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Management Discussion and Analysis

Mi@? ujnHH& *ﬁ'

BUSINESS OVERVIEW

During the six months ended 30 June 2024, the Group made various adjustments
business strategy such as streamlined the business operations to control operating
costs, implemented an effective cash flow management strategy and assessed the
business expansion plan with a more prudent approach.

The revenue increased by approximately HK$36.2 million or 15.8% from
approximately HK$228.5 million for the period ended 30 June 2023 to
approximately HK$264.7 million for the period ended 30 June 2024. The revenue of
EMS segment has been increased by approximately HK$49.6 million or 25.1% from
approximately HK$197.8 million for the period ended 30 June 2023 to
approximately HK$247.4 million for the period ended 30 June 2024. The revenue of
EMS segment was due to the global economic slow growth with the Covid-19
infections and the effect of War Crisis in 2023 and relax in critical market condition
of demand on the lapse of the pandemic during the period in 2024.

As the uncertain global economic environment, the Board and management of the
Company strive to develop the existing core business and explore new business
prudently to maintain the Group in a good financial position.

Review of Operations

The EMS and Distribution of Communication Products

The revenue from EMS business increased by 25.1% to HK$247.4 million (2023:
HK$197.8 million), whereas the revenue from distribution of Communications
Products decreased by 97.6% to HK$0.2 million (2023: HK$8.2 million).

Real Estate Supply Chain Services
The revenue of Real Estate Supply Chain Services business increased by 11.6% to
HKS4.8 million (2023: HK$4.3 million).

The revenue of Real Estate Supply Chain Services business increased was due to
the re-open of the PRC since January 2023. The business activities of Real Estate
Supply Chain Services business resume to be normal time by time.

Securities and Other Assets Investment and Others

The Securities and Other Assets Investment and Others business contributed
segment revenue of approximately HK$12.2 million (2023: HK$18.0 million) for the
six months ended 30 June 2024, which is principally derived from rental income
and trading of medical electronic products.
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Management Discussion and Analysis
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Money Lending Business

The money lending operations of the Group are managed through our wholly-
owned subsidiary — Be Smart Finance Limited with money lenders licenses issued
under the Money Lenders Ordnance (Chapter 163 of the Laws of Hong Kong). The
Group’s money lending business is broadly classified into four loan categories,
including: (i)property mortgage loans; (ii) other secured loans; (iii) guaranteed
loans; and (iv) unsecured loans. During the six months ended 30 June 2024, the
Group's money lending business was focused on unsecured loans. The Group
plans to explore further potential money lending business opportunities and the
Group's assessment of achieving reasonable risk and returns. There is no specific
target customer group. The source of customers of the Group during the six
months ended 30 June 2024 were mainly through the referrals of past and existing
customers of the Group. The source of funds for the money lending business is
generally funded by the internal resources of the Group.

During the six months ended 30 June 2024, the Group’s money lending segment
generated revenue of approximately HK$0.1 million, accounting for approximately
0.04% of overall revenue. Money lending business is a newly commenced segment
of the Group. Operating loss from this business segment amounted to
approximately HK$0.2 million. As at 30 June 2024, we had 4 active loan accounts,
all of them are individual customers. As at 30 June 2024, the percentage of the
amount of loans and interest receivables from these four customers to the total
loans and interest receivables under money lending segment are ranging
approximately 20.5% to 33.4%.

The management remains alert and will prudently maintain effective controls and

procedures for loan approvals, credit monitoring as well as recovery and
compliance matters applicable to all aspects of the money lending business.
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Management Discussion and Analysis
BIE=E5T R DT

Loan Portfolio BER4As
As at 30 June 2024, the Group's loan portfolio by categories is shown as below: RZZFEZWFEASNA=1H mNEBEIRERE D
MERHEEI AT

Individual loan: ~ EAEZ
—unsecured loan  —EEFER 4 2390 10% 100%  Within T Year - 0%
—FR
Total o 4 2,390 100% - 0%

The following is the breakdown of the amount of loan and interest receivables and TRV _ZF-_WFSA=+HEKREREF
allowance for expected credit losses as at 30 June 2024 BUAKREHEEBERERHL

Individual loan: BAERK:
— unsecured loan — EIEHER 2,390 209 (748) 1,851
Total et 2,390 209 (748) 1,851

As at 30 June 2024, the Group had 4 (2023: 4) active accounts, all of them were RZEZNFNA=Z+H  AEEH4E(=ZF
individual loans unsecured loans (2023: 4). TZF 4@ ERER 2 (T =F 1 4
) REANEERER -
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Management Discussion and Analysis
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The following is an aging analysis of net amount of loan and interest receivables
based on the due date at the end of the reporting period:

TREHHFEHRREDNHA
KM BOFEERRER DA

EITH R ER

HKS$'000

T

Not yet due i) A< 180 Ef 1,851
Overdue 1 HA

— 1-30days —1230H -

— 31-60 days —31260H -

— 61-90 days — 61290 H -

— over 90 days — 90 HLA E -

Total E-Ey 1,851

During the six months ended 30 June 2024, interest income generated from the
top five customers accounted for approximately 0.04% (2023: 0.05%) of the Group's
total revenue, while the single largest customers accounted for approximately
0.01% (2023: 0.02%) of the Group’s total revenue.

As at 30 June 2024, loan and interest receivables balance of the largest and top five
customers under money lending segment accounted for approximately 33.4%
(2023: 33.4%) and 100% (2023: 100%) of the Group's total loan and interest
receivables balance respectively.

Internal Control

The management remains alert and will prudently maintain effective controls and
procedures for loan approvals, credit monitoring as well as recovery and
compliance matters applicable to all aspects of the money lending business.

The Group has established strict credit policies and controls to reduce all associated
credit risks. Various approval criteria are carefully considered during the credit
assessment stage, including verification of identity, repayment ability, and relevant
investigative results after carrying out due diligence during the application
procedure. The Group's management are responsible for assessing and approving
loans within predetermined credit limits. They also regularly oversee the Group's
credit policies and credit quality of the Group's loan portfolio. Increasing effort has
also been put in the recovery procedures for loans receivables. Legal actions will be
taken on a case-by-case basis, having considered the normal market practice as
well as the actual circumstances during the Group's credit collection processes and
negotiations with relevant customers in order to minimise any possible credit
losses.
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Management Discussion and Analysis
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The size of the loans and determination of Loan Terms

As at 30 June 2024, the size of the loan receivables from these four customers
ranges from approximately HK$500,000 to HK$800,000, and totaling approximately
HK$2.4 million. These four loan receivables were granted in August 2022, the credit
period for each was one year and repayable in August 2023, at the initial
agreement, respectively. Each of the loan receivables complies with the credit
assessment policy at the initial grant of the loans. The interest rate for the loan
receivable was at market rate. In view of the assets proof provided by the
borrowers, no security has been considered necessary. As of the six months ended
30 June 2024, there were no accrued interests overdue.

Borrowers’ natures and their credit assessment

Each of the borrowers of the loan receivables is an independent third party. Credit
assessments have been performed on each of the borrowers and complied with
the Company’s credit rating policy.

The loan impairment policies and the basis of impairment assessments

The Group adopted the requirements in respect of the expected credit loss ("ECL")
assessment set forth in HKFRS 9 issued by the HKICPA in determining the
impairment loss allowance for its loan receivables. The Group regularly perform
impairment assessment on each of the loan and interest receivables under money
lending business. The Group’s impairment losses relate primarily to the ECL
allowance for loans and interest receivables. Generally speaking, ECL assessments
are done based on the Group's historical credit loss experience adjusted for factors
that are specific to particular debtors, general economic conditions and an
assessment of both the current conditions as at the reporting date as well as the
forecast of future conditions. The ECL on loans receivables are assessed individually
for those debtors with significant balances. Each grouping is regularly reviewed by
management to ensure that each of its constituents continues to share similar
credit risk characteristics.

EXAERETERHKERK

R-ZE-_FNAZ1+H REZWEEFEH
B SR WGRTE 18 R A T 49 500,000 7 JT & 800,000
V5 TT 0 4858 49 /52,400,000 TT © 3% PO 1A B 2R e
WHBEIR-_ZE-_—F)\ARE SANEE
HE—F UHREIBHENRE-_=FN

HE®&E - IE%/*MEHSZ Iﬁiﬁﬁé%ﬂﬁ RHE
R EEFRBER - BREBIRR R K L
R #Ofﬁ*E’W A}\%IT?EE’JQE?‘EH '

EEERSUENRREHER B2 TN
FRA=ZTHIEANEAR - SEBHEFE -

1%§RAE’J’|$§&EF§*'$*&
REBFBNESBERAL BB LE=T -
”‘Jx%fﬁ%/\iﬁfﬂ*“ A WEEBTFAR
AIMEEFRER

EXRERRRBENRER

EETHEERRUFBEREBBRBEGR K&
BERAAESMASRMNEEMBRS
EUFOFMBEEHEREEER (AHEE
BIRDAGNRE AEECHENEXEBE

TH S EE RN B EUGRIEETTRE R
SR B R RE B 1R X B B E KN B IR
MEREEERRERER - — KRN 5 AHE

EEENMEREASENBEEEBRER
THBEEBA BRECERARALHEDRE
AR SUA B AR HGR O TR & R B A = AEH S % -
EREBFRENFAREEBRIABERG
M FEH AETEBFE - 8EAHHE
BREEH®  WERESAKBOEERS
HEEE BB -

Interim Report CHHEASRE 2024 7



Management Discussion and Analysis
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For the purpose of impairment assessment, loans of the Group are classified as
stage 1, 2 and 3 according to the prevailing accounting standard.

Stage 1 are loans with no significant increase in credit risk of the financial
instrument since their initial recognition.

Stage2  are loans with increase in credit risk of the financial instrument since
their initial recognition.

Stage 3 loans has significant increase in credit risk of the financial instrument

since initial recognition and considered as credit-impaired. Impairment
was assessed for each of the loans and the ECL model for internal
impairment assessment has taken into account the following:

(1) expected life and contractual terms of a financial instrument

(2)  market probability of default

(3)  market loss given default or discounted recovery rate and

(4)  forward-looking market data.

Loan Approval

Before any loan applications can be granted, internal credit assessments would
have to be performed to decide the proposed loan size and interest rate charged.
The internal credit assessment include, but is not limited to, (i) verification and
background checking, such as the identity documents and statutory records (i.e.
identity card, address proof, business registration certificate, latest annual return,
etc.); (i) income or asset proof of the borrower and guarantor, such as share
certificates, bank statements and securities statements, etc (iii) the evaluation of
the value of collateral; and (iv) the verification of the authenticity of the information
provided. Furthermore, the Group would perform public searches on the borrower
and guarantor to ensure compliance with the relevant requirements and
regulations of anti-money laundering and counter-terrorist financing (‘AML &
CTF"). There are no specific requirements on their income and/or asset threshold
set by the Group. Normally, the management would determine and approve the
loan amount and interest rates based on the relevant financial strength, repayment
ability as well as the overall quality of borrowers/guarantors and the respective
collaterals, subject to business negotiations and market conditions.
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Management Discussion and Analysis
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Loan Renewal

For loan renewal, the Group would carry out an updated assessment similar to that
during the loan approval stage. In addition, the Group would assess the borrower’s
past repayment record and changes in market circumstance before making a
decision on loan renewal and the relevant interest rate charged.

These four loan receivables were granted in August 2022, the credit period for each
was one year and repayable in August 2023, at the initial agreement, respectively.

Recovery and Compliance Matters

After the loan is granted, the Group would conduct review on the repayment
records and loan portfolio on a regular basis, and in particular, any past due loan
accounts. When considered appropriate, the Group would further (i) obtain
relevant updated information and documents from the borrower; and (i) perform
public searches on the borrower to assess the recoverability of loan. Putting every
possible effort on loan recovery, appropriate course of actions, such as sending
legal demand letters, legal proceeding arrangements, etc., would be considered by
the Group, subject to the recovery situation of the loans and negotiation with
customers.

As a licenced money lender in Hong Kong, the Group shall ensure compliance with
the applicable laws, regulations and codes of all the relevant regulatory authorities,
in particular, the Money Lenders Ordinance and the relevant requirements and
regulations of AML & CTF.

In order to ensure the compliance with the abovementioned requirements
throughout the course of conducting the money lending business, loan
transaction review would be conducted upon the grant of the loan as an on-going
monitoring purpose. The overall internal control system, which includes the
implementation of the Group's credit policy, operation manual and other related
internal control measures would be reviewed by the management on a regular
basis and the policies would be devised and revised from time to time when
considered necessary.
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Management Discussion and Analysis
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Interest rates

In addition to the aforementioned factors included in the Group's credit approval
policy, when deciding the interest rate for loans, the Group would also take a
holistic view in the assessments of setting loan terms based on the general market
environment at the time, interest rate of competitors at the time, the amount of
the Group's funds available and also the overall quality of the borrower.

For the Group's existing loan portfolio as at 30 June 2024, the effective interest
rates were matched and charged to customers of differing risk levels, at 10% per
annum. The major terms of loans granted include loans receivable, interest rate
and maturity date.

For the six months ended 30 June 2024, the Group recorded an impairment loss on
loans and interest receivable of approximately HK$0.7 million. The Group's
impairment losses relate primarily to the expected credit loss ("ECL") allowance for
loans and interest receivables. Generally speaking, ECL assessments are done based
on the Group's historical credit loss experience adjusted for factors that are specific
to particular debtors, general economic conditions and an assessment of both the
current conditions as at the reporting date as well as the forecast of future
conditions. The ECL on loans receivables are assessed individually for those debtors
with significant balances and/or those collectively using a provision matrix with
appropriate groupings. Each grouping is regularly reviewed by management to
ensure that each of its constituents continues to share similar credit risk
characteristics.
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Management Discussion and Analysis
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Loan collection
The management will continuously monitor the credit quality of each borrower
regularly.

In order to minimise the Group'’s exposure to credit risk and follow up closely with
its customers as to the deadlines in payment of interest and principal of the loans,
(i) the relevant staff of Be Smart is responsible for monitoring the status of loan
repayment and keeping accounting records for monthly audit of the loan balance
to ensure that all borrowers have made repayment on time in accordance with the
terms of the relevant loan agreement; (ii) the relevant staff of Be Smart will
communicate regularly with the borrowers regarding their financial positions and
credit profile to have an up-to-date understanding of their repayment ability and
creditworthiness; (iii) the relevant staff is required to report to the directors of Be
Smart immediately in the event of late repayment, material change to the
repayment ability or creditworthiness of the borrowers or any other events which
indicate the recovery of the loan may be at risk; and (iv) the management is
required to report the repayment status of all the Group’s loans to the Directors on
a quarterly basis so that the Directors can review the loan portfolio and discuss
actions to be taken. In any case if it may think fit, legal action will be taken against
the borrowers to minimise any possible credit losses.

Geographical Analysis

Revenue contributions from the major European countries (Switzerland, Belgium
and France) totally HK$95.4 million (2023: HK$80.2 million), and accounted for
36.0% of the Group's total turnover for the six months ended 30 June 2024 (2023:
35.1%). The United Stated (“US") market contribution HK$71.7 million (2023:
HK$56.3 million) in revenue, and accounted for 27.1% of total turnover (2023:
24.6%). The People’s Republic of China (the “PRC") (including HK) and other
countries accounted for HK$33.3 million and HK$64.3 million respectively (2023:
HK$39.2 million and HK$52.7 million respectively).
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FINANCIAL HIGHLIGHTS

Revenue

For the period ended 30 June 2024, the Group recorded total revenue of HK$264.7
million (2023: HK$228.5 million).

Cost of sales

Cost of goods sold increased by 9.9% from HK$173.8 million for the six months
ended 30 June 2023 to HK$191.0 million for the six months ended 30 June 2024 as
a result of the increase in revenue of 15.8% when compared to the same period in
2023.

Gross Profit

Gross profit increased 34.7% from HK$54.7 million for the six months ended 30
June 2023 to HK$73.7 million for the six months ended 30 June 2024 while the
gross profit margin increased to 27.8% (2023: 23.9%). The increase in gross profit
margin is mainly due to the a favorable effect from the decrease in exchange rate
of RMB and product mix is also one of the reasons to improve the gross profit
margin.

Other income

Other income slightly increased by HKS$0.1 million to HKS$6.2 million for the period
ended 30 June 2024 (2023: HKS6.1 million). The major component of the other
income is bank interest income of HK$5.0 million. The other income increased due
to the bank interest income which offset the decrease of increase income on loans
to other parties.

Other gains and losses

Other net losses of approximately HK$21.6 million in 2024 (2023: net gains of
approximately HK$5.7 million) was primarily contributed by loss on termination of
an intangible asset and offset, by the net foreign exchange gain.

Impairment losses

The overall reversal of impairment losses was approximately HK$12.3 million for the
six months ended 30 June 2024. It was due to the increase in reversal of
impairment losses on loans to other parties by approximately HK$12.3 million.
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Selling and distribution expenses

Selling and distribution expenses of HK$15.7 million (2023: HK$14.9 million)
accounted for approximately 5.9% of 2024 and 6.5% of 2023 of the Group’s
revenue respectively. It remained stable as compared to last period.

Administrative expenses
Administration expense of HK$48.8 million (2023: HK$51.1 million) accounted for
approximately 18.4% of 2024 and 22.4% of 2023 of the Group’s revenue

respectively.

Other operating expenditure

Other operating expenditure of approximately HK$5.4 million for the period end 30
June 2024 (2023: HKS6.6 million). The decrease in other operating expenditure was
mainly due to the decreased staff cost.

Finance costs

The Group's finance costs were approximately HK$2.4 million for the period ended
30 June 2024 (2023: HK$1.7 million), represented approximately 0.9% of the
revenue in 2024 (2023: 0.7%). The increased finance costs mainly due to increased
borrowings as compared to last period.

Income tax expenses

The Group's income tax expense represents amounts of income tax paid by the
Group, at the applicable tax rate in accordance with the relevant laws and
regulations in Hong Kong, the PRC and US. The Group had no tax payables in other
jurisdictions during the periods ended 30 June 2024 and 2023.

The Group's effective income tax rates for the periods ended 30 June 2024 and
2023, was approximately -215% and -173.0% respectively.

Loss attributable to owners of the Company

The loss attributable to owners of the Company was HK$3.9 million for the period
ended 30 June 2024 (2023: HK$4.8 million). The Group's net profit margin
attributable to owners of the Company for the period ended 30 June 2024 was
-1.5% (2023:-2.1%)).
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(Loss)/Profit for the period attributable to non-controlling
interests

The loss attributable to non-controlling interests amounted to approximately
HK$0.9 million and the profit attributable to non-controlling interests amounted to
approximately HK$1.1 million respectively for the periods ended 30 June 2024 and
2023.

LIQUIDITY AND FINANCIAL RESOURCES

The Group generally finances its operations and capital expenditure by internally
generated cashflows.

The Group's current ratio remains in a healthy position at 2.8 times (31 December
2023: 2.6 times). As at 30 June 2024, the cash and cash equivalents amounted to
HK$293.0 million, representing an increase of HK$21.4 million from 31 December
2023.

As at 30 June 2024, the Group had total borrowings of approximately HK$7.8
million (31 December 2023: HK$4.8 million).

The gearing ratio of the Group was 37.7% as at 30 June 2024 (31 December 2023:
37.1%), which is calculated based on the Group's total liabilities divided by its total
assets. Taking into account of liquid assets on hand, the Group has sufficient
financial resources to meet its ongoing operational requirements.

CAPITAL STRUCTURE

As at 30 June 2024, the total number of issued shares of the Company is
207,033,185 with a nominal value of HK$0.2 each (31 December 2023: 195,773,185
shares with a nominal value of HK$0.2 each).

PLACING OF NEW SHARES UNDER GENERAL MANDATE

On 29 April 2024, an aggregate of 11,260,000 shares of the Company with a
nominal value of HK$0.2 each has been successfully placed at HK$1.59 per share.
The net proceeds from the placing shares (after deduction of commission and
other expenses of said placing of new shares) amounted to approximately HK$17.5
million. For details, please refer to the announcements of the Company dated 15
April 2024 and 29 April 2024. The closing price of the date of the placing
announcement was HKS$1.87 per share (i.e. 15 April 2024).
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EXCHANGE RISK EXPOSURE

The majority of the Group's sales and purchases are denominated in US dollars,
RMB and Euro. Due to the fact that the Hong Kong dollar is pegged to the US
dollars, the Group's exposure to this foreign exchange risk is low. The RMB is not
freely convertible into other foreign currencies and conversion of the RMB into
foreign currencies is subject to rules and regulations of foreign exchange control
promulgated by the PRC government. As at 30 June 2024, the Group does not
have a foreign currency hedging policy in respect of its foreign currency assets and
liabilities. The Group had no investment in any financial derivatives, foreign
exchange contracts, interest or currency swaps, hedging or other financial
arrangement for hedging purpose to reduce any currency risk nor made any over-
the-counter contingent forward transactions. The Group will closely monitor its
foreign currency exposure and will consider using hedging instruments in respect
of significant foreign currency exposure as and when appropriate.

CAPITAL EXPENDITURE AND COMMITMENTS

Capital expenditure for the period ended 30 June 2024 amounted to
approximately HK$0.7 million and the capital commitments as at 30 June 2024
amounted to approximately HK$1.0 million. Both the capital expenditure and
capital commitments were mainly related to the acquisition of plant and
machinery to cope with the requirement of the EMS operation.

FINANCIAL GUARANTEE CONTRACT

As at 30 June 2024 and 31 December 2023, the Group had an outstanding
guarantee (“the Guarantee”) with one of the suppliers of an overseas subsidiary
(the "“Disposed Subsidiary"), which was disposed on 7 October 2015, for payment
in relation to a sum of USD2.6 million (equivalent to approximately HK$20.3
million), which represents a trade balance under dispute between the Disposed
Subsidiary and the supplier. The supplier subsequently sold the trade balance to a
third party.

During 2017, the Disposed Subsidiary agreed with the third party for a final
settlement by instalment of USD650,000 (equivalent to approximately HK$5.1
million). In this regards, as at 30 June 2024 and 31 December 2023, the Group had
an outstanding guarantee of the sum limited to USD650,000 subject to the full
payment of the final settlement effected by the Disposed Subsidiary.

The Disposed Subsidiary had issued a counter guarantee to indemnify the Group
for any loss in relation to the Guarantee. The management of the Group after
taking legal advice are of the opinion that it is very highly unlikely that liabilities will
be brought against the Group on the above matter.
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CONTINGENT LIABILITIES

As at 30 June 2024, the Group did not have any significant contingent liabilities.

PLEDGE OF ASSETS
As at 30 June 2024, the Group had no pledged assets.

SIGNIFICANT INVESTMENTS

The Group did not have any significant investments held as at 30 June 2024 and 31
December 2023.

EVENTS AFTER THE REPORTING PERIOD

The Company has no events after the reporting period.

USE OF PROCEEDS

Fund Raising Activity of the Company in the Past Twelve
Months

Set out below is the summary of equity fund raising activity of the Company during
the past twelve months immediately preceding the date of this report:

IAREE
R-ZZE-NMFNA=ZF+H AEBTETMAE
REARBE -

BERS
R-F-MENAZTE  AEELMARELR -
ERRE
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=+t—HB AEBEUEEAERNKE -

BERRER
AR F) A R o A R

PIERIRAZE
ARTBET _BRNEEDE
TXHIIARAREERREBHABET

EAMBEEETHHE

FERERERERE
Approximately (i) HK$34.2 million for

the expansion of the Group's
product range under the EMS and
Distribution Products Businesses; (ii)
HKS$17.1 million for the funding of
potential merger and acquisition
opportunities of assisted

Net proceeds
Date of announcement  Fund raising activity (approximately) Intended use of net proceeds
FREREFE
NEBRH REEE (8)
15 October 2021, Rights issue on the basis HK$58.7 million
1 November 2021 and of one (1) rights share
22 November 2021 for every two (2) 58,700,000 7 7T
existing shares held on
“E-—F+A+AHB - therecord date
I i
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AZ+=H RERARNEE—()

R A PR {7 ) A 7T
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reproductive services-licensed
providers located in regions in the
PRG; and (iii) HK$7.4 million for
general corporate and working
capital purposes.

#)()34,200000 B TARIERAE
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Actual use of net proceeds as
30 June 2024
R-E-MEXA=TH
FERERERR AR

Approximately (i) HK$34.2 million
was utilized for the expansion
of the Group’s product range
under the EMS and Distribution
Products Businesses; (i) HK$7.4
million was utilised for general
corporate and working capital
purposes. The remaining
proceeds of approximately
HKS$17.1 million has been
change the use of proceeds on
19 December 2023. (Notes 1)
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Notes:

Reference to the announcement on 19 December 2023, due to Covid-19 pandemic outbreak in
the past few years, the financial conditions of most enterprises in the market have not yet been
recovered and the Target Group's business has not resume to the best financial situation. In
addition, the Group's administrative expenses still in high value for maintaining the daily operation.
The Company’s administrative expenses for the year ended 31 December 2022 and for the six
months ended 30 September 2023 was approximately HK$105.0 million and HK$51.1 million
respectively.

In view of aforementioned, the Board has resolved to re-allocate the Unutilised Net Proceeds of
approximately HK$17.1 million for general working capital of the Group. The reallocation of the
Unutilised Net Proceeds as set out above would enable more resources for the operation and in
line with the current business strategy of the Group.

The revised unutilised net proceeds are expected to be fully utilised by the end of 2024.

The Board considers that the aforementioned change of the use of unutilised net proceeds is fair
and reasonable and will not have any material adverse effect on the existing business and
operation of the Group, and is in the best interests of the Company and its shareholders as a
whole.

The use of the unutilised original net proceeds in the revised manner is set out as below:
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EREXFt EEQERH AR AMERIBFE
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BEERA LARERPAMGEFRRFEREBEA
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RENA RGPS SR F LB T BE®m T -

Expansion on EMS and BAEFHERBR

Distribution Products Business AHERER 342 342 - - 342
Potential merger and ME GBI

acquisition opportunities of BHEERBREED

ARS-licensed providers BIHB 171 — 17. - —
General working capital (note 1) —fREELS (M) 74 74 - 171 171

58.7 41.6 171 171 58.7

Note 1: BT -

The proceeds were used as general working capital, which approximately HK$6.8 million was used
for office rental expenses and approximately HK$10.3 million was used for staff cost, from the
completion of the Right issues up to 30 June 2024.
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Date of announcement

AEBEH
13 September 2022 and
6 February 2023

“E-FAA+ZER
“ZE-=F-AKH
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Fund raising activity

SEED

Subscription of new
shares under specific
mandate

R R ERBI R

Net proceeds

(approximately) Intended use of net proceeds

FERERE
(#4)

HK$95.5 million

95,500,000/ 7T

FRERERERERRE

Actual use of net proceeds as
30 June 2024
R-ZB-MEAA=TH
MEREFEERARE

M

(i)

(i)

(iii)

(iii)

(iv)

(iv)

approximately HK$14.0
million for the repayment
of borrowings;

#714,000,000 75 7T B 7AME

Bl

approximately HK$19.5
million for the expansion
of product portfolio of the
EMS and Distribution
Products Businesses;

#719,500,000 78 7T FA M B
ETFHERBERDH
ERERNERES

approximately HK$21.0
million for upgrading the
equipment of the EMS and
Distribution Products
Businesses; and

#21,000,00078 7T AR F+
RETRIERSS K5 8H
EREBNRE

approximately HK$41.0
million as general working
capital of the Group

#741,000,00078 7T FR{E AR
EEN-—KLELES
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(

(i)

approximately HK$14.0
million was used for the
repayment of borrowings
and the remaining
proceeds will be fully used
asintended by 31
December 2023;

#)14,000,000/ 8 LE AR
BEER - FBAER
BN =F+=
A=+—HagRER
BEEEA

approximately HK$19.5
million was utilized for the
expansion of product
portfolio of the EMS and
Distribution Business;
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(iii)

(iii)

(iv)

(iv)

Interim Report
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approximately HK$1.4
million was utilised for
upgrading the equipment
of the EMS and
Distribution Business as at
the date of this
announcement and the
remaining unutilised net
proceeds of approximately
HK$19.6 million will be
fully utilised as intended
by 30 September 2024;
and

#)1,400,000 B 7L AT B3R
EERASHEHART
BEFRERE R H
EmEFORE Rk
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19600000 8 TR =F
“MEAB=THAR
BERRBERER

approximately HK$41.0
million was fully utilised as
general working capital of
the Group
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Net proceeds
Date of announcement Fund raising activity (approximately)
FRERERE
AERH KEED (#49)
28 September 2023 and Placing of new shares HK$30.9 million
20 October 2023 under general mandate
30,900,000 7
“ECZFAACTNARR RE-REREREHRN
—F-Z£1TA-tH
15 April 2024 and 29 April 2024 Placing of new shares under ~ HK$17.5 million
general mandate
“E-MFENATRER 17,500,000 7 7T

“E-MENAZTAR RE-REEREHKN
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Intended use of net proceeds

FEREFRRERE
Approximately HK$30.9 million to

the development of renewable
energy charging solutions
specialized for electric vehicles

#730,900,0008 LA E

PEEAUBLERRE

i TS

Approximately (i) HK$6.9 million

will be utilized for the
development of renewable
energy charging solutions
specialized for electric vehicles;
and (ii) HK$10.6 million will be
utilized as working capital of
the Group

#(1)6,900,000 78 T A FZEE

BREERNBLERRERE
YRR 5 R (i) #10,600,000
BLREAEENEEED
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Actual use of net proceeds as

30 June 2024
R-E-MFEXA=1H
FBREFEERAE

Approximately HK$24.6 million

#)

(i)

was used to the development
of renewable energy charging
solutions specialized for electric
vehicles and the remaining
unutilised net proceeds of
approximately HK$11.8 million
will be fully used as intended by
30 September 2024.

24,600,000 78 7L E AR %
EYEERTHELERR
ERRAFER FBREAM
S FRIEF R4 11,800,000 78
TER-ZE-MFALA=F
ARNZETE RRBEEA o

approximately HKSNil
million was used to for the
development of renewable
energy charging solutions
specialized for electric
vehicles and the remaining
unutilised net proceeds of
approximately HK$6.9
million will be fully used as
intended by 30 September
2024

approximately HK$10.6
million was fully utilised as
general working capital of
the Group
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HUMAN RESOURCES

As at 30 June 2024, the Group had approximately 820 employees in various
operating units in Hong Kong, U.S.A. and the PRC. In order to attract and retain
high quality talents to ensure smooth operation and cater for the Group’s constant
expansion, it offers competitive remuneration packages, with reference to market
conditions and individual qualifications and experience.

PROSPECTS

In the post-pandemic era, the external development environment remains
challenging, which requires us to respond in a prompt and effective way to remain
competitive.

China is already the world leader in renewable energy capacity and is expected to
expand its lead in the coming years. With foreseeable installed capacity continuing
to increase, the industry’s prospects continue to be promising. We aim to further
enhance our product portfolio, in particular energy storage and clean energy
industry to catch up the China renewable energy development.

Looking forward to the second half of 2024, the Group will continue to focus on its
strategic objectives, enhancing core competitiveness through channel
optimisation and customer service improvements, all with an aim to achieving
steady performance growth.
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CORPORATE GOVERNANCE

The Company is committed to maintaining high standards of corporate
governance to protect the interests of the shareholders of the Company.

The new Corporate Governance Code (the “New CG Code”) as set out in existing
Appendix 14 to the Listing Rules has come into effect on 1 January 2022, their
requirements are applicable to the financial year commencing on 1 January 2022.
Currently, the Company has adopted the code provisions on Corporate
Governance Code and Corporate Governance Report (the “Previous CG Code”) as
set out in the previous Appendix 14 to the Listing Rules before the New CG Code
came into effect.

The Directors are of the opinion that the Company has complied with the code
provisions set out in the Corporate Governance Code (the “Code”) under Appendix
C1 of the Rules Governing the Listing of Securities (the “Listing Rules”) throughout
the six-month ended 30 June 2024, except for the deviation from code provision
C.2.1 and C.1.6 of the Code as described below.

Code Provision C.2.1

Under code provision C.2.1 of the Code, the roles of chairman and chief executive
officer should be separated and should not be performed by the same individual.
The Company does not have any officer with the title of “chief executive officer”
and this is deviated from the code provision C.2.1 of the Code.

Mr. Lin Dailian, who acts as the Chairman and an executive Director, is also
responsible for overseeing the general operations of the Group. The Board will
meet regularly to consider major matters affecting the operations of the Group.
The Board considers that this structure will not impair the balance of power and
authority between the Board and the management of the Group. The roles of the
respective executive directors and senior management, who are in charge of
different functions complement the role of the chairman and chief executive
officer. The Board believes that this structure is conducive to strong and consistent
leadership enabling the Group to operate efficiently.
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Code Provision C.1.6

Under the code provision C.1.6, independent non-executive directors should
generally attend general meetings to gain and develop a balanced understanding
of the views of shareholders. Due to other pre-arranged business commitments,
Mr. Liu Zhiwei and Ms. Lin Xiaoshan were not able to attend the annual general
meeting of the Company held on 3 June 2024.

The Company understands the importance to comply with the code provision C2.1
and C.1.6 and will continue to consider the feasibility to comply with the said code
provision. If compliance with the said provision is determined, appropriate persons
will be nominated to assume the different roles of chairman and chief executive
officer.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions by Directors
of Listed Issuers as set out in Appendix C1 of the Listing Rules (the “Model Code”)
as the required standard for securities transactions by Directors. The Company has
made specific enquiries of all Directors and all Directors confirmed that they have
complied with the required standards set out in the Model Code and its code of
conduct regarding Directors’ securities transactions throughout the six months
ended 30 June 2024 and up to the date of this interim report.

AUDIT COMMITTEE AND REVIEW OF INTERIM RESULTS

As at the date of this report, the Audit Committee has three members comprising
Mr. Wu Chi King (Chairman), Mr. Li Huiwu and Ms. Zhang Xiulin, all being
independent non-executive Directors.

The Audit Committee has reviewed together with the management the
accounting principles and policies adopted by the Group and the unaudited
condensed consolidated interim financial statements of the Group for the six
months ended 30 June 2024.
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OTHER INFORMATION

Interim Dividend

The Board does not recommend the payment of interim dividend for the period
(2023: nil).

Purchase, Sale or Redemption of Listed Shares
Neither the Company nor any of its subsidiaries has purchased, sold or redeemed
any of the Company'’s listed securities during the Period.

The Share option scheme

On 17 February 2020, the Company proposed to the shareholders of the Company
at the extraordinary general meeting to be held on 10 March 2020 (the “2020
EGM’) to terminate the share option scheme adopted by the Company on 31
December 2010 (the “2010 Share Option Scheme”) and to approve and adopt a
new share option scheme (the “2020 Share Option Scheme”). Details of the New
Share Option Scheme are set out in the circular of the Company dated 17 February
2020.

On 10 March 2020, at the 2020 EGM, the proposed adoption of the 2020 Share
Option Scheme and the termination of the 2010 Share Option Scheme were duly
passed by the Shareholders by way of poll.

On 28 January 2021, 35,671,850 share options to subscribe for the ordinary shares
of HKS$0.02 each in the share capital of the Company were granted to certain
Directors and employees of the Group (the "Grantees”), subject to acceptance of
the Grantees, under the share option scheme adopted by the Company on 10
March 2020. The share options granted shall vest in the Grantees in accordance
with their respective the timetable.
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Details of the grant of share options are set out in the announcement of the
Company dated 28 January 2021.

On 14 June 2022, 53,328,000 share options to subscribe for the ordinary shares of
HK$0.02 each in the share capital of the Company were granted to certain
employees of the Group, subject to acceptance of the employees, under the share
option scheme adopted by the Company on 10 March 2020.

Details of the grant of share options are set out in the announcement of the
Company dated 14 June 2022.

The weighted average closing price of the shares of the Company immediately
before the dates on which share options were exercised during the year ended 31
December 2022 was HK$1.06 per share.

On 8 June 2023, at the annual general meeting (the “2023 AGM"), the Company
proposed adoption of 2023 Share Option Scheme and 2023 Share Award Plan and
termination of the 2020 Share Option Scheme were duly passed by the
Shareholders by way of poll. Details of the 2023 Share Option Scheme and 2023
Share Award Plan are set out in the circular of the Company dated 11 May 2023
and the poll result of the 2023 AGM are set out in the announcement of the
Company dated 8 June 2023.

BERLBRENFBINARRAHA-ZF
——F—-A-t+N\B8RE-

RZEBEZZFXA+HA BEARAR-ZE
—EF=-ATHAERANERESS
Bﬁ%%ﬁ%%%#&%KEIEFﬁE M
REARR Tk$$thﬁﬁom@mm%

ﬁ BEREBEWNE  FAEE

ERRHBRENFBEIR AL EHRAZE
TZFEANATEAENAE -

BHE T+ -_A=+—HIFE  &AQ
AR A B BN LT B B AT A INRE 15
W EAESR106ETT -

RZZE_=FXANBE RRREFKg(=
ZEIZFERRBFRE)) L ARAFEZRD
TECFBREFER T _=FRH KR
FHEIA R IEZ T‘*i%h%ﬁ%%&i

RARNERRERNBB - BFE_T_=FBMK
ek — T_—ihﬁﬁ@ﬁ%W§%ﬁ%
AAGIBMA_Z_=FHA+—HAN@EXK
MZZE-_=FRRBEFAGHNRELRFINAK
ANRIBHA T _=F/A/\H E’]/_\ﬂ: °

Interim Report CHHEASRE 2024 25



Corporate Governance and Other Information

EREBREMER

On 3 November 2023, 15,695,082 share options to subscribe for the ordinary share
of HK$0.2 each in the share capital of the Company were granted to certain
employees and Director of the Group, subject to acceptance of the employees and
Directors, under the share option scheme adopted by the Company on 8 June
2023. The share options granted shall vest in the guarantees in accordance with
their respective timetable. Details of the grant of share options are set out in the
announcement of the Company dated 3 November 2023 and 13 November 2023.

The weighted average closing price of the shares of the Company immediately
before the dates on which share options were exercised during the six months
ended 30 June 2024 was HK$2.19 per share.

As at 1 January 2024 and 30 June 2024, the total number of share options available
for grant under the share option scheme were 1,557,836 and 1,557,836
respectively.

The total number of shares that may be issued in respect of options granted under
all schemes of the Company during six months ended 30 June 2024 divided by the
weighted average number of Shares in issue for the period ended 30 June 2024
was approximately 9.2%.

As at the date of the 2024 Interim Report, the total number of shares available for

issue under the Share Option Scheme was 18,316,378, representing approximately
8.8% of the issued shares of the Company as at such date.
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Details of the share option movements during the period from 1 January 2024 to

30 June 2024 under the New Share Option Scheme are as follows:

AR T _WNF—A—RBE_ZT_HF A
T+ BHMEMERESEETHERESSF
ERUNNE

Executive Directors
BiTES
Lin Dailian 28-January-21 2021.7.28-2026.1.27 346 533309 - - - 533,309
AR EE ——5-Azt\B ZZ=-§tA-tN\RZ
ZECNE-RZttA
3-November-23 2024113 —202611.2 25 172591 - - - 1,725,291
ZZ%+-A=H ZZCMET-A=ZAE
ZERCRET-AZA
Bian Sulan 3-November-23 2024113 —202611.2 25 172591 - - - 1,725,291
TEHH ZZ%+-A=H ZZME+-AZRZE
ZERCRET-AZA
Employees 28-January-21 2022.1.28—2026.1.27 346 2,087,987 - - - 2,087,987
8 Z-E-AZ+tN\B  ZEFZZE-AZf)\RHZ
ZEZNE-RCt£A
Employees 3-November-23 2024113 —202611.2 25 12,244,500 - - - 12,244,500
&5 ZZ%+-A=H ZZME+-AZRZE
ZERCRET-AZA
Total 18316,378 - - - 18316378
@it
Notes: Htat -

Q)] The closing price of the Company’s share immediately before the date (28 January 2021) on which
the share options were granted was HK$0.35.

[#)] The exercise price per share of share options has reflected the adjustment in relation to the share
consolidation which completed on 30 March 2023.

(3) The closing price of the Company's share immediately before the date (2 November 2023) on
which the share options were granted was HK$1.9.

4) The number of share option available grant as at 30 June 2024 was 1,557,836.
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Summary of matters relating to the share option scheme reviewed by the
Remuneration Committee

Grant of share options under the scheme

Having considered that the past performance and contributions to the Group of
the Grantees, the Remuneration Committee and the Board consider that the grant
of such share options with a short vesting period:

(i) aligns the interests of the Grantees with that of the Company and the
shareholders of the Company as a whole;

(i) rewards and recognises the contribution of the Grantees to the Group; and

(i) provides incentive to the Grantees to continue to work for the success and
improved performance of the Group. All of these are consistent with the
purpose of the Scheme.

Performance target

There is no performance target attached with the share options. The Remuneration
Committee has noted that the purpose of the share option scheme is to provide
incentive or reward to the Grantees for their contribution to the Group and that
the share option scheme does not restrictively specify the contribution. The
Remuneration Committee has also considered (a) the importance of the roles and
responsibilities of the Grantees; (b) the past performance and contributions of the
Grantees; and (c) the expected contributions of the Grantees to be made to the
future development of the Group and is of the view that the grant of share options
without any performance target aligns with the purpose of the share option
scheme.

Clawback mechanism

There is no clawback mechanism attached to the share options. The share options
granted shall lapse and cannot be exercised with immediate effect if the Grantees,
who is an employee (including any director), ceases to be an employee of the
Group or a Director on the ground including, but without limitation to, that he or
she has been guilty of serious misconduct.
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In respect of the share options granted during the six months ended 30 June 2024,
the Remuneration Committee considers that the Scheme is intended to reward
eligible participants who have contributed to the business development of the
Group and to encourage eligible participants to work towards enhancing the value
of the Company for the benefit of the Company and its shareholders as a whole. In
addition, the Remuneration Committee also consider that: (a) the Grantees are
eligible participants under the Scheme who would contribute directly to the
overall business performance and sustainable development of the Group; (b) the
granting of share options to the Grantees is a recognition for their past
contributions to the Group; and (c) the share options are subject to the terms of
the share option scheme which provides for circumstances under which the share
options may lapse. Saved as disclosed above, the Company did not make any grant
of share options to the directors and/or senior managers of the Group as set forth
in Rules 17.03F, 17.06B(7) and 17.06B(8) of the Listing Rules during the six months
ended 30 June 2024.

None of the Directors is a trustee of the 2023 Share Option Scheme or has a direct
or indirect interest in the trustees of the 2023 Share Option Scheme (if any). There
is no trustee appointed for the purposes of the 2023 Share Option Scheme.

The 2023 Share Award Plan

The purpose and objective of the 2023 Share Award Plan, which involves the issue
or repurchase of Shares, are: (i) to recognise and reward the contribution of certain
Eligible Participants to the growth and development of the Group and to give
incentives thereto in order to retain them for continual operation and
development of the Group; and (ii) to attract suitable personnel for further
development of the Group. The reason for the Company to adopt the 2023 Share
Award Scheme is because it provides for the award of Awarded Shares to Eligible
Participants, who are not required to pay for those Shares either on grant or on
vesting of the award.

A summary of the principal rules of the 2023 Share Award Plan is set out in
Appendix IV to the AGM Circular. The Directors believe that the provisions as well
as such other terms as may be determined by the Board, will serve to protect the
value of the Company as well as to achieve the purpose of the 2023 Share Award
Plan.

None of the Directors is a trustee of the 2023 Share Award Plan or has a direct or
indirect interest in the trustees of the 2023 Share Award Plan. Tricor Services
Limited has been appointed as trustee for the purposes of the 2023 Share Award
Plan.
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Interests and Short Positions of the Directors and Chief
Executives in Shares, Underlying Shares and Debentures of the
Company and Its Associated Corporations

As at 30 June 2024, so far as known to any Director or chief executive of the
Company, no interests or short positions in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO")) were held by
the Directors and chief executives of the Company which are required (i) to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which were taken or
deemed to have under such provisions of the SFO); (i) pursuant to section 352 of
the part XV of the SFO, to be entered in the register referred to therein; or (iii)
pursuant to the Model Code for Securities Transactions by Directors of the
Company contained in the Listing Rules to be notified to the Company and the
Stock Exchange.

Upon the completion of Right Issue on 23 November 2021 and the share
consolidation effective on 30 March 2023, the adjustment in relation to the Right
Issue and share consolidation, total 533,309 options are granted to one executive
director of the Company and adjusted exercise price of HK$3.46 per Shares with an
exercise period of 28 July 2021 to 27 January 2026.

On 3 November 2023, total 3,450,582 options are granted to two executive
Directors of the Company to subscribe for Shares upon exercise of such share
options at an exercise price of HK$2.5 per shares with an exercise period of 3
November 2024 to 2 November 2026.

The details of Share Option granted to the executive Directors are as follow:

Number of underlying
shares held/interested
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(NVRIBEH R A E 150 XV ED S 352 1K 58 A%
1R B M Az RS SOA R S RIE £
MRAFTE AR R EBETEFRHNIZEST
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BETHTESOHBRESBOT

Percentage of

Long or short issued share capital

Name Capacity pursuant to Share Options position of the Company
REBRESH EARDARERT

7F 14 BERZNEBERONEE HRIKXR BRAEB DL

Lin Dailian Beneficial Owner 2,258,600 Long position 1.09%

PRAC S EnEEA HE

Bian Sulan Beneficial Owner 1,725291  Long position 0.83%

N K B EmERA o=y
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INTEREST AND/OR SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS OF THE COMPANY IN THE SHARES AND
UNDERLYING SHARES

As at 30 June 2024, so far as known to any Director or chief executive of the
Company, shareholders (other than a Director or chief executive of the Company)
who had an interest or short position in the shares or underlying shares of the
Company as recorded in the register that was required to be kept pursuant to
Section 336 of Part XV of the SFO were as follows:

3

AR EBRRRRD RAEE KD
R, ARE

BEERARRAEBZITHRABHNA R=

—HEXA :+EI75A$’ATZHxTﬁ‘ME?§Hxﬁ
EP%@EZ%QEWE% BH5 N EIEGOIZE XVERE
BERERETENECMANERZKNAERN
BREBESHARBEBTHRABINGOT ¢

China New Retail Holding Group Limited (Note 1) Beneficial Owners

TEHTEEREEERAR (AET) BEmEAA

Mr. Chen Dezhu
PRI=AE A

Held by controlled corporation

B ESEERA

Notes:

(1) China New Retail Holding Group Limited, which is a company incorporated in Hong Kong with
limited liabilities, is wholly-owned by Mr. Chen Dezhu.

Competing Interests

During the six months ended 30 June 2024, none of the Directors or controlling
shareholders of the Company nor their respective associates is considered to have
interests in a business that competes or is likely to compete, either directly or
indirectly, with the businesses of the Group other than those businesses where the
Directors have been appointed or were appointed as directors to represent the
interests of the Company.

51,760,000 Long position 25.0%
A
51,760,000 Long position 25.0%
Sy}
Hiat

(1) FEHTEEREEARAFRR-FKNEBEMAIL
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ﬁ%ﬁﬁéﬁi$’ilﬁﬂ‘%ﬁ&‘kfﬁ%ﬂ§}i&7
KNEE2ER (ESEZIXNBEZTAES
ARERARAIERS 2 RN P A RS -
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Condensed Consolidated Statement of Profit or Loss
ElARSRER

For the six months ended 30 June 2024 BLZE —E —WF XA =+HI-/~EA

Revenue WA 3 264,698 228,457
Cost of sales B8 & AR (190,974) (173,777)
Gross profit ER 73,724 54,680
Other income H AU A 4 6,242 6,050
Other gains and losses Efh Uz I B 18 5 (21,629) 5728
Reversal of impairment loss on loans to REMALTERRESE

other parties [ 12,330 6,475
Selling and distribution expenses HE R HMAX (15,656) (14,856)
Administrative expenses THEHR (48,797) (51,137)
Other operating expenditure HmgEMxz (5,376) (6,636)
Profit from operations Feg il 838 304
Finance costs A& KA 6 (2,359) (1,656)
Loss before tax BR %L A0 BT 1B (1,521) (1,352)
Income tax expense Frigfif = 7 (3,265) (2,339)
Loss for the period HNEE 8 (4,786) (3.691)
Attributable to: T &HE:

Owners of the Company PiNNETEF =N (3,908) (4,831)

Non-controlling interests R R (878) 1,140

(4,786) (3,691)

Loss per share BREE

Basic (HK cents per share) AR (GBI 10 1.96 2.98

Diluted (HK cents per share) e (TR N/ATEA N/AT i A
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Condensed Consolidated Statement of Pr

Other Comprehensive Income
BRREEREREMEENER

For the six months ended 30 June 2024 L ZE —ZE —WF XA =+HI-~EA

it or Loss and

Loss for the period HRER (4,786) (3691)
Other comprehensive expense for HREMEEAS - MRHE
the period, net of tax
Item that will be reclassified to profit or loss: HEN S EEBmmER -
Exchange differences on translating foreign operations ¥ g N7 2 [E K =58 (5,368) (7,044)
Other comprehensive expense for HREMEZEES  NRHBE
the period, net of tax (5,368) (7,044)
Total comprehensive expense for the period HRZEBEXHEE (10,154) (10,735)
Attributable to: UT&HEM.:
Owners of the Company ZN/NEIEZ SN (9,276) (11,875)
Non-controlling interests eI = (878) 1,140
(10,154) (10,735)
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Condensed Consolidated Statement of Financial Position
BARS IR R

Asat30June 2024 R —E-—MENA=1+H

ASSETS BE
Non-current assets FRBEE
Property, plant and equipment L E Yy 11 10,867 14,421
Right-of-use assets CREEE 12 40,530 18,674
Intangible assets mEE 13 2,017 34113
Rental deposits HEZS 15 1,285 3,279
Total non-current assets IRBEELE 54,699 70,487
Current assets RBEE
Inventories "BE 40,900 54,660
Trade receivables JEUE 5 BRI 14 161,960 145,309
Prepayments, deposits, other receivables TEfTRIE - e - EMEKEIE 15 239,099 223,568
Loans to other parties mEMALTER 16 5,362 6,949
Amount due from directors JEUE EFRIB 3,033 3,878
Bank and cash balances RITRIBE S 17 293,045 271,567
Total current assets REBEEHE 743,399 705,931
TOTAL ASSETS EEH#E 798,098 776,418
EQUITY AND LIABILITIES EEkEE
Equity fEm
Equity attributable to owners of the Company ~ ZAA &) A A FE(LHEZE
Share capital [ 20 41,407 39,155
Reserves 1 454,865 447,508
496,272 486,663
Non-controlling interests FEIE PR R 1,184 2,062
Total equity EmEAE 497,456 488,725
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Condensed Consolidated Statement of Financial Position

BARS MBI

Asat30June 2024 R —E-—MENA=1+H

LIABILITIES =R

Non-current liabilities EFRBEE

Lease liabilities HERE 34,474 15,002
Total non-current liabilities kFBEERE 34,474 15,002
Current liabilities REBEE

Trade payables JERTE SRR 18 51,159 76,471
Accruals and other payables TEIRE A M E M 508 189,800 179,770
Lease liabilities HEalE 9,382 6,894
Borrowings B 19 7,836 4,849
Product warranty provisions EmRAEE 696 696
Current tax liabilities ANERFEIE A& 7,295 4011
Total current liabilities REBAEHAE 266,168 272,691
Total liabilities BEAE 300,642 287,693
TOTAL EQUITY AND LIABILITIES EEREEAE 798,098 776418

Approved by the Board of Directors on 29 August 2024 and are signed on its behalf

by:

Lin Dailian

EEeN_T_OENA-TAARAELHT

IATHAZEE

Bian Sulan
TEE
Director

EF
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Condensed Consolidated Statement of Changes in Equity

BHRGERBER

For the six months ended 30 June 2024 i Z — T —MWF A =1+H 1t

7N A

At January 2023 (audited) R-E-=%-f-8
(&%) 2,154 813,592 5577 317 14545 18298 2502 4275 11280 (537.53) 350862 2154 362016
Total comprehensive income BrrEbEES
forthe period - - - - (7044) - - - - 4831) (1879 1,140 (10,765)
Equity-settled share-based UREEE RN B
payments ER AR - - 2357 - - - - - - - 2357 - 2357
Issuance of share BRfR 10352 85,663 - - - - - - - - 96015 - %015
Changes in equity for the period BAREED 10352 85,663 2357 - (7,044) - - - - (4831) 86,497 1,140 87637
At30 June 2023 RZBZ=4£XA=1H 34506 899255 79% 3171 7501 18298 2502 4275 11280 (542363) 46359 3204 49653
At31 December 2023 (audited) RWZE-=%+-A=+-H
(&%) 39155 925,601 7,486 317 6,395 18,208 2,502 4275 11,280 (531,500) 486,663 2062 488,725
Total comprehensive income BnrEREES
for the period - - - - (5,368) - - = = (3,908) (9,276) (878) (10,154)
Recognition of equity-settled share-based ~ BERRARE R EIAR(A AER
payment FANES - - 1,382 - - - - - - - 1382 = 1,382
Issuance of placing shares BRERR 2,252 15,291 - - - - - - - - 17,543 - 17,543
Changes in equity for the period BAREED 2,252 15,291 1,342 - (5,368) - - - - (3,908) 9,609 (878) 8,731
At30 June 2024 R-E-mEAAZ1H 4,407 940,892 8,828 317 1,027 18,298 2,502 4,275 11,280 (535,408) 496,272 1184 497,456
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Condensed Consolidated Statement of Cash Flows

BRRERERER

For the six months ended 30 June 2024 L ZE —ZE —WF XA =+HI-~EA

Unaudited
REEEX
Six months ended 30 June

BEAA=tTRHIEAEA

2024 2023
—EC-mE —T=F
HK$’'000 HKS'000
FET T T
NET CASH USED IN OPERATING ACTIVITIES RETHFARS TR (10,108) (94,387)
Interest received B U F B 5,046 3,786
Purchase of property, plant and equipment BEWME  KEMEE (697) (818)
Deposit received for disposal of associates RHEBE AR WIZS - 6,068
Refund deposit paid for exclusive agency right in a RERBFEHEISE A BR R IEE
Thailand real estate project SN e = 5,500
Compensation from termination of an intangible asset 4% |- 2 & EE A 8 (8 6,848
Decrease in loans to other parties mEMALTE TR D 15,000 9,350
NET CASH GENERATED FROM REZTEFE
INVESTING ACTIVITIES ReFHE 26,197 23,886
Interest paid 2AIFE (574) (466)
Borrowings raised &S fﬁféf 5,000 2,800
Repayment of borrowings EEEE (2,000) (8,500)
Principal elements of lease payments MENREEEHD (8,019) (9,215)
Net proceeds from issue of shares BTN TS SR IBF 58 17,543 96,015
NET CASH GENERATED FROM FINANCING METHMERSER
ACTIVITIES 11,950 80,634
NET INCREASE IN CASH AND ReRBESZEEY
CASH EQUIVALENTS bR 28,039 10,133
CASH AND CASH EQUIVALENTS AT BEGINNING HYRERRESEEY
OF PERIOD 271,567 252,209
Effect of foreign exchange rate changes ExEEHg & (6,561) (6,863)
CASH AND CASH EQUIVALENTS AT END OF PERIOD iR &R EEEEY 293,045 255,479
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Notes to the Condensed Financial Statements
SEEEEE T E]

For the six months ended 30 June 2024 BLZE —E —WF XA =+HI-/~EA

38

BASIS OF PREPARATION

The unaudited interim condensed consolidated financial statements for the
six months ended 30 June 2024 have been prepared in accordance with
HKAS 34 Interim Financial Reporting. The unaudited interim condensed
consolidated financial statements do not include all the information and
disclosures required in the annual financial statements, and should be read
in conjunction with the Group's annual consolidated financial statements for
the year ended 31 December 2023.

The unaudited interim condensed consolidated financial statements are
presented in Hong Kong Dollar ("HK$") and all values are rounded to the
nearest thousand except when otherwise indicated.

ADOPTION OF NEW AND REVISED HONG KONG
FINANCIAL REPORTING STANDARDS

The unaudited interim condensed consolidated financial statements have
been prepared on the historical cost basis, except for investment properties,
which are measured at fair values. The accounting policies used in preparing
the unaudited interim condensed consolidated financial statements are
consistent with those used in the Group’s annual financial statements for the
year ended 31 December 2023, except for the adoption of the new/revised
Hong Kong Financial Reporting Standards ("HKFRSs") and HKASs which are
relevant to the Group's operation and are effective for the Group’s financial
year beginning on 1 January 2024 as described below.

Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback

Amendments to HKAS 1 Classification of Liabilities as Current
or Non-current
(the “2020 Amendments”)
Non-current liabilities with Covenants
(the “2022 Amendments”)
Supplier Finance Arrangement

Amendments to HKAS 1

Amendments to HKAS 7
and HKFRS 7

The adoption of this amendment to HKFRSs and HKASs did not result in
substantial changes to the Group’s accounting policies and amounts
reported for the current and prior periods.

HE-_Z-_NEXA=+THIEAEANRX
ERIZF GRS A SRR IRIER S
GEHERFEMFP BT B RERE o KK
EZP SRR BRI TRIEFTE
B RERBENMBEERRFEESE I
EEHEE—_T-_=F+-_A=+—HIF
ENAEBFEEAVBERER —HEIE -

BRAHAN  REFZTHEREEY
BHERAET (TR 25 FIBEEES
BERBE T -

RMF ] RICEBEI T B HR
SER|
BRIREMEE R FEMEIN  REFEZT
HEAGE M BERRAELKNA SREE
B BREAT XM RAEELERRE
R-Z-NF—- R —HENAEBVEF
EEMBE e E RN B RS ER
(BERMBREEL]) REEEER
S MR BANRAE BT B AR A W5 3R
RTERANETHRERRASERE
T =F+ A=t -BLEFENFENM
BHRERARAE B -
BRMBEREEN EREQMNHEERE
F16SRIERTA
BEGHENE 1R AENEARDRIERY
EHIEN =

BIREHTE])
BREEERE 1T MEZHENFERPAR
CHES (IZBZZFBTF)
BRGERE7R HEBRETH
REERBRE

ERFETIRIEFTA

KB BB RS R REEGIHEA
AT - T BRI E R A RIB
M SRR RS S ELREANE -

China Energy Storage Technology Development Limited DEEHERNEEETRAD



Notes to the Condensed Financial Statements

BRMBERR

by 5

For the six months ended 30 June 2024 L ZE —ZE —WF XA =+HI-~EA

3. REVENUE AND SEGMENT INFORMATION

The Group has four reporta

EMS

Distribution of

Communications Products

Securities and Other Assets
Investment and Others

Real Estate Supply Chain
Services

Money Lending

ble segments as follows:
Electronic manufacturing services

Marketing and distribution of
communications products

Equity investment, property agency
service and other operations

Real estate advisory service and real
estate purchase service and
energy storage products

Provision of loan services by licensed
Corporation

AR D EER

AEB AR E D BT

BIRERE — BTRERE

AHANES — EWERAMANES

BHRAMEE — BERA  WERE

B RH A RS B R 4

BRERER — BUERARER

B FEMERY
ST T

e — BENT AT
SR

6 months ended 30 June 2024:

HZ-E-MEXAZTH

IERER
Revenue from external customers R B SMEEEIA 247,369 211 12,200 4,799 119 264,698
Segment profit/(loss) AEER/ (B8) 22,025 (373) (19,048) 1,231 (222) 3,613
Other material non-cashitems: ~ EAEXFREEE -
— Impairment losses forloansto~~— — AL A T B HAY
other parties, net of reversal REEE NREE - - 12,330 - - 12,330
Asat 30 June 2024: RZB-mERA=1H:
Segment assets PEEE 528,623 304 45,991 234,760 2,232 811,910
Segment liabilities PHEE 248,579 22,578 28,805 12,000 12 311,974
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Notes to the Condensed Financial Statements
& BH B 7% ¥R SR My 5%

For the six months ended 30 June 2024 BLZE —E —WF XA =+HI-/~EA

3. REVENUE AND SEGMENT INFORMATION (Continued) 3. WARDEER (&)

6monthsended30June2023: HE-B-=£xA=1H

IERfER

Revenue from external customers — REIMERE A 197813 8221 18008 4% 119 208457
Segment profit/(oss) AEER/(B58) 5227 2038 (3702) (258) (229 3276
Other material non-cash items: HEMEAFREER

— Share of profit of associates — BB ERRRF - - - - - -
Asat 30 June 2023: RZE-=fXxA=1R:

Segment assets APEE 462849 3503 69607 182840 3555 722354
Segment iabilfes APaE 226253 B3 6829 14168 8 270701

Reconciliations of segment profit or loss AWEANLEENEHER
Total profit/(loss) of reportable segments HESIEFM,(E1B) B 3,613 3276
Intersegment elimination 73 HB 1 8 - -
Unallocated amounts: KoL EHE
Interest expenses FIEFAX (797) (663)
Depreciation e (806) -
Amortisation i (1,398) -
Legal and professional fees 5%@&§¥§Fﬁ (515) (1,337)
Equity-settled share based payments LARS 4 4 B DARR D BB 2 I3 (1,342) (2,357)
Other unallocated head office and corporate Hiv RO BRAHERERARMX
expenses (276) (271)
Consolidated loss before tax for the period AR EBRE A BB (1,521) (1352)
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Notes to the Condensed Financial Statements
B BHE FF R TR MY 5F

For the six months ended 30 June 2024 L ZE —ZE —WF XA =+HI-~EA

3. REVENUE AND SEGMENT INFORMATION (Continued) 3. WARDEBEN @)
Reconciliations of segment assets and liabilities: DEEEREEBEHIE

Assets BE
Total assets of reportable segments WEDEEELE 811,910 792,227
Elimination of intersegment assets o EBEE EE (19,447) (22,982)
Unallocated amounts: KOS :
Bank and cash balances RITRIRSER 7 6
Property, plant and equipment ME - BE R 3,761 4,567
Right-of-use assets FRAEEE 492 1353
Prepayments, deposits and other receivables TERRIE - Re R E M EWEIE 1,375 1247
Consolidated total assets REEERE 798,098 776418

Liabilities afE
Total liabilities of reportable segments WESHBEREE 311,974 304,213
Elimination of intersegment liabilities 7 EBE & E 5 (19,447) (22,982)
Unallocated amounts: KoL E5E
Accruals and other payables TEIRE A K H A FE 5B 320 568
Borrowing =g 7,300 4,300
Lease liabilities HEGRE 495 1,594
Consolidated total liabilities meaEResE 300,642 287,693
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Notes to the Condensed Financial Statements
SEEEEE T E]

For the six months ended 30 June 2024 BLZE —E —WF XA =+HI-/~EA

3.

42

REVENUE AND SEGMENT INFORMATION (Continued) 3. WARDBEN &)
Geographical information weER
The Group's operations and main revenue streams are those described in REEMEBREZWRARKRR E—0HF
the last annual financial statements. The Group’s revenue is derived from EUBHmEAE AEENRARER
contracts with customers. F&4 -
In the following table, revenue is disaggregated by primary geographical KRR WA EZMETIS RIRAER
market and timing of revenue recognition. LMD o
For the six months ended #EZrA=1A Distribution of Securities and Other Assets Real Estate Supply
30 June (unaudited) EABA (REEH) EMS Communications Products Investment and Others Chain Services Money Lending Total
ETHERK AHEBAER RERAMEERERAf EREMEERE 8 @it
204 03 2024 03 2024 3 2024 m 2024 m 2024 03
ZE-WNE -E-cF CZB-EWE —E-cF CB-WE —E-cF CECEE —E-cF CEoNE —E-cE CEomE —E-ocE
HK$'000 HKSO0 HK$'000 HKSO0 HK$'000 HKSO HK$'000 HKSOOD HKS'000 HESO0D  HK$'000 HES 000
TR AT TR ThT TET ThT THT TR THR TR Tz TR
(unaudited) ~ (unaudited)  (umaudited)  (unaudied)  (unaudited)  (unaudited)  (umaudited)  (unaudited)  (unaudited)  (unudited)  (umaudited)  (unaudited)
(R&%%) (REBR) (REBR) (REBR)  (REER)  (REER)  (REBER)  (REER)  (REER)  (REER)  (REBR)  (REER)
Primary geographical markets X EHET
—The People'sRepublicof China ~ — R EA R XA
(the ‘PRC’) ([eE))
(including Hong Kong) (BfEEH) 16,183 16,783 - - 12,200 18,008 4799 479 19 119 33,301 39,206
—The United States of America ~~ — B ARE
(the USA.) (T£8)) 71,550 48311 176 7982 - - - - - - 71,7126 56,293
— Suitzend —Hit 2693 7% - - - - - - - - 26983 0%
—Frence — 8 53,098 33327 - - - - - - - - 53,098 33327
— Belgum —tH5 15261 19606 - - - - - - - - 15261 19606
— ey - RRES 5201 10661 - - - - - - - S50 0661
— Thaland -%2 10,054 6034 - - - - - - - - 10,054 6034
—Others —Att 49,029 3579 35 239 - - - - - - 49,064 36,035
Segment evente ZELON 247,369 197813 M 8221 12,200 18,008 4,799 4.9 119 119 264,698 208457
Renuefoneendasiomes - RESREFUA 247369 197813 A 81 12200 18008 4799 4% 19 119 264698 28457
Timing of revenue recognition WA 52 2 B8
Products and senvcestransferied  RE—BR%EBH
atapointin time ERRRE 247,369 197813 M 8221 12,200 18,000 4,799 4.9 - - 264,579 228330
Productsand senvices transferred ~ EBEEBHERK
overtime i - - - - - 8 - - 19 119 19 127
Totl it 247,369 197813 M 8,221 12,200 18,008 4799 42% 19 119 264,698 28457

China Energy Storage Technology Development Limited
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Notes to the Condensed Financial Statements

SLEELEEF S E NS

For the six months ended 30 June 2024 L ZE —ZE —WF XA =+HI-~EA

4. OTHERINCOME

4. EHAHEA

Bank interest income RITHBUA 5,046 3,786
Government grant B BS 74 66
Interest income on loans to other parties MEMALTERZFEIWA 963 2,025

Reimbursements from suppliers for testing defective £ & & 8 5 3% it 22 &4 9 3R 35
goods 3 23
Others H A 156 150
6,242 6,050

5. OTHER GAINS AND LOSSES

5. HBREIR

Net foreign exchange gain P H Y a5 F 58 1,964 2,379
Gain on disposal of assets classified as held-for-sale &N B AFELENEE 2 Wi - 3,229
Gain on de-registration of a subsidiary B AR 2 WE - 120
Loss on termination of an intangible asset KIEEBEEZEBRE (23,593) -
(21,629) 5,728
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Notes to the Condensed Financial Statements

SLEEL RS E Ve

For the six months ended 30 June 2024 BLZE —E —WF XA =+HI-/~EA

6. FINANCE COSTS

B R A

Interest on borrowings BEZHE 414 446
Interest on bank loans RITERZFE = 20
Interest on other payables H i JE - FRIE 2 BB 396 -
Interest on lease liabilities HEBEBECZHME 1,549 1,190

2,359 1,656

INCOME TAX EXPENSE

FIERAX

Current tax — Hong Kong Profits Tax

BPEARI I — BA NS

Provision for the period s 3,261 2319

Current tax — Overseas BERFTE — ok
Provision for the period BN E 4 20
3,265 2,339

Under the two-tiered profits tax regime, profits tax rate for the first HKS2
million of assessable profits of qualifying corporations established in Hong
Kong is 8.25%, and profits above that amount is subject to the tax rate of
16.5%.

Tax charge on profits assessable elsewhere have been calculated at the rates
of tax prevailing in the countries in which the Group operates, based on
existing legislation, interpretation and practices in respect thereof.

44

— N

RIBEMBHFIEHEE - REBKILNE
EIE > R E 2,000,000 78 TT FE SR FOE A8
TS E H825% + AR B % & 5 M) FE R
Tt 35 F 422 16.500 BI T R H o

H b ity 75 &R BUE M BIRE AR A K
BEERMEBRREMRE  REEMWIRIT
B BERERGE -
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Notes to the Condensed Financial Statements
B BHE FF R TR MY 5F

For the six months ended 30 June 2024 L ZE —ZE —WF XA =+HI-~EA

8.

LOSS FOR THE PERIOD

The Group's loss for the period is arrived at after charging/(crediting):

8. HIREGIR

s

AEBHABETING,(GTA) LT ERE

Cost of sales S AR
Cost of inventories sold BEEFEKAR 191,238 171,467
Allowance for inventories FERE 6,682 8,496
Reversal of allowance for inventories (Note (i) GFERERD (KT 0) (6,946) (6,186)
190,974 173,777
Depreciation e
Property, plant and equipment W - WEREE 3,755 4599
Right-of-use assets FHESE 6,650 7,766
Operating lease charges — Land and buildings KEHEER — T RIEF 931 1,508
Other operating expenses Hmce®R
Research and development expenditures (Note (i) R 2 (M1 7 (i) 5,376 6,636
Employee benefits expense including EERAMAZ (REESEWE)
directors’ emoluments
Salaries, bonus and allowances e A T AW N G=1- 70,484 64,412
Retirement benefit scheme contributions RIRERET B 5,626 5,732
Equity-settled share-based payments LARS 4 4 B DARR D BB TR 2 I3 1,342 2357
77,452 72,501

Notes: Htat -

[0 The Group makes allowance for inventories under respective aging criteria in different 0] REBIRBETREESD B2 AEHRERIZERT
operating segments. The reversal of allowance represents the amount of inventories BEHREE  BEREEEEANEENHEE
subsequently used in production or sold. ZEESRE -

(ii) During the six months period ended 30 June 2024, research and development expenditure (ii) BE-ZZ-WNFA=1+HIE/EA MM

includes approximately HK$5,376,000 (30 June 2023: HK$6,636,000) relating to employee
benefits expense, which is included in the respective total amount as disclosed separately

above.

EHREZBEEBEBR/AMAZA 53760008 T
(ZZE==F"A=1+H :663600087TT) * %

ECBEMALXDBIRBENEBERET -
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Notes to the Condensed Financial Statements
B BHE FE R R MY 5F

For the six months ended 30 June 2024 BLZE —E —WF XA =+HI-/~EA

9.

10.

11.

12.

46

DIVIDENDS

No dividends have been paid or proposed during the six months ended 30
June 2024, nor has any dividend been proposed since the end of the

reporting period (six months ended 30 June 2023: Nil).

LOSS PER SHARE

The calculation of the basic loss per share is based on the following:

Loss

Loss attributable to owners of the Company,
used in the basic loss per share calculation

&8

9.

10.

AR EEREREEZ
ARAEHA ANEHER

iz =2

(E R CFEANA=ZTHIEANEATE
IR SR IR FHERIAR S - B & HRIA
ENERBRNEARE (BE_Z_=
FRAZTBIEREAR &) -

ZREBE
SREFFRNFETRMT -

3,908 4,831

Number of shares

Weighted average number of ordinary shares for
the purpose of calculating basic loss per share

g 2

AR EEREREEREZ

EREll: RSk

199,670,878 162,234,379

No diluted loss per share for the six months ended 30 June 2024 and 2023 as
the outstanding share options do not have any dilutive effect.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024, the Group has acquired
property, plant and equipment of approximately HK$697,000 (six months

ended 30 June 2023: HK$818,000).

RIGHT-OF-USE ASSETS

During the six months ended 30 June 2024, the Group entered into new
lease agreements. For the new lease, the lease term is for 24 months, right-
of-use assets and lease liabilities have been recognised for the new lease.

11.

12.

ER A 1) R 1T {8 Y B I A 7 A 4 ] 2 E R
2 WEHEZZ-_NERZZTZ=FA
=+ HIEANBEABRESRESESE -

ME - MERRRE
HE-_Z-_NFA=ZFTHILXMAA K
EBECBEEYN 67008 T(HE-_TZ-=
FRAZ +E|Lt/\1lﬁl 818,000 7T) B9
ME - BB &E

EREEE
BE_T-_OFRNA=THLEREA &
SEFIZ—HEE RS - A EEM
5 HEHA4EA  CHHMHEEERER
BEENHERE -
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Notes to the Condensed Financial Statements

SLEELEEF S E NS

For the six months ended 30 June 2024 L ZE —ZE —WF XA =+HI-~EA

13. INTANGIBLE ASSETS

13. BILEE

At beginning of period/year HEF Y] 34,113 68,380
Termination s (30,441) (27,000)
Amortisation for the period/year HAR, R (1,655) (4,647)
Impairment loss for the period/year R/ FERESE - (2,620)
At the end of period/year RERFR 2,017 34113

Included in the intangible assets were exclusive agency rights for certain
number of apartments in Thailand ("EAR-1"). As of 30 June 2024, the carrying
amount of EAR-1 was approximately HK$1,700,000 (2023: approximately
HK$1,700,000). The management of the Group carried out impairment
assessment of the recoverable amount of EAR-1 at the end of reporting
period, based on estimated future cash flow to be generated from the
respective real estate project. These assets are used in the Group’s Real
Estate Supply Chain Services segment. The assessment did not lead to the
recognition of impairment loss for the exclusive agency right during the six
months ended 30 June 2024.

On 10 June 2022, the Group entered into an agency agreement involving
the issue of consideration shares under the specific mandate. For details,
please refer to the announcements of the Company dated 18 January 2022
and 10 June 2022 and the circular dated 13 May 2022. During the period
ended 30 June 2024, the Assignor has terminated the agency agreement,
compensation has been fully received during the period.

BREAEREREAE THAEMNBERNARE
%((EARH) HE-Z-_WFAA=7
" EAR-1 BRTEI & & %91,700,0008 7T (= &
_:¢ © 491,700,000 L) o AN EHE 2
BREEBENERE SEENBTARR
WERE  WEARTRIMEE R A Uk @
SREELRETG ZEEAERARAER
KB E RS ARAS D a0 o S E I E R
REBEE-_Z-_NEXA=Z+HIEAEAME

RERNRIERRERIE -

RZEZZFXA+H  NEEFTIH R
RIEFFRIEEBRITREROORIERE -
HEBE2MARREAE_ST-_—F—F&
TNANBRZZE-_FAATHHRASUR
E@ﬁ_y__¢£ﬂ+ B &Y R &R

TEZNFANA=TRHIEEE #EA
E%tﬁ@%% REFAE B EE B
fHiE -
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Notes to the Condensed Financial Statements
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For the six months ended 30 June 2024 BLZE —E —WF XA =+HI-/~EA

14. TRADE RECEIVABLES

The aging analysis of trade receivables as at the end of the reporting period,

14. EWNESIRMN
RIBEEFR  REZ ARSI NEKE S
Rk (I R ) BB D AT T -

based on invoice date, and net of allowance, is as follows:

0-90 days EXFN 123,671 125,406
91-180 days 91 £ 180K 38,289 18,436
181-365 days 181 2365k = 946
Over 365 days 365 KAk - 521

161,960 145,309

15. PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

15. FAURIR - FEREMBIEIR

Prepayment TEAT 5008 209,615 201,766
Other receivables H fth fE Y5/ IE 18,676 11,883
Purchase and other deposits K RHEMIZS 5,765 1,536
Amount due from key management EWEZEIEAERE
personnel 1,536 1,536
Amount due from non-controlling interest & U FF34 A% 4 %5 FUIE 4,792 5577
240,384 226,847
Analysis: DA
Current portion BIHAER 7> 239,099 223,568
Non-current portion SERNEREL & 1,285 3,279
240,384 226,847
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Notes to the Condensed Financial Statements
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For the six months ended 30 June 2024 L ZE —ZE —WF XA =+HI-~EA

16. LOANS TO OTHER PARTIES 16. OEMATER
Loans to other parties represent loans advanced to other parties detailed as MEMATEREREMATRENE
follows: o FEMT

Independent Third Party C  Unsecured, repayable on 21 February 2021and () 14,150 7,539 88.13% (19,114) 2,575 3325
BUE=HC bears interest of 5% pa. (‘Loan Z)
BER ER-E--E-fA-1-H
[BERIRFRE %58 ((EF2))
Individual D Unsecured, repayable on 28 February 2021 and (i) 500 6,857 87.61% (6,447) 910 1867
EAD bears interest of 8% pa. (‘Loan X')
BER AR -E-A-TN\AH
EEREFHE %S (BFX])
Independent Third Party F - Unsecured, repayable on 15 September 2021 (iii) - 152 82.89% (126) 26 26
BUE=AF and bears interest of 12% p.. (Loan W')
EER ER-E--FNATHBEE
RIBFERE 1251 8 ([EHW])
Others Unsecured, repayable in August 2023 (iv) 2,390 209 28.78% (748) 1,851 1731
it and bear interest of 10% pa.
A BER_Z-ZFN\AEER
REFE 0% R
Total &t 17,040 14,757 (26,435) 5,362 6,949
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Notes to the Condensed Financial Statements
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For the six months ended 30 June 2024 i Z — S —WF A=+ HIENEA

16. LOANS TO OTHER PARTIES (continued)

50

Notes:

(i)

(iii)

(iv)

China Energy Storage Technology Development Limited

Loan Z was originally due on 21 February 2021, but Independent Third Party C failed to
repay the principal and interest on that day. Independent Third Party C rescheduled
payment by monthly instalments and the last payment date would be 31 December 2022
on 27 April 2022 and further rescheduled the last payment date to 31 December 2024,
with interest calculated at 10% p.a. for the extended period, and was secured by personal
guarantee given by the sole director and sole shareholder of Independent Third Party C.
The Group recognised approximately HK$19,114,000 as credit-impaired as an default event
have been observed.

Loan X was originally due on 30 June 2020, but Individual D failed to repay the principal
and interest on that day. On 30 June 2020, Individual D rescheduled payment by monthly
instalments and the last payment date would be 28 February 2021 with all other terms
remain unchanged. Individual D rescheduled payment and the last payment date would
be 30 September 2022 on 22 April 2022 and further rescheduled the last payment date to
31 December 2024, with interest calculated at 16% p.a. for the extended period. The Group
recognised approximately HK$6,447,000 as credit-impaired as an default event have been
observed.

Loan W was originally due on 15 September 2021, Independent Third Party F fully repaid
the principal amount of RMB1,000,000(equivalent to approximately HK$1,225,000) during
the year ended 31 December 2022. Up to the date of report, Independent Third Party F did
not made any repayment of loan interest receivables. The Group recognised impairment
of approximately HK$126,000 as they are credit-impaired.

As at 30 June 2024, no amount under “Others” (2023: nil) is past due.

16. AEMATER#)
Hit et -
[0 BRZIRERZZEZ_—F=-_A=+—H3H
BT E = CRERZ A ﬁﬁﬁ&ﬂgo
RIZEZZFWNAZ+tH BIUE=HCE

(ii)

(iii)

(iv)

BT TRADHERNSEER  Hp sk —
ENFHBHEA-TS_—_F+=-_A=1+—8"
BE—ENRNBHE—PEITRA-_T_NF
+ZA=+—H ERHAMIZRFEFEI10%:E
VEHBYE=ZHFCHME—EERME—RERMHE
WEAERER -BRENFHEEE - BK
£E154919114000 B LR AEERE -

ERXBEFEFR-_ZE-_ZTFA=THIH
I/\Dﬁi RZAEERSRAE -RZT=
TFERNA=Z+TH BEADEHEETEANH
BRORHEEX  EPRE-ZENFOBHESR
T A=+ N\B AEHMERERE
T R—E-_—FPMA-—+=—H" I/\Di
R TERRMEE  HPHE—ZEMHTH
HEA-ZZ-_—_FNA=1+AH &E— %ﬁm
WEHSE—S$ETAT-_NE+_A=1+—
B ERHEZEFEMNERI6%TE - ARENE
HEEE - MRS E 46,447,000 78 7T HE 7
SERME -

EFRWRER -_Z-_—FAA+HA3E B
VEZAFREBEE-T-_—F+-_A=+—8
I FEREBEELAS ARY1,0000007T (HE
412250008 7T) c BEARERH B
FE=AFAREETAREMNERFE - BRH
ENEERE - MASERERREL 12600078
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ToMFEANA=+H [HAJETHE
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Notes to the Condensed Financial Statements
B BHE FF R TR MY 5F

For the six months ended 30 June 2024 L ZE —ZE —WF XA =+HI-~EA

17. BANK AND CASH BALANCES 17. RITRIREEER

Cash on hand EFRE 126 854
Fixed deposits TEBTF R 195,338 117,453
Cash at bank RITRE 97,581 153,260
Cash and cash equivalents in the condensed REPGEHEeRERNESR

consolidated statement of cash flows REEEY 293,045 271,567

18. TRADE PAYABLES 18. BB ZSRM

The aging analysis of trade payables as at the end of the reporting period, R|ERAR  HEFAHEONENES
based on invoice date, is as follows: RRHRE T -

0-90 days 0E 90K 26,948 60,096
91-180 days 91 £180K 17,852 1,436
181-365 days 181 & 365K 1,590 14,925
Over 365 days 365 KA = 4,769 14

51,159 76471
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Notes to the Condensed Financial Statements
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For the six months ended 30 June 2024 BLZE —E —WF XA =+HI-/~EA

19.

52

BORROWINGS

19. B8

Loan from an independent third-party G (Note (i) ~ KRB —ZBLE = H GRER (K e 0) 536 549

Other borrowings (Note (ii) HmiEE (K a6)) 7,300 4300
7,836 4,849

Notes: ez

[0 The amount represents loan from an independent third party, which is non-interest 0 HEEARE—BRBLE=ZFANES  BER

bearing, unsecured and repayable on demand.

(if) The Company obtained loans from certain licensed money lenders totaling HK$7.3 million,
the borrowings are unsecured and carried interest at fixed rate of 12%-27% per annum
with interest payable monthly in arrears. The borrowings are repayable within one year.

Borrowings are arranged at fixed interest rates or non-interest bearing thus
expose the Group to fair value interest rate risk. The directors estimate the
fair value of the Group’s borrowings at 30 June 2024 and 31 December 2023
approximate to their carrying amounts.

(ii) RARBE T HEREAESS 73000008
THER ZEEAEBRF KETEFEANE
% E27%E - MABIRAZA - EEA
R—ERIEE -

BEEZETEANEFERES  AFEARE
EEHAFEMNERR EEHT A%
EMEER-ZS-_NFA=Z+BER=-F
TZF+ - A=t+—BZAFESEEER
BAES -
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Notes to the Condensed Financial Statements
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For the six months ended 30 June 2024 L ZE —ZE —WF XA =+HI-~EA

20. SHARE CAPITAL

30 June 2024 (unaudited)

20. R4

31 December 2023 (audited)

—E-mEXA=1A i i =
(REER) (BER)
Number of shares Amount Number of shares Amount
&8 AR G-
HK$'000 HKS'000
TER FET
Authorised: EE
Ordinary shares of HK$0.02 each BREE0ET (RHE G Rk
(before share consolidation) and BREBBIT(RHEHE)
HK$0.2 each (after share consolidation) LaR
At the beginning of the period/year R/ EA) 7,500,000,000 1,500,000 75,000,000,000 1,500,000
Share consolidation (Note (b)) Btna ot (B3t b)) - (67,500,000,000) -
At the end of the period/year RE/FR 7,500,000,000 1,500,000 7,500,000,000 1,500,000
Issued and fully paid: BEIRAR:
Ordinary shares of HK$0.02 each BhEE0ET (RHEH) R
(before share consolidation) and SREEET (KRR AHE)
HKS0.2 each (after share consolidation) Tk
At the beginning of the period/year RE/E4) 195,773,185 39,155 1,207,691,855 24,154
Issuance of subscription shares (Note (3)) BITRBRG (M7 @) = 517,600,000 10352
Share consolidation (Note (b)) tha bt (Bfz (1) - (1552,762,670)
Issuance of shares upon placing (Note () ~ RERE B BTG (M7 () = 23,244,000 4,649
Issuance of shares upon placing (Note ()~ RNEEE B BTG (M7 (@) 2,252 - -
At the end of the period/year W8/ F R 207,033,185 41,407 195,773,185 39,155
Notes: Bt -

(@)

On 13 September 2022, the Company entered into the subscription agreement with China
New Retail Holding Group Limited (the “Subscriber”), pursuant to which the Subscriber
has conditionally agreed to subscribe for and the Company has conditionally agreed to
allot and issue 517,600,000 new shares at the subscription price of HK$0.1855 per
subscription share, with an aggregate consideration of HK$96,014,800.

On 30 March 2023, the Company implemented a share consolidation on the basis that
every 10 issued and unissued ordinary shares of HK$0.02 each to be consolidated into 1
consolidated share of HK$0.2 each.

On 20 October 2023, an aggregate of 23,244,000 shares of the Company with a nominal
value of HK$0.2 each has been substantially placed at HK$1.37 per shares. The net
proceeds from the placed shares (after deduction of commission and other expenses of
the placing) amounted to approximately HK$30,995,000.

On 29 April 2024, an aggregate of 11,260,000 shares of the Company with a nominal value
of HK$0.2 each has been successfully placed at HK$1.59 per share. The net proceeds from
the placing shares (after deduction of commission and other expenses of said placing of
new shares) amounted to approximately HK$17.5 million.

Interim Report

REZEZZFNAA+=H AAREFAEHZT
EEREEERAR (RBAD I RE R
Bt REAGKRUEREREMARDAE G
EERREEGIRRIERD 018558 T hc 8 M 3
17517,600000 IRFTAR (D - BB A 96,014,800 7T ©

RZZZ=F=A=+H ARAAEGORE
REE0 B TE BT RARFITEBRA A
MR EARE(E 02 BT A IR EEE RS 6

RZZZ=F+A=+H ' &£23244000 % F
REE2BTHARRFIRGN B ERER137ET
R EBEANTHKES - BLERMHAATSRIE
FRE(MREEEENESREMAZ®R)NA
30,995,000/ 7T °

RZT-_MFWA=+NHB & $11,260,000 3%
BREE2B T AR BN EIEZER1.59%
T B EBRKIELE o BeE R0 A TS FRIEF
BNk LR EFROMES REMBAR%)
#97%17,500,000 7 7T °

DHIRE 2024 53



Notes to the Condensed Financial Statements
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For the six months ended 30 June 2024 BLZE —E —WF XA =+HI-/~EA

21.

22.

54

RELATED PARTY TRANSACTIONS

(@ The remuneration of directors and other members of senior
management during the period was as follows:

21. FAE/RRS

@ MRESELEGEREEEKEN
FET

Salaries, bonuses and allowances E A AN G=3: 1,777 2,670
Equity-settled share-based payments LA B e 45 55 LARR 9 72 B0 2 1-P 3R - -
Retirement benefit scheme contribution ROKRE T B3 14 23

1,791 2,693

FINANCIAL GUARANTEE CONTRACT

As at 30 June 2024 and 31 December 2023, the Group had an outstanding
guarantee (“the Guarantee”) with one of the suppliers of an overseas
subsidiary (the "“Disposed Subsidiary”), which was disposed on 7 October
2015, for payment in relation to a sum of USD2.6 million (equivalent to
approximately HK$20.3 million), which represents a trade balance under
dispute between the Disposed Subsidiary and the supplier. The supplier
subsequently sold the trade balance to a third party.

During 2017, the Disposed Subsidiary agreed with the third party for a final
settlement by instalment of USD650,000 (equivalent to approximately
HKS$5.1 million). In this regards, as at 30 June 2022 and 31 December 2021,
the Group had an outstanding guarantee of the sum limited to USD650,000
subject to the full payment of the final settlement effected by the Disposed
Subsidiary.

The Disposed Subsidiary had issued a counter guarantee to indemnify the
Group for any loss in relation to the Guarantee. The management of the
Group after taking legal advice are of the opinion that it is very highly
unlikely that liabilities will be brought against the Group on the above
matter.

22. BHERSK

RZE-_NWFERA=Z+BRER T =%
TZA=Z+—8 AEBEER=-T—A
FHALtBAEEZBIMNBAR([BHE
MEBARD 2 R —BEEREREER
([ZER]) - BB 2600000% 7T (48
B FA#920,300,00078 7T) 2 FE 0 T E H
EMBAREZBRER 2 FREIER -
BREERELEZESEHBTE=FH -

RZZE—tF BHENBARICDHEZE
= FEMK SRR - 5 F650,0003 7T
(FEE PR 4951000008 7T) e LIt E * B

—E - HFRNAZFHEZE-—F+=
A=+—8 XEEHEHRENERS
FEPR 72 650,000 7T - T E HEMNE A A
B BEMEBERIEME

EHENBARDRAERE D RER -
IR ER 2 AMNBRARNEEREREE
RiE - AEEE fiﬁﬁ%ﬁ%&éﬁﬁé
BAEEB A e EAT SR mEAEAE

China Energy Storage Technology Development Limited SEHEEREEETREAT

pr M



Notes to the Condensed Financial Statements
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For the six months ended 30 June 2024 L ZE —ZE —WF XA =+HI-~EA

23.

24.

25.

26.

27.

CAPITAL COMMITMENTS

The Group's capital commitments at the end of the reporting period are as
follows:

23. EXERE
REBMPNBE R BAERBENT :

Plant and machinery R Kt 88
Contracted but not yet incurred BRTHEMRESE 1,048 280
NOTES TO THE CONSOLIDATED STATEMENT OF CASH 24, IRERERERMEE

FLOWS

(@) Major non-cash transactions
Addition to right-of-use assets and lease liabilities during the period of
approximately HK$29,558,000 were financed by lease liabilities of new
lease agreements.

EVENTS AFTER THE REPORTING PERIOD

The Company has no events after reporting period.

COMPARATIVE FIGURES

Certain comparative figures have been re-presented to conform to the
current period’s presentation. The new classification of the accounting items
is considered to provide a more appropriate presentation of the state of
affairs of the Group.

APPROVAL OF INTERIM FINANCIAL STATEMENTS

The interim financial statements were approved and authorised for issue by
the Board of Directors on 29 August 2024.

25.

26.

27.

(@) FEIFRETLS
HAABFERAREENTHEGRGY
29,558,000/ L Ty ¥ E W M A
EBERN -

BREMEZBIR
AR MBEHEER -

LEREHF

ETUBBFEES  UHATHANE
®HR  BEHANHDRRRATNE
IR R AR -

B PHAM IR K
EFgR_E_WNFN\AZFTNLEERYL
BERZEP Y BRE -
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Listing: Hong Kong Stock Exchange
Stock code: 1143
Ticker Symbol
Reuters: 1143.HK
Bloomberg: 1143 HK Equity
KEY DATES
27 January 2011

Listed on Hong Kong Stock Exchange

29 August 2024
Announcement of 2024 Interim Results

REGISTRAR & TRANSFER OFFICES
Principal:
Royal Bank of Canada Trust Company
(Cayman) Limited
4th Floor, Royal Bank House
24 Shedden Road, George Town
Grand Cayman KY1-1110
Cayman Islands

Hong Kong Branch:
Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

WEBSITE

www.link-asia.com.hk

56 China Energy Storage Technology Development Limited

EhmEN
i BBBAR S
fERmRSE - 1143
e L

FIEAE 0 1143 HK

FAER 1143 HK Equity
SEHF

R
WNEBE A XS L

ZEZEFNAZT A
A B - pEh S
BFEEER

R

Royal Bank of Canada Trust Company

(Cayman) Limited
4th Floor, Royal Bank House
24 Shedden Road, George Town
Grand Cayman KY1-1110
Cayman Islands

ENEvay ik
BERSELARAA
BB

ERE 65
BERESERAPLI7E
A

www.link-asia.com.hk

PERENXEETRAT



@ "

PElfERERH ER BRI E]

CHINA ENERGY STORAGE TECHNOLOGY DEVELOPMENT LIMITED




	封面
	目錄
	公司資料
	管理層討論及分析
	企業管治及其他資料
	簡明綜合損益表
	簡明綜合損益及其他全面收益表
	簡明綜合財務狀況表
	簡明綜合權益變動表
	簡明綜合現金流量表
	簡明財務報表附註
	投資者資料
	封底



