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Management Discussion and Analysis

BEERENWE D

On behalf of the board of directors (the “Board”) of China
Environmental Resources Group Limited (the “Company”), | am
pleased to present the Annual Report 2024 and the audited
consolidated financial statements of the Company and its
subsidiaries (collectively referred to as the “Group”) for the year
ended 30 June 2024.

BUSINESS AND OPERATION REVIEW

The Group is currently engaged in metal recycle business, motor
and motor accessories business, car parking spaces rental, money
lending business and securities trading and investment business.
The Group also maintains the green businesses of research,
development and application of technologies and solutions,
manufacture, sale and trading of products, materials, systems and
services for green market segments including the environmental
markets, agricultural markets, organic markets and green
technology markets in the People’s Republic of China (the “PRC")
and overseas. The Group has also a hotel leasing business in
Nepal.

The Group has been continuing to explore new business
opportunities for corporate development and dedicates to develop
sustainable current business.

Investment Properties

The Group holds two investment properties located at PRC and
Hong Kong respectively.

In PRC

The Company holds 80% interest of an investment property in
PRC which are industrial developments with land lot numbers of
1914130300339 and 1914130300340, located at Longchuanzhou,
Renzhou Village, Shatian, Dongguan City, Guangdong Province.
The industrial developments comprise two parcels of land with a
site area of about 72,335.99 sq.m (or about 778,624.6 sq.ft.) and
various buildings and ancillary structures erected thereon. The
property has a total gross floor area of approximately 10,745 sg.m
(or about 115,659.18 sqg.ft.). The land use rights of the property
have been granted for separate terms expiring on 15 February
2044 and on 10 May 2044 respectively for industrial use.
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Management Discussion and Analysis

On 8 June 2023, an ordinary resolution was passed at an
extraordinary general meeting of shareholders in relation to the
disposal of all 80% interest of the investment property in PRC, a
deposit of HK$11,800,000 has been received and the balance of
HK$47,200,000 shall be received upon completion.

On 5 December 2023, the Company, the Purchaser and the
Disposal Company have entered into a supplemental agreement to
the SPA (the “Supplemental Agreement”), pursuant to which the
parties thereto mutually agreed that:

(i) the Completion Date is extended and shall be a Business Day
on or before 9 December 2024; and

(i) an aggregate amount of HK$11,800,000 (the “Deposits”),
being the first and second instalments of the Transaction
Consideration which had been paid by the Purchaser, or any
part thereof shall in no circumstances be refunded or
refundable to the Purchaser and the Purchaser irrevocably
waives and abandons his rights to claim or recover the
Deposits or any part thereof under any provisions of the SPA
or the laws.

For detail,
2023.

please refer to the announcement dated 5 December

In Hong Kong

The Group holds 100% interest of a Hong Kong investment
property which comprises 95 car parking spaces at Inland Lot No.
1301 where 72 car parking spaces are located at 2nd Floor to 4th
Floor of Harbour View Garden and 23 car parking spaces are
located at 3th Floor, Tower Ill, Harbour View Garden, No. 2
Catchick Street, Hong Kong.

The car parking spaces are held under Government Lease for a
term of 999 years commencing on 24 June 1892 and are leased
out for parking fee income.

The car parking spaces continued to provide a stable revenue and
cash flow to the Group. For the year ended 30 June 2024, rental
income slopped down to approximately HK$3,932,000 (2023:
approximately HK$4,236,000).
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Management Discussion and Analysis
EEENWR DM

Biological Assets

By way of a forestry management and undertaking agreement, the
Group through its wholly-owned subsidiary acquired timber cutting
right over a plantation land of approximately 30,000 mu (Chinese
Mu) in Shihezi City, Xinjiang (the “Plantation Land”) for a period
of 30 years commencing on 1 July 2008.

In the process of valuing the biological assets planted at the
Plantation Land, Colliers Appraisal and Advisory Services Co., Ltd.
("Colliers”) adopted the Market-Based Approach to estimate the
fair value of the biological assets. Discussion of the valuation
process and results had been made between the management of
the Company and Colliers in respect of the valuation as at the
reporting date. The fair value of the biological assets was
computed using the formula:

The fair value of biological assets = (total volume of standing
timbers x recovery rate) x market price of timber — cutting cost +
scrap sale income

According to MIE M E JR2024F E A EHRE prepared by CNBM
Geological Engineering Exploration Academy Co. Ltd. (“CNBM"),
stratified random samplings have been applied in order to
estimate the total volume of standing timbers on the Plantation
Land based on the “Dual stumpage volume table for plain area
artificial poplar forests of Xinjiang (#1i2 F R H A T =LK
#1&K) DB65/T2283-2005". During each sampling process, whole
plantation land of 30,000 mu was divided into 3,824 sampling
areas and 660 sampling areas were selected. The following inputs
have been adopted in this valuation based on the opinions as
stated in M AR B JR2024F [E 8 E H S prepared by CNBM:
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([FR# ) R & 2 3 180 7K 8 JR20244 [ 38
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o AIERIKMABE = 459,397 5K
o ERUE =80%

o HRIKAA = WEHZ6%

e EHHEWA = KzE2Z35%

o Total volume of standing timbers = 459,397 m?

° Recovery rate = 80%

° Cutting cost = 6% of revenue

o Scrap sale income = 3.5% of revenue
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Management Discussion and Analysis

With reference to the total volume of standing timbers estimated
by CNBM and also observable market price of timber of similar
pieces in Mainland China, the adopted market price was RMB496
per cubic meter and thus, Colliers determined the fair value of the
fair value of the Group’s biological assets of RMB177,731,000 as
at 30 June 2024. To determine how the different values of an
independent variable would impact a particular dependent variable
under a given set of assumptions, Colliers carried out sensitivity
analysis on the fair value of the biological assets in respect of the
recovery rate and adopted market price. The results of the

sensitivity analysis are as follows:

EEENWE DM

LE2ERMGFT 2 T REMREE & EH
A EIFEARM 2 A B M E - FTERAmE
BEN A KARKEI6T e HBEREE
REFBAYWEER-_Z_ME,~A=1H
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RWERFRATEYEMEERAAEE
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Absolute Change in Recovery Rate

Applied Recovery Rate

Fair Value of the Biological Asset

F =B HELHE Pt A #R W EMBEELARE
(RMB)
(AR#)
+10% 90% 199,948,000
+5% 85% 188,840,000
+0% 80% 177,731,000
~5% 75% 166,623,000
-10% 70% 155,515,000

% change in Adopted Market Price

Adopted Market Price

Fair Value of the Biological Asset

iR EEH% FRriR&N ™ (B EYBEEARE
(RMB/m?3) (RMB)
(B RKARE) (AR
+10% 546 195,505,000
+5% 521 186,618,000
+0% 496 177,731,000
-5% 471 168,845,000
-10% 446 159,958,000
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Management Discussion and Analysis
EEENWR DM

Fair value of the biological assets is mainly affected by the total
volume of standing timbers and market price of the polar tree
timbers. Despite the Plantation Land still faces problems of
shortage of water resources, soil degradation and broken
ecosystem, total volume of standing timbers increased 1,141 cubic
metres from 458,256 cubic metres of last financial year end to
459,397 cubic metres at this financial year end, representing an
increase of 0.25%. Reason for the volume increase is natural
growth of polar trees. However, market price of polar tree timber
fell from RMB594 per cubic meter of last financial year end to
RMB496 at this financial year end, representing a decrease of
16.50%. The fair value is also affected by the fall of renminbi
value against Hong Kong dollars. For cost control reason, the
Group has not appointed Plantation Land maintenance operator
since July 2018 and vyet to devise appropriate valued and
economically viable plan to optimise the use of the biological
assets. The Group recorded a decrease to approximately
HK$190,958,000 (2023: approximately HK$230,481,000) in the fair
value of the biological assets. The decrease is mainly attributable
to the fall of market price of polar tree timber and value of
renminbi.

The actual fair value of poplar tree of biological assets in RMB as
at 30 June 2024 amounted to approximately RMB177,731,000
(2023: approximately RMB213,336,000). The Group considers that
such fair value change is non-cash in nature and will not have
effect on the cash flow and business operation of the Group.

During the financial year ended 30 June 2024, the Group
recognised aggregate net losses arising from the major
non-current assets of approximately HK$60,445,000 (2023:
approximately HK$19,621,000). This represents the combined
effect of the amortisation and impairment loss of intangible
assets, the loss arising from changes in fair value less costs to sell
of biological assets, fair value loss on investment properties and
no provision (2023: reversal of provision) for impairment loss of
right-of-use assets.

08 China Environmental Resources Group Limited
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Management Discussion and Analysis

Operating Rights

The operating rights relate to the favorable aspect of the right to
use and operate the plantation land of a subsidiary of the
Company. The subsidiary was acquired in the year ended 30 June
2009. The intangible assets are amortised using straight-line
method over the useful life of 30 years and the remaining useful
life is 14 (2023: 15) years.

With reference to the valuation conducted by AP Appraisal Limited
(“AP Appraisal”), an independent professional valuer, the
recoverable amount of the Group’s operating rights is higher than
its carrying amount and no impairment has been recognised
during the year ended 30 June 2024. The recoverable amount has
been determined on the basis of the value in use by using
discounted cash flow method (level 3 fair value measurements).
The discount rate used was 14.3% (2023: 16.4%).

Plantation Sales Business

Source of the plantation sales business is the poplar trees at the
Plantation Land. There was no timber cutting activity and, hence,
for the year ended 30 June 2024, there was no revenue
generated from the plantation sales business (2023: Nil).

The Group is working prudently to find the best possible use of
the biological assets and will cautiously evaluate the actual
economic return after knowing the harvest quota available
alongside with comprehensive analysis of all risks and uncertain
factors before making any investment decision.

Metal Recycle Business

For the year ended 30 June 2024, the Group recorded a decrease
in revenue from metal recycle businesses with total of
approximately HK$9,822,000 (2023: approximately
HK$17,417,000).

There is no doubt that scrape metal recycling has received more
attention worldwide because of promotion of green energy,
government initiatives and rising demand from various end-use
industries. The global metal recycling market size was valued at
USD229.6 billion in 2021 and is expected to expand at a
compound annual growth rate of 5.85% to 2030 and reach about
USD384 billion. However, government initiatives across the globe
may not be helpful to exporters. Most of the initiatives are aiming
at promoting domestic scrap metal recycling. For example PRC's
rules limiting importation to higher quality scrap metals have
negative impact for our operations.
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Management Discussion and Analysis
BEEENR®R DN

Also, numbers of local scrap metal operators are increasing and so
is the competition, sourcing metal scrap in Hong Kong is
becoming more and more difficult.

The total gross value of construction Works ("GVCW") performed
at private sector sites totalled $21.8 billion in the first quarter of
2024, up by 20.8% in nominal terms over a year earlier. In real
terms, it increased by 18.3%. The GVCW performed at public
sector sites increased by 9.5% in nominal terms over a year earlier
to $25.5 billion in the first quarter of 2024. In real terms, it
increased by 7.8%. However, the Group did not benefit from the
above figure; the sourcing of scrap metal became more difficult
led the cost the scrap metal continuous increase. On the contrary,
the selling price of scrap metal slipped down.

Motor and Motor Accessories Business

For the year ended 30 June 2024, revenue from motor and motor
accessories business raised to approximately HK$63,726,000 (2023:
approximately HK$60,279,000).

On the sale of car segment, there was no new sale of BAC mono
and used car for this year. Sale of high end car market, same as
the economy, requires time to pick up.

On the sale of motor accessories, the tyres business recorded an
increase of sales from last year’s approximately HK$44,440,000 to
this year end of approximately HK$53,057,000, representing an
increase of 19.4%. The reason being that the Pirelli supplier, after
our hard efforts with prolonged negotiations, discussions and
petitions, was able to meet approximately 60% of our orders.
Although the quantity and category were not very satisfactory, it
showed a good sign in the right direction. However, the PRC
market recorded a negative turnover from last year’s
approximately HK$13,987,000 to this year end of approximately
HK$9,661,000. It was evident that consumer confidence at PRC
continued to hover at all-time lows. More and more motor vehicle
owners prolonged tyre’s maintenance or shifted to use lower tier
tyres with cheaper price and Pirelli did not manufacture that
category. We are of the view that if Pirelli supplier continues to
improve meeting our order, sales at Taiwan may further improve
but the PRC market remains uncertain.
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Management Discussion and Analysis

Money Lending Business

The Group operates money lending business through a wholly
owned subsidiary, which is a holder of money lender’s licence
under the Money Lenders Ordinance (Chapter 163 of the Laws of
Hong Kong). The Group has adopted money lending policies and
procedures for handling and/or monitoring the money lending
business in compliance with the Money Lenders Ordinance.

During the year, the Group recorded loan interest income of
approximately HK$307,000 (2023: approximately HK$298,000)
from loans granted to both corporate and individual clients. The
outstanding principal amount of loan receivables net of provision
of impairment loss as at 30 June 2024 was approximately
HK$5,517,000 (2023: approximately HK$5,876,000). During the
year, no provision for impairment loss of loan receivables was
made (2023: approximately HK$4,290,000) was considered
necessary in the application of HKFRS 9 by the Group.

The scope of the money lending services of the Group mainly
focuses on the provision of corporate or personal loans to referred
customers, instead of the mass customer market, with loan size of
not more than HK$5 million in general. The target clientele
primarily consists of (i) corporations which are in small to medium
size with well-established business operations in Hong Kong and/
or the PRC; and (ii) businessmen, executives or professionals in
various industries, as referred from the Company’s senior
management, business partners or clients with past business
dealings with the Group. The funding for the money lending
business is financed by the internal resources of the Group.

The key operation of the money lending business of the Group is
in Hong Kong. When a prospective client is identified, the finance
department of the Group will conduct a series of due diligence
work for the purpose of credit assessment. The management of
the Company is primarily responsible for the credit assessment,
loan approval and determination of terms under the respective
loan agreements.
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Internal Control Policies and Credit Risk Assessment

The Group has maintained the internal control policies for its
money lending business in managing the credit risk and
safeqguarding the assets and interests of the Group. The key
internal control procedures adopted by the Group in terms of
credit risk assessment and ongoing monitoring of loan
recoverability and loan collection are outlined below:

Credit Risk Assessment

To assess the creditworthiness and the repayment ability of the
potential borrowers, the Group would conduct a series of due
diligence work including (i) obtaining information as to the
identity, background, statutory documents and financial conditions
of the potential borrowers as well as the purpose of the loan; (ii)
reviewing the financial statements of the corporate borrowers; and
(iii) performing relevant searches such as judiciary judgment search
and internet search regarding news or events that may have
negative bearings on the loans or the repayment ability of the
borrowers.

In respect of loan extension/renewal or change of loan terms, the
internal control procedures to be conducted by the Group would
include (i) reviewing the latest financial statements of the
corporate borrowers; (ii) understanding from the borrowers on,
among others, the reasons for loan extension/renewal or change
of loan terms, the financial conditions and the intended
repayment schedule/method etc.; (iii) performing relevant searches
such as judiciary judgment search and internet search regarding
news or events that may have negative bearings on the loans or
the repayment ability of the borrowers; and (iv) assessing the
feasibility of such revision(s) to the loan terms by the Board taking
into account various factors such as the assessed risks, the track
record of past business dealings with the borrowers as well as any
other potential business opportunities.

12 China Environmental Resources Group Limited
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Management Discussion and Analysis

Ongoing Monitoring of Loan Recoverability and Loan
Collection

The finance department of the Group is responsible for ongoing
monitoring of the loan portfolio, loan recoverability, debt
collection as well as identifying any irregularities and taking
mitigating measures if and when necessary. Whenever any
irregularity is identified, the Group would enquire with the
relevant borrower to reassess the credit risk and the loan
recoverability.

The Group maintains a loan register to monitor loan repayment
schedule and status. Follow-up actions in the event of a loan
delinquency include telephone calls, email or text messages. The
Group will issue demand letters and serve statutory demand to the
defaulting client in the case that the overdue persists, and, if the
circumstances warrant, it may consider pursuing legal actions
against the defaulting client after seeking legal advice.

Basis of Determination of Major Terms of Loans

The key terms of loan such as the principal amount, the interest
rates, the tenure, the repayment terms vary and are determined
by factors including but not limited to the background and
credibility of borrowers, the value of security (if any) and the
assessed risk. The credit risk for a listed corporate borrower is
generally considered lower than that for a private company. In
determining the interest rates, the Group would take into
consideration, among others, the amount of loan, the loan tenure,
the value of security (if any), the assessed risk, the track record of
past business dealings with the potential client(s), the prospects of
other future businesses and the prevailing market interest rates. In
determining the extension period at the request of borrowers, the
Group would base on arm’s length negotiations with borrowers
with reference to, among others, the needs and the financial
condition of the borrowers, the potential or past business dealings
with the borrowers and the assessed risks associated with the
relevant loans.
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Management Discussion and Analysis
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Loan Portfolio as of 30 June 2024

As at 30 June 2024, the Group had five customers with the
aggregate loan receivables before loss allowance for expected
credit losses of approximately HK$16,023,000, of which
approximately HK$7,182,000, or approximately 44.8%, was due
from the largest borrower while approximately HK$4,091,000 and
approximately HK$4,033,000, or approximately 25.5% and
approximately 25.2%, were due from the second and the third
largest borrowers, respectively. All these five customers were
secured by referrals. The summary of major terms of the loan

BE-FS-_NEAAZ+HHERES

RZZ-_WEAA=TAH - AEEFBERE
BE BREFES (NKREBEHEEEED
B8 B & A1) 49 /4516,023,0005 T » H A 49
7,182,000 7T 3k #744.8% J5 JE UL & K& &K
50 T #94,091,0007%8 JT & 494,033,000 7T
(8K #4925.5% & 4925.2% ) Ty 7 Bl fE Uk 55 —
ARE=ZRKEFH ZALZEFLHFEBE
NES - BEE-_Z-_NWFEA=1+H &
FHEENETZRIMBO TR R

portfolio as of 30 June 2024 is tabulated below:

Outstanding

Interest rate (per

loan annum) applicable

Repayment/

Proportion of the
outstanding loan
receivables before loss

Principal  receivables  during the year maturity date allowance for expected
Date of grant  loan amount asat  ended 30 June (as renewed or Collateral/ credit losses as at
Loan Background of the borrowers of loans granted 30 June 2024 2024 extended) Latest repayment terms ~ guarantee 30 June 2024
ES RZg-mE
B?:ngﬁ ;3:* AASTAH
ABZTEH  ABSE RRABNRE
RiE® ARE LEEER ER/HHEH ) (NREREEHEN
g5 ERANER RUEHEH 588 ERER FHE (BSMZER) REERRR HAR/ER BRERH BLH
(Note 1) (Note 1)
(H&1) (GEA)
Approx. Approx.
4 4
(HK$'000) (HK$'000)
(Tr)  (Fin)
1 Borrower 1 is a company listed on the  September 2016 5,000 1,182 6.5% December 2024 Bullet repayment Not applicable 44.8%
Main Board of the Stock Exchange. (Note 2)  (Note 2)
Please also refer to the paragraph
headed "Information on Borrower
1" in the announcement published
on 31 May 2023,
famﬁ B-ARBRAIRLTH —T-REAA (W) —E-mF+-f —REER TER
27 %aﬁ/ﬁﬁﬁé‘;:iﬁ (H&2)
5= 1-R18505
MBS —HEHI-R
2 Borrower 2 was a company previously  October 2018 5,000 4,033 30% December 2023 Bullet repayment Guaranteed 25.2%
listed on GEM but delisted in 2021 (Note 1) (Note 3) (Note 3)
B - A-HEHRCGEMLT ZE-N\E1A (M) (M383) —B-ZF+28 -REER BER
BRZZZ-FRENDA (Hi3)
3 Borrower 3 is a private company with  November 2018 1,000 518 12% November 2025 Instalment loan with Secured by 3.2%
business operation in Hong Kong. (Note 4) 36 payments in three luxury
years (Note 4) watches and
quaranteed
BRAZA-BREREAERN  —T-0E1-A TECREL-A RSERSSIRE WEETHFE
BWART (Mr3ta) LN ABER ARBER
(Hrita)
4 Borrower 4 is a businessman. April 2018 5,000 4,091 Nil November 2023 Bullet repayment Not applicable 25.5%
(Note 1) (Note 5)  (Note ) (Note 5)
ERAMA-LEA- “E-\5mA (M) Z(Hs) :?@Eﬁf*ﬂ R () TER
(Ht5)
5 Borrower 5 s a businessman. May 2019 200 199 20% September 2023 Instalment loan with Not applicable 1.3%
(Note 1) (Note 6) 24 payments in
two years (Note 6)
EFARR-EHA ZE-NERA (RriE1) ZECZEAR RRERAZTRE  TER
(Hits) fNFEER
(Ht6)
Total 16,023 100.0%
2
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Notes:

)

3)

()

(6)

Management Discussion and Analysis

The outstanding loan receivables before loss allowance for expected credit
losses as at 30 June 2024 amounted to approximately HK$16.0 million.
After taking into account the provision of impairment loss made to the
respective amount of approximately HK$4.0 million, HK$4.1 million and
HK$0.2 million in respect of the outstanding loan receivables under Loan
2, 4 and 5, the outstanding loan receivables of the Group net of
provision of impairment loss as at 30 June 2024 amounted to
approximately HK$7.7 million.

The tenure of Loan 1 as initially granted was 180 days and the repayment
date of Loan 1 has been further extended to 10 December 2024 as per
ten supplemental agreements. The interest rate of Loan 1 has been
revised from 9% (applicable for the period from September 2016 to
December 2020) to 2% (applicable for the period from December 2020
to December 2023), and further to 6.5% (applicable for the period from
December 2023 to December 2024). Please also refer to the section
headed “DISCLOSEABLE TRANSACTION RELATING TO FURTHER
EXTENSION OF LOAN" in the announcement published on 31 May 2023
for the detailed terms of Loan 1.

The tenure of Loan 2 as initially granted was one month and the
repayment date of Loan 2 has been further extended to 31 December
2023 as per four supplemental agreements to the loan agreement
entered into between the Lender and Borrower 2. Upon expiry of the
extended repayment date, no further supplemental agreement had been
entered during the year ended 30 June 2024. The interest rate of Loan
2 has been revised from 20% (applicable for the period from October
2018 to August 2020) to 30% (applicable for the period from
September 2020 to December 2023).

The tenure of Loan 3 as initially granted was 12 months and the maturity
date of Loan 3 has been further extended to 25 November 2025 as per
four supplemental agreements to the loan agreement entered into
between the Lender and Borrower 3. The repayment terms have been
changed from monthly repayment of interest and repayment of principal
on the maturity date during the period from November 2018 to
November 2022 to instalment repayment during the period from
November 2022 to November 2025.

The tenure of Loan 4 as initially granted was 12 months and the
repayment date of Loan 4 has been further extended to 3 November
2023 as per five supplemental agreements (including a settlement deed)
to the loan agreement entered into between the Lender and Borrower
4. Upon expiry of the extended repayment date, no further supplemental
agreement had been entered during the year ended 30 June 2024. The
repayment terms have been changed from instalment repayment during
the period from April 2018 to November 2020 to bullet repayment
during the period from November 2020 to November 2023. The interest
rate of Loan 4 has been revised from 12% (applicable for the period
from April 2018 to November 2020), to 2% (applicable for the period
from November 2020 to November 2022), and nil (applicable for the
period from November 2022 to November 2023).

The tenure of Loan 5 as initially granted was three months and the
maturity date of Loan 5 has been further extended to 13 September
2023 as per four supplemental agreements to the loan agreement
entered into between the Lender and Borrower 5. Upon expiry of the
extended repayment date, no further supplemental agreement had been
entered during the year ended 30 June 2024. The repayment terms have
been changed from bullet repayment during the period from May 2019
to October 2021 to instalment repayment during the period from
October 2021 to September 2023.
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Management Discussion and Analysis

EEEFNWE DM

The internal control procedures and credit assessment carried out

AEERNFREMERERKED

s =
=N

by the Group on each of the loans at the time of initial grant and (fHEYHSEEZTETHABELRF &

subsequent extensions or change of loan terms together with the
actions taken by the Group on the incidents of defaults (if any)

are summarized as follows:

Internal control procedures and

Other basis and factors considered by the
Group before agreeing to the extensions

EERAERAREENSFFRMATT
B (wma)BamT

The Group's actions taken
on the incidents of defaults

Loan credit assessment on the loans or the change of loan terms (if any)
AREANFAEERIAETAERRAAEEN FAREABEBVEHRERNTY
EX BERNABEEEFRIEETME HitEEREAR (%)
1 At the time of granting Loan 1, the At the request of Borrower 1, the Group  Not applicable.
Group conducted relevant due offered a lower interest rate for Loan 1 since NiEfA °

diligence work for its credit risk
assessment including reviewing the
memorandum and articles of
association of Borrower 1, the then
announcements and the then financial
reports/results published by Borrower
1 on the website of the Stock
Exchange. The financial performance
and financial positions revealed the
financial strength and repayment
ability of Borrower 1 at the time of
granting the loan.

REHER—K AXEREGER
BRAGETHBASBRESIE B
EHERT-—MALGERAARA
Bl B —RBRABnTEER
MRBREFNTEREEE -0
BRERMBEMRRRET S —RE
HERSOMBE N REHRES -
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December 2020 (and up to December 2023),
having taken into account the followings:

BERT—WMER XEEA-F-%4F
- RE(RBE-E-=F+ZA1L)#E
R RERERNE - ShEERNUTEE:

(i) the Company recognized the adverse
market sentiment prevailing in 2020,
being the first year of the
unprecedented COVID-19 pandemic,
and the deteriorating financial
performance of and the financial
pressure experienced by Borrower 1
during these unprecedented and
unpredictable difficult times;
ARARABBIR _Z_ZF(HEH
Al TR RCOVID-19B B E —F) &
EBEEAFTSERE  ARERT —
RULBR AT AR B & 7 AT 38081 9 [ B B
BN BRERCRERTBESN
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Loan

CES

Internal control procedures and
credit assessment on the loans

ERMABEERFRIEEFE

Other basis and factors considered by the

Management Discussion and Analysis

Group before agreeing to the extensions
or the change of loan terms

FREARARERIENERGRATEN

HtZRZREE

EEENWE DM

The Group's actions taken
on the incidents of defaults
(if any)
FEERENEHRERNTEY
(tn%)

At the times of granting extensions of
the repayment date of Loan 1, the
Group had been in close contact with
Borrower 1 in understanding, among
others, its reasons for extensions with
the intended repayment schedule, and
reviewed the then latest financial
statements and the then announcements
published by Borrower 1 on the website
of the Stock Exchange to understand its
then financial conditions and latest
business development. Despite the loss-
making of Borrower 1 during the period
from 2016 to 2022, the Group had
taken into consideration that () its total
equity and net current asset position
during the period from 2016 to 2023 far
exceeded the outstanding loan amount,
which revealed the repayment ability of
Borrower 1; (i) the improving financial
positions of Borrower 1 from the period
from 2019 to 2023; and (i) the
improving financial performance of
Borrower 1 since 2023. The re-assessed
credit risk was therefore considered
acceptable at the times of granting
extensions.
REHERER-—NERBEHE K
SE-HEEREFF —REBEETHE
TR (ERaiE) RS RE K
EEREREE  WEBERD —RB
RFEETEERRINTBERE R
EROLG RN TREERNTG
RAREHEBER -BERRT —
RIB-REE-_T__FHHESE
BE AEEEEROHER-_Z—R
FECTZ_-FHHMNERARRF
MBEERREBREBEEREE -
BRERFT—WERED (MERA
—HHBERRAR-_FT-NEE_F
T HEABMRE  RONVEFRT—
—E_C-FRUBRANE-R
It ARETESRE  CEMTENE
ERBRHEERAES -

(i

(iii)

while Borrower 1, being an industry
counterpart which through its
subsidiaries was engaged in the
money lending business and holding a
valid money lenders licence under the
Money Lender Ordinance at the
material time, is offered to enjoy a
lower interest rate for Loan 1
granted, the Group may reasonably
assume to enjoy the same merit of
lower interest rate to be offered by
Borrower 1 in return if and when
needed in the future; and
ERT—(ERBEBHENER TN
REBEENERBIHAREAR
PIETHRRMEBEARBRNTREF
HRREOER—ZAREMNE - K
SEAMAERKNBRATER
BEBERT —REBEFNXNIER
BE R

by retaining strong bonding with
Borrower 1, being a company listed
on the Main Board of the Stock
Exchange since 2007 (with market
capitalization up to HK$13 hillion in
2018), the Group may be benefited
from the potential business
opportunities including but not limited
to business referrals, strategic
collaborations and/or investment
prospects which, if capitalized, may
potentially be more lucrative than the
interest income to be generated from
Loan 1.

BREBEFI—(—HBA-_TTLF
ERBRMERETHAR R
—N\EHTEREBEST) RFEE
BHE FEETRXANEEDS
® BEETERRBEN BB
ER/HBER R MBI A8
RER—EENNEBAEEHAE -
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Loan

CES

Internal control procedures and
credit assessment on the loans

ERMABEERFREEFE

Other basis and factors considered by the
Group before agreeing to the extensions
or the change of loan terms
FREARNAEERAEHERERAEED
HpEERREE

The Group's actions taken
on the incidents of defaults
(if any)
FEEMENEHRERBIT
(tn%)

18

Having considered the loan
recoverability backed by the improving
financial positions since 2019 and the
turnaround financial performance of
Borrower 1 since 2023, the Group
agreed to the further extension of
Loan 1 from December 2023 to
December 2024 (at the request of
Borrower 1). In return, the Group has
increased the interest rate to 6.5%.

ZRIBE _T-NFRIBHRRL
EUREBRF-—BZE=FENH
BRAFEXFNERTKEMYE - &
SEREBER—MHRE -_T_=
FT_RAE—FRRE_ZT-_ME
TZRA(EREFAD—MER) - ERE
B-AEEEHFERSE6.5% °
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Internal control procedures and
credit assessment on the loans

Management Discussion and Analysis

EEENWE DM

Other basis and factors considered by the The Group’s actions taken

Group before agreeing to the extensions
or the change of loan terms

FREARARERIENERGRATEN

on the incidents of defaults
(if any)
FEERENEHRERNTEY

BEX BERNABEERFRIEETE HinEERER (%K)
2 At the time of granting Loan 2, the The Group revised the interest rate from  Following the incidents of default of

Group conducted relevant due
diligence work for its credit risk
assessment including reviewing the
memorandum of association and
articles of association of Borrower 2,
the then announcements and the then
financial reports/results published by
Borrower 2 on the website of the
Stock Exchange. Given the then listing
status of Borrower 2 and the then
gearing ratio being less than 1, its
financial condition was considered
acceptable and the credit risk was
relatively low at the time of granting
the loan.

RELERZE AEEREEER
BREAMETHBRBREEIE 08
EHERD ZNHEBERERE RAES
EIRAMA BRSBTS T
RERNLAAREBGOMBRE ¥
B oERNERH _EBMLEmHAR
ERNEESGBLEEN - EHBEM
MAERENES  BARLERER
FERBIEHERE -

Before agreeing to the extensions of
the repayment date of Loan 2, the
Group has obtained and reviewed the
then latest business information of
Borrower 2 to ascertain its repayment
ability and enquired about its debt
restructuring plan.
RABERER-_MEFBHA &
SECRBSYRMENRN ZER&M
MERBER IERHEEREN ¥
HEEKEAFEELER -

20% to 30% per annum starting from
1 September 2020 in response to Borrower
2's request for extension of the repayment
date.

BEFT _EHEEREFAHNELR K&
BE_T-TFNA-HEBFNEH20%
{& 5T A30% -

THRREEREEBRAR

Borrower 2 in 2019, the finance
department of the Group had from
time to time made telephone calls to
Borrower 2 to demand settlement
and enquired about the expected
time for repayment. In view of the
prolonged non-repayment, the
Group had engaged an external
legal adviser to initiate legal actions
including serving a statutory demand
to Borrower 2. Subsequently, the
Group reached a consensus on the
settlement arrangement with
Borrower 2 and collected part of the
loan receivables from it in 2019.

BEFHFZRZZ-NEELEYD
EME FEBMBHRATKRE
fERA —ERBERIE URER
RHERER - EXRRAKEER
B AEECZRBENBERZERR
BERTY BREMERN ZKE
EEBESZ -HE AEEARBR
HoRBERHERSE TR
Z-NFREREHS EUREK -

In light of Borrower 2's default in
repayment upon expiry of the
extended repayment date of Loan
2, the Company has engaged an
external legal adviser to take legal
actions in 2024 for recovering the
outstanding loan receivables. A
writ of summons against Borrower 2
had been issued. The recovering
process is still ongoing as at the
date of this annual report.
ERERA_RER_ERE
X E BB B & R AR R B E R
AR B EFEIEDERBERR
“ER_MFERBUERITHAE
O] R (838 B R UR - (B =
EEELER -NAFHBEH
BOREDAREEEITH -
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Management Discussion and Analysis
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Internal control procedures and

Other basis and factors considered by the
Group before agreeing to the extensions

The Group's actions taken
on the incidents of defaults

Loan credit assessment on the loans or the change of loan terms (if any)
FRENACERIFIERRZRFGEREYN FRERENSHERHTDH
BX ERMABEREFREETE HinEERER (%)
3 At the time of granting Loan 3, Given the security charged with satisfactory ~ Not applicable.
the Group conducted relevant due loan-to-security ratio and good track record i °
diligence work for its credit risk of repayment, the Company agreed to the
assessment including reviewing the extensions and revised the repayment terms
business registration certificate, from monthly repayment of interest and
certificate of change of name, repayment of principal on the maturity date
annual returns, audited report and  to instalment payment, which further reduces
bank statement of Borrower 3 and  the credit risk.
performing judiciary judgment search EREFRE RN EANERERRLLE -
and internet search. The Company MERRGTMENRLH ALARELH I
considered that the credit risk is HEFKHEFAEEFNERAEEHABE
controllable and the likelihood of ZBAREEFTADHNR  EME—FPREE
recoverability of the loan is high given ~E R °
the security charged with satisfactory
loan-to-security ratio and having taken
into account that Borrower 3 has
genuine operation (rather than being
an investment holding company).
RELER=K AEEREEFER
BRARETHEBSRESIE B85
ERGRI-NBEELE FUA
BERE FEREREX KLERES
RBATHE  URETRAEARER
REMBER -ENERRERNAE
MOERERRLE  TEZEIER
FZRERBEXH(MFEER—F
REERRAR)  ARARAEERR
AE BERATKREEES -
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Management Discussion and Analysis

Other basis and factors considered by the
Group before agreeing to the extensions

EEENWE DM

The Group's actions taken
on the incidents of defaults

Loan credit assessment on the loans or the change of loan terms (if any)
FREREAEERIAENERKERAETEN FEEXRENETHERNTE

BEX ERMABERERFREST M HpBERER (tng)

4 At the time of granting Loan 4, At the request of Borrower 4, the Group Following the incidents of default of

the Group conducted relevant due
diligence work for its credit risk
assessment, including performing

judiciary judgment search and internet

search. Given that (i) Borrower 4 was
a reputable person with significant
background, in particular as a
Justice of the Peace, and previously
held directorships in several listed
companies; and (i) no news or events
that may have negative bearings on
the loan or the repayment ability
of Borrower 4 were found based
on the result of relevant public
searches, Borrower 4 was considered
creditworthy and financially sound at
the time of granting the loan.
RELERNE FAEEREEER
BRAGETHEBSRESIE B85
ETRAEHRBRRERBRER &
ROBRANR—REREHENAE
AT EBmER—EAT&HT 8
FRANEE EHRAETEERS
RMEREBLRERNER  HE
BRAMAREERTONERK
RN EEETEOHEREN
BERANREEEREREREER
47 - BB ARG -

offered a lower interest rate under Loan 4
since November 2020 and changed the
repayment terms including the extension for
bullet repayment, having taken into account
the followings:

EEFRTONER FEEE-_T_FF
T-AERERMBHBENE L FIUE
TR (BREEH-RUENR)  ETREERE
ATF&IE

(i) the Company recognized the adverse
market sentiment prevailing in 2020,
being the first year of the
unprecedented COVID-19 pandemic,
and the acute financial difficulties of
Borrower 4 as a result of
unprecedented series of worldwide
events since mid of 2018; and
ARAEHIR TS F(AEE
AIFT AR BCOVID-19B EME —F) %
EEEANMSEE UWRBEZE
—NEFRUR - AREE—ZRFIF
FIARBMERESH  BRANER
EVBERE: R

THRREEREEBRAR

Borrower 4 at the material times
during the period from 2018 to
2020, the Group had from time to
time made telephone calls to
Borrower 4 to demand settlement
and enquired about the expected
time for repayment and issued
demand letters to Borrower 4. Upon
issuance of a demand letter by the
Company through a legal adviser to
Borrower 4 in 2019, Borrower 4 had
shown his commitment in
repayment of the outstanding
principal and interests accrued by
delivering post-dated cheques in an
aggregate sum of approximately
HK$4.7 million (based on the then
proposed instalment payment
schedule pursuant to a settlement
deed) to the Group. The Group
resolved to enter into the settlement
deed in June 2019 in consideration
of receipt of the post-dated cheques
delivered by Borrower 4.
BEFHOIR-_Z-NEEZ-FT—
TEHRAMNBREHEEENEN
& AEETHATERHINEKX
BEREREHEHEREHE I
[m) £ X 77 I 3 B K o R B R
—E-NEE-REEBERRGEX
HMEEESRE ERHTEEE
BAFREERNEEEL4TAER
T(ERBERBETHNEREZZRD
BRRERR) MR URAEE
BAEER T R R BB A o
AEER-ZZ-NERRB R
BERE REAUMERAER
BDEEEN
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Loan

CES

Internal control procedures and
credit assessment on the loans

ERMABEERFREEFE

Other basis and factors considered by the
Group before agreeing to the extensions

or the change of loan terms

FREARARERIENERGRATEN

Ht R REE

The Group's actions taken
on the incidents of defaults
(if any)
FEERENEHRERNTY
(tn%)

22

At the times of granting extensions,
the Group had been in close contact
with Borrower 4 in understanding,
among others, his financial needs
for extensions with the intended
repayment schedule, and performed
public searches on Borrower 4. No
news or events that may have negative
bearings on the loan or the repayment
ability of Borrower 4 was found.
Further, the Group had periodically
reviewed the full lists of Justices of the
Peace and confirmed that Borrower 4
has still been holding the office of the
Justice of the Peace, revealing that the
credibility of Borrower 4 remained.

RELEHE AEE-BEREXRA
NREFEZHE UTRESPEE)
HUEHNMBRERREENRE
R UHERTNETARER - H
ERRAEMAIRHERTONERRK
ERENEREXENHEERSEH-
o REEEEHEBRATHLTH
TELE UTHAGERHIENEER
Fat—B REGEXHFENEER

China Environmental Resources Group Limited

(i

having taken into account that
Borrower 4 has extensive networks in
both Hong Kong and the PRC, the
Group envisages to bolster a solid,
stable and long-term relationship with
Borrower 4 and to be benefited from
any potential business or investment
opportunities as referred and lined up
by him through his extensive networks
which may be more fruitful to the
Group as compared to the interest
income to be incurred from Loan 4.
Capitalizing on the networks of
Borrower 4, the Group has gained
access to a range of potential business
and investment opportunities since
2016, most of which were related to
the principal businesses of the Group,
in particular the metal recycle business
has materialized and become an
integral component of the Group's
core operations. The Group had been,
and is likely to continue to be,
benefited from the solid, long-
standing and mutually beneficial
relationship with Borrower 4.
ZRIERTORBERTHGER
Bz AMK - A& E R 2 E A7 I
RERE BERRANBE TEBR
HEZARZEREMABEN REN
MEEXBRIRERS HERNE
ERFERAEL  Ea gt A& E
HTRESZRR - BEBRFTEHA
IR AEEE S - FREERF—
FIBEEBRRERS  Hph XH
PEASENTIZRHAE LER
CEONEREERIAAREE XK
LDEBOEKTD - AEE—FL A
REBSXENEERINER R
REBHEE-
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Following the default of Borrower 4
in late 2019, the Group issued a
demand letter to Borrower 4 in
March 2020 and was given to
understand that his cash flow
pressure would be eased after his
business opportunities as
contemplated in the PRC become
fruitful. However, such attempts had
been subsequently baffled by the
unprecedented COVID-19 pandemic
with stringent travel restrictions. As
a gesture of goodwill, Borrower 4
had done his darnedest to make
early partial repayments on interests
during the period from December
2021 to October 2022 despite the
agreed bullet repayment term.
BEZFIR-_Z-NEEREN
& AEER_Z-_TF=ARE
RAEBELESE VEXAR G
RERABREER M ENE
BEMRREBAER KT A
e ERE A MR R MCOVID-19
EERBEARERHIMIH - B
REE BELWEGIR KK
B BERAOMNME=S=—
T RAEZF-__FTAHEEN

RAEESDHE

In light of Borrower 4's default in
repayment upon expiry of the
extended repayment date of Loan 4,
the Company has engaged an
external legal adviser to take legal
actions in 2024 for recovering the
outstanding loan receivables. A writ
of summons against Borrower 4 had
been issued. The recovering process
is still ongoing as at the date of this
annual report.
ENEFRITENRERNEREHA
HMIAMERERRER ARFE
CENDERBRAR-_Z-NER
BERITHNEEREEENEK
HefERTNEEELHER-R
AERAY BORBIDAEEE
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EEENWE DM

Other basis and factors considered by the The Group’s actions taken

Internal control procedures and

Loan credit assessment on the loans or the change of loan terms

FREARARERIENERGRATEN

HEN BERNABEEEFRIEEFME HtZRZREE

Group before agreeing to the extensions

on the incidents of defaults
(if any)
FEERENEHRERNTEY
(tng)

5 At the time of granting Loan 5,

the Group conducted relevant
due diligence work for credit risk
assessment including performing
judiciary judgment search and internet
search. No news or events that may
have negative bearings on the loan
or the repayment ability of Borrower
5 were found based on the result
of relevant public searches. In order
to control the credit risk, the Group
granted the loan in the amount of
HK$200,000 only.
REEERLE  AEEREERR
AETHBSRES IR BEE
TRAEHABERREBRERR - ER
HELAHERNAER BEZREM
ARHERTANERKERENE
BHYENHEREN REHEE
R\ A& B &R HE 5200,000%
7o

The Group has adhered to its internal control policies in respect of
ongoing monitoring of loan recoverability, including but not
limited to identifying irregularities from time to time and making
enquiries with the involved borrowers in order to reassess the
associated credit risks under relevant loans and the impact on loan
recoverability. The Group will continue to assess the likelihood of
recovering the outstanding loan receivables and evaluate the costs
and benefits of taking legal actions against the borrowers who
default in payment. Having considered that the aforementioned
incidents of defaults were primarily due to the global economic
downturn and poor investment market sentiments as a result of
the series of unprecedented and unforeseeable incidents (including
the United States-China trade war since mid of 2018 followed by
the Anti-Extradition Law Amendment Bill Movement in Hong Kong,
the COVID-19 pandemic and/or the interest rates hikes by the
United States) which adversely affected the financial and liquidity
conditions of the relevant borrowers, there were no reasons for
the Group to cast doubt on the effectiveness of its credit
assessment work done and the Company believes that the internal
control policies for the money lending business of the Group are
effective.

THRREEREEBRAR

To lower the credit risk for Loan 5, the
Group revised the repayment terms in
September 2021 from bullet repayment to
instalment repayment in response to the
request from Borrower 5 for extension of the
repayment date to 13 September 2023.

REEERLNGEERR AEER_-F
Z—FENARBITERER  h—
RADHER UEEERALEEREH
ERE_ZE_=ZFAAT=AWNEX-

REERE

Following Borrower 5's default in
repayment of the instalment loan
since the last payment made in July
2022, the Group had issued demand
letters to demand for immediate
repayment. In May 2023, the Group
collected part of the loan receivables
from Borrower 5. Upon expiry of the
extended repayment date of Loan 5,
the Group had issued a demand
letter to, and has been
communicating with, Borrower 5 to
demand for repayment of the
outstanding loan receivables. The
recovering process is still ongoing as
at the date of this annual report.
BEFFAIEZZEZ_FtAfL
BERE-RANBRUARBRERSBRE
T REEC BB ES R EKRD
REX-R-_T-=FRA X%
ErRfERALBEHSERER -
RERTHEEREFAHER
& AEECEHBRHBARBRK
Fh—EE® NERKEERRE
BRKER RAFHEE &G
MIZMAEEETH o

ARECETHARBESEEEXAT KD
MR RBMEZEBER - B8/ EA RN TEH
BIRERBR LRMFEBRDTENR AE
A E IR THABEERR kY
BRI Bt e 2 & o A SR B S AR ST
Yo [m] oK (B 5% 8 U & R B AT BE 1 - 0 RF A B
R E S B RO IRBUAR1T B RO AA I
B ERE EMENEHFTEEHRN —
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“E-N\FFFRUARNPEEZEURIE
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THEE)SERERRARKREDSR
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To the best of the Directors’ knowledge, information and belief,
after having made all reasonable enquiries, each of the above
borrowers and/or their respective ultimate beneficial owner(s) (if
applicable) is an Independent Third Party. Therefore, none of the
loan transactions constituted a connected transaction under
Chapter 14A of the Listing Rules. None of the loan transaction(s)
during the year ended 30 June 2024 constituted a notifiable
transaction of the Company under Chapter 14 of the Listing
Rules. Save and except for the further extension in respect of
Loan 1 as disclosed under the section headed “DISCLOSEABLE
TRANSACTION RELATING TO FURTHER EXTENSION OF LOAN" in
the announcement published on 31 May 2023, the Company has
complied with the requirements set out in Chapter 14 and/or 14A
of the Listing Rules when it granted or extended the loans to each
of the respective borrowers whose loan were still outstanding as
at 30 June 2024.

Impairment Assessment

The Company performed impairment assessment on loan
receivables under expected credit loss (“ECL") model. The money
lending business is relatively inactive and small in scale as
compared to other principal businesses of the Group and the
aggregate outstanding loan receivables before loss allowance for
ECL were associated with five loans only and represented
approximately 2.4% of the total assets of the Group as at
30 June 2024, which are relatively immaterial in terms of the
aggregate value.

The identification of bad and doubtful debts requires the use of
judgement and estimates. Impairments arise where events or
changes in circumstances indicate that the balances may not be
collectible or the borrowers’ inabilities to make timely payments.
The Group assessed various factors in its internal control
procedures to determine the probability of default and
recoverability of loan for measuring the loss allowance (if any) for
the loans, which include but limited to: (i) any significant changes
in the creditworthiness of borrower; (ii) any significant changes in
the value of the collateral or in the quality of guarantees; (iii) any
actual or expected significant adverse changes in financial
conditions that are expected to cause a significant change to the
borrower’s ability to meet its obligations; and/or (iv) past
collection history of the borrowers and any significant changes in
their behaviour such as payment status. The Group believes that
its internal control procedures in respect of ongoing monitoring of
loan recoverability are effective in identifying any significant
changes in the creditworthiness or financial conditions of the
borrowers, which in turn ensures the robust and effective
impairment assessment process.

24 China Environmental Resources Group Limited
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The Group's basis of impairment assessment for each of the loans ZIKE BN T -_NFEASA=ZTHYESEE
as at 30 June 2024 are tabulated below: O TT/UZTE»:HEE’J% MTRFAT:

Borrowers

e

Factors considered by the Group in assessing the probability of default and
recoverability of loan and the impairment as at 30 June 2024

FREFE-FNFEAZSHEERENMERTHEMRBERBLRESHER

Borrower 1

Borrower 2

{j:l;ihj?_

Borrower 3

Borrower 4

Borrower 5

Given the listing status of Borrower 1, its strong net current assets and total equity positions
(which far exceeded the outstanding amount of the loan) coupled with its profit-making
position based on its latest audited financial information, the Group considered there had
been no significant adverse change in its repayment ability and determined no impairment
was necessary.

ERERD - LM RAFRYHNRDEEFELERABECERRAERNRERS
B)UAMBBESHEERMBEERBTIOENKRL  FAEERR/EERENALBEETERT
MNEH WHETLIAELEETHE-

Given the cancellation of listing of Borrower 2 in March 2021, the Group considered the
possibility of loan recoverability to be remote and thus recognized the impairment loss for
the entire amount of the outstanding loan receivables during the year ended 30 June 2021.
No additional provision or reversal of provision for impairment loss for the loan receivables
under Loan 2 was made during the year ended 30 June 2024.

ERERT R —F=AEBE LT AEERBKEERE AT REER /N - E bt E
E-_E-_—-FXA=+H Jtif“ﬂ’]iﬁ%‘i%)ﬁ%lféﬁﬁﬁéﬁﬁm BEERE BE_F :P_Tlix‘—\
A=+tHILLFE BMEXRER _EBETHNERERTIRBIINRESEEHREHERED -
Given no adverse change in the value of collateral and no incidents of default by Borrower
3, the Group considered there had been no significant adverse change in its repayment
ability and determined no impairment was necessary.
ERERQEEYETAEDRER S U EENEN  FAEERARERENLEEA
THEE WHETRELEETRE:-

Upon conducting a bankruptcy search at the Official Receiver’'s Office in August 2023, a
bankruptcy record associated with Borrower 4 was found. It was revealed that Borrower 4
has been summoned for a hearing initially scheduled in August 2023, but it was
subsequently rescheduled to October 2023. Considering the prudence of loan recoverability,
the Group recognized an impairment loss for the entire outstanding loan receivables during
the year ended 30 June 2023. No additional provision or reversal of provision for impairment
loss for the loan receivables under Loan 4 was made during the year ended 30 June 2024.

R-T_=F)\AAEBREEEENNERETHRERSR  BREBFITOBBORET
B ZBBAERTUNCEBEFAHENIER T -_=F \ARTHERM  EZRMERNS
HE—FT_-F+A KEREBEFATLEE AEERBE_FT_=_FA=1THL
FEAREHARAEERRESERREERE BE_FT_MEA=_+tHLFE HEH]
ERMATHEEERHRBINREBER B EAERD -

Owing to the non-repayment by Borrower 5 at the material time during the year ended
30 June 2023 (save for partial payments made in July 2022 and May 2023), the Group
considered the possibility of loan recoverability to be remote and thus recognized the
impairment loss for the entire amount of the outstanding loan receivables during the year
ended 30 June 2023. No additional provision or reversal of provision for impairment loss for
the loan receivables under Loan 5 was made during the year ended 30 June 2024.
HRERTEIRBE T _=F A AA=ZTHLFEANBERKEATEER(RR - ==
FLtARZZEZ=ZFHAMWHMFKI)  REBRRE AT E M & AT 52 5CF B0 R E
E_T_—FRA=ZTHILEFEARZBRE %FH&ZE/TME* BEBR BE_T_MF
NAZTHILEFE BMEREFRRLBETHRERKERHIREIINREBEEFHERRERD -
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Securities Trading and Investment Business

The Group maintained a very cautious approach and had made
one additional investment during the year. Performance of the
prices of the invested stocks were partially up and partially down.
As at 30 June 2024, size of the securities investment portfolio
amounted to approximately HK$5,032,000 (2023: approximately
HK$725,000).

For the year ended 30 June 2024, the Group recorded a net gain
on fair value changes in investments at fair value through profit or
loss of the invested stocks of approximately HK$1,052,000 (2023:
loss approximately HK$236,000).

Details of the Group's investments at fair value through profit or
loss of the invested stocks are set out in the sub-section headed
“Significant Investments”.

Green Technology

There was no revenue on the green technology for the year (2023:
Nil).

Hotel Leasing Business

The Group owns a hotel located at Thamel district, Kathmandu,
Nepal, which started operation in July 2022. The hotel has around
40 guest rooms with food and beverage outlets on the ground
floor and first floor. For the year ended 30 June 2024, the
revenue from the hotel leasing business amounted to
approximately HK$4,784,000 (2023: HK$2,184,000).

PROSPECTS

The Hong Kong economy continued to record moderate growth in
the first and second quarters of 2024. Real Gross Domestic
Product (GDP) grew by 2.7% year-on-year in the first quarter,
having increased by 4.3% in the previous quarter and by 3.3%
year-on-year in the second quarter, having increased by 2.8% in
the preceding quarter. It was forecasted that real GDP growth for
the whole year of 2024 would be in the range of 2.5%-3.5%.
Underlying consumer price inflation remained moderate in July
2024 and unemployment rate stayed low at 3% in May-July
2024.

26 China Environmental Resources Group Limited

HHEEERREE

AEBHBFIIFFTZENEE  BERFAE
H—IBREIMNEE - ERERMONELRERR
BomERIBLAT RZZFT_MFNA
=t+tH BAREHAFILLA5032,000
BIL(ZEZ =4 : 49725,0008 T) °

BE-_ZT-_MEA=1RHILEE &x&E
EHSHEBERERGMIERARET AR
HIZREZAARBEEH 2 W FEY
1,052,000 T(Z E - =F: B E Y
236,000/ JT) ©

AEBEEHRECRERODMZRAAEFAR
BZREFBHEHRIEARE|DH -

GeEw

RERMTRAFEYEBESKR (T =
FE) -

BEHEER

AEBHA —BARAE AR INEmERE =
BRAOBEE HR - —_F+ AFKBE
EoZBENBIOBMER URARH T
F—ENERRE -HE_ZT_WNFE XA
“tHLFE BEHEEEBORENE
4,784,000 7T (—Z T = = 4 : 2,184,000/
JL) ©

JJ-E
Al 5%

EARBR_ZE_NFFEF—FTERE-_F
BHERBENMER B AMAEELE
(GDP)RE—FEHRFEE27% T £—
FEAZI%  RE_FHRFERIZI% M
Al —F A R28% - B —Z - INFELF
BEGDPEEEN F2.5%E3.5% ° HEAH
BEERBREE_Z_NE+AEER
M hkERF-_E-_NERAE+ HHH
RIEFEI% K AL ©

2024 Annual Report



Management Discussion and Analysis

However, value of retail sales continued to decline. Home prices
continued to fall. The total number of unsold residential units
reached a record high in 2023, and new private home supply is
expected to hit a 20-year high this year. These factors have led
some analysts to predict a further 5% fall in home prices in 2024,
before recovery takes hold in 2025. Performance of commercial
real estate markets was even worse amid continuous political
tensions resulting from removal of headquarters of many
traditional international businesses from Hong Kong to Singapore.

Hong Kong is currently coping with paradigm shift in both the
internal and external environments when compared with four years
ago, taking initiative to adapt to changes. Amidst such paradigm
shift in the global political landscape, the departure of a few old
patrons is inevitable but does not connote a bleak future for Hong
Kong. Indeed, an objective view of Hong Kong's economic
prospects can only be attained through multiple perspectives
which all bode well for the city’s future.

Hong Kong’'s main growth momentum comes from China
mainland, particularly thanks to favourable policies introduced by
the central government, such as designating Hong Kong as one of
the only two financial services cities in China, enhancing
cooperation between mainland and Hong Kong to promote
economic development, expanding the individual visit scheme to
Hong Kong to 59 cities and the China Securities Regulatory
Commission unveiling five measures on capital market cooperation
with Hong Kong etc. Also, it is expected that the United States
Federal Reserve is about to shift to the path of lowering interest
rate, a move which will have a significant positive impact on Hong
Kong economy.

Hong Kong can also source its growth momentum from the
evolving international market. On the one hand, growth
momentum from traditional overseas markets, such as the United
States and Europe, needs reinforcing. The more unfriendly they
become towards Hong Kong, the greater the need for Hong Kong
to build stronger ties with them. On the other hand, Hong Kong
should explore new growth impetus with emerging economies, for
example Association of Southeast Asian Nations (ASEAN) countries,
which have been thriving lately.

There is no reason for pessimism about Hong Kong’s future if the
traditional advantages of internationalism, free port traits, free and
stable monetary market are all being maintained and the decision
makers and policy executors of Hong Kong can put more focus on
economy.

THRREEREEBRAR
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EEENWR DM

FINANCIAL REVIEW

For the year ended 30 June 2024, revenue of the Group
decreased by 1.9% to approximately HK$82,817,000 (2023:
approximately HK$84,414,000) and gross profit of the Group
increased by 17.7% to approximately HK$17,724,000 (2023:
approximately HK$15,061,000). Loss for the year ended 30 June
2024 increased to approximately HK$72,084,000 as compared to
loss of approximately HK$35,200,000 of last corresponding year.
The decrease in revenue was mainly due to the decrease from the
material recycled business. The increase in gross profit was mainly
due to the increase from the hotel leasing business. The loss for
the year was mainly due to administrative and operating expenses,
loss arising from changes in fair value less costs to sell of
biological assets, fair value loss on investment properties and
finance cost. The Group considers that the change in fair value is
non-cash in nature and will not have material adverse effect on
the financial position of the Group.

For the year ended 30 June 2024, basic and diluted loss per share
were HK16 cents (2023: HK9 cents, restated). Loss arising from
changes in fair value less costs to sell of biological assets was
approximately HK$38,595,000 (2023: loss approximately
HK$16,556,000). Fair value loss on investment properties was
approximately HK$17,294,000 (2023: approximately
HK$1,918,000).

For the year ended 30 June 2024, the finance costs were
approximately HK$6,801,000 (2023: approximately HK$4,133,000).
Administrative expenses from operations for the year ended
30 June 2024 decreased to approximately HK$40,907,000 (2023:
approximately HK$43,725,000). It included major items such as
amortisation of intangible assets of approximately HK$4,556,000,
salaries and directors’ emoluments of approximately
HK$13,527,000 and expenses related to short-term leases of
approximately HK$854,000. Income tax credit was recorded at
approximately HK$10,594,000 (2023: approximately
HK$4,934,000). Exchange loss on translating foreign operations
was recorded at approximately HK$1,180,000 (2023: approximately
HK$24,941,000).
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Management Discussion and Analysis

Liquidity and Financial Resources
As at 30 June 2024, the total assets of the Group were
approximately HK$661,398,000 (2023: approximately
HK$718,692,000), including cash and bank balances of
approximately HK$22,631,000 (2023: approximately
HK$5,531,000).

The Group’s total borrowings as at 30 June 2024 were
approximately HK$84,841,000 (2023: approximately
HK$74,148,000). The Group’s gearing ratio (which was expressed
as a percentage of total borrowings over total equity) was
approximately 20.2% as at 30 June 2024 (2023: approximately
15.6%).

As at 30 June 2024,
approximately HK$419,022,000
HK$476,320,000).

the Group’s net assets amounted to
(2023: approximately

The directors of the Company are of the view that the Group has
sufficient working capital to finance its operations and to meet its
financial obligations as and when they fall due in the foreseeable
future.

Significant Investments

As at 30 June 2024, the Group held investments at fair value
through profit or loss of the invested stocks of approximately
HK$5,032,000. Details of the significant investments are as
follows:
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Notes:

Wai Chun Group Holdings Ltd is an investment holding company
principally engaged in the trading of chemicals and agricultural products.
The company operates its business through two segments. The General
Trading segment is engaged in the trading of chemicals and agricultural
products. The Sales and Integrated Services segment is engaged in the
sales and provision of integrated services for computer and
communication systems. The segment is also engaged in the design and
manufacture of information system software. No dividend was received
for the year ended 30 June 2024. According to its latest published
financial statements, it had net liabilities of approximately
HK$240,288,000 as at 31 March 2024.

Kantone Holdings Limited is an investment holding company principally
engaged in the sales of cultural products. The company operates
through three business segments. The Sales of Cultural Products
segment is engaged in the trading of cultural products. The Systems
Sales and Licensing segment is engaged in the sales of systems and
related products, software licensing and customization, as well as the
provision of related services. The Leasing of Systems Products segment is
engaged in the leasing of systems products. The company is also
engaged in the e-lottery business, the design and manufacture of
communication systems and equipment, as well as the investments in
advanced technology and e-commerce projects through its subsidiaries.
No dividend income was received for the year ended 30 June 2024.
According to its latest published financial statements, it had a net asset
value of approximately HK$140,885,000 as at 31 December 2023.

Hang Sang (Siu Po) International Holding Company Limited is an
investment holding company. The company is principally engaged in the
manufacturing and sale of apparel labels and packaging printing
products. The company’s products include hangtags, size tapes, labels,
such as woven labels, heat transfer labels and printed labels, header
cards, stickers, price tickets, plastic packaging bags and packaging
boxes. Its subsidiaries include Hang Sang (Siu Po) Holding Limited, Hang
Sang (Siu Po) Press Company Limited and A W Printing & Packaging
Limited. No dividend income was received for the year ended 30 June
2024. According to its latest published financial statements, it had a net
asset value of approximately HK$38,366,000 as at 31 December 2023.

EMPLOYMENT AND REMUNERATION POLICY

As at 30 June 2024, the Group had 44 (2023: 39) employees. The
Group implements remuneration policy, bonus and share option
scheme to ensure that pay scales of its employees are rewarded

on a

performance related basis within the general framework of

the Group’s remuneration.

CHARGES ON THE GROUP ASSETS

As at 30 June 2024,

the bank loans of approximately

HK$84,051,000 were secured by (i) the car parking spaces with
aggregate carrying amount of approximately HK$190,000,000; (ii)
a deed of assignment of rental income from the car parking
spaces and (iii) personal guarantee from a director of the
Company.

DIVIDEND

The directors of the Company do not recommend or declare the
payment of any dividend in respect of the year ended 30 June
2024 (2023: Nil).
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Management Discussion and Analysis

EXPOSURE TO FLUCTUATIONS IN EXCHANGE
RATES

The Group conducted most of its business in Great British Pound,
Renminbi, United States Dollar and Hong Kong Dollars for the year
ended 30 June 2024. The Group has transactional currency
exposures. Such exposures arise from the business operations in
the PRC denominated in RMB. As at 30 June 2024, the Group had
a minimal exposure to foreign currency risk as most of its business
transactions were principally denominated in the respective
functional currencies used by the respective group entities.

The Group does not have a foreign currency hedging policy in
respect of its foreign currency assets and liabilities. The Group will
closely monitor its foreign currency exposure and will consider
using hedging instruments in respect of significant foreign
currency exposure as and when appropriate.

CONTINGENT LIABILITIES

As at 30 June 2024, the directors of the Company are not aware
of any material contingent liabilities (2023: Nil).

LEGAL PROCEEDINGS

Legal proceedings regarding a refundable secured
deposit

As disclosed in note 29 to the consolidated financial statements,
the Company has engaged a Hong Kong solicitors’ firm to
commence legal proceedings against two independent third parties
(being the vendor and the target company under a then proposed
acquisition of 100% equity interest in the hotel operations in the
PRC by the Company) (the “Defendants”) to recover a refundable
secured deposit in the outstanding amount of HK$11,000,000
(together with the accrued interest) which was overdue on
22 August 2023. In July 2024, an application for default judgment
has been lodged against the Defendants to the Court of First
Instance of the High Court of Hong Kong (the “Court”) for
approval. In September 2024, the Court made the final and
interlocutory judgment and ordered the Defendants to pay the
Group, among others, HK$11,000,000 together with the accrued
interest, costs associated with relevant legal documents and due
diligence under the proposed acquisition and its subsequent
termination, and costs of this action to be summarily assessed.

Yeung Chi Hang
Chairman

Hong Kong, 30 September 2024
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Biographical Details of Directors

ESEHE

EXECUTIVE DIRECTORS

Mr. Yeung Chi Hang, aged 45, was appointed as Executive
Director on 16 January 2014. Mr. Yeung was also appointed as
the Chairman and chief executive officer of the Company on
27 January 2015 and a member of each of the Remuneration
Committee and Nomination Committee on 25 September 2023
and ceased on 5 December 2023. Mr. Yeung is a substantial
shareholder of the Company. Mr. Yeung studied at Camosun
College, Canada and has over 10 years of experience in
investment, hotel management and in operating entertainment
businesses.

Mr. Leung Kwong Choi, aged 68, was appointed as Executive
Director on 6 October 2008. Mr. Leung holds a Bachelor of Social
Science Degree from the Chinese University of Hong Kong. He had
been working for 10 years in the marketing department of Hang
Lung Development Ltd. since graduation. Mr. Leung had also
served the positions of executive director of Top Glory
International Holdings Limited, China Foods Limited, Cheung Tai
Hong Holdings Limited, and an independent non-executive director
of Top Spring International Holdings Limited (stock code: 3688),
all of which are companies with shares listed on The Stock
Exchange of Hong Kong Limited. Mr. Leung has over 28 years of
real estate and business experience in Hong Kong and Mainland
China concentrating in property investment and development,
acquisition and merger, deal marking and investment projects
arrangement. He was as an independent non-executive director of
Rainbow Digital Commercial Co., Ltd. (stock code: 002419SZ) and
Smartac International Holdings Limited (former stock code: 395
and listing cancelled on 20 February 2023) from 19 September
2019 and 31 March 2022 respectively.

Mr. Wong Po Keung, aged 53, was appointed as Executive
Director on 30 September 2013. He is also the director of certain
subsidiaries of the Company and the financial controller of the
Company. Mr. Wong holds a Master degree in business
administration from the University of South Australia. He is a
fellow member of both the Association of Chartered Certified
Accountants and the Hong Kong Institute of Certified Public
Accountants. He has ample experience in auditing, accounting,
financial management and company secretarial practices in respect
of listed companies. He is as an independent non-executive
director of FSM Holdings Limited (stock code: 1721) from 8 April
2020.
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Mr. Chung Siu Wah, aged 67, was appointed as Executive
Director on 14 August 2014. He is also a director of certain
subsidiaries of the Company. Mr. Chung started his career in 1976
by joining the Hong Kong Government as a Customs Inspector. He
obtained his law degree with honour at the University of London
in 1986 and further obtained his Postgraduate Certificate of Laws
at University of Hong Kong in 1987. He resigned from the
Customs and Excise Department in 1987 and started his legal
career. He has been a solicitor practicing in Hong Kong since
1989. He joined Messer. Tony Kan & Co. in 1987 and became a
partner in 1992. He retired from the partnership in 2004 but
continues to associate with the law firm as a consultant till now.
Mr. Chung has over 8 years of experience in the hotel, gaming
and entertainment industry. Mr. Chung has also experience in the
management of listed company in Hong Kong. He was as an
executive director of Daido Group Limited (stock code: 544) for
the period from 9 September 2011 to 5 August 2013.

Mr. Chik To Pan, aged 45, was appointed as Executive Director
on 15 April 2016. He is also a director of certain subsidiaries of
the Company. Mr. Chik has wide experience in licensing of
karaoke music products, operating entertainment businesses and
wedding service businesses. Mr. Chik has also experience in the
management of listed company in Hong Kong. He was as an
executive director of United Power Investment Limited (now
named as China Tangshang Holdings Limited) (a company listed on
the Main Board of the Stock Exchange) (stock code: 674) for the
period from 8 March 2005 to 24 January 2008.

Mr. Liu Yafei, aged 55, was appointed as Executive Director on
2 August 2024. He has over 15 years of experience in
international trading and mining business in the People’s Republic
of China. He obtained his master's degree in engineering from
Wuhan University in June 2009.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Wong Kwai Sang, aged 72, was appointed as an
Independent Non-executive Director on 2 March 2009. He was also
as a member of the audit committee and as a chairman of each
of the remuneration committee and nomination committee of the
Company from 25 September 2023. Mr. Wong had been an
Independent Non-executive Director, member of audit committee
and member of remuneration committee of the Company since
3 July 2002. He resigned on 4 July 2008 as he himself had a long
term personal assignment stationed in Shanghai. Mr. Wong had
completed his assignment in Shanghai and returned to Hong
Kong. He holds a Bachelor of Social Sciences degree from the
University of Hong Kong. He is a property consultant and a fellow
member of the Hong Kong Institute of Real Estate Administrators
and the Australian Institute of Building respectively.
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Biographical Details of Directors
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Mr. Heung Chee Hang, Eric, aged 56, was appointed as
Independent Non-executive Director on 16 January 2015. He is
also a member of audit committee, remuneration committee and
nomination committee. He is a qualified solicitor admitted to the
Supreme Court of Hong Kong and a Civil Celebrant of Marriages.
Mr. Heung received a bachelor’s degree in Law from University of
Leicester England. He has more than 23 years of experience in the
legal profession. Mr. Heung is presently a partner of Messrs. Wong
Heung Sum & Lawyers, executive committee member of Basic Law
Institute Limited, committee member of USRC Standing Disciplinary
and Member of the sixth Guangxi Guilin Municipal Committee of
the Chinese People’s Political Consultative Conference. He was as
an independent non-executive director of Gold Tat Group
International Limited (now known as Zhuoxin International
Holdings Limited) (stock code: 8266) for the period from
18 August 2000 to 3 March 2015. He resigned as an independent
non-executive director of Zhong Fa Zhan Holdings Limited (stock
code: 475) and WE Solutions Limited (Stock Code: 860) with
effect from 20 October 2017 and 17 December 2018 respectively.

Mr. Lee Chi Ho, aged 42, was appointed as Independent Non-
executive Director on 5 December 2023. He is also a chairman of
audit committee and a member of each of remuneration
committee and nomination committee. He is a fellow member of
the Association of Chartered Certified Accountants and has over
15 years of experience in finance, auditing and accounting sectors.
He obtained his Bachelor of Arts in Accountancy from The Hong
Kong Polytechnic University in November 2004. Mr. Lee has been
serving as the chief financial officer in two companies listed in
Hong Kong, namely (i) TOMO Holdings Limited (stock code: 6928)
since April 2023; and (ii) Carry Wealth Holdings Limited (stock
code: 643) since November 2023. From August 2019 to April
2023, Mr. Lee worked for Zhongshan Pacific Lighting Co., Ltd. as
a general manager. He also served as the chief financial officer at
(i) Gold-Finance (Holdings) Group Company Limited from June
2014 to August 2015; (i) Huajin International Holdings Limited
(stock code: 2738) from July 2015 to June 2017; (iii) Mastermind
Manufacture Limited from January 2018 to August 2019; and (iv)
Fullwealth International Group Holdings Limited (stock code: 1034)
from May 2023 to May 2024. During the period from August
2004 to December 2013, Mr. Lee worked in Deloitte Touche
Tohmatsu in Hong Kong and its affiliates operating in Shenzhen
and Shanghai, with his last position being audit manager.
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Mr. Ong Chi King, aged 51, was appointed as Independent
Non-executive Director on 27 January 2014. He was also the
chairman of audit committee, nomination committee and
remuneration committee. Mr. Ong is a member of the Hong Kong
Institute of Certified Public Accountants and a fellow member of
the Association of Chartered Certified Accountants. Mr. Ong
received a bachelor's degree in business administration from The
Hong Kong University of Science and Technology and a master’s
degree in corporate finance from The Hong Kong Polytechnic
University.

Mr. Ong has more than 20 years of experience in accounting,
finance and company secretarial fields and held senior positions in
finance and company secretarial departments in various listed
companies listed on the Main Board of the Stock Exchange.
Currently, he is a director of a consultancy firm providing
accounting and compliance services and also a director of a
construction group in Hong Kong. He resigned as an executive
director of Smart City Development Holdings Limited (stock code:
8268) with effect from 29 July 2019. He resigned as an
independent non-executive director of Larry Jewelry International
Company Limited (former stock code: 8351 and listing cancelled
on 15 December 2021) with effect from 1 October 2019.

Mr. Ong resigned as an Independent Non-executive Director and
the Chairman of each of the audit committee, the remuneration
committee and the nomination committee with effect from
25 September 2023.
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Report of the Directors
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The Board has pleasure to present their annual report together
with the audited consolidated financial statements of the Group
for the year ended 30 June 2024.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
Group is principally engaged in metal recycle business, motor and
motor accessories business, car parking spaces rental, money
lending business, golden flower tea products trading, securities
trading and investment business. The Group also maintains the
green businesses of research, development and application of
technologies and solutions, manufacture, sale and trading of
products, materials, systems and services for green market
segments including the environmental markets, agricultural
markets, organic markets, green technology markets in the PRC
and overseas. The Group has a hotel business in Nepal.

PARTICULARS OF SUBSIDIARIES

Particulars of principal subsidiaries of the Company are set out in
Note 41 to the consolidated financial statements on page 171.

RESULTS

The results of the Group for the year ended 30 June 2024 are set
out in the consolidated statement of profit or loss and other
comprehensive income on pages 81 to 82.

BUSINESS REVIEW

The business review of the Group and an analysis of the Group's
performance during the vyear using financial key performance
indicators are set out in the section headed “Management
Discussion and Analysis” on pages 4 to 31 of this annual report.

Description of possible risks and uncertainties that the Group may
be facing can be found in the section headed “Management
Discussion and Analysis” and Note 6 to the consolidated financial
statements on pages 116 to 122 of this annual report.
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ENVIRONMENTAL POLICIES

The Group puts great emphasis on environmental protection and
sustainable development. The conscientious use of resources and
the adoption of best practices across the Group’s businesses
underlie its commitment to safeguarding the environment. The
Group encourages environmental protection, complies with
environmental legislations and promotes awareness towards
environmental protection to its employees. Several measures have
been implemented by the Group in order to promote
environmental protection, including, among others:

(i)  promoting energy saving by encouraging its staff to switch
off all air-conditioners and lightings before leaving the
office, and to utilize the timer-control function of all air-
conditioning systems;

(i) reducing energy consumption by using energy-saving light
bulbs in the corridors and the reception area of its offices;

(iii)  promoting recycling by placing recycle bins next to printers
for collecting used papers for reusing and recycling
purposes, and by encouraging two-sided printing and/or the
use of scratch papers; and

(iv) reducing the use of disposable products by, for example,
cancelling the distribution of plastic bags in office.

The report of Environmental, Social and Governance of the Group
will be available at the HKEXnews website of Hong Kong
Exchanges and Clearing Limited (www.hkexnews.hk), Singapore
Exchange Limited (www.sgx.com) and Company's website
(www.cergroup.com.hk).

COMPLIANCE WITH LAWS AND REGULATIONS

During the year ended 30 June 2024 and up to the date of this
report, the Group have complied with all the relevant laws and
regulations in the Mainland China and Hong Kong that have a
significant impact on the Group.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, the sales to the Group’s five largest
customers accounted for approximately 80% of the total sales for
the year and the sales to the largest customer included therein
amounted to 41%. Purchases from the Group’s five largest
suppliers accounted for approximately 99% of the total purchases
for the year and the purchase from the largest supplier included
therein amounted to approximately 67%.
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None of Directors, any of their associates or any substantial
Shareholders (which, to the best knowledge of the Directors, own
more than 5% of the Company’s issued share capital) had any
beneficial interest in the Group’s five largest customers or five
largest suppliers.

RELATIONSHIPS WITH EMPLOYEES, SUPPLIERS AND
CUSTOMERS

The Group’s management policies, working environment, career
prospects and employees’ benefits have contributed to building a
good employee relations and employee retention of the Group.

The Group offers competitive remuneration packages
commensurate with industry practice and provides various fringe
benefits to employees including medical benefits, social insurance,
provident funds, bonuses and a share option scheme. The
management regularly reviews its employee’s remuneration
packages to ensure they are up to prevailing market standard. The
Group keeps a high standard in selecting reputable and reliable
suppliers, in order to meet our own quality, safety, environmental
and product criteria. During the year ended 30 June 2024 and up
to the date of this report, the Group maintained good relationship
with its suppliers. The Group has a well-established business
relationship with the customers.

DIVIDEND

The Board does not recommend or declare the payment of a
dividend for the year ended 30 June 2024 (2023: Nil).

CLOSURE OF REGISTER OF MEMBERS

For the purpose of determining the entitlement of the
shareholders of the Company to attend and vote at the annual
general meeting, the register of members of the Company will be
closed from Thursday, 28 November 2024 to Tuesday,
3 December 2024 (both days inclusive), during which period no
transfer of share(s) will be effected. In order to be eligible to
attend and vote at the annual general meeting, all transfers
documents, accompanied by the relevant share certificates, must
be lodged with Union Registrars Limited, the branch share
registrar and transfer office of the Company in Hong Kong, at
Suites 3301-04, 33/F., Two Chinachem Exchange Square, 338
King’s Road, North Point, Hong Kong for registration not later
than 4:00 p.m. on Wednesday, 27 November 2024.

SEGMENTS INFORMATION

An analysis of the Group's revenue and contribution to results by
operating segments for the financial year is set out in Note 9 to
the consolidated financial statements.
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SHARE CAPITAL

Details of the share capital of the Company and its movements
during the year ended 30 June 2024 are set out in Note 34 to the
consolidated financial statements.

RESERVES

Details of movements in reserves of the Group during the year are
set out in the consolidated statement of changes in equity on
page 85.

DISTRIBUTABLE RESERVES

Distributable reserves of the Company at 30 June 2024 amounted
to approximately HK$135,213,000. Under section 34 of the
Companies Act (as revised) of the Cayman Islands, the share
premium is available for distribution to the Shareholders subject to
the provisions of the articles of association of the Company (the
"Articles of Association”), and no distribution may be paid to the
Shareholders out of the Company’s share premium unless the
Company shall be able to pay its debt as they fall due in the
ordinary course of business.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment during the
year are set out in Note 17 to the consolidated financial
statements.

PLEDGE OF ASSETS

Details of pledge of assets during the year are set out in Note 19
to the consolidated financial statements.
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DIRECTORS

The Directors during the financial year and up to date of this
report were:

Executive Directors

Mr. Yeung Chi Hang
Mr. Leung Kwong Choi
Mr. Wong Po Keung
Mr. Chung Siu Wah
Mr. Chik To Pan
Mr. Liu Yafei
(appointed on 2 August 2024)

Independent Non-executive Directors

Mr. Wong Kwai Sang
Mr. Heung Chee Hang, Eric
Mr. Lee Chi Ho
(appointed on 5 December 2023)
Mr. Ong Chi King
(resigned on 25 September 2023)

Pursuant to the Articles of Association, Mr. Wong Kwai Sang,
Mr. Wong Po Keung and Mr. Chung Siu Wah, being the existing
Directors longest in office since their last re-election, will retire by
rotation and eligible for re-election. After the last annual general
meeting, Mr. Lee Chi Ho was appointed as an independent
non-executive Director on 5 December 2023 and Mr. Liu Yafei was
appointed as an executive Director on 2 August 2024 and they
will retire and eligible for re-election at the forthcoming annual
general meeting (see note below).

No Director being proposed for re-election at the forthcoming
annual general meeting of the Company has a service contract
which is not determinable by the Company and its subsidiaries
within one year without payment of compensation, other than
statutory compensation.

The Company has received, from each of Independent Non-
executive Director, a written annual confirmation of his
independence pursuant to Rule 3.13 of the Rules Governing the
Listing of Securities (the “Listing Rules”) on the Stock Exchange.

The nomination committee of the Company and the Board
considered that all Independent Non-executive Directors are
independent.

Note:

Subsequent to the date of this report of the directors, Ms. Lai Pik Chi Peggy
has been appointed as an independent non-executive Director on 3 October
2024 and pursuant to the Articles of Association, she will retire and eligible,
together with Mr. Yeung Chi Hang, Mr. Wong Po Keung, Mr. Chung Siu Wabh,
Mr. Liu Yafei and Mr. Lee Chi Ho, the other retiring Directors, offer themselves
for re-election at the forthcoming annual general meeting. Mr. Wong Kwai
Sang has decided not to seek re-election and will therefore retire and cease to
be an independent non-executive Director after the conclusion of the
forthcoming annual general meeting.
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DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2024, the interests and short positions held by each
Director and chief executive of the Company and their associates
in shares, underlying shares or debentures of the Company or any
of its associated corporation, if any, (within the meaning of Part
XV of the Securities and Futures Ordinance (the “SFO")), as
recorded in the register required to be kept by the Company
under Section 352 of the SFO or otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers (the “Model
Code”) contained in Appendix C3 of the Listing Rules were as
follows:

Long positions in shares and underlying shares of the
Company
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Number of shares/underlying shares held in

the Company

FEAATRE AHKGHE

Total interests
as to % to the
issued share

Interest under capital as at

Capacity in which Interests in equity Total 30 June 2024

Name of Director interests are held shares derivatives interests (Note)

R-T-W&E

AA=+BHER

HEGC T

RBERALTE BAZEDH

EEnE BEERZSH BipiEs THRHZER EREE (MisE)

Mr. Yeung Chi Hang Beneficial owner 102,247,200 3,388,563 105,635,763 21.61%
HBEELEE E=nlEEA

Mr. Chung Siu Wah Beneficial owner — 3,388,563 3,388,563 0.69%
BLoESE E=nlEEA

Mr. Chik To Pan Beneficial owner — 3,388,563 3,388,563 0.69%
B A E=nlEEA

Mr. Wong Po Keung Beneficial owner — 3,388,563 3,388,563 0.69%
HRBEE E=nlEEA

Mr. Leung Kwong Choi Beneficial owner — 300,000 300,000 0.06%
RESEE E=nlEEA

Mr. Wong Kwai Sang Beneficial owner — 200,000 200,000 0.04%
BEEEEE E=nlEEA

Mr. Heung Chee Hang, Eric Beneficial owner — 200,000 200,000 0.04%
BEEELE E=nlEEA

Note: Btat -

Pursuant to an ordinary resolution passed on 5 April 2024, every five shares of
HK$0.02 each were consolidated into one consolidated share of HK$0.1 each
effective on 9 April 2024. The percentage of total interest was calculated based
on the Company’s issued share capital of 488,769,147 consolidated shares as at
30 June 2024.
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Save as disclosed above, as at 30 June 2024, none of the
Directors, chief executive of the Company or their respective
associates had any other personal, family, corporate and other
interests or short positions in shares, underlying shares or
debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) as recorded in the
register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange
pursuant to the Model Code.

SHARE OPTION SCHEME

The shareholders of the Company approved the adoption of a
share option scheme on 11 November 2015 (the “2015 Share
Option Scheme”).

Details of the 2015 Share Option Scheme are as follows:
(@) Purpose of the 2015 Share Option Scheme

The purpose of the 2015 Share Option Scheme is to provide
the Group with a flexible means of giving incentive to,
rewarding, remunerating and/or providing benefits to the
eligible persons and to provide the eligible persons with all
opportunity to acquire a personal stake in the Group and to
build common objectives of the Group and the eligible
persons for the betterment of business and profitability of
the Group and the Shareholders as a whole.

Eligible persons, according to the 2015 Share Option
Scheme, means: (a) any eligible employee; (b) any
non-executive director (including any independent non-
executive director) of the Company, any subsidiary or any
invested entity; (c) chief executive or any substantial
shareholder of the Company; (d) any consultant or
professional advisor to the Company, any subsidiary or any
invested entity; (e) any associate of director, chief executive
or substantial shareholder of the Company; or (f) any
discretionary object of a discretionary trust established by
any of the above-mentioned persons.

42 China Environmental Resources Group Limited

BREXAFEEEN R _MF A
=tH ARAIES- 5‘—? THA E\Wﬁz
EEEZHBEAMER AR R S E T[] H

PN (m%ﬁﬁ%&ﬁﬁ 1|ﬂ§ll%xv*ﬂ) )
Bin - HERMNDIES P HERAEARER

H LB EIEAIE3526 BT E 2 B ik
Zﬁﬁﬂfl)\ Rk R R EMmiERNE
B RIREIEE —rﬁ‘J/,\%D PiN/NEC] DNEE
FIEmMmEA Rk AR RHEAMmERS
BE -

FE R ST 21

BREAE (T -—0nFBRETE DR
—E-RFET AT BEARBRERHL
TR -

—E-REBRERIFBNT
() —F—hFBERIEEHEM

—hFEREFEINBENZ/AR
‘ilﬁf\i/%fﬂ%%ﬁ [aE&ERAL
RS E - BB SRBEHREN R
BERATRHESERS  NEASR
EWBAEENERD  FAKEES
ERATRYIARBRE  RAKER
BRERNEMELCEBRAN -

RIE_T—AFBRES AER
ALtHE@QEMEERESR (b )K’A

A B ARSEMARERRE
MEMIFRTES (BRITMABLIFE

HITEE) (C)Z]K/A\Ejﬂ%%ffﬁk/\é\
HAMEZRR : (dARA] - AATH

BRRIREMAIRE B 2 E MR
&ﬁﬁuuu@/\ ()$ T%%%%
TBRABHFERR ZAERMBEA
() Lt E M ALR I Z2EETEZ
ER2EER -

2024 Annual Report



(b)

(c)

(d)

Who may join

The Board may, at its discretion, invite any eligible persons
to take up options at a price calculated in accordance with
sub-paragraph (g) below.

Upon acceptance of the option, the eligible person shall pay
HK$1.00 to the Company by way of consideration for the
grant. The option will be offered for acceptance for such
period as may be determined by the Board.

Total number of shares of the Company available
for issue

The Company refreshed the scheme mandate limit at the
annual general meeting of the Company held on
11 December 2020 (the “2020 AGM") and at the
extraordinary general meeting of the Company held on
29 July 2016 (the “2016 EGM").

At the 2020 AGM, an ordinary resolution was passed by the
shareholders of the Company approving the refreshment of
the Scheme Mandate Limit. Accordingly, the Company was
allowed to grant options up to 40,730,762 consolidated
shares, which is equivalent to approximately 10% of the
aggregate number of the consolidated issued shares at the
date of the 2020 AGM and as at 1 July 2023 and 8.33% of
the aggregate number of the consolidated issued shares as
at 30 June 2024.

Maximum entitlement of each participant

The total number of the shares issued and to be issued
upon exercise of the options granted to a participant under
the 2015 Share Option Scheme (including both exercised
and outstanding options) in any 12-month period must not
exceed 1% of the shares in issue from time to time,
provided that if approved by shareholders in general meeting
with such participant and his associates abstaining from
voting, the Company may make a further grant to such
participant.
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(e)

(f)

(9)

In relation to the further grant, the Company shall send a
circular to the shareholders, which discloses the identity of
the relevant participant, the number and the terms of the
options to be granted (and options previously granted to
such participant under the 2015 Share Option Scheme and
other scheme) and the information required under the
Listing Rules. The number and terms (including the exercise
price) of options which is the subject of the further grant
shall be fixed before the relevant shareholders’ approval and
the date of meeting of the Board meeting for proposing the
further grant should be taken as the date of grant for the
purpose of calculating the relevant subscription price.

Period of the 2015 Share Option Scheme

The 2015 Share Option Scheme remains valid for a period
of 10 years commencing on the date of 11 November 2015
after which period no further options may be granted but
the provisions of the 2015 Share Option Scheme shall
remain in all other respects in full force and effect in respect
of any options granted prior thereto but not yet exercised at
the time of termination, which shall continue to be
exercisable in accordance with their terms of grant.

Time of exercise of option

Unless the Board determines otherwise, an option may be
exercised in accordance with the terms of the 2015 Share
Option Scheme at any time during which shall not exceed
10 years from the date upon which the option is deemed to
be granted and accepted. The 2015 Share Option Scheme
does not require a minimum period for which an option
must be held or a performance target which must be
achieved before an option can be exercised.

Price of the shares

The subscription price for the shares subject to options will
be a price determined by the Board and notified to each
participant and will be at least the highest of (i) the closing
price of the shares on the Main Board as stated in the Stock
Exchange’s daily quotations sheet on the date of grant of
the Option, which must be a business day; (ii) the average
closing price of the shares on the Main Board as stated in
the Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the date of grant; and
(iii) the nominal value of a share.

The Company should also comply with the new requirements
under the amended chapter 17 of the listing rules of the Hong
Kong Stock Exchange Limited.
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The following table set out movements in the Company’s share
options granted under the 2015 Share Options Scheme during the
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TRESIRE T — BEBBRETE
2 A DB R 2 B

ESEREE

B2

year:
Number of Share Options
ERENE
Exercise price Adjustment
(after share As at after share As at
Capacity Date of Grant consolidation Exercisable period 1July 2023 Granted Exercised Cancelled Lapsed consolidation 30 June 2024
i@
(RES #=gos i REHAHE R-B-mE
EL RHAH BftE) TEY E ERE Efff  CHE# B #% ~A=+A
Executive Directors
YTES
Yeung Chi Hang 22 April 2016 1.032 22 April 2016-21 April 2026 14,142,817 - — — — (11.314.254) 2,828,563
HEE ZE-REMAZTZH “E-REEA-FCRE
R FMAZT-R
5 June 2018 1.585 5 June 20184 June 2028 2,800,000 - - - - (2,240,000 560,000
—Z-\55xAnA ZZ-)\55ARAZ
—Z-\§$~AMmA
Chung Siu Wah 22 April 2016 1.032 22 April 2016-21 April 2026 14,142,817 - - - - (11,314,254) 2,828,563
B0 “E-A¥MA=t+=H ZE-NERAZFZ
“E-RERRZ J E
5 June 2018 1.585 5 June 20184 June 2028 2,800,000 - - - - (2,240,000 560,000
—Z-\EXAEA “I-\EXRRRE
ZEZ\FRANA
Chik To Pan 22 April 2016 1.032 22 April 2016-21 April 2026 14,142,817 - — — - (11,314,254) 2,828,563
FER ZE-AEMAZTZH ZE-RERAZtZHE
—EZRFMAZT-R
5 June 2018 1.585 5 June 2018-4 June 2028 2,800,000 - - - - (2,240,000 560,000
—Z-\&xAEA -NEXBEAZ
717A¢Aﬂ@5
Wong Po Keung 22 April 2016 1.032 22 April 2016-21 April 2026 14,142,817 - — — — (11,314,254) 2,828,563
RRE “E-REMAZTCH “E-AEQA-tZRE
—EZ FMAZT-H
5 June 2018 1.585 5 June 20184 June 2028 2,800,000 - - - - (2,240,000 560,000
—Z-\55xAnA Z2-\55ARAZ
ZEZN\FRANA
Leung Kwong Choi 5 June 2018 1.585 5 June 20184 June 2028 1,500,000 - - - - (1,200,000 300,000
RES —Z-\¥xAnA A—AﬁﬂﬂﬁﬂE
-z _)\ﬁ/\ﬁ] mH
Independent Non-executive Directors
BUkSTES
Ong Chi King 5 June 2018 1.585 5 June 2018-4 June 2028 1,000,000 - - —  (1,000,000) - -
T —Z-\EXAEA -N\EXAEAZ
—?—AEHEEE
Wong Kwai Sang 5 June 2018 1.585 5 June 20184 June 2028 1,000,000 - - - - (800,000) 200,000
BEE —Z-\%5xAnA “F-)\¥RARAE
ZEZ\FRANR
Heung Chee Hang, 5 June 2018 1.585 5 June 2018-4 June 2028 1,000,000 — — — - (800,000 200,000
Eric
AEE “F-\§:A1R /\i/\ﬂﬁﬂ:
7;7ﬂ¢uﬂ
Employees
8T
An employee 22 April 2016 1.032 22 April 2016-21 April 2026 14,142,817 — - —  (14,142,817) — -
—%81 ¥ EmMAZ+ZA ZE-REMACTC
ZEZNFRAZ J E
Employees 5 June 2018 1.585 5 June 2018-4 June 2028 18,700,000 - — — (10,500,000) (6,560,000) 1,640,000
8T —Z-\EXARA -N\EXAEAZ
—?—AEHEEE
105,114,085 - - — (5642817)  (63577,016) 15,894,252
Note: Pursuant to an ordinary resolution passed on 5 April 2024, every five gz BER = - NEN A L HBEBH L@ RS
shares of HK$0.02 each were consolidated into one consolidated share = BRBRSREE.02E TN A A
of HK$0.1 each effective on 9 April 2024. —REREEOIB THAEMERND K=
ZHFEMANBER -
TEEAERREERATN —F-NEE®R 45
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The closing price of the Company’s shares immediately before the
date of grant of the options were HK$0.202 and HK$0.320 on
22 April 2016 and 5 June 2018; and were adjusted to HK$1.032
and HK$1.585 respectively as a result of the share consolidation
effective 9 April 2024.

As at 30 June 2024, options to subscribe for an aggregate of
15,894,252 consolidated shares of the Company were
outstanding, representing 3.25% of the consolidated shares in
issue of the Company as at 30 June 2024 and the date of this
report.

Save as disclosed above, no option was granted, exercised,
cancelled or lapsed during the year.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 30 June 2024, the following persons, other than Directors or
chief executive of the Company, were interested or had short
positions in more than 5% of shares and underlying shares of the
Company or its subsidiaries according to the register required to
be kept under Section 336 of the SFO as follows:

T-NFENA=ZTH AIRBEAQAF
15,894,252/ & # i% 19 Zﬁﬁﬁx@éﬂ%
CERRABRR ZZE-_MENA=TH
WEBHB3.25% 2 EITAFKS

%ﬁb#u

B EXFHTIEES  EBRENF AR
B 176 s R

i% BRI BR G - HEAR G R EH
ZiEm

Number of shares/underlying shares held in the Company

F#EEATRE HEKRBEB
Total interest
as to % to
the issued
share capital
as at
Personal Spouse Corporate Total 30 June 2024
Name of shareholders interest interest interest interest (Note 2)
R-T-ME
~BA=Et+HER
BEECBT
BEZED
BRESZ BN B B #E i AT R Eiln (M zE2)
Mr. Chu Ying Man 27,000,000 — — 27,000,000 5.52%
RENEE
Ocean Line Holdings Limited — — 59,900,000 59,900,000 12.26%
(note 1)
EfERERAA (BF3E1)
Ms. Cheung Wai Fung 2,902,400 — 59,900,000 62,802,400 12.85%
(note 1)
REEZ L (BE5E1)
Mr. Kwai Sze Hoi — 2,902,400 59,900,000 62,802,400 12.85%
(note 1)
il (B5E1)
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Notes:

(1) Ocean Line Holdings Limited (“Ocean Line”) holds 59,900,000 Shares and
is owned as to 60% by Mr. Kwai Sze Hoi ("Mr. Kwai”) and 40% by
Ms. Cheung Wai Fung (“Ms. Cheung”), the spouse of Mr. Kwai, who
also holds personal interest in 2,902,400 Shares. By virtue of Part XV of
the SFO, both Mr. Kwai and Ms. Cheung are deemed to be interested in
an aggregate of 62,802,400 Shares, comprising (i) 59,900,000 Shares
held by Ocean Line; and (ii) 2,902,400 Shares held by Ms. Cheung as at
30 June 2024.

(2) Pursuant to an ordinary resolution passed on 5 April 2024, every five
shares of HK$0.02 each were consolidated into one consolidated share
of HK$0.1 each effective on 9 April 2024. The percentage of
shareholding was calculated based on the Company’s issued share
capital of 488,769,147 consolidated shares as at 30 June 2024.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save for 2015 Share Option Scheme disclosed above, at no time
during the year, was the Company or any of its associated
corporations a party to any arrangement to enable the Directors to
acquire benefits by means of the acquisition of shares in, or
debentures of the Company or any other body corporate and
none of the Directors or their spouses or children under 18 years
of age was granted any right to subscribe for any shares in, or
debentures of, the Company or any of its associated corporations.

CONNECTED TRANSACTIONS AND CONTINUING
CONNECTED TRANSACTIONS

During the year, there were no transactions which need to be
disclosed as connected transactions and continuing connected
transactions pursuant to Chapter 14A of the Listing Rules.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENT OR CONTRACTS OF SIGNIFICANCE

Save as disclosed in the section headed “continuing connected
transaction”, no transactions, arrangement or contracts of
significance, to which the Company or any of its subsidiaries was
a party and in which a Director had a material interest, whether
directly or indirectly, subsisted at the end of the year or at any
time during the year.

TERREREEERAR
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DIRECTORS’ SERVICE CONTRACTS

None of the Directors who are proposed for re-election at the
forthcoming annual general meeting has a service contract with
the Company which is not determinable by the Company within
one year without payment of compensation, other than statutory
compensation.

CONTROLLING SHAREHOLDERS’ INTERESTS IN
CONTRACTS OF SIGNIFICANCE

No contracts of significance, to which the Company or any its
subsidiaries was a party in which a Shareholder had a material
interest, whether directly or indirectly, subsisted at the end of the
year or at any time during the year.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESSES

The Board was not aware that during the year ended 30 June
2024, the Directors did have interests in any businesses which
compete or are likely to compete, either directly or indirectly, with
the businesses of the Group.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company's listed
securities on the Stock Exchange.

EMPLOYMENT AND REMUNERATION POLICY

As at 30 June 2024, the Group had 44 employees (2023: 39
employees). The Group implements remuneration policy, bonus
and share options scheme to ensure that pay scales of its
employees are rewarded on a performance-related basis within the
general framework of the Group’s remuneration.

DONATIONS

During the year, the Group did not make any charitable

donations.
EQUITY-LINKED AGREEMENTS
Save for the share option scheme as disclosed in the Annual

Report, no equity-linked agreement was entered during the year or
subsisted at the end of the year.
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PERMITTED INDEMNITY PROVISION

Pursuant to the Articles of Association, every Director shall be
entitled to be indemnified out of the assets of the Company
against all losses or liabilities incurred or sustained by him as a
Director, in defending any proceedings, whether civil or criminal,
in which judgment is given in his favor, or in which he is
acquitted. The Company has taken out insurance against the
liability and costs associated with defending any proceedings
which may be brought against Directors of the Group.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles of
Association, or the Companies Act (as revised) of the Cayman
Islands, which would oblige the Company to offer new shares on
a pro-rata basis to existing shareholders.

PUBLIC FLOAT

As at the date of this report, the Company has maintained
enough public float under the Listing Rules, based on the
information that is publicly available to the Company and within
the knowledge of Directors.

CAPITAL RAISING AND EXPENDITURE
Placing of New Shares under General Mandate

On 16 February 2024 (after trading hours), the placing agent and
the Company entered into the placing agreement pursuant to
which the Company has conditionally agreed to place through the
placing agent, on a best effort basis, up to 407,307,622 ordinary
shares (the “Placing Shares”) of HK$0.02 each of the Company at
the placing price of HK$0.04 per placing share to not less than six
placees (the “Placees”) who and whose beneficial owners are
independent third parties (the “Placing”). Completion of the
Placing took place on 6 March 2024. All the 407,307,622 Placing
Shares have been successfully placed in full to not less than six
Placees (who and whose ultimate beneficial owner(s), if applicable,
is an independent third party) at the Placing Price of HK$0.04 per
Placing Share. The Placing Shares were allotted and issued under
the general mandate granted to the Directors pursuant to an
ordinary resolution passed at the annual general meeting of the
Company held on 4 December 2023. The net issue price per
Placing Share after deducting the related expenses of the Placing
was approximately HK$0.039 per share. The aggregate nominal
value of the Placing Shares under the Placing was
HK$8,146,152.44 based on par value of HK$0.02 per Share. The
closing price was HK$0.043 per share as quoted on the Stock
Exchange on 16 February 2024, being the date of the placing
agreement.

Through the Placing, the Company intended to reduce the interest
burden amidst the high-interest rate cycle by repayment of
interest-bearing debts so as to alleviate the financial pressure and
improve the financial performance of the Group. The Board
considered that the placing represents a good opportunity to raise
immediate additional funds to strengthen the financial position of
the Group, finance its working capital needs and financial
obligations.
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The details of the net proceeds and the use of proceeds from the HE%
Placing are set out in the section headed “Use of Proceeds” ZF&F]

below.

Details of the Placing are set out

announcements dated 16 February 2024 and 6 March 2024.

USE OF PROCEEDS

The gross proceeds and the actual net proceeds raised from the

million respectively. As at 30 June 2024, the net proceeds have &

&

Placing amounted to approximately HK$16.3 million and HK$16.0 %KI,E%
7T
b

been fully utilized as follows:

15 35

ARG

B FSHRIEFERMERIEBERE
EEN TXIFERIBEBRER] & -
in the Company's BEEFEABEHRARABHR_-ZF
—HFE—A+ABER-ZZE-_MFE=ANA
pd/N i
FrERIEH &

£} HBETBENRERMES
DRK)A16.3BEBITKI6.0EE

—E-WMERNAZTH AR
FEEEEFANT

Intended use
of net proceeds

Net proceeds
utilized during
the year ended
30 June 2024

Unutilized net
proceeds as at
30 June 2024

BE-S-MmE R-F-ME
~A=+H ~A=+H
FiBRIE LEECHAZ *BRAZ
FHERTHE FiBRIEFE FERIEFE
HK$' million HK$'" million HK$" million
BEBT BEATT BEET
Settlement and/or repayment of %8 K /5k & & & 1 9 8 5.2 5.2 —
the installment loans payable ~ EFZ M EMBITER
and other bank loans
Existing operation of its motor ~ E 58 B B {F ¥ 7% 35 35 -
and motor accessories ARG BRI ER 2
business as well as its metal BERE
recycled business
Settlement of outstanding BB R ER R R 3.0 3.0 —
accounts and other payables H A i 1 5018
General working capital —REEER 43 43 —
16.0 16.0 —
AUDITORS % B Bl
The consolidated financial statements of the Group for the year AEBHZE T -_MNFNA=Z+THIFE
ended 30 June 2024 were audited by ZHONGHUI ANDA CPA HMEAHMERECHARFZHMPESL
Limited as auditors of the Company. A resolution will be proposed E &=t BN EH AR A A FZ - AR A 1
at the forthcoming annual general meeting of the Company to NEERRBEFAE LIRS RFEER AL
reappoint ZHONGHUI ANDA CPA Limited as auditors of the FEZESHMEEMERAFAKRADT
Company. % ERD o
On behalf of the Board REE=S=S
China Environmental Resources Group Limited FEREESRERERRAT
Yeung Chi Hang e
Chairman BEIE
Hong Kong, 30 September 2024 BEA ZZT-MEANAZ=TH
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Corporate Governance Report

The Board is committed to maintain and ensure high standards of
corporate governance practice. The Company stresses the
importance of maintaining the quality of the Board by ensuring
that the Directors possess a wide range of expertise and the
effective implementation of an accountability system, so as to
ensure that business activities and decision making processes are
regulated in a proper manner.

The Board has established the Group’s purpose, values and
strategy, and has satisfied itself that the Group’s culture is
aligned. Acting with integrity and leading by example, the
Directors promote the desired culture to instill and continually
reinforce across the Group the values of acting lawfully, ethically
and responsibly. The Company aims to becoming a recognized
company that develops and grows with environment caring.

The Company has complied with the code provisions as set out in
the Corporate Governance Code (the “CG Code”) contained in
Appendix C1 to the Rule Governing the Listing of Securities on the
Stock Exchange (the “Listing Rules”) for the year ended 30 June
2024, except the followings:

Code provisions C.2.1 of the CG Code provides that the roles of
chairman of the board and chief executive should be separate and
should not be performed by the same individual. This code
provision also stipulate, inter alia, the role and responsibility of the
chairman of the board and the chief executive.

Mr. Yeung Chi Hang was appointed as chairman of the Board and
the chief executive officer of the Company on 27 January 2015.
Thereafter, Mr. Yeung Chi Hang has assumed both roles. The
Directors are of the view that the vesting of the roles of chairman
of the Board and chief executive officer in the same person can
provide the Group with strong and consistent leadership and allow
for more effective planning, management and execution of
long-term business strategies, as well as ensuring effective
oversight of management. The Directors are also of the view that
the present structure is considered to be appropriate under the
circumstances of the Company. The Board has reviewed of its
current board structure from time to time.

Mr. Ong Chi King resigned as an independent non-executive
Director, the chairman of each of the audit committee, the
remuneration committee and the nomination committee of the
Company effective from 25 September 2023 in order to devote
more time to his other business commitments.
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Following the resignation of Mr. Ong, the Company had two
independent non-executive Directors and the audit committee
comprised of two members only. As a result of the foregoing, the
Company was not in compliance with the requirements of (i) rule
3.10 of the Listing Rules that the Board must include at least
three independent non-executive Directors and at least one of the
independent non-executive Directors must have appropriate
professional qualifications or accounting or related financial
management expertise; (ii) rule 3.10A of the Listing Rules that the
number of independent non-executive Directors must represent at
least one-third of the Board; and (iii) rule 3.21 of the Listing Rules
that the audit committee must comprise a minimum of three
members, at least one of whom is an independent non-executive
director with appropriate professional qualifications or accounting
or related financial management expertise as required under rule
3.10(2), and be chaired by an independent non-executive Director.

Mr. Lee Chi Ho was appointed as an independent non-executive
Director, the chairman of the audit committee and a member of
each of the remuneration committee and the nomination
committee of the Company (the “Appointment”) effective from
5 December 2023.

Immediately upon the Appointment of Mr. Lee, the Company has
re-complied with the following requirements under the Listing
Rules: (i) the Board comprises eight members, including five
executive Directors and three independent non-executive Directors,
which is in compliance with the requirements under Rules 3.10
and 3.10A of the Listing Rules that the Board must include at
least three independent non-executive Directors (at least one of
whom must have appropriate professional qualifications or
accounting or related financial management expertise) and that
the independent non-executive Directors must represent at least
one-third of the Board; and (ii) the Audit Committee comprises
three members, including all of the three independent
non-executive Directors (at least one of whom possesses
appropriate qualifications or accounting or related financial
management expertise), and is chaired by an independent
non-executive Director, which is in compliance with the
requirements under Rule 3.21 of the Listing Rules.

Mr. Liu Yafei was appointed as an executive Director on 2 August
2024 and had obtained legal advice in relation to the
requirements, duties and obligations under the Listing Rules that
are applicable to him as a director of a listed company on
1 August 2024 from an external legal adviser qualified to advise
on Hong Kong law pursuant to Rule 3.09D of the Listing Rules.
Mr. Liu had confirmed that he understood his obligations as a
director of the Company.
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THE BOARD

The Board is charged with the responsibility of leadership and
control of the Group. The Board promotes success of the Group
and makes decisions objectively in the best interests of the Group.

The Board'’s role is mainly to direct and supervise the affairs of the
Group, establish its strategic directions and set objectives and
business development plans. The Board authorizes the
management to manage the day-to-day business operation of the
Group. In addition, the Board has also delegated various
responsibilities to the various Board committees and the Chief
Executive Officer.

The Company has developed a schedule of matters reserved to the
Board for decisions. The Board will review those arrangements on
a regular basis to ensure that the arrangements meet the needs of
the Company.

BOARD COMPOSITION

As at the date of approval of this report, the Board comprises
nine Directors with six Executive Directors, namely, Mr. Yeung Chi
Hang, Mr. Leung Kwong Choi, Mr. Wong Po Keung, Mr. Chung
Siu Wah, Mr. Chik To Pan and Mr. Liu Yafei and three
Independent Non-executive Directors, namely, Mr. Wong Kwai
Sang, Mr. Heung Chee Hang, Eric and Mr. Lee Chi Ho.
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During the year, the Board held 6 board meetings, including, four
regular meetings, and if necessary, had also transacted its business
by written resolutions. The Directors participated these meetings in
person or through electronic means of communication. The
attendance of Board meetings of each Director during the year is
set out as below:

RER EFGRHBTOREZTS (BT
REREGE) TREZELEARERR
BHEEHK EFEHRHIEBETARMATA
SHEZEZEFR ZEEFRNFAHFEZRS
SRHNBREINNT X :

Name of Directors

Number of Board meetings
attended/Number of Board
meetings held

EHFESEERRY

EEHa EETEEHEERRY

Executive Directors WITES

Mr. Yeung Chi Hang % &5 18 5 A& 6/6

Mr. Leung Kwong Choi RELKE 6/6

Mr. Wong Po Keung B s 6/6

Mr. Chung Siu Wah 8k A 6/6

Mr. Chik To Pan R L S A 6/6

Mr. Liu Yafei B EER-_F-_MF 0/0
(appointed on 2 August 2024) NAZHZT)

Independent Non-executive Directors BIUAKPITES

Mr. Wong Kwai Sang BEEAELSE 5/6

Mr. Heung Chee Hang, Eric BAEELE 5/6

Mr. Lee Chi Ho FEREER-_F-_=F 5/5
(appointed on 5 December 2023) +=—AAHAZE)

Mr. Ong Chi King FFRAEER=ZF=Z=F 0/0

(resigned on 25 September 2023)

For regular Board meeting, a notice of the meeting is sent to all
Directors at least 14 days before the intended date of meeting
and an agenda and accompanying board papers of the meeting
are sent to all Directors at least three days before the intended
date of meeting. For all other Board meeting, a notice of the
meeting together with an agenda and accompanying board papers
of the meeting are sent to all Directors in reasonable time. The
Directors also from time to time transact the Board business by
way of written resolutions.

Every Director is entitled to have access to the advice and service
of the Company Secretary with a view to ensure that the Board
procedures and applicable rules and regulations are complied
with.
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All minutes are kept by the Company and are open for
inspections by any Director during normal office hours by giving
reasonable advance notice. Minutes of the Board meetings and the
Board committee meetings record in sufficient details the matters
considered in the meetings and decisions reached. Draft and final
versions of minutes of the Board meetings and Board committee
meetings have been sent to all Directors and relevant Board
Committee members for their comments and records respectively
within a reasonable time after the relevant meetings were held.

If a Director has a conflict of interest in a matter before the
Board, the matter will be dealt with in accordance with applicable
rules and regulations and, if appropriate, an independent board
committee will be set up to deal with the matter.

To the best knowledge of the Board, there is no financial,
business, family or other material/relevant relationship(s) between
the members of the Board. Every Director has sufficient time and
attention to deal with the affairs of the Group. The Board
considers the composition of Executive Directors and Independent
Non-executive Directors is rational and appropriate and provides
adequate checks and balances to safeguard the interests of
shareholders and the Group.

The Independent Non-executive Directors provide the Group with
diversified knowledge and expertise. Their suggestions, opinions
and participation in the meetings of the Board and each Board
committee bring independent opinions, suggestions and judgments
on issues relating to the Group’s strategy, development,
operations, performance, risk control and conflicts of interest, to
ensure that the interest of all shareholders are taken into account.
Information and responsibilities of all Directors are contained in
this annual report on pages 32 to 35.

The Board has established a mechanism is to enable Directors to
seek independent professional advice when exercising Directors’
duties to ensure a strong independent element to the decision
made by the Board which is key to an effective Board.

According to the mechanism, subject to the prior approval by the
executive Director of the Company (which approval shall not be
unreasonably withheld or delayed), the Directors may seek
independent legal, financial or other professional advice from
advisors independent of those advising the Company as and when
necessary in appropriate circumstances to enable them to
discharge their responsibilities effectively, either on the Company’s
affairs or in respect of their fiduciary or other duties, at the
Company’s expense. In case of the Board is seeking independent
professional advice, prior approval must be given by the executive
Director of the Company (which approval shall not be
unreasonably withheld or delayed). The Board will review this
mechanism on an annual basis to ensure the implementation and
effectiveness of this mechanism.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The Chairman of the Board and the Chief Executive Officer have
different roles. The Chairman of the Board is responsible for the
operation of the Board and the Chief Executive Officer is
responsible for managing the operations and day-to-day
management of the Group. Their functions have been clearly
divided to ensure a balanced distribution of power and authority
not concentrating on a single individual.

The Chairman of the Board is principally responsible for leading
the Board and ensures the Board acts in the best interests of the
Company. The Chairman of the Board shall ensure the Board
operates effectively and performs its proper duties and discusses
all important and proper matters in a timely manner. The
Chairman of the Board is responsible for convening Board
meetings, consulting, determining and approving the agenda of
each Board meeting, and ensuring that Directors are provided
sufficient information on current matters in a timely manner.

The Chief Executive Officer is principally responsible for the daily
operation and management of the Group’s overall operations and
implementing the Board’s operating strategy and policy and
delegating tasks to all departments for implementation so as to
realize the Board’s objectives and decisions. In addition, the Chief
Executive Officer is also responsible for coordinating close
cooperation among all departments, uniting efforts of staff and
encouraging the initiative of staff so as to ensure smooth and
effective operation of the Company’s operations and systems.

Code provision C.2.1 of the CG Code provide that the role of
chairman of the board and chief executive should be separate and
should not be performed by the same individual. This code
provision also stipulates, inter alia, the role and responsibility of
the chairman of the board and the chief executive.

Mr. Yeung Chi Hang was appointed as Chairman of the Board
and the chief executive officer of the Company on 27 January
2015. Thereafter, Mr. Yeung Chi Hang has assumed both roles.

The Directors are of the view that the vesting of the roles of
Chairman of the Board and Chief Executive Officer in the same
person can provide the Group with strong and consistent
leadership and allow for more effective planning and execution of
long-term business strangles, as well as ensuring effective
oversight of management. The Directors are also of the view that
the present structure is considered to be appropriate under the
circumstances of the Company. The Board has reviewed of its
current Board structure from time to time.
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RE-ELECTION OF DIRECTORS

In accordance with the CG Code and the Articles of Association,
all Directors, including Independent Non-executive Directors, are
subject to retirement by rotation once every three years.

Composition of the Board will be reviewed regularly by the Board
and also by the nomination committee of the Company to ensure
that it covers a balance of expertise, skills and experience
appropriate for the requirements of the business of the Company.

Pursuant to the Articles of Association and as at the date of
approval of this report, Mr. Wong Kwai Sang, Mr. Wong Po
Keung and Mr. Chung Siu Wah, being the existing Directors
longest in office since their last re-election, will retire by rotation
and eligible for re-election. Mr. Lee Chi Ho, an independent non-
executive Director and Mr. Liu Yafei, an executive Director, were
appointed after last annual general meeting, will retire and eligible
for re-election at the forthcoming annual general meeting of the
Company.

Each Director had entered into an appointment letter with the
Company setting out the key terms and conditions of his
appointment. The Directors are required to refer to the relevant
key terms and conditions as set out in the Articles of Association
and the guidelines for Directors and Guide for Independent Non-
executive Directors (if applicable) published by the Hong Kong
Institute of Directors.

All Independent Non-executive Directors are appointed for a
specific term, subject to retirement by rotation under the Articles
of Association. The term of office of Mr. Wong Kwai Sang,
Mr. Ong Chi King, Mr. Heung Chee Hang, Eric and Mr. Lee Chi
Ho as Independent Non-executive Director is for one to three
years until 1 March 2025, 25 January 2026, 15 January 2025 and
4 December 2026 respectively. Mr. Ong Chi King resigned as an
Independent Non-executive Director on 25 September 2023.

The Board has received from each Independent Non-executive
Director a written annual confirmation of his independence and is
satisfied with their independence in accordance with the Listing
Rules. The Company considers that all Independent Non-executive
Directors meet the independence guidelines set out in Rule 3.13
of the Listing Rules and are independent to the Company.
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AUDIT COMMITTEE

The Board has established an audit committee (the "Audit
Committee”) with the term of references in accordance with the
Listing Rules and the CG Code. The Audit Committee currently
comprises three Independent Non-executive Directors, namely,
Mr. Lee Chi Ho (Chairman, appointed on 5 December 2023),
Mr. Wong Kwai Sang and Mr. Heung Chee Hang, Eric. Mr. On Chi
King resigned on 25 September 2023.

The primary duties of the Audit Committee includes:

1. to recommend to the Board on the appointment,
reappointment and removal of the external auditor and to
approve the remuneration and terms of engagement of the
external auditor, and any questions of resignation or
dismissal of such auditor;

2. to consider and discuss with the external auditor the nature
and scope of audit for each year;

3. to review and monitor the external auditor’s independence
and objectivity;

4. to review the interim and annual financial statements before
submission to the Board and to discuss any problem and
reservation arising therefrom;

5. to review the Group's financial controls, internal control and
risk management systems; and

6.  to consider other topics, as defined by the Board.

During the year, the Audit Committee had reviewed and
discussed, in accordance with its terms of reference, the financial
reporting matters with external auditor, including the review of
the interim and annual consolidated financial statements, the risk
management and internal control and the audit fee and made
recommendation to the Board for reappointment of external
auditor.
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During the vyear, the Audit Committee held 2 meetings. The
attendance of Audit Committee meetings of each member is set
out below:

Corporate Governance Report

EREBRSE

FR BRZERRM2RGH - BKEY
FEZZE@EZBRAFIMT :

=
=]

Name of the Audit Committee Members

Number of Audit Committee
meetings attended/Number of
Audit Committee meetings held

EHEEREETEERE
ERZZEERENS EETERESEERRY
Mr. Lee Chi Ho TEREER-F=-ZF 11
(appointed on 5 December 2023) +—AFAZ /f)
Mr. Wong Kwai Sang EEAEXE 2/2
Mr. Heung Chee Hang, Eric BEELE 12
Mr. Ong Chi King FFHAEER-F-=4F 0/0
(resigned on 25 September 2023) NA=Z+FHHAEFTE)
REMUNERATION COMMITTEE HFMEESE

The Board has established a remuneration committee (the
“Remuneration Committee”) with the term of references in
accordance with the Listing Rules. The Remuneration Committee
currently comprises three Independent Non-executive Directors,
namely, Mr. Wong Kwai Sang (Chairman), Mr. Heung Chee Hang,
Eric and Mr. Lee Chi Ho (appointed on 5 December 2023).
Mr. Yeung Chi Hang was appointed on 25 September 2023 and
ceased on 5 December 2023 and Mr. On Chi King resigned on
25 September 2023.

The primary duties of the Remuneration Committee (as adopted
pursuant to the terms of references of the Remuneration
Committee) includes making recommendations to the Board on the
Company's policy and structure of all Directors’ and senior
management’s remuneration and on the establishment of a formal
and transparent procedure for development of remuneration

policy.

Set out below is the summary of work of the Remuneration
Committee done during the year:

1. to review the Company’s emolument policy and structure for
all Directors;

2. to review management’s remuneration proposal with
reference to the corporate goals and objective of the Board;
and

3. to review and recommend the remuneration of individual

Executive Director and Independent Non-executive Director
(including the new Directors).

During the year, the Remuneration Committee held 2 meeting and
had also transacted its business by written resolutions.
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The attendance of Remuneration Committee meeting of each
member is set out below:

EREHFEFHNEZESERBERAFEIIMT

Name of the Remuneration Committee

Number of Remuneration
Committee meetings attended/
Number of Remuneration

Members Committee meetings held
EHEHFNEESTERRAY
FMEESERENE EETHMESEETHRAE
Mr. Wong Kwai Sang BEEAELSE 2/2
(chairman, appointed on 25 September TE O RZIFE-Z=F
2023) NA= +EE§?§EE)
Mr. Heung Chee Hang, Eric BEELE 272
Mr. Yeung Chi Hang (appointed on BEELAER-_F-=4F 11
25 September 2023 and ceased on NAZ+AHAZER
5 December 2023) R-ZFE-_=F+_HaH
F1E)
Mr. Lee Chi Ho $’f“=5‘a$(ﬂ_7_fﬁﬁ 1”1
(appointed on 5 December 2023) +-AAAZE)
Mr. Ong Chi King FTFHEER-_F_=F 0/0
(resigned on 25 September 2023) A=+ A HEFE)
The Company aims to design remuneration policies that attract ZNA &' £ 3% 5+ 3 BN B 28 JA WR 3| 37 3 B X
and retain employees that are needed to run the Group WMAEEEBHEREE THEHEEEK
successfully and to motivate employees to pursue appropriate EFAEBEERE ARZEENE IR
growth strategies whilst taking into account performance of the I - #HEEXRMENE T 2XRR - OHKk
individual. The remuneration should reflect performance, Ef MHEMFEEFSLESHEX

complexity and responsibility of the individual, and the
remuneration package will be structured to include salary and
bonus to provide incentives to directors and senior management
to improve their individual performances.

The Company has put in place a directors’ remuneration policy to
determine the remuneration packages of directors to ensure that
there is an appropriate level of remuneration to attract and retain
experienced people of high calibre to oversee the Group’s
business and development. The remuneration of directors is
reviewed at least annually and determined with reference to the
skills and knowledge of the directors, their job responsibilities and
level of involvement in the Group’s affairs, corporate performance,
individual performance as well as prevailing market conditions.
Remuneration comprises directors’ fees, salaries, allowances and
performance-related bonuses, equity-settled share based payments
and retirement benefit contributions.

During the year, the Board had approved, upon review and
recommendation of the Remuneration Committee, the increase of
the remuneration of Mr. Wong Po Keung and Mr. Chik To Pan,
the executive Directors of the Company, by HK$45,000 and
HK$10,000 per month respectively, with effect from 1 July 2023.
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The Group’s business are under the direct responsibility of the
Executive Directors who are the senior management of the
Company. Details of emoluments of Directors and the five
highest-paid employees of the Group during the year are set out
in Note 14 to the consolidated financial statements.

NOMINATION COMMITTEE

The Board has established a nomination committee (the
“Nomination Committee”) with the term of references in
accordance with the Listing Rules. The Nomination Committee
currently comprises three Independent Non-executive Directors,
namely, Mr. Wong Kwai Sang (Chairman, appointed on
25 September 2023), Mr. Heung Chee Hang, Eric and Mr. Lee Chi
Ho (appointed on 5 December 2023). Mr. Yeung Chi Hang was
appointed on 25 September 2023 and ceased on
5 December 2023 and Mr. On Chi King resigned on
25 September 2023.

The primary duties of the Nomination Committee includes review
of the structure, size and composition of the Board and board
diversity policy on a regular basis, assessing new candidates for
appointment as Directors and the independence of Independent
Non-executive Directors and considering the retirement and re-
election of the Directors.

Set out below is the summary of work of the Nomination
Committee done during the year:

1. to assess the independence of each
executive Director;

Independent Non-

2. to review the structure, size and composition of the Board;
and

3. to review and make the recommendation of appointment of
new directors and re-election of retiring Directors to the
Board.
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During the year, the Nomination Committee held 2 meeting. The
attendance of Nomination Committee meeting of each member is
set out below:

FRN- h%;%@%ﬁb/\am KB
FREZESGHEBAHINAT

Name of the Nomination Committee
Members

REZETHRERS

Number of Nomination
Committee meetings attended/
Number of Nomination
Committee meetings held
EHFEREZESETEHERE
EETREZESETETHRARE

Mr. Wong Kwai Sang BEEAELSE 2/2
(chairman, appointed on 25 September (8 RZF=Z=F
2023) ﬂﬁf+ﬂ5zﬁ)

Mr. Heung Chee Hang, Eric BEELEE 2/2

Mr. Lee Chi Ho FEREER -_F_=F 171
(appointed on 5 December 2023) +=AAHZAMA)

Mr. Ong Chi King TFHEER-_F-_=F 0/0
(resigned on 25 September 2023) WA=+ HEE)

Mr. Yeung Chi Hang BEERGE(R-ZFE-Z=ZF 11

(appointed on 25 September 2023 and
ceased on 5 December 2023)
=1E)

NOMINATION POLICY

The Board has adopted a nomination policy (the “Nomination
Policy”) which sets out the selection criteria and procedure of
appointing and re-appointing a Director. The selection criteria
used in assessing the suitability of a candidate include, inter alia,
such candidate’s academic background and professional
qualifications, relevant experience in the industry, character and
integrity etc.

Pursuant to the Nomination Policy, the nomination committee
reviews the structure, size and composition of the Board
periodically and make recommendation on any proposed changes
to the Board to complement the Company’s corporate strategy.

When it is necessary to fill a casual vacancy or appoint an
additional director, the nomination committee identifies or selects
candidates as recommended to the committee pursuant to the
criteria set out in the Nomination Policy. Based upon the
recommendation of the nomination committee, the Board
deliberates and decides on the appointment. In addition, every
director shall be subject to retirement by rotation or re-election at
least once every three years and shall be eligible for re-election at
each annual general meeting. The nomination committee shall
review the overall contribution and service to the Company,
expertise and professional qualifications of the retiring directors,
who offered himself/herself for re-election at the annual general
meeting, to determine whether such director continues to meet
the criteria as set out in the Nomination Policy.
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DIVIDEND POLICY

Under the Companies Act (as revised) of Cayman Islands and the
Memorandum and Articles of Association of the Company,
dividends may be paid out of the profits of the Company, or
subject to solvency of the Company, out of sums standing to the
credit of the share premium account of the Company. However,
no dividend shall exceed the amount recommended by Directors of
the Company.

Declaration and recommendation of payment of dividends of the
Company is subject to the approval of the Directors of the
Company, depending on results of operations, working capital,
financial position, future prospects, and capital requirements, as
well as any other factors which the Directors of the Company may
consider relevant from time to time. Any future declaration,
recommendation and payment of dividends of the Company may
or may not reflect the historical declarations and payments of
dividends and will be at the absolute discretion of the Directors of
the Company. The Company does not have any predetermined
dividend payout ratio.

BOARD DIVERSITY POLICY

The Company recognizes and embraces the benefits of having a
diverse Board, and sees diversity at Board level as an essential
element in maintaining a competitive advantage. The Company has
adopted a board diversity policy.

All appointments of the members of the Board are made on their
merit in the content of the talents, skills and experience to be an
effective Board as a whole.

The Nomination Committee reviews and assesses the composition
of the Board by considering the benefits of all aspects of diversity,
including but not limited to gender, age, cultural and educational
background, ethnicity, professional experience etc. in order to
maintain an appropriate range and balance of talents, skills,
experience and background on the Board.

The Nomination Committee also oversees the conduct of the
annual review of the effectiveness of the Board and considers the
balance of talents, skills, experience, independence and knowledge
on the Board and the diversity representation of the Board.
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The Board currently comprises entirely of male Directors. It is
targeted to appoint one female director as soon as possible. The
female representation is about 33% at workforce level. The Board
has reviewed board diversity policy on an annual basis to ensure
its continued effectiveness. For compliance with the Listing Rules
and the board diversity policy, the following measurable objectives
were reviewed and implemented:

at least one-third of the members of the Board shall be
Independent Non-executive Directors;

at least one of the members of the Board shall have obtained
accounting or other professional qualifications;

members of the Board shall have knowledge or experience
relating to the business operation of the Group;

at least two of the members of the Board shall have

China-related work experience; and

no single gender Board is allowed after 2024.

CORPORATE GOVERNANCE FUNCTIONS

The Board has from time to time considered its policy for
corporate governance and its duties and duties of various board

committees.

The Board has not established a corporate

governance committee but has performed the obligations
regarding corporate governance, including:

1.

64

to develop and review the Company’s policies and practices
on corporate governance, including the board diversity
policy, mechanisms to ensure independent views of the
board and shareholders communication policy, and make
recommendation;

to review and monitor the training and continuous
professional development of directors and senior
management;

to review and monitor the Company’s policies and practices
on compliance with legal and regulatory requirements;

to develop, review and monitor the code of conduct and
compliance manual applicable to employees and directors;
and

to review the Company’'s compliance with Appendix C1

(Corporate Governance Code and Corporate Governance
Report) of the Listing Rules.
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The Directors have disclosed to the Board the number and nature
of offices held in public companies or organizations and other
signification commitments (if any). During the year, the Board had
attended and reviewed the above matters. The Board also
regularly reviews the contribution required by each Director to
perform his responsibilities to the Company and whether he is
spending sufficient time performing his duties.

TRAINING OF DIRECTORS

Newly appointed Director, if any, are provided with necessary
information to ensure that he has a proper understanding of the
Company’s operations and businesses as well as his responsibilities
under the relevant statutes, laws, rules and regulations. The
Company Secretary and representative of auditor update the
Directors on the latest development and changes regarding the
Listing Rules, accounting standards and other relevant regulatory
requirements from time to time.

In addition, the Directors are provided with monthly updates on
the Company’s performance and position to enable the Board as
a whole and each Director to discharge their duties.

All Directors are encouraged to participate in continuous
professional development to develop and refresh their knowledge
and skills. According to the records provided by the existing
Directors, all Directors have participated as follows in continuous
professional development during the year.
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Reading regulatory
updates/attending
in house briefing

Name of Directors

Attending expert
briefing/seminars/
conference relevant
to the business/
director’s duties

HERRER

ESHENER

FHEERERTER Eheg Hidg

EEHa HENDEHEE =
Mr. Yeung Chi Hang 5 A 18 5 & v/ v
Mr. Leung Kwong Choi RETRE v/ v
Mr. Wong Po Keung =R L& v/ v
Mr. Chung Siu Wah 8 D fE gk & v v
Mr. Chik To Pan BE R % & v/ v/
Mr. Liu Yafei# I EEE e — —
Mr. Ong Chi King* FFHEEE v/ v/
Mr. Wong Kwai Sang sEREERE v/ v/
Mr. Heung Chee Hang, Eric BEELEE v/ v/
Mr. Lee Chi Ho* FEREE v/ v

resigned on 25 September 2023.
# appointed on 5 December 2023.
i appointed on 2 August 2024.
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DIRECTORS’ AND OFFICERS’ LIABILITIES
INSURANCE

The Company has arranged directors’ and officers’ liabilities
insurance for all Directors and the senior management of the
Company. The insurance covers them against costs, charges,
expenses and liabilities incurred arising out of the corporate
activities.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transaction by Directors of Listed Issuers (the “Model Code”) as
set out in Appendix C3 of the Listing Rules as the Company’s
Code of Conduct regarding Director’s securities transactions.

Having made specific enquiry, all Directors confirmed that they
have complied with the required standard set out in the Model
Code throughout the year ended 30 June 2024.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board recognizes its overall responsibilities for maintaining a
sound and effective internal control system of the Group and risk
taking is unavoidable as part of the Group’s business. By
appropriate risk management and continuous risk monitoring, risk
taking can bring value to the Company. The Board believes that
risks are acceptable after prudent assessment of their impact and
likelihood. The Company can protect its assets and shareholders’
interests and create value simultaneously through appropriate risks
management and control measures. The system includes a defined
management structure with limits of authority, safeguards its
assets against unauthorised use or disposition, ensures the
maintenance of proper accounting records for the provision of
reliable financial information for internal use or for publication,
and ensures compliance with relevant laws and regulations. The
system is designed to manage rather than eliminate the risk of
failure to achieve business objectives, and can only provide
reasonable and not absolute assurance against material
misstatement or loss.
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Process used to identify, evaluate and manage
significant risks

The Group recognise that it is necessary for identifying and
assessing the significant business, operational, financial and
compliance risks on an ongoing basis. Risk identification and
assessment should be undertaken throughout the year, but in any
event must be undertaken on an annual basis by the Audit
Committee. Risk identification involves collecting information from
the senior management to identify relevant risks and then need to
update the risk register in response to changes in its business and
the external environment. Risk assessment should include the
review of

(i)  the timely and efficient management and reporting the key
risks; and

(i) any events, incidents or trends that have arisen or might arise.

Risk evaluation and risk prioritization

Risk ranking process involves analysing the inherent likelihood and
impact of each identified risk in order to facilitate the senior
management to prioritise the identified risk items and identify the
responsible risk owners.

Risk reporting, managing and monitoring

Once the decision to mitigate the significant risk has been made
and the strategy is identified, a mitigation plan should be
developed. After the plan is implemented the residual risk is
evaluated and is subject to monitoring. Once the plan is in place
and the system is running, the effectiveness of the plan will be
monitored, reviewed and adjusted if necessary. The ongoing
monitoring program will be checked if risk priority numbers have
changed to either higher or lower values. All employees can write
down observations and to make recommendations. They can also
make a recommendation if the change should be implemented
urgently if it is time critical. The senior management evaluates the
recommendations made by the employees and reports to board in
timely manner.
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Procedures for the handling and dissemination of
inside information

The Group is committed to a consistent practice of time, accurate
and sufficiently detailed disclosure of material information. To
ensure that proper safeguards exist to prevent a breach of a
disclosure relation to the Group, procedures for the handling and
dissemination of inside information are as follows:

1. When any employee becomes aware of any actual or potential
Inside Information, he/she must immediately inform any
member of the Disclosure Working Group comprising the
Chairman of the Board, Chief Executive Officer and Legal
Counsel.

2. Meeting of Disclosure Working Group shall be convened to
conduct preliminary assessment of the information received.

3. The Disclosure Working Group reviews and decides whether
the information must be disclosed, as well as when and how
the information shall be released and makes
recommendation to the Board.

4. The Board reviews the recommendation of the Disclosure
Working Group and approves the issue of an announcement
and any other documents as appropriate.

Main features of the internal control system

A professional advisory firm was to conduct a review on the
Group's internal control systems at the corporate level and
business level on certain agreed control areas as stated in a three
year internal control review plan to the management and
endorsed by the board and audit committee.

The scope of the internal control review carried out during the
year includes:

a)  understand how a control procedure is carried out during the
period from 1 July 2023 to 30 June 2024 through discussion
with the management, and reading relevant policies and
procedures;

b) consider and comment on whether a control procedure has
been designed and implemented effectively by determining
whether it exists at a specific point in time. This is achieved
by reading policies and procedures, reviewing minutes,
reports, organisational charts and other supporting
documentation, and by performing selected walkthrough and
tests of samples;
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Q) draw to the Company's attention to any significant control
design and implementation weaknesses and deficiencies
which come to its attention based on the limited procedures
it agree to perform;

d)  provide recommendations to address the identified control
design (in particular to corporate governance and cash
receipt handling policy) and implementation weaknesses and
deficiencies; and

e)  perform a follow-up review after the Company has responded
to the findings stated in the Report. The final Report will be
issued after the follow-up procedures have been completed.

The report and recommendations have been submitted to the
board and follow-up action has been taken based on
recommendations, which will be monitored by the board.

The Audit Committee reviewed adequacy of resources,
qualifications and experience of staff of the Company’s accounting
and financial reporting function, and their training programmes
and budget.

The board’s confirmation on risk management

Based on the risk management mechanism and internal control
review activities mentioned in the aforesaid paragraphs, the board
was of the opinion that the Company had maintained an effective
risk management mechanism and internal control system during
the financial year ended 30 June 2024.

WHISTLE-BLOWING POLICY

The Board adopted a whistle-blowing policy to (i) foster a culture
of compliance, ethical behaviour and good corporate governance
across the Group; and (ii) promote the importance of ethical
behaviour and encourages the reporting of misconduct, unlawful
and unethical behavior. All complaints received under the
whistle-blowing policy are promptly reported to the chairman of
the audit committee or designated persons of the Group to
ensure accountability and transparency. The Audit Committee will
continue to monitor and evaluate the effectiveness of the
whistle-blowing policy.
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ANTI-CORRUPTION POLICY

The Board adopted an anti-corruption policy to achieve the
highest standards of integrity and ethical behaviour in conducting
business. The anti-corruption policy outlines specific guidelines that
must be adhered to by all Directors and employees of the Group
and third parties dealing with the Group to effectively combat
corruption. It demonstrates the Group’s commitment to the
practice of ethical business conduct and the compliance of the
anti-corruption laws and regulations that apply to its operations.
The anti-corruption policy is reviewed and updated periodically to
align with the applicable laws and regulations as well as the
industry best practice.

COMPANY SECRETARY

The Company Secretary is Mr. Lo Tai On who has been engaged
and appointed by the Company from an external secretarial
services provider.

The primary contact persons with the Company Secretary are
Mr. Wong Po Keung, an Executive Director and the financial
controller of the Company, and Ms. Leung Siu Hing, a senior
officer of the Company. The Company Secretary has duly complied
with the relevant training requirement under Rule 3.29 of the
Listing Rules.

ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility for preparing the
consolidated financial statements for each financial year which give
true and fair view of the state of affairs of the Group in
presenting the interim and annual consolidated financial
statements and announcements to the Shareholders. The Directors
aim to present a clear and understandable assessment of the
Group’s position and prospects. The Board acknowledges its
responsibility to present a clear and understandable assessment in
the Company’s annual and interim reports, other inside
information announcements and other financial disclosures
required under the Listing Rules and to report to the regulators.

The responsibility of the external auditor with respect to the
financial reporting and its audit opinion are set out in the section
“Independent Auditor’s Report” on pages 76 to 80.

REMUNERATION OF THE AUDITOR
For the year, the remuneration in respect of audit services

provided by auditor of the Company, ZHONGHUI ANDA CPA
Limited, was HK$980,000.
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The non-audit service provided by auditor of the Company is
detailed as follows:
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KRR RIZB AR IEE T IRF ) F 1B 1
T

Review service for the interim result for the mEE_ETE-_=—F+-_A=+—H HK$210,000
six months ended 31 December 2023 EREANTPHEENEERE 210,000 7T
Review on internal control systems over Anti-Money  FHiERIEBER XA E N A I E HK$50,000
Laundering and Counter-Terrorist Financing AE S 50,0007 7T
Tax services and others T 7% AR 7% 2 H At HK$435,000
435,000/ 7T

COMMUNICATION WITH SHAREHOLDERS AND
INVESTOR RELATIONS

The Board recognizes the importance of good communications
with shareholders and investors, and the shareholders
communication policy of the Company is reviewed on an annual
basis to ensure its continued effectiveness. The objective of
shareholder communication is to provide shareholders with
detailed information about the Company so that they can exercise
their rights as shareholders in an informed manner. The Company
establishes various communication channels with its shareholders
and investors and employs a range of communication tools to
ensure its shareholders are kept well informed of key business
imperatives. These include general meetings, interim and annual
reports, announcements and circulars. The Company believes that
the annual general meeting is one of the principal channels for
shareholders to exchange views with the Board. The Board
welcomes shareholders to express their opinions at the annual
general meeting. Directors and external auditor attend the annual
general meeting to address shareholders’ queries. Separate
resolutions are proposed at general meetings on each substantially
separate issue, including the re-election of individual Directors. The
notice of the meeting, the annual report and the circular
containing information on the proposed resolutions are sent to
shareholders before the meeting in accordance to the listing rules
and the articles of association of the Company. Procedure for
voting by poll had been read out at the general meetings. All
votes of the shareholders were taken by poll. The Company
announced results of the poll in the manner prescribed under the
Listing Rules.

The Group also fully recognises the importance of employing a
professional, truthful and proactive attitude in promoting investor
relations. This underscores the Group’s persistence in maintaining
optimum all round communications with investors, allowing it to
collect information and valuable feedbacks from investors and
announce its business strategy and direction in due course. These
efforts are critical for the Group to improve its corporate
governance and strengthen investor confidence.
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During the year, an annual general meeting of the Company was
held on 4 December 2023 (the “2023 AGM") and an
extraordinary general meeting to approve share consolidation of
the Company was held on 5 April 2024 (the "EGM"). Notices
convening the 2023 AGM and EGM contained in a circular dated
18 October 2023 and a circular dated 13 March 2024 respectively
were dispatched to the Shareholders.

Another extraordinary general meeting of the Company was held
on 5 July 2024 to approve refreshment of general mandate of the
Company. A notice convening the extraordinary general meeting
was despatched to the Shareholders together with a circular
dated 31 May 2024.

The attendance of 2023 AGM and EGM held during the year of
each Director is set out below:

FERAQRFER-_ZE-_=F+_"HFMA
BORRBFAG([ZE_=ZFREBEF
RENDERZE-_NFNHARHBRITRE
BRAXg ([ZREF RG] KILERA
ABRHEH BR_Z_ZFREBAFK
eRZBREEIAREZREDHEK B H
B-E-_=ZF+At+N\BZBEREBEHE
—TE-MEZ/+=ZHZREK TEFTE
T & ER o

AAFER B -_ME+ARBRRTS—
}’Xﬁﬁﬁ'ﬁﬂﬁ@ CBEEF ARG 2 —
BEE - BARREBIAXEZBEEER
EHﬂFj_7_E¢£H +—BZRNET
BETRRE -

BREEHFEFABRTZ_F_=FKRRE
FRERZBRFIIARENBEREINWT -

Attendance at

HE1E R
Name of Directors 2023 AGM EGM
—g-=

ExHa BRFEBEBEXE ZBREFINXE
Executive Directors BITES

Mr. Yeung Chi Hang BEBLEE v/ v
Mr. Leung Kwong Choi RETRE v/ v
Mr. Wong Po Keung =R AE v/ 4
Mr. Chung Siu Wah EOEEE v/ v
Mr. Chik To Pan B 38 0 5T A v v
Mr. Liu Yafei# 2| 55 IE 5 A — —
Independent Non-executive Directors BIIFEHITEE

Mr. Wong Kwai Sang EEERE v/ —
Mr. Heung Chee Hang, Eric BEEELE — —
Mr. Lee Chi Ho* TR L — v
Mr. Ong Chi King* FFRE L — —

* resigned on 25 September 2023.
# appointed on 5 December 2023.
o appointed on 2 August 2024.
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The forthcoming annual general meeting of the Company will be
held on 3 December 2024 (the “2024 AGM"). A notice convening
2024 AGM will be published on the websites of the Stock
Exchange, the Singapore Stock Exchange and the Company and
dispatched together with the 2024 Annual Report to the
Shareholders as soon as practicable in accordance with the Article
of Association and the CG Code.

SHAREHOLDERS’ RIGHTS

The general meetings of the Company provide an opportunity for
communication between the Shareholders and the Board. An
annual general meeting of the Company shall be held in each year
at such place as may be determined by the Board. Each general
meeting, other than an annual general meeting, shall be called an
extraordinary general meeting (“EGM”). Set out below are
procedures by which Shareholders may (a) convene an EGM; (b)
put forward enquires to the Board; and (c) put forward proposals
at general meetings. The procedures are subject to the Articles of
Association and applicable legislation and regulation.

— Procedures for Shareholders to convene EGM

Any one or more Shareholders holding at the date of
deposit of the requisition not less than one-tenth of the
paid-up capital of the Company carrying the right of voting
at general meetings of the Company, shall at all times have
the right, by written requisition to the Board or the
Company Secretary, to require an EGM to be called by the
Board for the transaction of any business specified in such
requisition; and such meeting shall be held within two
months after the deposit of such requisition.

The written requisition must state the business to be
transacted at the meeting, signed by the requisitionist(s) and
deposited at the Company’s registered office (with a copy of
the said written requisition deposited at the Company’s
Hong Kong office) for the attention of the Board or the
Company Secretary, and may consist of several documents in
like form, each signed by one or more requisitionists. The
requisition will be verified with the Company’s branch share
registrars in Hong Kong and upon their confirmation that
the requisition is proper and in order, the Company
Secretary will ask the Board to convene an EGM by serving
sufficient notice in accordance with the requirements under
the Articles of Association to all the registered Shareholders.

THRREEREEBRAR
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If within twenty-one days from the date of the deposit of
the requisition the Board fails to proceed to convene such
meeting, the requisitionist(s), may convene a meeting in the
same manner, and all reasonable expenses incurred by the
requisitionist(s) as a result of the failure of the Board shall
be reimbursed to the requisitionist(s) by the Company.

On the contrary, if the requisition has been verified as
invalid, the requisitionist(s) will be advised of this outcome
and accordingly, an EGM will not be convened as requested.

The notice period to be given to all the registered
Shareholders for consideration of the proposal raised by the
requisitionist(s) concerned at the EGM varies according to the
nature of the proposal, as follows:

—  Not less than 14 clear days’ and not less than 10 clear
business days’ notice in writing if the proposal
constitutes an ordinary resolution of the Company;
and

—  Not less than 21 clear days’ and not less than 10 clear
business days’ notice in writing if the proposal
constitutes a special resolution of the Company.

Procedures for putting enquiries to the Board

Shareholders may, at any time, direct enquiries to the
Board.

All enquiries shall be in writing and sent by post to the
principal place of business of the Company in Hong Kong or
by email to info@cergroup.com.hk for the attention of the
Board.

Procedures for putting forward proposals at
general meetings

To put forward proposals at a general meeting of the
Company, a Shareholder should lodge a written request,
duly signed by the Shareholder concerned, setting out the
proposals at the Company’s registered office (with a copy of
the said written request lodged at the Company’s Hong
Kong office) for the attention of the Board and the
Company Secretary. The request will be verified with the
Company’s branch share registrar in Hong Kong and upon
its confirmation that the request is proper and in order, the
Company Secretary will pass the request to the Board.

China Environmental Resources Group Limited
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Whether a proposal will be put to a general meeting will be BESERERERE  HHESE
decided by the Board in its discretion, unless the proposal BB RTE - BRIFRRIBE BB
put forward by a Shareholder is (i) pursuant to a requisition BIE MR RBFRBRARRER RS
by a Shareholder to convene an EGM referred to above or i /E S Sk g Ak 4B B = A2 AR R S5 7515
(i) forms part of ordinary business to be considered at an W ERFERFRD FEEHN TR
annual general meeting as described in Article 75 of the =B —F5 - BlERR -

Articles of Association.
The procedures for Shareholders to propose a person for election MERIEZ/MALXERESHREFEHN AL A

as Director are posted on the Company’s website at #Uhhttp://www.cergroup.com.hk °
http://www.cergroup.com.hk.
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ZHONGHUI

TO THE SHAREHOLDERS OF

CHINA ENVIRONMENTAL RESOURCES GROUP LIMITED
FHIREERKEFRAT

(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of China
Environmental Resources Group Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on
pages 81 to 171, which comprise the consolidated statement of
financial position as at 30 June 2024, and the consolidated
statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including material accounting
policy information.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 30 June 2024, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA") and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs”") issued by the HKICPA. Our responsibilities
under those standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial
Statements section of our report. We are independent of the
Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

We draw attention to note 2 to the consolidated financial
statements which mentions that the Group incurred a loss
attributable to owners of the Company of approximately
HK$67,660,000 and operating cash outflow of approximately
HK$23,009,000 for the year ended 30 June 2024. These
conditions indicate a material uncertainty which may cast doubt on
the Group’s ability to continue as a going concern. Our opinion is
not modified in respect of this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters. In addition to the matter described in the Material
Uncertainty Related to Going Concern section, we have
determined the matters described below to be the key audit
matters to be communicated in our report.

() Investment properties and biological assets

Refer to notes 19, 20 and 23 to the consolidated financial
statements.

The Group measured its investment properties including
those grouped in assets classified as held for sale, and
biological assets at fair value and fair value less costs to sell,
respectively, with the changes in fair value recognised in
profit or loss. These fair value measurements are significant
to our audit because the balances of investment properties
including those grouped in assets classified as held for sale
of approximately HK$240,498,000 as at 30 June 2024 and
the corresponding fair value loss of approximately
HK$17,294,000 for the year then ended, and biological
assets of approximately HK$190,958,000 as at 30 June 2024
and the corresponding loss from changes in fair value less
costs to sell of biological assets of approximately
HK$38,595,000 for the year then ended are material to the
consolidated financial statements. In addition, the Group’s
fair value measurements involve application of judgements
and are based on assumptions and estimates.

Our audit procedures included, among others:

— Assessing the competence, independence and integrity
of the external valuers engaged by the Group;

THRREEREEBRAR
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Obtaining the external valuation reports and meeting
with the external valuers to discuss and challenge the
valuation process, methodologies used and market
evidence to support significant judgements and
assumptions applied in the valuation models;

Checking key assumptions and input data in the

valuation models to supporting evidence;

Checking arithmetical accuracy of the valuation models;
and

Assessing the disclosure of the fair value measurement
in the consolidated financial statements.

We consider that the Group’s fair value measurements of the
investment properties and biological assets are supported by
the available evidence.

Intangible assets

Refer to note 21 to the consolidated financial statements.

The Group tested the amount of intangible assets for
impairment. This impairment test is significant to our audit
because the balance of intangible assets of approximately
HK$65,606,000 as at 30 June 2024 is material to the

consolidated financial statements.

In addition, the Group’s

impairment test involves application of judgement and is
based on assumptions and estimates.

Our audit procedures included, among others:

China Environmental Resources Group Limited

Evaluating the Group’s impairment assessment;

Assessing the reasonableness of the key assumptions
such as discount rates;

Obtaining and checking to evidence to support the
Group's impairment assessment;

Assessing the competence, independence and integrity
of the external valuer engaged by the Group;

Obtaining the external valuation report and meeting
with the external valuer to discuss and challenge the
valuation process, methodologies used and market
evidence to support significant judgements and
assumptions applied in the valuation model;
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—  Checking arithmetical accuracy of the valuation model;
and

—  Checking key assumptions and input data in the
valuation model to supporting evidence.

We consider that the Group’s impairment test for intangible
assets is supported by the available evidence.

OTHER INFORMATION

The directors are responsible for the other information. The other
information comprises all the information in the Company’s annual
report, but does not include the consolidated financial statements
and our auditor's report thereon. The other information is
expected to be made available to us after the date of this
auditor’s report.

Our opinion on the consolidated financial statements does not
cover the other information and we will not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
identified above when it becomes available and, in doing so,
consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially
misstated.

RESPONSIBILITIES OF DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due
to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.
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Independent Auditor’s Report
B 2B AR S

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’'s report that includes our opinion. We report our
opinion solely to you, as a body, and for no other purpose. We
do not assume responsibility towards or accept liability to any
other person for the contents of this report. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these
consolidated financial statements.

A further description of our responsibilities for the audit of the
consolidated financial statements is located at the HKICPA's
website at:

https://www.hkicpa.org.hk/en/Standards-setting/Standards/
Our-views/auditre

This description forms part of our auditor’s report.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Tse Kit Yan

Audit Engagement Director

Practising Certificate Number P08158

Hong Kong, 30 September 2024
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Consolidated Statement of Profit or Loss and
Other Comprehensive Income

%AE”& Lfth 2 T W &= 3R

For the year ended 30 June 2024 HE-T_MNMFSA=+HIFE

2024 2023
—E-ME ==l =
Notes HK$'000 HK$'000
o &t TET FHET
Revenue W 2 8 82,817 84,414
Cost of sales il RN (65,093) (69,353)
Gross profit E7 17,724 15,061
Other income, gains and losses Hi A~ a REE 10 1,925 11,538
Administrative and operating THREERZ
expenses (40,907) (43,725)
Fair value loss on investment KEMEZ AR BEREE
properties 19, 23 (17,294) (1,918)
Loss arising from changes in fair EMBEERARBEZER
value less costs to sell of HEKARNEE ZEE
biological assets 20 (38,595) (16,556)
Net gain on fair value changes in ?E’A/LTE#ATE s
investments at fair value through B RAnBEEE 2K
profit or loss % F8 1,589 512
Loss on disposal of a subsidiary HE—HWBAFZ
&8 = (15)
Reversal of provision for impairment {55 F3 4 & 2 sk (B &5 18
loss of right-of-use assets [o] # & 18 — 3,595
Provision for impairment loss of EWFIEREEEEE
receivables 25, 26 (319) (4,493)
Loss from operations BEREE (75,877) (36,001)
Finance costs B & A 11 (6,801) (4,133)
Loss before tax (EXAT) GF ] (82,678) (40,134)
Income tax credit gt % 12 10,594 4,934
Loss for the year FEEE 13 (72,084) (35,200)
Other comprehensive BRBEEHBEZERBIE:
loss after tax:
Items that may be reclassified to AJREEF 7 E B 2
profit or loss: HE
Exchange differences on translation &GN ETE 2 [E X,
of foreign operations ZH (1,180) (24,941)
Release of translation reserve upon A H%E —EEINEE
disposal of a foreign subsidiary NSN3GR = — (8)
Other comprehensive FhEMBEZEER
loss for the year, net of tax (BRBL1E) (1,180) (24,949)
Total comprehensive EFEXEBREE
loss for the year (73,264) (60,149)
FEREBEEREBAERAR ZTZNFEFR 81



Consolidated Statement of Profit or Loss and Other Comprehensive Income

REeBEEkHEMEZEKER

For the year ended 30 June 2024 B E-_ZT-_MNFESA=+HIFE

2024 2023
—EC-ME —E=F
Notes HK$'000 HK$’'000
i FHET FAET

Loss for the year attributable to: TH A LFEGEREEIE :
Owners of the Company ViN/NEEIEZF =N (67,660) (35,065)
Non-controlling interests FEE AR A 5 (4,424) (135)
(72,084) (35,200)

Total comprehensive loss for TIANTEGEEERZE

the year attributable to: BREE

Owners of the Company KAFHEEB A (68,824) (59,312)
Non-controlling interests FE 1 AR B B (4,440) (837)
(73,264) (60,149)
Loss per share BkEE 15 (Restated)
(&)
Basic (HK cents per share) AR (BB (16) 9
Diluted (HK cents per share) #E (FRRBAL) (16) 9)
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Consolidated Statement of Financial Position

e B IR &

As at 30 June 2024

RZZZMENA=TH

2024 2023
—E-E —E-=
Notes HK$’000 HK$'000
Vik:a TFHET FET
Non-current assets FREEE
Property, plant and equipment ME - BERERE 17 772 1,583
Right-of-use assets FHEEE 18 5,132 5,054
Investment properties KEME 19 190,000 191,900
Biological assets EMEE 20 190,958 230,481
Intangible assets B EE 21 65,606 70,508
Goodwill EES 22 1,087 1,087
Loans receivable BB 3K 26 161 517
Finance lease receivables fE U R & FH & A 27 37,340 36,747
Investments at fair value through &2 7 & HABZEY
profit or loss ®E 28 — 18,908
491,056 556,785
Current assets RBEE
Inventories ey 24 29,549 33,445
Trade and other receivables JE UK BR 3R R E i JE LU
FIE 25 43,867 37,660
Loans receivable fE W E X 26 7,539 7,318
Investments at fair value through BAREFAEBEZEZ
profit or loss wE 28 5,032 725
Refundable secured deposit ARECEFES 29 11,000 11,000
Cash and cash equivalents B MERIRS 22,631 5,531
119,618 95,679
Assets classified as held for sale DEABELEZEE 23 50,724 66,228
170,342 161,907
Current liabilities RHBER
Trade and other payables JE A BR R R L At JE AT
HIE 30 26,931 30,063
Contract liabilities AHIAEE 4,347 2,637
Lease liabilities HESE 31 2,826 1,205
Borrowings & 3 32 82,333 74,148
Bank overdrafts RITHE L 32 2,508 —
Current tax liabilities BNHAf B & E 781 642
119,726 108,695
Liabilities associated with assets WOBARBIELE 27
classified as held for sale EfEzaE 23 11,041 10,195
130,767 118,890
Net current assets RBEEFEHE 39,575 43,017
Total assets less current BEEERRHER
liabilities 530,631 599,802
Non-current liabilities EREBERE
Lease liabilities MEARE 31 47,592 48,359
Deferred tax liabilities RIERIBEEE 33 64,017 75,123
111,609 123,482
NET ASSETS BEEE 419,022 476,320

REEREEAERAA
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Consolidated Statement of Financial Position

e BRI R

As at 30 June 2024

R-ZZEZWMERA=TH

2024 2023
—E-ME —E-=4F
Notes HK$’000 HK$'000
B it FHERT FET
Capital and reserves BAXRGEE

Share capital g A 34 48,877 40,731
Reserves 1 361,067 422,249

Equity attributable to owners of KRARIHER NEEER
the Company 409,944 462,980
Non-controlling interests eI i = 9,078 13,340
TOTAL EQUITY Eim@Hm 419,022 476,320

The consolidated financial statements on pages 81 to 171 were
approved and authorised for issue by the Board of Directors on
30 September 2024 and are signed on its behalf by:
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Consolidated Statement of Changes in Equity
%"A*Eﬁﬁ@@%

For the year ended 30 June 2024 HE-Z-_MNESA=+HIFE

v

Attributable to owners of the Company

KATHHAEE
Foreign
Share Share-based currency Non-
Share premium  Statutory Capital compensation translation Accumulated controlling
capital account reserve reserve reserve reserve losses Total interests Total
i3] Bt HERK

L wER AERE  REBH 0 H2ER B RHER BE FERi#s B8
HKS'000  HK$'000  HK$'000  HK$'000 HKS'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000
TEL TAT TR TR TRL TR TR THETL T T

1 July 2022 RZZ==F
tA—AH 40,731 1,210,501 5,407 76 12,630 49,520 (794,669) 524,196 12,273 536,469
Total comprehensive loss & & 2 E 4%
for the year - - - - - (24,247) (35,065) (59,312) (837) (60,149)
Purchase of non- BERRER
controlling interests (Hit37a)
(note 37(a)) — - - - - - (1,904) (1,904) 1,904 —
At 30 June 2023 RZBZ=%
~A=TH 40,731 1,210,501 5,407 76 12,630 25,273 (831,638) 462,980 13,340 476,320
1 July 2023 i
tA—A 40,731 1,210,501 5,407 76 12,630 25,273 (831,638) 462,980 13,340 476,320
Total comprehensive loss & & 2 E 4%
for the year = = = = = (1,164) (67,660) (68,824) (4,440) (73,264)
Placing of new shares ~ BLEFT
(note 34(3)) (Wi#t34(2)) 8,146 7,820 = = = = = 15,966 - 15,966
Share options lapsed B &M 2 B E = = = = (3.293) - 3,293 - - -
Purchase of non- BEFERES
controlling interests (H#376)
(note 37(a)) = = = = = = (178) (178) 178 =
At 30 June 2024 e
~AZTH 48,877 1,218,321 5,407 76 9,337 24,109 (896,183) 409,944 9,078 419,022
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Consolidated Statement of Cash Flows

AERTRER

For the year ended 30 June 2024 HE—T_WFAA=1THIEFE

2024 2023
—EB-ME TE =
HK$'000 HK$'000
FHET FAET
CASH FLOWS FROM OPERATING KEEEEEH
ACTIVITIES RERE
Loss before tax B B RS 18 (82,678) (40,134)
Adjustments for: Bt N SIEAE
Finance costs Bl & K AR 6,801 4,133
Depreciation e 2,521 5,650
Amortisation of intangible assets B EEHH 4,556 4,742
Gain on disposal of property, LHEWE BER
plant and equipment Bl & (456) (3,601)
Fair value loss on investment properties WEMEZARE
&8 17,294 1,918
Loss arising from changes in fair value EMEEAREEY
less costs to sell of biological assets WHERAES 2
&8 38,595 16,556
Net gain on fair value changes in BRARBEFABERZ
investments at fair value through WEZRAREEE
profit or loss 2 W a5 (1,589) (512)
Gain on waiver of other payables HEMENRIERR
Yo gk = (5,857)
Loss on disposal of a subsidiary HE—HRBAR
&8 — 15
Gain on early termination of leases REKIEREY 2 WS (31) —
Reversal of provision for impairment FREEEREBERSE
loss of right-of-use assets B iR E = (3,595)
Provision for impairment loss of receivables & Ug 218 i (E &5 48
B 319 4,493
Operating loss before working capital EBECEHA o KLE
changes &1 (14,668) (16,192)
Change in inventories FTEZH 3,896 (3,815)
Change in trade and other receivables JE U2 BR R R L th JIE U
MIRE B (6,526) 7,201
Change in loans receivable JEW & R &) 135 8
Change in investments at fair value BRARBEFABERZ
through profit or loss wES (3.255) —
Change in finance lease receivables JE Y b & M & R
£ 8 (2,017) (74)
Change in trade and other payables JE 11 BR 5% B L Ath FE A<
E g k) (2,240) 4,462
Change in contract liabilities EHEEE 1,710 (2,225)
Cash used in operations KERARS (22,965) (10,635)
Income tax paid BERAER (44) (1,770)
Income tax refunded BEREER = 1,649
NET CASH USED IN OPERATING HEEHFRARESFHE
ACTIVITIES (23,009) (10,756)
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Consolidated Statement of Cash Flows
GEBRERER

For the year ended 30 June 2024 HE-T_MNMFSA=+HIFE

2024 2023
—E-ME T
HK$'000 HK$'000
TFHET FAT
CASH FLOWS FROM INVESTING ACTIVITIES RER&FEHH
H&ReE
Receipt of deposit for disposal of assets WEHE S EARFED
classified as held for sale E2BEEZ RS — 11,800
Proceeds from disposals of property, HEWE - BERZE
plant and equipment Z Fr13 518 1,709 1,134
Proceeds from surrender of investments RHEBRAABET AEH=
at fair value through profit or loss ZIWEZF1FRIE 19,445 —
Acquisition of intangible assets WEETEEE — (498)
Purchases of property, plant and equipment B EWX  HEM&E (323) (2,181)
Net cash outflow from disposal of HE—FNBARZE
a subsidiary &7 SR - (30)
Net cash generated from investing BRETHMBREASFHR
activities 20,831 10,225
CASH FLOWS FROM FINANCING REMETBHHES
ACTIVITIES mE
Borrowings raised EREX 32,200 14,570
Repayment of borrowings EEEX (23,999) (8,615)
Repayment of lease liabilities and interests EREEARLTE (2,755) (3,721)
Net proceeds from the placing of new shares 2% ¥7/& AT 15 7 1B F 58 15,966 —
Interests paid EFIB (4,651) (2,318)
Net cash generated from/(used in) REEEFR®(FA)
financing activities R&FE 16,761 (84)
Net increase/(decrease) in cash and ReRZERHRELEH
cash equivalents W, GRd)RE 14,583 (615)
Effect of foreign exchange rate changes INEE R F BB 126 (40)
CASH AND CASH EQUIVALENTS AT FMZHERERRE
BEGINNING OF YEAR I5H 5,640 6,295
CASH AND CASH EQUIVALENTS AT FRZBERERRE
END OF YEAR I5H 20,349 5,640
ANALYSIS OF CASH AND CASH RE&RERREIER
EQUIVALENTS S
— Bank and cash balances — RIT KRB EH 22,631 5,531
— Bank overdrafts — RITEX (2,508) -
— Bank and cash balances classified as — DHEARBELEZ
held for sale RITRRSEH 226 109
20,349 5,640
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2024 HE—T_WFAA=1THIEFE

88

GENERAL INFORMATION

China Environmental Resources Group Limited (the
“Company”) is a limited liability company incorporated in the
Cayman Islands. The address of its registered office is
Ugland House, PO Box 309, Grand Cayman, KY1-1104,
Cayman Islands. The address of its principal place of
business is Room 2608, 26/F., Greenfield Tower, Concordia
Plaza, No.1 Science Museum Road, Tsim Sha Tsui East,
Kowloon, Hong Kong. The Company’s shares are listed on
the Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) and Singapore Exchange
Limited.

During the year, the Company’s principal activity is
investment holding. The principal activities of its subsidiaries
are set out in note 41 to the consolidated financial
statements. The Company and its subsidiaries hereinafter are
collectively referred to as the “Group”.

GOING CONCERN BASIS

The Group incurred a loss attributable to owners of the
Company of approximately HK$67,660,000 and operating
cash outflow of approximately HK$23,009,000 for the year
ended 30 June 2024. These conditions indicate the existence
of a material uncertainty which may cast significant doubt
on the Group’s ability to continue as a going concern.
Therefore, the Group may be unable to realise its assets and
discharge its liabilities in the normal course of business.

The directors have been undertaking the following plans and
measures to improve the Group’s liquidity and financial
position:

(i) An executive director who is also the chairman, chief
executive officer and substantial shareholder of the
Company has undertaken to provide adequate funds to
enable the Group to meet its liabilities and to settle
financial obligations to third parties as and when they
fall due, so that the Group can continue as a going
concern and carry on its business without a significant
curtailment of operations for the next twelve months
from 30 June 2024,

(i) The Group shall continue to implement measures aiming
at improving the working capital and cash flows of the
Group, including but not limited to the
implementation of cost-saving measures to maintain
adequate cash flows for the Group’s operations; and

China Environmental Resources Group Limited
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2.

Notes to the Consolidated Financial Statements

e BRI

For the year ended 30 June 2024 HE-T_MNMFSA=+HIFE

GOING CONCERN BASIS (CONTINUED)

(iii)  The directors have carried out a detailed review of the
cash flow forecast of the Group prepared by the
management of the Company covered a period of not
less than twelve months from 30 June 2024, after
taking into account the impact of the
above-mentioned plans and measures. Accordingly, the
directors believe that the Group will have sufficient
cash resources to satisfy its future working capital and
other financing requirements as and when they fall due
in the next twelve months from 30 June 2024.

The directors of the Company are therefore of the opinion
that it is appropriate to prepare the consolidated financial
statements on a going concern basis. Should the Group be
unable to continue as a going concern, adjustments would
have to be made to the consolidated financial statements to
adjust the value of the Group’s assets to their recoverable
amounts, to provide for any further liabilities which might
arise and to reclassify non-current assets and liabilities as
current assets and liabilities, respectively.

APPLICATION OF NEW AND REVISED HONG
KONG FINANCIAL REPORTING STANDARDS

In the current year, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs")
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA") that are relevant to its
operations and effective for its accounting year beginning
on 1 July 2023. HKFRSs comprise Hong Kong Financial
Reporting Standards (“HKFRS”), Hong Kong Accounting
Standards (“HKAS"), and Interpretations. The adoption of
these new and revised HKFRSs did not result in significant
changes to the Group’s accounting policies, presentation of
the Group’s consolidated financial statements and amounts
reported for the current year and prior years.

The Group has not applied the new and revised HKFRSs that
have been issued but are not yet effective. The application
of these new and revised HKFRSs will not have material
impact on the consolidated financial statements of the
Group.
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2024 HE—T_WFAA=1THIEFE
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MATERIAL ACCOUNTING POLICIES
Statement of compliance

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA, accounting
principles generally accepted in Hong Kong and the
applicable disclosures required by the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and by the Hong Kong
Companies Ordinance.

The consolidated financial statements have been prepared
under the historical cost convention, as modified by the
revaluation of biological assets, which are carried at their fair
values less costs to sell, and investment properties and
investments at fair value through profit or loss, which are
carried at their fair values. The consolidated financial
statements are presented in Hong Kong dollars (“HK$") and
all values are rounded to the nearest thousand except when
otherwise indicated.

The preparation of the consolidated financial statements in
conformity with HKFRSs requires the use of certain key
assumptions and estimates. It also requires the directors of
the Company to exercise their judgements in the process of
applying the accounting policies. The areas involving critical
judgements and areas where assumptions and estimates are
significant to these consolidated financial statements, are
disclosed in note 5.

The material accounting policies applied in the preparation
of the consolidated financial statements are set out below.

Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up to
30 June. Subsidiaries are entities over which the Group has
control. The Group controls an entity when it is exposed, or
has rights, to variable returns from its involvement with the
entity and has the ability to affect those returns through its
power over the entity. The Group has power over an entity
when the Group has existing rights that give it the current
ability to direct the relevant activities, i.e. activities that
significantly affect the entity’s returns.

When assessing control, the Group considers its potential
voting rights as well as potential voting rights held by other
parties, to determine whether it has control. A potential
voting right is considered only if the holder has the practical
ability to exercise that right.
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2024 HE-T_MNMFSA=+HIFE

MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Consolidation (Continued)

Subsidiaries are consolidated from the date on which control
is transferred to the Group. They are deconsolidated from
the date the control ceases.

The gain or loss on the disposal of a subsidiary that results
in a loss of control represents the difference between (i) the
fair value of the consideration of the sale plus the fair value
of any investment retained in that subsidiary and (i) the
Company’s share of the net assets of that subsidiary plus
any remaining goodwill relating to that subsidiary and any
related accumulated foreign currency translation reserve.

Intragroup transactions, balances and unrealised profits are
eliminated. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset
transferred. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the
policies adopted by the Group.

Non-controlling interests represent the equity in subsidiaries
not attributable, directly or indirectly, to the Company.
Non-controlling interests are presented in the consolidated
statement of financial position and consolidated statement
of changes in equity within equity. Non-controlling interests
are presented in the consolidated statement of profit or loss
and other comprehensive income as an allocation of profit or
loss and total comprehensive income for the year between
the non-controlling shareholders and owners of the
Company.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling shareholders even if this results in the
non-controlling interests having a deficit balance.

Changes in the Company’s ownership interest in a subsidiary
that do not result in a loss of control are accounted for as
equity transactions (i.e. transactions with owners in their
capacity as owners). The carrying amounts of the controlling
and non-controlling interests are adjusted to reflect the
changes in their relative interests in the subsidiary. Any
difference between the amount by which the
non-controlling interests are adjusted and the fair value of
the consideration paid or received is recognised directly in
equity and attributed to the owners of the Company.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Business combination and goodwill

The acquisition method is used to account for the
acquisition of a subsidiary in a business combination. The
cost of acquisition is measured at the acquisition-date fair
value of the assets given, equity instruments issued, liabilities
incurred and contingent consideration. Acquisition-related
costs are recognised as expenses in the periods in which the
costs are incurred and the services are received. Identifiable
assets and liabilities of the subsidiary in the acquisition are
measured at their acquisition-date fair values.

The excess of the cost of acquisition over the Company’s
share of the net fair value of the subsidiary’s identifiable
assets and liabilities is recorded as goodwill. Any excess of
the Company’s share of the net fair value of the identifiable
assets and liabilities over the cost of acquisition is recognised
in profit or loss as a gain on bargain purchase which is
attributed to the Company.

In a business combination achieved in stages, the previously
held equity interest in the subsidiary is remeasured at its
acquisition-date fair value and the resulting gain or loss is
recognised in profit or loss. The fair value is added to the
cost of acquisition to calculate the goodwill.

If the changes in the value of the previously held equity
interest in the subsidiary were recognised in other
comprehensive income (for example, equity investments at
fair value through other comprehensive income), the amount
that was recognised in other comprehensive income is
recognised on the same basis as would be required if the
previously held equity interest were disposed of.

Goodwill is tested annually for impairment or more
frequently if events or changes in circumstances indicate that
it might be impaired. Goodwill is measured at cost less
accumulated impairment losses. The method of measuring
impairment losses of goodwill is the same as that of
“impairment of assets” as stated in the accounting policy
below. Impairment losses of goodwill are recognised in
consolidated profit or loss and are not subsequently
reversed. Goodwill is allocated to cash-generating units
(“CGU") that are expected to benefit from the synergies of
the acquisition for the purpose of impairment testing.

The non-controlling interests in the subsidiary are initially
measured at the non-controlling shareholders’ proportionate
share of the net fair value of the subsidiary’s identifiable
assets and liabilities at the acquisition date.

China Environmental Resources Group Limited
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MATERIAL ACCOUNTING POLICIES 4. KEat Bk (48)

(CONTINUED)

Foreign currency translation IEER

(a) Functional and presentation currency (@) VREEREIER
ltems included in the financial statements of each of TEEEE %ﬁﬁﬁxiﬁ%?ﬂzlﬁ
the Group's entities are measured using the currency BN ERBKEXEB2EE
of the primary economic environment in which the KRERZEz2E®(NEEE%])
entity operates (the “functional currency”). The ﬂ"* 4R & B 2R DA T A
consolidated financial statements are presented in HK$, - HABARARZEEEM
which is the Company’s functional currency and Eﬁ'Jéﬁ%
presentation currency.

(b) Transactions and balances in each entity’s financial (b) ZERMBRRRAZXIREG
statements 3
Transactions in foreign currencies are translated into INEZPFRERERFIER S
the functional currency on initial recognition using the BeBROTEXRTE A E
exchange rates prevailing on the transaction dates. B oWNBHBELERKEER
Monetary assets and liabilities in foreign currencies are E BRERERR 2EXRT
translated at the exchange rates at the end of each CHRIEBERES 2 B a
reporting period. Gains and losses resulting from this &)EHEK‘TE\@EE W o
translation policy are recognised in profit or loss.
Non-monetary items that are measured at fair values in NN 2 AR EFAENIEEY
foreign currencies are translated using the exchange EHH NDEAREBEEAAEE
rates at the dates when the fair values are B2 RETH -
determined.
When a gain or loss on a non-monetary item is EFERER 2 W= EER
recognised in other comprehensive income, any Hih 2w W R R Z s
exchange component of that gain or loss is recognised kB 1B 2 () B AR AR 2B o A
in other comprehensive income. When a gain or loss HihzEKmPER - M#m
on a non-monetary item is recognised in profit or loss, BIEE s WamsEERER T
any exchange component of that gain or loss is R W= ﬁEﬂEZEﬁ[
recognised in profit or loss. HEKHBORBEPER
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Foreign currency translation (Continued)

(c)

China Environmental Resources Group Limited

Translation on consolidation

The results and financial position of all the Group
entities that have a functional currency different from
the Company’s presentation currency are translated
into the Company’s presentation currency as follows:

(i) Assets and liabilities for each statement of
financial position presented are translated at the
closing rate at the date of that statement of
financial position;

(i) Income and expenses are translated at average
exchange rates (unless this average is not a
reasonable approximation of the cumulative
effect of the rates prevailing on the transaction
dates, in which case incomes and expenses are
translated at the exchange rates on the
transaction dates); and

(i) All resulting exchange differences are recognised
in the foreign currency translation reserve.

On consolidation, exchange differences arising from the
translation of the net investment in foreign entities
and of borrowings are recognised in the foreign
currency translation reserve. When a foreign operation
is sold, such exchange differences are recognised in
consolidated profit or loss as part of the gain or loss
on disposal.

Goodwill and fair value adjustments arising on the
acquisition of a foreign entity are treated as assets and
liabilities of the foreign entity and translated at the
closing rate.

4.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Property, plant and equipment

Property, plant and equipment are stated at cost less
accumulated depreciation and impairment losses.

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with
the item will flow to the Group and the cost of the item can
be measured reliably. All other repairs and maintenance are
recognised in profit or loss during the period in which they
are incurred.

Depreciation of property, plant and equipment is calculated
at rates sufficient to write off their costs less their residual
values over the estimated useful lives on a straight-line basis.
The principal annual rates are as follows:

The shorter of 20%-33% or
over the remaining unexpired
terms of the leases

19%-33%

Leasehold improvements

Furniture, fixtures and
equipment
Motor vehicles 30%

The residual values, useful lives and depreciation method are
reviewed and adjusted, if appropriate, at the end of each
reporting period.

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales proceeds
and the carrying amount of the relevant asset, and is
recognised in profit or loss.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Investment properties

Investment properties are land and/or buildings held to earn
rentals and/or for capital appreciation. Investment properties
are measured initially at their cost including all direct costs
attributable to the properties.

After initial recognition, the investment property is stated at
its fair value. Gains or losses arising from changes in fair
value of the investment properties are recognised in profit or
loss for the period in which they arise.

The gain or loss on disposal of an investment property is the
difference between the net sales proceeds and the carrying
amount of the property, and is recognised in profit or loss.

Leases
The Group as lessee

Leases are recognised as right-of-use assets and
corresponding lease liabilities when the leased assets are
available for use by the Group. Right-of-use assets are stated
at cost less accumulated depreciation and impairment losses.
Depreciation of right-of-use assets is calculated at rates to
write off their cost over the shorter of the asset’s useful life
and the lease term on a straight-line basis. The principal
annual rate is as follows:

5%-50%
20%

Land and buildings
Motor vehicles

Right-of-use assets are measured at cost comprising the
amount of the initial measurement of the lease liabilities,
lease payments prepaid, initial direct costs and the
restoration costs. Lease liabilities include the net present
value of the lease payments discounted using the interest
rate implicit in the lease if that rate can be determined, or
otherwise the Group’s incremental borrowing rate. Each
lease payment is allocated between the liability and finance
cost. The finance cost is charged to profit or loss over the
lease term so as to produce a constant periodic rate of
interest on the remaining balance of the lease liability.

Payments associated with short-term leases and leases of
low-value assets are recognised as expenses in profit or loss
on a straight-line basis over the lease terms. Short-term
leases are leases with an initial lease term of 12 months or
less. Low-value assets are assets of value below US$5,000.

China Environmental Resources Group Limited
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Leases (Continued)

The Group as lessor

(M

(ii)

Operating leases

Leases that do not substantially transfer to the lessees
all the risks and rewards of ownership of assets are
accounted for as operating leases. Rental income from
operating leases is recognised on a straight-line basis
over the term of the relevant lease.

Finance leases

Leases that substantially transfer to the lessees all the
risks and rewards of ownership of assets are accounted
for as finance leases. Amounts due from lessees under
finance leases are recognised as receivables at the
amount of the Group’s net investment in the leases.
Finance lease income is allocated to accounting periods
so as to reflect a constant periodic rate of return on
the Group’s net investment in the leases.

Intangible assets

(a)

Intangible assets acquired in a business
combination

Intangible assets acquired in a business combination
and recognised separately from goodwill are initially
recognised at their fair value at the acquisition date
(which is regarded as their cost).

Subsequent to initial recognition, intangible assets
acquired in a business combination are measured at
cost less accumulated amortisation and accumulated
impairment losses (if any), on the same basis as
intangible assets that are acquired separately.
Amortisation of operating rights is calculated on a
straight-line basis over their estimated useful lives of
30 years.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Intangible assets (Continued)
(b) Intangible assets acquired separately

Intangible assets that are acquired by the Group are
stated at cost less accumulated amortisation (where the
estimated useful life is finite) and impairment losses.

Amortisation of exclusive distribution rights with finite
useful lives is charged to profit or loss on a
straight-line basis over the assets’ estimated useful lives
of 30.6 years.

Vehicle registration marks with indefinite useful life is
stated at cost less any impairment losses. Impairment is
reviewed annually or when there is any indication that
the vehicle registration mark has suffered an
impairment loss.

Biological assets

A biological asset is defined as a living plant managed by
the Group which is involved in the agricultural activity of the
transformation of biological assets for sale, into agricultural
produce, or into additional biological assets.

Biological assets comprise standing timbers in the People’s
Republic of China (the “PRC"), which are stated at fair value
less costs to sell at initial recognition and at the end of each
reporting period. The gain or loss arising on initial
recognition, and subsequent change in fair values less costs
to sell of biological assets is recognised in profit or loss in
the reporting period in which it arises. Costs to sell are the
incremental costs directly attributable to the disposal of an
asset, excluding finance costs and taxes. Standing timber is
transferred to inventory at its fair value less costs to sell at
the date of harvest.

China Environmental Resources Group Limited
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Non-current assets held for sale

Non-current assets or disposal group are classified as held
for sale if their carrying amount will be recovered principally
through a sale transaction rather than through continuing
use. This condition is regarded as met only when the sale is
highly probable and the assets or disposal group are
available for immediate sale in their present condition. The
Group must be committed to the sale, which should be
expected to qualify for recognition as a completed sale
within one year from the date of classification.

Except for investment property which is carried at its fair
value, non-current assets or disposal group classified as held
for sale are measured at the lower of the assets’ or disposal
group’s previous carrying amount and fair value less costs to
sell.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the first-in, first-out basis for
motor vehicles and tyres. Cost is determined using the
weighted average basis for recycled metals and accessories
of motor vehicles other than tyres. The cost of finished
goods and work in progress comprises raw materials, direct
labour and an appropriate proportion of all production
overhead expenditure, and where appropriate,
subcontracting charges. Net realisable value is the estimated
selling price in the ordinary course of business, less the
estimated costs of completion and the estimated costs
necessary to make the sale.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when the Group
becomes a party to the contractual provisions of the
instruments.

Financial assets are derecognised when the contractual rights
to receive cash flows from the assets expire; the Group
transfers substantially all the risks and rewards of ownership
of the assets; or the Group neither transfers nor retains
substantially all the risks and rewards of ownership of the
assets but has not retained control on the assets. On
derecognition of a financial asset, the difference between
the asset’'s carrying amount and the sum of the
consideration received is recognised in profit or loss.

Financial liabilities are derecognised when the obligation
specified in the relevant contract is discharged, cancelled or
expires. The difference between the carrying amount of the
financial liability derecognised and the consideration paid is
recognised in profit or loss.

Financial assets

Financial assets are recognised and derecognised on a trade
date basis where the purchase or sale of an asset is under a
contract whose terms require delivery of the asset within the
timeframe established by the market concerned, and are
initially recognised at fair value, plus directly attributable
transaction costs except in the case of investments at fair
value through profit or loss. Transaction costs directly
attributable to the acquisition of investments at fair value
through profit or loss are recognised immediately in profit or
loss.

Financial assets of the Group are classified under the
following categories:

—  Financial assets at amortised cost; and

— Investments at fair value through profit or loss.

China Environmental Resources Group Limited 2024 Annual Report
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Financial assets (Continued)

(a)

(b)

Financial assets at amortised cost

Financial assets (including trade, loans and other
receivables) are classified under this category if they
satisfy both of the following conditions:

—  the assets are held within a business model whose
objective is to hold assets in order to collect
contractual cash flows; and

—  the contractual terms of the assets give rise on
specified dates to cash flows that are solely
payments of principal and interest on the
principal amount outstanding.

They are subsequently measured at amortised cost
using the effective interest method less loss allowance
for expected credit losses.

Investments at fair value through profit or loss

Financial assets are classified under this category if they
do not meet the conditions to be measured at
amortised cost and the conditions of debt investments
at fair value through other comprehensive income
unless the Group designates an equity investment that
is not held for trading as at fair value through other
comprehensive income on initial recognition.

Investments at fair value through profit or loss are
subsequently measured at fair value with any gains or
losses arising from changes in fair values recognised in
profit or loss. The fair value gains or losses recognised
in profit or loss are net of any interest income and
dividend income. Interest income and dividend income
are recognised in profit or loss.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Loss allowances for expected credit losses

The Group recognises loss allowances for expected credit
losses on financial assets at amortised cost and lease
receivables. Expected credit losses are the weighted average
of credit losses with the respective risks of a default
occurring as the weights.

At the end of each reporting period, the Group measures
the loss allowance for a financial instrument at an amount
equal to the expected credit losses that result from all
possible default events over the expected life of that
financial instrument (“lifetime expected credit losses”) for
trade, loans and lease receivables or if the credit risk on that
financial instrument has increased significantly since initial
recognition.

If, at the end of the reporting period, the credit risk on a
financial instrument (other than trade, loans and lease
receivables) has not increased significantly since initial
recognition, the Group measures the loss allowance for that
financial instrument at an amount equal to the portion of
lifetime expected credit losses that represents the expected
credit losses that result from default events on that financial
instrument that are possible within 12 months after the
reporting period.

The amount of expected credit losses or reversal to adjust
the loss allowance at the end of the reporting period to the
required amount is recognised in profit or loss as an
impairment gain or loss.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents represent cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term highly liquid investments which
are readily convertible into known amounts of cash and
subject to an insignificant risk of change in value. Bank
overdrafts which are repayable on demand and form an
integral part of the Group’s cash management are also
included as a component of cash and cash equivalents.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Financial liabilities and equity instruments

Financial liabilities and equity instruments are classified
according to the substance of the contractual arrangements
entered into and the definitions of a financial liability and an
equity instrument under HKFRSs. An equity instrument is any
contract that evidences a residual interest in the assets of the
Group after deducting all of its liabilities. The accounting
policies adopted for specific financial liabilities and equity
instruments are set out below.

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred, and subsequently measured at
amortised cost using the effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of the
liability for at least twelve months after the reporting
period.

Trade and other payables

Trade and other payables are stated initially at their fair
value and subsequently measured at amortised cost using the
effective interest method unless the effect of discounting
would be immaterial, in which case they are stated at cost.

Equity instruments

Equity instruments issued by the Company are recorded at
the proceeds received, net of direct issue costs.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Revenue from contracts with customers

Revenue is measured based on the consideration specified in
a contract with a customer with reference to the customary
business practices and excludes amounts collected on behalf
of third parties. For a contract where the period between
the payment by the customer and the transfer of the
promised product or service exceeds one year, the
consideration is adjusted for the effect of a significant
financing component.

The Group recognises revenue when it satisfies a
performance obligation by transferring control over a
product or service to a customer. Depending on the terms of
a contract and the laws that apply to that contract, a
performance obligation can be satisfied over time or at a
point in time. A performance obligation is satisfied over time
if:

—  the customer simultaneously receives and consumes the
benefits provided by the Group’s performance;

—  the Group’s performance creates or enhances an asset
that the customer controls as the asset is created or
enhanced; or

—  the Group’s performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance
completed to date.

If a performance obligation is satisfied over time, revenue is
recognised by reference to the progress towards complete
satisfaction of that performance obligation. Otherwise,
revenue is recognised at a point in time when the customer
obtains control of the product or service.

Other revenue

Interest income from a financial asset is accrued on a time
basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that
exactly discounts the estimated future cash receipts through
the expected life of the financial asset to that asset's net
carrying amount.

Rental income is recognised on a straight-line basis over the
lease term.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Employee benefits

(a)

(b)

Employee leave entitlements

Employee entitlements to annual leave and long service
leave are recognised when they accrue to employees.
A provision is made for the estimated liability for
annual leave and long service leave as a result of
services rendered by employees up to the end of the
reporting period.

Employee entitlements to sick leave and maternity
leave are not recognised until the time of leave.

Pension obligations

The Group contributes to defined contribution
retirement schemes which are available to all
employees. Contributions to the schemes by the Group
and employees are calculated as a percentage of
employees’ basic salaries. The retirement benefit
scheme cost charged to profit or loss represents
contributions payable by the Group to the funds.

The Group operates a mandatory provident fund
scheme (the “MPF Scheme”) under the Hong Kong
Mandatory Provident Fund Schemes Ordinance for all
qualifying employees in Hong Kong. The Group’s
contributions to the MPF Scheme are calculated at 5%
of the salaries and wages subject to a monthly
maximum amount of contribution of HK$1,500 per
employee and vest fully with employees when
contributed into the MPF Scheme.

The employees of the Group’s subsidiaries established
in the PRC are members of a central pension scheme
operated by the local municipal government. These
subsidiaries are required to contribute certain
percentage of the employees’ basic salaries and wages
to the central pension scheme to fund the retirement
benefits. The local municipal government undertakes to
assume the retirement benefits obligations of all
existing and future retired employees of these
subsidiaries. The only obligation of these subsidiaries
with respect to the central pension scheme is to meet
the required contributions under the scheme.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Employee benefits (Continued)
() Termination benefits

Termination benefits are recognised at the earlier of
the dates when the Group can no longer withdraw the
offer of those benefits and when the Group recognises
restructuring costs and involves the payment of
termination benefits.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to
get ready for their intended use or sale, are capitalised as
part of the cost of those assets, until such time as the
assets are substantially ready for their intended use or sale.
Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

To the extent that funds are borrowed generally and used
for the purpose of obtaining a qualifying asset, the amount
of borrowing costs eligible for capitalisation is determined by
applying a capitalisation rate to the expenditures on that
asset. The capitalisation rate is the weighted average of the
borrowing costs applicable to the borrowings of the Group
that are outstanding during the period, other than
borrowings made specifically for the purpose of obtaining a
qualifying asset.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Equity-settled share-based payment transactions

Share options granted to directors and employees

The fair value of services received is determined by reference
to the fair value of the share options granted at the grant
date and is expensed on a straight-line basis over the
vesting period, with a corresponding increase in equity
(share-based compensation reserve).

At the end of the reporting period, the Group revises its
estimates of the number of options that are expected to
ultimately vest. The impact of the revision of the estimates
during the vesting period, if any, is recognised in profit or
loss, with a corresponding adjustment to share-based
compensation reserve.

At the time when the share options are exercised, the
corresponding amount previously recognised in share-based
compensation reserve will be transferred to share premium.
When the share options are forfeited after the vesting date
or are still not exercised at the expiry date, the
corresponding amount previously recognised in share-based
compensation reserve will be transferred to accumulated
losses.

Government grants

A government grant is recognised when there is reasonable
assurance that the Group will comply with the conditions
attaching to it and that the grant will be received.

Government grants that become receivable as compensation
for expenses or losses already incurred or for the purpose of
giving immediate financial support to the Group with no
future related costs are recognised in profit or loss in the
period in which they become receivable.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Taxation

Income tax represents the sum of the current tax and
deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit recognised in profit or
loss because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes
items that are never taxable or deductible. The Group's
liability for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the
reporting period.

Deferred tax is recognised on differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used in
the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences
and deferred tax assets are recognised to the extent that it
is probable that taxable profits will be available against
which deductible temporary differences, unused tax losses or
unused tax credits can be utilised. Such assets and liabilities
are not recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the
accounting profit.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except
where the Group is able to control the reversal of the
temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed at
the end of each reporting period and reduced to the extent
that it is no longer probable that sufficient taxable profits
will be available to allow all or part of the asset to be
recovered.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Taxation (Continued)

Deferred tax is calculated at the tax rates that are expected
to apply in the period when the liability is settled or the
asset is realised, based on tax rates that have been enacted
or substantively enacted by the end of the reporting period.
Deferred tax is recognised in profit or loss, except when it
relates to items recognised in other comprehensive income
or directly in equity, in which case the deferred tax is also
recognised in other comprehensive income or directly in
equity.

The measurement of deferred tax assets and liabilities
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount of
its assets and liabilities.

For the purposes of measuring deferred tax for investment
properties that are measured using the fair value model, the
carrying amounts of such properties are presumed to be
recovered through sale, unless the presumption is rebutted.
The presumption is rebutted when the investment property is
depreciable and is held within a business model of the
Group whose business objective is to consume substantially
all of the economic benefits embodied in the investment
property over time, rather than through sale. If the
presumption is rebutted, deferred tax for such investment
properties are measured based on the expected manner as to
how the properties will be recovered.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes
levied by the same taxation authority and the Group intends
to settle its current tax assets and liabilities on a net basis.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Segment reporting

Operating segments and the amounts of each segment item
reported in the financial statements are identified from the
financial information provided regularly to the Group’s most
senior executive management for the purpose of allocating
resources and assessing the performance of the Group’s
various lines of business.

Individually material operating segments are not aggregated
for financial reporting purposes unless the segments have
similar economic characteristics and are similar in respect of
the nature of products and services, the nature of
productions processes, the type or class of customers, the
methods used to distribute the products or provide the
services, and the nature of the regulatory environment.
Operating segments which are not individually material may
be aggregated if they share a majority of these criteria.

Related parties

A related party is a person or entity that is related to the
Group.

(A) A person or a close member of that person’s family is
related to the Group if that person:

(i) has control or joint control over the Group;
(i) has significant influence over the Group; or

(iii) is a member of the key management personnel
of the Company or of a parent of the Company.

(B)  An entity is related to the Group if any of the following
conditions applies:

(i)  The entity and the Company are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

(i) One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is
a member).

(iii)  Both entities are joint ventures of the same third
party.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Related parties (Continued)
(B) (Continued)

(iv)  One entity is a joint venture of a third entity and
the other entity is an associate of the third
entity.

(v)  The entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group. If the Group is
itself such a plan, the sponsoring employers are
also related to the Group.

(vi)  The entity is controlled or jointly controlled by a
person identified in (A).

(vii) A person identified in (A)i) has significant
influence over the entity or is a member of the
key management personnel of the entity (or of a
parent of the entity).

(viii) The entity, or any member of a group of which
it is a part, provides key management personnel
services to the Company or to a parent of the
Company.

Impairment of assets

At the end of each reporting period, the Group reviews the
carrying amounts of its assets except biological assets,
investment properties, investments, inventories, receivables
and goodwill to determine whether there is any indication
that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of any
impairment loss. Where it is not possible to estimate the
recoverable amount of an individual asset, the Group
estimates the recoverable amount of the CGU to which the
asset belongs.

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks
specific to the asset.
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MATERIAL ACCOUNTING POLICIES
(CONTINUED)

Impairment of assets (Continued)

If the recoverable amount of an asset or CGU is estimated
to be less than its carrying amount, the carrying amount of
the asset or CGU is reduced to its recoverable amount. An
impairment loss is recognised immediately in profit or loss,
unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation
decrease.

Where an impairment loss subsequently reverses, the
carrying amount of the asset or CGU is increased to the
revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying
amount that would have been determined (net of
amortisation or depreciation) had no impairment loss been
recognised for the asset or CGU in prior years. A reversal of
an impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued
amount, in which case the reversal of the impairment loss is
treated as a revaluation increase.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or
amount when the Group has a present legal or constructive
obligation arising as a result of a past event, it is probable
that an outflow of economic benefits will be required to
settle the obligation and a reliable estimate can be made.
Where the time value of money is material, provisions are
stated at the present value of the expenditures expected to
settle the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a contingent
liability, unless the probability of outflow is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future events
are also disclosed as contingent liabilities unless the
probability of outflow is remote.

Events after the reporting period

Events after the reporting period that provide additional
information about the Group’s position at the end of the
reporting period or those that indicate the going concern
assumption is not appropriate are adjusting events and are
reflected in the consolidated financial statements. Events
after the reporting period that are not adjusting events are
disclosed in the notes when material.

China Environmental Resources Group Limited
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CRITICAL JUDGEMENTS AND KEY ESTIMATES

Critical judgements in applying accounting
policies

In the process of applying the accounting policies, the
directors have made the following judgements that have the
most significant effect on the amounts recognised in the
financial statements (apart from those involving estimations,
which are dealt with below).

Going concern basis

These financial statements have been prepared on a going
concern basis, the validity of which mainly depends upon the
financial support of the controlling shareholder at a level
sufficient to finance the working capital requirements of the
Group. Details are explained in note 2.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.

(@) Property, plant and equipment and depreciation

The Group determines the estimated useful lives,
residual values and related depreciation charges for its
property, plant and equipment. This estimate is based
on the historical experience of the actual useful lives
and residual values of property, plant and equipment
of similar nature and functions. The Group will revise
the depreciation charge where useful lives and residual
values are different to those previously estimated, or it
will write-off or write-down technically obsolete or
non-strategic assets that have been abandoned or sold.
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CRITICAL JUDGEMENTS AND KEY ESTIMATES
(CONTINUED)

Key sources of estimation uncertainty (Continued)

(b)

(c)

China Environmental Resources Group Limited

Fair value less costs to sell of biological assets and
fair value of investment properties

The Group appointed independent professional valuers
to assess the fair value less costs to sell of biological
assets and fair value of investment properties. In
determining the fair values, the valuers have utilised a
method of valuation which involves certain estimates.
The directors have exercised their judgement and are
satisfied that the method of valuation is reflective of
the current market conditions.

Impairment of intangible assets

The Group assesses whether there are any indicators of
impairment for intangible assets at the end of each
reporting period. Such assets are tested for impairment
when there are indicators that the carrying amounts
may not be recoverable. An impairment exists when
the carrying value of an asset or a CGU exceeds its
recoverable amount, which is higher of its fair value
less costs of disposal and its value in use. To calculate
the fair value less costs of disposal, the management
estimates the expected future cash flows from the
assets or CGU and chooses a suitable discount rate in
order to derive the present value of those cash flows.

5.
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CRITICAL JUDGEMENTS AND KEY ESTIMATES
(CONTINUED)

Key sources of estimation uncertainty (Continued)

(d)

(e)

()

Impairment loss for bad and doubtful debts

The Group makes impairment loss for bad and
doubtful debts based on assessments of the
recoverability of its trade, loans, finance lease and
other receivables, including the current
creditworthiness, collateral security, financial condition
and past collection history of each debtor. Impairments
arise where events or changes in circumstances
indicate that the balances may not be collectible. The
identification of bad and doubtful debts requires the
use of judgement and estimates. Where the actual
result is different from the original estimate, such
difference will impact the carrying value of the trade,
loans, finance lease and other receivables and doubtful
debt expenses in the year in which such estimate has
been changed. If the financial conditions of the
debtors were to deteriorate, resulting in an impairment
of their ability to make payments, additional
allowances may be required.

Income taxes

The Group is subject to income taxes in Hong Kong
and the PRC. Significant estimates are required in
determining the provision for income taxes. There are
many transactions and calculations for which the
ultimate tax determination is uncertain during the
ordinary course of business. Where the final tax
outcome of these matters is different from the
amounts that were initially recorded, such differences
will impact the income tax and deferred tax provisions
in the period in which such determination is made.

Net realisable value of inventories

Net realisable value of inventories is the estimated
selling price in the ordinary course of business, less
estimated costs of completion and selling expense.
These estimates are based on the current market
condition and the historical experience of
manufacturing and selling products of similar nature. It
could change significantly as a result of changes in
customer taste and competitor actions. The Group will
reassess the estimates by the end of each reporting
period.
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FINANCIAL AND CAPITAL RISKS MANAGEMENT 6.

The Group’s activities expose it to a variety of financial risks:
foreign currency risk, price risk, credit risk, liquidity risk and
interest rate risk. The Group’s overall risk management
programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on
the Group’s financial performance.

(a) Foreign currency risk

The Group has minimal exposure to foreign currency
risk as most of its business transactions, assets and
liabilities are principally denominated in HK$ and
Renminbi which are the functional currencies of the
principal operating entities of the Group. The Group
currently does not have a foreign currency hedging
policy in respect of foreign currency transactions,
assets and liabilities. The Group will monitor its foreign
currency exposure closely and will consider hedging
significant foreign currency exposure should the need
arise. The directors currently consider that the risk of
movements in exchange rates between HK$ and
Renminbi to be insignificant.

(b) Price risk

The Group is exposed to equity price risk in respect of
its investments at fair value through profit or loss. The
directors manage this exposure by maintaining a
portfolio of investments with different risk profiles. The
Group's equity price risk is mainly concentrated on
equity instruments quoted in the Stock Exchange.

At 30 June 2024, if the share prices of the
investments increased/decreased by 10%, the Group’s
post tax loss for the year would have been
approximately HK$420,000 (2023: HK$61,000) lower/
higher, arising as a result of the fair value gain/loss of
the investments.

China Environmental Resources Group Limited 2024 Annual Report

ERREEEEEE

Z’K%@E@%@J?A%xyﬁimﬂﬂ
B B AR - E
BM‘/ML@J%%H &%U?}—U&M $/§
EEREREREEFEZINERTS
RN Al FERIME - DUR D RSB B 75
KEMEBEEINTE -

(a) 48 L B

HRABLEBRRS BEK
EFEKM$EIIKELa
BN eE STk AR
B - MAEBENIIERRE
e REBIB I &EARINE
R -BERAGBHINE LS
BE -AEESHYELINE
EB - WA EERE BT
ERINERB - ZEFEENRA
@xﬁAE%ZWWETEE
BRI REK -

(b) (B8 E M

AEERBEARBIFARRZ
BREAERABRER ES
BREFTRERNREES
REERR AEBEZBRAE
1% R B T 2 5 R X FE B SX P AT
B ATA-

RZZEZWMEFENA=+H W
BEZBELEF/TKIO0% -
AlBERE DR ERE BB
ﬁﬁﬁKElim%ﬁ&%E
w18 #9420,0005%8 T (=
7_u_¢ 61,0007 JT) °



Notes to the Consolidated Financial Statements

e BRI

For the year ended 30 June 2024 HE-T_MNMFSA=+HIFE

6. FINANCIAL AND CAPITAL RISKS MANAGEMENT
(CONTINUED)

(c)

Credit risk

The carrying amounts of bank and cash equivalents,
trade and other receivables, loans receivable, finance
lease receivables, investments at fair value through
profit or loss and refundable secured deposit included
in the consolidated statement of financial position
represent the Group’s maximum exposure to credit risk
in relation to the Group’s financial assets.

At the end of the reporting period, the Group had
certain concentration of credit risk as approximately
74% (2023: 49%) and 97% (2023: 97%) of its trade
receivables were due from the largest customer and
the five largest customers, respectively. The Group has
policies in place to ensure that sales are made to
customers with an appropriate credit history. In
addition, the directors review the recoverable amounts
of each individual trade, loan debt and lease regularly
to ensure that adequate impairment losses are
recognised for irrecoverable debts. In this regard, the
directors consider that the Group’s credit risk is
significantly reduced.

The credit risk on bank balances is limited because the
counterparties are banks with high credit-ratings
assigned by international credit-rating agencies.

The credit risk on investments at fair value through
profit or loss is limited because the counterparties are
well-established securities broker firms in Hong Kong.

The Group obtains collateral from the vendor to
minimise the credit risk in respect of the refundable
secured deposit.
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FINANCIAL AND CAPITAL RISKS MANAGEMENT
(CONTINUED)

(c)

China Environmental Resources Group Limited

Credit risk (Continued)

The Group considers whether there has been a
significant increase in credit risk of financial assets on
an ongoing basis throughout each reporting period by
comparing the risk of a default occurring as at the
reporting date with the risk of default as at the date
of initial recognition. It considers available reasonable
and supportive forwarding-looking information.
Especially the following information is used:

— internal credit rating;

— actual or expected significant adverse changes in
business, financial or economic conditions that
are expected to cause a significant change to the
borrower’s ability to meet its obligations;

— actual or expected significant changes in the
operating results of the borrower;

— significant changes in the value of the collateral
or in the quality of guarantees or credit
enhancements; and

— significant changes in the expected performance
and behaviour of the borrower, including
changes in the payment status of borrower.

A significant increase in credit risk is presumed if a
debtor is more than 30 days past due in making a
contractual payment. A default on a financial asset is
when the counterparty fails to make contractual
payments within 90 days of when they fall due.

Financial assets are written off when there is no
reasonable expectation of recovery, such as a debtor
failing to engage in a repayment plan with the Group.
The Group normally categorises a loan or receivable
for write off when a debtor fails to make contractual
payments greater than 360 days past due. Where loans
or receivables have been written off, the Group, if
practicable and economical, continues to engage in
enforcement activity to attempt to recover the
receivable due.
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6. FINANCIAL AND CAPITAL RISKS MANAGEMENT
(CONTINUED)

(c)

(d)

Credit risk (Continued)

6.

ERMREEARER(B)

() fEEREEER)

The Group uses two categories for non-trade N BB IR AR R A A
receivables which reflect their credit risk and how the HA - URMEEERR RN
loss provision is determined for each of the categories. o] 3t & MR 5l 8 & B 1R B4 - 5t
In calculating the expected credit loss rates, the Group HEMEEBEXR ~EE
considers historical loss rates for each category and EXENCESRBEEXE I
adjusts for forward looking data. HREESIBIERAE-
Category Definition Loss provision
5l E = BEEE
Performing Low risk of default and strong 12 month expected losses
capacity to pay
RiF E AR R S B 58 1218 A B B &5 18
Non-performing Significant increase in credit risk  Lifetime expected losses
R EE R RN FHITEEE 1A
Liquidity risk (d) #RENESERE
The Group’s policy is to regularly monitor current and AEBRHEE T P ERRE
expected liquidity requirements to ensure that it RERRDESHE - RS
maintains sufficient reserves of cash to meet its BrEHBREcRERERTEHAR
liquidity requirements in the short and longer term. RERBESHTE -
The maturity analysis of the Group’s financial liabilities rEEsRBEZTNEE
based on the earliest date the Group can be required WERIHM&RTE HEZ
to pay is as follows: BoWwaT :
Between Between Total
Less than 1and 2 and Over undiscounted Carrying
1 year 2 years 5 years 5 years cash flow amount
REHRF &
PiE 122 2F5F BiasE RELE FREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEL FiEL FEL FEL FEL FTEL
At 30 June 2024 RZB-ME
~A=+H
Trade and other B 1 B 0 % L At A
payables HH 26,931 - - — 26,931 26,931
Lease liabilities HEBR 4,830 6,598 10,800 45,102 67,330 50,418
Borrowings EE 82,333 — - - 82,333 82,333
Bank overdrafts BITEX 2,508 = = = 2,508 2,508
116,602 6,598 10,800 45,102 179,102 162,190
At 30 June 2023 R-ZB=-=F
~H=+H
Trade and other FE BR R &
payables Hit N R 30,063 — — — 30,063 30,063
Lease liabilities HEER 3,070 5,891 11,840 45,668 66,469 49,564
Borrowings £ 74,148 — — — 74,148 74,148
107,281 5,891 11,840 45,668 170,680 153,775
FEREEREEERAR —“T-NEFR 119



Notes to the Consolidated Financial Statements

ll‘/i\

EMBHRERME

For the year ended 30 June 2024 HE—T_WFAA=1THIEFE

6.

120

FINANCIAL AND CAPITAL RISKS MANAGEMENT 6.

(CONTINUED)

(e)

ERMRERERER(R)

(d) Liquidity risk (Continued) (d HZHEL£EEE)
The maturity analysis of the Group’s borrowings based AEEBBRRBEERBHME
on scheduled repayments dates as set out in the loan MIEEERBRAZHEBASNT
agreements is as follows: /N
Between  Between Total
Less than 1 and 2 and Over undiscounted  Carrying
1 year 2 years 5 years 5 years cash flow amount
AERBE
PE 122 25 BisE RELE fREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR FHL FHT TR FHT TET
At 30 June 2024 R-ZZ-MERA=+AH
Borrowings T 41,237 5,447 16,342 37,223 100,249 82,333
At 30 June 2023 R-ZFB-=%/"A=+H
Borrowings fE 29,603 4,698 14,094 36,801 85,196 74,148
Interest rate risk (e) FIZE[E[I%
The Group’s exposure to interest-rate risk arises from ZIK% e g =

China Environmental Resources Group Limited

its bank borrowings and overdrafts. These bank
borrowings and overdrafts bear interests at variable
rates varied with the then prevailing market condition.
The Group's bank borrowings and overdrafts do not
bear interest at fixed interest rates and therefore are
not subject to fair value interest rate risk.

At 30 June 2024, if interest rates at that date had
been 100 basis points lower with all other variables
held constant, consolidated loss after tax for the year
would have been approximately HK$702,000 (2023:
HK$612,000) lower arising mainly as a result of lower
interest expense on bank borrowings and overdrafts. If
interest rates had been 100 basis points higher, with
all other variables held constant, consolidated loss after
tax for the year would have been approximately
HK$702,000 (2023: HK$612,000) higher, arising mainly
as a result of higher interest expense on bank
borrowings and overdrafts.

2024 Annual Report
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(f)

(9)

(h)

Notes to the Consolidated Financial Statements

e BRI

For the year ended 30 June 2024 HE-T_MNMFSA=+HIFE

ERMREEARER(B)

Categories of financial instruments at 30 June ) REZFT-OERZFZ=
2024 and 2023 ANAEt+THEZERMTAER
2024 2023
—EC-_E R =4
HK$°000 HK$'000
TFHET FHET
Financial assets SREE
Investments at fair value through R R B ABZZ
profit or loss ®E 5,032 19,633
Financial assets at amortised cost 1R# Kk ANt 8 2 % 7l
(including cash and cash EE(BEEeERER
equivalents): ReER):
Trade receivables JE W BR 5k 19,990 16,774
Deposits and other receivables &% & H fh & R 508 11,845 9,935
Loans receivable FEWE X 7,700 7,835
Finance lease receivables fEU RY & & RIE 37,340 36,747
Refundable secured deposit REDEKBZ S 11,000 11,000
Bank and cash balances WITRIR & 22,857 5,640
110,732 87,931
Financial liabilities SREE
Financial liabilities at amortised — $R# K RNt £ 2
cost: TRIBE
Trade and other payables JE {1 BR 3R R Lt JE AT
I 26,931 30,063
Borrowings R 82,333 74,148
Bank overdrafts RITEX 2,508 —
111,772 104,211
Fair values (9) ARE
The carrying amounts of the Group’s financial assets HREUBRAKARASEHS
and financial liabilities as reflected in the consolidated MEEMSHBENEREESR
statement of financial position approximate their HEBNAREMRES -
respective fair values.
Capital risk management (h)y E£EEER

The Group's objectives when managing capital are to
safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost capital.
The Group's overall strategy remains unchanged from

prior years.
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FINANCIAL AND CAPITAL RISKS MANAGEMENT 6.

(CONTINUED)
(h) Capital risk management (Continued)

The Group manages the capital structure and makes
adjustments to it in the light of changes in economic
conditions. In order to maintain or adjust the capital
structure, the Group may issue or buy-back shares,
issue new debts, recover debts or sell assets to
maintain sufficiency of working capital.

The Group’s total capital is the shareholders’ equity
stated in the consolidated statement of financial
position. The Group is not subject to external
mandatory capital requirements and uses the liquidity
ratio (i.e. proportion of current assets to current
liabilities) to monitor the capital.

The liquidity ratio of the Group is as follows:

ERMRERERER(R)

(h)y E2EBEE (&)

AEEERE BN E S E R
ERBEBLHEELRARZ - B
MR ABEANERE A5E
IR ITH BRI ) - BATH
B WEEHIHEEE -
HEERNEEES -

REBORERBERE BN
MRINFAH R RERD - AEE
BB B TSNP SR B B A HRE
YERRBERLE (AIREE
EHRPABENLI)ERE
% o

AEBNRDESLLERDOT :

2024 2023

—E-EFE —E-=4F

Liquidity ratio RBES X 1.30 1.36
FAIR VALUE MEASUREMENTS 7. AR{EFE

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
following disclosures of fair value measurements use a fair
value hierarchy that categorises into three levels the inputs
to valuation techniques used to measure fair value:

Level 1 inputs: quoted prices (unadjusted) in active markets
for identical assets or liabilities that the
Group can access at the measurement date.

Level 2 inputs: inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly or indirectly.

Level 3 inputs: unobservable inputs for the asset or
liability.
The Group’s policy is to recognise transfers into and

transfers out of any of the three levels as of the date of the
event or change in circumstances that caused the transfer.
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For the year ended 30 June 2024 HE-ZT_MNFESA=+HIFE

FAIR VALUE MEASUREMENTS (CONTINUED) 7. AREEE)
Disclosures of level in fair value hierarchy at 30 June (@) RZZTEZWEFAA=FTHZA
2024: RERERKE -
Fair value measurements using:
FERAUTHBABBZAREGE:
Description Level 1 Level 2 Level 3 Total
#at E—% 54 E=R @t
HK$'000 HK$'000 HK$'000 HK$'000
FTHERT FTHERT FaERT THERT
Recurring fair value EEHARE
measurements: iR
Biological assets EMEE — 190,958 = 190,958
Investments at fair value through ~ Z 2R A EFFAEBRE
profit or loss ZHRE
— Equity securities listed in —REBLTZ
Hong Kong % 7 3 5 5,032 — — 5,032
Investment properties in Hong Kong BEREWE = 190,000 - 190,000
Total recurring fair value HEEMEARENE
measurements @ 5032 380,958 — 385,990
Non-recurring fair value FEEHARE
measurements: iE
Non-current assets held for sale BIELEZHERD
BE
— Investment properties in the PRC — FRE KR E Y = 50,498 — 50,498
Total non-recurring fair value FEEHARE
measurements TR = 50,498 — 50,498
FEBREEREEARAT —T-MEFH 123
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7. FAIR VALUE MEASUREMENTS (CONTINUED) 7. AREHE(E)
(a) (Continued) (@) (%)
Disclosures of level in fair value hierarchy at 30 June RZEZ=F~A=+tHZA
2023: nEERIEE -
Fair value measurements using:
FEAUANTRABEZAABEFE:
Description Level 1 Level 2 Level 3 Total
B 3t F—1 FEK E=H B
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FAET FET
Recurring fair value EEMARE
measurements: Hi
Biological assets mEE — 230,481 — 230,481
Investments at fair value through &2 2 Bzt AEz
profit or loss ZIRE
— Equity securities listed in —REBLWZ
Hong Kong P A< & 725 — — 725
— Keyman insurance contract — XZAERR
& - — 18,908 18,908
Investment properties in BHREME
Hong Kong — 191,900 — 191,900
Total recurring fair value EEMAREFE
measurements imE 725 422,381 18,908 442,014
Non-recurring fair value EEEMARE
measurements: iTE
Non-current assets held for sale T%%E%%Z#iﬁiﬁ
— Investment properties in the PRC — R &Y % — 66,119 — 66,119
Total non-recurring fair value FEEHARES
measurements EBE — 66,119 — 66,119
(b)  Reconciliation of assets measured at fair value based on by WEZE=ZFELAAEF=NE
level 3: E¥K -
2024 2023
—E-MNE —EZ=F
Description HK$'000 HK$ 000
11 att TF#T FET
Investments at fair value BApEHABZZ
through profit or loss "E— FTEAERRK
— Keyman insurance contract =0
At 1 July RtA—H 18,908 18,160
Total fair value gains RIEEERZ
recognised in profit or loss® DABEREEE 537 748
Disposal & (19,445) —
At 30 June WANA=+H — 18,908
® Include gains or losses for WERRBEHRFAL
assets held at end of BEWEHEIE
reporting period — 748
124 China Environmental Resources Group Limited 2024 Annual Report
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FAIR VALUE MEASUREMENTS (CONTINUED)

(@]

Disclosure of valuation process used by the Group and
valuation techniques and inputs used in fair value
measurements:

The Group’s management is responsible for the fair
value measurements of assets and liabilities required
for financial reporting purposes, including level 3 fair
value measurements. The management reports directly
to the board of directors for these fair value
measurements. Discussions of valuation processes and
results are held between the management and the
board of directors at least twice a year.

The following table gives information about how the
fair values of the Group’s biological assets and
investment properties carried at fair value are
determined.

Level 2 fair value measurements

7.

AREEE)

(@

AEEFFAGEAERERR
AERTEMMAMGERN REA
Bz -

AEBEIERE A EETHER
ERECEERBBAAE
AECBREE=MAREF
E-EEEEERRNEFTERS
ZERAABEFE- EHERE
FeBFEIAWMAEEREER
RERMIR

i

I§
T

TREINBEBEAEEZ A AE
JIREMEERKREMEN R
RENAEEZERM-

BoRAREFE

Fair value  Fair value
ARE RAfE
2024 2023
S
Description Valuation technique Key input HK$'000 HK$'000
o4 EER® TEHARR FET FET
Biological assets ~ Market approach Volume of poplar trees and market price of 190,958 230,481
poplar trees per cubic meter
EMEE [z AEEEERABHELIHKTE
Investment Direct comparison Market price of car parking space 190,000 191,900
properties in approach
Hong Kong
BEERENME  EEL®E FEMME
Investment Market approach and ~ Land: market price per square meter; 50,498 66,119
properties in replacement cost Buildings: replacement cost per square meter
the PRC* approach
REREME WHEREERARNE L BFAKRWE:

BT BFHAKEEMAK

* included in assets classified as held for sale

TERREREEERAR

* AN EABERENEE

—EZMEER 125
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FAIR VALUE MEASUREMENTS (CONTINUED) 7. AREFEE)
(c) (Continued) () (&)
Level 3 fair value measurements BEHRAREE
The fair value of the keyman insurance contract 7,%$%—%IE* BABK
purchased for a key management personnel of the ROEEABRESE ﬂZ’Aft
Group is determined based on the cash surrender BEERZEITEZAERREDOAM
value in accordance with the keyman insurance YRR ESEET I
contract which is not an observable input. AERE ASE - BEEERE
Management estimates the fair value based on the REBAGIRENEEAERR
latest policy statement of the keyman insurance BHZERTRERESHT A
contract provided by the insurance company. ﬁ
The unobservable input is the cash surrender value A ERig ASEARR QA
quoted by the insurance company according to the *ETFIE/\EM% & 4 FT iR /Y
keyman insurance contract. When the cash surrender E{%Eﬁiﬁ ;EH'JE%TE?
value is higher, the fair value of the keyman insurance ZFEA ,\1% AN Z AR
contract will be higher. EBEEgRe-
During the two years, there were no changes in the REZMEAN - A2 mER
valuation techniques used. *E%ﬁk@] °
REVENUE 8. W=
2024 2023
—E-E —T-=F
HK$'000 HK$'000
TER FAET
Trading of recycled metals BEERKEE 9,822 17,417
Trading of motor vehicles and B E)RE RB@E 4
related accessories 63,726 60,279
Trading of computer accessories BEE B M 246 —
Hotel room income and sales of BIEEEBAREE
food and beverage Z; — 1,790
Revenue from contracts with customers & F & #) 2 Wz 73,794 79,486
Rental income ek A 3,932 4,236
Loan interest income BEHF B WA 307 298
Finance lease interest income BhE M E R B WA 4,784 394
Total revenue g 82,817 84,414
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-
8. REVENUE (CONTINUED) 8. Wz (#&)
Disaggregation of revenue from contracts with customers for BHE-_Z-_NFEFA=THLFE"
year ended 30 June 2024: BREAEHRZZ DN
Trading of Hotel room
Trading of motor vehicles Trading of income and
recycled and related computer sales of food
metals accessories accessories and beverage
BEERER BIEEEBA
ESNKEE HEEYG EEERES RHESERK
HK$'000 HK$'000 HK$'000 HK$'000
THERT T#ET TERX THERX
Geographical markets i [E 15
The PRC a2l - 9,661 — —
Hong Kong B 9,822 53,786 246 —
Macau B P = 159 — —
Taiwan =0 = 120 — —
9,822 63,726 246 ——
All revenue from contracts with customers are recognised at HE_ZT-_NFA=THIEFE
a point in time during the year ended 30 June 2024. FrE &P & KW as o pS 3 (6 5 Bh
MR o
Disaggregation of revenue from contracts with customers for HE-_ZT-_=FA=THLFE"
year ended 30 June 2023: BEAHREZ D
Trading of Hotel room
Trading of motor vehicles Trading of income and
recycled and related computer  sales of food
metals accessories accessories  and beverage
BEEAER B JE B R A
EEmREE kY BEESHEG KRIEEER
HK$'000 HK$'000 HK$'000 HK$'000
FET FET TET TET
Geographical markets HETHH
The PRC i — 13,987 — —
Hong Kong B 17,417 45,742 — —
Macau R P — 409 — —
Taiwan =0 — 141 — —
Nepal =L — — — 1,790
17,417 60,279 — 1,790
Timing of revenue Wit 25 5% 52 B [
recognition
At a point in time A {8 5 ) B 17,417 60,279 — 614
Over time BE B [ — — — 1,176
17,417 60,279 — 1,790
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REVENUE (CONTINUED)
Sales of goods

The Group sells recycled metals, motor vehicles and related
accessories, computer accessories, and food and beverage to
the customers. Sales are recognised when control of the
products has transferred, being when the products are
delivered to a customer, there is no unfulfilled obligation
that could affect the customer’s acceptance of the products
and the customer has obtained legal titles to the products.

Sales to customers are normally made with credit terms of
30 to 90 days. For new customers, payment in advance or
cash on delivery is normally required. Deposits received are
recognised as contract liabilities.

A receivable is recognised when the products are delivered
to the customers as this is the point in time that the
consideration is unconditional because only the passage of
time is required before the payment is due.

Hotel room income

Hotel room income is recognised over time during the
period of stay for the hotel guests.

SEGMENT INFORMATION

The Group has seven reportable segments as follows:
(i) Trading of recycled metals

(i) Trading of motor vehicles and related accessories
(iii)  Property investment

(iv)  Provision of financial services

(v)  Securities trading and investment

(vi)  Sales of plantation materials and products

(vii)  Provision of finance lease services (2023: hotel and
related business)

The Group’s reportable segments are strategic business units
that offer different products and services. They are managed
separately because each business requires different
technology and marketing strategies.

China Environmental Resources Group Limited
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SEGMENT INFORMATION (CONTINUED)

Segment profits or losses do not include finance costs and
income tax credit. Segment assets do not include goodwill
and refundable secured deposit. Segment liabilities do not
include deferred tax liabilities, borrowings and bank
overdrafts.

9. HWMEHE)

7 8B M) 2 18 A B 1 Bl A B B P
BHER - DHEETEBRAELA
L}aETﬁ?‘Eﬁ&ﬁ DEHEETBEREE
EHRBAB ERRRBITEX -

Information about reportable segment revenue, profit or B E2Ho B Bm BER
loss, assets and liabilities: BEMNERNT
Provision of
Trading of Sales of finance lease
motor plantation services
Trading of vehicles and Provision of  Securities  materials (2023: hotel
recycled related  Property  financial trading and and  and related
metals  accessories  investment services  investment products  business) Others Total
RIRE
HERE
HE (ZB-=f:
BE BERER Rt BEHEER BEMER EER
BEeE HEES  HERE SRRE #E ER HBER) i it
HK$°000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHEL FHEL FHEL FHEL FHEL FHEL FHEL FHEL FHEL
Year ended 30 June 2024 #E-%-mE
~AZTHLEE
Revenue from external customers RENREPHNRE 9,822 63,726 3932 307 - - 4,784 26 82,817
Segment (loss)/profit comprising: AEER)/EHBE: (1,155) 3787 (15,009) (121) 1,046 (43,202) 3,192 61 (52,047)
Loss arising from changes in fair value less ENEERR ﬁ”a‘*ifl‘}ﬁ
costs to sell of biological assets HERAELZBR = = - - - (38,595) - - (38,595)
Depreciation and amortisation REREH (52) (651) (1) (676) - (4,588) - - (5,968)
Proceeds from disposal of listed securities HEETESFERE = - - - 1,115 - - - 1,115
Costs of disposal of listed securities HELMES KA = - - (1,018) - - - (1,018)
Net unrealised gain on listed securities IHRFNAERREFE = = = = 955 = = = 955
Net gain on fair value changes in F“’/)J‘HEM?EE%Z&?Z
investments at fair value through RABEHIUHTE
profit or loss = 537 = = = = = = 537
Fair value loss on investment properties RENELAERR - - (17,294) - - - - - (17,294)
Provision for impairment loss of receivables ERAEREEERE = (319) - - - - - - (319)
At 30 June 2024 R-¥-MERAZ+H
Segment assets PHEE 950 84,896 241,233 9,589 5,043 256,511 38,792 - 637,014
Segment liabilities PHEE 193 13,388 7,156 1,570 467 1,784 46,986 - 71,544
Year ended 30 June 2023 BECR-CERASTHLEE
Revenue from external customers RENREFHNE 17417 60,279 4236 298 - - 2,184 - 84,414
Segment (loss)/profit comprising: A (ER)/EH0E: (1,795) 3,538 1,199 (5,092) (246) (21,390) 1210 - (22,576)
Loss arising from changes in fair value less ENEENAEEDH
costs to sell of biological assets HERAELZER - - - - - (16,556) - - (16,556)
Depreciation and amortisation RERBH (1329) (580) (1) (7199) - (4,775) (2,29) - (9,776)
Fair value loss on investment properties RENELAERE - - (1918) - - - - - (1.918)
Net gainf(loss) on fair value changes in ’Rﬁ SABEZREL
investments at fair value through profit NMEES2 NG/ (BB
or loss ER - 748 - - (236) - - - 512
Reversal of provision/(provision) for EUHAERESERERE/
impairment loss of receivables (B48) 167 (370) - 4,290) - - - - (4,493)
Reversal of provision for impairment loss of ~  HEAEREFEARERE
right-of-use assets - - - - - - 3,595 - 3,595
At 30 June 2023 R-¥-Z£7AZ+H
Segment assets PHEE 1,755 83,946 258,995 8333 825 300,970 38272 - 693,096
Segment liabilities SHEE 894 16,116 6,039 133 467 1,792 46,447 - 71,888

IR
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SEGMENT INFORMATION (CONTINUED) SEEE (8)
Reconciliations of reportable segment revenue, profit or loss, B E2fo Bl B BER
assets and liabilities: BEMYRNOT
2024 2023
—E-HE —F=-=
HK$'000 HK$'000
TFi#& T FAET
Revenue: W 2% -
Total revenue of reportable segments B EoR N 82,817 84,414
Loss: E548 :
Total loss of reportable segments AE2WmMNBEE (52,047) (22,576)
Other profit or loss: HfhE %= -
Finance costs B & B A (6,801) (4,133)
Income tax credit FTig i % 10,594 4,934
Corporate and unallocated items TtENADEER (23,830) (13,425)
Consolidated loss for the year FEZFEEIR (72,084) (35,200)
Assets: BE:
Total assets of reportable segments 2|y EBEE 637,014 693,096
Goodwiill EES 1,087 1,087
Refundable secured deposit AREDHRMES 11,000 11,000
Corporate and unallocated assets TERRPEEE 12,297 13,509
Consolidated total assets REBEE 661,398 718,692
Liabilities: BfE:
Total liabilities of reportable segments 7] 2 H PRAEE 71,544 71,888
Deferred tax liabilities RIERIEEFE 64,017 75,123
Borrowings and bank overdrafts BRNIEITES 84,841 74,148
Corporate and unallocated liabilities TrERADEAE 21,974 21,213
Consolidated total liabilities LematE 242,376 242,372
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9. SEGMENT INFORMATION (CONTINUED) 9. HEMEH (&)
Geographical information: @ & R
Revenue Non-current assets
W 25 RBEE
2024 2023 2024 2023
—E-ME —E =5 —E_E —EC-=4
HK$'000 HK$'000 HK$'000 HK$'000
FHERT FAT FHET FAT
The PRC ‘:F' 9,661 13,987 256,506 300,964
Hong Kong & 68,093 67,693 197,049 199,649
Macau R 159 409 — —
Taiwan =9 120 141 = —
Nepal = 4,784 2,184 = —
82,817 84,414 453,555 500,613
In presenting the geographical information, revenue is based REVMEERE  WRTREBEEP
on the locations of the customers. FriE 5t & ©
Revenue from major customers: KAXFEREP AN
2024 2023
—E-ME —E-=F
HK$'000 HK$'000
TERT FAT
Trading of motor vehicles and EEREREME %
related accessories
Customer A BEPA 14,872 38,966
Customer B =FB N/A* 9,138
Customer C BPC 34,019 N/A*
Trading of recycled metals EERRBERE
Customer D EFD N/A* 9,350
Revenue from the above customers individually contributed KELEPHERERIL A ERE
more than 10% of the total revenue of the Group. W £10% A I o
* Customers did not contribute more than 10% of the total revenue * EPUYEEAEEBEE_S-_MFR
of the Group for the years ended 30 June 2024 and 2023. ZEC=FRA=TRLEFELKE
10(yol>/{i °©
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10. OTHER INCOME, GAINS AND LOSSES

10. HWA - Wm R EE

2024 2023
ool 111 - —E-=4F
HK$000 HK$'000
Ti#& T FET
Sponsor income BBy A 1,056 1,428
Government subsidy X I #88 B = 248
Gain on disposal of property, HEWME  BER
plant and equipment B & 456 3,601
Gain on waiver of other payables HMeHMENRIEZ
W & — 5,857
Others HAtb 413 404
1,925 11,538
11. FINANCE COSTS 1. BEERE
2024 2023
—E-WE =%
HK$’000 HK$'000
Ti#& T FE T
Interest on bank loans RITEZF B 4,434 2,318
Interest on bank overdrafts RITEZFE 204 —
Interest on other loan HEiERF B 13 —
Lease interests HEF S 2,150 1,815
6,801 4,133
12. INCOME TAX CREDIT 12. FiIRBIER
2024 2023
—E-ME —E-=4F
HK$’000 HK$'000
Ti#& T FET
Current tax — Hong Kong Profits Tax ~ BIHAFEIE — FEFIEH
Provision for the year FEBB 175 289
Over-provision in prior years BEFEBEEE (3) (6)
172 283
Current tax — PRC Enterprise BVERFRIE — PRI R
Income Tax B 22 108
Deferred tax (note 33) RAERL I8 (f77#33) (10,788) (5,325)
Income tax credit FEHEL (10,594) (4,934)
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INCOME TAX CREDIT (CONTINUED) 12. FiEsifme (&)
Under the two-tiered Profits Tax regime, the first HK$2 RBEFEH MRS EHBKIHE
million of profits of the qualifying group entity established in EREEEREE2EEE Ta flBiR
Hong Kong will be taxed at 8.25%, and profits above that 825% M EMMMB - MZSWNA LK
amount will be subject to the tax rate of 16.5%. The profits A EIE16.5% 2 B R B - T
of the group entities not qualifying for the two-tiered Profit ANETEMATHEBRNERER 2h
Tax rate regime will continue to be taxed at a rate of FIAG 4 B 1216.5% 2 T BB -
16.5%.
Profits of the group entities established in the PRC will be TERR B S 8 5 B B B 0 0R F ig i
taxed at the PRC Enterprise Income Tax rate of 25% (2023: TEMEHRB XN (ZZT ==
25%). F:25% ) B -
Tax charge on profits assessable elsewhere have been Hii[E 2 ERBHEFNRIEREZ 2%
calculated at the rates of tax prevailing in the countries in AEBLERERR 2 RITHRE - R
which the Group operates, based on existing legislation, BEBERITEN ZRBREHFAHE -
interpretation and practices in respect thereof.
Reconciliation between income tax credit and the product of T 15 5 4K o0 B2 Bk B0 A /85 18 3 DA P B 1
loss before tax multiplied by the PRC Enterprise Income Tax EFEHBEAESNBE o HENT
rate is as follows:
2024 2023
—E-ME —E=F
HK$'000 HK$'000
FHET FHET
Loss before tax W 35 A1 S 18 (82,678) (40,134)
Tax calculated at applicable tax RiE A E25%
rate of 25% (2023: 25%) (ZEZ=F:25%)
AEZHIE (20,670) (10,034)
Effect of different tax rates of MEBARMERN—2
the subsidiaries TE 1,995 1,536
Tax effect of expenses that are AR = 2 B
not deductible TE 2,285 1,545
Tax effect of income that are BARTWA 2T
not taxable TE (974) (891)
Tax effect of temporary differences RERLHEE BB
not recognised R 4,355 659
Tax reduction T 1% R (249) (595)
Over-provision in prior years W FEBERE (3) (6)
Tax effect of tax losses not recognised RFERFHIAEIE 2 # 7%
TE 2,667 2,852
Income tax credit FTisfiik % (10,594) (4,934)
FTRERREREEBRAT ZFIMNEFR 133
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13.
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LOSS FOR THE YEAR 13. £EKBIE
The Group's loss for the year is stated at after charging/ AEBEBFEBBIILNSRGFA)T
(crediting) the following: P B IBEHR
2024 2023
—E-ME —E=F
HK$'000 HK$'000
FHETT FAET
Amortisation of intangible assets | A E 4,556 4,742
Auditor’s remuneration 1% SN B & 980 980
Cost of inventories recognised as an R ARSI 2 FEKA
expense 65,093 68,490
Depreciation e 2,521 5,650
Gain on disposals of property, HEWE -  BE R
plant and equipment B (456) (3,601)
Expenses related to short-term leases AERHAE X 795 712
Staff costs (including directors’ 8 T KA
remuneration): (BREEZEMS)
— salaries, bonuses and allowances — ¥ AL KRR 13,237 13,538
— retirement benefit scheme — RREFE B
contributions 288 323
13,525 13,861

During the years ended 30 June 2024 and 2023, the Group
had no forfeited contribution under defined contribution
retirement schemes utilised to reduce the existing levels of
contributions. As at 30 June 2024 and 2023, there was no
forfeited contribution under defined contribution retirement
schemes which may be used by the Group to reduce the

contribution payable in the future years.
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14. DIRECTORS’ AND CHIEF EXECUTIVE'S 14. EERTHAERZMNE
EMOLUMENTS
(@) The emoluments of each director are as (a) BEREEMLIIEHENT :
follows:
2024
—E-ME
Retirement
Salaries benefit
and Discretionary scheme
Fees allowances bonuses contributions Total
BB A
e HeREHR BT i @zt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TER TET TET TER

Chief executive officer and {THEHKHITES

executive director

Mr. Yeung Chi Hang BRELE 1,536 600 = 18 2,154
Executive directors BITEE

Mr. Leung Kwong Choi PETRE 360 — — — 360
Mr. Wong Po Keung BERRAE 300 1,200 — 18 1,518
Mr. Chung Siu Wah BOERE 1,056 600 — — 1,656
Mr. Chik To Pan HEmEE 480 120 = 18 618
Independent non-executive BIFEHITEES

directors

Mr. Wong Kwai Sang EEARE 120 = = = 120
Mr. Ong Chi King (note (j)) T FHUEE (H7()) 30 — — — 30
Mr. Heung Chee Hang, Eric  &FEB%E 120 — — — 120
Mr. Lee Chi Ho (note (i) FREEEMZ0)) 70 — — — 70
Total @t 4,072 2,520 — 54 6,646
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For the year ended 30 June 2024 HE—T_WFAA=1THIEFE

14. DIRECTORS’ AND CHIEF EXECUTIVE'S 14 EERTHEZME (B)
EMOLUMENTS (CONTINUED)
(a) The emoluments of each director are as () BREEME&INHNT :
follows: (Continued) (48)
2023
—ECI=F
Retirement
Salaries benefit
and  Discretionary scheme
Fees allowances bonuses  contributions Total
RIAEFIEE
e FekEd WiETEa % B

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THET TR TR THET

Chief executive officer and THAKZRTES
executive director

Mr. Yeung Chi Hang BRELE 1,536 250 - 18 1,804
Executive directors BTEE
Mr. Leung Kwong Choi RETEE 360 - - - 360
Mr. Wong Po Keung BERBRAE 300 660 - 18 978
Mr. Chung Siu Wah BOELE 1,056 250 - - 1,306
Mr. Chik To Pan R0 7 & 480 - — 18 498
Independent non-executive BIFEHITEE

directors
Mr. Wong Kwai Sang EEARE 120 - - - 120
Mr. Ong Chi King FFEEE 120 - - - 120
Mr. Heung Chee Hang, Eric & %4 120 - - — 120
Total @zt 4,092 1,160 — 54 5,306
Notes: it -
(i) Mr. Ong Chi King resigned on 25 September 2023. (i) FFHELEER_TZ=FN

AZ+HBEE-

(i) Mr. Lee Chi Ho was appointed on 5 December 2023. (ii) FERAEER T _=F

+-ARABEEEE-

There was no arrangement under which a director and BE_T_NMER-_FT_=F
chief executive waived or agreed to waive any NAZTHRLEFE BEFRIT
emoluments during the years ended 30 June 2024 and BB EE] LR RF RN
2023. EEMMEETHE -
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14. DIRECTORS’ AND CHIEF EXECUTIVE'S
EMOLUMENTS (CONTINUED)

Consolidated Financial Statements

e BRI

d30June2024 BE-_Z_MNESA=THLEE

14. EERTHARZNE (8)

(b) Five highest paid individuals (b) AEEEHFAL
The five highest paid individuals in the Group during FRN AEBAEESHTAL
the year included three (2023: three) directors whose BREZZ2(ZFE_=F:=%)
emoluments are set out in note (a) above. The FE HEMESEINN EXHE
emoluments of the remaining two (2023: two) (@ BTIME(ZZE_=F MW
individuals are set out below: FIONTZB 2T EHMT
2024 2023
—T_-ME —E-=4F
HK$000 HK$'000
TFi#& T FET
Basic salaries, allowances and HEAFHE  FHLED
benefits-in-kind M &= 2,000 2,000
Retirement benefit scheme IR RAE ) 5T B4 50
contributions 18 18
2,018 2,018
The emoluments fell within the following bands: e FTHEE:
2024 2023
—E_ME =
Nil-HK$1,000,000 Z1,000,0005% 7T 1 1
HK$1,000,001-HK$ 1,500,000 1,000,001 T2
1,500,0007% 7T 1 1
2 2

No emoluments were paid by the Group to any of the
directors or the highest paid individuals as an
inducement to join or upon joining the Group or as

AEEBENTINEZTARS
HFALINME  FRINAR
5 B SR AN AR B 2 22

compensation for loss of office. S BB (B
15. LOSS PER SHARE 15. BIREE
Basic loss per share BREXEE
The calculation of basic loss per share attributable to owners KARHE AEGEERERSE 25
of the Company is based on the loss for the year BEAESAR Ti‘?ﬁﬁ/\ﬁgﬁilﬂ
attributable to owners of the Company of approximately &5 18 #967,660,000% T (= T = =
HK$67,660,000 (2023: HK$35,065,000) and the weighted F : 35,065,000/8 )R B AT
average number of ordinary shares of 433,348,602 (2023: 38 AR h0 A T 15 £1433,348,602% (=
407,307,623, as adjusted to reflect the share consolidation T~ =4 : 407,307,623 (&L AR
in April 2024) in issue during the year. REL =T = pU4ED B IG A BE)) o
Diluted loss per share BREEBE
The effects of all potential ordinary shares are anti-dilutive HE_Z_MFR_FT_=F7A
for the years ended 30 June 2024 and 2023. —THLEFEMNMBELEEBRTE
J& I 5E o
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For the year ended 30 June 2024 HE—T_WFAA=1THIEFE

16. DIVIDENDS 16.

The directors do not recommend or declare the payment of
any dividend in respect of the years ended 30 June 2024

and 2023.

fz B

EXVAERAEMREBEE—_T M
FR_E_=FRA=tTBLFEIK
MERKE -

17. PROPERTY, PLANT AND EQUIPMENT 17. Y% -BERR
Furniture,
Leasehold  fixtures and Motor
improvements  equipment vehicles Total
KA KER
HERE R RE @zt
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET THET THET
Cost 78
At 1 July 2022 R-E-—F+H—H 8,342 10,337 4,148 22,827
Additions NE 303 128 1,750 2,181
Disposals e (2,361) (2,862) (4,028) 9,251)
Derecognised BIFER (5,827) (2,476) — (8,303)
Exchange differences EHX=% (185) (77) — (262)
At 30 June 2023 and 1 July 2023 RZZZ=F A=1+AHK
—E-=ZftA—H 272 5,050 1,870 7,192
Additions RE 230 93 — 323
Transfer from right-of-use assets ~ EHHFERELEE = - 664 664
Disposals & (20) (1,060) (1,784) (2,864)
At 30 June 2024 RZZE-_WNF~A=Z1+H 482 4,083 750 5,315
Accumulated depreciation RiinE
At 1 July 2022 RZE-—F+H—H 2,442 8,448 4,148 15,038
Charge for the year RER MG 782 617 419 1,818
Disposals HE (2,361) (2,749) (4,028) (9,138)
Derecognised BIERER (728) (1,345) — (2,073)
Exchange differences EHER - (36) — (36)
At 30 June 2023 and 1 July 2023 RZZZ=F<A=THK
—E-=%tH-H 135 4,935 539 5,609
Charge for the year RER MG 64 81 400 545
Disposals & (6) (1,060) (545) (1,611)
At 30 June 2024 RZEZWMEAA=TH 193 3,956 394 4,543
Carrying amount fRE(E
At 30 June 2024 R-Z_WE A=+H 289 127 356 772
At 30 June 2023 RZZE-=%/"A=+H 137 115 1,331 1,583
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RIGHT-OF-USE ASSETS

Notes to the Consolidated Financial Statements

e BRI

For the year ended 30 June 2024 HE-T_MNMFSA=+HIFE

18. RS E

2024 2023
—E-ME T =4
HK$’'000 HK$'000
TFHET FAET
At 30 June: RAA=+H:
Right-of-use assets RAEEE
— Land and buildings — T REF 2,678 1,288
— Motor vehicles — "RE 2,454 3,766
5,132 5,054
Lease commitments of short-term leases %8 HA7H & ~ 0 & & & 392 712
The maturity analysis, based on REBZRARRES R
undiscounted cash flows, of the EvHEAEIAAH
Group's lease liabilities is as follows: DT
— Less than 1 year — L E 4,830 3,070
— Between 1 and 2 years — 1224 6,598 5,891
— Between 2 and 5 years — 2E5%F 10,800 11,840
— Over 5 years — HBIBSEF 45,102 45,668
67,330 66,469
Year ended 30 June: BEAA=+HILEE:
Depreciation charge of right-of-use TREEENERAX
assets
— Land and buildings — T RETF 1,284 3,518
— Motor vehicle — A8 692 314
1,976 3,832
Lease interests HEFME 2,150 1,815
Reversal of provision for impairment FREEEREBEBER
loss on right-of-use assets fEHE o — (3,595)
Expenses related to short-term leases HEMEESE 2 M 795 712
Total cash outflow for leases HERSRLBE (3,550) (4,433)
Additions to right-of-use assets NEFREEE 3,234 2,894

The Group leases various land use rights, land and buildings
and motor vehicles. Lease agreements are typically made for
fixed periods of 1 to 19 years. Lease terms are negotiated
on an individual basis and contain a wide range of different
terms and conditions. The lease agreements do not impose
any covenants and the leased assets may not be used as

security for borrowing purposes.

TERREREEERAR

AEBEEERELERE Lk
BFUL AT -BEWE —RIEE
195 B Bl E R HI5T - HERR IR
EREEZEHETE YEIEETR
R B AR - T E W5 3% 1 e pNE (R R
w O BHEEETHERERRNE
o
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For the year ended 30 June 2024 HE—T_WFAA=1THIEFE

19.

140

INVESTMENT PROPERTIES

19. IREYE

Car parking Industrial
spaces properties Total
{EE TEME st
HK$'000 HK$000 HK$000
FHET FHET FHET
Fair value 2 RE
At 1 July 2022 W-E-—%+HF—8 191,900 73,678 265,578
Change in fair value NhrEE — (1,918) (1,918)
Exchange differences ME 5, = — (5,641) (5,641)
Transfer to assets held for sale HEREHIENEEAE
(note 23) (K7 5t23) — (66,119) (66,119)
At 30 June 2023 and 1 July 2023 RZ=ZZE=_=F<HA=1H
EZZZ_=%+H—H 191,900 = 191,900
Change in fair value NREEH (1,900) — (1,900)
At 30 June 2024 R-ZE-_WNFNA=1+H 190,000 . 190,000

The car parking spaces are situated in Hong Kong. As at
30 June 2024, the fair value of the car parking spaces is
approximately HK$190,000,000 (2023: HK$191,900,000),
which was arrived at on the basis of a valuation carried out
by Ravia Global Appraisal Advisory Limited (“Ravia”), an
independent professional valuer. The fair value is based on

the direct comparison approach under fair

measurement level 2.

China Environmental Resources Group Limited
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Notes to the Consolidated Financial Statements

e BRI

For the year ended 30 June 2024 HE-T_MNMFSA=+HIFE

INVESTMENT PROPERTIES (CONTINUED)

The industrial properties are situated in the PRC. As at
30 June 2024, the fair value of the industrial properties is
approximately HK$50,498,000 (equivalent to
RMB47,000,000) (2023: HK$66,119,000 (equivalent to
RMB61,200,000)), which was arrived at on the basis of a
valuation carried out by Ravia. The fair value is based on the
market approach for land and replacement cost approach for
buildings and structures under fair value measurement level
2. The industrial properties are grouped as assets classified
as held for sale (note 23).

The Group leases out its investment properties under an
operating lease. The lease term is 2 years (2023: 1 year). The
lease is on a fixed rental basis and include variable lease
payments.

As at 30 June 2024 and 2023, the car parking spaces with
aggregate carrying amount of approximately
HK$190,000,000 (2023: HK$191,900,000) were pledged to a
bank to secure banking facilities available to the Group. A
deed of assignment of rental income from the car parking
spaces was executed in the favour of the bank.

19.

?xé%%(llﬁ

TEDEMPRFPE -R-_ZT-HFEN
AR=1TH IEWMEZAARBHNAE
50,498,000 JT(MH & MW A R &
47,000,0007L)( = & = = & :
66,119,000 T (HHEN AR

61,200,00070)) " NiLkm LT 2
HEAEEEN - iﬂﬂ AREF RIE
BYZARBENIDRRETMSERSE
ERBERRAARBEHEE _FztE -
ZETEMER DB RBELHEEE
48 51 (M 7E23) »

AEBRKEHELNHEREDE -
HEBR2FE(ZE=F :1F) - %M
&ﬁhlmﬁi%ﬁ W B FER] A
fjf TA"

RZE-_WNER_T_=F A=+
B4 EEE{E 47 /190,000,0007 7T
(=2 — = :191,900,000/% 7T) 2
EERERETALEE S BIREE
P —FRITIEREIT - LLIRTTAT
i?&%%ﬂﬁ?ﬂﬁ%@ﬁﬁ@l&)\ﬁ%%
7£“\\ o

BIOLOGICAL ASSETS 20. EMEE
Standing
timbers
P 3: 3527 %
HK$'000
FHET
At 1 July 2022 R-_ZET-_—F+AH—H 267,079
Change in fair value less costs to sell NAREEER HE KA (16,556)
Exchange differences PE i =% (20,042)

At 30 June 2023 and 1 July 2023 RZZEZ=F"A=THK

—E-_=%+AF—H 230,481
Change in fair value less costs to sell N EEER LSRR (38,595)
Exchange differences b 5 =& (928)
At 30 June 2024 RZZEZWMNFERA=+H 190,958

The Group’s biological assets represent standing timbers on
plantation land of approximately 30,000 Chinese Mu with a
lease term of 30 years, expiring in 2038. The standing
timbers comprise mostly poplar trees (accounting over 99%
of the total standing timbers), mixed with a very small
portion of other species of deciduous trees such as elm and
willow. During the years ended 30 June 2024 and 2023, the
Group did not harvest or sell any standing timbers.

THRREEREEBRAR

AEBE 2 EVE E AR 430,000

B EE i E R ROMAR - 27
BB AR30F  RZT=ZN\F

B e REREMAERBABH (A
2 BRI AR BI9% ) - KA D
BHE M mEREREBA - flmm i &
g -BE2E—_T_WNER_FT_=F
NASTALEE  AEBELERE
ok 85 & ] R R
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For the year ended 30 June 2024 HE—T_WFAA=1THIEFE

20.

142

BIOLOGICAL ASSETS (CONTINUED)

The Group’s standing timbers as at 30 June 2024 were
independently valued by Colliers Appraisal and Advisory
Services Co., Ltd. (“Colliers”) which comprises a group of
independent professional valuers with experience and
expertise in relation to biological assets valuation. Their team
consists of professional valuers and agricultural experts who
work together in a wide array of biological assets to ensure
the reliability and fairness of their valuation results.
Accordingly, the directors are of the view that Colliers is
independent and competent to determine the fair value of
the Group’s biological assets.

Colliers has adopted a market approach for the valuation of
standing timbers. The method uses the present market value
in terms of price per unit cubic meter of round logs and the
total merchantable volume of timbers on the plantation land
as at 30 June 2024 as a basis for calculating the fair value
less costs to sell of the biological assets. Colliers has
adopted the measured merchantable volume of standing
timbers as indicated by an independent forest surveyor
engaged by the Group and also verified the market price per
cubic meter of logs by referencing to the market price lists,
after taking into account of local timber manufacturing
factories as well.

The management of the Company reviewed the valuation
performed by Colliers for financial reporting purposes. The
management of the Company:

— assessed the valuation techniques;

— verified all major inputs to the independent valuation
reports; and

—  held discussions with the independent valuer on the
valuation basis, processes and results.

The management of the Company reported directly to the
directors. Discussions of the valuation techniques, changes in
market information, the valuation processes and results were
held between the directors, the management of the
Company and Colliers to ensure the valuation has been
performed properly.

China Environmental Resources Group Limited
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For the year ended 30 June 2024 HE-T_MNMFSA=+HIFE

BIOLOGICAL ASSETS (CONTINUED)
The principal assumptions adopted are as follows:

1. no material changes in the existing financial, economic,
taxation, legal, forestry technological, nature
conditions, political conditions, climate and any other
natural condition; and

2. the market conditions in which the region operate,
which are material to revenue and costs of the
businesses will have no material change.

The valuation techniques used in the determination of fair
values as well as the key inputs used in the valuation
models are disclosed in note 7.

Nature risk

The Group's revenue depends significantly on the ability to
harvest wood at adequate levels. The ability to harvest on
the plantation land and the growth of the trees on the
plantation land may be affected by unfavorable local
weather conditions and natural disasters. Severe weather
conditions and natural disasters such as earthquakes, rainfall,
underground water, fire, disease, insect infestation and pests
are examples of such events. The occurrence of severe
weather conditions or natural disasters may diminish the
supply of trees available for harvesting on the plantation
land, or otherwise impede the Group’s logging operations or
the growth of the trees on the plantation land, which in
turn may have a material adverse effect on the Group’s
ability to produce the products in sufficient quantities and a
timely manner.

THRREEREEBRAR

20. £H&EEE)

A ETZRRMAT

7F7F¥$5H§i %%ﬂﬁ?ﬂ‘ﬂliﬁﬂﬁ
SRR A A H A R A AR R

2. EEAEREETIR (HERBH
Wezs K pk R T = BB EK) 5 3 A

BEEQAEBEMAZGERMNRGEER
BUFR AR 2 RS B A BUR IO P RE7 4 3R

B 2 g

AEBRHRZEZECRNEEG KR
5’]5']7(4‘* TETEE L MR PR AR B
REEOREEIWEANERRESE
WELSARBAKBALENTE -
BORRABARBARAKES RIE
[§¢fﬁi HRK S KK BIE - B &
FREREREH T HBREBLARKIS
ek B AN ERRE S 1A L i A (R
REMAR L - TRl RE B AN B A
RAREBSEE L IWHRAROER - #
MEAEERBEETHEREEN
BENEKRBRETTFE -
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For the year ended 30 June 2024 HE—T_WFAA=1THIEFE

21. INTANGIBLE ASSETS 21. EREE
Exclusive Vehicle
Operating distribution registration
rights rights marks Total
GER BROHE SEMER @t

HK$'000 HK$'000 HK$'000 HK$'000
TAET TET TET TAET

Cost BR&
At 1 July 2022 RZZE-__F+H—H 147,710 24,115 — 171,825
Additions NE — — 498 498
Eliminated on disposal of RILE— B R R

a subsidiary 8 — (24,115) — (24,115)
Exchange differences [E o =% (11,473) — — (11,473)
At 30 June 2023 and RZZ_=%,A=+H

1 July 2023 ER-E-=%+A—H 136,237 — 498 136,735
Exchange differences bE 3 E % (750) — — (750)
At 30 June 2024 RZEZWMEAA=1H 135,487 = 498 135,985

Accumulated amortisation E &t 8 % 5 B &5 18

and impairment losses

At 1 July 2022 RZZE-—_F+A—H 66,881 24,115 — 90,996
Amortisation for the year F R 5 4,742 — — 4,742
Eliminated on disposal of RILE—EHE QR

a subsidiary 4 35 — (24,115) — (24,115)
Exchange differences BE 3, = 2R (5,396) — — (5,396)
At 30 June 2023 and R-ZBE-=% A=1H

1 July 2023 kT -_=ZF+A—H 66,227 — — 66,227
Amortisation for the year FREH 4,556 — — 4,556
Exchange differences BE 5, =58 (404) — — (404)
At 30 June 2024 RZE-_NMEXA=ZTH 70,379 — — 70,379
Carrying amount AR {E
At 30 June 2024 RZZE-_MNFENA=ZTH 65,108 — 498 65,606
At 30 June 2023 R-ZFE-_=ZF,A=1H 70,010 — 498 70,508
The operating rights relate to the favorable aspect of the KEREERANBMNBARGERAREE
right to use and operate the plantation land of a subsidiary BETHENNENANESERH AR
of the Company. The subsidiary was acquired in the year ARBE_ZEENFAAA=THIEF
ended 30 June 2009. The intangible assets are amortised FEWEZNB AR EBREEFRE
using straight-line method over the useful life of 30 years BAERREBOEMAIFERF A
and the remaining useful life is 14 (2023: 15) years. HMmer TAIERAFHAI4F(ZE

=4 1155 ) o
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Notes to the Consolidated Financial Statements

e BRI

For the year ended 30 June 2024 HE-T_MNMFSA=+HIFE

INTANGIBLE ASSETS (CONTINUED) 21. EREE (&)
The impairment assessment of the Group’s operating rights AEBRZZT_WMFSA=THHK
as at 30 June 2024 were independently performed by AP & % M R B 5T & BAP Appraisal
Appraisal Limited who is an independent professional valuer Limited BT HREBRETLEE
with relevant experience and expertise in relation to HEEBACBREEENBNBLER
intangible assets valuation. Accordingly, the directors are of & ERM - E L - é%? AAP Appraisal
the view that AP Appraisal Limited is independent and BEVITEERENIETCASBLEE
competent to determine the impairment assessment of the &R E Tl o
Group's operating rights.
The management of the Company reported directly to the KAaEER ET% MESZER E
directors. Discussions of the valuation techniques, changes in F-ARQaEREERKAP Appraisal
market information, the impairment assessment processes Limited Bt & & £ 917 miﬁﬁﬂ """" gD
and results were held between the directors, the BENETERERETHR - AW
management of the Company and AP Appraisal Limited to REZZETRHETG -
ensure the impairment assessment has been performed
properly.
With reference to a valuation conducted by AP Appraisal L2 E NP Appralsal Limited#& 17 &9 &
Limited, the recoverable amount of the Group's operating B - BEZT-_NNFA=+THILF
rights is higher than its carrying amount and no impairment ER KEI%“A%%UE’J—M&@i%ﬁm
has been recognised during the year ended 30 June 2024. MREREE - B EERRE- 7K
The recoverable amount has been determined on the basis E&ELEABUERREREEZ (=R
of the value in use by using discounted cash flow method ArREFE)REAEEEE B
(level 3 fair value measurements). The discount rate used AL IR X B143% (T =%
was 14.3% (2023: 16.4%). 16.4% ) °
The vehicle registration marks have an indefinite useful life AEEREEERAGASFH BH
and they are carried at cost less any subsequent impairment AR A B2 R E R S AR o
losses. No amortisation is provided until the respective useful TETREY  EEETCHBENERF
life is determined to be finite. Instead, they will be tested for HAEBRAIL - &Z HEETFHE
impairment annually, or more frequently if events or changes L/FEM H(WEHXRBEAEBRRET
in circumstances indicate that they might be impaired. The BERE) ETTRIE E\U”E rEBEER
management of the Group determined that there was no EBEFTHRARMEHARcMEBLE
impairment of vehicle registration marks as the market value H1E - MOTHE MR R E -
exceeds the carrying amount as at the end of the reporting
period.
GOODWILL 22. B8

HK$'000

FAET

Cost DN
At beginning and end of reporting period R E Y R AR 1,087

Goodwill acquired in a business combination is allocated, at
acquisition, to the CGU that are expected to benefit from
that business combination. The carrying amount of goodwill
had been allocated to the CGU of trading of motor vehicles.

THRREEREEBRAR

EBeothRBENRERNKER DR
ii‘EEHE%BA%WAWE’ﬁEiﬁii
7 -BEEREAESOREAEERR
TELEM -
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23.

146

GOODWILL (CONTINUED)
Impairment testing of goodwill
Trading of motor vehicles CGU

Goodwill is tested for impairment for this CGU by the
management by estimating the recoverable amount of the
CGU based on value-in-use calculation.

As at 30 June 2024, the value-in-use calculation uses cash
flow projections based on the financial budgets approved by
the management covering a 5-year period. Key assumptions
used by the management in the value-in-use calculation of
the CGU include budgeted revenue and gross profit margin.
The pre-tax discount rate used for estimating the value in
use is 8.54%. The assumptions have been determined based
on past performance and management’s expectations in
respect of the motor vehicles trading in Hong Kong and the
PRC.

The management is not currently aware of any other
probable changes that would necessitate changes in its key
estimates. No impairment loss has been recognised for the
years ended 30 June 2024 and 2023.

ASSETS CLASSIFIED AS HELD FOR SALE/
LIABILITIES ASSOCIATED WITH ASSETS
CLASSIFIED AS HELD FOR SALE

On 31 March 2023, the Group entered into a sale and
purchase agreement with an independent third party (the
“Purchaser”) to dispose of its 100% equity interest in a
subsidiary, namely First Rank Corporation, and all of its 80%
equity interest in two subsidiaries, namely Warner
Investments Limited and HEE KFEHEER AR for a
consideration of HK$59,000,000. The disposal group mainly
holds industrial properties with fair value of approximately
HK$50,498,000 in the PRC. The assets and liabilities of the
disposal group, which are expected to be sold within twelve
months, have been classified as a disposal group held for
sale and are presented separately in the consolidated
statement of financial position. The disposal group is
included in the Group’s property investment segment.
Reference is made to the Company’s announcement dated
5 December 2023, the Group entered into a supplemental
agreement with the Purchaser to extend the completion date
to December 2024 or earlier.

As at 30 June 2024, the disposal have not been completed

and presented the relevant assets and liabilities were
classified as held for sale.

China Environmental Resources Group Limited
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Notes to the Consolidated Financial Statements

e BRI

For the year ended 30 June 2024 HE-ZT_MNFESA=+HIFE

23. ASSETS CLASSIFIED AS HELD FOR SALE/ 23. PEABRBIEHEZEE WYy
LIABILITIES ASSOCIATED WITH ASSETS BABEHEZEEHBAZEA
CLASSIFIED AS HELD FOR SALE (CONTINUED) &(&)

The major classes of assets and liabilities comprising the RZBZMFRZZE_=FA=7

ARSI EASELEER EER
BEESEAMT

disposal group classified as held for sale at 30 June 2024
and 2023 are as follows:

24,

25.

2024 2023
—E-ME —EC-=F
HK$000 HK$'000
Ti#& T FET
Investment properties HEME 50,498 66,119
Cash and cash equivalents RekFRRE 226 109
Total assets classified as held for sale DB AKFELEZ BE
= 50,724 66,228
Other payables and total liabilities H b B FRIE - AR
associated with assets classified as DEAEBELEZE
held for sale EfEzaERsE (11,041) (10,195)
Net assets of the disposal group PEEBEZEEFE 39,683 56,033
INVENTORIES 2. BE
2024 2023
—E-ME —E =%
HK$'000 HK$'000
TFHET FET
Goods for resale EEER 29,549 33,445
TRADE AND OTHER RECEIVABLES 25. FE U BR 7R B H fth FE U =R 1A
2024 2023
—E-ME —EC-=fF
HK$°000 HK$'000
Ti#& T FET
Trade receivables JiE I BR X 28,874 25,339
Less: provision for impairment loss of & : J& Uk BR 7% & /&5 18
trade receivables B 1 (8,884) (8,565)
19,990 16,774
Prepayments, deposits and TENHIE e RHEAM
other receivables & U 3k 18 23,877 20,886
Total @Et 43,867 37,660
ARIRBEREEER AR ZEFEZMNEFR 147
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For the year ended 30 June 2024 HE—T_WFAA=1THIEFE

25. TRADE AND OTHER RECEIVABLES 25. FEM AR R H fih FE W R IE (48)
(CONTINUED)
The Group’s trading terms with customers are mainly on AEBRFZUEEFRAEREFTULR
credit. The credit terms generally range from 30 to 90 SHEF - EFEE B — KN F30E90K
(2023: 30 to 90) days. Each customer has a maximum credit —= :EE] 30290K) & - &I
limit. For new customers, payment in advance or cash on EPHUEFELR -HEPBETAR
delivery is normally required. The Group seeks to maintain AT RSB BT o REB K HE
strict control over its outstanding receivables. Overdue WAREEENRIARITERIEETE &
balances are reviewed regularly by the directors. ETE B m R o
The ageing analysis of trade receivables, based on the JEWBR RIEEZAH 2R (2
invoice date, and net of allowance, is as follows: HMBRBEH) T
2024 2023
ol =Sl 1 - 5 —E-=F
HK$'000 HK$'000
THERT FAT
0-90 days 0ZE90k 15,534 11,576
91-180 days 91E180K 3,447 1,134
181-360 days 181E360K 12 2,164
Over 360 days B B360K 997 1,900
19,990 16,774
The movement in provision for impairment of trade FEWERBREREZSOT
receivables is as follows:
2024 2023
—E-ME —E=F
HK$°000 HK$'000
FHERT FAET
Balance at beginning of year F ¥ 45 R 8,565 8,231
Impairment loss recognised ERRREEE 319 503
Eliminated on disposal of a subsidiary 7 H & —E B A 56
¥ 84 = (156)
Exchange differences ME 5, Z 5 — (13)
Balance at end of year FRER 8,884 8,565
Impaired trade receivables were mainly due from customers ERERKEREEREREFR
with long outstanding balances and the management of the HAREREGES MASEEERERE
Group considered the recoverability is remote as the related HAEWHE REREBEE,ER
customers were in financial difficulties or have prolonged MRS RBBTEER - AEEW
delay in repayment. The Group did not hold any material ERZEERBEEEMNERE R -
collateral over those balances.
148 China Environmental Resources Group Limited 2024 Annual Report
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For the year ended 30 June 2024 HE-T_MNMFSA=+HIFE

25. TRADE AND OTHER RECEIVABLES
(CONTINUED)

25. FEWGBRFA R H h FEURRIE (48)

The movement in provision for impairment of prepayments, TR FIE - 128 Rk E b B W GRIE R A
deposits and other receivables is as follows: BEEHOT :
2024 2023
—T-MmE —T-=fF
HK$'000 HK$'000
FHERT FHET
Balance at beginning of year F A5 ER = 696
Reversal of impairment loss VERI=N SR = (300)
Eliminated on disposal of a subsidiary 7 H & —EH B A 56
¥ 84 — (365)
Exchange differences ME 3, ZE R — (31)
Balance at end of year FIRAEER — —

The Group applies the simplified approach under HKFRS 9 to
provide for expected credit losses using the lifetime expected
To measure the
expected credit losses, trade receivables have been grouped
based on shared credit risk characteristics and the days past
due. The expected credit losses also incorporate forward

loss provision for all trade receivables.

AEEEBESUBEHRELELE
HTHEE AL R B ATA EWRER R
M2 HTEH S Ia A
Eﬂa c REtETEHEEERE

HERBELAREERBEB A X
%Lﬂ“@ FEHEEREEBIABIER

9%

AREHESR
YR

looking information. fElEE R
1-90 91-180 181-360 Over 360
days past days past days past days past
Current due due due due Total
cEf
ciE ciE 181F E#Ef
& 1E90X 91E180K 360X 360K @it
At 30 June 2024 R-F-HmE
~B=1+H
Weighted average expected #1538 HijE 18 8
loss rate 0% 0% 0% 0% 90%
Receivable amount (HK$'000) Y& 5 (F&E ) 15,534 3,447 = 12 9,881 28,874
Loss allowance (HK$'000) BREEE(TEL = = = = (8.884)  (8,884)
At 30 June 2023 R-¥Z=%
~B=1+H
Weighted average expected #1538 Hi 5 18 8
loss rate 0% 0% 0% 0% 85%
Receivable amount (HK$'000) fEY & & (F& ) 11,573 1,133 1,414 802 10,417 25339
Loss allowance (HK$'000) EEEE(TET) - — — — (8,565)  (8,565)
FEREBEEREBAERAR ZTZNFEFR 149
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25.

26.

150

TRADE AND OTHER RECEIVABLES 25. FEM AR R H fih FE W R IE (48)
(CONTINUED)
Receivables that were past due but not impaired relate to a A ARIRE 2 AR R 2 B 1
number of independent customers who have no recent ﬁ%ﬂfﬂg%#ﬂﬁﬁﬁ)}ﬁﬂﬁ%
history of default and have kept good track records with the ;i\;g%%i%gﬁﬁg $§%@3}£L
Group. The Group does not hold any collateral over these %Z@%’“%ﬁgﬁ QH gffggiﬁgé
. L WR 7 E N AKX ST AR R A
Ea:'anceséh Iiaseq on pasi elzlxperlencg, the mar)agemenf[ Qjﬁﬁij{%%ﬁ’}é%?%ﬂﬂf %,EJ%EI
elieves that no impairment allowance is necessary in respec 2B E > KB AR 2R
of these balances as there are no significant change in their (BB o
respective credit quality and the balances are still considered
fully recoverable.
LOANS RECEIVABLE 26. FEWER
2024 2023
—EFlE —E=F
HK$’000 HK$'000
TER FAET
Loans receivable FEU & K 16,023 16,158
Less: provision for impairment loss of & : & U & ZF E & 18
loans receivable B A (8,323) (8,323)
7,700 7,835
Loans receivable, secured JEUE 3K - BT 517 876
Loans receivable, unsecured FEWE X 5,000 5,000
Loan interests receivable, secured EWERFE - BEA 1 2
Loan interests receivable, unsecured FEWE RF S - mEA 2,182 1,957
7,700 7,835
Analysed as: DR
Current assets mEEE 7,539 7,318
Non-current assets FEMBEE 161 517
7,700 7,835
The loans granted are interest bearing at 6.5%—-12% (2023: BEHERIEENE65%E12% (=
2%-20%) per annum. The loan periods are generally 12 to T =F: 2%:.:20%) FHE o B E
36 (2023: 12 to 36) months. Loans receivable of F’Eﬁ*ﬁﬁ%ﬂ 36(_T —=F:12=

approximately HK$517,000 (2023: HK$876,000) are secured
by watches (2023: watches). The directors of the Company
monitored the collectibility of the loans receivable closely
with reference to their respective current creditworthiness
and repayment records.

China Environmental Resources Group Limited
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For the year ended 30 June 2024 HE-ZT_MNFESA=+HIFE

26. LOANS RECEIVABLE (CONTINUED) 26. BEWE R (&)
The ageing analysis of these loans and interests receivable, $ETJ§$EE§§%’U%WUt;f%%ﬂﬁ'jﬁégijii%
based on loan commencement or renewal dates set out in E%mﬁz%%wgﬁ\&ﬂ@” e T

the relevant contracts, is as follows:

2024 2023
—E-ME —E-=F
HK$'000 HK$'000
TET FAT
181-360 days 181E360K 7,182 7,835
Over 360 days B A360K 518 —
7,700 7,835
The movement in provision for impairment of loans EUWEZTREREZSHOT
receivable is as follows:
2024 2023
—E_-ME —E-=F
HK$'000 HK$’'000
T#&xT FAT
Balance at beginning of year F R 8,323 4,033
Impairment loss recognised EmRRERSE — 4,290
Balance at end of year R 8,323 8,323
The Group applies the simplified approach under HKFRS 9 to NEEERET S B RE AR FoWE
provide for expected credit losses using the lifetime expected B TNHESE R E FFARAEEKREDR
loss provision for all loans and interests receivable. To LM ER TR B E - stTe s
measure the expected credit losses, loans and interests EEEEHIEEE AtEEHEE
receivable have been grouped based on shared credit risk BEE - EREZEMNBEERERRE
characteristics and the days past due. The expected credit ERBEHROHAEETOME - T8
losses also incorporate forward looking information. HZE BRI IEREIEER -

THRRFEEREEBERAR Z—TNEFRH 151
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26. LOANS RECEIVABLE (CONTINUED)

152

26. B ER (&)

91-180 181-360 Over 360
days past days past days past
Current due due due Total
=%
SFiTp- | 181F [SETp-
ENEA 91FE 180K 360K #Bi#360K st
At 30 June 2024 e ey 111 - 3
~A=+8H
Weighted average niEFHTERE R R
expected loss rate 0% 0% 100% 0%
Receivable amount JEW & & (F L)
(HK$'000) 7,700 — 8,323 — 16,023
Loss allowance EERE(THET)
(HK$'000) — — (8,323) — (8,323)
At 30 June 2023 WRZT|Z==
~A=+8H
Weighted average INEFHTEHREIB R
expected loss rate 52% 0% 0% 0%
Receivable amount JEW & (T L)
(HK$'000) 16,158 — — — 16,158
Loss allowance EERE(TEL)
(HK$'000) (8,323) — — — (8,323)

China Environmental Resources Group Limited
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For the year ended 30 June 2024 HE-ZT_MNFESA=+HIFE

27. FINANCE LEASE RECEIVABLES

27. BUMAMEHEERIE

Lease payments

Present value of
lease payments

HEMAR HEMRRE
2024 2023 2024 2023
—EoNE —_E_=—F ZE-_NE _—_T_=F
HK$’000 HK$'000 HK$’000 HK$'000
FTHET FHT FTHET FHET
Less than 1 year DR 4,748 3,640 = —
Between 1 and 2 years 1&E24F 6,783 6,618 1,906 644
Between 2 and 3 years 2ZE34F 5,206 5,386 658 829
Between 3 and 4 years 3%4%F 4,865 4,793 359 284
Between 4 and 5 years 4ZE5%4 5,080 5,080 638 631
Over 5 years B id5E 65,773 66,723 33,779 34,359
92,455 92,240 37,340 36,747
Less: Unearned finance & : A BRER BF 75 U A
income (55,115) (55,493)
Present value of lease HENFRE
payments 37,340 36,747
Less: Amount within B RNRME AR
12 months e 11NN
(shown under mEEE)
current assets) — —
Amount receivable after #1218 B % =
12 months JE W 318 37,340 36,747

The Group leases out its hotel business under a finance
lease. The lease is on a fixed repayment basis and no
arrangements have been entered into for variable lease

payments.

TERREREEERAR
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LA BHEEMKET LB

—ECIEFR 153



Notes to the Consolidated Financial Statements

ma

Bt 75 3R 2R B =

For the year ended 30 June 2024 HE—T_WFAA=1THIEFE

27.

28.

154

FINANCE LEASE RECEIVABLES (CONTINUED)

Disclosures of finance lease-related items:

FE W ot & H B = IE (4F)
BMETEEMRMNERRE

2024 2023
—E-mE —ET-=F
HK$’000 HK$'000
Ti#&T FET
Year ended 30 June: BEAAZ=tTHILEEE:
Finance income on net investment HEKEFB UK
in the lease WA 4,784 394
Significant changes in net HERBEFHE L EK
investment in the lease & &)
— Increase due to a new lease — E—Hm¥HEERE
iy | = 37,161
— Decrease due to repayments — EEZRD 3,344 808

INVESTMENTS AT FAIR VALUE THROUGH
PROFIT OR LOSS

RAREFANERZRE

2024 2023
—T-MmE —E=F
HK$°000 HK$'000
TFERT FAET
Equity securities listed in Hong Kong, R & Em 2 BA

at fair value BE EARE 5,032 725

Unlisted investment — keyman ﬂitﬁ&é{ FEAEB
insurance contract R A4 = 18,908
5,032 19,633

The fair value of the listed equity securities was determined
based on the quoted market bid prices of the corresponding
listed equity securities.

The keyman insurance contract related to an insurance policy
insured for Mr. Yeung Chi Hang, the chief executive officer
and an executive director of the Company. The keyman
insurance contract was denominated in US dollars. The fair
value of the keyman insurance contract was estimated by
making reference to the cash surrender value set out in the
policy statement provided by the insurance company. During
the year ended 30 June 2024, the keyman insurance
contract was surrendered.

As at 30 June 2023, the keyman insurance contract with
carrying amount of approximately HK$18,908,000 was
pledged to a bank to secure banking facilities available to
the Group.

China Environmental Resources Group Limited
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For the year ended 30 June 2024 HE-T_MNMFSA=+HIFE

REFUNDABLE SECURED DEPOSIT

The Group entered into a sale and purchase agreement and
a supplemental agreement on 27 November 2013 and
16 December 2013, respectively, with an independent third
party in relation to the acquisition of 100% equity interest
of a target company and its subsidiaries which are mainly
engaged in hotel operations in the PRC (the “Proposed
Acquisition”). On 23 December 2013, an amount of
HK$150,000,000 was paid by the Group as refundable
deposit. The refundable deposit was charged over the entire
issued share capital of a Hong Kong subsidiary of the target
company and was classified as secured deposit for
acquisition of subsidiaries as at 30 June 2014.

According to the Company’s announcement dated
28 October 2014, the Group and the vendor entered into a
termination agreement to terminate the Proposed
Acquisition because certain conditions precedent of the
Proposed Acquisition were not satisfied. Pursuant to the
termination agreement, the Group and the vendor agreed
that the refundable deposit shall be refunded to the Group
by three installments including HK$60,000,000;
HK$45,000,000; and HK$45,000,000, repayable on
10 November 2014, 27 January 2015 and 27 April 2015,
respectively. The first installment of HK$60,000,000 was
received by the Company on 7 November 2014.

THRREEREEBRAR

29. O RECIKBZRE
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% £:+150,000,00078 Jt * & A& 0] iR
Bkt RNZZ—MmWESA=1+H"
ZENREBRSEMBEZARN—M
EBMBAR 2 2MBE BITRAMEER
f'ﬁﬁﬁﬁ%W%wgﬁﬂaﬁﬁ
Fge )

BEAQAFAEBSHA-_Z—NFE+A
“tHNBZAM NEBEEE L
BIEMEURIEZREBEE EBA
BRWREEBEZE TG RE
e IRIER I HE AEEEET S W
FoARERESEO ZHRETFAE
E pBRESBEN-ZT—MFE+— A
+B - —ZE—FHF—A=-+tHKZ
T—-—RFMWMA=Z++HEE
60,000,0005 7T * 45,000,000/ 7T &
45,000,000 JLe A QAR BE R = F
—MNE+—AEHWKEIE —HHE
60,000,000 7T ©

—ECMEFR 155



Notes to the Consolidated Financial Statements

ll‘li\

EMBHRERME

For the year ended 30 June 2024 HE—T_WFAA=1THIEFE

29.

156

REFUNDABLE SECURED DEPOSIT (CONTINUED)

According to the Company’s announcement dated 18 June
2015, the Group and the vendor entered into a
supplemental termination agreement to amend certain terms
of the termination agreement relating to the refund of the
remaining refundable deposit. Pursuant to the supplemental
termination agreement, the Group and the vendor have
agreed that the remaining refundable deposit shall be
refunded to the Group by two installments including
HK$20,000,000 and HK$70,000,000, together with interest
as calculated at 5% per annum, repayable on 18 June 2015
and 19 November 2015, respectively. The second installment
of HK$20,000,000 together with interest was received by the
Group on 18 June 2015. During the year ended 30 June
2018, the Group received deposit refund of HK$58,000,000
together with interest income of HK$2,000,000. The deposit
of HK$12,000,000 was overdue as at 30 June 2021. On
23 August 2021, the Group and the vendor entered into an
agreement for the settlement of the remaining refundable
deposit of HK$12,000,000. Pursuant to the agreement, the
vendor shall pay HK$1,000,000 and HK$11,000,000 with
interest as calculated at 1% per annum within 14 days and
24 months, respectively, from the date of agreement signed.
During the year ended 30 June 2022, deposit of
HK$1,000,000 was refunded to the Group. The outstanding
amount of HK$11,000,000 (together with the accrued
interest) was overdue on 22 August 2023. The board of
directors of the Company decided not to extend the
settlement date. In 2023, the Company has engaged a Hong
Kong solicitors’ firm to commence legal proceedings against
the vendor and the target company. In July 2024, an
application for default judgment has been lodged against the
Defendants to the Court of First Instance of the High Court
of Hong Kong (the “Court”) for approval. In September
2024, the Court made the final and interlocutory judgment
and ordered the Defendants to pay the Group, among
others, HK$11,000,000 together with the accrued interest,
costs associated with relevant legal documents and due
diligence under the proposed acquisition and its subsequent
termination, and costs of this action to be summarily
assessed.

The directors of the Company are of the opinion that no
provision for impairment loss is necessary in respect of this
balance as the Group obtains collateral from the vendor of
which the estimated value is sufficient to cover the
outstanding amount in case of default.
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For the year ended 30 June 2024 HE-ZT_MNFESA=+HIFE

-
- - T
30. TRADE AND OTHER PAYABLES 30. FE{TERFR & H fh FE £+ 518
2024 2023
—E-E T =
HK$'000 HK$'000
FERT FHET
Trade payables JE - BR 3K 6,448 10,917
Other payables and accruals H b B SR IE R ER
I 8,683 7,346
Receipt of deposits for disposal of WHRERLES E R
assets classified as held for sale EHEEEZER S 11,800 11,800
26,931 30,063

FEfTBR IR E B 8 2 BR % 9 T 40

The ageing analysis of trade payables, based on the date of

receipt of goods, is as follows: K
2024 2023
—E-WE —E-=F
HK$'000 HK$'000
FET THET
0-90 days 0E90XK 4,913 10,280
91-180 days 912180K 1,426 528
Over 360 days B iB360K 109 109
6,448 10,917

TERREREEERAR
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For the year ended 30 June 2024 B E-_ZT-_MNFESA=+HIFE

31.

158

LEASE LIABILITIES HEAE
Present Present
value of value of
Lease Lease lease lease
payments  payments payments  payments
HE izl
HEMdH HBEMR HREE SXHEAE
2024 2023 2024 2023
TEZNE ZED=F ZEZNE —E2=F
HK$'000 HK$'000 HK$’000 HK$'000
Ti#&T FET Fi#ET FHET
Within one year —FR 4,830 3,070 2,826 1,205
In the second to fifth years, SE_-_ZFHF
inclusive (BiEEEMF) 17,398 17,731 11,170 11,436
After five years HFI% 45,102 45,668 36,422 36,923
67,330 66,469 50,418 49,564
Less: Future finance charges & : A K@t & & M (16,912) (16,905)
Present value of lease HEEMERE
obligations 50,418 49,564
Less: Amount due for A 1218 A BB 4
settlement within B3 IE (BR
12 months RneaE
(shown under HT)
current liabilities) (2,826) (1,205)
Amount due for settlement 1218 B B His &
after 12 months oI 47,592 48,359
At 30 June 2024, the average effective borrowing rate was RZZE-_WNFNA=1+H FHER
3.99% (2023: 3.91%). Interest rates are fixed at the contract BB X A399% (= FE = = F:

dates and thus expose the Group to fair value interest rate

risk.
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BORROWINGS 32. &R
2024 2023
—E-ME —E-ZfF
HK$'000 HK$'000
FHET FHET
Bank loans RITE X 81,543 73,342
Bank overdrafts RITEX 2,508 —
Director loans EEEX 790 806
84,841 74,148

The banking facilities of the installment loan and revolving
loan contain a repayment on demand clause that provides
the bank with an unconditional right to demand repayment
at any time at its own discretion. As at 30 June 2024,
installment loan of approximately HK$46,543,000 (2023:
HK$49,242,000) is repayable more than one year after the
end of the reporting period pursuant to the repayment
schedule included in the installment loan agreement.
Revolving loans of approximately HK$35,000,000 (2023:
HK$24,100,000) are repayable on the maturity date of that
advance unless the bank allows for a rollover. Bank loans are
charged at 1.3% to 3% over HIBOR (2023: 2.75% per
annum below the bank’s prime lending rate or 3% per
annum over HIBOR). Bank overdrafts are charged at 4% over
HIBOR. Due to the repayment on demand clause, such
amounts of loans were classified as current liabilities as at
30 June 2024 and 2023 in accordance with Hong Kong
Interpretation 5 Presentation of Financial Statements —
Classification by the Borrower of a Term Loan that Contains
a Repayment on Demand Clause. The bank loans are
arranged at floating rates, thus exposing the Group to cash
flow interest rate risk.

As at 30 June 2024, the bank loans were secured by (i) the
car parking spaces with aggregate carrying amount of
approximately HK$190,000,000; (i) a deed of assignment of
rental income from the car parking spaces; and (iii) personal
guarantee from a director of the Company.

The director loans are unsecured, interest-free and repayable
within one year.

The effective interest rate at the end of the reporting period
was 5.23% (2023: 3.13%).

THRREEREEBRAR

PHERMERERNBITRE
HAEREREZGER B FRITEEK
HREMNAIESENBEERER R
—E-_WMEXNA=+TA SHERY
46,543,000 (= & = = &
49,242,000/ 7o) B IR » BA E R #H
EEERRERABREHRELEAR
—FIREE BIEBITAHFLTH T
Bl] #935,000,0008 jt (— & = = F :
24,100,000 JT) W) 1B 3R B SR B R 7%
BREHHEESE - ROTEFTHESR
BRBIETRERB13%E3%AT L
T ZF  ERBTRERNE
FFE2.75% X RN EBRITAZERE
FE3%) RITETERSNEBEIT
BlERB4%HE - ARIREREE
GBR RIEEAREESHUBHRR
ZE2Y — BERAEBRERERKEE
GR2 EHER2DE  ZEERS
ER_E_WNWFE_FT-_=F,AH
—t+HSEARBAERE - RITERL
FEANERZE ARAEEERES

MENEREAR -

R -WMENA=1+H " RBITEXR
LA (i) BR T 4818 49190,000,00078 T 2 1%
BB EFEEMLHES KA
EERE L(iiNVARE —REE 2@
ANEREHE IR -

EFEFREANR R2ERAR—F
NIEE -

REEHR BN ER523% (=
T-=%:313%)°
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33.

160

DEFERRED TAX 33. BEHIE
The following are the major deferred tax liabilities NTRAASERRANEZREHRIES
recognised by the Group. f& o
Fair value
adjustment
on biological Operating
assets rights Total
EYEEZ
AR ERE mER @t
HK$'000 HK$'000 HK$'000
FAET FAET FAET
At 1 July 2022 RZEZZF+H—H 66,771 20,206 86,977
Credited to profit or loss for FAREZETA
the year (note 12) (Briz12) (4,139) (1,186) (5,325)
Exchange differences PE i =% (5,010) (1,519) (6,529)
At 30 June 2023 and e =
1 July 2023 ANA=TARK
—E_=%+H—H 57,622 17,501 75,123
Credited to profit or loss for — FRRIBE T A
the year (note 12) (Hi&ti2) (9,649) (1,139) (10,788)
Exchange differences PE X =% (232) (86) (318)
At 30 June 2024 R-ZZE_MF
~A=+H 47,741 16,276 64,017

At the end of the reporting period, the Group has unused
tax losses of approximately HK$140,291,000 (2023:
HK$127,737,000) available for offset against future profits.
No deferred tax asset has been recognised in respect of the
unused tax losses due to the unpredictability of future profit
streams of the respective group entities. Included in
unrecognised tax losses are losses of approximately
HK$3,904,000 (equivalent to RMB3,633,000) (2023:
HK$4,140,000 (equivalent to RMB3,832,000)) that will expire
in 5 years from the year of origination. Other tax losses may
be carried forward indefinitely.
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34. SHARE CAPITAL 34. B&E
Number of
Shares Amount
BinEE &8
HK$'000
FAET
Authorised: JETE
Ordinary shares of HK$0.1 FRAEE1E T
(2023: HK$0.02) each —Eo=F:
0.02870) 2 @R
At 1 July 2022, 30 June 2023 and R-—_E-_—_F+HA—H"
1 July 2023 ZEZ=FRNA=THEK
=%t HA—H 15,000,000,000 300,000
Share consolidation Iz 12 & B (12,000,000,000) —
At 30 June 2024 R-ZT M4
NA=1H 3,000,000,000 300,000
Issued and fully paid: EETREZ
Ordinary shares of HK$0.1 SRAEE1E T
(2023: HK$0.02) each (ZEZ=%:0.02%7T)
2 &R
At 1 July 2022, 30 June 2023 and R—ZE-_—_F+tA—H"
1 July 2023 ZEZ=FRNA=THEHEK
—E-_=F+HA—H 2,036,538,114 40,731

Issue of shares on placement (Note (a)) %t B2 & 217 B 1%

(Bt7t(a)) 407,307,622 8,146

Share consolidation (Note (b)) f& 10 & 0F (B aE b)) (1,955,076,589) —

At 30 June 2024 RZT_MF

NA=1H 488,769,147 48,877

Notes: Bt -

(@) On 16 February 2024, the Company entered into a placing (@ RZZZWFZA+NB AR AH
agreement with a placing agent in respect of the placement of it & R E 7 #5407,307,622f B AR B
407,307,622 ordinary shares of HK$0.02 each to independent 0.027% 7T /) & 18 I& LA 8 §R0.048 T H)
investors at a price of HK$0.04 per share. The placement was FT%EEE%ﬁ_L&Q%uT_L@EEW
completed on 6 March 2024 and the premium on the issue of FoREERZTENFE=ZAAARE
shares, amounting to approximately HK$7,820,000, net of share B 1T B B 4 457,820,000
issue expenses of HK$326,000, was credited to the Company's JT %%?ﬂl‘ﬁﬁ‘ﬁ%@%%ﬂ&ooofﬁﬁ
share premium account. % Bt ARRBRMDIEER-

(b)  Pursuant to an ordinary resolution passed on 5 April 2024, every (b) *Eﬁﬁ(\\:gimiﬂﬂ hHBBANE
5 ordinary shares of HK$0.02 each in the issued and unissued BRBR  ARATDBITRARETR
share capital of the Company were consolidated into one A F5REAREE0.027 T /Y & iR AR
consolidated ordinary share of HK$0.1 each in the issued and BEAMHARRAEBITRAREBETRA
unissued share capital of the Company effective on 9 April 2024. Fo-RER@EIIETHEH LR

R-RZFT-_mMFEFOANBER -
FEREBEEREBAERAR ZTZNFEFR 161
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35. STATEMENT OF FINANCIAL POSITION OF THE 35.
COMPANY AND RESERVES

(a) Statement of financial position of the

KABZHMBRARRHEE

() FABZMBRAR

Company
2024 2023
—E-WE =%
HK$'000 HK$'000
TFi#& T FET
Non-current assets ERBEE
Investments in subsidiaries KRB RAE ZRE 18 18
Current assets RBEE
Prepayments, deposits and TERFRIE - e RAEAM
other receivables & W 3k TE 693 634
Due from subsidiaries JFE B B8 A Rl /I8 270,267 277,929
Bank and cash balances SR1T MR & &k 554 1,789
271,514 280,352
Current liabilities REEaE
Other payables H b FE < 5K 1B 14,582 13,836
Due to subsidiaries XN EENGIE S 72,860 64,012
87,442 77,848
Net current assets RBEEFE 184,072 202,504
NET ASSETS BEFHE 184,090 202,522
Capital and reserves BEXRREE
Share capital [N 48,877 40,731
Reserves 1 135,213 161,791
TOTAL EQUITY MRS 184,090 202,522
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35. STATEMENT OF FINANCIAL POSITION OF THE
COMPANY AND RESERVES (CONTINUED)

(b) Reserves of the Company

(c)

35. AABIZMBRARRHE

(%)

(b) FATGEE

Share-based

Share compensation

Accumulated

premium reserve losses Total
BHEE BROMERE 2itEsiE @zt
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHET FHET FHET
At 1 July 2022 —EF--
+A—H 1,210,501 12,630  (1,049,047) 174,084
Loss for the year FEEE — — (12,293) (12,293)
At 30 June 2023 i ———
A _+ H 1,210,501 12,630  (1,061,340) 161,791
At 1 July 2023 RZEZ=F
+A—H 1,210,501 12,630  (1,061,340) 161,791
Placing of new shares g & #1i%

(note 34(a)) (Bt i#34(a)) 7,820 — — 7,820
Loss for the year FEEE — — (34,398) (34,398)
Share options lapsed B &%~ i % i = (3,293) 3,293 —
At 30 June 2024 RZTZF

~AZ=Z1+8 1,218,321 9,337 (1,092,445) 135,213

Nature and purpose of reserves of the Group

()

(ii)

Share premium account

Under the Companies Act (as revised) of the
Cayman Islands, the funds in the share premium
account of the Company are distributable to the
shareholders of the Company provided that
immediately following the date on which the
dividend is proposed to be distributed, the
Company will be in a position to pay off its
debts as they fall due in the ordinary course of
business.

Statutory reserve

In accordance with the relevant regulations of the
PRC, the group entities established in the PRC
are required to transfer a certain percentage of
the profit after tax, if any, to a statutory reserve.
Subject to certain restrictions as set out in the
relevant regulations, the statutory reserve may be
used to offset the accumulated losses, if any, of
the group entities.

IR

(0 xXERBZHEERRAE

()

(ii)

REREEBRAR

B 43 ik AR

RIERASEHS D ADE K
&&]) AR R EE
FRZESADIKTARRAA
Hﬁ% CERTIRE BB
RS B HIR - AR A
ﬂ%ﬁ%%’]%‘tﬁ%‘%ﬁ%i@ﬁﬂf]
BEMER-

EE R

R EARRAS - R
Bz SEERARKE
e Bl 2 BR 3 1% 5 A (20
BIBRBEXERE &
BT HRBEARMECET
RHIHBERT  IAERE
ARAFEEHEEEEZR
AHER(NE) -

7
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35.

36.

35. STATEMENT OF FINANCIAL POSITION OF THE
COMPANY AND RESERVES (CONTINUED)
(c) Nature and purpose of reserves of the Group

(Continued)

(iii) Capital reserve
Capital reserve represents the difference between
the capital injection made by the Company over
the nominal value of the registered capital of the
subsidiaries in the PRC.

(iv) Share-based compensation reserve
Share-based compensation reserve represents the
fair value of the actual or estimated number of
unexercised share options granted to directors
and employees of the Group recognised in
accordance with the accounting policy adopted
for equity-settled share-based payments in note
4.

(v) Foreign currency translation reserve
Foreign currency translation reserve comprises all
foreign exchange differences arising from the
translation of the financial statements of foreign
operations. The reserve is dealt with in
accordance with the accounting policies set out
in note 4.

36. SHARE-BASED PAYMENTS
Equity-settled share option scheme
The existing share option scheme of the Company was
approved on 11 November 2015 (“Share Option Scheme”)
(the 10% general limit under the said share option scheme
has been refreshed pursuant to a resolution passed by the
shareholders of the Company at the annual general meeting
of the Company held on 11 November 2015). The purpose
of the Share Option Scheme is to provide the Group with a
flexible means of giving incentive to, rewarding,
remunerating, and/or providing benefits to the participant
and to provide the participant with the opportunity to
acquire a personal stake in the Group and to build common
objectives of the Group and the participant for the
betterment of business and profitability of the Group and its
shareholders as a whole.
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SHARE-BASED PAYMENTS (CONTINUED)
Equity-settled share option scheme (Continued)

The Board of Directors may, at their discretion, invite any
participant to take up options. An option is deemed to have
been granted and accepted by the grantee upon his or her
signing the duplicate letter comprising acceptance of the
option and paying HK$1 by way of consideration for the
grant thereof.

The subscription price for shares in the Company under the
Share Option Scheme will be the highest of (i) the closing
price of the shares in the Company as stated in the Stock
Exchange’s daily quotations sheet on the offer date (which
date must be a business day); (ii) a price being the average
of the closing prices of the shares in the Company as stated
in the Stock Exchange’s daily quotations sheets for the five
business days immediately preceding the offer date; and (iii)
the nominal value of a share of the Company.

The total number of shares in the Company which may be
issued upon exercise of all options to be granted under the
Share Option Scheme and any other share option schemes of
the Company shall not in aggregate exceed 10% of the
total number of shares in the Company in issue as at the
date of approval of the Share Option Scheme. An option
may be exercised during a period to be determined by the
directors in its absolute discretion and in any such period
shall not be longer than 10 years from the date upon which
the option is granted.

The maximum entitlement for any one participant is that the
total number of shares issued and to be issued upon
exercise of the options granted to each participant under the
Share Option Scheme in any 12-month period shall not
exceed 1% of the total number of shares in issue of the
Company. Any further grant of options in excess of the 1%
limit shall be subject to shareholders’ approval in general
meeting with such participant and his or her associates
abstaining from voting. The Share Option Scheme will
remain in force for a period of 10 years from the date upon
which the option is deemed to be granted and accepted.

THRREEREEBRAR

36.
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36.
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SHARE-BASED PAYMENTS (CONTINUED)

Equity-settled share option scheme (Continued)

Details of the movements of share options are as follows:

36. LIk BB MR (E)
MRS H 2RIk E5T 8 (&)

BREZEH 2 FHOT

Number of share options

ERENE
Exercise Balance as at Adjustment
price 1 July 2022, Lapsed for share
per share 30 June 2023 and during consolidation Balance as at
Grantees HKS (Note) 1 July 2023 the year (Note) 30 June 2024
RZBZZ§
tA-H:
—ECZ=fF
~A=tHER HRBaH R-F-DfF
BRITEE —gc-= fEHz#AE RA=+HZ
RBEA T (M) tA-B2&8 REAKH (BisE) k<3
HK$
BT
Executive directors 1.032 42,428,451 — (33,942,761) 8,485,690
HITES TR FMmAZ+ZAZE
L REMAZ+-H
Executive directors 1.585 9,900,000 — (7,920,000) 1,980,000
WITES —T-NEXARA ZZ-\EXARHE
—EZN\EXAMA
Chief executive officer 1.032 14,142,817 — (11,314,255) 2,828,562
TBEH ZZ-RENAZTZAZE
“E-RERAZT-H
Chief executive officer 1.585 2,800,000 — (2,240,000) 560,000
THER - \FXARA ZT-/\EXARAZE
ZEZ\FE ANA
Independent non- 1.585 3,000,000 (1,000,000) (1,600,000) 400,000
executive directors
BUENTES —E2-N\EXARA ZE-\EXARAE
ZEZN\EXAMA
An employee 1.032 14,142,817 (14,142,817) — —
—%E8 ZEZ-RENAZTZAZE
“E-RERAZT-H
Employees 1.585 18,700,000 (10,500,000) (6,560,000) 1,640,000
EE “Z- )\ ARA ZT-\EXARAZE
ZEZ\FE ANA
105,114,085 (25,642,817) (63,577,016) 15,894,252
Weighted average 0.2426 1.1913

exercise price (HK$)

MmEFHITRECET)
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36. SHARE-BASED PAYMENTS (CONTINUED) 36. IRt BERMFR(E)
Equity-settled share option scheme (Continued) DIR#ESH ZBREST I (&)
Note: K& -

Reference is made to the Company’s announcement dated 5 April 2024. ZRMARNTBHA-ZST-_MFMNMARA Z
On 9 April 2024, for share options granted on 22 April 2016, the N -RZTZMEMANR  r BRRGE
exercise price and number of share options have been adjusted from B RRZE-R"FOA=+= E?‘EZES
HK$0.2064 to HK$1.032 and from 56,571,268 shares to 11,314,252 fetgEm s - B{TRERBREZEE D5 H
shares, respectively, and for share options granted on 5 June 2018, the 0.20647%8 7T 8 2 £1.03278 7T ) #156,571,268
exercise price and number of share options have been adjusted from MR E1,3142520 - MR =T — \F
HK$0.317 to HK$1.585 and from 22,900,000 shares to 4,580,000 NADLBRHCERENS  H1TEELRE
shares, respectively, as a result of the share consolidation. Details are set RSB 2 2 A HE0.3178 T #8% £=1.585%8
out in note 34(b). 7T I F122,900,0000% 73 & £4,580,000% &
15 B 5 B 5E34(b) ©
The fair value of share options was calculated using the BiEZA “ﬁ%ﬁﬁﬁﬂ:lﬁﬁﬁ%ﬁ{%
binomial pricing model. The inputs into the model are as BRAE - ZRW 2@ ABENT :
follows:
Date of grant 22 April 2016 5 June 2018
—E—RE —E-N\E
BHBEH mA=+=H ~AEAEH
Stock price I 1E HK$0.198 HK$0.315
0.19878 7T 0.315% 7T
Strike price T8 HK$0.2064 HK$0.317
0.20647%8 7T 0.317%8 7T
Historical volatility FE 2k g 96.86% 47.82%
Contractual life (years) EHFE(F) 10 10
Risk free rate i & B B =& 1.311% 2.125%
Dividend yield i& Bk 2 = 0% 0%
Early exercise multiple REITEEE 2.8 2.2-2.8
Exit rate per annum FmAE 22.92% 0%-27.32%
Expected volatility was determined by calculating the ARRIE D IRBAR R RERBE A+
historical volatility of the Company’s share price over the FZRELRBETEMEFE o %R
previous 10 years. The expected life used in the model has ﬁﬁFﬁZiﬁﬁ+¢Eﬁ§$ﬁ/ﬁfﬁ$%Z%E
been adjusted, based on the Group’s best estimate, for the &t EjvtTjTLuﬁ TERS RITA
effects of non-transferability, exercise restrictions and HEFEXNZZETARE-
behavioural considerations.
FEREBEEREBAERAR ZTZNFEFR 167
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37. NOTES TO THE CONSOLIDATED STATEMENT 37. ZGERERERZHE

168

OF CASH FLOWS

(a) Purchase of non-controlling interests (a) FEEFEERELRS

On 13 April 2023, the Group acquired the remaining RZEBEZ=FWMA+=H K
40% interest in a subsidiary from the non-controlling 5 E 5 317 AR AR 3R e B — A
shareholders at a cash consideration of HK$40. The BRARZ2HBIO%ER B
effect of the acquisition on the equity attributable to RE BB T - WEHARQF
the owners of the Company is as follows: EEANELERZZZENT

HK$'000

FHET
Share of net liabilities in the subsidiary acquired D {hFFUWBEH B A G & &

F 8 (1,904)

Consideration RE —
Loss on acquisition recognised directly in equity EBHERERZERZKWEBEEIE (1,904)
On 20 November 2023, the Group acquired the WZE_=F+—H=+8"
remaining 49% interest in a subsidiary from a non- REBKZR KRB TE —
controlling shareholder at a cash consideration of BRI IR R W s — R BT B A
HK$49. The effect of the acquisition on the equity Al 2 H8249% % 2= - I H A
attributable to the owners of the Company is as RAGBEAELEEZ I ZE
follows: U

HK$'000

TFHET
Share of net liabilities in the subsidiary acquired D {hFFUEH B QG & &

R (178)

Consideration RE —
Loss on acquisition recognised directly in equity EBHERERER Z WEEIE (178)
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For the year ended 30 June 2024 HEZT_[HF X

OF CASH FLOWS (CONTINUED)

(b)

A=+tRHILFE

37. ZERERERZHT(E)

Changes in liabilities arising from financing (b) BIEFHELEZEBES
activities
The following table shows the Group’s changes in TRINTFAREEREE D
liabilities arising from financing activities during the EXzBEEZD:
year:
Total
liabilities
from
Lease financing
Borrowings liabilities activities
REEFHEL
LEEA HEaRE ZBAETRK
HK$'000 HK$'000 HK$'000
FAT FAT FAT
At 1 July 2022 b_/\figiii‘tﬂ —H 68,215 50,341 118,556
Changes in cash flows HRERE 3,637 (3,721) (84)
Non-cash changes #EE%E‘@J
— additions — AE — 2,894 2,894
— interest charged — BEAE 2,318 1,815 4,133
— offset with finance — BHEBERE R
lease receivables FRIE — (120) (120)
— exchange differences — B =5 K E b
and others (22) (1,645) (1,667)
At 30 June 2023 and R-ZT_=F
1 July 2023 RA=+TER
—E-=%+7—H 74,148 49,564 123,712
Changes in cash flows B &RE% 3,754 (2,755) 999
Non-cash changes FEEEH
— additions — AR — 3,234 3,234
— interest charged — BEAE 4,447 2,150 6,597
— offset with finance — BHEBEREREIK
lease receivables RIE = (1,377) (1,377)
— exchange differences — [E 5 =5 K E b
and others (16) (398) (414)
At 30 June 2024 R-IZ_MEF
NA=1H 82,333 50,418 132,751
38. CONTINGENT LIABILITIES . BARER/

The Group did not have any significant contingent liabilities

at 30 June 2024 and 2023.

IR

AEER-_ZF-_MFR-F_=FX
A=ZtTRYBERERKAERE -
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Notes to the Consolidated Financial Statements

e B ERR M

For the year ended 30 June 2024 HE—T_WFAA=1THIEFE

39. COMMITMENTS 39. #*iE
At the end of the reporting period, the Group had R|ERAR  NEBRUTEKRE
contracted with a tenant for the following minimum lease HMENRE—RBFLPTBEEL

payments receivable:

2024 2023
—E-mE —E=F
HK$°000 HK$'000
TFERT FAET
Within one year —& R 3,000 2,000
In the second to fifth years inclusive F_EERF
(BREEEME) 2,000 —
5,000 2,000
The Group leases its investment properties (note 19) under AEBRBRBLZ2HELCHBEEHKRE
an operating lease arrangement which runs for an initial Mz (EE19) - I HBAAE2F(ZF
period of 2 years (2023: 1 year), with an option to renew CZFF) FEERIBREKAK
the lease terms at the expiry date or at dates as mutually EEEAFLPFETHECANEEMR
agreed between the Group and the tenant. HR o
40. RELATED PARTY TRANSACTIONS 40. FAEANLERS
(a) In addition to the transactions and balances disclosed () BRZELGEMFHREREMIL
elsewhere in these consolidated financial statements, DPEBIRGREHINF
during the year, the Group entered into the following W RAEEFTLATERNBE
material related party transactions. N
2024 2023
—E-ME —E=F
HK$°000 HK$ 000
FET FAT
Sales to a related company m—HRERRIHEE
(note 1) (Bat1) 644 40
Purchase from a related company B —HBEEARIBE
(notes 1 and 2) (Bat1X2) 157 —
Notes: W&t
1. Goods were sold to and purchased from a company whose 1. M—FAARHEENRA —HAF
director is the spouse of a director of the Company's BERR ZRARAEFERAER
subsidiary. AIB AR —RES MM -
2. The corresponding amount is presented as trade payables. 2. HESEDEIRAENER
(b) Key management personnel remuneration (b) EEEEASHM
Remuneration for key management personnel of the AEEFEEBABZHHE
Group, including amounts paid to the Company's iﬁiﬁ%zﬁﬁ AEERERE
directors and all the highest paid employees, is =B 2 I K E14TBZ
disclosed in note 14. -
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41.

42.

Notes to the Consolidated Financial Statements

e BRI

For the year ended 30 June 2024 HE-T_MNMFSA=+HIFE

PARTICULARS OF THE PRINCIPAL SUBSIDIARIES 41. A QAT EM B AT 1S
OF THE COMPANY

The amounts due from/to subsidiaries are unsecured, JE W, FE A<F BT B A B A 5K IE B 4 IR
interest-free and have no fixed terms of repayment. AR BREEEERS -
Particulars of the Company’s principal subsidiaries as at RZZEZWFEASA=1+H  KXAR=E
30 June 2024 are as follows: ZWBRAAIZFBEOT
Place of incorporation/ Issued and
registration and paid-up Percentage of  Principal
Name operation capital ownership interest activities
SR IR R EBTR
Z% EEE BREF BEEESL EEEH
Direct  Indirect
EE fel
Grand Diamond Investment Limited Hong Kong HK$1  100% — Provision of money lending services
BRREABRAF S BT REEERY
International Richway Limited Hong Kong HK$10,000  100% — Securities trading and investments, and
trading of computer accessories
ARERERRA EE 10,0007 7t EFEERRE AREEEMEH
Prima Choice Limited The British Virgin Islands Us$1 100% — Investment holding
KBRAHE (E REEKR
Harvest Top Development Limited Hong Kong HK$10,000 — 100%  Property investment
HEERERRA 30 10,000/ 7T NERE
BAC HK Limited Hong Kong HK$10,000 — 90% Trading of motor vehicles and related
accessories
EE 10,0008 7T BEERERABERN
Power Asia Motorsport Company Hong Kong HK$10,000 — 90% Trading of motorcycles and related
Limited accessories
B 10,0007 7 EEEESNMABEN
BN S HEBRADF (Note 1)(f77£1) the PRC HK$600,000 — 100%  Plantation related business
s 600,000 7T BEABEDE
REXFREBBRAA (Note 1)(H1i#1) the PRC HK$77,000,000 — 80% Property investment
h 77,000,00075 7T NERE
CER Ho Wun Motors Limited Hong Kong HK$100 — 51% Trading of motor vehicle accessories
and investment holding
HEEEERDA EE 100 7T BEAERGRRERR
17ESEE (RN BERETAR (Note 1) the PRC - — 51% Trading of motor vehicle accessories
(Hit1)
H BEASERMG
Samuel Environmental Resources Hong Kong HK$1 100% — Trading of recycled metals
(Hong Kong) Limited
REBRREX(BE)ERLA Bk AT BEEOKERE
Art Profit Corporation Limited Hong Kong HK$1 — 100%  Provision of finance lease services
it 187 REBABERY
Note 1. Wholly-owned foreign enterprise established in the PRC. Watr . RHRBRZZZEBINMEEE -
APPROVAL OF CONSOLIDATED FINANCIAL 2. HEFEMBERR
STATEMENTS
The consolidated financial statements were approved and BEUBRER_ZE_MENA=T
authorised for issue by the Board of Directors on AEESgHELIRETZE -

30 September 2024.
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Five-Year Financial Summary

EFEEHRE

A summary of the results and of the assets and liabilities of the
Group for the last five financial years, as extracted from the
published audited financial

appropriate, is set out below.

statements and

reclassified as

Mo

AEBEBERENRFENREALDEER
BEZHBEIN T ARIHEEE T
RrRBRVBHRE ARNBEEBRTE

RESULTS For the years ended 30 June
E BEAA=tHILERE
2024 2023 2022 2021 2020
—E-NE —T-=F —T_— —E-—F ZT-FTF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET FE T F& T F& T FHETT
Revenue I 2 82,817 84,414 93,188 77,878 75,406
Loss before tax MR AR (82,678) (40,134) (13,222) (50,056) (56,782)
Income tax credit/(expense) FT 15 i 1 %
(Ax) 10,594 4,934 (1,606) 1,114 1,008
Loss for the year FEEE (72,084) (35,200) (14,828) (48,942) (55,774)
Other comprehensive Hivz2m (BE) /
(loss)/income U 2% (1,180) (24,949) (8,404) 30,913 (12,423)
Total comprehensive loss & 2 H &5 18 458
for the year (73,264) (60,149) (23,232) (18,029) (68,197)
Total comprehensive RTALTEEEE
(loss)/income for the 2m| (BE)
year attributable to: Wi 484 -
Owners of the Company A2 R #HAE A (68,824) (59,312) (24,899) (16,058) (67,610)
Non-controlling interests  3F 2 A% # #5 (4,440) (837) 1,667 (1,971) (587)
(73,264) (60,149) (23,232) (18,029) (68,197)
ASSETS AND LIABILITIES As at 30 June
BEREE ®R7A=+8
2024 2023 2022 2021 2020
—E-NE 2= —2-_— —E-—F ZT-FTHF
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHETT FHET FHET F& T FHET
Non-current assets ERBEE 491,056 556,785 673,988 669,382 641,280
Current assets RBEE 170,342 161,907 106,520 130,268 121,118
Current liabilities mEBE (130,767)  (118,890) (108,942) (125,289) (73,436)
Non-current liabilities IR (111,609)  (123,482)  (135,097)  (114,660)  (111,230)
Net assets BEFHE 419,022 476,320 536,469 559,701 577,732
Attributable to: LT ANTREN:
Owners of the Company AR al#EE A 409,944 462,980 524,196 549,095 565,158
Non-controlling interests  3F 7 i% #& 2% 9,078 13,340 12,273 10,606 12,574
Total equity EREE 419,022 476,320 536,469 559,701 577,732
172 China Environmental Resources Group Limited 2024 Annual Report



	封面
	目錄
	公司資料
	管理層討論及分析
	董事簡歷
	董事會報告書
	企業管治報告
	獨立核數師報告
	綜合損益及其他全面收益表
	綜合財務狀況表
	綜合權益變動表
	綜合現金流量表
	綜合財務報表附註
	五年財務概要



