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Financial Summary

B TEHEEE

A summary of results and the assets and liabilities of
China Ecotourism Group Limited (the “Company”) and

its subsidiaries (collectively referred to as the “Group”)

are as follows:

RESULTS

Revenue

Gross profit

Share option expenses
Finance costs

Loss before income tax

Income tax (expense)/credit

Loss for the period/year

(Loss)/profit attributable

to:
Owners of the Company
Non-controlling interests

ASSETS AND LIABILITIES

Total current assets

Total assets
Total liabilities

Net (liabilities)/assets

China Ecotourism Group Limited
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For the
18 months
For the ended
year ended 30 June
30 June 2023
2024 HZE
BE —T-_=% For the year ended 31 December
—E-NE NA=1+H BEZ+-A=+—HLEE
ANA=+AH L+ /\EA 2021 2020 2019
LHEE HE —T=-—F Z2-FF —FT-NF
HK$'000 HK$’000 HK$'000 HK$’000 HK$’000
FHET FHET T FHET FHT
67,319 207,797 124,920 118,563 154,354
27,436 62,302 40,893 27,515 61,492
- - - - (5,065)
(21,372) (59,201) (57,521) (86,034) (53,922)
(280,856) (219,379) (285,382) (630,445) (546,345)
6,246 (489) 4,471 6,527 (3,755)
(274,610) (219,868) (280,911) (623,918) (550,100)
(271,967) (219,030) (258,312) (573,971) (518,793)
(2,643) (838) (22,599) (49,947) (31,307)
(274,610) (219,868) (280,911) (623,918) (550,100)
EEREE
At 30 June At 31 December
RAA=+H R+=-—A=+—8H
2024 2023 2021 2020 2019
—ECNE DR =F DS —F ZTZTF ZTNF
HK$'000 HK$000 HK$'000 HK$'000 HK$000
FHET FHET FET FHET FHT
100,056 154,301 192,041 284,952 311,539
114,600 504,611 573,206 747,470 1,080,922
(534,908) (642,198) (472,978) (579,172) (549,405)
(420,308) (137,587) 100,228 168,298 531,517
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Management Discussion and Analysis

2023 is the year of economic recovery after the epidemic.
In the context of continued deglobalization, intensified
geopolitical conflicts, high inflation, continued interest
rate hikes by the Federal Reserve, and tightening financial
conditions in developed economies, the global economy
showed a “weak recovery” trend, and economic growth
momentum was seriously lacking.

In 2023, China’s economy has resumed growth overall.
Although the economy has experienced twists and turns,
based on the low base effect in 2022, the actual gross
domestic product (GDP) increased by 5.2% year-on-
year for the whole year, exceeding expectations and
completing the 5% economic growth target.

During mid-2023 to mid-2024 (the “Reporting Period”),
the Group’s lottery business and China’s ecotourism and
natural health food business generally operated normally
and made steady progress.

CHINA’S LOTTERY MARKET

From the beginning of 2023 to the first half of 2024,
China’s lottery market has developed well. Affected by
factors such as the active instant lottery market, the
increase in major events such as the Asian Games and the
European Cup, and the expansion of channels, national
lottery sales have increased significantly compared with
the same period.

According to information released by the Ministry of
Finance, China’s lottery ticket sales reached RMB 614.275
billion during the Reporting Period, an increase of RMB
97.787 billion or 18.9% year-on-year. Among them, the
welfare lottery sales edged up by RMB 46.559 billion
or 28.5%% year-on-year to RMB209.645 billion; while
sports lottery sales grew by RMB51.228 billion or 14.5%
year-on-year to RMB404.630 billion. The increase in sales
of all types of lottery products was recorded. During the
Reporting Period, Lotto sales increased by 11.7% year-
on-year to RMB182.505 billion. Paper-based Scratch
Card (“PSC”) sales increased by 71.3% year-on-year to
RMB 131.587 billion. Single Match Games (“SMG") sales
increased by 5.5% year-on-year to RMB258.428 billion.
KENO type Lottery (“KENO") sales increased by 33.1%
to RMB41.754 billion. The sales of Lotto, SMG, PSC and
KENO accounted for 29.71%, 42.07%, 21.42% and
6.80% of total lottery sales, respectively.
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Management Discussion and Analysis

BEEN W& D

CHINA’S ECOTOURISM MARKET

In 2023, the domestic tourism market was recovered
strongly and fully, the cultural tourism industry re-entered
the path of restorative growth, and the restorative growth
of the cultural tourism economy continued to improve. In
the past year, third- and fourth-tier cities have emerged
from reverse tourism, alternative tourist destinations,
Chinese-style Hanfu, music festivals, and barbecues. They
are emerging tourist destinations, growing sources of
tourists, and the market foundation for the sustainable
development of the tourism economy. In the context of
consumption downgrading, consumption stratification
has become more obvious. New customer groups
for cultural tourism consumption have emerged, and
customer groups that pursue individuality and value
experiential consumption have become mainstream. The
number of domestic tourists and tourism revenue in 2023
has reached 80.25% and 85.59% respectively compared
to 2019. Inbound and outbound tourist arrivals and
international tourism revenue has recovered to 65% and
59% of 2019 respectively. In 2024, domestic tourism
and national leisure enter a new stage of prosperity and
development.

In the first half of 2024, there were RMB2.725 billion
domestic tourists, a year-on-year increase of 14.3%.
Domestic tourists spent a total of RMB2.73 trillion
on travel, an increase of 19% year-on-year. Tourism
consumption was full of vitality and showed the
remarkable characteristics of diversification, quality and
personalization in the first half of the year. Users from
first-tier and new first-tier cities are still the main force in
tourism consumption. The tourism market in third- and
fourth-tier cities and counties has burst out with strong
vitality and has become a new growth point for tourism
consumption. The night economy, film and television
works, content cultivation have become the traffic code
for the rapid growth of tourism consumption. Since the
beginning of this year, China’s visa-free “circle of friends”
has continued to expand. The implementation of the
144-hour transit visa-free policy and the improvement of
entry convenience have attracted more and more foreign
tourists to travel to China, and the inbound tourism
market has increased significantly.

The main policy direction for the high-quality
development of China’s cultural tourism industry in
2024 is to increase the supply of high-quality products,
enrich product categories, improve the quality of
tourism services, and enhance 5G smart tourism
services. Immersive digital cultural tourism, innovative
interpretations, mini dramas, scene-based emotional
services, unique fireworks have become new driving
forces in the Chinese tourism market. “Tourism + elderly
care + medical care + entertainment + nostalgia” has
become a new tourism industry.

China Ecotourism Group Limited  Annual Report 2023/2024
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Management Discussion and Analysis

BUSINESS REVIEW AND OUTLOOK

Lottery Business

Computer-generated ticket games (“CTG”)

CTG is the major product of China’s lottery industry and
is sold through lottery sites and special betting terminal
equipment. The Group’s subsidiaries, Guangzhou Lottnal
Terminal Company Limited, Guangzhou Three Rings
Yongxin Technology Company Limited and Beijing
Bestinfo Cyber Technology Co., Ltd., focus on the
provision of core products and services such as CTG core
transaction systems and comprehensive information
management systems, lottery betting terminals, lottery
scanners and readers to national lottery organizations,
hence they are recognized by China’s Welfare Lottery and
Sports Lottery. The lottery betting terminal equipment
developed and produced by Guangzhou Lottnal Terminal
Company Limited are widely used in 19 provinces
across the country; Beijing Bestinfo Cyber Technology
Co., Ltd. has been providing system software R&D and
maintenance services to Guangdong Welfare Lottery and
other lottery organizations for more than 20 years, and
has witnessed the annual sales of Guangdong Welfare
Lottery from RMB1 billion to RMB10 billion, and then
to RMB20 billion. Such continuous breakthroughs have
made it a success of the largest scale and the highest
sales volume in provincial level within the domestic
welfare lottery industry.

During the Reporting Period, the Group’s computer-
generated ticket business in the welfare lottery and sports
lottery markets continues to develop. The Guangdong
Welfare Lottery served by the Group achieved sales of
approximately RMB20.64 billion, firmly ranking first
in provincial welfare lottery markets. Meanwhile, the
Chongqing Welfare Lottery service provided by the
Group achieved sales of RMB4.97 billion, a year-on-year
increase of 35%. In the sports lottery sector, the Group
has won bids for sports lottery sales terminal projects
and terminal maintenance and procurement projects in
Guizhou, Inner Mongolia, Shaanxi, Heilongjiang, Sichuan,
Guangxi, Guangdong, Zhejiang, Hunan, Henan and
other provinces. In terms of system software services, the
Group won the sixth consecutive bid for the maintenance
and development project of the Guangdong Welfare
Lottery Computer-Generated Ticket Game sales
management system in May 2024, providing Guangdong
Welfare Lottery with a new site management, training
and assessment system to achieve site information
real-time electronically, and it also supports real-time
information tracking and management on the mobile
client, moving Guangdong Welfare Lottery continues to
improve information management and enhance the level
of refined management.

BEENWE D
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Management Discussion and Analysis

BEEN W& D

Overseas Business

In the context of global economic uncertainty, the Group
seeks certain and feasible overseas markets and product
business models, and actively explores and cultivates
intensively in two emerging economic markets, namely
the Philippines and Ghana.

In a report released by the World Bank in June 2024,
the Philippines and Cambodia were listed as economic
leaders in Southeast Asia. The Group leverages the local
resource advantages of its partners in the Philippines,
takes advantage of the Philippines’ demographic benefits,
and launches a local products with low betting amounts
and high rewards. At the same time, the Group continues
to integrate the entertainment and fun with more casual
games into lottery products, and continues to explore
market potential.

As one of the countries with the fastest economic growth
in Africa, Ghana is also an important base for the Group's
overseas business. Recently, the IMF raised Ghana’s
economic growth forecast for 2024 to 3.1% from the
previous 2.8%. The IMF representative in Ghana said
that the Ghanaian government’s economic stability
and development policies are achieving results. The
Group’s deployment of lottery POS equipment in Ghana
has exceeded 12,000 units, and it has added quick-
open and instant-opening gameplay methods based on
Ghana's local 5/90 games; at the same time, the product
sales model has been extended from POS equipment
to mobile clients. The Group’s lottery business sales in
Ghana achieved an average monthly growth rate of
27.4% during the fiscal year.

Smart Retail

In recent years, there has been an increasingly strong
demand for the digitalisation and intelligentisation
of retail lottery sales. As such, the industry has been
facing developments and changes involving channel
restructuring and as well as expansion and innovation,
and lottery institutions have continued to enhance the
development of channel infrastructure and regulated
management.

The Group has pioneered in the proposition of the new
retail concept for lottery in the industry, underpinned by
the comprehensive application of innovative technologies
such as smart hardware, the Internet of things, Big Data,
blockchain and Al in the operation, management and
marketing of lottery sale channels. The development
of comprehensive smart retail solutions, including a
variety of smart terminal products, smart storefront
management, smart payment, smart marketing and Big
Data service systems, has been completed to provide
comprehensive services to lottery issuers and sales outlets.

China Ecotourism Group Limited  Annual Report 2023/2024
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Management Discussion and Analysis

Video Lottery

Dongguan Tianyi Electronics Company Limited (“DGTY”),
a subsidiary of the Group, was the exclusive equipment
provider for the China Welfare Lottery Video Lottery —
Welfare VLT, is an instant electronic video lottery issued
by China Welfare Lottery which was suspended in July
2020.

DGTY and Beijing China Lottery Online Technology
Company Limited (“CLO") entered into a ten-year
cooperative contract in 2005, pursuant to which DGTY
would supply Welfare VLT terminal equipment to CLO
and received commensurate remuneration for use.
After the expiry of the mutual contract in 2015, CLO
continued to conduct sales using the terminals of DGTY
and generate ongoing revenue, but did not make any
payment of remuneration for use to DGTY.

DGTY filed a civil lawsuit with the People’s High Court of
Beijing in 2016, demanding the payment of remuneration
for use by CLO for its continued use of DGTY terminals
after the expiry of the contract. The People’s High Court
ruled that CLO was required to pay RMB54,835,700 and
accrued interests to DGTY. In view of the fact that CLO
continued to conduct lottery sales and generate revenue
by using terminals owned by DGTY during a period of
more than five years after the expiry of the contract and
provisions under pertinent laws and regulations, the
Group might take further legal action to protect its legal
rights and interests.

China’s Ecotourism Business

Project of Jiyuan Wangwu Shan Scenic Area and
Wulongkou Scenic Area Project

In 2023, the number of tourists and tourism revenue
in Wangwu Shan Scenic Area increased by 13.2% and
34.6% respectively compared with the same period
in 2019; while in Wulongkou Scenic Area, affected by
the implementation of the local government’s policy
of benefiting people from exemptions and reductions,
has basically remained the same as the same period in
2019; the brand influence of the scenic area has been
further enhanced; the tourism market has been further
consolidated and expanded, and markets such as the
three eastern provinces, Inner Mongolia, Gansu, and
Ningxia have launched and gained strong momentum.
Wangwu Shan Scenic Area and Wulongkou Scenic
Area were selected as provincial civilized tourism
demonstration units and for Safe Consumption Creation
Demonstration Scenic Spots in Henan Province; Wangwu
Old Street has won the national-level night cultural
tourism consumption cluster and multiple provincial
honors; as such, the creation of Wangwu Shan National
5A Tourist Attraction has been fully launched.
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Management Discussion and Analysis

BEEN W& D

In the first half of 2024, the project site will implement
the development theme of “use culture to shape tourism,
use tourism to highlight culture, and promote the
integrated development of culture and tourism” and
focus on the management philosophy of “strengthening
operations, strengthening management, reducing costs,
and seeking benefits”. The number of tourists received
and tourism revenue in Wangwu Shan Scenic Area and
Wulongkou Scenic Area increased by 5.5% and 6.8%
respectively compared with the same period last year.
The creation of 5A Scenic Spot in Wangwu Shan Scenic
Area was fully launched and steadily advanced; the
“Golden Summit” project of the Temple of Heaven was
completed and put into operation; the special activity of
“climbing to the top at night to watch the sunrise” was
launched; the third Wangwushan International Tourism
Festival was successfully held. Our brand influence and
market visibility have been further enhanced.

Natural and Health Food Business

During the Reporting Period, the Company’s subsidiary
Natural Forestfood Farm Company Limited. (“NFFL")
made major adjustments to its products and operations
based on market demand and development trends.

In terms of products, based on the original product
structure, a new production line for bar-packed wheat
protein powder was officially put into operation. During
the new product launch period, more than 500 boxes
were sold. Currently, a single production line has a stable
daily production capacity of more than 500 boxes and
can be expanded at any time. Bar-packed protein powder
products exceeds 3,000 boxes in stock. In addition, more
flavors are also being developed.

Yongzhentang Honey had launched two new products
in gift boxes, which was completed and launched to the
market before the Mid-Autumn Festival. As soon as the
new honey gift box was launched, it was well received
by customers for its excellent quality and exquisite
packaging. During the Mid-Autumn Festival new product
launch period, more than 900 boxes were sold.

China Ecotourism Group Limited  Annual Report 2023/2024
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Management Discussion and Analysis

In terms of operations, the traffic growth of traditional
e-commerce platforms is currently slowing down and
competition is fierce. The e-commerce sales scene is
shifting from the platform to the community, from the
public domain to the private domain, and the sales
model is changing from the operation orientation of the
traditional platform to the resources orientation of the
community and private domain. The platform prefers to
cooperate directly with brands and manufacturers. NFFL
keeps up with market changes, focuses on developing
distribution group leaders and developing private
communities. And a grading system for group leaders has
been formulated, with different levels corresponding to
different agent prices and reward policies, to encourage
group leaders to expand sales and achieve distribution
fission. At the same time, NFFL opened a WeChat video
account forest food flagship store, it has settled in the
“Aikucun” platform mainly distributed by group leaders,
and the “Taobao Factory” store officially opened by
Taobao.

Furthermore, NFFL will develop more private community,
distribution group leaders and platform self-operated
cooperation models. It will leverage the advantages of its
own factories to deepen cooperation with the platform
which is expected to increase sales, and bring higher
performance and profit growth to the Group.

FUTURE OUTLOOK

In the past year, as the external environment became
more complex, severe and uncertain, and the country
faced various cyclical and structural challenges internally,
China’s economy is generally operating stably, making
progress while maintaining stability. New impetus of
growth are accelerating, new progress has been made
in high-quality development, and the 5% growth target
has been exceeded, which fully demonstrates that
China’s economy has a huge resilience and potential
development.

The January 2024 edition of the World Bank’s “Global
Economic Prospects” report predicts that global economic
growth will slow down for the third consecutive year,
from 2.6% in 2023 to 2.4% in 2024; the World Bank
predicts that China’s economy will shift from high-
speed growth in previous years to medium-low growth,
and its contribution to global economic development
will decline; China faces multiple challenges such as
the decline in foreign trade and foreign investment,
continued weakness in the real estate industry, local
government debt risks, an aging population, and slower
productivity growth than in the past.
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Management Discussion and Analysis

BEEN W& D

The Group believes that the long-term positive trend of
China’s economy has not changed, and we are confident
that China’s economy will overcome the current
difficulties. At the same time, we remain cautiously
optimistic about the future business development of the
Group.

In recent years, China’s lottery industry has been
transforming and upgrading from high-speed to high-
quality development, which has brought new impetus to
the development of the industry, and so lottery sales have
continued to grow. Thanks to the healthy development of
China’s lottery industry and the technical advantages and
service experience accumulated in the lottery industry,
the Group’s lottery business has developed steadily and
continues to maintain its leading position in the industry.
Meanwhile, the Group will further expand its overseas
lottery business and provide new lottery products and
services to overseas emerging economic markets.

The Group will also continue to integrate resources to
promote the continuous innovative development of
China’s ecotourism and natural health food businesses,
cultivate new business growth points, and bring greater
investment returns to shareholders.

FINANCIAL REVIEW

The Group recorded a turnover of approximately
HK$67.30 million (for the 18 months ended 30 June
2023: HK$207.8 million) for the year ended 30 June
2024, representing a decrease of approximately 67.6%
over last period. Loss attributable to owners of the
Company for the year ended 30 June 2024 amounted to
approximately HK$272 million (for the 18 months ended
30 June 2023: HK$219 million).

Liquidity, Financial Resources, Gearing Ratio and
Capital Structure

The Group had outstanding bank and other borrowings
as at 30 June 2024 of approximately HK$7.70 million (at
30 June 2023: HK$241.9 million). As at 30 June 2024,
the bank borrowings and banking facilities of the Group
were secured by (i) owned properties and leasehold land
of the Group with a carrying amount of approximately
HK2.2 million (at 30 June 2023: approximately HK$322.4
million); and (ii) a personal guarantee executed by a
director of the Company (at 30 June 2023: a personal
guarantee executed by a director of the Company). At
30 June 2024, the carrying amount of bank loans that are
repayable on demand due to breach of loan covenants
has been adjusted due to deconsolidation of a subsidiary
and loss on control of the pledged property. At 30 June
2024, the carrying amount of a secured loan from a
finance company has been reclassified as derivative
financial liabilities at FVTPL.
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Management Discussion and Analysis

On 7 April 2017, the Company had 7.5% convertible
bonds due 2019 in the aggregate outstanding principal
amount of HK$175,950,000 (the “New Option 1 Bonds”)
constituted by a trust deed. The trust deed was later as
supplemented and amended by a supplemental trust
deed dated 28 March 2019, a second supplemental trust
deed dated 4 November 2019, a third supplemental
trust deed dated 28 April 2020, a fourth supplemental
trust deed dated 3 May 2021, a fifth supplemental trust
deed dated 3 November 2021 and a sixth supplemental
trust deed dated 5 May 2022 (the “6th Supplemental
Trust Deed”). On 5 May 2022, the Company and the
holders of New Option 1 Bonds entered into the 6th
Supplemental Trust Deed to further extend the maturity
date from 7 November 2022 to 7 November 2023 and
the principal amount outstanding of the New Option 1
Bonds was increased from HK$113.6 million to HK$154.2
million (including accrued interest up to (but excluding) 7
May 2022. 100% of New Option 1 Bonds was repayable
in one lump sum on 7 November 2023 and bore interest
at 7.0% per annum with effective from 5 May 2022.

The outstanding principal and accrued interest due
and payable of New Option 1 Bonds on 7 November
2023 (the “Maturity Date”) was HK$154,162,000 and
HK$5,440,376.98 respectively. The Company has not
made any payment of the principal and interest on the
New Option 1 Bonds within three business days after
the Maturity Date, therefore on 10 November 2023 an
event of default occurred. On 8 December 2023, the
Company received statutory demand from the trustee
of New Option 1 Bonds demanding payment amount
of HK$160,780,174.66. On 8 July 2024, the Company
received a winding-up petition in relating to the
outstanding principal of the New Option 1 Bonds in an
aggregate amount of HK$154,162,000 and the accrued
interest of HK$14,562,142.52. The winding up petition
has been adjourned. At 30 June 2024, the carrying
amount of convertible bonds has been reclassified as
derivative financial liabilities at FVTPL.

The Group’s total deficit amounted to approximately
HK$420.3 million at 30 June 2024 (at 30 June 2023:
HK$137.6 million). At 30 June 2024, net current liabilities
of the Group amounted to approximately HK$408.0
million (at 30 June 2023: HK$445.8 million), including
approximately HK$48.10 million in cash and deposits
with banks and financial institution (at 30 June 2023:
HK$103.7 million).

The gearing ratio (defined as total liabilities over total
assets) of the Group at 30 June 2024 was approximately
466.8% (at 30 June 2023: 127.3%).

BEENWE D

R-ZZE—+FMALH  ARFFEBLEAREAX
BBEARSEABE1.7595B T2 RES ([FiR
EEI1ER]D BHEGEARBEZBEEHHA-_Z—NF
“AZt+t N \HH#EREERE BHAE-_ZT—hLF+—
AUUBHME_MHETEARE BHAEA_Z_ZTFNA
“t+NBEME=pEEEARE BHHEAZZTE_—FH
AZBMENHEEER2E BHEA T - —F+—
AZERMERGEREAZERBRA-S_—_FHA
AAMNEADHEREAIRE(EDHERETRIE] &
TTHEAEMEFT - R_E-_—_FRAAH  AARHEH
BIERI1GBEZEE A LENDHERELHE B
AR - ZE-__F+—A+tBE—SEHE T _=F
+—AtBERFMBREEIGESZHNREERASEHRER
1136 BTG MEBE1.542 7 (BREE (ETEE)
:2::¢£ﬂt52ﬁﬁﬁﬁ>o%ﬁ%%%%1%%
ER-_E-_=F+—A+HB—AHEE IN_T_—
$£ﬂ£5i&¢é7ﬂ%+ﬁo

FRERIESA 2 EERASREANER T -_=F
+— )EH:EI(H'JHJ%EH)ﬁEJﬁ/’éﬁMMMZOOOE&/’é
Msmm3m98m mm¢1‘7ﬁ$FWWﬂEé &
iamiﬁﬁiﬂﬂ R -—E-—=F+—#
+E%$T@ﬁ$# :E:—¢+ )z AN =IEIV /N
ﬁ&ﬁ%@%%1@%*ﬁAéﬁz&mLﬁigi@
@%MMOROW4%E RZE-_WFLANB K
NEEEERTEEEI1E5NREERACBBABE
154,1620007}&}1%?@57%/%%1456214252732
HERE2F ERHEBREFCOWHE RZE_WMFERA
—t+H AEREHEZEAECHET P EARATE
ABRERFEZTESREE -

REBR -_ZE-_NENA=ZTHZERIELATENBIE
4203 Bt (M- ZE-_=FNA=1+H 2 #H4% 05

#1.3761870) c AEBR _ZE_WESA=THZARH
BERHEABEL4080BT(M_E-_=F,"A=1+H:

H)BM 445818 7T) EHRHBEA4810BE T AR LTE
RIEFTRUEEBEFR (R _ZE-_=ZFA=1+H:
4976 1.037187T)

RZZE-_WNFNA=Z+H A&EEZEELXR(BER
%EB%L/(%E%@%E)WE4668%(EA_?:EE A=+
H:127.3%) °

FEEREREEBARAT  2023/2024 FI

13



14

Management Discussion and Analysis

BEEN W& D

Exposure to Exchange Rates Fluctuations

All the Group’s assets, liabilities and transactions are
denominated either in Hong Kong dollar, United States
dollar or Renminbi. Foreign exchange risk arising from
the normal course of operations is considered to be
minimal.

Pledge of Assets

At 30 June 2023, the Group’s owned property and related
leasehold land classified as right-of-use assets (“Property”)
with an aggregate carrying amount of approximately
HK$318,376,000 was pledged to secure bank and other
borrowings granted to the Group (30 June 2024: nil).

The own property located in the PRC with an aggregate
carrying value of approximately HK$2,165,000 (30 June
2023: HK$4,042,000) have been pledged to secure
the bank borrowing granted to the Group for the years
ended 30 June 2024 and 18 months ended 30 June 2023
respectively.

Contingent Liabilities
As at 30 June 2024, the Group did not have any material
contingent liabilities (at 30 June 2023: Nil).

Staff

As at 30 June 2024, the Group employed 196 full time
employees (at 30 June 2023: 209). The management
believes that the competence of employees is a major
contributing factor to the Group’s sustained growth and
advancement in profitability. Staff remuneration is based
on performance and experience. In addition to basic
salary, benefits for employees include a performance-
related bonus, contributory provident fund, medical
insurance and regulated employees’ social security
program in China. The Group also adopted a share
option scheme under which options may be granted to
eligible staff based on individual performance. Training
programs for staff are provided as and when required.
The Group will further strengthen its team buildup, in
order to offer enhanced services for all business of the
Group.
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Management Discussion and Analysis

DISCLAIMER OF OPINION — MULTIPLE
UNCERTAINTIES RELATING TO GOING CONCERN

()

(b)

Details of audit modification

Because of the details described in the section
headed “Basis for Disclaimer of Opinion” in the
“Independent Auditor’s Report” on page(s) 76 to 77
of this annual report, the Company’s independent
auditor, McMillan Woods (Hong Kong) CPA Limited
(the “Auditor”), do not express an opinion on the
consolidated financial statements of the Group.

Management'’s position and basis on major
judgmental areas

The management considered the going concern
basis was appropriate due to the following reasons:

(i) The Company has been actively proposed
debt restructuring of the indebtedness of
convertible bonds and other creditors;

(i) The Company aimed and endeavored to
convert a large portion of the indebtedness
into equity, which will relieve the burden of
cash flow to some extent;

(i) The Group has been endeavouring to improve
the Group’s operating performance and cash
flows through cost control measures and
working capital management to maintain
sufficient liquidity; and

(iv) The Group has been actively seeking other
financing arrangements with a view to obtain
new funding from existing shareholder and/or
new investor.

Since the major debt restructuring is yet to be
commenced, and the overall property market
environment has not resumed, the Auditor
expressed a disclaimer of opinion on the going
concern basis.
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Management Discussion and Analysis
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China Ecotourism Group Limited

Audit committee’s view towards the modification
The audit committee has reviewed the relevant
information provided by the Company’s
management concerning this audit issue. The
audit committee understood from the Auditor that
they could not form an opinion on the Group’s
consolidated financial statements due to the
significance of certain uncertainties relating to the
going concern basis. After careful consideration,
the audit committee was of the view that the
management has been actively implementing a
number of plans and actions in order to mitigate
the liquidity pressure and improve the Group’s
financial position. The audit committee has no
objection to management’s position while the audit
committee also understood that the Auditor might
have a different view on the Group’s going concern
basis.

Company’s action plan to address the Disclaimer

Opinion

1. The Company aimed to commence the
restructuring of the indebtedness by early of
November 2024, which will improve the asset
and debt structure and going concern basis of
the Group substantially.

2. The Group is seeking financing from new
investor to relieve the pressure of cash flow.

3. At operation level, the Group has been
exploring overseas markets for the
development of lottery business in the
Philippines and Ghana since 2023 and is
expected to generate income in early 2025.

4.  The Group will continue to seek financial
support from shareholders and borrowers.

5. The Group will continue to implement
measures to speed up the collection of
outstanding receivables and effectively control
costs and expenses.

Assuming all the plans and measures in the forecast
can be successfully implemented as scheduled,
including the completion of the debt restructuring,
and there are no other material adverse changes to
the business operation and financial conditions of
the Group, the board of directors (including audit
committee) believes that the above action plan is
appropriate and effective in alleviating the liquidity
problem of the group. The Company’s Auditor will
consider to remove the Disclaimer Opinion in next
year’s audit report.
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Biographies of Directors and Senior Management

DIRECTORS

JIA Muyun

Board’s Chairman and Executive Director

Mr. Jia, aged 48, joined the Group in September 2024
and is currently the Board’s Chairman and an Executive
Director of the Company. Mr. Jia holds Masters’ degree
in Taiyuan University of Technology. At present, he
serves as the chairman and general manager of Yi Tong
Shanglian Technology Co., Ltd. since July 2014; the
chairman, director and general manager of Guangdong
Yi Tong Ding Sheng Science & Technology Co., Ltd.
since September 2017; the Executive Director of Shanxi
Taierkang Trading Co., Ltd. since May 2018; an Executive
Director and General Manager of Guangdong Baojiakang
Pharmacy Co., Ltd. since June 2018; an executive director
and general manager of Chengdu Rongda Pharmacy Co.,
Ltd. since November 2018; the chairman and manager
of Guangdong Zhenghe Pharmacy Co., Ltd. (Guangdong
Jiyao Pharmacy Co., Ltd.) since May 2019; the chairman
and president of Ji Yao Ark (Guangdong) Technology
Co., Ltd. since November 2019; a director and general
manager of Guoben Bokang Chinese Medicine Co., Ltd.
since September 2020; the vice chairman and general
manager of Fangzhou Shidai Health Industry (Shenzhen)
Group Co., Ltd. since October 2022. In August 2023, he
also serves as the chairman of Liaoning SG Automotive
Group Co., Ltd. (600303.SH).

DI Ling

Executive Director

Mr. Di, aged 60, joined the Group in July 2021 and is
currently an Executive Director of the Company. Mr.
Di is responsible for the Group’s business development
and operation management of ecotourism in China.
Mr. Di is experienced in risk investment and corporate
finance sectors. He holds a Bachelor’s degree from
the Department of Thermal Engineering of Tsinghua
University. He served as the President of SB Green
Investment Fund Limited since 2019 and the Standing
Vice President of SB China Capital between 2011 and
2019. He has extensive experience in risk management,
project management, corporate restructuring and debt
restructuring. Mr. Di was the Board’s Chairman of the
Company from 13 October 2023 to 4 September 2024,
and is currently an executive director and the Chief
Executive Officer of China Carbon Neutral Development
Group Limited, a listed company in Hong Kong.
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Biographies of Directors and Senior Management
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ZHU Xinxin

Executive Director

Ms. Zhu, aged 45, joined the Group in 2008 and was
promoted as a director of the Company since November
2023. She is currently the Senior Vice President of the
Group and Director of the Group’s Human Resource
and Administrative Department. Ms. Zhu had been
the operation manager of Protiviti Independent Risk
Consulting, China, a global business consulting and
internal audit firm. Ms. Zhu had also worked in Accenture,
a global leading management consulting, information
technology services and outsourcing company. At
Accenture, she participated in various projects including
the CNOOC SAP implementation project, Robert Half
International PeopleSoft Implementation project and
BP Finance & Accounting Outsourcing project. Ms. Zhu
holds a Bachelor’s degree in Business and Finance from
the University of Westminster and a Master’s degree in
Development Finance from the University of Manchester.
Ms. Zhu also holds the Chief Human Resource Officer
certificate, conducted by the Business School at Renmin
University of China and ILR School at Cornell University.
At the beginning of 2020, Ms. Zhu applied for a graduate
degree in psychology at China University of Political
Science and Law, which ranks the third in psychology in
China, and successfully obtained a graduation certificate
in mid-2022. Meanwhile, in June 2022, Ms. Zhu obtained
the professional technical level certificate of “Senior User
Research Engineer” issued by the Ministry of Industry
and Information Technology of the People’s Republic of
China. Ms. Zhu is a niece of Ms. LAU Ting, a substantial
shareholder of the Company.
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Biographies of Directors and Senior Management

MENG Zhijuan

Independent Non-executive Director

Dr. Meng, aged 55, joined the Group in July 2021 and is
currently an Independent Non-executive Director of the
Company. Dr. Meng holds a doctorate degree in Laws
(the direction of Marxism in China) from the Central
University of Finance and Economics. He is currently the
Vice President of Orient Victory Property Group, President
of China Comfort Travel Cultural Tourism Industry Group,
Chairman of Beijing Charity Comfort Health Science and
Technology Development Co., Ltd and Director of China
Comfort Travel Group. He is also the industry mentor
of School of Tourism Sciences at Beijing International
Studies University, Executive Vice President of Beijing
Characteristic Street Chamber of Commerce and a
Director of the China Business Association. Dr. Meng was
the Commissioner of the Economic Development Bureau
of the Beijing Municipal Commission of Commerce
(Headquarter), a temporary position of the General
Manager of Marketing of COFCO Meat Investments
Company Limited, a subsidiary of COFCO Corporation,
and the Chief Executive Officer and President of China
Comfort Travel Group Co., Ltd.

Duan Xinxiao

Independent Non-executive Director

Mr. Duan, aged 43, joined the Group in January 2024
and is currently the chairman of Tiancai Holdings
(Shenzhen) Group Co., Ltd. and is responsible for the
group’s strategic planning and decision-making. Mr.
Duan holds qualifications in Economics and Management
at Southwest University of Science and Technology
and Finance at Shenzhen University, and is a senior
researcher at Guangdong Provincial Institute of Rural
Entrepreneurship and Innovation. Mr. Duan served as
the chairman of Shenzhen Jiuyang Daming Industrial
Co., Ltd. from 2010 to 2012; from 2012 to 2019, he
served as the chairman of Shenzhen Guangda Oriental
Investment Management Co., Ltd.; from 2019 to 2020,
he served as the vice president of China Tongtine Wines
Group Limited (stock code: 389), a company listed on
Hong Kong Stock Exchange; from February 2022 to May
2023, he served as an independent director of Liaoning
SG Automotive Group Co., Ltd. (stock code: 600303), a
company listed on the Shanghai Stock Exchange.
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WANG Anyuan

Independent Non-executive Director

Mr. Wang, aged 53, joined the Group in October
2024. He obtained a Bachelor’s degree specialising in
maritime and communication accounting from the
Shanghai Maritime University in July 1994. He joined
China Merchants Group and served as the manager of
the audit (risk assurance) department from September
1996 to July 2001, the chief financial officer of China
Merchants Securities (HK) Company Limited from July
2001 to January 2007 and general manager of audit
(risk assurance) department of China Merchants Finance
Holdings Company Limited from February 2007 to
February 2008. In April 2008, Mr. Wang served BOCOM
International Holdings Company Limited as an executive
director and head of China operation, responsible for the
equity sales. From June to December 2009, Mr. Wang
served CITIC Securities International as a director and
head of China operation, responsible for their securities
business and had been the account executive of CITIC
Securities International Company Limited from January
2010 to November 2012. From October 2012 to May
2023, Mr. Wang served as a deputy head of brokerage
department of China Investment Securities (Hong Kong)
Financial Holdings Limited, responsible for securities
trading. In addition, from May 2013 to October 2023,
Mr. Wang served as a business director of Orient
Financial Holdings (Hong Kong) Limited and the wealth
management department of China Merchants Securities
(HK) Co., Limited, respectively, and carried out regulated
activities on its behalf; from September 2015 to January
2018, Mr. Wang served as an executive director of
Farnova Group Holdings Limited. Mr. Wang has been
appointed as an independent non-executive Director
of F8 Enterprises (Holdings) Group Limited (stock code:
8347) since March 2017 and as an independent non-
executive director of China Carbon Neutral Development
Group Limited (stock code: 1372) since November 2021.
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Biographies of Directors and Senior Management

SENIOR MANAGEMENT

CHEN Jianhua

President of the Group

Mr. Chen, aged 58, joined the Group in September
2024 and is currently the President of the Group. Mr.
Chen holds a bachelor’s degree and is a pharmaceutical
engineer. From September 1989 to May 2004, he served
as the chairman and head of factory of Xinning Pharmac
Factory in Taishan City, Guangdong Province. From May
2004 to September 2018, he served as the chairman of
the Taishan People’s Pharmacy. From September 2018
to the present, he serves as the executive director of Yi
Tong Shanglian Technology Co., Ltd., the chairman of
Jiangmen Zhonggqiao Trading Co., Ltd., and the chairman
of Guangdong Jiuhe Trading Co., Ltd..

Tan Yung Kai, Richard

Chief Financial Officer

Mr. Tan, aged 52, joined the Group in 2000. He is
currently the Chief Financial Officer of the Company,
responsible for the overall financial accounting of the
Group. Mr. Tan has over twenty years of experience in
the audit and the accounting fields. He had worked for
Deloitte Touche Tohmatsu, an international accounting
firm involved in the various auditing and due diligence
activities. He holds a Bachelor’s degree in Commerce
from McGill University, Canada and a Master’s degree
in Corporate Finance from the Hong Kong Polytechnic
University. Mr. Tan is a member of the Hong Kong
Institute of Certified Public Accountants and American
Institute of Certified Public Accountants.
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Report of the Directors
EERWE

The board of Directors of the Company (the “Board”)
presents to the shareholders their report together with
the audited financial statements of the Group for the year
ended 30 June 2024 (the “Reporting Period”).

PRINCIPAL ACTIVITIES AND SEGMENT
INFORMATION

The principal activity of the Company is investment
holding.

The principal businesses of the Group are (i) provision
of technology and operation services for lottery systems,
terminal equipment and gaming products in the China’s
lottery market, which covers various lottery products
ranging from video lottery, computer-generated ticket
games and KENO-type lottery to new media lottery;
(ii) research and development, processing, production
and sales of natural and health food; and (iii) project
development and operation of ecotourism.

The particulars of the Company’s principal subsidiaries
as at 30 June 2024 are set out in Note 19 to the
consolidated financial statements.

Analysis of the Group’s revenue and segment information
for the year ended 30 June 2024 are set out in Notes 5
and 6 to the consolidated financial statements.

BUSINESS REVIEW

Details of business review during the Reporting Period
are set out in the “Business Review” section of the
“Management Discussion and Analysis” on pages 5 to 12
of this report.

RISKS AND UNCERTAINTIES

The Group’s financial condition, results of operations
and business prospects may be affected by number of
risks and uncertainties directly or indirectly pertaining
to the Group’s business. The key risks and uncertainties
identified by the Group can be found in “Management
Discussion and Analysis”, “Corporate Governance Report”
and “Independent Auditor’s Report” of this report. There
may be other risks and uncertainties in addition to those
shown above which are not known to the Group or
which may not be material now but could turn out to be
material in the future.
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KEY RELATIONSHIP WITH STAKEHOLDERS

The Company is committed to maintaining, and has
maintained, good relationships with, its employees,
customers and suppliers with a view to fostering better
mutual understanding and/or a sense of belonging
towards the Company. This is conducive to implementing
the Group’s strategies and business objectives, as well as
the Group’s business development and sustainability in
the long run.

The Group believes that its employees are critical
factors to the Group’s success and competitiveness in
the market. To attract high calibre people and solidify
the management of the Group, eligible participants
(including employees of the Group) may be granted
options to subscribe for the shares pursuant to the Share
Option Scheme. The Group also provides continuous
learning and training programs to its employees to
enhance their skills and knowledge so as to maintain
their competitiveness. The emolument policy of the
employees of the Group is set up by the Remuneration
Committee on the basis of their merit, qualifications
and competence. The emoluments of the Directors
are monitored by the Board and the Remuneration
Committee having regard to the Company’s operating
results, individual performance and comparable market
statistics.

The Group appreciates the importance of maintaining
good relationships with its customers and suppliers to
meet its immediate and long-term business goals. The
Group values the feedback from its customers through
communication to address their concerns in a timely
manner. For suppliers, the Group assures the quality of
their delivered services and products.

During the Reporting Period, there is no circumstance
of any event between the Group and its employees,
customers and suppliers which will have a significant
impact on the Group’s business and on which the
Group'’s success depends.

ENVIRONMENTAL POLICIES AND PERFORMANCE
The Group recognizes the importance of proper adoption
of environmental policies which is essential to the
attainability of corporate growth. The Board is responsible
for (i) making suggestions for the development of the
Company’s environmental, social and governance
(“ESG") objectives and monitoring the progress of their
implementation, and (ii) reviewing the development
trends of the ESG industry as well as evaluating and
making suggestions for major ESG-related decisions,
ensuring the Company complies with relevant legal and
regulatory requirements, and promoting implementation
of relevant policies by various departments of the
Company.
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Report of the Directors
EERWE

The detailed information regarding the Group’s
performance on environmental and social-related policies
and the compliance with relevant laws and regulations
which have a significant impact on the Group will be
disclosed in the “Environmental, Social and Governance
Report” in this report.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group recognises the importance of compliance with
regulatory requirements and the risk of noncompliance
with such requirements. The Group has been
implementing system and allocating staff resources to
ensure ongoing compliance with rules and regulations.
The Group’s operations are mainly carried out by the
Company’s subsidiaries in Hong Kong and the Mainland
China while the Company itself was incorporated in
Bermuda and its shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The Group’s operations accordingly shall
comply with relevant laws and regulations in Hong
Kong, Bermuda and the Mainland China, and the
respective places of incorporation of the Company and
its subsidiaries. So far as the Board is concerned, there
were no material breaches of or non-compliance with
the relevant rules and regulations by the Group that have
significant impacts on the business and operations of the
Group.

CONNECTED TRANSACTIONS AND RELATED
PARTY TRANSACTIONS

Details of the significant related party transactions
undertaken in the normal course of business of the Group
are set out in the note 41 to the consolidated financial
statements. None of these related party transactions
constitute any connected transactions as defined under
Chapter 14A of the Listing Rules.

BORROWINGS

Details of borrowings of the Group during the Reporting
Period are set out in notes 32 and 33 to the consolidated
financial statements.

FINANCIAL RESULTS AND APPROPRIATIONS

Details of the Group’s results for the year ended 30 June
2024 are set out in the consolidated statement of profit
or loss on page 79 of this report.

No interim dividend was paid during the Reporting
Period.

The Board does not recommend the payment of a
final dividend for the year ended 30 June 2024 (for the
eighteen months ended 30 June 2023: Nil).
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MAJOR SUPPLIERS AND CUSTOMERS

The Group’s five largest customers accounted for about
50% of its revenue for the Reporting Period. In addition,
the largest customer of the Group accounted for about
13% of the Group’s revenue.

The percentage of the Group’s purchases attributable
to the Group’s five largest suppliers was about 55%. In
addition, the largest supplier of the Group accounted for
about 17% of the Group’s purchases.

Save as disclosed above, none of the Directors, their
respective associates nor shareholders (which to the
knowledge of the Board owned more than 5% of the
Company’s share capital) had any interest in the above
customers and suppliers at any time during the Reporting
Period.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment
during the Reporting Period are set out in Note 16 to the
consolidated financial statements.

SHARE CAPITAL AND CONVERTIBLE BONDS

Details of movements in share capital and convertible
bonds during the Reporting Period are set out in Note 33
and 35 to the consolidated financial statements.

EQUITY-LINKED AGREEMENTS

Save as the 7% convertible bonds due 2023 as disclosed
under the section headed “Management Discussion and
Analysis” of this report, and the share option scheme as
disclosed in the below section headed “Share Option
Scheme”, no equity-linked agreements were entered into
by the Group, or existed during the year ended 30 June
2024.

RESERVES
Details of movements in reserves during the Reporting
Period are set out in Note 37 to the consolidated financial
statements.

DISTRIBUTABLE RESERVES

As at 30 June 2024, the distributable reserves to the
shareholders in accordance with the Company’s Bye-laws
was Nil (As at 30 June 2023: Nil).
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Report of the Directors
EERWE

PERMITTED INDEMNITY PROVISION

Pursuant to the bye-laws of the Company, every Director
shall be entitled to be indemnified out of the assets of
the Group against all losses or liabilities which he/she
may sustain or incur in or about the execution of the
duties of his/her office or otherwise in relation thereto.
Such provisions were in force during the course of the
Reporting Period and remained in force as of the date of
this report. There is appropriate directors’ and officers’
liability insurance coverage for the directors and officers
of the Group.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the
Company’s Bye-laws although there is no statutory
restriction against the granting of such rights under the
laws of Bermuda.

MANAGEMENT CONTRACTS

No contracts concerning the management and
administration of the whole or any substantial part of the
business of the Group were entered into or existed during
the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s listed
shares during the year ended 30 June 2024.

SHARE OPTION SCHEME

At the annual general meeting of the Company held on
2 August 2022, an ordinary resolution was passed by
the shareholders of the Company to adopt a new share
option scheme (the “Option Scheme”) for the Company.
On the basis of 3,088,442,199 shares of HK$0.025 each
of the Company in issue on the date of adoption of the
Option Scheme, 308,844,219 shares of HK$0.025 each
of the Company are available for grant under the scheme
mandate limit. On 20 January 2023, the scheme mandate
limit was adjusted to 15,442,210 shares of HK$0.50
each of the Company (the “Shares”) as a result of the
effectiveness of share consolidation.
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There is no outstanding share option of the Company as
at 30 June 2024. No share option was granted, exercised,
cancelled or lapsed since the adoption of the Option
Scheme.

M

Summary of principal terms of the Option
Scheme

@

()

(i)

()

Purpose of the Option Scheme

The purpose of this Scheme is to provide
incentives or rewards to the Participants
(those are valuable, common and market
recognition) for the contribution to the Group
and to enable the Group to recruit and retain
high-calibre employees and attract other
personnel that are valuable to the Group.

Participants

Any person being an employee (whether
full-time or part-time), consultant of the
Company or any of its Subsidiaries, including
any executive or non-executive director of
the Company or any of its subsidiaries, who
satisfies the criteria set out in this Scheme.

Maximum number of shares

The limit on the total number of shares which
may be issued upon exercise of all outstanding
options granted and yet to be exercised under
the option scheme and any other share option
schemes of the Company and/or its holding
company and/or its subsidiary must not
exceed 30% of the number of issued shares
from time to time.

Maximum entitlement of each Participant
Unless approved by shareholders of the
Company in general meeting, no Participant
shall be granted an option which would
result in the total number of shares issued
and to be issued upon exercise of all options
granted and to be granted (including options
exercised, cancelled and outstanding) to such
Participant in any 12-month period up to and
including the proposed date of grant for such
options would exceed 1% of the number
of shares in issue as at the proposed date of
grant.
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W)

(vi)

(vii)

(viii)

China Ecotourism Group Limited

Option period

An option may be exercised in accordance
with the terms of the option scheme at any
time during a period of not exceeding ten
years to be notified by the Board to the
grantee, such period to commence on the
date of grant or such later date as the Board
may determine and expiring on the last day
of the said period. Under the Option Scheme,
the Board may, at its discretion, prescribe a
minimum period for which an option must be
held before it can be exercised.

Payment on acceptance of option

No consideration is required to be payable by
the Participant who accepts the grant of an
option in accordance with the terms of the
option scheme on acceptance of the grant of
an option.

Subscription price

The subscription price for the shares under
the options to be granted under the option
scheme will be a price determined by the
Board and notified to a Participant at the
time the grant of the options is made to (and
subject to acceptance by) the Participant
and will be at least the highest of: (a) the
closing price of the shares as stated in the
Stock Exchange’s daily quotations sheets on
the date of the grant (subject to acceptance)
of the option, which must be a business
day; (b) the average closing price of the
shares as stated in the Stock Exchange’s daily
quotations sheets for the five business days
immediately preceding the date of the grant
(subject to acceptance) of the option; and (c)
the nominal value of the shares.

The life of the Option Scheme

The option scheme shall be valid and effective
for a period of ten years commencing on 2
August 2022, after which period no further
options will be granted or accepted but the
provisions of the option scheme shall remain
in full force and effect in all other respects.
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DIRECTORS
The Directors of the Company during the Reporting
Period and up to the date of this report were:

Executive Directors

Mr. JIA Muyun (appointed on 4 September 2024)

Mr. DI Ling

Ms. ZHU Xinxin (appointed on 8 November 2023)

Ms. CHAN Tan Na, Donna (resigned on 13 October
2023)

Mr. WU Jingwei (resigned on 14 May 2024)

Mr. QIU Peiyuan (resigned on 4 September 2024)

Independent Non-Executive Directors

Dr. MENG Zhijun

Mr. DUAN Xinxiao (appointed on 12 January 2024)
Mr. HUANG Shenglan (resigned on 13 October 2023)
Mr. CHAN Ming Fai (resigned on 19 July 2024)

After the date of this annual report, Mr. WANG Anyuan
is appointed as an independent non-executive director of
the Company and a member of the Audit Committee of
the Company both with effect from 17 October 2024.

In accordance with bye-law 99 of the Bye-laws of the
Company, Mr. DI Ling shall retire from office by rotation
at the forthcoming Annual General Meeting and, being
eligible, offer himself for re-election.

In accordance with bye-law 102(B) of the Bye-laws of the
Company, Ms. ZHU Xinxin, Mr. DUAN Xinxiao and Mr.
WANG Anyuan shall retire from office by rotation at the
forthcoming Annual General Meeting and, being eligible,
offer themselves for re-election.

Biographical details of the Directors are set out in
Biographies of Directors and Senior Management on
pages 17 to 20 of this report.

SENIOR MANAGEMENT

Biographical details of the senior management of the
Group are set out in Biographies of Directors and Senior
Management on page 21 of this report.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN THE SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2024, the interests and short positions
of the Directors and chief executive of the Company
(including those interests and short positions which were
taken or deemed to have interests and short positions
under the provisions of the Securities and Futures
Ordinance (the “SFO")) in the shares, underlying shares
and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the
SFO) as recorded in the register required to be kept by
the Company pursuant to Section 352 of the SFO or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers set out in
Appendix C3 of the Listing Rules (the “Model Code”),
were as follows:

ESRTRARREKSG - HEROREEZFERN
RERKR

RZZEZMERA=1TH REARFAZEREFLHE
(GBI 352G FAARE A BT 2 B CMPATE - SRk pr
EHEMRAMBRCGHAECEMETAERFETESRR
ZEREST R (ME2EST A E@AA R A R B P -
ARBEBRERITHANA QR R ETABZERE (E
FREFMBPEGROIEXVED) Bt - AR R EERE
PR RIRRE S R ERPIRE SRR NAR
ERCRINE

Approximate
percentage of the
Company'’s issued

share capital

Name of Director EEng Number of Shares (Note 2)

KR AR H

ERITRA

BatE

RGO EE (K1aE2)

Mr. QIU Peiyuan 1,57 5% 4 4 1,955,500 (L) 1.27% (L)

(Note 1) (f17#1)

Ms. ZHU Xinxin KRR+ 292,500 (L) 0.19% (L)

Notes: et

1. 955,500 Shares beneficially owned by Mr. QIU Peiyuan. For
the corporate interests, 1,000,000 Shares were held by Smart
Best International Corporation, a company which was wholly
owned by Mr. QIU Peiyuan.

2. Calculation of percentage of the Company’s issued share
capital is based on the issued share capital of 154,422,109
Shares as at 30 June 2024.

3. The letter “L"” denotes long position(s).

Save as disclosed above, as at 30 June 2024, none of the
Directors or chief executive of the Company had, or were
deemed under the SFO to have, any interests or short
positions in the shares, underlying shares and debentures
of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO) which were
required to be recorded in the register kept by the
Company under Section 352 of the SFO, or as otherwise
notified to the Company and the Stock Exchange
pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS

AND SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

As at 30 June 2024, as far as is known to the Directors,
according to the register required to be kept by the
Company under Section 336 of the SFO, the following
persons (other than the Directors and chief executive of
the Company) had interests and short positions in the
shares and underlying shares of the Company:
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Approximate
percentage of the
Company'’s issued

share capital

Name of shareholder BREEHE Number of Shares (Note 4)

HEAR QT

ERITRA

Btk

gl 4= (Krat4)

Ms. LAU Ting Bte &4 55,032,782 (L) 35.64% (L)
(Note 1) (f1a£1)

Mr. CAO Junsheng ERELE 12,525,000 (L) 8.11%(L)
(Note 2) (fi1i#2)

China Carbon Neutral Development AR AR 10,000,000 (L) 6.48%(L)

Group Limited (Note 3) EEERAR (Kit3)

Notes:

1. 51,406,379 Shares beneficially owned by Ms. Lau Ting (“Ms.
Lau”). For the corporate interests, 375,264 Shares were held
by Hang Sing Overseas Limited which was wholly owned
by Ms. Lau. 688,677 Shares were held by Strong Purpose
Corporation (“Strong Purpose”), a company which was
wholly-owned by Ms. Lau and Mr. Chan Shing (“Mr. Chan”).
2,562,462 Shares were held by Glory Add Limited which was
wholly owned by Favor King Limited, a company which was
wholly-owned by Ms. Lau and Mr. Chan.

2. Such Shares were held by Mao Yuan Capital Limited which
was wholly owned by Mr. CAO Junsheng.

3. A company which is listed in the Hong Kong Stock Exchange.

4. Calculation of percentage of the Company’s issued share
capital is based on the issued share capital of 154,422,109
Shares as at 30 June 2024.

5. The letter “L” denotes long position(s).

Save as disclosed above, as at 30 June 2024, there was
no person (other than the Directors and chief executive
of the Company) who had an interest or short position
in the shares and underlying shares of the Company as
recorded in the register required to be kept under Section
336 of the SFO and/or who were directly or indirectly
interested in 5% or more of the issued share capital
carrying rights to vote in all circumstances at general
meetings of any other members of the Group.

Arat

1. 51,406,379 REERL (B XL BARGERA KA
7Té 5/ + 375,264 1% B4 Hang Sing Overseas Limited hﬁ
ZATMRABEZTE2EHEE 688,677 1% B Strong Purpose
Corporation ([ Strong Purposej)%ﬁ B2+ B o A (TR
%t 4 ]) 2 & # A Strong Purpose © 2,562,462 % £ Glory Add
Limited ([ Glory Add 1) #56 » 2| Xt KRELEZEEFH
Favor King Limited #5 Glory Add & &l # 5 ©

2. ZZ R M Mao Yuan Capital Limited35 5 » i AR BB £
FEZEHER -

3. RBRRREBBIMEMHAF -

4. [EARRSEITRAED tmm‘%ﬁf;:miﬁﬁz+a
2 B EEITHRAN154,422,109 R It & »

5. [LIRREFRE
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I AL (BFEHITHAREFR N RA R BIRAD 5 A8 B A D
PSRRI IR IR R 5 MR AR DI F 336 IRAMRTF 2
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ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the year ended 30 June 2024 was the
Company, its holding company, or any of its subsidiaries
or fellow subsidiaries, a party to any arrangements to
enable the directors of the Company to acquire benefits
by means of the acquisition of shares in, or debentures
of, the Company or any other body corporate.

DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed in the financial statements, there was
no contracts of significance (as defined in Rule 15 of
Appendix D2 of the Listing Rules) in relation to the
Group’s business to which the Company or any of its
subsidiaries was a party and in which any Directors of
the Company had a material interest, whether directly or
indirectly, subsisted at the end of the Reporting Period or
at any time during the Reporting Period.

CONTRACTS WITH DIRECTORS

None of the Directors offering themselves for re-election
at the forthcoming Annual General Meeting has an
unexpired service contract with the Company which
is not determinable by the Company within one year
without payment of compensation other than statutory
compensation.

APPOINTMENT OF INEDS

The Company received each of the current INEDs
an annual confirmation of their independence in the
Reporting Period pursuant to Rule 3.13 of the Listing
Rules and as at the date of this report, still considers all of
them to be independent.

DISPOSAL OF A PROPERTY AND TERMINATION OF
THE DISPOSAL

On 5 June 2023, Goldwide Limited (the “Vendor” or
“Goldwide”), an indirect wholly-owned subsidiary
of the Company, and HK Image Online Limited (the
“Purchaser”) entered into the provisional agreement
for sale and purchase (the “Provisional Agreement”),
pursuant to which the Purchaser has agreed to purchase
and the Vendor has agreed to dispose of Units 7, 8 and 9
on 33/F., Office Tower, Convention Plaza, No.1 Harbour
Road, Hong Kong (the “Property”) at the consideration of
HK$309,800,000 (the “Consideration”) upon and subject
to the terms and conditions therein stated.
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The Consideration of HK$309,800,000 will be payable in
the following manner:

(1) a deposit of HK$30,980,000 (the “Deposit”) has
been paid by the Purchaser to the Vendor upon
signing of the Provisional Agreement; and

(2) the balance payment of the Consideration in the
sum of HK$278,820,000 will be payable by the
Purchaser to the Vendor upon Completion, which
is scheduled to take place on or before 31 August
2023.

The Consideration was determined after arm’s length
negotiations between the Vendor and the Purchaser
by reference to the market value of the Property taking
into account recent transaction prices for comparable
properties in the same area of the Property. The net
book value of the Property as at 31 December 2022 is
approximately HK$324,000,000.

The Property has been used as the head office and
principal place of business of the Company until the
Group vacated the Property and relocated its head office
and principal place of business since September 2021.
Since the Property is held for own use, there is no net
profit attributable to the Property for the two financial
years immediately preceding the Disposal.

The Directors have been assessing the property market in
Hong Kong and reviewing the Group’s options over the
Property. Having considered that the Property is currently
vacant and under-utilised, the Property is not essential for
the Group’s future operations and therefore the Disposal
will not have a material adverse effect on the Group'’s
operations. The Directors believe that the Disposal
represents a good opportunity for the Company to realise
the value of the Property at a reasonable price and the
proceeds from the Disposal will reduce the indebtedness
of the Group and future interest expenses and thereby
will improve the financial position of the Group.

The Directors consider that the Disposal and the terms
of the Provisional Agreement are fair and reasonable and
in the interests of the Company and its Shareholders as a
whole.

The consideration for the Disposal is HK$309,800,000,
after taking into account the estimated expenses
(including agency fees, legal fees, ancillary expenses
and taxes payable as a result of the Disposal) of
approximately HK$18,233,000, the net sales proceeds
of the Disposal will be approximately HK$291,567,000
(the “Net Proceeds”). The Company intends to apply the
Net Proceeds for repayment of firstly, the outstanding
bank and other borrowings and secondly, the rest of the
proceeds will be used to settle part of the convertible
bonds, and relevant interests accrued by the Group.
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As the highest applicable percentage ratio in respect of
the Disposal is more than 75%, the Disposal constitutes a
very substantial disposal of the Company pursuant to Rule
14.06(4) of the Listing Rules and is, therefore, subject to
reporting, announcement, circular and the Shareholders’
approval requirements under Chapter 14 of the Listing
Rules.

However, as the Purchaser has failed to pay the Deposit
in accordance with the Provisional Agreement and has
failed to take appropriate action to the default despite
the Vendor’s repeated demands, thus the Provisional
Agreement has been terminated and the Disposal will
not proceed. As such, no circular will be issued and
despatched to the Shareholders, nor will the special
general meeting be convened and held in relation
thereto.

The Company has engaged lawyers to take legal action in
order to protect its rights.

For details of the Disposal, please refer to the
announcements of the Company dated 5 June 2023, 26
June 2023 and 4 August 2023.

On 29 August 2023, Goldwide issued a writ of summons
(HCA 1378/2023) in the High Court of Hong Kong (the
“HCA 1378/2023 Case”) against, inter alias, HK Image
Online Limited to claim a sum of HK$30,980,000, being
the Deposit to be paid by the Purchaser and; cost and
damages.

To the best knowledge of the Directors, the HCA
1378/2023 Case should be completed the stage of filing
a defence/counterclaim and the reply and any defence
to the counterclaim. However, the facts of the case have
been unable to be grasped since the management of
Goldwide was handed over to new directors.

BREACH OF LOAN AGREEMENTS

The Facility

In October 2023, Goldwide Limited (“Goldwide”), an
indirect wholly owned subsidiary of the Company, as
mortgagor, received a notice from Hong Kong branch
of a creditor bank in the People’s Republic of China
(the “Creditor”) in relation to a loan facility with the
outstanding principal amount of HK$162 million (the
“Facility”) provided to Champ Technology Limited
(“Champ Technology”), an indirect wholly owned
subsidiary of the Company. It was alleged that Champ
Technology, as debtor, had defaulted on its obligations
due to its failure to comply with the contract term under
the Facility. The Facility has been secured by a property
(the “Property”) owned by Goldwide. As at 30 June
2024, the fair value of the Property appraised by an
independent valuer amounted to HK$230 million.
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The Company was notified in mid-November 2023 that
Mr. FOK Hei Yu and Mr. CHOW Wai Shing Daniel of FTI
Consulting (Hong Kong) Limited have been appointed on
10 November 2023 by the Creditor as Joint and Several
Receivers and Managers.

The Company and Champ Technology (together with the
Company, collectively referred to as the “Defendants”),
have been served on 24 January 2024 with a writ of
summons (HCMP 130/2024) issued on 24 January 2024
(the “Writ”) by the Creditor (the “Plaintiff”) in the Court
of First Instance of the High Court of The Hong Kong
Special Administrative Region. As stated in the statement
of claim attached to the Writ, the Plaintiff claims
against the Defendants for all monies due and owing
to the Plaintiff and the delivery of vacant possession by
Goldwide to the Plaintiff of the Property pursuant to the
Facility and the relevant mortgages entered into between
the Plaintiff and the Company in respect of certain loans
owed to the Plaintiff. On 29 May 2024, the court upheld
the Plaintiff’s claims and ordered, inter alia, repayment of
all monies due and owing to the Plaintiff together with
the relevant interests and costs of the proceedings; and
delivery of vacant possession of the Property.

Short-term loan

The default of the Facility has triggered a cross default
under a loan agreement (the “Short-term Loan”) granted
by a lender (the “2nd Creditor”) to Goldwide, The Short-
term Loan is secured by a second mortgage over the
Property (the “Second Mortgage”) owned by Goldwide.
The Company had not repaid the outstanding principal
and interest under the Short-term Loan when it became
due for repayment on 6 January 2023. The default of
the Facility has also triggered a cross default under the
short term loan agreement. As at 30 June 2024, the
total outstanding principal amount due under such loan
agreement was approximately HK$71,285,000.

New Option 1 Bonds

Besides, under the terms and conditions of
HK$154,162,000 7.0% convertible bonds due 2023 (the
“Bonds”), an event of default occurs if a default in the
payment of the principal on any of the Bonds on when
due or interest on any of the Bonds within three business
days after the due date of such payment. The terms and
conditions of the Bonds provide that the payment and
the last interest payment would fall due on 10 November
2023 (the “Default Date”). The payments of the principal
and the last instalment of interest on the Bonds had not
been made by the Company on the Default Date.
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The Company was notified on 20 December 2023
that Mr. Gwynn Hokins and Ms. LAU Wing Yi of Perun
Consultants Limited (the “Perun Receivers”) have been
appointed on 18 December 2023 by the security agent
(the “Security Agent”), the trustee of the Bonds, as Joint
and Several Receivers and Managers over all shares held
by China LotSynergy Group Limited (“CLGL"), a wholly
owned subsidiary of the Company, in Goldwide pursuant
to the share charge (the “Share Charge”) provided by
CLGL in favour of the Security Agent on 5 May 2022.

The Perun Receivers has exercised its right under the
Share Charge to appoint new directors to deal with all
affairs of Goldwide and the vacant possession of the
mortgaged property including but not limited to the HCA
1378/2023 Case mentioned in section headed “DISPOSAL
OF A PROPERTY AND TERMINATION OF THE DISPOSAL".

The management of the Group has sought for a possible
solution to the issues resulting from the defaults and
continues to work closely with its advisors, Acclime
Corporate Advisory (Hong Kong) Limited, to conduct
a review of the financial positions of the Group and
formulate a viable debt restructuring plan.

Up to the date of this report, the Creditor, the 2nd
Creditor and the holder of the Bonds have not granted
any waiver in respect of the defaults and have demanded
immediate repayment of the outstanding amounts under
the Facility, the Short-term Loan and the Bonds.

WINDING UP PETITION

On 8 July 2024, the Company received a winding-up
petition (the “Petition”), which was filed against the
Company on 5 July 2024 at the High Court of the Hong
Kong Special Administrative Region (the “Hong Kong
High Court”) by a trustee (the “Petitioner”) of bonds in
an aggregate principal amount of HK$154,162,000 (the
“Bonds”) issued by the Company for the winding up of
the Company under the provisions of the Companies
(Winding Up and Miscellaneous Provisions) Ordinance
(Chapter 32 of the Laws of Hong Kong) (the “Companies
(WUMP) Ordinance”). The Petition is relating to the
outstanding principal of the Bonds in an aggregate
amount of HK$154,162,000 and the accrued interest of
HK$14,562,142.52 (inclusive the accrued default interest
up to 4 July 2024) and has been adjourned to be heard
before the Hong Kong High Court at 10:30 a.m. on
Wednesday, 13 November 2024.
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Effects of Petition

Pursuant to section 182 of the Companies (WUMP)
Ordinance, any disposition of the property of the
Company, including things in action, and any transfer of
shares, or alteration in the status of the members of the
Company after the commencement date of the winding
up, namely the date of the presentation of the Petition
(i.e. 5 July 2024), will be void as a matter of Hong Kong
law unless a validation order is obtained from the Hong
Kong High Court. Any disposition made on or after 5 July
2024 will not be affected if the Petition is subsequently
struck out, dismissed or permanently stayed, and hence
the board of directors of the Company wishes to remind
its shareholders and potential investors that, the transfer
of shares in the Company made on or after 5 July 2024
would be void without a validation order from the Hong
Kong High Court in the event that the Company is
ultimately wound up. In view of the restrictions and the
uncertainties that may arise in relation to the transfer of
shares of the Company, for participant(s) who conduct
share transfers through Hong Kong Securities Clearing
Company Limited (“HKSCC"”) (the “Participant”),
HKSCC may at any time, and without notice, exercise its
powers under the General Rules of Central Clearing and
Settlement System (“CCASS”) to temporarily suspend any
of its services in respect of shares of the Company. This
may include the suspension of acceptance of deposits of
share certificates of the Company into CCASS. The share
certificates of the Company received by HKSCC but not
yet re-registered in HKSCC Nominees Limited’s name will
also be returned to the relevant Participant and HKSCC
shall reserve the right to reverse any credit granted to
such Participant by debiting the relevant securities from
its CCASS account accordingly. These measures would
generally cease to apply from the date when the winding
up petition has been struck out, dismissed or permanently
stayed, or the Company has obtained the necessary
validation order from the Hong Kong High Court. For
details, please refer to the circular published by HKSCC
on 28 December 2016 at http://www.hkex.com.hk/eng/
market/partcir/hkscc/2016/Documents/ce332_2016.pdf.

Position of the Company in Relation to the Petition
The Company has not applied for any validation order
as (i) there is no strict obligation to apply a validation
order for the transfer of shares; and (ii) there has been
no request from any shareholders of the Company for
a validation order. In view of the possible impact of the
Petition, the Board will consider if it is necessary to apply
to Hong Kong High Court for a validation order at a
later stage after taking into account the progress of the
proceedings in relation to the Petition. The Company will
seek advice from its legal advisors from time to time to
determine the next steps and possible actions in respect
of the Petition.
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Actions to be Taken by the Company

The Company will strongly oppose the Petition and is of
the view that the Petition does not represent the interests
of other stakeholders and may impair the value of the
Company. The Company will take action to settle the
dispute with the Petitioner and procure the withdrawal of
the Petition as soon as possible, and will seek legal advice
on an application for a validation order and take all legal
measures to protect its legal rights.

FINANCIAL SUMMARY
A summary of results, assets and liabilities of the Group is
set out on page 4 of this report.

EMPLOYEE RETIREMENT BENEFIT

Details of the retirement benefit schemes of the Group
and the employee retirement benefit costs charged to the
consolidated statement of profit or loss for the reporting
period are set out in Note 39 to the consolidated financial
statements.

COMPETING INTERESTS

The Directors believe that none of the Directors or their
respective associates has any interest in any business
which competes or potentially competes, either directly
or indirectly, with the business of the Group.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as the
code of conduct regarding securities transactions by
the Directors. Having been made specific enquiries by
the Company, all the Directors have confirmed their
compliance with the required standard set out in the
Model Code during the Reporting Period.

PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the Directors,
the Company has maintained the prescribed amount of
public float during the Reporting Period and up to the
date of this report as required under the Listing Rules.
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CHANGE OF DIRECTORS AND COMPOSITION OF
BOARD COMMITTEES

On 13 October 2023, (i) Ms. CHAN Tan Na Donna has
resigned as the Board of Chairman (the “Chairman”) and
an executive director of the Company (the “Executive
Director”) and ceases to be an Authorised Representative,
a Process Agent, the chairman of the Nomination
Committee of the Company (the “Nomination
Committee”) and a member of the Remuneration
Committee of the Company (the “Remuneration
Committee”); (ii) Mr. DI Ling (“Mr. Di”), an Executive
Director, has been appointed as the Chairman, an
Authorised Representative, a Process Agent, the chairman
of the Nomination Committee and a member of the
Remuneration Committee; and (iii) Mr. HUANG Shenglan
(“Mr. Huang”) has resigned as an independent non-
executive director of the Company (“Independent Non-
executive Director”) and ceases to be the chairman of
each of the Audit Committee of the Company (the “Audit
Committee”) and the Remuneration Committee and a
member of the Nomination Committee.

On 8 November 2023, Ms. ZHU Xinxin has been
appointed as an Executive Director.

On 12 January 2024, Mr. DUAN Xinxiao (“Mr. Duan”)
has been appointed as an Independent Non-executive
Director; and a member of each of the Audit Committee,
the Remuneration Committee and the Nomination
Committee. At the same time, Mr. CHAN Ming Fai, an
Independent Non-Executive Director, is re-designated as
the chairman of each of the Audit Committee and the
Remuneration Committee.

Since Mr. Huang resigned as an Independent Non-
executive Director on 13 October 2023, (i) the total
number of Independent Non-executive Directors
accounted for less than three and hence the Company
failed to meet the requirement of Rules 3.10(1) and 3.10A
of the Listing Rules; and (ii) the number of members of
the Audit Committee fell below the minimum number
requirement of Rule 3.21 of the Listing Rules. Following
the appointment of Mr. Duan, the Board has three
Independent Non-executive Directors. Accordingly, the
Company has re-complied with the requirements under
Rules 3.10(1), 3.10A and 3.21 of the Listing Rules.

On 14 May 2024, Mr. WU Jingwei has resigned as an
Executive Director.

On 19 July 2024, (i) Mr. CHAN Ming Fai has resigned
as an Independent Non-executive Director and ceases
to be the chairman of each of the Audit Committee and
the Remuneration Committee and a member of the
Nomination Committee; and (i) Dr. MENG Zhijun, an
Independent Non-executive Director, is re-designated as
the chairman of the Audit Committee; and is appointed
as the chairman of the Remuneration Committee and a
member of the Nomination Committee.
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Since Mr. CHAN Ming Fai resigned as an Independent
Non-executive Director on 19 July 2024, (i) the total
number of Independent Non-executive Directors
accounted for less than three and hence the Company
failed to meet the requirement of Rules 3.10(1) and 3.10A
of the Listing Rules; and (ii) the number of members of
the Audit Committee fell below the minimum number
requirement of Rule 3.21 of the Listing Rules.

On 4 September 2024, (i) due to reorganisation of
the Board, Mr. Di has resigned from his position as
the Chairman and the chairman of the Nomination
Committee; (ii) Mr. QIU Peiyuan has resigned as an
Executive Director; and (iii) Mr. JIA Muyun has been
appointed as an Executive Director, the Chairman and
the chairman of the Nomination Committee.

On 17 October 2024, Mr. WANG Anyuan has been
appointed as an Independent Non-executive Director and
a member of the Audit Committee.

Following the appointment of Mr. Wang, the Board
has three independent non-executive Directors and the
Audit Committee has three members. Accordingly, the
Company has re-complied with the requirements under
Rules 3.10(1), 3.10A and 3.21 of the Listing Rules.

EVENTS AFTER THE REPORTING PERIOD

On 5 July 2024, a winding-up petition was filed against
the Company in the High Court of the Hong Kong related
to the matured convertible bonds with an aggregated
principal amount of HK$154,162,000 and the accrued
interest of HK$14,562,143. The winding-up petition
would first be heard in Hong Kong on 11 September
2024 but was adjourned to 13 November 2024.

CHANGE OF AUDITOR IN THE PRECEDING THREE
YEARS

The consolidated financial statements of the Company
for the year ended 31 December 2021 was audited by
Crowe (HK) CPA Limited (“Crowe”).

Crowe resigned as auditor of the Company with effect
from 2 June 2023. McMillan Woods (Hong Kong) CPA
Limited (“McMillan Woods”) was appointed as the
auditor of the Company with effect from 2 June 2023 to
fill the casual vacancy following the resignation of Crowe
and to office until the conclusion of the next annual
general meeting of the Company. Details of the change
of auditor had been disclosed in the announcement of
the Company dated 2 June 2023.
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The consolidated financial statements of the Company
for the eighteen months ended 30 June 2023 and for the
year ended 30 June 2024 have been audited by McMiillan
Woods, which will retire and, being eligible, offer
themselves for re-appointment at the forthcoming annual
general meeting.

On behalf of the Board
JIA Muyun
Chairman

Hong Kong, 30 September 2024
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CORPORATE GOVERNANCE PRACTICES

The Directors believe that good corporate governance
is an essential element in enhancing the confidence
of shareholders of the Company (the “Shareholders”),
investors, employees, business partners and the
community as a whole and also the performance of the
Group. The Board will review the corporate governance
structure and practices from time to time and will make
necessary arrangements to ensure business activities and
decision-making processes are made in a proper and
prudent manner.

In the opinion of the Directors, the Company, at each
applicable time, has complied with all the applicable
code provisions of the Corporate Governance Code as set
out in Appendix C1 of the Listing Rules (the “Code”) for
the year ended 30 June 2024 (the “Reporting Period”),
except for the deviations as disclosed in this report.

BOARD OF DIRECTORS
The Directors of the Company during the Reporting
Period and up to 17 October 2024 were:

Executive Directors
Mr. JIA Muyun (appointed on 4 September 2024))
Mr. DI Ling
Ms. ZHU Xinxin (appointed on 8 November 2023)
Ms. CHAN Tan Na, Donna
(resigned on 13 October 2023)
Mr. WU Jingwei (resigned on 14 May 2024)
Mr. QIU Peiyuan (resigned on 4 September 2024)

Independent Non-Executive Directors

Dr. MENG Zhijun

Mr. DUAN Xinxiao (appointed on 12 January 2024)
Mr. WANG Anyuan (appointed on 17 October 2024)
Mr. HUANG Shenglan (resigned on 13 October 2023)
Mr. CHAN Ming Fai (resigned on 19 July 2024)

As at 17 October 2024, the Board comprised six
Directors, three of whom are Executive Directors and
three of whom are Independent Non-executive Directors.
Details of backgrounds and qualifications of each
Director are set out on the section headed “Biographies
of Directors and Senior Management” of this annual
report. Save for Ms. Zhu is a niece of Ms. LAU Ting, a
substantial shareholder of the Company, there have no
other relationship (including financial, business, family or
other material/relevant relationship(s)) between board
members and in particular, between the chairman and
the chief executive.
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The Board is responsible for the overall strategic
development of the Group. It also monitors the financial
performance and the internal controls of the Group’s
business operations. Executive Directors are responsible
for running the Group and executing the strategies
adopted by the Board. The day-to-day running of
the Company is delegated to the management with
department heads responsible for different aspects of the
business/functions.

The Independent Non-Executive Directors serve the
relevant function of bringing independent judgement on
the development, performance and risk management of
the Group.

The Company has arranged appropriate insurance cover
in respect of legal actions against the Directors.

Notice of at least 14 days is given to all Directors for
all regular Board meetings to give all Directors an
opportunity to attend. All regular Board meetings adhere
to a formal agenda in which a schedule of matters is
addressed to the Board. All Directors have access to Board
papers and related materials, and are provided with
adequate information which enables the Board to make
an informed decision on the matters to be discussed
and considered at the Board meetings. Minutes of Board
meetings are kept by the company secretary of the
Company (the “Company Secretary”) and are open for
inspection at any reasonable time on reasonable notice
by any Director.

The Board considers that each Independent Non-
Executive Director of the Company is independent in
character and judgement. The Company has received
from each Independent Non-executive Director a written
confirmation of his independence pursuant to Rule 3.13
of the Listing Rules.
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The attendance of the Board Meeting, Committee
Meetings and General Meetings during the Reporting
Period are as follows:

RBESHAN - EFZRNEZTRSH

REZHFEBEREIOT -

Number of meetings attended/ eligible to attend

BHE/REREEEERY
Audit  Remuneration ~ Nomination Annual Special
Board  Committee Committee ~ Committee General General
Meeting Meeting Meeting Meeting Meeting Meeting
EER ERZEE ¥MZzEE REZEE RRBEF RREH
Lf ] g3 Lf ] Lf - -4
Executive Directors HITES
Mr. DI Ling HE x4 5/8 - - - 7 -
Ms. ZHU Xinxin (appointed on KM+ (RZZF
8 November 2023) Z=F+—-AN\H
EZE) 4/4 - - - - -
Ms.CHAN TanNa, Donna AL (R=F
(resigned on 13 October ZZETATZR
2023) BHE) 4/4 - mn 2/2 - -
Mr. WU fingwei (resigned on ~ RRELE(RZZ
14 May 2024) “EERA+TEA
) 8/8 - - - 11 -
Mr. QIU Peiyuan (resigned on L% 4 (R=F
4 September 2024) “MENARA
4:9) 2/8 - - - 1 -
Independent Non-Executive BV FHTES
Directors
Dr. MENG Zhijun AEEET 2/8 22 - - I -
Mr. DUAN Xinxiao (appointed Ex %ﬁ REMZ
on 12 January 2024) ZRE- H+_B
BZ(T) 12 1n - - - -
Mr. HUANG Shenglan BERELE(R-E
(resigned on 13 October —=fEtA+=H
2023) BT 1/4 11 I 22 - -
Mr. CHAN Ming Fai (resigned ~ FEIBE A (W=
on 19 July 2024) ZEFELATNA
BHE) 2/8 2/2 7 2/2 7 -
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER
According to Code provision C.2.1, the roles of chairman
and chief executive should be separate and should not
be performed by the same individual. Following the
resignation of former chief executive officer in early 2022,
the Company has not appointed the chief executive
officer of the Company. The Board is looking for a suitable
candidate to meet the needs of the effective operation
of the Group. The Chairman and the executive Directors
are responsible to oversee the management of day-to-
day operations of the Group until the appointment of
the chief executive officer of the Company. The Board is
reviewing the effectiveness of the structure to balance the
power and authority of the Board and authority of the
Board and the management from time to time.

APPOINTMENT OF DIRECTORS

During the Reporting Period, Ms. ZHU Xinxin was
appointed as an Executive Director and Mr. DUAN
Xinxiao was appointed as Independent Non-Executive
Director and they have obtain legal advice referred to in
Rule 3.09D and they confirmed they understood their
obligations as a director of a listed company.

NON-EXECUTIVE DIRECTORS

Although Non-executive Directors of the Company are
not appointed for a specific term as is stipulated in Code
provision B.2.2, all of them are subject to retirement by
rotation in accordance with the Bye-laws of the Company
(the “Bye-laws”). The Board will ensure the retirement
of each Director, other than the one who holds the
office as Chairperson or Managing Director, by rotation
at least once every three years. The Chairperson is not
subject to retirement by rotation as is stipulated in Code
provision B.2.2 as the Board considers that the continuity
of office of the Chairperson provides the Group a strong
and consistent leadership and is of great importance
to the smooth operations of the Group. Mr. DI Ling,
Ms. ZHU Xinxin, Mr. DUAN Xinxiao, and Mr. WANG
Anyuan are subject to retirement by rotation at the
forthcoming annual general meeting in accordance with
the Company’s Bye-laws.
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NON-COMPLIANCE WITH RULES 3.10(1) AND
3.10A OF THE LISTING RULES

On 13 October 2023, Mr. HUANG Shenglan (“Mr.
Huang”) resigned as an independent non-executive
director of the Company (“Independent Non-executive
Director”) and ceases to be the chairman of each of
the Audit Committee of the Company (the “Audit
Committee”) and the Remuneration Committee and a
member of the Nomination Committee.

On 12 January 2024, Mr. DUAN Xinxiao (“Mr. Duan”)
was appointed as an Independent Non-executive
Director; and a member of each of the Audit Committee,
the Remuneration Committee and the Nomination
Committee.

During the period from 13 October 2023 to 11 January
2024, (i) the total number of Independent Non-executive
Directors accounted for less than three and hence the
Company failed to meet the requirement of Rules 3.10(1)
and 3.T10A of the Listing Rules; and (ii) the number
of members of the Audit Committee fell below the
minimum number requirement of Rule 3.21 of the Listing
Rules. Upon appointment of Mr. Duan, the Board has
three Independent Non-executive Directors. Accordingly,
the Company has re-complied with the requirements
under Rules 3.10(1), 3.10A and 3.21 of the Listing Rules.

On 19 July 2024, Mr. CHAN Ming Fai (“Mr. Chan”) has
resigned as an Independent Non-executive Director
and ceases to be the chairman of each of the Audit
Committee and the Remuneration Committee and a
member of the Nomination Committee.

On 17 October 2024, Mr. WANG Anyuan (“Mr. Wang”)
is appointed as an Independent Non-executive Director
and a member of the Audit Committee.

During the period from 19 July 2024 to 16 October
2024, (i) the total number of Independent Non-
executive Directors accounted for less than three and
hence the Company failed to meet the requirement of
Rules 3.10(1) of the Listing Rules; and (ii) the number
of members of the Audit Committee fell below the
minimum number requirement of Rule 3.21 of the Listing
Rules. Upon appointment of Mr. Wang, the Board has
three Independent Non-executive Directors and the
Audit Committee has three members. Accordingly, the
Company has re-complied with the requirements under
Rules 3.10(1), 3.10A and 3.21 of the Listing Rules.
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AUDIT COMMITTEE

The Audit Committee was established in 2001. As at
17 October 2024, the Audit Committee comprises
three members, Dr. MENG Zhijun, Mr. DUAN Xinxiao
and Mr. WANG Anyuan. All of them are Independent
Non-Executive Directors. The chairman of the Audit
Committee is Dr. MENG Zhijun. The Board considers that
each Audit Committee member has broad commercial
experience and there is a suitable mix of expertise in
business, accounting and financial management in the
Audit Committee.

The Audit Committee’s functions include:

o to review and monitor financial reporting and the
reporting judgement contained in them;

o to review financial reporting system, risk management
and internal control system, accounting policies and
practices with management;

. to oversight of the Company’s financial reporting
system, risk management and internal control
system; and

° to nominate and monitor external auditors and
provide advice and comments to the Board.

The Audit Committee held two meetings during the
Reporting Period under review and the external auditor,
McMillan Woods (Hong Kong) CPA Limited (“McMillan
Woods”) had attended one meeting.

The Audit Committee has reviewed and discussed with
the management the accounting principles and practices
adopted by the Group and auditing, internal controls
and financial reporting matters. The audited financial
results of the Group for the year ended 30 June 2024
have been reviewed by the Audit Committee. The terms
of reference of the Audit Committee has been posted on
the Company’s website and is made available on request.

REMUNERATION COMMITTEE

The Remuneration Committee was established on 10
August 2006 with specific written terms of reference
which deal with its authority and duties. The terms of
reference of the Remuneration Committee has been
posted on the Company’s website and is made available
on request. The Remuneration Committee currently
consists of three members, namely Mr. DI Ling, the
Executive Director, and Dr. MENG Zhijun and Mr.
DUAN Xinxiao, both being Independent Non-executive
Directors. The chairman of the Remuneration Committee
is Dr. MENG Zhijun.
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The Remuneration Committee mainly responsible
for determining the policy for the remuneration of
Directors and the senior management, and on the
establishment of a formal and transparent procedure
for developing remuneration policy. The Remuneration
Committee has the delegated responsibility to determine
the remuneration packages, in consultation with the
Chairperson, the Deputy Chairman, the Managing
Director or the Chief Executive Officer of the Company,
of individual Executive Directors and Senior Management.
One meeting of the Remuneration Committee was held
during the Reporting Period for abovementioned issue.

In determining the emolument payable to Directors, the
Remuneration Committee took into consideration factors
such as time commitment and responsibilities of the
Directors, abilities, performance and contribution of the
Directors to the Group, the performance and profitability
of the Group, the remuneration benchmark in the
industry, the prevailing market/employment conditions
and the desirability of performance-based remuneration.

NOMINATION COMMITTEE

The Nomination Committee was established on 15 March
2012 with specific written terms of reference which deal
with its authority and duties. The terms of reference of
the Nomination Committee has been posted on the
Company’s website and is made available on request.
The Nomination Committee currently consists of three
members, namely Mr. JIA Muyun, the Executive Director,
and Dr. MENG Zhijun and Mr. DUAN Xinxiao, both being
Independent Non-executive Directors. The chairperson of
the Nomination Committee is Mr. JIA Muyun.

The Nomination Committee mainly responsible
for making recommendations to the Board on the
appointment or re-appointment of Directors and
succession planning for Directors and identifying
individuals suitably qualified to become Board members
and making recommendations to the Board on the
selection. One meeting of the Nomination Committee
was held to review the structure, size, composition and
diversity of the Board to complement the Company’s
corporate strategy during the Reporting Period, to review
the annual confirmation of independence submitted by
the independent non-executive directors and assessed
their independence, and to review and recommend the
re-appointment of the retiring Directors at the annual
general meeting of the Company held on 1 November
2023 and one meeting of the Nomination Committee
was held to appoint, inter alia, the chairman of each
of the board of directors of the Company and the
Nomination Committee.
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NOMINATION POLICY

The Board has adopted a nomination policy (the
“Nomination Policy”) which establishes written guidelines
for nomination committee to identify individuals
suitably qualified to become Board members and make
recommendations to the Board on the selection of
individuals nominated for directorships with reference to
the formulated criteria.

SELECTION CRITERIA

When evaluating and selecting candidates for
directorships, the members of the Nomination
Committee or the Board will consider the criteria
including the highest personal and professional ethics
and integrity of candidates; qualifications of candidates
including professional qualifications, skills, knowledge
and experience that are relevant to the Company’s
business and corporate strategies; the Board Diversity
Policy and any measurable objectives adopted by the
Nomination Committee for achieving diversity on the
Board; willingness of candidates to devote adequate
time to discharge duties as a Board member and other
directorships and significant commitments; in case of
nomination of an independent non-executive Directors,
assessing the candidate’s independence under the Listing
Rules; and such other perspectives appropriate to the
Company’s business.

These criteria are for reference only, and not meant to
be exhaustive and decisive. The Nomination Committee
has the discretion to nominate any person, as it considers
appropriate.
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NOMINATION PROCEDURES

The Nomination Committee and/or the Board identifies
potential candidates including but not limited to
internal promotion, re-designation, referral by other
member of the management and external recruitment
agencies and/or advisors. The Nomination Committee
then develops a short list of candidates and agrees on
proposed candidate(s). Proposed candidate(s) will be
asked to submit the necessary personal information and
biographical details. The Nomination Committee may
request candidates to provide additional information and
documents, if considered necessary. The Nomination
Committee will, upon receipt of the proposal on
appointment of new director and the personal information
(or relevant details) of the proposed candidate(s),
evaluate such candidate(s) based on the criteria as set out
above to determine whether such candidate(s) is qualified
for directorship. For any person that is nominated by
a shareholder for election as a Director at the general
meeting of the Company, the Nomination Committee
will evaluate such candidate based on the criteria as
set out above to determine whether such candidate is
qualified for directorship. The Nomination Committee
retains the discretion to establish the relative weighting of
such criteria, which may vary based on the composition,
skill sets, age, gender and experiences of the collective
Board rather than on the individual candidate for the
purpose of diversity perspectives appropriate to the
requirement of the Company’s business. If the process
yields one or more desirable candidates, the Nomination
Committee will rank them by order of preference based
on the needs of the Company and reference check of
each candidate (where applicable). The Nomination
Committee will propose the appointment of such
candidates to the Board for consideration. The Board will
review the qualifications of the relevant candidates for
determining the suitability to the Group on the basis of
his qualifications, experience and background.

MONITOR AND REVIEW

The Nomination Committee will monitor the
implementation of the Nomination Policy and report
to the Board when necessary. Also, the Nomination
Committee will review the Nomination Policy,
as appropriate, to ensure the effectiveness of the
Nomination Policy and will discuss any revisions that may
be required, and recommend any such revisions to the
Board for consideration and approval.
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SENIOR MANAGEMENT’S REMUNERATION
The annual remuneration range of the Senior
Management are set out as below:
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AUDITOR’S REMUNERATION

For the year ended 30 June 2024, the Group had
engaged the Company’s external auditor, McMillan
Woods, to provide the following services and the
respective fees charged are set out as below:

BB &

HE T _NMFAA=TRHILFE AEEZEARF
SMNE BB RBRHEATIRY - X ORI EIMERNT

Fee charged

WEE A

for the
for the 18 months
year ended ended
30 June 30 June
2024 2023
BZE BE

—E-NE —EZ=
ANA=TH ANA=+H
LFE IE+NEAR
HKS$ HK$

Types of Services PR % 38 51

Audit for the Group REEHFT 1,000,000 1,680,000
Non-audit services JERET AR - -

DIRECTORS’ AND AUDITOR’S RESPONSIBILITIES
FOR ACCOUNTS

The Directors’ responsibilities for the accounts and the
responsibilities of the external auditor to the Shareholders
are set out on pages 76 to 78 of this annual report.
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CORPORATE GOVERNANCE FUNCTION

The Board is to perform the corporate governance
duties with written terms of reference which include the
applicable code provisions as set out in the Code. The
Board has reviewed the compliance with the Code and
disclosure of the Company in this Corporate Governance
Report and review the policy for corporate governance
of the Company and duties performed by the Board. All
Directors are able to make further enquiries and they may
seek independent professional advice and consultation
when necessary. To enhance proper and up-to-date
understanding of the Company’s operations and business,
legal and other regulatory requirements and appropriate
emphasis on the roles, functions and duties of Directors,
the Company has provided the Directors, including
online training programs, with and kept them informed
of the regulations, policies and other requirements of
domestic and overseas regulatory bodies in relation to
corporate governance. The Directors and the Senior
Management diligently fulfilled their responsibilities and
actively took part in trainings and continuing professional
development, which led to the improvement of
governance of the Company. The Company has received
training records of all current Directors who have
participated in continuous professional development to
develop and refresh their knowledge and skills as below,
representing an average of approximately 18 hours
undertaken by each Director during the year:

TEEARIEE

EERVTEEERANEBE  EbRESFRIAMYER
RFANEX - EERERTELETTAULARTRE
ETRMENNEE LB AR RN DEE AR ©
FRESHHEAEDNBIYILEENEZ NBANERE -
BIGEEANAMESE RER AP REAMERNER
LEESENAR BEMBEREEREINER X
NEIEREERER EEIINAANOMEMEHERES
MEERRAE VYEMGMTHRBEANEEHRETHL
¥RERNER BERREMER BERSAEEEY
METRE BR2IEIRSEEELERE  RETA
APREKERNIES - AARCEEZEBETESNRE
BN EBEEEERINEE LB FHHEEHNH MR
FIFFIREENT FAENESTFHESEIGROA
18/\BF -

Training
Records
Received
SEEN
153 52 8%
(Note)
(Bt &)
Executive Directors HITES

Mr. DI Ling BR %8 55 A 4
Ms. ZHU Xinxin RIRIRZ £ v
Mr. QIU Peiyuan Ut 5 & v
Ms. CHAN Tan Na, Donna PR 1 4 22 = v

Independent Non-Executive Directors  BYFHTES
Dr. MENG Zhijun hEEELT v
Mr. DUAN Xinxiao BT E v
Mr. CHAN Ming Fai PR BA ¥ 5 A v

Note: Finished the professional development programs including
those provided by the Company in relation to the Corporate
Governance, Listing Rules/Ordinance Updating, Market
Information Updating and Case Study.
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INTERNAL CONTROL

The Board is responsibility for establishing, maintaining
and monitoring effective risk management and internal
control systems of the Group. The management is
delegated with the responsibility from time to time to
implement the Board’s policies on risk management and
internal control. Detailed procedures are developed by
the management. Each department is responsible for the
assessment of individual types of risks arising under their
areas of responsibilities and is also required to keep the
senior management informed of material developments
of the department’s business and implementation of
the policies and strategies set by the Board on a regular
basis. The Group’s internal control system is designed
to provide cost-effectiveness and reasonable protection,
which safeguards the Group’s assets and maintains the
integrity of the accounting and reporting systems. The
Board periodically evaluates major controls and risks and
where necessary, retain external professional services to
evaluate or seek improvements to the internal control
system. The Group has not maintained an internal audit
department.

In May 2024, the Company had appointed
Zhonghui Anda Risk Services Limited (the “Internal
Control Adviser”) to conduct a review of, and make
recommendations to improve, the Company’s internal
controls (the “Internal Control Review”) and for
procuring compliance with Chapters 14 and 14A of the
Listing Rules. The Internal Control Adviser had conducted
a thorough review of and made recommendations (the
“Recommendations”) to improve the Company’s internal
controls and to ensure compliance with Chapters 14 and
14A of the Listing Rules. The scope of Internal Control
Review includes: (i) the proposed work done by the
Directors to properly monitor, supervise and manage
the business and affairs of the Company’s subsidiaries
and ensure that their assets and interests were properly
safeguarded; and (ii) mechanism or arrangement details
of the proposed measures and safeguards regarding
the detection and prevention by the Company on
events similar to the incidents in the past. The Board
confirms that the Company has fully implemented all the
Recommendations (the “New Systems”).

The Board considers that the New Systems enable to
carry out enough analysis and appraisal of the adequacy
and effectiveness of the Group’s risk management and
internal control systems. The Board will continuously
(at least annually) review the necessity of setting up an
internal audit department. The Group’s risk management
and internal control systems include a well-established
organisational structure with clearly defined lines of
responsibility and authority of departments. Such systems
are designed to manage rather than eliminate the risk
of failure to achieve business objectives, and can only
provide reasonable and not absolute assurance against
material misstatement or loss.
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The Board had reviewed once the effectiveness of the risk
management and internal control systems of the Group
for the year ended 30 June 2024. The review covered all
material control areas including financial, operational and
compliance controls and risk management functions. The
Board considers that the Group has maintained effective
and adequate risk management and internal control
systems in all major areas.

The Executive Directors assess and decide whether
the relevant information of the Group is considered
inside information and needs to be disclosed as soon as
reasonably practicable pursuant to the Listing Rules and
the SFO.

DIVIDEND POLICY

In deciding whether to propose a dividend and in
determining the dividend amount, the Board will take
into account, among others, the Group’s actual and
expected financial performance, retained earnings and
distributable reserves of the Company as required by
laws, working capital requirements, capital expenditure
requirements and future expansion plans, liquidity
position, Shareholders’ interests, general economic
conditions, business cycle of the Group’s business and
other internal or external factors that may have an impact
on the business or financial performance and position
of the Group and other factors that the Board deems
appropriate.

Depending on the financial conditions of the Group and
the conditions and factors as set out above, dividends
may be proposed and/or declared by the Board for a
financial year or period as interim dividend, final dividend,
special dividend and any distribution of net profits that
the Board may deem appropriate. Any final dividend for
a financial year will be subject to Shareholders’ approval.
The Company may declare and pay dividends by way of
cash or scrip or by other means that the Board considers
appropriate. Any dividend unclaimed shall be forfeited
and shall revert to the Company in accordance with the
Bye-Laws. Declaration and payment of dividend shall
remain to be determined at the sole discretion of the
Board and subject to the Laws of Bermuda, the Bye-Laws
and any other applicable laws, rules and regulations.

The Board will continually review the Dividend Policy
and reserves the right in its sole and absolute discretion
to update, amend and/or modify the Dividend Policy at
any time. The Dividend Policy shall in no way constitute
a legally binding commitment by the Company that
dividends will be paid in any particular amount and/or in
no way obligate the Company to declare a dividend at
any time or from time to time.

China Ecotourism Group Limited  Annual Report 2023/2024

EZREA - ABRIAREAEENRBE_T_MF A
ZTRUEFEZEREENABEESEARKRK - @5
THEREMEIBRERGE BEME 2ELRGRE
ZiER N AR EERE EERRASAKERMALTE
BEDESARN RO BEIE -

WOEFREFERATANARBANRTRANE
S AIRR A AU 5 R R PO R
R IR AT T AR RS -

IR B BUR

ERAEREEZZRERBELBEERECHEK EZRE
EZER(ETEFBR)AEEZERLERMFRE  AEE
BOEDIRE B FEWaE KAl Dk - EEBEARFR
BARSHBRKMAKERA S REE SN  BR A
BRELEAR AREEGZAXBERREMAIETE
AREBEXRBIMBRR MR 2 REHIMERRIANE
ERARBECHEBAE -

BERNEE 2 FBARAR LGt REE - EERA
RUBEERPRERER RERT RS - KBRS
FRIRERERNESHAIERSEE 2 AANIREERRK
B o BN BEE 2 T RIS AR BRI E - K
REAABEBRCHIUBRENEETRAR/EE 2 EMTY
A B IR SR B o AR B I BB BB U - I &
RIBAMSREZMANERARA - EREKNBEHES
REREBBERE BAEBTAREQARE ERMAKL
ERERARE « RA AR -

EZRBTRRAKREEE  EZARENBEERERE
RSS2 HT R R SAE BR BBUR Z A F - IR B BR A
THERARRBEERNR N 2 A&#E - R/ TG UAE
FRASARBFEENEMNRESTRHE RS



BOARD DIVERSITY POLICY

The Company has adopted a Board diversity policy
which sets out the approach to achieve and maintain
an appropriate balance of diversity perspectives of our
Board that are relevant to the Company’s business
growth. The selection of candidates will be based on
a range of diversity perspectives, including but not
limited to gender, age, cultural background, educational
background, ethnicity, professional experience, skills,
knowledge and length of service. The ultimate decision
will be based on merits and contributions that the
selected candidates will bring to the Board.

Our Directors have a balanced mix of knowledge and
skills, including overall management and strategic
development, business operation, accounting and
financial management. They obtained degrees in various
majors or certifications, including in economics, business
administration, marketing, law and accounting. The
Company has three independent non-executive Directors
with different industry backgrounds, representing one-
third of the Board. As at 30 June 2024, we maintained
a 148:48 ratio of men to women in our workforce.
As regards gender diversity of the Board and senior
management at 17 October 2024, we have one female
Director and five male Directors, and one out of three
members of our senior management is female.

The Board is satisfied that the Group has achieved its
measurable objectives in terms of Board diversity during
the Reporting Period with (i) at least one Director
being female; (ii) at least one third of the Board being
independent non-executive Directors; (iii) at least
one Director has accounting or other professional
qualifications; and (iv) at least one Director is under the
age of 50.

The Nomination Committee is responsible for ensuring
the diversity of our Board. The Nomination Committee
will monitor the implementation of the diversity policy
and review the Board diversity policy from time to time
to ensure its continued effectiveness.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its code of
conduct for dealings in securities of the Company by the
Directors. Having made specific enquiry of all Directors,
all Directors confirmed that they had complied with the
required standard of dealings set out in the Model Code
throughout the Reporting Period.

COMPANY SECRETARY

Ms. WONG Yin Ming has been appointed as the
Company Secretary since 1 August 2022 and she had
fulfilled the requirement of rules 3.28 and 3.29 of the
Listing Rules during the Reporting Period. She has
attained more than 15 hours of relevant professional
training during the Reporting Period.
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CONSTITUTIONAL DOCUMENTS

During the Reporting Period under review, the
Board proposed to amend and restate the existing
Memorandum of Association and New Bye-Laws of
the Company (the “Bye-laws”) for the purposes of,
among others, aligning the Bye-laws with the legal and
regulatory requirements, including the applicable laws
of the Bermuda and the amendments made to Appendix
3, in respect to a uniform set of 14 “Core Standards” for
the shareholder protections, to the Listing Rules which
took effect on 1 January 2022. Other house-keeping
amendments to the Bye-laws were also proposed for
the purpose of clarifying existing practices and making
consequential amendments in line with the amendments
to the Bye-laws (collectively, the “Amendments”). The
Amendments were passed by way of a special resolution
at the annual general meeting and became effective on 1
November 2023.

INVESTOR RELATIONS

The Company is committed to maintain an open and
effective investor relations policy and to update investors
on relevant information/developments in a timely
manner, subject to relevant regulatory requirements.
Briefings and meetings with institutional investors and
analysts are conducted from time to time. The Company
also replied the enquiries from Shareholders timely. The
Directors host the annual general meeting each year
to meet the Shareholders and answer their enquiries.
Shareholders may whenever it thinks fit require a special
general meeting to be called. Pursuant to Section
74 of the Bermuda Companies Act 1981, the Board,
notwithstanding anything in its Bye-laws shall, on the
requisition of members of the Company holding at the
date of the deposit of the requisition not less than one-
tenth of such of the paid-up capital of the Company as
at the date of the deposit carrying the right of voting at
general meetings of the Company, forthwith proceed
duly to convene a special general meeting of the
Company. The requisition must state the purposes of the
meeting, and must be signed by the requisitionists and
deposited at the registered office of the Company, and
may consist of several documents in like form each signed
by one or more requisitionists. To put forward proposals
at an annual general meeting or a special general
meeting, the Shareholders shall submit a written notice of
those proposals with the detail contact information to the
Company Secretary at the Principal Place of Business. The
request will be verified with the Company’s Branch Share
Registrars and Transfer Office in Hong Kong and upon
its confirmation that the request is proper and in order,
the Company Secretary will ask the Board to include the
resolution in the agenda for the general meeting.

China Ecotourism Group Limited  Annual Report 2023/2024

BOEXH

RBESHEAR EZREFRET MNELAARARRRAALS
SRRAMEFHAR (TRRARR) - A (AP k) Eaa
MABAZRETZRER -3 BRERENERL
BUMR T - —F—A - BAEMNLEITN(ETR
A =ME—EH— 2 14BERORRRELL - &
BRRAME  ~RMARIMEMABER] TR AL RE
REARIRERETTHREREE R (B IHERT]) - %
ERENBRBFEARG EURRHDRZT BB UK
E_=F+—A—HAEX-

REEREZ

ARARFNEREBEERT B RRARARNERE
ERERE  WERMKREERESTNEBEN &
‘e ARAAHEABBIREERSTEEELER I
REEEEREH EFSFEIRRRAFASEEMK
REEEREZRA - MRRA/FTE  AEBFAKRR
KRl E - RE-NN\—FBRERFEL741F EF
BUEERRMAAAMBAE) MBI RRRRER M2
FEREFARFELIRABEHBARA D 2 — b
FARAABRAREG 2R ERE  AEEANEXERARA
BREFNAE - 2FVAJASHBN  WHEHEH
ERBLERZEANFEMMER  REABEHZR
—NUEFAREBZR R 2S00 XHFAK - RERE
FAGHABRRERAGIELIRE  MRAKZFREN
EHRSTERFABGE AT TR L XM B AW
E - ARAREREREBNERNBLERL Y RZE X
HENR  RNEEERZEAZRBRELEER AW
ERGBZREERERRAEHNHERENMABRRER -



The corporate website of the Company
(http://www.ecotourgroup.com) provides an effective
communication platform via which the public and
investor community can enjoy fast, easy access to up-
to-date information regarding the Group. Enquiries to
the Board or the Company are welcome and can be
addressed to the Investor Relations Department by mail
to Unit 1801, 18/F., Landmark South, 39 Yip Kan Street,
Wong Chuk Hang, Hong Kong.

The relevant part of the shareholders’ communication
policy was reviewed during the year through discussions
amongst Board members during board meetings. The
channels for Shareholders to communicate their views
on various matters affecting the Company and the steps
to solicit and understand the views of Shareholders
and stakeholders were considered to be sufficient. The
Company has reviewed communication activities and
engagement with Shareholders conducted during the
year and was satisfied with the implementation and
effectiveness of the shareholders’ communication policy
which allowed Shareholders to engage actively with the
Company.

Shareholders Enquires and Investor Relations
Shareholders are welcome to make enquiries with the
Board at the general meetings of the Company.

For enquiries about your shareholdings on the Company,
registered Shareholders may at any time direct contact
the Hong Kong Branch Share Registrar of the Company:

Computershare Hong Kong Investor Services Limited
Shops 1712-16, 17th Floor, Hopewell Centre, 183
Queen’s Road East, Wanchai, Hong Kong

For enquiries, Shareholders may at any time send
enquiries to the Company:

Investor Relations

China Ecotourism Group Limited

Unit 1801, 18/F., Landmark South, 39 Yip Kan Street,
Wong Chuk Hang, Hong Kong

Email: ir@ecotourgroup.com
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MATERIAL UNCERTAINTY RELATED TO GOING
CONCERN

1.

China Ecotourism Group Limited

Winding-up petition and its latest progress

A winding-up petition against the Company
(the “Petition”) dated 5 July 2024 was filed by
trustee of the CB at the High Court of the Hong
Kong Special Administrative Region (the “High
Court”) in connection with a financial obligation
of the Company in the amount of approximately
HK$168,724,142.52. The High Court has set the
first hearing date for the Petition on 11 September
2024 of which it was adjourned to 13 November
2024.

The Company is of the view that the Petition does
not represent the interests of other stakeholders
and may impair the value of the Company. The
Company has taken action to settle the dispute
with the Petitioner and procure the withdrawal of
the Petition as soon as possible, and will seek legal
advice on an application for a validation order and
take all legal measures to protect its legal rights.

Breach of Loan Agreements — The Facility, Short-
term Loan and New Option 1 Bonds

As the transaction price for the deemed disposal
of the Property is the amount of consideration to
which the Group expects to be entitled in exchange
for transferring the Property to the Mortgage
Property Receivers, the amount of consideration to
be included in the calculation of the gain or loss
arising from the derecognition of the Property in
the consolidated financial statements of the Group
comprises the following:

(a) carrying amount of balances owed by the
Group to Hong Kong branch of a creditor
bank in the People’s Republic of China (the
“1st Lender”) as at 10 November 2023 (date
of deemed disposal of the Property) which are
regarded as settled upon the deemed transfer
of the Property by Goldwide and hence are
derecognized as at 10 November 2023; and
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(b)

fair value at date of initial recognition (10
November 2023) of the Group’s remaining
interests in the Property, or of the Group’s
remaining obligations to the 1st Lender.
Although the Group has lost control over the
Property on 10 November 2023, in the event
that the Property realizes amount in excess
of the amounts owed to the 1st Lender and
the costs of the receivership, the surplus is
receivable by the Group for repayment of a
short term loan (the “Loan 2") with another
lender (the “2nd Lender”), which is secured
by the Second Mortgage over the Property
and corporate guarantee from the Company.
Conversely, in the event that the Property
realizes amount insufficient to cover the
amounts owed to the 1st Lender and the
costs of the receivership, the Group remains
liable to the 1st Lender for the shortfall.
Hence the Group’s remaining interests in the
Property on and after 10 November 2023, or
its remaining obligations to the 1st Lender as
the case may be, is still liable. According to
the valuation report of the Property issued by
an independent valuer, the fair value of the
Property was more than HK$200 million as at
31 January 2024. Therefore, it is likely that the
Property would realize amount in excess of
the amounts owed to the 1st Lender and the
costs of the receivership of the Property and
the surplus might be receivable by the Group.
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Although the Group has lost control over
Goldwide on 18 December 2023, in the event
that the Property realizes amount in excess of the
amounts owed to the Tst Lender, 2nd Lender and
Convertible Bonds holders and the costs of the
receiverships of the Property and Goldwide, the
surplus is receivable by the Group. Conversely,
in the event that the Property realizes amount
insufficient to cover the amounts owed to the 1st
Lender, 2nd Lender and Convertible Bonds holders
and the costs of the receiverships of the Property
and Goldwide, the Group remains liable to the
Convertible Bonds holders for the shortfall. Further,
the Group also remains liable to the Loan 2 lender
for the shortfall because of the existence of the
Financial Guarantee for the Loan 2 given by the
Company.

The Company has been actively proposed debt
restructuring of the indebtedness of convertible
bonds and other creditors and aimed and
endeavored to convert a large portion of the
indebtedness into equity. Assuming all the plans
and measures in the forecast can be successfully
implemented as scheduled, including the
completion of the debt restructuring, and there are
no other material adverse changes to the business
operation and financial conditions of the Group,
the board of directors (including audit committee)
believes that the above action plan is appropriate
and effective in alleviating the liquidity problem of
the group.
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Environmental, Social and Governance Report

ABOUT THIS REPORT

The Report covers the Group’s overall performance in
environmental, social and governance (“ESG"”) aspects
of the head office in Hong Kong, office in Beijing and
two offices in Guangzhou for the year ended 30 June
2024, and demonstrates its commitment to sustainable
development.

The Report has been prepared in accordance with the
Environmental, Social and Governance Reporting Guide
(the “ESG Reporting Guide”) as set out in Appendix C2
of the Listing Rules. The environmental key performance
indicators (“KPIs”) disclosed are referenced to the
calculation method adopted in Appendix 2: Reporting
guidance on Environmental KPIs issued by the Stock
Exchange. Information relating to the Group’s corporate
governance practices are set out in the Corporate
Governance Report on pages 42 to 60 of this annual
report.

The Group has established the ESG working group, which
was formed by the Human Resource and Administrative
Department of Hong Kong, Beijing and Guangzhou, and
is responsible for collecting data and information for the
preparation of the ESG Report. All data and information
disclosed in the ESG Report was obtained from the
Group’s internal records. The Report was reviewed and
approved by the Board.

STAKEHOLDER ENGAGEMENT

The Group values its stakeholders and their views relating
to its businesses and ESG issues. In order to understand
and address stakeholders’ concerns, the Group has
been maintaining a close communication with its
stakeholders. The Group takes stakeholders’ expectations
into consideration in formulating its businesses and ESG
strategies by utilizing diversified engagement methods
and communication channels, which are shown as below:

Stakeholders Expectations
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Communication Channels

Shareholders and investors .

BREMREHE

Complying with relevant laws o

and regulations
Disclosing latest information of
the corporate in due course
Financial results
Corporate sustainability
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%S
EENAFEER

Annual general meeting and
other shareholder meetings

Financial reports

Announcements and circulars
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RIR - HERERA®RS

Stakeholders

Expectations

, Social and Governance Report

Communication Channels

& e BERE
Customers ° Product and service responsibility e Customer service hotline and email
° Customer information and o Meetings
privacy protection o Corporate website
U Compliant operation . Financial reports
'R e EmMRBEE s  EFPRBAGMETFHM
s  EPEEMRENLRE s B
o AMBIE o REIMUL
s MBWmE
Employees o Health and safety . Channels for employees’ feedback
° Equal opportunities (forms, suggestion boxes, etc.)
° Remuneration and benefits o Trainings, seminars, and briefing
° Career development sessions
o Performance appraisals
3= o REHEZE s RERBARE (KRR BEEF)
- Hen% o Il HIEEMENE
o HbMEA s REEZ
o BEER
Suppliers o Fair competition . Supplier management meetings
o Business ethics and reputation and events
Cooperation with mutual o Supplier on-site-audit and
benefits management system
HER o RFHmF s HEREEREZNLY
s BHEERVEER o HERRSERMEESE
e ER&1E
The Government and . Business ethics o Regular work meetings
regulatory bodies . Complying with relevant laws o Regular performance reports
and regulations
BENEERE s MBWERER s TEHIEE
o B TMHBIARER s  EHRBABE
Community, Non-governmental e Giving back to society o Public or community events
organizations and media . Environmental protection . Community Investment Program
o Compliant operations o ESG reports
HE - FERAASNRE o [EfEHE o ARHAFHEED
e  RRRFR#E o HEREFE
s BRERE o ESGHE
The Group aims to collaborate with its stakeholders to AEEFERZFMNESEATENZEGCRE IR
improve the ESG performance and create greater value FEZOHEAIEE RNEE -

for the wider community on a continuous basis.

China Ecotourism Group Limited
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Environmental, Social and Governance Report

MATERIALITY ASSESSMENT

The management and staff of the Group’s respective
major functions have participated in the preparation of
the Report in order to assist the Group in reviewing its
operations, identifying relevant ESG issues, and assessing
the importance of related matters to its businesses
and stakeholders. The Group has compiled a survey in
accordance with the identified material ESG issues to
collect information from relevant departments, business
units and stakeholders of the Group.

The following table is a summary of the Group’s material
ESG issues:

RIR - HERERRE

EEMNFL
AEESEFEBEIFNERENEESR T RAREN
e Wi AREEELELRN P HBESGE
BALHEEREREAEENEBMEFOENER
- AEERBECHANERESCHEBET THE B
WAREBEMEBEEF  ZBHAPIMSHNERERES

TRAAEEEAESCEBZIE ¢

Environmental Social
B HE
o Emissions Control o Employment Practices
o Waste Management o Occupational Health and Safety
o Energy Management o Training and Career Development
J Water Management ] Prevention of Child and Forced Labour
o Climate Change o Environmental and Social Risks of Suppliers
o Fair and Open Procurement
o Customer Services
o Privacy Protection
o Anti-corruption
o Community Investment
o BEPUIEHI o [EIRIED
o  EWERE o RBEREHEZE
e  HEREHE o HEIIMBEER
o KEHE e TEHEIMAHLT
s RixEMt o HEMKRRMLEER
o RFRMKRE
s  EPRHK
o  REMLR
. RE&S
o HERE

During the Reporting Period, the Group confirmed that
it has established appropriate and effective management
policies and internal control systems for ESG issues, and
confirmed that the disclosed contents are in compliance
with the requirements of the ESG Reporting Guide.

RMERA > AEBRRACD RESCHEERY TEENMEA
B EEBRMATEIEFE  UARRBABEEATTE
ESGIEESIMER -
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ENVIRONMENTAL

Being engaged in the lottery industry, natural and health
food and ecotourism business in the People’s Republic
of China, the Group attaches great importance to good
environmental management and strives to fulfil the social
responsibility of the Group. The Group is dedicated to
protecting the environment by integrating environmental
mitigation measures into the Group’s operational
strategy, such measures cover pollution prevention,
wastes reduction, energy saving, etc. The Group has also
set the following environmental objectives to guide the
overall direction in operating sustainably:

o Fully comply with applicable environmental
regulations and other relevant requirements
implemented by the Group;

o Drive the development of technologies
and engineering as well as the design of
environmentally-friendly products in order to
reduce negative environmental impacts;

J Implement energy-saving measures, recycle
resources, prohibit the use of harmful substances
and promote energy consumption reduction
during the stages of product research and project
planning;

o Provide environmental training for the employees
to enhance their environmental and energy-saving
awareness; strive for continuous improvement in
environmental management through monitoring
and education; and

o Share information in a highly transparent manner
with stakeholders who are concerned about the
Group’s environmental achievements and policies.

During the Reporting Period, the Group was not aware
of any material non-compliance with the relevant
environmental laws and regulations including but not
limited to the Environmental Protection Law of the
People’s Republic of China, the Energy Conservation
Law of the People’s Republic of China, the Air Pollution
Control Ordinance (Cap. 311 of Laws of Hong Kong) and
Motor Vehicle Idling (Fixed Penalty) Ordinance (Cap. 611
of Laws of Hong Kong).
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Environmental, Social and Governance Report

EMISSIONS CONTROL

Exhaust Gas Emissions

The Group’s major source of exhaust gas emissions was
originated from petrol consumed by vehicles. Thus, the
Group has developed clear guidelines in relation to daily
vehicular operation. The Group periodically records
and monitors the fuel consumed, educates employees
to turn off engines for idling vehicles, and conducts
regular vehicle inspections and maintenance to enhance
vehicle efficiency. The Group’s exhaust gas emissions
performances were as follows:

RIR - HERERRE

B R4z

BER B K

AEEN T ZRERIEMEREEMATBFENTH - Fib
AEECHEARAEEMETHRERS - AEES
EHRE REREERNNSE BHEREFERFHERE
SIE  WERETEWBREMMBGE - ARITHERGE -
AEBHBERFMRBANT

For the For the For the

year ended eighteen year ended

30 June months ended 31 December

Type of Exhaust Gas 2024 30 June 2023 2021

Bz HZE BHE

—E-IF —Eo=fF %

NA=t+H ANA=+tH tZH=+—H

BERESR LLFE IE+ & A L5 E

Nitrogen oxides (NO,) 313.44 kg 297.07 kg 154.04 kg

RAELE Y (NOY 313.44F % 297.07 F % 154.04 T 5%,

Sulphur oxides (SOy) 1.28 kg 0.73 kg 0.50 kg

wEb & ¥ (S0x) 1.28F % 0.73F % 0.50F %

Particulate matters (PM) 13.41 kg 13.25 kg 14.55 kg

FERLY) (PM) 13.41F% 13.25F %= 14.55F %
B4 ERERERRAR 20232024 F 3
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Greenhouse Gas (“GHG") Emissions

The major sources of the Group’s GHG emissions were
direct GHG emissions generated from petrol consumed
by vehicles (Scope 1), and indirect GHG emissions
consumed from purchased electricity (Scope 2). To
reduce GHG emissions during operation, the Group
has actively adopted energy and water conservation
measures which are described in the sections headed
“Energy Management” and “Water Management” of the
Report. During the Reporting Period, the Group’s total
GHG emissions intensity has decreased by approximately
1.77%. The Group’s GHG emissions performances were
as follows:

, Social and Governance Report

BERBIER

AEENERREREBENERB ERBEFENTHAE
EMEEREREBH N ([8E —]) MEEMBE DR
EENEHZAEREFR((HE=]) - RTRHIEZE
RHRERERBYN  NEBEEGRIT S ARMES
MK > BEERNAREN[RERE L] MK
EEIED P EM - AKEREREEHFRTRET A
1.77% - AEBERREREBHBRBWAT

For the For the For the

year ended eighteen year ended

30 June months ended 31 December

Indicator’ 2024 30 June 2023 2021

BE BHE

TECNF HEZZT-=F —T-—fF

NA=1+H ~H=1+H +TZH=+—H

EB® IHFE IEFEA IEFE

Scope 1 128.82tC0Oe  137.68 tCO,e 82.40 tCO,e

&[E— 128.82 [ 137.6818 82.40 14

—HEBREE _—StWEE —StWmEs

Scope 2 89.25 tCOze 97.71 tCOe 108.41 tCO.e

BE— 89.25 I 97.71MW8 108.41 11

—EtmEE —SitikEs —StRkEE=E

Total 218.07 tCOe  235.39tCOe  190.81 tCO2e

#Et 218.07 W 235.3918 190.81 I#

“HIBMEE —HAREE ZZ&tKEE

Total GHG emissions intensity? 1.11 tCOze/ 1.13 tCO.e/ 0.95 tCOze/

employee employee employee

mERBNEERE? 1110 11308 0.9514A
“EtRER —EtimEE —fREE

E& == EE8

Notes:

1. GHG emissions data is presented in terms of carbon dioxide
equivalent and based on, including but not limited to, The
Greenhouse Gas Protocol: A Corporate Accounting and
Reporting Standards issued by the World Resources Institute
and the World Business Council for Sustainable Development,
How to prepare an ESG Report — Appendix Il: Reporting
Guidance on Environmental KPIs issued by HKEx, Global
Warming Potential Values from the IPCC Fifth Assessment
Report, 2014 (AR5), the latest emission factors of China’s
regional power grid basis, and 2019 Sustainability Report
published by Hong Kong Electric Investments.

2. As at 30 June 2024, the Group employed 196 full time
employees (30 June 2023: 209; and 31 December 2021: 201).
These data are also used for calculating other intensity data.
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WASTE MANAGEMENT

Hazardous Wastes

Due to the Group’s business nature, it had not generated
significant amount of hazardous wastes during the
Reporting Period. Despite the Group has generated an
insignificant amount of hazardous wastes, the Group has
established guidelines in governing the management and
disposal of such wastes. In case if there are any hazardous
wastes produced, the Group is required to engage a
qualified chemical waste collector to handle such wastes,
which complies with relevant environmental rules and
regulations.

Non-hazardous Wastes

With the aim of minimizing the environmental impacts
of non-hazardous wastes generated from its business
operations, the Group has implemented relevant
measures to handle such wastes and has launched
different reduction initiatives. As an office-based
company, the Group consumes a relative significant
amount of paper during our business operation. The
Group thereby focuses on reducing paper consumption
by introducing various paper-saving measures, such as
printing paper on both sides, utilizing electronic means
for disseminating information and handling documents,
and promoting telephone and video conferences for
daily communication, etc. During the Reporting Period,
the Group’s total non-hazardous wastes intensity has
remained steady at approximately 0.01 tonnes per
employee. The Group’s non-hazardous wastes discharge
performances were as follows:

RIR - HERERRE

By EE

BEEY

HRARENEBIEE  BRREHARELERERE
By BEAKSEELTNEEEMEEFREIE  EX
SEHOKREYTERNRERMAEYER - MELTE
MBEEY ARBEEARGEEERNIEEMKRERT
HEABRERNEANBE TREGHEY

RTEXEEHRDEHELSREENESEYLIRE
M e AERECRIAREEEIEILEREY - WA
TARBBHHE I AKBEER—RAMAESENAR -
EXBEBLBETRHEAEHRNEMNMR - Bt - K5F
B35 B SRR & TR A A AR OR BV 18 3 SOR A R SR BB RE -
WMEEITE  FIBEF I AEERESMEEX M - UE
AEEEMNREEREARARS NREHRA AKE
MEEENEERFTE  REBMBETH0.01MH - A%

B EEREMIERERAT

For the For the For the

year ended eighteen year ended

30 June months ended 31 December

Type of non-hazardous wastes 2024 30 June 2023 2021
B=E Bz B=E

—EoMmEF —E-=F —E-—F

~A=t+H NA=+H +ZHA=+—H

EBEBRYES LLEE LE+\fE A IEFE
General Wastes 0.89 tonnes 1.27 tonnes 1.25 tonnes
—MREEY) 0.89 I 1.2718 1.25108
Paper 0.80 tonnes 1.47 tonnes 2.67 tonnes
waR 0.80 M 1.47 18 2.6718
Total non-hazardous wastes 1.37 tonnes 1.44 tonnes 3.92 tonnes
BERMEE 1.37 W 1.44 18 3.921iF
Total non-hazardous wastes intensity 0.01 tonnes/ 0.02 tonnes/ 0.02 tonnes/
employee employee employee

EEBEVEETE 0.01M fEE 0.021 EE 0.02M (S

Use of Resources

The Group actively promotes the effective use of
resources, the Group has implemented the Workplace
Management Regulation and adopted various energy-
saving practices to achieve the goal of maintaining an
environmentally friendly workplace.

BIREM
AEERBEREARERER  FEINRRIIESMH
 AEE D BEITCIESMERGD) AL RKER T TR
HY B 4D BE IR HE 7 ©

ERES

REEREREREARAR

2023/2024 F 3R
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Energy Management

The Group has formulated rules to achieve the goal of
electricity saving, such measures include encouraging
employees to set air-conditioners at a preferred
temperature which reduces the cooling load of the
air-conditioning system, turning off lightings and

, Social and Governance Report

REREE

AEBECHERIANBERGBOBENBIE  EhBHEH
REERSRERRECSENRE « LURDSRRA
RAAE  BEEAERETWRARBNLR  TH
BRI SR AN E M AR - MBESOLRNES -

R|EHA - RELETFL8.7% -

AE B EEIR B

air-conditioners in unoccupied areas, switching off RN
computers and other office equipment after operation
hours, and purchasing energy efficient electronic
appliances. During the Reporting Period, the electricity
consumption intensity has decreased by approximately
8.7%. The Group’s energy consumption performances
were as follows:
For the For the For the
year ended eighteen year ended
30 June months ended 31 December
2024 30 June 2023 2021
S H=E B=E
—EC-ImEF —T-=F —F-—F
AA=+H ARA=+tHB +ZA=+—8H
LEFE E+ @A HFE
Purchased electricity 82.97 MWh 97.71 MWh 152.69 MWh
BE 8297k EE  97.71KEK  152.69 JKELAF
Electricity consumption intensity 0.42 MWh/ 0.46 MWh/ 0.76 MWh/
employee employee employee
REREREERE 0.42KER~ 0.46JKEE, 076 KEEK,
BE =”E ’E
Water Management KEE

The water consumption of the Group is limited to basic
cleaning and sanitation in the offices, and the water
consumed equals to the amount of sewage discharged.
The Group has been strengthening its water-saving
promotion, posting water saving slogans, and guiding
employees to use water reasonably. During the Reporting
Period, the Group’s water consumption intensity has
increased by approximately 11.56%. The Group’s water
consumption performances were as follows:

AEBENFKERNMAENERFTRMEL - FTHR

Water
FEKE

Water consumption intensity
FKBRETE
In view of the geographical location of the Group’s

operation and nature of business, there is no problem in
sourcing water.
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HIKEZERHEMA)TKE - REE—BEMNBRENLHK
BT {E - A ARk IEE - e EE‘\/\fiﬁﬁ* ﬁ/‘
WEHA - FKBELEFH11.56% - AEBEMFEKE
W
For the For the For the
year ended eighteen year ended
30 June months ended 31 December
2024 30 June 2023 2021
BZE HE B=E
—E-MEF —ETo=F —E—F
ANA=t+H ANA=+A +tZA=+—A1
LLFE L+ \E A IEFE
376.68m3 360.74m? 304.10m?3
376.68 X 75K  360.743775°Kk  304.103775K
1.92m3/ 1.73m3/ 1.51Tm3/
employee employee employee
192 5% 1.73:25%/ 1513205k
(=31 BB E&
HAAREENSEME NEBEE - ERRKBREA
EZFDEJ% °



Environmental, Social and Governance Report

Use of Packaging Materials

The Group does not consume significant amounts of
packaging materials for its products as it does not have
any industrial production or factory facilities.

The Environment and Natural Resources

The Group recognizes the responsibility in minimising
the negative environmental impacts of its operations in
achieving sustainable development, therefore the Group
works tirelessly to mitigate the environmental impacts
of its activities through adopting various measures.
Although the core business of the Group has a small
impact on the environment and natural resources, as
an ongoing commitment to good corporate social
responsibility, the Group realises its responsibility in
minimising any negative environmental impacts in its
business operations. The Group regularly assesses the
environmental risks of its business and adopts preventive
measures to reduce the risks and ensures compliance
with relevant laws and regulations.

Climate Change

Climate change and global warming are the major
environmental concerns enhance in the world. Despite
it having no significant impact on our main business,
we still strive to put forward environmental conservation
practice and raise the environmental awareness of the
employees.

Since our major business operation is carried out in office
premises, climate change does not have direct significant
impact on the business. To tackle with the extreme
weather, the Group will review the existing measures for
adverse weather conditions from time to time and ensure
normal productivity of the Company and the safety of
the employees.

EMPLOYMENT AND LABOUR PRACTICES
Employment

Employees are regarded as the valuable asset and core
competitive advantage of the Group, while they also
serve as the driving force for the continuous innovation
of the Group. The Group applies robust and transparent
recruitment processes based on merit selection, and
recruit individuals based on their suitability for the
position and potential to fulfill the Group’s current and
future needs.

The Group is dedicated to providing equal opportunity in
all aspects of employment and maintaining an inclusive
and collaborative workplace culture that is free from
discrimination, physical or verbal harassment against any
individual on the basis of race, religion, colour, gender,
physical or mental disability, age, place of origin, marital
status and sexual orientation.

BRIR - S RERRS

BEMBNER
AR AEESBEATREER TRRE N EHR
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The Group has established the Methodology for
Performance Evaluation Management and Employment
Rules to regulate the performance appraisal system, and
staff performance appraisal will be carried out regularly.
Results of the performance appraisal are served as the
basis for salary adjustment, promotion, transfer and
demotion. The Group does not tolerate the dismissal
of employees under any unreasonable basis. Any
termination of employment contract would be based on
reasonable, lawful grounds and internal policies.

The Group’s employees are entitled to paid holidays
pursuant to statutory requirements or respective
employment contracts. The Group has formulated
the Attendance Management Regulation to specify
employees’ working time and rest periods. Overtime
working is subjected to approval from supervisors
and overtime working expenses will be reimbursed.
The Group has also set up an electronic attendance
registration system to continuously monitor the working
hours of employees.

The Group pays statutory pension fund for employees in
accordance with relevant legal requirements, including
the Mandatory Provident Fund for employees in Hong
Kong and social insurance payments for employees in the
People’s Republic of China.

During the Reporting Period, the Group was not aware
of any material non-compliance with employment-
related laws and regulations including but not limited
to the Labour Law of the People’s Republic of China, the
Labour Contract Law of the People’s Republic of China,
the Company Law of the People’s Republic of China, the
Employment Ordinance (Cap. 57 of Laws of Hong Kong).
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Number of Employees

EEHE
For the For the For the
year ended eighteen year ended
30 June months ended 31 December
2024 30 June 2023 2021
BZE Bz BZE
“ENE —EC=F %
RAB=+H ANA=+tH tZH=+—H
IHFEE L&A IEFE
Gender % 5l
Male s 148 157 152
Female 2z 48 52 49
Number of Employees
EEHE
For the For the For the
year ended eighteen year ended
30 June months ended 31 December
2024 30 June 2023 2021
BZE BE BHE
—E-ME —EBEC=F —E-—4F
~NA=1+8 NA=+H tZA=+—H
LEE LEF\E A IEFE
Age Group FEE AR
Below 30 305 A T 14 14 18
30-50 30-50 3% 116 131 143
50 or above 503 A £ 66 64 55
Turnover Rate
RE=E
For the For the For the
year ended eighteen year ended
30 June months ended 31 December
2024 30 June 2023 2021
BZE HE BZE
—E-NE —E-=F T —F
ANA=t+H ANA=+RH tZA=+—AH
LHFE LA A IEEFE
Gender Bl
Male ES 4.5% 6.5% 6.3%
Female 8 5.2% 5.2% 4.9%

Health and Safety

The Group is committed to protecting employees’ health
and safety. The Group has formulated the Physical Access
Control Procedure in accordance with local laws and
regulations to maintain office order and ensure internal
health and safety at workplace. Relevant regulations on
facility management, workplace management and fire
management are documented in the Physical Access
Control Procedure, and responsible personnel are
required to constantly monitor the workplace, identify
and correct deficiencies that do not meet the standards.
The Group also provides safety trainings to increase the
safety awareness of all employees, while encouraging all
employees to report health and safety incidents and risks
whenever identified.

RERZZ

AEERNINRERENRBEMNZ 2 - ARECDRIEM
TDRREBRGIE TR EESIET - NERRAEH
FUMRBSNAMBRENLE ARAREER B
EIBAE B R M MERARE B RS8R RS2 e
hoWERRAEEREREFESIZERS  WETUETH
ARENMT - ARBERKZ2FIINRESHEREER
MEZ2EH - FANSEBMAREAZERBFEEREEY
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During the Reporting Period, the Group was not aware
of any material non-compliance with health and safety-
related laws and regulations, including but not limited
to the Labour Law of the People’s Republic of China, and
the Occupational Safety and Health Ordinance (Cap. 509
of Laws of Hong Kong).

Development and Training

The Group has developed the Training Management
Policy, and has created a variety of learning opportunities
for employees to enhance their competence, job skills,
knowledge and performance by the multilevel training
system. In daily operations, the Group provides on-
board trainings for new employees. Experienced
employees will act as mentors to guide the new
joiners. Such arrangement does not only enhance
team communication and spirit, improve employees’
technical skills and managerial capability, while it also
encourages employees at all levels to pursue continuous
learning and development. The Group also provides
the latest industrial information and updates on laws
and regulations relevant to the Group’s operation and
employees’ work from time to time.

, Social and Governance Report
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Total Number of Staff Attended
SMENETHEAE

For the For the For the
year ended eighteen year ended
30 June months ended 31 December
2024 30 June 2023 2021
BZE HE B=E
“EF —EC=F —E-—F
~A=t+H NA=TH +tZA=+—H
LHEE LE+\fE A IEFE
Gender % 51
Male 3 96 82 68
Female z 32 32 22

Total Number of Training Hours

S 4B B

For the For the For the
year ended eighteen year ended
30 June months ended 31 December
2024 30 June 2023 2021
8= HE B=E
—E-ME —E=F —EB-—F
AB=1H ANA=+tH +tZA=+—H
LHEFE LE+\fE A IEFE
Employee Category EIHRA
Senior Management mREERE 274 156 121
Middle Management HREREE 456 643 421
General Staff —RET 315 526 412
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Labour Standards

The Group strictly complies with laws to prohibit the
employment of child and forced labour in any of its
operations. The Group’s recruitment management system
has set out requirements for the legal working age of
employees. The Group reviews and verifies applicant’s
identity documents such as proofs of academic
qualifications and working experience during the
recruitment process. Applicant who is suspected to have
false academic qualifications and working experiences
will not be employed. The Group enters employment
contract with each of its employee in accordance with
relevant laws and regulations.

During the Reporting Period, the Group was not
aware of any material non-compliance with child and
forced labour-related laws and regulations, including
but not limited to the Law of the People’s Republic of
China on the Protection of Minors, Labour Law of the
People’s Republic of China, the Labour Contract Law of
the People’s Republic of China, and the Employment
Ordinance (Cap. 57 of Laws of Hong Kong).

OPERATING PRACTICES

Supply Chain Management

The Group highly values the importance of maintaining
and managing a sustainable supply chain. The Group
manages its supply chain by regularly assessing the
environmental and social risks of suppliers, and it
urges suppliers to take measures in reducing their
environmental and social risks. The Group values
the importance of communication with suppliers,
including continuous communication during routine
work, and establishes strategic cooperation relationship
with suppliers through technical support and unique
competitive advantage, for which it helps to achieve
win-win situation and strengthen the cooperation
relationship.

The Group has established a stringent and standardized
procurement system to effectively monitor the
procurement procedures and cost control, while
increasing the transparency of procurement
management. The Group conducts procurement on
an open, fair and impartial basis, and it does not allow
any forms of corruption or bribery. Employees and
other individuals with interest in the suppliers are not
allowed to participate in relevant procurement activities.
The Group has established a rigorous supplier selection
system. The Group selects suppliers based on a number
of factors, such as business ethics, compliance to relevant
industrial standards, regulations and laws, etc, and only
suppliers with good track record in the past and no
serious violations of business ethics will be selected.

RIR - HERERRE
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Product Responsibility

The Group provides quality and warm service experiences
to consumers and customers through standardised
service quality and management. The Group reviews all
complaints from customers, suppliers and partners in
accordance with internal procedures and guidelines. The
Group will conduct investigations to resolve complaints
and make improvements accordingly.

The Group recognizes the importance of protecting
customers’ privacy, and it has established the Information
Security Management Procedure in regulating the
collection, process, and use of confidential data in order
to prevent the leakage of such data. The Information
Security Management Procedure has also documented
the immediate corrective actions when incidents of data
leakages were identified.

During the Reporting Period, the Group was not aware
of any material non-compliance with any laws and
regulations concerning advertising, labelling and privacy
matters relating to products and services provided and
methods of redress, including but not limited to the
Law of the People’s Republic of China on the Protection
of Consumer Rights and Interests, the Patent Law of
the People’s Republic of China, and the Personal Data
(Privacy) Ordinance (Cap. 486 of Laws of Hong Kong).

Anti-corruption

The Group maintains a high standard of business integrity
throughout its operations and does not tolerate any
forms of corruption or bribery.

The Group has adopted and circulated internally clear
guidelines for employees which strictly prohibit bribery,
extortion, fraud, money laundering and other acts,
and require its personnel to declare any interests in the
Group’s business partners, suppliers and advisers that
may conflict with the Group’s business interests.

China Ecotourism Group Limited  Annual Report 2023/2024

, Social and Governance Report

EmEE
AEEBBRBESNCMERZECSEBENEPRR
HEEWRHER - AREREABEFMIESIFET
FIBEEP  HERMAERHAKRF - AERERGETHE
B DA AR R AR 5 ) RE 0 0 AR B B AU o

AEERARETFRANEZN  IHEERLEE
BRER RS  RIEAE AR BE - A L
BRE e BERRBBRREMNE  FRELEEEEFE
FC 8RN 37 BIER AR AU IE 45 368

RI|BEHR AEEW RER T NETHBAIRHE
mAREREE T AZES  BEELBREERERR
ERNER BRETRR(PEARKNMBEEE#
BIREE) (PEAREMBEME) MBEAZR (LE)
P (BAEDIE 486 F) ©

k&S
AEEESEARTARFRKFNEZHE LT
BRERMFEANE SR -

AEEC BB EMHBMHANBIESIGRER - BAMEL
B PR MF ABENEMTR UEREEFR
EXRBAERH - HrER B Al g AR B R 75 3%
EHERASERE -



Environmental, Social and Governance Report

The Group has adopted a zero-tolerance approach
towards all forms of corruption, and disciplinary
actions will be taken against any kinds of misconduct
or malpractice. The Group has implemented a
whistleblowing policy to allow employees to report any
suspected business irregularities such as breach of duty,
abuse of power, receiving bribes, employees to the Board
for investigation and verification. Any person who is
found to have victimised or retaliated against those who
have raised concerns under this policy will be subjected
to disciplinary sanctions. In some cases, the Group might
refer the case to regulators and/or to law enforcement
authorities when necessary.

During the Reporting Period, the Group was not aware
of any material non-compliance with related laws and
regulations of bribery, extortion, fraud and money
laundering, including but not limited to the Criminal
Law of the People’s Republic of China, the Anti-Unfair
Competition Law of the People’s Republic of China, the
Interim Provisions on Banning Commercial Bribery in
the People’s Republic of China, the Prevention of Bribery
Ordinance (Cap. 201 of Laws of Hong Kong).

COMMUNITY

Community Investment

The Group believes that maintaining an inclusive and
welcoming community relies on the co-operation of
people, corporations and the government. The Group
hopes to foster employees’ sense of social responsibility
by actively encouraging them to participate in charitable
activities. Such activities provide employees the
opportunities to make contributions to the community,
while reinforcing the Group’s corporate values. By
working with various community partners, the Group
believes that it can bring positive impact towards
community sustainable development. Moving forward,
the Group will continue to seek opportunities to support
charitable organizations where appropriate in order to
keep bringing positive progress to society.

BRIR - S RERRS
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Independent Auditor’s Report
BB

M McMillanWoods

Professionalism at the forefront

TO THE SHAREHOLDERS OF
CHINA ECOTOURISM GROUP LIMITED
(Incorporated in Bermuda with limited liability)

We were engaged to audit the consolidated financial
statements of China Ecotourism Group Limited (the
“Company”) and its subsidiaries (collectively referred
to as the “Group”) set out on pages 79 to 208, which
comprise the consolidated statement of financial position
as at 30 June 2024, and the consolidated statement of
profit or loss, consolidated statement of comprehensive
income, consolidated statement of changes in equity
and consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial
statements, including a summary of material accounting
policies.

We do not express an opinion on the consolidated
financial statements of the Group. Because of the
significance of the matter described in the Basis for
Disclaimer of Opinion section of our report, we have
not been able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion on these
consolidated financial statements. In all other respects, in
our opinion, the consolidated financial statements have
been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

We draw attention to Note 2.1.1 in the consolidated
financial statements, which describes that the Group
incurred a net loss of approximately HK$274,610,000 for
the year ended 30 June 2024 and, as of that date, the
Group’s current liabilities exceeded its current assets and
total liabilities exceeded its total assets by approximately
HK$407,963,000 and HK$420,308,000 respectively. As
at that date, the Group’s total liabilities amounted to
HK$534,908,000. During the year, the Group defaulted
in repayment of mortgage loans and convertible bonds
(“CB”), resulting in appointments of receivers (the
“Receivers”) by the bank in respected of the mortgaged
property and a trustee of CB in respect of the charged
shares for possession. In addition on 5 July 2024, a
trustee of CB filed winding up petition against the
Company. These events and conditions, along with other
matters as set forth in Note 2.1.1 to the consolidated
financial statements, indicate the existence of material
uncertainties which may cast significant doubt on the
Group'’s ability to continue as a going concern.

China Ecotourism Group Limited  Annual Report 2023/2024

BPELEREEEBAERQARRR
(RERZZMA L2 BRI A])

ARG E E E SEE B 79 HE F 208 E R E A
AR E AR AR (RARD) RAKBLR (S8 &
RE) 2 EANBRE MEAMEHRRRER T
—MEXA=HAZEANBHARRBELAILERE
ZEARRR BAREKAR BABEEDENE
SRERER  URBANKBENE QEIES:
REME -

BAEAEEGEAMBRRABRER - ARNRMIRE
PITBRRBENER | FOMAETHENERME - LR
EMBRED - BENETRE SHYBSLEHFMBHRE
BXRBIBRRMHER -EMAEMTE  HARAE
EMBHRROCEBREBRARIINEEERLZER/Y -

BMRBIBEGAUBHRRMT2.1.1 ERfEAA
EEHE T _NFEANA=ZTHILSEEELFEIRY
B ¥ 274,610,000 BEHEZEZB AEEBEMREE
EHAERDEERAEERBLEBLEEDHINBE
407,963,000 7T K 75 # 420,308,000 7T - W% B Hf - A&
B & (&% 551 534,908,0007C c F N EEAKAEE
BHER LA BEES ((AJRRES]) -  RELS 53]
BRI EHEYELTEARBEBROZEEEA (&£
BAD BN E _ZE-_MELAABEABRRESTEE
ASHEARRARIRLBEREH - EBLEHMEBENR UKL
AUV BBRENF21IMINEMEE  BREEERT
EMN e AREBSECENENEELEEARM -



The directors have certain plans and measures to improve
the Group’s liquidity and financial position, which
are set out in Note 2.1.1 to the consolidated financial
statements. The consolidated financial statements have
been prepared on a going concern basis, the validity of
which is dependent on the outcomes of these plans and
measures, which are subject to multiple uncertainties,
including (i) whether the Receivers could sell the
pledged properties and the amount of the respective
consideration; (ii) whether the Group can further
negotiate debt restructuring plan with CB holders; (iii)
whether the Company is successful in implementing
alternative capital raising initiatives to provide additional
funds for the Group; and (iv) whether the Group is able
to implement its cost control measures to attain positive
cash flows from operations of the Group.

As a results of above multiple uncertainties, the potential
interactions of these uncertainties, and the possible
cumulative effect thereof, we were unable to assess
the appropriateness or reasonableness of assumptions
adopted in the Group’s cash flow forecast in supporting
the use of the going concern basis in the preparation of
these consolidated financial statements. As a result of
these limitations and uncertainties, we were unable to
form an opinion as to whether the going concern basis
of preparation is appropriate. Should the Group fail to
achieve the abovementioned plans and measures, it
might not be able to continue as a going concern and to
settle its obligations and commitments, and adjustments
may have to be made to write down the Group’s assets
to amounts that can be realised, to provide for any
further liabilities which might arise and to reclassify non-
current assets and non-current liabilities as current assets
and current liabilities. The effects of these adjustments,
which could be both material and pervasive, have not
been reflected in these consolidated financial statements.
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Independent Auditor’s Report
BB

The directors of the Company are responsible for the
preparation of the consolidated financial statements that
give a true and fair view in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) issued by the
Hong Kong Institute of Certified Public Accountants
(the “HKICPA”) and the disclosure requirements of the
Hong Kong Companies Ordinance, and for such internal
control as the directors determine is necessary to enable
the preparation of consolidated financial statements that
are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or
have no realistic alternative but to do so.

The directors are assisted by the Audit Committee in
discharging their responsibilities for overseeing the
Group'’s financial process.

Our responsibility is to conduct an audit of the Group’s
consolidated financial statements in accordance with
Hong Kong Standards on Auditing issued by the HKICPA.
However, because of the matters described in the Basis
for Disclaimer of Opinion section of our report, we were
not able to obtain sufficient appropriate audit evidence to
provide a basis for an audit opinion on these consolidated
financial statements.

We are Independent of the Group in accordance with
the HKICPA's Code of Ethics for Professional Accountants
(the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code.

McMillan Woods (Hong Kong) CPA Limited
Certified Public Accountants

Chan Chun Sing
Audit Engagement Director
Practising Certificate Number: P05537

24/F., Siu On Centre
188 Lockhart Road, Wan Chai
Hong Kong

30 September 2024
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Revenue
Costs of sales and services

Gross profit

Other income

Other losses — net

Net impairment losses on financial assets
Impairment loss of non-financial assets
Loss on deconsolidation of a subsidiary

Loss on derecognition of a property
General and administrative expenses

Operating loss
Finance costs

Loss before income tax
Income tax credit/(expense)

Loss for the year/period

Loss attributable to:
Owners of the Company
Non-controlling interests

Loss per share attributable to
owners of the Company

— basic (HK$ per Share)

— diluted (HK$ per Share)

Consolidated Statement of Profit or Loss

,-_H/_\ = N7
reEmk
For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

S
HE MRBRA

EH
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Ho{h &5 18 % FR
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FEMBEEREREIE
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NEZ B8
RILTER—ME BB
—REITHER

REER

BB

P57 Bl /&5 18
FrEER, (XH)

FRNHAER
BEBER :
AREEE A
FEFRRE a8

RRTEEABEZ
BRER
—EN (AT

—#E (BRET)

Notes
i3

7
8
3.1(b)(v)

40
16(i)

11

12
12

For
For the the 18 months
year ended ended
30 June 30 June
2024 2023
BZE HE
—EME —F==
~NA=+H ~NA=+H
LHEE F+HN\EABRE
HK$’000 HK$’000
BT FET
! 67,319 .. 207,797
_________ (39,883) . (145495)
27,436 62,302
2,692 3,152
(62,792) (32,318)
(4,155) (8,187)
(6,677) -
(54,736) -
(88,432) -
(72,820) (185,127)
(259,484) (160,178)
(21,372) (59,201)
(280,856) (219,379)
6,246 (489)
(274,610) (219,868)
(271,967) (219,030)
(2,643) (838)
(274,610) (219,868)
(1.76) (1.42)
(1.76) (1.42)
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Consolidated Statement of Comprehensive Income

e ZEWAR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

Loss for the year/period

Other comprehensive expense:
Item that will not be reclassified to profit or loss
Loss on revaluation of properties held
for own use

Items that may be reclassified to profit or loss
Currency translation differences arising on
— translation of financial statements of
subsidiaries outside Hong Kong

Total of other comprehensive expense
for the year/period

Total comprehensive expense for the year/period

Attributable to:
Owners of the Company
Non-controlling interests

Total comprehensive expense
for the year/period

China Ecotourism Group Limited
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For
For the the 18 months
year ended ended
30 June 30 June
2024 2023
BE HE
—E-EF —ET=F
~A=+H ANA=+H
ILFE F+/\EAEE
HK$’000 HK$000
FET FHET
(274,610) (219,868)
(625) (3,554)
(625) (3,554)
(7,486) (14,393)
(8,111) (17,947)
(282,721) (237,815)
(280,081) (229,134)
(2,640) (8,681)
(282,721) (237,815)




Consolidated Statement of Financial Position
RE AR R

Non-current assets

Property, plant and equipment

Right-of-use assets

Intangible assets

Interests in associates

Investment in a joint venture

Financial assets at fair value through
profit or loss (“FVTPL")

Current assets

Equity investment at FVTPL

Inventories

Accounts receivable

Prepayments, deposits and
other receivables

Restricted bank deposits

Cash and bank balances

Total assets

Current liabilities

Accounts payable

Accruals and other payables

Contract liabilities

Amount due to a former subsidiary

Amount due to a joint venture

Amount due to a shareholder

Amounts due to key management
personnel

Tax payable

Bank and other borrowings

Lease liabilities

Derivative financial liabilities at FVTPL

Convertible bonds

ERBRE
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ERREE
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HEARE
/NS SN 35 vl

TESMEE
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Net current liabilities
Total assets less current liabilities

Non-current liabilities
Deferred tax liabilities
Lease liabilities

Net liabilities

RBAEFE
REERTBEE

FRBEE
ELEMSHARE

Notes
k=3

16
17(@a)
18
20
21

23

17(@a)

23
33

34
17(a)

At 30 June 2024

RZTZWMFEXA=1AH

At At
30 June 30 June
2024 2023
R-B-ME R-T-_=F
A~A=1+H ~NA=+H
HK$’000 HK$000
TR FET
4,133 27,501
209 309,012
9,965 13,054
189 189
48 554
14,544 350,310
- 2,706
27,132 18,229
5,036 7,185
19,837 22,527
20,380 19,447
27,671 84,207
100,056 154,301
114,600 504,611
2,485 15,626
71,463 64,622
47,911 52,800
54,591 -
11,456 11,296
37,324 33,800
19,551 17,638
1,026 2,106
7,690 241,928
1,755 4,556
252,767 -
- 155,754
508,019 600,126
(407,963) (445,825)
(393,419) (95,515)
23,014 36,863
3,875 5,209
26,889 42,072
(420,308) (137,587)
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Consolidated Statement of Financial Position

e BBIR R

At30June 2024 RZ=ZT=MNF,A=+H

At At
30 June 30 June
2024 2023

RIEZOFE R-ZT=-=
~NAZ=+H ~NA=+H

Notes HK$'000 HK$'000
BtaE FHEx FHET
Equity attributable to owners ARREBAEMLESR
of the Company
Share capital [N 35 77,211 77,211
Accumulated losses 2EtEE (2,277,586) (2,224,196)
Statutory reserve EE R 37(a) 24,515 23,208
Other reserves HE B 37(b) 1,523,048 1,751,046
(652,812) (372,731)
Non-controlling interests R R 19(a) 232,504 235,144
Total deficit DB (420,308) (137,587)

The consolidated financial statements on pages 79 to
208 were approved by the Board of Directors on 30
September 2024 and were signed on its behalf by:

JIA MUYUN
BEARE
Director

EF
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Consolidated Statement of Changes in Equity
B

nVT\

Attributable to owners of the Company

11 Kk

For the year ended 30 June 2024 #HE-T-_MFA=+HILFE

NG PN L
Non-
Share Accumulated  Statutory Other  controlling
capital osses reserve reserves interests Total
kx  ZHER  AERE ARG HERER @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETT  A%TT BBt A%Tr  A%Tr BBt
(Note 35) (Note 37(a)) (Note 37(b))
(Hrz£35) (zt37@) (Hi#370))
At 1 January 2022 RZZ--f-A-H 77,211 (2,011,224) 20,144 1,770,272 243,825 100,228
Loss for the period HNEE - (219,030) - - (838)  (219,868)
Other comprehensive expense: Ef2ERL :
Loss on revaluation of owned properties EfiHEMELIEERE
and related leasehold land T BB - - - (3,554) - (3,554)
Currency translation differences EEERER - - - (6,550) (7,843)  (14393)
Total of other comprehensive expense Efh2EXHAE - - - (10,104) (7,843) (17,947
Total comprehensive expense 2EXLEE - (219,030) - (10,104) (8,681)  (237,815)
Appropriation to statutory reserve BREETRA - (3,064) 3,064 - - -
Release of revaluation reserve upon: BRIz B
— depreciation of owned properties -ERWERAE
and related leasehold land MELHINE - 9,122 - 9,122) - -
At 30 June 2023 RZB-=£XF=1H 77,211 (2,224,196) 23,208 1,751,046 235,144 (137,587)
MEERREREARAR 20232024 F

83



84

Conso
mEEREER

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

At July 2023 W-B-=£rB-A
Loss for the year EREE
Other comprehensive expense: EfhRERML -
Loss on revaluation of owned properties ~ EffERNERIEBRE
and related leasehold land T B
Currency translation differences EHERER
Total of other comprehensive expense Eh2EXHAE
Total comprehensive expense PEXLAE
Appropriation to statutory reserve BREETRA
Release of revaluation reserve upon: BRIz B
- depreciation of owned properties -ERYERAE
and related leasehold land RETIHE
- derecognition of a property —BIEER %
At 30 June 2024 RZE-MEXA=1A
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idated Statement of Changes in Equity

Attributable to owners of the Company

LGk PN
Non-
Share Accumulated  Statutory Other  controlling
capital losses reserve reserves interests Total
Bx  RHFR  EERBE  RtRE FERER @
HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000
B¥TT AT BT BT BT E%Tn
(Note 35) (Note 37(a)) (Note 37(b))
(Wit 35) (Wi£37) (Ka2370b)
77,211 (2,224,196) 23,208 1,751,046 235144 (137,587)
- (21,967) - - (2643) (274,610
- - - (625) - (625)
- - - (7,489) 3 (7,486)
- - - (8,114) 3 (8,111)
- (21,967) - (8,114) (2640)  (282,721)
- (1,307) 1,307 - - -
- 3,005 - (3,005) - -
- 216,879 - (216,879) - -
77,211 (2,277,586) 24515 1,523,048 232,504 (420,308)




Cash flows from operating activities

Operating cash flows before changes in
working capital

Changes in working capital

Cash used in operations

Income tax paid

Net cash used in operating activities

Cash flows from investing activities

Purchase of property, plant and equipment

Proceeds from disposal of property,

plant and equipment
Deconsolidation of a subsidiary
Placement of restricted bank deposits
Interest received

Net cash used in investing activities

Cash flows from financing activities
Interest paid
Advance from a joint venture
Advance from/(repayment to) a
shareholder
Advances from/(repayments to) key
management personnel
Redemption of convertible bonds
Repayment of lease liabilities
Repayment of bank borrowings
Proceeds from new bank loan
Proceeds from new loan from
a finance company

Net cash used in financing activities

Net (decrease)/increase in cash and
cash equivalents

Cash and cash equivalents at beginning
of the year/period

Effect of foreign exchange rate changes

Cash and cash equivalents at
end of the year/period (Note)

Note: Cash and cash equivalents include cash in hand, deposits held
at call with banks and financial institutions, other short- term

Consolidated Statement of Cash Flows
ll‘mAiﬁlﬁljlbiﬁ

For the year ended 30 June 2024 #HE-T-_MFA=+HILFE

y%éﬁE52ﬁﬁﬁ

W“%%Zﬁi
BN FRFH

RERHMAZ RS FHE

REZBHELEZHRETRE
BEYX  HBERRE

HEME B R&iE

P 5RIA

T NS P
FRERBIRITER

2 U A B

BRERDA RS FHE

METHELECZHESRE
EAE
—RABLE Y BH

AR, (A — 4k$@ﬂ)

TEBAEBRZ(RAEE
MﬁA%ﬁﬁ)
B ORI ES
E%ﬁ%ﬁ%
BERIBITEE
HERITENS ﬁﬁﬁﬁﬁ
%%gﬁﬁmﬁﬁg R

MERHEL 2R FER

BERBLEEYRD)
¥R R
FHNRE MRS EEY
[ERitE) 7 &
ﬁ%/ﬁ*ﬁﬁ&
REeEEBY (HaE)

HeF -

highly liquid investments with original maturities of three

months or less.

Notes
i3

38(a)
38(a)

38(a)

40

28

For the

For the 18 months
year ended ended
30 June 30 June
2024 2023
BZE HZE

—E-MF —F-=

A~A=1+H ~NA=+H
IR 1+ E A B
HK$'000 HK$000
AR THT
(24,248) (88,003)
(12,672) 81,993
(36,920) (6,010)
(1,160) (1,324)
(38,080) (7,334)
- (3,002)

- 169

(16) -
(1,459) (7,125)
418 1,350
(1,057) (8,608)
(15,914) (43,136)
- 3,619

3,524 32,576
1,913 1,356
- (8,740)
(4,053) (12,273)
(954) (35,000)

- 8,643

- 71,285
(15,484) 18,330
(54,621) 2,388
84,207 87,739
(1,915) (5,920)
27,671 84,207
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China Ecotourism Group Limited (the “Company”)
was incorporated in Bermuda on 13 September
2000 as an exempted company with limited
liability under the Companies Act of Bermuda.
The addresses of its registered office and principal
place of business are disclosed in the Corporate
Information section to this annual report.

The Company and its subsidiaries (collectively
referred to as the “Group”) engage in the (i)
provision of technology and operation services for
lottery systems, terminal equipment and gaming
products in the China’s lottery market, which covers
various lottery products ranging from computer-
generated ticket games and KENO-type lottery to
new media lottery; (ii) research and development,
processing, production and sales of natural and
health food; and (iii) project development and
operation of ecotourism.

The Company’s shares are currently listed on the
Main Board of The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

Unless otherwise stated, these consolidated financial
statements are presented in Hong Kong dollars
(“HK$"”), which is the functional currency of the
Company.

The principal accounting policies applied in
the preparation of these consolidated financial
statements are set out below. These policies have
been consistently applied to all the years/period
presented, unless otherwise stated.

The consolidated financial statements have
been prepared in accordance with HKFRSs,
which collective term includes all applicable
individual Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards
(“HKSA”) and Interpretations issued by
the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). These consolidated
financial statements also comply with the
applicable disclosure provisions of the Rules
Governing the Listing of Securities on the
Stock Exchange and with the disclosure
requirements of the Hong Kong Companies
Ordinance (Cap. 622). The consolidated
financial statements have been prepared on
the historical cost basis, except for owned
properties and related leasehold land, equity
investment at FVTPL and certain financial
assets and liabilities (including derivative
instruments) that are measured at revalued
amount or fair value.
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE
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Notes to the Consolidated Financial Statements

2.1.1 Going concern

In preparing the consolidated
financial statements, the directors
of the Company have given careful
consideration to the future liquidity
of the Group in light of the fact that
the Group incurred a net loss of
approximately HK$274,610,000 for
the year ended 30 June 2024 and, as of
that date, the Group’s current liabilities
exceeded its current assets and total
liabilities exceeded its total assets by
approximately HK$407,963,000 and
HK$420,038,000 respectively. As at
that date, the Group's total liabilities
amounted to HK$534,908,000.
During the year, the Group defaulted
in repayment of mortgage loans
and convertible bonds triggering
appointments of receivers (the
“Receivers”) by the bank in respect
of the mortgaged property and a
trustee of convertible bonds in respect
of the charged shares. Moreover,
the Company received a winding-up
petition filed by a trustee of convertible
bonds. The Group might not be able
to meet its liabilities in full unless it is
able to generate sufficient cash flows
from future operations and/or other
sources, since as at 30 June 2024, the
Group only had cash and bank balances
of approximately HK$27,671,000
and restricted bank deposits of
approximately HK$20,380,000. These
events or conditions indicate the
existence of material uncertainties
which may cast significant doubt on the
Group’s ability to continue as a going
concern.

e PR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

2.1.1 FEAE

RNEBGEPBRRE  ERNAEER
BE T -_WNEA=1THILEEEAL
E5 1B R ZE A 75 274,610,000 7T © M &
EZH AEBZRDEBEBBERS
BEMAEEBBHBEEES LB
407,963,000 7T #1785 # 420,038,000 7T
ARAREZCBEZEAEENERTR
HEL NZBH AEEEBEREA
75 1 534,908,0007T - E A - EEE KB
EERERRARERES  RELHD 5
SIBIFITHEEMEL AT BRRESTE
ARBEREOZRIEEA(TEEAD -
AN RARBBRERBRRBRESRTEA
REZEREBS BHRAEER-Z
“HENAZTHESEBERS MIRITL
BR4)7E M 27,671,000 7T N IR HI B8R 1T
17 #4745 % 20,380,000 7T, * B IEREHE R
Wi S M RRE L R RIS
o BRI EEBA B AR EEER
BE HEEHHIBERBERTEEXRT
MERZ  AREYUAEEETHELS
EEEREE-

FEALEHGEREARAT 20232024 F3

87



88

Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

2.1.1 Going concern (continued)
In this regard, the directors of the
Company have identified various
initiatives to address the Group’s
liquidity needs, which include the
following:

(@

(b)

©

(d)

(e

®

(9)

The management of the Group
is in the course of seeking for a
possible solution to the issues
resulting from the defaults and
will work closely with its advisors,
Acclime Corporate Advisory (Hong
Kong) Limited, to conduct a
review of the financial positions of
the Group and formulate a viable
restructuring plan;

The Group has been actively
negotiating with various banks and
persons or institutions providing
finance to obtain additional new
credit facilities;

The Group has been actively
liaise with the Receiver in order to
facilitate the sale of the pledged
properties;

The Group has been actively
negotiating with bondholders to
formulate a debt restructuring
plan;

The Group will continue to seek
for equity financing opportunities;

The Group will continue to
implement measures to speed
up the collection of outstanding
accounts and other receivables;
and

The Group will continue to
take active measures to control
administrative costs and
maintain containment of capital
expenditures.
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Notes to the Consolidated Financial Statements

2.1.1 Going concern (continued)

Based on the cash flow forecast of the
Group prepared by the management
and assuming success of the above
measures, the directors of the Company
are of the opinion that the Group
would have adequate funds to meet its
liabilities. Accordingly, the directors of
the Company consider it is appropriate
to prepare the consolidated financial
statements on a going concern basis.
Should the Group be unable to continue
as a going concern, adjustments would
have to be made to write down the
value of assets to their recoverable
amounts, to provide for further liabilities
which might arise and to reclassify
non-current assets and non-current
liabilities as current assets and current
liabilities respectively. The effect of these
adjustments has not been reflected in
these consolidated financial statements.

2.1.2 Change of financial year end date

Pursuant to a resolution of the Board
dated 28 December 2022, the
Company’s financial year end date
has been changed from 31 December
to 30 June commencing from the
financial period from 1 January 2022
to 30 June 2023 in order to enable the
Group to rationalise and mobilise its
resources with higher efficiency for the
preparation of results announcement
as well as reports. Accordingly, the
comparative figures presented for the
audited consolidated statement of profit
or loss, audited consolidated statement
of comprehensive income, audited
consolidated statement of change in
equity, audited consolidated statement
of cash flows and related notes cover
the audited figures of the financial year
from 1 January 2022 to 30 June 2023
which may not be comparable with the
amounts shown for the current year.
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2.1.3 Application of new and amendments

to Hong Kong Financial Reporting
Standards (“HKFRSs”) and changes in
other accounting policies

The Group has applied the following
amendments to HKFRSs and changes in
other accounting policies issued by the
HKICPA to these financial statements for
the current accounting period:

HKFRS 17 (including Insurance Contracts
the October 2020
and February 2022
Amendments to

HKFRS 17)
Amendments to Definition of
HKAS 8 Accounting
Estimates
Amendments to Deferred Tax related
HKAS 12 to Assets and arising
from a Single
Transaction
Amendments to International Tax
HKAS 12 Reform-Pillar Two
model Rules
Amendments to Disclosure of
HKAS 1 and Accounting Policies

HKFRS Practice
Statement 2

None of these developments have had
a material effect on how the Group’s
results and financial position for the
current or prior periods have been
prepared or presented. The Group
has not applied any new standard or
interpretation that is not yet effective for
the current accounting year.
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Notes to the Consolidated Financial Statements
RE BT RSERR MR

For the year ended 30 June 2024 #HE-T-_MFA=+HILFE

2.1.3 Application of new and amendments 2.1.3 BT RAZET 4 & BB 7% 2 & 2B R
to Hong Kong Financial Reporting ([ BB T EER]) A RE M &5t
Standards (“"HKFRSs”) and changes in RHYEE (4E)
other accounting policies (continued)
New HKICPA guidance on the ERSTMASRECERBSHR AR
accounting implications of the BeEHERHNE T ERMOIIES
abolition of the MPF-LSP offsetting
mechanism
In June 2022 the Hong Kong SAR BEAGANTRERF (BHE)R=F
Government (the “Government”) \)EJ J%(:gi i?z%ﬁﬂ%
gazette the Hong Kong Employment FORMREBUE D) GRE R H) (1B3]) 15
and Retirement Schemes Legislation BIE 5D (] RHI]) - 16 2T 15 0 3 7
(Offsetting Arrangement) (Amendment) —E-RFRA—A(EFEB])RE
Ordinance 2022 (the “Amendment o REUE E RS £ BUE - BEETB
Ordinance”), which will come into BEREEGMAES ([REE])FTE
effect from 1 May 2025 (the “Transition B 5 I R (R N B B B 2 Al
Date”). Once the Amendment EE&Z?&)W?E‘QEE%H%%\%@E
Ordinance takes effect, an employer WRHARE S REME ZETE#EM (IR
can no longer use any of the accrued A TEEES ) - tboh - RESH B
benefits derived from its mandatory A1 A AR 7% 2 R EARR 7% & iR R ¥ | B
contributions to mandatory provident HpEEM AHAEZE S A B RG
fund (“MPF”) scheme to reduce the FRAE - BB ATR T ==
long service payment (“LSP”) in respect FrAEMCEBIERES HREAR
of an employee’s service from the BeEERHNSTTE) REBE
Transition Date (the abolition of the SHILHI R BB Z BRI g EEE =
“offsetting mechanism”). In addition, IRHEIES] - Eilﬁ?a SIEFRIsEE - B
the LSP in respect of the service before AE Rt RES - TEENRER
the Transition Date will be calculated 7= (78 #H—rﬁ%ﬁ’?ﬂﬂfﬁ%@% # & 5
based on the employee’s monthly iz e) (FR%EB Y RMREEAH
salary immediately before the Transition R E o AT - IR M - BIR =
Date and the years of service up to T ZF N AERTIRGI B 1% - RER
that date. In July 2023, the HKICPA ERAEEEERFE195F93(b) R
published “Accounting implications of 2 AIITHEE 0% - BDiG UL SEAR VE (X
the abolition of the MPF-LSP offsetting R E BRI AR 2 R (B R
mechanism in Hong Kong” that provides ) AR - R ER A AR 7 BA R S
accounting guidance relating to the B R AR EERERARYRS S
offsetting mechanism and the abolition BAMERET -

of the mechanism. In particular, the
guidance indicates that entities may
account for the accrued benefits derived
from mandatory MPF contributions
that are expected to be used to reduce
the LSP payable to an employee as
deemed contributions by that employee
towards the LSP. However, applying this
approach, upon the enactment of the
Amendment Ordinance in June 2022,
it is no longer permissible to apply the
practical expedient in paragraph 93(b)
of HKAS 19 that previously allowed
such deemed contributions to be
recognised as reduction of service cost
(negative service cost) in the period
the contributions were made; instead
these deemed contributions should be
attributed to periods of service in the
same manner as the gross LSP benefit.
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2.1.3 Application of new and amendments

to Hong Kong Financial Reporting
Standards (“HKFRSs”) and changes in
other accounting policies (continued)
New HKICPA guidance on the
accounting implications of the
abolition of the MPF-LSP offsetting
mechanism (continued)

To better reflect the substance of the
abolition of the offsetting mechanism,
the Group has changed its accounting
policy in connection with its LSP liability
and has applied the above HKICPA
guidance retrospectively. The cessation
of applying the practical expedient
in paragraph 93(b) of HKAS 19 in
conjunction with the enactment of
the Amendment Ordinance resulted
in a catchup profit or loss adjustment
in June 2022 for the service cost up to
that date and consequential impacts on
current service cost, interest expense
and remeasurement effects from
changes in actuarial assumptions for the
rest of 2022, with the corresponding
adjustment to the comparative carrying
amount of the LSP liability. The change
in accounting policy did not have
material impact on the opening balance
of equity and no adjustment at 1 July
2023 and the cash flow amounts for the
year ended 30 June 2024.
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Notes to the Consolidated Financial Statements
RE BT RSERR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

2.1.3 Adoption of new and revised Hong 2.1.3 RN ET RASET 0 BB R 75 2 & 2B R
Kong Financial Reporting Standards (&)
(continued)
(b) New standards, amendments
and interpretations not yet
adopted

(b) MERRAZHETER - BT RZE
¥

The Group has not early applied
the amendments to HKFRSs that
have been issued but are not yet
effective for the financial year
beginning on 1 July 2024. These
new and revised HKFRSs included

AN &2 B 37 45 42 AU ER A9 2B 46 15 R R
—ZE-NE+A-BHAENPRSF
EEBNE BT REERER]
Ao BEEFE] MANERT BB B 15
¥R 45 #E BI B 38 LA N A RE ER K R )
BREmAE

the following which may be
relevant to the Company:

Amendments to  Classification of BEGHER BEABARYLER

HKAS 1 Liabilities as F1RBIR g)?
Current or Non-
current?

Amendments to  Non-current EEesrEl BRAMFERE A E2

HKAS 1 Liabilities with FVREFTA
Covenants?

Amendments to  Lease Liability FAMBREELY ERREAER

HKFRS 16 in a Sales and F165BITA MESEL?
Leaseback?

Hong Kong Presentation EEBREESH iyt e b
Interpretation 5 of Financial (&3T) —KERA
(Revised) Statements — HERES

Classification by BRI

the Borrower MTHES
of a Term Loan EINE
that Contains (1BEEZ

a Repayment 5%

on Demand (BEBETR)])2
Clause (“HK Int 5

(Revised)”)?
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Notes to the Consolidated Financial Statements

e PR HRR MR

For the year ended 30 June 2024 #Z=

—ECMFERAZTHIEEE

2.1.3 Adoption of new and revised Hong
Kong Financial Reporting Standard’s

(continued)

(b) New standards, amendments
and interpretations not yet
adopted (continued)
Amendments to  Sale or

HKFRS 10 and

HKAS 2

Contribution of
8 Assets between
an Investor and
its Associate or
Joint Venture'

Amendments to  Lack of Exchange

HKAS 2

1 ability?

Amendments to  Amendments to the

IFRS 9 and Classification and
IFRS 7 Measurement
of Financial
Instruments*
Annual Accounting
Improvements  Standards -
to IFRS Volume 114
HKFRS 18 Presentation
and Disclosure
in Financial
Statements®
HKFRS 19 Subsidiaries

China Ecotourism Group Limited

without Public
Accountability:
Disclosures®

Annual Report 2023/2024
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Notes to the Consolidated Financial Statements
RE BT RSERR MR

For the year ended 30 June 2024 #HE-T-_MFA=+HILFE

2.1.3 Adoption of new and revised Hong 2.1.3 RN ET RASET 0 BB R 75 2 & 2B R
Kong Financial Reporting Standards (&)
(continued)
(b) New standards, amendments (b) MEREMZFHTER - BITRR
and interpretations not yet =16 D)
adopted (continued)
Effective for annual periods ! NR-FEHRKZBHABNEF
beginning on or after a date to be 5 HA R A R
determined
2 Effective for annual periods 2 H_ZT_HWHE-A—HZERM
beginning on or after 1st January 1R ) 12 B A R
2024
3 Effective for annual periods 3 H_T_RFE-A Bz’
beginning on or after 1st January 1R ) 12 B A R
2025
4 Effective for annual periods 4 H_ZT - RFE-A—BHdZEH
beginning on or after 1 January 1R ) 12 B A R
2026
5 Effective for annual periods s T +F-A—HIZEHN
beginning on or after 1 January e FE A
2027
The Group is in the process of AEEFETGHERZEEZHRN
making an assessment of what MRERBRAREZ % 5 cHZEHA
the impact of these developments RIEZERRRNZEEE A
is expected to be in the period Be ¥ ?v?/m\,ﬁﬂx#ﬁif_ﬁﬁiiﬁ?é% °

of initial application. So far it has
concluded that the adoption
of them is unlikely to have
a significant impact on the
consolidated financial statements.
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Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

2.2.1 Subsidiaries 2.2.1 K18~

Subsidiaries are all entities (including
structured entities) over which the
Group has control. The Group controls
an entity where the Group is exposed
to, or has rights to, variable returns
from its involvement with the entity and
has the ability to affect those returns
through its power to direct the activities
of the entity. Subsidiaries are fully
consolidated from the date on which
control is transferred to the Group. They
are deconsolidated from the date that
control ceases.

The acquisition method of accounting
is used to account for business
combinations by the Group.

Intercompany transactions, balances
and unrealised gains on transactions
between group companies are
eliminated. Unrealised losses are also
eliminated unless the transaction
provides evidence of an impairment
of the transferred assets. Accounting
policies of subsidiaries have been
changed where necessary to ensure
consistency with the policies adopted by
the Group.

Non-controlling interests in the
results and equity of subsidiaries are
shown separately in the consolidated
statement of profit or loss, statement
of comprehensive income, statement
of changes in equity and statement of
financial position respectively.

2.2.2 Associates

Associates are all entities over which the
Group has significant influence but not
control or joint control. This is generally
the case where the Group holds
between 20% and 50% of the voting
rights. Investments in associates are
accounted for using the equity method
of accounting, after initially being
recognised at cost.
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Notes to the Consolidated Financial Statements

2.2.3 Joint arrangements

Investments in joint arrangements are
classified as either joint operations or
joint ventures. The classification depends
on the contractual rights and obligations
of each investor, rather than the legal
structure of the joint arrangement.

Interests in joint ventures are accounted
for using the equity method, after
initially being recognised at cost in the
consolidated statement of financial
position.

2.2.4 Equity accounting

Under the equity method of accounting,
the investments are initially recognised
at cost, and adjusted thereafter to
recognise the Group’s share of the
post-acquisition profits or losses of
the investee in profit or loss, and the
Group’s share of movements in other
comprehensive income of the investee in
other comprehensive income. Dividends
received or receivable from associates
and joint ventures are recognised as a
reduction in the carrying amount of the
investment.

Where the Group’s share of losses in
an equity-accounted investment equals
or exceeds its interest in the entity,
including any other unsecured long-
term receivables, the Group does not
recognise further losses, unless it has
incurred obligations or made payments
on behalf of the other entity.

Unrealised gains on transactions
between the Group and its associates
and joint ventures are eliminated to
the extent of the Group’s interest in
these entities. Unrealised losses are
also eliminated unless the transaction
provides evidence of an impairment of
the asset transferred. Accounting policies
of equity-accounted investees have been
changed where necessary to ensure
consistency with the policies adopted by
the Group.

e SRR MR
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Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

2.2.4 Equity accounting (continued) 224 #mGil A (F)
The carrying amount of equity- 1 A\ BRI ) AR T & B AR R MY E 2.9
accounted investments is tested for ATt SR A T TRE DRI ©

impairment in accordance with the
policy described in Note 2.9.

2.2.5 Changes in ownership interests 225 E R EnE

The Group treats transactions with ZIKEI?HT&&&%EQH il 4 O FE 4% AR A
non-controlling interests that do not AR HRERAEBERSEG AN -
result in a loss of control as transactions EAEREREH Y REIFERER
with equity owners of the Group. A FREERFHE - DA E R E D R 5
change in ownership interest results in HE R - JFER RS AR R T
an adjustment between the carrying ENHERREZBONEMERERAR

amounts of the controlling and non- RIEE ARIGERTHB L REEANER -

controlling interests to reflect their
relative interests in the subsidiary. Any
difference between the amount of the
adjustment to non-controlling interests
and any consideration paid or received
is recognised in a separate reserve within
equity attributable to owners of the

Company.

When the Group ceases to consolidate BN S B ] B R Il - LR PR A sX
or equity account for an investment BAZENMIFILGE ARIIRER A
because of a loss of control, joint control BR—IBRER B’\Eﬁi‘%"a B (E (] OR BB #E
or significant influence, any retained i%ﬂfi’&?@;ﬁrg mEREEZFHNIE
interest in the entity is remeasured IR © E’Jﬂﬁi\é?\ﬁﬁﬂf/ﬁﬁﬁ’ﬁ%’ﬁj &
to its fair value with the change in ﬁ%iimﬂé?ﬂ’ﬂ% AR E &
carrying amount recognised in profit NFERBVIAREE © th5D - %HIJEAﬁ
or loss. This fair value becomes the 2 EWARZE BEAN TN SEIR
initial carrying amount for the purposes MMAEED BELEABEEL SR
of subsequently accounting for the HMHHAR EBRELANEMEE
retained interest as an associate, joint WABERN CEENDBET BRI EE
venture or financial asset. In addition, ZEAB BN G REER TR
any amounts previously recognised MR —#RERA -

in other comprehensive income in

respect of that entity are accounted for

as if the Group had directly disposed

of the related assets or liabilities. This

may mean that amounts previously

recognised in other comprehensive

income are reclassified to profit or loss

or transferred to another category of

equity as specified or permitted by

applicable HKFRSs.

If the ownership interest in a joint X — G & kL N R A E
venture or an associate is reduced but M A ERE KRS ERTE
joint control or significant influence is B BRI R Hfb 2 IR A RN € R
retained, only a proportionate share RO B \*EETEIm(ZZD A e

of the amounts previously recognized
in other comprehensive income are
reclassified to profit or loss where
appropriate.
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Notes to the Consolidated Financial Statements

Investments in subsidiaries are accounted
for at cost less impairment. Cost includes
directly attributable costs of investment. The
results of subsidiaries are accounted for by the
Company on the basis of dividends received
and receivable.

Impairment testing of the investments
in subsidiaries is required upon receiving
dividends from these investments if the
dividend exceeds the total comprehensive
income of the subsidiary in the period the
dividend is declared or if the carrying amount
of the investment in the separate financial
statements exceeds the carrying amount in
the consolidated financial statements of the
investee’s net assets including goodwill.

Operating segments are reported in a
manner consistent with the internal reporting
provided to the chief operating decision-
maker. The chief operating decision-maker,
who is responsible for allocating resources
and assessing performance of the operating
segments, has been identified as the Board of
Directors (the “Board”) that makes strategic
decisions.

Property, plant and equipment are stated
at historical cost less depreciation and
impairment losses. Historical cost includes
expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s
carrying amount or recognised as a separate
asset, as appropriate, only when it is probable
that future economic benefits associated
with the item will flow to the Group and the
cost of the item can be measured reliably.
The carrying amount of any component
accounted for as a separate asset is
derecognised when replaced. All other repairs
and maintenance are charged to profit or loss
during the reporting period in which they are
incurred.
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For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

Owned properties are recognised at fair value
based on periodic valuations by external
valuers, less subsequent deprecation and
impairment losses. A revaluation surplus is
credited to revaluation reserve in shareholders’
equity.

Increase in the carrying amounts arising
on revaluation of owned properties
are recognised, net of tax, in OCl and
accumulated in reserves in shareholders’
equity. To the extent that the increase
reverses a decrease previously recognised in
profit or loss, the increase is first recognised in
profit or loss. Decrease that reverse previous
increases of the same asset are first recognised
in OCl to the extent of the remaining surplus
attributable to the asset; all other decreases
are charged to profit or loss. Each period/year,
the difference between depreciation based
on the revalued carrying amount of the asset
charged to profit or loss and depreciation
based on the asset’s original cost, net of tax,
is reclassified from the revaluation reserve to
retained profits.

(a) Gooawill

Goodwill is measured as described in
Note 2.9. Goodwill on acquisitions of
subsidiaries is included in intangible
assets. Goodwill is not amortised but
it is tested for impairment annually, or
more frequently if events or changes
in circumstances indicate that it might
be impaired, and is carried at cost less
accumulated impairment losses. Gains
and losses on the disposal of an entity
include the carrying amount of goodwill
relating to the entity sold.

Goodwill is allocated to cash-generating
units for the purpose of impairment
testing. The allocation is made to those
cash-generating units or groups of cash-
generating units that are expected to
benefit from the business combination
in which the goodwill arose. The units
or groups of units are identified at
the lowest level at which goodwill is
monitored for internal management
purposes.
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Notes to the Consolidated Financial Statements

Development costs

Development costs represent all direct
costs incurred by the Group in setting
up systems and networks, including the
cost of equipment and development
cost. Such assets are recognised as
intangible assets only if all of the
following conditions are met:

° the technical feasibility of
completing the asset so that it will
be available for use or sale;

° the intention to complete the asset
and use or sell it;

° the ability to use or sell the asset;

° how the asset will generate
probable future economic benefits.
Among other things, the entity
can demonstrate the existence of a
market for the output of the asset
or the asset itself or, if it is to be
used internally, the usefulness of
the asset;

° the availability of adequate
technical, financial and other
resources to complete the
development and to use or sell the
asset; and

° the ability to measure reliably the
expenditure attributable to the
asset during its development.

Development costs that do not fulfill
the above conditions are recognised
as expenses in the period in which it
is incurred. Development costs which
are implemented for its intended use
and fulfill the above conditions are
amortised on a straight-line basis over
their estimated useful lives, which does
not exceed ten years.
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For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

(c) Intellectual properties

Separately acquired intellectual
properties are shown at historical cost.
Intellectual properties acquired in a
business combination are recognised at
fair value at the acquisition date. They
have a finite useful life and are carried
at cost less accumulated amortisation
and impairment losses. Amortisation is
calculated using the straight-line method
to allocate the cost of intellectual
properties over their estimated useful
lives of ten to fifteen years.

Goodwill and intangible assets that have
an indefinite useful life or intangible
assets not ready to use are not subject to
amortisation and are tested annually for
impairment, or more frequently if events
or changes in circumstances indicate that
they might be impaired. Other assets are
tested for impairment whenever events or
changes in circumstances indicate that the
carrying amount may not be recoverable. An
impairment loss is recognised for the amount
by which the asset’s carrying amount exceeds
its recoverable amount. The recoverable
amount is the higher of an asset’s fair value
less costs of disposal and value in use. For the
purposes of assessing impairment, assets are
grouped at the lowest levels for which there
are separately identifiable cash inflows which
are largely independent of the cash inflows
from other assets or groups of assets (cash-
generating units). Non-financial assets other
than goodwill that suffered an impairment
are reviewed for possible reversal of the
impairment at the end of each reporting
period.
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Notes to the Consolidated Financial Statements

Leases are recognised as a right-of-use asset
and a corresponding liability at the date at
which the leased asset is available for use by
the Group.

Contracts may contain both lease and non-
lease components. The Group has elected not
to separate lease and non-lease components
and instead accounts for these as a single
lease component.

Assets and liabilities arising from a lease are
initially measured on a present value basis.
Lease liabilities include the net present value
of the following lease payments:

o fixed payments (including in-substance
fixed payments);

o variable lease payment that are based
on an index or a rate, initially measured
using the index or rate as at the
commencement date;

o amounts expected to be payable by the
Group under residual value guarantees;

o the exercise price of a purchase option
if the Group is reasonably certain to
exercise that option; and

o payments of penalties for terminating
the lease, if the lease term reflects the
Group exercising that option.

Lease payments to be made under reasonably
certain extension options are also included in
the measurement of the liability.

The lease payments are discounted using
the interest rate implicit in the lease. If that
rate cannot be readily determined, which is
generally the case for leases in the Group, the
lessee’s incremental borrowing rate is used,
being the rate that the individual lessee would
have to pay to borrow the funds necessary to
obtain an asset of similar value to the right-of-
use asset in a similar economic environment
with similar terms, security and conditions.
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To determine the incremental borrowing rate,
the Group:

o where possible, uses recent third-party
financing received by the individual
lessee as a starting point, adjusted to
reflect changes in financing conditions
since third party financing was received;

o uses a build-up approach that starts
with a risk-free interest rate adjusted for
credit risk for leases held by the Group,
which does not have recent third party
financing; and

. makes adjustments specific to the
lease, e.g. term, country, currency and
security.

Lease payments are allocated between
principal and finance cost. The finance cost is
charged to profit or loss over the lease period
so as to produce a constant periodic rate
of interest on the remaining balance of the
liability for each period.

Except for those that relate to a class of
property, plant and equipment to which the
Group applies the revaluation model, right-
of-use assets are measured at cost comprising
the following:

. the amount of the initial measurement
of lease liability;

o any lease payments made at or before
the commencement date less any lease
incentives received;

o any initial direct costs; and
o restoration costs.

Right-of-use assets are generally depreciated
over the shorter of the asset’s useful life and
the lease term on a straight-line basis. If
the Group is reasonably certain to exercise
a purchase option, the right-of-use asset is
depreciated over the underlying asset’s useful
life.
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Notes to the Consolidated Financial Statements

Right-of-use assets relate to a class of property,
plant and equipment to which the Group
applies the revaluation model, the Group has
elected to apply that revaluation model to all
of the right- of-use assets that relate to that
class of property, plant and equipment.

Payments associated with short-term
leases and all leases of low-value assets are
recognised on a straight-line basis as an
expense in profit or loss. Short-term leases are
leases with a lease term of twelve months or
less.

Lease income from operating leases where
the Group is a lessor is recognised in profit
or loss on a straight-line basis over the
lease term. Initial direct costs incurred in
obtaining an operating lease are added to the
carrying amount of the underlying asset and
recognised as expense over the lease term on
the same basis as lease income. The respective
leased assets are included in the statement of
financial position based on their nature. The
Group did not need to make any adjustments
to the accounting for assets held as lessor as a
result of adopting the new leasing standard.

2.9.1 Classification
The Group classifies its financial assets in
the following measurement categories:

° those to be measured subsequently
at fair value (either through OCI or
through profit or loss); and

° those to be measured at amortised
cost.

The classification depends on the
entity’s business model for managing
the financial assets and the contractual
terms of the cash flows.
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For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

2.9.1

292

Classification (continued)

For assets measured at fair value, gains
and losses will either be recorded in
profit or loss or OCI. For investments in
equity instruments that are not held for
trading, this will depend on whether
the Group has made an irrevocable
election at the time of initial recognition
to account for the equity investment at
fair value through other comprehensive
income (“FVOCI”).

The Group reclassifies debt investments
when and only when its business model
for managing those assets changes.

Regular way purchases and sales of
financial assets are recognised on trade-
date, the date on which the Group
commits to purchase or sell the asset.
Financial assets are derecognised when
the rights to receive cash flows from the
financial assets have expired or have
been transferred and the Group has
transferred substantially all the risks and
rewards of ownership.

Measurement

At initial recognition, the Group
measures a financial asset at its fair value
plus, in the case of a financial asset not
at FVTPL, transaction costs that are
directly attributable to the acquisition
of the financial asset. Transaction costs
of financial assets carried at FVTPL are
expensed in profit or loss.

Financial assets with embedded
derivatives are considered in their
entirety when determining whether
their cash flows are solely payment of
principal and interest.

China Ecotourism Group Limited  Annual Report 2023/2024

291

292

7 (&)

IR AFEENEEMS - WEKLE
BTN B EMEmEA - B3E
FEBEENRATAKREMS @ 8T
AEERECRVIA R E KA HE
HWREBHRARERZ I FEAREMGR
A °

AEEENERBRSEENEREAE
BRNEMOEEB LA

BEBAMLEZZREEDN RS H
(MAEEAGEBAIHEZEEER)
HR - EAKEAKREEB RIRER
EZRNIBMRCEE MAKECE
BRAEREAT SRR EEE  FEK
IHEREREE

it #
RS HRE - AR BRE AT ML
(nBEFRAFENEBENSREA
B)ERRENKHNREENHZ I
A ESWAE - BATFEABARN
e F1. 323 LESS LSS R

BMATTETAZERMEELZR
EREETER/XNATLAERE - F
NEMEEIBRETER -



Notes to the Consolidated Financial Statements

2.9.2 Measurement (continued)

Debt instruments

Subsequent measurement of debt
instruments depends on the Group’s
business model for managing the asset
and the cash flow characteristics of the
asset. There are three measurement
categories into which the Group
classifies its debt instruments:

Amortised cost: Assets that are
held for collection of contractual
cash flows where those cash
flows represent solely payments
of principal and interest are
measured at amortised cost.
Interest income from these
financial assets is included in
other income using the effective
interest rate method. Any gain or
loss arising on derecognition is
recognised directly in profit or loss
and presented in “Other gains/
(losses) — net”. Impairment losses
are presented as separate line item
in the statement of profit or loss.

FVOCI: Assets that are held for
collection of contractual cash
flows and for selling the financial
assets, where the assets’ cash
flows represent solely payments
of principal and interest, are
measured at FVOCIl. Movements
in the carrying amount are taken
through OCI, except for the
recognition of impairment gains
or losses, interest revenue and
foreign exchange gains and losses
which are recognised in profit
and loss. When the financial asset
is derecognised, the cumulative
gain or loss previously recognised
in OCl is reclassified from equity
to profit or loss and recognised
in “Other gains/(losses) — net”.
Interest income from these
financial assets is included in “other
income” using the effective interest
rate method. Foreign exchange
gains and losses are presented
in “Other gains/(losses) -
net” and impairment expenses are
presented as separate line item in
the statement of profit or loss.

e SRR MR

For the year ended 30 June 2024 #HE-T-_MFA=+HILFE

292 i E(#)
EHITA
BEFTAZREFEIANAEEE IR
BEMEBRANRERSRERFHE - K
SEREBEKTADBA=EEER:

o HERA:FHEURRANRDR
E(ERTAERNEMHK) WE
ERBHERAGFE ZE2RE
EELMM B WAL B ERMX
ERET AR MUA - BUB R E L
EI’JTE{TH&@EJZJ%?EE&BAT%LE&

Wk [ B das, (B518) 54
£§IJ MEEBEBRGRTUE
BIREES -

3ﬁﬂ>ﬁ

.
o
g

FEAREME2EBA
O&e&4BReREHESH
% MEEMEENREREE
BEXNEASEFE  AZEEE
J)\Tﬁ@i@)\gﬁﬁﬁiﬁﬂﬁv\
ZEMEE - FRBEZHTAH
1’@5@1&)\ HEREBERERZH
BEREEE - FEWARER
”&ﬁn&EﬂEZﬁﬁ LBR AN o BXOH
%vaﬂﬁ?ﬁﬁ’ﬁ:ﬁlb\/\@iﬁ
Hﬁl/\ﬁ@ Zf%u*”ﬁl 55K & 18
/\E%ﬁ \*EKTE S TER A H A

%=,/ (E58)F5] - uiﬁf‘t\ﬁﬂﬁ
?E’]ﬂgqﬁj\ﬁz af"’ M EEFTA
T/HJ”MK/\J P& W s MR [ &
U zs (E8) 35 2% BiE
EANERREYAEBIEE -

Ei
MW%@

,

-

FEALEHGEREARAT 20232024 F3

107



108

Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

292

293

Measurement (continued)

Debt instruments (continued)

° FVTPL: Assets that do not meet
the criteria for amortised cost or
FVOCI are measured at FVTPL. A
gain or loss on a debt investment
that is subsequently measured at
FVTPL and presented net within
“Other gains/(losses) — net” in the
period in which it arises.

Investments in equity instruments
The Group subsequently measures
all equity investments at fair value.
Where the Group’s management has
elected to present fair value gains and
losses on equity investments in OCI,
there is no subsequent reclassification
of fair value gains and losses to profit
or loss following the derecognition of
the investments. Dividends from such
investments continue to be recognised
in profit or loss as other income when
the Group's right to receive payments is
established.

Changes in the fair value of financial
assets at FVTPL are recognised in “Other
gains/(losses) — net” in the statement of
profit or loss as applicable. Impairment
losses (and reversal of impairment
losses) on equity investments measured
at financial assets at FVOCI are not
reported separately from other changes
in fair value.

Impairment

The Group assesses on a forward-
looking basis the expected credit losses
associated with its debt instruments
carried at amortised cost and FVOCI.
The impairment methodology applied
depends on whether there has been a
significant increase in credit risk.

For trade receivables and lease receivables,
the Group applies the simplified approach
permitted by HKFRS 9, which requires
expected lifetime losses to be recognised
from initial recognition of the receivables.
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Notes to the Consolidated Financial Statements

2.9.3 Impairment (continued)

U]

Significant increase in credit risk
In assessing whether the credit
risk has increased significantly
since initial recognition, the
Group compares the risk of a
default occurring on the financial
instrument as at the reporting date
with the risk of a default occurring
on the financial instrument as at
the date of initial recognition.
In making this assessment, the
Group considers both quantitative
and qualitative information that
is reasonable and supportable,
including historical experience and
forward-looking information that
is available without undue cost or
effort.

In particular, the following information
is taken into account when assessing
whether credit risk has increased
significantly:

o an actual or expected significant
deterioration in the financial
instrument’s external (if available)
or internal credit rating;

o significant deterioration in
external market indicators of
credit risk, e.g. a significant
increase in the credit spread,
the credit default swap prices
for the debtor;

o existing or forecast adverse
changes in business, financial
or economic conditions
that are expected to cause
a significant decrease in the
debtor’s ability to meet its
debt obligations;
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For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

2.9.3 Impairment (continued)

U]

(i)

Significant increase in credit risk

(continued)

o an actual or expected significant
deterioration in the operating
results of the debtor;

o an actual or expected significant
adverse change in the regulatory,
economic, or technological
environment of the debtor that
results in a significant decrease
in the debtor’s ability to meet its
debt obligations.

Irrespective of the outcome of
the above assessment, the Group
presumes that the credit risk has
increased significantly since initial
recognition when contractual
payments are more than 90
days past due, unless the Group
has reasonable and supportable
information that demonstrates
otherwise.

Definition of default

For internal credit risk management,
the Group considers an event of
default occurs when information
developed internally or obtained
from external sources indicates
that the debtor is unlikely to pay
its creditors, including the Group,
in full (without taking into account
any collaterals held by the Group).
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Notes to the Consolidated Financial Statements

2.9.3 Impairment (continued)

(iii)

(iv)

Credit-impaired financial assets
A financial asset is credit-impaired
when one or more events of
default that have a detrimental
impact on the estimated future
cash flows of that financial asset
have occurred. Evidence that a
financial asset is credit-impaired
includes observable data about the
following events:

. significant financial difficulty
of the issuer or the borrower;

. a breach of contract, such as
a default or past due event;

o the lender(s) of the borrower,
for economic or contractual
reasons relating to the borrower’s
financial difficulty, having
granted to the borrower a
concession(s) that the lender(s)
would not otherwise consider;
or

o it is becoming probable that the
borrower will enter bankruptcy
or other financial reorganisation.

Write-off policy

The Group writes off a financial
asset when there is information
indicating that the counterparty
is in severe financial difficulty
and there is no realistic prospect
of recovery, for example, when
the counterparty has been
placed under liquidation or
has entered into bankruptcy
proceedings, whichever occurs
sooner. Financial assets written
off may still be subject to
enforcement activities under the
Group’s recovery procedures,
taking into account legal advice
where appropriate. A write-off
constitutes a derecognition event.
Any subsequent recoveries are
recognised in profit or loss.
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For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

2.9.3 Impairment (continued)

)

Measurement and recognition
of ECL

The measurement of ECL is a
function of the probability of
default, loss given default (i.e.
the magnitude of the loss if there
is a default) and the exposure
at default. The assessment of
the probability of default and
loss given default is based on
historical data and forward-
looking information. Estimation
of ECL reflects an unbiased and
probability-weighted amount that
is determined with the respective
risks of default occurring as the
weights.

Generally, the ECL is the difference
between all contractual cash
flows that are due to the Group
in accordance with the contract
and the cash flows that the Group
expects to receive, discounted
at the effective interest rate
determined at initial recognition.

For a financial guarantee contract,
the Group is required to make
payments only in the event
of a default by the debtor in
accordance with the terms of the
instrument that is guaranteed.
Accordingly, the ECL is the present
value of the expected payments to
reimburse the holder for a credit
loss that it incurs less any amounts
that the Group expects to receive
from the holder, the debtor or any
other party.
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Notes to the Consolidated Financial Statements

Inventories are stated at the lower of cost
and net realisable value. Cost is determined
using the weighted average method. The
cost of finished goods and work in progress
comprises design costs, raw materials,
direct labour, other direct costs and related
production overheads (based on normal
operating capacity). It excludes borrowing
costs. Net realisable value is the estimated
selling price in the ordinary course of business,
less the estimated costs of completion and the
estimated costs necessary to make the sale.

Trade receivables are amounts due from
customers for goods sold or services
performed in the ordinary course of business.
If collection of trade and other receivables is
expected in one year or less (or in the normal
operating cycle of the business if longer), they
are classified as current assets. If not, they are
presented as non-current assets.

Trade receivables are recognised initially at the
amount of consideration that is unconditional
unless they contain significant financing
components, when they are recognised at fair
value. The Group holds the trade receivables
with the objective to collect the contractual
cash flows and therefore measures them
subsequently at amortised cost using the
effective interest method.

Borrowings are initially recognised at fair
value, net of transaction costs incurred.
Borrowings are subsequently measured at
amortised cost. Any difference between the
proceeds (net of transaction costs) and the
redemption amount is recognised in profit
or loss over the period of the borrowings
using the effective interest method. Fees paid
on the establishment of loan facilities are
recognised as transaction costs of the loan
to the extent that it is probable that some or
all of the facility will be drawn down. In this
case, the fee is deferred until the draw-down
occurs. To the extent there is no evidence that
it is probable that some or all of the facility
will be drawn down, the fee is capitalised
as a prepayment for liquidity services and
amortised over the period of the facility to
which it relates.
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For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

Borrowings are removed from the statement
of financial position when the obligation
specified in the contract is discharged,
cancelled or expired. The difference between
the carrying amount of a financial liability
that has been extinguished or transferred to
another party and the consideration paid,
including any non-cash assets transferred or
liabilities assumed, is recognised in profit or
loss as other income or finance costs.

Where the terms of a financial liability are
renegotiated and the entity issues equity
instruments to a creditor to extinguish all or
part of the liability (debt for equity swap),
a gain or loss is recognised in profit or loss,
which is measured as the difference between
the carrying amount of the financial liability
and the fair value of the equity instruments
issued.

Borrowings are classified as current liabilities
unless the Group has an unconditional right
to defer settlement of the liability for at least
twelve months after the reporting period.

The income tax expense or credit for the
period is the tax payable on the current
period’s taxable income based on the
applicable income tax rate for each jurisdiction
adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences
and to unused tax losses.

(a) Current income tax
The current income tax charge is
calculated on the basis of the tax laws
enacted or substantively enacted at
the end of the reporting period in the
countries where the Company and
its subsidiaries operate and generate
taxable income. Management
periodically evaluates positions taken
in tax returns with respect to situations
in which applicable tax regulation is
subject to interpretation. It establishes
provisions where appropriate on the
basis of amounts expected to be paid to
the tax authorities.

China Ecotourism Group Limited  Annual Report 2023/2024

B FI R ERRAERR - BUR K2 Hk
KEFBRRKFMER - SHERREBES
SN EREENEREEECTHENE
BOEBRENCBENIFRSEESAEN
B ERETERSEMBKRASIEIBEA

0 mff Bk
¥

WERABBNIRRENES  MEERERE
ANBETRERE  WERE2RHBO8E (B
RERE)  ZESRAERAEEMEITR
BREBAFENZEREBRaRTHER /WS
SEE -

BREASEBRERTSEFEEBEL
EREMEMEEL T AR BRIEEHS
BARBEILE-

#9715 B0 2 A SR 8 AN MBIR IS 4 ALK
1 2. PR 19191 36 21 B A8 R B A O
B384 5 20 T 3 58 R R BB
BANEEHELERE ENEDHIE -

(@) AHIPIFH
BIEAPASMIR AR R EMB L F 2 E
NELRRBBAZBERRBERRD
MIMAAR EEBEAZBOEFE - E32
BoLE AR ABREMARR BN E
HIRP S RAON - WHEBEA BN TR
IRTEE RIS R SN 2 R B A o



®)

Notes to the Consolidated Financial Statements

Deferred income tax

Deferred income tax is provided in full,
using the liability method, on temporary
differences arising between the tax
bases of assets and liabilities and their
carrying amounts in the consolidated
financial statements. However, deferred
tax liabilities are not recognised if
they arise from initial recognition of
goodwill. Deferred income tax is also
not accounted for if it arises from initial
recognition of an asset or liability in
a transaction other than a business
combination that at the time of the
transaction affects neither accounting
nor taxable profit or loss and does not
give rise to equal taxable and deductible
temporary difference. Deferred income
tax is determined using tax rates
(and laws) that have been enacted or
substantively enacted by the end of the
reporting period and are expected to
apply when the related deferred income
tax asset is realised or the deferred
income tax liability is settled.

Deferred tax assets are recognised
only if it is probable that future taxable
amounts will be available to utilise those
temporary differences and losses.

Deferred tax liabilities and assets are not
recognised for temporary differences
between the carrying amount and
tax bases of investments in foreign
operations where the Company is able
to control the timing of the reversal
of the temporary differences and it is
probable that the differences will not
reverse in the foreseeable future.

Deferred tax assets and liabilities are
offset when there is a legally enforceable
right to offset current tax assets and
liabilities and when the deferred tax
balances relate to the same taxation
authority. Current tax assets and tax
liabilities are offset where the entity has
a legally enforceable right to offset and
intends either to settle on a net basis, or
to realise the asset and settle the liability
simultaneously.
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(b) Deferred income tax (continued)
Current and deferred tax is recognised
in profit or loss, except to the extent
that it relates to items recognised in OClI
or directly in equity. In this case, the tax
is also recognised in OCI or directly in
equity, respectively.

Revenue from contracts with customers
is recognised when (or as) a performance
obligation is satisfied, i.e. when “control” of
the goods or services underlying the particular
performance obligation is transferred to the
customer.

A performance obligation represents a good
or service (or a bundle of goods or services)
that is distinct or a series of distinct goods or
services that are substantially the same.

Control is transferred over time and revenue
is recognised over time by reference to the
progress towards complete satisfaction of the
relevant performance obligation if one of the
following criteria is met:

o the customer simultaneously receives
and consumes the benefits provided by
the Group’s performance as the Group
performs;

o the Group’s performance creates and
enhances an asset that the customer
controls as the Group performs; or

o the Group’s performance does not
create an asset with an alternative
use to the Group and the Group has
an enforceable right to payment for
performance completed to date.

Otherwise, revenue is recognised at a point
in time when the customer obtains control of
the distinct good or service.
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Notes to the Consolidated Financial Statements

A contract liability represents the Group’s
obligation to transfer goods or services to a
customer for which the Group has received
consideration (or an amount of consideration
is due) from the customer.

For contracts that contain more than one
performance obligations, the Group allocates
the transaction price to each performance
obligation on a relative stand-alone selling
price basis.

The stand-alone selling price of the
distinct good or service underlying each
performance obligation is determined at
contract inception. It represents the price
at which the Group would sell a promised
good or service separately to a customer.
If a stand-alone selling price is not directly
observable, the Group estimates it using
appropriate techniques such that the
transaction price ultimately allocated to any
performance obligation reflects the amount
of consideration to which the Group expects
to be entitled in exchange for transferring the
promised good or service to the customer.

(a) Sale of lottery terminals and related

equipment

Revenue from sale of lottery terminals
and related equipment is recognised
when control of the goods has
transferred, being when the products
are delivered to the customers, the
customer has accepted the products, the
collection of the related consideration
is probable and there is no unfulfilled
obligation that could affect the
customer’s acceptance of the products.

(b) Sale of natural and health food
Revenue from sales of natural and health
food is recognised at point in time
when the products are delivered to the
customers.
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For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

(c)  Provision of (i) technical and
maintenance services and (i) operation
and management services for
ecotourism business
Revenue from providing (i) technical
and maintenance services and (ii)
operation and management services for
ecotourism business is recognised in the
accounting period in which the services
are rendered. For fixed-price contracts,
revenue is recognised based on the
actual service provided as a proportion
of the total service to be provided
because the customer receives and uses
the benefits simultaneously.

The Group’s activities expose it to a variety of
financial risks: market risk (including foreign
exchange risk, fair value interest rate risk, cash
flow interest rate risk and price risk), credit
risk and liquidity risk. The Group’s overall
risk management programme focuses on the
unpredictability of financial markets and seeks
to minimise potential adverse effects on the
Group’s financial performance.

Risk management is carried out by a central
treasury department (Group Treasury) under
policies approved by the Board. Group
Treasury identifies, evaluates and hedges
financial risks in close cooperation with the
Group’s operating units. The Board provides
written principles for overall risk management,
as well as written policies covering specific
areas, such as foreign exchange risk, interest
rate risk, credit risk, use of derivative financial
instruments and non-derivative financial
instruments, and investing of excess liquidity.
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Notes to the Consolidated Financial Statements

(a) Market risk (continued)

U]

Foreign exchange risk

The Group’s foreign exchange
risk arise from future commercial
transactions and recognised
assets and liabilities denominated
in foreign currencies and are
considered to be insignificant. This
is due to the Group’s transactions
being generally denominated in
the functional currency of the
respective group entities.

The Group manages the foreign
exchange exposure arising from
its normal course of business
activities and investments in
foreign operations by funding its
local operations and investments
through cash flow generated
from business transactions locally.
Management monitors foreign
exchange exposure closely and
will consider hedging significant
foreign currency exposure should
the need arise.

The management of the Group
considers that the exposure to
the Group arising from foreign
exchange risk is limited and no
sensitivity analysis is therefore
prepared.
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For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

(a) Market risk (continued)
(ii) Price risk

(@) T5mERE (&)
(i) ERREK

The Group is exposed to price risk
arising from investments classified
as financial assets at FVTPL (Note
23) and investment in unlisted
equity securities (Note 24).

The following table demonstrates
the sensitivity to 5% increase/
decrease in the fair values of
the investments with all other
variables held constant and after
any impact on tax, based on their
carrying amounts at the end of the
reporting period.

AEBEY ZERRABKRE DA
BEREAFEAFREZZSHEE
ZAE (M5E23) RIREAIFF LK
AEH (MizE24) -

TRETMAA LR RRET
8 B ARBEEZBRT
A DT BN, D 5% 2 B
B EEBRERBRENR BT
e

For the year ended
30 June 2024

5% increase in price

5% decrease in price

For the 18 months ended
30 June 2023

5% increase in price

5% decrease in price
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Notes to the Consolidated Financial Statements

(a) Market risk (continued)
(iii) Cash flow and fair value interest

rate risk

The Group is exposed to fair
value interest rate risk in relation
to fixed-rate time deposits, fixed-
rate loan receivables and fixed-rate
borrowings.

The Group is also exposed to cash
flow interest rate risk in relation
to variable-rate bank borrowings.
It is the Group’s policy to keep its
bank borrowings at floating rate
of interests so as to minimise the
fair value interest rate risk. The
Group’s cash flow interest rate
risk is mainly concentrated on the
fluctuation of HIBOR arising from
the Group’s bank borrowings
denominated in HKS.

The following table demonstrates
the sensitivity to 5% increase/
decrease in interest rates, with all
other variables held constant, of
the Group’s loss after income tax
(through the impact on floating
rate bank borrowings) and the
Group's equity.
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For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

®)

Credit risk

The credit risk of the Group’s financial
assets, which comprise bank balances,
trade receivables, lease receivables and
financial assets included in deposits and
other receivables arises from default
of the counterparty, with a maximum
exposure equal to the carrying amounts
of these instruments.

The Group reviews the recoverability
of its financial assets periodically to
ensure that potential credit risk of the
counterparty is managed at an early
stage and sufficient provision is made
for possible defaults.

The credit risk on bank balances are
limited because the counterparties are
banks and financial institutions with high
credit ratings assigned by international
credit-rating agencies.

Since the Group trades only with
recognised and creditworthy third
parties, there is no requirement for
collateral. At the end of the reporting
period, the Group had certain
concentrations of credit risk as 20%
(2023: 27%) and 59% (2023: 67%)
of the Group’s accounts receivable
were due from the Group’s largest
customer and the five largest customers,
respectively.
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Notes to the Consolidated Financial Statements

(b) Credit risk (continued)

The tables below detail the credit risk
exposures of the Group’s financial assets
and lease receivables, which are subject
to expected credit loss assessment. The
amounts presented are gross carrying
amounts.

R-B-MmF
At 30 June 2024 ~AHA=1H
Trade receivables JEUE ZER R
Lease receivable JE W E50R
Financial assets included %E?ﬁzi\&ﬁﬁﬂ
in deposits and other YRR MEE
receivables
Restricted bank deposits R AR RITE R
Bank balances RITHS
Financial guarantee contracts B I {E{RA 4
(Note) (Hr3)

e SRR MR

For the year ended 30 June 2024 #HE-T-_MFA=+HILFE

b) 1EEERE(E)
TRIRAE®EBELIBREEBHET
HZEAREELREKRKHEFREZER
BEIS c T27 S AREAE -

Lifetime Lifetime

expected expected

12-month  creditloss  credit loss

expected  (simplified (not credit-
credit loss  approach)  impaired) Total

ERAR  ERHR

T-EA EHFE HAHRE

BHEE BB EE
BRE  (Bitr%) (BEERE) st
HK$'000 HK$'000 HK$'000 HK$'000
BT  BETr  B¥Tr  BETxn
- 16,761 - 16,761
- 924 - 924
13,055 - - 13,055
20,380 - - 20,380
27,671 - - 27,671
5,365 - - 5,365
66,471 17,685 - 84,156

TELRIREREERAT 20232024 F3
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Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

(b) Credit risk (continued) (b) FEREE(E)

Lifetime Lifetime Lifetime
expected expected expected
12-month credit loss credit loss credit loss
expected  (simplified  (not credit- (credit-
credit loss  approach) impaired) impaired) Total
P FRHER 158 FH HR PR AR
+=Z@A BHEE BHEE EHEER
R=B== EHEE EE EE BE
At 30 June 2023 ~A=tA BE  (BEms) (BEERE) (FERE) st
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
BETT A% Tr  A%Tr ABTx  A%Tx
Trade receivables FEWE 5 R - 15,257 - - 15,257
Lease receivables MR ERE - 924 - - 924
Financial assets included B¥E7ER S K E A
in deposits and other  EUIRFH £ R
receivables BE 17,964 - - 588,496 606,460
Restricted bank deposits 2R #ll B8R 1777 X 19,447 - - - 19,447
Bank balances RITHH 84,207 - - - 84,207
Financial guarantee FHERELD
contracts (Note) (Hr) 3,673 - - - 3,673
125,291 16,181 - 588,496 729,968
Note: For financial guarantee contracts, the Wit - BB BEREHMS EREALEAR
gross carrying amount represents SEEERHEAONERDE -
the maximum amount the Group
has guaranteed under the respective
contracts.
Impairment of financial assets TREERE

The Group has the following types of
financial assets that are subject to HKFRS
9’s expected credit loss model:

China Ecotourism Group Limited

Accounts receivable;

Loans and advances included in
prepayments, deposits and other
receivables;

Other financial assets at amortised
cost included in prepayments,
deposits and other receivables;
and

Financial guarantee contracts.
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AEEEUTEL Y RAEALTAE
ARG EREIRMEREEEIE
B

e AR IA
FRAEMNRIE e REMGRER
R I E K

REHRARTEY BIRERN
RIE - Re ME MR HE
EmMEE &

ARG



Notes to the Consolidated Financial Statements

(b) Credit risk (continued)
Impairment of financial assets
(continued)
While cash and cash equivalents are also
subject to the impairment requirements
of HKFRS 9, the identified impairment
loss was immaterial.

)

Accounts receivable
Accounts receivable include trade
receivables.

The Group applies the HKFRS 9
simplified approach to measure
expected credit losses which uses
a lifetime expected loss allowance
for all trade receivables and lease
receivables.

To measure the expected credit
losses, trade receivables and lease
receivables have been assessed
individually with outstanding
significant balances exceeding
HK$10 million, the remaining
balances are grouped based on
shared credit risk characteristics
and the days past due.

Except for trade receivables and
lease receivables with significant
outstanding balances, the Group
determines the expected credit
losses on the remaining balances
by using a provision matrix. The
expected loss rates are based on
the payment profiles of sales or
leases over a period of 36 months
before 30 June 2024 or 1 July 2023
and the corresponding historical
credit losses experienced within
this period. The historical loss rates
are adjusted to reflect current and
forward-looking information on
macroeconomic factors affecting
the ability of the customers to
settle the receivables.

e SRR MR

For the year ended 30 June 2024 #HE-T-_MFA=+HILFE

b) 1EEERE(E)
SREERE (&)

mREeMREEEEYNEETELMB
HEERNFEIRABERT - 2 H AR
BEBALTEKX -

0)

REEREREREARAR

&Y AR 1R
FEM R B IR E W E B IR

AEBERMNE LW REEL S
9SREILTE - WA EFEHIERE
B ZIREMAREE SRR
WA S IR A E R HIRE
M B -

BITEEHEEEE AAHBA
1,000 8 T2 EAKRI TS
ZF&EHQE%EEW\%DFJ&%EiE\UA
= @RI #EITREE ﬁﬁ%%*ﬁ%,ﬁmﬁ

TJ§ LEME B R RS R E R H
HEITHME -
ﬁﬂﬁﬁiﬁﬂﬂf%& v E 5k

TR EU T E FRIE SN 0 AEEE
ﬁﬁﬁéﬁiﬁ/\ﬁﬁﬁi\ﬁ% EE T AN
f:.ffJEHTEOi‘EHHJEﬁT@T)HE%F_

“WERNAZtTHSE ZE ==
ﬁtﬂ HAT361E A R HEE
s FH & S R R M Uk B R R T A
FOHEATEEBEMET -
BAEBEBRIEARNRMREE

BEH#ERWERZENNEE
EEREZ 2B RATEMHER -
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Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

(b) Credit risk (continued) (b) FEREE(E)
Impairment of financial assets TREERE &)
(continued)
(i)  Accounts receivable (continued) () MEUWHRIA(E)
On that basis, the loss allowance BERNE RZZT-_M@MF A
as at 30 June 2024 and 30 June _‘I'EI&_?:: *HE‘I'EI
2023 was determined as follows FEWARIE 2 ISR B EH P 0 -
for accounts receivable.
At 30 June 2024 At 30 June 2023
RZE-MEAB=TH RZEZ=FExA=TH
Gross Gross
carrying carrying
amount - amount -
Expected accounts Loss Expected accounts Loss
lossrate  receivable allowance lossrate  receivable allowance
BREE- BEEE-
BEERE  EWRE  BRER REERT  RUEE  BREER
HK$'000 HKS$'000 HK$'000 HK§'000
THT TERT TiEn Tin
Current (not past due) 8 (ke k) 0% - - 0% - -
Less than 3 months pastdue @V 3(EA 797% 3,537 368 11.27% 8,275 111
3to 12 months past due BE3E12{ER 64.65% 3316 1,449 2697% 28 7
More than 1 year past due AEENE 100% 10,832 10,832 100% 7878 7,878
17,685 12,649 16,181 8,996
Movement in the loss allowance REE,/ & K IRIE 2 B8 #
for accounts receivable during the f%“@JZZD—F :
year/period is as follows:
Lifetime expected credit loss
(simplified approach)
FERHREREEES
(L H %)
At At
30 June 30 June
2024 2023

R-B-@E RZT—_=F
~NA=+H ~A=+H

HK$'000 HK$000
BT T BT
Loss allowance as at 1 July R-ZTE-_=%tHF—A/
2023/1 January 2022 —EFEZF—H—RHAZ
RS 8,996 1,263
Increase in the allowance P15 2 T SR B 128 1 3 0
recognised in profit or loss 3,700 8,187
Exchange difference PE N =% 47) (454)
Loss allowance as at E"_7 —FES ZE=F
30 June 2024/30 June 2023 SN A=1+HZ EEEE 12,649 8,996
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Notes to the Consolidated Financial Statements

(b) Credit risk (continued)
Impairment of financial assets
(continued)

0}

(if)

Accounts receivable (continued)

The expected credit losses on lease
receivables under the individual
or collective assessment as at
30 June 2024 and 30 June 2023
are assessed to be insignificant.
Therefore, no loss allowance for
these receivables was recognised.

Loans and advances

The Group applies the general
approach under HKFRS 9 to
measure expected credit losses
for loans and advances. In
assessing whether there is a
significant increase in credit risk,
the Group compares risk of a
default occurring on the loans and
advances at the reporting date
with the risk of default at the date
of initial recognition. Especially
the following indicators are
incorporated.

o existing or forecast adverse
changes in business, financial
or economic conditions
that are expected to cause
a significant change to the
borrower’s ability to meet its
obligations;

. actual or expected significant
changes in the operating
results of the borrower;

o significant changes in the
expected performance and
behaviour of the borrower,
including changes in the
payment status of the
borrower; and

. past due information.

e PR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

b) EFEEE(Z)
SREERE (&)

0)

(if)

REEREREREARAR

FEUBRTE (48)
RZE-_WMFAZ+BE-Z
T=ZFXRNA=1+H REEBK
ERFENEUEERHEES
BEHFHALTTER ALt
A £ Bh 5% R BRI R AT T S
B -

& W & R B R
AEBRBEEVHREERNF9
Sz — MR ERKRER R
ReEREEBE FEHEERE
A SRERINE  NEES 5
FEUE R R BN S BB
B A Y [ [ B2 M R e B R
Mg HERE A EEEHNRARE
TTHE - LEMALTIER -

o  EBABRALEHTNEL) -
TRAKLBEBRLLRBAE
BHERABRENBET
38

. ERAGEEEEERLE
HEALS

. ERARSRRRGALE
KEE - DIEERA R
ROLH R

o  AHIER-
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Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

(b) Credit risk (continued)
Impairment of financial assets
(continued)

(i)

Loans and advances (continued)
The Group recognises lifetime
expected credit losses on loans
and advances as there has been
a significant increase in credit risk
since initial recognition of the
loans.

The Group measures the expected
credit loss using the risk parameter
modelling approach that
incorporates key measurement
parameters, including probability
of default, loss given default
and exposure at default, with
the consideration of forward-
looking information such as
macroeconomic factors.

Movement in the loss allowance
for loans and advances during the
year/period is as follows:

Loss allowance as at 1 January 2022
Exchange difference

Loss allowance as at 30 June 2023

Loss allowance as at 1 July 2023

Increase in the allowance recognised in
profit or loss

Write-off

Exchange difference

Loss allowance as at 30 June 2024

China Ecotourism Group Limited  Annual Report 2023/2024

b) EFEEE(Z)
SREERE (&)

(if)

F-A-BZERERE

FEWRE R 2k (1)

N 52 B L B U B 3 N B ERE RE
BHREREEREE BAEX
AR ERAR  HEZERKRHA
g -

AL EERRERSBRIEGE
BHEEER  Eet 2o
BHNBRRLENEAREERNE
SPAERAEEER (MEEBL
HRE) -

REE /&8 2 BIRERRBR
EIEBEEESINT

Lifetime
expected
credit loss
(credit-
impaired)
EAHRE
HEEBE
(FERE)
HK$'000
BT

588,159

b 5 = 8
RZZFZ=FRA=tTHZHPRERRE
R-F_=ZF+A-RAZEERE

RAR TR HO B IE N

EXER
RZZB-ZMFERA=THZEEEE

(119)
588,040

588,040

455
(588,488)
(7)



Notes to the Consolidated Financial Statements

(b) Credit risk (continued)

Impairment of financial assets

(continued)

(ii) Amount due from a former
subsidiary
The amount due from a former
subsidiary had been fully impaired
during the year. The directors of
the Company believe that the
amounts is irrecoverable upon the
deconsolidation of a subsidiary
and therefore write-off at the same
time.

(iv) Financial guarantee contracts

The credit risk of financial
guarantee contracts is limited as
the possibility of default of the
party involved is remote. The
directors of the Company believe
that there is no significant increase
in credit risk of these amounts
since initial recognition. For the
year ended 30 June 2024 and
the 18 months ended 30 June
2023, the Group assessed the ECL
for financial guarantee contracts
as insignificant and thus no loss
allowance was recognised.

(v) Net impairment losses on financial
assets recognised in profit or loss

e SRR MR

For the year ended 30 June 2024 #HE-T-_MFA=+HILFE

b) 1EERERE (&)
SEMEERE (&)
(i)  FEULATHT B A R 5KIE
E—FRIHBRARRBBERE
WNEERE - AR T%%;ﬂ

ZEBAERIEREA ARREAR
@l - A R F AR K o

(iv) Wﬁ?ﬁ ﬁ

&

B
Y o) 85
mn
H4>M>H

o
LS =1l
N

~A

=
m g%f
S - MG gy o
i N
) UL
jﬂ

\ﬁg ]E
e f*
B

EMBRESNNBERE
WAEK - H Ut REERE

o

OHF I8 A F (1] D 3 Bt

i St B8 m -
E#H—Fﬂ”:ﬁl\\m

v) RERBERzeHEEREEIE
S EE

For

For the the 18 months
year ended ended
30 June 30 June
2024 2023

BZE Bz
—ENF —E-=F

~A=+H ANA=+H
LEE -t N\EAHE

HK$'000 HK$'000
BT BT T
Impairment losses on: T EIERRERE :
— accounts receivable arising —BFAHE
from contracts with
customers 3,700 8,187
— loan receivables — W E 455 -
4,155 8,187
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Notes to the Consolidated Financial Statements

e PR HRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

()  Liquidity risk © mEEZEE
Ultimate responsibility for liquidity risk EERAERDECAREE L ERE
management rests with the Board, T EFREREREAEE ZEH F
which has built an appropriate liquidity HERRBESRRDECEERTE &
risk management framework for the v—EeEc R ESRBEEESR -
management of the Group’s short, REEBREFREFEE RITERRE
medium and long-term funding and EHARE M ETEHEREARERE
liquidity management requirements. enE UEkReREERBEEAZ
The Group manages liquidity risk by FIEAEHECSE - LEBRBE S EMR °
maintaining adequate reserves, banking
facilities and reserve borrowing facilities,
by continuously monitoring forecast
and actual cash flows and matching the
maturity profiles of financial assets and
liabilities.
The following table details the Group’s TRAJAEECREBERIGR AL
remaining contractual maturity for its HBER Rk BETHEBIARMRE
financial Tiabilities. The table has been TREIL  SRABEIRUBBRRASAR
drawn up based on the undiscounted ENERAEEAHERT N 2 &KFEH
cash flows of financial liabilities based on Gt 8 - AWM= @ M Al BE R 2 5R(E
the earliest date on which the Group can BIERZRTERBEENHERFRA
be required to pay. Specifically, bank MAEZFRITEFITEHEN 2 TR
loans with a repayment on demand Mo Hih & BB & 2 2B A RIE R 15
clause are included in the earliest time EEFRBEMEL -
band regardless of the probability of the
banks choosing to exercise their rights.
The maturity dates for other financial
liabilities are based on the agreed
repayment dates.
The table includes both interest and TREEMNEREESRERE © WMHLS
principal cash flows. To the extent B RF B AR - RIRBAIR BURR O IR 1B
that interest flows are floating rate, the WEMR N EMRAESGD -
undiscounted amount is derived from
interest rate curves at the end of the
reporting period.
Carrying
amount
as per
consolidated Total
statement  contractual  On demand Between
of financial undiscounted or less than Tand5 Over
osition  cash flows 1year years 5 years
BEall  TOKM
wRke HRHEEKE  EERY
At 30 June 2024 R-ZB-MEAA=1R REME ag  SR-F¥ -£E2if  BfFNL
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETRT BRI BRI BRI BRI
Accounts payable fERERE 2,485 2,485 2,485 - -
Accruals and other payables [EStEAREMERER 33,383 33,383 33,383 - -
Amount due to a former subsidiary  FEY —ATH B 2 7508 54,591 54,591 54,591 - -
Amount due to a joint venture EN—RAECETE 11,456 11,456 11,456 - -
Amount due to a shareholder N — IR A 37324 38,817 38,817 - -
Amounts due to key management BN EEERABFE
personnel 19,551 21,214 21,214 - -
Bank and other borrowings RIOREMEE 7,690 7,690 7,690 - -
Lease liabilities HERE 5,630 6,438 2,161 4,277 -
Derivative financial liabilities BRATEANRBRTEZ
at FVTPL METRARE 252,767 252,767 252,767 - -
Financial quarantee contracts BERAN (M)
(Note) - 5,365 5,365 - -
424,877 434,206 429,929 4,277 -
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Notes to the Consolidated Financial Statements

Liquidity risk (continued)

At 30 June 2023 RZEZ=%XA=1H

Accounts payable ERERE

Accruals and other payables it ERRAME Wﬁi

Amount due toajoint venture B —%4 *s*/\

Amount due to a shareholder FE R — IR R 30

Amounts due to key management  ERf T EEE A £ E R
personnel

Bank and other borrowings RORAMEE

Lease liabilities HERE

Convertible bonds AR ES

Financial quarantee contracts B ERAN (M)
(Note)

Note: The amounts are the maximum amounts
the Group could be required to settle
under the arrangement for the full
guaranteed amount if that amount is
claimed by the counterparty to the
guarantee. Based on expectation at the
end of the reporting period, the Group
considers that it is likely that no amount
will be payable under the arrangement.

Bank and other borrowings and
derivative financial liabilities at FVTPL
with a repayment on demand clause are
included in the “on demand or less than
1 year” time band in the above maturity
analysis. The Board believes that such
bank loans will be repaid in accordance
with the scheduled repayment dates set
out in the loan agreements, details of
which are set out in the table below:

e SRR MR

For the year ended 30 June 2024 #HE-T-_MFA=+HILFE

(C) ///Léjéq /_l/);‘if (/‘5)

Carrying

amount

as per

consolidated Total
statement  contractual  On demand Between
of financial undiscounted  or less than Tand5 Over
position  cash flows 1 year years 5 years
BRETA ATHRE
HRxz BAELRE JEERT

REE pkee PR—F —FERE AFE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BRI BRI BRI BRI BRI
15,626 15,626 15,626 - -
24,373 24,373 24,373 - -
11,296 11,296 11,296 - -
33,800 35,152 35,152 - -
17,638 24,322 24,322 - -
241,928 241,928 241,928 - -
9,765 10,858 4,760 6,098 -
155,754 159,602 159,602 - -
- 3,673 3,673 - -
510,180 526,830 520,732 6,098 -

BiF W BRAREREREZLHEAERE
NH2BEEREE CFERETRERER)
E’U%%(ﬁ%ﬁ cREEMARMIEL N

RBRRAETEREZ LN ER

EhIE

KB ISR DA - M SR BE R 2

SRAE IR 1R Zfﬁﬁ&ﬁﬁﬁﬁ/&&hﬁz qz
EAREBRNTESCREBETAIRS
Rk b — EJZHTFEJ&W E=ZRWR
RRFRITEN - WREKWE EP%EE
MWEFEIERBHEE  ARBAN TR
25
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Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

(c)  Liquidity risk (continued) © REBEZERE (&)
Maturity analysis — Bank and other B A — @ EREEREEERRZRT
borrowings and derivative financial REMEERBENRTEZOM

liabilities at FVTPL with a repayment
on demand clause based on scheduled
repayments

More than More than More than

1 month 3 months 6 months Total
Lessthan  butlessthan  butlessthan  butlessthan  undiscounted Carrying
1 month 3 months 6 months 12months  cash outflows amount

BE-ER  BB=fA RBE EA ARRE
-ERR  BIR=@ER EBIWNNER BHR+=A ikt BEE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ARTT BRI BRI BRI BRI BRI

At 30 June 2024 R-ZZZQmE

AA=1H
Bank and other RIREMEAER
borrowings \ 7,967 - - - 7,967 7,690
Derivative financial ~ BATEARE#H L
liabilities at FVTPL EERAR 256,968 - - - 256,968 252,767
264,935 : : : 264,935 260,457
At 30 June 2023 RZF-ZF
~AZTA 175,761 950 1,425 74,136 252,272 241,928
The Group’s objectives when managing AREERES  ARRREAREREL
capital are to safeguard the Group’s ability BN URBRRGRE R  SHEMES
to continue as a going concern in order to FAAGRNG  WHEFEBRERNSEUR
provide returns for shareholders and benefits DERMX -

for other stakeholders and to maintain an
optimal capital structure to reduce the cost of

capital.

In order to maintain or adjust the capital BEESAREARAERE AEERSAER
structure, the Group may adjust the amount BREERMREZ 2 MRREREER
of dividends paid to shareholders, return THRDIEEEEUNRDER -

capital to shareholders, issue new shares or

sell assets to reduce debt.

The Group monitors capital on the basis of REEMBE AR AR N b 2 B s HL R
the debt-to-adjusted capital ratio. This ratio AN o bk b R R i\ﬁ? ST AT E -
is calculated as total debt divided by adjusted %@E@Tﬁ@%ﬁ\é\ﬁ MERPIRZ FEABRIA -
capital. Total debt comprises accounts EETERRHE %\ fﬁ*ﬁ\ (RNEEN
payable, accruals and other payables, amount TIE - BN —RABDERA - N
due to a former subsidiary, amount due to a PRER R IE - & 3 i/\ﬁr/\ﬁ HRIT R
joint venture, amount due to a shareholder, EMEE AT RBEmZTEs/mE
amounts due to key management personnel, ERHEEE KAERABEIIRERES
bank and other borrowings, derivative &ﬁﬁﬁ%/\_\jﬁﬁ(&Tﬁiv-?l/:n\ﬁﬁfkﬂﬁﬂi'%ﬁﬁm
financial liabilities at FVTPL and lease liabilities BN~ b~ RETBIEMIFERER) -

as shown in the consolidated statement of
financial position. Adjusted capital comprises
convertible bonds and all components of
equity (including share capital, reserves,
accumulated losses and non-controlling
interests as shown in the consolidated
statement of financial position).
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The debt-to-adjusted capital ratios at 30 June
2024 and 30 June 2023 are as follows:

Total debt waE
Adjusted capital SEREEY
Debt-to-adjusted capital ratio BE Y

The only externally imposed capital
requirement for the Group to maintain its
listing status on the Stock Exchange is that it
has to have a public float of at least 25% of
the shares. Based on the information that is
publicly available to the Group and within the
knowledge of the Directors, the Group has
maintained sufficient public float throughout
the year ended 30 June 2024 as required
under the Listing Rules of the Stock Exchange.

The table below analyses the Group’s
financial instruments carried at fair value by
level of the inputs to valuation techniques
used to measure fair value. Such inputs are
categorised to three levels within a fair value
hierarchy as follows:

. Quoted prices (unadjusted) in active
markets for identical assets or liabilities
(level 1).

o Inputs other than quoted prices included
within level 1 that are observable for the
asset or liability, either directly (that is,
as prices) or indirectly (that is, derived
from prices) (level 2).

o Inputs for the asset or liability that are
not based on observable market data
(that is, unobservable inputs) (level 3).

e PR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

R WNFERA=ZF+BEE T -=FA
ZTHZEBYHEHABBRALERNT

At At
30 June 30 June

2024 2023

R-ZEBE-WOFE RZT_=F

ANA=+1H ~NA=Z+H

HK$'000 HK$'000

BT T BT

424,877 354,425

(420,308) 18,167

AR PR AN b = (101.1%) 1,950.9%

7R S [ i 4 ELAE B X2 P _E TR M O ME — SMNED
B ERBRKEHVEEARE D 25% M0 H)
NRFHRE - REBEAEEAHAIGHEM R
REFHMA ARERBE—T_MNFXA
=T AEFERBRMA IR ERERTE
W RBITRE -

TRIOBBAEATFEMER 2 HERTZ
BWAEBDMARERZAFEAKRZERMTA
MER BRBABRRATESRAERS
AT = @& 5 -

o [FEBESAGEMERMS LNRECK
AR (E R -

s KBE-MAERNREN EEXAR
B (AMER) s EZ (AR EREL)
BEEMSBAEGE=ZR) -

o  WIHREANEBERMBHEMETNEE
ZBeERAEEITIBEEGAR) (5
=) -
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Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

The following table presents the Group’s TRZJIAREBURFEAENEREER
financial assets and financial liabilities that are TRAE:
measured at fair value:

As 30 June 2024
R-ZB-MEXA=1+AH
Level 1 Level 2 Level 3 Total
E—& E-& FZH @ct

HK$'000 HK$’000 HK$'000 HK$'000
BETr E%Tr ERTr  ERTn

China Ecotourism Group Limited

Assets BE
Financial assets at FVTPL BATEAREGRZ
EMEE
— Unlisted fund investment —FLETESRKRE 48 - 48
- Unlisted equity securities —F ETRAES - - -
Liability a8
Financial liabilities at FVTPL BAFEANRBREZ
TREE
- Derivative financial liabilities —RATFEARER
at FVTPL HECITEEREE - 252,767 252,767
As 30 June 2023
R-TE-=FA=1H
Level 1 Level 2 Level 3 Total
F—1 Rt 11 FE= #Et
HK$'000 HK$'000 HK$'000 HK$'000
BETTT BETT BT BT
Assets BE
Financial assets at FVTPL BATEARERL
EHMEE
- Unlisted fund investment —FLEMESKRE 554 - 554
- Unlisted equity securities — 3 FTRAES - 2,706 2,706

There were no transfer between levels 1, 2

and 3 during the year/period.
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Notes to the Consolidated Financial Statements

Financial instruments in level 1

The fair value of financial instruments
traded in active markets is based on
quoted market prices at the end of the
reporting period. A market is regarded
as active if quoted prices are readily and
regularly available from an exchange,
dealer, broker, industry group, pricing
service, or regulatory agency, and those
prices represent actual and regularly
occurring market transactions on an
arm’s length basis. These instruments
are included in level 1.

Financial instruments in level 2

The fair value of financial instruments
that are not traded in an active
market (for example, over-the-counter
derivatives) is determined by using
valuation techniques. These valuation
techniques maximise the use of
observable market data where it is
available and rely as little as possible
on entity specific estimates. If all
significant inputs required to fair value
an instrument are observable, the
instrument is included in level 2.

If one or more of the significant inputs
are not based on observable market
data, the instrument is included in level
3.

Level 2 fair value for fund investment has
been determined based on the quote
price given by the fund administrator by
reference to the net asset value of the
relevant fund investment.

e PR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

(@

®)

FE—RZEMTA
EEBTSEEEZEMIAZAFETD
BBEHR2THEREAE - WREA
BHRBEWERZ N5 - KHE &
A EXRE BRERGEEXEE
BETES BEZTHERRZAFR
AEENERREREERS - AlZH
BRRER RETABE M-

F_RZTHBTA
YIHAEEERTHEEEZERMTA (115
SR BOTETR) 2 R HERABEHER
MEE - ZFEERMESFBAIERS
BRI ERER T 5 BUE - 1 M & B0 KR
ERZFHEMBE - WIRAFEE
ZTEMMEERBABGABRES
AIZBETABE —M-

fidd — {3 % (B & K 8 A (B I FEAR ¥ 7] &7
EMSBBET  MZATEABFE =4

HeRAZE-BAFEDEELER
ANBERMESRENEEFARE
REHERE -
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Notes to the Consolidated Financial Statements

e SRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

(c) Financial instructions in level 3
The tables below provide information
about how the Group determines fair
value of various financial assets.

Level 3 fair value measurements as at
30 June 2024 and 2023

© F=MZ2BIA
THREHTARENMATSESRE
EMATENER -

BE-—E-_WEANA=+AR=Z2==
EXAZ+THE=RAFEHE

Effect on
Valuation Unobservable fair value for
Description technique inputs Range increase of input  Fair value
S LAY
it EAR FABRZY #E AVEZHE AYE
HK$'000
BETT
Unlisted equity Discounted Discount rate 15% Decrease -
securities classified  cash flow (30 June 2023: (30 June 2023:
as financial assets method 12%) 2,706)
at FVTPL
PRRBRATEANE HERAERAL  ARE 15% M -
BRZEREEN (ZZZ=%FK~A (ZZZ=%A~A
FLMERES =1+8:12%) =+H:2,706)
Derivative financial ~ Direct 1. Adjusted price 31,547 Increase (252,767)
liabilities at FVTPL ~ Comparison of the property (30 June 2023: (30 June 2023:
method per square 59,322) Nil)
meter
BAVEARBRN BRLEE HABENEYT 31,547 & (252,767)
EXUTECREE HARBEER (ZTZ=F/A (ZZZ=%A~A
=+H:59322) =t+H8: &)
2. Interest rate of 9.73% Decrease
bank loan (30 June 2023:
9.73%)
RITEFFE  9.73% WL
(— <= — E/ \ H
_+H 9.73%)
3. Interest 8% Decrease
rate of loan (30 June 2023:
from finance 8%)
company
SROAER 8% e
M (Z2Z=%A
=+H:8%)
4. |Interestrate 9% Decrease
of convertible (30 June 2023:
bonds 6.94%)
HRES 9% md
%lj I’F\ (— T — ﬁ/ \ H
:+H 6.94%)
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Notes to the Consolidated Financial Statements

Financial instructions in level 3
(continued)

Level 3 fair value measurements as at
30 June 2024 and 2023 (continued)
The management of the Company
is responsible for the fair value
measurements of assets and liabilities
required for financial reporting
purposes, including level 3 fair value
measurements. The management
reports directly to the Board of Directors
for these fair value measurements.
Discussions of valuation processes
and results are held between the
management and the Board of Directors
on an annual basis.

The movements during the year/period
in the balance of these level 3 fair value
measurements are as follows:

e SRR MR

For the year ended 30 June 2024 #HE-T-_MFA=+HILFE

(© F=RZLHTAE)

BE-B-MEAA=+AR=F==
EXA=+AEZRAPENE ()

ARREE R EIAM B3R A A 0
EEREMOATENE BEE=H
APENI B - ERENEFREEE
EZEATEHE - EREREFH
ST BIE R R M -

F/PAZEE=RRTENEHED
LN

HK$'000 HK$’000
BETT BETT
Unlisted equity securities F LT RAE S
At 31 July 2023/1 January 2022 RZZEZ=4¢+A=+—RB/
—ZF-_—_%—A—R 2,706 6,918
Change in fair value recognised in RE/BINBHRERZ
profit or loss during the RTEED
year/period (2,698) (3,612)
Exchange difference [ 5 = (8) (600)
At 30 June 2024/30 June 2023 R-B-_WE/—T-=FRX
A=+H - 2,706

Of the total gains or losses for the
year/period included in profit or loss,
approximately HK$2,698,000 loss
(for the 18 months ended 30 June
2023: HK$3,612,000) relates to equity
investment at FVTPL held at the end of
the current reporting period. Fair value
gains or losses on financial assets at
FVTPL are included in “other losses -
net’.

AAABENE AR EskEREE
o B %)2,698, OOOTEFSTE(%Zi_y
“ZFEXNA=ZTHETNEARE
%36120007_5)Eﬁiﬁﬂ31<¢14ﬁﬁﬁﬁ’&¥@
AT ABm A REREBR - LA TER
ARBaNEREEN A FEKGDHE
RETATHMEEFR] -
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Notes to the Consolidated Financial Statements

e PR HRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

(c)  Financial instructions in level 3 ©)
(continued)
Level 3 fair value measurements as at
30 June 2024 and 2023 (continued)

g S

Derivative financial liabilities
At 31 July 2023/1 January 2022

e
Fair value recognised in profit or loss RER,/ RN BEERL
during the year/period: ~FEE
— upon property under receivership —HETHERME

- upon default of loan from the finance ~ —7E & B AAIEFELE
company
- upon deconsolidation of a subsidiary ~ — 211 1\ B fE Bk & BB
i

Change in fair value recognised in profit or F 7,/ iR BEER 2

loss during the year/period AT EED
At 30 June 2024/30 June 2023 R-B-mMEXA=+A/
—E_=%XA=TH

The derivative financial liabilities at
FVTPL recognised upon the receivership
of property and the deconsolidation
of a subsidiary due to the corporate
guarantee. The fair value represents the
difference between the fair value of a
subsidiary (affected by the fair value of
the property under receivership and
aggregated outstanding amount of the
bank loan with accrued interest) and
the amount of the loan from the finance
company as at 30 June 2024 as detailed
in notes 8, 32, 33 and 40.

The management of the Company
considers that the carrying amounts of
financial assets and financial liabilities
recognised in the consolidated financial
statements approximate their fair values.

China Ecotourism Group Limited  Annual Report 2023/2024

F=RzzHTAE)

BE-_Z_MEAA=+TAR=-Z2_==
FRA=THRE=RAVETE ()

HK$'000
BETT

HK$'000
AETT

BHE-_Z-_=FtA=t+-8/

44,708 -

(76,396) -
(161,212) -

(59,867) -

(252,767) -

FER Y EREE LKL ILRA ARK B
RARERNRAFEARBRNITE
TREE AAVEESMBRATLNT
B(ZHEENERAEY XN QA FERE
REBERITERLE ML 2 2 REEE
W8 MBE_ZT_NFEXA=1+H
MeERARERSR (FRME8 32
33%40) °

ARFERERS  HAMHREDE
ROSBEAERS WA EHREHERE
ATER -



Notes to the Consolidated Financial Statements

Estimates and judgements are continually evaluated
and are based on historical experience and other
factors, including expectations of future events
that are believed to be reasonable under the
circumstances.

The Group makes estimates and assumptions
concerning the future. The resulting accounting
estimates will, by definition, seldom equal
the related actual results. The estimates and
assumptions that have a significant risk of causing
a material adjustment to the carrying amounts of
assets and liabilities within the next financial year
are discussed below.

These consolidated financial statements
have been prepared on a going concern
basis, the validity of which depends on the
Group’s ability to obtain sufficient future
funding which are depends on the results of
the measures undertaking by the Group as
described in note 2.1.1 to the consolidated
financial statements.

The Group tests whether non-financial assets
have suffered any impairment in accordance
with the accounting policy stated in Note 2.9.
Determining whether non-financial assets are
impaired requires an estimate of the value-in-
use of the asset. Estimating the value-in-use
requires the Group to make an estimate of
the expected future cash flows from the assets
and also choose a suitable discount rate in
order to calculate the present value of those
cash flows. Where the actual future cash flows
are less than expected, a material impairment
loss may arise.

The carrying amount of property, plant and
equipment as at 30 June 2024 was approximately
HK$4,133,000 (2023: HK$27,501,000).

The carrying amount of right-of-use assets as at
30 June 2024 was approximately HK$209,000
(2023: HK$309,012,000).

The carrying amount of intangible assets as at
30 June 2024 was approximately HK$9,965,000
(2023: HK$13,054,000).

e PR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

ErMAE & WA ERBBELRANE
MEEMIEL  BREEEBERLTHERHRKE
HzamRIEa -

AEBHRBIELEERRR - AENSHEER
FHEEBLEEBRERAR - SR TEAMBRFE
MEERABEREEAFHEAFBZENAR
HERBRImMT

ELGRAVBRRSERELENER LR
|8 EAMEBURN AN ERE RKESTE
BEMEE N MARES XBURRAEE R
AR A BB HRAMTE 210 PR IEEZ &R -

T

2

AEBSRME29ME TR - AHES
MEEEOLRBE - AAFSREEERS
HIRBER B ZEEZERER - A5+
FEREER NEEAMGFZEEZBHR
KEGRE  WAEREEE CMREUGFE
ZEReREZRE BFEBRARAKBRERE
ERTEH - RIRTRE R B ARERIE -

RZE-_WMEXA=ZFTH WE BELK
BEIREE LY A B 4,133,000 (ZE - =
£ ¥ 27,501,000 7T) °

R-ZZE-_WNERA=ZFTH FREELEENK
EEA B 209,000 (ZFE-=4F: B
309,012,0007T) ©

MR-Z-_WHFERA=1tH BEFEENKRE

BELAEE%65000T (T =48
13,054,000 7T) °
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

The Group makes provision for impairment of
receivables based on assumptions about risk
of default and expected loss rates. The Group
uses judgement in making these assumptions
and selecting the inputs to the impairment
calculation, based on the Group’s historical
credit loss as well as current and forward
looking estimates at the end of each reporting
period.

As at 30 June 2024, the carrying amount
of accounts receivable was approximately
HK$5,036,000 (net of allowance for accounts
receivable of approximately HK$12,649,000)
(2023: HK$7,185,000 (net of allowance
for accounts receivable of approximately
HK$8,996,000)).

As at 30 June 2024, the carrying amount of
loans and advances was approximately HK$nil
and had been fully written-off for the year
ended 30 June 2024 (2023: HK$456,000
(net of allowance for loans and advances of
approximately HK$588,040,000)).

As at 30 June 2024, the carrying amount
of other financial assets at amortised cost
was approximately HK$13,055,000 (net
of allowance for other financial assets at
amortised cost of approximately HK$nil)
(2023: HK$17,964,000 (net of allowance
for other financial assets at amortised cost of
approximately HK$nil)).
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AT IR B R R 2 R E B - KR B IE
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EET?&T@LA&BA S HRZ S A KAl
M ET 1 1 -

R-ZZE-_MWEA=+H EREEAEEREDS
B4 BB 5,036,000 70 (0B FE U BR 18 %
A B H12,649,0007T) (T - =4 : &
¥ 7,185,000 70 (30 Bk FE UK BR TEH B 15 40 75 1
8996000nﬁ>

R-ZZE-_WNFEASA=TH BRERRAZK
RECHENABETSIRENEE-_ZE N
FRA=ZTHIFEZEFH(ZE-_=F:
7 #5456,000 7T (FFR EURE R R B BB 49
751 588,040,000 7)) ©
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Notes to the Consolidated Financial Statements

Due to the circumstances stated in notes 32
and 33, the Group recognises the derivative
financial asset/liabilities measured at FVTPL
based on the fair value of the property under
receivership together with the carrying
amount of the relevant assets and liabilities on
the commencement date of the receivership,
date of deconsolidation and at the end of the
reporting period. The determination of the
fair value of the property under receivership
involves judgement and the change of its fair
value may cause a material adjustment to the
carrying amount of the derivative financial
asset/ liabilities measured at FVTPL at the end
of each reporting period.

As at 30 June 2024, the carrying amount of
derivative financial liabilities at FVTPL was
approximately HK$252,767,000 (2023:
HKS$nil).

An analysis of the Group’s revenue for the year/
period is as follows:

e SRR MR

For the year ended 30 June 2024 #HE-T-_MFA=+HILFE

EFW&Q&B% L IER  AREKEE

%i?AA%E&ﬁ¢%XW%EEW
%%maiﬁﬁm@§§&EEMEﬁ@
BRAEAFEARBEAEZTEERERE
/EﬁoﬂmEFE%%Z NP ETEL M
A RFEZEERBEBR DT EAR
BRABZITESREE AENREEE
BEBAAE -

AEBMNE /A EEBONWT

For

For the the 18 months

year ended ended

30 June 30 June

2024 2023

Bz HE

—SE-NE TR =4

ANA=+tH A~A=tHI

LEFE +TNAEAHE

HK$’'000 HK$’000

BT T BT

Sales of lottery terminals and related equipment $4 & 7 22 4% i i N $ B 3% 1% 22,715 136,503

Sales of natural and health food HERARBER R 2,464 2,600

Provision of technical and maintenance services 2t HilT I 4 1& IR 7% 39,432 63,031
Provision of operation and management PR A RE ik s 2 08 K B IR

services for ecotourism business AR 2,708 2,926

Revenue from contracts with customers REBFE LKA
(within the scope of HKFRS 15) (BEBMB®REEL

E155REHEN) 67,319 205,060

Lease income from operating leases KEHENEERA - 2,737

Total revenue EERE 67,319 207,797
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Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

The Group derives revenue from the transfer REERATEFEERBRN —RERREME
of goods and services over time and at a point REEAEYE R RIRTGEEWA -
in time in the following major product lines:
Lottery
systems,
terminal
equipment
and related Natural and
products health food Ecotourism Total
%%%n [
For the year ended BE-Z-MF HimRER RAR
30 June 2024 AR=THLEE HRER RERR ERIKE st

HK$'000 HK$'000 HK$'000 HK$'000
BT B¥Tr B%Tr BRI

Types of goods and services EmkRBERE
Sales of lottery terminals and HENERimig N

related equipment AR 22,715 - - 22,715
Sales of natural and health food HERANERR M - 2,464 - 2,464
Provision of technical and R X 4B RS

maintenance services 39,432 - - 39,432
Provision of operation and REFRIREEER

management services for B R

ecotourism business - - 2,708 2,708
Total 5t 62,147 2,464 2,708 67,319
Geographical markets BT %
People’s Republic of China (“PRC”) A RHEFE ([FE]) 62,147 2,464 2,708 67,319
Timing of revenue recognition WA 2 B
A point in time 3 (E B B 22,797 2,464 - 25,261
Over time R—BEREA 39,350 - 2,708 42,058
Total BEt 62,147 2,464 2,708 67,319
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Notes to the Consolidated Financial Statements
RE BT RSERR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

For the 18 months ended
30 June 2023

Types of goods and services

Sales of lottery terminals and
related equipment

Sales of natural and health food

Provision of technical and
maintenance services

Provision of operation and
management services for
ecotourism business

Total

Geographical markets
PRC
Others

Total

Timing of revenue recognition
A point in time
Over time

Total

BE-_ZE-=FxA
=tHETNEAHE

ERkBBER
HEVERIRERK
MR A
HERRLRFERMA
TR KA B IR 7S

REEAERIKEZER
B IRH
Bt

AR
i ARAME (T E])
Hity

Bt

WA TER 2
R (B
R—BRERERA

st

Lottery
systems,
terminal
equipment
and related Natural and
products health food Ecotourism Total
FREES
Bim R AAK
HEER RBERR LEKE Bt
HK$'000 HK$'000 HK$'000 HK$’000
BETT A¥T B%Tr  BERTx
136,503 - - 136,503
- 2,600 - 2,600
63,031 - - 63,031
- - 2,926 2,926
199,534 2,600 2,926 205,060
192,904 2,600 2,926 198,430
6,630 - - 6,630
199,534 2,600 2,926 205,060
117,930 2,600 - 120,530
81,604 - 2,926 84,530
199,534 2,600 2,926 205,060
TELRIREREERAT 20232024 F3
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e PR HRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

The Group has recognised the following
liabilities related to contracts with customers:

Billings in advance of performance:
Contract liabilities — Sales of lottery
terminals and related equipment

&l

B2 ANRE :
BHAE-HELRK MK

Contract liabilities — Provision of technical & #1 & & — 12T &

and maintenance services HAE RS
Contract liabilities — Provision of
operation and management services

for ecotourism business

Total contract liabilities X BB

op
)

G

(i) Significant changes in contract liabilities
Payments are usually received in
advance under the contracts which are
mainly from provision of technical and
maintenance services. The significant
decrease in contract liabilities in the
current year was mainly due to less
projects awarded to the Group and
less advances received from customers
resulting an decrease in contract
liabilities.

(i) Revenue recognised in relation to

contract liabilities

Revenue recognised during the year
ended 30 June 2024 that was included
in the contract liability balance at the
beginning of the year was approximately
HK$17,572,000 (for the 18 months
ended 30 June 2023: HK$13,741,000).
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BHAaB—IEHER
B 2 iE I B B AR S

@

(i)

AEEEREFPANERTIEE

30 June 30 June

2024 2023

—E-NE TEC-=F

AA=t+H ~NA=+H

HK$'000 HK$'000

BT T BT

- 96

47,911 51,314

- 1,390

47,911 52,800
BRI E (B EAXEHE

RUSMEEERBOERNR—RE
RANKE - AEEARAENEARD
EHNAEESIRIMNIER RKREIER
PHEPHE  AREHNAERD -

LA KB B WA
REVFAGHEEEHKINEBEEZ_F
“TWEANA=THIEFEEBRZKA
#) BB ¥17,572,000C (B2 —E - =
FRAZ+TBHIE+TNAERHE: BK
13,741,000 7T) °



Notes to the Consolidated Financial Statements

(iif)  Transaction price allocated to the
remaining performance obligations for
contracts with customers
The transaction price allocated to
the unsatisfied or partially unsatisfied
performance obligations arising from
contracts with customers and the
expected timing of recognising revenue
are as follows:

Within one year —FR

e SRR MR

For the year ended 30 June 2024 #HE-T-_MFA=+HILFE
(i) BEPEHIZIZR T AEBNETZX S
=

EEFANELLHREABOX DS
REHZ BHETZ 25 MR ERER

More than one year but not more B —FETZHAMF

than two years

More than two years fidzR )

Lease income from operating leases included
in the Group’s revenue of approximately
HK$nil (for the 18 months ended 30 June
2023: HK$2,737,000) for the year ended 30
June 2024 is the income relating to variable
lease payments that do not depend on an
index or a rate.

Information reported to the Board, being the
chief operating decision maker, for the purposes
of resource allocation and assessment of segment
performance focuses on revenue analysis by
products.

Specifically, the Group’s reportable segments are as
follows:

1.  Lottery systems, terminal equipment and
related products — Provision of technology and
operation service for lottery systems, terminal
equipment and gaming products, and sales of
lottery terminals and related equipment;

2. Natural and health food - Research and
development, processing, production and
sales of natural and health food; and

3. Ecotourism — project development and
operation of ecotourism.

W AR T -
At At
30 June 30 June
2024 2023
R-ZE-WF Eéf%‘\: F
NA=1H ~NA=TH
HK$'000 HK$'000
BT T BET T
20,678 22,504
14,028 20,402
19,344 7,502
54,050 50,408

HE-_Z-_NENA=THILFE K£LH
EMHERA(EBERAEE ZEEEN)
WEwmyT (BE-_SE_=€A=1+81
+/\1IHHJ%F“- B 2,737,000 7T ) HH BE 5 ]
ffffff FHREMNR(WIHEERBHEHFIE) -

REZER (METBLERKE) ERNEHR - A
fo BRI ¥ A% A B R E G B 0 B9 W s 0 AT 9
BRA -

P

;;ETE/\//L‘miﬁ%;&1ﬁ&$ﬁ%§§uu T}‘Efﬁ%};ﬁ
% © KR BR R N B 8K E m 4B A B R D NGB
HEAWLA&% TR AR R RR AR

—_

2. RARBERB-RANMEBRERMIOHE -
NI AERHEE &

3. ARRE-ARKEBEEBERELEE
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Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

The following is an analysis of the Group’s NTRAEERAREERAZHLEEED
revenue and results by reportable and BIERZ DT
operating segments:
Lottery
systems,
terminal
equipment

and related Natural and

products health food Ecotourism Total
For the year ended BE-ZT-_MF RimBRER RARR
30 June 2024 AAZTRLEEFE HHER RERm ERKE Bt
HK$'000 HK$'000 HK$'000 HK$'000
B¥TT B¥Tr B¥TR B¥TR
Segment revenue: DEPE R
Revenue from contracts with REEP&KKRA
customers (BEBHBHEER
(within the scope of HKFRS 15) E155REER) 62,147 2,464 2,708 67,319
Segment loss o EbEE (14,308) 81 9,322)  (23,711)
Interest income FEWA 418
Fair value loss on financial assets at ZAFEAKREBZZ &/
FVTPL BEEZAVEER (506)
Fair value loss on equity investment 122 FE AR 2 RiE
at FVTPL REZATFEESR (2,698)
Net impairment losses on financial & Bl & E R EEIBFH
assets (4,155)
Loss on deconsolidation of R—& LR & ANBRAH B
a subsidiary RNElZEE (54,736)
Loss on derecognition of a property 4% |- HER—¥% 2 K18 (88,432)
Finance costs BI T AR (21,372)
Unallocated expenses AOEER (85,664)
Loss before income tax BRFTIS TR B 18 (280,856)

China Ecotourism Group Limited  Annual Report 2023/2024



Notes to the Consolidated Financial Statements
RE BT RSERR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

For the 18 months ended
30 June 2023

Segment revenue:
Revenue from contracts with
customers
(within the scope of HKFRS 15)
Lease income

Revenue from external customers

Segment loss

Interest income

Fair value loss on financial assets at
FVTPL

Fair value loss on equity investment
at FVTPL

Loss on remeasurement of
convertible bonds

Net impairment losses on accounts
receivable

Finance costs

Unallocated expenses

Loss before income tax

Lottery
systems,
terminal
equipment
and related Natural and
products health food Ecotourism Total
BE-ZE-=£xA BimaRiE R RAAK
=tHETNEAHE HEER ERRH  ERERE HBEr
HK$'000 HK$'000 HK$'000 HK$'000
BETT  BETRT BETRT BET
REREALHRBA
(BREEBIEREELR
FI5REENR) 199,534 2,600 2,926 205,060
HEBA 2,737 - - 2,737
REIEEFE Z WA 202,271 2,600 2,926 207,797
DEEE (4,122) (1,508) (15,173) (20,803)
FEWA 1,350
BATEARBZEZE®
BEZ2AVEERE (3,982)
BRTEAREBR 2B
REZAFEER (3,612)
ERTRRESRZER
(21,367)
FEMWBR BRI EEIEFE
(8,187)
BE TS A AR (59,201)
RAOBEER (103,577)
BRFTISRI A E 1B (219,379)

The accounting policies of the operating
segments are the same as the Group’s
accounting policies described in Note
2. Segment loss represents the loss from
each segment without allocation of central
administration costs (including directors’
emoluments), net impairment losses on
financial assets, fair value loss on financial
assets at FVTPL, gain/(loss) on remeasurement
of convertible bonds, finance costs, loss
on derecognition of a property, loss
on deconsolidation of a subsidiary and
impairment of non-financial assets. This is
the measure reported to the chief operating
decision maker for the purpose of resource
allocation and performance assessment.

There were no sales transactions between the
operating segments.

BEDAZ G HRREMFE2MAAEE 2
SETERAER - DA B BIREER D B P RTT
BAAKN (BREEHT)  SREEZRER
BRE BAFEARBERZEREEZAR
FEEE EhTERESZ ke (BE)
MBRA  RIEER—WEZEBERN R
A NRIB AR 2 Was, (BI18) - it
MEBLERREZMADEERLFFER
R2BEERE-

EREDWMZAMBEHERS -
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For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

UTRAKREEERBBERAZHRREED

The following is an analysis of the Group'’s

China Ecotourism Group Limited

assets and liabilities by reportable and BIELZ DT
operating segments:
Segment assets P EEE
At At
30 June 30 June
2024 2023
R-ZIBE-_WE RZZ-=F
~NBZ=+H ~NA=+H
HK$’000 HK$’000
BET T BT
Lottery systems, terminal equipment and ZE R - KinaE &
related products BRI E 63,308 66,334
Natural and health food KANERR M 911 954
Ecotourism A RETIR 2 1,849 9,513
Total segment assets BWOEEE 66,068 76,801
Interests in associates REEE AR 2w 189 189
Financial assets at FVTPL BAFEAEREZZE®
BE 48 554
Equity investment at FVTPL RN EARER B RE
wE - 2,706
Unallocated FapaN 48,295 424,361
Consolidated assets REBE 114,600 504,611
Segment liabilities HEEE
At At
30 June 30 June
2024 2023
R=ZBZWE R-IZT_=F
ANA=1+H ~A=+H
HK$’'000 HK$’000
BET T BET T
Lottery systems, terminal equipment and /2 R4t « Rk &
related products HEEEE M 25,367 87,286
Natural and health food RAREER M@ 11,152 11,740
Ecotourism A RETR iE 5,464 2,934
Total segment liabilities woHaE 41,983 101,960
Derivative financial liabilities at FVTPL BAFEAREZZ
MESHARE 252,767 -
Unallocated Pl 240,158 540,238
Consolidated liabilities o= 534,908 642,198
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Notes to the Consolidated Financial Statements

For the purposes of monitoring segment
performance and allocating resources
between segments:

o all assets are allocated to operating
segments other than interests in
associates, investment in a joint
venture, financial assets at FVTPL,
equity investment at FVTPL, cash and
bank balances and other unallocated
corporate assets; and

o all liabilities are allocated to operating
segments other than amount due
to a joint venture, amount due to
a shareholder, amounts due to key
management personnel, amount due to
a former subsidiary, derivative financial
liabilities at FVTPL, tax payable, bank
and other borrowings, lease liabilities,
convertible bonds, deferred tax liabilities
and other unallocated corporate
liabilities.

Amounts included in the measure of segment
profit or loss or segment assets:

For the year ended Hz-2-mf
30 June 2024 AAZTHLEE

Depreciation and amortisation FEREH

Gain on lease termination MER L2 W&
Loss on disposal of property, plant &% - BEREE L
and equipment B

Net impairment losses on accounts  JEWURIA 2 B R EFE
receivable

Net impairment loss on loan RRER 2 RERFH
receivables

Impairment loss of non-financial 3 <& &b & E R (B
assets

Write-off of inventories FEH

e PR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

HRERDBERREDBEERDEMS :

s BRBEARZ#ED R—HKEEDRX
BRE BAFTEAREZZEMEE -
BAFEARBanRERE R R
RITHERAREMARD DR EE
BEERKEDHMIR &

s KBREN—REELEIIER BN —{IK
RZHE ENET2EBABZRE -
FER —RIMI B AR IR - A FEAR
BamsiTEemAE BHRE  R]T
LREMES HERE ATBREES -
EXEFSRAEAREMRDEREA
BN FEREREENROR

AEDMERANAMEERITANSHE
Lottery
systems,
terminal
equipment Natural
and related and
products health food Ecotourism Unallocated Total

Rim R RAR
HRER RERm  EEKE il it
HK$'000  HKS'000  HKS'000  HKS$'000  HKS$'000
A%Tn ABMTn  B¥Tx  E®TRn  ERTxn

6,575 5 2,204 3,900 12,684
- - (538) (20) (558)

14 - - - 14
3,693 - 7 - 3,700
455 - - - 455
- - 6,677 - 6,677
6,443 - - - 6,443
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For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

Lottery
systems,
terminal
equipment Natural
and related and
products  healthfood  Ecotourism  Unallocated Total
VRES
For the 18 months ended HE-E-=ERA=TR KREdER AR
30 June 2023 LT ERME BEER RERm  LRIRE AR @it

HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
ARt BETr  ARTn  B%Tr  ARTR

Additions to non-current assets MEZERGEE 5,209 - 35 17,233 22,477
Depreciation and amortisation FEREH 11,266 4 19 22,331 33,620
Gain on lease termination MERIE 2 s (18) - - (184) (202)
Loss on disposal of property, plant ~ HEW% - BERREZ

and equipment B 254 - 2,705 - 2,959
Net impairment losses on accounts  [EWERIE 2 iR EFE

receivable - - - 8,187 8,187
Note: Non-current assets excluded financial Bt : ERBEETBESRMIA -

instruments.

Information about the Group’s revenue from FAAEBERBINBEL ZWABRTIRE
external customers is presented based on the PHREMZ®R ERAAKEFRBDEENE
locations of the customers. Information about BDEEENMIEMEZ W -

the Group’s non-current assets is presented
based on the geographical locations of assets.

Revenue from external

customers Total non-current assets
REMBEF ZBWA FRBEERLE
For
For the the 18 months
year ended ended At At
30 June 30 June 30 June 30 June
2024 2023 2024 2023
Bz S
—EZF —E-=F

AA=*H ANAZTH RIRDHEFE R-T-=F
LEE FHEAHE AA=tH ANA=+H

HK$'000 HK$'000 HK$'000 HK$000
BET T BT BETT BT T
PRC s 67,319 201,167 14,307 21,051
Hong Kong i - - 189 328,705
Others ) - 6,630 - -
67,319 207,797 14,496 349,756

Note: Non-current assets excluded financial Wit ERBEETBEIEERIA -

instruments.
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For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

Revenue from major customers of which
amounted to 10% or more of the total

revenue, is set out below:

Customer A’
Customer B!
Customer C'
Customer D'
Customer E!

EEA
EFB
EEC
=D
EFE

! Revenue from lottery systems, terminal

equipment and related products.

2 The corresponding revenue did not contribute
over 10% of the total revenue of the Group for

that period.

Interest income from bank deposits and loans

and advances
Government grants (Note)
Others

Note: During the year, the Group recognised government

KEEXTEEF (REZBHEWRABEI0%NNK

A L) 2 WAEFNEAT

For

For the the 18 months

year ended ended
30 June 30 June
2024 2023

BZE HE
—E-WF —E=F
A~A=+H NAZ=+H
IEFEE F+HN\ERBE
HK$’000 HK$’000
BT T BT T
13,225 27,715
8,879 N/A2 A~ 3 A 2

8,675 N/A2 3@ A 2
N/A2 R JE A 2 64,349
N/A2 R 3E 2 31,502

! KEFREG  RmRERAARERZ WA

2 RZHEAARKRAL NMEAEBEREAD

RITIF SR R W E R B B 3K

B LS A
BT HRE (B7aE)
Hith

grants of approximately HK$883,000 (for the 18
months ended 30 June 2023: HK$918,000) relating
to the subsidies for PRC subsidiaries in High and New
Technology industry. The Group did not have any
unfulfilled conditions relating to the grants during the

year/period.

10% Ak

For
For the the 18 months
year ended ended
30 June 30 June
2024 2023

BE-F-_NF BT =
~A=+H ~NAZ=+H
LEE - N\EABRE
HK$’000 HK$000
AT T BET T
418 1,350
883 1,057
1,391 745
2,692 3,152

IESER

REEREREREARAR

Bfe - RIRE F AR - A5 B R 2 B 8 B 4078 15 883,000
T(BE-_ZE-_=FA=+HIt+/\BARE : B
918,0007T) E1 ¥ B # XM IT XM P EHE A A 2
BEERE - AEERF AR EEABEREERRZ

2023/2024 F 3R
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For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

For
For the the 18 months
year ended ended
30 June 30 June
2024 2023
BE-Z-N BE_T_=%F
FXA=+H A~A=+HL
LtEE TNAREAHE
HK$’000 HK$’000
BT T BT T
Fair value loss on financial assets at FVTPL BATFEAREBER 22/
BEEZAVERBE (506) (3,982)
Fair value loss on equity investment at FVTPL &2 A F{E&T AIB 25 M0 %42
Az N EEE (2,698) (3,612)
Loss on remeasurement of convertible bonds S A X (E 5 2 E5 18 - (21,367)
Gain on lease termination MEKIE 2z 558 202
Fair value loss on derivative financial liabilites ZAFEAKIEZ 2 &7
at FVTPL BEZAFEER
— on bank loan —RITER (46,177) -
— on loan from a finance company —SRARERK (6,125) -
— on convertible bonds — AR ES (7,565) -
(59,867) -
Loss on disposal of property, plant and HEME HBBIERREZ
equipment (Note) &8 (f:t) (14) (2,959)
Foreign exchange losses HME 718 (265) (600)
(62,792) (32,318)

Mg : FTEEBE T -_NFEFAAA-THLEFENEE
88,432,000 TEEMH 251 °

Note: It excluded the loss on derecognition of a property of
approximately HK$88,432,000 for the year ended 30
June 2024.
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For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

The Group’s operating loss is arrived at after REBKLEEER
charging:
For
For the the 18 months
year ended ended
30 June 30 June
2024 2023

BE-Z-_MF E-T=-=F
AA=+H ASA=t+HIt
tEE +NAEAHE

HK$’000 HK$000
B¥TT BET T
Costs of sales and services 84 M ARG AR
— Amortisation of intangible assets — B EERH 3,325 4,988
— Business tax —EEN 254 514
— Cost of inventories recognised as expense —FEXRTERRER 24,690 123,573
— Repairs and maintenance —EERRE 3 2,333
— Staff costs —BIA 7,372 11,242
— Others —HAb 4,239 2,845
39,883 145,495
Legal and professional fees ERLEXER 5,307 16,448
Auditors’ remuneration =LA B &
— audit services — 2 HAD AR TS 1,000 1,680
Depreciation of property, plant and equipment %1% - # 28 MR EITE
recognised as general and administrative (ERB—MREITHRER)
expenses 2,076 4,642
Depreciation of right-of-use assets CREEENE 7,283 23,990
Write-off of inventories FETH 6,443 -
Impairment loss of non-financial assets FERMEERE
— property, plant and equipments —WE - HERRE 1,433 -
- right-of-use assets —EREEE 5,244 -
6,677 -
Research and development expenditure 5% B s 6,169 3,162
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For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

For

For the the 18 months
year ended ended
30 June 30 June
2024 2023

BE-Z_ME g% -—F
NA=+H SNA=tHL
LEE A+ /\EAME

HK$'000 HK$'000
B¥T T BT T
Interest expenses on bank and other RITREMBEZFIE
borrowings 352 9,417 25,088
Interest expenses on lease liabilities HERBZNERX 543 1,365
Interest expenses on amount due to a JE — R IR R FRIB 2
shareholder MEFX 3,669 3,208
Interest expenses on amounts due to key BNAEEFTEERAS
management personnel of the Group (BREARRRES)RIELZ
(including the directors of the Company) MERX 2,285 2,684
Effective interest expense on convertible bonds A2 &% 2 B F S5 X 5,458 26,856
21,372 59,201

Hong Kong Profits Tax is calculated at the rate of
16.5% (for the 18 months ended 30 June 2023:
16.5%) on the estimated assessable profits for the
year. No provision for Hong Kong Profits Tax has
been made for the year ended 30 June 2024 and
the 18 months ended 30 June 2023 as the Group
had no assessable profits arising in or derived from
Hong Kong for both year/period.

The applicable enterprise income tax rate for PRC
subsidiaries is 25% (for the 18 months ended 30
June 2023: 25%) except for subsidiaries which are
qualified as High and New Technology Enterprises
and would be entitled to enjoy a beneficial tax rate
of 15% (for the 18 months ended 30 June 2023:
15%).

China Ecotourism Group Limited  Annual Report 2023/2024
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Notes to the Consolidated Financial Statements

Under the Laws of the People’s Republic of China
on Enterprise Income Tax, PRC withholding income
tax is applicable to dividends payable to investors
that are “non-PRC tax resident enterprises”, which
do not have an establishment or place of business
in the PRC, or which have such establishment or
place of business but the relevant income is not
effectively connected with the establishment or
place of business, to the extent such dividends
have their sources within the PRC. Under such
circumstances, dividends distributed from a PRC
subsidiary to non-PRC tax resident group entity in
Hong Kong in respect of profits generated after 1
January 2008 shall be subject to the withholding
tax at 10%, unless the Hong Kong company can be
approved to enjoy a reduced rate of 5% pursuant
to the Arrangement between the Mainland of China
and the Hong Kong Special Administrative Region
for the Avoidance of Double Taxation and the
Prevention of Fiscal Evasion with respect to Taxes
on Income.

e PR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

BREBREARKNMBEEEMEHOE - TRBENMAE
HMERARENBIETEERMREEIREEN
BB ZEFTEERMAREENTEL EEESL
BB SREN P BIRA MR SR R B AERE
WABR R MBS X R ER  EUXTR
BREFRBERR - RZFBRT - HEKEBAR
R_ETENF-A-BRAREUEMN DR TEE
MFFEERMAREEERANBREABMI0%H
FEHIM - BRIEARBE DB A EE B R RITTRE BN
HAAFRHERESHMMP LAIRTRNZEE - B
RA A EMEZTERBEES%HTE -

For
For the the 18 months
year ended ended
30 June 30 June
2024 2023
BE-2-_NF gE_T_=F
~A=+8B A~A=t+AHIE
LtEE +TARAHE
HK$'000 HK$'000
BT T BT
Current tax AERFR
— PRC Enterprise Income Tax —FR RSN 80 2,003
Deferred tax (Note 34) EIERE (B 7F34)
— Reversal of temporary differences — BT ER (6,326) (1,514)
Income tax (credit)/expense Fis®i (&) i (6,246) 489
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e PR HRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

The tax on the Group’s loss before income tax &
differs from the theoretical amount that would arise =

using the Hong Kong Profits Tax rate as follows:

For
For the the 18 months
year ended ended
30 June 30 June
2024 2023
BE-Z-_NF BT =%
ANAB=+H SA=+AHIE
tFEE +TNAEAEE
HK$'000 HK$'000
BT T BT
Loss before income tax B ETIS BRI E 1B (280,856) (219,379)
Tax calculated at 16.5% R E16.5%E (46,341) (36,197)
Income not subject to tax BARBUA (6,703) (1,868)
Expenses not deductible for tax purposes b 37,389 26,601
Tax losses which no deferred income tax asset W iERERIELEFFSHEEZ
recognised MIAER 5,002 11,480
Utilisation of tax losses previously not BB R R IAE S
recognised (1,608) (1,114)
Effect of different tax rates of subsidiaries REMBDEER L EXT 2
operating in other jurisdictions MBARTRMNE & 6,015 1,587
Income tax (credit)/expense BiIE (L) X (6,426) 489
For the year ended For the 18 months ended
30 June 2024 30 June 2023
BE-Z-OFAAZ1H HZE-_ZT-=F5-A=1H
LEE ETNAEARE
Weighted Weighted
average average
number of number of
ordinary  Per share ordinary  Per share
Loss shares amount Loss shares amount
EBER LRk
#y 0 it
E#E U  SReE E#E THY  Bke®
HK$'000 ‘000 HK$ HK$'000 ‘000 HK$
BETT Tk B BT T ok
Basic and diluted loss BREBREAR
per ordinary share BEEE (271,967) 154,422 (1.76)  (219,030) 154,422 (1.42)
Notes: Biat -
(@)  The loss amounts represent the loss attributable to @) FBESHEEF HRARTEEARGZESE-
owners of the Company for the year/period.
(b) The computation of diluted loss per share for the by HEBE-ZT-_=F~A=1+BLETN\EAHEZSE

China Ecotourism Group Limited

18 months ended 30 June 2023 did not assume the
conversion of the convertible bonds since its assumed
conversion would result in a decrease in loss per share.
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For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

Staff costs (including directors’ emoluments)

BTAA(BREEHM) 2

comprise:

For
For the the 18 months
year ended ended
30 June 30 June
2024 2023
BE-Z-NF Bz _T_=%F
ANA=+H A~A=t+HI
tFEE +NEAHE
HK$'000 HK$’000
BT T VST IT
Wages and salaries TITERFHSE 47,294 109,133

Social security costs HERERE
(excluded the pension costs) (TEFEEREEBR) 2,283 3,383
Pension costs — defined contribution plans IRIRE A — EREHRET B 2,631 4,289
Other staff welfare EE TEF 588 1,356
52,796 118,161

The five individuals whose emoluments were
the highest in the Group during the period
included one (for the 18 months ended 30
June 2023: two) directors of the Company,
whose emoluments are set out in Note 14.
The emoluments payable to the remaining
four (for the 18 months ended 30 June 2023:
three) non-director and non-chief executive
highest paid individual during the year/period
are as follows:

RER/ R AEBREESFWALE
B2 HEZZE-_=FA=1+HLEF+NHE
BHEIE - MB) ARRIESE  GEFHMERHK
T4 -RARESHESESGUE (2%
TZFEXNAZTHLETNEARHE  =£) 3
BEFNIFTRBEEESHMA T Z2FHBnT -

For

For the the 18 months
year ended ended
30 June 30 June
2024 2023

BE-Z_NF HE_F_=7F
NA=1H NA=ZTHIE
IEEE +NAEAHE

Basic salaries, other allowances EAF & « Ef)ZBE R EYH =

and benefits in kind
Employer’s contributions to
pension schemes

BRASFEIZEEY

HK$'000 HK$'000
BET T AT T
8,231 11,262
148 324
8,379 11,586
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For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

The emoluments fell within the following HEAFH RN AT EHE :
bands:
Number of individuals
AB

For
For the the 18 months
year ended ended
30 June 30 June
2024 2023

BE-T_NF T —_=F
ANA=+tH A~A=tHIt
ItEE +NAEAHE

Emolument bands g =
HK$1,500,001-HK$2,000,000 &% 1,500,001 7t — /& # 2,000,000 7T 3 1
HK$4,000,001-HK$4,500,000 &% 4,000,001 7T — /% # 4,500,000 7T 1 1
HK$4,500,001-HK$5,000,000 ;&% 4,500,001 7T — &% 5,000,000 7T - 1
4 3
No emoluments were paid by the Group to RAFER  REEHERIFES RIETHE
non-director and non-chief executive highest HEmPFMATZNEMSEM - (EREFEM
paid individuals as an inducement to join or AR R B S AN A\ 7R 5 (B By 7 2% B ol A BBk 4 1B
upon joining the Group, or as compensation (BRE_Z_=FXA=1TRHLT/ERHE:
for loss of office during the year (for the 18 ) o

months ended 30 June 2023: nil).
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The remuneration of every director and the chief
executive of the Company for the year ended 30

June 2024 is set out below:

Name of director

Executive directors

Ms. Chan Tan Na, Donna (Note (a))
Mr. Wu Jingwei (Note b))

Mr. Di Ling

Mr. Qiu Peiyuan (Note (c))

Ms. Zhu Xinxin (Note (d))

Independent non-executive directors
Mr. Huang Shenglan (Note (e))

Mr. Chan Ming Fai (Note (1))

Dr. Meng Zhijun

Mr. Duan Xinxiao (Note (g))

EEng

BITES
BRAML L (Hit (@)
RRBEE (WD)
il i3
fmn s (Wi ()
RIRRZ L (HiiE ()

BYFHTES
BBELL (Wit(e)
PREASES A (Wit ()
AEERT
BB LLE (Wi @)

i
=)

BAFE R AR MY RE

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

BHE_Z-_NMFEFRAA=THLEFEARARES
RITRBH 2 HHEHIIMT

Salaries,
other  Employer’s
allowances contributions
and benefits  to pension
Fees in kind schemes Total
ERREY BRI
ik i  ZEZHR @t
HK$'000 HK$'000 HK$'000 HK$'000
BETR BET T BETR BETR
- 1,965 5 1,970
- 599 15 614
_ 720 - 720
- 300 13 313
- 621 33 654
95 - - 95
336 - - 336
260 - - 260
146 - - 146
837 4,205 66 5,108
PEERERESEERAR 20232024 F )
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e SRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

The remuneration of every director and the chief
executive of the Company for the 18 months ended
30 June 2023 is set out below:

Name of director EEpg
Executive directors HITES

Ms. Chan Tan Na, Donna AL

Mr. Wu Jingwei RRBEE

Mr. Di Ling BELLE

Mr. Qiu Peiyuan IRVt

Mr. Wu Ying Ha (Note (h)) HEE S (B3 ()
Independent non-executive directors BYFHTES
Mr. Huang Shenglan BBELE

Mr. Chan Ming Fai BRI S A

Dr. Meng Zhijun AEBEEL

The executive directors’ emoluments shown above
were mainly for their services in connection with the
management of the affairs of the Company and the
Group. The non-executive director’s emoluments
and the independent non-executive directors’
emoluments shown above were mainly for their
services as directors of the Company.

HEr—_ZET—-=

Salaries,
other  Employer's
allowances  contributions

FARAA=+TBLE+NBABREERAR
AIRESRITHRAER ZFHMEIIMT

and benefits ~ to pension

Fees in kind schemes Total
o Eft

BHREY  BALHE
ik M@ ZEXHX @5t
HK$'000 HK$000 HK$'000 HK$'000
BETT BETT BETT BETT
- 4,643 17 4,660
- 2,804 27 2,831
- 710 - 710
- 739 5 744
- 45 2 47
504 - - 504
504 - - 504
300 - - 300
1,308 8,941 51 10,300

EXATRRTEETFMEERREHARRI LA

SEEBOE RS MM LYP)?%;‘E%M?%%
FMEBYIATESHFMEIZEERHEERAR
RIEFMETHRG MEEH -

Neither the chief executive nor any of directors
of the Company waived or agreed to waive any
emoluments during the year ended 30 June 2024
and the 18 months ended 30 June 2023.
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Notes to the Consolidated Financial Statements

No emoluments were paid by the Group to the
directors and the chief executive as an inducement to
join or upon joining the Group, or as compensation
for loss of office during the year (for the 18 months
ended 30 June 2023: nil).

During the year ended 30 June 2024 and the 18
months ended 30 June 2023, the Group had not
entered into any transaction, arrangement or contract
in which the directors of the Company have a
material interest.

Notes:

(a) Ms. Chan Tan Na, Donna resigned as an executive
director with effect from 13 October 2023.

(b)  Mr. Wu Jingwei resigned as an executive director with
effect from 14 May 2024.

(c)  Mr. Qiu Peiyuan resigned as an executive director with
effect from 4 September 2024.

(d)  Ms. Zhu Xinxin was appointed as an executive director
with effect from 8 November 2023.

(e)  Mr. Huang Shenglan resigned as an independent non-
executive director with effect from 13 October 2023.

f) Mr. Chan Ming Fai resigned as an independent non-
executive director with effect from 19 July 2024.

(9)  Mr. Duan Xinxiao was appointed as an independent
non-executive director with effect from 12 January
2024.

(h)  Mr. Wu Ying Ha resigned as an executive director and
chief executive officer of the Company with effect from
15 January 2022.

The Board does not recommend the payment of a
dividend for the year ended 30 June 2024 (for the
18 months ended 30 June 2023: nil).

e SRR MR

For the year ended 30 June 2024 #HE-T-_MFA=+HILFE

FARKEMERNESTRITHRARINMEFER
B 55 L AN AR SR [ s hn A 7K Sk [ B ) 22 B ol B B

MEEE_Z_=ZFRA=TALTN\EAHE
) o

BE_Z-_NFAAZ=ZTHLHFEREE-_ZT—=
FRAZTHLETNE )EJHHF REE W MET T
AEAAREEHEFEAFNTNRS LA -

Bt

(@ BRABztEEHTES A2 -_=F+H+=4H

(b)y RREXRLEFEHTES B-_Z_NFHEA+OEA
FEAER

(© MUmnkLERERTEE BT _NFNANRER -
(d) KMMZTEZERATESE BE-_T_=F+—58
NERER -

() EBETEBABVYENTES A-_T_=F1A
+=BEEK -

fH FHABCERTBYIENTES AT -_NF+LA
FABEER -

(9) BFBRALBZERBUFNTEST B_FT_0F
—AtZHREN-

(hy WMEREEEE-_ZF-__F-A+HEBREREARRAHR
TEERERATE

EEZRTHMBE_FT_WFA=ZTHLEE
EMRE (BE_ZE-_=F"A=1THIE+/\EA
HE &) -
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At 1 January 2022
Cost or fair value

Accumulated depreciation and impairment

Net book amount

18 months ended 30 June 2023

Opening net book amount
Exchange differences
Revaluation surplus
Additions

Disposals

Depreciation

Closing net book amount

At 30 June 2023
Cost or fair value

Accumulated depreciation and impairment

Net book amount

For the year ended 30 June 2024

Opening net book amount
Exchange differences
Revaluation deficit
Disposals

Derecognition

Impairment loss
Depreciation

Closing net book amount

At 30 June 2024
Cost or fair value

R=E-Z%-F-H
HARATE
ZEFERAE

BEFE

BE-2-=£xAZtH
L+ NERHE

ENERFE

EXZE

EfRS

AE

i

&

FRERFE

RZE-Z£RR=1R

BARATE

ZEFERAE

FEFE

BHE-E-MERA=TA
LEE

ENERFE

ERER

Sl

HERR

i

FRERFE
R-B-RERAZTR
REFATE

Accumulated depreciation and impaiment 25+ 57& [ &

Net book amount

FEFE

Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

Computer Office
equipment  equipment
Owned Lottery Leasehold Plant and and and Motor

properties terminals  improvement  equipment software furniture vehicles Total

EUES BER ElRE  BOERE
BROE  RRARE %8 B e k& hE Eh
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK§'000
AR AR AR AR BT AR BT AR
25,562 59,522 8,560 11,892 10,487 2,47 6,384 124,654
(1,087) (59,522) (4976) (9,966) (10,354) (1,648) (4,038) (91,591)
AT - 3,584 1,926 133 599 2,346 33,063
24475 - 3,584 1926 133 599 2,346 33,063
(196) - (62) (187) (14) a (199) (1,269
475 - - - - - - 475
- - 2,081 94 61 88 678 3,002
- - (2,326) - (36) (344) (422) (3128)
(1,598) - (1192) (744) @7 (219) (862) (4,642)
22,556 - 2,085 1,089 17 13 1,541 27,501
25,169 33,482 3,358 10,585 9,297 1,154 5559 88,604
(2613) (33,482) (1.213) (9,496) (9,180) (1,041) (4,018) (61,103)
22,556 - 2,085 1,089 17 113 1,541 27,501
22,556 - 2,085 1,089 17 113 1,541 27,501
(1) - - (173) M (U] (33) (221
(248) - - - - - - (248)
- - - - - (14) - (14)
(19,370) - - - - - - (19,370)
- - (1,397) - - (36) - (1433)
(758) - (650) (200 (5) 42) (421) (2,076)
2,165 - 38 74 m 20 1,085 4133
3,406 20,012 3,147 10,530 6,732 380 4807 49,014
(1,241) (20,012) (3,109) (9.816) (6,621) (360) 372 (44,881)
2,165 - 38 714 m 2 1,085 4133
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Notes:

®

(i)

Notes to the Consolidated Financial Statements

At 30 June 2023, the Group’s owned property and
related leasehold land classified as right-of-use assets
in Hong Kong (“Property”) with an aggregate carrying
amount of approximately HK$318,376,000 was
pledged to secure bank and other borrowings granted
to the Group (30 June 2024: nil).

During the year ended 30 June 2024, the Group
failed to meet the repayment terms for the
aforementioned secured bank and other borrowings
of HK$162,000,000, leading to a default on its
obligations. As a result, the Property amounting
to approximately HK$315,816,000 (including
approximately HK$19,370,000 of property, plant and
equipment and approximately HK$296,446,000 of
right-of-use assets) were transferred to the receivers
appointed by the bank and other borrowings, and
the property was derecognised, resulting in a loss on
derecognition of a property of HK$88,432,000.

During the year ended 30 June 2024, in determining
the fair value of the Group’s owned properties and
related leasehold land, the Group engaged Vincorn
Consulting Appraisal Limited, independent qualified
valuer not connected with the Group to perform the
valuation on 30 June 2024 to reflect the conditions of
the Group’s own properties and related leasehold land.
During the 18 months ended 30 June 2023, the Group
engaged Knight Frank Petty Limited, independent
qualified valuer not connected with the Group to
perform the valuation on 18 November 2022. The
management worked closely with the external qualified
valuer to establish the appropriate valuation techniques
and inputs to the model for both year/period.

The fair value of the owned properties and related
leasehold land was determined based on the direct
comparison approach that reflects recent transaction
prices for similar properties, adjusted for differences in
the characteristics such as location, size and condition.

In estimating the fair value of the owned properties
and related leasehold land, the highest and best use
of the properties is their current use. Details of the
Group’s owned properties and related leasehold land
and information about the fair value hierarchy as at
respective valuation dates are as follows:

e PR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

Bt
®

(if)

ZEC=FEXNACTHH AEERAESBLENA
75 15318,376,000 LB AWM ERE D EREAEE
E(DEDNEBRET HERERAR T RERN
SITREMETREER (T2 MERA=TH &) -

HE_ZT-_MWEAA=THLFE  KEBRERE
bt IR AR 1T K B b £5 X785 % 162,000,000 7T # (5
BHER SREEEED - Bt - 998% 315,816,000
TLZME (BIELE%19,370,000 TH P E  HEK
R A R 497845 296,446,000 THIF AL E) O W
BHRRITREMERZEEABENEEA ©

HE_Z-_MENA=THILFE TBEEAEE
BEMEREBEE L HOATER KEEEE
178 5 [E 8 32 1) & & % 77k A Vincorn Consulting
Appraisal Limited ® =2 — 04 X A =+ B#ETH
BURBRAEE B EYWERIBREE L H G -
HE_Z-_=FXA=1+THILTNERHE &&
[ 2 B2 B K £ B8 37 19 & & 15 Tk BB Knight Frank
Petty Limited ® ZZE & +— A+ \BHEITHEE -
REEHiR B E RN A BT EAE A 1E -
LA AR PR R B B R E R A2 -

BERWERERBEE L ATVEDREEERLEE
B ZIERMBLUMENTRZHE  IHUE
BRE RGN SHFRNZRETHE -

WEFFERYERAEAE LR FER - RN
RERRERGEDEENAG - NEENFERS
AEBEERMEREBEELHOFBEARRATES
REVEHBZIMT

Significant
Fair value as at Fair value Valuation unobservable  Relationship of unobservable input
Description 30 June 2024 hierarchy ~technique input  to fair value
R-2-@mE
~AZTA EXFTER
wa WATE  DTESR HERE ZEAEE TUBRBABBEATENBE
HK$'000
BT
Owned property located in the PRC 3,406 Level 3 Direct comparison Adjusted price of  Asignificant increase in the adjusted price used
approach HK$46,214 per would result in a significant increase in fair value,
square meter and vice versa.
fRRENERYNE 3,406 £ BRUE HERERETIK FRABBREBABENSERATEAREN
46,047 RZ A o

FHANMEFAREHE =R -

There were no transfers into or out of Level 3 during
the year/period.
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Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

Notes: (continued)

(i)

(continued)

The own property located in the PRC with an aggregate
carrying value of approximately HK$2,165,000 (2023:
HK$4,042,000) have been pledged to secure the bank
borrowing granted to the Group for the year ended
30 June 2024 and the 18 months ended 30 June 2023
respectively.

Bzt - (%)

)

(%)

URPEMEAYERAEERELNE2165000
T (ZZT =4 : #%4,042,00070) © AEWIKE A
AEESEE-_T-_NENA=Z+HBLEEREE
ZEZ=FRNAZTRHETNEABRFTHEITERE
HEIEAR o

Significant
Fair value as at Fair value Valuation unobservable  Relationship of unobservable input
Description 18 November 2022 hierarchy ~technique input  to fair value
R-ZB-ZF
t-AtNR EATTER
i WATE  ATEZR fHERE ZBAEE FTUBRAAHBREATENBR
HK$'000
AT
Owned properties and related leasehold Level 3 Direct comparison Adjusted price of A significant increase in the adjusted price used
land located in Hong Kong approach HK$595,140 per would result in a significant increase in fair value,
- owned property 20,040 square meter and vice versa.
- leasehold land 303,960
324,000
LREENERNEREBEE LN BB BRL®E RERERETIK FRABBREBABENSERATEAREN
-BANX 20,040 BHS95140  RZI%e
~THELTH 303,960
324,000
Owned property located in the PRC 4,042 Level 3 Direct comparison Adjusted price of A significant increase in the adjusted price used
approach HK$54,855 per would result in a significant increase in fair value,
square meter and vice versa.
fie ElE E % 4,042 £l EELRZ HERBERETAK FEARBREEABENSERATEAREN
BHS4855T  RZMA-

Details of the Group’s owned properties and related
leasehold land and information about the fair value
hierarchy are as follows:

Owned properties in Hong Kong IR EENERNE
Leasehold land in Hong Kong IR EEMEE L
Owned properties in the PRC IR EREBNE

Included in other comprehensive income is an amount
of approximately HK$625,000 loss (for the 18 months
ended 30 June 2023: HK$3,554,000 loss) relating to
owned properties and related leasehold land held at the
end of the current reporting year/period. The amount
is reported as changes of the revaluation reserve.

China Ecotourism Group Limited  Annual Report 2023/2024

REEZEMAMEREAEEL N FERESHNT :

At 30 June At 30 June At30June At 18 November
2024 2024 2023 2022
R-F-R%F R-F-RF S 3 RZF_—%
~A=TH ~NA=TH ~A=TA T-ATNH
Fair value Fair value

Carrying at Level 3 Carrying at Level 3
amount hierarchy amount hierarchy
E=RELH EZRERM

RHE AVE FHE NFE
HK$'000 HK$'000 HK$'000 HK$'000
BETL RETT BETL BETTL
- 11,380 18,514 20,040

- 172,620 299,802 303,960

2,165 3,406 4,042 4,042

Hib2EBAFBEFR BREENABEWERM
BEE+Ti BN EIBLB%625000T (BHE-T
Z=FRNA=THIETNEABRE : BIEE 3,554,000
L) c BASEYISBASHEEES -



Notes to the Consolidated Financial Statements

Notes: (continued)

(iii)

(iv)

If owned properties and related leasehold land were
stated on the historical cost basis as at 30 June 2024,

the amounts would be as follows:

Owned properties
Cost
Accumulated depreciation

Net book amount

Leasehold land
Cost
Accumulated depreciation

Net book amount

=Rk ES
B

REtih e
FREDFE
HEL
A

REHITE
BREFE

In estimating the fair value of the owned properties
and related leasehold land, the highest and best use is
their current use.

Impairment assessment

As at 30 June 2024 and 30 June 2023, due to
continuous poor performance of the cash-generating
unit (“CGUs"”) “Provision of traditional computer
lottery system and equipment” and “Ecotourism”,
the management of the Group concluded there was
indication for impairment and conducted impairment
assessment on recoverable amounts of certain property,
plant and equipment, right-of-use asset, and intangible
assets attributable to the CGUs.

The recoverable amount of the CGUs have been
determined based on a value-in-use calculation. That
calculation used a cash flow projections based on
financial budgets approved by the management of
the respective subsidiary covering the next 5 years
with a pre-tax discount rate of 13% (2023: 12%). The
annual growth rate used is 3% (2023: 5%), which
is based on the industry growth forecasts and does
not exceed the long-term average growth rate for
the relevant industry. The cash flow projection was
further extrapolated without any growth. Another
key assumption for the value-in-use calculation is
the budgeted gross margin, which is determined
based on the CGUs’ past performance, management
expectations for the market development and taking
into consideration of estimation uncertainties in the
current year due to uncertainty on volatility in financial
markets including potential disruptions of the Group’s
operations.

e PR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

Biaz - (8)

(i)

(iv)

WR-ZE_MEXA=+HNERYERBBEEEL
IR L AR EAESIRR - ESRHA

At At
30 June 30 June
2024 2023
R-ZB-F RZTZ=F
ANA=+H ~A=+H
HK$’000 HK$'000
BETT BT T
885 8,964
(634) (3,228)
251 5,736
- 131,900
- (34,745)
- 97,155
EHFERYEMEREE LN ATFER R
SEREEEEMAR -
B R

R-E-_WERA=ZFTEAR_ZE_=FA=1+A8"
HRESELBN ((ReEEEM]) IEHEREN
NERBREBREIRERKREIFERRRE K&
EEREERAGTERENSR  UHEBRESCELS
NWETYE BELREE CRAREEREREE
m A U Bl & B EITRE R o

AeELSMMNAKRESEERECABESERT
B ZEEERTERS FRAREREI AN RIS
FHBHEENRSREIRN - BATREER £ /513% (8
ECBC=F:12%) ERAMNFRERRIN (BE
TR ZF5%)  ZIBREENTEERELN T
BREEITENRPTIERE - R RBBZER
BEMBRENERTE - DHE LR - EREER
HE —AREREBREBEEENE  ZEFEIRE
AoELEMBENEE BEREEUMSERNEY
BER UEEINEBMTSNRDBEREEBNE
EREmMEBNAFEHETEE. -
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Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

Notes: (continued)

(iv)

Impairment assessment (continued)

As at 30 June 2024 and 30 June 2023, based on the
result of the assessment, management of the Group
determined that the recoverable amount of the CGU
of lottery segment is higher than the carrying amount.
No impairment loss on property, plant and equipment,
right-of-use assets and intangible assets of lottery
segment was recognised during the year/period.

As at 30 June 2024 and 30 June 2023, based on the
result of the assessment, management of the Group
determined that the recoverable amount of the CGU of
Ecotourism segment is lower than the carrying amount
due to the slow down of the industrial development
of Ecotourism. Impairment loss on property, plant and
equipment of approximately HK$1,433,000 and right-
of-use asset of approximately HK$5,244,000 have been
recognised during the year/period (2023: nil).

This note provides information for leases where the
Group is a lessee.

China Ecotourism Group Limited

The consolidated statement of financial
position shows the following amounts relating
to leases:

Wizt - (&)

(iv)

WAL ()
BE_ZT-NEAAZTAER-ZE_=FA=+H
BEFEER AEMEREREVEOBIRELE
SEMNATRDSESRIEMSE - F HARHER
VEBOIZUE BEREE CRAREERERE
ERRERXK -
RZE_MOFENA=+HARZZT_—FRA=1H"
RIBFFEAER AR ERIREEEERNE  A5E
EEERRERIREAB 2 REELBEMNATKRE S
RENREEE -F / HANEEIVE BELRRE
A E 2 BER B E,433,000 T B
5,244,000 C(ZZT =4 : &)

KM FRHASEB AR 2 HEER -

Right-of-use assets EREEE
Leasehold land (Note) HE LT (472)
Leased properties HEWME

Lease liabilities HEEE
Current M E
Non-current FETRED

Note: At 30 June 2023, the leasehold land was
measured using the revaluation model.
Information about the fair value measurement
of the Group'’s leasehold land as at 30 June 2023
are set out in Note 16.

Additions to the right-of-use assets during the
year ended 30 June 2024 were approximately
HK$5,797,000 (2023: HK$19,475,000) and
loss on revaluation of leasehold land during the
year ended 30 June 2024 was approximately
HK$377,000 (2023: HK$4,029,000).
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HEMBMRARBETRATREERRN S -

At At

30 June 30 June
2024 2023
RIZBZME R-ZT_=%F
ANB=+H ~NA=1+H
HK$’000 HK$'000
BT T BT T

- 299,862

209 9,150

209 309,012

1,755 4,556
3,875 5,209
5,630 9,765

W - R_ZBE_=FXA=+H HELHEREMR
BAFE - FHEAEER T _=F A=+
HEET O A TEFENERHNHITL16-

FREEENBEE-_E-_NFA=1tHIE
FEERYBYS5,797,000 T (ZE =4
B #19,475,0007T) MEE T HF XA
B FEHETHEREEN AL
377,000 C (—ZZF =~ =4 : &% 4,029,0007T) °



Notes to the Consolidated Financial Statements

The consolidated statement of profit or loss
shows the following amounts relating to
leases:

e PR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

HEBRRBERATEHESENER

For
For the the 18 months
year ended ended
30 June 30 June
2024 2023
BE-B-_NFE BE_T =%
AA=+H SA=+AHL
LEFEE  T/EARE
HK$’000 HK$'000
BT BT T
Depreciation of right-of-use assets: EREEENE -
Leasehold land ME i 3,415 12,404
Leased properties HEME 3,868 11,586
7,283 23,990
Interest expense (included in finance costs) 5 X
(T AR ERCA) 543 1,365
Impairment loss (note 16(iv)) BB K (Ha 16(v)) 5,244 -
Expense relating to short-term leases FRARBEENRX
(included in general and administrative GIA—RETHER)
expenses) 133 711

The Group regularly entered into short-term
leases for staff quarters. As at 30 June 2024
and 30 June 2023, the portfolio of short-term
leases is similar to the portfolio of short-term
leases to which the short-term lease expense
disclosed above.

The total cash outflow for leases during the
year/period was approximately HK$4,596,000
(for the 18 months ended 30 June 2023:
HK$14,349,000).

The Group regularly entered into short-term
leases for warehouse and staff quarter. As
at 30 June 2024 and 2023, the portfolio of
short-term leases is similar to the portfolio
of short-term leases to which the short-term
lease expense disclosed above.

AEBMERITURBANEREIRS - #
E_EMEANAZFTERE T -=FXA
=t+HB EHEEASHE EXEENKHE
ERIMEHEEEAAM -

AE/HRNHEERSRE BB EBE
4,596,000 C (BZ—_FT-_=FA=1+HIt
+ 7\ A HifE : &%5 14,349,000 T) °

AEBRERIRERBIESEHBELY -
RITZMFEFRA=ZFTHERERR-Z-=FX
A=+H RHHEHaENA FHENEH
HEERANEHEEESEM -
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Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

The Group leases various offices and warehouses.
Rental contracts are typically made for fixed
periods, but may have extension and termination
options as described in (d) below. Lease terms are
negotiated on an individual basis and contain a
wide range of different terms and conditions. The
lease agreements do not impose any covenants.
Leased assets may not be used as security for
borrowing purposes.

Extension and termination options are
included in a number of property leases
across the Group. These are used to maximise
operational flexibility in terms of managing
the assets used in the Group’s operations. The
Group assesses at lease commencement date
whether it is reasonably certain to exercise
the extension options or not to exercise the
termination options. Periods covered by
extension options or periods after termination
options are only included in the lease term if
the lease is reasonably certain to be extended
or not terminated.
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AEEHEXERAZEREE HEAHOR
FRIBEEHR - A EREN T XX (d) At
FEHA N 4% AR 1R o TH ERSRTD 7E (B Bl E A
EWE - XSS E AR GRS -
EHELEBIMEFZD - HEEETEHR
TEREFRHIYELR -

AEBNZEANEEERERTEN LK HEE
BoRFEADANERASELEMBE
ENE NESRAZEELME - AEER
HERBARFHREAEREITHTHE
BRINTELIESZE RAEASEME
EHEREMK SRR EHEERR
E MR DERERREE S g AR



Notes to the Consolidated Financial Statements

At 1 January 2022

Cost
Accumulated amortisation and
impairment

Net book amount

For the 18 months ended
30 June 2023

Opening net book amount
Exchange difference
Amortisation

Closing net book amount

At 30 June 2023

Cost
Accumulated amortisation and
impairment

Net book amount

For the year ended

30 June 2024
Opening net book amount
Exchange difference
Amortisation

Closing net book amount

At 30 June 2024

Cost
Accumulated amortisation and
impairment

Net book amount

Rt E MORE

FREFE

BE-ZE-=
ANA=t+H
IE+NERHE

FHEREFE

B =%

#in

FIRERTEFE

HR-EBE-=
~NA=1+H
B AR
EETE S MORE

FREFE

BZE-Z2-NEF
ANA=THLFE
FYIRmFE

fEH =%

ey

FREEmFE

R-ZE-WF
NA=t+H
B 7R

SR RORE

R FE

e PR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

Internally
generated
development Intellectual
Goodwill costs  properties Total
REEE
BE  HBRARET  NRER mEt
HK$'000 HK$’000 HK$’000 HK$’000
BETT BRTxT B¥TT BB TRT
1,191,436 224,224 48,960 1,464,620
(1,191,436)  (224,224) (28,552) (1,444,212)
- - 20,408 20,408
- - 20,408 20,408
- - (2,366) (2,366)
- - (4,988) (4,988)
- - 13,054 13,054
1,191,436 208,665 43,215 1,443,316
(1,191,436)  (208,665) (30,161) (1,430,262)
- - 13,054 13,054
- - 13,054 13,054
- - 236 236
- - (3,325) (3,325)
- - 9,965 9,965
1,191,436 208,337 43,094 1,442,867
(1,191,436)  (208,337) (33,129) (1,432,902)
- - 9,965 9,965
TELRIREREERAT 20232024 F3
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Notes to the Consolidated Financial Statements

e PR HRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

China Ecotourism Group Limited

The following is a list of the principal subsidiaries at

the end of the reporting period:

RBEHRRZ T ZMBRARERIT :

Particulars
of issued
Place of incorporation/ share capital/
establishment/operation, registered
Name Kind of legal entity capital Interest held Principal activities
iR/ BRORE/
tR R/ EB%Y EEER AMERHE igcy IBEH
At At
30 June 30 June
(Note (1) 2024 2023
Wog=mE n-ocf
(Wi () ABZTE  RA=TH
China LotSynergy Group Limited BV, Limited company Us$100 100% 100%  Investment holding
(direct) (direct)
FVREERLA RERZES 100%7 100% 100% REZR
ERAT] (E&) (E&)
Flynn Technology Limited BV, Limited company US$1,000 100% 100%  Investment holding
(direct) (direct)
Flynn Technology Limited RERNAEE 1,000%7 100% 100% REER
ERAT] (E#) (E)
Tian Ran Lin Chang (Hong Kong) Limited Hong Kong, Limited company HKS1 100% 100%  Investment holding
(indirect) (indirect)
K (B8) BRAF Bk BRDA BRI 100% 100% REZR
(&) (&)
Champ Mark Investments Limited BV, Limited company 3,600 100% 100%  Investment holding
issued shares of (indirect) (indirect)
no par value
BERABRLA RBRLES 3,600 B (E 100% 100% RERR
ARAR ZE#ITR (E#%) (&)
Champ Technology Limited Hong Kong, Limited company HKS1 100% 100%  Investment holding
(indirect) (indirect)
EEHHARAA Bk ARDA BRI 100% 100% REER
(&) (&)
China Eco Tourism Investment Limited Hong Kong, Limited company HK$10,000 100% 100%  Investment holding
(indirect) (indirect)
PEEEREREARAT &% BRAF %£%10,0007T 100% 100% REER
(E) (%)
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Notes to the Consolidated Financial Statements

i
=)

BAFE R AR MY RE

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

Particulars
of issued
Place of incorporation/ share capital/
establishment/operation, registered
Name Kind of legal entity capital Interest held Principal activities
e/ BRARE/
tR R/ EB%Y EEER AMERHE igcy IEEH
At At
30 June 30 June
(Note (1) 2024 2023
R-B-RE R-F-=F
(W) ABZTRE  RA=TH
China LotSynergy Limited Hong Kong, Limited company US$500,000 100% 100%  Investment holding and
(indirect) (indirect) provision of management
service
ZVERBRLA BE BRAF 500,000% 7 100% 100% SERRREREERSG
(&) (%)
China LotSynergy Asset Management Limited ~ Hong Kong, Limited company Us§2 100% 100%  Investment holding and treasury
(indirect) (indirect) management
China LotSynerqy Asset Management Limited &%+ BB A 2ET 100% 100% REERREKER
(&) (&)
China LotSynergy Group Limited Hong Kong, Limited company HKS1 100% 100%  Investment holding
(indirect) (indirect)
EVERRERRAT Bk BROA BRI 100% 100% HERK
(&) (F&)
Corich International Limited (“Corich”) BV, Limited company US$2,000,000 50% 50%  Investment holding
(indirect) (indirect)
(Note (i) (Note (i)
Corich International Limited ([ Corich]) RERLES 2,000,000%7 50% 50% RAEK
ARLA (&) (&)
(et @) (Ha)
East Grand Enterprises Limited Hong Kong, Limited company HKS1 50% 50%  Investment holding
(indirect) (indirect)
(Note (i) (Note (i)
RELXBRAT BR BRLF BRI 50% 50% AR
(&) (&)
(i (i) (it i)

REEREREREARAR

2023/2024 F 3R
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Notes to the Consolidated Financial Statements
B AR R 5T

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

Particulars
of issued
Place of incorporation/ share capital/
establishment/operation, registered
Name Kind of legal entity capital Interest held Principal activities
e/ BRARE/
tR R/ EEhE EEH AMERHE igcy IEEH
At At
30 June 30 June
(Note (1) 2024 2023
R-B-RE R-FZF
(W) ABZTRE  RA=TH
Lottnal Holdings Limited Hong Kong, Limited company US$350,000 80% 80%  Investment holding
(indirect) (indirect)
AEERERAA BR BRLA 350,000% 7T 80% 80% AR
(&) (&)
Willstrong Investments Limited BV, Limited company Usst 80% 80%  Provision of lottery system and
(indirect) (indirect) equipment
Willstrong Investments Limited AERNAEE %7 80% 80% REVREGRRE
ERAT] (%) (A%)
HERBEETHERAA PRC, Wholly foreign owned ~ HK$120,000,000 50% 50%  Provision of video lottery
enterprise (indirect) (indirect) terminals (“VLT")
(Note (i) (Note (i)
RRREETERAA BEIEBELE it 50% 50%  REREYZEEE (W)
120,000,000 ¢ (B%) (&)
(et @) (Ha)
B BlEw A R 22 7 (Guangzhou PRC, Wholly foreign owned RMB60,250,000 80% 80%  Research and development and
Lottnal Terminal Company Limited) enterprise (indirect) (indirect) manufacturing of lottery
ticket scanners and terminal
equipment in the PRC and
overseas
BNRBRRRMERLA HE IEBELE AR 80% 80% EPELENMIBRRENE
60,250,0007 (&) (B&)  BHERERRE
MM =3R4F R AR 2 7 (Guangzhou Three PR, Sino-foreign equity joint  RMB10,000,000 80% 80%  Provision of lottery system and
Rings Yongxin Technology Company Limited) ~ venture enterprise (indirect) (indirect) equipment in the PRC
BAm =R RERAT hE - PARELE ARE 80% 80% ERERMVEZARRE
10,000,0007 (%) (B%)

China Ecotourism Group Limited
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Notes to the Consolidated Financial Statements

'A.|
Fan

BB IR

For the year ended 30 June 2024 #HE-T-_MFA=+HILFE

Particulars
of issued
Place of incorporation/ share capital/
establishment/operation, registered
Name Kind of legal entity capital Interest held Principal activities
iR/ BRIRE/
tR R/ EEhE EEH AMERHE igcy IEEH
At At
30 June 30 June
(Note (1) 2024 2023
R-B-RE R-FZF
(i) ABZTRE  RA=TH
ERPAVARRERAT PRC, Wholly foreign owned HK$10,000,000 75% 75%  Research and development
enterprise (indirect) (indirect) of lottery system and
equipment in the PRC
EREAFAMRBRLA HE O EEELE it 75% 5% EPEREVERLRRE
10,000,000 (B#) (&)
IR A ENEERIARAT PRC, Limited liability company ~ RMBS,000,000 100% 100%  Development of lottery
(Beijing Bestinfo Cyber Technology Co., Ltd) (indirect) (indirect) transaction and management
systems
TRREAEBRNERAT hE - AREMALAE ARE 100% 100% HEVEXHREEAL
5,000,0007C (B#%) (&)
KAMERBAR LA (Natural Forestiood PRC, Limited liability company ~ RMB50,000,000 80% 80%  Research and development,
Farm Company Limited) (indirect) (indirect) processing, production and
sales of natural and health
food
AAMERRAR AR ([RAMS]) hEARELR AR 80% 80% RARERRME
50,000,000 (%) (B&) W% NI LEREE
Notes: Mz -

(i) The subsidiaries operate principally in their respective
places of incorporation/establishment.

(i)  These companies are consolidated by the Group as the
Group holds more than one half of the voting rights in
the board of directors of these companies.

(i) 53]
E

N

&R

AARKE
s
=T

AEEW$

IEES i3

L& BRI RIS -

REZERAEERBAEBFHRIEER

BiEa AR -

S£EARAT 20232024 F 3R
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Notes to the Consolidated Financial Statements

e PR HRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

The above table lists the subsidiaries of the Group
which, in the opinion of the Board, principally
affected the results for the year/period or formed
a substantial portion of net assets of the Group.
To give details of other subsidiaries would, in
the opinion of the Board, result in particulars of
excessive length.

The total accumulated non-controlling interest as at
30 June 2024 was approximately HK$232,504,000
(2023: HK$235,144,000) of which
approximately HK$192,361,000 (2023:
HK$234,772,000) related to the non-
controlling interests in Corich and its subsidiaries,
which are principally engaged in provision of
VLT. The remaining non-controlling interests
are not material.

Summarised financial information on
subsidiaries with material non-controlling
interests

Set out below are the summarised consolidated
financial information for Corich and its

FRBINEZRRA/YAEERF HANEERS
EYENARAEEEEFETI R ZMBARF] -
EXZRAR BSEMMBLRAENIHEEHFRRE
BRI °

RO -WMENA=TBIFERERRTE
L) BB 232,504,000 (ZE =4 : B
235,144,000 7T) & E A 4975 % 192,361,000 7T

ZE =4 : 5% 234,772,0007T) A FT
CorichEWB R A (EZE£ ARRMEVLT)
RIFEAEARME e AR RS R T IR E R W T E K ©

BRI EA IR 1 2 1 8 2 7] B
HHEEH

LA FT&k & Corich X E KT B 2 5 2 B BE 4R &
B RS E R

subsidiaries:
Summarised statement of financial position 1L B Bt 75t R
At At
30 June 30 June
2024 2023
R=ZZB-MF —E=F
ANA=+H ~NA=ZT+H
HK$'000 HK$’000
BET T BT T
Current TE
Assets BE 464,882 464,990
Liabilities ERE (46,254) (44,922)
Net current assets B EEFE 418,628 420,068
Non-current FERE
Assets BE 48 49
Liabilities afE (8,750) (8,750)
Net non-current liabilities ERBEEEE (8,702) (8,701)
Net assets EEFH 409,926 411,367
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Notes to the Consolidated Financial Statements

Summarised financial information on

e PR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

BB o EA IR 2 1) I8 1 7] 2 BERE BT

subsidiaries with material non-controlling BEH (&)
interests (continued)
Summarised statement of profit or loss and BMEEEE R M2 EBAXR
other comprehensive income
For
For the the 18 months
year ended ended
30 June 30 June
2024 2023
BE_S-NFE BE_FT_—_—
AA=+HB RNA=tHIE
LEE  T/EARE
HK$'000 HK$'000
BT BT T
Revenue WA - -
Loss before income tax B P15 750 Al S 1B (1,347) (4,438)
Income tax credit FrigBiE® 6 -
Loss for the year/period F/HBNER (1,341) (4,438)
Other comprehensive expense HAh2HE 2 (2,851) (281)
Total comprehensive loss for the F/ N EEERRE
year/period (4,192) 4,719)
Loss allocated to non-controlling interests 73 it T I i i 25 2 B5 18 (674) (2,219)
Dividends to non-controlling interests A FE P AR 2 S AR S - -
Summarised cash flows BRESRE
For
For the the 18 months
year ended ended
30 June 30 June
2024 2023
BE-Z-_NFE BE_T =
~AB=+HB S~A=tHIt
LEE +TNAEAHE
HKS'000 HK$'000
BT T BT T
Net cash used in operating activities feEnE () EEZ
R /FE (1,406) (2,318)
Net cash generated from investing . B
activities KRERHELE RS FHE 14 13
Net decrease in cash and cash equivalents 3% &I &S EYE L (1,392) (2,305)
Cash and cash equivalents at beginning & Ei#1IR & NIR&EEY
of year/period o 7,828 11,147
Effect of foreign exchange rate changes ~ [E R & &) 7 §/ £ (433) (1,014)
Cash and cash equivalents at end of FR/ARER SRR
year/period ZEW 6,003 7,828

The information above is the amount before
intercompany eliminations.

FREHAREEANRAREEREHEN 2S5
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Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

At At

30 June 30 June

2024 2023

R-ZBE-@E R -_=F

~NBZ=+H ~A=+H

HK$'000 HK$’000

BT T BT

Share of net assets JE{LEE TR 189 189

RBERR > AEEBEQRNFBEAT

Particulars of the associates of the Group at the end
of the reporting period are as follows:

176

Particular
of issued Place of
share capital/ business/
registered incorporation/ Measurement
Name capital establishment Interest held Principal activities method
BRARE/ g/
AMER MR/
1 #f PR:E ] igs: $73 IERH TRAE
At At
30 June 30 June
2024 2023
R-B-RE R-T-=F
ARZTR  RA=TH
RTAEEY 2 ERRAR RMB50,000,000 PRC 40% 40%  Dormant Equity
I8EY 2 EREAR N TE 40% 40% EEEX %
RAAEEY 50,000,000 7C

The associates listed above are private companies
and there are no quoted market prices available for

the investments.

China Ecotourism Group Limited
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Notes to the Consolidated Financial Statements

e PR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

The Group has the following commitment relating REEBHNEBE RG] ZAENT
to its associates:
At At
30 June 30 June
2024 2023
R-ZB-mFE R-FT-_=F
ANA=t+H NA=+H
HK$'000 HK$'000
BT BT T
Commitment to provide funding REHES AR 17,197 17,292

The interests in associates are not material to the
Group nor did these associates conducted any
significant business activities or transactions during
the year ended 30 June 2024 and the 18 months
ended 30 June 2023 that could give rise to material
financial impact to the consolidated financial
statements of the Company. There are no other
matters in relation to the interests in associates that
should be brought to the attention of the financial
statements users. As a result, no summarised
financial information for associates is presented.

REtE AR ZEZHAEEMs T AEKX  BZSE
BENAREE S _WEA=ZTHLEFER
HE - Z-_=ZF"A=+tHI+N\BARHELE
HETTMAEH ARG AMBERREELAE Y
BB ZEBREKFDRRS - WEH M EREE
NEIZERBER ETEERBVSRREAEET -
it WEZF|BES AT ZHEERBE -

FEALEHGEREARAT 20232024 F3
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r e SRR R

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

Share of net assets JEIE B E R
The amount due to a joint venture is unsecured, EN—aE
interest-free and repayable on demand. KIEE -

%
s
ps)
Dff
&

Particulars of the joint venture of the Group at the
end of the reporting period are as follows:

AEEAZ

Notes to the Consolidated Financial Statements

At At

30 June 30 June

2024 2023
R-ZB-ME R-T_=F
NA=+H ~NAZ=+H
HK$'000 HK$'000
BT T BT T

EEFALSEEMR  TFHERARE

EERAFBET

Place of
Particulars of issued business/ Measurement
Name share capital incorporation Interest held Principal activity method
e /&M
1! BRARAFE R ke ¥ IEER HTREE
At At
30 June 30 June
2024 2023
R-BZRE R-T-=F
ARZTR  RA=TH
CLS-GTECH Company US$25,689,900 PRC/British 50% 50% Development of nationwide Equity
Limited (“CLS-GTECH") Virgin Islands unified platform for lottery
operation in the PRC
SAEVERAT] 25,689,900 % ¢ TE/ 50% 50% REERZEEL-VREE 350
(Eys=7) ARRLES ¥4
The joint venture listed above is a private company ERMIGERERMART - EIRGH I A5 R
and there is no quoted market price available for its B -
shares.
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Notes to the Consolidated Financial Statements
RE BT RSERR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

Set out below are the summarised financial NTHRSEAKBEREAR S REY 2 KT
information for CLS-GTECH which is accounted for BER
using the equity method:
Summarised statement of financial position LHS BT IS I 2
At At
30 June 30 June
2024 2023
R-B-mE R-_T_=F%
A~AB=+8H ANA=t+H
HK$’000 HK$000
BT BT T
Current B
Cash and cash equivalents ReERBAESFED 165 177
Other current assets (excluding cash and HibnBEE(TEERSE
cash equivalents) RBEEEY) 684 690
Total current assets MENE EAREE 849 867
Financial liabilities TRAE 6,738 6,658
Net liabilities EEFHE (5,889) (5,791)

PEERREEEARAR 20232024 F 3R 179



Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

Summarised statement of profit or loss and other RS 18 72 R B 2 ETA Z
comprehensive income
For
For the the 18 months
year ended ended
30 June 30 June
2024 2023

BE-ZS_NF 2T _=F
ANA=+H A~A=tHIt
ItEE +NAEAHE

HK$’000 HK$000
BT BT T
Revenue WA - -
Depreciation and amortisation P& g - -
Interest income MEHA - -
Interest expense MERX - -
Loss from continuing operations BREKEES 2 EE (19) 197)
Income tax PR H - -
Post-tax loss Briiig B8 (19) (197)
Other comprehensive (loss) income Eh2m(EE) WA (79) 757
Total comprehensive (loss) income 2H (B8E) WA BE (98) 560
Dividends received from joint venture A& & bW ERR S - -
Unrecognised share of (loss) gain of joint FRN/EARBERZEBEEE
venture for the year/period 1% (518) ks (98) 280
The summarised financial information above TR BEERM R RS ECERERESVH
represents amounts shown in the joint venture’s HMEERRBEZ B REKRM T @ -
financial statements prepared in accordance with
HKFRS.
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Notes to the Consolidated Financial Statements

Reconciliation of summarised financial information
Reconciliation of the summarised financial
information presented to the carrying amount of its
investment in joint venture.

e PR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

SRS 75 B TR
EJMBEYBENERAECEREZEREE
HER -

At At
30 June 30 June
2024 2023
R-B-OFE R-FT_=F
AA=+H ANA=ZT+H
HK$’000 HK$000
BT T BT T
Net liabilities BEFHE (5,889) (5,791)
Proportion of the Group’s ownership B A R 50% 50%
Group's share of net liabilities of the rEEREAERERARE
joint venture pEix:C) (2,944) (2,896)
Cumulative unrecognised share of loss of the — JEE & &3 R ARER
joint venture 518 2,944 2,896
Carrying amount of the investment RE 2 REE - -

Cash and short-term deposits of approximately
HK$88,000 (2023: HK$89,000) are held in the
PRC and are subject to local exchange control
regulations. These local exchange control
regulations provide for restrictions on exporting
capital from the country, other than through
normal dividends.

Be MEHEFERLEESE000T (T -=F:8
#89,00070) MABEIRA - WRRNE MHIE H %
A AREMELEARH BB R L EANE
HER B (B8 — RALEERIN) -

FEALEHGEREARAT 20232024 F3
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Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

182

China Ecotourism Group Limited

At
amortised
cost At FVTPL Total
3 5 BAFE
At 30 June 2024 R-B-NF<A=+H B A% 5 R ARREB#H @t
HK$'000 HK$’000 HK$'000
BETT BETT BT
Financial assets as per consolidated R M BARRAR
statement of financial position: JEREE
Financial assets at FVTPL BATEAERZR
ZEMEE
- under non-current assets —ERBEE - 48 48
Financial assets measured at SR AL EM SR
amortised cost: BE
— accounts receivable — FE UG BR 18 5,036 - 5,036
— deposits and other receivables — g At R
(including loans and advances) (BRREERERR
) 13,055 - 13,055
— restricted bank deposits — X R HIRRITIF K 20,380 - 20,380
— cash and bank balances B RIBITHEH 27,671 - 27,671
66,142 48 66,190
At
amortised
cost At FVTPL Total
b 3| /N ]
At 30 June 2023 R=ZB-=Z%XA=+H BB B8R ABRE fst
HK$'000 HK$'000 HK$'000
BT BT BT
Financial assets as per consolidated R BARKAR
statement of financial position: JEREE
Financial assets at FVTPL: BRAFEARER
JEREE
— under non-current assets —ERBEE - 554 554
— under current assets —MEEE - 2,706 2,706
Financial assets measured at A SR R AT EM SR
amortised cost: BE
— accounts receivable — FEUTBRIR 7,185 - 7,185
— deposits and other receivables — 125 R H YRR
(including loans and advances) (BREWER R
#K) 18,420 - 18,420
— restricted bank deposits —ZR IR RITIF 19,447 - 19,447
— cash and bank balances -B& RIBITES 84,207 - 84,207
129,259 3,260 132,519
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Notes to the Consolidated Financial Statements

At 30 June 2024

Financial liabilities as per consolidated
statement of financial position:
Financial liabilities at amortised cost:

- accounts payable
—accruals and other payables

—amount due to a former subsidiary

- amount due to a joint venture
- amount due to a shareholder
- amounts due to key management
personnel
- bank and other borrowings
Financial liabilities at fair value
through profit or loss:
- derivative financial liabilities at FVTPL

At 30 June 2023

Financial liabilities as per consolidated
statement of financial position:
Financial liabilities at amortised cost:

— accounts payable
—accruals and other payables

—amount due to a joint venture

- amount due to a shareholder

- amounts due to key management
personnel

- bank and other borrowings

- liability component of convertible
bonds

Financial liabilities at FVTPL:

— derivatives component of convertible
bonds

'L'
Fan

BB IR

For the year ended 30 June 2024 #HE-T-_MFA=+HILFE

At
amortised At
cost FVTPL Total
g E ] NS
R-EBE-WEXA=1+HA B iR ARBE £y
HK$'000 HK$'000 HK$'000
BETT BETT BETT
}ﬁé@ﬁ#ﬁﬁﬁr
A=K
u%%&$&ﬁim
SHAE
fﬁﬁﬁﬁ 2,485 - 2,485
Fﬁ%%&ﬁﬁﬁﬁ
AR X 33,383 - 33,383
f%W AT A
A 54,591 - 54,591
-—f‘1ﬁ ReetERIA 11,456 - 11,456
— e —fz B R FA 37,324 - 37,324
-ENEEEEAEFA
19,551 - 19,551
—RITREMEE 7,690 - 7,690
BAFEARESZ
THAE:
TQFEAﬁﬁﬁZ%
BEE - 252,767 252,767
166,480 252,767 419,247
At
amortised At
cost FVTPL Total
RE BATE ‘
R-ZB-=FxA=1+H B AR BR ARBER Fehy
HK$'000 HK$'000 HK$'000
BT BT BT
Eﬁé@%#ﬁ%%x
JEmMAME:
LA S5 B A5 5T =2 49
THAE:
—EIRE 15,626 - 15,626
— R BREREMBER
R 24,373 - 24,373
B —RAEECERE 11,296 - 11,296
— e — L R R 33,800 - 33,800
-ENEEEEAERE
‘ 17,638 - 17,638
—ROLEMEE 241,928 - 241,928
—-ARREFEESH
155,754 - 155,754
BAFEARESZ
SHAE:
—ABRkEFTETA
L) - - -
500,415 - 500,415
FELERESEERAT 20232024 F3R 183
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Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

Financial assets at FVTPL including the following: BAVEARER 2REERR TIIEIE
At At
30 June 30 June
2024 2023

RIEBE-WFE R =F
NA=1H NAZ=+H

HK$'000 HK$’000

BT T BT T

Unlisted fund investment FELEMESKRE 48 554
Financial assets at FVTPL are denominated in US$. BAFEARERZ ERMEENEITEE -
Derivative financial liabilities at FVTPL including the BRATEARBREZITEeRAEEENT

following:

At At

30 June 30 June

2024 2023

R-ZB-_WE RZZ-=F
~NA=+H ~NA=+H

HK$'000 HK$'000
BT BT T
Liabilities from financial guarantee at FVTPL RITRHEMEREE ZRRA
arising from bank and other borrowings FEARERD M BER
(note 32) BREWEL32) 83,990 -
Derivative financial liabilities at FVTPL arising Pl REH 2 R A FEAR
from convertible bonds (note 33) BasnEemas
(H1iF33) 168,777 -
252,767 -
At At
30 June 30 June
2024 2023
RIB-ME R-T_=F
ANB=+H ~A=TH
HK$'000 HK$'000
BT BEFT
Unlisted equity securities (Note) IF bR ARMERE 5 (HYat) - 2,706
Note: The unlisted equity securities are 5.09% equity Wi ZELTREIFRNEBEREZEREZZREERA
investment in Hunan Pu Qin Lao Ling Development A(HEEREREERREARAR KRBTSR
Co, Ltd. ("HEEREREXLEBR QA" or 5.09% 8 IR AEIR & - SR FIE — KR B A K8
“Hunan Pu Qin”), a company established in the PRC DA WEREBERE -BHRZREREHE O
and engaged in provision of elderly care services. BE AEEBERIBETRORESBARUAAE
The Group classified its investment in Hunan Pu Qin BIABZORBERE - FA - LIERE RKEEM
at FVTPL under current assets, as the investment is e (BEZZE_=ZF~"A=Z+tHLT+NEAHE:
held for short-term purposes. No dividends were ) - ARFREERA  MHEENREN_Z_F
received on this investment during the year (for the /T)E] S+HARZTE=ZFAAZTHONKREABEBEAR
18 months ended 30 June 2023: nil). In the opinion of ZEAPNALEBERE  ZREHLAEEMS LT
the Company’s directors, the carrying amounts of the BEXR - F2HME33QRATEAEZFE -

investment in Hunan Pu Qin at 30 June 2024 and 30
June 2023 approximated its fair values at'those dates,
please refer to the details of fair value measurements in
Note 3.3(c).
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Notes to the Consolidated Financial Statements
RE BT RSERR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

Raw materials
Work in progress
Finished goods

Lease receivables
Trade receivables — goods and services

Less: Loss allowance

R
R

LK an

FE s A & R
FEW B PR — & f N IR 7%

B R

At At

30 June 30 June

2024 2023
R-ZBE-_WOE RZZ-=F

~NAE=1+H ~NA=+H
HK$’000 HK$’000
BET T BET T
9,427 6,599

1,840 1,414

15,865 10,216
27,132 18,229

At At

30 June 30 June

2024 2023
R-ZZEBE-WOFE RZT_=F

ANA=+1H ~NA=1+H
HK$'000 HK$’000
BET T BT T

924 924

16,761 15,257

17,685 16,181
(12,649) (8,996)
5,036 7,185

FEALEHGEREARAT 20232024 F3
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Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

Lease income from lottery terminals and systems is FERGRBRAGZHERATIZEAKE - KA
billed on a monthly basis and is due 15 to 30 days BEBISEIORIH - HEEWZWARNEE
after month-end. Revenue from sales of goods is AR EEHNT302180 BT o R ET

186

billed upon the delivery of products and with credit
periods ranging from 30 to 180 days. Revenue from
provision of technical and maintenance services is
billed on a half-yearly or yearly basis and is due 30
days after the invoice date. The ageing analysis of
the accounts receivable net of loss allowance at the
end of the reporting period, based on invoice date,
is as follows:

NGERBZWASEEREBFAR REZAHY
BR=THIH - REFXRH  RREHAREWRIERE
(R EEBE) ZREDHTANT

At At

30 June 30 June

2024 2023

RZBZOFE R-T_=F

RA=+H NA=+H

HK$’000 HK$000

BT BT T

Less than three months PRR=1EA 3,176 7,164
Over three months but less than one year HB=EABELIR—F 1,860 21
5,036 7,185

Details of impairment assessment of trade
receivables and lease receivables are set out in Note
3.1(b).

The carrying amounts of the Group’s accounts
receivable are denominated in RMB.

FEWE 5 B W E SR 2R EFEFER

A FE3.1(b) °

AREE 2z RUFRENREENIAREE

At At
30 June 30 June
2024 2023
R=ZZB-MFE R-T_=F
RA=t+H NA=+H
HK$'000 HK$’000
BT T BT T
Loans and advances (Note) M E R BB (HTaE) - 456
Deposits and other receivables e MH M EUERFK 13,055 17,964
Prepayments TR RRIE 6,782 4,107
19,837 22,527
Note: Hiat

For the year ended 30 June 2024, the director of the Company
considered all the loans and advances are irrecoverable and
written off.
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Notes to the Consolidated Financial Statements

As at 30 June 2024 and 30 June 2023, the restricted
bank deposits represents a guarantee deposit for
projects of sales of lottery terminals required to be
placed in a designated bank account. The amount
will be released upon the completion of the
projects.

At 30 June 2024, the Group had cash and bank balances
and restricted bank deposits of approximately
HK$27,671,000 and HK$20,380,000
(2023: HK$84,207,000 and HK$19,447,000),
respectively which are denominated in RMB. The
remittance of these funds out of the PRC is subject
to the exchange control restrictions imposed by the
PRC government.

The bank balances are deposited with creditworthy
financial institutions with no recent history of
default.

The ageing analysis of the accounts payable at the
end of the reporting period, based on invoice date,
is as follows:

Less than three months A
Over three months but less than one year s}
Over one year ]

The carrying amounts of the Group’s accounts
payable are denominated in RMB.

At 30 June 2024, the amount due to a shareholder
of approximately HK$37,324,000 (2023:
approximately HK$33,800,000) bears interest at 8%
(2023: 8%) per annum, is unsecured and repayable
within one year.

[ 1]
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e PR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

R-E-_NFEXA=Z+HBHNE-_ZE-_=FA=+
B ZBRHORITHEFREEELEXLIRIERNRE
eHEHF UEGFTAETCRITE, 2B BEBEE R
FCIBFER

RIZE-NFENA=+H AEEZEESRIET
e R FREIMIRITE R B4 & 27,671,000
7T K & #20,380,000 L (ZE - =F R NA=1+H:
75 84,207,000 7T M & 19,447,000 7T) © ELAA
REAE NP RHENZSEESCAETPREABMNE
e 2 SNEE SR TE o

RITERDEFREERFAMBY BIERLH L
FAT5 A -

REBHFR RNBEHRENRBEZREIITAOT -

At At
30 June 30 June

2024 2023

R-ZBE-@E R -_=F

ANA=1H ~A=+H

HK$’'000 HK$'000

BT T EE T T

971 14,131

BLR—F 247 376
1,267 1,119

2,485 15,626

AEBEMNEREFREEAAREE -

R-ZZE-MENAE=1+H " BENREREBELHBE
37,324,000 0 (—ZF — =4 : 4975% 33,800,0007T)
BEFER8(ZZT—=F : 8%)5H 5« BEIEFE
BR—FERNEE -
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Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

At At
30 June 30 June
2024 2023

R-ZB-@E R —=
NAZ=+H NA=1+H

HK$’000 HK$'000
BT T BEFT
Amount due to Ms. Chan Tan Na, Donna, ENAEESRERE
a senior management of the Group B AR 2 £+ K08 7,715 7,465
Amount due to Mr. Wu Jingwei, ENAEESRERE
a senior management of the Group RBRAENIEA 5,000 5,000
Amount due to Ms. Zhu Xinxin, an executive  JERT AR FI#1TE S KRR
director of the Company R+ RIE 6,836 5,173
19,551 17,638

The amounts due to key management personnel ENE2ERABRIARFHNENF8%E10% (=

bear interest at a range of 8% to 10% per annum To=F FHE8WE10%) 5L - AEEM - MU

(2023: 8% to 10% per annum), are unsecured and RAR—FRNRIZRERKEE -

repayable within one year or on demand.

Note: Ms. Chan Tan Na, Donna, and Mr. Wu Jingwei resigned Kt BRBZERRRELEENRIE S _=ZF+A
as an executive director of the Company with effect TEARZZENFRATEBERBERARARNITE
from 13 October 2023 and 14 May 2024 respectively 2 ENATEEEEEEAR -
but remain as the Group’s key management personnel.

At At
30 June 30 June
2024 2023

R-ZBE-@E R-T-_=F
NBZ=+H ~NA=+H

HK$’000 HK$000
B¥TT BT T
Secured bank loans EHEMRTER 7,690 170,643
Secured loan from a finance company SRMARAEMER - 71,285
7,690 241,928

The carrying amounts of the Group’s bank and REBBITREMES 2 REEAEEEE -

other borrowings are denominated in HKS.
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Notes to the Consolidated Financial Statements

At 30 June 2024, the Group’s bank and other
borrowings were due for repayment as follows:

e PR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

R-T-mEAXAS A AEEZRITREME
SEBEEDT -

At At
30 June 30 June
2024 2023
R-ZB-mE R-FT-_=F%
ANA=+H NA=+H
HK$'000 HK$'000
BT BT T
Bank loans that are repayable on demand due HRERERZLNMEZRE
to breach of loan covenants KR ZRITER - 162,000
Bank loans due for repayment within one year 7R —FRNEE ZRITER 7,690 8,643
Loan from a finance company due for BER—FRNEEZERAF
repayment within one year 8% - 71,285
7,690 241,928

At 30 June 2024, the bank borrowings carry interest
at 3.6% (2023: 3.5% to 10.6%) per annum.

At 30 June 2023, loan from a finance company bore
interest at 8% per annum.

At 30 June 2024, the Group’s bank and other
borrowings were secured by: (i) the Group’s owned
property with an aggregate carrying amount of
approximately HK$2,615,000 and (ii) a personal
guarantee provided by a director of the Company.

At 30 June 2023, the Group’s bank and other
borrowings were secured by: (i) the Group’s
owned properties and related leasehold land with
an aggregate carrying amount of approximately
HK$318,376,000 and (ii) a personal guarantee
provided by a director of the Company.

During the year ended 30 June 2024, the Group
failed to meet the repayment terms for the secured
bank loan of HK$162,000,000, leading to a default
on its obligations. Subsequently, the bank initiated
legal action by issuing a writ of summons in court,
seeking payment for all outstanding amounts owed
and the surrender of the Property.

In May 2024, the court ruled in favor of the bank,
upholding the claim and ordering the Group
to settle all outstanding debts to the bank and
surrender the Property. The bank loan is thus
considered settled and derecognised.

MR-ZB-MENA=1H  BITEREREMNRNT
3.6% (=% :3.50% % 10.60%) 5t & -

NZEBE_=FXA=10 @A RETIRENX
8% & °

RIZZZMFRA=+TH REBSNRITREME
A (AR B BRE A2 FE 408 % 2,615,000 7T B B
RWE K (i) B AR R EFRHENEAFERIERER

R-ZZE-_=ZFXA=1+AH AEEZRTREME
HEAOAEB 2HELTHREF ZRAEBELE
#:318,376,000 7T X (i) —TEAA A E —(rE Bt
BB A PR VEHK I o

BEZ-_Z-_NENA=TRILEE  ~XEBE KR
R A EIRETE B 162,000,000 7T Y B 38 15
R BEEEREL -HEE IRITAERBELRESE
RBAEFR  BRIMERRERZHIE -

R-Z_ERA AR EL AR EEANER
HIFBEREANTIR Tan<EEEEEEANMRE
REBEBARXHZFEE - At - RITEREE/E
RBEIWR TR -
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

China Ecotourism Group Limited

The default of the aforementioned bank loan has FRMIBITERNENCBERRANE R RBREE
triggered a cross default clause on the secured loan RARl([BED A—FXErArEANERER
from a finance company borrowed by Goldwide EERNEOGER ZERERBE T _HFRX
Limited (“Goldwide”), a subsidiary of the Company, A=1THIEFERBRAEEEFBHELMIE40-
which was considered disposed of during the Z B A () 7% %%E’U%:Tﬁ#ﬁ&(ii)ﬁ’&ﬁjﬁ@ﬂm
year ended 30 June 2024 as detailed in note 40. BERIERER AEBERIHPEREERS KL -
This loan was secured by (i) a second mortgage
over the Property and (ii) a corporate guarantee
from the Company. The Group has not repaid the
outstanding principal and interest when it became
due for repayment.
Consequently, since the default of the secured bank A= ﬁﬁ%fiﬂ'%ﬂ\ﬂ]iﬁﬂ R i‘”i (1% -
loan and the loan from the finance company, the AEBEERQAFEEZ ST AEZ(FVTPL) F 2 &%
Group has recorded a liability due to the aforesaid TARERZR ﬂﬁﬂ%ﬁﬁ?iﬂ’]g & ARFEEE
corporate guarantee, the derivative financial M A BTN ITESR B EY 5B 31,688,000
liabilities at FVTPL of approximately HK$31,688,000 T OHBRBERRUNAFEEFHEABE
and subsequently remeasured at fair value of 83,990,0007T - A FEEHENR T _MF A
HK$83,990,000 at the end of the reporting period. =18 BRENFEE (BEVWENQIFEEME
The fair value represents the difference between the TEFMEEAREBESBMENFIE) B2/ AT
net asset of Goldwide (including the fair value of ERSBE s BNESRE-
the Property and aggregated outstanding amount
of the bank loan with accrued interest) and the
amount of the loan from the finance company as at
30 June 2024.
At At
30 June 30 June
2024 2023
RIEBE-WNE RZZT-=F
ANA=+H NA=1H
HK$'000 HK$'000
BT BT T
Liability component: BERD :
New Option 1 Bonds FEEE1ES - 155,754
Derivatives component: PTEITARS :
New Option 1 Bonds EEE1ES - -
- 155,754
On 7 April 2017, the Company issued 7.5% R-ZE—+FWNA+LH  ARAREITASEBEE
convertible bonds due 2019 in the aggregate 175,950,000 7T 78 — & — L 5 H)3275% ?‘% A%

principal amount of HK$175,950,000 (the “New
Option 1 Bonds”).

The New Option 1 Bonds entitle the holders to
convert them into ordinary shares of the Company
at any time on or after 18 May 2017 up to the close
of business on the 7th day prior to 7 April 2019
(the “Maturity Date”). The terms and conditions of
the New Option 1 Bonds contain a cash settlement
option pursuant to which the Company has the
option to pay to the relevant holder of the New
Option 1 Bonds an amount of cash as determined
under the terms and conditions of the New Option
1 Bonds in order to satisfy such conversion right in
whole or in part.
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Notes to the Consolidated Financial Statements

The New Option 1 Bonds conversion price was reset
on a one-time basis on 7 November 2017 from the
initial conversion price at HK$0.288 to HK$0.24.
Pursuant to the terms and conditions of New
Option 1 Bonds, the conversion price will be subject
to adjustment upon the occurrence of the specified
events. The New Option 1 Bonds conversion price
was adjusted to HK$0.23 with effect from 26 April
2018 following the placing of new shares.

If the New Option 1 Bonds have not been
converted or redeemed, they will be redeemed on
Maturity Date at principal amount together with
any accrued but unpaid interest. Interest of 7.5%
will be payable quarterly in arrears.

The Company, at the option of the holders of New
Option 1 Bonds, redeemed some of New Option 1
Bonds on 7 April 2018, at the principal amount of
HK$1,150,000 together with interest accrued.

On 28 March 2019, the Company and the
holders of New Option 1 Bonds entered into the
supplemental trust deed to extend the maturity
date from 7 April 2019 to 7 November 2019 and
amend the conversion price from HK$0.23 to
HK$0.20 with effect from 29 March 2019. Pursuant
to the supplemental trust deed dated 28 March
2019, the interest for the extended period from
7 April 2019 to 7 November 2019 was charged
at 8.5% per annum and payable in arrear on 7
November 2019.

On 14 June 2019, the New Option 1 Bonds
conversion price was adjusted to HK$2 after the
Share Consolidation.

On 4 November 2019, the Company and the
holders of New Option 1 Bonds entered into the
second supplemental trust deed to further extend
the maturity date from 7 November 2019 to 7
November 2020. The Company will redeem the
New Option 1 Bonds in an amount equal to 50% of
the principal amount outstanding on 7 May 2020
and in an amount equal to 50% of the principal
amount outstanding on 7 November 2020. The
interest for the extended period from 8 November
2019 to 7 November 2020 will be charged at 8.5%
per annum and payable in arrear on 7 November
2020. Pursuant to the second supplemental trust
deed dated 4 November 2019, at any time the
Company may, having given not less than 30 no
more than 60 days’ notice to the holders of New
Option 1 Bonds, redeem the New Option 1 Bonds
in whole at their principal amount together with
any interest accrued but unpaid to the date fixed
for redemption.

e SRR MR

For the year ended 30 June 2024 #HE-T-_MFA=+HILFE

FEER1ESCBRERZE—tF+—AtAR
—RMERIIRIRRE B 0.288 TERABE0.24
T BRBEFEEE1EHF 2GR EGH  BmRERE
TR TEEEEA THE REFRNE - R
BEI1ESA2BREBEE S \ENA -+, xH
EE :El:/%ﬁgo 2371:0

Al RAE

WIEEE1ES T EELBNED
IEAE G - 7.5%

BEIMER B ERARNMERE
A SRR F AT

ARARIRFBERI1BEFFEAZCEERULRSTE
#1,150,000 TN EET A BER ZFE— N\FWEH AL H
FEOE D FiRIZR1ES -

MR-E—AE=F-+/\B  KRAFEFRIEE]
BEHZEA AT L@ ETRE Bt 28 H
—E-NEFMAt+tHENAZT-LFE+—A+H-
WK EHRBE®0.23TENABE0.207T ' A
—ET-NFZRE-_ThBREKR - BEAFA-Z
—h&=fF= +AHM%%F%£F ERE (=
E-AFNA+tBRE-_ZT—hF+—AtH)RZ
M EIR T EB8.5% 8 - Iﬂ_f hE+—A+t
BE|EL AT -

—NENATIEE  FEEE1EEFNRR
FﬁkﬂAm&ﬂﬁﬁlwzﬁo

R-_ZE—NAF+—ANB ARG EFEEE1E
EREBEBARYE _HETELZE  UEEIHA
- NG+ AtHE—S$ERE-_ZT_F
F+—A+tH ARABEUNER_ZE-_ZTFHA+L
AREERNEBS0NNEBELIUER - _FF
+—AtHAREERSTESONMN L EE LD HEIE
%1%%0@5%(:§—h¢+—ﬂﬂaézf
ZFE+—ALtH)RZFBIETF85% 8 I
@ﬂ EEF+—ALREEHEIMN - RIEBHA
—E-NF+-ANANE _MmETERERE &
@ﬂﬂ&ﬂ%%%%1%#%ﬁA%ﬁ$9%m
KETHB60KABANMMNBERT  BEHIZERS
BEINEHEHETE R B BT EEHE & R A
BEO2INIOIMBEEIES -
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For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

China Ecotourism Group Limited

On 28 April 2020, the Company and the holders
of New Option 1 Bonds entered into the third
supplemental trust deed to further extend the
maturity date from 7 November 2020 to 7
November 2021. On 7 November 2020, the
Company redeemed part of the New Option 1
Bonds in the principal amount of HK$26,220,000
pursuant to the third supplemental trust deed.
Under the terms of the third supplemental trust
deed, part of the New Option 1 Bonds in the
principal amount of HK$26,220,000 will be payable
on 7 May 2021 and the remaining outstanding
principal amount of HK$122,360,000 will be
payable on the New Option 1 Bonds maturity date
on 7 November 2021. The interest for the extended
period from 8 November 2020 to 7 November
2021 will be charged at 8.5% per annum and
payable in arrear on 7 November 2021.

On 3 May 2021, the Company and the holders
of New Option 1 Bonds entered into the fourth
supplemental trust deed to further extend the
maturity date from 7 November 2021 to 7
November 2022. On 31 July 2021, the Company
redeemed part of the New Option 1 Bonds in the
principal amount of HK$26,220,000 pursuant to
the fourth supplemental trust deed. Under the
terms of the fourth supplemental trust deed, part of
the New Option 1 Bonds in the principal amount
of HK$26,220,000 will be payable on 7 November
2021 and 7 May 2022, and the remaining
outstanding principal amount of HK$69,920,000
will be payable on the New Option 1 Bonds’
maturity date on 7 November 2022. The interest
for the extended period from 8 November 2021
to 7 November 2022 will be charged at 8.5% per
annum and payable in arrears on 7 November
2022.

On 10 June 2021, the New Option 1 Bonds
conversion price was adjusted to HK$1.69 after the
completion of the Company’s rights issue.

On 3 November 2021, the Company and the
holders of New Option 1 Bonds entered into
the fifth supplemental trust deed to change the
repayment instalments that part of the New
Option 1 Bonds in the principal amounts of
HK$8,740,000 and HK$17,480,000 will be payable
on 7 January 2022 and 7 May 2022 respectively,
and the remaining outstanding principal amount of
HK$96,140,000 will be payable on the New Option
1 Bonds’ maturity date on 7 November 2022.
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TR IEEE1ES - REF-MNHERETR
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RZE-_—FHRA=0 ARG HEFBEEIE
SEZEBEEAVENDERETLRE  HEH8H
- -+ AtHEE—SEHPE T ——
¢+ B+tH R-ZFE-—F+A=+—H 'K

ARABRBEENHE A EAREELASEALE
%zmpmﬁz% DITIRIER1ES - REFENH
HRERRE 2GR A& A B 26,220,000
TTZBAFTEEEI1ESFER_ZE_—F+—A+t
BE-E-_—FAALHIMN MBTHREER
£ R B 69,920,000 R T -_—_F+— At
BEEEE1E53 AN R —F+—
ANBE-Z-—F+—AtHZERAEOF
BIRESSS%WE R - E-—F+— A+
B R

R-ZB-—FXATH MEER1EFZBRE
RERARRF 2 HREFHBREE1.69TT

R-_E-—F+—A=H AQRFEMEERE1E
#Z%ﬁAJi%ﬂfﬁ%ﬁﬁ%ﬁ%Eﬁﬁ%ﬁ
'$§ﬁ5% 5 8,740,000 7T X2 75 ¥ 17,480,000
xZ% BIEEI1EEBESIR -_ZE_—_4F—A8
+HERZ T::Eﬂﬂtﬁiﬁ MmerR T MAREE
Re R E6,140,000 R - —F+— A
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Notes to the Consolidated Financial Statements

On 5 May 2022, the Company reached an
agreement with the holders of New Option 1
Bonds to further extend the maturity date from 7
November 2022 to 7 November 2023. 100% of
New Option 1 Bonds is now repayable in one lump
sum on 7 November 2023 and bears interest at
7.0% per annum with effective from 5 May 2022.
A share charge over all of the issued shares in the
share capital of the Goldwide, a wholly-owned
subsidiary of the Company and the registered
owner of the Property, was provided as security by
the Company in favour of the holders.

On 20 January 2023, an adjustment was made
to the conversion price as a result of the Share
Consolidation. The conversion price was adjusted to
HK$33.80 per share and the maximum number of
shares that will be issued upon conversion of all the
outstanding New Option 1 Bonds at the adjusted
conversion price is 4,561,005 shares.

As of 10 November 2023, the Group has not
fulfilled the payment obligations for the principal
amount and the last instalment of interest on the
New Option 1 Bonds. On 20 December 2023, the
holders of New Option 1 Bonds informed the Group
that Joint and Several Receivers and Managers were
appointed on 18 December 2023, over all shares of
Goldwide pursuant to the share charge provided.
Subsequently, they exercised their rights under the
share charge to appoint new directors to deal with
all affairs of Goldwide.

Consequently, the Group lost control over
Goldwide, resulting in the reclassification of the
convertible bonds as derivative financial liabilities at
FVTPL upon the deconsolidation of Goldwide. The
fair value represents the difference between the fair
value of the shares of Goldwide pledged and the
amount due on the convertible bonds.

The New Option 1 Bonds contain two components,
liability component and derivatives (including
conversion option) component. At 30 June 2023,
the effective interest rate of the liability component
6.94% per annum. The derivatives component is
measured at fair value with changes in fair value
recognised in profit or loss. Binomial Model is used
for valuation of the derivatives component.

e PR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

R-T-__FHhARB ARAENMEEEIES
ZRBANERBZE  BEMAH T _F+—H
+tRE—STEPE-_T_=F+—AtH - -FBEH
BERI1ESRERRN T _=F1+—AtB—KX
HEE YBE T _FHARBREIRFLE7.0%
AR ARFEEMBR —RURNEENYENE
EREBEABRBNBRAPABEZETROEHAR
AIARA AR B ARMIERIER -

MR-ZTE-=F—A-+HB HFELE1EF 2B
BEKRMDAFETT AL - BREFAELETRMNE
¥33.80 0 MATA M ARBEIR 2 FIREEI1ESM
BTN ESRMOEE  RAERRER A4,561,005
R% A% 15 ©

BE_T_=Ft+—A+H AEEHKETHE
BRIVESZASRRR -—BANENINER - —
To=F+-A-TH MEERIESFNTEEA
BAAEE  REFEEHBROOBODHL K=
Z=F+ZRAt+/\BEHTHE RENEE A
MERA - BER - M PIRBEB D MEITEER - (E
MHEFRERRNMBEE

Hitt - NEEKE T HIREAIEHIE - R
BARBEE ABRESFEHRDERREAIFEA
FRIBGTEZITESRAE AP EREDHEN
MBRER D R RREFE B HNER -

EBEI1ESEREMERD  BERHI RITET
H(BREBEER) By R-_T_=FRA=1
B BEBONERFHNER694%  ITETAH
DRAFEFE A VEEHNIESER - TEL
AR oA - \AELMEE

L
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Notes to the Consolidated Financial Statements

e PR HRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

The movement of liability component and
derivatives component of the New Option 1 Bonds
for the current year and prior period is set out

below:

At 1 January 2022
Interest charge
Interest paid
Remeasurement
Redemption

At 30 June 2023 and
1 July 2023

Interest charge

Reclassified as derivative financial
liability at FVTPL

At 30 June 2024

FREBRI1ESFEESO RITET ABORAEE
R B EEH T NT
Liability Derivatives
component component Total
TT&ETA
EEHD i Mt
HK$'000 HK$’000 HK$'000
ke BET T BT T
R-E-_—_F—HF—H 127,062 - 127,062
FERZ 26,856 - 26,856
FEZAT (10,791) - (10,791)
ER i 21,367 - 21,367
fE [ (8,740) - (8,740)
RZEBE_=FA=+tHK
—E-=F+HA—H 155,754 - 155,754
FERZ 5,458 - 5,458
B BEARATEARE
EZTESRARE (161,212) - (161,212)
R-ZZE-_WMFAA=1+H - - -

For the purpose of presentation in the consolidated
statement of financial position, certain deferred tax
assets and liabilities have been offset. The following
is the analysis of the deferred income tax balances

for financial reporting purposes:

Deferred tax assets
Deferred tax liabilities

China Ecotourism Group Limited

ELETRIBEE
ELERBRE

Annual Report 2023/2024

EIREBTHMAEAMS - S TREEMSHEE
REBECEE - U T RAMBEHRRE MM S MRS

FriSfisser oA -

At At

30 June 30 June

2024 2023

R-ZB-MFE R-T_=%F

ANB=+H ~NA=+H

HK$'000 HK$'000

BT T BT T
(23,014) (36,863)
(23,014) (36,863)




Notes to the Consolidated Financial Statements

The movement in deferred tax assets and liabilities
during the year/period is as follows:

e SRR MR

For the year ended 30 June 2024 #HE-T-_MFA=+HILFE

EXERIBEERABRE HAZEHWT

Intangible
assets Withholding
acquired Accelerated tax on
in business  Convertible  Revaluation tax dividend
combination bonds  of properties  depreciation income Tax losses Total
EBaft
Wiz REBAZ
BREE TEREZ NREE MERERE jEHIE REER @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETT AETT AETT BT BRI BRI BRI
At 1 January 2022 RZFZZF-A—-H 4916 5,466 7,295 1,352 27,039 (6,907) 39,161
Credited to profitorloss & A (1,147) - (367) - - - (1,514)
Exchange difference EXER (777) - ) - - - (784)
At 30 June 2023 R-B-=F
AA=TH 2,992 5,466 6,921 1,352 27,039 (6,907) 36,863
Credited to profitorloss &\ (719) (5,466) (141) - - - (6,326)
Exchange difference ERER ) - (116) - - - (139)
Derecognition of the BRIERA-NF
Property - - (6,032) (1,352) - - (7,384)
At 30 June 2024 3
AA=TH 2,250 - 632 - 27,039 (6,907) 23,014

Deferred tax assets are recognised for tax loss
carry-forwards to the extent that the realisation
of the related tax benefit through future taxable
profits is probable. At 30 June 2024, the Group
did not recognise deferred income tax asset in
respect of tax losses amounting to approximately
HK$900,782,000 (2023: HK$869,564,000) that can
be carried forward to offset against future taxable
profits. Tax losses amounting to approximately
HK$475,069,000 (2023: HK$495,739,000) will
expire from 2024 to 2028 (2023: 2023 to 2027).

ARREHREE B EEEREEHBEE
MARREAEEMEBERF EF<EBHEREF
SABRZERABR R_E_MFEA=+H "
KREFWERR A FEE AR RERFHRF 2
T 75 B5 18 4975 1 900,782,000 7T (ZZE =4 : &
#.869,564,000C) RBELEMESHEE - B
475,069,000 T (Z T = =4 : ,%ﬁ%495 739, 00075)
ZHREEBBEBER-_ZE-_NFE_T-N\F (=
= ZE= fﬁi—?—‘ki)?lﬁ

P
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Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

Other tax losses may be carried forward indefinitely.

At 30 June 2024, deferred tax liabilities have not
been provided for in the consolidated financial

H B 7% B 1R o AT DA SR (R A A o

RIZ-WNFENA=+TH BB A] 42§ [ 8
TR R AREREEIANRENT R B
REE A AEETESRE THBENEQR R

statements in respect of temporary differences

attributable to accumulated profits of certain PRC a2 B EZREREIL(CF-=F 8
subsidiaries amounting to approximately HK$nil ME)NGEMBEREAERELEHRBEE -
(2023: HK$NIl) as the Group is able to control the
timing of the reversal of the temporary differences
and it is probable that the temporary differences
will not reverse in the foreseeable future.
Authorised ordinary shares
EEEER
At 30 June 2024 At 30 June 2023
R-B-REAA=TH R-B-=£/A=1H
Par value  Share capital Parvalue  Share capital
BREE kx BREE [N
Number of Number of
shares HKS HK$'000 shares HKS HK$'000
R it ARTR & ik AETT
At 1 July 2023/1 January 2022 R-B-=%tA-8/
“Z--§¥-A-H 250,000,000 0.50 125,000 5,000,000,000 0.025 125,000
Share Consolidation (Note) RiawH2) - - - (4,750,000,000) - -
At 30 June 2024/30 June 2023 RZB-REXA=TR/
“BCZERAZTH 250,000,000 0.50 125,000 250,000,000 0.50 125,000
Issued and fully paid ordinary shares
ERTYMREER
At 30 June 2024 At 30 June 2023
RZEZRWEAAZTH R-E-=FXA=1H
Par value  Share capital Parvalue  Share capital
BREE Rx gRAEE A
Number of Number of
shares HKS HK§'000 shares HK$ HK$'000
k& ik AR it B BETT
At 1uly 2023/1 January 2022 R=B-=F+fA-8/
“Z-Z5-A-H 154,422,109 0.50 77,211 3,088,442,199 0.025 77,11
Share Consolidation (Note) Rinast i) - - - (2,934,020,090) - -
At 30 June 2024/30 June 2023 Rz 5? mEXAZTR/
ZEZERA=TH 154,422,109 0.50 77,11 154,422,109 0.50 77,1
The holders of ordinary shares are entitled to TERFEEAGBRIEBAREIR 2 BRELNAA

receive dividends as declared from time to time and

TK EERE-—R—FZNEREE - A EBRHA
REARBEEZ BRI SR -

are entitled to one vote per share at the meeting of
the Company. All ordinary shares rank equally with
regard to the Company’s residual assets.
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Notes to the Consolidated Financial Statements

Note:

Pursuant to the resolution passed by shareholders of the
Company on 18 January 2023, every twenty (20) issued and
unissued ordinary shares of HK$0.025 each were consolidated
into one (1) ordinary share of HK$0.50 each in the share
capital of the Company (the “Share Consolidation”) which
became effective on 20 January 2023.

At the annual general meeting of the Company
held on 4 August 2022, an ordinary resolution was
passed by the shareholders to adopt a new share
option scheme (the “Option Scheme”) for the
Company.

The purpose of the Option Scheme is to provide
incentives to employees (including executive
and non-executive directors) and other eligible
participants to contribute to the Group and to
enable the Group to recruit high-calibre employees
and attract resources that are value to the Group.

Under the Option Scheme, the Company may grant
options to employees (including executive and
non-executive directors) of the Group and other
participants to subscribe for shares in the Company.
The maximum number of shares which may be
issued upon exercise of all outstanding options
granted and yet to be exercised under the Option
Scheme and any other share option schemes of the
Company must not in aggregate exceed 30% of
issued shares from time to time.

e SRR MR

For the year ended 30 June 2024 #HE-T-_MFA=+HILFE

G

RER_-_ZF_=F—A+/\RBBHNERIRE  ARABKRAE
hE RS REER0.025 B T H C 1T R RET EBK
EHA—REREERSGETHN T BR (RHEHI) K
To=F— )El THREX-

RZE-__FNANHEBRERNEARAABFRERLN
gt $QT&$LL—E S VNN B
TR RS ([T 2 ) -

BREAS E A ER (BRENTAIFNTES)
&Hﬁﬁ/\éiu/,\%%$ﬁlf’ﬁﬁaﬁk & TN S
BISUERETBZEER  UKTRREAEEAE
BZER-

RIEBRENE AARTMALEREE (BEH
f%%&##ﬂﬁﬁ%)&,ﬁ\ﬁﬁ/,\%?‘“ﬁﬁﬁﬂnﬁﬁ
ARBARG R - REBIREE R AR TR E
HIERE RSB THEEREEMRITEZREAE
E%Hﬂgﬁgﬂﬁﬁﬁ—r%ﬁéﬂzw\E'E'%(E aHT
BBBIEFEEEITIMD30% ©
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The subscription price will be determined by
the Board and will not be less than the highest
of: (i) the closing price of the shares as stated in
the Stock Exchange’s daily quotations sheets on
the date of the grant of the option, which must
be a business day; (ii) the average closing price
of the shares as stated in the Stock Exchange’s
daily quotations sheets for the five business days
immediately preceding the date of the grant of the
option; and (iii) the nominal value of the shares.
No consideration is required to be payable by
the Participant for each grant under the Option
Scheme. Share options can be exercised within a
period of not exceeding 10 years commencing on
the date of grant or such later date as the Board
may determine and expiring on the last day of the
period.

No option has been granted or exercised under
the Option Scheme during the year ended 30 June
2024 and the 18 months ended 30 June 2023.

Statutory reserve was established in
accordance with the relevant PRC rules and
regulations and the articles of association
of the PRC subsidiaries of the Group. The
subsidiaries are required to transfer at least
10% of their net profit, as determined under
the PRC accounting rules and regulations,
to statutory reserve until the reserve reaches
50% of the registered capital. The transfer to
this reserve must be made before distribution
of a dividend to equity shareholders.

Statutory reserve can be used to make
good prior years’ losses, if any, and may be
converted into share capital by issuing new
shares to equity shareholders proportionate
to their existing percentage of equity interests
provided that the balance after such issue is
not less than 25% of the registered capital.

China Ecotourism Group Limited  Annual Report 2023/2024

Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

RBEREZRRARE  ATHBERTIZESE
MR ERHBREER (WAREER) EBR
PrERMERMBUTE: NROHEZEERRLE
BEEANAELZXAERIMEARERMR
FHUHE : K (i) i 2 E - RIZERER S
EBRANBERES N ERBERESRE - BARER
ERBTEBTF2HEANTE FHRBAHARY
AHEERAEE 2 W% A MR £ Ll
A& — BRI -

REBEZ_ZE-_NFEAAA=1THLEEFEREE_-Z
“ZFEXRNAZTHLETNEAEE - BEREER
MEETEIIR B AT I A AEE -

EE B IREBEAR T BRRRRE ALK
SEPEMBARZABERZMBIRT - I
BARBEEEARETFEEGH RN TEE
EZHMzELI0%EEE—REF BE
DM E AR Z50% & 1F o [7 3% i P
TR BHE D IRBE TSR ZAES -

RERERAAEEBEFE 2 EER (WE)
I AT AR ¥ 4 2 AR SRR A O B 0 L3R L Bl [A)
BERITHRDERARBRA - EFBEITR
ZREBTELONEMERZ 25% -



Notes to the Consolidated Financial Statements

e SRR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

Currency
Share Capital Other ~translation  Revaluation
premium reserve reserve reserve reserve Total
kiieg Exfif RftRE  ERENRE EftRE a3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT AT BT AT BETT BETT
(Note (1)) (Note (i) (Note (ii}) (Note (iv))
(Wm) (st (i) (st )
At January 2022 R-B--F-F-H 1,625,182 15,158 (42,657) (62,520) 235,109 1,770,272
Loss on revaluation of owned properties ~ EENE RIFERELERESR
and related leasehold land - - - - (3,554) (3,554)
Release of revaluation reserve upon: BO TSl EfEE:
- depreciation of owned properties -BRNERABEE LS
and related leasehold land g - - - - 9122 9122)
Curtency translation differences SHELZE
- overseas subsidiaries ~BHE LT - - - (6,550) - (6,550)
At 30 June 2023 RZEZ=ERAZTH 1,625,182 15,158 (42,657) (69,070) 2433 1,751,046
Loss on revaluation of owned properties  HENEREFAELHERER
and related leasehold land - - - - (625) (625)
Release of revaluation reserve upon: BO Al EfEE:
- depreciation of owned properties -BRMEREERE I
and related leasehold land Ing - - - - (3,005) (3,005)
- derecognition of a property I H - - - - (216,879) (216,879)
Currency translation differences EEERZE
- overseas subsidiaries —BHELR - - - (7,489) - (7,489)

At 30 June 2024 WZEZMERA=TH 1,625,182 15,158 (42,657) (76,559) 1924 1,523,048

Notes: Bzt

(i)  Capital reserve represents the difference between ) RZZTZ—FAAKRE BEXRREHERLFM
the nominal value of the ordinary shares issued BOEBREEEREEESE (S48 A%
by the Company and the share capital of a BARNKEZMBRARRAMER 2 Z5
subsidiary acquired through an exchange of
shares pursuant to the group reorganisation (the
“Reorganisation”) on 6 September 2001.

(i)  Other reserve represents the difference between (i)  HAbREEE D BURRRE m 018 00 8L LA R F B
the increase in the non-controlling interests NREEBERE B MR E KR Y
and the consideration received upon changes BOEE-
in ownership interests in subsidiaries without
change of control in prior years.

(i)  The currency translation reserve comprises all (i) EBEAFBESMEHREIINEENTHREK
foreign exchange differences arising from the FregamE £ IMNEZE
translation of the financial statements of foreign
operations.

(iv)  The revaluation reserve represents cumulative (iv) EfRHFHRFAEMGEERANZSWESHE

gains and losses net of tax arising from
revaluation of the corresponding properties that
have been recognised in other comprehensive
income. Such items will not be reclassified to
profit or loss in subsequent periods.

BB 1 % M3k S 4R -
BEBESBEERE -

BUEHABTERN 2R
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Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

China Ecotourism Group Limited

For
For the the 18 months
year ended ended
30 June 30 June
2024 2023
BE-ZT-_NF Bz _T_=F
AA=+H ~NAZ=+H
LEE - N\EABRE
HK$'000 HK$’000
BETT BT T
Loss before income tax BRFTIS BT E 18 (280,856) (219,379)
Adjustments for: R
Depreciation of property, plant and M - MR RREITE
equipment 2,076 4,642
Depreciation of right-of-use assets EREEENE 7,283 23,990
Amortisation of intangible assets | EEHH 3,325 4,988
Loss on disposal of property, plantand ~ [BEWH « #EREHE 2
equipment &8 14 2,959
Loss on derecognition of a property BIFERMEZ B8 88,432 -
Gain on lease termination HEKIE 2 W (558) (202)
Fair value loss on financial assets at fair ~ ZAFEAKRIBGRZ &R
value through profit or loss BEZANFEEE 2,698 3,612
Fair value loss on equity investment at BN ER AR 2 RE
fair value through profit or loss ®EZAFERBE 506 3,982
Loss/(gain) on remeasurement of EFFtETBRRKRES 2
convertible bonds 518, (W) - 21,367
Loss on deconsolidation of a subsidiary ~ #X1E#A ABR—HEMB A
AlzEE 54,736 -
Impairment of non-financial assets e RMEERE 6,677 -
Fair value loss an derivative financial BEAFEARBR 17
liabilities at FVTPL TERABENATE
&8 59,867 -
Net impairment loss on financial JE W AR TR K e M B R K
accounts receivable and loans and BRREEEFE
advances 4,155 8,187
Write-off of inventories FETiH 6,443 -
Interest income FEUA (418) (1,350)
Finance costs LUPVIDN 21,372 59,201
Operating cash flows before changes in & iE & & B8] 2 & &
working capital HeEne (24,248) (88,003)
Changes in working capital: HEBRED
— Inventories G55 (17,903) 524
— Accounts receivable —FERER TR (2,999) (4,192)
— Prepayments, deposits and other —TEIRRIE - e A
receivables JEUR BR 3k 402 23,540
— Accounts payable —JETERTE (13,099) 11,923
— Accruals and other payables — R ER R EAMm R
BR 25,460 30,094
— Contract liabilities —aHEaE (4,533) 20,104
(12,672) 81,993
Cash used in operations KEFAZRSE (36,920) (6,010)
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Notes to the Consolidated Financial Statements

The table below details changes in the
Group’s liabilities arising from financing
activities, including both cash and non-cash
changes. Liabilities arising from financing
activities are those for which cash flows were,
or future cash flows will be, classified in the
Group’s consolidated statement of cash flows

as cash flows from financing activities.

e SRR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

TRAVASEREZDFFELEENES -
BREASLIIRCEY RETDMELA
BENRREREEXARREREHSNA
SEHECRERERDBERERTHELY
REnE -

Amount Amounts Derivative
Bank and Amount  duetoa  Amount  duetokey financial
other lease  duetoa former ~ duetoa management  Convertible liabilities
borrowings ~ liabilties jointventure  subsidiary ~ shareholder personnel bonds ~ atFVTPL Total
- RATE
#AR Efi-% AKE  Ef-ft EfIE AEE&Y
EffE  HEER AELERE  DARE BERE ERARRE  UERESR ffoHAf 3
HK$'000 HKS'000 HK$'000 HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HKS'000
RET RMTTI BETn A¥fn BETn BT BT BT RETn
At 1 January 2022 i S Bl 197,000 6,832 6,225 - 1,24 17935 127,062 - 356,278
Fancngahons  BABAEE 980 (368 3609 - Bn ® 1) -
Inerest expenses HEaEs 25,088 1,365 - - 4303 1,589 26,856 - 59,201
New leases entered i - 19475 - - - - - - 19475
Lease termination HERL - (5,554) - - - - - - (5,554)
Remeasurement of e ThRES

convertible bonds - - - - - - 21,367 - 2,367
Exchange difference ELEE - 1,285 1452 - - (1,653) - - 1,084
At30 June 2023 and RZFZ=ERA=TER

1]uly 203 ECCErA-A 241928 9,765 11,296 - 33,800 17,638 155,754 - 470,181
Financing cash flows HERSNE (10371) (459) - - (145) (37) - - (15484
Inerest expenses HElEr 9417 54 - - 3,669 2,285 5,458 - 031
New leases entered yig - 5797 - - - - - - 5,797
Lease termination BEAL - 6177) - - - - - - 6177)
Transfer of accrued interest ~ EBEHH S E[EHER

under "Accruals and RERER

other payables” - - - - - - - 5112 5112
Recogntionn derivaie ~~ EREE-MEAELAR

financia iabtes DEENEERITE

at FTPL upon the SHER

property under

receivership (162,000) - - - - - - (d4.708)  (206,708)
Rechssfication of loan due B8 |Hz4 A B 7~ B

to deconsolidation of AEEENAE

a subsidiary (11,284) - - - - - - 71,284 -
Reclassfication due to RASA AR -HER

deconsoldation of AMERSE

asubsidiary - - - 54,591 - - (1612 161,212 54,591
Remeaswrementon thefar ~ FATFEEHHENALT

value of the derivative B ARG EEE

financial abifes a &

UL - - - - - - - 59,867 59,867
Exchange difference EREE - 8 160 - - - - - 458
At 30 June 2024 N-Z-REAA=TH 7690 5,630 11,45 54591 3734 19,551 - 252,767 389,009

hELERESEBARAR 20232024 F3R
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Notes to the Consolidated Financial Statements
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For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

China Ecotourism Group Limited

The Group has arranged for its Hong Kong
employees to participate in a defined contribution
retirement scheme (the “Original Scheme”), which
is managed by independently administered funds.
The Group’s monthly contributions are based on
5% of employees’ monthly salaries. The employees
are entitled to receive 100% of the Group’s
contribution and the accrued interest thereon upon
retirement or leaving the Group after completing
ten years of service or at a reduced scale of 30%
to 90% after completing three to nine years of
services.

For the Group’s Hong Kong employees employed
after 1 December 2000, the Group has arranged for
these employees to join the Mandatory Provident
Fund Scheme (the “MPF Scheme”), a defined
contribution scheme managed by an independent
trustee. Under the MPF Scheme, each of the Group
and its employees make monthly contributions
to the scheme at 5% of the employees’ earnings
as defined under the Mandatory Provident Fund
legislation, subject to a maximum contribution of
HK$1,500 per month per employee.

As stipulated by rules and regulations in the PRC,
the Group contributes to state-sponsored retirement
plans for its employees in the PRC. The Group
contributes to the retirement plans at rates ranging
from approximately 8% to 19% of the basic salaries
of its employees, and has no further obligations for
the actual payment of pensions or post-retirement
benefits. The state-sponsored retirement plans
are responsible for the entire pension obligations
payable to retired employees.

During the year, the aggregate amount of the
Group’s contributions to the aforementioned
schemes and plans were approximately
HK$2,631,000 (for the 18 months ended 30 June
2023: HK$4,289,000), with no (for the 18 months
ended 30 June 2023: nil) deduction of forfeited
contributions. At 30 June 2024, there was no
material forfeited contribution available to reduce
the Group’s employer contribution payable in
future periods (2023: nil).

The Group’s contribution payable at 30 June 2024

amounted to approximately HK$136,000 (2023:
HK$221,000).

Annual Report 2023/2024
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Notes to the Consolidated Financial Statements
RE BT RSERR MR

Upon completion of the deemed disposal of
Goldwide as detailed in note 33, Goldwide ceased
to be a subsidiary of the Group. The net assets of
Goldwide at the date of deconsolidation on 18
December 2023 were as follows:

Analysis of assets and liabilities over
which control was lost:

Amounts due from remaining group

Prepayments, deposits and other receivables

Derivative financial assets at FVTPL

Cash and bank balances
Accruals and other payables
Bank and other borrowings

Net assets deconsolidated of

Loss on deconsolidation

Derivative financial liabilities at FVTPL arisen from
the deconsolidated (note)

Net assets disposed of

Loss on deconsolidated of a subsidiary

Net cash outflow arising on deconsolidation:
Cash consideration received
Cash and bank balances deconsolidated of

Note: it represents the amount of the outstanding loan from a
finance company of Goldwide including the principals
together with the accrued interest and penalties of
approximately HK$76,396,000 over the fair value of
pledged Property less mortgage loan of approximately
HK$44,708,000.

For the year ended 30 June 2024 #HZE—ZT—PM4FX

A=+tRLLFE

RIEBFRASRREERMTKRE  BEITE

ABAEENWNBAR -BENR_E-_=F+=A4
TNBERIGEAEARNFEENDT ¢
At date of
deconsolidation
HBILEEAREX
HK$'000
BT T
KRERFENEE BERRDWN:
FEUEE B8R T 50D My FRIB 54,591
FE T FRIE - S R H Ath UK 129
BEAFEARERTEZ
PTEEREE 44,708
R MIRTTEREE 16
e B A R HL 1 5RIR (5112
RIT R E MK (71,284)
BRIHEABEARNFEE 23,048
KRILREANRZER
AL IESGAEANREEZEZATFE
ARBRZITES/ERE (Wit (31,688)
ERIERAEANRRFEE (23,048)
IR ARR-B AR 2 BB (54,736)
BRIEEAARESNIRSFR
W B/ IR & $HE -
B LGEAAENRSMBITHE (16)
(16)

Wi BREE-SRARNAKEEENSHE  BREADE

FEANERES AEERMEATF

ERIZBER

#7515 44,708,000 JoRTE - £ EEH)ABE 76,396,000 7T ©

REEREREREARAR
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Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

In addition to the related party transactions and RiCaMBmREMBOMBECBBEALR
balances disclosed elsewhere in the consolidated SRESHIN REBRREF BN GHETUTE
financial statements, the Group had the following RBBENTR G RES

material related party transactions and balance
during the year/period:

Key management includes directors and ITEEBANEBRESERETSEEEAS
certain senior management who have REMEHEBERMBAR T HEEEEA
important roles in making operational and B BNAENTEEERABZFHMNT

financial decision. The remuneration paid or
payable to key management is shown below:

For

For the the 18 months
year ended ended
30 June 30 June
2024 2023

BE-ZS_NF HE_F_=F
NA=+H NA=t+HIE
IEEE +NAEAHE

HK$'000 HK$'000
BT BT T
Short-term employee benefits R BT 10,396 13,639
Post-employment benefits BB 12 18 A 153 95
10,549 13,734

Total remuneration is included in “staff costs” FriNamE N[ 8 TRAI(RWEE13) -

(see Note 13).
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For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

Amounts owed by the Group
to related parties

Related income/ (expense)

AEBEEREREALZNE HEBA /(%)
For
For the the 18 months
At At year ended ended
30 June 30 June 30 June 30 June
2024 2023 2024 2023
BE BE
—ECME “E-=F
R-Z2z@mE R-T-=F  KRAZ+tH KRA=THLE
RA=ZTH ~NAZTH tEE TNEARE
HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BETT BB
Amount due to a related ERHEBELR TR
company 0] - 9,081 - -
Consultancy fee paidand BT RERNBEEAT
payable to a related party 7 E#E (ii) - - - (1,350)
Notes: HtaF -
(i)  The related company is controlled by the spouse () FEABRERADNIXASEFEZRASKRANLZ

of Ms. Chan Tan Na, Donna, a key management
personnel of the Group. The outstanding

in nature and is included in “Accruals and other
payables”, non-interest bearing, unsecured and
repayable on demand.

T2 FRBE - BEBEARMAREETERE
FESUEIH AT ERREMENERR]
balance with this related company is non-trading BB EEWA RRRERIEE -

(i)  The related party is the spouse of Ms. Chan Tan (i) BEEBALRRABLLOEMS -
Na, Donna.
In addition, the Group has provided guarantees WO - ARERAEE 2 HMITESRKMMLZ T HR
in respect of the loans granted by a bank to Ms. TTERIRMER - ZEROFBEHNMT43 -

Zhu Xinxin, an executive director of the Company.
Details of the guarantee are set out in the note 43.

REEREREREARAR
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Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

At 30 June 2024 R-FBEZWFENHA=+H
At At
30 June 30 June
2024 2023

R-ZEBE-WOFE R =F
~NA=1H NA=TH

HK$’'000 HK$’000
BT T BT
Non-current asset FRBEE
Investments in subsidiaries RBARIRE 9 9
Current assets RBEE
Cash and bank balances Re RIRITHER 2 78
2 78
Total assets BEERAR 11 87
Current liabilities REEE
Accruals and other payables FEETE B I Ho A FE A BR 3K 855 2,164
Amounts due to subsidiaries R NGI ] 9,993 9,993
Convertible bonds AR E S - 155,754
Derivative financial liabilities at FVTPL BEAFEAREBRITEZ
TEEmeE 252,767 -
263,615 167,911
Net current liabilities RBAEERE (263,613) (167,833)
Net liabilities EEFHE (263,604) (167,824)
Equity attributable to owners of the ~ KA TEH AELER
Company
Share capital [N 77,211 77,211
Reserves (Note) () (340,815) (245,035)
Total deficit EREH (263,604) (167,824)
The statement of financial position of the Company KARIMBRAER S _NFNLA=THEKE
was approved by the Board of Directors on 30 ERMAETKATEERREE
September 2024 and was signed on its behalf by:
JIA MUYUN DI LING
Director Director
EE EFE
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Notes to the Consolidated Financial Statements
RE BT RSERR MR

For the year ended 30 June 2024 #HZE_Z_WFESA=+HILFE

Note: Reserve movement of the Company

At 1 January 2022 RZEZZ%
—R—H

Loss for the period HAEE

At 30 June 2023 and RZTZ=F

1July 2023 XA=t+EE

—E_=f+H-H

Loss for the year EREE

At 30 June 2024 RZTZWE
~A=tA

Note: Contributed surplus represents the difference
between the nominal value of the ordinary
shares issued by the Company and the net
asset value of a subsidiary acquired through
an exchange of shares pursuant to the
Reorganisation.

Wit KR A S

Share Contributed Accumulated
premium surplus losses Total
43 5 HABH I EE @it
HK$'000 HK$'000 HK$'000 HK$'000
BB oL BETT BETT
(Note)
(Hit)
1,625,182 16,209 (1,819,766) (178,375)
- - (66,660) (66,660)
1,625,182 16,209 (1,886,426) (245,035)
- - (95,780) (95,780)
1,625,182 16,209 (1,982,206) (340,815)

Wi BABRBEARAMETEBREERRIESE
MBS HERREEFEMRE N

ZER o

REEREREREARAR

2023/2024 F 3R
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At the end of the reporting period, the Group
provided guarantees in respect of the loans granted
by a bank to Ms. Zhu Xinxin, an executive director
of the Company. Pursuant to the terms of the
guarantees, upon default on loan payments by the
borrower, the Group is responsible for repaying
the outstanding loan principals together with
the accrued interest and penalties owned by the
defaulted borrower to the banks. The Group’s
guarantee period starts from the dates of grant of
the loans, and ends upon the settlement of the
loans between the bank and the borrower.

In the opinion of the directors, the fair values of
these financial guarantee contracts of the Group are
insignificant at initial recognition and the directors
consider that the possibility of default of the party
involved is remote; accordingly, no value has been
recognised at the inception of these guarantee
contracts and at the end of each reporting periods.

As at 30 June 2024, the Group’s maximum
obligations in respect of the loans provided to
Ms. Zhu Xinxin amounted to approximately
HK$5,365,000 (2023: HK$3,673,000).

On 5 July 2024, a winding-up petition was filed
against the Company in the High Court of the
Hong Kong related to the matured convertible
bonds with an aggregated principal amount of
HK$154,162,000 and the accrued interest of
HK$14,562,143. The winding-up petition would
first be heard in Hong Kong on 11 September 2024
but was adjourned to 13 November 2024.

For details, please refer to the announcements of
the Company dated 9 July, 2024, 15 July 2024 and
13 September 2024.
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Notes to the Consolidated Financial Statements
A BT RSRR MR

For the year ended 30 June 2024 #MZE_Z_WMESA=THILFE

BEYPR  AKEBKRMRMELL - RRARATES
EIRTTEFIRM TR - RBERGH - —BEFK
AEREF - AEEABEERRITEEERERA
SANERNEMENS - AEBHNERBREE
RERBEERTERERANBEERE L -

BEERR  AEBEZEMHERS OERERE
MRFEILTEA - BAERE T ENO AT EIER -
At - HEERERANFMARBMEREMERFL
AEREREE -

MR-ZZ-ENA=1H  RNEBRKRMLZLH
ERNBESERSEY BES53650008 T (=
T =4 : BW3,673,0007T) °

NRZZ_WME+ALR  $HERAQAANEEE
FHEESSELAREBEL FRASRBEEE
154,162,000 7T & FE 51 7 B8 1 14,562,143 T H) FI
HRmRES - BEE2FEBRN _E_WFNIA
+T—HREBHXEA  BERE T _NF+—
B+=8-

HEBELM_Z-_WNF+ANE  —ZE-NF+A
+HEEAZZE-_NFAA+T=ZBHRE -



China Ecotourism Group Limited
PETEIRFEEEBSRL D

www.ecotourgroup.com
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