3 ° 5
e ° e : € °®
ooooo
® ® °

y L ]
" L
.......
.........
. e o 8 8l
. ® e ® . : °
.......

R NN NNUALREPORT

—~ N \\M\\“

SHISSFANG

SHIFANG HOLDING LIMITED
THEERRATF

(incorporated in the Cayman Islands and re-domiciled and continued in Bermuda with limited liability)

(RHREHERMRILITEMEERERNEREFENARLE)
Stock Code B&A1X5% : 1831



Corporate Information

Financial Highlights and Summary

Chairman’s Statement

Management Discussion and Analysis

Directors and Senior Management Profile

Directors’ Report

Corporate Governance Report

Independent Auditor’s Report

Consolidated Statement of Profit or Loss and

Other Comprehensive Income

Consolidated Statement of Financial Position

Consolidated Statement of Changes in Equity

Consolidated Statement of Cash Flows

Notes to the Consolidated Financial Statements

REVER

MBRERME

ETRHmES

i
b=]113

2

BE B RS

TE]

E=ENEREREERE

EE=RS

/

*x

i
of

HE

BB E

CONTENTS
B &

11
25
31
57

79

AEHEa M EMEERER

&R AR

EUREEH K

B O BRI T

THERARDA

90

92

95

96

99

—EZ-E_MEERH

1



CORPORATE INFORMATION
NRIEF

DIRECTORS

Executive Directors

Mr. Chen Zhi (Chairman & Chief Executive Officer)

Mr. Chen Ye (redesignated from Non-executive Director
as on 2023.06.30)

Mr. Yu Shiquan (retired as on 2023.06.30)

Mr. Wang Xu (appointed as on 2023.01.09 and
retired as on 2023.06.30)

Non-executive Directors

Ms. Wang Bao Zhu (appointed as on 2023.06.30)

Mr. Chen Ye (appointed as on 2023.01.09 and
redesignated to Executive Director as on 2023.06.30)

Ms. Chen Min (retired as on 2023.06.30)

Mr. Chen Wei Dong (resigned as on 2023.01.09)

Independent non-executive Directors

Mr. Chai Chung Wai (appointed as on 2023.06.30)

Mr. Mao Xiangyun (appointed as on 2023.01.09)

Mr. Wei Hong (appointed as on 2023.01.09)

Mr. Wong Heung Ming, Henry (resigned as on 2023.04.19)
Mr. Zhou Chang Ren (resigned as on 2023.01.09)

Mr. Cai Jian Quan (resigned as on 2023.01.09)

COMPANY SECRETARY
Mr. Pang Wai Hong (appointed as on 2023.08.04)
Ms. Chan Ching Yi (resigned as on 2023.07.24)

AUTHORISED REPRESENTATIVES
Mr. Chen Zhi
Mr. Chen Ye
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AUDIT COMMITTEE
Mr. Chai Chung Wai (Chairman)
(appointed as on 2023.06.30)
Mr. Mao Xiangyun (appointed as on 2023.01.09)
Mr. Wei Hong (appointed as on 2023.01.09)
Mr. Wong Heung Ming, Henry (resigned as on 2023.04.19)
Mr. Zhou Chang Ren (resigned with effect from 2023.01.09)
Mr. Cai Jian Quan (resigned with effect from 2023.01.09)

REMUNERATION COMMITTEE
Mr. Wei Hong (Chairman)
(appointed as on 2023.01.09)
Mr. Chen Zhi
Mr. Chai Chung Wai (appointed as on 2023.06.30)
Mr. Mao Xiangyun (appointed as on 2023.01.09)
Mr. Wong Heung Ming, Henry (resigned as on 2023.04.19)
Mr. Zhou Chang Ren (resigned as on 2023.01.09)

NOMINATION COMMITTEE

Mr. Chen Zhi (Chairman)

Mr. Chai Chung Wai (appointed as on 2023.06.30)

Mr. Mao Xiangyun (appointed as on 2023.01.09)

Mr. Wei Hong (appointed as on 2023.01.09)

Mr. Wong Heung Ming, Henry (resigned as on 2023.04.19)
Mr. Cai Jian Quan (resigned as on 2023.01.09)
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CORPORATE INFORMATION

REIEF

BRZEESE

BB RLE (F8)
(R=B==FXA=TAEET)

EMTHLE (R-T-=F—ANAEEME)

Mol (RZZ=Z=F—ANLBEZT)
BERALE(R_T_=FHA+NAGHE)
BELCKE (RZT_=F—ANBEE)
gkt (R -_=F—-ANBEE)

FMZEES
Bol ek (£/E)
(RZE_=F—ANBEZMHF)
PRAESE &
EREAE(RZE_=ZFA=THEZF)
EAZEE (RZZE=F—-ANAEEZE)
mERALE (RZE=FOATLBEE)
BAECEE (R=ZZ=Z=F—ANB&T)

REZES®
WAL (ER)

BEEE (RZBZ=FXA=TABEM)
%ﬁ*%$<w_g:—¢—ﬂnaﬁﬁﬁ>
MIUKLE(R-F-=F—ANBEEMA)
EMHLE(R-T-=FMA+AABE)
BRBELE(N_2-=F—ANBRE)

TR ER
Clarendon House, 2 Church Street
Hamilton HM 11

Bermuda

HBRPEETEEXME

hEEREAERIMNT
HiEE
HEE12158

HE g KE61Z

THERERAT —T_=ZFZ_NFFR



4

CORPORATE INFORMATION
NRIEF

PLACE OF BUSINESS IN HONG KONG
Room B, 4th Floor, Hennessy Plaza,

164-166 Hennessy Road,

Wanchai, Hong Kong

LEGAL ADVISORS
As to PRC law:
Beijing PH. Law Firm

As to Bermuda law:

Conyers, Dill & Pearman

INDEPENDENT AUDITOR
Prism Hong Kong Limited,
Certified Public Accountants

Units 1903-1905, 19/F,

8 Observatory Road,

Tsim Sha Tsui, Hong Kong

HONG KONG BRANCH SHARE REGISTRAR
AND TRANSFER OFFICE

Tricor Investor Services Limited
17/F., Far East Finance Centre
16 Harcourt Road,

Hong Kong

PRINCIPAL BANKERS

China Construction Bank Co., Limited
China Merchants Bank Co., Limited

STOCK CODE
01831

COMPANY WEBSITE

http://www.shifangholding.com
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RESULTS

Revenues

Gross profit

Operating loss

Loss attributable to:
(i) Owners of the Company
(i) Non-controlling interests

Loss per share - Basic (RMB)

FINANCIAL HIGHLIGHTS AND SUMMARY
MBRERME

LON
e
ReEFR
AT EEEEER:
(i) ARAEMBEE
(i) FFEBED
BREE-EX(ARE)

ASSETS AND LIABILITIES

Total assets
Total debt
Total liabilities
Equity attributable to:
(i) Owners of the Company

(i) Non-controlling interests

BEE
BIER
BafE
AT RBEEE#EL:

(i) ARAEMEE
(i) FFERES

For the

18 months
ended

30 June
Bz
AAZTHLE
T/ @A
2024
gl 113
RMB'000
AR®TTR

24,598
5,419
(16,161)

(16,084)
(2,162)
(0.0150)

As at

30 June
RARZtH
2024

gl 113
RMB'000
ARET

207,251
22,354
166,885

10,258
30,108

For the year ended 31 December

BE+-A=t+-RAILEE

2022 2021 2020
—E--% T C—E-FTF
RMB'000 RMB'000 RMB'000
AREFT AREFT ARETR
129,321 265,158 126,384
10,829 21,729 13,870
(80,476) (213,310) (74,812)
(169,809) (187,468) (73,784)
1,894 (1,396) (755)
(0.1668) (0.2029) (0.0889)
EEREE
As at 31 December
R+-—A=+—8
2022 2021 2020
—E--f T —E-TF
RMB'000 RMB'000 RMB'000
ARETT ARETT ARETR
257,289 240,045 433,245
54,422 194,436 193,623
219,333 359,565 371,513
5,686 (125,626) 54,230
32,270 6,106 7,502

THERARDA

2019
—T-NE

RMB'000
ARET T

122,374
21,044
(121,284)

(139,165)
(4,385)
(0.2028)

2019
—E-NF
RMB'000
ARETL

465,158
169,124
350,043

106,907
8,208

—EZ-E_MEERH
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FINANCIAL HIGHLIGHTS AND SUMMARY

MBRRERBE

FINANCIAL RATIOS

Gross profits margins:
(i) Overall
(i) Newspaper and vehicles
advertising
(iii) Marketing, consulting
and printing services
(iv) Sales of agricultural products
(v) Others
Operating margins
Net margins
Return on equity
Return on assets?
Trade receivables turnover (days)
Trade payables turnover (days)

Gearing ratio

Notes:

(i) BRERBHER
EE
(iii) &3 FAR
ENRI AR 7S
(v) BEREM
(v) Eft
RENBX
T IDERS
e NEEE
BEOHX
BHRUFAREX(B)
BHRNREREX(H)
BERMBIE

For the

18 months
ended

30 June
ES
AAZTHLE
+\f@ A
2024
—E-ME

RMB’000
ARBTT

22%

87.8%

1.9%
(1.1%)
95.9%

(65.7%)
(74.2%)
(45.2%)
(8.8%)
145.7
355
10.8%

m Return on equity is calculated based on loss for the year divided by

total equity.

@ Return on assets is calculated based on loss for the year divided by

total assets.
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For the year ended 31 December

BET-A=1—-HLFE

2022 2021 2020
—E-—-F —E-—F —E-FF
RMB'000 RMB'000 RMB'000
ARETT ARE®TET ARETR
8.2% 17.2% 33.6%
58.5% 45.4% 57.1%
4.2% 25.6% 30.7%
9.9% 12.5% 0.5%
(236.3%) 37.5% 100%
(62.4%) (80.5%) (59.2%)
(129.8%) (71.2%) (59.0%)
(442 .4%) (158%) (120.7%)
(65.3%) (78.7%) (17.2%)
304 23 17
109 30 168
21.2% 44.7% 44.7%
B -

2019
—E-NEF
RMB'000
ARETT

27.7%
40.9%

24.9%

(99.1%)
(117.2%)
(124.7%)

(30.8%)

26
55
36.4%

BRAN B3R EIRF ARG AR RRRAE -

BENREZFABRGEABEEE -



According to the data published by the National Bureau of
Statistics on 15 September 2024, upon preliminary calculation,
China‘s gross domestic product (GDP) amounted to RMB61,683.6
billion in the first half year, representing a year-on-year growth
of 5.0% at constant prices. When observing from a global
perspective, the GDP growth rate in the first quarter exceeded
those in the United States, the Eurozone, Japan and other
countries. Taking into account the domestic and foreign situation
in the second quarter, it is expected that China's economic growth
rate will continue its forefront position and remain an important
engine of global economic growth and a stabilising force in the

first half year.

On a quarterly basis, the GDP grew by 5.3% in the first quarter
and 4.7% in the second quarter. On a quarter-on-quarter basis,

the GDP grew by 0.7% in the second quarter.

The service sector continued its recovery. In the first half year,
the added value of the agriculture industry (plantation industry)
increased by 4.0% vyear-on-year. Total national summer grain
production amounted to 149.78 million tonnes, up by 3.63
million tonnes or 2.5% over the previous year. The added value of
industries above the designated size in China increased by 6.0%
year-on-year, and the added value of the service sector increased

by 4.6% year-on-year.

Market sales maintained their growth and the scale of fixed
asset investments expanded. In the first half year, total retail
sales of social consumer goods amounted to RMB23,596.9
billion, representing a year-on-year increase of 3.7%. National
fixed asset investments (excluding farmers) were RMB24,539.1
billion, representing a year-on-year increase of 3.9%. Excluding
the investments in real estate development, national fixed asset

investments increased by 8.5%.

CHAIRMAN'’S STATEMENT
ERBEE

BERMABISAEMEE NP xE - £¥
FRBIE A EEHEME (GDP)616,836(E T - 1%
TEERTE RLLIERS5.0%  RAE R BRE
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CHAIRMAN’S STATEMENT
IRBESE

Imports and exports of goods grew at a faster pace, and the
trade structure continued to optimise. In the first half year, total
imports and exports of goods amounted to RMB21,168.8 billion,
representing a year-on-year increase of 6.1%. General trade
imports and exports grew by 5.2%, accounting for 65.0% of total

imports and exports.

Consumer prices rose moderately and the employment situation
was generally stable. In the first half year, the national consumer
price index (CPI) rose by 0.1% year-on-year, and the core CPI after
deducting food and energy prices rose by 0.7% year-on-year. The
average of the national surveyed urban unemployment rate was
5.1%, down by 0.1 percentage points from the first quarter and

0.2 percentage points from the same period of last year.

Residents’ income continued to grow. In the first half year, the
national per capita disposable income was RMB20,733, a nominal
increase of 5.4% year-on-year or an actual increase of 5.3% after

deducting the price factor.

According to the data from Media Intelligence of CTR, the overall
advertising market achieved a year-on-year growth of 2.7% in
the first half of 2024. Advertising on railway/high-speed railway
stations, elevator LCDs and elevator posters grew by 9.4%, 22.9%
and 16.8% year-on-year, respectively, while spending on other
advertising channels showed a year-on-year decline in various
degrees. In terms of monthly performance in June, advertising on
elevators, televisions, elevator posters, cinema videos and railway/
high-speed railway stations all showed year-on-year growth. On a
quarter-on-quarter basis, there were increases in various channels
for outdoor scenarios, such as street facilities, metros, airports

and elevator posters.

SHIFANG HOLDING LIMITED ANNUAL REPORT 2023/24
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On 10 September 2024, the 2024 China Advertising Forum &
CTR Insight Summit was held in Beijing. The data revealed that
revenue from the advertising business of public institutions and
enterprises above the designated size in China’s advertising
industry in 2023 amounted to RMB1.3 trillion, representing a
year-on-year increase of 17.5%, ranked second in the world. In
the first half of 2024, leading enterprises and public institutions in
the advertising industry achieved a revenue of RMB648.50 billion
in the advertising business, representing a year-on-year increase
of 4.0%.

According to QuestMobile, as of June 2024, the scale of monthly
active users on mobile internet reached 1.235 billion, representing
a year-on-year increase of 1.8%. Unlike the four- or five-tier
cities where users had previously supported the overall growth,
new users in the first half year mainly came from first-tier cities,
which also increased the proportion of first-tier users to 9.3% (a
year-on-year increase of 1%), indicating a clear trend of people

clustering in first-tier cities in the first half year.

The changes in the crowd have also brought changes in the usage
in different sectors. Online entertainment, living consumption,
education and job-hunting, tourism and travelling, shopping
finance and automobile consumption have become the “six
highlighted sectors”. In June 2024, the scale of monthly active
users in the living service industry reached 865 million, with
monthly per capita usage time of 222.8 minutes, representing a
year-on-year increase of 4.5% and 4.8% respectively, indicating a
significant recovery trend in urban living consumption, especially
in local life and movie goings, where the scale of monthly active

users increased by 11.1% and 22.7% year-on-year.

CHAIRMAN'’S STATEMENT
ERBEE

9H10H 2024 Bl EERIEBECTRAR B
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CHAIRMAN’S STATEMENT
IRBESE

In the online entertainment sector, the monthly active users
of short videos reached 989 million. In the education and job-
hunting sectors, the monthly active users of education tools
reached 133 million, representing a year-on-year increase of
14.5%. The total user scale in the tourism and travelling sector
reached 1.067 billion, with the scales of monthly active users of
travelling tools, flight services, hotel services, railway services,
and vehicle services increased by 35%, 29.9%, 25.8%, 24.8%,
and 16.2%, respectively. In the shopping finance and automobile
consumption sectors, the scale of monthly active users of the
mobile shopping industry reached 1.08 billion, representing a
year-on-year increase of 3.5%, and the emerging APPs for banks
and automobile enterprises are changing the traditional usage

patterns in these two sectors.

The data from the National Bureau of Statistics revealed that,
from January to May, the operating income of enterprises above
the designated size of information transmission, software and
information technology services grew by 11.2%. In the first half
year, the online retail sales of physical commodities increased by
8.8% year-on-year, accounting for 25.3% of the total retail sales

of social consumer goods.

Looking at the above, the Group’s internet-based flower trading
platform corresponds to the market development direction and
the major consumption trend of residents. In addition, the Group’s
investment in cultural and tourism projects such as Kungfu
Distinctive Town is also highly compatible with the consumption
pattern of tourism and travelling. Leveraging these favourable
factors, we expected to bring the Group an improved profit model
and brand new market opportunities to expand our long-term

sources of income.

Chen Zhi
Chairman, Chief Executive Officer & Executive Director
Hong Kong, 30 September 2024
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MANAGEMENT DISCUSSION AND ANALYSIS

INDUSTRY REVIEW

According to the data published by the National Bureau of
Statistics on 15 September 2024, upon preliminary calculation,
China’s gross domestic product (GDP) amounted to RMB61,683.6
billion in the first half year, representing a year-on-year growth
of 5.0% at constant prices. When observing from a global
perspective, the GDP growth rate in the first quarter exceeded
those in the United States, the Eurozone, Japan and other
countries. Taking into account the domestic and foreign situation
in the second quarter, it is expected that China’s economic growth
rate will continue its forefront position and remain an important
engine of global economic growth and a stabilising force in the

first half year.

On a quarterly basis, the GDP grew by 5.3% in the first quarter
and 4.7% in the second quarter. On a quarter-on-quarter basis,

the GDP grew by 0.7% in the second quarter.

The service sector continued its recovery. In the first half year,
the added value of the agriculture industry (plantation industry)
increased by 4.0% vyear-on-year. Total national summer grain
production amounted to 149.78 million tonnes, up by 3.63
million tonnes or 2.5% over the previous year. The added value of
industries above the designated size in China increased by 6.0%
year-on-year, and the added value of the service sector increased

by 4.6% year-on-year.

Market sales maintained their growth and the scale of fixed
asset investments expanded. In the first half year, total retail
sales of social consumer goods amounted to RMB23,596.9
billion, representing a year-on-year increase of 3.7%. National
fixed asset investments (excluding farmers) were RMB24,539.1
billion, representing a year-on-year increase of 3.9%. Excluding
the investments in real estate development, national fixed asset

investments increased by 8.5%.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEWED

Imports and exports of goods grew at a faster pace, and the
trade structure continued to optimise. In the first half year, total
imports and exports of goods amounted to RMB21,168.8 billion,
representing a year-on-year increase of 6.1%. General trade
imports and exports grew by 5.2%, accounting for 65.0% of total

imports and exports.

Consumer prices rose moderately and the employment situation
was generally stable. In the first half year, the national consumer
price index (CPI) rose by 0.1% year-on-year, and the core CPI after
deducting food and energy prices rose by 0.7% year-on-year. The
average national urban survey unemployment rate was 5.1%,
down by 0.1 percentage points from the first quarter and 0.2

percentage points from the same period of last year.

Residents income continued to grow. In the first half year, the
national per capita disposable income was RMB20,733, a nominal
increase of 5.4% year-on-year or an actual increase of 5.3% after

deducting the price factor.

According to the data from Media Intelligence of CTR, the overall
advertising market achieved a year-on-year growth of 2.7% in
the first half of 2024. Advertising on railway/high-speed railway
stations, elevator LCDs and elevator posters grew by 9.4%, 22.9%
and 16.8% year-on-year, respectively, while spending on other
advertising channels showed a year-on-year decline in various
degrees. In terms of monthly performance in June, advertising on
elevators, televisions, elevator posters, cinema videos and railway/
high-speed railway stations all showed year-on-year growth. On a
quarter-on-quarter basis, there were increases in various channels
for outdoor scenarios, such as street facilities, metros, airports

and elevator posters.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW
For the eighteen months ended 30 June 2024, the Group

recorded a revenue of RMB24.6 million (year ended 31 December
2022: RMB129.3 million) in its principal business. Gross profit was
RMB5.4 million (year ended 31 December 2022: RMB10.8 million),
and gross profit margin increased from 8.4% in the year ended 31
December 2022 to 22.0% in the eighteen months ended 30 June
2024. Net loss after taxation decreased to approximately RMB18.2
million in the eighteen months ended 30 June 2024 (year ended
31 December 2022: RMB167.9 million).

FINANCIAL REVIEW

Revenue

Total revenue was RMB24.6 million for the eighteen months
ended 30 June 2024 and RMB129.3 million for the year ended
31 December 2022, primarily due to the decrease in revenue
from sales of agricultural products. Revenue from marketing and
consulting services was RMB16.9 million for the eighteen months
ended 30 June 2024 and RMB54.1 million for the year ended
31 December 2022. Revenue from newspaper and public vehicle
advertising was RMB3.7 million for the eighteen months ended 30
June 2024 and RMB6.5 million for the year ended 31 December
2022. Revenue from sales of agricultural products RMB2.1 million
for the eighteen months ended 30 June 2024 and RMB61.0
million for the year ended 31 December 2022. Revenue from
printing services was RMBO.1 million for the eighteen months
ended 30 June 2024 and RMB3.0 million for the year ended 31
December 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEmED T

Gross profit and gross profit margin

Gross profit was RMB5.4 million for the eighteen months ended
30 June 2024 and RMB10.8 million for the year ended 31
December 2022. Gross profit margin increased from 8.4% in the
year ended 31 December 2022 to 22.0% in the eighteen months
ended 30 June 2024, which was primarily attributable to the
decrease in revenue from sales of agricultural products, which

contributed a lower gross profit margin.

Other income and gains, net

Other income and gains, net was RMB9.8 million for the eighteen
months ended 30 June 2024 and RMB14.5 million for the year
ended 31 December 2022, mainly due to a decrease of RMB3.5

million in the change in fair value on financial liabilities at FVTPL.

Selling and marketing expenses

Selling and marketing expenses decreased to RMB2.4 million
for the eighteen months ended 30 June 2024 from RMB9.6
million for the year ended 31 December 2022, mainly due to
the decrease in selling and marketing expenses of the sales of

agricultural products.

General and administrative expenses

General and administrative expenses were RMB23.1 million
for the eighteen months ended 30 June 2024 and RMB23.9
million for the year ended 31 December 2022, mainly due to a
decrease of RMB8.8 million in total staff costs (including directors’

remuneration).

Loss before income tax

As a result of the above, the loss before income tax was RMB18.2
million for the eighteen months ended 30 June 2024 and
RMB168.6 million for the year ended 31 December 2022.
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MANAGEMENT DISCUSSION AND ANALYSIS

Loss for the period

The Group recorded a net loss for the year was RMB18.2 million
for the eighteen months ended 30 June 2024 and RMB167.9
million for the year ended 31 December 2022. Decrease in loss for
the period was mainly attributable to (i) one-off impact on loss on
conversion of shareholder’s loan to contingent convertible loan of
RMB72.7 million; and (ii) share of loss of investments accounted
for using the equity method of RMB75.0 million for the year
ended 31 December 2022.

Loss/profit attributable to non-controlling interests
As a result of the above factors, loss attributable to non-
controlling interests was RMB2.2 million for the eighteen months
ended 30 June 2024 and profit attributable to non-controlling
interests was RMB1.9 million for the year ended 31 December

2022.

Loss attributable to owners of the Company

As a result of the above factors, loss attributable to owners of the
Company decreased from RMB169.8 million for the year ended
31 December 2022 to RMB16.1 million for the eighteen months
ended 30 June 2024.

Liquidity and capital resources

As at 30 June 2024, the Group had total assets of approximately
RMB207.3 million (31 December 2022: RMB257.3 million) and
total borrowings (including amount due to a joint venture, loan
from a shareholder and financial liabilities at FVTPL and lease
liabilities) totalling approximately RMB22.3 million (31 December
2022: RMB54.4 million), representing a gearing ratio, defined as
total borrowings over total assets, of approximately 10.8% (31
December 2022: 21.2%).
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MANAGEMENT DISCUSSION AND ANALYSIS
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The Group had net current liabilities of approximately RMB50.0
million (31 December 2022: RMB58.2 million), calculated on the
basis of the current assets of approximately RMB101.7 million (31
December 2022: RMB145.1 million) divided by current liabilities of
approximately RMB151.6 million (31 December 2022: RMB203.3
million), representing a current ratio of approximately 0.7 (31

December 2022: 0.7).

As at 30 June 2024, the Group had cash and bank balances of
approximately RMB4.5 million (31 December 2022: RMB46.6
million), including restricted cash of RMB42,000.

Capital expenditures

Capital expenditures incurred during the period are mainly for
the purchase or construction costs related to property, plant and
equipment. Capital expenditures were RMBO0.8 million and RMB1
million for the eighteen months ended 30 June 2024 and year

ended 31 December 2022, respectively.

Trade receivables
The aging analysis of the Group's trade receivables based on
invoice dates is set out in Note 20 to the consolidated financial

statements.

Trade receivables decreased by 64.8% from RMB14.5 million as
at 31 December 2022 to RMB5.1 million as at 30 June 2024.
Such decrease was mainly attributable to a decrease of RMB104.7

million in total revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS

Prepayments, deposits and other receivables

The non-current prepayments, deposits and other receivables
maintained at RMB20.8 million as at 30 June 2024, while the
current prepayments, deposits and other receivables slightly
increased from RMB63.7 million as at 31 December 2022 to
RMB75.7 million as at 30 June 2024, mainly due to an increase
of RMB5.4 million in prepayment for the Kungfu Distinctive Town

Project.

Properties held for sale

As at 30 June 2024, properties held for sale amounted to
approximately RMB15.1 million (31 December 2022: RMB15.1
million). The properties in the PRC were received in exchange
of advertising services to real estate developers in the PRC.
The Group's intention is to sell these properties, accordingly,
such rights are recognised as properties held for sale upon the
completion of the advertising sales transaction if the related

properties are ready to be sold.

Management assessed the fair value less costs to sell of the
properties with reference to their market value with the assistance
of an independent property valuer. For the eighteen months
ended 30 June 2024, the management compared the carrying
amount and fair value less costs to sell of the properties made no
impairment provision based on the valuation of the valuer (year
ended 31 December 2022: RMB5,323,000).

Trade payables

The aging analysis of the Group's trade payables based on
invoice dates is set out in Note 24. Trade payables decreased
from approximately RMB26.5 million as at 31 December 2022
to RMB10.8 million as at 30 June 2024. Turnover days of
trade payables increased from 109 days for the year ended 31
December 2022 to 355 days for the eighteen months ended 30
June 2024 due to (i) a decrease of RMB4.5 million in marketing
agency fee payable; and (ii) a significant decrease of purchases of

agricultural products for sale.
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MANAGEMENT DISCUSSION AND ANALYSIS
ERENWED T

Other payables, accrued expenses and contract liabilities

The current other payables,

accrued expenses and contract

liabilities decreased from RMB107.8 million as at 31 December
2022 to RMB106.6 million as at 30 June 2024, mainly due to a

decrease of RMB1.4 million in performance deposit for marketing

agency fee.

Share capital

(a)

On 30 July 2022, the Group and TopBig International
Development Limited (the “Shareholder”), a company
wholly-owned by Mr. Chen Zhi, an executive Director and
a Shareholder of the Company, entered into the Loan
Capitalisation Agreement where the Company conditionally
agreed to issue, and the Shareholder agreed to subscribe
for 383,636,331 convertible preference shares (the “CPS")
at the subscription price of HK$0.57 per CPS, to settle the
entire outstanding balance (including the principal and
interest) of the shareholder’s loan. The completion of the
Loan Capitalisation is subject to satisfaction of conditions
precedent. Before the fulfilment of all conditions, this
arrangement was recognised as contingent convertible
loan and loss of RMB72,719,000 was recognised for the
difference between the carrying amount of the shareholder’s
loan and the initial fair value of the contingent convertible

loan.

On 4 November 2022, the issuance of the CPS was
approved by the independent shareholders of the Company
at a special general meeting and the authorised share
capital of the Company has increased to HK$1,100,000,000,
comprising: (a) 100,000,000,000 ordinary shares of HK$0.01
each; and (b) 10,000,000,000 non-voting Convertible
Preference Shares of HK$0.01 upon the resolution passed
at the special general meeting. The Loan Capitalisation
was approved by the stock exchange on 9 November 2022.
Therefore, contingent convertible loan was remeasured on 9
November 2022 and fair value loss of RMB25,350,000 was

recognised.
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MANAGEMENT DISCUSSION AND ANALYSIS

On 11 November 2022, 383,636,331 Convertible Preference
Shares were allotted and issued to TopBig International
Development Limited under the Convertible Preference
Shares Specific Mandate at the subscription price of
HK$0.57 per Convertible Preference Shares, in full and final
settlement of the entire outstanding balance of the TopBig
International Development Limited’s Loan (including principal
and interest) owed by the Group to TopBig International

Development Limited.

The Group's contingent convertible loan was valued by
Valplus Consulting Limited, an independent professionally
qualified valuer who holds a recognised relevant
professional qualification. Management assessed the fair
value of contingent convertible loan as at 30 July 2022
with reference to total market capitalisation of the Group,
fair value of shareholder’'s loan and control premium.
Management assessed the fair value of contingent
convertible loan as at 9 November 2022 with reference
to total market capitalisation of the Group and control
premium. The contingent convertible loan was classified as
Level 3 under the fair value hierarchy. There were no transfer

between any levels during the year.

The Group’s management reviewed the valuations performed
by the independent valuer for financial reporting purposes.
The management reported directly to the directors.
Discussions of valuation processes and results were held
between management and the valuer. The management
and the directors verified major inputs to the independent
valuation reports and held discussion with the independent

valuer on the valuation basis, processes and results.
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MANAGEMENT DISCUSSION AND ANALYSIS

B ER WD AT

(b)  On 14 October 2022, 15 November 2022 and 27 February
2023, the convertible bonds with carrying amount of
RMB27,063,000, RMB27,490,000 and RMB27,260,000,
respectively, were converted based on the principal amount
of HK$30,803,000, HK$30,803,000 and HK$30,803,000
at the conversion price of HK$0.7, HK$0.7 and HK$0.7,
respectively. As a result, 44,003,571, 44,003,571 and
44,003,571 new shares were issued and allotted,

respectively.

Convertible bonds

On 24 January 2019, the Company entered into the convertible
bond subscription agreement with TopBig International
Development Limited (the “Subscriber”), a company
wholly-owned by Mr. Chen Zhi, an Executive Director and a
shareholder of the Company, pursuant to which the Company
conditionally agreed to issue, and the Subscriber conditionally
agreed to subscribe for, 3% per annum convertible bonds (the
“Convertible Bonds”) in the aggregate principal amount of

HK$250,000,000 (equivalent to RMB215,750,000).

The initial conversion price of the Convertible Bonds is HK$0.24
per conversion share. The Convertible Bonds matures at the
day falling on the third anniversary of the date of issue of the
Convertible Bonds and the conversion period covers the period
commencing on the date of issue of the Convertible Bonds and

ending on the maturity date.

On 23 April 2019, the Convertible Bonds were issued. The initial
value of the liability component was calculated using a market
interest rate for an equivalent non-convertible bond of the

Company.
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MANAGEMENT DISCUSSION AND ANALYSIS

Indebtedness
Indebtedness consists of obligations to lenders, including

commercial banks and certain related parties and companies.

For the eighteen months ended 30 June 2024, the Group has
successfully obtained a borrowing facility of RMB20,000,000
from a shareholder on 1 August 2021. RMB1,500,000 and
RMB2,919,000 had been drawn in 2021 and 2022, respectively,
and a further RMB633,000 had also been drawn in 2023. The
borrowing will be repayable in two years from the date of
drawdown with an interest rate of 5% per annum. On 6 March
2023, the borrowing period of facility was extended from
repayable in two years to repayable in four years from the date of

drawdown.

The Group monitors capital on the basis of the gearing ratio. This
ratio is calculated as total borrowings divided by total assets, as
shown in the consolidated balance sheet.

Gearing ratio as at 30 June 2024 was 10.8% (year ended 31
December 2022: 21.2%).

Commitments
(a) Operating lease commitments — as a lessor
The future aggregate minimum lease receipts under non-
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(b) Capital commitments
Significant capital expenditure contracted for at the end of
the reporting period but not recognised as liabilities is as

follows:

(b) EBEARERE
RBREHRETHNERERR/EENE
REARAZIAT:

30 June 31 December

2024 2022

—ETNEFE —E -4

ANA=+H +ZA=+—8H

RMB’000 RMB'000

AR®T T ARBT T

Property, plant and equipment L ER S 3,043 2,640
Contingent liabilities Eﬁﬁﬁfi

As at 30 June 2024 and 31 December 2022, the Group had no RZEZWMFERNRA=ZFTHRZE-_ZF+=

material contingent liabilities.

Human resources

As at 30 June 2024, the Group had 110 employees (31 December
2022: 106). Total staff costs including directors’ remuneration for
the eighteen months ended were RMB10.7 million (year ended 31
December 2022: RMB19.4 million).

The remuneration of the directors is evaluated by the
remuneration committee, which also makes recommendations to
the Board. In addition, the remuneration committee reviews the
performance, and determines the remuneration structure, of the

Group's senior management.

The Company operates an employee share option scheme, the
purpose of which is to incentivise or reward eligible individuals
who provide services to the Company for their contributions and
their continuing efforts to promote the interests of the Company,
and for other purposes as the Board may approve from time to
time. The employee share option scheme lapsed in November
2020.

SHIFANG HOLDING LIMITED ANNUAL REPORT 2023/24

E—T——El CAREEYEBARAAE-

ABDER

RZTE-_MEXA=+H AEEHEF110%
T+ ZA=1+—HB:106%)E8

REBEE+N\EALEMBIXALE (BIEES

¥ AARB107TES T (BE=-T ==

TZAZ+T—HILFE: ARKI1948ERT) °

FNZE 2R AAESTN YRESFSR
HEBER - WIN - FHZEENERIANE
B REE BRI MR R F A B A

ARBEM—REBBERETE EASEK
RERARARUBBENEEBALTHAR
AFHEREB O T Wi RE RN QB FEE - A
REEER R TR ENEMRE -EEBR
BABER _ZE_TF+ - AKX



MANAGEMENT DISCUSSION AND ANALYSIS

Prospects

On 10 September 2024, the 2024 China Advertising Forum &
CTR Insight Summit was held in Beijing. The data revealed that
revenue from the advertising business of public institutions and
enterprises above the designated size in China’s advertising
industry in 2023 amounted to RMB1.3 trillion, representing a
year-on-year increase of 17.5%, ranked second in the world. In
the first half of 2024, leading enterprises and public institutions in
the advertising industry achieved a revenue of RMB648.50 billion
in the advertising business, representing a year-on-year increase

of 4.0%.

According to QuestMobile, as of June 2024, the scale of monthly
active users on mobile internet reached 1.235 billion, representing
a year-on-year increase of 1.8%. Unlike the four- or five-tier
cities where users had previously supported the overall growth,
new users in the first half year mainly came from first-tier cities,
which also increased the proportion of first-tier users to 9.3% (a
year-on-year increase of 1%), indicating a clear trend of people

clustering in first-tier cities in the first half year.

The changes in the crowd have also brought changes in the usage

in different sectors. Online entertainment, living consumption,

shopping

"

finance, and automobile consumption have become the “six

education and job-hunting, tourism and travelling,
highlighted sectors”. In June 2024, the scale of monthly active
users in the living service industry reached 865 million, with
monthly per capita usage time of 222.8 minutes, representing
a year-on-year increase of 4.5% and 4.8% respectively and
indicating a significant recovery trend in urban living consumption,
especially in local life and movie goings, where the scale of

monthly active users increased by 11.1% and 22.7% year-on-year.

BEEEWED

A=

TN FAATHR ZE-_WFREES
WIBECTRRE R B2 M E b R 8 8K
T CFREABREEEEEMNRE
L\Aﬁmﬁgﬁt%ﬁ&u&zm 3R RLEER
17.5% BEHARE-_f - ZT_WF ¥
i'%%%Eﬁﬁﬁi%%i@ﬁﬁﬁ%%%%%k
6,485.018 7T - AL K4.0% ©

-

QuestMobileBE R - & IR —F ZMF X
A -BEEHEAERERPREEN1235E

B IER1.8% AR AIMEAERT AP
THEEBRBER SFEFLXFMEAPLPEER
BR—EHUT SthE -—RAPNMGLENE
9.3% (R EFt T1%) BRE E+F ABR
— R T R R RE VAR ER o

ABEL BRTTRELSER LHEL &
FIREE - EFEEE HRERB RELIT B
MemMITERE KR[N KDBEE] -
ToMERNA - EERBITEAGHAPHEE
38.658 - A AR AR RER22285E [

DREER T45% 4.8% BT AETE
HEEREDHB LERAMETE BERE
- AERREEERT11.1%22.7% °

THFERERAR —T-=—ZFZ_WFFRK
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In the online entertainment sector, the monthly active users
of short videos reached 989 million. In the education and job-
hunting sectors, the monthly active users of education tools
reached 133 million, representing a year-on-year increase of
14.5%. The total user scale in the tourism and travelling sector
reached 1.067 billion, with the scales of monthly active users of
travelling tools, flight services, hotel services, railway services,
29.9%, 25.8%, 24.8%,

and 16.2%, respectively. In the shopping finance and automobile

and vehicle services increased by 35%,

consumption sectors, the scale of monthly active users of the
mobile shopping industry reached 1.08 billion, representing a
year-on-year increase of 3.5%, and the emerging APPs for banks
and automobile enterprises are changing the traditional usage

patterns in these two sectors.

The data from the National Bureau of Statistics revealed that,
from January to May, the operating income of enterprises above
the designated size of information transmission, software and
information technology services grew by 11.2%. In the first half
year, the online retail sales of physical commodities increased by
8.8% year-on-year, accounting for 25.3% of the total retail sales

of social consumer goods.

Looking at the above, the Group’s internet-based flower trading
platform corresponds to the market development direction and
the major consumption trend of residents. In addition, the Group’s
investment in cultural and tourism projects such as Kungfu
Distinctive Town is also highly compatible with the consumption
pattern of tourism and travelling. Leveraging these favourable
factors, we expected to bring the Group an improved profit model
and brand new market opportunities to expand our long-term

sources of income.
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DIRECTORS AND SENIOR MANAGEMENT PROFILE

EXECUTIVE DIRECTORS

Mr. Chen Zhi, aged 58, is an executive Director. Mr. Chen Zhi
(“Mr. Chen") is a qualified accountant as conferred by the
Ministry of Finance. Mr. Chen was a cadre of the Fuzhou Minhou
Tax Bureau from 1982 to 1989 (during which he was granted
leave from 1985 to 1988 to pursue his studies at Fujian Radio
and Television University), deputy section chief of the Fuzhou
Economic and Technology Development Area Tax Bureau from
1989 to 1993, and subsequently the section chief from 1993 to
2002. He joined our Group in 2003 and pioneered our distinctive
business model of cooperating with newspaper partners to
provide integrated print media services to advertisers, undertook
the main decision-making role in the management of our overall
operations and oversaw the strategic development of our Group.
He was appointed as the chairman, chief executive officer and an
executive Director of our Company on 9 December 2009, resigned
as the chief executive officer of the Company on 29 January 2016
and resigned as the chairman of the Company on 25 February
2016. On 9 October 2019, Mr. Chen Zhi was appointed as the
chairman and chief executive officer of the Company. Mr. Chen
has accumulated more than ten years of relevant experience
from developing the business of our Group and possesses a deep
understanding of the PRC print media and advertising industries.
Mr. Chen graduated from Fujian Radio and Television University
in 1988 with a diploma in financial economics. Mr. Chen is one
of our controlling shareholders. He is also a director of TopBig
International Development Limited (“TopBig International”). Mr.
Chen is the son of Ms. Wang Bao Zhu (“Ms. Wang”), a non-

executive Director of the Company.
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Mr. Chen Ye, aged 31, joined the Group in May 2018 and was,
prior to his appointment as non-executive Director on 9 January
2023, a vice-president and investment director of the Company.
Mr. Chen Ye (“Mr. Chen Ye"”) was re-designated from a non-
executive Director to an executive Director as on 30 June 2023.
Mr. Chen Ye obtained a bachelor’s degree in communications
engineering from Gengdan Institute of Beijing University of
Technology. Prior to joining the Group, Mr. Chen Ye had several
years of experience in investment companies and participated
in the various investment projects involving investment targets
engaged in internet and technology, properties and financial
services. Mr. Chen Ye is the son of Mr. Chen and a grandson of

Ms. Wang Bao Zhu, a non-executive Director of the Company.

Mr. Yu Shi Quan, aged 48, is an executive Director and the chief
financial officer. He is a qualified accountant as conferred by the
Ministry of Finance. Mr. Yu was an accountant at Fujian Lan Tian
Tax Accounting Co., Ltd. from 1996 to 1997, the finance director
of Fujian Huanyu Investment Development Co., Ltd from 1997 to
1998 and the finance director of Fujian ShiFang Investment Co.
Ltd. (“Fujian ShiFang”) from 1998 to 2000. He joined our Group
in 2000 and was head of finance of Fujian ShiFang until 2008
when he became the head of finance of Olympia Media, and,
subsequently, vice president of finance of China TopReach Inc.
in 2009, and was appointed as Director of our Company on 20
December 2011. He graduated from Fujian Radio and Television
University in 1996 with a diploma in finance and accounting.
Mr. Yu has gained significant management experience from his
work with the overall financial operations of our Group and was
appointed as the chief financial officer of the Group on 9 June
2014. He obtained a bachelor’s degree in management from
Dongbei University of Finance and Economics (online education)
in financial management in January 2019. Mr. Yu retired from
office as an executive Director and ceased to be the chief financial

officer of the Company as on 30 June 2023.

SHIFANG HOLDING LIMITED ANNUAL REPORT 2023/24

BREERAE 315 R-ZT— N\FRAMNMALRE
B R T _=F-ANBEZERIFENT
EZAARRRIRBH RITEBE - fREEL £
([EEEELEE )R -_BE-=A=+tHCH
FRTEEFHERNTES - FREELX ARG
RIFEREHRMNERBETRE T2 - RN
AREER  BRELEERERRREZER
BOELESERNEIBARBE MERS
BMARBHREBFNZEAREERR - REELA
BREEZTFRARAIFERITESTER]RK
T2t

RARELA A8 HTTEFRARUBE -
BRAVBHBRANAERESE - REER
—NAARFE-NANELFRBREERBBEM
EBRMARARMEESE R—ANLEFE
—NAANFRERERTFREZRABRAA
REMBRE MR- NANNFE_ZZTTF
RERE+ITREERAAE ([BE+T ) EE
MHRE- BN _ZTTEMAREE  BE
BETITNUKRAE BEERR _TTN\FK
SERBERNVBAE L BERR_FTTNEF
EEFBEXEIERBR AR BB
YR-FB——F+_HA-+BEZERER
AEF-WR-NANAAEFEXNERERESR
RE BHBEREA B -REEEAESEDN
ERVWHELTHRTRATEENEELR
YR-F-—MOFAANBEZERLRERE
FHBE BN _E-NF-AEFRILTE
REB (BBHE)RTEEE (MBERTM)
BB -REER-_ZT_=ZFA=1+HR
ERTESRE BETBREERARREEVH

=

=P



DIRECTORS AND SENIOR MANAGEMENT PROFILE

Mr. Wang Xu, aged 40, has experience in the internet industry
and copyright industry, and is the legal representative and director
of Zhuoshi Technology (Beijing) Co., Ltd. (B AR (4t ) BR
A|]) (“Zhuoshi”) and the legal representative, chairman of the
board of directors of Baiming (Beijing) Information Technology
Co., Ltd. (AR (L R)EEEMBER R EF) ("Baiming”).
Zhuoshi is associated company of the Company and Baiming is
joint venture of the Company. Mr. Wang studied statistics and
obtained a bachelor of science degree from lJilin University. Prior
to founding Zhuoshi and Baiming, Mr. Wang had previously
occupied management positions in enterprises in China engaged
in broadcasting and copyright businesses. He was appointed as
an executive Director of the Group on 9 January 2023 and retired

from office as an Executive Director on 30 June 2023.

NON-EXECUTIVE DIRECTORS

Ms. Wang Bao Zhu, aged 81, occupied management roles in
township and county level organization before her retirement
in 1994. She was a shareholder of Fujian ShiFang Culture
Communication Co., Ltd. (a wholly-owned subsidiary of the
Company) between May 2003 and January 2006 (before the
Company’s listing in Hong Kong), participating in the Group’s
early stage of business development. Ms. Wang Bao Zhu (“Ms.
Wang"”) is the mother of Mr. Chen and the grandmother of Mr.
Chen Ye. Ms. Wang was appointed as a non-executive Director as
on 30 June 2023.

Ms. Chen Min, aged 53, is a non-executive Director. Ms. Chen is
a professor and doctoral supervisor, and holds a bachelor’s degree
of Arts, a master's degree and a doctorate degree. Ms. Chen is
currently a non-executive director of China TopReach (listed and
traded on the OTC Bulletin Board in the United States). She was
appointed as our Director on 20 December 2011. Ms. Chen is
the sister of Mr. Chen Zhi, an executive Director of the Company.
Ms. Chen retired from office as a non-executive Director as on 30
June 2023.
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Mr. Chen Wei Dong, aged 54, is a non-executive Director. He was
appointed as our Director on 1 April 2015 and was resigned as on
9 January 2023. He is currently served as the managing director
of Xiamen Siruite Business Consulting Co., Ltd. (/& P9 Hf & 45
IS AAR AR ), a position with effective since 1 January
2014. From January 2010 to October 2017, he served as the
managing director of Shenzhen China Science & Kingwin Venture
Capital Co., Ltd. He served as the deputy director of business
of Shenzhen China Science & Merchants Capital Management
Group Co., Ltd., from January 2003 to December 2009. From
March 1996 to December 2012, Mr. Chen held the position as
an assistant general manager of EPIZER & FR AT (Xiamen
Huamin Packaging Co., Ltd.). From December 2013 to November
2018, He has served as the general manager of China Science
& Kingwin Investment Management Limited. In addition, he
also had approximately six years of experience working in the
Local Taxation Bureau of Pingyu County, Henan Province. Mr.
Chen received his Bachelor's degree from the College of Online
Education (now known as College of Continuing Education) of
the Xiamen University in China in 2006, and has been enrolled in
the Executive Master of Business Administration programme of
School of Management of the Xiamen University since September
20009.
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INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Chai Chung Wai, aged 56, obtained a master degree in
accounting from Jinan University, China and a master degree in
business administration from the University of Manchester. Being a
fellow of the Hong Kong Institute of Certified Public Accountants,
a fellow of The Hong Kong Institute of Directors, a fellow
member of the Association of Chartered Certified Accountants
and a fellow of the Institute of Chartered Accountants in England
and Wales, Mr. Chai Chung Wai (“Mr. Chai”) has many years of
experience in the accounting and financial field. He is currently an
independent non-executive director of Sino-Life Group Limited,
a company listed in Hong Kong with stock code: 8296, and was
formerly an independent non-executive director of Sino Energy
International Holdings Group Limited, a company listed in Hong
Kong with stock code: 1096. Mr. Chai was appointed as an

independent non-executive Director as on 30 June 2024.

Mr. Mao Xiangyun, aged 63, obtained a master degree of
business administration from the Hong Kong Metropolitan
University (formerly known as the Open University of Hong Kong).
Prior to joining the Company, Mr. Mao Xiangyun (“Mr. Mao") had
over 25 years of experience working with Fuzhou Economic and
Technological Development Zone (&I ACE R MTFZEE) (1

ETDZ"), occupying senior management positions responsible for

"Fuzhou

investment attractions, corporate services and overseeing the
management of technology projects in Fuzhou ETDZ. Mr. Mao
was appointed as an independent non-executive Director as on 9
January 2024.
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Mr. Wei Hong, aged 36, obtained a bachelor’s degree in finance
from Fujian Agriculture and Forestry University. Prior to joining
the Company, Mr. Wei Hong (“Mr. Wei"”) occupied management
positions with various business enterprises in China including a
financing and guarantee company and an investment fund, having
over ten years of working experience related to data analysis,
project approvals, project management, credit risk assessments,
corporate procedures and internal controls. Mr. Wei is currently
the investment manager of a capital management company and
the general manager of a private equity investment company.
Upon the issuance of conformation letter, Mr. Wei was interested
in 490,000 shares of the Company, representing approximately
0.05% of the total issued share capital of the Company. He was
appointed as an independent non-executive Director of the Group
on 9 January 2023. Mr. Wei was appointed as an independent

non-executive Director as on 9 January 2024.

Mr. Wong Heung Ming Henry, aged 54, was an independent non-
executive Director. Mr. Wong Heung Ming Henry (“Mr. Wong”)
was appointed as an independent non-executive Director of the

Group on 8 November 2010 and resigned as on 19 April 2023.

COMPANY SECRETARY

Mr. Pang Wai Hong (“Mr. Pang”) was appointed as the company
secretary of the Company (the “Company Secretary”) as on 4
August 2023. Mr. Pang holds a Master Degree in Science (Finance)
from National University of Ireland and is an associate member of
Hong Kong Institute of Certified Public Accountants and a fellow
member of the Association of Chartered Certified Accountants.
Mr. Pang is experienced in handling financial and company

secretarial matters of listed company in Hong Kong.
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The directors (the “Directors”) of ShiFang Holding Limited (the
“Company”) present their report and the audited financial
statements of the Company and its subsidiaries (together, the

"Group”) for the eighteen months ended 30 June 2024.

PRINCIPAL ACTIVITIES
The Company is an investment holding company. Its subsidiaries
are principally engaged in the business of publishing and
advertising (the “Publishing and Advertising Businesses”) in the
“PRC").

focusing on restructuring its publishing and advertising businesses

People’s Republic of China (the The Group has been
by consolidating with cultural media and film media businesses in

PRC, and diversifying into tourism and integrated developments.

RESULTS AND APPROPRIATIONS

The results of the Group for the eighteen months ended 30 June
2024 are set out in the consolidated statement of profit or loss

and other comprehensive income on pages 90 to 91.

The Directors did not recommend the payment of any final
dividend for the eighteen months ended 30 June 2024.

BUSINESS REVIEW

A review of the business of the Group during the year and a
discussion on the Group's future business development and
possible risks and uncertainties that the Group may be facing are
provided in the “Management Discussion and Analysis” section of

this annual report.

The financial risk management objectives and policies of the
Group are set out in note 37 to the consolidated financial
statements. There have been no significant subsequent event
occurred after 30 June 2024 and up to the date of this annual

report which require disclosure.

An analysis of the Group’s performance during the year using
financial key performance indicators is set out in the “Financial
Highlights and Summary” section on pages 5 to 6 of this annual

report.
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USE OF PROCEEDS

During the reporting period, the Group had no equity fund-raising

and no unutilised proceeds as of the beginning of period.

PROPERTY, PLANT AND EQUIPMENT

During the reporting period, the Group had acquired property,
plant and equipment of approximately RMB77,000.

Details of these and other movements in the property, plant and
equipment of the Group during the reporting period are set out

in note 15 to the consolidated financial statements.

SHARE CAPITAL
Details of movements in the Company’s share capital during
the reporting period are set out in note 30 to the consolidated

financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the articles
of association or the bye-laws of the Company (the “Articles” or
the “Bye-laws”), or the laws of the Cayman Islands or Bermuda,
which would oblige the Company to offer new shares on a pro-

rata basis to existing shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased,
redeemed or sold any of the Company’s listed securities during

the reporting period.

RESERVES

Details of movements in the reserves of the Company and the
Group during the reporting period are set out in note 31 to
the consolidated financial statements and in the consolidated

statement of changes in equity, respectively.

DISTRIBUTABLE RESERVES

As at 30 June 2024, the Company has no reserve available for

distribution to the Shareholders.
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DONATIONS

No charitable and other donations have been made by the Group

during the year.

MAJOR CUSTOMERS AND SUPPLIERS

During the reporting period, the aggregate sales attributable
to the Group's five largest customers comprised approximately
65.5% of the Group’s total sales and the sales attributable to
the Group’s largest customer were approximately 41.7% of the

Group's total sales.

The aggregate purchases during the reporting period attributable
to the Group's five largest suppliers were approximately 63.8% of
the Group’s total purchases and the purchases attributable to the
Group's largest supplier were approximately 44.6% of the Group's

total purchases.

None of the Directors, their close associates or any shareholders
of the Company (which to the best knowledge of the Directors,
own more than 5% of the Company’'s issued shares) had any

interest in the Group's five largest suppliers and customers.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group's operations are mainly carried out by the Company’s
subsidiaries in the PRC. The Group’s establishment and operations
accordingly shall comply with relevant laws and regulations
in the PRC. During the Year, the Group has complied, to the
best knowledge of the Directors, with the relevant laws and

regulations that have a significant impact on the Group.
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DIRECTORS
The Directors during the reporting period and up to the date of

this report were as follows:

Executive Directors

Mr. Chen Zhi (Chairman & Chief Executive Officer)

Mr. Chen Ye (redesignated from Non-executive Director
as on 2023.06.30)

Mr. Yu Shiquan (retired as on 2023.06.30)

Mr. Wang Xu (appointed as on 2023.01.09 and
retired as on 2023.06.30)

Non-executive Directors
Ms. Wang Bao Zhu
(appointed as on 2023.06.30)
Mr. Chen Ye (appointed as on 2023.01.09 and
redesignated to Executive Director as on 2023.06.30)
Ms. Chen Min (retired as on 2023.06.30)
Mr. Chen Wei Dong (resigned as on 2023.01.09)

Independent non-executive Directors

Mr. Chai Chung Wai (appointed as on 2023.06.30)

Mr. Mao Xiangyun (appointed as on 2023.01.09)

Mr. Wei Hong (appointed as on 2023.01.09)

Mr. Wong Heung Ming, Henry (resigned as on 2023.04.19)
Mr. Zhou Chang Ren (resigned as on 2023.01.09)

Mr. Cai Jian Quan (resigned as on 2023.01.09)

In accordance with the Bye-laws, one-third of the Directors will
retire and, being eligible, offer themselves for re-election, at the
forthcoming annual general meeting of the Company. Moreover,
the Directors appointed during the year will hold office until the
forthcoming annual general meeting of the Company and will be

eligible for re-election.
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DIRECTORS" AND SENIOR MANAGEMENT'S
BIOGRAPHIES
Biographical details of the Directors and the senior management

of the Group are set out on pages 25 to 30.

INDEPENDENT NON-EXECUTIVE DIRECTORS'
CONFIRMATION OF INDEPENDENCE

The Company has received, from each of its independent non-
executive Directors, a confirmation of his independence pursuant
to Rule 3.13 of the Listing Rules. The Company considers all of its

independent non-executive Directors are independent.

DIRECTORS’" SERVICE CONTRACTS

Each of the executive Directors and the non-executive Director
has entered into a service contract with the Company for a term
of three years, which may be terminated by not less than six
months’ notice (for executive Directors) or one month’s notice (for
non-executive Directors) in writing served by either party on the
other. Each of the independent non-executive Director has been
appointed by the Company for a term of three years and shall be
terminable by either party by giving not less than one month prior

notice in writing.

During the reporting period, none of the Directors had a service
contract with the Company which is not determinable by the
Company within one year without payment of compensation,

other than statutory compensation.

REMUNERATION POLICY

The remuneration policy for the Directors and senior management
members of the Group was based on their individual performance
as well as market trends and practices. In addition, each of the
executive Directors and the non-executive Directors is entitled
to a discretionary bonus provided that the aggregate amount of
the bonuses payable to all the executive Directors at the sole and
absolute discretion of the Company. Details of the remuneration
of the Directors are set out in note 12 to the consolidated

financial statements.
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The emoluments paid to the senior management (excluding the
Directors) during the 18 months ended 30 June 2024 were within

the following bands:

REBEZ-_ZT-_NFEFA=1tHIT/ @A 2
NeEfEEE (EERINOMEN T TR
B

Number

of Senior
Management
(ST

EEEAR

Nil to HK$500,000
HK$500,001 to HK$1,000,000

Total: BEt

DIRECTORS’ INTERESTS IN CONTRACTS

Save and except the Convertible Bonds held by TopBig
International (a wholly owned company by Mr. Chen Zhi) which
already lapsed without conversion in April 2022, no Director had
a material interest, either directly or indirectly, in any contract of
significance to the business of the Group to which the Company,
or any of its holding companies, subsidiaries or fellow subsidiaries

was a party during the reporting period.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

None of the Directors held any interests in any competing business
against the Company or any of its jointly controlled entities and
subsidiaries for the 18 months ended 30 June 2024.
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DIRECTORS' INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING

SHARES
As at 30

June 2024, the interests and short positions of

the directors in the share capital and underlying shares (the

"Share(s)")

of the Company or its associated corporations (within

the meaning of Part XV of the Securities and Futures Ordinance

(the “SFO”
the Compa
notified to
the Model

)), as recorded in the register required to be kept by
ny pursuant to Section 352 of the SFO, or as otherwise
the Company and the Stock Exchange pursuant to

Code for Securities Transactions by Directors of Listed

Issuers, were set out as follows:

(i) Long

position in the Company
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RZEBEZMFEARA=TH EFRAQAFHE
BEEE (& RFESFRBEHEHEXVE) &
A RAERER D ([RH]) A CHERIRIE
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#HHNMT

(i) REQABNEFR

Approximate

Number of percentage of
Name of Director Capacity/Nature of Interest Shares interest
EEnE B, REmtE ROBE RO ESR
Mr. Chen Zhi Interest in controlled corporation 610,835,005 56.80%
and beneficial owner (Note 1)
PR EHE RIXEGEZENEZERERMAE (BFFEET)
Notes: B &

(1

Mr. Chen Zhi (an executive director of the Company)
was deemed to be interested in 610,835,005 Shares and
underlying Shares, comprising (i) 1,758,164 Shares directly
held by him; (ii) 225,440,510 Shares held by TopBig
International Development Limited (“TopBig International”),
a controlled corporation which is wholly-owned by Mr. Chen
Zhi; and (iii) 383,636,331 underlying Shares attributable
to the conversion right attaching to convertible preference

shares issued by the Company held by TopBig International.

The percentage interests are calculated on the basis of
1,075,449,549 issued Shares of the Company as at 30 June
2024.

(1) ARAPTEEFRELEEHEBR AR
610,835,005 ik RABRAR D R AR
- BEG)BEEERANI,758,164
AR (MRS EEZERENZ
EHEZER FTRABREEARAT ([F
B BR | ) #5E #9225,440,5100% f% 13
RGNFAFEERBEHERRRETH
A] 8 R85 AR BE BN 2 85 R A R BB (5
383,636,331 A& AB B A% (D -

2) BoLEZENERARFTAR TN
F 5 A=+ H81,075,449,5490% & 3 1T
RDETE -

+ERERERAT —T-=z-—magH 37
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SUBSTANTIAL SHAREHOLDERS' INTERESTS IN FERRRBR G R AERERGHE
SHARES AND UNDERLYING SHARES o

As at 30 June 2024, the following persons (other than Directors RZE-WFSRA=ZFTH U TFTAL(EEHK
or chief executives of the Company) had interests or short KRB EEITEABBRIN) R G5 R AE B 7D
positions in the Shares and underlying Shares as recorded in the R B RN IRIEES RBAE G E336KR
register required to be kept by the Company pursuant to Section NAIBGFEMELMOERIORE

336 of the SFO:

Long positions in Shares: RERONEFRE:
Approximate
Number of percentage of
Name Capacity/Nature of Interest Shares interest
mE/ A8 B REME RGOEE REEBNESHL
TopBig International Beneficial Owner (Note 1) 609,076,841 56.63%
F B BEmAEE (M)
Nian Jiaxing Beneficial Owner 132,010,713 12.27%
AR BEnfBE
Forever Joy Investments Limited Beneficial owner (Note 2) 82,307,493 7.65%
BEmfAE (ME2)
Victory Color International Beneficial owner (Note 3) 75,759,903 7.04%

Investment Limited

BmXBERKRERRAA BamMAE (aE3)
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Notes:

(1) TopBig International is a controlled corporation wholly-owned by Mr.
Chen Zhi, an executive Director. TopBig International was deemed
to be interested in 609,076,841 Shares and underlying Shares,
comprising (i) 225,440,510 Shares held by TopBig International; and
(ii) 383,636,331 underlying Shares attributable to the conversion
right attaching to preference shares issued by the Company held by

TopBig International.

(2)  Based on disclosure of interest filings, Forever Joy Investments Ltd.
is a controlled corporation 90% owned by Shenzhen Energy Gaofei
Fund Management Co., Ltd which is 70% owned by Ms. Xu Dan.

(3) Based on disclosure of interest filings, Victory Color International
Investment Ltd. is a controlled corporation wholly-owned by Ms. Wu

Yufang.

(4) The percentage of interests are calculated on the basis of
1,075,449,549 issued Shares of the Company as at 30 June 2024.

Save as disclosed herein, the Company has not been notified of
any other person (other than a Director or a chief executive of the
Company) who had an interest or a short position in the shares
and underlying shares of the Company as recorded in the register
required to be kept by the Company pursuant to Section 336 of
the SFO as at 30 June 2024.

CONTINUING CONNECTED TRANSACTIONS

The Company has entered into the transactions set out below
which will be regarded as continuing connected transactions
under the Listing Rules and subject to the disclosure requirements
under Chapter 14A of the Listing Rules. Unless otherwise defined,
capitalised terms below has the same meanings as those defined

in the Prospectus.
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The Structure Contracts

Background

Fuzhou ShiFangCe Culture Media Co., Ltd. (“Original WFOE"),
which was a wholly-owned subsidiary of the Company prior
to 24 December 2015, entered into (a) structured contracts
(the “Internet Structured Contracts”) to enable the Group to
capture the economic benefits of and obtain the effective control
over Beijing BaiChuanDuKe Science and Technology Co., Ltd.
(“Internet Opco” or “Beijing BaiChuanDuKe") and its subsidiaries
(collectively, the “Internet Opco Group”); and (b) structured
contracts (the “Publishing Structured Contracts”) to enable
the Group to capture the economic benefits of and obtain the
effective control over Beijing HongXinTu Culture Communication
Co., Ltd ("Publishing Opco” or “Beijing HongXinTu”) and its
subsidiaries (collectively, the “Publishing Opco Group”).

Pursuant to the Catalogue of Industries for Guiding Foreign
Investment jointly promulgated by the National Development and
Reform Commission of the PRC and the Ministry of Commerce
of the PRC, foreign investors are (i) prohibited from investing in
news websites and online publication services; and (ii) restricted
from investing in more than 50% controlling stake in value-
added telecommunication and printing of publications. At the
time of the entering into of the Internet Structured Contracts
and the Publishing Structured Contracts, the Company could
not directly acquire the equity interest in Internet Opco and the
controlling equity interest in Publishing Opco. Therefore, the
Company entered into the Internet Structured Contracts and the
Publishing Structured Contracts to capture the economic benefits
of and obtain the effective control over the Internet Opco and the

Publishing Opco.
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On 17 December 2015, in anticipation of the imminent disposal
of Original WFOE by the Group to an independent third party,
the Internet Structured Contracts were novated from Original
WFOE to another wholly-owned subsidiary of the Company,
Fuzhou DingCe Culture Communication Co. Ltd. (“New WFOE" or
“Fuzhou DingCe"”). With the disposal by the Group of its equity
interests in Original WFOE, the Group ceased to be interested
in the Publishing Structured Contracts or the Publishing Opco
Group. With the novation of the Internet Structured Contracts
to New WFOE, the Group continues to consolidate the financial
results of the Internet Opco Group through the contractual
arrangements under the Internet Structured Contracts. As
disclosed in the section headed “VIE Arrangements and the
Structured Contracts” in the Company’s announcement dated 4
August 2022, supplemental agreements were entered into on 31
July 2022 in respect of the Structured Contracts to better align
with rule changes and containing house-keeping amendments but
without revising any of the key terms. In addition, two spousal
undertakings dated 31 July 2022 were signed by the spouse of
Mr. Xu and the spouse of Mr. Zheng to acknowledge that the
equity interests held by Xu and Zheng in the Internet Opco do
not form part of the matrimonial property and containing a
renunciation by spouse on any right to the Internet Opco. Further
details of the VIE arrangements can be found in the Company’s

announcement dated 4 August 2022.

Internet Opco and Internet Opco Shareholders

Internet Opco is a limited liability company established under
the laws of the PRC with a registered capital of RMB1 million
and principally engaged in value-added telecommunication
business, news websites, online publication services and printing
of publications. Internet Opco Group holds a Permit for Internet
Publication ( BBt 43 MR FF A] 2% ) , an Operation Permit for Value-
added Telecommunication Business (388 & {5 ¥ 154 & #F Al 5
and an Operation Permit for News Publication Printing ( ¥R i b
WENRRI AL &3 A 3E )

The registered capital of Internet Opco is registered as to 60%
in the name of Zheng Bo Ling (“Zheng”) and 40% in the name
of Xu Kai Ning (“Xu”, and together with Zheng, collectively the

“Internet Opco Shareholders”).
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Reasons for the entering into of the Internet Structured
Contracts

The principal reasons for the entering into of the Internet
Structured Contracts were (a) to establish a contractual position
which allows the economic benefits of the businesses and
operations of the Internet Opco Group to flow to the Group; (b)
through the control of the right of nomination of directors of
Internet Opco, to monitor, supervise and effectively control the
business, operations and financial policies of the Internet Opco
Group which in turn ensure due implementation of the Internet
Structured Contracts; (c) to prevent any possible leakage of assets
to the Internet Opco Shareholders; and (d) to enable the Group
to acquire the equity interest of the Internet Opco at an agreed
price, which was fixed as a matter of relatively nominal sums and

being the lowest prices permissible under PRC law.

Save for the foreign investment restrictions described above, the
contractual arrangements under the Internet Structured Contracts

are not related to any other regulations or requirements.

Key terms of the Internet Structured Contracts
In the summary table below, we set out the current status and

the key terms of the Internet Structured Contracts:

Loan Agreement

ERinE

AVEBMARBENNER

RIVEMBRBAONTIERER ()L —
BEEQA EFERAEEAREERELE
BOEBENDZBARAREE: (b)FEBIEH
EMBZELREENREE BB B8R
EREREMEEEAREBNRR 2ER
MBBRR EMBERZAETEHREEAS
OB EBEEMEEAERRETEBEZ
BRI BREE I R (d)E A 5 B Al % 6 T
ER (RESEEREET DHBEEET R
ANREER)BAEBRBLEEARNKRE-

Br L SN ERBIIN EBERBE A A TH
B #) 2 BE BT A] HL 4 AR ) 3K AR E A

EBRARBENNIERN
TRENEBMBERBEOVBENARRIRERK

x5 .
AN

Date: 17 December 2015 (as supplemented on 31 July 2022)
BH: —T—AF+-_A+tB (RF-__FtA=1t—HM@R)

Parties: New Wfoe (as lender), Zheng and Xu (as borrowers)

RIS I EBELE (ERERA) BRFF ((ERERA)

Loan sum: RMB600,000 (for Zheng) and RMB400,000 (for Xu)
B #: AR¥600,0007T (£8) K A K #¥400,0007T (7F)

Term: 10 years, automatically renewable for successive periods of 5 years unless

terminated by notice by New Wfoe

FH0F BRI BBECERLBAKRL  BRIADERERF
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Equity Pledge
Agreement

IREEE 1 1
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No early repayment: Each of Zheng and Xu is not permitted to repay any loan without
prior written consent of New Wfoe.
PERFER BEHAOICEAEH I BBECRELEARB TEEETMNER-

Date: 17 December 2015 (as supplemented on 31 July 2022)
B —T—AF+-_A+tB (R_T__FLtA=1t—HMR)

Parties: Zheng and Xu (as pledgors), New Wfoe (as pledgee), Internet Opco
AR BREF (ERBHRAN) HFIINEBEERE (EREMA) BEHELEERA

Pledged assets: 60% equity interest in Internet Opco (by Zheng), 40% equity interest in
Internet Opco (by Xu)
EREE BHMELELF0%KRE (REER) GHALEDFIW0%KRE (HBFFEMR)

Guaranteed obligations: To guarantee the repayment of the loans under the Loan

Agreement and the payment of the service fees under the Service Agreement.

BEREM: EREEEFBZE THERRINRBHE TORBE -

Dividends: Pursuant to the Equity Pledge Agreement, New Wfoe is entitled to all of the
benefits arising from the pledged equity interests including dividends.
KR RBREZERGZ BB ECEGRISHACERREEENN G (BREKR

B
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Voting Right Proxy
Agreement

REEAREZEHE

Date: 17 December 2015 (as supplemented on 31 July 2022)
B : —Z2—AF+-A+tB(RZTE__F+tA=+—H#R)

Parties: Zheng and Xu (as appointers), New Wfoe (as appointee), Internet Opco

IR EBEF (EREREAN) FIIEABELE (FABZREAN) EHMELELRT

Power granted: Each of Zheng and Xu granted to New Wfoe and its designee(s) the
power to exercise the rights as the registered shareholders of Internet Opco including
but not limited to those relating to: the right to vote in a shareholders’ meeting, sign
minutes, file documents with the relevant companies registry, and the right to appoint
liquidator(s) to exercise all of the rights of Zheng and Xu and to seize the Internet
Opco’s assets upon winding-up of the Internet Opco for the benefit of the New Wfoe or
creditors.

REN: BRAZERAFIABECERAERERLITRIEAEMBPLELNRER
BRERNEN BREEISRREATEEHEE KMRREAGLRE FFSEZ L8 AE
BARAREMERI X G ERNEN RECBERATEERFMAREMNENEEBASE
NRABRERFIBBECENERANNGERERELERREENER -

Restriction on equity transfer: None of Zheng nor Xu may transfer all or any part of their
equity interest in Internet Opco without the prior written consent of New Wfoe.
BREEZERT: BRADTEEALHIIEBECEFTEAEARNE TERRENEHE
LENAIR 2 EBS (I ED S ARAE
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Exclusive Purchase
Option Agreement
BREEBEEDS

Service Agreement

AR 7% 155 o
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Date: 17 December 2015 (as supplemented on 31 July 2022)
B : —Z2—AF+-A+tB(RZTE__F+tA=+—H#R)

Parties: Zheng and Xu (as grantors), New Wfoe (as grantee), Internet Opco

IR ERE (EREEAN) FINEBELE (FREARA) EMEZEAQT

Option: Each of Zheng and Xu irrevocably granted to New Wfoe or its designee(s) an
exclusive option to purchase, at any time if and when permitted under PRC laws, all or
part of their equity interests in Internet Opco at the agreed price, being the higher of (i)
RMB1 million (being its paid up registered capital); and (ii) the lowest price permissible
under PRC laws, and requiring Zheng and Xu to return to New Wfoe or its nominee any
consideration that Zheng and Xu had received from New Wfoe for the acquisition of the
equity interests in Internet Opco.

BEE ORAZETAHEMAFIEEECEIEBEREREBEEBERE U
REBLEZATNERNRRANRBEES (MOARK1BEET (REEHEMERER) &
(IPBEEETATNREERMETNRRE)BERSNEBBLERRNEBRE
ME SR W ERBRFAMIEBECEIERBAREE R BB EREEE
X A BHE T B0 SN B B (B R UER ) (AT (E o

Date: 17 December 2015 (as supplemented on 31 July 2022)
B —Z-—AF+-A+tB(RZZE__F+tA=+—H#FR)

Parties: New Wfoe (as consultant) and Internet Opco (as appointer)

AR HINEBEELRE (ERER) RERBLEERT (EREMEAN)

THFERERAR —T-=—ZFZ_WFFRK
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Term: 10 years, automatically renewable for successive periods of 5 years unless
terminated by notice by New Wfoe.
FH - 10F BRIFWFIABELXELBAR L BRIBHEHTREF-

Scope of services: New Wfoe agreed to provide to Internet Opco consulting services
including (i) market research; (ii) business development and market consultation; (iii)
consulting services in respect of labor matters; (iv) construction and maintenance of
information networks and network security; (v) technical support for software and
technology; and (vi) other services in relation to its business operations, at such service
fees as are according to the nature of the service content and time spent on market
price.

FRGE&HE - FIMEBEECERBMEMBEENRREZARE BEOTSHE: ()F
BERERTISHR: (ii)B@ESBHFH u’ajﬂlﬁ% (VBEZR@EEARERBRZD (VI
HREERMEE: RVVEBEBMB S ERREBRKENEMRY  BHERSEERER
BABEIEE M ATIEE B 2 T B WA -

Service fees: The service fees are according to the nature of the service content and time

spent based on market price.

RBE: REBRBRBABZUEERFEREERRBRTEFTE -

Unwinding of the Structured Contracts

The Internet Structured Contract has not been unwound up
to the date of this report. The Company does not intend to
unwind any Internet Structured Contract unless and until the
foreign investment restriction relating to ownership of the equity
interest in Internet Opcos is lifted. When the foreign investment
restriction is lifted, the Company intends to exercise its exclusive
purchase right under the Exclusive Purchase Option Agreement
to acquire the entire equity interest in Internet Opco, so that
the Company can control the Internet Opco Group through the
direct shareholding relationship rather than through the Internet

Structured Contracts.
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Accounting policies and financial information

The consolidated financial statements include the financial
information of the Company, its subsidiaries, and structured entity
where the Company is deemed the primary beneficiary. Fuzhou
DingCe (a wholly owned subsidiary of the Company) entered into
the Internet Structured Contracts with Beijing BaiChuanDuKe,
whereby Fuzhou DingCe provides consulting services to Beijing
BaiChuanDuKe and is entitled to (1) receive a substantial portion
of the economic benefits from Beijing BaiChuanDuKe; (2) exercise
effective control over Beijing BaiChuanDuKe, and (3) have an
exclusive option to purchase all or part of the equity interests
in Beijing BaiChuanDuKe when and to the extent permitted by
the PRC laws. By virtue of the contractual arrangements under
the Internet Structured Contracts, Beijing BaiChuanDuKe is a
structured entity and deemed as a subsidiary of the Company
under the requirements of IFRS 10 “Consolidated financial

statements”.

When assessing whether to combine a structured entity, the
Group evaluates a range of factors, including whether (1) the
activities of the structured entity are being conducted on behalf
of the Group according to its specific business needs so that the
Group obtains the benefits from the structured entity’s operations,
(2) the Group has decision-making powers to obtain the majority
of the benefits, (3) the Group obtains the majority of the benefits
of the activities of the structured entity, and (4) the Group retains
the majority of the residual ownership risks related to the assets
in order to obtain the benefits from its activities. The Group
consolidates a structured entity if an assessment of the relevant
factors indicates that it controls the structured entity. Based
on the contractual arrangements under the Internet Structured
Contracts, the Company consolidated the results, assets and
liabilities of Beijing BaiChuanDuKe in the consolidated financial

statements of the Group.
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PRC laws strictly prohibits foreign investment in, and ownership
of, companies engaging in news websites and online publication
services, and place significant restrictions on foreign investment
in, and ownership of, companies engaging in the value-added
telecommunication business (Chinese parties as controlling
shareholders) and printing of publications (Chinese parties as
controlling shareholders). The Company is considered as a foreign-
invested enterprise, and is required to comply with the PRC laws
and regulations applicable to foreign-invested enterprises. Due
to such restrictions, the Company are not permitted to have
and does not have direct ownership of any interest in Beijing
BaiChuanDuKe as Beijing BaiChuanDuKe, together with its
subsidiaries, holds a Permit for Internet Publication ( B 548 H hix 7F
A[# ), an Operation Permit for Value-added Telecommunication
Business (I EZBFE XKLL &) and an Operation Permit
for News Publication Printing ( ¥7 B i iR %) B0 il 45 & 7F 7] 3%

Instead, the Company conducts the above operations in China
principally through contractual arrangements among its subsidiary
Fuzhou DingCe on the one hand, and Beijing BaiChuanDuKe and
its shareholders, on the other. These contractual arrangements
permit the financial results of Beijing BaiChuanDuKe to be
consolidated with and effectively all of the economic benefits of
its business to be transferred to Fuzhou DingCe. The contractual
arrangement is not related to any regulations other than the

restriction on foreign investment.
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For the 18 months ended 30 June 2024, revenue generated
from the printing and online services businesses through Beijing
BaiChuanDuKe amounted to RMB74,000 and nil (2022: RMB4.2
million and nil) respectively, which accounted for 0.3% and 0%
of total revenue (2022: 1.6% and 0%) of the total revenue; and
the assets of Beijing BaiChuanDuke and the relevant businesses
amounted to RMB13.2 million (2022: RMB16.0 million). As
Beijing BaiChuanDuke and the relevant businesses have not
contributed any significant profit to the Group in the past, Beijing
BaiChuanDuke and the relevant businesses were insignificant
to the Group respectively, of total revenue. The Company relied
on and expects to continue to rely on contractual arrangements
with Beijing BaiChuanDuKe and its shareholders to operate the
printing and online services business components in China. The
PRC legal advisor has advised the Company that the contractual
arrangements are in compliance with and enforceable under the
relevant PRC laws. However, there exist uncertainties regarding
the interpretation and application of PRC laws and regulations
regarding the performance and enforcement of such contractual
arrangements. As such, there can be no assurance that the
relevant PRC regulatory authorities will not, in the future,
determine that the contractual arrangements are in breach of
applicable PRC laws. If the contractual arrangements are found
to be in breach of any existing or future PRC laws, the relevant
PRC regulatory authorities would have broad discretion in
dealing with such violations, including revoking the business and
operating licenses held by Beijing BaiChuanDuKe, restricting or
prohibiting any transactions between the Company and Beijing
BaiChuanDuKe, imposing penalties or other requirements with
which the Company may not be able to comply, or requiring
the Company to restructure the relevant ownership, control
or operating structure of the Company or its business. The
imposition of any of these penalties or requirements could result
in a material and adverse effect on its business, and could even
result in us being required to cease the printing and online

services businesses completely.
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In addition to the possibility of administrative penalties or other
requirements being imposed upon us due to the relationships
with Beijing BaiChuanDuKe and its shareholders, the Company
may not be able to effectively enforce such contractual
relationships in a cost-effective manner or at all. Under the
current contractual arrangements, if Beijing BaiChuanDuKe or any
of their shareholders fails to perform their respective obligations
under these contractual arrangements, or are required to incur
substantial costs to do so, the Company may be forced to incur
substantial costs and resources to enforce such arrangements
or to rely on PRC law to obtain remedies, including specific
performance or damages, and we may not be successful in
obtaining such remedies or obtaining such remedies might be cost
prohibitive. In the event the Company is unable to enforce these
contractual arrangements, its business, financial condition and

results of operations may be materially and adversely affected.

Fuzhou ShiFang Printing Co., Ltd. and Guizhou ShiFang Printing
Co., Ltd, which are subsidiaries of Beijing BaiChuanDuKe,
currently hold Operation Permits for News Publication Printing (7
i i 0 ED Jill 4 &8 7F 7] 8
& Technology Co., Ltd., a subsidiary of Beijing BaiChuanDuKe,
currently holds a Permit for Internet Publication ( & B 48 ) i & 7]
#&) and a Operation Permit for Value-added Telecommunication
Business (IBEEFEEHBL LA &) for the operation of
www.duk.cn. Pursuant to the Catalogue of Industries for Guiding
Foreign Investment (9MNE#% & & X #58 B #%) jointly promulgated
by NDRC and MOFCOM, news websites and online publication

. Xiamen DuKe Information Science

services are classified as industries in which foreign investors are
prohibited from investing, and value-added telecommunication
business (Chinese parties as controlling shareholders) and printing
of publications (Chinese parties as controlling shareholders) is
classified as an industry in which foreign investors are restricted
from investing. These views have been confirmed by our PRC legal

advisor.
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The Directors believe that the Company’s structure whereby
Beijing BaiChuanDuKe’s financial results are consolidated into
the Company’s financial statements as if it was a wholly-owned
subsidiary and the flow of economic benefits from its business to
the Company, places the Group in a special position in relation
to the connected transactions rules. Accordingly, notwithstanding
that the transactions contemplated under the Structure Contracts
technically constitute continuing connected transactions for
the purposes of Chapter 14A of the Listing Rules, the Directors
consider that it would be unduly burdensome and impracticable
and would impose unnecessary administrative costs on us to be
subject to strict compliance with the requirements set out under
Chapter 14A of the Listing Rules in respect of these continuing

connected transactions.

Pursuant to the Listing Rules, in relation to the transactions
regarding Beijing BaiChuanDuKe, the Company has applied
for and the Stock Exchange has granted a waiver from strict
compliance with the reporting, announcement, independent
shareholders’ approval, annual cap and agreements with fixed
term of no more than three years requirements under Chapter
14A of the Listing Rules in respect of the continuing connected
transactions under the Structure Contracts for so long as the

Shares are listed on the Stock Exchange.

In accordance with the relevant Structured Contracts, no dividends
or other distributions has been made by Beijing BaiChuanDuKe to

their shareholders.
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The independent non-executive Directors have reviewed the
Structure Contracts and the above continuing connected
transactions. In the opinion of the independent non-executive

Directors:

(i)  the continuing connected transactions carried out during
the year are in the ordinary and usual course of business of
the Group and have been entered into in accordance with
the relevant provisions of the Structure Contracts so that
the revenue generated by Beijing BaiChuanDuKe and the
subsidiaries of the Company have been mainly retained by

the Group;

(i) the continuing connected transactions were entered into
either (a) on normal commercial terms; or (b) where there
is no available comparison, on terms that are no less
favourable to the Group than terms to or from independent

third parties;

(i) no dividends or other distributions have been made by

Beijing BaiChuanDuKe to their shareholders; and

(iv) any new Structure Contracts entered into, renewed or
reproduced between Beijing BaiChuanDuKe and the
Company during the relevant financial period are fair and
reasonable, or advantageous, so far as the Company are
concerned and in the interests of our shareholders as a

whole.
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Pursuant to Rule 14A.56 of the Listing Rules, the Board engaged
PricewaterhouseCoopers, the auditor of the Company, to report
on the continuing connected transactions of the Group in
accordance with Hong Kong Standard on Assurance Engagements
3000 (Revised)

Reviews of Historical Financial Information”

“Assurance Engagements Other Than Audits or
and with reference
to Practice Note 740 “Auditor’s letter on Continuing Connected
Transactions under the Hong Kong Listing Rules” issued by
the Hong Kong Institute of Certified Public Accountants.
PricewaterhouseCoopers has reported the results and their work
to the Board, confirming that the transaction has received the
approval of the Directors, has been entered into in accordance
with the relevant Structured Contracts and that no dividends or
other distributions has been made by Beijing BaiChuanDuKe to its

Shareholders.

CONNECTED TRANSACTIONS

On 24 January 2019, the Company entered into the convertible
bond subscription agreement with TopBig International (a
wholly owned company by Mr. Chen Zhi, the Executive Director
and a shareholder of the Company), pursuant to which the
Company conditionally agreed to issue, and TopBig International
conditionally agreed to subscribe for, the 3% Convertible Bonds
in the aggregate principal amount of HK$250,000,000 (equivalent
to RMB215,750,000). The subscription was completed on 23 April

2019.

The initial conversion price of the Convertible Bonds is HK$0.24
per conversion share (equivalent to HK$0.06 per share prior to the
Capital Reorganisation), subject to adjustment. The Convertible
Bond matures at the day falling on the third anniversary of
the date of issue of the convertible bonds and the conversion
period covers the period commencing on the date of issue of the

Convertible Bonds and ending on maturity date.
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On 22 April 2022, the conversion option of convertible
bond remained unexercised and it was lapsed. The Group
and the subscriber entered into a loan agreement where the
outstanding convertible bonds were replaced by a 2-year loan
from TopBig International Development Limited with face
value of RMB187,310,000 at an interest rate of 3% p.a (the
“shareholder’s loan”). The shareholder’s loan was recognised and
initially measured at fair value of RMB144,483,000 (equivalent to
approximately HK$174,363,000). A gain of RMB42,826,000 have

been recognised in the Group’s profit or loss.

Conversion of convertible bonds

Based on the conversion price of HK$0.24 per Share, 185,600,000
Shares (the “Conversion Shares”) were allotted and issued by the
Company to TopBig International on 21 May 2019 (the “Partial
Conversion”). As a result of the Partial Conversion, the issued
share capital of the Company has increased from 571,999,030
Shares to 757,599,030 Shares. The Conversion Shares rank
pari passu with all the existing Shares in issue as at the date of
allotment and among themselves in all respects. The 185,600,000
Conversion Shares represent: (a) approximately 32.45% of the
issued share capital immediately before the Partial Conversion;
and (b) approximately 24.50% of the issued share capital as

enlarged by the Partial Conversion.

Conversion of convertible preference shares

On 30 July 2022, the Group and TopBig International
Development Limited entered into the Loan Capitalisation
Agreement where the Company conditionally agreed to issue, and
TopBig International Development Limited agreed to subscribe
for 383,636,331 convertible preference shares (the “CPS”) at
the subscription price of HK$0.57 per CPS, to settle the entire
outstanding balance (including the principal and interest) of the
shareholder’s loan. The completion of the Loan Capitalisation is
subject to satisfaction of conditions precedent. Hence, loss of
RMB72,719,000 was recognized for the difference between the
carrying amount of the shareholder’s loan and the initial fair value

of the contingently convertible loan.
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The issuance of the CPS was approved by the independent
shareholders of the Company at a special general meeting on 4
November 2022 and the Loan Capitalisation was approved by
the stock exchange on 9 November 2022. Therefore, contingent
convertible loan was remeasured on 9 November 2022 and fair

value loss of RMB25,350,000 was recognised.

On 11 November 2022, 383,636,331 Convertible Preference
Shares were allotted and issued to the TopBig International
Development Limited under the Convertible Preference Shares
Specific Mandate at the subscription price of HK$0.57 per
Convertible Preference Shares, in full and final settlement of
the entire outstanding balance of the TopBig International
Development Limited’s Loan (including principal and interest)
owed by the Group to the TopBig International Development

Limited.

Other than disclosed above, there was no other transaction which
needs to be disclosed as connected transaction in accordance with
the requirements of the Listing Rules during the eighteen months
ended 30 June 2024.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company’s total issued share capital was held by the public as at

the date of this report.

RELATIONSHIP WITH STAKEHOLDER

The Group is committed to operate in a sustainable manner
while balancing the interests of its various stakeholders including
customers, suppliers and employees. Through regular stakeholder
engagement via different channels, the stakeholders are
encouraged to give their opinions regarding the environmental,

social and governance policies of the Group.

This includes providing quality services to customers, developing
effective and mutual beneficial working relationships with its
suppliers, and offering competitive remuneration package with

safety working environments to employees.
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The details of environmental, social and governance policies
and performance of the Group will be disclosed in a standalone
Environmental, Social and Governance Report, which is available
on the Company’s website (www.shifangholding.com) and on the

website of the Stock Exchange (www.hkexnews.hk).

AUDITOR

With effect from the conclusion of the annual general meeting
of the Company held on 30 June 2023, PricewaterhouseCoopers
retired as the Company’s auditor. The Board, with the
recommendation from the Audit Committee, has resolved to
appoint Prism Hong Kong Limited, Certified Public Accountants,
Hong Kong (“Prism”) as the auditor of the Company with effect
from 19th August 2024, to fill the casual vacancy following the
retirement of PricewaterhouseCoopers and to hold office until the

conclusion of the next annual general meeting of the Company

The consolidated financial statements have been audited by
Prism who will retire and, being eligible, offer themselves for re-
appointment at the forthcoming annual general meeting of the

Company.

ON BEHALF OF THE BOARD

Chen Zhi

Executive Director (Chairman and Chief Executive Officer)

Hong Kong
30 September 2024
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CORPORATE GOVERNANCE CODE

The Company recognises the importance and value of achieving
high standards of corporate governance practices. The Board
believes that good corporate governance is an essential element
in maintaining and promoting shareholder value and investor

confidence.

Corporate Governance

The Company has adopted the principles and complied with the
former and revised code provisions of the Corporate Governance
Code (the “"CG Code”) as set out in Appendix 14 to the Rules
Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) as its own code of
corporate governance since the date of the listing of the shares
of the Company on the Main Board of the Stock Exchange on 3
December 2010, which shall also be revised from time to time
in accordance with the Listing Rules. Saved as disclosed below,
the Board considers the Company has complied with the code

provisions as set out in the CG Code.

Apart from the corporate governance aspect, which will be
further discussed in this report below, the Company has prepared
and published its first environmental, social and governance
report (the “ESG Report”) in accordance with the Environmental,
Social and Governance Reporting Guide contained in Appendix
27 to the Rules Governing the Listing of Securities on the Stock
Exchange of Hong Kong Limited (the “Listing Rules”), which
sets out information regarding the year from 1 January 2023
to 30 June 2024, which is available on the Company's website
(www.shifangholding.com) and on the website of the Stock

Exchange (www.hkexnews.hk).

During the eighteen months ended 30 June 2024, the Company
fully complied with the Code Provisions in the CG Code save for
the from code provisions B.2.3 and C.2.1, which are explained in

the relevant paragraph below.
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Set out below the corporate governance principles and the
practices adopted and observed by the Company during the
eighteen months ended 30 June 2024.

THE BOARD

The Board provides effective and responsible leadership for the
Company in setting the strategic decision and overseeing the
Company’s overall operations. The Board meets regularly and each
Director has to make decisions objectively in the best interests of

the Company and its shareholders.

Board Composition

At the date of this report, the Board comprises 6 Directors, of
which two are executive Directors, Mr. Chen Zhi and Mr. Chen Ye,
one is non-executive Directors, Ms. Wang Bao Zhu and three are
independent non-executive Directors, Mr. Chai Chung Wai, Mr.
Mao Xiangyun and Mr. Wei Hong. The Composition of the Board
is well balanced with each Director having extensive knowledge,
experience and expertise relevant to the business operations and
development of the Group. The biographies of all Directors are set
out on pages 25 to 30 of this annual report. Mr. Chen Zhi is the
son of Ms. Wang Bao Zhu. Mr. Chen Ye is the son of Mr. Chen
Zhi and grandson of Ms. Wang Bao Zhu. Save as disclosed in
this annual report, none of the Directors has any other financial,
business, family or other material or relevant relationships among

members of the Board.

The Company has adopted the Board Diversity Policy in March
2014. The policy sets out the approach to achieve diversity on
the Board of the Company which includes but not limited to
gender, age, cultural and educational background, professional
qualifications, skills, knowledge and regional experience. The
Nomination Committee made an annual review on the structure,
size and composition of the Board and where appropriate, made
recommendations on changes to the Board that are relevant to

the Company’s business growth.
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Chairman and Chief Executive Officer

Under Code provision C.2.1 of the CG Code, the roles of
Chairman and Chief Executive Officer should be separate and
should not be performed by the same individual. During the year
under review, the position of chairman was vacated before 9
October 2019, while Mr. Chen Zhi was appointed as the Chairman
and the CEO of the Company on 9 October 2019.

The Board met regularly to consider and review the major and
appropriate issues which may affect the operations of the
Company arising from the overlap of Chairman and CEO and/
or the vacancy of chairmanship. As such, the Board considers
that the sufficient measures had been taken and that either the
overlap of chairman and CEO and/or the vacancy of chairmanship
should not impair the balance of power and authority between

the Board and the management.

During the reporting period, the Chairman also met the
Independent Non-executive Directors each year without the
presence of other Directors in accordance with Corporate

Governance Code.

Independent Non-executive Directors

In compliance with Rule 3.10(1) of the Listing Rules, the Company
has appointed three independent non-executive Directors
representing more than one-third of the Board. The Company has
received from each of its independent non-executive Directors
the written confirmation of his independence pursuant to Rule
3.13 of the Listing Rules. The Board, based on such confirmation,

considers all independent non-executive Directors independent.

Access to Independent Views and Opinions by the Board

The Company has put in place a mechanism to ensure that the
Board has access to independent views and opinions and reviews
the implementation and effectiveness of the mechanism every
year. All independent non-executive Directors are identified as
such in all corporate communications containing the names of the

Directors.
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Board Proceedings

The Company will hold at least four board meetings every year at

approximately quarterly intervals and will also meet at such other

times when necessary. Formal agenda of all Board meetings are

distributed to the Directors for comments and approval, generally,

at least 14 days before the meetings.

Adequate time and

ExgRER
ARAERIBFRTOREEZSSH NE
FRO-RXARERTENEMERET
@Eﬁﬁﬁ*ﬁ%%?@&%ﬁ@ﬁﬁ%ﬁ*Qﬁé@%
ROTHBEDETES UHEXRERLLE
F‘&°%%%Hﬁﬁ%ﬁﬁt%ﬂ%@ﬂ%ﬁ&}E/@ﬁﬂ@%ﬁ

sufficient resources will be provided to all Directors to discharge ~ HEHK MEZBREGSEI R NBER T#E
their duties at which the Directors actively participate and hold  fTilm - EFCLHMA B LR RO FHA
informed discussions. All minutes of Board meetings will be EHEEEFENTEARELHARE-
recorded in sufficient detail the matters considered by the Board
and decisions reached.
During the reporting period, the Board convened 2 shareholders’ WEHAN EFg05EE8RMARRERE
general meetings, 11 board meetings, 6 Audit Committee +T—REZEER NARERZTEESE =
meetings, 3 Remuneration Committee meetings and 2 Nomination REMEZEGEBRMAREEZESGSH A
Committee meetings respectively. The attendance of individual FEERNRRERAGUARESS BEZEES
Directors at general meetings and meetings of the Board, Audit HMEEGRRLEZESZEEZMEEXRN
Committee, Remuneration Committee and Nomination Committee T
is as follows:
Meeting attended/held
HE/BTEERE
Shareholders’ Remuneration Nomination
General Meeting Board Audit Committee Committee Committee
REAE 3 BHEEY §Mzee R4%8%
Executive Directors HTEE
Chen Zhi (Chief Executive Officer) RE (7184%)
(appointed as Chief Executive Officer (R=F-NETALA
9 October 2019) EEFARER) 0 1M 6/6 3B m
Chen Ye (gppointed as on 9 January 2023 and e (R-F-=F-ANAEZHER
redesignated from non-executive Director on REE-Z#/A=1THe
30 June 2023) FHTEETIE) 22 111 6/6 33 22
Yu Shi Quan (retired as on 30 June 2023) ﬁ-ﬂ /M ZEZENA=TAER) 02 o 0/6 03 02
Wang Xu (appointed as on 9 January 2023 and - - AAARERY
retired as on 30 June 2023) %: 2:5#’/—‘\/5’5 FAEHF) 02 o 0/6 ! 02
Non-executive Directors FHES
Wang Bao Zhu (appointed as on 30 June 2023) TER(R=FE-=ZFNF=1HEZH) 0 1M 6/6 33 20
Chen Min (retired on 30 June 2023) BRE(R=E-=FAA=1HEF) 02 o 0/6 03 02
Chen Wei Dong (resigned as on 9 January 2023) RER (R=F=-=#—-fANARK) NA RiE R NA T NA ER NA T NA TR
Independent Non-executive Directors BUFHTES
Chai Chung Wai (appointed as on 9 January 2023) BRE (i@:’ ZE-FAAREIE) 2 111 6/6 33 2
Mao Xiangyun (appointed as on 9 January 2023) ENE(R=F-=F-fNAREM) 02 o 0/6 03 0n
Wei Hong (appointed as on 9 January 2023) Mok (K= F—FNAEZE) 20 1M 6/6 33 20
Wong Heung Ming, Henry (resigned as on 19 April 2023) &I (& =ER T AFE) 02 0 0/6 03 01
Zhou Chang Ren (7esigned as on 9 January 2023) AELC //7‘ F—FNAFE) NA i@ NA FiEf NA TR NA i R NA i@
Cai Jian Quan (resigned as on 9 January 2023) BRR = : NA R NA R NA T NA TR NA iR
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All the Directors have access to relevant and timely information.
They also have access to the advice and services of the company
secretary of the Company, who is responsible for providing the
Directors with Board papers and related materials. Where queries
are raised by the Directors, prompt and full responses will be

given if possible.

Should a potential conflict of interest involving a substantial
shareholder of the Company or a Director arise, the matter will be
discussed in a physical Board meeting, as opposed to being dealt
with by a written resolution. Independent Non-Executive Directors
with no conflict of interest will be present at meetings dealing

with such conflict issues.

Independent Non-Executive Directors are identified in all corporate
communications containing the names of the Directors. An
updated list of the Directors identifying the Independent Non-
Executive Directors and the roles and functions of the Directors is
maintained on the website of the Company and the website of

the Stock Exchange.

Roles and responsibilities of the Board
The Board is collectively responsible for promoting the success
and interest of the Group through its leadership and supervision.

The principal tasks of the Board are to:

(i)  provide entrepreneurial leadership for the Company with a
framework of prudent and effective controls which enables

risks to be assessed and managed;

(i) set the Company’s strategic aims, ensuring that the
necessary financial and human resources are in place for the
Company to meet its objectives and review its management

performance; and

(iii) set the Company’s values and standards and ensure that its
obligations to its shareholders and others are understood

and met.
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The Directors, after making due enquiries and considering the
basis of management’s projections and after taking into account
the reasonably possible changes in the operation performance,
believe that there will be sufficient financial resources available
to the Group at least in the coming twelve months to meet its
financial obligations as and when they fail due. Accordingly,
the Directors consider that it is appropriate to prepare the
consolidated financial statements set out in the audited financial
statements on pages 90 to 236 of this annual report on a going

concern basis.

Skills, knowledge, experience and attributes of Directors

All Directors of the Board served in office during the year. Every
Director commits to give sufficient time and attention to the
affairs of the Company. The Directors also demonstrate their
understanding and commit to high standards of corporate
governance. The Executive Director brings his perspectives
to the Board through his deep understanding of the Group's
business. The Non-Executive Directors and the Independent Non-
Executive Directors contribute their own skills and experience,
understanding of local and global economies, and knowledge
of capital markets to the Group's business. The Company is
responsible for arranging and funding suitable continuous
professional development programmes for all Directors to hone

and refresh their knowledge and skills.

Induction and training

Each newly appointed Director, executive or non-executive, is
required to undertake an induction program to ensure that he
has a proper understanding of his duties and responsibilities.
The induction program includes an overview of the Group's
business operation and governance policies, the Board meetings’
procedures, matters reserved to the Board, an introduction of
the Board committees, the Directors’ responsibilities and duties,
relevant regulatory requirements, review(s) of minutes of the
Board and Board committees in the past 12 months, and briefings

with senior officers of the Group and site visits (if necessary).
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Pursuant to the Code Provision C.1.4 of the CG Code, all Directors
should participate in continuous professional development to
develop and refresh their knowledge and skills. This is to ensure
their contribution to the Board remains informed and relevant.
During the year, all Directors had participated in appropriate
continuous professional development activities by ways of
attending training and/or reading materials relevant to the
Company's business or to the Directors’ duties and responsibilities.
In addition, all Directors have been updated on the latest
development regarding the Listing Rules and other applicable
regulatory requirement to ensure compliance and enhance their
awareness of good corporate governance practices. A summary of
training recovered by Directors for the eighteen months ended 30

June 2024 according to the records provided by the Directors is as
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follow:
Training on
corporate governance,
regulatory
development and
other relevant topics
BBLEER.
EERRR
HitHERE
Director £ iohl
Executive Directors HITEE
Chen Zhi (Chief Executive Officer) (appointed as W& (7784F) (R=ZF—NE+ANA
Chief Executive Officer 9 October 2019) BEERTHAEZ) v/
Chen Ye (appointed as on 9 January 2023 and e (R=E-=F—ANAEZAER
redesignated from non-executive Director on 30 June 2023) REEZ=ZF A=1THBFHTEERF) /
Yu Shi Quan (retired as on 30 June 2023) REE (R-ZE-=F ~A=1HRF) N/A7R i
Wang Xu (appointed as on 9 January 2023 and I (RZF-=F—FAHEZF
retired as on 30 June 2023) PRZEZ=ZF =1 HEF) N/AT i
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TEERBE
Training on
corporate governance,
regulatory
development and
other relevant topics
BHELEER
EERERR
HitiERE
Director i ikl
Non-executive Directors FHITES
Wang Bao Zhu (appointed as on 30 June 2023) BN (R=F-=FNA=1HEZH) /
Chen Min (retired on 30 June 2023) ﬁ%ﬁ( (RZFE-Z# HA=1HRHF) N/A7R i
Chen Wei Dong (resigned as on 9 January 2023) BER (R-ZFE_=F—-ANAFL) N/AT 8
Independent Non-executive Directors BUFHTES
Chai Chung Wai (appointed as on 9 January 2023) BRE(R-ZFE-Z=ZF—ANAEZHF) 4
Mao Xiangyun (appointed as on 9 January 2023) EANE(R=E-=ZF—FANHEZH) X
Wei Hong (appointed as on 9 January 2023) Boh(R=FE-=#—-ANAEZ() 4
Wong Heung Ming, Henry (resigned as on 19 April 2023) AR (RZEZ=F/ATHAHF) N/AT &
Zhou Chang Ren (resigned as on 9 January 2023) BC(R=E=-=F—-ANAFHF) N/AT i B
Cai Jian Quan (resigned as on 9 January 2023) gk*& (RZF-=F—FANHEFET) N/AT 3 £

Directors’ and officers’ liability insurance and indemnity
The Company has arranged appropriate liability insurance to
indemnify its Directors and officers in respect of legal actions

against the Directors. Throughout the reporting period no claim

had been made against the Directors and the officers of the BERERE-

Company.
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Appointment and Re-election of Directors

Each of the executive Directors and non-executive Directors has
entered into a service contract with the Company for a term
of three years, which may be terminated by not less than six
months’ notice (for executive Directors) or one month’s notice
(for non-executive Directors) in writing served by either party on
the other. The independent non-executive Directors have been
appointed for a term of three years and shall be terminable
by either party giving not less than one month prior notice in
writing. The Directors have power at any time and from time to
time to appoint any person to be a Director, either to fill a casual
vacancy or as an addition to the existing Directors. Any Director
so appointed shall hold office only until the next annual general
meeting of our Company and shall then be eligible for re-election
at that meeting. In accordance with the Articles or Bye-laws of the
Company, at every annual general meeting of the Company, one-
third of the Directors for the time being or, if the number is not
three or a multiple of three, then the number nearest to, but not
less than one-third, shall retire from office by rotation provided
that every Director (including those appointed for a specific term)
shall be subject to retirement by rotation at least once every three

years.

Relationships and associations among the Directors

Mr. Chen Zhi is the son of Ms. Wang Bao Zhu. Mr. Chen Ye is
the son of Mr. Chen Zhi and the grandson of Ms. Wang Bao Zhu.
Ms. Chen Min is the sister of Mr. Chen Zhi. Save as disclosed,
there was no relationship between members of the Board
(including financial, business, family or other material/relevant

relationship(s)).
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Company secretary

The company secretary of the Company (the “Company
Secretary”) is responsible for keeping detailed minutes of each
meeting of the Board or the Board committees including any
which should

be made available to all Directors for inspection. She is also

dissenting views expressed by the Directors,

responsible for ensuring that the Board procedures comply with all
applicable laws, rules and regulations and advising the Board on
corporate governance matters. All agenda, relevant materials and
document are required to be sent out at least 3 days prior to the
intended dates of the Board meetings or meetings of the Board
committees. It is the responsibility of the Company Secretary to
send the draft minutes of the meetings of the Board or the Board
committees to all Directors for comments within a reasonable
time after the aforesaid meetings. Final versions of minutes of
meetings of the Board or the Board committees are also required
to be sent to all Directors for record. All Directors have access to
the advice and services of the Company Secretary to ensure that

the Board procedures and all applicable laws are followed.

Moreover, the Company Secretary is responsible for keeping all
Directors updated on the Listing Rules, regulatory requirements,

as well as internal codes of conduct of the Company.

During the reporting period, the Company Secretary had
confirmed that she had taken no less than 15 hours of relevant

professional training.

Model Code for Directors’ Securities Transactions

The Company has adopted the Model Code for Securities
Transactions by the Directors of Listed Issuers (the “Model Code")
as set forth in Appendix 10 to the Listing Rules as its own code of
conduct for dealing in securities by the directors of the Company.
Specific enquiries have been made with all the incumbent
directors of the Company and all of them confirmed and declared
that they have complied with the required standards as set out in
the Model Code during the eighteen months ended to 30 June
2024.
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BOARD COMMITTEES

Audit Committee

The audit committee of the Company (the “Audit Committee”)
has been established on 8 November 2010 with written terms of
reference in compliance with the CG Code. The Audit Committee
comprises three members, all being independent non-executive
Directors, namely Mr. Chai Chung Wai (Chairman) (appointed as
on 30 June 2023), Mr. Mao Xiangyun (appointed as on 9 January
2023) and Mr. Wei Hong (appointed as on 9 January 2023). Mr.
Wong Heung Ming, Henry was resigned as Audit Committee on
19 April 2023. Mr. Zhou Chang Ren and Mr. Cai Jianquan were

resigned as Audit Committee member on 9 January 2023.

The primary duties of the Audit Committee are:

= To make recommendations to the Board on (i) the
appointment, reappointment and removal of the external
auditors; (ii) the audit fee and terms of engagement of the
external auditors; and (iii) any questions of resignation or

dismissal of that auditor

- To review and monitor the external auditors’ independence
and objectivity and the effectiveness of the audit process in

accordance with applicable standards

- To monitor the integrity of the financial statements of
the Company and the Company's annual report and
accounts, interim report and quarterly financial highlights,
and reviewing significant financial reporting judgements

contained in those reports

- To review the adequacy and monitor the effectiveness of the
Company's financial reporting system, internal control and

risk management systems.

- To review the financial reporting system, risk management

and internal control system.
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The Audit Committee has reviewed with the management in
conjunction with the external auditor, the annual results and
annual report of the Group for the eighteen months ended 30
June 2024, including the accounting policies and practice adopted

by the Group.

During the eighteen months ended 30 June 2024, the Audit
Committee had performed their primary duties to review and
supervise the financial reporting process and the internal control
procedures of the Company. The Audit Committee has also held
meeting with the Company’s external auditor, Prism without the
presence of executive Directors and management, to discuss
matters arising from the auditing and report to the Board on

material issues, if any, and make recommendations to the Board.

The Audit Committee is provided with sufficient resources
to perform its duties. Latest terms of reference of the Audit
Committee can be viewed on the website of the Company and

the website of the Stock Exchange.

Remuneration Committee

The remuneration committee of the Company (the “Remuneration
Committee”) has been established on 8 November 2010 with
written terms of reference in compliance with the CG Code. The
Remuneration Committee comprises three members, namely Mr.
Wei Hong (Chairman) (appointed as on 9 January 2023), Mr. Chen
Zhi, Mr. Chai Chung Wai (appointed as on 30 June 2023), and
Mr. Mao Xiangyun (appointed as on 9 January 2023), the majority
of which being independent non-executive Directors. Mr. Wong
Heung Ming, Henry was resigned as Remuneration committee
on 19 April 2024. Mr. Zhou Chang Ren was resigned as
Remuneration committee member on 9 January 2023. The primary
duties of the Remuneration Committee are to evaluate and make
recommendations to the Board regarding the remuneration
packages to the Directors and senior management which will be
determined by reference to the performance of the individual and

the Company as well as market trends and practices.
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The Remuneration Committee is provided with sufficient resources
to perform its duties. The current duties and responsibilities of the
Remuneration Committee are more specifically set out in its latest
terms of reference, details of which can be viewed on the website

of the Company and the website of the Stock Exchange.

The following is a summary of work performed by the

Remuneration Committee during the year:

(@) formulating and recommending the policy and structure of
the remuneration of the Directors and senior officers of the

Group to the Board;

(b) assessing individual performance of the Directors and senior

officers of the Group;

(c) reviewing specific remuneration packages of the Directors
and senior officers of the Group with reference to the
Board's corporate goals and objectives as well as individual

performances; and

(d) reviewing and making recommendations to the Board on

compensation-related issues.
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Nomination Committee

The nomination committee of the Company (the “Nomination
Committee”) has been established on 8 November 2010 with
written terms of reference in compliance with the CG Code.
The Nomination Committee currently comprises three members,
namely Mr. Chen Zhi (Chairman), Mr. Chai Chung Wai (appointed
as on 30 June 2023),

January 2023), and Mr. Wei Hong (appointed as on 9 January

Mr. Mao Xiangyun (appointed as on 9

2023), the majority of which being independent non-executive
Directors. Mr. Wong Heung Ming was resigned as Nomination
Committee member on 19 April 2023. Mr. Cai Jianquan was
resigned as Nomination Committee member on 9 January 2023.
The primary duties of the Nomination Committee are to make
recommendations to the Board on the appointment or re-
appointment of Directors and succession planning for Directors.
The Nomination Committee selects and recommends the
candidates for directorship shall base on the criterion including
professional knowledge, competence, experience, independence

and integrity.

The Nomination Committee is provided with sufficient resources
to perform its duties. The current duties and responsibilities of the
Nomination Committee are more specifically set out in its latest
terms of reference, details of which can be viewed on the website

of the Company and the website of the Stock Exchange.

The Company has adopted the Board Diversity Policy in March
2014. The policy sets out the approach to achieve diversity on
the Board of the Company which include but not limited to
gender, age, cultural and educational background, professional
qualifications, skills, knowledge and regional experience. The
Nomination Committee will review annually the structure, size
and composition of the Board and where appropriate, make
recommendations on changes to the Board that are relevant to

the Company's business growth.
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The following is a summary of the work performed by the

Nomination Committee during the reporting period:

(@) reviewing and evaluating the composition of the Board
with reference to certain criteria. These criteria included
qualifications required under the Listing Rules or any other
relevant laws regarding characteristics and skills of the
Directors, professional ethics and integrity, appropriate
professional knowledge and industry experience, as well as
ability to devote sufficient time to the work of the Board
and its committees and to participate in all Board meetings

and shareholders’ meetings;

(b) reviewing and recommending the re-appointment of the
retiring Directors for re-election at the previous general

meeting; and

(c) assessing independence of the Independent Non-Executive

Directors.

During the eighteen months ended 30 June 2024, the Nomination
Committee had performed their primary duties to review and
make recommendations to the Board on the structure, size and
composition of the Board, including its diversity, based on a
range of perspectives with reference to the Company’s business
model and requirements, including but not limited to gender, age,
cultural and educational background, professional qualifications,
skills, knowledge and regional experience. The Nomination
Committee considered that the current composition of the Board
is balanced in terms of diversity and is able to meet the objectives
of the Board.
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ACCOUNTABILITY AND AUDIT

Directors’ and Auditor’s Responsibilities for the Financial
Statements

The Directors acknowledge their responsibility for preparing the
Company's financial statements for the eighteen months ended
30 June 2024 which reflect true and fair view of the financial
position of the Company and the Group and in compliance
with relevant law and disclosure provisions of the Listing Rules.
The Board is responsible for presenting a balanced, clear and
comprehensible assessment extends to annual and interim
reports, other price-sensitive announcements and other financial

disclosures required under the Listing Rules.

The Group appointed Prism as the Group’s external auditor. The
statement by Prism regarding their reporting responsibility to
the shareholders on the consolidated financial statements of the
Group is set out in the Independent Auditor’s Report on pages 79

to 89 of this annual report.

During the eighteen months ended 30 June 2024, the
remuneration paid or payable to Prism for audit services
and non-audit services amounted to RMB1,500,000 (2022:
RMB4,800,000) and nil (2022: nil) respectively.
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Internal Control and Risk Management

The Board is responsible for maintaining sound and effective risk
management and internal control systems, and for reviewing
their design, operational adequacy, and effectiveness on an
ongoing basis to safeguard the shareholders’ investment and
the assets of the Group. During the eighteen months ended 30
June 2024, the Board has reviewed the effectiveness of the risk
management and internal control systems of the Group through
the Audit Committee. The Board engaged an internal audit team
which carries out the analysis and independent assessment of the
adequacy and effectiveness of the Company's risk management
and internal control systems and reports to the Board. Review of
the Group’s internal controls cover major financial, operational
and compliance controls as well as risk management functions of
different systems has been done on a systematic basis based on
the risk assessments of the operations and controls. The scope
of review for the year had been determined and approved by the
Audit Committee. Saved as disclosed below, no major issues but
areas for improvement have been identified. The Board and the
Audit Committee considered that the key areas of the Group's

internal control systems are reasonably implemented.

The Company recognises that the overlap of chairman and CEO
and/or the vacancy of chairmanship may affect the operations of
the Company. The Board has met regularly to consider and review
the major and appropriate issues. As such, the Board considers
that the sufficient measures had been taken and the overlap of
chairman and CEO and/or the vacancy of chairmanship should
not impair the balance of power and authority between the Board

and the management.
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The Company has set up certain procedures and internal controls
for the handling and dissemination of inside information in
relation to the disclosure of inside information. The Directors,
supervisors, management and employees of the Company are
required to comply strictly with the statutory requirements,
rules and regulations in relation to the duty of confidentiality of
information and the Company’s internal regulations on inside
information to ensure that the disclosure of inside information
complies with the requirements of the Securities and Futures

Ordinance (Chapter 571 of the Laws of Hong Kong).

The Company has adopted a whistleblowing policy which is
designed to encourage all stakeholders of the Group to express
their concerns or report any actual or suspected misconduct
in relation to the Group through confidential whistleblowing
channels. The Group will handle such reports prudently and will
address the concerns raised by the whistleblowers in a fair and

appropriate manner.

The Company has incorporated anti-bribery provisions into its
staff handbook and provided practical guidance in accordance
with section 9 of the Prevention of Bribery Ordinance (Chapter

201 of the Laws of Hong Kong).
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PO~ F--= 2N
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Corporate governance functions EERBEE
The Board is responsible for performing the following corporate EEeRAEARBLEEARATRARIT TG
governance duties as required under the CG Code: XERBE:

(a) to develop and review the Company's policies and practices  (a) HIERBA AR RN CEEARERT

on corporate governance; R

(b) to review and monitor the training and continuous (b) BILMERIAEEEERSABEMNE
professional development of the Directors and senior officers FIRHEERER:

of the Group;

(c)  to review and monitor the Company's policies and practices (0 BMIAMRERAQNGBBTEEREEHRT
on compliance with legal and regulatory requirements; IR R ER

(d) to develop, review and monitor the codes of conduct dy HlE BMIMERBFAREELRESEHD
applicable to employees and the Directors; and TR R

(e) to review the Company's compliance with the CG Code and () MWARNREBERETEHEERTH
disclosure in this Corporate Governance Report. REBARDLEERME N KR PH °

During the reporting period, the Board considered the following RBEHN EFGEERATLEE RS

corporate governance matters: H:

(i)  review of the compliance with the CG Code; and () ®WIBETETLEEARTL: X

(i) review of the effectiveness of the internal controls and (il FRBEZLZELRIAEERNAILELZE
risk management systems of the Group through the Audit KB B RSH R o

Committee.
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INVESTORS AND SHAREHOLDERS RELATIONS

The Board recognises the importance of effective communication
with shareholders and continues to act in the best interests
of the Company and its shareholders. The Company keeps
shareholders and investors informed of its business performance
and strategies by adopting a transparent and timely disclosure
policy which complies with the Listing Rules and provides all
shareholders equal access to such information. The Company
also publishes all documents on the Company's website at

www.shifangholding.com.

The Board reviews the shareholder communication policy on an
annual basis to ensure a good relationship with shareholders and
compliance with the relevant rules and Corporate Governance
Code.

The annual general meeting of the Company (the “AGM") also
provides a forum for the Board to dialogue and interact with the
Shareholders directly. The Directors and the committee members

are available to answer questions during the AGM.

Notice of AGM, annual report, financial statements and related
papers were posted to shareholders of the Company for their
consideration at least 20 clear business days prior to the AGM.
AGM proceedings of the Company are continually reviewed in the

light of corporate governance best practices.
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Set out below is a summary of certain rights of the shareholders

of the Company as required to be disclosed pursuant to the

mandatory disclosure requirements under Paragraph O of the CG
Code which is effective from 1 April 2012.

(a)

Convening of general meeting on requisition by
shareholders

General meetings shall also be convened on the written
requisition of any one or more members of the Company
to the Board or the Secretary of the Company deposited
at the principal office of the Company in Hong Kong or,
in the event the Company ceases to have such a principal
office, the registered office specifying the objects of the
meeting and signed by the requisitionists, provided that
such requisitionist(s) held as at the date of deposit of the
requisition not less than one-tenth of the paid up capital of
the Company which carries the right of voting at general
meetings of the Company. General meetings may also be
convened on the written requisition of any one member of
the Company which is a recognised clearing house (or its
nominee(s)) deposited at the principal office of the Company
in Hong Kong or, in the event the Company ceases to have
such a principal office, the registered office specifying the
objects of the meeting and signed by the requisitionist,
provided that such requisitionist held as at the date of
deposit of the requisition not less than one-tenth of the paid
up capital of the Company which carries the right of voting

at general meetings of the Company.
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(b)

(c)

If the Board does not within 21 days from the date of
deposit of the requisition proceed duly to convene the
meeting to be held within further 2 months of the deposit
of such requisites, the requisitionist(s) themselves or any of
them representing more than one-half of the total voting
rights of all of them, may convene the general meeting in
the same manner, as nearly as possible, as that in which
meetings may be convened by the Board provided that any
meeting so convened shall not be held after the expiration
of three months from the date of deposit of the requisition,
and all reasonable expenses incurred by the requisitionist(s)
as a result of the failure of the Board shall be reimbursed to
them by the Company.

Procedures for putting forward proposals at a
Shareholders’ meeting

There are no provisions allowing Shareholders to put
forward new resolutions at the general meetings under
the Bermuda Companies Act 1981 or the bye-laws of the
Company. However, Shareholders who wish to put forward a
resolution may request the Company to convene an special
general meeting following the procedures set out above.

Detailed procedures for shareholders to propose a person
for election as a Director are available on the Company’s
website.

Enquiries to the Board

Shareholders may put forward enquiries to the Board in
writing to the principal office of the Company in Hong Kong
or, in the event the Company ceases to have such a principal
office, the registered office specifying the objects of the

enquiries.

Constitutional documents

During the reporting period, there had been no significant

change in the Company’s constitutional documents. The New

Memorandum of Continuance and Bye-Laws was adopted

conditionally at an Extraordinary General Meeting held at 26

November 2023 with effect from the date of continuance of the

Company under the laws of Bermuda.
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INDEPENDENT AUDITOR'S REPORT

%@ Prism

To the Shareholders of Shifang Holding Limited
(Incorporated in the Cayman Islands and redomiciled and

continued in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of
ShiFang Holding Limited (the “Company”) and its subsidiaries
(the "Group”), which are set out on pages 90 to 236, which
comprise the consolidated statement of financial position as at
30 June 2024, the consolidated statement of profit or loss and
other comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows
for the eighteen months ended 30 June 2024, and notes to the
consolidated financial statements, including material accounting

policy information.

In our opinion, the consolidated financial statements give a true
and fair view of the consolidated financial position of the Group
as at 30 June 2024, and of its consolidated financial performance
and its consolidated cash flows for the eighteen months ended
30 June 2024 in accordance with International Financial Reporting
Standards (“IFRSs"”) issued by the International Accounting
Standards Board (“IASB”) and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong

Companies Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with International
Standards on Auditing (“ISAs"). Our responsibilities under those
standards are further described in the Auditor's Responsibilities
for the Audit of the Consolidated Financial Statements section
of our report. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our
opinion. We are independent of the Group in accordance with
the International Code of Ethics for Professional Accountants
(including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (“IESBA
Code”), and we have fulfilled our other ethical responsibilities in

accordance with the IESBA Code.

MATERIAL UNCERTAINTY RELATED TO THE
GOING CONCERN

As described in note 2 to the consolidated financial statements,
the Group incurred a net loss of RMB18,246,000 during the
eighteen months ended 30 June 2024 and, as at 30 June 2024,
the Group’s current liabilities exceeded its current assets by
RMB49,969,000 while the Group had cash and cash equivalents
of approximately RMB4,460,000 only. These conditions, indicate
that material uncertainties exist that may cast significant doubt on

the Group's ability to continue as a going concern.

The directors of the Company have taken measures to improve the
Group's liquidity and financial position as described in note 2 to
the consolidated financial statements. The consolidated financial
statements have been prepared on a going concern basis, the
validity of which depends on the outcome of these measures,
which are subject to material uncertainties. We are unable to
determine whether the use of the going concern assumption
in the preparation of the consolidated financial statements is

appropriate.
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INDEPENDENT AUDITOR'S REPORT

Should the going concern assumption be inappropriate,
adjustments would have to be made to write down the carrying
values of the Group’s assets to their recoverable amounts, to
provide for any further liabilities which might arise, and to
reclassify non-current assets and non-current liabilities as current
assets and current liabilities, respectively. The consolidated
financial statements do not include any such adjustments.
However, material uncertainties exist in relation to the Group's
ability to continue as a going concern in view of the Group’s

future cash flow.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on
these matters. For each matter below, our description of how our

audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial
statements section of our report, including in relation to these
matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of
material misstatement of the consolidated financial statements.
The results of our audit procedures, including the procedures
performed to address the matters below, provide the basis for
our audit opinion on the accompanying consolidated financial

statements.
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B ABEN RS

Impairment assessment of property, plant and equipment

and other intangible assets for Yongtai Township

Development Project

Refer to note 15 (Property, plant and equipment) and note 17

(Intangible assets) to the consolidated financial statements and

the accounting policies in note 4.

Key audit matter
R ETSEIR

As at 30 June 2024, the carrying amounts
of property, plant and equipment and
other intangible assets related to the
Yongtai Township Development Project
were approximately RMB25,942,000 and
RMB21,432,000 before the impairment charges
for the eighteen months ended 30 June 2024.
Accordingly, management considered that
there was indicator of potential impairment
of property, plant and equipment and other
intangible assets due to certain delays in the
project development.
R-ZB_MFERA=+H BHEKITNEFNE
BHENYER BEAREBEREMETLEERN
BREBEZE-ZE-_MESA=+THILETNAEANR
BEEBAMRREED A48 ARE25,942,000
TR AR®E21,432,000 - ALt - EEERE -
HRIEEHRZEEMEE WX BEARREBREE
ELEEFEEBERENIR -
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How the matter was addressed in our audit

BHMRET PO MEEEE

Our procedures in relation to management’s impairment

assessment included:

B E R EREMNENIEFE2HE:

(i)  Obtained an understanding of the management’s internal
control and assessment process of impairment assessment
and assessed the inherent risk of material misstatement by
considering the degree of estimation uncertainty and level
of other inherent risk factors;

(i) THEBEETRENGNABEFLFERE LEE
THEE IR E R EME A E R R ZKFAFHEXR
B 5RO &Y & A R B

(i)  Evaluated the outcome of prior period assessment of
impairment assessment to assess the effectiveness of
management’s estimation process;

(i AEBEMGENABTEER AT EHERBMETBRIEDN
B



Key audit matter
ERETSEIE

INDEPENDENT AUDITOR’S REPORT
BYRBERE

How the matter was addressed in our audit

RPN BJFP O EESIR

(iii)

(iii)

(iv)

(vi)

(vi)

Evaluated the independent external valuer's objectivity,
capability and competency to perform the valuation;
AEBEVIBEEMESEE A RBEETHE:

Evaluated management’s assessment on identification of
CGU;
AHEEREHEHEAR e EA B LM

Considered the appropriateness of the valuation
methodologies used based on our industry knowledge and
relevant market practice;

ERBMANTENBLEETSEN ZEMAMGEETE

EhEAE:

Assessed the appropriateness of valuation methodology
adopted and the reasonableness of key assumptions used in
determining the recoverable amount with the involvement
of our internal valuation expert;
NEPEEER2ETHEE AT KL S BEARMNGETED
BEUERMEREEZRENEEN:

THFERERAR —T-=—ZFZ_WFFRK
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Key audit matter
ERETSEIE

The Group has performed impairment
assessments to compare the recoverable
amounts of the cash generating unit (“CGU") to
which these assets belong, based on discounted
cash flow projections using fair value less costs
of disposal (“FVLCD") or value in use (“VIU")
calculations, to their carrying amounts. The key
assumptions used in the valuation including
revenue compound annual growth rate, pre-tax
discount rate and forecasted revenue. Based on
the impairment tests performed, no impairment
charges was recognised against property, plant
and equipment and other intangible assets for
the eighteen months ended 30 June 2024.
ESEEERMRREREBA -BFRAAALER
HEXRASEREEFENTE LREZEE
EMHBOER S EE BN KD SRR
EE #EEETREFG - HEMAIERRKRE
BWAESFERE HARIR R MFERA -
ERETHORENS TERBEZE T M
FRAZTBETNBAANYE BERRKH
REMEBTLEERDREERS-

We focused on this area due to the significant
management’s judgment and estimates involved
to determine the assumptions used in the
impairment assessment.
ZMETERESENRENEEMARRYS
REREREH 6 R fhate
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How the matter was addressed in our audit

RPN BJFP O EESIR

(vii)

(vii)

(viii)

(viii)

Assessed the reasonableness of key assumptions used in
the valuation by comparing assumptions such as pre-tax
discount rate, revenue compound annual growth rate and
forecasted revenue against the approved budget, latest
development of projects, relevant market data and industry
information; and

BBHLERABREER - WAESFERETRBEARAFR

REEHETRE BB AT SR RO - AT IS BUR R 1T
EER FAEBEMAIERREEAE R

Considered management’s sensitivity analysis with respect
to variations of key assumptions adopted, to evaluate
both

individually and in aggregate, would result in material

the extent to which reasonably possible changes,

changes in the assessment on impairment.
%)’Ekkfﬁf‘ﬁﬁﬁﬁﬁ%imiﬁﬁ?&ﬁibﬁ’ﬂﬁ(ﬁi}g/wﬁ CATE
Aiﬁﬁjﬁﬁﬁlma%mlﬁuﬁ REYTRERTMEKEXR

Based on the above, we found management’s judgements

and assumptions involved in the impairment assessment were

supported by available evidence.

%EAL‘XFE\
SIBE ST
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Valuation of the Group's properties held for sale BEEESFHEYERNME
Refer to note 19 (Properties held for sale) to the consolidated FELHEEAMHMBEMERMTIOGHELEEYW )
financial statements and the accounting policies in note 4. LM sE4 2 SETER

Key audit matter

BRETSEH

The Group owns certain properties held for
sale which are stated at the lower of carrying
amount and fair value less costs to sell. The net
carrying value of the Group’s properties held for
sale was RMB15,097,000 as at 30 June 2024.
EEERAETHELEDE ZEWERE
EEERAABRBLERAREEI R HS
EHEHEVER_S_NFA=THHNE
[ FE A AR ¥ 15,097,0007T ©

Management engaged an independent
external valuer to appraise the value of the
properties held for sale using the direct
market comparable approach. Management
assessed the appropriateness of methodologies
and assumptions underlying the valuations
performed by the independent external valuer.

EREZRBYIIMMEEMRBEZETISLER
AR AR IELEMENEBE-BEEDHNESE
SANER i ERMET R EROBERERBRE

maE-

How the matter was addressed in our audit

BMRETPUOMEEEE

Our procedures in relation to management’s judgement and
estimates used to determine the fair value less costs to sell of the
Group's properties held for sale included:
HMAEBRERANET SEEERELHEDENIAREBRLE
RSB B 3R [ HI S (A TR AR FF B4R

(i) Obtained an understanding of the management’s internal
control and assessment process of valuation of properties
held for sale and assessed the inherent risk of material
misstatement by considering the degree of estimation
uncertainty and level of other inherent risk factors;

(i) THEEEYRFELEVMRETHENAIIES RFHER
BUZEIHEEGRANEE REMESRRERREEKT
AR E RS R BR A ) E A & e

(i)  Evaluated the outcome of prior period assessment
of valuation of properties held for sale to assess the
effectiveness of management’s estimation process;

(i) AEFELEVEHENRRFHER ATEHEEEREM
AAREMA ML

(iii) Evaluated the independent external valuer's objectivity,
capability and competency to perform the valuation;

(i) FEBUIBEEMS ST BN RBEETHE:

(ivy Considered the appropriateness of the valuation
methodologies used by the independent external valuer
with reference to the nature and purposes of the
Group's properties and relevant market practice with the
involvement of our internal valuation expert;

vy, 2R BEEEDENMERBEUNREBTISEN £
MEABEEZERLETZ BB ZINEERMTBEER

ERBEME:

+HERERAT —T =% _MFEFR
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Key audit matter
ERETSEIE

We focused on this area due to the significant
management’s judgement and estimates used to
determine the fair value less costs to sell and,
consequentially, the provision for loss for the
Group's properties held for sale.
BAMEINSRERENET ESER/FIELE
ME R AER L E KR KR E LS 6B BB
A8 R E K E IR E HIEr R fb 5t o
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How the matter was addressed in our audit

RPN BJFP O EESIR

(v)  Discussed with management the appropriateness of the
selection criteria of comparable properties and the adjusting
factors used in the independent external valuer’s valuation
under market comparable approach having regard to the
location, size and nature of the properties; and

(v) HBEIRE R AT LB E A D& £ B KOB S SR fE R AR
BHISLBERDMELE NN RUEERMANAREERRE
"B R

Based on the above, we found management’s judgements
and assumptions involved in the impairment assessment were
supported by available evidence.

B EX Pt s EBEREN G R EIREH @ REEA
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OTHER INFORMATION INCLUDED IN THE
ANNUAL REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Annual Report, other than the consolidated

financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of

assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing

to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and
fair view in accordance with IFRSs issued by the IASB and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors of the Company
determine is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement,

whether due to fraud or error.
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In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to
liguidate the Group or to cease operations, or have no realistic

alternative but to do so.

Those charged with governance are responsible for overseeing the

Group's financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE

AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our responsibility is to conduct an audit of the Group's
consolidated financial statements in accordance with ISAs and
to issue an auditor’s report. However, because of the matters
described in the Basis for Disclaimer of Opinion section of
this report, we were not able to obtain sufficient appropriate
audit evidence to provide a basis for an audit opinion on these

consolidated financial statements.

We conducted our audit in accordance with ISAs. Our
responsibilities under those standards are further described in
the “Auditor’s Responsibilities for the Audit of the Consolidated
Financial Statements” section of this report. We are independent
of the Group in accordance with the International Code of
Ethics for Professional Accountants (including International
Independence Standards) issued by the IESBA Code, and we have
fulfilled our other ethical responsibilities in accordance with the
IESBA Code.
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The engagement partner on the audit resulting in this

independent auditor’s report is Lee Kwok Lun.

Prism Hong Kong Limited
Certified Public Accountants
Lee Kwok Lun

Practising Certificate Number: P06294

Hong Kong
30 September 2024
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

EOERERAEMZEIRER

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024

BE —FE_WFENA=FHIET/EA

Eighteen
months ended Year ended
30 June 31 December
2024 2022
BE2-Z_NFg #HE_ZT_—
~ABE=+H +=ZA=+—H
IE+NEA LEFE
Notes RMB’000 RMB'000
B 5 ARET T AREFIT
(Represented)
(&&E5))
Revenue 'ON 6 24,598 129,321
Cost of sales and services SHE MR AR (19,179) (118,492)
Gross profit ER 5,419 10,829
Other income and gains, net H A A K 55 F R 8 9,869 14,529
Gain on conversion of convertible bond AMRESFERERE
to shareholder loan e & = 42,827
Loss on conversion of shareholder loan BEREFEIRAXE
to contingent convertible loan AT AR E SR EiE = (72,719)
Fair value change of contingent B AR E R
convertible loan NIBEEH = (25,350)
Fair value loss on financial assets at fair AAELEERAR
value through profit or loss (“FVTPL") (IARERERE
AERDHEREEN
NAEEE (4,376) (3,056)
Impairment losses of properties BELEWENRE
held for sale B8 = (5,323)
Impairment losses of trade receivables B S REKFIERE X
and contract assets & EEEIE (1,515) (1,609)
Impairment losses on intangible assets EmEEREEE - (7,148)
Selling and marketing expenses SHE REHAZ (2,432) (9,556)
General and administrative expenses —REITHAX (23,113) (23,884)
Finance costs IO 9 (2,075) (13,125)
Share of results of investments DGR A AR
accounted for using equity method KEHEE = (75,034)
Loss before tax BRELRIE 1B (18,223) (168,619)
Income tax (expenses)/credit iR (X)) 2 10 (23) 704
Loss for the period/year 8/ FREE 11 (18,246) (167,915)
(Loss)/profit attributable to: T %8B E
(E518) &5F
— Owners of the Company —ARRAIMBE (16,084) (169,809)
— Non-controlling interests —FEIER (2,162) 1,894
(18,246) (167,915)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
EftEaRAMEZEKEE

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024
B2 —ZT-pFE~NA=+HIF+/EA

Eighteen
months ended Year ended
30 June 31 December
2024 2022
BE-T_NF #@#E_T__—
~NA=+tH +=ZA=+—H
IE+N@EA IEFE
Notes RMB’'000 RMB'000
iN=2 ARBT T ARBTT
(Represented)
(s=5)
Other comprehensive expense: Hih2HEMAX:
Item that maybe reclassified subsequently £ & AJE % 5 8 2 1575
to profit or loss HRe)E A
Currency translation differences BB EERE (6,605) (6,040)
Other comprehensive expense B FRHEMEEMAX
for the period/year (6,605) (6,040)
Total comprehensive expense B FREEHEXZHEE
for the period/year (24,851) (173,955)
Total comprehensive (expense)/ THEAEEGEEE
income attributable to: (BAX) 4%
— Owners of the Company —KRBIMEE (22,689) (175,849)
- Non-controlling interests —FEIER R (2,162) 1,894
(24,851) (173,955)
Loss per share for loss attributable to ZAAFFfEEELEE
owners of the Company (RMB per NEREE
share) (BERAR®T)
-Basic and diluted —ERNLEE 14 (0.0150) (0.1668)

THERARDA
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

B O BRI R

AS AT 30 JUNE 2024
RZFZpFENA=1H

30 June 31 December
2024 2022
TEZ N —E-—F
AA=tH +=-A=+—H
Notes RMB’000 RMB'000
Bt 5 AR¥T T AR¥EF T
Non-current assets FRBEE
Property, plant and equipment LER S e 15 27,462 30,735
Investment properties WEME 16 28,936 29,204
Right-of-use assets FREEE 28 2,968 2,738
Intangible assets mEE 17 25,425 28,720
Investments accounted for using KAEZEANRD
the equity method wAE 18 = =
Deposits, prepayments and e FENARIER
other receivables H b e W 5B 21 20,785 20,785
Total non-current assets BIERBEE 105,576 112,182
Current assets RBEE
Biological assets EYMEE - 185
Inventories FE 102 371
Properties held for sale BIEHEME 19 15,097 15,097
Trade receivables B 5 e kA 20 5113 14,518
Contract assets EHEE - 260
Deposits, prepayments, and Ze ERNRIER
other receivables H {th & We 5008 21 75,658 63,697
Financial assets at FVTPL AAELIERE
ABRNETREE 22 - 4,376
Restricted cash ZR RS 42 578
Cash and cash equivalents RekReFEBEIEE 23 4,460 46,025
100,472 145,107
Assets classified as held for sale SERBELEERE 1,203 =
Total current assets BRBEE 101,675 145,107
Total assets wEE 207,251 257,289
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B O BRI R

AS AT 30 JUNE 2024

RZFZpFENA=1H

30 June 31 December
2024 2022
—E & —E-F
~A=tH +T=-A=+—H
Notes RMB’000 RMB'000
Mt ARET T AREFIT
Current liabilities RBas
Trade payables B 5 ENFIR 24 10,754 26,508
Accruals, other payables, deposits FERFE A - Hi
received and contract liabilities FIE-BWiEE &
BHAE 25 106,628 107,817
Amount due to a joint venture R —EaECERE = 9,080
Amounts due to related parties B BEEALTRE 33 23,867 23,867
Loan from a shareholder KE—BBREHNER 33 5,052 1,500
Financial liabilities at FVTPL NAELERRARDN
TRIAE 27 - 25,690
Lease liabilities HEAE 28 2,061 2,126
Financial guarantees B RS AR - 851
Income tax payable AT 3,282 5,868
Total current liabilities mREAaE 151,644 203,307
Net current liabilities nBEEFE (49,969) (58,200)
Total assets less current liabilities BEERRBER 55,607 53,982
Non-current liabilities FRBERE
Loan from a shareholder RKE—ZREROER 33 = 2,919
Amount due to a joint venture EBN—HEEELENRE 29 9,998 8,792
Lease liabilities HEBE 28 5,243 4,315
Total non-current liabilities BIERB A G 15,241 16,026
NET ASSETS EEFE 40,366 37,956
THFERERAR —T-=—ZFZ_WFFRK



CONSOLIDATED STATEMENT OF FINANCIAL POSITION
B BARR =

AS AT 30 JUNE 2024
RZFZpFENA=1H

30 June 31 December

2024 2022

—E & —E-F

~A=+H +=ZA=+—H

Notes RMB’000 RMB'000

=2 AREET T AREFIT

Capital and reserves BEARAREE

Share capital % < 30 261,865 261,475
Reserves G 31 (251,607) (255,789)
10,258 5,686

Non-controlling interests IEFE R HE = 30,108 32,270
TOTAL EQUITY FESHARE 40,366 37,956

The consolidated financial statements on pages 90 to 236 were FIOOEEF26E 26 HUBMEER T

approved and authorised for issue by the board of directors on 30 TENA=THEESSHEREERT
September 2024 and are signed on its behalf by: WHTIATREEE:
Chen Zhi Chen Ye
& R B
Director Director
EE EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
EFEREE R

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024
BEr—F—pFENA=ZFHIEFEA

Attributable to owners of the Company

ARAMEERE
Convertible Capital Non-
Share Share bonds  redemption Capital Contributed ~ Exchange  Revaluation ~ Statutory  Accumulated controlling
capital  premium reserve reserve feserves surplus reserves surplus Reserves deficits — Sub-total interests Total
TARES  RARE
By RAEER @ BB ERRE EERE  EXBE  BMEH  irRE 25 b4 Nt HEREE BE
Notes RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
Wit ARBTT ARMTR ARETT ARETR ARETT ARETR ARETR ARETR ARETT  ARETR ARETR AREBTT ARETR
At 1 January 2022 R=F==%-A-A 8,065 55,796 33135 997 41,297 96,890 3,609 2,629 13,145 (381,188) (125,625 6,106 (119,519)
Loss for the year ERER - - - - - - - - - (169,809) (169,809 1894 (167,919
Other comprehensive income Et2EhE
Currency translation differences EBAEES - - - - - - 6,040) - - - 6,040) - (6,040)
Total comprehensive loss 2EEREE - - - - - - 6,040) - - (169,809)  (175,849) 1894 (173,955)
Transactions with owners 2REENRS
Appreciation of statutory reserve BRTETRE - - - - - - - - 57 (57) - - -
Disposal of equity interest HENERARE
in a subsidiary - - - - - - - - - - - 9,405 9,405
Conversion of convertible bonds o~ BRATHRESRELR
preference shares 30 252,608 - - - - - - - - - 252,608 - 252,608
Capital injection from non-controlling ~ REMEATEERBEEMEE
shareholders of a subsidiary - - - - - - - - - - - 14,865 14,865
Acquisition i 30 802 53,750 - - - - - - - - %5 -5
Total transactions with owners AFEENLSLE 253410 53,750 - - - - - - 57 (57) 307,060 24210 331430
At 31 December 2022 RZZZZf+A=1-B 261,475 109,546 33,135 997 41,297 96,890 2,431) 2,629 13,202 (551,054) 5,686 32,210 37,956
Note
i3
At1 January 2023 RZF-=%-f-H
Loss for the period BAER
Other comprehensive income Efb2ERE
Currency translation differences EBnEES
Total comprehensive loss 2EFREE
Transactions with owners BfEENRS
Conversion of convertiole bonds BATARES BAER
to preference shares 30
Convertible bonds lapsed BANTRRES
Total transactions with owners BEZEHRFLE

At30 June 2024

RZF-MERA=1H
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CONSOLIDATED STATEMENT OF CASH FLOWS
EHRERER

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024
BE—F-mENA=ZFHIET/VEA

Eighteen
months ended Year ended
30 June 31 December
2024 2022

HEZZ_NF HE_ZT-_—

AA=+tH +-A=+—H

IE+NEA IHFE
Notes RMB’000 RMB'000
B 5 ARET T AREFIT
OPERATING ACTIVITIES KESEE
Loss before income tax M FT1S R A &S 18 (18,223) (168,619)
Adjustments for: BTN EZBEIELFE:
Depreciation for property, plant and ME BERRETE
equipment 15 2,922 3,367
Depreciation for right-of-use assets EREEERE 28 647 717
Amortisation for intangible assets BV EEEE 17 3,295 1,078
Net gain on disposal of property, HEME - BE K
plant and equipment FER YR FE - (2,830)
Net change in provision for impairment B 5 WA E
of trade receivables BEEEFEE 1,515 1,714
Net change in provision for impairment AREERBERE
of contract assets HE)FERE 260 (105)
Provision for impairment of goodwill HEREREERE
and intangible assets B R 17 = 7,148
Provision for impairment of properties BIELEMERE
held for sale B 19 = 5,323
Gain on disposal of subsidiaries HERE QT Rk 8 (12,375) (5,358)
Gain on liquidation of subsidiaries OPEERNETDE R =0l g - (2,609)
Foreign exchange losses/(gain) on 4 E B Y SN
operating activities siE, (W) 11 4,303 (5,231)
Finance income B 75 Mg A 8 (13) (16)
Finance costs B 7S B AR 9 2,075 13,125
Fair value loss/(gain) on biological assets £ % &ER QA LE
BE, (W) 8 185 (185)
Fair value change of contingent B AR E
convertible loan NILBEEEH = 25,350
Gain on conversion of convertible AMEESFERA
bond to shareholder loan i% 3R E 2 s - (42,827)
Loss on conversion of shareholder loan fE R E SRR A
to contingent convertible loan BRI RRERAEE - 72,719
Written off of trade receivables 1 3H 2 B e W k1A - 425
Net fair value loss on financial assets NAELEERRARY
at FVTPL EHEEMNANE
b= 22 4,376 3,056
Gain on partially disposal of a HorE—BWBEARR
subsidiary 7 Us 2= - (1,673)
Fair value loss/(gain) on financial N ELEZERARD
liabilities at FVTPL CHABEMNARE
EiE () 8 1,570 (1,989)
Fair value loss/(gain) of REMERRAE
investment property EE, (M) 16 268 (2,523)
Share of losses of investments DIERAESEARDN
accounted for using the KA RE
equity method 18 - 75,034
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CONSOLIDATED STATEMENT OF CASH FLOWS
EHRERER

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024
B2 —ZT-pFE~NA=+HIF+/EA

Eighteen
months ended Year ended
30 June 31 December
2024 2022
BE-Z_NF #HE-—T_—
~NA=+TH +=-—A=+—8H
IE+NEA IHFE
Notes RMB’000 RMB'000
M 3E ARET T AREFIT
Changes in working capital EEBESET
— Trade receivables —E S RrWIE 7,890 (12,710)
— Contract assets —BHMEE - 2,264
— Inventories —FE 269 665
— Prepayments, deposits and —TENFIE ZE R
other receivables H fb e U 3R (11,961) (3,250)
— Trade payables — & 5 EN B (15,754) 15,572
— Other payables and accrued expenses — H A RIE R
FEEHRISZ (13,303) 5,033
— Amounts due to related parties —JENRIE AL FOE = 4,396
— Amount due to a joint venture —EN—HEeERE
RIE - 1,410
— Restricted cash —ZRHIEE 536 357
— Financial guarantee contracts —BEREL (851) (14)
Cash used in operations KEEXBRARS (42,369) (11,186)
Interest received B W F B 8 13 16
Interest paid EF B (367) (309)
Income tax paid BT TSR (2,609) (166)
NET CASH USED IN OPERATING RETHFARESFRE
ACTIVITIES (45,332) (11,645)
INVESTING ACTIVITIES REEH
Payments for property, plant L ER S S 0NN
and equipment 15 (77) (1,045)
Proceeds for disposal of property, HEME - BE R&E
plant and equipment Fr 1S 308 - 8,000
Acquisition of subsidiaries, net of IS B AR Hkr
cash received BT UL ER IR & 3,723 3,905
Dividend received from investments B AEREARD
accounted for using the equity method & WEHY AR B - 15,135
NET CASH GENERATED FROM RETEHMEBRESFE
INVESTING ACTIVITIES 3,646 25,995
THFERERAR —T-=—ZFZ_WFFRK
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CONSOLIDATED STATEMENT OF CASH FLOWS

BHRERER

FOR THE EIGHTEEN MONTHS ENDED 30 JUNE 2024
BE—F-mENA=ZFHIET/VEA

Eighteen
months ended Year ended
30 June 31 December
2024 2022
HEZZ_NF HE_ZT-_—
~NA=+TH +=-—A=+—8H
IE+NEA HFE
Notes RMB’000 RMB'000
=2 ARET T AREFIT
FINANCING ACTIVITIES mEEE
Capital injection from non-controlling ke —EME A R IEE
shareholders of a subsidiary f% R R E) & = 14,865
Repayment of bank borrowings EERITERK = (6,350)
Principal payment of lease liabilities HEaBENASHIEA (516) (910)
Drawdown of loan from a joint venture RERE —HaBREN
B - 12,300
Drawdown of loan from a shareholder RERE —BREMNER 33 633 2,919
NET CASH GENERATED FROM RMEEEFTSHE S FE
FINANCING ACTIVITIES 117 22,824
NET (DECREASE)/INCREASE IN HeNBESEEHEE
CASH AND CASH EQUIVALENTS GRA) /R 4R (41,569) 37,174
Effect of foreign exchange rate changes  [ER&ShH) £ 4 -
CASH AND CASH EQUIVALENTS FINRERBEEE
AT THE BEGINNING OF THE YEAR 1EH 46,025 8,851
CASH AND CASH EQUIVALENTS FRNBEEREBESSE
AT THE END OF THE YEAR, BHE URITESRRKE
REPRESENTED BY BANK BALANCES HEERR
AND CASH 23 4,460 46,025
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

GENERAL INFORMATION

ShiFang Holding Limited (the “Company”) was incorporated
as an exempted company with limited liability in the Cayman
Islands on 9 December 2009. The Company changed the
domicile of the Company from the Cayman Islands to
Bermuda by way of discontinuation in the Cayman Islands
and continuation as an exempted company under the laws
of Bermuda. The change has been effective on 18 March
2019 (Bermuda time).

In the opinion of the directors of the Company, TopBig
International Development Limited which is a company
incorporated in British Virgin Islands as the immediate
holding company and ultimate holding company of company
and its subsidiaries (the “Group”) and Mr. Chen Zhi are the

ultimate controlling shareholder of the Company.

The shares of the Company were listed on Main Board of

The Stock Exchange of Hong Kong Limited.

The address of the Company’s registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda. The
address of its principal place of business of the Company is
6/F, Hua Fu Mansion, No. 121 Gutian Road, Gulou District,
Fuzhou, Fujian Province, the People’s Republic of China (the
“PRC").

The principal activity of the Company is investment
holding. Details of the principal activities of the Company’s
subsidiaries are (i) provision of publishing and advertising
services and (ii) provision of tourism services and integrated

development projects.

The functional currencies of the Group incorporated in the
PRC are Renminbi (“RMB"”) while that of the subsidiaries
established in Hong Kong are Hong Kong dollars (“HK$").
For the purpose of presenting the consolidated financial
statements, the Group adopted RMB as its presentation
currency which is the same as the functional currency of the

Company.

BB HmRME

—REHR

THEBRERAR ([A2RADR-F
ThET_ANBERERSEMKL
RERRER AR - AR AEBHERN
MEHENEMRRE R FEED IAE
BREeERRNEATFE SARRHFAS
HEBMEARZE -ZBEB_T—N
FZATN\B (BRERHE)EX-

ARBEERR AFERERBERA
AR HERRBRE RS TMKZH
RAERARTREMB LR ([RE
B HNERERAFRREERIF
MERERERAR A RLERRR -

ARBBRPREBABERSABRAR
IREM

AN B 7 i it 2 BE b ik A Clarendon
House, 2 Church Street, Hamilton HM
11, Bermuda ° AN A A E & Z Hb Bh b HF
RPEARAME ([FE])EEER
M SE R & 1215738 KNE6E -

ARBNEBXHAREER - AR
MBARIMERRBAORELREE
IR R (3R 4 i iz AR 7% e BB # R IR
B o

AEBNDEEER/ARB(TAR
1) MREEKRLONEB AT AT EE
BB ([BIT]) B2 AU
BRME AEERBARBEREZR
B ZEBERARNFNYEEEE A

o

ol

+HERERAT —T =% _MFEFR

29



100

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS

Change of financial year end date

Pursuant to a resolution of the board of directors (the
“Board"”) passed on 29 December 2023, the Company’s
financial year end date was changed from 31 December to
30 June to enable the Group to rationalise and mobilise its
resources with higher efficiency for the preparation of results
announcement as well as report. Accordingly, the current
financial period covers a 18-months period from 1 January
2023 to 30 June 2024. The comparative figures cover a
12-months period from 1 January 2022 to 31 December
2022, which may not be comparable with amounts shown

for the current period.

Going concern

For the eighteen months ended 30 June 2024, the Group
incurred a net loss of RMB18,246,000 during the eighteen
months ended 30 June 2024 and, as at 30 June 2024,
the Group’s current liabilities exceeded its current assets
by RMB49,969,000 while the Group had cash and cash
equivalents of approximately RMB4,460,000 only. These
conditions, indicate that material uncertainties exist that
may cast significant doubt on the Group's ability to continue

as a going concern.
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B R B R R R

EOHUBBERNEREE

EXRHMBEELEAR
BEEFS([EFG )R _T_=F
TZAZTNABRBBNRER ARF
MY BRFELEERART-_A=1T—HE
BAENA=ZTH UWEAEEEEEE
ZHMEBBMFAERREREER
ERBE Al AP BEBEREH T
—=F—A—HAEZZT-_MEXA=T
AiE+/\E A HME- tl:f%l%/@fﬂa_
T -F—R—HEZEZZ-F+=A
=+ —BiIE+ZEAHR ATaeE A
MR eRE TR M-

ey T4
Hz—-Z - V_Eli/\ﬂ +81E+ AR
A AEEREBEE_Z_WE A=+

E¢+AMHWF$%E%$AEM
18,246,000t MR ZZF ZMF XA
STHASENRDHEBEBHAER
& E ANR®49,969,000T @ 1M1 AN & &
MESERESEEBEEENAARE
4,460,000 ZFBFRAKAFEEART
BEML EAt@drSBRELEN
BRI ERRE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Going concern (Continued)

In light of the above, the directors of the Company have
assessed the appropriateness of adopting the going concern
basis for the preparation of the consolidated financial
statements for the eighteen months ended 30 June 2024. In
order to improve the Group’s liquidity and financial position,
the directors of the Company have been implementing

various measures as follows:

(i) The Group has successfully obtained a borrowing
facility of RMB20,000,000 from a company wholly-
owned by a major shareholder of the company on 1
August 2021. RMB1,500,000, RMB32,919,000 and
RMB633,000 had been drawn in the years ended
31 December 2021 and 2022 and eighteen months
ended 30 June 2024 respectively. The borrowing will
be repayable in two years from the date of drawdown
with an interest rate of 5% per annum. On 6 March
2023, the repayment period of facility was extended
from repayable in two years to repayable in four years
from the date of drawdown. In addition, the major
shareholder has issued a letter of financial support to
the Company for a period of eighteen months from 30
June 2024 to enable the Group to meet its liabilities
as and when they fall due and to carry on its business

without a significant curtailment of operations;

(i)  The Group has obtained written confirmations from
the directors of the Company and related parties
which confirmed that they will not demand the Group
for repayment of the amounts due by the Group in
aggregate of RMB28,354,000 for the next twelve
months from 30 June 2024;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

2.

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Going concern (Continued)

(iii)

The Group is closely monitoring the progress of the
Group's tourism project in Yongtai County in the PRC.
As there were certain delays in the preparation work,
the Group has revised the plan and anticipates the
project will be ready for commercial operation in 2025.
The directors of the Company are confident that the
Group would be able to commence the commercial
operations of the tourism project in Yongtai County
in 2025 which would start to generate income and

operating cash inflows to the Group;

The Group is in negotiation with certain potential
investors to raise fund to finance the capital
investments for its tourism and integrated development

projects;

The Group is maximising its efforts to dispose its
properties held for sales with a carrying amount of
approximately RMB15,097,000 as at 30 June 2024
and expected to collect the sales proceeds within the

cashflow forecast period;

The Company is in the process of finalising the
rescission relation to the acquisition of the entire
issued capital and shareholders’ loan from the vendor
completed during the year ended 31 December 2022
and exploring the possibility of engaging a placing
agent to place the consideration shares to independent

third party placees;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Going concern (Continued)

(vii) The Group will continue to take initiatives to
implement cost control measures, including adjustment
to management remuneration and streamlining

administrative costs; and

(viii) The Group will continue its efforts to implement
measures to strengthen its operating cash flows
and working capital position, including expediting
collection of outstanding trade receivables, obtaining
additional sources of financing and deferring

discretionary capital expenditures, where necessary.

The directors of the Company have reviewed the Group's
cashflow forecast prepared by management which covers a

period of not less than twelve months from 30 June 2024.

The directors of the Company, after making due enquiries
and considering the basis of management’s cashflow
forecast described above and after taking into account the
reasonably possible changes in the operation performance,
believe there will be sufficient financial resources available
to the Group at least in the coming twelve months after
the balance sheet date to meet its financial obligations as
and when they fall due. Accordingly, the directors of the
Company consider that it is appropriate to prepare the

consolidated financial statements on a going concern basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

2. BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Going concern (Continued)

Notwithstanding the above, a material uncertainty exist as

to whether management of the Group is able to achieve its

plans and measures as described above. Whether the Group

will be able to continue as a going concern would depend

upon the Group’s ability to generate adequate financing and

operating cash flows through achieving the below plans and

measures:

(i)

(i)

(iii)

(vi)

104

Successful draw down of financial resources from
the above-mentioned (i) borrowing facility from the
company wholly-owned by the major shareholder and
(ii) financial support from the major shareholder, as

and when required;

Successful implementation of measures to complete
the preparation work and commence the commercial
operation of the Group's tourism and integrated

development projects as planned;

Successful in raising funds to finance the Group's
capital investments for its tourism and integrated

development projects;

Successful of finalising the rescission in relation to the
acquisition and placing the consideration shares to

independent third party placees;

Successful in disposal of its properties held for sale and

collection of sales proceeds as planned; and

Successful implementation of measures to control
operating costs, expedite collection from customers,
obtain additional sources of financing when needed
and deferring discretionary capital expenditures where
necessary, so as to improve the Group's cash flow

position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PREPARATION OF
CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Going concern (Continued)

Should the Group be unable to continue as a going concern,
adjustments would have to be made to write down the
carrying values of the Group's assets to their recoverable
amounts, to provide for any further liabilities which might
arise and to reclassify non-current assets and non-current
liabilities as current assets and current liabilities, respectively.
The effects of these adjustments have not been reflected in

the consolidated financial statements.

APPLICATION OF NEW AND
AMENDMENTS TO INTERNATIONAL
FINANCIAL REPORTING STANDARDS
(“IFRSs”)

Application of new and amendments to IFRSs

In the current year, the Group has applied, for its first time,
the following new and amendments to IFRSs issued by the
IASB which are effective for the Group’s financial period

beginning on 1 January 2023.

Amendments to IAS 1 and Disclosure of Accounting

IFRS Practice Statement 2 Policies

Amendments to IAS 8 Definition of Accounting
Estimates

Amendments to IAS 12 Deferred Tax related to Assets
and Liabilities arising from
a Single Transaction

International Tax Reform

— Pillar Two Model Rules

Amendments to IAS 12

IFRS 17 Insurance Contracts
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

3. APPLICATION OF NEW AND
AMENDMENTS TO INTERNATIONAL
FINANCIAL REPORTING STANDARDS
(“IFRSs”) (Continued)

Application of new and amendments to IFRSs
(Continued)

The nature and the impact of the new and revised IFRSs that

are applicable to the Group are described below:

(a)

Amendments to IAS 1 and IFRS Practice Statement 2
require entities to disclose their material accounting
policy information rather than their significant
accounting policies. Accounting policy information
is material if, when considered together with other
information included in the consolidated financial
statements, it can reasonably be expected to influence
decisions that the primary users of general purpose
financial statements make on the basis of those
consolidated financial statements. Amendments to IFRS
Practice Statement 2 Making Materiality Judgements
provide non-mandatory guidance on how to apply the
concept of materiality to accounting policy disclosures.
The Group has disclosed the material accounting policy
information in note 4 to the consolidated financial
statements. The amendments did not have any impact
on the measurement, recognition or presentation of

any items in the Group's financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3. APPLICATION OF NEW AND
AMENDMENTS TO INTERNATIONAL
FINANCIAL REPORTING STANDARDS
(“IFRSs”) (Continued)

Application of new and amendments to IFRSs
(Continued)

(b)

Amendments to IAS 8 clarify the distinction between
changes in accounting estimates and changes
in accounting policies. Accounting estimates are
defined as monetary amounts in consolidated
financial statements that are subject to measurement
uncertainty. The amendments also clarify how entities
use measurement techniques and inputs to develop
accounting estimates. Since the Group's approach and
policy align with the amendments, the amendments
had no impact on the Group’s consolidated financial

statements.

Upon the application of the amendments, the Group
has determined the temporary differences arising
from right-of-use assets and lease liabilities separately.
However, they did not have any material impact on
the overall deferred tax balances presented in the
consolidated statement of financial position as the
related deferred tax balances qualified for offsetting
under IAS 12.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

3. APPLICATION OF NEW AND
AMENDMENTS TO INTERNATIONAL
FINANCIAL REPORTING STANDARDS
(“IFRSs”) (Continued)

Amendments to IFRSs issued but not yet effective

The Group has not early applied the following new and
amendments to IFRSs that have been issued but are not yet

effective:

Amendments to IFRS 10 Sale or Contribution of Assets
and IAS 28 between an Investor and

its Associate or Joint Venture?

Amendments to IFRS 16 Lease Liability in a Sale and
Leaseback’
Amendments to IAS 1 Classification of Liabilities

as Current or Non-current’

Amendments to IAS 1 Non-current Liabilities with
Covenants'
Amendments to IAS 7 Supplier Finance Arrangements'
and IFRS 7

Amendments to IAS 21 Lack of Exchangeability?

i Effective for annual periods beginning on or after 1 January

2024

2 Effective for annual periods beginning on or after 1 January
2025

3 Effective for annual periods beginning on or after a date to

be determined

The directors of the Company anticipate that the application
of the new and amendments to IFRSs will have no material
impact on the results and the financial position of the

Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

MATERIAL ACCOUNTING POLICIES

The consolidated financial statements have been prepared in
accordance with International Financial Reporting Standards
("IFRSs") issued by the International Accounting Standards
Board (the “IASB"”). In addition, the consolidated financial
statements include applicable disclosures required by the
Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (“Listing Rules”) and by the

Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared
on the historical cost basis except for financial assets and
financial liabilities at FVTPL and investment properties that
are measured at fair value, and biological assets that are
measured at fair value less costs to sell, at the end of each

reporting period.

Historical cost is generally based on the fair value of the

consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date
regardless of whether that price is directly observable or
estimated using another valuation technique. Details of fair
value measurement are explained in the accounting policies

set out below.

The material accounting policies are set out below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.1 Basis of consolidation

4. EXRSFTHE (&)

4.1 EOtE%

The consolidated financial statements incorporate
the financial statements of the Company and entities
(including structured entities) controlled by the

Company and its subsidiaries.

Control is achieved where the Group has: (i) the power
over the investee; (i) exposure, or rights, to variable
returns from its involvement with the investee; and (iii)
the ability to use its power over the investee to affect

the amount of the Group's returns.

When the Group has less than a majority of the voting
rights of an investee, it considers that it has power
over the investee when the voting rights are sufficient
to give it the practical ability to direct the relevant
activities of the investee unilaterally. The Company
considers all relevant facts and circumstances in
assessing whether or not the Company’s voting rights

in an investee are sufficient to give it power, including:

(i)  the size of the Group's holding of voting rights
relative to the size and dispersion of holdings of

the other vote holders;

(i)  potential voting rights held by the Group, other

vote holders or other parties;

(iii)  rights arising from other contractual arrangements;

(iv) any additional facts and circumstances that
indicate that the Company has, or does not
have, the current ability to direct the relevant
activities at the time that decisions need to be
made, including voting patterns at previous

shareholders’ meetings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.1 Basis of consolidation (Continued)

4. EXRSFTHE (&)

4.1 EHEE (&)

The Group reassess whether it controls an investee if
facts and circumstances indicate that there are changes
to one or more of these elements of control stated

above.

Consolidation of a subsidiary begins when the Group
obtains control over the subsidiary and cease when the

Group loses control of the subsidiary.

Income and expenses of subsidiaries are included
in the consolidated statement of profit or loss and
other comprehensive income from the date the Group
gains control until the date when the Group ceases to

control the subsidiary.

Profit or loss and each component of other
comprehensive income of subsidiaries are attributed to
the owners of the Company and to the non-controlling
interests. Total comprehensive income of subsidiaries is
attributed to the owners of the Company and to the
non-controlling interests even if this results in the non-

controlling interests having a deficit balance.

All intra-group assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between entities of the Group are eliminated in full on

consolidation.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

4. MATERIAL ACCOUNTING POLICIES

*

(Continued)

4.1 Basis of consolidation (Continued)

Structured entity

The consolidated financial statements include the
financial statements of the Company, its subsidiaries,
and structured entity where the Company is deemed
the primary beneficiary. Fuzhou DingCe Culture
Company Limited* (@& % X{LBBRAF) (“Fuzhou
DingCe Culture”), one of the Company's wholly-owned
subsidiaries, entered into contractual agreements with
Beijing BaiChuanDuKe Company Limited* (1t = & {H3E
FHBEAF) (“Beijing BaiChuanDuKe") (the “Structural
Agreements”), where Fuzhou DingCe Culture provides
consulting services to Beijing BaiChuanDuKe, and
is entitled to (1) receive a substantial portion of the
economic benefits from Beijing BaiChuanDuKe; (2)
exercise effective control over Beijing BaiChuanDuKe,
and (3) have an exclusive option to purchase all or
part of the equity interests in Beijing BaiChuanDuKe
when and to the extent permitted by the PRC laws.
By virtue of the contractual arrangements, Beijing
BaiChuanDuKe is a structured entity and deemed as
subsidiary of the Company under the requirements of
IFRS 10 “Consolidated financial statements”.

When assessing whether to combine a structured
entity, the Group evaluates a range of factors,
including whether (1) the activities of the structured
entity are being conducted on behalf of the Group
according to its specific business needs so that the
Group obtains the benefits from the structured entity’s
operations, (2) the Group has decision-making powers
to obtain the majority of the benefits, (3) the Group
obtains the majority of the benefits of the activities
of the structured entity, and (4) the Group retains
the majority of the residual ownership risks related
to the assets in order to obtain the benefits from its
activities. The Group consolidates a structured entity if
an assessment of the relevant factors indicates that it
controls the structured entity.

English name for identification purpose only
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.1

4.2

Basis of consolidation (Continued)

Structured entity (Continued)

Based on the contractual arrangements, the Company
consolidated Beijing BaiChuanDuKe's results, assets

and liabilities in its consolidated financial statements.

Business combination and goodwill

Acquisition of businesses are accounted for using the
acquisition method. The consideration transferred in a
business combination is measured at fair value, which
is calculated as the sum of the acquisition-date fair
values of the assets transferred by the Group, liabilities
incurred by the Group to the former owners of the
acquiree and the equity interests issued by the Group
in exchange for control of the acquiree. Acquisition-
related costs incurred to effect a business combination

are recognised in profit or loss as incurred.

Goodwill is measured as the excess of the aggregate of
the consideration transferred, the amount of any non-
controlling interests in the acquiree, and the fair value
of the Group’s previously held equity interest in the
acquiree (if any) over the net of the acquisition-date
amounts of the identifiable assets acquired and the
liabilities assumed. If, after re-assessment, the net of
the acquisition-date amounts of the identifiable assets
acquired and liabilities assumed exceeds the aggregate
of the consideration transferred, the amount of any
non-controlling interests in the acquiree and the fair
value of the acquirer's previously held interest in the
acquiree (if any), the excess is recognised immediately

in profit or loss as a bargain purchase gain.

4.1

4.2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.2 Business combination and goodwill (Continued)

Non-controlling interests, unless as required by another
standards, are measured at acquisition-date fair value
except for non-controlling interests that are present
ownership interests and entitle their holders to a
proportionate share of the entity’s net assets in the
event of liquidation are initially measured either at
fair value or at the present ownership instruments’
proportionate share in the recognised amounts of the
acquiree’s identifiable net assets on a transaction-by-

transaction basis.

Goodwill arising from a business combination is carried

at cost less accumulated impairment losses, if any.

For the purposes of impairment testing, goodwill is
allocated to each of the Group’s cash-generating units
(or groups of cash-generating units) that is expected to

benefit from the synergies of the combination.

A cash-generating unit (or groups of cash-generating
units) to which goodwill has been allocated is tested
for impairment annually or more frequently when
there is indication that the unit may be impaired. For
goodwill arising on an acquisition in a reporting period,
the cash-generating unit (or groups of cash-generating
units) to which goodwill has been allocated is tested
for impairment before the end of that reporting period.
If the recoverable amount of the cash-generating unit
is less than its carrying amount, the impairment loss
is allocated first to reduce the carrying amount of any
goodwill allocated to the unit and then to the other
assets of the unit on a pro rata basis based on the
carrying amount of each asset in the unit (or groups
of cash-generating units). Any impairment loss for
goodwill is recognised directly in profit or loss. An
impairment loss recognised for goodwill is not reversed

in subsequent periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.2

4.3

Business combination and goodwill (Continued)

On disposal of the relevant cash-generating unit,
the attributable amount of goodwill is included in
the determination of the amount of profit or loss on

disposal.

The Group's policy for goodwill relating to an associate
is set out in “Investments in associates and joint

ventures” below.

Investments in associates and joint ventures

An associate is an entity over which the Group has
significant influence. Significant influence is the power
to participate in the financial and operating policy
decisions of the investee but is not control or joint

control of those policies.

The Group's investments in associates are accounted
for in the consolidated financial statements using the
equity method are initially recognised at cost. The
Group's share of the profit or loss and changes in the
other comprehensive income of the associates are
recognised in profit or loss and other comprehensive
income respectively after the date of acquisition. If
the Group's share of losses of an associate equal or
exceeds its interest in the associate, which determined
using the equity method together with any long-term
interests that, in substance, form part of the Group’s
net investment in the associate, the Group discontinues
recognising its share of further losses. Additional
losses are provided for, and a liability is recognised,
only to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf

of the associate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.3 Investments in associates and joint ventures

(Continued)

If an associate uses accounting policies other than
those of the Group for like transactions and events in
similar circumstances, adjustments are made to make
the associate’s accounting policies conform to those of
the Group when the associate’s financial statements

are used by the Group in applying the equity method.

An investment in an associate is accounted for using
the equity method from the date on which the
investee becomes an associate. On acquisition of
the investment, any excess of the cost of acquisition
over the Group’s share of the net fair value of the
identifiable assets and liabilities of the associate is
recognised as goodwill and is included in the carrying

amount of the investment.

Any excess of the Group’s share of the net fair value
of the identifiable assets and liabilities over the cost
of acquisition, after reassessment, is recognised in
profit or loss in the period in which the investment is

acquired.

The requirements of IAS 36 are applied to determine
whether it is necessary to recognise any impairment
loss with respect to the Group’'s investment in an
associate. When necessary, the entire carrying amount
of the investment (including goodwill) is tested
for impairment as a single asset by comparing its
recoverable amount (higher of value in use and fair
value less costs to sell) with its carrying amount.
Any impairment loss recognised is not allocated to
any asset, including goodwill that forms part of the
carrying amount of the investment. Any reversal
of that impairment loss is recognised to the extent
that the recoverable amount of the net investment

subsequently increases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.3 Investments in associates and joint ventures

4. EXRSFTHE (&)

A RBELARGELEZR

(Continued)

The Group discontinues the use of the equity method
from the date when the investment ceases to be an
associate or a joint venture. When the Group retains
an interest in the former associate or a joint venture

and the retained interest is a financial asset, the Group

g (&)
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EAIASEEENZARAER

measures the retained interest at fair value at that date ERBHER MZANLERREIR
and the fair value is regarded as its fair value on initial 15 B B B 75 i 5 E BS9SRI 4 A5

recognition in accordance with IFRS 9. The difference
between the carrying amount of the associate or
a joint venture at the date the equity method was
discontinued, and the fair value of any retained
interest and any proceeds from disposing of a part
interest in the associate or a joint venture is included
in the determination of the gain or loss on disposal of
the associate or joint venture. In addition, the Group
accounts for all amounts previously recognised in other
comprehensive income in relation to that associate or
joint venture on the same basis as would be required
if that associate or joint venture had directly disposed
of the related assets or liabilities. Therefore, if a gain
or loss previously recognised in other comprehensive
income by that associate or joint venture would be
reclassified to profit or loss on the disposal of the
related assets or liabilities, the Group reclassifies
the gain or loss from equity to profit or loss (as a
reclassification adjustment) when the associate or joint

venture is disposed of.

When the Group’s ownership interest in an associate is
reduced, but the Group continues to apply the equity
method, the proportion of the gain or loss that had
previously been recognised in other comprehensive
income relating to that reduction in ownership interest
is reclassified to profit or loss if that gain or loss would
be required to be reclassified to profit or loss on the

disposal of the related assets or liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.3

4.4

Investments in associates and joint ventures
(Continued)

Gains and losses resulting from transactions between
the Group and its associate are recognised in
consolidated financial statements only to the extent
of unrelated investors’ interests in the associate. The
Group's share in the associate’s gains or losses resulting

from these transactions is eliminated.

Interests in joint arrangements

The Group has applied IFRS 11 to all joint
arrangements. Under IFRS 11 investments in joint
arrangements are classified as either joint operations or
joint ventures depending on the contractual rights and
obligations of each investor. The Group has assessed
the nature of its joint arrangements and determined
them to be joint ventures. Interests in joint ventures

are accounted for using the equity method.

Under the equity method of accounting, interests
in joint ventures are initially recognised at cost and
adjusted thereafter to recognise the Group’s share of
the post-acquisition profits or losses and movements in
other comprehensive income. The Group’s investments
in joint ventures include goodwill identified on
acquisition. Upon the acquisition of the ownership
interest in a joint venture, any difference between the
cost of the joint venture and the Group’s share of the
net fair value of the joint venture's identifiable assets
and liabilities is accounted for as goodwill. When
the Group’s share of losses in joint ventures equals
or exceeds its interests in the joint ventures (which
includes any long-term interests that, in substance,
form part of the Group’s net investment in the joint
ventures), the Group does not recognise further losses,
unless it has incurred obligations or made payments on

behalf of the joint ventures.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.4

4.5

Interests in joint arrangements (Continued)

Unrealised gains on transactions between the Group
and its joint ventures are eliminated to the extent of
the Group’s interests in the joint ventures. Unrealised
losses are also eliminated unless the transaction
provides evidence of an impairment of the asset
transferred. Accounting policies of the joint ventures
have been changed where necessary to ensure

consistency with the policies adopted by the Group.

Intangible assets

Goodwill

Goodwill arises on the acquisition of subsidiaries
represents the excess of the consideration transferred,
the amount of any non-controlling interest in the
acquiree and the acquisition-date fair value of any
previous equity interest in the acquiree over the fair

value of the identified net assets acquired.

For the purpose of impairment testing, goodwill
acquired in a business combination is allocated to each
of the cash-generating units (“CGUs"), or groups of
CGUs, that is expected to benefit from the synergies of
the combination. Each unit or group of units to which
the goodwill is allocated represents the lowest level
within the entity at which the goodwill is monitored
for internal management purposes. Goodwill is

monitored at the operating segment level.

Goodwill impairment reviews are undertaken
annually or more frequently if events or changes in
circumstances indicate a potential impairment. The
carrying value of CGU containing the goodwill is
compared to the recoverable amount, which is the
higher of value in use and the fair value less costs of
disposal. Any impairment is recognised immediately as

an expense and is not subsequently reversed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.5 Intangible assets (Continued)

Trademarks and licenses

Separately acquired trademarks and licences are shown
at historical cost. Trademarks and licences acquired in
a business combination are recognised at fair value at

the acquisition date.

Trademarks and licences have a finite useful life and
are carried at cost less accumulated amortisation.
Amortisation is calculated using the straight-line
method to allocate the cost of trademarks and licences

over their estimated useful lives of seven years.

Contractual customer relationships

Contractual customer relationships acquired in a
business combination are recognised at fair value
at the acquisition date. The contractual customer
relations have a finite useful life and are carried at
cost less accumulated amortisation. Amortisation is
calculated using the straight-line method to allocate
over the expected life of the customer relationship of

three years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICIES

(Continued)
4.5 Intangible assets (Continued)

Computer software and web site

Costs associated with maintaining computer software
program and web site are recognised as an expense
as incurred. Development costs that are directly
attributable to the design and testing of identifiable
and unique computer software and web site controlled
by the Group are recognised as intangible assets when

the following criteria are met:

o It is technically feasible to complete the computer
software and web site so that they will be

available for use;

o Management intends to complete the computer

software and web site, and use or sell them;

o There is an ability to use or sell the computer

software and web site;

o It can be demonstrated how the computer
software and web site will generate probable

future economic benefits;

o Adequate technical, financial and other resources
to complete the development and to use or sell
the computer software and web site are available;

and

o The expenditure attributable to the computer
software and web site during their development

can be reliably measured.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.5 Intangible assets (Continued)

Computer software and web site (Continued)

Directly attributable costs that are capitalised as part
of the computer software and web site cost include
the software development employee costs. Other
development expenditures that do not meet these
criteria are recognised as an expense as incurred.
Development costs previously recognised as an expense

are not recognised as an asset in a subsequent period.

Remaining computer software and web site costs
recognised as assets are amortised over their estimated
useful lives and the terms of validity granted by

corresponding authorities, which are three years.

Right to a land lease

Right to a land lease represents the operating lease
with favourable terms relative to market terms as
acquired in a business combination that is recognised
at fair value at the acquisition date. The right to a land
lease has a finite useful life and is carried at cost less
accumulated amortisation. Amortisation is calculated
using the straight-line method over the expected useful

life of 41 years.

Township operation right

Township operation right represents a 40-years’
exclusive operation right to develop, construct, manage
and operate commercial activities in the operation site.
The township operation right are shown at historical
cost. It has a finite useful life and is carried at cost less
accumulated amortisation. Amortisation is calculated
using the straight-line method over the expected useful

life of 40 years.

SHIFANG HOLDING LIMITED ANNUAL REPORT 2023/24

4. EXRSFTHE (&)

45 BREE (&)

SRE4ARAY (F)

B BT RSB I 48 vk A AN — 3D
D EEEBEKAEES B
EWRBENA - HM AN EZER
ENRABEXERELRER SR
X AR BMINFEREN
SHEREDNHEER/EE-

HRAEEMSR T BB KA
PR TA B Al & AT B A A S AR R
BETH=FARMEH-

T ERE
THHERERXRBAHESHE
LHE (ZFAERMSERE NN K
) IR W B e R E R
R LiHEREREAERFR
3% B AR R 5t B 35 51| B o 8 55 R
HEGZEIRBHAERHFRAEF
BOFE-

NEIEERERE

NEIE B REREIEARKEEELR
ETHE 2R BEELRBXES
BB AFBRELE - NEER
RERBEELKRARZ -HEAR
JE RIS 5 - 30 # AR AR R EH
IR - BN B E AR RHIE
FRERIACFHDIFE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.5

4.6

Intangible assets (Continued)

Township operation right (Continued)

Subsequent expenditure on capitalised intangible
assets is capitalised only when it increases the future
economic benefits embodied in the specific asset to
which it relates. All other expenditure is recognised as

an expense as incurred.

Exclusive operation rights

Exclusive operation rights represent the exclusive rights
arising from its contractual agreement as acquired in a
business combination and are recognised at fair value
at the acquisition date. The exclusive operation rights
have a finite useful life and are carried at cost less
accumulated amortisation. Amortisation is calculated
using the straight-line method to allocate over the
expected life of the exclusive operation rights of

approximately 7 years.

Assets classified as held for sale

Assets (or disposal groups) are classified as held
for sale if their carrying amount will be recovered
principally through a sale transaction rather than
through continuing use and a sale is considered highly
probable. They are measured at the lower of their
carrying amount and the fair value less costs to sell,
except for assets such as deferred tax assets, assets
arising from employee benefits, financial assets and
investment property that are carried at fair value and
contractual rights under insurance contracts, which are

specially exempt from this requirement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.6

4.7

Assets classified as held for sale (Continued)

An Impairment loss is recognised for any initial or
subsequent write-down of the asset (or disposal group)
to fair value less costs to sell. A gain is recognised for
any subsequent increases in fair value less costs to sell
of an asset (or disposal group), but not in excess of
any cumulative impairment loss previously recognised
by the date of the sale of the asset (or disposal group)

is recognised at the date of derecognition.

Assets (including those that are part of a disposal
group) are not depreciated or amortised while they
are classified as held for sale. Assets classified as held
for sale and the assets of a disposal group classified
as held for sale are presented separately from the
other assets in the consolidated statement of financial

position.

Foreign currency translation

Transactions and balances in each entity’s
financial statements

In preparing the financial statements of each individual
group entity, transactions in currencies other than the
functional currency of that entity (foreign currencies)
are recorded in the respective functional currency (i.e.
the currency of the primary economic environment in
which the entity operates) at the rates of exchanges
prevailing at the dates of the transactions. At the end
of the reporting period, monetary items denominated
in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at
fair value that are denominated in foreign currencies
are retranslated at the rates prevailing at the date
when the fair value was determined. Non-monetary
items that are measured in terms of historical cost in a

foreign currency are not retranslated.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICIES

(Continued)

4.7 Foreign currency translation (Continued)
Transactions and balances in each entity’s
financial statements (Continued)

Exchange differences arising on the settlement of
monetary items, and on the retranslation of monetary
items, are recognised in profit or loss in the period in

which they arise.

Translation on consolidation

The results and financial position of all the Group
entities that have a functional currency different from
the Company’s presentation currency are translated

into the Company's presentation currency as follows:

o assets and liabilities for each consolidated
statement of financial position presented are
translated at the closing rate at the date of that

consolidated statement of financial position;

o income and expenses are translated at average
exchange rates for the period (unless this
average is not a reasonable approximation of
the cumulative effect of the rates prevailing on
the transaction dates, in which case income and
expenses are translated at the exchange rates on

the transaction dates); and

o all resulting exchange differences are recognised
in other comprehensive income and accumulated
in the equity under the heading of exchange

reserve.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.7 Foreign currency translation (Continued)

Translation on consolidation (Continued)

On the disposal of a foreign operation (i.e. a disposal
of the Group's entire interest in a foreign operation,
or a disposal involving loss of control over a subsidiary
that includes a foreign operation, a disposal involving
loss of joint control over a joint arrangement that
includes a foreign operation, or a disposal involving
loss of significant influence over an associate that
includes a foreign operation), all of the exchange
differences accumulated in equity in respect of that
operation attributable to the owners of the Company
are reclassified to profit or loss. In addition, in relation
to a partial disposal of a subsidiary that does not
result in the Group losing control over the subsidiary,
the proportionate share of accumulated exchange
differences are re-attributed to non-controlling
interests and are not recognised in profit or loss. For
all other partial disposals (i.e. partial disposals of
associates or joint arrangements that do not result in
the Group losing significant influence or joint control),
the proportionate share of the accumulated exchange

differences is reclassified to profit or loss.

Goodwill and fair value adjustments on identifiable
assets acquired arising on an acquisition of a foreign
operation are treated as assets and liabilities of that
foreign operation and retranslated at the rate of
exchange prevailing at the end of each reporting
period. Exchange differences arising are recognised in

other comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

4. MATERIAL ACCOUNTING POLICIES 4. ERETTEE (&)

(Continued)

4.8 Property, plant and equipment 48 M¥E - BERRKE

Property, plant and equipment, other than construction
in progress are stated at cost less accumulated
depreciation and accumulated impairment losses. The
cost of property, plant and equipment includes its
purchase price and the costs directly attributable to the

acquisition of the items.

Ownership interests in leasehold land and
buildings

When the Group makes payments for ownership
interests of properties which includes both leasehold
land and building elements, the entire consideration is
allocated between the leasehold land and the building
elements in proportion to the relative fair values at
initial recognition. To the extent the allocation of the
relevant payments can be made reliably, interest in
leasehold land is presented as “right-of-use assets” in
the consolidated statement of financial position. When
the consideration cannot be allocated reliably between
non-lease building element and undivided interest in
the underlying leasehold land, the entire properties are

classified as property, plant and equipment.

Properties in the course of construction for production,
supply or administrative purposes are carried at cost,
less any recognised impairment loss. Costs include
professional fees and, for qualifying assets, borrowing
costs capitalised in accordance with the Group’s
accounting policy. Such properties are classified to
the appropriate categories of property, plant and
equipment when completed and ready for intended
use. Depreciation of these assets, on the same basis as
other property assets, commences when the assets are

ready for their intended use.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.8 Property, plant and equipment (Continued)

Ownership interests in leasehold land and
buildings (Continued)

Subsequent costs are included in the asset's carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. The carrying amount of the replaced part
is derecognised. All other costs, such as repairs and
maintenance are recognised as an expense in profit
or loss during the financial period in which they are

incurred.

Depreciation is recognised so as to write off the cost of
assets their residual values over their estimated useful
lives, using the straight-line method, at the following

rates per annum:

Buildings 40 years
Leasehold improvements 5-10 years
or the remaining term of
any non-renewable lease,

whichever is shorter

Machinery 5-10 years

Fixture, furniture and 5 years
equipment

Motor vehicles 5-10 years

Exhibition animals 5 years

Bearer plants 15-25 years

The residual values, useful lives and depreciation
method are reviewed and adjusted, if appropriate, at
the end of each reporting period, with the effect of
any changes in estimate accounted for on a prospective

basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.8

4.9

Property, plant and equipment (Continued)
Ownership interests in leasehold land and
buildings (Continued)

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from the
continued use of the asset. Any gain or loss arising
on the disposal or retirement of an item of property,
plant and equipment is determined as the difference
between the sales proceeds and the carrying amount

of the asset and is recognised in profit or loss.

Construction in progress are stated at cost less any
impairment losses, and are not depreciated. They are
reclassified to appropriate category of property, plant

and equipment when completed and ready for use.

Investment properties

Investment properties are land and/or buildings which
are owned or held under a leasehold interest to
earn rental income and/or for capital appreciation.
These include land held for a currently undetermined
future use and property that is being constructed or

developed for future use as investment property.

Owned investment properties are initially measured at
cost, including any directly attributable expenditure.
Subsequent to initial recognition, investment properties
are stated at cost less subsequent accumulated
depreciation and any accumulated impairment losses.
Depreciation is recognised so as to write off the cost
of investment properties over their estimated useful
lives and after taking into account of their estimated

residual value, using the straight-line method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.9 Investment properties (Continued)

An investment property is derecognised upon disposal
or when the investment property is permanently
withdrawn from use and no future economic benefits
are expected from its disposals. Any gain or loss arising
on derecognition of the property (calculated as the
difference between the net disposal proceeds and
the carrying amount of the asset) is included in the
profit or loss in the period in which the property is

derecognised.

4.10 Leasing

Definition of a lease
A contract is, or contains, a lease if the contract
conveys a right to control the use of an identified asset

for a period of time in exchange for consideration.

The Group as lessee

The Group recognises a right-of-use asset and a
corresponding lease liability with respect to all lease
arrangements in which it is the lessee, except for short-
term leases (defined as leases with a lease term of 12
months or less from the commencement date and do
not contain a purchase option) and leases of low value
assets. For these leases, the Group recognises the
lease payments as an operating expense on a straight-
line basis over the term of the lease unless another
systematic basis is more representative of the time
pattern in which economic benefits from the leased

assets are consumed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

4. MATERIAL ACCOUNTING POLICIES
(Continued)
4.10 Leasing (Continued)

4. EXRSFTHE (&)

410 E (&)

The Group as lessee (Continued) AEBEREBEA (E)
Right-of-use assets EHREEE

The right-of-use assets comprise the initial
measurement of the corresponding lease liability,
lease payments made at or before the commencement
date and any initial direct costs, less lease incentives

received.

Right-of-use assets are subsequently measured at cost
less accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease. They are
depreciated over the shorter period of lease term and
useful life of the underlying asset. The depreciation

starts at the commencement date of the lease.

The Group presents right-of-use assets as a separate

line in the consolidated statement of financial position.

The Group applies IAS 36 to determine whether a
right-of-use asset is impaired and accounts for any

identified impairment loss.

Lease liabilities

At the commencement date, the Group measures lease
liability at the present value of the lease payments
that are not paid at that date. The lease payments are
discounted by using the interest rate implicit in the
lease. If this rate cannot be readily determined, the

Group uses its incremental borrowing rate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.10 Leasing (Continued)

The Group as lessee (Continued)

Lease liabilities (Continued)

Lease payments included in the measurement of
the lease liability comprise fixed lease payments
(including in-substance fixed payments) less any lease
incentives receivable, variable payments based on an
index or rate, and amounts expected to be payable
under a residual value guarantee. The lease payments
also include the exercise price of a purchase option
reasonably certain to be exercised by the Group and
payment of penalties for terminating a lease, if the
lease term reflects the Group exercising the option to

terminate.

The lease liability is presented as a separate line in the

consolidated statement of financial position.

The lease liability is subsequently measured by
increasing the carrying amount to reflect interest on
the lease liability (using the effective interest method)
and by reducing the carrying amount to reflect the

lease payments made.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

4. MATERIAL ACCOUNTING POLICIES 4., EREFTEK (&)
(Continued)
4.10 Leasing (Continued) 410 & (&)
The Group as lessee (Continued) AEBEREBEA (E)
Lease liabilities (Continued) HEERE (&)
Lease liability is remeasured (and with a corresponding WHBEATER EFHERE
adjustment to the related right-of-use asset) whenever: BE(THIEBFEREEEELE
FEFEE) -

the lease term has changed or there is a
significant event or change in circumstances
resulting in a change in the assessment of
exercise of a purchase option, in which case the
lease liability is remeasured by discounting the
revised lease payments using revised discount

rate.

the lease payments change due to changes in an
index or rate or a change in expected payment
under a guaranteed residual value, in which cases
the lease liability is remeasured by discounting
the revised lease payments using the initial
discount rate (unless the lease payments change
is due to a change in a floating interest rate, in

which case a revised discount rate is used).

A lease contract is modified and the lease
modification is not accounted for as a separate
lease, in which case the lease liability is
remeasured based on the lease term of the
modified lease by discounting the revised lease
payments using a revised discount rate at the

effective date of the modification.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.10 Leasing (Continued)

The Group as lessee (Continued)
Lease Modification
The Group accounts for a lease modification as a

separate lease if:

o the modification increases the scope of the lease
by adding the right to use one or more underlying

assets; and

o the consideration for the lease increases by an
amount commensurate with the stand-alone price
for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect

the circumstances of the particular contract.

For a lease modification that is not accounted for a
separate lease, the Group remeasures the lease liability
based on the lease term of the modified lease by
discounting the revised lease payments using a revised

discount rate at the effective date of the modification.

The Group as lessor

The Group enters into lease agreements as a lessor
with respect to some of its investment properties.
Leases for which the Group is a lessor are classified as
finance or operating leases. Whenever the terms of
the lease transfer substantially all the risks and rewards
of ownership to the lessee, the contract is classified
as a finance lease. All other leases are classified as

operating leases.

Rental income from operating leases is recognised on a
straight-line basis over the term of the relevant lease.
Initial direct costs incurred in negotiating and arranging
an operating lease are added to the carrying amount
of the leased asset and recognised on a straight-line

basis over the lease term.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.11 Inventories
Inventories are carried at the lower of cost and net
realisable value. Cost of inventories are calculated
using the first-in-first-out method. Cost comprises all
costs of purchase, net realisable value is the estimated
selling price in the ordinary course of business less the
estimated costs of completion and costs necessary to

make the sale.

4.12 Properties held for sale
Properties are classified as properties held for sale
when their carrying amount is to be recovered
principally through a sale transaction and a sale is
considered highly probable. They are stated at the
lower of carrying amount and fair value less costs
to sell if their carrying amount is to be recovered
principally through a sale transaction rather than

through continuing use.

4.13 Cash and cash equivalents
In the consolidated statement of financial position,
cash and bank balances comprise cash (i.e. cash on
hand and demand deposits) and cash equivalents.
Cash equivalents are short-term (generally with
original maturity of three months or less), highly
liquid investments that are readily convertible to a
known amount of cash and which are subject to an
insignificant risk of changes in value. Cash equivalents
are held for the purpose of meeting short-term cash

commitments rather for investment or other purposes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

4. MATERIAL ACCOUNTING POLICIES
(Continued)
4.13 Cash and cash equivalents (Continued)
For the purpose of the consolidated statement of cash
flows, cash and cash equivalents consist of cash and
cash equivalents, as defined above, net of outstanding
bank overdrafts which are repayable on demand and
form an integral part of the Group’s cash management.
Such overdrafts are presented as short-term borrowings

in the consolidated statement of financial position

4.14 Recognition and derecognition of financial
instruments
Financial assets and financial liabilities are recognised
in the consolidated statement of financial position
when the Group becomes a party to the contractual

provisions of the instruments.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than
financial assets and financial liabilities at FVTPL) are
added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate,
on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or
financial liabilities at FVTPL are recognised immediately

in profit or loss.

4.15 Financial assets
All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales
of financial assets that require delivery of assets within
the time frame established by regulation or convention

in the marketplace.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.15 Financial assets (Continued)

4. EXRSFTHE (&)

AN15ERMEE (&)

All recognised financial assets are subsequently
measured in their entirety at either amortised cost
or fair value, depending on the classification of the
financial assets. Financial assets are classified, at initial
recognition, as subsequently measured at amortised
cost, FVTOCI and FVTPL.

The classification of financial assets at initial
recognition depends on the financial asset’s contractual
cash flow characteristics and the Group’s business

model for managing them.

Financial assets at amortised cost
The Group measures financial assets subsequently at
amortised cost if both of the following conditions are

met:

. the financial asset is held within a business model
whose objective is to hold financial assets in

order to collect contractual cash flows; and

o the contractual terms of the financial asset give
rise on specified dates to cash flows that are
solely payments of principal and interest on the

principal amount outstanding.

After initial recognition, these are measured at
amortised cost using the effective interest method and
are subject to impairment. Interest income from these
financial assets is included in ‘other income and gains’

line item (note 8).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.15 Financial assets (Continued)

Financial assets at amortised cost (Continued)

Amortised cost and effective interest method

The effective interest method is a method of
calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant

period.

For financial assets, the effective interest rate is the
rate that exactly discounts estimated future cash
receipts (including all fees and points paid or received
that form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
excluding expected credit losses, through the expected
life of the debt instrument, or, where appropriate, a
shorter period, to the gross carrying amount of the

debt instrument on initial recognition.

Equity instruments designated as at FVTOCI

On initial recognition, the Group may make an
irrevocable election (on an instrument-by-instrument
basis) to designate investments in equity instruments
as at FVTOCI. Designation at FVTOCI is not permitted
if the equity investment is held for trading or if it is
contingent consideration recognised by an acquirer in

a business combination.

Investments in equity instruments at FVTOCI are
initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with
gains and losses arising from changes in fair value
recognised in other comprehensive income and
accumulated in the investment revaluation reserve. The
cumulative gain or loss will not be reclassified to profit
or loss on disposal of the equity investments, instead,
they will be transferred to retained earnings or will

continue to be held in investment revaluation reserve.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.15 Financial assets (Continued)
Equity instruments designated as at FVTOCI
(Continued)
Dividends from investments in equity instruments are
recognised in profit or loss when the Group’s right
to receive the dividends is established, unless the
dividends clearly represent a recovery of part of the

cost of the investment.
Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI are measured at
FVTPL. Specifically:

o Investments in equity instruments are classified as
at FVTPL, unless the Group designates an equity
investment that is neither held for trading nor a
contingent consideration arising from a business

combination as at FVTOCI on initial recognition.

o Debt instruments that do not meet the amortised
cost criteria or the FVTOCI criteria are classified as
at FVTPL. In addition, debt instruments that meet
either the amortised cost criteria or the FVTOCI
criteria may be designated as at FVTPL upon
initial recognition if such designation eliminates
or significantly reduces a measurement or
recognition inconsistency that would arise from
measuring assets or liabilities or recognising the
gains and losses on them on different bases. The
Group has not designated any debt instruments
as at FVTPL.
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4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.15 Financial assets (Continued)

Financial assets at FVTPL (Continued)

Derecognition of financial assets

The Group derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership of

the asset to another entity.

4.16 Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by a group entity
are classified as either financial liabilities or as equity
in accordance with the substance of the contractual
arrangements and the definitions of a financial liability

and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued
by a group entity are recognised at the proceeds

received, net of direct issue costs.

Financial liabilities
All financial liabilities are subsequently measured at

amortised cost using the effective interest method.

Financial liabilities that arise when a transfer of a
financial asset does not qualify for derecognition or
when the continuing involvement approach applies,
and financial guarantee contracts issued by the
Group, are measured in accordance with the specific

accounting policies set out below.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.16 Financial liabilities and equity instruments

(Continued)

Financial liabilities subsequently measured at

amortised cost

Financial liabilities that are not 1) contingent
consideration of an acquirer in a business combination,
2) held-for-trading, or 3) designated as at FVTPL, are

subsequently measured at amortised cost using the

effective interest method.

The effective interest method is a method of
calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant

period. The effective interest rate is the rate that
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exactly discounts estimated future cash payments
(including all fees and points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the financial liability, or
(where appropriate) a shorter period, to the amortised

cost of a financial liability.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable, including any
non-cash assets transferred or liabilities assumed, is

recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.17 Revenue from contracts from customers

4. EXRSFTHE (&)

A17EFEHBA

Revenue is recognised to depict the transfer of
promised goods or services to customers in an amount
that reflects the consideration to which the entity
expects to be entitled in exchange for those goods
or services. Specifically, the Group uses a five-step

approach to revenue recognition:

. Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in

the contract

° Step 3: Determine the transaction price

o Step 4: Allocate the transaction price to the

performance obligations in the contract

o Step 5: Recognise revenue when (or as) the entity

satisfies a performance obligation.

The Group recognised revenue when (or as) a
performance obligation is satisfied, i.e. when “control”
of the goods or services underlying the particular

performance obligation is transferred to customers.

A performance obligation represents a good or service
(or a bundle of goods or services) that is distinct or a
series of distinct goods or services that are substantially

same.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.17 Revenue from contracts from customers

4. EXRSFTHE (&)

417BFERNBA (&)

(Continued)

Control is transferred over time and revenue is i & AT H e —IB R 2% - AR
recognised over time by reference to the progress EREREEE MBRABZERTS

towards complete satisfaction of the relevant
performance obligation if one of the following criteria

is met:

o The customer simultaneously receives and
consumes the benefits provided by the Group’s

performance as the Group performs;

o The Group's performance creates or enhances an
asset that the customer controls as the asset is

created or enhanced; or

o The Group's performance does not create an
asset with an alternative use to the Group and
the Group has an enforceable right to payment

for performance completed to date.

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct

goods or service.

Revenue is measured based on the consideration
specified in a contract with a customer, excludes
amounts collected on behalf of third parties, value
added tax or other sales taxes and is after deduction of

any trade discounts.

The Group recognised revenue from sales of goods.

Revenue from sales of goods is recognised at a point
in time when the control of the goods is transferred
to the customers. Control of the goods is considered

transferred to customers at the time of delivery.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.17 Revenue from contracts from customers

(Continued)

Principal versus agent

When another party is involved in providing goods or
services to a customer, the Group determines whether
the nature of its promise is a performance obligation
to provide the specified goods or services itself (i.e.
the Group is a principal) or to arrange for those goods
or services to be provided by the other party (i.e. the

Group is an agent).

The Group is a principal if it controls the specified
good or service before that good or service is

transferred to a customer.

The Group is an agent if its performance obligation is
to arrange for the provision of the specified good or
service by another party. In this case, the Group does
not control the specified good or service provided
by another party before that good or service is
transferred to the customer. When the Group acts as
an agent, it recognises revenue in the amount of any
fee or commission to which it expects to be entitled
in exchange for arranging for the specified goods or

services to be provided by the other party.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

4. MATERIAL ACCOUNTING POLICIES 4. ERETTEE (&)

(Continued)

4.18 Government grants

418 BT # B

Government grants are not recognised until there is
reasonable assurance that the Group will comply with
the conditions attaching to them and that the grants

will be received.

Government grants are recognised in profit or loss on
a systematic basis over the periods in which the Group
recognises as expenses the related costs for which
the grants are intended to compensate. Specifically,
government grants whose primary condition is that
the Group should purchase, construct or otherwise
acquire non-current assets are recognised as deferred
income/a deduction from the carrying amount of
the relevant asset in the consolidated statement of
financial position and transferred to profit or loss on
a systematic and rational basis over the useful lives of

the related assets.

Government grants related to income that are
receivable as compensation for expenses or losses
already incurred or for the purpose of giving immediate
financial support to the Group with no future related
costs are recognised in profit or loss in the period in

which they become receivable.

The benefit of a government loan at a below-market
rate of interest is treated as a government grant,
measured as the difference between proceeds received
and the fair value of the loan based on prevailing

market interest rates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.19 Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which
are assets that necessarily take a substantial period of
time to get ready for their intended use or sale, are
added to the cost of those assets until such time as
the assets are substantially ready for their intended use

or sale.

Investment income earned on the temporary
investment of specific borrowing pending their
expenditure on qualifying assets is deducted from the

borrowing costs eligible for capitalisation.

All borrowing costs are recognised in profit or loss in

the period in which they are incurred.

4.20 Employee benefits

Short-term employee benefits

Liabilities for wages and salaries, including
nonmonetary benefits and accumulating sick leave that
are expected to be settled wholly within 12 months
after the end of the period in which the employees
render the related service are recognised in respect
of employees’ services up to the end of the reporting
period and are measured at the amounts expected to

be paid when the liabilities are settled.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

4. MATERIAL ACCOUNTING POLICIES 4. ERETTEE (&)

(Continued)

4.20 Employee benefits (Continued) 420 EEA (&)

Pension obligations

Full time employees of the PRC entities participate
in a government mandated multiemployer defined
contribution plan pursuant to which certain pension
benefits, medical care, unemployment insurance,
employee housing fund and other welfare benefits
are provided to employees. Chinese labor regulations
require the Company to accrue for these benefits
based on certain percentages of the employees’
salaries. Management believes full time employees who
have passed the probation period are entitled to such

benefits.

The Group contributes to Mandatory Provident Fund
Scheme (“MPF") for eligible employees in Hong Kong.
The assets of the MPF are held in a separate trustee
administered fund. The Company’s contributions to the

MPF are expensed as incurred.

The Group has no further payment obligations once
the contributions have been paid. The contributions
are recognised as employee benefit expense when they
are due and are reduced by contributions forfeited by
those employees who leave the scheme prior to vesting
fully in the contributions. Prepaid contributions are
recognised as an asset to the extent that a cash refund

or a reduction in the future payments is available.

There were no forfeited contributions (by employers
on behalf of employees who leave the scheme prior
to vesting fully in such contributions) to offset existing

contributions under the defined contribution schemes.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.20 Employee benefits (Continued)

Bonus plans

The Group recognises a liability and an expense
for bonuses, based on performance and takes into
consideration the profit attributable to the Company’s
shareholders after certain adjustments. The Group
recognises a provision where contractually obliged
or where there is a past practice that has created a

constructive obligation.

4.21 Equity-settled share-based payment transactions

Share options granted to employees

The Group recognises a liability and an expense
for bonuses, based on performance and takes into
consideration the profit attributable to the Company’s
shareholders after certain adjustments. The Group
recognises a provision where contractually obliged
or where there is a past practice that has created a

constructive obligation.

Own equity instruments which are repurchased and
held by the Company or the Group (treasury shares)
are recognised directly in equity at cost. No gain or
loss is recognised in the statement of profit or loss on
the purchase, sale, issue or cancellation of the Group's

own equity instruments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

4. MATERIAL ACCOUNTING POLICIES
(Continued)
4.22 Taxation

4. EXRSFTHE (&)

4.22%18

Income tax expense represents the sum of the tax

currently payable and deferred tax.

The tax currently payable is based on taxable profit for
the period/year. Taxable profit differs from “loss before
tax” as reported in the consolidated statement of
profit or loss and other comprehensive income because
of income or expense that are taxable or deductible
in other years and items that are never taxable or
deductible. The Group's liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the end of each reporting

period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax base used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary difference to the extent that it is
probable that taxable profits will be available against
which those deductible temporary differences can be
utilised. Such assets and liabilities are not recognised
if the temporary difference arises from the initial
recognition of assets and liabilities in a transaction that
affects neither the taxable profit nor the accounting
profit and at the time of the transaction does not
give rise to equal taxable and deductible temporary

differences.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.22 Taxation (Continued)

Shares held under share award scheme

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments in
subsidiaries and associates, except where the Group is
able to control the reversal of the temporary difference
and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences
associated with such investments and interests are only
recognised to the extent that it is probable that there
will be sufficient taxable profits against which to utilise
the benefits of the temporary differences and they are

expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of

the asset to be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply in the period in
which the liability is settled or the asset is realised,
based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of each

reporting period.

The measurement of deferred tax liabilities and assets
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
each reporting period, to recover or settle the carrying

amount of its assets and liabilities.

SHIFANG HOLDING LIMITED ANNUAL REPORT 2023/24

4. EXRSFTHE (&)

4.22% 8 (%)

REROERBAEATEZRG
BEREFAREDNRRENBRRR
BERBZREMELEZERNY
Rt ZR MR EEANEE
HEREER I BOREREEZER
BRI ge & Al &R K 3 Bl R E B
el EWE NS EEAN AT
HEREZEMELNELEHRE
BN ABER B 5B R A /]
AN REREZEONE B REAR
A] R oR 2R AT LA 8¢ [ By R R o

BEEFIAEENRAERS REH
RETRE ARTHAEERH
FERR T A A @ 2 B sk 88 0 &
E B 1 L SRORT o

BELERBEERABRER SRS
HIRERMKAEE O BEMAHRE
(RBOR) WBEEREXAEREE
HIRBERHERNHEGE-

EETABEREENTERBRA
SEEHRSHREHRKLOFFE
HEEMBERMENTAMEL
B AR5 4



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

4. MATERIAL ACCOUNTING POLICIES
(Continued)
4.22 Taxation (Continued)

4. EXRSFTHE (&)

4.22% 8 (%)

Shares held under share award scheme
(Continued)

Deferred tax assets and liabilities are offset when
there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they
relate to income taxes levied by the same taxation
authority on either (i) the same taxable entity; or
(ii) different taxable entities which intend either
to settle current tax liabilities and assets on a net
basis, or to realise the assets and settle the liabilities
simultaneously, in each future period in which
significant amounts of deferred tax liabilities or assets

are expected to be settled or recovered.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-
of-use assets and the related lease liabilities, the
Group first determines whether the tax deductions
are attributable to the right-of-use assets or the lease

liabilities.

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies IAS 12 Income Taxes requirements to right-of-
use assets and lease liabilities separately. Temporary
differences relating to right-of-use assets and lease
liabilities are not recognised at initial recognition and
over the lease terms due to application of the initial

recognition exemption.

Current and deferred tax are recognised in profit or
loss. Where current tax or deferred tax arises from the
initial accounting for a business combination, the tax
effect is included in the accounting for the business

combination.
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4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.23 Impairment losses on property, plant and

equipment, right-of-use assets and intangible
assets (other than impairment of goodwill set out
in accounting policy of goodwill above)

At the end of the reporting period, the Group reviews
the carrying amounts of its property, plant and
equipment, right-of-use assets and intangible assets
with finite useful lives to determine whether there
is any indication that those assets have suffered an
impairment loss. If any such indication exists, the
recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss, if any.
When it is not possible to estimate the recoverable
amount of an individual asset, the Group estimates
the recoverable amount of the cash-generating unit
to which the asset belongs. When a reasonable
and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-
generating unit, or otherwise they are allocated to
the smallest group of cash-generating units for which
a reasonable and consistent allocation basis can be
identified

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing value in
use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that
reflects current market assessments of the time value
of money and the risks specific to the asset for which
the estimates of future cash flows have not been

adjusted.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.23 Impairment losses on property, plant and

4. EXRSFTHE (&)

A23ME - BERRE ELRAEE

equipment, right-of-use assets and intangible
assets (other than impairment of goodwill set
out in accounting policy of goodwill above)
(Continued)

If the recoverable amount of an asset (or a cash-
generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or
the cash-generating unit) is reduced to its recoverable
amount. For corporate assets or portion of corporate
assets which cannot be allocated on a reasonable and
consistent basis to a cash-generating unit, the Group
compares the carrying amount of a group of cash-
generating units, including the carrying amounts of
the corporate assets or portion of corporate assets
allocated to that group of cash-generating units,
with the recoverable amount of the group of cash-
generating units. In allocating the impairment loss, the
impairment loss is allocated first to reduce the carrying
amount of any goodwill (if applicable) and then to the
other assets on a pro-rata basis based on the carrying
amount of each asset in the unit or the group of cash-
generating units. The carrying amount of an asset is
not reduced below the highest of its fair value less
costs of disposal (if measurable), its value in use (if
determinable) and zero. The amount of the impairment
loss that would otherwise have been allocated to
the asset is allocated pro rata to the other assets of
the unit or the group of cash-generating units. An
impairment loss is recognised immediately in profit or
loss.

Where an impairment loss subsequently reverses, the
carrying amount of the asset (or the cash-generating
unit) is increased to the revised estimate of its
recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that
would have been determined had no impairment loss
been recognised for the asset (or the cash-generating
unit) in prior years. A reversal of an impairment loss is
recognised as income immediately.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.24 Impairment of financial assets

The Group recognises a loss allowance for expected
credit losses on investments in debt instruments
that are measured at amortised cost or at FVTOCI.
The amount of expected credit losses is updated at
each reporting date to reflect changes in credit risk
since initial recognition of the respective financial

instrument.

The Group always recognises lifetime ECL for trade
receivables. The ECL on these financial assets are
estimated using a provision matrix based on the
Group’s historical credit loss experience, adjusted
for factors that are specific to the debtors, general
economic conditions and an assessment of both the
current as well as the forecast direction of conditions
at the reporting date, including time value of money

where appropriate.

Significant increase in credit risk

In assessing whether the credit risk on a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of a default
occurring on the financial instrument as at the
reporting date with the risk of a default occurring
on the financial instrument as at the date of initial
recognition. In making this assessment, the Group
considers both quantitative and qualitative information
that is reasonable and supportable, including historical
experience and forward-looking information that is
available without undue cost or effort. Forward-looking
information considered includes the future prospects
of the industries in which the Group's debtors operate,
obtained from economic expert reports, financial
analysts, governmental bodies, relevant think-tanks and
other similar organisations, as well as consideration
of various external sources of actual and forecast
economic information that relate to the Group's

operations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. MATERIAL ACCOUNTING POLICIES
(Continued)
4.24 Impairment of financial assets (Continued)
Significant increase in credit risk (Continued)
In particular, the following information is taken into
account when assessing whether credit risk has

increased significantly since initial recognition:

o an actual or expected significant deterioration in
the financial instrument’s external (if available) or

internal credit rating;

o significant deterioration in external market
indicators of credit risk for a particular debtor,
e.g. a significant increase in the credit spread,
the credit default swap prices for the debtor, or
the length of time or the extent to which the fair
value of a financial asset has been less than its

amortised cost;

o existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the

debtor’s ability to meet its debt obligations;

o an actual or expected significant deterioration in

the operating results of the debtor;

o significant increases in credit risk on other

financial instruments of the same debtor;

o an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet

its debt obligations.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.24 Impairment of financial assets (Continued)

Significant increase in credit risk (Continued)

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk on a financial
asset has increased significantly since initial recognition
when contractual payments are more than 30 days past
due, unless the Group has reasonable and supportable

information that demonstrates otherwise.

Despite the foregoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk at the
reporting date. A financial instrument is determined
to have low credit risk if i) the financial instrument
has a low risk of default, ii) the borrower has a strong
capacity to meet its contractual cash flow obligations
in the near term, and iii) adverse changes in economic
and business conditions in the longer term may, but
will not necessarily, reduce the ability of the borrower

to fulfil its contractual cash flow obligations.

The Group considers a debt instrument to have
low credit risk when the asset has external credit
rating of ‘investment grade’ in accordance with the
globally understood definition or if an external rating
is not available, the asset has an internal rating of
‘performing’. Performing means that the counterparty
has a strong financial position and there is no past due

amounts.

The Group regularly monitors the effectiveness of the
criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the

amount becomes past due.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

4. MATERIAL ACCOUNTING POLICIES 4., EREFTEK (&)

(Continued)

4.24 Impairment of financial assets (Continued) A EERME (&)
Definition of default EYONER
The Group considers the following as constituting an REBRRBATERRABEER
event of default for internal credit risk management R EIEEMMmME BRENSMH
purposes as historical experience indicates that RBTEBRRAFTEATEEN—IB
receivables that meet either of the following criteria T8 14 B9 JE MR TR — AR R M E)

are generally not recoverable:

e when there is a breach of financial covenants by e BEBHAERMBERE: X
the debtor; or

e information developed internally or obtained o  AEEEERBEINERIR
from external sources indicates that the debtor is BWER KA BHATKARE
unlikely to pay its creditors, including the Group, MEEA(BEREE)EE
in full (without taking into account any collaterals NR(TEEREEFAEN
held by the Group). EAEEGR) ©

Irrespective of the above analysis, the Group considers Nm LRl DA e REBR A

that default has occurred when a financial asset ESmEESIHBRE0B R AE

is more than 90 days past due unless the Group BEEX RIENEEESERE
has reasonable and supportable information to BEMNENERARERNENZE
demonstrate that a more lagging default criterion is EREARNE -

more appropriate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

4. MATERIAL ACCOUNTING POLICIES

(Continued)

4.24 Impairment of financial assets (Continued)
Credit-impaired financial assets
A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired

includes observable data about the following events:

o significant financial difficulty of the issuer or the

borrower;

. a breach of contract, such as a default or past

due event;

o the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the
borrower a concession(s) that the lender(s) would

not otherwise consider

o it is becoming probable that the borrower
will enter bankruptcy or other financial

reorganisation; or

o the disappearance of an active market for that

financial asset because of financial difficulties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.24 Impairment of financial assets (Continued)

4. EXRSFTHE (&)

A EERME (&)

Write-off policy

The Group writes off a financial asset when there is
information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of
recovery, e.g. when the counterparty has been placed
under liquidation or has entered into bankruptcy
proceedings, or in the case of trade receivables, when
the amounts are over one year past due, whichever
occurs sooner. Financial assets written-off may still be
subject to enforcement activities under the Group’s
recovery procedures, taking into account legal advice
where appropriate. Any recoveries made are recognised

in profit or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the
exposure at default. The assessment of the probability
of default and loss given default is based on historical
data adjusted by forward-looking information as
described above. As for the exposure at default, for
financial assets, this is represented by the assets’ gross
carrying amount at the reporting date; for financial
guarantee contracts, the exposure includes the amount
drawn down as at the reporting date, together with
any additional amounts expected to be drawn down
in the future by default date determined based on
historical trend, the Group’s understanding of the
specific future financing needs of the debtors, and

other relevant forward-looking information.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.24 Impairment of financial assets (Continued)

Measurement and recognition of ECL
(Continued)

For financial assets, the ECL is estimated as the
difference between all contractual cash flows that are
due to the Group in accordance with the contract and
all the cash flows that the Group expects to receive,

discounted at the original effective interest rate.

If the Group has measured the loss allowance for a
financial instrument at an amount equal to lifetime
ECL in the previous reporting period, but determines
at the current reporting date that the conditions for
lifetime ECL are no longer met, the Group measures
the loss allowance at an amount equal to 12-month
ECL at the current reporting date, except for assets for

which simplified approach was used.

The Group recognises an impairment gain or loss
in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount

through a loss allowance account.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

4. MATERIAL ACCOUNTING POLICIES 4. ERETTEE (&)

(Continued)

4.25 Financial guarantee contracts

A5 BHR/RREH

A financial guarantee contract is a contract that
requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a
specified debtor fails to make payments when due in
accordance with the terms of a debt instrument.

MBERBOREZTARTAA
SR ELE UHERFAEABR
BREEB ARERBER T RGN
REHRMRMEZIERX -

Financial guarantee contracts issued by a group entity EEEBRITNVBEREOVL
are initially measured at their fair values and, if not BRERQAEE A% (I IEE
designated as at FVTPL and do not arise from a transfer ZRANELBEERAKREIIE

of a financial asset, are subsequently measured at the
higher of:

. the amount of the loss allowance determined in

accordance with IFRS 9; and

o the amount initially recognised less, where
appropriate, cumulative amortisation recognised
over the guarantee period.

4.26 Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a present legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a
reliable estimate can be made. Where the time value
of money is material, provisions are stated at the
present value of the expenditures expected to settle

the obligation.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot be
estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow is
remote. Possible obligations, whose existence will only
be confirmed by the occurrence or non-occurrence
of one or more future events are also disclosed as
contingent liabilities unless the probability of outflow
is remote.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

4. MATERIAL ACCOUNTING POLICIES
(Continued)

4.27 Fair value measurement

When measuring fair value except value-in-use of
property, plant and equipment and intangible assets
for the purpose of impairment assessment, the Group
takes into account the characteristics of the asset
or liability if market participants would take those
characteristics into account when pricing the asset or

liability at the measurement date.

A fair value measurement of a non-financial asset takes
into account a market participant’s ability to generate
economic benefits by using the asset in its highest and
best use or by selling it to another market participant

that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of
relevant observable inputs and minimising the use of
unobservable inputs. Specifically, the Group categorised
the fair value measurements into three levels, based on

the characteristics of inputs, as follow:

Level 1 - Quoted (unadjusted) market prices in
active markets for identical assets or

liabilities.

Level 2 - Valuation techniques for which the
lowest level input that is significant
to the fair value measurement is

directly or indirectly observable.

Level 3 - Valuation techniques for which the
lowest level input that is significant
to the fair value measurement is

unobservable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

MATERIAL ACCOUNTING POLICIES

(Continued)

4.27 Fair value measurement (Continued)
At the end of the reporting period, the Group
determines whether transfer occur between levels
of the fair value hierarchy for assets and liabilities
which are measured at fair value on recurring basis by

reviewing their respective fair value measurement.

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 4, the directors of the Company are
required to make judgements, estimates and assumptions
about the amounts of assets, liabilities, revenue and
expenses reported and disclosures made in the consolidated
financial statements. The estimates and associated
assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may

differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both

current and future periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

5. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(a) Critical judgements in applying accounting

policy

The following are the critical judgements, apart from
those involving estimations (see below), that the
directors of the Company have made in the process of
applying the Group’s accounting policies and that have
the most significant effect on the amounts recognised
and disclosures made in the consolidated financial

statements.

i.  Going concern
The consolidated financial statements for the
eighteen months ended 30 June 2024 and the
year ended 31 December 2022 are both prepared
under the going concern basis, which assumes
that the Company will continue in operation for
the foreseeable future. This assumption is based
on the Company’s current financial position, its
business strategy, and the underlying economic

conditions.

In preparing the financial statements,
the directors of the Company have made
significant judgments and estimates regarding
the Company’s ability to continue as a going
concern. These judgments and estimates involve
assumptions about the Company’s future
revenue, costs, capital requirements, and the

overall economic environment.

The directors of the Company have been
implementing various measures as it mentioned
in note 2 to ensure it is appropriate to prepare
the consolidated financial statements under the

going concern basis.
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5. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(a) Critical judgements in applying accounting

policy (Continued)

Deferred taxation on investment properties

For the purposes of measuring deferred tax
liabilities or deferred tax assets arising from
investment properties that are measured using
the fair value model, the directors of the
Company have reviewed the Group’s investment
property portfolios and concluded that the
Group's investment properties are not held under
a business model whose objective is to consume
substantially all of the economic benefits
embodied in the investment properties over time,
rather than through sale. Therefore, in measuring
the Group’s deferred taxation on investment
properties, the directors of the Company have
determined that the presumption that the
carrying amounts of investment properties
measured using the fair value model are
recovered entirely through sale is not rebutted.
As a result, the Group has not recognised
any deferred taxes on changes in fair value of
investment properties as the Group is not subject
to any income taxes on disposal of its investment

properties.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

5. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(b) Key sources of estimation uncertainty
The following are the key assumptions concerning the
future, and other key sources of estimation uncertainty
at the end of the reporting period, that may have a
significant risk of resulting in a material adjustment to
the carrying amounts of assets and liabilities within the

next financial year.

i. Impairment of assets
The Group follows the guidance of IAS 36
“Impairment of Assets” to determine when
assets are impaired, which requires significant
judgement. In making this judgement, the Group
evaluates, among other factors, the duration and
extent to which the recoverable amount of assets
is less than their carrying balance, including
factors such as the industry performance and
changes in operational and financing cash flows.
For the purpose of assessing impairment, assets
are grouped at the lowest level for which there
are separately identifiable cash flows (a CGU).
The recoverable amount of the CGU has been
determined higher of value in use or fair value
less cost of disposal. These calculations require
the use of estimates, including operating results,
income and expenses of the business, future
economic conditions on growth rates and future

returns.

Management of the Group has performed
goodwill impairment review annually. Details of
goodwill impairment review are disclosed in note

17 to the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

5. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(b) Key sources of estimation uncertainty (b) A FABEMN X ERIR

5. EEETHHEREBBAMET®E
EMNEBRRR (&)

(Continued) (&)

Impairment of assets (Continued)

Changes in the key assumptions on which the
recoverable amount of the assets is based could
significantly affect the Group’s financial position

and results of operations.

Valuation of financial assets at FVTPL

The Group owns an investment in a movie
income right and a network drama which have
been classified as financial assets at FVTPL. The
management performed an assessment on the
fair value of the balance based on discounted
cash flow model which required significant
estimates, including the streams of income
which the Group is entitled, determination of
appropriate discount rate and expected timing
of settlement. Where the expectation is different

from the original estimate, such difference will
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impact the carrying value of the financial assets FReVe R EERREE-
at fair value in the period in which such estimate
has been changed.

iii. Valuation of investment properties ii. REVMENMGE

The fair value of investment properties is
determined by using valuation techniques.
Further details of the judgements and
assumptions made, see note 16 to the

consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

5. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(b) Key sources of estimation uncertainty
(Continued)

V.

Valuation of properties held for sale

The Group owns certain properties held for sale
which are stated at the lower of carrying amount
and fair value less costs to sell. In absence of
current price in an active market for similar
properties which is the best evidence of fair
value, the management determined the amount
within a range of reasonable fair values estimates.
In making its estimates, the management
considers information from the valuations of
properties performed by external professional
valuer by (i) direct market comparable approach,
including the assumptions of the adjusting factors
regarding to the location, size and nature of the
properties; and (ii) income approach, including
the assumptions of the expected rent income,
growth rate and discount rate to determine the
fair value. Had the Group used different inputs
or assumptions, the fair value of the properties
would be different and thus caused impact to the
consolidated statement of profit or loss and other
comprehensive income. Details of the valuation
of properties held for sale are disclosed in note

19 to the consolidated financial statements.
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5. CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY (Continued)

(b) Key sources of estimation uncertainty
(Continued)

V.

vi.

Impairment of trade and other receivables
and contract assets

The Group recognises impairment provisions
based on expected credit losses model. The
model involves the assessment on the probability
of default on the balances based on historical
settlement records, past experience and forward-
looking information. Impairment is determined
by evaluating a range of possible outcomes. The
identification of probability of default requires
the use of judgement and estimates. Details of
key assumptions and inputs used are disclosed
in notes 20 and 21 to the consolidated financial

statements.

Income taxes

The Group is principally subject to income taxes
in the PRC. Significant judgement is required
in determining the provision for income taxes.
There are many transactions and calculations
for which the ultimate tax determination is
uncertain during the ordinary course of business.
Where the final tax outcome of these matters
is different from the amounts that were initially
recorded, such differences will impact the current
income tax provision and deferred income tax
assets and liabilities in the period in which such

determination is made.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

6. REVENUE

6. WA

Eighteen
months ended

Year ended

30 June 31 December
2024 2022
BE-Z-_F #Hz-T=-=

ANA=tH +-A=+—H
IE+NEA LEFE
RMB’000 RMB'000
ARET T AREFIT

Revenue from contracts with customers: EEAHWA

— Newspaper and public vehicles - M RBEEERESE

advertising 3,715 6,478
— Marketing and consulting services - ZHREARE 16,866 54,142
— Printing services — BRI AR 7% 74 2,959
— Sales of agricultural products - HEEREM 2,071 61,304
— Others - HAth 1,424 3,830
24,150 128,713

Revenue from other sources: H A AR WA

— Property rental income from -REHENMEES

operating leases A 448 608
24,598 129,321

Timing of revenue recognition: PN A
At a point in time FE e B B 22,986 128,609
Over time & By ] 1,164 104
Total revenue from contracts with customers &EF & £U A 4258 24,150 128,713
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REVENUE (Continued)

Transaction price allocated to the remaining
performance obligations

As at 30 June 2024, the aggregate amount of transaction
price allocated to the performance obligations that are
unsatisfied (or partially unsatisfied) is RMB29,000 (as at
31 December 2022: nil). The amount represents revenue
expected to be recognised in the future from advertising

services contracts.

The Group will recognise this revenue as the service is
completed, which is expected to occur over the next 12

months.

The transaction price allocated to the performance
obligations that are unsatisfied (or partially unsatisfied) at
the end of the reporting period and the expected timing of

recognition are, as follows:

BB HmRME

A (&)
ARESKTANEENR S ER

RZZE-_WFESAZTH 2EEXE
T(HBAPRBITINBENEEITNRS
BREEAARK20,000T (HHEZT
TZHE+ZA=+—H &) - Ze2BER
RIEARRBEESRBE DR ERK
WA o

AEBEKERS TR ERZEA &
S FEARR12ME A R TERK

RBEBRARIEERET (IFH KRB
TINBEHNEANR ZER RTEERER
BRI ¢

Eighteen
months ended Year ended
30 June 31 December
2024 2022

BE-T-_NF HE_T_—
AB=tA +-A=+-H

IE+N\EA IEFE

RMB’000 RMB'000

ARBT T ARBTT

Within one year —F R 29 =

+HERERAT —T =% _MFEFR
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SEGMENT INFORMATION

The Group identifies its operating segments and prepared
segment information based on the regular internal financial
information reported to the Group's executive directors,
being the chief operating decision maker (“CODM") for
the purpose of resources allocation to the Group's business

components and review of these components’ performance.

The Group is organised into business units based on
their products and services, and has reportable operating

segments as follows:

a.  Publishing and advertising segment, which mainly
included provision of the advertising services,
marketing and consulting services, printing services

and agency commission from sales of service pack; and

b.  Tourism and integrated developments segment,
which mainly included provision of tourism and
integrated services through its media, resort and eco-
tourism integrated development projects and sales of
agricultural products, including the Yongtai Distinctive

Town Project and Cooperative Project in YongFu Town.

The Executive Directors assess the performance of the
operating segments based on a measure of earnings before
interest, other income and other gains, net and income tax.
This measurement basis excludes the effects of non-recurring
expenditure from operating segments. Loss on conversion
of shareholder loan to contingent convertible loan, gain
on conversion of convertible bond to shareholder loan, fair
value change of contingent convertible loan, share of results
of investments accounted for using the equity method, fair
value loss on financial assets at FVTPL, impairment losses of
properties held for sale, fair value changes on investment
properties, interest income and finance costs are not
allocated to segment. No analysis of segment assets and

liabilities is regularly provided to the CODM.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION (Continued)
As the CODM considers most of the Group’s consolidated
revenue and results are attributable to the market in the PRC
and the Group’s consolidated assets are substantially located
in the PRC, no geographical information is presented.

Segment revenue and segment results

The table below shows the segment results and other
segment items provided to the CODM for the reportable
segments for the eighteen months ended 30 June 2024.

BB HmRME

7. 2EER (&)
HARBREEEREARBAEB AR S
AEHWARESEREPEMS BAE
EAHEEABMLNTE R E2R
1@ B A o
TERARDEERE
TRIWRBE-_ZE-_MEXA=1THI
TNAEARERSERETEFEEER
RANDEEEREMHIEER -

Publishing Tourism and

and integrated
advertising developments Total
o Al R Hie i &%
BE& EaBR et
RMB’000 RMB’000 RMB’000

ARBTR ARBTR ARBTR

Segment revenue from external REINBEFH
customers SERA

Timing of revenue recognition: U AR

— At a point in time — R
— Over time — BERF
Revenue from contracts with REABHNEFHBA
customers
Revenue from other sources KRB EAERAIA
Segment results DEEE
Reconciliation: HER
Other income and gain, net E b A MU =5 F R
Fair value loss on financial assets A EKLEREZ AR
at FVTPL H) & @l & E A
NREEE
Finance costs 5 75 X AN
Loss before tax Fr 5 Bl 5 18
Income tax expenses Frefif =
Loss for the period HAA B 18

22,527 2,071 24,598
20,915 2,071 22,986
1,164 = 1,164
22,079 2,071 24,150
448 - 448
22,527 2,071 24,598
(18,580) (3,061) (21,641)
9,869

(4,376)

(2,075)

(18,223)

(23)

(18,246)

THFERERAR —T-=—ZFZ_WFFRK

173



SEGMENT INFORMATION (Continued)

Segment revenue and segment results (Continued)

The table below shows the segment results and other
segment items provided to the CODM for the reportable

segments for the year ended 31 December 2022.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

7. HER (E)
PEBRARDEEE (&)
TRIWRBZEZE_E_—_F+_A=+—
ALFERERIBIRETERE ZER
RANDEEERHEMHEER -

Publishing Tourism and
and integrated
advertising developments Total
i bR & PR 352 K.
B BLEER A
RMB'000 RMB'000 RMB'000
ARET T ARET T ARET T
Segment revenue from REINEEFH D HE
external customers KA 68,017 61,304 129,321
Timing of revenue recognition: U A SRR
— At a point in time — (B B 67,305 61,304 128,609
— Over time — BE B RS 104 - 104
Revenue from contracts with DSEESERF 0L PN
customers 67,409 61,304 128,713
Revenue from other sources E 3RO WA 608 - 608
68,017 61,304 129,321
Segment results DEEE (22,705) (11,719) (34,424)
Reconciliation: R
Other income and gains, net E b A Rz 5 14,529
Loss on conversion of shareholder X & FH it A h
loan to contingent convertible AR B SR B 18
loan (72,719)
Gain on conversion of convertible  AJ &% & HFE 0 A
bond to shareholder loan &R E KA Y 42,827
Fair value change of contingent B A BmRE R
convertible loan NAEE (25,350)
Share of losses of investment DA E A AR
accounted for using the I & EE
equity method (75,034)
Impairment loss of properties FEHEWEMNRE
held for sales &5 18 (5,323)
Finance costs B 75 R AR (13,125)
Loss before tax M B Al ES 1B (168,619)
Income tax credit FriSfif & 704
Loss for the year FREIE (167,915)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SEGMENT INFORMATION (Continued)
Information about major customers
Revenue from customer of the corresponding period/year

contributing over 10% of the total revenue of the Group are

7.

BB HmRME

TREN (&)
EREIERFHNEN
RABEHM,/F 5 A R B AR A10%
B EME A EBMBEAMT

as follows:
Eighteen
months ended Year ended
30 June 31 December
2024 2022
BE-Z_NF #HE-_ZT_—
AA=+H +ZA=+—H
I+ @A IEFE
RMB’'000 RMB'000
AREET T ARBT T
Customer A (Note) ZEA (M) 16,866 53,863

Note: Revenue from publishing and advertising segment

Mis: HREESDERA

THERERATE —T-_=—E_MNFFRF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

8. OTHER INCOME AND GAINS, NET 8. HtM AR W= FHE

Eighteen

months ended Year ended

30 June 31 December
2024 2022
BE-Z-_NF #HE_T_—F
AA=+H +=ZA=+—H
IE+ AR IEFE
RMB’000 RMB'000
ARBT T ARETFT
(Represented)
(s&=75)
Other income: HA :
Government grants (Note) HF B (BT3E) 279 109
Interest income FEMA 13 16
Others H ity 12 -
304 125
Other gains, net: Hb Uy 25 558 -
Fair value (loss)/gain on biological assets EMEENAAE
(B#E) W= (185) 185
Fair value (loss)/gain on investment KEYENRIE
properties (BR) M= (268) 2,523
Gain on disposal of subsidiaries &M B A A R I 12,375 5,358
Gain on liquidation of subsidiaries BEMEARH WS - 2,609
Gain on partial disposal of subsidiaries o B ENB AR S - 1,673
Fair value (loss)/gain on financial NRELEZRAKRD
liabilities at FVTPL TREENARE
(B#8) W= (1,570) 1,989
Others HAh (787) 67
9,565 14,404
9,869 14,529
Note: The Group obtained government grants and recognised as fie: #HEZZFT-_WMFSA=THIETAN

income of RMB279,000 for the eighteen months ended 30
June 2024 (year ended 31 December 2022: RMB109,000)
from the Fujian government authority. There are no
unfulfilled conditions and other contingencies affected to

the receipts of those subsidies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

@. FINANCE COSTS Q. BB A
Eighteen
months ended Year ended
30 June 31 December
2024 2022
BE-Z-_mF #Hz T
ANA=tH +-—A=+—H
IE+N@EA EFE
RMB’000 RMB'000
AR®T T ARBTT
(Represented)
(ggE5)
Interest on bank borrowings RITE A E - 309
Interest on lease liabilities HEBEME 502 314
Interest on loan from a shareholder RE—BRENERFE 367 10,057
Interest on convertible bonds MR ER A - 5,953
Interest on loan from a joint venture RE—HEEREN
= E/el=) 1,206 92
Discounting impact on loan from a Hka—HEEREDY
joint venture EXMEEEE = (3,600)
2,075 13,125
10. INCOME TAX 10. A%
Income tax has been recognised in profit or loss as FIEMERNIBRER IR
following:
Eighteen
months ended Year ended
30 June 31 December
2024 2022
BE-_Z_NF #®HE-ZT-_—F
AA=tH +=-A=+—H
IE+N@EA IEFE
RMB’000 RMB’000
ARBT T ARBT T
Current tax BN HAR 18
— PRC Enterprise Income Tax — Bl TG 23 184
- Hong Kong —&8 - =
23 184
Deferred tax IR ET IR = (888)
Income tax expenses/(credit) Fiedims, (EH) 23 (704)
THERBERAR —ZE-_=ZF _NFFR
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10. INCOME TAX (Continued)

The Group has no assessable income arising in or derived
from Hong Kong during the eighteen months ended 30 June
2024 and the year ended 31 December 2022.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of the EIT Law,
the tax rate of the PRC companies is 25% for the eighteen
months ended 30 June 2024 (Year ended 31 December
2022: 25%).

Pursuant to the rules and regulations of the Bermuda, the
Cayman Islands and the British Virgin Islands (the “BVI"), the
Group is not subject to any taxation under the jurisdictions
of the Bermuda, the Cayman Islands and the BVI. Taxation
arising in other jurisdictions is calculated at the rates

prevailing in the relevant jurisdictions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

10. INCOME TAX (Continued)
The tax expenses/(credit) for the period/year can be
reconciled to the loss before tax per the consolidated
statement of profit or loss and other comprehensive income

BB HmRME

10. FRiE% (&)

B/ FANKERS (Ke)REE 4
Bk M HE 2 U SR A B R AT E 18 A
HERWT :

as follows:
Eighteen
months ended Year ended
30 June 31 December
2024 2022
BE-Z-_NF #HEz_T_—
AA=+H +=ZA=+—H
IE+ &R IEFE
RMB’000 RMB’000
AR®T T AREF T
(Represented)
(s&=75)
Loss before tax B BB ES 18 (18,223) (168,619)
Tax calculated at domestic rates applicable 12 B K & @R A # @
to profits of the entities in the respective B RN A B
jurisdictions (Note) FTEHHIE (M) (3,479) (40,486)
Tax effect to share of results of investments  J&1f £% F3 # 25 /73/\555']
accounted for using equity method REFBNHRIERY - 18,759
Tax effect of expenses not deductible for AR AL E’ﬁﬁlﬁ e
tax purpose 2,371 2,815
Tax effect of tax losses not recognised RIERIBE BRI TIE
A 1,131 18,397
Utilisation of previously unrecognised B A 2 AR ERAFIE
tax losses BB = (189)
Income tax expenses/(credit) FI8fAY (E&) 23 (704)

Note: The weighted average applicable tax rate was 19.1% (year
ended 31 December 2022: 23.2%). The decrease is mainly
caused by more operation for subsidiaries in Hong Kong
which were entitled to lower applicable tax rate.

No deferred income tax asset has been recognised in respect
of estimated tax losses of RMB94,987,000 as at 30 June
2024 (as at 31 December 2022: RMB89,316,000) as it is
not probable that the relevant subsidiaries of the Group
will generate taxable profit to utilise the tax losses in the
foreseeable future. Such tax losses have an expiry period of
five years.

MieE: mMEFHEAREAR19.1% (BHEZ
%::¢+—ﬁ_+ BIEFE:

23.2%) B =K EEEWE%?
ﬁfﬁLﬁHMEEE’JE/%Mﬂ%
X MATE -

RZEZWEFEANA=TH BRAKE
RN E A RN ] B E A FE R TR
FILARAF RS 2RF ABEEE Bt
g AR #94,987,000 (— T = — £
+=-A=+—H: AR#¥89,316,0007T)
AT R BEEERREENMEHAE-
ZEREEBEENERABRARSF -

+HERERAT —T =% _MFEFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

11.LOSS FOR THE PERIOD/YEAR

1.8/ EREE

Loss for the period/year has been arrived at after charging/

B/ fRBRENR, (GFA)TI%

(crediting): A
Eighteen
months ended Year ended
30 June 31 December
2024 2022
BE-F-_MF HE-T-Z
AA=+H +ZA=+—H
L+ @A LFEE
RMB’000 RMB’000
AR®T T ARBF T
Employee benefit expenses (including EERMNBEX (B1F
directors’ emoluments) (Note 12) BEEWS) (K12)
— Salaries and welfare —F & KEN 9,563 17,868
— Defined contributions (note a) —REHRK (MEa) 1,089 1,542
10,652 19,410
Auditor’s remuneration % ERD BN & 1,500 4,258
Cost of inventories recognised as expenses T &R X M7 & KA
— Cost of services and inventories sold —BERBEMEFEEKAK 19,168 59,999
Amortisation of intangible assets | EESH 3,295 1,078
Depreciation of property, plant and ME WERZERTE
equipment 2,922 3,367
Depreciation of right-of-use assets FTREEERE 647 717
Net change in provision for impairment of B ZEKRKBER A KW EE
trade receivables and contract assets T E G E) R 1,515 1,609
Impairment loss of properties held for sale  #H{EHE Y ENRERIE - 5,323
Net foreign exchange losses/(gain) SMEER, (e ) F5E 4,303 (5,231)
Expenses relating to short-term leases EHERPEENT N 24 422
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

12. DIRECTORS” EMOLUMENTS AND FIVE
HIGHEST PAID INDIVIDUALS

(a)

Directors’ emoluments

Directors’ and chief executive’s emoluments, disclosed
pursuant to the Listing Rules, section 383(1) of the
Hong Kong Companies Ordinance and Part 2 of the
Companies (Disclosure of information about Benefits

of Directors) Regulation, is as follows:

Eighteen months ended BE-Z-MERA=TH
30 June 2024 L+ fER
Executive directors: HITEE:
Mr. Chen Zhi (Note i) B ()
Mr. Chen Ye (Note ii) TR 5% 4 (M i)
Mr. Wang Xu (Note iii) B4 (B i)
Mr. Yu Shiquan (Note iii) RevBEE (i)
Non-executive directors: FHITEE:
Ms. Wang Bao Zhu (Note iv) FE%LL (M)
Mr. Chen Wei Dong (Note v) RER L4 (Hity)
Ms. Chen Min (Note i) R L (Mizkiii)
Independent non-executive directors: BUAHTEE:
Mr. Chai Chung Wai (Note vi) BREEE (ki)
Mr. Mao Xiangyun (Note vi) EAERE (Mehvi)
Mr. Wei Hong (Note iv) el kA (M)
Mr. Zhou Chang Ren (Note v) BELEE (M)
Mr. Wong Heung Ming, Henry (Note vi) ERARE (W ki)
Mr. Cai Jianquan (Note v) BREEL (M)
Total &t

CRub e

12 EEMEeRAEESFAL

(a)

ExME
REBELHHRAFERARGE
BMMEL AR (KEEENmE
IR F2HBBEENEE R &R
TRAEBMEST :

THERARAT — T == _MFEFER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

12. DIRECTORS’ EMOLUMENTS AND FIVE

12.EEMERTEESHAL

HIGHEST PAID INDIVIDUALS (Continued) (#)
(a) Directors’ emoluments (Continued) (o) EEME (&)
Employer’s
Salaries, contribution
allowances and Discretionary o a retirement Share-based
Fees  benefits in kind bonuses  benefit scheme payments Total
¥ 2HR BINERE ARG AER
Be EMEA miEEa HEXHRT iolop:S @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ABETR  ARETRE  ARETR  ARRTR  ABBTR  ARETR
Year ended 31 December 2022 BE-F-_F+-A=1+-H
HEE
Executive directors: HITEE:
Mr. Chen Zhi (Note i) Bk (M) 180 1,620 - - - 1,800
Mr. Yu Shiquan (Note iii) REELE (M) 180 720 36 11 > 947
Non-executive directors; FHGTEE:
Mr. Chen Wei Dong (Note v) RERLE (M) 120 = = = = 120
Ms. Chen Min (Note iii) Bt (Hiskiii) 120 = = = = 120
Independent non-executive directors: BUFHGTEE:
Mr. Zhou Chang Ren (Note v) ABLEE (Hatv) 120 - - - - 120
Mr. Wong Heung Ming, Henry (Note vii) EH LA (Hakvi) 120 - - - - 120
Mr. Cai Jianquan (Note v) BEE A (M) 120 = = = = 120
Total @t 960 2,340 36 11 - 3,347
Notes: Bt 5
(i) Mr. Chen Zhi is also the chief executive of the Company () BREFLETAARRBITHAAE
and his emoluments disclosed above include those for EXFEBRRE s MEBRIERIER
services rendered by him as Chief Executive. THAHMREHEREZME -
(i) ~ Mr. Chen Ye was reappointed from a non-executive (i) PMREEER-_Z_=F A=
Director to an executive Director on 30 June 2023. ARFATESHERMITE
=,
(i) Mr. Wang Xu, Mr. Yu Shi Quan, Ms. Chen Min retired (ily EMWEE FFELE BREL

on 30 June 2023.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

12. DIRECTORS’ EMOLUMENTS AND FIVE
HIGHEST PAID INDIVIDUALS (Continued)

(a)

Directors’ emoluments (Continued)

Notes: (Continued)

(iv)  Ms. Wang Bao Zhu, Mr. Chai Chung Wai appointed on
30 June 2023.

(v)  Mr. Chen Wei Dong, Mr. Zhou Chang Ren and Mr. Cai

Jianquan resigned on 9 January 2023.

(vi)  Mr. Mao Xiangyun, and Mr. Wei Hong appointed on 9
January 2023.

(vii)  Mr. Wong Heung Ming, Henry resigned on 19 April
2023.

Neither the directors of the Company nor any of the
highest paid individuals waived or agreed to waive any
emoluments in the eighteen months ended 30 June
2024 and year ended 31 December 2022.

No emoluments were paid by the Group to any
directors or any of the highest paid individuals of
the Group as an inducement to join or upon joining
the Group or as compensation for loss of office as a
director of any member of the Group or of any other
office in connection with the management of the
affairs of any member of the Group (year ended 31
December 2022: Nil).

BB HmRME

12 EEMERTEREHFAL
(&)

(a)

ExMe (&)
B (48)

\Em

vy =+ %ﬁ CERBREER-E

A=1+HEZEE-

(v) BRERELE BECEERER
BEER-_Z-_=F—ANAE
fFo

(vi) EFEELEERBRALELER-F
“=f—-RNWBEZE-

Vi) EEBEER-TB-=4MA
+h BB

(EZF_MNESNRA=ZTHIETA
BARBZE_ZT__F+=A
=T HLEFE BERARAIES
FEMZEFHMALTHEXRER
ZEEMME -

AEEHERNAREEAEZENE
AEEHFALTIMNME  ERRS
HIMAREESH AR E B LR
BSESREAKEETAKE QT
EERAUSNEERREEEMAKE
NEEEA B ERE B
BEBE_ZTE-__F+-A=1t—
RILFE: &) -

+HERERAT —T =% _MFEFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

12. DIRECTORS" EMOLUMENTS AND FIVE

HIGHEST PAID INDIVIDUALS (Continued)

(b) Five highest paid individuals
Of the five individuals with the highest emoluments
in the Group, two (year ended 31 December 2022:
two) was director of the Company whose emoluments
are included in the disclosures in Note (a) above. The
emoluments of the remaining three (year ended 31
December 2022: three) individuals were as follows:

12 EEMERTEREHFAL
(%)

(b)

EEBREHFAL
EASEREESHFALTH WE
(Bz2-_Z-_—_F+=-A=+—H
FtFE-MB)RARAIES H
e EXHE@@BE- BT =%
(Bz2-Z-_—F+=-A=+—H
HEFE: =ZF) NS0T

Eighteen
months ended Year ended
30 June 31 December
2024 2022

BE-Z-_OF HE_T_-—

AA=+H +-A=+—H

I+ N\E A EFE
RMB’000 RMB'000
AREET T AREFIT

Salaries, allowances and benefits Fe 2R EEYRET
in kind 1,386 1,297
Defined contributions REHER 191 22
1,577 1,319

Their emoluments were within the following bands:

BEZMEBR T5IEE :

Eighteen
months ended Year ended
30 June 31 December
2024 2022

BE-Z-NE HE_T_—_—
AA=+H +ZHA=+—H

IE+ @A IEFE

No. of No. of

employees employees

EEAE BE AR

Nil to HK$500,000 Z £500,000%8 7T - 2
HK$500,001 to HK$1,000,000 500,001 8 TE

1,000,000 7T 3 1

3 3
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13.

14.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

DIVIDENDS

No dividend was paid or proposed during the eighteen
months ended 30 June 2024, nor has any dividend been
proposed since the end of the reporting period (year ended
31 December 2022: Nil).

LOSS PER SHARE

The calculation of the basic and diluted loss per share is

13.

14.

BB HmRME

B2
HEZZ-MFA=1+THILE+EA -
QB BRIk A AR S
BEmERSERETEZZRNTEMRE
(BE-_ZT-__F+ZA=+—HIF
&)

BRER
GIREA R HE IR TR B T 7 Bk A

based on the following: g
Eighteen
months ended Year ended
30 June 31 December
2024 2022
BE-T_NF #HE_T_—
~AA=t+H +=ZA=+—H
E+N@EA LFEE
RMB’000 RMB'000
ARET T ARBTT
Loss Eig
Loss attributable to owners KARIFTBEEGER
of the Company (16,084) (169,809)
Weighted average number of ordinary AR EEREARR
shares for the purpose of calculating BaEEn T ERk
basic and diluted loss per share InfE 9 2 1,070,703 1,018,193

The diluted loss per share is the same as the basic loss per
share as the computation of diluted loss per share does not
assume the exercise of the Company’s share options since
their exercise would result in an anti-dilutive effect on loss
per share for the eighteen months ended 30 June 2024 and
year ended 31 December 2022.

HE-_Z-_mWFEFAAA=+RHLE+N@EA
MBE_ZEZ__F+-_A=t+—BILHF
B BREEEEEERAREE -3
BN ESREEFERETERRERD
TR AN A 7] B B P& A - 1 17 168 48 B BB X
R B B AR B 18 A IR S U -

+HERERAT —T =% _MFEFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
CRib b E e

15. PROPERTY, PLANT AND EQUIPMENT 15. 9% -BERRE

Fighteen months ended 30 June  HZ-Z-M¥xF=18

204 L+ NEA
Opening net carrying amount FNEEEE
Additions wE
Disposals HE
Depreciation &

Closing net carrying amount FREREE

At 30 June 2024 RZBZMEXAZTH
Cost 28
Accumulated depreciation ZitHE

Accumulated impaimment losses ZitHERE

Net carrying amount EaTE
Year ended 31 December BE-B-ZETZASE-R

2022 LEE
Opening net carrying amount ENEESE 6,928 11,39 2,606 - 1,937 437 1573 4,899 10,048 39822
Additions wE = m = = 29 106 = - - 1,057
Disposals te (5,147) - - - (12) 1) - - - (5,170)
Disposal of subsidiary LEREAR (1,607) - - - - - - - - (1,607)
Depreciation & (174) - (1,058) - (961) (42) (858) (274) - (3,367)
Closing net carrying amount FREDFE - 12316 1,548 - 993 490 715 4,625 10,048 30,735
At 31 December 2022 R-B=ZEtZA=1-A
Cost RA 9,539 18,755 10,699 3213 23326 3376 4293 5585 10,048 17,744
Accumulated depreciation ZithE (1,014) - (8,181) (28579) (20904) (2613) (3578) (960) - (65,829)
Accumulated impairment L RERE

losses (8,525) (6,439) (970) (3,544) (1,429) (273) - - - (21,180)
Net carrying amount EETE - 12316 1,548 - 993 490 715 4,625 10,048 30,735
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

15. PROPERTY, PLANT AND EQUIPMENT

(Continued)
Depreciation of the Group’s property, plant and equipment
has been charged to the consolidated statement of profit or

loss and other comprehensive income as follows:

BB HmRME

15 9% BEREE (&)

TEEOME BERRBIFE2KT
NAFAREHERREMEEKEEN
&

Eighteen

months ended Year ended

30 June 31 December
2024 2022
BE-Z_NF #HE-T—_=
AA=+H +=ZA=+—H
IE+ &R IEFE
RMB’000 RMB’000
AR® T ARBT T
Cost of sales & A 411 342
General and administrative expenses —MRITHRAX 2,511 3,025
2,922 3,367

The directors of the Company carried out an impairment
assessment on the recoverable amounts of property, plant
and equipment of Yongtai Township development project
for the eighteen months ended 30 June 2024 with carrying
amount of RMB25,942,000 (year ended 31 December
2022: RMB28,719,000) as a result of the delay in project
development. The recoverable amount is calculated based
on a valuation performed by Yinxin (Fujian) Real Estate
and Assets Appraisal Co., Ltd. (year ended 31 December
2022: Valplus Consulting Limited), an independent qualified
professional valuer. Key assumptions used in valuation
include revenue compound annual growth rate, pre-tax

discount rate and forecasted revenue.

HREBEZE T -_WMFNA=Z+HI1E
TNAEAEERZEREE ARARESS
HRARNERZLEEERAEAARK
25,942,000 (BIZE=F = —F+= A
=+—HIEFE: AR®28,719,0007T)
BYE BERZEO AR E S EET
BEF G- KB CEHREBE LS
BREEGEMBE(BR)EFHEERE
AEERAR(BEZE-ZE-__+=A
=S+ —BLEFE-EBHABEREARAR)®E
THREFE - HEMEANERRR
BRERAESFERE RARBEERR
TEOAIHA ©

+HERERAT —T =% _MFEFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

15. PROPERTY, PLANT AND EQUIPMENT

(Continued)

The key assumptions are as follows:

PRSI T :

Eighteen
months ended

15. 9% BEREE (&)

Year ended

30 June 31 December
2024 2022
BE-T_NF HE_T__—
ANA=tH +=-—A=+—8
E+N@EA LFEE
RMB’000 RMB’000
AR®T T ARBTT
Forecasted revenue at the period/year of T8 B B HIR 7% of 0.35% of
commencement of the project £ a8 U A Fuzhou visitors Fuzhou visitors
BIMNEZE BMNEZH
7% 0.35%
Revenue compound annual growth rate WA A FIERE 20% 14%
Pre-tax discount rate FATRL IR X 11.68% 19.5%

The recoverable amount of the CGU would equal its carrying

amount of the key assumptions were to change as follows:

HEARRRIZATHAES REEL
BuMA R EeBESERRNERAEE:

Eighteen
months ended

Year ended

30 June 31 December
2024 2022

BE-T-HF #@#E_T__—
AA=+H +ZA=+—H
tE+NEA L E
Revenue compound annual growth rate HAIEE BB 14.0% to
based on forecasted revenue at the 4 IE B Y A 13.9%
period/year of commencement W AEA FEE R 14.0% 2
of the project 20% 13.9%
Pre-tax discount rate TATAE IR = 19.5% to
19.8%
19.5% %
11.68% 19.8%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

16. INVESTMENT PROPERTIES

BB HmRME

16. REWE

Eighteen

months ended Year ended

30 June 31 December
2024 2022
BE-Z-_mF #HE T
AA=tH +-A=+—H
IE+ &R IEFE
RMB’000 RMB’000
ARET T ARBTT
Fair value ANYINI:]
At 1 January Rn—H—H 29,204 -
Transfer from assets classified ERBSEABELE
as held for sale BE - 26,681
Fair value changes NAEE (268) 2,523
At 30 June/31 December RANA=+ EI/
+=ZA=+— 28,936 29,204
Rental income derived from investment properties for B/ FRN - BE-_T-_MFEXA=1+AH

the eighteen months ended 30 June 2024 amounted to
approximately RMB448,000 (year ended 31 December 2022:
RMB608,000) during the period/year.

Valuation process of the Group

The Group measures its investment properties at fair value.
The fair value of the Group's investment properties at 30
June 2024 has been determined on the basis of valuation
carried out by Yinxin (Fujian) Real Estate and Assets
Appraisal Co., Ltd., (year ended 31 December 2022: Fuzhou
Mingshi Asset, Appraisal Real Estate Land Appraisal Co.,

Ltd.,) an independent qualified valuer.

FETNAEA BEDENHESRAL A
ARMEA48 000 (BE - - —F+=
A=+—HILFE: AR¥608,0007T) °

EEENHERRF

AREBEREARBFEEREME - A&
EREMER T -_MFAA=1TBH
AREDRERBY S ERGEMRE
(BR)FHERAETHAERAA (BZE
—EF+-A=+—HILEFER
MEBEEEFGFEHELIHEERRA
7)) TR EEE -

+HERERAT —T =% _MFEFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

16. INVESTMENT PROPERTIES (Continued) 16. REWYE (&)

Fair value measurement using significant RRAEARTABEERGAREBEST

unobservable inputs WAREFE

The table below analyses investment property carried at fair REAERTBEEH ASBETHNAL

value, by valuation method. The different levels have been B2 TREHEF EZDMUARLET]

defined as follows: ROREDME - TRFRAETHT :

e Quoted price (unadjusted in active markets for identical e WE(HERMBPFREMEREE
assets or liabilities (Level 1). SEBEETHE) (F—FK) -

e Inputs other than quoted prices included with level e KREFEERANOMEIN EEXE
that are observable for the asset or liability either BEWERE (BER) LHEE (HER
directly (that is, as prices) or indirectly (that is, derived PTE)AEBRHABE (E2R) -

from prices) (Level 2).

e Inputs for the asset or liability that are not based on s EBEERBEMNBABURILIFENTA
observable market data (that is, unobservable inputs) BIRMSEE (T BEREASE)
(Level 3). (B=4) -

The Group’s investment properties are categorised as Level 3. REBWERENMESIBERE=H-

Fair value of the Group's investment properties is derived REBEBREMENRABINETT RTA

using the income approach, by taking into account the By A (2EEHAS KA

unobservable inputs included expected rental income, RERFREF)EABRAEGD -

growth rate and discount rate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B Ot RS R B aE

17.INTANGIBLE ASSETS

Eighteen months ended
30 June 2024

Opening net carrying amount

Amortisation

Closing net carrying amount

At 30 June 2024

Cost

Accumulated amortisation
Accumulated impairment

Net carrying amount

Year ended 31 December 2022

Opening net carrying amount
Disposal

Amortisation

Impairment

Closing net carrying amount

At 31 December 2022
Cost

Accumulated amortisation
Accumulated impairment

Net carrying amount

HECZ-REAAZTH
L+ 1EA
EEATE

BH

EREEFE

RZB-MERAZTA
728

ZiBE

2ithE

EEFE

HE-B-E{-A=1-8
LEE

EEAE

&

£3

e

FREARE
RZBZZE+ZAZ1-8
BA

ZitBE

ZithE

EEFE

17 B EE

8 = 7116 = . = = 25410 4350 36958
) - - - - - - - - 1)
) = = = = = . (706) (33) (1,078)

= = 3,161) = = = = = (3,987) 7,148)

51 = 3,955 . . = s 4704 . 28720

3,159 11,500 49,839 14,500 9,400 8476 193439 28000 5,58 363,895
(2,687) (11,500 = (14,500) (1,139) (3476) (14,667) (329) (1,59) (63,856)
@11) = (85,834) = (2,265) = (178772) . (3987) (271,319)
81 = 3,955 = = = . 24704 . 28720

THERARAT — T == _MFEFER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

17. INTANGIBLE ASSETS (Continued)

Notes:

a)

For the purpose of impairment testing, goodwill has been

17 BREE (&)

G

a) FEENEmME BEES/IEETAR

allocated to the CGU as summarised below: SEEEN:
Net carrying
Opening Impairment amount
F4 WA BREF AR
RMB’000 RMB’000 RMB’000
ARET T ARBTF T ARBT T
Eighteen months ended BE-Z-OF
30 June 2024 RA=Z+BLE+NEAR
Cooperative project in XBEEIEEE (M)
Yongfu Town (Note i) 3,955 - 3,955
Year ended 31 December 2022 HE-ZZT=-=
+ZA=+—HIFE
Public vehicles advertising project  @MBEBNEHELBER
in Fuzhou (Note ii) (B =i 3,161 (3,161) -
Cooperative project in KBHEAEEE (M)
Yongfu Town (Note i) 3,955 - 3,955
7,116 (3,161) 3,955
Notes: B 5 -

Goodwill amounting to RMB3,955,000 was recognised
as a result of acquisition of Zhang Ping Nong Bo Hui
New Specialized Farmers’ Cooperative in 2019.

As at 30 June 2024 and 31 December 2022,
management of the Group determined that there was
no impairment of the CGU to which the goodwill has
been allocated.

Goodwill amounting to RMB7,253,000 was recognised
as a result of acquisition of Fuzhou Mobile Media
Co., Ltd in 2020. Goodwill has been allocated to the
CGU that engaged in provision of the public vehicles
advertising services for the purpose of impairment
testing. The recoverable amount of the CGU determined
based on the higher of value in use and the fair value
less costs of disposal was higher than the carrying
amount of the CGU.

As at 31 December 2022, due to termination of the
contract of vehicles advertising projects in Fuzhou,
management determined to make a full provision for
impairment of goodwill of RMB3,161,000.
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R-ZB-AFE RKRBEFER
ERREESTXEAFLRRHE
AR #3,955,0007T °

RZZFE_MFEFSA=F+HE=ZE
——Ff+-A=t—H8 A&£H
EEERTHECHEFNENS
SELEBMNBRRE.

RZZE_ZF ARBERMNED
ERBERATDEREBEARYK
7,253,0007T ° gt BRI S -
BRI EENZREBHEE
EERBOESEEEM-BIE
FREMESRERLERD SR
BReEEENRESEELEMMT
WEeERNESEEENME
[ERIEE

RZTEZZF+=ZA=+—8"
HRRIEENEBEEESEE
X BEERETIETREE
BB ARY3,161,0007T °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

17. INTANGIBLE ASSETS (Continued)

Notes: (Continued)

b) The Group entered into an operation right agreement with
the Yongtai Government for the acquisition of a 40-years’
exclusive operation right to develop, construct, manage and
operate commercial activities such as tourism, sightseeing,
resort, culture, sports and entertainment in the operation
site at a consideration of RMB28,000,000. The directors
of the Company carried out an impairment assessment on
the recoverable amounts of township operating right for
the eighteen months ended 30 June 2024 with carrying
amount of RMB21,432,000 (year ended 31 December 2022:
RMB24,704,000) as a result of delay in project development.
Details of impairment assessment for intangible assets are

disclosed in note 15.

18. INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD

BB HmRME

,mﬁ/ﬁé (%)

15 : (&)

b) AEEHEXFTERFRIY—BHEEE
W WA B BEREIOFBRE L
VAR AR &8 B 4 3 T B FE R % - B -
ERA - XXb - 88 F RIREE N FE
ER BELEFESETH REAA
R #28,000,000t - A 1B B B Z T
BARREFEEREBEE T _NEFN
A=THLETNAEARHEAARYK
21,432,000 (B2 =T ——F+ = A
=+—HIFE: AR¥24,704,0007T)
NEIEE K E RN RN E SRR
BT E - B B EEE ERET RO
BRI 151 -

18. RAEREARNKRE

As at As at

30 June 31 December

2024 2022
R-Z-WF R-—T_—

AA=+H +-RA=+—H

RMB’000 RMB’'000

ARBTT AR T T

Investment in a joint venture

Investment in an associate

On 14 October 2022, the Group completed the acquisition
of 100% equity interest in Zhongxing Hongye (Beijing)
Enterprise Management Co., Ltd (“Zhongxing”), 3%
equity interest in Baiming (Beijing) Information Technology
Co., Ltd. (“Beijing Baiming”) and 35% equity interest in
("Zhuoshi”) (the

“Acquired Interest”) from an independent third party (the

Zhuoshi Technology (Beijing) Co., Ltd.

“Acquisition”).

RZZEZZF+A+HEB - AEEZTK
M—RBBLE =B ELE (JER)
TEEEFRAR ([FE])BI100%[K
B-BE (ER)EEEMARAR (T
REB]) 3% ERE AR (JER)
BERAR([HA]) (THE#ER])H
35% M ([WIEEIE]) »

+HERERAT —T =% _MFEFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

18.

19.

INVESTMENTS ACCOUNTED FOR USING
THE EQUITY METHOD (Continued)

On 21 February 2024, the Company entered into a deed of
settlement (“Settlement Deed”) with the vendor in relation
to the rescission on non-admission of liabilities basis and
in full and final settlement of all claims as regards the
Acquisition (the “Rescission”). The vendor has agreed to
transfer back all the consideration shares of the Company to
the Company and the Company has agreed to transfer back
the Acquired Interest to the vendor.

As at 30 June 2024, the Company is still in the process of
finalising the detailed implementation steps of the Rescission
and the Settlement Deed.

PROPERTIES HELD FOR SALE

The Group's properties held for sale include the following:

18.

19.

RRAERZEARNKRE (F)

RZZBEZ_WNE_AZ+—RH A alk
BEHR T ENE TEEF RG] LA
R ([MERZE])  WHEBAKREEIR
(BB ERRENEZARELD
ME-BHRBMARFERBKAQAN
FTERERGBEARBIRERE S EE
W R A o

RZB-_NMESNA=1TH A2FMNE
EERERNBRZENAREHE LR -

FIFLEW=
AEBNFEHENEBENTIER -

As at As at
30 June 31 December
2024 2022
R-ZZBEZMF R=ZT=—=
AA=+H +=ZA=+—H
RMB’000 RMB’000
AREET T ARET T
Cost (DN 20,420 20,420
Accumulated impairment 25HRE (5,323) (5,323)
15,097 15,097

The properties in the PRC were received in exchange of
advertising services to real estate developers in the PRC. The
Group's intention is to sell these properties and, accordingly,
such rights are recognised as properties held for sale upon
the completion of the advertising sales transaction if the

related properties are ready to be sold.

As at 30 June 2024, the net value of the properties held for
sale that has not obtained the property ownership certificate
is RMB15,097,000, and the application of the relevant
property ownership certificate is in progress.
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R 2 0 R R B A E R R X A
BEERBERF -AEENENAHEE
ZEDE At FHEAMETHLE
AEERENR ERESHER SRR
REBELEME-

R-ZEBE-_NESNAZ=ZF+H WARE
FEENRFELENEFEARARKE
15,097,0007T  MABM@FEEE A &F EE
P o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

19. PROPERTIES HELD FOR SALE (Continued) 19. HFELHEWE (&)

Management assessed the fair value less costs to sell of EEEEBUDEAEMNHE T2R
the properties with reference to their market value with WEHTMEFGEEAREREHEERR -
the assistance of an independent property valuer. Valuation FEFTRAMEET AREEETSLER
methodologies used in the valuation included direct market EWBRANBERBESHRNE R -5t
comparable approach which is within Level 2 of the fair HEMBLEEAME 7] BREG A 2UE
value hierarchy. For direct market comparable approach, (BE—RANRERIN BEAIELERD
observable inputs other than quoted prices within Level 1 XmE - BPEMRYEME KRN
included market price of comparable properties adjusted EELAZ(FZH) BREFUHAAE
having regard to the location, size and nature of the ‘ng%ﬁﬁ‘EvHHW%—i&»“:i&&%zi&
properties (Level 2). There were no transfers between levels 2T EER - NEE - - UFERXA
1, 2 and 3 for recurring fair value measurements during =t+HBIETNAEA '%“ﬁﬂbbﬁ%%
the period. For the eighteen months ended 30 June 2024, MEmEEAABEREERASN B ®
the management compared the carrying amount and fair BRAEEEBE(BE_T=-_F+=H
value less costs to sell of the properties and no impairment =+ —RHLEFE FEARKS5323,000
provision has been recognised (year ended 31 December JL) °

2022: impairment of RMB5,323,000).

20. TRADE RECEIVABLES 20.E 5 FEWFR1E
Eighteen
months ended Year ended
30 June 31 December
2024 2022

BE-Z-_NFE HE_T-_—F
ANB=+HB +-—A=+—H

IE+ @R IEFE

RMB’000 RMB'000

AREET T ARETF T

Receivables at amortised cost comprised: ;ﬁ}i&ﬁﬁ;ﬂz$§uﬁ§a’g

FEWRIBEBRTE

Trade receivables %%F’?EH&- 18 15,840 23,730
Less: allowance for impairment of BB 5 WA

trade receivables BB E (10,727) (9,212)

5,113 14,518
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

20. TRADE RECEIVABLES (Continued) 200EZ B RRIE (&)
The Group allows credit period ranging from 30 to 365 days AEBETEESEF, N F30E365K
to its trade customers. The following is an aging analysis of MEEH - UTARREHRBEER
trade receivables net of allowance for impairment of trade HHZ5IME 5 ERFIENRE 5 E K
receivables presented based on the invoice date, at the end TIERER B RE DT

of the reporting period.

As at As at
30 June 31 December
2024 2022

R==-—MF R-_FT__F
AA=tH +-A=+-8

RMB’'000 RMB'000
ARBT T ART T
0 to 30 days 0£30H 34 13,925
31 to 60 days 31260H - 714
61 to 180 days 61£2180H - 888
181 to 365 days 1812365H 3,380 1,099
Over 1 year —F LA E 12,426 7,104
15,840 23,730
Less: provision for impairment of BB SR RIBRE

trade receivables B (10,727) (9,212)
5,113 14,518

The Group does not hold any collateral as security. REE W BIFHEAMERRIEER-
Further details on the Group's credit policy and credit risk ARASENEERERE S EWRFKIA
arising from trade receivables are set out in Note 37. EENEERBRONEZFBEIHNWE

37 e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

21. DEPOSITS, PREPAYMENTS AND OTHER 21.

RECEIVABLES

BE BAAREBEREMERR

15

Eighteen
months ended

Year ended

30 June 31 December
2024 2022
BE-T_NF #@#E_T_—
AA=+H +ZA=+—H
IE+ AR IEFE
RMB’000 RMB'000
AR®BT T AR¥EF T
Non-current portion ERBEI D
Prepayment for township development NEFEEIE B M TR FRIB
(Note i) (K =Ei) 16,100 16,100
Prepayment for property, plant and M WERZEN
equipment TE RRIE 4,685 4,685
20,785 20,785
Current portion B ER
Prepayments TEf IR 7,047 1,559
Rental deposits ek 2,664 500
Deposits and other receivables & N E b e W Fk I8 13,947 9,638
Deposits for marketing and promotion EHRTIGHEES NN
contracts (Note ii) =e (MsEii) 52,000 52,000
75,658 63,697
THERERATR —T == _NFEFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BOtE

TR MIEE

21. DEPOSITS, PREPAYMENTS AND OTHER

REC

Notes:

(i)

EIVABLES (Continued)

Prepayment for township development

Pursuant to the framework agreement entered into by the
Group with Yongtai Government on 15 September 2017,
Yongtai Government agreed to form a long-term strategic
cooperation with the Group regarding the development and
operation of the Township Project. Under the framework
agreement, the Group shall pay a deposit of RMB50,000,000
to Yongtai Government, which was intended to be utilised for
participating in open tender auctions to be organised by the
Yongtai Government for land use rights, assets, grant of lease

and/or operation rights circulation within the project site.

During the year ended 31 December 2017, the Group
entered into an operation right agreement with the
Yongtai Government for the acquisition of a 40-years’
exclusive operation right to develop, construct, manage
and operate commercial activities such as tourism,
sightseeing, resort, culture, sports and entertainment in the
operation site at a consideration of RMB28,000,000. The
consideration of RMB28,000,000 was deducted from the
RMB50,000,000 refundable deposit placed by the Group
with Yongtai Government under the framework agreement.
The prepayment of RMB28,000,000 had been utilised
upon completion of the acquisition on 19 April 2018.
RMB5,000,000 and RMB900,000 had been refunded by the
Government during the year ended 31 December 2019 and

2021 respectively.

As at 30 June 2024, the remaining amount of
RMB16,100,000 (as at 31 December 2022: RMB16,100,000)
is intended to be utilised for township development and is
classified as a prepayment for township development. As
at 30 June 2024, RMB4,685,000 (as at 31 December 2022:
RMB4,685,000) represented prepayment for property, plant

and equipment of Yongtai Township development project.
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21. 8% BAAREREMERR

15 (

Y 5 -

(i)

&)

PNEBRBIEENRMNRE

BBEAEEBRKFEERFRN -_F—+
FNATHABITUMERGZ K=&
BN REFRMAEREENEER BEAK
SEFTIRAREEAS ERR - RIFIE
R - AN BB MK R R BUN AR
% A R ®50,000,0007T * # AR £ 8K
REBNERERORER BN L
wERAE - EE HERTR HEE
ERENARBIZMNE-

RBE-_T—+tF+=-_RA=+—8H1t
FE AEERXFEBRTEI L —BL
EhE NAABRRBIOFEBEREY
AR L RIENETEERE B
KoERN - -BE RREETAR
ME EZX EERAEERTY R
B85 AR #28,000,0007T - KB ARK
28,000,0007T FE B 7= £ B 1R 15 12 22 1
FAKFEHEBNEXNHARERS
A R #50,000,0007T F 1Bk o 78 5 30 H
AR #28,000,000t R =T — /\F WM
A+hBREEETKESDR AR
5,000,0007T } A & #900,0007T 5 Bl 7
HE-_Z-NFER-_ZT=-_—F+=A
=+ —BLEFEHBMARE-

RZZT-_WMEXA=FTH & T2BA
K #16,100,000 ( W=ZZ==_F+=A
=+—H: AR#%16,100,0007T) #t A
R/NEIBRRE WHEBARNAREE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

21. DEPOSITS, PREPAYMENTS AND OTHER
RECEIVABLES (Continued)

Notes: (Continued)

)

Deposits for marketing and promotion contracts

As at 31 December 2022 and 30 June 2024, deposits for
marketing and promotion contracts represent cash paid by
the Group to a property developer in the PRC in relation
to exclusive marketing and promotion services agreements
between the Group and the property developer. Pursuant to
the agreements, the Group has obtained rights as the sole
marketing and promotion services provider for two real estate
development projects owned by the property developer for
terms of 3 years over the selling period of the real estate
development projects. These deposits will, amongst other
terms and conditions, be repayable to the Group after the

Group meet the sales target as stated in the agreements.

22. FINANCIAL ASSETS AT FVTPL

BB HmRME

2. & -BANSRERAEAAEWRR

18 (#8)

BsE: (8)

(i) HHEETSEERSANRS
R-ZE-——&E+-A-+-—AR=-Z

N

THERA=ZTA - EHERTISEES
HRESEARNEE R AEEEYXFH
ERRI LB R A R ™IS E R
BaEmPE -2 MEREF NI
ToRIFZEWHE NEERYERB
BREENMEFHLERZIALERS
EREHwERERBEHEHRAE—
BHETSEREREEABOERN B
H=F RAEBEZINZFHHEMINA
MIEER TR ZEREH (ARRE
H AR R AR ) (BE T AR E -

DARAERESERARNERE
E

As at As at
30 June 31 December
2024 2022
R-ZBZNF i
AA=+H +ZA=+—H
RMB’000 RMB'000
ARBF T ARBTF T
Financial assets at FVTPL ARBELEBEZRARN
tREE
Investment in a network drama — AR B IR E - 4,376

On 8 May 2018, the Group acquired an investment in a

network drama through the acquisition of subsidiaries.

Pursuant to the investment agreement on 22 May 2017,

a wholly-owned subsidiary of Supreme Glory Limited

acquired 20% of the income right in a network drama for a
consideration of RMB6,000,000.

RZZE-NFRANR AEEFBK
BHBARRSHEGRKRE-RIZ AN
RIZB—+EFRAZTZANKRERZE
ERERAANEZEME R AWE—
MERBREED20% REBARE
6,000,0007T °

+HERERAT —T =% _MFEFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

22. FINANCIAL ASSETS AT FVTPL (Continued)

ieH

The fair value estimation of the investment was based on
the cash flows discounted using a rate based on the market
interest rate and risk premium specific to the investment.
Significant unobservable inputs involved in the fair value
measurement included the expected timing of settlement
and discount rate, which are within level 3 of the fair value
hierarchy. There were no transfers between levels 1, 2 and
3 for recurring fair value measurements during the eighteen
months ended 30 June 2024.

For the eighteen months ended 30 June 2024, a fair value
loss of RMB4,376,000 relating to the financial assets at
FVTPL was recognised in the consolidated statement of
profit or loss and other comprehensive income (year ended
31 December 2022: a fair value loss of RMB3,056,000).

22 AREKBEERARNEME

= (&)

ZIREN R RETIIRAT IS M E KZK
ENRERREEAENFERERNI
EREMF - DABEHESREHNEART
A8 R ) A\ B B 45 TR HA Uk (Bl B B K Bb
BE BRAAERBERANE=HR-
HEZZ-_MFAA=1+THLE+EA -
KEUEARBEFENETAE K -F=
B =Rz A o

=1
B

AN

—E-NFEAAZ=+THLETFNAEAR -
AAELEEREARNSREERN
REEBEAREA,376,000L R4 H 1B
mkHEMEHRERABR(BE-_Z
TZHF+ZRA=t+—HLEFE:AAME
&8 AR %3,056,0007T) °

=

N
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CASH AND CASH EQUIVALENTS 23. B eRREEHEH
Cash and cash equivalents ReRREEEHEAE
As at As at
30 June 31 December
2024 2022
MR- -_MF N-ZETE -
AA=+H +=-A=+—H
RMB’000 RMB'000
AREBT T AR¥T T
Cash at banks and in hand RITKFHEES
Denominated in RMB NARKEETE 4,435 45,974
Denominated in HK$ LAV TTETE 18 45
Denominated in United States dollar (“USD") AZETsHE 7 6
4,460 46,025
Bank balances earn interest at floating rates based on daily RITHEBERE B RITFRAERIUF
bank deposit rates. B S -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

23. CASH AND CASH EQUIVALENTS (Continued)

24.

Cash and cash equivalents (Continued)

The conversion of RMB denominated balances into foreign

currencies and the remittance of such foreign currencies

denominated bank balances and cash out of the PRC are

subject to the relevant rules and regulations of foreign

BB HmRME

23. e REALEEER (H)
ReRRLSEER (H)
B AR SHE M B 88 R AIME R
BAEBMNEHENRITEBRESE
i B 288 7 R B BUR AR 6 0 4R B S E

B AR R R AR B o

exchange control promulgated by the PRC government.

TRADE PAYABLES 24. E Z B FIE
As at As at
30 June 31 December
2024 2022
R-ZZBZNF R-FT_—F
AA=+H +=-—RA=+—H
RMB’000 RMB'000
ARBT T ARBT T
Trade payables B SN IR 10,754 26,508
The credit period is generally ranging from 30 to 365 FEEH—MNFI0HBE3IBTFLAT

days. The following is an aging analysis of trade payables

presented based on the invoice date at the end of the

reporting period.

RRBEHRREZRAHEINES
F& A SRR B e 0 AT

As at As at
30 June 31 December
2024 2022
R-ZE-ME RN
AA=+H +-A=+-~
RMB’000 RMB’000
AR¥T T AREFIT
0 to 30 days 0%30H - 14,940
31 to 90 days 31290H - 2,958
Over 90 days 90B I k£ 10,754 8,610
10,754 26,508
THFERERAR —T-=—ZFZ_WFFRK
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

25. ACCRUALS, OTHER PAYABLES, DEPOSITS
RECEIVED AND CONTRACT LIABILITIES

25 Bt E R

CHMENRE B

hEERENEE

As at As at
30 June 31 December
2024 2022
R-ZZBEZMF S

ANA=tH +=-A=+—H
RMB’000 RMB'000
AR®T T AREFT

Accrual utility expenses and other liabilities fEFF AR IER S &
HiBE 3,194 2,389
Accrued salaries and welfare EEtH & KET 17,989 17,790
Value added tax and other tax payable BET & E b e B IE 254 704
Other payable (note i) H b FE A IR (M EEDD 82,884 77,997
Deposits from customers REREFPHIES 2,278 3,695
Contract liabilities (note ii) aHasE (WEi) 29 5,242
106,628 107,817

Note:

(if)

As at 30 June 2024 and 31 December 2022, other payable
was comprising with deposits for marketing and promotion
contracts amounted to RMB52,000,000, which represented
cash paid to the Group from two marketing companies in
the PRC. Pursuant to the agreements, these deposits would,
amongst other terms and conditions, be repayable to the
marketing companies after the they met the sales target as
stated in the agreements.

Contract liabilities include advances received to render
advertising services and prepayments for agricultural products.
The Group receives range from 10% to 20% of the contract
values as deposits from customers when they sign the sale
and purchase agreements for provision of advertising services
and sales of agricultural products. The deposits and advance
payment schemes result in contract liabilities being recognised
throughout the performance period until the promised
products or services are transferred.

Revenue recognised during the eighteen months ended 30
June 2024 that was included in the contract liabilities at
the beginning of the year is RMB5,242,000 (year ended 31
December 2022: RMB12,563,000). There was no revenue
recognised in the current year that related to performance
obligations that were satisfied in a prior year.
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(i)

R-EBE-_NMEXA=+tBAER=_ZT=-_—
F+-A=+—B HtENMRESE
L REES iRe ARYS52,000,000
T B EMEEEAR SN TAER
K IR & o R IR 15 5 - R H MR ER R G
I ZERSBEEE R REXIBER
RERHE B SREETEHEAA -

EHNEEREREESRSFTKERD
BRREEMBERNRE - AEEREF
P EEMEAREESERELEE
EELMKKDNANEEBENIONZE20%
ERES RERBRIAEEHE
HEBEEEERBOBHSIER EE
Hh B E S S RIS A R

HE-_ZT-_MESA=F+AHLTN\E
ARBERILFAENEHEBEHRE
BARMS 242 000 (BHE-_ZT ==
F+-_A=+—HIEEE: AE%
12,563,0007T ) ° 7 £F & 7 3R A9 e 25 BR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

26. CONVERTIBLE BONDS

On 24 January 2019, the Company entered into the
convertible bond subscription agreement with TopBig
International Development Limited (the “Subscriber”), a
company wholly-owned by Mr. Chen Zhi, an Executive
Director and a shareholder of the Company, pursuant to
which the Company conditionally agreed to issue, and the
Subscriber conditionally agreed to subscribe for, 3% per
annum convertible bonds (the “Convertible Bonds”) in the
aggregate principal amount of HK$250,000,000 (equivalent
to RMB215,750,000).

The initial conversion price of the Convertible Bonds is
HK$0.24 per conversion share. The Convertible Bonds
matures at the day falling on the third anniversary of the
date of issue of the Convertible Bonds and the conversion
period covers the period commencing on the date of issue

of the Convertible Bonds and ending on the maturity date.

On 23 April 2019, the Convertible Bonds were issued. The
initial value of the liability component was calculated using a
market interest rate for an equivalent non-convertible bond

of the Company.

The convertible bonds are presented as follows:

BB HmRME

26. IRARES

RZE—NRF—AZ+TMNHE - AQFHE
HARFRITEERRRRELEERE
BEMATEREERAER DG ([RE
AN RESFREHZ Bt
KRR BIRHERIEEITMRE ARG
H%“” fE N ¢ 42 %8 £250,000,00078 7T
(&N ARB215,750,0000T) B 32 F
FEIEF B RRES ([T RKRE
%1)

ABRRESNVFRRES SRR
70248 T AT REF B BB B EIT
AMBRESE R RFER T
ARk ARRERTIRRESE A
EEF B B

ARRESFR_FT-NFOA=-+=H
BT -RESD E’\J%ﬂﬁﬂ%@%ﬁﬁﬁi’
= FISF AT AR S5 A T 35 M) R 5 Z/E'Hj

AT]MEESZ5 T

As at As at
30 June 31 December
2024 2022
R-ZZBZMF .
AA=tHB +-A=+—H
RMB’000 RMB’000
ARET ARBT T
As at 1 January n—HA—H = 181,356
Interest accrued (Note (a)) FEET A (MfEE(a)) - 5,954
Conversion during the period/year (Note (b)) Hi, /& R#E# (3 (b)) = (187,310)

RAA=+A/+=A
=+—8 - 2

As at 30 June/31 December

+rEpERAn —2-—=z-—mssx 203
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

26. CONVERTIBLE BONDS (Continued)

Notes:

(a) Interest expense is calculated by applying the effective interest

rate of 11.5% per annum to the liability component.

(b)  On 22 April 2022, the conversion option of convertible
bonds remained unexercised and it was lapsed. The Group
and the Subscriber entered into a loan agreement where the
outstanding convertible bonds were replaced by a 2-year loan
from TopBig International Development Limited with face
value of RMB187,310,000 at an interest rate of 3% p.a. (the
“shareholder loan”). The shareholder loan was recognised
and initially measured at fair value of RMB144,484,000
(equivalent to approximately HK$174,363,000). A gain
of RMB42,827,000 have been recognised in the Group's
profit or loss. The Group’s shareholder loan were valued by
Valplus Consulting Limited, an independent professionally
qualified valuer who holds a recognised relevant professional
qualification. Management assessed the fair value of
shareholder loan using discounted cash flow method and
the discount rate is reference to comparable bonds in the
market with scimitar credit rating. The shareholder loan were
classified as Level 2 under the fair value hierarchy. There were
no transfer between any levels during the year ended 31

December.

On 30 July 2022, the shareholder loan subsequently
derecognised upon entering into the Loan Capitalisation

Agreement. For details, please refer to note 30(a).
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26. AR ES (F)

B & -

(a)

MERZhEBERERIRMAISE
HOEBRF R R EG L -

RIZB-_—FWMA-+ -0 A[#ERE
FHBHREEREDRITEAEB RN
AEBMEREATCERMZE UE
BEA AR%187,310,0007T * FF | E3E
MREATEHEERERRDAEME
MER([RRER]) R EARITER
BREHF RREREQD2ABARE
144,484,0007T (48 & 1A £7174,363,000
BI)ETHRARVNBHEZ-BERAE
[ 18 = T R W 2 A R #542,827,0007T ©
HENERTEXEARNBIEES
BRGEEMENBABERARAEHA
SENRREFETHE - ERERR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

27. FINANCIAL LIABILITIES AT FVTPL

BB HmRME

27 AREKRBEERARNERE

&
As at As at
30 June 31 December
2024 2022
R-ZE_-UF A
ANA=+H +=ZA=+—H
RMB’000 RMB’000
AR¥T T AREFIT
Convertible bonds R ES = 25,690

On 14 October 2022, the Group acquired 35% equity
interest in Zhuoshi Technology (Beijing) Co., Ltd, 100%
equity interest in Zhongxing Hongye (Beijing) Enterprise
Management Co., Ltd and 3% equity interest in Baiming
(Beijing) Information Technology Co., Ltd. Pursuant to the
acquisition agreement on 31 July 2022, the acquisition
consideration shall be satisfied by the issue of the

convertible bonds.

On 14 October 2022 and 15 November 2022, the first
tranche and second tranche convertible bonds with
carrying amount of RMB27,063,000 and RMB27,490,000,
respectively, were converted based on the principal amount
of HK$30,803,000 and HK$30,803,000. The convertible
bonds were derecognised as the third tranche convertible
bonds was converted on 27 February 2023. The Group’s
convertible bonds were valued by Valplus Consulting Limited,
an independent professionally qualified valuer who holds a
recognised relevant professional qualification. Management
assessed the fair value of financial liabilities at FVTPL with
reference to market price of ordinary shares of the Group.
The convertible bonds were classified as level 2 under the
fair value hierarchy. There were no transfer between any

levels during the year of 2022.

R-ZF-_—_F+A+HB - AEEKE
BAR (ER) AR A AIAI35% A4 -
PEAEX (LR EXEEARAAN
100%B#EEK (ER)EBKMAR
NEIM3RBEE- RE-_FT_-__FEAH
=t—HNKBHE WBERESEBE
BITABRKREST-

RZEZZF+ATHOAR=ZFT==
F+—ATEBR REBESNAARKE
27,063,0007T & A E #27,490,0007T #9
E—HREMABLRKRES D HUR
% %830,803,0007% 7T }30,803,0007% 7T
REMETER BRE=HITRRKRE
SER_T_=F_A=-+t+tBER:
ZEAMRBREFCRIEBR - IFHHEE
RABHEERNBLEESERGERM
BEINERARARCHASERHATRR
BEHETHE- BEEBER2EAEEY
BROTEEAABLBERARN S
MEBBENANEETTIH - ATRRES
DERANERBERNE_H-=F
TFERNEMERAEL EER-

+HERERAT —T =% _MFEFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

27. FINANCIAL LIABILITIES AT FVTPL (Continued)

28.

The Group’s management reviewed the valuations performed
by the independent valuer for financial reporting purposes.
The management reported directly to the directors of the
Company. Discussions of valuation processes and results
were held between management and the valuer. The
management and the directors of the Company verified
major inputs to the independent valuation reports and held
discussion with the independent valuer on the valuation

basis, processes and results.

LEASES

The consolidated statement of financial position shows the

following amounts relating to leases:

27 AREKRBEERARNERE

28.

& (%)

B HRERNME AREEEED
EHNBLGEMETHNRE-EEER
BERAARBESHE -EHEERGERM
HBEERFRERETIR -BEER
ARNREEFEEBLGEMBESNER
B A\ BRI B8 ST (B RN Y R i A
TR MR

HE
EHMBAARZIATEREENS

&

L

As at As at
30 June 31 December
2024 2022
R-ZE_OE N—_E -

~A=+H +=-ZA=+—H
RMB’000 RMB'000
AR¥T T AREF T

Right-of-use assets EREERE
Building BF 20 316
Lands + i 2,948 2,422
2,968 2,738

Lease liabilities HEEE

Current BN HA 2,061 2,126
Non-current JERNHR 5,243 4,315
7,304 6,441

Additions to the right-of-use asset for the eighteen months
ended 30 June 2024 were RMB877,000 (year ended 31
December 2022: RMB466,000).
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28.

29.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

LEASES (Continued)
The consolidated statement of profit or loss and other

comprehensive income show the following amounts relating

28.

BB HmRME

HE (&)
APBEREMRERERZIIATA
BREENSHE:

to leases:
As at As at
30 June 31 December
2024 2022
R-B-WF i
ARA=+H +ZA=+—H
RMB’000 RMB’000
ARBT T ARBF T
Depreciation of right-of-use assets CREEERE 647 717
Interest expenses (included in finance costs) H & B3 (5t AR FSEAN) 502 314

The total cash outflow for leases during the eighteen
months ended 30 June 2024 and year ended 31 December
2022 were RMB516,000 and Nil, respectively.

AMOUNT DUE TO A JOINT VENTURE

The amount is unsecured, interest-free and repayable on 31
December 2025.

29.

RBE-_T-_WEFNA=+HLE+E
Ak#ZE_ZT-_—_F+=ZA=+—H1t
FE-HEMNBESsREABEINAAR
#516,0007T T o

BN -—BEERERE

ZRELSERW 2ENEAR-_T_-A
F+-—A=+t—HEER-

THERERATE —T-_=—E_MNFFRF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

Number of Nominal value  Equivalent nominal
ordinary/ of ordinary/  value of ordinary/
preference shares  preference shares  preference shares Share premium Total
LB/ g/ EE/
BEREA BEREE BEREERE RHEE @it
HK$ RMB'000 RMB'000 RMB'000
B ARBTR ARETT ARBTR
Authorised:
Ordinary shares of HK$0.01 each at RZEZZ§-A-H-
1 January 2022, 31 December 2022, and FZE+TZA=T-BR
30 June 2024 ZEIMERAZTAM
BREGIVETHEER 100,000,000,000 0.01
Non-voting Convertible preference Shares of RZE-MERA=TAH
HK$0.01 each at 30 June 2024 (note (a)) FREECOELHELZE
MEBEER (HE6) 10,000,000,000 0.01
Issued ordinary shares: BEMERER:
Ordinary shares at 1 January 2022 RZBZZ5-A-BMEER 943,438,836 9,434,388 8,065 55,796 63,861
Issuance of shares upon conversion of REATARBHFREIRG
convertible bonds (Note (b)) (KizE (b)) 88,007,142 880,071 802 53,750 54,552
At 31 December 2022 and 1 January 2023 RZBZZF+-A=+-HRK
1,031,445,978 10,314,459 8,867 109,546 118,413
Issuance of shares upon conversion of RERTARBEFBRITRED
convertible bonds (Note (b)) (B5E(b)) 44,003,571 440,036 390 26,871 27,261
At 30 June 2024 R=Z-m&~A=1A 1,075,449,549 10,754,495 9,257 136,417 145,674
Issued convertible preference shares: BEATEARER:
Convertible preference shares at i - el =
1 January 2022, 31 December 2022, F--#+-f=+-8B-
1 January 2023 and 30 June 2024 ZZZZE-A-BR
ZZ-MERAZTAM
EREER 383,636,331 3,836,363 252,608 - 252,608
At 30 June 2024 RZF-MERA=1H
Ordinary shares LER 1,075,449,549 10,754,495 9,257 136,417 145,674
Convertible preference shares TERELK 383,636,331 3,836,363 252,608 = 252,608
1,459,085,880 14,590,858 261,865 136,417 398,282
At 31 December 2022 RZB-=#+-A=t-H
Ordinary shares LaEk 1,031,445,978 10,314,459 8,867 109,546 118,413
Convertible preference shares PELLSAN 383,636,331 3,836,363 252,608 = 252,608
1,415,082,309 14,150,822 261,475 109,546 371,021
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

30. SHARE CAPITAL (Continued)

Note:

a)

On 30 July 2022,

Development Limited (the “Shareholder”),

the Group and TopBig International
a company
wholly-owned by Mr. Chenzhi, an executive Director and
a Shareholder of the Company, entered into the Loan
Capitalisation Agreement where the Company conditionally
agreed to issue, and the Shareholder agreed to subscribe for
383,636,331 convertible preference shares (the “CPS”) at the
subscription price of HK$0.57 per CPS, to settle the entire
outstanding balance (including the principal and interest)
of the shareholder’s loan. Please refer to details note 26 for
details. The completion of the Loan Capitalisation is subject to
satisfaction of conditions precedent. Before the fulfilment of
all conditions, this arrangement was recognised as contingent
convertible loan and loss of RMB72,719,000 was recognised
for the difference between the carrying amount of the
shareholder’s loan and the initial fair value of the contingent

convertible loan.

On 4 November 2022, the issuance of the CPS was approved
by the independent shareholders of the Company at a special
general meeting and the authorised share capital of the
Company has increased to HK$1,100,000,000, comprising: (a)
100,000,000,000 ordinary shares of HK$0.01 each; and (b)
10,000,000,000 non-voting Convertible Preference Shares of
HK$0.01 upon the resolution passed at the Special General
Meeting. The Loan Capitalisation was approved by the
stock exchange on 9 November 2022. Therefore, contingent
convertible loan was remeasured on 9 November 2022 and

fair value loss of RMB25,350,000 was recognised.

On 11 November 2022, 383,636,331 Convertible Preference
Shares were allotted and issued to the TopBig International
Development Limited under the Convertible Preference Shares
Specific Mandate at the subscription price of HK$0.57 per
Convertible Preference Shares, in full and final settlement of
the entire outstanding balance of the TopBig International
Development Limited's Loan (including principal and interest)
owed by the Group to the TopBig International Development
Limited.

BB HmRME

30. & (&)
i -

a)

RZBE-_—FtA=+H AEEHEAH
KRABIHITEERRERELELE
%ﬁ%%i%é’*@ﬁﬁﬁ@ﬂ(f%%)

FIVERERNB#H B AARA
BHERERT MREAKRERERR
BESRKRATERE SR (ICPS]) 0.57
7 TR 383,636,331 CPS » LB E Y

RERZ2HREESRBE (BELA2R
ME) -FHEBLEM A2 ERER

LK) SRR B 5 S R R HF I SZE R 18 5 7]
YEE o K T A 1G4 Al - ttﬁﬁﬂi&ﬂ
ARARRER TR E R

EREEE R R ,\mm}]ﬁ“@ﬁﬁ
2 = FHERE B/ AR®72,719,000

JC°

KFACPSR—_TE—-——SF+—AWAW
BREFRHARE FEARRABILREL
BEERREIAGRBRAZRRE K
Qﬁﬂifﬁ%akaibu@ 100,000,000
77T B 1 (a)100,000,000,000
HQHXETE0.0H%TEEI'\J%L g K
(b)10,000,000,000% & A% EI {E0.017 7T
MERZRIHERELR ERERE
RZZEZ—F+—ANBEBIAA
BB HAEATRRERANR =T ==
F+—ANLBEFHE UHEIAQDAE
& B A R#25,350,0007T °

RZZBEZ—_F+—A+—H RETE

BB LR RI R R T IR T SR E L

BRO.57B TR REER S FEERERE

PR X &) B B 2 8£17383,636,33 1/ A] &

BREER NEHBRGREBERNEE LS

mﬂ$&%%§1¥éﬁﬁa/ A 1) 5 F B R
ﬁﬁﬁ”ﬂ% R(BERAE L)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

30. SHARE CAPITAL (Continued)

Note: (Continued)

a)

(Continued)

The Group’s contingent convertible loan was valued by
Valplus Consulting Limited, an independent professionally
qualified valuer who holds a recognised relevant professional
qualification. Management assessed the fair value of
contingent convertible loan as at 30 July 2022 with reference
to total market capitalisation of the Group, fair value of
shareholder loan and control premium. Management assessed
the fair value of contingent convertible loan as at 9 November
2022 with reference to total market capitalisation of the
Group and control premium. The contingent convertible loan
was classified as Level 3 under the fair value hierarchy. There

were no transfer between any levels during the year.

The Group's management reviewed the valuations performed
by the independent valuer for financial reporting purposes.
The management reported directly to the directors of the
Company. Discussions of valuation processes and results were
held between management and the valuer. The management
and the directors of the Company verified major inputs to
the independent valuation reports and held discussion with
the independent valuer on the valuation basis, processes and

results.

On 14 October 2022, 15 November 2022 and 27 February
2023, the convertible bonds with carrying amount of
RMB27,063,000, RMB27,490,000 and RMB27,260,000,
respectively, were converted based on the principal amount of
HK$30,803,000, HK$30,803,000 and HK$30,803,000 at the
conversion price of HK$0.7, HK$0.7 and HK$0.7, respectively.
As a result, 44,003,571, 44,003,571 and 44,003,571,

respectively, new shares were issued and allotted.
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30. K& (&)

BfsE: (4)

a)

(#&)

FHEHBRTEEERNBUIES
BRMGHEEMBHEBERAFEHA
SEMRAATRRERETHE TR
BESEREEMNETE RRERL
AAEREHEREHREAIRARE
FRZEBEZ_FtA=THKNAR
ETHE -BEEBELEAEENAEN
BREHEZEHIBAILRRERR
T F+—AhBWARE#ETT
B MRERSBERAABESE
BEANE=FH FREIMAEREILE
-

N

St

REBHREENME AEEEEED
ERBUGEMETNGEE- EREER
BERMARARESRS - EIRERMGERM
HEERTFLERETIR - BEER
AABEERFEBH L GEMBRENE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31. RESERVES

The details of movement in the Group's reserves are set out
in the consolidated statement of changes in equity on page
95:

a) Capital redemption reserve
The capital redemption reserve relates to the
redemption and cancellation of the Company’s own

shares.

b) Capital reserves
Capital reserves primarily represent capital
contributions to certain subsidiaries of the Group
and the differences between the consideration
and proportionate carrying value of the subsidiary
disposed of where the Group still retains control of the

subsidiary.

c) Statutory reserves
The statutory reserves represent reserves of the PRC
incorporated companies which are set aside for
future development purpose in accordance with the
regulations in the PRC. The allocation is based on
certain percentages of these companies’ profit for the

year, as reported in their statutory financial statements.

Pursuant to the PRC regulations and the companies’
respective Articles of Association, each of the Group
companies is required to transfer 10% of its profit for
the year, as determined under the PRC Accounting
Regulations, to a statutory common reserve fund
until the fund balance exceeds 50% of the Group
company’s registered capital. The statutory common
reserve fund can be used to make good previous years'
losses, if any, and to issue new shares to shareholders
in proportion to their existing shareholdings or to
increase the par value of the shares currently held by
them, provided that the balance after such issue is not

less than 25% of the registered capital.

BB HmRME

31. f#1E
AEERENESFBHAREANS
PrEmEE K

b)

R 7 B 1
P 7 B [0 fof 5 L 7K 1 B R [ % o 3
AEBNER-

BEXRHE
EARBIRRAASEE THE
REHE RKEEM L ENE AR
(AR B DR B AT 5 # ) b Bl Bk
EEFMNERE-

EERB
AEFBETEEMKZABRAK
HKER B ORETBIERR LA
B AERBILNERZFTRARERX
TE B T 8RR 19 P SR BN 4 s M B9
TEDLETER-

BEBEFBUERRARS ENEGZE
MBI AEBET SR REKR
B & 5 R FTEE E 89 R Y
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

31. RESERVES (Continued)

c)

d)

Statutory reserves (Continued)

Each of the Group companies is also permitted to
transfer a certain percentage of its profit for the year
as determined under the PRC Accounting Regulations,
to a discretionary common reserve fund. The transfer
to this reserve is subject to approval at shareholders’

meetings.

Exchange reserve

The exchange reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of foreign operations. The reserve is dealt
with in accordance with the accounting policy set out

in note 4.

Contributed surplus

The contributed surplus represents the difference
between the share premium amounts and the
accumulated deficits of the Group pursuant to the
cancellation of share premium account and the capital

reorganization effected on 10 April 2019.

Under the Companies Act 1981 of Bermuda (as
amended), the contributed surplus account of the
Company is available for distribution. However, the
Company cannot declare or pay a dividend, or make a

distribution out of contributed surplus if:

(i) it is, or would after the payment be, unable to

pay its liabilities as they become due; or

(ii)  the realisable value of its assets would thereby
be less than the aggregate of its liabilities and its

issued share capital and share premium accounts.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31. RESERVES (Continued)

f

g)

Convertible bonds reserve

Convertible bonds reserve represents the value of the
conversion rights related to convertible bonds of the
Company, details of which are shown in note 26. The
reserve will be transferred to share capital and share
premium accounts upon the conversion of convertible
bonds. For details of the conversion during the period/

year, please refer to note 26.

Revaluation surplus

The revaluation surplus relates to the increase in
carrying amount of property, plant and equipment
upon transfer to investment properties at its then fair

value.

32. COMMITMENTS

(a)

Operating lease commitments — as a lessor
As at 30 June 2024 and 31 December 2022, future
minimum lease rental receivables under non-cancellable

operating leases of the Group are as follows:

BB HmRME

31. & (&)

f)

9)

TgBRESREE

MR ESHEEARARR A B
REFHBREEBE BEFBH
RHIE26 - REEHN A RRESSE
B BARAR R E - B
B/ FRNEROFE F2HMNE
26 °

EMAER

EfABEYE BERREBERE
ERNANERARENERRE
BEREMNER-

32. &¥E

(a)

REBFERL-FREHEA
RZEBEZ_WNERA=FTHEZE
ZZHE+ZA=+—RH REER
B REECEHENRRKENR
ERSRURIEBAT

As at As at
30 June 31 December
2024 2022
R-ZZZWF R=-—ZT=—=
ANA=tH +=-A=+—H
RMB’000 RMB'000
ARBT T ARBTT
Within one year —F RN 773 652
After 1 years but within 5 years —FRERAFR 871 2,116
1,644 2,768
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

32. COMMITMENTS (Continued)
(a) Operating lease commitments — as a lessor

(Continued)

The Group leases its investment properties (Note 16)
under operating leases. The leases run for an initial
period of 2 to 3 years (year ended 31 December 2022:
2 to 3 years), with options to renew the lease terms
upon expiry when all terms are re-negotiated. None of

these leases includes any contingent rentals.

(b) Capital commitments
Significant capital expenditure contracted for at the
end of the reporting period but not recognised as

liabilities is as follows:

32. &¥E (&)

(a)

(b)

REHERE-FREHEA
(&)
AEERBCEHELHEEREY
¥ (Mfsk16) - &MBH R2E3F
(BRE_FT__F+-_A=+—H
IEFEE:2%83F)  EHO T
BB RARAERZEN 2F
HAMEaEAEAHE-

EAEE
RBEHRREITNERERSAE
MEREARIWAT

As at As at

30 June 31 December

2024 2022
R-ZZB-NF i

AA=+H +Z-ZA=+—H

RMB’000 RMB’000
ARBTF T AR T T
Property, plant and equipment L ER S 3,043 2,640

The Group has entered into several agreements related
to the development of Yongtai Township. Pursuant to
the agreements, the payments for the contracts will be

made in the next 2 to 3 years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

33. RELATED PARTY TRANSACTIONS 3B.BEALEXRE
(a) Balance with related parties (o) EEBEEATTFENERR
As at As at
30 June 31 December
2024 2022

RS- OEF R-ZT-—F
~A=+tH +=-A=+—H

RMB’000 RMB'000
ARBT T ARETF T
Amounts due to directors: (note i) MEESZHE: (Kf&Ei)
Mr. Chen Zhi BREXRLE 20,143 13,724
Mr. Yu Shi Quan (Resigned on FEELE(RZE-_=F
30 June 2023) NA=TBHEE) - 2,989
Ms. Chen Min (Resigned on B+t (R=ZT==%F
30 June 2023) NA=tTBEIE) - 390
Mr. Wong Heung Ming, Henry mEBLE (RZTZ=F
(Resigned on 19 April 2023) WA+ HBBEE) = 390
Mr. Cai Jian Quan (Resigned on HEEEAE(RZ_T=F
9 January 2023) —RANAEE) - 390
Mr. Zhou Chang Ren (Resigned on BAECxEAE(RZT=%F
9 January 2023) — RN RABE) - 390
Mr. Chen Wei Dong (Resigned on BRERLE(R-_TE-=F
9 January 2023) —RAhRAEE) - 390
Mr. Chen Ye (Reappointed from a PREESLAE (RZZE=F
non-executive Director to an NA=ZTHHREHNTE
executive Director on 30 June EENEEANITES)
2023) 1,186 -
Mr. Mao Xiangyun (Appointed on EHPELRE (R=ZZE==F
9 January 2023) —AhBERT) 297 -
Mr. Wei Hong (Appointed on ol (RZEZ=%F
9 January 2023) —ANWBEEME) 57 =
21,683 18,663

+rEpERAn —E2-—=z-—mssx 215
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

33. RELATED PARTY TRANSACTIONS

(Continued)

(a)

33.BEAELRES (&)

Balance with related parties (Continued) (o) BEEAEATEFEBENEER (&)
As at As at
30 June 31 December
2024 2022
R-B-MF W—_ZT——
ARA=+H T+TZA=+—H
RMB’000 RMB'000
AR®T T AR¥EF T
Amounts due to related parties: PRI A T FRIE
(note i) (Bt&Ei)
Liaoning Baixin Media Company FERAEEEARAR
Limited 127 127
Ms. Zheng Shou Ling B <F R 2+ 1,031 916
Fujian Lanting Network Technology 12 2 B A B B AR
Holding Limited Company AR AR 530 530
Mr. Chen Ye (Re-designed from PREESE A (RZEZ=F
a non-executive Director to an ANA=ZTHHBRIIERTE
executive Director on 30 June EENEERMITES)
2023) - 1,354
Fujian ShiFang Digital Technology BETHEERMER
Co., Ltd UNE] 7 7
Fujian Zhongke Xinshikong share BREP R R ERERE
investment management Co., Ltd ERFR AT 352 352
Fujian Fanxing Electronics BREZEBTFREAR
Technology Co., Ltd A A] 4 4
Key management of the Group AEEBFEZEERAB 133 1,914
2,184 5,204
Total M 23,867 23,867
Loan from a shareholder: (note ii) XE—ZRENEK:
(Bt &Eii)
TopBig International Development AVEEERERA A
Limited 5,052 4,419
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

33. RELATED PARTY TRANSACTIONS 33.BEALXREZ (&)
(Continued)
(a) Balance with related parties (Continued) (o) BEEAEATEBENEER (&)

Notes: B 5

(i) The balances due to directors and related parties are () ENEEREZEATHOEHRE
unsecured, interest-free, with no fixed repayment term BRI EETEERE
and repayable upon mutual agreement between the WERASBEERARNREERHA
Group and the directors of the Company and related BEATHHEEHEEER-
parties.

(i) The loan from a shareholder is unsecured, carries (i) XE—ERENERSEER.
interest rate at 5% per annum, and is repayable in two REMESEFERERRZRA
years from the drawdown date. EAEET I AEE -

(b) Compensation of key management personnel (b) FEEEBAEHMH

The remuneration of directors and other members EERTEEEEHAMKERE

of key management during the period/year were as FANFMOT :

follows:

Eighteen
months ended Year ended
30 June 31 December
2024 2022

BE2-Z_NF #HE_FT_—
~A=+tHIE +-A=+—H

+\{&@ A IEFE
RMB’'000 RMB'000
ARET ART T
Key management compensation FEEEABFHM 2,281 3,347
Lease payment to a related party m—fEEATHEE
(NE7N 233 446
2,514 3,793
34. CONTINGENT LIABILITIES 34. LEEE

As at 30 June 2024 and 31 December 2022, the Group had RZBE-_NFAA=Z+HRERZ_ZT_—

no material contingent liabilities. TZA=+—H AKEWESEANXE

BfE-

+rERERAT —T-=z-—maeqgx 217
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

35. STATEMENT OF FINANCIAL POSITION OF

THE COMPANY

35. AR B M BN &

As at As at
30 June 31 December
2024 2022
R-ZE_-UF RZTZ—F
AA=+H +=ZA=+—H
Note RMB’000 RMB'000
=2 NE®F 5 AREFIT
Non-current asset FRBEE
Investments in subsidiaries W EARRE 36 1,225 82,231
1,225 82,231
Current assets RBEE
Prepayments and other TE A FRIE B H At g U
receivables RIE 649 486
Amounts due from subsidiaries NGRS 105,880 101,016
Cash and cash equivalents RekReEMEIEE 25 38
106,554 101,540
Total assets BMEE 107,779 183,771
Current liabilities REBEE
Other payables H A & < 5/ I8 38,074 37,501
Amounts due to directors BN EEHIE 14,962 14,536
Amounts due to subsidiaries JE AT BT B A R ZRIE 11,372 10,072
Amounts due to related parties FETRAE AT FUE 1,719 1,604
Lease liabilities HERE 641 412
66,768 64,125
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

35. STATEMENT OF FINANCIAL POSITION OF 35. X F MR TR (&)

THE COMPANY (Continued)

As at As at
30 June 31 December
2024 2022
R-ZE_-UF RZTZ—F
AA=+H +=ZA=+—H
RMB’000 RMB'000
ARBT T AREFIT
Net current assets REEEFE 39,786 37,415
Total assets less BEERRBER
current liabilities 41,011 119,646
Non-current liability FRBERE
Lease liabilities HEaE 645 834
645 834
Net assets EEFE 40,366 118,812
Equity &
Share capital % 7S 261,865 261,475
Reserves & (221,499) (142,663)
Total equity MK 40,366 118,812

+HERERAT —T =% _MFEFR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

36. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
JOINT VENTURE AND AN ASSOCIATE
The following is a list of principal subsidiaries, a joint venture
and an associate of the Company as at 30 June 2024 and
31 December 2022:

36.

FEMRBAT SELERE
TRHEWARFAR_ZE_MNFEARA=T
ARZZE__F+ZA=+—HHEZ
WMEAR AEENBERR:

Issued or
Place of incorporation and Principal activities and registered/paid
Name kind of legal entity place of operation up capital Effective interest held
BRTHEM,
g B RE LY FIN-V| TEEBREE Y BERRE EENERER
As at As at
30 June 31 December
2024 2022
R=BoME | R-F__F
AHA=TH | T-A=t—§H
(a) Subsidiaries
(a) HEAR
(i) Directly owned subsidiaries
(i) EREEEHELR
Dragon Soar Ltd. The British Virgin Islands, Investment holding, the PRC usD1 100% 100%
Limited liability company
EABBRAR RERAEE BRACAR REZR 1 E 1%
Ysolde Group Limited Samoa, Limited liability company  Investment holding, the PRC USD50,000 100% 100%
THEREEERRE BET EREALT REER mE 50,0003 70
Graceful Universe Holdings Limited The British Virgin Islands, Investment holding, the PRC usD1 100% 100%
Limited liability company
HEERERAA HBRAHS BEREARA REZR HE (E
ShiFang Expert Company Limited Hong Kong, Limited liability Human resources, Hong Kong HK$1 100% 100%
company
THEABRAF R BRAEAR ANER &E 1T
Glory Peace Limited Samoa, Limited liability company ~ Investment holding, Hong Kong usb1 100% 100%
EREB AR EED EREEATF REZKR B (E
Supreme Glory Limited Samoa, Limited liability company ~ Investment holding, Beijing, the PRC UsD43,521 100% 100%
ERERAF EET ERAMEAR REZR PELER ERAE S
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

36. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
JOINT VENTURE AND AN ASSOCIATE

36.

BB HmRME

TEMBAR  AEEERE
& AT ()

(Continued)

Place of incorporation and

Issued or

Principal activities and registered/paid

Name kind of legal entity place of operation up capital Effective interest held
BRTHEM/
AR B R Y S IN:| TEEBREXBE BARA FENERER
As at As at
30 June 31 December
2024 2022
REBo@E | R-F-—
AAZTHE +ZA=t+-H
(ii) Indirectly owned subsidiaries
(i) BEEEHMEAR
Fuzhou DingCe Culture Communication Fuzhou, the PRC, Provision of full-line advertising USD200,000 100% 100%
Co. Ltd. Limited liability company agency services, Fuzhou, the PRC
BMNEE I EREBRAT REEN EREEAF REZFUEERERS T EEM 200,000 7T
Fuzhou ShiFang Printing Co., Ltd. Fuzhou, the PRC, Provision of printing services, Fuzhou, RMB10,000,000 - 100%
Limited liability company the PRC (note h)
BN HEBERAR hEEM EREERA REENRIRA - FEIEM AB#10,000,0007 (M5Eh)
Fuzhou ShiFangYuan Advertisement Fuzhou, the PRC, Provision of full-line advertising RMB5,000,000 100% 100%
Co., Ltd. Limited liability company agency services, Fuzhou, the PRC
BETHIRESERAR hEEN ERAEAR REZFUESRERS  PEEM ARE5000,0007T
Fujian DaFang Advertisement Co., Ltd. Fuzhou, the PRC, Provision of full-line advertising RMB5,000,000 - -
Limited liability company services, Fuzhou, the PRC (Note a)
BRAFESERAR hEEN EREEAF RE2FAUESRS R EEN AR5,000,0007 (Ktzta)
Xiamen DuKe Information Science & Xiamen, the PRC, Provision of technology promotion RMB11,000,000 55% 55%
Technology Co., Ltd. (“Xiamen Duke") Limited liability company and consultancy services, (Note b)
Xiamen, the PRC
EMEREERRERAT REEMN AEREERAT R RAARS - PEIEF  ARS11,000,0007 (P&t )
(TEFIE%])
Fujian HaoBang Real Estate Consulting & ~ Fuzhou, the PRC, Property marketing & agency services, RMB10,000,000 51% 51%
Agency Co. Ltd. Limited liability company Fuzhou, the PRC
BREAEEREAREERAA hEEM EREERA MmEEHRAERS R EEMN AB%10,000,00070

THERARDA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

36. PARTICULARS OF PRINCIPAL SUBSIDIARIES, 36. TEMBAAE e ELERE
JOINT VENTURE AND AN ASSOCIATE gnaw=EE (&)

(Continued)
Issued or
Place of incorporation and Principal activities and registered/paid
Name kind of legal entity place of operation up capital Effective interest held
BRTHEM/
AR B R Y S IN:| TEXBREXLY BARA FENERER
As at As at
30 June 31 December
2024 2022
REBo@E | R-F-—
AA=TH +ZA=t+-H
Fujian FangKe Network Technology Fuzhou, the PRC, Provision of full-line advertising RMB50,000,000 51% 51%
Corporation Ltd. Limited liability company services & Property marketing,
Fuzhou, the PRC
BREEZRENSEBRNBERAF hEEM ERETQA RESHFUEERERMEEHE . ARE50,0000007T
BN
Fuzhou Kungfu Town Scenic Area Fuzhou, the PRC, Tourism and entertainment, USD25,000,000 100% 100%
Development Co., Ltd. Limited liability company Fuzhou, the PRC
BHMHXNEARBRABERAR hEEM EREERA IR RIRE - R EEM 25,000,000% 7T
Tian Pu Commercial Management Hong Kong, Limited liability Investment holding, Hong Kong HK$100 - -
Co., Ltd. company (Note ¢)
ERNABEAERBRAA R BRACAR REZKR BE 1007 7T (BtzEc)
Beijing Fanxing Travel Co., Ltd. Beijing, the PRC, Tourism and entertainment, RMBS5,000,000 100% 100%
Limited liability company Beijing, the PRC
TREEREERAA FELR HEREERR IR RRE B R ARH5,000,0007
Zhangpingshi Lianchuang Nongye Fuzhou, the PRC, Tourism and entertainment, RMB 10,000,000 65% 65%
Fazhan Co., Ltd. Limited liability company Fuzhou, the PRC
BTTHEBREERERAA hEEM EREELQA IR RIRE - R EEM A& #10,000,0007
Fuzhou Niaoyulin Youle Co., Ltd. Fuzhou, the PRC, Tourism and entertainment, RMB5,000,000 100% 82%
Limited liability company Fuzhou, the PRC (note f)
BMBEMELERAA hEEN ERAEAF TR KRG R EIEM AR F5,000,0007C (K =Ef)
Fuzhou Mobile Media Co., Ltd. Fuzhou, the PRC, Provision of mobile media services, RMB10,000,000 - 100%
Limited liability company Fuzhou, the PRC (note g)
BNBHRBERAR REEMN EREEAT REBDEERE FEEM AR #10,000,0007 (M3Eg)
Baiming (Yongtai) Information Yongtai, the PRC, Provision of Business service, RMB50,000,000 50.45% 50.45%
Technology Co., Ltd. Limited liability company Yongtai, the PRC (Note d)
BR (kR EERMAERAR HEXE EREALQA RECERY  HEXE A& #50,000,0007 (PsEd)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

36. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
JOINT VENTURE AND AN ASSOCIATE

BOtE

36.
ERAFHE (FE)

TR M

TENBLAR SELERE

(Continued)
Issued or
Place of incorporation and Principal activities and registered/paid
Name kind of legal entity place of operation up capital Effective interest held
BETRER/
AR B AEEYN ISV TEXBREXLY BaRA FENERER
As at As at
30 June 31 December
2024 2022
REBo@E | R-F-—
AAZTHE +ZA=t+-H
Huaxian Fangke Real Estate Huaxian, the PRC, Property marketing & agency services, RMB100,000 51% 51%
Consulting & Agency Co. Ltd. Limited liability company Huaxian, the PRC
BEREEHERARREERAA TEBE EREALA MEEHRREBRYE P EBH AEK#100,0007T
Zhongxing Hongye (Beijing) Enterprise Beijing, the PRC, Provision of Business service, Beijing, RMB3,000,000 100% 100%
Management Co., Ltd Limited liability company the PRC (Note e)
REILE(ER)EEERERAF hELR BERAEAF REGCERS PEILR AR 3,000,0007C (Bizte)
(iii) Special purpose entity
(i) WHREMER
Beijing BaiChuanDuKe Science and Beijing, the PRC, Provision of technology promotion RMB1,000,000 100% 100%
Technology Co., Ltd. Limited liability company and consultancy services, Beijing
the PRC
TRBERENRERDA fEIER EREARA TR BT I R R A AR TS - R EIE R AR%1,000,0007
(b) Joint ventures
b aats
(i) Indirectly held by the Company
@i) HARRBEER
Baiming (Beijing) Information Technology  Beijing, the PRC, Provision of information technology ~ RMB30,000,000 49.95% 49.95%
Co., Ltd Limited liability consultancy services (Note e)
BR(ER)EERMBERAR hEIER EREARA RALE BRI AR AR %30,000,0007C (Piske)
Baiming (Pingtan) Information Technology  Fuijian, the PRC, Provision of information technology ~ RMB30,000,000 49.95% 49.95%
Co., Ltd Limited liability company consultancy services (Note e)
B (FR)EERMERAR hEEZ EREARA RALAE BRI A RS A #30,000,0007 (Btzte)

THERARDA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

36. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
JOINT VENTURE AND AN ASSOCIATE
(Continued)

36.

TEMBLAR SELERE
ERAFHE (FE)

Issued or
Place of incorporation and Principal activities and registered/paid
Name kind of legal entity place of operation up capital Effective interest held
BRTHEM/
£18 B R Y S IN:| TEEBREXBE BARA BEENERER
As at As at
30 June 31 December
2024 2022
REBo@E | R-F-—
~A=tH +=ZA=+-H
(c) An associate
() BENT
(i) Directly held by the Company
(i) HADAHEERE
Zhuoshi Technology (Beijing) Co., Ltd Beijing, the PRC, Provision of information technology RMB3,000,000 35% 35%
Limited liability company consultancy services (Note e)
KAME (ER)BRAR FEIER EREADA REEBRIMAARE AR%3,000,0007T (Btzte)
Note a: The subsidiary was sold to independent third party on 1 EEE

December 2022.

Note b: The Group sold 45% share of the subsidiary to
independent third party on 28 February 2022.

Note ¢: The subsidiary was deregistered on 15 July 2022.

Note d: The subsidiary was incorporated on 14 September 2022.
The Group obtained control over the subsidiary by entering
into a contractual agreement with Baiming (Beijing)
Information Technology Co., Ltd, Zhuoshi Technology
(Beijing) Co., Ltd (including their respective shareholders)
and Beijing BaiChuanDuKe Science and Technology Co.,
Ltd. The directors of the Company, based on the advice of
its legal counsel, consider that the contracted agreement
is in compliance with the relevant PRC Law and is legally

enforceable.

SHIFANG HOLDING LIMITED ANNUAL REPORT 2023/24

fft 3D -

B EcC

GETE

ZMBARIR T —F+=-A—
ALEFBILIE=F-

AN B % B D B B45% 1D R
T _F A+ NAEEFTHE
MNE=F-

ZHMBARR-_ZE-_—_F+A+H
Ha e -

ZHEBARR T A+tHN
B - A EEEBERE (i
R)EESERMARAR  HARE (4
R)ERQAE (BREEESBNREK)
Rt BEEEHNRERA AR L
B )15 ERAS % MY B A ) 0 2 )4 o
REAEZERNESR A2AES
RERBHBBENTEBEESBEER
WHIRR LR FHITe



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

36. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
JOINT VENTURE AND AN ASSOCIATE
(Continued)

Note e:

On 14 October 2022, the Group completed the acquisition
of 100% equity interest in Zhongxing Hongye (Beijing)
Enterprise Management Co., Ltd (“Zhongxing”), 3%
equity interest in Baiming (Beijing) Information Technology
Co., Ltd. (“Beijing Baiming”) and 35% equity interest in
Zhuoshi Technology (Beijing) Co., Ltd. (“Zhuoshi”) from
an independent third party. The Group accounted Beijing
Baiming as investment in a joint venture and accounted
Zhuoshi as investment in an associate. As Zhongxing
hold 20% equity interest in Beijing Baiming and Zhuoshi
hold 77% equity interest in Beijing Baiming, the Group
effectively hold 49.95% equity interest in Beijing Baiming.
Details of investment are set out in note 18.

The consideration of HK$42,109,000 (equivalent to
approximately RMB45,968,000) for acquisition of 100%
equity interest in Zhongxing and 3% equity interest in
Beijing Baiming and consideration of HK$43,799,000
(equivalent to approximately RMB40,122,000) for
acquisition of 35% equity interest in Zhuoshi were settled
by way of issue of convertible bonds by the Company
to the independent third party. Total consideration was
allocated based on respective equity interest in Beijing

Baiming.

The consideration for acquisition of 23% equity interest
in Beijing Baiming, which include 20% equity interest
hold by Zhongxing is HK$48,083,000 (equivalent to
RMB44,047,000).

On 21 February 2024, the Company entered into a deed of
settlement (“Settlement Deed”) with the vendor in relation
to the rescission on non-admission of liabilities basis and
in full and final settlement of all claims as regards the
Acquisition (the “Rescission”). The vendor has agreed to
transfer back all the consideration shares of the Company
to the Company and the Company has agreed to transfer

back the Acquired Interest to the vendor.

As at 30 June 2024, the Company is still in the process
of finalising the detailed implementation steps of the

Rescission and the Settlement Deed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

36. PARTICULARS OF PRINCIPAL SUBSIDIARIES,
JOINT VENTURE AND AN ASSOCIATE
(Continued)

Note f:  The Group acquired additional interests in the subsidiary

from an independent third party on 16 January 2023.

Note g: The subsidiary was sold to independent third party on 6
January 2023.

Note h: The subsidiary was sold to independent third party on 12
September 2023.

37. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES

37.1 Financial risk factor
The Group's activities expose it to a variety of financial
risks: market risk (including currency risk and cash flow
interest rate risk), credit risk and liquidity risk. The
Group's overall risk management programme focuses
on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group’s
financial performance. The Group has not used any
derivative financial instruments to hedge its risk

exposures.

a)  Market risk
(i) Foreign exchange risk
The Group operates principally in the PRC.
Majority of recognised assets and liabilities
are denominated in RMB and majority of
transactions are settled in RMB. Foreign
exchange risk mainly arises from cash
and cash equivalents, deposits and other
receivables and other payables denominated
in HK$. The Group does not hold or issue
any derivative financial instruments to
manage its exposure to foreign currency

risk.

SHIFANG HOLDING LIMITED ANNUAL REPORT 2023/24

36. TEMBRAE SELFEKR B
ERRFHE (FE)

GELE

Mg

fftaEh -

RZZEZ=F—A+ "B 25£H
MY E = WM E A A A EE SN
e
RZE-_=F—ANHRABILFE=
HHEENBAR-
RZEZ=FNLA+_HERBILE
=HEENE ARG

37. MEBEEEEREEK

37.1

Bt 5 B H =
REBOEBAZZBMBHRAR
ﬁ%@ﬁ(“%ﬁ%ﬂﬁ&ﬁ$ﬁ
ENZERE) EERRNIRRBE
$E@°$%lm¥ﬁ B & B 5
EEPFREMMIGH A ERAE
I8 - I = SRR B R K B AR K B B A
REMBENNEE - AKETE
RAGEATESR T AYNEME
R o

a) TWEEK
(i) SMEESE
AEBFEEPRHLE
EB-EHRRBHRNI D
BERABHAARE
FIE - BRBHRH
UARBEE - INER
B Bk A B TE
ENReRREEE
BEH KHeREMER
FIE R H h FE S 5RIE o
REEW EFHRET
FRTESBMITAE N
&R HFTE ¥ 8 SN R

a0 o
ZON



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R IR R R

37. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

37.1 Financial risk factor (Continued)

a)  Market risk (Continued)

()

(i1)

Foreign exchange risk (Continued)

As at 30 June 2024, if HK$ had weakened/
strengthened by 5% against RMB with
all other variables held constant, post-
tax loss for the period/year would have
been RMB518,000 lower/higher (as at
31 December 2022: RMB436,000 lower/
higher), mainly as a result of foreign
exchange gains/losses on translation of HK$
denominated cash and cash equivalents,
deposits and other receivables balance and
other payables.

Cash flow interest rate risk

The Group's interest rate risk arises from
bank borrowings and bank deposits. Bank
borrowings obtained at variable rates
expose the Group to cash flow interest
rate risk which is partially offset by bank
deposits held at variable rates.

The sensitivity analysis below has been
determined based on the exposure to
interest rate risk on its variable rate bank
borrowings and bank deposits at the
balance sheet date and prepared assuming
the amount of bank borrowings and bank
deposits outstanding at each balance sheet
date was outstanding for the whole year.

At 30 June 2024 and 31 December 2022,
the Group does not have any interest-
bearing financial assets or liabilities at
variable rate. Hence, it is not exposed to
interest rate risk.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

37. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (Continued)

37.1 Financial risk factor (Continued)

b) Credit risk

The carrying amounts of financial assets at FVTPL,
trade receivables, contract assets, deposits and
other receivables, amounts due from related
parties, restricted cash, and cash and cash
equivalents included in the consolidated financial
statements represent the Group’s maximum
exposure to credit risk in relation to its financial
assets. The objective of the Group’s measures

to manage credit risk is to control potential

exposure to recoverability problem.

The credit risk of the Group mainly arises from
cash and cash equivalents, restricted cash, trade
receivables, contract assets, other financial assets
at amortised cost (including deposits and other

receivables and amounts due from related parties)

and financial assets at FVTPL.

(i) Cash and cash equivalents

Management considers the Group has
limited credit risk with its banks which are
leading and reputable and are assessed as
having low credit risk. Majority of bank
balances are deposited with reputable
banks. The Group has not incurred
significant loss from non-performance by
these parties in the past and management

does not expect so in the future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

37. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

37.1 Financial risk factor (Continued)

b) Credit risk (Continued)

(i1)

Trade receivables and contract assets

The Group trades only with recognised
It is the
Group's policy that all customers who wish

and creditworthy third parties.

to trade on credit terms are subject to
credit verification procedures. In addition,
receivable balances are monitored on an
ongoing basis with the result that the
Group's exposure to bad debts is not

significant.

The Group applies the simplified approach
to provide for expected credit losses
prescribed by IFRS 9, which permit the use
of lifetime expected loss provision for trade
receivables and contract assets.

To measure the expected credit losses,
trade receivables and contract assets have
been grouped based on shared credit risk
characteristics and the days past due. The
expected credit loss rates are determined
based on historical credit losses and also
incorporated forward-looking information.

As at 30 June 2024,
loss allowance in respect of these trade
receivables was RMB10,727,000 (31
December 2022: RMB9,212,000) based on
expected credit loss rates up to 100% (year
ended 31 December 2022: up to 100%)
applied on different groupings.

the balance of
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

37. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)
37.1 Financial risk factor (Continued)

Credit risk (Continued)

b)

(1)

(if)

Trade receivables and contract assets
(Continued)

To measure the expected credit losses,
trade receivables and contract assets have
been grouped based on shared credit risk
characteristics and the days past due. The
expected credit losses also incorporated
forward looking information. The Group has
identified the GDP of the countries in which
it sells its goods and services to be the most
relevant factors, and accordingly adjusts the
historical loss rates based on the expected

changes in this forward-looking factor.

When trade receivable is uncollectible, it is
written off against the allowance account
for trade receivables. Subsequent recoveries
of amounts previously written off are

credited against the same line item.

Other financial assets at amortised cost

For other financial assets at amortised
costs, the Group considers the probability
of default upon initial recognition of asset
and whether there has been a significant
increase in credit risk on an ongoing basis

throughout each reporting period.

Management makes periodic collective
assessments as well as individual assessment
on the recoverability of the balances
based on historical settlement records,
past experience and forward-looking

information.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

37. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)
37.1 Financial risk factor (Continued)
b) Credit risk (Continued)

(iir)

Other financial assets at amortised cost
(Continued)

To assess whether there is a significant
increase in credit risk, the Group compares
the risk of default as at the reporting date
with the risk of default as at the date of
initial recognition. It considers available
reasonable and supportive forward-looking
information. Especially the following

indicators are incorporated:

o actual or expected significant adverse
changes in business, financial or
economic conditions that are expected
to cause a significant change to the

debtors” ability to meet its obligations

o actual or expected significant changes

in the operating results of debtors

o significant increases in credit risk on
other financial instruments of the

same debtor

o significant changes in the expected
performance and behaviour of
debtors, including changes in the
payment status of the debtor in the
Group and changes in the operating

results of the debtor
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
B R B R R R

37. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)
37.1 Financial risk factor (Continued)

Credit risk (Continued)

(iif)  Other financial assets at amortised cost

b)

(iv)

(Continued)

Other financial assets at amortised cost
have low risk of default and it is not
expected any losses from non-performance
by the counterparties. As at 30 June
2024, the Group assessed that there is no
significant increase in credit risk for these
balances from the end of previous reporting
date and the expected credit loss rate for
these financial assets is immaterial under 12

months expected credit losses model.

Financial assets at FVTPL

The Group is also exposed to credit risk
in relation to debt investments that are
measured at FVTPL. The maximum exposure
at the end of the reporting period is the

carrying amount of these investments.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

37. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)

37.1 Financial risk factor (Continued)

c)

Liquidity risk

The Group's policy is to regularly monitor
current and expected liquidity requirements for
maintaining sufficient cash and the availability
of funding through an adequate amount of
committed credit facilities to meet its liquidity
requirements in the short and longer term. The
Group invests surplus cash in time deposits
and money market deposits with appropriate
maturities. The Group reported net loss of
RMB18,246,000 and operating cash outflow of
RMB45,332,000 during the eighteen months
ended 30 June 2024. As at the same date,
the Group held cash and cash equivalent of
RMB4,460,000 (year ended 31 December 2022:
RMB46,025,000) (Note 23), trade receivables of
RMB5,113,000 (year ended 31 December 2022:
RMB14,518,000) (Note 20) that are expected
to readily generate cash inflows for managing

liquidity risk and to fund the Group's operations.

As at 30 June 2024 and 31 December 2022, the
Group has no mortgage loans with a repayable

on demand clause amounted.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

37. FINANCIAL RISK MANAGEMENT

OBJECTIVES AND POLICIES (Continued)

37.1 Financial risk factor (Continued)

37. MBEBREREBERBK

(&)

37 MBEBEE (&)

c) Liquidity risk (Continued) c) RBEZREE (&)
The table below analyses the Group’s financial TRODBEBEHEERESH
liabilities into relevant maturity groupings based FEAB L FIER AR - AR R
on the remaining period at the balance sheet MerBEE D AHEBEE
date to the contractual maturity date. The HAMNHDIT - RPEENS
amounts disclosed in the table are the contractual BREBHARWHARE R AR
undiscounted cash flows. Balances due within MO TETK RI12ME A
12 months equal their carrying balances, as NI AESRBERERE
the impact of discounting is not significant. HEero e RRBME HREAX
Specifically, for bank and other borrowing S FAMETENEER
which contain a repayment on demand clause BEBRORITREAMEF
which can be exercised at the discretion of the AT TBEEREED
counterparties, the analysis shows the cash INE B A B B R &
outflow based on the earliest period in which the FHIR AEM-
entity can be required to pay.
Less than More than
1 year 1-2 years 2-5 years 5 years Total
—FR -EWMF MERE RENE st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTRE ARETr AR®TR ARBTR ARETR
At 30 June 2024 RZB-MERA=TA
Trade and other payables B REMERFE 111,306 - - - 111,306
Amounts due to related parties ENEEATRE 23,867 - - - 23,867
Loan from a shareholder RE—BREHNER - 4,419 633 - 5,052
Lease liabilities HERE 2,061 299 607 451 7478
Amount due to a joint venture ERN—HAERLEE - 12,300 - - 12,300
137,234 17,018 1,240 451 160,003
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BB HmRME

37. FINANCIAL RISK MANAGEMENT 7. MK¥EREEEEREEK
OBJECTIVES AND POLICIES (Continued) (#&)
37.1 Financial risk factor (Continued) 7 MEEMEER (&)
c) Liquidity risk (Continued) c) RBEZEE (&)
Less than More than
1 year 1-2 years 2-5 years 5 years Tota
—EHR —EmF MERF AL &t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETFT  ARETR ARETT ARETT  ARETR
At 31 December 2022 RZZ-ZF+-A=1+-H
Trade and other payables BHREMERFIE 116,535 - - - 116,535
Amounts due to related parties ERBEALTE 23,867 = = = 23,867
Convertible bonds maRES - - - - -
Loan from a shareholder RE—ERRNER - = 4,640 = 4,640
Financial guarantees (maximum BEER(BREREE)
amount guaranteed) 1,521 3,070 1,630 - 6,221
Lease liabilities HEEE 587 443 768 4,988 6,786
Amount due to a joint venture EN-HaELEHRE - = 12,300 = 12,300
Financial liabilities at TVTPL RABERERARNERAR 25,690 - - - 25,690
168,200 3,513 19,338 4,988 196,039

37.2 Capital risk management
The Group’s objectives when managing capital are to
safeguard the Group’'s ability to continue as a going
concern in order to provide returns for shareholders
and benefits for other stakeholders and to maintain an

optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid to
shareholders, issue new shares or sell assets to reduce
debt.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SO B HmRME

37. FINANCIAL RISK MANAGEMENT
OBJECTIVES AND POLICIES (Continued)
37.2 Capital risk management (Continued)
The Group monitors capital on the basis of the gearing
ratio. This ratio is calculated as total borrowings
divided by total assets, as shown in the consolidated

balance sheet.

Gearing ratio as at 30 June 2024 is 10.8% (as at 31
December 2022: 21.2%).

38. COMPARATIVE FIGURES
Certain comparative figures have been represented to

conform with current period presentation.
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