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THE COOPERATION BETWEEN
SUNSHINE LAKE PHARMA AND 3SBIO INC.

IN RELATION TO CLIFUTINIB BESYLATE
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On 25 November 2024, Sunshine Lake Pharma Co., Ltd. (hereinafter referred to as
Sunshine Lake Pharma) and its subsidiary, YiChang HEC Changliang Pharmaceutical Co.,
Ltd. (hereinafter referred to as YiChang HEC), entered into a cooperation agreement with
Shenyang Sunshine Pharmaceutical Co., Ltd. (hereinafter referred to as Shenyang
Sunshine) under 3SBio Inc. in relation to Clifutinib besylate (hereinafter referred to as
Clifutinib).
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Pursuant to the terms of the agreement, Sunshine Lake Pharma exclusively licensed to
Shenyang Sunshine the rights to commercialize Clifutinib in mainland China for specific
indications. Sunshine Lake Pharma will receive an initial payment of RMB 60 million and
payments for research and development (hereinafter referred to as R&D) and sales
milestone over the term of the agreement. The development and registration milestone
payments are contingent upon reaching defined research stages and obtaining certain
regulatory approvals within a specific timeframe, among other defined circumstances. The
commercial milestone payments are contingent upon reaching defined annual sales
thresholds. Following the first commercial sale of Clifutinib in China and in each month
during the term of the agreement, Sunshine Lake Pharma will pay an agreed percentage of
the net sale proceeds the Offeror received in respect of the sale of Clifutinib in China in
that month as service fee to Shenyang Sunshine. The agreement’s term is from the date of
signing of the agreement to at least fifteen years following the date of the first commercial
sale. Meanwhile, Sunshine Lake Pharma will continue to be responsible for the R&D,
registration (including as a marketing authorization holder (MAH)) and manufacturing of
Clifutinib, and Shenyang Sunshine will be exclusively responsible for the
commercialization of Clifutinib in mainland China.
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Clifutinib, the second-generation of a highly selective oral small molecule inhibitor for
FLT3, is independently developed by Sunshine Lake Pharma with the proposed indication
of acute myeloid leukemia (AML) with FLT3-ITD mutation. Compared with the first-
generation drug, Clifutinib exhibits stronger FLT3 inhibitory activity, potential of lower off-
target effect and better safety profile.
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AML is the most common subtype of leukemia in China, accounting for more than half of
all leukemia patients. The incidence of AML is relatively low in people under 30 years of
age, and then gradually increases with age. It has the highest incidence in the elderly
population over 70 years of age, with a median age of onset of 68. AML progresses rapidly,
and is the subtype of leukemia with the highest mortality rate. Due to its insidious onset and
critical condition, AML is challenging to treat in the clinical setting, which urges for better
innovative drugs to meet the clinical needs.
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Clifutinib monotherapy for relapsed/refractory AML has entered Phase III clinical trial,
which is the first highly selective FLT3 inhibitor developed domestically to enter Phase III
clinical trial in China, and its Phase Ib/II clinical trial in combination with chemotherapy
for naive AML patients is being carried out simultaneously. Early phase I results showed
that Clifutinib exhibits high CR/CRh rate and good tolerability in AML patients.
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Sunshine Lake Pharma, with its mission of developing drugs with unmet clinical needs,
focuses on its innovation and internationalization and has made significant achievements in
therapeutics areas such as metabolic disease, oncology and anti-infective. Currently, the
company is fast-tracking the Phase III clinical trial of Clifutinib in the hope of bringing
new treatment opportunities for AML patients as soon as possible.
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Dr. ZHANG Yingjun, the Chairman of Sunshine Lake Pharma, commented that, “We are
very pleased to cooperate with 3SBio Inc. in the commercialization of Clifutinib. Sunshine
Lake Pharma is committed to bringing better medicines to patients in the three major areas
of anti- infective, chronic disease and oncology. Being the first highly selective oral small
molecule inhibitor for FLT3 developed domestically to enter Phase III clinical trial,
Clifutinib has been verified by early clinical trials for its outstanding clinical efficacy and
favorable safety profile, demonstrating great clinical value. 3SBio Inc., as a leading
biotechnology company in China with an efficient promotion team and strong
commercialization capabilities, especially in the field of blood disorders, is highly
compatible with the clinical value of Clifutinib besylate. We look forward to both parties
fully utilizing their respective strengths to ensure a swift launch and commercialization,
thereby bringing a new ray of hope for AML patients in China.”
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Dr. LOU Jing, the Chairman and Chief Executive Officer of 3SBio Inc., commented that,
“Leukemia is one of the most common malignancies threatening people’s health, and acute
myeloid leukemia is the most common type of it. With an unwavering emphasis on unmet
clinical needs, 3SBio Inc. is committed to bringing better clinical solutions to patients on a
continuous basis. Sunshine Lake Pharma s Clifutinib, a second-generation FLT3 inhibitor,
has an innovative mechanism of action with good efficacy being observed in early clinical
trials. We look forward to its early approval for launch in the market. 3SBio Inc. will
collaborate with Sunshine Lake Pharma for the betterment of patients.”
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About FLT3

Approximately one-third of AML patients carry mutation in FLT3, a receptor tyrosine
kinase that plays a critical role in the normal development of hematopoietic stem cells.
FLT3 inhibitors are effective in the treatment of AML by interfering with the unlimited cell
proliferation and anti-apoptosis mechanisms driven by the FLT3-ITD mutation.



KTFIRMNE

J7AR 2R B O 250l By A BR 2 ) RSZ T 2003 4F 0 B — R AR 2T A - NFEZY
W WF &~ A AR AL AL 5 A BHOG 25 8 ot 018 25 > 20 R ORLE 25 - 05 il 25 A AR W 2R A
4% > 2 T ZHENRE > S ENATLAUSEHUEE G - 5 E PR AR R A
Bt 55 78 A A BR A G 4% o A0 ] O PR IR AR R 18 K B R SE R T A
TE 2 BRI A 147 FOARAM 25 Y) - M IS 10035 AE BF 254 > L4453k — KAEWE QI 25 > H
= K00 24 36 22 b T R IR K P WF O B 25 W AL T I0I I A 0 R G 4 o AR R
ot 2 10 f A e O R E R ALY - L R AT U B 25 - KD AR R L
TE T 0 A0 BRAe - 5% A0 75 09 R ok Al B8 0 O R — R B i 2 Ak e

About Sunshine Lake Pharma

Established in 2003, Sunshine Lake Pharma is a vertically integrated pharmaceutical
company focused on the R&D, production, and commercialization of innovative drugs, and
has a presence in the field modified new drugs, generic, and biosimilars. Since its founding,
Sunshine Lake Pharma has built industry-leading R & D platforms, manufacturing facilities,
and a global sales network. The company strategically targets infectious diseases, oncology,
and chronic metabolic diseases, with 147 approved drugs in the world and more than 100
drugs in the pipeline, including 45 Class I innovative drug candidates among which three
innovative drugs are under review for launching and ten innovative drug candidates in
Phases II or III clinical trials. Sunshine Lake Pharma’s mission is to provide innovative,
high-quality and affordable medications to patients around the world and its vision is to
become a world-class pharmaceutical company by focusing on innovation,
internationalization and leveraging our excellent commercialization capabilities.
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About 3SBio Inc.

3SBio Inc. is a leading biopharmaceutical company integrating R & D, production and sales,
with a focus on improving the life quality of patients with high quality medicines to benefit
people’s health. The company currently owns more than 100 national invention patents and
has launched more than 40 products on the market, covering several treatment fields
including, among others, nephrology, oncology, autoimmune, ophthalmology and
dermatology. The company has a National Engineering Research Center of Antibody
Medicine and four R&D bases with dual platforms for biopharmaceutical and chemical
medicines. Amongst the 28 product candidates within the company’s active pipeline, 25 are
being developed as innovative drugs in China. The company also owns five production
bases that are GMP-compliant. In the future, 3SBio Inc. will continue to uphold the vision
of “Care for Life, Cherish Life, Create Life” to build a world-leading biopharmaceutical
company in China.



