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CHARACTERISTICS OF THE GEM OF THE
STOCK EXCHANGE OF HONG KONG
LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which
a higher investment risk may be attached than other
companies listed on the Stock Exchange. Prospective
investors should be aware of the potential risks
of investing in such companies and should make
the decision to invest only after due and careful
consideration.

Given that the companies listed on GEM are generally
small and mid-sized companies, there is a risk that
securities traded on GEM may be more susceptible to
high market volatility than securities traded on the
Main Board and no assurance is given that there will
be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock
Exchange of Hong Kong Limited take no responsibility for
the contents of this report, make no representation as to
its accuracy or completeness and expressly disclaim any
liability whatsoever for any loss howsoever arising from or in
reliance upon the whole or any part of the contents of this
report.

This report, for which the directors (the “Directors”) of
Smart City Development Holdings Limited (the “Company”)
collectively and individually accept full responsibility, includes
particulars given in compliance with the Rules Governing
the Listing of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having made
all reasonable enquiries, confirm that to the best of their
knowledge and belief the information contained in this
report is accurate and complete in all material respects and
not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or
this report misleading.
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INTERIM RESULTS

The board of Directors (the “Board”) of the Company is

pleased to announce the unaudited condensed consolidated
financial results of the Company and its subsidiaries
(collectively the “Group”) for the six months ended 30
September 2024 (the “Reporting Period”), together with
the unaudited comparative figures for the corresponding

period in 2023, as follows:

CONDENSED CONSOLIDATED STATEMENT

OF PROFIT OR LOSS

For the six months ended 30 September 2024

FHIRE
ARAEFE(HER)RASHAAAR
EMBAR (GBS EB)BRE-T-_MF
AAZFHILAEA(REDH)HREE
RERGAR LM ER-T-=FRH
MAEEZLBERFOT -

ARG EBRER

BE_F _WFEAA=FHILNEAR

(Unaudited)
(REER)
Six months ended
30 September
BENA=TAHLEAEA
2024 2023
—ECME —EC=F
Note HK$'000 HK$'000
B sE TERT FHT
REVENUE WA 4 201,705 195,631
Cost of sales HEMK (190,879) (182,718)
Gross profit EH 10,826 12,913
Other income and gains Hp A R 4 1,744 1,588
Administrative expenses THEAX (21,526) (19,629)
Other operating income, net HifEg A - F58 215 908
Finance costs BBER 6 (41) (80)
LOSS BEFORE TAX BRBAIS R 5 (8,782) (4,300)
Income tax expense FrS R 7 = =
LOSS AND TOTAL HABERZEBEAR
COMPREHENSIVE LOSS FOR
THE PERIOD (8,782) (4,300)
LOSS PER SHARE BREE 8
Basic and diluted BEAREE HK(3.58) cent HK(1.79) cent

(3.58) #l (1.79) 1l

BHBERERARAR PHRE2024 1



CONDENSED CONSOLIDATED STATEMENT

OF FINANCIAL POSITION

B S MBI R

As at 30 September 2024 R-FE-WFEAA=+H
30 September 31 March
2024 2024
—E-MEF —TomE
hA=+H =ZA=+—8
Note HK$'000 HK$'000
BisE FTHET FET
(Unaudited) (Audited)
(REER) (&%)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment LERN G 51,294 52,122
Investment properties BREME 18,940 18,940
Intangible asset BVEE 236 259
Loans and interest receivables FEWE TR F S 9,500 21,100
Total non-current assets FRBEELE 79,970 92,421
CURRENT ASSETS REEE
Loans and interest receivable EUE R KT E 37,014 29,357
Accounts receivable FEUER B 10 18,473 41,055
Bond receivable e ES 15,000 20,000
Prepayments, deposits and other FERFHE - ke REMEK
receivables B 9,954 9,598
Contract assets BHEE 64,833 55,857
Financial assets at fair value through BATEFAEZZS/
profit or loss BE 1 30,914 26,458
Tax recoverable AT IR IE - -
Pledged deposits BTN 12,153 9,126
Cash and cash equivalents AekBE&EEER 52,507 49,165
Total current assets mEBEERE 240,848 240,616
CURRENT LIABILITIES nEE &
Accounts payable FETARIE 12 13,768 29,191
Other payables and accruals HAiER B R ERT B A 67,339 68,169
Contract liabilities AaMam 97,734 96,095
Lease liabilities HEGE 210 211
Tax payable FER TR 131 131
Interest-bearing bank borrowings SHERITEE 2,497 6,420
Total current liabilities nEaERR 181,679 200,217
NET CURRENT ASSETS RBEEFE 47,569 40,399
TOTAL ASSETS LESS CURRENT EELERRE
LIABILITIES a8fE 139,139 132,820

2 Smart City Development Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT B4R A B IEAR R & (&)
OF FINANCIAL POSITION (Continued)

As at 30 September 2024 RZF-ZFAA=+H
30 September 31 March
2024 2024
—ECo@mE i S 2
hB=+A —A=+—H”
Note HK$'000 HK$'000
B sE TERT FHT
(Unaudited) (Audited)
(REER) (feER)
NON-CURRENT LIABILITIES FREEE
Lease liabilities HEEE 313 417
Deferred tax liabilities RIERIA S & 2,385 2,385
Defined benefit obligations ATERMNER 1,091 1,091
Total non-current liabilities EmBAEREE 3,789 3,893
Net assets BEFE 135,350 128,927
EQUITY =
Equity attributable to owners RRBER ARG
of the Company s
Issued capital BEITRA 13 36,000 30,000
Reserves & 99,350 98,927
Total equity e 135,350 128,927

BHBERERARAR PHRE2024
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CONDENSED CONSOLIDATED STATEMENT

OF CHANGES IN EQUITY
For the six months ended 30 September 2024

HRGERERE R

BE=FE=FEAHR =1 HIE A

Attributable to owners of the Company

KARAREARE
Property
Issued Share  Contributed  revaluation  Retained Total
capital ~ premium  surplus Teserve profits equity
BEARA  REEE BHER YWEEMRE  REER  EREE
HK§000  HKS000  HK$'000 HK§000  HKS000  HKS'000
A TEr  TEn A TEn  TEn
At 1 Apr 2023 (audited) R-E-=EMA-A
(E2) 30,000 35258 (5372) 16,078 149171 150941
Loss for the period and total comprehensiie BRERRENZEER
los for the period a8 - - - S0 @30
Release of revaluation reserve EEER - - - (329) 3 -
At30 September 2023 (unaudited) N-EZZEAAZTA
(720 000 BB (N 549 7006 14664
At 1 April 2024 (audited) N-E-MERA-R(E%H) 30,000 35,258+ (537) 13,762 5219+ 128927
Loss for the perod and total comprehensiie BNEERENZEERLE
loss for the period - - - - 878) (878
Release of evaluaton resenve e - = > (360) 360 >
Isue of new shares MTERD 6,000 9,840 > e - 1580
Share issue expenses POEGS . (635) > = > (635)
At 30 September 2024 (unaudited) RZZ-MEAA=TA
(x50 6000 M4er (B BAr 68T 135350

These reserve accounts comprise the consolidated

reserves of HK$99,350,000 (31 March 2024:
HK$98,927,000) in the condensed consolidated
statement of financial position as at 30 September

2024.

Smart City Development Holdings Limited
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CONDENSED CONSOLIDATED STATEMENT

OF CASH FLOWS

For the six months ended 30 September 2024

HREERERER

BE_F_WFEAA=FHILNEAR

2024 2023
—EomEF —EC=F
Notes HK$'000 HK$'000
Bz TER FHET
(Unaudited) (Unaudited)
(REER) (REEER)
CASH FLOWS FROM OPERATING RETHFABRERE
ACTIVITIES
Loss before tax BRERIEE (8,782) (4,300)
Adjustments for: STHEE EH R
Finance costs BBER 6 41 80
Interest income FEMA 4 (1,372) (1,273)
Dividend income BB U A 4 (5) 9)
Loss on disposal of items of property, HEWE BERZHBEE
plant and equipment HEE 5 = 16
Fair value gain on financial assets at fair AP Azt AR £RE
value through profit or loss EZRFERZ 4 (1,523) (1,321)
Reversal of impairment of MR R E R
accounts receivable 5 (215) (924)
Depreciation of property, plant M - BERREITE
and equipment 5 998 915
Amortisation of an intangible asset EVEESH 5 23 23
(10,835) (6,793)
Increase in contract assets BHEEEN (8,976) (4,162)
Decrease/(increase) in accounts receivable FEUERIE A,/ (38 0) 23,084 (6,325)
Decrease/(increase) in loans receivable  FEUTEFUR /(1 1n) 3,943 (4,445)
Increase in financial assets at fair value & ATFEFABRZ SBE
through profit or loss EEm (2,933) (23)
Increase in prepayments, deposits and ~ FBAFIE « ZE R E RN
other receivables FRIAE M (356) (4,454)
Decrease in accounts payable ENERERD (15,423) (5,431)
Increase in contract liabilities AHEEEMN 1,150 15,143
Decrease in other payables and accruals — E b fE( FB K fE =+ B AR
4 (341) (6,330)
Cash used in operations KEEFHAR S (10,687) (22,820)
Interest paid BAFIE (314) (231)
Hong Kong profits tax paid BRBEBEMEHE - (99)
Dividend received B S 5 9
Interest element on lease liabilities HE&EHNEDD (14) (18)
Net cash flows used in operating REEDAREREFHE
activities (11,010) (23,159)

ERERZERERAT
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CONDENSED CONSOLIDATED STATEMENT
OF CASH FLOWS (Continued)

HREE

TREXR )

For the six months ended 30 September 2024 HE—T—pyER A=+ HiFAEA
2024 2023
—E-NE —E-=F
HK$'000 HK$'000
FTERT FHT
(Unaudited) (Unaudited)
(REER) (RIEEER)
CASH FLOWS FROM INVESTING REZHIERLRE
ACTIVITIES
Interest received BUFIE 1,372 1,273
Purchases of items of property, plant BEVE BERXEER
and equipment (170) (562)
Increase in pledged deposits [SEE VeS¢ il (3,027) (109)
Decrease/(increase) in bond receivable e &SR D/ (45h0) 5,000 (1,050)
Net cash flows generated from/(used in) RERBRE/ (FRARERE
investing activities FRE 3,175 (448)
CASH FLOWS FROM FINANCING RETHRERERE
ACTIVITIES
New trust receipt loans and other borrowings ¥ {2 sE M IEEF R EMEE 2,497 3,577
Net proceeds from placing of new shares &M MERRFE 15,205 =
Repayment of trust receipt loans BRETMIBEER (6,420) (11,295)
Principal portion of lease payments HEMFTAEHS (105) (103)
Net cash flows generated from/(used in) BEEBHE/ (AR
financing activities MEFE 11,177 (7,821)
NET INCREASE/(DECREASE) IN CASHAND R&RRSSEEHE 8,/
CASH EQUIVALENTS (RD) B 3,342 (31,428)
Cash and cash equivalents at beginning REBNHRE KRS EEER
of period 49,165 59,335
CASH AND CASH EQUIVALENTS AT END REANBEERASEEER
OF PERIOD 52,507 27,907
Cash and cash equivalents BeMREEEER 52,507 27,907
6 Smart City Development Holdings Limited Interim Report 2024



NOTES TO THE UNAUDITED ABREREPESEEMBERER
CONDENSED CONSOLIDATED B &E
FINANCIAL STATEMENTS

GENERAL INFORMATION

Smart City Development Holdings Limited (the
“Company”) was incorporated in the Cayman
Islands under the Companies Law (as revised) (now
known as the Companies Act (2021 Revision)) of
the Cayman Islands as an exempted company with
limited liability on 18 July 2014. The principal place
of business of the Company is located at 11th Floor,
Nanyang Plaza, 57 Hung To Road, Kwun Tong,
Kowloon, Hong Kong.

The Company is an investment holding company.
The Company and its subsidiaries (collectively
referred to as the “Group”) are principally involved
in the following activities: (i) acting as a contractor
in the construction business to provide building
construction works, electrical and mechanical
engineering works and alterations, addition,
renovation, refurbishment and fitting-out works,
mainly in Hong Kong and Macau; (i) investment in
marketable securities; (iii) investment in properties;
and (iv) money lending.

—RER
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BASIS OF PREPARATION

These unaudited condensed consolidated financial
statements have been prepared in accordance with
the applicable disclosure requirements of Chapter 18
of the Rules Governing the Listing of Securities on
the GEM of the Stock Exchange (the “GEM Listing
Rules”) and with Hong Kong Accounting Standard
("HKAS") 34
by the Hong Kong Institute of Certified Public
Accountants (“HKICPA"). They have been prepared
under the historical cost convention, except for
leasehold land and buildings classified as property,
plant and equipment, investment properties and

“Interim Financial Reporting” issued

financial assets at fair value through profit or loss
which have been measured at valuation or fair value.
These unaudited condensed consolidated financial
statements should be read in conjunction with the
annual accounts for the year ended 31 March 2024.

The accounting policies and methods of
computation used in the unaudited condensed
consolidated financial statements for the six months
ended 30 September 2024 are the same as those
followed in the preparation of the Group’s annual
financial statements for the year ended 31 March
2024, except for the standards, amendments and
interpretations to the Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the HKICPA
applicable to the annual period beginning on 1 April
2024.

Smart City Development Holdings Limited
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BASIS OF PREPARATION (Continued)
The accounting policies and methods of computation
used in the unaudited interim condensed
consolidated financial statements for the six months
ended 30 September 2024 are the same as those
followed in the preparation of the Group’s annual
financial statements for the year ended 31 March
2024, except for the standards, amendments and
interpretations to the Hong Kong Financial Reporting
Standards (“HKFRSs") issued by the HKICPA
applicable to the annual period beginning on 1 April
2024 as described below.
Amendments to HKFRS 16 Lease liability in a Sale
and Leaseback
Amendments to HKAS 1 Classification of Liabilities
as Current or
Non-current
Amendments to HKAS 1 Non-current Liabilities
with Covenants
Amendments to HKAS 7
and HKFRS 7

Supplier Finance
Arrangements

The application of the amendments to HKFRSs in
the current period had no material impact on the
Group’s financial position and performance for
the current and prior periods and the disclosures
set out in these condensed consolidated financial
statements.

The Group has not early adopted any revised HKFRSs
that have been issued but are not yet effective, in
these condensed consolidated financial statements.

2.

ImBLELE (ME)
HE-_Z-WFNLA=THILAMEA
ZAREEZR GRS S IS IREAT
FERAZEHBR R AAREE
REBE—_ZT_NF=A=+—AH1t
FEZEFVBERRAEESE X
ETBEESEE M ASREMBEAR
—E-WNFEMA—BREBHEE
Mz BB BREERN(EBHBER
HRER ) 2 ER - BFTRRE - @it
mE e

BEMBREENF165E SRERNE

(CHES) BRE
EREGERE R (ER] REEIER
x) RERIERE

BRGMEUS1RUETT MHmasE
) b
ERQHENETRRE HEBRER
BUBREENETHR &
(BRTA)

RAER - EREBHBIRELEAE
RN SR SR B AR A RS BB A HRE 2 B
BRAKRRRIALRZEBRGEPB
BRI RBTESRTE -

REE Y BN 2 S ERRE M HRE
1R T 5K PR A AR 2 R 18 R A B A
BRI BB B IREER -
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10

OPERATING SEGMENT INFORMATION
For management purposes, the Group is organised
into business units based on their products and
services and has four (six months ended 30
September 2023: four) reportable operating
segments as follows:

(a) the construction business segment is
engaged in construction contract works, as
a main contractor, fitting-out works, as well
as the provision of electrical and mechanical
engineering services;

(b) the securities investment segment is engaged
in investment in securities;

(©) the property investment business segment
is engaged in the holding of investment
properties; and

(d) the money lending business.

Management monitors the results of the Group's
operating segments separately for the purpose of
making decisions about resources allocation and
performance assessment. Segment performance is
evaluated based on reportable segment profit/loss,
which is a measure of adjusted profit/loss before
tax. The adjusted profit/loss before tax is measured
consistently with the Group’s profit/loss before
tax except that interest income included in “other
income and gains”, finance costs as well as head
office and corporate expenses are excluded from
such measurement.

Smart City Development Holdings Limited
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3. OPERATING SEGMENT INFORMATION 3. &&5IHER(H&)

(Continued)
Intersegment sales and transfers are transacted with ENHEZHERERNBERE=Z
reference to the selling prices used for sales made to THEMRBZEE  RERTEE
third parties at the then prevailing market prices. RS-
(Unaudited)
(REBER)
Six months ended 30 September 2024
BE-Z-MEAB=THLAMEA
Construction
contracting  Investment Money
and related in Property lending
business securities  investment business Total
IREAER
il B3 BERE NERE BEEHR @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THET THRT TERL THER
Segment revenue: ABBA :
Revenue from the contracts LSRN
with customers 197,120 - - - 197,120
Revenue from other sources EHRRRA = 1,791 297 2,497 4,585
Other income and gains HBARK 373 = = = 373
197,493 1,791 297 2,497 202,078
Segment results AREE
Operating profit/(oss) BEER/(B8) (8,336) 705 (976) 1,512 (7,095)
Recondlation: B -
Interest income HMEHA 137
Unallocated expenses FRARAZ (3,017)
Finance costs HBER (*1)
Loss before tax BHAER (8,782)
Other segment AttnHEs
information:
Reversal of impairment of R RERD
accounts receivable (215) = = = (215)
Depreciation of property, plant nE  BERRENE
and equipment 664 - - 334 998
Amortisation of an intangible asset B AERS - - = b} b}
Interest on lease liabilities BEBEZHE 14 - - - 14

BWBERERERIT FEHRE2024 11



3. OPERATING SEGMENT INFORMATION 3. &&5IHER(H&)

(Continued)
(Unaudited)
(REER)
Six months ended 30 September 2023
BE-Z-=FNAR=THILER
Construction
contracting Investment Money
and related in Property lending
business securities investment business Total
IREER
RWER FFRE NERE HEES @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
ThT ThAL TAL Ti#T ThL
Segment revenue: AHBA :
Revenue from the contracts ZRAHHRA
with customers 191,937 - - - 191,937
Revenue from other sources HitRRRA - 1,593 297 1,804 3,694
Other income and gains il A RKE 314 = = = 314
192,251 1,593 297 1,804 195,945
Segment results AMER
Operating profit/(oss) EEER/(BB) (4,451) 507 (836) 1,050 (3730)
Reconciliation: EiL 2
Interest income FISMA 1273
Unallocated expenses FORAZ (1,763)
Finance costs HHEBRA (80)
Loss before tax BERER (4,300)
Other segment information: HitpHER
Reversal of impairment of accounts EREERERR
receivable 924 - - - 924
Loss on disposal of items of property, LENE  BRRZE
plant and equipment BANER 16 - - - 16
Depreciation of property, plant and n%  BERRENE
equipment 576 - - 339 915
Amortisation of an intangible asset EVAESEH - - - 23 3
Interest on lease liablities HEREIHE 17 = = 2 38
Geographical information EE R

No geographical information is presented as the Group's HMARNEFBNERASEAEN  MAER
operation are based in Hong Kong and majority of the RKBHOWARFERBEEHRERNURE
Group's revenue and non-current assets are derived from A AT 25 R B o

and located in Hong Kong.
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REVENUE, OTHER INCOME AND 4, WA - HtA R WS
GAINS

Revenue represents an appropriate proportion of WAIEEE LI T2 A& B KRB
contract revenue from construction contracting and BEWBA - REFFRENKZE R
related business; gains on and dividend income from B AA R EREHEWA -

investment in securities and rental income from
property investment.

An analysis of the Group's revenue, other income FEAEERA - HtA RKZEZ
and gains is as follows: DT

(Unaudited)
(REBER)
Six months ended
30 September
BEAA=1+HLEXER

2024 2023
—T-MF —T==F
HK$"000 HK$'000
FHT FHT

Revenue from contracts with ~ ZEFE&HWA
customers
Income from the construction T2 RAAREEBE KA
contracting and related
businesses 197,120 191,937
Revenue from other sources HARIRBA
Fair value gain on financial assets at & A F{E AR 2 &8l
fair value through profit or loss, BEATER -

net FER 1,523 1,321
Dividend income from equity RAFERF AR 2 RA

investment at fair value KRERSWBA

through profit or loss 5 9
Interest income on debt RAFERF A B 2 BB

investments at fair value REFMBWA

through profit or loss 263 263
Interest income on loans FEWE 7R 2 HA

receivable 2,497 1,804
Rental income from property MEREEEHEAS

investment business A 297 297

201,705 195,631

BWBERERERIT FEHRE2024 13



4,

14

REVENUE, OTHER INCOME AND
GAINS (Continued)

4. WA - HMBA K s (8)

(Unaudited)

(RESER)
Six months ended
30 September
BEAA=1+HLEXER
2024 2023
—EomE =S
HK$'000 HK$'000
FET FHT
Other income and gains Higl A K& Wz
Interest income FEMA 1,371 1,274
Others HAth 373 314
1,744 1,588

Smart City Development Holdings Limited
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REVENUE, OTHER INCOME AND 4. WA - HEAbA R (&)
GAINS (Continued)

Revenue from contracts with customers EFEHBA
(i) Disaggregated revenue information (i) DHFRAEGH

(Unaudited)
(RBER)
Six months ended
30 September
BZENAA=+HLAEA

2024 2023
—EoWF —T=F
HK$'000 HK$'000
FET FAT
Building construction works ik T2 95,012 99,302
Electrical and mechanical WE TR
engineering works 90,137 84,864
Fitting-out works #HiETE 11,971 7,771
Total revenue from contracts FERFEIEBEEFEA 4
with customers transferred oL
over time 197,120 191,937
For the six months ended 30 September HE-_ZT-_WFNA=+H
2024, the revenue from contracts with HEREAR  BEEFAEHKAE
customers of HK$197,120,000 is the same 197,120,000/ T B T 27 &)
as the amounts of income from external RIEBEBD B2 REIBE
customers under the construction contracting PRI A& TEER o

and related business segment.

BWBERERERIT FEHRE2024 15
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REVENUE, OTHER INCOME AND
GAINS (Continued)

Revenue from contracts with customers
(Continued)

(ii)

Performance obligations
Information about the Group’s performance
obligations is summarised below:

Construction services

The performance obligation is satisfied over
time as services are rendered and payment
is generally due within 14 days to 90 days
from the date of billing. A certain percentage
of payment is retained by customers until
the end of the retention period as the
Group's entitlement to the final payment is
conditional on the satisfaction of the service
quality by the customers over a certain period
as stipulated in the contracts.

Smart City Development Holdings Limited

4. KA - Hitpr AR Wi (8)
EFAHBA @D

(i) ERELE
EMARERNOREZ ERE
T

BERE

B 4 & AT AR AL AR 765 5 B8 R )
ERK - MRIERERERE A
HI14BZE90B AL o (3K
Z—ELXPIERFREERE
HER - BANEBRRREK
HRREFIAZTERE KFTET
R EHERNEAREEZAK
%o
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5.

LOSS BEFORE TAX

5.

The Group’s loss before tax is arrived at after

charging/(crediting):

BRB A &5 18
A% W BLATATE TV IR (BT A)
T3 EA

(Unaudited)
(RIGER)
Six months ended
30 September
BZEhRA=+HLAEA

2024 2023
—ECDmEF =%
HK$°000 HK$'000
FET FHAT
Cost of construction contracting ~ TA2AE AL A 190,879 182,718
Depreciation of property, plant M - BERREBITE
and equipment 998 915
Amortisation of an intangible | EEEH
asset 23 23
Lease payments not included in W AHEEETEN
the measurement of lease HERK
liabilities 2,025 1,913
Rental income on investment wREMEHRS WA
properties (297) (297)
Less: outgoings o H 17 41
Net rental income He WA F5E (280) (256)
Employee benefit expense EERAFAX
(including directors’ (PEEZHS) :
remuneration):
Wages, salaries and allowances IE5 - HFekEM 20,750 17,850
Pension scheme contributions* RIKSEHEIEZR 479 564
Less: Amount included in cost of  J& : 5F A TARABA A
construction contracting K &5 (6,209) (5,624)
15,020 12,790

BWBERERERIT FEHRE2024 17



5.

18

LOSS BEFORE TAX (Continued)

5 BRBLATE R (B

(Unaudited)
(RIGER)
Six months ended
30 September
BEAA=+HLAEA

2024 2023
—EoNF —B-=F
HK$'000 HK$'000
FHET FA&T
Directors’ remuneration: BEEMS -
Fee we 600 600
Salaries and allowances e KRR - -
Pension scheme contributions RINSE B - -
600 600
Loss on disposal of items of HEME - BERZBER
property, BE R
plant and equipment”® - 16
Reversal of impairment of accounts & 4§ B 18 sl {8 2 [
receivable” (215) (924)

As at 30 September 2024, there were no
forfeited contributions available to the Group
to reduce contributions to the pension
schemes in future years (31 March 2024: Nil).

These amounts are included in “Other
operating income, net” on the face of the
condensed consolidated statement of profit
or loss.

Smart City Development Holdings Limited

e RZZTZMFEAA=+H &
BN R UL TR AT LA R IR
F R D MR K S 5T B 5K
(ZE-mF=A=+-8:
) o

. UL E RS A BB ERE BamR
MEE ML EWA - FEE] -
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6.

FINANCE COSTS

An analysis of finance costs is as follows:

G

MEER
BBBRAMSMMT :

(Unaudited)
(RBER)
Six months ended
30 September
BEAA=+HLEXER

2024 2023
—EBOF —E-=F
HK$°000 HK$'000
FTHET FAET
Interest on lease liabilities HEBBZFE 14 17
Interest on interest-bearing bank B RITEEZFE
borrowings 27 63
41 80
INCOME TAX 7. FidW®

No provision of Hong Kong profit made during
six months ended 30 September 2024 and 2023
as the Group's subsidiaries did not generate any
assessable profits arising in Hong Kong during that
period or the Group’s subsidiaries had available tax
losses brought forward from prior years to offset the
assessable profits generated during the period.

HRAEENHBRARNEE 2=
WEN=ZZTE==FNA=F+HINE
B AR B A TR FE AR B A sk
AEBNMBAREEEABREFE
B A AR BB RSN E LR R
REEA - B ERZAENE BT
BRI RE -
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8. LOSS PER SHARE ATTRIBUTABLE TO 8. ZAATEBERAEIZTEAEM

ORDINARY EQUITY HOLDERS OF THE BRER

COMPANY

The calculation of the basic loss per share amount BRERNBESEDNBERAF LA
is based on the loss for the period attributable to RAFE ARGEHABEEARBAE
ordinary equity holders of the Company, and the %%17244,983,607 R (=T ==4F :
weighted average number of ordinary shares of 240,000,000 ) & 38 ik &) Hn i 7 15 24
244,983,607 (2023: 240,000,000) in issue during FE o RBEHE  AEETEDE
the period. The Group had no potentially diluted TEE#EEmR -

ordinary shares in issue during the Reporting Period.

The calculation of the basic and diluted loss per AARBEEAEEHERERNREE
share attributable to the owners of the Company is BEDERATEEE -

based on the following data:

(Unaudited)
(RIEER)
Six months ended
30 September
BZEAA=+HILEAEAR

2024 2023
—E-mE —T-=F
HK$'000 HK$'000
FHET FHT
Loss 5]
Loss attributable to ordinary ATEEREREEMAZ
equity holders of the Company, RAREBRAFEA
used in the basic loss per share EiLEE
calculation (8,782) (4,300)
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8.

LOSS PER SHARE ATTRIBUTABLE TO 8. ZAATEBERAEIZTEAEM
ORDINARY EQUITY HOLDERS OF THE SREEGE
COMPANY (Continued)

(Unaudited)
(RIGER)
Six months ended
30 September

BEAA=+AHL
AEA
2024 2023
—g-mE  —F-=

Shares iavi)
Weighted average number of Rt EERERERHMA

ordinary shares in issue during ZBAE BITE BRI

the period used in the basic loss T8

per share calculation 244,983,607 240,000,000
DIVIDEND 9. BE
The Board does not recommend the payment of any B TERRMIREHRAERAF
interim dividend for the Reporting Period (six months HREBE_ZF-_=FN1A=1+H
ended 30 September 2023: Nil). WERER « ) -
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10.

22

ACCOUNTS RECEIVABLE 10. FEUWERIE

(Unaudited) (Audited)

(RIEER) €&

30 September 31 March

2024 2024

—E-lF —TF

hB=+H =A=+—H

HK$°000 HK$'000

FET FAT

Accounts receivable FE U BRIE 20,642 43,802
Impairment TRE (2,169) (2,747)
18,473 41,055

The Group's trading terms with its customers are
mainly on credit. The credit period granted to the
customers ranges from 14 days to 90 days. Each
customer has a maximum credit limit. The Group
seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed
regularly by senior management. In view of the
aforementioned and the fact that the Group's
accounts receivable relate to a large number
of diversified customers, there is no significant
concentration of credit risk.

The Group does not hold any collateral or other
credit enhancements over its accounts receivable
balances. Accounts receivable are non-interest-
bearing.

Smart City Development Holdings Limited

REBMEIEARRPABERPEIL
B - BRTEFPNERBNF14
HZE90H - BREFHREREEER
IRER o AEBEBKE KRB ENBUER
BHFBIREE - SREEESEH
FERBHSER - ERA LG RAE
BREKREERERZNETERR
BR AT EEAETEERR

A& E ) £ gt H R WORTE R A (E
AR Gm sk At E B o b i - fEIR
BRARRE -
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ACCOUNTS RECEIVABLE (Continued) 10. FEURERIE (4E)
RIBEEFR - EUEREEREZANR
M EEBEOERIITIT -

An ageing analysis of the accounts receivable as
at the end of the reporting period, based on the
invoice date and net of loss allowance, is as follows:

(Unaudited) (Audited)

(REEZ) (&%)

30 September 31 March

2024 2024

—ECmEF —ZomE

hA=+AH EFEr=

HK$'000 HK$'000

FET FHET

Within 90 days 90H A 14,255 35,755
91 to 180 days 91£180H 30 5,151
181 to 360 days 1812360H 4,146 149
Over 360 days #360H 42 =
Total st 18,473 41,055
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11.

24

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS

1. BATFEFAEBZZSHE
E

(Unaudited) (Audited)
(REFEZ) (&%)
30 September 31 March
2024 2024
—E-F —T g
hA=+AH =A=+—8
HK$'000 HK$'000
FET FHA&T
Listed equity investments, ETRAKRE - mATE
at fair value 18,965 14,679
Listed debt investments, ETEBKEKRE  BATE
at fair value 5,949 5,904
Unlisted debt investments, FEMEBRE - RAFE
at fair value 6,000 5,875
30,914 26,458

The above equity investments were classified as
financial assets at fair value through profit or loss as
they were held for trading.

The above listed and unlisted debt investments were
mandatorily classified as financial assets at fair value
through profit or loss as their contractual cash flows
are not solely payments of principal and interest.

Smart City Development Holdings Limited

PREAREEREERTHRAR
DFEHARHZ SHEE -

Bk E RS LD R ARSI
EARATEI ARSI SRAE
RARANREKETERAS R
B -
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12.

ACCOUNTS PAYABLE 12. EMRRE
An ageing analysis of the accounts payable as at the RIRERR - EARBEREZEEN
end of the reporting period, based on the invoice BRI -
date, is as follows:
(Unaudited) (Audited)
(REEER) (&%)
30 September 31 March
2024 2024
—BomE —TopE
hB=+H EFEr=
HK$’000 HK$'000
FERT FAET
Within 90 days 90H A 8,649 26,117
91 to 180 days 91%180H 865 -
181 to 360 days 1812360H 1,219 10
Over 360 days #360H 3,035 3,064
13,768 29,191

Accounts payable are non-interest-bearing and are
normally settled on 30-day terms.

T

ENEEARE - B—RN30EAE
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13.

26

SHARE CAPITAL

13. B&X

(Unaudited) (Audited)
(RIEER) €&
30 September 31 March
2024 2024
—EIOF —ZT-mEF
hB=+H =A=+—H
HK$°000 HK$'000
FET FAT
Authorised: EE
800,000,000 ordinary shares of 800,000,0000% & %
HK$0.125 each 0.1258 02 i@k 100,000 100,000
Issued and fully paid: ERTREARE :
288,000,000 (31 March 2024: 288,000,000/%
240,000,000) ordinary shares of (ZZE-mFE=A
HK$0.125 (31 March 2024: =-+—H : 240,000,000
HK$0.125) each &) & A%0.125% 7T
(ZZ-mF=A
=+—H:0.1258mT)2
EiER 36,000 30,000

On 12 September 2024, 48,000,000 ordinary
shares of the Company were allotted at HK$0.33

per placing share pursuant to a placing under
general mandate (“Placing”), the net proceeds
from the Placing received by the Company were

approximately HK$15,100,000.

Smart City Development Holdings Limited

Interim Report 2024

/e =
=K

RZZE-_MNFEAA+=H ' RE—
BEREETHRES ((RESHE]) - K
NABEEREBRAEERHKH0.338 T
48,000,000 L@ - AAGEH
fic & = 18 W B BT
15,100,000/ JT °

HRENE



14.

FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL

INSTRUMENTS

The carrying amounts and fair values of the Group's
financial instruments, other than those with carrying
amounts that reasonably approximate to fair values,

are as follows:

TRITENDAFERATE
E&

AEBSRTAZEEERAFE
FEEEENFESEREERIN
T

Carrying amounts Fair values
BREE AYE
(Unaudited) (Audited)  (Unaudited) (Audited)
(REER) (&%) (REER) (B&ER)
30 September 31 March 30 September 31 March
2024 2024 2024 2024
—E-mE —E-mE —E-mE “BCmE
hAB=tH =A=1-A AB=+HR =ZA=t+-AH
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TiEx FHET
Financial assets SHEE
Financial assets at fair value BAFEHABR
through profit or loss ZEREE
(note 11) (Mzx11) 30,914 26,458 30,914 26,458

Management has assessed that the fair values of
cash and cash equivalents, pledged deposits, loans
and interest receivables, accounts receivables,

accounts payables, financial assets included in

prepayments, deposits and other receivables,
financial liabilities included in other payables and
accruals, interest-bearing bank borrowings and lease
liabilities approximate to their carrying amounts
largely due to the short term maturities of these

instruments.

EREDHERERFSEFEERE -
EHERER - REREREFE - B
BRIE - FEATARIA - st ATEN R - &
SREMEERRENSREE - tA
HtENRAREFEANERE
& HERITEEUREAEGENR
FETHRAREERS  TE2RAR
ZETAEREHNEIE -
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14.

28

FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL
INSTRUMENTS (Continued)

The fair value of listed equity investments and listed
debt investments are based on quoted market price.
The fair value of unlisted debt investments is based
on the prices quoted by the fund administrators.

The Group's corporate finance team headed by the
financial controller is responsible for determining
the policies and procedures for the fair value
measurement of financial instruments. The corporate
finance team reports directly to the Directors. At
each reporting date, the corporate finance team
analyses the movements in the values of financial
instruments and determines the major inputs applied
in the valuation. The valuation is reviewed and
approved by the Directors.

Smart City Development Holdings Limited

TRITENDAFERATE
ER(F

EBRARER EHEHREZAF
ETRATRMEE - JFEMERR
BERFEDENRESEEAMKE

1% o

AEEMDEREEK B EEE
T AHEEBETERIARTENEN
BEREF CEBMEERERAE
FER - NEREAH  CEBRED
Bomem T ANEELS REFR
EfMERNEIERARE - AAME
MESERMRAAE -
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14.

FAIR VALUE AND FAIR VALUE 14.
HIERARCHY OF FINANCIAL

INSTRUMENTS (Continued)

Fair value hierarchy

The following tables illustrate the fair value
measurement hierarchy of the Group’s financial
instruments:

Assets measured at fair value:
As at 30 September 2024

EMITANAFERAFE
E&R @)
APEER
TRIBAEESRMTANATE

BEER
URAFEFEBHEE :
R=ZF=—mFNA=1H

(Unaudited)
(REER)

Fair value measurement using

ERTI&EZ AT B E

Quoted

pricesin  Significant  Significant

active  observable unobservable

markets inputs inputs

ER  BATER EXFUER

TiERE BWAHE BAHE
(Level 1) (Level 2) (Level 3) Total
(B-%) (BE=®) (B=8) st
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TiEx THEx

Financial assets at fair value BRATEHABRZ &8
through profit or loss BE

- Listed equity investments - ERARE 18,965 = = 18,965
~ Listed debts investments -EmEBRE 5,949 = = 5,949
~ Unlisted debt investments -k EmEBRE = 6,000 = 6,000
24914 6,000 - 30,914
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14.

15.

30

FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL
INSTRUMENTS (Continued)

Fair value hierarchy (Continued)

Assets measured at fair value: (Continued)

As at 31 March 2024

TRITENDAFERATE

ERGE)

DFEER )
HURFEABHEE : ()
R-FE-WF=A=+—H

(Unaudited)
(RE#ER)
Fair value measurement using
ERATHRE A TEE
Quoted
prices in Significant Significant
active observable  unobservable
markets inputs inputs
BB BAUERE SATUER
MiEHRE HAKIE BARE
(Level 1) (Level 2) (Level 3) Total
(BE—& (BE=®) (E=%) st
HK$'000 HK$'000 HK$'000 HK$'000
FHET T THT FHET
Financial assets at fair value BATEFABEZZ 2R
through profit or loss A&
- Listed equity investments - ETlRARE 14,679 = = 14,679
- Listed debt investments -EhERRE 5,904 = = 5,904
= Unlisted debt investments - ETEKRE = 5,875 = 5,875
20,583 5,875 - 26,458
EVENTS AFTER THE REPORTING 15. HEHRBR

PERIOD

The Group does not have significant events after the

Reporting Period.

Smart City Development Holdings Limited
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MANAGEMENT DISCUSSION AND
ANALYSIS

Business Review

The Group’s principal businesses are (i) acting as a
contractor in the building industry operating in Hong Kong
and Macau where it provides one-stop comprehensive
services with the following three major types of services:
(a) building construction works and related businesses;
(b) electrical and mechanical engineering (“"E&M") works;
and () alterations, addition, renovation, refurbishment
and fitting-out works (“Interior fitting-out works"); (ii)
investment in securities, where the Group invests in long
term and short term investments in marketable securities;
(iii) property investment in Hong Kong, where the Group
acquires properties and earns rental income; and (iv) money
lending business.

The Group's revenue for the Reporting Period recorded
at approximately HK$201,705,000, which represented
an increase of approximately 3.1% from approximately
HK$195,631,000 for the six months ended 30 September
2023. For construction segment, revenue for the Reporting
Period recorded at approximately HK$197,120,000, which
represented an increase of 2.7% from approximately
HK$191,937,000 for the six months ended 30 September
2023. For investment in marketable securities segment,
revenue for the Reporting Period recorded at approximately
HK$1,791,000, which represented an increase of 12.4%
from a gain of approximately HK$1,593,000 for the six
months ended 30 September 2023. For property investment
segment, revenue for the Reporting Period recorded at
approximately HK$297,000, which remained unchanged
from approximately HK$297,000 for the six months
ended 30 September 2023. For money lending segment,
revenue for the Reporting Period recorded at approximately
HK$2,497,000, which represented an increase of
approximately 38.4% from approximately HK$ 1,804,000
for the six months ended 30 September 2023.

=EREC) &R

E3 6]
AEENIERHR  WARERFHNRSE
BETE REBRRFIKERT - A&H
?%T *ié”i,q/m\ﬂ&i"‘ R %% 7 J%LA"F*K
AEFRETERBMEY  OEE
(H&%J)Ik C Rz - EE ﬁﬂg C B
EREETRIEREBIR] @ (NEFEFR
o ARERERMRERHLETES  (iVF
BMERE  REBERPEDERDESK
A R(WREET

RBRmEHHE  A5EEHBEKRALAE
201,705,000 7T BEE-_T=_=F 1A
=+ H1ENEAREL195,631,00078 018
MEI31% - REREBHBME + RikE
BRI SRS A4 A197,120,0008 T+ &
HE-Z-_=ZFAA=ZTHLEAEAHY
191,937,000/8 08 M2.7% © 5t LT FH
BESBME RREHEEFSRAL A
1,791,000 70  RBE-Z_=FHhA=
+ B 7@ A B4R A 491,593,000 JT 8 N
12.4% - RIERED I M ET - RREH
RIERIS U A4 /&297,00008 7T © B E—F
Z=FNA=F+HBIEARMBEAKL297,000
BLTREBAE - HEXEBIHME © R
s BB AL B2,497,00008 7T ¢ B
HE_T-_=FAA=+tHILAEARNK
1,804,000/ T35 N 4738.4% ©
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Construction Segment

(a)

(b)

Building construction works and related
businesses:

For the Reporting Period, revenue
recorded from this segment amounted
to approximately HK$95,012,000 (2023:
HK$99,302,000).

The decrease of approximately 4.3% was
mainly due to the decrease in the revenue
recognition for proposed residential
development at South Bay Road, Hong Kong
which works were already completed.

E&M works:

For the Reporting Period, revenue
recorded from this segment amounted
to approximately HK$90,137,000 (2023:
HK$84,864,000).

The increase of approximately 6.2% was
mainly due to the increase in revenue
recognition for triennial term contract for
operation and maintenance of electrical,
mechanical and other installations at Marine
Ferry Terminals, Government Dockyard, Kai
Tak Cruise Terminal and municipal venues of
the Government of the Hong Kong Special
Administrative Region which commenced
work in March 2024.

The above increase was partially offset by
lesser revenue recognition for triennial term
contract for operation and maintenance of
air-conditioning installations at attended
municipal venues in Hong Kong Region
which was almost completed during the
Reporting Period.

Smart City Development Holdings Limited

(i)  AEXBIB
(a) BFEETIERBEHEREY:

RIS HIRE - A9 IBEAFUA
#795,012,0008 L (=T ==
£ 199,302,000 7T) ©

A4 3%M MBI EEHRRE
BEEERREEREER Y

HEROW AR D - ZEE LR
BT -
(b)) HBEIE:

RIEHRE - A DIBEAFUA
#790,137,0008 L (=T ==
£F 1 84,864,000/ 7T) °

#16.2% 518 T £ EH R
REETE - BUIMIE - RE
BERTEEE R BB RIITERE K
R T BUS R E 7 -
RE MR B R EERRE RS
M =FHa0ERe AL
e ZEEERZZEZNF=
A®T -

HARREBRRLIRINE
BB R w5 T AT BUS R
HEREEEERRERBH
=FHANERORARD
BB T EatiEeE -
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(ii)

(c) Interior fitting-out works:
For the Reporting Period,
recorded from this segment amounted
to approximately HK$11,971,000 (2023:
HK$7,771,000).

revenue

The increase of approximately 54% was
mainly due to the interior fitting-out works
for a residential house at Tai Mong Tsai, Sai
Kung, New Territories which commenced
work in the Reporting Period.

Investment in marketable securities segment
For the Reporting Period, gain recorded from this
segment amounted to approximately HK$1,791,000
(six months ended 30 September 2023:
approximately HK$1,593,000).

As at 30 September 2024, the Group managed
a portfolio of listed equity investments and fund
investments with fair value of approximately HK$31
million (31 March 2024: approximately HK$26
million) which are classified as financial assets at fair
value through profit or loss.

During the Reporting Period, the Group recorded
(i) an unrealised gain on fair value change of
listed equity investments and fund investments of
approximately HK$1,491,000 (six months ended 30
September 2023: unrealised loss of approximately
HK$2,417,000); (i) a realised gain of approximately
HK$32,000 (six months ended 30 September
2023: approximately HK$3,738,000); (iii) interest
income received from unlisted debt investments of
approximately HK$263,000 (six months ended 30
September 2023: approximately HK$263,000); and
(iv) dividend income received from equity investments
of approximately HK$5,000 (six months ended 30
September 2023: approximately HK$9,000). Details
of the marketable securities are disclosed under the
section “SIGNIFICANT INVESTMENTS".

(ii)

() ERRBIE:
RIFEHIA - ANDBELAFURA
4911,971,0008 (===
£ :7,771,00087T) ©

#)54% B0 IGIE T = 2 MR IR
EEAPEF —HEENERE
EIRNRENRHET

THRERES I
RmEHE - A HHEFRED
1,791,000 L(HE=-ZE==F N

A=+tHLEXREA
o) °

: %91,593,0007%

EA777E¢RH T8 AEEE

I AFELA31,000,0008 L (==
ZPME=HF=+—H : 426,000,000
BN ETRARERESCHREAR
& DEREATEFABENER

RIREHIRE - AREBSRE() EHRA
BERESCRERNFEEZSNRER

Wz 491,491,0008 T (BE=_T ==
FRA=ZTHILNER : REBEIE
#92,417,000/87T) : (iNBE#BR UL
32,0008 L(BE-Z=_=F A=
+HENEA ¢ 43,738,000 7T) ¢
(i) I £ T E 75 15 & WEL ) F1) B
AH#1263,0008 L(BHE=T==4F
NA=+BI1EREAR : 4263,000%
7o) ¢ R (iv) AR AN 1% A U ER A AR B
A#)5,0008 T(BE-_Z=_=F 1A
=+HIEREA - £9,0007T) © £
MEFFBEHBERERRE]— -
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(iii)  Property investment segment
For the Reporting Period, revenue recorded
from this segment amounted to approximately
HK$297,000 (six months ended 30 September 2023:
HK$297,000). It was mainly attributable to rental
income earned from the investment properties.

The Group's existing portfolio consists of commercial
properties in Hong Kong which generated rental
income. In view of the recent volatility in the
property market, the Board will adopt cautious
measures to manage the Group's portfolio.

(iv)  Money lending business segment
For the Reporting Period, revenue recorded
from this segment amounted to approximately
HK$2,497,000 (six months ended 30 September
2023: HK$1,804,000).

Basic loss per share is HK3.58 cent for the Reporting Period.

Financial Review

Revenue

For the Reporting Period, the Group's revenue amounted to
approximately HK$201.7 million, increased by approximately
3.1% as compared to the last period. The increase in
revenue was mainly due to the increase in revenue
recognition for construction segment.

Gross profit margin

The Group's gross profit decreased from approximately
HK$12.9 million for the six months ended 30 September
2023 to approximately HK$10.8 million for the Reporting
Period. It represented a decrease of approximately HK$2.1
million or 16.2%.

During the Reporting Period, the gross profit margin was
approximately 5.4%, down by approximately 1.2 percentage
points as compared to last period’s 6.6%.
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After excluding the portion generated from the investment
in marketable securities segment, the property investment
segment and money lending business segment, the gross
profit margin for this Reporting Period was approximately
3.2%, decreased by approximately 1.6 percentage point as
compared to last period’s 4.8%.

The decrease of gross profit margin was mainly due to the
lower gross profit attributable to the construction segment
as a result of lower contract price owing to the intensified
market competition.

Other income and gains

Other income increased by approximately HK$0.1 million or
9.8% from approximately HK$1.6 million for the six months
ended 30 September 2023 to approximately HK$1.7 million
for the Reporting Period. The increase was mainly due to
the increase in interest income during the Reporting Period.

Administrative expenses

Administrative expenses increased by approximately HK$1.9
million or 9.7% from approximately HK$19.6 million for
the six months ended 30 September 2023 to approximately
HK$21.5 million for the Reporting Period. The increase was
mainly due to the increase in staff costs.

Finance costs

Finance costs decreased by approximately HK$39,000 or
49% from approximately HK$80,000 for the six months
ended 30 September 2023 to approximately HK$41,000
for the Reporting Period. The decrease was mainly due to
reduction in loan borrowings.

Dividend

The Directors do not recommend the payment of any
interim dividend for the Reporting Period (six months ended
30 September 2023: Nil).
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Loans and interest receivables

The Group's loans and interest receivable decreased by
approximately HK$3.9 million or 7.8% as at 30 September
2024 as compared to 31 March 2024. It was mainly due to
the repayment of loan during the Reporting Period.

Accounts receivable

The Group’s accounts receivable decreased by approximately
HK$22.6 million or 55.0% as at 30 September 2024 as
compared to 31 March 2024, which was mainly due to
intensive collection actions towards customers during the
Reporting Period.

Accounts payable

The Group's accounts payable decreased by approximately
HK$15.4 million or 52.8% as at 30 September 2024 as
compared to 31 March 2024. It was mainly due to decrease
in the largest sub-contractor work done at the reporting
date as compared to 31 March 2024.

Liquidity and financial resources

The Group continued to maintain a suitable liquid
position. As at 30 September 2024, the Group had cash
and cash equivalents of HK$52,507,000 (31 March
2024: HK$49,165,000) mainly in Hong Kong dollars. As
at 30 September 2024, the Group had total assets of
HK$320,818,000 (31 March 2024: HK$333,037,000). The
Group's current ratio as at 30 September 2024 was 1.33
compared to 1.20 as at 31 March 2024.
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As at 30 September 2024, the gearing ratio for the Group
was 2.7% (31 March 2024: 2.9%). It was calculated based
on the non-current liabilities of HK$3,789,000 (31 March
2024: HK$3,893,000) and long term capital (equity and
non-current liabilities) of HK$139,139,000 (31 March 2024:
HK$132,820,000).

Capital expenditure

The Group's total capital expenditure for the Reporting
Period was approximately HK$170,000, which was mainly
used for the acquisition of office and tool equipments.

Contingent liabilities
At the end of the reporting date, there were no significant
contingent liabilities for the Group.

Commitments
At the end of the reporting date, there were no significant
capital commitments for the Group.

Charges on group assets
The Group's banking facilities are secured by:

(i) the pledge of the Group's leasehold land and
buildings situated in Hong Kong of HK$29,272,000
(31 March 2024: HK$19,179,000); and

(ii) the pledge of the Group’s deposits of
HK$12,153,000 (31 March 2024: HK$9,126,000).
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Treasury policies

The Directors will continue to follow a prudent policy
in managing its cash balances and maintain a strong
and healthy level of liquidity to ensure that the Group is
well-placed to take advantage of growth opportunities.
Interest for the current bank borrowings were mainly on
floating rate basis and the bank borrowings are principally
denominated in Hong Kong dollars, hence, the Group
has no significant exposure to foreign exchange rate
fluctuations.

Exchange risk exposure

The Group is not exposed to material foreign exchange risk
as most of its transactions and balances are denominated in
Hong Kong dollars.

Capital structure and fund raising activities

On 22 August 2024, the Company entered into the placing
agreement with the placing agent pursuant to which the
Company has conditionally agreed to place, through the
placing agent on a best efforts basis, up to 48,000,000
placing shares at the placing price of HK$0.33 per placing
share to not less than six placees who are professional,
institutional or other investors that are third parties
independent of the Company and its connected persons.
The placing shares were allotted and issued pursuant to the
general mandate, which had been approved at the annual
general meeting of the Company. Details of the placing
of new shares were set out in the announcements of the
Company dated 22 August 2024, 30 August 2024 and
12 September 2024. In September 2024, the Company
completed the placement of 48,000,000 Shares and raised
net proceeds of approximately HK$15.1 million. As of 30
September 2024, the Company has utilised the net proceeds
of HK$4.8 million. The table below sets out the planned
applications of the net proceeds and actual usage up to 30
September 2024.
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Actual usage

Percentage of up to
Planned total 30 September
Use of proceeds FRERIER R applications  net proceeds 2024
EFRERE BE-T-@
sTEl FHEEH FhA=+A
BALHE Bk BEBHELE
HK$ million HK$ million
BEBT BEBT
Expansion of money BAREZE
lending business 5.0 33.1% 4.5
Expansion of investment  #EARBHFER
in securities business IR E 4.0 26.5% -
General working capital BRNEEEBRZS
to defray its expenses —MREEES
for day-to-day business 4.1 27.2% 0.3
Exploring new business RREMEBHE
opportunities 2.0 13.2% -
15.1 100.0% 4.8
Save as disclosed above, there was no change in capital ~ FR EXFTREEE SN - REBRIRE N R

structure of the Group during the Reporting Period.

AARBED -
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PROSPECTS
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Construction Business

The Group will uphold an on-going parallel
development of its construction business (including
building construction, interior fitting-out works and
E&M works) in Hong Kong and Macau. To cope
with the difficulties encountered in the construction
and engineering industry, the Group has adopted a

prudent strategy in project tendering.

With its proven track records and adequate
expertise in the main contracting business, the
Group was included in Building Category Group
C of the “List of Approved Contractors for Public
Works”, and Turn-key Interior Design and Fitting-
out Works Category Group Il of the “List of
Approved Suppliers of Materials and Specialist
Contractors for Public Works” under Development
Bureau of the Government of the Hong Kong
Special Administrative Region (the “HKSAR");
the Registered General Building Contractor, the
Minor Works Class | Contractor and the Registered
Specialist Contractor (Site Formation Works and
Foundation Works Categories) under the Buildings
Department of the Government of the HKSAR.

For E&M works, the Group was included in 11
categories of the “List of Approved Suppliers of
Materials and Specialist Contractors for Public
Works” under Development Bureau of the
Government of the HKSAR; and the Registered
Specialist Contractor (Ventilation) and Minor
Works Class Ill Type E Contractor under Building
Department of the Government of the HKSAR.

The Group is able to take an active part in the
construction business development.
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During the Reporting Period, new projects such as
i) joint venture of a 36-month term contract for
minor works for the Hospital Authority, ii) fitting-
out works for Sports Centre and Auditorium for
Jockey Club One Health Tower of City University of
Hong Kong for electrical and MVAC installations,
and iii) replacement of lighting installation at various
Government Premises were secured. As at the date
of this report, the Group has contracts on hand with

a total contract sum of over HK$ 1,224 million.

With the Group’s proven track record,
comprehensive services and numerous licences,
permits and qualifications, the Directors believe
that the Group could strengthen its position in
the Hong Kong market and diversify its customer
base particularly by attracting larger corporate
customers and tenders for more capital intensive
projects for such customers. The overall building
and construction expenditure maintained its uptrend
which was contributed by the growth in private
building and construction position in Hong Kong to
capture more sizeable and profitable projects as well
as to further diversify the customer base by bidding
works from more private residential developers.
In addition, further opportunities may arise which
include the promotion by the HK government in the
widely adoption of modular integrated construction
method (“MiC"), government enhancement work
to combat COVID-19 pandemic and the recent
development of the Greater Bay Area.
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Regarding the licences, permits and qualifications
of the Group, they are all subject to the continued
compliance with various standards relating to
financial capability, expertise, past job reference,
management and safety. The Development Bureau
in recent years has gradually imposed additional
requirements to some categories of work licenses
which may be essential for retention in the List/
Specialist List. The Group will certainly try its best
endeavour to satisfy these additional requirements,
so that the retention on the List/Specialist List will

not be affected.

The Group operates under various licences,
permits and qualifications and the loss or failure
to renew/retain any of these licences, permits and
qualifications could affect the Group'’s business.

Furthermore, with the Group's experienced
management team and reputation in the market,
the Directors consider that the Group is well-
positioned to compete against its competitors under
such future challenges that are commonly faced
by all competitors, and after obtaining adequate
job reference for construction works, the Group
will continue to pursue the following key business
strategies: (i) further expand the Group's service
scope by application for additional licences, permits
or qualifications which may be required; (i) exercise
more caution when tendering for new construction
contracts and continue to selectively undertake
new contracts; and (iii) further strengthen the
Group's construction department through recruiting
additional qualified and experienced staff.

Smart City Development Holdings Limited
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(ii)

Investment in Securities Business

The Group has set up a Treasury Management
Committee (“Treasury Management
Committee”) to implement on the Group’s
behalf the investment policy and guidelines for its
investments in securities business. The Treasury
Management Committee comprises one chairman
and two committee members (being at least two
Directors of the Company, including at least one
executive Director who acts as the investment
manager). The Board will adopt cautious measures
to manage this business activity aiming to generate
additional investment return on available funds of
the Group from time to time.

Despite the uncertainties in the global financial
markets, the Group will continue to respond to
the changing market environment and review its
investment strategy regularly. The Group will also
seek investment opportunities in listed securities and
other financial products in Hong Kong and other
recognised financial markets overseas with a view to
generate additional income and enhance the capital
use of the Group.

In view of the recent volatility in the stock market,
the Board will adopt cautious measures to manage
the Group's investment portfolio with an aim to
provide positive return to the Group in the near
future.
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(iii)

(iv)

44

Property Investment Business

The Group's investment properties consist of two
commercial properties in Hong Kong. The Directors
have determined that the investment properties
are commercial properties, based on the nature,
characteristics and risks of the properties. In view
of the recent unstable condition of the economic
environment, the Board will from time to time review
the Group's portfolio of investment properties.

Money Lending Business

The Group is engaged in money lending business
through a wholly-owned subsidiary of the Company,
which holds a money lenders licence under the
Money Lenders Ordinance (Chapter 163 of the Laws
of Hong Kong) to carry out money lending business
in Hong Kong. The Group continues to make
efforts to develop the money lending business. Even
though the market for the money lending industry
in Hong Kong has become increasingly competitive
and uncertain in view of the external business
environment, the Group believes that the money
lending business will provide a positive impact and
return to the Group.

Smart City Development Holdings Limited
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SIGNIFICANT INVESTMENTS
As at 30 September 2024, the Group held approximately HR-ZE-_MFENA=+H  AEEHFEERQ

HK$31,000,000 financial assets at fair value through profit
or loss. Details of the significant investments are as follows:

EARE

FEFABZZ©REEL31,000,000%8
TL e BEAREZHBNT -

Approximate
percentage
of equity
investments ~ Approximate
Unrealised atfairvalue  percentage to
Stock/ Place fairvalue  Market through  the net assets
Fundcode  ofincorporation  gain/ (loss) value  profitandloss  of the Group
RER BROHETA HAEE
B/ it A¥E BEZRARE EERE
EeRE AUt W&/ (58 [} BOAS BOAEM
Notes HK$'000  HK$'000 % %
izt Thr  TEn % %
Listed equity investments ~ LFRARE
Sprocomm Intelligence Limited ~ Sprocomm Inteligence 1401 Cayman Islands
Limited FEEE 3700 91200 296 67
Indiidualinvestment less tan (6 A EBEEFE R
S%ofnetassetstheGroup S ERIRE (24008 98447 318 73
13192 18,9647 614 140
Listed debt investments LHEERE
The Government of the HKSAR ~ RELARHERR 1 0425 Hong Kong
of the PRC Retal Green ZECREHEY B
Bonds 2025 FETERR 650 5990 192 44
450 5949.0 192 44
Unlisted debt investments % L7 EH#E
PPMorgan Asian Total ERDNaREES 2 HK0000102936 Hong Kong
Return Bond (Vith) (8RiE8) B 53 3101 101 23
MBFCPI-Americanlncome BifE-EmhiaEs 3 10157308031 Luxembourg
Portfolio (At USD) (&) ERE 808 28736 93 21
1261 6,000.7 194 44
14903 309144 100.0 28
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Notes:

46

Sprocomm Intelligence Ltd is an investment holding
company primarily engaged in the research, design,
manufacture and sale of mobile phones, printed
circuit board assembly (PCBA) and Internet of things
(IoT) related products on the basis of original design
manufacturer (ODM). No dividend was received
during the Reporting Period. According to its latest
published financial statements, it had a net assets
value of approximately RMB360,513,000 as at 30
June 2024.

The Government of the HKSAR of the PRC Retail
Green Bonds Due 2025 is a listed debt investment.
The proceeds raised is credited to the Capital Works
Reserve Fund to finance or refinance green projects
that provide environmental benefits and support
the sustainable development of Hong Kong. The
tenor of the Government retail green bonds is three
years, with semi-annual interest payments linked to
inflation in Hong Kong (minimum interest rate of
2.5%).

The investment objective of the fund is to achieve a
competitive total return, consisting of capital growth
and regular dividend income, through an actively
managed portfolio investing primarily in Asian bonds
and other debt securities.

The portfolio seeks to provide a high level of current
income consistent with preservation of capital by
investing in a diversified portfolio of U.S. dollar-
denominated fixed income securities. The portfolio
invests solely in U.S. dollar-denominated fixed
income securities, including investment grade and
high yield, non-investment grade securities of issuers
domiciled within and outside the U.S.
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During the Reporting Period, the Group disposed some of
its investments on market and the sales proceeds generated
from the investments in marketable securities amounted
to approximately HK$2,586,000 and a gain recognised
in revenue for the amount of approximately HK$33,000.
Details of the transactions are as follows:

RREHR  AEERMIS EHEETHR
B RERELMEHRZHEEMBREDN
#2,586,0008 7T + W A UL A R UL w5 40
33,00077T - XBFBEWAT :

Stock Place of Sales Realised
code incorporation proceeds gain/(loss)
Bty = HE [=F -3
REE Rt FIERE WE(EHR)
HK$'000 HK$'000
FHT FHT
Investments with fERIE &3
individual realised Wz, (F5E)
gain/(loss) of less than ~ 4*#500,0007% 7T
HK$500,000 M E 2,586 33
2,586 33

In view of the recent volatility and weakness in the stock
market, the Board will adopt cautious measures to manage
the Group's investment portfolio with an aim to provide
positive return to the Group in the near future.

FUTURE PLANS FOR MATERIAL
INVESTMENT OR CAPITAL ASSETS

Save as disclosed in this report, our Group did not have
other plans for material investment or capital assets as at 30
September 2024,

MATERIAL ACQUISITIONS AND DISPOSALS
OF SUBSIDIARIES
During the Reporting Period, there were no material
acquisitions or disposals of subsidiaries and affiliated
companies by the Group.
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EVENTS AFTER THE REPORTING PERIOD
The Group does not have any significant events after the
Reporting Period.

HUMAN RESOURCES

As at 30 September 2024, the Group had 109 employees
who were mainly based in Hong Kong. The total employee
benefit expenses including directors’ emoluments
for the Reporting Period amounted to approximately
HK$15,020,000 as compared to approximately
HK$12,790,000 for the same period in 2023. The increase
was mainly due to increase in headcount and salary in the
Reporting Period.

The remuneration policy and package of the Group's
employees are reviewed and approved by the Directors.
Apart from the pension funds, in order to attract and retain
a higher caliber of capable and motivated workforce, the
Group offers discretionary bonus and share option to staff
based on individual performance and the achievements of
the Group's targets.

SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the annual
general meeting of the Company held on 10 August 2015
and the Stock Exchange granting approval of the listing of
and permission to deal in the shares to be issued under the
share option scheme (the “Share Option Scheme”) on 11
August 2015, the Company has adopted the Share Option
Scheme. Under the terms of the Share Option Scheme,
the Board of the Company may, at its discretion, grant
options to eligible participants to subscribe for shares in the
Company. There was no share option outstanding under
the Share Option Scheme as at 30 September 2024.
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The maximum number of unexercised share options
currently permitted to be granted under the Share Option
Scheme is an amount equivalent, upon their exercise, to
10% of the shares of the Company in issue at any time. The
maximum number of shares issuable under share options to
each eligible participant in the Share Option Scheme within
any 12-month period is limited to 1% of the shares of the
Company in issue at any time. Any further grant of share
options in excess of this limit is subject to shareholders’
approval in a general meeting.

Share options granted to a Director, chief executive or
substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by
the independent non-executive Directors. In addition, any
share options granted to a substantial shareholder or an
independent non-executive Director of the Company, or
to any of their associates, in excess of 0.1% of the shares
of the Company in issue at any time or with an aggregate
value (based on the price of the Company’s shares at
the date of grant) in excess of HK$5 million, within any
12-month period, are subject to shareholders’ approval in
advance in a general meeting.

The offer of a grant of share options may be accepted
within 30 days from the date of offer, upon payment of a
nominal consideration of HK$1 in total by the grantee. An
option may be exercised under the Share Option Scheme at
any time during a period not exceeding 10 years after the
date when the option is granted and will expire on the last
date of such period.

The exercise price of share options is determinable by the
Directors, but may not be less than the higher of (i) the
Stock Exchange closing price of the Company’s shares on
the date of offer of the share options; and (ii) the average
Stock Exchange closing price of the Company’s shares for
the five trading days immediately preceding the date of
offer.
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Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

No share option was granted during the Reporting Period
and there was no share option outstanding as at 30
September 2024.

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY

ASSOCIATED CORPORATION

As at 30 September 2024, none of the Directors nor the
chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of
the Company or any of its associated corporation (within
in the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")), as recorded in the register required
to be kept by the Company under section 352 of the SFO
or as otherwise notified to the Company and the Stock
Exchange pursuant to Rule 5.46 of GEM Listing Rules.

As at 30 September 2024, none of the Directors or
chief executive of the Company had any interests in the
underlying shares in respect of physically settled, cash
settled or other equity derivatives of the Company or any of
its associated corporations (within the meaning of Part XV
of the SFO).
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING

SHARES

As at 30 September 2024, so far as is known to the
Directors of the Company, the following persons (other than
Directors or chief executive of the Company) had interests
and short positions in the shares or underlying shares of the

Company which were recorded in the register required to

be kept by the Company under section 336 of the SFO were

as follows:

FERRRAEMATRRD RAEE

RIOHEER AR

REZZB-MNFAA=TA  BRARRESERMR
B UTAL(EFRARAEIBTRAR
BRINRAR AW KARREAR D P A A
AR R BRIEE S MG EHIE3361%
FENEDMANERIOARNT -

Long positions in ordinary shares of the Company REQRAEBRIEFR
Percentage of
Number of the Company’s
Capacity and ordinary issued share
Name nature of interest shares held capital
BARRBET
A% SR RERNE g BREA RENEDL
Masan Multi Strategy Fund SPC ~ Beneficial owner 39,715,200 13.79%
Masan HK Equity Fund SP BRERA
Masan Capital Limited Investment manager (Note 1) 39,715,200 13.79%
BUBEKBRAR REE (fiaT1)
Top Lion International Limited Interest of a controlled 39,715,200 13.79%
corporation (Note 1)
R AERER ()
Like Capital Limited Beneficial owner 18,661,000 6.48%
ERBEAA
Ethnocentric Investment Limited Interest in controlled 18,661,000 6.48%
corporation (Note 2)
RiEhAE R (E2)
Capital VC Limited Interest in controlled 18,661,000 6.48%
corporation (Note 2)
R EE R (H2)
Ngai Chun Wing Beneficial owner (Note 3) 15,744,000 5.46%

Es 2 INGES)

BWBERERERLIG FEHRE2024 51



Notes:

Masan Multi Strategy Fund SPC — Masan HK
Equity Fund SP (“Masan Fund”) holds a total of
39,715,200 Shares. Masan Fund is wholly-owned
by Masan Capital Limited, which in turn wholly-
owned by Top Lion International Limited, a company
incorporated in the British Virgin Islands (“Top
Lion"). Therefore, Top Lion is deemed, or taken to
be, interested in all the Shares held by Masan Fund
for the purposes of the SFO.

Like Capital Limited holds a total of 18,661,000
Shares. Like Capital Limited is wholly-owned by
Ethnocentric Investment Limited, which in turn is
wholly-owned by Capital VC Limited, a company
incorporated in the Cayman Islands. Therefore,
Ethnocentric Investment Limited and Capital VC
Limited are deemed, or taken to be, interested in
all the Shares held by Like Capital Limited for the
purposes of the SFO.

Ngai Chun Wing is a director of a subsidiary of the
Group.

Save as disclosed above, as at 30 September 2024, none

of the substantial or significant shareholders or other
persons, other than the Directors and chief executive of the
Company, had any interest or a short position in the shares
or underlying shares of the Company as recorded in the

register required to be kept by the Company under Section
336 of the SFO.
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DIRECTORS’ AND CONTROLLING
SHAREHOLDERS’ INTEREST IN COMPETING

BUSINESS

During the Reporting Period and up to the date of this
report, Mr. Wong Yuk Lun Alan and Mr. Lam Wai Hung
have the following interests in the business apart from the
Group's business, which competes or is likely to compete,
either directly or indirectly, with the Group’s business:

EERERBRREFRENES

RBEHRAREEARERY  BEBLE
R Rt e A TR BN SR B R T AR A S AT RE A
REEZBMERFOEL (REENEBK
SN BER A T A

Director Name of company Nature of business Nature of interests
S DNEEBE EmHE ERtE
Mr. Wong Yuk Lun *NOVA Group Money lending Chief executive
Alan Holdings Limited business officer and
EEBELE ("NOVA") WIEER chairman of the
FHEEEEERAR board,
A5 3] executive director
of NOVA
HRETHRAREFS
THE - ATES
Mr. Lam Wai Hung NOVA Money lending Executive director
UNEY S A business of NOVA
MIEE HERWTES

* listed on the Main Board of the Stock Exchange

* B P ER £
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As the Board is independent to the board of NOVA, the
Group is capable of carrying on its business independently
of, and at arm’s length, from the business of NOVA.

Save as disclosed above, the Directors are not aware of any
business and interest of the Directors nor the controlling
shareholder of the Company nor any of their respective
close associates (as defined in the GEM Listing Rules) that
compete or may compete with the business of the Group
and any other conflict of interests which any such person
has or may have with the Group during the Reporting
Period.

DIRECTORS’ SECURITIES TRANSACTIONS
The Company has adopted a code of conduct for dealing
in securities of the Company by the Directors in accordance
with Rules 5.48 to 5.67 of the GEM Listing Rules. No
director has dealt in the shares of the Company during the
Reporting Period.

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY
Neither the Company, nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities
during the Reporting Period.
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COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Company is committed to a high standard of corporate
governance practices in enhancing the confidence of
shareholders, investors, employees, creditors and business
partners and also the growth of its business. The Board has
and will continue to review and improve the Company's
corporate governance practices from time to time in order to
increase its transparency and accountability to shareholders.

The Company has adopted the code provisions as set
out in the Corporate Governance Code (the “CG Code”)
contained in Appendix C1 of the GEM Listing Rules as its
own corporate governance code since its listing date. The
Company has, so far as applicable, principally complied with
the CG Code during the Reporting Period.
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AUDIT COMMITTEE

The Company has established an audit committee with
written terms of reference in compliance with Rules 5.28
to 5.33 of the GEM Listing Rules. The primary duties of the
audit committee are to review and supervise the financial
control, internal control and risk management systems of
the Group, and to provide advice and comments on the
Group's financial reporting matters to the Board. As at the
date of this report, the audit committee comprises three
independent non-executive Directors, namely Mr. Wong
Yuk Lun Alan, Mr. Lam Wai Hung and Ms. Au Shui Ming
Anna (the ”“Audit Committee Members”).

The unaudited interim results of the Group for the six
months ended 30 September 2024 have not been reviewed
or audited by the Company’s independent auditor, but have
been reviewed by the Audit Committee Members who have
provided advice and comments thereon.

By order of the Board
Smart City Development Holdings Limited
Hung Kenneth
Executive Director

Hong Kong, 27 November 2024

As at the date of this report, the Board of Directors of the
Company comprises Mr. Hung Kenneth and Ms. Lau Po Yee
as executive Directors; Mr. Wong Yuk Lun Alan, Mr. Lam
Wai Hung and Ms. Au Shui Ming Anna as independent non-
executive Directors.
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