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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market
designed to accommodate small and
mid-sized companies to which a higher
investment risk may be attached than
other companies listed on the Stock
Exchange. Prospective investors should be
aware of the potential risks of investing
in such companies and should make the
decision to invest only after due and
careful consideration.

Given that the companies listed on
GEM are generally small and mid-sized
companies, there is a risk that securities
traded on GEM may be more susceptible
to high market volatility than securities
traded on the Main Board of the Stock
Exchange and no assurance is given
that there will be a liquid market in the
securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the
“Directors”) of Kwong Man Kee Group Limited
(the “Company”, together with its subsidiaries,
the “Group”) collectively and individually accept
full responsibility, includes particulars given in
compliance with the Rules governing the Listing
of Securities on GEM of the Stock Exchange (the
“GEM Listing Rules”) for the purpose of giving
information with regard to the Company. The
Directors having made all reasonable enquiries,
confirm that to the best of their knowledge and
belief the information contained in this report is
accurate and complete in all material respects and
not misleading or deceptive, and there are no other
matters the omission of which would make any
statement herein or this report misleading.

BXESEFRLA
IR 2024/25

ERBAREMERLT ([BRFT])
GEMZ &

GEMIE » I RFPEQFRE M — @
LW TS % QR A O A
RFERLTHARAFTERSRERR °
EERENATETHBRENZE AR
WETER YERKSBEHIFNZE
BAEEHRERE -

HAGEMET AT EERFNEAF -
EGEMEENRSZTREBRNBRAE
REEZRSEAZIBANTSREER -
ARELREEGEMEENESEAS
REBENTE -

BEX G REZHHIR L 7] R
FHENADTETRE - HHEERE
TBETTEXME]EY  WHELXT
BT B A & B B2 AE T
EL A REZFERE M5 KA E R
KAEFMEE -

A& T3 8 BB X FTGEMAE %5 _E 77 Al
([GEM_E TR ]) 2 #E fiie B 5 B 5
Xl B ERAE ([KXRA]  ZFE
WERFG D FEE]) ZEFR A
REEEE([EE])FHREREFE
RB2R EFLIFY —UEEEZHK
BRARRETRAREE A RETH
BHE—EZ HITEEERTE
WERG I BRI AEE
I (1] B th 3 B 8K & P 8 F 1] 2
B R EGELRE -



KWONG MAN KEE GROUP LIMITED
INTERIM REPORT 2024/25

HIGHLIGHTS

The revenue of the Group increased
from approximately HK$72.2 million
for the six months ended 30 September
2023 to approximately HK$75.6 million
or by approximately 4.8% for the six
months ended 30 September 2024.

The Group’s gross profit dropped by
approximately 4.6% from approximately
HK$26.5 million for the six months
ended 30 September 2023 to
approximately HK$25.3 million for the
six months ended 30 September 2024.
The gross profit margin of the Group
decreased from approximately 36.7%
for the six months ended 30 September
2023 to approximately 33.4% for the
same period ended 30 September 2024.

The profit attributable to owners of the
Company decreased from approximately
HK$8.9 million for the six months ended
30 September 2023 to approximately
HK$6.1 million for the same period
ended 30 September 2024.

Basic and diluted earnings per share
was approximately HK1.02 cents for the
six months ended 30 September 2024
(2023: approximately HK1.48 cents).

The Board does not recommend the
payment of interim dividend for the
six months ended 30 September 2024
(2023: Nil).
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FINANCIAL RESULTS

The board of directors (the “Board”) of the
Company is pleased to announce the unaudited
condensed consolidated financial results of the
Group for the six months ended 30 September
2024, together with the comparative unaudited
figures for the corresponding period in 2023 as
follows:

CONDENSED CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

Revenue g

Cost of sales HEMK

Gross profit Bl

Other income and other (losses)/ E 44 A K E 4
gains, net (B8)/ WEFE

(Impairment loss)/reversal of B E S ERFH R IER
impairment loss on trade and ~ REEULSHEE

retention receivables and 2z (ﬁ@@ﬂﬁ)/?ﬁ@
contract assets B

General and administrative —RETHRER
expenses

Operating profit gemn

Finance income, net HBRNFE

Share of loss of an associate ﬁﬂﬁ& S ENRZ
accounted for using the equity ~ [E/EE 2 A FEIE
method

Profit before income tax R AR 1551 A R
Income tax expense FRHRX

Profit for the period HEEH
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Six months ended
30 September
BEARA=TRHLEAREA

2024 2023

—EB-ME —E-=F

Note HKS HK$
Bt BT BT
(Unaudited) (Unaudited)

(REER) (REEER)

4 75,638,773 72,167,008
16 (50,377,145) (45,690,812)
25,261,628 26,476,196

] (317,096) 61,338
11,12 (886,181) 560,490
16 (16,062,816) (16,009,457)
7,995,535 11,088,567

17 166,597 121,993
- (455,318)

8,162,132 10,755,242

6 (1,569,408) (1,746,120)
6,592,724 9,009,122
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CONDENSED CONSOLIDATED STATEMENT &4 42mkE % (&)

OF COMPREHENSIVE INCOME
(CONTINUED)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

Profit for the period EEBEET
attributable to:
- Owners of the Company S YNGIE DN
- Non-controlling interests - FERER
Other comprehensive BEHMBEE

income for the period: g :

Items that may be reclassified ~ FJESEHHEE
to profit or loss BR2HER
— Exchange differences on - BENERB
translation of foreign EHERE

operations

Total comprehensive income HE2EKELH
for the period

Total comprehensive income E{5HE2E

for the period attributable &% :

to

- Owners of the Company - KDAIEEA

- Non-controlling interests — FERER
Earnings per share, AREREEAER

attributable to owners of  FRE7F|

the Company

- Basic and diluted - EAREE

(HK cents per share) (RRHEL)

BE-F-_mFENA=1FHIENEA

Six months ended
30 September
BEAA=t+RHLEKMEA

2023
—TZ=F
HK$

BT
(Unaudited)
(REER)

Note
k3

8,877,135
131,987

9,009,122

(25,386)

8,983,736

8,835,912
147,824

8,983,736

1.48




CONDENSED CONSOLIDATED
STATEMENT OF FINANCIAL POSITION

AS AT 30 SEPTEMBER 2024

ASSETS
Non-current assets
Property, plant and equipment
Investment accounted for
using the equity method
Investment in an insurance
contract
Financial assets at fair value
through profit or loss
Right-of-use assets
Deferred tax assets

Current assets

Inventories

Trade and retention
receivables

Prepayments and other
receivables

Financial assets at fair value
through profit or loss

Contract assets

Current income tax
recoverable

Cash and cash equivalents

Total assets

EQUITY
Share capital
Reserves
Retained earnings

Non-controlling interests

Total equity

-
*

5

BE4AE
B
Bx

5]
REEH

FERER
BRAH
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BREEMBERR T

R-ZFE-MFENA=F+H

Notes

i

HK§

BT

(Agditedg
(BEY

12,108,751
497,391
1,374,731
2,616,561

25,554,901
30,303

42,182,638

13,761,067
60,818,577
5,381,189

10
12

4,305,765
7,938,641

632,639
46,243,124

139,081,002

181,263,640

5,974,440
60,299,539
58,809,601

125,083,580
1,369,922

126,453,502
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CONDENSED CONSOLIDATED EHREEHHEMRRE (F)
STATEMENT OF FINANCIAL POSITION
(CONTINUED)
AS AT 30 SEPTEMBER 2024 R-F-mFEAA=F+H
As at
31 March
2024
—E-MEF
=A=1+-8
Notes HKS$
Vi3 BT
(Audited)
(B%%)
LIABILITIES =L
Non-current liabilities 3?7%@1%1’5
Deferred tax liabilities EEHIBAR 322,518
Lease liabilities HEAR 1,407,970
1,730,488
Current liabilities FBaE
Trade payables JERE SRR 14 23,489,739
Accruals [EitERA 4,759,863
Contract liabilities aRAME 12 10,263,878
Bank borrowings RITER 15 13,043,463
Lease liabilities HEaR 1,078,608
Current income tax liabilities HMHFmEHEE 444,099
_....53,079,650
Total liabilities afEaE 54,810,138

Total equity and liabilities ~E# & B EAH 181,263,640



CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

Balance at 1 April 2024
Proft for the period

Other comprehensive income
for the period

Exchange differences on translation
of foreign operations

Total comprehensive income
for the period

Balance at 30 September 2024

Balance at 1 April 2023
Proft for the period

Other comprehensive income
for the period

Exchange differences on translation
of foreign operations

Total comprehensive income
for the period

Balance at 30 September 2023

H-B-RERA-R2EH
byl
EEER2ERE

aENAZH EREE

HERENHER

H-R-RERAZTAZER

H-B-ZERA-R2EH
B
BEEf2EAE

aBNAZH ERZE

HERENHER

HZBZZERAZTELER
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HRRERERE R

BE-F-_MmMFEANA=1Hi~EA

Unaudited
#EEH
Attributable to owners of the Company
KLERRARE
Non-
Share Share Capital ~ Shareholder ~ Translation Retained controlling

capital  premium reserve  contribution reserves  earnings Total  interests Total
Rx  ROEE  BABE  BREE  AERE ReRd 8t AERER i

) s 4 S s S HS ) S

# 23 # )71 73 )23 )24 # 23
5974440 51,511,675 108 8,800,000 (12,244) 58,809,601 125,083,580 1,369,922 126,453,502
- - - - - 6067976 6067976 54748 659274
- - - - (104717) - (o4 17,652 (87,065)

- - - - (104717) 6067976 5963259 542400 6,505,659
5974440 51,511,675 108 8800000  (116961) 64,877,577 131046839 1912322 132,959,161
6,000000 52482955 108 8800000 7800 50951969 118,252,853 420841 118,673,694
- - - - - BRI BRI 131987 9,009,122

- - - - (1,23 - (.23 15837 (25,386)

- - - - (@) 885 88N 14784 8983736
6000000 52482955 108 8800000 (23400) 59,829,104 127,088,765 568,665 127,657,430
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CONDENSED CONSOLIDATED BRSARERER
STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024  ZZ —F —/F A=+ HIF~1EA

Cash flows from operating
activities

Net cash (used in)/generated from
operation

Income taxes paid

Net cash (used in)/generated from
operating activities

Cash flows from investing
activities

Purchases of property, plant and
equipment
Interest income

Net cash used in investing activities

Cash flows from financing
activities

Proceed from bank borrowings
Repayments of bank borrowings
Repayments of lease liabilities
Interest paid

Net cash generated from financing
activities

Net (decrease)/increase in cash
and cash equivalents

Cash and cash equivalents at
beginning of period

Effect of foreign exchange rate
changes

Cash and cash equivalents at
end of period

Six months ended
30 September
BEAA=1+RHLEREA

2023
—E-=fF
HK$
BT
(Unaudited;
(REEE
EEFBRERETE
mE (R /FBERS
22,848,375
BRAER -
WEEH(MA)/ MR FRE
22,848,375
RETHMEHERE
BENE BFELREE
(1,101,145)
FIEHA 230,052
BAEDMATFRS (871,093)
REFHRBRERE
ARTEEMENE -
BERTEER (3,510,044)
BEHERE (419,660)
BARAE (226,321)
BEEHMEFRS
4,156,025
AeRBSZENT
(RD)/%m 17,821,257
BINBRERBLESED
34,409,576
NEEREHIHE
22,465
BRNESRRSEEY
52,253,298




NOTES TO THE CONDENSED
CONSOLIDATED INTERIM FINANCIAL
STATEMENTS

1

GENERAL INFORMATION

The Company was incorporated in the Cayman
Islands on 30 May 2016 as an exempted company
with limited liability under the Companies Law,
Cap. 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of its
registered office is P.O. Box 309, Ugland House,
Grand Cayman, KY1-1104, Cayman Islands and its
principal place of business is 21/F, The Bedford,
91-93 Bedford Road, Kowloon, Hong Kong.

The Company is an investment holding company.
The Company’s subsidiaries are principally
engaged in the provision of engineering services
in flooring, screeding, anti-skid surfacing,
specialized texture painting and waterproofing
works. The controlling shareholder of the
Company is Mr. Kwong Chi Man (“Mr. Kwong")
and the parent company of the Company is Sage

City Investments Limited (the “Sage City").

This condensed consolidated interim financial
statements is presented in Hong Kong dollars

(“HK$"), unless otherwise stated.

The Company listed its shares on GEM of the
Stock Exchange on 13 October 2016.

The condensed consolidated interim financial
statements have been reviewed by the audit

committee of the Company.
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BASIS OF PREPARATION

This condensed consolidated interim financial
statements for the six months ended 30
September 2024 have been prepared in
accordance with HKAS 34, ‘Interim financial
reporting’ issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA")
and the applicable disclosure provisions of the
GEM Listing Rules. The condensed consolidated
interim financial statements should be read in
conjunction with the Company’s consolidated
financial statements for the year ended 31 March
2024, which have been prepared in accordance
with Hong Kong Financial Reporting Standards
(“HKFRSs") issued by the HKICPA.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

Except as described below, the accounting policies
adopted are consistent with those of the annual
financial statements of the Group for the year
ended 31 March 2024.

(a) New and amended standards and
interpretations adopted by the Group
New and amended standards and
interpretations, which are mandatory
for the first time for the financial period
beginning 1 April 2024, are as follows:

Amendments to Classification of Liabilities as

HKAS 1 Current or Non-current

Amendments to Non-current Liabilities with
HKAS 1 Covenants

Amendments to Lease liability in a Sale and
HKFRS 16 Leaseback

Hong Kong Classification by the Borrower
Interpretation 5 of a Term Loan that Contains
(Revised) a Repayment on Demand

Clause

Amendments to Supplier Finance Arrangements
HKAS 7 and
HKFRS 7

The adoption of the above new and
amended standards and interpretations
did not have any significant impact on
the preparation of these condensed
consolidated financial statements.
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(b) Amendments to standards issued but
not yet effective for the accounting
period beginning on 1 April 2024 and
not early adopted by the Group

BXREKEEARLZLA

R & 2024/2

—E_NENA-BHAMNE
HECEMAENRERBEARER

WHEREFRAEETER

Effective for
accounting
year beginning

on or after

HUTRHHz#®

MENESFEER
Amendments to HKAS 21 Lack of Exchangeability 1 January 2025
BB G ERE2RNERT Rz A R —Z-RFf—A—H
Amendments to HKFRS 10 Sale or Contribution of Assets To be determined

and HKAS 28 between an Investor and its
Associate or Joint Venture

ERMBREERFI05 R REEEERY HE

BE G ERFE28F N ET CEIZHAMEEREILIE

The Group is in the process of assessing the
impact of these amendments to standards.
The preliminary assessment indicated that
the adoption of which is not expected to
have a material impact on the financial
statements of the Group in the current or
future reporting periods and on foreseeable

future transactions.
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4 REVENUE AND SEGMENT INFORMATION

Flooring 3T 4 2R
Ancillary services EERH
Sales of materials HEM R

Timing of revenue recognition: W& #E R ) 5 11

At a point of time REF2
Over time ¥ B R

The executive Directors have been identified as
the chief operating decision-makers of the Group
who review the Group’s internal reporting in order
to assess performance and allocate resources.
The Directors regard the Group’s business as a
single operating segment and review consolidated

financial statements accordingly.

The Group operates primarily in Hong Kong with
substantially all of its non-current assets located

and capital expenditure incurred in Hong Kong.

4

W&o BER

Six months ended
30 September

BENA=Z+THLEAEA
2023
—ZT=F
HK$
BT
Unaudited
REERZ

64,897,056
6,952,041
317,911

72,167,008

317,911
71,849,097

72,167,008

WITEFERERAEEN I BLER
RE - RmE AL E A AR RATE
RARNEER - EFHALENEDR
BR—ERED DL ARENGE T
|EK -

AREIBEREBLEEY  HETH
BARBDEEMNRBEEREARIRE
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During the six months ended 30 September 2024,
revenue was earned from customers located
in Hong Kong, Macau and other Asian regions
of HK$74,963,861 (2023: HK$71,946,323),
HK$322,002 (2023: HK$50,524) and HK$352,910
(2023: HK$170,161), respectively.

OTHER INCOME AND OTHER (LOSSES)/GAINS, 5
NET

Government grants U i Bh

Net fair value (losses)/gains UAFEFABZZ S8
on financial assets at FVPL — EEMATE(EE),
unrealised WaiFEE — RER

Change in cash surrender value RRBELZERENES
of investment in an insurance RREESE
contract

Gain on disposal of property, HEWE - BE R ER
plant and equipment EEz

Others Hit

BXESEFRLA
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BE-Z-_NEAA=THLEAEAR
RARES  RPIREME MRS
PREDOIES F R74,963,8617%8
(=B = =% :71,946,3238 L) -
322,002 L (Z 2 - =4 : 50,524
BI) k3529108 T (ZE==%:
170,161 7T) °

Hip AR H b (F1R) Wi B8

Six months ended
30 September
BEAA=+HLEXNAER

2023
—E-=F
HK$

BT
(Unaudited)
(REgEEZ)

480

19,413

21,094

20,351

61,338
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INCOME TAX EXPENSE

Income tax expense is recognised based on
management’s estimate of the weighted average
annual income tax rate expected for the full
financial year. The estimated average annual
tax rate used is approximately 19.2% for the
six months ended 30 September 2024 (2023:
approximately 16.2%).

In accordance with the two-tiered profits tax
regime in Hong Kong, for the subsidiary entitled
to this benefit, Hong Kong profits tax was
calculated at 8.25% on the first HK$2 million and
16.5% on the remaining balance of the estimated
assessable profits for the six months ended 30
September 2024 and 2023. For other Hong Kong
incorporated subsidiaries, Hong Kong profits tax
was calculated at 16.5%.

Macau corporate income tax was provided at the
applicable rate of 12% on the estimated assessable
profits in excess of MOP600,000 (approximately
HK$583,000) of the Group’s operation in Macau.

Tax outside Hong Kong and Macau is calculated
at the rates applicable in the relevant jurisdictions.

DIVIDEND

The Board does not recommend the payment of
an interim dividend for the six months ended 30
September 2024 (2023: Nil).

EsmxX
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ETEENE T FEAEH R TR
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EARNINGS PER SHARE

Basic earnings per share is calculated by dividing

the profit attributable to owners of the Company

by the weighted average number of ordinary

shares in issue during the period.

Profit attributable to owners of
the Company
Weighted average number of

ordinary shares in issue

Basic earnings per share
(HK cents)

8
ARAGER AEEEF
EETEEEN
I FH &

FREAREN B

No adjustment has been made to the basic

earnings per share presented for the six months
ended 30 September 2024 and 2023 as the Group
has no potentially diluted ordinary shares in issue

during those periods.

BXESEFRLA
IR 2024/25

BRAER

SREARMEEBANZARARE
AR TR A AT R I IR T
B -

Six months ended
30 September
BEAA=+HLEXNAER

BT
(Unaudited)
(RBER)

8,877,135

600,000,000

1.48
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9 PROPERTY, PLANT AND EQUIPMENT AND 9
RIGHT-OF-USE ASSETS

ME BERREARERELE

Property, plant and equipment

16

% BERRE
Furniture
Land and and Leasehold Motor Right-of-use
buildings  equipment improvements vehicles Total assets
T#HREF KERHE  RENEEE RE &  EREEE
HKS HKS HKS HKS HKS HKS
-2 -7 -2 b-74 -7 -2
(Unaudited) (Unaudited)  (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(FEEH)  (%E2H) (FEEH) (REFH)  (REBK)  (REER)
Six months ended BZ-3omE
30 September 2024 A=+ EILABA
Net book value EmFE
Opening amountasat ~ W=Z-MEMA-H
1 April 2024 2EN4E
Additions AE
Depreciation &
Exchange differences ~ E}ZE
Closing amount asat ~~ H-Z-MEAAZTA
30 September 2024 LERER
Six months ended Rt
30 September 2023  AA=TALAMEA
Net book value EmSE
Opening amountasat ~ RZE_=FMA-H
1 April 2023 pa- Lk ] 11,347,074 503,328 111,030 87,500  12,048932 26,123,787
Additions 52 S 707404 105741 288000 1100145 1372677
Depreciation i (226,051) (292,907) (59,098) (18,750) (596,806)  (1,026,053)
Exchange differences EizE - (1,030) (2,758) - (3,788) -
Closing amountasat ~ H=Z-=FAA=TH
30 September 023 2ER4E 11203 91679 154915 36750 12549483 26470411
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FINANCIAL ASSETS AT FAIR VALUE THROUGH

PROFIT OR LOSS

The Group’s financial assets measured at fair

value through profit or lo
following:

Non-Current asset
Unlisted preference shares

Current asset

Convertible promissory note

ss (“FVPL") include the

FRBEE
FLmERR

RBEE
QE SRS

Movement of the Group’s financial assets at FVPL

for the period ended 30
follows:

At 1 April 2024

Net fair value gains/
(losses) — unrealised

Exchange differences

At 30 September 2024

September 2024 is as

BXESEFRLA
FHRE 2024/2

10 HUAPEFABHEZEREE

FEBUATEFABSEZEREER
T

As at As at

30 September 31 March
2024 2024
—BoQmE —EoMFE
hA=+AH =RA=+—H
HKS HKS$

BT BT
(Unaudited) (Audited)
(RBERZ) (E&E%)
3,258,939 2,616,561
3,265,080 4,305,765
6,524,019 6,922,326

AEBBE-_Z-_NFAA=TAILH
MUATFEFAERZZEREENE

LUl
Unlisted Convertible
preference promissory
shares note Total
FLETEAR TEREARE mE
HKS HKS HKS
V-3 BT BT
(Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER)
R-—F_mF
MA—H 2,616,561 4,305,765 6,922,326
DT ERES
(B 18) 4
—RER 661,721 (1,017,732) (356,011)
R (19,343) (22,953) (42,296)
R-T-@mF
NA=+H 3,258,939 3,265,080 6,524,019

17
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11

TRADE AND RETENTION RECEIVABLES

Trade receivables W E 585 3K
Retention receivables EURE &

Less: provision for impairment & * R{ER

Trade and retention receivables, EWE FEX KL
net FERRELFE

The credit period granted to trade customers
other than for retention receivables is within
30 days. The terms and conditions in relation
to the release of retentions varies from contract
to contract, which may be subject to practical
completion, the expiry of the defect liability
period or a pre-agreed time period. The Group

does not hold any collateral as security.

11

EWESRARERRE S

As at

31 March
2024
—Z2omE
=A=+—~H
HKS$

BT
(Audited)
(BER)

46,046,759
21,779,373

67,826,132
(7,007,555)

60,818,577

BTESZEF (BRUREESHBIN) OE
EHA30E AN - AHEMKRERESMER
REHEEEHOME  TRARTER
7T - REMERLER B EN AR
EoARBYEFEEMERRERE
R e



The ageing analysis of trade receivables based on

invoice date is as follows:

1-30 days 1£30H

31-60 days 31260H
61-90 days 61£90H
Over 90 days 8iB90H

In the condensed consolidated statement of
financial position, retention receivables were
classified as current assets based on operating
cycle. The ageing of the retention receivables
based on invoice date is as follows:

Within 1 year 15 R
Between 1 to 5 years 1254

BXESEBRFRLT
IR 2024/25

PR SRR R AR AT
mF

As at

31 March
2024
—E-mF
=A=+—8H
HKS$

BT
(Audited)
(&&E%)

10,251,213
9,939,087
2,191,761

23,664,698

46,046,759

EEREEMBERRERT  BRERES
ANGEERRENBRRDEE - B
RESERBZBHOERKROT -

As at

31 March
2024
—ZT-F
=A=+—8
HK$

BT
(Audited)
(fREZ)

6,485,258
15,294,115

21,779,373
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Movements on the provision for impairment of BURESHEFRERRE S ZRERE

trade and retention receivables are as follows: FEMT

Six months ended
30 September
BEAA=THLEXER

2023
=
HK$
BT
(Unaudited)
(REEER)
Opening amount HYe® 7,694,120
Impairment loss/(reversal of FEWE 5 B R R R UL
impairment loss) on trade and ~ RE & ZREEE
retention receivables CREEEBE) (525,660)
At the end of the period REIR 7,168,460
12 CONTRACT ASSETS AND CONTRACT 12 AHNEERANEHE
LIABILITIES
As at
31 March
2024
—E-mF
ZA=+—H
HK$
BT
(Audited)
(&%)
Contract assets EREE 7,963,135
Less: provision for impairment O ERE (24,494)
Contract assets, net EHNEERAE 7,938,641
Contract liabilities BHAR (10,263,878)

20




The contract assets relate to unbilled work
in progress and have substantially the same
risk characteristics as the trade and retention
receivables. The contract assets are related to
contracts which are still in progress and the

payment is not due.

Movements on the provision for impairment of
contract assets are as follows:

Opening amount HoeHE

Impairment loss/(reversal of BHEBEZRERE/
impairment loss) on contract OREEERE)
assets

At the end of the period RER

BXESEFRLA
IR 2024/25

ANMAERRGKEERTRER YA
HEWE SRR RERRE 2NEARS
HMEXER - ARNEERRBEBNK
WABHMAERTEEH -

ARNEEREREBEZZHNOT

Six months ended
30 September

BEAA=THLEANAER
2023
T =F
HKS$
BT
(Unaudited)
(REER)

60,570

25,740

(34,830)

21
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13 SHARE CAPITAL

Authorised:
2,000,000,000 shares at
HK$0.01 each

Issued and fully paid:
597,444,000 shares at
HK$0.01 each

13

KIE
2,000,000,000/%
F0.01B LA A 10

BRITRAR
597,444,000
F20.01BTHI

&S

As at

31 March
2024
—Z2omE
=A=+—~H
HKS$

BT
(Audited)
(BER)

20,000,000

5,974,440




14 TRADE PAYABLES 14

The ageing analysis of trade payables based on

invoice date is as follows:

1-30 days 1£30H
31-60 days 31260H
61-90 days 61£90H
Over 90 days HiB90H
15 BANK BORROWINGS 15
Secured HHEM

- Bank borrowings which contain — 8 &/EfEZR(EE
a repayable on demand clause BRORITIEE

BXESEBRFRLT
IR 2024/25

PEf3 B 5 BR K

BN ESERERNSERBOER S
mE

As at

31 March
2024
—EBomE
=A=+—~H
HKS$

BT
(Audited)
(B&ER%)

4,703,129
4,456,228
5,243,177
9,087,205

23,489,739

As at

31 March
2024
—EopmE
=ZA=+—H
HK$

BT
(Audited)
(BER)

13,043,463
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The fair values of bank borrowings approximate
their carrying amounts as the impact of
discounting is not significant. As at 30 September
2024, the Group’s effective interest rate for bank
borrowings was at a floating rate of 4.4% per
annum (31 March 2024: 4.4% per annum).

As at 30 September 2024, total term and
revolving banking facilities of HK$25,017,944
(31 March 2024: HK$25,543,463) of which
approximately HK$10,500,000 was unutilised (31
March 2024: HK$12,500,000). These facilities
were secured by:

(i)  certain assets included in property, plant
and equipment and right-of-use assets
with carrying amounts of HK$9,132,365
and HK$22,640,568 (31 March 2024:
HK$9,325,014 and HK$23,136,337),

respectively;

(i)  investment in an insurance contract with
a carrying amount of HK$1,390,797 (31
March 2024: HK$1,374,731); and

(iii) corporate guarantee provided by the
Company.

As at 30 September 2024, the Group has not
breached any of the covenants of the banking
facilities. The bank borrowings are denominated
in HKS.

HRMBZET IS K ]
ATFEEAKEEES - EA
FAA=+H REBMHFRTHE
ﬂfi%/;_tiu%(;?;Ei
=+—H:8%544%) °

‘m@NHm?
EN

[ g |1

s

45

5

m

RZT-—MEAA=+H THRER
RITIEEHE H25017,944%8 L (ZF
ZPE=RA=+—H:25543,463/8
7t) - HH 410,500,000 7T (=T =
F=H=+—H 12,500,000 ) &
B o %S REETE N TEER

() #HADE BERZEURE
AREEMETEE HE
HED R A9,132,365% T &
22,640,568 L (Z T _MF=
AB=+—H 9,325,014 T &
23,136,337/8 L) 5

iy RREBRAOZEE HEEEA
1,390,797 T (ZT-_WF=A4
=+—H:1,374,731%7L) : &

(i) ARARRHHARER -

RZZTZMFAA=TAH  AEEIR

EREMRITRERZY - RITBENE
JLEHE -
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17

EXPENSES BY NATURE

Cost of material used
Subcontractor cost
Employee benefit expenses
Auditor’s remuneration

FINANCE INCOME, NET

Finance income
— Interest income on bank
deposit
— Interest income on convertible
promissory note
— Interest income on loan
receivables

Finance costs
- Interest on bank borrowings
- Interest on lease liabilities

Finance income, net

16
2 A B AR
2 BREKA
EERMFAX
R &

17
FIIA
—RITFEHRZHEWA
—AEIRELREZ

[UESYION

—ERERZFIBRA

BBRA
- RITEEZNE
- HEEEZMNE

BT ER

BXESEBRFRLT
IR 2024/25

BUESTHAX

Six months ended
30 September
BEAA=+HLAEA

2023
T =F
HK$
BT
(Unaudited)
(REER)

26,067,005
15,303,353
13,330,690

550,000

MW AR
Six months ended
30 September
BEAA=THLEXNAER

2023

—=

HKS$

BT
(Unaudited)
(REER)

230,052

118,262

348,314

(187,090)
(39,231)

(226,321)

121,993

<
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18

RELATED PARTY TRANSACTIONS 18

The Directors are of the view that the following
individuals were related parties that had
transactions or balances with the Group.

Relationship with the
Related parties Group

Mr. Kwong Controlling shareholder
and executive Director
of the Group

Ms. Li Chuen Chun Spouse of Mr. Kwong

(“Mrs. Kwong")
Ms. Kwong Wing Yan  Daughter of Mr. Kwong
(“Ms. Kwong”)

During the six months ended 30 September
2024 and 2023, the Group had the following
transactions with its related parties:

Rental expenses paid in relation B T|&EFFT 2
to rental contract entered into ~ HE&SHZBHHE

with: X

- Mr. Kwong - BiE

- Mrs. Kwong - BX

- Mrs. Kwong and Ms. Kwong - BAEBRZt

As at 30 September 2024, the Group recognised
lease liabilities to related parties of approximately
HK$97,000 (2023: HK$413,000) over the relevant

properties leases.

HBER5

EERRUTATREAREER S
BT -

)bl HAEENEER
BT A A EEZRR MR K
HITES
EXC3 2on B EAEMNRE
(T@x))
Bk iR+ BEENLT
(I@Bxt))

HE-_T-_NER-_T-_ZFHA=1+
BIEAEAR AEERABHIFUT
X5

Six months ended
30 September
BEAA=THLEXER

2024 2023
—E-mF —ZT-=fF
HKS HKS$

BT BT
(Unaudited) (Unaudited)
(REERZ) (REER)
120,000 120,000
20,400 20,400
22,200 22,200

RZZ-_mFEAA=Z+H A£ER
BEYXEEmMERENER OE
EA/ENI7,0008T (ZF =4
413,000% 70) °



MANAGEMENT DISCUSSION AND
ANALYSIS

BUSINESS AND FINANCIAL REVIEW

The Group is principally engaged in the Hong
Kong car park flooring industry. We provide (i)
flooring services, which involve the application
of proprietary floor coating products for the
purpose of providing a colorful, slip-resistant,
hard wearing surface that is resistant against
water and petrochemicals; (ii) ancillary services,
which include specialised texture painting and
waterproofing works; and (iii) sales of flooring
and waterproofing materials. Our target segment
ranges from mid to high end projects in the

relevant markets.

For the six months ended 30 September
2024, the Group recorded a total revenue of
approximately HK$75.6 million, or the increase
by 4.8% as compared with approximately
HK$72.2 million for the same period of last year,
and the Group’s profit attributable to owners of
the Company decreased from HK$8.9 million
for the six months ended 30 September 2023
to approximately HK$6.1 million for the same
period ended 30 September 2024.

BXESEFRLA
IR 2024/25

EEEBNWEIN

EH R M LR

AERTIERETFBEESMITHR?T
Ko BPRM : (M HRRE PR
ZRENMITHREZEER  UREHE
FEE DAARAR KRS AH
CIERBEFENMERE  (HEE
R BEEEFRRERHKIRE:
T (i) 4 65 30 B 48 2R B [ 7k M B © e APT Y
BREBDBRBVBTS 2T EHIER -

BE_T-_MFHALA=1THILAEA -
RN & B 8215 42 & 475,600,000 7T
8 £ F B 472,200,000 7T 3% 0 49
48% MAEEMNAAREAEAEMN
BRABRE S -_=FNA=1+BIX
& A 478,900,000 TR AV EHE = F
ZME N A=~ A LR H 46,100,000
BT e
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In September 2024, the Group entered into
another supplemental agreement with Zephyr
Group, Inc. (“ZGI") to further extend the
maturity date of the convertible promissory note
with principal sum of US$500,000 from 1 July
2024 (the maturity date of the supplemental
agreement entered in September 2023) to 31
July 2025 (new maturity date). Save as amended,
the other terms of the convertible promissory
note remain unchanged and shall continue in
full force. ZGl is incorporated in the United
States of America and is a plant-based biotech
company focusing on health, wellness and
unique nutraceutical products. ZGl is undergoing
an intended initial public offering exercise, the

details of which are subject to confirmation.

Revenue

The revenue increased by approximately
HK$3.5 million or approximately 4.8% from
approximately HK$72.2 million for the six months
ended 30 September 2023 to approximately
HK$75.6 million for the six months ended 30
September 2024. The increase in revenue was
mainly due to the increase in revenue generated
from the provision of ancillary services, especially

the waterproofing works.

RZZTZMFNA AEE HZephyr
Group, Inc.([ZGL)) RS2 5 — M7 1H
DA AN £ 500,000 T 7] # i K
HREEMIYPEE_T-_NELA—H
(F_;_:ijlﬁuTiZﬁﬁTfﬁ

MR E—FRERE ﬂiitﬂ
=+—RGREIMA) - E? ABAEETIN
AT B2 R 5 SR 0 B L A R SR A 8 T

BEATRMS - ZGHEER ML -

ﬁ*?ﬁi%ﬁﬂ%@%ﬁ@i%ﬂ&@ﬁ

Iéﬂui RERBFHEERM ° ZGl
TTE/’X@&W@HX CHIEBEEER -

Wy 2%
WHHBE-_T-_=FAA=+ALRN
18 A #772,200,0007% 753 143,500,000
BILAK4.8%EEHE_T_MF A
=+ 817188 475,600,000 5T ° M
=EMEEZERANRBEERS (55
RPIKIR) FTE £ H g TS



A breakdown of the revenue is listed below:

Flooring o IE 4R
Ancillary services IR ERS
Sales of materials SHEM R

Gross profit and gross profit margin

The Group’s gross profit decreased by
approximately 4.6% from approximately
HK$26.5 million for the six months ended 30
September 2023 to approximately HK$25.3
million for the six months ended 30 September
2024. The decrease in gross profit was mainly
attributable to the drop in gross profit margin
from approximately 36.7% for the six months
ended 30 September 2023 to approximately
33.4% for the same period ended 30 September
2024. The decrease in gross profit margin was
mainly caused by competitive project pricing on
certain projects arising from the intensive market
competition as compared with the six months
ended 30 September 2023.

BXESEFRLA
IR 2024/25

W AAE I T

Six months ended
30 September
BENAA=tHLAEA

2024 2023
—E-mE —E-=F
HKS HK$
B BT
(Unaudited) (Unaudited)
(REER) (REEEZ)
58,506,693 64,897,056
16,464,070 6,952,041
668,010 317,911
75,638,773 72,167,008
ERREFE

KEENENBBEE_T_=ZFNA
=+ A1k~ fE A #26,500,0005% 7T
LRA6NEBE_T-_NFAA=F
H 1E /<18 A 4925,300,0007% 7T © E FIA,
PEEZABARENEABE_S ==
FANA=ZTHIEANERL36.7%RDE
HE_ZT-_NFAA=Z+THILERBLD
334% c EFMERFRI/FEEHRNERE
T =FNA=tRHLEAEARL
MEBRFANERETEEEEARE
jj o
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Other income and other (losses)/gains, net

Other income and other losses, net of the Group
was approximately HK$317,000 for the six
months ended 30 September 2024 as compared
with other income and other gains, net of
approximately HK$61,000 for the same period
ended of last year. The turnaround from other
gains to other losses was mainly attributable
to fair value losses on financial assets at fair
value through profit or loss of approximately
HK$356,000 with reference to the valuation

performed by an independent valuer.

Impairment loss on trade and retention

receivables and contract assets

The impairment loss on trade and retention
receivables and contract assets of approximately
HK$886,000 was recognised for the six months
ended 30 September 2024 while the impairment
loss of approximately HK$560,000 was reversed
for the same period ended 30 September 2023.

Impairment loss is calculated under expected
credit loss model with reference to the expected
credit loss rates, which were determined based
on the Group’s internal and historical credit
loss data, the days past due and the probability
of default of customers, and also taking into

account the forward-looking information.

BtWAREM (FE) K FE
HE-_ZT-_WFNALA=F+HIEARER "
AEEMEMBAREMERFENR
317,000 7T + 1 % F [F B &9 H U2 A
Ko E i 55 R BE 4D B61,0005 0T o B E
=& REMEEEERARES
EBVIEEMATETHNEE  LATE
ARG ERMEENATEBEY
356,000/ JTATEL ©

ERESHEFARENRELURENE
EZREEE
EREZEARERRBEURALNE
ERBE-_T-_MFAA=+TAHILAHE
A ¥R R (B 5 18 £1886,00008 1T B &E
ZE=FNAA=TALRBISRER
[ 4)560,000/% 7T °

HEBRDREEMEEERELLS
REDPEEBEEFE BAHEEEBR
KARBEAEENFIBEEEBERL
B BHHBELEPROMEXESE &
FIRE BATE LA R



General and administrative expenses

General and administrative expenses of the
Group were approximately HK$16.1 million
and approximately HK$16.0 million for the six
months ended 30 September 2024 and 2023,
respectively. General and administrative expenses
consist primarily of staff cost, depreciation,
professional fees and other general administrative

expenses.

Share of loss of an associate

Share of loss of an associate relates to the
Group’s 40% equity interest in an associate
for the provision of a car-sharing platform and
motor beauty in Hong Kong and mainland China,
respectively. There was no share of loss of the
associate for the six months ended 30 September
2024. (2023: approximately HK$455,000).

Income tax expense

Income tax expense for the Group decreased by
approximately HK$177,000 from approximately
HK$1.7 million for the six months ended 30
September 2023 to approximately HK$1.6 million
for the six months ended 30 September 2024.
Such decrease was mainly due to the decrease
in taxable profit for the six months ended 30
September 2024 as compared with the same

period of last year.

BXESEFRLA
IR 2024/25

—RRITHA:

BHE-_T-_WNFR-_T-_=FNA
ETBEAEA AEERH—KRIT
B2 B4 516,100,000/ 7T K 49
16,000,000/ 7T  — M RITH A £ &
BEESINA WE ZEBERRHEM
—MRITEFEX -

ElBERTGER
EEHEARERIR—BASEFHE
H40%REMBHE Q) ZHERAD
ﬂ%%%&#ﬂﬁﬁkhmﬁ EZTEA

RAEERRE -BE-T-_MEFEIA
:+E¢KIH'$%lﬂﬁ%E%a
RAEEE (ZT = =4 : £9455,0008
JT) °

VY b
AEENMERRAXHABRE_T_=F
SUA =+ A 1EX 18 A #41,700,000/8 7T
BA#77,000E TERE — T -MF
NAZ=+B1E7X1E A 491,600,000/% 7T ©
BHERLIERBRBE_T_OFA
A=Z+HEREANERBENRESF
(] ER A P -
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Profit for the period attributable to owners of

the Company

Aa a result of the foregoing, the profit
attributable to owners of the Company
decreased from approximately HK$8.9 million
for the six months ended 30 September 2023
to approximately HK$6.1 million for the same
period ended 30 September 2024.

OUTLOOK

Due to slowing global economic conditions
and the general uncertainties surrounding the
property markets in Hong Kong and Macau, it
is expected that the Group would continue to
face various challenges in the coming years,
including but not limited to, weak demand in the
commercial and residential real estate sectors,
intensive market competition, rising global
inflation, high interest rates, and borrowing costs
for businesses.
Nonetheless, the Group is responsive to the
ever-changing market conditions and had been
actively pursuing diversification in both revenue
and business risks by exploring and investing
in business opportunities around the world,
especially in the other growing economies within
the Asian region. These strategies were adopted
primarily to safeguard shareholders’ interests and
returns on investments in the times when global
economic situation remains volatile. Meanwhile,
the Group strives to continue to maintain its
competitive edge and market leadership in the
carpark flooring and waterproofing sectors, which
have always been the core components of the

Group’s business.

LA B AR R

ERUA AT - ANA RS AL EF
HEBEE-Z-_=FALA=TRHLE~ER
#98,900,000 TR A EZHE =T =0
FNA=181FRH%6,100,0007% T °

Al =

BN EHEERE N EFELRME
Méﬁ%aﬁﬁﬁxﬁﬁlﬁ'ﬁﬁﬁ
SENRREFHEETY ZERS
BRETERRBENEEEHETES
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MESEREERERAR LT -

‘BEML AEESRETEHEZEN
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LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2024, the Group’s current
ratio was approximately 2.5 times (31 March
2024: approximately 2.6 times) and the Group
had cash and cash equivalents of approximately
HK$37.7 million (31 March 2024: approximately
HK$46.2 million). The total interest-bearing
borrowings (include bank borrowings and leases
liabilities) of the Group as at 30 September 2024
were approximately HK$16.5 million (31 March
2024: approximately HK$15.5 million). The
borrowings were secured by the Group’s certain
assets with carrying amount of approximately
HK$33.2 million as at 30 September 2024 (31
March 2024: approximately HK$33.8 million).

As at 30 September 2024, the Group had total
assets of approximately HK$197.3 million (31
March 2024: approximately HK$181.3 million)
which are financed by total liabilities and total
equity of approximately HK$64.3 million (31
March 2024: approximately HK$54.8 million) and
approximately HK$133.0 million (31 March 2024:
approximately HK$126.5 million), respectively.

The Board considers that the Group has
sufficient financial resources to meet its funding

requirement at all times.

BXESEFRLA
FHRE 2024/2

RBEESRUBER
RZZE-_NMFEAA=ZFTH AEEH
MBLENF2BFE(ZE_OEF=A
=+—B:%826f%)  AEERERS
kB & FEWH A37,700,000% 5T (=
ZZMFE=A=+—H : 446,200,000
BL) RZT-ZMFENLA=FTAH XK
SENEEERAE (BERABER
HEAE) 49516,500,0008 0 (= Z
ZMFE=A=+—H: 415,500,000
) HEBEUAEER-_T-WF
NA=+HRME{E#XI33,200,0007 7T (=
T-MFE=HA=+—H: 433,800,000
BT 2B TEEFER -

R-Z-_WEAAZ+AH AEEME
BE#75197,300,00058 7T (—ZF — M4
= A=+—H8:%181,300,000%& ) °
48 B & K 42 # % 9 75 4 564,300,000
BT(ZE-_NE=ZA=Z+—8: 4
54,800,000/ 7t) & #7133,000,000
BR(ZE-_NMFEF=A=+—H: 4
126,500,000/ 7T) °

EEEeRRAEEBERAVBER -
EEREEEET K -
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GEARING RATIO

The gearing ratio of the Group as at 30
September 2024 was approximately 11.0% (31
March 2024: approximately 10.9%).

The gearing ratio is calculated based on the
total interest-bearing borrowings divided by the
total capital of approximately HK$149.5 million
as at 30 September 2024 (31 March 2024:
approximately HK$142.0 million). The total
capital of the Group is calculated as total equity

plus total borrowings.

CAPITAL STRUCTURE

The shares of the Company were listed on GEM
of the Stock Exchange on 13 October 2016. The
share capital of the Company only comprises of

ordinary shares.

As at 30 September 2024, the Company’s issued
share capital was HK$5,974,440 and the number
of its issued ordinary shares was 597,444,000 of
HK$0.01 each.

SIGNIFICANT INVESTMENTS, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT
VENTURES

Save as disclosed in this report, there was no
significant investment held by the Group nor
any material acquisition or disposal of subsidiary,
associate and joint venture for the six months
ended 30 September 2024.
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FUTURE PLANS FOR MATERIAL
INVESTMENTS OR CAPITAL ASSETS

As at the date of this report, the Board does
not have any plan for material investments or

additions of capital assets.

RISK OF FOREIGN EXCHANGE
FLUCTUATIONS

The group’s assets, liabilities, revenues and
expenses are mainly denominated in Hong Kong
dollars (“"HK$"), United States dollars (“US$”),
Macau Pataca (“MOP”) and Malaysian Ringgit
(“MYR”). Under the Linked Exchange Rate
System of Hong Kong, HK$ is pegged to USS$.
Hence, the risk of the exchange rate fluctuation
of US$ against HK$ is very limited. The exchange
rates fluctuations of MOP and MYR against HK$
are primarily arising from the operations of the
Group’s subsidiaries in Macau and Malaysia. In
considering of their size of the operations, the
Group considers the risk of foreign exchange
fluctuations of MOP and MYR against HK$

insignificant to the Group.

The Group does not have foreign currency
hedging arrangement but will closely monitor the

exposure and take measures when necessary.
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TREASURY POLICY

The Group adopted a prudent financial
management approach towards its treasury
policies and maintained a healthy liquidity
position throughout the reporting year. To
manage liquidity risk, the Board closely monitors
the Group’s liquidity position to ensure that
the liquidity structure of the Group’s assets,
liabilities and commitments can meet its funding

requirements from time to time.

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2024, the Group had
March 2024:

54 employees). The employee costs of the

56 employees in total (31

Group (including directors’ emoluments and
management, administrative and operational staff
costs) for the six months ended 30 September
2024 were approximately HK$14.7 million (2023:
approximately HK$13.3 million).

The Group remunerates its employees based on
their performance, working experience and with
reference to the prevailing market conditions.
On top of basic remuneration, discretionary
bonus may be granted to senior management
and staff members by reference to the Group's
performance as well as individual’s performance.
Other staff benefits include medical benefits,
mandatory provident fund and sponsorship of
training courses. Share Options may also be
granted to eligible employees as incentives or

rewards for their contribution to the Group.
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CONTINGENT LIABILITY
As at 30 September 2024 and 2023, the Group

did not have any significant contingent liabilities.

EVENTS AFTER THE REPORTING PERIOD

The Board is not aware of any events after the
reporting period that requires disclosure.

DISCLOSURE OF INTERESTS

A. Directors’ and chief executives’
interests and short positions in
the shares, underlying shares and
debenture of the Company or any
associated corporation

As at 30 September 2024, the interests
or short positions of the Directors or the
chief executive of the Company in the
shares, underlying shares and debentures
of the Company or any of the associated
corporations (within the meaning of Part
XV of the Securities & Futures Ordinance
(Chapter 571 of the Laws of Hong Kong
(the “SFO”)) which were notified to the
Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO
(including any interests or short positions
which they were taken or deemed to have
under such provisions of the SFO) or which
were required, pursuant to section 352
of the SFO, to be entered in the register
referred to therein, or which were required,
pursuant to the Rules 5.46 to 5.67 of the
GEM Listing Rules relating to securities
transactions by the Directors, to be notified
to the Company and the Stock Exchange,

were as follows:
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Long Position in the shares of the Company

Name of

Director Nature of interest

EEMH ERME

Mr. Kwong Interest in controlled
corporation (Note 1)

& REZEHEER 2w
(Hfat1)

Note 1:  Mr. Kwong beneficially owns 70%

of the issued share capital of Sage
City, the beneficial owner holding
65.76% shareholding in the Company.
Therefore, Mr. Kwong is deemed to
be interested in all the shares of the
Company which are beneficially owned
by Sage City for the purpose of the
SFO. Mr. Kwong is the chairman and an
executive Director of the Company, and

also a director of Sage City.

RELARGHHFE
Number of Approximate
shares held or percentage of
interested shareholding
BFAESBEAREN

B EE BAREED

392,886,000 65.76%

Mat1 - B EE & ASage CityB &

TR AN 970% - fSage City 5
BAEARAE6S.76%MKENE
=HAA AL HFF R
BHROIME  BEERRBR
Sage CityBE = EB 2T AR
DRIRG R ER R - BEAE
ARDAEFEERNTEBUR
Sage CityMjZE % -



Long position in the shares of associated

corporation

Name of Nature of
Director interest
BEEpng ERiE

Mr. Yip Kong Lok Beneficial owner

(“Mr. Yip") (Note 2)
BAELEE E=mliA A
([ExED (Ht:2)

Note 2:  Mr. Yip is an executive Director and

chief executive officer of the Company.

Save as disclosed above, as at 30 September
2024, none of the Directors or the chief
executive of the Company had any interests
and short positions in the shares, underlying
shares or debentures of the Company or
any of the associated corporations (within
the meaning of Part XV of the SFO) which
would have to be notified to the Company
and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO
(including any interests or short positions
which they were taken or deemed to have
under such provisions of the SFO) or which
were required, pursuant to section 352
of the SFO, to be entered in the register
referred to therein, or which were required,
pursuant to the Rules 5.46 to 5.67 of the
GEM Listing Rules relating to securities
transactions by the Directors, to be notified
to the Company and the Stock Exchange.

in associated
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Substantial Shareholders’ and other
persons’ interests and short positions
in the shares, underlying shares and

debenture of the Company

So far as the Directors were aware, as at
30 September 2024, the following persons
(other than the Directors or the chief
executive of the Company) had interests or
short positions in the shares or underlying
shares which would fall to be disclosed
to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or who were recorded
in the register of interests required to be
kept under section 336 of the SFO:

Long Position in the shares of the Company

Name Nature of interest

BB A EatE

Sage City Beneficial interest
(Note 1)

Entls (WiE1)

Mrs. Kwong Interest of spouse
(Note 2)

BA FoEtEs (iz2)

TERRREMALTERDIR
7 HEROREEETHEANE
BRRAE

REFEHMN R-_ZE-_WFANA
=+HB UTAL(EIFARAE
EYUERITHAE) RARA RN
SEERD P EEREZ S KB
EIRGIEXVE E2R357 3§ XA
A28 A &) o Bk 32 BT 4 R M M 2 o
wKE B ETRREESF KR
GhIE336RFEMNER T M
NEERIRE -

al

RELARGHHFE
Number of Approximate
shares held percentage of
or interested shareholding
BEAEA B IR A
ERHROHE BAl
392,886,000 65.76%
392,886,000 65.76%



Notes:

1. Sage City is a company incorporated in
the British Virgin Islands and is owned by
Mr. Kwong and Mr. Yip as to 70% and 30%,
respectively. Mr. Kwong is the chairman,
an executive Director of the Company,
and also a director of Sage City. Mr. Yip is
an executive Director and chief executive

officer of the Company.

2. Mrs. Kwong, the spouse of Mr. Kwong, is
deemed to be interested in all the shares
in which Mr. Kwong is interested for the
purposes of the SFO.

Save as disclosed above, as at 30 September
2024, the Directors were not aware that
any persons (other than the Directors or
the chief executive of the Company) had
interests or short positions in the shares or
underlying shares which would fall to be
disclosed to the Company and the Stock
Exchange under the provisions of Divisions
2 and 3 of Part XV of the SFO, or of any
persons who were required to be recorded
in the register of interests required to be
kept under section 336 of the SFO.
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COMPETING INTERESTS

Other than members of the Group, none of
the Directors or the controlling shareholders
of the Company, neither themselves nor their
respective close associates (as defined in the GEM
Listing Rules) had interest in any business which
competed or was likely to compete, directly or
indirectly, with the business of the Group during
the six months ended 30 September 2024.

CORPORATE GOVERNANCE PRACTICE
AND COMPLIANCE

The Company has complied with the principles
and applicable code provisions of the Corporate
Governance Code (the “CG Code”) as set out in
Appendix C1 of the GEM Listing Rules for the six
months ended 30 September 2024.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted Rules 5.48 to 5.67 of
the GEM Listing Rules as the code of conduct for
securities transactions by the Directors in respect
of the shares of the Company (the “Code of
Conduct”). Having made specific enquiries to all
Directors, each of them has confirmed that he/
she has fully complied with the required standard
of dealings set out in the Code of Conduct
during the six months ended 30 September
2024.
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PURCHASE, SALE OR REDEMPTION OF
THE SHARES

Neither the Company nor any of its subsidiaries
has purchased, sold or redeemed any of the
shares of the Company for the six months ended
30 September 2024.

DIVIDEND

The Board does not recommend the payment
of a dividend for the six months ended 30
September 2024 (2023: Nil).

A final dividend in respect of the year ended
31 March 2024 of HK1 cent per share, in an
aggregate amount of HK$5,974,440, had been
declared and approved by the shareholders of
the Company in August 2024 and was paid in
October 2024.

SHARE OPTION SCHEME

The Company conditionally adopted a share
option scheme (the “Scheme”) on 24 September
2016. The terms of the Scheme comply with
the provisions of Chapter 23 of the GEM Listing

Rules.

No share option has been granted since the
adoption of the Scheme and there was no share

option outstanding as at 30 September 2024.
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AUDIT COMMITTEE

The Company established an audit committee
(the “"Audit Committee”) on 24 September
2016 with its written terms of reference in
accordance with the GEM Listing Rules and
the CG Code. The primary duties of the Audit
Committee are to oversee the financial control,
internal control and risk management systems of
the Group, and provide advice and comments
on the Group’s financial reporting matters to the
Board.

The Audit Committee has reviewed this
report and the Group’s unaudited condensed
consolidated financial statements for the six
months ended 30 September 2024.

By order of the Board
Kwong Man Kee Group Limited
Kwong Chi Man
Chairman and Executive Director

Hong Kong, 26 November 2024

As at the date of this report, the executive Directors
are Mr. Kwong Chi Man and Mr. Yip Kong Lok and
the independent non-executive Directors are Ms. Yu
Wan Wah, Amparo, Ms. To Yee Man and Mr. Wat

Danny Hiu Yan.
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