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CORPORATE INFORMATION
AFER

COMPANY NAME
Tse Sui Luen Jewellery (International) Limited
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REGISTERED OFFICE
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STRATEGIC
TRANSFORMATION
FOR STRIVING
FORWARD

RESULTS ({{
3 ‘

The market changes have brought us both opportunities
and challenges. In order to address these challenges, we
will optimize internal processes and enhance operational
management. With unwavering determination, we will
continuously strive to provide our customers with the highest
quality service experience.
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The board of directors (the “Board” or each of the directors, the “Director” and
collectively the “Directors”) of Tse Sui Luen Jewellery (International) Limited (the
“Company”) announces the unaudited consolidated interim results of the Company
and its subsidiaries (the “Group”) for the six months ended 30 September 2024 (the
“Period”). The interim results for the Period have been reviewed by the Company’s
audit committee (the "Audit Committee”).
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CONSOLIDATED STATEMENT OF

PROFIT OR LOSS

=] = N2
,%T\/Eu\ Eﬁﬁ%

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024
B ZE2024F9 A30H LA EA

Notes
B s
Turnover BER 4
Cost of sales FHEMA
Gross profit EF

HARA R ez - 5

Other income and gains, net

Six months ended 30 September

Selling and distribution expenses SHERDHER
Administrative expenses 1THER
LOSS FROM OPERATIONS R EIE
Finance costs MG ER 6
LOSS BEFORE TAX
Income tax expense FriSBiE A 7
O OR PERIOD N =
ATTRIBUTABLE TO: FEEERG
Owners of the Company NARMEBA
Non-controlling interests Els i e 3

LOSS PER SHARE ATTRIBUTABLE TO AT HEE AEL
OWNERS OF THE COMPANY SRER
Basic and diluted (HK cents) EARK#E (Bl 9
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BZE9H30ALXEA
2024 2023
20245 20234
HK$’000 HK$'000
BT BT
(unaudited) (unaudited)
(REEZ) (REEEZ)
864,392 1,346,534
(567,456) (876,538)
296,936 469,996
12,418 14,518
(246,423) (402,968)
(64,188) (89,624)
(1,257) (8,078)
(38,680) (45,609)
(39,937) (53,687)
(3,847) (4,607)
(43,790) (58,189)
6 (105)
(43,784) (58,2294)
(17.6) 23.4)




CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
AertHERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024 Six months ended 30 September
HZE2024F9A30B 1E5EA BZ9HA30ALXEA
2024 2023
20245 20234
HK$’000 HK$'000
BEYETT BT
(unaudited) (unaudited)
(REEZ) (REEEZ)
LOSS FOR THE PERIOD AE AR (43,784) (58,294)
OTHER COMPREHENSIVE INCOME/(LOSS) Htt2EBA ()
Other comprehensive income/(loss) A&THRENSERERERZ
that may be reclassified to profit or Hi2mEBA S (FE) EE :
loss in subsequent periods:
Exchange differences on translation of BB GINETS 2 BN 25
foreign operations 23,355 (57,638)
0 R CO 0 0 o 5 is
OR PERIOD O A >
OTA OMP O
OR PERIOD HARS 2 H A R4 4E 0.429 9
Attributable to: PE(h#E%E -
Owners of the Company AATHEE A (20,470) (M5,811)
Non-controlling interests FErE i | )
(20,429) (M5,932)
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CONSOLIDATED STATEMENT OF
FINANCIAL POSITION
R B RS AR OR R

As at 30 September 2024 As at As at
7202449 A30H 30 September 2024 31 March 2024
Notes R2024%9H30A M2024%3 A318
BiEE HK$°000 HK$'000
BT BT
(unaudited) (audited)
(REEER) (& 2&1%)
Property, plant and equipment W - BEMEE 140,068 138,418
Investment properties BB 149,910 151910
Right-of-use assets FREEE 141,872 135,030
Intangible assets mAE 99 99
Other asset HEfh&E 500 500
Prepayments and deposits SEINE e 21,511 28145
Deferred tax assets BEFRIBEE 31,614 34,518
485,574 488,620
Inventories T8 10 1,210,472 1253246
Trade receivables FEMERFR 1 72,522 77,447
Prepayments, other receivables and FEMR - Efb KRG
other assets Hin & 53,671 62,325
Tax recoverable AT El R IE 7,668 5524
Pledged time deposits BT BER 288,666 294,143
Cash and cash equivalents e KRS EHED 110,146 179,967
1,743,145 1872,652
Trade payables FERTBRER 12 (364,360) (337,981
Other payables and accruals HibER SRR ERTE R (175,793) (231,532)
Gold loan HEER (17,635) (16,185)
Interest-bearing bank borrowings FHERITER (569,389) (568527)
Lease liabilities HEAE (74,762) (73,515)
Tax payable FERRIE (5,176) (5,866)
(1,207,15) (1,233,606)
NET CURRENT ASSETS REBEEFE 536,030 639,046
TOTAL ASSETS LESS CURRENT BEERTBERE
LIABILITIES 1,021,604 1,127,666




CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
FeEBRRAERE (&)

As at 30 September 2024 As at As at
202499 R30H 30 September 2024 31 March 2024
Notes 7A20245F9H30H R20246F3 /318
(i HK$’000 HK$'000
BET T BEFIT
(unaudited) (audited)
(REEEZK) (&%)
NON-CURRENT LIABILITIES IFEREEE
Other payables and accruals HAh TR fESH B (1,975) (1,938)
Interest-bearing bank borrowings TRERITER (413,396) (491,682)
Employee benefit obligations B BREFE (2,380) (3,407)
Lease liabilities HEAE (39,999) (43,412)
Deferred tax liabilities RERIABE (31,321) (34,265)
(489,071) (574,704)
A =) B 96
EQUITY fEx
Share capital [N 13 62,296 62,296
Reserves ## 470,959 491,429
Equity attributable to owners RAREE AEERERE
of the Company 533,255 553,725
Non-controlling interests FEER R (722) (763)
TOTAL EQUITY R 532,533 552,962
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CONSOLIDATED STATEMENT OF

CHANGES IN EQUITY
AeREm2HR

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024 (Unaudited)
HZE04F9A308 1 EA (REEH)
Attributable to owners of the Company
ROFRE AR
Capital and Non-
Issued Share other Retained controlling Total
capital premium reserves profits Total interests equity
BB EER FER
B RDEE HitbGhfE REEF B 553 BHAR
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BETR BB BB BT BB BT
Asat1 April 2024 Ro0uE4AIR 62,296 122,011 202,697 166,721 553,725 (763) 552962
Loss for the period FHEER - - - (43,790) (43,790) 6 (43,784)
Other comprehensive income AEEERE
for the period: A
Exchange differences on BEBINEBZER
translation of foreign =
operations - - 23320 - 23320 35 23,355
Total comprehensive income/(loss) KEEEERA
for the period (BB ez - - 23320 (43,790) (20,470) 4 (20,429)
As at 30 September 2024 #202459A308 62,296 122,01 226,017 122,931 533,255 (722) 532,533
* These reserve accounts comprise the consolidated reserves * ﬁt%’ﬁ%ﬁﬂﬁﬁ BB BN RR 2 ERE R
of HK$470,959,000 (31 March 2024: HK$491,429,000) in the B 470,959,000 (202453 A31H : B

consolidated statement of financial position.

10
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (CONTINUED)

HeEagHR (B&)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2023 (Unaudited)
HZ02359A30H1~ER (REER)
Attributable to owners of the Company
LYNGZ NG
Capital and Non-
Issued Share other Retained controling Total
capital premium reserves profits Total interests equity
BE¥T BARR Ry
BA Rin&E Hit e REEH A #a Bl
HK$'000 HK$000 HK$000 HK$'000 HK$000 HK$000 HK$000
BETT BETT BETT BETT BETT BETT BETT
Asat1April 2023 R0BF4A18 62296 12201 169,246 540,505 894,058 (594) 893464
Loss for the period FHEER - - - (58189) (58189) (105) (58294)
Other comprehensive loss AL AR
for the period:
Exchange differences on BEBINEBZER
translation of foreign 28
operations - - (57,622) - (57,622) (16) (57,638)
Total comprehensive loss AEHEABREE
for the period - - (57,622) (5889) (115811) 20 (115932
As at 30 September 2023 M202359A308 62296 12201 624 482316 718241 (75 171532
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CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
BHRGAERERER

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024
B ZE2024F9 A30H LA EA

Net cash flows from operating REEBELECRESRETE
activities

CASH FLOWS FROM INVESTING RETHZHESRE
ACTIVITIES

Interest received =GRS

Decrease in pledged time deposits BT BEROR

Purchases of items of property, plant BEEYHE M NEREER
and equipment
Proceeds from disposal of items of

REWE  BBENREEE

property, plant and equipment FriSs08
Net cash flows used in investing activities REAERBMAZREREF
CASH FLOWS FROM FINANCING BEEHZHERE

ACTIVITIES

Proceeds from interest-bearing bank g BIRITERFE
borrowings I

Repayment of interest-bearing bank BT ERITEREESER
borrowings and gold loan

Principal portion of lease payments

HENFRO A D

Interest paid BEAFLE
Net cash flows used in financing BMEEBFAZES
activities mEIFEE

Six months ended 30 September

BZE9H30ALXEA
2024 2023
20245 20234
HK$’000 HK$'000
BT T BT
(unaudited) (unaudited)
(REEZ) (REEEZ)
60,829 7,437
2,626 5592
8,745 26,087
(24,082) (52179)
4,500 1,755
(8,211) (18,745)
25,122 64,650
(76,952) (74,169)
(42,471) (60,598)
(35,262) (41,406)
(129,563) (N,523)




CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
BHEAREARER (H)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024 Six months ended 30 September
HZE2024F9A308 1L~ EA HZE9A30HIEAEAR
2024 2023
2024 % 20234
HK$°000 HK$'000
BT BT
(unaudited) (unaudited)
(RICEXK) (REEFEZ)
NET DECREASE IN CASH RERASEBYZHDOFE
AND CASH EQUIVALENTS (76,945) (122,831)
Cash and cash equivalents at beginning REIZ R & MRS EEY
of the period 179,967 348,282
Effect of foreign exchange rate changes, net  SNEFE RS EHF L - A 7,124 (5,625)

CASH AND CASH EQUIVALENTS AT RERZBEERREEEN
END OF THE PERIOD 10,146 219,826

ANALYSIS OF BALANCES OF CASH BER RS SENEEIM
AND CASH EQUIVALENTS

Cash and cash equivalents as stated in the AR BREIIZIRS
consolidated statement of financial position ~ KIR&Z(EY) 110,146 219,826
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NOTES TO THE CONDENSED CONSOLIDATED
HNANCXALSTATEMENTS

14

CRE R E L

LR

BASIS OF PREPARATION

These condensed consolidated interim financial statements have
been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules” and the
“Stock Exchange”, respectively) and the Hong Kong Accounting
Standard (“HKAS”) 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial position
and performance of the Group since the issuance of the Group’s
financial statements for the year ended 31 March 2024. These
condensed consolidated interim financial statements and notes
thereon do not include all of the information required for full set
of financial statements prepared in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs”) (which include all
HKFRSs, HKASs and Interpretations).

These condensed consolidated interim financial statements
have been prepared under historical cost convention, except for
investment properties and gold loan which have been measured
at fair value.

These condensed consolidated interim financial statements have
been prepared in accordance with the same accounting policies
adopted in the Group’s financial statement for the year ended
31 March 2024, except for the adoption of the following revised
HKFRSs which become effective for accounting periods beginning
on or after 1 April 2024 as disclosed in note 2 below.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BASIS OF PREPARATION (continued)

The Group incurred a loss of HK$43.8 million during the period
ended 30 September 2024, and as of 30 September 2024 the
Group had cash and bank balances (including pledged time
deposits) of HK$399 million while total interest-bearing bank
borrowings amounted to HK$983 million of which HK$569 million
was classified as current liabilities. The jewellery industry has
continued to experience a downward trend mainly contributed
by significant decline in consumer demand for natural diamond
jewellery especially in the Mainland China market. Further, the
Group also breached certain financial covenants for some of its
bank borrowings and banking facilities for which bank waivers
were obtained before the end of the financial reporting period.
The related bank borrowings continued to classify as non-current
liabilities in view of the waivers were obtained prior to period end.

In view of the above circumstances, the directors of the Company
have given careful consideration to the future liquidity and
performance of the Group and its available sources of finance
in assessing whether the Group will have sufficient financial
resources to continue as a going concern. The following plans and
measures have been undertaken to mitigate the liquidity pressure
and to improve the financial position of the Group:

(@)  The Group continues to transform its business model
(especially in the Mainland China market) and restructure
the store network to improve the sales;

(b)  The Group actively manages the inventory to an optimal
level by monitoring market demands, thereby minimizing
carrying excess stock while preventing shortages;

(c)  The Group has implemented various cost control strategies,
such as streamlining organization functions by relocating
staff resources and substantially reducing staff headcount;
and
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHAGEHBREME (&)

1.

16

BASIS OF PREPARATION (continued)

(d)  The Group will continue to closely monitor its compliance
with financial covenants for banking facilities and bank
borrowings and will actively negotiate with banks to obtain
waivers as needed in order to avoid banks from requesting
immediate repayment of any outstanding bank borrowings
drawn under the banking facilities, such that the facilities
and bank borrowings will continue to be available to
the Group. The Group will also proactively engage in
discussions with banks to negotiate renewal of banking
facilities with more favourable financial covenants.

The directors of the Company have reviewed the Group’s cash
flow projections prepared by management, which cover a period
of not less than twelve months from 30 September 2024. In the
opinion of the directors of the Company, taking into account
the anticipated cash flows to be generated from the Group's
operations as well as the above plans and measures, the Group
will have sufficient working capital to meet its financial obligations
and commitments as and when they fall due for a period of not
less than twelve months from 30 September 2024. Accordingly,
the directors of the Company consider that it is appropriate to
prepare the condensed consolidated interim financial statements
on a going concern basis.

Should the going concern assumption be inappropriate,
adjustments may have to be made to write down the carrying
values of the Group’s assets to their recoverable amounts, to
provide for further liabilities that might arise, and to reclassify non-
current assets and non-current liabilities as current assets and
current liabilities respectively. The effects of these adjustments
have not been reflected in these condensed consolidated interim
financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

The accounting policies adopted in the preparation of the
condensed consolidated interim financial information are
consistent with those applied in the preparation of the Group's
annual consolidated financial statements for the year ended 31
March 2024, except for the adoption of the following revised
HKFRSs for the first time for the current period’s financial
information.

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current
(the “2020 Amendments”)
Amendments to HKAS 1 Non-current Liabilities with Covenants
(the “2022 Amendments”)
Amendments to HKAS 7 Supplier Finance Arrangements
and HKFRS 7

The nature and the impact of the revised HKFRSs are described
below:

(a) Amendments to HKFRS 16 specify the requirements that
a seller-lessee uses in measuring the lease liability arising
in a sale and leaseback transaction to ensure the seller-
lessee does not recognise any amount of the gain or loss
that relates to the right of use it retains. Since the Group
has no sale and leaseback transactions with variable
lease payments that do not depend on an index or a rate
occurring from the date of initial application of HKFRS 16,
the amendments did not have any impact on the financial
position or performance of the Group.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BHASEEBREN:

21

18

(%)

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

()

The 2020 Amendments clarify the requirements for
classifying liabilities as current or non-current, including
what is meant by a right to defer settlement and that a
right to defer must exist at the end of the reporting period.
Classification of a liability is unaffected by the likelihood
that the entity will exercise its right to defer settlement.
The amendments also clarify that a liability can be settled
in its own equity instruments, and that only if a conversion
option in a convertible liability is itself accounted for as an
equity instrument would the terms of a liability not impact
its classification. The 2022 Amendments further clarify
that, among covenants of a liability arising from a loan
arrangement, only those with which an entity must comply
on or before the reporting date affect the classification
of that liability as current or non-current. Additional
disclosures are required for non-current liabilities that are
subject to the entity complying with future covenants
within 12 months after the reporting period.

The Group has reassessed the terms and conditions of
its liabilities as at 1 April 2023 and 2024 and concluded
that the classification of its liabilities as current or non-
current remained unchanged upon initial application of the
amendments. Accordingly, the amendments did not have
any impact on the financial position or performance of the
Group.

21
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

21 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (continued)

©

Amendments to HKAS 7 and HKFRS 7 clarify the
characteristics of supplier finance arrangements and require
additional disclosure of such arrangements. The disclosure
requirements in the amendments are intended to assist
users of financial statements in understanding the effects
of supplier finance arrangements on an entity’s liabilities,
cash flows and exposure to liquidity risk. The disclosure of
relevant information for supplier finance arrangements is
not required for any interim reporting period during the
first annual reporting period in which an entity applies
the amendments. As the Group does not have supplier
finance arrangements, the amendments did not have any
impact on the condensed consolidated interim financial
information.

HREEFBmRNE (&)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHAGEHBREME (&)

2.2

20

ISSUED BUT NOT YET EFFECTIVE HONG KONG
FINANCIAL REPORTING STANDARDS

The Group has not applied the following new and revised HKFRSs,
that have been issued but are not yet effective, in these financial
statements. The Group intends to apply these revised HKFRSs, if
applicable, when they become effective.

HKFRS 18 Presentation and Disclosure in
Financial Statements®
HKFRS 19 Subsidiaries without Public

Accountability: Disclosures®
Amendments to the Classification
and Measurement of Financial
Instruments?
Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture*

Amendments to HKFRS 9
and HKFRS 7

Amendments to HKFRS 10
and HKAS 28

Amendments to HKAS 21 Lack of Exchangeability'

! Effective for annual periods beginning on or after 1 January
2025

2 Effective for annual periods beginning on or after 1 January
2026

E Effective for annual periods beginning on or after 1 January
2027

N No mandatory effective date yet determined but available for
adoption

The Group is in the process of making an assessment of what the
impact of these developments is expected to be in the period
of initial application. So far it has concluded that the adoption
of them is unlikely to have a significant impact on the Group’s
consolidated financial statements.

2.2
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3.1

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on business nature and has four reportable operating
segments as follows:

(@) Retail Business (including Hong Kong, Macau, Mainland
China and Malaysia);

(b)  Wholesale Business;

© E-business; and

(d)  Other Businesses.

Retail Business includes direct retail sales of jewellery products
to end consumers through the physical outlets carrying the
trademarks of TSL | #i¥m#, DUO by TSL and TSL TOSL. It also
includes the service fee income received from provision of retalil

management services to other retailers.

Wholesale Business includes wholesale sale of jewellery products
to customers, including franchisees.

E-business includes sales of jewellery products to customers on
e-commerce platforms.

Other Businesses include others.

3.1

BHASEMBMERNE (&)

reoHER
PEEME - AEBAZEB LR N EBE
i WHOER 2H|EENEFMT

(a) ZTEER(BESES B FEREM
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(b)  HEEEEEF
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHAGEHBREME (&)

31

22

OPERATING SEGMENT INFORMATION (continued)

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
(loss), which is a measure of adjusted profit/(loss) before tax. The
adjusted profit/(loss) before tax is measured consistently with the
Group’s profit/(loss) before tax except that unallocated expenses,
fair value gains/(losses) on investment properties and non-lease-
related finance costs are excluded from such measurement.

Segment assets exclude deferred tax assets and tax recoverable
as these assets are managed on a group basis.

Segment liabilities exclude gold loan, interest-bearing bank
borrowings, tax payable, deferred tax liabilities and employee
benefit obligations as these liabilities are managed on a group
basis.

Inter-segment sales and transfers are transacted with reference to
the selling prices used for sales made to third parties at the then
prevailing market prices.

31
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3.1

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BASREMBHMEAME (B&)

OPERATING SEGMENT INFORMATION (continued)

Six months ended 30 September 2024

BZE20245F9H30HLKEA

Segment revenue

Sales to external customers

Service income from external
customers

Segment results

Reconciliation:

Unallocated expenses

Finance costs (other than
interest on lease liabilities)

Loss before tax

Income tax expense

Loss for the period

DEEEE

HETHINER

EINEP 2 Bk
LON

DEBRAE
A
AAEX M
BsER (T REE
EREN
F8)

KIATE R

FRSHER
AHREEE

31 REDTER )
Retail Wholesale Other
Business Business E-Business Businesses Total
ETHE

SEXH e ES 3 Hith5% Bt
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
BT T BT BT BT BT
(unaudited)  (unaudited)  (unaudited)  (unaudited)  (unaudited)
(RRER) (RRER) CREER) GREEK) (REER)
560,783 116,621 135,994 4,507 817,905
46,487 - - - 46,487
607,270 116,621 135,994 4,507 864,392
(26,233) 36,519 2,242 (2,327) 10,201

(14,876)

(35,262)

(39,937)

(3,847)

(43,784)
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BHAGEHBREME (&)

3.1  OPERATING SEGMENT INFORMATION (continued)

Six months ended 30 September 2023

HE202359 A30H 1L/~ E A

Segment revenue DEPEEERE

Sales to external customers HETEINEP

Service income from external YHNEP 2 RIS
customers ON

Segment results DEPELE

Reconciliation: FHED -

Unallocated expenses KAOEZH

Finance costs (other than W ER (TeiER
interest on lease liabilities) EaEW

F8)

Loss before tax FREATES TR

Income tax expense Fristi&R

Loss for the period ANEREE

24

31 RESTER(H)

Retail Wholesale Other
Business Business E-Business Businesses Total
EFHEE
TEER BEEERE S Hith %75 @5t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BEFT BEFT BT BT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
CREEEz)  CREER) CGRESER)  GRE®ER) GREER)
895,434 242,705 165,560 2,555 1,306,254
40,280 - - - 40,280
935,714 242,705 165,560 2,555 1,346,534
(25,660) 40,498 4,333 (3,556) 15,615
(27,896)
(41,406)
(53,687)
(4,607)
(58,294)




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHASEMBMERNE (&)

3.2 GEOGRAPHICAL INFORMATION

The revenue from external customers based on geographical

location of the customers is as follows:

Hong Kong and Macau
Mainland China
Other countries

4. TURNOVER

An analysis of turnover is as follows:

Revenue from contracts with customers

Sales of jewellery products
Service income

3.2
e
HEAE
HnBlxR

4,
HE P A AIHA
HERE S0
BRFUA

it EE R

HWHINEP 2 WARE P RE I & £15 10
T

Six months ended 30 September

HZE9A30HLAEA
2024 2023
2024 % 20234
HK$’000 HK$'000
BT BEFT
(unaudited) (unaudited)
(RBER) (REs&EZ)
236,790 407,508
548,193 870,559
79,409 68,467
864,392 1,346,534

=2
EEREOWTWT
Six months ended 30 September

BZE9A30HLAEA
2024 2023
20245 20234
HK$’000 HK$'000
BT T BT
(unaudited) (unaudited)
(RBER) (Rfs&EZ)
817,905 1,306,254
46,487 40,280
864,392 1,346,534
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHAGEHBREME (&)

4.  TURNOVER (continued) 4. EHEE@HE)
Revenue from contracts with customers HEFERFTRE LA
Disaggregated revenue information BERBEFR
Six months ended 30 September 2024 Retail Wholesale Other
B ZE2024F9A30A LA~ EA Business Business E-Business Businesses Total
BEFHE
TEEY HRELK EZ) Hin# st

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
BT T BT T BT T BT T BT T

Segments (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
i (CREER) (REER)  CREER)  CREE®R) CREER)
Type of goods or services EmS iR ER

Sales of jewellery products IHERE EH 560,783 116,621 135,994 4,507 817,905
Service income BRISUZA 46,487 - - - 46,487
Total 4zt 607,270 116,621 135,994 4,507 864,392

Timing of revenue recognition YT A FESE AR
Goods transferred ata pointin £ & &R

time 560,783 116,621 135,994 4,507 817,905
Services transferred over time ~ ARISEEZ —E

IR 46,487 - - - 46,487

Total @t 607,270 116,621 135,994 4,507 864,392
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4.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
HREEFBmRNE (&)

TURNOVER (continued)

Revenue from contracts with customers (continued)

Disaggregated revenue information (continued)

Six months ended 30 September 2023

HZE2023F9A30H ENEA

Segments

EB

Type of goods or services
Sales of jewellery products
Service income

Total

Timing of revenue recognition

Goods transferred at a point in
time

Services transferred over time

Total

BRI RE
SHEIRE B #h
BRI

#st

W FERR R

B MR

BRigiEE s — 8
SIS

#st

4., EEHEE)

HIE PRI A RAMA ()
T EWEER ()

Retail Wholesale Other

Business Business E-Business Businesses Total
EFEE

TEXEG BEEETE ES Hith %75 4Et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT BEFT BETIT BT
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REgHER) CREER) CREER) (REER) GREBER)
895,434 242,705 165,560 2,555 1,306,254
40,280 - - - 40,280
935,714 242,705 165,560 2,555 1,346,534
895,434 242,705 165,560 2,555 1,306,254
40,280 - - - 40,280
935,714 242,705 165,560 2,555 1,346,534
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BHAGEHBREME (&)

28

LOSS BEFORE TAX

The Group’s loss before tax is arrived at after charging/(crediting):

Cost of goods sold*

Reversal for impairment of inventories

Depreciation of:
Property, plant and equipment
Right-of-use assets

Lease payments not included in the measurement of lease
liabilities**

Employee benefit expense (including directors’
remuneration):
Wages, salaries and other benefits

Pension scheme contributions***

Impairment of:
Property, plant and equipment
Right-of-use assets

Loss on disposal of items of property,
plant and equipment

5 BRBATEE
AEE 2 BBRBEE G GEA) -

SHERA
FERERE
e
W - BE MR
EREEE
FrEAEaERTEEaE
ERZEERR
EERAMAX (B
BEHE) -
TE  #HekEf
&
TEFEHFORRATE
1#{/%7\***
A
M BEREE
EREEE
REME  BHEX
REEE 2 BB

2024
20245
HK$’000
BT T
(unaudited)
(REEX)

580,903
(13,447)

15,170
26,283

7,317

171,479

2,832

3,017
4,583

2,041

Six months ended 30 September
BZ9H30RIL<EA

2023
20234
HK$'000
BT
(unaudited)
(REEEZ)

897276
(20,738)

21278
51,757

417

257,596

3198

20,100

1675




NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

LOSS BEFORE TAX (continued) 5.

* Cost of goods sold includes HK$33,088,000 (six months
ended 30 September 2023: HK$51,035,000) relating to
employee benefit expense, depreciation on property, plant
and equipment and depreciation on right-of-use assets, which
are also included in the respective total amount disclosed
separately above under each types of expenses.

o Not including commission payments in relation to sales
counters in department stores and shopping malls.

e As at 30 September 2024, there were no forfeited
contributions available to the Group to reduce its contributions
to pension scheme in future years (30 September 2023: Nil).

FINANCE COSTS 6.
Interest on bank loans and overdrafts RITER KRB HFE
Interest on lease liabilities HEBBZFE
Other charges HihEA

BHASEMBMERNE (&)

BRBLATE IR ()

*

SHERANBIE A% 33,088,000 (&
F£2023F9A30HIEAMEA - B
51,035,0007T) R B @ FIFY - M -
BEREBITERERREENE 54
SR D B ALY S8R S
q: °

TEEXNTAREARRESNHESE
FARRAMR S -

MR2024F9 A308 - AN EIA 4D R
KA AR SR 2 B R IR GBI R (2023
F9H30H : &) -

MBER
Six months ended 30 September

BZ9A30HLLAEA
2024 2023
20245 20234
HK$’000 HK$'000
BT BEFT
(unaudited) (unaudited)
(REER) (REgEZ)
31,904 38,225
3,418 4,203
3,358 3181
38,680 45,609
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BHAGEHBREME (&)

8.

30

INCOME TAX EXPENSE 7.

FRieBiER

No provision for Hong Kong profits tax has been made as the
Group did not generate any assessable profits arising in Hong
Kong during the Period. In the prior period, Hong Kong profits
tax was provided at the rate of 16.5% on the estimated assessable
profits arising in Hong Kong during that period. Taxes on profits
assessable in places other than Hong Kong have been calculated
at the rates of tax prevailing in the jurisdictions in which the Group

operates.

Current - Hong Kong

Current - Other than Hong Kong

Deferred

DIVIDEND

RE - FB
AE — BB

The Board did not recommend the payment of any interim
dividend for the six months ended 30 September 2024 (2023: Nil).

BN A EENIE AR AR EBEEEM
JERBURF] - HODR AR B BN SHAEH B
1o Ll HEBNEHRIRIERENRNE

BREBNIMEREE 2 BRTUE MR -
AR E 2 E P AR R 2 RITIRERE -

Six months ended 30 September

BZE9A30HLAMEA

2024 2023
20244 20234
HK$’000 HK$'000
BT BT
(unaudited) (unaudited)
(REEX) (REEEZ)
- 31
3,847 6,077

- (1,507
3,847 4,607

RS

BEEETEHRTREE2024F9A30H LR
& Az R HARL B (20234F : 48) o



9.

10.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHASEMBMERNE (&)

LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF THE
COMPANY

The calculation of the basic loss per share is based on the
loss for the period attributable to owners of the Company of
HK$43,790,000 (2023: HK$58,189,000), and the weighted
average number of 249,182,030 (2023: 249,182,030) ordinary
shares in issue during the Period.

The Company had no potentially dilutive ordinary shares in issue
during the Period ended 30 September 2024 and 2023.

INVENTORIES

Raw materials R
Work in progress pea T
Finished goods g

9.

10.

RATERABEBRER

B EAEIE R AR AR A AL
BB 43,790,0007T (2023 5% #58,189,000
TL) RANHEAR B BT AR 2 AR 1 IR BK
249182,0300% (20234F : 249182,0305%) 51& -

HE2024F K 2023 F9 A0 B IHHAR - AR
A A B BB TEER -

5
As at As at

30 September 2024 31 March 2024
7#2024%F9H30H 20243 A318
HK$’000 HK$'000

BT T BEFT
(unaudited) (audited)
(REEER) (E%)

95,408 74,151

1,860 1,757

1,103,204 1167,338

1,210,472 1,253,246
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHAGEHBREME (&)

.

32

TRADE RECEIVABLES

Trade receivables FEUARFR
Impairment RME

The Group’s retail sales are normally made on a cash basis. Credit
card receivables from financial institutions in respect of retail
sales are aged within one month. Apart from retail customers,
the Group allows an average credit period from 30 to 90 days
for other customers. The Group seeks to maintain strict control
over its outstanding receivables to minimise credit risk. Overdue
balances are reviewed regularly by senior management. In
view of the aforementioned and the fact that the Group’s trade
receivables relate to a large number of diversified customers, there
is no significant concentration of credit risk. The Group does not
hold any collateral or other credit enhancements over its trade
receivable balances. Trade receivables are non-interest-bearing in
general.

1.

FEWERRR

As at As at
30 September 2024 31 March 2024
7R20245F9H30H 202463 A31H
HK$’000 HK$'000
BETT BT
(unaudited) (audited)
(REEX) C&=9)
84,472 89,278

(11,950) (11,831)
72,522 77,447

AEBNTEHE - RUBRERS - TE
HEME @ KB WS 2 BAER RIS
ZERROR—EAR - BEEEPIN A&
B H = PR 930 290K 2 BrliRH] o
ARG B Sy SR E R R R 2 FE U AR SRS B
EEERR - BMERRESHESREEERE
HEHER - ERASENRERFORE X
BEDHZEP  MUBSAERHNESR
B o ZNSR 8130 8 ph B R W BR SN B B (LA
EM AT EM IR EEREE - BUIRR
—HRIGBRE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHASEMBMERNE (&)

TRADE RECEIVABLES (continued) n

An ageing analysis of the trade receivables as at the end of the
Period, based on the invoice date and net of loss allowance, is as
follows:

Within Tmonth EAR

1to 2 months 1Z22(8RR
2 to 3 months 2&E3@AR
Over 3 months BiE3MEA

An impairment analysis is performed at each reporting date
using a provision matrix to measure expected credit losses. The
provision rates are based on days past due for groupings of
various customer segments with similar loss patterns (i.e., by
geographical region, product type, customer type and rating).
The calculation reflects the probability-weighted outcome, the
time value of money and reasonable and supportable information
that is available at the reporting date about past events, current
conditions and forecasts of future economic conditions. Generally,
trade receivables are written off if past due for more than one year
and are not subject to enforcement activity.

FEUR RRR (&)

RAHER - RACRIRIEE R A MRt E R
BEERERZIRROMNT :

As at As at

30 September 2024 31 March 2024
7A20245F9A30H 20243 A31H
HK$’000 HK$'000

BETT BEFT
(unaudited) (audited)
(RIEERK) (FE%)

57,160 73,807

2,538 1,249

10,491 -

2,333 2,391

72,522 77,447

REFERE RS B HE BREREETRED
- ARt EEEEEEE - R HENAS
BLUERBR (PR - ERRRARE
PRARIR) 2 2 EZF A RER 2 SR
BT - AR ERR AT RS R - B
ZBEREBENARE RS EBESE
Mz BB RASHFER - BRI BRI
EARTER - —RME - BHES—F R EA
SRR BT AR FENERTRE T LA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHAGEHBREME (&)

12.

34

TRADE PAYABLES

An ageing analysis of the trade payables as at the end of the
Period, based on the invoice date, is as follows:

Within T month
1to 2 months
2 to 3 months
Over 3 months

The trade payables are non-interest-bearing.

MEAA
1228 AR
2E3@MAR
B3 A

12.

FETERRX
RAREER - ERNRRIREBEZ A
BREROMTIAT -
As at As at
30 September 2024 31 March 2024
®2024%F9H30A 202453 A318
HK$’000 HK$'000
BT T BT
(unaudited) (audited)
(RBER) (&%)
172,107 140,167
nn4 21,427
1,266 17,745
169,873 158,642
364,360 337,981

ERRFIERRE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHASEMBMERNE (&)

13.  SHARE CAPITAL

Authorised:
1,500,000,000 ordinary shares of HK$0.25 each

Issued and fully paid:
249,182,030 (31 March 2024: 249,182,030)
ordinary shares of HK$0.25 each

13.

SETE
1,500,000,000 B A%
EEBK025T2
Lk
BEITRAR
249,182,0308% (20244

3A31H : 249,182,0304%)

BREEEE
025702 BiEAR

B
As at As at
30 September 2024 31 March 2024
7A20245F9A30H MR202463A31H
HK$’000 HK$'000
BT T BT
(unaudited) (audited)
(REEEZK) (&)
375,000 375,000
62,296 62,296
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

WSS B REK

14.

15.

36

@

(%)

PLEDGE OF ASSETS 14. EBEEF
As at 30 September 2024, certain Group’s property, plant and MR2024F9A30R8  AEBETYE 5
equipment, investment properties, right-of-use assets and pledged Kasth - IREYE - FAREERDIERTH
time deposits in aggregate of approximately HK$606,962,000 T?ﬂé,\%’]/%%606 962,0007T(20244 3 A 31
(31 March 2024: HK$615,284,000) were mortgaged or pledged to H : A#615284,0007T) B TiIBEIF - A
secure banking facilities granted to its subsidiaries. EERTHMBRARIMRITRE -
RELATED PARTY TRANSACTIONS 15. BEALXRS
In addition to the transactions detailed elsewhere in (@ BRERFHBREREMBLOFHIZS
these financial statements, the Group had the following EINE $’§@E’\Eﬁi2024£ﬁ9ﬂ 308N
transactions with related parties during the six months B A REEREATHEITIATIR S ¢
ended 30 September 2024:
Six months ended 30 September
HZ9A30RIEAEA
2024 2023
2024 % 20234
HK$’000 HK$000
BT T BT
(unaudited) (unaudited)
(REEZ) (RaszEz)
(i) Purchase from related companies () REENREE 8,424 74,879
(ii) Sales to a related company (i SHET— F‘ﬁﬁ@@ﬁ 49,063 64,520
Balances due to these related companies amounted to B EEER KIE BB
HK$58,838,000 (31 March 2024: HK$77,665,000). 58,838,0007T (2024 EZH 318 B

These related companies are fellow subsidiaries of Rosy
Blue Overseas Holdings Limited, a preference shareholder
of Partner Logistics Limited (“Partner Logistics™), whose
board of directors is controlled by Mr. Tse Tat Fung,
Tommy (“Mr. Tommy Tse”), the ultimate controlling party
and substantial shareholder of the Company.

77,665,0007T) °

LA FRAE#E AT ARosy Blue Overseas
Holdings Limited (E APartner Logistics
Limited ([ Partner LoglsthSJ) KBSk
IR 2REKEAR - Partner
Logistics®E & MEE AT -
BN Bl ERARE Hx/\i%&Igﬂxﬁ



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

RELATED PARTY TRANSACTIONS (continued)

(continued)

(i) (@) Mr. Tommy Tse, the spouse of Ms. Yau On Yee,
Annie (“Ms. Annie Yau"), the Executive Director of
the Company, has been employed by a subsidiary of
the Company as the Deputy Chief Executive Officer
of the Group; (b) Mr. Tse Sui Luen (“Mr. Tse Senior”),
the father of Mr. Tommy Tse and father-in-law of Ms.
Annie Yau, has been employed by a subsidiary of
the Company as the Founder of the Group. During
the reporting period, remuneration of HK$1,209,000
(2023 HK$1,209,000) and HK$974,000 (2023:
HK$753,000) were paid to Mr. Tommy Tse and Mr.
Tse Senior, respectively.

The above transactions in respect of items (i) and (ii) were
not continuing connected transactions under Chapter 14A
of the Listing Rules. In the opinion of the directors of the
Company, the transactions were carried out on normal
commercial terms and in the ordinary course of business.

The related party transactions in respect of item (iii)(a) and
(iii)(b) above constitute continuing connected transactions
as defined in Chapter 14A of the Listing Rules. Since the
amount in respect of item (iii)(a) and (iii)(b) are below de
minimis threshold for the purposes of Rule 14A.76 of the
Listing Rules, item (iii)(@) and (iii)(b) are fully exempt from
shareholders’ approval, annual review and all disclosure
requirements under the Listing Rules.

BHASEMBMERNE (&)

BEALRS ()

()

iy  ()FFEILEWANBET —
MiB AR ARNEERI T
o SEEEEARNRMITE
EMZELT2ERE - ()@
B EWARNRE N — B AT
ST BAREEBIIA - HIHEL
ERHHER A 2 QB R ZE
TEZRES - RIREHR - D5
A g ST B 151,209,000
70 (20234 @ 7#¥#1209,0007T)
N s e £ 974,0007T
(20234 : B#753,0007T) &I
% °

FEORNBERZ HIBE ETREIE
TAABN TR —BFHERER S - &
DRIEERE  ZERFEABTELA
BHIRIE B E T -

EHIE A Gi@ M) 2 EEA LR
SIBR ETRBFUASFHAE 2 HE
@R 5 - BRIA R (i@ FiN) &I
SRR LR BIE14A 76 (R RIKE
SKFE - MEZRIA R (i@ &R
R REIE - FEEZ - R ETR
BlZFTERERTE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BHAGEHBREME (&)

15. RELATED PARTY TRANSACTIONS (continued)

(b)  Compensation of key management personnel of the Group:

Short term employee benefits
Post-employment benefits

16. COMMITMENTS

EHIER R
RARERN

The Group had the following contractual commitments at the end

of the reporting period:

Property, plant and equipment

38

% - BB R

BEALRS ()

by AEEXZERAEMST :

Six months ended 30 September

BZ9H30HLEAKEAR
2024 2023
20244 20234
HK$’000 HK$'000
BT BEFIT
(unaudited) (unaudited)
(REEK) (REEEZ)
4,385 4,561
18 18
4,403 4,579

Y
REERRERRAERASELT

As at As at
30 September 2024 31 March 2024
7A202459H30H MR202463A31H
HK$’000 HK$'000
BETT BT
(unaudited) (audited)
(REEX) (=)
29,114 22,888




17.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHASEMBMERNE (&)

FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that THEA -
reasonably approximate to fair values, are as follows:

Financial liabilities
Gold loan
Interest-bearing bank borrowings

Total

HBaE
ERER
AERTER

At

7. SMIBEZAFEERAFEESH

BETREES B ENFEEMEE 2
AEENMHFTAZ RHERER

FEEWT

Carrying amounts Fair values

REE AVEE
As at Asat As at Asat
30 September 3 March 30 September 31 March
2024 2024 2024 2024
#2024 120245 R20245 1220245
9A30H 3A318 9A30H 3A3A
HK$'000 HK$000 HK$'000 HK$'000
BT BT BT BETT
(unaudited) (audited) (unaudited) (audited)
(REEZ) (&=%) (REER) (B=R)
17,635 16,185 17,635 16,185
982,785 1,060,209 982,785 1,060,209
1,000,420 1,076,394 1,000,420 1,076,394
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

BHAGEHBREME (&)

17.  FAIR VALUE AND FAIR VALUE HIERARCHY OF 17. £RMIAZATEERAFLEESR
FINANCIAL INSTRUMENTS (continued) (&)
Fair value hierarchy: NEHEEEFR
The following tables illustrate the fair value measurement hierarchy TREINAEENSRITAZ AFEEBEE
of the Group’s financial instruments: EM
Liabilities for which fair values are measured: BAFEEIEBZEE
As at 30 September 2024 20245 9H30H
Fair value measurement using
AFEEENE
Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs Total
EE X EDN
TEHRE AEZEE goEREE &t
(Level 1) (Level 2) (Level 3)
(5-BR) (B=BH (B=BH
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BETT
(unaudited) (unaudited) (unaudited) (unaudited)
(RSEZ) (RIEER) (RIEER) (REEEZ)
Financial liabilities BRas
Gold loan HEEX - 17,635 - 17,635
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17.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy: (continued)

Liabilities for which fair values are measured: (continued)

As at 31 March 2024

Financial liabilities
Gold loan

st
BEEH

HREEFBmRNE (&)

7. ERMIAZATFEERATFHEESR
(%)
NEEBESR : (8)
BAFREBZEM (1)
R2024F3 3R
Fair value measurement using
ATEEENR
Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs Total
BB EVN BA
mis(E BEYE BUBRYE Ait
(Level ) (Level 2) (Level 3)
(F-BR (EZEH (EZERD
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BT
(audited) (audited) (audited) (audited)
(&&%) (=) (8&%) (=)
- 16,185 - 16,185
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHAGEHBREME (&)

17.  FAIR VALUE AND FAIR VALUE HIERARCHY OF 17. SRIAZAFEERAFLEESH
FINANCIAL INSTRUMENTS (continued) (%)
Fair value hierarchy: (continued) NEEESES  (8)
Liabilities for which fair values are disclosed: HERFEERZEZEE
As at 30 September 2024
R2024F9A30H
Fair value measurement categorised into
ATEEHENS
Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs Total
EE X EDN
TERE TREHE BUBRYE ait
(Level 1) (Level 2) (Level 3)
(B-EBR) (B=BHR) (B=ZBR)
HK$'000 HK$'000 HK$'000 HK$'000
BETT BRI BT T BRI
(unaudited) (unaudited) (unaudited) (unaudited)
(RIEER) (RSEZ) (RIEER) (RSEZ)
Financial liabilities BRaE
Interest-bearing bank borrowings HERTER - - 982,785 982,785
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17.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy: (continued)
Liabilities for which fair values are disclosed: (continued)

BHASEMBMERNE (&)

7. EWMIBEZAFEERAFEESR

()
NEEEFR : (8
BAFEEREZER (&)

As at 31 March 2024
202453 A31H
Fair value measurement categorised into

AFEEFAENR
Quoted Significant Significant
prices in observable unobservable
active markets inputs inputs Total
b3 EUN BA
M5 RE EEYE EBEHIE &7
(Level 1) (Level 2) (Level 3)
(F—EHR) (B=ER) (F=ER)
HK$'000 HK$'000 HK$'000 HK$'000
BB BT BETT BT
(audited) (audited) (audited) (audited)
(&%) (&%) (&=R) (B=%)
Financial liabilities nBaE
Interest-bearing bank borrowings FTREBITER - - 1060.209 1060,209

During the six months ended 30 September 2024, there were no
transfers of fair value measurements between Level 1and Level 2
and no transfers into or out of Level 3 for both financial assets and
financial liabilities (year ended 31 March 2024: Nil).

Management has assessed that the fair values of cash and
cash equivalents, pledged time deposits, trade receivables,
trade payables, financial assets included in prepayments, other
receivables and other assets, financial liabilities included in other
payables and accruals approximate to their carrying amounts
largely due to short term maturities of these instruments.

REZE202459 A30 A 1L/ E A RLEIZRQ
FEEFECVBEEENMIBABERE—E
BRE_EBRZEAE  REAKEHE =
EBR(BE2024F3A3RILEE « #) o

ERECHEREMREEEY  DEAE
R BUERSR - BNERSK - BSERAN
A AERHREEMEE B EENE
BEEMENTEEAERZHBEAEZR
FEEREREERS  TE2HRZETA
HERAEHAEIES
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
BHAGEHBREME (&)

17.

18.

44

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy: (continued)
Liabilities for which fair values are disclosed: (continued)

The fair value of the gold loan is based on the open market price of
gold. The fair values of other financial assets and financial liabilities
are measured at amortised cost using the discounted cash flows
analysis. Management considers that the carrying amounts of the
other financial assets and financial liabilities recorded at amortised
cost in the condensed consolidated interim financial statements
approximate to their fair values.

APPROVAL OF INTERIM FINANCIAL REPORT

This interim financial report was approved by the board of
directors on 14 November 2024.

17.

18.

EMIAZAFHERAFRESH
AFEESH : (®)
BAFRERFZARE  (5)
#EYNATBERAELHARTSEE
BRI - AS AR RS A ENHAFEE
REMBARBS TR BN E - B
2 ER AR R A R RS NI R
A A SRAERSHA B FHLE
SRR BN -

AP HAB IR S 2 B
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MANAGEMENT'S DISCUSSION AND ANALYSIS

BEEZH®E DN

RESULTS OVERVIEW

The turnover of the Group for the Period decreased by approximately
35.8% to HK$864.4 million from HK$1,346.5 million against the same
period ended 30 September 2023. The worldwide geopolitical tension
and the persistently stagnant global economy arising from moderate to
high inflation rate and financing costs continued to dampen the pace
of economic recovery throughout the Period. The Group observed a
significant deterioration of the overall retail market sentiment which led
to an extremely weak demand of luxury products in the Greater China
area starting from the first quarter of the Period. Coupled with the record-
breaking gold price which caused consumers to delay their buying or buy
less of 24-karat gold products, the sales performance of the Group was
greatly affected during the Period.

Despite the interruption in sales of 24-karat gold products brought by
the rising gold price, the Group continued to increase its 24-karat gold
inventory during the Period in order to achieve a robust inventory mix
that supports the market demand. As a result, the gross profit margin
dropped slightly from 34.9% in 2023 to 34.4% for the Period, mainly
due to the increased sales mix of 24-karat gold products which carry a
comparatively lower profit margin than that of gem-set jewellery.

ES U4

AREE N AR 2 & ¥ A 1864,400,0007T B
H E202349 A30 A LE[RIHF 2 #%1,346,500,000 7T
BAHIZ58% o BEMEBUA BEBR LB SRR
BRE PR ERR S R BB B R - PAAEAR
BRI S EEHN S - AEEBRIIZET
EMBERGEERL  SHELAHEE—FELKR
FREEM R WA R TR AR E RS o I ERIFE S
RN GESEEETEREENRNLBEUKEE
o REERAHREAEEREZIERTE -

BESEDRESUAKSERBEESETE  ~5H
PAREARIEE L 24K S ETF - NEBIBENEFE
AREFMISHEK - At - EFEH2023F8934.9%
TR EAREIREIA34.4%  TERBN2UKEESR
ggﬂﬁi’%%ﬁéitu C M ERNTENREHEREA
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

EREZH@m AT (&)

RESULTS OVERVIEW (continued)

Having faced the challenges, the Group continues to stay afloat by
implementing various cost control measures including but not limited
to maintain a very lean and efficient organization structure through the
centralization of staff resources, substantial reduction of staff costs and
relocation of various headquarter functions from Hong Kong to Mainland
China. The selling and distribution expenses and administration expenses
were substantially reduced by approximately 38.3% or HK$188.6 million
during the Period, comparing to that of last year. Moreover, the Group
strategically closed many loss-making and non-performing retail stores
in Mainland China and Hong Kong, prudently expanded the franchise
network in Mainland China and drastically reduced the gem-set jewellery
inventory in order to improve the profitability and liquidity of the Group.

After taking up some non-cash impairment of fixed assets and right-
of-use assets and fair value loss on revaluation of certain investment
properties, amounting to approximately HK$9.6 million in total, the Group
recorded a loss attributable to owners of the Company of HK$43.8 million
for the Period, as compared to a loss of HK$58.2 million for the same
period last year.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW
Retailing Business
Hong Kong and Macao

The local retail market of Hong Kong remained stagnant or even
deteriorated during the Period due to the continuous trend of northbound
travel to the Mainland or outbound travel to other countries of local
residents. On inbound visitors’ spending, since shopping is no longer the
main purpose of visiting Hong Kong, the purchasing power of visitors has
been found weak. The drastic changes in the retail landscape had led the
Group to make a conscious decision of closing several underperforming
retail stores in Hong Kong during the Period for cost saving and efficiency
improvement. On the contrary, for the remaining active stores including
those in Macao, the Group is determined to invest in enhancing the
product mix with new designs and refreshed visual merchandising
to better serve customers and maximize business opportunities. For
example, TSL stores at New Town Plaza in Sha Tin, Harbour City in
Tsim Sha Tsui and The Venetian Macao have been given a facelift with
the most updated brand image and product assortment. Such product
enhancements shall continue with the rest of the stores and are expected
to complete by the end of the financial year.

The Hong Kong and Macao Special Administrative Region governments
launched a variety of cultural and entertainment events to attract
residents and inbound visitors especially those from Mainland China
during the Period. Moreover, the recent implementation of the increased
duty-free allowance of RMBI2,000 for luggage articles brought into
Mainland China by Mainland residents is expected to encourage
consumptions in the regions. All these positive factors together with
any new traffic from other Greater Bay Area and Mainland cities in the
future should be able to offset some of the negative effects brought by
the challenges over time. The Group expects that the sales performance
and overall profitability of its retail stores in Hong Kong and Macao will
improve progressively in coming years.

EREZH@m AT (&)

e e
TEXK
BB R BT

MR EB AR R AL E AR s AT £ A B
FIREHBEFE  EEAMTENSNAHAMA
FEERREER( - EARIRTHESE - AN
BOTBERMENEIEZRN - IRENES HES
TEERRNSB B CGRAKEEARREIELR
ERRBRBERRBBENTEE - UEERER
REME - AR HBEEPIENNERTERE#H
ME » AREROREAFAN R R2HORE
BRIIRIGRE MM S - AR HORBET L &AL
B o a0 - BiERB R BT ES  ROHE
BN RPIREIT AN D EHERA—HT - UK
)RR RERBRIIEER - R0 ESM
%gﬁﬁtiﬁiéﬁuﬂﬁzﬁ - WIREAFE AR A S A R
=5 o

B8 FORPYE BT R BUR R A B A 2 Tt
B b RARGETREY AT 5| J& R Rah B I - LHEZE
Bl o AN - TEE M K NE RIKE
EFAMIES TR e REERSEARE12000
THRRER KBS A BRNEE - EZSE
REZ - BRRRAE R E iR & Al e E
EIERE @ JERRE B R MR TS M R 3575 B Dk B
HROMO AR E - AEERBPELELBMTE
JiE’\Jiﬁ%i‘%fﬁ&%@%%ﬂﬁéjjf%ikﬂi%ligiéfﬁﬂ&
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

EREZH@m AT (&)

BUSINESS REVIEW (continued)
Retailing Business (continued)
Mainland China

The depressed retail market in Mainland China continued to be a key
challenge to the Group during the Period. The economic environment
remained difficult resulting from the continuing consolidation of property
sector in Mainland China, while the positive effects to be brought by
various measures recently rolled out by the Central People’s Government
in support of the economic recovery are yet to realize. Hence the
consumer spending sentiment showed continuous downturn during the
Period, and the Group suffered from a significant decline in the sales
turnover for both self-operated and franchised stores comparing to the
same period last year. The continuing decline in the market demand
for natural diamond jewellery and the restrained consumer demand for
24-karat gold products as a result of the record-breaking gold price surge
were the 2 major contributing factors.

Given the weak retail demand in this important market, the Group has
been reacting proactively and adapting to the new market dynamics since
early this financial year by streamlining its self-operated store network
and organization structure for higher efficiency. Moreover, 24-karat
gold inventory management and replenishment process have been re-
engineered for mitigating risks brought by the gold price fluctuations.
On the gem-set jewellery inventory, the demand has been increasing
due to the continuous deployment to franchised stores which are in an
expansion mode. All these actions are vital to the business turnaround.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (continued)
Retailing Business (continued)
Mainland China (continued)

The Group currently operates 390 stores in Mainland China, of which
approximately 85% are franchised stores. The Group will continue to
leverage the market opportunities by expanding its franchised store
network progressively, closing non-performing self-operated stores,
centralizing its back office supporting functions and maintaining a more
balanced inventory mix of 24-karat gold and gem-set jewellery products.
By adopting a prudent approach in expanding its franchise network with
optimal capital investment and return, the Group is confident that the
profitability of retail business in Mainland China will continue to improve
in coming years.

Malaysia

The Group’s retail business in Malaysia remained strong during the
Period with a desirable growth in sales turnover and profitability against
the same period last year. The positive result was mainly due to the
stable economic recovery of the country, our strong brand equity in this
growing market, the continuing effort to enhance the product mix, and
the increasing domestic demand for 24-karat gold products during the
Period.

The Group continued its commitment to the market with grand re-
opening of 2 newly renovated flagship stores separately located at
Elite Pavilion in Kuala Lumpur and Gurney Plaza in Penang in April and
October 2024 respectively. Persevering in the pursuit of further sales
growth and brand recognition, the Group will continue to realize the
market potential by expanding its store network gradually at optimal
locations in Malaysia in the near future.

EREZH@m AT (&)

AR ()
FEA ()
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

EREZH@m AT (&)

BUSINESS REVIEW (continued)
Wholesale Business

The Group experienced a slowdown in wholesale business during
the Period, resulting from a significant decline in demand for natural
diamonds leading to a decrease in sales turnover. The pace of franchise
network expansion was greatly affected by the poor retail market
sentiment in Mainland China.

Amid the sluggish recovery in the retail sector and overall economic
environment, the Group is committed and keen to transform the whole
organization strategically from retail-focus to a more balanced retail-and-
wholesale model that supports the rapid franchise network expansion
in the coming years. The Group will continue to optimize the franchise
business model by engaging potential franchisees who are financially
strong and capable in cultivating sustainable and long-term franchising
partnership. As a result, the wholesale business that relies on the franchise
business development shall regain its momentum one day.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

BUSINESS REVIEW (continued)
E-Business

Riding on the rapid growth of e-commerce in recent years, the Group has
been focusing on the continual development of its e-business through
diversifying its online sales channels and ongoing enhancements of the
official e-Shops. Nevertheless, the Group’s e-business recorded a drop
in sales turnover during the Period due to the overall market downturn
as well as a planned adjustment of inventory portfolio for improved
efficiency. Moreover, the gross profit margin was inevitably affected by
the increased sales mix of 24-karat gold products and clearance of aged
gem-set jewellery products.

Despite the intense market competition, the Group had strengthened
its cooperation with various popular e-commerce platforms in Mainland
China during the Period. It helped to drive traffic to our TSL online stores
in addition to seasonal promotions and marketing campaigns. Moreover,
our e-business team has been transformed with a leaner structure which
enabled quick responses to the dynamic online market. With continuous
enhancements of optimal inventory level and adjustments of product
portfolio, our e-business unit is well-positioned to boost online sales and
also increase its profit contribution to the Group in the foreseeable future.

EREZH@m AT (&)
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

EREZH@m AT (&)

OUTLOOK

The Group will continue to focus on expanding its franchise network in
Mainland China with a robust mix of self-operated and franchised stores.
The Group’s sales performance and overall profitability are expected
to improve in the coming years. We are determined to turnaround the
business and transform the whole organization for achieving a sustainable
and profitable business model.

Moreover, the Group remains committed to upholding excellence in
product design and craftsmanship as well as optimizing the inventory mix
and profitable retail store network while staying abreast with industry
development and dynamic market changes. More importantly, the Group
will continue its prudent approach in financial and treasury management
by maintaining healthy operating cashflow and optimal capital investment
with considerable financial returns.

FINANCIAL STRUCTURE

As at 30 September 2024, the Group’s total outstanding interest-bearing
bank borrowings and gold loan amounted to HK$1,000.4 million (31
March 2024: HK$1,076.4 million), which comprised mainly bank loans
and trade finance facilities. All borrowings of the Group are denominated
in Hong Kong dollars and Renminbi. Interest on bank borrowings is
calculated on either the inter-bank interest rate or the prime rate or the
benchmark interest rate.

As at 30 September 2024, the Group had pledged time deposits, cash
and bank balances of HK$398.8 million (31 March 2024: HK$474.1 million),
which were mostly denominated in Hong Kong dollars, Renminbi and
United States dollars.
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MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

FINANCIAL STRUCTURE (continued)

Internally generated funding and borrowings have mainly been applied
during the Period to finance the enhancement of the Group’s inventory
mix on 24 karat gold products and capital expenditure incurred.

The Group was in a net debt position of approximately HK$601.6 million
as at 30 September 2024, as compared to approximately HK$602.3
million as at 31 March 2024. As at 30 September 2024, the net gearing
ratio was 113.0% (31 March 2024: 108.9%), which was calculated based
on the amount of net debt position (sum of total interest-bearing bank
borrowings and gold loan less cash and cash equivalents) as a percentage
of total equity.

During the Period, the transactions of the Group were mainly
denominated in Hong Kong dollars, Renminbi and United States
dollars. Renminbi is not a freely convertible currency and any significant
exchange rate fluctuation of Renminbi may have financial impacts on the
Group. The Board is of the view that such foreign exchange exposure
is manageable by using natural hedges that arise from holding assets
and liabilities denominated in the same foreign currencies and that the
Group’s exposure to foreign exchange fluctuation remains minimal. The
Group will continue to closely monitor its foreign exchange position.

EREZH@m AT (&)

PARSAEAE (1)

FEBABEBANNERREERISZES - KEH
AREEAEEAKEERNEFHES NEAHXE
JIm e

M2024F9A308 » NEBZFEIHM AL BB
#601,600,0007C * ¥ELF2024F 3 A31HB A BB
602,300,0007T ° H202459 A30H - FaELXA
113.0% (202453 A31H : 108.9%) - It BIRRFER
KRS (B ERITERNESEFRRERE M
REZEEWEN) HRESRBENE D LETE -

FEBRAPHATELNET - ARBRETARR
BN - ARBWIERIBAREBMNER - MEFE
RE N RS % B ] e SR BRI 2 o
EEeRARUFINERRSVERE - AIEBITEN
HAESNEHENEEMBBEL B AL - FILE
TORENE ARE BB BTN - NREBEBEED
PIEFEEINEA N ©

53



MANAGEMENT'S DISCUSSION AND ANALYSIS (CONTINUED)

EREZH@m AT (&)

CHARGES ON GROUP ASSETS AND CONTINGENT LIABILITIES

Charges on the Group’s assets as at 30 September 2024 is disclosed
in note 14 to this interim report. The Group did not have any material
contingent liabilities which have not been provided for in the financial
statements as at 30 September 2024 (31 March 2024: Nil).

HUMAN RESOURCES

As at 30 September 2024, the total number of employees of the Group
was approximately 1,325 (30 September 2023: 2,240). The change
was with due regard to the Group’s business strategies and the market
conditions. There were no major changes in human resources policies.

The Company offers competitive remuneration packages including
salary, allowances and discretionary bonus. Employees are rewarded
on a performance basis with reference to market rates. Other employee
benefits include medical cover and subsidies for job-related continuing
education. Retail frontline staff are provided with formal on-the-job
training by internal senior staff and external professional trainers. There
are discussion forums and in-house seminars for experience sharing.

INTERIM DIVIDEND

The Board did not recommend the payment of any interim dividend for
the six months ended 30 September 2024 (30 September 2023: Nil).
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OTHER INFORMATION
Hitt &R

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 30 September 2024, the interests and short positions of the
Directors and chief executive and/or their respective associates of
the Company in the shares, underlying shares and debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (the “SFO”)), which
were required to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under
such provisions of the SFO), or which were required to be entered in the
register maintained by the Company pursuant to section 352 of the SFO,
or which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules
(the “Model Code”), were as follows:
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OTHER INFORMATION (CONTINUED)
Hib & ¥ (&)

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (continued)

Interests and long positions in ordinary shares of the Company

EERBESTRABREDRZRG - HER
D REERNERORR (&)

RARRB BB B R R

Ordinary shares of HK$0.25 each

SREEB%.5THLER
Approximate
Derivative percentage of
Personal Family Corporate interest Other total issued
Name of Director interest interest interest (share options) interest share capital*
e 8T
FET AR RAEE
EERE AR RikER ARER (BRE) Hibigs BREDL:
Yau On Yee, Annie 130,553 180,691,775 - - - 7257%
% (Note fiizt)
5219
(Note i)
* The percentage was calculated based on 249,182,030 ordinary shares  * BOLLEER2024F9A30B ARG E T

of the Company in issue as at 30 September 2024.

Note:

180,691,775 ordinary shares of the Company are held by Partner Logistics
Limited, a company which is owned and controlled by Blink Technology
Limited. Blink Technology Limited is wholly and beneficially owned by Mr. Tse
Tat Fung, Tommy, the spouse of Ms. Yau On Yee, Annie, an executive Director.
By virtue of the SFO, Ms. Yau On Yee, Annie is deemed to be interested in all
the shares of the Company held by Partner Logistics Limited.

5,219 ordinary shares of the Company are held by Mr. Tse Tat Fung, Tommy.
By virtue of the SFO, Ms. Yau On Yee, Annie is deemed to be interested in all
the shares of the Company held by Mr. Tse Tat Fung, Tommy.
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DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY (continued)

Save as disclosed above, as at 30 September 2024, none of the Directors,
chief executive and their respective associates of the Company had
any other interests or short positions in the shares, underlying shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the SFO) which required notification to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short positions which they were
taken or deemed to have taken under such provisions of the SFO), or
which were required pursuant to section 352 of the SFO to be entered
in the register maintained by the Company, or which were required
pursuant to the Model Code to be notified to the Company and the Stock
Exchange.

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 September 2024, the interests, all being long positions, of any
substantial shareholders or other persons (not being Directors or chief
executive of the Company) in the shares and/or underlying shares of
the Company which have been disclosed to the Company pursuant to
the provisions of Divisions 2 and 3 of Part XV of the SFO and have been
recorded in the register required to be kept by the Company pursuant to
section 336 of the SFO were as follows:
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OTHER INFORMATION (CONTINUED)
Hib & ¥ (&)

SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’ EERRKHAMALRAA ARG RAER S
INTERESTS AND SHORT POSITIONS IN SHARES AND HYfEZEUAR (&)
UNDERLYING SHARES OF THE COMPANY (continued)

Ordinary shares of HK$0.25 each

BREEEE05THEER
Approximate
percentage of
Number of total issued
Name Capacity ordinary shares share capital*
EER#T
ZER RAEH
B g1 RGEE L E
0] Partner Logistics Limited (Note 1Fit&E1) Beneficial owner 180,691,775 7251%
ERBAA
(i) Blink Technology Limited (Note 1 BifzET) Interest of controlled corporation 180,691.775 7251%
SEH A AR
(iif) Tse Tat Fung, Tommy (Note 1Ffi7ET) Interest of controlled corporation 180,691775 7257%
Hi SEHIARNER
Interest of spouse 130,553
RiEkeER
Beneficial owner 5219
ERBAA
(@iv) Rosy Blue Overseas Holdings Limited (Note 2 Fif3t2) Interest of controlled corporation 180,691,775 7251%
SEHI AR
(v) Rosy Blue Jewellery (HK) Limited (Note 2 Bf3%2) Interest of controlled corporation 180,691,775 7250%
SEHIAANER
(vi) Prime Investments S.A. (Note 2 Fffz£2) Interest of controlled corporation 180,691,775 7250%
SEHIARNER
(vii) Elmas Hong Kong Limited (Note 2 Ff7£2) Trustee 180,691,775 7250%
[EEIN

- The percentage was calculated based on 249,182,030 ordinary shares  * BN RN 2024F9A30B AR RE BT
of the Company in issue as at 30 September 2024. 249,182,030 MM ETHE -
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Notes:
1

180,691,775 ordinary shares of the Company are held by Partner
Logistics Limited, a company which is owned and controlled by
Blink Technology Limited. Blink Technology Limited is wholly and
beneficially owned by Mr. Tse Tat Fung, Tommy, the spouse of Ms.
Yau On Yee, Annie, an executive Director. By virtue of the SFO, Blink
Technology Limited, Ms. Yau On Yee, Annie (her deemed interest is
disclosed under the section headed “Directors’ and Chief Executive’s
Interests and Short Positions in Shares, Underlying Shares and
Debentures of the Company”) and Mr. Tse Tat Fung, Tommy are
deemed to be interested in all the shares of the Company held by
Partner Logistics Limited.

130,553 ordinary shares of the Company are held by Ms. Yau On Yee,
Annie. By virtue of the SFO, Mr. Tse Tat Fung, Tommy is deemed to be
interested in all the shares of the Company held by Ms. Yau On Yee,
Annie.

5,219 ordinary shares of the Company are held by Mr. Tse Tat Fung,
Tommy.

These ordinary shares of the Company, relating to the same block of
shares mentioned in note 1above, are held by Partner Logistics Limited,
a company which is owned and controlled by Blink Technology
Limited. Rosy Blue Overseas Holdings Limited is the preference
shareholder of Partner Logistics Limited. Rosy Blue Overseas Holdings
Limited is wholly owned by Rosy Blue Jewellery (HK) Limited, which
in turn is wholly owned by Prime Investments S.A.. Elmas Hong Kong
Limited is the trustee of a discretionary trust, which holds all interests
of Prime Investments S.A.. By virtue of the SFO, each of Rosy Blue
Overseas Holdings Limited, Rosy Blue Jewellery (HK) Limited, Prime
Investments S.A. and Elmas Hong Kong Limited, is deemed to be
interested in all the shares of the Company held by Partner Logistics
Limited.
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OTHER INFORMATION (CONTINUED)
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SUBSTANTIAL SHAREHOLDERS’ AND OTHER PERSONS’
INTERESTS AND SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY (continued)

Save as disclosed above, as at 30 September 2024, the Company had not
been notified of any persons who had interests or short positions in the
shares and/or underlying shares of the Company, which were required to
be recorded in the register required to be kept by the Company pursuant
to section 336 of the SFO.

CHANGE OF DIRECTORS’ INFORMATION PURSUANT TO RULE
13.51B(1) OF THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, the change in information
of the Directors since the last published annual report is as follows:

Ms. Yau On Yee, Annie, an executive Director, appointed as a Justice of
the Peace under section 3(1)(b) of the Justices of the Peace Ordinance
(Cap 510 of the Laws of Hong Kong) by the Hong Kong Government on
1July 2024.

SHARE OPTION SCHEME

The Company has adopted a share option scheme at its annual general
meeting held on 21 July 2016 (the “2016 Share Option Scheme”). Unless
otherwise cancelled or amended, the 2016 Share Option Scheme will
remain in force for 10 years from the said adoption date. As at the
beginning and the end of the Period, the number of options available for
grant under the 2016 Share Option Scheme is 21,033,622, representing
approximately 8.44% of the total number of issued shares of the
Company as at the date of this interim report. As at the date of this
report, no share option has been granted under the 2016 Share Option
Scheme since it was adopted.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the listed securities of the Company during the Period.
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SPECIFIC PERFORMANCE OF THE CONTROLLING
SHAREHOLDER

Acting as guarantor for the facilities agreement with Hang Seng
Bank Limited, China CITIC Bank International Limited, United
Overseas Bank Limited, Fubon Bank (Hong Kong) Limited, Bank
SinoPac, Hong Kong Branch and China Construction Bank (Asia)
Corporation Limited.

On 6 May 2022, the Company and a subsidiary of the Company as
guarantors and another subsidiary of the Company as borrower
(the "Borrower”) entered into a facilities agreement (the “Facilities
Agreement”) with Hang Seng Bank Limited, China CITIC Bank
International Limited, United Overseas Bank Limited, Fubon Bank
(Hong Kong) Limited, Bank SinoPac, Hong Kong Branch and China
Construction Bank (Asia) Corporation Limited acting as mandated lead
arrangers and original lenders, pursuant to which certain loan facilities,
comprising a term loan and a revolving loan, in the aggregate amount of
HK$820,000,000 (the “Facilities”), has been granted to the Borrower for
a term of 3.5 years from the date of the first utilisation of the Facilities.

Pursuant to the Facilities Agreement, it will be an event of default if Ms.
Yau On Yee, Annie (“Ms. Annie Yau”), the spouse of Mr. Tse Tat Fung,
Tommy (being the controlling shareholder of the Company) ceases
to be the chairman of the Board; or Ms. Annie Yau and her immediate
family members (including any child, stepchild, parent, stepparent,
spouse, sibling, mother-in-law, father-in-law, son-in-law, daughter-in-law,
brother-in-law and sister-in-law) taken as a whole cease to (i) be, directly
or indirectly, the single largest shareholder of the Company; or (i) have
control of the Company (where “control” is defined as meaning the
power (whether by way of ownership of shares, proxy, contract, agency
or otherwise) to: (a) appoint or remove all, or the majority of, directors
on the Board or such other persons who may be charged with or entitled
to exercise central management and control of that corporate person;
or (b) directly or indirectly to otherwise direct or cause the direction
of management and policies of that corporate person) (which, for the
avoidance of doubt, includes the right to determine the composition
of a majority of the Board); or Ms. Annie Yau and her immediate family
members taken as a whole cease to remain as the direct or indirect,
legal and beneficial owner of at least 36% of the issued share capital of
the Company which is free from any Security (as defined in the Facilities
Agreement).
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OTHER INFORMATION (CONTINUED)
H &6 (4)

SPECIFIC PERFORMANCE OF THE CONTROLLING
SHAREHOLDER (continued)

Upon the occurrence of such an event of default which is continuing,
the agent under the Facilities Agreement may, and shall if so directed
by the Majority Lenders (as defined in the Facilities Agreement), cancel
the Commitments (as defined in the Facilities Agreement) or any part
thereof, and/or declare all or part of the loans outstanding under the
Facilities, together with accrued interest, and all other amounts accrued
or outstanding under the Finance Documents (as defined in the Facilities
Agreement) be immediately due and payable, and/or declare all or part
of the loans outstanding under the Facilities be payable on demand,
and/or exercise or direct the security agent to exercise any or all of its
rights, remedies, powers or discretions under the Finance Documents (as
defined in the Facilities Agreement).

CORPORATE GOVERNANCE

Compliance with the Corporate Governance Code of the Listing
Rules

During the Period, the Company has applied the principles and complied
with all of the code provisions of the Corporate Governance Code (the
“CG Code”) as set out in Appendix CI to the Listing Rules, except for
the deviation of code provision C.2.1 of the CG Code as expressly stated
below.

Code provision C.2.1 of the CG Code stipulates that the roles of chairman
and chief executive officer should be separated and should not be
performed by the same individual. During the Period, the roles of the
chairman and the chief executive officer of the Company are held by Ms.
Yau On Yee, Annie. The Board considers that the current management
structure has operated efficiently. According to the Company’s practice,
all major strategic decisions are taken by the Board, or relevant
committee of the Board, as duly constituted.
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AUDIT COMMITTEE

The Audit Committee has reviewed the Company’s unaudited
consolidated financial statements and interim report for the Period,
including the accounting principles and practices adopted by the Group,
and discussed with management regarding auditing, risk management,
internal control and financial reporting matters.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code as set out in Appendix C3
to the Listing Rules as its own code of conduct regarding Directors’
securities transactions. Specific enquiry has been made with all Directors
and all the Directors have confirmed that they have complied with the
required standard as set out in the Model Code during the Period and up
to the date of this interim report.

By Order of the Board
Yau On Yee, Annie
Chairman

Hong Kong, 14 November 2024
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