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CHAIRMAN'S STATEMENT

BUSINESS REVIEW

Following the COVID-19 pandemic, the overall
economy has not yet recovered in the past two
years and the Group continues to face a rather
challenging operating environment. Amidst the
acute business and economic environment, as
well as unstable geopolitical factors, the Group
continues to focus on conserving resources,
restructuring operations and taking actions to
control and reduce costs and expenses, which
helps the Group to preserve its resources. During
the six months ended 30 September 2024, total
revenue has decreased 16.7% from HK$9,355,000
in 2023 to HK$7,792,000 in 2024.

Publishing and IPs Licensing Business

The publishing and IPs licensing business
is stable. Revenue from this segment, were
HK$7,680,000 in 2024 and HK$7,574,000 in 2023
respectively. The Company is putting more effort
into publication sales of owned IPs or under
licenses, and to broaden the scope of licensing
business. Other than IPs licensing, the Group
is planning to expand its business in the last
quarter of this fiscal year, including publishing
and distribution of certain comic fitle.
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CHAIRMAN'S STATEMENT
(Continued)

BUSINESS REVIEW (Continued)
Digital Marketing

In ferms of streamlining its operations, after the
voluntary winding up and restructuring, the
remaining business of the digital marketing
segment in Beijing and Guangzhou. Revenue
from this segment has substantially reduced
93.7% from HK$1,781,000 in 2023 to HK$112,000
in 2024. And the total number of employees is
reduced from 4 to 1.

The revenue declined drastically, as the prospect
of business recovering was unknown, and the
operation suffered a considerable brain drain.
In scaling back the digital marketing operation,
the Company is expected to retrieve and receive
cash from distributions of the net assets upon
completion of the voluntary winding up, the cash
will be retained and applied as general working
capital of the Group.

Also, our non-wholly owned subsidiary, Beijing
Star Engine Information Technology Co. Ltd.
("Beijing Star Engine”), which was engaged
in providing technical support and services of
our digital marketing team to our customers,
the process of voluntarily winding up are still in
progress.

Culturecom Holdings Limited Interim Report 2024-2025
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CHAIRMAN'S STATEMENT
(Continued)

BUSINESS REVIEW (Continued)
Retailing and Wholesales Business

The Group’s premium wine is primarily for
consumption by high-end consumer groups or
restaurants, mainly sold on a wholesale basis.
Overall, sales are stable but subject to market
demand, resulting in irregular income. Currently,
the Group is also focused on selling the wine
in large lots to generate positive cash flow and
moving the inventory.

Natural Language Processing

Since the commencement of the natural
language processing business, the Group, with its
aspirations on artificial infelligence technology
and previous research and development, has
invested in the development and production
of soffware and chipset with natural language
processing technology, with a focus on Chinese
language voice recognition, obtained several
invention patents and made progress in product
applications.

On 18 November 2022, the Group announced a
strategic alliance with iFlytek Co., Ltd. (&l K&
KM ERAF) CiFlytek”) which is a well-known
listed company in intelligent speech and Al
tfechnologies in the Asia-Pacific region (Shenzhen
Stock Exchange Stock Code: 002230), and
Imitation Brain Technology (Shenzhen) Co.,
Litd. (AR ORI BR A7) to develop Al
speech fechnology real-fime human interaction,
including design and implementation in both
software and embedded chipset domains and
produce kinds of offline Chinese language voice
recognition chips that can be broadly applied
to various electronic devices or application
environments.
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CHAIRMAN'S STATEMENT
(Continued)

BUSINESS REVIEW (Continued)

Natural Language Processing
(Continued)

The Group is expecting this first application of
such technology will yield the first fruitful result of
years of efforts in supporting the research and
development of artificial intelligence for Chinese
language recognition. The Group believes the
Al speech recognition chips (i.e. language
chips), being one of the core components of
loT interactions, will be applied in the market
research in digital marketing as an analysis
tfool and will be broadly used in mobile phones,
smart homes and IoT.

The Group has been concentrating on
improving Al speech fechnology during
the current fiscal year, with an emphasis
on developing and improving software on
facilitating real-time interaction with humans.
During the six months ended 30 September
2024, the net operating expenses amounted to
approximately HK$1,151,000. This was primarily
due to the costs associated with personnel and
business promotion. Headcount employed for
this business segment now stands at 15 and
the Group will continue to hire professionals in
building a fechnical and business development
team.
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CHAIRMAN'S STATEMENT
(Continued)

PROSPECT

We are mindful of the pivotal changes taking
place in the business, and while striving to
maintain the sustainable development level of
the existing business segments, we hope the
natural language processing segment will be
put into the market as soon as possible and
generate profits for the Group. In total, the
manpower as of 30 September 2024 is 50 as
compared to 55 on 30 September 2023.

The Group continues to strengthen its
cooperation with iFlytek and IBT in the
development of Al speech real-tfime
human-computer interaction tfechnology, which
has already entfered the stage of product
application, products such as the Feilong Master
human-computer interaction mobile phone
and loT application products will be gradually
launched into the market.

The upsurge in Hong Kong cultural sentiments
driven by short plays and movies adapted from
Hong Kong comics is still confinuing, in line with
the government’s promotion of local culture, the
Group is working with partners to activate its IPs
and expand the scope of its comic business, in
addition fo maintaining the traditional comic
publishing licensing business.

APPRECIATIONS

| would like to express my sincere gratitude to the
Board of Directors, our management and staff
for their continued dedication in the past period,
and to all our customers, suppliers, business
partners and shareholders for their enthusiastic
support of the Group.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

BRGEMERRNERES

GARY CHENG CPA LIMITED

7‘ Certified Public Accountants
A,

TO THE BOARD OF DIRECTORS OF CULTURECOM
HOLDINGS LIMITED
(incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated
financial statements of Culturecom Holdings
Limited (the "Company”) and its subsidiaries
(collectively referred to as the "Group”) sef
out on pages 10 to 45, which comprise the
condensed consolidated statement of financial
position as of 30 September 2024 and the
related condensed consolidated statement
of profit or loss and other comprehensive
income, condensed consolidated statement of
changes in equity and condensed consolidated
statement of cash flows for the six-month period
then ended, and certain explanatory notes.
The Rules Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited
require the preparation of a report on interim
financial information to be in compliance with
the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial
Reporting” ("HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants.
The directors of the Company are responsible
for the preparation and presentation of these
condensed consolidated financial statements
in accordance with HKAS 34. Our responsibility
is fo express a conclusion on these condensed
consolidated financial statements based on our
review, and to report our conclusion solely to you,
as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We
do not assume responsibility fowards or accept
liability to any other person for the contents of
this report.
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REPORT ON REVIEW OF CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

SCOPE OF REVIEW

We conducted our review in accordance with
Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information
Performed by the Independent Auditor of the
Entity” issued by the Hong Kong Institute of
Certified Public Accountants. A review of these
condensed consolidated financial statements
consists of making inquiries, primarily of persons
responsible for financial and accounting
matters, and applying analytical and other
review procedures. A review is substantially less in
scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and
consequently does not enable us to obtain
assurance that we would become aware of all
significant matters that might be identified in an
audit. Accordingly, we do not express an audit
opinion.

CONCLUSION

Based on our review, nothing has come to our
attention that causes us to believe that the
condensed consolidated financial statements
are not prepared, in all material respects, in
accordance with HKAS 34.

Gary Cheng CPA Limited
Certified Public Accountants
Hong Kong

25 November 2024
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CONDENSED CONSOLIDATED BHGERERREMEME
STATEMENT OF PROFIT OR LOSS AND I & &
OTHER COMPREHENSIVE INCOME

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024 BEZZE-NFAA=ZTHLAER

Six months ended
30 September
BEAA=1+THILEAXEAR

2024 2023
—E_-_MEF —E-=

HK$'000 HK$ 000

TERT FHET

NOTES ' (unaudited) (unaudited)
B & (REFR) (CREER)

Revenue KA 4 7.792 9,355
Cost of sales SHE R A (4.265) (3.549)
Gross profit EF 3,527 5,806
Other income H i A 6 277 1,073
Other gains or losses Httm s &8 7 638 (5.503)
Impairment loss under expected FEHEEFEERET 2
credit loss model, net of reversal WEEE NREE 378 161
Other impairment loss Hi R EEE 8 (2.412) —
Selling expenses HEEH — (1.321)
Administrative expenses THEH (11,935) (15,535)
Other expenses Htw& A 11 (2,252) (3.554)
Finance costs M%EH 10 (58) 47)
Share of loss of an associate L —EEE A REBE (96) (248)
Loss before tax BRBLAT A 18 11 (11,933) (19,168)
Income tax credit (expense) FRE®ER (Bx) 12 313 (142)
Loss for the period HEEER (11,620) (19,310)
Other comprehensive income Htt2mEWA (BX%)
(expense)
Items that will not be reclassified to TEEFH L EE B2
profit or loss: ==
Exchange differences on translation HWEE¥BRESR
from functional currency to 2HNEMEREZLE
presentation currency 3.873 (8.007)
Fair value loss of financial assets RAFEEFAHMS
at fair value through other HlEzemEREZ
comprehensive income NEEEERE (5) =
3,868 (8,007)
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CONDENSED CONSOLIDATED
STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

PiEaeRarEtzm
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(Continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024 BE-_Z_NFAA=+THIEAEA
Six months ended
30 September
BZEAB=+HILAMEA
2024 2023
—E_-_ME —E=-=
HK$°000 HKS$'000
FTERT FHET
NOTES ' (unaudited) (unaudited)
B 5 (RREER) (REEX)
Ifems that may be reclassified BEAJEEN 7 BZE
subsequently to profit or loss: EmzEE
Exchange differences arising on REBINEK 2
translation of foreign operations EXEHE (1.182) 2,691
Reclassification of cumulative HE—RERBAR%
translation reserve upon &R E RS
disposal of a subsidiary B8 - (438)
Reclassification of cumulative HHE-BNEARER
translation reserve upon B EFHE SFEE
deregistration of a subsidiary B8 (1.475) -
(2.657) 2,253
Other comprehensive income R EMEEmEA
(expense) for the period (FAx%) 1,211 (5.754)
Total comprehensive expense for HE2HEMAXEE
the period (10.,409) (25,064)
Loss for the period attributable to:  FEAGHAREE :
— owners of the Company - RXQRHEBA (11,384) (13,931)
— non-controlling inferests - FERER (236) (5.379)
(11,620) (19,310)
Total comprehensive expense for BB 2 EA A%
the period attributable to:
— owners of the Company - RXQREBA (9.822) (19.719)
— non-controlling inferests — FERER (587) (5.345)
(10,409) (25,064)
Loss per share BRER

Basic and diluted (HK cents) EARREE (GB) 14 (0.7) (0.8)




CONDENSED CONSOLIDATED BRAGSHMBERAER
STATEMENT OF FINANCIAL POSITION

AT 30 SEPTEMBER 2024 R-ZE-_MFAA=+H
30 31
September March
2024 2024
—F-ME —ZE-QF
hB=+H =ZA=+—H
HK$’000 HK$ 000
THET THET

NOTES ' (unaudited) (audited)
B & (REFX) (EEFX)

Non-current assets ERBEE
Property and equipment MERRZE 15 59 81
Right-of-use assets EREEE 16 904 273
Interests in an associate R—EBEQAT 2R 126 222
Intangible assets BRERE 5,281 5,525
Deposits bl 17 486 488
Financial assets at fair value BAFEBETABER
through profit or loss ("FVTPL") (MR AFEETA
BRXx|)2emEE 19 209 226
Financial assets at fair value through #Z QA FEEFTAEMEE
other comprehensive income WEzEmEE 20 418 413
Deferred tax assets EEREEE 374 40
7,857 7,268
Current assets REEE
Inventories FE 31,994 32,008
Trade receivables W E SRR 17 4,659 3,465
Conftract assets EHEE - 118
Other receivables, deposits and HihEWRIE - RER
prepayments TN FRIE 17 36,937 35,325
Loan receivables EWRER 18 7.655 7,956
Amount due from an associate B —EEE NE 28R 600 —
Financial assets at FVTPL BAFEEFAEZRZ
TREE 19 658 1,714
Cash and cash equivalents BekBEEEEY 24,741 38,228
Tax recoverable A Uk [E] %4 18 179 200
107,423 119,014
Current liabilities REBEE
Trade payables 1S E 5 BER 21 1,483 946
Other payables and accrued HithEARIERETEH
charges 21 9,207 8,331
Loans from a shareholder KE—EBRRZER 27 — 4,364
Loans from directors REEEZERK 27 3,000 3,436
Lease liabilities HEEE 22 1,961 526
15,651 17.603
Net current assets REBEEFE 91,772 101,411
Total assets less current liabilities #REERABEE 99,629 108,679

Culturecom Holdings Limited Interim Report 2024-2025
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CONDENSED CONSOLIDATED HHRGEMBIRAE (E)
STATEMENT OF FINANCIAL POSITION
(Continued)
AT 30 SEPTEMBER 2024 R-ZZE-_MFEAA=TH
30 31
September March
2024 2024

—E_ME —E-ME
hRBA=+H =B=+-—H

HK$’000 HKS 000

FTER FEx

NOTES ' (unaudited) (audited)
B & (REEXK) (EE%)

Non-current liability FRBEME
Lease liabilities HEaE 22 1,359 —
Net assets EEFE 98,270 108,679
Capital and reserves EXR#HE
Share capital [N 23 16,687 16,687
Share premium and reserves B RERFEE 87,278 97,100
Equity attributable to owners of RATHERE AELER

the Company 103,965 113,787
Non-controlling interests FERER (5.695) (5.108)

Total equity R 98,270 108,679
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CONDENSED CONSOLIDATED

STATEMENT OF CHANGES IN EQUITY

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

EHGEEHIEBRR

BEZZ-_NFNAA=+THILAXER

Attributable to owners of the Company

FRREEAER
Capital Share Non-
Share Share  Contribution  redemption option  Translation  Revaluation Other  Accumulated Sub-  controlling Total
capital premium surplus reserve reserve reserve reserve Teserve losses fotal inferests equity
s RiER R4BE KAREHE  BMRAERE EXGRE EfGR RRE RitBE M FERER L 3
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000 HKS'000 HKS'000
Tn Tin FiEn TiEn TiEn TEn F#n FEn FEn FEn TEn Tn
(Note a)
(Hita)
At T April 2023 (Audifed) RZZZ=EMA-R
(8%#) 16,687 2,064,406 760 446 3,783 2,466 4218 (2125097) 138,550 8,850 147,400
Loss for he period HEEE - - - 30 (1391) 639 (19310)
Other comprehensive expense  H 12 AR
Exchange differences arising W TBEE£2EREE:
on:
- Translation from functional -HREERAEEES
currency fo presentation &%
currency - (8,041 - - - (8,041) 34 (8.007)
- Translation of foreign -BEBNER
operations 2,691 - - - 26001 - 2,601
Reclassification of cumulotive  HE-EREAAEH
translation reserve upon ZHERREENIE
disposal of a subsidliary - (438) - - - (438) - (438)
Total comprehensive expense ~ HE2ERXEE
for the period - (5789) - - 390 (9719) G35 (2506
Disposal of a subsidiary LE-BNELT
(Note 26) (K&26) - - - - - 3B 3
Disposal of parfial inferests in -~ HE-BHEAT B4
a subsidiary (Note b) 3% (Mib) - - (687) - (667) 887 -
At 30 September 2023 RZBZZEABZTR
(Unaudited) (REEH) 16,687 2,064,406 1760 446 3,753 (3322 3531 (2,139,028) 118,144 4,230 122,374
At 1 April 2024 (Audited) RZE-MEMA-A
(EE%) 16,687 2,064,406 1760 446 3,753 (830) 2 3531 (2145,879) 113,787 (5.108) 108,679
Loss for the period BEEE - - - (38 (138) @) (140
Other comprehensive expense  Eft2EH%
Exchonge differences arising U TEEEXZERZE:
on
-Translation fiom funcfional - A& ERREZ 2SS
currency fo presentafion
currency - 4204 - - - 424 (351) 38718
- Traslation of foreign -REBNER
operations (1182 - - - (1.182) - (1.182)
Fair value loss of financial RATEESALRRE
assefs at foir value through W2 SHEEAT
other comprehensive income A - ®) - - ©) - ©)
Reclassification of cumulafive  H#-BHBADEBEH
translafion reserve upon EARBENIE
deregistration of a subsidiary - (1.475) - - - (1.475) - (1.475)
Total comprehensive expense  BE2ERTAE
for the period - 1567 ©) - (11,384) (9.822) G (10409)
At 30 September 2024 RZB-MEARZTR
(Unaudited) (XEFH) 16687 2084406 1M67 m 375 737 ) 3531 (151063) 103965 (5:695) 98270

*

* 2L R1,00058 7T

Culturecom Holdings Limited

It represents the amounts less than HK$1,000.

Interim Report 2024-2025



CONDENSED CONSOLIDATED
STATEMENT OF CHANGES IN EQUITY
(Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

Noftes:

)

)

Contribution surplus represents the difference between
the nominal value of the share capital of the acquired
subsidiaries and the nominal amount of the share
capital of Culturecom Holdings Limited (the” Company”)
issued as consideration for the acquisition as at the
date of the group reorganization in prior years.

On 4 April 2023, the Group entered into an agreement
with an independent third party to dispose 7% equity
interests of REECHEME R (BB BRAR. (CREL")
with no consideration. Accordingly, the Group's effective
interests in BT has been reduced from 100% fo 93%.
The carrying amount of the partial interests in FEEH
disposed by the Group of approximately HK$687,000
was credited to equity as non-controlling interests during
the six months ended 30 September 2023. The disposal
was completed upon which the Group transferred
respective equity interests of FE to an independent
third party.

HERSEERRE 2024-2025 LEEEERRAF 15

BHGEEEREHER (K)

BEZZ-_NOFEFhAB=1+HIE~EAR
FFEE

o) EBESERSKERBAEFERMWBHMEBELR2RAEER
REBEABHFERRBREMBT I LEEEE
BRAB([ARRFA)RAEEZER-

by RIZE-=FNANA AEEHE—-BBIFE=FHF
YHE BEAEHERESEKEENE (KRS A
PRAF ([REES]) M7%BAE B Itk ARE @R REES
CEREZCTHI%HLEN% -BET-_=FA
B=1+HBLEAER AEBHERESCH I EEMNIER
EEA687,0008 Tt AERELFZERER - ZHE
ERE AEEERESCHEBNRESEET —EBY
E=F-
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CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

OPERATING ACTIVITIES

Operating cash flows before
movements in working capital

Decrease (increase) in inventories

(Increase) decrease in trade
receivables

Increase in other receivables,
deposit and prepayments

Decrease (increase) in investments
held for trading

Increase (decrease) in tfrade
payables

Increase in other payables and
accrued charges

Decrease in contract assets

Decrease in loan receivables

NET CASH USED IN OPERATIONS
Income tax paid

NET CASH USED IN OPERATING
ACTIVITIES

INVESTING ACTIVITIES

Bank interest received

Dividend income of financial assets
at FVTPL

Investment income from financial
assets af fair value through other
comprehensive income

Purchase of property and
equipment

Proceeds from disposal of property
and equipment

Net cash outflow on disposal of
a subsidiary

Advance to an associate

NET CASH (USED IN) FROM
INVESTMENT ACTIVITIES

Culturecom Holdings Limited

EHGEEReRER

BE-_Z-_NFAA=THILEANAE
2024
—E-OF
HK$’000
FER
(unaudited)
(REEFX)
RER®K
LELETHBA2KERTRE
(9.129)
FERED (M) 14
W E 5 8RR (38 h0) w2
(841)
HiBWRIE - RERENRE
2 hn (2.422)
BHEEEZRERD (M)
1,470
P B 5 BRFE i (2> )
541
H A B FRIE K FE S & 48 A
899
BREERD 118
F& U & SRR D 501
CEFRAZRS TR (8.849)
SN FREHR =
REXBFAZRESFESE
(8.849)
REXK
2 IR 1T R 2 44
BRAVEEFABRRRZ
ERMEEREWA 5
RERAFVEESEFTARMEE
WEzeMEERERA
38
BEVMEKRE
C)
HEMERRE ZERE
HE—RBKBARZHRSREFHE
) —EEE RRREZBR (600)
REXB (R MBZREFE
(518)

Interim Report 2024-2025

A

2023
e

R U —

HK$ 000
FEx
(unaudited)
(REEX)

(13,957)
(34)

1,617
(2.042)
(69)
(347)

1,964

(12.858)
(372)

(13,230)

95

72

(28)

47)

98
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CONDENSED CONSOLIDATED BHGESRaRER (1)
STATEMENT OF CASH FLOWS
(Continued)
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024 BEZZ-_NOFEFhAB=1+HIE~EAR
2024 2023
—E_mE —_E-=5F
HK$’000 HKS 000
TET FET

(unaudited) (unaudited)
(REER) (CREFER)

FINANCING ACTIVITIES mEER
(Repayment to) advance from REREFz (EE)EBR

shareholder’s loans (4.364) 3,000
(Repayment to) advance from EXERZ (BE)BX

director’s loan (436) 3,000
Interest paid 2FE (58) (47)
Repayments for capital element of EEHEEBENEARITD

lease liabilities (1.080) (1,082)
NET CASH (USED IN) FROM MEXB (FMA)MBZREFE

FINANCING ACTIVITIES (5.938) 4,871

NET DECREASE IN CASH AND CASH BRE&RRBREEEYRI EH

EQUIVALENTS (15,305) (8,261)
CASH AND CASH EQUIVALENTS AT H¥RERBESZEY

BEGINNING OF THE PERIOD 38,228 61,497
EFFECT OF FOREIGN EXCHANGE ERgE s yE

RATE CHANGES 1,818 (2.927)

CASH AND CASH EQUIVALENTS AT HAXRERRLZEY
END OF THE PERIOD, REPRESENTED URTEFERREES
BY BANK BALANCES AND CASH 24,741 50,309



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024 BEZZE-NFAA=ZTHLAER

& B iR & M 3 R R M aE

Culturecom Holdings Limited

GENERAL INFORMATION

Culturecom Holdings Limited (the "Company”) was
incorporated in Bermuda as an exempted company
under the Companies Act 1981 of Bermuda with limited
liability and its shares are listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). The address of the Company’s registered
office is Victoria Place, 5th Floor, 31 Victoria Street,
Hamilton HM10, Bermuda and its principal place of
business is Suite 1502, 15/F, Far East Finance Centre, 16
Harcourt Road, Admiralty, Hong Kong.

The Company is an investment holding company
and its subsidiaries (fogether with the Company, the
"Group”) are principally engaged in the publishing and
intellectual properties ("IPs”) licensing, retailing and
wholesales, digital marketing and natural language
processing. The Group'’s principal places of business are
in Hong Kong and the People’s Republic of China (the
“PRC").

The Company'’s functional currency is Renminbi ("RMB").
For the convenience of the financial statements’ users,
the unaudited condensed consolidated financial
statements (the “Interim Financial Statements”)
are presented in Hong Kong dollars ("HK$"), as the
Company'’s shares are listed on the Stock Exchange.

BASIS OF PREPARATION

The Interim Financial Statements have been prepared in
accordance with Hong Kong Accounting Standard 34
("HKAS 34") “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the
"HKICPA") and the applicable disclosure requirements
of Appendix D2 to the Rules Governing the Listing of
Securities (the "Listing Rules”) of the Stock Exchange.

PRINCIPAL ACCOUNTING POLICIES

The Interim Financial Statements have been prepared
on the historical cost basis except for certain financial
instfruments, which are measured at fair values, as
appropriate.

Other than additional accounting policies resulfing from
application of amendments to Hong Kong Financial
Reporting Standards ("HKFRSs"), the accounting
policies and methods of computation used in the
Inferim Financial Statements for the six months ended
30 September 2024 are the same as those presented
in the Group's annual financial statements for the year
ended 31 March 2024.

Interim Report 2024-2025

—RER
XEEEBERARA(EAATRERERE R
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FRERZEAETRE 2024-2025 XALEBEEEERAT

NOTES TO THE CONDENSED EHGE MG RRME (K)
CONSOLIDATED FINANCIAL

STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024 BEZZE-NFAA=ZTBHLAER

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
Application of amendments to HKFRSs

In the current interim period, the Group has applied the
following amendments to HKFRSs issued by the HKICPA,
for the first fime, which are mandatorily effective for the
annual period beginning on or after 1 April 2024 for the
preparation of the Interim Financial Statements:

Classification of
Liabilities as Current
or Non-current and
related amendments
to Hong Kong
Interpretation 5 (2020)

Amendments to HKAS 1

Amendments to HKAS 1 Non-current Liabilities

3.

FESEE (&)

ERERUBREER 2B

RAFHHE AEECHAERD AU BRRENE
BEBESFMOASREM YRS _NFNA—H
A RABFENBBHNERNTIE BB RELE
Bl Z{&5]

EaEa
BRI

BEEIBERRBRFRD A
REBREBESR (2T
TF)NWABET

BBETER MEREz2ERBER

with Covenants F1R 2185
Amendments to HKFRS 16 Lease Liability in a Sale BB KR ELEA E#HEBzHEERE
and Leaseback F165% 2 185]

Amendments to HKAS 7
and HKFRS 7

Supplier Finance
Arrangements

Except as described below, the application of the other
amendments to HKFRSs in the current interim period
has had no material impact on the Group's financial
position and performance for the current and/or prior
periods and/or on the disclosure set out in the Interim
Financial Statements.

Amendments to HKAS 1 Classification of Liabilities
as Current or Non-current and related amendments
to Hong Kong Interpretation 5 (2020) (the “2020
Amendments”) and Amendments to HKAS 1
Non-current Liabilities with Covenants (the "2022
Amendments”)

The 2020 amendments provide clarification and
additional guidance on the assessment of right to defer
settlement for atf least twelve months from reporting date
for classification of liabilities as current or non-current,
which:

clarify that if a liability has terms that could,
at the option of the counterparty, result in its
settlement by the transfer of the entity’'s own
equity instruments, these terms do not affect its
classification as current or non- current only if
the entity recognises the option separately as
an equity instrument applying HKAS 32 Financial
Instruments: Presentation; and

EREHERNETRR HEEREZRH
BB BIREER
BT ZIERT

BRTXFiEN RATRPBERET BN BREE
Az BT BASEAPRBR SBEHHEZH
BRAERERER SR ETHRUERRABBELERE
-7 L

EERSHENSIN BT RAEI BEARD I
RBUREBREESR (Z2-2F)NWEBER
(ZZ2-2F 2T ) REBEFEAF IR 24
AMSREZHARBERB (2R 2F2B5T])

CECEFBARANMEAEHREEERE A Y
BERLOTZEANERREMSEBEREIINMES LKA
BEORARBRERD E:

BEMEEBEARETHRA THHTRESES
BERERAONERTRENTAE BEEER
ERAEESENENNERMT A 2K ER
REBBRIR/REAIAR ZEGRIAFTEHH
DEARDAFRDERLE R
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

3. PRINCIPAL ACCOUNTING POLICIES (CONTINUED)
Application of amendments to HKFRSs (Continued)

Amendments to HKAS 1 Classification of Liabilities
as Current or Non-current and related amendments
to Hong Kong Interpretation 5 (2020) (the “2020
Amendments”) and Amendments to HKAS 1
Non-current Liabilities with Covenants (the “2022
Amendments”) (Continued)

The 2020 amendments provide clarification and
additional guidance on the assessment of right to defer
settlement for atf least twelve months from reporting date
for classification of liabilities as current or non-current,
which: (Continued)

specify that the classification of liabilities as
current or non-current should be based on rights
that are in existence at the end of the reporting
period. Specifically, the amendments clarify that
should not be affected by management intentions
or expectations to settle the liability within 12
months.

For rights to defer settlement for at least twelve
months from reporting date which are conditional
on the compliance with covenants, the requirements
infroduced by the 2020 Amendments have been
modified by the 2022 Amendments. The 2022
Amendments specify that only covenants with which an
entity is required to comply with on or before the end
of the reporting period affect the entity’s right fo defer
settlement of a liability for at least twelve months after
the reporting date. Covenants which are required to
comply with only after the reporting period do not affect
whether that right exists at the end of the reporting
period.

In addition, the 2022 Amendments specify the disclosure
requirements about information that enables users of
financial statements to understand the risk that the
liabilities could become repayable within ftwelve months
after the reporting period, if an entity classifies liabilities
arising from loan arrangements as non-current when
the entity’s right to defer settlement of those liabilities is
subject to the entity complying with covenants within
fwelve months after the reporting period.

The 2022 Amendments also defer the effective date of
applying the 2020 Amendments to annual reporting
periods beginning on or after 1 January 2024. The 2022
Amendments, together with the 2020 Amendments, are
effective for annual reporting periods beginning on or
after 1 January 2024, with early application permitted.
If an entity applies the 2020 Amendments for an earlier
period after the issue of the 2022 Amendments, the
entity should also apply the 2022 Amendments for that
period.

Based on the Group’s outstanding liabilities as at 30
September 2024, the application of the 2020 and 2022
Amendments will not result in reclassification of the
Group'’s liabilities.

The Group has not applied any new and amendments

to HKFRSs that have been issued but not yet effective for
the current accounting period.

Culturecom Holdings Limited

Interim Report 2024-2025
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NOTES TO THE CONDENSED EEAGR S M BB RME (8])
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024 BE-_ZFZ_NFAA=THIEAEA
4. REVENUE 4. A

Disaggregation of revenue from contracts with BEFEHBAZDN

customers

For the six months ended
30 September 2024
BE-_Z_MEAA=T+HILAEA

Publishing Retailing Natural
and IPs Digital and language
licensing marketing wholesales processing Total
H AR & E-¢214
MBERRE mHIEE TERKE BRESEE 85t
HK$’000 HK$'000 HK$'000 HK$'000 HK$'000
FTHART T THERT TR THERT

(unaudited)  (unaudited)  (unaudited) (unaudited) (unaudited)
(REER) (REER) (REER) (REER) (REER)

Timing of revenue BRRAZERE:
recognition:
At a point in time: MR
— Comic books sales - BEEEHE 6,358 = = = 6,358
— Royalty income from IPs - REMBERE
licensing B2 R
A 1,322 = = = 1,322
Over time: RERE:
— Social media marketing - HRERETS
HE = 112 = = 112
Total @5t 7,680 112 = = 7,792
Geographical markets: BEHE:
Hong Kong (place of BB (EEFfEH)
domicile) 7,680 = = = 7,680
PRC il = 112 = = 112

Total @t 7,680 112 — — 7,792
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

4.

REVENUE (Continued)

Disaggregation of revenue from contracts with

customers (Continued)

B iR S MR M (4R)

BEZZE-_NFEFAB=1+HIEAREAR

4. WA (&)
BEFERNRAZDH (&)

For the six months ended

30 September 2023

HE-Z-=FEAA=+TAHILAEAR

Publishing Retailing Natural
and IPs Digital and language
licensing marketing wholesales processing Total
AR & Bt
MBERRE TEEE TEANE BARESER st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEx FTEx TR TER FTEx
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REEER) (REBEZ) (REBEK) (RBER)
Timing of revenue BRBRA KRS :
recognition:
At a point in time: NERE:
— Comic books sales - BEEEHE 6,275 - - — 6,275
— Royalty income from IPs - REMBERE
licensing R R
['ON 1,299 - - - 1,299
— New media advertising - FRBEESKBA
revenue — 1,781 - — 1,781
Totall et 7.574 1,781 — — 9,355
Geographical markets: HETE:
Hong Kong (place of BB (EXmMEL)
domicile) 7.574 - - - 7.574
PRC FE - 1,781 - - 1,781
Total it 7,574 1,781 — — 9,355

Culturecom Holdings Limited

Interim Report 2024-2025



FRERZEAETRE 2024-2025 XALEBEEEERAT

NOTES TO THE CONDENSED WA S M5 RME (8)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024 BHE_Z_NFNLA=1+HIEAXEA

5. SEGMENT INFORMATION 5. 2 & H
Information reported to the executive directors, being Eﬁﬁ)ﬁ PERAEAMRAMAATES (IAREE
the Group’s chief operating decision maker ("CODM"), FTERERRE ([TERERKE]) BENERE
for the purposes of resource allocation and assessment PRAIRANERRARMEOBREER LR AES
of segment performance focuses on types of goods AEBHEE WHHEIRAEE 2 LEIMT - RiE
or services delivered or provided. This is also the basis BAEECARES S WTEREETELERRSE
upon which the Group is organised and specifically Bl 2 & 5o

focuses on the Group’s operating divisions. No
operating segments identified by the CODM have been
aggregated in arriving at the reportable segments of

the Group.

Specifically, the operating and reportable segments of ERME RESBVHERELEAESFLLE ST K

the Group under HKFRS 8 Operating Segments are as EEZRERTBEDHNT

follows:

—  Publishing and IPs licensing: publication of comic - HRRAREERE  BEEEHRRKREESE
books and royalty income from licensing IPs of HIMEERE ZREWA -
comics.

—  Digital marketing: providing digital marketing and - HBLTSEER RPEREHBLTSERER
communication, IPs digitalisation and agency of B ABEEEBCRABEENQERS -
IPs services in the PRC.

—  Retailing and wholesales: retailing of wine. - TEHEMR TERE-

— Natural language processing: Al speech - BAETRE BERABRIENAISREER
technology with real-time human interaction, i BREERGERBRARNSFESPHRT R

including design and implementation in both e
soffware and embedded chipset domains.

23
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

5. SEGMENT INFORMATION (Continued)
Segment revenue and results

The following is an analysis of the Group’s revenue and
results from operations by operating and reportable
segments.

For the six months ended 30 September 2024
(unaudited)

B iR S MR M (4R)

BEZZ-_NFNAA=+THILAXER

5. o2BEM (&)
DEWAREE

UTAAEB IR ARKEXERLERTRED B
FRAEZ 4

BE-Z-OFAB=Z+THLEXRMEA (REEXK)

Publishing Retailing Natural
and IPs Digital and language
licensing marketing wholesales processing Consolidated
AR K ¢34
ABEERE TR TEEYBE BAETEE mE
HK$’000 HK$’000 HK$’000 HK$’000 HK$'000
FExT THER TERT FTExT T
(Note)
(B =E)
Revenue LLON
External sales SEBEHE 7.680 112 = = 7.792
Segment results LIS 872 (538) (275) (1,151) (1,092)
Unallocated expenses ROBEX (11.,494)
Unallocated income RATUBA 50
Other gains and losses Hihlhm Rk &8 603
Loss before tax BRBAER (11,933)

Culturecom Holdings Limited Interim Report 2024-2025
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NOTES TO THE CONDENSED WA S M5 RME (8)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024 BE-_ZFZ_NFAA=THIEAEA
5. SEGMENT INFORMATION (Continued) 5. PEWER (HF)
For the six months ended 30 September 2023 BEZZE-ZHFAB=+HLEXREA (REEXK)
(unaudited)
Publishing Retailing Natural
and IPs Digitall and language
licensing marketing wholesales processing  Consolidated
AR % HiE1t
B ERERE mEHE TEHEME BAETEE )
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FTiExT FTER TER THER FTExT
(Note)
(B =E)
Revenue L'ON
External sales SRR E 7,574 1,781 — — 9,355
Segment results DEE 880 (360) (270) (1,497) (1,241)
Unallocated expenses ROBH X (12,644)
Unallocated income RATEA 78
Other gains and losses Hitn W Hm R EE (5.361)
Loss before fax KB RIE 1B (19,168)
Note: Premium wines with a carrying amount of ME: RZT-—NFALA=+H AEEFEREE
approximately HK$31,278,000 (31 March 2024: #31,278,0008 t (ZE-_MF=/A=+—H:
HK$31,289,000) were held by the Group as at 30 31,289,000% ) 2 B BB E - £ E BB KA
September 2024. There is no impairment loss on (PlanfEERA - RERTISEBRALSE)  FE&
the inventory recognised in the profit or loss affer WENERFEZEERE-

considered the relevant cost such as storage cost,
insurance and marketing cost etc.

Segment result represents the loss before tax incurred DMEBEEIHBAMEEZRBEANEE CEIRE
by each segment without the allocation of certain other FHEMBA - RAFEEFABERZEREEZD
income, gain (loss) on fair value change of financial FEEZDWE (BE) HE-—RBNBLIR 2 WE
assets at FVTPL, gain on disposal of a subsidiary, FRAREEZREBERRIBEEFAX - HARETER
impairment loss of right-of-use assets and unallocated EARAREREUMIBERRTERRE 2B

corporate expenses. This is the measure reported to
the CODM for the purposes of resource allocation and
performance assessment.

As the Group’s assets and liabilities are only reviewed HRAEECEERBBEERTIELERREEARE
by the CODM as a whole and hence no analysis of the BER AL WEFELEEEEREBREE DI
Group's assets and liabilities by operating segments is BlpznHre

disclosed.
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

6.

Culturecom Holdings Limited

B iR S MR M (4R)

BE-_ZT_-_NFNA=1THILEAXEAR

OTHER INCOME 6. Hp g X
For the six months ended 30 September 2024, other RBE-_Z_NFhLA=+HLXEA E{&H&)\EE
income mainly included imputed interest income from ZERERRERZEETE 145()\140 000% T (B ZE
loan receivables of HK$140,000 (six months ended Z_=FARA=F+HLAEA:ZTHER) - fEfT*UELISZ
30 September 2023: HKSNil), bank inferest income AK44,0008 T (BE=ZB=-=FNAA=+tHLKME
of approximately HK$44,000 (six months ended B 95,0008 m) WEIEAIREZEBEZRRNE
30 September 2023: HK$95,000), recovery of trade BT(BE-ZE-_=FAA=+H1L<EA 884,000
receivables previously impaired of approximately HKSNil BL) BRAFEBEFABRERZEHMEEZRERA
(six months ended 30 September 2023: HK$884,000), 5,000 T (BE=ZE-_=Z=FNWA=+HLEKRER:
dividend income from financial assets at FVTPL 72,000 T) ©
of approximately HK$5,000 (six months ended 30
September 2023: HK$72,000).
OTHER GAINS OR LOSSES 7. Hith s E B
Six months ended
30 September
BEAA=+HLEXMEA
2024 2023
—E-_ME —E-=
HK$'000 HK$'000
FET FET
(unaudited) (unaudited)
(RBERZ) (KREER)
Gains (losses) on fair value change of RATFEEFABERZERNEEZ
financial assets at FVTPL ATFEEEZFHWE (BE)
— held for trading - BEEE 202 114
— others - Hftr 195 (6,296)
Gain on disposal of property and HEMEREZHEZRE
equipment = 3
Gain on disposal of a subsidiary HE—REMBARzlE — 823
Net foreign exchange gains (losses) SNEE R (F518) F48 241 (147)
638 (5,503)

Interim Report 2024-2025
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024  E_E_MFEAA=THLAREA

B RS M ERMEE ()

OTHER IMPAIRMENT LOSS

Hit B EEE
Six months ended

30 September
BEAA=+AHLARER

2024 2023
—E-WF ZEZF
HK$°000 HK$’000
FHT FET
(unaudited) (unaudited)
(REFX) (RIEBER)
Impairment loss recognised in respect of REAREERINHERSE
right-of-use assets 2,412 —

IMPAIRMENT LOSS RECOGNISED IN RESPECT OF
GOODWILL

For the purpose of impairment assessment, goodwill
is allocated to two individual cash generating units
("CGUs"), each comprising a subsidiary, namely Egmen
Technology Limited* (1t RZHFFIREKBRLF) ("Egmen”)
and Hyperchannel Info Tech., Ltd.* (tREBHEKEL
BMEARAF) ("Hyperchannel Info"), both subsidiaries
are in digital marketing segment. An individual CGU is
considered to be impaired when its recoverable amount
declines below its carrying amount. The recoverable
amount is the higher of value in use and fair value less
costs of disposal.

Goodwill allocated to the Hyperchannel Info had been
fully derecognised upon disposal as at 31 March 2024.
Further details are set on Note 26.

Goodwill allocated to the Egmen had been fully
derecognised upon deregistered as at 31 March 2024.

* English name is for identification purpose only.

FINANCE COSTS

BEERAZAEER

BREFENS BECI REMEERBREELE
(REELEN]) SEHA-—BRBEAITAER B
ERGHMAPMBZERQIA(THFM)) RUERESERE
FENMKEARAR (EERAZ]) MZMENEAR
BB LTSRS - BN REELEEMRET
WEEERD EEREREESRRBBEJWRE
CEAEAEERATVEERLERS (UBSES
#) o

P EFEEEANEERBZE_ZE_NEF=/A=+—
FHERBZERIRR - EHRE-—SHBRANWE
26

PETFZAMNEERBEEZE T -_NF=A=+—H
B M BB LER -

*RNEBEHREL A

BB

Six months ended
30 September
BEARA=1THLAXEA

2024 2023

—E_mE —E-=F

HK$’000 HK$'000

FHEx FH&xT

(unaudited) (unaudited)

(REBER) (REER)

Interests on lease liabilities HESB2FE 58 47
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

B iR S MR M (4R)

BEZZ-_NFNAA=+THILAXER

11. LOSS BEFORE TAX 11. KR¥AEE
Six months ended
30 September
BEARA=+HLXEA
2024 2023
—T-NmF —B-=F
HK$°000 HK$'000
FERT FET
(unaudited) (unaudited)
(REER) (REER)
Loss for the period has been arrived HEBBEENRTISE:
at after charging:
Staff costs, including directors’ emoluments EIRAK (BEESEHS) 8,369 10,231
Auditor's remuneration REEEN 2
— Audit service — ETRB 675 665
— Non-audit service — BRI 230 250
Cost of inventories recognised as expense HWREBBEXZEERAS 3,510 2,836
Costs to fulfill the contracts with customers EREF A Z A 755 713
Amortisation of intfangible assets B EE#E 244 244
Depreciation of property and equipment MERREBEZITE 27 34
Depreciation of right-of-use assets ERREEZINE 830 197
Impairment loss on right-of-use assets ERAREEZRERBE 2,412 —
Legal, consultancy and other professional 52 - BHARHEMWEXER
fees (included in other expenses) (Note) (FFAEMER) (M) 1,710 3,054
Research cost (included in other expenses) FEMA (P AEMER)
(including staff costs of approximately (BfEE TR A#466,0007% T
HK$466,000 (six months ended 30 (BE-Z-=FfhA=tHL
September 2023: HK$Nil)) NEREET)) 542 500
Expenses relating to short term leases HIEHEERE X 367 381

Note: The amounts represent fees paid to lawyers
and consultants providing legal services and
professional advices on business operations

and presented under “other expenses”.

Culturecom Holdings Limited Interim Report 2024-2025
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

12. INCOME TAX CREDIT (EXPENSE)

Pursuant to the rules and regulations of Bermuda, the
Company is not subject to any income tax in Bermuda
for both interim periods.

Hong Kong Profits Tax is calculated at 16.5% on the
estimated assessable profits for both interim periods.

Under the two-tiered profits tax rates regime of Hong
Kong Profits Tax, the first HK$2 million of profits of the
qualifying group entity will be taxed at 8.25%, and profits
above HK$2 million will be taxed at 16.5%. The profits
of group entities not qualifying for the two-tiered profits
fax rates regime will continue fo be taxed at a flat rate
of 16.5%. Accordingly, the Hong Kong Profits Tax of the
qualifying group entity is calculated at 8.25% on the first
HK$2 million of the estimated assessable profits and at
16.5% on the estimated assessable profits above HK$2
million.

Under the Law of the PRC on Enterprise Income Tax (the
"EIT Law”) and Implementation Regulation of the EIT
Law, the tax rate of the PRC subsidiaries is 25% for both
interim periods.

Taxation arising in other jurisdictions is calculated at the

FRERZEAETRE 2024-2025 XALEBEEEERAT

B RS M ERMEE ()

BEZZ-_NOFEFhAB=1+HIE~EAR

12. FEHRER (FX)

BEBEAREZEZARALN AR RMEHHBRES
BARBREMIEMPAER -

ERFNESHDIBERAMEPHPE 2 Gt ERFEF
BR16.5% 2B EFTE -

REEBFAESHMASE SEKREEE RS %8.25%
ZHERGFE2AB B THMNBIE WAEIK165% 2
BRESMHBB2ABBIU LA B2BE - FHFEFE
BMRTERcEEER R NEFERE RIS
16.5% @B - At SEREEERNTBREHIZEM
AAERBEFE2E BB TS 25%TE - MBB2EE
BT RERBUER BIR16.5% T &

RE(PEARANBEEREHRE) (TREMREB
ENREEMRGBEABRES & BB QRN E
RAEIE 2 BRI R25% o

REMBZEBEELE 2HRBANREBIEREZER

rates prevailing in the relevant jurisdictions. MEFH-
Six months ended
30 September
BEAB=1+HLEXMEA
2024 2023
—E-_ME —E-=
HK$°000 HK$'000
FERT FE T
(unaudited) (unaudited)
(REER) (RBEZ)
Current fax BN HA i 18
— Hong Kong Profits Tax - BBAEH 21 (142)
Deferred tax B SE B E
— Deferred tax credit - EEBIBIER 334 —
Income tax credit (expense) FIEHER (FX) 313 (142)
13. DIVIDEND 13. KE

No dividend was paid, declared or proposed during
both interim periods. The directors of the Company have
determined that no dividend will be paid in respect of
the interim period.

RWETHHEYERT ERIJIEBRATRE XD
AEBRBTIRNFHH[B2RE -
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

14.

15.

16.

Culturecom Holdings Limited

LOSS PER SHARE

The calculation of the basic and diluted loss per share
aftributable to the owners of the Company is based on
the following data:

B iR S MR M (4R)

BE-_ZT_-_NFNA=1THILEAXEAR

14. SRER
ADNTHE AR S RE R SR TR T 58
it

Six months ended
30 September
BERA=+HLAMEA

2024 2023
—E_-_ME —EC-=
HK$’000 HK$'000
FET FHExT
(unaudited) (unaudited)
(RBEZ) (REEZ)
Loss for the period attributable to owners AR ESRERAREEFES

of the Company for the purpose of AAREEAEBEHBEE

calculating basic and diluted loss per

share (11,384) (13,931)

Weighted average number of shares for the
purpose of basic and diluted loss per share

The computation of diluted loss per share does not
assume the exercise of the oufstanding share options
since the assumed conversion would result in a
decrease in loss per share for the six months ended 30
September 2024 and 2023.

MOVEMENT IN PROPERTY AND EQUIPMENT

During the six months ended 30 September 2024, the
Group acquired equipment of approximately HK$5,000
(six months ended 30 September 2023: HK$28,000).

RIGHT-OF-USE ASSETS

During the six months ended 30 September 2024, the
Group has entered info two new lease agreements
with lease terms of two years (six months ended 30
September 2023: no new lease agreements). The Group
is required to make fixed monthly payments during
the contract periods. On lease commencement, the
Group recognised right-of-use assets of approximately
HK$3,874,000 (six months ended 30 September
2023: HKSNil) and lease liabilities of approximately
HK$3,874,000 (six months ended 30 September 2023:
HKS$Nil).

Interim Report 2024-2025

Six months ended
30 September
BEAA=1THLAXEA

AR EEREARBEFEZ
I F 39 AR B

2024 2023
—E-MF —EZ=HF
‘000 ‘000
F R T
1,668,657 1,668,657

HRBREREEREE T
BA=+tHBLXEAZEREEBRY &
EREETEBRITEMRTEZBRE

IE& T-=%N
HESREE

15. MERREZE2H

REBEE-ZE-OFAA=ZTRLEAER AKERE
50008 T (BE=ZE=-=FhA=+THLEAEA:
28,0008 L) 2R

16. EAEEE
REBEEZZ-NFAA=ZTRHLEANEAR FEEFT X
MEAPMFEHEAEHR (BE-F=-=FNA=1+

BIERNEA TETUFHEERRE) - AEBMBREY
HARAZHEERE REEHRE AEERIAE
FAREEN38740008 T (BEZE-TE_=FNAA=+
BIERER:ZHBx) REEEELN3,874,0005 T (&
EE_=FAA=THLEXNER ZTBRX) -



NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

17. TRADE RECEIVABLES, OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS

(a) Trade receivables

FRERSEAEIRE 2024-2025 ULEEEEERQF 31

B RS M ERMEE ()

b Z=

==

17.

“E_MFAA=THILARER
BWE SRS EtEKRITIE RERBENKE

(a) EREZER

30 September 31 March

2024 2024

—ENE —E-NEF

hA=+H =A=+-H

HK$’000 HK$'000

THERT FET

(unaudited) (audited)

(RBEZ) (RE®X)

Trade receivables EWE S IRM 5,243 4,408
Less: allowance for credit losses B EEBREE (584) (943)
4,659 3,465

The Group allows the general credit period
of ranging from 0 to 120 days fo customers
of publishing and IPs licensing, retailing and
wholesales and digital marketing segments. The
following is the aged analysis of frade receivables
net of allowance for credit losses presented based
on the date of billing at the end of reporting

FEERTHBRRNEBEERE TEEMPBK
HBETEEESI DB 2EP N FORI20R 2 —
REEH - UTHRBERRMZIHIREESD
BRECEBESRRIZRE RS 2RE DM -

period.
30 September 31 March
2024 2024
—EME —E-MF
hA=+8H =A=+-H
HK$°000 HK$'000
FHExT FET
(unaudited) (audited)
(REERZ) (RER)
0 — 60 days 0—60X 3,035 1,439
61 — 90 days 61—90K 559 442
91 — 180 days 91—-180Kk 916 1,264
Over 180 days HBiB180K 149 320
4,659 3,465

Note: As at 30 September 2024, included in the
Group's trade receivables are approximately
HK$43,000 (31 March 2024: HK$38,000) due
from Culturecom Media & Enfertainment
Limited ("CMEL"), an associate of the Group.

Mz R=ZE-MOFENA=Z+H AEEHNER
EZRAREBERUAEE —BBELT
XEEXHREEFR QA (CMEL])
HH43.0008 T (ZE-WF=R=+—
H :38,000/ T) °
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

17. TRADE RECEIVABLES, OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS (Continued)

(b) Other receivables, deposits and prepayments

B iR S MR M (4R)

BEZZ-_NFNAA=+THILAXER

17. ERESHRR HttERRE RERANKRE
(%)

(b) HtEWNKE BRERFENKE

30 September 31 March
2024 2024
—E_NEF —EOF
hBA=+H =A=+-H
HK$°000 HK$'000
FET FET
(unaudited) (audited)
(REER) (f£ER)
Other receivables Hfh W FRIE 386 200
Less: allowance for credit losses o EEEREE (120) (120)
266 80
Deposits and prepayments (Note) RERFEMARE (K 37,158 35,737
Less: allowance for credit losses B EEERERE QD) )
37.157 35,733
Total other receivables, deposits and  HtEWREBE - RS R BN RIBELE
prepayments 37.423 35,813
Less: amounts that will be settled or B R —FREEREA 2 RE
utilised within one year (36,937) (35,325)
Amount that will be settled or utilised ¥R —FEEEHE B ZRE
for more than one year 486 488

Note: As at 30 September 2024, the amount mainly
comprised of deposits paid for intangible
assets of approximately HK$34,063,000
(31 March 2024: HK$33,269,000) made to
independent third parties under natural
language processing business.

As at 30 September 2024, included
in the deposits and prepayments are
approximately HK$105,000 (31 March 2024:
HK$220,000) paid to CMEL, an associate of
the Group.

Culturecom Holdings Limited Interim Report 2024-2025

MZ R—ZE-—NEANA=+H ZEHRIEER
FERESREXBABYE =AM
WEFEER$434,063,0008 T (=F
ZWE=ZHA=+—H :33,269,0008 ) °

R-B-MEAA=+E RERANR
HAREELI050008 T (ZE-_NE=
A=+—H:220000%7%) X FAER
— BB & A B CMEL °
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

B RS M ERMEE ()

BEZZ-_NOFEFhAB=1+HIE~EAR

17. TRADE RECEIVABLES, OTHER RECEIVABLES, DEPOSITS 17 EWESERER HMUERIZE RERBESRE
AND PREPAYMENTS (Continued) (&)
(c) Impairment assessment of financial assets (c) HEHGEEFBERAT2ERMEEZRENM
under expected credit loss model
The basis of determining the inputs and BEZZ-_NFhA=Z+HLEAREAZPHE
assumptions and the estimation techniques KBERFTABEEHASBRBEZEENR
used in the Interim Financial Statements for the At BREAEERE_T-_NE=A
six months ended 30 September 2024 are the EST+-HLEEZEEMBRREMERENE
same as those followed in the preparation of the BB REE-F_NFAA=THLAKE
Group’s annual financial statements for the year B EWESZRE HMEKRRERZEED
ended 31 March 2024. Therefore, net reversal of FEEEET /R EE B R B F 362,000
impairment loss under expected credit loss for BL(BE-Z-_=FAA=+HL<MEAA:
trade receivables, other receivables and deposits 566,000/ ) B RIB=ER
amounted to approximately HK$362,000 (six
months ended 30 September 2023: HK$566,000),
is recognised in profit or loss during six months
ended 30 September 2024.
18. LOAN RECEIVABLES 18. EWER
30 September 31 March
2024 2024
ZEWF —EomE
hAE=+H =H=+-—H
HK$’000 HKS$'000
FE T FET
(unaudited) (audited)
(REEER) (fEE%)
Loan receivables from independent third BUE=H2ERER
parties 7,751 8,068
Less: allowance for credit losses B EEBERE (96) 112)
7,655 7.956

During the six months ended 30 September 2024, the
Group has entfered into a loan agreement with an
independent third party.

The loan receivables were unsecured, interest-free
and repayable within one year. Fair value of the loan
receivables on initial recognition is determined based
on effective interest rate ranging from 3.50% to 3.71% per
annum. The difference between the principal amount
of the loan and its fair value deftermined on initial
recognition amounting to approximately HK$463,000 (31
March 2024: HK$384,000).

BE-Z-_NFAAZTRHEANER AEBHE-F
BYE=ZFAL—DERWBH-

FERERHEER REREAR-FREE -BRER
ROBEREN D FEERES.50%E3.71% 2 HH
FEERAERE -ERASHEENRBANEE
ZAFEEBZEZBENRI63.0008T (ZE-MF=
B=+—H:384,0008 ) °
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

19.

20.

Culturecom Holdings Limited

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT
OR LOSS

B iR S MR M (4R)

BEZZ-_NFNAA=+THILAXER

19. RAVEEFABERZEREE

30 September 31 March
2024 2024
—E-IF —E-MUEFE
hA=+H =A=+-—H
HK$°000 HK$'000
FET FExT
(unaudited) (audited)
(REER) (88 EZ)
Listed equity shares, at fair value: EHRARSG  RAFEE:
Hong Kong "iE 867 1,940
Overseas B =% —*
867 1,940
Analysed as: pak =
— Non-current - ¥R 209 226
— Current — RE 658 1,714
867 1,940
* It represents the amount less than HK$1,000. * EE D N,000/8 T -

As at 30 September 2024, the Group held a portfolio
of listed investments of approximately HK$658,000 (31
March 2024: HK$1,714,000) for trading and are classified
as current. In addition, the investments in the listed
equity shares of approximately HK$209,000 (31 March
2024: HK$226,000) are held for long-term strategic
purposes and are classified as non-current.

At the end of the reporting period, the fair values of
the listed equity shares are determined based on the
quoted market bid prices available on the relevant
stock exchanges.

FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

RZZE-_WMEAA=+THE AKEFELTREAS
#1658,000 Tt (—ZE-MFE=A=+—H 1,714,000
BRUIEEE T 2BARB M RETREARSG
ZEREHN20900BTL(ZE-_NF=/A=+—H:
226,000 0) FERBXBAERR D EAE RS-

REERR ETREARD 22X FEEDREGRRE
EXRGHANGZTSMRENEEE -

20. BAVPEEFAHMEZEAREZERNEE

30 September 31 March

2024 2024

ZBEIRF ZEDNEF

AA=t+H =R=1+-A

HK$°000 HK$'000

FET FEx

(unaudited) (audited)

(RBER) (REZ)

Unlisted investments FLEHRE 418 413

The unlisted investments are not held for trading,
instead, they are held for long-term strategic purposes.
The directors of the Company have elected to
designate the unlisted investments as at FVTOCI as
they believe that recognising short-term fluctuations
in the investment’s fair value in profit or loss would not
be consistent with the Group’s strategy of holding the
investments for long-term purposes and realising their
performance potential in the long run.

Interim Report 2024-2025
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

21. TRADE PAYABLES, OTHER PAYABLES AND ACCRUED
CHARGES

The following is an aged analysis of trade payables
presented based on the invoice dates at the end of the
reporting period.
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21. ENESERI HMUENHERETEAR

UTARBERRRBREAH 2V 2BRNES KRR Z
BRER DA

30 September 31 March

2024 2024

—EME —E-MEF

NB=+H =Z=A=+—H

HK$000 HK$’000

FHExT FET

(unaudited) (audited)

(REER) (REEZ)

0 — 60 days 0-60% 1,223 717
61 — 90 days 61-90% 247 216
Over 90 days BEO0OK 13 13
1,483 946

The average credit period on purchases of goods
ranges from 15 to 90 days. The Group has financial
risk management policies in place to ensure that all
payables are settled within the credit timeframe.

As at 30 September 2024, other payables and
accrued charges mainly included deposit
received approximately HK$1,197,000 (31 March
2024: HK$285,000), accrued operating expenses
approximately HK$4,426,000 (31 March 2024:
HK$5,014,000) and accrued salaries approximately
HK$1,612,000 (31 March 2024: HK$1,060,000) and
accrued staff fermination cost approximately
HK$1,560,000 (31 March 2024: HK$1,560,000).

BEEMcFHEERN FISE0R -AEEC HIE
MEEREERE NERAEECHREREERRE
HERATGEH -

R-ZE-WEAA=Z+H HtELKERETER
FTEEECWERE41,197,0008 T (ZE-HFE=A
=+ —H:285,000/8 ) * FEH &% B3 & 494,426,000
BT (ZEZNME=A=+—H:5.014,0008 ) K FE
TH S 81,612,000 T (ZE-_WE=A=+—H8:
1,060,000 7t ) LA & FE&H 1B & T A 4 491,560,0005%8
T (ZEZME=A=+—H:1,560,0008 ) °



NOTES TO THE CONDENSED EEARR S M5 R E (8)
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024 BHE-_ZE_NFNLA=1+HIEAKEA
22. LEASE LIABILITIES 22. HE&SE
30 September 31 March
2024 2024
—E-ME —EZmEF
WA=+ H =Z=A=+-—H
HK$’000 HK$'000
F#Ex FHExT
(unaudited) (audited)
(RBEZ) (f£ER)
Lease liabilities payable: HESERTHIEREN:
Within one year —FR 1,961 526
Within a period of more than one year RER—FEFZAWMEHBRA
but not more than two years 1,359 —
3,320 526
Less: Amount due for settlement within W RRBEETFETRIRI2EAR
12 months shown under current iz ze
liabilities (1.961) (526)

Amount due for settlement after 12 months RIFERBEBFHFERAI2E R %

shown under non-current liabilities HEEN S8 1,359 —
The weighted average incremental borrowing rate AREEEBEZNEFIYIEEEEREEE5.00% (=
applied to lease liabilities is 5.00% (31 March 2024: E_MNFE=A=+—H:500%) °
5.00%) per annum.
23. SHARE CAPITAL 23. EX
Number of shares Share capital
RA#AE R
30 September 31 March 30 September 31 March
2024 2024 2024 2024
“EomE - 1 f.:3 “E-ME —E-ME
AA=TH =B=+-H RB=TH =A=1+-H
‘000 ‘000 HK$'000 HK$'000
TR TR TER TiER
(unaudited) (audited)
(REEK) (RER)
Authorised: EE:
Ordinary share of HK$0.01 each SREECOETZERR 200,000,000 200,000,000 2,000,000 2,000,000
Issued and fully paid: BRTRAR:
At 31 March 2023 (audited), R-Z-=%=A=1+-H
30 September 2023 (unaudited), (BE®) ZBZZFN1A
31 March 2024 (audited), and =+ A (REER) =T
30 September 2024 (unaudited) “ME=ZA=+-H (KE
RR-ZZB-MEAA=TA
(REER) 1,668,657 1,668,657 16,687 16,687
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

24. SHARE OPTION SCHEMES

Pursuant to an ordinary resolution passed on 12 August
2013, the Company adopted a share option scheme
(the "2013 Scheme”). The life of the 2013 Scheme is
effective for 10 years from the date of adoption until 11
August 2023.

Pursuant to an ordinary resolution passed by the
shareholders on 29 August 2023, the Company adopted
another new share option scheme (the "2023 Scheme”).
The life of the 2023 Scheme is effective for 10 years from
the date of adoption until 3 September 2033.

2013 Scheme

The Board announced that on 27 April 2022, the
Company has granted to Mr. Wong, Kon Man Jason
("Mr. Wong") . Non-executive Director and Chairman,
and a consultant of the Group (collectively, the
"Grantees”), an aggregate of 14,000,000 share options
to subscribe for up to a fotal of 14,000,000 ordinary
shares of the Company ("Shares”) under the 2013
scheme, representing approximately 0.84% of the total
number of shares in issue as at the date of grant upon
exercise of the share options.

The 2013 Scheme expired on 11 August 2023. Upon
its expiry, no further share option can be granted
under the 2013 Scheme, but the provision of the 2013
Scheme remains in full force and effect in respect of the
outstanding share option granted before its expiry.

Details of specific categories of options granted under
the 2013 Scheme are as follows:
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B RS M ERMEE ()

BEZZ-_NOFEFhAB=1+HIE~EAR

24. BRETE

BER-ZZE—=ZFNAT+T-HBEBZEBRER &
NERM—EERESE (=2 —=F5&8]) - ==
—=EFEzERBAETE BRABHE EE =T
—=FNA+—Hli-

BRER-_ZE_=Z=FNA-+ThBHRRBBZLEER
BRADNARMNS —HEREFE(ZE2=-2=F5
B —E_=FHEzEXNBATE BEMBEHR
EZE==FAA=AHI-

—2-=£58

EEEEM R-E-__FOA-+LR F2FARE
TE-ZFIEAIHXAE (TERE]) GERTE
ERTIEIRAEE-AEB (RBIEBRADEES
$£14,000,00015 3 B # - L 32 88 & 2 & $£14,000,000
BRAARZBER ([RG])  EBREETERSRR D
AAC#ITROAEN0.84% -

ZE-ZHHIHER=ZB=ZFNAT-—HER R
CE-C=FEERR TUBREBRE ERER
RRHZABERTEBERESERERR THE LT
M- E-—=FHEcRXEMBAEMTENE 2
X

BRE-Z-=FHERU2BEERNBREFROT

Fair value at Fair value at

Vesting grant date for grant date for

Date of grant period Exercise period Exercise price consultant director
RELHBHERT KREHBEHET

B8 SEA 1THREH THE FERNLAFREE EBESEHOAVEE
27 April 2022 (Note) 27 April 2022 to 26 April 2025 HK$0.72 HK$0.26 HK$0.27
—EZ-FWA=++tH (MyEE) ZEZFWA=t+LEHE 0.72% 0.26% T 0.27%

ZEZRFWAZ=t<H

Note: These share options were vested at the date of
grant.

Mz ZERRECNELHAHEE-

37



38

NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

24. SHARE OPTION SCHEMES (Continued)
2013 Scheme (Continued)

The following table discloses movements of the
Company’s share options held by the Grantees during

B iR S MR M (4R)

BHE

24.

“E_NMFAA=THILARER

8 B S (D)
—B-SFHE (R
TERERADERBAFLEATRRAZ2H

the period:

Outstanding at
Outstanding at  Granted during Exercised during Lapsed during 30 September
1 April 2024 the period the period the period 2024
R-B-mfE R-Z-mE
A—B AR=1H
Option type BRERD oE X MR BRTE MAXA o R AT
HK$'000 HK$"000 HK$'000 HK$'000 HK$'000
TR TET TER TR FAL

Director Bz
2013 Scheme “E-=FHE 8,000,000 - - - 8,000,000

Consultant B
2013 Scheme —E-ZEHE 6,000,000 - - - 6,000,000
14,000,000 - - - 14,000,000
Exercisable at the end of the period RERAFTE 14,000,000
Weighted average exercise price TEEMETIE HKS0.7258 7t N/ATER N/ATER N/ATER HKS0.725% 70

The closing price of the Company's shares immediately
before the date on which the options were exercised is
HKS$0.72 per share.

None of the share options granted under 2013 Scheme
were granted, exercised, cancelled or lapsed during the
six months ended 30 September 2024.

At the date of approved of these Interim Financial
Statements, the Company had 14,000,000 share options
oufstanding under 2013 Scheme, which represented
0.84% of the Company’s shares as at that date.

2023 Scheme

As at 30 September 2024, no share options were
granted, exercised, cancelled and lapsed under the
2023 Scheme.

Culturecom Holdings Limited Interim Report 2024-2025
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

25. FAIR VALUE MEASUREMENT

Fair value of the Group’s financial assets that are
measured at fair value on a recurring basis

Some of the Group’s financial assets are measured
at fair value at the end of each reporting period. The
following table gives information about how the fair
values of these financial assets are determined (in
particular, the valuation techniques and inputs used),
as well as the level of the fair value hierarchy intfo which
the fair value measurements are categorised (levels 1 fo
3) based on the degree to which the inputs to the fair
value measurements is observable.

Level 1 inputs are quoted prices (unadjusted) in
active markets for identical assets or liabilities that
the entity can access aft the measurement date;

Level 2 inputs are inputs, other than quoted prices
included within Level 1, that are observable for the
asset or liability, either directly or indirectly; and

Level 3 inputs are unobservable inputs for the
asset or liability.

BE

25.

B RS M ERMEE ()

—E_NMEAA=THIENEA
AFEEH R

ZEREEENUATEEHE2ARNCREE
AFEME
AREHHSMAENERENREATHENE-
TENABNABERSSRAR A TEE (R
HRFEAZEES ERBARE) URATEEH
BREATEENEZHANE TBREFRS S
B2 ATEARS (B1538) 2K

FIRBABBEEERRTERHTURENA
BEEREERNERT S 2BE (RERHR)

E2RMABBRAEENABEESBELA
BRoBABE (F1RANBENRERMN) R

FEIRMABBEREEREBENTUEREHAY

o

Significant Relationship of
Fair values as at unobservable  unobservable
30 September 31 March Fair value  Valuation technique(s)  inputs to inputs to
Financial assets 2024 2024 Hierarchy  and key input(s) fair value fair value
HK$"000 HK$'000
(unaudited) (audited)
RTIBHAZATEE ATEED TABE
—2-mE “E-ME AYEE ERNR EEFRTRE AR
SREE ABE=+A ZA=1t-H EB# HERAYE LN ATEENBE
TET FET
(RBER) (BER)
Listed equity securities classified 867 1,940 Level 1 Quoted bid pricesinan  N/A N/A
as financial assets at fair value active market
through profit or loss
PEAELNTEEFABERZEH E1R ERMSMRZENE TER TEA
BEZLTREAES
Unlisted investments classified as 418 413 Level 3 Income approach - in 1. Discount 1. The higher the
financial assets af FVTOCI this approach, the rafe: 10% (31 discount rate,
discounted cash flow March 2024: the lower the
method was used fo 9%) fair value
capture the present
value of the expected 2. Growth rate 2. The higher the
future economic assumed in growth rafe,
benefits to be the expected the higher the
derived, based on an cash flows: fair value
appropriate discount 5% (31 March
rate 2024: 5%)
FERENFEEFAHMBZENS £3R WaEE — wlAER BN 1 BEEI0% 1. BREES
ZEBEEZELTRE REMBBEERURE (ZZ-mE= AL EEBE
ERBERBRBHAR A=1-H:
BEFNRNERE 9%)
2. BHBSREMN 2. BREMAS
BRERE 5% ATEEES
(ZB-PmE=
B=+-R:
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

25,

Culturecom Holdings Limited

FAIR VALUE MEASUREMENT (Continued)

Reconciliation of level 3 fair value measurements

B iR S MR M (4R)

BEZZ-_NFEAB=1+HILEREAR

25. QFEESE(H)
FEIRAFEEFENHIR

Financial assets

At FVTOCI

RAFEEFAHM

2EHNEZZEMEE

HK$'000

FET

At 1 April 2023 (audited) R-ZZF-=50A—-H (KER) -
Acquisition of financial asset KESHMEE 419
Total gain in other comprehensive income Htt2mlas 2z WEEE 2
Exchange realignment ELAE 8)
At 31 March 2024 (audited) R-B-NE=A=+—-H (EF&K) 413
Total loss in other comprehensive income HitbzEW B2 BEAE ®)
Exchange realignment ELRE 10
At 30 September 2024 (unaudited) REZBZOEAA=Z+H (REER) 418

The fair value of other financial assets and financial
liabilities that are not measured at fair value on
a recurring basis are determined in accordance
with generally accepted pricing models based on
discounted cash flow analysis.

The directors consider that the carrying amounts of
financial assets and financial liabilities recorded at
amortised cost in the Interim Financial Statements
approximate their fair values due to short-term
maturities.

Included in other comprehensive income is an amount
of approximately HK$5,000 (30 September 2023: HKS$Nil)
loss related to unlisted investment held at the end of
the reporting period and is reported as charges of
revaluation reserve.

Interim Report 2024-2025
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

26.

DISPOSAL OF A SUBSIDIARY

On 13 April 2023, the Group entered into a sale and
purchase agreement with an independent third party fo
dispose of its entire equity intferest in Hyperchannel Info
for a total cash consideration of RMB50,000 (equivalent
to HK$57,075).

The Group’s share of net liabilities of Hyperchannel Info
at the date of disposal and the effect of disposal were
as follows:

FRERZEAETRE 2024-2025 XALEBEEEERAT

B RS M ERMEE ()

=

 E-E_NFEAA=1THILAXER

26. HE-BHNEAR

R-ZEBZ=ZFNA+=ZH AEEE-FHILE=
AYEEHE AHEEREERZ 2 2HRE AR
EREHBARYES0,000T (HERS7,07587T) °

FERREEERERHERNZAEFEREES
H2SEMT:

As at 13 April 2023

R-EBE-=%F
mA+=H
HKS$'000
FE T
(audited)

(f8E%)

Analysis of assets and liabilities over which control BB AEZEHECEEREBEZIN:
was lost:
Other receivables, prepayments and deposits HiEWERR BEARERERS 34
Other payables and accrued charges Hity A RIBEREFE AR (504)
Bank balances and cash RITHEEFERRS 104
Net liabilities disposed of HEZEETHE (366)
Gain on disposal of the subsidiary: HEMBART ZWE:
Consideration RE 57
Net liabilities disposed of HEZEETFE 366
Derecognition of goodwill (Note) KRIEEREHE (M) -
Non-controlling interests FEIRMR IR (38)
Reclassification of cumulative translation reserve upon HEZBRIEREEBEEFIEEES
disposal to profit or loss 438
Gain on disposal HESBEZ W 823
Net cash outflow arising on disposal: HESHEEA RS RHEFHE:
Cash consideration received 2WESKE 57
Less: Bank balances and cash disposed of WHEZRITHEERRS (104)
“47)

Note: The goodwill had been fully impaired in prior
years.

Mz BECNBEFERERE
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

27.

Culturecom Holdings Limited

LOANS FROM A SHAREHOLDER AND DIRECTORS
Loans from a shareholder

During the year ended 31 March 2024, the Company
entered in loan agreements with a shareholder pursuant
tfo which, a shareholder granted loans of approximately
HK$4,364,000 to the Company which is unsecured,
interest-free and repayable on demand. The loans were
fully repaid during the six months ended 30 September
2024.

Loans from directors

During the year ended 31 March 2024, the Group
entered info loan agreements with directors pursuant
fo which, directors granted loans of HK$3,436,000 to the
Group which is unsecured, interest-free and repayable
on demand. Certain loan amount was repaid during
the six months ended 30 September 2024.

Interim Report 2024-2025
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RE—EBERRREZEZEXR

RE—BEBEZEX
BE-_Z_MF=A=1+—HLEFE KXAFHEH—F
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NOTES TO THE CONDENSED

FRERZEAETRE 2024-2025 XALEBEEEERAT

EHEe

CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

Bt %5 8 R B aE (48)

BEZZE-_NFAA=+THILAXER

28. RELATED PARTY TRANSACTIONS 28. BEREAELXRS
a. Related party transactions a. BHEATRS

Except as disclosed elsewhere in the Interim
Financial Statements, the Group entered into the

following transactions with a related party during
the current interim period:

BRRAEMERRE MBS AREEN RSP
R AEEEUTEREALT LIRS

Six months ended
30 September
BEAA=1+THLXEA

Related party Nature of transactions 2024 2023
FEEAL RHME —E_MF —E-ZHF
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(REER) (REBEZ)
CMEL Royalty income -* 10
IRFEUT A
CMEL Interest expense on lease
liability (Note a) 6 15
HEEEZFEMX (Mita)
CMEL Lease payments (Note a) 179 315
HENSK (HEa)
CMEL Repair and maintenance (Note b) - 176
HIER4EE (M5EDb)
Note a: Culturecom Limited, a subsidiary of the Mifsra : j{lg%ﬁﬁ[ﬂ/&j (KRB ZHE D
Company, leased an office premise from AN EBEEE AT CMELE S B
CMEL, an associate of the Group, with the /‘*‘#@% HERE -
lease term of two years.
Note b: Culturecom Limited and Citicomics Mis&Fb: X{tEEERATAREEX{LERD

Limited, subsidiaries of the Company,
paid HKS$Nil (30 September 2023:
approximately HK$88,000) respectively.

* If represents the amounts less than HK$1,000. *

A(ARAZMBLE) 2RXAHE
BT (ZEZ=FhA=+H:88,000
BT e

EEHBEPRNT,0008 T
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

28. RELATED PARTY TRANSACTIONS (Continued)
b. Compensation of key management personnel

The remuneration of key management personnel,

B iR S MR M (4R)

BEZZ-_NFNAA=+THILAXER

28. AFREALIXRS (&)
b. TREBEASZHMN
HEEIREBRAS (BREAQRARES) 2FHW

which comprise the directors of the Company, T
during the periods was as follow:
Six months ended
30 September
BEAA=1THLAREA
2024 2023
—ZT-mEF —EZ=H
HK$°000 HK$'000
FHExT FHExT
(unaudited) (unaudited)
(REER) (REER)
Salaries and other benefits FeRkHEMER 1,602 2,004
Retirement benefit scheme contributions RRGE R EIHRR 29 36
1,631 2,040

The remuneration of key management personnel
are determined having regard to the performance
of individuals.

Culturecom Holdings Limited Interim Report 2024-2025
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NOTES TO THE CONDENSED
CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2024

29.

EVENT AFTER REPORTING PERIOD

On 28 May 2021, the Company and 4 vendors in
the PRC ("Vendors”) entfered into an agreement for
potential sales and purchase of 100% equity interest
("Sale Capital”) of a company established in the PRC
which is principally engaged in development and
sales of artificial intelligence hardware and software.
The Vendors have agreed to sell the Sale Capital for
a fotal consideration of HK$63,000,000, which shall be
seftled by procuring the Company fo issue and allot
191,000,000 shares. As additional time is required to
fulfil the conditions in the agreement, the transaction is
not yet completed as at the date of these condensed
consolidated financial statements. Details of the above
fransaction is set out in the Company’s announcements
dated 2 June 2021, 26 August 2021, 29 October 2021,
29 December 2021, 28 February 2022, 29 April 2022, 27
June 2022, 29 September 2022, 25 November 2022, 30
January 2023, 28 April 2023, 30 June 2023, 28 September
2023, 30 November 2023, 31 January 2024, 28 March
2024, 31 May 2024, 29 July 2024, 30 September 2024 and
4 October 2024, respectively.

*

English name is for identification purpose only
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MANAGEMENT DISCUSSION AND

ANALYSIS
FINANCIAL RESULTS

The Group’s consolidated net loss attributable
to the owners of the Company during the six
months ended 30 September 2024 decreased by
approximately 18.3% to HK$11,384,000 or HKO.7
cents per share as of 30 September 2024 (30
September 2023: loss of HK$13,931,000 or HKO.8
cents per share).

The analysis of condensed consolidated
statement of profit or loss and otfther
comprehensive income for the six months ended
30 September 2024 is as follows:

1. Revenue

For the six months ended 30 September 2024,
the Group’s overall revenue from operations
decreased by approximately 16.7% from
HK$9,355,000 to HK$7,792,000 of which
approximately HK$7,680,000 and HK$112,000
(2023: HK$7,574,000 and HKS$1,781,000) were
attributable to our business of publishing
and intellectual properties ("IPs”) licensing,
and digital marketing respectively.

The revenue for publishing and IPs licensing
business slightly increased by approximately
1.4%, as an increase of revenue from more
publication of comic book and IPs licensing
during the inferim period.

Culturecom Holdings Limited Interim Report 2024-2025
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
FINANCIAL RESULTS (Continued)

1.

Revenue (Continued)

The revenue from the digital marketing
business decreased from approximately
HKS$1,781,000 in the six months ending
30 September 2023 to approximately
HK$112,000 in the same period of 2024. This
decrease in revenue was influenced by the
downsizing of operations. In response tfo
the digital marketing business’s downward
frajectory, the Group has prioritized cash
and working capital conservation. The Group
continues to the voluntary winding up of
the indirect non-wholly owned subsidiaries
(details see description below).

Gross profit and gross profit
margin

The Group recorded a gross profit of
approximately HK$3,527,000 with gross profit
margin of 45.3% for the six months ended 30
September 2024 as compared to the same
period of 2023, which recorded a gross profit
of HK$5,806,000 with a gross profit margin of
62.1%. The decrease of margin percentage
was mainly due to the production cost of
publication of comics books increased
during the interim period.

RHERSRAEIR S 2024-2025

BEEBHWESH (&)
B35 34K ()

1.

WA (&)

REFBETSEREBE Z2WATRE H
BE-_ZT_=Z=FhA=+tBLAREARHY
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112,000 T - WA B D R ZHBKERE
FE - RARHEBLETSERERE2TTE
2. AEEEEAREREREEES KK
EEEHEEHR T ENBARETEREE
B (FBRTXr) -

EHNRER R

AEBRBE-_Z-_NFAA=THL
ANE A &EBEFLN3 5270008 TR E
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
FINANCIAL RESULTS (Continued)

3.

Culturecom Holdings Limited

Selling expenses

The selling expenses decreased from
approximately HKS$1,321,000 for the six
months ended 30 September 2023 to
approximately HKS$Nil for the six months
ended 30 September 2024 as the restructure
of digital marketing business.

Administrative expenses

For the six months ended 30 September
2024, the Group reported total
administrative expenses from operations
of about HK$11,935,000, a decrease from
HKS$15,535,000 in 2023.

The main expense components for this
period included staff costs of approximately
HK$7,788,000 (2023: HK$9,828,000), audit
and non-audit services fee of approximately
HK$905,000 (2023: HK$915,000),
entertainment of approximately HK$168,000
(2023: HK$622,000), advertising and
promotion expenses of approximately
HK$129,000 (2023: HK$1,004,000), and listing
and corporate services fee of approximately
HK$280,000 (2023: HK$335,000).

The reduction in administrative expenses

from operations is primarily ongoing efforts to
streamline operations and control costs.

Interim Report 2024-2025
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
FINANCIAL RESULTS (Continued)

5.

Other impairment losses

An impairment loss on right-of-use assets of
approximately HK$2,412,000 (2023: HKS$Nil)
has been recognised due to the assessment
of the assets’ recoverability.

Other expenses

In the current interim period, approximately
HK$1,710,000 was spent on legal,
consultancy, and other professional fees
(2023: HK$3,054,000). This amount was used
fo pay for legal services from lawyers and
professional advice on business operations
and development from consultants. The
research cost for the development of the
natural language processing and digital
marketing business was approximately
HK$542,000 (2023: HK$500,000).

Loss for the period

The Group recorded a loss from operations
of approximately HKS$11,620,000
(2023:HK$19,310,000).

Also, as of 30 September 2024, the Group has
a net asset of approximately HK$98,270,000
(31 March 2024: HKS108,679,000) and net
asset value per share of HK$0.06 (31 March
2024: HK$0.07).

RHERSRAEIR S 2024-2025
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
LIQUIDITY AND FINANCIAL
RESOURCES

As of 30 September 2024, the Group had cash
and bank balances with financial institutions in
aggregate of approximately HK$24,741,000 and a
total of financial assets at fair value through profit
or loss of approximately HK$867,000.

The Group has no significant exposure to
foreign exchange rate fluctuation except for the
fransactions that are denominated in United
States dollars ("USD"), Australion dollars ("AUD")
and HKS$ relative to RMB.

As of 30 September 2024, the Group had a net
current asset of approximately HK$91,772,000 (31
March 2024: HK$101,411,000) and a current ratio
of approximately 6.9 (31 March 2024: 6.8). The
Group’s total liabilities as of 30 September 2024
amounted to approximately 17,010,000 (31 March
2024: HK$17,603,000) and the gearing ratio of
the Group represented approximately 16.4%
(31 March 2024: 15.5%) to equity atfributable fo
owners of the Company.

In conclusion, the Directors are confident that the
Group will have sufficient liquidity fo finance its
daily operations. As always, we remain prudent
and conservative in managing our financial
position to maintain maximum financial flexibility.
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
DEPOSITS PAID FOR INTANGIBLE
ASSET

As mentioned in Note 17, the Group had deposits
paid for the natural language processing
technology development and production
of soffware and chipset, approximately
HK$34,063,000 in tfotal for the period ended 30
September 2024. Such infangible asset is for the
design and implementation in both software
and embedded chipset domains and fo
produce kinds of offline Chinese language voice
recognition chips that can be broadly applied
to various electronic devices or application
environments.

EMPLOYMENT AND REMUNERATION
POLICIES

As of 30 September 2024, the Group had a
total of 50 employees of which 34 are based in
Hong Kong and 16 in the PRC. Total staff costs
from operations incurred for the six months
ended 30 September 2024 amounted to
approximately HK$8,835,000 (30 September 2023:
HK$10,231,000). The management periodically
reviews remuneration packages to ensure
they remain competitive. Certain directors and
employees may receive discretionary bonuses
and incentive share options based on the Group
performance and their individual merit and
performance.
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
PROPOSED ACQUISITION

Acquisition of Entire Equity Interest
in a Company involving issue of
consideration Shares under Specific
Mandate

On 28 May 2021, Vanity Holdings Limited (the
"Purchaser”), a wholly owned subsidiary of the
Company, entered info an agreement with 4
Vendors, Guangxi Fuchuan Huafa Technology Co.,
Ltd. (the "Vendor A"), Shenzhen Qunyou Intelligent
Education Technology Co., Ltd. (the "Vendor
B"), Luo Weizhao (the "Vendor C") and Liu Jubo
(the "Vendor D") respectively, pursuant to which
the Purchaser has agreed to purchase and the
Vendors have agreed to sell the entire registered
and paid-up capital in amount of RMB50,000,000
of Imitation Brain Technology (Shenzhen) Co., Ltd.
(Rt CRYNDBR 2 F) (the "IBT") for a total
consideration of HK$63,000,000, which shall be
seftled by procuring the Company to issue and
allot an aggregate of 191,000,000 new Shares of
the Company to the Vendors at the issue prices
of approximately HKS0.33 for each Consideration
Shares.

This proposed acquisition is subject to the
approval by the shareholders of the Company at
Special General Meeting. Details of the Proposed
Acquisition were set out in the announcements of
the Company dated 2 June 2021, 26 August 2021,
29 October 2021, 29 December 2021, 28 February
2022, 29 April 2022, 27 June 2022, 29 September
2022, 25 November 2022, 30 January 2023, 28
April 2023, 31 July 2023, 28 September 2023, 30
November 2023, 31 January 2024, 28 March 2024,
31 May 2024, 29 July 2024, 30 September 2024
and 4 October 2024 respectively.

Culturecom Holdings Limited Interim Report 2024-2025

EHBFWRERE S W (&)

2RUWBEER
WiE-—EARAz2BRE (S RRE
BRIRERITRERSD)

R=—ZZ=-—FHA =+ /\H  Vanity Holdings
Limited ((BEF 1) (KRARZ2EME AT )HE
MEEL (DHREAENEBRRNEROBR
RA(TEFAD RINTEHREERERNEE
AR ([EAB]) BES([EFCI)REE
}‘)ﬁ(FEJ‘:‘DJ))ETiTﬁ% B -BEFERER

MEREEEHEGKEME CRIDBRL
7(HEH&HEZJ)ZéuBfEEFH}EU%iPtHﬁZK}\EM

Lﬁﬁzl-"ajikﬁﬁ 1??%%&1?’551@”]033%
TEEFETRERES 191,000,000 4 A 7
HRM 2T EA

ZEZRWBSEASAQAABRRABRRER K
gL#tER FOUKE-EFHEZWESEZ
HBEENEALTABHINAET—FXAZ
H-ZZE-—%FfNA=Z+R"B-ZE=-—F+A
“t+hAB-ZE=-Z—f+ZA=+RHB-Z=
—ZEZAZ+NR - ZEBE-ZZFMA=TAN
= - =Sl = S g = i I ol = BN _i__ijb
BZt+AR - ZE=-=_%+—-B=+EHA"
E_=F-A=+H-ZE=-=ZFWMAZ +A
H-ZE-_=5tA=+—HB -ZZF=-=% 1A
—“t+tNA-=ZEB==%+—A=+8" _7_@
F—A=+—-HB - ZEZME=/F=-+N\AH"
E_NERA=+—H ZZEZ@mEELACZ -HL
B —E-_MNFAB=+HER-Z-NF+AM
Bzitge



MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
VOLUNTARY LIQUIDATION OF TWO
NON-WHOLLY OWNED SUBSIDIARIES

On 15 June 2023, the Group announced that the
shareholders of Beijing Egmen Technology Limited
(EEBHFMAMEBERAF) ("Egmen”), and the
shareholders of Beijing Star Engine Information
Technology Co., Lid. (It EWNGI ZEEREE
PR 2 &) ("Beijing Star Engine”’), have passed
resolution fo set up liquidation group to liquidate
Egmen and Beijing Star Engine in accordance
with the applicable laws and regulations in the
PRC. The voluntary liquidation of Egmen was
completed in March 2024 and the voluntary
liquidation of Beijing Star Engine has not been
completed as of the reporting date.

The Group considers the voluntary liquidation of
Egmen and Beijing Star Engine is appropriate to
reduce its losses and reallocate the resources
and management effort to the Group’s other
existing businesses, as well as to explore further
business opportunities should any arise.

DEREGISTRATION OF A WHOLLY
OWNED SUBSIDIARIES

During the interim period, the Group deregistered
a wholly owned subsidiary, EMNZRBHBR A,

which was engaged in digital marketing business.

The deregistration has completed on 4 July 2024.
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MANAGEMENT DISCUSSION AND

ANALYSIS (Continued)
CAPITAL COMMITMENTS AND
CONTINGENT LIABILITIES

As of 30 September 2024, the Group did not
have any significant capital commitment and
contingent liabilities (31 March 2024: Nil).

INTERIM DIVIDEND

The Board of the Company has resolved not to
declare an interim dividend for the six months
ended 30 September 2024 (2023: Nil).

REPURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES

Neither the Company nor its subsidiaries have
purchased, sold and redeemed any of the listed
securities in the Company during the six months
ended 30 September 2024.
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SHARE OPTION SCHEMES

The Company has adopted a share option
scheme on its 2013 annual general meeting held
on 12 August 2013 (the 2013 Scheme”) which
expired on 11 August 2023. The Company has
adopted a new share option scheme (the "2023
Scheme”) on its 2023 annual general meeting
held on 29 August 2023.

Subsequent to the expiry of the 2013 Scheme, no
further share options can be granted thereunder
but in all other respects, the provisions of the
2013 Scheme shall remain in force and all
share options granted prior to such expiry
shall continue to be valid and exercisable in
accordance therewith.

The number of shares available for issue in
respect of share options granted under the
2013 Scheme and the 2023 Scheme as at the
date of this Inferim Report is 14,000,000 and Nil
respectively, totalling 14,000,000 shares which
in aggregate respectively approximately 0.84%
of the weighted average number of shares in
issued for the six months ended 30 September
2024.

The number of share opfions available for grant
under the 2013 Scheme as at 1 April 2024 and
30 September 2024 were Nil and Nil respectively.

The number of share options available for grant
under the 2023 Scheme as at 1 April 2024, 30
September 2024 and the date of the Interim
Report was 166,865,681 and approximately
10% of the these issued shares of the Company
(excluding treasury shares) respectively.

The sublimit on the fotal number of shares which
may be issued in respect of all share options
to be granted to service providers under the
2023 Scheme together with all share options
and awards which may be granted under any
other share schemes for the time being of the
Company as at 30 September 2024 is 50,059,704,
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SHARE OPTION SCHEMES (Continued)

No share option was granted, exercised, vested,
cancelled or lapsed under the 2013 Scheme
and the 2023 Scheme during the six months

ended 30 September 2024.

Details of movement of the share options
granted to the Directors and others of the

Company under 2013 Scheme as of the date of
this Interim Report are as follows:

Fis B 4 T &) (48)

BEZZ-NFAAZTHLEANER BEBR
ERE-Z-=FHER-_Z-_=FHEER
H1TE-BE FHERANe

BEAPHRERY RE-F-=F38KT
RRAREEREMAT ZBERESDFBUOT

Number of share options
BREHE
Granted/
Exercised/
At Cancelled Lapsed At Exercise
1 April during the during the 30 September price per
Date of Grant 2024 period period 2024 share Exercise period
R-B-mE HABRE/ R-2-mE
REAH mA-A /% BREXN AB=tH SRTKE ki
HKS
B
2013 Scheme
ZE-CERE
(a)  Director
gz
Wong Kon Man 27 April 2022 (Note 2) 8,000,000 - - 8,000,000 072 27 April 2022 to
Jason (Note 1) 26 April 2025
I8y “ECCEMACTEA (W) “ECCEMACTLAE
LiEY) ZECREMAZTAH
(b)  Others
Hip
Consultant of the 27 April 2022 (Note 2) 6,000,000 - - 6,000,000 072 27 April 2022 fo
Group (Note 1) 26 April 2025
ARECEE  “ECCEMA-TLA (K1) ZICEMACTLRE
(H3t2) ZECREMAZTAA
Total
@3t 14,000,000 - - 14,000,000
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SHARE OPTION SCHEMES (Continued)

Notes:

1 On 27 April 2022, 14,000,000 share options were
granted to the non-executive Director (Wong Kon Man
Jason) and consultant (Chan Wai Kwong Peter) of the
Group, respectively, in order to reward the Director and
consultant for the business development of the Group.
These share options have an exercise price of HKS$0.72
per share and an exercise period ranging from 27 April
2022 to 26 April 2025.The price of the Company’s shares
at the date of grant was HK$0.72 per share.

2 The share options exercise period is commenced from
the date of grant for three years. The share options
may be exercised at any time within the options period
provided that the options have been vested. As at 30
September 2024, all share options have been vested.

ARRANGEMENTS TO PURCHASE
SHARES OR DEBENTURES

At no time during the period was the Company
or any of its subsidiaries, a party to any
arrangements fo enable the Directors of the
Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the
Company or any other body corporate.
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DISCLOSURE OF INTERESTS
(A)INTERESTS OF THE DIRECTORS

As of 30 Sepftember 2024, the interests and
short positions of each Director and Chief
Executive of the Company in the shares,
underlying shares or debentures of the
Company and its associated corporations
(within the meaning of Part XV of the
Securities and Futures Ordinance (the
"SFO")) which are required (a) to be notified
to the Company and the Stock Exchange of
Hong Kong Limited (the "Stock Exchange”)
pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short
positions which he/she is taken or deemed
fo have under such provisions of the SFO);
or (b) pursuant fo section 352 of the SFO, to
be entered in the register referred to therein;
or (¢) pursuant to the Model Code for
Securities Transactions by Directors of Listed
Companies to be notified to the Company
and the Stock Exchange:

W=

(A)ES %

RZBEZOFEAB=ZTH AQARES
RITHABRARAREEBLIE (EX
RESLHERA ([BHRBEKG])E
XVE) 2 BB HEROIEEETRES
(QOREBEFHFRPEROIEXVIHETRES
DEEHNERLAARBEBEERZER
28 (B (BEREESERBERK
PIZERIXBEEFIRBBEEZERZR K
2) R (b) RIBEFF K HE K HFE3521%
ARBERTREEMA L (C)RBELTA
AEBETESFRGEETAANELRRD
ARBRAZERR AR

Interest in the share options of the RAEAQARBEREZES
Company
Approximate
percentage of
Nature of Number of Exercise price issued share
Name of Director ~ Capacity interest share options per share Exercisable period capital
BERTRE
EEps Eg) REtE BREHA BRORE e ZBNESH
HKS$
BT
2013 Scheme
“E-ZEHY
Mr. Wong Kon Man  Beneficial Personal 8,000,000 0.72 27 April 2022 to 0.48%
Jason owner interest (Note 1) 26 April 2025
IBNESE BERERA EAESR B ZECCENAZTLAE
ZECRFMAZTRA
Notes: Mt 5E
1.  The share options exercise period is commenced 1. BRETEHHREBHEF=F - BRETR

BRECESBE 2BRESANEARRTE-E
EZRNEAAZTH 2NERECERE-

from the date of grant for three years. The share
optfions may be exercised at any time within the
options period provided that the options have
been vested. As of 30 September 2024, all share
options have been vested.

LRSI RER-

All interests stated above represent long
positions.
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DISCLOSURE OF INTERESTS (Continued)
(A)INTERESTS OF THE DIRECTORS

RaWE (\)
(AES B ()

(Continued)

Interest in the share options of the
Company (Continued)

Save as disclosed above, as of 30
September 2024, none of the Director
nor Chief Executive of the Company had
interests or short positions in any securities
of the Company or any of its associated
corporations (within the meaning of Part
XV of the SFO) which are required (a) to
be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or
short positions which he/she is taken or
deemed to have under such provisions of
the SFO); or (b) pursuant fo section 352 of
the SFO, to be entered in the register referred
to therein; or (c) pursuant to the Model
Code for Securities Transactions by Directors
of Listed Companies to be notified to the
Company and the Stock Exchange.
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DISCLOSURE OF INTERESTS (Continued)

(B) INTERESTS OF SUBSTANTIAL
SHAREHOLDERS

As of 30 September 2024, so far as is known
to any Director or Chief Executive of the
Company, the following person had an
interest or short position in the shares or
underlying shares of the Company which
would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of
Part XV of the SFO, or which were recorded
in the register to be kept by the Company
under Section 336 of the SFO:

RBW=E(8)
(B) X ER R

RZBE-ZWEFEAA=Z+H BMAQTEM
EEHTHRARFA - UTATHEELRRD
ARDIAEBRD ZEZIXRERARE
BEREKRBEXVEBHE2RFEID I 2%
XEARARABFEE RRBEAQARFSF
REIE R B 336K R E F URF 2 B 5
PRt st 2 EERARBWMT

Interests in the shares and RAEQARRGREERG 2R
underlying shares of the
Company
Approximate
percentage of
Number of issued share
Name Capacity shares held capital
HERTREZ
BB/ HE &% FERAHE BABAHL
L&W Holding Limited Beneficial owner (Note 1, 2) 178,767,312 10.71%
EXERA (M2
Mr. Dizon Basilio Beneficial owner, interests in a controlled 276,975,112 16.60%
ZHBELE corporation and interests of spouse (Note 1)
ERBEAA ZRARCERREBRES (K1)
Ms. Chow Lai Wah Livia Beneficial owner, interests in a controlled 276,975,112 16.60%

BABEEZL
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DISCLOSURE OF INTERESTS (Continued)
(B) INTERESTS OF SUBSTANTIAL

HRWE ()
B)EERRER (&)

SHAREHOLDERS (Continued)

Interests in the shares and
underlying shares of the
Company (Continued)

Noftes:

1. Mr. Dizon Basilio ("Mr. Dizon”) is beneficially
interested in 56,443,200 shares in the Company.
Mr. Dizon also has controlling interests as to
65% in L&W Holding Limited ("L&W") and L&W is
beneficially interested in 178,767,312 shares in
the Company. Furthermore, Mr. Dizon is the legal
and beneficial owner as to 80% of Sociedade
Gold Mind Telecom, Limitada which in furn is
beneficially interested in 8,801,800 shares in the
Company. Ms. Chow Lai Wah Livia ("Ms. Chow"),
the spouse of Mr. Dizon, is beneficially interested
in 32,962,800 shares in the Company. Accordingly,
Mr. Dizon is deemed to be inferested in
276,975,112 shares in the Company under the SFO
in aggregate.

2. Ms. Chow is beneficially interested in 32,962,800
shares in the Company. Ms. Chow is the spouse
of Mr. Dizon and has controlling inferests (as to
35%) in L&W. Accordingly, she is deemed fo be
interested in 276,975,112 shares in the Company
under the SFO.

All interests stated above represent long
positions.

Save as disclosed above, as of 30
September 2024, the Directors and the
Chief Executive of the Company were not
aware of any person who had an interest
or short position in the shares or underlying
shares of the Company which would fall to
be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV
of the SFO, or which were recorded in the
register to be kept by the Company under
Section 336 of the SFO.
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AUDIT COMMITTEE

The Audit Committee of the Company, with
written terms of reference in line with the code
provision set out in the Code on Corporate
Governance Practices (the "Code”) as stipulated
in Appendix C1 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on the
Stock Exchange of Hong Kong Limited (the
"Stock Exchange”), currently comprises of
three independent Non-executive Directors,
namely Mr. Wong Kwan Kit, Mr. Fung Ting Ho
and Mr. Mung Yat Lik. The Audit Committee
of the Company has reviewed with the
management the accounting principles and
practices adopted by the Group and discussed
the internal control, risk management and
financial reporting matters including the review
of unaudited interim results for the six months
ended 30 September 2024.

COMPLIANCE WITH THE CODE ON
CORPORATE GOVERNANCE PRACTICES

The Company has complied with the Code
as set out in Appendix C1 fo the Listing Rules
throughout the period ended 30 September 2024
except for the following deviations:

CODE PROVISION B.2.2

Under the code provision B.2.2, Non-executive
Directors should be appointed for a specific
term, subject to re-election. The current
independent Non-executive Directors of the
Company are not appointed for a specific term.
However, all Directors (including Executive and
Non-executive) of the Company are subject to
retirement by rotation at the annual general
meeting in accordance with Bye-Law 110(A)
of the Bye-Laws of the Company. As such, the
Company considers that sufficient measures
have been taken to ensure that the Company’s
corporate governance practices are no less
exacting than those in the Code.
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MINIMUM NUMBERS OF CORPORATE
GOVERNANCE COMMITTEE

According to the written terms of reference,

the Corporate Governance Committee (the
"CGC") comprised of four members. Following
the resignation of Mr. Huang Mingguo on 2 July
2021, Ms. Hung Wai Kwan on 8 August 2021 and
Ms. Chow Lai Wah Livia on 13 January 2023 and
the appointment of Mr. Wong Kon Man Jason
and Mr. Yue Chi Wing on 28 June 2022, the
Company currently comprises of three Corporate
Governance Committee members, Mr. Kwan Kin
Chung, Mr. Wong Kon Man Jason and Mr. Yue
Chi Wing respectively. The Board will commence
a process to identify replacement so as to full
the written tferms of reference of Corporate
Governance Committee.

MINIMUM NUMBERS OF INDEPENDENT
NON-EXECUTIVE DIRECTORS

Following the resignation of Mr. Fan Chun Wah
Andrew on 6 May 2024, the Company only has
two independent non-executive Directors, and
fails fo meet the minimum number required
under Rule 3.10(1) of the Rules Governing the
Listing of Securities on the Stock Exchange
("Listing Rule”).

After the appointment of Mr. Fung Ting Ho
as INED on 31 July 2024, the Company
has then complied with the minimum of
three independent non-executive Directors
requirements under Rule 3.10(1) of the Listing
Rules.
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THE CHAIRMAN OF NOMINATION
COMMITTEE

Following the resignation of Mr. Kwan Kin Chung,
an executive Director, as the chairman of the
Nomination Committee and the appointment of
Mr. Fung Ting Ho, an independent non-executive
Director as the chairman of Nomination
Committee on 26 September 2024, the
Company has complied with the nomination
committee chaired by the chairman of the
board or an independent non-executive director
requirements under Rule 3.27A of the Listing
Rules.

MODEL CODE OF SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the "Model Code
for Securities Transactions by Directors of
Listed Issuers” as set out in Appendix C3 to
the Listing Rules as its own code for dealing in
securities of the Company by the Directors (the
"Model Code”). Having made specific enquiry
of all Directors, the Company confirmed that
all Directors have complied with the required
standard as set out in the Model Code during
the six months ended 30 September 2024.

By Order of the Board
CULTURECOM HOLDINGS LIMITED
Kwan Kin Chung

Managing Director

Hong Kong, 25 November 2024
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