Dragon Rise Group Holdings Limited
fEAEEEREGIRATE

(Incorporated in the Cayman Islands with limited liability)
(PSR ST 2 BRAR)

Stock code Bx{H K55 : 6829




12-42

43-48

CONTENTS
B

Corporate Information

NEER

Management Discussion and Analysis
EIRE St MDA

Condensed Consolidated Interim Financial
Statements

BEALR & P EIR B RR

Corporate Governance/Other Information

LEERHMLER



02

CORPORATE INFORMATION

NEER

BOARD OF DIRECTORS
Executive Directors

Mr. Yip Yuk Kit (Chairman) (Chief Executive Officer)

Mr. Cheung Chun Fai

Independent Non-Executive Directors

Mr. Chan Ka Yu
Mr. Lee Kwok Lun
Mr. Chan Wa Shing

AUDIT COMMITTEE

Mr. Lee Kwok Lun (Chairman)
Mr. Chan Wa Shing
Mr. Chan Ka Yu

REMUNERATION COMMITTEE

Mr. Chan Ka Yu (Chairman)
Mr. Yip Yuk Kit
Mr. Chan Wa Shing

NOMINATION COMMITTEE

Mr. Yip Yuk Kit (Chairman)
Mr. Chan Ka Yu
Mr. Lee Kwok Lun

COMPANY SECRETARY
Mr. Leung Hoi Ki

AUTHORISED REPRESENTATIVES

Mr. Cheung Chun Fai
Mr. Leung Hoi Ki

REGISTERED OFFICE
Windward 3, Regatta Office Park
P.O. Box 1350

Grand Cayman KY1-1108
Cayman lIslands

HEADQUARTERS AND PRINCIPAL PLACE OF

BUSINESS IN HONG KONG

Unit 09, 28/F, North Tower
Concordia Plaza

1 Science Museum Road
Kowloon

Hong Kong

DRAGON RISE GROUP HOLDINGS LIMITED - 2024/25 INTERIM REPORT

EXg
HITES

BN (F/E) (TTB#E#)
SRR IE 5 4

BYFHITES
REFRE
RERBTE

BREES
SEB S (/)
BRI S
MRFEE
FHWEEE
RRFELE (R

EENELE
REBTE

REZEE
AN (EF)
e
FEB
AEWE
RIEE L
REAR
IR
RIEH L

EER =Y

Windward 3, Regatta Office Park

P.O. Box 1350
Grand Cayman KY1-1108
Cayman Islands

HMERBEBETEE XM

BB

b=

B2 RE 15
R ES

b 281209 %



LEGAL ADVISER

As to Hong Kong Law

ZM Lawyers

Solicitors, Hong Kong

20/F, Central 88

Nos. 88-98 Des Voeux Road
Central

Hong Kong

CAYMAN ISLANDS PRINCIPAL SHARE
REGISTRAR AND TRANSFER OFFICE

Ocorian Trust (Cayman) Limited
Windward 3, Regatta Office Park
P.O. Box 1350

Grand Cayman KY1-1108
Cayman lIslands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Boardroom Share Registrars (HK) Limited
2103B, 21/F

148 Electric Road

North Point

Hong Kong

AUDITOR

Grant Thornton Hong Kong Limited
11th Floor, Lee Garden Two

28 Yun Ping Road

Causeway Bay

Hong Kong

PRINCIPAL BANK

The Hongkong and Shanghai Banking Corporation Limited
1 Queen’s Road Central
Hong Kong

COMPANY’S WEBSITE

www.kitkee.com.hk

STOCK CODE
6829

CORPORATE INFORMATION
~EEF

AR
EREREE
ZM Lawyers
BB

o

IR

f2¥h B 83-985%
FIR88 + 2018

RERERONBFEETAEE

Ocorian Trust (Cayman) Limited
Windward 3, Regatta Office Park
P.O. Box 1350

Grand Cayman KY1-1108
Cayman Islands

FERHBFELAE

ERBRESFERARAT
&5

plo=:!

BRIE 14855
21182103B=E

BB

BRE(BB) S EHAMERAAF]
BB

B8 2855

FIE —HA1 142

EEBRERT
BB LSEWRTARAT

55
ERREFRIH

ACEEY

www.kitkee.com.hk

R AR 5%

6829

2024/25 hHRE « EREEERER AT

03



04

MANAGEMENT DISCUSSION AND ANALYSIS

EEEN®E D

The board (the “Board”) of directors (the “Directors”) of Dragon
Rise Group Holdings Limited (the “Company”) is pleased to present
the interim results of the Company and its subsidiaries (collectively,
the “Group”) for the six months ended 30 September 2024 (the
“Reporting Period”).

INDUSTRY REVIEW

According to the "2024 Annual Report on Economic Freedom in
the World" published by the Fraser Institute, Hong Kong has been
acknowledged as the world's freest economy, characterised by
bustling trade activities that propel regional development. In this
context, Hong Kong's economy demonstrated signs of recovery in
the first half of 2024. The semi-annual economic report released by
the Government of Hong Kong Special Administrative Region (the
“Government”) stated that the real Gross Domestic Product (GDP)
of Hong Kong increased by 3.3% year-on-year (YOY) in the second
quarter.

For the construction industry, according to the provisional results
released by the Census and Statistics Department on 11 September
2024, the total nominal value of completed construction works
by major contractors in the second quarter of 2024 amounted to
HK$68.3 billion, representing a 2.3% increase compared to the
same period in 2023. The primary driving force of this growth stems
from the increase in public initiatives such as municipal projects and
the development of new districts.

There is also an increasing adoption of modular integrated
construction for its efficiency and cost-saving benefits, alongside a
growing focus on incorporating renewable energy solutions.

For foundation industry where the Group mainly operates, in
the first quarter of 2024, the total amount of piling and related
foundation projects amounted to HK$469.2 million, representing
a decrease of 14.3% compared to the corresponding period in the
previous year. In the second quarter, this figure dropped further
to HK$442.8 million, reflecting a 20.5% decrease YOY. Although
the number of foundation projects has decreased compared to
2023, overall they are still relatively sufficient compared to the levels
during the pandemic period.
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW AND OUTLOOK

The Group is a seasoned subcontractor in Hong Kong's
construction industry, with three decades of experience, mainly
engaging in foundation works for commercial and residential
building construction. The Group has developed the experience
and capability to offer a comprehensive range of foundation
construction and related services. It specialises in (i) ELS and pile
cap construction works; (ii) disposal of excavated materials from
piling; and (iii) ancillary services including dismantling of shoring,
site formation, steel fixing and site clearance. Kit Kee Engineering
Limited (“Kit Kee Engineering”), the principal operating subsidiary,
is registered with the Construction Industry Council under the
Subcontractor Registration Scheme under the sub-register of the
structural and civil trade group.

In recent years, the Group has begun exploring new opportunities,
including venturing into projects within the new energy sector, the
adoption of modular integrated construction techniques, as well as
trading of construction materials. While these initiatives are still in
the early stages, they align with broader industry trends towards
innovation and sustainability.

During the Reporting Period, the Group had been awarded 6
projects with an original contract sum of approximately HK$586.8
million. The Group's revenue during the Reporting Period amounted
to approximately HK$471.8 million, representing an increase of
approximately HK$140.5 million, or 42.4%, compared to that of the
corresponding period last year. The Group’s gross profit registered
an approximately 3.0% or HK$0.7 million increase, amounting
to HK$23.9 million for the Reporting Period. The Group’s net
profit amounted to approximately HK$5.6 million, representing an
increase of approximately HK$0.2 million, or 3.7%.

In the foreseeable future, the overall economic development of
Hong Kong is projected to sustain a relatively stable trajectory,
without strong momentum or significant crises. The Government
maintains its forecast for Hong Kong's real GDP growth in 2024
within the range of 2.5-3.5%.

In the construction sector, in recent years, the decline in property
prices in recent years has led to reduced investments by private
developers in new residential projects, resulting in a decrease
of private residential construction. However, Government-led
construction projects are expected to increase. Annual expenses
on infrastructure projects will average around HK$90 billion,
an increase of approximately 17% compared to the average of
HK$76 billion per year over the past five years. This level of public
investment will allow Hong Kong to sustain construction activities,
and provide employment opportunities for industry practitioners.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEESNWmE D

Simultaneously, the entire construction industry is confronting
significant structural challenges, notably a shortage of skilled labour.
As per the "Construction Industry Manpower Forecast" report
published by the Construction Industry Council of Hong Kong, it
is projected that the disparity between the supply and demand
of labour in the construction sector will progressively escalate,
potentially reaching 55,000 by the year 2027. This issue is expected
to drive up labour costs for companies in the construction industry,
impacting their profitability.

As a well-established entity in the industry, the Group, amidst the
landscape of coexisting opportunities and challenges, is committed
to upholding its competitive advantage through the delivery of
high-quality construction projects and the cultivation of robust client
relationships. Moreover, the Group shall vigilantly track industry
shifts, align with trends, and pursue a broader spectrum of revenue
streams and commercial prospects.

FINANCIAL REVIEW
Revenue

For the Reporting Period, the revenue of the Group had increased by
approximately HK$140.5 million or approximately 42.4% compared
to the corresponding period in 2023, from approximately HK$331.3
million to approximately HK$471.8 million. The increase was
primarily attributable to the increase in number of sizable projects.

Gross profit and gross profit margin

For the Reporting Period, the direct costs of the Group had increased
by approximately HK$139.9 million or approximately 45.4%
compared to the corresponding period in 2023, from approximately
HK$308.1 million to approximately HK$448.0 million. The gross
profit of the Group had increased by approximately HK$0.7 million
or approximately 3.0% compared to the corresponding period
in 2023, from approximately HK$23.2 million to approximately
HK$23.9 million. The Group’s gross profit margin for the Reporting
Period was approximately 5.1%, as compared with approximately
7.0% in the corresponding period in 2023. The decrease in gross
profit margin was mainly due to low profit margin for certain
projects.
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MANAGEMENT DISCUSSION AND ANALYSIS

Other gain/loss

Other gain/loss mainly included net loss from changes in fair value
on investment property, interest income, net exchange difference
and consultancy fee income. For the Reporting Period, other gain
had increased by approximately HK$2.5 million or approximately
192.3% compared to the corresponding period in 2023, from
loss of approximately HK$1.3 million to gain of approximately
HK$1.2 million. The increase in gain was mainly due to (1) the new
consultancy fee income of approximately HK$0.6 million and (2) the
increase of gain on exchange difference of approximately HK$1.4
million compared to the corresponding period in 2023, from loss
of approximately HK$1.1 million to gain of approximately HK$0.3
million.

Administrative expenses

Administrative expenses mainly included staff costs, professional fee
and general office expense. For the Reporting Period, administrative
expenses had increased by approximately HK$3.7 million or
approximately 26.6% compared to the corresponding period
in 2023, from approximately HK$13.9 million to approximately
HK$17.6 million. The increase was primarily attributable to the
increase in staff costs.

Finance costs

For the Reporting Period, finance costs increased by approximately
HK$2.0 million or approximately 2,000.0% compared to the
corresponding period in 2023, from approximately HK$140,000
to approximately HK$2.1 million. The increase in finance costs
was mainly due to the increase in average borrowings during the
Reporting Period.

Income tax expense

For the Reporting Period, income tax expense decreased by
approximately HK$0.3 million or approximately 15.8% compared
to the corresponding period in 2023, from approximately HK$1.9
million to approximately HK$1.6 million. Such decrease was driven
by the increase in deferred tax credit for the Reporting Period.

Net profit

For the Reporting Period, net profit increased by approximately
HK$0.2 million or approximately 3.7% compared to the
corresponding period in 2023, from approximately HK$5.4 million
to approximately HK$5.6 million. The increase was primarily due to
the impact of the increase in gross profit as discussed above.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEESNWmE D

LIQUIDITY, FINANCIAL POSITION AND CAPITAL
STRUCTURE

The shares of the Company (the “Shares”) were successfully listed
on the Main Board of the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 8 February 2018 (the “Listing”) and
there has been no change in the capital structure of the Group since
then. As at 30 September 2024, the Company’s issued capital was
HK$14.4 million and the number of its issued ordinary shares was
1,440,000,000 shares of HK$0.01 each.

As at 30 September 2024, the Group had total cash, bank balances
and pledged bank deposits of approximately HK$63.4 million (31
March 2024: approximately HK$134.0 million). The decrease was
mainly due to the increase of trade receivable during the Reporting
Period.

As at 30 September 2024, the Group had short-term bank
borrowings and corporate bond amounting to approximately
HK$50.7 million (31 March 2024: approximately HK$58.5 million).
The gearing ratio of the Group as at 30 September 2024, calculated
by dividing total borrowings (including lease liabilities) by total
equity was approximately 19.2% (31 March 2024: approximately
23.1%).

TREASURY POLICY

The Group has adopted a prudent financial management approach
towards its treasury policy. The Board closely monitors the Group’s
liquidity position to ensure that the liquidity structure of the Group’s
assets, liabilities, and other commitments can meet its funding
requirements all the time.

CHARGES ON GROUP ASSETS

As at 30 September 2024, the Group had pledged (i) an investment
property situated in Hong Kong of approximately HK$3.5 million (31
March 2024: approximately HK$3.9 million); and (ii) approximately
HK$19.8 million and RMB13.0 million bank deposits (31 March
2024: approximately HK$19.8 million and RMB13.0 million bank
deposits) in order to secure bank facilities granted to Kit Kee
Engineering.

EXPOSURE TO FOREIGN EXCHANGE RATE
RISKS

Although the Group had bank deposit in RMB, the Group mainly
operates in Hong Kong and most of the revenue and transactions
arising from its operations were settled in Hong Kong dollars, the
Directors are of the view that the Group’s foreign exchange rate
risks are insignificant. Thus, the Group had not entered into any
derivative contracts to hedge against the foreign exchange rate risk
during the Reporting Period.
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MANAGEMENT DISCUSSION AND ANALYSIS

CAPITAL EXPENDITURE

During the Reporting Period, the Group invested approximately
HK$0.3 million in the purchase of property, plant and equipment.
All of these capital expenditures were financed by internal resources.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 September 2024, the Group had no material capital
commitments (31 March 2024: nil).

As at 30 September 2024 and 31 March 2024, the Group was
involved in a number of claims, litigations and potential claims
against the Group in relation to work-related injuries and non-
compliances. The Directors are of the opinion that the claims,
litigations and non-compliances are not expected to have a material
impact on the consolidated financial statements, and the outcome
for potential claims is uncertain. Accordingly, no provision had been
made to the interim results.

SEGMENT INFORMATION

The Board regards the Group’s business was a single operating
segment and reviews the overall results of the Group as a whole to
make decisions about resources allocation. Accordingly, no segment
analysis information is presented and no separate analysis of
segment information by geographical segment is presented as the
Group's revenue and non-current assets are mainly attributable to a
single geographical region, which is Hong Kong.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITION AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATED COMPANIES AND
JOINT VENTURES

During the Reporting Period, the Group did not have any significant
investment held or any material acquisitions or disposals of
subsidiaries, associated companies or joint ventures.

FUTURE PLANS FOR MATERIAL INVESTMENT
OR CAPITAL ASSETS

The Group did not have any plans for material investments or capital
assets during the Reporting Period.

INTERIM DIVIDEND

The Board has resolved not to declare any interim dividend for the
Reporting Period (six months ended 30 September 2023: nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWE DT

THE PLACING OF NEW SHARES UNDER
GENERAL MANDATE IN AUGUST 2024

In August 2024, the Company raised net proceeds of approximately
HK$15.0 million (the “Placing Proceeds”) from its placing of
240,000,000 Shares to not less than six placees at the placing price
of HK$0.064 each per placing share under general mandate for the
general working capital of the Group.

By October 2024, all of the Placing Proceeds were utilised for the
general working capital of the Group.

EMPLOYEES AND REMUNERATION POLICY

As at 30 September 2024, we employed a total of 425 full-time
employees (including two executive Directors but excluding three
independent non-executive Directors), as compared to a total of
338 full-time employees as at 31 March 2024. The remuneration
packages that the Group offers to employees includes salary,
discretionary bonuses and other cash subsidies. In general, the
Group determines employee salaries based on each employee’s
qualifications, position and seniority. The Group has designed an
annual review system to assess the performance of its employees,
which forms the basis of its decisions with respect to salary raises,
bonuses and promotions. The total staff costs incurred by the
Group for the Reporting Period was approximately HK$90.7 million
compared to approximately HK$63.3 million for the corresponding
period in 2023. Various on-the-job trainings were provided to the
employees.

The remuneration of the Directors is decided by the Board upon
the recommendation from the remuneration committee of the
Company having regard to the Group’s operating results, individual
performance and comparable market statistics.
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MANAGEMENT DISCUSSION AND ANALYSIS

EVENTS AFTER THE REPORTING PERIOD

On 13 September 2024, the Company announced to propose
a consolidation of every ten (10) in issue shares of par value of
HK$0.01 each into one (1) consolidated share of par value of
HK$0.10 each (“Consolidated Share”) in the share capital of the
Company (”Share Consolidation”).

The Company further announced to raise gross proceeds of up
to approximately HK$28.8 million by way of right issue of up to
144,000,000 new shares (“Right Shares”) at the subscription price
of HK$0.20 per Right Share on the basis of one (1) Right Share for
every one (1) Consolidated Share held on the record date on 25
November 2024. The transaction was not completed as at the date
of this report.

For details of Share Consolidation and Right Shares, please refer
to the Company’s announcements dated 13 September 2024, 4
October 2024 and 21 November 2024, the circular of the Company
dated 18 October 2024 and the prospectus of the Company dated
28 November 2024.

EERBHNWRD M
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R-E-—MEAB+=0 ARE=H - 2
EE+TN0)REREE0.01B T D BITRMD
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A G (T oI ) (TR & 5F)) -

ARARE—FTEM BBEBRIANETRS
144,000,0000% 37 A% 7 A% ([ #E AR AR 10 ) &P
SRUBEEARZH288AESTT - REEB AETRE
BER%150.20%8 L » WIRN T -_mWFE+—A=
THARHBHERE —(1)REHRMNERE —
(I EIRRR DA EEETT - RARERE - X
SR o

BN A RERRDOFE  F2HEAA
AIERAZS-_NFNLA+=0 ZZ=
F+AMBE-ZE-_MEF+—A=-+—HHAQ
i AR BHAZZT-_NF+A+ N \BHNRE
B RARTIBAZZ-_WME+—A=Z+N
HAERER -
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
B EA 4R & P H B 1% | 3R

CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME

For the six months ended 30 September 2024

ERGRSEERAMEZE KSR

BE2-F-_MFENA=+HINEA

Six months ended 30 September
BENAA=1TRHILAEA

2024 2023
—ECUE —Eo=F
Notes HK$’'000 HK$'000
lkz3 F#&T FHET
(unaudited) (unaudited)
(RIBEZR) CREEEZ)
Revenue Uy %5 5 471,830 331,316
Direct costs BEKAR (447,968) (308,086)
Gross profit EF 23,862 23,230
Other gain/(loss), net Hiplezs,/(BER) 55 7 1,155 (1,286)
Administrative expenses THHAX (17,608) (13,856)
Reversal/(provision) of expected credit ~ FH12E 5 fEURFIE M
losses (“ECL") allowance on trade BHEETRBEESE
receivables and contract assets, net ([FEH =B &8 )) Bk
(BE) - 55 1,909 (676)
Finance costs B8 A 8 (2,111) (140)
Profit before income tax B AT 15 %% A0 % A 9 7,207 7,272
Income tax expense FTiS A 5 52 10 (1,573) (1,885)
Profit for the period il asp g 5,634 5,387
Profit for the period BT ATEEER
attributable to: Al
Equity holders of the Company PAYNGIL ZESY SN 5,916 5,388
Non-controlling interests IR (282) (1)
5,634 5,387
HK cents HK cents
AL B
Earnings per share attributable to ~ ZRARREZFEAEESR
equity holders of the Company BZF|
Basic and diluted AR REE 12 0.41 0.45

DRAGON RISE GROUP HOLDINGS LIMITED - 2024/25 INTERIM REPORT



CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FHARETHMBERR

CONDENSED CONSOLIDATED STATEMENT OF fHHsZSEZEREMEZEKER@®
PROFIT OR LOSS AND OTHER COMPREHENSIVE

INCOME (continued)

For the six months ended 30 September 2024 BE—F—pFENA=+HILAEA

Six months ended 30 September
BENAA=1THILAEA

2024 2023

—EMEF —E-=F

Notes HK$’'000 HK$'000
izt FExT FET
(unaudited) (unaudited)

(REER) (REEZ)

Profit for the period H R 5,634 5,387
Other comprehensive gain: Hip 2 HE K -
Items that may be reclassified H b AJpe EFT 7 IR 2 18 a2

subsequently to profit or loss: BIEE -
Exchange differences on translation of ~ #EEINEFSHIE 3 =58

overseas operations 621 -
Total comprehensive income for HAZHBEEEE

the period 6,255 5,387

Total comprehensive income for the AT A TGRS EKE

period attributable to: W
Equity holders of the Company PAYNEIL ZES TSN 6,160 5,388
Non-controlling interests JEFERE = 95 (1)

6,255 5,387

2024/25 hHERE « EFKEZRERLF 13
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BRI

CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

AR S M B AR R &

As at 30 September 2024 RZFZPWEAH="H
As at As at
30 September 31 March
2024 2024
R-Z-MFE RZZT-WF
hWB=+H =EF=94=—FE
Notes HK$’'000 HK$'000
k23 FHBxT THET
(unaudited) (audited)
(REER) (fE%)
ASSETS AND LIABILITIES EERAE
Non-current assets kRBEE
Property, plant and equipment WZE - W R 13 20,168 21,712
Investment property wEME 14 3,490 3,910
Financial asset at fair value through BATFEFABRN
profit and loss SREE 1,000 1,000
24,658 26,622
Current assets REEE
Trade and other receivables B 5 N E At B FRIR 15 80,135 30,377
Contract assets BHEE 16 216,474 228,219
Cash, bank balances and pledged RE - WITHEKRREER
deposits Tk 17 63,366 133,962
359,975 392,558
Current liabilities REBEE
Trade and other payables B 5 N HMEMNFRIE 18 (34,586) (85,673)
Contract liabilities aEHaE (456) (464)
Borrowings &k 19 (50,660) (58,505)
Lease liabilities HEAR 20 (2,028) (806)
Current tax liabilities mERIEAE (3.736) (1,585)
(91,466) (147,033)
Net current assets REBEEFRE 268,509 245,525
Total assets less current liabilities HEERRBEE 293,167 272,147

DRAGON RISE GROUP HOLDINGS LIMITED  2024/25 INTERIM REPORT



CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FHARETHMBERR

CONDENSED CONSOLIDATED STATEMENT OF fBA&ZR S M BRI TR @

FINANCIAL POSITION (continued)

As at 30 September 2024 RZFE-ZPFAA=1H
As at As at
30 September 31 March
2024 2024
R-ZB-ME RZZT-@EEF
hA=+H —A=+—H
Notes HK$’'000 HK$'000
M et FHET FET
(unaudited) (audited)
(RBERZR) (EE=Z)
Non-current liabilities kRBEE
Borrowings fEk 19 = (2,000)
Lease liabilities HEBE 20 (2,824) (521)
Deferred tax liabilities FRIETHIBE A E (1,202) (1,791)
(4,026) (4,312)
Net assets EEFE 289,141 267,835
CAPITAL AND RESERVES BEXR®EE
Share capital [N 21 14,400 12,000
Reserves i 274,308 255,497
Equity attributable to equity holders of AR RI#EZEIFA A
the Company FE(LHER 288,708 267,497
Non-controlling interests PR = 433 338
TOTAL EQUITY DB 289,141 267,835

2024/25 hHERE « EFKEZRERLF



CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BEEC R R

CONDENSED CONSOLIDATED STATEMENT OF fHEAEZSREESTR
CHANGES IN EQUITY

For the six months ended 30 September 2024 AE—F-—ENH="1+HIE~EA
Non-
Share Share Translation Other  Retained controlling

capital  premium*  Reserve*  reserve* earnings* Total interests Total

Bx Ko ARRG HtEEr RERN &% F2RER #it
HKS000  HKS'000  HK$'000  HK$'000  HKS'000  HK$'000  HK$'000  HK$'000
TEL  THAL  TER  TEL  TER  TER TR TAR

Balance at 1 April 2023 (audited) AZE-=FNA—H
E(TER) 12,000 96,898 = 686 153,698 263,282 - 263,282

Profit and total comprehensive income  AEFI R 2 EMALE
for the period - - - - 5,388 5,388 1) 5,387

Capital injection by a non-controlling ~ FHERREZTE

interest - - - - - - 358 358
Balance at 30 September 2023 RZE-ZZENA=1A
(unaudited) BR(REER) 12000 96,898 = 636 159,086 268,670 357 269,027

Balance at 1 April 2024 (audited) R-Z-WEMA—H
E(TER) 12,000 96,898 7 686 157,886 267,497 338 267835

Profit and total comprehensive income AR R 2 EMALE
for the period - - - a 5,916 5916 (282) 5,634

Exchange differences on translation of &S EHMEL =8
Overseas operations - - 244 - - 244 377 621

Total comprehensive income for BNEERAER
the period - & 244 - 5916 6,160 9% 6,255

Placing of shares (note 21) &R (F21) 2400 12,960 a a - 15360 - 15360

Transaction costs attributable to RERREERZHA
placing of shares - (309) - - - (309) 5 (309)

Balance at 31 September 2024 RZB-MERA=TH
(unaudited) £ (REER) 14,400 109,549 1 686 163,802 288,708 433 289,141

*  The reserves accounts comprise the Group's reserves of * (FERFEREERAEAMERIRPTAER

HK$274,308,000 as at 30 September 2024 (31 March 2024 (audited): RZZZMFRA=+BHERF#E274,308,000
HK$255,497,000) in the condensed consolidated statement of BLT(ZE_WMF=A=+—H((KEZ) :
financial position. 255,497,000/ 7T) °

DRAGON RISE GROUP HOLDINGS LIMITED  2024/25 INTERIM REPORT



CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FHARETHMBERR

CONDENSED CONSOLIDATED STATEMENT OF

CASH FLOWS
For the six months ended 30 September 2024

FE% HH n'l_\ é Iﬁ; ﬁ 5ﬁ %

BE_F_MFENA=1HIEA

Six months ended 30 September
BENA=THLXER

2024 2023
—E-WE —E-=fF
HK$’'000 HK$'000
FET FET
(unaudited) (unaudited)
(REER) (REEEZ)
Cash flow from operating activities RETHMBRERE
Net cash (used in)/generated from operating — #X &8 (BT ), FT {938 < FEE
activities (73,868) 11,789
Cash flow from investing activities RETHMBRERE
Purchase of property, plant and equipment EEYHE - MW KkEE (290) (142)
Purchase of financial asset at amortised cost & B I SHp AP BREO © B E 2= - (38,998)
Proceed from redemption of financial assets at & [B1 3 # £ AKX R 51| BREY & Bh & =
amortised cost B FT1S K18 - 23,102
Decrease in pledged bank deposits BRI RITIF SR - 5,363
Interest received EFE 563 396
Net cash generated from/(used in) investing REEEETR (BT ) B2 F5E
activities 273 (10,279)
Cash flow from financing activities REEERBEERE
Proceeds from bank borrowings SRITIE KBTS FIE 26,214 7,479
Proceeds from corporate bond NEEHFR TS KIA = 2,000
Repayments of bank borrowings BRIBITER (35,989) (5,353)
Payment of lease liabilities XNHEEaE (1,068) (431)
Advance from a director BEEIK = 1,138
Interest paid BERFE (2,181) (140)
Placing of shares fid & AR {9 15,360 =
Transaction costs paid for placing of shares BB & AR 10 22 5 R AR (309) =
Capital contribution from a non-controlling IR EREE
interest - 358
Net cash from financing activities BE B TR & FEE 2,027 5,051
Net (decrease)/increase in cash and cash ~BRE&RBRSZEYORD),E
equivalents R (71,568) 6,561
Cash and cash equivalents at the beginning ~ RHEIFIMIR S MRS ZEY
of period 99,998 71,082
Effect of foreign exchange rate changes M R E B2 621 =
Cash and cash equivalents at end of RERNBERBESEY
period (note 17) (HtaE17) 29,051 77,643
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRETHTBERR

NOTES TO THE CONDENSED CONSOLIDATED 4GRS P HI B SRR MY aE

INTERIM FINANCIAL STATEMENTS

For the six months ended 30 September 2024 B2 T _FENH="+HIENEA
1. GENERAL INFORMATION 1. —R&EH

Dragon Rise Group Holdings Limited (the “Company”) was
incorporated as an exempted company with limited liability
in the Cayman Islands under the Companies Law (as revised)
of the Cayman Islands on 22 February 2017. The Company’s
shares are listed on the Stock Exchange of Hong Kong Limited
(the “Stock Exchange”) on 8 February 2018. The addresses
of the registered office and the principal place of business of
the Company were Office K, 12/F., Kings Wing Plaza 2, No.1
On Kwan Street, Shatin, Hong Kong. With effect from 13 May
2024, the address of its registered office and the principal
place of business is changed to Unit 09, 28/F, North Tower,
Concordia Plaza, 1 Science Museum Road, Tsim Sha Tsui,
Kowloon, Hong Kong.

The Company is an investment holding company, and
its subsidiaries (collectively, the “Group”) are principally
engaged in undertaking foundation works in Hong Kong as a
subcontractor and trading of construction material.

As at 30 September 2024, the Directors considered the
Company’s immediate and ultimate holding company to be
Fame Circle Limited, a company incorporated in the British
Virgin Islands (the “BVI”) and wholly owned by Mr. Yip Yuk
Kit (“Mr. Yip”, Mr Yip and Fame Circle Limited each being a
“Controlling Shareholder”).

BASIS OF PREPARATION

The condensed consolidated interim financial statements for
the six months ended 30 September 2024 have been prepared
in accordance with the applicable disclosure requirements
of the Rules Governing the Listing of Securities on The Stock
Exchange and Hong Kong Accounting Standard (“HKAS")
34 "Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA"). The
condensed consolidated interim financial statements do not
include all of the information and disclosures required for a full
set of financial statements prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs”) and should
be read in conjunction with the annual consolidated financial
statements of the Group for the year ended 31 March 2024.

The condensed consolidated interim financial information is
unaudited.

DRAGON RISE GROUP HOLDINGS LIMITED - 2024/25 INTERIM REPORT
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BASIS OF PREPARATION (continued)

The condensed consolidated interim financial statements
are presented in thousands of units of Hong Kong dollars
("HK$'000"), except when otherwise indicated, which was
approved for issue by the Board of Directors on 28 November
2024.

ADOPTION OF NEW OR AMENDED HKFRSs

Amended HKFRSs that are effective for annual
period beginning on 1 April 2024

The condensed consolidated interim financial statements for
the six months ended 30 September 2024 have been prepared
in accordance with the accounting policies adopted in the
Group’s annual consolidated financial statements for the
year ended 31 March 2024, except for the adoption of the
following amended HKFRSs which are effective as of 1 April
2024.

Amendments to HKFRS 16  Lease Liability in a Sale and
Leaseback

Classification of Liabilities as
Current or Non-current and
the related amendments to
Hong Kong Interpretation 5
(2020) Presentation of Financial
Statements — Classification by
the Borrower of a Term Loan
that Contains a Repayment on
Demand Clause

Non-current liabilities with
covenants

Supplier Finance Arrangements

Amendments to HKAS 1

Amendments to HKAS 1

Amendments to HKAS 7
and HKFRS 7

The adoption of these amended HKFRSs had no material
impact on how the results and financial position of the Group
for the current and prior periods have been prepared and
presented.

B BA AR & A B 3 R &

R E X )
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BAEMNKIETE BB REZER
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PGP BREACRBEAEBEEE =
T NME=A=1+—HIEFENEELZE
B SRR FTIR A 25T R R R - MEER 4N
IAWTR &M A —HERZ&EIERT
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EARGRERR EROEMNHEE
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EREMENE 1R BERENBR/RY
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USE OF JUDGEMENTS AND ESTIMATES

The preparation of the condensed consolidated interim
financial statements require management to make accounting
judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts of
assets and liabilities, income and expenses. Actual results may
differ from these estimates.

In preparing these condensed consolidated interim financial
statements, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those that
applied to the annual consolidated financial statements of the
Group for the year ended 31 March 2024.

REVENUE

The Group's principal activities are disclosed in Note 1 of the
condensed consolidated interim financial statements.

Revenue recognised for the six months ended 30 September
2024 and 2023 are as follows:

4,

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRETHTBERR

Fiv 68 F 4 B B2 A =T
RRBREA TN B RREREEEE
MBI - RBR MRS e
B R R R R B B 0 fE R A
RAERAE  BWARRZNBESE -
B ERT B BIN RS b -

REZEMBPRE TR IERERE B8
EBEEAAEES T BRREEHOEARSA
B Rt T EE N EZRREAERE
E-ENE=A=1+—HIEENEE
AR TR A AR

Wz
AEBEEXBIBBEREREA T B
BH|RMEE -

BE_Z-_NER-_ZE-_=FhA=1H
LN E AR 2 Wk

Six months ended 30 September
BENAA=THLXER

2024 2023
—E-E == =F
HK$'000 HK$'000
FHExT FHET
(unaudited) (unaudited)
(RBEZR) CRIEEZ)
Revenue from contracts with customers & iR &% B 155
within the scope of HKFRS 15 HREAZEFEHWE
Contracting revenue & #kz 418,071 331,316
Sales of construction materials SHEEEM R 53,759 =
471,830 331,316
Timing of revenue recognition under  RIEEF B KR EER F 155
HKFRS 15 Al S|
Services transferred over time R —ER B R N RS 2 AR 75 418,071 331,316
Good transferred at a point in time RERHEEER 28 m 53,759 -
471,830 331,316
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

REVENUE (continued)

Contracting revenue

Revenue from construction contracts are recognised over time
as the Group’s performance creates and enhances an asset that
the customer controls which referred as the designated areas
where the construction work services performed. The progress
towards complete satisfaction of a performance obligation
is measured based on output method, which is to recognise
revenue on the basis of direct measurements of the value of
the services transferred to the customer to date relative to the
remaining services promised under the contract.

Sales of construction materials

Revenue from sales of construction materials are recognised at
a point in time when the Group transfers control of the assets
to the customer.

BE SR

UK 25 ()

g
REZES AN R — B RNER
FEAASEMNBHTARENHRRE TE
FAiEsnEE (BBITEE TRRRBETE
FEE) - TR EXBASTHENEER
IIRERE RS AEREETEES
PEBRETEFE RGZEE  HEEHT
AR AR TR < EERERKE -

HEREMH
KEHEZEMHOBRARNAEEREE
MIZFIEEBETF R HEMER -
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SEGMENT INFORMATION

The chief operating decision-maker (the “CODM") has
been identified as the executive Directors of the Company.
The CODM regard the Group’s business of foundation
construction services as a single operating segment and review
the overall results of the Group as a whole to make decision
about resources allocation. Accordingly, no segment analysis
information is presented.

Geographical information

No separate analysis of segment information by geographical
segment is presented as the Group’s revenue and non-current
assets are principally attributable to a single geographical
region, which is Hong Kong.

Information about major customers

Revenue from customers which individually contributed over
10% of the Group’s revenue are as follows:

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRETHTBERR

TREERRE(TERERRENCRK
RERARARNHITES - TELERK
ERAEENMETIZERBEBRRE—
REDE  UEMASEEREBZES U
ARERDEIEHRE - Ak - AEW25| D
EBOMER -

i E
HRAREN RS KERBEEETERA
B (FR)  HTEERREDH
DD BEN BB -

FBEEEFNEHR

ARG A& BB R 10% 8 % = W=
T :

Six months ended 30 September
BEAA=+THLLAER

2024 2023
—ECNmE —EF-=
HK$'000 HK$'000
T TET

(unaudited) (unaudited)
(REEX) (RE&5E%)

Customer A ZEA
Customer B =FB
Customer C EFC
Customer D ZFED

N/ATIE A * 68,918
128,507 171,877
156,207 43,594
94,396 N/AZ 38 3 *

* The corresponding revenue did not contribute over 10% of total
revenue of the Group.
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FHARETHMBERR

7. OTHER GAIN/(LOSS), NET

Hiplr sz, (B18) - FE

Six months ended 30 September
BEALA=+THLAEA

2024 2023
—B-mEF —E=F
HK$'000 HK$'000
FTERT FET
(unaudited) (unaudited)
(REER) (REEEZ)
Net losses from changes in fair value on HEMENTFEEZBER
investment property (note 14) FR(FEE14) (420) (440)
Consultancy fee income BHREABA 625 =
Rental income s ON 84 78
Interest income A EUA 563 438
Exchange difference, net P& 5 =58 55 303 (1,141)
Others HAh - (221)
1,155 (1,286)
8. FINANCE COSTS B E A
Six months ended 30 September
BERA=THLKEA
2024 2023
—BNEF —E=%F
HK$'000 HK$'000
FTERT FHET
(unaudited) (unaudited)
(REER) (REE&EZ)
Bank loans interest RITEFFE 2,018 98
Finance charges on lease liabilities HEBBEVHKER 93 42
2,111 140
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BRAGRETHTBERR

9. PROFIT BEFORE INCOME TAX

9. BRETGHAIRR

Six months ended 30 September
BENAA=tHLXEAR

2024 2023
—EME —ET=F
HK$'000 HK$'000
THxT T
(unaudited) (unaudited)
(REEEZR) (RIEEZ)
Profit before income tax is stated after Br TSR A& A E FBR AT
charging: BIA -
(a) Staff costs (including Directors’ (a) BEINA&(BEESHH)
remuneration)
— Salaries, wages and other benefits - e TENMEMET 88,171 60,159
— Retirement scheme contributions — IRORFT IR AT EE()
(note (i) 2,497 3,105
Staff costs (including Directors’ BT (BEESHH)
remuneration) (note (ii) (B1%i) 90,668 63,264
(b) Other items (b) HfER
Depreciation, included in: & 5
Direct costs BEKA
- Owned assets -BEBE 5,147 9,861
- Right-of-use assets - FEREEE 118 -
Administrative expenses T 2
— Owned assets -BEBEE - 120
— Right-of-use assets -ERREE 1,162 443
6,427 10,424
Lease charges: HMEMRX :
— Short term lease of office - WAERHAE 85 72
— Short term lease of machinery - RO EHEE 8,843 12,045
8,928 12,117
Subcontracting charges ABERXZ
(included in direct costs) GTABEZEKA) 60,998 49,290
Cost of sales of construction materials SH B M B AN
(included in direct costs) GrAEEKA) 50,609 -
Outgoings in respect of investment REYZFE 2 88
property 6 11
Auditor’s remuneration 1% BX B 257 A 696 685
(Reversal)/provision of expected credit B S RBGIBE R A NEE
loss (“ECL") allowance on trade I EEsIE ([T 58
receivables and contract assets, net SEEE])ER),
e - T (1,909) 676
Donation B = 48
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FHARETHMBERR

9. PROFIT BEFORE INCOME TAX (continued) 9. BREFBHADGF @
Notes: Bt -
(i)  During the six months ended 30 September 2024 and 2023, () MEBEE_Z_NEFR-_ZFT_=FhLA=1+

AItAEAR  AEETERRTEEREBE
R X AT BERA AT B MY (B B 8 R E 4 5K
VAR S A (] B, 0% U AD £ 3R 25 DR 1R AR 3R i
KR TE-_NER T -=FHA=1
B - BB R U SR AT AN & E B) A AR
EIRAB HFOKF -

there were no contributions forfeited by the Group on behalf
of its employees who left the plan prior to vesting fully in
such contribution, nor had there been any utilization of such
forfeited contributions to reduce future contributions. As at
30 September 2024 and 2023, no forfeited contributions were
available for utilization by the Group to reduce the existing level
of contributions.

(i) Staff costs (including Directors’ remuneration) (iy BIXAK(BREEZEZHM)

Six months ended 30 September
BEAA=THLAEA

2024 2023
—EME —T-=F
HK$'000 HK$'000
F#&ExT FHT
(unaudited) (unaudited)
(REEX) (R HER)
Direct costs HEKA 80,611 56,846
Administrative expenses THFAX 10,057 6,418
90,668 63,264
10. INCOME TAX EXPENSE 10. FTS BB

Six months ended 30 September
BEARA=1THLAEA

2024 2023
—E-WE ZEZ=F
HK$'000 HK$'000
FHxT FHET
(unaudited) (unaudited)
(REER) CRE&EZ)

Current tax: BVEARRIE :
Hong Kong Profits Tax (note a) EBFNER (K Za) 1,577 205
Overseas tax (note b) B INRTE (B 7Eb) 585 -
Deferred tax RIETIA (589) 1,680
Total income tax expense FriSHi i 2 4858 1,573 1,885
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

DRSS E

10. INCOME TAX EXPENSE (continued)

Notes:

(@) Under the two-tiered profits tax rates regime, the first HK$2
million of profits of qualifying entities will be taxed at 8.25%,
and the profits above HK$2 million will be taxed at 16.5%. The
profits of entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at 16.5%. For the six
months ended 30 September 2024, Hong Kong profits tax of a
subsidiary of the Company is calculated in accordance with the
two-tiered profits tax rates regime.

(b)  Taxation on overseas profit has been calculated on the assessable
profit for the period at the rates of taxation prevailing in the
country in which the Group operates.

11. DIVIDENDS

No interim dividend was paid or declared by the Company
during the six months ended 30 September 2024 (six months
ended 30 September 2023: nil).

12. EARNINGS PER SHARE

The calculation of basic earnings per share attributable to
equity holders of the Company is based on the following:

10.

11.

12.

FrEFHE@
BizE -

(a) MREFESEHMAS  AEKEENEH2E
BB TR EEA8.25% @ HBiE2H
BB THEFBIEIZ16 5% EB - TFE
ERERRASEHOERE 2R KES
B16.5%EH - REE_T_NFNLA=
THIEAER AREHN—RBREIZ
BERFEBHTBEANSHMATEE -

(b) BSNE MBI TR AR B 2 P B K
BITRE KN RRBOE N E

BRE
BE-T-MWFAA=+HILAEA &
2 A IR RERAE R RS (BE
“Zo=FAASHELEANER )

ZRER
ADEEHBEARGEERERBFHE
RATSBEEH -

Six months ended 30 September
BEhRA=1TRHILAER

2024 2023
—EC-NE —F-=
HK$’'000 HK$'000
F&T TFET
(unaudited) (unaudited)

(REER) (REEZ)

Earnings 2R
Profit for the period attributable to equity ~ ZAA Az A AEEER
holders of the Company i ) 5,916 5,388
‘000 ‘000
TR T
Number of shares gl 4=
Weighted average number of ordinary T AR N T 21
shares 1,440,000 1,200,000
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12.

13.

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

EARNINGS PER SHARE (continued)

The calculation of the basic earnings per share for the six
months ended 30 September 2024 is based on the profit for
the period attributable to equity holders of the Company of
HK$5,916,000 (six months ended 30 September 2023: profit
of HK$5,388,000) and the weighted average number of
ordinary shares of 1,440,000,000 in issue during the period
(six months ended 30 September 2023: 1,200,000,000 in issue
during the period).

There were no dilutive potential ordinary shares outstanding
during the six months ended 30 September 2024 and 2023
and therefore, diluted earnings per share equals to basic
earnings per share.

B BA AR & A B 3 R &

12. BIRE R @)

HE-_Z-_MFEAA=THILNAANE
BMEXBFTIREARNREDSIEE AR
1HEARY% F5,916,0008 T (B E2-ZT - =
FRA=F+HLINEA : &7I5,388,000
BI) R EAAE BT AR N T &
1,440,000,000(BE=—ZE=-_=F N A=
+HI1ENEA - BIRE %471,200,000,000
BROETE -

BHE_ T -_NFEER-_ZE-_=FNLA=1+H
IERERYEBBITEEHELER &
It - SREERANERNSRELART -

PROPERTY, PLANT AND EQUIPMENT 13. Y13 - WIRRE
Furniture, Right-
fixturesand ~ Plantand Motor  Leasehold of-use
equipment  machinery vehicles improvement assets Total
ffi -
BE4E BER VLS FRE
e HH A& £ EE Eh
HKS'000  HK$000  HK$000  HK$000  HKS'000  HKS'000
ThL T Thn ThL Thr Thn
For the six months ended BEZZ-MEAA=TRLAMER
30 September 2024
Cost A
At 1 April 2024 RZZZMENA—-A 1,161 166,140 9,758 240 2,567 179,866
Additions RE = 29 = - 459 4886
At 30 September 2024 (unaudited) RZZ-BEAR=TR(REEH) 1,161 166,430 9,758 240 7,163 184,752
Accumulated depreciation ZitiE
At 1 April 2024 A\“E-MFRA-A (1,161)  (145849) (9,556) (240) (1348)  (158,154)
Charge for the period B r (5,082) (65) = (1,280) (6,427)
Bichange alignment EAHE i - - - B) 3)
At 30 September 2024 (unaudited) RZB-MEAA=TR(XEER) (1161 (150,931) (9,621) (240) (2631)  (164,584)
Net ook value BHFE
At 30 September 2024 (unaudited) R-B-MEAR=TA (REER) r 15499 137 - 4532 20,168
At 31 March 2024 (audited) R-Z-ME=A=F—A(EEH) r 20291 20 = 1219 2,712
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13. PROPERTY, PLANT AND EQUIPMENT

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
& B &R S

13. 1% - BB RRE®

(continued)
Furniture, Right-
fixturesand  Plant and Motor  Leasehold of-use
equipment  machinery vehicles improvement assets Total
fih -
BEkE BER HENE i
ey BH hE k8 gE gt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR T T TEx T THL
For the six months ended HE-B-ZFNASTRLABA
30 September 2023
Cost B
At 1 April 2023 “3-=#mF-A 1,161 162,188 9,522 240 1,773 174,884
Additions hE - - 14 - - 142
At 30 September 2023 (unaudited) RZEZZEAAZTARESH) 1,161 162,188 9,664 240 1773 175,026
Accumulated depreciation ZitiE
At 1 April 2023 A\ZE-=EMmA-A (1.161) (129,200) (9,009 (40) (295) (139,705)
Charge for the period B - (9,564) (297) (120 (443) (10,424)
At 30 September 2023 (unaudited) RZEZZEAAZTARESH) (1,167 (138764) 9,306) (160) (738)  (150,129)
Net book value BEFE
At 30 September 2023 (unaudited) \ZEZZENAZTR(REER) - 23424 358 80 1,035 24,897
At 31 March 2023 (audited) RZZZ=E=A=1-B(8ER) - 32,988 513 200 1478 35,179
The Group has obtained the right to use an office premise AREBDFBBEEREES B ASE
through the tenancy agreement. The lease typically run on an ERFERE  EHAHEERN —RUVBHR A
initial period of two to three years. The Group makes fixed ME=ZF - AEEREAEHNBHAZNEE

payments during the contract period. As at 30 September
2024, the carrying amount of the Group’s right-of-use
assets in relation to the office premise and motor vehicle are
HK$4,080,000 and HK$452,000 respectively (31 March 2024
(audited): HK$649,000 and HK$570,000).
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FHARETHMBERR

14. INVESTMENT PROPERTY

Movements of the carrying amounts presented in the

14. BEYE

BARAMBEIRART 2 HREEZS

condensed consolidated statement of financial position can be Bt T
summarised as follows:
Six months
ended Year ended
30 September 31 March
2024 2024
BZE HZE
—EC-OE —ZE_mF
hA=+B =A=+—H
IER@EA IEFE
HK$’'000 HK$'000
FTER FAT
(unaudited) (audited)
(RBER) (&EZ)
Carrying amount at the beginning of the R EI¥],“E¥ W EEE
period/year 3,910 4,480
Changes in fair value of investment property &R B AIIRE Y%
recognised in profit or loss N EE (420) (570)
Carrying amount at the end of the REIR FREOEEE
period/year 3,490 3,910

(i) The Group's borrowings and bank facilities are secured
by investment property with carrying amount of
HK$3,490,000 as at 30 September 2024 (31 March 2024

(audited): HK$3,910,000).

(i) The Group's investment property was revalued at 30
September 2024 by independent professionally qualified
valuer, Valtech Valuation Advisory Limited using the same
valuation techniques as were used by the valuer when
carrying out the valuation on 31 March 2024.

() AEBOEREBITHRENREDE
BRI - EEREMER=-ZT =N
FNA=+THMWIRMEAR3,490,000
BL(ZEZNEF=A=1+—HEE
#) : 3,910,000/ 7T) °

(i) AEENEREMER_FT_MFNA
= TRRBYEXSERMGEMSRE
HEERARERAZGEEMET-F
“mME=A=1+—RMEERMERN
MRBERMETER
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15. TRADE AND OTHER RECEIVABLES

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BEEC R R

15. EZ R EMEWRIE

As at As at
30 September 31 March
2024 2024
R=ZB-WmE RZZT-WF
AB=+AH =RA=+—8H
HK$’'000 HK$'000
FExT FHEIT
(unaudited) (audited)
(REEX) (EEZ)
Trade receivables g 5 EWFRIE
— from third parties —RBFE=H 74,829 28,753
Less: ECL allowance, net W TBEMEEBERE  FE (732) (27)
74,097 28,726
Deposit, prepayment and other e BEAREREAM
receivables FE W IR
Other receivables HAth pE U IR 41 480
Prepayment (note) B FIE (B 2E) 5,068 879
Utility and other deposits PNRAEXERAMES 819 182
Amount due from the ultimate holding FE U A AR A B SRIE
company 110 110
6,038 1,651
80,135 30,377
Note: Biaz -
Prepayment of HK$3,735,000 was made for purchasing materials as at R-ZEBE_WFENA=1TH mEEMRIZAE

30 September 2024 (31 March 2024 (audited): HK$408,000).

The Directors of the Group consider that the fair values of
trade and other receivables which are expected to be recovered
within one year are not materially different from their carrying
amounts, because their balances have short maturity periods

on their inception.
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

15. TRADE AND OTHER RECEIVABLES (continued)

Trade receivables

The Group usually provides customers with a credit term
of 28 to 90 days (31 March 2024: 28 to 90 days). For the
settlement of trade receivables from provision of construction
services, the Group usually reaches an agreement on the term
of each payment with the customer by taking into account of
factors such as, among other things, the credit history of the
customer, its liquidity position and the Group’s working capital
needs, which varies on a case-by-case basis that requires the
judgment and experience of the management.

To measure the ECL, trade receivables and contract assets
have been grouped based on shared common credit risk
characteristics. The contract assets relate to unbilled work in
progress and have substantially the same risk characteristics
as the trade receivables for the same types of contracts. The
Group has therefore concluded that the ECL rates for trade
receivables are a reasonable approximation of the loss rates for
the contract assets.

The ECL allowance on trade receivables are estimated by
reference to historical observed default experience of the
debtors and an analysis of the debtor’s current financial
position, adjusted for forward-looking information that is
available without undue cost or effort. As at 30 September
2024, ECL allowance of HK$732,000 (31 March 2024
(audited): HK$27,000) was recognised on these debtors.

Based on the invoice dates, the ageing analysis of the trade
receivables net of ECL allowance is as follows:

B BA AR & A B 3 R &

15. ES R H B FRIE )

¥ 2 EWRIE
AEBEBFRZTFIRHE28E90KEHH
(ZZE-_ME=A=+—H : 28890XK) °
MEBRHEEERBNE S EWRIIE
T ASERERSENFTNBERER S
ERWE A R(EFEEREFHNEER
£ RBEERARAEBLEES TR
ERZE - EEERNBRMENTR WA
IR SEE IR E Ay H BT R A B o

SETERMEEER  BHREFERE
MEBENRBARAGEERBRERBETD
e aNBEERKHARENGERTIRSA
B WEFHER AN E SRR IRE
BARE—HWERSE - Bt - AEER
R BREFENEHEEERXRE
WEEBBRENAEROE -

EBESERFENTEHEREEERE
NS EBBEABTERMENEND
BRA R o AT E TS A B A& B 7S AR O 1& 1
e YHBEZ S RN ERASTIE
BRI S MR M ERMEH AR - R=F
“HWEAA=TH BHEEEEEG
732,000 c(ZE-—mME=/A=+—H
(% 381%) + 27,0005 70) E L2 S BB HET
R °

REBEZEZAH  BHREFERES
EEBRBEB NREITIT

As at As at

30 September 31 March

2024 2024

R=B-WmFE HR_T_MF

hB=+8 =A=+—H

HK$'000 HK$'000

FET FHET

(unaudited) (audited)

(REER) (& EZ)

0-30 days 0Z230K 55,925 22,868
31-60 days 31260K 11,509 4,894
61-90 days 61290K 6,663 964
74,097 28,726
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16. CONTRACT ASSETS

CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
Fk EH w /\ I:F'

16. EHEE

As at As at

30 September 31 March

2024 2024

R-ZB-MF = Siris e

hBE=+H =RA=+—H

HK$’'000 HK$'000

FET FET

(unaudited) (audited)

(REER) (& &EZ)

Unbilled revenue REE B 70,301 161,438
Retention receivables EUIRE & 149,060 72,282
Less: ECL allowance, net B TEHAEEEERE B8 (2,887) (5,501)
216,474 228,219

Notes:

Unbilled revenue represents the Group'’s right to receive consideration
for work completed and not yet billed because the rights are
conditional upon the satisfaction by the customers on the construction
work completed by the Group and the work is pending for the
certification by the customers. The contract assets are transferred to
the trade receivables when the rights become unconditional, which
is typically at the time the Group obtains the certification of the
completed construction work from the customers.

Retention receivables included in contract assets represent certified
contract payments in respect of works performed for which payments
are withheld by customers for retention purposes and the amount
retained is withheld on each payment up to a maximum amount
calculated on a prescribed percentage of the contract sum.

The contract assets are transferred to the trade receivables when the
rights become unconditional, which is typically at the expiry date of
the period for the provision of assurance by the Group on the service
quality of the construction work performed by the Group. The amount
of contract assets expected to be recovered/settled over one year is
HK$72,194,000 (31 March 2024 (audited): HK$29,751,000), all of the
remaining balances were expected to be recovered/settled within one
year.

As at 30 September 2024, ECL allowance of HK$2,887,000 was
recognised against the gross amount of contract assets (31 March
2024 (audited): HK$5,501,000).
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FARNEENRERESEEHEETIRE
MERBEAMNFKAR - ARFIRHEFEMNE
RE2RAE - TEEFREBRNAS Hﬁﬁi?ﬂlﬁt%
HIE - ReeBRBESNEENEEB DL
g .

BAKABEGEGR(—RABRNEEHEATET
MEETITRNOREEZIRBRENHRE R
B AREEDNEREEZZESEINGIE - BN
BRBR—FKE " BEZAENEEREAR
72,194,000 0 (ZE-_WF=A=+—H &
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BE SR

17. CASH, BANK BALANCES AND PLEDGED 17. 2% - |RITERREERER
DEPOSITS

As at As at

30 September 31 March

2024 2024

RS- E RZE_OF
hA=+8H =A=+—8H

HK$'000 HK$'000

THxT THEIT

(unaudited) (audited)

(REEZR) (FE%)

Cash, bank balances and pledged deposits & - $R1T4E 8 Rk EHEIBF K 63,366 133,962

Less: bank deposits, pledged B BRI ER (34,315) (33,964)
Cash and cash equivalents per the EfRGERERER IR

condensed consolidated statement of MIRE MBS EEY
cash flows 29,051 99,998

Cash at banks earns interest at floating rates based on daily
bank deposit rates.

Pledged bank deposits earn effective interest rate of 0.93%
- 4.60% (31 March 2024 (audited): 0.68% — 0.93%) per
annum and have a maturity of 1 to 3 months (31 March 2024
(audited): 1 to 2 months) or less. They have been pledged to
secure bank facilities (note 19).

The Directors consider that the fair values of cash at bank are
not materially different from their carrying amounts, because
their balances have short maturity periods on their inception.

RITRESEREBARTERN TR FHH
T EREUFE, ©

EERIRITFE T FHE0.93% EF4.60%
WAB(CE-_WFE=A=+—H((KE
#%) : 0.68%%0.93%) * HAR A1 %231 A
(CE_mWE=ZA=+—REER) 15
218 )k AR o SRITIF R E & IR LAYEIR IR
TReE (FI5E19) ©

EER5 ROREHAFEEEREE

VWEEBAZER H ARZETHEKERBERT
MEHI R EE -
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BRI

18. TRADE AND OTHER PAYABLES 18. EZ R HAE(TFIE
As at As at
30 September 31 March
2024 2024

R-ZE_WE R-ZZE-OF
hB=+H =A=+—H

HK$'000 HK$'000
FHExT FHET
(unaudited) (audited)
(RBEZR) (FBE%)
Trade payables (note (a)) B 5 N FIE B @) 26,568 80,159
Accruals and other payables (note (b)) FEET & A R Hfh FE 1~ K38
(Hfatb)) 8,018 5,514
34,586 85,673
Notes: Bt -

(@)  Ageing analysis of trade payables based on the invoices date is as

(a)

BHRNRIBRERBHNKRE ST

follows: T
As at As at
30 September 31 March
2024 2024
R=ZB-MF el i = 2
hA=+H =A=+—H
HK$'000 HK$'000
FE T FAT
(unaudited) (audited)
(REEZR) (EER)
0-30 days 0230k 24,959 72,258
31-60 days 31E260X 1,230 6,667
61-90 days 61E90X 379 1,234
26,568 80,159

(b) As at 30 September 2024, accruals and other payables mainly
comprised of: (1) accrued professional fee of HK$3,753,000 (31
March 2024 (audited): HK$1,938,000); (2) accrued employee
benefits of approximately HK$1,665,000 (31 March 2024
(audited): HK$1,247,000); and (3) amount due to a director
which amounted to HK$1,808,000 (31 March 2024 (audited):
HK$1,476,000). The amount due is unsecured, interest-free and
repayable on demand.
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R-ZZE-MFEAA=1H " EtERARHE
HEMREFERE  (1)EFEXER
3,753,000 c(ZE=mWFE=/A=+—H
(5 ZE+%) + 1,938,000/87T) : QFEHEE
f&H 491,665,000 L(—T_WF=A=
+—H(&E%) 1,247,000 7T) : &(3)
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FHARETHMBERR

19. BORROWINGS 19. &
At 30 September 2024 and 31 March 2024, the borrowings R-ZE-—_MFNALA=ZFTHAR-ZT_NF=
were repayable as follows: A=+—8 EAEENERET :
As at As at
30 September 31 March
2024 2024

R-ZZE-WE R-ZEOF
hBA=+H =A=+—8H

HK$’'000 HK$'000
FTHxT THEIT
(unaudited) (audited)
(REER) (FBE%)

Secured bank loans repayable on demand R ESRK(EE A EMIETER
(note (a)) (Hat(a) 48,625 58,400
Unsecured corporate bond (note (c)) ERF R RES B Z() 2,035 2,105
50,660 60,505
Portion classified as non-current liabilities ~ DB AIERB B ERNZD - (2,000)
Current portion TENEB 50,660 58,505
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BRI

19. BORROWINGS (continued)

Notes:

(@ At 30 September 2024, the bank loans are interest-bearing at
4.22% to 6.19% (31 March 2024 (audited): 4.22% to 6.19%)
per annum.

(b) At 30 September 2024 and 31 March 2024, the banking facilities
of the Group were secured by:

(1)  Corporate guarantee given by the Company;

(2) Charges on the investment property owned by the Group
(note 14); and

(3) Charges on certain bank deposits (note 17) made by the
Group.

(€0 On 18 July 2023, the Company issued an unsecured two-year
corporate bond with a principal amount of HK$2,000,000 to an
independent third party at an issue price equal to the face value
of the bond. The principal of the corporate bond bears interest at
rate of 7% per annum and interest is payable annually in arrears.
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(a)

2
ik

T_NENA=TH  BITETRE
4.22%%26.19%+T B (ZZE = F =
+—H&EZ)  4.22%%6.19%) °

1B |1

R-EBE-_NFEARA=THR T _ME=
A=+—8 ' AEBEMNRITRAEL YA
MPER ¢

(1) ARBREHRFER

Q) AEEMEENREMEHE14)
ZHE R
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i -
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

FINANCE LEASES

20. LEASE LIABILITIES/OBLIGATION UNDER

The analysis of the Group's lease liabilities and obligation under

finance leases is as follows:

BE SR

20. HEEE BMEHETHERS

AEENEERE BMEHRE THEBH
DT

As at As at
30 September 31 March
2024 2024
REZBZ@FE R-IZF_MOF
ALB=+H =A=+—H
HK$'000 HK$'000
FTHERT FHET
(unaudited) (audited)
(REEEX) (&ER)
Total minimum lease payments: REMENRBE
Within one year —FRX 2,235 856
After one year but within two years —F 1R ERRE N 1,856 375
After two years but within five years MEBRBERAFNAN 1,101 196
5,192 1,427
Future finance charges RARAEER (340) (100)
Present value of lease liabilities HEaERE 4,852 1,327
Present value of minimum lease payment: ~ {XFA St FKIR(E :
Within one year —F R 2,028 806
After one year but within two years —FRERMEN 1,749 333
After two years but within five years MEBEBERAERN 1,075 188
4,852 1,327
Less: Portion due within one year included & : st AREBIBE—FA
under current liabilities 2| HiRy 5 (2,028) (806)
Portion due after one year included under T AJERBN & E—F & EIH
non-current liabilities of=iiSay 2,824 521

During the six months ended 30 September 2024, the total
cash outflows for the leases are HK$1,246,000 (six months

ended 30 September 2023: HK$473,000).

BE-_Z-_NWFAA=1+THIN@EAR - M
EMMAIBERE A1,246,0008 T (HE=
T_=FNA=1+HIE/EA : 473,000

AIT) °
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

BRI

21. SHARE CAPITAL 21. R
Number of
shares HK$'000
BB EE FHExT
Authorised: ERE
As at 30 September 2024 (unaudited) and R _Z_MFNA=+H
31 March 2024 (audited) (REEZ) R T _NF
ZA=t+—BH@EER) 10,000,000,000 100,000
Issued and fully paid: EERTRARE :
As at 31 March 2024 (audited) R-ZE-_MF=A=+—H
(EEZ) 1,200,000,000 12,000
Placing of shares (note) B &M (M &) 240,000,000 2,400
As at 30 September 2024 (unaudited) RZZEZWMFENA="1H
(Ri&E%) 1,440,000,000 14,400
Note: Hiat -

On 26 July 2024, the Company entered into the placing agreement
with a placing agent pursuant to which the placing agent has agreed,
as agent of the Company, to procure to not less than six places to
subscribe for up to 240,000,000 placing shares at the placing price
of HK$0.064 per placing share. The shares issued rank pari passu
with other shares in issue in all aspects. The placing of shares was
completed on 9 August 2024.
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

22. FINANCIAL INSTRUMENT

Fair values measurements of financial
instruments

(i)  The following table gives information about how the fair
value of a financial asset at fair value through profit and
loss is determined.

BE SR

22. £@T A

EMITENAFEFE

() TRE4EWNAETRATETA
BN S RMAEATEOER -

Fair value as at
AEER

31 September 31 March
2024 2024
—E-@EF —ZE_mF
hB=+H ER=EF—E
HK'000 HK’000
TER FAT
(unaudited) (audited)
(RBER) (18 EZ)
Financial asset Valuation technique Fair value hierarchy
— Financial asset at fair ~ Quoted purchase price Level 2 1,000 1,000

value through profit  of the life insurance

and loss policy
SREE fhEF % AFEER
—RATEFT ABZE ASRENKRE EZfE
WEREE HE

(i)  Reconciliation of Level 2 fair value measurement

F-BATEHENYE

Financial asset
at fair value
through profit
and loss
BRAFEFA
BRMemEE
HK$'000

FHExT

As at 31 March 2024 (audited) and
30 September 2024 (unaudited)

N-ZZEBE_ME=A=1+—H®ER R
—E-NENA =B CREER)

1,000
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

LR SGE: R E
23. LEASE COMMITMENTS 23. HERIE
As lessee ERAEBEA

At 30 September 2024 and 31 March 2024, the lease
commitments for short-term leases are as follows:

R-CB-_HWFAA=TER-Z_MFE=
A=+—HB EHESNEERENT :

As at As at

30 September 31 March

2024 2024

R=-ZFB-WFE R-_ZT_QmOF

hB=+AH =A=+—8H

HK$'000 HK$'000

FET FHET

(unaudited) (audited)

(REER) (& EZ)

Within one year —F R 53 138

As lessor

At 30 September 2024 and 31 March 2024, the future
aggregate minimum lease receipts under non-cancellable
operating leases in respect of the Group's investment property

Vﬁ%tﬂ#ﬂk

R-B-_WFEAA=TER-_ZT_MF=

ﬂ_+ B

AEBREREDERED

ARG EHEN KR Z R RKEHER

are receivables as follows: WR BRI T
As at As at
30 September 31 March
2024 2024
R=TB-@mE R_ZT_WF
hAB=+AH =RA=+—8H
HK$’'000 HK$'000
FE&T FHIT
(unaudited) (audited)
(RBER) (& EZ)
Within one year —F R 134 156
After one year but within two years —FRERRFEA = 56
134 212

The Group leases its investment property (note 14) under
operating lease arrangements which run for an initial period
of two years (31 March 2024 (audited): two years), with an
option to renew the lease terms at the expiry date or at dates
as mutually agreed between the Group and the respective
tenant.
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CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
FHARETHMBERR

24. RELATED PARTY TRANSACTIONS 24. BB AR 5
Key management personnel remuneration TEEEASHMH
The emoluments of the Directors and senior management of HE_Z-_WER-_ZE-_=FNLHA="H
the Company, who represent the key management personnel WEAREARA ARAESERERERE (R
during the six months ended 30 September 2024 and 2023 are FEEEAB)NEFMAOT -
as follows:

Six months ended 30 September
BENAA=THLERER

2024 2023
—EMF —E=F
HK$’'000 HK$'000
FERT FET
(unaudited) (unaudited)

(REERK) (REFEZ)

Rental expenses paid to a director ENEENHESRX 72 72
Salaries, fee and allowances e o ae KR 1,819 1,783
Discretionary bonuses BB TEAL = =
Retirement benefit scheme contributions 3R KEFIEH 24t 5% 27 27

1,846 1,810
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BRAGRETHTBERR

25.

26.

CONTINGENT LIABILITIES

At 30 September 2024 and 31 March 2024, the Group has
been involved in a number of claims, litigations and potential
claims against the Group in relation to work-related injuries
and non-compliances. The potential claims and litigations
against the Group, as a subcontractor, are insured by
main contractor’s insurance policy, the Directors are of the
opinion that the claims, litigations and non-compliances are
not expected to have a material impact on the condensed
consolidated interim financial statements, and the outcome
for potential claims is uncertain. Accordingly, no provision has
been made to the condensed consolidated interim financial
statements.

EVENTS AFTER THE REPORTING DATE

On 13 September 2024, the Company announced to propose
a consolidation of every ten (10) shares in issue of par value of
HK$0.01 each into one (1) consolidated share of par value of
HK$0.10 each (“Consolidated Share”) in the share capital of
the Company (“Share consolidation”).

The Company further announced to raise gross proceeds of up
to approximately HK$28,800,000 by way of the issue of up to
144,000,000 new shares (“Right Shares”) at the subscription
price of HK$0.20 per Right Share on the basis of one (1)
Right Share for every one (1) Consolidated Share held on the
record date on 25 November 2024. The transaction was not
completed as at the date of this report.

For details of Share consolidation and Right Shares, please
refer to the Company’s announcements dated 13 September
2024, 4 October 2024 and 21 November 2024, the circular of
the Company dated 18 October 2024 and the prospectus of
the Company dated 28 November 2024.
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CORPORATE GOVERNANCE/OTHER INFORMATION

INTERESTS OF DIRECTORS AND CHIEF
EXECUTIVE IN SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE COMPANY AND
THE ASSOCIATED CORPORATIONS

As at 30 September 2024, the interests and short positions of
the Directors or chief executives of the Company in the Shares,
underlying Shares and debentures of the Company or any of the
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong) (the “SFO")) which were notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including any interests or short positions which they were taken
or deemed to have under such provisions of the SFO) or which,
pursuant to Section 352 of the SFO, were entered in the register
referred to therein, or were, pursuant to the Model Code for
Securities Transactions by Directors of Listed Companies (the “Model
Code") in the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”), notified to the Company and the
Stock Exchange, were as follows:

i. Long Position in the Shares

TEER HtER

EERRSTRAERAQF KM
BOEENRG - MEROREER
PHY S

RZZBEZWMFNA=ZFTH  ARRIEEXES
TRABRARBSET AR EE(EERE
EEBIESTEEFRPERMN(ESLPE
1B ) EXVED) AR (7 - AR HD REREE T
BEBEREESF BRI EXVEETRED R
EAME AR R MR AR (BIER
BESH RIS GAE B SOH B 1E SR (e
EMEAESESAR) @ IREFEF R E KRG
E352 KBRS E N R IG AT HE B AL M A0 R 25 0%
B REERATES ETARA( EWRA
EMBITAESETESRR SNZESTA([EZ
TR EMEANRE MBI AR
I

i. RRONER

Number of

ordinary shares Percentage of

Name of Director(s) Capacity/Nature held/interested in shareholding
BE BEREREN
EEpnA 54, HE EBERHE BRESL
Mr. Yip Yuk Kit Interest in a controlled corporation 890,000,000 61.8%
(Note)
EENESE EEEBE R (i) 890,000,000 61.8%
Note:  The Company is owned as to 61.8% by Fame Circle Limited. Kfet : A2 EMHFame Circle Limited# A&

Fame Circle Limited is legally and beneficially owned as to
100% by Mr. Yip. Under the SFO, Mr. Yip is deemed to be
interested in the same number of Shares held by Fame Circle
Limited.

61.8%#£%5 ° Fame Circle Limited i
EEAERBEZHEBI100%EZ - B
BESFRBASGED  EEXEHBEAER
Fame Circle LimitedFT#5 i8R # B ;&%
hiEARER -
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hEERHMEHR

Long Position in the Shares of Associated
Corporation

Name of associated

REBEZERDFNEFR

Number of

ordinary shares Percentage of

Name of Director(s) corporation Capacity/Nature held/interested in interest
BE/REREH

BExng HEEE AR gt/ HE EBER#E EZEIL

Mr. Yip Yuk Kit Fame Circle Limited Beneficial interest 50,000 100%

BEANEE Fame Circle Limited EnfEn 50,000 100%

Save as disclosed above, as at 30 September 2024, none of the
Directors or chief executives had any interests or short positions
in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of
Part XV of the SFO) which would have to be notified to the
Company and the Stock Exchange pursuant to Division 7 and 8
of Part XV of the SFO (including any interest or short positions
which they were taken or deemed to have under such
provisions of the SFO) or which, pursuant to Section 352 of the
SFO, were entered in the register referred to therein, or were,
pursuant to the Model Code notified to the Company and the
Stock Exchange.

DRAGON RISE GROUP HOLDINGS LIMITED - 2024/25 INTERIM REPORT

BEXAEEEIN  R-ZE_MOFEAA=
TH BEEEARKSTHRAERARF
SKEECAEBEAE(ER LB F R R
BIEXVER) BB 7 - 1A AR (D S IEHERE
BARERE S L RE WGP EXVEE7R8D
EBARTE B AN G AN A A e e K2 B O #E il MUK
B (BRREREZRMEIRGA B HRGR
B REFRENTAERIXR) -
KARIERE 75 K B R DI B 352 R AL 80
ZIRFTiEE S ER AR - JARER
5T RIZB A& 78 2 A S gt 52 i 0 #E s MO

A
=



CORPORATE GOVERNANCE/OTHER INFORMATION

INTERESTS OF SUBSTANTIAL AND OTHER
SHAREHOLDERS IN THE SHARES AND
UNDERLYING SHARES

As at 30 September 2024, so far as is known to the Directors, the
following persons (not being a Director or chief executive of the
Company) had or were deemed to have interests or short positions
in the Shares or underlying Shares which would fall to be disclosed
to the Company and the Stock Exchange under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were recorded in
the register of the Company required to be kept under Section 336
of the SFO, or who were, directly or indirectly, interested in 5%
or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of the
Company or any other member of the Group:

hEER HMHEHR

FTERREEMRRRRD REE
IR A7 R By HE 5

R-ZZ-WMFAR=TH  REEMRH - T5
AT (AFARABEETHRZRITHRABR)RKRN
KPR EARRREREREIZ LSRRG
fERBIEXVEREE2 K37 B A E B A& AN A 7 R B
RFNERSIRR - IRIBEESF KRB EIIF
336IKBENARRELM @ kEENKEEE
B EENATEEAERI TR ARRSAEE
EREMKE RARRAEG LRZO TR
PRAEES % 3 IA FHy R -

Number of

ordinary shares Percentage of

Name of Director(s) Capacity/Nature held/interested in shareholding
BE/HEREN

EEpE B3 MHE ZEREE BERBESL
Fame Circle Limited Beneficial interest (Note 1) 890,000,000 61.8%
Fame Circle Limited Btk (Bat1) 890,000,000 61.8%
Ms. Yip Lai Ping Interest of spouse (Note 2) 890,000,000 61.8%
BEE¥R L fe B+ es (f17t2) 890,000,000 61.8%
Notes: Btat -

1. Fame Circle Limited is owned as to 100% by Mr. Yip. Mr. Yip is the
sole director of Fame Circle Limited. Under the SFO, Mr. Yip is deemed
to be interested in the same number of Shares held by Fame Circle
Limited.

2. Ms. Yip Lai Ping is the spouse of Mr. Yip. Under the SFO, Ms. Yip Lai
Ping is deemed to be interested in the same number of Shares in which
Mr. Yip is interested.

Save as disclosed above, as at 30 September 2024, no other person
had or were deemed to have any interests or short positions in the
Shares or underlying Shares which would fall to be disclosed to the
Company and the Stock Exchange under the provisions of Division
2 and 3 of Part XV of the SFO, or which were as recorded in the
register of the Company required to be kept under Section 336
of the SFO, or who were, directly or indirectly, interested in 5%
or more of the nominal value of any class of share capital carrying
rights to vote in all circumstances at general meetings of the
Company or any other member of the Group.

1. Fame Circle LimitedE o £ B 100% 125 ©
F 4 BFame Circle Limited I E—E % - 1B1%
BHREEEN - B AR AR Fame Circle
Limited FT 5 FERI 28 B M0 PR B i o

2. EBMAZLIREAENES REEFLHAE
WGPl BEEFLEIHREANERENETER
R 2 RS E B P A o

BREXHREEN RZZE-_WMFAA=T
B SEEMA TR AR A LR
SIERBRBEES KRB GROIEXVEBE2R37
MREBEMEARR MERAHERIAD
SIRBEBE S LB GRIIEIB6EEENARRT
Bt kB &k R A M SR A TR
IR R RS A S BRI E MK 8 2 FIR
RE ERENEAERBEAEES %A LA

Eo
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SHARE OPTION SCHEME

The Company has adopted a share option scheme (the “Share
Option Scheme”) on 18 January 2018. Pursuant to the Scheme,
certain eligible participants, among others, the Directors of the
Company and employees of the Group, may be granted options
to subscribe for shares of the Company. The principal terms of
the Share Option Scheme are summarised in Appendix V to the
Prospectus. The purpose of the Share Option Scheme is to attract
(and retain the best available personnel of the Group, to provide
additional incentive to employees (full-time and part-time), Directors,
consultants, advisors, distributors, contractors, suppliers, agents,
customers, business partners or service providers of the Group and
to promote the success of the business of the Group.

No share option has been granted, exercised, cancelled or lapsed
under the Share Option Scheme since its adoption on 18 January
2018, and there was no outstanding share option as at 30
September 2024.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SECURITIES

During the Reporting Period, neither the Company nor any of its
subsidiaries had purchased, sold or redeemed any of the Company’s
securities.

DIRECTORS’ INTERESTS IN CONTRACTS OF
SIGNIFICANCE

No Director had a material interest, either directly or indirectly, in
any contract of significance to the business of the Group to which
the Company or any of its subsidiaries was a party during the
Reporting Period.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the Directors confirmed
that the Company has maintained a sufficient amount of public
float for its Shares as required under the Listing Rules during the
Reporting Period and up to the date of this report.

COMPETING INTERESTS

The Directors confirmed that none of the Directors, the Controlling
Shareholders of the Company, the substantial shareholders of the
Company or their respective close associates are interested in any
business apart from the Group’s business which competes or is
likely to compete, directly or indirectly, with the Group’s business
during the Reporting Period, or has any other conflict of interests
with the Group as required to be disclosed pursuant to Rule 8.10 of
the Listing Rules.
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CORPORATE GOVERNANCE/OTHER INFORMATION

CORPORATE GOVERNANCE PRACTICES

Compliance with the Corporate Governance Code

The Group recognises the importance of incorporating elements
of good corporate governance in the management structures and
internal control procedures of the Group so as to achieve effective
accountability. The Group is committed to maintaining good
corporate governance to safeguard the interest of shareholders and
to achieve effective accountability because the Group believes that
is the best way to maximise our shareholders’ value.

The Company has adopted the corporate governance code (the
“CG code") contained in Part 2 of Appendix C1 to the Listing Rules.
Pursuant to code provision C.2.1 of the CG Code, the roles of the
chairman of the Board (“the Chairman”) and the chief executive
officer of the Company (the “Chief Executive Officer”) should be
separate and should not be performed by the same individual.
Mr. Yip was the Chairman and Chief Executive Officer during
the Reporting Period. As Mr. Yip has been assuming day-to-day
responsibilities in operating and managing Kit Kee Engineering since
August 1993, the Board is of the view that it is in the best interest
of the Group to have Mr. Yip taking up both roles for effective
management and business development.

Save for the above deviation, the Board considers that during the
Reporting Period, the Company had complied with all of the code
provisions set out in the CG Code.

Compliance with the Model Code for Securities
Transactions by Directors

The Company has adopted the Model Code as set out in Appendix
C3 of the Listing Rules as its own code of conduct regarding
Directors’ securities transactions. Having made specific enquiries
of all Directors, all Directors confirmed that they complied with the
Model Code and its code of conduct regarding directors’ securities
transactions at all applicable times during the Reporting Period.

AUDIT COMMITTEE

The Company established an Audit Committee on 18 January
2018 with written terms of reference in compliance with the CG
Code. The primary roles of the Audit Committee include, but are
not limited to, (a) making recommendations to the Board on the
appointment, reappointment and removal of the external auditor,
and approving the remuneration and terms of engagement of the
external auditor, and any questions of its resignation or dismissal;
(b) monitoring the integrity of our financial statements and annual
reports and accounts, half-yearly reports and, if prepared for
publication, quarterly reports, and reviewing significant financial
reporting judgments contained in them; and (c) reviewing the
financial controls, internal controls and risk management systems.
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The Audit Committee consists of three members who are all
independent non-executive Directors, namely, Mr. Chan Wa Shing,
Mr. Chan Ka Yu and Mr. Lee Kwok Lun. Mr. Lee Kwok Lun is the
Chairman of the Audit Committee.

REVIEW OF INTERIM RESULTS

The interim financial results of the Group for the Review Period
are unaudited but have been reviewed and approved by the Audit
Committee, which was of the opinion that the preparation of
such results complied with the applicable accounting standards
and requirements as well as the Listing Rules and that adequate
disclosures have been made.

APPRECIATION

The Board would like to take this opportunity to express its sincere
gratitude to the management team and staff for their hard work
and contributions, and to the shareholders, investors and business
partners for their trust and support.

PUBLICATION OF THE UNAUDITED INTERIM
RESULTS ANNOUNCEMENT AND INTERIM
REPORT

The interim results announcement of the Company is published on
the website of the Stock Exchange (www.hkexnews.hk) and on the
website of the Company (www.kitkee.com.hk). The interim report
of the Company for the Reporting Period containing all the relevant
information required by the Listing Rules will be dispatched to the
shareholders of the Company and will be available on the websites
of the Stock Exchange and the Company in due course.

By order of the Board

Dragon Rise Group Holdings Limited
Yip Yuk Kit

Chairman and Executive Director

Hong Kong, 28 November 2024
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