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CHARACTERISTICS OF GEM
(“GEM") OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE
"STOCK EXCHANGE")

GEM has been positioned as a market
designed to accommodate small and
mid-sized companies to which a higher
investment risk may be attached than other
companies listed on the Stock Exchange.
Prospective investors should be aware of
the potential risks of investing in such
companies and should make the decision
to invest only after due and careful
consideration.

Given that the companies listed on GEM are
generally small and mid-sized companies,
there is a risk that securities traded on GEM
may be more susceptible to high market
volatility than securities traded on the
Main Board of the Stock Exchange and no
assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and
the Stock Exchange take no responsibility for the
contents of this report, make no representation
as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the
whole or any part of the contents of this report.

This report, for which the directors (the
“Directors”) of Gaoyu Finance Group Limited
(the “Company”) collectively and individually
accept full responsibility, includes particulars
given in compliance with the Rules Governing
the Listing of Securities on GEM of the Stock
Exchange (the “"GEM Listing Rules”) for the
purpose of giving information with regard to
the Company. The Directors, having made all
reasonable enquiries, confirm that, to the best
of their knowledge and belief, the information
contained in this report is accurate and complete
in all material respects and not misleading or
deceptive, and there are no other matters the
omission of which would make any statement

herein or this report misleading.
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The board of Directors (the “Board”) hereby
announce the unaudited condensed consolidated
results of the Company and its subsidiaries
(collectively the “Group”) for the six months
ended 30 September 2024 (the “Reporting
Period”) together with the comparative
unaudited figures for the corresponding periods

in 2023, as follows:

UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

For the six months ended 30 September 2024

gxg ((EFg) BhEMREAR
AREKRBAR (% 4ERE))
HE_Z_MNFEAB=1+HIEN
BA (TsREHM) NARKEEZ
BEGRaEE BR_E_=F
EEREN AR EZ LR T
T

BE —ZE_PUFEAHF =+ HIEN
1845

Six months ended 30 September
HEAB=+ALAER

2024 2023
ZECmE “%°=f%
Notes HK$'000 HK$'000
First THET TERT
(unaudited) (unaudited)
(RIEER) (REER)
Revenue Wrgs
Commission income from securities dealing ~ KEBEHX 7K
and brokerage services BEBBEHEESBA 2,766 360
Fee and commission income from placing ~ REEERHEEHH
and underwriting activities WERAZBA 5,814 345
Interest income from loan financing, margin - REEFHHE \RESHER
financing and money lending services ABEERBHFEMA 1,691 6,154
Supply chain financing EERE 6,412 3,233
Asset management services EESERE 493 -
Net investment income REWE S8 (398) (222)
Advisory and restructuring service fee BANEARKE 160 -
Other revenue Hifla 4 996 392
Total revenue alE 17,934 10,262
Bank interest income RITFISBA 695 126
Fair value change on investments at fair value A F(E5t A8 2 REH
through profit or loss NTEEE (7,269) (4,024)
Other gains and losses Htla &8 610 113
11,970 6,477
Commission expenses R b 5 (246) (101)
Depreciation expenses MERYS (2,039) (890)
Staff costs BIm%K 6 (3,846) (3,623)
Impairment loss on account receivables FEWER AR BB (8,423) (567)
Other operating expenses HnfRepe s 7 (6,754) (3,686)
Finance costs =% 8 (448) (283)
Loss before tax BriaiEE (9,786) (2,673)
Income tax expenses FEHEZ 10 (700) =
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UNAUDITED CONDENSED KRREBEZEHESEER
CONSOLIDATED STATEMENT OF Hith2EmW=mER @

PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME

(Continued)
For the six months ended 30 September 2024 BilZE —EYFE/N A =+ HIEY
(Continued) 1545 Cﬁ“t"

Six months ended 30 September
BENAB=1+HILEAEA

2024 2023

ZEIME —ZZ=
Notes HK$'000 HK$'000
Mozt TET TET
(unaudited) (unaudited)

(REER) (REER)

Loss and total comprehensive loss for the

rEEERR2EHRLE

period (10,486) (2,673)
Loss and total comprehensive loss for the lﬂ:%EFEE$HH HEEK
period attributable to: FEBEEH
Owners of the Company ANEEBA (10,334) (2,663)
Non-controlling interest KRR (152) (10)
HK cents HK cents
bl ]
Loss per share SRER
Basic YN " (0.52) (0.13)
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

YRS
/.

5E..§§$2Féﬁ'ﬂﬂﬁv%éﬂ7ﬁ§

As at 30 September 2024 KZEZFEABA=+H
30 September 31 March
2024 2024
—ECmE “ETNE
AB=+A =B=1+-H
Notes HKS$'000 HK$'000
MizE TERT TET
(unaudited) (audited)
(REEW) (&ER)
Non-current assets ERBEE
Property and equipment MERZE 12 2,978 3,840
Right-of-use assets FRREE 13 5,987 7,146
Deposits placed with stock BN ESFR 7R
exchange and clearing house EEMNER 581 605
Total non-current assets ERBEELE 9,546 11,591
Current assets MEEE
Accounts receivable TEWERRR 14 152,123 152,466
Loan receivables EWER 6,181 2,071
Rental and utility deposits HEhkEEERE 759 918
Prepayments and other ERTBREMER
receivables TE 609 1,981
Investment at fair value through AT EF ABEZ
profit and loss E 5,712 13,842
Due from non-controlling EWIE IR R R A8
shareholders - 600
Cash and bank balances: RERRITHER
Bank balance RITEEER
- house accounts —NEERP 20,455 10,153
Cash held on behalf of REFFENRSE
customers 68,334 35,669
Total current assets TBEEAE 254,173 217,700




UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continuead)

As at 30 September 2024 (Continued)
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REEBRESME

RRAR @

R-EZmFEAA=+H (#)

30 September 31 March
2024 2024
—ECME ZRImE
AB=+H =ZRA=+-H
Notes HK$'000 HK$'000
Birst THET TER
(unaudited) (audited)
(RIEER) (L&)
Current liabilities e =it
Accounts payables R 15 79,988 37,715
Due to a related company EA—HEERARRE 8,600 28,388
Other payables and accruals EMEMTIERESER 989 1,423
Lease liabilities HESE 1,157 2,184
Bank borrowings RITE 17,920 -
Current tax payables FERENERIIE 1,426 726
Total current liabilities mBEELE 110,080 70,436
Net current assets RBEEFE 144,093 147,264
Total assets less current BEEARRDEE
liabilities 153,639 158,855
Non-current liability ERBEE
Lease liability HEEE 4,960 4,960
Net assets BERE 148,679 153,895
Equity i
Share capital B 16 23,800 20,000
Reserves [ 123,843 132,707
Equity attributable to owners ARREA NEGER
of the Company 147,643 152,707
Non-controlling interests FERESR 1,036 1,188
Total Equity Enen 148,679 153,895
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UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

For the six months ended 30 September 2024

KRB S M
S

BIE - UFA A =+ HIEN
184

Attributable to owners of the Company

VAL 2PN 3
Non-
Share Share Other  Retained controlling Total
capital premium reserves profits Total interests equity
Ra  ROER  HEtEE REER @it FEkiEm et 44
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
LG FET FET FET FET FET FET FET
At 1 April 2024 (audited) ~ RZZZM&E
mE—H
(&%) 20,000 48,229 9,762 74,716 152,707 1,188 153,895
Loss and total comprehensive 7 HiRIAS 1 K
loss for the period 2HEBELE - - - (10,334) (10,334) (152) (10,486)
Issue of new ordinary shares REEMET
from placing MEER 16 3,800 1,520 - - 5,320 - 5,320
Transaction cost attributable A& 1T
to issue of new ordinary HEERELN
shares from placing REHE - (50) - - (50) o (50)
At 30 September 2024 RIZZME
(unaudited) AB=+H
(REER) 23,800 49,699 9,762 64,382 147,643 1,036 148,679
For the six months ended 30 September 2023 BE - =FNA=F+HIFN
e
Attributable to owners of the Company
RATEBAEL
Non-
Share Share Other Retained controlling
capital premium reserves profits Total interests  Total equity
BE RHEE  HbEE RO st FERER an
Notes HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
i TER TER TER TET TET TER ThER
At 1 April 2023 (audited) ~ RZZZ=%&
mE—H
(88 20,000 48,229 9,762 65,829 143,820 (15) 143,805
Loss and total comprehensive 3RS R
loss for the period 2HEBSELEE - - - (2,663) (2,663) (10) (2,673)
At 30 September 2023 i
(unaudited) AB=1+H
(REER) 20,000 48,229 9,762 63,166 141,157 (25) 141,132




UNAUDITED CONDENSED
CONSOLIDATED STATEMENT OF

CASH FLOWS

For the six months ended 30 September 2024
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KEELERARSE
X

R &R

BFE_EFE_NFEAF=FHIEN
185

Six months ended
30 September
BEAA=THLEA

2024 2023
“ECmE “2C=f
HKS'000 HK$ /000
THET FET
(unaudited) (unaudited)
(REER) (KEER)
Net cash used in operating activities ~ E&EBFARLIE (11,395) (20,469)
Net cash used in investing activities ~ REEZBFARLZE (18) (53)
Net cash generated from/(used in) RMETHEE/ R RE5H
financing activities 21,715 (1,672)
Net increase (decrease) in cashand ~ BERBEZEMEM (F)
cash equivalents B8 10,302 (22,194)
Cash and cash equivalents at the BNRERREEEN
beginning of the period 10,153 36,617
Cash and cash equivalents BRRERREEEN
at the end of the period
Represented by cash and bank balances ~ BVIR& R iB/T4 5%
- house accounts —NEERP 20,455 14,423
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NOTES TO THE UNAUDITED KB EIZE PR S MR R

CONDENSED CONSOLIDATED EE

FINANCIAL STATEMENTS

For the six months ended 30 September 2024 BE_F_MFNLA=FHIEN
185

GENERAL

The Company was incorporated in Cayman
Islands with limited liability and its shares
("Shares”) are listed on the GEM of
the Stock Exchange. The address of its
registered office is Cricket Square, Hutchins
Drive, P.O. Box 2681, Grand Cayman, KY1-
1111, Cayman Islands. The address of its
principal place of business is Room 4409,
44/F, COSCO Tower, 183 Queen’s Road
Central, Hong Kong. The ultimate holding
company of the Company is Chance Wise
Investments Limited (“CWIL"), a company
incorporated in the British Virgin Islands
with limited liability.

The Company is an investment holding
company. The Group is principally engaged
in the provision of (i) securities dealing
and brokerage services (Hong Kong and
US stocks); (ii) placing and underwriting
services; (iii) financing services including
loan financing, securities and initial public
offering (“IPO") margin financing and
money lending; (iv) asset management
services; (v) supply chain financing; (vi)
trust services; and (vii) advisory and
restructuring services.

1. —RREN
KARRHEEHEFM
MiIIRBRLABRERN
(TR 5 1) MERZFTGEM
tHoRRAIZEMWER
B IE A& Cricket Square,
Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-
1111, Cayman lIslands> M
RABEEE =M
IAEBERAEF183%E
FIEKE44184409%F o K
RAINREIER QB 721
FERERARLAR (TEFER
B ARABREZEER
M BERAT °

AT ABEZERAT &
EBTEREIRMHG)E
RF RS IRTS CBR K=
B%) SN E R EHRT ;
((iINVBIEETME 5K
BERABER (TEXQH
BR)) FEESRERYE
EENRERSE (WEESE
IEARTS (R FEERE ;(vi)
EEERT ; KRB RE
ABARFE o



GENERAL (Continued)

The unaudited condensed consolidated
financial statements are presented in
Hong Kong dollars ("HK$"), which is
also the functional currency of the Group
and all values are rounded to the nearest
thousands (“HK$'000"), unless otherwise
stated.

BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING
POLICIES

The Group's unaudited condensed
consolidated financial statements have
been prepared in accordance with
all applicable Hong Kong Financial
Reporting Standards (“HKFRSs"”) issued
by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") and the
applicable disclosure requirements of the
GEM Listing Rules.

The unaudited condensed consolidated
interim results have been prepared under
the historical cost convention except
for certain financial instruments which
are measured at fair values. Historical
cost is generally based on the fair value
of the consideration given in exchange
for assets. The unaudited condensed
consolidated interim results should be read
in conjunction with the Group’s audited
annual financial statements for the year
ended 31 March 2024 (the “Annual
Report 2024"). The accounting policies
and methods of computation adopted
in the preparation of these unaudited
condensed consolidated financial
statements are consistent with those
followed in the preparation of the Annual
Report 2024.
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BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING
POLICIES (Continued)

The Group has adopted the standards,
amendments and interpretations that
have been issued and effective for the
accounting period beginning on 1 April
2024. The adoption of such standards,
amendments and interpretations does
not have material financial effect on this
interim results.

SEGMENT REPORTING

The chief operating decision maker
("CODM") of the Group, being the
executive Directors and senior management
of the Group, regularly review revenue
analysis by major services to make decisions
about resource allocation. No discrete
financial information other than revenue
is regularly provided to the CODM. The
management assesses the performance of
the Group based on the revenue and profit
as presented in the unaudited condensed
consolidated statement of profit or loss and
other comprehensive income.

No segment assets or liabilities is presented
as the CODM does not review segment
assets and liabilities.

Revenue from major services
The Group provides eight types of services:

(@) securities dealing and brokerage
services (Hong Kong and US stocks),
which primarily generate commission
on securities dealing;

(b) placing and underwriting services,
which primarily generate fee and
commission from equity and debt
securities placing and underwriting;

10
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SEGMENT REPORTING (continued)

Revenue from major services
(Continued)

(@

financing services, including loan
financing, securities and IPO margin
financing and money lending, which
generate interest income from loan
financing, margin financing and
money lending clients;

asset management services, which
primarily generate management fee
and performance fee;

supply chain financing is an
alternative financial service under
the loan financing, margin financing
and money lending which provides
supply chain financing and logistic
services to wholesalers for their
trading businesses in respect of 3C
(computer, communications and
consumer electronics) products;

trust services, which primarily
generate set-up fee and management
fee;

advisory services, which provide
professional advice; and

other services, which primarily
generate fee income (such as agency
fee, professional service fee and
referral fee) from other services
provided.

Revenue represents the aggregate of the
amounts received and receivable from third
parties, income from securities dealing
and brokerage services, placing and
underwriting services, financing services,
asset management services, supply chain
financing, trust services, advisory services
and others services. Revenue recognised
during the relevant periods are as follows:

11
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3. SEGMENT REPORTING (continued)
Revenue from major services

(Continued)

Disaggregation of revenue from

contracts with customers

DEERSE @

FERBASRDT &

FKEER AW b8 57

Six months ended
30 September
HEAA=THLAEAR

2024 2023
—E_mE Z2CCF
HK$'000 HK$'000
TER TR
(unaudited) (unaudited)
(REER) (REE7)
Securities dealing and brokerage %% 7 RIS i IR
services 2,766 360
Placing and underwriting services B2 & R B35 AR 5,814 345
Other services EiRS 996 392
Asset management services BEEBERY 493 -
Advisory and restructuring services 83 K E A RTS 160 -
Revenue from contracts with BRaNNG
customers 10,229 1,097
Interest income from margin RESRERBEOFEWA
financing services 1,515 5,458
Interest income from loan financing EFEEE K HEENF EBA
and money lending 176 696
Supply chain financing HEENE 6,412 3,233
Net investment income REWAFE (398) (222)
7,705 9,165
Total revenue i 17,934 10,262
Timing of revenue recognition: F 2K AYRERY ©
A point in time RIEER B 10,229 1,097
Qver time P = .
10,229 1,097

12
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OTHER REVENUE

BRERERBRAT /2024 FHHFRE

4. Hithla

Six months ended

30 September
BEAA=THLHER
2024 2023
—E_nE ZRI-F
HK$'000 HK$'000
TER TET
(unaudited) (unaudited)
(REBER) (REER)
Handling income FEERA 846 M
Other Hith 150 180
996 392
COMMISSION EXPENSES 5. HAEX
Six months ended
30 September
HENB=TRHLEAER
2024 2023
—E_mE iy
HK$'000 HK$'000
TER TET
(unaudited) (unaudited)

(REER) (REER)

Commission to account executives

SAFERTENAS 246 101

246 101

13
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6. STAFF COSTS

BT

Six months ended
30 September
HEANB=THL~ER

2024 2023
—ECmE S
HK$'000 HK$'000
T#ER TET
(unaudited) (unaudited)
(REEW) (KB
Salaries e 2,458 1,871
Contributions to Mandatory BEIELBEHER
Provident Fund 104 80
Directors’ emoluments EEdiiEn
- Fees —-#E 1,116 1,636
- Contributions to Mandatory — BEEAESER
Provident Fund 24 36
Service fee REE 144 -
3,846 3,623

14
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7. OTHER OPERATING EXPENSES 7. HtKEHEX

Six months ended

30 September
HEABA=THLAEAR
2024 2023
“ECmE “EZ=H
HK$'000 HK$'000
THET THEr
(unaudited) (unaudited)
(REEBER) (REER)
Bank charge BITWE 50 32
Entertainment expenses EBRATHEY 68 101
Foreign Exchange loss SMERE 2 134
Legal and professional fee EEREXER 3,454 1,430
Office Management Fee BAEERE 104 140
Office rent and rates WAEHE REM 69 216
Office supplies & electricity BrRARKES 110 235
Software and stock information B RERmEER
expenses EREZ 944 1,091
Travelling and transportation =R EHRX
expenses 2 68
Others i 1,951 239
6,754 3,686
FINANCE COSTS 8. RMBEMZ
Six months ended
30 September
BENR=TRALAER
2024 2023
ZEIME ZE2=%
HK$'000 HK$'000
TAT THET
(unaudited) (unaudited)
(REER) (REER)
Interest on lease liabilities HESERHE 194 283
Interest in bank loans RITETHE 254 3
448 283

15
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10.

DIVIDEND

No dividend was declared and paid during
the six months ended 30 September
2024. The Board does not recommend the
payment of any dividend for the six months
ended 30 September 2024 (2023: Nil).

INCOME TAX EXPENSES

10.

35

RBE_Z_MFENA
_+E1JJ:/\@H i = 3

FERAKRE -BEEEAE
EMEBEE_ZS _WNENA

=+ BB AR
LB (CBIZF W)
PRSI

Six months ended

30 September

BENRB=THL~ER
2024 2023
o115 EI=E
HK$'000 HK$'000
THET TET

Current tax: BVEBIRIE |

Hong Kong Profits Tax EENER 700 -

Hong Kong Profits Tax has been provided at
the rate of 8.25% on assessable profits up
to HK$2,000,000 and 16.5% on any part
of assessable profits over HK$2,000,000
for the period end 30 September 2024.
No provision for Hong Kong Profits Tax
has been made for the period ended 30
September 2024 as the Group did not
generate any assessable profits arising in
Hong Kong during that period.
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11. LOSS PER SHARE

11.

The calculation of the basic loss per share
attributable to the owners of the Company
is based on the following data:

BHRERERAIRAGR/ 2024 FHHARE

FREE
AATHEEANEESRE
A B RE T 5 MM
HE

Six months ended
30 September
HEAB=THIAER
2024 2023
bl 113 “ToCE
HK$'000 HK$'000
TR TET
(unaudited) (unaudited)
(REEBER) (REER)

Loss
Loss for the purpose of calculating
basic loss per share:

BR

SHEEREABEMABE

Loss for the period attributable AAREE AEGEHE
to owners of the Company B8 (10,334) (2,663)
Six months ended
30 September

HEAA=THLAEAR
2024 2023
—E_mE “2CCF
(unaudited) (unaudited)
(KRB (REER)

Number of shares RiPEE

Weighted average number of

ordinary shares for the purpose of

calculating basic loss per share

SHEEREABREMAER
RINETHH

2,029,071,038  2,000,000,000

Diluted loss per share were same as
the basic loss per share as there were
no potential dilutive ordinary shares in
existences during the six months ended 30

September 2024 and 2023.

17
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12.

13.

PROPERTY AND EQUIPMENT

These was no material acquisition (the

corresponding period in

2023: Nil) and

disposal (the corresponding period in 2023:
Nil) of property and equipment during the
six months ended 30 September 2024.

12. YERRE

REBEE_ZE_WNFEAHhA
“tHIEREEMES K
WEE (T2 = F+EFEH
o\ MEE(CEI=F
TEFERRME ) MERRE

RIGHT-OF-USE ASSETS 13. EREEE
Disclosures of lease-related items: THEMEMAEERENT
30 September 31 March
2024 2024
I mE 2o
AB=Z+R  =B=1+-H
HK$'000 HK$'000
TER TER
Right-of-use assets FREEE
- Land and buildings —THRETF 5,957 7,111
- Office equipment — MR 30 35
5,987 7,146
The maturity analysis, based on ~ AEEAESENIHE I
undiscounted cash flows, of the  (ERAMFERERE) 0T
Group's lease liabilities is
as follows:
— Less than 1 year —1ENUTF 2,309 2,540
— Between 1 and 2 years -5 2,527 2,529
~ Between 2 and 5 years —2E5F 1,760 2,750
6,596 7,819
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13. RIGHT-OF-USE ASSETS

BRERERBRAT /2024 FHHFRE

13. FHREEE ®

(Continued)

30 September 31 March
2024 2024
ZZmE —Z2|mF
AB=+H =B=1-H
HK$'000 HK$'000
THET TER

Depreciation charge of FREBENTERS

right-of-use assets

- Land and buildings —THREF 1,154 1,475
- Office equipment —WARE 5 1
1,159 1,486
Lease interest expenses HEFERS 194 129
Total cash outflow for leases HENRESREHRE 1,475 2,766
Additions to right-of-use assets ~ REEREEE = 7,496
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14. ACCOUNTS RECEIVABLE 14. FEUERTR
30 September 31 March
2024 2024
—mE “2T|mE
NB=+H =B=1+-H
HK$'000 HK$'000
TER THEn
(unaudited) (audited)
(REER) (K&
Accounts receivable arising from the  EHXZEBEEN
business of dealing in securities: FEURERR -
~ Clearing house — B 8,782 9,614
~ Cash clients - REER 1,018 375
- Custodian clients —HERR 492 -
- Margin clients — REEER 15,533 24,464
Accounts receivable arising from HEEREEENEK
supply chain financing R 131,858 115,150
Accounts receivable arising from ERHMEELENEK
loan financing 8RN 14,376 14,376
172,059 163,979
Provision for loss allowance BREREE (19,936) (11,513)
152,123 152,466

Accounts receivable from clearing house
and cash clients represent trades pending
settlement arising from business of dealing
in securities which are normally due within
two trading days after the trade date. All
accounts receivable from clearing house
and cash clients are included in “neither
past due nor impaired” category. The
management believes that no impairment
allowance is necessary in respect of these
balances as the balances are considered
fully recoverable.
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14. ACCOUNTS RECEIVABLE

(Continued)

Accounts receivable from margin clients
are recoverable on demand or according to
agreed repayment schedules, and bearing
interest at a rate of 5.38% to 48.00% as
at 30 September 2024 (31 March 2024:
5.38% to 48.00%). The credit facility
limits to margin clients are determined
by the discounted market value of the
collateral securities accepted by the Group.
The Group maintains a list of approved
stocks for margin lending at a specified
loan-to-collateral ratio. A margin call may
occur when the balances of the accounts
receivable from margin clients exceed the
permitted margin loan limit, or when the
discounted market value of the collateral
security is less than the balances of the
accounts receivable from margin clients.

Accounts receivable from margin clients
as at 30 September 2024 and 31 March
2024 were secured by securities or debt
instrument, which were pledged to
Gaoyu Securities Limited (“GSL"), the
Company’s subsidiary, as collateral. The
securities had a fair value of approximately
HK$41,693,000 as at 30 September
2024 (31 March 2024: approximately
HK$165,613,000). The Group is not
prohibited to sell the collaterals upon
customers’ default or repledge the
collaterals upon receiving customers’
authorisation.
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14.

ACCOUNTS RECEIVABLE
(Continued)

As at 30 September 2024, the Group held
securities and debt instrument as collaterals
over these balances. As at 30 September
2024, 100% (31 March 2024: 100%)
of the accounts receivable from margin
clients were secured by sufficient collateral
on an individual basis. The management
of the Group has assessed the market
value of the pledged securities of each
individual customer as at the end of each
reporting period and considered that save
as the impairment made in the Reporting
Period, no further impairment allowance
is necessary taking into consideration of
client's credit quality, collateral provided
and subsequent repayment of monies.

As at 30 September 2024, accounts
receivable from margin clients include
accounts receivable from Directors of
approximately HK$915,000 (31 March
2024: approximately HK$886,000).

Except for the impairment made in the
Reporting Period, no ageing analysis is
disclosed for accounts receivable arising
from the business of dealing in securities
as, in the opinion of Directors, the ageing
analysis does not give additional value in
view of the nature of broking business.
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14. ACCOUNTS RECEIVABLE

(Continued)

Accounts receivable arising from loan
financing are denominated in Hong Kong
dollars with interest rate of 8% (31 March
2024: 8%) per annum. The loan amount
with 5 months period term was lent to an
independent third party and secured by
the underlying listed shares and personal
guarantee provided by the shareholder of
the borrower. Before approving any loan
to its clients in the business of securities
dealing and brokerage services, the Group
has assessed the potential client’s credit
quality and defined credit limits individually.
The Group has policy for impairment
allowance which is based on the evaluation
of collectability of accounts and on
management’s judgment, including the
current creditworthiness, collaterals and
the past collection history of each client.

The loan financing was defaulted in early
2020, GSL has been taking legal actions
against the borrower and the guarantor.
The pledged shares were not deposited
in the securities account of the borrower
with GSL at the time of loan drawn down
until the court granted an order to force
sell the pledged shares in July 2023. In
August 2023, the pledged shares were
transferred to the borrower’s securities
account with GSL. GSL could then start
disposing the pledged shares to recover
the loan position. Given the pledged shares
have been trading on HKEX, market prices
of the pledged shares were therefore used
as the benchmarks for estimating the loss
allowance. The recoverability of the loan is
obviously related to the market value of the
underlying collaterals.
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14.

ACCOUNTS RECEIVABLE
(Continued)

Reconciliation of loss allowance for accounts

4. FEURBRTR @

kBB MR E R IR

receivable arising from loan financing is as EIEEEHEROT
follows:
30 September 31 March
2024 2024
“ECmE —2omg
AB=+H =B=1-H
HKS'000 HK$'000
THET TET
At the beginning of the Reporting PR EE
Period ) ) 11,513 9,682
Increase in loss allowance for the PR S RS EEEE N
Reporting Period - 1,831
At the ending of the Reporting Period ~ F & IR & 11,513 11,513

Before approving any loan to its clients
in supply chain financing, the Group has
assessed the potential client’s credit quality
and defined credit limits individually.
The Group has policy for impairment
allowance which is based on the evaluation
of collectability of accounts and on
management'’s judgment, including the
current creditworthiness, collaterals and
the past collection history of each client.

As at 30 September 2024, the management
of the Group has assessed the current
creditworthiness, collaterals and the past
collection history of each client of each
individual debtor and no impairment
allowance is necessary taking into
consideration. All accounts receivable from
supply chain financing are included in
“neither past due nor impaired” category.
Subsequent to date of report, all the
accounts receivable arising from supply
chain financing were fully settled.
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BHRERERAIRAGR/ 2024 FHHARE

14. ACCOUNTS RECEIVABLE 14. FEIRERTR @)
(Continued)
The following is an ageing analysis of UTARZERBIEMEE AR
accounts receivable arising from supply THEEEREEENER
chain financing presented based on the ERFHVER B DA

date of rendering services:

30 September 31 March
2024 2024
o113 [
AB=+B =B=1+—H
HK$'000 HK$'000
THET TER
(unaudited) (audited)
(REER) 53
<90 days EN RGPS 131,858 115,150
131,858 115,150
15. ACCOUNTS PAYABLE 15. FETERFR
30 September 31 March
2024 2024
—ZomE “ZImE
NB=+B =A=1+—H
HK$'000 HK$'000
TER TET
(unaudited) (audited)
(REER) =120
Accounts payable arising from the BEXBEBEEN
business of dealing in securities: FEATERAR -
~ Clearing house —E 8 15,876 =
- Cash clients -ReER 60,865 35,061
- Margin clients —REEER 3,230 2,654
- Dividend payable to clients -ERRAKE 17 =
79,988 37,715
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15.

ACCOUNTS PAYABLE (continued)

Accounts payable to clearing house
represent trades pending settlement arising
from business of dealing in securities which
are normally due within two trading days
after the trade date.

The accounts payable to cash clients and
margin clients are repayable on demand
except where certain balances represent
trades pending settlement or deposits
received from clients for their trading
activities under the normal course of
business. Only the amounts in excess of
the required deposits are repayable on
demand.

Accounts payable to cash clients did not
include amounts payable to Directors as
at 30 September 2024 (31 March 2024:
approximately HK$1,000).

Accounts payable arising from the business
of dealing in securities are interest-bearing,
except for amounts representing pending
trades payable to the clearing house, cash
clients and margin clients.

No ageing analysis is disclosed for accounts
payable arising from the business of
dealing in securities as, in the opinion of
Directors, the ageing analysis does not give
additional value in view of the nature of
broking business.

Accounts payable arising from the placing
and underwriting services are payable in
accordance with the contract terms.

Accounts payable arising from the supply

chain logistic services in respect of 3C
products which are payable to suppliers.
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16. SHARE CAPITAL 16. Rgs
Number of shares Share capital
BHBE
30 September 31 March 30 September 31 March
2024 2024 2024 2024
ZZImE CEZCME ZZIME CECMF
AB=tH =ZA=+-H AB=+H =A=1+-H
‘000 '000 HK$'000 HK$'000
T TR TR TiEx
(Unaudited) (Audited)  (Unaudited) (Audited)
(REEH) (BER)  (REER) (BER)
Ordinary shares SRERE0ET
of HK$0.01 each ML ER
Authorised: EE
At the beginning and end R/ ENR
of period/year /5 8,000,000 8,000,000 80,000 80,000
Issued and fully paid: BRTRAR
At the beginning of the R/ EY
period/year 2,000,000 2,000,000 20,000 20,000
Placing of new shares (note) BEMBRN () 380,000 - 3,800 -
At the end of the periodiyear  F/E% 2,380,000 2,000,000 23,800 20,000
Note: B EE

The Company completed a placing of shares on
17 September 2024, where a total of 380,000,000
new shares of the Company have been successfully
placed by the placing agent to not less than six
places at the placing price of HK$0.014 per placing
shares. Details of the placing are set out in the

announcement of the Company dated 4 September

2024.

All the new shares issued during the period rank pari
passu with the existing shares in all respects.
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17. RELATED PARTY 17.

TRANSACTIONS
During the periods, the Group entered into

Rk TS R 5

A& E 1A R AR B

the following transactions with related FETUTRS !
parties:
Six months ended
30 September
BENAA=+HILARER
2024 2023
—EBoME —TCCE
HK$'000 HK$'000
AT TET
(unaudited) (unaudited)
(REBER) (RiE=ER)
Commission income from Bl ER
securities dealing and REEHFRH K
brokerage services received RERBENBZUA -
or receivable from:
Directors - Ly 5
Interest income from margin Bl EK
financing received or RERHEERHEN
receivable from: FEWA
Directors £ 44 3

The balances with related parties have
been disclosed in notes 14 and 15.
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17. RELATED PARTY 17. AR B @
TRANSACTIONS (continued)
Compensation of key FTEEEASRM
management personnel
Key management includes Directors and FTEEEANBORESRK
senior management of the Group. The TERSREEE-FEE
remuneration of key management are as BABFBWT :
follows:
Six months ended
30 September
HEAA=THLEAEAR
2024 2023
—EmE ZZ-F
HK$'000 HK$'000
THET TET
(unaudited) (unaudited)
(RIEB) (REERZ)
Short term employee benefits EHESRET 1,476 2,288
Contributions to Mandatory E=GIlUN IR e
Provident Fund 42 54
1,518 2,342
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MANAGEMENT DISCUSSION AND
ANALYSIS

RESUMPTION OF TRADING

Trading in the shares of the Company (“Shares”)
on the Stock Exchange has been suspended
since 29 June 2023. On 18 July 2023, the
Stock Exchange issued a letter setting out the
guidance for the resumption of trading in the
Shares on the Stock Exchange (the “Resumption
Guidance”).

Following the continued efforts of the Directors
and management of the Company, the Company
made the announcement in relation to the
fulfilment of the Resumption Guidance and
resumption of trading on 22 July 2024, and
trading in the Shares on the Stock Exchange
recommenced with effect from 9:00 a.m. on 23
July 2024.

BUSINESS REVIEW AND
PROSPECTS

The Group is principally engaged in the provision
of (i) securities dealing and brokerage services
(Hong Kong and US stocks); (ii) placing and
underwriting services; (iii) financing services
including loan financing, securities and IPO
margin financing and money lending; (iv) asset
management services; (v) supply chain financing;
(vi) trust services; (vii) advisory and restructuring
services; and (viii) other services.
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Securities Dealing and Brokerage
Services

The Group conducts securities dealing and
brokerage services through Gaoyu Securities
Limited ("GSL"), the operating subsidiary of the
Company, which is a corporation licensed to carry
on Type 1 (dealing in securities), Type 4 (advising
on securities) and Type 9 (asset management)
regulated activities under the Securities and
Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFO"). The Group provides
securities dealing and brokerage services to
customers for trading in securities listed on
the stock exchange of Hong Kong and in the
U.S. which comprise corporate and individual
customers. As at 30 September 2024, the Group
had 181 active securities trading accounts which
have at least one trade during the Reporting
Period (30 September 2023: 129), the total
transaction value in the Reporting Period was
approximately HK$1,421,987,000 compared
to the Corresponding Period of approximately
HK$167,941,000.
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The Group has initiated a brand re-building
program for its securities dealing and brokerage
business to attract new clients, and re-engaging
and reactivating its existing client base. On
26 February 2024, the Group launched a new
trading system and new smartphone applications
for its licensed corporation, which is a more
user-friendly and informative online system for
customers, with foreign stock trading capacity
and lower running costs. These improvements
have significantly enhanced the trading
experience, offering greater efficiency and value
to clients of the Group. Through dedicated
efforts to attract new clients and re-engage
existing ones, coupled with the improvements
made to the systems and the implementation of
the mobile applications, the Group expects to see
a substantial increase in online transactions, and
thus its brokerage income.

To elevate the Company’s brand awareness and
strengthen the Company’s market presence, the
Company is committed to engaging both current
and prospective clients, thereby enhancing their
understanding of the Group, as well as the
diverse product and new service offerings of the
Company. This strategic approach is designed
to build confidence among clients, encouraging
them to partner with the Company to achieve
their investment goals and wealth management
needs. The Company will continue to identify
more VIP clients so as to broaden its VIP client
base and to further boost its revenue.
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Placing and Underwriting Services

The Group conducts placing and underwriting
services through GSL. The Group acts as an
underwriter or a sub-underwriter or a placing
agent or a sub-placing agent for companies
listed or to be listed on the Stock Exchange
or for shareholders of companies listed on
the Stock Exchange for their fund raising
exercises such as IPOs, rights issue, open offer
or placing of new or existing shares or bonds.
Placing and underwriting fee and commission
income is principally affected by the number of
engagements participated by the Group, the size
of engagements and the commission rates.

The Company intends to strengthen the placing
and underwriting business by (i) extending the
industry networks of the Company, particularly
with other underwriters and placing agents
in respect of placing and/or underwriting
engagements; (ii) extending the Company’s
services to broader categories of clients,
including non-listed companies, high net worth
("HNW") individuals, institution clients, mass
retail and corporate clients, primarily through
promotional campaigns and the Company’s sales
force; and (iii) exploring business opportunities
beyond acting as underwriter and placing agent
in respect of IPOs, to include debt placement
services, and to take up more significant values
or to participate in a more significant manner (in
terms of underwriting and placing amounts) in
respect of project engagements.
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Loan Financing, Margin Financing and
Money Lending Services

Interest income from loan financing, margin
financing and money lending services mainly
represents the interest income generated from
the provision of loan financing, margin financing
and money lending services for customers to
purchase securities listed on the Stock Exchange
on a margin basis, hire purchase and mortgage
loan financing.

The Company will continue prudently to
expand its margin book and cautiously scale up
loan financing business to include mortgage
loans and short-term financing business to its
money lending clients with collaterals such as
Hong Kong listed securities, bonds, residential
properties, and other marketable securities. The
Company will closely monitor the value of the
collaterals and constantly update its credit control
policy, particularly at this tumultuous moment, to
minimize its credit exposure. Should the potential
loan financing projects be deemed to carry
significant credit risk, the Company will adopt a
highly cautious approach and will choose not to
proceed with these projects to ensure financial
stability and risk mitigation.
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Asset Management Services

The Group has set up three open-ended fund
companies (the “"OFCs"”) to expand its asset
management services business. The Company
has set an investment target for one OFC and
is currently fine-tuning the value investment
strategy for the other. For the new Capital
Investment Entrant Scheme announced by
the Immigration Department of Hong Kong
government, the Company has established a
department dedicated to immigrant services
and re-deployed its current employees to this
newly formed business unit. Furthermore, the
Company has brought on board skilled freelance
professionals to manage these services and
undertake research.

The Company has been actively reaching out
to clients to develop all aspects of its asset
management business. Leveraging the asset
management team’s previous asset management
relationships and personal relationships, the
Company has been participating in various
sector-specific events in Hong Kong and social
events in the PRC to explore HNW clients
beyond the Hong Kong market, thereby further
expanding their network with the aim of
enhancing their asset management business.
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Supply Chain Financing

The supply chain financing business operates in a
similar manner to the loan financing and margin
financing business. It utilises the 3C Products
being pledged by 3C wholesalers as collaterals
to the Group, and in return, the Group provides
financing and ancillary supply chain solution
services to 3C wholesalers. The Group acts as
a lender for 3C wholesalers, providing upfront
financing and placing orders on their behalf with
3C suppliers. This supply chain service financially
facilitates 3C wholesalers in their procurement of
products, and enlarges their business scale. The
Group generates stable, low-risk returns through
interest income from the financing it provides.

The Group has diligently worked to scale its
operations, forging partnerships with key
industry players, broadening its geographical
footprint of service across the APAC region, and
enhancing its infrastructure support, including
logistics channels and warehousing facilities.
The commitment to continuous improvement
and exploration of new products, markets, and
industry networks underscores the Group'’s
unwavering dedication to advancing its business.
The Company will continue to solicit more
3C wholesaler customers to further boost its
revenue.

At the current stage, the Group’s existing 3C
wholesaler customers have sold more than 2,000
different 3C products. Generally, the Group
increases its 3C products range at the request of
the 3C wholesaler customers. In the second stage
of the Group’s blueprint, depending on the needs
of potential clients, the Group may explore to
extend the supply chain financing business model
to cover other consumable products, such as red
wines and watches.
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Trust Services

Regarding its provision of trust services, the
Group is targeting the provision of professional
trust services to its HNW clients, in order to fulfil
their needs of asset protection, tax planning and
wealth management. The Group has formally
obtained the trust license in Hong Kong in
February 2024 to launch its trust business, and
has completed the first phase of the online
service platform in September 2024, through
which our trust clients are able to complete
online KYC procedures and track the assets held
in trust.

The Group has officially launched its trust
business. In addition to embarking on
promotional activities, the Group will hire
additional frontline staff to accelerate business
development, and actively discuss cooperation in
trust business with various types of institutions,
such as insurance broker companies, law offices
and immigration firms.

Advisory and Restructuring Services
The Company has been granted with approval
to carry out Type 4 regulated activity (advising
on securities) by the Securities and Futures
Commission under the SFO during the year
ended 31 March 2024. This authorization
enables the Group to provide a spectrum of
advisory services related to investment advice
and dealing in securities. The Company has
already recruited employees who have extensive
experience in the securities industry and is
proactively engaging in identifying and courting
potential clients. Currently, the Company is in
the midst of negotiations with several potential
clients, discussing the scope and terms of the
services it proposes to offer.

Other Services

In addition to the above business activities, the
Group may come across other services on a case
by case basis. The income generated from which
would be recorded as other revenue.
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FINANCIAL REVIEW

Revenue

The Group recorded a total revenue for
the Reporting Period of approximately
HK$17,934,000, representing an increase of
approximately 74.8% from approximately
HK$10,262,000 for the Corresponding Period.
Details are stated as below:

(i) The Group’s commission income from
securities dealing and brokerage services
increased by approximately 668.3%
from approximately HK$360,000 for the
Corresponding Period to approximately
HK$2,766,000 for the Reporting Period,
which was mainly due to the increase in
active securities trading accounts and total
transaction value of securities trading from
129 and approximately HK$167,941,000 to
181 and HK$1,421,987,000 respectively;

(i) The Group generated fee and commission
income from placing and underwriting
activities of approximately HK$5,814,000
for the Reporting Period (Corresponding
Period: HK$345,000);

(i) The Group's interest income from
loan financing, margin financing and
money lending services decreased by
approximately 72.5% from approximately
HK$6,154,000 for the Corresponding
Period to approximately HK$1,691,000 for
the Reporting Period;

(iv) The Group's fee income from asset
management services for the Reporting
Period was approximately HK$493,000
(Corresponding Period: HK$Nil);
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(vi)

(vii)

(viii)

(ix)

The Group recorded interest income and
service fee from supply chain financing
of approximately HK$6,412,000 for the
Reporting Period (Corresponding Period:
HK$3,233,000);

The Group did not record any service fee
from trust services during the Reporting
Period (Corresponding Period: HK$Nil);

The Group recorded advisory and
restructuring service fee income of
approximately HK$160,000 for the
Reporting Period (Corresponding Period:
HK$Nil);

During the Reporting Period, the Group
recognised a net loss of approximately
HK$398,000 from its financial assets
(Corresponding Period: loss of
HK$222,000) and the fair value changes
on financial assets at fair value through
profit or loss was at a loss of approximately
HK$7,269,000 (Corresponding Period: loss
of HK$4,024,000); and

Other revenue increased by approximately
154.1% or approximately HK$604,000
from approximately HK$392,000 for the
Corresponding Period to approximately
HK$996,000 for the Reporting Period.

Staff Cost
The Group's staff cost (including staff salaries,

Directors’

emoluments and contribution

to Mandatory Provident Fund) increased
from approximately HK$3,623,000 for the
Corresponding Period to approximately
HK$3,846,000 for the Reporting Period.
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Other Operating Expenses

The Group's other operating expenses
primarily consist of legal and professional
fees, entertainment expenses, office rent
and rates, software and stock information
expenses, foreign exchange loss and various
miscellaneous office expenses. Total other
operating expenses for the Reporting Period was
approximately HK$6,754,000 (the Corresponding
Period: approximately HK$3,686,000) and
the breakdown is disclosed in note 7 to the
unaudited condensed consolidated financial
statements contained in this report.

Loss for the Period

Loss for the Reporting Period was approximately
HK$10,486,000, as compared with a loss
of approximately HK$2,673,000 for the
Corresponding Period, which was primarily
attributed to a fair value change (which was
unrealised in nature) of a financial asset of a
Hong Kong listed share and impairment loss on
account receivables. Without taking into account
of this unrealised fair value change loss and
impairment loss, the Group would have been
making a profit of approximately HK$5,206,000
as the Group has enjoyed significant increments
in interests incomes from both supply chain
financing and loan financing as compared with
the Corresponding Period.

Dividend

The Board does not recommend the payment
of any dividend for the six months ended 30
September 2024.
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LIQUIDITY, FINANCIAL RESOURCES
AND CAPITAL STRUCTURE

During the Reporting Period, the Group mainly
financed its operations, capital expenditure and
other capital requirement by internal resources,
proceeds from placing of new shares, bank
borrowings and a loan facility provided by the
Company's controlling shareholder. As at 30
September 2024, the Group had net current
assets of approximately HK$144,093,000 (31
March 2024: approximately HK$147,264,000),
including cash and cash equivalents of
approximately HK$20,455,000 excluding cash
held on behalf of customers (31 March 2024:
approximately HK$10,153,000). The current
ratio, being the ratio of current assets to current
liabilities, was approximately 2.3 times as at 30
September 2024 (31 March 2024: approximately
3.1 times).

As at 30 September 2024, the outstanding bank
borrowings liable to the Group amounted to
approximately HK$17,920,000 (Corresponding
Period: HK$ Nil).

As at 30 September 2024, the Company has

issued and fully paid 2,380,000,000 ordinary
shares.

41

BHRERERAIRAGR/ 2024 FHHARE

MBEE HEERERE
LB

RSB AEBFEMURE
BER -EEMROFAERIE
RITERKRARNEERKER
HHNETRELHEE BE4XH
TREMESEEKRBE - R
“mEABZ=Z+H  AEBNRK
HEEFELNA144,093,0008
T (CE_WNE=ZB=+—H:
#9147,264,00087T) > BFERS
EREEEY (FEEREER
BEAEMNIES) £20,455,000%8 7T
(ZCE_ME=ZBR=+—H ' %
10,153,000 7T) o R = 04
NB=+H > "RE#EE BIREHE
EHRFEaEXR) 89523 (2
ECME=ZHA=+—H: #3.1

f&) o

RIZEZOEFAE=+H &&E
Bz R EBEENBITERAL
17,920,000 ¢ (FHFEEARS « =8
7T) °©

RIZEZOFABE=+H &R
BB 817 & 4E2,380,000,0008%
ZER



GAOYU FINANCE GROUP LIMITED / INTERIM REPORT 2024

Placing of Shares

On 4 September 2024, the Company entered
into a placing agreement with the placing agent
("Placing Agent”), pursuant to which the
Company proposes to offer for subscription and
the Placing Agent has agreed, as agent of the
Company, to procure not less than six (6) placees
on a best effort basis to subscribe for up to
380,000,000 new shares under general mandate
at a price of not less than HK$0.014 per placing
share (the “Placing of Shares”). The Placing of
Shares was completed on 17 September 2024,
where a total of 380,000,000 new shares have
been successfully placed by the Placing Agent
to not less than six (6) placees pursuant to the
terms and conditions of the placing agreement.
The gross proceeds from the Placing of Shares
are approximately HK$5,320,000 and the net
proceeds (after deducting the commission
payable to the Placing Agent, professional fees
and other related costs and expenses incurred
in the Placing of Shares) are approximately
HK$5,270,000. Details of the Placing of Shares
were set out in the announcements of the
Company dated 4 September 2024 and 17
September 2024.

Save as disclosed above, the Company has not

conducted any equity fund-raising activity during
the Reporting Period.
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CHARGES ON GROUP ASSETS

As at 30 September 2024, the Group did not
have any charges on its assets (31 March 2024:
Nil).

EMPLOYEE INFORMATION

As at 30 September 2024, the Group had 20
employees (31 March 2024: 19), including
the Directors. Total staff costs (including staff
salaries, Directors’ emoluments and contribution
to Mandatory Provident Fund) for the Reporting
Period were approximately HK$3,846,000 (the
Corresponding Period: HK$3,623,000). There
has been no major change in staff remuneration
policies during the Reporting Period.

GEARING RATIO

As at 30 September 2024, the gearing ratio of
the Group, which was calculated by dividing the
total debts by the total equity, was 17.8% (31
March 2024: 18.4%).

SIGNIFICANT INVESTMENTS

The Group hold shares of a Hong Kong
listed company due to an underwriting
engagement of its rights issue in March
2023. As at 30 September 2024, the book
value of this investment at fair value stood at
approximately HK$5,712,000 (31 March 2024:
HK$13,842,000). During the Reporting Period,
the realised investment loss from financial assets
was approximately HK$398,000 (Corresponding
Period: loss of HK$222,000) and the fair value
changes on financial assets at fair value through
profit or loss was at a loss of approximately
HK$7,269,000 (Corresponding Period: loss of
HK$4,024,000).

Save as disclosed in this report, the Group did

not hold any significant investments during the
Reporting Period.
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MATERIAL ACQUISITIONS OR
DISPOSALS OF SUBSIDIARIES,
ASSOCIATES OR JOINT VENTURES

There was no material acquisition or disposal of
subsidiaries, associates or joint ventures during
the Reporting Period.

FOREIGN EXCHANGE RISK

The turnover and operation costs of the Group
were principally denominated in Hong Kong
dollars. The Group currently does not have
a policy on hedges of foreign exchange risk.
However, the Group will closely monitor the
fluctuations in exchange rates and will consider
to employ financial instrument for hedging
should the needs arise.

CONTINGENT LIABILITIES

The Group had no significant contingent
liabilities as at 30 September 2024.

CAPITAL COMMITMENT

As at 30 September 2024, the Group had no
significant capital commitments outstanding (31
March 2024: Nil).
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USE OF PROCEEDS

The net proceeds from the Placing of Shares are
approximately HK$5,270,000. The Company has
applied the net proceeds in the same manner as
shown in the announcements of the Company
dated 4 September 2024 and 17 September
2024. An analysis of the utilisation of the net
proceeds during the Reporting Period and up to
30 September 2024 is set out below:
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EVENT AFTER THE REPORTING
PERIOD

The Company, as the issuer of the bonds, entered
into a placing agreement with GSL, as the
sole placing agent, for the purpose of placing
the unlisted corporate bonds in an aggregate
principal amount of up to HK$100,000,000,
which bear an interest rate of 6% per annum
with a maturity date of 8 years (the “Corporate
Bonds"”), to independent subscribers, on 20
November 2024.

The Corporate Bonds are non-convertible and
constitute direct, unconditional, unsubordinated
and unsecured obligations of the Company and
shall at all times rank pari passu and without any
preference among themselves. No application
will be made for the listing of the Corporate
Bonds on the Stock Exchange or any other stock
exchange.

As at the date of this report, the Corporate
Bonds in the principal amount of HK$27,000,000
has been subscribed.

Save as disclosed in this report, the Directors
are not aware of any significant event require
disclosure that has been taken place subsequent
to 30 September 2024 and up to the date of this
report.
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OTHER INFORMATION

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN THE
SHARES, UNDERLYING SHARES
AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED
CORPORATIONS

As at 30 September 2024, the interests and short
positions in the shares, underlying shares and
debentures of the Company or any associated
corporation (within the meaning of Part XV of
the Securities and Futures Ordinance (Chapter
571 of the Laws of Hong Kong) (the “SFO"))
held by the Directors and chief executives of the
Company (the “Chief Executives”) which have
been notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO (including interests and short
positions which they were taken or deemed to
have under such provisions of the SFO) or have
to be entered in the register maintained by the
Company pursuant to section 352 of the SFO, or
as otherwise have to be notified to the Company
and the Stock Exchange pursuant to rules 5.46 to
5.67 of the GEM Listing Rules are as follows:
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Long position in ordinary shares of
HK$0.01 each of the Company

RARXEESKREEC.01ETT
=1 hrFE

Approximate

Capacity/Nature Number of percentage of
Name of interest shares held shareholding
e Bip/ HEtE PR iR BB B
Mr. Fok Yuk Tong Interest of controlled 1,199,640,000 50.41
(“Mr. Fok”) (Note) corporation
ExRELE (TEEE) SRR
(Hy5t)
Ms. Hsieh Ching Chun Interest of controlled 1,199,640,000 50.41
("Ms. Hsieh”) (Note) corporation
HEM T (et REEE R
(Hi72)
Ms. Fok Kit Yee Beneficial interest 360,000 0.02
ERBLL BamEn
Note: btaE

The issued share capital of CWIL is beneficially owned as
to 30% by Mr. Fok and 70% by Ms. Hsieh respectively. Mr.
Fok is the spouse of Ms. Hsieh. Therefore, Mr. Fok and Ms.
Hsieh are deemed to be interested in the 1,199,640,000
shares of the Company held by CWIL by virtue of the SFO.

Save as disclosed above, as at 30 September
2024, none of the Directors or Chief Executives
had any interests or short positions in the shares,
underlying shares or debentures of the Company
or any of its associated corporations (within the
meaning of Part XV of the SFO) which would
have to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short
positions which they were taken or deemed to
have under such provisions of the SFO) or were
required, pursuant to section 352 of the SFO, to
be entered in the register referred to therein, or
pursuant to rules 5.46 to 5.67 of the GEM Listing
Rules to be notified to the Company and the
Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS'
AND OTHER PERSONS’ INTERESTS
AND SHORT POSITIONS IN THE
SHARES AND UNDERLYING SHARES
OF THE COMPANY

So far as the Directors and the Chief Executives
were aware, as at 30 September 2024, other
than the Directors and the Chief Executives,
the following person/corporation had or were
deemed or taken to have an interest and/or short
position in the shares or the underlying shares of
the Company which would fall to be disclosed
to the Company and the Stock Exchange under
the provisions of Divisions 2 and 3 of Part XV
of the SFO, or which would be recorded in the
register of the Company required to be kept
under section 336 of the SFO, or which would
be directly or indirectly, interested in 5% or more
of the nominal value of any class of share capital
carrying rights to vote in all circumstances at
general meetings of the Company or any other
members of the Group:
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Long position in ordinary shares of
HK$0.01 each of the Company

Name

wh 0iE

Capacity/Nature
of interest

g/ #EtE

Number of
shares held

Frs iR D 8B

&

ztx’aa’éﬂﬁﬁfao 0178 7T
EiEks

Approximate
percentage of
shareholding
R HEHEAY
B

CWIL (Note 1)
WK E W)

Mega Wise Group Limited
("MWGL") (Notes 2 & 3)
EB&BEERRAE (TEE]

(Wiz27%3)

Dr. Lee Chun Pong Bruce
("Dr. Lee"”) (Notes 2 & 3)
FiRMBIELT (MEEL))

(Wfzt2%3)

Ms. Chow Nim Pui
("Ms. Chow") (Notes 2 & 3)
Bamat TB%t))

(Wt522%3)

Beneficial interest

EnER
Beneficial interest

En#n

Interest of controlled

corporation

REEEER

Interest of spouse

o
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1,199,640,000

300,000,000

300,000,000

300,000,000

50.41

12.60

12.60

12.60



Notes:

1. The issued share capital of CWIL is beneficially
owned as to 30% by Mr. Fok and 70% by Ms. Hsieh
respectively. Mr. Fok is the spouse of Ms. Hsieh.
Therefore, Mr. Fok and Ms. Hsieh are deemed to be
interested in the 1,199,640,000 Shares held by CWIL
by virtue of the SFO.

2. MWGL is wholly-owned by Dr. Lee. Therefore, Dr.
Lee is deemed to be interested in the 300,000,000
Shares held by MWGL by virtue of the SFO.

3. Ms. Chow is the spouse of Dr. Lee. Therefore,
Ms. Chow is deemed to be interested in the
300,000,000 Shares held by Dr. Lee through MWGL
under the SFO.

Save as disclosed above, as at 30 September
2024, the Directors were not aware of any
person or corporation (other than the Directors
and the Chief Executives) who had any interest or
short position in the shares or underlying shares
of the Company which would fall to be disclosed
to the Company under the provisions of Divisions
2 and 3 of Part XV of the SFO, or pursuant to
Section 336 of the SFO, which would have to be
recorded in the register referred to therein.

51

BHRERERAIRAGR/ 2024 FHHARE

1. BELENBETRED A H
ERERHSTLEEERI0% K
T0% BREAHH LT ZEBe
At REBEFHERBEE &
SERS T T WIAARIKELE
#HEMI1,199,640,0000% B2 15 R #E
B o

2. EERF#RL2EHA Al
RBEFRIMERD > FIELR
RN EE R A#R300,000,000
R MR # -

3. BrtTAEH T 2@ Fitb
RIEBHERPEEG BLTH
HWAEREBLEBESFAN
300,000,0008% & 15 R ¥R T % ©

R EXPTIREESN R 2
FNA=+H EEHANBMAE
AANLTHRE BREEREFET
BB IR E R S8R
foﬁEP%EE@}J%&#&HKE{HWJ
EXVEBEE2 K372 B R S B B A
T?E%E’JEEH% Y =AY
RIRE 5 KGR GIE3361% R
T ZA50 A S % Pl it & 50 il B9 #E 4
KA



GAOYU FINANCE GROUP LIMITED / INTERIM REPORT 2024

SHARE OPTION SCHEME

A share option scheme (the “Scheme”) was
adopted by the shareholder of the Company
and was effective on 5 December 2016. Unless
otherwise cancelled or amended, the Scheme
will remain in force for a period of 10 years
from the date of its adoption on 5 December
2016. Subject to the terms of the Scheme, the
Board shall be entitled to make an offer of the
grant of an option to subscribe for shares of the
Company to any Directors, employees of the
Group, consultants or advisers of the Group,
providers of goods and/or services to the Group,
customers of the Group, holders of securities
issued by any member of the Group, or any other
person, who at the sole discretion of the Board,
has contributed to the Group.

The maximum number of Shares in respect of
which options may be granted under the Scheme
shall not in aggregate exceed 10% of the issued
share capital of the Company as at 5 December
2016 (the date of adoption by the written
resolutions passed by the then sole shareholder
of the Company on 5 December 2016). On the
basis of 2,000,000,000 ordinary Shares in issue
as at 5 December 2016, the maximum number
of ordinary Shares available for issue under the
Scheme is equivalent to 200,000,000 Shares,
representing approximately 8.40% of the issued
Shares at the date of this report. No share
option has been granted or exercised during
the Reporting Period, and no option remained
outstanding under the Scheme.

PURCHASE, SALE OR REDEMPTION
OF LISTED SECURITIES OF THE
COMPANY

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the
Company’s listed securities during the Reporting
Period.
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COMPETING INTERESTS

None of the Directors, the controlling
shareholders of the Company nor their respective
close associates (as defined in the GEM Listing
Rules) had any interest in a business which
competes or is likely to compete, either directly
or indirectly, with the business of the Group or
had any other conflicts of interest with the Group
during the Reporting Period.

DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the required standard
of dealings set out in rules 5.48 to 5.67 of the
GEM Listing Rules (the “Required Standard of
Dealings”) as the code of conduct for dealing
in securities of the Company by the Directors.
Having made specific enquiry with all the
Directors, all of them confirmed that they had
complied with the Required Standard of Dealings
throughout the Reporting Period.

CHANGES IN DIRECTORS’
INFORMATION

Pursuant to Rule 17.50A(1) of the GEM Listing
Rules, the changes in the information of Directors
subsequent to the date of the Annual Report
2024 are set out below:

o The monthly remuneration of Mr. Fok Yuk
Tong has been revised to HK$86,000 with
effect from 1 October 2024.

Save as disclosed above, the Company is
not aware of any other change in Directors’
information which are required to be disclosed
pursuant to Rule 17.50A(1) of the GEM Listing
Rules subsequent to the date of the Annual
Report 2024.
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CORPORATE GOVERNANCE
PRACTICES

During the Reporting Period, to the best of the
knowledge of the Board, the Company was in
compliance with the relevant code provisions set
out in the Corporate Governance Code (the “CG
Code”) as set out in Appendix C1 of the GEM
Listing Rules, except for the deviations explained

below.

Code provision Reasons for the non-compliance and

1.8

C.21

improvement actions took or to be
taken

As the Company is in the process of
soliciting a suitable insurer at reasonable
commercial terms and conditions, it is yet
to arrange appropriate insurance cover in
respect of legal action against its Directors
for the Reporting Period.

The Company has not appointed a chief
executive officer as role and functions
of chief executive officer have been
performed by all the executive Directors
collectively. The Board believes that this
arrangement enables the Company to
make and implement decisions promptly,
and thus achieve the Company's objectives
effectively and efficiently in response to
the changing environment. The Board will
continuously assess whether any changes
are necessary.
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Code provision Reasons for the non-compliance and

improvement actions took or to be
taken

The Company has not provided all
members of the Board with monthly
updates to enable the Board as a whole
and each Director to discharge their duties.
However, the Company has based on
business situation, provided to the Board
on a quarterly basis, updated business
information to enable the Board as a
whole and each Director to discharge their
duties. The Company considers that such
business information arising out of the
ordinary business provided to the Board
from time to time instead of monthly
updates are sufficient for the Board to
discharge its duties. In the event there are
any significant updates to be provided,
the Company will update all the Directors
as early as practicable for discussion and
resolution. Every Director could make
enquiries with the Company about the
business operation of the Group and give
suggestions or feedback freely.
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AUDIT COMMITTEE

The Company has established an audit
committee (the “Audit Committee”) in
compliance with rules 5.28 and 5.29 of the
GEM Listing Rules and with the written terms
of reference in compliance with the CG Code.
The Audit Committee currently comprises three
independent non-executive Directors, namely
Mr. Tong Wing Chi (“Mr. Tong”), Ms. Chan Hoi
Wuen Katherine and Mr. Kwan Tsz Chun Sun. Mr.
Tong is the chairman of the Audit Committee.

The Audit Committee had reviewed the
unaudited condensed consolidated results of
the Group for the Reporting Period and this
report with the management of the Company
and are of the opinion that such results comply
with the applicable accounting standards, the
requirements under the GEM Listing Rules and
other applicable legal requirements, and that
adequate disclosures had been made.

By order of the Board

Gaoyu Finance Group Limited
Fok Yuk Tong

Chairman and Executive Director

Hong Kong, 22 November 2024

As at the date of this report, the Board
comprises six Directors, namely Mr. Fok Yuk Tong
(Chairman), Ms. Hsieh Ching Chun and Ms. Fok
Kit Yee as executive Directors;, and Ms. Chan
Hoi Wuen Katherine, Mr. Tong Wing Chi and
Mr. Kwan Tsz Chun Sun as independent non-
executive Directors.
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