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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

HHGEEERAMEE RS R

For the six months ended 30 September 2024 HE_-Z-—PE N A=+ HIL~EA

Six months ended 30 September
BEALAR=+HLXMEAR

2024 2023
—E-mE —T-=4F
HK$’000 HK$’000
FERT FHET
Notes (Unaudited) (Unaudited)
B 5 (REEX) (REEZ)
Revenue Uz 5 71,200 132,063
Cost of sales SHE R AN (64,689) (120,354)
Gross profit EF 6,511 11,709
Other gain or loss, net HihREFE 5 864 412
Administrative and other operating THERREMEERS
expenses (10,115) (8,330)
(Loss)/profit from operations REREEE 2 (FE),/
i Al (2,740) 3,791
Finance costs B & Bk AN 6 (139) (284)
(Loss)/profit before tax BRBAT (BR),EF (2,879) 3,507
Income tax expense FriS % 2 7 (523) (1,920)
(Loss)/profit for the period RERE (BE), BT 8 (3,402) 1,687
(LOSS)/PROFIT FOR THE PERIOD RERE (&E), SRR (3,402) 1,587
Other comprehensive income/(loss): Ha2 @ (EE) :
Iltems that may be reclassified to profit or  FJEF HIEZEZEH -
loss:
Exchange differences on translating HMERIMEEERESE
foreign operations ZENZE 3,377 (4,313)
Total other comprehensive income/ B E Mk
(loss) for the period, net of tax (F51E) 25 (HKRHE) 3,377 (4,313)
Total comprehensive loss AEEEEEER
for the period Pl (25) (2,726)
(Loss)/earnings per share SR (EE) AR
(HK cents per share) (= RBA)
Basic and diluted earnings/(loss) FRERN R EEF
per share (E5718) 10 (0.97) 0.45

Success Dragon International Holdings Limited

Interim Report 2024/25




Condensed Consolidated Statement of Financial Position

S B 4 & B B AR OR &

As at 30 September 2024 KN —Z - NFEHLA=+H

30 September 31 March
2024 2024
—E-MmE —E-mEF
hB=+H —A=+—H
HK$’000 HK$’000
FExT FAET
Notes (Unaudited) (Audited)
B 5 (RE&EFZR) (B|Z)
Non-current assets ERBEE
Property, plant and equipment YE - BN ERE 11 4,118 3,693
Right-of-use assets FHEEE 2,651 3,841
Investment in an associate R—EEEARNRE 3,757 3,757
10,526 11,291
Current assets REBEE
Inventories FE 23,414 12,813
Trade receivables Z 5 WA 12 4,980 10,168
Other receivables, deposits and HEEWEIE - Re R
prepayments TETFRIB 13 88,574 90,826
Bank and cash balances RITRREEH 72,102 79,751
189,070 193,558
Current liabilities RBEE
Trade payables B 5B RIE 14 32,071 29,823
Other payables and accruals HEMENRIBRETEA 28,377 28,966
Contract liabilities aBHEaRE 7,447 11,207
Lease liabilities HEBE 2,244 3,005
Amount due to a director N —BESRIE 15 4,034 4,034
Tax payable JE - H5i18 6,962 8,823
81,135 85,858
Net current assets RBEERE 107,935 107,700
Total assets less current liabilities HEERRBAER 118,461 118,991
Non-current liability ERBEE
Lease liabilities HEBE 529 1,034
NET ASSETS EEFRE 117,932 117,957
Capital and reserves ERR#E
Share capital A& A 16 3,495 3,495
Reserves & 114,437 114,462
TOTAL EQUITY 1R 117,932 117,957

BRERERARAT g
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Condensed Consolidated Statement of Changes in Equity

BHHGEEEEH K

For the six months ended 30 September 2024 HE_-Z-—PE N A=+ HIL~EA

Foreign
Investment currency Capital
Share Share Capital ~ revaluation  translation redemption Accumulated
capital premium reserve reserve reserve reserve losses Total
B ROEE  EARE REEMEE NUAERE SXRERE  ZHER @3t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TARL TAT TARL TAT ThL TARL TEn TARL
(Note a)
(Fizta)
At 1 April 2023 (audited) RZZZZENA-R(EER) 3495 1444531 3,886 (155,460) 1,032 1190 (1,182,804) 115,870
Total comprehensive income/{loss) TRz EkE/ (BR) B8
for the period (unaudited) (RIBER) S S S S (4,313) - 1,587 2,726)
At 30 September 2023 (unaudited) RZE-=£AA=1H
(RIEER) 3495 1,444,531 3,886 (155,460) (3,281) 1190 (1,181217) 113,144
At 1 April 2024 (audited) RZZZMENA-H(EER) 3,495 1,444,531 3,886 (155,460) (3,059) 1,190  (1,176,626) 117,957
Total comprehensive income/{l0ss) TEB2ERE/(BR) &8
for the period (unaudited) (REEER) - - - - 3,311 = (3,402) (25)
At 30 September 2024 (unaudited) RZE-MEAA=TA
(REER) 3,495 1,444,531 3,886 (155,460) 318 1,190  (1,180,028) 117,932
Notes: B2

(@)  The capital reserve comprises (i) the fair value of the number of  (a) EAREBRIRTARIEST - EERERZEX

unexercised share options granted to directors, employees and TEERESE ZATERNAENHBEEREE
consultant of the Company and (i) deemed capital contribution arising TMELEZRETE -

from non-current interest-free shareholder’s loan.

Success Dragon International Holdings Limited
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Condensed Consolidated Statement of Cash Flows

BHGEHESRER

For the six months ended 30 September 2024 HE-_ZT-—ME N A=+ HILEA

Six months ended 30 September
BEALAR=+HLXMER

2024 2023
—E-mE —T=a
HK$’000 HK$’000
FERT FAT
(Unaudited) (Unaudited)
(REEZ) (REEZ)
Net cash (used in)/from generated REXE (R EE
operating activities ZHREFE (8,136) 30,063
Cash flows from investing activities RETBHZ2HERE
Purchase of property, plant and BEME - HBELXE
equipment (628) (454)
Interest received 2 H B 719 423
Net cash generated from/(used in) REZBELE (A 2REFHE
investing activities 91 (31)
Cash flows from financing activities METH2HERE
Repayment of lease liabilities BEHEAE (1,316) (1,505)
Net cash used in financing activities BMEZHEACELSEHA (1,316) (1,505)
Net (decrease)/increase in cash ReERBESLEEER (BD) &
and cash equivalents FE (9,361) 28,527
Cash and cash equivalents at beginning REYZIHS RS ZEER
of period 79,751 91,789
Effect of changes in foreign exchange rate  JMNEEXEE £ 1,712 (3,065)
Cash and cash equivalents at end of REBRZRERESEHEER -
period, represented by UT5EE RE
Bank and cash balances RITRIRE & 72,102 117,251

BREBRZRERAT -
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Notes to the Condensed Consolidated Financial Statements

B AR & B B SRR M 5

For the six months ended 30 September 2024 HE_-Z-—PE N A=+ HIL~EA

i b

GENERAL INFORMATION

Success Dragon International Holdings Limited (the
“Company”) is incorporated in Bermuda as an exempted
company with limited liability under the Bermuda Companies
Act. The address of the registered office of the Company is
Clarendon House, 2 Church Street, Hamilton HM11, Bermuda.
The address of the principal place of business of the Company
is 19/F., Guangdong Finance Building, 88 Connaught Road
West, Hong Kong. The shares of the Company are listed
on The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The principal activity of the Company is investment holding and
the principal activities of the Group are gold processing and
trading business in the People’s Republic of China (the “PRC”).

BASIS OF PREPARATION

These condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA”) and
the applicable disclosures required by the Rules Governing the
Listing of Securities on the Stock Exchange.

These condensed consolidated financial statements should be
read in conjunction with the 2024 annual financial statements.
The accounting policies and methods of computation used
in the preparation of these condensed consolidated financial
statements are consistent with those used in the annual
financial statements for the year ended 31 March 2024.

Success Dragon International Holdings Limited
Interim Report 2024/25
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Notes to the Condensed Consolidated Financial Statements

B AR & B B R M 5

For the six months ended 30 September 2024 HE-_ZT-—ME N A=+ HILEA

ADOPTION OF NEW AND REVISED
HONG KONG FINANCIAL REPORTING
STANDARDS

In the current period, the Group has adopted all the new and
revised Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the HKICPA that are relevant to its operations and
effective for its accounting year beginning on 1 April 2024.
HKFRSs comprise Hong Kong Financial Reporting Standards
(“HKFRS”); Hong Kong Accounting Standards (“HKAS”);
and Interpretations. The adoption of these new and revised
HKFRSs did not result in significant changes to the Group’s
accounting policies, presentation of the Group’s financial
statements and amounts reported for the current period and
prior years.

The Group has not applied the new HKFRSs that have been
issued but are not yet effective. The Group has already
commenced an assessment of the impact of these new
HKFRSs but is not yet in a position to state whether these
new HKFRSs would have a material impact on its results of
operations and financial position.

SEGMENT INFORMATION

For management purpose, the Group’s operating segment and
its principal activities are as follows:

Gold processing and -
trading business

Provision of gold ores,
gold-laden carbon
processing and the sale of
gold and other precious
metals in the PRC

Information regarding the above segment is reported below.

3.
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Notes to the Condensed Consolidated Financial Statements

B AR & B B SRR M 5

For the six months ended 30 September 2024 HE_-Z-—PE N A=+ HIL~EA

4. SEGMENT INFORMATION (Continued) 4.

(a) Segment revenue and results

The following is an analysis of the Group’s revenue and
results by reportable segment:

AN

(a)

BEF ()

DR SR A

TRARTEHHBES 2 AEE K
EREES

For the six months ended
30 September
BEABR=+HLXMER
Gold processing and
trading business

EEMIRESE£K
2024 2023
—ZT-ImF —T-=F
HK$’000 HK$’'000
FERT FAET
(Unaudited) (Unaudited)
(REEZR) (REEZ)

REVENUE: W35

Revenue from external customers REINBEF 2 W= 71,200 132,063
Segment profit 23 8B 3,379 7,929
Interest income B U A 719 423
Unallocated corporate expenses AOBDERS (6,838) (4,561)
Finance costs BB KA (139) (284)
(Loss)/profit before tax B AT (B18), % T (2,879) 3,507

The accounting policies of the reportable segment are
the same as the Group’s accounting policies. Segment
(loss)/profit represents the (loss)/profit of the segment
without allocation of interest income, unallocated income
and corporate expenses, finance costs and share of
(loss)/profit of an associate. This is the measure reported
to the chief operating decision maker of the Group for
the purposes of resource allocation and assessment of
segment performance.

1 Success Dragon International Holdings Limited
Interim Report 2024/25

AE2ERDMEFATHREREB K
R—H D (BFR), EMESBE
B2 (BR) &8 EhiEHERN
BUWA - ROBRBARCEFNT  BE
AR EMN — B ERAE (BE), &
Motk HAAEERTBEERREMN
WEZT A ADBEEIR R E 2 A8
R o

)



Notes to the Condensed Consolidated Financial Statements

B AR & B B R M 5

For the six months ended 30 September 2024 HE-_ZT-—ME N A=+ HILEA

4. SEGMENT INFORMATION (Continued) 4, DEER (&)
(b) Segment assets and liabilities (b) PHEERER
At 30 September At 31 March
2024 2024
REZTB-WEF RZZZmEF
hBA=+AH =A=+—H
HK$’000 HK$’000
FERT FAT
(Unaudited) (Audited)
(REEXR) (&%)
Segment assets DEEE
Gold processing and trading business FeMIRESES 123,325 121,198
Bank and cash balances RITER e E8 72,102 79,751
Investment in an associate R— A ERRNERE 3,757 3,757
Other unallocated assets B RD B EE 412 143
Consolidated assets HEEE 199,596 204,849
Segment liabilities HEE
Gold processing and trading business BEENIRESHER 69,839 75,793
Other unallocated liabilities HERknBLBE 11,825 11,099
Consolidated liabilities =R 81,664 86,892

For the purposes of monitoring segment performances

and allocating resources:

- all assets are allocated to reportable segment other
than bank and cash balances, investment in an
associate, and other unallocated assets; and

- all liabilities are allocated to reportable segment
other than other loans and other unallocated

liabilities.

h

ERNBRARSEERME

4 2k

BRIRTTRBE A N — A5
RAINKERAREM AR DL EE
S BEENBEET 2R DE:
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Notes to the Condensed Consolidated Financial Statements

B AR & B B SRR M 5

For the six months ended 30 September 2024 HE_-Z-—PE N A=+ HIL~EA

4. SEGMENT INFORMATION (Continued) 4, DEER (E)
(c) Geographical information (c) HEEHR

The Group’s operations are located in Hong Kong and
the PRC.

AEBMLEEMBHUNTERTE -

The Group’s revenue from external customers by
geographical location is detailed below:

AEFRZRMBUES H» Z2REINER
P2z WaErFNIT
Revenue by geographical market B S B D > 2

Six months ended 30 September
BEhA=+HLXMER

2024 2023

—E g —E-=4F

HK$’000 HK$'000

FET FHET

(Unaudited) (Unaudited)

(REER) (REHEZ)

The PRC s 71,200 132,063

Information about revenue from the Group’s customer
individually contributing over 10% of total revenue of the
Group is as follows:

BREMEAEBEZ KD N10%U EBY K
BASEEFPZEZZERADT

Six months ended 30 September
BEhAA=+HLERMER

2024 2023

—E-E —E-=4F

HK$’000 HK$’000

FHERT FHET

(Unaudited) (Unaudited)

(REER) (REEZ)
Customer A — Gold processing and BEPA-—EBENMIRESED

trading business segment i 9,183 33,329
Customer B - Gold processing and EEB—&a4MIRE FER

trading business segment i 10,040 65,523
Customer C - Gold processing and EFC-EE&NMIKBESER

trading business segment o 51,921 =
Customer D - Gold processing and EFD-EE&NMIME SHER

trading business segment Al = 19,619

Customer C did not contribute over 10% of the Group’s
revenue for the six months ended 30 September 2023, while
Customers D did not contribute any of the Group’s revenue
for the six months ended 30 September 2024.

1 Success Dragon International Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

B AR & B B R M 5

For the six months ended 30 September 2024 HE-_ZT-—ME N A=+ HILEA

REVENUE AND OTHER GAIN OR LOSS, 5.
NET

Revenue represents fair value for services provided and goods
sold by the Group to outside customers.

An analysis of the Group’s revenue and other income for the
periods are as follows:

Wik B H fth B 85 5 5

Wi e AR BE R RE FHBES 2R
R 2 AFAE -

AEB AR EREMBASTAT

Six months ended 30 September
BEhA=+HLARMER

2024 2023
—E-ME —E-=F
HK$’000 HK$’000
FERT FAT
(Unaudited) (Unaudited)
(REEX) (REEEZ)
Revenue from contracts with customers EBZF A KH
Gold processing and trading business EEMIRESEK 71,200 132,063
Disaggregation of revenue from EEEHAWRNASD :
contracts with customers:
Gold processing and trading business BeMIRESHER
Time of revenue recognition UK %5 T SR B
— At a point of time — RNE R 71,200 132,063
Gold processing and trading business EENMIREBZEK

The Group process gold and sales of gold and other precious
metals to the customers. Sales are recognised when control
of the products has transferred, being when the products are
delivered to a customer, there is no unfulfilled obligation that
could affect the customer’s acceptance of the products and
the customer has obtained legal titles to the products.

A receivable is recognised when the products are delivered to
the customers as this is the point in time that the consideration
is unconditional because only the passage of time is required
before the payment is due. Deposits received from customers
are recognised as contract liabilities.

rEEREFRHAESMIABEEEERE
MESE HERERZIENHEERTEP
(BERXNTFERPRIEARGVERTR
BEXERNABTEEAREFESERZE
E PR A HE) B HERR -

FEURERERINTEFPRKER  REAR
RzAREHERKEXRSEGS  EASHR
HBREATKRERRE BRPURBMZIZE MR
RAEWEE-
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Notes to the Condensed Consolidated Financial Statements

B AR & B B SRR M 5

For the six months ended 30 September 2024 HE_-Z-—PE N A=+ HIL~EA

5. REVENUE AND OTHER GAIN OR LOSS, 5, WaEkHMBEFHE (&)
NET (Continued)

Gold processing and trading business (Continued) EEMIRE S %% (&)

Six months ended 30 September
BEAAR=+HLXMER

2024 2023
—E-NE —T-=4F
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(REER) (REEZ)
Other gain or loss, net: HihBEF5E
Interest income on bank deposits RITFERF B WA 719 423
Gain on termination of leases (Note) BIERE 2 e (M) 75 -
Sundry income IR A 70 (11)
864 412
Note: MEsE -
For the six months ended 30 September 2024, the Group had BE-Z-_MFEFAA=1THLEANER XEED
terminated leases and in result, gain on termination of leases of WIEFAE - R IETEE 2 E 475,000 T2 F
approximately HK$75,000 had been recognised and the right-of-use R BREEL,4240008 T2 AEEERE
assets with carrying amount of approximately HK$1,424,000 and the E{E 41,499,000 T2 HEAGBRKEDEY -

lease liabilities with carrying amount of approximately HK$1,499,000
had been disposed.

6. FINANCE COSTS 6. BLERAK

Six months ended 30 September
BEAA=+HLERMER

2024 2023

—E-OF —E-=F

HK$’000 HK$’000

FERT FAET

(Unaudited) (Unaudited)

(REER) (CREER)

Lease interests HEME 139 284

1 Success Dragon International Holdings Limited
Interim Report 2024/25



Notes to the Condensed Consolidated Financial Statements

B AR & B B R M 5

For the six months ended 30 September 2024 HE-_ZT-—ME N A=+ HILEA

7. INCOME TAX EXPENSE 7. FIBHEAX

Six months ended 30 September
BEAA=+HLEXMER

2024 2023
—E-QmEF ZEZ=F
HK$’000 HK$’000
FHERT FH&T
(Unaudited) (Unaudited)
(REEER) (REEZ)
PRC Enterprise Income Tax — current FEIMGEMGE — BHE 523 1,920
No provision for Hong Kong Profits Tax is required since the HRAEBERBE_T_NEFR-T_=F
Group has no assessable profit for the six months ended 30 NWA=Z+ALEANEALEERB RN - HE
September 2024 and 2023. BIELBENSTEE -
Under the Law of the PRC on Enterprise Income Tax (the “EIT BIBERBEMCEMEBRE((EEMBRZED R
Law”) and Implementation Regulation of the EIT Law, the tax TEMBBEERGH  AEBERHEZH
rate of subsidiaries of the Group in the PRC was 25% in both BAE 2B RN M{ERMA25% -
periods.
8. (LOSS)/PROFIT FOR THE PERIOD 8. ZAHIfH (E’E)/%‘i*u
The Group’s (loss)/profit for the period is stated after charging: ANEEZ AR (BIE), S5 FEN%R T &
BHREY
Six months ended 30 September
BZhA=1+RHILAKEA
2024 2023
—E-ME —EBE-=F
HK$’000 HK$’000
FExT FHET
(Unaudited) (Unaudited)
(REEXR) (REEEZ)
Depreciation of property, plant and equipment ¥ % - #%23 LB ETE 329 407
Depreciation of right-of-use assets CTREEERE 1,317 1,614
Auditor remuneration ZE A& 450 450
Directors’ remuneration EEHM 1,672 672
Staff costs (including directors’ remuneration): 2 LA 7A (BIEEEH ) -
Salaries, allowances and other benefits e FMEREM
in kind B Y18 5,079 3,836
Retirement benefits scheme contributions RORAE FIET B 5k 704 650
Total staff costs BT A4EEE 5,783 4,486

BREERERARAT (g
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Notes to the Condensed Consolidated Financial Statements

B AR & B B SRR M 5

For the six months ended 30 September 2024 HE_-Z-—PE N A=+ HIL~EA

9.

10.

11.

DIVIDEND

The Directors do not recommend the payment of any dividend
for the six months ended 30 September 2024 and 2023.

(LOSS)/EARNINGS PER SHARE

(a)

(b)

Basic (loss)/earnings per share

The calculation of basic loss (for the six months ended
30 September 2023: earnings) per share attributable
to owners of the Company based on the loss of
approximately HK$3,402,000 (for the six months
ended 30 September 2023: profit of approximately
HK$1,587,000) for the period attributable to owners
of the Company and the weighted average number of
approximately 349,520,000 (for the six months ended
30 September 2023: approximately 349,520,000)
ordinary shares in issue during the six months ended 30
September 2024.

Diluted (loss)/earnings per share

No diluted (loss)/earnings per share is presented for
both of the six months ended 30 September 2024 and
2023 as the Company did not have any dilutive potential
ordinary shares.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 September 2024, the Group
acquired property, plant and equipment of approximately
HK$628,000 (six months ended 30 September 2023:
HK$454,000).
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SREX (FHR) BF

RAEEBEABRESRELAES (B2
TE-=FAA=ZtHLRNEA R
F) TR ANRIHER AEGAEEEBE
493,402,000 T (A E-ZZ_=F N
A=+R1ENEA - BZF 41,587,000
BT MREBEEZT_OMFNA=THL
ANEABRBTEBRZNEFSED
349,520,000 (BiZ —_ T =F 1L A
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Notes to the Condensed Consolidated Financial Statements

B AR & B B R M 5

For the six months ended 30 September 2024 HE-_ZT-—ME N A=+ HILEA

12. TRADE RECEIVABLES

The Group’s trading terms with customers are mainly on credit.
The credit terms generally range from 30 to 90 days. Each
customer has a maximum credit limit. For new customers,
payment in advance is normally required. The Group seeks
to maintain strict control over its outstanding receivables.
Overdue balances are reviewed regularly by the directors.

The aging analysis of trade receivables, based on the invoice
date, and net of allowance, is as follows:

12. ES5 RRE

FEBREFPZESERNEERT - EE
H—RNFI0EEWR - BHEFPHEES
FERB -FEFP RERERBEMNK -
AEERFEREZRKE 2 BKKE - &
EHBBARETERR

EoREFIBENMGRERBREBEEZRHZE
RO

BB Y

30 September 31 March
2024 2024
—E-mEF —EMNEF
hB=+H —A=+—H
HK$’000 HK$'000
FTERT FHET
(Unaudited) (Audited)
(REER) (EEZ)
Within 90 days 90H A 53 3,685
Over 91 days FBiE91H 7,300 8,856
7,353 12,541

Loss provision for impairment of 5 EWEERE BB EE
trade receivables (2,373) (2,373)
4,980 10,168

BREERERERAT 17
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Notes to the Condensed Consolidated Financial Statements

B AR & B B SRR M 5

For the six months ended 30 September 2024 HE_-Z-—PE N A=+ HIL~EA

13. OTHER RECEIVABLES, DEPOSITS AND 13. HEWRE BT RBARK

PREPAYMENTS |
30 September 31 March
2024 2024
—E-mEF —EMNEF
nB=+H =RA=+—H
HK$’000 HK$'000
FHERT FHET
(Unaudited) (Audited)
(REEER) (&%)

Prepayments for gold processing and BESNMIRESEK

trading business A RE 87,050 88,601
Deposits and prepayments & RIENRIE 2,896 3,434
89,946 92,035
Less: Loss allowances W BERE (1,660) (1,660)
88,286 90,375
Other receivables H fth & W kI8 419 582
Less: Loss allowances W BIERE (131) (131)
288 451
88,574 90,826

1 Success Dragon International Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

13.

14.

15.

B AR & B B R M 5

For the six months ended 30 September 2024 HE-_ZT-—ME N A=+ HILEA

OTHER RECEIVABLES, DEPOSITS AND
PREPAYMENTS (Continued)

As at 30 September 2024 and 31 March 2024, included
in the loss allowances of other receivables, deposits and
prepayments were individually impaired other receivables
and deposits with an aggregate balance of approximately
HK$1,791,000 which were due to long outstanding and/or
default of payment. The Group does not hold any collateral
over these balances. Impaired amounts were directly written
off against deposits and receivables when there was no
expectation of recovering any amount.

TRADE PAYABLES

The aging analysis of the trade payables as at the end of
reporting period, based on the date of receipt of consumables
or goods purchased, is as follows:

HBEKAE RERBAMNK
5 (&)

RZE-_MNFALAZ+HEZZT-_NF=A
=+—HB FAHEMERFKIE R REM
REZEBEBRELEHEA1,791,000
BT ZERREEMERFERES (REA
AREBARKE R SHERMNRK) c REEBT
ERZEEKBEANERR - EEHTMA
SHELRODE RESEEERZRERE
W SR TE R 8 o

13.

14. EZEARE

REMBEZ ERmIEmKEARTE
EHRNRERRERARZIKEDTAT

30 September 31 March

2024 2024

—E-EF —ENE

hRB=+H =A=+—H

HK$’000 HK$'000

FERT FHET

(Unaudited) (Audited)

(REER) (&%)

0-90 days 90BN 17,149 7,611
91-180 days 91£2180H 281 16,375
181-365 days 1812365H 9,255 1,792
Over 1 year HBid1F 5,386 4,045
32,071 29,823

AMOUNT DUE TO A DIRECTOR

The amount due is unsecured, non-interest bearing and
repayable on demand.

15. BN —REENRE

FHRNREARSEER 2 RARERE

B o

BEERZERERAA

—E-_NE-_RAFFEHRE 19



Notes to the Condensed Consolidated Financial Statements

B AR & B B SRR M 5

For the six months ended 30 September 2024 HE_-Z-—PE N A=+ HIL~EA

16. SHARE CAPITAL 16. IR
30 September 31 March
2024 2024
—E-mEF —ENEF
hB=+H —A=+—H
HK$’000 HK$’'000
FTET FHET
(Unaudited) (Audited)
(REER) (EER)
Authorised: EE
30,000,000,000 (31 March 2024 30,000,000,0000% (=Z — U4 = A
30,000,000,000) ordinary shares of =-+—H : 30,000,000,0005% )
HK$0.01 each FRAEEC.OVE Lz EEE 300,000 300,000
Issued and fully paid: ERITRHR:
349,519,567 (31 March 2024 349,519,567 (ZZE = A
349,519,567) ordinary shares of =+—H :349,519,567%)
HK$0.01 each BREEO.OIE T ERR 3,495 3,495

Movement of the number of shares issued and the share

capital during the current period is as follows:

AEEDBEITROBE RRAZEBHIOT

Number of
share issued Share capital
ERITRAHE [N
000 HK$’000
T & FET
At 31 March 2023 (audited) and RZE-_=F=A=+—H
30 September 2023 (unaudited), (BEBEZ)RZE_=F
31 March 2024 (audited) and NA=1+RHGREEZ) -
30 September 2024 (unaudited) —“E-_NFE=A=+—H
(BBZ)R-_ZFE_NF
NA=+8 CR&HEZX) 349,520 3,495

2 Success Dragon International Holdings Limited
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Notes to the Condensed Consolidated Financial Statements

B AR & B B R M 5

For the six months ended 30 September 2024 HE-_ZT-—ME N A=+ HILEA

17.

18.

EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTIONS

The Company operated a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Eligible participants included directors, full-time
employees, senior executives and consultants of the Group.
The Scheme has been adopted since 28 September 2012
and amended on 8 August 2014, and remained in force for
10 years from that date. The Scheme has expired on 27
September 2022. There was currently no other Share Option
Scheme that remains in effect.

There were no share options were granted or exercised during
the six months ended 30 September 2024 and 2023.

There were no share options outstanding as at 30 September
2024 and 31 March 2024.

CAPITAL COMMITMENTS

As at 30 September 2024 and 31 March 2024, no capital
commitments were contracted for but not provided in respect
of acquisition of property, plant and equipment in the Group.

17.

18.

LR Xt zROERHB NI
2

ARFRE—RBREE ([5TE]) - A@
HBAKEXEBZRNELERMZEER2HE
EFRERBIEF - AER2EEBELAE
BrzE=% 2BEER  SMRITHRAENER -
HEBR-T-—FAAZTN\HRERR:
THR-ZFB-—MFNANBEBETRBZAR
TEABRBER - FEER_FT__F1A
“tEHEH - BA ARRLEEMDE
MBS B o

BHE-_Z-_NFER-_Z-_=FALA=+HL
NEA - MEEREERDRITE -

RZE-_NFALA=Z+HEZ_ZE-_NF=A
=t+—H BEHRTEZERE -

B
R-ZE-_NFNA=+AR_ZT_NF=A

=t+—B FAEEYERWEDE  EHR
RECRTWEL BELRE I EARFT
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Notes to the Condensed Consolidated Financial Statements

B AR & B B SRR M 5

For the six months ended 30 September 2024 HE_-Z-—PE N A=+ HIL~EA

19. RELATED PARTY TRANSACTIONS

22

(a)

Transactions with related parties

The Group had the following transactions and balances

with

related parties during the period ended 30

September 2024 and 2023:

Transactions with related parties

10. BEALRS

(a)

BEALXRS

BREXHENZHI AEBERBE

TECNFER-_ZE-_=FNA=1+H

P EBEA T BT S MR

BEALXS

Six months ended 30 September
BEAA=THLAXEA

2024 2023
—EC-NE —Eo=F
HK$’000 HK$’000
FHET FAET
Purchases from related companies Bz NGRS = 89,699
Balances with related parties B E AN + Y 4E 8
30 September 31 March
2024 2023
—E-NE —E-=F
hB=+AH —A=+—H
HK$’000 HK$’000
FHET FAET
Amount due from related companies FEWREEANTRB(BIEES
included in trade receivables e U FRIE) 5,215 6,598
Amount due from related companies RN E QR RIA (BIEEM
included in other receivables, deposits ~ FEUFKIE « 124 RFENFIB)
and prepayments - 62
Amount due to related companies JETREE N B FRIE (B FEEAM
included in other payables and ENFIERETER)
accruals - 8,407
Note: MiEr -
Mr. LIU Shiwei (“Mr. Liu”"), the executive Director and REBHRTESTHFIEREIN T &
the substantial shareholder of the Group, is also holding EE (ML) MEBEEERESE
approximately 28.11% of the total issued share capital of ERAR([BEERES] BEE
Bay Area Gold Group Limited (“Bay Area Gold”), which is NEHER AR BBITRALELD

the holding company of the related companies. Since Bay
Area Gold is not an associate of Mr. Liu under the Listing
Rules, the above transactions with the related companies
did not fall under the definition of “connected transaction”
or “continuing connected transaction” under Chapter 14A
of the Listing Rules.

The related party transactions are based on terms
mutually agreed between both parties.

Success Dragon International Holdings Limited
Interim Report 2024/25

28.11% - AR BE FTARAEEFTS
WIEMN S E MBS A - B Ealt 1R @
ARINXZETBER ETRAIE14A
ZEHETHEERS IS HEEAERS ]
HES °

BEATZSHREBEET BB EDN
RRAETT -



Notes to the Condensed Consolidated Financial Statements

B AR & B B R M 5

For the six months ended 30 September 2024 HE-_ZT-—ME N A=+ HILEA

19. RELATED PARTY TRANSACTIONS 10. BEALTR S ()
(Continued)
(b) Key management compensation (b) EEEBEAESHM
The remuneration of key management personnel (only the RAHE AEE ETE2ERAE (&
Directors) of the Group during the period was as follow: BE) ZHMIOT ¢

Six months ended 30 September
BEABR=+HLXMEAR

2024 2023
—E-EF —E-=F
HK$’000 HK$’'000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEZ)

Salaries, allowances and other benefits e EZALREMEY
in kind & A 1,672 672
Retirement benefits scheme contributions 3R Rk & F| 51 21 £t 2k = -

1,672 672

20. EVENT AFTER THE REPORTING PERIOD 20. {4 #4518

As at the approval date on these condensed consolidated RZEMHRASA B HRRE,EZH  KE
financial statements, the Group had no significant event after B EEAREHBRETEATHE -

the reporting period which need to be disclosed.

21. APPROVAL OF CONDENSED 21. #HEFREE M B RE
CONSOLIDATED FINANCIAL
STATEMENTS
The condensed consolidated financial statements were BHEGFAVMEREN _ET-_mWME+ — A
approved and authorised for issue by the board of Directors on “t+NREEEeH ELEETRE-

28 November 2024.

BRERERERAT 5g
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Management Discussion and Analysis

BEEEFNWRE DN

FINANCIAL REVIEW

Revenue

The Group recorded revenue of approximately HK$71.2 million for
the six months ended 30 September 2024 (the “Reporting Period”)
as compared with approximately HK$132.1 million in the six
months ended 30 September 2023 (the “Corresponding Period”),
representing a significant decrease of approximately 46.1%. During
the Reporting Period, the Group was principally engaged in the
business of gold processing and trading. The decrease in the
Group’s revenue was mainly attributable to the decrease in revenue
in gold ore processing in Henan province during the Reporting
Period.

Gold-laden Carbon Processing

The Group has a production line in Yunnan province, PRC, for the
extraction of gold and other precious metals from gold-laden carbon.
The Group purchases the gold-laden carbon from suppliers including
mining enterprises and traders. At the Group’s production line, gold
and other precious metals are extracted from the gold-laden carbon
using processes such as desorption and electrodeposition and turn
into bullion. The extracted gold and other precious metals will be
sold to buyers and dealers in the PRC. During the Reporting Period,
the Group has recorded approximately HK$61.1 million revenue
from gold-laden carbon processing (Corresponding Period: HK$36.1
million).

Gold Ore Processing

The gold processing plants will purchase gold ore from suppliers and
process the gold ore by way of a series of crushing and grinding,
gravity separation/flotation, concentration and dehydration, and turn
it into gold concentrate. The Group will sell the gold concentrate to
gold smelters and recognize revenue upon such sale. During the
Reporting Period, the Group has recorded approximately HK$10.1
million revenue from the gold ore processing (Corresponding Period:
HK$95.9 million). The significant decrease in revenue was mainly
derived by the reduction of production due to the insufficient supply
of gold ore from suppliers as there were infrastructure constructions
in the mining zones of two suppliers in Henan which hindered the
mining activities during the Reporting Period.

Cost of sales

The cost of sales decreased by approximately HK$55.7 million or
approximately 46.3%, from approximately HK$120.4 million for the
Corresponding Period to approximately HK$64.7 million for the
Reporting Period, which was primarily due to the significant decrease
in revenue during the Reporting Period.
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Management Discussion and Analysis

Gross profit and gross profit margin

The Group’s gross profit decreased by approximately HK$5.2
million, or approximately 44.4%, from approximately HK$11.7 million
for the Corresponding Period to approximately HK$6.5 million for
the Reporting Period, primarily due to the decrease in revenue. The
higher grade of gold-laden carbon and gold ore was processed
during the Reporting Period which derived a higher profit margin and
led to the slight increase of the overall gross profit margin for the
Reporting Period to approximately 9.1% (the gross profit margin for
the Corresponding Period: 8.9%).

Other gain or loss, net

The increase of HK$0.5 million in the Group’s other gain or loss, net
was mainly attributable to the increase in interest income on bank
deposits during the Corresponding Period.

Administrative and other operating expenses

The administrative and other operating expenses increased
by approximately HK$1.8 million or 21.4% from approximately
HK$8.3 million for the Corresponding Period to approximately
HK$10.1 million for the Reporting Period. The increase was mainly
attributable to increase in staff costs due to the increase in director
remunerations and increase in miscellaneous expenses.

Finance costs

The finance costs was steadily maintained at approximately HK$0.1
million during the Reporting Period (Corresponding Period: HK$0.3
million) which was solely derived from the lease interest of the lease
liabilities.

Income tax expenses

The income tax expenses significantly decreased from approximately
HK$1.9 million for the Corresponding Period to approximately
HK$0.5 million for the Reporting Period, which was mainly due
to the decrease in profit before income tax derived from the gold
processing and trading business.

(Loss)/profit for the Reporting Period

As a result of the foregoing, the Group reported a net loss
attributable to owners of the Company of approximately HK$3.4
million for the Reporting Period (the Corresponding Period: a net
profit attributable to owners of the Company of approximately
HK$1.6 million).
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Management Discussion and Analysis

BEEEFNWRE DN

LIQUIDITY, FINANCIAL RESOURCES AND
FOREIGN CURRENCY EXPOSURE

As at 30 September 2024, the Group had bank and cash balances of
approximately HK$72.1 million (as at 31 March 2024: approximately
HK$79.8 million).

The gearing ratio of the Group as at 30 September 2024, which is
calculated on the basis of the Group’s total loans to the total equity,
was zero (as at 31 March 2024: zero). As most bank deposits and
cash on hand were denominated in Hong Kong dollar, followed
by Renminbi and US dollar, the Group’s exchange risk exposure
depended on the fluctuation in the exchange rates of the aforesaid
currencies.

TREASURY POLICY

The Group maintains a conservative approach on foreign exchange
exposure management and ensures that its exposure to fluctuations
in foreign exchange rates is minimized. The Group did not engage
in any derivatives agreement and did not commit to any financial
instruments to hedge its foreign exchange exposures during the
Year. The Group will continue to monitor its foreign exchange
exposure closely and will consider hedging significant foreign
currency exposure should the need arise.

CAPITAL STRUCTURE AND FUND RAISING
ACTIVITIES

As at 30 September 2024, the total number of issued ordinary
shares of the Company was 349,519,567 at par value of HK$0.01
each.
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Management Discussion and Analysis

USE OF PROCEEDS FROM THE RIGHTS
ISSUE

The remaining unutilised net proceeds raised from the Rights Issue
were approximately HK$64.1 million (the “Remaining Net Proceeds”).
As disclosed in the announcement of the Company in relation to the
change in use of proceeds dated 10 October 2024 (i.e. after the
Reporting Period), the net proceeds will be applied by the Company
for investment and upgrade in the leased plants, acquisition of
machinery and equipment and also the working capital for the gold
processing and trading business of the group. The intended use of

EEENWmRE DN

HRZABRERE

BHRE S RE AR RS FIRFEN641E
ERT ((RAMEFEFR]) - BAOARQF A
ARZZE_WE+A+TH(AIRSHR) WREME
BOANREMEBEMRGIARE  AABKME
REFEANRRERAREERE BERSR
B UARAEBREEMTIREZEBNLEESR
L-BE_E_MFAA=TH HKRETHE
RIBEEE g RIS RROEETORHINNT :

the proceeds under the Rights Issue as of 30 September 2024 and
the revised allocation after the Reporting Period are set out below:

Revised
Utilised amount Unutilised amount allocation of
Planned use of of the of the unutilised
net proceeds net proceeds net proceeds amount of the
as of as of as of net proceeds
30 September 30 September 30 September after the  Expected timeline of full
Use of net proceeds 2024 2024 2024  Reporting Period utilisation of the balance
HE-Z-ME  BE-Z-OF HECECOMAE
AA=+H NB=TH NR=+H BEBERDA
FgHE FERE FEHE FEREFRE
FENEFENAR FENTERE FENCBANE FENADANE MBEITIE 28BRALBNAHRER
HK$'000 HK$'000 HK$'000 HK$'000
FEL FEL FAT FEL
(Approximate) (Approximate) (Approximate)
(B149) (Bi4) (#4)
Costs of preparation work of
the New Plant 3,100 3,100 - - NA
MERBNEETIERR TiEA
Costs of construction work of
the New Plant 64,100 - 64,100 - NA
HEERNEITRRA TiEA
Investment and upgrade in
the leased plants N/A N/A N/A 14,100 31 March 2025
RERABRERSE TiEA TER @A ZE-HRE=A=+—-H
Acquisition of machinery and
equipment for the gold processing
and trading business of the Group N/A N/A N/A 35,000 31 March 2025
RAKENEEMIR
BORBRERSRZRME @A TEA TiEA ZEZHRE=RA=+—-H
Working capital of the gold processing
and trading business of the Group N/A N/A N/A 15,000 31 March 2025
FEEMESNIR
BHEBNEEES TiEA TER TiEA ZE-HRE=RA=+—H
Total 67,200 3,100 64,100 64,100
M@t

BEERZERERAA o7

—E-_NE-_RAFFEHRE



Management Discussion and Analysis

BEEEFNWRE DN

Note:

The unutilised proceeds of approximately HK$64.1 million have been placed in
licensed banks in Hong Kong and PRC and planned to be used as intended.

MATERIAL ACQUISITIONS, DISPOSALS AND
SIGNIFICANT INVESTMENT

The Group did not have any other material acquisition, disposal and
significant investment during the period ended 30 September 2024.

FUTURE DEVELOPMENTS IN THE
BUSINESS OF THE GROUP

Since the beginning of this year, gold prices have continued to
rise, with international spot gold prices reaching new highs in
recent years. The global business environment and the geopolitical
uncertainties have brought increasing challenges to the Group. In
the second half of the financial year, we will maintain unwavering
confidence in our development while preparing to tackle various
challenges, strive to seek opportunities amidst uncertainties, and
seize initiative to gain an advantage.

The Group currently has processing production lines for gold-laden
carbon in Yunnan province and gold ore in Henan Province in the
PRC under leased plants respectively, and these plants generated
revenue and profits for the gold processing and trading business
of the Group during the Reporting Period. In order to expediate
the expansion of the gold processing business, establishment of
self-owned gold processing plant is the long-term goal of the Group
as it can generate higher revenues and maximize larger profit for the
Group.

As mentioned in the business update announcement of the
Company dated 25 October 2022 and in the annual report for the
year ended 31 March 2024 of the Company, the preparation works
in respect of the establishment of the new gold ore processing plant
with designed annual processing capacity of 600,000 tonnes in
Luanchuan County, Henan Province of the PRC (the “New Plant”)
was suspended as (i) the Group has not yet been able to identify any
land the size of which is at least equivalent to the land to be used for
the construction of the tailings dam for the New Plant, to undertake
environmental rehabilitation works (the “Qualifying Land”); and (ii)
the use of land for the tailings dam for the New Plant no longer falls
within the approved applications for temporary land-use and the
Group must acquire industrial-use land from the local government
and apply for long-term land-use approval for the construction of the
tailings dam.
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Management Discussion and Analysis

Throughout the lengthy communication and negotiation with the local
government, there is no concrete construction proposal and formal
agreement for the operating plant and tailings dam for the Group as
at the date of this report.

Upon recent evaluation of the development progress and prospects
of the New Plant, notwithstanding the continuous efforts having been
spent by the Group in identifying Qualifying Land and to negotiate
and coordinate with relevant local government departments, given
that (1) the Group was unable to source suitable Qualifying Land
which is essential for the construction of the New Plant within
the original budget mainly due to the significant increase in the
prevailing market price for the suitable Qualifying Land, such that
the total construction cost for the New Plant will be significantly
higher; and (2) the use of leased plants currently appears to be a
more cost-effective option for the business operation of the Group,
the Board considers that to insist pursuing the construction of New
Plant would derive heavy financial burden and hinder the business
development of the Company, and the Group shall devote its
resources to develop and expand its existing gold processing and
trading business. As a result, the Board has decided not to pursue
the construction of the New Plant further for the time being but
to reallocate the Remaining Net Proceeds to the expansion of the
existing gold processing and trading business.

In light of the above, the Remaining Net Proceeds will no longer
be applied for the construction of the New Plant, and instead, will
be applied by the Company for investment and upgrade in the
leased plants, acquisition of machinery and equipment and also
the working capital for the existing gold processing and trading
business of the Group. The Board considers that such change of
use of the Remaining Net Proceeds allows the Company to deploy
its unallocated financial resources more flexibly and effectively and
aligns with the current business needs of the Group and is in the
interests of the Company and its shareholders as a whole. Please
also refer to the announcement of the Company dated 10 October
2024 for further details.

The Company will keep the shareholders and potential investors
of the Company informed of any further updates regarding the
development of the existing gold processing and trading business
of the Group when necessary and in compliance with the relevant
Listing Rules.
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Management Discussion and Analysis

BEEEFNWRE DN

PLEDGE OF ASSETS AND CONTINGENT
LIABILITIES

At 30 September 2024, the Group did not have any substantial
pledge of assets and substantial contingent liabilities.

CAPITAL COMMITMENTS

As at 30 September 2024, the Group had contracted but not
provided for capital commitments in respect of acquisition of
property, plant and equipment amounted to HK$NIl (as at 31 March
2024: HK$NI).

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 September 2024, the Group had 80 (as at 31 March 2024:
80) employees.

The Group continues to review the remuneration packages of
employees with reference to the level and composition of pay,
general market condition and individual performance. Staff benefits
offered by the Group include a defined contribution mandatory
provident fund retirement benefit scheme, discretionary bonus, share
option scheme, medical allowance and hospitalization scheme and
housing allowance. The Group supports a fair, transparent and high
performance culture through its human resources department, by
developing and improving its programs particularly on recruitment,
performance management, training and development and employee
relations.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 September 2024, the Directors and chief executive of
the Company or their associates, who had any interests and short
positions in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (“SFO”)) which
were required (a) to be notified to the Company and The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”) pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests or
short positions which they are taken or deemed to have under such
provisions of the SFO); or (b) pursuant to section 352 of the SFO,
to be entered in the register referred to therein; or (c) pursuant to
the Model Code for Securities Transactions by Directors of Listed
Issuers (the “Model Code”) contained in the Listing Rules to be
notified to the Company and the Stock Exchange and as recorded in
the register of the Company were as follows:
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Number of Shares
and underlying

Approximate
percentage of

Name of Director Capacity Shares interested shareholding
BEEZZROR
EEpns g4 HERGEE BERz2BHAE I
(%)

(Note 1)
(PR 3ET)

WANG Baozhi Beneficial owner 5,950,000 (L) 1.70%

FRE EmEA A

(L) Long positions L &

Notes: MfaE -

1. The percentage of shareholding is calculated based on the number of 1. EREASLEIBREAATNR _-_E_MWMEHALA=1

issued shares of the Company as at 30 September 2024.
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Other Information
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SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN SECURITIES

As at 30 September 2024, the persons/companies, other than a
Director or chief executive of the Company, who had interests or
short positions in the shares and underlying shares in the Company
as recorded in the register required to be kept by the Company
pursuant to Section 336 of the SFO were as follows:

FTERRzESZHERS

R-ZBE-WMEAA=+H " FHAL/ 27 (KR
RIZEEZERHZRSITHRABRIN RARRMKG &E
RO PHEELERN AR ARERES KA EKD
E3BKRBFENECMAERSAE

Name Capacity Number of Shares  Shareholding

HE/ LB g4 R4 EE BERE

(%)

(Note 1)

(PR 3ET)

Ms. Liu Shannon Shuting (“Ms. Shannon Liu”) Beneficial owner 232,974,906 (L) 66.66%
WEFE 2+ (% +]) ExnEAEA

Interest of controlled corporation 232,974,906 (L) 66.66%

REBEEZ w

(Notes 2) (Fft3£2)

Positive Kindness Limited Interest of controlled corporation 232,974,906 (L) 66.66%
(“Positive Kindness”) SRR 2 R (Notes 2) (Ht3£2)

([Positive Kindness )

Stone Steps Investments Limited Beneficial owner
(“Stone Steps”) EmEB A

([ Stone Steps])
(L) Long positions
Notes:

1. The percentage of shareholding is calculated based on the number of
issued shares of the Company as at 30 September 2024.

2. Stone Steps is the substantial shareholder of the Company. Stone
Steps was wholly-owned by Positive Kindness. Ms. Shannon Liu
is the sole beneficial shareholder of Positive Kindness. Therefore,
Ms. Shannon Liu is deemed to be interested in all the Shares in which
Stone Steps is interested by virtue of the SFO.

Save as disclosed above, as at 30 September 2024, according to
the register of interests required to be kept by the Company under
Section 336 of the SFO, the Directors and the chief executive of
the Company were not aware of any other person (other than the
Directors and the chief executive of the Company) who had, or
was deemed to have, interests or short positions in the shares or
underlying shares which would fall to be disclosed to the Company
and the Stock Exchange under the provisions of Part XV of the SFO.
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SHARE OPTION SCHEME

The Company operated a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants as defined in the Scheme, including without limitation,
full time or part time employees of the Group who contribute to the
success of the Group’s operations. Eligible participants included
Directors, full-time employees, senior executives and consultants of
the Company.

The Scheme became effective on 28 September 2012 (as amended
at special general meetings of the Company held on 8 August 2014
and 15 July 2015) and remained in force for 10 years from that date.
The Scheme has expired on 27 September 2022. There is no share
scheme that remained or remains in effect during the six months
ended 30 September 2024 and up to the date of this report.

Upon expiry of the Scheme on 27 September 2022, the Company is
not entitled to grant any options.

During the Reporting Period, no share options were granted,
exercised, cancelled or lapsed. No share options were outstanding
as at 1 April 2024 and 30 September 2024.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES
OR DEBENTURES

Saved as otherwise disclosed in this report, no rights to acquire
benefits by means of the acquisition of shares or debentures of the
Company were granted to any director or their respective spouse or
children under 18 years of age, nor were any such rights exercised
by them, nor was the Company or any of its subsidiaries a party to
any arrangement to enable the directors, or their respective spouse
or children under 18 years of age, to acquire such rights in any other
body corporate during the six months ended 30 September 2024,

INTERIM DIVIDEND

The Board of Directors of the Company has resolved not to declare
the payment of any interim dividend for the Reporting Period (six
months ended 30 September 2023: Nil). Accordingly, no closure of
register of members of the Company is proposed.
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DIRECTORS’ INTERESTS IN CONTRACTS

No contracts of significance in relation to the Group’s business to
which the Group was a party and in which a Director had a material
interest, whether directly or indirectly, subsisted during the Reporting
Period.

DIRECTORS’ INTERESTS IN A COMPETING
BUSINESS

During the Reporting Period, the Directors were not aware of
any business or interest of the Directors, the management of the
Company and their respective associates (as defined under the
Listing Rules) that competes or is likely to compete, either directly or
indirectly, with the business of the Group, or has any other conflict
of interest with the Group.

CORPORATE GOVERNANCE

The Board is satisfied that the Company has complied with the
applicable code provisions set out in the Corporate Governance
Code contained in Appendix C1 (the “CG Code”) of the Listing Rules
throughout the Reporting Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as set out in Appendix
C8 to the Listing Rules as its code of conduct regarding securities
transactions by the Directors. Upon specific enquiry of all the
Directors made by the Company, all Directors have confirmed that
they have complied with the required standard set out in the Model
Code regarding securities transactions by the Directors during the
Reporting Period.

REMUNERATION COMMITTEE

The Company established the remuneration committee (the
“Remuneration Committee”) which has adopted written terms of
reference in compliance with the Listing Rules. As at the date of this
interim report, the Remuneration Committee is composed of two
Independent Non-Executive Directors, namely Mr. DENG Yougao
(Chairman) and Professor CHEUNG Ka Yue and one Executive
Director, Mr. DING Lei. The Remuneration Committee is responsible
for reviewing, determining and making recommendations to the
Board on the remuneration, compensation and benefits of Directors
and senior management. The terms of reference of the Remuneration
Committee are available and accessible on the Company’s website.
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NOMINATION COMMITTEE

The Company established the nomination committee (the
“Nomination Committee”) which has adopted written terms of
reference in compliance with the Listing Rules. As at the date of
this interim report, the Nomination Committee is composed of one
Executive Director, Mr. DING Lei (Chairman) and two Independent
Non-Executive Directors, namely Professor CHEUNG Ka Yue and
Mr. DENG Yougao. The Nomination Committee is responsible for
making recommendations to the Board on the appointment or
reappointment of Directors and succession planning for Directors.
The Nomination Committee reviews the structure, size and
composition of the Board, and identifies suitably qualified candidates
to become Board members. The Nomination Committee also ensures
the Board comprises members with mixed skills and experience with
appropriate weights necessary to accomplish the Group’s business
development, strategies, operation, challenges and opportunities.
The terms of reference of the Nomination Committee are available
and accessible on the Company’s website.

AUDIT COMMITTEE

The Company established the audit committee (the “Audit
Committee”) which has adopted written terms of reference in
compliance with the Listing Rules. As at the date of this interim
report, the Audit Committee is composed of three Independent
Non-Executive Directors, namely Ms. WONG Chi Yan (Chairman),
Mr. DENG Yougao and Professor CHEUNG Ka Yue. The Audit
Committee is responsible for considering appointment of the external
auditor, reviewing the interim and annual financial statements before
submission to the Board, and overseeing the Group’s financial
reporting, risk management and internal control systems. The terms
of reference of the Audit Committee are available and accessible on
the Company’s website.

CHANGES IN DIRECTORS’ INFORMATION

Changes in Directors’ information in respect of the period from 1
April 2024 up to the date of this interim report are set out below:

(1)  Professor CHEUNG Ka Yue (“Professor Cheung”) has been
appointed as independent non-executive director of the Peking
University Resources (Holdings) Company Limited, a company
listed on the Main Board of the Stock Exchange (Stock Code:
618) with effect from 30 September 2024.

(2)  Professor Cheung has also been appointed as an independent
director of Primega Group Holdings Limited (listed on the
Nasdaq with stock code: PGHL) with effect from 25 September
2024.
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REVIEW OF INTERIM RESULTS

The Audit Committee has reviewed the unaudited condensed
consolidated results for the Reporting Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S SECURITIES

During the Reporting Period, neither the Company nor any of
its subsidiaries have purchased, sold or redeemed any of the
Company’s listed securities.

EVENTS AFTER REPORTING PERIOD

Save as disclosed in this interim report, there are no other
subsequent event.

By Order of the Board
Mr. LIU Shiwei
Chairman and Executive Director

Hong Kong, 28 November 2024
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