International
Business
Settlement

International Business Settlement Holdings Limited

RREEGEEERARRAR

(Incorporated in Bermuda with limited liability R EFREZ MR Z BRAT)
(Stock Code: 00147 R&{A1X5% : 00147)

s
¥ =i

INTERIM REPORT

#aRE 2024 —



Contents
B

Corporate Information

Report on Review of Condensed Consolidated
Financial Statements

Condensed Consolidated Statement of Profit or Loss
and Other Comprehensive Income

Condensed Consolidated Statement of
Financial Position

Condensed Consolidated Statement of
Changes in Equity

Condensed Consolidated Statement of
Cash Flows

Notes to the Condensed Consolidated
Financial Statements

Management Discussion and Analysis

Additional Information

11

12

14

53

75

NEEM

BRGREMBRRERRS

ARG E1EEm &

HitzEm*®

FREGEREMNER

FEBRAR G M 5 AR 5E

SR ER RSN

Hh&E

Interim Report 2024

=

—

- e pdEns 1



Corporate Information
2AFEH

BOARD OF DIRECTORS

Executive Directors
Yuen Leong
Chan Siu Tat

Non-executive Director
Liu Yu

Independent Non-executive Directors
Yap Yung

Chen Lanran

Wong Kin Ping

COMPANY SECRETARY
Wong Lai Kiu
AUDITOR

CL Partners CPA Limited
Certified Public Accountants
Registered Public Interest Entity Auditor

AUDIT COMMITTEE

Yap Yung (chairman)
Wong Kin Ping
Chen Lanran

REMUNERATION COMMITTEE

Wong Kin Ping (chairman)
Chan Siu Tat

Yap Yung

Chen Lanran

NOMINATION COMMITTEE

Wong Kin Ping (chairman)
Chan Siu Tat

Yap Yung

Chen Lanran

FHITES
£l

BIERTES
Ey:

FRE A

FEF

AEWE
=HREG

ZEET

TR ESEMITAERAR

HEBHED

A RF o E A % BT

BRERY

28 (Z7)
3L
RS

HMERE

TR (Z/E)
fR/b i

23]

fR
RREEE
TRY (ZFE)
Dy =

£E

R

2 International Business Settlement Holdings Limited IS4 SR ER AT



Corporate Information
K[EER

REGISTERED OFFICE

Clarendon House
2 Church Street
Hamilton HM 11
Bermuda

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit 3103, 31/F

Sino Plaza

255-257 Gloucester Road
Causeway Bay

Hong Kong

PRINCIPAL SHARE REGISTRAR

MUFG Fund Services (Bermuda) Limited
4th Floor North

Cedar House

41 Cedar Avenue

Hamilton HM 12

Bermuda

HONG KONG BRANCH SHARE REGISTRAR
Tricor Secretaries Limited

17th Floor

Far East Finance Centre

16 Harcourt Road

Hong Kong

STOCK CODE

00147

COMPANY WEBSITE

www.147hk.com

ISR

Clarendon House
2 Church Street
Hamilton HM 11

Bermuda
MMEERERTEEEMIL
58

EizE 9

& +4T78255-2575%

BEMES

311$3103%
FTERMIBRELE

MUFG Fund Services (Bermuda) Limited
4th Floor North

Cedar House

41 Cedar Avenue

Hamilton HM 12

Bermuda

EERMBEBTIE
SENERBERAR
58

BRiE165%
BEERA

1718

FRARESR

00147

NIRRT

www.147hk.com

Interim Report 2024 — T [FERHERE



Report on Review of Condensed Consolidated Financial Statements

ARG ESMBBRRERRS

@CL Partners

TO THE BOARD OF DIRECTORS OF INTERNATIONAL BUSINESS
SETTLEMENT HOLDINGS LIMITED
(Incorporated in Bermuda with limited liability)

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of International Business Settlement Holdings Limited (the
“Company”) and its subsidiaries (collectively referred to as the
“Group”) set out on pages 6 to 52, which comprise the condensed
consolidated statement of financial position as of 30 September
2024 and the related condensed consolidated statement of profit
or loss and other comprehensive income, condensed consolidated
statement of changes in equity and condensed consolidated
statement of cash flows for the six-month period then ended,
and certain explanatory notes. The Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited require the
preparation of a report on interim financial information to be in
compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” (‘HKAS 34”)
issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial
statements in accordance with HKAS 34. Our responsibility is to
express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms
of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.
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Report on Review of Condensed Consolidated Financial Statements

BRRSMBRRERRS

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
(“HKSRE 2410") issued by the Hong Kong Institute of Certified Public
Accountants. A review of these condensed consolidated financial
statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with Hong
Kong Standards on Auditing and consequently does not enable us
to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not
express an audit opinion.

CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements
are not prepared, in all material respects, in accordance with HKAS
34.

CL Partners CPA Limited
Certified Public Accountants
Hong Kong, 28 November 2024
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
RS RE 2 I ER

For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

Six months ended 30 September

B#ENRA=1THILAER

2024 2023
T WNE ZEI=HF
Notes HK$’000 HK$'000
g FET FHET
(unaudited) (unaudited)
(REEZ) (REEER)
(re-presented)
(F&E5)
Continuing operations: FHRISEET
Revenue WA 5 106,862 100,154
Cost of sales and services 1H & R AR TS AL A (93,089) (79,829)
Gross profit EF 13,773 20,325
Other income and losses Hr A K k518 7 5,179 5,631
Administrative and other expenses  1TE & EAth & B (11,264) (9,514)
Share of profit of an associate FEME—REE AT EF] (2,659) =
Impairment loss on properties FEYERERE
held for sale 16 (31,103) (9,880)
Finance costs =N 8 (28,353) (28,253)
Loss before taxation from REFEREERZ
continuing operations BRI ARS8 (54,427) (21,691)
Income tax expenses FRi8MmX 9 (11,002) (12,745)
Loss for the period from continuing  HERIZR B @A EFRE 2
operations k518 (65,429) (34,436)
Discontinued operations: BARIEKEER
Loss for the period from discontinued AR E BRI EFE 2
operations 518 - (53,992)
Loss for the period HAESE 10 (65,429) (88,428)

6 International Business Settlement Holdings Limited IS4 SR ER AT



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

AR e A R HM 2 EER

For the six months ended 30 September 2024 HZE _Z _WEH B =+HIE/NER

Six months ended 30 September

B#ENRA=1THILAER

2024 2023
—EUE ZEI=F
HK$’000 HK$'000
FHET FET
(unaudited) (unaudited)
(REEZ) (R ER)
(re-presented)
(Fe&E5)
Loss for the period attributable to AT A ARILEARAE:
the owners of the Company:
— from continuing operations —REFBEEEED (47,750) (25,575)
— from discontinued operations —REBEARLEEEET - (39,304)
(47,750) (64,879)
Loss for the period attributable to FF{ZfHIHE S EILHARESIE ©
non-controlling interests:
— from continuing operations —REFERSEER (17,679) (8,861)
— from discontinued operations —REBRIEREER - (14,688)
(17,679) (23,549)
Loss for the period HRESE (65,429) (88,428)
Other comprehensive (expense) HREMZ2E ) WA
income for the period
Item that may be reclassified BRER BB EN D HEEE
subsequently to profit or loss: mZEE
Exchange differences arising BMEBINERBRRE
on translation of financial EZERER
statements of foreign operations (3,655) 710
Total comprehensive expense A2 EMAXZ4EEE
for the period (69,084) (87,718)

Interim Report 2024 — T [FERHERE 7



Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income
RS RE 2 I ER

For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

Six months ended 30 September

B#ENRA=1THILAER

2024 2023
T WmE =5
Note HK$’000 HK$'000
g FHET FET
(unaudited) (unaudited)
(REEZ) (REEE1Z)
(re-presented)
(Fe&E5)
Total comprehensive expense TATEEAEERZE
attributable to the owners BASZ4E%E -
of the Company:
— from continuing operations —REFELEEE (50,527) (21,322)
— from discontinued operations —REBRIEEEER - (42,956)
(50,527) (64,278)
Total comprehensive expense JEEFESEGEE
attributable to non-controlling Bz 48%E ©
interests:
— from continuing operations —REFELEER (18,557) (6,676)
— from discontinued operations —REERIEREER - (16,764)
(18,557) (23,440)
(69,084) (87,718)
Loss per share — basic and diluted SREE-—BEFLR#EE
(HK cents) (FB1W)
— from continuing operations —REFELEEE 12 (0.24) (0.13)
— from discontinued operations —REBRIEREE 12 - (0.19)
(0.24) (0.32)
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Condensed Consolidated Statement of Financial Position
R S AR R

As at 30 September 2024 R _E_NENB=+H

30 September 31 March
2024 2024
T mE ZZTIUF
hB=+H =B=+—H
Notes HK$’000 HK$'000
g THET FHET
(unaudited) (audited)
(RIEERZ) (BEZ)
Non-current assets ERBHEE
Property, plant and equipment WE-BER&E 13 309,199 353,615
Interest in an associate R—REE N 2R 108,777 108,333
Deferred tax assets IRIERIBE E 15 59,376 68,981
Amount due from an associate B — K= A BB 32,164 31,089
509,516 562,018
Current assets MEEE
Loan receivables W E R 14 - S
Properties held for sale HEME 16 922,059 926,706
Trade and other receivables e & 5 BRIE K ELth fE
W ARIE 17 188,650 142,483
Factoring receivables FERIERRIB 18 - -
Restricted bank deposits ZREIRITER 19 452 440
Bank balances and cash RITEFRRE 19 326,080 334,518
1,437,241 1,404,147
Current liabilities mEaE
Other payables HinpE{JrRIE 20 730,679 678,402
Borrowings R 21 527,627 512,586
Amounts due to non-controlling FEAT FE I R T R IE
interests 53,070 51,905
Amount due to ultimate holding FE(T R AT NIE
company 1,613 1,624
Amount due to an associate B —KEE AT TIE - 3,580
Tax liabilities REAE 32,826 31,891
Contract liabilities aHNaE 22 86,726 84,254
Lease liabilities HEaE 4,147 3,526
1,436,688 1,367,768
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Condensed Consolidated Statement of Financial Position
It S AR R

As at 30 September 2024 R_Z_NF N B =+H

30 September 31 March

2024 2024

T mE ZZTIUF

hB=+H =B=+—H

Notes HK$’000 HK$'000

M 5E THET FHET

(unaudited) (audited)

(RIEERZ) (BEZ)

Net current assets MENE EIRE 553 36,379

Total assets less current liabilities (EEER GGG 510,069 598,397
Non-current liabilities JERENAE

Borrowings (RN 21 22,205 21,572

Lease liabilities HEaRB 1,392 269

23,597 21,841

Net assets BEEFE 486,472 576,556
Capital and reserves AR s

Share capital & 2 23 20,319 20,319

Reserves EE 460,007 510,534

Equity attributable to owners RATEB ANELEE

of the Company 480,326 530,853

Non-controlling interests JEEH R 6,146 45,703

Total equity Mg 486,472 576,556

10 International Business Settlement Holdings Limited IS4 SR ER AT



Condensed Consolidated Statement of Changes in Equity
S S EHR

For the six months ended 30 September 2024 HZE _Z _WEH B =+HIE/NER

Attributable to owners of the Company

KATFEARY
Capital Non-
Share  Statutory Share  Contributed ~redemption ~ Translation  Accumulated controlling
capital reserve  premium surplus Er)te(xﬂe*rve Teserve losses  Subfotal interests Total
1)
B tEdE  BAEE E4ER Gk AHEE  RER [ 23 g
HKS'000  HKSO00  HKSO000  HKSO00  HKSO00  HKS000  HKS000 NK&'DU_O HKS’M_U NK&’DU_O
T TR TEn TR TEn  TEm TEn TEm TEm  TEn
(Note23) ~ (Notea] (Note 24 (Note h|
(Kits) (i) (Kita) (i)
AU Al 200 audited FMA-A (@27 1319 16 907 56 S T Y T A 1 N T
Exchange diference arsing n translaion of AEEEEYREREL ERZR
financial statements o foreign operations - - - - - 01 - 01 109 I
Los for the eriog BnER S e - - - S Y B9 B
Total comprehensive income (expense) BRAENA (B 48
for the period - - - - - i (4879 428 (B0 @)
Captal contribution from a non-controling RE-FHBLTFERRENTE
shareholder of asubsidiary - - - - - - - - n47 478
At30 September 2023 (unaudite) ZENAZ1H (XEH) 0319 145 900979 51655 378 Y BBBY BN 08 55168
AU Al 2004 faudited mEME-B (@21) W39 M5 90T SIGE 37RO B0 S0 5765
Dichange difeence aisng on vansationof ~~~ BEBNEREBRRAL 2 ERZE
financial statements o foreign operations ) - - - - - ) - ) 878) 3,655
Lossfor the period BhER - - - - - - s s (en) (654
Total comprehensive expense 2ERTER - - - - - s (50 (18557 (69,084)
Shre repurchased and cancelled by 2 —FHBLTFERRRROR
non-<ontroling shareholder of a subsiiary HkH - - - - - - - - 00 f21,000)
At30 September 2024 unaudite) RENE=1H (FEEH) 20319 1459009799 51655 I8 B3I (858 48032 646 48647
Note a:  According to relevant laws and regulation of the People’s Republic Wista: RIEPEARLNE (THE)) BREEERE
of China (the “PRC’), an entity established under the PRC Company FoRBAEABERIINERERBIEH
Law is required to make an appropriation at 10 percent of the profit ARG RAUBREZ PEATEMFRRAT
for the year as shown in the PRC statutory financial statements, FEENMIERELIECHE BEEES
prepared in accordance with the Generally Accepted Accounting FEINZBRIEMEARNS0% Lk o EHF#
Principles in the PRC, to the statutory reserve until the balance TRE T A SR 4 S 1R ok A RIS I 5 R R S R
reached 50 percent of the registered capital of the entity. The BEA A BN DK
reserve appropriated can only be used to make up losses or to
increase the registered capital of the entity and is not distributable.
Note b:  The capital redemption reserve represents amounts transferred from Misth: EARBREMEFHENEBEAASRGKEEH

contributed surplus upon the repurchase of the Company’s shares.

Interim Report 2024
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Condensed Consolidated Statement of Cash Flows

HERARERER

For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

Six months ended 30 September

B#ENRA=1THILAER

2024 2023
—EmE ZEI=F
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEIZ) (R&EZ)
Cash flows from operating REFEFABZIRERE
activities
Operating cash flows before CEESEHR o KE
movements in working capital Heng 53,830 33,549
Decrease in properties held for sale = EY)ZE R /L - 18,187
Increase in trade and [ & 5 AR T8 e EL A g
other receivables I AR IE3E N (49,086) (18,702)
Increase in other payables HhE(JERIBEIE M 3,713 38,474
Decrease in inventories [ca=p- 1N = 4,539
Decrease in contract liabilities EHaERD = (42,544)
Cash generated from operations EEMERE 8,457 33,503
Government grant received BT & Bh - 18
Net cash from operating REEEFRSZ
activities &P 8,457 33,521
Cash flows from KRETHAEZRERE
investing activities
Bank interest received BUYERTTHE 6,624 5,481
Purchases of property, EEYE BERLE
plant and equipment - (694)
Prepayment for purchase of BEREREGTBNRIE
equipment and software - (55,068)
Purchases of intangible assets HEEREEE = (1,387)
Advance to a non-controlling interest &) JE 4% Il 18 i #h 2k (350) -
Payment to non-controlling interest & & [2] — SR [ff J& ‘A B f& 15 1)
on repurchase of shares of RS R R
a subsidiary (21,000) -
Net cash used in KEFSHFMAZREFEE
investing activities (14,726) (51,668)
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Condensed Consolidated Statement of Cash Flows

B ARERER

For the six months ended 30 September 2024 HZE _Z _WEH B =+HIE/NER

Six months ended 30 September

B#ENRA=1THILAER

2024 2023
T WNE ZEI=HF
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEIZ) (R&EZ)
Cash flows from financing activities BiE ZEBFIEZHRERE
Interest paid BRFHE (310) (5,472)
New borrowings raised MMEEER - 25,291
Repayment of borrowings (EVEAEEN - (25,922)
Deposit received from an investor BR—2KEERE = 93,966
Repayment of amount due to BEECT—BEQABINE
an associate (3,580) -
Repayment of amount due to EEENREERABNE
ultimate holding company (11) -
Repayment of principal portion of ~ EEAE&BENEAEID
the lease liabilities (2,726) (2,577)
Net cash (used in) from REES (FTA) FRSZRE
financing activities BER (6,627) 85,286
Net (decrease) increase in cash and IRERIRESLEY) (RiL)
cash equivalents pLhyipek ] (12,896) 67,139
Cash and cash equivalents at HzHERFASEEY
beginning of the period 334,518 268,997
Effect of exchange rate changes on IRERIRESEEYERESH)
cash and cash equivalents E 4,458 (4,218)
Cash and cash equivalents HERZHRERFASEEY
at end of the period,
represented by bank balances DRI FERIREREK
and cash 326,080 331,918

Interim Report 2024 —Z T
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Notes to the Condensed Consolidated Financial Statements
iRt S TSR RMIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

GENERAL

International Business Settlement Holdings Limited (the
“Company”) is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on The
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
The immediate and ultimate holding company is Long Grand
Limited, a company incorporated in British Virgin Islands (the
“BVI"), which is wholly-owned by Mr. Yam Yu. Its registered
office is at Clarendon House, 2 Church Street, Hamilton HM
11, Bermuda and its principal place of business is at Unit
3103 on 31/F, Sino Plaza, 255-257 Gloucester Road, Causeway
Bay, Hong Kong.

BASIS OF PREPARATION

These condensed consolidated financial statements have
been prepared in accordance with Hong Kong Accounting
Standard 34 (“HKAS 34"), issued by the Hong Kong Institute
of Certified Public Accountants (‘HKICPA”) and the applicable
disclosure provisions of Main Board Listing Rules Governing
the Listing of Securities on the Stock Exchange. These
condensed consolidated financial statements were authorised
for issue on 28 November 2024.

These condensed consolidated financial statements have
been prepared with the same accounting policies adopted
in the 2023/2024 annual consolidated financial statements,
except for those that relate to amendments to Hong Kong
Financial Reporting Standards (‘HKFRSs”) effective for the first
time for periods beginning on or after 1 April 2024. Details of
any changes in accounting policies are set out in note 3.

—RE

BERmEEEERBERLAST ((XAF))
DREREAMAIZZHREERA
B HERNESEHERAMERAR
(TEp2ZP)) L -BREEREERA
AARBERAB EANREBELE
E(RBELEE]) FMRIIZAT
HEFEEL2ERB - HEMBRER
k% Clarendon House, 2 Church Street,
Hamilton HM 11, Bermudafz E 3 & i

It 2 E AR RS S 1825525797 =5 /1
E1Z31183103% ©

ZEMREEYBRRDBES B
frg ((EBEHMAE)) BHZE
BYEHER S35 (BB R R 534
550) BRI ERE S LHRA ZBER
REGXMGER ZSHPGKIMBER
KR ZE-ME+—AZ+N\BERE
FE-o

ZEMRGEEMBRRDRE_T =
S IECNEFELEAMBRREMZ
AR S HERGR R 2 MEM
A—HRZz&RHBZHBEREMNE
R EIEBMBREER (EBHE
WEEER)) BRI R SHEURE R E
Eip et ) N
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Notes to the Condensed Consolidated Financial Statements
iRt S TR R MIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+HIE/NER

BASIS OF PREPARATION (Continued)

The preparation of these condensed consolidated financial
statements in compliance with HKAS 34 requires the use of
certain judgements, estimates and assumptions that affect
the application of policies and the reported amounts of
assets and liabilities, income and expenses on a year to date
basis. Actual results may differ from these estimates. The
areas where significant judgments and estimates have been
made in preparing the financial statements and their effect
are disclosed in note 4.

These condensed consolidated financial statements are
presented in Hong Kong Dollars (“HK$”), unless otherwise
stated. These condensed consolidated financial statements
contain condensed consolidated financial statements
and selected explanatory notes. The notes include an
explanation of events and transactions that are significant
to an understanding of the changes in financial position
and performance of the Group since the 2023/2024 annual
consolidated financial statements. These condensed
consolidated financial statements and notes do not include
all of the information required for a complete set of financial
statements prepared in accordance with the HKFRSs and
should be read in conjunction with the 2023/2024 annual
consolidated financial statements.

These condensed consolidated financial statements are
unaudited, but has been reviewed by CL Partners CPA Limited
(“CLP") in accordance with Hong Kong Standard on Review
Engagements 2410, “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity”, issued
by the HKICPA. CLP’s independent review report to the Board
of Directors is included on page 4 to 5.

RETOEBOERNBMRNZEG
PRV BEREAEAELERRER
RENESZEERBRE WAKRX
ERSENETHE G5 REBR BB
EROEHEZELFABMER -RRE
BRERMEHZERNE R G ZHE
EEZ SN ELE R

BB AERREN ZEEREEEHMBERE
T (TBT)) 2P - 2 EMBEE
MHRRBEEBAREUERRRETE
AW M EEHERAEERE
= /R _NFEEREMBRE
TS LM BRI RERESTMEBE
ANEUHRZZHRB - 2 EHPLES
MIEMREW T A OERIEEBME
REEARENEEM BRI BHA
BER WEHE_T = /"T_JuF
FEAEMBRER IR

ZEMPLEEVBRRRCEZ
HEstETERAR (ki) BREBE
B AEERNE BB TEER
55241057 TFRE RS AV B L IX BT 1T R A
MHEENBR BE AR ESTENE
U BERREENFIEE
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Notes to the Condensed Consolidated Financial Statements
iRt S TSR RMIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

BASIS OF PREPARATION (Continued)

Basis of measurement and going concern assumption

The Group incurred a loss from continuing operations of
approximately HK$65,429,000 for the period ended 30
September 2024 and as at 30 September 2024, the Group
had borrowings of approximately HK$549,832,000, of which
approximately HK$527,627,000 are current borrowings
due within twelve months from 30 September 2024 while
its cash and cash equivalents amounted to approximately
HK$326,080,000 only.

Notwithstanding the above, the condensed consolidated
financial statements have been prepared on a going concern
basis as the directors of the Company (“Directors”) have
given careful consideration to the current and anticipated
future liquidity needs of the Group. The Directors are of the
opinion that, taking into account of the good relationship
between the relevant banks, other lenders and the Company,
enhancing the Group’s ability on negotiating extension
agreements, or seeking new long-term debts to replace
existing short-term debts, when needed as well as internally
generated funds of the Group, the Group has sufficient
working capital for its present requirements for the next
twelve months from 30 September 2024. Accordingly, the
condensed consolidated financial statements have been
prepared on a going concern basis.

Should the Group be unable to continue as a going concern,
adjustments would have to be made to restate the values
of the assets to their recoverable amounts, to provide for
any further liabilities which might arise and to classify non-
current assets and liabilities as current assets and liabilities
respectively. The effects of these potential adjustments have
not been reflected in these condensed consolidated financial
statements.

SrEBERITELERR

AERHEE_Z-_NFEAB=+HIE
ERSRERFEREETNEHBEYN
#565,429,0008 0 MR ZE2ZWMFNA
=+8 > AEENERA7549,832,0004
70 H A 49527,627,0008 548 —E Y
FEAA=Z+HEsT+ZHEARNTHARED
HER MERESRBEEEEBMELS
326,080,0007% 7T °

BERALABER BREEMHFRERE
REBKEERRE LHARAEART
Ex (8% KEBEEEAERZE
B R TREIR R ETER -EFEDH
Bt RABRABRIT - EMERARERT
ZBNRERGFR BAXEEEESR
FRIERHBRTRAEHURNAREERE
HED (RER) FENE  UkKE
ERANELENES FEEABREE
EEemEEE S _MNFEAB=+H
AR+ ZEARFER - Fit > A
REVBBRRNDBHFECEEERR-

HEERBELIRFERCEEERR &
FHABUREEZBEEIERSEZ
RO KM EEEZESE
REERELRIFRBEEREBED D
BANDEERBR - ZFEBEETRAEL
FEUTERZSHRGEEMBREPR
Bk o
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Notes to the Condensed Consolidated Financial Statements
iRt S TR R MIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+HIE/NER

CHANGES IN HKFRSs

In the current period, the Group has applied, for the first

time, the following amendments to HKFRSs issued by the

HKICPA which are effective for the Group’s annual period

beginning 1 April 2024:

Amendments to HKFRS 16 Lease Liability in Sale and
Leaseback

Amendments to HKAS 1 Classification of Liabilities as
Current or Non-current and
related amendments to
Hong Kong Interpretation 5
(2020)

Amendments to HKAS 1 Non-current Liabilities with

Covenants
Amendments to HKAS 7 Supplier Finance
and HKFRS 7 Arrangements

The application of the amendments to HKFRSs in the
current period has had no material impact on the Group’s
financial performance and position for the current and prior
period and/or on the disclosures set out in these condensed
consolidated financial statements.

USE OF JUDGEMENTS AND ESTIMATES

In preparing these condensed consolidated financial
statements, the significant judgements made by the
management in applying the Group’s accounting policies and
the key sources of estimation uncertainty were the same as
those that applied to 2023/2024 annual financial statements.

REVENUE

The principal activities of the Group are (1) property
development; (2) hotel business; (3) international business
settlement (discontinued operations); (4) contact lens
business (discontinued operations); (5) computer equipment
business; and (6) financing business. Further details
regarding the Group’s principal activities are disclosed in note
6.

ERMBIRSEN 2 2E)

REPE AEHEEREAUTHE
Bg nfﬁﬂi@@bﬁfﬁzé%ﬁﬁkiﬁiﬁﬁ‘
(BETA) » ZEEITARKTEBAR -2
“NFENA BB FEREER -

EENHRSED EROANEESE

EAGCHES)

B ER| BEIEATRIN

EACHEN) FRBREERE
FEo (CTE2EH)
ZHERBETA

EEGHER MR

EGACHEN) FERBEE

EEGHERNERR  HESHERY

EEMBREE]

ERACHEN)

RAHARIE R ST BB MRS 2R
HAREEARBRBEFIABZFHERIE
Bk R/ R % L A& M IS iR
RZWBUEREATE-

{8 FAH R e fib 5t

RGRZEHRGEEMBRRBED
EEENERAER G BRELNE
RH M Fe il 5t A EEE A R B = E R
TR /T NEFEMBRRERM
FEFREER

WA

FEENIEZEER)VDERE QB

EEB QERBXEEE (BRILEEE
EF) AQRERHEES (BRLEKEX
) G5t B REET  ROBMEER-
ARAEETIZEBNE— T FBRE
N(E
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Notes to the Condensed Consolidated Financial Statements
iRt S TSR RMIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

18

REVENUE (Continued)

During the year ended 31 March 2024, the Group abandoned
the international business settlement segment and disposed
of the contact lens business segment which were presented

as discontinued operations.

An analysis of the Group’s revenue for the both periods from

continuing operations is as follows:

5. KA @

RB&8E_Z_NF=-_RB=+—HLF
E> AEBBKRRE
HEE2IR/ER

Y EES B R
LSBT R

mEH DR

FERKARFBEEEFTOME R

AR :

Six months ended 30 September

BHEAAZ=Z+HLEAER

2024 2023
—ZpmE ZTT=F
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)
(RI&EZ) (RI&E1Z)
(re-presented)
(f&E5)
Revenue from contracts with EEREEHWA (MisE)
customers (Note)
Sales of properties HEME - 42,544
Revenue from computer equipment SHEBREEREWRA
business
— Leasing and relevant services of —SERREIHER
computer equipment TERARR S 75,780 57,610
— Trading of computer equipment —EETEHRE 31,082 -
106,862 57,610
106,862 100,154
Six months ended 30 September
BEAB=+HLAEA
2024 2023
—E_MmE -2
HK$’000 HK$'000
FHET FHET
(unaudited) (unaudited)
(REER) (RI&HE1Z)
(re-presented)
<=2
Timing of revenue recognition T 52 WA B B
Goods transferred at a point in time NE MR 31,082 42,544
Services transferred over time RECEIRFE I RFE AR 75,780 57,610
106,862 100,154
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Notes to the Condensed Consolidated Financial Statements
iRt S TR R MIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+HIE/NER

SEGMENT REPORTING

The Group manages its businesses by divisions, which are
organised by different business lines. In a manner consistent
with the way in which information is reported internally to
the Group’s executive directors, being the chief operating
decision maker (“CODM”), for the purposes of resource
allocation and performance assessment, the Group has
identified the following reportable segments in its continuing
operations.

Property — Developing and selling of commercial

development and residential properties, car parking
spaces, including undertaking of
primary land development activities, in

the PRC.

Hotel business — Hotel development and provision of
hotel management services in the PRC.

Computer — Providing encrypted distributed storage
equipment space in Hong Kong through leasing of
business servers and rendering ancillary services

and trading of computer equipment.

Financing — Provision of finance through money
business lending services and factoring services.

Following the discontinued operation of international
business settlement segment and contact lens business
segment during the year ended 31 March 2024, the CODM
considered that the property development segment, hotel
business segment, computer equipment business segment
and financing business segment are the main businesses lines
and reportable operating segments of the Group.

DERE

FERBREFDAEEAER M*E
BoOERTEEHGAR  ARXEREK
EENTEFMIBEERRE (X2
BERRE)) RBE2REUANRER
DERRREFLZHE-R-cxE@ABD
REFBEEEXBFANEREUTIERD

go

MERE —ETEREREEBER
EEME - FE BEK
B R ER -

BIEXER — PEIREER S REHE
[EEEARF

SHEMR — BBHEERARESE RHEHE
BEE RBEREESERRAEE
EERRMENE D HNFH

ZEf o

BMEXE — EBRERBRRERS
REME-

EEREEGEE D ERBRREEXR D
FR-_ZNE=B=+—HIEED
RIEKEEKE FTEEBRAREDRS
MERBDE VB EBEDE TEER
EEBEDERREXBPBALERN
FEEBB RO 2REENIE-
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Notes to the Condensed Consolidated Financial Statements
iRt S TSR RMIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

6. SEGMENT REPORTING (Continued)

(a)  Segment revenue and results

Six months ended 30 September 2024 (unaudited)

SRS @
@) PERARFEE

BE_E_MFAAZFHIEN

1A (FAF%)
Continuing operations FBREET
Computer
Property Hotel equipment Financing
development husiness husiness husiness Total
SEE N
L/EL EEEH REEH HEEH o)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR T#E7 TET FET TE7
REVENUE A
External sales and segment revenue  ESMAE R EMA - - 106,862 - 106,862
Segment (loss) profit 2 (F8) &7 (59,250) - 13,524 - (45,726)
Unallocated corporate expenses, net KA EAFEAFE (15,325)
Bank interest income BANEHRA 6,624
Loss before taxation MiRaIEE (54,427)

Six months ended 30 September 2023 (unaudited)

Continuing operations

BE_E=FAA=F+HIN

185 RAEF )

REEEES

Computer
Property Hotel equipment Financing
development business bysmess business Total
| i B
MERY EEEH EGES REER k]
HK$'000 HK$'000 HK$'000 HK$'000 HK$1000
FHEx FER TiEn FHER FER
REVENUE BA
External sales and segment revenue ~ EAMAE R ERA 42,544 S 57,610 = 100,154
Segment (loss) profit P4 (B8) &7 (29337) - 10922 154 (18,261)
Unallocated corporate expenses, net K AEAFERFE 891)
Bank interest income iU N 5481
Loss before taxation MiREER (21,691)

The accounting policies of the operating and
reportable segments are the same as the Group’s

accounting policies.

RERAZRD A B HRA

KEEESHEERAER -
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Notes to the Condensed Consolidated Financial Statements
iRt S TR R MIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+HIE/NER

6.

SEGMENT REPORTING (Continued) 6. DERE @
(a)  Segment revenue and results (Continued) (a) DERAREE (B)
Segment results represent the results from each DEEBIES DB EE WK
segment without allocation of central administration R RITEER (8152 E
costs including directors’ emoluments, unallocated ) KO EHEMBARRDER
other income and unallocated other losses. This is the B tARFEFEEERRES
measure reported to the CODM for the purposes of RERDERRRIAGERZS
resource allocation and performance assessment. e
(b)  Segment assets and liabilities ) SEEEREE
30 September 31 March
2024 2024
T mE bl ¢ =
hB=+8 =A=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REEZ) (f& T %)
Segment assets DB E
Continuing operations FraREER
Property development YRR 988,171 990,274
Hotel business B 2T 185,999 180,696
Computer equipment business 5t 514 R HEHS 288,709 297,975
Financing business = 8 8
Total segment assets DIEERE 1,462,887 1,468,953
Assets relating to discontinued ~ BB IS XL EE
operations - 4198
Unallocated assets RPEEE
Bank balances and cash IRITREENRRE 319,258 334,518
Other assets Hih&BE 164,612 158,496
Total unallocated assets RPECEEMREE 483,870 493,014
Consolidated total assets REBEMRE 1,946,757 1,966,165
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Notes to the Condensed Consolidated Financial Statements

RRRR S TSR R E

For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

6.  SEGMENT REPORTING (Continued) 6. DERE @
(b)  Segment assets and liabilities (Continued) b) SEEEREE
30 September 31 March
2024 2024
—ENE TR
hB=+8H =BA=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REEEZ) (')
Segment liabilities DEEEE
Continuing operations HIBSEERE
Property development by Eo (1,265,571) (1,201,882)
Hotel business BIE 2T (128,928) (125,253)
Computer equipment business 5t E 1B #H R (2,936) (945)
Financing business BhEE (22) (22)
Total segment liabilities DG EBE (1,397,457) (1,328,102)
Liabilities relating to ERERIEKEEB AR/
discontinued operations - (29,011)
Unallocated liabilities FREAE
Other liabilities Htha’ (62,828) (32,496)
Consolidated total liabilities ReBaEEtE (1,460,285) (1,389,609)

For the purposes of monitoring segment performances
and allocating resources between segments:

. all assets are allocated to operating segments
other than bank balances and cash, assets
relating to discontinued operations and those
not attributable to respective segments; and

. all liabilities are allocated to operating
segments other than liabilities relating
to discontinued operations and those not
attributable to respective segments.
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Notes to the Condensed Consolidated Financial Statements
iRt S TR R MIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+HIE/NER

6.

SEGMENT REPORTING (Continued) 6.

(d

Other segment information

The following table provides an analysis of the Group’s

revenue from continuing operations from external

customers and non-current assets other than interest

in an associate, deferred tax assets and amount due

from an associate (“Specified non-current assets”).

SRS @

(d

BEMDEEH

TEREIAEEREFELEE
BRSNS ERNORARIERBE
EMR—REEAS 2 #im BT
MIEEERER—REE QB RIE
(HEEFERBEE)) BRIN 25
#r e

Revenue from

external customers

(by customer location)

Specified non-current assets

KEIMEE B BIBA (by physical location)
(RERUERS) EEFRBEE
Six months ended (ERRUEND)
30 September 30 September 31 March
2024 2023 ZEZNFE _"T"OE
ZEmE “F-=F AB=+H =ZA=+-H
HK$'000 HK$'000 HK$'000 HK$'000
FT#ERT TERT FTHERT TERT
(unaudited) (unaudited) (unaudited) (audited)
(REEH) (R&ER) (REEH) (&7
(re-presented)
(& 51)
Hong Kong &5 106,862 57,610 122,812 172,469
PRC (domicile) HE (B ) - 42,544 186,387 181,146
106,862 100,154 309,199 353,615
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RRRR S TSR R E

For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

7.  OTHER INCOME AND LOSSES 7. HMMKAKESE
Six months ended 30 September
BEAB=+HLEREAR
2024 2023
ZENE ZEI=F
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEZ) (R&ER)
(re-presented)
(F&E5)
Continuing operations FRSEER
Bank interest income IRITH B WA 6,624 5,481
Loan interest income from an associate RE—ZKEE AT 2
BRF B WA 442 _
Exchange loss, net ERESIEF 58 (65) (8)
Impairment loss on trade receivables,  FEURE 57 BRI (E K518 5 58
net (1,366) -
Impairment loss on other receivables, — E fihf& UK BR 18R (B 51875 28
net (805) —
Others Hith 349 158
5,179 5,631

24 International Business Settlement Holdings Limited IS4 SR ER AT



Notes to the Condensed Consolidated Financial Statements
iRt S TR R MIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+HIE/NER

8.  FINANCE COSTS 8. =12

Six months ended 30 September

B#ENRA=1THILAER

2024 2023
T WmE =5
HK$’000 HK$'000
FHET FET
(unaudited) (unaudited)
(REEZ) (R&ERZ)
(re-presented)
(Fe&E5)
Continuing operations FRSEER
Interest on FE
— borrowings —fEa® 28,043 28,027
— lease liabilities —HEaE 310 226
28,353 28,253
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Notes to the Condensed Consolidated Financial Statements
iRt S TSR RMIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

08

INCOME TAX EXPENSES

FRiSTRsZ

Six months ended 30 September

#HENAZ=THILAEAR

2024 2023
ke 211- 3 —BI=F
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEIZ) (RI&E1Z)
(re-presented)
(f& B 7))
Continuing operations FESEER
Current tax in PRC E 2z BNEATR 1A
Enterprise Income Tax (“EIT”) EMRER (REMERI) - 824
Land Appreciation Tax (‘LAT’) TR ERR (TR MIgER) - 4,736
- 5,560
Deferred tax IEIER 1A
Charge for the period (Note 15) MR (H5E15) 11,002 7,185
11,002 12,745

No provision for Hong Kong Profits Tax has been made for
both interim periods as the Group dose not derive assessable
profits from Hong Kong.

The PRC EIT is calculated based on the applicable tax rate on
assessable profits, if applicable. The applicable EIT rate for
the Group’s PRC subsidiaries during both interim periods is
25%.

No deferred tax asset has been recognised in respect of
certain unused tax losses due to the unpredictability of future
profit streams. The deductible temporary differences can
be carried forward indefinitely except for certain tax losses
from PRC subsidiaries which will be expired in the coming
few years. No deferred tax asset has been recognised in
relation to such deductible temporary difference as it is not
probable that taxable profit will be available against which
the deductible temporary differences can be utilised.

AR AEERTBLEELBRNE
) > HURS A8 R A R PO B L B B R
SIRIEL R

FEPEMERZERREN 2 ERR
o8 QNER) - P MEHRR > &
EHEMNBATZBRACEMERAE
#525%°

FR 7% o 2R g ) SRR R BT FRA 0 B UE
METRBBRNEBEBERIDELEREE
E- IR G R EEBRBAEE (5
RARREFENIRANTENBATDNE
FIRERBEIN c ARFKETEERERR
EF B LIRSS R IR E RS 2 ER 0 T
B FANRE R EEDELERE
BE-
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Notes to the Condensed Consolidated Financial Statements
iRt S TR R MIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+HIE/NER

9. INCOME TAX EXPENSES (Continued) 9. FrEMmEX @
The Group is required to prepay LAT and EIT in accordance AEBMBERBEPEERRBFRL 5B
with the relevant PRC tax rules in respect of pre-sale of EVEREERRANM I MIEERKDE
property development projects. As at 30 September 2024, ISR -R_ZE_WENA=+H &
there were no prepaid LAT and EIT in respect of contract RGN EENEBRN I HIZERKRE
liabilities (unaudited) (31 March 2024: Nil (audited)). EFBEH KB (ZTTHFE=A

=+—8 & @ER)-

10.  LOSS FOR THE PERIOD 10. HARESIE

Loss for the period has been arrived at after charging: ARk -

Six months ended 30 September

HEAAZ=+THILAER

2024 2023
T E TBC=F
HK$’000 HK$'000
FET FET
(unaudited) (unaudited)
(REEZ) (R ERZ)
(re-presented)
(f8E5))
Continuing operations FESEER
Directors’ emoluments EEM= 1,480 1,480
Other staff salaries, wages and HBTiHe  TEKEM
allowances 5,451 4,129
Other staff retirement benefit scheme — Efth & TR K7EF]
contributions BEIGEN 157 179
Total staff costs B TR A42%8 7,088 5,788
Cost of inventories recognised ERDBARIZEFERA
as expenses 29,602 33,220
Depreciation of property, plant and ME - BB REEITE
equipment 54,140 39,861
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RRRR S TSR R E

For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

11.  DIVIDEND 1. RE
No dividend was paid, declared or proposed during the REHANEIRT IR EIRE AR
reporting period. The Board has resolved not to declare any B BEEEgUERABRSHARAEIRE
interim dividend for the reporting period (2023: Nil). AIRHEKRE CEZ=F8) -
12.  LOSS PER SHARE 12. BkisE
The calculation of the basic loss per share attributable to the AABHEBANELEREAREGIRTLZIU
owners of the Company is based on the following data: TEREARESHE
Six months ended 30 September
HENA=1+HLKER
2024 2023
T mE —EZF
HK$’000 HK$'000
FET FHExT
(unaudited) (unaudited)
(REEZ) (R ER)
(re-presented)
(f£8%))
Loss K518
Loss for the period attributable to BRstESREREGEZ
owners of the Company for the KA HEE AEGEEBR
purposes of basic loss per share 518
— Continuing operations —EKEER (47,750) (25,575)
— Discontinued operations —BRIERE R - (39,304)
(47,750) (64,879)
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Notes to the Condensed Consolidated Financial Statements
iRt S TR R MIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+HIE/NER

12.

LOSS PER SHARE (Continued)

12. EKRESE @

Six months ended 30 September

B#ENRA=1THILAER

2024 2023
T WmE ZEI=F
(unaudited) (unaudited)
(REEEIZ) CREEER)
Number of shares V4=
Weighted average number of shares BRAR I 398 20,319,072,320 20,319,072,320
Six months ended 30 September
BEAB=+HLEREAR

2024 2023
T E TBI=F
(unaudited) (unaudited)
(REEEZ) CREER)
(re-presented)
(f&E5)

Basic loss per share (HK cents) SREAREE GBI
— Continuing operations — R (0.24) (0.13)
— Discontinued operations —BRIEEE R - 0.19)
(0.24) (0.32)

Diluted loss per share is the same as the basic loss per share

as there were no dilutive potential ordinary shares in issue

for both periods.

FA S 8 A O i BB T EE R B
BTEBR UESREEEREASKRE
RE5EAERE
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Notes to the Condensed Consolidated Financial Statements
iRt S TSR RMIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

13. PROPERTY, PLANT AND EQUIPMENT 13. YE -BEKRRE
The movements in property, plant and equipment during the RARFHEAHAR > W% BB MR EEE
current interim period is summarised as follows: BN
Furniture
and office Motor  Construction  Right-of-use Server
equipment vehicles in progress assets equipment Total
Rk
WAERE "E ARIE RFRAREE ARSRE ik

HK$000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000
FET FH7T TEz FET FHT FH7

CosT 52
At31 March 2024 (audited) RZB_NE=A=+—H

(l8#E 1) 24,258 2,240 180,696 24,344 318,935 550,473
Additions RE - - - 4410 - 4410
Exchange adjustments ERAE 653 86 5,302 - - 6,041
At 30 September 2024 (unaudited) ~ RZZEZMEAA=1H

(RISER) 24911 2326 185,998 28,754 318,935 560,924
DEPRECIATION AND IMPAIRMENT 3786 R il f&
At 31 March 2024 (audited) RIEZME=A=+—H

(B&=17) 24,126 1,922 - 24344 146,466 196,858
Provided for the period R EE 17 48 - 919 53,156 54,140
Exchange adjustments ERBEE 648 79 - - - 727
At30 September 2024 (unaudited) ~ RZZEZMEAA=+H

(REEBR) 24791 2,049 - 25,263 199,622 251,725
CARRYING VALUES IREE
At30 September 2024 (unaudited) ~ RZZEZMEAA=+H

(REER) 120 277 185,998 3,491 119,313 309,199
At 31 March 2024 (audited) RIZZNE=F=+—H

(R&=17) 132 318 180,696 - 172,469 353,615
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FARRR S M SRR E

For the six months ended 30 September 2024 HZE _Z _WEH B =+HIE/NER

14.

LOAN RECEIVABLES 14. FEKRER
30 September 31 March
2024 2024
—EME TR N4E
hB=+8 =A=+—8H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(RBEIZ) (T 1Z)
Loan receivables IR E 129,045 125,366
Interest receivables FEUSF) B 6,745 6,553
135,790 131,919

Less: Loss allowance (Note (b)) B EsIEEE (MYEE(b)

Stage 3 =% (135,790) (131,919)

Carrying amount of loan receivables

FEWEMREREE

As at 30 September 2024 and 31 March 2024, all loan

receivables were secured by collaterals.

R_BE_WNEAB=Z+HR-ZE_ME
=B=+—8 FAERrRKERHY UL

mmiER e
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iRt S TSR RMIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

14.

LOAN RECEIVABLES (Continued)

The customers are obliged to settle the amounts according
to the terms set out in relevant contracts. Interest rates are
offered based on the assessment of a number of factors
including the borrowers’ creditworthiness and repayment
ability, collaterals as well as the general economic trends.
The Group’s loan principals charged interests at rate
approximately 6% to 15% (31 March 2024: 6% to 15%) per
annum.

The Group’s management considers that the fair values
of loan receivables are not materially different from their
carrying amounts.

(a)  Ageing analysis

Ageing analysis of loan receivables based on the loan
drawdown date and before loss allowance, at the end

14.

FEWER (&)

EEARBREBENEINGEREES
RARE-FEDREHSERR (G1EE
TMANGEEREREN - BIFRKER
KEBS MFEET - AEBNEXN
REBEBELNUEI% (CE_NE=ZR
=+—H : 6%E15%) BRI FRUTEF 8 o

FEBEEERR BRERN2AE
HHREEIRERER
@ REDHT

R|WEHFR > BRERRERA K5t
REEERHZERERZRE

of reporting period is as follows: PRAT
30 September 31 March
2024 2024
—ETME TR
NB=+H =B=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(REEEZ) (&)
Over 5 years 5EME 135,790 131,919

Ageing analysis of loan receivables based on the due
date and before loss allowance, at the end of the

REEHFR > B @R REE
BB AT Z BRI E R 2 BRE D AT a0

reporting period is as follows: Ss
30 September 31 March
2024 2024
ZETWNE bl 0= 2
hB=+8 Z=A=+—8
HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(REEZ) (f 2B 1%)
Over 3 years 3EM E 135,790 131,919
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For the six months ended 30 September 2024 HZE _Z _WEH B =+HIE/NER

14.  LOAN RECEIVABLES (Continued)

(b)  Movement in impairment losses

Loss allowance for loan receivables during the period

was recognised as follows:

14. FERER @
b)  EEEEED

A P9 FE W R B RS 18 B AR R BR A0
T

Stage 3
=&
Lifetime
ECL credit-
impaired
BiEE
AL

2 HATEH
EEBHE
HK$’000
FTET

At 31 March 2024 (audited)

Exchange adjustments

At 30 September 2024 (unaudited)

RIZ2ZWOE=ZA=+—H
(& 2=1%) 131,919
E R 3,871

B _NFEAA=1+H

(RE&EZ) 135,790

For the period ended 30 September 2024, no increase
of loss allowance was charged to profit or loss as
impairment.

The Group’s formal credit policy in place is to monitor
the Group’s exposure to credit risk through regular
reviews of receivables and follow-up actions taken on
overdue accounts. Credit evaluations are performed on
all customers requiring credit over a certain amount.

BE_Z_MFEAA=1+HIH
B EBSEEE I EEMm wrER
EZ REIDRR

FEEEREERN AR BB
EREETRBRBET MERARE
RRBRETHEZEAEENEE
RO "ERHAAEER—E
ERBENERETERN G
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For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

15. DEFERRED TAX ASSETS 15. IREERIEEE
Deferred tax assets recognised and movements during the RATHPERERIBZIBIEREEER
current interim period are as follow: BRAZEHWT :
Profit
sharing
from land

development

LAT  expenditure Tax losses Total
+3tFA &
X g
TEETR D MIARHE mEm
HK$’000 HK$’000 HK$’000 HK$’000
FET FHET FT#ERT FET
(Note (a)) (Note (h))
(F¥EE(a)) (F¥ (b))
At 31 March 2024 (audited) =it =
ZA=+—H ®&&E® 31,010 16,611 21,360 68,981
Charge to profit or loss MNEEEE - - (11,002) (11,002)
Exchange adjustments FE DB 911 486 - 1,397
At 30 September 2024 (unaudited) - _NENB=+H
(REER) 31,921 17,097 10,358 59,376
Notes: FsE -
(@) Balance represents taxable temporary difference arising from (a) EFRIELHIEERBEEE ZERRE

provision of LAT.

(b) Starting from 2010, I EFIEEEXE@MBR AT (b)
(“Liuzhou Zhenghe Huagui Zhiye Real Estate Group Company
Limited”) (“Liuzhou Zhenghe”)* has been engaged in land
development project and in previous years before Liuzhou
Zhenghe was acquired by the Group, 4 parcels of land
developed by Liuzhou Zhenghe were put on public auction and
acquired by Liuzhou Zhenghe itself for property development
purpose. Liuzhou Zhenghe shared the related profit with joint
developer and paid tax on the shared profit. On the Group's
consolidation, this shared profit element was included in
properties held for sale and eliminated. The related tax paid
on this shared profit was treated as deferred tax assets and
will be released when the related properties are sold. As at
30 September 2024, the Group’s deferred tax assets arising
from profit sharing of the primary land development project
amounting to approximately HK$17,097,000 (unaudited) (31
March 2024: HK$16,611,000 (audited)).

* The English name is for identification purpose only
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Notes to the Condensed Consolidated Financial Statements
iRt S TR R MIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+HIE/NER

16. PROPERTIES HELD FOR SALE 16. RFEME

30 September 31 March
2024 2024
—EME TR N4E
hB=+8 =A=+—H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(RBEIZ) (T 1Z)
Completed properties held for sale EERTEYE 922,059 926,706
The management of the Group had engaged an independent AEEEEEBCERBISEREE
qualified professional valuer to carry out valuation on the HEMUDBLER A FEY £ ET
properties held for sale by market comparison approach. HE-BE_ZT-_MWFENAB=+HILEH
An impairment loss on completed properties held for sale B EEIREERTEMERERIE
of HK$31,103,000 has been recognised for the period ended 31,103,000 7t (REERZR) (HEZZ
30 September 2024 (unaudited) (for the period ended 30 Z=FNAB=1+HILHM : 9,880,000 T

September 2023: HK$9,880,000 (unaudited)). (RE&EZ)) °
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For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

17. TRADE AND OTHER RECEIVABLES 17. FEKRE 3 REREMEKRIE
30 September 31 March
2024 2024
—EME TR N4E
hB=+8 =A=+—H
HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(RBEIZ) (T 1Z)
Trade receivables FEURE 57 R 1B 149,820 73,955
Less: Loss allowance B EREE (1,686) (320)
148,134 73,635
Other receivables and prepayments: HhfEWRIB R TBTRUIE -

Other deposits Hihzs 9,278 5,864
Other tax prepayment HihRIFFETRIE 1,494 626
Other receivables HhpE W ERIE 12,884 15,241
Consideration receivables R B 14,918 14,918
Other prepayments HiamIE 1,942 32,199
188,650 142,483
The Group’s formal credit policy in place is to monitor the AEFSHEERERABE  BATH
Group’s exposure to credit risk through regular reviews of BEREWARTEN 7 A KRR B REURET
receivables and follow-up actions taken on overdue accounts. HEEAERNEERRKO KAEE
Credit evaluations are performed on all customers requiring HFEEKRK—EEAYENETERETE

credit over a certain amount. =SR]
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For the six months ended 30 September 2024 HZE _Z _WEH B =+HIE/NER

17.

TRADE AND OTHER RECEIVABLES (Continued)

(a)

Ageing analysis

The ageing analysis of trade receivables after loss
allowance of the Group, presented based on the date
of delivery of goods and services to the customers, at

17. FEWEZRERAEMBERRE @)
(b)  ERESHT
RB|EHFR BEREEARNER

REHRBBAZAEBRNIERS
BREBEERZBUESREZIRE

the end of the reporting period is as follows: DWEHNWT -
30 September 31 March
2024 2024
T mE 2 mE
NB=+H =B=+—H
HK$’000 HK$'000
FHT FET
(unaudited) (audited)
(REEEZ) (&)
0 - 90 days 0E90H 37,473 73,519
91 - 180 days 91E180H 37,541 =
181 - 365 days 181%2365H 73,022 -
1-2 years 1226 98 116
148,134 73,635
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For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

17. TRADE AND OTHER RECEIVABLES (Continued) 17.

(b)  Movement in impairment loss

Movement in loss allowance of trade receivables of the

FEULE 5 BRI R EL A FE UK AR TE ()

(b)  BEETIREE

B/ FRAEEREEZRES

Group during the period/year are as follows: BIEREEFHNT
30 September 31 March
2024 2024
ZETmE TEZTNE
hB=+8 =A=+—H
HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(REEZ) (f& T 1)
At the beginning of the period/yeari? #8,/ E 4] 320 308

Impairment loss charged to RIBm P IR R ERE

profit or loss 1,366 320
Disposal of a subsidiary HE—RHEBAR - (295)
Exchange adjustments ERARE = (13)
At the end of the period/year WEE R 1,686 320

The balances of other deposits and other receivables are
not past due. The Group’s management considers that the
credit risk associated with these receivables is minimal but
a general provision for impairment loss is provided for as in
the aforesaid.

Hitig e R EMBWIREZ GFTRE
HeaEMEEER D ARILERYCR
BZzEERBRFA BEW EXFRHET
BEBE IR —RERE-
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For the six months ended 30 September 2024 HZE _Z _WEH B =+HIE/NER

18.

FACTORING RECEIVABLES

18.  FEWRIRIETRIE

30 September 31 March
2024 2024
—EME TR N4E
hB=+8 =A=+—H
HK$’000 HK$'000
FET FET
(unaudited) (audited)
(RBEIZ) (T 1Z)
Factoring receivables FE USRI RN IE 64,395 62,559
Interest receivables FEUSF) B 2,312 2,247
66,707 64,806
Less: Loss allowance (Note (b)) o ESIEEE (MEEDb)
Stage 3 =k (66,707) (64,806)

Carrying amount of factoring receivables f& U (R I8 P IE R E (&

As at 30 September 2024, all factoring receivables were
secured by accounts receivables of the debtors with interest
rate of 6.5% (31 March 2024: 6.5%) per annum. The Group
has recourse right on the debts in the event of default.
However, the collaterals are not permitted to be sold or re-
pledged by the Group.

R_ZB_WENB=+8’ A ERKE
BRIES U EREREARRERE £
FEAeS% (CE_NE=A=+—08:
6.5%) o HIREX AEBHEHES
BRE-AM BFRTEHEAERLE
EHIEF
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RRRR S TSR R E

For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

18. FACTORING RECEIVABLES (Continued)
(a)  Ageing analysis

Ageing analysis of factoring receivables based on the
loan drawdown date and before loss allowance at the

18.

FEMR(RIBTRIA ()
(a)  EREZSHT

R|ERFR > BRERRERA Kt
REBEHNZERFRERAZ

end of reporting period is as follows: BRECOTUT ©
30 September 31 March
2024 2024
T mE bl ¢ =
hB=+8 =A=+—H
HK$’000 HK$'000
TFHET FHET
(unaudited) (audited)
(REEEZ) (F 2 1%)
Over 5 years 5ELE 66,707 64,806

Ageing analysis of factoring receivables based on the
due date and before loss allowance, at the end of the

R|EHR > BRARBABRRER
BREHH ZEBRAREREZR

reporting period is as follows: BT -
30 September 31 March
2024 2024
—EME TR O4E
hB=+H =A=+—H
HK$’000 HK$'000
FHR FHRT
(unaudited) (audited)
(REEZ) (fE 2 1%)
Over 3 years 3EL E 66,707 64,806
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Notes to the Condensed Consolidated Financial
iRt S TR R MIEE

Statements

For the six months ended 30 September 2024 HZE _Z _WEH B =+HIE/NER
18.  FACTORING RECEIVABLES (Continued) 18. FEWRERIE (@)
(b)  Movement in impairment losses (b)  REEEEE)

Loss allowance for factoring receivables during the
period was recognised as follows:

B P9 8 AR 3 R IR 2 S 18 B A
W

Stage 3
Lifetime ECL
credit-impaired

=
BiEE
WAERY
2 HATEHA
EEE
HK$’000
FHET
At 31 March 2024 (audited) RIZ2ZWAFE=ZA=+—H
(REZ) 64,806
Exchange adjustments PE R A 1,901
At 30 September 2024 (unaudited) N _E_MENAB=+H
CRBEZ) 66,707

The Group’s formal credit policy in place is to monitor
the Group’s exposure to credit risk through regular
reviews of receivables and follow-up actions taken on
overdue accounts. Credit evaluations are performed on
all customers requiring credit over a certain amount.

FEEERIEENERBER BB
EHESEWIRIAL 3 EHA AR B
RRBRETHEEAEEANGEE
RO RERHAAEER—E
ERMENERETERTE

megrmgs 41

—=—
— .

Interim Report 2024



Notes to the Condensed Consolidated Financial Statements
iRt S TSR RMIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

19.

RESTRICTED BANK DEPOSITS/BANK BALANCES AND CASH
Restricted bank deposits

Restricted bank deposits amounting to approximately
HK$452,000 (unaudited) as at 30 September 2024 (31 March
2024: HK$440,000 (audited)). Amounting to approximately
HK$345,000 (unaudited) as at 30 September 2024 (31 March
2024: HK$335,000 (audited)) represent the bank balance
being frozen by the court. Amounting to approximately
HK$326,000 (unaudited) as at 30 September 2024 (31
March 2024: HK$316,000 (audited)) represent the proceeds
from pre-sale of properties with the restriction of use for
settlement of construction costs for relevant property project,
which will be released upon the completion of the relevant
project.

The Group’s restricted bank deposits carry interest at
prevailing market rates which range from 0.3% to 0.35% per
annum as at 30 September 2024 (31 March 2024: 0.3% to
0.35% per annum).

Bank balances and cash

As at 30 September 2024, bank balances and cash comprise
cash held by the Group and short-term bank deposits which
carry variable interest rates ranging from 0.01% to 4.5% (31
March 2024: 0.01% to 4.5%) per annum with an original
maturity of three months or less.

At the end of the reporting period, included in the bank
balances and cash are following amount denominated in
currency other than the functional currency of the respective
group entity:

19.

ZIRFERTER RITEERRE
ZIRFVIRITIEAL

RZE_MEAR=+H > ZRHIE
1T17FR#9452,0008 ¢ (R EZ) (ZF
ZME=ZB=+—H : 440,000 7T (&
FBIZ)) RIE_MENA=+H'H
345,000 7T CR&ERZ) (ZEZME=
B=+—8 :3350008 7T EHER)) 5HE
ARRENIRITEE R ZMEA
B=+H49326,000 T CR&EER) (Z
ZTME=A=+—H 316,000 5T (&
Biz)) I5TEEMENRERE ARA
RENERMYWEBENERMRA Hig
NRAEMERIE TERER

RIZZWEAA=+H AEEBT
REIFRITERIZN F0.3%E0.35% (ZF
ZME=ZA=+—H ! FRHENTF03%E
0.35%) 2 IRITHIBEFEF R o

RITAREFREE

RIZZMEAB=1TH RITEER
ReOiErEEMFEZRERRTESD
HEA=EAIUT  BIEHEFEN
F0.01%F4.5% (CE_ME=F=+—
B :0.01%Z4.5%) 5t B 22 HARITEmR <

RBEEE  BTEERRSBIE T
LU B E AR AL IS LU 2 I 2t
a2 %A :

30 September 31 March

2024 2024

—EME —ZuE

hB=+H =A=+—H

HK$’000 HK$'000

FHET FET

(unaudited) (audited)

(REEEZ) (I & 1Z)

HK$ BT 11,410 22326
United States Dollars (‘USD”) %7t (MEx) 313,013 310,919
324,423 333,245
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For the six months ended 30 September 2024 HZE _Z _WEH B =+HIE/NER

20. OTHER PAYABLES 20. HtipE(IERIA
30 September 31 March
2024 2024
e 211 -3 —ENFE
NB=+H =B=+—H
HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(REEEZ) (fE 2= 1%)
Accrued construction costs to contractors &1 2K €17 2 FE 5t B EE A A 160,416 155,843
Interest payables FEGFI S 272,147 236,537
Other payables HhfE(TERIE 81,462 75,545
Other tax payables HhpERE 216,654 210,477
730,679 678,402
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For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

21. BORROWINGS 21, &R
30 September 31 March
2024 2024
—EME TR N4E
hB=+8 =A=+—H
HK$’000 HK$'000
FHET FHET
(unaudited) (audited)
(RBEIZ) (T 1Z)
Borrowings, secured (Note (a)) BIRBER (@) 128,928 125,253
Borrowings, unsecured (Note (b)) EIRIRER (H5E(D) 420,904 408,905
549,832 534,158
Carrying amount of borrowings fEIZ T 5B REERNER
repayable: IREE -
Within one year —FRN 527,627 512,586
More than one year, but not BE—F BERNBEMmE
exceeding two years 22,205 21,572
549,832 534,158
Less: amount shown under current B OREABEE NI R ZIE
liabilities (527,627) (512,586)
Amounts shown under non-current ERBBBIE TR RIE
liabilities 22,205 21,572

All borrowings were denominated in RMB during both

periods.

e
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Notes to the Condensed Consolidated Financial Statements
iRt S TR R MIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+HIE/NER

21. BORROWINGS (Continued)

All borrowings carried interest at fixed rates and the ranges of
effective interest rates are as follows:

21.

&R (&

REEFAN XA BHNMAERKRE R X
ZEENT

)

30 September 31 March

2024 2024

ZEINE TETNE

hB=+8 =A=+—H

HK$’000 HK$'000

FHET FHET

(unaudited) (audited)

(RBEIZ) (T 1Z)

Effective interest rates = SIES 3% — 18% 3% — 18%
Notes: B 5

(@) The followings show the carrying amounts of certain (@) AXERZEIREERZETE

assets pledged to secure the borrowings provided to EHEENREESHIWT :

the Group:

Carrying amounts
of assets pledged
for borrowings
fERZ
BEAEEN
IREE

HK$'000

TET

Note (i)

B 55(7)

At 30 September 2024 (unaudited)
Property, plant and equipment (Note 13)

At 31 March 2024 (audited)
Property, plant and equipment (Note 13)

RIZZZmEAB=+H (REHFR)
WMEWERERAE (HEE13)

RIE_NF=R=+—H &&R
W B Rk (ifsE13)

67,888

65,952

(i)

As at 30 September 2024, hotel rooms under
construction in progress (included in property,
plant and equipment) of HK$67,888,000
(unaudited) (31 March 2024: HK$65,952,000
(audited)) are pledged as security for one of
the Group’s borrowings of HK$128,928,000
(unaudited) (31 March 2024: HK$125,253,000
(audited)) at a fixed rate of 6.5% per annum.

() MRIZEZWOFEAB=+H>
67,888,00058 7T (K& E %)
(ZE_mE=RA=+—
H : 65,952,00078 7T (K1) )
ZHERIBRBENNEERER
(A2 -BRE RKE)
BRI EAREBHE D%
6.5%E & F 7] E 5t BB 1E
128,928,000 7T (K& =
% CEZMNE=A=+—
H :125,253,00078 75 (A& #1%)
BIHE(R
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For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

21.  BORROWINGS (Continued) 21. &R @
Notes: (Continued) MisE : (48)
(b)  As at 30 September 2024, the Group’s unsecured b)) RIZEEEAB=+H > x£H

borrowings represent:

(i) Unsecured borrowings of HK$7,594,000
(unaudited) (31 March 2024: HK$7,378,000
(audited)) provided by independent third
parties with interest at a fixed rate of 18% per

annum;

(ii) Unsecured borrowings of HK$22,205,000
(unaudited) (31 March 2024: HK$21,572,000
(audited)) provided by Radiant Path Global
Limited, a related party of non-controlling
owner of the Company’s subsidiary, with
interest at a fixed rate of 3% per annum; and

(i) Unsecured borrowings of HK$391,105,000
(unaudited) (31 March 2024: HK$379,955,000
(audited) provided by BEREMEXERS
BR/AB] (Guangxi Zhenghe Industrial Co., Ltd*),
the former related party of Liuzhou Zhenghe
with interest at a fixed rate of 12% per annum.

* The English name is for identification purpose only
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07,594,000 7T CRAEE
% (CEMNE=ZA=1+—
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(i) HEREMWBABIEERKE
B ABIEAH A £Radiant Path
Global Limited$ f By K 1H
E022,205,00058 7T GREEE
% CEZMFE=A=1+—
B :21,572,00038 75 ((EE))
P REIEFFEFI%ETE S &

iy AEALNEXEEER
AE (DN IE A0 2 A RE B
A RE R EIEFER
391,105,000 7T GRS E1%)
(Z2EZmME=B=+—
H 379,955,000 757 (K&
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Notes to the Condensed Consolidated Financial Statements
iRt S TR R MIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+HIE/NER

22.

CONTRACT LIABILITIES 2. AHEafE
Considerations in respect of properties sold are received in EEVMEZAEREEMBERZEZK
accordance with the terms of the related sales and purchase FWE EFHARATLRCTYWER
agreements, certain portion are received on or before the HAS Z ATUWLER > ABRFIEE N EE-
date of delivery of the properties to customers which is
recorded as contract liabilities.
30 September 31 March
2024 2024
—EME TR N4E
hB=+8 =A=+—H
HK$’000 HK$'000
FET FHET
(unaudited) (audited)
(RBEIZ) (T 1Z)
Contract liabilities arising from property Y2 EX£BELE 2 GNEE
development business 86,726 84,254
HK$’000
FAET
At 31 March 2024 (audited) RIZBZEE=ZA=+—H &&FI%) 84,254
Exchange adjustments PE 52 s % 2,472
At 30 September 2024 (unaudited) RIZBZMFEAA=+H CGREER) 86,726
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For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

23.  SHARE CAPITAL 23, fRA
Number of shares Amount
&R &%
HK$'000
FAET
Authorised: ETE
Ordinary shares of HK$0.001 each FREE001BTZZER
At 1 April 2024 and RIZ2ZWFEMNE—HRK
30 September 2024 —E-mEABE=+H 498,000,000,000 498,000
Non-voting convertible SREE0TEB T ZELERE
preference shares AR E R A
of HK$0.001 each
At 1 April 2024 and RIZ2ZWFEMNE—HRK
30 September 2024 “EIMFEAA=1H 2,000,000,000 2,000
500,000,000,000 500,000
Issued and fully paid: BEITRER :
Ordinary shares of HK$0.001 each FREE.0017B T E @R
At 1 April 2024 (audited) and RZZEZWEM™A—H
30 September 2024 (REZ) T ZNFE
(unaudited) NA=+H CGREER) 20,319,072,320 20,319

24. CONTRIBUTED SURPLUS

24,

The contributed surplus of the Group represents the

difference between the nominal value of the shares and

share premium of the then holding company and the

nominal value of the Company’s shares issued for the group

reorganisation on 25 May 1993, together with the amounts

transferred from share capital and share premium account

as a result of the capital reduction taken place in August

2001, less dividends paid, amounts utilised on redemption of

shares and amount eliminated against accumulated losses.

BERER

FEBZEGRBABRERAAZ
RHEERRDEEZRXATRAR
—NWN=FEA-+EAEBEEMHME
TRHOzEEZEZE EREAR -2
—FNBBIBRRABERAER K7 EERK
R IR B BRI RS - BRIRG R
FRARIRERH RSB MIE
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iRt S TR R MIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+HIE/NER

25.

CONTINGENT LIABILITIES 25. HAREE
30 September 31 March
2024 2024
T mE ZZTUE
NB=+H =A=+—H
HK$’000 HK$'000
FHET FET
(unaudited) (audited)
(REEEZ) (I & 1Z)
Guarantees given to banks for mortgage FIEFAREEYEEH 2
facilities granted to purchasers of the — IZiBRE MIRITIRMH
Group’s properties R 465,615 452,342

The Group had provided guarantees in respect of mortgage
facilities granted by certain banks in connection with the
mortgage loans entered into by purchasers of the Group’s
properties. Pursuant to the terms of the guarantees, if there
is default of the mortgage payments by these purchasers, the
Group is responsible to repay the outstanding mortgage loans
together with accrued interests thereon and any penalty
owed by the defaulted purchaser to banks, the Group is then
entitled to take over the legal title of the related properties.
The guarantee period commences from the dates of grant
of the relevant mortgage loans and ends after the buyer
obtained the individual property ownership certificate.
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Notes to the Condensed Consolidated Financial Statements
iRt S TSR RMIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

25.

26.

CONTINGENT LIABILITIES (Continued)

The Group’s management, with its assessment of the current
and outlook of the market, perceives that the possibility of
default in mortgage loans by home buyers is remote and,
in the event of default, the liabilities caused to the Group
will be minimal as the loss will be adequately mitigated by
the proceeds recovered from the sales of the repossessed
properties. Accordingly, no provision is made in the accounts
for the guarantees.

SHARE OPTION SCHEME

On 11 September 2023, pursuant to an ordinary resolution
passed by the shareholders of the Company at the general
meeting, the Company announced a share option scheme
(the “Scheme”) for the purpose of providing incentive and/
or rewards to the selected directors and employees of the
Group, the Company’s holding companies, fellow subsidiaries
or associated companies (the “Eligible Participants”) for their
contribution or potential contribution to the development
and long-term growth of the Group, and the Scheme will
expire on 11 September 2033.

The maximum number of shares which may be issuable
under the Scheme and any other scheme of the Company
(the “Scheme Mandate Limit") cannot exceed 10% of the total
number of Shares in issue as at the adoption date or the
relevant date of approval of the refreshment of the Scheme
Mandate Limit, 11 September 2023 (the “Adoption Date”). The
total number of shares available for issue under the Scheme
is 2,031,907,232 shares, representing approximately 10% of
the total number of shares of the Company in issue as at the
date of this report.

The total number of shares issued and to be issued to
each Eligible Participants (including both exercised and
outstanding options under the Scheme), within 12-month
period cannot exceed 1% of the issued share capital of the
Company as at the proposed date on which the option is
being granted unless prior shareholders approval obtained.
Where an option is to be granted to an independent non-
executive director or substantial shareholder of the Company
or any of their respective associates, and the grant will result
in the number of the relevant shares exceeding 0.1% (or such
other percentage as may be specified by the Stock Exchange
from time to time) of the total number of Shares in issue at
the relevant time of grant; and such grant shall not be valid
unless prior shareholders approval obtained.

25.

26.
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iRt S TR R MIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+HIE/NER

26.

27.

SHARE OPTION SCHEME (Continued)

Subject to the provisions in the Scheme, the Board shall be
entitled at any time within the period of ten (10) years after
the Adoption Date to make an offer of the grant of share
option(s) to any Eligible Participant as the Board may in its
absolute discretion select to subscribe for such number of
Shares as the Board may determine at the exercise price.

The exercise price of share options depends on the price of
the Shares as quoted on the Stock Exchange, which in turn
depends on when the Board is to grant Share Options under
the Scheme. The exercise price shall be determined by the
Directors and shall be at least the highest of: (a) the closing
price of the shares as stated in the Stock Exchange’s daily
quotations sheet on the grant date; (b) the average closing
price of the shares as stated in the Stock Exchange’s daily
quotations sheets for the five business days immediately
preceding the offer date.

No option has been granted since the adoption of the
Scheme.

RETIREMENT BENEFIT SCHEMES

The Group operates a Mandatory Provident Fund Scheme
(“MPF Scheme”) for all qualifying employees in Hong Kong.
The assets of the MPF Scheme are held separately from those
of the Group, in funds under control of a trustee. The Group
contributes lower of 5% of relevant payroll costs or HK$1,500
per month per person to the MPF Scheme, which is matched
by employees.

The employees of the Group in the PRC are members of
state-managed retirement benefit schemes operated by
the PRC Government. The PRC subsidiaries are required to
contribute a certain percentage of payroll to the retirement
benefit schemes to fund the benefits. The only obligation
of the Group with respect to the schemes is to make the
required contributions under the schemes. During the period
ended 30 September 2024, no contribution was forfeited
(unaudited) (31 March 2024: nil (audited)) (by employers on
behalf of employees who leave the scheme prior to vesting
fully in such contributions) under the retirement benefit
schemes which may be used by the Group to reduce the
contribution payable in the future years.

26.

27.
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Notes to the Condensed Consolidated Financial Statements
iRt S TSR RMIEE

For the six months ended 30 September 2024 HZE _Z _WEH B =+H1E/NER

28.

29.

30.

31.

52

RELATED PARTY DISCLOSURES 28.  FAERALIREE
In addition to the transactions and balances disclosed FRZEMBREMBERREMEBOME
elsewhere in these condensed consolidated financial BRIRZREFN REERAR AR
statements, the Group has the following transactions with A LTEITTIRS
related parties during the period:
Compensation of key management personnel FEEEANSZHH
The remuneration of directors of the Company and other AAREERAEBFTETEABZE
members of key management of the Group during the period MR IR FEWT
are as follows:
Six months ended 30 September
BEAB=+HILEREAR
2024 2023
T mE -
HK$’000 HK$'000
FET FHET
(unaudited) (unaudited)
(REEIZ) (RI&E1Z)
Short-term benefits DHAE A 2,673 2,620
Retirement benefit scheme BORGER] FTEI RN
contributions 27 18
2,700 2,638
The remuneration of key management is determined having TEEEBAEZHFML2ZEINALTZ
regard to the performance of individuals and market trends. B R TIGEBBETE
FAIR VALUE MEASUREMENT 29. AREHE
The directors of the Company consider the carrying amounts KRB EERA REBPEEMBRK
of financial assets and financial liabilities recorded at NZEHRAAT R EHEERESHE
amortised cost in the condensed consolidated financial BZAREERHEANERS-
statements approximate their fair values.
EVENTS AFTER THE REPORTING PERIOD 30. HEESE
There were no major subsequent events since 30 September BEZZ2MNFABE=+HERBEEARF
2024 and up to the date of this interim report. R EHE WESAHHEBER.
MAJOR NON-CASH TRANSACTION 31, FEERERH

During the period ended 30 September 2024, the Group had
non-cash additions to right-of-use assets and lease liabilities
of approximately HK$4,410,000 (unaudited) (31 March 2024:
nil (audited)).

RBEE_Z_WENAB=+HIHH:
FEBRBACAREENFREFER
THE & E494,410,0008 7T REER) (Z
TTE=ZA=+—H & @&FL) -
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Management Discussion and Analysis
EIEEHmRSh

OVERALL RESULTS
Key performance indicator (Financial Ratio)

Continuing operations:

BREER

T EZEISR MHBLE)

Six months ended 30 September
BEAB=+HILEREAR

Notes 2024 2023

= o111 ZEI=fF

(re-presented)

Gs3==)

Revenue (HK$'000) WA (F&5T) 106,862 100,154

Gross Profit margin (%) EFIZE %) (i) 12.89% 20.30%

Loss for the period (HK$000) R A58 (F&7T) 65,429 34,436

Loss per share (HK cents) SRESE GBI 0.24 0.13

30 September 31 March

2024 2024

=l TEmE

NB=+H =B=+—H

Net asset value per share (HK cents) SREEZE B (ii) 2.39 2.84
Notes: B E

(i) Gross profit margin is calculated as gross profit divided by revenue and

multiplying the resulting value by 100%.

(i) Net asset value per share is calculated based on the number of
20,319,072,320 ordinary shares issued as at 30 September 2024 (31
March 2024: 20,319,072,320 ordinary shares).

The Group’s revenue from continuing operations for the
reporting period is approximately HK$106,862,000, compared to
HK$100,154,000 in 2023. In current reporting period, the revenue
is primarily derived from the leasing and trading of computer
equipment. No revenue was generated from property sales in
current period due to the unfavorable business environment in
the PRC's real estate industry, resulting in stagnant sales of the
remaining unsold units. In the corresponding period last year,
revenue comprised HK$57,610,000 from leasing and trading of
computer equipment and HK$42,544,000 from property sales.

(i) gﬂﬁ}ﬁ%ﬂB%LXMU\%#%PM%{E;’ELXMO%%

(ii) REEFENRENR-_S-MEAR=1H
B881720,319,072, 3200 Z B (CZ-WFE=H
=+—H :20,319,072,32008 L FAR) stE o

AEBRBSHEANFESSEBTRALS
106,862,00075 7T » 1 —Z = = £ A %100,154,000
BT RAREHE WAZTEREHERE
B ERETE - HRPEEMETERTB
EHMRE SRR TREEVUNHERNE
W R A EARB A EEE Y EHERA o 1R
EERH WABEHREREESEREE
57,610,000785 7T K2 ) 5 8 £ 42,544,000 7T,
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Management Discussion and Analysis
BB wR

OVERALL RESULTS (Continued)
Key performance indicator (Financial Ratio) (Continued)

An overall gross profit of approximately HK$13,773,000 (2023:
HK$20,325,000) and gross profit margin of 12.89% were recorded
for the current period (2023: 20.30%). Decrease in gross profit
margin was mainly due to higher average selling prices of studio/
office building in Zone C in preceding period as compared to stable
gross profit margin generated from leasing and trading of computer
equipment in current period.

The Group continued to incur losses of approximately
HK$65,429,000 for the reporting period (2023: HK$34,436,000). The
loss was mainly attributable to (i) impairment loss on properties
held for sale amounted to HK$31,103,000 as a result of the poor
property market conditions in the PRC; and (ii) finance costs
amounted to HK$28,353,000 in the reporting period which cannot
be capitalised as the major building construction works were
completed. The basic and diluted loss per share from continuing
operations was approximately 0.24 HK cent for the reporting period
(2023: 0.13 HK cent for continuing operations).

REVIEW OF OPERATIONS AND PROSPECT
Continuing Operations

Liuzhou Zhenghe (property development and hotel business
segment)

Zhenghe City is a mix-used complex project located at No. 102,
Xinliu Avenue, Liudong New District, Liuzhou, Guangxi Zhuang
Autonomous Region, the PRC, which offers a wide range of
properties, including villas, townhouses, commercial buildings,
office buildings, hotels and high-rise apartments developed by 1
EMEEBEZEEEARAT (Liuzhou Zhenghe Huagui Real Estate
Group Company Limited*) (“Liuzhou Zhenghe”).

Zhenghe City comprises two phases with Phase | providing a stack
of residential and commercial properties with gross floor area of
approximately 485,000 square meters. Phase Il will provide another
stack of residential and commercial properties with a total gross
floor area of approximately 513,000 square meters. The construction
work of both Phase | and Phase Il are substantially completed. The
Group owned 100% interest in properties held for development and
properties held for sale in both Phase | and Phase II.

BRXE @
FEREIEE UFBLE) (B

AHEARI RS R ERN4913,773,0008 T (ZF
T =4 120,325,000587T) RERZ12.89% (T2
T=H12030%) cEFERDETEZHM F—
HENCEIFEE HARKBEHEERS
MAHAEAEEREE S E R HENERNERE

Eo

752 B R R A AR 4B A 4 B5184965,429,000
BT (CT T =4 1 34,436,00087T0)  BIETE
HR)FERRNMET BRI ERTEYE
B E51831,103,000785 7T 5 Ke(ii) 3R S HARIRA & AL
7528,353,000/B T A A BN BRREFERE
RTREBT -REPEREFESEELN
SREARBEGENB0.248W0 (2=
FRBECEEREA013B1) ©

AR OEEERATR

HINIERD (W28 REOEE B 05

EMWBEEZNEGEEHE  URTEER
AL 1R B 76 & A0 73 400 3R Rf G A 400 K5 10255% > 12
HEEFEEEYE  SERIMNEMEEE
EEBMARAR (MMIEML) PR AIE
R - BERB - PRARB - BERSER
= o

ERMHMBAER > —HREHESERERRY
485,000 F A K2 EEREENE - _HKS
SMERZEFERMEYE  BREERRBOR
513,000 /5K —HABA “HAM R TRER L
HERT AEELERS K _HFER
BYERTEYE-
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Management Discussion and Analysis
EIEEHmRSh

REVIEW OF OPERATIONS AND PROSPECT (Continued)

Continuing Operations (Continued)

Liuzhou Zhenghe (property development and hotel business

segment) (Continued)

(a)

Detailed area of the properties under development and

RERBOBRATR (&

HINIER MEERIBEEBDER &

@) BETMEREBEIVENTEFBN

completed properties are as follows: e
Properties
Approximate Saleable area held for self-
gross floor remaining operating/
Site area area unsold own use
B4 i R E B BiERE
AR E R BEERA AHEER BANYE
(Note 2)
(Hz2)

(sq.m) (sq.m) (sq.m) (sq.m)
(F7HK) (F75K) (F7HK) (F7HK)

Phase I: —H5:
Zone A A& 76,000 97,000 12,000 =
Zone B B& 94,000 130,000 10,000 =
Zone C (& 61,000 258,000 109,000 =
231,000 485,000 131,000 -

Phase II: —H:
Zone D D& 71,000 191,000 44,000 -
Zone E & 30,000 140,000 80,000 31,000
Zone F F& 41,000 182,000 35,000 -
142,000 513,000 159,000 31,000
Total: st 373,000 998,000 290,000 31,000
Note 1: The number of square meters (“sq.m”) are rounded to nearest M. FARKTFEAXK) BFENEERE

thousand for illustrative purpose only. T ALE EERBEA R

Note 2: Representing the gross floor area under development and Miz2: BIRZ-ZZ-_MEAB=+HEE®H

saleable gross floor area of completed properties that were
unsold as at 30 September 2024.

NERERMERHES R TR
WA ERRERE-
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REVIEW OF OPERATIONS AND PROSPECT (Continued) REEFCERATS (&
Continuing Operations (Continued) FFEASEERE (B

Liuzhou Zhenghe (property development and hotel business — #IMIEF] (R ERAEER D) &
segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as (b)) [EAINKEAEEERN T .

follows:

Phase I:

Zone A
A&

Zone B
B&

Property type Status
MERY iR

Villas and high-rise apartment buildings with ~ The construction works were completed and most of the residential units were sold
retail outlets, farmers market and car parking in the past financial years. Farmers market attached with a total saleable area of

spaces approximately 12,000 square meters are held for sale.
NERBEAE BESEEH BEMS BEIRCRIBASHEEEMCHAGHBEELE AT HER
REFB) ERN12000FHKNBRETHELFELE

Villas and high-rise apartment buildings with ~ The construction works were completed and most of the residential units were sold
retail outlets and car parking spaces in the past financial years. Remaining unsold saleable area are retail outlets and
AERSBAE BETEEHRIZENM)  cr parking spaces with approximately 10,000 square meters held for sale.
BEIRERIBEABAETEMCRBAMBEELE B THALE
AHEEEQ1000T A KN BEERREEMNFELE-
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EIEEHmRSh

REVIEW OF OPERATIONS AND PROSPECT (Continued) REEHOERAS (&)
Continuing Operations (Continued) FFEASE X (B)

Liuzhou Zhenghe (property development and hotel business  HINIER] (W2 ERAEEFE DL 43

segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as (b)) [EFMMZHHBEEERN TR @ &)

follows: (Continued)

Property type Status
MEEY R
Zone C Residential and commercial complexes and There are 7 blocks of residential and commercial complexes and 3 blocks of
(& studio/office buildings with retail outlets and  studio/office buildings in this zone.
car parking spaces AEETBAETRAEGFAEURIETEE HAKIE.
FEREEGREBRIEE /WAKIE
BEEEHREEN) All buildings in this zone have been completed, except for 1 block of studio/office

building. The majority of the properties were sold in past financial years.
BRUBI(EE /MAKEIN KXBFMAEAEBET -ABAMEERBENS
HEEHE-

The remaining 1 block of studio/office building was completed in 2023 and
has approximately 26,000 square meters of unsold saleable area available.
Additionally, retail outlets and car parking spaces associated with this building
with approximately 83,000 square meters, are also available for sale.
BTBIER/WAKNBER -S=FBT 426 ooo?ﬁﬂﬁrﬁ?ﬁ&
ERHERBIHEE o b5 BZAIBERNA83000F 5 KNEEE
HREEUTAIHREE -
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ERENwR 2

REVIEW OF OPERATIONS AND PROSPECT (Continued)

Continuing Operations (Continued)

RERBOERAS (8

Liuzhou Zhenghe (property development and hotel business — #IMIEF] (R ERAEER D) &

segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as (b)) [EFMWMZHABEEERN TR @ &)

follows: (Continued)

Property type Status

MmEER iR
Phase I1:
-8
Zone D1 Villas The construction works of the villas in this zone were completed and sold to the
D1& pilk:4 customers and revenue was recognised in the past financial years.

ABRENRETRESRT BEHETERERADRBRNHERER

Zone D1 High-rise apartment buildings with retail There are 5 blocks of high-rise apartment buildings in this zone.
D& outlets and car parking spaces TRESESEAE

BELE (RAZEESREEM

Zone D2 Villas
D28 k=4

The construction works of these 5 blocks of high-rise apartment buildings were
completed and most of the units were sold in the past financial years.
ZE BB AENERIRERTEABLEMERBEMEEELE

Car parking spaces and few remaining retail shops with a total saleable area of
approximately 44,000 square meters in this zone are held for sale.

ABETHERBA A4 00T HRKNEEMR VTR T EEEHH(E
o

The construction works of 36 villas are completed and were sold in the past
financial years.
3B EMERTIREBTAENBEEMBREEHE -
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REVIEW OF OPERATIONS AND PROSPECT (Continued)
Continuing Operations (Continued)

Liuzhou Zhenghe (property development and hotel business
segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as
follows: (Continued)

RERBOERAS (8

HINIER MEERIBEEBDER &

() EMWEHABEEERUTAHR: (8

Property type Status

MEEY R
Zone E Hotel and high-rise apartment buildings with ~ The construction works of high-rise apartment buildings were completed and
& retail outlets and car parking spaces most of the units were sold in the past financial years. Retail outlets and car

EERBBAE BESEEHREEM)  parking spaces attached to this apartment building with a saleable area of
approximately 26,000 and 54,000 square meters respectively are held for sale.
BEABNERIEREETIAABDPEAMERBENBEELE ARE
BB =T & B RE 2 BI14926,0007F 75 K 54,000 5 KNS E B S R B E L

TR E

The substantial construction works of the hotel building were completed and
the pre-sale permit was granted. The acceptance certificate of completion is
expected to be obtained in 2025. The Group intends to operate the hotel directly

instead of holding for sale. Therefore, constructing area of approximately
31,000 square meters of the hotel building are recorded in property, plant, and

equipment.

BERFNABPERIRERIREEFTEERL - TRE TRINE

EREN S AFRB -AEE;

BERAEBEMFRELE.

Rt BEEFERERL31,00E 5 KEINAME BERRE
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REVIEW OF OPERATIONS AND PROSPECT (Continued) REEFCERATS (&
Continuing Operations (Continued) FFEASEERE (B

Liuzhou Zhenghe (property development and hotel business — #IMIEF] (R ERAEER D) &

segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as (b)) [EFMWMZHABEEERN TR @ &)

follows: (Continued)

Property type Status

MERY R
Zone F Residential and commercial complexes with  There are 6 blocks of residential and commercial complexes in this zone.
& retail outlets and car parking spaces ARREETREERGE.

FERBEGAR (FATEEHREED
The construction works of 6 blocks of residential and commercial complexes were
completed and most of the units together with the attached retail outlets were
sold in the past financial years.
EEEREERABNERIRER I EASBPENRBRABENTERS
HENBEMBEELE-

Remaining unsold saleable area are mainly included retail outlets and car parking
spaces attached to this complex with a saleable area of approximately 8,000 and
27,000 square meters respectively.

BTRHENTHERRIZOEZRABMNENEEEEREED
Bl E EE 2 BI448,000F 5 K 527,000 5K o
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REVIEW OF OPERATIONS AND PROSPECT (Continued)

Continuing Operations (Continued)

Liuzhou Zhenghe (property development and hotel business

segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as

follows: (Continued)

(i)

For property development segment in Liuzhou
Zhenghe, no revenue has been generated from
property sales due to the challenging business
conditions currently affecting the real estate industry
in the PRC. Consequently, the sale of remaining unsold
units during this reporting period has been stagnant.
In the same period last year, approximately 6,000
square meters were sold, generating segment revenue
of approximately HK$42,544,000.

A segment loss of approximately HK$59,250,000
was recorded for the reporting period (2023:
HK$29,337,000). Segment loss recorded was mainly
due to (i) impairment loss on properties held for sale
amounted to HK$31,103,000 as a result of the poor
property market conditions in the PRC; and (ii) finance
costs of HK$28,353,000 cannot be capitalized and
charged as expense during the period as most of the
building construction works in Liuzhou Zhenghe were
completed.

RERBOERAS (8

HINIER MEERIBEEBDER &

(b)
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REVIEW OF OPERATIONS AND PROSPECT (Continued) REEFCERATS (&
Continuing Operations (Continued) FFEASEERE (B

Liuzhou Zhenghe (property development and hotel business  HIJNIER] (2B RAEEFE DL 3

segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as (b)) [EFMWMZHABEEERN TR @ &)

follows: (Continued)
iy  (Continued) (i)

An external expert was engaged to help to assess the
fair value of the properties development project as
at 30 September 2024. For those properties which
had completed the construction work and were
held for sale, a market comparison method by
making reference to comparable sales transactions
as available in the relevant market was used. For
those properties still under construction, the value
was derived by using a market comparison method
with the assumption that the construction works
of the properties would have been completed at
the date of valuation and have taken into account
the construction costs expected and costs that will
be expended to complete the development. An
impairment loss amounted to HK$31,103,000 is
recognized for the period ended 30 September 2024 as
the net realisable value is lower than carrying amount.

Liuzhou Zhenghe will continue to develop the
remaining hotel building in Zone E in Phase Il of
Zhenghe City and the Group is actively looking for
other property development opportunities in Guangxi
or other provinces in the PRC.
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Management Discussion and Analysis
EIEEHmRSh

REVIEW OF OPERATIONS AND PROSPECT (Continued)
Continuing Operations (Continued)

Liuzhou Zhenghe (property development and hotel business
segment) (Continued)

(b)  The progress of each phase in Zhenghe City are shown as
follows: (Continued)

(i) The hotel business is located in Zone E1 of Zhenghe
City with gross floor area of approximately 31,000
square meters. The substantial construction works of
the hotel building were completed but acceptance
certificate of completion has not yet been obtained. In
2018, the Group entered into a franchising agreement
with a well-known international hotel franchisee to
operate the hotel under the franchising requested
standards. However, the franchise agreement was
lapsed as the acceptance certificate of completion was
not granted within the contract period. No revenue
will be generated until commencement of operation
of the hotel.

Leasing and trading of computer equipment

The Group believes that the emerging Fintech industry is one of
the innovative factors that would improve the delivery of global
financial services in the future. The Group continues to explore
different potential opportunities in the Fintech sector, including but
not limited to Fintech-related upstream and downstream services,
infrastructure projects in connection with Fintech.

In view of the fast pace development of the virtual world and
the ever increasing amount of data being generated online every
minute of the day, the Board believes that the need for secured,
encrypted and reliable cloud distributed storage space and the
computer equipment is not only an important element of the
infrastructure for the healthy development of the virtual world
but will also increase sharply in the near future. In 2022, the
Group started a business in leasing of data storage equipment to
customers who provide virtual data storage space for end-users and
trading of computer equipment.
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REVIEW OF OPERATIONS AND PROSPECT (Continued)
Continuing Operations (Continued)
Leasing and trading of computer equipment (Continued)

As at 30 September 2024, the Group holds 1,410 set of servers in
total and all were leased out to customers. The leasing fees of
computer equipment payable to the Group consist of a fixed rent
plus a variable rent with reference to the average market price of
Filecoin quoted on different cryptocurrency exchanges with specific

formula.

During the reporting period, all 1,410 set of servers were leased
out. However, as the market price of Filecoin continued to drop in
the recent years, certain leasee decided not to renew the leasing
contract after the tenor. As this business can generate a steady
income stream for the Group, the management will negotiate with
the customers and adjust the leasing fee to attract new customer.

For the reporting period, the revenue generated from leasing
of data storage equipment was approximately HK$75,780,000
(2023: HK$57,610,000) and trading of data storage equipment was
HK$31,082,000 (2023: Nil) respectively; and the segment profit for
the period was HK$13,524,000 (2023: HK$10,922,000). As all servers
were leased out, it generated a steady income stream and segment
profit to the Group.

With the Hong Kong government’s announcement of its strategy
to promote Fintech and establish a leading crypto hub, the Group
anticipates a shift towards a more friendly regulatory regime
for cryptocurrencies in the future. The upcoming legislative
framework will provide greater transparency and clarity for future
cryptocurrency trading activities. In light of this, the Group intends
to expand its involvement in the cryptocurrency sector, including
but not limited to trading in crypto and crypto-asset production in
the future.

REEBOERAR (&)

HEREEFEHRRE (@

RIZEZMEHAB=+H AEBEEFE
TANERRE TEE2BHBFTEL -BLE
EENEMREREERRAE TS RES
ZREMBEE R 7 g AR A T kFilecoin
BT HENF e MR

RSB 1,410ERRB[PHEHAE R B
E’\LEXFllecmnEﬁ?ﬁfEﬁ@‘FE%’ B0 A& A
AEEBRERBEIBEEAESH BRI
DERAREERBEBENBARER EEE
REZEE Al AEAEERAURS I HES

RBEHBEA BB ERZENRARE
BHBRTFHERIENWRA DB A#75,780,00078
7t (ZZ =% 57,610,000 7T) 531,082,000
BT (ZCEI=ZF2) MBARDIEGENR
13,524,00078 70 (Z & = =4F : 10,922,000 7T) °
HIRFAERARSELE EAAEEELRTE
B A R JR e 70 B8 s Al o

BEEEBERNEMAKS SRR REIIAS

MEEBHR O AERRARKFED
HNMZERERIFNEERE -BIRHERNIL
EREREERRNBEBRZEHEERE
- BERIL "EBABREASENEE!
A BEEFRNARNEERRZZ KINE
EELE

64 International Business Settlement Holdings Limited IS4 SR ER AT



Management Discussion and Analysis
EIEEHmRSh

REVIEW OF OPERATIONS AND PROSPECT (Continued)
Continuing Operations (Continued)
Financing Business

The Group adopted a prudent and careful strategy to operate its
financing business and no new loan has been lent during the
current period. Although all long overdue loans have been fully
impaired in the previous years, we kept arranging staff to visit the
pledged plantation site in Shanghai regularly and performed stock
take of the collaterals to make sure the collaterals are in good
condition. We will continue to monitor the situation and explore any
possible actions to recover the loans.

Fujian Unicon

The contact lens business in Fuzhou was disposed of in November
2023 and became a 34% associated company. With the help of
the new investor, operations are gradually improving. During
the current period, the loss shared by the Group amounted to
HK$2,659,000.

Update on the progress of the proposed new projects
Digital currencies business

In March 2024, the Group announced to establish a joint venture
company in Lao People’s Democratic Republic (“Laos”) with an
independent third party to engage mainly in mining and trading of
digital currencies.

Pursuant to the joint venture agreement, the joint venture will
be owned as to 51% by the Group and 49% by the independent
third party and the paid-in capital of the joint venture is set
at USD2,000,000. The Group will contribute in cash, and the
independent third party will contribute in cash or in kind by
providing digital currency mining machines of equivalent value into
the joint venture company.
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REVIEW OF OPERATIONS AND PROSPECT (Continued)

Update on the progress of the proposed new projects
(Continued)

Digital currencies business (Continued)

During the current period, the Group is actively working with the
joint venture partner to finalize the co-operation terms and when
finalised, will issue further announcements as appropriate and in
accordance with the requirements of the Listing Rules.

Digital logistics services business

In March 2024, the Group announced its plan to establish a joint
venture in Fuzhou which shall be principally engaged in provision
of full range of digital logistics services to logistics companies, cargo
owners and drivers with the use of digital intelligence application
platform. According to the agreement, a wholly owned subsidiary
of the Company entered into a joint venture agreement with two
independent parties, pursuant to which a joint venture company
(“Fuzhou JV”) shall be established in Fuzhou City, the PRC, with the
proposed registered capital of RMB1 million to be contributed in
cash according to their shareholding. The Fuzhou JV shall be owned
as to 50% by a wholly owned PRC subsidiary of the Group, with
remaining 40% and 10% held by two other PRC citizens.

Due to the restrictions on foreign investments in this business
operation under the PRC laws, the Group intends to adopt a VIE
(Variable Interest Entity) structure arrangement to confer the Group
to get 60% of the economic benefits in total and control of Fuzhou
JV so that it becomes a subsidiary of the Group and its financial
results shall be consolidated into the consolidated financial
statements of the Group.

During the current period, the Fuzhou JV has been established and
is currently in the process of applying for the necessary licenses.
The Company will make further announcements regarding the VIE
structure as appropriate and in accordance with the requirements of
the Listing Rules.
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MATERIAL ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES AND
ASSOCIATED COMPANIES

There was no material acquisitions and disposal of subsidiaries and
associated companies during the reporting period.

FUTURE PLANS FOR MATERIAL INVESTMENTS OR CAPITAL
ASSETS

For the six months ended 30 September 2024, the Group did
not hold any significant investment and has not executed any
agreement in respect of material acquisitions, investments or
capital asset and did not have any other future plans relating to
material acquisitions, investments or capital asset as at reporting
date. Nonetheless, if any potential investment opportunity arises in
the future, the Group will perform feasibility studies and prepare
implementation plans to consider whether it is beneficial to the
Group and the shareholders of the Company as a whole.

EVENTS AFTER REPORTING DATE

There are no material subsequent events undertaken by the Group
after the reporting period.
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FINANCIAL REVIEW
Finance position, liquidity and gearing

As at 30 September 2024, the total assets and liabilities of the
Group were approximately HK$1,946,757,000 (31 March 2024:
HK$1,966,165,000) and approximately HK$1,460,285,000 (31 March
2024: HK$1,389,609,000) respectively. The Group recorded a total
equity of approximately HK$486,472,000 as at 30 September 2024
(31 March 2024: HK$576,556,000).

The Group recorded net current assets of approximately HK$553,000
as at 30 September 2024 (31 March 2024: HK$36,379,000). The bank
balances and cash as at 30 September 2024 was approximately
HK$326,080,000 (31 March 2024: HK$334,518,000), of which most
were denominated in US dollars, Hong Kong dollars and Renminbi.

The Group’s current ratio (defined as current assets divided by
current liabilities) was 1.00 (31 March 2024: 1.03).

As at 30 September 2024, the Group had total borrowing amounting
to approximately HK$604,515,000 (31 March 2024: HK$591,267,000),
all denominated in Renminbi. Of this total, 96% (31 March 2024:
96%) is due within one year, while 4% (31 March 2024: 4%) is due in
more than one year but not exceeding two years. The breakdown is
as follows:

(i) Secured borrowings amounting to approximately
HK$128,928,000 (31 March 2024: HK$125,253,000) with fixed
interest rate of 6.5%;

(i) Unsecured borrowings amounted to approximately
HK$420,904,000 (31 March 2024: HK$408,905,000) with fixed
interest rate ranges from 3% to 18%; and
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FINANCIAL REVIEW (Continued) B#5EEE (&)
Finance position, liquidity and gearing (Continued) HHERR T EETREEGELE ()

(iiiy  Interest free loan due to non-controlling interests and (i)  FEMIFEFIER R RAIERA B RS

ultimate holding company and associate amounting NEIN R EEMRD B A4753,070,0007 T
to approximately HK$53,070,000 (31 March 2024: (ZEZMWHE=B=+—H : 51,905,000
HK$51,905,000), HK$1,613,000 (31 March 2024: HBIT) ~1,613,0008L (2 ZME=A
HK$1,624,000) and nil (31 March 2024: HK$3,580,000) =+—H 11,624,000%87T) KZE (ZZ M
respectively. FEZA=+—H : 3,580,000 7T) °
The gearing ratio, as a ratio of total borrowings to total equity, asat ~ W _ZE_PIFNB=+H HAESMELE EE
30 September 2024 was 1.24 (31 March 2024: 1.03). TARERSAE R ABRE L LR A1.24 (Z2 A

=A=+—H:1.03)°

Financial resources HEER

During the period, the Group’s operations continued to be mainly ~ AR > REBE T BFEBANEER - ERUKR
financed by internal resources, borrowings as well as proceeds —Z—R"FE+_BETRABEMEEZMRES
raised from equity financing exercise in December 2016. The REBEEBRHESERMUEZ - EBEDI R &
management believes that the Group will generate its liquidity from  SEEFEBHEBEEELRBES > LN
business operations and will consider making use of further equity ~ X ERE BN BE—FRERSE -

financing when necessary.
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FINANCIAL REVIEW (Continued)
Use of proceeds from fund raising activities

In December 2016, the Company placed up to 1,280,000,000
new ordinary shares at a price of HK$1.25 per ordinary share
(the “Placing”). The net proceeds raised were approximately
HK$1,587,200,000 and as at 30 September 2024, the total unutilised
net proceeds were approximately HK$206,100,000. The un-utilised
amount is expected to be utilised within 5 years.

The following table sets forth a breakdown of use of proceeds up to
30 September 2024 and the reallocation of the proceeds:
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FINANCIAL REVIEW (Continued)

Use of proceeds from fund raising activities (Continued)

The current expected timeframe and detailed breakdown for the un-
utilised proceeds is as follows:

(a)

In the past few years, the Group put lots of effort
and resources to develop the settlement platform in
international business settlement segment. However, in
view of numerous unfavourable factors, including the
change of world trade environment, changes in financial
regulatory trend, continuing military conflicts between
countries, changes in political environment towards China-
based companies, the progress on the development of
the settlement platform was minimal. No revenue was
generated from this project and the project has been
suffering losses since 2016. In March 2024, the Group
decided to cease the operations of the International
Business Settlement Segment and re-allocated the un-
utilised proceeds of approximately HK$88.3 million, such
that (i) approximately HK$60.0 million will be re-allocated
to working capital; and (ii) approximately HK$28.3 million
will be re-allocated to investment in the Fintech and other
industry when available. The Board considered that the
change of use of the un-utilised proceeds will allow the
Company to deploy its financial resources more effectively
and is in the interests of the Company and its shareholders
as a whole.

Originally, approximately HK$30,000,000 is to be applied to
further expand the settlement services for commercial and
individual customers through EMI license by March 2022;
and approximately HK$20,000,000 is to be applied to set up
subsidiaries in Mid-Asia for the application of EMI license or
payment licenses to provide settlement or payment services
for commercial and individual customers by March 2022;

As the EMI license business had been terminated due to
deconsolidation in February 2022, the aggregate un-utilised
proceeds of approximately HK$50,000,000 previously
allocated for the aforesaid EMI business purpose had been
further reallocated for the purpose of general working
capital;
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FINANCIAL REVIEW (Continued)
Use of proceeds from fund raising activities (Continued)

(e] Approximately HK$87,000,000 is to be applied to general
working capital of the Group for the coming years; and

(d) Approximately HK$119,100,000 is to be applied to
investment opportunities in the Fintech section (or other
industry section) that the Board may identify.

(i) During the financial year ended 31 March
2020, the Board has re-allocated approximately
HK$164,700,000 to establishment of contact lenses
business. In addition to abovesaid investment set up,
approximately HK$62,300,000 had been also applied
to contact lenses business segment for working
capital and purchase of equipment purpose.
As at 30 September 2024, totally approximately
HK$227,000,000 had been utilised for contact lenses
business.

(ii) During the financial year ended 31 March 2022,
the Board further diversified its investment and
revenue streams and decided to further re-allocate
HK$300,000,000 to new segment which engaged in
the business of leasing of data storage equipment to

customers.

As at 30 September 2024, totally approximately
HK$249,800,000 had been utilised by data storage
business segment for purchase of equipment
purpose.
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FINANCIAL REVIEW (Continued)
Capital structure

As at 30 September 2024, the total issued share capital of the
Company was HK$20,319,072 which is divided into 20,319,072,320
shares of ordinary shares of the Company.

Charges on assets

As at 30 September 2024, certain property, plant and equipment
with carrying amount of approximately HK$67,888,000 (31 March
2024: HK$65,952,000) were pledged to secure certain borrowings
granted to the Group.

Contingent liahilities

The Group had provided guarantees in respect of mortgage facilities
granted by certain banks in connection with the mortgage loans
entered into by purchasers of the Group’s properties. Pursuant to
the terms of the guarantees, if there is any default of the mortgage
payments by these purchasers, the Group is responsible for repaying
the outstanding mortgage loans together with accrued interests
thereon and any penalty owed by the defaulted purchaser to
banks, and the Group is then entitled to take over the legal title
of the related properties. The guarantee period commences from
the dates of granting the relevant mortgage loans and ends after
the buyer obtains the individual property ownership certificate.
As at 30 September 2024, the guarantee given to banks for the
above-mentioned mortgage facilities amounted to approximately
HK$465,615,000 (31 March 2024: HK$452,342,000).

Foreign exchange exposure

As part of the Group’s assets and liabilities are denominated in
Renminbi, US dollars and Hong Kong dollars, in order to minimise
the foreign exchange risk, the Group aims to utilise the fund for
transactions that are denominated in the same currency.
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INTERIM DIVIDEND AR S

The Board has resolved not to declare any dividend for the period BEEEEHRIFE /ﬁﬁﬁ_v “WEAB=F
ended 30 September 2024 (2023: Nil). HIFHENEARE CEI=F 1§\ °

EMPLOYMENT AND REMUNERATION POLICY & B R FrEf R

As at 30 September 2024, the Group had approximately 73 WR_ZZ_NEAA=+H ' AEBERBLN73%
employees (2023: 74, excluding the employees from discontinued BE CEI=F 742> T OEREHREXS
operations of contact lens business segment). The employees’ DEZBERIEEEXBENEE) - BEFE
salaries are reviewed and adjusted annually based on their REBEREZRAREHBESFRHRBE - KAE
performance and experience. The Group’s employee benefits include B2 EERT SIFENICA - BEMRME 8%
performance bonus, medical insurance, mandatory provident A ETE A HEFRKAE UKE
fund scheme, local municipal government retirement scheme ETRHASENUSEIFETEE S

and education subsidy to encourage continuous professional

development of staff.

7l|' International Business Settlement Holdings Limited IS4 SR ER AT



Additional Information
HthEHl

Directors and Chief Executives’ Interests and Short Positions in
Shares, Underlying Shares and Debentures of the Company and
the Associated Corporations

As at 30 September 2024, none of the Directors and the chief
executive of the Company had any interest or short position in the
shares, underlying shares and debentures of the Company or any
of its associated corporation (within the meaning of Part XV of the
SFO), (a) which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or
deemed to have under such provisions of the SFO); or (b) which were
required, pursuant to Section 352 of the SFO, to be entered in the
register referred to therein; or (c) which were required to be notified
to the Company and the Stock Exchange pursuant to the Model Code
for Securities Transactions by Directors of Listed Companies.

Share Options

A share option scheme was adopted on 11 September 2023 by the
Company. The share option scheme is designed to award employees
for their performances and details of the share option scheme
are set out in note 26 to the condensed consolidated financial
statements. No share option has been granted, exercised, cancelled
or lapsed under the share option scheme during the reporting
period, and there is no outstanding share option as at 30 September
2024.

Directors’ rights to acquire shares or debentures

At no time during the six months ended 30 September 2024 were
rights to acquire benefits by means of the acquisition of shares
in or debentures of the Company granted to any director or their
respective spouse or minor children, or were any such rights
exercised by them or was the Company, or any of its holding
companies, its fellow subsidiaries or any of its subsidiaries a party to
any arrangement to enable the directors, their respective spouse or
minor children to acquire such rights in any other body corporate.

EERRBITHABREAR KRB ERARR
BRI REFZEER%E

RIZZMEEAA=Z+H BEERARARS
THRAEMENREAABDIRETAAE L@ (T
EBEHRIEEHIEXVER) Z R~ FERERD
REHFTHES (IREFES RBAE R EXVED
B8N EABIHAA B K Wt R P 2 AR (Al i 2
X (OERERESSRPERAZZE
XX EERREER 2 EH R A) 5 bR
BEAERBEEAEIMEBLAZERLE
EMZEAERERE ; RRELTATE
FETHES R 2 RETFUEBRHARF R
Rz AR RA o

TR

ERBR_B_=ZFNA+—BRM—IHBER
HEstE - BRESB RIS ERBRRER
ZBT > BfEkEsBIZFBERNEAREEHY
BRRME20 NS HH > HEBRERE
RS BIRE TR BUEREAY BN 2R
“OEABZ=TH WEERTENBRE-

ERWERDNESFZEF

RBEEZT_NFENR=+H L ER E M
Faﬁilﬁ#%ﬁ&ﬁ%?iiﬁ%%EZEBT%E?%EEXE
FRIREFAIZEBEEBARERM HEFMEIG
a2 A R EWETEEMZEEF
MARBHEEFAEZERAB ERRNBARE
HEHEMMB AR LR/ LEMZH UBE
F REZBZBRBRKRMEF LIS ER
HMEANBEfEZ EER] o

Interim Report 2024 — T [FERHERE 75



Additional Information

Directors’ interests in competing businesses and conflicts of
interests

During the period ended 30 September 2024, none of the directors
of the Company or any of their respective associates have engaged
in any business that compete or may compete with the businesses
of the Group or have any other conflict of interests with the Group.

Interests and short positions of substantial shareholders

As at 30 September 2024, the following interest of 5% or more of the
issued share capital of the Company were recorded in the register
of interests required to be kept by the Company pursuant to Section
336 of the SFO.

EENBFEB 2SR EER

BE_ZR_NMENA=THLEB ARFT&E
EREAREREZHBEARERFLEAED
EREERFPATEFERFZEMNEFTHA
FEBETAEMM TERE-

FTERRZESERRE

RIBZEHFAB=+H  REXAAEEES
KREAERPIEB6RFE Z B L MATCEE
THALTHRABEEERE B HITIRAS% L
a3

Approximate
percentage of the

Capacity in which Number of issued share capital

Name interests are held Shares interested of the Company

LA ATF

BEEEEZ BRITREZ

oYY ] BEEmZEH & E BB DL

Long Grand Limited (Note 1) Beneficial owner 12,887,473,880 (L) 63.43%

RBAERAR (izE1) BalEAA

Yam Yu (Note 1) Interest in controlled 12,887,473,880 (L) 63.43%

£F (MIsE1) corporation

REREREZERZ B

(L) denotes long position

(L) EER
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Interests and short positions of substantial shareholders
(Continued)

Note:

(O] Long Grand Limited is legally and beneficially owned as to 100% by
Mr. Yam Yu. By virtue of Mr. Yam Yu's 100% direct interest in Long
Grand Limited, Mr. Yam Yu is deemed or taken to be interested in the
12,887,473,880 shares held by Long Grand Limited for the purposes of
the SFO.

Save as disclosed above, as at 30 September 2024, the Company had
not been notified of any other person who had an interest or short
position in the Shares or underlying shares which were required to
be kept pursuant to Section 336 of the SFO.

Model Code for Director’s securities transactions

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
as set out in Appendix (3 of the Rules Governing the Listing of
Securities (the “Listing Rules”) on the Stock Exchange as its own
code of conduct regarding securities transaction by Directors of the
Company. Having made specific enquiries to all the Directors, the
Company received confirmation from all of the Directors that they
had complied with the required standard set out in the Model Code
throughout the reporting period.

Sufficiency of public float

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, the board of directors
confirms that the Group has complied with the public float
requirement of the Listing Rules for the six months ended 30
September 2024.

Purchase, sales or redemption of the Company’s shares
There was no purchase, sale or redemption by the Company, any of

its subsidiaries, of the Company’s securities during the six months
ended 30 September 2024.
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Compliance with the Code on Corporate Governance Practices

The Company has complied with the code provisions set out in the
Code on Corporate Governance Practices (the “CG Code”) contained
in Appendix C1 of the Listing Rules throughout the reporting period
except for certain deviations as specified and explained below with
considered reasons for such deviations.

(a) In accordance with the code provision C.2.1, the role of
Chairman and Chief Executive Officer (“CEQ”) should not be
performed by the same individual. However, the Company
did not officially appoint a Chairman or a CEO during the
period. The responsibilities of the Chairman and daily
management of the Group’s business is handled by the
executive Directors collectively and supported by a team of
senior management, which is in turn supported by staff with
relevant expertise and experience.

The Board considers that this arrangement allows for
contributions from all executive Directors with different
expertise and is beneficial to the continuity of the Company’s
policies and strategies and the interest of the shareholders
of the Company as a whole. Depending on the future
development of the business of the Company, the Board
will review the existing structure and consider the issue
of nominating appropriate candidate to fill up the role of
Chairman and CEO.

(b) Code provision F.2.2 stipulates that the Chairman should
attend the annual general meeting. The Company does not
at present have any officer with the title Chairman. However,
one of the Directors presented at the annual general meeting
held on 29 August 2024 was elected as chairman thereof to
ensure an effective communication with the shareholders
thereat.

(0) Code provision C.6.3 stipulates that the company secretary
should report to the Chairman and/or the CEO. As the
Company did not officially appoint a Chairman or a CEO, the
company secretary reported to the executive Directors during
the period.
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Compliance with the Code on Corporate Governance Practices
(Continued)

Save as those mentioned above, in the opinion of the Directors, the
Company complied with the code provisions of the CG Code during
the period.

Board of Directors

The Board is responsible for the formulating the business plans
and strategies, monitoring the business performance and internal
control, approving investment proposals and reviewing the finance
performance of the Group. The daily operations of the Group and
execution of the business plans are delegated to the management of
the Group. Prior to entering into any significant transactions, Board
approval should be obtained. In addition, the Board has established
Board Committees and has delegated to these Board Committees
various responsibilities set out in their terms of reference
respectively.

Audit Committee

The Audit Committee currently comprises of three independent
non-executive Directors, all of whom possess extensive experience
in financial and general management. The primary duties of the
Audit Committee are to manage the relationship between the
Company and its external auditor and monitor the audit scope and
the process, to review and supervise the financial reporting process,
internal control system and risk management and to provide advice
and comments to the Board.

The Group’s interim financial information for the period has not
been audited but has been reviewed by the Audit Committee.
Based on this review and discussions with the management,
the Audit Committee was satisfied that the unaudited interim
financial information of the Group was prepared in accordance
with applicable accounting standards and fairly present the Group’s
financial position and results for the current reporting period with
adequate disclosures.
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Remuneration Committee

The Remuneration Committee currently comprises of three
independent non-executive Directors and one executive Director.
The principal responsibilities of the Remuneration Committee are to
make recommendations to the Board on the overall remuneration
policy, remuneration packages for the Directors and members of
the senior management and on the establishment of a formal and
transparent process for approving such remuneration policy.

Nomination Committee

The Nomination Committee currently comprises of three
independent non-executive Directors and one executive Director.
The principal responsibilities of the Nomination Committee are to
lead the process for the appointments of the member of the Board,
and to identify and nominate suitable candidates for appointment
to the Board and make recommendations to the Board.

Interim Dividend

The Board resolved not to declare any interim dividend for period
(2023: Nil).

On behalf of the Board
International Business Settlement Holdings Limited

Yuen Leong
Executive Director

Hong Kong, 28 November 2024
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