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Condensed Consolidated Statement of Profit or Loss
&5 W OF 16 5 %

For the six months ended 30 September 2024 & ZE =T —IFNH =+ HiF~1EH

INTERIM RESULTS

The board (the “Board”) of directors (the “Directors”) of DINGYI
GROUP INVESTMENT LIMITED (the “Company”) announces the
unaudited condensed consolidated interim results of the Company
and its subsidiaries (collectively, the “Group”) for the six months ended

S E

RESKEREERAR(F2TANES((EEE
([EEg DERHAMMARR RENB AR (FEF
SEDEZ-_T_MFAA=THIERNEAZRE
BEZERAAHTHRE  BR-_T_=FRHZL

30 September 2024 together with the comparative figures for the BEFWT :
corresponding period in 2023 as follows:
Six months ended
30 September
BZEAA=1+RHILAREA
2024 2023
—E-ME —E-=F
Notes HK$’000 HK$'000
BiteE BT T BT T
(Unaudited) (Unaudited)
(REBER) (RigEZ)
Revenue WA 4 174,448 117,777
Cost of sales SHEAA (142,352) (62,415)
Gross profit EF 32,096 55,362
Other income H e 5 534 816
Loss on disposal of financial assets at HERBEEREREANERE Y
fair value through profit or loss CRIEERE = )
Gain/(loss) arising from financial assets at RERREAAERE 2R
fair value through profit or loss BEEL WG (BB) 51,202 (879
(Allowance for impairment)/reversal of EWERRFEZ CRERE),
impairment on loan and interest receivables  JF{E (D] (12,483) 84,825
Selling and distribution costs SHE KD AR (20,700) (4,690)
General and administrative expenses —MRITERER (9,479) (11,154)
Finance costs BB AR 6 (59) (3,047)
Profit before tax B B¢ AT A 41,111 121,230
Income tax expense FriSti &R 8 (13,822) (15,163)
Profit for the period and attributable A RAQTEE AELRE
to the owners of the Company 27,289 106,067
Earnings per share SREF
Basic and diluted (HK cents) AR R EEBL) 9 3.54 14.42

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2024/25



Condensed Consolidated Statement of Comprehensive Income
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For the six months ended 30 September 2024 #ZE —F —[IF A=+ H i ~1EA

Six months ended
30 September
BENAA=1+HIEREAR

2024 2023
—E-mE —E-=HF
HK$’000 HK$’000
BEET T BT IT
(Unaudited) (Unaudited)
(REBER) (RigFEZ)
Profit for the period BRI 27,289 106,067
Other comprehensive expenses for the period HIAHM4RESE A
ltems that may be reclassified subsequently to BiEfEER DT Em 2 IHE -
profit or loss:
Exchange difference arising on translating foreign MEBINETGFTEE 2 IE K 5
operations 14,312 (135,858)
Total comprehensive expenses for the period HANGEEEREE 41,601 (29,791)
ShEE AR B A R A

TR T AR b
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Condensed Consolidated Statement of Financial Position

55 WA & OF S 85 51K Dl 3%

As at 30 September 2024 R —ZF—IFEHLA=1H

6

As at As at
30 September 31 March
2024 2024
RZB-WOE R -Z-UF
hB=+H =A=+—H
Notes HK$’000 HK$’000
P aE BT T BT
(Unaudited) (Audited)
(REBER) (fe=Z)
Non-current assets FRBEE
Investment properties WEME 14,404 14,378
Property, plant and equipment M - WENEE 6,427 7,318
Deferred tax assets BIEFIIEEE 24,048 25,624
Prepayment and deposits ENFRIERES 1,341 1,379
Right-of-use assets EREEE 4,052 5,375
50,272 54,074
Current asset REBEE
Inventories FE 7,250 7,250
Properties under development BRPYE 277,257 275,807
Completed properties held for sale FEHSER I 1,080,646 1,095,947
Other receivables, deposits and EA AR - e RIEHN
prepayments KIE 262,554 262,917
Loan and interest receivables FEN B TR R S 11 844,553 824,899
Financial assets at fair value through profit REERERZEANEREC S/
or loss BE 60,556 9,353
Cash and cash equivalents ReRREEEY 73,823 113,981
2,606,639 2.590,154
Current liabilities REBAE
Trade and other payables B 5 R EAER IR 12 23,604 21,383
Contract liabilities BREE 12 71,152 105,226
Amounts due to related companies JEfTREE A RIER 39,685 62,699
Lease liabilities HEBE 1,626 2,157
Other bonds HfbiEs 14 980,000 980,000
Tax payables JERITRIE 249,786 275,797
1,365,853 1,447,262
Net current assets REEEFE 1,240,786 1,142,892
Total assets less current liabilities BEERRDAEMS 1,291,058 1,196,966

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2024/25



Condensed Consolidated Statement of Financial Position

i W & OF B4 5 R DL &
As at 30 September 2024 R=-F=—FEAA=+H
As at As at
30 September 31 March
2024 2024
R=ZBZME R _OF
hA=+H =ZA=+—H
Notes HK$’000 HK$’000
B BT T BEETTT
(Unaudited) (Audited)
(REER) (fe==Z)
Capital and reserves BRAREE
Share capital (&N 13 85,068 73,568
Reserves (e 1,205,712 1,122,297
Total equity RS 1,290,780 1,195,865
Non-current liabilities FkFRBEE
Lease liabilities HEBE 278 1,101
278 1,101
1,291,058 1,196,966
Prikise 3L K g el i YA

TR T AR b
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Condensed Consolidated Statement of Changes in Equity

5 WA 5 OF HE i3 52 B 3%

For the six months ended 30 September 2024 & ZE =T —IFNH =+ HiF~1EH

Attributable to the owners of the Company

RATERAEL
Capital Share Exchange
Share Share  redemption option Other  fluctuation Accumulated
capital  premium reserve reserve reserve reserve losses Total
EXRE BiRE EiRE
ke ROEE it s EMERE e EiEB ]
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT BT BMfr BETn B%Tn BYfr BETR BBt
At 1 Aprl 2024 (Audited) RZZZREMA-A
(BZR) 73658 3,313,708 14 128,180 (195421)  (226,719)  (1,208,465) 1,195,865
Proft for the period iRl - - - - - - 27,289 27,289
Other comprehensive expenses ~ SAEHGAER
for the period
-Exchange diferencesarisngon -~ ~AEENEBELZERZE
translating foreign operations = = = - - 14,312 - 14,312
Total comprehensive expenses  SRESABRAE
for the period - - - - - 14,312 27,289 41,601
Issue of shares (Note 13(p) B (MeH13p) 11,500 41,814 - - - - - 53,314
Shares options lapsed BhitRE - - - (129,128) - = 129,180 =
At 30 September 2024 (Unaudied)  W=EZEMEAA=1R
(REER) 85,068 3,355,522 14 - (195421)  (212407)  (1,141,99) 1,306,652
At 1 Apri 2023 (Audited) R-E-Z%#NE-H
(&27) 78568 3,313,708 14 129180 (195421)  (125869) (1338449 1,256,731
Profit for the period BRHE = = - - - - 106,067 106,067
Other comprehensive expenses ~ SIREMESER
for the period
-Exchange diferencesarsingon ~~ ~BEENERELZEREE
translating foreign operations = - - - - (135,858 - (135,858)
Total comprehensive expenses  HRGAEAAE
for the period = - - - - (135,858) 106,067 (29,791)
At30 September 2023 (Unaudted)  R-E-=FAA=1R
(KEER) 73568 3313708 1 120180 [9542) (61727 (1282382 1226940

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2024/25



Condensed Consolidated Statement of Cash Flows

B E B eRER

For the six months ended 30 September 2024 #ZE —F —[IF A=+ H i ~1EA

Six months ended
30 September
BENAA=1+HIEREAR

2024 2023

—EMEF —E-=F

HK$’000 HK$’000

BT T BT T

(Unaudited) (Unaudited)

(REBER) (RE&EZ)

Net cash (used in)/generated from operating activities (FR),/ kB & &R 8) 2 30 £ %58 (71,054) 368,794

Net cash generated from investing activities REREBEB RS FHE - 1,754

Net cash used in financing activities ArmEEE  HE 58 30,300 (357,967)
Net (decrease)/increase in cash and cash ReRBSEEYORD), L

equivalents HER (40,754) 12,581

Cash and cash equivalents at beginning of the period REi¥I 2R & KIREEEY 113,981 206,333

Effect of changes in foreign exchange rates fERBE) s & 596 (9,459)

Cash and cash equivalents at end of the period REIRZEERELZEEY 73,823 209,455

ShEE AR B A R A

TR T AR b
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BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
34 “Interim Financial Reporting” (‘HKAS 34”) issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”) as
well as with the applicable disclosure requirements of Appendix
D2 to the Rules (the “Listing Rules”) Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited (the
“Stock Exchange”).

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair values, as appropriate.

Other than changes in accounting policies resulting from
application of new and amendments to Hong Kong Financial
Reporting Standards (“HKFRSs”), the accounting policies and
methods of computation used in the condensed consolidated
financial statements for the six months ended 30 September 2024
are the same as those followed in the preparation of the Group’s
annual financial statements for the year ended 31 March 2024.

Application of new and amendments to
HKFRSs

In the current interim period, the Group has applied the following
new and amendments to HKFRSs issued by the HKICPA, for the
first time, which are mandatorily effective for the annual period
beginning on or after 1 April 2024 for the preparation of the
Group’s condensed consolidated financial statements:

° Amendments to HKAS 1, Classification of Liabilities as
Current or Non-current and Non-current Liabilities with
Covenants

° Amendments to HK-int 5, Classification by the Borrower
of a Term Loan that Contains a Repayment on Demand
Clause

o Amendments to HKFRS 16, Lease Liability in a Sale and
Leaseback

° Amendments to HKAS 7 and HKFRS 7, Supplier Finance
Arrangements

The application of the new and amendments to HKFRSs in
the current period has had no material impact on the Group’s
condensed consolidated financial statements for the current and
prior periods and/or on the disclosure set out in these condensed
consolidated financial statements.

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2024/25

Notes to the Condensed Consolidated Financial Statements

5 WA & DF 0 85 3 B

R EE

ARG HHBHRRDIRBEEZLSHONAE
(EREEAAE EM BB G ERIE
B4R P HIM IS 3RS ([ BB G ERIE34
B RBERARXSAERAT (TBRAT])
Ex EmARRI(T Ew R R ) K802 2 58 A
BRTEMmMRER -

ETREBR

PR A BRI TS R D R S R AR R L
WETFRAREHERALEZ BT AR
AN o

PRIERER] RARIERT B BN HMELR (&
BUMBREER ) Ao Rz EtBRE
S BE_Z_NFNAA=ZTRIEARNERZ
BRA U REAEAETBRRNEGTES
FERGRAAEERE T _NF=A=+—
BIFEz2FMBRAMERBEE 2 -

Eﬁ%ﬂ&@%ﬂé%%ﬁﬁ%
D EU

RAFRHEE - AEERAEEGRE G5
BREGRERATEEGFMRGRM 2
M MEEFTBAVBRELEN - ER=F
“MFEMA— B2 REABHEE SR
R

o  FAGIHEAUFIRUERIAN) HEE
DB BRI E R R E I
ZEE

o FAEREBFSRUERR)  BHALE
ERESIEE RO EHEH A D

s BEWBHRSERFIGHREFIAN)
EXHEICHERE

s BAGHENFTREFTBMBHREE
RAIE7TSRERIAN) - HEBHEZH

RABEERFR] RAEERTEBM RS E
A AR BN AR ME TR Z MR 6
R N RZFEAE HUBRRAH
BREWESATE



Notes to the Condensed Consolidated Financial Statements

3. FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

3.1 Estimates

The preparation of interim financial statements requires
management to make judgements, estimates and
assumptions that affect the application of accounting
policies and the reported amounts of assets and liabilities,
income and expense. Actual results may differ from these
estimates.

In preparing these condensed consolidated interim
financial statements, the significant judgements made by
management in applying the Group’s accounting policies
and the key sources of estimation uncertainty were the
same as those applied to the Company’s consolidated
financial statements for the year ended 31 March 2024.

3.2 Fair value measurements recognised in
the condensed consolidated statement of
financial position
The following table provides an analysis of financial
instruments that are measured at fair value at the end of
each reporting period for recurring measurement, grouped
into Level 1 based on the degree to which the fair value is
observable in accordance to the Group’s accounting policy.

Assets and liabilities measured at fair value as at 30

87 WA 5 O B 2 e 35 B e

3. HMHEREIREBIRELREER

3.1 {&%t
RERHR RS YE
SHEERANREERAE WAR
Y 2WMeE A - EHRESE B
R R AT AL BIR R S 5t -

RiRBLA S EAA ff P
EEENEAAKE ST BEREFL
ZERAE LA THBARR 2 EER
REEANARBBE_ZT_MF=A
St HLEFERZAEHYBHREREN

A o
3.2 AGHMBRREAERZ
ARERTE

TREHREBRTAZOWN - HIRAKEE
A ERSBERRIAAENE - A
REAEESHBRER AR EAEE
ZREDBRRBE—RH

RE-EBE-MOEARA=THRAAENE

September 2024: ZEERAE:
Level 1
E—&5l
HK$’000
BT T
Financial assets at fair value through RERERAAERE( RERE
profit or loss (“FVTPL”) BARBEREER ) 2emEE
— Listed equity investments — EmiRAEEE 60,556

Assets and liabilities measured at fair value as at 31 March

R-ZZE-ME=A=1+—HRARE:T

2024: EvEERARE:
Level 1
F—R
HK$’000
M T IT
Financial assets at FVTPL REZREZEAANBEEZEREE
— Listed equity investments — AR E 9,353
Prikise 3L K g el i YA

TR T AR b
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Notes to the Condensed Consolidated Financial Statements

51 W1 OF 8 5 i 3R B B
4. REVENUE AND SEGMENT INFORMATION 4. WARDBEER
Information reported to the board of directors, being the chief MERS(AFEEERMEE(ETEEERRK
operating decision maker (“CODM”), for the purpose of resources EDERZEHDIRE RS R R b OER
allocation and assessment of segment performance focuses on WL - BIERARNEY ST RERS
types of goods delivered or services rendered. Vil
The Group has three reportable and operating segments (i) AEBB=-FEATERELEDE  ()FFH
securities trading business; (i) loan financing business; and (iii) BEER  ((EXREED  Rii)yWERR
properties development business. E 5
Segment revenue and results PERARES
The following is an analysis of the Group’s turnover, revenue and IREEE 2R Q BELCEEHK 2 EER WAK
results from continuing operations by reportable and operating REERATERMEESB2HMWAT -
segment:
For the six months ended 30 September 2024 (Unaudited) BE-_ZE-_MFAA=1THLEAEACREE
%)
Securities Loan Properties
trading financing development
business business business Total
REEE BXmE MERR
£ £ E 3 M
HK$’000 HK$’000 HK$’000 HK$’000
BT T BT T BETT BETT
Revenue WA
External revenue HNEBIEA - 29,441 145,007 174,448
Gain arising from financial assets at ~ WBRRZANEREZ
FVTPL ERBEEE W 51,202 - - 51,202
Allowance for impairment on loanand ~ fi& H&E K F B R ER
interest receivables - (12,483) - (12,483)
Segment (loss)/profit SE(ER) /78 51,143 16,496 (20,230) 47,409
Bank interest income RITH BUA 75
Finance costs BEMAR (59)
Unallocated corporate income Pl NGILION 247
Unallocated corporate expenses RARARER (6,561)
Profit before tax BR A5 A A1 41,111

12 DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2024/25



Notes to the Condensed Consolidated Financial Statements

REVENUE AND SEGMENT INFORMATION
(Continued)

4. WAKRDIEEFR (#)

87 WA 5 O B 2 e 35 B e

Segment revenue and results (Continued) PHEBWARESE®E)
For the six months ended 30 September 2023 (Unaudited) BHEZE-_=FNLA=ZTHLAEA(REE
%)
Securities Loan Properties
trading financing  development
business business business Total
EHEE BEXRRBE MEERE
i ES £ Bz
HK$'000 HK$'000 HK$'000 HK$'000
BT T BT T BT BT
Revenue WA
External revenue HMVEBIZA S 38,517 79,260 17,777
Loss arising from financial assets at ~ RERKEAAERIEZ
FVTPL CHEEELCEBE (931) = = (931)
Reversal of impairment on loanand ~ FEWRE Z N FI 8 2 B E R R
interest receivables = 84,825 = 84,825
Segment (loss)/profit SE(EE) /FIE (931) 123,003 3,051 125,123
Bank interest income RITH BIA 343
Finance costs BERA (3,047)
Unallocated corporate income RABERFA 473
Unallocated corporate expenses RABARER (1,662)
Profit before tax PR A1 A 121,230
The accounting policies of the operating segments are the same as LEDE S BOREAREE 2 25BN
the Group’s accounting policies. Segment profit/loss represents F] o EEFEEBES o ERIZFE
the profit earned by/loss from each segment without allocation EEZEE  mMitEsEEMEKA - BEKX

of other income, finance costs, certain central administration
expenses and gain on modification of convertible bonds. This is
the measure reported to the CODM for the purposes of resources
allocation and performance assessment.

K ETHPRITBERRERATRBIESZ
Wzt - MERD R KRBFEME » ULTI[A
TREERREZHIIEN -

ST 4 V3 A B 2 )
TR T AR b
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Notes to the Condensed Consolidated Financial Statements

81 WA 5 BF B 85 i 3 B

4. REVENUE AND SEGMENT INFORMATION

(Continued)

Segment assets and liabilities

The following is an analysis of the Group’s assets and liabilities by

reportable and operating segment:

4.

WA RS IEER (8

THEERAR
SEAERABRRATERREES 2
SATIT -

As at As at
30 September 31 March
2024 2024
REBD@mE  R-ToNEF
hA=+tB =HA=+—H
HK$’000 HK$’000
BT T BT T
(Unaudited) (Audited)
(REEER) (Fe&EZ)
Segment assets PEEE
Securities trading business BLEEBEER 60,556 9,353
Loan financing business BB Y 844,553 824,899
Properties development business eI 1,715,123 1,771,127
Total segment assets DEEBEMLE 2,620,232 2,605,379
Unallocated corporate assets AP ARIEE 36,679 38,849
Total assets HWEE 2,656,911 2,644,228
Segment liabilities PEEE
Securities trading business BREBEED = =
Loan financing business B E T = S
Properties development business VISR ET 70,022 199,631
Total segment liabilities DIEEER 70,022 199,531
Unallocated corporate liabilities KOBEARIAE 1,296,109 1,248,832
Total liabilities wafs 1,366,131 1,448,363

For the purposes of monitoring segment performance and

allocating resources between segments:

° all assets are allocated to operating segments other
than certain property, plant and equipment, investment
properties, right-of-use assets, deferred tax assets, certain
deposits, prepayment and other receivables and cash and

cash equivalents; and

° all liabilities are allocated to operating segments other than
certain other payables, amounts due to related companies,
tax payables, deferred tax liabilities, certain lease liabilities

and other bonds.

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2024/25
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Notes to the Condensed Consolidated Financial Statements

81 W 5 BF B 85 i 5 W

REVENUE AND SEGMENT INFORMATION

(Continued)

Other segment information

For the period ended 30 September 2024 (Unaudited)

WA RDEER |

Hittn MEH
BE-B-MEAA=ZTALBMREE

&)
Securities Loan  Properties
trading financing development
business business business  Unallocated Total
E5EE ERRE MERR
%% %% % AOE @t
HK$000 HK$'000 HK$000 HK$000 HK$'000
BT T BT T BETT BT T BETT
Amounts included in the measure R85 EF B &g
of segment profit or loss or HOBEERTAZ
segment assets: S8
Depreciation of property, plant and MmE - BELRETE
equipment - - 486 - 486
Depreciation of investment properties X EMENE - - 453 - 453
Depreciation of right-of-use assets BRREENE - = = 1,681 1,681
For the period ended 30 September 2023 (Unaudited) BE_Z_=FhhA=TRHILHBECREE
%)
Securities Loan Properties
trading financing  development
business business business  Unallocated Total
HHREE ENEE MELR
%% %% £ RO @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BT AT BT BT
Amounts included in the measure R 25 EFBEREE
of segment profit or loss or FIBEERTAZ
segment assets: £5 .
Depreciation of property, plant and mE - BELRETE
equipment - - 1,392 - 1,392
Depreciation of investment properties  REMERTE - - 454 - 454
Depreciation of right-of-use assets FREEENE = = - 1,673 1,673
ShEE AR B A R A

TR T AR b
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Notes to the Condensed Consolidated Financial Statements

81 WA 5 BF B 85 i 3 B

4. REVENUE AND SEGMENT INFORMATION 4. WAKRDIEEE (@)

(Continued)

Geographical information EER

The Group’s operations are located in Hong Kong (country of REEBZEEURES(TEERE) &
domicile) and the PRC. e .

BRAAKEXAIGES 2 BMAZERIRE
BRTAEMZS - BRAAKEZIEREEE (B
NFE MRS A SRIERR B ERIN) 2 BRY
WEEMEMEMEZY -

Information about the Group’s revenue from external customers
is presented based on the location of the operations. Information
about the Group’s non-current assets (other than prepayments
and deposits and deferred tax assets) is presented based on the
geographical location of the assets.

Revenue from external customers

16

RENPEFZBA
30 September 2024 30 September 2023
“E-MEAA=TH —E-=FAA=1A
Revenue Revenue
from from
contract From contract From
with other with other
customers sources Total customers sources Total
EFEH REHf BP&H REEAM
KA iR @t WA TR st
HK$’000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000
BET T BT T BT T BETT BETT BETT
(Unaudited) (Unaudited) (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (REER)  (REER) (REER) (REER)
The PRC M 145,007 29,441 174,448 79,260 38,517 17,777
Hong Kong BB - = = = = .
145,007 29,441 174,448 79,260 38,517 17,777

DINGYI GROUP INVESTMENT LIMITED

INTERIM REPORT 2024/25



Notes to the Condensed Consolidated Financial Statements

87 WA 5 O B 2 e 35 B e

4. REVENUE AND SEGMENT INFORMATION 4. WAKDEER®E)
(Continued)

hEE R ()

Geographical information (Continued)

Non-current assets

FREEE
As at As at
30 September 31 March
2024 2024
R=Z-NE R_T_WF
hBA=+B =A=+—H
HK$°000 HK$’000
BT T BT T
(Unaudited) (Audited)
(REEER) (FeE%)
The PRC B 23,007 24,391
Hong Kong BB 1,876 2,680
24,883 27,071

REBRNEBE-_T-_=FF_TE__FHA
=+ HILEEIrESEEEE -

MEXPEEE_SE-_=ER-_FE-_FA
A=+ H IFHEZMA Z210%3 A F ©

The Group had no inter-segment sales for the periods ended 30
September 2023 and 2022.

No customer accounted for 10% or more of the total revenue for
the periods ended 30 September 2023 and 2022.

5 OMNER INCOME 5. Hiplkz
Six months ended
30 September
BZEAA=1THLEAEA
2024 2023
—E-MF —E-=fF
HK$’000 HK$’000
BT T M T
(Unaudited) (Unaudited)
(REEZ) (Rig#Z)
Bank interest income HRITFEWA 75 343
Rental income HEWA 229 264
Income from forfeited deposits EUIRES WA 230 209
534 816
Note: The amount represents salaries and wage subsidies granted under Wk - ZEBABBRIITHREBFE HEiEE

“Anti-Epidemic Fund” and “Employment Support Scheme” by the & I R[MRIEAE | BERNF S R TEME, -

Government of the Hong Kong Special Administrative Region.

S5 3540 O 43 25 4 R 4 ) 17
TR N AR R R
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6. FINANCE COSTS 6. BERA
Six months ended
30 September
BENAA=+TRHLEAEA
2024 2023
—EMEF —E-=F
HK$’000 HK$’000
BT T BT TT
(Unaudited) (Unaudited)
(REBER) (RigEZ)
Interest expenses on other bonds HibEH 2 FIBHZ - 3,002
Interest expenses on lease liabilities HEBBEIMNERAEZ 59 45
59 3,047
7. PROFIT BEFORE TAX 7. ERBIRIAE

Profit before tax has been arrived at after charging:

BT A EE R T 5 &R -

Six months ended
30 September
BZEZhRA=1+HIEAEA

2024 2023
—E_E —E-=F
HK$°000 HK$'000
BT T BT T
(Unaudited) (Unaudited)
(REEER) (REsEZ)

Amount of inventories recognised as an ERRAAI FESRE
expense 142,352 62,415
Depreciation of property, plant and equipment Y% - BiE KR EITE 486 1,392
Depreciation of investment properties EMENE 453 454
Depreciation of right-of-use assets FREEERE 1,681 1,673

18 DINGYI GROUP INVESTMENT LIMITED
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INCOME TAX EXPENSES 8. FTSIER
Six months ended
30 September
BZEAA=1THILAEA
2024 2023
—E-mE —E-=F
HK$’000 HK$’000
BT T BT T
(Unaudited) (Unaudited)
(REBER) (RigEZ)
Current income tax B EAFTIS AR
The PRC Enterprise Income Tax (“EIT”) PRI EFTSHL([ ¥R ER ) 13,822 15,163
Deferred tax EREFL IR = =
Income tax expenses Frigti& M 13,822 15,163

Under the two-tiered profits tax rates regime, the first
HK$2,000,000 of profits of the qualifying group entity will be
taxed at 8.25%, and profits above HK$2,000,000 will be taxed at
16.5%. Since group entities are not qualifying for the two-tiered
profits tax rates regime, Hong Kong Profits tax was calculated
at a flat rate of 16.5% of the estimated assessable profits (2023:
16.5%). No provision for Hong Kong Profits Tax has been made
for the six months ended 30 September 2024 and 2023 as the
assessable profits is wholly absorbed by tax losses brought
forwards.

Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is 25% for both
periods.

Pursuant to the laws and regulations of the British Virgin Islands
(the “BVI”), Bermuda and Singapore, the Group is not subject
to any income tax in the BVI, Bermuda and Singapore for both
periods.

BEFESHEEMAS  cEREREESS
#52,000,000 T FE 2 B K 58.25%  Mitdid
7% 2,000,000 7T FE 2 B R 216.5% © R
EEERTHAAESHERMBHER &5
FIE R AT EREFEIZ16.5% /8 —F
RABE(ZTEZ=F : 16.5%) - AEZHF
HEWARNBIEBEZ SR - W ERE
ECENER-_ZE-_=FHLA=+HIEX
ERA B BFESBELEE -

REBPEARKANBEEMGEE(TRERMR
BBE ) REEMETAE GG - B
BRARZHERZEHER25% °

REABREZES((RBELHER])  BR
& M OEBI MR AERERZES
BHASNEBRIES - BRENIINE
Z RIS -

ST 4 V3 A B 2 )
TR T AR b
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9. EARNINGS PER SHARE

Basic and diluted earnings per share is calculated by dividing
the profit attributable to the owners of the Company as set out
below by the weighted average number of ordinary shares in issue
during the period.

FhREF
SIRAAREBRFTRE T XHAHARR
B AT T AR 2 BT 2B 2 0
ETHBGEE -

Six months ended

30 September
BEAA=1THLEAEAR
2024 2023
—E-mE —EC-=F
HK$°000 HK$’000
BT T BT T
(Unaudited) (Unaudited)

(REER) (RIEEZ)

Profit attributable to the owners of KARES AEEFE
the Company 27,289 106,067
Number of Number of
shares shares
RA SR B1nEkE
’000 ‘000
T Tz
Weighted average number of ordinary shares  FAR ET E &% E A K #5828 5 A
for the purpose of basic and diluted eyl SRSk
earnings per share 770,870 731,678
Basic and diluted earnings per share BREXRREEZN(BIL)
(HK cents) 3.54 14.42

The computation of diluted earnings per share does not assume
the exercise of the Company’s share options because the
exercise prices of those share options were higher than the
average market price for shares for the six months ended 30
September 2024 and 2023.

20 DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2024/25
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10. DIVIDENDS 10. IXE
No dividend was paid or proposed during the six months ended REBEE_Z_WER_E-_=FNA=+H
30 September 2024 and 2023, nor has any dividend been 1E7NE AR s BRI RS - B S
proposed since the end of the reporting period. BR AR IMERR A RIAR S o
LOAN AND INTEREST RECEIVABLES 1. BRE A E
As at As at
30 September 31 March
2024 2024
REZB-WME  R-TF
hBA=+B =A=+—H
HK$’000 HK$’000
BT T BT T
(Unaudited) (Audited)
(REER) (e&iz)
Loan receivables JEWE K 899,749 853,983
Interest receivables FEUSF S 40,997 54,626
940,746 908,609
Less: Allowance for impairment on loan and 3 : FEURE 2% & K B8R E R 5
interest receivables (96,193) (83,710)
844,553 824,899

Notes to the Condensed Consolidated Financial Statements

The loans and interest receivables are due from independent third
parties, which are unsecured and their relevant due in June 2025
(81 March 2024: dates started from April 2024 to June 2024).
The interest rates on the loans and interest receivables are fixed
ranging from 6% to 8% per annum (31 March 2024: 6% to 15%

per annum).

& W B R K ) B TS e OB

NEZAHZRE
AERELERABEEARAZS_AF X
A(ZEZmm&E=A=+—H: B2 -_W%F
MARZE-ZFT-_MFNAL) - BIRERKF

BZHEEENTREBF6%E8%(=ZF =
FZA=1+—H : BF6%E15%) °

S0 4R IO 8 A PR 4 )

TR T AR b
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11. LOAN AND INTEREST RECEIVABLES (Continued) 1. RIWERNFIE (&)
The following is an ageing analysis of loan and interest receivables ERE R EF B RHRE BRBIEERIRIA
presented based on the loan drawn down date and interests MR EET N B 25| 2 BRE ST -
accrued at the end of the reporting period:
As at As at
30 September 31 March
2024 2024
R=ZB-WME KT HF
hA=+B =A=+—H
HK$’000 HK$’000
BT T BT
(Unaudited) (Audited)
(REER) (f&E%)
Within 90 days 90H A = =
91 days to 180 days 91HZ180H 844,553 -
181 days to 365 days 181H=365H - 824,899
844,553 824,899
The Group’s loan financing customers included in the loan and AARBEREFMEC A ERESRRERP
interest receivables are due for settlement at the date specified REEFWZENIEEZAHEHELE - K
in the respective loan agreements. The Group did not hold any SEVERZSESFEEAERR -
collateral over these balances.
12. TRADE AND OTHER PAYABLES/CONTRACT 12. B REMENERRK SHAE

LIABILITIES

As at As at

30 September 31 March

2024 2024

R=ZB-NE R_T_HF

hA=+tB =A=+—8

HK$’000 HK$'000

BT T BT

(Unaudited) (Audited)

(REBER) (feF1Zz)

Trade payables 2 S IETIREK 2,788 2,950
Accruals FEETER 17,576 15,051
Other payables AN 3,240 3,382
23,604 21,383

Contract liabilities aHaE 71,152 105,266

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2024/25
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13. SHARE CAPITAL 13. IR
Number of Share
shares capital
RGEE &S
‘000 HK$'000
T BT
Authorised ordinary shares: EEZER
As at 1 April 2023 of HK$0.01 per share RZBZ=FMA—-AEKRHEE001T 10,500,000 105,000
Increase in share capital (Note (a)(i)) BRZ32 on (P E(a) () 9,500,000 95,000
Share consolidation (Note (a)(i)) B tn & B (BT () i) (18,000,000 =
As at 31 March 2024, 1 April 2024 and RZZEZWF=A=+—H"
30 September 2024 of HK$0.1 per share ZECENA-BRIZNF
NA=Z+HERE%0AT 2,000,000 200,000
Issued and fully paid ordinary shares: ERTRBERFZEER :
As at 1 April 2023 of HK0.01 per share (Audited) R -Z-=FMA—H
FRA0.01 T (BE%) 7,356,783 73,568
Share consolidation (Note (a)(i) e fn-& 0F (FEE(a)i) (6,621,105) -
As at 31 March 2024 and 1 April 2024 of RZZZWEF=A=+—HE=Z-0F
HK$0.1 per share (Audited) A —BERER0.1 T (KEZ) 735,678 73,568
Issue of shares (Note (b)) 175 (D)) 115,000 11,500
As at 30 September 2024 of HK$0.1 per share RZZ-NENA=+BEREEAT
(Unaudited) (RECEZ) 850,678 85,068
Notes: I
(@  On 18 August 2023, the Company passed ordinary resolutions in @ RZZEZ=FNATN\B  KAAEARFR

relation to the following by the shareholders of the Company:

(i) an increase in authorised share capital of the Company from
HK$105,000,000 to HK$200,000,000; and

(i) the consolidation of every ten (10) issued and unissued shares
of HK$0.01 each in the capital of the Company into one (1)
consolidated share of HK$0.10 (“Share Consolidation”).

As all the conditions of the Share Consolidation were fulfilled, the Share
Consolidation became effective on 22 August 2023.

For further details of the increase in authorised share capital of
the Company and the Share Consolidation, please refer to the
announcements of the Company dated 23 June 2023, 5 July 2023, 21
July 2023, 27 July 2023, 18 August 2023 and 21 August 2023 and the
circular of the Company dated 2 August 2023.

REBATERRER -

0] #8728 A 8] 7 AR AN | 7% ¥ 105,000,000
JC#E = #8200,000,0007T ¢ &

(ii) HARRRASR G+ (10)RTRABE
0.01 THBE BITRREITROEHA—
(W EFRE B 0,107t & HHAR D ([ IR 12
aptl) -

ARG &R E IR EEER - R E G
BER=ZFE=_=FNA=+=B4&EK-

BRADRRAERABMERHDEHNES
HiE - B2HARRERA-ZT-_=FA
= a=Ers s =Ge e EESORT S
= — H e e B = e R e
T_=FNA+NBR=ZE=_=FNA=1—
BRAM  WEAARIBHA-—ZT—_=F)\A
ZH&EE -

ST 4 V3 A B 2 )
TR T AR b
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Notes to the Condensed Consolidated Financial Statements
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13.

14,

15.

SHARE CAPITAL (Continued)

Notes: (Continued)

(b) On 3 July 2024, arrangements were made for a private placement to
independent third parties of 115,000,000 shares of HK$0.47 each,
which represents a discount of approximately 11.3% to the closing
market price of the Company’s shares on 3 July 2024. As all the
conditions of the placement were fulfilled, the placing became effective
on 5 August 2024.

OTHER BONDS

On 25 June 2024, Mr. Li, as the Company’s controlling
shareholder and the other bond holder, with a view to providing
it additional comfort and support to the Company, has signed
a supporting letter and hereby irrevocably and unconditionally
undertakes and covenants to the Company that he shall withhold
any demand or claims against the Company until 31 March 2025
provided that the Company will continue to negotiate with him on
alternative proposal in settlement of the other bond in good faith.

CONTINGENT LIABILITIES

As at 30 September 2024, the Group had financial guarantees of
approximately HK$13.0 million (31 March 2024: HK$11.2 million)
given to banks for mortgage facilities granted to the purchasers of
the Group’s properties.

The Group has arranged bank financing for certain purchasers
of the Group’s property units and provided guarantees to secure
obligations of such purchasers for repayments. Such guarantees
terminate upon the issuance of the real estate ownership
certificate.

Pursuant to the terms of the guarantees, upon default in mortgage
payments by these purchasers, the Group is responsible to
repay the outstanding mortgage principals together with accrued
interest and penalty owed by the defaulted purchasers to the
banks and the Group is entitled to take over the legal title and
possession of the related properties. The Group’s guarantee
period starts from the dates of grant of the mortgages. The
Directors consider that the likelihood of default in payments by
purchasers is minimal and in case of default in payments, the net
realisable value of the related properties can cover the repayment
of the outstanding mortgage principals together with the accrued
interest and penalty and therefore the fair value of these financial
guarantees is immaterial.

DINGYI GROUP INVESTMENT LIMITED
INTERIM REPORT 2024/25

13.

14.

15.

Pe&NE-)

MizE (&)

b)) R-ZT-ZWNFLA=B BRABMYE=F
ABCE B8 0.47 7L #9 115,000,000 8% A% 15
EH R ZERBER _E-_NE+A=ZAR
REVAD YR T BT 3% 4911.3% o R RNER & M AT
BREBEER  BEFEER-Z-OFN
BHRBEAR -

Hip G55

R-Z-WOFEANA-+HRA - BAEXAFR
HEIMRER R FREER/LRFN
IR A —EFHAEAIERE M
Frek 6 A2 It R RIH X B R i A AN R B
AHMELERE  BRER_FT_RF=A
=t BZAEERAARRRRBERERS
AR HARRAAASEENEEEME
FHER D REABETEBNEER °

SEEE

R-ZE-MEAA=+H  REEGRAES
MEBEHFERNZBERN T @ mRITRE
TH)EEA B00B T S ER( ZZ U
—A=1+—8 : &#¥1,12087t) °

AEEERAKEYEEVNE TERLH
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16. CAPITAL COMMITMENTS 16. BANEIE
At the end of the reporting period, the Group had the following REIEIR - AEEBUATERALE :
capital commitments:
Contracted for but not provided in the BRI AERNAEHE HEI KRR P
condensed consolidated financial statements e
As at As at
30 September 31 March
2024 2024
R=B-@mE R-ToNEF
hA=tB =A=+—H
HK$°000 HK$'000
BT T BT T
(Unaudited) (Audited)
(REEER) (fe&%)
For properties under development ERAERTME 283,090 281,610

50088 4 43 25 A5 R A ] 25
TR N AR R R
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Management Discussion and Analysis
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BUSINESS REVIEW

The Group’s revenue increased from approximately HK$118 million for
the six months ended 30 September 2023 to approximately HK$174
million for that of the period in 2024, mainly due to the increase in the
revenue from the property development business. There was a profit
attributable to the Company’s owners of approximately HK$27 million
for the six months ended 30 September 2024, compared to a profit
of approximately HK$106 million in the last corresponding period.
The significant decrease in the net profit for the six months ended 30
September 2024 was mainly attributable to the combined effect of (1)
the fallback in the gross profit margin by almost 30 percentage points;
(2) the provision for impairment loss on loan and interest receivables for
approximately HK$12.5 million (versus the reversal of impairment loss
for approximately HK$84.8 million in the last corresponding period); (3)
the increase in selling and distribution costs by approximately HK$16.0
million; and (4) being partially offset by gain arising from changes in fair
value of financial assets by approximately HK$51.2 million.

The basic and diluted earnings per share amounted to HK3.54 cents for
the six months ended 30 September 2024, compared with earnings per
share of HK14.42 cents (restated) for the same period last year.

Securities trading

During the period under review, the Group was involved in the securities
trading business. The Group recorded a gain of approximately HK$51
million (2023: loss of approximately HK$931 thousand) arising from
changes in the fair value of the listed securities shares. As a result,
the Group reported a segment profit of approximately HK$51 million
(2023: loss of approximately HK$931 thousand) during the period under
review. Going forward, the Group expects that the future performance
of the listed securities investments held by the Group will be volatile and
substantially affected by overall economic environment, equity market
conditions, investor sentiment and the business performance and
development of the investee companies. The Board will closely monitor
the performance progress of the investment portfolio from time to time.

As at 30 September 2024, there was no investment held by the Group
whose value was more than 5% of the total assets of the Group.

DINGYI GROUP INVESTMENT LIMITED
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BUSINESS REVIEW (Continued)

Loan financing

During the period under review, the Group recorded a revenue of
approximately HK$29 million (2023: approximately HK$39 million)
and the segment profit was approximately HK$16 million (2023:
approximately HK$123 million). The Group will further develop this
segment in order to earn a higher interest income.

Business model

In respect of the loan financing business, the Group targeted at a variety
of corporate clients by providing interest bearing short-term loans in
order to meet their liquidity needs. The sources of customers are mainly
referrals from former and/or existing customers and third parties.

Source of funding

Currently, the loan financing business finances its operation primarily
from (i) funding from the Group; and (i) operating cash flow generated
from the loan financing business segment. Since commencement of
the business, the loan financing business has not obtained any bank
borrowing and/or financing facility from any third party to finance its loan
financing activities.

Scale of business, loan portfolio and customer base
The loan financing business solicits its customers by referral from former
and/or existing customers and third parties.

As at 30 September 2024, loan receivables with the aggregate gross
principal amount of approximately HK$900 million and gross interest
receivables amount of approximately HK$41 million were recorded
in the financial statements. The interest rates of the loan receivables
ranged from 6% to 8% per annum.

As at 30 September 2024, the principal of loan receivables ranged
from approximately HK$16 million to HK$25 million. The borrowers are
from different industries mainly engaged in innovation of IT technology;
property management; E-commerce; accommodation and catering;
import and export business; trading of building materials; agricultural
products processing; and logistics business. As at 30 September 2024,
all of the loan receivables were unsecured and repayable within twelve
months from the drawdown date with no loan renewal occurred and
booked in our records.

Management Discussion and Analysis
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BUSINESS REVIEW (Continued)

Loan financing (Continued)

Financial business structure and credit risk assessment

The loan financing business of the Group is operated by a two-tiered
structure, being the Loan Approval Committee (the “Committee”) as
the overseeing team and the Loan Financing Management Team (the
“Loan Team”) as the administrative team responsible to the Committee.
The Committee comprises three members of senior management of the
Company and is headed by Mr. Zeng Shan, an executive Director of the
Company. The Loan Team comprises two divisions namely the Loan
Financing Unit and the Credit Risk Management Unit, each headed
by a manager (the “Manager’/“Managers”). The Committee and the
Managers of the Loan Team together constitute the core management
of the loan financial business of the Group.

The primary duties of the Loan Financing Unit are to collect and review
borrowing applicants’ background information and prepare a summary
of due diligence on the borrowing applicants, resulting in a Loan
Investigation Report confirmed by the Manager of the unit.

The primary duties of the Credit Risk Management Unit are to carry out
credit risk assessment of the borrowing applicants and propose the
post-loan management, resulting in a Project Risk Report confirmed by
the Manager of the unit.

The Committee is responsible for reviewing the loan applications, Loan
Investigation Report and the Project Risk Report presented by the
Managers.

To achieve a sustainable and balanced development of the Group’s
loan financing business, the core management of the loan financing
business possesses a comprehensive range of experience and skills
and expertise covering, inter alia, (i) risk management; (ii) legal and
compliance; (jii) project evaluation; and (iv) corporate management. The
Company is of the opinion that the loan financing management team'’s
diversified abilities are adequate to run the Group’s loan financing
business in the sustainable manner.

DINGYI GROUP INVESTMENT LIMITED
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BUSINESS REVIEW (Continued)

Loan financing (Continued)

Financial business structure and credit risk assessment
(Continued)

The loan financing business processes undertaken by the Committee
and the Loan Team involve a series of internal compliance and control
procedures: (i) acceptance of loan applications and Know-Your-Client
assessment; (i) conducting due diligence; (iii) credit risk assessments
and loan approval; (iv) granting of loans; and (v) post-loan grant review
and collections.

From the key internal control’s perspective, the core management of the
loan financing business also considers (i) credit risk; (i) operational risk;
and (jii) legal and compliance risk, when conducting the loan financing
business activities.

Credit risk in particular is considered to be the principal risk inherent
in the loan financing business. Therefore, the loan financing business
has developed a credit risk management system in order to effectively
identify, manage and minimize credit risks in connection with each loan
it grants.

A series of credit risk assessment procedures, such as identity checks,
financial position assessment and public searches, are performed
by the Group before each loan is approved and advanced to the
borrowing customers. In credit assessment, the Company will take into
consideration factors including but not limited to the borrower’s financial
soundness, internal and external credit checking results, and, where
applicable, the availability of any guarantee, collateral and/or other
forms of security. According to the aforesaid credit policies, the head
of the risk management department carries out the credit assessment
procedures with reference to the loan investigation report and the
project risk report.

Management Discussion and Analysis

B B g M

E AEIEIE )

EXREEE®)
BEEKEBR SRR (H)

ZEEMNERERETHNERRERBRES Rk —
RN RIATHIEF : (VEXEFRPFRTH
EPRHE - (ETERSAT : (fEERRFHRE
FHE - (MEBERER : RVBERERENES MK

ES
Ko

REBAREREMS - EXREEBOROEERE
NEBEETERREXGEBHRN)EERR
ii

1A
VEBRS : RiERRA RS -

EERBLEFERAERBEXBNEES T EE
%o Bt ERMEXBKEHFIEERRERER
B UERGER - EEREEREENNEEEN
BRNEERR -

REFEFEBY BRTERETL A - AEEHE
EIT-RIINEERRERER - SIS HEE -
MR R ARER - IMEEHET - ART]
#E B REZBREETRAMERANTEIREE -
NERIMBEEREER - AR(NER)REAE
fAER - EARRRE REMTERNER - RIE Lt
EEBR  AREENAEALLSEETRAERS
NIB B BB s AT E AR GRS -

ST 4 V3 A B 2 )
TR T AR b

29



Management Discussion and Analysis

B PR W B gr H

BUSINESS REVIEW (Continued)

Loan financing (Continued)

Financial business structure and credit risk assessment
(Continued)

Subsequent to the drawdown, the Group will regularly review on
a quarterly basis or any time the Committee finds necessary when
there is a change of policy or economic climate and an update on the
information we have obtained during the credit assessment procedures.
The Group also actively reviews and monitors the loan repayment
status to ensure all the interests and principal payments made by
the borrowers through bank transfers are punctual and the past due
amounts, if any, are closely followed up.

In the event that the loan repayments are not made on schedule, the
Company would communicate with the borrowers to understand the
reason for default and their latest situation. Based on the situation and
the re-assessment of risk of the loan, the Company would consider
whether a loan re-schedule arrangement or a legal action against
the borrowers would be the best choice for the Company in order to
protect the interests of the Company and its shareholders as a whole.

The credit policy is reviewed and revised on a regular basis to
incorporate changes in the prevailing market and economic conditions,
legal and regulatory requirements, and other factors the Committee
considers to be important.

Operational risk is the risk resulting from inadequate or failure of internal
controls and systems, human errors or external events. The loan
financing business has adopted and implemented adequate operational
policies and procedures to cope with the operational risk in the following
ways:

— established adequate corporate governance structure with clearly
defined duties of the Committee and senior management;

- established the Committee under the Board and collective
decision making procedures to mitigate the risk relating to
personal judgment or prejudice of a single decision maker in the
process of loan approval;
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BUSINESS REVIEW (Continued)

Loan financing (Continued)

Financial business structure and credit risk assessment

(Continued)

- adopted and strictly implemented measures to prevent and
detect potential employee frauds, such as dual investigation and
due diligence process, the policy of separating the investigation
and evaluation of loan applications or risk assessment process
from the approval of loans, multilevel assessments and approval
procedure, on-site visits and inspection, and interviews conducted
by our senior management with the owner or management of the
customers;

= implemented a performance-based compensation scheme for
staff; and

- provided staff with professional training, especially to those who
are responsible for assessment and approval of loans.

The loan financing business operates in a highly regulated industry that
is subject to continually evolving laws, regulations and policies, and the
loan financing business may be required to make significant changes
to its operations from time to time in order to comply with changes
in these laws, regulations and policies. The Committee, together
with other departments involved, advises on legal and regulatory
requirements applicable to the loan financing business as well as the
application restrictions, and initiates legal proceedings against any
defaulting customers.

The Company considers that the loan financing business has put
in place adequate loan approval and assessment and monitoring
procedures. During the six months ended 30 September 2024, all loan
receivables were assessed as low risk of default or there has not been
a significant increase in credit risk since drawdown, nor was there credit
impaired. The Board considers it has put in place adequate and tight
policies towards its loan financing business. The effectiveness of these
policies is reflected by the fact that all the loans due have been fully
settled and no past due has occurred as of the reporting date.

Loan impairment

Despite the fact that there was no repayment default as above
mentioned, the loan impairment was recognised with reference to the
expected credit losses in accordance with the Hong Kong Financial
Reporting Standard 9 Financial Instruments issued by the Hong Kong
Institute of Certified Public Accountants.
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BUSINESS REVIEW (Continued)

Loan financing (Continued)

Loan impairment (Continued)

During the six months ended 30 September 2024, the economic
downturn continued due to the stagnant market condition which
affected the repayment ability of the borrowers, thus affecting the
Group’s expectation of the borrowers’ repayment ability. Therefore,
when estimating the default rate of loan receivables according to the
accounting standards, the Group would prudently consider a default
rate of each borrower during the six months ended 30 September
2024,

Besides, based on the borrowers’ current financial status by
communicating with the borrowers, referring to their past and current
repayment records, loan terms, and the value of the collaterals, the
Group will make further additional independent adjustments when
calculating the loan impairment.

During the six months ended 30 September 2024, no loan receivables
were identified as credit impaired nor written off. The Board considers
that the impairment ratio is insignificant, given that the Company has
put in place adequate and tight policies towards its loan financing
business.

Properties development

During the period under review, the Group has recorded a revenue of
approximately HK$145 million (2023: approximately HK$79 million) and
a segment loss of approximately HK$20 million (2023: approximately
HK$3 million segment profit). The increase in revenue was mainly due to
the increase in revenue of properties development business recognised
upon the customers obtaining control of the completed property for sale
of which the sales proceeds were recognised as contract liabilities (i.e.
deposits received from customers) in the previous financial year. The
Group has completed the construction of certain blocks of the Phase
Il of One Parkview project and has commenced the sale of residential
buildings and retail shops. The payment received in advance from
customers for properties sales were recognized in contract liabilities.
The Group anticipates further revenue and positive results from this
segment in the following years upon completion of properties under
development and the sale of completed properties.
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Management Discussion and Analysis
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SHARE REORGANISATION I&1n E4E
On 18 August 2023, the Company passed ordinary resolutions in RZZBZ=FNATN\B  RREIERARRER
relation to the following by the shareholders of the Company: WA T RARSR
()  an increase in authorised share capital of the Company from ()  BARBNETERRZA B 105,000,000 7T 18
HK$105,000,000 to HK$200,000,000; and 2 #200,000,0007T &
(i)  the consolidation of every ten (10) issued and unissued shares (i) BAEARRBRAFEFTRERBE0.01T
of HK$0.01 each in the capital of the Company into one (1) MEZITRRETROEGHA—()RERE
consolidated share of HK$0.10 (“Share Consolidation”). #0107 A R D (IRIDEBE]) ©

As all the conditions of the Share Consolidation were fulfiled, the Share AR DE AT EREEEER  ROEHER
Consolidation became effective on 22 August 2023. —E-FNAt+-HEBEK -

Adjustments to Share Options HERERNAR

The Share Consolidation has resulted in the following adjustments to ROEHEBARRIBRESSI([EBRES
the exercise price of the share options granted under the share option g BERZZEZFAAZTHRRBOEBEIRY
scheme of the Company (the “Old Share Option Scheme”), which ERENTTEE RN ZSERERITHERE BT
expired on 20 September 2022, and the number of consolidated shares BEGHRDEN B EIT T AT % -

to be issued upon the exercise of these share options:

Immediately prior Immediately after
to the adjustments the adjustments
SEREA KEERER
Number of Number of
Existing Consolidated
Shares to be Shares to be
Exercise issued upon Exercise issued upon
price per exercise of the price per exercise of the
Existing outstanding Consolidated outstanding
Share Share Options Share Share Options
RARITEERE IR RARIT B IRE
BITEEET BIIEEET
BRAF BITHRE BREG BITHEH
Date of grant R A BROHITHEE BHEE BB {TEE BRHOEE
HKS HKS$
s ks
11 April 2019 —E-hEWA+—H 0.456 609,500,000 4.56 60,950,000

S5 3540 O 43 25 4 R 4 ) 33
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SHARE REORGANISATION (Continued)

Adjustments to Share Options (Continued)

The aforesaid adjustments in relation to the above outstanding share
options took effect simultaneously with the Share Consolidation on
22 August 2023. Save for the above adjustments, all other terms and
conditions of these share options remain unchanged. These share
options lapsed on 11 April 2024, none of which was exercised before
11 April 2024.

For further details of the increase in authorised share capital of
the Company and the Share Consolidation, please refer to the
announcements of the Company dated 23 June 2023, 5 July 2023, 21
July 2023, 27 July 2023, 18 August 2023 and 21 August 2023 and the
circular of the Company dated 2 August 2023.

CAPITAL STRUCTURE

As at 30 September 2024, the total number of issued shares of
the Company was 850,678,301 of HK$0.10 each (31 March 2024:
735,678,301 of HK$0.10 each) and its issued share capital was
approximately HK$85,067,830 (31 March 2024: approximately
HK$73,567,830). During the period under review, the details of changes
of the capital structure of the Company were set out below.

On 21 June 2024, the Company entered into the subscription
agreements (“Subscription Agreements”) separately with each of
the subscribers (“Subscribers”) for the subscription of an aggregate
of 115,000,000 shares in the Company (“Subscription Shares”) at
the subscription price of HK$0.47 per Subscription Share subject
to the terms and conditions set out in the Subscription Agreements
(“Subscription”). On 3 July 2024, the Board announced that, after
further negotiation and discussion, the Company and each of the
Subscribers decided not to proceed with the Subscription, and on
the same date, the Company entered into a deed of termination with
each of the Subscribers, pursuant to which the Company and each of
the Subscribers agreed that the relevant Subscription Agreements be
terminated and ceased to be of any further force or effect immediately
and each of the Company and the relevant Subscribers released and
discharged each other from its present and future obligations, liabilities,
losses, damages, demands, claims, suits or actions of whatsoever
nature arising from or in any way relating to each of the relevant
Subscription Agreements.
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CAPITAL STRUCTURE (Continued)

On 3 July 2024, the Company entered into a placing agreement (the
“Placing Agreement”) with Emperor Securities Limited (the “Placing
Agent”), pursuant to which the Company conditionally agreed to place,
through the Placing Agent, on a best effort basis, up to 115,000,000
new shares in the Company (the “Placing Shares”) to the placee(s)
(“Placee(s)”), who and whose ultimate beneficial owners are
independent third parties at the price of HK$0.47 (“Placing Price”) per
Placing Share (the “Placing”).

As additional time was required for the fulfilment of the conditions
precedent to the Placing, the Company entered into a supplemental
agreement (the “Supplemental Placing Agreement”) to the Placing
Agreement with the Placing Agent on 24 July 2024, whereby the parties
agreed to extend the long stop date of the Placing from 24 July 2024
to on or before 31 July 2024 (or such later date as may be agreed
between the Company and the Placing Agent in writing).

The conditions set out in the Placing Agreement (as supplemented
by the Supplemental Placing Agreement) were satisfied on 31 July
2024 and completion of the Placing took place on 5 August 2024 in
accordance with the terms of the Placing Agreement (as supplemented
by the Supplemental Placing Agreement). An aggregate of 115,000,000
Placing Shares, representing approximately 13.5% of the issued share
capital of the Company immediately after completion of the Placing,
were successfully placed to not less than six Placees at the Placing
Price of HK$0.47 per Placing Share. To the best of the Directors’
knowledge, information and belief, having made all reasonable enquiries,
(i) each of the Placees and, where appropriate, their respective ultimate
beneficial owners are independent third parties; and (ii) none of the
Placees has become a substantial shareholder (within the meaning of
the Listing Rules) upon completion of the Placing. The gross proceeds
and net proceeds from the Placing are approximately HK$54.1 million
and HK$53.1 million (representing a net issue price of approximately
HK$0.46 per Placing Share) respectively, which was intended to be used
for general working capital of the Group and for funding investment
opportunities as may be identified from time to time.
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CAPITAL STRUCTURE (Continued)

As at the date of this report, the Company had fully utilised the
net proceeds of HK$53.1 million for general working capital of the
Group. None of the net proceeds was utilized for funding investment
opportunities as mentioned in the Company’s announcements of 3 July
2024 and 5 August 2024 because since the completion of the Placing,
the management has not been able to identify any suitable investment
projects with expected return, given the challenging market conditions
caused by the recently escalating geopolitical risks.

Details of the Subscription and the Placing were respectively set out in
the announcements of the Company dated 21 June 2024, 3 July 2024,
24 July 2024 and 5 August 2024.

Save as disclosed above and in the section headed “SHARE
REORGANISATION” on pages 32 to 33 of this report, there was no
change in the capital structure of the Company during the period under
review.

STRATEGY AND OUTLOOK

Apart from the existing businesses of securities trading, loan financing
and properties development, the Group will continue to explore other
potential investment opportunities with reasonable returns that meet the
Company’s criteria. This will not only strengthen our core business but
also increase the shareholders’ value. The Group has been exploring
some investment opportunities in resources and energy projects,
properties development, financial technology, pharmaceutical and
ocean industry.

EVENTS AFTER REPORTING PERIOD

The Group has no significant event after the reporting period.

ClANGES SlIINCE TiRlE RUIELICA TN @ seadert!
ANNUAL REPORT
Save as disclosed in this report, there were no other significant changes

in the Group’s development and financial position since the publication
of the annual report of the Company for the year ended 31 March 2024.
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FINANCIAL REVIEW

Shareholders’ equity and financial ratios

As at 30 September 2024, the Group’s net assets attributable to the
owners of the Company amounted to approximately HK$1,291 million
(31 March 2024: approximately HK$1,196 million), an increase of
approximately HK$95 million.

As at 30 September 2024, total debt to equity ratio was 0.76 (31 March
2024: 0.82) and net debt to equity ratio was 0.70 (31 March 2024:
0.72) which were expressed as a percentage of total borrowings and
total borrowings less cash and cash equivalents respectively, over
the total equity of approximately HK$1,291 million (31 March 2024
approximately HK$1,196 million).

Borrowings

As at 30 September 2024, the Group’s other bonds amounted to
HK$980 million (31 March 2024: approximately HK$980 million).

With a view to providing additional comfort and support to the
Company, on 25 June 2024, Mr. Li Kwong Yuk, the Company’s
controlling shareholder and the other bond holder, signed a supporting
letter whereby he irrevocably and unconditionally undertakes and
covenants to the Company that he shall withhold any demand from
or claims against the Company until 31 March 2025 provided that the
Company will continue to negotiate with him for an alternative proposal
in settlement of the other bond in good faith.

Foreign exchange exposure

Most of the Group’s assets are denominated in Hong Kong dollars
(“HKD”), Renminbi (“RMB”), United States dollars (“USD”) and
Australian dollars (“AUD”). Considering that the exchange rates
between these currencies are relatively stable, the Group believes that
the corresponding exposure to RMB, USD and AUD exchange rate
fluctuations is relatively limited. The Group does not undertake any
derivative financial instruments or hedging instruments. The Group will
constantly review the economic situation and its foreign currency risk
profile, and continue to actively monitor foreign exchange exposure to
minimise the impact of any adverse currency movement.
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FINANCIAL REVIEW (Continued)

Treasury policies

The Group adopts conservative treasury policies on cash and financial
management. To achieve better risk control and minimise cost of funds,
the Group’s treasury activities are centralised. Cash is generally placed
in short-term deposits mostly denominated in HKD, USD, RMB, or
AUD. The Group’s liquidity and financing requirements are frequently
reviewed. In anticipating new investments, the Group will consider new
financing channels while maintaining an appropriate level of gearing.

Contingent liabilities

As at 30 September 2024, the Group had financial guarantees of
approximately HK$13.0 million (31 March 2024: HK$11.2 million)
given to banks for mortgage facilities granted to the purchasers of the
Group’s properties.

The Group has arranged bank financing for certain purchasers of the
Group’s property units and provided guarantees to secure obligations
of such purchasers for repayments. Such guarantees terminate upon
the issuance of the real estate ownership certificate.

Pursuant to the terms of the guarantees, upon default in mortgage
payments by these purchasers, the Group is responsible to repay the
outstanding mortgage principals together with accrued interest and
penalty owed by the defaulting purchasers to the banks and the Group
is entitled to take over the legal title and possession of the related
properties. The Group’s guarantee period starts from the dates of
grant of the mortgages. The Directors consider that the likelihood of
default in payments by purchasers is minimal and in case of default in
payments, the net realisable value of the related properties can cover
the repayment of the outstanding mortgage principals together with
the accrued interest and penalty and therefore the fair value of these
financial guarantees is immaterial.

As at 30 September 2024 and 31 March 2024, the Group had no other
contingent liabilities.
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FINANCIAL REVIEW (Continued)

Capital commitments

As at 30 September 2024, the Group had capital commitments of
approximately HK$283 million (31 March 2024: approximately HK$282
million) primarily for properties under development.

Charge on the Group’s assets
As at 30 September 2024, the Group had no charge on its assets.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2024, the Group had a total of 50 full-time
staff (31 March 2024: 49) and total staff costs for the six months
ended 30 September 2024 were approximately HK$5 million (2023:
approximately HK$5 million). The remuneration policies of the Group are
reviewed periodically on the basis of job nature, market trend, company
performance and individual performance. Other staff benefits include
bonuses awarded on a discretionary basis, retirement schemes and the
Old Share Option Scheme. The Company adopted a new share option
scheme on 3 November 2023 which shall be valid and effective for a
period of 10 years from the adoption date.

Management Discussion and Analysis
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Other Information
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INTERIM DIVIDEND

The Board resolved not to declare the payment of an interim dividend
for the six months ended 30 September 2024 (2023: Nil).

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
IN SECURITIES

As at 30 September 2024, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares and debentures of the Company and its associated
corporations, within the meaning of Part XV of the Securities and
Futures Ordinance (Chapter 571 of the Laws of Hong Kong) (the “SFO”),
which were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which were taken or deemed to have
taken under such provisions of the SFO), or which were required to be
recorded in the register kept by the Company pursuant to Section 352
of the SFO or as otherwise were required to be notified to the Company
and the Stock Exchange pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”) as set
out in Appendix C3 to the Listing Rules were as follows:

Long positions in ordinary shares and underlying
shares of the Company

 HARR B,
EESERATERBE S NFAA=AL
NMEAZFHRE(ZE=F @) -

/|

BEENTETRAB ZESER
RZZE-_WNFNAA=Z+H  ARREBEEREBEIT
BABRARRREEEEZB(EEREBEHE
ST1IZEFEFLRBEEN ([FHREEEH ) EXV
)2 B&m - BN RESFT A EREES
M EIEHIEXVERE 7 R B8 AT AN A7) KB
Rz ESRAR (BEREESFLBEKRIZE
MG S ES R IEME B 2 i MOA R ) » sZBRD
BN RIRIEFE R MERHIEIIETFEZE
RMARZES AR - SRE LR R EXC3AT
B2 EMBEBTAZEZETESRIHNZESTR)
([BESFH DASTME AR KB ATz iEzs &
KRBT

RAEQATEBRREBRO ZHFR

Approximate
percentage of

Number of total number of

ordinary issued shares of

Name of Director Capacity shares held the Company
AR E BT

R EE

BEEgE 14 FEEEREE BB
(Note 1)

(F5E1)

Mr. Su Xiaonong Beneficial owner 1,465,500 0.17%

AR A EmfAA

Note: Based on 850,678,301 ordinary shares of the Company in issue as at 30
September 2024.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 30 September 2024, so far as is known to the Directors and the RZZ-_NFNLAZ+H  RESERARREBET
chief executive of the Company, the interests and short positions of BABFA » TIALTH AR ESHARAEE
the persons or corporations (other than the Director or chief executive TTBABBRIN RARBIRG K ARG FHEE
of the Company) in the shares or underlying shares of the Company BN AR AIRIEE S LA E KA E336157E T 17
as recorded in the register required to be kept by the Company under BrEmMizgEmARSIT

Section 336 of the SFO were as follows:

TERRZESFER

RAELADEBRREBERG 2HE

Long positions in ordinary shares and underlying
shares of the Company

Approximate
percentage of
total number

Number of of issued
Name of substantial ordinary shares of the
shareholders Capacity shares Company
EARATE BT
P BE
TERRME BB 54 ZERHE BHBESE
(Note 1)
(P5E1)
Mr. Li Kwong Yuk (“Mr. Li") Beneficial owner 25,432,000
FRERE(FEE]) BB A
Interest of controlled corporation 299,314,540
(Note 2)
RIS AR E R (Mg7E2)
324,746,540 38.18%
Wincon Capital Investment Beneficial owner 297,967,040 35.03%
Limited
KBERREBRAR] BEmEAA
China State Shipbuilding Interest of a controlled corporation 90,868,500 10.68%
Corporation Limited” (Note 3)
F AR E B BR A A (T EE3) RIS AR E R
China Shipbuilding Capital Beneficial owner 90,868,500 10.68%
Limited (Note 3)
AR E AR B R AR (HIE3) E=EA
* For identification purpose only
S0 S 1 B A R A

TR T AR b
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES (Continued)

Long positions in ordinary shares and underlying
shares of the Company (Continued)

Notes:

1. Based on 850,678,301 ordinary shares of the Company in issue as at 30
September 2024.

2. These shares were held by Wincon Capital Investment Limited (“WCIL”) as

to 297,967,040 shares, Wincon Asset Management Limited (‘WAML”) as to
1,147,500 shares and Win Master Group Limited (“WMGL”") as to 200,000
shares. WCIL, WAML and WMGL were wholly and beneficially owned by Mr. Li.
Pursuant to the SFO, Mr. Li was deemed to be interested in these 299,314,540
shares.

3! China Shipbuilding Capital Limited was wholly owned by FEIfifiERAER D
@] (China State Shipbuilding Corporation Limited®). By virtue of the SFO, F Bl
& E AR QA (China State Shipbuilding Corporation Limited®) was deemed
to be interested in the shares of the Company held by China Shipbuilding
Capital Limited.

Save as disclosed above, as at 30 September 2024, so far as is known
to the Directors and the chief executive of the Company, no other
person (other than the Director or chief executive of the Company)
had interests or short positions in the shares or underlying shares of
the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO, or, were directly or indirectly,
interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings of
the Company.

*  For identification purpose only
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the sections headed “DIRECTORS’ AND
CHIEF EXECUTIVE'S INTERESTS IN SECURITIES” and “SHARE
OPTION SCHEMES” on page 40 and on pages 43 to 45 of this
report respectively, at no time during the six months ended 30
September 2024 were rights to acquire benefits by means of the
acquisition of shares in or debentures of the Company granted to
any Directors or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any of its
holding companies, subsidiaries or fellow subsidiaries a party to any
arrangements to enable the Directors to acquire such rights in any other
body corporate.

SHARE OPTION SCHEMES

Old Share Option Scheme

On 21 September 2012, the Company adopted a share option scheme
(the “Old Share Option Scheme”), which was valid and effective for a
period of ten years and expired on 20 September 2022.

During the six months ended 30 September 2024, 60,950,000 share
options lapsed and no share options under the Old Share Option
Scheme were exercised and cancelled.
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H i & Bl
SHARE OPTION SCHEMES (Continued) AR S (|)
Old Share Option Scheme (Continued) ERRETE @

The movements in the share options granted under the Old Share REBEEZZ_WFAA=THILEAEA BIEER
Option Scheme during the six months ended 30 September 2024 are ARBEETBIFTIR I BRI 2 FEVIN TR -
shown below:

Number of share options
EREE

Granted Exercised Cancelled Lapsed At Dateofgrant Validity Exercise price
Name or category of At during during the during the during 30 September  of share period of of share
participants 1 April 2024 the period period period the period 2024 options share options options

e L3 R-BZRE KRR
SRENR IR mA-A  REARE  RMERGE  REREE  RERXX AASTE RUBH BREENS BREEE
HKS per share

Executive Director
HiTEZ
Mr. Su Xiaonong 5,000,000 = = = 5,000,000 - 11042019 11/04/2019-10/04/2024 4.56
Sub-total 5,000,000 - - - 5,000,000 -
et
Others
At
Employees 23,060,000 = = - 23,060,000 - 11042019 11/04/2019-10/04/2024 456
&8
Other eligible participants 32,900,000 = = - 32,900,000 - 11042019 11/04/2019-10/04/2024 4.56
A ERSEE
Sub-fotal 55,950,000 = = - 55,960,000 =
it
Total 60,950,000 = = - 60,950,000 =
a3t

Note: The exercise price and the number of shares of the Company when issued MieE : TEERZEERERITEERITHOARQRRN S
upon exercise of these share options were adjusted to reflect the effect of the BEEAE  URMBHDAEHZFE -
Share Consolidation.

The closing price of the Company’s shares immediately before the REEF T EREE BHRTAR RGO KT E TR
date on which the share options were granted, was HK$0.455 per BEE0.455 T (REBERMNDEHNR_ZEZ_=F/)\H
share (adjusted to HK$4.55 immediately upon the Share Consolidation “ T BEARE AR RBE4.55TT) °

becoming effective on 22 August 2023).
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SHARE OPTION SCHEMES (Continued)

New Share Option Scheme

On 3 November 2023, the Company adopted a new share option
scheme (the “New Share Option Scheme”) for a term of 10 years.

The purpose of the New Share Option Scheme is to enable the Board
to grant share options to the eligible participants (including the directors
and employees of the Company or any of its subsidiaries and the
service providers (the “Service Providers”) who provide services to
the Group on a continuing and recurring basis in its ordinary and usual
course of business which are in the interests of the long-term growth
of the Group as determined by the Board) as incentives or rewards
for their contribution or potential contribution to the Group. The Board
believes that the adoption of the New Share Option Scheme can serve
to (i) motivate the eligible participants to work hard for the Group’s
future development by aligning their interests with the successful growth
of the Group’s business; and (i) enhance the Group’s ability to attract
and retain suitable or talented employees and personnel for the further
development of the Group.

The total number of share options available for grant under the scheme
mandate of the New Share Option Scheme as at 1 April 2024 and 30
September 2024 were both 73,567,830, representing approximately
10% and 8.65% of the ordinary shares of the Company in issue,
respectively.

The total number of shares which may be allotted and issued in respect
of all share options or share awards available for grant to Service
Providers under the New Share Option Scheme and any other share
option scheme(s) or share award scheme(s) of the Company (the
“Service Provider Sublimit”) as at 1 April 2024 and 30 September
2024 were both 7,356,783, representing approximately 1% and 0.86%
of the ordinary shares of the Company in issue, respectively.

No share options have been granted under the New Share Option
Scheme since its adoption. Accordingly, as at 30 September 2024,
there was no share option outstanding under the New Share Option
Scheme and no shares of the Company that might be issued pursuant
thereto.

As at the date of this report, the total number of shares available for issue
under the New Share Option Scheme remained at 73,567,830 shares,
representing approximately 8.65% of the total number of issued shares
of the Company.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the listed securities of the Company during the six
months ended 30 September 2024,

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code as its code of conduct for
securities transactions by Directors.

On 30 April 2024, the Company was informed by Mr. Li Kwong Yuk
(“Mr. Li"), the substantial shareholder and a director of the Company’s
subsidiaries, that he had acquired interests of an aggregate of 20,000
shares of the Company for an aggregate consideration of HK$5,350
(excluding the relevant transaction fees) at an average price of
HK$0.2675 per share on 29 April 2024 (the “Transaction”), although
Mr. Li, as a director of the Company’s subsidiaries, was prohibited from
dealing with the securities of the Company during the blackout period
(being the period from 28 April 2024 up to the date of publication of the
announcement of annual results for the year ended 31 March 2024 on
27 June 2024).

Mr. Li voluntarily and immediately notified the Company of the
Transaction after he realized the Transaction was conducted during
the blackout period. He apologised for the inadvertent oversight
of instructing the broker to place orders for the Transaction and
acknowledged that he had breached Rules A.3 and B.8 of the
Model Code. Mr. Li confirmed that: () he did not possess any inside
information of the Company that is required but not yet disclosed at the
time of the Transaction; and (i) he undertook to donate any gain (if any)
from the acquisition and future sale (outside of the blackout period) of
the relevant shares of the Company under the Transaction for charitable
purpose.

In order to avoid similar incident in the future, the Company will
continue to implement the following actions: (i) remind all Directors and
employees of the Group the importance of complying with Appendix C3
to the Listing Rules in their dealings of the shares of the Company and
in particular the importance of giving written notice prior to conducting
any intended dealings; (i) remind all Directors and employees of the
Group to instruct their respective brokers to refrain from processing and
carrying out any instructions for dealings in the shares of the Company
by Directors and employees of the Group during any prohibition period
under Appendix C3 to the Listing Rules; and (i) provide briefings
to develop and refresh the Directors’ knowledge and enhance their
awareness of good corporate governance practices, including a
refresher course as to the directors’ duties, corporate governance and
the Model Code.
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DIRECTORS’ SECURITIES TRANSACTIONS (Continued)

Save as disclosed above, having made specific enquiries to all the
Directors, all of them have confirmed that they have complied with the
required standard as set out in the Model Code throughout the six
months ended 30 September 2024.

CHANGES OF INFORMATION OF THE DIRECTORS

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of the Directors is set out below:

= Mr. Cao Kuangyu resigned as an independent non-executive
director of New Silkroad Culturaltainment Limited (stock code:
472), which is listed on the Main Board of the Stock Exchange,
with effect from 13 June 2024.

- Mr. Ip Chi Wai was an independent non-executive director of
Asia Standard Hotel Group Limited from December 20083 to April
2023, the shares of which were withdrawn from listing on the
Stock Exchange since 22 October 2024.

Save as disclosed above, there is no other information required to be
disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

CORPORATE GOVERNANCE CODE

In the opinion of the Directors, the Company complied with the code
provisions as set out in the Corporate Governance Code (the “CG
Code”) contained in Appendix C1 to the Listing Rules throughout the
six months ended 30 September 2024 except the deviation disclosed
below.

Under code provision C.2.1 of the CG Code, the roles of chairman and
chief executive should be separate and should not be performed by
the same individual. During the six months ended 30 September 2024,
Mr. Su Xiaonong was the Acting Chairman of the Board and the Chief
Executive Officer (“CEQ”) of the Company. Following the resignation
of Mr. Su Xiaonong as the Acting Chairman of the Board and the
appointment of Mr. Yue Ying as a Non-executive Director and the
Chairman of the Board, both effective on 15 October 2024, the roles of
the Chairman and the CEO are performed by Mr. Yue Ying and Mr. Su
Xiaonong, respectively. Mr. Yue Ying is responsible for overseeing the
functions of the Board and providing leadership for the Board while Mr.
Su Xiaonong is responsible for managing the businesses of the Group.
As such, the Company is in full compliance with code provision C.2.1
of the CG Code. The Company has clearly established the division of
responsibilities between the Chairman and the CEO, so that the balance
of power and authorization between the Board and the management of
the Company can be maintained.
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AUDIT COMMITTEE

The Audit Committee of the Company reviewed with the management
of the Company the accounting principles and practices adopted by the
Group and discussed auditing, internal controls and risk management
systems of the Group and financial reporting matters including the
review of the unaudited condensed consolidated financial statements of
the Group for the six months ended 30 September 2024.

APPRECIATION

| would like to take this opportunity to express our sincere appreciation
of the support from our customers, suppliers and shareholders of the
Company. | would also like to thank my fellow Directors for their valuable
contribution and the staff members of the Group for their commitment
and dedicated services throughout the period under review.

By Order of the Board

DINGYI GROUP INVESTMENT LIMITED
Yue Ying

Chairman

Hong Kong, 27 November 2024
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Convention Plaza - OfficeTower. &R EiSi N A&

1 Harbour Road, Wanchai, 27 ¥2703%

Hong Kong

Tel : +852 2845 5188 35 +852 2845 5188

Fax: +852 2824 3188 fEH: +852 2824 3188
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