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Corporate Information

BOARD OF DIRECTORS Executive Directors
Ju Qinghao (Chairman) (appointed
with effect from 21 June 2024
and became as the Chairman with
effect from 22 June 2024)

Qiu Peiyuan (appointed with effect
from 23 April 2024)

Wang Bangyi (Chairman) (appointed
with effect from 30 April 2024 and
resigned with effect from
22 June 2024)

Zheng Hao Jiang (Chairman) (removed
with effect from 23 April 2024)

Zhao Xiaodong (Deputy Chairman
and Chief Operating Officer)
(removed with effect from
23 April 2024)

Zhu Lei (removed with effect from
23 April 2024)

Cheng Bin (removed with effect from
23 April 2024)

Non-executive Directors

Sze Ka Ho (appointed with effect from
21 June 2024)

Wu Peng (appointed with effect from
21 June 2024)

You Yiyang (appointed with effect from
23 April 2024)

Li Qingsong (appointed with effect
from 21 June 2024)
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Corporate Information

Independent Non-executive
Directors

Chan Man Kit (appointed with effect
from 23 April 2024)

Liao Kenan (appointed with effect from
21 June 2024)

Ng Wai Hung (appointed with effect
from 21 June 2024)

Wang Hui (appointed with effect from
21 June 2024)

Li Baochun (appointed with effect from
23 April 2024 and resigned with
effect from 22 June 2024)

Gao Yafei (appointed with effect from
23 April 2024 and resigned with
effect from 22 June 2024)

Choy Sze Chung, Jojo (removed with
effect from 23 April 2024)

Lam Kwok Cheong (removed with
effect from 23 April 2024)

Gao Yu (removed with effect from
23 April 2024)

Liu Wenjing (removed with effect from
23 April 2024)

Li Min (removed with effect from
23 April 2024)
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Corporate Information

AUDIT COMMITTEE Chan Man Kit (Chairman) (appointed BEREE® RGN (/)
with effect from 30 April 2024) (Fam B T _[F
PIR =+ HELRK)
You Yiyang (appointed with effect from WXF(FmEg=E=mF
30 April 2024) A=+ HEELL)

Liao Kenan (appointed with effect from BRE (g = F -+
22 June 2024) NAZFZHELER)
Gao Yafei (appointed with effect from RER(FmH=—F=MF
30 April 2024 and ceased with effect P9R =+ HELEKK

from 22 June 2024) BHER_FE_MFNA
TF ZHAE)
Choy Sze Chung, Jojo (Chairman) =RE(FEFE)
(ceased as a member with effect (R=ZFZpFpmA
from 23 April 2024) T = HARIFET
KE)
Lam Kwok Cheong (ceased as a MEE (R=F=ZmFEy A
member with effect from T = HARIFET
23 April 2024) KE)
Gao Yu (ceased as a member with B (R=ZF-mFmLA
effect from 23 April 2024) T = AT
KE)
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Corporate Information

REMUNERATION
COMMITTEE

Wang Hui (Chairlady) (appointed
with effect from 22 June 2024)

Chan Man Kit (appointed with effect

from 30 April 2024)

You Yiyang (appointed with effect from

30 May 2024)

Ng Wai Hung (appointed with effect

from 22 June 2024)

Li Baochun (Chairman) (appointed
with effect from 30 April 2024
and ceased with effect from

22 June 2024)

Gao Yafei (appointed with effect from
30 April 2024 and ceased with effect

from 22 June 2024)

Lam Kwok Cheong (Chairman)
(ceased as a member with effect

from 23 April 2024)

Choy Sze Chung, Jojo (ceased as a

member with effect from
23 April 2024)

Zheng Hao Jiang (ceased as a member
with effect from 23 April 2024)
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Corporate Information

NOMINATION
COMMITTEE

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED #1/B3# B KB ER A &

Ju Qinghao (Chairman) (appointed with
effect from 22 June 2024)

Qiu Peiyuan (appointed with effect
from 30 April 2024)

Liao Kenan (appointed with effect from
22 June 2024)

Ng Wai Hung (appointed with effect
from 22 June 2024)

Wang Hui (appointed with effect from
22 June 2024)

Gao Yafei (Chairman) (appointed with
effect from 30 April 2024 and
ceased with effect from
22 June 2024)

Li Baochun (appointed with effect from
30 April 2024 and ceased with effect
from 22 June 2024)

Liu Wenjing (Chairman) (ceased as
a member with effect from
23 April 2024)

Lam Kwok Cheong (ceased as
a member with effect from
23 April 2024)
Choy Sze Chung, Jojo (ceased as
a member with effect from
23 April 2024)
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Corporate Information

COMPANY SECRETARY

PRINCIPAL BANKERS

AUDITOR

REGISTERED OFFICE

PRINCIPAL OFFICE

REGISTRAR
(in Hong Kong)

REGISTRAR
(in Bermuda)

STOCK CODE

WEBSITE

Xu Jiayuan (appointed with effect from

26 August 2024)

Li Yat Ming (resigned with effect from

26 August 2024)

China CITIC Bank Corporation Limited

OCBC Wing Hang Bank Limited

Bank of Communications Co., Ltd.
Xiamen International Bank Co., Ltd.

BDO Limited

Certified Public Accountants
Registered Public Interest Entity
Auditor

Clarendon House
2 Church Street
Hamilton HM11 Bermuda

23/F, China Huarong Tower
60 Gloucester Road, Wanchai,
Hong Kong

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

MUFG Fund Services
(Bermuda) Limited

4th Floor North

Cedar House

41 Cedar Avenue

Hamilton HM12

Bermuda

970

www.hk970.com
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Financial Highlights

FINANCIAL HIGHLIGHTS

Revenue for the six months ended 30 September 2024
decreased by approximately 39.7% from HK$1,733,707,000 to
HK$1,046,126,000 as compared with the revenue recorded in the
corresponding period last year.

Gross profit for the six months ended 30 September 2024
decreased from HK$214,033,000 to HK$112,417,000.

Other income, gains and losses for the six months ended 30
September 2024 were losses of HK$39,920,000 (2023: losses of
HK$11,376,000).

Impairment loss recognised on property, plant and equipment
amounted to approximately HK$328,542,000 (2023: nil).

Impairment loss recognised on other intangible assets amounted to
approximately HK$89,877,000 (2023: nil).

Impairment loss recognised on goodwill amounted to approximately
HK$29,318,000 (2023: approximately HK$7,437,000).

Selling and distribution costs for the six months ended 30
September 2024 decreased by approximately 22.2% as compared
with the same in the corresponding period last year.

Administrative expenses for the six months ended 30 September
2024 decreased by approximately 4.8% as compared with the
same in the corresponding period last year.

Loss attributable to owners of the Company for the six months
ended 30 September 2024 was HK$562,895,000 as compared
with loss attributable to owners of the Company of HK$51,747,000
recorded in the corresponding period of 2023.

Loss per share attributable to owners of the Company were
HK134.2 cents for the six months ended 30 September 2024 as
compared with loss per share of HK15.0 cents in the last financial
period.

No interim dividend was declared for the six months ended 30
September 2024 (2023: nil).
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Financial Highlights
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Financial Highlights

Financial Position: B 7 AR
2024/2025
Interim FY2024
—E-MmE/ —ZF
—E_HEHH B EE
HK$’000 HK$’000
T & T FETT
Total assets BEBE 2,332,478 2,852,738
Total liabilities BERRE 1,245,585 1,261,218
Net assets BEFE 1,086,893 1,591,520
Net tangible worth BREEFHE 989,982 1,372,250
Financial Ratios: BASEE R ¢
2024/2025 2023/2024
Interim Interim
—E-E S —T-=%/
—E_HFEHRE = puFFH
Gross profit margin ETAES 10.7% 12.3%
Return on equity T %5 0] ) & (52%) (2.5%)
2024/2025
Interim FY2024
—E-MmES —Z
—E_hFHH B B
Current ratio B & 1.18 1.21
Gearing ratio ERBELE 67.1% 45.7%
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Management Discussion and Analysis

PROSPECTS

In 2024, the global economy is navigating a complex and ever-
changing landscape marked by challenges like slowing growth,
moderating inflation, divergent monetary policies, and uncertain
trade expansion. Geopolitical tensions are escalating, with distinct
disparities in economic performances across regions and nations.
The most recent “World Economic Outlook” report from the
International Monetary Fund forecasts a stable global economic
growth rate of 3.2% for both 2024 and 2025. Despite the overall
economic resilience, the global economic future remains shrouded
in uncertainty, with some regions and sectors facing potential risks
of slowing growth.

Facing the complex and challenging global macroeconomic
environment, the Chinese economy has maintained an overall
stable and sustained growth momentum. By effectively
implementing existing policies and introducing new policies, the
country has steadily developed new quality productive forces and
pushed forward high-quality development. The growth rate of the
gross domestic product (GDP) has remained within a reasonable
range. The National Bureau of Statistics of China announced the
economic performance for the first three quarters of this year on 18
October 2024. During the quarters, the GDP reached RMB94.9746
trillion, with a year-on-year growth of 4.8% at constant prices. The
first, second, and third industries grew by 3.4%, 5.4%, and 4.7%
respectively, sending positive and optimistic signals to the market.

Luxury Goods Industry

In 2024, the Chinese luxury goods market is showing signs
of recovery and growth, particularly driven by high-net-worth
individuals and the emerging new quality productive forces industry.
It is expected that the market still holds immense potential.

Tencent Marketing Insights (TMI) and Boston Consulting Group
(BCG) jointly released the 2024 China Luxury Market Insights
Report, which indicates that Chinese luxury consumers are
expected to spend RMB572 billion on luxury goods in 2024,
a 4% increase from the previous year. For five consecutive
years, China has contributed 20%-25% to the global luxury
goods market, maintaining its core position in the global luxury
landscape. In the short term, uncertainties remain regarding
the recovery of consumers’ confidence and growth in overseas
luxury consumption. However, from a long-term perspective, the
foundation of luxury consumption in China remains solid.
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Management Discussion and Analysis

UBS released the Global Wealth Report 2024, revealing that global
wealth grew by 4.2% in 2023, with global wealth growth adjusted
for inflation reaching nearly 8.4%. People’s wealth increased
worldwide. Regionally, the Asia-Pacific region experienced the
fastest overall wealth growth, with an increase of nearly 177%
since 2008. In contrast, the Americas, excluding the United States,
lagged behind in global wealth rebound in 2023. Mainland China,
Hong Kong, and Taiwan displayed strong momentum in wealth
growth. Hong Kong has the highest number of millionaires, and
Mainland China’s median wealth growth is remarkably impressive.
Julius Baer released the fifth edition of the Global Wealth and
Lifestyle Report, indicating that despite continued rising prices in
cities worldwide in 2024, affluent individuals around the world are
still willing to spend on and invest in their lifestyles, families, and
futures. It is evident that the growth and spending power of high-
net-worth individuals are primary drivers of the luxury goods market
growth.

Bain & Company, in collaboration with the ltalian luxury goods
industry association Altagamma, recently released the latest Luxury
Goods Worldwide Market Study. The Study indicates a shift in
global consumers’ consumption preferences, with a continued
preference for luxury experience over physical luxury goods.
Particularly noteworthy is the resurgence in the travel industry,
where immersive experience is highly sought after, driving steady
growth in experiential consumption such as hotels, fine dining, and
upscale restaurants. Additionally, the trend of small private luxury
cruises has surpassed traditional cruise travel, emerging as a new
consumer hotspot. Consumption of private jets and yachts also
continues its upward trajectory. In contrast, the art auction industry
is experiencing a slowdown in market growth due to art supply
shortages and economic uncertainties.

Though it faced with the challenges of slowing growth and market
differentiation, the global luxury goods market is demonstrating
strong resilience. As consumer demographics and consumption
preferences gradually evolve, the future development of the luxury
goods market will witness diverse trends, further fostering the
flourishing growth of the luxury goods industry.
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Management Discussion and Analysis

BUSINESS REVIEW

Automobile Dealerships

During the financial period under review, all of the 3 brands,
namely Rolls-Royce, Bentley and Lamborghini, experienced a
drop in revenue. Lamborghini performed the best with the smallest
sales decline, amounting to approximately HK$132.6 million and
representing approximately 25.2% decrease in sales in the financial
period under review as compared with that of approximately
HK$177.2 million recorded in the corresponding financial period
last year. A total of 39 units of Lamborghini were sold, representing
a decrease of approximately 27.8% as compared with 54 units sold
in the corresponding financial period last year.

Bentley recorded a drop in sales during the financial period under
review with a total of approximately HK$447.1 million, representing
a decrease of approximately 36.2% as compared with that of
approximately HK$700.6 million recorded in the corresponding
financial period last year. A total of 138 units of Bentley were sold,
representing a decrease of approximately 37.0% as compared with
219 units sold in the corresponding financial period last year.

Rolls-Royce recorded sales of 39 units during the financial period
under review, representing a decrease of approximately 53.6%
as compared with 84 units sold in the corresponding financial
period last year. The brand recorded a decrease in sales during
the financial period under review with a total of approximately
HK$240.2 million, representing a decrease of approximately 58.9%
as compared with that of approximately HK$584.0 million recorded
in the corresponding financial period last year.

Revenue from after-sales services during the financial period
under review reached approximately HK$42.8 million, amounting
to a slightly increase of approximately 0.7% as compared with
the revenue recorded in the corresponding financial period last
year. Regarding the gross profit margin, we saw a decrease from
approximately 33.3% in the corresponding financial period last year
to approximately 23.7% in the financial period under review.
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Management Discussion and Analysis

Non-auto Dealerships

During the financial period under review, the sales performance
of our non-auto dealership division recorded a decrease of
approximately 24.6% to approximately HK$146.2 million as
compared with that of approximately HK$193.9 million in the
corresponding financial period last year.

Gross profit margin of the non-auto dealership division decreased
from approximately 31.1% in the corresponding financial period last
year to approximately 24.2% in the financial period under review.
The decrease was mainly driven by a decrease in gross profit
margin of the sales of audio equipment.

Among all brands under the division including watch, jewellery, fine
wine, audio equipment, menswear apparel and accessories, cigars
and smoker’s accessories and silver and home articles and health
care products, Bang & Olufsen performed the best in terms of sales
revenue and gross profit contribution during the financial period
under review.

Others

During the financial period under review, the revenue from
our others division, which includes the provision of property
management services and money lending business, recorded an
increase of approximately 5.1% to approximately HK$37.2 million,
as compared with approximately HK$35.4 million in the previous
financial period.

In respect of the provision of property management business,
the revenue recorded an increase of approximately 5.1% to
approximately HK$37.2 million, as compared with that of
approximately HK$35.4 million in the corresponding financial period
last year. The increase was due to an increase in the sublease
income during the financial period under review.

In respect of the films and television program investment business,
no revenue was generated during the financial period under
review. The legal actions against the film producer to recover the
investment principal and relevant return are still in progress. The
releasing schedules of the rest film investments had also been
further postponed due to the continuing weak consumption market
sentiment and keen competition.
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Management Discussion and Analysis

In respect of the money lending business, no revenue was
generated during the financial period under review (2023: nil).
During this financial period, the legal actions against the borrowers
and the guarantors for the claims of the loans and interest accrued
are still in progress. The Group is in the course of seeking legal
advice regarding enforcement of the judgments against them
for the recovery of the loan and other losses and damages. For
further details, please refer to the paragraph headed “LITIGATIONS
UPDATES” of this report.

Equity Investments

As a long-term investment for capital appreciation and distribution,
the Group held shares in Bang & Olufsen A/S (“B&0”), a company
incorporated in Denmark whose shares are listed and traded on
NASDAQ Copenhagen A/S. B&O is a luxury audio brand founded in
1925 in Struer, Denmark, by Peter Bang and Svend Olufsen whose
devotion and vision remain the foundation for the company.

As at 30 September 2024, the Group held 12,178,623 shares
(831 March 2024: 12,482,034 shares) of B&O, representing
approximately 9.92% of its total issued shares. The carrying
amount of this investment represented approximately 5.5% of the
total assets of the Group as at 30 September 2024. The carrying
amount of this investment recorded a decrease of approximately
3.1% to approximately HK$128.4 million, as compared with that of
approximately HK$132.5 million in the previous financial year. The
decrease was mainly due to the sale of the certain shares and the
fair value change on the market price of the shares.

During the financial period under review, the Group sold 303,411
shares of B&0O and hence realised approximately HK$3.1 million.
During this financial period, the share price of B&O was traded in a
range of Danish Krone (“DKK”) 9.05 to DKK9.31 per share.

No dividend was generated from this investment to the Group
during the financial period under review.
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Management Discussion and Analysis

The share price of B&O dropped to DKK9.06 per share as at 30
September 2024 (31 March 2024: DKK9.35 per share) as quoted
on the NASDAQ Copenhagen A/S, representing a decrease of
approximately 3.1% during the financial year under 31 March 2024.

The Group also held shares in New Amante Group Limited (Stock
Code: 8412) (“New Amante”), a company incorporated in the
Cayman Islands whose shares are listed and traded on GEM of
the Stock Exchange. As disclosed in its annual report for the year
ended 31 May 2024, New Amante group launched a cigar shop in
Hong Kong.

As at 30 September 2024, the Group held 2,670,000 shares (31
March 2024: 2,670,000 shares) of New Amante, representing
approximately 2.62% of its total issued shares. The carrying
amount of this investment represented approximately 0.05% of the
total assets of the Group as at 30 September 2024.

No dividend was generated from this investment to the Group
during the financial period under review.

The Group’s financial assets at FVTOCI of approximately HK$129.6
million as at 30 September 2024 (31 March 2024: approximately
HK$133.9 million) represented the Group’s strategic investment
in B&O and New Amante. The decrease in carrying amount of the
Group’s financial assets at FVTOCI during the financial period under
review was mainly due to the sale of the certain shares and the fair
value change on the market price of the shares of B&O.

OUTLOOK

Looking ahead, given the uncertain economic environment, it
is expected that the businesses of the Group in the second
half of this financial year will remain certain level of challenging.
Nevertheless, the recent wide-ranging stimulus package
announced by the government of the Mainland China may give
positive influences on the current situation. The Group maintains
prudent financial management and commits to continuing our
leading roles as a luxury goods brand manager.
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Management Discussion and Analysis

FINANCIAL REVIEW

Revenue

The revenue of the Group for the six months ended 30 September
2024 was approximately HK$1,046.1 million, representing a
decrease of approximately 39.7% as compared with that of
approximately HK$1,733.7 million recorded in the corresponding
financial period last year. Such decrease was mainly due to a
decrease in the units sold and average gross profit of automobiles

Bt % Bl B8

Uy

BE_ZT-_MFAA=THIEANER KxEE
2 W3S 49 51,046,100,000/% 7T 8 % F 1 JE
B B HA RS 8518 2 491,733,700,00058 JT# A #
39.7% FTERHNEEFBHARANLERS
BERCMBRSFERESEHFHR B
FTEREMEB R TEFHIENTHRAB - TX

arising from the continuing weak market sentiment and keen EJIAREBERFFREIMIZD ZE D 2 Wz
competition in the automotive business of the Group during the
financial period under review. The table below sets out the Group’s
revenue by segments for the period indicated:
Six months ended 30 September
BEAA=+HLAEA
2024 2023 Changes
—Eo@E —T_=F 28

Revenue Source Contribution Contribution
I & RR B L)

HK$'000 (%) HK$'000 (%) HK$'000 %

TET (%) TET (%) AT %
Automobile segment AENEH
Sales of automobiles REEE 819,897 78.4% 1,461,805 84.3% (641,908) (43.9%)
Provision of after-sales services REEERY 42,802 4.1% 42,545 2.5% 257 0.6%
Sub-total gt 862,699 82.5% 1,604,350 86.8% (641,651) (42.7%)
Non-automobile dealership segment  JE/5E 2 355 &6 146,247 14% 193,920 11.2% (47,673) (24.6%)
Others Hith 37,180 3.5% 35,437 2% 1,743 4.9%
Total fazt 1,046,126 100% 1,733,707 100% (687,581) (39.7%)
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Management Discussion and Analysis

Gross Profit and Gross Profit Margin

The gross profit of the Group for the six months ended
30 September 2024 decreased by approximately 47.5%
to approximately HK$112.4 million (30 September 2023:
approximately HK$214.0 million) while the gross profit margin of
the Group for the six months ended 30 September 2024 decreased
to 10.7% as compared with 12.3% for the corresponding period
last year. The decrease in gross profit was mainly attributable
to decrease in gross profit of the sales of automobiles due to
the continuing weak automobile market sentiment and keen
competition and decrease in incentive bonuses offered by the
automobile suppliers. The gross profit of the sales of automobiles
decreased by approximately HK$74.4 million during the financial
period under review.

Other Income, Gains and Losses

Other income, gains and losses recorded a net loss of
approximately HK$39.9 million for the six months ended 30
September 2024 (30 September 2023: a net loss of approximately
HK$11.4 million).
loss of fair value of investment in films and television program

Such change was mainly due to increase in

of approximately HK$11.9 million and decrease in income from
advertising, exhibitions and other services of approximately HK$9.1
million during the financial period under review.

Impairment of goodwill

The impairment losses on goodwill was approximately HK$29.3
million for property management services for the period ended
30 September 2024 (30 September 2023: approximately HK$7.4
million).
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Management Discussion and Analysis

The impairment test was mainly determined by the recoverable
amount of the cash-generating unit (“CGU”) from value-in-use
calculation with reference to the business valuation, performed by
CHFT Advisory and Appraisal Limited (“CHFT”), an independent
firm of professionally qualified valuer. CHFT performed the business
valuation using the pre-tax cash flow projection, based on formally
approved budget covering a detailed five-year budget plan; and
for the period not covered by the budget and up to the end of
the remaining useful life, the estimated cash flow projection was
extrapolated. The cash flow projection applied in the determination
of the recoverable amount of the CGU is best estimate of the range
of economic condition that will exist over the remaining useful life of
the CGU. There was no change in the approach adopted for the six
months ended 30 September 2024 and the year ended 31 March
2024.

For the others segment, as at 30 September 2024, the recoverable
amount of the CGU of the property management services was
approximately HK$225.4 million which is lower than the carrying
amount of approximately HK$255.4 million, resulting from the lapse
of the remaining lease term of the sub-lease project lapses over
time resulting less future cash flow with decreasing remaining lease
term under the income approach and the adjustment on the growth
rate in the coming one to two years by the management in view of
the current development on the property rental market condition.

For the valuation as at 31 March 2024, the growth rate adopted for
annual rental income was 3%, covering the projection period based
on formally approved budgets covering a detailed five-year budget
plan. For the valuation as at 30 September 2024, the growth rates
adopted for annual rental income were in the range from 0% to 3%,
covering the projection period from October 2024 to September
2030 with no expected rental growth for the years 2025 and 2026.
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Management Discussion and Analysis

The change in rental growth is applied after considering: (i) general
market conditions; and (i) the Company’s actual rental renewal
cases. Management of the Company has periodically traced
property market movements. Per market research report issued
by CBRE, the comment on commercial rental for the 1st Quarter
2024 is “EEHEYF L EEFEFHHESEIBMIE", while the comment
on commercial rental for the 3rd Quarter 2024 is “ZBEE ¥+
DEEHSIRE TM0.4%, RIEE LZF#E X", Such comments
showed a downward trend in the property markets, which comes
to the management’s attention in September 2024. The Group’s
rental business was still unfavourable during the period ended
30 September 2024 and in October 2024 as there were tenancy
agreements which were early terminated by the tenants; it is
difficult to find new replacing tenants; even if there were such
new replacing tenants, the rental amount will not be increased
or has to be slightly decreased; and there were a few of tenancy
agreements under which the rentals have remained outstanding.
Thus, the management is of the view that the growth rates applied
on 30 September 2024 should reflect the less favourable market
conditions.

Other than that there was no significant change to the basis,
assumptions and inputs adopted in the assessment for the six
months ended 30 September 2024 as compared with those for the
year ended 31 March 2024.

The impairment amount has been allocated to each category of
goodwill, property, plant and equipment, and other intangible
assets such that the carrying amount of each category of asset
is not reduced below the highest of its fair value less cost of
disposal of approximately HK$190.5 million and its value in use
of approximately HK$225.4 million. Based on the value-in-use
calculation and the allocation, impairment losses of approximately
HK$29.3 million have been recognised against that carrying amount
of goodwill with an exchange difference of approximately HK$0.7
million and no class of asset other than goodwill is impaired.

Impairment of properties, plant and equipment
The impairment losses on properties, plant and equipment were

approximately HK$328.5 million for the six months ended 30
September 2024 (30 September 2023: nil).
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Management Discussion and Analysis

The impairment test was mainly determined by the recoverable
amount of the CGU from value-in-use calculation with reference
to the business valuation, performed by Masterpiece Valuation
Advisory Limited (“Masterpiece”), an independent firm of
professionally qualified valuer. For the business valuation,
Masterpiece used the pre-tax cash flow projection, based on
formally approved budget covering a detailed five-year budget plan;
and for the period not covered by the budget and up to the end
of the remaining useful life, the estimated cash flow projection was
extrapolated. The cash flow projection applied in determination
of the recoverable amount of the CGU is the best estimate of the
range of economic condition that will exist over the remaining
useful life of the CGU. There was no change in the approach
adopted for the six months ended 30 September 2024 and for the
year ended 31 March 2024.

For the auto dealership segment, the Group recorded a significant
decrease in revenue and a decline in the gross profit margin from
the automotive business sector during the six months ended
30 September 2024 which were driven by the continuing weak
consumption market sentiment and keen competition, as well as
uncertainties of the economic market conditions. Given the current
circumstances, a shortfall was noted when comparing the actual
performance for the period ended 30 September 2024, with the
forecast calculated in the approved five-year budget plan as at
31 March 2024. As a result, the Group identified an impairment
indicator and subsequently updated the impairment assessment for
the six months ended 30 September 2024.

The calculation uses cash flow projections based on financial
budgets approved by management, covering a five-year period
(which includes actual figures from the six months ended 30
September 2024).
between 6% and 12%, by considering the impact of the current

The gross profit margin is estimated to be

market situation as reflected in the actual performance for the six
months ended 30 September 2024, while for the year ended 31
March 2024, the calculation uses cash flow projections based on
financial budgets approved by management, covering a five-year
period. The gross profit margin is estimated to be between 10.4%
and 11.9%, based on the cash-generating unit’s past performance
and management’s expectations for market development.
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Management Discussion and Analysis

The gross profit margin is estimated to be between 6% and 12%
for the six months ended 30 September 2024, 6% is informed by
historical gross profit margins of 4.6% for the six months ended
30 September 2024 and 6.8% for FY2024 of the auto business.
It is expected that the gross profit margin will be improved in the
second half of this financial year.

Following this period, the Company anticipates a gradual increase
in the gross profit margin, ultimately reaching 12%, which is
informed by historical gross profit margins of 11.4% for FY2023
and 16.8% for FY2022. This increase is attributed to expected
improvements in operational efficiency and strategic pricing
adjustments.

As at 30 September 2024, the recoverable amount has been
assessed to be approximately HK$1,019.6 million which is lower
than the carrying amount of approximately HK$1,348.1 million.
Other than that, there was no significant change in the basis,
assumptions and inputs adopted in the assessment for the six
months ended 30 September 2024 as compared with those for the
year ended 31 March 2024.

The impairment amount has been allocated to each category of
goodwill, property, plant and equipment, such that the carrying
amount of each category of asset is not reduced below the highest
of its fair value less cost of disposal of approximately HK$810.5
million and its value in use of approximately HK$1,019.6 million.
Based on the value-in-use calculation and the allocation, the
impairment losses of approximately HK$328.5 million have been
recognised on property, plant and equipment. No class of asset

other than property, plant and equipment is impaired.

Impairment of other intangible assets

The impairment losses on other intangible assets was
approximately HK$89.9 million for the six months ended 30
September 2024 (830 September 2023: nil).
losses were measured based on recoverable amounts, which

The impairment

were determined by the Directors with reference to the valuation
performed by CHFT as at 30 September 2024. There was no
change in the approach adopted for the six months ended 30
September 2024 and for the year ended 31 March 2024.
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BERENWR DM

Management Discussion and Analysis

As at 30 September 2024, the recoverable amount of film right
is higher of its fair value less cost of disposal of approximately
HK$5.9 million and its value in use of approximately HK$7.4
million, resulting from screening decision changed from publication
in cinemas to only operating on network video platforms under
current market condition consideration. The management of the
Company decided that due to the current environment of the film
industry and market, the cost of advertising and promotion for
publication of the movie Pathfinder to cinemas was too high and
the recoverability of such cost was risky. To save promotion and
market costs, such movie would be launched via several online
streaming websites only. Thus, the expected return has dropped
significantly as the expected revenue stream has changed for
Pathfinder, which leads to a change in valuation logics.

Based on value-in-use calculation, impairment losses of
approximately HK$89.9 million and an exchange difference of
approximately HK$2.0 million are recognised for the six months
ended 30 September 2024.

The estimated recoverable amounts were determined by the
Directors with reference to the valuation performed by CHFT as at
30 September 2024. The valuation is based on the present value
of expected future revenues and related cash flows arising form
the distribution and sublicensing of the film, which were discounted
using a pre-tax discount rate of 27.9% (31 March 2024 27.7%) for
relevant assets. Other than that, there was no significant change in
the basis, assumptions and inputs adopted in the assessment for
the six months ended 30 September 2024 as compared with those
for the year ended 31 March 2024.

Selling and distribution costs

The selling and distribution costs decreased by approximately
22.2% to approximately HK$121.5 million during the period under
review as compared with approximately HK156.2 million for the
corresponding period of the last financial year. The decrease was
mainly due to the decrease in advertising and marketing related
expenses and the decrease in depreciation of property, plant and
equipment.
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Management Discussion and Analysis

Administrative expenses

The administrative expenses decreased by approximately 4.8%
from approximately HK$48.0 million for the six months ended
30 September 2023 to approximately HK$45.7 million for the six
months ended 30 September 2024. The changes were mainly due
to no share-based payments, but offset by the increase in legal and
professional fees incurred in relation to the litigations during the
period under review.

Finance Costs

The financing costs of the Group decreased by approximately
23.3% from approximately HK$44.2 million for the six months
ended 30 September 2023 to approximately HK$33.9 million for
the six months ended 30 September 2024, due to the decrease in
borrowings arising from the repayment of bank loan as scheduled
during the period under review and the decrease in purchase
of automobiles inventories as compared with the same in the
corresponding financial period last year.

Property, plant and equipment

The Group’s property, plant and equipment as at 30 September
2024 were approximately HK$602.7 million (31 March 2024:
approximately HK$949.6 million). During the six months ended
30 September 2024, the Group acquired items of property, plant
and equipment at a total cost of approximately HK$7.2 million
(six months ended 30 September 2023: approximately HK$22.0
million), and a net carrying amount of approximately HK$8.3 million
of property, plant and equipment were disposed of during the six
months ended 30 September 2024 (the net carrying amount for
the six months ended 30 September 2023: approximately HK$9.4
million). An impairment charge of approximately HK$328,542,000
was recognised during the six months ended 30 September 2024
(six months ended 30 September 2023: nil).
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Management Discussion and Analysis

Investment properties

The Group’s investment properties as at 30 September 2024 were
approximately HK$316.4 million (31 March 2024: approximately
HK$346.7 million). The change in value of investment properties
was mainly due to the decrease in fair value incurred during the
financial period under review.

Goodwill

The Group’s goodwill as at 30 September 2024 was approximately
HK$55.7 million (31 March 2024: approximately HK$84.7 million).
The decrease in goodwill was mainly due to the impairment of
goodwill on property management services incurred during the
financial period under review.

LIQUIDITY AND FINANCIAL RESOURCES

The Group’s total assets as at 30 September 2024 were
approximately HK$2,332.5 million (31 March 2024: approximately
HK$2,852.7 million) which were financed by the total equity and
total liabilities of approximately HK$1,086.9 million (31 March 2024:
approximately HK$1,591.5 million) and HK$1,245.6 million (31
March 2024: approximately HK$1,261.2 million) respectively.

Cash Flow

The Group’s cash and cash equivalents as at 30 September
2024 were approximately HK$122.4 million (31 March 2024:
approximately HK$93.6 million) which were mainly denominated in
Hong Kong dollars (“HK$”) and Renminbi (‘RMB”).

The Group’s primary uses of cash are to repay the Group’s
borrowings, to pay for purchases of inventories and to fund the
Group’s working capital and normal operating costs. The increase
in the Group’s cash at banks and in hand was mainly attributable
to the decrease in pledged deposit for banking and other facilities
when compared with the year ended 31 March 2024 as well as
exercise of the share options by the option holders in September
2024.
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Management Discussion and Analysis

The Directors consider that the Group will have sufficient working
capital for its existing operations and financial resources for
financing future business expansion and capital expenditures.

Borrowings

The Group’s borrowings as at 30 September 2024 were
approximately HK$729.5 million, representing an increase of
approximately 0.3% from approximately HK$727.3 million as at 31
March 2024. The Group’s borrowings were mainly denominated in
RMB. The bank loans decreased by approximately HK$34 million
while the other loan borrowings for purchasing of automobiles

inventories increased by approximately HK$36 million.

Gearing Ratio

The Group’s gearing ratio computed as total borrowings over the
total equity decreased to approximately 67.1% as at 30 September
2024 (31 March 2024: approximately 45.7%).

Inventories

As at 30 September 2024, the Group’s inventories increased by
approximately 0.8% from approximately HK$811.6 million as at 31
March 2024 to approximately HK$817.8 million. Automobiles and
audio equipment comprised approximately 63% and 19% of the
inventories of the Group respectively.

The Group’s average inventory turnover days increased from 139
days for the six months ended 30 September 2023 to 160 days for
the six months ended 30 September 2024.

Exposure to Foreign Exchange Risk

The revenue and expenses of the Group are mainly denominated
in RMB and HK$ while the production cost,
investments of the Group are denominated in RMB, HK$, DKK and
United States dollar (‘USD”).

purchases and
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Management Discussion and Analysis

The Group did not enter into any foreign currency forward contract
for the financial period under review. As at 30 September 2024, the
Group did not have any unrealised gain or loss in respect of the
foreign currency forward contracts (30 September 2023: nil).

Contingent Liabilities and Capital Commitment

During the current period, the Group was involved in the case
regarding the petition for winding up and the appointment and
discharge of joint provisional liquidators, detailed in the paragraph
headed “LITIGATIONS UPDATES - Petition for winding up and
appointment and discharge of joint provisional liquidators” of this
report. To the best understanding and information of the Company,
it is believed that the claim made by the former joint provisional
liquidators against the Company may amount up to around US$1.4
million. There are ongoing legal proceedings upon the opposition
by the Company on such claim, subjected to the decision by the
Bermudan Court. Other than the above mentioned, the Board
considered that the Group had no other material contingent
liabilities as at 30 September 2024 (31 March 2024: nil). The Board
considered that the Group had no material capital commitment as
at 30 September 2024 in respect of acquisition of property, plant
and equipment (31 March 2024 nil).

Charges on Assets

As at 30 September 2024, investment

property, pledged deposits and inventories of the Group with

land and buildings,

aggregate carrying amounts of approximately HK$529.6 million
(31 March 2024: approximately HK$814.2 million), approximately
HK$57.9 million (31 March 2024: approximately HK$64.3 million),
approximately HK$32.8 million (31 March 2024: approximately
HK$47.3 million) and approximately HK$466.2 million (31 March
2024: approximately HK$459.3 million) respectively were pledged
to secure general banking facilities and other facilities granted to
the Group.
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Management Discussion and Analysis

Human Resources

As at 30 September 2024, the Group had 387 employees (31
March 2024: 396).
and the one-off equity-settled share option expenses) charged
to profit or loss amounted to approximately HK$30.5 million for
the six months ended 30 September 2024 (six months ended 30
September 2023: HK$47.1 million).

Staff costs (including directors’ emoluments

The Group provided benefits, which included basic salary,
commission, discretionary bonus, medical insurance and retirement
funds and equity-settled share-based payments to employees
to sustain the competitiveness of the Group. The package was
reviewed on an annual basis based on the Group’s performance
and employees’ performance appraisal.

The Group also provided training to the employees for their future
advancement.

Subscriptions for new shares under general mandate and use
of proceeds from the subscriptions

On 19 July 2024,
agreements under which the Company agreed to allot and issue a
total of 74,879,418 new ordinary shares of HK$0.032 each (with
an aggregate nominal value of approximately HK$2,396,141) to
Mr. Yang Yun and Mr. Lee Chin Ching Cyrix respectively, at a price
of HK$0.64 per share under the general mandate granted to the
Directors.

the Company entered into two subscription

The closing price as quoted on the Stock Exchange on 19 July
2024, being the date of the subscription agreement, was HK$0.79
per share. The allotment and issue of the 74,879,418 new shares
was completed on 31 July 2024 and raised net proceeds of
approximately HK$46.4 million (with a net price of approximately
HK$0.6197 per share). The Company intends to apply the net
proceeds from the subscriptions as to (i) approximately HK$8.0
million for litigation expenses incurred; (ii) approximately HK$25.4
million for potential investment when opportunities arise; and (iii)
approximately HK$13.0 million for general working capital of the
Group. As at 30 September 2024, net proceeds of approximately
HK$15 million had been utilised for litigation expenses and general
working capital.
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Management Discussion and Analysis

Further details of the above subscriptions were set out in the
announcements of the Company dated 19 and 31 July 2024

FRARBEEZE-FFBHENARFAH
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respectively.

As at 30 September 2024, the net proceeds from the placing of the
Company’s new shares completed on 31 July 2024 had been partly
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Management Discussion and Analysis

LITIGATIONS UPDATES

Petition for winding up and appointment and discharge of
joint provisional liquidators

Upon the Company’s petition and application, the Bermudan
Court made an order dated 15 April 2024 (the “Order”),
alia, that the hearing of the Company’s petition for winding up

inter

(the “Petition”) be adjourned for a period of 6 months and that
Edward Willmott and Elizabeth Cava of Deloitte Financial Advisory
Ltd., Corner House, 20 Parliament Street, Hamilton HM 12 and
Lai Kar Yan (Derek) and Ho Kwok Leung Glen, of Deloitte Touche
Tohmatsu, 35th Floor, One Pacific Place, 88 Queensway, Hong
Kong be appointed as joint provisional liquidators of the Company
(the “dPLs”). Such Order was set aside, the Petition was struck out
and the JPLs were discharged by the Bermudan Court on 15 May
2024.

For further details, please refer to the announcements made by the
Company on 22 April 2024, 8, 13 and 16 May 2024.

Subsequently, the former JPLs filed information with the court,
and to the best understanding and information of the Company,
it is believed that they may claim up to around US$1.4 million in
expenses against the Company. The Company has put forward
an opposition on the payment of the costs claimed by the former
JPLs. The legal proceedings are still in progress.

The indemnity claims against former directors

During the period ended 30 September 2024, the Company has
taken legal action on the indemnity claims against the former
directors for (a) costs incurred by the Company in the winding-up
proceedings in Bermuda, including costs; (b) the losses suffered
by the Company as a result of the former directors’ unilateral
application for the appointment of the JPLs on 15 April 2024 and
their petition for winding up of the Company in Bermuda; and (c)
expenses arising out of or in connection with the appointment of
the JPLs in the winding-up proceedings in Bermuda on 16 April

2024.
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Management Discussion and Analysis

The Company will make announcement(s) as and when appropriate
in compliance with the Listing Rules and inform the Shareholders
and potential investors of any material development of this event.

Injunction order against its largest shareholder and Shenwan

The Company’s claims against its largest shareholder, Mr. Sze
Ching Lau (“Mr. Sze”) and Shenwan Hongyuan Capital (H.K.)
Limited (“Shenwan”) were discontinued. The Company has paid
a total sum of HK$6,162,303.8 and HK$400,000 to Mr. Sze and
Shenwan respectively as the full and final settlement of their costs
incurred in the legal proceedings.

For details, please refer to the announcements of the Company
dated 18, 26 January, 7, 22 February, 12 March, 11, 12 April and
20 November 2024.

Borrowers’ Default of Loan Agreements

Loan agreement in respect of a facility of HK$58.0 million

On 4 March 2021, Forwell Finance Limited (the “Lender”), an
indirect wholly-owned subsidiary of the Company, entered into
a loan agreement (the “1st Loan Agreement’) with a borrower
which is an independent third party (the “1st Borrower”), pursuant
to which the Lender agreed to grant to the 1st Borrower a loan with
principal amount of HK$58.0 million (the “1st Loan”) for a term of
12 months, bearing interest at a rate of 6.5% per annum.

Pursuant to the 1st Loan Agreement, the 1st Borrower had been
paying the quarterly interests on the 1st Loan to the Lender on
time during the term of the 1st Loan Agreement. However, the 1st
Borrower failed to repay the 1st Loan with outstanding principal
amount of HK$58.0 million and the accrued interest on the maturity
date (4 March 2022).

The Group sought legal advice and commenced legal action
against the 1st Borrower and the guarantor of the 1st Loan in the
High Court of Hong Kong (the “Court”) on 20 April 2022 with a
view to recovering the 1st Loan and other losses and damages.
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Management Discussion and Analysis

After the commencement of the legal proceedings, the parties
reached a settlement on the matter and pursuant to a Tomlin Order
filed by the parties with the Court dated 8 August 2022, the parties
agreed to stay the legal proceedings and a deed of settlement was
executed by the Lender, the 1st Borrower and the guarantor on 8
August 2022.

The Group received partial payment in instalments in the aggregate
sum of HK$24,320,000 during the year ended 31 March 2023,
yet the 1st Borrower failed to repay the outstanding instalments,
save for the aforesaid payment, and the accrued interests. The
Group has resumed the legal actions against the 1st Borrower
and the guarantor in the Court with a view to recovering the
loans and other losses and damages. A hearing took place at the
Court on 20 December 2023 in respect of the Proceedings (the
‘Hearing”). At the Hearing, the Court has granted judgment in
favour of the Lender against the 1st Borrower and the guarantor
for the outstanding principal amount as at 22 November 2022 in
the sum of HK$37,124,764.51, with interest accrued thereon at the
annual rate of 6.5% from 22 November 2022 up to 20 December
2023 and thereafter at the judgment rate until the date of payment.
The Court has also granted cost to the Lender in the sum of
HK$420,000. A statutory demand against the 1st Borrower was
served in January 2024 and another statutory demand against the
guarantor was served by way of advertisement in March 2024 for
the afore-mentioned judgment sum.

During the period ended 30 September 2024, upon search and
enquiry, the Group was informed that a bankruptcy petition was
issued against the guarantor under another case. On 9 September
2024, the Group was informed by the Petitioner’s solicitors that
such petition was withdrawn by the petitioner by way of consent
summons on 3 September 2024.

Up to the date of this report, there is no settlement received from
the 1st Borrower or the guarantor.
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Management Discussion and Analysis

For details, please refer to the announcements of the Company
dated 4 March 2021, 1 and 29 April 2022, 8, 18 and 24 August
2022, 1 September 2022 and 21 December 2023.

The Company has sought legal advice and considered taking
enforcement actions against the 1st Borrower and the guarantor.

Further announcement(s) in relation to the loan and/or the
proceedings will be made by the Company as and when
appropriate in compliance with the Listing Rules.

Loan agreement in respect of a facility of HK$32.0 million

On 22 March 2021,
(the “2nd Loan Agreement’) with another borrower who is an

the Lender entered into a loan agreement

independent third party (the “2nd Borrower”), pursuant to which
the Lender agreed to grant to the 2nd Borrower loan with principal
amount of HK$32.0 million (the “2nd Loan”) for a term of 12
months, bearing interest at a rate of 7% per annum.

Pursuant to the 2nd Loan Agreement, the 2nd Borrower had paid
the quarterly interests on the 2nd Loan to the Lender on time
during the term of the 2nd Loan Agreement. However, the 2nd
Borrower failed to repay the 2nd Loan with outstanding principal
amount of HK$32.0 million and the accrued interest on the maturity
date (22 March 2022).

As a result of the 2nd Borrower’s default, the Group sought legal
advice and commenced legal action against the 2nd Borrower and
the guarantor of the 2nd Loan in the Court on 29 April 2022 with a
view to recovering the 2nd Loan and other losses and damages.

BRFEFEL2HARRHA_S —F=
AOBA-ZET-__F#MWA—-—BAR-_+hIA =
ZZFNANB-TNARARZ+THA - =%
TZFAA—BURZE I =F+ A=+ —
= /N i

ARBEBRERBR UEEHEE—EF
ANFERARRE G HITERTTE -

AREIHEBREMRAUNBEERERAITER
BRZERRSAREEEEF 2R

F £532,000,000/8 T E 2 E# %3

RZEZ—F=A+ZH BERAEZ—F
BUE=FEFRAN(TEBRAD G0
Exz (B8R HE]) Bt BEXRA
A& M2 B R AR A% % /£32,000,000
BLT2ER([E_2ER]) BE12EA -

REFRT%:T B

BEE-_SERHE F_EFIABEE =
Amm%%@W&hﬁE AATNE—EE
RZEEFE R B _ERARENEER

H(ZZE - —##=-ZA-+-_H)EBEFE_£5
A2 KRB E KR4 F32,000,0007% JT M FE 51

Bo
mm TEFANED MAEBESTEAEE

WERZ-ZTE-_—_FMA -+ NBEERE
HE_EBRARE-_EERZERAREE
BFD BN E_EETAREMBLKRIE

m

&

= o

mE

?H*
%

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED %1 /B#EIM KB ER A &

INTERIM REPORT 2024/2025 F #3Rs 33



EEENWNE DN

Management Discussion and Analysis

The Lender has on 6 December 2022 obtained a sealed judgment
against the 2nd Borrower for the claims of the 2nd Loan and
interest accrued thereon. The Lender has further on 17 February
2023 obtained a sealed judgment against the guarantor for the
claims of the 2nd Loan and interest accrued thereon. The Group is
in the course of enforcing the judgements against the 2nd Borrower
and the guarantor for the recovery of the 2nd Loan and other
losses and damages. The Lender has filed a bankruptcy petition
against the 2nd Borrower in the Court on 19 September 2023
and on 6 February 2024, the Court has made a bankruptcy order
against the 2nd Borrower. The Official Receiver is now the trustee-
in-bankruptcy of the 2nd Borrower responsible for collection and
distribution of any recovered properties and assets (if any) of the
2nd Borrower to his creditors. In August 2024, the 2nd Borrower
filed an application to the Court to annul his bankruptcy order and
his application is being opposed by both the Lender and the Official
Receiver. A hearing of the case is scheduled on 17 January 2025 at
the Court.

For details, please refer to the announcements of the Company
dated 22 March 2021, 29 April 2022, 8 December 2022, 20
February 2023 and 7 February 2024.

The Company will make further announcement(s) as and when
appropriate in compliance with the Listing Rules and inform the
Shareholders and potential investors of any material development
of this event.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. Its subsidiaries
are principally engaged in dealerships of luxury goods and
property
management services, property rental services, film related

automobiles, provision of after-sales services,
business including development and investment in films and
television program and money lending business. The Group’s
operations are mainly based in Hong Kong and Mainland China.

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED #iiB5E M E @A R A 7
INTERIM REPORT 2024/2025 F EisR &

34

BERABRZZE-__F+-_AAREHBE
“EERREEHANECHERGHEES
EBERAZHRZ MENEXR - BERAERZ
T =F-A+tRE—IHREBEF_£E
AREEF B 2 ARG HEERAZH
RZIMMEENZE AR - AL EIR IR HIITEE
FoBERARERAZHR LEBHNEZEER
FAREMBAREEFE - ERAERZE
ZEFAATHABERERRERSTHEZHEBR
AZHBERZF MRZZT-ZMFE_ARA &
REELHEF _EBRAZEES WET
BEERVEAE_MERAZHEEZTIA AR
WELRE_BRAZBREADBREME YK
BzE_EFRAVEREE(E) RZT
ZHENA  FEoBERARERER —HEELE
HWESZHBEGFE MERAKEEEREE
ERUREEBF MEHFTRZE_RF—
A+EREERETRA

EAFBERELHARRBRAZTS_—F=
AZ+zZRA -ZEZ=ZFfmMA=+hB =%
—ZH#+ZANR-ZZE=F-A=+HBEK
ZENFZRtERZ A

ARAKGEREMBRUANEERBRERSITER
D NG RRLBEEREE W EH ZEM
BAER-

FEXRK

ARAR/—HREZERLIRF ENBARTE
REEEZMITEDHEED RHERRS
MEERRE WEBEERD EXHBED
(BREELREEZLERNHE) RHEE
B AEEZEBETEURETERTEAM -



TR W N DA

Management Discussion and Analysis

INTERIM DIVIDEND

The Board has resolved not to recommend the payment of an
interim dividend for the six months ended 30 September 2024
(six months ended 30 September 2023: nil) as the Group would
like to reserve more capital to capture opportunities and meet the
challenges ahead.

SHARE OPTION SCHEME

The Company’s share option scheme was adopted pursuant to
an ordinary resolution passed at the annual general meeting of
the Company held on 27 September 2022, the Company’s share
option scheme (“Share Option Scheme”) was adopted on 29
September 2022. The Share Option Scheme shall be valid and
effective for a term of ten years commencing on 29 September
2022.

At the annual general meeting of the Company held on 27
September 2022, the General Scheme Limit was refreshed to allow
the Company to grant options to subscribe for up to the maximum
of 547,195,344 pre-consolidation Shares (equivalent to 34,199,709
shares after consolidation), representing 10% of the issued shares
capital as at the date of approval of the adoption of the Share
Option Scheme initially. On 10 January 2023, when the share
consolidation became effective, the number of Shares Options
available for grant was adjusted to 34,199,709 Shares (including
options for nil share that have been granted but not yet lapsed or
exercised). During the year ended 31 March 2024, Share Options
of an aggregate of 34,000,000 Shares of exercise price of HK$1.00
each were granted and fully exercised.

During the six months ended 30 September 2024, no share option
granted was exercised, lapsed or cancelled.

There was no vesting period in respect of the share options granted
under the Share Option Scheme.

As at 1 April 2024 and 30 September 2024, 199,709 share options
were available for grant under the Share Option Scheme.
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Management Discussion and Analysis

As at 30 September 2024,
2024: nil shares) that may be issued in respect of options granted

(i) there were nil shares (31 March

under the Share Option Scheme, representing 0% (31 March 2024:
0%) over the weighted average number of issued shares of the
Company of 419,491,073 shares (for the year ended 31 March
2024 382,939,372 shares).

As at the date of this report, there were 199,709 shares
available for issue under the Share Option Scheme, representing
approximately 0.04% of the issued shares of the Company of

469,001,508 shares.

The Company operates the Share Option Scheme for the purpose
of providing incentives and rewards to eligible participants who
contribute to the success of the Group’s business. The Directors
may, at its discretion, grant options to eligible employees and non-
employee persons, including directors of the Company and its
subsidiaries, suppliers, customers, persons who provide research,
development or other technological support, shareholders, advisers
or consultants of the Group or invested entities, and any participant

who contributes to the development of the Group.

There were 199,709 shares available for further grant pursuant
to the Share Option Scheme as at 30 September 2024 and as at
the date of this report (31 March 2024: 199,709 shares available).
It represents approximately 0.05% over the weighted average
number of Shares issued for the period (31 March 2024: 0.05%).

CHANGE OF HONG KONG BRANCH SHARE
REGISTRAR AND TRANSFER OFFICE

With effect from 15 November 2024, the Company’s branch share
registrar and transfer office in Hong Kong will be changed to:-

TRICOR INVESTOR SERVICES LIMITED
17/F, Far East Finance Centre

16 Harcourt Road

Hong Kong
Telephone No.: (852) 2980 1333

Facsimile No.: (852) 2810 8185
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Condensed Consolidated Statement of Comprehensive Income

HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

Six months ended 30 September
BEAA=+THLKEAR

2024 2023
ZEZNF —T=F
Notes HK$’000 HK$’'000
B 5 FHET FAT
(Unaudited) (Unaudited)
(REEZ) (REEFEZ)
Revenue W & 5 1,046,126 1,733,707
Cost of sales BHE AR (933,709) (1,519,674)
Gross profit EF 112,417 214,033
Other income, gains and losses HA A Wes R 18 5 (39,920) (11,376)
Impairment of goodwill EEERE! (29,318) (7,437)
Impairment of other intangible assets £ fib 4 /2 & E R (B (89,877) -
Impairment of property, plant and W e MR ERE
equipment (328,542) -
Selling and distribution costs SHE RRIBAA (121,522) (156,156)
Administrative expenses THER (45,732) (47,965)
Operating loss rEEE (542,494) (8,901)
Finance costs B & A AR 7 (33,876) (44,209)
Loss before income tax BRETEBHAEE (576,370) (53,110)
Income tax P 8 14,100 2,490
Loss for the period N HfE B 18 _ (562,270)  (50,620)
Other comprehensive income, BRILR E M 2 E A
net of tax
Items that will not be reclassified HEET s 782
subsequently to profit or loss: Bk HE
Change in fair value of equity BAREFAREMER
investments at fair value through WA Z iR E
other comprehensive income REAA TR
recognised during the period NAEE (1,153) (20,974)
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Condensed Consolidated Statement of Comprehensive Income (Continued)

HE_Z_WWFAA=1+HIE/NEA For the six months ended 30 September 2024

Six months ended 30 September
BEhAWA=+HLXEA

2024 2023
—E-mE —ET=F
Notes HK$’000 HK$ 000
B 5 FHET FAT
(Unaudited) (Unaudited)
(REEERZ) (REEEZ)
Items that may be reclassified BB EH D EEEmA
subsequently to profit or l0ss: EE :
Exchange differences on translation —#REGINEEHIEHERZ
of financial statements of foreign E N E%
operations 10,874 (104,233)
Other comprehensive income NEARIBR B 12 E 2 E A
for the period, netoftax ...~ 9_ ,zg‘l_ ______(1_2_5_,%97_)
Total comprehensive income AEBEE2EWALE
for the period (5652,549) (175,827)
Loss for the period attributable to: T % A + {5 A HA R &5 18 :
Owners of the Company KAEHER A (562,895) (51,747)
Non-controlling interests FE5 AR i 2 625 1,127
(562,270) (50,620)
Total comprehensive income THALTELAZEREKA
attributable to: P
Owners of the Company AAEHER A (553,116) (176,551)
Non-controlling interests FEPE IR HE 5 567 724
(552,549) (175,827)
Loss per share attributable to AEEAQITEE A
owners of the Company EEESREE
during the period
Basic BN 10 HK(134.2) cents %1l HK(15.0) cents 71
Diluted e 10 HK(134.2) cents %1l HK(15.0) cents 1l
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Condensed Consolidated Statement of Financial Position

RZZEE-WMERA=+H As at 30 September 2024

30 September 31 March
2024 2024
ZEZNF —TmF
hWA=+H =A=+—H
Notes HK$’000 HK$ 000
M 7E FET FHET
(Unaudited) (Audited)
(REERZ) (=)
ASSETS AND LIABILITIES EEREE
Non-current assets REBEE
Property, plant and equipment LER TV 11(a) 602,672 949,559
Investment properties "EME 11(b) 316,431 346,730
Goodwill Ea 12 55,680 84,708
Other intangible assets HihmpEE 13 41,231 134,562
Financial assets at fair value through & QAR EFFAEMEE
other comprehensive income WAZ&mEE 14 129,580 133,856
Deferred tax assets RIERIEEE 1,272 s
1,146,866 1,649,415
Current assets REEE
Inventories e 817,808 811,593
Trade receivables FEW E 5 RIE 15 36,917 31,600
Deposits, prepayments and other Be TEHFIER
receivables H i W 51 146,432 175,936
Amounts due from non-controlling & U FF 12 & 25 308
interests - 478
Investment in films and television REEZREREE
program 16 29,196 42,846
Pledged deposits [REEEUREEY 32,822 47,297
Cash at banks and in hand RITRFHERS 122,437 93,573
1,185,612 1,203,323
Current liabilities REBAE
Trade payables JERTE 5308 17 8,836 20,947
Contract liabilities BRAEE 41,016 41,569
Receipts in advance, accrued TEUIE Bt EBRA K
charges and other payables H b JE S AR 181,082 161,126
Amounts due to non-controlling FEAS FEVE IR M 25 BRIE
interests 1,494 -
Provision for taxation BB R - 50
Borrowings BE 18 729,506 727,251
Lease liabilities HEAE 42,063 41,034
1,003,997 991,977
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Condensed Consolidated Statement of Financial Position (Continued)

RZZ_WWFEALA=1+H As at 30 September 2024

30 September 31 March
2024 2024
—E-lmEF —ENFE
nLA=+H =A=+—H
Notes HK$’000 HK$’000
M 7E TERT FAT
(Unaudited) (Audited)
(REEEZ) (T Z)
Net current assets REBEEFE 181,615 211,346
Total assets less current HEERABARG
liabilities 1,328,481 1,860,761
Non-current liabilities kFRBEE
Deferred tax liabilities EEBIEAE - 14,009
Lease liabilities HEAEFE 241,588 255,232
241,588 269,241
NET ASSETS BEEFE 1,086,893 1,591,520
EQUITY e
Share capital &N 19 15,008 12,612
Reserves i 1,067,897 1,575,487
Equity attributable to owners AATHEEAEGER
of the Company 1,082,905 1,588,099
Non-controlling interests JEZEAR R = 3,988 3,421
TOTAL EQUITY R 1,086,893 1,591,520

40 NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED #iiB5E M E @A R A 7
INTERIM REPORT 2024/2025 F EisR &




GG E RAEEEE R

Condensed Consolidated Statement of Changes in Equity

HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

Attributable to owners of the Company

ARRER ARG
Fair value - Convertible
Share reserve bonds Non-
Share Share Capital Special Contributed ~ Exchange Other  Statutory option (non- equity  Retained controlling Total
capital  premium reserve reserve surplus reserve reserve reserve reserve  recycling) reserve  earnings Total interest equity
RAEE DAERE TRRES
BE Kt EARE  BRE AR SNERE  HBEE  ITHE Bh (FUEE) EanRE  RIRH Aif FEREE HREE
HK$'000  HK$'000  HK$'000  HKS'000  HK$O000  HKS'000  HKS'000  HK$'000  HK§'000  HKS'000  HKS'000  HK$'000  HKS'000  HK$'000  HK$'000
TR TR TiEn T TR TR T TR TR T ThR TR TiEn T TEL
At 1 April 2023 RZFZ=ZF@A-B 10944 1712515 3508  (36,810) 300872  (44,560) 7,283 44,154 9,904  (779,707) 1947 969,174 2,199,224 28696 2,227,920
Loss for the period rHEER - - - - - - - - - - - (5747 (51,747) 1127 (50,620)
Other comprehensive income  Et 2EMA
Exchange differences on BEENEBHH
translation of financial REZEAEE
statements of foreign
operations - - - - - (103,830) - - - - - - (103,830) (403)  (104,233)
Changes in fair value of BAREHARRZE
equity investments at WAZRERE L
fair value through other MEEY
comprehensive income - - - - - - - - - (20,974) - - (20,974) - (20,974)
Total comprehensive income ~ AHE2 AR ALE
for the period - - - - - (103,830) - - - (0974 - (61,747)  (176,551) 724 (175,827)
Acquisition of non-controlling  WEEFEIERIER
interest - - - - - - - - - - - - - (12,241)  (12,241)
Equity-settled share-based ~ bAEREZ MR
payment BERIAR - - - - - - - - 12,154 = S = 12,154 = 12,154
Shares issued under
share option schemes 1,087 45,909 - - - - - - (12,926) - - - 34,020 - 34,020
Transfer to statutory reseve  BREEEREE - - - - - - - 538 - - - (538) - - -
At 30 September 2023 RZF-=%
(Unaudited) AA=1R
(KEER) 11,981 1,758,424 3508 (36,810) 300,872  (148,390) 7,283 44,692 9,132 (800,681) 1947 916,889 2,068,847 17,179 2,086,026
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Condensed Consolidated Statement of Changes in Equity (Continued)

HE-_Z-_WMFNLA=+HIEEA For the six months ended 30 September 2024
Attributable to owners of the Company
KRREAARL
Fair value Convertible
Share  reserve bonds Non-
Share Share Capital Special Contributed Exchange Other  Statutory option (non- equity  Retained controlling Total
capital  premium reserve reserve surplus reserve reserve reserve reserve  recycling) reserve  earnings Total interest equity
ROBE LAERE TRRES
REx  BRGEE EABE KHRE  4ABR  NERE  HRRE  iERE B (FURE) BEEE REEA A FEREZ BHEE
HK$'000  HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000 HKS'000 HK$'000  HKS$'000  HK$'000  HKS'000  HK$'000
FEn TET o 21 TR TET FET TR TEn TAT o 21 FEn TET TR TR TAT
At 1 April 2024 ZT-MEMA-B 12612 1,796,592 3,508 (36,810) 300,872  (110,430) 7,283 86,644 - (699,153) - 226981 1,588,099 3421 1,591,520
Loss for the period THEER - - - - - - - - - - - (562,895)  (562,895) 625  (562,270)
Other comprehensive income £ 2EKA
Exchange differences on BEENE
translation of financial #%2 M%%
statements of foreign
operations - - - - - 10,932 - - - - - - 10,932 (58) 10,874
- Changes in fair value of
equity investments at
fair value through other
comprehensive income
recognised during the
period - - - - - - - - - (1,153) - - (1,153) - (1,153)
Total comprehensive income ~ AHF2ERAEE
for the period - - - - - 10,932 - - - (1,153) - (562,895) (553,116 567  (552,549)
Placing of shares 2,396 45,526 - - - - - - - - - - 47,922 - 47,922
Transfer upon disposal
of financial assets at
fair value through other
comprehensive income - - - - - - - - - 17,093 - (17,093) - - -
Transfer to statutory reserve  BREETRE - - - - - - - (2,949) - - - 2,949 - - -
At 30 September 2024 g 13
(Unaudited) NB=1R
(REER) 15,008 1,842,118 3,508 (36,810) 300,872  (99,498) 7,283 83,695 - (683,213) - (350,058) 1,082,905 3,988 1,086,893
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Condensed Consolidated Statement of Cash Flows

HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

Six months ended 30 September
BERA=1+HLAEA

2024 2023
—E-F —ZEZ=F
HK$’000 HK$’000
FET FAT
(Unaudited) (Unaudited)
(RABEX) (REEEZ)
Net cash generated from REXBMBELTE
operating activities 8,646 117,571
Cash flows from investing activities RETHZRERE
Addition of pledged deposits #TI8 B 17 R - (12,929)
Release of pledged deposits R EEIRER 15,000 37,194
Purchases of property, BEWME B RHZME
plant and equipment (7,174) (22,024)
Proceeds from disposal of property, HEME KB REE
plant and equipment Fr 15 5018 8,971 14,118
Disposal of equity investment R IR B 3,123 =
Acquisition of non-controlling interest U B JE AR AR 2 - (12,241)
Interest received BT B 318 400
Repayment from non-controlling interest ~ — & ff /& X 7] JE42 B 4 25 38 3K
of a subsidiary 478 11,058
Net cash generated from WEEBMSIRE
investing activities 20,716 15,576
Cash flows from financing activities BEFTBH2RERE
Advances from a non-controlling BB A B FEIE AR 2 B
interest of subsidiaries 1,494 2,875
Placing of shares fid & i% {7 47,922 =
Proceeds from exercise of share options 171 I 1D B4 F7 1§ /A - 34,020
New borrowings raised FigEE 1,041,383 1,444,303
Repayments of borrowings BEEE (1,039,582) (1,510,022)
Interest paid B E (23,926) (32,620)
Interest paid on lease liabilities ENHEEAENE (9,950) (11,240)
Repayment of lease liabilities EEHERE (20,221) (18,472)
Net cash used in financing activities BEREFTAREFE (2,880) (91,156)
Net increase in cash and RehBHEEEEEAR
cash equivalents N F R 26,482 41,991
Cash and cash equivalents REFzReRREeEEIER
at beginning of the period 93,573 146,732
Effect of foreign exchange rate changes, [EXR&8)r F 2. H5
net 2,382 (8,286)
Cash and cash equivalents atend of RHRZBEER
the period, comprising cash HE&EEER
at banks and in hand BRETEFERES 122,437 180,437

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED %1 /B#EIM KB ER A &

INTERIM REPORT 2024/2025 F #3Rs 43



AR B AR S B S R AR Y

Notes to the Interim Condensed Consolidated Financial Statements

HE_Z_WWFAA=1+HIE/NEA For the six months ended 30 September 2024

GENERAL

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM11, Bermuda and its
principal place of business is in Hong Kong. The Company’s
shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”).

The principal activities of the Group are dealerships of luxury
goods and automobiles, provision of after-sales services,
provision of property management services, provision of
property rental services and film related business including
development and investment in films and television program
and money lending business. The Group’s operations are
mainly based in Hong Kong and the People’s Republic of
China (“PRC”, “Mainland China” or “China”).

In the opinion of the directors of the Company (the
“Directors”), Sze Ching Lau and his concert parties including,
Cha Jung Hoon, Pro Honor Investment Limited, a company
incorporated in British Virgin Islands and wholly owned by Qiu
Peiyuan, an executive director of the Company and Lam Chi
Kin are the controlling shareholders of the Company.

BASIS OF PREPARATION

These interim condensed consolidated financial statements
have been prepared in accordance with the applicable
disclosure provisions of the Rules Governing the Listing of
Securities on the Stock Exchange (the “Listing Rules”),
including compliance with Hong Kong Accounting Standard
(“HKAS”) 34, Interim financial reporting, issued by the Hong
Kong Institute of Certified Public Accountants (‘HKICPA”). It
was authorised for issue on 29 November 2024.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

BASIS OF PREPARATION (continued)

The interim condensed consolidated financial statements
have been prepared in accordance with the same accounting
policies adopted in the 2024 annual financial statements,
except for the accounting policy changes that are expected to
be reflected in the 2025 annual financial statements. Details
of any changes in accounting policies are set out in Note 3
below.

The preparation of interim condensed consolidated financial
statements in conformity with HKAS 34 requires management
to make judgements, estimates and assumptions that affect
the application of policies and reported amounts of assets
and liabilities, income and expenses on a year to date basis.
Actual results may differ from these estimates.

This report contains the interim condensed consolidated
financial statements and selected explanatory notes. The
notes include an explanation of events and transactions that
are significant to an understanding of the changes in financial
position and performance of the Group since the 2024 annual
financial statements. The interim condensed consolidated
financial statements and notes thereon do not include all of
the information required for a full set of financial statements
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”).

The interim condensed consolidated financial statements have
not been audited or reviewed by the external auditors of the
Company but have been reviewed by the Company’s audit
committee.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFAA=1+HIE/NEA For the six months ended 30 September 2024

3. ACCOUNTING POLICIES

The HKICPA has issued a number of new or amended
HKFRSs that are first effective for the current accounting
period of the Group:

° Amendments to HKAS 1, Classification of Liabilities as
Current or Non-current and Non-current Liabilities with
Covenants and related amendments to Hong Kong
Interpretation 5 (Revised)

° Amendments to HKAS 7 and HKFRS 7, Supplier Finance
Arrangements

o Amendments to HKFRS 16, Lease Liability in a Sale and
Leaseback

The adoption of these amendments to HKFRSs does not
have any material financial effect on the Group’s condensed
consolidated interim financial statements.

The Group has not adopted new or amendments to HKFRSs
that have been issued but are not yet effective in advance.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

SEGMENT INFORMATION

Operating segments are reported in a manner consistent
with internal reporting provided to executive Directors who
are responsible for allocating resources and assessing
performance of the operating segments.

The executive Directors have identified the following
reportable operating segments:

()  Auto dealership — this segment includes sales of
branded automobiles, namely Bentley, Lamborghini
and Rolls-Royce, and provision of related after-sales
services.

(i)~ Non-auto dealership — this segment includes sales
of branded watches, jewelleries, fine wines, audio
equipment, menswear apparels and accessories, cigars
and smoker’s accessories, silver articles, home articles
and health care products.

(i) Property management and others — this segment
includes provision of property management services,
property rental services and money lending services;
and film related business including development and
investment in films and television program.

Each of these operating segments is managed separately
as each of the product and service lines requires different
resources as well as marketing approaches. Inter-segment
transactions, if any, are priced with reference to prices
charged to external parties for similar transaction.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFAA=1+HIE/NEA For the six months ended 30 September 2024

4. SEGMENT INFORMATION (Continuea) 4, DHER (&)
Segment revenue and results PEK R EE
For the six months ended 30 September 2024 HEFT-_MFALA=+THLEARBEA
Property
Auto Non-auto management
dealership dealership and others Total
NEEE
RESHE  FREDH REAM At
HK$’000 HK$’000 HK$’000 HK$’000
TER TER TER TER
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(RBER)  (REER)  (REER) (REER)
Revenue from external customers REIBER 2 s 862,699 146,247 37,180 1,046,126
Other income, gains and losses Heple A s R B HE 3,931 1,493 (47,175) (41,751)
Reportable segment revenue BE e 866,630 147,740 (9,995) 1,004,375
Reportable segment results RENHEE (339,236) (13,986) (140,879) (494,101)
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

4. SEGMENT INFORMATION (Continuea) 4, DHER (#)
Segment revenue and results (Continued) THMERES (&)
For the six months ended 30 September 2023 HEZZTE-_=FALHA=+THLARHEA
Property
Auto Non-auto  management
dealership dealership and others Total
NEEE
REAH  FAESH REAh CEl
HK$'000 HK$'000 HK$'000 HK$'000
TAET TEX TEX TET
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER)  (RBER) (KEEZ)  (REER)
Revenue from external customers REIBER 2 WE 1,504,350 193,920 35,437 1,733,707
Other income, gains and losses Heple A s R B 14,617 5,755 (22,305) (1,933)
Reportable segment revenue RE Sk 1,518,967 199,675 13,132 1,731,774
Reportable segment results RENHEE 48,656 11,806 (16,507) 43,955
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

BHE-_ZFT-_MFEAA=1+HI1EXMEA For the six months ended 30 September 2024

4. SEGMENT INFORMATION (Continued)

Segment assets and liabilities

As at 30 September 2024

4.

DEE R (&)
SRMEERAE

RZE-_WWFHLA=+H

Property
Auto Non-auto management
dealership dealership and others Total
NEEE
RELHE  ERESH REM &t
HK$’000 HK$’'000 HK$’000 HK$’000
TER TER TER TER
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RBER) (REER)
Reportable segment assets AREPHEE 1,050,958 396,793 501,847 1,949,598
Financial assets at fair value through AR EFAZMEE
other comprehensive income WAz eREE
(‘FvTOCI) 129,580
Deposits, prepayments and B BEFER
other receivables Hib R 8,751
Cash at banks and in hand RITRFERE 37,245
Other corporate assets: HEWAREE:
- financial assets -SRBE =
- non-financial assets ~-FEREE 207,304
Consolidated total assets BEBEE 2,332,478
Additions to non-current BAREERBDHEE
segment assets other than (2RIERBRI)
financial instruments
during the period 6,997 163 - 7,160
Unallocated i 14
7,174
Reportable segment liabilities TREIBEE 215,617 53,677 234,247 503,541
Borrowings BE 729,506
Other corporate liabilities: Hp AR BfE:
— financial liabilities —TRARE 11,214
- non-financial liabilities —-FEMAE 1,324
Consolidated total liabilities ReBaR 1,245,585
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

4. SEGMENT INFORMATION (Continued) 4. ZEER (#)

Segment assets and liabilities (Continued)

As at 31 March 2024

THMEERARE (F)

RZE-_FE=A=+—H

Property
Auto Non-auto  management
dealership dealership and others Total
NEERE
AED BN REA A&t
HK$'000 HK$'000 HK$’'000 HK$'000
THEL FTAEL THT THEx
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REERZ) (REHEZ) (REHEZ) (REEZ)
Reportable segment assets THEFBEE 1,355,257 479,219 661,390 2,495,866
Financial assets at FVTOCI BAREFAEMLEZA
WAZ CREE 133,856
Deposits, prepayments and B BEFER
other receivables H i fE W TR 9,311
Cash at banks and in hand FITRFERS 4,473
Other corporate assets: HhArEE:
- financial assets -SRBE =
- non-financial assets —FeREE 209,232
Consolidated total assets REBEE 2,852,738
Additions to non-current HAREFREDBEE
segment assets other than (2RIERBRI)
financial instruments
during the period 23,104 366 - 23,470
Unallocated RAR 1,374
24,844
Reportable segment liabilities EoBEE 207,044 65,566 237,502 510,112
Borrowings Fa“é 727,251
Other corporate liabilities: HttRAIERE:
— financial liabilities -SBEE 8,219
- non-financial liabilities —FeRAE 15,636
Consolidated total liabilities ReBaR 1,261,218
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFAA=1+HIE/NEA For the six months ended 30 September 2024

4. SEGMENT INFORMATION (Continued)

Segment assets and liabilities (Continued)

A reconciliation between the total presented for the Group’s
operating segments and the Group’s key financial figures as
presented in these interim condensed consolidated financial
statements is as follows:

DEE R (&)

THMEERARE (F)

2 AEELEEDHZE

BB

RIS AR A M RRAAZ2IAEEZ

TEVMBBFTHERET:

Six months ended 30 September
BEAA=1+HLXMEA

2024 2023

—E-mE —EC-=%

HK$’000 HK$’000

THER FHE T

(Unaudited) (Unaudited)

(REERZ) (REEEZ)

Reportable segment results ARG D EEE (494,101) 43,955
Bank interest income |ITH B A 318 400
Unallocated corporate incomes RAOBERBIBA 1,511 1,251
Unallocated corporate expenses KO RFIER (50,222) (54,507)
Finance costs B & kA (33,876) (44,209)
Loss before income tax BrETIS T AT E 18 (576,370) (53,110)
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

5. REVENUE, OTHER INCOME, GAINS AND 5. W& HMWA KRERER
LOSSES

Six months ended 30 September
BEAA=+HLXMEA

2024 2023
—E-mE —EC-=%
HK$’000 HK$’000
FTET TFET
(Unaudited) (Unaudited)
(REEX) (REEZ)
Revenue W a5
Revenue from contracts REEFEHNZWE:
with customers:
Recognised at point in time R [B] 2 R 57
Sales of automobiles REHEE 819,897 1,461,805
Sales of other merchandised goods — E th 75 @ $H & 146,247 193,920
Recognised over time & 5 B iR 58
Provision of after-sales services REEERSG 42,802 42,545
Provision of property management 2t ¥ % & 1 R 1%
services - 1,618
Total revenue from contracts REEFAHNZWEHBE
with customers 1,008,946 1,699,888
Revenue from other sources: H b U 25 3RR ¢
Provision of property rental services 32t ¥ % & iR 1% 37,180 33,819
1,046,126 1,788,707
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFAA=1+HIE/NEA For the six months ended 30 September 2024

5. REVENUE, OTHER INCOME, GAINS AND

LOSSES (continued)

5. Wm HARA KRERER

(%)

Six months ended 30 September
BEAA=+HLXMEA

2024 2023
—E-mE —EC-=%
HK$’000 HK$’000
FERT FAT
(Unaudited) (Unaudited)
(RABEX) (REEEZ)
Other income, gains and losses E KA - Wz REE
Bank interest income |ITH B WA 318 400
Gain on disposals of property, HEWE BBEREE WG
plant and equipment 669 4,750
Gain on sales of pre-owned cars HE—_FREZWE 246 1,381
Government grants (Note) BT Al (B EE) 343 =
Income from advertising, exhibitions && « BB & H R 2 WA
and other services 1,277 10,339
Income from insurance brokerage REg &L WA 826 1,334
Change in fair value of investment  EWMHEZ AAEE
properties (33,410) (31,506)
Change in fair value of investment R EEBF R EREE 2
in films and television program NAEEE (13,819) (1,892)
Exchange differences, net PE X FERE (49) 82
Others Hi 3,679 3,736
(39,920) (11,376)
Note: B 5
For the period ended 30 September 2024, the amount represents HE-_ZT-_NFAA=THILHH Z&8E

subsidies granted for promotion of consumption by the PRC

government. There are no unfulfilled conditions or contingencies

related to these grants.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

6. OPERATING LOSS

KEBpR

Operating loss is arrived at after charging/(crediting):

gEBEBReME (FFA)ATEE -

Six months ended 30 September
BEAA=+HLEXEA

2024 2023
—E-ME —E-=F
HK$’000 HK$’000
FEx FAT
(Unaudited) (Unaudited)
(RABEX) (REEEZ)
Amortisation of other intangible Hih\mp & EHHE
assets 2,888 2,919
Cost of inventories recognised as BRAEERHZTFEXAE
expense 928,806 1,514,628
Depreciation of property, ME BBERBEZTE
plant and equipment 28,978 36,473
Exchange differences, net PE % ERE 49 (82)
Government grants B8RS #i8 BA (343) =
Interest on lease liabilities HEREBEMER 9,950 11,240
Impairment of goodwill [EESNERE] 29,318 7,437
Impairment of other intangible Hih\mE & ERE
assets 89,877 -
Impairment of property, plant and YIE - IR R B E
equipment 328,542 —
Lease payments not included in the T AHEEBBEFEZ
measurement of lease liabilities HE I 1,265 2,660
Gain on disposal of property, HEWE HEREE WS
plant and equipment (669) (4,750)
Employee benefit expenses EERAMAX
Employee costs, including directors’ 1B EKA > BIE=E S <
emoluments 23,236 28,101
Equity-settled share-based payment A& E ARG AER 2
expenses NRAXZ - 12,154
Contributions to retirement benefits 38 /K48 7 51 2 it &
scheme 7,294 6,839
30,530 47,094

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED %1 /B#EIM KB ER A &

INTERIM REPORT 2024/2025 F #3Rs 55




AR B AR & B S R YT (3R

Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFAA=1+HIE/NEA For the six months ended 30 September 2024

7. FINANCE COSTS 7. BMERAK
Six months ended 30 September
BEAB=1+HILEAEA
2024 2023
=11 -3 —E-=F
HK$’000 HK$’000
THERT FHE T
(Unaudited) (Unaudited)
(REEEZ) (RE&EZ)
Interest on bank borrowings RITEER B 10,527 12,931
Interest on other loans HEERFE 13,399 19,689
Interest on lease liabilities HEBEMNE 9,950 11,240
Imputed interest on convertible AR EH ER FIE
bonds - 349
33,876 44,209
8. INCOME TAX 8. FiBH
Hong Kong profits tax is calculated at 16.5% (2023: 16.5%) ERNESHBEERARBEBEL Z(HTE
on the estimated assessable profits arising in Hong Kong R EF165% (ZFEZ=%F:16.5%)
during the year, except for one subsidiary of the Group which AEOMASE-—ERBARREEC

is a qualifying entity and can apply two-tiered rates on the
estimated assessable profits arising in Hong Kong at 8.25%
on assessable profits up to HK$2,000,000 and 16.5% on
any part of assessable profits over HK$2,000,000 for the six
months ended 30 September 2023 and 2024.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

8.

INCOME TAX (continued)

The Group’s subsidiaries in Mainland China are subject to
income tax at the rate of 25% for the six months ended 30

September 2023 and 2024.

FrB#H (&)

BE-_Z-_=—FR-_FE-_MNEHLA=T
Ei/\f.ﬂZ'SE.ZEF'HWi@WE@
BRI T E25% B PTISFL ©

Six months ended 30 September
BERA=1+HLAEA

2024 2023
—ER-NEF —E-=F
HK$’000 HK$’000
THER FAET
(Unaudited) (Unaudited)
(REEEZ) (REEEZ)
Current tax 7R HA R I8
- Hong Kong profits tax —BAFEH
Charge for the period AEE S - =
- Income tax of other jurisdictions —HM e EEREEH
Charge for the period AHERE S 1,013 2,861
Under-provision in prior years BAEFEREBETR - 21
Total current tax AEAE R 4R 5 1,013 2,882
Deferred tax RAETIAE (15,113) (5,372)
(14,100) (2,490)

DIVIDEND

No dividend was paid or proposed during the six months
ended 30 September 2023 and 2024, nor has any dividend
been proposed since the end of the reporting period.

iz 2

REBEE-_E-_=ZFF T _NENA
=+ 81N E A IR 8 EE TR A
B BREHRARINEEZEMRE -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFAA=1+HIE/NEA For the six months ended 30 September 2024

10. LOSS PER SHARE

The calculation of the basic and diluted loss per share Vi N/NEET
attributable to the ordinary equity holders of the Company is

based on the following data:

10. B R EE

EREaRBARGERELRRK
BEEBEDERATHEAE:

Six months ended 30 September
BEAA=+BLAEA

2024 2023
—E-mE —EC-=%
HK$’000 HK$ 000
FHET FABT
Loss BB
Loss for the purposes of basic loss FRFEEREARAEEZEE
per share (562,895) (51,747)
Effect of dilutive potential ordinary ~ BE#SEL AR 2 F £
shares:
Imputed interest on convertible AR ES < EEHFE
bonds - N/A i
Loss for the purposes of diluted AR EEREEEE BB
loss per share (562,895) N/A 3 B

Six months ended 30 September
BEAA=+BLAEA

2024 2023
—E-mE —EC-=%
Number of shares [ &vig S QE|
Weighted average number of ARTESREREE
ordinary shares for the purposes I3 A A 19
of basic loss per share 419,491,073 344,829,877
Effect of dilutive potential ordinary  BE#S#EL AR 2 FE
shares:
- Convertible bonds issued by —ARRAIETZABRRES
the Company - N/A i
— Share options granted by e YNEIEs-dssidyy vl 2k -
the Company - N/A 3 A
Weighted average number of ARTEEREEEE
ordinary shares for the B AR D AE ST 15 B
purposes of calculating
diluted loss per share 419,491,073 344,829,877
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

10. LOSS PER SHARE (Continued)

11.

For the six months ended 30 September 2024, there is no
diluted potential share during the current period. Therefore,
the basic and diluted loss per share in the current period are
equal.

For the six months ended 30 September 2023, the share
options outstanding and the convertible bonds had an anti-
dilutive effect on the basic loss per share, the exercise of
outstanding share options and the conversion of convertible
bonds were not assumed in the computation of diluted loss
per share. Except for the above, there is no other dilutive
potential share during the current period. Therefore, the basic
and diluted loss per share in the current period are equal.

PROPERTY, PLANT AND EQUIPMENT/
INVESTMENT PROPERTIES

(a) Property, plant and equipment

During the six months ended 30 September 2024, the
Group acquired items of property, plant and equipment
at a total cost of HK$7,174,000 (six months ended 30
September 2023: HK$22,024,000).
plant and equipment with a net carrying amount of
HK$8,302,000 were disposed of during the six months
ended 30 September 2024 (six months ended 30
September 2023: HK$9,373,000).

ltems of property,

10. BREE (#)

11.

RBE_ZT_MFEFAA=1THILXE
A ABEAYEAEEREZBER
o At - NEARE 2 SRR AN EIE R EE
EIEMEE -

RBE-_ZF-_=ZFNLA=1THLEXRE
A RITEBRODEERATRBES S S
REABEEEAREECE HitstE
BRESERR U EBRRITERTER
D EE R A A B 55 - Bk L &S
AEEAYEEMAEEYE L BER
o At - NEARE 2 SR ENEIE R EE
EIEMEE -

M BBRREREWE

(a) M= -HERZHE

REZE-_Z-_NFAA=+HIL
NER AEBBEME EER
RAEIE B 2 B BT,174,00078
T(BE-T-_=FHAA=+HL
7NE B 22,024,000 7T ) © A&,
EZTMFNA=+HLIEARE
A E & B8R ¥ 888,302,000/ 7T
ZYE - WBERBEER (HEZ
EZ=FNAA=+THLEARHEA:
9,373,000/ 7T ) °
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFAA=1+HIE/NEA For the six months ended 30 September 2024

11. PROPERTY, PLANT AND EQUIPMENT/
INVESTMENT PROPERTIES (Continued)

(a)

60

Property, plant and equipment (Continued)

The impairment charge of HK$328,542,000 arose in
cash generating units (“CGUs”) of auto dealership in
the PRC following the significant decrease in segment
result during the period and uncertainties of the
economic market conditions. The recoverable amounts
of the property, plant and equipment of auto dealership
of HK$1,019,558,000 as at 30 September 2024 is
determined from value-in-use calculations with reference
to the business valuations performed by Masterpiece
Valuation Advisory Limited (“Masterpiece”), an
independent firm of professionally qualified valuer,
and the carrying amount of such assets is not
reduced below the highest of its fair value less cost
of disposal of HK$810,548,000 and its value in use of
HK$1,019,558,000.

The following table sets out the key assumptions
where the impairment calculation is updated as at 30
September 2024

(a)

. W% HBERRERENWE
()

M- HERRE(E)

MAREBARADIEEANE TR K
KEMG KN TARR 7 HR
BoHReELEENELERE
fl 328,542,000 L N = &
ZHWHEAA=Z+TH RESHEZ
ME - BERIBEATRESEAR
1,019,558,000/8 70 * /& 2 E 15
VEEASERGEMITE M
BHRBRAR([EAD])MEST
CEBEENFEREBENEELE
F o MZEEELROD2BTE
BAOEERREAARBRESERA
810,548,000 Tk H{F A EE
1,019,558,000/8 L2 = & °

TREIIREFER T _MWFN
A=+H E%ﬁﬁqﬁﬁﬂ%z%ﬁﬁﬂﬁxfa :

30 September

2024

—E-OEF

AB=+AH

Budgeted gross margin (%) TEE EH E (%) 6% to 12%
6% £12%

Discount rate (%) A5 3R & (%) 16%
Growth rates for revenue (%) Wz K & (%) 3% to 5%
3% %E5%

The significant decrease in the budgeted gross margin
assumption in the current period was primarily due to
continuing weak consumption market sentiment, keen
competition and uncertainties of economic market
conditions.

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED #iiB5E M E @A R A 7
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

11. PROPERTY, PLANT AND EQUIPMENT/
INVESTMENT PROPERTIES (Continued)

(b)

Investment properties

All investment properties of the Group are situated in
Mainland China and held under medium lease terms.

No investment property was derecognised or disposed
of during the six months ended 30 September 2023
and 2024. The change in fair value of approximately
HK$33,410,000 (six months ended 30 September 2023:
HK$31,506,000) was recognised during the period.

The Group’s investment properties were revalued on 30
September 2024 and 31 March 2024 by CHFT Advisory
and Appraisal Limited (“CHFT”), an independent firm of
professional surveyors, on an open market value basis.

All investment properties were classified under Level 3
fair value hierarchy.

Fair value is determined by applying the income
approach and market approach.

Income approach uses the term and reversion method,
based on the estimated rental value of the property.
The valuation takes account of the current rents of
the property interests, the reversionary potentials of
the tenancies, term vyield and reversionary yield, and
reversionary yield is then applied respectively to derive
the market value of property.

Market approach is making reference to the comparable
market transaction as available, based on market
observable transactions of similar properties and
adjusted to reflect the conditions and locations of the
subject properties.

This took into account the historical gross profit
margins for the period ended 30 September 2024 and
year ended 31 March 2024 of the auto business. It is
expected that the gross profit margin will be improved in
the second half of this financial year.

(b)

M. YE BERRE REVE
(%)

REME

AEBZREMEZBUNFTEA
Mo WA EIEEGRAETE -

REBEE-_ZT-_=FN_FT_NF
NAAZ+TRHIEAREA WEEED
¥R RIS - BHREER
ZARERENH 533,410,000 7T
(HEZZT-=FNLA=+HLEX
& B : 31,506,0005 7T ) °

B RATEERAR ([EH] -
BUEERANEMT)IER T
FAA=Z+AR-_Z-_WFE=A
—t+—BEREAMMEREEGAE
R EE-

Wﬁhﬁ%%ﬂ BEAREER
RZE=ZM
RABETEBRAERTISEE
e

WAEZERYEZ GEHEE £8
FHRERZE - AE RYEED
MIRESHE NEFIHAONAE H
HEHSZAT&?E e K - BE1R B OA
ﬁuﬁlmﬁ—ﬁ‘l‘ %%E’] miﬁﬁ@

AN ERBUMEN TS A B
BR 5 2RABHABELEMS
X5 WL RER B RYEO G R
b B 1 S 2 o

HE2EAEEBEE_FT_MOF
NA=THEHRcEE—T M
FZHA=+—HLLEEZELERN
R FAMAMBERE NFF2EM
REARERE-
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFAA=1+HIE/NEA For the six months ended 30 September 2024

11. PROPERTY, PLANT AND EQUIPMENT/

INVESTMENT PROPERTIES (continued) (#&)
(b) Investment properties (Continued) (b) BREWME(E)
Following this period, the Company anticipates a gradual TEUL AR - R A RITEERE A &
increase in the gross profit margin, ultimately reaching FE R RERE12% MILTE ,Hﬂ
12%, which is informed by historical gross profit margins NBEEE_T-_—FR-T -
for years ended 31 March 2023 and 2022. This increase FZAZT+—RHLEFEZELER
is attributed to expected improvements in operational Kot FAHABRNTBEAREERENRE
efficiency and strategic pricing adjustments. MM EERHE-
Information about fair value measurements using BFRAEATERGABETZ
significant unobservable inputs: AREFEEBRZER:
Significant Range of significant Valuation Relationship of unobservable
Description unobservable inputs unobservable inputs technique inputs to fair value
EL EXTABEGAE EXTABERAEEE hERA FUBERAERAREZBR
30 September 31 March
2024 2024
—Eo@E “TomE
AB=1H =A=1+-A
Right-of-use asset Market yield (%) T3 E R (%) 17.25 7.25 Income approach  The higher the market yield, the
located in Beijing lower the fair value.
IR ERELE WA THEERERS AAERE.
Unit market rent EfmERS 3.73 to 4.71 4.00t0 4.44 Income approach  The higher the market rent, the
(Renminbi (‘RMB")/ (ARE/ higher the fair value.
sqm/day)* Frx/B)" 3.7324.71 4002444 WK mERLAR ALERR-
Owned asset located Market yield (%) T35 B E (%) 5.25 5.25 Income approach  The higher the market yield, the
in Beijing lower the fair value.
RIERZEEAE WA THEERERS AAERE.
Market unit rate iz fE 22,400 25,100 Income approach  The higher the market unit rate,
(RMB/sqm)* (ARE/FH%)" the higher the fair value.
WA THEENAERS ArERS
Owned asset located Market unit rate & EE 4,800 to 4,900 4,800 t0 4,900 Market approach ~ The higher the market unit rate,
in Khorgos (RMB/sgm)* (ARE/ThH%)" the higher the fair value.
NREBRAZHBEE 4,800%4,900 48004900 THE THEENAERS ArERS
* Adjustments made to account for differences in condition * ERFTEAEALBRMSEMED
and location for comparable market properties to reflect BU RO ERELARE UK
changes in market conditions. BT R &) o
62 NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED ¥ KB EBER AT
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

11. PROPERTY, PLANT AND EQUIPMENT/
INVESTMENT PROPERTIES (Continuead)

(b)

Details of property, plant and equipment and investment
properties pledged are set out in Note 22.

Investment properties (Continued)

In addition, as a result of the increased uncertainty,
significant judgement is required when evaluating the
inputs used in the fair value estimate. Reasonably
possible changes at the reporting date to any of the
relevant assumptions would have affected the fair value

11.
(%)
(b) WEWX(#E)

BES -

of the investment property as presented below:

M HWBERREREWHE

B BA A =38 A0 B
FHAEFT AR EMRE A ERAE
HERHE - RSB BER
RAMBEMAERIGEE S KK
BWEZRAREBRTENT

30 September 31 March
2024 2024
=11 -3 —E_MEF
hB=+H =A=+—8”
HK$’000 HK$’000
FET FAIT
Market yield of right-of-use asset IRt R ZFERAEEEZ
in Beijing decreased by 0.5% ?ﬁiﬁ [o] 3f & T #£0.5%
(31 March 2024: 0.5%) —ZENE=H
=+—H:0.5%) 3,899 3,927
Unit market rent of right-of-use URIERZFERAEEEZ
asset in Beijing decreased by Eﬁﬁﬂﬁfﬁi—l—ﬁk2.5%
2.5% (31 March 2024: 2.5%) —ZT-NE=R
=+—H:25%) (6,393) (7,230)
Market yield of owned asset in TRt R s BBEEL
Beijing decreased by 0.5% 5 B E T %0.5%
(31 March 2024: 0.5%) (ZZEZIUF=H
=+—H:05%) 355 815
Market unit rate of owned asset  fiz EAiI:?‘Z BEEEEZ
in Beijing decreased by 2.5% HEMEET®2.5%
(31 March 2024: 2.5%) (_E_Ei_ﬂ
=+—H:25%) (1,278) (1,248)
Market unit rate of owned asset URERRZBEEEZ
in Khorgos decreased by 2.5% rh HEMEETE®2.5%
(31 March 2024: 2.5%) —ZET-HE=AR
=+—H:25%) (91) (86)

The fair value measurement is based on the highest and
the best use of the above properties, which does not

differ from their actual use.

During the six months ended 30 September 2024, there
was no transfer into or out of Level 3 or any other Level.
The Group’s policy is to recognise transfers between
levels of the fair value hierarchy as at the end of the
reporting period in which they occur.

AREFEN ERYRR

= MR

R (RERAELEEZR) SR
E}Eo
REE_Z_MFEAA=FTHLERX

8 3 A R
AE A AR A B2
RIEBRRE

EHACERYE HERR
%%Zui\ %CWE’\\WJ:ZZ 4
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFAA=1+HIE/NEA For the six months ended 30 September 2024

12. GOODWILL 12. &
As at As at
30 September 31 March
2024 2024
R=B-EF R-ZT_MF
hB=+AH =A=+—H
HK$’000 HK$’000
FHET FAT
(Unaudited) (Audited)
(REEEZ) (IEE=Z)
At cost: B INE
At beginning of the period/year iy = ) 744,644 770,030
Exchange differences E X =58 8,274 (25,386)
At end of the period/year REF R 752,918 744,644
Accumulated impairment: RETRE
At beginning of the period/year R E Y] (659,936) (467,715)
Impairment loss recognised ERREEE (29,318) (207,640)
Exchange differences P ZE58 (7,984) 15,419
At end of the period/year AR R (697,238) (659,936)
Net carrying amount FREFRE 55,680 84,708
The carrying amount of goodwill TRESREEABMZ
allocated to each of the cash- FEZERSEET
generating unit is as follows:
Auto dealership Y 9 8 = =
Property management services Y% E B IRE 55,680 84,708
55,680 84,708

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED #1/B3# B KB ER A &
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

12. GOODWILL (continued) 12. B8 ()

For the purpose of the goodwill impairment test, the Directors
determined the recoverable amounts of the CGU from value-
in-use calculations with reference to the business valuation
performed by CHFT using the income approach, i.e. pre-tax
cash flow projections, using a pre-tax discount rate of 14.5%
(81 March 2024: 15.8%),
covering a detailed five-year budget plan and up to the end of

from formally approved budgets

remaining useful life is extrapolated. The cash flow projections
applied in determination of the recoverable amounts of each
CGUs are best estimate of the range of economic condition
that will exist over the remaining useful life of the CGU.

As at 30 September 2024, based on the result of the
assessment, the management determined that the
recoverable amount of the CGU of the property management
services to be HK$225,397,000 which is lower than the
carrying amount of HK$255,367,000,

remaining lease term of the sub-lease project lapses over

resulting from the

time resulting less future cash flow with decreasing remaining
lease term under income approach and the adjustment
on the growth rate in the coming one to two years, i.e.
no growth for the first two years and gradually recovers
to long-term growth rate, by the management in view of
the current development on the property rental market
condition. The impairment amount has been allocated to
each category of goodwill, property, plant and equipment,
and other intangible assets such that the carrying amount of
each category of asset is not reduced below the highest of
its fair value less cost of disposal of HK$190,543,000 and
its value in use of HK$225,397,000.
approximately HK$29,318,000 have been recognised against

Impairment losses of

that carrying amount of goodwill with an exchange difference
of HK$652,000 and no class of asset other than goodwill is
impaired.

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED %1 /B#EIM KB ER A &

REBREARTME EFNH2EEY
RWAEEL 2 B R E - REREE
TEECTReEAEN A NE S
(Bl EA B ETEE CREFR DT
BEABTHEEATIRFHERR
JJ:)%'J%TRH\ BRI E14.5% (ZT U4
ZA=1T—H:158%)BHZBARE
METEA) EBEESRESEABM 2K
BeRERERACESREBARBE KR
ReELABUBRTAAFRATEZR
BEAR S B 2 S A e

R-_ZE_MENAZ+H BEERE
TEERET VEEEREREES
BAL 2 A [E ¢ 58 R225,397,0008 7T
1 53 BR T & %8255,367,0007% 7T It T3
TRRDTIE B 2 # T 7H B FE W e a1
BHAEKRAEZTARBRSREALT
AR MR AREIREHER AT
MEREMSERBAFERR—2
MFEFZEER(NEMFLEER - F
%i@@@ﬁﬁﬂiﬁm)oﬁﬁﬁgﬁa

SEENE ME BERJEURE
EFEESHE BESEEHERN 2
FEHSHETERBEERREALER
& Ak ZAX190,543,0005% st £ (5 F (B &
225,397,000 Tt 2 &= & - HE K
T 58 C W28 B E5 18 £929,318,000/%8
7T B X 2= B A652,0008 7 0 kR E
AN A 8 H fth B AR B H ERR(E -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFAA=1+HIE/NEA For the six months ended 30 September 2024

13. OTHER INTANGIBLE ASSETS 13. Hb B & E

The Group regularly reviews its film rights to assess
marketability, future economic benefits to be recognised
from the films and the corresponding recoverable amounts.
The estimated recoverable amounts were determined by
the Directors with reference to the valuation performed by
CHFT as at 30 September 2024. The valuation is based on
the present value of expected future revenues and related
cash flows arising from the distribution and sublicensing of
the film, which were discounted using a pre-tax discount
rate of 27.9% (31 March 2024: 27.7%) for relevant assets.
As at 30 September 2024, the recoverable amount of
film right is higher of its fair value less cost of disposal of
HK$5,854,000 and its value in use of HK$7,373,000, resulting
from screening decision changed from publication in cinemas
to only operating on network video platforms under current
market condition consideration where expected return has
dropped significantly by considering the average revenue
from online stream movies. Based on value-in-use calculation,
impairment losses of approximately HK$89,877,874,000 and
an exchange difference of HK$1,997,000 are recognised for
the six months ended 30 September 2024.
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

14. FINANCIAL ASSETS AT FAIR VALUE

14. BEAAEFAEMEERAZ

THROUGH OTHER COMPREHENSIVE cREE
INCOME
As at As at
30 September 31 March
2024 2024
R-FE-F R_TE_MF
hA=+H —A=+—H
HK$’000 HK$’000
FET FAT
(Unaudited) (Audited)
(RABEX) (& F=Z)
Listed equity securities, at fair IR AFES HRARE"
value, classified as financial DEAEBRRNETA
assets at FVTOCI Hz2EWAZeRmEE
- Listed equity securities in —FNELETBRAFES (W)
Denmark (Note) 128,378 132,521
- Listed equity securities in —HAELTERAESH
Hong Kong 1,202 1,335
129,580 133,856
Note: The balance represented the investment in Bang & Olufsen A/S, M5 %4 Bang & Olufsen A/S (—
a company incorporated in Denmark, whose shares are listed MR EFMA Lz 27 ERGR
on NASDAQ Copenhagen A/S. M ER FARBRRNDBRAR LM)
ZHRE-
The fair value of the listed equity securities were based on TR ABEZAARBIER_Z =

quoted market price as at 30 September 2024 and 31 March
2024. The equity investments were irrevocably designated
at FVTOCI as the Group considers these investments to be
strategic in nature.

FENA=TER-_ZB_EmE=H= -f—*

BAMmzm5ERTE
RZEREBR

hi EEBQK%’%IM\
RERMEIRE MR AKRE

ETREMIEE AR A ER AEM
FEHBA-
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFAA=1+HIE/NEA For the six months ended 30 September 2024

15. TRADE RECEIVABLES 15. BN E 5 R\

Trade receivables mainly represent rental receivable from
tenants, and accounts receivable from sale of goods and
provision of services to customers. The Group’s trading terms
with its retail customers are mainly receipts in advance from
customers or cash on delivery, except for certain transactions
with creditworthy customers where the credit period is
extendable up to three months, whereas the trading terms
with wholesale customers are generally one to two months. In
addition, the Group generally provides a credit term of two to
three months to automobile manufacturers for the in-warranty
after-sale services. The Group seeks to maintain strict control
over its outstanding trade receivables and has a credit control
policy to minimise credit risk. Overdue balances are reviewed
regularly by the management.

An ageing analysis of trade receivables as at the end of the
reporting dates, based on the invoice dates, is as follows:

EUWESHATEREBREFPES AR
[P EE m MR RS 2 B AR
R-AKHETERF ZHNR 2GR
TERFAREFPERLER MR S
THEEERFNEPZIHANRZELR
REZ-EAZEES mMEfETFZ
BHR B EFN —RASH—EMMEA -
SN AN SR B — AR B AR B I R 2 E 1R AR
BRAERERRENE=EAZEE
o AR EZREREZERKE Z &Y
BHHIE UHEEEREBRRAKE
ERRRERE - BEETHEMNAH
KRR

RBEAGEREERZEZAHZREE
SHRBZREDOITIT

As at As at

30 September 31 March

2024 2024

R=B-EF R-T_MF

hA=+H =R=+—H

HK$’°000 HK$’000

TERT FHET

(Unaudited) (Audited)

(REEERZ) (IEF=Z)

0 - 30 days 0Z30H 23,903 21,833
31 - 120 days 31&120H 5,382 2,919
121 - 365 days 121£2365H 1,399 4,919
Over 365 days #8365 H 6,233 1,929
36,917 31,600
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

16. INVESTMENT IN FILMS AND TELEVISION 16. REEZRERTH

PROGRAM
As at As at
30 September 31 March
2024 2024
R=B-EF R-ZT_MF
hB=+H —A=+—H
HK$’000 HK$ 000
FTET FET
(Unaudited) (Audited)
(REEEZX) (&)
Investment in films, at fair value BREBY RAAE
through profit or loss (“FVTPL”) FFABEEE 12,582 19,839
Investment in television program, KEBREE - RAAE
at FVTPL FFAERR 16,614 23,007
29,196 42,846

The amount represents investment projects with certain
production houses for co-production of films and television
program. The investments are governed by the relevant
agreements whereby the Group is entitled to benefits
generated from the distribution of these films and television
program.

Investments are classified as financial assets at FVTPL as the
contractual cash flows are not solely payments of principal
and interest. Fair value is determined by applying the income
approach, using the discounted cash flow method, based on
the estimated distribution income of the films and television
program. The valuation takes account of expected income
generated from the box offices receipts and other derivative
income streams. The discount rates have been adjusted for
the marketability and current market conditions.

= By
SFER

TIPSR e
AR

ZRAEERETHABARREEL R
TR E 2 IREIEE
hERE Bl NEEBEREBEITZ
RERETEEE LT

cREREXIAH

HREHNRSREYFFAEER/INEAE
BEDBREARER
SRZEMEE-AAEERAEA
B ENEYRERMAE 2 ETR
AERBBERERERX
BHREE W EMITEWRARIRELE
ZWN - BRIR R B R AT $H 1 B AT TR

EE-ffmER
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFAA=1+HIE/NEA For the six months ended 30 September 2024

16. INVESTMENT IN FILMS AND TELEVISION 16. REEEZRERHTEH (#)
PROGRAM (continued)
Information about fair value measurements using significant BEERBERATAHBREABBETZIANL
unobservable inputs: B2 2ER:
Significant Relationship of unobservable inputs to
unobservable inputs fair value
EAFAEHERAE THBERBGAERAABEZRER
30 September 31 March
2024 2024
—E-MEF —ENF
AB=+H =—A=+—H
Average returns 13.6% to 69.6% 38.3% t0 69.6%  The higher the average returns, the higher the
fair value.
T E R = 13.6% £69.6% 38.3%%69.6% THEHXME AAEEG-
Discount rate 12.2% to 34.0% 12.8% t0 39.0%  The higher the discount rate,
the lowerer the fair value.
AR X 12.2%%34.0% 12.8%%39.0% HREDF AAEDE-
In addition, as a result of the increased uncertainty, significant BESN - R S BABA B 2= 38 00 - A0 REAS
judgement is required when evaluating the inputs used in B ARE AR ABRBELEXH
the fair value estimate. Reasonably possible changes at the o NI E A B HEBRRNE AR
reporting date to any of the relevant assumptions would have e BEREEFREREHE 2
affected the fair value of the investment in films and television NABEBKRKEZENT:
program as presented below:
30 September 31 March
2024 2024
—E-F —EMEF
NB=+H —A=+—H
HK$’000 HK$’000
FHET TFA T
Average returns decreased by 5% SES @i&%Tﬁﬁ%%
(31 March 2024: 5%) —E O
=A=+—H:5%) (1,758) (1,975)
Discount rate decreased by 1% 8k fﬁm T %1%
(31 March 2024: 1%) —EOF
=A=+t—"H:1%) 535 749
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE-_ZFT-_MFAA=1+HIEXMEA For the six months ended 30 September 2024

16. INVESTMENT IN FILMS AND TELEVISION

17.

PROGRAM (continued)

Reconciliation for investment in films and television program

16. REEF

EHRHE &)

BEERERTABERGAEZAR

carried at fair value based on significant unobservable inputs (B=R)IRZIREE NEREHE L
(Level 3) are as follows: R

As at As at

30 September 31 March

2024 2024

R-ZB-F R_ZE_MEF

AA=+H =A=+—H

At beginning of the period/year REF 9] 42,846 49,768

Changes in fair value NAEEE (13,819) (5,228)

Exchange differences EH =5 169 (1,694)

At end of the period/year RE R 29,196 42,846

TRADE PAYABLES

The following is an ageing analysis of trade payables based

17. ENE S 1A

ﬁéi&i EREENEZAHZENE

on the invoice dates as at the end of the reporting dates: SHIEZREOTIAT
As at As at
30 September 31 March
2024 2024
R-Z2-DF R-ZT_MEF
hBA=+AH =A=+—H
HK$’000 HK$’000
FTET FHET
(Unaudited) (Audited)
(RBERX) (&2
0 - 30 days 0&30H 6,377 -
31 - 60 days 31260H 1,014 16,023
61 - 90 days 61£290H - 1,891
Over 90 days HBiBI0H 1,445 3,033
8,836 20,947
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFAA=1+HIE/NEA For the six months ended 30 September 2024

18. BORROWINGS 18. B &
As at As at
30 September 31 March
2024 2024
R-B-mEF RZZT W4
hAB=+H =A=+—8
HK$’000 HK$’000
FExT FAT
(Unaudited) (Audited)
(REFEX) (gez=iz)

Current B

Bank loans RITER 263,333 297,527

Other loans H th B 5K 466,173 429,724

Total Sal 729,506 727,251

Effective interest rates BREFZEER

per annum in range of:
— fixed rate borrowings —-TEEE 3.2% to £8.5% 4.5% to £8.8%

Notes: B3 -

(i)  The borrowings are substantially denominated in RMB. () ZEEERTOUARBHE:

(i)  As at 30 September 2024 and 31 March 2024, certain of iy MZZBE-_MNFAA=+BHE=-Z=N
the Group’s assets were pledged to secure the loan facilities F=ZRA=1+—H AEEETEEDR
granted to the Group. ER ERASEERRZERBELZ

o

(i) Certain borrowings were secured by corporate guarantees iy REBEEZFT-_MNFNALA=1+HILEKAE
executed by the Company and certain subsidiaries during the ARBE—_ZT-_NF=A=+—H1E
six months ended 30 September 2024 and the year ended 31 FE -AETEEUBAARRARRAETH
March 2024. BRABEL 2 EERERR-

(ivy As at 31 March 2024, certain borrowings were secured by vy R-ZZ-_WME=A=+—8 BT
guarantee of state-owned enterprise of the PRC. BUHPBRACEEREER

(v)  As at 30 September 2024 and 31 March 2024, there are no vy RZZE_MNFAA=+THEZ=ZZ_-/N
borrowings containing a repayment on demand clause and/or F=ZA=+—HB UEICAEBEEHE
covenant terms. REREBGE R HEZHEK -
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

19. SHARE CAPITAL 19. R4
Number of
ordinary shares Amount
ZEREAE k-]
HK$’000
FAET
Ordinary shares, authorised: EEEZBER:
At 31 March 2024, 1 April 2024 and E/\fy —mE=R=+—8"
30 September 2024 ZEZMFMA—B K
—E_WFEAA=TH 15,625,000,000 500,000
30 September 2024 31 March 2024
ZB-REAAZTH “E_ME=A=t-H
Number of Number of
shares HK$’000 shares HK$'000
KA EE TET R EE TEL
Issued and fully paid: BEIRAR:
At beginning of the period/year R/ E4 394,122,090 12,612 341,997,000 10,944
Placing of shares (Note) RERR (M) 74,879,418 2,396 = -
Exercise of share options TR B - - 52,125,000 1,668
At end of the period/year R/ FX 469,001,508 15,008 394,122,090 12,612
Note: B 3 -
On 19 July 2024, the Company entered into two subscription RZZZMWE+A+HIAB  NABFTZAD
agreements under which the Company agreed to allot and issue a REWZE B AR Tﬂﬁ$ﬁ<}ﬁ¢ﬂ%§$
total of 74,879,418 new ordinary shares of HK$0.032 each (with R EZFR064B T ZER D5
an aggregate nominal value of approximately HK$2,396,141) to the Fﬂ?%ﬁ%iﬁ%ffﬁﬁ‘ﬁiﬁﬁﬁkiiﬁﬂ?é
independent third parties, Mr. Yang Yun and Mr. Lee Chin Ching N 2174 $£74,879,4180% & I M {H0.032/8
Cyrix respectively, at a price of HK$0.64 per share under the general T2 EBR (LHEE2,396,14187T) ©
mandate granted to the Directors. The placing of new shares was REFRNER_T_WMFLA=+—HFE
completed on 31 July 2024. B °
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFAA=1+HIE/NEA For the six months ended 30 September 2024

20.

RELATED PARTY DISCLOSURES

Remunerations of key management of the Group, being the
directors of the Company, during the period was as follows:

20. BB HE

AEEETREEENKE (AIARRES)

REIRZ FrBan T -

Six months ended 30 September
BEAA=+HLXMEA

14

2024 2023

—E-ME —E-=F

HK$’000 HK$ 000

FET FAET

(Unaudited) (Unaudited)

(REEEZX) (REEEZ)

Salaries and other benefits Fre kHEMmEF 537 2,010
Contributions to retirement RKAE R 5T 814K

benefits scheme 12 38

549 2,048
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

21. OPERATING LEASE ARRANGEMENT 21, KREBMEZH

RBEEHR REFAIRHELEHER

At the end of the reporting period, the total future minimum

lease receivable under non-cancellable operating leases is as

follows:

WZARKRKEBERBERET

As at As at

30 September 31 March

2024 2024

R=B-EF R-ZT_MF

hB=+H —A=+—H

HK$’000 HK$ 000

FTHET FET

(Unaudited) (Audited)

(REEEZX) (&)

Within one year —FNRN 79,010 70,741
Later than one year but not later ZR—FETZHRME

than two years 74,909 66,143
Later than two year but not later LM EBTZRN=4F

than three years 67,719 58,093
Later than three year but not later SR =ZFERZRIF

than four years 66,061 53,253
Later than four year but not later ZHRNFETZRASF

than five years 66,058 53,238

Later than five years ZRAF 61,573 76,203

415,330 377,671
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFAA=1+HIE/NEA For the six months ended 30 September 2024

22. PLEDGE OF ASSETS

At the end of the reporting period, certain of the Group’s
assets were pledged to secure banking facilities granted to
the Group. The aggregate carrying amount of the assets of

22, EEEH

RBEHRR AEEETEECER
ERAEEERZRITHEZER-R
BERR AKECERZEE KA

the Group pledged at the end of the reporting period is as wEEwT
follows:

As at As at
30 September 31 March
2024 2024
R-ZB-F R_ZE_MEF
hA=+H =A=+—H
HK$’°000 HK$’000
TET FET
(Unaudited) (Audited)
(RBERX) (& Z)
Property, plant and equipment ER TS & 529,575 814,153
Investment properties "EME 57,940 64,342
Inventories A= 466,173 459,283
Pledged deposits [REE RN 32,822 47,297
1,086,510 1,385,075
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

23. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS

(i) Fair value hierarchy

HKFRS 13 “Fair Value Measurement” categorises fair
value measurements into a three-level hierarchy. The
level into which a fair value measurement is classified
is determined with reference to the observability and
significance of the inputs used in the valuation technique
as follows:

o Level 1 valuations: Fair value measured using only
Level 1 inputs i.e. unadjusted quoted prices in
active markets for identical assets or liabilities at
the measurement date

° Level 2 valuations: Fair value measured using Level
2 inputs i.e. observable inputs which fail to meet
Level 1, and not using significant unobservable
inputs. Unobservable inputs are inputs for which
market data are not available

° Level 3 valuations: Fair value measured using
significant unobservable inputs

23. TWMIACARENE

D[REER

ﬁﬁﬁzmﬁﬂ%ﬁ% MEZT&E@
EK%E&%IE .

%

s FRMBEEUNF—AH
ANEFHEZ R RE BNAR
REEXBERFTERER
BHIETRZAAERENE

e FHMEUAE-_KEBA
B(AEBAEZATBERE
EARIE —BBAB)FER
TAEENABERA AER
EZRAREBE-TABREZEH
ANERLET IS BRI ER
EZBAE

s F=RHEEEREZETH
BREBWABFEZANE

NEW SPARKLE ROLL INTERNATIONAL GROUP LIMITED %1 /B#EIM KB ER A & 7 7

INTERIM REPORT 2024/2025 F #3Rs



I BRAR S

B Fs R MyEE (48)

Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFAA=1+HIE/NEA For the six months ended 30 September 2024

23. FAIR VALUE MEASUREMENT OF
FINANCIAL INSTRUMENTS (Continued)

23. EWMITECAREE (&)

(i) Fair value hierarchy (Continued) () 2ARESEHK (&)
Level 1 Level 2 Level 3 Total
-/ et E=R @t
HK$’000 HK$'000 HK$'000 HK$'000
THET TET T AL
At 30 September 2024 R-ZZB-MEAAZTH
Financial assets CREE
Financial assets at FVTOCI RAREFAEMZE
KAZ&REE 129,580 - - 129,580
Investment in films and REEYZRERLGE
television program = = 29,196 29,196
Investment properties RENE - - 316,431 316,431
At 31 March 2024 RZE-_NE=A=1+-H
Financial assets SREE
Financial assets at FVTOCI BRAREFAEMEZE
WAZEREE 133,856 - - 133,856
Investment in films and REEYZREREE
television program - - 42,846 42,846
Investment properties REME - - 346,730 346,730
During the six months ended 30 September 2024, REEZZT-_MFALA=THIER
there were no transfers between Level 1 and Level 2, or &l A - 28— MEE — o B meE
transfers into or out of Level 3. The Group’s policy is to B MEEAE=NNEE=RE
recognise transfers between levels of fair value hierarchy Lo AREBZBRAREEER
as at the end of the reporting period in which they occur. REHABRANESHE 2E
@ o
(ii) Fair value of financial instruments carried at other (i) YFUAAREBEIERZEMIAZ
than fair value N R{E
The carrying amounts of the Group’s assets and AEBR-_Z-_NEAA=ZF+HK
liabilities carried at cost or amortised cost were not ZENF= A=+ —BEKRAK
materially different from their fair values as at 30 BHEARYIRCEERBRZER
September 2024 and 31 March 2024. CHEANRBETEEREZSR-
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Notes to the Interim Condensed Consolidated Financial Statements (Continued)

HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

24. CONTINGENT LIABILITIES 24. FREE

During the current period, the Group was involved in four
lawsuits and claims, detailed in the paragraph headed
“LITIGATIONS UPDATES” in Management Discussion and
Analysis. In relation to the first case regarding the petition for
winding up and appointment and discharge of joint provisional
liquidators, to the best understanding and information of
the Company, it is believed that the claim made by the
former joint provisional liquidators against the Company may
amount up to around US$1.4 million. There are ongoing legal
proceedings upon the opposition by the Company on such
claim, subjected to the decision by Court.

With all current available information, the Group considered
that an outflow of resources embodying economic benefits is
not probable to settle the claim by the former joint provisional
liquidators. Therefore, no provision is required during the
current period.

RAEAM - KEI&&ET A
HIEHREEENwmED T [FREH
BRI —B-RE—FTHBRBREFMN
REERERERGRBEACFAM
T EBARRZERTHREER  HBER
HRAGRBEB/ATFGEHERNATRRE
% #91,400,0003 7T ° AN 2 73R 1E gt R
EHEBREFEETEERY WESE
B 1F &R -

BRIBEBRIABRAIGER REER

AR RERLB B R £ Hﬁuu%%ﬂ%}\ZEﬁﬁ
MEBER (BE&ENR) o AL A8
BB AE LB -
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Additional Information

HE_Z_WWFAA=1+HIE/NEA For the six months ended 30 September 2024

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 30 September 2024, the interests and short positions of
the Directors and/or the chief executives of the Company in the
shares, underlying shares and debentures of the Company and
its associated corporations (within the meaning of Part XV of
the Securities and Futures Ordinance (the “SFO”)) which were
required to be (i)notified to the Company and The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and
short positions which he was taken or deemed to have under such
provisions of the SFO); or (ii) as recorded in the register required
to be maintained by the Company pursuant to Section 352 of the
SFO; or (iii) as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers as set out in Appendix C3 to the
Rules (the “Listing Rules”) Governing the Listing of Securities on
the Stock Exchange, were as follows:

Long position in the shares, underlying shares and
debentures of the Company

EERESTRAEBREAQTAR
HEBZEz2RG HBERORE
HFZEBERKR

RZZB-WNFANA=+H ARARZEER
HEBITHRAERAR B REBEEE (E
ERBESFRREGRPIFEXVER) 2 i - R
D REFHHEBNRIEEZ LB GEHIEXV
METRFEN A AMEARAREFBHE R
SBRAA (B 2D AR (B
EARIBRE 7 M B RO A B RS E EK
BAERB 2 RRR) F HNARRIRERE
7 R E R FI525AFE 2 B et rac sk
2R FORR  SR(NARIRI S T RE 77 L AR A
(TETHRA ) HIERCIFE EMBEITAESRE
TERAFXGHNBEETRARTANEARE R
Bz m ORR T

REXFARG HBARORESZHFA

As at 30 September 2024
R-ZB-OmEARA=TH
Approximate

Number of percentage
Name of director Capacity shares held of interest
EEpE =7} BERAGHE EZELIEIHL
(Note 1)
(M5E1)
Mr. Qiu Peiyuan Interest of controlled corporation (Note 2) 14,518,187 3.10%
(appointed with effect from
23 April 2024)
fhomin e & ({Ean ZHEE S (MEE2)
ZEZMFm A
—+=ZHEER)
Concert party to an agreement to buy shares 183,141,193 39.05%

(Note 3)
— M ERBEZ —BITB AL (HE3)
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Additional Information

HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

As at 30 September 2024
R-ZZB-_WEAAR=TH

Approximate

Number of percentage
Name of director Capacity shares held of interest
EEgE 514 BERAHE EZEIEIHL
(Note 1)
(Hf5E1)
Mr. Sze Ka Ho Beneficial owner 1,067,500 0.23%
(appointed with effect from
21 June 2024)
MEREE (EH EmlA A
ZZE_HWEXRA
T+ —HBAER)
Concert party to an agreement to buy shares 196,591,880 41.92%
(Note 3)
—MERBE —BEITBA LT (ME3)
Mr. Zheng Hao Jiang Beneficial owner 3,400,000 0.72%
(removed with effect from
23 April 2024)
EEIAEE (M- -_ME BHREAA
MA-—+=-H&EE®)
Interest of controlled corporation (Note 4) 665,000 0.14%
ZHEEE S (M 5E4)
Mr. Zhao Xiaodong Beneficial owner 3,400,000 0.72%
(removed with effect from
23 April 2024)
HARLEE(R-ZZ-_MEFE EBRFREEA
MA-Z+=H&EER)
Mr. Zhu Lei Beneficial owner 3,400,000 0.72%
(removed with effect from
23 April 2024)
KEXRE (RZTZWF EnEAA
MA-+=H&EER)
Mr. Choy Sze Chung, Jojo Beneficial owner 362,500 0.08%
(removed with effect from
23 April 2024)
HRERLEE(R-_Z-_NE FTHZEAA
MA-+=H&EER)
Mr. Gao Yu Beneficial owner 300,000 0.06%
(removed with effect from
23 April 2024)

BEAXE (R-T-ME
MA-+=B&®%%)
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Additional Information

HE_Z_WWFAA=1+HIE/NEA For the six months ended 30 September 2024

Notes:

(1)  The total number of issued Shares as at 30 September 2024
(i.e. 469,001,508 Shares) has been used in the calculation of the
approximate percentage.

(2)  This represents the Shares held by Pro Honor Investment Limited
(“Pro Honor”), a company is wholly owned by Mr. Qiu Peiyuan.
Therefore, Mr. Qiu Peiyuan is deemed to be interested in all the
Shares held by Pro Honor under the SFO.

(8)  On 9 November 2023, Mr. Sze Ching Lau, Mr. Cha Jung Hoon, Pro
Honor and Mr. Lam Chi Kin entered into a concert party deed under
which the parties confirmed that they are and will be acting in concert
in the control and management of the Group. Therefore, Mr. Sze
Ching Lau, Mr. Cha Jung Hoon, Pro Honor and Mr. Lam Chi Kin are
considered to be parties acting in concert with each other under the
Takeovers Code. Pro Honor is wholly owned by Mr. Qiu Peiyuan, a
Director. Mr. Sze Ka Ho (a Director) is the son of Mr. Sze Ching Lau
and therefore he is acting in concert with Mr. Sze Ching Lau pursuant
to the Takeovers Code and is a Concert Party.

(4)  These 665,000 Shares were held by Keyking Mission Group Co., Ltd,
a company is wholly owned by Mr. Zheng Hao Jiang. Accordingly, Mr.
Zheng Hao Jiang was deemed to be interested in these Shares.

Save as disclosed above, as at 30 September 2024, none of
the Directors and/or the chief executive of the Company or their
associates (as defined in the Listing Rules) had any interests and
short positions in any Shares, underlying Shares and debentures of
the Company or any associated corporations (within the meaning
of Part XV of the SFO) which were required to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests or short positions
which each of them has taken or deemed to have taken under the
provision of the SFO); or which were required, pursuant to section
352 of the SFO, to be entered into the register referred to therein;
or which were required, pursuant to the Model Code for Securities
Transactions by Directors of Listed Issuers contained in Appendix
C3 to the Listing Rules, to be notified to the Company and the
Stock Exchange.
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(1) R-Z-_MEAA=+HZEBEITRDER
(BP469,001,508/% %17 ) E AR EMAE
Dt e

(2)  #EPro Honor Investment Limited ([Pro
Honor |) FT35 A 2 &5 - iPro Honorfll g
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Additional Information

HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

SUBSTANTIAL SHAREHOLDERS’ INTERESTS
IN SHARES AND UNDERLYING SHARES OF
THE COMPANY

As at 30 September 2024, to the best knowledge, information and
belief of the Directors and based on the disclosure of interest filed
by the substantial shareholders, the following persons, not being
Directors or chief executive of the Company had, or were deemed
to have, interests or short position in the Shares or underlying
Shares which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO; or which
were recorded in the register required to be kept by the Company
under Section 336 of the SFO:

Long position or short position in the shares

FERRREQTRG RAEBR
7z &

RZZ-_WFAA=TH REFHA FE
KFfE WRIBBTEMRER 2 EEKE
ATAL(LHEARREFTHRSTHRAER)
B AD SR RE A D 7 B IR R A R IE
& N E GO EXVEEE2 R FE3D IR XA
AARRBREBEIORE AR ARIFE
MBI PIFEIB6IR 2 REFE 2 B LM AT
FCERZ BT BOR A

RBROZHFRERIAXR
As at 30 September 2024

R-ZB-WmEAAR=+H
Approximate

Number of percentage
Name of shareholder Capacity shares of Interest
BRREE EB =30 R & B EHEBYEI L
(Note 1) (Note 2)
(FFEE1) (Mf5E2)
Yang Yun Beneficial owner 62,149,418 13.25%
BE ERERA
Mr. Sze Ching Lau Beneficial owner 142,968,693 (L) 30.48%
BB it 5t & BEHEA A
Concert party to an agreement to 54,565,687 (L) 11.64%
buy shares (Note 3)
— BRI E 2 — BT AL (HiFE3)
Interest of spouse 125,000 (L) 0.03%
o B s
197,659,380 (L) 42.15%
Ms. Tsui Chun Mei Beneficial owner 125,000 (L) 0.03%
REELZ L EmERA
Interest of spouse 197,634,380 (L) 42.12%
Fic (5 7 &
197,659,380 (L) 42.15%
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As at 30 September 2024
R-ZBE-_WNFERAA=TAH

Approximate

Number of percentage
Name of shareholder Capacity shares of Interest
BERESEEB 54 K% & B EafBiYEs
(Note 1) (Note 2)
(Mf5E1) (Mf5E2)
Pro Honor Investment Limited Beneficial owner 14,518,187 (L) 3.10%
Pro Honor Investment Limited Bz # S A
Concert party to an agreement to buy shares 183,141,193 (L) 39.05%
—IERpE —BITBAL
197,659,380 (L) 42.15%
Mr. Lam Chi Kin Beneficial owner 22,159,000 (L) 4.73%
MEREE EEEAA
Concert party to an agreement to buy shares 175,500,380 (L) 37.42%
—ERBE —BITBAL
197,659,380 (L) 42.15%
Mr. Cha Jung Hoon Beneficial owner 16,821,000 (L) 3.59%
Cha Jung Hoon%t A& EmHEEA
Concert party to an agreement to buy shares 180,838,380 (L) 38.56%
—IERBE —BITBAL
197,659,380 (L) 42.15%
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Notes:

(1) The letter “L” denotes a person’s “long position” in such Shares and

[Tt

the letter “S” denotes a person’s “short position” in such Shares.

(2)  The total number of issued Shares as at 30 September 2024
(i.e. 469,001,508 Shares) has been used in the calculation of the
approximate percentage.

(8)  On 9 November 2023, Mr. Sze Ching Lau, Mr. Cha Jung Hoon, Pro
Honor and Mr. Lam Chi Kin entered into a concert party deed under
which the parties confirmed that they are and will be acting in concert
in the control and management of the Group. Therefore, Mr. Sze
Ching Lau, Mr. Cha Jung Hoon, Pro Honor and Mr. Lam Chi Kin are
considered to be parties acting in concert with each other under the
Takeovers Code. Pro Honor is wholly owned by Mr. Qiu Peiyuan, a
Director. Mr. Sze Ka Ho (a Director) is the son of Mr. Sze Ching Lau
and therefore he is acting in concert with Mr. Sze Ching Lau pursuant
to the Takeovers Code and is a Concert Party. Ms. Tsui Chun Mei is
the wife of Mr. Sze Ching Lau and therefore she is acting in concert
with Mr. Sze Ching Lau pursuant to the Takeovers Code and is a
Concert Party.

Save as disclosed above, as at 30 September 2024, the Directors
were not aware of any other person (other than the Directors and
the chief executive of the Company) who had, or was deemed to
have, interests or short positions in the shares or underlying shares
(including any interests in options in respect of such capital), which
would fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO
or, which were recorded in the register required to be kept by the
Company under Section 336 of the SFO; or who was directly or
indirectly interested in 5% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances
at general meetings of the Company or options in respect of such
share capital.
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1) FEILIRZEROZGEIRTE(S)

BRZERD 2 KR -
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DLt e

(3 RZTEZ=F+—ANB WEFK%EE Cha
Jung Hoon%t 4 ~ Pro Honor & k75 B2 % £ 7T
N BATBATRE Bt iSRS
BREERENREEAEE @ — BT
HRBE—BITE - At - MBI L% Cha
Jung Hoon%t 4 ~ Pro Honor & iR 75 B2 %t 4 1R
BWETRHE RESA—BITESH 2 AL
Pro HonorBB EE Tt t £ 2 EHEE - ES
MEREERMBBMILEZT EIBEIK
BTAHEEEREE —BITBLAE—RITH
AT - BREEXTABBREEZE Bt
RBEWETRI SR EE —BRITSHL A —
BITBIA Lo

BREXHBEREN RZBE_MFAA=F
B E=ZH AT BEAMEMAL (RARE
ERRRITRABRIN) BRI AR D
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#BEE2 R 3 BB 2 R XA TR AR X A B Bk XX P
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Bz EAER)  HARBRBEES R EK
71563361k < MEFE 2 B M Fracik 2 # s
FRR  RERURERERABBR T
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Z Bt Btk
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DIRECTORS’ BIOGRAPHICAL DETAILS BEEEFRFBEERHER

UPDATE

BiE FHRAE1351BIEERZE B ARA T
CE_NMEFRABUKCEZBERFEER
FERSIINT

Directors’ biographical details update since the date of the 2024
Annual Report of the Company, which are required to be disclosed
pursuant to Rule 13.51B(1) of the Listing Rules, are set out below:

Name of Director

ESHE
Mr. Qiu Peiyuan

Biographical details update since 2024 Annual Report
BE-Z_NEFRUARCBEFBEERHER

Resigned as an executive director of China Ecotourism Group Limited, a
company listed on the Stock Exchange (stock code: 1371) with effect from 4
September 2024.

fhom i % & BEB LM AR TEERKESEBRAR (RMHRIR 1371 ZHITES
BT _MFENAAMNBRBER-
Mr. Sze Ka Ho Appointed as a non-executive Director of Pan Asia Data Holdings Inc., a

company listed on the Stock Exchange (stock code: 1561), with effect from 6

September 2024.

&
ot
St
oF
HF

BRERMIMA LM ARBFERERBRAR (BROMKE:1561) ZIFHRTE

EA_ZE_NFAARNBEER

Save for the information disclosed above, there is no other
information required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s
Bye-laws or the laws of Bermuda, which would oblige the Company
to offer new Shares on a pro-rata basis to the existing shareholders
of the Company.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities
Transaction by Directors of Listed Issuers (the “Model Code”)
contained in Appendix C3 to the Listing Rules to govern securities
transactions by the Directors. The Company, having made specific
enquiry of all Directors, was not aware of any non-compliance with
the Model Code throughout the six months ended 30 September
2024 and up to the date of this report.
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HE_Z_WWFNAA=1+HIEXMEA For the six months ended 30 September 2024

The Company also adopted the Model Code as guidelines for
its relevant employees who are likely to be in possession of
unpublished inside information of the Company in respect of
their dealings in securities of the Company. No incident of non-
compliance of the Model Code by the relevant employees was
noted by the Company during the six months ended 30 September
2024.

CORPORATE GOVERNANCE PRACTICES

The Group is committed to maintaining a high standard of
corporate governance. The Board agrees that corporate
governance practices are increasingly important for maintaining and
promoting investor confidence. Corporate governance requirements
keep changing, therefore the Board reviews its corporate
governance practices from time to time to ensure that all practices
can be met with legal and statutory requirements.

To the best knowledge of the Board, the Company has complied
with the applicable code provisions set out in the Corporate
Governance Code (the “CG Code”) contained in Appendix C1 to
the Listing Rules throughout the six months ended 30 September
2024, except for the deviation from code provision C.2.1 of the CG
Code up to 23 April 2024.

Pursuant to code provision C.2.1 of the CG Code, the roles of
chairman and chief executive officer should be separate and
should not be performed by the same individual. However, we did
not have a separate chairman and chief executive officer as Mr.
Zheng Hao Jiang performed these two roles until 23 April 2024.
The Board believes that vesting of the roles of both Chairman
and chief executive officer in the same person has the benefit of
ensuring consistent leadership within the Group and will enable
the Company to make and implement decisions promptly and
effectively; and considers that such arrangement will not impair
the balance of power and authority between the Board and the
management and that the Company has sufficient internal controls
to provide checks and balances on the functions of the Chairman
and the chief executive officer.

ARBNMERATZLETRERSBRBA
ARBFAHABERZHBEREREEEAR
AlEFZES - ARFRBE-_ZT _HFNHA
=TREREARNBEIZIEMBEE ~E
SRR A FfF o

TEERER

AEEBRNBFRKFZEEE R -BEEER
B EXREAPHRENERTREREERELD
BREZ - CEBERZBRTEHESE  Fit-
EEETHRTEREATR  UEERAER
MBEERTRIZRMAERE

HEEFEMA RBEE_ZT_WNFAA=+H
WEREA RAR—EMNA LT RRIKEC
e B AT (REFR D AZERT
AlfE MEE T _MFOA - +=BRIt
BB <7 Bl 2 57 RIMRSCC.2.1BR S o

RIBEDEE TR STRIMEXC.2.1 - £ /FERITI
R cABRERY X TEA - ARKR
F-AM BEFLERDTFETHRAER R
AR EItEEE T _MFEMA_-_+=
BRLEREIZMEAC EFSHE BH—A
RIEFFRAETFERITRAR L AEH NRER
AEEABZIEMBERERAR A REL
BRELRIEITRE  URREALETEY
REFSREEE L HACEINREEFE B
ARAPZAMBEERAER L FEEFETT
I #8502 B RE
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AUDIT COMMITTEE

The primary duties of the Audit Committee of the Company are
reviewing and providing supervision over the Group’s financial
reporting process and internal controls and discussing with the
external auditor for the nature and scope of audit. The Audit
Committee comprises two independent non-executive Directors,
namely, Mr. Chan Man Kit and Mr. Liao Kenan, and one non-
executive Director, namely, Mr. You Yiyang. Mr. Chan Man Kit is
the chairman of the Audit Committee. The Audit Committee has
reviewed the Group’s unaudited consolidated financial statements
for the six months ended 30 September 2024 and is of the view
that such financial statements have been prepared in compliance
with the applicable accounting standards, and that adequate
disclosures have been made.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in this report,
occurred after the reporting period and up to the date of this

there were no major events

report.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

During the six months ended 30 September 2024, neither the
Company nor any of its subsidiaries had purchased, sold or
redeemed any listed securities of the Company.

Ju Qinghao
Chairman

Hong Kong, 29 November 2024
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