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¢ CORPORATE INFORMATION e

BOARD OF DIRECTORS

Executive Directors

Mr. Xu Hao (Chief Executive Officer)

Mes. Li Chuchu, Tracy (Chief Financial Officer)

Non-executive Directors
Dr. Cheng Chi-Kong, Adrian s8s, Jp (Chairman)
Mr. Han Kam Leung, Michael’

Independent Non-executive Directors
Ms. Ling Kit Sum Imma

Mr. Zhang Guangying?

Prof. Peng Qian?

Dr. Tam Lai Fan Glorio#

AUDIT COMMITTEE

Mes. Ling Kit Sum Imma (Committee Chairlady)
Mr. Han Kam Leung, Michael’

Mr. Zhang Guangying?

Prof. Peng Qian?

Dr. Tam Lai Fan Glorio#

REMUNERATION COMMITTEE

Mr. Xu Hao

Mr. Zhang Guangying? (Committee Chairman)
Prof. Peng Qian?

Dr. Tam Lai Fan Gloria#

NOMINATION COMMITTEE

Mes. Ling Kit Sum Imma (Committee Chairlady)
Ms. Li Chuchu, Tracy

Dr. Tam Lai Fan Gloria#

Mr. Zhang Guangying?

COMPANY SECRETARY
Mes. Li Chuchu, Tracy

Resigned as an non-executive Director and a member of the Audit
Committee with effect from 31 October 2024.

Re-designated as the chairman of the Remuneration Committee
and appointed as a member of the Audit Committee and the
Nomination Committee with effect from 23 September 2024.
Appointed as an independent non-executive Director and a member
of the Remuneration Committee with effect from 23 September
2024 and a member of the Audit Committee with effect from 31
October 2024.

Retired as an independent non-executive Director and ceased to be
the chairlady of the Remuneration Committee and a member of the
Audit Committee and the Nomination Committee with effect from

23 September 2024.
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¢ CORPORATE INFORMATION e
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Howse Williams
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Hong Kong

Cayman Islands

Conyers Dill & Pearman

29%th Floor, One Exchange Square
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Central, Hong Kong

PRINCIPAL BANKER

The Hongkong and Shanghai Banking Corporation Limited

REGISTERED OFFICE

Cricket Square, Hutchins Drive
P.O. Box 2681

Grand Cayman

KYT-T111

Cayman Islands

PRINCIPAL PLACE OF BUSINESS
Units 1-2, Level 9

K11 ATELIER King’s Road

728 King's Road

Quarry Bay, Hong Kong

BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE IN HONG KONG
Computershare Hong Kong

Investor Services Limited

Shops 1712-1716
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WEBSITE
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¢ REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS e

A\ Crowe

TO THE BOARD OF DIRECTORS OF
ARTA TECHFIN CORPORATION LIMITED
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial information set out on
pages 6 to 47, which comprises the condensed consolidated
statement of financial position of Arta TechFin Corporation
Limited (the “Company”) and its subsidiaries (together, the
“Group”) as at 30 September 2024 and the condensed
consolidated statement of profit or loss, the condensed
consolidated statement of comprehensive income, the condensed
consolidated statement of changes in equity and the condensed
consolidated cash flows statement for the six-month period
then ended and other explanatory notes. The Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) require the preparation of a report
on interim financial information to be in compliance with the
relevant provisions thereof and Hong Kong Accounting Standard
34 Interim Financial Reporting (“HKAS 34") issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”). The
directors are responsible for the preparation and presentation of
this interim financial information in accordance with HKAS 34.

Our responsibility is to express a conclusion on this interim
financial information based on our review and to report our
conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong
Standard on Review Engagements 2410 Review of Interim
Financial Information Performed by the Independent Auditor of
the Entity issued by the HKICPA. A review of interim financial
information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with
Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

@ ARTA TECHFIN CORPORATION LIMITED
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¢ REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS e

CONCLUSION i

Based on our review, nothing has come to our attention that REFZEHEE  ELIERRAMNEE  STZ
causes us to believe that the accompanying interim financial  A8{S4EBI - EIBA T E R KA FTE B A S ERE
information is not prepared, in all material respects, in  BHHBEHEREI4HKER

accordance with HKAS 34.

Crowe (HK) CPA Limited BEAE(E8)STBEMERAH
Certified Public Accountants HFEEETED

Hong Kong, 29 November 2024 B8 “E-WFE+-A=THhA
Chiu Lung Sang R

Practising Certificate Number PO8091 BEFERIPOBOT
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e CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

For the six months ended 30 September 2024 ~ EHE—Z -4 A=+H1-/<EA

For the six months ended
30 September
BEAA=1+RHLEXMEA

2024 2023
—E-NE —B=F
(Unaudited) (Unaudited)
(REERK) (REERX)
Notes HK$’000 HK$’000
M T BT T BT T
REVENUE & 5 20,377 6,221
Other income and gains, net HAWA R Wz 358 S 224 1,025
Revenue and other income and gains, net Wik A e HAB UG A 2 W35 R 48 20,601 7,246
Operating expenses e
Employee benefit expenses EEEARX (13,735) (22,343)
Consultancy, legal and professional fees FERS  EEREXER (9,226) (6,365)
Information technology and R R 4R (1,012) (9,684)
maintenance expenses
Provision for impairment loss of a loan FEUN & 5 2 RE IS R e - (1,300)
receivable
Reversal of provision/(provision) for FE R BR X 2 R E R 8 R 17 319 (15)
impairment loss of accounts receivable, net  #E /(&) F48
Share of results of associates NG (1,308) -
Other operating expenses Hb Q& (9,428) (7,490)
(34,390) (47,197)
EBITDA (note) EBITDA(Hf3E) (13,789) (39,951)
Depreciation and amortisation ER 7 (2,739) (2,152)
Operating loss rEEE (16,528) (42,103)
Finance costs A& RS 6 (2,869) (4,931)
Loss before tax BRBLAIES B 7 (19,397) (47,034)
Income tax expense FRHR X 8 - -
LOSS FOR THE PERIOD AR5 (19,397) (47,034)
Note: BT -

EBITDA is defined as loss before interest expenses and finance costs,  EBTDARERMA S RBERAE - BiE - ITERE

taxation, depreciation and amortisation. SHATESE

@ ARTA TECHFIN CORPORATION LIMITED
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¢ CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS e

For the six months ended 30 September 2024 ~ EHE—Z -4 A=+H1-/<EA

For the six months ended
30 September
BENLA=1THIELAEA
2024 2023
—EIEF —E=F
(Unaudited) (Unaudited)
(RISER) (REER)
Notes HK$’000 HK$'000

M BT T BT T
Attributable to: THIA LR
Shareholders of the Company ARATRE(BRED (21,762) (47,034
(the “Shareholders”)
Perpetual loans holder KABFEEA 2,275 -
Non-controlling interests JEIRRRAE RS 90 _
(19,397) (47,034)
LOSS PER SHARE ATTRIBUTABLE TO RERELTRER
THE SHAREHOLDERS
Basic and diluted BEAR#E 9 (B# HK (7B HK

0.17 cents 1ill) 0.25 cents Alli)

The accompanying notes form an integral part of these  HEMIMFEBRZEHRFEETHHRR2—HD -
condensed consolidated financial statements.

WAR S HRAF) @



HHGEE2ZEBRAHER

¢ CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME e

For the six months ended 30 September 2024 ~ EHE—Z -4 A=+H1-/<EA

For the six months ended
30 September
BEANAZTHLEREAR
2024 2023
—EMEF —EC=F
(Unaudited) (Unaudited)
(REEERK) (REER)
HK$'000 HK$'000

BT BT T
LOSS FOR THE PERIOD FHEEE (19,397) (47,034)
OTHER COMPREHENSIVE LOSS Htt2EEE
Other comprehensive loss not to TEREREBER S EE
be reclassified to profit or loss in BREZHMEEER
subsequent periods:
Equity investment at fair value ZBEM2EKEN
through other comprehensive income DNHEFIRR(EBHA
(“FVOCI”) - net movement in investment 2HEWE A FEHIEE]D
revaluation reserve (non-recycling) ZRERE-RESM
RESBFHECTED) - (355)
OTHER COMPREHENSIVE LOSS B H A2 EER(BRBE)
FOR THE PERIOD, NET OF TAX - (355)
TOTAL COMPREHENSIVE LOSS FEMEEBEARE
FOR THE PERIOD (19,397) (47,389)
Attributable to: THIALREL
The Shareholders BRER (21,762) (47,389)
Perpetual loans holder KABHEEG A 2,275 -
Non-controlling interests FEiEpER 90 -
(19,397) (47,389)

The accompanying notes form an integral part of these  HEMIMFEBRZEHRFEETHHRR2 D -
condensed consolidated financial statements.

@ ARTA TECHFIN CORPORATION LIMITED
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¢ CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At 30 September 2024

RZZZMFNA=1H

30 September 31 March
2024 2024
—EDIEF “EINF
AB=+R =A=t-A
(Unaudited) (Audited)
(REER) (IEEZ)
Notes HK$'000 HK$'000
FieE BETT BT T
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME¥ - BERRE 11 11,541 5,725
Goodwill FSES 12 1,505 1,505
Investments in associates REE N ZRE 2,692 -
Other intangible assets Hit B EE 13 19,433 19,658
Deposits e 1,764 1,929
Financial asset at FVOCI FEREMEENE UL TE
R SRERE 14 254 254
Total non-current assets FREEELE 37,189 29,071
CURRENT ASSETS T E
Loan receivable EWEK 16 - 5,000
Accounts receivable FEURBRFX 17 6,404 2,975
Amount due from an associate FER — R B & N RIFIE 16 -
Prepayments, deposits and ANFE - BER
other receivables HitnpEWFRIE 4,741 3,091
Investments at fair value through FEiBER LA FETIR
profit or loss (“FVTPL") (MEBEFULATESIE]
oRE 1,693 1,234
Cash and bank balances B RIRTLES 18 69,004 89,505
Total current assets MENEELRE 81,858 101,805
CURRENT LIABILITIES REBAE
Accounts payable FEASBRR 19 2,775 2,100
Other payables and accruals Hit e FIE R FESHE H 20 10,260 11,541
Borrowings BE 21 38,859 -
Lease liabilities HEE8E 2,168 -
Total current liabilities REasEE 54,062 13,641
Net current assets RBEEFE 27,796 88,164
Total assets less current liabilities BEERABDEE 64,985 117,235

WAR S HRAF) Gﬁ
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¢ CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION e

At 30 September 2024

RZZZMFNA=1H

30 September 31 March
2024 2024
—ENEF —Z2NEF
hA=+H =A=+-—H
(Unaudited) (Audited)
(REER) (RREX)
Notes HK$'000 HK$'000
{iE3 BT T BT T
NON-CURRENT LIABILITIES FRBEE
Borrowings Ep= 21 - 37,864
Deferred tax liability EEFIEEE 2,542 2,542
Lease liabilities HEEE 4,911 -
Total non-current liabilities FRBEERE 7,453 40,406
Net assets EEFE 57,532 76,829
EQUITY i
Issued capital BETRA 22 191,432 191,432
Reserves & (243,108) (221,34¢4)
Equity attributable to the Shareholders IR EG RS (51,676) (29,914)
Equity attributable to immediate EEERATR—ERA
holding company in respect of a AR T ARELERS
perpetual convertible instrument 24(a) 35,826 35,826
Equity attributable to immediate ho|ding BEEZERATMRKAER
company in respect of perpetual loans PE{E RS 24(b) 73,192 70,917
Non-controlling interests FERRER 190 -
Total equity EREE 57,532 76,829

The accompanying notes form an integral part of these

condensed consolidated financial statements.

@ ARTA TECHFIN CORPORATION LIMITED
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¢ CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY e

For the six months ended 30 September 2024 ~ EHE—Z -4 A=+H1-/<EA

Atributable to shareholders ofthe Company

FLARRES
Equity
arbutable o Equity
immedicte ~ ofributable
holding ~ fo immediote
Investment company in holding
Convertible ~~ reveluation respect o company in
Share instrument Teserves a perpetucl respect of Nor-
lsued premium equily non- Accumuloted converfble perpetual  confrollng Totl
copitl account reserve recycling) losses Tool  inghrument loans inferests equity
B
BRAT B
i B-EAR BRIF
TERIR  ERER TERIE  HAAER

BRARE  RREER  EBRE  (FUEE) EithE B8 EGER  EGEE  FERER  ERUE
(Unoudited) ~ (Unoudited]  (Unoudied)  (Uncudited)  (Unaudited]  (Unoudied)  (Uncudited)  (Unaudted]  (Uncudited)  (Uncudited)
(%E%R)  (REER)  (REER)  (REBR)  (REBR)  (REER)  (REER)  (REER)  (REED)  (REER)
HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HKS000  HK§'000  HK$'000 HK$'000
BETn BBTn BRTn BETn B¥Tn BETn BgTn EETn BT B

AT Al 2004 H-2-mERA-F B N9 TS9P pesM (B9 B 70917 ST
Loss and totol comprehensive loss REBEERSERELR

for the period - - - - (21762) (21762) - 2,275 0 (19.397)
Non-controling infees's arising from ARRINEL RS

incorporafion of subsidiaries FERER - - - - - - - - 100 100
At 30 September 2024 RIZZMEAF=TH 191432 119,686 11,559 (3667)  (370,686) (51,676) 35,826 73,192 190 57532

WAR S HRAF) @
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¢ CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the six months ended 30 September 2024

HEZZT-WFNA=THILNER

Attibutable fo shareholders of the Company

KOFRRES
Eouity
affributable fo
immedite
holding
Invesiment company in
Convertible ~ revaluafion respect of o
Share  inshument  reserves perpelucl
lssied  premium equily fnon-  Accumuleted convertble Total
capital -~ account reseve  recycling) losses Totol  insfrument equity
L
BRAF
R& H-BAA
TERIE  ERERE TRRIR
Bafike  ROEERE  BERE  (FIRE)  ZER BE  RORE  BEEE
(Unoudited) ~ (Unoudited]  (Unoudited]  [Unaudlted]  (Unaudlted)  (Unaudited)  (Unaudited)  (Unauditeq)
(780  (REER)  (REER)  (REEL)  (REER)  (REEH)  (REER)  (REEW)
HK$000  HK$000  HKE000  HK§000  HKS'000  HK§'000  HK§'000  HK$'000
BMtn BETR EBTn E¥Tn BT BBt EBfn ERTR
At 1 April 2023 RZB-ZEMmA-A 191432 119,686 7617 - (285,080) 33,649 - 33,649
Loss for the period AEmER - - - - W03 (47,034 - (47034
Other comprehensive loss for the period: ~ AHEE2EAE:
Equily investment of FVOCI - net movement  EBEM2ARENATE
in investmen revaluation reserve Tk RiERE-REER
[non-recycling) REZIIE(FTRE) - - - (359) - (339) - (355)
Total comprehensive loss for e period A2 EAELH - - - (355)  [47034) (47,389 - 4739
Reclassfication of loan from immedicle ~ E¥HEERBRAFZ &
holding company [note 24{c]) (K24 (o) - - - - - - 35,826 35,826
Recognition of equily component BI-EURRTARRYS
of a converfible instrument - - 3,786 - - 3,786 - 3786
At 30 September 2023 RZEZZEAA=TA 191432 119,686 11,403 (355 (332,120] 9.954) 35,826 2,872

The accompanying notes form an integral part of these

condensed consolidated financial statements.

@ ARTA TECHFIN CORPORATION LIMITED
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¢ CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS e

For the six months ended 30 September 2024 ~ EHZE=Z=WFHA=+HIE/~EA

For the six months ended
30 September
BZhRA=1+HIEAREA
2024 2023
—E-ME —E=F
(Unaudited)  (Unaudited)
(REER) (REER)
Notes HK$'000 HK$'000

M BET T BT T

Cash used in operations HEMBAZES (16,483) (45,446)
Interest received 2RFIE 5 3,007 445
Interest paid EAFE (1,874) (2,231)
Net cash flows used in EEEBREA

operating activities ZHREREFHE (15,350) (47,232)
CASH FLOWS FROM INVESTING REFHIEEZRERE

ACTIVITIES
Additions to property, plant and equipment  REBW%  BERRE 11 (525) (867)
Placement of time deposits with original /T;‘LEJ? FPMATIR=BAZ

maturity of not less than three months EHER (1,500) (1,500)
Withdrawal of time deposits with original IHREHHATIR=MBAZ

maturity of not less than three months EHER 1,500 11,631
Non-controlling interest’s contribution to R BB AR

a subsidiary T8 100 -
Capital injection to associates BEEARTE (4,000) -
Net cash flows (used in)/generated from RETEFM(BA) EEz

investing activities REREFH (4,425) 9,264
CASH FLOWS FROM FINANCING ACTIVITIES & Z8MEL2RERE
Payments of capital element of lease HEEBZAETENR

liabilities (726) (1,456)
Proceeds from the issue of convertible bonds 247 AJ#BR & %5 Fr8 2E - 40,000
Net cash flows (used in)/generated from MEZTHM(BH)EE

financing activities ZHREREFHE (726) 38,544
NET (DECREASE)/INCREASE IN CASH AND Iﬁ,?&:&fi%%{“%

CASH EQUIVALENTS W), eE (20,501) 576
Cash and cash equivalents at beginning HYNzREeRBELEEY

of period 88,005 53,735
CASH AND CASH EQUIVALENTS AT END MRZRERASEEY

OF PERIOD 67,504 54,311
ANALYSIS OF BALANCES OF CASH AND BeRESEEYZEB DT

CASH EQUIVALENTS
Cash at bank and on hand RORFERS 18 67,504 54,311

The accompanying notes form an integral part of these  BEMIMEERZEERAGEUHBERZ -5 -
condensed consolidated financial statements.
WEMS AR AR Q@
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¢ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS e

For the six months ended 30 September 2024 ~ EHE—Z -4 A=+H1-/<EA

CORPORATE AND GROUP INFORMATION

Arta TechFin Corporation Limited (the “Company”) is a
limited liability company incorporated in the Cayman Islands.
The principal place of business of the Company is located
at Units 1-2, Level 9, K11 ATELIER King's Road, 728 King's
Road, Quarry Bay, Hong Kong. The Company’s shares are
listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the”Stock Exchange”).

During the period, the Company and its subsidiaries
(collectively, referred to as the “Group”) were principally
engaged in the financial services sector, including (a)
global markets business (comprising securities and futures
brokerage businesses, corporate and securities advisory,
placing, underwriting and margin financing businesses), (b)
investment advisory and asset management, (c) the provision
of insurance brokerage and wealth planning and related
services, (d) investment business, and (e) the provision of
wealth management and consultancy services.

The immediate holding company of the Company is
Radiant Alliance Limited (“Radiant Alliance”), a company
incorporated in the British Virgin Islands (the “BVI”), which
is wholly-owned by Divine Artemis Limited, a company
incorporated in the BVI, as the ultimate holding company
of the Company. Dr. Cheng Chi-Kong, Adrian SBS, JP (“Dr.
Cheng”), as the ultimate controlling party of the Group,
wholly-owns Divine Artemis Limited.

BASIS OF PREPARATION

These condensed consolidated financial statements have
been prepared in accordance with HKAS 34 issued by the
HKICPA and the Listing Rules.

These condensed consolidated financial statements do not
include all the information and disclosures required in the
annual consolidated financial statements, and should be
read in conjunction with the Group’s annual consolidated
financial statements for the year ended 31 March 2024.

The accounting policies adopted in the preparation of these
condensed consolidated financial statements are consistent
with those followed in the preparation of the Group’s annual
consolidated financial statements for the year ended 31
March 2024, other than any changes in accounting policies
which are set out in note 3.

@ ARTA TECHFIN CORPORATION LIMITED
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¢ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS e

For the six months ended 30 September 2024 ~ EHE—Z -4 A=+H1-/<EA

2. BASIS OF PREPARATION (Continued)

These condensed consolidated financial statements for the
six months ended 30 September 2024 have been reviewed
by the Company’s Audit Committee, and have not been
audited, but have been reviewed by the Company’s external
auditor, Crowe (HK) CPA Limited in accordance with Hong
Kong Standard on Review Engagements 2410 Review of
Interim Financial Information Performed by the Independent

Auditor of the Entity issued by the HKICPA.

CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES

New and amended Hong Kong Financial Reporting Standards
(“HKFRSs")

The Group has applied, for the first time, the following
amendments to HKFRSs issued by the HKICPA, which are
mandatorily effective for the Group's reporting period
beginning on or after 1 April 2024:

Amendments to HKAS T Non-current Liabilities with
Covenants

Amendments to HKAS 1 Classification of Liabilities as
Current and Non-current

Amendments to Lease Liability in a Sale and

HKFRS 16 Leaseback
Amendments to HKAS 7 Disclosures — Suppliers Finance
and HKFRS 7 Arrangements

The application of the above amendments to HKFRSs in the
current period has had no material impact on the Group's
financial positions and performance for the current and
prior periods and/or on the disclosures set out in these
condensed consolidated financial statements. The Group has
not applied any new standard or interpretation that is not yet
effective for the current accounting period.
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¢ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS e

For the six months ended 30 September 2024 ~ #HZ=—=

4. OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their services and has five (six
months ended 30 September 2023: three) reportable
operating segments as follows:

(a) global markets business segment composes of
brokerage operations including (i) securities and
futures brokerage and margin financing operations; (ii)
placing, in both equity capital market and debt capital
market, and underwriting; and (iii) provision of advisory
services for private structured finance transactions and
mergers and acquisitions;

(b) asset management business segment offers traditional
asset management products and services, including
investment advisory, external asset management,
portfolio management, fund incubation and transaction
execution fo professional and institutional investors;

(c) insurance brokerage business segment engages in
insurance brokerage business and the provision of
wealth planning and related services;

(d) investment business segment engages in the investments
of low-risk and high liquidity investment portfolio and
proprietary trading; and

(e) wealth management and consultancy services business
segment offers tailored services and an all-in-one
solution to meet the unique needs of each client,
including but not limited to family offices, institutional
investors and ultra-high-net-worth families.

During the six months ended 30 September 2024, the
Group commenced the investment business and wealth
management and consultancy services business and they
are considered as new operating segments by the chief
operating decision-maker.

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision-maker. The chief operating decision-maker, who
is responsible for allocating resources and assessing
performance of the operating segments, has been identified
as senior management and directors of the Company that
makes strategic decisions.

@ ARTA TECHFIN CORPORATION LIMITED
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¢ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS e

For the six months ended 30 September 2024

OPERATING SEGMENT INFORMATION (Continuved)

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment profit/(loss), which is a measure of adjusted profit/
(loss) before tax. The adjusted profit/(loss) before tax is
measured consistently with the Group's profit/(loss) before
tax except that bank and other interest income (excluding
interest income from the provision of finance and margin
financing), finance costs as well as head office and
corporate expenses are excluded from such measurement.

Intersegment transactions are made with reference to the
prices used for services made to independent third parties at
the then prevailing market prices.

No analysis of the Group's assets and liabilities by operating
segments was provided to the management for review
during the six months ended 30 September 2024 and 2023
for the purposes of resources allocation and performance
assessment.

Geographical segment information in relation to the location
of the Group's revenue is not presented since 100% of the
Group's revenue is generated in Hong Kong for the six
months ended 30 September 2024 and 2023. Accordingly,
in the opinion of the chief operating decision-maker, the
presentation of geographical information would provide no
addition useful information to the users of these condensed
consolidated financial statements.

Geographical segment information in relation to the location
of the Group's assets is not presented since over 90% of the
Group's assets are located in Hong Kong at 30 September
2024 and 31 March 2024. Accordingly, in the opinion
of the chief operating decision-maker, the presentation of
geographical information would provide no additional useful
information to the users of these condensed consolidated
financial statements.
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¢ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS e

For the six months ended 30 September 2024 ~ EHE—Z -4 A=+H1-/<EA

4. OPERATING SEGMENT INFORMATION (Continued) 4. REFWBER @
For the six months ended 30 September 2024 BE-ZT-MFAA=+HLLAEAR
Wealth
management
and
Global Asset  Insurance consultancy
markets management  brokerage  Investment services
business ~ business  business  business  business Total
HEEER
ERmBEY SEEERE RBRGLEK  REXE RERERY 2]

(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)

(REER) (REER) (REER) (REER) (REER)  (REEQ)
HK$'000  HK§'000  HK$'000  HK$000  HK$'000  HK$000

ARTn  E¥fn  BWTn BRTn BRTn  ERTx

Segment revenue: 2 -
Revenue from external customers IEFRE 2,592 5,152 2,583 3,565 6,485 20,377
Intersegment revenue (nofe| D ERm i () - - 35 - - 35
2,592 5152 2,618 3,565 6,485 20,412
Reconciliation: R
Elimination of infersegment revenue 4 SRz K (35)
20,377
Segment results: PoEE (1,971) 3,646 597 3,335 (741) 4,866
Reconciliation: o
Other interest income EfRSHRA 30
Other unallocated income HibR 2 EBA 194
Corporate and other unallocated NARAMADERR
expenses (21,618)
Finance costs EERES (2,869)
Loss before tax B BEE (19,397)
Note: Elimination of intersegment revenue represents elimination MizE : DEREWESIEEIEEERRELRS -

of insurance brokerage transactions.

@ ARTA TECHFIN CORPORATION LIMITED
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¢ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS e

For the six months ended 30 September 2024 ~ EHZE=Z=WFHA=+HIE/~EA

4. OPERATING SEGMENT INFORMATION (Continued) 4, REREER w)
For the six months ended 30 September 2023 BEZZE_=FNAA=1+HIEXER
Global Asset Insurance
markets  management brokerage
business business business Total
2RMBERE  EEEEEE RRELER ek
(Unaudited) ~ (Unaudited) ~ (Unaudited)  (Unaudited)
(REEEZ) (REEEZ) (RISE) (REER)

HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BT

Segment revenue: 2Pl -
Revenue to external customers R F W 5767 214 240 6,221
Infersegment revenue (note) D ERRU A (EE) - - 45 45
5,767 214 285 6,266
Reconciliation: E
Elimination of intersegment revenue RS Y (45)
Total revenue U s 4858 6,221
Segment results: Do 1,498 (150) 35 1,383
Reconciliation: o
Bank interest income SRITFIBWA 375
Other interest income Ht RIS WA 62
Other unallocated income HEft R A EBA 588
Corporate and other unallocated expenses A AR EMK 2 ER X (44,511)
Finance costs BERK (4,931)
Loss before tax BHAER (47,034)
Note: Elimination of intersegment revenue represents elimination MiEE : D EEUESIRHEEEHEREELTS

of insurance brokerage transactions.
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¢ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS e

For the six months ended 30 September 2024

5. REVENUE AND OTHER INCOME AND GAINS, NET
Revenue represents income from placing and underwriting
services; income from insurance brokerage; income from
marketing and management services; commission and
brokerage income from securities and futures dealings;
inferest income on margin financing activities; income from
asset management and advisory services; income from
custodian business; income from investment business and
income from wealth management and consultancy services.

An analysis of revenue and other income and gains, net was
as follows:

HEZZT-WFNA=THILNER

5. B@mAREMBAR KRGS FE
WEERERSHEBBRA  RBELK
A EHREERBRA  BERALER
AEREREA FREETHZAEN
A BEEBREBBRERA  EEEEK
A REEBWAUR S EERBRBEMRY
Lo

Wam AR E A A R s F Rz AT T

For the six months ended

30 September
BEANAZTHLEREAR
2024 2023
—E-E —E-=F
(Unaudited)  (Unaudited)
(REEZ) (REEZ)
HK$'000 HK$'000
BT T BT T
Revenue from contracts with customers within & &8 R & 215 15%
the scope of HKFRS 15 EEANEFEHKE
Placing and underwriting income FERAHEIRA 1,279 5,538
Commission and brokerage income from BERHEEERAER
securities and futures dealings SN 1,312 196
Insurance brokerage income REGE LA 2,583 240
Asset management and advisory fee income BEEERZHABWA 5,152 -
Marketing and management fee income HHEREEBRA - 232
Custodian business fee income AEXEBERA - 7
Wealth management and consultancy fee  BiE&ERERIEWA
income 6,485 -
16,811 6,213

@ ARTA TECHFIN CORPORATION LIMITED
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¢ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS e

For the six months ended 30 September 2024 ~ EHE—Z -4 A=+H1-/<EA

5. REVENUE AND OTHER INCOME AND GAINS, NET 5. WENUREMBARWEFE®)
(Continued)
An analysis of revenue and other income and gains, net was WHUREMBMAR KR BHEOFOT
as follows (Continued): (#)

For the six months ended

30 September
BEAA=THLAEAR
2024 2023
—E-F —E=F
(Unaudited)  (Unaudited)
(REER) (REER)
HK$’000 HK$'000
BETT BT T
Revenue from other sources H At SR U 2%
Interest income on margin financing FREEEB 2FEWA
activities 1 8
Fair value gain from the sales of HEFBIEREUATENEZIRE
investments at FVTPL, net (note) Z AP AN FEE () 589 -
Interest income on treasury investment IR E 2 RIS WA 2,976 -
3,566 8
Total revenue WzksasE 20,377 6,221
Other income and gains, net Hi AR 558
Bank interest income RATFIS WA - 375
Other interest income Hg R 2 WA 30 62
Dividend handling charge and other REREE R HAM NE
surcharges 55 384
Fair value gain from the sales of HEFBBEUDNTFENERS
investments at FVTPL, net (note) S E 2N P EW S FEE (R - 181
Others Hity 139 23
Total other income and gains, net BEMBA R KR FE 224 1,025
Total k) 20,601 7,246
Timing of revenue recognition Wy s R R B
At a point in time R R 16,811 6,213
Transferred over time BERF 88 - -
16,811 6,213
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¢ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS e

For the six months ended 30 September 2024 ~ EHE—Z -4 A=+H1-/<EA

5. REVENUE AND OTHER INCOME AND GAINS, NET 5.
(Continued)
Note:

The gross proceeds from the sales of listed shares included in
investments at FVTPL for the reporting period were nil (six months
ended 30 September 2023: HK$33,000).

Unzs AR B AU A R U 5 E B o)
FFEE -
WEMAHES AEBBEUAFAEFESRE

ZETROAEFRRBELRT(BE-E-=FA
A=1HIEAER : B¥33,0007T) °

6. FINANCE COSTS 6. MEHA
For the six months ended
30 September
BEAA=+THLEXREA
2024 2023
—E-NE —E-=F
(Unaudited)  (Unaudited)
(RIEERK) (REER)
HK$’000 HK$'000
BT T BT T
Interests on borrowings (note) BE 2R E (M) 2,595 4,803
Interests on lease liabilities HEEBZFE 274 128
2,869 4,931

Note: Interests on borrowings included imputed interests of nil (six
months ended 30 September 2023: HK$1,769,000) on
a convertible loan from immediate holding company and
HK$2,595,000 (six months ended 30 September 2023:
HK$1,740,000) on convertible bonds from an independent
bond subscriber respectively.

@ ARTA TECHFIN CORPORATION LIMITED
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7.

¢ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS e

For the six months ended 30 September 2024 ~ #HZE—

LOSS BEFORE TAX

The Group's loss before tax was arrived at after charging/
(crediting):

“HHEAA=THIEREA

7. BREAIEER

REBZBGBABERS R (FTA) -

For the six months ended

30 September
BENA=tRHIAEAR
2024 2023
—2omE —E-=F
(Unaudited)  (Unaudited)
(RICEZ) (RECER)
Notes HK$'000 HK$'000
M= BT T BT T
Employee benefit expenses EERBAAX
(excluding directors’ remuneration): (TBEESMD)
Salaries and allowances Hr RORR 11,946 16,296
Retirement benefit scheme RIKERIF B
contributions (defined (EHAH T2
contribution scheme) 240 345
12,186 16,641
Depreciation — property, plant and E - Y% BERSRE 11 1,123 1,077
equipment
Depreciation — right-of-use asset TE-EREEE 11 1,391 1,075
Amortisation ok 225 -
(Reversal of provision)/provision FEUN BRI~ BB 1E 17 (319) 15
for impairment loss of accounts (BERE) BETE
receivable, net
Provision for impairment loss of a loan — FEW &>
receivable REEERE - 1,300
INCOME TAX EXPENSE FRrSBiB

The Group is subject to income tax on an entity basis on
profits arising in or derived from the jurisdictions in which
members of the Group are domiciled and operated.

Pursuant to the rules and regulations of the BVI and the
Cayman Islands, the Group is not subject to any income tax
in the BVI and the Cayman Islands respectively.

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the “Bill") which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March 2018
and was gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2 million of profits of
qualifying corporation will be taxed at 8.25%, and profits
above HK$2 million will be taxed at 16.5%. For the six
months ended 30 September 2024 and 2023, Hong Kong
profits tax of the qualified entity of the Group is calculated in
accordance with the two-iered profits tax rates regime. The
profits of other group entities in Hong Kong not qualifying
for the two-iered profits tax rates regime will continue to be
taxed at the flat rate of 16.5%.

AEEARERBELARRALAEERES
RNAWEREE R ERBENENARTE
B o

RERBELHERBEFENRAURE
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¢ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS e

For the six months ended 30 September 2024

INCOME TAX EXPENSE (Continued)

Under the law of the People’s Republic of China (“PRC")
on Enterprise Income Tax (the “EIT Law”) and Interpretation
Regulation of the EIT Law, the tax rate of the PRC subsidiaries
is 25% for the six months ended 30 September 2024. No
provision for PRC Enterprise Income Tax has been made for
the six months ended 30 September 2024 and 2023 as the
Group's subsidiary established in the PRC had no assessable
profits arising in the PRC.

No Hong Kong profits tax has been provided for in the
condensed consolidated financial statements as the Group
has no assessable profits for the six months ended 30
September 2024 and 2023 except for one subsidiary of
the Group that no provision for taxation in Hong Kong has
been made as the subsidiary has sufficient tax losses brought
forward to set off against the assessable profit for both six
months ended 30 September 2024 and 2023.

LOSS PER SHARE ATTRIBUTABLE TO THE SHAREHOLDERS

(a) Basic loss per share
The calculation of the basic loss per share is based on
the loss for the period attributable to the Shareholders
of HK$21,762,000 (six months ended 30 September
2023: HK$47,034,000), and the weighted average
number of ordinary shares of 19,143,179,880 in issue
during the period (six months ended 30 September
2023: 19,143,179,880).

(b) Diluted loss per share

The calculation of the diluted loss per share is based on
the loss for the period attributable to the Shareholders
of HK$21,762,000 (six months ended 30 September
2023: HK$47,034,000), and the weighted average
number of ordinary shares of 19,143,179,880 in issue
during the period (six months ended 30 September
2023: 19,143,179,880).

No adjustment has been made to the basic loss per
share amount presented for the six months ended 30
September 2024 and 2023 in respect of a dilution. The
calculation of diluted loss per share for the six months
ended 30 September 2024 and 2023 does not assume
the exercise of the Company’s outstanding convertible
instruments as they had an anti-dilutive effect on the
basic loss per share.

INTERIM DIVIDEND

The board (the “Board”) of directors of the Company (the
“Directors” and each, a “director”) does not recommend the
payment of an interim dividend for the six months ended 30
September 2024 (six months ended 30 September 2023:

nil).

@ ARTA TECHFIN CORPORATION LIMITED
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¢ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS e

For the six months ended 30 September 2024

11. PROPERTY, PLANT AND EQUIPMENT

HEZZT-WFNA=THILNER

1. 9% > BERKRHE

30 September 31 March
2024 2024
—2omE —TomE
AA=+H =A=+-—H
(Unaudited) (Audited)
(RSER) (R#EX)
Notes HK$’000 HK$'000
M= BT T BT T
Carrying amount AREE
At beginning of period/year REE4) 5,725 9,098
Additions to property, plant and B - BERERE
equipment 525 877
Additions to right-of-use asset REFRAEEE 7,805 -
Depreciation provided during the B ERNEHEZITE
period/year 7 (2,514) (4,250)
At end of period/year HEEXR 11,541 5,725

At 30 September 2024, the carrying amount of property,
plant and equipment of approximately HK$4,154,000 (31
March 2024: HK$5,725,000) is attributable to the cash
generating unit (“CGU") of the Group's asset management

RZZB-MEAA=1H - Y% BEKRE
BREEABEE4,154000t (ZE-WE=H
=+—R : #B#5,7250007T) BFBRAKER
EEEHERNRSELEEN(BEEEE

business. firl) e
12. GOODWILL 12. &8
30 September 31 March
2024 2024
—EWEFE —ECNE
hA=+H =A=+-—H
(Unaudited) (Audited)
(RICEZ) (REZR)
HK$'000 HK$'000
BT T BT T
Carrying amount fRE(E
At beginning and at end of period/year RE AR, ER 1,505 1,505

Goodwill allocated to the CGU of insurance brokerage and

global markets businesses in Hong Kong.

FMEIREEBRBELERZRTSXELZ
REELEN -
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¢ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS e

For the six months ended 30 September 2024 ~ #HZE—

13. OTHER INTANGIBLE ASSETS

“HHEAA=THIEREA

13. Htt B EE

30 September 31 March
2024 2024
—E-NF —ENEF
AA=+H =B=+—H
(Unaudited) (Audited)
(REEZ) (BEX)
HK$’000 HK$’000
BT T BT T
Carrying amount IR (B
At beginning of period/year R E4] 19,658 19,858
Amortisation provided during the period/  #1,FRiti2is
year (225) (200)
At end of period/year AR ER 19,433 19,658

At 30 September 2024, the carrying amount of intangible
assets that is assessed as having indefinite useful life
amounted to approximately HK$17,145,000 (31 March
2024: HK$17,145,000). HK$1,736,000 is attributable
to the CGU of securities and futures brokerage business,
HK$14,500,000 is attributable to the CGU of asset
management business and HK$909,000 is attributable to
the CGU of insurance brokerage business.

On 30 September 2024, the management of the Group
conducted impairment review on the CGU of the Group’s
asset management business. The recoverable amount of
the CGU has been determined based on value in use
calculation, which is based on the financial budgets
approved by the management covering a five-year period
with a terminal value and a pretax discount rate of 16.2%
(31 March 2024: 19.1%). Prestax discount rate applied
reflects the current market assessment of the time value of
money and the risk specific to the CGU. The key assumptions
of the value in use calculations are discount rate and growth
rate. Based on the assessment, the recoverable amount of
the CGU is estimated to be higher than the carrying amount
and therefore the Directors consider that no impairment is
necessary at 30 September 2024. The Directors also believe
that any reasonably possible change in the key assumptions
on which the recoverable amount is based would not cause
the carrying amount of the CGU to exceed its recoverable
amount.

@ ARTA TECHFIN CORPORATION LIMITED
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For the six months ended 30 September 2024 ~ #HZE—

14. FINANCIAL ASSET AT FVOCI

“HHEAA=THIEREA

14 ZBEMEEREADFETKRZ

TREE
30 September 31 March
2024 2024
—BomE —2omE
AR=tH =AR=t—H
(Unaudited) (Audited)
(REEZ) (RB#EZX)
HK$'000 HK$'000
BT T BT T
Non-current: FERED ¢

Unlisted equity investment in the United REBZ I L TRERE

Kingdom 254 254

In December 2022, De Oro Strategics Limited, an indirectly
wholly-owned subsidiary of the Company, made a minority
investment in Global Futures and Options Holdings (“GFO-X")
via subscription of convertible preferred shares for a total
consideration of US$502,740 (equivalent to approximately
HK$4 million). GFO-X is authorised and regulated by the
Financial Conduct Authority in the United Kingdom for
operating a multilateral trading facility offering futures and
options investment products to eligible institutional and
professional investors. GFO-X is in the process of establishing
a centrally cleared trading venue that will offer trading in
cash-settled bitcoin index futures and options in a regulated
environment.

At 30 September 2024, the Directors considered
that the carrying amount of the investment in GFO-X
was approximately HK$254,000 (31 March 2024:
HK$254,000) which was determined with reference to the
recent transaction price of the shares sold to an independent

party.

REZBZZF+ZR - ARAHEZENE
A ") De Oro Strategics Limited & 18 52 & 7]
2 B 18 5 B ¥ Global Futures and Options
Holdings ([ GFOX 1) T D BIRERE -
BMIKERS02740X T (HERN B
4,000,0007t) - GFOXZHREERITREE
BRENEE  KEZBEXFRIE REE
BROREREXREERHUBENPERE
Em e CFOXERERY —BEEHFHEENRS
%Fﬁ EHER— ﬁi‘gﬁfaiﬁ—l—iﬂ\uiﬁﬁ
EENLESS R ENER

RZZFZNFEFARA=Z1TH  ESRAHR
GFOXZRERMEERFBH254,0005T (=
FTWFE=A=1—R :/8%254,0007T) °
HESZOBIATHERD ZEHRZE

REEE -

WAL BRAR
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¢ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS e

For the six months ended 30 September 2024 ~ EHE—Z -4 A=+H1-/<EA

15. FINANCIAL ASSET AT FVTPL

In March 2022, the Company entered into a loan purchase
agreement with a private limited company, in relation to the
acquisition of a convertible loan of US$250,000 (equivalent
to HK$1,945,000), which would be repaid upon maturity
or converted into the shares of a private limited company on
the maturity date. The convertible loan was unsecured and
interest-free. In September 2023, the Company entered into
a second loan extension agreement with the private limited
company to further extend the maturity date to September
2024.

The convertible loan is unquoted in an active market with
the fair value of the convertible loan of initial recognition
approximating to be the transaction price.

At 31 March 2024, the Directors considered that there was
evidence indicating that the debtor was in severe financial
difficulty and the Group has no realistic prospect of recovery.
As such, a fair value loss to profit or loss of HK$1,533,000
was made for the year ended 31 March 2024. No fair
value change to profit or loss was recognised for the six
months ended 30 September 2024. At 30 September 2024
and 31 March 2024, the carrying amount of the convertible
loan was nil.

@ ARTA TECHFIN CORPORATION LIMITED
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¢ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS e

For the six months ended 30 September 2024 ~ EHZE=Z=WFHA=+HIE/~EA

16. LOAN RECEIVABLE 16. EWER
30 September 31 March
2024 2024
—BoEF —EoIEF
AA=+H =BA=+—H
(Unaudited) (Audited)
(REEER) (RER)
HK$’000 HK$'000
BT T BT T
Loan receivable EWE - 5,000
Less: Provision for impairment loss R ER B - -
- 5,000
The loan receivable at 31 March 2024 was unsecured, R-ZE-_ME=A=+-—HzEKERAE
bearing interests at 9% per annum and repayable on 29 EAR - BFEFEI%NTE  WAR-ZE-N
May 2024. The loan was fully settled during the six months FHAZ-tTNBEE- Eﬁi_q_lﬂﬁﬂﬁ
ended 30 September 2024. =T RIENER  ZERBCHES
Loan receivable, determined based on its age since the R-ZZBZNFE=ZR=+—H BREREZRA
effective draw down date of the loan, was aged within 30 ZERZERRNAREZREETE  REE
days, at 31 March 2024. A30HR °
The movement in the provision for impairment loss of the BWER 2 HEBERE2Z2BIT
loan receivable was as follows:
At 31 March 2024 (audited)
R-B-NFE=ZA=+—H(KER)
Stage 1 Stage 2 Stage 3 Total
£ 1M E2MEER E3BER ok

HK$'000 HK$'000 HK$'000  HK$'000
BETT BT BETT BETT

At beginning of year REH 475 - - 475
Provision for impairment loss EEREE 1,338 - - 1,338
Uncollectible amount written off ik E (1,813) - - (1,813)
At end of year REXR - - - _
ECL rate BHEEEEE N/A N/A N/A N/A

TER TEA TER TEA

WAR S HRAF) @
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For the six months ended 30 September 2024 ~ EHE—Z -4 A=+H1-/<EA

17. ACCOUNTS RECEIVABLE

17. RWARRR

30 September 31 March
2024 2024
—EIWE —ECNF
AA=Z+H =ZA=+-—H
(Unaudited) (Audited)
(REEZ) (REX)
HK$’000 HK$’000
B¥T T BT T
Accounts receivable arising from the REEEFBRPEE ZBBERMN
ordinary course of business of:
- Global market business —RIRMISHEK
Securities and futures brokerage BHERBRERLER
business
Margin clients TREF 13 14
Clearing houses EERT - 7
Others Hith 44 313
— Asset management business —EETEER 1,542 2,398
— Insurance brokerage business — R HETS 488 571
- Wealth management and consultancy -HEEERBEAREER
services business 4,326 -
6,413 3,303
Less: Provision for impairment loss W ORERERAE (9) (328)
6,404 2,975

At 1 April 2023, 31 March 2024 and 30 September 2024,
accounts receivable from contracts with customers amounted
to approximately HK$1,215,000, HK$2,955,000 and
HK$6,392,000 respectively.

The settlement terms of accounts receivable attributable to
the dealing in securities and futures transactions are two
trading days after the trade date except for the balances
with margin clients which are repayable on demand or
according to agreed repayment schedules, and bearing
interest ranging from 7.50% to 13.89% per annum at 30
September 2024 (31 March 2024: 7.83% to 12.50%
per annum). The seftlement terms of accounts receivable
attributable to dealing in futures transactions are repayable
on demand and generally up to 12 months. Except for
dealing in securities and futures transactions, the trading
terms with customers of global markets business, asset
management business, insurance brokerage business and
wealth management and consultancy services business are
mainly on credit. The credit period for customers of global
markets business, insurance brokerage business and wealth
management and consultancy services business are generally
30 days, extended up to 90 days for major customers. The
credit period for customers of asset management business
is generally 30 days, extended up to 60 days for certain
customers.

@ ARTA TECHFIN CORPORATION LIMITED
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¢ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS e

For the six months ended 30 September 2024 ~ EHE—Z -4 A=+H1-/<EA

17. ACCOUNTS RECEIVABLE (Continued)

An ageing analysis of the accounts receivable at the end
of the reporting period, based on the trade date, was as
follows:

17. EWERRR &)

RBEPRNWEBURAENRR S B2 RER
DHAOT

30 September 31 March

2024 2024

1122 —Z2TEF

hA=+H =R=+—H

(Unaudited) (Audited)

(REEZ) (EEZ)

HK$'000 HK$'000

BET T BT T

Within 90 days 908 Py 6,224 3,094
Between 91 to 180 days 91Z180H - 81
Between 181 to 365 days 181Z365A - 30
Over one year —E Pk 189 98
6,413 3,303

An ageing analysis of the accounts receivable at the end of
the reporting period based on past due date, and net of loss
allowance was as follows:

RERE R EWARR (IR BB B ER
B M ZREONAT ¢

30 September 31 March

2024 2024

—EmEF —ETEF

hAWA=+B =A=+-—H

(Unaudited) (Audited)

(REER) (FEZ)

HK$’000 HK$’000

BT BT T

Not past due SRBER 6,216 2,902
Less than 1 month past due BHEIE A A - 61
1 to 3 months past due BHIIE3ME A - 12
Over 3 months past due BHI3MEA 188 -
6,404 2,975

At 30 September 2024, except for margin loans receivable
of HK$13,000 (31 March 2024: HK$14,000), which
was secured by underlying equity securities amounted
to approximately HK$935,000 (31 March 2024:
HK$481,000), the Group did not hold any collateral or

other credit enhancements over these balances.

Trading limits are set for margin customers. The Group
seeks to maintain tight control over its outstanding accounts
receivable in order to minimise the credit risk. Overdue
balances are regularly monitored by management.

A—E_MFAB=1H > BREH13,0007T
(ZZE-ME=A=+—H : B%14,000T)
ZEWHRERAESTELBIE935,000T(=
TNE=A=+—H : B%¥481,0007T) 2
MEERAFESER TR REE N ERZ
LRI B MIKIR R EME BiGRiE o

FREFXEERERS - AEBMBNHH
R E W RRERSBREEE - WBEER
BEZERE - EEEEHMETAREER -

WAR S HRAF) @ﬁ
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¢ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS e

For the six months ended 30 September 2024

17. ACCOUNTS RECEIVABLE (Continued)

The movements in the provision for impairment loss of

accounts receivable were as follow:

At 30 September 2024 (unaudited)
R-ZB-MFHA=1 8 CREHFER)

HEZZT-WFNA=THILNER

17. EWERRR &)

FEW R 2 B R R E 2 BT

Simplified
Stage 1 Stage 2 Stage 3 approach Total
Al EYl32 K] 92 (11975 ok
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
BT T BRI BT T BRI BETT
At beginning of period A 1 - - 327 328
Reversal of provision for impairment BB BEAERE
loss - - - (319) (319)
At end of period RER 1 - - 8 9
Arising from: EUTRIEESE
- Margin clients -fREF 13 - - - 13
- Other accounts receivables - B RSE - - - 6,400 6,400
13 - - 6,400 6,413
ECL rate BHEERER
— Margin clients -FREF 77% N/ATER N/ATER N/ATER N/ATER
— Other accounts receivables - H iR N/AFREE N/ATEE N/ATEER 0.1% N/ATER
At 31 March 2024 (audited)
RZE-_ME=A=+—H(KER)
Simplified
Stage 1 Stage 2 Stage 3 approach Total
Al MR FIMER (51925 Fak
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BRI BT T BRI
At beginning of year REA] - - - 6 6
Provision for impairment loss FEBERE 1 - - 321 322
At end of year RER 1 - - 327 328
Arising from: EUTRIEESE
- Margin clients -HFREF 14 - - - 14
- Clearing houses — &8 - - - 7 7
— Other accounts receivable - B EWERER - - - 3,282 3,282
14 - - 3,289 3,303
ECL rate BHEESER
- Margin clients -HREP 6.4% N/AxER N/ATER NATER N/ATER
- Clearing houses &R N/Ax#R N/AFER N/AFER N/AFER N/ATER
— Other accounts receivable — Hi RN N/AzER N/AFEE N/AFEH 10.2%  N/A FER

@ ARTA TECHFIN CORPORATION LIMITED
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18.

19.

¢ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS e

For the six months ended 30 September 2024 ~ #HZE—

ACCOUNTS RECEIVABLE (Continued)

No credit loss allowance was provided for clearing house
receivables as the related credit loss allowances were
immaterial.

The Group did not hold any collateral over the impaired
receivables.

“HHEAA=THIEREA

17.

R &)
AR EFIRE RS EFERE B
EEHEEEsaRErEX -

RSB AR 2 IR E 2 UK
'f—.[fﬁﬁun °©

LIBEEE

CASH AND BANK BALANCES 18. RERIMITHEER
30 September 31 March
2024 2024
—EIWEF —EEF
AB=+HB =A=+—H
(Unaudited) (Audited)
(RBERZ) (BFEX)
HK$'000 HK$'000
BT T BT
Cash and bank balances HERBITES 67,504 88,005
Time deposits with original maturity of not  RZIHEFLR=ME A 2 EHEFR
less than three months 1,500 1,500
69,004 89,505

Certain cash at banks of the Group earned interest
at floating rates based on daily bank deposit rates.
The carrying amounts of the cash and bank balances
approximated their fair values. At 30 September 2024,
time deposits of HK$1,500,000 (31 March 2024:
HK$1,500,000) with original maturity of not less than three
months carried interest at 0.98% (31 March 2024: 0.98%)

per annum.

The Group maintains trust accounts with authorised
institutions in respect of clients’ monies arising from the
course of securities brokerage, futures brokerage, asset
management and insurance brokerage businesses. At 30
September 2024, approximately HK$38,313,000 (31
March 2024: HK$61,182,000) was held by the Group on
behalf of the clients in the trust accounts. The client monies at
30 September 2024 and 31 March 2024 were not included
in the Group’s cash and bank balances.

ACCOUNTS PAYABLE
The balances at 30 September 2024 and 31 March 2024,
based on the trade date, were all aged within 90 days.

19.

REBZETRITESR
RIFFTHAEHROAE - BEeRBITESR
IREEEAEANFEES R-ZE-NFHIA
=t8 REABAFRPR=EAZEHER
B¥1,500,000 L (ZE-WE=A=+—
H : B#1,500,0007T) IZREFZE0.98% (=
“HE=A=+—H :098% )t E -
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20. OTHER PAYABLES AND ACCRUALS

20. AEftENRERETER

On 16 May 2023, Aurum Strategic Limited, a company
incorporated with limited liability in the BVI and a wholly-owned
subsidiary of the Company, and the Company entered into a
subscription agreement with Surrich International Company
Limited, a wholly-owned subsidiary of Wuxi Guolian Development
(Group) Co., ltd. (EHHEEKER (5E) GRLQF), a wholly state-
owned company established in the PRC with limited liability, in
relation to the issue of convertible bonds in the principal amount
of HK$40,000,000 with conversion rights to convert the principal
amount thereof into the shares of the Company at the conversion
price of HK$0.13475 per conversion share (the “Convertible
Bonds”). The conversion period shall begin 41 days after 30 May
2023 (the “Issue Date”) and end on 10 business days before 30
May 2025, i.e. the maturity date.

@ ARTA TECHFIN CORPORATION LIMITED

30 September 31 March
2024 2024
—E-EF —ETE
hA=+H =B=+-—H
(Unaudited) (Audited)
(REER) (FE5=%)
HK$’000 HK$'000
BET T BET T
Accrued expenses FETRI = 6,867 11,196
Other payables H i e FRIE 3,393 345
10,260 11,541
21. BORROWINGS 21. B E&
30 September 2024 31 March 2024
—E-MEAA=TA “ENEZA=1-H
Effective Effective
interest rate (Unaudited) interest rate (Audited)
(%) p.a.  Maturity  HK$'000 (%) p.a.  Maturity HK$'000
BERERZ (REBEK) ERFHNE (BER)
(%) BETT (%) HHE B%TR
Current: FE
Borrowings — convertible bonds  {&& - AR ES
- unsecured (note] — A4 (PATEE) 13.29 38,859 - - -
Non-current: ke
Borrowings - convertible bonds  {&& - AR ES
- unsecured (note] —EIEH (M) - - 13.29 2025 37,864
38,859 37,864
Note: FMIEE -

REZZBZ=ZFHEA+TRB  ARA2EWBEQT
Aurum Strategic Limited (74 22 8 B2 Z BF B 3£ 5L
N ZBRAT) RALFEGMERERQE (R
TERIcEEEERRAAESTEEER
(RE)EBERLAZZEWMBLR) RBTASE
%781 40,000,000 7T ff 5 5 4 BE Y AT 8 IR 25
RIVRENE - UIRERESRTRRRGBE
0.13475 T A A S RER B AR AR ([ 711
RES]D - BRBE-Z-_=FHA=+H(TH#
TEHNE4 BRKRE_Z-AFHAA=TRH(
EHR)ATIOEEER L -
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¢ NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS e

For the six months ended 30 September 2024

21. BORROWINGS (Continued)

Note: (Continued)

The issue price was 100% of the principal amount of the
Convertible Bonds. The Convertible Bonds bear inferest at 8% per
annum payable quarterly in arrears. The imputed interest on the
Convertible Bonds was calculated using the effective interest rate at
13.52% per annum.

The Convertible Bonds shall mature on the second anniversary
of the Issue Date on 30 May 2025. The Convertible Bonds are
guaranteed by the Company and unsecured.

At the date of issuance of the Convertible Bonds, taking into
account the terms of the repayment, the fair value of the
borrowing was HK$40,000,000, of which the fair values of
liability component and equity component were approximately
HK$36,058,000 and approximately HK$3,942,000 respectively.
The fair value of the liability component of convertible borrowing of
HK$36,058,000 represented the net present value of the cash flow
associated with the Convertible Bonds. At 30 September 2024,
the carrying amount of the liability component of the Convertible
Bonds was approximately HK$38,859,000 (31 March 2024:
HK$37,864,000), after recognising imputed interest expense
of approximately HK$2,595,000 (six months period ended 30
September 2023: HK$1,740,000); offset by interest payment of
HK$1,600,000 (six months period ended 30 September 2023:
HK$800,000) made during the six months ended 30 September
2024.

During the six months ended 30 September 2024, no conversion
rights attaching to the Convertible Bonds were exercised. The
outstanding principal amount of the Convertible Bonds at 30
September 2024 amounted to HK$40,000,000.

The Convertible Bonds recognised in the condensed consolidated
financial statements were calculated as follows:

21.

HEZZT-WFNA=THILNER

BE @)
MISE  (4%)

BOERURREFAEENI00% - JRBRES
BEFNRSUT R BEEXN - JRRESHM
BERSREBRFERRI3.52%E °

THRRESFSHREBTEMzMBEF (=2 =5
FREA=TRA)EH - TRBRESHARDFER -
WAL o

RABRRESHITEE  TEIEBKRR BE
ZATFEHB40,000,0007T - HhEEHI &
R 2 AFEDBHBLBES36,058,0007T K&
#BHE3,942,0007T - AIRBEEEBELI 22
F{EBH36,058,000 T 5B AR EHEEZR
EREZREFE RZZ-_MFALA=1+H
REREERN SN ER2,595000T (BE=
ZEZ=FAA=+HILNEAB : B#1,740,000
) IRBREFEEHSZEABEANBY
38,859,000t (ZFE-ME=A=+—0 : &
#£37,864,000) s HRBE_ZT_-_MNFENA
=+ BERERERZFIEFFBEET,600,000
T(BE-Z-=FNA=1+HLEKREA : B
800,0007T ) Fri& sy °

BE-_Z-_MEAA=Z+HIANER » LET
FURRESFHFE2ERE RS- WOFH
B=+H REFZREELSEABYE
40,000,000t °

REAGREMBRRER 2 TRRES 2FED
T

Liabilities Equity

component component

aERs D

HK$’'000 HK$'000

BT BETRT

At 1 April 2023 REZZEZ=FMA—H - -

Issuance of the Convertible Bonds BT ES 36,058 3,942

Imputed interest expenses for the year FEEGEANSHX 4,206 -

Interest paid 2AFR (2,400) -
At 31 March 2024 and 1 April 2024 R-ZE-mE=A=+—-HRK

—E_MFEMA—H 37,864 3,942

Imputed interest expenses for the period AHREMEER S X 2,595 -

Interest paid [SEREESE (1,600) -

At 30 September 2024 RZZE-—WFAA=+H 38,859 3,942

WAR S HRAF) @@
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“HHEAA=THIEREA

22. SHARE CAPITAL 22. R7A<
30 September 31 March
2024 2024
—EopmF —EoNF
AA=+H =ZA=+-H
(Unaudited) (Audited)
(RBERZ) (R&Z)
HK$'000 HK$'000
BETT BETT
Authorised: EE
500,000,000,000 500,000,000,0008%
(31 March 2024: 500,000,000,000) (ZEZmF=A=+—RH:
ordinary shares of HK$0.01 500,000,000,000% ) & M EE
(31 March 2024: HK$0.01) each BE0.01 (=B ME=A
=+—H:BB0.01x)2ERR 5,000,000 5,000,000
Issued and fully paid: BEITRER
19,143,179,880 19,143,179,8808%
(31 March 2024: 19,143,179,880) (ZEZmF=A=+—RH:
ordinary shares of HK$0.01 19,143,179,880/) SR EE
(31 March 2024: HK$0.01) each BE0.01T(ZB=ME=A
=+—H:BB0.01x)2ERBR 191,432 191,432

There was no movement in issued capital and share premium
account of the Company during the six months ended 30

September 2024 and year ended 31 March 2024.

23. SHARE OPTION SCHEME

23.

A share option scheme of the Company was approved
and adopted by the shareholders of the Company on 8
August 2022 (the “2022 Share Scheme”). The 2022 Share
Scheme shall be valid and effective for a period of ten
years commencing from 8 August 2022. At the end of the
reporting period, the 2022 Share Scheme had a remaining
life of approximately 7 years 7 months. Further details of
the 2022 Share Scheme were disclosed in the Company’s

circular dated 16 July 2022.

The primary purpose of the 2022 Share Scheme is to
reward participants who have contributed or will contribute
to the Group and to encourage longer term commitment of
grantees to the Group and to better align their interests with
those of the Shareholders, which can contribute towards
enhancing the value of the Company and its shares for the
benefit, and in alignment with the interests, of the Company

and its Shareholders as a whole.
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For the six months ended 30 September 2024 ~ EHE—Z -4 A=+H1-/<EA

23. SHARE OPTION SCHEME (Continued)

Eligible participants under the 2022 Share Scheme are
the Directors (including executive directors, non-executive
directors and independent non-executive directors) and
employees of the Company and another member of the
Group and service providers who provide services to the
Group on a continuing or recurring basis in its ordinary
and usual course of business which are material to the long-
term growth of the Group whom the Board considers, in its
sole discretion, to have contributed or will contribute to the
Group.

The Board may, at its absolute discretion, at any time within
10 years after the adoption date to make an offer to any
participant to take up an option. Unless approved by the
Shareholders, the maximum number of shares issued and
to be issued upon exercise of the options granted to each
grantee under the 2022 Share Scheme (including both
exercised and outstanding options) in any 12-month period
shall not exceed 1% of the shares of the Company in issue.

The offer of a grant of an option shall specify the terms on
which the option is to be granted. Such terms may at the
discretion of the Board, include, among other things, the
minimum period for which an option must be held before
it can be exercised; a performance target that must be
reached before the option can be exercised in whole or in
part; and any other terms, all of which may be imposed (or
not imposed) either on a case-by-case basis or generally.
An offer of a grant of an option is deemed to be accepted
when the Company receives from the grantee the offer letter
signed by the grantee specifying the number of shares of the
Company in respect of which the offer is accepted and a
remittance to the Company of HK$1.00 as consideration for
the grant of option.

The grantee may exercise an option at any time during a
period specified by the Board at the time of the option is to
be granted and must not be more than 10 years from the
date of grant, to subscribe for the number of shares of the
Company as determined by the Board at the subscription
price. The subscription price is determined by the Board
in its absolute discretion but in any event shall not be less
than the higher of: (i) the closing price of the shares of the
Company as stated in the daily quotations sheets issued by
the Stock Exchange on the date of grant; [ii) the average
closing price of the shares of the Company as stated in the
daily quotations sheets issued by the Stock Exchange for the
five dealing days immediately preceding the date of grant;
and (iii) the nominal value of the shares of the Company.
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For the six months ended 30 September 2024

SHARE OPTION SCHEME (Continued)

The maximum number of shares which may be issued upon
exercise of all options and options to be granted under the
2022 Share Scheme and any other share option scheme(s)
of the Company shall not in aggregate exceed 10% in
nominal amount of the aggregate of shares in issue on the
adoption date (the “Scheme Mandate Limit”). The Company
may renew the Scheme Mandate Limit at any time subject
to prior shareholders’ approval but in any event, the total
number of shares which may be issued upon exercise of
all options to be granted under the 2022 Scheme and any
other options to be granted under any other share option
scheme(s) of the Company under the limit as refreshed must
not exceed 10% of the shares in issue at the date of the
shareholders’ approval of the renewed limit. The Company
may grant options beyond the Scheme Mandate Limit to
participants if separate shareholders’ approval has been
obtained for granting options beyond the Scheme Mandate
Limit to participants.

The Scheme Mandate Limit was 1,868,176,188 shares with
par value of HK$0.01 each as approved on the adoption
date, i.e. 8 August 2022.

During the period ended 30 September 2024 and up to the
date of this interim report, no share options were granted,
cancelled, exercised or lapsed under the 2022 Share
Scheme. At 30 September 2024, the Company had no
share options outstanding under the 2022 Share Scheme.

PERPETUAL INSTRUMENTS
(a) Perpetual convertible instrument

In September 2020, November 2020, January 2021,
March 2021 and November 2021, the Company
obtained a convertible loan of HK$40,000,000 from
the immediate holding company, which was interest
free and repayable on demand (the “Second Loan”).
The conversion period is from 1 November 2022 to 1
November 2024, and the loan can be converted into
2,478,766,139 shares of the Company (the “Second
Loan Conversion Shares”) and the conversion price
shall be approximately HK$0.01614 per share. The
Second Loan Conversion Shares shall rank pari passu in
all respects with the existing shares in issue at the date
of allotment of the Second Loan Conversion Shares.
During the year ended 31 March 2023, the immediate
holding company confirmed that the Company had
no repayment obligation within the conversion period
pursuant to the Supplemental Deed and the Second
Loan has been reclassified to non-current liability. At
the date of confirmation, taking into account the terms
of the repayment, the fair value of the borrowing was
HK$40,000,000, of which the fair values of liability
component and equity component were approximately
HK$32,383,000 and approximately HK$7,617,000
respectively.

@ ARTA TECHFIN CORPORATION LIMITED
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24. PERPETUAL INSTRUMENTS (Continued)

(a)

(b)

Perpetual convertible instrument (Continued)

The fair value of the liability component of the convertible
borrowing of approximately HK$32,383,000 represented
the present value of the redemption amount, which is
discounted at the prevailing market interest rate for
similar borrowing without conversion option at the
date of confirmation. At 31 March 2023, the carrying
amount of the liability component of the convertible loan
was approximately HK$34,057,000, after recognising
imputed inferest expense of approximately HK$ 1,674,000
during the year ended 31 March 2023.

On 30 September 2023, the Company obtained a
deed of confirmation from the immediate holding
company confirming that the Company shall have the
sole discretion to determine the repayment date of the
convertible borrowing. Therefore, the fair value of the
liability component of approximately HK$35,826,000,
including imputed interest of HK$1,769,000 for the
period from 1 April 2023 to 30 September 2023, was
reclassified into equity in the consolidated statement
of financial position from the date of the deed of
confirmation.

During the six months ended 30 September 2024, no
conversion rights attaching to the perpetual convertible
instrument were exercised.

Perpetual loans

On 24 November 2023, the Company and the
immediate holding company entered into a perpetual
shareholder’s loan agreement, pursuant to which the
immediate holding company shall make available
to the Company an unsecured term loan facility of a
total principal amount up to HK$40,000,000 at 6.5%
interest rate per annum, which is on normal commercial
terms or better. The Company may at its sole discretion,
repay the outstanding amount of the loan in full or in
part together with all interest accruing on the loans or
such part of the loans as of the date of repayment.

HEZZT-WFNA=THILNER

24. XA TR um)

(a)

(b)
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24. PERPETUAL INSTRUMENTS (Continued)
(b) Perpetual loans (Continued)

On 28 March 2024, the Company and the immediate
holding company entered into a perpetual shareholder’s
loan agreement, pursuant to which the immediate
holding company shall make available to the Company
an unsecured term loan facility of a total principal
amount up to HK$30,000,000 at 6.5% interest rate per
annum, which is on normal commercial terms or better.
The Company may at its sole discretion, repay the
outstanding amount of the loan in full or in part together
with all interest accruing on the loans or such part of the
loans as of the date of repayment.

Movements of the perpetual loans are as follows:

24. XA TR um)

(b)

KAER(#)
RIBE-WFE=A=+NH » AAFEH
BEERABTIXKABRRERGE
Bt BEEERAGEREEREES
EBRFBARTREBACBERSE
#£30,000,000 7t 2 S IK & B & 7 FE
B RERNREOS%TE - AATAE
ERBERYERBoEEERZREES
o BEREZERAHZERRERZ
BRRD 2 EEARE -

KAEFRWEENT -
Principal  Distribution Total
& 2K st

HK$'000 HK$'000 HK$'000
ki A AR T AR T

At 1 April 2023 R-®-=FmA—A
Issuance of perpetual loans 47k A &k
Profit attributable to KAEREFE ARLER

perpetual loans holder

At 31 March 2024 R-ZE-_NE=A=+—-HK
and 1 April 2024 —E-MENA—H
Profit attributable to KAEFIEE AEEER

perpetual loans holder
At 30 September 2024 R-ZE-_WMFEAA=+H

As both the above perpetual instruments do not contain any
contractual obligation to pay cash or other financial assets,
in accordance with HKAS 32, they are classified as equity
for accounting purpose.
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25. RELATED PARTY TRANSACTIONS
(a) Saved as the transactions and arrangements disclosed
elsewhere in these condensed consolidated financial
statements, the Group entered into the following
significant transactions with related parties at the terms
mutually agreed by both parties:

“HHEAA=THIEREA

25. BERXRS
(o) BRABRGREVBHBERAMEEHARE
MRZREZHN  NEBEREL RS
FHEBENRRIT LA TEARRS :

For the six months ended

30 September
BEANAZTHLEREAR
2024 2023
—E-E —E-=F
(Unaudited)  (Unaudited)
(REEER) (REEEZ)
HK$'000 HK$'000
BT T BT T
Advisory and asset management fee HEE A CERREEEEE
income with related parties WA (BFEE ~ i Riii)
(notes i, ii and iii) 1,177 500
Insurance brokerage income with a B—-ZEEL 2 REBELHA
related party (notes i and iii) (B i i) - 11
Securities and futures brokerage and HE-ZEEA RSN BEER
custodian business fee income with a AR FEE B A (BT
related party (note i) - 7
Investment advisory fee income with a H-ZREBERRE
related party (notes i and iv) EAEWA (MEEiRiv) 111 213
Lease payments and building management [m—#RESEH 2 HERIE
fee made to a related party (note v) REFERE (Htv) (849) (1,882)
Insurance expenses paid to a related BN —REES ZREFX
party (note vi) (Bf=Evi) (303) (29)

Notes:

(i)  The Group received advisory fee income, asset management
fee income, insurance brokerage income, securities and
futures brokerage income and custodian business fee income
and investment advisory fee income from related companies,
which the ultimate controlling party of the Group has equity
interests in them. The transactions were conducted on
mutually agreed terms in the ordinary course of business.

(i) During the six months ended 30 September 2024, these
transactions constituted connected transactions of the
Group under the Listing Rules. Further details of these
above transactions of continuing connected transactions
are set out in the Company’s announcements dated 29
October 2021, 31 March 2022, 3 January 2023, 3
July 2023, 23 August 2023, 28 May 2024 and 1 July
2024.

BEE -

(i)

REE B A EEBAREE H EAREN
BEEARWEERERA EEEEE
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For the six months ended 30 September 2024

25. RELATED PARTY TRANSACTIONS (Continued)

(a) (Continued)

HEZZT-WFNA=THILNER

25. BERR S #)

(a) (#&)

Notes: (Continued) MEE ()

(iii) During the six months ended 30 September 2024, these (i) BE-Z-MFAA=+HILEANEA
transactions constituted continuing connected transactions RIELHRL ZEXZEHAEEZ
of the Group under the Listing Rules. Further details of SEMERS - EERSEHERNERS
these continuing connected transactions are set out in the CH—SHEHENAATANE=-S
Company’s announcements dated 29 October 2021, 31 ——F+A=+hB -EB-=F=AH
March 2022, 3 January 2023, 3 July 2023, 23 August =+—-H -ZBZ=—-A=H =
2023, 28 May 2024 and 1 July 2024. EZFtA=ZH -ZEZZ=ZFNA

“t=H - ZE2-mEHEAZTNAAR
TECMFER-—H2ZAE -

(iv) During the six months ended 30 September 2024, these (ivy BE=Z-_MFAA=+HLENEAR
transactions constituted continuing connected transactions RIELHRL ZEXZEHAEEZ
of the Group under the Listing Rules. SHERERS °

(v} Lease payments and building management fee were v HEEFERETEEERBO-HEE
made in accordance with a tenancy agreement for an ATHERDENAERZERM WA
office leased from a related company, which the ultimate EENBRRE S EEZ A TNRE -
controlling party of the Group has equity interest in R-B-MEAA=1+EH  ENEED
it. Lease liabilities due to the related company were FHEABEEE3,538,000T (=&
HK$3,538,000 at 30 September 2024 (31 March —ME=/A=+—H ' E) ZEXS
2024: nil). These transactions were conducted on TR B B £KBRTIRE T IHENIER
mutually agreed terms in the ordinary course of business. HEAT o

(vi) Insurance expenses were charged by a related company, (vi) RERFI AR —REIRIE D FUWREN - :ZBIE
which is controlled by the ultimate controlling party of DNEAAEB BRI FIEE - 2R 5
the Group. The transaction was conducted on mutually TR B EEHBRE PR IHENER
agreed terms in the ordinary course of business. HEAT o

(b) Compensation of the Directors: b) EEBZHM
For the six months ended
30 September
BEAA=+HLAER
2024 2023
—E-NE —E-=F
(Unaudited)  (Unaudited)
(REEZ) (REEER)
HK$’000 HK$'000
BT T BET T

Fees we 392 400

Shortterm employee benefits REEEER 1,131 5,275

Post-employment payments RAER 18 26

Total compensation paid to EEFrEEBAEXf2

key management personnel N R 1,541 5,701

@ ARTA TECHFIN CORPORATION LIMITED
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26. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS

Fair value hierarchy

The following table presents the fair value of the Group’s
financial instruments measured at the end of the reporting
period on a recurring basis, categorised into the three-level
fair value hierarchy as defined in HKFRS 13 Fair Value
Measurement. The level into which a fair value measurement
is classified is determined with reference to the observability
and significance of the inputs used in the valuation technique
as follows:

Level 1 valuations: Fair value measured using only Level 1
inputs, that is, unadjusted quoted prices in active markets for
identical assets or liabilities at the measurement date.

Level 2 valuations: Fair value measured using Level 2 inputs,
that is, observable inputs which fail to meet Level 1, and not
using significant unobservable inputs. Unobservable inputs
are inputs for which market data are not available.

Level 3 valuations: Fair value measured using significant
unobservable inputs.

26. ERMTAZAFERAFEER

AEEER
THREJARERR AT EBIREEEEEST
ENESRMIACATFE(SBEBHBRE
ZERIE13F\AFETSEREN=ZH AT ERE
&) o NEF B BRI S Z A EEM
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26. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continved)
Assets measured at fair valve:

HEZZT-WFNA=THILNER

26. ERTAZAFERAFEERR@)

DERER(E)
BR-FETEBHEE -

Fair value measurement using

ERATREZ A VEE

Quoted
prices  Significant  Significant
inactive  observable  unobservable
markets inputs inputs
(Level T) (Level 2) (Level 3) Total
EE EXATEE EAFTEE
HiHHRE WARE WARE
(B-F8) (B=B) (B=FE) k]
HK$'000 HK$'000 HK$'000 HK$'000
BETT BT BETT BETT
At 30 September 2024: (Unaudited) RIB-WMEAA=1A:
(REER)
Financial asset at FVOCI EREM2E R LA FE
JEC SRERE - - 254 254
Investments at FVTPL ERBRUATERZRE 1,693 - - 1,693
1,693 - 254 1,947
At 31 March 2024: (Audited) R-B-mE=A=+-A:
(EE%)
Financial asset at FVOCI EREMPZARSEUATE
I SRERE - - 254 254
Investments at FVTPL EPBRUATERZRE 1,234 - - 1,234
1,234 - 254 1,488

The Group did not have any financial liabilities measured at

fair value at 30 September 2024 and 31 March 2024.

During the six months ended 30 September 2024, there
were no transfers of fair value measurements between Level
1 and Level 2 and no transfers into or out of Level 3 for both
financial assets and liabilities (31 March 2024: nil). The
Group's policy is to recognise transfers between levels of fair
value hierarchy at the end of the reporting period in which

they occur.

@ ARTA TECHFIN CORPORATION LIMITED
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26. FAIR VALUE AND FAIR VALUE HIERARCHY OF

FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continved)

Information about Level 3 fair value measurement

Financial asset at FVOCI and financial asset at FVTPL are
measured using valuation techniques based on inputs that
can be observed in the markets in addition to unobservable
inputs such as company specific financial information.

The Group determined the fair value of the unlisted equity
investment (classified as financial asset at FVOCI) at 30

September 2024 and 31 March 2024 by reference to the
recent transaction price of the shares sold to an independent

party.

The fair value of the convertible loan (classified as financial
asset at FVTPL) was determined by discounted cash flow. In
calculating the fair value, discount rate is the key input for
those parameters of the model. The higher the discount rate,
the lower the fair value.

26. ERTAZAFERAFEERR @)

DNPEERE)

E=ZERFHEITBZEH
BREMEEBWSEUAATEIRERMEE
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THEEB AR  ERGELATE -
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26. FAIR VALUE AND FAIR VALUE HIERARCHY OF 26 €RT A AFERAFEER =)
FINANCIAL INSTRUMENTS (Continued)

Fair value hierarchy (Continved) DR EBRE)
Information about Level 3 fair value measurement (Continued) E=EAFEGEZER(E)
The movements during the period in the balance of the Level RABE  E=BLAFENEBEH 22BN
3 fair value measurement were as follows: T
Unlisted equity investment (classified as financial asset at FLETRERE(DEAEBHMEEBEN
FVOCI) ANEEYEERZEMEE)
For the six months ended
30 September
BZNAA=1+HIAREA
2024 2023
—E-NE —E-=F

(Unaudited)  (Unaudited)
(RBER) (RESER)
HK$'000 HK$’000

BT T BT T
At beginning of the period NCE) 254 3,921
Net unrealised loss recognised in other AR A H 2 E RS R
comprehensive income during the period KRB EEF4E - (355)
At end of the period RER 254 3,566
Convertible loan (classified as financial asset at FVTPL) HBEREMN (P EBEARR UL FEERZ
EHEE)
For the six months ended
30 September
BEAA=+THLAER
2024 2023
—E-ME —E-=F
(Unaudited)  (Unaudited)
(REER) (REEZ)
HK$'000 HK$’000
BT T BT T
At beginning and end of the period REIA KRR - 1,533
The carrying amounts of the Group’s financial instruments REZ-ZNFAR=THER-Z-ME=A
carried at amortised cost were not materially different from =t+—B  ARERBERATIRNERT
their fair values at 30 September 2024 and 31 March ANREEEEAFELEERER -
2024.
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For the six months ended 30 September 2024 ~ EHE—Z -4 A=+H1-/<EA

27. EVENT AFTER THE REPORTING PERIOD

Reference is made to note 24(a) in this interim report. On
29 October 2024, the Company received a conversion
notice from Radiant Alliance exercising its rights to convert
the entire Second Loan into the Second Loan Conversion
Shares. Pursuant to such exercise of conversion rights by
Radiant Alliance, 2,478,766,139 Second Loan Conversion
Shares will be allotted and issued by the Company to
Radiant Alliance under the specific mandate granted by the
Shareholders to the Directors at the extraordinary general
meeting of the Company which was held on 17 June 2021.
The Second Loan Conversion Shares will rank pari passu
with all the existing Shares in issue at the date of allotment
and among themselves in all respects.

Immediately after the completion of the issue of the
Conversion Shares, the number of issued shares of the
Company will increase to 21,621,946,019 Shares, and the
2,478,766,139 Second Loan Conversion Shares represent
(i) approximately 13.0% of the existing issued share capital
of the Company immediately prior to the conversion of the
Second Loan; and (ii) approximately 11.5% of the issued
share capital of the Company as enlarged by the allotment
and issue of the Second Loan Conversion Shares.

The Company has also been informed that Radiant Alliance
entered into a sale and purchase agreement dated 29
October 2024 with an independent third party purchaser
(the “Purchaser”), pursuant to which Radiant Alliance agreed
to sell and the Purchaser agreed to purchase an aggregate
of 300,000,000 Shares. The 300,000,000 Shares which
forms the subject-matter of the share transfer represents (i)
approximately 1.6% of the existing issued share capital of
the Company immediately prior to the conversion of the
Second loan; and (ii) approximately 1.4% of the issued
share capital of the Company as enlarged by the allotment
and issuance of the Second Loan Conversion Shares.

The share transfer shall be completed prior to the allotment
and issuance of the Second Loan Conversion Shares in order
to maintain the public float of the Company as required
under Rule 8.08 of the Listing Rules following the conversion
of the Second Loan. In November 2024, the share transfer
has been completed. Following the share transfer, Dr.
Cheng, through Radiant Alliance and Perfect Path Global
Limited (“Perfect Path”), remains the ultimate controlling
party of the Company. At the date of this interim report, the
allotment and the issue of the Conversion Shares have not
yet been completed.

Except as disclosed elsewhere in this interim report, the
Group had no other significant events after the reporting
period.

27. HMEWRSEE

IR ERIR E T 24 (a) e RZEZIUFE
+AZ=Z+HAB » AAFWEIRadiant Alliance
ZEBRBH THEEBE-_SFERTHER
BE_EETRRIMD ZEF o RiBERadiant
AlliancefTff 2 B4 » N QAAARBEBRR
RIEZ—FXATEtHAETZ2ERQATRE
BRIKE ERFES 245 - BRadiant
Alliance fit 2% & 3% 172,478,766,139 8 55 —
EERBERBMD - E-EEFTBRBRROER
FEFHEARZEBZHECRTRAER
BRERG 2EEERE ML o

SEBEBRRKROBITTRE  AQF BT
ROBEFIEMNE21,621,946,0198 »
2,478,766,139 K —FE TR R 4(])
EEF_EFGRERNAAFARAFEBHTR
R#13.0% 5 R(i)ERBERETE-ZEN
BRRMEREBA AT EBITRAN1.5% -

AT JNE T  Radiant Alliance B2 % 32
E=FEF(ERFDNITZBEHA-ZS_NF
+AZ+ B ZEEH=Z Bt > Radiant
Alliance I EHEMEFREBE S H#
300,000,0008% fz 17 © AR D EZEEZEMNE
182300,000,0008% IR 014 (|| BB E — £ 5
MEBRFIAQNTEEEBTRAN % &
(i) BmMBERBTE_EERBRRBHIERE
AATDEITRAN A% -

PR EEEARERBITE_EERBRE
BRITHE  URE_EERERBERF LD
FAEBOBERECARATARERE °
BOEZECR-_E_NF+—A%R KD
EETHNE 0 BELEBRadiant Alliance &
Perfect Path Global Limited ([ Perfect Path )
MABRARNGRKIEZERT - RARERE
HE > B RBTRBRMEBEERTR °

BRAMEIRE MBI EE S A
RBEPRIBEEMERSE -
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e MANAGEMENT DISCUSSION AND ANALYSIS e

INTERIM DIVIDEND

The Directors do not recommend the payment of an interim
dividend for the six months ended 30 September 2024 (six
months ended 30 September 2023: nil).

BUSINESS AND FINANCIAL REVIEW

Liquidity, financial resources and capital structure

At 30 September 2024, the Group had total assets, net current
assets and net assets of approximately HK$119 million (31
March 2024: HK$131 million), approximately HK$28 million
(31 March 2024: HK$88 million) and approximately HK$58
million (31 March 2024: HK$77 million) respectively, and cash
and bank balances of approximately HK$69 million (31 March
2024: HK$90 million). The current ratio (current assets/current
liabilities) was 1.51 (31 March 2024: 7.46). The Group had
unsecured Convertible Bonds in the principal amount of HK$40
million at 30 September 2024 (31 March 2024: HK$40 million).

For the six months ended 30 September 2024 (the “Period”),
borrowing costs on issuance of the Convertible Bonds amounted
to approximately HK$3 million. Total finance costs for the Period
decreased by 40% as compared to the corresponding period
in 2023 of approximately HK$5 million. The Group’s funding
and treasury policy is designed to maintain a diversified and
balanced debt profile and financing structure. The Group is
exposed to foreign exchange risk arising from various currency
exposures, primarily with respect to Hong Kong dollar and US
dollar. As Hong Kong dollar is pegged to US dollar, the foreign
exchange risk exposures are considered limited. The Group did
not have any financial instruments used for hedging purposes.

@ ARTA TECHFIN CORPORATION LIMITED
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BUSINESS AND FINANCIAL REVIEW (Continued) ¥R KRB EE )
Financial Performance MERE
For the six months ended
30 September
BEAB=+THIEAEA Increase/
2024 2023 (decrease)
—EomE —EC=F  #0E2)
HK$’000 HK$'000
BT T BT T
Consolidated turnover N TF 3 20,377 6,221 227 .6%
Operating expenses REM 34,390 47,197 (27.1)%
Consolidated net loss mAEEFEE 19,397 47,034 (58.8)%

For the Period, the Group’s consolidated revenue increased
to approximately HK$20 million as a result of the significantly
improved performance of the asset management, wealth
management and consultancy services and insurance brokerage
businesses due to the Group's efforts in expanding its client base
and revenue stream for the Period.

Operating expenses amounted to approximately HK$34
million for the Period, a decrease of 27.6% as compared to the
corresponding period in 2023 (corresponding period in 2023:
HK$47 million). Total employee benefit expenses (including
directors’ remuneration) amounted to approximately HK$ 14
million for the Period (corresponding period in 2023: HK$22
million). Consultancy, legal and professional fees amounted to
approximately HK$9 million (corresponding period in 2023:
HK$6 million), which mainly represented the engagement of
external consultants to deal with certain legal and regulatory
inquiries and operational matters.

The Group recorded a consolidated net loss for the Period
of approximately HK$19 million (corresponding period in
2023: HK$47 million), primarily due to the combined effect
of, inter alia, (i) the increase in revenue and other income by
approximately HK$13 million as a result of the significantly
improved performance of the asset management, wealth
management and consultancy services and insurance brokerage
businesses as well as due to the Company’s effort in expanding
its client base and revenue stream for the Period; and (ii)
reduction of expenses including employee benefit expenses,
finance costs and information technology and maintenance
expenses by approximately HK$19 million in line with the
Company’s implementation of its cost-effective measures, effect
of which was partially set off by increase in consultancy, legal
and professional fees by approximately HK$3 million and
other operating expenses by approximately HK$2 million for
the Period. Basic and diluted loss per share attributable to the
Shareholders were approximately HKO.11 cents (corresponding

period in 2023: HKO.25 cents).

RASE  ERAPBEEEE - YEEERE
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FEWERIBINZE L E%20,000,0007T °
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BUSINESS AND FINANCIAL REVIEW (Continued)

Financial Performance (Continued)

The Group had no capital commitment at 30 September 2024
(31 March 2024: nil). In light of the amount of liquid assets on
hand, the Directors are of the view that the Group has sufficient
financial resources to meet its ongoing operational requirements.
At 30 September 2024, the Group had shareholders’ funds of
approximately HK$58 million (31 March 2024: HK$77 million).

Business Review

Our business is organised into five segments: (1) global markets
business, which includes securities and futures brokerage and
investment banking businesses; (2) asset management business;
(3) insurance brokerage business; (4) investment business; and (5)
wealth management and consultancy services business. During
the Period, despite the unstable global macro environment and
weak sentiment in Hong Kong securities market, the Group
achieved improvements in its overall operating performance by
formulating new business strategies, proactively seizing market
opportunities and continuing stringent cost control efforts. The
momentum of the Group’s various group businesses has been
accelerated with renewed impetus and we are confident in our
prospects given the added talents, newly developed clientele,
expanded products, and an increasing project pipeline.

EB KK EEE )

B RE (F)

R-B-WEAA=+H  AEELTEEAM
AE(CE-MNE=/A=+—8 8) - ERNF
BELrNRBEESSE ESAELAEEEER

ENPFRERUBMNEGELESFR R=F
“HFEARA=ZTH  ARENRRETHNBE
58,000,000t (= -MFE=A=+—H : B
77,000,0007T) °

EBEE

BPNEBAREDIE : (1)2ERHHEK - &
RESRPEELCURKRERTEE  QJEEE
HER  Q)RBERLER  4)REXH  R(5)¥
EEENBEBRBEEY - RAHPE  RE2HRE
BRETREREBESHERAAER  £A5H
HEBRTENEBRE  BREETSEBRE
BEREBEZEHNE  REEEBEERR - £ 5H
BEEBEXBBERE D  BRDEME - HRFH
AT - HEFHNBE  ERERRISEE
MMERE  BMYRRRMELD -

For the six months ended

Segmental revenue 30 September
AEUA BEhAA=1+AHIAEA (Decrease)/
2024 2023 increase
—EE —EZ=F (B Em
HK$'000 HK$'000
BT T BT T
Global markets business EHRMIR¥K 2,592 5,767 (55.1)%
Asset management business EEEIEER 5,152 214 2,307.5%
Insurance brokerage business IR KL ET 2,583 240 976.3%
Investment business BREER 3,565 - N/A R @EH
Wealth management and
consultancy services business Bt SR R AR 6,485 - N/A R @EH
Total revenue PN 20,377 6,221 227 .6%
Global Markets Business 2HRTIBER

Our global markets business offers investment banking services,
(including, but not limited to, mergers and acquisitions advisory,
financial advisory, placing and underwriting business and
structured financing) as well as execution prime securities and
futures brokerage services in both digital and traditional assets. Due
to unfavorable market situations for investments, the revenue for
the Period decreased by approximately 55.2% to approximately
HK$2.6 million from approximately HK$5.8 million during the
corresponding period in 2023.

@ ARTA TECHFIN CORPORATION LIMITED
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BUSINESS AND FINANCIAL REVIEW (Continued)

Global Markets Business (Continued)

The Group continued its rapid expansion into regulated
businesses involving digital assets. We successfully developed
a new line of financial products that are linked to digital assets
and settled in cash. These products include futures, options,
and structured products. Additionally, the Group acted as the
exclusive distributor of digital asset-structured products offered by
Enhanced Digital Group UK Limited in Hong Kong.

Asset Management Business

Our asset management business offers a full spectrum of asset
management products and services, including investment
advisory, external asset management, portfolio management, fund
incubation and transaction execution services to professional and
institutional investors. The business experienced tremendous growth
in its client base and assets under management through organic
expansion efforts. During the Period, revenue generated from our
asset management business surged by 2,500% to approximately
HK$5.2 million from approximately HK$0.2 million during
the corresponding period in 2023. Given the prevailing high
interest rate environment, we have observed a reduced risk
appetite among our clients. In response, we introduced treasury
management and principal protected strategies to effectively
adapt to the evolving risk landscape. These strategic measures
aim to offer our clients a range of conservative and secure
investment options that align with the current macroeconomic
conditions. By providing these solutions, the Group aims
to meet our clients’ needs for stability and security in their
investment portfolios while navigating the challenges posed by
the prevailing market environment. Due to the close connection
between Hong Kong and Mainland China, the Group has been
expanding its clientele and business in China. The management
of the Company is of the view that Mainland China presents a
sizeable market and range of opportunities for asset managers in
Hong Kong with China’s vast and growing middle class driving
demand for wealth management and investment products.
Throughout the Period, the Group organized various client
engagement events and roadshows in Hong Kong aimed at
presenting our distinctive and innovative investment solutions and
capabilities to prospective high-net-worth clients.

Additionally, the Group has been providing fund incubation
services through strategic partnerships with prestigious industry
veterans and organisations. We aim to build a dynamic
ecosystem that empowers our partners to launch their own funds
while providing clients with access to high-quality investment
opportunities.

R KRB ERE @

EX2E S 36 )
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BUSINESS AND FINANCIAL REVIEW (Continued)

Insurance Brokerage Business

Our insurance brokerage business engages in the distribution of
insurance products to corporate and individual clients and the
provision of wealth management planning and related services.
During the Period, revenue generated from our insurance
brokerage business surged by 1,200.0% to approximately
HK$2.6 million from approximately HK$0.2 million during the
corresponding period in 2023 as the insurance products provide
several benefits to clients to build a sound investment portfolio
amid everchanging market conditions and minimise the risk with
diversified asset allocation.

Investment Business

During the Period, the Group established its investment business.
Revenue from our investment business was approximately HK$3.6
million, mainly consists of (i) interest income of approximately
HK$3.0 million from our low-risk and high liquidity investment
portfolio; and (i) a fair value gain on investments at fair value
through profit or loss (“FVTPL") of approximately HK$0.6 million.

Wealth Management and Consultancy Services Business

During the Period, the Group established its wealth management
and consultancy services business. We adopted a customer-
centric approach, tailoring our services and offering an all-in-one
solution to meet the unique needs of each client, including but not
limited to family offices, institutional investors, and ultra-high-net-
worth individuals. During the Period, the Group recorded revenue
of approximately HK$6.5 million from the wealth management
and consultancy services business.

FINANCIAL ASSETS AND INVESTMENTS

At 30 September 2024, the Group had a non-current financial
asset at fair value through other comprehensive income (“FVOCI”)
of approximately HK$0.3 million (31 March 2024: HK$0.3
million) and an investment in an associate of approximately
HK$2.7 million (31 March 2024: nil). These assets collectively
represent less than 5% of the total assets of the Group at 30
September 2024.
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FINANCIAL ASSETS AND INVESTMENTS (Continued)

Financial Asset at FVOCI

At 30 September 2024, the Group had a non-current financial
asset at FVOCI of approximately HK$0.3 million, representing
a minority investment, via subscription of convertible preferred
shares, in GFO-X at an original investment cost of US$502,740.
GFO-X is a United Kingdom Financial Conduct Authority
regulated and centrally cleared trading venue focus on digital
asset derivatives, incorporated and registered in England
and Wales with business offices in London and Hong Kong.
During the Period, investment in GFO-X did not have a material
impact on the earnings of the Group. This investment represents
approximately 0.21% of the total assets of the Group of
approximately HK$119 million at 30 September 2024. The fair
value of the financial asset is determined by reference to the
recent transaction price. During the Period, no change in fair
value was recorded (corresponding period in 2023: fair value

loss on FVOCI of approximately HK$0.4 million).

Financial Asset at FVTPL

At 31 March 2024, the Group had a current financial asset at
FVTPL of approximately HK$1.5 million, representing a loan
purchase agreement entered between Arta TechFin Corporation
Limited (the “Company”) and a private limited company, in
relation to the acquisition of a convertible loan of US$250,000
(equivalent to approximately HK$2 million), which would be
repaid upon maturity in September 2022 or converted into
the share of a private limited company on the maturity date.
In September 2022, March 2023 and September 2023, the
Company entered into loan extension agreements with the private
limited company extending the maturity dates to March 2023,
September 2023 and September 2024, respectively. The value
of the convertible loan was determined in an active market where
there were no relevant quotes available. During the year ended
31 March 2024, the convertible loan was written off as there
was evidence indicating that the debtor was in severe financial
difficulty and the Group had no realistic possibility of recovering
the convertible loan. During the year ended 31 March 2024, fair
value loss on financial assets at FVTPL of approximately HK$1.5
million was recorded.

SIGNIFICANT INVESTMENT

Saved as disclosed elsewhere in this interim report, the Group
did not have any significant investment which accounted for more
than 5% of the Group’s total assets at 30 September 2024.

PLEDGE OF ASSETS

The Group had unsecured Convertible Bonds in the principal
amount of HK$40 million at 30 September 2024 (30 September
2023: HK$40 million). At 30 September 2023, a bank
borrowing of HK$30 million was guaranteed by corporate
guarantees given by two wholly-owned subsidiaries of the

Company. Such bank borrowing had been repaid upon maturity
in November 2023.
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e MANAGEMENT DISCUSSION AND ANALYSIS e

EVENT AFTER THE REPORTING PERIOD

Save as disclosed elsewhere in this interim report, the Group had
no other significant events after the reporting period.

MATERIAL ACQUISITIONS/DISPOSALS

Save as mentioned in this interim report, the Group did not have
any significant investments nor did it make any material acquisitions
or disposals of subsidiaries and associates throughout the Period.

CONTINGENT LIABILITIES

Save as disclosed elsewhere in this interim report, the Group is
not aware of other material contingent liabilities at 30 September

2024.

EMPLOYEES, REMUNERATION POLICY AND RETIREMENT
BENEFITS SCHEME

At 30 September 2024, the Group employed 30 staff members
including the executive directors of the Company (30 September
2023: 36 staff members). Staff costs incurred for the Period,
including directors’ remuneration, were HK$14 million
(corresponding period in 2023: HK$22 million). The Company
has adopted a share option scheme and the Group operates
a defined contribution Mandatory Provident Fund retirement
benefits scheme under the Mandatory Provident Fund Schemes
Ordinance for its employees. During the Period, no share options
were granted, exercised, cancelled or lapsed. The remuneration
policy of the Group is reviewed regularly, making reference to
the legal framework, market conditions and the performance
of the Group and individual staff (including directors). The
remuneration policy and remuneration packages of the executive
directors and members of the senior management of the Group
are reviewed by the Remuneration Committee. The Company also
offers continuous learning and training programs to employees to
enhance their skills and knowledge.

@ ARTA TECHFIN CORPORATION LIMITED
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e MANAGEMENT DISCUSSION AND ANALYSIS e

PROSPECTS

Leveraging our excellent management and experienced
professionals, the Group has accelerated the development of
technology and focused on optimising the middle and back
office. We actively engaged in diversifying product and service
offerings, serving high-quality clients, and promoting long-
term strategic development. Looking forward, the Group will
proactively review its performance and prospects in different
business segments from time fo time to proactively adapt to the
ever-changing environments, aiming to achieve optimal risk-
adjusted investment returns.

Hong Kong's market has yet to fully recover from its downturn.
We will proceed cautiously in allocating our resources and
strive for better business performance by implementing a solid
and steady operational strategy. We believe that, with our
solid foundation and strengthened core capabilities, we are
well-prepared to seize opportunities as the Hong Kong market
rebounds, interest rates decline, and the Greater China economy
gains renewed momentum.
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¢ DISCLOSURE OF OTHER INFORMATION e

DIRECTORS’” INTERESTS IN SHARES AND UNDERLYING

SHARES

At 30 September 2024, the interests of the Directors in shares
and underlying shares of the Company or any of its associated
corporations which were recorded in the register required to be
kept by the Company under Section 352 of the Securities and

Futures Ordinance (“SFO”) were as follows:

(A) Long position in shares

EERKBRS R AERDER

(A) RE#BzFR

RIEFE 5 R MER ([ F 5 RBEMRP 1) 55352
ROREMRENBTHAER  TSESR-F
—mFEAA=THAKAEARARREEMMAERE
B0 RARBARAD B E DT ¢

Approximate

Number of percentage of

shares in the issued share

personal interests capital

REAEREZ HEBITREZ

Name of Director EEpg R & B BMAOEDL
Dr. Cheng Chi-Kong, Adrian sBs, Jp BRIt sBs, P 14,011,317,504 73.19%

(“Dr. Cheng”)

Note: Dr. Cheng is the ultimate beneficial owner of Radiant

(3= =)

Alliance, a company which is wholly-owned by Divine
Artemis Limited, which holds 8,842,658,937 shares of the
Company, representing approximately 46.19% of the total
issued shares of the Company. Additionally, Dr. Cheng has a
maijority interest in Perfect Path, which holds 5,168,658,567
issued shares of the Company, representing approximately
27.00% of the total issued shares of the Company.

(B) Long position in underlying shares — borrowings

(B) REBRODZHFAE-FE

(note)
(F¥=E)

MiEE © B8+ ARadiant Alliance 2 RREZEHS

A » 32 8] i Divine Artemis Limited 2 &
%HE » Hi$58,842,658,937 A1 MK
B EERDBEBITROBLEN46.19% °
LA BB 18 4 1A Perfect Path B B K 4
W ZARBEARATS5,168,658,5678K
BRITRG  hAQTEBHITROLED

27.00% °

Approximate

Number percentage of
Nature of Amount of of underlying the issued
Name of Director inferests borrowings shares held share capital
ZiEeRiEl HERTREAZ
Esns By HESH ROBE BOEDL
HK$
BT
Dr. Cheng Personal (note 1) 40,000,000 2,478,766,139 12.95%
gt ELA (BEET) (note 2)
(FftzE2)

@ ARTA TECHFIN CORPORATION LIMITED
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¢ DISCLOSURE OF OTHER INFORMATION e

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING
SHARES (Continued)

(B) Long position in underlying shares — borrowings (Continued)

Notes:

(1

Reference is made to the circular of the Company dated 26
May 2021 and the announcement of the Company dated 29
October 2021. At 30 September 2024, Dr. Cheng made
available to the Company the Second Loan. Dr. Cheng may
convert the Second Loan Conversion Shares at his election at
any time from 1 November 2022 to 1 November 2024 at the
conversion price of approximately HK$0.01614 per share.

The aggregate number and aggregate percentage of interests
in ordinary shares and underlying shares of Dr. Cheng are
16,490,083,643 and 86.14% respectively.

On 29 October 2024, the Company received a conversion
notice from Radiant Alliance exercising its rights to convert the
entire Second Loan into the Second Loan Conversion Shares.
Pursuant to such exercise of conversion rights by Radiant
Alliance, 2,478,766,139 Second Loan Conversion Shares will
be allotted and issued by the Company to Radiant Alliance
under the specific mandate granted by the Shareholders to
the Directors at the extraordinary general meeting of the
Company which was held on 17 June 2021. The Second Loan
Conversion Shares will rank pari passu with all the existing
Shares in issue at the date of allotment and among themselves
in all respects.

Immediately affer the completion of the issue of the Conversion
Shares, the number of issued shares of the Company will
increase to 21,621,946,019 Shares, and the 2,478,766,139
Second Loan Conversion Shares represent (i) approximately
13.0% of the existing issued share capital of the Company
immediately prior to the conversion of the Second Loan;
and (ii) approximately 11.5% of the issued share capital of
the Company as enlarged by the allotment and issue of the
Second Loan Conversion Shares.

The Company has also been informed that Radiant Alliance
entered info a sale and purchase agreement dated 29
October 2024 with an independent third party purchaser
(the “Purchaser”), pursuant to which Radiant Alliance agreed
to sell and the Purchaser agreed to purchase an aggregate
of 300,000,000 Shares. The 300,000,000 Shares which
forms the subject-matter of the share transfer represents {i)
approximately 1.6% of the existing issued share capital of the
Company immediately prior to the conversion of the Second
Loan; and (ii) approximately 1.4% of the issued share capital
of the Company as enlarged by the allotment and issuance of
the Second Loan Conversion Shares.

EERROKEBERGHOER @

(B)

REERG 2FR - BE#@)

MfEE

(1)

BRAARARBHR-_ZE_—FHA=TX
AzBREAATBHA-_ZS-_—F+A
Zt+ABZAE -RZZEZWMEAA=T
B BEtaiARRHEE_SER - #iF
THAREBE__F+—-—A—-HBE-ZE-N
F+—A— BERMEARSRR A REERE
—EERERRN  BRENASREBE
0.016147t °

HE L RNEERRERER O P ARG
EHBAD LD EIF16,490,083,643K K&
86.14% °

RZZBZME+LAZ+TAE - AAFKRE
Radiant Alliance 2 B2 - {THEHEMK %
—EERBHERAE _EETRBERNG
ZFEF| o 35 Radiant Alliance 1T £ = E i
B AARBRERRR_-_Z=-—FXA
TEHHETZARARREFIAGELEFES
Z45BI4Z#E » BRadiant Alliance 2% K 21T
2,478,766,139E_EEFTBRBRM - F
—EEF ?ﬁ’ﬂxﬂﬁfﬁﬁ—rﬁ"ﬁﬁﬁfiﬁﬁiﬁ"@ﬂﬁ’“‘
BzRBERTRERNREARSZEAE
EIE3::AbA0

EWBRBRBROBTTRE  ARATD BT
BROBEEEINE21,621,946,0198% M
2,478,766,139 55 —EEFIRR A7 14 (i)
BRES_EENEBRAAATREEHTR
R#H13.0% ; R(i)EBMBRBITE_ZEER
BRBOEABRATSBITRAN1.5% -

ANFINEEE » Radiant Alliance £2 % 31
E=FEF(EARNITLABRA-—ZS_NE
+TAZTNABZEE&WHZ » It > Radiant
Allionce I EHEMEFRAZBEE S H#
300,000,000 & 17 © # R IR EHEIENSE
18,2.300,000,000 2 B 015 (| BEFE —E &
MEBRRAATRREEBITREN 6% &
(i) BB RBEITE_EFETRBRBRODIBEAEZ
RATREBITRALN.4% ©
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¢ DISCLOSURE OF OTHER INFORMATION e

DIRECTORS’ INTERESTS IN SHARES AND UNDERLYING
SHARES (Continued)

EERROREBERGHNERS @

(B) Long position in underlying shares — borrowings (Continued)

Notes: (Continued)

The share transfer shall be completed prior to the allotment
and issuance of the Second Loan Conversion Shares in order
to maintain the public float of the Company as required under
Rule 8.08 of the Listing Rules following the conversion of the
Second Loan. In November 2024, the share transfer has
been completed. Following the share transfer, Dr. Cheng,
through Radiant Alliance and Perfect Path, remain the ultimate
controlling party of the Company. At the date of this interim
report, the allotment and the issue of the Conversion Shares
has not yet been completed.

(2) On 16 May 2023, the Company entered into a bond
subscription agreement with the issuer (being a wholly-
owned subsidiary of the Company) and an independent bond
subscriber in relation to subscription of bonds of issuer in the
principal amount of HK$40 million under general mandate
for 296,846,011 conversion shares of the Company at initial
conversion price of HK$0.13475 per conversion share. The
Company will guarantee the due payment of all sums payable
by the issuer under the Convertible Bonds and the conversion
shares will be issued under the general mandate.

The completion of the issue of the Convertible Bonds took
place on 30 May 2023. The net proceeds from the issue of
the Convertible Bonds are approximately HK$38 million, net
of professional fees and expenses. At the date of this report,
the Convertible Bonds in the principal amount of HK$40
million were issued to the Convertible Bonds subscriber
in accordance with the terms and conditions of the bond
subscription agreement. Details of the issue of bonds under
the general mandate were set out in the announcements of the
Company dated 16 May 2023 and 30 May 2023.

(C) Long position in underlying shares — share options

At 30 September 2024, the Company had no outstanding
share options granted. During the Period, no Directors of
the Company has interest in share options to subscribe for
shares in the Company or its subsidiaries.

Save as disclosed above, at 30 September 2024, none of
the Directors or chief executives had or deemed to have any
interest or short positions in the shares, underlying shares
and debentures of the Company or any of its associated
corporations as defined in the SFO that were required to be
entered info the register kept by the Company pursuant to
Section 352 of the SFO or were required to be notified to
the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers
(the “Model Code”).

@ ARTA TECHFIN CORPORATION LIMITED
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¢ DISCLOSURE OF OTHER INFORMATION e

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the above section headed “Directors’
Interests in Shares and Underlying Shares” and note 23 to the
condensed consolidated financial statements headed “Share
Option Scheme”, at no time during the Period was the Company
or any of its subsidiaries a party to any arrangements to enable
the Directors or chief executives or any of their spouse or children
under the age of eighteen to acquire benefits by means of the
acquisition of shares in, or debt securities (including debentures)
of, the Company or any other body corporate.

SUBSTANTIAL SHAREHOLDERS" AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES

At 30 September 2024, based on the register kept by the
Company, the following party (other than a director or chief
executive of the Company) had interests or short position in the
shares and underlying shares of the Company, being 5% or
more of the Company’s issued share capital, as known to the
Company or recorded in the register maintained by the Company
pursuant to Section 336 of the SFO:

EEREROIEREE ZER

PR EX[ESRBRG RAABER G ES | -8R E
RS IR 23 IR 8 IFT IR EE
S RAHIBEAER  A2TREEAHEL
AUETVEALZY  FEESHETZTHAES
FARENEBHI8HEATHF LFERBALF
HIEMEMEABE 2RO NERES (BEERE
&) o

TERRREMATRRG REERG
Z FEzn

R-B-MENAZ+E  BALAFBEZER
AT BAATFH  RADARBFLR
MERPIEIBOHEEZBRMAESE  UTA
T (AR BESREBTHRASRN) FEREA
ARG RIEBROZEERAA - BELATH
TRAS%HREL :

Approximate
percentage
of the issued

Name of substantial shareholder Capacity Total share capital
EERITREZ
FTERRER 37} e BROBDL
Gain Bright Limited Beneficial owner 1,134,079,296 (L) 5.92% (L)
BERBERA (note)
(HtEE)

(L): Long Position

L :#HE

HWEMEER AT

59
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¢ DISCLOSURE OF OTHER INFORMATION e

SUBSTANTIAL SHAREHOLDERS” AND OTHER PERSONS’
INTERESTS IN SHARES AND UNDERLYING SHARES
(Continued)

Note: Shares were issued and allotted to Gain Bright Limited, pursuant
to the scheme of arrangement between the Company and its
creditors, for the benefit of scheme creditors. Messrs. Lai Kar Yan
and Ho Kwok Leung Glen are the administrators of the scheme
and each is deemed to have an interest in 567,039,648 shares.

Save as disclosed above and based on the register kept by the
Company, the Company had not been notified by any person
who had interests or short positions in the shares and underlying
shares of the Company at 30 September 2024 as recorded in
the register required to be kept under Section 336 of the SFO.

SHARE CAPITAL AND SHARE OPTIONS

During the year ended 31 March 2023, as a result of the issues
of subscription shares on 11 November 2022 (the “2022
Placing”) and 31 March 2023 (the “2023 Placing”) under
the general mandate, a total of 461,418,000 shares of the

Company, fully paid, were issued for a total consideration of
HK$49,851,265.

The net proceeds of the 2022 Placing and 2023 Placing
have provided necessary funding for the Group to commence
a comprehensive revamp and upgrading of its operating
infrastructure and to build and expand both the Group’s brand
and offering. However, as stated in the Company’s announcement
dated 24 March 2023 with respect to the 2023 Placing, market
conditions since the 2022 Placing have been adversely affected
by a combination of rising interest rates, slower than expected
recovery of and continued weakness in financial services and
insurance sectors generally, notwithstanding the reopening of
the border between Hong Kong and Mainland China in January
2023 and the relaxation of COVID-19 restrictions within Hong
Kong. Following the completion of the 2023 Placing, the market
conditions and sentiments of investors have not been significantly
improving and the operating environment of the Group's business
remained challenging at that time.

On 30 May 2023, a wholly-owned subsidiary of the Company
issued the Convertible Bonds in the principal amount of

HK$40,000,000 under the general mandate for 296,846,011
conversion shares of the Company.

@ ARTA TECHFIN CORPORATION LIMITED
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SHARE CAPITAL AND SHARE OPTIONS (Continued) BRARBREw)
The table below shows the Company’s deployment of the net THRHEIIAAT—BE-_—FRESTF  _ ==
proceeds of the 2022 Placing, the 2023 Placing and the issuve  FERESERBTITRRESFMEHETE2S

of the Convertible Bonds compared with the intended use as EHEAATGBHLSNB-S=-—F+—F+—
disclosed in the Company’s announcements dated 11 November B .—ZZ-=#=F=-+WNER-ZE==FHAH
2022, 24 March 2023 and 16 May 2023 respectively: TARBZLAERRECRERRZLLR

Utilised

net proceeds

Intended  from the 2022

use of net Placing, the

Infended Infended proceeds as 2023 Placing

use of net use of net  disclosed in the and the issue
proceeds as proceeds as issue of  of Convertible
disclosed in the  disclosed in the Convertible Bonds at
2022 Placing 2023 Placing Bonds 31 March
announcement  announcement  announcement 2024
R-B-mF

ZA=1-H

2BAZ

—E-CF

—EC-CF —EC-=F BEESE
BRESHEAS RESEAE BOTRRES —EC-=F

FREzRE  FREZME  DEFEREZ RESER
REFELZ REFEZ  FRREREZ  BOTEREH

RERR =yliifed RERR  FENETE
(approximate,  (approximate,  (approximate,  (approximate,
HK$' million) ~ HK$' million)  HK$' million) ~ HK$' million)
(B4 (% (8% (B4 -

BEEET) BEEET) BEHET) BEEET)

Firmwide upgrade of IT hardware and ERTEMNERGRBGAR

software (mainly fo enhance cyber- (FERBRELZZER

security and infrastructural infegrity) ERRBTEY) 7 2.35 7 16.35
Expansion and upgrade of IT operating  BREAREANBLELHR

infrastructure including in-house and i BRI R MR E AR

external software development (mainly (FRHHHAAETFESR

for its clientfacing systems, trading RERERAERE  UR

system and custodian systems, as well BREAERMBEATR)
as blockchain-related and cryptographic

solutions) 9 7.06 8.1 24.16
Expansion of asset management fund BAEEERESERMER
product offerings and related marketing ~ #RETIRER 3 4.12 5 12.12

Local and global brand building and FIRERBEITERTSERE
marketing and establishment of presence R RHEE BT S FHEK

in non-Hong Kong markets 5 412 5 14.12
Funding possible strategic investments and &&= Ei# R E RARBERA

associated costs RtES 1.4 177 7 10.17
General working capital -REEES 2.1 2.94 6 11.04
Total @t 27.5 22.36 38.1 87.96

Note: The net proceeds from the 2022 Placing, the 2023 Placing and  Fiff 1 —E-—&FHESE - —E-=FRESERH

the issue of the Convertible Bonds have been fully utilised at 31 THBRRES ZABRIBFHEER-Z-NF
March 2024. ZA=t+—REZEFA -
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¢ DISCLOSURE OF OTHER INFORMATION e

SHARE CAPITAL AND SHARE OPTIONS (Continued)

At the annual general meeting held on 8 August 2022 (the “2022
AGM”"), the Company terminated the 2012 Share Scheme. At
the date of the 2022 AGM, the Company had no shares issuable
under outstanding options granted under the 2012 Share
Scheme.

The Shareholders approved the adoption of the 2022 Share
Scheme at the 2022 AGM. During the reporting period ended
30 September 2024, no share options were granted, cancelled,
exercised or lapsed under the 2022 Share Scheme. The primary
purpose of the 2022 Scheme is to reward participants who have
contributed or will contribute to the Group and to encourage
longer term commitment of grantees to the Group and to better
align their interests with those of the Shareholders, which can
contribute towards enhancing the value of the Company and its
shares for the benefit, and in alignment with the interests, of the
Company and the Shareholders as a whole.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

During the Period, neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the listed securities of the
Company.

EQUITY-LINKED AGREEMENTS

Save for the share option scheme of the Company disclosed in
note 23 to the condensed consolidated financial statements in
this interim report, no equity-linked agreements were entered into
by the Group or existed during the Period.

@ ARTA TECHFIN CORPORATION LIMITED
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UPDATE ON DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in
information of the Directors since the date of the Company’s
Annual Report 2023/24 are set out below:

With effect from 26 September 2024, Dr. Cheng (i) resigned as
the chief executive officer and re-designated from an executive
director and executive vice-chairman to a non-executive director
and non-executive vice-chairman of New World Development
Company Limited (stock code: 17); (ii) resigned as a non-
executive director of NWS Holdings Limited (stock code:
659); (iii) resigned as an executive director of Chow Tai Fook
Jewellery Group Limited (stock code: 1929); and (iv) resigned
as the chairman and a non-executive director of New World
Department Store China Limited (stock code: 825), all being
companies listed on the Main Board of the Stock Exchange.

Ms. Ling Kit Sum Imma has been elected as the honorary
secretary of The Hong Kong Federation of Youth Groups with
effect from 18 October 2024. She has been appointed as
an independent non-executive director of Chinney Kin Wing
Holdings Limited (stock code: 1556) with effect from 2 December
2024.

Mr. Zhang Guangying has been re-designated as the chairman
of the Remuneration Committee and appointed as a member
of the Audit Committee and the Nomination Committee of the
Company with effect from 23 September 2024.

Prof. Peng Qian has been appointed as an independent non-
executive director and a member of the Remuneration Committee
of the Company with effect from 23 September 2024 and a
member of the Audit Committee of the Company with effect from
31 October 2024.

MAJOR ACQUISITIONS AND DISPOSALS

Save as mentioned in this interim report, the Group did not have
any significant investments nor did it make any material acquisitions
or disposals of subsidiaries and associates throughout the Period.

REVIEW OF INTERIM RESULTS

The Company’s unaudited interim results for the Period have
been reviewed by the Company’s Audit Committee, and have
not been audited, but have been reviewed by the Company’s
external auditor, Crowe (HK) CPA Limited in accordance with
Hong Kong Standard on Review Engagements 2410 Review
of Interim Financial Information Performed by the Independent

Auditor of the Entity issued by the HKICPA.
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¢ DISCLOSURE OF OTHER INFORMATION e

CORPORATE GOVERNANCE CODE

The Company has complied with all the applicable code
provisions of the Corporate Governance Code (the “CG Code”)
contained in Appendix 14 of the Listing Rules throughout the
Period, with the exception of provision F.2.2 of the CG Code.

Provision F.2.2 of the CG Code provides that the chairman of
the board should attend the annual general meeting. Dr. Cheng,
the Chairman of the Board, was unable to attend the annual
general meeting of the Company held on 23 September 2024
(the “AGM”") due to other business commitments. Mr. Xu Hao, the
Chief Executive Officer and Executive Director of the Company
who took the chair of the AGM, together with other members of
the Board who attended the AGM, were of sufficient calibre for
answering questions at the AGM and had answered questions at
the AGM competently.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code set out in Appendix
C3 (formerly Known as Appendix 10) of the Listing Rules as
its own code of conduct regarding its Directors’ securities
transactions. Having made specific enquiry of all Directors, the
Company confirmed that throughout the Period, all Directors have
complied with the required standards set out in the Model Code.
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