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Management Discussion and Analysis
BEEENWN DM

BUSINESS REVIEW

The Group is principally engaged in dry grinding and dry beneficiation (the
“"DGDB") business, the convergence media business, and other operations
including investment, securities trading and tourism and hospitality
business. The first half of 2024 presented a challenging global economic
environment characterized by inflationary pressures, rising interest rates,
and geopolitical tensions. In China, the economic recovery faced
headwinds, with continued credit contraction affecting capital flows and
consumption demands.

For the six months ended 30 September 2024, the Group reported a
revenue from operations of approximately HK$14,630,000, a decline from
HK$25,263,000 in the same reporting period of previous year. This
decrease reflects the broader economic challenges faced by many
businesses. Notably, the loss for the period significantly decreased to
HK$7,962,000, down from HK$12,210,000 for the same period last year,
indicating improved operational efficiency and effective cost management
despite challenging environment. Also there is an adjustment of gain on
settlement HK$1,931,000 in the review period.

As macroeconomic conditions remain subdued in Hong Kong and mainland
China, the Group is strategically leveraging its diversified business model to
adapt to market changes. To offset the weaker performance of the
convergence media business, the Group has redirected resources to collect
the receivables of more than HK$8 million from convergence media
business and to expand the DGDB operations. This strategic shift involves
broadening the scope of the DGDB business from a primary focus on iron
ore to encompass a wider range of mineral ores.

In line with this strategic expansion, the Group has established collaborative
partnerships with various technology partners in the international and
mainland iron ore or coal mine industries. These collaborations are pivotal
for accelerating both the technological advancements and business
development of the DGDB technologies.

Dry Grinding and Dry Beneficiation Business

The DGDB Business has successfully transitioned from an investment-
focused phase to a revenue-generating operation. During the six months
ended 30 September 2024, the DGDB segment generated approximately
HK$7,572,000 in revenue, a significant increase from HK$Nil in the same
reporting period last year. The Group has made significant advancements in
DGDB technologies through collaboration with industry players in the iron
ore and coal mine industries to accelerate commercialization.
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BUSINESS REVIEW (continued)

Dry Grinding and Dry Beneficiation Business (continued)

During the period under review, the Group deepened its collaborations with
technology partners and expanded the application of DGDB technologies to
new ore varieties, such as titaniferous iron ore and talc ore. This
diversification has enabled us to capture new market opportunities while
maintaining our leadership in the iron ore beneficiation sector.

A pivotal aspect of the Group's strategy involves the development of mobile
DGDB operations. This initiative includes the deployment of DGDB
machineries in maritime enviornments, reducing the need for extensive
land-based infrastructure. The flexibility of this mobile strategy significantly
minimizes infrastructure and transportation costs, while allowing the Group
to efficiently access and utilize resources in underutilized locations. This
innovative approach not only enhances operational efficiency but also aligns
with the Group’s commitment to sustainable and cost-effective solutions.

Reference is made to the announcement of the Company dated 8
December 2024 in relation to a strategic cooperation agreement. The
strategic cooperation agreement provides the Group with exclusive rights to

mining production, including processing, transportation, and coal sales.
Production is projected to increase from 2 million tons per year to 5 million
tons upon the completion of transportation infrastructure. This partnership
also integrates mobile DGDB operations and on-site power generation,
aligning with industry trends to reduce environmental impact and enhance
adaptability.

Management Discussion and Analysis (continued)
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The Group has also entered into a framework agreement with a state-
owned enterprise in the PRC for the procurement of raw materials for iron
ore production. Under the agreement, the purchase volume is set at up to 2
million tons per year, providing a solid basis for the Group’s continued
expansion in the DGDB sector.
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Management Discussion and Analysis (continued)

BEEEN N DM (E)

BUSINESS REVIEW (continued)

Dry Grinding and Dry Beneficiation Business (continued)

The DGDB business is leading by the Executive Director and Chairman of
the Company who has over 10 years’ corporate management experience
including strategic planning and business development in the commercial
concrete industry, and he has also engaged in various business relating to
the commercial concrete industry including the production research and
sales of commercial concrete, commercial concrete admixtures and
associated chemicals such as polyether monomers in the PRC and Southeast
Asia. He has previously been an entrepreneurial management personnel in
coal chemical industry.

The team of the DGDB business consists of mainly engineers and specialists
with extensive expertise experience in international energy cooperation,
project management, research and development, production management,
equipment installation, cost control analysis, corporate strategic
management and mining investment and specialist in chemical additives.

Convergence Media Business

The convergence media business experienced a reduction in revenue,
generating approximately HK$7,058,000 for the six months ended 30
September 2024 compared to HK$25,623,000 in the previous year. This
decline is largely attributed to a strategic shift in operational focus in
response to the increasingly difficult advertising market in China.

The Group has maintained the business in automotive sector by focusing on
organizing product launches, conducting vehicle reviews, and hosting
technical live-streaming sessions. Leveraging platforms such as Douyin
(TikTok China), WeChat Channels, and media streaming services, the Group
has strengthened its presence within the automotive industry.
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BUSINESS REVIEW (continued)

Convergence Media Business (continued)

During the reporting period, the Group secured advertising contracts
including lightbox advertisements, outdoor LED wall displays, and
promotional video production for customers in the food and beverage and
retail sectors. However, the Convergence Media Business faced significant
challenges due to reduced marketing budgets among both existing and
potential customers, coupled with rapidly evolving market trends across
various industries. Both the contract values and durations have decreased
substantially.

Furthermore, intensive price competition among service providers has
placed additional strain on the segment’s profitability. Large branded
customers often demand extended credit terms for service fees, which has
posed difficulties and hesitation for the Group in maintaining contracts with
these customers.

At the same time, the Group maintained its focus on large-scale cultural
events and music concerts. A highlight during the period was the concert at
Changzhou Cultural Plaza, which created a vibrant atmosphere, boosting
local tourism and fostering new business opportunities.

The Group had a team of 16 members operating the convergence media
business in which 7 are the key personnel of this business segment. The
chief executive has over a decade of experience in multimedia content
planning and business marketing in Mainland China and Hong Kong. He
has successfully implemented one-stop promotion strategies to assist
enterprises in brand building and launched cross-border advertising
platforms. The general manager has over 15 years of experience in sales
and marketing, excelling in B2B strategies and corporate relationship
management. He has built an extensive client portfolio, including prominent

companies like Feihe, and China Mobile.
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Management Discussion and Analysis (continued) .
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BUSINESS REVIEW (continued)

Convergence Media Business (continued)

Recognizing the growth of the DGDB operation, the Group will focus on
expanding its scope to include a broader range of mineral ores, advancing
mobile DGDB solutions, and deepening collaborations with international
and domestic partners to accelerate technological innovation and
commercialization. These efforts are aimed at enhancing operational
efficiency, reducing costs, and maintaining a competitive edge in the
beneficiation industry. Despite challenges in the Convergence Media
Business due to market trends and price competition, the Group remains
committed to sustaining its presence in this segment.

Other Operations - Investment, Securities Trading and Tourism and
Hospitality Business

In addition to its core business segments, the Group is actively monitoring
market developments and is well-positioned to pursue suitable business
opportunities in its operations and investments in the region as and when
they arise.

BUSINESS MODEL AND BUSINESS STRATEGY

Diversification is our core business strategy. The Group is committed to
achieving long-term sustainable growth of its businesses in preserving and
enhancing the value of the Company's shareholders. The Group is focused
on looking for attractive investment opportunities to strengthen and widen
its business scope. The Group has maintained a prudent and disciplined
financial management to ensure its sustainability.

PROSPECTS

Looking ahead to the second half of 2024, the Group remains cautiously
optimistic despite the ongoing macroeconomic uncertainties. The Group
anticipates a strategic shift in focus with scaling down of the convergence
media business as we realign resources in response to market conditions.
Conversely, we expect substantial growth in our DGDB business, driven by
increasing demand for energy-efficient and sustainable mining solutions.
We expect to expand our operation from iron ore related processing
application to coal mine as well while developing presence in Mongolia and
other countries rich in mineral resources.

The Group's initiatives in coal mine DGDB projects, maritime DGDB
technologies, the mobile power generation, and cryptocurrency mining are
set to demonstrate the Group’s commitment to expanding its presence in
the mining industry while leveraging its advanced DGDB technologies.
These initiatives position the Group in a more prosperous areas for growth
and align with global sustainability trends.

In line with our long-term strategic objectives, the Group will continue to
seek opportunities to optimize our capital structure and enhance
shareholder value. We remain committed to prudent financial management,
while focusing on expanding our DGDB operations and capitalizing on
emerging trends in sustainable technologies and resource-efficient
industries.
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FINANCIAL REVIEW

During the period under review, the Group recorded a revenue of
approximately HK$14,630,000 (30 September 2023: approximately
HK$25,623,000), representing a reduction of approximately 42.9%
compared with previous corresponding period. The Group will continue to
monitor the market closely and apply appropriate measures to increase its
competitiveness and to improve the revenue level of the Group even in an
uncertain economic environment. Loss for the period under review
narrowed to approximately HK$7,962,000 (30 September 2023:
approximately HK$12,210,000). Loss attributable to owners of the
Company for the period under review was approximately HK$7,520,000 (30
September 2023: approximately HK$9,937,000). As at 30 September 2024,
the total assets and net liabilities of the Group were approximately
HK$66,141,000 and HK$370,914,000 (31 March 2024: approximately
HK$68,290,000 and HK$374,730,000) respectively.

LIQUIDITY AND FINANCIAL RESOURCES

As at 30 September 2024, the Group had bank balances and cash of
approximately HK$2,049,000 (31 March 2024: approximately
HK$1,697,000), and the Group had total borrowings including liability
component of convertible bonds of approximately HK$249,273,000 (31
March 2024: approximately HK$246,295,000), of which borrowings of
27.2% was in HK$ and 72.8% was in Renminbi and of which borrowings
within one year was HK$64,040,000 (31 March 2024: HK$212,004,000),
accounting for approximately 30.5% (31 March 2024: 86.1%) of the total
borrowings. The gearing ratio, being the ratio of the sum of total
borrowings to total deficit, was 56.6% as at 30 September 2024 (31 March
2024: 65.7%). The liquidity ratio, being the ratio of current assets over
current liabilities, was 21.7% as at 30 September 2024 (31 March 2024:
14.1%). The improved liquidity ratio was due to effective debt restructuring
initiatives, including placing and negotiating debt settlements on favourable
terms. The debt restructuring initiatives also resulted in a reduction in
finance costs to HK$5,174,000 (30 September 2023: HK$5,859,000).

The Group's cash and cash equivalents were mainly denominated in RMB
and the Group's borrowings were mainly denominated in RMB. As at 30
September 2024, the Group's other borrowings with fixed interest rates
accounted for approximately 100% of total borrowings.

USE OF PROCEEDS

For the details of the placement of new shares under general mandate, 6M
Convertible Bonds and Settlement Convertible Bonds issued for cash during
the period under review, please refer to the information disclosed in the
paragraph headed “Equity-linked Agreements” in this interim report.

PLEDGE OF ASSETS
As at 31 March 2024 and 30 September 2024, the Group did not pledge
any assets to secure the borrowings granted to the Group.

Management Discussion and Analysis (continued)
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Management Discussion and Analysis (continued)
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CAPITAL COMMITMENTS
Details of the Group's capital commitments are set out in Note 16 to the
consolidated financial statements.

CONTINGENT LIABILITIES

As at 30 September 2024, except those as disclosed in the section of
“Litigation” in this report, the Group had no other significant contingent
liabilities.

EXPOSURE TO FOREIGN EXCHANGE RATE RISK

During the period under review, the Group'’s transactions were mainly
denominated in Hong Kong dollars and Renminbi. In the event that
Renminbi appreciates, the Group will be affected directly because a certain
extent of business of the Group is in the PRC. Although the Group does not
currently enter into any foreign exchange forward contract to hedge against
exchange rates fluctuations during the period under review, the
management will closely monitor the fluctuation in the currency and take
appropriate actions when condition arises with an aim to minimize the
impact of foreign exchange fluctuation on the Group’s business operations.

EQUITY-LINKED AGREEMENTS

Placement of New Shares under General Mandate

On 7 May 2024, the Company and the placing agent entered into the
placing agreement (“the Placing Agreement”) pursuant to which the
Company has conditionally agreed to place through the placing agent, on a
best effort basis, of up to 16,803,334 Placing Shares (“the Placing
Shares”) to not less than six placees who and whose ultimate beneficial
owners shall be independent third parties at a price of HK$1.030 per
placing share. As additional time is required for the placing agent to
procure investors to subscribe for the Placing Shares, on 28 May 2024, the
Company and the placing agent, after arm’s length negotiation, entered
into a supplemental agreement (the “Supplemental Agreement”) to the
Placing Agreement, whereby the parties agreed to extend the completion
date to within four Business Days after 11 June 2024. Furthermore, the
Placing Price is adjusted from HK$1.030 to HK$1.070 (the "“Adjusted
Placing Price”). As additional time is required for the fulfillment of the
conditions, including the granting of the listing of and permission to deal in
all the Placing Shares by the Stock Exchange, on 11 June 2024, the
Company and the placing agent, after arm’s length negotiation, entered
into a second supplemental agreement (the “Second Supplemental
Agreement”) to the Placing Agreement (as amended and supplemented by
the Supplemental Agreement), whereby the parties agreed to extend the
completion date to within four Business Days after 2 July 2024. All the
conditions precedent in the Placing Agreement have been fulfilled and
completion of the placing took place on 2 July 2024. For details of the
placing shares under the general mandate, please refer to the Company’s
announcements dated 7 May 2024, 28 May 2024, 11 June 2024 and 2 July
2024 respectively.
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EQUITY-LINKED AGREEMENTS (continued)

Subscriptions of Convertible Bonds under General Mandate

On 12 July 2024, the Company entered into the subscription agreements
with 4 Subscribers, pursuant to which the Company has contemplated to
issue and the Subscribers are desirous of subscribing the Convertible Bonds
in the total principal amount of HK$6,000,000 which may be converted
into no more than 1,500,000 Conversion Shares based on the initial
Conversion Price of HK$4.00 upon full conversion (the “6M Convertible
Bonds"”). On 25 July 2024, the Convertible Bonds were issued by the
Company to the Subscribers pursuant to the subscription agreements. For
details of the 6M Convertible Bonds, please refer to the announcement of
the Company dated 12 July 2024.

Issue of Convertible Bonds under Specific Mandate in relation to the
Settlement Agreement

On 11 April 2024, the Company entered into the Settlement Agreement
with CQ Zifeng, pursuant to which the Company, CQ Baoli Yota and CQ
Zifeng have agreed to settle the Agreed Amount by the issue of the
Convertible Bonds to CQ Zifeng (the "“Settlement Convertible Bonds”).
The principal amount of the Convertible Bonds of RMB128,370,000 (based
on the Exchange Rate, equivalent to approximately HK$139,003,790). In
the case of the Conversion Rights having been exercised in full, a total
number of 11,678,635 Conversion Shares will be allotted and issued by the
Company upon full conversion of the Convertible Bonds at the initial
Conversion Price of HK$11.9024 per Conversion Share. The Conversion
Shares will be allotted and issued pursuant to the Specific Mandate which is
subject to the Shareholders’ approval at the SGM which will be held on 10
October 2024.

For details of the Settlement Convertible Bonds, please refer to the
announcement and the circular of the Company dated 14 August 2024 and
20 September 2024 respectively.

Save for the share option scheme and share award scheme of the Company
and the above agreements, no other equity linked-agreements were
entered by the Group or existed during the period under review.

MATERIAL ACQUISITION AND DISPOSAL OF SUBSIDIARIES
The Group had no material acquisition and disposal of subsidiaries during
the six months ended 30 September 2024.
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Management Discussion and Analysis (continued)
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LITIGATIONS BN

(i) On 20 August 2013, the Company entered into the Placing () MRZZBE-—Z=ZFNAZ+H XAFHEEER
Agreement with the Placing Agent. Pursuant to the Placing BIVEEHE BERESHE BERE
Agreement, the Placing Notes carry interest at 5.0% per annum and BEMESOEFE  UHRAEREZEESE
are to be redeemed on the seventh anniversary from the respective ZE1TH ﬁﬂtﬁ%t%ﬁiﬁé B.—ZEEA
issue dates of the Placing Notes. One creditor purportedly a beneficial REZBREREBACERAERAFREE
owner of the Placing Notes commenced court action against the EREREA  NEBRREERIBEE FTAQRAER
Company for recovery of her alleged outstanding debt due by the BelEBORERESE - AN EEREL
Company to her under the Placing Notes. Nevertheless, the note ZERFA AEKRYE KRR AR EEMERF
holders of the Placing Notes have not commenced any court action e ZERAEBNESSERLELRE108
against the Company. Such creditor’s alleged debt amount includes %/’é?ﬁ&ﬂi EMB1260B8E8BT -N_E
the principal of HK$10 million and outstanding interest of HK$1.26 TFE=ZRA+TB ZEEALLBITEA
million. On 16 March 2020, the Placing Agent was added by such AHK&Z‘“T B ;%FﬁLiEF‘ S ERENR
creditor as the second defendant in the Amended Writ of Summons ZHE - RZTETFF+_AWA AR
and Amended Statement of Claim. On 4 December 2020, the 7%5'“&Lkﬁﬁ'ﬁﬁﬂ’¢ﬁf§21§f 2tk &
Company filed and served a Writ of Summons and Statement of HERLE - R_FT=Z—FALA+=H0 &
Claim against the Placing Agent. A mediation conference was held THREER ARRERHR R
on 13 September 2021 and the mediation ended without agreement. F—A=4+—H BESZEERRDERE
On 31 January 2022, the Court of First Instance of the High Court of ((ZRDEL—EGS BERBEBZEEN
Hong Kong (the “Court”) granted an order that the aforesaid two BR - TER — B Fﬁ EXE;*: —FE—EE L
court actions be heard and tried together at the same time or one MMIBEEFAR - R_T__FRAZ+
after the other as to be directed by the trial judge. On 20 June 2022, H ARAIHFERWFEERE -EHEERATP
the Company filed and served its Re-Amended Defence and WEHEINHEIRFEARES —HE
Counterclaim under one court action and its Re-Amended Statement EHFRATHEFREITHRRRME RERD
of Claim and Writ of Summons under another court action. On 8 e RZZFEZ=F_ANB ZEREZL &
February 2023, the Court issued an order that the case management RZZBEZ=FtA+—BBHN LMMIEF
summons conference hearing in the aforesaid two actions which was RHRGEEEEEERAARE T -=
held on 11 July 2023 and adjourned to 18 December 2023. On 27 FTZATNB - RZEZ=FAA=T+
September 2023, the Company has taken out applications for expert H ARAIEEHERERER IR
directions and adducing supplemental witness statements. On 18 BARLE R-ZT-_=F+=-A+N\8"
December 2023, the Court issued an order that a case management FERBESR _ZE-_MFNA+ N \BBHEERHE
conference hearing which was held on 18 April 2024. On 18 April ERgRRA - R_ZE-_NFMOA+NAR-
2024, the Court issued an order that the Creditor to set the case ERBESEEARIZBNBREYE - #1T
down within 42 days for a 12-day trial. Applications to set down for RENRRNEM HHSEABEFI A ERZ
trial were filed and served on 13 May 2024 and 28 May 2024 T_NFRAT=ZARER-ZFT-_MNFHA
respectively. The Applications were approved by the Court on 7 June ZHNHRRREE - ERAR_TZMEF X
2024. On 23 July 2024, the pre-trial hearing and the formal hearing AtB#EZERFE - R_T_MNE LA
for the aforesaid two court actions was now fixed by the Court on 27 Z+=H L MIEARFANTERRA K
November 2025 and 2 March 2026 to 17 March 2026 respectively. FARMARDBBEERER_T_AF+—

A-Z+tBER=ZZFE-_X"E=-A-HEZ=-Z
ZARF=ZRAt+ttER#ETT-
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V\v Management Discussion and Analysis (continued)
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LITIGATIONS (continued) %ﬁ%ﬂ (&)

In July 2020, Hong Kong Made and Ample Success had entered into
an agreement with the Licensor to obtain the advertising license
rights for the period from 1 July 2019 to 30 June 2022 in connection
with the Guangzhou-Shenzhen China Railway High-speed Harmony
Series trains (the “GSCR Hexiehao Trains"”) (the “2019 Advertising
License Rights Agreement”) and were the exclusive agents in
connection with the advertising agency services and related
production services for GSCR Hexiehao Trains. In June 2021, the
Group had entered into another agreement with the Licensor to
extend the term of the Advertising License Rights for the period from
1 July 2022 to 30 June 2025 (the “2021 Advertising License Rights
Agreement”). In September 2022, the Group was in dispute with
the Licensor on certain terms of the 2021 Advertising License Rights
Agreement and the Group, as plaintiff, lodged legal proceeding
against the Licensor (the “Defendant”) in Guangzhou Nansha
People’s Court, (the “Nansha Court”) in respect of the breach of the
2021 Advertising License Rights Agreement for (i) rescinding the
2021 Advertising License Rights Agreement; (ii) refund of deposit
paid of RMB5,300,000 (equivalent to HK$6,045,000); (iii) refund of
over-charged license fees of RMB8,917,000 (equivalent to
HK$10,163,000); and (iv) other damages such as losses, interest and
legal fees etc. (the “2022 PRC Court Action”). In December 2022,
the Group lodged legal proceeding against the Defendant in the
Court of First Instance of Hong Kong Special Administrative Region
(the "CFI of Hong Kong") for (i) rescinding the 2019 Advertising
License Rights Agreement and the 2021 Advertising License Rights
Agreement; (ii) returns of deposit paid of RMB5,300,000 (equivalent
to HK$6,045,000) (iii) refund of over-charged license fees of
RMB15,533,000 (equivalent to HK$17,716,000); and (iv) other
damages such as losses, interest and legal fees etc. (the “2022 Hong
Kong Court Action”). On 20 February 2023, the Defendant lodged
a counterclaim against the Group in the Nansha Court (the
"Counterclaim”) but the Counterclaim was subsequently revoked
and approved by the Nansha Court on 13 June 2023. At the same
date, the Nansha Court determined to dismiss the claim against the
Defendant lodged by the Group on the basis that there is parallel
litigation with certain overlapping issues between the aforesaid
claims lodged in the Nansha Court and in the CFl of Hong Kong.

RZTZZTF+ A BERERIEEFT
AR WS ZZE—NAFtA—B=
CE - FEXRNACTHRHEABERGNHER R
PP B ([EFREMERINE]) M ESFITE
((ZE-hFEEHIERRD TAEXR
BREFRINEESRERE RABBEIERS
HBXRRE . —_F = — fﬁ/\ C RSB LR
HABR B —ihE ERTENER
BT+ A— ELEE_ ZHFR
A=+R(=B=-FEEHFEHBRE] -
RZZZZFNA AEEHABFHFARZS
T FREERTRBENE TBRRELETF
FOAEBEEARSEANRBETATHSE
Ang&fyffig%%%%mﬁkgﬁ
MmﬁuEAE£EUﬁ¢w£ﬁD
BRI —FEREEFTERE @E
8 & & AR #5,300,0007C( ﬁ g
6,045,000/ 7r) ¢ (iii) iR @y%MﬁTEAE
8,917,000 7t (18 & # 10,163,000 7T ) :
(mﬁmﬁ%mwmﬁaﬁéﬁfééﬁﬁ)
((ZZ2-—=FHhEERFR) -R=ZT ==
F+ZA AEEREAEFNITHERRE
E(EBERETIEDAES ARDEREF
BNWEBRZE-NFEEETERERL
TEC—FESFTEBRZE WEBRENH
&4 AR % 5,300,000 7T (11 & 74 6,045,000 7%
7o) (i) iR B Z W @) 77 A B A R ¥ 15,533,000
(I ERN17,716,0008 7T) « (v EMBE
(BlnEsE - MEREEERS )U_Ezz
ﬁﬁéiﬁﬁ A) o R—EBE_=F_F =+

CEEARNELRERERFHALEEN
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Management Discussion and Analysis (continued)
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LITIGATIONS (continued) FRER (48)
(i) (continued) iy (&
On 20 June 2023, the Group submitted an amendment on its Writ of RZZEZ=FRAZ+H XTEEHEAZR
Summons and Statement of Claim to the CFI of Hong Kong for (i) E\fﬁﬁ*’\/ffﬁ’]@? MM kRBERRELERR
rescinding the 2019 Advertising License Rights Agreement; (i) refund & nTZ’S OV —_E— N FEESFFERD
of overcharged license fees of RMB12,468,000 (equivalent to (i) IE!;HQE’]&F—J%?/\E@}Q 468,000
HK$13,502,000); and (iii) other damages such as losses, interest and 70 (M8 & 713,502,000 70) ¢ K (i) & 1B =
legal fees etc. (the “2023 Hong Kong Court Action”). (BlnsE - MEREEZER g) ([z&==
FEBERFRD -

On 13 July 2023, the Group lodged another legal proceeding against RZZBEZ=FLA+=8 AEEREYE
the Defendant in the Nansha Court in relation to the 2021 ERM T FEEEHTREG R F"J%Eii/\
Advertising License Rights Agreement for (i) rescinding the 2021 RBHS—1E /fépﬁ*/\ OB R T —F
Advertising License Rights Agreement; (ii) refund of deposit paid of BERIERE (VRO EHE’]E%/\E%
RMB5,300,000 (equivalent to HK$5,739,000); (iii) refund of 5,300,0007E($B )‘5’\5 739,0007%8 7T ) : (iii)

overcharged license fees of RMB8,917,000 (equivalent to Bl ZUWHEF] 8 ARES917,000T(HEE E@
HK$9,656,000); and (iv) other damages such as losses, interest and 9,656,00078 L) « R(v)EMBEE(FlanEiE
legal fees etc. (the “2023 PRC Court Action”). The Defendant MERZEZZERS)(ZB2-=ZF9HER
lodged objections on 26 September 2023 and the Group has lodged HRD - RZTE_=FLA=Z+H ®E
statement of defence and supplemental statement of defence on 12 AR EZ &ZJXE BEoRR T ==F1+A
October 2023 and 24 November 2023 respectively. On 12 December TZRARZE_=F+-AZTHERZE
2023, the Nansha Court determined to dismiss the 2023 PRC Court ERXNEERERNEE RZTE_=F
Action. The Group lodged an appeal to Guangzhou Intermediate TZATZH mYpEARED ﬁ% - B E
People’s Court (the “Guangzhou Court”) on 3 January 2024 (the TEC=FHBRERFA R T _MF —
“Appeal”) and was accepted by the Guangzhou Court on 6 March A=ZH A&EEMEMTH %&)\E/ﬂ‘?ﬁ(ﬂﬁ
2024. On 16 July 2024, the Guangzhou Court affirmed the original d‘l‘l %I!*'J)?Etiéﬁ(ﬂ:ﬁﬁ'ﬁ o BIMER B R
judgement made by the Nansha Court on 12 December 2023. CECNF=ZAABRELF - R_T N

FLA+TRB BINEARESELBEARD
ZEZ=F+ A+ ZAEENERA-

Up to the date of this interim results announcement, the CFl of Hong HEAPHEELRERH BBRDEER
Kong and the Guangzhou Court have not issued any judgement in BN AR W gt == 7_¢%5/7§/£T FEa &
relation to the 2023 Hong Kong Court Action and the Appeal. The FHREHEAAR - KARRESER A A&
Directors of the Company consider the claims lodged by the Group in B ZlF B REMBEREANBERN
respect of the over-charged license fees and other damages had not RWHERRIEEE REARBEHRR
been recognised as contingent assets as it is considered the outcome EEFRHERBREE -

of the legal proceedings is uncertain at the end of the reporting

period.

Save as disclosed above, there is no other material litigations BREXHEBEEEN MEEMENFARER
expected to result in a significant adverse effect on the financial = H /@R ﬂﬂff$%lzﬁ7ﬁ‘kﬂkﬂf_ﬁ5€§
position of the Group, either collectively or individually. Management ATFEE BERHERBDHZSFALTIER
believes that adequate provisions have been made in respect of such TR o

litigations.
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EMPLOYEES AND EMOLUMENT POLICY

As at 30 September 2024, the Group employed 62 employees (30
September 2023: 80). Staff costs (including Directors” emoluments) of the
Group for the six months ended 30 September 2024 amounted to
approximately HK$5,380,000 (30 September 2023: HK$4,516,000).

Remuneration packages are generally structured by reference to market
terms and individual merits. Salaries are reviewed periodically based on
performance appraisal and other relevant factors. Staff benefits plans
maintained by the Group include medical insurance, hospitalization scheme,
mandatory provident fund, share option scheme and share award scheme.
Employees in the PRC are remunerated according to the prevailing market
conditions in the locations of their employments.

The emolument policy of the employees of the Group is set up by the Board
on the basis of their merit, qualifications and competence. The emoluments
of the Directors are decided by the Board, as authorized by the shareholders
at the annual general meetings of the Company, having regard to the
Group's operating results, individual performance, time commitment, duty
and responsibility, salaries paid by comparable companies, market
conditions and desirability of performance-based remuneration.

INTERIM DIVIDEND
The Board does not recommend the payment of any interim dividend for
the six months ended 30 September 2024 (30 September 2023: HK$ Nil).

IMPORTANT EVENTS AFTER THE REPORTING PERIOD

(@  Pursuant to the announcement dated 4 October 2024 and 18
October 2024 in relation to the subscriptions of new shares under
general mandate, an aggregate of 9,756,096 Subscription Shares
have been successfully allotted and issued to the four Subscribers at
the Subscription Price of HK$0.41 per Subscription Share. Amongst
the net consideration from the Subscriptions, the amount of
HK$2,000,000 will be set off against part of the debt owing by the
Company to the respective Subscriber(s) on a dollar-to-dollar basis.
The remaining proceeds are intended for general working capital.

(b)  On 10 October 2024, the ordinary resolution in connection with the
issue of the Convertible Bonds to Chongqging Zifeng Business
Partnership (Limited Partnership)* (ZE B i A& & & 9% 2 CH R
4%)) ("CQ Zifeng”), which is indirectly owned and controlled by
Chongging Municipal SASAC (State-owned Assets Supervision
Administration Commission of the State Council), under specific
mandate in relation to the Settlement Agreement, was duly passed in
the special general meeting. The completion of issue of the
Convertible Bonds took place on 23 October 2024 in accordance
with the Settlement Agreement.

Management Discussion and Analysis (continued)
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On 17 November 2024, the Company has entered into a
memorandum of understanding (the “MOU") with Van Pacific
Resource Ltd. (the “VPR") to expand the Group’s DGDB technologies
in the coal sector and develop its business opportunities in power
generation, data centre and potentially cryptocurrency mining
business. The Group shall obtain an exclusive right for ten years or
longer in mining, producing, processing, transportation and selling of
coal from the coal ore (the “Mining Productions”) located in
Mongolia owned by VPR’s subsidiary. An exclusive pilot pithead coal
power plant in relation to the Mining Productions will be built in
Mongolia; and the Group intends to further expand into
cryptocurrency mining and potentially data centre business utilizing
the cost-effective power generation from pithead power plant. VPR
shall assist in obtaining all Mongolia’s government and regulatory
approvals in this respect.

On 8 December 2024, the Group and VPR has entered into a
strategic cooperation agreement (the “Cooperation Agreement”)
in relation to cooperation of mining of lignite mine owned by VPR in
Mongolia.

The production target is set at 2 million tons of coal annually, with
plans to scale up to 5 million tons post-completion of railway
infrastructure. The Group will establish dry processing facilities to
enhance the coal quality and calorific content to improve
competitiveness. The Group will also establish a pilot pithead coal
power plant at the mining site to utilize processed coal for cost-
effective energy generation. VPR will assist with customs clearance,
sales channel development, and regulatory approvals in Mongolia.
Additionally, VPR has agreed to provide five hectares of industrial
land free of charge for the Group's coal processing, power
generation, and data centre operations.

Under the Cooperation Agreement, 30% of the pre-tax profit from
operations will be shared with VPR every six months.

For details of the Cooperation Agreement, please refer to the
Company’s announcement dated 8 December 2024.
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE

As at 30 September 2024, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares or
debentures of the Company and its associated corporations (within the
meaning of Part XV of the SFO) as recorded in the register maintained by
the Company pursuant to Section 352 of the SFO or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code were
as follows:

A. Long position in Shares and underlying Shares

Other Information

Hib&EH

EERESTHRABZER

RZZE-_NFRLRA=ZFTH BERARARSIT
BABRAQRRIMEBBZE(TERESFLBE
IRBIEXVER) 2B - MR D EH P AL
ERRBIREBEZFFLBAEGRIEINEFEEZER
MrRzEZRKXE HBRBZETAENEARR
ARz EERABWT

A REROREBEROZHR

Approximate
percentage of

Number of issued share
Number of underlying capital of the
Shares held Shares held Company
Name of Directors Capacity/Nature of interest (Note 3) (Note 3) (Note 4)
HARRF
FrisEHE ERITRE
FEERHEE KRB E BHEDL
EEHA B Rt E (Fft5E3) (BF3E3) (Ht5xa)
Wang Bin Interest in controlled corporation 10,335,917 10.6080%
(Note 1)
F# EEEEER D)
Zhang Yi Interest in controlled corporation 2,153,475 2.2102%
(Note 2)
R K EEEEERE2)
Beneficial owner 800 0.0008%
ERPEA A
Sub-total 2,154,275 2.2110%
et
Chu Wei Ning Beneficial owner 300,000 0.3079%
B E ERPEA A
Lam Sze Man Beneficial owner 5,000 0.0051%
MEF ERBEAA
Chan Kee Huen, Michael Beneficial owner 250 0.0003%

e

EmERA
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Other Information (continued)
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INTERESTS OF DIRECTORS AND CHIEF EXECUTIVE (continued)

A.

18

Long position in Shares and underlying Shares (continued)

Notes:

(M

These underlying Shares may be issued upon the exercise of the
conversion rights attached to the convertible bonds in the principal
amount of RMB20,000,000 by the Company to Hong Fu pursuant
to the subscription agreement dated 29 March 2023. Hong Fu is
ultimately owned by Mr. Wang Bin as to 85.05%.

These Shares are held by One Faith Investments Limited, which is
beneficially and wholly owned by Mr. Zhang Yi.

Based on the number of issued Shares of 97,434,673 as at 30
September 2024.

EERBETHRABZERZ(B)
A REOREBERGZFRE)

(1) ZERBEBROGARAQARERHRAC
T CF- AT NAENRERERL
BEITA L5 A ARY 20,000,000 7T 8 7]
HaB% (& 5 BT MY A5 60 R R M AT (R R
T BHEWEERKERS5.05%

% % % 17 /2 One Faith Investments Limited 5
B MZARHRKEEEZEEHEE °
%fi@: T_MFNA=Z+THZEEITR
D& E 97,434,673 %51 E -

3)

Share Options B. IR
Number of
share
options
Exercise price granted
Name of Directors Date of grant (Note)  Exercisable period (Note)
Frig
THEE BREZE
BEEnR R BH (M) wTEHE (B 31)
Zhang Yi 9 December 2021 HK$3.39 per Share 9 December 2021 to 8 December 2026 372,156
(both days inclusive)
SRR —ET-—F B339 T —E--—F+-ANhBZE
+=—AhH ZEZRFTZANE
(REEEMA)
Chu Wei Ning 9 December 2021 HK$3.39 per Share 9 December 2021 to 8 December 2026 372,156
(both days inclusive)
M E —T-—F BR339%F T —E-—F+=-ANBZE
+=ZAnB8 —EXRF+ZANR
(BRREEEMA)
Lam Sze Man 9 December 2021 HK$3.39 per Share 9 December 2021 to 8 December 2026 186,078

AT B8

Save as disclosed above, as at 30 September 2024, none of the
Directors or chief executive of the Company had any interests or
short positions in the Shares, underlying Shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be kept
under Section 352 of the SFO or as otherwise notified to the

—_ET-—4F
+=ANB

B339 T

Company and the Stock Exchange pursuant to the Model Code.

China Baoli Technologies Holdings Limited

(both days inclusive)

—E—F+ZANAE

—E-XFE+-ANH

(REEEMAR)
BREXHEEEN R_Z_MNEALA=Z+H &
ERARAERITHRABBMERRA A EEM

B8 B 17 2k

KR BARE

HBAR ©
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INTERESTS OF SUBSTANTIAL SHAREHOLDERS

As at 30 September 2024, the interests and short positions of the following
person (other than a Director or chief executive of the Company) in the
Shares and underlying Shares as recorded in the register required to be kept
by the Company pursuant to Section 336 of the SFO were as follows:

Other Information (continued)

Hi&E xR (&

FERRzER

RZZE-WNFAA=ZTRH REZHLBEKRD
E36HME  ARAATHFEZELMALE
TIHAL(EFEEHARARSTHRAE)ER
D RARBROTEENER AR

Long position in Shares and underlying Shares RBROREBEBROZHR
Approximate
percentage of
issued share
Number of capital of the
underlying Company
Name of Shareholder Nature of interest Shares held (Note 3)
HARRF
ERITRAE
FrisEHE BRES
BRREEEB EEME KRB &E (M5E3)
Wang Bin Interest in controlled corporation (Note 1) 10,335,917 10.6080%
F REEERER (1)
Notes: B2

(1) These underlying Shares may be issued upon the exercise of the
conversion rights attached to the convertible bonds in the principal
amount of RMB20,000,000 by the Company to Hong Fu pursuant to the
subscription agreement dated 29 March 2023. Hong Fu is ultimately
owned by Mr. Wang Bin, an executive Director, as to 85.05%.

(2) Based on the number of issued Shares of 97,434,673 as at 30 September
2024.

Save as disclosed above and so far as the Directors are aware of, as at 30
September 2024, there was no other person, other than the Directors or
chief executive of the Company, who had any interests or short positions in
the Shares or underlying Shares which would be required to be recorded in
the register required to be kept under Section 336 of the SFO.

(1) ZSEHEERGARARRREBERARA=ZT ==
FZAZTNENRERZRARETASE
# A R ¥ 20,000,000 7T & 7] #2 5% (& % B T &5 &9
BREETESRET - AEHRATES IWNE
AR ¥EH 85.05% ©

2 HERZZE-_WNFALA=Z+BZEERTRHEE
97,434,673 5t & -

BERBEEER  BEEMM KT WEA
A=+A REFKALARBTRABN &
E A A 7 B89 348 BB AR 15 o B 7 {798 48 4 5
R SR B R 336 1R A R T E B B A
e e HE S KA o
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Other Information (continued)

Hib & # (& N

SHARE OPTIONS i8R A
During the six months ended 30 September 2024, no share option was REBZE_ZT-_NFNLA=+THILERER Bk
granted, exercised, cancelled or lapsed under the Share Option Scheme. FTEIE T EERERERE 1760 - SRR

During the six months ended 30 September 2024, 3,721,561 Shares may REBEZE_T-_NFALA=+HILEAREAR AR
be issued in respect of share options granted under the Share Option 5B IR ET B A BB IR B B 173,721,561 IR R
Scheme, which represented approximately 4.26% of the weighted average 7 MEREEITRG B MNETHEL4.26% -
number of shares in issue for the period.

Movement of share options granted under the Share Option Scheme during HEZT-_NFALA=ZTAHLEARNEARBERER

the six months ended 30 September 2024: RTERENEREZ S
Number of share options
BREHE
Weighted
average
closing price
of the Shares
Cancelled/ Exercise immediately
As at Granted Exercised lapsed As at price per before the
Name or category 31 March during during during 30 September Date of Share Exercisable  respective
of participant 2024 theperiod  the period the period 2024 grant (HKS) period exercise date
ROREE
IS i BETE
ZEImE bt gl L3 BRTERE REA 2 Mg
SHEZBAEN ZA=t-H BRRH Hafk BRE#H/ %% MAZtE B4 AH (B TR FHRTE
Directors
Ez
Zhang Yi 372,156 - - - 372,156 9/12/2021 3.39 9/12/2021 - N/A
RIK 8/12/2026 TER
Chu Wei Ning 372,156 - - - 372,156 9/12/2021 3.39 9/12/2021 - N/A
NHE 8/12/2026 TER
Lam Sze Man 186,078 - - - 186,078 9/12/2021 3.39 9/12/2021 - N/A
HEHE 8/12/2026 TER
Employees 2,009,643 - - - 2,009,643 9/12/2021 3.39 9/12/2021 - N/A
k8 8/12/2026 TER
Consultants 781,528 - - - 781,528 9/12/2021 3.39 91212021 - N/A
BE 8/12/2026 &R
Total 3,721,561 - - - 3,721,561
@zt
Notes: B ST
The vesting period of the share options is from the date of grant until the BRENEBEHAEREABAETEAMLSG -

commencement of the exercise period.
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SHARE AWARDS

During the six months ended 30 September 2024, no share award was
granted, vested or forfeited under the Share Award Scheme. As at 1 April
2024 and 30 September 2024, the Company had 1,550 unvested Shares
awarded under the Share Award Scheme.

Details of grantee in the Share Award Scheme is set out below:

Other Information (continued)

Hi&E xR (&

B% 17 22 B
HE-_Z-_NFALA=ZFTHLEANEAR TEK®HD
HEBRERG RS MTL BB - R
T_NENA-BE-_E-_MNEAA=+H K
A FAE 1,550 AR 1R AR 10 SR B 5+ 81 2B ifn 14 K 55 B
BB 1D o

Betn BB R BDE R AR FEHIIMT

Unvested as at

Number of  Unvested as at 30 September

Grantee Date of grant Awarded Shares 1 April 2024 2024
R-ZZ-NF R=ZB-IF

A—H hA=+H

AERA RHEBAH REBROHBE REB REB
Wong Hoi Kuen (Note 1) 2 February 2018 1,550 1,550 1,550

=BT —“T-N\F-HZH

Note (1)

The 1,550 Awarded Shares awarded to a selected employee, Mr. Wong Hoi
Kuen, a former independent non-executive director of the Company. Due to his
resignation on 16 July 2018, the Awarded Shares are not vested in accordance
with the terms of the Share Award Scheme adopted on 15 January 2018.
Awarded shares that are not vested are held by the Trustee to be applied
towards future Awards in accordance with the provisions of the Share Award
Scheme.

Since the scheme mandate of the Company has not been refreshed, no
awarded shares are available for issue under the Share Award Scheme as at
the date of this report. The Company will revisit and make appropriate
amendment to the Scheme Rules in accordance with the requirements of
Chapter 17 of the Listing Rules before the refreshment of the scheme
mandate of the Company.

As at 1 April 2024 and 30 September 2024, no share option and award are
available for grant under the scheme mandate of the Company.

CORPORATE GOVERNANCE

Good corporate governance has always been recognised as vital to the
Group's success and sustainable development. The Company commits itself
to a high standard of corporate governance and has devoted considerable
efforts in identifying and formulating corporate governance practices
appropriate to the Company’s needs.

The Company has put in place corporate governance practices to meet the
code provision (the “Code Provision(s)”) as set out in the CG Code that
are considered to be relevant to the Group, and has complied with all of
the Code Provisions for the time being in force throughout the period
under review. The Company periodically reviews its corporate governance
practices to ensure that these continue to meet the requirements of the CG
Code.

B EE(1)

KRETEEEBEAE(RAABAANEBLIIENTE
F)ERI1550BERERD ARBR T —-NAFLA
TREBE BRROMRABRER-_Z-NF—A
THRRANRODREABETEE - AR BEN R
BB AZEARE  RERD R EECAR

HRARAWETEHRBEERESN MR AHE R
HI o B SRR A O R AR IR B () BB ET B T A B AT -
ARRRHREFH AR A S EEARE LR A
FETEENRESHBRELEZSETERA -

R-ZE-_MWMEME—BE-_ZE-_NFHLA=+
B BEERE R BT HRIEANRQ B T8 B
FARE -

hEER
AEE-ERBRHZEEERNASERT R
SEER2HAB - AR NGEFI KT 2%
ERt2ARERFIEEAARAEBFTZ 2L
XERER -

ARREEREEERFR UNSEEERT
AlprE R m B AR R B A B 2~ RUR ST( <F R
X)) TEREEARBEHARMANETERERERZ
STAMEX - ARAIEMBATELEE QTR - UK
REFETALETUZHRE -
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Other Information (continued)

H&Ex (E)

CHANGES IN THE INFORMATION OF DIRECTORS

Save as disclosed else where in this report, the Company is not aware of
any changes in this information of the Directors of the Company which are
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

AUDIT COMMITTEE

The Audit Committee has reviewed the unaudited condensed consolidated
financial statements and the interim report of the Company for the six
months ended 30 September 2024.

COMPLIANCE WITH MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

During the six months ended 30 September 2024, the Company has
adopted a code of conduct regarding directors’ securities transactions on
terms no less exacting than the required standard as set out in the Model
Code. Having made specific enquiry, all Directors have confirmed that they
have complied with the required standard set out in the Model Code and
the Company's code of conduct regarding Directors’ securities transactions
throughout the period under review and up to the date of this report.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY'’S
LISTED SECURITIES

During the six months ended 30 September 2024, neither the Company nor
any of its subsidiaries purchased, sold or redeemed any of the Company's
listed securities.

* The English translation of Chinese names or words are for information
purpose only, and should not be regarded as the official English
translation of such Chinese names or words.
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EREEE
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Unaudited Condensed Consolidated Income Statement

KEZEARSRER

For the six months ended 30 September 2024 #HZE_—Z_MF 1 A=+H 1L/ @A

Six months ended 30 September
BEAA=+tHLXMER

2024 2023
—E-mFE —E-=F
(Unaudited) (Unaudited)
(REER) (RE&ERZ)
Notes HK$'000 HK$'000
Bt 5 TER FHET
Revenue ' ON 4 14,630 25,623
Cost of revenue LN (11,962) (23,286)
Gross profit E 2,668 2,337
Other income, gains and losses, net HmA - m kB FE 5 2,846 8,646
Reversal of expected credit loss allowance, net & #1115 & /&5 18 % & & @ )% 58 5,831 -
Selling and distribution expenses HERDHEHR (274) (1,904)
Administrative expenses THER (13,853) (15,445)
Share of losses of associates DAL E N FEE (8) -
Finance costs B/ & KA (5,174) (5,859)
Loss before tax BR B A0 5 18 6 (7.964) (12,225)
Income tax credit FrisfiEe 7 2 15
Loss for the period HREE (7,962) (12,210)

Loss for the period attributable to: DTATEGERER:
— Owners of the Company B WNEIE 2PN (7,520) (9,937)
— Non-controlling interests —JE IR RE S (442) (2,273)
(7,962) (12,210)

Loss per share: gRES:

Basic and diluted AR #H 8 HK$(0.09) 5& 7T HK$(0.13)7%8 7T

HEEOREERERAR 2024 RH®RE 23



Unaudited Condensed Consolidated Statement of Profit or Loss and Other Comprehensiv
AEERERAGZEERR

Hft 2 mH W= &

For the six months ended 30 September 2024 #HZE—Z—/F A A=1H It NEA

e‘me ol
N

Six months ended 30 September
BEAA=+tHLXMER

2024 2023
—E-ME —E-=HF
(Unaudited) (Unaudited)
(REER) (REEER)
HK$'000 HK$'000
FTET FHET
Loss for the period HRER (7,962) (12,210)
Other comprehensive income (loss) Hit2EBA (BE)
Items that may be reclassified subsequently to A& oM EEmn s HE -
profit or loss:
Exchange difference arising from translation of MEBINEBREE ZIELEZRE
foreign operations (2,221) 1,353
Other comprehensive (loss) income for the period, HiRHE M 2w (EE) WA (KRFEFRE)
net of income tax (2,221) 1,353
Total comprehensive loss for the period HAZHEBERARH (10,183) (10,857)
Total comprehensive loss attributable to: LUTATEE2EEEEE:
— Owners of the Company S VNEIE DN (9,338) (8,683)
— Non-controlling interests —JEERE R (845) (2,174)
(10,183) (10,857)
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As at 30 September 2024 R=ZT=_MFENA=+H

"1 naudited Condensed Consolidated Statement of Financial Position
A

30 September 31 March
2024 2024
—E-mE —ENEF
hB=+H =A=+—8
(Unaudited) (Audited)
(REEZR) (&%)
Notes HK$'000 HK$'000
B 5 FET FAET
Non-current assets kRBEE
Property, plant and equipment M BE R 311 439
Right-of-use assets TRAEEE 1,102 2,401
Goodwill EES 5,216 5,216
Intangible assets mEAE 2,218 2,227
Derivative financial instruments TESMIA 17 17
Interest in associates REEE RA 2 = 261 269
9,125 10,569
Current assets REEE
Inventories T8 9 1,402 -
Trade and other receivables BWE S kEMEE 10 53,565 56,024
Bank balances and cash WITHEBR LR S 2,049 1,697
57,016 57,721
Current liabilities RENEE
Trade and other payables ERE S REMMARE 11 183,165 190,278
Lease liabilities HEAE 1,121 1,712
Contract liabilities aHatE 406 1,079
Tax payable FE T HIE 3,090 3,090
Other borrowings HMEE 12 64,040 212,004
Liability component of convertible bonds 7] # i% & % & & 3 5 13 11,441 -
263,263 408,163
Net current liabilities RBAETFE (206,247) (350,442)
Total assets less current liabilities BWEERRBER (197,122) (339,873)

FEEINEERER AT 2024 FHHRE 25



Unaudited Condensed Consolidated Statement of Financial Position (c
AEEBEZEREES

As at 30 September 2024 R-Z_WENA=1+H

B 75 AR 3k (48)

y

inued)r

30 September 31 March
2024 2024
—E-mE —ENEF
hB=+H =A=+—8
(Unaudited) (Audited)
(REEZR) (&%)
Notes HK$'000 HK$'000
B 5 FET FAET
Non-current liabilities ERBEE
Lease liabilities HEAE - 566
Borrowings == 12 145,866 2,043
Liability component of converible bonds 7] 3 % & % & & 30 5 13 27,926 32,248
173,792 34,857
NET LIABILITIES EEFH (370,914) (374,730)
Capital and reserves BERR G
Share capital & A 14 974 840
Reserves 1 (356,692) (361,219)
Equity attributable to owners RATER NEMLER
of the Company (355,718) (360,379)
Non-controlling interests JEE AR = (15,196) (14,351)
TOTAL DEFICITS B At (370,914) (374,730)
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audited Condensed Consolidated Statement of Changes in Equity

xR

KECEHESER

For the six months ended 30 September 2024 #HZE—Z_MF 1 A=+H 1L/ @A

Shares held
Convertible under share
Capital bonds Share award Non-
Share Share ~ redemption Special  Contributed Other equity option scheme  Exchange Accumulated controlling
capital  premium  reseve  reserve  surplus reseve  reseve  feseve reseve  fesemve loss  Subtotal interests Total
RERS
LR |
E4RE TERES Fiikf
R RHEE ff  BHEE HARR  EHEBE EEEE BREGRE fE EXGE  RiER Mt FERER it
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TiEx TiEx TEx T TEn Thn Thn TAT TR TiEx T TEL TEx
Asat1Aprl203 ~ H-%=Zf%

(audited) A-B(EER) 7260 2,254,897 13878 78176 1,053,400 68,871 25411 5,500 (16) 608 (38431900 (329649 (11452 (341,101)
lossfortheperiod ~ ZHEEE - - - - - - - - - - 9.937) 9,937) 0m) (100
Bchange diferences ~ AZHIN £ 5

aisngontranshtion  E£7EREE

of foreign operations - - - - - - - - - 1,254 - 1,25 9 1353
Total omprehensive AR ARE/

incomelexpenses fHBE

for the period - - - - - - - - - 1,254 (9.937) (8,683) 174) (10,857)
Share consolidation R4 B (6,534) - - - 6534 - - - - - - - - -
Comversionintoshares ~ #F &7 A5

for Yulong's gaARMA

convertible bonds 114 13507 - - - - (23,621) - - - - - - -
Asat30September  H=%-Z%

2003 (wnaudited) ~ ABZTH

(%828) 840 2278404 13878 78176 1,059,934 68,871 185 5,500 (16) 7352 (3853121 (33833) (13626)  (351,99)
Asat1Aprl204  H-Z=R%

(audited) A-B(EER) 840 2278404 13878 78176 1,059,934 68,871 185 5,500 (16) 6143 (3873965  (360379) (14351)  (374,730)
lossfortheperiod ~ AHEEE - - - - - - - - - - (7520) (7520) (442) (7.962)
Bchangediference BB EHRES

aisngon translation  ZEXEE

of foreign operations - - - - - - - - - (1.818) - (1.818) (403) 1)
Total omprehensive ~ AHERARE/

incomelexpenses qut £

for the period - - - - - - - - - - - (9,338) 845) (10,183)
Issue of Shares under R4~ B 1E

General Mandate ki 134 13622 - - - - - - - - - 13,736 - 13,756
lsueof convertble BT TREES

bonds - - - - - - U3 - - - - W3 - U3
Asat30 September  H=Z-RE

2004 (wnaudited) ~ AAZTH

(%828) 974 2,292,026 13878 78176 1,059,934 68,871 2,09 5,500 (16) 4305 (3881485 (355718 (15,196)  (370,914)
FEEAONBERERAA 2024 FHFE 27



Unaudited Condensed Consolidated Statement of Cash Flows T
REERBREERERRE N

For the six months ended 30 September 2024 #HZE_-Z—MF A A=+ 1E/<EA

Six months ended 30 September
BEAA=+tHLXMER

2024 2023
—E-ME —E =&
(Unaudited) (Unaudited)
(REER) (REEER)
HK$'000 HK$'000
TERT FHET
Net cash used in operating activities RETDFMARSEHE (13,257) (26,327)
Net cash from investing activities RETDFHMERSTEHE = 3
Net cash generated from financing activities BEEFBFESRESFE 8,534 21,511
Decrease in cash and cash equivalents ReRBELEHEEARD (4,723) (4,813)
Cash and cash equivalents at the beginning of My RekReEFFEIER
the period 1,697 7,363
Effect of foreign exchange rate changes EXEH & 977 (533)
Cash and cash equivalents at the end of HHrzEeRESESHEER
the period 2,049 2,017
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g\otes to the Unaudited Condensed Consolidated Interim Financial Statements

AREEXEH

ARe R B S R AR MY R

For the six months ended 30 September 2024 #HZE_Z - M4 A=+8 1E/<E A

GENERAL INFORMATION

China Baoli Technologies Holdings Limited (the “"Company”) was
incorporated in Bermuda as an exempted company with limited
liability and its shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”). The
registered office of the Company is located at Clarendon House, 2
Church Street, Hamilton HM11, Bermuda and its principal place of
business in Hong Kong is located at Suites 3706-08, 37/F., Dah Sing
Financial Centre, 248 Queen'’s Road East, Wanchai, Hong Kong.

The principal activity of the Company is investment holding and the
principal activities of its subsidiaries (together with the Company,
collectively as the “Group”) are dry grinding and dry beneficiation
business, convergence media business and other operations —
investment, securities trading and tourism and hospitality business.

The consolidated financial statements are presented in Hong Kong
dollars ("HK$"), which is also the functional currency of the
Company.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial statements
have been prepared in accordance with Hong Kong Accounting
Standard (“HKAS") 34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants (the “HKICPA")
and the applicable disclosure requirements of Appendix 16 to the
Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”). The unaudited condensed
consolidated interim financial statements have been prepared on the
historical cost basis, except for certain financial assets and financial
liabilities which are carried at fair value.

The condensed consolidated interim financial statements do not
include all the information and disclosures required in the annual
consolidated financial statements, and should be read in conjunction
with the Company’s annual consolidated financial statements for the
year ended 31 March 2024.

—RER
FEENDBREIZERERAF(ARAA]) IR
BREAMK L2 EHRE2ERAE - ERMHD
CEBBMEXSMERAT(HBRA] £R
£ ARGz sk #E S E G K Clarendon
House, 2 Church Street, Hamilton HM11,
Bermuda  MEBB I ZLEEZMBUMURE B
B ERRNER24SHE R BF 037
3706-08 % ©

ARBZEIZXEBREEER MEAHRBAR
RCGERARR Sl AEE) 2 EBEH
REENEREL BREREBAREME
B-—HRE BHrEERRERERES -

BAMBHRRARNRA 2 ERET(E
PDERII

mEBEE
AEECEARETHYBRRDERE
EAMAS((EREHMAG)RMZER
SRR ((EBERER ] FE34% [ M
BREIRBEEBAXSGMARAAES L
TRMTETRR DS R 2ERBRER
ERE-BETEREELRERABERAYT
BARI RRECHREETHYBHRE
TR L AL MR EL -

HARE TRV BRRETRIEFERE Y
BHREMBZMEENERER LEERAE
AAHE-_E_NME-A=-+—HBLEEZ
FERAMBHRR—HE -
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

N
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KRBEZE AL S P B HRaR M (R)

For the six months ended 30 September 2024 HZEZZT=—WHFNA=+HIEA

BASIS OF PREPARATION (continued)

As at 30 September 2024, the Group's current liabilities exceeded its
current assets by approximately HK$206,247,000 and the Group had
net liabilities of approximately HK$370,914,000, in which total
borrowings and liability component of convertible bonds amounted
to approximately HK$249,273,000, while its cash and cash
equivalents amounted to approximately HK$2,049,000. These
conditions indicate the existence of a material uncertainties which
may cast significant doubt on the Group’s ability to continue as a
going concern. In view of the above circumstances, the Directors
have prepared a cash flow forecast of the Group and are satisfied
that the Group will have sufficient working capital to finance its
operations and to meet its financial obligations as and when they fall
due for at least 12 months from 30 September 2024 after taking into
account of the following measures (the “Measures”):

(i) Fund-raising activities

(@ On 7 May 2024, the Company entered into a placing
agreement with a placing agent. An aggregate of
13,418,000 placing shares at the placing price of
HK$1.070 per placing share will be allotted and issued
under general mandate to not less than six placees. The
net proceeds approximately HK$13.5 million, in which,
approximately HK$9.3 million for the settlement of the
outstanding liabilities of the Group; approximately
HK$2.7 million for the development of the business; and
the rest as general working capital of the Group. The
completion of the placing took place on 2 July 2024.

(b)  On 12 July 2024, the Company entered into the
subscription agreements with 4 subscribers, pursuant to
which the Company has contemplated to issue and the
subscribers are desirous of subscribing the convertible
bonds in the total principal amount of HK$6,000,000
which may be converted into no more than 1,500,000
conversion shares based on the initial conversion price
of HK$4.00 upon full conversion (the “6M Convertible
Bonds"”). On 25 July 2024, the 6M Convertible Bonds
were issued by the Company to the subscribers pursuant
to the subscription agreements. For details of the 6M
Convertible Bonds, please refer to the announcement of
the Company dated 12 July 2024.

The Group will continue to seek various fund-raising
opportunities including but not limited to rights issue and
placing, depending on the prevailing market conditions and
the development of the Group’s core businesses. In order to
achieve the best interest of the Group and the shareholders of
the Company as a whole, the Group will seek the
professional’s advice from the financial advisors and
consultants in conducting these fund-raising activities.
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For the six months ended 30 September 2024 HE—-ZF—FHhA=1+HILEA

ot

AREEZEH

2. BASIS OF PREPARATION (continued)

(i)

(iii)

(iv)

Loan capitalization

On 11 April 2024, the Company entered into the Settlement
Agreement with CQ Zifeng, pursuant to which the Company,
CQ Baoli Yota and CQ Zifeng have agreed to settle the Agreed
Amount by the issue of the Convertible Bonds to CQ Zifeng
(the "Settlement Convertible Bonds”). The principal amount of
the Convertible Bonds of RMB128,370,000 (based on the
Exchange Rate, equivalent to approximately HK$139,003,790).
In the case of the Conversion Rights having been exercised in
full, a total number of 11,678,635 Conversion Shares will be
allotted and issued by the Company upon full conversion of
the Convertible Bonds at the initial Conversion Price of
HK$11.9024 per Conversion Share. On 10 October 2024, the
ordinary resolution in connection with the issue of the
Convertible Bonds under specific mandate in relation to the
Settlement Agreement, was duly passed in the special general
meeting. The completion of issue of the Convertible Bonds
took place on 23 October 2024. The Group will continue the
discussion with other creditors to proceed loan capitalization.

Extend the terms of loans

The Group is actively in discussions with the other existing
lenders to renew the Group's certain borrowings and/or not to
demand immediate repayment until the Group has successfully
completed the contemplated fund raising exercises and
obtained sufficient cash flows therefrom.

Expanding the scope of dry grinding and dry
beneficiation (the “DGDB") technologies business into
other profitable industries

Driven by increasing global demand for energy-efficient and
sustainable mining solutions, a pivotal aspect of the Group's
strategy involves the development of mobile DGDB operations
in offshore areas, the mobile power generation, and
cryptocurrency mining. These initiatives are set to demonstrate
the Group's commitment to expanding its presence in the
mining industry while leveraging its advanced DGDB
technologies. Also the Group will have a more prosperous
areas for growth and align with global sustainability trends.

2. mREE(E)

(ii)

(iii)

(iv)

BEREX
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ACERENEREREENERES
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EHHARE A ARK128370,0007T
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TO) o MR EEBEERITE AR A
HREBEHERATBRES BRI LB
PRABEEIR N BRI 11.90248 TR B R
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For the six months ended 30 September 2024 HZE—-Z_FHAA=+HIL~EA

BASIS OF PREPARATION (continued)

(v) Cost control
The Group will continue to control administrative costs and
unnecessary capital expenditures to preserve liquidity. The
Group will also continue to actively assess additional measures
to further reduce discretionary spending.

The Directors consider that, assuming the success of all the above-
mentioned assumptions, plans and measures, the Group will have
sufficient working capital to finance its operations and to meet its
obligations as and when they fall due for at least 12 months from 30
September 2024. Accordingly, the Directors are of the opinion that it
is appropriate to prepare the consolidated financial statements on a
going concern basis.

However, there are significant uncertainties as to the outcomes of
the above events or conditions that may cast significant doubt on the
Group's ability to continue as a going concern and, therefore, the
Group may be unable to realise its assets and discharge its liabilities
in the normal course of business. Should the use of the going
concern basis in preparation of the unaudited condensed
consolidated interim financial statements be inappropriate,
adjustments would have to be made to reflect the situation that
assets may need to be realised at the amounts other than which they
are currently recorded in the unaudited condensed consolidated
statement of financial position as at 30 September 2024. In addition,
the Group may have to recognise further liabilities that might arise,
and to reclassify non-current assets and non-current liabilities as
current assets and current liabilities respectively.
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For the six months ended 30 September 2024 HE—-ZF—FHhA=1+HILEA

3.  PRINCIPAL ACCOUNTING POLICIES
The accounting policies adopted are consistent with those of the
annual financial statements of the Group for the year ended 31
March 2024 except for those that relate to new standards or
interpretations effective for the first time for periods beginning on or
after 1 April 2024.

(a) Amendments to Hong Kong Financial Reporting
Standards (“HKFRSs") adopted by the Group
In the current interim period, the Group has applied, for the
first time, the following amendments to HKFRSs issued by the
HKICPA which are mandatory effective for the annual period
beginning on or after 1 April 2024 for the preparation of the
Group's condensed consolidated financial statements:

Amendments to  Lease Liability in a Sale and Leaseback

TEFIFHE
Bz et RREAASERE_T _MNF
A=+ RLEFEZFREMBRE 2G5
BE - WHFER-_T-_MNFHUA—-B%
gz BEE R LR ER g RE L
R BRER D -

() ZAEBERMAZERIBBEEEN(E
BHBEREENDBET
RARHBEBE AEBECERERT
IMERGHMASRONT BT

SRAZEFT(BEETN - -1
FHA-—BRzEMAEOFEEHMA
BAER) NEREAKTENEHEA M
Bx:

BREMBHREEN EREARMZAEAE

HKFRS 16
Amendments to Classification of Liabilities as Current or
HKAS 1 Non-current and related amendments

Amendments to
HKAS 1
Amendments to

to Hong Kong Interpretation 5 (2020)
Non-current Liabilities with Covenants

Supplier Finance Arrangements

F165 2155
o i BENBARDX
EAE A ) #m@%&%%ﬁ%
E5 (=T =FF)
ZEBET
BEg s MEZENETHEE

F1R 287

HKAS 7 and
HKFRS 7

The application of the amendments to HKFRSs in the current
interim period has had no material impact on the Group’s
financial positions and performance for the current and prior
periods and/or on the disclosures set out in these condensed
consolidated financial statements.

4. REVENUE AND SEGMENT INFORMATION
Information reported to the board of Directors (the “Board”), being
the chief operating decision maker (the “CODM"), for the purposes
of resource allocation and assessment of segment performance
focuses on types of goods or services delivered or provided. No
operating segments identified by the CODM have been aggregated
in arriving at the reportable segments of the Group.

Specifically, the Group’s reportable segments under HKFRS 8
Operating Segments are as follows:

(@  Dry grinding and dry beneficiation business — provision of dry
grinding and dry beneficiation technologies and distribution of
titanium dioxide.

(b)  Convergence media business — running a mobile and multi-
media technologies via different media channels.

BEGHENETR HEIRATH
RERMBRE
ERETHRZERT

RAFHBRERT BN BREE
ZAERT AR B R A HE FE &
ZHBRRMEKR R RZEEHRE
EHMBRERAEREERLBEERY
@ .

WA RS EBER

MEEE((EFg) (MEX2EEREE(E
EREREE]))ZERUEERDERD
RAFEZEHNBERAZINRERZER
HRBER - RERAEEZAZ2HRD A
B EEREEARERTE 2KLED B &

=l E~
REZ2W-e

AEBGCETEMBHREENES
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For the six months ended 30 September 2024 #HZE—-ZT—PF A A=+HIL/~EA

REVENUE AND SEGMENT INFORMATION (continued)
An analysis of the Group's revenue and contribution to operating

results by reportable segments is presented as follows:

Segment results

For the six months ended 30 September 2024

4., WARDEHER(E)
BAZ2WOME D 2 AEBRARELEEE

R

o EBRAE

5T -

tinued)
N

BE-_FT_WEAA=1THIENEA

Dry grinding and

dry beneficiation Convergence
business media business Total

B E 7l iR B
£ i 5t
(Unaudited) (Unaudited) (Unaudited)
(RBER) (REBER) (REER)
HK$'000 HK$’000 HK$'000
TER TR FTER
Revenue WA 7,572 7,058 14,630
Segment results DEHEE (2,672) (4,584) (7,256)
Unallocated corporate income RABRAKRA 8,672
Unallocated corporate expenses AOBEABIHAX (5,835)
Share of losses of associates DREEE R AR (8)
Finance costs B & B AR (3,535)
Loss before tax BRBAEE (7,962)

For the six months ended 30 September 2023 B2 —FE_=FNA=1THIE~EA
Dry grinding and

dry beneficiation Convergence
business media business Total

ER R E3is
S % a5t
(Unaudited) (Unaudited) (Unaudited)
(RIEER) (Rig&ER) (RigsE®R)
HK$'000 HK$'000 HK$'000
FHET FTHET FAET
Revenue N - 25,623 25,623
Segment results DEHEE (3,292) (7,733) (11,025)
Unallocated corporate income N NG ON 8,433
Unallocated corporate expenses AABRABRAL (4,760)
Share of losses of associates DEBEARBE -
Finance costs B &R AR (4,873)
Loss before tax BRBAER (12,225)
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5. OTHER INCOME, GAINS AND LOSSES, NET 5.

0 the Unaudited Condensed Consolidated Interim Financial Statements (continued)
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For the six months ended 30 September 2024 HE—ZT—PHENA=+HIL/NEA

HtA - B REBEEFR

Six months ended 30 September
BEAA=+tHLAXMER

2024 2023
—E-ME —E-=
(Unaudited) (Unaudited)
(REER) (CREEZ)
HK$’'000 HK$'000
FET FET
Other income and gains (losses) Hib g A Rz (B18)

Exchange gain, net ME 5 W 5 78 - 7,769
Interest income from financial institutions RE®BEEZF EUA 3

Fair value change of the derivative components AR EH T4 T A D
of convertible bonds NFEE - 488
Gain on settlement Il 1,931 -
Others H A 910 386
2,846 8,646

6. LOSS BEFORE TAXATION

6. KRBIABAE

Six months ended 30 September
BEAA=+HLXER

2024 2023
—E-ME —T-=F
(Unaudited) (Unaudited)
(REER) (REHEZ)
HK$'000 HK$'000
FET FHET
Development cost on dry grinding and ABRIEITB A S e E5 3%
dry beneficiation business included B R B AR
in administrative expenses 209 3,292
Depreciation of property, plant and equipment  #¥1% - 5B MR EITE 16 123
Depreciation of right-of-use assets FTREEEWE 669 720
Exchange loss, net ME 5 B 1855 226 -
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For the six months ended 30 September 2024 #HZE—-ZT—PF A A=+HIL/~EA

tinued)
™~

7. TAXATION 7. BE

Six months ended 30 September
BEhA=+tHLXMEA

2024 2023
—E-MEF —_ =
(Unaudited) (Unaudited)
(REER) (REEER)
HK$'000 HK$'000
FET FHET
Current tax — PRC BN ERF 78 — (2) (15)

Hong Kong Profits Tax is calculated at 16.5% of the estimated
assessable profit for both six months ended 30 September 2024 and
2023. No provision for taxation in Hong Kong has been made for
both six months ended 30 September 2024 and 2023 as the Group
did not generate any assessable profits arising in Hong Kong.

Under the Law of the PRC on Enterprise Income Tax (the "EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the
PRC subsidiaries are 25% for both six months ended 30 September
2024 and 2023.

HE-_Z-_NFR-_ZTZ-_=ZFNLA=T+HIt
NEAMBEAFEH DIREFERBER 2
16.5%TH - ARAEBERBE-_ZT_F
ZEZ=FhAA=ZtHLEANEAHEES
BEETMERM N WL EBELEER
B -

REFBECEMSHATECEMREHEEZD L
TEMBREEREN  PEMMNE 2 RE
E-RE_NER_FT-_=ZFALA=ZF+HIER
BAZRER25% °

8.  LOSS PER SHARE BREE
The calculation of the basic and diluted loss per share attributable to RARHAEARLGERERAREEEER
the owners of the Company is based on the following data: BRI EEGE
Six months ended 30 September
BZEhA=+HILEXEA
2024 2023
—E-MOF —E=F
(Unaudited) (Unaudited)
(REER) (RE&ER)
HK$'000 HK$'000
FTET FET
Loss for the period attributable to owners AEHEREAREEEEMAZ
of the Company for the purpose of basic RARHERARBGARPEER
and diluted loss per share (7,520) (9,937)
36 China Baoli Technologies Holdings Limited Interim Report 2024
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For the six months ended 30 September 2024 HE—ZT—PHENA=+HIL/NEA

LOSS PER SHARE (continued)

sRER(E)

Six months ended 30 September
BEhA=+tHLXMEA

2024 2023
—E-ME —E-=
(Unaudited) (Unaudited)
(REER) (REEER)
‘000 '000
TR F &
Number of shares KRB EAE
Weighted average number of ordinary shares st E SRR ER KB FEHIBAZ
for the purpose of basic and diluted loss LBAR hniE T
per share 87,362 77,334

The computation of diluted earnings per share does not assume the
exercise of the Company’s share options because the exercise price
of those options was higher than the average market price for shares
for the period ended 30 September 2024.

The computation of diluted loss per share for the six months ended
30 September 2024 does not assume the conversion of the
subsidiary’s outstanding convertible loan since their assumed exercise
would result in a decrease in loss per share.

INVENTORIES

The inventories with amount of HK$1,402,000 are all finished goods
for dry grinding and dry beneficiation business for the period ended
30 September 2024 (31 March 2024: Nil).

BE_Z-_WNEAA=TRALEREKRESE
BRNOFHETDBRER R B ERERETE
RAAREBEENTEESNEROHFHEH

HABRRITEERINB AR REEITRRE
XEEREREERY MFAEHEZT
ZHEAA=ZTHIERNERzEREFEEE
WEBRRZSAMRERE EHEHR -

e
HE-_Z-_MNFAAR=1HILLHME 8-
1402000,%7151’71‘ S RTIEE R EBR
K@(ZE-_WE=A=+—8:#)-
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For the six months ended 30 September 2024 #HZE—-ZT—PF A A=+HIL/~EA
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10. TRADE AND BILLS RECEIVABLES AND OTHER 10. EWESREREREEURERE A4

RECEIVABLES BRIH

30 September 31 March

2024 2024

—EZWmE —EWF

hB=+H =A=+—8

(Unaudited) (Audited)

(REEZ) (&%)

HK$°000 HK$'000

FET FAET

Trade receivables EWE S EE 26,959 35,093

Less: Allowance for credit losses B EEEBEE (5,081) (10,911)

Trade receivables, net JEWE ZRIE - F58 21,878 24,182

Bill receivables e EiE - -
Total trade and bill receivables, net REKZEZEEREKREE F8E

(Notes a, b) (Mf3Ea - b) 21,878 24,182

Other receivables and deposits (Notes ¢) FEUE b BRI R iR & (B 5% o) 23,891 24,726

Prepayments (Notes d) T8 44 538 (ff 2k d) 10,277 9,597

34,168 34,323

Less: Allowance for credit losses W EEBBRERE (2,481) (2,481)

Other receivables, prepayments and JE U Ath AR TE - TES RIE &
deposit paid, net Bf&Ee  F5 31,687 31,842
Trade and other receivables, net FEWE SR HAMIRIE - 58 53,565 56,024

38
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For the six months ended 30 September 2024 HE—-ZF—FHhA=1+HILEA

TRADE AND BILLS RECEIVABLES AND OTHER
RECEIVABLES (continued)

Notes:

(a)

(b)

(0

The credit term granted to the Group's trade debtors generally
ranged from 0 to 30 days (31 March 2024: 0 to 30 days).

The following is an ageing analysis of trade and bills receivables
net of allowance for credit losses, presented based on the invoice
date, which approximates the respective revenue recognition dates:

10. ERESRERERREUARERH

BRI ()
MiEE

@ BFFrEEZESEBKAZEEH-—KRAO
::303{(—:—@% ﬂ +_E| 0::
30K) e

) HUTRENRFEZAH(EBHEAERA
HEE) 2V 2BRESERBLRERRE
(EMBREEEERE) ZREDT

30 September 31 March

2024 2024

ZEZNF —ZTNEF

hB=+H =A=+—8

(Unaudited) (Audited)

(REER) (E&E%)

HK$'000 HK$'000

FExT FHT

0 to 30 days 0£E 30Kk 1,245 2,332
31 to 90 days 31 REOK 2,770 -
91 to 180 days 91 KE 180K 1,092 7,859
181 to 365 days 181 K E 365K 7,241 9,878
Over 365 days 365K 9,530 4,113
21,878 24,182

The Group does not hold any colleterial over these balances.

Mainly included in other receivables and deposits are:

i)

the refundable deposits of RMB9,800,000 (equivalent to
HK$10,860,000) (31 March 2024: RMB9,800,000
(equivalent to HK$10,612,000)) paid to a licensor (the
“Licensor”) in order to secure the advertising agency
services and related production services for the GSCR
Hexiehao Trains and GZ Intercity Railway. As at 30
September 2024, allowance for credit losses of HK$879,000
(31 March 2024: HK$879,000) has been provided;

the amounts due from third parties and employees of
HK$3,872,000 and HK$2,773,000 (31 March 2024:
HK$3,872,000 and HK$2,773,000) respectively. As at 30
September 2024, allowance for credit losses of HK$252,000
and HK$175,000 (31 March 2024: HK$252,000 and
HK$175,000) have been provided respectively; and

AEEYESZEHRBEFHEEANERFR -
(0 EBUEMEBALRRETIEBRRE:

D) BA MR EREMERY B & E
LR EEREZBERERE X
EREEERBREFATHEFAD
EzHE’JTE@ﬁ‘ & ARE
9,800,000 7T ( #8 & 710,860,000
m)(_f_mﬁ_ﬂ_wL H:A
K #9,800,000T( # & »
10,612,000 7T)) - R = F Z M 4F
NA=Z+H EhZERFETIE
12 B 518 B 879,000 (- &
ZMHFE=H=+—H:879,000%
TT)

ii) BlRE=FREEFRED A A
3,872,000 JT % 2,773,000 7T (=
E—_pWMFE=ZA=+—H :3,872,000
T 2,773,000 L) o RN = &
—mMEAA=FB- E?M:.,\Eéﬂa
&1 1% B 45 252,000 7% 7T & 175,000 4
T(ZE-_WMFEF=ZAFA=+—8:
252,000 7T } 175,000 7T) + F&
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For the six months ended 30 September 2024 HZE—-Z_FHAA=+HIL~EA

10. TRADE AND BILLS RECEIVABLES AND OTHER 10.

RECEIVABLES (continued)
Notes: (continued)

(c) (continued)

iii) the amount due from a former shareholder of a subsidiary
of HK1,273,000 (31 March 2024: HK$1,273,000). As at 30
September 2024, allowance for credit losses of HK$89,000
(31 March 2024: HK$89,000) has been provided.

iv) Remaining balance of approximately HK$5,113,000 are
mainly deposit paid to individual third parties including (1)
suppliers in relation to DGDB business; (2) suppliers for
services in relation to the convergence media business; (3)
utilities deposits and (4) prepayments for other services
providers.

(d) Mainly included in prepayments are:

i) the prepayment for the advertising license rights on the
GSCR Hexiehao Trains of RMB4,451,000 (equivalent to
HK$4,933,000) (31 March 2024: RMB4,451,000 (equivalent
to HK$4,820,000)) paid to the Licensor. As at 31 March
2024, allowance for credit loss of HK$396,000 (31 March
2024: HK$396,000) has been provided;

ii) the payment in advance for the future cost of sale for multi-
media and advertising service of RMB524,000 (equivalent to
HK$581,000) (31 March 2024: RMB311,000 (equivalent to
HK$338,000)); and

iii) the prepayment for purchase of titanium dioxide of
RMB1,572,000 (equivalent to HK$1,742,000) (31 March
2024: RMB2,163,000 (equivalent to HK$2,342,000)). As at
30 September 2024, allowance for credit loss of
HK$120,000 (31 March 2024: HK$162,000) has been
provided.

40 China Baoli Technologies Holdings Limited Interim Report 2024
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M aE - ()

()

(d)

(#)

iii)

JE U — R M B A R AT AR R K E
1,273,000 T(ZZ =W F = A
=+ —H 1,273,000 7T) > ¥ =
T_NFENA=Z+TRH CREES
B EH IR B #589,0008 T(— T — MW
F=HA=+—H :89,000/&T) °

T # # %8 495,113,000 T T E A
ENEAZE=ZANES  BFE(1)E
BB REBBROMEER (28
MEREBEANRBEER: Q)
NAEERD R@E MRS IRH®
SEEER R

BENRATERE:

i)

iii)

TERGMBIRINE 7 EERrE
MEFAIFZEMRBEBARE
4,451,0007T (48 & 74,933,000/ 7T)
(ZZ2E-_WWE=ZA=Z+—8: AR
# 4,451,000 7T (#8 & 74 4,820,000 7%
TN R -_NMNF=ZA=+—
H B3 {E&BBIE
396,000 (= T — 4 &
=+—H :396,000&7T) :

TERARRZEBRESREHEER
N AN R ¥524000m( B B
581,000/ L) (ZZE W& = A
=+—H: AR#311,000 (&
7338,000/87C)) : &

BERKAPHWBESRARSE
1,572,000 T (#8 & 1,742,000/ JT)
(ZZE-_mMFE=ZA=Z+—H8: AR
#2,163,000 7T (A8 & P4 2,342,000 7%
TN e R-_TE-_WMEAA=+TH -
B 3t {= B & 18 5 12 % % 120,000%
T ZE-_WMFE=ZA=+—8:
162,000/ 7T) °
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11.

0 the Unaudited Condensed Consolidated Interim Financial Statements (continued)
REVEPESAES P ERRMEE(E)

For the six months ended 30 September 2024 HE—ZT—PHENA=+HIL/NEA

N

TRADE AND OTHER PAYABLES 1. ENESRHEMEKE
30 September 31 March
2024 2024
—E-mF —T-mF
hB=+H =A=+—8
(Unaudited) (Audited)
(REER) (fE#E%)
HK$'000 HK$'000
FET FHET
Trade payables (Notes a) FERTE 2 RRE (M5 a) 20,283 31,896
Other payables and accruals H b FEATRRIE I JERT R IE 23,795 22,746
Accrued staff costs =N 12,733 11,301
Amounts due to shareholders and directors FERTR R R EEHIE
(Notes b) (Fff5Eb) 83,012 81,878
Amounts due to employees (Notes b) FE B 8 58 (M 3t b) 11,885 11,885
Deposit received (Notes c) B € (HiEo 15,640 15,640
Interest payable on other borrowings and HEERIBITEEEMFE
bank borrowings 3,796 3,901
Interest payable on convertible bonds AR ES B R 767 527
Interest payable on placing notes Bl BB EMNFE 11,254 10,504
183,165 190,278

Notes:

(a)

based on the invoice date:

The following is an ageing analysis of trade payables presented

GEX

UTRERBEZRAHLZIZENES K
HZBRE DT

30 September 31 March

2024 2024

ZEZNF —EmF

hB=+H =A=+—8H

(Unaudited) (Audited)

(REEZ) (&%)

HK$'000 HK$'000

FET FET

0 to 30 days 0E 30K 1,572 2,527
31 to 90 days 31 REIOK 277 210
91 to 180 days 91 KE 180K 134 7,526
181 to 365 days 181 RE 365K 7,500 15,053
Over 365 days 365K A 10,800 6,580
20,283 31,896

The average credit period granted by the trade creditors is 30 to 45

days (31 March 2024: 30 to 45 days).

FEEONBERERAT 2024 R HIFRE

HE5ERABETHOFHEREHNN F30E
ASR(ZZ-_WNFE=ZA=+—H :30%45
R) e
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Notes to the Unaud|ted Condensed Consolidated Interim Financial Statements (continued)

REBERE PR S B R R M E) N

For the six months ended 30 September 2024 HZE—-Z_FHAA=+HIL~EA

11. TRADE AND OTHER PAYABLES (continued) 1. ENESREMEKEGE)

Notes: (continued) MisE - (&)

(b) The amounts due to employees, shareholders and directors are (b) EffESR - H§$&§$E’\]§y’tlﬁﬁﬁﬁﬁﬂ N
unsecured, interest-free and repayable on demand. CEREBRERE-

(©  As at 30 September 2024, USD2,000,000 (equivalent to © R-F-_MFAA=F+8 AKEHE—
HK$15,640,000) (31 March 2024: USD2,000,000 (equivalent to # il 4% 8 ([ A1 & 8 J) 40 B2 2,000,000 7T
HK$15,640,000)) was received from a former employee of the (8 & 7215,640,0008 70) (= F =M F =
Group (the “Former Employee”) as a deposit (the “Deposit”) for A=+ — R 2:0001\000§ T(HEE R
the Proposed Disposal (as defined below). 15,640,000/ 7T)) - fEREHE L& FHOE

BRI zke((&e)) -

During the year ended 31 March 2018, the Group and the Former REBEE_F _J\ F E A= JFI_ EJ 1k F
Employee entered into a sale and purchase agreement pursuant to B -AKEENEEILEEH S &
which the Group conditionally agreed to sell and the Former b AKEFFRERELES MARER
Employee conditionally agreed to acquire 10% equity interest in fek o [F) = WE‘%YOBZ\W%HXFE fﬁ F_/tfr
Yota at a consideration of USD3,000,000 (equivalent to 3,000,000 JT. (48 & 723,460,000/ T )
HK$23,460,000) (the “Proposed Disposal”). ((ZBHESHE] -

Pursuant to the sale and purchase agreement, the Former REEEHZE AEREABHLASAE
Employee shall provide or shall procure all necessary assistance to RE—AFHRE NEHAEEEF
the Group in obtaining financing on terms favorable to the Group Mz ERMERE - M fiﬁl LRE I
for the purpose of paying the royalty fee required to be paid under EREEGDEAINZENESR -

the intellectual property license agreement.

On 16 March 2020, the Group and the Former Employee entered RZZBZZEF=ZA+RB - NREEHEJ
into a supplemental agreement pursuant to which the Group and BEFZHAGE Bt NEBERATE
the Former Employee agreed to refund the Deposit to the Former BREETER-_F=-—FALA=1H
Employee not later than 30 September 2021. Up to the date of Al 15 &%LE THRE - @E (i)
these consolidated financial statements, the Deposit is not yet 2} SHMERAH MABEERETHE
refunded to the Former Employee. =
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| 4
Nes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
z

For the six months ended 30 September 2024 HE—-ZF—FHhA=1+HILEA

12. BORROWINGS 12. BE
30 September 31 March
2024 2024
—E-@OF —T-mF
hA=+H —A=+—H
(Unaudited) (Audited)
(REEZ) (fe &)
HK$'000 HK$'000
FET FHET
Current B
Placing notes — unsecured (Note a) s EHE-—EER(HiTa) 30,000 30,000
Other borrowings — unsecured Hih g B —mE e
— Loans from Third parties (Note b) - REE=FHER(MEb) 13,344 163,762
— Loans from employees (Note c) —RKEREENERPITC 19,248 18,242
Bank borrowings — guaranteed (Note d) RITEE-BERPTE) 1,448 -
64,040 212,004
Non-current FEENHA
Other borrowings — unsecured Hihfd B —&mE e
— Loans from Third parties (Note b) —REE=ZFHER(HED) 145,866 -
Bank borrowings — guaranteed (Note d) RITEE-BRRPTE) = 2,043
145,866 2,043
209,906 214,047

Notes:

On 20 August 2013, the Company entered into a placing
agreement (the “Placing Agreement”) with a placing agent (the
“Placing Agent”), pursuant to which the Company agreed to
place, through the Placing Agent, on a best effort basis, the
placing notes up to an aggregate amount of HK$300,000,000 to
be issued by the Company in the denomination of HK$2,000,000
each (the “Placing Notes") to independent third parties. Pursuant
to the Placing Agreement, the Placing Notes carry interest at 5.0%
per annum and are to be redeemed on the seventh anniversary
from the respective issue dates of the Placing Notes. The Company
may early redeem the Placing Notes in whole at a redemption price
equal to the principal amount together with accrued interest after
the third anniversary date from the respective issue dates of the
Placing Notes. On 15 August 2014, the Company and the Placing
Agent renewed the placing period and agreed to place the notes
in the remaining principal amount of up to HK$280,000,000.
Details of the placing and the renewal were set out in the
Company's announcements dated 20 August 2013 and 15 August
2014 respectively.

TEEAOREERBRAR 2024 P HRE

R-ZEBE—=FENF=-+H AQAH—
FRERE(RBEREBDIT RS H#
([BREHZED Bt ARFRRAEEBE
ERBRB|BHOEEREARADRAK F BT
# %8 £ % 300,000,000/ 7T & & p @ &
2,000,000 Tt BEERB((RERE]D
FRIFE=F RERSHE BE2IK
REMESOEE  YHERBENEES
ZRETHHRTELAFER - K
ARARBEENHEEEBR 2 ETHR
HEZBEARHBEUBAER AL EER
A EZERNERANEHEREE =
BeR-_ZT—NENA+THRA ARFH
REREEELREH TREREHT
7N 4 % & % 280,000,000 T2 2 A
HEEEBELEESTEZFE »HH
RNARRBHA-_ZT— = \A=-+H
F_ZE-NMENATRBZAE-
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Notes to the Unaud|ted Condensed Consolidated Interim Financial Statements (continued)

N

12.

44

IR S

nr

ER AL

For the six months ended 30 September 2024 HZE—-Z

nVT\ I:F'

BORROWINGS (continued)
Notes: (continued)

(a)

China Baoli Technologies Holdings Limited

(continued)

During the year ended 31 March 2014, the Company issued
placing notes to two placees with aggregate principal amount of
HK$20,000,000. During the year ended 31 March 2015, the
Company issued placing notes to another placee with aggregate
principal amount of HK$10,000,000. The placing notes carried at
amortised cost and the effective interest rate ranged from 5.9% to
6.9% per annum. The unpaid interest payables on the placing
notes of HK$11,254,000 (31 March 2024: HK$10,504,000) have
been recognised in other payables in Note 11 to the interim
condensed consolidated financial statements.

As detailed in the litigation section to this report, the Group had
not repaid the interest on placing notes on their respective due
dates during the year ended 31 March 2019. One creditor
purportedly a beneficial owner of the Placing Notes with aggregate
principal amount of HK$10,000,000 had taken legal action against
the Company to recover the alleged debt amount.

Included in the unsecured borrowings from third parties are:

)] HK$3,618,000 which was mature on 16 September 2024
and carries fixed interest rate of 14% per annum;

ii) HK$6,367,000 (31 March 2024: HK$6,318,000) which was
mature between 3 November 2023 and 7 January 2024 (31
March 2024: between 3 November 2023 and 7 January
2024) and carries fixed interest rates of 6% to 12% (31
March 2024: 6% to 12%) per annum.

iii) HK$3,359,000 which is repayable on demand and interest-
free.

iv) RMB131,624,000 (equivalent to HK$145,866,000) (31
March 2024: RMB138,022,000 (equivalent to
HK$147,744,000)) which was mature on 27 March 2019
(31 March 2024: 27 March 2019) and carries interest rate
of the People’s Bank of China Benchmark Rate. The Group
is currently negotiating with the lender for settlement
arrangement;

Interim Report 2024

B 75 ¥R 2R MY & (&)

“HFEAA=THIEREA

12.

~

BE (&)

CEX

(a)

(b)

(&)
(#)

REBEE-ZZ-—NF=A=+—HBLLtHF
B ARBAMEERABRITRESE
K 42%6 520,000,000 REEE-F
*£¢7H7+*E¢¢V AR A [A)
—HERBABZTEEEE A28 H
ﬁm,ooo,ooo,%n B BB R # K AR
IR MR ERENRSIEEZ69ERT B -
e & 235 /) K < FE A5 1 2. 11,254,0000%8 7T
(ZZE=-WF = A=+—H":10,504,000
BIL)E R HEBREE M BRERMEN
Yt JE S BRIBRE R

BMAREFR—MHFL BHE-T
—hE=ZA=+—BLFE AE£EHPD
AEEREZERNSHNHBENFE - &
8 AN & #4%6 10,000,000 T B & Z &
MERBEBAN—EBERBAHEARARAHE
BUERITENELBHER -

REF=ZTHEERERSRE:

i) 3,618,000 JLE R = F M F A,
A+/NBEE RZRETEFHNE14
Eata

ii) 6,367,000 T(Z T WM F = A
=+—H :6,318,0008 7T) 2 A =
E_=F+—A=ZHBE_ZT_NF
—AtEtE#HBE(ZZE-_mFE=A
—t+—H:RZEZ=F+—A=
BE-_Z-_mNF— At BHH) I
B RIEBETEFMNEEEZENE(Z
T_MNF=ZA=+—H:6EZE12
[ED A

i) 3,359,000 T/HEZERKEERR

a .
B

v) A B #131,624,0007t( 48 & B
145,866,000 L) (ZZ ZWF = A
=+—H: AR®138,022,0007T
(18 % 147,744,000 7T)) B R =
T-hAhE=ZA-++tB(ZZ-Q
F=ZA=+—H: - NLF=A
ZHER)HE REFEARE
TEHERERFB - AEBERLE
ZHEEEAEITE
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Nes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

2

AREBERBERES P

For the six months ended 30 September 2024 HZE—=-Z

12. BORROWINGS (continued)
Notes: (continued)

(0

Included in the unsecured borrowings from employees are:

i)

iii)

v)

RMB6,383,000 (equivalent to HK$7,074,000) (31 March
2024: RMB6,383,000 (equivalent to HK$6,912,000)) which
was mature on 31 March 2021 (31 March 2024: 31 March
2021) and carries fixed interest rate of 5% (31 March 2024:
5%) per annum;

HK$1,473,000 (31 March 2024: HK$719,000) which is
repayable on demand and interest-free;

HK$5,349,000 (31 March 2024: HK$5,349,000) which was
mature on 31 October 2023 (31 March 2024: 31 October
2023) and interest-free;

HK$1,852,000 (31 March 2024: HK$1,762,000) which was
mature on 7 January 2024 (31 March 2024: 7 January 2024)
and carries fixed interest rate of 18% (31 March 2024:
18%) per annum; and

HK$3,500,000 (31 March 2024: HK$3,500,000) which will
be mature on 1 December 2024 (31 March 2024: 1
December 2024) and carries fixed interest rate of 18% (31
March 2024: 18%) per annum.

The bank borrowings of RMB1,307,000 (equivalent to
HK$1,448,000) which will be mature between 10 July 2025 and
10 July 2026 (31 March 2024: RMB1,887,000 (equivalent to
HK$2,043,000)) and carries fixed interest rates between 6.84%
and 10.08% per annum. At as 30 September 2024, a director of
certain subsidiaries of the Company has issued personal guarantees
in favour of the banks to secure bank borrowings granted to the
Company up to the extent of RMB15,000,000 (equivalent to
HK$16,623,000).

B 75 ¥ 3k B 5 E (&)

—HFENA=THIEREA

12. EE&E(E)
MisE - (&)

(0 XREEENEEREEERE:

i) A R #6,383,000t( A & K
7,074,000 ) (ZE =W F = A
:+—E-AE%638300071<$B
& 146,912,000 7t )) E B =
——®=ZR=+— E!(quﬂﬁ
=A=+—HB:Z2Z2=-—%=F#
=+—B)HH REREEFFHES
BE(ZE-_WE=HA=+—H:5
E)FtE

ii) 1,473,000 T(Z T ZMF = A
=+ —H:719,00087T) Bz E
fe BIEE

i) 5349000 T(ZZT_WF = A
=+—8: 5349000#&75)850_
To=FtTA=+—H(ZZ2=-/H
EF=Zf=+—RH:ZZ2-=F+5
= e =D b DN A D S

iv) 1,852,000 T(ZZ _M&E=A
=+ —H8 1,762,000 7T) # 1 =
TZ-NE-AtBA(ZZE-_WE=
A=z+—B:ZZ-_m&— A+
A)EE  ZETFNERISE(ZE
ZHHE=A=+—H:18FE)ft &
&

V) 3,500,000 T(ZZE MW F = A
=+ —H :3,500,000% 7t ) # =
Zo_MEF-_A-B(ZZE-_MmF
=A=+—R8: ZT-_WF+=A
—HIHAERREEFNEI18E(Z
T_NMFE=ZA=Z+—H8:18E):t

B o
N

(d RITEE AR1,307,000m( 8 E R
1,448,000 L) BN —_E_RAFtA+H
EZT-AFLtATHRYHEEH(=ZZ
—WE=AF=+—H8: AR¥1,887,000
JC (48 & 72,043,000 70)) » % B F F 7
K68AEE10.08E: B - R=ZZT ZMF
NWA=Z+B ARRAIETHEARN—
FLEZCRRTEHAEBABAERR RER
KRR ER &% AR 15,000,000 (1
B 716,623,000 0) FRITEE -
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)

CEMEREZES B

For the six months ended 30 September 2024 HZE—-ZT —PENA

13. CONVERTIBLE BONDS

(a)

46 China Baoli Technologies Holdings Limited

Convertible bonds in aggregate principal amount of
HK$12,000,000 under General Mandate (the "GM
Convertible Bonds”)

On 29 August 2022 (the "GM Convertible Bonds Issue
Date”), the Company completed the issue of GM Convertible
Bonds to four subscribers in aggregate principal amount of
HK$12,000,000 with a coupon interest rate of 4% per annum
and the interest shall be payable by the Company once every
six months from the GM Convertible Bonds Issue Date with
last payment of interest to be made on the maturity date
which fall on the third anniversary of the GM Convertible
Bonds Issue Date (i.e. 28 August 2025). The GM Convertible
Bonds are convertible into a maximum of 3,999,998 ordinary
shares at a conversion price of HK$3.0 per share after
adjustments of share consolidation on 20 June 2023. The
conversion rights are exercisable from the date of 6 months
after the GM Convertible Bonds Issue Date and expiring on the
earlier of the fifth business day before the maturity date or the
date on which the Company has redeemed the entire principal
amount, both days inclusive.

At initial recognition, the GM Convertible Bonds were
separated into a liability component and an equity component
representing the conversion options of the bondholders. The
fair value of the liability component at the GM Convertible
Bonds Issue Date was calculated using market interest rate of
10.05% per annum for instruments without conversion option
of comparable credit status which was referenced to a
valuation performed by Flagship Appraisals, an independent
qualified professional valuer. The residual amount, representing
the value of the equity component, had been included in the
convertible bonds equity reserve within equity.

The liability component was amortised over the term of the
GM Convertible Bonds with the effective interest method. The
effective interest rate of the liability component of the GM
Convertible Bonds on initial recognition, which excluded the
impact of deferred day-one gain, is 10.59% per annum and is
subsequent carried at amortised cost.

During the period, none of the GM Convertible Bonds have
been converted into the Company's ordinary shares.

B 75 ¥R 2R MY & (&)

=t+HIEREA

Interim Report 2024

~

R E S

(a)

RiE— MITRERITARS4%12,000,000
BTN RRESF(—RBETERR
&%
RZZE-_—FNA-_t+hAhBUT—KE
REUIBRRESBTAEHD  AQF%
BRI P& RE T HIT—RBRETBRR
&% N& 4% 512,000,000 70 =
BRAE - KD E — RIEE R
EHEBETHEBE FXEAXMAH
B HE—BANERE —REENKR
%ﬁ%%ﬁa%:ﬂizamﬂﬁa
Al ZZZRAFNAZ+N\AH)X
Ho%:%:_¢AH THERGOGE
PR —BEREITRRESSRS
AEER30BTHERE B A
3,999,998k LMk - WA B — K
&%T%& A5 ETHBZEEAER
ZHBHAMFEFRAEEERARLARA
E@%%$§@%MM@E%EE)
(BREERMR)ITE -

ROBHERE  —REETREKES
DRBEHMOEEERD  UKKRE
FEBANEREEE - K2ETET
EERBEGEMMEEEENLET
MEE R-REEJBRRESET
B ZEERRTELREEER
%%%%IﬁZm%¢ﬂ$m%E'
AHAEAREAOMAFE - BRERD
EE%%%EWK%%WT&%%%
BrEEET -

BEBIN —BEREITEREFHR
LA E B F ﬁ.—‘ﬁ%iﬁ o MR HEREF - 1
PRECEBREMNEE —REET
BPREHFBEELBOINEERFMNXA
10.59E « HIZRE SHK AR -

B SE-RERUTRKRESBER
RANRAE B
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! 0 the Unaudited Condensed Consolidated Interim Financial Statements (continued)
(A} RSB E PSS B R E M ()

For the six months ended 30 September 2024 HE—ZT—PHENA=+HIL/NEA

13. CONVERTIBLE BONDS (continued) 13. AmRES(E)

(a) Convertible bonds in aggregate principal amount of (a) WRE—REERTAL4%12,000,000
HK$12,000,000 under General Mandate (the “GM BTN RRESF(—REETAR
Convertible Bonds") (continued) & (&)

The GM Convertible Bonds recognized at the end of the RmERRERY —RZETRRE
reporting period are calculated as follows: FENATHFRE -
Liability Component =R E:) HK$'000
FHET
At 31 March 2024 (audited) RZEZNFE=ZA=+—B#EER) 11,090
Accrued effective interest FEETERAE 591
Accrued coupon interest transferred to interest payable [ 5+ 22 5 3 # = & 4 7 & (240)
At 30 September 2024 (unaudited) RZZEZWEFAA=ZTRH(REER) 11,441
Equity Component PR RE B 2 HK$'000
FHET
At 31 March 2024 (audited) RZZE_MFE=ZA=+-BE&ER) 1,856
At 30 September 2024 (unaudited) RZZZWFAA=ZTHREER) 1,856

FEEINEERERAE 2024 FHIRE 47
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Notes to the Unaud|ted Condensed Consolidated Interim Financial Statements (Continued)

REBERE PR S B R R M E) ™~

For the six months ended 30 September 2024 HZE—-Z_FHAA=+HIL~EA

13. CONVERTIBLE BONDS (continued) 13. ARBES(E)

(b) Convertible bonds in aggregate principal amount of b) RERIBEEBRITEALSBLEARY
RMB20,000,000 under Specific Mandate (the “2023 SM 20,000,000 T W AR EH (T ==
Convertible Bonds") FRARETRBRESD
On 30 June 2023 (the “2023 SM Convertible Bonds Issue WRZZ_=FXA=+R(=Z8==
Date"”), the Company completed the issue of the 2023 SM FRIRETRRESHTEH])
Convertible Bonds to Hong Fu (HF) Holdings Group Limited ZK’&ET%E%WZI?E HRZEREB AR
("Hong Fu” (AL 4&) (HF) #= R &£ B A BR 2 7)) in aggregate AR BET S _=FHFRKE
principal amount of RMB20,000,000 (equivalent to BBk ES AeBBEARARE
HK$23,256,000) with a coupon interest rate of 2% per 20,000,000 T ( 18 & #223,256,000%
annum. The 2023 SM Convertible Bonds will mature on the L) FREXRR2E T -_=F4F
date falling upon the third anniversary of the 2023 SM FIREIRREFER_ZE_ZF5F
Convertible Bonds Issue Date or if such date is not a business PlIREABRESFRBETRH=ZBFZ
day, then on the next business day which immediately follows. BEH sz B IELER BIER
The coupon interest is accrued on a day-to-day basis on the BEEEHT —HEXRINH - BEX
principal amount of the 2023 SM Convertible Bonds NBETEIN T = F R R EA 8
outstanding and shall only be payable by the Company on the REFNASEXAZ  WEAHAR
maturity date or the latest date (which the Company redeemed RNAREIE B g &% B (BN A2 B AE
or the bondholder converted the principal amount of the 2023 BREHFFEABR T - =F5F
SM Convertible Bonds or the remaining principal amount of REITRREFASEX T _=F
the 2023 SM Convertible Bonds (whichever is appropriate)). FRIREATRRES TS A B (CAHE

EERE)) XM

The conversion rights are exercisable on the date which falls BRREAAR ZZ_=FHFRIRE R
on 6 months after the 2023 SM Convertible Bonds Issue Date REFEITHEEMMEAEBZEH
and expiring on the maturity date, both days inclusive. In the BEEREEREMB)A FITFE - £8
case of the conversion rights having been exercised in full at MR S R 2258 LR EITE
the initial conversion price of HK$2.25, the 2023 SM MBRT —E-=ZFHRRETR
Convertible Bonds are convertible into a total number of f% & %5 7] 88 #0548 $07310,335,917 R
10,335,917 conversion shares subject to adjustments. (AT FHRAB)HBRBRKRND -
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Nes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
4 REERBEREE

For the six months ended 30 September 2024 HE—-ZF—FHhA=1+HILEA

ot

13. CONVERTIBLE BONDS (continued)

(b)

Convertible bonds in aggregate principal amount of
RMB20,000,000 under Specific Mandate (the “2023 SM
Convertible Bonds") (continued)

At initial recognition, the 2023 SM Convertible Bonds were
separated into a liability component and a derivative
component representing the conversion options of the
bondholder and early redemption right of the Company
because the 2023 SM Convertible Bonds are not settled by
exchange of a fixed amount of cash or another asset for a
fixed number of the Company’s own share. Any excess of the
proceeds over the fair value amount initially recognised as the
derivative component is recognised as the liability component.
Direct related costs relating to the issue of the 2023 SM
Convertible Bonds are allocated to the liability and derivative
components in proportion to the allocation of their fair values.
The portion of the direct related costs relating to the liability
component is recognised initially as part of the liability
component, and the portion relating to the derivative
component is recognised immediately in profit or loss.

As at the 2023 SM Convertible Bonds Issue Date, the fair value
of the liability component was calculated using market interest
rate of 14.7% per annum for instruments without conversion
option of comparable credit status and the fair value of
derivative component was measured by using the Binomial
Model, which is referenced to a valuation performed by an
independent qualified professional valuer. A day-one gain of
which represented the difference between the nominal value
and the fair value of the 2023 SM Convertible Bonds at the
2023 SM Convertible Bonds Issue Date, is not recognised in
profit or loss immediately but deferred. The carrying value of
the liability component of the 2023 SM Convertible Bonds is
net of the day-one gain and direct related costs. The deferred
day-one gain in the liability component of HK$5,891,000 were
amortised over the term of the 2023 SM Convertible Bonds
and included in “Interest on convertible bonds” in profit or
loss.

A B 75 ¥ 3k B 5 E (&)

13. WRKRES(E)

(b)

BERIBEBTEASABARY
20,000,000 T AT AR ESR (=B ==
FRURETRRESDE)
ROEHERE  — T _=FHHRE
AmEEFSRAESORITETA
By URREFKAEANEBRESE
BEARBDNEFELOE RESZ
E_—FEFHIERREAREESLIEE
BABEEENREREAMEEHRR
BEEHENARRBERMOHOTRE
H-MSHRABBYRERRITEL
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (Continued)

RICEZEPES BB RK M (E N

For the six months ended 30 September 2024 #HE—-ZT-WH&HA=+HIEXEA

13. CONVERTIBLE BONDS (continued) 13. AmRES(E)

(b) Convertible bonds in aggregate principal amount of b) BERIRERTEALBLEARY
RMB20,000,000 under Specific Mandate (the “2023 SM 20,000,000 T AT EH (T ==
Convertible Bonds") (continued) FRIRETRRESDE)

The liability component is amortised over the term of the 2023 BEBOIN T Z=FHREETLR
SM Convertible Bonds with the effective interest method. The BREFHARANERFE ZH#H - B
effective interest rate of the liability component of the 2023 NEwERE  TEEREEE KRG
SM Convertible Bonds on initial recognition, which excluded ZBH_T_=FRFHEEATRRES
the impact of deferred day-one gain, is 14.7% per annum and BEIFINERFNERI147E - H
is subsequently carried at amortised cost. The derivative BRBHEK AR - TET AR H
component is subsequently remeasured at fair value, with BUARXNFEENSGE ATFEZHH
changes in fair value recognised in profit or loss. BRER -
During the period, none of the 2023 SM Convertible Bonds A SiE_T _=F5HHRERKR
have been converted into the Company’s ordinary shares. BREHFERBARQF LB -
The 2023 SM Convertible Bonds recognised at the end of the RBEHRERN S _=ZFFR&
reporting period are calculated as follows: EAIRBRESDHIEATHARNGH
Liability Component =R g HK$'000
FET
At 31 March 2024 (audited) RZE_NFE=ZA=+—B#EER) 21,158
Accrued effective interest EETERAE 395
Exchange adjustments ME 5,38 B 504
At 30 September 2024 (unaudited) RZZE-_WNFALA=Z+BECGREER) 22,057
Derivative Component TTEITAERS HK$'000
FHET
At 31 March 2024 (audited) RIZE-MOF=ZA=+—-REER) (17)
At 30 September 2024 (unaudited) RZZE_WAFRA=ZTHCREER) 7)
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Nes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
4 REERBEREE

For the six months ended 30 September 2024 HE—-ZF—FHhA=1+HILEA

uvﬂ

13. CONVERTIBLE BONDS (continued)

(c)

Convertible bonds in aggregate principal amount of
HK$6,000,000 under General Mandate (the “6M GM
Convertible Bonds”)

On 12 July 2024 (the “"6M Convertible Bonds Issue Date"),
the Company entered into the subscription agreements with 4
Subscribers, pursuant to which the Company has contemplated
to issue and the Subscribers are desirous of subscribing the
Convertible Bonds in the total principal amount of
HK$6,000,000 which may be converted into no more than
1,500,000 Conversion Shares based on the initial Conversion
Price of HK$4.00 upon full conversion (the “6M Convertible
Bonds"”). On 25 July 2024, the Convertible Bonds were issued
by the Company to the Subscribers pursuant to the
subscription agreements. For details of the 6M Convertible
Bonds, please refer to the announcement of the Company
dated 12 July 2024.

At initial recognition, the 6M Convertible Bonds were
separated into a liability component and an equity component
representing the conversation options of the Subscribers. The
liability component was amortised over the term of the 6M
Convertible Bonds on initial recognition, which excluded the
impact of deferred day-one gain is 13.30% per annum and is
subsequent carried at amortised cost.

A B 75 ¥ 3k B 5 E (&)

13. WRKRES(E)

(9]

RIE—MRITRERITARSE 456,000,000
BTHTRRES(6EE—RBET
BRESD
RZZE-_NMF+A+=—H(6EET#
REHFRTAHD ARAFHETERE
AT REBWHE - Bt KRR T
MRBABERBASLE B
6,000,000 T 8) A R AR B % - B
Hi@a iRy L L RERKLI00HE TR
AN % 1,500,000 B X # B (16
BETRBRESH) R-ZZE-_WF+t
AZ+REB ARARERBEHER
REANETARRES - BH6EEN
BRIREHFNFIE F2HAARBH
BZEZ_NNFELATZHMAE -

RIEHERE 6B RRESD A
BEEBSLBREBRD  URERBEA
MEKREERE - BEBIRVLER
RiZcABAIRRESHFHEE T
BREECEARZNTE FHNEXA
13.30/E - HIEREHK AR -
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements (continuedg ,
REBEZERGES P KRR (E) N

For the six months ended 30 September 2024 #HZE—-ZT—PF A A=+HIL/~EA

RBRES(E)

1R 18 — AR B 3 17 A< & 48 %86,000,000
BTN TRRES(6EE —RERET
BRESDE)

BIEMA BEcABARKRERHHR
BARRNAEBA

13. CONVERTIBLE BONDS (continued) 13.
(c) Convertible bonds in aggregate principal amount of (c)
HK$6,000,000 under General Mandate (the “6M GM
Convertible Bonds") (continued)
During the period under review, none of the 6M Convertible
Bonds have been converted into the Company’s ordinary

52 China Baoli Technologies Holdings Limited

shares.
Liability Component =R E: ) HK$'000
FET
Nominal value of 6M Convertible Bonds EEBARRESFANEE 6,000
Equity component at the 6M Convertible ReABIRBKRESFEITE RN
Bonds Issue Date & 28 (243)
Day-one gain, net of issue costs attributable to BRHWE IR EBEIDEED
liability component BTN (62)
Fair value of liability component at the 6M Convertible B &2 R 6E & A I EH
Bonds Issue Date EITHBHANATE 5,695
Accrued effective interest Bt BERFE 174
At 30 September 2024 (unaudited) RZZE-_WNFALA=Z+B(FREER) 5,869
Equity Component RER D HK$'000
FHET
Equity component at the 6M Convertible ReABIRBKRESFEITEBHY
Bonds Issue Date I& 2B 241
Day-one gain, net of issue costs attributable to B H WS kR RES D EER
equity component BTN 2
At 30 September 2024 (unaudited) RZZE-_WNFALA=Z+B(REER) 243
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Nes to the Unaudited Condensed Consolidated Interim Financial Statements (continued)
(A Y AL P R E I

For the six months ended 30 September 2024 HE—-ZF—FHhA=1+HILEA

14. SHARE CAPITAL 14. KX
Number of
shares Amount
BRHEE k-
'000 HK$'000
T FET
Authorised: ETE
As at 31 March 2024 of HK$0.01 each RZTZZNMF=RA=+—HZ
SlEE0.01E T 65,000,000 650,000
As at 30 September 2024 of HK$0.01 each RZEZMNFALA=Z+RHZ
SEE0.01E T 65,000,000 650,000
Issued and fully paid: EETRHE -
As at 31 March 2024 of HK$0.01 each RZEZMWE=A=+—H2Z
S EE0.015 7T 84,017 840
Issue of shares in respect of share subscription  Ht I 17 R B8 2 17 B (5
(Note) (B 53) 13,418 134
As at 30 September 2024 of HK$0.01 each RZEZMNFALA=Z+AZ
FREE.01E T 97,435 974
Note: On 7 May 2024, the Company and the placing agent entered into Wik: RZZE-_MFERALHA AQFHEESE

the placing agreement (the “Placing Agreement”) pursuant to REFTUREHZ(TEREHSE] - &

which the Company has conditionally agreed to place through the
placing agent, on a best effort basis, of up to 16,803,334 Placing
Shares (the “Placing Shares”) to not less than six placees who and
whose ultimate beneficial owners shall be independent third
parties at a price of HK$1.030 per placing share. As additional time
is required for the placing agent to procure investors to subscribe
for the Placing Shares, on 28 May 2024, the Company and the
placing agent, after arm’s length negotiation, entered into a
supplemental agreement (the”Supplemental Agreement”) to the
Placing Agreement, whereby the parties agreed to extend the
completion date to within four Business Days after 11 June 2024.
Furthermore, the Placing Price is adjusted from HK$1.030 to
HK$1.070 (the “Adjusted Placing Price”). As additional time is
required for the fulfillment of the conditions, including the
granting of the listing of and permission to deal in all the Placing
Shares by the Stock Exchange, on 11 June 2024, the Company and
the placing agent, after arm’s length negotiation, entered into a
second supplemental agreement (the “Second Supplemental
Agreement”) to the Placing Agreement (as amended and
supplemented by the Supplemental Agreement), whereby the
parties agreed to extend the completion date to within four
Business Days after 2 July 2024. All the conditions precedent in the
Placing Agreement have been fulfilled and completion of the
placing took place on 2 July 2024. For details of the placing shares
under the general mandate, please refer to the Company’s
announcements dated 7 May 2024, 28 May 2024, 11 June 2024
and 2 July 2024 respectively.

It ARARBRHERESEBEERER
BNEEANDPRARNEBREA(EER
HERERBEBABARBILE =)
E&%16,803334REERMN([EBER
7)) B AEREERMN1.0308 T -
HRREEREFTERIINHRERES
REREERD R_FT-_MFRA
Z+N\B - AARHEREEREBELERFE
AmEITVEShanmatra((Hxh
DB FTASHFREBTKA
EREE-_Z-_NFA+—BRIUES
XBAo s BEEEH1.0308THE
Z10708 ([ RAEHREE]) -ANH
DRI BERIEY - RIEBXTIE
FEREROH LTRERE R-2T-M
FRA+T—H ARAAHEREERELEA
THEREIVESEhE(EHAHBREE
AIREREINE =7 %ﬁ}ﬁﬁé&((%—ﬁ
WEBERD B FTHASHTRAEHT
KREHERZE_Z_MNFLA-_HEN
BAEEBRN-BEERENMBLREN
BEK BREER-_ZE-_ME+LA-H
T B —MITEE TR SRMDE
B HE2BHARFTBEHINAEZE
—WFERAEtAR - ZE_MWMFARA
—t+tN\H -ZEZmFXNA+—HBR=
TN FEFLAZHHRE -
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Notes to the Unaudited Condensed Consolidated Interim Financial Statements

R B 75 R 3R MY 5 (48)

KEZBPELESS

4 rh Hf

For the six months ended 30 September 2024 #HZE—-ZT—PF A A=+HIL/~EA

15.

16.

17.

18.

54

tinued)
N

CONTINGENT LIABILITIES 15. BAREE
As at 30 September 2024, the Group had no other significant RZZZWEFAA=Z+H BRARSFLR—
contingent liabilities (31 March 2024: Nil) save as disclosed in the DFﬁﬁ&%%?l\ CAREBEWEAMERNLAE
litigation section in this report. B(ZE_ME=ZA=+—H0 &)
CAPITAL COMMITMENTS 16. BEAREKIE
30 September 31 March
2024 2024
—E-mF —EZOEF
hB=+H —A=+—H
(Unaudited) (Audited)
(REEX) (& #E%)
HK$’'000 HK$'000
FERT FHET
Contracted but not provided: BETHBEREE
Unpaid registered capital for subsidiaries R B AR 2 R E AR 127,283 151,573
Unpaid registered capital for associates REEE AR 2 R ER 827 541
128,110 152,114
RELATED PARTIES TRANSACTIONS 17. BEALRS
Other than as disclosed elsewhere in the interim condensed RN PHERAGEERRE i T REE
consolidated financial statements, the Group has the following G REBERMESHEEREATETUAT
transactions with related parties during both periods: R
Compensation of key management personnel TEEBEABTM
30 September 31 March
2024 2024
—E_mF ZEZEF
hB=+H =A=+—H
(Unaudited) (Audited)
(R EX) (e &%)
HK$’'000 HK$'000
FERT FHET
Fee, salaries and other short-term e FekEMEHESRA
employee benefits 2,325 2,261

APPROVAL OF THE INTERIM FINANCIAL STATEMENTS
The unaudited condensed consolidated interim financial statements
of the Company for the six months ended 30 September 2024 were
approved and authorized for issue by the Board on 29 November
2024.
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18. #HLEFHB K REK
ARBHE_T_MFEFAA=FTHIEXEA
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V.

bv

Audit Committee
EZEE®

Board
£Fg

CG Code
& SFh

Company

EANVNE]

Director(s)

B=x

Group
REHE

HK$
BT

Hong Kong
e

Listing Rules
EmRA

Model Code

ER Sl

PRC or China or Mainland China

B s i B A

RMB
ARE

Glossary
207 =y
aA| 52

the audit committee of the Company
ARAEREZES

the board of Directors

E=g

the Corporate Governance Code as set out in Appendix C1 to the Listing Rules
AR BITERCH PR EL > B A <F A

China Baoli Technologies Holdings Limited, a company incorporated in Bermuda with limited
liability, the Shares of which are listed on the Main Board of the Stock Exchange
PEENMBERERAR —MREBREFMKNIZARAR  EROAEBAMER L
™

the director(s) of the Company
ERAES

the Company and its subsidiaries

EN/NSID 3 4oy = PN

Hong Kong dollar, the lawful currency of Hong Kong

B BELEEEH

the Hong Kong Special Administrative Region of the PRC
FEEEFRITH R

the Rules Governing the Listing of Securities on the Stock Exchange

B2 AEE s LR A

the Model Code for Securities Transactions by Directors of Listed Issuers as set out in Appendix C3
to the Listing Rules
EHRAMERCIFAH LM BETAEFETES X HONRETH

the People’s Republic of China, except where the context requires, geographical references to the
PRC exclude Hong Kong, the Macau Special Administrative Region of the PRC and Taiwan
hEARLME  WXESAMEN RAOTE  £H FFEFEFE  FERME
AITHERGE

Renminbi, the lawful currency of the PRC

ARE HBEEEEYE
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Glossary (continued) p

A = (48)

SFO
7 77 S B B AR D)

Share(s)
1%

Share Award Scheme

B 17 Bt E
Share Option Scheme
i Rx ST 2l

Shareholder(s)
B R

Stock Exchange
Bt 22 BT

US or USA or United States

£

usD
XL

**  For identification purpose only

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong
EREPIESNEES RPE G

ordinary shares with nominal value of HK$0.01 each in the share capital of the Company

AR RARERREEC0B T2 E B

the share award scheme approved and adopted by the Board on 15 January 2018
EFeR_T— N\F—A+HBE KKK ZRGD ZE T E

the share option scheme adopted by the Company at its annual general meeting held on 30
September 2021
RARABR_ZZEZ—FRNA=ZTHRITZBRFBERG RN 2 ERES S

holders of the Shares

L SUESE-DN

The Stock Exchange of Hong Kong Limited
EEBMARXIMARRAF

the United States of America
EMBERE

United States dollar, the lawful currency of the US
Em o EBUEEEE

= EHRHF
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