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CHAIRMAN’S STATEMENT

Dear Shareholders,

On behalf of the board of directors of Prosper One International Holdings
Company Limited (the “Company”, the “Directors” and the “Board”,
respectively), | hereby present the unaudited interim report of the Company
and its subsidiaries (collectively the “Group”) for the six months ended 31
October 2024 (the “Review Period”) together with the relevant comparative
figures.

BUSINESS REVIEW

The Review Period was undoubtedly one of the most difficult times that
the Group has encountered over the years. Factors such as geopolitical
conflicts, inflation and interest rate fluctuations continued to hinder the pace
of economic recovery. Under the impact of going north more frequently for
consumption and weak consumer sentiment, the sales performance of the
Group’s wholesale business remained stagnant. Moreover, the Group’s
trading business also encountered many difficulties and challenges during
the Review Period. Although the sales team continued to make every effort
to expand its customer base and strengthen relationships with customers,
the business performance of the trading business was still underperforming
because of the slowdown in demand growth and a sharp decline in trading
volume of the export business. Nevertheless, fueled by the manufacture
and sales of compound fertilisers business, the Group’s revenue increased
significantly during the Review Period. To tide over the difficulties, the Group
adopted a series of measures to control operating costs including but not
limited to reduction of staff costs.

The major products sold by the Group’s trading business include urea and
compound fertiliser, and the application of urea can be broadly divided into
agricultural, industrial and vehicle uses. Affected by falling raw material prices
and insufficient domestic market demand, fertiliser prices also showed a
downward trend, and the overall domestic fertiliser market was slightly weak.
Due to the implementation of more stringent export commodity inspection
policies, the export volume of urea dropped sharply by about 92.8%
compared with the same period last year, and the business performance
of the Group’s export business was severely affected. Considering a sharp
decline in the export volume, the Group showed strong adaptability and
actively implemented a series of marketing strategies to promote domestic
sales to maintain its competitiveness. Despite this, the Group’s domestic
trading business still recorded a decline in revenue due to falling fertiliser
prices and weak market demand. During the Review Period, the Group also
sold self-produced compound fertiliser. Coupled with weak market demand,
trading volume of compound fertiliser fell significantly compared with a year
earlier.
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6 Prosper One International Holdings Company Limited

In October 2023, the Group leveraged its existing advantages to successfully
expand its business to the manufacture and sales of compound fertilisers
by leasing a production line of compound fertiliser with a related party. The
production line of compound fertiliser not only increases profit margin, but
also enables better control over product quality. In view of this, the Group
purchased the production line in July 2024. By establishing its own production
line, the Group can not only save rental costs, but also gain greater control
to optimise production scale. During the Review Period, the sales volume
of compound fertiliser grew steadily. As a result, the manufacture and sales
of compound fertilisers business continued to record profits and maintain
growth momentum.

The revenue for the Review Period increased by approximately 98.7%
to approximately HK$44.5 million (six months ended 31 October 2023:
approximately HK$22.4 million). Gross profit for the Review Period was
approximately HK$11.0 million (six months ended 31 October 2023:
approximately HK$20.7 million). Profit attributable to owners of the Company
was approximately HK$1.6 million for the Review Period (six months ended
31 October 2023: loss of approximately HK$2.7 million).

OUTLOOK AND FUTURE PROSPECTS

Looking ahead, it is expected that fertiliser market will still face challenges
and opportunities. As the peak season for domestic agricultural demand
approaches, it will bring certain support to the domestic fertiliser market.
Fertiliser prices are expected to show a relatively stable trend during the
periods of concentrated demand. In terms of export business, export volume
of urea is expected to be difficult to recover in the short term, and the export
business will inevitably be affected. The development of environmentally
friendly and high-efficiency fertilisers has become a new trend in the fertiliser
industry. The Group will continue to strengthen production management,
improve production efficiency, and make every effort to provide customers
with  more high-efficiency and high-quality fertiliser products to enhance
product competitiveness. The Group will also make good use of existing
resources to promote growth strategy, continuously optimise marketing
model, and strive to expand market share.

We will inevitably experience ups and downs on the road to development,
but we firmly believe that all our management and staff will continue to make
concerted efforts to get through the hard times together. We will eventually
overcome the difficulties and create better returns for our shareholders.
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CHAIRMAN’S STATEMENT (CONTINUED) O |

APPRECIATION

On behalf of the Board, | would like to express my sincere gratitude to our
management and employees for their hard work and dedication that enable
the Group to face the challenges and uncertainties during the Review Period.
Last but not least, | wish to express my sincere thanks to the shareholders of
the Company (the “Shareholders”), suppliers, customers and other business
partners for their ongoing trust and support.

Liu Guoging
Chairman
Hong Kong, 30 December 2024
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8 Prosper One International Holdings Company Limited

MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR D

FINANCIAL REVIEW

Our revenue increased by approximately HK$22.1 million or 98.7% from
approximately HK$22.4 million for the six months ended 31 October 2023
to approximately HK$44.5 million for the Review Period. Revenue derived
from trading business decreased by approximately HK$12.6 million or 60.9%
from approximately HK$20.7 million for the six months ended 31 October
2023 to approximately HK$8.1 milion for the Review Period. Revenue
derived from watch wholesale business decreased by approximately HK$0.1
million or 11.1% from approximately HK$0.9 milion for the six months
ended 31 October 2023 to approximately HK$0.8 million for the Review
Period. Revenue derived from manufacture and sales of compound fertilisers
business increased by approximately HK$35.0 million from approximately
HK$0.7 million for the six months ended 31 October 2023 to approximately
HK$35.7 million for the Review Period. The decrease in revenue derived from
trading business was mainly due to the significant decrease in trading volume
of the export business and weak market demand. The Group expanded its
business to the manufacture and sales of compound fertilisers since October
2023, resulting in corresponding increase in revenue from it.

Our cost of sales primarily consists of carrying amount of inventories sold
and provision for slow-moving inventories. Our cost of sales increased by
approximately HK$31.8 milion from approximately HK$1.7 million for the
six months ended 31 October 2023 to approximately HK$33.5 million for
the Review Period. The cost of sales of compound fertilisers increased by
approximately HK$32.7 million from approximately HK$0.6 million for the six
months ended 31 October 2023 to approximately HK$33.3 million for the
Review Period. The Group expanded its business to the manufacture and
sales of compound fertilisers since October 2023, resulting in corresponding
increase in the cost of sales of compound fertilisers.

The overall gross profit decreased by approximately HK$9.7 million or 46.9%
from approximately HK$20.7 million for the six months ended 31 October
2023 to approximately HK$11.0 million for the Review Period. The decrease
in gross profit was mainly due to a decrease of approximately HK$12.6 million
in gross profit of trading business, which was partially offset by (i) an increase
of approximately HK$2.3 million in gross profit of manufacture and sales of
compound fertilisers business and (i) an increase of approximately HK$0.6
million in gross profit of watch wholesale business.
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Our selling and distribution costs decreased by approximately HK$5.9 million
or 54.6% from approximately HK$10.8 million for the six months ended 31
October 2023 to approximately HK$4.9 million for the Review Period. The
decrease was primarily attributable to the decrease of freight costs. The
freight costs declined significantly because of significant decrease in trading
volume of the export business.

Our administrative expenses decreased by approximately HK$8.0 million
or 66.1% from approximately HK$12.1 million for the six months ended 31
October 2023 to approximately HK$4.1 million for the Review Period. The
decrease was primarily attributable to the decrease in financial advisory fee,
directors’ remuneration and administrative staff’s salaries and allowances.

Our finance costs decreased by approximately HK$11,000 from
approximately HK$20,000 for the six months ended 31 October 2023 to
approximately HK$9,000 for the Review Period. The decrease was due to the
decrease in finance costs on lease liabilities.

The Group recorded a profit before tax of approximately HK$2.1 million for
the Review Period (six months ended 31 October 2023: loss before tax of
approximately HK$1.4 million). The change was mainly due to the decrease in
total staff costs.

FINANCIAL POSITION

The Group’s primary source of funds were cash inflows from operating
activities and loans from the ultimate holding company.

As at 31 October 2024, the Group’s total cash and cash equivalents were
approximately HK$65.1 million (as at 30 April 2024: approximately HK$65.8
million), most of which were denominated in HK$, United States dollars and
Renminbi. The current ratio (calculated by dividing current assets by current
liabilities) of the Group maintained at approximately 1.1 time as at 31 October
2024 and 30 April 2024. The gearing ratio (calculated by dividing net debt
by total equity) was not applicable as the Group maintained at a net cash
position as at 31 October 2024 and 30 April 2024. Net debt was calculated
as amount due to ultimate holding company and lease liabilities less cash and
cash equivalents.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED)
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DEBTS AND CHARGE ON ASSETS

The Group had no bank borrowings as at 31 October 2024 and 30 April
2024.

As at 31 October 2024 and 30 April 2024, the Group did not have any foreign
exchange contracts, interest or currency swaps or other financial derivatives.

As at 31 October 2024 and 30 April 2024, the Group had no banking facilities
for overdrafts and loans.

MATERIAL ACQUISITIONS AND DISPOSAL
OF SUBSIDIARIES, ASSOCIATED
COMPANIES AND JOINT VENTURES

During the Review Period, there was no material acquisition or disposal of
subsidiaries, associated companies or joint ventures by the Group.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

As at 31 October 2024, the Group did not have any plans for material
investments and capital assets.

SIGNIFICANT INVESTMENT HELD

Except for investments in subsidiaries, the Company did not hold any
significant investment in equity interest in any other company as at 31
October 2024.

FOREIGN EXCHANGE EXPOSURES

The Group does not have a significant foreign exchange exposure and
has currently not implemented any foreign currency hedging policy. The
management will consider hedging against significant foreign exchange
exposure should the need arise.
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MANAGEMENT DISCUSSION AND ANALYSIS (CONTINUED) o

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 31 October
2024 (as at 30 April 2024: Nil).

CAPITAL COMMITMENTS

The Group did not have any material capital commitments as at 31 October
2024 (as at 30 April 2024: HK$541,000).

EMPLOYEES AND REMUNERATION
POLICIES

As at 31 October 2024, the Group had a total of 61 (as at 31 October 2023:
62) employees. The total remuneration costs incurred by the Group for the
Review Period were approximately HK$5.0 million (six months ended 31
October 2023: approximately HK$12.0 million). We review the performance
of our employees annually and use the results of such review in our annual
salary review and promotion appraisal, in order to attract and retain valuable
employees. Remuneration packages are generally structured by reference to
market norms, individual qualifications, relevant experience and performance.

The Company has adopted a share option scheme (the “Share Option
Scheme”) to enable the Board to grant share options to eligible participants (the
“Participants”) with an opportunity to have a personal stake in the Company.
As at the date of this interim report, there was no outstanding share option
granted under the Share Option Scheme.

EVENTS AFTER THE REVIEW PERIOD

No material events have occurred after the Review Period and up to the date
of this interim report.

INTERIM DIVIDEND

The Board has resolved not to declare the payment of any interim dividend
for the Review Period (six months ended 31 October 2023: Nil).
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CORPORATE GOVERNANCE AND OTHER INFORMATION
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CORPORATE GOVERNANCE CODE

During the Review Period, the Company has complied with all the code
provisions of the Corporate Governance Code (the “CG Code”) as set out in
Appendix C1 to the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange” and the “Listing
Rules”, respectively), except for code provisions C.2.1 and F.2.2 of the CG
Code disclosed below:

Code provision C.2.1 of the CG Code provides that the roles of the chairman
and chief executive officer should be separated and should not be performed
by the same individual. During the Review Period and up to the date of this
interim report, Mr. Liu Guoging (“Mr. Liu”) has acted as the chairman of the
Board (the “Chairman”) and the chief executive officer of the Company. In
view of the fact that Mr. Liu has been operating and managing the Company
since 7 September 2017, the Board is of the opinion that it is appropriate
and in the best interests of the Group to have Mr. Liu taking up both roles
for effective management and business development. Therefore, the Board
considers that the deviation from code provision C.2.1 of the CG Code is
appropriate in such circumstances. Nevertheless, the Company will look
for suitable candidates and make necessary arrangement pursuant to the
requirement under code provision C.2.1 of the CG Code as and when
necessary.

Code provision F.2.2 of the CG Code provides that, among others, the
chairman of the board should attend the annual general meetings (the
“AGMSs”). Mr. Liu, the Chairman, did not attend the Company’s AGM held
on 18 October 2024 (the “2024 AGM”) due to other essential business
engagements. In order to ensure an effective communication with the
Shareholders, the Directors attending the 2024 AGM elected Mr. Liu Jiagiang,
an executive Director, to chair the meeting on behalf of the Chairman. The
respective chairmen and/or members of the Board’s audit committee (the “Audit
Committee”), remuneration committee and nomination committee and a
representative of the independent auditor of the Company were present at
the 2024 AGM to answer relevant questions from the Shareholders thereat.
To mitigate the above, future AGMs of the Company will be scheduled earlier
to avoid the timetable clashes.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)

AUDIT COMMITTEE

The Company has established an Audit Committee with written terms of
reference in accordance with Rule 3.21 of the Listing Rules.

The Audit Committee comprises three members as at the date of this interim
report, namely:

Mr. Tian Zhiyuan (Chairman)
Mr. Wang Luping
Mr. Gao Jizhong

All the members are INEDs (including a member who possesses the
appropriate professional qualifications or accounting or related financial
management expertise).

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

So far as the Directors are aware, as at 31 October 2024, none of the
Directors or chief executive of the Company had any interests or short
positions in the shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning of Part XV of the
SFO), which were required: (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which he/she was taken or deemed to have
under such provisions of the SFO), (b) pursuant to section 352 of Part XV of
the SFO, to be entered in the register referred to therein, or (c) pursuant to the
Model Code for Securities Transactions by Directors of the Listed Issuers as
set out in Appendix C3 to the Listing Rules (the “Model Code”) to be notified
to the Company and the Stock Exchange.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES OF THE COMPANY

To the best of the Directors’ knowledge, as at 31 October 2024, the following
entity (other than a Director or the chief executive of the Company) had
interests or short positions in the Shares and underlying Shares as recorded
in the register required to be kept by the Company under section 336 of the
SFO:

O CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)

TERRREMALREL
B R REBER G 2 EE R
RE

MEEMFHN R-_Z_WNF+A=+—8H"

ANTERB(ZBEXAQRAETETERABRI)
PR REERG P ESCENEADFIRE
BHERHAEKRAFEI6BREFECEFCMRZ
BEmIKE

Long positions in the Shares REAHFNEE
Percentage of
Number shareholding
of Shares interest in the
Name of Shareholder Capacity/Nature of interest interested Company
BEREREZ AR RF
BRRES LB B EEME BRHHE BREBD
Prosper One Enterprises Beneficial owner (Note 1) 600,000,000 75%
Limited (“Prosper One”)
E—0EAERAAIE—]D) EmBEBEAMI)
Mr. Meng Guangyin (“Mr. Meng”) Interest in a controlled corporation (Note 1) 600,000,000 75%
REREE(REED NEEEE 2w (Fat1)
Notes: B st -

1. The 600,000,000 Shares were held under certain trust units under the
Changjiang Absolute Return China Fund, in which Mr. Meng was beneficially
interested via his wholly-owned company Prosper One, and managed by
Changjiang Asset Management (HK) Ltd, Mr. Meng’s asset and fund manager.
Mr. Meng is the sole shareholder and sole director of Prosper One and is
deemed to be interested in the 600,000,000 Shares in which Prosper One is
interested under the SFO.

2. The percentage of shareholding interest in the Company shown in the table
above is calculated on the basis of 800,000,000 Shares in issue as at 31
October 2024.

3. All interests stated above represent long positions.

Save as disclosed above, as at 31 October 2024, so far as the Directors or
chief executive of the Company are aware, no other persons (other than a
Director or the chief executive of the Company) or entities had any interests
or short positions in the Shares or underlying Shares, which would fall to be
disclosed under the provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were required, pursuant to section 336 of the SFO, to be recorded in
the register referred to therein.
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CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)

SECURITIES TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code as its own code of conduct
governing the Directors’ transactions of the listed securities of the Company.
Following a specific enquiry made by the Company with each of the Directors,
all Directors confirmed that they had complied with the Model Code during
the Review Period.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

During the Review Period, the Company did not redeem any of its listed
securities nor did the Company or any of its subsidiaries purchase or sell such
securities (including sale of treasury shares, if any).

As at 31 October 2024, the Company did not hold any treasury shares.

SHARE OPTION SCHEME

The Company has a Share Option Scheme which was adopted pursuant to
a resolution passed by the Shareholders on 21 April 2015 (the “Adoption
Date”) for the primary purpose of providing eligible Participants with an
opportunity to have a personal stake in the Company and to motivate, attract
and retain the Participants whose contributions are important to the long-
term growth and profitability of the Group. Participants of the Share Option
Scheme include any employees, executive Directors, non-executive Directors
(including INEDs), advisors and consultants of the Company or any of its
subsidiaries.

The maximum number of Shares which may be issued under the Share
Option Scheme and any other schemes of the Company (excluding options
lapsed pursuant to the Share Option Scheme and any other schemes
of the Company) must not exceed 80,000,000, representing 10% of the
issued shares of the Company as at the Adoption Date and the date of this
interim report. On 4 January 2018, the Company offered to grant to certain
Participants options, which were subject to, among others, a refreshment of
the scheme mandate limit for the Share Option Scheme (the “Refreshment”).
The resolution concerning the Refreshment was duly passed by the
Shareholders at an extraordinary general meeting held on 25 January 2018.
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As the offers of the grant of the share options had not been accepted by
the selected Participants in accordance with the terms and conditions of the
Share Option Scheme, no share options were granted and outstanding as at
31 October 2024.

As at 1 May 2024 and 31 October 2024, the number of share options
available for grant under the Share Option Scheme is 80,000,000 Shares.
No share options were exercised or cancelled or lapsed during the Review
Period.

REVIEW OF INTERIM REPORT

The condensed consolidated interim financial statements of the Group for the
Review Period (the “Interim Financial Statements”) as set out in this interim
report have not been reviewed nor audited by the Company’s independent
auditor, Fan, Chan & Co. Limited, but this interim report has been reviewed
by the Audit Committee which comprises the three INEDs as named in the
section headed “Corporate Information” of this interim report.

16 Prosper One International Holdings Company Limited © Interim Report 2024/25

O CORPORATE GOVERNANCE AND OTHER INFORMATION (CONTINUED)
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT ORLOSS O !
AND OTHER COMPREHENSIVE INCOME

B A B SRR E RS R

For the six months ended 31 October 2024 #HZE-—ZT—M&E+ A=+ —H1E<EA

Six months ended 31 October

BETA=1T—-—RLAEA

2024 2023
—E_NE —E-=F
HK$’000 HK$’000
FH&T FET
Notes (Unaudited) (Unaudited)
k=3 (REER) (REEZ)
Revenue W = 3 44,466 22,357
Cost of sales Fi=K=—3 9N (33,494) (1,659)
Gross profit ER 10,972 20,698
Other gains and losses, net Hh Wy 55 M 5 1 H #R 5} 90 830
Selling and distribution costs HE &Ko KA (4,851) (10,830)
Administrative expenses THRAX (4,140) (12,086)
Finance costs Bh & B AN 6 9) (20)
Profit/(loss) before tax BB ADER(BE) 7 2,062 (1,408)
Income tax expense Fr 15 %1 2 8 (414) (1,266)
Profit/(loss) for the period attributable to & T A A ELHRE
owners of the Company mR(EE) 1,648 (2,674)
Other comprehensive income/(expense) Ha2mkzs (%)
ltem that may be reclassified subsequentlyto ~ EZAJGEEFH DB EEFH
profit or loss EH
— Exchange differences arising from —BMEBINEBEEZ
translation of foreign operations PEH =% 540 (2,322)
Total comprehensive income/(expense) for AReEEAEGHE2E
the period attributable to the owners of s/ (FAX) &%
the Company 2,188 (4,996)
Earnings/(loss) per share — basic and BRERN(FE) - EEXR
diluted (HK cents per share) BE(EREW 10 0.21 (0.33)
Dividend B2 9 - —

E-ERERERAT . BN/ —HERHERE |7



O CONDENSED CONSOLIDATED STATEMENT OF

FINANCIAL POSITION

& BA &R S B 7 AR R R

As at 31 October 2024 R-—ZT-—mME+A=+—H

31 October 30 April
2024 2024
—E-OWF —T-MmF
+A=+—H mA=+H
HK$’000 HK$’000
FERT FAET
Notes (Unaudited) (Audited)
b aF (REEZ) (EEZ)
Non-current assets IRBEE
Property, plant and equipment Y% WEREE 11 1,020 590
Right-of-use assets FREEE 799 941
Deferred tax assets BREREBEEE 200 237
2,019 1,768
Current assets RBEE
Inventories TE 12 4,387 4,523
Trade receivables, other receivables and EUE 55K I8 - HAibfEUR
prepayments FIE R TEFKRIB 13 71,673 100,962
Cash and cash equivalents HeMReEEY 65,112 65,837
141,172 171,322
Total assets HEE 143,191 173,090
Capital and reserves BARFEE
Share capital A% 2 14 8,000 8,000
Reserves k] 9,559 7,371
Total equity RS 17,559 15,371
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CONDENSED CONSOLIDATED STATEMENT OF Q) |
FINANCIAL POSITION (CONTINUED)

BB A B BN R (B

As at 31 October 2024 R=-—Z-WE+H=+—H

31 October 30 April
2024 2024
—E-ONEF —T-mEF
+B=+—H mMA=+H
HK$’000 HK$’000
FE T FAT
Notes (Unaudited) (Audited)
Mt & (REEZX) (&%)

Current liabilities KBRS
Trade and other payables B 5 Rk EAhENFRIA 15 79,528 110,540
Lease liabilities HEAE - 941
Amount due to ultimate holding company B & AEIER R RIFIE 16 46,084 46,095
Tax liabilities HEAE 20 143
125,632 157,719
Total liabilities EEAE 125,632 157,719
Total equity and liabilities HEZRERE 143,191 173,090
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O CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY

BHGSREESHR

For the six months ended 31 October 2024 #HZE_—Z—E+HA=+—HBt/~EA

Attributable to owners of the Company

ADREE AR
Share Share Capital Statutory Translation Accumulated Total
capital premium reserve reserve reserve losses equity

BE BOHEE BXARE ZEHE ERLEE RitER HRME
HK$'000 ~ HK$'000  HK$'000  HK$'000  HK$'000 HK$'000  HK$'000

FET FHET FET FET FET FHET FET
Balance at 1 May 2023 R-ZFE-_=F
(Audited) FA—HmM&EH
(EE®) 8000 118368 24,004 5,736 (1,230) (138,115) 16,853
Total comprehensive 2EHBXHAE
expense
Loss for the period HEEE - - - - - 2,674) (2,674)
Exchange differences arising B /G EBEE 2
on translation of foreign EHERE
operations — — — — (2,322) — (2,322)
Balance at 31 October 2023 WN=T ==
(Unaudited) TA=Z+—8/
R (REER) 8,000 118,368 24,094 5,736 (3,552) (140,789) 11,857
Balance at 1 May 2024 RZT-WF
(Audited) AA-AMES
(CE%) 8,000 118,368 24,094 6,897 (3,993) (137,995) 15,371
Total comprehensive 2EKRREE
income
Profit for the period HA R & - — — - - 1,648 1,648
Exchange differences arising #E G INEBKEL 2
on translation of foreign &N ERE
operations — — — — 540 — 540
Balance at 31 October R-ZE-ME
2024 (Unaudited) +A=+—-8H
e (REER) 8000 118368 24,004 6,807 (3,453  (136,347) 17,559
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CONDENSED CONSOLIDATED STATEMENT OF
CASH FLOWS

Cash flows from operating activities
Cash generated from operations
Interest received

Income tax paid

Net cash from operating activities

Cash flows from investing activities
Purchases of property, plant and equipment

Net cash used in investing activities

Cash flows from financing activities
Repayment of principal portion of lease liabilities
Interest paid on lease liabilities

Repayments to ultimate holding company

Net cash used in financing activities

Net (decrease)/increase in cash and cash
equivalents

Effect of foreign exchange rate changes

Cash and cash equivalents at beginning
of the period

EESAESRE T

For the six months ended 31 October 2024 #HZE-—ZT—M&E+ A=+ —H1E<EA

RETDHFERETRE
KREMBRE

B W F B

ENAEHR

RETDHFERTFH

REEFBFRBRETRE
BEWE BWELERBE

REZHMAREFHE
METDFERTRE
BEHREAENAZ Y
ENEERENE

[7) B 4% P AR A B) I8 K
METDHRFARSFHE
RERASSENWORD) B MFE

HNEEXZB o E
HANRERBESEEY

Cash and cash equivalents at end of the period AW EERREZEEY

E-EBRERARLTF

Six months ended 31 October
BZ+A=+—HIA@EA

2024
—E-OF
HK$’000
FHET
(Unaudited)
(REERZ)

672
51
(497)

226

(483)

(483)

(949)

©)

(11)

(969)

(1,226)
501

65,837

65,112

2023

T =4
HK$’000
FET
(Unaudited)
(REER)

51,259
172
(1,757)

49,674

(551)

(551)

(182)
(20)
(465)

(667)

48,456
(4,683)

126,190

169,963

—E-/—RERBHE )]



O NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS

fE B AR S P A Bt S R SR MY

For the six months ended 31 October 2024 #HZE_—Z—E+HA=+—HBt/~EA

GENERAL INFORMATION

The Company is a public limited company incorporated in the Cayman
Islands and its issued shares are listed on the Stock Exchange. The
address of its registered office is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman KY1-1111, Cayman Islands.

In the opinion of the Directors, the immediate and ultimate holding
company of the Company is Prosper One Enterprises Limited and its
ultimate controlling party is Mr. Meng Guangyin, who was also the
chairman of the Board and the chief executive officer of the Company
before 10 April 2024.

The principal activities of the Company are investment holding and
acting as agent (for financial reporting purposes) in the sales and
trading of fertilisers and other related products, and the principal
activities of its subsidiaries are the wholesale of watches in Hong Kong,
manufacture and sales of compound fertilisers and acting as agent (for
financial reporting purposes) in the sales and trading of fertilisers raw
materials, fertilisers and other related products (collectively referred to
as “Trading of fertilisers and other related products”). The address
of the principal place of business of the Company is Room 4801, 48/F.,
Hopewell Centre, No. 183 Queen’s Road East, Wanchai, Hong Kong.

The Interim Financial Statements are presented in Hong Kong dollars (‘HK$”),
which is also the functional currency of the Company.

The Interim Financial Statements were approved by the Board for issue
on 30 December 2024.

The Interim Financial Statements have not been audited.
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For the six months ended 31 October 2024 #HZE—T_mME+A=+—HI1EXEA

2. BASIS OF PREPARATION

The principal accounting policies applied in the preparation of the
Interim Financial Statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise
stated.

The Interim Financial Statements have been prepared in accordance
with Hong Kong Financial Reporting Standards (‘HKFRSs”) and Hong
Kong Accounting Standard (‘HKAS”) 34 “Interim Financial Reporting”
issued by the Hong Kong Institute of Certified Public Accountants and
the applicable disclosure requirement of Appendix D2 to the Listing
Rules.

The Interim Financial Statements have been prepared on the historical
cost basis and should be read in conjunction with the annual financial
statements. The accounting policies and methods of computation used
in the preparation of the Interim Financial Statements are consistent
with those used in the annual financial statements for the year ended
30 April 2024, except as described below.

The Group has adopted the following amendments to HKFRSs for the
first time in the presentation of these Interim Financial Statements.

Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback
Classification of Liabilities as Current or

Non-Current and related amendments
to Hong Kong Interpretation 5 (2020)

Amendments to HKAS 1

Amendments to HKAS 1 Non-current Liabilities with Covenants

Amendments to HKAS 7 and  Supplier Finance Arrangements
HKFRS 7

The adoption of the above amendments to HKFRSs has had no
material impact on these Interim Financial Statements.
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O NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)

5 B 4n & A B B % 3R AR Y R ()

For the six months ended 31 October 2024 EHZE T -_WE+A=+—HIL~@A

3. REVENUE 3.

An analysis of the Group’s revenue, all of which were recognised from
contracts with customers within the scope of HKFRS 15 is as follows:

iy %8

AREEREBTBERE LD E 15555 E
AzWH(FFEREHERTFANER
SHWT

Six months ended 31 October
BE+A=1+—R8A1L~MEA

2024 2023

—E-lE ==
HK$’000 HK$’'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (R =)

Revenue from contracts with customers RAERFPEHH KRG

Sales of watches 55 B % 743 922
Sales of compound fertilisers HEESE 35,655 714
Service income Ak 75 4 A 9 9
Commission income -2 ON 8,059 20,712
44,466 22,357
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NOTES TO THE CONDENSED CONSOLIDATED o

INTERIM FINANCIAL STATEMENTS (CONTINUED)

& B AR S P H B 35 3R R B A (D e

For the six months ended 31 October 2024 HZE-Z-_WE+A=+—HIEAM@A

SEGMENT INFORMATION

The Group is principally engaged in the wholesale of watches in Hong
Kong, acting as agent in the Trading of fertilisers and other related
products and manufacture and sales of compound fertilisers.

Information reported to the Group’s executive Directors, who are the
chief operating decision makers (the “CODM”) of the Group, for the
purposes of resource allocation and assessment of performance, are
focused on three main operations of the Group identified in accordance
with the business nature and the size of the operations.

Specifically, the reportable and operating segments of the Group under
HKFRS 8 are as follows:

° Wholesale business of watches (“Wholesale”) — wholesale of
multi brands of watches in Hong Kong

° Trading of fertilisers and other related products (“Trading”) —
provision of agency services in relation to trading of fertilisers and
other related products in Hong Kong and Mainland China

° Manufacture and sales of compound fertilisers (“Manufacture”)
— manufacture and sales of compound fertilisers in Mainland
China

There are no sales or other transactions among the segments.
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O NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

5 B 4n & A B B % 3R AR Y R ()

For the six months ended 31 October 2024 EHZE T -_WE+A=+—HIL~@A

4. SEGMENT INFORMATION (continued) 4. 7 EHE R @)
Segment revenue and results DR R FEE
The following is an analysis of the Group’s revenue and results by TXAAEBRRERERIZLEE KA
operating and reportable segment for the two periods. EFHBEI DU REE DT
For the six months ended 31 October 2024 BE-_ZE-_NWE+A=+—HLANEA
Wholesale Trading Manufacture Total
A E5 Bl st
HK$’000 HK$’000 HK$’000 HK$’000
FHET FHET FHET FHET

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (KREER) (REER) KEER

Revenue Uy &=
External sales HNER 8 & 743 - 35,655 36,398
External service income AN EB AR 75 A 9 - - 9
External commission income ANEB AR & A - 8,059 - 8,059
752 8,059 35,655 44,466
Segment (loss)/profit 780 (E18), & F (459) 1,734 1,593 2,868
Finance costs B & KA (9)
Unallocated Group expenses AOEEBRX (797)
Profit before tax Rk B B v 2,062
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NOTES TO THE CONDENSED CONSOLIDATED Q)|
INTERIM FINANCIAL STATEMENTS (CONTINUED)

& B AR S P H B 35 3R R B A (D e

For the six months ended 31 October 2024 HZE_—Z - WE+ A=+—H L8 A

4. SEGMENT INFORMATION (continued) 4. D EE R @
Segment revenue and results (Continued) W s R ESE @
For the six months ended 31 October 2023 e —FT—_=F+A=+—HINEA
Wholesale Trading  Manufacture Total
#t 2% g5 B8 @5t
HK$’000 HK$’000 HK$’'000 HK$’000
FAET FAET FAET FAT
(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REEEZ) (REEZ) (RKREEZ) (CREER)
Revenue &
External sales SNER 8 & 922 — 714 1,636
External service income AN 56 BR 75 WA 9 — — 9
External commission income HNEB AR & A = 20,712 = 20,712
931 20,712 714 22,357
Segment (loss)/profit 52 (5 18),/ 3 7 (2,933) 9,564 52 6,683
Finance costs B & KA (20)
Unallocated Group expenses AOBEEBEMAX (8,071)
Loss before tax Br AT E 1R (1,408)

The revenue from external parties reported to the executive Directors
is measured in a manner consistent with that in the condensed
consolidated statement of profit or loss and other comprehensive
income.

Segment profit represents the profit earned by each segment without
allocation of central administration costs, directors’ emoluments and
finance costs. This is the measure reported to the CODM for the
purposes of resource allocation and performance assessment.

No segment assets and liabilities information is provided as no such
information is regularly provided to the CODM of the Group for the
purpose of making decision for resources allocation and performance
assessment.

E-ERERERAT . BN/ —HERHERE 27
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O NOTES TO THE CONDENSED CONSOLIDATED

INTERIM FINANCIAL STATEMENTS (CONTINUED)

5 B 4n & A B B % 3R AR Y R ()

For the six months ended 31 October 2024 EHZE T -_WE+A=+—HIL~@A

4. SEGMENT INFORMATION (continued) 4,

Geographical information

During the Review Period, the Group’s operation is mainly located in
Mainland China and Hong Kong. The Group’s revenue by geographical
location of customers, based on location of delivery of the watches,
compound fertilisers or services, is detailed below:

7 EE R @
ih 1B & B

REESRE AEBZEETEURSP
BARAREE - AEBERERE B
RRBOHRZ T IRE P HIZGE S
DZWEFHBWT

Six months ended 31 October
BZ+A=+t—HBIAEA

2024 2023
—E-ME =%
HK$’000 HK$’000
TER FHET
(Unaudited) (Unaudited)

(REER) (REER)

Mainland China HRE A b 43,714 21,426
Hong Kong BB 752 931
Total 4aEt 44,466 22,357

The information of the Group’s non-current assets excluding deferred
tax assets by geographical location is detailed below:

AEBRWEBUESSNIERDEE
(TEFEREEHRBEE) FAERNT

31 October 30 April

2024 2024

—EBE-NEF —E_MF

+A=+—H MA=+H

HK$’000 HK$'000

FHET FHET

(Unaudited) (Audited)

(REERZ) (& FE2)

Mainland China A A 1,819 1,531
Hong Kong BA - —
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INTERIM FINANCIAL STATEMENTS (CONTINUED)
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For the six months ended 31 October 2024 HZE-Z-_WE+A=+—HIEAM@A

4. SEGMENT INFORMATION (continued) 4. D EE R @
Other disclosures H iR E
For the six months ended 31 October 2024 BE_ZE_NMF+A=+—HIESEA
Wholesale Trading Manufacture Total
3 =) giE st
HK$’000 HK$’000 HK$’000 HK$°000
FHET FEx FEx FExT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (KREER) (KREER) (KREER)

Additions to non-current assets  FEREBEERE - - 483 483
Depreciation of property, ME - BEMEEBITE

plant and equipment - 35 23 58

Depreciation of right-of-use CTREEERE

assets - - 150 150

Freight costs BB - 1,051 24 1,075
Allowance for write-down of ERAMARTE 2 BE

inventories recognised 76 - - 76

For the six months ended 31 October 2023 BE—FT - =FfHA=+—HI A

Wholesale Trading  Manufacture Total

# H5 B #act

HK$’000 HK$'000 HK$'000 HK$’000

FHET FHET FHET FAT

(Unaudited)  (Unaudited) (Unaudited)  (Unaudited)
(REHEZ) KEER) KEEZR) GKREER

Additions to non-current assets  FEREBEERE — 551 2,053 2,604
Depreciation of property, ME - BEMEEBITE

plant and equipment — 17 — 17
Depreciation of right-of-use CTREEERE

assets = = 86 86
Freight costs EEKAK - 6,967 - 6,967
Government grants BT #4 B — 63 — 63
Allowance for write-down of ERRMATE BB

inventories recognised 581 — — 581

E-ERERERAT . —B-m —HEFHESE 20



O NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

5 B 4n & A B B % 3R AR Y R ()

For the six months ended 31 October 2024 EHZE T -_WE+A=+—HIL~@A

5. OTHER GAINS AND LOSSES, NET 5. Htt W= RSB FHE
Six months ended 31 October
BZ+A=+—HAI1IXEA
2024 2023
11 3 —ZEZ=F
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REER) (REEEZ)
Net foreign exchange gain FE 3 iy %5 )5 88 39 586
Interest income FE WA 51 172
Sundry income FHIEIA - 9
Government grants I 7 47 B — 63
90 830
6. FINANCE COSTS 6. BLE KA
An analysis of finance costs is as follows: BERA 2T :

Six months ended 31 October
BETA=+—HLAKEA

2024 2023

—E-NE —E-=F

HK$’000 HK$’000

FExT FAET

(Unaudited) (Unaudited)

(REEZ) (REEER)

Interest on lease liabilities HEAGFE 9 20
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& B AR S P H B 35 3R R B A (D e

For the six months ended 31 October 2024 HZE_—Z - WE+ A=+—H L8 A

7. PROFIT/(LOSS) BEFORE TAX

Profit/(loss) before tax has been arrived at after charging:

7. BRBAER(BR)

BB AR (1R BRI TIEAE &

A= .
1= :

Six months ended 31 October
BE+A=1+—RAL1LA<EA

2024 2023
—E-WE T =F
HK$’000 HK$’000
FET FHET
(Unaudited) (Unaudited)
(REER) (REHEZ)
Depreciation of property, plant and equipment ¥ % - BiE &k R & E 58 17
Depreciation of right-of-use assets CREESERE 150 86
Auditor’s remuneration 1% 25 Bl 2 BA 450 450
Freight costs BB 1,075 6,967
Short-term lease expenses HHEERY 209 97
Directors’ remuneration EEH0 353 6,362
Other staff HiET
— Salaries and wages —FHekIE& 4,023 5,231
— Other employee benefits — HtEERF 14 14
— Retirement benefit scheme contribution — Hh B T AR FIF S5
of other staff 561 426
Total staff costs BT A 4B%E 4,951 12,033
Allowance for write-down of inventories B AR TER 2 OB 1T & B
recognised in cost of sales 76 581
Carrying amount of inventories sold REERAERZEETFTEZERAE
recognised in cost of sales 33,418 1,078

E-ERERERAT . —B-m/ —HEERHERE 3]



C>NOTESTOTHECDNDENQH)CON&MJDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

5 B 4n & A B B % 3R AR Y R ()

For the six months ended 31 October 2024 EHZE T -_WE+A=+—HIL~@A

8. INCOME TAX EXPENSE 8. MBHAExX
The amount of income tax charged to the condensed consolidated BEAGFEEE REMEEKE X NR
statement of profit or loss and other comprehensive income represents: R FT1S T £ %835 ¢
Six months ended 31 October
BE+A=+—HL<EA
2024 2023
—E-ME =%
HK$°000 HK$’000
FHET FiE T
(Unaudited) (Unaudited)
(REER) (REEZ)
Current taxation RN BT 1R
Hong Kong Profits Tax BEABENEH — =
People’s Republic of China (‘PRC”) FEARLRME(THE]D
Enterprise Income Tax (‘EIT’) rEMESHR(LEMRER]) 599 1,182

599 1,182

(Over)/under provision for prior years BEFEGREREG), BEIR
PRC EIT FECEMEH (225) 55
Deferred taxation EAE I8 40 29
414 1,266

Under the two-tiered profits tax rates regime in Hong Kong, the first
HK$2 million taxable profit of the qualifying corporation of the Group
is taxed at 8.25%, and taxable profits above HK$2 million are taxed
at 16.5%. The Directors considered the amount involved from the
application of the two-tiered profits tax rates as insignificant to the
Interim Financial Statements. Other subsidiaries in Hong Kong are

subject to Hong Kong Profits Tax at the rate of 16.5%.

Under the Law of the PRC on EIT (the “EIT Law”) and Implementation
Regulation of the EIT Law, the tax rate of the PRC subsidiaries was
25% for both periods. Qualified small and thin-profit enterprises
with annual taxable income up to Renminbi 3 million is subject to an
effective EIT rate of 5%, and two (six months ended 31 October 2023:
one) of the subsidiaries are entitled to the effective EIT rate of 5% for

the Review Period.
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NOTES TO THE CONDENSED CONSOLIDATED Q) |
INTERIM FINANCIAL STATEMENTS (CONTINUED)

& B AR S P H B 35 3R R B A (D e

For the six months ended 31 October 2024 HZE-Z-_WE+A=+—HIEAM@A

DIVIDEND 9. RE
The Board has resolved not to declare the payment of an interim EFSDAETHEEBEEE R BHR
dividend for the Review Period (six months ended 31 October 2023: BEEZZE-_=ZF+A=+—HIERX
Nil). @A : &) -
. EARNINGS/(LOSS) PER SHARE 10. SR EF(F#E)
The calculation of the basic and diluted earnings/(loss) per share ARBBEAEBLHEREALRESR
attributable to the owners of the Company is based on the following F(BE)R T EEE
data:
Six months ended 31 October
BEt+A=1+—-HB1LXEA
2024 2023
—E_NE —E_=F
(Unaudited) (Unaudited)
(REEZR) (REEZ)
Profit/(loss) for the period attributable to KARHEE AEMGEREF,(EE)
owners of the Company (HK$’000) (FA&T) 1,648 (2,674)
Weighted average number of ordinary BRITEBRMEFESEH (TR
shares in issue (thousands) 800,000 800,000

Basic and diluted earnings/(loss) per share BMERRESRF, (EE)

(HK cents per share) (AL 0.21 (0.33)
No adjustments have been made in calculating diluted earnings/(loss) HREBE-_T_NFR-_T=-_=F+A
per share for the six months ended 31 October 2024 and 2023 as “t+—HALEAEATEEMNEBEITEL
there were no potential ordinary shares in issue for both periods. TER WAEMERAEOSRESR

A,/ (B518) Bt fEE L F9 % o

. PROPERTY, PLANT AND EQUIPMENT 1M1.YVE BERKE
During the Review Period, the Group acquired property, plant and REESE AEEEEDE  BEK
equipment of approximately HK$483,000 (six months ended 31 R AAB3,0008 T(BE T Z = F
October 2023 (unaudited): approximately HK$551,000). There was no TA=ZF+—BLESEAREER) : 4
disposal of property, plant and equipment during both periods. 551,0008 L) - A E B RN & B &

UERN NS

No impairment loss on property, plant and equipment has been RAESBEASERERYE  BE &K
recognised during both periods. B2 R EEE -
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O NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

5 B 4n & A B B % 3R AR Y R ()

For the six months ended 31 October 2024 EHZE T -_WE+A=+—HIL~@A

12. INVENTORIES 12. 7 &
31 October 30 April
2024 2024
—E-MEF —EME
+A=+—~H mA=+H
HK$’000 HK$’000
TERT FHET
(Unaudited) (Audited)
(REEEZX) (EER)
Merchandise for resale EE M 96 196
Raw materials Rk 2,395 2,569
Finished goods 25K @ 1,067 1,473
Low value consumables KEBEEBERESD 829 285
4,387 4,523

As at 31 October 2024, the gross carrying amount of inventories
was HK$12,426,000 (30 April 2024: HK$13,789,000) and allowance
for write-down of inventories was HK$8,039,000 (30 April 2024:
HK$9,266,000).

13. TRADE RECEIVABLES, OTHER
RECEIVABLES AND PREPAYMENTS

R-B-_NWE+A=+—HB HFTEZE
T 48 {8 £12,426,000/8 T (Z T — M4 M
A =+ B8 : 13,789,000/ t) - W % 1F
5 B % Bl 28,039,000 T (—F — [0 &
/MA =48 :9,2660008 ) °

13. ERE S FIE - HiEW
AIE R FESRIE

31 October 30 April

2024 2024

e 3 —ZE_MEF

+BA=+—~H mMA=+H

HK$’000 HK$’000

FET FHET

(Unaudited) (Audited)

(REER) (EEZ)

Trade receivables (note (a)) FEWE 5 5K I8 (M7 (a)) 112 545
Other receivables H b & UK SR IR

— Rental and utilities deposits - HEeER, AEEES 121 120

— Others — Eftb 133 82

Prepayments (note (b)) & IR (B 72 (b)) 71,307 100,215

71,673 100,962
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INTERIM FINANCIAL STATEMENTS (CONTINUED)

& B AR S P H B 35 3R R B A (D e

For the six months ended 31 October 2024 HZE-Z-_WE+A=+—HIEAM@A

13. TRADE RECEIVABLES, OTHER
RECEIVABLES AND PREPAYMENTS

(Continued)

Notes:

(@)

13. EWRE B K1E -

H fth F& X

RERBNARE@®

Hiat -
The trade receivables mainly comprised receivables from wholesale @ ERESHREZZBEXREBHESH
customers in wholesale segment. The Group’s credit terms granted HERFHEKRIE RNEBER FALHE
to wholesale customers generally ranged from 60 to 90 days from the BEEFZEEB— BN THEERA MR
invoice date. As at 31 October 2024 and 30 April 2024, the aging analysis iF60E0H - R _ZE_MWE+ A=+
of the trade receivables based on the invoice dates is as follows: —BERZZE-_NFOA=1+H KE®E
HEEL ZBKE S REZRE ST
UM

31 October 30 April
2024 2024
—E-NF —E-MmEF
+A=+-—~H mA=+H
HK$°000 HK$'000
FHExT FHET
(Unaudited) (Audited)
(REER) (f& &%)
Within 30 days 308K 11 316
31 to 60 days 31Z260H - =
61 to 90 days 61290H - 109
Over 90 days @A H 101 120
112 545
As at 31 October 2024, trade receivables that were past due but not R-_E-_WNE+A=+—8 BE8H
impaired amounted to HK$101,000 (30 April 2024: HK$120,000). Trade 1B R R E 8 FE K E 5 R IB A101,0007%8
receivables in connection with these customers are with good credit T(ZZTZHE WA =+H8 : 120,000
quality and no past due history. In addition, the management of the )  BRERFEEMNERE S RIE
Group considers these assets are short-term in nature and the probability EERGFEEER BV EAHTEH-
of default is negligible. In this regard, the Directors consider that the N AEEBEEBRRAZSEEERR
Group’s credit risk is significantly reduced. The management of the Group EEHEE BAOMREEMTEM - Bt
considered the effect of impairment on trade receivables is immaterial, no Ms EERBALENEERRE A
provision was made in this regard. ERE-AEBEREERRBERE SR
HHREZELTEKN  WARAILET

BB -
Prepayments as at 31 October 2024 mainly include prepayments to ) RZTEZWNMFE+A=+—8  BNKE

suppliers for procurement of fertilisers raw materials, fertilisers and other
related products in China. The amounts prepaid to suppliers will be
derecognised when the products are directly delivered to customers by
the suppliers. As at 31 October 2024, 87% (30 April 2024: 87%) of the
amounts prepaid to suppliers were paid to the related parties of the Group
as disclosed in note 18(i). The management considered that the credit
risk in respect of the prepayments as at 31 October 2024 is low based on
the records of product deliveries from the suppliers to customers and the
deliveries made subsequent to 31 October 2024.

E-EBRERARAT  —E-Nm/—HERHHE 35
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O NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

5 B 4n & A B B % 3R AR Y R ()

For the six months ended 31 October 2024 EHZE T -_WE+A=+—HIL~@A

14. SHARE CAPITAL 14. IR A&
Number Nominal
of shares value
BHEE H{E
’000 HK$’000
TR FHET
Authorised — ordinary shares of AT — BREELOIEITZ
par value HK$0.01 each T AR
At 30 April 2024 (Audited) and R-ZE-_WMFMA=+H
at 31 October 2024 (Unaudited) (CER)FER=-ZZE-NF
TA=+—H(REER) 10,000,000 100,000
Issued and fully paid — ordinary shares of BEITAEE — FREMEO0.01
par value HK$0.01 each Bz @k
At 30 April 2024 (Audited) and R-ZZE-_MFMA=+H
at 31 October 2024 (Unaudited) (RER KRB F
+TA=+—H(KRLER) 800,000 8,000

15. TRADE AND OTHER PAYABLES

15. EZ RHEMENE

31 October 30 April

2024 2024

—E_NEF —E-OF

+A=+—H” mMA=+H

HK$°000 HK$’000

FTER FHET

(Unaudited) (Audited)

(REER) (RER)

Trade payables (note) FE B 5 5RIB (K1 7F) 16,777 15,487
Other accruals and payables HihEs & A R EMNKIE 4,352 5,279
Contract liabilities aEHAEE 58,399 89,774
79,528 110,540
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NOTES TO THE CONDENSED CONSOLIDATED o
INTERIM FINANCIAL STATEMENTS (CONTINUED)

& B AR S P H B 35 3R R B A (D e

For the six months ended 31 October 2024 HZE-Z-_WE+A=+—HIEAM@A

TRADE AND OTHER PAYABLES (continued)

Contract liabilities represented short-term advances received from
customers to arrange for the compound fertilisers, fertilisers and
other related products to the customers. The amount of advances
is negotiated on a case by case basis with the customers. For the
contract liabilities as at 31 October 2024, the entire balances will be
derecognised within twelve months from 31 October 2024 when the
products are delivered to the customers.

Note:

As at 31 October 2024 and 30 April 2024, the aging analysis of the trade
payables based on the invoice dates is as follows:

15. EZ R EMEMNRE@®

EHNABRERRHERERPRERHAEAR
Pt 2 L 4 B S 1 1) 2 P URER O 2R
Hag BaRe@/NRAENERERP
EE-BR_ZBE-_NE+A=+—-HBZ
BHNAENS &R _FT =N
FHAZt—HBFFtT-EARAEF
RNEmERIEER -

et

R-EBE-_WNF+A=+—HERZ-ZZE-_NFH
A=+H EBNESREREZBHIA W

oMM :

31 October 30 April
2024 2024
—E-NF —Z - NF
+A=+—8 MA=+H
HK$’000 HK$’000
TET FET
(Unaudited) (Audited)
(REEER) (EER)
Within 30 days 30BN 1,837 1,518
31 to 60 days 31Z&60H 1,057 28
Over 60 days Hime0H 13,883 13,941
16,777 15,487

AMOUNT DUE TO ULTIMATE HOLDING 16. ENRAERATRE

COMPANY

Amount due to ultimate holding company is unsecured, non-interest
bearing and repayable on demand.

CAPITAL COMMITMENTS

As at 31 October 2024 (Unaudited), the Group did not have any
material capital commitments. As at 30 April 2024 (Audited), the Group
had future capital commitments of HK$541,000 but not recognised
in the financial statements for the purchase of property, plant and
equipment.

BB B AR IR AROE I AR AR AR - Rt
BRIEBRIEE -

17. E R EIE

RZZE-—_ME+A=Z+—RH(KKEE
%) REEWEEMERERNEE - R
—E-NFENAZ+THKEER) AL
EREENE BERIKBEELERKE
N EPE541,00078 7T ¢+ M KRB ISR K
WA o
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O NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

5 B 4n & A B B % 3R AR Y R ()

For the six months ended 31 October 2024 EHZE T -_WE+A=+—HIL~@A

18. RELATED PARTY TRANSACTIONS 18. BB A R 5
() In addition to the transactions and balances disclosed elsewhere () BoSFBEREE T HELY
in the Interim Financial Statements, during the Review Period, the RPEERI - REEHM K%
Group entered into the following transactions with related parties: BEHEABRSETTATRS

Six months ended 31 October
BE+A=1+—R8A1L~MEA

2024 2023
—E-NE —T-=
HK$’000 HK$’'000
FHET FHET
(Unaudited) (Unaudited)
(REER) (RE&E&EZ)
Commission income (note (a)) BE WA (B it@) - 1,264
Commission income (note (b)) e WA (B e b) 6,136 14,928
Manufacture overhead paid (note (b)) B RE W (B 7 b)) 962 97
Purchase of auxiliary materials (note (b)) PR (M 22 (b)) 1,051 =
Purchase of raw materials (note (b)) BB R M OB 22 (b)) 11,177 3,502
Repayments to ultimate holding company R fx AR P A% D B IR R 11 465
The following balances were outstanding at the end of the TH AR IR E BRI R EE -
reporting period:
31 October 30 April
2024 2024
—E-OMF —EZOF
+B=+—~H mMA=+H
HK$’000 HK$’000
FET FHET
(Unaudited) (Audited)
(REER) (EE%)
Prepayments to related parties (note (b)) A BB 5 S A B FEAS SRIE
(B#t7F (b)) 62,086 87,188
Trade payables to related parties (note (b)) JETREEE B 5 3RIB
(K&t b)) (903) —
Amount due to ultimate holding company JE A B AR AR A B FUB (46,084) (46,095)
Right-of-use assets purchased from a related party [ — % B8 B 77 38 A {& FB 4%
BE 799 941
Lease liabilities due to a related party BN —R@B TN EE
B8 - (941)
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NOTES TO THE CONDENSED CONSOLIDATED o

INTERIM FINANCIAL STATEMENTS (CONTINUED)
A 4R & 7 HA

For the six months ended 31 October 2024 HE-_Z-_NF+A=+—HI~@EA

18. RELATED PARTY TRANSACTIONS (continued)

(i)

(Continued)

Amount due to ultimate holding company is unsecured, non-
interest bearing and repayable on demand. Prepayments and
payables from/(to) other related parties were trade nature
balances, unsecured, interest-free and repayable on demand.
The carrying amounts of the amounts due from/(to) related
parties approximated to their fair values and are denominated
in Renminbi (30 April 2024: Renminbi) except for amount due to
ultimate holding company which is denominated in HK$ (30 April

2024:

Notes:

HKS).

The related party is an entity of which the controlling shareholder is a
cousin of the Company’s ultimate controlling shareholder. The Group
had entered into arrangements for the purchases of fertilisers such
as urea and compound fertilisers from the related party to be sold to
independent third-party customers. Such purchases from the related
party for the Review Period amounted to HK$nil (six months ended
31 October 2023: HK$45,968,000). As the Group is considered
to be acting as an agent in respect of these purchase and sale
transactions, the Group recognised commission income of HK$nil (six
months ended 31 October 2023: HK$1,264,000) for acting as an
agent in these sales and purchases of fertilisers and other related
products.

The Group had entered into arrangements for the purchases
of fertilisers such as urea and compound fertilisers from related
parties (the “Related Parties”), which were significantly influenced
by the ultimate controlling shareholder of the Company, to be
sold to independent third-party customers. Such purchases
from the Related Parties for the Review Period amounted to
approximately HK$264,533,000 (six months ended 31 October
2023: HK$296,109,000). As the Group is considered to be acting
as an agent in respect of these purchase and sale transactions,
the Group recognised commission income of HK$6,136,000 (six
months ended 31 October 2023: HK$14,928,000) for acting as an
agent in these sales and purchases of fertilisers and other related
products. In relation to the Company’s announcements dated
9 February 2024 and 17 April 2024, judgements were entered
against one of the Related Parties and its holding company.
They were severally liable for judgment debts in the amounts of
approximately RMB68 million and RMB239 million respectively.

The Group purchased raw materials, auxiliary materials, and
manufacture overhead from the Related Parties for manufacture
and sales of compound fertilisers.
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O NOTES TO THE CONDENSED CONSOLIDATED
INTERIM FINANCIAL STATEMENTS (CONTINUED)

5 B 4n & A B B % 3R AR Y R ()

For the six months ended 31 October 2024 EHZE T -_WE+A=+—HIL~@A

18. RELATED PARTY TRANSACTIONS (continued)
(i) Compensation of key management (i)
personnel

The remuneration of members of key management of the Group,
comprising the Directors, during the period was as follows:

18. BBt A R B )

FTEEBEAESHMH

AEEIZEBAR(BEES)
REARNFHMET

Six months ended 31 October
BZE+A=1+—RHI1~MEA

2024 2023
—E_UE —E-=F
HK$’000 HK$’000
FHET F&T
(Unaudited) (Unaudited)
(REER) (REEZ)

Fees, salaries, bonus, other allowances WE 5 TE4 HMEAE
and benefits in kind BN = 336 6,336
Retirement benefit scheme contribution R RAE ) 5T & 5K 17 26
353 6,362

The remuneration of Directors is determined by the remuneration
committee having regard to the performance of individuals and
market trends.
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