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“The board (the “Board”) of directors (the “Directors” ) of the Company wishes to inform
the shareholders of the Company (the “Shareholders”) and potential investors that, based
on a preliminary review of the management accounts of the Group for the year ended 31
December 2024 (“FY2024”) and the information currently made available to the Board, the
Group is expected to record a decrease in its revenue for FY2024 by 75% to 85% compared
to approx1mate1y RMB440.6 million for the year ended 31 December 2023 and an-adjusted
net loss ¢wh i3 : easure) for FY2024 of
RMB68.0 million R—M—BSS—(-)—m-l-l-l-}eﬂ to RMB83 0 million R—M—B#(-)—(-)—mﬂ-l-wn compared to ag
adjusted net profit of approximately RMB25.5Smillion RMB36-0-millien for the year ended
31 December 2023. Such estimated decrease in revenue during FY2024 is mainly attributable

to (i) a decrease in revenue from data transmission and processing services because the
Group’s clients in the IoT industry have delayed their projects taking into consideration of
their concerns in cashflows and uncertainty in macroeconomic condition; and (ii) a decrease
in revenue from sales of equipment due to the lack of customer demand during FY2024. The
aforesaid estimated decrease in revenue, together with (i) a decrease in gross margin as a
result of the intensified market competition; and (ii) an increase in impairment losses on trade
receivables due to slower collection, resulted in the estimated adjasted-net loss position of the
Group for FY2024.”
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