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CONDENSED CONSOUDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

=0 N\ 7

g/\

ﬁfﬁ H I\‘/T\

Bt 2 E R

For the six months ended 31 December 2024 &, 2202412 831 3 1L75{E A

Six months ended
31 December
HZE12A31H1E<AA

2024 2023
202445 20234
NOTES HK$'000 HK$'000
B aE BT T BT T
(unaudited) (unaudited)
(RBEZ) (REEEZ)
(Restated)*
(&E7)*
Continuing operations BERE
Revenue & 3 30,940 39,545
Cost of sales SHE A (26,795) (39,574)
Gross profit (loss) ER(E1]) 4,145 (29)
Other gains and losses Hib ek N EiE 3 - (12,088)
Other income EaUg A 5 3,930 1,680
Selling and distribution expenses HERBEITHX = (148)
Administrative expenses THHAX (10,148) (25,943)
Impairment losses under expected EHEEEEERNIET
credit loss model, net of reversal BB BE (HBREE) (241) 396
Fair value change on contingent JE S AREN AT EE
consideration payable 24 - (4,366)
Finance costs BhE R A 6 (5,677) (4,783)
Loss before tax from BELE MM
continuing operations RRELAIES 18 (7,991) (45,281)
Income tax credit Frisif e 7 90 4,566
Loss for the period from BECEMEZ
continuing operations HNEsE 8 (7,901) (40,715)
Discontinued operation BRIEEE
(Loss) profit for the period from B IEE BRI
discontinued operation BN (E1E) =7 22 (2,104) 13,090
Loss for the period HMAEE (10,005) (27,625)
Other comprehensive income HREMEEmKRE(FX)
(expense) for the period
Items that may be reclassified BRAEEN 7R
subsequently to profit or loss Bz HyE B
Exchange difference arising on EINETSIME 2 (BN E 5
translation of foreign operations 2,005 3,321
2,005 3,321
Total comprehensive expense HMAZHMBEXAEHE
for the period (8,000) (24,304)

TRANSMIT ENTERTAINMENT LIMITED Interim Report 2024/25



CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

A B R

e H 2w Es

e

For the six months ended 31 December 2024 &, 2202412 831 3 1L7~{E A

Six months ended
31 December
BZ212A83181L<EA

3

IRIREEE R AT 2024/25 R EATRE

2024 2023
202445 20234
NOTES HK$'000 HK$'000
B aE BT T BT T
(unaudited) (unaudited)
(REEX) (REEEZ)
(Restated)*
(&E7)*
Loss for the period attributable to: T 5| A+ E{GHI N ESE ¢
— Owners of the Company A VNCIEZ N (9,196) (23,660)
— Non-controlling interests — FEFE R RE A (809) (3,965)
(10,005) (27,625)
Total comprehensive expense AAREEAEGEHR
for the period attributable 2 HEBX A%
to owners of the Company
— From continuing operations —REBESE (5,087) (34,350)
— From discontinued operation —RECDEIEEE (2,104) 13,090
(7,191) (21,260)
Attributable to non-controlling ARARFEREREMN
interests of the Company
— From continuing operations —REFBEL (809) (3,044)
— From discontinued operation = E%%JJ:M = -
(8,000) (24,304)
Loss per share BREE 10
From continuing and discontinued REBEROKIEEE
operations
Basic (HK cents) EARGEAL) (0.35) (0.91)
From continuing operations REZHELE
Basic (HK cents) IR B (0.27) (1.42)
& Comparative information has been re-presented due to a discontinued & ERIELEEZHLEREENIRFER
operation (see Note 22 for details). MizE22) °

5
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FlEﬁ I\‘/T\

At 31 December 2024 2024512 A31H

B MBIRAR

31 December 30 June
2024 2024
202445 20244
12A31H 6H30H
NOTES HK$'000 HK$'000
B =E BT T BET T
(unaudited) (audited)
(REBERZ) (FEZ)
Non-current assets IREBEE
Property, plant and equipment ME  BEKK 456 629
Right-of-use assets EREEE 3,588 8,976
Goodwill EES 11 19,474 19,658
Intangible assets mEE 12 931 1,293
24,449 30,556
Current assets REEE
Film rights and television series B R ERERE
production in progress 13 142,408 143,708
Trade and other receivables B 5 R HAb e IR 14 117,319 132,722
Financial assets at fair value through A FEFAEBZR 2
profit or loss STREE 996 8,202
Restricted bank balances ZBRHIRITEE R 531 534
Pledged bank deposits EHEHIRITIER 15 - 20,678
Bank balances and cash RITEHR MRS 16 69,339 58,988
330,593 364,832
Current liabilities REBEE
Trade and other payables B MEMENRIE 17 170,891 189,018
Contract liabilities aHaRE 17 71,159 73,229
Tax payable TERH TR 12,267 12,361
Other borrowings Hi g 18 60,047 57,522
Loans from related companies RN T E 19 38,782 36,419
Loan from controlling shareholder REERRNER 19 (vi) 2,795 =
Contingent consideration payable R SAARA(E 24 129,234 130,453
Lease liabilities HEaE 1,624 6,706
486,799 505,708
Net current liabilities REBEETEE (156,206) (140,876)
Total assets less current liabilities #EERABHEE (131,757) (110,320)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

MRRAR & B IR

At 31 December 2024 2024512 A31H

31 December 30 June
2024 2024
2024%F 20244
12A31H 6H30H
NOTES HK$'000 HK$'000
=g BT T BT T
(unaudited) (audited)
(REHFX) (&%)
Non-current liabilities kRBAE
Loans from related companies KEBEARNER 19 73,563 71,870
Deferred tax liabilities BLEHIBEE 233 323
Lease liabilities HERE 1,545 2,685
75,341 74,778
Net liabilities EEFHE (207,098) (185,098)
Capital and reserves ERN#E
Share capital A% A 20 6,489 6,489
Reserves f# (698,326) (691,135)
Deficit in shareholders’ equity R SRR 2 U8 A (691,837) (684,646)
Perpetual bonds KEE 443,862 457,862
Non-controlling interests iR R 40,877 41,686
Total equity R (207,098) (185,098)

BN BAZFAZE 2 ERGRA VB HREREE
NAREEEN2025F2 A25 B it/ & IR #E
FIEE > THUATATRAZE

The condensed consolidated financial statements on pages 4 to 43
were approved and authorised for issue by the board of directors of
the Company on 25 February 2025 and are signed on its behalf by:

Zhang Liang, Johnson Lee Hin Kwong, Patrick

R FEX
DIRECTOR DIRECTOR
EF EF

I8
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FlEﬁ ,i\‘/r\_\'/\ T,g >< 454 Eb %

For the six months ended 31 December 2024 &, Z2024F12 A31HIE/NE A

Attributable to owners of the Company

ROFHE AR
Non-
Share Share Other  Exchange Accumulated Perpetual  controlling
capital  premium reserve reserve losses  Sub-total bonds interests Total
B& RARE Rt EnfE ZitFE Nt XEE FRRER &g
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AT BETr BMTr BETr BETr ABTn BETr BBt BETx
(Note i)
(PH)
At 1 July 2023 #H2023%7A18 6,489 521,046 2,581 (11,724)  (852,679)  (334,287) 448,062 53,406 167,181
Loss for the period HAEE = - - - (23,660) 23,660) - (3,965) (27,625)
Exchange difference arising ~ AINFHAEERES
on translation of foreign
operations - - - 2,400 - 2,400 - 91 3,321
Total comprehensive expense  EAN2ER 215
for the period - - - 2,400 (23,660) (21,260) = (3,044) (24,304)
Issuance of perpetual bonds BTGB (M)
(Note i) = = = = S - 6,000 - 6,000
At 31 December 2023 #2023F 124318
{unaudited) (x&&7) 6489 521,046 2,581 (9324)  (876339)  (365547) 454,062 50,362 148,877
At 1 July 2024 202457518 6,489 521,046 2,581 (11,573)  (1,203,189) (684,646) 457,862 41,686 (185,098)
Loss for the period HREE - - - - (9,196) (9,196) - (809)  (10,005)
Exchange difference arising ~ BSNERBE Y
on translation of foreign EREE
operations - - - 2,005 - 2,005 - - 2,005
Total comprehensive expense M2 EH T A8
for the period - - - 2,005 (9,196) (7,191) - (809) (8,000)
Repayment of perpetual bonds  EiE & (ki)
(Note ii) = = - - - - (14,000) - (14,000)
At 31 December 2024 120245127318
(unaudited) (RIEER%) 6,489 521,046 2,581 (9,568) (1,212,385) (691,837) 443,862 40,877 (207,098)

TRANSMIT ENTERTAINMENT LIMITED Interim Report 2024/25



CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
B AR B

For the six months ended 31 December 2024 &, Z2024F12 A31H 1E/NE A

Notes:

(i)

(i)

Other reserve of HK$10,000 represents the difference between
the aggregate nominal value of the respective share capital of the
companies now comprising the subsidiaries of Transmit Entertainment
Limited (the "Company”) over the nominal value of the shares of the
Company issued pursuant to the group reorganisation completed on
5 October 2012 to rationalise the structure of the Company and its
subsidiaries (collectively referred to as the “Group”) in preparation for
the listing of the Company’s shares on GEM of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”).

Other reserve of HK$11,838,000 represents an initial fair value
adjustments of loan advances from Mr. Zhang Liang, Johnson (“Mr.
Zhang"), the controlling shareholder of the Company, and Guangzhou
Puji Real Estate Agency Co. Limited (“Guangzhou Puji”), a company
in which Mr. Zhang has controlling interest, which are unsecured,
interest-free and each repayable in July 2022 and February 2023
respectively. Such fair value adjustments measured as the difference
between proceeds received and the fair value of the loan based
on prevailing market interest rates were considered as deemed
contribution from the controlling shareholder.

In July 2021, loans from Guangzhou Puji and Mr. Zhang were repaid by
issue of perpetual bonds. The difference amounting to HK$9,267,000
between the fair value of perpetual bonds issued and the carrying
amounts of loans derecognised was recognised against the above
deemed contribution from the controlling shareholder.

On 7 September 2023, the Company issued perpetual bonds
amounting to HK$6,000,000 to Mr. Zhang. The perpetual bonds are
redeemable at the issuer’s option. Interests are payable annually in
arrears at a fixed rate of 4.5% per annum, which may be deferred
at the issuers’ discretion and in which event, the Company will not
declare or pay any interests or redeem, reduce, cancel or buy back or
otherwise acquire any of the Company’s securities of lower or equal
rank. On 8 July 2024, the Company redeemed perpetual bonds issued
by the Company amounting to HK$14,000,000 to Mr. Zhang.

The Group is considered to have no contractual obligations to call its
principal or to pay any interests. The perpetual bonds do not meet
the definition of financial liabilities. They are classified as equity
instruments by the Group.

fi g -

(ii)

Hit f#8810,000 TR ERIRE AR A
AI([ARRD EEHEERRRBROREEH
ARG BRAR(BXA])GEM ETH
BREPABEARBDLENB AR (KB
[AREE )R BEMNR2012F10 AH K
E@EEMRE  BEKARRZHBATHN
AEEARABEEERNQNT D ETRNG
FERZEE o

Hitb &% 11,838,000 L5 5K B AR )
TR RERELE([REE] RREER
BEREZNAREMNEREMENRES
BRAR(TEMNERDHERBROOLS A
FEAR  FRERAEER -  2E8EkH
RIZER2022F 7 B 2 2023F2REE - B
BATEARAMEDMMEZIERIRE
BMSHETENERRAFEZER 1
WAR ARAEERRFEE -

2021577 - REBEME R RKREER
BERCRBHRITREGREHEE - BEITK
BENATEHERIBEREZRNERE
2 EEBA19,267,000 T B AR I _E AR fEE
PR ER T A ERER o

M2023F9A7H + AR AE [AGKIE A
17K B BB % 6,000,000 ° 1T A AR
BHELKER - FEBRETFMNELLY
REFFRIMN BT ATRNEELTH
BHRE  RILBRT » ARATAEEIRSK
IERAHERFI S SEER - HIR - sEE R
S A E A 5 U BB A AR A B AR K Bk ]
EMAIMES - R20245F7H88 » AR
AIERI AR R MKREEFITHSEABE
14,000,000 T HIK & & ©

AEBRRESESHNEFEEEARAERX
MEMHE - XKEBL A EREEN
EE - UWEAEESBAESTA -

I
#

REHIR AT 2024/25 hHISRE



CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
B E R AER

For the six months ended 31 December 2024 &, Z2024F12 A31HIE/NE A

2023
20234
HK$'000
BEET T
(unaudited)
(REEZ)
NET CASH (USED IN) FROM RETER(FABRSER
OPERATING ACTIVITIES 15,587
INVESTING ACTIVITIES RETE
Withdrawal of pledged bank deposits ~ #2ERE I IRITFR 21,599
Placement of restricted bank balances EFXRHIRTITE (14,941)
Proceeds from disposal of financial HERAFEFABRZ
assets at fair value through TREE PSR
profit or loss 13,540
Withdrawal of restricted bank balances FEEUSBR #8717 45 & 10,213
Interest received 2 UWF B 124
Purchase of property, plant and BEWE - MENMKRE
equipment -
NET CASH FROM INVESTING RETBHBRESTE
ACTIVITIES 30,535
FINANCING ACTIVITIES REEE
Loans from a related company RE—EEBARNER 22,680
Proceeds from bank and other RIT R EMERERIE
borrowings 2,160
Loan from controlling shareholder AR RENE K =
Repayment of bank and other ERIRTT REAMAE K
borrowings (49,691)
Repayment of lease liabilities EEHEARE (40,161)
Issuance of perpetual bonds BITKERE 6,000
Repayment of perpetual bonds BEKEE =
Interest paid ERTHE (2,952)
NET CASH USED IN FINANCING MEETBHFARSEE
ACTIVITIES (61,964)
NET INCREASE (DECREASE) IN RERARSEEWEMORD) FHE
CASH AND CASH EQUIVALENTS (15,842)
CASH AND CASH EQUIVALENTS MRS
AT BEGINNING OF THE PERIOD REEZEY 85,108
EFFECT OF FOREIGN EXCHANGE NINEERSENEE
RATE CHANGES 2,158
CASH AND CASH EQUIVALENTS AT BRI RIREEEY) -
END OF THE PERIOD, ERTERIAS
represented by bank balances
and cash 71,424

TRANSMIT ENTERTAINMENT LIMITED Interim Report 2024/25



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

i AH

IN=Np RS

For the six months ended 31 December 2024 &, Z2024F12 A31HIE/NE A

BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
("HKAS") 34 " Interim Financial Reporting” issued by the Hong
Kong Institute of Certified Public Accountants (the “"HKICPA")
as well as the applicable disclosure requirements of Appendix
D2 to the Rules Governing the Listing of Securities on the
Stock Exchange.

As at 31 December 2024, the Group had net current liabilities
of HK$156,206,000 and net liabilities of HK$207,098,000.
The directors of the Company (the “Directors”) are of the
opinion that, after taking into account, among other things,
the financial resources available to the Group including the
future cash flows to be generated from the television (“TV")
series production and distribution, loan facilities granted by a
related company amounting to RMB183,000,000 (equivalent
to HK$194,000,000) and a new perpetual bond issued by
the Company to the controlling shareholder amounting to
HK$5,750,000 in January 2025. The Directors are satisfied
that the Group will have sufficient working capital to meet
its financial obligations and commitments as and when they
fall due within the next twelve months from the end of the
reporting period. Accordingly, the Directors are satisfied that it
is appropriate to prepare the condensed consolidated financial
statements of the Group on a going concern basis.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis, except for certain
financial instruments, which are measured at fair values.

Other than additional/change in accounting policies resulting
from application of new and amendments to Hong Kong
Financial Reporting Standards ("HKFRSs"), the accounting
policies and methods of computation used in the condensed
consolidated financial statements for the six months ended
31 December 2024 are the same as those presented in the
Group's annual financial statements for the year ended 30
June 2024.

mREE

AERGZEE P RRIIRBEET L GTH
RE([BEE quEW“AJ)ﬁEﬁ‘ﬁZE/aE
SHERI(T BB 2R ) E345% [ F 57

ﬁjﬁiﬁ%Jﬁﬂﬁz“Fﬁ 7 b 35 AU BT 8%

D22 EAREREMRE -

MR2024F 12 8318 » ZEB RS
B (F 55 5% % 156,206,000 T X &
& %58 & /8% 207,098,000 T ° &R
AIES([EF] )RR LERE(HEAF
a%ﬁ)ZISEI‘JE'Wkﬁﬁ BIEER
(TERDBIBEEREZEITHAERKIES
/}ILE N EE_FEEJEaEﬁ/L\\jTXYT’E}UE/T l’r‘ﬂi
& N R #183,000,0007T (& 7 6 #
194,000,0007T) A~ A17A20254F 1 A
M5 A% AR R B 1T & %8 A8 855,750,000
TTHFTKERE - EFHEELEERER
TEEBEESEEMBEEFRAFEERR
HEHRETZEANIHRREEHER
ERAEE - Al - EFREEFELE
AEEREAEENERGLE N EHREKE
BiHE ©

EBREITEHE

RGBSR B TS MR TR R L AR &%
mE - EETERTAER/BRAFER

=
E°

BREERSE REETE A BmE%E
A BBV BHREER]) MITERRE
INEETIRER ST IREREFHIN - HE
202412 A31 B IEAE A MRS
SRR SR kT8 5 H
NEBHZE2024F6 A30R L FEMF
EUSRERM2HEAR o

{EIEIREE AR A ] 2024/25 R EisRE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & MR M ot

For the six months ended 31 December 2024 &, Z2024F12 A31HIE/NE A

2. PRINCIPAL ACCOUNTING POLICIES 2. FTEETBER@m

(Continued)

In the current interim period, the Group has applied the
following new and amendments to HKFRSs issued by the
HKICPA for the first time, which are mandatorily effective for
the annual period beginning on or after 1 July 2024 for the
preparation of the Group’s condensed consolidated financial
statements:

Presentation of financial
statements: Classification
of liabilities as current
or non-current (“2020
Amendments”)

Amendments to HKAS 1

Presentation of financial
statements: Non-current
liabilities with covenants
(2020 Amendments”)

Amendments to HKAS 1

Amendments to HKAS 16 Lease liability in a sale and

leaseback

Amendments to HKAS 7, Statement of cash flows and HKFRS
7, Financial instruments: Disclosures — Supplier finance
arrangements

The application of the new and amendments to HKFRSs and
HKAS in the current interim period has had no material impact
on the Group's financial positions and performance for the
current and prior periods and/or on the disclosures set out in
these condensed consolidated financial statements.

TRANSMIT ENTERTAINMENT LIMITED Interim Report 2024/25

RAREEE - AEEEHEXREA T
HEE SR A GBI REEET
EEMBHREER - ZFEFTN2024
F7RAVASKZ &R FE MR
AR WREAEERERREMBR
*x:

B e £ EHHBEHRSE
E1R (BT A) BENER
mHBEN
ERBEE

([2020%

BT AJ)
B e &L EHHBERE
F1R (BT A) MERHZZ
ERBEE

([2020%

BT AJ)

B e &L E%RALD Y

F16% (BT A) HEER

TR EABETR(ETAR) - BHER
BREBEVBRELNETH - &5
TA: RE—HEDRERH

R B R R 3T 5] R BT BB
BHRELEWRBEGHENEAEE
7R AT Ko 3B 1 B R A0 BE A R0 R R IR
/R EEREA BB RR AT AR
BEMAUBBATE



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & MR M ot

For the six months ended 31 December 2024 &, 2202412 831 3 1L7~{E A

3. REVENUE 3. W=

Disaggregation of revenue from contracts REEFEFEHR NP
with customers

Six months ended
31 December
BZ12A83181LX<EA

2024 2023
20244 2023%F
HK$°000 HK$'000
BET T ST IT
(Restated)
(&E7))
Types of revenue from continuing REFELENRFER
operations
Television (“TV") series production and 48 ([ B8 1) BI&ER
distribution income BITIRA 6,597 7,584
Pan entertainment income W IREE A 24,343 31,961
Total Bt 30,940 39,545
Timing of revenue recognition from REFELEENWER
continuing operations U 2 B RS
At a point in time A S (R B RS 2 14,437 25,118
Over time E—EBREA 16,503 14,427
Total fst 30,940 39,545
Types of revenue from discontinued RE B & I-&EMH
operation Wasigal
Film exhibition R WAR 4,192 30,150
Timing of revenue recognition from RECKILEEMN
discontinued operation e R W 2 B
At a point in time A S {IE R R 2h 4,192 30,150
The contracts for sales of goods and provision of services to MM EFIHEERRREHRB G
external customers are short-term and the contract prices are HBEH meEYNERNAHERTERE
agreed with the customers. BRETH °

3
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & I ISR aAR MY it

For the six months ended 31 December 2024 &, 2202412 831 3 1L75{E A

3. REVENUE (Continued)

Performance obligations for contracts with
customers

a. TV series production and distribution

i Income from the distribution of variety shows
and TV series program is recognised when variety
shows and TV series program have been released
and distributed to TV broadcast networks or the TV
series productions in progress have been sold to
the customers..

ii. Income from scriptwriters and directors service on
TV series production is recognised over time as
performance obligation is satisfied.

b. Film exhibition (ceased business in July
2024 and presented as discontinued
operation)

i Income from box office takings for film exhibition is
recognised upon the sale of tickets and when the
film is released.

ii. Revenue from the sale of goods is recognised
when the goods are delivered and titles have been
passed.

c. Pan entertainment

Income from pan entertainment services including
celebrity agency service and actor service. Income
from celebrity agency service is recognised at a point
of time when the services are delivered. Income from
actor service is recognised over time as performance
obligation is satisfied.

Transaction price allocated to the remaining
performance obligation for contracts with
customers

All performance obligations for TV series production and
distribution, film exhibition and pan entertainment are for
periods of one year or less. As permitted under HKFRS 15
Revenue from Contracts with Customers, the transaction price
allocated to these unsatisfied contracts is not disclosed.

TRANSMIT ENTERTAINMENT LIMITED Interim Report 2024/25

UK 22 )
EESHNEBLNEE

a. BHRBEIRFRIEIT

i HEHERERBBTERA
VrB2EE MNERBERE
BEEBERR BT
EhERBIDE TR R

;
=7
o °©

. MESBRIEREESR &E
BRI Z WA TIHEE B
%9 E 1T A 3= AR T BE B RE AR

=7
s °©

b. EF MM (R2024F7 B #
JLE’\J%%%EEEEIJE%E%&%

=

=)

. BRHRRERWATIRMAE
HER KR ER DIRAEFHER o

i. HEEVHRSEDIRINE
YRR ERRIER

c. iR

R IREEIR IS M WA BIEAL AR
AR5 K m B RS o 41 AR 42 AR5
B U A TS B B A AR 75 B By ] B
R BBERBHWATIRES B
B E R K T BE B R RERR,

MEFENIEERTEN
EENRZER

ERBIBENREIT ERRBRALZIR
LZRRMERVEENHRA—FHMN
T BB BVHREERNF165RAEF
/5 SRR ARETERE
REZFRTUAENNRBER -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MRRER G B R Mot

For the six months ended 31 December 2024 &, Z2024F12 A31H 1E/NE A

SEGMENT INFORMATION

Information reported to the executive directors of the
Company, being the chief operating decision maker (the
“CODM?"), for the purposes of resources allocation and
assessment of segment performance is based on the following
reportable and operating segments identified under HKFRS 8
Operating Segments.

(i) TV series production and distribution;

(i) Film exhibition (ceased business in July 2024 and
presented as discontinued operation); and

(i) Pan entertainment.

The accounting policies of the operating and reportable
segments are the same as the Group's accounting policies
described in note 2. Segment (loss) profit represents the profit
earned or loss incurred by each segment without allocation
of head office and corporate expenses, certain finance costs
and fair value change on contingent consideration payable.
This is the measure reported to the CODM for the purposes of
resources allocation and performance assessment.

The following is an analysis of the Group’s revenue and results
by operating and reportable segments.

As discussed in note 22, the Group no longer carries on
the business of film exhibition segment. The results of the
segment have been classified as discontinued operation of the
Group for the six months ended 31 December 2024 and 2023.

TEER

EBRTARBANTEF(ATELER
RE(TZTEBEERRE D)) AEETE
BRSO FRIROE R TIA TS
EREBEMBREENFERLZLS
EBRIE R] 2 MR L D B AR ©

(i) ERBIBERET:

(il B (R2024F7 AR IEHZE
BYZ2IABRIELE) &

(i) JZIREE o

AR 2R/ NS BREAEE
FEM 2T S5 EERARR © 5 38 (&
18) B F 45 & > 2B BT BREX 40 3% F 5k B &
BES1E - A B sk B 18 0 AL
BEIETERY BETREKEARIE
NHARBZRAFEES - L IHER
PREERBEFTEREELERREZR
AR o

AT RAKEZEERAI2H D BE D
Z Wk R A DT ©

B FE22FTR MR AEETBEKLES
SORRIR 3 BL2ETS o Bl = 20244F %2023
F12A8318ILEANER  Zo e Es
ENHEAREBEKRIELE -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

RAAR & B 5 R M et

For the six months ended 31 December 2024 &, Z2024F12 A31HIE/NE A

4. SEGMENT INFORMATION (continued)
Segment revenue and results (Continued)

For the six months ended 31 December 2024

4. DEEFE @
DEfU R R FEE @)
EHZE2024F12831H AR

Continuing operations

SEEE
TV series
production, Pan
and distribution  entertainment Total
ERBIBE
RE#1T IR g et
HK$'000 HK$'000 HK$'000
BET T BT T BT T
Segment revenue o
- External customers —INBEP 6,597 24,343 30,940
Segment loss DEEE (275) (1,023) (1,298)
Head office and corporate expenses #2320 K& (¥R (1,102)
Unallocated finance costs RO B R E XA (5,591)
Loss before tax from continuing REFELE ZBATE
operations 18 (7,991)
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

fAR4T & B SRR MY 5

For the six months ended 31 December 2024 &, 2202412 831 3 1L7~{E A
4. SEGMENT INFORMATION (continued)

Segment revenue and results (Continued)

For the six months ended 31 December 2023
(Restated)

4. PDEEFR @
D EBUR = I L& )

B E2023F12HA31HLENEAA

(&%)

Continuing operations

HERE
TV series
production, Pan
and distribution entertainment Total
EREIRE
RET ZIREE @it
HK$'000 HK$'000 HK$'000
BT BETT BETT
Segment revenue Dbk
- External customers -HBRP 7,584 31,961 39,545
Segment loss PHER (16,624) (13,817) (30,441)
Head office and corporate expenses BRRPEREY (5,848)
Fair value change on contingent ENZARBHRTERED
consideration payable (4,366)
Unallocated finance costs ROBEMBERE (4,626)
Loss before tax from continuing operations R E#HE2E 7 i AEE (45,281)

As the Group's segment assets and liabilities are not regularly
provided to the Group's CODM, the relevant analysis for both
periods is not presented.

HRAKEZ O MEERBBLIFEH
RETFTAKBZTELERRE  HL
E2 M EME 2 ERON -

I8

HRIREEHR A7) 2024/25 R
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR & M SR MY at

For the six months ended 31 December 2024 &, 2202412 831 3 1L75{E A

4. SEGMENT INFORMATION (continued)

Geographical information

An analysis of the Group's revenue from external customers by
geographical market based on where the TV series production
and distribution income and pan entertainment income is
derived from are as below:

2 EE B @)
ih & & R

AEERBINBEEHKSIEMEESR
BIBMERBEIT 2 WA R IREE 2 IR A

WETISE DN

Six months ended
31 December
BZ1283181L<EA

2024 2023
20244 20234
HK$°000 HK$'000
BT T BT T
(Restated)
(&)
Continuing operations BEEE
Mainland, the People’s Republic of R ARZMBE(THE]) R
China (the "PRC") 30,940 39,545
Discontinued operation ERIEEE
Hong Kong &5 4,192 30,150

The Group’s non-current assets (excluding financial assets) by
geographical location of the assets are details below:

BREEMEMREIDNAREIFRDE
E(TEREREE)FNNT

31 December 30 June

2024 2024

20244 20244

12A31H 6H30H

HK$°000 HK$'000

BEET I BT T

Mainland, the PRC it 24,449 5,214
Hong Kong e - 25,342
24,449 30,556
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & MR M ot

For the six months ended 31 December 2024 &, 2202412 831 3 1L7~{E A

5. OTHER GAINS AND LOSSES AND OTHER 5.

INC

OME

HL 1 308 % A5 1R A I EAtb U A

Six months ended
31 December
HZE12A3181E<@A

2024 2023
2024% 20234
HK$'000 HK$'000
BT T BT T
(Restated)
(1 &%)
Continuing operations BEEE
Other gains and losses HittiB %
Impairment losses recognised on WRER EEREEE(KiE12)
intangible assets (note 12) - (12,088)
Other income Hug A
Interest income from bank balances R ERITA LT S WA 272 116
Government subsidy received (note i) B U FH B (FEED) 205 603
Others H 3,453 961
3,930 1,680
Discontinued operation BRILEZ
Other income Hug A
Interest income from bank balances 2 5 $R1T 4588 E T B UL A 23 8
Cinema operation right income (note ii) & 52k &8 & #EUs A (B EXii) - 17,529
Handling service income BRI ARAS A 107 621
Cinema promotion income B HEE WA 865 1,149
Government subsidy received (note i) B ERF#EE (M EED) 265 -
Coupon sales income from film REEBZRIEANESR
producers SHE WA — 244
Others H A, 1,207 14,017
2,467 33,568

Notes: Mzt -

i Amounts mainly represent subsidies granted by certain local i BEBSHEIBES THHBREFASE
governments for encouraging domestic business development R PEEEMEFHN/EE - WER
and recognised upon receipt. There are no unfulfilled conditions WEN RS JERESR « HRAMBIW E S R &
or contingencies relating to these subsidies. R RS S AREIE o

ii. Cinema operation right income represents income arising from a i TP R LRI A S AR T B A T
management agreement between Cinema City (Langham Place) B (BAz) BRE AT ([CCLPY)
Limited (“CCLP"), a subsidiary of the Company, and Mandarin EH—ZCCLPESEEH I vEREA
Motion Pictures Limited, a connected party controlled by a EELSBAERATFR2021E5 A26
director of CCLP, in relation to operation of the cinema of CCLP HZE20244%5 F25H HARE&Q 4 CCLPY
for the period from the date of 26 May 2021 to 25 May 2024. BYRMiI L2 EBHEMELE ZIR

Ao

HRREAF R AT 2024/25 R EAFRE
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

LER

PR B I ERARMT T

For the six months ended 31 December 2024 &, 2202412 831 3 1L75{E A

6.

7.

FINANCE COSTS

BE R A

Six months ended
31 December
BZE12A3181L<EA

2024 2023
202445 2023%F
HK$'000 HK$'000
BT T BT IT
(Restated)
(&ZE5))
Continuing operations BHEEE
Interest expenses on: AT EEZFERS
Loans from related companies and Y=L NCII e
controlling shareholder IRERBIE K 2,404 2,012
Lease liabilities HEEE 111 144
Bank and other borrowings BR1T R E A AR 3,162 2,627
5,677 4,783
Discontinued operation BRIEEE
Interest expenses on lease liabilities HEBGEHHEHZ 24 1,996
INCOME TAX CREDIT Fr8BE %

Six months ended
31 December
BZE12A83181L<EA

2024 2023
20245 2023%F
HK$'000 HK$'000
BET T BT T
Continuing operations BEEE
Current tax: PRC Enterprise Income BEARATE « R EFTEHL
Tax ("EIT") ([ZFT1EHL) = 610
Deferred tax IEEFIE (90) (5,176)
Income tax credit FrisfiE e (90) (4,566)
Pursuant to the rules and regulations of Cayman Islands, the BEMSFESHMAARBRL - KAQFR

Company is not subject to any income tax in Cayman Islands

for both periods.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
MRRER G B R Mot

For the six months ended 31 December 2024 &, Z2024F12 A31H 1E/NE A

*

INCOME TAX CREDIT (continued)

On 21 March 2018, the Hong Kong Legislative Council
passed The Inland Revenue (Amendment) (No. 7) Bill 2017
(the "Bill”) which introduces the two-tiered profits tax rates
regime. The Bill was signed into law on 28 March 2018 and
was gazetted on the following day. Under the two-tiered
profits tax rates regime, the first HK$2,000,000 of profits of
the qualifying group entity will be taxed at 8.25%, and profits
above HK$2,000,000 will be taxed at 16.5%. The profits of
group entities not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%.

Under the Law of the PRC on Enterprise Income Tax (the
"EIT Law") and Implementation Regulation of the EIT Law,
the statutory tax rate of the PRC subsidiaries is 25% for both
periods.

As stipulated in Cai Shui [2021] No. [27], enterprises newly
established in Khorgas special economic areas and engaged
in the encouraged industries as defined under the {Fria®
HEEUREEREXDCEMSHEZRD ) (Catalogue of
Key Encouraged Developing Industries for Enterprise Income
Tax Benefits in Difficult Areas of Xinjiang*) could enjoy EIT
exemption for five years starting from its first operation
income-generating year during the period from 2021 to 2030.
According to ({EEPMSFHEBREIEHEZRRKX) (Enterprise Income
Tax Benefits Record*), one subsidiary of the Group obtained
the approval from the relevant PRC tax bureau on 23 June
2017 for entitlement of EIT exemption from 1 January 2017
to 31 December 2021. In July 2020, another subsidiary of
the Group obtained the approval from the relevant PRC tax
bureau for entitlement of EIT exemption from 1 January 2020
to 31 December 2024. As stipulated in Xin Zheng Fa [2012]
No. [48] (EER MR - ERRIKEREEEZRNERE
) (Implementation Advice on Accelerating the Construction
of Kashgar and Khorgas Special Economic Areas*), both
subsidiaries mentioned above could enjoy exemption of EIT
charged by local tax bureau, which takes account for 40%
of the total EIT, for five years starting from the end of the
previous exemption.

For identification purpose only

*

Fri8 B & ()

R2018E3A218 » BEAEMESRIB
CQO7EBHBUEET) (B7R)KHIEZR)
(I#ZER]) - B3| AFSB R A& -
ZEEM2018F3H28AKEEENX A
EE IR BRAEERHRTE - BIEF
BEHEMEH  AEKREEERESE
2,000,0007T 2 ji #4512 8.25% 2 Fi &
FHFL - B 1875 % 2,000,000 7T 8 i F)
1515 16.5% 2 T EFTF o TR EFIEH
MR ER N EBE GRS EE R
2 - &16.5%EFH -

BREBEPEPEMGEVE(TREMER
EDN REEMBUWEERED - R E
MR RN ZRESRREEER XA R
25% -

B F[20211127155 R E - REBRE I
R ERERE M ECIEREEE
HEMBEREELCEMERESRB &)
FIEEMIEBMITENTRCETR
2021 F E2030F A B H B EE £ %
FEEFERITAFHEREC L
FrisHl - RIEBEKEEMEHERSEE
BR) AEE—FERBARRK2017F
6 H23RESHEBHEREBIE - B8
20171 A1B 220214128318 1HH
MEELEMSHBARES - 12020
F7R - AEBS—HEHBRRIEHES
FEBEBIE - 8202061 H1BE
2024F 12 A3 HILBEZEHELEME
REEER - TR EE[2012][48]5%
CRARIIREM - EMRICERER
BEMNERER)MEE BRI —X#H
RERTAERITEFR - LB AR
AIZ AR BB BERNEERER
NEER  HDEMSHATEA% -

EHH5

{EIEIREE AR A ] 2024/25 R EisRE



NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & I ISR aAR MY it

For the six months ended 31 December 2024 &, 2202412 831 3 1L75{E A

8. LOSS FOR THE PERIOD

8. HRWEE

Six months ended
31 December

BZ128318L~EA
2024 2023
20244 2023%
HK$'000 HK$'000
BETT AT
(Restated)
(&)
Continuing operations BEEE
Loss for the period has been arrived at after 2 BHNEENBIATEIE
charging:
Directors’ emoluments EEEH 754 1,797
Other staff costs Hi 8 TR 3,956 6,881
Retirement benefit scheme contributions, RIKEMGBIMS - TREESHR
excluding those of the directors 689 726
Total staff costs ERN N 5,399 9,404
Auditors’ remuneration ZEMMHE = 1,120
Depreciation of property, plant and equipment 1% « BEKREITE 173 262
Depreciation of right-of-use assets FREEENE 964 1,323
Amortisation of intangible assets B EEHE 359 8,619
Short-term lease expenses for premises WEZERHERY 128 486
Cost of scriptwriters for television series BB ZENRBIA
production - 10,342
Cost of services provided for television series 18 Bl EL{EH) IRTE A A B
production 5,139 8,458
Cost of artiste and internet celebrity agency A R ABAT 4842 £ H A AN
business 21,656 20,774
Discontinued operation BRILEE
Loss for the period has been arrived at after 2 BEAEBNBRIATEIE :
charging:
Other staff costs HME TRA 1,435 2,019
Retirement benefit scheme contributions RREFIFTEIER 21 100
Total staff costs BT B 1,456 2,119
Depreciation of property, plant and equipment ¥1¥ - HiE kR EITE = 10
Depreciation of right-of-use assets FREEBERE 4,408 26,447
Cost of services provided for film exhibition 2 & HR 6 RIS A AN 5 1,817 12,888
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RA4R & B RSl R M 5T

For the six months ended 31 December 2024 &, 2202412 831 3 1L7~{E A

9. DIVIDEND 9. KE
The Directors resolved not to declare any interim dividend for ERZATHARE BB S IR E A ER
both periods. IS
10. LOSS PER SHARE 10. BIREHE
The calculation of the basic and diluted loss per share KATEAEANEOBREARAREEESE
attributable to owners of the Company is based on the TIRBA TR ERS T
following data:
Six months ended
31 December
BZ12A31H1L<EA
2024 2023
202445 2023%F
HK$'000 HK$'000
BET T BT T
(Restated)
(&BE5))
Loss EiE
(Loss) profit for the period attributable Azt EGRERL#EEED
to owners of the Company for the NARER AEN
purpose of basic and diluted loss AR (EE) =
per share
- Continuing operations —BEEE (7,092) (36,750)
- Discontinued operation — BRI EE (2,104) 13,090
(9,196) (23,660)
Six months ended
31 December
BZ12A31HIE<EA
2024 2023
20245 2023%F
Number of shares BHEEE
Number of ordinary shares for the AITEEREARAREEEEN
purpose of basic and diluted loss LB ER
per share 2,595,613,733 2,595,613,733
No diluted loss per share is presented as the Company has no HRARA TR AR E O 3T 2 B
potential ordinary shares in issue during both periods. IR W E 25 SRS EE -

3

LEIRGEEA R A T 2024/25 FhERER L 23



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & I ISR aAR MY it

For the six months ended 31 December 2024 &, Z2024F12 A31HIE/NE A

11.

12.

GOODWILL AND IMPAIRMENT
ASSESSMENT

For the purpose of impairment testing, goodwill has been
allocated to the cash generating units (“CGUs") of EFRETE
B b EE AR AR (Khorgas Houhai Culture Media Company
Limited “Khorgas Houhai"”) and its subsidiaries (collectively
known as the “Khorgas Group”). During the six months ended
31 December 2024, no impairment loss has been recognised in
profit or loss (six months ended 31 December 2023: Nil).

The calculation of the recoverable amount of Khorgas Group
uses cash flow projections based on financial budgets
approved by management covering a 5-year period and pre-tax
discount rate of 24.7% (30 June 2024: 24.7%) per annum as at
31 December 2024. Cash flows beyond the 5-year period are
extrapolated using a steady expected inflation rate of 2.0% (30
June 2024: 2.0%) per annum. Other key assumptions for the
value in use calculation relate to the estimation of cash inflows
and outflows which include budgeted sales and budgeted
costs. Such estimation is based on Khorgas Group’'s past
performance and management’s expectations for the market
development.

The carrying amount of goodwill as at 31 December 2024
belong to Khorgas Group is HK$19,474,000 (30 June 2024:
HK$19,658,000).

IMPAIRMENT OF INTANGIBLE ASSETS

The intangible asset is a six-year agency contract associated
with Ms. Yang Chaoyue, a famous artiste in the PRC, which
is held by BB ( E8) XbEHEABR QA (Wenlan (Shanghai)
Culture Communication Co., Ltd) (“Wenlan"), a non-wholly
owned subsidiary acquired by the Group on 12 March 2020.
As at 31 December 2023, the revenue and operating profit
of Wenlan for the current period did not meet those being
budgeted before, so the management of the Group assessed
the recoverable amount of the intangible assets based on
their value in use. The estimated recoverable amount of the
intangible assets was below its carrying amount. Accordingly
the Group recognised an impairment loss on intangible assets
amounting to HK$12,088,000 during the six months ended 31
December 2023. There was no impairment loss on intangible
assets during the six months ended 31 December 2024.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & I ISR aAR MY it

For the six months ended 31 December 2024 &, Z2024F12 A31H 1E/NE A

13. FILM RIGHTS AND TELEVISION SERIES 13. EFMERRIEFERE
PRODUCTION IN PROGRESS
Television
series
production
in progress
HIERERB
HK$'000
ST IT
cosT R

At 1 July 2023 2023 7H1H 374,203
Additions NE 98,409
Transfer upon completion and/or sold ATERL K,/ Bk H 18 B 1 (250,538)
Exchange adjustments P& 3 FH (1,700)
At 30 June 2024 202456 H30H 220,374
Additions NE 4,164
Transfer upon completion and/or sold RTER R, ShE 18 s (5,139)
Exchange adjustments (RIS (1,042)
At 31 December 2024 7202412 HA31H 218,357

ACCUMULATED IMPAIRMENT ZFRE
At 1 July 2023 20237 H18 52,143
Additions NE 24,867
Exchange adjustments PE X % (344)
At 30 June 2024 7202496 A30H 76,666
Exchange adjustments P 5 A (717)
At 31 December 2024 20245124318 75,949

CARRYING AMOUNTS
At 31 December 2024 (unaudited)

At 30 June 2024 (audited)

fREE

M2024%F12 A31 B CR& =)

7202456 A30H (KLFEX)

No impairment loss was recognised on TV series production
in progress in current period. During the year ended 30 June
2024, an impairment loss of HK$24,867,000 was recognised
on TV series production in progress. Since the production
plans for such TV series had been postponed and the
management, after having reassessed such production in
progress, considered that they may not be able to generate
any profit in the future and are therefore no longer of value
for reasons including increasingly intense market competition
and economic downturn, the Directors are of opinion that
the carrying amount of HK$24,867,000 for certain TV series

production in progress was fully impaired.

142,408

143,708

RERTEIE - EEEFERBEMRE
EiEERER - B E2024F6A30H IH4F
B - BEER-EREPEREINRES
1878#24,867,0007C - HRZEERE
ZBMERTEIDEHIE - MEBEREEHT
MZERUERIEME - RBETTEEZE
RARREEAFMESN - A TBAGE
B REREMSESE RN REE
TRA - WEERAEETEEPERS
) R T B 78 5 24,867,000 7T /& 2 T
& -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & MR M ot

For the six months ended 31 December 2024 &, 2202412 831 3 1L75{E A

14. TRADE AND OTHER RECEIVABLES 14. EZ R EHMEWFIE
31 December 30 June
2024 2024
20244 20244
12HA31H 6H30H
HK$'000 HK$'000
BT T BET T
Trade receivables B 5 W EIE 52,246 54,393
Less: Allowance for expected B TRHEEBERE
credit losses (907) (1,011)
51,339 53,382
Other receivables, deposits HmEWsIE - ek
and prepayments FEfT FRIE 41,921 42,098
Other receivable from TV series BRE K E Ath FE U IR 18,022 19,469
Less: Allowance for expected B TBEREEERRE
credit losses (1,139) (794)
58,804 60,773
Investment in film and TV series BAFEFABR(RATE
producers at fair value through profit A8z ) v EEZ R ERE
or loss ("FVTPL") (note i) BIE AR E (FIFED 1,918 1,954
Other deposits and prepayments for BT EBHMEMIZ S K&
cinema operation TET IR = 11,166
Other tax recoverable Eo{th A] Yk @] §7 18 5,258 5,447
117,319 132,722
Note i: The amounts represented the Group’s entitlement to return Mizhi: BHESBEEAEENAREZET
on certain film and TV series producers invested by the Group B R BREIRAIEA R D RAEE
which are variable based on contracts. o BEELDFRZELOME -
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEE

Rz e B s aE

For the six months ended 31 December 2024 &, 2202412 831 3 1L7~{E A

14. TRADE AND OTHER RECEIVABLES (continued)

The aging analysis of the Group’s trade receivables, net of
allowance for credit losses, based on the invoice date, at the
end of the reporting period is as follows:

H 4th FE U FRIE (a)

REBEMKR - AEEE 5 EUGR (K
IR EEBERRR) RERAHEON
BRIk DOMTIAE -

31 December 30 June
2024 2024
20244 2024%F
12H31H 6H30H
HK$°000 HK$'000
BET T BET T

Trade receivables: B 5 W EIE
0-30 days 0%30H 46,893 51,578
31-90 days 31£290H = -
91-180 days 91%180H 3,466 239
181-365 days 1812365H 189 -
Over one year HBiE—F 791 1,565
51,339 53,382

Generally, with the exception of PRC TV series production
customers who are generally granted credit period ranging
from 30 to 90 days, no credit period is granted to the Group's
customers. Distribution fee from distributors in Hong Kong
and the PRC are normally settled upon delivery of negatives to
the customers. On a case-by-case basis, one to two months
of credit period may be granted to its customers with good
repayment history.

As at 31 December 2024, included in the Group's trade
receivables balance are debtors with aggregate carrying
amount of HK$4,446,000 (30 June 2024: HK$1,804,000)
which are past due as at the reporting date. Out of the past
due balances, HK$4,287,000 (30 June 2024: HK$1,565,000)
has been past due 90 days or more and is not considered as
in default by considering the background of the debtors and
historical payment arrangement. The Group does not hold any
collateral over these balances.

BRAEBREREEERE—REEENT
S0EQOHMEEHI « XEE—KI
EOHEPREEAEER - BKRES
A EBETENETERABRETRARS
REFEFBEE - BERBERME @ &
El‘lﬁ”ﬁﬂ%ﬁﬂﬁ%&ﬁzﬁ@%ﬁ
BEH—ZmEAMEEH

R2024F12A318 » A&EEBE 5
FRFELEHEPERDREBEABE
4,446,000 T (20246 A30H : B
1,804,0007C ) K FE L FR 1B - M % &
RERREAHE B - EF > B
4,287,0007C (20246 A30 R : ##&
1,565, ooo%)eﬁﬁmoa&ut e
REBBBAZE R KBENRKEZHE
ERBATHRBEYN - NEEWET
ZEEHRPFREMAERTS -
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2024 &, Z2024F12 A31HIE/NE A

15. PLEDGED BANK DEPOSITS

As at 31 December 2024, the Group did not have any
pledged bank deposits. As at 30 June 2024, bank deposit of
HK$678,000 has been pledged to a bank to secure the 4Dx’s
equipment rental fees payable to a supplier of 4Dx equipment
for the Group’s operation in a cinema situated in Langham
Place in Hong Kong (“Langham Place Cinema"”). The pledged
bank deposits carry interests at a fixed rate of 1% per annum.
The pledged bank deposit have been released in July 2024
upon the expiration of the lease of Langham Place Cinema.

In addition, as at 30 June 2024, the Group has pledged bank
deposits of HK$20,000,000 which carry a fixed interest rate of
1.17% per annum to secure the bank borrowings granted to
the Group. The pledged bank deposits have been released in
July 2024 upon the repayment of the relevant borrowings.

16. BANK BALANCES AND CASH

As at 31 December 2024, bank balances and cash of the Group
carry interest at market rates ranging from 0.01% to 0.59% (30

June 2024: 0.01% to 0.59%) per annum.
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15.

16.

EEFRITIER

R2024F 128318 » NEE W E(A(A]
DR ITFE - R2024F6 8308 -
RITFE B 678,000 T BT FERTT
LAYE (R FE S T 4DXR B 1L FE B AV 4D X R
HHREE  ARAEEMNNEBHASY

VEEREE(BAREER]) - BKIF
WITERIREEFME1%ETE - B3
BRITERTHERIR TZ%EZ’JJ:/%@:
R2024%F7 B EERE K

AN - 7A2024F6 A30RH - AEBEEK
R 1T 1F RUB 20,000,000 (I [E F
FREINT%TE)UNERRFAEE
RISRITIESK - DIRIFRITERHFE a;ﬂﬁ
RAE 18 0202447 A B EZ R

RITEBRRRE

MR2024F12 8318 » NEB ZRIT4
BRI SFFHENT0.01%E0.59%
(2024468308 : 0.01%£0.59% ) K
MHFEEE -



NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RA4R & B RSl R M 5T

For the six months ended 31 December 2024 &, 2202412 831 3 1L7~{E A

17. TRADE AND OTHER PAYABLES/CONTRACT 17. EZRHMENFTE &4

LIABILITIES =k
31 December 30 June
2024 2024
20244 20244
12HA31H 6 H30H
HK$'000 HK$'000
BT T BEETIT
Trade payables B 5 R FIE 51,038 52,182
Other payables and accruals HihENIENREASER 36,677 55,859
Advances from former shareholder of 2K & %% I B& [t /8 A A BT AR R
subsidiaries acquired (note i) BB SR (P EED) 33,793 34,112
Provision for arbitration (note ii) R (T 18,643 16,791
Accrued services fee for TV series BEEEE R ENFEET RS
production (note iii) & A (B =Eii) 30,740 30,074
170,891 189,018
Contract liabilities (note iv) SRBE(MEEV) 71,159 73,229
The average credit period on purchases of goods is 60 to 90 AEELMTHEEHRAG0EA -
days. The aging analysis of trade payables presented is based B O RNFIBNRE T DEREEA
on the invoice date. The following is the aging analysis of the HIZ27] c AEERFERRNESEN
Group's trade payables at the end of the reporting period: FIERROWAT :
31 December 30 June
2024 2024
20244 20244
12A31H 6H30H
HK$'000 HK$'000
BET T BETIT
Within 60 days 60H A 19,896 24,034
Within 61 to 90 days 61£90H A 1,383 2,220
Within 91 to 365 days 91E365HA 7,195 3,260
Over 365 days HBiB365H 22,564 22,668
51,038 52,182

I8
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2024 &, 2202412 831 3 1L75{E A

17. TRADE AND OTHER PAYABLES/CONTRACT
LlABlLlTlES (Continued)

Notes:

(i) Advances from former shareholder of subsidiaries acquired are
non-trade related, unsecured, interest-free and repayable on
demand.

(ii) The amounts represented the provision in respect of the arbitral
award against Guangzhou Daide Management Consultancy
Company Limited, a wholly-owned subsidiary of the Company,
from a former shareholder of Khorgas Houhai in relation to a
claim of its portion of contingent consideration payable, after
taking into account legal advice.

(ii)  The amounts represented the accrued services fee payable to
scriptwriters of TV series production.

(iv) Deposits are received by the Group as the instalments of
the PRC TV series production in progress and advances
of distribution income received from distributors prior to
release and delivery of TV series program. Payment terms are
negotiated on a case-by-case basis. When the Group receives
certain percentage of deposits as an advance payment upon
signing the contract, this will give rise to contract liabilities at
the start of a contract, until the revenue is recognised upon the
relevant performance obligation is fulfilled.
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(i)
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(iii)

(iv)

R B B U BT B N R AT AR SR A B R
FEHME  EEW 2R NRARE
KIEE -

FRSHEEREBEAEEREK  3H
E@%%E@ﬁ%%ﬁ$“ﬁ2%ﬁ
MERAREMNEEEREAGRA
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2024 &, 2202412 831 3 1L7~{E A

18. OTHER BORROWINGS

The Group’s other borrowings are repayable as follows:

ﬁﬂ Ft TA

REBE 2 HMERAERA THEER

31 December 30 June
2024 2024
20245 20244
12831H 6H30H
HK$'000 HK$'000
BET T BEET T
Carrying amount repayable (based on JEEEREE(ENETERE) :
scheduled repayment terms):
Within one year or on demand —FNNBREREE 60,047 57,522
Less: Amounts due shown under B RREBAREETIIRN
current liabilities: FE RO -
On demand or due within BEREES—FAFE
one year (60,047) (57,522)
Amounts due after one year —F &R FRIE = =
Notes: B EE

As at 31 December 2024, other borrowings mainly comprised
(i) a loan plus accrued interests of RMB28,332,000 (equivalent to
HK$30,032,000) from a third party company, bearing interest at 15%
per annum. The loan was secured by the Group’s trade receivables
amounting to RMB17,905,000 (equivalent to HK$19,338,000) as
at 30 June 2023; and (ii) loans of RMB10,000,000 (equivalent to
HK$10,600,000) and RMB15,903,200 (equivalent to HK$16,857,000)
from a third party company at interest rates of 15% and 10%
respectively, and accrued interests of RMB1,338,000 (equivalent
to HK$1,418,000) and RMB1,076,000 (equivalent to HK$1,140,000)
respectively. These loans are guaranteed by subsidiaries of the
Company.

%2024%12)%31 H HMERETERE
(VKRB E NAMEREZAFEAR
e 28,332,000 7 (#8 & R 7% % 30,032,000
TL)  REFEIS%E B c ZERTIBEAE
ER2023F6A30B 2 E S EIRABAR
# 17,905,000 7T ( # & & 8 19,338,000
TEER : RVREE=ZARAHERA
R #10,000,0007T (8 & K %5 # 10,600,000
L) R A R#15,903,200 7T (1B E R B &
16,857,000 7T ) * 9 Al & 15% & 10% Y
FEHE  UREFFMNBESRAARE
1,338,000t (48 & 7 % ¥ 1,418,000t ) &
AR %1,076,0007T (48 & 7 4 %1,140,000
TL) © ZEEFAARBNNE R THEER o

ERIREEAF R AT 2024/25 1 EfsR
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IRRAR & I ISR aAR MY it

For the six months ended 31 December 2024 &, 2202412 831 3 1L75{E A

19. LOANS FROM RELATED COMPANIES/LOAN

19. REBBABAWER KRB

FROM CONTROLLING SHAREHOLDER ERBRNER

31 December 30 June
2024 2024
20244 20244
12H31H 6H30H
HK$'000 HK$'000
BT T BET T

Loans from related companies KB A RMNER
- Loan 1 (note i) —B51 (&ED 26,898 25,647
— Loan 2 (note ii) — B2 (B&Fi) 9,053 9,139
- Loan 3 (note iii) — B3 (M Fiii) 27,587 27,280
— Loan 4 (note iv) —BERA(MEiv) 45,976 46,223
— Loan 5 (note v) —EBEH(MwEy) 2,831 =
112,345 108,289

Analysed as: DA

Current liabilities TEAE 38,782 36,419
Non-current liabilities EREBE 73,563 71,870
112,345 108,289

Notes:

(i)

(ii)

The balance as at 31 December 2024 represents a loan of
RMB18,606,000 (equivalent to HK$19,723,000) (30 June 2024:
RMB17,853,000 (equivalent to HK$19,103,000)) plus accrued
interest of RMB6,769,000 (equivalent to HK$7,175,000) (30
June 2024: RMB6,116,000 (equivalent to HK$6,544,000)) from
Guangzhou Puiji. The loan advance is unsecured, interest bearing
at 7% per annum. In December 2021, the maturity date of the
loan was extended to July 2023. In December 2022, the maturity
date of the loan was extended to July 2025.

The balance as at 31 December 2024 represents interest
payables of RMB8,541,000 (equivalent to HK$9,053,000) (30
June 2024: represents interest payables of RMB8,541,000
(equivalent to HK$9,139,000) from Guangzhou Black Hole
Investment Limited (“Black Hole"), a company in which Mr.
Zhang has controlling interests.
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GEX

(i)

MR2024F 12 A31 B 2 Z &R A
BMNE &2 B AR 18,606,0007T
(HBE R $119,723,0007T ) (20244
64308 : AR% 17,853,000 7T (48
BB #19,103,0007T) ) A & R &t
B ARY6,769,0007T (HHERBE
7,175,00070) (2024F6 A30H : AR
#6,116,0007T (1 E K75 ¥6,544,000
TL)) c HERBRAEEER - RF
FMETI%ELE - H2021F128 » &% &
FHBEABE®RE2023F7H - B
20225128 - ZEFWEHACLER
Z2025%7H °

M2024F12A31H * ZEHAKRA
REEMBIERBEZ 2 AFEMNE
MIEEBRAA ([ 2R]) 2 EMAF
BAR8541,0007T (HERBE
9,053,0007T) (202496 A30H : 35/E&
FF B AR ¥8,641,0007T (FEE R B
#9,139,0007T)) °



NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2024 &, Z2024F12 A31H 1E/NE A

19. LOANS FROM RELATED COMPANIES/LOAN
FROM CONTROLLING SHAREHOLDER

(Continued)

Notes: (Continued)

(iii)

(iv)

(vi)

The balance represents loans of RMB23,500,000 (equivalent
to HK$24,910,000) (30 June 2024: RMB23,500,000 (equivalent
to HK$25,145,000)) plus accrued interest of RMB2,526,000
(equivalent to HK$2,677,000) (30 June 2024: RMB1,995,000
(equivalent to HK$2,135,000)) from Guangzhou Puji as at 31
December 2024. The loan advances are unsecured, interest-
bearing at 4.50% per annum. In September 2024, the maturity
date of the loans were extended from July and September 2024
to September 2026.

The balance represents loans of RMB41,326,000 (equivalent
to HK$43,806,000) (30 June 2024: RMB41,326,000 (equivalent
to HK$44,220,000)) plus accrued interest of RMB2,047,000
(equivalent to HK$2,170,000) (30 June 2024: RMB1,873,000
(equivalent to HK$2,003,000)) from Guangzhou Puji as at 31
December 2024. The loan advances are unsecured, interest-
bearing at 4.50% per annum and with maturity dates between
February to August 2026.

The balance represents loans of RMB2,620,000 (equivalent to
HK$2,777,000) plus accrued interest of RMB51,000 (equivalent
to HK$54,000) from Guangzhou Puji as at 31 December 2024.
The loan advances are unsecured, interest-bearing at 4.50% per
annum and with the maturity date of 31 December 2024.

Loan from controlling shareholder represents a loan of
RMB2,600,000 (equivalent to HK$2,756,000) plus accrued
interest of RMB37,000 (equivalent to HK$39,000) from Mr.
Zhang as at 31 December 2024. The loan advance from Mr.
Zhang is unsecured, interest-bearing at 4.50% per annum and
with the maturity date of 31 December 2025.

19. REBHARNER KB
ERKRROER @

BaE

(iii)

(iv)

(vi)

(#)

HEBRIER 2024512 A31MBRBEE
ME R 2 EHR AR 23,500,000t
(8% 7% ¥ 24,910,000 7T ) ( 2024
F6A30H : AR 235000007
(8% 7 7 25,145,000 7T ) ) A &
25T F 8 AR 2,526,000 T (18 &
W& #2,677,0007T ) (202446 A 30

B : AR#1,995,0007T (18E 18K
2,135,00070)) - ZEERBRABEIR

o REFEALL0% TR © 1220244
9A F ZEEFMEBHAE 820245
7RAKMOAE%RZE2026%9A -

RIS 2024512 A3 BRBEE
MEREERAREA41,326,000 7T
(1% 778 #.43,806,0007T ) (2024 4F
6ﬂ3OEI : ANR¥41,326,0007T (HE

¥ 44,220,00000) ) 2 BER R R
MBEARY2,047,0007T(HERBE
2,170,0007T) (202446 A30H : AR
51,873,000 T (FHE R #2,003,000
L)) c ZEERBRAEEKA - &
FREA50%TE - BEFEBANT
20262 AZE8A °

BRI 202412 A3 BRBEE
ME Rz ERARY2,620,0007T (8
BN E#2,777,0007T) A R 2RI A
AR #51,0007T (18 & 5 % 54,000
) - ZEERBRABEEMN - EHEF
R450%+ 8 - BEIEHHE 52024F12
H31H -

REERRREE KR 2024 F
12A3MBREREEZERARE
2,600,000 7t (48 & 7 7% ¥ 2,756,000
T0) A R 2EFFI B A R#37,0007T (48
EREH39,000T) - RAKREEZE
RBFEEEM - BFEFELE50%5T
B - BRHH A2025512A31H -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2024 &, Z2024F12 A31HIE/NE A

20. SHARE CAPITAL 20. IR
Number of Share
shares capital
B2 E [
HK$'000
BEETIT
Ordinary shares of HK$0.0025 each: ~ &WRE{EB%0.00257TH) @K
Authorised: EE
At 1 July 2023, 30 June 2024 (audited) #2023%7H18 -
and 31 December 2024 (unaudited) 20246 A308 (& &EZ) &
2024912 8318 (R&EZ)  32,000,000,000 80,000
Issued and fully paid: ERTREE:
At 1 July 2023, 30 June 2024 (audited) F2023%7818 -
and 31 December 2024 (unaudited) 202456 A30A (BEZ) &
2024% 12 A31 B (REEX) 2,595,613,733 6,489

21. SHARE-BASED PAYMENT TRANSACTIONS

The Company’s share option scheme (the “Scheme”) was
approved and adopted by the sole shareholder on 5 October
2012 for the primary purpose to grant options to eligible
persons as incentives or rewards for their contribution to the
Group.

Under the Scheme, the Directors may, at its discretion, grant
options pursuant to the Scheme to the Directors (including
executive directors, non-executive directors and independent
non-executive directors), employees, advisors and consultants
of the Company and its subsidiaries who the Directors
consider, in its absolute discretion, have contributed or will
contribute to the Group.

The total numbers of shares in respect of which options may
be granted under the Scheme is not permitted to exceed 10%
of the shares of the Company in issue at any point in time,
without prior approval from the Company’s shareholders. The
number of shares issued and to be issued in respect of which
options granted and may be granted to any individual in any
one year is not permitted to exceed 1% of the shares of the
Company in issue at any point in time, without prior approval
from the Company’s shareholders.
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For the six months ended 31 December 2024 &, 2202412 831 3 1L7~{E A

21.

22.

SHARE-BASED PAYMENT TRANSACTIONS

(Continued)

Share option scheme (continued)

The Scheme was valid and effective for a period of 10
years commencing on 5 October 2012, and was expired on
5 October 2022.

DISCONTINUED OPERATION

On 22 July 2024, the Group determined to cease its operation
of film exhibition when the lease of the Langham Place Cinema
expired. The Directors of the Company were of the opinion
that the cessation of film exhibition segment could enable the
Group to better utilise its resources in its other segments.
Since film exhibition represents a separate major line of
business or geographical area of operation, the cessation of
film exhibition business will be classified as a discontinued
operation as at 31 December 2024.

21.

22.

RGO BERNRNRS =

EIRRESTEl @)

ZtEIB2012F10 A5 HEEH10ERE
W WE 202210 A5 H#AIH] ©

CRIEEE

M2024F7H228  AEBREFER
Bl HEfE MR I B Rk %
e ARREERE  RIEBEEHMY
HARFEAEEEEAEERNEMD
o mREFHRMABIYNESEK

AR - 2024412 A31 A KL E
PHB LB REAE R EE -
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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For the six months ended 31 December 2024 &, 2202412 831 3 1L75{E A

22. DISCONTINUED OPERATION (continued)

The comparative figures in the condensed consolidated
statement of profit or loss and other comprehensive
income have been restated to re-present the film exhibition
segment as a discontinued operation. The results of
the film exhibition segment for the six months ended
31 December 2024 and 2023, which have been included
in the condensed consolidated statement of profit or loss

and other comprehensive income for the six months ended
31 December 2024 and 2023, were as follows:

& RF A
HFTEEBEY  UBHEEH
M2V ARERIEEE
2023F 12 431 H IE/NE H &Y E &2 htie
DEEE (B AEE2024F 20234
12 A31H 1L 7518 B #5587
EmermlkzER)mT

22. E/n\\ _I.téé

o
RA

AR MEMEERERALER
B&H%/\_L
o EE2024F &

BaEk

Six months ended
31 December
BZ1283181L<EA

2024 2023
20244 2023%F
Notes HK$'000 HK$'000
B &E BT T BET T
Revenue W zs 3 4,192 30,150
Cost of sales SHE AN 8 (1,817) (12,888)
Gross profit ESA 2,375 17,262
Other income H iU A 5 2,467 33,568
Selling and distribution HERBITHY
expenses (6,339) (35,680)
Administrative expenses THRHEY (583) (64)
Finance costs BhE R A 6 (24) (1,996)
(Loss) profit before tax from REBKRILEEZ
discontinued operation A AT (B )&= A (2,104) 13,090
Income tax expense FriSfif = - -
(Loss) profit for the period from 8 E & 1F&E 2 BA(EE)
discontinued operation Y Al 8 (2,104) 13,090
Other comprehensive REEBKRILEES
(expenses) income from HEma2m () KA
discontinued operation (2,104) 13,090
(Loss) earnings per share Tk (E18) BT 10
From discontinued operation REDKRIEEE
Basic (HK cents) A B (0.08) 0.51
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For the six months ended 31 December 2024 &, 2202412 831 3 1L7~{E A

22. DISCONTINUED OPERATION (continued) 22.

BARIEEE @)

Six months ended
31 December

BZ12A31HILA<EA
2024 2023
202445 20234
HK$'000 HK$'000
BT T BT T
Cash flows generated from (used in) B&RIFESEFRES(FAAIRESRE
discontinued operation

Net cash generated from R FSIRe F 5
operating activities 6,183 33,229

Net cash generated from B EEFEREFH
investing activities 701 8
Net cash used in financing activities @& R BT AR SR8 (5,148) (38,874)
1,736 (5,637)

23. RELATED PARTY TRANSACTIONS 23. B AR S
(I) Transactions () X5

Apart from the balances with related parties and
controlling shareholder as disclosed in note 19, during
the current interim period, the Group also entered into
the following transactions with related parties and
controlling shareholder:

Name of related parties/

BRETEE19PT IR B Z B B T K%

ZIAR Z RSN - AR B ]
LN =) 4D S 2 30 e
RETZATR S -

Six months ended
31 December
BZE12A83181L<EA

controlling shareholder Notes Nature of transaction 2024 2023
BESERRREE Mz XEME 202445 2023%F
HK$’000 HK$'000
BT T BT
Guangzhou Puji (a) Interest expenses 2,364 2,012
M E K B
Mr. Zhang (b) Interest expenses 40 -
prtaa MERX
EEIREBR AR 2024/25 FREARE
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
I RA4R & B RSl R M 5T

For the six months ended 31 December 2024 &, 2202412 831 3 1L75{E A

23. RELATED PARTY TRANSACTIONS (continued) 23. BB AR F )

(I) Transactions (Continued) () X @
Notes: FEE -
(@)  The amounts represented the interest expenses for the (a) ZeBEREMERLTAES
loan advances to the Group from Guangzhou Puiji. ENERBROFEMAE
(b)  The amounts represented the interest expenses for the (b) REHEEREELTAEEDN
loan advances to the Group from Mr. Zhang. ERERNF B -
(1) Compensation of key management (1) FEZEEAEE
personnel
The remuneration of directors and other key A EENAEEHMEIRE
management personnel of the Group during the period BABRFHBESIT -

was as follows:

Six months ended
31 December
BZE12A3181L<EA

2024 2023

20244 20234

HK$'000 HK$'000

BT T BEETIT

Salaries and other allowances H4 R E M EAL 2,362 3,351
Retirement benefit scheme ERRERFH BT

contributions 286 300

2,648 3,651
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For the six months ended 31 December 2024 &, 2202412 831 3 1L7~{E A

24. FAIR VALUE MEASUREMENTS OF 24. TRITRAZAFEFE
FINANCIAL INSTRUMENTS
The following table gives information about how the fair values TRIETZSLREENESREBED
of these financial assets and financial liabilities are determined NYEZzHE(LERAZHERZE
(in particular, the valuation techniques and inputs used) as well Rig ABUR)IREEH U RIREEBIR
as the level of the fair value hierarchy into which the fair value AFEFEGABEZ JEREEEA
measurements are categorised (levels 1 to 3) based on the FEAEEDAEE=F 2 ATEE
degree to which the inputs to the fair value measurements are W2 EHR o
observable.
Relationship of
Valuation Significant unobservable
Financial assets/ Fair value techniques and unobservable inputs to
financial liabilities Fair value as at hierarchy key inputs inputs fair value
BEAER EATHTEE THEERALE
SREE/SRER RUT REMNATE AFERR HRAAZE BABE BN FEHER
31 December 30 June
2024 2024
20245 2024%F
12A31H 6H30H
HK$'000 HK$'000
BETT BETT
Financial assets at 996 8,202 Level 2 Discounted cash ~ N/A N/A
FVTPL flow. Future
cash flows
are estimated
based on the
contractual
terms of wealth
management
products and
discounted
at a rate that
reflects the
credit risk of the
counterparties.
L YNEIFR Nt 996 8202 H-H ERReRE-R THEA Gyl
SREE BUEEREM
& HER IR
BRMEFAE
BREBHERE
HERRR R
2.

/)
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

IEEﬁ %gj\/\/ ﬁﬁ&#&%ﬁﬁ uf

For the six months ended 31 December 2024 &, 2202412 831 3 1L75{E A

24. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Financial assets/
financial liabilities

LREE /SREE
31 December

2024

20245

12A31H

HK$'000

BT T

Fair value as at

RUTBBHAFE

30 June
2024
20244
64308
HK$'000
BT

Fair value
hierarchy

DFEER

Valuation
techniques and
key inputs inputs
HERER
BRBAYE

24. TRMTEZAFEFE@m

Significant
unobservable

EAFUEE
BARE

Relationship of
unobservable
inputs to

fair value
TABREALE
HEAVENRR

Investment in film 1,918
and TV series
producers at
FVTPL

BATEHAERZ 1,918
EYLERE
BEARE

1,954

1,954

Level 3

F=M

Discounted cash

Discount rate
flow. Future
cash flows

are estimated
based on the
contractual
terms and
discounted

at a rate that
reflects the
credit risk of the
counterparties.

HRRERE R BEX

BANBERER
BREFHEER
BRARERER R
fEEFRRRE R

=

Note (i)

HEE()
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & MR M ot

For the six months ended 31 December 2024 &, 2202412 831 3 1L7~{E A

24. FAIR VALUE MEASUREMENTS OF 24. TR T AZAFEFE®W
FINANCIAL INSTRUMENTS (continued)

Relationship of

Valuation Significant unobservable
Financial assets/ Fair value techniques and unobservable inputs to
financial liabilities Fair value as at hierarchy key inputs inputs fair value
REFER EXFUHE TABREALE
EREE/SRERE RAUATBSNATFE ATEER BEH\HE BAHE HAVENRR
31 December 30 June
2024 2024
20245 20245
12A31H 6308
HK$'000 HK$'000
BETT BETT
Contingent 129,234 130,453  Level 3 Discounted cash  Discount rate Note (i)
consideration flow method
payable was used to

capture the
present value
of the expected
cash outflows
arising from
the contingent
consideration
payable,
based on an
appropriate
discount rate.
ERGARE 129,234 130,453 E=#& REEAMEE  BRE P i)
o RRERR
SMEENE
JEN AR B
EXNERRE
B E
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR & MR M ot

For the six months ended 31 December 2024 &, 2202412 831 3 1L75{E A

24. FAIR VALUE MEASUREMENTS OF
FINANCIAL INSTRUMENTS (continued)

Notes:

(i)

(i)

A slight increase in the discount rate used in isolation would
result in a slight decrease in the fair value measurement of the
investment in film and TV series producers at FVTPL, and vice
versa. A 5% increase/decrease in the discount rate holding all
other variables constant would decrease/increase the carrying
amount of investment in film and TV series producers at
FVTPL by HK$6,000 as at 31 December 2024 (30 June 2024:
HK$6,000).

A slight increase in the discount rate used in isolation would
result in a slight decrease in the fair value measurement of the
contingent consideration payable, and vice versa.

The following table represents the reconciliation of level 3 fair
value measurement:

24. TRMTEZAFEFE@m

GEE

(i)

(if)

BT FA B R 2= (@ B & 38 h i B BUR A
TEFABZIEZREABIZEA
HENATEFEEM TR - K270
R 0 PR2024F12A31H - FEFTE EAM
BEHEFTITENERT  WHRE L
F/T¥5E%  BAFEFAEHEZE
EREBEBEREARENEHESS
B 18 N #56,0007T (202446 A
300 : ##6,0007T) °

Ffr A 86 35 2 {8 51 X508 0 S 8 3R R A
SRRENLFEFEEMTRE R
ZIRER ©

TRA/F=MAFEFENHIEK

Investment in

film and TV

series producers

at FVTPL

BATETA

BRZEER

ERBIREARE

HK$'000

BT T

At 1 July 2023 7R2023F7A1H 10,613
Settlement #®* (8,640)
Exchange adjustments ME H SR (19)
At 30 June 2024 (audited) 7202456 A30H (& F%) 1,954
Settlement wE (19)
Exchange adjustments PE 5 (17)
At 31 December 2024 (unaudited) 202412 A31 A (R&EHEZ) 1,918
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NOTESTO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GEE

Rz e B s aE

For the six months ended 31 December 2024 &, 2202412 831 3 1L7~{E A

24. FAIR VALUE MEASUREMENTS OF

25.

FINANCIAL INSTRUMENTS (continued)

The following table represents the reconciliation of level 3 fair
value measurements (Continued):

24. TRMTEZAFEFE@m

TRR/E-RAFEAENHR(E) :

Contingent

consideration

payable

EARARE

HK$'000

BEETIT

At 1 July 2023 M2023F7A1H 125,850
Fair value change in profit or loss RIBZE R A F(EE 5,823
Exchange adjustments P 5 % (1,220)
At 30 June 2024 (audited) 120246 4308 (K& %) 130,453
Fair value change in profit or loss REZEFHR o) -
Exchange adjustments M 5 (1,219)
At 31 December 2024 (unaudited) M2024%12 A31H CGREER) 129,234

The contingent consideration payable measured at fair value
on Level 3 fair value measurement represents contingent
consideration payable relating to the acquisition of Khorgas
Group. Fair value change on contingent consideration payable
is charged to profit or loss.

EVENT AFTER THE REPORTING PERIOD

Subsequent to the end of the reporting period, the
Company issued perpetual bond (the “lssuer”) amounting to
HK$ 5,750,000 to Mr. Zhang, and the perpetual bonds are
redeemable at the Issuer’s option on or after 14 January 2030.
Interests are payable annually in arrears at a fixed rate of 4.5%
per annum, which may be deferred at the Issuer’s discretion
and in which event, the Issuer will not declare or pay any
interests or redeem, reduce, cancel or buy back or otherwise
acquire any of the Issuer’s securities of lower or equal rank.

25.

REBF MRV EFERAFEFED
BNSRAREEREERRTEEAH
RN HARE - BNHARENLAF
BEFHRBHET L

BEMREE

REREIRE - AAB([E#ITA MK
J A BT KB E A #5,750,0000T ¢
L KEBERIN 20301 B14B 214
RBITASEER - NS EFRETF
FEAB% T - BEIT AR BISITE
S MERBERT  BITABTEE
IR HEMFIE - sEE - AR R
SR BE O] 3 LA EAth 5 AR 21T A BOMT
MERKRASHES

I8

EIRIRGEH R A T) 2024/25 R EisRE
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MANAGEMENT DISCUSSION AND ANALYSIS

BIRE S W LT

BUSINESS REVIEW

The Group is principally engaged in (i) TV series and variety show
production and distribution; and (ii) pan entertainment. The Group
mainly produces Chinese variety shows and TV series in both
Mainland China and Hong Kong as its main markets. For the six
months ended 31 December 2024 (the “Period under Review"), the
Group continued to focus on developing business in Mainland China,
with Mainland China continuing to be the major source of revenue
for the Group.

Keeping up with the development of the industry and the
entertainment tastes of young viewers, the Group has continued to
focus on developing and producing quality contents for TV series
and variety shows, while actively exploring innovative business
models such as web series, online movies and short videos. During
the Period under Review, TV series and variety show production
and distribution business remained as the core business of
the Group, recording revenue of approximately HK$6.6 million,
primarily contributed by the income from TV series production and
distribution business.

The Group continued to improve its industry chain and broaden its
revenue base, and its artistes and internet celebrities continued to
be more influential in market segments. During the Period under
Review, the Group's artistes starred in many film and TV projects,
and participated in many endorsement activities. Among which,
Yang Chaoyue starred in the TV series “King of Comedy” (2
2 E), the drama “The Insanity” (fR4f * J@F ! ), the variety show
“Friends Together S2" (Z4F AR MRS =) and the variety show
“Random Journey on the Way” (§&Ik17/8), etc.

During the Period under Review, the Group's pan entertainment
and other businesses recorded revenue of approximately HK$24.3
million in total, representing a decrease of approximately 23.8% as
compared to approximately HK$32.0 million for the corresponding
period last year. This business segment recorded a loss of
approximately HK$1.0 million during the Period under Review (six
months ended 31 December 2023: a loss of approximately HK$13.8
million).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

Considering the challenging business environment for the film
exhibition business, the Group ceased to operate the film exhibition
business after the expiry of the tenancy term of the Langham
Place Cinema on 22 July 2024. The Directors are of the view that
the discontinuance of the film exhibition segment will enable
the reallocation of financial resources to other businesses with
higher growth potential, thereby generating higher returns for the
shareholders of the Company (the “Shareholders”).

As at 31 December 2024, the film exhibition business was classified
as a discontinued business with revenue of approximately HK$4.2
million for the Period under Review.

OUTLOOK

Looking forward, the Group will continue to focus on the
development of film and TV series production business as well as
artiste and internet celebrity agency business in Mainland China,
and strives to create a pan entertainment ecosystem and integrate
upstream and downstream industry chains, while proactively
expanding various realization channels from the downstream
industry chains in a bid to attain its strategic deployment of fusing its
strengths and resources. Taking advantages of the ample resources
of online platforms, the Group will continue to focus on producing
quality film and TV series content, while actively diversify the
revenue base by continuously identifying business opportunities in
relation to TV and movie entertainment consumption on four aspects
including online stream, short videos, internet celebrity cultivation
and traffic monetization.

EEINEHMEBNERRER MKS
REBEBPRY b o MEAN2024F7 A22
BEmEBRLEEEEAMER E5R
B RIEBE RS EHIEERET D
REEEESERBENNEMER - KA
ARABRE(IRE])EREZ O -

202412 831H » EF B EEERES
BRIEER  REBEHRARENBEI2ES

JC °
RE
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

The Group is currently in preparation of a number of projects,
including the ongoing development and production of a series
of highly popular copyrighted works. As a diverse development
enterprise focusing on film, television and variety show content
creation and production with the spirit of business value “Enabling”,
the Group will make good use of the combined resources of
scriptwriters, directors and celebrities to cultivate, explore and
create popular films and television copyrights by continuously
offering quality content and nurturing talented artistes in order
to develop its self-owned full industry chain model and build up
a unigue moat of soft power, thereby continuously enhancing
profitability, sharpening competitive edges in the industry and
generating favorable returns for the Shareholders.

FINANCIAL REVIEW

Revenue from continuing operations of the Group during the
Period under Review amounted to approximately HK$30.9 million,
representing a decrease of approximately HK$8.6 million or
approximately 21.8% as compared to the corresponding period last
year, mainly contributed by the revenue from the pan entertainment
and other segments and the TV series and variety show production
and distribution segment of approximately HK$24.3 million and
HK$6.6 million, respectively.

For the TV series production and distribution segment, the revenue
that the Group recorded during the Period under Review was
mainly generated from the income from TV series production
and distribution business. For the pan entertainment and other
segments, the Group recorded a revenue of approximately HK$24.3
million mainly derived from artiste management services during
the Period under Review, representing a decrease of approximately
23.8% as compared to the corresponding period last year.

Gross profit from continuing operations of the Group was
approximately HK$4.1 million, representing an increase of
approximately HK$4.2 million as compared to the corresponding
period last year. Gross profit margin from continuing operations for
the Period under Review was approximately 13.4%, mainly due to
the benefits from effective internal cost control measures.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

Considering the challenging business environment for the film
exhibition business, the Group ceased to operate the film exhibition
business after the expiry of the tenancy term of the Langham
Place Cinema on 22 July 2024. The Directors are of the view that
the discontinuance of the film exhibition segment will enable
the reallocation of financial resources to other businesses with
higher growth potential, thereby generating higher returns for
the shareholders. As at 31 December 2024, the film exhibition
business was classified as a discontinued business with revenue of
approximately HK$4.2 million for the Period under Review.

During the Period under Review, other gains and losses and other
income amounted to approximately HK$3.9 million, representing
an increase of approximately HK$14.3 million as compared to the
corresponding period last year. The increase was mainly due to the
fact that the Company did not recognise any impairment loss on
intangible assets during the Period under Review, as compared to
an impairment loss on intangible assets of approximately HK$12.1
million recognised in the corresponding period last year.

Administrative expenses decreased by approximately HK$15.8
million or approximately 60.9% from approximately HK$26.0 million
for the corresponding period last year to approximately HK$10.1
million for the Period under Review, which was primarily benefited
from the effective internal cost control measures.

During the Period under Review, the Group’'s loss and total
comprehensive expenses attributable to the owners of the Company
were approximately HK$9.2 million (six months ended 31 December
2023: loss of approximately HK$23.7 million) and approximately
HK$7.2 million (31 December 2023: total comprehensive expenses
of approximately HK$21.3 million), respectively.

This was mainly due to the fact that the Company did not recognise
any impairment loss on intangible assets during the Period under
Review, as compared to an impairment loss on intangible assets
of approximately HK$12.1 million recognised in the corresponding
period last year.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

IMPAIRMENT LOSS ON INTANGIBLE ASSETS

As disclosed in note 12 to the condensed consolidated financial
statements, intangible assets has been allocated to the cash-
generating-units (“CGUs") of Wenlan. The carrying amounts of
intangible assets (before impairment loss) allocated to the CGUs
of Wenlan amounted to approximately HK$0.9 million as at 31
December 2024 (approximately HK$41.0 million as at 31 December
2023). Impairment loss of intangible assets of Wenlan amounting to
approximately HK$12.1 million was made for the six months ended
31 December 2023, which was determined after considering the
difference between the recoverable amount based on value in use
calculations and the carrying value as at 31 December 2023. No
impairment was made for the Period under Review as the carrying
amount of approximately HK$0.9 million is considered insignificant
and is subject to amortization.

Wenlan was engaged in artiste management business, and the
intangible assets represented an artiste’'s agency contract. The
management assessed the revenue and profit margin to be
generated therefrom after taking into account the key factors
specified in the section headed “Circumstances leading to the
Impairment for the six months ended 31 December 2023 (the 2023
Impairment”)” below.

For the six months ended 31 December 2023, the management of
the Company assessed the carrying value and recoverable amount
of the CGUs and intangible assets allocated to the CGUs after taking
into account the following factors:

(a) the adverse impact of COVID-19 pandemic on the film and
TV industry leading to the slowdowns and postponements
in shooting of movies and TV series, which had significant
negative impact on the progress and original schedules of
the film and TV productions as well as the artistes’ work
schedules;

(b) the adverse impact of COVID-19 pandemic on the financial
performance of the peers in the media and entertainment
industry and certain online streaming platforms, and
therefore, further cost control measures are expected to be
taken by industry participants;
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

(c) the intensified market competitions among film and TV
production companies in the post-pandemic era, which will
further squeeze the revenues and profit margins of film and
TV production companies as well as service income earned
by artistes management companies;

(d) the implementation of certain government restrictive rules
and regulations such as imposing a cap on the salaries of
actors and actresses, a cap on the maximum number of
episodes of each TV drama, etc.;

(e) the review and comparison of the budgets of Wenlan
prepared for the six months ended 31 December 2023 and
the actual revenue and profit generated from Wenlan during
the six months ended 31 December 2023, from which a
shortfall from the projected revenue and operating profit was
found, preliminarily due to the prolonged impact of COVID-19
pandemic, which had resulted in unexpectable interruptions
in films and TV productions and artistes’ work schedules as
stated above;

(f) the decrease in the revenue and expected decrease in the
future revenue of Wenlan due to the current and future
challenging macroeconomic environment in the post-
pandemic era; and

(g) the need to adopt a more reasonable approach in evaluating
the cashflow to be generated from Wenlan by the adoption
of a pre-tax discount rate of 36.1% with reference to the use
of weighted average costs of capital when the recoverable
amount was determined based on value in use calculations.

The above factors were identified close to the end of the six months
ended 31 December 2023 and were assessed and considered during
the course of the preparation of the financial information of Wenlan
for the six months ended 31 December 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

The 2023 Impairment relied on the assessment based on the
discount cash flow method (“DCF"). DCF is adopted because:

(a) the entire carrying amount of the CGUs was tested for the
2023 Impairment in accordance with the HKAS 36 issued by
the HKICPA by comparing its recoverable amount with its
carrying amount; and

(b) the Group adopted the DCF under the income-based
approach in arriving at the value in use. According to the
HKAS 36, measuring value in use of an entity should consider
an estimate of the future cash flows the entity expects to
derive from the CGUs. Therefore, the Company adopted the
DCF.

The basis and key assumptions used in the assessment are as
follows:

(a) the Group recognised the 2023 Impairment due to the
deteriorating economic environment brought by the
COVID-19 pandemic in the film and TV series productions,
licensing and distribution business as well as artiste
management sector;

(b) the economic downturn and the negative impact of COVID-19
pandemic will be a mid-to long term issue;

(c) the intensified market competition among film and TV
production companies and artiste management companies in
the post-pandemic era and the cost control measures taken
by the online streaming platforms and film and TV production
companies;
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

(d) the interest rate of the banking facilities obtained by
the Group for the operation of Wenlan will not decrease
substantially in the foreseeable period and hence affecting
the discount rate used when adopting the DCF approach; and

(e) for the impairment testing, the recoverable amount was
determined based on value in use calculations which was
performed by the management. The cash flow projection
of Wenlan was based on financial budgets approved by the
management of the Company covering the remaining periods
of a six-year agency contract and a pre-tax discount rate of
36.1%. The Group’s management estimated that Wenlan's
revenue from artiste management business would drop
during the forecast periods after taking into consideration the
factors stated in “Circumstances leading to the Impairment
for the six months ended 31 December 2023 (the “2023
Impairment”)” as compared to the previous years' financial
budgets. Management prudently predicted that there would
be no significant revenue growth in the forecast period. The
key assumption includes the future expected cash flows
based on management’s view of future business prospects
and historical performance of Wenlan.

Taking into account the above factors and the reasonable approach
of adopting the relevant accounting standard and the more suitable
discount rate when making cash flow projections, the Board
considers that the 2023 Impairment was fair and reasonable. Under
the current challenging environment of film and TV productions,
distribution and licensing business and artiste management
business brought by the COVID-19 pandemic, the Group's
management will closely monitor the market situations and adjust
business strategy timely.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

Reference is made to the paragraph headed “IMPAIRMENT LOSS
ON GOODWILL AND INTANGIBLE ASSET (THE “IMPAIRMENT")"
in the "MANAGEMENT DISCUSSION AND ANALYSIS" section
in the annual report of the Company for the year ended 30
June 2024 (the “2024 Annual Report”). The Board would like to
provide the following supplemental information in relation to the
impairment loss of goodwill of the Khorgas Group in the amount of
approximately HK$223.8 million for the year ended 30 June 2024
(the "2024 Khorgas Group Impairment”).

The carrying amount of goodwill allocated to the Khorgas Group
as at 30 June 2024 as compared to 30 June 2023, which was
determined based on the value in use of the Khorgas Group as at 30
June 2024 as appraised by APAC Appraisal and Consulting Limited,
an independent valuer. The valuation was carried out using the
income approach with reference to the cash flow forecast and the
projected growth rates of the Khorgas Group covering a five-year
period ending on 30 June 2029 prepared by the management of
the Company, having taken into account the following factors (apart
from those set out under the paragraph headed “Circumstances
leading to the Impairment” in the 2024 Annual Report):

1 During to economic downturn in the PRC, the number of
drama series released in the PRC has been decreasing in
the post-pandemic era. The number of online drama series
launched in the PRC also witnessed a similar downward trend
in recent years.

2 The decrease in demand for drama series for release
on various platforms has resulted in even more intense
competitions among film and TV production companies in the
PRC (including the Company), which adversely impacted their
revenue and profit margins.
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MANAGEMENT DISCUSSION AND ANALYSIS
E%FQTHFFH& Tﬁ

3. The implementation of certain restrictive rules and
regulations by the PRC government, for example the
imposition of a cap on the maximum number of episodes of
each TV drama series since August 2023, has also limited the
Group’s productions and thus its business growth.

4. In light of the challenging macroeconomic environment in the
post-pandemic era, it is expected that the revenue growth of
the Khorgas Group will continue to decrease in the future.

5. The Group disposed of intellectual property rights (E/E#
RREEE R EIAHEE) of certain TV series in FY2024 (the
“Disposal”) in order to generate immediate cash inflow
and streamline the project portfolio to better allocate its
resources to the remaining TV series on hand.

6. In addition, as mentioned in note 17 to the audited
financial statements set out in the 2024 Annual Report,
the management made full impairment of certain TV series
production in progress for FY2024, resulting in an impairment
loss of HK$24,867,000, since the production plans for such
TV series had been postponed and the management, after
having reassessed such production in progress, considered
that they may not be able to generate any profit in the future
and are therefore no longer of value for reasons including
increasingly intense market competition and economic
downturn.

7. As a result, the number of TV series production in progress
is expected to decrease in the forecasted period, leading to a
decrease in revenue of the Group in the forecasted period.

According to the Hong Kong Accounting Standard 36, “value in
use” is the net present value of the future cash flows expected to
be derived from an asset or cash-generating unit. Therefore, the
income approach technique known as discounted cash flow method
was adopted to assess the value in use of the business enterprise
value of the Khorgas Group as at 30 June 2024. According to the
valuation report, the key inputs adopted in the valuation of the
value-in-use of the Khorgas Group (which formed the basis of the
recoverable amount of the Khorgas Group) are (i) the cash flow
forecast and the projected growth rates based on formally approved
budgets prepared by the management covering a five-year period
ending 30 June 2029 and (ii) the discount rate, the details of which
are summarised as follows. There were no significant changes in the
value of inputs or assumptions from those previously adopted.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

The major elements of the cash flow forecast for each of the five
years ending 30 June 2029 are (i) revenue; (ii) cost of sales; and
(ii) selling and administrative expenses.

In respect of revenue, the Group’s revenue is generated on a
project-by-project basis and the forecasted revenue is dependent
on the production pipeline of the Company’s TV programs. Taking
into account the current production plans and schedules of the
Company’s TV programs, the average projected revenue growth rate
is approximately 40.8% from 2025 to 2029.

In respect of cost of sales, due to the current challenging economic
environment and future uncertainty, and taking into account the
Disposal, the management prudently adjusted the projected gross
profit margin downward to approximately 10% on average, and the
cost of sales growth rate to approximately 36% on average, for the
TV series on hands from 2025 to 2029.

In respect of selling and administrative expenses, due to the current
challenging economic environment and future uncertainty, the
management will implement more stringent cost control aiming to
cut 40% of selling and administrative expenses in 2025.

The post-tax discount rate and pre-tax discount rate of 21% and 25%
per annum were adopted in the valuation. The Capital Assets Pricing
Model was used to determine appropriate expected rate of return
of equity, which is the sum of the risk-free rate of 2.21% (based
on Chinese government bond yield sourced from Bloomberg),
the equity risk premium of 8.88% (China’s market risk premium)
multiplied by estimated beta of the business of 0.84 (based on
comparable companies) required by investors to compensate for
the market risk assumed, with the addition of company size and
specific risk premium of a total of 13% to account for effect of small
company size of the Khorgas Group (in comparison with comparable
public companies) and the specific risks of the Khorgas Group that
are independent of the general market.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

The weighted average of the cost of equity (23%) and the cost of
debt (post-tax RMB Loan Prime Rate of 2.96%) based on expected
debt to equity ratio of 8% (derived from comparable companies,
post-tax basis) were used to arrive at the weighted average cost
of capital, which represents the post-tax discount rate. Tax effects
were then removed to arrive at the pre-tax discount rate. The
discount rate for FY2024 was arrived at in a manner similar to and
consistent to that of the year ended 30 June 2023.

Cash flows beyond the five-year period are extrapolated using an
estimated terminal growth rate of 2%. The projected China inflation
rates provided by International Monetary Fund research was
adopted as the proxy for the terminal growth rate. It is considered
reasonable to assume that the long-term growth rate of the cash
flows would be in line with the long-term inflation rate of the overall
economy.

The key assumptions adopted in the valuation include (without
limitation):

(1) Since the business development is lagging behind
expectations, it is considered that the discount rate should be
at least at high as past year's level. The China’s market risk
premium has decreased from 10.95% in 2023 to 8.88% in
2024 due to the decrease in the market return of China. The
sum of company size and specific risk premium has increased
from 12% in 2023 to 13% in 2024 to reflect the increased
specific risk of the Khorgas Group. The post-discount rate
of 21% in 2024 is at a similar level as that of 2023 and the
adopted discount rate is considered fair and reasonable.

(2) The future operating revenue and expenditure of the Khorgas
Group will be in accordance with the projection provided by
the Khorgas Group and the Company.

(3) The valuation result is substantially dependent on the profit
and cash flows forecast provided by the Khorgas Group and
the Company. It is presumed that the Company has exercised
the necessary due diligence on profit and cash flow forecast
and the Company believes that the Khorgas Group can
achieve the projected results.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

LIQUIDITY, FINANCIAL RESOURCES AND
CAPITAL STRUCTURE

As at 31 December 2024, the Group's bank balances and cash
amounted to approximately HK$69.3 million (30 June 2024:
approximately HK$59.0 million), which are denominated mainly
in Hong Kong Dollar (“HK$"), United States Dollar (“"US$"”) and
Renminbi (“RMB").

As at 31 December 2024, the Group's total debts, comprising
bank and other borrowings, loans from related companies and
loan from controlling shareholder were approximately HK$60.0
million, approximately HK$112.3 million, and approximately HK$2.8
million, respectively (30 June 2024: approximately HK$57.5 million,
approximately HK$108.3 million, and approximately HKENil million,
respectively). As at 31 December 2024, the Group’s gearing ratio,
which is the ratio of total debts to total assets, was approximately
49.3% (30 June 2024: approximately 41.9%).

As at 31 December 2024, the Group had total non-current assets
of approximately HK$24.4 million (30 June 2024: approximately
HK$30.6 million), net current liabilities of approximately HK$156.2
million (30 June 2024: net current liabilities of approximately
HK$140.9 million) and net liabilities of approximately HK$207.1
million (30 June 2024: net liabilities of approximately HK$185.1
million). The current ratio of the Group, representing the ratio of
current assets to current liabilities, was approximately 0.68 as at 31
December 2024 (30 June 2024: approximately 0.72).

During the Period under Review, the Group mainly funded
its liquidity by bank and other borrowings, loans from related
companies, perpetual bonds, and internal resources. The Group's
financial resources are sufficient to support its businesses and
operations. The Group would also consider other financing activities
when appropriate business opportunities arise under favourable
market conditions.

MATERIAL ACQUISITIONS AND DISPOSALS

During the Period under Review, the Group did not have any
material investment projects, nor any material acquisition or disposal
of subsidiaries and joint ventures save for the discontinued film
exhibition business as disclosed in note 22 to the condensed
consolidated financial statements.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEWm A

HUMAN RESOURCES

As at 31 December 2024, the Group employed a total of 23
permanent employees from continuing operations (30 June 2024:
36 permanent employees from continuing operations) in Mainland
China and Hong Kong. The total salaries and wages from continuing
operations, including the Directors’ remuneration and part-time
workers' salary, amounted to approximately HK$5.4 million during
the Period under Review (31 December 2023: approximately HK$9.4
million).

The Group offers remuneration packages for employees mainly
based on their performances and experiences, and with reference
to prevailing industry practices. In addition to enrolling our new
employees into the mandatory provident fund scheme in Hong Kong
and the State-managed pension scheme in Mainland China and
making contributions for them on a periodic basis, the Group also
provides medical coverage, internal and external training programs
and grants share options and discretionary bonuses to employees
based on their individual performances and the Group's overall
performance. The Group reviews the remuneration policies and
packages on a regular basis.

CHARGE ON ASSETS

As at 31 December 2024, the Group did not have any charge on the
assets of the Group.

As at 30 June 2024, the Group had bank deposits of approximately
HK$0.7 million that were pledged to banks for the bank guarantee
provided to a subsidiary of the Group regarding its due payment
under a cinema equipment rental agreement. The pledged bank
deposits were released in July 2024 upon expiry of the lease of the
Langham Place Cinema.

In addition, as at 30 June 2024, the Group's bank borrowing of
RMB15,000,000 (equivalent to approximately HK$16,200,000) was
secured by pledged bank deposits of HK$20,000,000. As at 30
June 2024, the bank borrowings were repaid and the secured bank
deposits of HK$20,000,000 were released in July 2024.

ANEIR

MW2024F12A31H » REBERFREAH X
EAEHERNBEBELEEK 2 2BIES
(2024%6A308 : 362 IFELEEK 2 28
BE) - TRIEHA  HELEEB 2 HFeR
TERBE(BREELREBEIMNS )N A
545 & (2023F 128318 : 49894
BAEL) °

AEETZREBEEREZRALEBRIZERE
THTEERRRRERETHNTE - KRTH
B RERIZRHIMEAERFE(FB)
LkBERAESFE(REAM) Y ERARE
ERERIN » REB TR HEFERER - REL
FONERIEFIRIBEARERNEBE ZEARR R
AEBEZBERAMREER D EIENBIE
TEAL - AEEE THERNFTHRRLAFE -

EEAT

R2024F12A31H » AREE W EEERA
EEEE -

R2024%6 A30H - AEEAE SBLER0.7
BELTZRITEFRERTRITADNELEE
—HMBARMERERREEERBZERT
ZEIMARIERZRITER - CEMRITE
REHE20245F7 ARSI b 2 A @ w1
FERRRR -

AN - FA2024 6 A30H - ANEEH R
1T F A R ¥ 15,000,000 7T (0 & R 478
¥ 16,200,000 70 ) LA B & R $R 17 13 205 &
20,000,000 T E## - 742024%F 6 A30H -
RITERECEEE  MEBBRITFEREE
20,000,0007C 2 A2024F7 A &R R -

{EIEIREE AR A ] 2024/25 R EisRE



MANAGEMENT DISCUSSION AND ANALYSIS
BEEN WL

TREASURY POLICY

The Group's business operations were conducted mainly in
Mainland China and Hong Kong with transactions principally
denominated in HK$ and RMB. Monetary assets and liabilities are
denominated mainly in HK$, US$ and RMB. Apart from US$, which
is pegged to HK$, any significant exchange rate fluctuations of HK$
against RMB may have a financial impact on the Group. As the
foreign exchange risks arising from sales and purchases can offset
each other, and the fluctuations of RMB during the Period under
Review had no significant impact on the costs and operations of the
Group for the period, the Directors do not foresee any significant risk
of exchange rate fluctuation. Currently, the Group has not entered
into any financial instrument for hedging purposes. However, the
Group will closely monitor its overall foreign exchange exposures
and interest rate exposures, and consider hedging against the
exposures should the need arise.

CAPITAL COMMITMENT

As at 31 December 2023 and 2024, the Group did not have any
significant capital commitments.

CONTINGENT LIABILITIES

As at 31 December 2023 and 2024, the Group did not have any
significant contingent liabilities.
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OTHER INFORMATION
H A&

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 31 December 2024, the interests of Directors and chief
executive of the Company in the shares and underlying shares of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinances (the “SFO"))
which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests which they are taken or deemed to have under such
provisions of the SFO) and required to be entered in the register
maintained by the Company pursuant to Section 352 of the SFO
or which were required, pursuant to the Model Code set out in
Appendix C3 to the Listing Rules relating to securities transactions
by the Directors, to be notified to the Company and the Stock
Exchange, were as follows:

Position in shares and underlying shares of the
Company (the “Shares”)

EERESTRAEREARATAR
HEBZENRG -  HERAOK
EEFHFNERRAR

20244128318 - %%&K“ﬂ?%ﬁﬁ
/\E\EA$@ jj@ﬁff17*ﬁ wxj&_.(/?l:_%ﬁ
RARE GO BH REAEEG ) EXVED) K
&t RO PR ARERE S LA E K
BIEXVEBE T RSP R EME R R T REBER
FreviEm (BIERIEE S KSR A BIE
BEWEEIEAREENER) - RAEZER
RAGIRBEES RS GRIEI2HEMTFE
Bl MﬁﬁimﬁWWﬁ%%
HEETAEHESETESF R HINATA
MERRB LRI ERIT

RARBRGKRHEBRKRSG ([ K
77 DR

Approximate

Name of Company/name of Number of Shares percentage of
Director associated company Nature of interest or underlying Shares  Position the interest®?
oy RAR/HEARER BEHE ROIEEROGHE A BAERB A
Mr. Zhang Liang, Company Interest in a controlled 1,836,391,914  Long 70.75%
Johnson corporation (Note)
RELE Vi/NG] R EEERR G
Company Beneficial owner 87,984,000  Long 3.39%
ART EREEA R
1,924,375,914 74.14%
Notes: [T
1. These Shares are registered in the name of Nice Rich Group Limited 1. % 5 & 7 73 & & M Nice Rich Group

(“Nice Rich"), the entire issued share capital of which is legally and
beneficially owned as to 100% by Mr. Zhang Liang, Johnson. Under
the SFO, Mr. Zhang Liang, Johnson is deemed to be interested in all
the Shares registered in the name of Nice Rich.

2. The percentage of shareholding is calculated on the basis of the
number of issued Shares as at 31 December 2024 of 2,595,613,733.

Limited([Nice Rich]) & T + MEKRE L E
BENEZFBANIce Richz B EE 31T
Ko RBEZHEBEKRD - REXEWHR
BN EEHNice Rich® Nz 28D i
B -

2. PERS E L T 2024F 12 A31 HE 1T
822,595,613, 733 EEAH -

HRREAF R AT 2024/25 R EAFRE
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H & #

SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND SHORT POSITIONS IN THE SHARES AND

UNDERLYING SHARES OF THE COMPANY

As at 31 December 2024, the interests of the persons, other
than the interests disclosed above in respect of Directors or chief
executive of the Company, in the shares and underlying shares of
the Company which were notified to the Company and the Stock B
Exchange pursuant to Divisions 2 and 3 of Part XV of the SFO and
entered in the register maintained by the Company pursuant to
Section 336 of the SFO, or otherwise notified to the Company were

as follows:

FERRREQ2TARG REERK
RN ER R AR

Number of Shares

202412 A31H
MEEHNA DT

AT AL (EXFREE

RETTHRABNEERIN R
EN/NCIL ST E! %ﬁﬂﬁfﬁqﬂ?ﬁ*ﬁmﬂ?}fjm%&
S RPIEXVERE 2 M3 #ARE MG AR

Ko Bt <2 BT ) 4 25
NEIEGDIEIB6IRMFE B MM R
FUAEMT AAEARRF RN

C RELERR AR Tﬂ?d)fzm

Approximate
percentage of

Name of shareholder Nature of interest or underlying Shares Position interest®®
e EEME BROSEBEROGEE B BAEZE I
Nice Rich™m&®@ Beneficial owner 1,836,391,914 Long 70.75%
Nice Rich*2 ERERA e
China Orient Asset Interest in a controlled corporation 1,836,391,914 Long 70.75%
Management Co., Ltd.
(“China Orient")?
FRRAEEERRN REEE s )
BRAB(THERST )
Dong Yin Development Interest in a controlled corporation 1,836,391,914 Long 70.75%
(Holdings) Limited
(“Dong Yin")@
RIFBER(ZER)BRAA] AEEEEER He
(IR
Wise Leader Assets Ltd. Interest in a controlled corporation 1,836,391,914  |ong 70.75%
("Wise Leader")?
Wise Leader Assets Ltd. PRI AR e
(TWise Leader])®?
China Orient Asset Interest in a controlled corporation 1,836,391,914  Long 70.75%
Management (International)
Holding Limited
(“China Qrient Int'l")®
HRERFEEERE(BR)ZER RIEEERER HE
AR AR HEIR T B
Charming Treasure Person having a security interest in 1,836,391,914 Long 70.75%
Investments Ltd. shares
(“Charming Treasure”)®?
Charming Treasure BFAERMHERFEZA HE

Investments Ltd.

([ Charming Treasure |)®?
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Notes:

1. Nice Rich, a company incorporated in the British Virgin Islands, is
wholly owned by Mr. Zhang Liang, Johnson. Under the SFO, Mr. Zhang
Liang, Johnson is deemed to be interested in all the Shares registered
in the name of Nice Rich.

2. 1,836,391,914 Shares were charged by Nice Rich as charger and
Charming Treasure as chargee as security interest on 30 May 2018.
Charming Treasure is wholly owned by China Orient Int’l. China Orient
Int’l is owned as to 50% by Dong Yin and 50% by Wise Leader. Both
Wise Leader and Dong Yin are wholly owned by China Orient. By
virtue of the SFO, each of China Orient, Dong Yin, Wise Leader and
China Orient Int’l is deemed to be interested in all the Shares held by
Charming Treasure as security interest.

3. The percentage of shareholding is calculated on the basis of the
number of issued Shares as at 31 December 2024 of 2,595,613,733.

Save as disclosed above, as at 31 December 2024, the Company
had not been notified by any persons (other than Directors or chief
executive of the Company) who had interests or short positions in
the shares or underlying shares of the Company which would fall
under the provisions of Divisions 2 and 3 of Part XV of the SFO to be
disclosed to the Company, or which were recorded in the register
required to be kept by the Company under Section 336 of the SFO.

SHARE SCHEME

The Company did not have any share scheme during the Period
under Review. The share option scheme (the “Scheme”) approved
by the then sole shareholder of the Company on 5 October 2012
expired on 5 October 2022.

During the Period under Review, no share options were granted,
exercised, cancelled, lapsed or remained outstanding under the
Scheme.
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2. Nice Rich(fER¥E A ) 720185 HA30H
B Charming Treasure ({E & a2 A) K
#1,836,391,914 R D IERIE R EE -
Charming Treasure B BI5R 75 BB 2 & #
Ao FERFEERARERWise Leaderm
B B 50% N50% K B 5 ° Wise Leader
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EAEI& - B  « BER - Wise Leader
KA B R 5B & 8 # 18 AR Charming
TreasureFiiF 2 ARG P EREFEZR
R o

3. TR E DL Ti1R2024F 12 A3MBE#TK
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Br E T EEE SN 0 20245128318 » &
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PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased, sold
or redeemed any of the listed securities of the Company (including
treasury shares) during the Period under Review.

IMPORTANT EVENTS AFTER REPORTING
PERIOD

Save as disclosed in note 25 to the condensed consolidated financial
statements and below, there was no important event subsequent to
the end of the reporting period.

Following the resignation of Mr. Wang Bo (“Mr. Wang”) as an
independent non-executive Director, a member of the audit
committee of the Company (the “Audit Committee”) and the
chairman of each of the nomination committee (the “Nomination
Committee”) and remuneration committee (the “Remuneration
Committee”) of the Company with effect from 22 January 2025, the
Company is not in compliance with the Listing Rules:

1. Pursuant to Rule 3.10(1) of the Listing Rules, the Board must
include at least three independent non-executive Directors.
There are currently only two independent non-executive
Directors on the Board.

2. Pursuant to Rule 3.21 of the Listing Rules, the Audit
Committee must comprise a minimum of three members.
Currently the Audit Committee only comprises two
members.

3. Pursuant to Rule 3.25 of the Listing Rules, the Remuneration
Committee must be chaired by an independent non-executive
Director and comprise a majority of independent non-
executive Directors. Currently the Remuneration Committee
is not chaired by an independent non-executive Director
or comprised of a majority of independent non-executive
Directors.

4. Pursuant to Rule 3.27A of the Listing Rules, the Nomination
Committee must be chaired by the chairman of the Board
or an independent non-executive Director and comprise a
majority of independent non-executive Directors. Currently
the Nomination Committee is not chaired by the chairman
of the Board or an independent non-executive Director
or comprised of a majority of independent non-executive
Directors.
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The Company is identifying suitable candidate to fill the casual
vacancy for the positions of independent non-executive Director,
member of the Audit Committee, chairman of the Nomination
Committee and chairman of the Remuneration Committee and will
re-comply with the above Listing Rules not later than three months
from the effective date of resignation of Mr. Wang, pursuant to
Rules 3.11, 3.23 and 3.27 of the Listing Rules.

INTERIM DIVIDEND

The Board resolved not to declare the payment of any interim
dividend for the Period under Review (six months ended 31
December 2023: nil).

RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the Period under Review was the Company or
any of its subsidiaries, or any of its fellow subsidiaries, a party to
any arrangement to enable the Directors or chief executives of the
Company or their respective close associates (as defined in the
Listing Rules) to have any right to subscribe for securities of the
Company or any of its associated corporations as defined in the
SFO or to acquire benefits by means of acquisition of shares in, or
debentures of, the Company or any other body corporate.

COMPLIANCE WITH THE REQUIRED STANDARD
OF DEALINGS IN SECURITIES TRANSACTIONS
BY DIRECTORS OF LISTED ISSUERS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the
required standard of dealings set out in the Model Code set out in
Appendix C3 to the Listing Rules. Having made specific enquiries, all
Directors have confirmed that they have complied with the required
standard of dealings and the code of conduct regarding securities
transactions by Directors adopted by the Company during the Period
under Review.
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CODE ON CORPORATE GOVERNANCE
PRACTICES

The Company is committed to maintaining a high standard of
corporate governance practices. During the Period under Review, it
complied with and did not deviate from the code provisions as set
out in the Corporate Governance Code (the “CG Code"”) contained in
Part 2 of Appendix C1 to the Listing Rules.

The Company will continue to review its corporate governance
practices in order to enhance its corporate governance standard,
to comply with the increasingly tightened regulatory requirements
and to meet the rising expectations of the Shareholders and the
investors of the Company.

AUDIT COMMITTEE

The Audit Committee currently has two members comprising
two independent non-executive Directors, namely Mr. Chang Eric
Jackson (Chairman of the Audit Committee) and Mr. Xiang Feng,
with written terms of reference in compliance with the Rules
3.21 to 3.23 of the Listing Rules and the CG Code. The primary
duties of the Audit Committee are mainly to communicate with the
external auditor; to review the remuneration, terms of engagement,
independency and objectivity of the external auditor; to review
the accounting policy, financial position and financial reporting
procedures of the Company; and to review and assess the financial
reporting, risk management and internal control systems of the
Company and make recommendations thereof. The interim results
of the Group for the Period under Review have not been audited but
have been reviewed by the Audit Committee.

By order of the Board

Transmit Entertainment Limited
Zhang Liang, Johnson

Chairman and Executive Director

Hong Kong, 25 February 2025

As at the date of this report, the Board comprises (i) three executive
directors, namely Mr. ZHANG Liang, Johnson (Chairman), Mr. JIANG
Lei and Mr. LEE Hin Kwong, Patrick; (i) one non-executive director,
namely Ms. CHEN Hong, Vicki; and (iii) two independent non-
executive directors, namely Mr. XIANG Feng and Mr. CHANG Eric
Jackson.
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