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INTERIM FINANCIAL STATEMENTS

The board of directors of China Ecotourism Group
Limited (the “Company”) (the “Board” or “Directors”)
hereby presents the unaudited condensed consolidated
interim financial statements of the Company and its
subsidiaries (collectively referred to as the “Group”) for
the six months ended 31 December 2024, together
with the comparative unaudited figures for the
corresponding period in 2023, as follows:

CONDENSED CONSOLIDATED STATEMENT OF

PROFIT OR LOSS

R B B 7% 3R 3R
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Hﬂ Ii‘./-nl /_\ .:. 3¢
Unaudited
REER
Six months ended
31 December
BE+-HA=1+-RHLAEA
2024 2023
ZECME —Z-=F
Notes HK$’000 HK$’000
B sE BETR BEFIT
Revenue BEE 2 98,351 47,457
Costs of sales and services HERBRBRA 3 (50,542) (34,160)
Gross profit EF 47,809 13,297
Other income HA A 4 8,211 3,532
Other losses — net HihEEF8 5 (74,155) (160)
Loss on deconsolidation of a REE—HBARZ
subsidiary B - (40,073)
General and administrative —RBRERITBER
expenses (38,127) (39,718)
Operating loss KEER 6 (56,262) (63,122)
Finance costs BF SRR 7 (2,857) (17,533
Loss before income tax s aIEE (59,119) (80,655)
Income tax (expense)/credit FTe® (i) /B 8 (797) 445
Loss for the period BRER (59,916) (80,210)
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CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS (Continued)

BRFEEERR (&)

Unaudited
RRER

Six months ended
31 December

BZ+-A=+t—-HA1Lt~EA
2024 2023
—E-ME —E-=F
Notes HK$’000 HK$'000
FisE BETR BT
Loss attributable to: BERER:
Owners of the Company ARAEE A (67,748) (71,577)
Non-controlling interests FERER 7,832 (8,633)
(59,916) (80,210)
Loss per share attributable  HIRARTHEE AR
to owners of the Company E2BRER
for the period
— basic (HK$ per share) - EX(BRET) 9 (0.44) (0.46)
— diluted (HK$ per share) — B8 (BT 9 (0.44) (0.46)
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CONDENSED CONSOLIDATED STATEMENT OF

COMPREHENSIVE INCOME

BRFE 2 EHWAR

Unaudited
RCERZ
Six months ended
31 December
BE+-A=t+—HIL~EA

2024 2023
—E-ME —E-=F
HK’000 HK’000
BT T BT T
Loss for the period HREE (59,916) (80,210)
Other comprehensive expense HREMEASZ N
for the period:
Items that may be reclassified to profit FJpEHR B 72
or loss B2 HH
Currency translation differences ERELERE = -
Total comprehensive expense for HA2EX LB
the period (59,916) (80,210)
Attributable to: FER:
Owners of the Company ZAN/NGIE Z =N (67,748) (71,577)
Non-controlling interests SRR 7,832 (8,633)
Total comprehensive expense HA2EXHEAE
for the period (59,916) (80,210)
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CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION

R B4R S B F5 iR 3R

Unaudited Audited
REBER BEZ
as at as at
31 December 30 June
2024 2024
R® i
g1 -3 —TomE
H=R=+—H NA=1AH
Notes HK$’000 HK$'000
ks BT AETT
Non-current assets FREBEE
Property, plant and equipment mE  KERSRHE 3,844 4,133
Right-of-use assets FREEE 209 209
Intangible assets BREE 8,533 9,965
Interests in associates REERF 2R 189 189
Financial assets at fair value BATEARBEZ
through profit or loss SREE ([RA
(“FVTPL”) FARERD 48 48
12,823 14,544
Current assets RBEE
Inventories =g 28,137 27,132
Accounts receivable BRI 10 3,805 5,036
Prepayments, deposits and other ~ TEFMFUE « B4 R E
receivables o B IR 3K 3,992 19,837
Restricted bank deposits SR HIMRITER 21,769 20,380
Cash and bank balances Re RFTHER 46,221 27,671
103,924 100,056
Total assets EEHE 116,747 114,600
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Current liabilities
Accounts payable
Accruals and other payables

Contract liabilities

Amount due to a former
subsidiary

Amounts due to a joint venture

Amounts due to a shareholder

Amounts due to a key
management personnel

Tax payable

Bank and other borrowings

Lease liabilities

Derivative financial liabilities at
FVTPL

Net current liabilities

Total assets less current
liabilities

Unaudited

REER
as at
31 December
2024
R
—E-MmE
+=A=+-1
Notes HK$’000
Bzt BT
REBEE
BRI 11 2,740
[ExtBEREMEN

R 122,193
AKEE 38,144
B —AIM B AR

HIE 54,591
ER—Ragt%

HE 11,456
A —fiz B R R -
ENETEEBAE

HE 11,994
ERFE 1,026
RITREMER -
HEEE 1,139
BAFEARBRZ

TESBaE 12 326,894

570,177
FBEEFE (466,253)
BEERRBEE

(453,430)

Audited
BEZ
as at
30 June
2024

N
—TomE
~A=ZTAH
HK$'000
BT

2,485

71,463
47,911

54,591

11,456
37,324

19,651
1,026
7,690
1,785

252,767
508,019

(407,963)

(393,419)

2024/2025 h iR E PEERKESEERA T



CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION (Continued)

R RS B R & (3F)

Unaudited Audited
REBER BEZ
as at as at
31 December 30 June
2024 2024
R® i
g1 -3 —TomE
H=R=+—H ANAZTH
Notes HK$’000 HK$'000
ks BT AETT
Non-current liabilities kRBAE
Deferred income tax liabilities BREFMERAE 22,656 23,014
Lease liabilities HERE 3,875 3,875
26,531 26,889
Net liabilities a&FE (479,961) (420,308)
Equity attributable to owners of A2 FHEAAELES
the Company
Share capital FRAR 13 77,211 77,211
Accumulated losses ZiEE (2,346,422) (2,277,586)
Statutory reserve EE R 25,603 24,515
Other reserves HibfHE 14 1,523,311 1,523,048
(720,297) (652,812)
Non-controlling interests FERER 240,336 232,504
Total deficit EREY (479,961) (420,308)

China Ecotourism Group Limited Interim Report 2024/2025



Unaudited
REER
Six months ended 31 December 2024
HE-Z-ME+-B=1+-RAL~fA
Attributable to owners of the Company

RARRENES
Non-
Share  Accumulated Statutory Other  controlling
Capital losses reserve reserves interests Total
R& ZiEFR  iERE  ENRE  FERER @it

HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000
BT BETn  EMTR  BETR  ERTn  BETx

At 1 July 2024 R-B-mELA-A 77211 (2,277,580) 24515 1,523,048 232504 (420,308)
(Loss)/profit for BR(BE)/&F
the period - (67,748) - - 7,832 (59,916)

Other comprehensive HE2EXHE

expenses:
Currency translation ERERER

differences = = = 263 = 263
Total comprehensive PETMEE

expenses = (67,748) = 263 7,832 (59,653)

Appropriation to statutory  EFXE AT R
reserve = (1,088) 1,088 = = =

At 31 December 2024  R-E-ME
+=A=+-8 77,211 (2,346,422) 25603 1,523,311 240,336 (479,961)
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CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY (Continued)

ERGSERZ B X (&)

Unaudited
RN
Six months ended 31 December 2023
BE-E-=E+-A=t+-BIARA
Attributable to owners of the Company

ARAERAERRA
Non-
Share Accumulated Statutory QOther controling
Capital losses reserve reserves interests Total
e ZiThiR EEEE AhkE  FokEs Eh
HK$'000 HK$ 000 HK$ 000 HK$ 000 HK$000 HK$'000

BET BT BETT BETT BETT BET

At 1 July 2023 RZE-=F+A-R 7721 (2,224.19) 23,208 1,751,046 235,144 (137,587)
Loss for the period HRER - 7157 - - 8633 0210)
Other comprehensive E2ERL
£XDENSeS:
Loss of revaluation of owned ~ EfEEANEAERELS
properties and related pd i |
leasehold land
Currency translation EBEREE
differences - - - 6,490) - (6,490)
Total comprehensive expense  2EX HEE - (71577) - (6.490) (8,633 (86,700)
Appropriation to statutory BRZEREE
reserve - (1,307) 1,307 - - -
Release of revaluation reseve  EETH| 2z EfbEE
upon;
— depreciation of owned - BRNEREEE
properties and ETitnE
related leasehold
fand - 3,005 - (3,008) - -
A 31 December 2023 RZF==F
tZA=1-H 7721 (2,294,075) 24515 1,741,551 206,511 (224,2817)

China Ecotourism Group Limited Interim Report 2024/2025



Operating cash flows before changes
in working capital

Changes in working capital

Income tax paid

Net cash used in operating activities
Net cash used in investing activities

Net cash used in financing activities

Net decrease in cash and cash
equivalents

Effect of foreign exchange rate
changes

Cash and cash equivalents at
beginning of the period

Cash and cash equivalents at end of
the period

Unaudited
REEX
Six months ended
31 December

BEt-A=+—-HIEAEA

2024
—E-_MEF
HK$’000
BETT
BEESEHHZ
KEBRERE 17,012
LEEESEE 11,012
BEREH (1,155)
SRR
Be 38 26,869
BEEEFAZ
BeFE (1,316)
BEEBAZ
e FHE (7,003)
BeRREEEY
BAFEE 18,550
INBER ST E
BB MESE
=47 27,671
HRBERESE
=47 46,221

2023
—EC=F
HK$’000
BEFIT

(25,606)
11,334
(1,075)

(15,347)
810)

(7,917)

(24,074)

84,207

60,133
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NOTES TO CONDENSED CONSOLIDATED INTERIM
FINANCIAL STATEMENTS

BRERE E B R R MY EE

1. BASIS OF PREPARATION AND 1. HEEENFESHH
SIGNIFICANT ACCOUNTING POLICIES x
The unaudited condensed consolidated interim KKK EZHE RS
financial statements have been prepared in IS MR TVIRBE S ERTED
accordance with Hong Kong Accounting Standards rg((EEg quEﬁV\ﬁ )8
34, “Interim Financial Reporting”, issued by the Mz BBGHE E'J%345ﬁ,
Hong Kong Institute of Certified Public Accountants [ e ER B i‘&iﬁt‘:J REBEE
(“HKICPA") and the applicable disclosure THRBRAT (TBAT])
requirements of the Rules Governing the Listing of FHEMBRAN ([ LA
Securities on the Stock Exchange of Hong Kong ZEBARBREERmMER -

Limited (the “Stock Exchange”) (the “Listing Rules”).
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In preparing the unaudited condensed
consolidated interim financial statements, the
directors of the Company have given careful
consideration to the future liquidity of the
Group in light of the fact that the Group
incurred a net loss of approximately
HK$67,748,000 for the six months ended
31 December 2024 and, as of that date, the
Group’s current liabilities exceeded its
current assets and total liabilities exceeded
its total assets by approximately
HK$466,253,000 and HK$479,961,000
respectively. As at that date, the Group’s
total liabilities amounted to
HK$596,708,000. Since October 2023, the
Group defaulted in repayment of mortgage
loans and convertible bonds triggering
appointments of receivers (the “Receivers”)
by the bank in respect of the mortgaged
property and a trustee of convertible bonds
in respect of the charged shares. Moreover,
the Company received a winding-up petition
filed by a trustee of convertible bonds. On
13 November 2024 * the petition was finally
withdrawn. Currently, the Group might not
be able to meet its liabilities in full unless it
is able to generate sufficient cash flows from
future operations and/or other sources, since
as at 31 December 2024, the Group only
had cash and bank balances of
approximately HK$46,221,000 and restricted
bank deposits of approximately
HK$21,769,000. These events or conditions
indicate the existence of material
uncertainties which may cast significant
doubt on the Group’s ability to continue as
a going concern.

R B 45 BB AR 4 A
RE R HEB R K
R R AEERE
B -_NF+=A
=t+—HIEAEAE
EEBFENAEL
67,748,0007C * K&
E%H - AEEZR
PEEBBAEREDE
EMAsERRELE
BEDRNHBE
466,253,0007T A 7
#479,961,0007C
RAREECEEE
AN 5 B ) R 2R
Rl A= RN
SEEEREAAY
596,708,0007T ° B
ZE=Ft+A &
EAREEEFERL
ARES  BELY
2 Bl 5| B8R 77 LI 4
Y R TR EHT
EABIEFR G EE
EENTEEAND -
IEAN  RAT BB
AR EFTE AR
HZEBREF =%
—mEFEF+—A+=
B BEREFREW
B o B AT BRIERE
SR RACE T, K,
HEMARREETHE
We&R TAAEE
AR AR REEITH
B ARAEER
—E-MFE+=-A=
+-HESEBERER
BITHB OB
46,221,0007T & 2[R
FIEH ERITIF LB
21,769,0007C ° It &
EHNBERBETEE
BATHERZE 7]
Y AE BT RA
MEEABRKEE -
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BASIS OF PREPARATION AND 1.

SIGNIFICANT ACCOUNTING POLICIES

(Continued)

1.1 Going concern (Continued)
In this regard, the directors of the Company
have identified various initiatives to address
the Group’s liquidity needs, which include
the following:

(@) The management of the Group is in
the course of seeking for a possible
solution to the issues resulting from
the defaults and will work closely with
its advisors, Acclime Corporate
Advisory (Hong Kong) Limited, to
conduct a review of the financial
positions of the Group and formulate
a viable restructuring plan;

(b) The Group has also been actively
negotiating with various banks and
persons or institutions providing
finance to obtain additional new
credit facilities;

(@] The Group has been actively
negotiating with bondholders to
formulate a debt restructuring plan;

(d) The Group will continue to seek for
equity financing opportunities;
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(e) The Group will continue to implement
measures to speed up the collection
of outstanding accounts and other
receivables; and

) The Group will continue to take active
measures to control administrative
costs and maintain containment of
capital expenditures.

Based on the cash flow forecast of the
Group prepared by the management and
assuming success of the above measures,
the directors of the Company are of the
opinion that the Group would have
adequate funds to meet its liabilities.
Accordingly, the directors of the Company
consider it is appropriate to prepare the
unaudited condensed consolidated interim
financial statements on a going concern
basis. Should the Group be unable to
continue as a going concern, adjustments
would have to be made to write down the
value of assets to their recoverable amounts,
to provide for further liabilities which might
arise and to reclassify non-current assets
and non-current liabilities as current assets
and current liabilities respectively. The effect
of these adjustments has not been reflected
in these unaudited condensed consolidated
interim financial statements.

e ARESESE
BRERE 1 LA N
RYLE R EE
Z EWARTA K,
H e Wi
b/

() AR B
PRERTRAGR I 5
LAY 117 BROAK
REEHEAR
X

REBEEEERENK
SERERERA
ERR LEEIRSE
RIE AT B
RE AEEHER
MEEITEE
Hit - EERBEE
BIEEERERERE
BB PR E PR
BRERIVEAIE - i
REBEEFEL
& RIREHEE
FE AT U 91 < 8 O
EEBE RUREE
FHE—FARAEDR
BELEFERBEE
MIERBAEDHIE
HMNBARBEER
MEEE - RFRHE
MPELENRER
ALE oo E
HERAp R
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BASIS OF PREPARATION AND 1. FEEENTESEHH
SIGNIFICANT ACCOUNTING POLICIES xR (4F)

(Continued)

1.2 Application of new and amendments 1.2 AT RAEEET
to Hong Kong Financial Reporting BB EER
Standards (“HKFRS”) ([BEYBHREE

A1)
Except for the application of new and BREFABRE AR

amendments to HKFRSs issued by the
HKICPA that are effective for the annual
periods beginning on or after 1 July 2024,
the principal account policies used in the
preparation of these condensed
consolidated interim financial statements for
the six months ended 31 December 2024
are consistent with those adopted in the
preparation of audited financial statements
for the year ended 30 June 2024.

For the six months ended 31 December
2024, the Group has applied all new and
amendments to HKFRSs issued by the

ANEEHBIR =T =
WE+A—BE&z%
FIARRFE AR AR
KIFTE] RASIERT B S
R ERIN - 1R
BEE-_T_MF+
ZA=Z+—ALtXE
AWz EERGAT
BRI AN E
TeRREREE
E-TMOFANAZ
TRIEFELEZY
BHREMAEMNE —
g(a

BEZT-HNF+=
B=+—H 1@
A AEBERBE

HKICPA that are effective for the Group’s BEFMAGEML
financial year beginning on or after 1 July RZZE-WHFLA—
2024. The application of the new and Az Amr A%
amendments to HKFRSs has had no B B B4R 2 A R P
material impact on the Group’s financial BRI REHERT B A
performance and positions for the current/ Mg mE R - A
prior periods and/or on the disclosures set ] RS BB R
out in these condensed consolidated interim BHREENHAEE
financial statements. RE R ATERN
MRS RIE Ko &,
L ZELERLRE
HABF A R AT B
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BASIS OF PREPARATION AND
SIGNIFICANT ACCOUNTING POLICIES

(Continued)

1.2 Application of new and amendments
to Hong Kong Financial Reporting
Standards (“HKFRS”) (Continued)

The Group has not early adopted any new
and amendments to HKFRSs that have been
issued by the HKICPA but are not vyet

effective.

REVENUE AND SEGMENT INFORMATION
An analysis of the Group’s revenue for the periods

is as follows:

1.2 BT RAEIEET

BRI EER
([BEBYBHEE
A1) (#&)
AR [ 3 SRR AR A
mEEGEM DGR
B 1) AR A R E )
A RBIERTE R
B AR o

EEERTMER

REBEHAz EEHES TN
T
Unaudited
RICEZ

Six months ended
31 December
HBE+t-A=+—-HBLAEAR

2024 2023
—E-MF —Eo=F
HK$’000 HK$'000
BETT BET T
Sales of lottery terminals and HEX R Kmig Rk
related equipment il 86,171 29,700
Sales of natural and health food HEXARBER G 30 2,351
Provision of technical and AR R EE R
maintenance services 10,832 14,015
Provision of operation and REERREEE 2
management services for ELEREBRRE
ecotourism business 1,318 1,391
Revenue from contracts with REEPEHHMA
customers (within the scope of (BEBHEREE
HKFRS 15) RIE155 B ER) 98,351 47,457
Lease income from operating KEREZAERA
leases - -
Total revenue SEME 98,351 47,457
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The Group’s reportable segments are as follows:

Lottery systems, terminal equipment and
related products — Provision of technology
and operation service for lottery systems,
terminal equipment and gaming products,
and sales of lottery terminals and related
equipment

Natural and health food — Research and
development, processing, production and
sales of natural and health food

Ecotourism — Project development and
operation of ecotourism
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REVENUE AND SEGMENT INFORMATION
(Continued)

(a)

Segment revenue and results

The following is an analysis of the Group’s

revenue and
operating segments:

results by reportable and

AN DR E R (5

ok
mf

)

i3
M
X}

(a) DEKRARER
PRI SE LN
EERR2RREYE
DERMEHZ AT

Unaudited
REER

Six months ended 31 December 2024
BE-2-mE+=A=+-BLAEA

Lottery
systems,
terminal
equipment Natural
and related and
products health food Ecotourism Total
RERER AR
HHER BERR ERE @it
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BYETRT BETT
Segment revenue: PHEFE
Revenue from contracts with ~ RAZFPA DR
customers (within the scope A (BE BB K
of HKFRS 15) B EIEa]
FEEN) 97,003 30 1,318 98,351
Segment profit/{loss) B/
(BB) 22,845 (81) (139) 22,625
Interest income FEMA 73
Fair value loss on derivative ~ RATFEARER
financial liabilties at FVTPL JEREEZR
TEEE (74,121)
Finance costs BBAA (285)
Unallocated expenses AORER (7,405)
Loss before income tax REGHABE (59,119)
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REVENUE AND SEGMENT INFORMATION

(Continued)

(a) Segment revenue and results

(Continued)

2. EEBRIHEH (E)

(a) DEKRARER

(&

Unaudited

REEG
Six months ended 31 December 2023
BE-S-=E+t-B=t+-HIA~ER

Lottery
systems,
terminal
equipment Natural
and related and
products health food Ecotourism Total
RinRER KRR
HHER RERR L2 it
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
Segment revenue: AHEER:
Revenue from contracts wih ~~ REFFA DA
customers (within the scope A (BB BB
of HKFRS 15) HEEAF5
FEER) 43,715 2,351 1,391 47,457
Lease income HERA - - - -
Revenue from external RENDERZ
customers 0N 43715 2,351 1,391 47 457
Segment loss AHEEE (5,740) (781) (1,756) 8.277)
Interest income FIBMA 257
Fair value loss on financial RAFEARRR
assets at FVTPL ZRERE R
TEER (339)
Changes in interest and RIEGA-HER
obligation In respect of a A ERREH
deconsolidated subsidiary 281 (40,079)
Finance costs B AR (17,589)
Unallocated expenses F*PEER (14,670)
Loss before income tax BEEHAER (80,655)
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REVENUE AND SEGMENT INFORMATION 2. &#ZEE5IER (F)

(Continued)

(b) Segment assets and liabilities b)) IPHEERERE
The following is an analysis of the Group’s UTAREBEER
assets and liabilities by reportable and EBERAZHRRES
operating segments: DEBYEH 2 AT -
Segment assets PEEE

Unaudited Audited
RBERX KEZ
as at as at
31 December 30 June
2024 2024
RZBZ@E | R-Z-WF
+=H=+—8 NA=+H
HK$’000 HK$’000
BT T BT T
Lottery systems, terminal 2 R & 4
equipment and related R NMIEEE
products 112,299 63,308
Natural and health food XA KEER @ 833 911
Ecotourism & RE TR 2,974 1,849
Total segment assets B EE 116,106 66,068
Interests in associates )3’% RN ol 3 189 189
Financial assets at EAFEAKRES
FVTPL ZEBMEAE 48 48
Equity investment at BRAFEARER
FVTPL BRRIER & - -
Unallocated FOHE 404 48,295
Consolidated assets RABE 116,747 114,600
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REVENUE AND SEGMENT INFORMATION 2. HEEIERDBEL (4
(Continued)

\

(b) Segment assets and liabilities b)) IPHEERERE
(Continued) (#&)
Segment liabilities AEEE
Unaudited Audited
RBER EEZ
as at as at
31 December 30 June
2024 2024
RZZBZME | R-ZTZMF
TrEAZEr=E NA=1H
HK$°000 HK$’000
BT T BT T
Lottery systems, terminal /32 R4 ~ 45 %
equipment and related  # & AEREE @
products 72,302 25,367
Natural and health food KXANEER G 11,422 11,152
Ecotourism A RE TR % 11,373 5,464
Total segment liabilities — #25 & & 95,097 41,983
Derivative financial EATFEAKRERS
liabilities at FVTPL ZITESREE 326,894 252,767
Unallocated RABL 174,717 240,158
Consolidated liabilities meafE 596,708 534,908
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REVENUE AND SEGMENT INFORMATION
(Continued)
(c) Geographical information

Information about the Group’s revenue from
external customers is presented based on
the location of the customers.

EXBERDIER (FH)

(c) HEEZH
BREAREE RGNS
BEZ WA ER TR
BEEMEMER -

Unaudited
REEZ
Six months ended
31 December
HE+t-A=1+—-ALAEA

2024 2023

—EoNE —ZT=-=
HK$’000 HK$'000
BETR BT T

People’s Republic of China F B AR £ H

(“PRC") (T+E D 96,810 46,293
Others Hith 1,541 1,164
98,351 47,457
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Unaudited
REEX

Six months ended
31 December
BEt-A=+—-HLAEAR

2024
—E-ME
HK$’000
BT T
Amortisation of intangible assets R EERH 1,663
Business tax BED 179
Cost of inventories recognised as &M AHER AE B

expense 40,556
Repairs and maintenance HBIERRE -
Others Hith 8,144
50,542

Unaudited

RISEX

2023
—T-=F
HK$’000
BT

1,663
110

23,161

4
9,222

34,160

Six months ended
31 December
BE+-A=+—HLAEAR

2024
—EomE
HK$’000
BETT

Interest income from bank deposits #8717 7t K% & U & 3¢
and loan receivables ZFEWA 73
Government grants B 6 BY =
Others Hith 8,138
8,211
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2023
—T=F
HK$’000
BETT

257
886
2,389

3,632



Fair value loss on financial assets
at FVTPL

Gain on lease termination
Fair value loss on derivative
financial liabilities at FVTPL

— on bank loan

— on loan from a finance
company

— on convertible bonds

Loss on disposal of property, plant
and equipment
Foreign exchange losses

BRAFEARESZ
SREEZRYE
B

MERIE WS

BRATEARBRRZ
TESBBRRELA
FEBR

— RRITER

— R—HBAAE

— RABRES

HEME  BRRR

BZE#R
SMNE B R

Unaudited
RICEZ

Six months ended
31 December

B#EZE+t-A=+-A
2024
—E-ME
HK$°000
BETR

(61,145)

(5,501)
(7,481)

(74,127)

(28)

(74,155)

IEAEA
2023
—T-=4F
HK$'000
BET T
(339)
219
O
(39)
(160)
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Operating loss is stated after

charging:

Staff costs (excluding share options

expenses)

Depreciation of other items of
property, plant and equipment

Interest expenses on bank and

other borrowings
Interest expenses on lease
liabilities

Effective interest expenses on

convertible bonds
Other interest expenses

@ A

reBREMmE

B TR (T BRIERR
BER)
Hits - #es X
REME

RITREMEREZH
BHxX
HEREINEMAX

ARRERZERF
BRAX
H A A B
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Unaudited
REEX

Six months ended
31 December
BEt-A=+—-HLAEAR

2024
—E-ME
HK$°000
BETR

22,021

430

Unaudited

REER

2023
—T-=F
HK$’000
BT

25,577

5,202

Six months ended
31 December
BEt-A=+—-HLAEAR

2024
—E-ME
HK$°000
BETR

64

221

2,572

2,857

2023
—T-=F
HK$'000
BT
10,914

275

5,503
841

17,533



Current tax AEH
— PRC Enterprise Income Tax — PEMEMSER
Deferred tax B
— Origination and reversal of — EEREBER
temporary differences xR

No provision for Hong Kong Profits Tax has been
made as the Group had no assessable profits
arising in or derived from Hong Kong during the six
months ended 31 December 2024 (31 December
2023: Nil).

Taxation in the PRC has been calculated at the
applicable rates of tax prevailing in the jurisdictions
in which the Group operates.

Unaudited
RICEZ
Six months ended
31 December

BE+t-A=+—-HILAEA

2024 2023
—E-mEF T =F
HK$’000 HK$’000
BETT BET T
(1,155) -
358 445

(797) 445

ARASEEREZE T _NF
+-A=+—HILXEARL
EEDRBESKREVI M E
RERF - WL ERE BT
EBRELEBEEBE(ZZE=F
+=ZA=+—8:&)-

TRIZHBCEARERLE
EBBEZATHENE -
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Basic and diluted loss per share is calculated by
dividing the loss attributable to owners of the
Company by the weighted average number of
154,422,109 (2023: 154,422,109) ordinary shares in
issue during the period.

The computation of diluted loss per share for the
six months ended 31 December 2023 and
31 December 2024 did not assume the conversion
of convertible bonds since its assumed conversion
would result in a decrease in loss per share.

The ageing analysis of the accounts receivable net
of loss allowance at the end of the reporting
period, based on invoice date, is as follows:

Less than three months

Over three months but less than
one year —F

Over one year HBiR—F
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FRERREEERIZA
NEEE NG EER A
N2 BHEITEBBRINET S

154,422,109 (=T ==
F :154,422,1090%) 5+ &

AEHE—Z_=FR=F
—MEF+=—A=+—HI1EAN
BAZzEREEEERIT R
BE AR EHFELIRER
RBRE LB ER DT RE
18 -

RIEBZHZER  NEEHRE

WRRK (FBR 1B R ) 2 BR
BT

Unaudited Audited
REEZ BEZ
as at as at
31 December 30 June
2024 2024
R-EZMF R-ZZB_MF
+=—A=+-A ~NAB=tH
HK$’000 HK$'000
BETT BETT
377 3,176
1,787 1,860
1,641 -
3,805 5,036



11. ACCOUNTS PAYABLE 11.

The ageing analysis of the accounts payable at the
end of the reporting period, based on invoice date,

FEAY BRIE
RIBERH  NREHKE
MR REDITT

is as follows:

Unaudited Audited
RBER REYZ
as at as at
31 December 30 June
2024 2024
R-E-@WF R-ZZE-_F
+=A=+-A8 ~A=+H
HK$’000 HK$’000
BETR BET T
Less than three months LR=@A 1,388 971

Over three months but less than  BB={AFEL®
one year —F - 247
Over one year BiB—F 1,352 1,267
2,740 2,485
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12. DERIVATIVE FINANCIAL LIABILITIES AT 12. BAFEAREBR 21T
FVTPL TEMAE
Unaudited Audited
REER KEZ
as at as at
31 December 30 June
2024 2024
R-ZBE-MF RZTEZMF
+t=A=+-8 ~AZ=1+H
HK$°000 HK$'000
BETT BT
Liabilities from financial guarantee  $R77 R S HES
at FVTPL arising from bank and BAATFEANERE
other borrowings =N BEREE 150,636 83,990
Derivative financial liabilities at A ## & % E £ H)
FVTPL arising from AR FEAKRE
convertible bonds HOITES R
af& 176,258 168,777
326,894 252,767
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Unaudited

REER
Authorised ordinary shares
EEEBRRG
Number of shares HK$'000
R & BETT
At 1 July 2023, R-ZB-=ftHh-8"
31 December 2023, “EB-=ftZfB=t+-8-
1 July 2024 and ZE_MELA-AR
31 December 2024 “E-mE+=A=t-H
Balance of authorised ordinary SR EEEE0.507T.2 % E
shares of HK$0.50 each LBREH 250,000,000 125,000
Unaudited
REER
Issued and fully paid ordinary shares
ERTYBREBRRA
Number of shares HK$'000
PR & BETT
At 1 July 2023, R-E-=%+A-A"
31 December 2023, “B-ZftZfB=t+-8B-
1 July 2024 and ZE-_MELA-AR
31 December 2024 ZEC-RE+ZAZ+-H
Balance of issued ordinary EREEAB0S0LZET
shares of HK$0.50 each LTRRAES 154,422,109 77,211
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Unaudited

FEEG
Six months ended 31 December 2024
BE-ZCMET-AS+-HLAER

Currency
Share Capital Other translation Revaluation
Premium reserve reserve reserve reserve Total
K%

ROEE AREE  RHREE EXER  EHES 2E
HK$'000  HK$'000  HK$'000  HK$000  HK$000  HK$'000
AMTn  BETR  ARTR  EMTn BRTR  BETR

Balance as at R-E-mE
1 July 2024 tA-REH 1,625,182 15,158 (42,657) (76,559) 1,924 1,523,048

Currency translation ~ EMERZE

differences
—overseas — BHHEAR
subsidiaries = = = 263 = 263
Balance as at R-B-mE
31 December +ZA=t-HE8H
2024 1625182 15158  (42657)  (76206) 1,024 15523311
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14. RESERVES (Continued) 14, f#% (&)

Unaudited

REEG
Six months ended 31 December 2023
BE-E-=E4+-A=t+-BLAER

Currency
Share Capital Other  translation ~ Revaluation
Premium reserve reserve reserve reserve Total
g%

RipaE AXER  EbEE  ELRE ERER 2%
HKS'000  HK$000  HK§000  HKS'000  HK§'000  HK$'000
BETT  B%TT  BMTR  BETR  BETR  B%Tx

Balance as at g 22
1 July 2023 +tA—B&#% 1,625,182 15,158 (42,657) (69,070) 202,433 1,751,046

Release of revaluation BB T3 2 EfbfifE -

reserve upon:

— depreciation of - ERMERIAE
leasehold RETHTE
land and
building - - - - (3,008 (3,005)
Currency translation ~ EHERZHE
differences
—overseas —- BHHELR
subsidiaries - - - (6,490) - (6,490)
Balance as at g2

31 December 2023 TZA=+T—REH 1625182 15,158 (42,657)  (75560) 219,428 1,741,551

INTERIM DIVIDEND RHEARR B

The Board does not recommend the payment of an EERTHMREE-ZT-_NF+=
interim dividend for the six months ended A=+—B1ANERRNFHRE
31 December 2024 (2023: Nil). (ZBZ=F ) -
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In 2024, global economic growth lacked momentum,
with intensified great power competition and
geopolitical conflicts, as well as escalating trade
protectionism. The adverse impacts of changes in the
external environment deepened. Facing the complex
and severe external situation, the Central Committee of
the Communist Party of China promptly analyzed and
made decisions, particularly by decisively deploying a
package of incremental policies in late September,
which significantly boosted social confidence. China’s
economy withstood the downward pressure from both
external risks and challenges and the interplay of
multiple domestic factors, achieving stable and
progressive economic performance. The main goals
and tasks of economic and social development were
successfully accomplished. The annual GDP growth
rate reached 5%, contributing nearly 30% to global
economic growth.

In the second half of 2024, the Group’s lottery
business, as well as its ecotourism and natural health
food businesses, operated normally overall, with steady
progress.

In 2024, “high-quality development” became a key and
frequently mentioned term in China’s lottery industry.
Lottery institutions introduced multiple regulatory
documents on issuance, sales, and internal
management to ensure high-quality development
through high-standard regulatory practices. The
industry has made steady progress in building public
trust, shifting its focus from “quantity-driven” to
“quality-driven” growth.

20244 -t RS E LR LT
B KB B ZE R 4 BOA & 22 hn
Bl BSREEEIRERAZ  HD
B3R 5 B B R A F 522N
e MY EHRBMINTRE
Eh R BT HRE - B RIR9
ATHRENE —EFIZEEK
ROBAARKRTHEEDL BE
KOETEE T R E EANG R B Pk
MBEANZEREZRZ SN
TIEN - BB 7 EEETIESD
B CEMEREFZEHEZMT
BIEF EFIE - 2 FGDPE K
5% HERHREEIE R EBHER
30% °

2024 F T HF  AEBREER
AR B A AR R E M R R R G
ERARBETLEY  ERFE-

2024 [REEERIRPEY
ZTEN—ERBR AN S AR
HEREBEHEZHEBITHENA
B REME S ARIKFR
HEBREVETEREEE
B EREHESFAESER
EE HETECDLERNMIK
EJMEE W REBE -
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According to data released by the Ministry of Finance,
from July to December 2024, China’s lottery sales
reached RMB315.008 billion, an increase of RMB9.211
billion compared to the same period in 2023,
representing a growth of 3.0%. Among them, the
welfare lottery sales amounted to RMB102.937 billion,
a decrease of RMB1.688 billion year-on-year, down by
1.6%. Sports lottery sales reached RMB212.071
billion, an increase of RMB10.899 billion year-on-year,
up by 5.4%. By aspects of various type of lottery
products, sales of lotto and digital lottery (“Lotto”)
were RMB88.776 billion, a year-on-year decrease of
3.9%; Single Match Games (“SMG”) sales were
RMB152.888 billion, a year-on-year increase of 22.8%;
Paper-based Scratch Card (“PSC”) sales were
RMB52.440 billion, a year-on-year decrease of 22.8%;
and KENO type lottery (“KENO”) sales were
RMB20.873 billion, remaining flat compared to the
same period last year. Lotto, SMG, PSC, and KENO
lottery sales accounted for 28%, 49%, 17%, and 7%
of total lottery sales, respectively. Video lottery sales
were RMBO.70 million, a year-on-year decrease of
19.6%.

In 2024, China’s tourism economy shifted from a
recovery phase to a new cycle of prosperous
development. Key indicators for domestic tourism
during the “seven festivals and two seasons”, including
the Spring Festival, Labor Day, National Day, summer
vacation and ice and snow season, have continuously
reached new highs. New tourism demands such as ice
and snow activities, summer heat retreats, educational
travel, food experiences, shopping, self-driving tours,
and cruises have driven tourism investment and
business innovation.

B BE A MBI EIR - 202447
2128 2EHEBEEREARE
3,150.0818 7T * L1 2023 4F [7] HA 1
MARBI2A1ET £k
3.0% Eip - @R REEHE
AR #1,020.37& T » B LR D
Aﬁﬂﬁasm JL 0 NFE1.6%
REVERBEHEEARE
2,120.711%7_5 &) b 38 hn A R
108.9918 7T * #K5.4% » FHAAL
WERE SEHFRVEHE
AR #887.7618 7T A T
39%  MBALEHEARE
1,528.881 7t ' ALK
22.8% : AR EHEARE
524401870 * Atk T F%22.8% ¢
AR EHE ARK208.738

T BEFRBREY LBEHT
B EBE - BIRE BB

SHEDHBEEHEMLEN
28% ~ 49% ~ 17% ~ 7% ° 1R AAA!
TRIHEARKTOET BT
[£19.6% °

20244 - qﬂlﬁﬁi&%&ﬁ:ﬂiﬁ@ih
B mELERNEAE - &L
BENE - BIEA2H - ?*Zﬂéﬁ
P:”Wijﬂ’]mﬁf@ﬁlg?a&

EERTE - KE B2
2. ZXR BV BE BRZE
Bl 302 5 7 Sk A B Bk I B MNP
BlF -
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However, looking at the overall tourism market in the
second half of the year, a phenomenon of “high
enthusiasm for travel but low financial returns” has
emerged — there is a surge in travel enthusiasm on
one side, and a conservative willingness to spend on
the other. Officially released tourism data is
encouraging, and major attractions are bustling with
visitors, but behind these promising figures lies a
tourism economy still in a “healing” period. With the
outbreak of unemployment and layoffs following the
pandemic, the income of most wage earners has
sharply declined, and the previously affluent middle
class has experienced varying degrees of income
reduction, which directly suppresses and lowers
tourism spending.

Tourism investment is also showing a sluggish trend.
According to rough estimates, the investment scale of
domestic cultural and tourism projects in 2024 has
decreased by at least 30% compared to the previous
year. As of the end of December 2024, there are 36
A-share listed tourism companies. In terms of net
profit, 10 companies had recorded negative net
profits, accounting for about 27.8%, whereas with the
largest loss reported by Shenzhen Overseas Chinese
Town A-Share at RMB-2.351 billion. Regarding
revenue growth rates, the operating income of 7
companies fell by over 12% year-on-year, among
which 4 were loss-making enterprises and 3 were
profitable. The number of idle tourism assets continues
to increase, many of which have become sunk costs
due to a lack of funding and professional resources.
Although there are simulative monetary policies,
resolving local debt will still take a considerable
amount of time, and local governments and platform
companies remain cautious regarding long-term
revenue businesses in cultural and tourism sectors.

- T FFEREREETISK
FOLRTIET THEYINER
— TERREOHITRE - 2
ERTHOHEBR - B R
REHEBEEAN SAREHAR
B BEEEANBENSRE
BRI [ AR B e i e 48R - B
ERBRARF BB MR
ZYTHEEOWALR - BE
S P ERE WA LR @R
&R - B R A I A0 B AR 2 O
Bxih e

RERE B 2RERXNES &
B ET » 2024 F B A XX hkTE B
BREREBERLEIT—FHBEELE
30%H) 48R ° B £2024F 12 A
K APBE ik A R E36FK
ERREFBEAE  B1I0RAF
ENEAAME 15 427.8%
BEGEANEGHAFIEAA
R#-2351B7C - £ EYUE R =
FHE BIREELSERARL
TREEBE12% B4R AEIE
¥ SRAKREGIBLE o KR
BEEETHNSZ REZIAZEAR
EeHRNBEENSNES KA
TIREE - #RBEEBERD
R - B FEBNEBRNASR
DERRER  WHARFEFEA
B SUR S RIS B E TR A
EIEREE -
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CTG is the major type of lottery in China’s lottery
industry. The Group’s subsidiaries, Guangzhou Lottnal
Terminal Company Limited, Guangzhou Three Rings
Yongxin Technology Company Limited and Beijing
Bestinfo Cyber Technology Co., Ltd., focus on
providing lottery organizations with core products and
services such as CTG systems, lottery betting
terminals, lottery scanners and readers to national
lottery organizations, hence they are recognized by
China’s Welfare Lottery and Sports Lottery. The lottery
terminal equipment and sales management systems
developed and produced by them are widely used in
many provincial lottery organizations for both the
Welfare Lottery and Sports Lottery. While providing
technical services to lottery organizations, they have
achieved the largest provincial scale and highest sales
success case in the domestic Welfare Lottery Industry.

The Group’s computer-generated ticket business in the
Welfare Lottery and Sports Lottery markets continues
to grow. In the Welfare Lottery sector, the Group
serves Guangdong Province, the largest province in
Welfare Lottery sales, which reported sales of
RMB11.9 billion from July to December 2024,
maintaining its position as the top provincial market for
Welfare Lottery in the country. The Welfare Lottery
sales in Chongging, which the Group serves, reached
RMB2.194 billion during the same period. In the
Sports Lottery sector, the Group continues to maintain
an industry advantage, winning procurement projects
for Sports Lottery terminals in provinces such as
Guizhou, Guangxi, Shaanxi, Inner Mongolia, Henan,
Sichuan, and Guangdong, and providing terminal
maintenance services.

BRERTEYEEOENY
T o 7SR Y 2 R M 5 B
SBRITERAR - BN T =K
H LB R A DA Rl 3 B ST

%ﬂ%&?ﬁﬁﬁﬁ“‘ HEARRF
T%T%TE («E/\/t N W/ZTTX
EeLi 7??3;‘% 1 3% N B 3E vs

%ﬁ/béuuﬂﬁﬁ?ﬁ% CWER TR
¥ BEMREERBERY - M
?iémﬁﬁﬂﬁ“ﬁ&mm%
EBTHREG EREMBENR
LEAREERBESER TR
FRREREEMRSH R
Rt T EREAREITEE LR
H&EKX - HERENKNER -

AEBERATYENBELED
BHEMEERIFERR - £8F
TEE AEBRENEYE—
KE — EEE 2024F7/=
1ANBEIEZHEARARE
MBI BEMNEEZREYE
BB EMN - RISWEETEF
K E2024F7TAE12AHEEA
R¥21.04187T - FEEE R AL, - A
SEBERBITEED  KEF
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In 2024, the world economy is slowly recovering from
the recession caused by the COVID-19 pandemic.
Technological innovation has added new momentum to
the global economic transformation, and emerging
markets and developing economies are showing strong
vitality. However, the escalating geopolitical tensions
have increased uncertainty in the global economy.

Asia remains an important engine for global economic
growth. In the first three quarters of 2024, the average
economic growth rate of the Philippines reached
5.8%, making it one of the fastest-growing economies
in Asia. According to forecasts from the World Bank
and the International Monetary Fund, the Philippines’
economic growth rate is expected to reach 6.1% in
2025, likely leading growth in the Southeast Asian
region.

The Group adheres to the principle of “bold
exploration and cautious implementation” and focuses
on promoting business in the Philippine market. The
Group collaborates closely with local partners in the
Philippines, conducting in-depth market research on
product forms and customizing two popular products.
This approach aims to reduce users’ gaming
investment costs while enhancing their gaming winning
experience. Currently, the customized design and
development of these two products have been
completed and have passed verification testing by
designated professional institutions. At the same time,
local partners will collaborate with well-known local
operating platforms to leverage established customer
resources for rapid market promotion.

20244t RACEE FE L HEE
BERNEEZREEIEEE
BB A2 BRI EE AR T
;e N HEMBNERPLE
BERBHBSEN  BH&BOL
SZRB/BETEME - BENT 2
BRECE R N REE M -
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By the end of 2024, the Philippine government signed
the “CREATE MORE” bill, which includes incentives
such as tax reductions and increased foreign
ownership limits that may drive domestic and foreign
capital inflows, further institutionalizing improvements in
corporate profitability. The project developed by the
Group in the Philippines is expected to go live for
sales in the first quarter of 2025. In a favorable
macroeconomic environment, this project is anticipated
to achieve good returns.

In 2024, sports lottery organizations are actively
exploring and promoting innovative, replicable, and
market-potential “Sports Lottery +” projects, driving the
optimization transformation and high-quality
development of traditional sports lottery channels. This
includes diversified development in business models,
channel expansion, and service innovation. Welfare
lottery organizations are exploring new developmental
paths and showcasing a new image through the
“Welfare Lottery +” model, focusing on marketing
channels, promotional activities, product innovation and
service innovation.

The Group is a pioneer in introducing the concept of
new retail for lotteries within the industry. It
continuously innovates in marketing channels and
products, fully applying innovative technologies such as
smart hardware, the Internet of Things, big data,
blockchain, and artificial intelligence to the operations,
management, and marketing of lottery sales channels.
The Group provides comprehensive intelligent retail
solutions, including various smart terminal products, as
well as systems for smart store management, smart
payment, smart marketing, and big data services, to
fully support lottery organizations and sales outlets.

2024F K - EREHMNES
(CREATE MOREVAZR ' AR
RSBV G - B IR R B AR & o0
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Dongguan Tianyi Electronics Company Limited
(“DGTY”), a subsidiary of the Group, was the exclusive
equipment provider for the China Welfare Lottery Video
Lottery — Welfare VLT, is an instant electronic video
lottery issued by China Welfare Lottery which was
suspended in July 2020.

DGTY and Beijing China Lottery Online Technology
Company Limited (“CLO”) entered into a ten-year
cooperative contract in 2005, pursuant to which DGTY
would supply Welfare VLT terminal equipment to CLO
and received commensurate remuneration for use.
After the expiry of the mutual contract in 2015, CLO
continued to conduct sales using the terminals of
DGTY and generate ongoing revenue, but did not
make any payment of remuneration for use to DGTY.

DGTY filed a civil lawsuit with the People’s High Court
of Beijing in 2016, demanding the payment of
remuneration for use by CLO for its continued use of
DGTY terminals after the expiry of the contract. The
People’s High Court ruled that CLO was required to
pay RMB54,835,700 and accrued interests to DGTY.
In view of the fact that CLO continued to conduct
lottery sales and generate revenue by using terminals
owned by DGTY during a period of more than five
years after the expiry of the contract and provisions
under pertinent laws and regulations, the Group might
take further legal action to protect its legal rights and
interests.

AEBKBARREAEETS
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In the reporting period, the Group has assigned a
team to work closely with Jiyuan City Cultural Tourism
Investment Group Limited and performs its duty. The
Group put strenuous efforts to facilitate the
management improvement, service transformation and
marketing innovation of the scenic areas, and had
achieved remarkable results, which were fully affirmed
by the partners.

In the second half of 2024, the natural health food
business is operating smoothly. In terms of products,
the production line for packaged wheat protein powder
is running normally, and more flavors are being
developed to meet the diverse needs of customers.
Yongzhengtang Honey has launched two new gift box
products, and their exquisite and elegant packaging
has been well received by customers.

In terms of platform, influenced by the overall
economic environment, competition among traditional
e-commerce platforms has become intense, with price
wars becoming the norm. Consumers are placing
greater emphasis on the practicality and
cost-effectiveness of products when making
purchases. While pursuing extreme discounts, they are
also becoming more discerning and rational. At the
same time, the impact of brand effects on the market
is gradually diminishing, with consumers focusing more
on the essence of products rather than brand
premiums. This change has significantly reduced the
effectiveness of traditional marketing methods, further
exacerbating the slump in the consumer market.
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In terms of channels, competition among e-commerce
platforms is fierce, with shrinking traffic and increasing
costs. The e-commerce sales landscape is shifting
from platforms to communities, moving from public
domains to private domains. From Pinduoduo to
various community group-buying platforms, and to the
discount areas launched by major e-commerce
platforms, low-priced products have become the
mainstream of consumption. Taobao has also
introduced the “Taobao Factory” platform, primarily
based on a factory-direct model, to adapt to the
market changes brought about by consumption
downgrading.

Against this backdrop, we have adapted to market
changes by launching several factory-direct platforms
such as “Taobao Factory” and “Aikucun”. Leveraging
the advantages of our own factories, we have timely
integrated and optimized existing products, developing
more offerings that meet market demand.

In 2025, we will continue to expand more private
communities and distribution leaders to reduce
marketing and traffic costs. At the same time, we will
further develop more self-operated platform stores to
better leverage the advantages of our own factories,
aiming to create more performance and profits for the
Group.
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Looking ahead to 2025, there will still be many global
instability factors, such as rising protectionism,
expanding global public debt, and the spillover effects
of monetary policies in developed countries, which may
present new challenges. The Central Economic Work
Conference has called for the implementation of more
proactive fiscal policies and moderately relaxed
monetary policies in 2025, as well as deepening
comprehensive reforms in capital market investment
and financing. This will help boost investor confidence,
accelerate technological innovation, promote the rapid
implementation of artificial intelligence, and support the
export of high-tech products, thereby aiding in
economic recovery. The long-term positive
fundamentals of our economy remain unchanged, but
there is an urgent need to address the issues of
“insufficient domestic demand and supply-demand
imbalance” to achieve long-term stable economic
growth. The World Bank predicts that China’s GDP will
grow by around 4.5% in 2025.

In recent years, China’s lottery industry has shifted
from a focus on “quantity” to “quality”, gathering new
momentum for industry development, and lottery sales
have been steadily increasing.
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Thanks to the healthy development of China’s lottery
industry, as well as the Group’s technological
advantages and service experience in the lottery
sector, our lottery business is steadily growing. We aim
to seize more market opportunities in 2025 to
continue maintaining our leading position in the
industry. At the same time, the Group will further
develop its overseas lottery business, providing
innovative lottery products and services for emerging
overseas markets.

The Group will keep pace with the times, be adept at
learning, and be bold in innovation. We will continue to
integrate resources to promote the development of
China’s eco-tourism and natural health food
businesses, nurturing new points of business growth
and striving to deliver greater investment returns for
our shareholders.
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During the six months period ended 31 December
2024 (the “first six months period”), the Group
recorded a turnover of approximately HK$98.4 million
(2023: approximately HK$47.5 million), representing an
increase of approximately 107% over the same period
of last year. Loss attributable to owners of the
Company for the first six months period amounted to
approximately HK$67.7 million (2023: approximately
HK$71.6 million).

The Group had outstanding bank and other
borrowings as at 31 December 2024 of approximately
HK$NIL (at 30 June 2024: HK$7.70 million). As at
31 December 2024, the Group has outstanding
liabilities from financial guarantee at FVTPL arising from
bank and other borrowings of approximately HK$150.6
million (at 30 June 2024: HK$84 million). During the
year ended 30 June 2024, the Group failed to meet
the repayment terms for the secured bank loan of
HK$162,200,000, leading to a default on its
obligations. Subsequently, the bank initiated legal
action by issuing a writ of summons in court seeking
payment for all outstanding amounts owed and the
surrender of the property used to secure the loan. In
May 2024, the court ruled in favor of the bank
upholding the claim and ordering the Group to settle
all outstanding debts to the bank and surrender the
property. The bank loan is thus considered settled and
derecognized.
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The default of the aforementioned bank loan has
triggered a cross default clause on the secured loan
from a finance company borrowed by Goldwide
Limited (“Goldwide”) a subsidiary of the Company,
which was considered disposed of during the year
ended 30 June 2024. This loan was secured by (i) a
second mortgage over the aforementioned property
and (i) a corporate guarantee from the Company. The
Group has not repaid the outstanding principal and
interest when it became due for repayment.
Consequently, since the default of the secured bank
loan and the loan from the finance company, the
Group has recorded a liability due to the aforesaid
corporate guarantee, the derivative financial liabilities at
FVTPL of approximately HK$84,000,000 measured at
fair value at 30 June 2024. On 14 January 2025, the
aforesaid bank issued a statutory demand which
indicated that the mortgaged property has been
disposed of on 20 December 2024 and the bank
recovered a net proceeds of HK$130,822,178.87.
Therefore, the liabilities from financial guarantee at
FVTPL arising from bank and other borrowings had
been remeasured at fair value of approximately
HK$150,600,000 due to the disposition.
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On 7 April 2017, the Company had 7.5% convertible
bonds due 2019 in the aggregate outstanding principal
amount of HK$175.95 million (the “New Option 1
Bonds”) constituted by a trust deed. The trust deed
was later as supplemented and amended by a
supplemental trust deed dated 28 March 2019, a
second supplemental trust deed dated 4 November
2019, a third supplemental trust deed dated 28 April
2020, a fourth supplemental trust deed dated 3 May
2021, a fifth supplemental trust deed dated
3 November 2021 and a sixth supplemental trust deed
dated 5 May 2022 (the “6th Supplemental Trust
Deed”). On &5 May 2022, the Company and the
holders of New Option 1 Bonds entered into the 6th
Supplemental Trust Deed to further extend the maturity
date from 7 November 2022 to 7 November 2023 and
the principal amount outstanding of the New Option 1
Bonds was increased from HK$113.6 million to
HK$154.2 million (including accrued interest up to (but
excluding) 7 May 2022). 100% of New Option 1
Bonds was repayable in one lump sum on
7 November 2023 and bore interest at 7.0% per
annum with effective from 5 May 2022.
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The outstanding principal and accrued interest due and
payable of New Option 1 Bonds on 7 November
2023 (the “Maturity Date”) was HK$154,162,000 and
HK$5,440,376.98 respectively. The Company had not
made any payment of the principal and interest on the
New Option 1 Bonds within three business days after
the Maturity Date, therefore on 10 November 2023 an
event of default occurred. On 8 December 2023, the
Company received statutory demand from the trustee
of New Option 1 Bonds demanding payment amount
of HK$160,780,174.66. On 8 July 2024, the Company
received a winding-up petition in relating to the
outstanding principal of the New Option 1 Bonds in an
aggregate amount of HK$154,162,000 and the
accrued interest of HK$14,562,142.52. The winding up
petition had been adjourned and finally was withdrawn
on 13 November 2024. At 31 December 2024, the
carrying amount of convertible bonds has been
recognized as derivative financial liabilities at FVTPL of
approximately 176.3 million (at 30 June 2024:
HK$168.8 million).

The Group’s total deficit amounted to approximately
HK$487.7 million at 31 December 2024 (at 30 June
2024: HK$420.3 million). At 31 December 2024, net
current liabilities of the Group amounted to
approximately HK$476 milion (at 30 June 2024:
HK$408.0 million), including approximately HK$67
million in cash and deposits with banks and financial
institution (at 30 June 2024: HK$48.1 million).

The gearing ratio (defined as total liabilities over total
assets) of the Group at 31 December 2024 was
approximately 519.5% (at 30 June 2024: 466.8%).
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All the Group’s assets, liabilities and transactions are
denominated either in Hong Kong dollar, United States
dollar or Renminbi. Foreign exchange risk arising from
the normal course of operations is considered to be
minimal.

At 31 December 2024, the Group did not have any
material contingent liabilities (at 30 June 2024: Nil).

As at 31 December 2024, the Group employed 185
staff (80 June 2024: 196). The management believes
that the competence of employees is a major
contributing factor to the Group’s sustained growth
and advancement in profitability. Staff remuneration is
based on performance and experience. In addition to
basic salary, benefits for employees include a
performance-related bonus, mandatory provident fund,
medical insurance and regulated employees’ social
security program in China. The Group also adopted a
share option scheme under which options may be
granted to eligible staff based on individual
performance. Training programs for staff are provided
as and when required.
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As at 31 December 2024, the interests and short
positions of the Directors and chief executives of the
Company (including those interests and short positions
which were taken or deemed to have interests and
short positions under the provisions of the Securities
and Futures Ordinance (the “SFO”)) in the shares,
underlying shares and debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register
required to be kept by the Company pursuant to
Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the
Model Code for Securities Transactions by Directors of
Listed Issuers set out in Appendix C3 of the Listing
Rules (the “Model Code”), were as follows:
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Approximate percentage

Number of of the Company’s issued

Shares share capital

HIEEAT

Name of Director EEnR RAHE ERITRATDT

(Note 1)

(BFzET)

Ms. ZHU Xinxin KRR+ 292,500 (L) 0.19% (1)

Notes: M aE

1. Calculation of percentage of the Company’s issued 1. HARRBEITRABEN L

share capital is based on the issued share capital
of 154,422,109 shares of the Company as at
31 December 2024.

2. The letter “L” denotes long position(s).
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Save as disclosed above, as at 31 December 2024,
none of the Directors or chief executives of the
Company had, or were deemed under the SFO to
have, any interests or short positions in the shares,
underlying shares and debentures of the Company or
any of its associated corporations (within the meaning
of Part XV of the SFO) which were required to be
recorded in the register kept by the Company under
Section 352 of the SFO, or as otherwise notified to
the Company and the Stock Exchange pursuant to the
Model Code.
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SUBSTANTIAL SHAREHOLDERS’ FERRRERMKME
INTERESTS AND SHORT
POSITIONS IN THE SHARES AND R##&
UNDERLYING SHARES

As at 31 December 2024, as far as is known to the RZTE-_MF+=—A=+—8H "
Directors, according to the register required to be kept ~ FLEFFH - RIBARFILEE
by the Company under Section 336 of the SFO, the % N HI& (&5 33615118 F /B
following persons (other than the Directors and chief &7 2 &MAE - LA AL (K
executives of the Company) had interests and short A A% = M 1T A K IN) R A
positions in the shares and underlying shares of the AT RIARERMD D EB#ER

Company:

ERMPESNER

Rk -

Approximate percentage
Number of of the Company’s issued

shares share capital
FR o N
Name of shareholder BREEE R EE ERTRAEAL
(Note 4)
(BF&E4)
Ms. LAU Ting e+ 55,032,782 (L) 35.64% ()
(Note 1)
GEa
Mr. CAO Junsheng Bt nst 12,525,000 (L) 8.11% (L)
(Note 2)
(Mi3E2)
China Carbon Neutral B i p A R 10,000,000 (L) 6.48% (L)
Development Group SEERAF
Limited (Note 3) (PH7E3)
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Notes:

51,406,379 shares beneficially owned by Ms. Lau
Ting (“Ms. Lau”). For the corporate interests,
375,264 shares were held by Hang Sing Overseas
Limited which was wholly-owned by Ms. Lau.
688,677 shares were held by Strong Purpose
Corporation (“Strong Purpose”), a company which
was wholly-owned by Ms. Lau and Mr. Chan Shing
(“Mr. Chan”). 2,562,462 shares were held by Glory
Add Limited (“Glory Add”) which was wholly owned
by Favor King Limited, a company which was
wholly-owned by Ms. Lau and Mr. Chan.

Save as disclosed above, as at 31 December 2024,

B3

1. 51,406,379/ & 2l f8 &7 +
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Strong Purpose Corporation
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Bl 22+ R BRI 5 A (TBR 5%
£1) %2 &% EStrong
Purpose ° 2,562,462 1% #
Glory Add Limited ([Glory
AddD) # B - Bl + RERE

4 2 & ¥ B MFavor King
Limited A Glory AddZ #f
MRS o
2. Such shares were held by Mao Yuan Capital Limited 2. % % 1D A Mao Yuan
which was wholly-owned by Mr. CAO Junsheng. Capital Limited$# A& * %Z A
AREERELE2EHEE -
3. A company which is listed in the Hong Kong Stock 3. R—RREBBM LT
Exchange. NI
4. Calculation of percentage of the Company’s issued 4, HARRRCEHITRABS L
share capital is based on the issued share capital TIRBARRR T ZWF
of 154,422,109 shares of the Company as at +—A=+—HzZB#ETK
31 December 2024. N154,422, 1008 R& (A 51 E -
5. The letter “L” denotes long position(s). 5. [LIKRTMFE
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RIR 1% & 75 N BB 15 0] 55 336 1%
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R ERAERFES%RIAL
M B BIT AR Mg m (EE 18
ATHAEREBEMEMKE
MERRAE ERE) -

there was no person (other than the Directors and
chief executives of the Company) who had an interest
or short position in the shares or underlying shares of
the Company as recorded in the register required to
be kept under Section 336 of the SFO and/or who
were directly or indirectly interested in 5% or more of
the issued share capital carrying rights to vote in all
circumstances at general meeting of any other
member of the Group.
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At the annual general meeting of the Company held on
2 August 2022, an ordinary resolution was passed by
the Shareholders to adopt a new share option scheme
(the “Option Scheme”) for the Company. On the basis
of 3,088,442,199 shares of HK$0.025 each of the
Company in issue on the date of adoption of the 2022
Option Scheme, 308,844,219 shares of HK$0.025
each of the Company are available for grant under the
scheme mandate limit. On 20 January 2023 and up to
the date of this report, the scheme mandate limit was
15,442,210 shares of HK$0.50 each of the Company
(the “Shares”), adjustment was made as a result of the
effectiveness of share consolidation.

There is no outstanding share option of the Company
as at 31 December 2024. During the six months
ended 31 December 2024, no share option was
granted, exercised, cancelled or lapsed under the
Option Scheme.

In October 2023, Goldwide Limited (“Goldwide”), an
indirect wholly-owned subsidiary of the Company, as
mortgagor, received a notice from a creditor bank in
the People’s Republic of China (the “1st Creditor”) in
relation to a loan facility with the outstanding principal
amount of HK$162 million (the “Facility”) provided to
Champ Technology Limited (“Champ Technology”), an
indirect wholly owned subsidiary of the Company. It
was alleged that Champ Technology, as debtor, had
defaulted on its obligations due to its failure to comply
with the contract term under the Facility. The Facility
has been secured by a property (the “Property”)
owned by Goldwide.
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The Company was notified in mid-November 2023 that
Mr. FOK Hei Yu and Mr. CHOW Wai Shing Daniel of
FTI Consulting (Hong Kong) Limited have been
appointed on 10 November 2023 by the Creditor as
Joint and Several Receivers and Managers.

The Company and Champ Technology (together with
the Company, collectively referred to as the
“Defendants”), have been served on 24 January 2024
with a writ of summons (HCMP 130/2024) issued on
24 January 2024 (the “Writ”) by the 1%t Creditor (the
“Plaintiff”) in the Court of First Instance of the High
Court of The Hong Kong Special Administrative
Region. As stated in the statement of claim attached
to the Writ, the Plaintiff claims against the Defendants
for all monies due and owing to the Plaintiff and the
delivery of vacant possession by Goldwide to the
Plaintiff of the Property pursuant to the Facility and the
relevant mortgages entered into between the Plaintiff
and the Company in respect of certain loans owed to
the Plaintiff. On 29 May 2024, the court upheld the
Plaintiff’'s claims and ordered, inter alia, repayment of
all monies due and owing to the Plaintiff together with
the relevant interests and costs of the proceedings;
and delivery of vacant possession of the Property.

On 15 January 2025, the Company received a
statutory demand with a cover letter dated 14 January
2025 (the “Statutory Demand”) from the legal
representative of the Hong Kong branch of a creditor
bank in the PRC whom made demand on the
Company, as a corporate guarantor, for immediate
payment of the net sum of HK$75,150,532.12 within
21 days after the service of the Statutory Demand,
failing which a winding up petition against the
Company may be presented without further notice.
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The default of the Facility has triggered a cross default
under a loan agreement (the “Short-term Loan”)
granted by a lender (the “2" Creditor”) to Goldwide,
The Short-term Loan is secured by a second
mortgage over the Property (the “Second Mortgage”)
owned by Goldwide. The Company had not repaid the
outstanding principal and interest under the Short-term
Loan when it became due for repayment on 6 January
2023. The default of the Facility has also triggered a
cross default under the short term loan agreement. As
at 30 June 2024, the total outstanding principal
amount due under such loan agreement was
approximately HK$71,285,000.

Besides, under the terms and conditions of
HK$154,162,000 7.0% convertible bonds due 2023
(the “Bonds”), an event of default occurs if a default in
the payment of the principal on any of the Bonds on
when due or interest on any of the Bonds within three
business days after the due date of such payment.
The terms and conditions of the Bonds provide that
the payment and the last interest payment would fall
due on 10 November 2023 (the “Maturity Date”). The
payments of the principal and the last instalment of
interest on the Bonds had not been made by the
Company on the Default Date.
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The Company was notified on 20 December 2023 that
Mr. Gwynn Hokins and Ms. LAU Wing Yi of Perun
Consultants Limited (the “Perun Receivers”) have been
appointed on 18 December 2023 by the security agent
(the “Security Agent”), the trustee of the Bonds, as
Joint and Several Receivers and Managers over all
shares held by China LotSynergy Group Limited
(“CLGL”), a wholly owned subsidiary of the Company,
in Goldwide pursuant to the share charge (the “Share
Charge”) provided by CLGL in favour of the Security
Agent on 5 May 2022.

The Perun Receivers has exercised its right under the
Share Charge to appoint new directors to deal with all
affairs of Goldwide and the vacant possession of the
mortgaged property including but not limited to the
HCA 1378/2023 Case mentioned in section headed
“DISPOSAL OF A PROPERTY AND TERMINATION OF
THE DISPOSAL” under the Report of the Directors of
the Annual Report 2023/2024. The facts of that case
was unable to be grasped by the Group since the
management of Goldwide was handed over to new
directors.

The management of the Group has sought for a
possible solution to the issues resulting from the
defaults and continues to work closely with its
advisors, Acclime Corporate Advisory (Hong Kong)
Limited, to conduct a review of the financial positions
of the Group and formulate a viable debt restructuring
plan.

Up to the date of this report, the 1%t Creditor, the 2
Creditor and the holder of the Bonds have not granted
any waiver in respect of the defaults and have
demanded immediate repayment of the outstanding
amounts under the Facility, the Short-term Loan and
the Bonds.
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On 8 July 2024, the Company received a winding-up
petition (the “Petition”), which was filed against the
Company on 5 July 2024 at the High Court of the
Hong Kong Special Administrative Region (the “Hong
Kong High Court”) by a trustee (the “Petitioner”) of
bonds in an aggregate principal amount of
HK$154,162,000 (the “Bonds”) issued by the
Company for the winding up of the Company under
the provisions of the Companies (Winding Up and
Miscellaneous Provisions) Ordinance (Chapter 32 of the
Laws of Hong Kong) (the “Companies (WUMP)
Ordinance”). The Petition is relating to the outstanding
principal of the Bonds in an aggregate amount of
HK$154,162,000 and the accrued interest of
HK$14,562,142.52 (inclusive the accrued default
interest up to 4 July 2024) and has been adjourned to
be heard before the Hong Kong High Court on
13 November 2024. A consent summons for the
withdrawal of the Petition was executed and filed with
the Hong Kong High Court, and the Hong Kong High
Court has ordered that the Petition was withdrawn on
13 November 2024.
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On 19 July 2024, (i) Mr. CHAN Ming Fai has resigned
as an Independent Non-executive Director and ceases
to be the chairman of each of the Audit Committee
and the Remuneration Committee and a member of
the Nomination Committee; and (i) Dr. MENG Zhijun,
an Independent Non-executive Director, is
re-designated as the chairman of the Audit
Committee; and is appointed as the chairman of the
Remuneration Committee and a member of the
Nomination Committee.

On 4 September 2024, (i) Mr. DI Ling, an Executive
Director, has resigned as the Chairman and the
chairman of the Nomination Committee; (i) Mr. JIA
Muyun has been appointed as an Executive Director,
the Chairman and the chairman of the Nomination
Committee; (i) Mr. QIU Peiyuan has resigned as an
Executive Director; and (iv) Mr. CHEN Jianhua has
been appointed as the president of the Group.

On 17 October 2024, Mr. WANG Anyuan has been
appointed as an independent non-executive director
and a member of the Audit Committee.

On 22 November 2024, (i) Mr. JIA Muyun, has
resigned as an Executive Director, the Chairman and
the chairman of the Nomination Committee; (i)
Ms. ZHU Xinxin, an Executive Director, has been
appointed as the Chief Executive Officer and a
member of the Nomination Committee; (i) Dr. MENG
Zhijun, an Independent Non-Executive Director, has
been re-designated as the chairman of the Nomination
Committee; and (iv) Mr. CHEN Jianhua has resigned
as the president of the Group.
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CHANGE OF BERMUDA SHARE
REGISTRAR

With effect from 31 December 2024, the Company’s
Bermuda principal share registrar and transfer agent
was changed to:

Appleby Global Corporate

Services (Bermuda) Limited
Canon’s Court, 22 Victoria Street,
PO Box HM 1179, Hamilton HM EX,
Bermuda

PURCHASE, SALE OR
REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries had
purchased, sold or redeemed any of the listed
securities of the Company during the six months
ended 31 December 2024.

AUDIT COMMITTEE

The Audit Committee currently comprises the three
Independent Non-Executive Directors of the Company,
namely Dr. MENG Zhijun, Mr. DUAN Xinxiao and
Mr. WANG Anyuan. The unaudited consolidated interim
results of the Group for the six months ended
31 December 2024 have been reviewed by the Audit
Committee.
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The Company has complied with all the applicable
code provisions of the Corporate Governance Code as
set out in Appendix C1 of the Listing Rules (the
“Code”) throughout the six months ended
31 December 2024, except for the deviations as
disclosed below:

According to Code provision B.2.2, every director,
including those appointed for a specific term, should
be subject to retirement by rotation at least once every
three vyears. The chairman of the Board (the
“Chairman”) is not subject to retirement by rotation as
the Board considers that the continuity of office of the
Chairman provides the Group a strong and consistent
leadership and is of great importance to the smooth
operations of the Group. The Board will review the
corporate governance structure and practices from
time to time and shall make necessary arrangements
when the Board considers appropriate.

According to Code provision C.2.1, the roles of
Chairman and Chief Executive should be separate and
should not be performed by the same individual. On
22 November 2024, Ms. ZHU Xinxin, an Executive
Director, was appointed as the Chief Executive Officer
of the Company (the “CEQ”) whom is responsible to
oversee the management of day-to-day operations of
the Group. Since the resignation of former Chairman
on 22 November 2024 and up to date of this report,
the Company has not appointed the Chairman. The
Board is looking for a suitable candidate to meet the
needs of the effective management of the Board. The
CEO and/or other executive Directors will take turns to
assume the role of Chairman, ensuring that directors
receive timely accurate, clear, complete, and reliable
information until the appointment of the Chairman. The
Board is reviewing the effectiveness of the structure to
balance the power and authority of the Board and
authority of the Board and the management from time
to time.
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The Company has adopted the required standard of
dealings regarding securities transactions by Directors
set out in the Model Code as its code of conduct for
dealings in securities of the Company by the Directors
(the “Code of Conduct”). Having made specific enquiry
of all Directors, all Directors confirmed that they have
complied with the Code of Conduct during the six
months ended 31 December 2024.

On behalf of the Board
China Ecotourism Group Limited
ZHU Xinxin
Director and Chief Executive Officer

Hong Kong, 28 February 2025

As at the date of this report, the Board comprises
Ms. ZHU Xinxin and Mr. DI Ling as Executive
Directors; and Dr. MENG Zhijjun, Mr. DUAN Xinxiao
and Mr. WANG Anyuan as Independent Non-executive
Directors.
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