
March 2025            

To our Shareholders,  

In 2024, Ceva returned to growth, driven by our mission to enable smart edge devices to connect, sense 
and infer data reliably and efficiently. The Ceva team executed to the strategy laid out on our investor day 
in late 2023, and demonstrated impressive progress in licensing, royalties and innovation. Driven by 10% 
growth in revenue, our non-GAAP EPS doubled year-over-year, indicative of the leverage of our pure IP 
licensing and royalty business model when combined with well-managed operations. I am highly 
impressed with how the company continues to innovate and deliver new leading-edge products and 
enhanced offerings that are set to drive the next cycle of growth. This is at the heart of Ceva’s success – 
the ability to meet the most critical needs of our customers as they align their portfolios to succeed in the 
smart edge era.  

Licensing 

In licensing, it was a year of outstanding achievements, spanning the breadth of our product portfolio. 
Most significantly, we signed long-term licensing agreements with our four largest cellular customers – 
two for their next-generation base station ASICs and two for their smartphone cellular modem product 
lines, one of which is a leading U.S. OEM who recently debuted their in-house 5G modem. In addition, we 
expanded into the burgeoning satellite market, winning a major licensing deal with a satellite OEM, an 
area we see plenty of future potential for cellular IP as the world moves towards ubiquitous, global 
connectivity.  

We continued to expand our customer base and market leadership in the high-volume Bluetooth, Wi-Fi 
and cellular IoT markets, where we are the only IP company with the ability to deliver a multitude of 
wireless connectivity standards to meet any use case and industry.  In this regard, we recently added an 
RF team to help our customers get to market faster, and announced our first Bluetooth RF product at 
TSMC12nm, which addresses the next-generation Bluetooth 7 standard.  

In sensing, we made excellent progress with our Spatial Audio embedded application software, 
culminating in the production of headsets and earbuds in collaboration with boAt, India’s #1 hearable and 
wearable OEM, and we secured new business with a global smartphone OEM for multiple headset and 
earbud SKUs set to launch in 2025. 

In inference, as AI inference processing rapidly moves from the cloud to the edge, we introduced a new 
AI NPU family to address this evolution, targeted at battery-powered and other power-constrained 
devices. Edge AI is highly synergistic with our connectivity and sensing offerings and customer base, which 
we believe will lead to significantly increased interest and demand for our edge AI. We signed lead 
customers for this new NPU family and are engaged with many more. The synergies between our three 
product categories and their need in every smart edge device is the keystone in our strategy to drive larger 
deals with better economics for both licensing and royalties. 



Royalties 

In royalties, it was a record year for the deployment of Ceva IP as our customers shipped a record 2 billion 
devices powered by Ceva over the course of the year. This led to royalty revenues growing 18% year-over-
year, with significant acceleration in the second half of the year. Our dominant presence in wireless 
connectivity IP, particularly in Bluetooth, Wi-Fi and cellular IoT, drove significant year-over-year growth in 
shipments from these technologies as our large and diverse customer base is gaining market share in 
growing markets. Smartphone volumes enabled by our customers also grew, as did AI and sensing 
customers addressing new opportunities in many end markets. We believe we are in the early innings of 
a new royalty growth cycle driven by our Wi-Fi 6 and cellular modem IPs, and we are proud of the 
diversified product portfolio and customer base we have built over the years. 

Responsible Business  

We remain steadfast in our commitment to being a responsible and respected global corporate citizen 
and to operating sustainably in the countries where we have operations and employees. Importantly, our 
innovative wireless connectivity and edge AI technologies inherently provide customers with low-power 
solutions that through reduced energy use have a positive impact on our planet. In addition, we have 
reduced our environmental footprint by using cloud-based infrastructure and adopting other more 
efficient business practices to minimize our own energy consumption and waste generation, and our 
remote hybrid work policies further contribute to decreased carbon emissions by reducing the need for 
daily commutes. We have also expanded our community volunteering programs and enhanced our 
employee mental health assistance program, reinforcing our dedication to creating a positive work 
environment. 

Summary 

In summary, with the company’s return to growth in 2024, and the portfolio, strategy and team in place 
to drive Ceva forward, we believe we are well set for the next growth phase. Our leadership in wireless 
connectivity and our edge AI focus opens up huge opportunities for us to build deeper relationships with 
our customers and achieve even greater success together in the smart edge era.  

To our employees around the world, on behalf of the Board of Directors and myself, we thank you for 
your incredible work and relentless drive that fuels our growth. We are also grateful for the continued 
support and trust of our customers, partners, and shareholders. Your shared vision and confidence in us 
makes this journey possible. 

Sincerely, 

Peter McManamon,    
Chairman of the Board  
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