Hong Kong Exchanges and Clearing Limited and The Stock BB R AGEE TG RN 7] & 2 i 6 385 6

Exchange of Hong Kong Limited take no responsibility for the BR2S 7] #2325 19 1A 85 S B BT B P
contents of this announcement, make no representation as to its TERENVETR A SE R - Ol B i 2 B B AT AR 2y
accuracy or completeness, and expressly disclaim any liability 7 2 8 AT 1] 55 27 1A 2% 7 7 A 2K AT 1 T % S T 2

whatsoever for any loss howsoever arising from or in reliance T 5 L HTAE fo] 18 5 K JE AT (o] B AF o

upon the whole or any part of the contents of this announcement.

Q) HEBINT

NNNNNNNNNN ONMENT

Weigang Environmental Technology Holding Group Limited
FEARBEEBRETIATR LA

(Incorporated in the Cayman Islands with limited liability)
(5 7 55 A 7 9 A R 2 A )
(Stock Code Bz 171X 3% : 1845)

ANNOUNCEMENT OF THE ANNUAL BRE20244E12H31H IL4EERY
RESULTS FOR THE YEAR ENDED BAERE NN
31 DECEMBER 2024

FINANCIAL HIGHLIGHTS
3 5

For the year ended 31 December 2024, revenue of the Group amounted to RMB241.6 million,
representing a decrease of 4.7% compared with the year ended 31 December 2023.
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For the year ended 31 December 2024, gross profit of the Group amounted to RMBS58.0 million (2023:
RMB60.7 million).The Group’s gross profit margin for the year ended 31 December 2024 was 24.0%
(2023:24.0%), which is stable as compared to the year ended 31 December 2023.
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For the year ended 31 December 2024, the Group recorded a net loss of RMB55.3 million, with a net
loss margin of 22.9%, compared with a net loss of RMB1.3 million, with a net loss margin of 0.5%
for the year ended 31 December 2023.
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the year ended 31 December 2023.

For the year ended 31 December 2024, loss attributable to owners of the Company was RMB48.6
million, compared with profit attributable to owners of the Company amounted to RMB1.8 million for
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For the year ended 31 December 2024, basic loss per share attributable to owners of the Company
amounted to RMBO0.036, compared with basic earnings per share attributable to owners of the
Company of RMBO0.001 for the year ended 31 December 2023.
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The board (the “Board”) of directors (the “Directors”)
of Weigang Environmental Technology Holding Group
Limited (the “Company”, together with its subsidiaries
collectively referred to as the “Group”) hereby
announces the consolidated annual results of the Group
for the year ended 31 December 2024 (the “Reporting
Period”), together with comparative figures for the
corresponding year of 2023.

In this announcement, “we”, “us” and “our” refer to
the Company and where the context otherwise
requires, the Group.
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CONSOLIDATED STATEMENT OF PROFIT

OR LOSS AND OTHER COMPREHENSIVE

INCOME

For the year ended 31 December 2024

(Expressed in Renminbi)

Revenue
Cost of services

Gross profit

Other income and other gains and
losses, net

Administrative expenses

Distribution and selling expenses

Impairment losses (recognised)/
reversed on property, plant and
equipment

Impairment losses (recognised)/
reversed on trade receivables,
other receivables and contract
assets

Research and development costs

Share of results of an associate

Finance costs

(Loss)/profit before tax
Income tax credit/(expense)

Loss and total comprehensive
expense for the year
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(Loss)/profit and total
comprehensive (expense)/income
for the year attributable to:

— Owners of the Company
— Non-controlling interests

(Loss)/earnings per share (RMB)

— Basic
— Diluted
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2024 2023
20244 20234F
RMB’000 RMB’000
ARWTL ANEWFFIT
(48,572) 1,752
(6,697) (3,026)
(55,269) (1,274)
(0.036) 0.001
(0.036) 0.001




CONSOLIDATED STATEMENT OF A M IR I
FINANCIAL POSITION

As at 31 December 2024 J2024412H31 H
(Expressed in Renminbi) (AN B W2 B )
2024 2023
20244 20234F
NOTE RMB’000 RMB’ 000

Wit ARWTIT ARFETIT

Non-current assets JE 5 B % A
Property, plant and equipment ENN & 239,756 230,485
Right-of-use assets i M & 29,360 35,824
Intangible assets Y EE 6,094 1,794
Goodwill EE S 18,277 18,277
Deferred tax assets % JiE B IH & 16,401 15,267
309,888 307,647
Current assets AU s A
Inventories by 12,133 8,467
Trade and notes receivables & 5 E S 3R T I JRE i
=g 11 264,718 223,133
Deposits, prepayments and other Yoo &~ FEATRE H
receivables it R WS K IE 61,664 48,256
Contract assets BRI EE 12 65,690 167,760
Amounts due from non-controlling & it [t J& 2~ 7] Ik #&
shareholders of subsidiaries % B IA 9,810 12,279
Pledged bank deposits O R 1T A7 3k - 2,000
Cash and cash equivalents He M5B 49,770 73,615
463,785 535,510
Current liabilities A RER
Trade payables B oy MEAT 3 E 13 154,411 176,516
Other payables and accrued HAth B A5 3K TE K E ST
expenses B 2 59,121 72,832
Amounts due to non-controlling JRE AT I JE 2 =] FF 22 %
shareholders of subsidiaries R R TE 14,395 14,395
Contract liabilities EHAaE 12 6,318 5,569
Lease liabilities HE A 2,049 3,401
Borrowings &3 39,311 32,900
Income tax payables JRE 47 i 15 i 1,158 1,999
276,763 307,612




Net current assets

Total assets less current liabilities

Non-current liabilities
Borrowings

Lease liabilities
Deferred tax liabilities

NET ASSETS

Capital and reserves
Share capital
Reserves

Equity attributable to owners of
the Company
Non-controlling interests

TOTAL EQUITY
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2024 2023
20244 20234F

NOTE RMB’000 RMB’000
oA ARWTL ANEWFFIT
187,022 227,898

496,910 535,545

22,486 .

2,022 7,079

369 646

24,877 7,725

472,033 527,820

55,100 55,100

317,244 366,027

372,344 421,127

99,689 106,693

472,033 527,820




NOTES TO THE CONSOLIDATED
FINANCIAL STATEMENTS
For the year ended 31 December 2024

1.

GENERAL INFORMATION

Weigang Environmental Technology Holding Group
Limited (the “Company”) was incorporated in the Cayman
Islands on 18 May 2017 as an exempted company with
limited liability under the Companies Law of the Cayman
Islands. The immediate holding company and the ultimate
holding company of the Company are WeiGang
Technology Limited and Weigang Green Technology
Limited (“Weigang Green”), respectively, both of which
were incorporated in the British Virgin Islands (“BVI”).
Weigang Green is wholly owned by Mr. Cai Zhuhua
(“Mr. Cai”), the ultimate controlling sharcholder of the
Company, who is also the chairman and executive director
of the Company. The shares of the Company have been
listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Stock Exchange”) on 3 January 2019.

The address of the registered office of the Company is 190
Elgin Avenue, George Town, Grand Cayman, KY1-9008,
Cayman Islands and the address of principal place of
business of the Company is Unit 3904, 39/F, AIA Tower,
183 Electric Road, North Point, Hong Kong.

The consolidated financial statements are presented in
Renminbi (“RMB”), which is also the functional currency
of the Company.
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APPLICATION OF NEW AND AMENDMENTS TO
IFRS ACCOUNTING STANDARDS

Amendments to IFRS Accounting Standards that are
mandatorily effective for the current year

In the current year, the Group has applied the following
amendments to IFRS Accounting Standards issued by the
International Accounting Standard Board (“IASB”) for the
first time, which are mandatorily effective for the Group’s
annual periods beginning on or after 1 January 2024 for the
preparation of the consolidated financial statements:

Amendments to I[FRS 16  Lease Liability in a Sale and
Leaseback

Classification of Liabilities as
Current or Noncurrent

Non-current Liabilities with
Covenants

Supplier Finance Arrangements

Amendments to IAS 1
Amendments to IAS 1

Amendments to IAS 7
and IFRS 7

Except as described below, the application of the
amendments to IFRS Accounting Standards in the current
year has had no material impact on the Group’s financial
positions and performance for the current and prior years
and/or on the disclosures set out in these consolidated
financial statements.

Impacts on application of Amendments to IAS 1
Classification of Liabilities as Current or Non-current
(the “2020 Amendments”) and Amendments to IAS 1
Non-current Liabilities with Covenants (the “2022
Amendments”)

The Group has applied the amendments for the first time in
the current year.
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The 2020 Amendments provide clarification and additional
guidance on the assessment of right to defer settlement for
at least twelve months from reporting date for classification
of liabilities as current or noncurrent, which:

. specify that the classification of liabilities as current
or non-current should be based on rights that are in
existence at the end of the reporting period.
Specifically, the classification should not be affected
by management intentions or expectations to settle
the liability within 12 months.

. clarify that the settlement of a liability can be a
transfer of cash, goods or services, or the entity's
own equity instruments to the counterparty. If a
liability has terms that could, at the option of the
counterparty, result in its settlement by the transfer
of the entity's own equity instruments, these terms
do not affect its classification as current or
non-current only if the entity recognises the option
separately as an equity instrument applying [IAS 32
Financial Instruments: Presentation.

For rights to defer settlement for at least twelve months
from reporting date which are conditional on the
compliance with covenants, the 2022 Amendments
specifically clarify that only covenants that an entity is
required to comply with on or before the end of the
reporting period affect the entity’s right to defer settlement
of a liability for at least twelve months after the reporting
date, even if compliance with the covenant is assessed only
after the reporting date. The 2022 Amendments also
specify that covenants with which an entity must comply
after the reporting date (i.e. future covenants) do not affect
the classification of a liability as current or non-current at
the reporting date. However, if the entity’s right to defer
settlement of a liability is subject to the entity complying
with covenants within twelve months after the reporting
period, an entity discloses information that enables users of
financial statements to understand the risk of the liabilities
becoming repayable within twelve months after the
reporting period. This would include information about the
covenants, the carrying amount of related liabilities and
facts and circumstances, if any, that indicate that the entity
may have difficulties complying with the covenants.

In accordance with the transition provision, the Group has
applied the new accounting policy to the classification of
liability as current or non-current retrospectively. The
application of the amendments in the current year had no
material impact on the consolidated financial statements.
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New and amendments to IFRS Accounting Standards in
issue but not yet effective

The Group has not early applied the following new and

amendments to IFRS Accounting Standards that have been
issued but are not yet effective:

Amendments to IFRS 9 Amendments to the

and IFRS 7 Classification and
Measurement of Financial
Instruments®
Amendments to IFRS 9  Contracts Referencing
and IFRS 7 Nature-dependent Electricity?

Amendments to IFRS 10 Sale or Contribution of Assets
and IAS 28 between an Investor and its
Associate or Joint Venture!

Amendments to IFRS Annual Improvements to IFRS
Accounting Standards Accounting Standards —
Volume 113
Amendments to IAS 21  Lack of Exchangeability?

IFRS 18 Presentation and Disclosure in
Financial Statements*

Effective for annual periods beginning on or after a
date to be determined.

Effective for annual periods beginning on or after 1
January 2025.

Effective for annual periods beginning on or after |
January 2026.

Effective for annual periods beginning on or after 1
January 2027.

Except for as query the new IFRS Accounting Standard
mentioned below, the Directors of the Company anticipate
that the application of these new and amendments to IFRS
Accounting Standards will have no material impact on the
consolidated financial statements in the foreseeable future.
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IFRS 18 Presentation and Disclosure in Financial
Statements (“IFRS 18”)

IFRS 18 which sets out requirements on presentation and
disclosures in financial statements, will replace IAS 1
Presentation of Financial Statements (“IAS 1”). This new
IFRS Accounting Standard, while carrying forward many
of the requirements in IAS 1, introduces new requirements
to present specified categories and defined subtotals in the
statement of profit or loss; provide disclosures on
management-defined performance measures in the notes to
the financial statements and improve aggregation and
disaggregation of information to be disclosed in the
financial statements. In addition, some IAS 1 paragraphs
have been moved to IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors and IFRS 7 Financial
Instruments: Disclosures. Minor amendments to [AS 7
Statement of Cash Flows and IAS 33 Earnings per Share
are also made.

IFRS 18, and amendments to other standards, will be
effective for annual periods beginning on or after 1 January
2027, with early application permitted. The application of
the new standard is expected to affect the presentation of
the statement of profit or loss and disclosures in the future
financial statements. The Group is in the process of
assessing the detailed impact of IFRS 18 on the Group’s
consolidated financial statements.
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OPERATING SEGMENT INFORMATION 3.

The Group is organised into two business units based on
the internal structure and management strategy, which is
also the basis of information reported to the Group’s chief
operating decision maker (“CODM”) (i.e. the executive
directors of the Company) for the purpose of making
strategic decisions.

The two reportable and operating segments are set out as
follows:

(a)  solid waste treatment segment is engaged in the
provision of comprehensive solid waste incineration
turnkey solutions focused on the research, design,
integration and commissioning of solid waste
systems by the Group to external customers in the
People’s Republic of China (the “PRC”); and

(b)  oilfield auxiliary services segment is engaged in
petroleum transportation, meter maintenance, oil
pipe repair and water treatment.

Segment revenue and results

The following is an analysis of the Group’s revenue and
results by operating and reportable segments:

Solid waste treatment

Jil 8% % 0 g L
2024 2023
20244F 20234

RMB’000  RMB 000
ARMTE ARKTL

B2y U8 R

A S AR A T S L A LS W 2 2
SETS B o T A ER 2R R B I % 1)
AL E BRI ([ RERERWRIRE])
(RIDAS xR EAT 36 ) 2 0 ERE DA £ B
PR L o

bt A AT R R SRS AR
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Oilfield auxiliary services Total
i T 2 At
2024 2023 2024 2023
20244 20234 20244 20234

RMB’000 RMB 000 RMB’000 RMB’000

ARYTL ARWTT ARWTZ ARKTL

Segment revenue AHBA
— External sales — A g B 85,207 127,676 156,411 125,774 241,618 253,450
Segment (loss)/profit A O #R) /AN (45,221) 9,979 (4,912) (3,207) (50,133) 6,772
Bank interest income SRAT R BACA 824 845
Unallocated corporate other 43 fit. £ 2 H At fic

income and other gains A K H At 45 K

and losses, net 5 48 5 A (629) (143)
Unallocated corporate RO EASFER X

expenses (6,758) (6,747)
Unallocated finance costs 743 it il & WL A (65) (47)
(Loss)/profit before tax Biri (k54R),/ F (56,761) 680
Income tax credit/ Fr i Biik e,/

(expense) (BA3Z) 1,492 (1,954)
Loss for the year SN (55,269) (1,274)




Segment (loss)/profit represents the (loss from)/profit
earned by each segment without allocation of net foreign
exchange losses, central administration costs, certain
finance costs and income tax expense. This is the measure
reported to the CODM for the purposes of resource
allocation and performance assessment.

Segment assets and liabilities

The following is an analysis of the Group’s assets and
liabilities by reportable and operating segments:

Assets ¥ 5
Segment assets 73T
Solid waste treatment [E] 18 3% 9 e FH
Oilfield auxiliary services i FE A 5 IR S
Unallocated assets Ko e & E
Total assets B R AEE
Liabilities =K
Segment liabilities oy R
Solid waste treatment [E] 8 3% W) g B
Oilfield auxiliary services T R B IR B
Unallocated liabilities E 7 =K
Total liabilities 13 15 ML A

For the purpose of monitoring segment performance and
allocating resources between segments:

. All assets are allocated to reportable segments other
than other corporate assets that are managed on a
group basis; and

. All liabilities are allocated to reportable segments
other than income tax payables and other corporate
liabilities that are managed on a group basis.

Geographical information
All the revenue generated by the Group for the years ended
31 December 2024 and 2023 were attributable to customers

based in the PRC. Accordingly, no geographical analysis is
presented.
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Information about major customers

Revenue from customers of the corresponding years
contributing over 10% of the total revenue of the Group are

as follows:

Customer A'
Customer B!
Customer C'!
Customer D?

1
2
3

REVENUE

Disaggregation of revenue from contracts with

customers

The following is an analysis of the Group’s revenue from
its major services which is recognised over time within the
scope of IFRS 15 Revenue from Contracts with Customers:

Oilfield auxiliary services
Hazardous waste incineration solutions

Cement plant parallel kiln co-treatment
solution services

Oil sludge thermal desorption
treatments services

Maintenance services

Technical upgrading services

A% PR

TP R B AR A AS B B AR R A 10% 0L b

BEFIRAWT :
2024 2023
20244¢ 20234
RMB’000 RMB’000
AR¥WTFx NRBFo
EFA! 79,756 36,154
P B! 70,368 N/A3A 8 3
EFC! N/ASA % 3 66,915
% FD? N/ASA 3 H3 41,511

Revenue from oilfield auxiliary services segment !
Revenue from solid waste treatment segment 2
The corresponding revenue did not contribute over 3
10% of the total revenue of the Group.

4. WA

2 I R 9 AR S 43 A W A

AE [ [ B 8% W) s B R U A

WA A R ik 45 B NI 4 AE A 4R [
AFAE10%E DL E o

W% P A & BCA 2 B

i1 F ) 228 AR 5

o W o W) B 05 L AR R
UES

USTACRL S SRR AT A
figt P 7 56 MR 5

TH U8 258 WY IR 5

A e IR 5
91 1 A% e 5
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TREI AL ER G HEERB A Z
G
[ 5 & AR U ] 8 3 1A o Ry ] e 0

LA I R S it R B SR 15

2024 2023
20244 20234F
RMB’000 RMB’000
AR¥ T NRWT o
156,411 125,774
38,426 102,693
30,750 14,340
13,550 -

2,481 2,654

- 7,989

241,618 253,450




OTHER INCOME AND OTHER GAINS AND 5.

LOSSES, NET

Bank interest income
Government grants (Note)
Sundry income

Other income

Loss on disposal and write-off of
property, plant and equipment, net

Loss on deemed disposal of interest in
an associate

Gain on lease modification
Net foreign exchange losses

Other gains and losses, net

Note:

JO Al BN B JE il e 2 B s 48 15 78

2024 2023
20244E 20234F
RMB’000 RMB 000
AR¥TIT NRWF T
RAT A B A 824 845
B 4 B (M ) 613 1,766
A A 19 76
HAb g A 1,456 2,687
Y2~ R E SR
A i 18 15 SO B (524) (253)
PRAE H B s — B B o A 2B
) HE £5 19 5 18 - (2,788)
& B ok i 581 -
A1 HE s 48 75 KR (681) (144)
Hopth i 45 K% s 48 7 AR (624) (3,185)
832 (498)

Government grants represented immediate financial support
granted by the local governments. There were no specific
conditions attached to the grants and the amounts were
recognised in profit or loss upon the receipt of relevant

grants.

FINANCE COSTS

Interest on borrowings
Interest on lease liabilities

R i)

LIN=S=Ki Pt

15—

AU ol 3 2 ML IBOR A6 T 1) BT IR A5 S8
i Bl A B A S R > H S BN W B A

i By B A 48 4 P AR D o

il ¥ i AR
2024 2023
20244E 20234F
RMB’000 RMB’000
AR¥T I NR¥FoC
2,508 2,119
331 455
2,839 2,574




INCOME TAX (CREDIT)/EXPENSE

Pt (k) B X

2024 2023
20244F 20234
RMB’000 RMB’000

AR TIL A RIFT T

Current tax: RUHABEIH
PRC Enterprise Income Tax: Hh R AR 2 BT A5 B
— Provision for the year — AF R A - 400
— Over-provision in respect of prior years — R AT R A A (81) (435)
(81) (35)
Deferred tax % A B TH (1,411) 1,989
Income tax (credit)/expense P (K 5) B (1,492) 1,954

Pursuant to the rules and regulations of the Cayman Islands
and the BVI, the Group is not subject to any income tax in
the Cayman Islands and the BVI.

No provision for taxation in Hong Kong has been made as
the Group’s income neither arises in, nor is derived from,
Hong Kong.

Under the Law of the PRC on Enterprise Income Tax (the
“EIT Law”) and Implementation Regulation of the EIT
Law, the tax rate of the PRC subsidiaries is 25% for both
years, except for certain subsidiaries which are entitled to
preferential tax rates, as determined in accordance with the
relevant tax rules and regulations in the PRC.
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(LOSS)/PROFIT BEFORE TAX

8.  Biui Oksd) A

2024 2023
20244 20234
RMB’000 RMB’000
ARW T NR W Toc
(Loss)/profit before tax has been arrived at after FiEj (E518) /FlEHE 014~
charging/(crediting): (FEA) T34 18 -
Staff costs (including directors’ emoluments) B LA (45 3 4 M <)
Directors’ remuneration Es 3,598 4,141
Other staffs: Hih g T :
— Salaries and other allowances — 3B 4 B Al TG 42,697 42,587
— Discretionary bonus — W IEAEAL 1,664 3,486
— Retirement benefits scheme contributions — R RAE A F E) R 12,264 12,596
Total staff costs RSN WN 60,223 62,810
Auditor’s remuneration % B S
— Audit service — FHZIRE 800 900
— Non-audit service — TR 400 400
Total auditor’s remuneration A%, S 3T T 1,200 1,300
Depreciation of property, plant and equipment W~ TR Mk i 18,240 11,234
Depreciation of right-of-use assets R E e 3,762 3,506
Amortisation of intangible assets T & o
(included in administrative expenses) (FEAATE ) 1,700 1,700
Total depreciation and amortisation P8 % 4 6 A A 23,702 16,440
Impairment losses recognised/(reversed) on DL 4% JE 8 e 1R AR
(48 10])
— trade receivables — & 5 Ml KA 12,317 (1,937)
— contract assets - BHEE (3,070) (5,776)
— other receivables — At 8 i 3 IE (494) -
8,753 (7,713)
Research and development costs* BT 2% i A * 12,510 11,227
Impairment losses recognised/(reversed) on NGNS & R R TE S
property, plant and equipment g, (43 m)) 28,772 (3,916)
Cost of inventories recognised as an expense TR A 2 I A B AR 4,008 3,867
* The amount included staff costs of approximately * A TER E20244F12H31H 1F4FE

RMBS5,293,000 (2023: RMBS5,702,000), and material
and other related costs of approximately
RMB7,217,000 (2023: RMB5,525,000) for the year

ended 31 December 2024.

B Tl A % AR 5,293,000C
(20234 © AR %5.702,0007T) LA K #F
Bl K At AH B R AS #) N R #57.217,000

JC (20234 © AR ¥5,525,0000C) °
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(LOSS)/EARNINGS PER SHARE 9. HWRUER) BA

The calculation of the basic and diluted (loss)/earnings per KNFEEA NEAL B R EA LS (518)
share attributable to the owners of the Company is based SRR EE T R T 5 g
on the following data:
2024 2023
202445 20234
RMB’000 RMB’000

AR A R T

(Loss)/earnings for the purpose of basic and I DLRHE B IR A S i
diluted (loss)/earnings per share (5 18) /B A #Y
(s 1) /%2 F (48,572) 1,752
2024 2023
20244 20234
000 000
7 F
Number of shares JBe oy %
Weighted average number of ordinary shares for i DL 5158 4 [ A
the purpose of basic (loss)/earnings per share (18) /B A
TN HE Y- 259 B 3 B 1,333,335 1,333,335
Effect of dilutive potential ordinary shares: 0 3 8 A A R SR
Share options i 5t - 1,228
Weighted average number of ordinary shares for i DL 515 45 5% 3 8
the purpose of diluted (loss)/earnings per share  (JE548) /2 |
3 BT 2 BOH 1,333,335 1,334,563
The computation of diluted loss per share for the years AT E B R 20244F12 31 H I 4F Y B % 4
ended 31 December 2024 does not assume the exercise of T i 18 N S AR R AR N W) R RE O AT
the Company’s share options since their assumed exercise TR IR By AR % v TELA T {6 6 S 30 I s 1R e D »
would result in a decrease in loss per share.
DIVIDENDS 10. JBA
No dividend was paid or proposed for ordinary shareholder B, E20244F 2023412431 H IEFEF > &
of the Company during the years ended 31 December 2024 N E] M 4 1) X 5 AR S R UR A Bk 5k s UR AT
and 2023, nor has any dividend been proposed since 31 fof % & > B H20244F12A31H L3k Jp 8 78
December 2024. IR ATAT AT A & o

— 18 —



11.

TRADE AND NOTE RECEIVABLES

Trade receivables & 7 MEL
Less: Allowance for credit losses o fEE
Notes receivable JRE A S %
Total trade and note receivables

As at 1 January 2023, trade receivables from contracts with
customers, net of allowance of credit losses, amounted to
RMB172,857,000.

The Group normally allows a credit period within 180 days
(2023: 180 days) to its trade customers. The following is
an ageing analysis of trade and notes receivables net of
allowance for credit losses at the end of the reporting
period presented based on the invoice dates:

0-90 days 0290H
91-180 days 91%180H
181-365 days 181%365H
Over 365 days 3650 DLk

Notes receivable represents bank acceptance notes and
commercial acceptance notes amounting to approximately
RMB10,853,000 (2023: RMB1,027,000) and
RMB2,802,000 (2023: RMB25,489,000) respectively. As at
31 December 2024 and 2023, all notes receivable are solely
held for collection of contractual cash flows at maturity
date and are measured at amortised cost. All notes
receivable held by the Group are with a maturity period of
less than one year.
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¥’ 5 BE WO I K
B Wi S 4 A A

B0 M ok I e M B R

2024 2023
20245E 20234F
RMB’000 RMB’000
AR¥T G AR ¥Fr
281,821 215,058
(30,758) (18,441)
251,063 196,617
13,655 26,516
264,718 223,133

R2023F1H1H - BF & 48 5 Ik A1
iinF%f%%@ﬂﬁ%%%fﬁﬁ)\&%172,857,000
j‘D o

AREE— M E 5 KT T180H (20234F :
180 H) A M5 &1 o LR A& i i 2 1) oK 4%
B H MR A0 - G ik TH S R i 2 B
(9o 25 5 Bl 1R B ) IR B 40 A

2024 2023
20244E 20234F
RMB’000 RMB’000
AR¥TIT AN B ¥For
100,109 114,778
24,706 22,722
27,296 25,599
112,607 60,034
264,718 223,133

JRE AT 2 5 2 4 B A B s N R 910,853,000
JC (20234F © AR ¥1,027,0000C) M A R ¥
2,802,0007C (20234F : A\ R #25,489,0007C)
B8R 17 K S PR K R E R O R o
R20244F K%20234F12 31 H - B3 ME W 22 4%
FEARE B WREGHESREMEEAE
S e 8 8 AR BE o AN B R A BT A B
W SR R — A B o



12.

CONTRACT ASSETS AND LIABILITIES

88 e B fLA

Contract assets 818 R
2024 2023
20244F 20234F
RMB’000 RMB’000
AR T ANRWT T
Arising from performance under hazardous waste & 4= [ fG B B8 ¥ 5% 182 i &
incineration solutions services, pyrolysis solid i P Or SR MFs ~ AR R
waste treatments solutions services and B % b i B e R
technical upgrading services W5 B 45 i T 55 R 5 1) JE 44 65,690 167,760

As at 1 January 2023, contract assets, net of allowance for
credit losses, amounted to RMB197,692,000.

The contract assets primarily relate to the Group's right to
consideration for work completed and not billed because
the rights are conditioned on the Group's future
performance. The contract assets are transferred to trade
receivables when the rights become unconditional.

As at 31 December 2024, contract assets include retention
receivables of approximately RMB20,382,000 (2023:
RMB64,850,000). The Group generally provides their
customers with one to two (2023: one to two) years
warranty period. Upon the expiration of retention period, if
the relevant hazardous wastage processing plant has met
the requirements in the contract, the customer would
conduct a final inspection and provide an acceptance
certificate and pay the retention within the term as
specified in the contract.

The Group classifies these contract assets as current
because the Group expects to realise them in its normal
operating cycle.

During the year ended 31 December 2024, the reversal of
impairment losses on contract assets of RMB3,070,000
(2023: RMBS5,776,000) was recognised in profit or loss. As
at 31 December 2024, the accumulated allowance for
impairment of contract assets is RMB2,137,000 (2023:
RMB5,207,000).

— 20 —

R20234F1H1H > B Bl REBHEEDN
B EE B ANR197,692,0007C ©

A A A T B R ARt 58 BE R B 5
A T Wi A B B A A B IR 2 o S
A HCPR A 7 £ T OR A€ R B o B R R B 2
AR EIRF o B A R N I R ) K
B o

R20244E12H31H » & 1 & &= 55 1l
B 4 # N R 20,382,0000T (20234F @ AR
#564,850,00070) ° A< 4E B — i m H & F 2
ft— WA R (20234F © — ER4E) o
AP B i T 2 R o A AR B B JBE ) i B
FRE T2 AR TEE R BT R R
e B0 4R I B UL A Ak R R R A A e
RN N DR R

REMEMZEGRNERED BB WE > KK
Ty 7 2 T T 8 I A0 O Tt L B

B AE20244FE 12031 H IEFEE - AR
3,070,0007C [ & 40 & 7 9 (H s R4 ] (2023
o NRH5,776,00000) B 18 #5 O RE o
2024412 H31H » & #H & E B EH I EE
R 5 N R %2,137,0000T (20234F © AR
#5,207,0007C) ©



13.

Contract liabilities

Hazardous waste incineration solutions

Technical upgrading services

Maintenance services

Cement plant parallel kiln
co-treatment solution services

As at 1 January 2023, contract liabilities amounted to

RMB7,872,000.

All the contract liabilities are expected to be recognised as

revenue within one year.

TRADE PAYABLES

The following is an ageing analysis of trade payables at the
end of the reporting periods presented based on the

invoices dates:

0-90 days
91-180 days
181-365 days
Over 365 days

R

2024 2023

20244F 20234F

RMB’000 RMB’000

AR¥ T A R¥TF T

ez g JB% ) A8 JR R L D T 6 214 229

7 9lT T 5% Al B - 951

At 5 e 5 5,809 4,389
K U6 18] 9 25 S A7 T (] D AR R

LES T 295 -

6,318 5,569

7,872,0007C °

13, BB MEAT KR

HE 1 L0 R B 47

R2023F1H1LH AHEBE B NRY

HITA & %A B R — 4 R RERS S A -

PIT B o R B 0 BSIE 5

2024 2023
20244F 20234

RMB’000 RMB’000

AR¥ T AR #For

0%F90H 71,315 89,122
91 £ 180 H 54,821 68,944
181%365H 10,904 4,734
365H Lk 17,371 13,716
154,411 176,516

The credit period granted on purchase of goods and
services is from 90 to 180 days. All of the trade payables
are expected to be settled within one year or are repayable
on demand.

s P B R AR T B S A P90 &
180 H « TE I BT A & 5y BE AT BIEA R — 4 N
A A BOH R EOR R -



MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group is a leading comprehensive hazardous
waste incineration turnkey solution provider in
China focused on the research, design,
integration and commissioning of solid waste
treatment systems, particularly for hazardous
waste incineration. Leveraging its experience and
expertise in hazardous waste incineration, the
Group has expanded its offerings to other areas
of solid waste treatment, such as cement plant
parallel kiln co-treatment and pyrolysis treatment
of solid waste. The Group conducts research and
development of technologies related to these new
areas and have successfully applied some of them
to its new solid waste treatment projects.

The Group is also engaged in the business of
provision of oilfield auxiliary services and oil
sludge thermal desorption treatment services in
Xinjiang Uygur Autonomous Region. With years
of local market development and project
experience accumulation, the oilfield auxiliary
services business has been growing steadily year
by year, and the related revenue recorded a
substantial increase in 2024.

In 2024, the Group’s primary sources of revenue
were the design, integration and commissioning
of hazardous waste incineration treatment
systems and oilfield auxiliary services in the
PRC. At the same time, the Group also achieved
significant milestones in several new business
areas in 2024.

W BRIk i B o3 e
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Provision of Hazardous Waste Incineration
Solutions

Before 2024, the Group had completed 43
hazardous waste incineration projects, with an
aggregate designed disposal capacity of
1,043,500 tonnes per annum, all of which were
handed over to the Group’s customers in normal
operation. In 2024, the Group completed an
additional 8 hazardous waste incineration
projects, with an aggregate designed disposal
capacity of approximately 179,000 tonnes per
annum. As at 31 December 2024, the Group had
5 ongoing hazardous waste incineration projects,
spanning 5 cities in China, with an aggregate
designed disposal capacity of approximately
131,000 tonnes per annum. The table below sets
out a summary of the hazardous waste
incineration projects completed in 2024 and the
ongoing hazardous waste incineration projects as
at 31 December 2024:

Hazardous waste incineration projects completed
in 2024

P4k A5 B g A6 % L A U 0 R

20244 Hif » A 4L H 58 KL T 4318 &
B 8% ) % B2l B JEH I B AE B
BIETTAREHRNES > BEtk
=t B AR 1 £51,043,500MF 7 4F o A
20244F > A 45 M %H 4h 52 % T 818 & R
BEYREIEEEEE > BAEIEGIEE
fie 11 4 179,000 4F o JA20244F
12H31H > 2 4L B A 510 1 R g 4 58
BEpR B IEH M oR5E L > 18 i b B 5
W BEFEEIREBR DA S
131,000Mf " 4F o '~ 3£ & 51 12 20244F
w1 fe B g W A6 BE R B E H KO
202412 H31H ¥ & 58 T f& b BE 9
A g e TH H R

R20244F 3% T fis B JiE W) BE BE IR
JEH :

Designed

Disposal/

Treatment

Capacity

(tonnes per

No.  Project annum)
Wt il

Jg PLiE

Hue WH (¥, %)
1 North Bay hazardous waste incineration project AL e e e 5 A TE 16,500
2 Henan Puyang hazardous waste incineration project AT T o ) B8 B B T H 15,000
3 Sichuan Zigong industry hazardous waste treatment project P4 I F & T % f& by o ¥) i & JE H 30,000
4 Anqing hazardous waste incineration project X B i ) B ok 0E B R B 30,000
5 Xianju hazardous waste incineration project 11l & f B o 9y % 2 0 R H 15,000
6 Jiangsu Xuzhou hazardous waste incineration project VLB M B JoE 0 % e R B 06 H 20,000
7 Hubei Yichang hazardous waste incineration project WAL B fi B B ) % R R B 0H H 22,500
8 Guangdong Zhongshan hazardous waste incineration Project & % i 1] /i i B8 49) 5% 122 3% & JE H 30,000
Total a5t 179,000

Completed project is defined as which the system

functionality evaluation is completed.
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Ongoing hazardous waste incineration projects as
at 31 December 2024:

No.  Project

Hi HH

1 Hubei Wuhan hazardous waste incineration Project

2 Guangdong Huizhou hazardous waste incineration project
3 Hubei Xianning hazardous waste incineration project

4 Zhejiang Zhoushan hazardous waste incineration project
5 Jiangxi Jingdezhen hazardous waste incineration Project

24

202412 31 H A 58 L1 5 B
JEM BB B H

Designed
Disposal/
Treatment
Capacity
(tonnes per
annum)
Wt I B/
W& PLTiE N
(W, 4)

0 A B R SR R B A H 30,000
JEE SRR 5 g o 0 5% 02 i R H 20,000
A 10 R A B R W A R B A H 21,000
WL R L fE B a5 ) 5% e i B T H 30,000
VL VG S 158 5 B s W ik B B 30,000

At 131,000



Provision of Oilfield Auxiliary Services and
Oil Sludge Thermal Desorption Treatment
Services

The oilfield auxiliary services primarily refer to
the provision of transportation, technical support,
pipeline installation, oil well cleaning
management, instrument and meter maintenance
and appraisal services to the Karamay Oilfield
and its supporting industries in Xinjiang Uygur
Autonomous Region, etc. The Group’s revenue
from the provision of oilfield auxiliary services
amounted to RMB156.4 million during the year
(2023: RMB125.8 million).

In addition, the Group constructed and operated
an oil sludge thermal desorption treatment project
near the Karamay Oilfield, which mainly focused
on the harmless treatment and resource utilization
of oily sludge waste. The overall design
treatment capacity of the project was 200,000
tons per year. In July 2023, the project officially
obtained a hazardous waste operation permit
issued by the local authorities. At the beginning
of 2024, the project successfully won the bidding
and entered into an oily sludge treatment contract
with a related subsidiary of PetroChina (77 f1
#) through public tendering. The project was
officially put into trial operation in late March
2024. The project generated revenue of RMB13.6
million from waste disposal during the Reporting
Period.

Cement Plant Parallel Kiln Co-Treatment

The Group built and operated a cement plant
parallel kiln co-treatment project (“Yunfu
Project”) in Yunfu City, Guangdong Province
through signing cooperation agreements with
relevant partners. The project mainly focused on
harmless treatment of solid waste, with an overall
designed disposal capacity of 83,600 tons per
year. The project obtained the hazardous waste
operation permit issued by the local government
agency in August 2022 and was officially put
into trial operation in September 2022.
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Through Maoming Jingsheng Environmental
Protection Technology Limited (/% 4% 5 b5 3R &
B AR A]) , the Group’s non-wholly-owned
subsidiary, the Group established and operated
another cement plant parallel co-treatment project
(“Maoming Project”) in Maoming City,
Guangdong Province. The project mainly focused
on harmless treatment of solid waste with an
overall designed disposal capacity of 88,900 tons
per year. The project was granted by the local
official agency with a 5-year hazardous waste
operation permit to operate from December 2024
and was officially put into trial operation in
2024.

These two projects generated revenue of
RMB30.8 million from waste disposal during the
Reporting Period.

Pyrolysis Solid Waste Treatment

In 2024, the Group utilized its own industrial
land located in Heshan City, Guangdong
Province to construct and operate a project that
converts low value waste plastics into fuel oil
using pyrolysis technology and processes solid
waste into alternative fuels. The overall designed
disposal capacity was 220,000 tons per year.
Construction of the project officially commenced
in February 2024, employing a phased
construction approach, and the initial plan is for
the first production line to commence trial
operation in the second quarter of 2025.
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I1.

FINANCIAL POSITION AND
OPERATING RESULTS

Revenue

Revenue decreased by 4.7% from RMB253.5
million for the year ended 31 December 2023 to
RMB241.6 million for the year ended 31
December 2024.

The Group derived the majority of its revenue
from provision of hazardous waste incineration
solutions and providing oilfield auxiliary services
and the remainder from provision of cement plant
parallel kiln co-treatment services, Oil sludge
thermal desorption treatments services and other
services including technical upgrading and
maintenance services.

Revenue from hazardous waste incineration
solutions decreased by 62.6% from RMB102.7
million for the year ended 31 December 2023 to
RMB38.4 million for the year ended 31
December 2024. Such decrease was mainly
affected by a combination of the following
adverse factors: (i) a decline in market demand
attributable to the global economic recession and
the downturn of the environmental protection
industry; and (ii) that part of the newly signed
projects had not commenced construction because
the project owner’s funds are yet to be in place.

The Group’s revenue from oilfield auxiliary
services amounted to RMB156.4 million for the
year ended 31 December 2024 (2023: RMB125.8
million), representing an increase of 24.3%. This
substantial growth is mainly attributable to the
rising demand for Karamay oilfield auxiliary
services in Xinjiang. In addition, the Company
has intensified its market development efforts in
this business segment.
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The Group recorded revenue from cement plant
parallel kiln co-treatment services amounted to
RMB30.8 million for the year ended 31
December 2024 (2023: RMB14.3 million), up by
115.4%, which was mainly due to the operations
of Yunfu and Maoming project.

The Group recorded revenue from cement plant
parallel kiln co-treatment services amounted to
RMB13.6 million for the year ended 31
December 2024, which was mainly due to the
operations of Karamay Project in Xinjiang.

Revenue from other services decrease by 76.4%
from RMB10.6 million for the year ended 31
December 2023 to RMB2.5 million for the year
ended 31 December 2024. Such decrease was
attributable to decrease in demand for technical
upgrading and maintenance services from
customers during the year.

Cost of Services

Cost of services decreased by 4.7% from
RMB192.7 million for the year ended 31
December 2023 to RMB183.6 million for the
year ended 31 December 2024. Such decrease
was mainly attributable to the decrease of the
revenue generated from hazardous waste
incineration treatment business.

Cost of services for the Group’s hazardous waste
incineration treatment business consists primarily
of (i) cost of equipment and materials; (ii) direct
labour costs; (iii) sub-contracting costs; and (iv)
others.

The cost of services for hazardous waste
incineration treatment business decreased by
81.4% from RMB70.5 million for the year ended
31 December 2023 to RMBI13.1 million for the
year ended 31 December 2024. Such decrease
was mainly due to the decrease in revenue from
hazardous waste incineration treatment business,
which led to decrease in equipment and material
procurement and installation costs for the
installation of several hazardous waste
incineration systems.
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Cost of services for oilfield auxiliary services
was RMB134.4 million for the year ended 31
December 2024 (2023: RMB105.0 million),
representing an increase of 28.8%. Such increase
was mainly attributable to the increase of the
revenue from oilfield auxiliary services.

Cost of services for cement plant parallel kiln
cotreatment services was RMB20.2 million for
the year ended 31 December 2024 (2023:
RMB7.7 million), representing a growth of
162.3%, which was mainly due to the increase in
revenue from Maoming project operation.

Cost of services for cement plant parallel kiln
cotreatment services was RMBI11.1 million for
the year ended 31 December 2024, which was
mainly due to the operations of Karamay Project
in Xinjiang.

Cost of services for other services decreased by
51% from RMB9.6 million for the year ended 31
December 2023 to RMB4.7 million for the year
ended 31 December 2024. Such decrease was
mainly due to the decrease in the Group’s
revenue from other services revenue.

Gross Profit and Gross Profit Margin

The Group’s gross profit decreased by 4.4% from
RMB60.7 million for the year ended 31
December 2023 to RMB58.0 million for the year
ended 31 December 2024, and the gross profit
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T TH*
2024 2023 2024 2023
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ARWEHL \EFAHET

Hazardous waste incineration solutions i i B 49) 35 2 i & ff e 7 % 253 32.2 65.8% 31.4%
Oilfield auxiliary services i R 220 208 14.1% 16.5%
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Services 10.5 6.7 34.3% 46.4%
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Gross profit of hazardous waste incineration
solutions decreased by 21.4% from RMB32.2
million for the year ended 31 December 2023 to
RMB25.3 million for the year ended 31
December 2024. Such decrease was mainly
attributable to the decrease of 62.6% in revenue
from hazardous waste incineration solutions.

Gross profit of oilfield auxiliary services for the
year ended 31 December 2024 amounted to
RMB22.0 million (2023: RMB20.8 million).
Such increase was mainly attributable to the
5.8% increase in revenue from oilfield auxiliary
services.

Gross profit of cement plant parallel kiln
co-treatment services for the year ended 31
December 2024 amounted to RMB10.5 million
(2023: RMB6.7 million), which was mainly due
to the increase in operation revenue from Yunfu
and Maoming project.

Gross profit of cement plant parallel kiln
co-treatment services for the year ended 31
December 2024 amounted to RMB2.5 million,
which was mainly due to the increase in
operation revenue from Karamay Project in
Xinjiang.

The gross profit of other services decreased from
earnings of RMB1.0 million for the year ended
31 December 2023 to loss of RMB2.3 million for
the year ended 31 December 2024. The loss is
attributed to an increase in direct labor costs from
other service revenue.

Other income, and Other Gains and Losses,
Net

The Group’s other income, other gains and
losses, net increased from a net losses of RMBO0.5
million for the year ended 31 December 2023 to
a net earnings of RMBO0.8 million for the year
ended 31 December 2024. Due to the absence of
the loss from the disposal of interest in an
associate in 2024, the Group recorded earnings in
2024.
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Administrative Expenses

Administrative expenses increased by 6.5% from
RMB55.4 million for the year ended 31
December 2023 to RMB59.0 million for the year
ended 31 December 2024, remaining relatively
steady.

Research and Developments Costs

Research and developments costs mainly include
research and development expenses, which
included staff costs, material and other related
costs primarily associated with the research and
development of solid waste treatment
applications.

The Group’s research and development costs
increase by 11.6% from RMB11.2 million for the
year ended 31 December 2023 to RMBI12.5
million for the year ended 31 December 2024.
Such increase was mainly attributable to the
Group’s focus on key technologies during the
year, resulting in an overall increase in research
and development investment.

Impairment losses reversed/(recognised) on
property, plant and equipment

The Group’s impairment losses on property, plant
and equipment and write-off of intangible assets
RMB28.8 million for the year ended 31
December 2024, compared with the recognition
of impairment losses of property plant and
equipment by RMB3.9 million in aggregate for
the year ended 31 December 2023. Such
significant increase in impairment losses and
write-off was mainly attributable to the following
factors during the year: 1) based on the
assessment results of the independent third-party
valuer, impairment losses totaling RMB28.8
million were accrued for the Qingchuan pyrolysis
project (5 )I| M 45 24 JH H ) and the Zibo waste
paper residues project (i i B 4CA IH H) . To
concentrate the Group’s resources on developing
projects such as resource recycling, and due to
concerns about the commercial prospects of the
abovementioned two projects, the management of
the Group, after careful consideration, decided to
enter into termination agreement with the
corresponding counterparty in relation to these
projects in the first quarter of 2025, and the
independent third-party valuer also conducted a
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project valuation based on the updates of the
projects and the subsequent disposal plan
proposed by the Group’s management.

Impairment losses reversed/(recognised) on
trade receivables, other receivables and
contract assets

The Group’s impairment losses on trade
receivables, other receivables and contract assets
RMB&.8 million for the year ended 31 December
2024, compared with the recognition is reversed
by impairment losses of RMB7.7 million for the
year ended 31 December 2023. Such significant
increase in impairment losses was mainly due to
the increase in the average aging of accounts
receivable, other receivables and contract assets,
which were newly added this year.

Finance costs

The Group’s finance costs increase by 7.7% from
RMB2.6 million for the year ended 31 December
2023 to RMB2.8 million for the year ended 31
December 2024. Such increase was primarily
attributable to the increase in borrowings during
the Reporting Period.

Income Tax Expense

Income tax expense consists of current tax and
deferred tax for PRC enterprise income tax.

The Company primarily operated through its PRC
subsidiaries which generally paid the PRC
enterprise income tax at a statutory rate of 25%
on its estimated assessable profits for the year
ended 31 December 2024 (2023: 25%).
Additionally, according to the relevant tax rules
and regulations and preferential tax policies in
the PRC, the Group’s subsidiaries, Guangzhou
Weigang Environmental Protection Technology
Limited and Karamay Shuangxin Co., Ltd., were
entitled to a preferential PRC income tax rate of
15%. Xinjiang Tiansheng Xinhong
Environmental Protection Technology Co., Ltd.
was entitled to a 50% reduction of enterprise
income tax rate of 25% during the Reporting
Period.

_ 32

18 07 % 52 & AV IR B h ke > 8 S5 =
J7 A RS AR 48 TEE A J R 1 DL %
A A5 A BT B E 1 AR AR e L R
AT TIHHEAGHE -

SO 50 MG Wk BB~ B il K I DA e
A &Y VA A R e (e a2

B E202412H31H IEF > R 4E
] 19 & 5 R W T A R i K
DA KA &) & 22 I RN RTS8
BT > B A £20234F12H31H 1B
R TERR B MW EE R AR K7.7H
BT o 5% 55 I e 18R R WE 1S 3=
LR R By AN A BT 1 R i R K~
L E WG T DA ] & &) B R T B R
S 3

Y A

AR [H] 1) B RS A 22023412
H31H IFFEEM AR ¥2.6 0 & o1
m7.7%%E # £2024F12H31H IE 4
N R 2.8/ & oo » EERHE®
e A5 A R A R B8

P 13 B B 3¢

P 45 B B S 6 45 H B A 36 i 45 B Y
RV Ao T B A0 HiE I o

AN A R B A P B s w
W %% M E A RN E£20245F
12431 8 1k 5 B 5l 4G 5t i s B A
R E25% (20234 1 25% ) I E
B R AN B A ZE T AR B o 9 b
R 45 [0 AR B B 55 1 B R B i 1
LR > A AL [ B JE N w) JE M A S B
PRBE 3 A R 2 7 e f I AR A A
PR AT 2 A #th B3 I8 = 32 15%8Y
Hh ] T A B B R B B R R B ET
R AR BB A R A F A e 2 B A
1> 2E BT 15 BB 3R 25% % 37 32 Bk
B



Loss for the Year

For the year 31 December 2024, the Group
recorded a net loss of RMB55.3 million, with a
net loss margin of 22.9%, compared with a net
loss of RMB1.3 million with a net loss margin of
0.5% for the year ended 31 December 2023. The
increase in losses is mainly attributed to the
increase in impairment risk of related items
during the current year.

Trade and note receivables

The increase in trade and note receivables from
RMB223.1 million as at 31 December 2023 to
RMB264.7 million as at 31 December 2024 was
primarily due to rapid growth in trade and note
receivables from oilfield auxiliary services and
cement plant parallel kiln co-treatment services
in 2024.

The average trade receivables turnover days
increased from 283.3 days in 2023 to 361.5 days
in 2024 mainly due to slower collection of
accounts receivable affected by macroeconomy.

Trade payables

Trade payables decreased from RMB176.5
million as at 31 December 2023 to RMB154.4
million as at 31 December 2024. The average
trade payables turnover days increased from
287.1 days in 2023 to 405.0 days in 2024 as the
Group intended to better manage liquidity and
cash flow.

Contract assets

The decrease in contract assets from RMB167.8
million as at 31 December 2023 to RMB65.7
million as at 31 December 2024 was primarily
due to a decrease in our total number of ongoing
hazardous waste incineration projects.
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Contract liabilities

The increase in contract liabilities from RMB5.6
million as at 31 December 2023 to RMB6.3
million as at 31 December 2024 was primarily
due to a increase in advance from customers of
ongoing technical maintenance services.

Borrowings

As at 31 December 2024, the Group had
borrowings of RMB39.3 million provided by
several financial institutions in China, which
were secured by the Group’s assets and personal
guarantee provided by, among others, the
Group’s controlling shareholder, Mr. Cai Zhuhua,
and his spouse, Ms. Huang Ying (2023:
RMB32.9 million).

Capital Expenditure

For the year ended 31 December 2024, the
Group’s material capital expenditure amounted to
approximately RMB68.8 million (2023:
RMB19.2 million), mainly used for the purchase
of (1) properties and equipment for oil sludge
treatment project; and (2) facility for solid waste
treatment projects owned by the Group.

Capital Commitment

As at 31 December 2024, the Group had capital
commitment amounted to RMB1.1 million (2023:
RMB2.1 million) which consisted mainly of
payments to be made for (1) the Cement Plant
Co-treatment project in Guangdong; and (2) the
pyrolysis solid waste treatment project in Sichuan
and Shandong.

Pledge of Assets

As at 31 December 2024, the Group had pledged
trade receivables and right-of-use assets
amounted to RMB16.6 million and RMB17.5

million, respectively (2023: deposits amounted to
RMB2.0 million).
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II1.

Contingent Liabilities

As at 31 December 2024, the Group had no
material contingent liabilities.

Gearing Ratio

As at 31 December 2024, the current assets of the
Group were approximately RMB463.8 million,
total assets were approximately RMB773.7
million, current liabilities were approximately
RMB276.8 million and total liabilities were
approximately RMB301.7 million. The gearing
ratio (total liabilities/total assets) of the Group
was approximately 39% (2023: 37.4%).

PROSPECTS

In recent years, the PRC government has over
time introduced a series of policies that have
far-reaching impact on the development of the
environmental protection industry, and promoted
the sustained and rapid development of
environmental protection. The realisation of
“Beautiful China initiative” and “Ecological
Civilization” has been written into the PRC
Constitution, highlighting the importance of
ecological civilization construction in the overall
layout of the country, and the construction of
ecological civilization has risen to the level of
national will. The report of the 20th National
Congress of the Communist Party of China
further listed ecological environment as a
separate chapter, specifically expounding
“Pursuing Green Development and Promoting
Harmony between Humanity and Nature”. It
means that ecological environment protection has
become an important part to guarantee for the
sustainable development of the whole society in
our country, and a key part of its policy.
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As China’s economy continues to advance and
urbanization rates rise, alongside improvements
in living standards, the establishment of facilities
for the harmless treatment and resource
utilization of solid waste has become
indispensable component of urban development
infrastructure. The national government has
issued a number of policies to support and guide
the development of the solid waste treatment
industry, such as the “Notice on Carrying out
Demonstrations of Comprehensive Utilization of
Bulk Solid Waste”, “Work Plan for the
Construction of “Waste-Free City” during the
“14th Five-Year Plan” Period”, “Environmental
Infrastructure Construction Standard
Improvement Action (2023-2025)”and so on.
With a strong support from national policies, the
demand for solid waste treatment will continue to
grow. The Group will seize these development
opportunities by virtue of its own strength and a
leading solid waste treatment solutions provider
in China.

The Group will continue to capture the
opportunities brought by the policies for the
development of the environmental protection
industry, and actively seize more business
opportunities from solid waste treatment by
commercialising its advanced solid waste
treatment technologies to market with the
resources from strategic shareholders, the capital
market network, and its strong R&D capabilities.
The Group will still continue to focus on the
technology innovation, actively use the major
technological breakthroughs and R&D project
experience in the past few years, and take
advantage of the domestic economic recovery, to
further expand the Group’s business scope,
maintain the Group’s leading position in the
market, maximize shareholder returns. Looking
ahead, the Group will focus on the following key
initiatives leveraging its existing advantages:
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Continue to strengthening the market position
and expand the market share on hazardous
waste incineration

The Group will focus on: (1) further improving
techniques on hazardous waste incineration
treatments; (2) continue to cultivate customer
relationships as well as explore new customers in
both China and oversea markets; (3) facilitate
more frequent communications and provide more
comprehensive value-add services with industry
participants; and (4) further investment on other
area of hazardous waste treatment, including
applying the facilities of oil sludge thermal
desorption technology, upgrading cement
production facilities to implement hazardous
waste cooperative disposal system and etc.

Grasp more business opportunities on solid
waste treatment through industrialization of
pyrolysis technology

The Group will explore the demand of market by
developing and commercializing solutions for a
number of new solid waste treatment applications
such as with respect to waste plastics and waste
paper residues.

Further enhance our competitiveness and risk
management with the adoption of more project
models

The Group will continue to seek opportunities to
participate in solid waste treatment projects by
exploring different project models, such as the
first operation and maintenance services project,
an oil sludge treatment facility designed and
commissioned in Karamay. In future, the Group
may also consider investing in and/or operating
its own solid waste treatment projects as primary
or joint project owner in other new area of solid
waste treatment industry.
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Actively explore innovative applications of
artificial intelligence (Al) in the environmental
technology sector

The Group will actively explore the application
potential of Al and other digital technologies in
the environmental protection sector to drive
business upgrade through technological
innovation. Al technology demonstrates its
significant value in processes optimization,
operational efficiency improvement, and
environmental data analysis capability
enhancement. By continuing to promote
intelligent exploration, we expect to further
enhance our technological innovation capability
and project management, thereby contributing
our technological expertise to the sustainable
development of the environmental industry.

Utilize capital market platform to realize
enterprise value appreciation

While developing business and expanding the
markets, the Group will leverage its strong
capital strength to enter the fields of solid waste
treatment through various approaches, such as
technology cooperation, investment, mergers and
acquisitions, so as to build an integrated
environmental industry group.
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EMPLOYEE AND REMUNERATION
POLICIES

Our remuneration committee is responsible for
reviewing the Group’s emolument policy and structure
for all remuneration of the Directors and senior
management of the Group, having regard to the
Group’s operating results, individual performance of
the Directors and senior management and comparable
market practices.

As at 31 December 2024, the Group employed 341
employees (2023: 368 employees), among which more
than 250 were personnel conducting R&D, project
management and execution for our business.

Remuneration of Directors is determined based on
their roles and duties and with reference to the market
conditions, the Company’s remuneration policy and the
prevailing market conditions, subject to the approval
by the shareholders in the general meeting.

USE OF PROCEEDS

The Company was listed on the Stock Exchange on 3
January 2019. The net proceeds raised from the global
offering were approximately HK$259.4 million
(equivalent to approximately RMB227.2 million).

As at 31 December 2024, the Company had utilised
RMB202.3 million of the net proceeds, representing
approximately 89.0% of the net proceeds.

As disclosed in the Company’s interim report for the
six months ended 30 June 2024, the Board had
resolved to reallocate the unutilised net proceeds
allocated for the establishment of a research and
engineering centre (the “Reallocation”) and extend the
expected utilisation timeline from the second half of
2024 to the second half of 2026. Save for this, there
are no other changes to the plan for utilising the net
proceeds.
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The following table sets forth a breakdown of the
utilisation of net proceeds as at 31 December 2024 and
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the allocation of the unutilised amount following the i
Reallocation:
Unutilised
Allocation amount of the
of the net proceeds
Planned unutilised following the
use of net Utilised amount of the Utilised Utilised  Reallocation
proceeds amount Utilised  net proceeds amount amount up to as at
Use of net proceeds prior to the in the first amount up to following the in the Second 31 December 31 December
UK ik Reallocation  half of 2024 30 June 2024  Reallocation  half of 2024 2024 2024
EHARE
g RE  Fifak
EHARE R0k W45 EHARE  R20248 0245 BE224
(Unit: RMB million) i ik B4 6H30H i f kA FRE ANE AN
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Utilisation of the pyrolysis 90.9 - 90.9 105.9 6.5 974 8.5
technology for the treatment
of various types of solid waste
I A 45 0 T P
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Establishment of a research and 454 53 53 10.0 2.1 74 2.6
engineering centre
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Commercialisation of oil sludge 34.1 1.8 320 445 53 373 72
thermal desorption technology
T Al 8 A B0 0 78 4
[nvest in and operate the business 34.1 - 34.1 44.1 34 315 6.6
of cement plant parallel kiln
co-treatment solutions
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OTHER INFORMATION

PURCHASE, SALE AND REDEMPTION OF
THE COMPANY’S LISTED SECURITIES

Neither the Company nor any member of the Group
had purchased, sold or redeemed any of the
Company’s shares during the Reporting Period.

COMPLIANCE WITH CORPORATE
GOVERNANCE CODE

The Group is committed to maintaining high standards
of corporate governance to safeguard the interests of
shareholders and to enhance corporate value and
accountability. The Company has adopted the
principles and code provisions as set out in the
Corporate Governance Code (the “CG Code”)
contained in Appendix C1 to the Rules Governing the
Listing of Securities on the Stock Exchange (the
“Listing Rules”) during the Reporting Period.

The Company has complied with the applicable code
provisions of the CG Code during the Reporting
Period.

MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as set out
in Appendix C3 to the Listing Rules as its code of
conduct regarding dealings in the securities of the
Company. Having made specific enquiry of all the
Directors of the Company, all the Directors confirmed
that they have strictly complied with the required
standards set out in the Model Code during the period.

The Board has also adopted the Model Code to
regulate all dealings by relevant employees who are
likely to be in possession of unpublished inside
information of the Company in respect of securities in
the Company as referred to in code provision C.1.3 of
the CG Code. No incident of non— compliance with the
Model Code by the Company’s relevant employees has
been noted during the Reporting Period after making
reasonable enquiry.
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FINAL DIVIDEND

The Board has resolved not to recommend the payment
of any final dividend for the year ended 31 December
2024.

AUDIT COMMITTEE

The Group’s annual results for 2024 have been
reviewed by the Audit Committee of the Company.

The Audit Committee has considered and reviewed the
Group’s annual results for the year ended 31 December
2024, the accounting principles and practices adopted
by the Company and the Group and discussed matters
in relation to internal control and financial reporting
with the management. The Audit Committee considers
that the annual financial results for the year ended 31
December 2024 are in compliance with the relevant
accounting standards, rules and regulations and
appropriate disclosures have been duly made.

SCOPE OF WORK OF BAKER TILLY HONG
KONG LIMITED

The figures in respect of the Group’s consolidated
statement of financial position, consolidated statement
of profit or loss and other comprehensive income and
the related notes thereto for the year ended 31
December 2024 as set out in the preliminary
announcement have been agreed by the Group’s
auditor, Baker Tilly Hong Kong Limited, to the
amounts set out in the Group’s audited consolidated
financial statements for the year. The work performed
by Baker Tilly Hong Kong Limited in this respect did
not constitute an assurance engagement in accordance
with Hong Kong Standards on Auditing, Hong Kong
Standards on Review Engagements or Hong Kong
Standards on Assurance Engagements issued by the
Hong Kong Institute of Certified Public Accountants
and consequently no assurance has been expressed by
Baker Tilly Hong Kong Limited on the preliminary
announcement.
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ANNUAL GENERAL MEETING

The forthcoming Annual General Meeting (“AGM”)
will be held on Tuesday, 3 June 2025. A notice
convening the AGM and all other relevant documents
will be published and despatched to shareholders.

CLOSURE OF REGISTER OF MEMBERS

For determining the entitlement to attend the vote at
the AGM to be held on Tuesday, 3 June 2025, the
registers of members of the Company will be closed
from Thursday, 29 May 2025 to Tuesday, 3 June 2025,
both days inclusive, during which period no transfer of
shares will be registered. In order to be eligible to
attend and vote at the AGM, all transfers of shares
accompanied by the relevant share certificates and
properly completed transfer forms must be lodged with
the branch share registrar of the Company in Hong
Kong, Tricor Investor Services Limited at 17/F, Far
East Finance Centre, 16 Harcourt Road, Hong Kong,
for registration no later than 4:30 p.m. on Wednesday,
28 May 2025.

PUBLIC FLOAT

Based on the information that is publicly available to
the Company and to the knowledge of the Directors,
the Company has maintained a public float of no less
than 25% of the issued shares as at the date of this
announcement, which was in line with the requirement
under the Listing Rules.
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EVENTS AFTER REPORTING PERIOD

After the Reporting Period,
following significant events.

the Group had the

On 21 March 2025, Dehui Environment, an indirect
wholly-owned subsidiary of the Company, and
Changzhou Rongzhixiang entered into the JV
Agreement, pursuant to which the parties agreed to
establish the JV Company in the PRC and to set out
the terms for, among others, the ownership, funding
and management in the JV Company.

The registered capital of the JV Company shall be
RMB20 million, of which (1) Dehui Environment shall
commit to contribute RMB14 million in cash; and (2)
Changzhou Rongzhixiang shall commit to contribute
RMB6 million by way of injection of the Intangible
Assets in the JV Company. Upon Completion, the
equity interest of the JV Company will be owned as to
70% and 30% by Dehui Environment and Changzhou
Rongzhixiang, respectively. Upon Completion, the
financial information of the JV Company will be
consolidated into the financial statements of the
Company and the JV Company will become an indirect
non-wholly owned subsidiary of the Company,
constituting a discloseable transaction. For details,
please refer to the Company’s announcement dated 21
March 2025.

PUBLICATION OF 2024 ANNUAL RESULTS
AND ANNUAL REPORT

This annual results announcement of the Group for
2024 is published on the Stock Exchange’s website at
www.hkexnews.hk and the Company’s website at
www.gzweigang.com. The 2024 Annual Report
containing all applicable information required by the
Listing Rules will be despatched to the shareholders of
the Company and published on the above websites in
April 2025.
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APPRECIATION

On behalf of the Board, I would like to take this
opportunity to express my gratitude to the management
and staff of the Group for their commitment and
contribution during the year. I would also like to
express my appreciation to the guidance from the
regulators and continued support from our shareholders
and customers.

By order of the Board
Weigang Environmental Technology Holding Group
Limited

CAI Zhuhua
Chairman & Executive Director

PRC, 27 March 2025

As at the date hereof, the Board comprises Mr. CAI
Zhuhua. Mr. DONG Honghui, Mr. LI Kaiyan and
Mr. GU Chunbin as executive Directors; and Mr. Chi
Weijun;, Mr. XIAO Hui and Ms. XIAO Jingui as
independent non-executive Directors.
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