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OVERVIEW

The Group primarily engage in the sourcing and
sale of Integrated circuit (“ICs”) products and
the provisions of ICs application solutions and
value-added services to suit the needs of our
customers. Our business is focused on fast-growing
and emerging market categories, with an emphasis
on providing environmentally-friendly and
energy-saving solutions.

Despite the end of the three-year Coronavirus
Disease 2019 (COVID-19) pandemic, international
and regional tensions have intensified the energy
crisis, disrupted the global supply chain and
hammered the economy. The post-pandemic
recovery of the domestic economy has also been
slower than expected. The uncertainties brought
about a challenging business environment. Since
the second half of 2022, as progressive innovation
in the consumer electronics and other markets
have entered the decline stage, the weak demand
in the consumer market has caused chip suppliers
to cut back on orders. The pressure on chip
manufacturers to reduce inventory has risen sharply,
and the semiconductor industry has entered a
downward cycle. However, the demand for chips
in the realm of high-power renewable energy,
energy storage, industrial automation and artificial
intelligence remains high under the systematic
destocking cycle, bringing new development
opportunities for semiconductor enterprises.
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MANAGEMENT DISCUSSION AND ANALYSIS

CHANGE OF FINANCIAL YEAR END
DATE

As the Company’s announcement dated 8
November 2024, the Board resolved to change
the financial year end date of the Company from
31 December to 31 March. Accordingly, the next
financial year end date of the Company will be 31
March 2025 and the next audited consolidated
financial statements of the Group to be published
will cover the period of 15 months commencing
on 1 January 2024 and ending on 31 March 2025.
Please refer to the above mentioned announcement
for details.

BUSINESS REVIEW

As a stable supplier of sourcing and sale of
integrated circuit (“ICs”) products and the
provisions of ICs application, the Group’s short-term
results were challenged by the contraction in
industry demand in 2024. However, the Group has
been proactive in addressing market challenges
and continues to explore new growth areas to build
up strength for future development.

The Group focuses on the consumer and industrial
product sectors, we source and sell ICs products.
We also provide ICs application solutions and
value-added services to suit the needs of our
customers. While our application solutions can
be utilised in a wide range of electronic products,
we specialise in the following five major product
categories: (i) mobile devices and smart charging;
(i) motor control; (iii) sensors and automation; (iv)
LED lighting; and (v) RF power.
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MANAGEMENT DISCUSSION AND ANALYSIS
SR CRE Lk

Breakdown of our revenue generated by product
category for the twelve months ended 31 December
2024 (the “Period”) and 31 December 2023 (the
“Preceding Period”) is set forth below:

H E2024F12A31H((A A M) &
2023F12A3181t+ =@ A ([ai—H#j
Bl IRE R\ E D r B AR @S
s

For the twelve months ended

BEETSHEHLE+=EA

31 December 2024 31 December 2023

2024%12A31H 202312 A31H
USD’000 % USD’000 %
FETT % FET %
Mobile devices and BPHRENEETSE
smart charging 31,364 50.2 32,271 48.7
Motor control B 1 28,407 45.5 26,612 401
Sensors and automation  {E R 2R & 8 82 H 546 0.9 5110 7.7
LED lighting LED BB B 814 1.3 1,146 1.7
RF power 57 48 R 1,288 2.1 1,177 1.8
Total a1 62,419 100 66,316 100
FINANCIAL REVIEW 4. A ¥ EEE
Revenue 1N

Revenue for the Period is approximately US$62.4
million as compared to approximately US$66.3
million for the Preceding Period, which represents
a decrease of approximately 5.9%. This is mainly
attributed to the drop of business of the sensors
and automation category.

Cost of sales

Cost of sales for the Period is approximately
US$60.0 million as compared to approximately
US$63.4 million for the Preceding Period, which
represents a decrease of approximately 5.4%. Cost
of sales mainly comprised of (i) material costs; (ii)
staff costs; and (iii) transportation and logistics
costs. Our material costs which represented our
procurement costs of ICs, which formed the largest
component of our cost of sales. The decrease is in
line with the decrease in revenue.
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MANAGEMENT DISCUSSION AND ANALYSIS

Gross profit and gross profit margin

For the Period, the Group recorded gross profit
of approximately US$2.4 million, as compared
to US$2.9 million for the Preceding Period. The
Group recorded an overall gross profit margin of
approximately 3.8% and 4.4% for the Period and the
Preceding Period, respectively.

Selling and distribution expenses

For the Period, the Group recorded selling
and distribution expenses of US$1.9 million as
compared to US$3.0 million, for the Preceding
Period, a decrease of approximately US$1.1 million
is mainly due to the decrement in sales.

General and administration expenses

For the Period, the Group recorded general and
administration expenses of US$5.1 million as
compared to US$5.8 million, for the Preceding
Period, a decrease of approximately US$0.7 million
is primary attributable to the fact that decrease
in staff costs by approximately US$0.5 million.
General and administration expenses accounted for
8.2% and 8.7% of revenue for the Period and the
Preceding Period, respectively.

Finance costs

For the Period, the Group recorded finance costs
of approximately US$3.1 million as compared
to US$2.3 million, for the Preceding Period, an
increase of approximately US$0.8 million is mainly
due to rise of bank borrowing rates. For the Period,
finance costs accounted for approximately 5.0%
of the total revenue (Preceding Period: 3.5%). The
Group’s finance costs primarily represented our
interest expenses incurred for short-term bank loans
and the use of our trade financing facilities.
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MANAGEMENT DISCUSSION AND ANALYSIS
SR CRE Lk

Income tax expenses

During the Period, the Group’s income tax expenses

represented deferred tax.

Loss for the period

The Group’s loss after tax experienced a change
from US$9.7 million for the Preceding Period to a

net loss of US$7.9 million for the Period.

Indebtedness

Bank borrowings

As at 31 December 2024, our bank loans of
approximately US$9.2 million (31 December
2023: US$5.9 million), were secured by (i) certain
assignments of over our life insurance policies; and

(ii) pledged bank deposits.

Lease liabilities

As at 31 December 2024, the Group had lease
liabilities of approximately US$316,000 (31
December 2023: US$180,000) which represented
the outstanding lease liabilities in respect of the

leases of our office and warehouses.

Foreign currency exposure

The Group is exposed to foreign currency risk
related primarily to sales and borrowings that are
denominated in a currency other than the functional
currency of the operations to which they relate. The
currency giving rise to this risk is primarily Renminbi
(“RMB”). The Group does not hold or issue any
derivative financial instruments for trading purposes
or to hedge against fluctuations in foreign exchange

rates.
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MANAGEMENT DISCUSSION AND ANALYSIS

Human resources and remuneration policy

At 31 December 2024, the total number of
employees of the Group (excluding Directors)
was approximately 62 (31 December 2023:
approximately 91). Most of them were located in
the PRC. Remuneration offered by the Group was
determined in accordance with the relevant policies
in Hong Kong and the PRC and with reference to
market trends, as well as individual competence
and performance of the staff. Other related benefits
included contributions to Mandatory Provident Fund
Schemes, social insurance, medical insurance
funds and other applicable contributions in
accordance with the relevant laws and regulations.

Pledge of assets

At 31 December 2024 and 31 December 2023,
certain life insurance policies and pledged bank
deposits were pledged to several banks to secure
bills payables and bank borrowings granted to the
Group, further details are disclosed in notes 11, 14,
15 and 16 to the unaudited condensed consolidated
financial statements in this second interim report.

Commitments

At 31 December 2024 and 31 December 2023, the
Group had no material capital commitment.

Contingent liabilities

As at 31 December 2024 and 31 December 2023,
the Group did not have any significant contingent
liabilities. Currently, the Group is not a party to any
litigation that is likely to have a material adverse
effect on our business, results of operations or
financial condition.

Interim dividend

The Board resolved not to declare any interim
dividend for the twelve months ended 31 December
2024 (2023: Nil).

Subsequent Events After the Reporting
Period

As of the approval date of these unaudited
condensed consolidated financial statements, there
is no significant event after the reporting period that
needs to be disclosed.
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OTHER INFORMATION

CORPORATE GOVERNANCE CODE

The Group is committed to the establishment of good
corporate governance practices and procedures with a
view to being a transparent and responsible organization
which is open and accountable to the Shareholders.
The Board strives for adhering to the principles of
corporate governance and has adopted sound corporate
governance practices to meet the legal and commercial
standards, focusing on areas such as internal control,
fair disclosure and accountability to all Shareholders
to ensure the transparency and accountability of all
operations of the Company. The Company believes
that effective corporate governance is an essential
factor to create more value for its Shareholders. The
Board will continue to review and improve the corporate
governance practices of the Group from time to time to
ensure that the Group is led by an effective Board in
order to optimise return for the Shareholders.

The Company was listed on 16 July 2019. Since the
Listing Date to the date of this second interim report,
save as disclosed below, the Company has complied
with the Corporate Governance Code:

A.21Roles of chairman and chief executive
officer

Code Provision A.2.1 of the Corporate Governance
Code stipulates that the roles of chairman and chief
executive should be separate and should not be
performed by the same individual. Mr. Lam is both
our Chief Executive Officer and Chairman. Our
Board believes that vesting the roles of both Chief
Executive Officer and Chairman in the same person
has the benefit of ensuring consistent leadership
and efficient discharge of executive functions within
our Group. Our Group considers that the balance of
power and authority of the present arrangement will
not be impaired as the Board comprises five other
experienced and high-caliber individuals including
two other executive Directors and three independent
non-executive Directors who would be able to offer
advice from various perspectives. In addition, for
major decisions of our Group, the Board will make
consultations with appropriate Board committees
and senior management. Therefore, our Directors
consider that the present arrangement is beneficial
to and in the interest of our Company and our
Shareholders as a whole and the deviation from
Code A.21 of the Corporate Governance Code is
appropriate in such circumstance.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS OF
LISTED ISSUERS

The Company has also adopted the Model Code set
out in Appendix 10 of the Listing Rules as its code
of conduct regarding securities transactions by the
Directors.

Having made specific enquiry with all Directors of
the Company, all Directors confirmed that they have
complied with the required standard set out in the Model
Code regarding directors’ securities transactions since
the Listing Date and up to the date of this report.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company’s
listed securities since the Listing Date and up to the date
of this second interim report.

REVIEW OF FINANCIAL INFORMATION
BY THE AUDIT COMMITTEE

The unaudited condensed consolidated financial
statements of the Group for the twelve months ended
31 December 2024 have been reviewed by the audit
committee, comprising solely the independent non-
executive Directors of the Company, and agree to the
auditing policy and practices adopted by the Group.
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OTHER INFORMATION
Hin&E#

DIRECTORS’ INTERESTS AND
SHORT POSITIONS IN SHARES
AND UNDERLYING SHARES AND
DEBENTURE

As at 31 December 2024, the interests or short positions
of the Directors and the chief executives of the Company
in the shares, underlying shares and debentures of
the Company or its associated corporations (within the
meaning of Part XV of the SFO) which were required: (i)
to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they
were taken or deemed to have under such provisions
of the SFO), (ii) pursuant to section 352 of the SFO,
to be entered in the register referred to therein (the
“‘Register”), or (iii) pursuant to the Model Code to be
notified to the Company and the Stock Exchange, were
as follows:

EFERkG  HERGREE
REHERRIRE

R2024F12831H » EENARRI &R ST
BABRARRISEBE L8 (FER(GE

R EEHROIDEXVE) B B - 8RR
T REERES  ARE: (i) _%%‘&Hﬂj%

1l71< 1 >>’%><v*|3 ’%7&8" MAEALQ

R ERIORR (BREREGE %?&Hﬂi"i
1|7k1§|J>>E|’J;Z:—':r{|7kXTBZ ERARERBERESR
MERIORR)  (N(BHFEERABKDDE

3521%.:8)\?%%?511‘;:5%(( et ) &9
EEBKE jZ(III)E/E_J'E|J%D;\$Z\\ET
M XTRERIARINT

Approximate

Number of percentage of
Name Capacity/Nature of interest Shares®  shareholding
R84
%2 B S E I B E® Bl
Mr. Lam Keung"® Interest in a controlled corporation/ 746,746,000 (L) 68.00%
Person acting in concert

R S @ REmEEER S —BRITBALT

Mr. Qing Haodong"® Interest in a controlled corporation/ 746,746,000 (L) 68.00%

Person acting in concert
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Notes:

(1)  Pursuant to a confirmatory deed, Mr. Lam Keung, Mr. Qing
Haodong and Ms. Feng Tao (spouse of Mr. Qing Haodong) have
acknowledged and confirmed, among other things, that they
are acting in concert with each other. Accordingly, each of Mr.
Lam Keung, Mr. Qing Haodong and Ms. Feng Tao is deemed to
be interested in all the Shares in which any of them is interested
under the SFO.

(2) P. Grand (BVI) Ltd. is 100% owned by Mr. Lam Keung, and Mr.
Lam Keung is deemed to be interested in all the Shares held by
P. Grand (BVI) Ltd. under the SFO.

(8) Kingtech (BVI) Ltd. is 100% owned by Ms. Feng Tao, and Ms.
Feng Tao is deemed to be interested in all the Shares held by
Kingtech (BVI) Ltd. under the SFO.

(4)  The letter “L” denotes the person’s long position in the Shares.

Save as disclosed above, as at 31 December 2024, none
of the Directors or the chief executive of the Company
had or was deemed to have any interest or short position
in the Shares, underlying Shares or debentures of the
Company or its associated corporations (within the
meaning of Part XV of the SFO) that was required to
be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were
taken or deemed to have taken under such provisions
of the SFO), or required to be recorded in the register
required to be kept under Section 352 of the SFO, or
as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code
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OTHER INFORMATION
Hin&E#

SUBSTANTIAL SHAREHOLDERS’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

So far as is known to the Directors and chief executives
of the Company, as at 31 December 2024, the person
(other than a Director or the chief executives of the
Company) or corporations who had interests or short
position in the Share and underlying Shares which were
required to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or
which were recorded in the register required to be kept
under section 336 of the SFO were as follows:

F = iz R Bx 63 % 46 B Bz 43 B9
R RXE

MEBEERARAZESITERABRA R
2024F12A318 - REBE(EFLHEERH)
FEXVEFE2R3 BB AV LA A AN A A #
B RIRB(EHFLBHEIEG)FEI36ERT
ANEBGREELHMOAL(—BEZTRAR
ARSI ABRIN K RA RN KE
AROTPHEENEZIABLT

Approximate

Number of percentage of
Name Capacity/Nature of interest Shares®  shareholding
IR A
e B it B3 BB ® Bl
P. Grand (BVI) Ltd.® Beneficial owner 662,746,000 (L) 60.35%
EHEAA
Ms. Feng Tao"M®@1®) Interest in a controlled corporation/ 746,746,000 (L) 68.00%
__Person acting in concert
R L e XErERER/ —BITPAL
Kingtech (BVI) Ltd. Beneficial owner 84,000,000 (L) 7.65%

=

BEamEBA

Notes:

™

2

3)

Pursuant to a confirmatory deed, Mr. Lam Keung, Mr. Qing
Haodong and Ms. Feng Tao (spouse of Mr. Qing Haodong) have
acknowledged and confirmed, among other things, that they
are acting in concert with each other. Accordingly, each of Mr.
Lam Keung, Mr. Qing Haodong and Ms. Feng Tao is deemed to
be interested in all the Shares in which any of them is interested
under the SFO.

P. Grand (BVI) Ltd. is 100% owned by Mr. Lam Keung, and Mr.
Lam Keung is deemed to be interested in all the Shares held by
P. Grand (BVI) Ltd. under the SFO.

Kingtech (BVI) Ltd. is 100% owned by Ms. Feng Tao, and Ms.
Feng Tao is deemed to be interested in all the Shares held by
Kingtech (BVI) Ltd. under the SFO.

The letter “L” denotes the person’s long position in the Shares.
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Save as disclosed above, as at 31 December 2024, the
Directors were not aware of any persons (who were not
Directors or chief executive of the Company) who had
an interest or short position in the Shares or underlying
Shares of the Company which would fall to be disclosed
under Divisions 2 and 3 of Part XV of the SFO, or which
would be required, pursuant to Section 336 of the SFO,
to be entered in the register referred to therein.

SHARE OPTION SCHEME

Pursuant to the written resolutions of the Shareholders
passed on 21 June 2019 (the “Adoption Date”), the
Company has adopted the share option scheme (the
“‘Share Option Scheme”), for the purpose of giving
the eligible participants as incentives or rewards to
recognize and acknowledge their contributions or
potential contributions to the Company and/or any of
the subsidiaries. The Share Option Scheme will provide
eligible participants an opportunity to have a personal
stake in the Company with the view to motivate the
eligible participants to optimize their performance
efficiency for the benefits of the Company and/or of the
subsidiaries; and attract and retain or otherwise maintain
an on-going business relationship with the Eligible
Participants whose contributions are or will be beneficial
to the long-term growth of the Company and/or of the
subsidiaries.

Further details of the Share Option Scheme are set in
the paragraph headed “Share Option Scheme” under the
section headed “Statutory and General Information” of
the Prospectus.

Since the Adoption Date and up to the date of this
second interim report, no options under the Share
Option Scheme have been granted, exercised, lapsed or
cancelled.

OTHER INFORMATION
H fth & #
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OTHER INFORMATION
Hin&E#

CHANGES IN BIOGRAPHICAL DETAILS
OF DIRECTORS

The Company is not aware of any changes in the
biographical details of the Directors that need to be
disclosed pursuant to Rules 13.51(2) and 13.51(B) of the
Listing Rules.

SUFFICIENCY OF PUBLIC FLOAT

At the latest practicable date prior to the issue of this
report, based on the information that is publicly available
to the Company and to the best knowledge of the
Directors, the Company maintained sufficient public
float as required under the Listing Rules throughout the
Period.

PUBLICATION OF RESULTS ON
WEBSITES

Pursuant to Appendix 16 to the Listing Rules, the results
of the Company will be published on the website of the
Stock Exchange (www.hkexnews.hk) and the website
of the Company (www.conteltechnology.com) in due
course.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
G SHEER

For the twelve months ended 31 December 2024 & £20244 12431 H 1k 1 = 1 A

Twelve months ended
BETHEHILE+=EA
31 December 31 December

2024 2023
20244 2023%F
12A31H 12 H31H
Notes Uss$’000 US$'000
it &F FETT FETT
(Unaudited) (Audited)
(REER) (RKREER)
Revenue A ) 62,419 66,316
Cost of sales 3 & B 2N (60,046) (63,382)
Gross profit ERH 2,373 2,934
Other income H A e A 5 78 193
Selling and distribution expenses 4% & 2 45 % (1,917) (2,959)
General and administrative — M RITH A
expenses (5,085) (5,834)
Impairment loss on property, plant ¥ % -« B & & &% & w A&
and equipment B8 — (102)
Impairment loss on intangible mEEEREEIR
assets — (98)
Impairment loss on gooduwill HMEREERE — (257)
Provision for allowance for g 5 W R IE R TE B
expected credit loss on CEBERE
trade receivables (5T1%) /#& M@ (100) (242)
Finance costs Bl & B A 6 (3,113) (2,284)
Loss before income tax Kt G B EE 7 (7,764) (8,649)
Income tax expense FTisBiAX 8 (184) (1,100)
Loss for the period attributable Z&2 S # & A FE L5 H &
to the owners of the Company E5#8 (7,948) (9,749)
US cents US cents
E M ZE
Loss per share attributableto AXASHH A B
the owners of the Company BlREE
Basic and diluted AEXKEE 10 (0.72) (0.89)
HK cents HK cents
E JEN
Equivalent to HER (5.61) (6.88)
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CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

G EEEKER

For the twelve months ended 31 December 2024 & Z20244 12531 H 1F 1 = 18 A

Twelve months ended

BETHNEHLE+=EA

31 December 31 December

2024 2023
20244 20234
12H31H 12H31H
Uss$’000 US$'000
FETT FETT
(Unaudited) (Audited)
(REBE) KEEZR)
Loss for the period HAEsE (7,948) (9,749)
Other comprehensive loss Hih2mEE
Item that will not be reclassified REEHEHE T E8ETFH
subsequently to profit or loss: FEmAIEE -
Fair value loss on investment in equity RARBEFAEMEE
instruments at fair value through other WHZBRATEZERERN
comprehensive income AABEERE) W — (2,038)
Item that may be reclassified 1 A& B 3] o] 2 37 9 28 =
subsequently to profit or loss: Bmh)EE -
Exchange differences arising on RMEBINEBY B HRE 2
translating of financial statements of ME H R
foreign operations 472 (94)
Other comprehensive loss for the EATIHBEAEGEER
period attributable to the owners of H{ht2EEE
the Company 472 (2,132)
Total comprehensive loss EATIHBAEGEE R
for the period attributable to 2EEBGEESE
the owners of the Company (7,476) (11,881)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
EHESMBRKRR

As at 31 December 2024 R2024%F 12431 H

As at
»®

31 December 31 December
2024 2023
20245 20234
12H31H 12H31H
Notes Us$’000 US$'000
B it FETT FET

(Unaudited) (Audited)
(REEX) (REZ)

ASSETS AND LIABILITIES EEREHE
Non-current assets ERHEE
Property, plant and equipment M- BEREZE 639 566
Intangible assets BREE 5,032 3,491
Goodwill S — _
Life insurance policy deposits ASEREERS 11 2,493 2,734
Financial assets at fair value BEARBEFTAEMEZE
through other comprehensive WHENEMEE
income 12 4,255 4,255
12,419 11,046
Current assets RENEE
Inventories FE 12,030 14,007
Trade and bills receivables BRI RIE R
JE I = 1% 13 11,317 19,047
Prepayments, deposits and other TFEftFKIE & &
receivables B b g W 3k 18 9,877 7,148
Amounts due from related parties & U B8 B% 75 7K 18 18 26 26
Pledged bank deposits ERFRITFER 14 1,031 379
Cash and cash equivalents RekBEeEEY 14 2,557 2,536
36,838 43,143
Current liabilities mEBAE
Trade and bills payables BOEMNREBRENEER 15 13,029 15,491
Accruals, contract liabilities and ~ fEETIEE - AHEE R
other payables B e OB 5,028 2,791
Lease liabilities HEBE 214 180
Bank and other borrowings IRITREMER 16 13,893 12,715
32,164 31,177
Net current assets mEBEEFHE 4,674 11,966
Total assets less SEHERADTAEE
current liabilities 17,093 23,012

BREBEMEKERAR 2024FE - khmgs 19



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

HASEMBRRR

As at 31 December 2024 . R20244F 12 31 H

As at
®

31 December 31 December
2024 2023
20244 20234
12H31H 12H31H
Notes Us$’000 US$'000
B it FETT FET

(Unaudited) (Audited)
(REEX) (REZ)

Non-current liabilities
Lease liabilities
Shareholder’s loan
Deferred tax liabilities

NET ASSETS

EQUITY
Share capital
Reserves

TOTAL EQUITY

kRBER
HERAE
RERE R
ELEBRAAE

BEEFE
&
LN
ffi #45

f 2 4 R
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102 —

18 1,282 —
588 415

1,972 415

15,121 22,597

17 1,417 1,417
13,704 21,180

15,121 22,597




CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
BHG A EREEHER
For the twelve months ended 31 December 2024 # Z20244F 12531 H 1F 1 = 18 A

Equity attributable to the owners of the Company

EYEE EPNL
Fair value
through other Statutory
Share Share  comprehensive Other Merger surplus  Translation Retained
capital premium  income reserve reserve reserve reserve reserve earnings Total
BAREE
FARMRE EERR
k% kiR KGR At aftEE ARE hAgkE RERA it
Ussoo0 Uss 000 Uss 00 Ussoo0 Uss00 Ussoo0 Ussoo0 Usso0 Ussoo0
F£n F£7 F£7 F£n F£7 F£7 F£n F£7 F£7
At1 January 2024 20241518
(Audited) (E8#%) 1417 14,700 (1,905) 10,076 (n021) 731 (497) 5,096 22,597
Loss for the period BRER - - - - - - - (7948) (7948)
Exchange differences arising 885 £ BEB %
ontranglating of financial ~~ ZEXZE
statements of foreign
operations - - - - - - an - in
Total comprehensive loss ~ BR2EFELE
for the period - - - - - - 47 (7948) (7,476)
At 31 December 2024 1A2024512R318
(Unaudited) (REEH) 1417 14,700 (1,909) 10,076 (7021) 7 (25) (2,852) 15,121
At 1 January 2023 j#202351R18
(Audited) (B=H) 1417 14700 133 10,076 (7.021) 731 (409) 14,845 34478
Loss for the period HhEE - - - - - - — (9,749) (9,749)
Fair value loss on investment AR BEFALf
in equity instrument at AENaNERIA
fair value through other REMEEES
comprehensive income — — (2,038) — — - — — (2,038)
Fxchange differences arising  RE BN £RE KRR
ontranglating of financial ~~ ZEXEE
statements of foreign
operations - - - - - - (94) - (94)
Total comprehensiveloss ~ HR2AEELE
for the period = = (2,038) = = = (94) (9,749) (11,881)
At 31 December 2023 1R2023% 124318
(Audited) (FEEH) 1417 14700 (1,908) 10,076 (7,021) 731 (497) 5,09 2597
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

HHGEHRERER

For the twelve months ended 31 December 2024 & Z20244% 12531 H 1F 1 = 18 A

Twelve months ended

31 December

#=12A3181+=EA

2024 2023
20245 20234
Us$’000 US$'000
FET FET
(Unaudited) (Audited)
(REBE) CREER)
Cash flows from operating KETHRBRERE
activities
Loss before income tax RET TS H0 B &S 1B (7,764) (8,649)
Adjustments for: FAT BIEIEL 38 &
Amortisation of intangible B EEEHE
assets 70 146
Amortisation of life insurance ASREZRSEHE
policy deposits 13 34
Bank interest income RATH E WA (21) (16)
Depreciation of property, plant M BEMZEITE
and equipment 881 656
Finance costs B & A AR 3,113 2,284
Impairment loss on property, M- BEKEZHERE
plant and equipment B8 — 102
Impairment loss on intangible BREEEREEIR
assets — 98
Impairment loss on goodwill B R E EE — 257
Imputed interest income on life ASREERESHHEER
insurance policy deposits M EWA (39) (104)
Provision for allowance for 2 5 & W 5% 18 T8 B
expected credit loss on S EEERE
trade receivables BES 100 242
Written-down of inventories EMORFE — 860
Operating cash flows before HEBEREHAINLE
working capital changes REeRE (3,647) (4,090)
Decrease in inventories FERL 1,940 5,272
Decrease/(increase) in trade and & 5 & U 7k 18 & fE Uy = 4%
bills receivables w2, (3 ) 7,500 (4,733)
Increase in prepayments, deposits BT E « £ & & E
and other receivables JFE W5 3K T8 38 0 (2,731) (1,530)
Decrease in trade and bills EoRNFIERENER
payables N (2,419) (2,720)
Increase in accruals, contract JEETIEE - 6B ERK
liabilities and other payables L th & < BRIE I AN 2,174 1,140
Net cash generated from/(used in) & & EBFRE,(FTH)
operations REFE 2,817 (6,661)
Income tax refunded REFREMN — 219
Interest paid on bill payables ENENZEERNE (650) (800)
Net cash generated from/(used EZ;FEME (FTHA)
in) operating activities R&EFH 2,167 (7,242)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
ERAGEHSRE

For the twelve months ended 31 December 2024 & £20244F 12431 H 1F + = 18 5

Twelve months ended
31 December

H#=F12H318LLt+=EA

2024 2023
20244 20234
Us$’000 US$'000
FEIT FET
(Unaudited) (Audited)
(RETBZ) CKEER)
Cash flows from investing BRETHRBRERE
activities
Purchases of property, plantand BEBEWE - B &E MR E
equipment (493) (381)
Purchase of intangible assets BEEREEE (689) (409)
Refund a life insurance policy ASRERK 267 —
Capital expenditure of BREAEARTH
development costs (904) (1,518)
(Increase)/decrease in pledged EEMIBITEREEM),
bank deposits B (652) 523
Bank interest received 2R 1T A B 21 16
Net cash used in investing BEEHFRARESFHE
activities (2,450) (1,769)
Cash flow from financing METHRGRERE
activities
Proceeds from borrowings & X FT 15 3R 4,388 42,062
Repayment of borrowings BEEX (3,105) 2,257
Proceeds from shareholder’s loan % 3 B 3 F7 15 3 IE 1,282 —
Repayments of bank borrowings B&E1TE R — (32,560)
Repayments of other borrowings & & £ {th f& % — (318)
Repayments of lease liabilites — EEHE8EALE
principal (286) (442)
Repayments of lease liabilites — EEZHREAEF 8
interest (10) (16)
Interest paid 2AFE (2,453) (1,468)
Net cash (used in)/generated REEE(FHE) A%
from financing activities ReFE (184) 9.515
Net (decrease)/increase incash RERIFALELEEY
and cash equivalents (R D), g E (467) 504
Cash and cash equivalents at H#BRERIBELEEY
beginning of the period 2,536 2,343
Effect of foreign exchange rate EXE#E R E
changes 488 (311)
Cash and cash equivalents at HXRERBELEEY
end of the period 2,557 2,536
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
EEA G & h i RS R R M &

For the twelve months ended 31 December 2024 & Z20244 12 H31H 1+ — 1 A

1.

Corporate Information

Contel Technology Company Limited (the
‘“Company”) was incorporated as an exempted
company with limited liability in the Cayman Islands
on 16 August 2016 under the Companies Law of
the Cayman lIslands. The registered office of the
Company is Cricket Square, Hutchins Drive, PO Box
2681, Grand Cayman, KY1-1111, Cayman Islands.
The Company’s principal place of business is Unit
No. A, 13th Floor, Block 1, Leader Industrial Centre,
Nos. 188-202 Texaco Road, Tsuen Wan, New
Territories, Hong Kong. The shares of the Company
were listed on the Main Board of The Stock
Exchange of Hong Kong Limited on 16 July 2019.

The Company is an investment holding company
while its principal subsidiaries (together with the
Company, collectively referred to as the “Group”)
are mainly engaged in the provision of customised
reference designs which are bundled together with
the sale of integrated circuits (“ICs”) and other
electronic components as a package to customers
in both Hong Kong and the Peoples Republic of
China (the “PRC").

The immediate and the ultimate holding company of
the Company is P. Grand (BVI) Ltd. (“P. Grand”), a
company incorporated in the British Virgin Islands
(the “BVI”). The ultimate controlling parties of the
Group are Ms. Feng Tao, Mr. Lam Keung (“Mr.
Lam”), and Mr. Qing Haodong (“Mr. Qing”).

The functional currency of the Company is Hong
Kong dollars (“HK$”) and the investment holding
subsidiary incorporated in the BVI and subsidiaries
incorporated in Hong Kong have their functional
currency in United States Dollar (“US$”), and
subsidiaries established in the PRC have their
functional currency in Renminbi (“RMB”). The
unaudited condensed consolidated financial
statements have been presented in US$ as the
directors of the Company consider that it is more
appropriate to adopt US$ as the Group’s and the
Company’s presentation currency. All values are
rounded to the nearest thousand except when
otherwise indicated.

The unaudited condensed consolidated financial
statements were approved for issuance by the
board of directors on 28 February 2025.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

& & P B B B 8 R e

For the twelve months ended 31 December 2024 # 22024 F 12 314 i1+ = 1A

Basis of Preparation

The unaudited condensed consolidated financial
statements for the twelve months ended 31
December 2024 have been prepared in accordance
with Hong Kong Accounting Standard (‘HKAS”)
34 “Interim Financial Reporting” issued by the
Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure
provisions of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong
Limited.

The unaudited condensed consolidated financial
statements have been prepared under the historical
cost convention, except for financial assets at fair
value through other comprehensive income, which
have been measured at fair value as at the end of
the reporting period.

These unaudited condensed consolidated financial
statements have been prepared in accordance
with the same accounting policies adopted in the
annual financial statements for the year ended 31
December 2023, except for the adoption of the
revised Hong Kong Financial Reporting Standards
(“HKFRSs”) (which includes all applicable
individual HKFRSs, HKASs and Interpretations).

These unaudited condensed consolidated financial
statements have not been audited, but has been
reviewed by the Company’s audit committee.

Changes in financial year end date

As the Company’s announcement dated 8
November 2024, the Board resolved to change
the financial year end date of the Company from
31 December to 31 March. Accordingly, the next
financial year end date of the Company will be 31
March 2025 and the next audited consolidated
financial statements of the Group to be published
will cover the period of 15 months commencing
on 1 January 2024 and ending on 31 March 2025.
Please refer to the above mentioned announcement
for details.

2.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A% & A B B 3R R Mt ot

For the twelve months ended 31 December 2024 # ZE 2024412 A31H 11— & A

2.

Basis of Preparation (continued)
Changes in accounting policies

The HKICPA has issued several amendments
to HKFRSs that are first effective for the current
accounting period of the Group. None of these
developments have had a material effect on how the
Group’s results and financial position for the current
or prior periods have been prepared or presented in
this second interim financial report.

The Group has not applied any amendment that is
not yet effective for the current accounting period.

Application of amendments to HKFRSs

In the preparation of the unaudited condensed
consolidated financial statements for the twelve
months ended 31 December 2024, the Group has
applied the following amendments to HKFRSs
issued by the HKICPA, for the first time, which
are mandatorily effective for the annual periods
beginning on or after 1 January 2024:

Amendments to HKFRS  Lease Liability in a Sale
16 and Leaseback
Amendments to HKAS 1  Classification of
Liabilities as Current
or Non-current and
related amendments
to Hong Kong
Interpretation 5 (2020)
Non-current Liabilities
with Covenants
Supplier Finance
Arrangements

Amendments to HKAS 1

Amendments to HKAS 7
and HKFRS 7

The application of the amendments to HKFRSs in
the current period has had no material impact on
the Group’s financial positions and performance
for the current and prior periods and/or on the
disclosures set out in these unaudited condensed
consolidated financial statements.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

& & P B B B 8 R e

For the twelve months ended 31 December 2024 # 22024 F 12 314 i1+ = 1A

Critical Accounting Estimates and
Judgements

The preparation of unaudited condensed
consolidated financial statements requires
management to make judgements, estimates
and assumptions that affect the application of
accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual
results may differ from these estimates.

In preparing these unaudited condensed
consolidated financial statements, the significant
judgements made by management in applying the
Group’s accounting policies and the key sources of
estimation uncertainty were the same as those that
applied to the consolidated financial statements for
the year ended 31 December 2023.

Segment Information

An operating segment is a component of the Group
that is engaged in business activities from which
the Group may earn revenue and incur expenses,
and is identified on the basis of the internal
management reporting information that is provided
to and regularly reviewed by executive directors
of the Company in order to allocate resources and
assess performance of the segment. During the
period, executive directors received and reviewed
information on the performance of the Group as a
whole. Accordingly, it is determined that the Group
has only one single operating segment, which is
determined as sale of ICs products and electronic
components including bundled services, for the
purpose of allocating resources and assessing
performance.

3.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A% & A B B 3R R Mt ot

For the twelve months ended 31 December 2024 & Z20244 12 H31H 1+ — 1 A

4.

Segment Information (continued)

The Company is an investment holding company
and the principal place of the Group’s operation
is in Hong Kong and the PRC. For the purpose
of geographical segment information disclosures
under HKFRS 8, the Group regarded Hong Kong
as its place of domicile. All the Group’s revenue
from external customers is presented based on
the location of the operating subsidiaries and the
Group’s non-current assets (excluding life insurance
policy deposits and financial assets at fair value
through other comprehensive income) is presented
based on the location of assets as follows:

4.

D ERE E ()

ARRBR—RREEZERAF AEH
MEZLEMHSETAENTE - LR
BCEABV K MEER)FESRWEM
BoMEHMES  AKER/ETER
HERW AEBEMBEREIRER
BV A DA SE I B A R T A 1 i B
2 MAKEFRRBEE(TE
RASRERES RRAAEEFAR
mEEmRENEREE) MREE
PrAEMZ251mT:

Twelve months ended
BET3EHILE+=EA
31 December 31 December

2024 2023
2024 20234
12A31H 12H31H
Us$’000 US$'000
FETT FET
(Unaudited) (Audited)
(REEZX) (LT 1Z)
Revenue from contracts with ERE RN EDRN
customers within the scope of (EEMBREER)
HKFRS 15 recognised at a point FE15REERES
in time & B0 2
Hong Kong BB 51,842 46,505
The PRC H 10,577 19,811
62,419 66,316
As at
"
31 December 31 December
2024 2023
2024 20234
12H31H 12A31H
Us$’000 US$'000
FE T FZETT
(Unaudited) (Audited)
(REER) (B';Z)
Non-current assets ERHEE
Hong Kong A 2,915 2,246
The PRC A 2,756 1,811
5,671 4,057
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

& & P B B B 8 R e

For the twelve months ended 31 December 2024 # 22024 F 12 314 i1+ = 1A

Revenue and Other Income

Revenue from the Group’s principal activities,
which is also the Group’s turnover, represents the
income from sale of ICs products and electronic
components including the bundled services
delivered to the customers and recognised at a
point in time. Revenue and other income recognised
during the period are as follows:

5.

W 2 B2 H b W A

AEEFEXBEHNKRR(TRR
SENEXF)EHEICERNRET
THEEBEXINTEPIRE —KMHE
RO WMABXRB)AFEA R
7N BR R A 5RO U AR Ko EL At U A 4
T

Twelve months ended
BEETHEHLE+=EA

31 December 31 December

2024 2023
20245 2023%F
12A31H 12H31H
Us$’000 US$'000
FETT FET
(Unaudited) (Audited)
(REHL ) (&%)
Revenue from contract with customers (& &8 7 3% & £ Al)
within the scope of HKFRS 15, F15 R EEAEF
types of goods or services BRI 7 Bam 3k
HR 7 25 5
Sales of ICs products and HEICEmMAEFEM
electronic products 62,419 66,316

The Group has applied the practical expedient
in paragraph 121 of HKFRS 15 to its sale of ICs
products and electronic components including the
bundled services such that the above information
does not include information about revenue that
the Group will be entitled to when it satisfies the
remaining performance obligations that had an
original expected duration of one year or less.

AEEEHCEEHBERELER)F5
BRI ATEE ZFEAR
HEICEmREFTH(BRERAARN
R#&) At EERTBEARNSE
BERBRTAMBRGEFHRER —FK
FREZFASBEOEZRHRKA EE RN
WAEF -
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A% & A B B 3R R Mt ot

For the twelve months ended 31 December 2024 # ZE 2024412 A31H 11— & A

5. Revenue and Other Income (continued) 5. WEREMBU A @)

Twelve months ended
BET3EHILE+=EA
31 December 31 December

2024 2023
20244 20234
128318 12 A31H
Us$’000 US$'000
FE T FET

(Unaudited) (Audited)
(REHF=X) (£ & %)

Other income Hith r A
Bank interest income RITH B U A 21 16
Government grants (note) B A RS (A a2 ) — 52
Imputed interest income on life ASREEESHHE

insurance policy deposits F B WA 39 104
Others H th 18 21

78 193

Note: B &t
The government grants represented the subsidies granted BR AT 8 Bh 35 & £2023F 12 A31HIEFE » &
by the PRC government for encouragement to local business BN AREE M e mBE WA FHAL -
activities during the year ended 31 December 2023. There were ¥R & HAR - % 55 A AR I A R B R 1 Bk
no unfulfilled conditions or other contingencies attached to HM s AIEMR ©

these subsidies at the end of the reporting period.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
BIBA %R & o A B 5 4R 3R Pl o

For the twelve months ended 31 December 2024 # 22024 F 12 314 i1+ = 1A

6. Finance Costs 6. &KX

Twelve months ended
BETHEHLE+=EA

31 December 31 December

2024 2023
20244 20234
12A31H 12A31H
Us$’000 US$°000
FETT FETT

(Unaudited) (Audited)
(REEBEE) (RKREEZ)

Interest on bills payables e ZE A E 650 800

Interest on discounted bills BRI EBT A 175 70

Interest on lease liabilities MEAERNE 10 16

Interest on bank borrowings RITE A S 776 596

Interest on other borrowings H 4018 3 F B 1,502 802
3,113 2,284

7. Loss Before Income Tax 7. RetFhEBiaEsE
Loss before income tax is arrived at after charging: RETFIBBAIEBENBRUATEIER

/ .
B

Twelve months ended

BETHNEHLE+=EA

31 December 31 December

2024 2023
20244 20234
12H31H 12 A31H
Us$’000 US$'000
FET FET

(Unaudited) (Audited)
(REEX) (BEZ)

Amortisation of intangible assets B A E®E 70 146
Amortisation of life insurance policy AEREZSHEH

deposits 13 34
Cost of inventories recognised as BRAERAIZTFEKAR

expenses 59,692 62,148
Depreciation of property, plant and M- BEREZHENTE

equipment 881 656
Salaries and allowances e KERL 2,188 3,707
Pension scheme contributions RIKE TSR

— Defined contribution plan — REMHREE 278 441
Expenses relating to the short term FRARBEECHAX

leases 141 36

BEHENEERAT 2024FF - mbfms 1



NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A% & A B B 3R R Mt ot

For the twelve months ended 31 December 2024 # ZE 2024412 A31H 11— & A

8.

Income Tax Expense

8. FIRHAX

Twelve months ended
BET3EHILE+=EA
31 December 31 December

2024 2023
20245 2023%F
12H31H 12H31H
Uss$’000 US$'000
FEIT FET
(Unaudited)  (Audited)
(REBE) CKREEZ)
The PRC Corporate Income Tax FEPEEREH
— Under-provision in prior periods —BTHERETR — 3
Deferred tax iR E B 18 184 1,097
184 1,100

The Group is subject to income tax on an entity
basis on profits arising in or derived from the
jurisdiction in which members of the Group are
domiciled and operated.

Pursuant to the rules and regulations of the Cayman
Islands and the BVI, the Group is not subject to
any income tax under these jurisdictions during the
twelve months ended 31 December 2024 (2023:
Nil).

Under the two-tiered profits tax rates regime in
Hong Kong Profits Tax, the first HK$2,000,000
(equivalent to approximately US$258,000) of profits
of the qualifying group entity will be taxed at 8.25%
(2023: 8.25%), and profits above HK$2,000,000
(equivalent to approximately US$258,000) will be
taxed at 16.5% (2023: 16.5%). The profits of group
entities not qualifying for the two-tiered profits tax
rates regime will continue to be taxed at a flat rate
of 16.5% (20283: 16.5%) during the period.

No provision for Hong Kong Profits Tax has been
made for the twelve months ended 31 December
2024 and 2023, as the Group did not have
assessable profits subject to Hong Kong Profits Tax
during the period.
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10.

NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

& & P B B B 8 R e

For the twelve months ended 31 December 2024 # 22024 F 12 314 i1+ = 1A

Income Tax Expense (Continued)

The provision for the PRC Corporate Income Tax
was based on the statutory rate of 25% (2023:
25%) of the assessable profits of subsidiaries
which carried on businesses in the PRC during
the period. No provision for the PRC Corporate
Income Tax has been made for the twelve months
ended 31 December 2024 and 2023, as the Group
did not have assessable profits subject to the PRC
Corporate Income Tax during the period.

Dividends

No interim dividend was paid or proposed for
ordinary shareholders of the Company during the
period, nor has any dividend been proposed since
the end of the reporting period (2023: Nil).

Loss Per Share

The calculation of the basic loss per share
attributable the owners of the Company is based on
the following data:

8.

10.

S #HEAX e

PRCEMEHEMNBEEDREREBERA
EFREREEBNMEB QR EEE
SER ) 1% 0% T B E25% (20234 ¢
25%) fEH o B £ 20244 K& 2023412
A31BIt+=-@A r "&EB W & A
BXFAEHTREE BALAEE
EHRNEAHMNPRCEMBHEAN
HETEREFE -

iz B

G IANIRIVN/NCT = @ O S
NMRZZRNFHBEE - BREHR
AR I 4 52 5K 1< (T 1A A B (2023 %F -
B

Bk EE

ARTA A SR EAEETE
T 5B

Twelve months ended
BETYEHILE+=EA
31 December 31 December

2024 2023

20245 2023%F

12A31H 12H31H

uss’ooo US$'000

FEIT FET

(Unaudited) (Audited)

(REEX) (R&E=Z)

Loss for the period attributable to the FEREREEME ANQF)
owners of the Company for BEBEARGEHAEBE

the purpose of basic loss per share (7,948) (9,749)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A% & A B B 3R R Mt ot

For the twelve months ended 31 December 2024 & Z20244 12 H31H 1+ — 1 A
10. Loss Per Share (cContinued) 10. BIRE5 18 (o)
Number of shares

Twelve months ended
BETHWEHILE+=EA

31 December 31 December

2024 2023
20245 20234
12H31H 12H31H
‘000 ‘000
F iR FR
(Unagdited% gA_ucﬂted;
(RES rEZ
Weighted average number of ordinary FBEREAREEMmM S
shares for the purpose of basic loss & 78 I% H0# F 15 £
per share 1,098,122 1,098,122
Diluted loss per share were same as the basic loss B 8 £2024F & 2023F12 A31H
per share as there were no dilutive potential shares T EAMEABEEH ERENR
outstanding during the twelve months ended 31 MBETEIN A ESREEEEHR
December 2024 and 2023. BREXEEMER -
11. Life Insurance Policy Deposits "N AERERSE
Certain life insurance policies (the “Policies”) with AEBEEIZREEDAE2493,0003%
a carrying amount approximately US$2,493,000 (31 70 (202312 A31H : 2,734,0003 7T)
December 2023: US$2,734,000) were entered into NE TASRRBRERE(RE]) AKX
by the Group to insure two of the directors of the NAMBEEMNEERBFE LR
Company, Mr. Lam and Ms. Cheng Yu Pik. Under Rk - BRIBRE X ARRER
the Policies, the beneficiary and policy holder is the BEABAEER - HRN2024F12H31H
Group and the total insured sum was US$9,196,000 H) (R 42 & B 49,196,000 7T (2023
as at 31 December 2024 (31 December 2023: #12H31H : 10,537,000 7T) - A&
US$10,537,000). The Group can terminate the BRI RER AR EREWRBRIERRE
Policies at any time and can receive cash back WERFREKIRE - REREAF
based on the net nominal account value of the EREOSEMNXPKERFE -
Policies at the date of withdrawal. Interest is earned
at interest rates of at least those guaranteed by the
insurer.
At the inception date, the upfront payments of RAGBEE  RENENRIBFA
the Policies were separated into deposits placed EREREMASREE - THREDE
and prepayments of life insurance premium. The GHIBmRNNE R ERAFAERAKAR
deposits element was measured at costs adjusted T2 ASRBREOEMNFUIRK AR
for interests and charges recognised for each BREHAMBEZFTHEIEIEER o
period and the prepayments of life insurance
premium were stated at cost less subsequent
accumulated amortisation over the insurance
periods.
As at 31 December 2024, certain Policies with 2024 12A31H @ BRE € % %
carrying amount of approximately US$2,493,000 (31 2,493,000% JT (2023F12H31H :
December 2023: US$2,149,000) were pledged to 2,149,000% t) W& THREZ HM
several banks to secure bills payables (note 15) and THXRET  UERAXEERT
bank borrowings (note 16) granted to the Group. WERNZEE (BTE15) RBRITEX
(KisE16)
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

& & P B B B 8 R e

For the twelve months ended 31 December 2024 # 22024 F 12 314 i1+ = 1A

12. Financial Assets at Fair Value

Through Other Comprehensive
Income

2. BARBEHEFARGBEE

mEIERIEE

As at
S
31 December 31 December
2024 2023
20245 20234
12H31H 12H31H
Us$’ooo US$'000
FETT FET
(Unaudited) (Audited)
(RETF=X) (' =Z)
Financial assets at fair value through & AR EBET A EAM
other comprehensive income FHEENEREE
— Unlisted equity securities in —REBHBRES
the BVI company, Cosmic NAlRIE LT AR
Paramount Limited (“Cosmic”) K& % » Cosmic
Paramount Limited
([Cosmic)) 4,255 4,255

In 2020, the Group entered into (i) the conditional
sale and purchase agreement together with the
supplemental agreement with the independent
vendor in relation to the acquisition of 781
shares of Cosmic (the “Acquisition”) and (ii)
conditional Subscription Agreement together with
the supplemental agreement to subscribe 148
shares of Cosmic (the “Subscription”). After the
completion of the Acquisition and the Subscription
on 31 December 2020, the Group held in aggregate
9.07% equity interest in Cosmic.

The above unlisted equity securities are designated
as financial assets at fair value through other
comprehensive income (non-recycling) as the
investment is held for long-term strategic purposes.
Cosmic, through its operating subsidiary which is
incorporated in Hong Kong, is principally engaged
in one-stop supply chain financial platform, which
provide global supply chain services, booking
online by clicking one button.

No dividends were received on this investment
during the period (2023: Nil).

20204 - AREE () BB E H HI
fE CosmicAy781% f&1n (Wa BB SEIE |)
AVEREEEZEERBEUAR
(WFIBBRHREWZE LG R HE
VAR BE CosmicH) 148/ i1 ([sR BB E
IH]) - Wi =18 MR E 1872020
F12A3IHEKE  AEEBEHFHE
Cosmic #)9.07% % # -

FHIFLETRAZFBLFHEEAER
AREEFAEMEZEVENEREE
(T AjglsE) REAZKEAIBER
HIBBE B - CosmicZBERE B
AR ENBRAREENE—
R EEESRTS  ZFARER
Rt EE RS - I ER—HETEA -

HA 9 48 B 5% TR 4R B W ER A B (2023
) o

BREERRERAGF 2024FF —RPHAHRE
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A% & A B B 3R R Mt ot

For the twelve months ended 31 December 2024 # ZE 2024412 A31H 11— & A

13. Trade and Bills Receivables

13. BES EW IR FE W R iR

As at
i

31 December 31 December

2024 2023

20244 20234

12H31H 12 H31H

Us$’000 US$’000

FE T FET

(Unaudited) (Audited)

(REEXK) (& & %)

Trade receivables, gross BHENRIARTE 11,239 17,457
Less: allowance for expected credit B B 5 W sk I8 T8 B

loss on trade receivables, net EEFEREFE (1,277) (1,180)

Trade receivables, net B 5 W FRIEFRE 9,962 16,277

Bills receivables fE W E & 1,355 2,770

11,317 19,047

The Group’s trading terms with its customers are
mainly on credit, except for new customers where
payment in advance is normally required. The
credit period granted is based on the historical
trading and payment records of each customer,
generally not more than four months (81 December
2023: not more than four months). Extended credit
terms may be granted for some major long-term
customers. The Group seeks to maintain strict
control over its outstanding receivables and has a
credit control department to minimise credit risk.
Overdue balances are reviewed regularly by senior
management. Trade receivables are non-interest
bearing and the Group does not hold any collateral
in relation to these receivables.

In view of the aforementioned and the fact that the
Group’s trade receivables relate to a large number
of diversified customers, there is no significant
concentration of credit risk.
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

& & P B B B 8 R e

For the twelve months ended 31 December 2024 # 22024 F 12 314 i1+ = 1A

13. Trade and Bills Receivables (continued)

The Group entered into two receivable purchase
arrangements (the “Arrangements”) with two
commercial banks in Hong Kong to discount certain
trade receivables with full recourse to the banks.
At 31 December 2024, the Group discounted trade
receivables with a carrying amount of approximately
US$6,053,000 (31 December 2023: US$5,781,000).
Under the Arrangements, the Group may be
required to reimburse the banks for loss of interest
if the trade debtor has late payment up to 180
days. The details of interest are set out in note
16(b) to these condensed consolidated financial
statements. The Group was therefore exposed
to the risks of credit losses and late payment in
respect of the discounted debts. In the opinion of
the directors, the discounting transactions did not
meet the requirements in HKFRS 9 for derecognition
of financial assets as the Group has retained the
substantial risks and rewards of ownership of the
discounted trade debts, which include default
risks relating to such discounted trade receivables,
and accordingly, it continued to recognise the full
carrying amounts of approximately US$6,053,000
(31 December 2023: US$5,781,000) of the
discounted trade receivables.

The proceeds of the discounting arrangement
were included in bank borrowings as asset-backed
financing until the trade debts were collected or the
Group settled any losses suffered by the banks.
At 31 December 2024, the asset-backed financial
liabilities amounted to approximately US$8,888,000
(31 December 2023: US$4,993,000) (note 16(b)).

13. ES FEW IR FE W R iR

(&)

AREBEHEBEEMEEEERITEI LW
HEKRBEELZE (&R U
BETESREIWKRIERER IR
TEZ B RHE - R2024F12 A 31
B A& EH#E®ESAE6053000
% (2023412 A31H : 5,781,000%
TTIMESREWGHIERE - BEZL
o WEBESEBHABBNRKEEI80
KO AREBEREERT EEEEER
T-FEFBHRZEEHEESY
B ERMKFEI6Mb) - Al AEE®
EEMREEENEEBRE KA M
NEZER  -BERAE MBEIXZIT
HE(EBYBRELERN)FORE A
BRIEReREENRTE  REAR
EEERBUBEFIELEHEENE
AED R KRB R (BIEHEZ SR
EH5RWAKBEEBNENERER)
I HEEERMIIREZIEWFIERN
% EPBRE (B 476,053,0003 7t (20234
128318 : 5,781,000 7T) °

MR THNSREEAEEYR
MEFARTER BEEEZFEHR
BB AEBEEETETH
EAEEALE - R2024F12A318 -
EEXHeomEEY 8,888,000k
7t (2023412 A318 : 4,993,000F 7T)
(Bt 5E16(b)) °
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
A% & A B B 3R R Mt ot

For the twelve months ended 31 December 2024 # ZE 2024412 A31H 11— & A

13. Trade and Bills Receivables (continued) 13. BESEMRIEREWE

(&)

The ageing analysis of the trade receivables, net ZoRKAKEBEBMHMBREREEEBR
of expected credit loss allowance, based on the B RBEZEZEHAERRITAOT
invoice dates, is as follows:
As at
S
31 December 31 December
2024 2023
20245 2023%F
12H31H 12 H31H
Us$’ooo US$'000
FETT FET

(Unaudited) (Audited)
(REEZX) (gEZ)

1 to 30 days 1E230K 9,523 5,078
31 to 90 days 31290k 187 9,326
91 to 120 days 91£120K 50 780
Over 120 days B @120k 202 1,093
9,962 16,277
The ageing analysis of the Group’s bills receivables, REREEH  AEEREKEERE
based on the bills receipt dates as at each reporting ERWEBHMAEREITHT :
date is as follows:
As at
7
31 December 31 December
2024 2023
2024 £ 20234
12H31H 12 H31H
Us$’ooo US$°000
FET FET

(Unaudited) (Audited)
(K & &= ) (RE=R)

1 to 30 days 1230K 11 196
31 to 90 days 31290K 562 1,804
91 to 120 days 91& 120K 100 407
Over 120 days B @120K 682 363

1,355 2,770
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NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS

& & P B B B 8 R e

For the twelve months ended 31 December 2024 # 22024 F 12 314 i1+ = 1A

14. Pledged Bank Deposits and Cash and

Cash Equivalents

As at 31 December 2024, the Group’s bank
deposits of approximately US$1,031,000 (31
December 2023: US$379,000), carrying interest
rate range from 0.01% to 4.01% (31 December
20283: 0.01% to 4.01%) per annum was pledged
to secure the bills payable (note 15) and bank
borrowings (note 16).

Cash and cash equivalents represent cash at
banks and on hand. Bank balances carry interest
at floating rates based on daily bank deposit rates.
The bank balances are deposited with creditworthy
banks with no recent history of default.

Included in bank balances, there was approximately
US$138,000 (31 December 2023: US$829,000)
denominated in RMB and deposited with banks
in the PRC as at 31 December 2024, RMB is not
freely convertible into other currencies, however,
under Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment
of Foreign Exchange Regulations in the PRC, the
Group is permitted to exchange RMB for other
currencies through banks authorised to conduct
foreign exchange business.

15. Trade and Bills Payables

14. S HRITHERAEITE RIT
EZEEY

2024512 A318 * A& E 471,031,000
% 7t (202312 A31H : 379,000% Jt)
MIRTFER REFEFEN F001%
£4.01% (2023%F12H318 : 0.01% &
401%) » BRI BB Z & (M 5T
15) & SR 17 fa sk (Pt 51 16) 1E & 1R ©

RekReFEMHERTERLT
BRE  RITEHKRBREBEBERTHE
RN EIZZ BN RS - RITERE
PR A 8 I 8 38 R L sk MY 2 B R iF
B R TT o

N2024F12A8318 B ITHE KT L
138,000% ;£ (2023%12A318:
829,000% 7T) A A RE G E W F MR
FEART ARBETITBERLRK
Hib G 8 BB E P B ACKHNEE B IF
By - (KE - EERNEEERT)
N5 B AT LATE JE 1S S0 9 3B ONDE EETE
RIRITEARBEB AHMEK .

15. BESEMRIEREMNER

As at
S

31 December 31 December
2024 2023
20245 20234
12H31H 12H31H
Us$’000 US$'000
FEIT FET
(Unaudited) (Audited)
(REER) (REZ)
Trade payables B S EMNFKIE 6,975 7,641
Bills payables e R & 6,054 7,850
13,029 15,491

BEEENRERAT 2024FE - nohgns 39
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For the twelve months ended 31 December 2024 # ZE 2024412 A31H 11— & A

15. Trade and Bills Payables (continued)

The ageing analysis of trade payables, based on
invoice dates, as at the end of reporting period is

shown as follow:

15. BESEMRIEREMNER

(&)

RBEHRR BZRANFEARBEER
BHIFTERREE DT a0 T

As at
»®

31 December 31 December
2024 2023
20244 20234
12H31H 12 H31H
Us$’ooo US$'000
FETT FET

(Unaudited) (Audited)
(REEZX) (gEZ)

1 to 30 days 1E230K 6,421 2,081
31 to 90 days 312 90K 446 3,966
91 to 120 days 91E120Kk 80 1,585
Over 120 days @120k 28 9

6,975 7,641

At 31 December 2024 and 31 December 2023, 7 2024%F 12 A31H K& 20234F12 A 31
all bills payable were secured by an assignment B FIERNERSHEZES TRE
over certain Policies (note 11) and pledged bank (FtsE11) REERRITFER (M E14)

deposits (note 14). EH R -
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16. R 17 & H b & =X

16. Bank and Other Borrowings

As at
»

31 December 31 December
2024 2023
20244 20234
12H31H 12H31H
Uss$’000 US$'000
FEIT FET
(Unaudited) (Audited)

(REEX) (REZ)

Bank borrowings — secured

RITER — B EMA

(note (a) and (b)) (7 i% (a) & (b))
Other borrowings — secured Hitfie X — FEH
(note (c)) (H i (c))
Other borrowings — unsecured Hfh 6 5 — M| E R
(note (d)) (H1 i (d))
Discounted bills with recourse BEREMBERER
— secured (note (e)) — BB ()

Notes:

(a)

As at 31 December 2024, a bank borrowing with carrying
amount of approximately US$35,000 (31 December 2023:
US$27,000 and US$60,000), which were secured by
an assignment over the Policies (note 11) and pledged
bank deposits (note 14). Interest rates were variable and
charged at 6.1% (2023: from 4.53% to 7.75%) per annum
during the twelve months ended 31 December 2024. The
borrowing was repayable by monthly instalments and due
on January 2025 (31 December 2023: November 2024
and April 2026), the amount was classified as current
liabilities due to the borrowing contain a repayable on
demand clause.

As at 31 December 2024, the balance also included a
loan with a principal amount of RMB2,000,000 (equivalent
to approximately US$274,000) (31 December 2023:
RMB6,000,000 (equivalent to approximately US$843,000))
which was guaranteed by Shanghai Administration Centre
of Policy Financing Guarantee Funds for Small and
Medium-sized Enterprises and a director of Shanghai
IH and his spouse with fixed interest rate at 3.95% (31
December 2023: 3.15%) per annum and repayable in
September 2024 (31 December 2023: September 2024).

Bt

9,197 5,923
6 483
3,353 3,805
1,337 2,504
13,893 12,715

R2024%12 A31H @ B M {& 435,000
% 7T (2023412 A31H : 27,000% T &
60,000 70) M & TR /T A XA EER
B(WaE11) REEFRITER (M E14)
EIEHR - L E2024F12 A31H I+ = 1@
AR EFE R EE BTN F6.1% (2023F 12
B31H : 4.53% &7.75%) - f& X B A
HHIEE - X5 BIR2025%1 A (20234
12 4318 : 20244118 K& 20264%48) 2|
H BAREREESEAREREENK
K RMZEFREIRARBDAMG -

MR2024%F 128318 £ % IR E — £
K& 5 A AR 20000005t (B E R
#3274,000%€ Ju) By B 3 (20234 12A
318 : A B #6,000,0007T (1 & % 4
843,000 7)) * A LB/ EBK
MHEERESEERERLE EFEE—
HESRERBER  BEMNXAESF
3.95% (2023412 318 : 3.15%) ©
R 20245 9A (2023412 A31H : 20244
9R)EE -

BREERRERAGF 2024FF —RPHAHRE
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16. (RIT R EME R 2

16. Bank and Other Borrowings (Continued)
Notes. (Continued)

(b)

(c)

(d)

As mentioned in note 13, the Group entered into the
Arrangement with the bank to discount certain trade
receivables with full recourse to the banks. As at 31
December 2024, the corresponding bank borrowings
amounted to approximately US$8,888,000 (2023:
US$4,993,000), which were secured by an assignment
over the Policies (note 11) and pledged bank deposits
(note 14).

The bank facility provides 1) US$ financing with interest
charged at 2.16% per annum over USD Reference Rate
(2023: 2.16% per annum over USD Reference Rate); 2)
HK$ financing with interest charged at 2% per annum
over 3-month HIBOR (2023: 2% per annum over 3-month
HIBOR); and 3) RMB financing with interest charged at
2% per annum over 3-month HIBOR (2023: 2% per annum
over 3-month HIBOR).

As at 31 December 2024, the balance included a loan
from an independent third party with carrying amount
of approximately US$6,000 (2023: US$483,000) and
guaranteed by a subsidiary of the Company, carried a
variable interest rate at 2% over 1-month HIBOR (2023:
2% over 1-month HIBOR) and repayable in January 2025
by monthly instalment.

As at 31 December 2024, the balance included two
loans with the principal amounts of approximately
US$2,360,000 and US$993,000 (2023: US$2,360,000 and
US$1,445,000), respectively which were unsecured with
fixed monthly interest rates at 2.5% (2023: 2.5%) and 2.5%
(2023: 2.5%) per annum, respectively and repayable on
demand.

As at 31 December 2024, all borrowings from discounted
bills with recourse with carrying amount of approximately
US$1,337,000 (2023: US$2,504,000) with variable interest
charged in the range from 0.8% to 3.3% (31 December
2023: from 0.8% to 3.3%) per annum as at 31 December
2024.
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Hiat: (%)

(b)

(c)

AN H FEA3FT # - AN B L SR 1T 5] M A%
T A ETESEWRIEME - I
HIRTEEMBERRE - HN2024F12 H31
B - 8 & /Y R 17 f& 3k 4 48,888,000k
7T (20234 : 4,993,000% 7T) © % & 18
HmERRE(MHEREERRITER
(Bt 3E14) YEIE 3R -

RITBMERENETHRE  FAREE
ETLREFEN2.16% (20234 : FF| =X
BEFETLZ2EFEIMN216%) : 2)7%& T &k
E o ENREBIZIEANBTBRITRE
I 18 | K hn2% (20234 : F F| K & 123
BAMBERITEZERMEFEMN2%) :
FOARKERE  FRRAEKZIBAN
BBRITRAZEFEFEMN2% (20234 :
FRRABEIEANEBRITRERE
FIE hn2%) o

202412 A31H » A BE—SFH
& 7 #76,0003 Jt (20234 : 483,0003%
T)REBYLE=ZHNER  THARQF
—HHEBARER  FBHHREZIE
B RS 75 SR 1T R 3 47 18 F R &9 F 5 = i
2% (20234 : 1A B E B RITR 2
P fE F R 0 F F L N2%) - I 78 KR 2025
F1RABRADHEE -

MN2024F12A318 R BEME X
4 %8 /5 492,360,000 7T )2 993,0003 7T
(20234 : 2,360,0003% 7T M1,445,000
EL)NER DR AEEKR  FFXRE
B 5 B2.5% (20234 : 2.5%) & 2.5%
(2023%F : 2.5%) ' WH R EREE -

R2024F12A31H » A8 REBL IR F &
B FT A f& 3K BR M 18 49 A1,337,0003%
7¢ (20234 : 2,504,000 JT) * 72024
F12 8318 AT B 00 % &) &F FI RN\ F
0.8% %3.3% (20234 12H31H : 0.8%
£3.3%) °
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For the twelve months ended 31 December 2024 # 22024 F 12 314 i1+ = 1A

17. Share Capital 17. iR &
Number of
ordinary shares  Share capital
EERYE RE
USs$’000
FET
Ordinary shares of HK$0.01 each Si0.01ETH L ER
Authorised: AT
At 1 January 2024 and 31 December 2024 R2024F1H1B &
2024%12H318 2,000,000,000 2,579
At 1 January 2023 and 31 December 2023 20231 A1 &k
2023F12A318 2,000,000,000 2,579
Issued and fully paid: BETREBHS R
At 1 January 2024 and 31 December 2024 120241818 &
2024%12A 318 1,098,122,380 1,417
At 1 January 2023 and 31 December 2023 20231 A1A &k
2023F12A31H 1,098,122,380 1,417
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For the twelve months ended 31 December 2024 # ZE 2024412 A31H 11— & A

18. B8 B 5 1 58
(a) BRI &68

18. Related Party Disclosures
(a) Balances with related parties

As at
7"
31 December 31 December
2024 2023
20244 2023%F
12H31H 12H31H
Notes uss$’ooo US$’000
B it FETT FET
(Unaudited) (Audited)
(REER) (& =Z)
Amounts due from related  f& U B8 Bt & 7] ;K IB
companies ) (i), (i) 26 26

Shareholder’s loan f% R E % (iii) 1,282 —

Notes: K 52 :

(i) P. Grand (BVI) Ltd. and Kingtech (BVI) Ltd. are the (i) P. Grand (BVI) Ltd. & Kingtech
related companies controlled by Mr. Lam and Ms. (BVI) Ltd. 7 Bl & ML £ &S
Feng Tao, the spouse of Mr. Qing, respectively. 4 (U8 55 £ /9 BE 1) 122 1 /9 A B

= <

(i)  The amounts due were unsecured, non-interest (i) ENREBEEHR AHEEBE
bearing and repayable on demand. REKEER -

(i) The loan was provided by Mr. Lam which is non- (i) BEFBHMNEERME FHEHZA
interest bearing and repayable in August 2026. M 202648 A fE i -

(b) Compensation of key management (b) EEEHE A SR BN
personnel

Key management includes executive and TEZEBAESBEAEEHITE

non-executive directors and the senior = INTEERSHEERE -

management of the Group. The compensation
paid or payable to key management for
employee services is shown below:

ENSEN TBEERAENE
TR BT :

Twelve months ended

BETSHEHLE+=EA

31 December 31 December

2024 2023
20244 20234
12A31H 12 A31H
Us$’000 US$'000
FE T FET

(Unaudited) (Unaudited)

(REEX) (E&EZ)

Short-term employee benefits = HEEERAT

Pension scheme contributions RIKEFTEI R

Total compensation paidtokey S TFTEFEEEABN

management personnel e B 48 %Ei
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830 2,080
28 82
858 2,162
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