











AMKOR TECHNOLOGY, INC.

Notes to Consolidated Financial Statements — (Continued)

accrue for the amount at the low end of the range. We adjust our accruals from time to time as we receive additional
information, but the loss we incur may be significantly greater than or less than the amount we have accrued. We
disclose loss contingencies if we believe they are material and there is at least a reasonable possibility that a loss has
been incurred. Attorney fees related to legal matters are expensed as incurred.

Cash and Cash Equivalents

We consider all highly liquid investments with a maturity of three months or less when purchased to be cash equivalents.
Our cash and cash equivalents are primarily maintained in various U.S. and foreign bank operating and time deposit
accounts and invested in various available-for-sale debt investments. See Note 6 for further discussion regarding our
available-for-sale debt investments.

Restricted Cash

Restricted cash, non-current, mainly consists of collateral to fulfill utility requirements.

Investments

Generally, we classify our short-term investments in fixed income securities as available-for-sale debt investments. All
of our available-for-sale debt investments as of December 31, 2024 are available to fund current operations and are
recorded at fair value (Note 6). Unrealized gains and losses on our available-for-sale debt investments are included as a
separate component of accumulated other comprehensive income (loss), net of tax. Realized gains and losses on our
available-for-sale debt investments and declines in value judged to be an impairment are included in other (income)
expense, net. The cost of short-term investments matured or sold is based on the average cost method.

We evaluate on an ongoing basis the market conditions, trends of earnings, financial condition, credit ratings, any
underlying collateral and other key measures for our short-term investments in determining if and when a decline in
value below the adjusted cost of our available-for-sale debt investments is an impairment. An impairment is considered
if (i) we have the intent to sell the security, (ii) it is more likely than not that we will be required to sell the security
before recovery of the entire amortized cost basis or (iii) we do not expect to recover the entire amortized cost basis of
the security. If impairment is considered on condition (i) or (ii) above, the entire difference between the amortized cost
and the fair value of the debt security is recognized in earnings. If impairment is considered based on condition (iii), the
amount representing credit losses will be recognized in earnings and as an allowance for credit losses. The amount
relating to all other factors will be recognized in other comprehensive income.

Inventories

Inventories consist of raw materials and purchased components and are stated at the lower of cost and net realizable
value. Cost is principally determined by standard cost or the weighted moving average method, both of which
approximate actual cost. We review and set our standard costs as needed, but at a minimum on a quarterly basis. We
reduce the carrying value of our inventories for the cost of inventory we estimate is excess and obsolete based on the age
of our inventories. When a determination is made that the inventory will not be utilized in production or is not saleable,
it is written-ofT.

Other Current Assets

Other current assets consist principally of prepaid assets.
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Property, Plant and Equipment

Property, plant and equipment arc stated at cost. Depreciation is calculated by the straight-line method over the
estimated useful lives of depreciable assets which are as follows:

Buildings and improvements 10 to 40 years
Machinery and equipment 2 to 7 years
Sofiware and computer equipment 3 to 5 years
Furniture, fixtures and other equipment 4 to 10 years

We periodically assess the estimated useful lives of our property, plant and equipment. Based on our assessment of test
equipment and its increased interchangeability enabling broader and longer use, we extended the estimated useful lives
of test equipment from five years to seven years as of January 1, 2024, See Note 8 for further discussion of the estimated
useful lives assessment.

Cost and accumulated depreciation for property retired or disposed of are removed from the accounts, and any resulting
gain or loss is included in earnings. Expenditures for maintenance and repairs are charged to expense as incurred.

We review long-lived assets for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. Recoverability of a long-lived asset group to be held and used in operations is measured
by a comparison of the carrying amount to the sum of the undiscounted cash flows expected to result from the use and
eventual disposition of the asset group. If such asset group is considered to be impaired, the impairment loss is measured
as the amount by which the carrying amount of the asset group exceeds its fair value. Long-lived assets to be disposed of
are carried at the lower of cost or fair value less the costs of disposal.

Grant Accounting

From time to time, we may receive grants from governmental agencies. We recognize grants in our financial statements
when there is reasonable assurance that we will comply with conditions attached to the grants and the grants will be
received. Government grants are recognized in earnings on a systematic basis over the periods in which the entity incurs
costs for which the grants are intended to compensate.

In 2024, we acquired approximately 56 acres of land related to the Arizona Facility with a total fair value of
$36.9 million. In connection with this acquisition, we paid $4.2 million with the remaining amount obtained as a
tangible non-monetary grant subject to the construction and operation of the Arizona Facility. We initially recorded the
grant as a deferred liability in other non-current liabilities, and subsequently it will be reclassified on a net basis against
construction and operation costs.

In August 2022, the U.S. government enacted the CHIPS Act, which provides funding for manufacturing grants and
research investments and establishes a 25% investment tax credit for certain investments in U.S. semiconductor
manufacturing. In 2024, we recorded $1.4 million of investment tax credits, which reduced the carrying amounts of the
qualifying property, plant and equipment in our Consolidated Balance Sheets. These investment tax credits are recorded
either as a reduction of current income taxes payable or as other assets. In December 2024, Commerce awarded us up to
$407 million in direct funding pursuant to the CHIPS Act for the Arizona Facility. This award requires us to achieve
construction and production milestones and restrict us from undertaking certain activities. As of December 31, 2024, no
funding amounts have been received.

Leases
We lease certain machinery and equipment, office space, and manufacturing facilities. Leases with an initial term of 12

months or less are not recorded on the balance sheet, and we recognize lease expense for these leases on a straight-line
basis over the lease term. We combine lease components (e.g., fixed payments including rent, real estate taxes and
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insurance costs) with the non-lease components (e.g., common-area maintenance costs) for all asset classes. We use our
incremental borrowing rate based on the information available at the lease commencement date to determine the lease
liability. Our leases have remaining lease terms ranging from less than one year to 81 years. For purposes of calculating
our lease liabilities, our lease terms include options to extend or terminate the lease when it is reasonably certain that we
will exercise those options. Certain leases also include options or obligations to purchase the leased property. Total
long-term finance lease liabilities as of December 31, 2024 and December 31, 2023 were $122.7 million and
$47.8 million, respectively, and are included in other non-current liabilities.

Goodwill

Goodwill is recorded when the cost of an acquisition exceeds the fair value of the net tangible and identifiable intangible
assets acquired. We review goodwill for impairment annually during the fourth quarter of each year and whenever
events or changes in circumstances indicate that an impairment may exist. Impairment losses are recorded when the
carrying amount of the reporting unit exceeds its fair value. The balance of goodwill in our Consolidated Balance Sheets
reflects adjustments for foreign currency translation.

Other Assets
Other assets consist principally of deferred tax assets, refundable security deposits and advanced payments to vendors.
Derivatives

We have foreign exchange risk related to monetary asset and liability positions at certain subsidiaries. To mitigate the
impacts of these exposures, we enter into foreign exchange forward contracts, generally settled monthly. We do not
apply hedge accounting to these derivatives. The derivatives are recorded at the fair value either in other current assets
or accrued expenses, with the associated gains and losses charged to other (income) expense, net in the period in which
they occur. Gains and losses recognized on these derivatives are classified as operating activities and are included within
other, net in our Consolidated Statements of Cash Flows.

We hedge certain net investment positions in foreign subsidiaries. To accomplish this, we enter into foreign currency
forward contracts, generally settled monthly, that are designated as hedges of net investments. The difference between
the forward rate and the spot rate of the net investment hedge forward contracts is excluded from the assessment of
hedge effectiveness and subsequently reported in other (income) expense, net on a straight-line basis over the life of the
forward contracts. These gains and losses are classified as operating activities and are included within other, net in our
Consolidated Statements of Cash Flows. Changes in the fair value of the forward contracts are recognized in other
comprehensive income (loss) within foreign currency translation.

See Note 15 for further discussion about the derivatives.

Fair Value Measurements

We apply fair value accounting for assets and liabilities that are recognized or disclosed at fair value in the financial
statements on a recurring or nonrecurring basis. We define fair value as the price that would be received from selling an
asset or paid to transfer a liability in the principal or most advantageous market for the asset or liability in an orderly
transaction between market participants at the measurement date. See Note 16 for further discussion of fair value
measurements,
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Revenue Recognition

We recognize revenue, net of sales, use, valuc-added and other similar taxes, as a performance obligation is satisfied in
an amount reflecting the consideration to which we expect to be entitled. We apply a five-step approach in determining
the amount and timing of revenue to be recognized: (1) identifying the contract with a customer; (2) identifying the
performance obligations in the contract; (3) determining the transaction price; (4) allocating the transaction price to the
performance obligations in the contract; and (5) recognizing revenue when the performance obligation is satisfied.
Substantially all of our revenue is recognized as services are rendered.

Our packaging and test services are our performance obligations to our customers. Our packaging services include wafer
bump, probe and assembly. We provide packaging and test services to our customers either individually or as part of a
combined offering. In a combined offering, we account for the individual services separately if they are determined to be
distinct. We determine a service to be distinct if it is separately identifiable from other services in the combined offering
and if a customer can benefit from the unique service on its own or with other resources that are readily available to the
customer.

The consideration, including variable consideration, is allocated between the distinct services in a combined offering
based upon the stand-alone selling prices of the individual services. Our services involve a high degree of specialization
which are unique based on the design and purpose of the customer’s wafers. Accordingly, our negotiated pricing reflects
the customized nature of our services and represents a customer-specific stand-alone selling price. We recognize
revenue as services are rendered, which generally occurs over the course of two to three weeks. Services are generally
billed at completion of ecach individual packaging or test service or in some instances at the completion of all services in
a combined offering.

We recognize revenue over time as services are rendered because our services create or enhance the customer’s wafer.
We utilize an input method (cost incurred plus estimated margin) to determine the amount of revenue to recognize for in-
process, but incomplete, customer orders at a reporting date. During the period of providing our services, we generally
do not control or take ownership of customers” wafers, nor do we include the cost of the wafer in our cost calculations.
We believe that a cost-based input method is the most appropriate manner to measure how we satisfy our performance
obligations to customers because the effort and costs incurred to package and/or test customer wafers are not linear over
the duration of these services.

Shipping and handling costs are accounted for as a cost to fulfill our performance obligations to customers. Accordingly,
we record customer payments of shipping and handling costs as a component of net sales, and the costs incurred for
shipping and handling are then charged to cost of sales.

Unbilled receivables are revenues that have been recognized for performance obligations that have been satisfied, or
partially satisfied, in advance of billing the customer. Revenue may be recognized in advance of billing as our contracts
provide us with an unconditional right to consideration for work that is performed. Total unbilled receivables as of
December 31, 2024 and 2023 were $210.1 million and $260.8 million, respectively. These amounts are included in
accounts receivable, net of allowances in our Consolidated Balance Sheets.

At times, we receive cash payments from customers in advance of our performance. In such cases, we record deferred
revenue until the performance obligation is satisfied, which represents a contract liability and is included in accrued
expenses and other non-current liabilities in the consolidated balance sheets. These contract liabilities are classified as
either current or long-term based on the timing of when we expect to recognize revenue. Contract liabilities were $95.6
million and $135.5 million as of December 31, 2024 and December 31, 2023, respectively. As of December 31, 2024
and December 31, 2023, the short-term portion of the liability was $59.7 million and $71.1 million, respectively. The
remainder of the December 31, 2024 contract liability balance is expected to be recognized in revenue over the next 1-5
years. Revenue recognized during the year that was included in the contract liability balance at the beginning of the
period was $66.0 million, $66.9 million, and $101.2 million, for 2024, 2023 and 2022, respectively.

64



AMKOR TECHNOLOGY, INC.

Notes to Consolidated Financial Statements — (Continued)

Research and Development Costs

Research and development expenses include costs attributable to the conduct of research and development programs
primarily related to the development of new package designs or technologies and improving the efficiency and
capabilities of our existing production processes. Such costs include labor, materials, supplies, depreciation and
maintenance of research equipment, services provided by outside contractors and the allocable portions of facility costs
such as rent, utilities, insurance, repairs and maintenance, depreciation and general support services. Costs associated
with research and development are expensed as incurred.

Income Taxes

Income taxes are accounted for using the asset and liability method. Under this method, deferred income tax assets and
liabilities are recognized for the future tax consequences attributable to temporary differences between the financial
statement carrying amounts of existing assets and liabilities and their respective tax basis as well as for net operating loss
and tax credit carryforwards. Deferred income tax assets and liabilities are measured using enacted tax rates expected to
apply to taxable income in the years in which these temporary differences are expected to be recovered or settled. The
effect on deferred tax assets and liabilities of a change in tax rates is recognized in income in the period that includes the
enactment date. A valuation allowance is provided for those deferred tax assets for which it is more likely than not that
the related tax benefits will not be realized.

We monitor on an ongoing basis our ability to utilize our deferred tax assets and whether there is a need for a related
valuation allowance. In evaluating our ability to recover our deferred tax assets in the jurisdictions from which they
arise, we consider all available positive and negative evidence, including scheduled reversals of deferred tax liabilities,
projected future taxable income, tax-planning strategies and recent results of operations. With the exception of a certain
foreign jurisdiction and select U.S. and foreign carryforwards, we consider it more likely than not that we will have
sufficient taxable income to allow us to realize these deferred tax assets. However, in the event taxable income falls
short of current expectations, we may need to establish a valuation allowance against such deferred tax assets.

We recognize in our Consolidated Financial Statements the impact of an income tax position, if that position is more
likely than not of being sustained on audit, based on the technical merits of the position. Related interest and penalties
are classified as income taxes in the financial statements. See Note 4 for further discussion regarding unrecognized
income tax benefits.

Recently Issued Standards

In December 2023, the Financial Accounting Standards Board (“FASB”) issued Accounting Standards Update (“ASU”)
2023-09, Income Taxes (Topic 740): Improvements to Income Tax Disclosures (“ASU 2023-09). ASU 2023-09
requires disclosure of additional income tax information, primarily related to effective tax rate reconciliation and income
taxes paid. ASU 2023-09 is effective for annual periods beginning after December 15, 2024, Early adoption is
permitted. Adoption of this ASU should be applied on a prospective basis, but retrospective application is permitted.
The new standard will result in enhanced disclosures in our financial statements.

In November 2024, the FASB issued ASU 2024-03, Income Statement - Reporting Comprehensive Income - Expense
Disaggregation Disclosures (Subtopic 220-40): Disaggregation of Income Statement Expenses (“ASU 2024-03"), which
was subsequently amended and clarified. ASU 2024-03 requires disaggregation of key expense categories such as
inventory purchases, employee compensation, depreciation and intangible asset amortization in the financial statements.
ASU 2024-03 is effective for annual reporting periods beginning after December 15, 2026, and interim periods within
annual reporting periods beginning after December 15, 2027. Early adoption is permitted. Adoption of this ASU should
be applied either prospectively after the effective date or retrospectively to any or all periods presented in the financial
statements. We are currently evaluating the impact of this new standard on our financial statements, which is expected to
result in enhanced disclosures.
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2. Share-Based Compensation Plans

For the years ended December 31, 2024, 2023 and 2022, we recognized share-based compensation of $18.4 million, $8.3
million and $13.6 million, respectively, primarily in selling, general and administrative expenses. The amount of
compensation expense to be recognized is adjusted for an estimated forfeiture rate which is based on historical data. The
corresponding deferred income tax benefits are $2.4 million, $0.7 million and $1.7 million for 2024, 2023 and 2022,
respectively.

Equity Incentive Plans

Second Amended and Restated 2007 Equity Incentive Plan. The Second Amended and Restated 2007 Equity Incentive
Plan (as amended, the “2007 Plan™) provided for the grant of the following types of incentive awards: (i) stock options;
(ii) restricted stock; (iii) restricted stock units; (iv) stock appreciation rights; (v) performance units and performance
shares; and (vi) other stock or cash awards. Those eligible for awards included employees, directors and consultants who
provide services to Amkor and its subsidiaries. There were originally 17.0 million shares of our common stock reserved
for issuance under the 2007 Plan. No awards have been or will be granted under the 2007 Plan after the effective date of
the 2021 Plan (as defined below), but all outstanding awards under the 2007 Plan will continue in full force and effect,
subject to their original terms.

2021 Equity Incentive Plan. On May 18, 2021, at our 2021 Annual Meeting of Stockholders (the “2021 Annual
Meeting™), our stockholders approved the Amkor Technology, Inc. 2021 Equity Incentive Plan (as amended, the “2021
Plan”) to replace the 2007 Plan. The 2021 Plan provides for the grant of the following types of incentive awards: (i)
stock options; (ii) restricted stock; (iii) restricted stock units; (iv) stock appreciation rights; (v) performance units and
performance shares; and (vi) other stock or cash awards. Those eligible for awards include employees, directors and
consultants who provide services to Amkor and its subsidiaries. The number of shares authorized and available for
issuance under the 2021 Plan is 23,100,000 shares, reduced for certain awards granted under the 2007 Plan after
December 31, 2020, but before May 18, 2021. There were originally 22.8 million shares of our common stock reserved
for issuance under the 2021 Plan, and at December 31, 2024, there were 19.4 million shares available for grant under the
2021 Plan.

Stock options

Stock options are generally granted with an exercise price equal to the market price of the stock at the date of grant.
Substantially all of the options granted are exercisable pursuant to a one to four year vesting schedule, and the term of
the options granted is no longer than ten years. Upon option exercise, we may issue new shares of common or treasury
stock.

In order to calculate the fair value of stock options at the date of grant, we use the Black-Scholes option pricing model.
Expected volatilities are based on historical performance of our stock. We also use historical data to estimate the timing
and amount of option exercises and forfeitures within the valuation model. The expected term of the options is based on
evaluations of historical and expected future employee exercise behavior and represents the period of time that options
granted are expected to be outstanding. The risk-free interest rate for periods within the contractual life of the option is
based on the U.S. Treasury yield curve in effect at the time of grant. The dividend yield is based on the annualized
declared quarterly dividend rate divided by our closing stock price at the date of the grant. There have been no stock
options granted since 2021,
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The following table summarizes our stock option activity for the year ended December 31, 2024:

Weighted-Average Aggregate
Number of Weighted-Average Remaining Intrinsic
Shares Exercise Price Contractual Term Value
(In thousands) per Share (Years) (In thousands)
Outstanding at December 31, 2023 G et 2031 §$ 10.58
Granted . — —
Exercised (396) 12.61
Forfeited or expired (10) 13.49
Outstanding at December 31, 2024 . . 1,625 $ 10.07 3.45 years § 25,380
Fully vested at December 31, 2024 and
expected to vest thereafter 1,625 §$ 10.07 345years § 25,380
Exercisable at December 31, 2024 . .. . 1,625 § 10.07 3.45 years § 25,380

There was no unrecognized compensation expense from stock options as of December 31, 2024. The total intrinsic value
of options exercised during fiscal years 2024, 2023, and 2022 was $7.9 million, $5.8 million, and $8.0 million,
respectively.

Restricted stock units

From time to time, and pursuant to the 2021 Plan, we grant time-vested restricted stock units (“RSUs”) to our non-
employee directors and certain employees and performance-vested restricted stock units (“PSUs™) to certain employees.
RSUs granted prior to 2024 generally vest in four equal installments over a four-year period such that 100% of the RSUs
will become vested on the fourth anniversary of the award, subject to the recipient’s continued employment with us on
the applicable vesting dates. The general vesting period for RSUs granted since the start of 2024 decreased to three
years. In some circumstances, we have granted RSUs subject to different vesting conditions, including RSUs that vest in
a single installment or on a ratable schedule. Provided that the RSUs have not been forfeited earlier, they will generally
vest upon the recipient’s retirement, death or disability, or upon a change in control of Amkor, in accordance with the
terms and conditions of the applicable award agreement. The value of the RSUs is determined based on the fair market
value of the underlying shares on the date of the grant, reduced by the present value of dividends or dividend equivalent
rights expected to be paid on our common stock prior to vesting, and is recognized ratably over the vesting period.

PSUs granted prior to 2024 generally vest in one installment after a two-year period such that any earned PSUs will
become vested within 90 days of the second anniversary of the award, subject 1o the recipient’s continued employment
with us on the applicable vesting date. Generally for these PSUs, the number of shares of our common stock to be
received at vesting will range from 0% to 200% of the target grant amount based on Cumulative Basic EPS (as defined in
the applicable award agreement) over a two-year performance measurement period. In some circumstances, we have
granted PSUs subject to different vesting conditions, including PSUs that vest in full upon the achievement of
performance goals other than Cumulative Basic EPS.

In 2024, we granted PSUs that were divided between PSUs based on earnings per share in each of 2024, 2025 and 2026
(“EPS PSUs™), and PSUs based on relative total sharcholder return (“rTSR PSUs™) as compared to the components of the
PHLX Semiconductor Index (the “SOX™) over a three-year period, with half of the awards as EPS PSUs and half as
rTSR PSUs. EPS PSUs will vest in three installments over a three-year period such that any carned PSUs will become
vested within 90 days of each year ending 2024, 2025 and 2026, subject to the recipient’s continued employment with us
on the applicable vesting dates. For EPS PSUs, the number of shares of our common stock to be received at vesting will
range from 0% to 225% of the target grant amount. The rTSR PSUs will vest in one installment after a three-year period
and the number of shares of our common stock to be received at vesting will range from 0% to 150% of the target grant
amount based on rTSR performance over the three-year performance period.

Provided the PSUs have not been forfeited earlier, the PSUs will generally vest upon the recipient’s retirement, death or
disability. or upon a change of control of Amkor, in accordance with the terms and conditions of the applicable award
agreement. For the PSUs granted prior to 2024 and the EPS PSUs, the value is initially determined based on the fair
market value of the underlying shares on the date of the grant, reduced by the present value of dividends expected to be
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paid on our common stock prior to vesting. For the rTSR PSUs, we estimated the grant-date fair value using a Monte
Carlo simulation model, using the following weighted-average assumptions: risk-free interest rate of 4.33% and
annualized volatility of 46.77%. We recognize the grant date fair value of the PSUs as compensation expense ratably
over the vesting period.

The following table summarizes our RSU and PSU activity:

Weighted-
average

Number of Grant Date

Shares Fair Value

(In thousands) (Per Share)
Non-vested at December 31, 2021 o o 286 % 2248
Awards granted e N—_ . . o 531 2229
Awards vested . . : (22) 2223
Awards forfeited .. ... ... . Bk e Bk e e e mm ke e 8 e (57) 22.63
Non-vested at December 31, 2022 . ; 738 22.34
Awards granted el i e R e S AN AT R i 1.049 26.72
Awards vested . I R T ; A S A e £V (464) 22.19
Awards forfeited - . e : . . (16) 25.24
Non-vested at December 31, 2023 S R T < R . 1,307 25.87
Awards granted . . - . L 1.026 29.00
Awards vested . . : ; : (489) 27.37
Awards forfeited . 217) 24.62
Non-vested at December 31, 2024 . . 1,627 $ 27.56

Total unrecognized compensation expense from RSUs and PSUs was $16.5 million as of December 31, 2024, which is
expected to be recognized over a weighted-average period of approximately 1.78 years beginning January 1, 2025.

For the years ended December 31, 2024, 2023 and 2022 the total fair values of vested RSUs and PSUs were $15.5
million, $11.6 million and $0.5 million, respectively.

3. Other Income and Expense

Other income and expense consists of the following:

For the Year Ended December 31,

2024 2023 2022
(In thousands)
Interest income $ (65,541) $ (48.458) § (12,762)
Foreign currency (gain) loss, net 8,856 18,361 (1,572)
Loss on debt retirement . o — — 464
Other (821) (2,457) (4,439)
Total other (income) expense, net . . . $ (57,506) $ (32,554) $ (18,309)
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4. Income Taxes

Geographic sources of income (loss) before taxes are as follows:

For the Year Ended December 31,

2024 2023 2022
(In thousands)
United States $ 81,289 § 94,643 § 31,488
Foreign . T W S — 349,727 349,198 775,444
Income before taxes . . . o $ 431,016 $ 443,841 $ 856,932

The components of the provision (benefit) for income taxes are as follows:

For the Year Ended December 31,

2024 2023 2022
(In thousands)
Current:

Federal ; . $ 7,898 §$ 19,831 § 40,063
State:.... . ST RGN S 34 7 150
FOreign - cvonssan oo : B S 1 i _ 68,333 48?478 61,300
76,265 68.316 101,513

Deferred:
Federal 153 8,899 (10,156)
State . : ; , | (501) 1 1,458
Foreign . (436) 4.494 (2,925)
(784) 13,394 (11,623)
Income tax expense . . . . . ... 9 75481 § 81,710 $ 89,890

The reconciliation between the U.S. federal statutory income tax rate of 21% and our effective tax rate is as follows:

For the Year Ended December 31,

2024 2023 2022
U.S. federal statutory incoime tax rate iy , . , 21.0 % 21.0 % 21.0 %
Foreign income taxed at differentrates ... ... ... .. .. . . o 2.1 (4.2) (12.0)
Foreign exchange (loss) gain .. ... . . . 55 BT s 1.4 0.5 22
Change in valuation allowance == F ST SRR S SR YA & (1.8) 29 (2.4)
Income tax credits generated . . (6.8) (7.5) (6.1)
Foreign earnings and profits e . 35 7.0 9.0
Foreign derived intangible income . (1.8) (1.6) (0.9)
Settlements and changes in uncertain tax positions . . .. ......... .. 3.8 (0.5) (0.2)
Other . o . . . 03 0.8 (0.1
Income tax expense . : 17.5 % 18.4 % 10.5 %

In 2022, we reversed $17.8 million of valuation allowance recorded against U.S. foreign tax credit carryforwards
previously projected to expire unused duc to the limitations to utilize the credits under current tax law. Realization of
these carryforwards is dependent on generating sufficient taxable income to overcome the foreign tax credit limitation
provisions. Although utilization of these carryforwards is not assured, in light of our current earnings and recent
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estimates of future taxable income, management believes sufficient positive evidence exists to conclude that the
respective valuation allowances are no longer necded, resulting in the reversal of these valuation allowances.

As a result of certain capital investments, export commitments and employment levels, income from operations in Korea,
Singapore and Vietnam was subject to reduced income tax rates and, in some cases, was exempt from income taxes. The
most significant tax rate impact is in Singapore where we have been granted a conditional reduced tax rate that expires at
the end of 2028. We recognized $33.2 million, $18.6 million and $84.5 million in tax benefits as a result of the
conditional reduced tax rates in 2024, 2023 and 2022, respectively. The benefit of the conditional reduced tax rates on
diluted earnings per share was approximately $0.13, $0.08 and $0.34 for 2024, 2023 and 2022, respectively.

The following is a summary of the components of our deferred tax assets and liabilities:

December 31,

2024 2023
(In thousands)
Deferred tax assets:
Net operating loss carryforwards : ; $ 21,420 §$ 33,679
Tax credit carryforwards : ; 69,373 88,147
Property, plant and equipment . . 18,512 21,387
Deferred interest expense 446 476
Accrued liabilities 37,968 37.832
Receivable 27,284 30,086
Unrealized foreign exchange loss ... .. . .. —r : . 23,769 7,205
Operating lease liabilities = ... . . . o 14,825 16,053
5 ¢ o SRR cd nol o e moet doe bl Bt o o e Bl sk 14,203 15219
Total deferred tax assets . . . e B Bk new g ol oy A B Bk o 227,800 250,084
Valuation allowance ; ; ; : : (107,113) (114,811)
Total deferred tax assets net of valuation allowance : ; . 120,687 135,273
Deferred tax liabilities:
Property, plant and equipment . . . e s < Al AT ; 27,442 34,206
DEferFed Ba o anm v sve i e vws bad v NG S TN R S A 3,341 5,739
Unrealized foreign exchange gain 6,674 3,129
Unbilled receivables . .. . i i ¢ 5 i . . 6,508 8,995
Operating lcase right of use assets . . . ; i ; . 14,240 16,031
Other . . . . \ 6,560 5533
Total deferred tax liabilities A - 64,765 73,633
Net deferred tax assets ; $ 55922 § 61,640
Recognized as:
Other assets $ 72,488 § 73,585
Other non-current liabilities o . (16,566) (11,945)
Total . .. .. o o . . . . .. 8 55922 § 61,640

We monitor on an ongoing basis our ability to utilize our deferred tax assets and whether there is a need for a related
valuation allowance. In evaluating our ability to recover our deferred tax assets in the jurisdictions from which they
arise, we consider all available positive and negative evidence, including scheduled reversals of deferred tax liabilities,
projected future taxable income, tax-planning strategies and recent results of operations.
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Valuation allowance against deferred tax assets consist of the following;:

December 31,

2024 2023

(In thousands)
Valuation allowance:

U.S. 2 2 $ 44853 § 44 426
Foreign ; : i 2w s s 62.260 70,385
Total valuation allowance : : . $ 107,113  $ 114811

Our net operating loss carryforwards arc as follows:

December 31,

2024 2023 Expiration
(In thousands)
U.S. federal net operating loss carryforwards $ — 3 5,611 2024
U.S. state net operating loss carryforwards 27,334 32,612 2025-2036
Foreign net operating loss carryforwards . 207,203 196,636 2025-2031

At December 31, 2024 and 2023, a portion of our remaining U.S. federal net operating loss carryforwards was reserved
with a valuation allowance due to ownership change limitations from a prior year acquisition as well as certain state net
operating loss carryforwards expected to expire unused. Also, we have a valuation allowance against foreign net
operating loss carryforwards that we do not expect to have sufficient taxable income to realize as of December 31, 2024
and 2023.

Our tax credit carryforwards are as follows:

December 31,
2024 2023 Expiration
(In thousands)
U.S. Foreign Tax Credits : 5 49,639 $ 51,512 2027-2034
U.S. Other Tax Credits 3,817 2,559 2026-2034
Foreign Tax Credits . . 19,543 34,546 2025-2034

At December 31, 2024 and 2023, a portion of our U.S. and foreign tax credit carryforwards were reserved with a
valuation allowance for the amount expected to expire unused.

Distributions of cash to the U.S. as dividends generally will not be subject to U.S. federal income tax. We have not
provided foreign withholding taxes or state income taxes on the undistributed earnings of our foreign subsidiaries, over
which we have sufficient influence to control the distribution of such earnings and have determined that substantially all
such earnings have been reinvested indefinitely. These earnings could become subject to foreign withholding tax if they
are remitted as dividends. For the year ended December 31, 2024, we estimate that repatriation of these foreign earnings
would generate withholding taxes and state income taxes of approximately $160 million.

We operate in and file income tax returns in various U.S. and foreign jurisdictions which are subject to examination by
tax authorities. We have tax returns that are open to examination in various jurisdictions for tax years 2013-2024. The
open years contain matters that could be subject to differing interpretations of applicable tax laws and regulations related
to the amount and/or timing of income, deductions and tax credits. There can be no assurance that the outcome of
examinations will be favorable. Our unrecognized tax benefits are subject to change as examinations of specific tax
years are completed in the respective jurisdictions. In certain circumstances where we elect to appeal the results of an
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examination, we may be required to make tax assessment payments to proceed with the administrative appeal process.
Current examinations include 2017-2021 Malaysia income tax returns and 2021 Philippine income tax return.

A reconciliation of the beginning and ending gross amount of unrecognized tax benefits is as follows:

For the Year Ended December 31,

2024 2023 2022
(In thousands)

Balance at January 1 3% 31,537 § 33,253 § 37,293
Additions based on tax positions related to the current year 7,260 — 1,519
Additions for tax positions of prior years 3,761 495 1,909
Reductions for tax positions of prior years (4,992) (345) (5,755)
Reductions related to settlements with tax authorities (789) - (988)
Reductions from lapse of statutes of limitations . (461) (1.,866) (725)

Balance at December 31 ; : . . i 36316 § 31557 _$ 33,253

The net increase in our unrecognized tax benefits was $4.8 million from December 31, 2023 to December 31, 2024. The
increase was primarily related to income attribution. At December 31, 2024, $32.7 million of our gross unrecognized tax
benefits would reduce our effective tax rate, if recognized. It is reasonably possible that unrecognized tax benefits
primarily related to income attribution will decrease in the next 12 months by up to $6.6 million due to the lapse of
statutes of limitations in foreign jurisdictions.

The liability related to our unrecognized tax benefits, before interest and penalties, was $21.9 million as of December 31,
2024 and is reported as a component of other non-current liabilities. The unrecognized tax benefits presented in the table
above also include positions that have reduced deferred tax assets by $14.4 million. The balance of accrued and unpaid
interest and penalties was $4.5 million as of December 31, 2024 and 2023 and is included as a component of other non-
current liabilities in connection with our unrecognized tax benefits.

5. Earnings Per Share

Basic earnings per share (“EPS”) is computed by dividing net income attributable to Amkor common stockholders by the
weighted-average number of common shares outstanding during the period. The weighted-average number of common
shares outstanding is reduced for treasury stock.

Diluted EPS is computed based on the weighted-average number of common shares outstanding plus the effect of

dilutive potential common shares outstanding during the period. Dilutive potential common shares include outstanding
stock options, PSUs, RSUs and unvested restricted shares.
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The following table summarizes the computations of basic and diluted EPS:

For the Year Ended December 31,

2024 2023 2022
(In thousands, except per share data)
Net income attributable to Amkor common stockholders . . s 354012 $ 359813 % 765,823
Weighted-average number of common shares outstanding — basic 246,344 245,628 244,676
Effect of dilutive securities: ; . .
Share-based awards = 1.474 1.548 1,529
Weighted-average number of common shares outstanding —
diluted . ; % S 247818 247,176 246,205
Net income attributable to Amkor per common share:
Basic , . $ 1.44 § 146 § 5158
Diluted . . $ 143 § 146 § 3.11

The following table summarizes the potential shares of common stock that were excluded from diluted EPS, because the
effect of including these potential shares was anti-dilutive:

For the Year Ended December 31,
2024 2023 2022
(In thousands)
Share-based awards — 2 180
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Investments

Cash equivalents

Commercial paper

Corporate bonds

Money market funds

U.S. government bonds . .
Total cash equivalents (2)

Short-term investments

Assct-backed securities ... .
Certificate of deposits . . .
Commercial paper

Corporate bonds . ..

Foreign government bonds
Mortgage-backed securities
Municipal bonds

U.S. government agency bonds

U.S. government bonds

Total short-term investments

Total

December 31, 2024

Fair Value Level

Amwtined UII(IEI:;E;(‘d Unsealized Roka Tatr Level 1 Level 2
Gains Losses (1)
(In thousands)

$ 53,110 — 3 — $ 53110 $ — $ 53,110
755 — — 755 — 755
146,679 — — 146,679 146,679 —
16,450 4 — 16,454 16,454 —
216,994 4 — 216,998 163,133 53,865
63,256 168 (1,038) 62,386 — 62,386
15,121 — — 15,121 15,121 —
36,829 — — 36,829 — 36,829
258,191 567 (101) 258,657 —_ 258,657
1,590 — — 1.590 — 1.590
11,159 2 (18) 11,143 — 11,143
1,007 2 — 1,009 = 1.009
11,392 — (25) 11,367 — 11,367
110,522 102 (170) 110,454 110,454 —
509,067 841 (1,352) 508,556 125575 382,981
$ 726,061 § 845 $ (1,352) $ 725,554 § 288,708 § 436,846
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December 31, 2023

Fair Value Level

Gross Gross
Amortized  Unrealized  Unrealized  Total Fair
Cost Gains Losses (1) Value Level 1 Level 2
(In thousands)
Cash equivalents

Asset-backed securities S 138§ — 5 — 5 138 § — 3 138
Commercial paper . . 48,063 — — 48,063 — 48,063
Money market funds . . 60,719 — — 60,719 60,719 —
US government bonds 2,996 — = 2.996 2,996 —
Total cash equivalents (2) 111,916 — — 111,916 63,715 48,201

Short-term investments
Asset-backed securities . 65,340 170 (22) 05.488 — 65,488
Certificate of deposits 17.086 - - 17.086 17,086 -
Commercial paper 56,273 - - 56,273 - 56,273
Corporate bonds =~ . . 251,671 432 (299) 251.804 - 251,804
U.S. government agency bonds . . . 13,200 — (9) 13,191 — 13,191
U.S. government bonds .~ | 65.881 13 79 65.815 65,815 —
Total short-term investments . 469451 615 (409) 469,657 82,901 386,756
Fotal wvve 0as ows pon oo . § 581,367 § 615 S (409) $ 581,573 S 146,616 $ 434957

(1) All unrealized losses have been in a continuous loss position for less than 12 months, We do not intend to sell
the investments in an unrcalized loss position, and we do not believe it is more likely than not that we will be
required to sell these investments before recovery of their amortized cost bases.

(2) During the years ended December 31, 2024, 2023, and 2022 we sold cash equivalent investments for proceeds
of $29.8 million, $47.0 million and $29.6 million, respectively, and realized no gain or loss on such sales.

The following table summarizes the contractual maturities of our cash equivalents and available-for-sale debt

investments as of December 31, 2024:;

Within 1 year

After 1 year through 5 years

Asset- and mortgage-backed securities
Total

Amortized Cost Fair Value
S 493,164 § 493 511
158,482 158,514
74,415 73?529
S 726061 S 725,554

Actual maturities can differ from contractual maturities due to various factors including whether the issuers have the
right to call or prepay obligations without call or prepayment penalties, and we view our available-for-sale debt

investments as available for current operations.

As of December 31, 2024, the amortized cost and fair market value of our held-to-maturity government bonds (Level 1)
maturing within a year were $4.4 million. As of December 31, 2023 the amortized cost and fair market value of our
held-to-maturity government bonds (Level 1) maturing within a year were $5.2 million.
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7. Factoring of Accounts Receivable

For certain accounts receivable, we use non-recourse factoring arrangements with third-party financial institutions to
manage our working capital and cash flows. Under these arrangements, we sell receivables (o a financial institution for
cash at a discount to the face amount. As part of the facloring arrangements, we perform certain collection and
administrative functions for the receivables sold. For the years ended December 31, 2024 and 2023, we sold accounts
receivable totaling $158.6 million and $253.9 million, net of discounts and fees of $0.4 million and $1.3 million,
respectively.

8. Property, Plant and Equipment

Property, plant and equipment consist of the following:

December 31,

2024 2023
(In thousands)
Land . . S e B 246,953 $ 212,722
Buildings and improvements . o . 2,239 481 2,080,589
Machinery and equipment . 7,389,787 7,022,614
Finance lease assets . 274,302 209,506
Furniture, fixtures and other equipment . . . . . 18,652 22,655
Software and computer equipment . . .. .. ... 215,031 200,362
Construction in progress .. . ... ... .. - . o . 185,351 223,332
Total property, plant and equipment . .. . .. . 10,569,557 9,971,780
Accumulated depreciation and amortization ... ... ... ... .. ... ... (6,993,409) (6,672,335)
Total property, plant and equipment, net . . . $ 3,576,148 $ 3,299445

During 2024, we acquired land for the Arizona Facility with a total fair market value of $36.9 million. We anticipate
beginning construction of the new facility in the second half of 2025.

The following table summarizes our depreciation expense:

For the Year Ended December 31,

2024 2023 2022
(In thousands)
Depreciation expense . $ 594,141 §$ 630,941 $ 612,105

The extension in the estimated useful lives of test equipment (Note 1) reduced depreciation expense by approximately
$59 million in 2024. This benefited net income by approximately $49 million and diluted earnings per share by $0.20.
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9. Leases

The components of lease expense were as follows:

Operating lease cost
Finance lease cost
Amortization of leased assets
Interest on lease liabilities
Total finance lease cost .
Short-term lease cost
Variable lease cost
Net lease cost

Other information related to leases was as follows:

Supplemental Cash Flows Information (in thousands)
Cash paid for amounts included in the measurement of lease
liabilities:

Operating cash flows for operating leases

Operating cash flows for finance leases

Financing cash flows for finance leases

Weighted Average Remaining Lease Term (years)
Operating leases

Finance leases ... ... . .. . R A Y
Weighted Average Discount Rate

Operating leases
Finance leases

T

For the Year Ended December 31,

2024 2023 2022
(In thousands)

40,110 $ 70,722 $ 81,410

35,290 42,345 24,644
9,138 5,521 3,891
44,428 47.866 28,535
4,599 4,788 5,749
7,409 6,921 6,592

96,546 §$ 130,297 $ 122,286

For the Year Ended December 31,
2024 2023 2022

39,111 § 73,774 $ 81,044

8,736 5419 3,933
72,255 66,398 40,673
6.0 6.1 42
3.9 3.2 23
58% 52% 44 %
6.3 % 57 % 41 %
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Maturities of lcase liabilitics were as follows:

December 31, 2024

Operating Leases Finance Leases
(In thousands)
2025 $ 30,852 $ 65,006
2026 . .. 23,072 52,194
2027 . . i . o 16,258 32,624
2028 . . : . . o 6,615 17,433
2029 | .. . 4,803 23,836
Thereafter 16,884 12,618
Total future minimum lease payments 98,484 204,371
Less: Imputed interest . Gt : (13,674) (26,050)
Total wo ven svas SRV AN £ S i iy i g 5 B 84810 § 178,321

As of December 31, 2024, we have entered into additional lease agreements that have not yet commenced of
approximately $22 million.

10. Accrued Expenses

Accrued expenses consist of the following:

December 31,
2024 2023

(In thousands)
Payroll and benefits , : x $ 121,683 § 115,604
Deferred revenue and customer advances . 59,656 71,117
Short-term finance leasc liability 55,613 57,761
Income taxes payable ; 4 R ; i s 35,067 35,215
Accrued pension and severance obligations (Note 12) ; . 13,091 7.906
Accrued interest . . . . 11,487 11,175
Other accrued expenses . . R . . 59,740 59,636
Total accrued expenses . R . $ 356,337 § 358,414
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11. Debt

Short-term borrowings and long-term debt consist of the following:

December 31,
2024 2023
(In thousands)

Debt of Amkor Technology. Inc.:
Senior notes:

6.625% Senior notes, due September 2027 S 525,000 $ 525,000
Debt of subsidiaries:
Amkor Technology Korea, Inc.:
Term loan, fixed rate at 3.95%. due May 2027 (1) — —
Term loan, fixed rate at 2.12%, due December 2028 . . . . .. .. .. ... ........ 200,000 200,000
Amkor Technology Japan, Inc.:
Short-term term loans, variable rate (2) . . TR . . . — 5,098
Term loan, fixed rate at 1.35%. due December 2024 ; — — 40414
Term loan, fixed rate at 1.20%, due December 2025 13,868 30913
Term loan, fixed rate at 1.23%, due December 2026 . . . 33.333 55,729
Term loan, fixed rate at 1.59%, due December 2027 . . 59,923 89,053
Term loan, fixed rate at 1.80%, due December 2028 89,059 124,078
Term loan, fixed rate at 2.05%, due December 2029 {'i) - 108,779 —
Amkor Assembly & Test (Shanghai) Co., Ltd.:
Term loans, SOFR plus 0.75%, due June 2025 . . 35,000 37,000
Term loans, SOFR plus 0.75%, due 2025 o . 55,500 57,500
Term loans, SOFR plus 0.95%, due December 2026 (4) . . . 44,000 45,000
Other:
Senior secured revolving credit facility, applicable bank rate plus 1.75%, due
March 2027 (Singapore) (5) - -
1,164,462 1,209,785
Less: Unamortized discount and deferred debt costs, net , (5,002) (6,329)
Less: Short-term borrowings and current portion of long-term debt o . (236,029) (131,624)
Long-term debt . o . . . . o . R 923431 § 1,071,832

(1) In April 2021, we entered into a 80 billion term loan agreement with the option to borrow and re-borrow the
funds up to six times per year through April 2024 ai a fixed rate of 1.85%. In May 2024, we replaced this loan
by entering into a ¥80.0 billion (approximately $59 million) term loan agreement with the option to borrow
and re-borrow the funds up to six times per year through May 2027. Principal is payable at maturity, and
interest is payable monthly, at a fixed rate of 3.95%. During the year ended December 31, 2024, we borrowed
$58.7 million, which we immediately repaid. As of December 31, 2024, ¥80.0 billion, or approximately
$54 million, was available to be drawn.

(2) We entered into various short-term term loans which mature semiannually. Principal and interest are payable in
monthly installments. As of December 31, 2024, $6.0 million was available to be drawn.

(3) In December 2024, we borrowed ¥17.1 billion (US$113.9 million) under a new term loan agreement due
December 2029, guaranteed by Amkor Technology, Inc. and our subsidiary, ATSH. Principal is due in 20
equal, quarterly installments plus accrued interest, through maturity.
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(4) In February 2024, Amkor Assembly & Test (Shanghai) Co. Ltd. amended the term loan due December 2026 to
reduce the interest rate from SOFR plus 1.40% to SOFR plus 0.95%. This contractual amendment is treated as
a modification with no recognized gain or loss.

(5) In March 2022, ATSH entered into the 2022 Singapore Revolver, which is guaranteed by Amkor Technology,
Inc., ATT and AATT. The maximum borrowing capacity under the 2022 Singapore Revolver is limited to a
base amount equal to the lesser of: (1) $600.0 million; or (2) $250.0 million plus a variable amount equal to
37.5% of our consolidated accounts receivable balance. As of December 31, 2024, $600.0 million was
available for future borrowings under the 2022 Singapore Revolver.

Certain of our foreign debt is collateralized by the land, buildings, equipment and accounts receivable in the respective
locations. As of December 31, 2024 the collateralized debt balance was $639.5 million, of which $286.1 million of
assets were pledged as collateral.

Interest Rates

Interest is payable semiannually on our senior notes and quarterly or monthly on our other fixed- and variable-rate debt.
Refer to the table above for the interest rates on our fixed-rate debt and to the table below for the interest rates on our
variable-rate debt.

December 31,

2024 2023
Amkor Technology Japan, Inc:
Short-term term loans, variable rate Sig: N S A T S A i — % 0.24 %
Amkor Assembly & Test (Shanghai) Co., Ltd.:
Term loans, SOFR plus 0.75% due June 2025 .. .. . . Rr 5.15 % 6.07 %
Term loans, SOFR plus 0.75%, due 2025 ; : . N 5.15% 6.07 %
Term loans, SOFR plus 0.95%, due December 2026 : : ; 5.28 % 6.76 %

Compliance with Debt Covenants

The debt of Amkor Technology, Inc. is structurally subordinated in right of payment to all existing and future debt and
other liabilities of our subsidiaries. From time to time, Amkor Technology, Inc., ATT, AATT and ATSH guarantee
certain debt of our subsidiaries. The agreements governing our indebtedness contain affirmative and negative covenants
which restrict our ability to pay dividends and could restrict our operations. These restrictions are determined in part by
calculations based upon cumulative net income and do not currently have a material impact on our ability to make
dividend payments or stock repurchases.

We were in compliance with all debt covenants at December 31, 2024 and 2023,
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Maturities

Total Debt
(In thousands)

Payments due for the year ending December 31,

2025 : . ; . — $ 236,029
2026 . . 173,662
2027 . . . 638,995
2028 o . . . o 94,020
2029 . . A L 21,756
Thereafter —

Total debt .. . . . . o o .. % 1,164462

12. Pension and Severance Plans
Korean Severance Plan

Our subsidiary in Korea maintains an unfunded severance plan that covers certain employees that were employed prior to
August 1, 2015. To the extent eligible employees are terminated, our subsidiary in Korea would be required to make
lump-sum severance payments on behalf of these eligible employees for service provided prior to August 1, 2015,
Factors used to determine severance benefits include employees’ length of service, seniority and rate of pay. The
employees’ length of service and seniority are fixed as of July 31, 2015. The employees’ rate of pay is adjusted to the
rate of pay at the time of termination. Accrued severance benefits are estimated assuming all eligible employees were to
terminate their employment at the balance sheet date. Our contributions to the National Pension Plan of the Republic of
Korea are deducted from accrued severance benefit liabilities. On August 1, 2015, our subsidiary in Korea began
sponsoring a defined benefit pension plan and a defined contribution plan. Existing employees at that time were given
the option of choosing either a defined benefit pension plan or a defined contribution plan for their future benefits and
new employees since that date are enrolled in a defined contribution plan.

The changes to the balance of our accrued severance plan obligations are as follows:

For the Year Ended December 31,

2024 2023
(In thousands)

Balance at January 1 $ 47,906 $ 56,289
Provision of severance benefits A . 3,142 1,653
Severance payments (1.416) (8,770)
Foreign currency (gain) loss . B . (6,194) (1,266)

Balance at December 31 43,438 47,906
Payments remaining with the National Pension Fund . (101) (119)

Total accrued severance plan obligations at December 31 ; . 43,337 47,787

Less current portion of accrued severance plan obligations (Note 10) (1) ; 12,231 7.906

Non-current portion of accrued severance plan obligations . ... ....... ... ... .. 8§ 31,106 $ 39,881

(1) In December 2024, some employees accepted our offer to convert their Korean severance and defined benefit
pension plan participation to a defined contribution plan. This will result in the conversion ol approximately $5
million of obligations from our Korean severance plan to a defined contribution plan, which is expected to be
funded during the first quarter of 2025.

81



AMKOR TECHNOLOGY, INC.

Notes to Consolidated Financial Statements — (Continued)

Foreign Defined Benefit Pension Plans

Our subsidiaries in Japan, Korea, Malaysia, the Philippines and Taiwan sponsor defined benefit plans (the “Plans™).
Charges to expense are based upon actuarial analyses. The following table summarizes the changes to the Plans’ benefit
obligations, fair value of the Plans” assets and the funded status of the Plans at December 31, 2024 and 2023:

For th_c Year Ended Deccmbcr_ 31,
2024 2023
(In thousands)

Change in projected benefit obligation:

Projected benefit obligation at January 1 $ 164,281 § 159,760
Service cost 13,645 15,032
Interest cost : 5,718 6,202
Benefitspaid ... .. . S . o . (11,320) (14,056)
Actuarial (gain) loss . . . . . . o . o 2,458 4,150
Effects of curtailment . . o . . (320) (617)
Settlement L R . . (883) (1,073)
Foreign exchange (gain) loss . ; : . ; . ; (14,423) (5,117
Projected benefit obligation at December 31 . . ; 159,156 164,281
Change in plan assets:
Fair value of plan assets at January 1 === S o S O I S 2 129,196 127,338
Actual gain (loss) on plan assets R e . o, 8,918 12,325
Employer contributions . . . . . PA EE e o ; . ; 12,165 7,368
Settlement : R . L . (883) (1,073)
Benefits paid : — . . | (11,320) (14.056)
Foreign exchange gain (loss) . . (12.794) (2.706)
Fair value of plan assets at December 31 . . . 125,282 129,196
Funded status of the Plans at December 31 . o .. 8 (33,874) $ (35,085)

December 31,

2024 2023
(In thousands)
Amounts recognized in the Consolidated Balance Sheets consist of:
Prepaid benefit cost (included in non-current assets) : S 5991 § 12,039
Accrued benefit liability (included in pension and severance obligations) (1) . (39,865) (47,124)
Net amount recognized at year end . B . 3 (33.874) $ (35,085)

(1) As of December 31, 2024, $0.9 million was recognized in accrued expenses.

The accumulated benefit obligation as of December 31, 2024 and 2023 was $123.4 million and $128.3 million,
respectively.
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The following table summarizes, by component, the change in accumulated other comprehensive income (loss), net of

tax related to our Plans:

Prior Service

Actuarial Net

Cost Gain (Loss) Total
(In thousands)

Balance at December 31, 2022 $ 602 § 13,618 § 14,220
Amortization and settlement gain included in net periodic pension cost . . — (46) (46)
Net gain (loss) arising during period . — 1,731 1,731
Adjustments to unrealized components of defined benefit pension plan
included in other comprehensive income (loss) — 1,685 1,685

Balance at December 31, 2023 $ 602 § 15303 § 15,905
Amortization and settlement gain included in net periodic pension cost — (388) (388)
Net gain (loss) arising during period . . — 1,053 1,053
Adjustments to unrealized components of defined benefit pension plau
included in other comprehensive income (loss) — 665 665

Balance at December 31, 2024 - 3 602 $ 15968 $ 16,570

Information for pension plans with benefit obligations in excess of plan assets is as follows:
December 31,
2024 2023
(In thousands)
Plans with underfunded or non-funded projected benefit obligation:
Aggregate projected benefit obligation . S 92,191 $ 100,662
Aggregate fair value of plan assets . 52,326 53,539
Plans with underfunded or non-funded accumulatcd bcnef t obllgdtlon
Aggregate accumulated benefit obligation 55,646 60,638
Aggregate fair value of plan assets 20,122 21,304
The following table summarizes total pension expense:
For the Year Ended December 31,
2024 2023 2022
(In thousands)
Components of net periodic pension cost and total pension expense:
Service cost $ 13,645 § 15032 §$ 20,072
Interest cost 5,718 6,202 4,731
Expected return on plan assets (5.554) (5.144) (5.605)
Recognized actuarial (gain) loss (462) (156) 53
Net periodic pension cost 13,347 15,934 19,251
Curtailment (gain) loss (320) (617) —
Settlement (gain) loss 33 132 (1,374)
Total pension expense $ 13,060 §$ 15449 § 17,877

The components of net periodic pension cost other than the service cost component are included in other (income)

expense, net in our Consolidated Statements of Income.
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The following table summarizes the weighted-average assumptions used in computing the net periodic pension cost and
projected benefit obligations:

For the Year Ended December 31,

2024 2023 2022
Discount rate for determining net periodic pension cost ; 38 % 42 % 26 %
Discount rate for determining benefit obligations at December 31 38% 38 % 42 %
Rate of compensation increase for determining net periodic pension
cost . S A 3.7 % 3.6 % 3.7 %
Rate of compensation increase for determining benefit obligations at
December 31 ; ; , 38% 3.7 % 3.6 %
Expected rate of return on plan assets for determining net periodic
pension cost : . T S : . : 45 % 4.1 % 3I8%

The measurement date for determining the Plans’ assets and benefit obligations is December 31, each year. Discount
rates are generally derived from yield curves constructed from high-quality corporate or foreign government bonds, for
which the timing and amount of cash outflows approximate the estimated payouts.

The expected rate of return assumption is based on weighted-average expected returns for each asset class. Expected
returns reflect a combination of historical performance analysis and the forward-looking views of the financial markets
and include input from our actuaries. We have no control over the direction of our investments in our defined benefit
plans in Taiwan as the local Labor Standards Law Fund mandates such contributions into a cash account balance at the
Bank of Taiwan. Our defined benefit pension plan in Malaysia is a non-funded plan, and as such, no asset exists related
to this plan. Our investment strategies for our defined benefit plans in Japan, Korea and the Philippines are based on
long-term, sustained asset growth through low to medium risk investments. The current rate of return assumption targets
are based on asset allocation strategies as follows:

Allocation
Debt Equity Other
Japan defined benefit plan : s 64 % 34 % 2%
Korea defined benefitplan ... ... ... . .. . .. S i R 30 % 20 % 50 %
Philippine defined benefit plan . : . : s 50 % 45 % 5%
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The fair value of our pension plan assets, by asset category utilizing the fair value hierarchy as discussed in Note 16, is as

follows:
December 31, 2024 December 31, 2023
Level 1 Level 2 Total Level 1 Level 2 Total
(In thousands) (In thousands)

Cash and cash equivalents =~ .. § 749§ — § 749 § 217§ — 3 217
Equity securities 14,276 — 14,276 13.680 — 13,680
Debt securities

Government bonds 3,712 - 3,712 3.674 - 3,674

Corporate bonds 1.259 — 1,259 1.130 — 1.130

Treasury notes 11,881 — 11,881 11,993 — 11,993
Mutual and commingled funds

Equity funds 11,950 7,270 19,220 29.016 7,807 36,823

Debt funds 18,210 12,516 30,726 12,031 13,163 25,194
Guaranteed investment contracts — 30,365 30,365 — 23,189 23,189
Taiwan retirement fund 12,428 — 12,428 12,478 - 12,478
Other, net . — 666 666 — 818 818
Total fair value of pension plan
assels . . $ 74465 $ 50817 $§ 125282 $ 84219 $§ 44977 $§ 129,196

The Taiwan retirement fund category of our plan assets represents accounts that our subsidiaries in Taiwan have in a
government labor retirement fund in the custody of the Bank of Taiwan. The accounts earn a minimum guaranteed rate
of return and are invested in a mix of cash, domestic and foreign equity securities and domestic and foreign debt

securities.

We expect to make contributions of approximately $10 million during 2025. We closely monitor the funded status of the
Plans with respect to legislative requirements. We intend to make at least the minimum contribution required by law

ecach year.

The estimated future benefit payments related to our foreign defined benefit plans are as follows:

2025

2026

2027 ..
2028

2029 o
2030 to 2034

Defined Contribution Plarns

Payments
(In thousands)

$

9,307
11,145
13,419
14,037
13,922
97,256

We sponsor defined contribution plans in Korea, Malaysia, Taiwan and the U.S. Total defined contribution expense was
$26.5 million, $27.0 million and $24.2 million for 2024, 2023 and 2022, respectively.
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13. Dividends

Our Board of Directors has adopted a dividend policy pursuant to which we currently pay a regular quarterly cash
dividend on our common stock. In November 2024, our Board of Directors approved a quarterly dividend of $0.08269
per share, a 5% increase from the rate sct in November 2023. The Board of Directors also approved a special cash
dividend of $0.40546 per share, or approximately $100 million, on the company’s common stock.

14. Accumulated Other Comprehensive Income (Loss)
The following table reflects the changes in accumulated other comprehensive income (loss), net of tax:

Unrealized Gain
(Losses) on

Available-for- Foreign
Sale Debt Defined Benefit Currency
Investments (1) Pension (2) Translation (3) Total
(In thousands)

Balance at December 31, 2022 $ (1,573) $ 14220 §$ 4052 §% 16,699
Other comprehensive income (loss) before
reclassifications . 2,265 1731 (3.819 177
Amounts reclassified from accumulated other
comprehensive income (loss) . . . (480) (46) - (526)
Other comprehensive income (loss) . 1,785 1,685 (3.819) (349)
Balance at December 31, 2023 N S, 212§ 15905 § 233 $ 16,350
Other comprehensive income (loss) before
reclassifications (469) 1,053 (8,783) (8,199)
Amounts reclassified from accumulated other
comprehensive income (loss) .. ... ... . oy (253) (388) — (641)
Other comprehensive income (loss) : (722) 665 (8,783) (8,840)
Balance at December 31, 2024 . ¥ (5100 $ 16,570 $ (8,550) $ 7510

(1) Amounts reclassified out of accumulated other comprehensive income (loss) are included as other (income)
expense, net (Note 3).

(2) Amounts reclassified out of accumulated other comprehensive income (loss) are included as a component of net
periodic pension cost (Note 12) or other (income) expense, net (Note 3).

(3) Beginning in 2024, foreign currency translation includes the gain (loss) from net investment hedges (Note 15).
15. Derivatives
We use foreign currency forward contracts to mitigate foreign currency risk of certain assets and monetary liabilities
denominated in foreign currencies. We do not enter into such contracts for trading or speculative purposes. These

derivative instruments are not designated as hedging instruments.

We hedge certain net investment positions in foreign subsidiaries. To accomplish this, we enter into foreign currency
forward contracts, generally settled monthly, that are designated as hedges of net investments.
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As of December 31, 2024 and 2023, our foreign exchange forward contracts consisted of the following:

December 31, 2024 December 31, 2023
Notional Fair Value Balance Sheet Notional Fair Value Balance Sheet
Value (Level 2) Location Value (Level 2) Location
(In thousands)
Forward contracts not designated as hedging instruments
Other current Other current
Japanese yen $ 254783 § 10 assets $ 279027 § 2,745 asscts
Accrued Accrued
Korean won ; RS 80,260 (472) expenses 59.036 (97) expenses
Accrued Accrued
Philippine peso 8,431 (29) expenses 0,553 (20) expenses
Accrued Other current
Singapore dollar 8,454 (39) expenses 11,506 20 assets
Accrued Other current
Taiwan dollar . 31,150 (70) expenses 37914 89 assets
Total forward contracts not
designated as hedging
instruments $§ 383,078 § (600) $ 394036 $ 2037
December 31, 2024 December 31, 2023
Notional Fair Value Balance Sheet Notional Fair Value Balance Sheet
Value (Level 2) Location Value (Level 2) Location

(In thousands)
Forward contracts designated as net investment hedging instruments

Accrued
Japanese yen $ 123,042 % (83) expenses $ — 3 — N/A
Total forward contracts
designated as net
investment hedging
instruments o $ 123,042 % (83) S — 3 —

For the year ended December 31, 2024, we incurred a net loss of $14.0 million due to the impact of derivatives not
designated as hedging instruments, which includes the forward costs, and the related hedged items. For the years ended
December 31, 2023 and 2022, the derivatives not designated as hedging instruments resulted in a net loss of $38.6
million and $60.2 million, respectively, which were partially offset by the foreign currency gains associated with the

underlying net liabilities.

For the year ended December 31, 2024, a gain of $4.4 million was recognized in other (income) expense, net for the
difference between the forward rate and the spot rate of the net investment hedge. For the year ended December 31,
2024, a gain of $1.0 million was recognized in other comprehensive income (loss) for the changes in fair value of the net
investment hedge. There was no activity related to net investment hedges for the years ended December 31, 2023 and

2022,
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16. Fair Value Measurements

The accounting framework for determining fair value includes a hierarchy for ranking the quality and reliability of the
information used to measure fair value, which enables the reader of the financial statements to assess the inputs used to
develop those measurements. The fair value hierarchy consists of three tiers as follows: Level 1, defined as quoted
markel prices in active markets for identical assets or liabilities; Level 2, defined as inputs other than Level 1 that are
observable, either directly or indirectly, such as quoted prices for similar assets or liabilities, quoted prices in markets
that are not active, model-based valuation techniques for which all significant assumptions are observable in the market
or other inputs that are observable or can be corroborated by observable market data for substantially the full term of the
asscts or liabilities; and Level 3, defined as unobservable inputs that are not corroborated by market data. For our Level
2 short-term investments, we consider factors such as actual trade data, benchmark yields, broker/dealer quotes, and
other similar data obtained from quoted market prices and independent pricing vendors to determine the fair value of
these assets and liabilities.

The fair values of cash, accounts receivable, trade accounts payable, capital expenditures payable, and certain other
current assets and accrued expenses approximate carrying values because of their short-term nature. The carrying value
of certain other non-current assets and liabilities approximates fair value. Our assets and liabilities recorded at fair value
on a recurring basis include restricted cash money market funds and short-term investments, including investments
classified as cash equivalents. Cash equivalent money market funds and restricted cash money market funds are invested
in U.S. money market funds and various U.S. and foreign bank operating and time deposit accounts, which are due on
demand or carry a maturity date of less than three months when purchased. No restrictions have been imposed on us
regarding withdrawal of balances with respect to our cash equivalents as a result of liquidity or other credit market issues
affecting the money market funds we invest in or the counterparty financial institutions holding our deposits.

Our derivative financial instruments are valued using quoted market prices for similar assets. Counterparties to these
derivative contracts are highly rated financial institutions.

We also measure certain assets and liabilities, including property, plant and equipment and goodwill, at fair value on a
nonrecurring basis.

We measure the fair value of our debt for disclosure purposes. The following table presents the fair value of our debt:

December 31, 2024 December 31, 2023
Fair Carrying Fair Carrying
Value Value Value Value
(In thousands)
Senior notes (Level 1) $ 525,562 % 522615 § 531,778 § 521,839
Revolving credit facilities and term loans (Level 2) 625,818 636,845 666,316 681,617
Total debt . . .. : s . $ 1151380 $ 1,159460 § 1,198,094 $ 1203456

The estimated fair value of our senior notes is based primarily on quoted market prices reported on or near the respective
balance sheet dates. The estimated fair value of our revolving credit facilities and term loans is calculated using a
discounted cash flow analysis, which utilizes market-based assumptions including forward interest rates adjusted for
credit risk.

17. Commitments and Contingencies
We generally warrant that our services will be performed in a professional and workmanlike manner and in compliance

with our customers’ specifications. We accrue costs for known warranty issues. Historically, our warranty costs have
been immaterial.

Legal Proceedings

88



AMKOR TECHNOLOGY, INC.

Notes to Consolidated Financial Statements — (Continued)

We are involved in claims and legal proceedings and may become involved in other legal matters arising in the ordinary
course of our business. We evaluate these claims and legal matters on a case-by-case basis to make a determination as to
the impact, if any, on our business, liquidity, results of operations, financial condition or cash flows. Although the
outcome of these matters is uncertain, we believe that the ultimate outcome of these claims and proceedings, individually
and in the aggregate, will not have a material adverse impact to us. Our evaluation of the potential impact of these
claims and legal proceedings on our business, liquidity, results of operations, financial condition or cash flows could
change in the future.

18. Business Segments, Customer Concentrations and Geographic Information

We operate as a single operating segment as managed by our Chief Executive Officer, who is considered our chief
operating decision maker (“CODM”). The CODM bears the ultimate responsibility for, and is actively engaged in, the
allocation of resources and the evaluation of our operating and financial results. We have concluded that we have a
single operating segment based on the following:

«  We are managed under a functionally-based organizational structure with the head of each function reporting
directly to the CODM;

= QOur CODM assesses performance, including resource allocation, trend identification and variance analysis,
based on consolidated operating performance and financial results based on net income;

*  Our CODM allocates resources and makes other operating decisions based on specific customer business
opportunities; and

*  We have an integrated process for the design, development and manufacturing services we provide to all of our
customers. We also have centralized sales and administrative functions.

The following table presents revenue, profit or loss and significant segment expenses for our single operating segment:

For the Year Ended December 31,
2024 2023 2022

(In thousands)

Net sales . . R . . . s $§ 6317692 § 6,503,065 § 7,091,585

Less:
Materials cost of sales . - : : o el 3,478,752 3,584,090 3,646,188
Labor cost of sales . .. . . 628,201 643,993 712,070
Depreciation cost of sales ; ST & : 534921 576,120 565,455
OthérEostofsalés v v v worsew ou St v S 742,606 755,709 837,885
Selling, general and administrative . - - 331,806 295,393 283,372
Research and development . . SRR G P R * 162,951 177.473 149,429
Interest expense 64,945 59,000 58.563
Income tax expense 75,481 81,710 89,890
Other segment items ‘" (57,506) (32,554) (18.309)

Segment net income $ 3585535 3§ 362,131 § 767,042
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(1) Other segment items included in segment net income includes interest income, foreign currency (gain) loss, net,
loss on debt retirement and other (income) expense.

The following table represents other balances included in net income or that are regularly provided to the CODM:

December 31,
2024 2023 2022
(In thousands)
Interest income ; ; $ 65541 § 48458 § 12,762
Depreciation and amortization expense (594,663) (631.508) (612.702)
Total assets i . 6,944 328 6,771,125 6,821,757
Capital expenditures . (743,796) (749.467) (908,294)

Net sales by product group consist of the following:

For the Year Ended Dec_e mber 31,

2024 2023 2022
(In thousands)
Advanced Products $ 5174459 § 5,032,859 § 5367,589
Mainstream Products = . 1,143,233 1,470,206 1,723,996
Total net sales : $ 6317,692 $ 6,503,065 $ 7,091,585

(1) Advanced Products include flip chip, memory and wafer-level processing and related test services.
(2) Mainstream Products include all other wirebond packaging and related test services.

Net sales by end market consist of the following:

For the Year Ended December 31,

2024 2023 2022

Communications (smartphones, tablets) o 48 % 50 % 44 %
Computing (data center, infrastructure, PC/laptop, storage) 19 % 16 % 16 %
Automotive, industrial and other (ADAS, electrification,
infotainment, safety) . 18 % 21 % 20 %
Consumer (AR & gaming, connected home, home electronics,
wearables) . . 15 % 13 % 20 %

Total net sales . .. . . o 100 % 100 % 100 %

Net sales by region based on customer headquarters location consist of the following:

For the Year Ended December 31,

2024 2023 2022
(In thousands)
Europe, Middle East and Africa $ 817875 $ 1,043.880 $ 1,084,853
Japan £ ) A 800,713 935,620 1,132,121
Asia Pacific (excluding Japan) . o 716,344 704,520 1,017,246
Total foreign countries ... ... .. ol o, T St g 2,334,932 2,684,020 3,234,220
United States . .................... i, e, e N g 3,982,760 3,819,045 3,857,365
Total net sales . : . i e E ; .. % 6317692 $§ 6,503,065 $ 7,091,585
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In 2024, 2023 and 2022 one customer accounted for 30.8%, 27.7% and 20.6% of total net sales, respectively. In 2024
and 2022, a second customer accounted for 10.2% and 10.1% of total net sales, respectively.

Property, plant and equipment, net, based on physical location, consist of the following:

December 31,

2024 2023
(In thousands)

China . o . . g 308,880 § 385,544
Japan o o 139,126 143,399
KOTCA - . o o _ 1,923,953 1,781,632
Malaysia .. .. . 5w e 57l AT L B Al o 0 it By et 55,166 51,164
Philippines . . ; et s . . 172,180 183,430
Portugal . . ; ; ; ; ; . ! 130,653 108,982
FAWAR o onwsine des ars aad SN R R A S M SR R AT EIG 322,539 272 428
Vietnam S ¥ Fan T o 471,581 365,059
Other foreign countries . ... ... ... .. o5 v S ERRE A . 1,553 272

Total foreign countries . : . . ; s ; e 3,525,640 3.291,910
United States ; . Re— . . 50,508 7.535

Total property, plant and equipment, net . . . $ 3,576,148 § 3,299.445

91



SCHEDULE II — VALUATION AND QUALIFYING ACCOUNTS

Additions
Balance at (Credited)
Beginning of Charged to Balance at
Period Expense Write-offs End of Period
(In thousands)
Deferred tax asset valuation allowance:

Year ended at December 31, 2022 . $ 122357 (17,762) (2,726) $§ 101,869
Year ended at December 31, 2023 $ 101,869 15,838 (2,896) § 114,811
Year ended at December 31, 2024 ceeeoo.. 8 114811 (3.633) (4,065) § 107,113
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Item 9. Changes In and Disagreements with Accountants on Accounting and Financial Disclosure
None.

Item 9A.  Controls and Procedures

Evaluation of Disclosure Controls and Procedures

We maintain disclosure controls and procedures that are designed to ensure that information required to be disclosed in
our periodic reports to the SEC is recorded, processed, summarized and reported within the time periods specified in the
SEC’s rules and forms, and that such information is accumulated and communicated to our management, including the
Chief Executive Officer and the Chief Financial Officer, as appropriate, to allow timely decisions regarding required
disclosure, based on the definition of “disclosure controls and procedures” in Rule 13a-15(¢) and Rule 15d-15(e) under
the Securities Exchange Act of 1934, as amended. In designing and evaluating the disclosure controls and procedures,
management recognizes that any disclosure controls and procedures, no matter how well designed and operated, can
provide only reasonable assurance of achieving the desired control objectives, and management necessarily is required to
apply its judgment in evaluating the cost-benefit relationship of possible disclosure controls and procedures.

We carried out an evaluation, under the supervision and with the participation of management, including our Chief
Executive Officer and our Chief Financial Officer, of the effectiveness of the design and operation of our disclosure
controls and procedures as of December 31, 2024, and concluded those disclosure controls and procedures were effective
as of that date.

Management’s Report on Internal Control Over Financial Reporting

Management is responsible for establishing and maintaining adequate internal control over financial reporting, as such
term is defined in Exchange Act Rules 13a-15(f) and 15d-15(f). Intemal control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles.

Internal control over financial reporting includes those policies and procedures that: (i) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
Company; (ii) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorizations of management and directors of the Company; and
(iii) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the Company’s assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies and procedures may
deteriorate.

Management conducted an assessment of the effectiveness of our internal control over financial reporting as of
December 31, 2024, based on the framework established in Internal Control — Integrated Framework (2013) issued by
the Committee of Sponsoring Organizations of the Treadway Commission (“COSQ”). Based on the results of this
evaluation, our management concluded that our internal control over financial reporting was effective as of December
31, 2024, based on criteria in Internal Control — Integrated Framework (2013) issued by the COSO.

The effectiveness of our internal control over financial reporting as of December 31, 2024, has been audited by
PricewaterhouseCoopers LLP, an independent registered public accounting firm, as stated in their report which appears
under Item 8 of this Form 10-K.



Changes in Internal Control Over Financial Reporting

There have been no changes in our internal control over financial reporting that occurred during the three months ended
December 31, 2024 that have materially affected, or are reasonably likely to materially affect, our internal control over
financial reporting.

Item 9B.  Other Information

During the three months ended December 31, 2024, no director or officer of the Company adopted or terminated a “Rule
10b5-1 trading arrangement” or “non-Rule 10b5-1 trading arrangement.” as such terms are defined in paragraphs (a) and
(c). respectively, of Item 408 of Regulation S-K promulgated under the Securities Act of 1933, as amended.

On February 20, 2025, the Board of Directors (the “Board”) of the Company amended and restated the Restated Bylaws
of the Company (as amended and restated, the “Bylaws™), effective February 20, 2025. The changes to the Bylaws
include the following:

« Sections 1.1 and 1.2 were amended to clarify that annual meetings and special meetings of the Company’s
stockholders may be held in whole or in part by means of remote communication.

*  Sections 1.4 and 1.5 were amended to clarify and further enhance procedural mechanics and informational
requirements in connection with stockholder nominations of directors and submissions of stockholder proposals
pursuant to the advance notice provisions of the Bylaws, including updates to reflect the U.S. Securities and
Exchange Commission’s adoption of “universal proxy” rules as set forth in Rule 14a-19 (“Rule 14a-19”) under
the Exchange Act. The amended advance notice provisions now require, among other things, that (a)
stockholders seeking to nominate directors pursuant to Rule 14a-19 comply with the requirements of such rule
and certify such compliance prior to the applicable meeting, (b) nominating stockholders and their nominee(s)
disclose their respective holdings of, and arrangements relating to, shares of the Company, including any
agreements, plans or proposals that would be required to be disclosed on Schedule 13D under the Exchange
Act, (c) any Proposing Person(s) (as defined in the Bylaws) provide in the required notice additional
background information, disclosures, and representations with respect to such Proposing Person(s), any
proposed director nominees, and any proposed business, and (d) the Proposing Person(s) update such notice, if
necessary, so that it remains true and correct closer to the meeting date.

*  Section 1.9 was amended to provide that any stockholder soliciting proxies from other stockholders must use a
proxy card color other than white, which will be reserved for the exclusive use by the Board.

»  Section 2.7 was amended to clarify that the Board may clect one of its members to serve as chairman, and that
the Board may appoint, in its discretion, a vice chairman.

»  Section 6.1 was amended to clarify that the term “officer,” as used in the indemnification provisions of Article
VI of the Bylaws, shall refer exclusively to officers appointed by the Board pursuant to Article IV of the
Bylaws, or, for entities other than the Company, to officers appointed by the equivalent governing body of such
entity.

= Section 8.1 was amended to provide that the federal district courts of the United States of America shall be the
exclusive forum for any actions against the Company arising under the Securities Act of 1933, as amended.
The amended Section 8.1 also provides that stockholders who file a Foreign Action (as defined in the Bylaws)
that falls within the scope of the Company’s forum selection clause are deemed to have consented, for certain
actions to enforce the Company’s forum selection clause, to (a) the personal jurisdiction of the Delaware Court
of Chancery and (b) having service of process made upon such stockholder’s counsel in the Foreign Action.

In addition, certain other ministerial, modernizing, clarifying and conforming changes were made to the Bylaws. The
foregoing summary of the changes effectuated by the amendment and restatement of the Bylaws does not purport to be
complete and is qualified in its entirety by reference to the full text of the Bylaws, a copy of which is included as an
exhibit to this Annual Report on Form 10-K.
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Item 9C.  Disclosure Regarding Foreign Jurisdictions that Prevent Inspections
Not applicable.

PART III
Item 10. Directors, Executive Officers and Corporate Governance

The information required by this Item 10, with the exception of information relating to our Insider Trading Policy (the
“Insider Trading Policy”) and our Code of Business Conduct (the “Code of Business Conduct™) disclosed below, is
incorporated herein by reference from the material included under the captions “Proposal One: Election of Directors,”
“Corporate Governance,” “Executive Officers” and “Delinquent Section 16(a) Reports” in our definitive proxy statement
to be filed with the SEC pursuant to Regulation 14A within 120 days after our fiscal year ended December 31, 2024 in
connection with our 2025 Annual Meeting of Stockholders (the “Proxy Statement™).

We have adopted insider trading policies and procedures governing the purchase, sale and other dispositions of securities
of Amkor by directors, officers and employees that we believe are reasonably designed to promote compliance with
insider trading laws, rules and regulations and applicable listing standards of the Nasdaq Global Select Market. Our
insider trading policy states, among other things, that our directors, officers and employees are prohibited from trading in
such securities while in possession of material, nonpublic information. The foregoing summary of our insider trading
policies and procedures does not purport to be complete and is qualified by reference to our Insider Trading Policy filed
as an exhibit to this Annual Report on Form 10-K.

The Code of Business Conduct is written and is applicable to all employees, including our Chief Executive Officer,
Chief Financial Officer and Controller. The Code of Business Conduct and our Code of Ethics for Directors, Corporate
Governance Guidelines and the charters of the Audit Committee, Nominating and Governance Committee and
Compensation Commitiee of our Board of Directors are available and maintained on our website (http:/
www.amkor.com). We intend to disclose on our website future amendments or waivers of the Code of Business Conduct
required to be disclosed pursuant to applicable rules and regulations.

Item 11. Executive Compensation

The information required by this Item 11 is incorporated herein by reference from the material included under the
captions “Director Compensation,” “Executive Compensation,” “Compensation Committee Interlocks and Insider
Participation” “Pay Ratio” and “Compensation Committee Report” in the Proxy Statement.

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder Matters
The information required by this Item 12, with the exception of the equity compensation plan information presented

below, is incorporated herein by reference from the material included under the caption “Security Ownership of Certain
Beneficial Owners and Management” in the Proxy Statement.
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EQUITY COMPENSATION PLAN

The following table summarizes our equity compensation plan as of December 31, 2024:

(a1) (c)
Number of Number of Securities
Securities to be (b) Remaining Available
Issued Upon Weighted for Future Issuance
Exercise of Average Under Equity
Qutstanding Exercise Price of Compensation Plans
Options, Warrants Outstanding (Excluding Securities
and Rights Options, Warrants Reflected in Column(a))
(In thousands) and Rights (1) (In thousands)
Equity compensation plan approved by stockholders (2) 3252 (3) $ 10.07 19,378 (4)
Equity compensation plans not approved by stockholders — — —
Total equity compensation plans 3,252 19,378

(1) Calculated without taking into account shares of common stock subject to outstanding RSUs and PSUs that will
become issuable as those units vest without any cash consideration or other payment required for such shares.

(2) Consists of the 2007 Plan and the 2021 Plan.

(3) Includes 1.6 million shares of common stock subject to RSUs and PSUs, which entitle each holder to one share
of common stock for cach unit that vests over the holder’s period of continued service or based on the
achievement of certain performance criteria.

(4) Represents the number of shares of common stock available for issuance under the 2021 Plan, as adjusted to
account for full-value awards, which reduce the shares of common stock available for future issuance at a
fungible ratio of 1:1.5 for each full-value award previously awarded. The 2007 Plan terminated on the date of
the 2021 Annual Meeting, and, accordingly, there were no shares available for future grants under the 2007 Plan
as of December 31, 2024. However, if an award under the 2021 Plan or under the 2007 Plan is forfeited,
terminated, canceled, expires or is paid in cash, the shares subject to such award, to the extent of the forfeiture,
termination, cancellation, expiration or cash payment, may be added back to the shares available for issuance
under the 2021 Plan on a 1:1 basis for options and stock appreciation rights and on a 1.5:1 basis for all other
equity awards.

The 2021 Plan, which was approved by our stockholders at the 2021 Annual Meeting, superseded and replaced the 2007
Plan. As of December 31, 2024, a total of 19.4 million shares were available for issuance under the 2021 Plan. Shares
available for issuance under our 2021 Plan can be granted pursuant to stock options, restricted stock, RSUs, stock
appreciation rights, PSUs and performance shares. For additional information regarding the 2007 Plan and the 2021
Plan, see Note 2 to our Consolidated Financial Statements in Part II, Item 8 of this Form 10-K.

Item 13. Certain Relationships and Related Transactions, and Director Independence

The information required by this Item 13 is incorporated herein by reference from the material included under the
captions “Corporate Governance - Certain Relationships and Related Transactions™ and “Proposal One: Election of
Directors™ in the Proxy Statement.

Item 14. Principal Accountant Fees and Services

The information required by this Item 14 is incorporated herein by reference from the material included under the

caption “Proposal Three: Ratification of Appointment of Independent Registered Public Accounting Firm™ in the Proxy
Statement.
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Item 15.

PART IV

Exhibits and Financial Staternent Schedules

(a) Financial Statements, Financial Statement Schedules and Exhibits

The financial statements and schedules filed as part of this Form 10-K are listed in the index under Part II, Item 8 of
this Form 10-K.

The exhibits required by Item 601 of Regulation S-K that are filed with this Form 10-K or incorporated by reference
herein are set forth below. Management contracts or compensatory plans or arrangements are identified by an

asterisk.
Included
Incorporated by Reference Herewith
Exhibit Period Filing
Number Exhibit Description Form Ending Exhibit Date

2.1 Sales Contract of Commodity Premises between 10-Q 6/30/04 23 8/6/04
Shanghai Waigaogiao Free Trade Zone Xin
Development Co., Ltd. and Amkor Assembly & Test
(Shanghai) Co., Ltd. dated May 7, 2004.

3.1 Certificate of Incorporation. S-1 3.1 10/6/97

3.2 Certificate of Correction to Certificate of POSAM - 8/26/98
Incorporation.

3.3 Amended and Restated Bylaws of Amkor Technology, X
Inc., effective February 20, 2025.

4.1 Specimen Common Stock Certificate. S-1/A 41 3/31/98

4.2 Indenture, dated March 15, 2019, by and between 8-K 4.1 3/5/19
Amkor Technology, Inc. and U.S. Bank National
Association, as trustee, regarding the 6.625% Senior
Notes due 2027.

4.3 Description of the Registrant’s Securities Registered  10-K  12/31/19 43 2/19/20
Pursuant to Section 12 of the Securities Exchange Act
of 1934,

10.1  Form of Indemnification Agreement for directors and  S-1/A 10.1  3/31/98
officers.

10.2 2009 Voting Agreement, dated as of March 26, 2009, 8-K 10.1 4/1/09
between Amkor Technology, Inc., James J. Kim and
915 Investments, LP.

10.3  Form of Stock Option Award Agreement under the  10-Q  3/31/17 102  5/5/17
Second Amended and Restated 2007 Equity Incentive
Plan.*

10.4 Form of Restricted Stock Award Agreement under the 10-Q  3/31/17 103 5/5/17
Second Amended and Restated 2007 Equity Incentive
Plan.*

10.5 Form of Outside Director Stock Option Award 10-Q  3/31/17 104  5/5/17
Agreement under the Second Amended and Restated
2007 Equity Incentive Plan.*

10.6 Second Amended and Restated 2007 Equity Incentive 8-K 10.1 5/5/17
Plan*

10.7  Amendment One to Second Amended and Restated 10-Q 6/30/19 103  8/1/19
2007 Equity Incentive Plan*

10.8 Form of Global Stock Option Award Agreement under 10-Q 6/30/20  10.1  7/30/20

the Second Amended and Restated 2007 Equity
Incentive Plan.*
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Included

Incorporated by Reference Herewith
Exhibit Period Filing
Number Exhibit Description Form Ending Exhibit Date

10.9 Form of Global Restricted Stock Award Agreement 10-Q 6/30/20 102  7/30/20
under the Second Amended and Restated 2007 Equity
Incentive Plan.*

10.10  Form of Global Outside Director Nonstatutory Stock 10-Q 9/30/20  10.1  10/30/20
Option Award Agreement under the Second Amended
and Restated 2007 Equity Incentive Plan.*

10.11 Form of Global Outside Director Restricted Stock 10-Q 9/30/20 102 10/30/20
Award Agreement under the Second Amended and
Restated 2007 Equity Incentive Plan.*

10.12  Form of Global Performance-Vested Restricted Stock 8-K 10.1 2/5/21
Unit Award Agreement under the Second Amended
and Restated 2007 Equity Incentive Plan.*

10.13 Form of Global Time-Vested Restricted Stock Unit 8-K 10.2 2/5/21
Award Agreement under the Second Amended and
Restated 2007 Equity Incentive Plan.*

10.14  Amkor Technology, Inc. 2021 Equity Incentive Plan* 8-K 10.1  5/20/21

10.15 Amendment One to the Amkor Technology, Inc. 2021 10-K  12/31/21 1036 2/18/22
Equity Incentive Plan*

10.16 Form of Global Non-Employee Director Nonstatutory 8-K 102 5/20/21
Stock Option Award Agreement™®

10.17 Form of Global Non-Employee Director Restricted 8-K 103 5/20/21
Stock Award Agreement*

10.18  Form of Global Stock Option Award Agreement* 8-K 104 5/20/21

10.19  Form of Global Restricted Stock Award Agreement™® 8-K 105 5/20/21

10.20  Form of Global Performance-Vested Restricted Stock 8-K 106  5/20/21

Unit Award A greement*®

10.21 Global Performance-Vested Restricted Stock Unit 10-K 12/31/23  10.21  2/16/24
Award Agreement Guillaume Marie Jean Rutten

December 2023*

1022 Global Performance-Vested Restricted Stock Unit X
Award Agreement Guillaume Marie Jean Rutten
February 2024%

10.23 Form of Global Performance-Vested Restricted Stock 10-K 12/31/23 1022 2/16/24
Unit Award A greement since December 2023%*

10.24 Form of Global Time-Vested Restricted Stock Unit X
Award Agreement*

10.25 Global Time-Vested Restricted Stock Unit Award X
Agreement Guillaume Marie Jean Rutten December
2023*

1026 Global Time-Vested Restricted Stock Unit Award X
Agreement Guillaume Marie Jean Rutten February
2024*

1027 Form of Global Non-Employee Director Time-Vested — 10-K  12/31/21 1035  2/18/22
Restricted Stock Unit Award Agreement*

10.28 Second Amended and Restated Non-Employee  10-K  12/31/22  10.25 2/22/23
Director Compensation Policy*

10.29 Third Amended and Restated Non-Employee Director 10-Q  06/30/24 101  7/30/24
Compensation Policy*

10.30  Fourth Amended and Restated Non-Employee Director X
Compensation Policy*
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Exhibit
Number

Exhibit Description

Form

Incorporated by Reference

Period
Ending

Exhibit

Filing
Date

Included
Herewith

10.31

10.32

10.33

10.34

10.35

10.36

1037

10.38

19.1
21.1
23.1
24.1

312

32.1

97.1
101.INS

Amended and Restated Executive Incentive Bonus
Plan*

Employment Letter Agreement, dated June 24, 2020,
between Amkor Technology, Inc. and Guillaume
Marie Jean Rutten.*

Executive Severance Agreement, dated November 15,
2022, between Amkor Technology, Inc. and Giel
Rutten®

Executive Severance Agreement, dated November 15,
2022, between Amkor Technology, Inc. and Megan
Faust*

Executive Severance Agreement, dated November 15,
2022, between Amkor Technology, Inc. and Farshad
Haghighi*

Executive Severance Agreement, dated November 15,
2022, between Amkor Technology, Inc. and Mark
Rogers*

Executive Severance Agreement, dated February 13,
2023, between Amkor Technology, Inc. and Kevin
Engel*

Secured Facility Agreement, dated March 28, 2022,
between Amkor Technology, Inc., as parent, Amkor
Technology Singapore Holding Pte. Ltd., as borrower,
the subsidiaries of the borrower set forth in the
schedules thereto, as original guarantors, the
Hongkong and Shanghai Banking Corporation
Limited, Singapore Branch (“HSBC”) and DBS Bank
Ltd., each as mandated lead arranger and bookrunner,
the other financial institutions party thereto, as lenders,
HSBC, as agent and offshore security trustee, and
CTBC Bank Co., Ltd., as onshore security agent.

Insider Trading Policy of Amkor Technology, Inc.
List of subsidiaries of the Registrant.
Consent of PricewaterhouseCoopers LLP.

Power of Attorney (included on the Signatures page of
this Report on Form 10-K).

Certification of Guillaume Marie Jean Rutten, Chiel
Executive Officer of Amkor Technology, Inc.,
Pursuant to Rule 13a-14(a) under the Securities
Exchange Act of 1934, as amended.

Certification of Megan Faust, Chief Financial Officer
of Amkor Technology, Inc., Pursuant to
Rule 13a-14(a) under the Securitiecs Exchange Act of
1934, as amended.

Certification of Chief Executive Officer and Chief
Financial Officer Pursuant to 18 U.S.C. Section 1350,
as Adopted Pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002.**

Excess Compensation Recovery Policy.*

Inline XBRL Instance Document - the instance
document does not appear in the Interactive Data File
because its XBRL tags are embedded within the Inline
XBRL document.
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8-K

10-Q

10-K

10-K

10-K

10-K

10-K

8-K

10-K

6/30/20

12/31/22

12/31/22

12/31/22

12/31/22

12/31/22

12/31/23

10.2

10.3

10.30

10.31

10.32

10.33

10.34

10.1

97.1

5/5117

7/30/20

2/22/23

2/22/23

2/22/23

2/22/23

2/22/23

3/29/22

2/16/24

Eale i
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Included

Incorporated by Reference Herewith
Exhibit Period Filing
Number Exhibit Description Form Ending Exhibit Date
101.SCH Inline XBRL Taxonomy Extension Schema Document X
101.CAL Inline XBRL Taxonomy Extension Calculation X
Linkbase Document
101.LAB Inline XBRL Taxonomy Extension Label Linkbase X
Document
101.PRE Inline XBRL Taxonomy Extension Presentation X
Linkbase Document
101.DEF Inline XBRL Taxonomy Extension Definition X
Linkbase Document
104 Cover Page Interactive Data File (formatted as Inline X
XBRL and contained in Exhibit 101)
* Indicates management compensatory plan, contract or arrangement,
** Furnished herewith
+ Exhibit includes confidential information that has been redacted.
Item 16. Form 10-K Summary
None.
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securitics Exchange Act of 1934, as amended, the registrant
has duly caused this Annual Report on Form 10-K to be signed, on its behalf by the undersigned, thereunto duly
authorized.

AMKOR TECHNOLOGY, INC.

By: /s/ Guillaume Marie Jean Rutten

Guillaume Marie Jean Rutien
President and Chief Executive Officer

Date: February 21, 2025

POWER OF ATTORNEY

KNOW ALL PERSONS BY THESE PRESENTS, that each person whose signature appears below constitutes and
appoints Guillaume Marie Jean Rutten and Megan Faust, and cach of them, his or her attorneys-in-fact, and agents, cach
with the power of substitution, for and in the name, place and stead of such person, in any and all capacities, to sign any
and all amendments to this Form 10-K, and all documents in connection therewith, with the Securities and Exchange
Commission, granting unto said attorneys-in-fact and agents, and each of them, full power and authority to do and
perform each and every act and thing requisite and necessary to be done in and about the premises, as fully to all intents
and purposes as he or she might or could do in person, hereby ratifying and conforming all that said attorneys-in-fact and
agents of any of them, or his, her or their substitute or substitutes, may lawfully do or cause to be done by virtue hereof.

Pursuant to the requirements of the Securities Exchange Act of 1934, as amended, this Form 10-K has been signed below
by the following persons on behalf of the registrant and in the capacities and on the dates indicated.

Name Title Date
/s/ Guillaume Marie Jean Rutten President and Chief Executive Officer February 21, 2025
Guillaume Marie Jean Rutten (Principal Executive Officer)

Executive Vice President, Chief Financial Officer, and  February 21, 2025

/s/ Megan Faust Treasurer
Megan Faust (Principal Financial Officer and Principal Accounting
Officer)
/s/ Susan Y. Kim Chairman February 21, 2025

Susan Y. Kim

/s/ Douglas A. Alexander Director February 21, 2025
Douglas A. Alexander

/s/ Roger A. Carolin Director February 21, 2025
Roger A. Carolin
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Name

/s/ Winston J. Churchill
Winston J. Churchill

/s/ Daniel Liao

Daniel Liao

/s/ John Liu

John Liu

/s/ MaryFrances McCourt

MaryFrances McCourt

/s/ Robert R. Morse

Robert R. Morse

/s/ Gil C. Tily

Gil C. Tily

/s/ David N. Watson

David N. Watson
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Title

Director

Director

Director

Director

Director

Director

Director

Date

February 21, 2025

February 21, 2025

February 21, 2025

February 21, 2025

February 21, 2025

February 21, 2025

February 21, 2025



[THIS PAGE INTENTIONALLY LEFT BLANK]



[THIS PAGE INTENTIONALLY LEFT BLANK]









