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Chairman’s Statement
FEHEE

2024 continued to b
The spot uranium prices had experienced rapid and significant surge

The year e surrounded by external challenges.
and volatility in the first half of 2024. The presence of associated
transaction risks of conducting spot uranium trades amid such
heightened price volatility and uncertainty in the international spot
uranium trading environment could be overly burdensome to market
traders in the short run. The disinclination further exacerbated the
reduction of offshore trading business opportunities for both buyers
and sellers in the natural uranium market amidst geopolitical
tensions and persistent supply uncertainties, influencing uranium
supply dynamics. With spot uranium prices demonstrating relative
stability in the second half of 2024, the Group was able to expand
its uranium trading activities while maintaining manageable risk
levels, compared to both the first half of 2024 and the second half
of 2023, which also facilitated the fulfilment of outstanding
uranium product demand from its parent group carried over from

the year 2023 under the continuing connected transaction

framework.
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In 2024, the natural uranium market continued to face challenges.
Supply chain disruptions, ongoing geopolitical developments, and the
active involvement of large investment funds in the uranium spot
market in recent vyears, whose purchasing activities are
predominantly speculative in nature and sensitive to market and
momentum conditions, have exerted increasing influences on the
global uranium supply-demand dynamics and at times exacerbating
market and pricing volatility. The spot price of natural uranium
surged to approximately US$107 per pound in around January
and February 2024, an unprecedented high level since August 2007,
but subsequently exhibited a downward trend and declined
continuously to a range of approximately US$70-US$75 per pound
by the end of the year. The decline was primarily attributable to (i)
the high uranium spot prices at the beginning of the year not being
substantively supported by the underlying supply-demand

fundamentals; (ii) financial market fluctuations, which led to a

decline in the share prices of uranium investment funds, in turn
constraining their ability to raise funds for further procurement and
resulting in a significant contraction in global spot trading volume;
and (iii) elevated uranium spot prices in early 2024 dampening
purchasing sentiment among buyers with rigid demand, such as
power plants, while simultaneously incentivizing inventory holders to
release stock

into the market, further intensifying downward

pressure on prices.

Conversely, the long-term price of natural uranium demonstrated a
steady upward trajectory, by the end of 2024, the long-term price of
natural uranium has risen to approximately US$80 per pound,
thereby ending the three-year long inversion between the long-term
and spot prices. The rise in the long-term price reflects prevailing
market concerns about the future supply availability of natural
uranium, rising mining costs, and especially the commission of the
new uranium mines.

The Group will continue to seek opportunities in the uranium
products sector and meanwhile safeguarding itself against risk
exposure, and strive to create more long-term interests and greater
value for our shareholders.

- 4
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BUSINESS REVIEW

During the year ended 31st December, 2024 (the “Year”), the
Group has continued its business of trading of uranium products in
its normal and usual course of business. Leveraging on the strengths
of China National Nuclear Corporation (FE# T £ EHRE A 7))
(“CNNC"”, the ultimate parent company of the Group) and its
subsidiaries (but excluding the Group) (the “Parent Group”) in the
field of nuclear energy, the Company has been focusing on and
developing its uranium products trading business, and actively
seeking high-quality uranium resources projects to complement the
development of the Parent Group. For the Year, the Group
generated revenue from trading of uranium of approximately
HK$1,841,347,000 (2023 Year: approximately HK$580,958,000),
corresponding to sales of approximately 5.77 million pounds of
natural uranium, of which approximately 0.20 million pounds were
sold under trades to and from independent third parties, and
approximately 3.32 million pounds and 0.75 million pounds were
sold to the Parent Group through the Uranium Supply Transaction
and the Uranium Agency Transaction, respectively. The terms
“Uranium Supply Transaction” and “Uranium Agency Transaction”
both having their respective meaning ascribed thereto in the
Company’s circular dated 21st May, 2024 (the "May 2024
Circular”), which constituted continuing connected transactions for
the Company. For the Year, the Group also facilitated trades of
1.50 million pounds of natural uranium for Réssing through the
Uranium Purchase Transaction.
Transaction” has the meaning ascribed to it in the May 2024
Circular, which constituted a continuing connected transaction for
the Company. The Uranium Purchase Transaction and the Uranium
Agency Transaction have brought in commission
approximately HK$18,775,000 (2023 VYear: approximately
HK$13,058,000) and approximately HK$5,798,000 (2023 Year: nil)
for the Year, respectively.

The term “Uranium Purchase

income of

On the back of the significant revenue improvement in the Year
coupled with a gain on disposal of interest in a subsidiary in the
second half of 2024 (please refer to the announcement of the
Company dated 16th October, 2024, and 25th November, 2024,
and the circular dated 8th November, 2024 of the Company (the
“November 2024 Circular”) for more details), the Company
recorded a significant increase in net profit for the Year to
approximately HK$195,000,000, (2023 Year: approximately
HK$106,315,000), mainly driven by, among other things: (i) a gross
profit of approximately HK$234,155,000 (2023 Year: approximately
HK$127,053,000) from the trading of natural uranium; and (ii) gain
on disposal of interest in a subsidiary of approximately
HK$23,414,000 for the Year (2023 Year: nil).

CNNC International Limited 2024 Annual Report
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BUSINESS PROSPECTS

The Group has continued to record sizeable trading volume during
the Year, and will continue to devote its available resources to the
development of the uranium products trading business and to
actively seek high-quality uranium resources projects, with an

intended focus on in-production projects, to complement the
development of its Parent Group, as well as to leverage on the

strengths of the Parent Group in the field of nuclear energy.

The Group believes the transactions contemplated under the 2024
Framework Agreement (has the meaning ascribed to it in the May
2024 Circular) are in line with the Group’s strategic pursuit of
becoming the Parent Group's major platform in overseas uranium
resources exploration, development and trading, and would facilitate
the Group in further strengthening its uranium trading business and
expand its reach into the PRC and worldwide market, which in turn
would enhance the Group’s profitability in the long run. The
continuing connected transactions contemplated under the 2024
Framework Agreement are expected to occur on a regular and
continuing basis and in the ordinary and usual course of business of
the Group.

Being a member of the Parent Group and having considered the
competitive edges of the Group, the Group would be considered to
be in a better strategic position to be designated as the
procurement arm of the Parent Group in the international uranium
market. To further enlarge its business scale of the Group, the
Group will continue to actively participate in international market
bidding, increase its market exposure, and explore various financing
channels and possible investment opportunities in uranium resources
to complement the expansion of uranium trade. The Group is
committed to actively exploring trading opportunities with new
business partner(s) with the aim of further expanding its network of
business partner base and continuously grow its uranium trading
business.

Wang Cheng
Chairman
Hong Kong, 25th March, 2025

Chairmanls Statement (continued)
IEHREE »

EGRE
AEERAFEREBRSUBNRZE &
BESRAERANERMERE DX
YEGESKEENHERER  EHEIE
EHE UEGBEENERNZEGEE
EZERENESD -

AEERE —T-_WFERBHETHE
TORSGER(AF-_Z_WNFHABEDE
THRER)ANEEX SEREEEII#HER
HR FAREAXINEIZFaNBIRER—
BOYEPIRAEBEE-— S MABBMESE
B URBEAEGETERERMENEER
MR AEBRRENAME S - —F
TEERGBEETRETHRERERS
BABERHEELE UEAEENRAER
—REBBEFET -

ERARRIFMAGBNBRFEIRERTRE
SEXREBEUNSD ASEAGBRKE
g NEIHEBRNRAMKBEYS - B
—HBRARNEENEBRE  AEESEE
BHR2EERMSRIEES  BIMBHERL
B IHRRZERERE UEAHESHHN
BR -AEERNIRERRREREBERH
MESZHE EEE-FTEAERERAH
METHRREME HER -

ER
FE
FE —E-_RAF=ZA-+HH

PRERERART —T_MOFFR

/)



.
]

Management Discussion and AnaIySIs

EEJE‘T 1‘)?

MANAGEMENT DISCUSSION AND ANALYSIS
Results

For the Year, the Group has a gross profit of approximately
HK$234,155,000 (2023 Year: approximately HK$127,053,000), with
12.7% (2023 VYear:
approximately 21.9%), representing a decrease of approximately
9.2%; a profit before tax of approximately HK$226,552,000 (2023
approximately HK$123,115,000),
margin of approximately 12.3% (2023 Year: approximately 21.2%),

a gross profit margin of approximately

Year: with a profit before tax
representing a decrease of approximately 8.9%;
approximately HK$195,000,000 (2023 Year: approximately
HK$106,315,000), with a net profit margin of approximately 10.6%
(2023 Year:
approximately 7.7%,

a net profit of

approximately 18.3%), representing a decrease of
As at
31st December, 2024, the Group’s net assets were approximately
HK$673,884,000 (2023 Year: approximately HK$460,287,000), with
the return on equity or net assets reaching approximately 28.9%
(2023 Year:

approximately 5.8%, as compared to the 2023 Year.

as compared to the 2023 Year.

approximately 23.1%), representing an increase of

Market and Business Overview

Market Overview

In 2024, the natural uranium market continued to face challenges.
Supply chain disruptions, continued geopolitical developments, and
the active involvement of large investment funds in the uranium spot
market in recent years, whose purchasing activities are more
speculative in nature and sensitive to market and momentum
conditions, have exerted increasing influences on the global uranium
supply-demand dynamics and at times exacerbating market and

pricing volatility.

The spot price of natural uranium surged to approximately US$107
per pound in around January and February 2024, an unprecedented
high
downward trend and declined continuously, reaching a range of
approximately US$70-US$75 per pound by the end of the Year. The
decline was primarily attributable to (i) the high uranium spot prices

level since August 2007, but subsequently exhibited a

at the beginning of the Year not being substantively supported by
the underlying supply-demand fundamentals; (ii) financial market
fluctuations, which led to a decline in the share prices of uranium
investment funds, in turn constraining their ability to raise funds for
further procurement and resulting in a significant contraction in
global spot trading volume; and (iii) elevated uranium spot prices in
early 2024 dampening purchasing desire of buyers with rigid
demand, such as power plants, while simultaneously incentivizing
inventory holders to release stock into the market, further exerting

downward pressure on prices.

CNNC International Limited 2024 Annual Report

EEEsT RS

E |

BT =FAk AFEAEENENLD
B 75 1234,155,000 L (ZE Z=F : LYK
127,053,0007T) * EM X 4 B12.7% (=&
Z=F 8921.9%) B 499.2%  BR B AT
S I 49 /38 226,552,000 (T — =4 :

#9785 #123,115,0007T) * BR B A& 7l R4 &
123%(ZF Z = F: £21.2%) B 2 &
8.9% : JF A EH A A& %195,000,0007T (=&
=4 #)78%106,315,0007T) * 5F F B =
HE106% (ZE==F : 4183%) ' B
W7.7% - RZTZWF+_A=+—H =K
SERFEELN A BE73,884,000 (= F

— = F : #)78#460,287,0007T) + #E & 5 F
BEDREDN8I%(ZE-=F:4
23.1%) BT — = F I A14)5.8% o

h 35 & 5 %5 [ BF

i 45 Bl

R-ZopUF  RAMTISEEEEKS -

HEEZETE WEBORERRBE ML
i%ﬁﬂhﬁgﬁﬁ@nki%ﬁﬁﬁﬁ
ESHEEDASBEME ARHE

ﬂmaa&nﬁaﬂm M- BN

HEEBOFERRBA - FHMEITS R

B &R B -

%%%ﬁfﬁﬁw:g:miﬁ—ﬂé:ﬂ
TR —ERAZHNEEI07IETL B_S T
tiﬂﬂummm&:@z&ﬁﬁﬁT&ﬁ
BTE NFREROETHEIOETSETTHE
REERTY®  TZHAROAFEDX
RBBEEERD  BRIDWIFZ MR
ERAREAIF (VeRmEEERE MU
MR EESHRETH  SEENZR
EMTEZHHAEBIR  BHE2HRBAER
SHEWRE: RINVAAHMBEEEENR_Z
ZHFEFYES  HBERMERHNERN
BREROBEES ANSBRERETS
BRFE SERE—SLXITITES-



Management Discussion and Analysis conined)

Conversely, the long-term price of natural uranium demonstrated a
steady upward trajectory. By the end of 2024, the long-term price of
natural uranium has risen to approximately US$80 per pound,
thereby ending the three-year-long inversion between the long-term
and spot prices. The rise in the long-term price reflects prevailing
market concerns about the future supply availability of natural
uranium, rising mining costs, and especially the commissioning of
new uranium mines.

Geopolitical Policy

In May 2024, the Biden administration of the United States formally
enacted legislation to ban imports of Russian low-enriched uranium,
but at the same time granted exemptions, allowing the U.S.
Department of Commerce to approve Russian low-enriched uranium
imports on a case-by-case basis until 2028.

This policy shift is expected to further restructure the global nuclear
fuel supply landscape, as power plants in the United States and
Europe will need to secure alternative sources of low-enriched
uranium, thereby providing upward momentum for uranium prices.
Meanwhile, Russian low-enriched uranium may explore new export
channels in response to these regulatory changes.

Market Supply

The development of uranium mining in Niger remains complex and
evolving. Between June to July 2024, the Nigerien government
successfully revoked the mining licenses of the Im and Madwella
projects held by France’s Orano and Canada’s Gervis in Niger. In
December 2024, the Nigerien government replaced France's Orano
and obtained the operational control of the Somayil uranium mine,
Niger’s only producing uranium project.

The shortage of sulfuric acid in Kazakhstan has constrained uranium

production in the country. Given that all uranium mining in
Kazakhstan relies on acid in-situ leaching, the shortage of sulfuric
acid has prevented planned production increases. In August 2024,
Kazakhstan Atomic Energy announced a downward revision of its
2025 natural uranium production forecast, reducing the expected
output from the range of 30,500-31,500 tonnes of uranium to the
range of 25,000-26,500 tonnes. If the sulfuric acid supply issue
persists, Kazakhstan Atomic Energy’s 2025 production target will

continue to be adversely affected.
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Global uranium production is growing, but contribution from new
In 2024, global natural
uranium production is expected to be 58,800 tonnes, representing a

mines is deemed to be little or limited.

7% increase from 55,000 tonnes of uranium in 2023, but still lower
than that of the global total annual demand for nuclear power
(65,000-70,000 tonnes of uranium). The main contribution to the
increase in production comes from the increase in production of the
two major uranium mines in Canada, including McArthur River,
which produced approximately of over 7,000 tonnes of uranium, and
Cigar Lake, which produced approximately of over 6,000 tonnes of

uranium.

Market Demand

The global nuclear power sector has been experiencing accelerated
growth, Western governments’ commitments to tripling production
of nuclear energy and the vigorous development of artificial
intelligence have stimulated a surge in demand for nuclear power in
the international market. The “dual carbon” goals or the two
climate goals continue to lead the rapid development of China’s
nuclear power.

However, financial market conditions have impacted investment
activity in the uranium sector. One of the prominent uranium
investment funds acquired approximately of over 1,000 tonnes of
uranium in 2024, which was the third consecutive year in decline in

terms of purchase volume.

Business Overview

During the Year, the Group has continued its business of trading of
uranium products in its normal and usual course of business.
Leveraging on the strengths of China National Nuclear Corporation
(PEEZIXEBEAFRAF
of the Group) and its subsidiaries (but excluding the Group) (the

) ("CNNC", the ultimate parent company

“Parent Group”) in the field of nuclear energy, the Company has
been focusing on and developing its uranium products trading
business, and actively seeking high-quality uranium resources
projects to complement the development of the Parent Group. For
the Year, the Group generated revenue from trading of uranium of
approximately HK$1,841,347,000 (2023 Year:
HK$580,958,000), corresponding to sales of approximately 5.77

million pounds of natural uranium, of which approximately 0.20

approximately

million pounds were sold under trades to and from independent
third parties, and approximately 3.32 million and 0.75 million
pounds were sold to the Parent Group through the Uranium Supply
Transaction and the Uranium Agency Transaction, respectively. The

terms “Uranium Supply Transaction” and “Uranium Agency

Transaction” both having their respective meaning ascribed thereto

CNNC International Limited 2024 Annual Report
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Management Discussion and Analysis conined)

in the Company’s circular dated 21st May, 2024 (the “May 2024
Circular”), which constituted continuing connected transactions for
the Company. For the Year, the Group also facilitated trades of
1.50 million pounds of natural uranium for Réssing through the
Uranium Purchase Transaction. The term “Uranium Purchase
Transaction” has the meaning ascribed to it in the May 2024
Circular, which constituted a continuing connected transaction for
the Company. The Uranium Purchase Transaction and the Uranium
Agency Transaction have brought in commission income of
approximately HK$18,775,000 (2023 Year: approximately
HK$13,058,000) and approximately HK$5,798,000 (2023 Year: nil)
for the Year, respectively.

In 2024, continued to maintain close

communication and coordination with relevant departments of the

the Company has

Mongolian government. The formation of a new government in

Mongolia in 2024 may bring potential positive sign for the
development of uranium mining in the country. According to
publicly available market information, there has been new progress
in the cooperation of a uranium mine project in Mongolia. The
management believes these developments may present the Company
with a more supportive geopolitical environment in resolving the
Company’s mining rights issues for its Mongolia mining project. The
Company will continue to maintain close communication with
relevant departments of the Mongolian government and explore
possible approaches to advance the resolution of mining rights
Further announcements will be issued as and when
(the “Shareholders”) and

potential investors of the Company on any material progress in

disputes.
appropriate to inform shareholders
accordance with the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited (the “Listing Rules”).

Although the associate of the Group, Société des Mines d'Azelik S.A.
("Somina”), is still facing serious cash flow problems and is unable
to resume production in the short term, the Group made efforts in
2024 to address the situation, maintained close communication with
the Nigerien government and continued to discuss with other
shareholders of Somina to formulate a preliminary production restart
plan in the foreseeable future.

- 4

EEEFWE DN @

1,500,000 RAE 5 © ZRX ZHEKANRF]
MIFERERS - HRERXZIRMRERS
DR AREEBERREBIALSEE
18,775,000 (= T = = F: 4 & &
13,058,0007T) K& #) /& #5,798,0007T (= &
—=F:F)o

RZZ_MF - NAREREBATABE
REBETBEMNBHE RER_FT_HFK
BT A RZE AR ERSKES
A - RBETISRRMABER KA #MFAR
BFRBEBHMER BEHERS RFER
A RE R AN A R FRR B S SRIBTA B MY IR iR
BEE L RE-EEAFNOMABUARE -
ARAREERRETRTEERPFIREER
B WRRAREH BRI A EN L R IR TR 12
WM - KRR RBEBTEMARBABRA
AlRES EMRAN (T ETARA) - 0 2
—HHWRE  UAARRABBR (R &7E&E
EREFESHEMENER -

BEAEB A E A FSociétée des Mines
d'Azelik S.A. ([ Somina J) 3 H & & &= IR & /it
BRe - MEAEERELE HASERZ
TMFEBHEHE BN BEABRERM
RERYER  WHEEHESomina® KX R
B - UERATBERERKRSENDLSEE

aHEl -

PRERERART —T_MOFFR

1




12

Operations Review

During the Year, the Group had “Revenue” from the trading of
natural uranium of approximately HK$1,841,347,000 (2023 Year:
approximately HK$580,958,000),
approximately 217.0% compared to the 2023 Year, and a
corresponding “Cost of Sales” of HK$1,607,192,000 (2023 Year:
approximately HK$453,905,000), representing an increase of 254.1%
compared to the 2023 VYear, resulting in “Gross Profit” of
approximately HK$234,155,000 (2023 Year:
HK$127,053,000) and a gross profit margin of approximately 12.7%

representing an increase of

approximately

(2023 Year: approximately 21.9%), representing a decrease of
approximately 9.2%.

The episodes of the influx of financial players into the market with
their financial-related purchases that fueled the demand for uranium
in the spot market and led to the notable increase in spot prices in
the second half of 2023 did not recur in the second half of 2024.
While the Group resumed and picked-up its uranium trading
business in the second half of 2024 on the back of a more
manageable market and business risk consideration, it resulted in a
lower profit margin on average for the Year as compared with the
2023 Year. Notwithstanding the decrease in profit margin, there was
a significant increase in revenue for the Year. The significant
increase in revenue was primarily attributable to the Group’s ability
to expand its uranium trading activities on the back of a more
manageable risk environment, which also facilitated the Company in
fulfilling the back-log in uranium product demand from its Parent
Group carried over from the 2023 Year (please refer to the May
2024 Circular for further details).

All in all, in the Year, the Group has benefited from the uranium
supply market in the PRC by serving as the procurement arm of
China National Uranium Corporation, Limited (F° Bl 2 D AR A
@), formerly known as FEIHZEBR A A,
company of the Company) (“CNUC") and its subsidiaries other than

an indirect holding

the Group (collectively, the "CNUC Group”)) in the international
uranium trading market, while continued to carry out its uranium
products trading business to and from independent third parties in
the normal and usual course of business.
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Management Discussion and Analysis conined)

On the back of the significant revenue improvement in the Year
coupled with a gain on disposal of interest in a subsidiary in the
second half of 2024 (please refer to the announcements of the
Company dated 16th October, 2024, 25th November, 2024, and the
circular dated 8th November, 2024 of the Company (the “November
2024 Circular”) for
significant increase in net profit for the Year to approximately
HK$195,000,000, (2023 Year: approximately HK$106,315,000),
mainly driven by, among other things: (i) a gross profit of
approximately HK$234,155,000 (2023 Year: approximately
HK$127,053,000) from the trading of natural uranium; and (ii) gain
on disposal of interest in a subsidiary of approximately
HK$23,414,000 in the Year (2023 Year: nil).

more details), the Company recorded a

“Other income and gains and losses, net”, of approximately
HK$12,885,000 (2023 Year: approximately HK$6,898,000), which
was mainly due to the substantial increase of bank interest income
for the Year.

Losses under “Net exchange (losses) gains” of approximately
HK$4,742,000 (2023 Year: gains of approximately HK$1,444,000),
which were mainly attributable to the realized losses resulted from
the Group’s operating expenses, proceeds received from disposal of
a subsidiary and repayment of an amount due from a fellow
subsidiary subsequent to the disposal of a subsidiary denominated in
currencies other than the functional currency of the United States
dollars.

“Gain on disposal of interest in a subsidiary” of approximately
HK$23,414,000 (2023 Year: nil) was recorded for the Year. On 27th
November, 2024, the Company completed the disposal of its
interest in a wholly-owned subsidiary, together with the interest in
(the
connected transaction with the meaning ascribed to it in the

an associate, “Disposal”), which constituted a major and

November 2024 Circular.

“Selling and distribution expenses” approximately HK$3,403,000, an
increase of approximately 46.0% compared to the 2023 Year (2023
Year: approximately HK$2,331,000), which was mainly due to the
storage fees incurred at one of the designated natural uranium
conversion facilities in the second half of the Year for the increased
trading volume as compared to the 2023 Year.
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of approximately HK$45,980,000, an
increase of approximately 50.9% compared to the 2023 Year (2023
Year: approximately HK$30,476,000), primarily attributable to (i) an
increase in total staff costs of approximately HK$8,848,000 driven by
manpower expansion, increased provisions for social insurance and

“Administrative expenses”

retirement schemes in accordance to the PRC regulations, and costs
associated with staff relocation and turnover; and (ii) an increase
in professional fees of approximately HK$4,887,000 on the back of
two corporate transactions conducted during the Year, namely the
entering of the continuing connected transaction pursuant to the
2024 Framework Agreement (has the meaning ascribed to it in the
May 2024 Circular) in the first half of the Year and the Disposal in

the second half of the Year.

“Finance costs”
approximately 54.7% as compared to the 2023 Year (2023 Year:
approximately HK$14,044,000), mainly arising from interest expense

of approximately HK$21,729,000, an increase of

incurred on the general banking facility utilized in the purchase of
uranium products during the Year as the Group has
expanded its ability in uranium trading activities.

natural
There was no
outstanding bank loan as at 31st December, 2024.

“Income tax expense” of approximately HK$31,552,000, an increase
of approximately 87.8% as compared to the 2023 Year (2023 Year:
approximately HK$16,800,000). The
attributable to the substantial increase in taxable profit.

increase was primarily

Total Comprehensive Income for the Year

Summing up the combined effects of the foregoing, net income for
the Year amounted to approximately HK$195,000,000 (2023 Year:
approximately HK$106,315,000). Having taken into account of the
other comprehensive income of approximately HK$18,597,000 (2023
Year: expense of approximately HK$37,636,000) relating to
exchange differences arising on translation of foreign operations,
exchange difference arising on translation of an associate, release of
translation reserve upon deemed disposal of an associate, release of
translation reserve upon disposal of a subsidiary, and release of
the total
comprehensive income for the Year amounted to approximately

HK$213,597,000 (2023 Year: approximately HK$68,679,000).

translation reserve upon disposal of an associate,
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Management Discussion and Analysis conined)

FUTURE STRATEGIES

As set out in the sub-section headed “Market and Business
Overview"” above, the Group focuses on and will continue to devote
its available resources to the development of the uranium products
trading business, and to actively seek high-quality uranium resources
with

complement the development of its Parent Group. By leveraging on

projects, intended focus on in-production projects, to
the strengths of the Parent Group in the field of nuclear energy, the
Group views this as a strategic alliance that produces synergistic
effects, further cementing its position in the uranium products

trading sector.

As disclosed in the announcements of the Company dated
18th April, 2024, and 17th June, 2024, and the May 2024 Circular,
the Company (for itself and on behalf of each of its subsidiaries)
and CNUC entered into the 2024 Framework Agreement in relation
to the proposed continuing connected transactions in June 2024,
pursuant to which the Group agreed to (i) act as the exclusive
supplier of the CNUC Group for natural uranium products purchased
from sellers other than those based in Asia and Africa; (i) act as an
agent of the CNUC Group to procure natural uranium products in
the market to meet the sporadic demand of the CNUC Group; and
(iii) act as the exclusive authorised distributor for the sale and
distribution of uranium products produced by the Réssing Uranium
Mine, for on-sale to third party customers in all countries and
regions around the world except the PRC. On 17th June, 2024, the
2024 Framework Agreement, the transactions contemplated
thereunder, and the proposed annual caps under the continuing
connected transactions for the years ending 31st December, 2024
and 2025 have been approved by the independent Shareholders at

an extraordinary general meeting of the Company.
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The Group believes the transactions contemplated under the 2024
Framework Agreement are in line with the Group’s strategic pursuit
of becoming CNUC Group’s major platform in overseas uranium
resources exploration, development and trading, and would facilitate
the Group in further strengthening its uranium trading business and
expand its reach into the PRC and worldwide market, which in turn
would enhance the Group’s profitability in the long run. The
continuing connected transactions contemplated under the 2024
Framework Agreement are expected to occur on a regular and
continuing basis and in the ordinary and usual course of business of
CNUC Group and having
considered the competitive edges of the Group, the Group would be

the Group. Being a member of the

considered to be in a better strategic position to be designated as
the procurement arm of the CNUC Group in the international
uranium market. To further enlarge its business scale, the Group will
continue to actively participate in international market bidding,
increase its market exposure, and explore various financing channels
to complement the expansion of uranium trade. The Group is
committed to actively exploring trading opportunities with new
business partners with the aim of further expanding its network of
business partner base and continuously grow its uranium trading
business.

In relation to the Group’s Mongolian Mining Project, the Group will
continue to be engaged in the discussion with the Mongolian
Authority to resolve the expiry issue of the exploration licenses of
investment in its uranium

the Group's resources project in

Mongolia.

For the Group’s Somina project, the Group will maintain close
communication with the Nigerien government and continue to
discuss with other shareholders of Somina to formulate a preliminary
production restart plan in the foreseeable future.

In the long run, the Group also aims to expand and diversify its
business by leveraging on the strengths of its ultimate parent
company, CNNC, in the field of nuclear energy, to develop projects
with
investment opportunities

reasonable returns, and continues to explore possible

in uranium resources considering the
financial health of the Company and the overall global uranium

market supply and demand dynamics.

The Company will inform Shareholders and potential investors of the
Company on any major development of the business of the Group
as and when appropriate in accordance with the requirements of the
Listing Rules.
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Management Discussion and Analysis conined)

EMPLOYEES AND REMUNERATION POLICIES
As at 31st December, 2024, the Group employed 35 (2023 Year:
32) full-time employees of whom 6 (2023 Year: 6) were based in
Hong Kong SAR, 25 (2023 Year: 22) were based in the PRC and 4
(2023 Year: 4) were based in Mongolia. Total staff costs (among
others, included the director’'s emoluments, provision of social
insurances and retirement schemes in accordance to the PRC
regulations on the provision of the social insurance services, and
costs associated with staff’s relocation and turnover, and bonuses
paid-out) incurred during the Year amounted to approximately

HK$29,359,000 (2023 Year: approximately HK$20,511,000).

Remuneration policies and packages for the Group’s employees are
based on their performance, working experiences and conditions
prevailing in the industry. Depending on the financial results of the
Group and the performance of individual employees, eligible staff
may also be granted discretionary performance bonuses, in addition
to basic salaries, retirement schemes and medical benefit schemes.
To raise work quality and management abilities of its employees, the
Group provides job rotation, in-house training and external training
courses to employees.

LIQUIDITY AND FINANCIAL RESOURCES

The Group recorded a net cash inflow of approximately
HK$427,592,000 (2023 Year: approximately HK$51,042,000) during
the Year, which was mainly due to the net proceeds received from
disposal of a subsidiary in the amount of approximately
HK$161,659,000 (2023 Year: nil), the repayment from an amount
due from a fellow subsidiary subsequent to the disposal of a
subsidiary in the amount of approximately HK$115,223,000 (2023
Year: nil), and the net cash generated from operating activities of
approximately HK$139,954,000 (2023 VYear:
HK$73,368,000). The working capital of the Group was generally
financed by bank balance and cash. The Group’s cash on hand and

approximately

bank balances increased from approximately HK$180,434,000 as at
31st December, 2023 to approximately HK$607,031,000 as at
31st December, 2024. The Group’s financial position remained
healthy in the Year.
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As at 31st December, 2024, the Group had net current assets
amounting to approximately HK$670,490,000 (as at 31st December,
2023: approximately HK$226,644,000) and current liabilities
amounting to approximately HK$204,547,000 (as at 31st December,
2023: approximately HK$345,304,000). As at 31st December, 2024,
the Group had an amount due from immediate holding company of
approximately HK$174,406,000 (as at 31st December, 2023:
HK$95,912,000) which is of trade nature, and trade and other
payables of approximately HK$178,306,000 (as at 31st December,
2023: HK$332,829,000). As at 31st December, 2024, no trade
receivable was past due.

Capital expenditures spent on property, plant and equipment were
approximately HK$629,000 during the Year (2023 Year:
approximately HK$432,000).

Total shareholders” funds increased from approximately
HK$460,287,000 as at 31st December, 2023 to approximately
HK$673,884,000 as at 31st December, 2024, mainly due to the total
comprehensive income during the Year. The gearing ratio, in terms
of total debts to total assets, decreased to 0.23 (as at
31st December, 2023: 0.54) as at 31st December, 2024, mainly due
to an increase in the amount due from immediate holding company
to approximately HK$174,406,000 (2023 VYear: approximately
HK$95,912,000), which is of trade nature, an increase in cash and
cash equivalents to approximately HK$607,031,000 in the Year
(2023 Year: approximately HK$180,434,000), a decrease in trade and
other payables to approximately HK$178,306,000 (2023 Year:
approximately HK$332,829,000), and combined with the disposal of
interest in a subsidiary, resulted in the decrease of a loan due to
immediate holding company to nil in the Year (2023 Year:
approximately HK$182,000,000).

On 18th July, 2024, CNNC Treasury Management Co. Limited
(“CNNCTM") entered into a loan agreement (the “CNNCTM Facility
Agreement”) with the Company, pursuant to which CNNCTM
agreed to provide a revolving loan for a maximum principal amount
of US$50,000,000 (the “CNNCTM Facility”) to the Company with a
drawdown period of one year, during which the Company can make
multiple drawdowns in accordance with the terms of the CNNCTM
Facility. CNNCTM is a subsidiary of CNNC, which in turn is the
ultimate controlling shareholder (has the meaning ascribed to it
under the Listing Rules) of the Company holding an indirect interest
of approximately 66.72% of the issued share capital of the
Company. As such, the CNNCTM Facility constituted a connected
transaction for the Company under Chapter 14A of the Listing
Rules, but is fully exempt from all disclosure, annual review, circular
and independent shareholders’ approval requirements under Chapter
14A of the Listing Rules.
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Management Discussion and Analysis conined)

The CNNCTM Facility demonstrates the commitment and full support
of the Parent Group towards the Group in its future development in
the uranium trading business.

Acquisitions and Disposals of Subsidiaries and
Associated Companies

On 16th October, 2024, the Group entered into the sale and
purchase agreement with CNNCTM to dispose of the entire issued
share capital of its wholly-owned subsidiary, CNNC International
(HK) Limited ("CNNCHK"), including CNNCHK's 7.55%
interest in the Group’s associate, CNNC Financial Leasing Company
Limited (“CNNC Leasing”), for a total cash consideration of
approximately HK$162,434,000. On 27th November, 2024, the
Company completed the Disposal, which constituted a major and

equity

connected transaction under the Listing Rules. The net asset of
CNNCHK was approximately HK$139,020,000, which included
7.55% equity interest in CNNC Leasing held by the Group which
amounted to approximately HK$420,060,000. The Group recognized
a gain of approximately HK$23,414,000 related to the Disposal.
CNNCTM undertook to procure (i) the payment of the outstanding
principal balance of the non-interest bearing and unsecured
shareholder’s loans provided by the Company to CNNCHK of
approximately HK$115,223,000;
outstanding principal balance of approximately HK$182,000,000,

and (i) the payment of the

bearing an accrued interest balance of approximately
HK$13,911,000, of an unsecured loan provided by the immediate
shareholder of the Company to CNNCHK,

subsequently settled after the completion of the Disposal.

of which were

By divesting from the non-core assets, the Group will be better
positioned to reduce financial exposure and capital commitment to
non-strategic sectors and channel resources into expanding its
uranium business. In addition, the Disposal would support the
Group's strategic goal of reinforcing its position in the global
to the
development and overall profitability of the Group in the long run.

uranium trading market and is beneficial long-term

Save as disclosed above, there were no other material acquisitions
or disposals of subsidiaries and associated companies for the Year.
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Exposure to Foreign Exchange Risk

The Group mainly operates in Hong Kong SAR, Mainland China, and
Mongolia. The Group’s income, expenditure for operation,
investment, and borrowings are mainly denominated in Hong Kong
dollar, Renminbi, United States dollar, and Mongolian Tugrik. The
Group does not have a foreign currency hedging policy. However,
the management will monitor foreign exchange exposure and
consider hedging significant currency exposure should the need

arise.

Capital Structure
There has been no significant change in the capital structure of the
Group since 31st December, 2024.

Contingent Liability
Save as disclosed in the notes to the consolidated financial
statements, the Group did not have any contingent liability (2023:

Nil).

Charge on Assets

As security for banking facilities granted to the Group for its
uranium trading operation, certain bank accounts of China Nuclear
International Corporation (“CNIC"), a wholly-owned subsidiary of the
Company, were charged.

Apart from the above, there was no other charge on the Group’s
assets during the Year (2023 Year: apart from the 37.2% of the
share capital in Somina, and certain bank accounts of CNIC, nil).

SIGNIFICANT INVESTMENTS HELD

During the Year, the Group did not hold any significant investment
in equity interest in any other company.

FUTURE PLANS FOR MATERIAL
INVESTMENTS AND CAPITAL ASSETS

Apart from those disclosed in this report, the Group has no other
future plans related to the material investments and capital assets in
the coming year as at 31st December, 2024.

EVENTS AFTER THE YEAR

There are no other important events occurred subsequent to the
Year.
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SCOPE AND REPORTING PERIOD

This is the eighth Environment, Social and Corporate Governance
Report (the “ESG Report”) published by the Group, which highlights
the Group’s overall performance in the environmental, social and
governance aspects. This report was prepared in accordance with the
Environmental, Social and Governance Reporting Guide set out in
Appendix C2 of the Listing Rules and Guidance on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

Unless otherwise stated, this ESG Report covers the overall
performance of Hong Kong SAR headquarter, Shenzhen office,
Beijing office, and Mongolia office for the year ended 31st

December, 2024.

Reporting Principles
This ESG Report is based on the following four reporting principles:

Materiality: Stakeholder engagement and materiality assessment
were conducted to identify material ESG issues, and to ensure that
these issues are addressed in the report.

Quantitative: Data presented in this ESG Report have been collected
prudently. Please refer to the environmental and social performance
data for standards and methodologies used for calculation of key
performance indicators.

Balance: Both positive and negative sides of the performance have
been presented in a transparent manner.

Consistency: Unless otherwise stated, the disclosures, data collection
and calculation methods have remained consistent throughout the
years to facilitate comparability over time.
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ENGAGING OUR STAKEHOLDERS

The Group has made every effort to engage all of its stakeholders,
including shareholders and investors, employees, customers, suppliers
and business partners, government and regulators, the environment
and the community to achieve sustainable development.

During the Year, the Group participated in community charity
activities through donations and courtesy visits from Somina, aiming
to support vulnerable communities, support flood victims, improve
their quality of life, and enhance the quality of education in local
schools. For example, a drinking water supply point was set up in
Azelik Village to meet the water needs of surrounding residents;
money and materials were donated to the Disaster Relief Committee
to assist flood victims; funds were provided to repair Azelik Primary
School and school supplies were donated.

Somina also conducted radioactivity measurements and monitored

radiation background in the nearby Azouza area, provided
environmental assessment data support, and provided radiation

safety monitoring protection for the local community.

BOARD INVOLVEMENT AND GOVERNANCE

The Board is responsible for overseeing the long-term sustainable
development of all operating companies under the Group.

Information and management on sustainability risks and
performance is reported to the Board. The working group meets
regularly to exchange information and best practices, with a view to
developing specific policy recommendations, improving efficiency,
managing climate-related risks, reducing costs, engaging staff in
and social

sustainable development, and review environmental

targets and progress.

The working group is delegated responsibility by the Board for
executing our corporate sustainability strategy and initiatives. In turn,
the direct reports in the Company have functional responsibility for
carrying out sustainable business practice in specific areas, collecting
and monitoring of ESG related data.

During the year ended 31st December, 2024, the Company complied
with the code provisions set out in the Corporate Governance Code
contained in Appendix C1 to the Listing Rules. Please refer to the
section headed “Corporate Governance” in this report for more
information.
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Environmental, Social and Corporate Governance Report oniines

Environmental

Emissions

Types of emissions the Group has involved in the reporting
period were mainly electricity and paper. The Group’s business
does not involve in production-related air, water, and land
pollutions and generation of hazardous and non-hazardous
waste. Therefore, there are no laws and regulations related to
air and greenhouse gas emissions, discharges into water and
land, and generation of hazardous and non-hazardous waste
that have a significant impact on the Group. To the best
knowledge of the Group, the Group has complied with all
relevant laws and regulations regarding environmental issues in
the regions where the Group has business operations during
the Year.

Total floor area coverage for the Group was 444 sq.m. (2023
Year: 487 sq.m.). Of which the floor area coverage for Hong
Kong SAR headquarter, Shenzhen office, Beijing office, and
Mongolia office was 246 sgq.m., 20 sq.m., 89 sq.m. and 89
sq.m. (2023 Year: 246 sq.m., 130 sgq.m., 22 sg.m. and 89
sg.m.) respectively.

R HEREEERRE @

RIR

M
AEBRREPHAETESREN LK
REBEWER - AEB 2 EH LW
EREBZERERMRECLEERR
ZERCKERIHFR  URBERM
EEERVNEL -HM B2AER
ZE R MR = R B8 BE IR - KA L 2 R K
UREEHEBRELTEATENER
BEEMMIECRERY -HAKEFR
M AEERAFECETEHAH
AEBEEBKEEMELENRERE
FIAERERE ROAR -

REBCEEEBRIMFEFRK(ZE
TZE AT AR AR BAAE
AT EABE - FYIPFE R - Jb w9t
EREAEEHERENELETES B A
246F 7 K ~ 20F 75 K - 89F 5 K 289
FHA(ZEZ=F : 246F K - 130
FFHK S 22FHF K K8IFFK) ©

Greenhouse Gas Emission BEFREEKE

Scope of greenhouse Emission Total emission

gas emission Emission sources (in tonnes of CO,e) (in percentage)

HWmE HHEHE
mEREHNSE HERUR R (LM — L E &=t (E5tk)
2024 2023 2024 2023
—EB]-UE —_T-_=F ZEZNgE —_T_-=
Scope 1
& [E1

Indirect emission Purchased electricity

fE 8 BE EIHEME 10.45 12.24 69.53% 80.60%

Scope 2

)

Other indirect emission Paper consumption

H b FEl 5 HE R 4R H 4.58 2.95 30.47% 19.40%

Total

Bt 15.03 15.19 100% 100%
bRBEEERAT —Tom4ass 23
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A. Environmental (continved) A. BiEe
Greenhouse gas emission intensity mEREHREE
Unit 2024 2023
ES{i —E-NE —T=-_=
Total greenhouse gas MERBETENE() tCO,e
emission (a) WAtk E 2 15.03 15.19
Total floor area of FTBEZEZHREEMmME®D) sq.m.
coverage (b) EH K 444 487
Emission intensity (c)=(a)/(b) HE % [Z (c)=(a)/(b) tCO,e/sq.m.
BFH K
W—abixeE 2 0.03 0.03

There were approximately 15.03 tonnes (2023 Year: 15.19
tonnes) of carbon dioxide equivalent greenhouse gases emitted
from the Group’s operation in the reporting period. The
annual emission intensity was approximately 0.03 tCO,e/sq.m.
(2023 Year: 0.03 tCO,e/sq.m.).

Use of Resources

Electricity

The electricity consumption by the Group was approximately
14,886 kWh (2023 Year: 17,432 kWh), contributing to
approximately 10.45 tonnes (2023 Year: 12.24 tonnes) of
carbon dioxide equivalent.

The Group always uses energy savings electrical equipment,
encourages employees to save energy and enhances electrical
equipment efficiency.

Water Resources

Water consumption within the Group remains minimal,
primarily constrained to administrative operations. Considering
our minimal water utilization footprint and resource
optimization priorities, the Group considers it unnecessary at
present to set formal water reduction targets. However, we
remain committed to environmental responsibility and will
introduce specific conservation measures if our business
operations begin to require significantly more water or if new
regulations come into effect.

Packaging Materials
The Group’s business operations do not require packaging
materials for finished products.
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Environmental, Social and Corporate Governance Report (continued)

Environmental (continued)

Use of Resources (continued)

Paper

A total of approximately 1.03 tonnes (2023 Year: 0.66 tonne)
of paper was used for daily office operations by the Group in
the reporting period, contributing to approximately 4.58
tonnes (2023 Year: 2.95 tonnes) of carbon dioxide equivalent.

The Group encourages paperless office environment, reduces
the paper usage and requests double-sided printing.
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Reduction target of energy and paper
consumption intensity

Environmental Indicators Reduction Target Baseline Year Status
RIRER B B 1R EEF ik @&
Energy consumption intensity Reduce 2% by 2027 2022 In progress
HRemE “EEFRRA2% —E-F #EiTH
Paper consumption intensity Reduce 2% by 2027 2022 In progress
RAEE T EFRRA2% —T-= ETH
The Environment and Natural Resources RERXALR

The Group encourages all employees to participate in different
kinds of recycling activities and minimise the use of natural
resources. In the Year, there was no significant impact on the
environment and natural resources arising from the operations
of the Group, in particular, the office.

Climate Change

The business activities of the Company are intended for the
solution to combat the effect of the climate change as the
Company is involved in the provision of uranium products to
nuclear power plants. Nuclear power had already been proven
to be a means of clean energy which is a measure to control
carbon dioxide emission as compared to power generated by
fossil fuel.

Awareness over climate change continues to grow and is one
of the most discussed topics among companies. The Group is
of no exception, having increasing concerns over the potential
impact from climate change on the Group’s business and
operation. The Group regularly reviews global and local
government policies, regulatory updates and market trends to
identify potential climate-related risks which may have impact
on the Group’s business operation.
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A.

Environmental (continued)

Climate Change (continued)

In accordance with the reporting framework developed by the
Task Force on Climate-related Financial Disclosures, there are
two major categories of climate-related risks, physical and
transition risks. The Group will immediately develop a response
plan such as changing the business strategy and modifying the
development plan in order to reduce the negative impacts of
such climate-related risks.

The Group will continuously incorporate sustainable practices in
its business operations and prepare and maintain sufficient
resources for managing identified climate-related risks and
studying the potential remediation measures.

During the Year, there was no climate-related risk, including
physical and transitional risks, which had significant impact to
the Group.

Social

(1) Employment and labour practices
In its ongoing pursuit of the aim of “Taking People as
the Foremost”, the Group strictly abides by the
requirements stipulated in the relevant employment laws
and regulations regarding compensation, benefits and
dismissal, such as the Labour Law of the PRC ({/ # A
RHEMBEI L E3L)), Labour Contract Law of the PRC
KhZEARKXMEL S A [ L)), the Employment
Ordinance of Hong Kong and the Employees’
Compensation Ordinance of Hong Kong.
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Social (continued)
(1) Employment and labour practices (continued)

As an equal opportunity employer, all job applicants with
relevant professional qualifications and working
experience receive equal consideration for employment,
regardless of nationality, gender, age, race, religion or
disability. After the job applicants accept the offers,
identification checks are performed to ensure no child
labour is employed. To prevent forced labour,
employees’ employment period, working hours, leave
entitlement and job position are clearly stated in the
employment contract and/or code of conduct of the
Group. The working hours of employees are set in
accordance with the relevant laws and regulations
relating to working hours, so as to provide employees
with sufficient rest. The Group has strictly complied with
national and regional regulations in terms of statutory
holidays that employees are entitled to, including annual
leave, wedding leave, funeral leave, maternity leave,
paternity leave and so on. In addition, certain
non-statutory required leaves are created to motivate
employees, for example, employees can apply for
additional annual leaves according to their years of
working in the Group.

Furthermore, the Group provides competitive
remuneration package to employees and conducts annual
remuneration reviews based on prevailing market
standards and their working performance. Employees
with outstanding performance in the appraisal will also
be given promotion opportunities. The Group follows the
local labour laws and social security laws and regulations
to provide social security benefits for all employees. For
example, the Group contributes to various social

insurance scheme (endowment insurance, medical

insurance, unemployment insurance, work injury

insurance and maternity insurance) and housing
provident fund for the employees in Mainland China;
and contributes to the Mandatory Provident Fund
Scheme for the employees in Hong Kong SAR. Upon
receipt of resignation letter from employees, exit
interview will be arranged to understand their reasons of
resignation and payment of the outstanding wages will
be made in a timely manner as required by relevant

laws.
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Social (continued)

(1)

Employment and labour practices (continued)
Employment

The Group had a total number of 35 (2023 Year: 32) full
time employees (including senior management) as of 31st
December, 2024.

B. #&w»
(1) ERRELFEH=
1E1g
HE-_Z-_mOMF+-_A=+—

A AEBEXABEBEZEE(ZST
T=ZF:32%) 2HAEBE
B(BEEREREASR)-

Employee’s location distribution Hong Kong SAR PRC Mongolia
BEHESDH BERANTHE HE R
No. Percentage No. Percentage No. Percentage
N ¢ 1174 N 1174 A# 1174
2024
—ZopmE 6 17% 25 1% 4 1%
2023
—Eo=F 6 19% 22 69% 4 13%
Employee’s sex distribution Male Female
&S %55 B T
No. Percentage No. Percentage
AB flitt AB 174
2024
—E_MF 20 57% 15 43%
2023
—ZT-=fF 16 50% 16 50%
Employee’s age distribution 26-35 36-45 46-55 56 & above
BEEERIH 26-35 36-45 46-55 56% Wk
No. Percentage No.  Percentage No.  Percentage No. Percentage
N | 124 N flibt N | 11174 N | 124
2024
T mE 14 40% 14 40% 4 1% 3 9%
2023
—E-=F 16 52% " 26% 4 17% 1 4%
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Social (continued)
(1) Employment and labour practices (continued)

Emp/oyment (continued)
The Group’s employee turnover rate during the Year

s
stated as follows (Note 1):

HE

(1) EBRRETLFEHE =

1 18 )
AEEBRAFENEERAEXS
a0 (M EET) -

2024 2023
—E-ME —E-=
Turnover rate by gender =R &5 B kX
Male 51 0% 0%
Female pegcs 20% 0%
Turnover rate by age RERESHMEE
<35 years old 35BS AT 7% 0%
36-45 years old 36E455% 7% 0%
46-55 years old 46E555% 25% 0%
>56 years old 565% 3 A I 0% 0%
Turnover rate by geographical ¥ Hb[& 2| 7 K7 K &
region

Hong Kong SAR EEFNITHRE 17% 0%
Mainland China A B K B 8% 0%

Note 1: The employee turnover rate is calculated based on the number of employees
who cease employment in each category during the Year divided by the
average number of employees in that category.

Compliance with relevant laws and regulations
The Group is not aware of any material non-compliance
with the Employment Ordinance of Hong Kong,
Employees’ Compensation Ordinance of Hong Kong,
Labour Law of the PRC ({(FZE AR KFIE L L)),
Labour Contract Law of the PRC ({3 A R HF1E & B
& [\JE)), and other applicable laws and regulations that
have a significant impact relating to compensation and
dismissal, recruitment and promotion, working hours,
rest periods, equal opportunity, diversity,
anti-discrimination and other benefits and welfare on the
Group during the Year. In addition, no significant fine or
non-monetary sanction for non-compliance with relevant
laws and regulations has been reported in the Year.
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Social (continued)
(1) Employment and labour practices (continued)

Health and Safety

The Group attaches great importance to the protection
of the health and safety of the employees and strictly
complies with the laws and regulations in relation to
labour protection, such as the Law of the PRC on the
Prevention and Control of Occupational Diseases ({# %=
AR HEF R E B A%)) and the Occupational Safety
and Health Ordinance of Hong Kong.

To ensure the health and safety of employees, they are
required to undergo physical examination and attend
occupational health and safety trainings to better
understand the health and safety practices of the Group.
In order to safeguard the health of employees and safety
of properties, accident handling procedures have been
set up in case of emergency.

Recognizing the importance of occupational health and
safety, the Group offer regular health and safety training
programs for our employees to safeguard against
workplace hazards. The Group will follow-up evaluations
ensure knowledge retention and practical application in
daily operations.

There were no work-related fatalities reported for each
of the prior years ended 31st December 2024, 2023 and
2022. During the Year, no lost days due to work injury
were noted.

Development and training

The Group pays great attention to staff development and
training to enhance their technical skills and
professionalism. The Group provided its employees with
multiple external and internal training opportunities in
professional skills, management, linguistics and business.
During the Year, a total of 1,945 training hours (2023
Year: 1,871 hours) in professional seminars and courses

were conducted.
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Social (continued)
(1) Employment and labour practices (continued)

Development and training (continued)
During the Year, the percentage of employees trained

HE
(1) EBRRELFEH=
BRI @

AEEAN ZIREBSLERE

and the average training hours completed per employee HREETHRZINNFHREHET
are as follows: TR ¢
2024 2023
—E-mE —Z_=
Percentage of employees trained = #I1E & & o Lt (M 5E1)
(Note 1) 89% 75%
Percentage of employees trained #ZMHFIElH 2 Z)MEE B H b
by gender (Note 2) (Mt 3E2)
Male Sn 55% 58%
Female egcd 45% 42%
Percentage of employees trained 1ZE BI85 2 ZHlEE
by employee category B9 (M EE2)
(Note 2)
Senior management SREEE 10% 17%
Middle management PRERRE 29% 50%
General staff —m®RET 61% 33%
Average training hours T HE BT XTI R &
completed per employee (M4 3E3) 56 hours 58 hours
(Note 3) 56\ BF 58/ B
Average training hours ZURE D 2 BEEBTK
completed per employee XN e (B RE4)
by gender (Note 4)
Male S 66 hours 61 hours
667\ B 61/ B
Female g3 42 hours 58 hours
AN 58|\
Average training hours LREEHENED 2 ERESR
completed per employee by 58 A & ) T 15 e 2 (BT 5E4)
employee category (Note 4)
Senior management BRERE 83 hours 74 hours
83/\BF 74/
Middle management PRERRE 123 hours 66 hours
A PEYN: 66\ K
General staff —ETL 26 hours 47 hours
26/\ B 47/
hRERERAN —Z-mEFH 31
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Social (continued)
(1) Employment and labour practices (continued)

Development and training (continued)
Note 1: Percentage of employees trained is calculated by dividing the number of
employees who took part in training by the number of employees.

Note 2: Percentage of employees trained by category is calculated based on the
number of employees trained in each category during the Year divided by
the number of employees who took part in training.

Note 3: Average training hours per employee is calculated by dividing the total number
of training hours by the number of employees.

Note 4: Average training hours by categories is calculated by dividing the total number
of training hours for such category by the number of employees in the

corresponding category.

Employees’ communication

The Group strongly believes employees are the most
important assets of the Group and play a key role in the
development of the Group. The Group, through various
communication channels, motivated its employees in the
reporting period. The Group adopted weekly meetings to
exchange working ideas, arranged working plans and
build up good and effective communication channels
between employees and management. The Group also
organized a number of group building activities and team
meetings to enhance staff loyalty and strengthen staff
relationship.

Labour Standards

In line with the local employment laws and relevant
provisions of the International Labour Organisation, the
Group prohibits the employment of child labour or any
other form of forced and illegal labour.

According to the recruitment procedure, the Group
requires all candidates to provide identification
documents to determine if their ages meet the legal age
requirements. Besides, the Group will conduct regular
reviews of the hiring process to ensure that there is no
child labour in the workplace.

The Group strictly abides by the relevant labour
regulations in the PRC and Hong Kong SAR regarding
working hours and holidays to ensure the physical and
mental health of all employees. The Group has
established normal working hours, which are specified in
the employees’ handbook of the Group to encourage
employees to maintain a work-life balance.
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Social (continued)

(1)

(2)

Employment and labour practices (continued)
Labour Standards (continued)

During the reporting period, the Group was not aware of
any non-compliance with laws and regulations which
have a significant impact on employment and labour
practices, or occupational health and safety.

Compliance with relevant laws and regulations
The Group was not aware of any material
non-compliance with Labour Law of the PRC (AP ZE AR
H AL H)E), Provisions on the Prohibition of Using
Child Labour ((Z FfF B E I & F)), Law on the
Protection of Minors of the PRC (™ ZE A E £ F0 B K A%
F NfR##X)) and other applicable laws and regulations
that have a significant impact relating to preventing child
or forced labour on the Group in PRC during the Year.
In addition, there was no non-compliance with relevant
laws and regulations that resulted in significant fines or
sanctions in the Year.

Operating practices

Trading in uranium

A strict tendering process is in place to provide an open,
fair and transparent platform for securing the suppliers
for procurement. The Group strictly follows the
procedures for supplier’s selection, decision making and
contract signing to ensure the legality, reasonableness

and regulation of the procurement activities.

The main business of the Group is trading in natural
uranium. The main suppliers or brokers are from
countries and regions such as Canada, United States,
Kazakhstan, Hong Kong SAR. The business partners are
companies that rank among the top in the industry with

excellent qualifications and good reputation.

When purchasing materials and equipment, the Group

will comprehensively consider their environmental
performance. For example, when purchasing machines
and lighting systems, we will give priority to more
energy-efficient appliances on the basis of meeting the
technical parameters, with a view to integrating the
Group’s environmental vision into all aspects of the

supply chain.
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Social (continued) B. ?‘ig(f?)
(2) Operating practices (continued) 2) ZEEH
Trading in uranium (continued) HE 5w
During the Year, the number of suppliers of the Group REER - RHES D HER
by geographical region is as follows: HEMOT
Number of
suppliers
H“EmHE
Region i [&
Canada mex 1
Hong Kong SAR BEARRITHE 1
Kazakhstan he BE 5o HT3E 1
United States = 1

Product responsibility
The main business of the Group is not production of
products, thus this is not applicable.

Anti-corruption

The Group endeavours to uphold the integrity in its
business operation and complies with the laws and
regulations regarding anti-corruption. The Group has
adopted the whistle-blowing policy, which provides a
reporting channel for employees to disclose any
suspected bribery, corruption or other unlawful acts at a
meeting or in a written report. Upon receipt of a report,
the Group will handle the case by carrying out
inspection and taking preventive measures.

The Group regularly promotes anti-corruption for the
entire group. The Group would compile anti-corruption
promotion materials by collecting the latest relevant
anti-corruption information, including recent major
corruption incidents in various industries and the
handling measures, etc., and combine them with the
analysis of the Group’s summarised business
characteristics. All the information will be compiled and
distributed to all employees for self-learning in order to
create a good anti-corruption environment within the
Group.

The Group strictly abides by the laws and regulations on
the prevention of bribery, extortion, fraud and money
laundering, such as the Anti-Unfair Competition Law of
the PRC (R #E A R X FIB R 1 IE & % F%). There was
no violation during the reporting period.
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Social (continued)

(3) Community
Community Investment
During this year, the Group participated in community
charity activities through donations and courtesy visits
from Somina, aiming to support vulnerable communities,
support flood victims, improve their quality of life, and
enhance the quality of education in local schools. For
example, a drinking water supply point was set up in
Azelik Village to meet the water needs of surrounding
residents; money and materials were donated to the
Disaster Relief Committee to assist flood victims; funds
were provided to repair Azelik Primary School and school
supplies were donated.

In prior years, the Mongolia office made donations and
arranged courtesy visits to support the local community
of Bayandun, Mongolia, and the Group intends to, from
time to time, participate in community charity through
channels of donations and courtesy visits with the aim to
support the lesser community and improve their life
quality.

Corporate Governance

The Board recognises the importance of establishing a
corporate culture that aligns with our business objectives and
strategic direction. Our corporate identity is guided by our
motto: “Serving the nation through advancements in the
nuclear industry with innovation and dedication (384Z ¥R -

B % 2= &f). "

Our corporate culture promotes responsible practices in the
uranium sector, with the Board working to ensure integrity
and ethical conduct across our operations. Our Directors strive
to act with integrity and promote values of lawful, ethical, and
responsible behaviour throughout the organisation. This
cultural framework supports our focus on uranium products
trading and resource project development. We seek to work
effectively with our Parent Group, utilising complementary
strengths in the nuclear energy field.

The Board aims to maintain a culture that balances prudent
business considerations with our strategic objectives. This
approach guides our development of the uranium trading
business and exploration of investment opportunities, as we
consider both the Company’s financial health and global
uranium market conditions. Our culture encourages responsible
decision-making aligned with our long-term business strategies
and stakeholder interests.

B.

RE HERGEETARE o

HE =

(3) #E
iR 1R E
KREE - NEEBBSominaR A
BRBYREHERGRBELE
MHEZREETE  BEXFHEML
B IEALZLRR  HER®
EEEEE RAZHERHA
L e o NEAzelikTRE T 8B
KEER mRABERAKSE
}omPKEZESRENY &
PHRELEZIKXRR HEBE

Azelik/NE - FBEEEE B A @ o

RBEFE ROWERIELIE
RAEZHRBBUERT  UXHR
HEEREMER  MAKEA
ETREBBALEHERTR
BREMHBREZERY  5EXF
PEHE NERFLERE -

EEES
EERAAINELEBBMNEHEE
MRBTH-—HNEENENEER
e WA DR AR AR I ER R
REE : [B%BE - 8IF =R -

BAMEEXCIREHEENEEE
TR BEERBIINEREMEMEE
BRBRPNBEMERTR RMY
EEZHHETE LEREAGD
HESEZ BRENEBEENTRE
B BENCERIFRMAB IR
EmBEHMNERRBRAE RMAZK
HERAREEBERAE  BEZESR
BHNEMES-

EERBINAR BEFENEE
ZERRHWABRZANTFENX
- BEFTESIETRMERMES
EBNHRRREKE AR/KRMEE
BRI AN - thE B2 R H
BR o BAPT R AL SB R AT A R
P9 ) 5= H 52 %5 SR B A0 7 5 BR AR A B 2%
BB EEHIRE -

—E_NEFR

TRZERARAQA



36

CORPORATE GOVERNANCE CODE

The Company has complied with the code provisions set out in the
CG Code under Appendix C1 to the Listing Rules throughout the
Year.

BOARD OF DIRECTORS

Members of the board (the “Board”) of directors (the “Directors”)
of the Company are collectively responsible for overseeing the
business and affairs of the Company and its subsidiaries with the
aim of enhancing the Company’s value for stakeholders. The Board
is responsible for all major matters of the Company including: the
approval and monitoring of all major policies of the Group,
monitoring financial and operating performance, ensuring the
integrity of the Group’s accounting and financial reporting systems,
the declaration of interim dividend, making recommendation of final
dividend or other distributions, overall strategies and budgets,
control and notifiable and

internal risk management systems,

connected transactions, nomination of Directors and company
secretary and other significant financial and operational matters. The
day-to-day management, administration and operation of the
Company are delegated to the senior management. The delegated
functions are periodically reviewed by the Board. Approval has to be
obtained from the Board prior to entering into any significant

transactions by the abovementioned officers.

The Board currently comprises a total of seven members including
one executive Director, three non-executive Directors and three
independent non-executive Directors (“INEDs”), whose details are set
out in “Profiles of Directors and Senior Management”. Members of
the Board have different professional, industry experiences and
backgrounds so as to bring in valuable contributions and advices for
the development of the Group’s business. More than one-third of
the Board members are INEDs and one of the INEDs has appropriate
related financial management expertise as required under the Listing
Rules.

Directors have full access to accurate, relevant and updated
information of the Group through management and are able to
obtain independent professional advices on issues whenever deemed
necessary by the Directors.
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BOARD OF DIRECTORS (continvea)

Regular meetings are held by the Board at least four times a year to

discuss strategies and business issues, including financial
performance of the Group, and additional meetings will be held
when necessary. Minutes of the Board meetings and Board
committee meetings have recorded in sufficient detail the matters
considered by the Board and the Board committees and the
decisions reached, including any concerns raised by the Directors.
Draft minutes of each Board meeting and Board committee meeting
are sent to the Directors for comments within a reasonable time
after the date on which the meeting is held. The minutes of the
Board meetings are open for inspection by Directors. The Company
has held regular Board meetings in accordance with the Listing
Rules, the CG Code and also the articles of association of the
Company (the “Articles of Association”), formal notice and Board
meeting documents are also given in advance to all Directors.
During the Year, the Board held four regular meetings and four
interim meetings. Members of the Board can attend the meetings
either in person or through electronic means of communication. A
record of the Directors’ attendance at the Board meetings is set out

on page 57 of this annual report.

The roles of the chairman of the Board (the “Chairman”) and the chief
executive officer of the Company (the “Chief Executive Officer”) are
segregated in order to reinforce their independence and accountability.
Their respective responsibilities are clearly established and set out in
writing. The Chairman leads the Board’s operations and procedures,
while the Chief Executive Officer is responsible for implementing the
Group’s strategies and policies and for conducting the Group’s
businesses.

THE TERM OF APPOINTMENT OF NON-
EXECUTIVE DIRECTORS

The term of office of each of the non-executive Directors is the
period from his appointment to the time of retirement by rotation in
accordance with the Articles of Association. Please refer to the
section headed “Directors’ Report — Service Contracts of Directors”

of this report for specific terms of the non-executive Directors.

CONFIRMATION OF INDEPENDENT
NON-EXECUTIVE DIRECTORS

The Company has received from each of the INEDs an annual
confirmation of his/her independence pursuant to Rule 3.13 of the
of the INEDs are

Listing Rules. The Company considers all

independent.
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MECHANISMS TO ENSURE INDEPENDENT
VIEWS

The Company ensures independent views and input are available to
the Board via the below mechanisms:

(1)  the Board composition and the independence of the INEDs
should be reviewed by the Nomination Committee on an
annual basis, in particular the proportion of the INEDs and the
independence of the INED who has served for more than nine
years;

(2)  a written confirmation was received by the Company under Rule
3.13 of the Listing Rules from each of the INEDs in relation to
his/her
considers all of the INEDs to be independent;

independence to the Company. The Company

(3) in view of good corporate governance practices and to avoid
conflict of interests, the Directors who are also directors and/
or senior management of the Company’s controlling

shareholders and/or certain subsidiaries of the controlling

shareholders, would abstain from voting on the relevant Board
resolutions in relation to the transactions with the Company’s

controlling shareholders and/or its associates;

(4)  the Chairman shall meet with the INEDs at least once annually;
and

(5) all members of the Board can seek independent professional
advice when necessary to perform their responsibilities in
accordance with the Company’s policy.

2024, the Board has
reviewed the mechanisms for ensuring independent views and

During the year ended 31st December,

considered that the implementation of the mechanisms was
effective.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the required
standard set out in the Model Code for Securities Transactions by
(the "“Model Code")
Appendix C3 to the Listing Rules. Having made specific enquiry of all

Directors of Listed Issuers contained in
the Directors, all the Directors confirmed that they have complied
with the required standard set out in the Model Code and the code
of conduct regarding securities transactions by Directors adopted by

the Company throughout the Year.
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DIRECTORS’ RESPONSIBILITY FOR THE
FINANCIAL STATEMENTS

The Directors acknowledge their responsibility for preparing the
financial statements of the Group. With the assistance of the
accounting department, which is under the supervision of the
management of the Company, the Directors ensure that the
financial statements of the Group have been properly prepared in
accordance with statutory requirements and applicable accounting
standards. The Directors also ensure that the publication of the
accounts of the Group is in a timely manner.

A report of the independent auditor on the Group’s accounts is set
out in this annual report.

TRAINING FOR DIRECTORS

Each newly appointed Director receives a comprehensive and formal
induction to ensure that he/she has an appropriate understanding of
(i) the business and operations of the Group; (ii) his/her
responsibilities and obligations under the Listing Rules and relevant
regulatory requirements; (iii) the corporate governance code of the
Company and (iv) the Model Code. The Directors may seek
independent professional advice in appropriate circumstances, at the
Company’s expenses in order to assist them to perform their duties
to the Company. Ms. Liu Yajie, who was appointed as the INED on
16th October, 2024, had obtained the legal advice referred to in
Rule 3.09D of the Listing Rules from the Company’s legal advisor on
16th October, 2024 and has confirmed she understood her
obligations as a Director.

Directors are continually updated on developments in the statutory
and regulatory regime and the business environment to facilitate the
discharge of their responsibilities. Continuing briefing and
professional development for Directors will be arranged at the
expenses of the Company whenever necessary. The Directors are
committed to complying with code provision C.1.4 of the CG Code
on Directors’ training. All Directors have been updated on the latest
developments regarding the Listing Rules to ensure compliance and
enhance their awareness of good corporate governance practices.
The Directors have participated in continuous professional
development to develop and refresh their knowledge and skills and
provided their training records for the year ended 31st December,
2024 to the Company.

CONTINUOUS PROFESSIONAL
DEVELOPMENT

Each newly appointed Director receives relevant guideline materials
and attends a training regarding the duties and responsibilities of
being a Director, the relevant laws and regulations applicable to the
Directors and the duty of disclosure of interest of the Group.
Continuing briefings and professional development for Directors will
be arranged whenever appropriate.
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CONTINUOUS PROFESSIONAL
DEVE LOPM E NT (continued)

During the Year, the Directors attended external training and/or
seminars and have read materials covering topics such as business
and performance of the Company and accounting issues.

in continuous

During the Year, all Directors had participated

professional development in the following manner:

FEFERR -

AFEE BEEHRINPEINRRBE -
VEHBRERNRAAEBELRRAL TS
HEHHEZEF -

AERE 2REFC2EFEREXREE
LI

Type of Training

EIlES
Mr. Wang Cheng FREE A/B
Mr. Zhang Yi R ST AE A/B
Mr. Sun Ruofan RENLEE A/B
Mr. Wu Ge RREE A/B
Mr. Cui Liguo £ N B 5 A A/B
Mr. Chan Yee Hoi BR LAV 58 £ A/B
Ms. Liu Yajie NHRL+
(appointed on 16th October, 2024) (MRZZE-_WWFE+A+/B LM A/B
Mr. Zhang Lei oK & ST
(resigned on 31st December, 2024) (R—E-_ME+=—A=+—8B&F A/B

A: attending seminars/courses/conference to develop professional skills and knowledge

B: reading materials in relation to regulatory update

INTERNAL CONTROL, RISK MANAGEMENT
AND INTERNAL AUDIT

The Board is responsible to ensure that adequate systems of internal
control and risk management are maintained within the Group, and
to review their effectiveness through the Audit Committee. The
internal control and risk management systems are designed to meet
the Group’s particular needs and the risks to which it is exposed,
and by their nature can only provide reasonable, but not absolute
assurance against misstatement or loss and to manage, but not to
eliminate, risks of failure in achieving the Group’s objectives.

Practicable and effective internal control systems and procedures and

risk management systems have been implemented by the Group to
enhance internal control and risk management on an ongoing basis.
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INTERNAL CONTROL, RISK MANAGEMENT
AND INTERNAL AUDIT (continvea

The key objectives of the risk management and internal control
systems (the “Control Systems”) include:

o safeguarding assets;

o ensuring completeness, accuracy and validity of financial records
and reports;

o promoting adherence to policies, procedures, regulations and
laws; and
o promoting effectiveness and efficiency of operations.

Main Features of the Control Systems

Control structure

The Board ° responsible for the overall Control Systems
and review their effectiveness;

o oversee the Control Systems on an ongoing
basis with the assistance of the Audit
Committee;

o ensure the maintenance of appropriate and

effective Control Systems in order to
safeguard the Shareholders’ investment and
assets of the Group;

o define management structure with clear
lines of responsibility and limit of authority;
and

o determine the nature and extent of
significant risk that the Company is willing
to take in achieving the strategic objectives
and formulate the Group’s risk management

strategies.
Audit Committee e oversee the Control Systems of the Group;
° review and discuss with the management

annually to ensure that the management
has performed its duty to have effective
Control Systems; and

o consider major findings on internal control
matters and make recommendations to the
Board.
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INTERNAL CONTROL, RISK MANAGEMENT
AND INTERNAL AUDIT (continvea
Main Features of the Control Systems (continued)

Control structure (continued)
The management e design, implement and monitor the Control

Systems properly and ensure the Control
Systems are executed effectively;

° monitor risks and take measures to mitigate
risks in day-to-day operations;

o give prompt responses to, and follow up the
findings on internal control matters; and

o provide confirmation to the Board on the
effectiveness of the Control Systems.

Internal Audit
Function

carry out the analysis and independent
appraisal of the adequacy and effectiveness
of the Control Systems; and

o alert the management/Audit Committee/
Board on the audit review findings or
irregularities, if any, and advise them on the
implementation of necessary steps and
actions to enhance the internal controls of
the Group.

Control approach

The risk management process includes risk identification, risk
evaluation and risk management measures.

The management conducts interviews with relevant staff, reviews
relevant documentation of the internal control system, identifies and
evaluates findings of any deficiencies in the design of the Group’s
internal control system, provides recommendations for improvement
and follows up on the effectiveness of implementation of such
recommendations, where appropriate. The scope and findings of
review on the risk management and internal control are reported to
and reviewed by the Audit Committee annually.

Procedural manuals and operational guidelines are in place to
safequard the assets against unauthorised use or disposition,
ensuring maintenance of proper accounting records in compliance
with the applicable laws, rules and regulations for the provision of
internal use and/or external

reliable financial information for

publication.
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Environmental, Social and Corporate Governance Report (continued)

INTERNAL CONTROL, RISK MANAGEMENT
AND INTERNAL AUDIT (continvea

Main Features of the Control Systems (continued)
Inside Information

With respect to procedures and internal controls for the handling
and dissemination of inside information, the Group adheres strictly
to the “Guidelines on Disclosure of Inside Information” published by
the Securities and Futures Commission of Hong Kong. The Board is
responsible for approving the policy on disclosure of inside
information which aims to provide guiding principles, practices and
procedures to assist employees and officers of the Group in (a)
relaying inside information to the Board to enable it to make timely
decisions on disclosure, if necessary; and (b) communicating with the
Group's stakeholders in ways that comply with the Securities and
Futures Ordinance (the “SFO”) and the Listing Rules,
revisions thereof. The Board is responsible for deciding whether a

and any

transaction, development or event constitutes inside information,
when disclosure should be made immediately, and when a trading
halt is required.

INTERNAL AUDIT FUNCTION
the Board, through the Audit Committee, has
reviewed the effectiveness of the Control Systems in respect of

During the Year,

financial, operational and compliance aspects and considers that the
Control Systems are adequate and effective.

The Board, through the Audit Committee, has also reviewed the
adequacy of resources, staff qualifications and experience, training
programmes and budget of the Group’s accounting and financial
reporting functions as well as the Group’s ESG performance and
reporting during the Year, and considers that they are adequate.

Throughout the Year, the Board is satisfied that the Group has fully
complied with the requirements on risk management and internal
control as set out in code provision D.2 of the CG code.
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AUDITOR’S REMUNERATION

For the Year, the remuneration paid to the Company’s auditors is set
out as follows:

B B BN &
KEE N A DD KB 2 B % 85
mF -

Services rendered

Fees paid/payable

FiT iR 14 AR 75 Bt &
2024 2023
—EUE —T-_=%F
HK$'000 HK$'000
BETIT BT T
Audit services Ei R 1,650 1,700
Non-audit services EEFT R
(i.e. Taxation) (Blan - FE7%) 280 154
1,930 1,854
AUDIT COMMITTEE BEXREEE
The Audit Committee was first established in December 2002 and its BZZE SR =

terms of reference are available on the websites of the Company
and the Stock Exchange.

The principal duties of the Audit Committee include reviewing the
Group's financial reporting system, internal control procedures and
risk management, assessing the adequacy of the human resources of
the Group’s accounting and finance department and maintaining
good and independent communications with the management as
well as external auditor of the Company. Its current members
include:

Mr. Chan Yee Hoi (Chairman of the Audit Committee)
Mr. Wu Ge

Mr. Cui Liguo

Ms. Liu Yajie

The Audit Committee comprises one non-executive Director, Mr. Wu
Ge, and three INEDs, Mr. Chan Yee Hoi, Mr. Cui Liguo and Ms. Liu
Yajie. Mr. Chan Yee Hoi has appropriate related financial
management expertise as required under the Listing Rules. None of
them is employed by or otherwise affiliated with former or existing
auditor of the Company.
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AU DIT COM M ITTE E (continued)

During the Year, the Audit Committee held four meetings and also
had two discussions with the management and external auditors of
the Company. The minutes of the Audit Committee meetings were
tabled to the Board for noting and for action by the Board where
appropriate. The attendance of each member is set out on page 57
of this annual report.

During the Year, the Audit Committee reviewed the Group’s annual
report for the year ended 31st December, 2024 and interim report
for the six months ended 30th June, 2024 as well as the accounting
principles and practices adopted by the Group. The Audit
Committee also reviewed the adequacy and effectiveness of the
Company’s internal audit function as well as the risk management
and internal control system and made recommendations to the
Board.

REMUNERATION COMMITTEE

The Remuneration Committee was established in September 2005.
Its current members include:

Mr. Cui Liguo (Chairman of the Remuneration Committee)
Mr. Zhang Yi

Mr. Wu Ge

Mr. Chan Yee Hoi

Ms. Liu Yajie

The Remuneration Committee comprises the executive Director and
chief executive officer, Mr. Zhang Yi, non-executive Director, Mr. Wu
Ge and three INEDs, Mr. Chan Yee Hoi, Mr. Cui Liguo and Ms. Liu
Yajie. The terms of reference of the Remuneration Committee are
available on the websites of the Company and the Stock Exchange.

The principal responsibilities of the Remuneration Committee include
making recommendations to the Board on the Company’s policy and
structure for the remuneration of Directors and reviewing the
specific remuneration package for Directors and senior management,
including terms of salary, discretionary bonus scheme, benefits in
kind, pension rights, compensation payments and other long-term
incentive schemes by reference to market conditions, performance of
the Group and the individual and corporate goals and objectives as
set by the Board from time to time.
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REMUNERATION COMMITTEE (continued)

The remuneration policy of the Directors is usually formulated and
reviewed by the Remuneration Committee. The Remuneration
Committee will determine the remuneration plan based on factors
such as the Directors’ experience, responsibilities, work performance

and market remuneration levels.

The Remuneration Committee held one meeting during the Year.
The minutes of the Remuneration Committee meeting were tabled
to the Board for noting and for action by the Board where
appropriate. The attendance of each member is set out on page 57
of this annual report. During the meeting, the Remuneration
Committee members discussed the policy for the remuneration of
executive Director and senior management and assessed the
performance of the executives. It also makes recommendation to the
Board on the remuneration package for individual Directors and

senior management.

Pursuant to code provision E.1.5 set out in Part 2 of Appendix C1 of
the Listing Rules, the annual remuneration of the members of the
senior management* by band for the year ended 31st December,
2024 is set out below:

HNEST
EENFHREBREAFNEAS AR E
NEH - FHZEERBEEFHLER B
B IRBURTEFMAFERE R
EHMHE -

ZEEARFEANRITT —REH - F
EERLHCIREEFTREALERIE
o BEKENBEREHNAFEREST
cRERL FTHWEEENENRATE
?&%?MEEZ%Mﬁﬁ&%ﬁ TRAE
RE -CEMRENEENRRERABNTR
MEBmEERIELER-

RBEEXERTRE A FRIGIEELS
- BHE-_Z-_NME+-_RA=+—-HILF
B SREBERB*NFEFMZARNS
T

Number of
Remuneration band Individual
i B 48 71 AE
HK$1,500,001 to HK$2,000,000 75 1,500,001 7T 2 /8 #2,000,0007T 1

One of the members of the senior management is also a Director whose remuneration is
included herein.

Details of the remuneration of the Directors and the 5 highest paid

individuals are set out in note 6 to the consolidated financial
statements.
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NOMINATION COMMITTEE
On 27th March, 2012, the Board approved the set up of the
Nomination Committee. Its current members include:

Mr. Wang Cheng (Chairman of the Nomination Committee)
Mr. Zhang Vi

Mr. Chan Yee Hoi

Mr. Cui Liguo

Ms. Liu Yajie

The Nomination Committee comprises the non-executive Director
and chairman, Mr. Wang Cheng, executive Director and chief
executive officer, Mr. Zhang Yi, and three INEDs, Mr. Chan Yee Hoi,
Mr. Cui Liguo and Ms. Liu Yajie. The chairman of the Nomination
Committee is the Chairman of the Board. The terms of reference of
the Nomination Committee are available on the websites of the
Company and the Stock Exchange.

The principal responsibilities of the Nomination Committee include
reviewing the structure, size, diversity and composition of the Board
at least annually; making recommendations on any proposed
changes to the Board to complement the Company’s corporate
strategy; identifying individuals suitably qualified to become Board
members and selecting or making recommendations to the Board on
the selection of individuals nominated for directorships; assessing the
independence of the INEDs; and making recommendations to the
Board on the appointment or re-appointment of Directors and
succession planning for Directors, in particular the Chairman and the
Chief Executive Officer.

The Nomination Committee held one meeting during the Year. The
attendance of each member is set out on page 57 of this annual
report. During the meeting, the Nomination Committee reviewed the
structure, size and composition of the Board as well as the Board
diversity policy of the Company, and considered the appointment of
INED and re-election of retiring Directors.
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NOM I NATION COM M ITTE E (continued)

The Company has adopted a Director nomination policy pursuant to
which the Nomination Committee shall consider the following
criteria when evaluating and selecting any candidate for Director:

—  Character and integrity of Director candidates.

—  Qualifications of Director candidates (including professional
qualifications, skills, knowledge and experience relevant to the
Company’s business and corporate strategy and diversity
factors under the Company’s Board diversity policy).

— Any measurable targets adopted to achieve diversity on the
Board.

—  The requirement of the Listing Rules that the Board must include
INEDs, and the independence guidelines set out in the Listing
Rules to determine whether the candidate is independent (if he
is an INED).

— Any potential contribution that the candidate can bring to the
Company and/or the Board in terms of qualifications, skills,
experience, independence, gender and ethnic diversity.

—  Whether he is able to devote sufficient time to perform his
duties as a member of the Board and/or serve on the Board
committees.

—  Other opinions applicable to the Company’s business and
succession planning.

For the selection and appointment of new Directors:

—  Upon receipt of a proposal for appointment of a new Director
and the biographical information (or relevant details) of the
candidate, the Nomination Committee and/or the Board should
assess the candidate based on the criteria set out above to
determine whether the candidate is qualified to serve as a
Director.
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NOM I NATION COM M ITTE E (continued)

If the process results in multiple suitable candidates, the
Nomination Committee and/or the Board shall rank them in
order of priority based on the needs of the Company and
background checks on each candidate (if applicable).

The Nomination Committee shall then recommend to the Board
the most suitable candidate for appointment as Director (if
applicable).

For any person nominated by a Shareholder for election as a
Director at the Company’s general meeting, the Nomination
Committee and/or the Board should assess the candidate
based on the criteria set out above to determine whether the
candidate is qualified to serve as a Director.

Where appropriate, the Nomination Committee and/or the
Board should make recommendations to the Shareholders on
the candidates for election at general meetings.

For re-election of Directors at a general meeting:

The Nomination Committee and/or the Board should review the
overall contribution and service provided by each Director to
the Company and the level of his/her involvement as well as
the performance of the Board.

The Nomination Committee and/or the Board should also review
and determine whether the Director continues to meet the
criteria set out above.

The Nomination Committee and/or the Board should then make
recommendations to the Shareholders on the proposed re-
election or replacement of Directors at general meetings.
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REVIEW OF CORPORATE GOVERNANCE
FUNCTIONS

The Board is entrusted with the overall responsibility of developing
and maintaining sound and effective corporate governance within
the Group and is committed to ensuring that an effective
governance structure is put in place to continuously review and
improve the corporate governance practices within the Group in
light of the changing operating environment and regulatory

requirements, and to review and monitor the training and

continuous professional development of Directors and senior

management.

The Group has adopted appropriate policies and practices on
corporate governance and the Board would make recommendations
to the Group by reviewing the operation of the Group from time to
time. The Group has adopted a code of conduct and compliance
manual applicable to its employees and Directors. The Board
confirmed that the Group has complied with the legal and
regulatory requirements and ensures the Group’s compliance with
the CG Code and disclosure regarding corporate governance.

BOARD DIVERSITY POLICY

The Company believes that the diversity of Board members will be
beneficial to the Company. Therefore, the Company has adopted the
Board diversity policy, ensuring that the Company will consider the
diversity of Board members in a number of ways when setting up
the Board,
background, ethnic, professional experience, skills, knowledge and

including gender, age, cultural and educational
service tenure. All appointments to the Board are based on the

principle of meritocracy.

As of 31st December, 2024, the Board composition can fulfil the
diversity requirements on gender, skills, background, and regional
and industry experience. Besides, the Company proactively provides
trainings to our senior management and takes into account the
factor of gender diversity when recruiting suitable candidates for our
senior management, so to develop a pipeline of potential successors
for the Board and enhance gender diversity in the Board.

For the detailed gender ratio in the workforce (including senior

management), please refer to the sub-section headed “Employment
and labour practices” in this annual report.
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DIVIDEND POLICY

The Company has adopted a dividend policy (the “Dividend Policy”)
whereby the Company may pay dividends to the Shareholders by
means of cash or shares. Any dividend distribution shall be in
accordance with the provisions of the Articles of Association and
shall be distributed in a continuous, stable and sustainable nature.
The proposal to pay any dividend depends on the absolute
discretion of the Board, and any declaration of final dividend is
subject to the approval of the Shareholders before it can be
implemented. In making any dividend payment, the Board shall also
consider:

1. retained surpluses and distributable reserves of the Company
and its subsidiaries;

2. the Group's operating capital requirements, capital expenditure
requirements and future expansion plans;

3. the Group’s liquidity position;

4. the overall economic situation, the business cycle of the Group’s
business and any internal or external factors that may affect
the Company’'s business, financial performance and
positioning; and

5 other factors that the Board considers relevant.
Dividend Policy will be reviewed from time to time and there is no

guarantee that dividends will be made or declared during any
particular period.
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COMPANY SECRETARY

The Company Secretary, Ms. Xu Ling (“Ms. Xu"), is responsible to the
Board for ensuring that Board procedures are followed and Board
activities are efficiently and effectively conducted. Ms. Xu has been
appointed as the Company Secretary with effect from 3rd December,
2024 to replace Mr. Li Philip Sau Yan (“Mr. Li”) who resigned on the
same day. Ms. Xu is also responsible for ensuring that the Board is fully
appraised of the relevant corporate governance developments relating to
the Group and facilitating the professional development of the
Directors.

Ms. Xu and Mr. Li confirmed that they have complied with all the
required qualifications, experience and training requirements under
Rule 3.28 and Rule 3.29 of the Listing Rules.

SHAREHOLDERS" RIGHTS

The Board and the management shall ensure Shareholders’ rights
and all Shareholders are treated equitably and fairly. Pursuant to the
Articles of Association, any Shareholder entitled to receive notice of
and to attend and vote at a general meeting of the Company is
entitled to appoint another person as his proxy to attend and vote
on behalf of him.

Chairmen of the various Board committees, or failing the chairmen,
any member from the respective Board committees, must attend the
annual general meetings of the Company to address Shareholders’
invited to attend the
Company’s annual general meetings and be available to assist the

queries. External auditor shall also be
Directors in addressing queries from Shareholders relating to the
conduct of the audit and the preparation and content of its

auditor’s report.
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RIGHT TO CONVENE AN EXTRAORDINARY
GENERAL MEETING AND PUT FORWARD
PROPOSALS

Pursuant to Article 12.3 of the Articles of Association, extraordinary
general meetings can be convened on the written requisition of any
one or more members of the Company deposited at the principal
office of the Company in Hong Kong SAR or, in the event the
Company ceases to have such a principal office, the registered
office, specifying the objects of the meeting and the resolutions to
be added to the meeting agenda, and signed by the requisitionist(s),
provided that such requisitionists held as at the date of deposit of
the requisition not less than one-tenth of the voting rights, on a one
vote per share basis, of the issued shares of the Company which as
at that date carries the right to vote at general meetings of the
Company. If the Board does not within 21 days from the date of
deposit of the requisition proceed duly to convene the meeting to
be held within a further 21 days, the requisitionist(s) themselves or
any of them representing more than one-half of the total voting
rights of all of them, may convene the extraordinary general
meeting in the same manner, as nearly as possible, as that in which
meetings may be convened by the Board provided that any meeting
so convened shall not be held after the expiration of three months
from the date of deposit of the requisition, and all reasonable
expenses incurred by the requisitionist(s) as a result of the failure of
the Board shall be reimbursed to them by the Company.

RIGHT TO PUT ENQUIRIES TO THE BOARD
Shareholders have the right to put enquiries to the Board. All
enquiries can be in writing and sent for the attention of the
Company Secretary in one of the following ways:

1. By post: CNNC International Limited
Unit 2906, 29th Floor, China Resources Building,
26 Harbour Road, Wanchai, Hong Kong
By facsimile: (852) 2598 6262
By email: info@cnncintl.com
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INVESTOR RELATIONS AND
COMMUNICATION WITH SHAREHOLDERS

The Company regards high quality reporting as an essential element
in building successful relationships with its Shareholders. The
Company always endeavours to provide relevant information to
existing and potential investors, not only to comply with the
different requirements in force but also to enhance transparency
and communications with Shareholders and the investing public.
Regular and publicly available disclosures about important issues,
including performance, fundamental business strategy, governance
and the management of risk are made through various channels.

The Company strives to maintain a comprehensive investor relations
framework built on the following pillars:

o Communication channels: The Company engages with
Shareholders and investors through diversified platforms,
including annual and extraordinary general meetings, investor
exchanges, conference calls, etc.

o Transparency: The Company is committed to maintaining a
high level of transparency in its information disclosure
practices. The Company strives to ensure Shareholders receive
timely and accurate information regarding the Company's
financial performance, strategic initiatives and material
corporate developments, enabling them to make informed
investment decisions.

o Shareholder rights protection: The Company places
paramount importance on protecting the legitimate rights and
interests of Shareholders through sound corporate governance
structures and policies. The Company ensures equitable
treatment of all Shareholders and maintain appropriate
mechanisms for the exercise of Shareholder rights.

o Continuous interaction: The Company maintains regular
engagement with investors, analysts and other market
participants to address their enquiries, and provides the latest
financial reports, announcements and corporate information
through the Company's official website.
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INVESTOR RELATIONS AND

BREEMRFZEREKREEE -

COMMUNICATION WITH SHAREHOLDERS

(continued)

During the Year, the Company has improved its investor relationship
management through online communication, including but not
limited to the delivery and receipt of the instrument of proxies by
electronic means, and systematically optimised its
disclosure. During the Year, the key works and outcomes of direct

AEE ARARCBBBLERATERES
BEREE  BRETNRRUEFHABER
BRUREREXE YEBERRMEB(LEHEK
BoAFE GRREEZEBMBENTIE
THERERRSAWE  &IMT :

information

communications and liaison with Shareholders achieved satisfactory

results and are as follows:

Channels Key points
RiE =B
Annual general meeting Approved 10 ordinary resolutions and 1 special resolution on 17th June, 2024
RERBEREG RZBEZNMFEAATEEHEI0EETBRERRIBEIRER
Extraordinary general o Approved 1 ordinary resolution on 17th June, 2024 in relation to the framework
meetings agreement for the continuing connected transactions; and
o Approved 1 ordinary resolution on 25th November, 2024 in relation to the sale
and purchase agreement for the major transaction and connected transaction

BREF IR E e RIZ_MFRATLBEHAEIBEBRRAZE AREHERBERERZIERD

Regular reports and
announcements

ERRERRE

Company website
(http//www.cnncintl.com)

NEIF R
(http//www.cnncintl.com)

Office e-mail
/N

#R

e RIZMF+-—A-THAHEIREBRBRIR ATARIEXRZNBE

XS BEEWH

o}

Released 23 announcements, 9 circulars and 2 regular reports throughout the Year
REFZEMIMH NS - DBk R2H5 EBHRE
Continuous maintenance:

o Company news and industry information
o Announcements and circulars

° Results and reports

o Analysts’ reports (if any)
FERE

o ARAWHERITEME
e RERBH

o EENMRE

o WMEHRE(WH)

info@cnncintl.com
info@cnncintl.com
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INVESTOR RELATIONS AND
COMMUNICATION WITH SHAREHOLDERS
(continued)

The Company maintains a website at www.cnncintl.com where the
reports,
press releases and other information are

Company’s announcements, circulars, notices, financial
business developments,

posted.

The Company is committed to ensuring that it is in full compliance
with disclosure obligations stipulated under the Listing Rules and
other applicable laws and regulations, and that all Shareholders and
potential investors of the Company have equal opportunity to
receive and obtain externally available information that is released by
the Group.

The Company always welcome Shareholders’ views and input.
Shareholders and other stakeholders may at any time address their
concerns to the Company by mail to the Company’s principal office
in Hong Kong at Unit 2906, 29th Floor, China Resources Building,
No. 26 Harbour Road, Wanchai,
info@cnncintl.com.

Hong Kong, or email to

Separate resolutions were proposed at the general meetings for
substantially separate issues. The Chairman and chairmen/members
of the Board committees had attended the annual general meeting
of the Company held on 17th June, 2024 to answer questions from
the Shareholders. With the assistance of the Company Secretary, the
chairman of the meeting had explained the procedures for
conducting a poll voting during the meeting.

Having considered the multiple channels of communication and
engagement in place, the Board is satisfied that the shareholders’
communication policy was properly implemented and effective
during the Year.

CHANGE IN CONSTITUTIONAL DOCUMENTS
The Company adopted the third amended and restated
memorandum and articles of association on 17th June, 2024. Save
as disclosed herein, there was no other change in the constitutional

documents of the Company during the Year.
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DIRECTORS" ATTENDANCE AT BOARD,
AUDIT, REMUNERATION AND NOMINATION
COMMITTEES’ MEETINGS AND GENERAL

Regular Interim Audit Remuneration  Nomination Annual Extraordinary
Board Board Committee Committee Committee General General
Meetings Meetings Meetings Meeting Meeting Meeting Meetings
EER EXR BHZEg FWEEE REEEE BREE BRI
ERER R ER L EE EiE X8 X&
Total number of meetings ~AFERBRITZ EHAH 4 4 4 1 1 1 2
held during the Year
Number of meetings Frit & Re
attended:
Chairman and Non- IREEFHTES
executive Director
Mr. Wang Cheng TREE 4 (100%) 4 (100%) N/A N/A 1(100%) 1 (100%) 2 (100%)
TER TER
Chief Executive Officer THARBRTES
and Executive Director
Mr. Zhang Yi REXE 4 (100%) 4 (100%) N/A 1 (100%) 1 (100%) 1 (100%) 2 (100%)
TER
Non-executive Director ~ JEHTEE
Mr. Wu Ge RREE 4 (100%) 4 (100%) 4 (100%) 1 (100%) N/A 1 (100%) 2 (100%)
TR
Mr. Sun Ruofan BENLEE 4 (100%) 4 (100%) N/A N/A N/A 1 (100%) 2 (100%)
TER TER TER
Independent Non- BUFRITES
executive Directors
Mr. Cui Liguo ERNEEE 4 (100%) 4 (100%) 4 (100%) 1 (100%) 1 (100%) 1 (100%) 2 (100%)
Mr. Zhang Lei (resigned on  REEE(R-_Z-WE 4 (100%) 4 (100%) 4 (100%) 1 (100%) 1 (100%) 1 (100%) 2 (100%)
31st December, 2024) +tZA=1+—H&MI)
Mr. Chan Yee Hoi BRUAE L& 4 (100%) 4 (100%) 4 (100%) 1 (100%) 1 (100%) 1 (100%) 2 (100%)
Ms. Liu Yajie (appointed on  #|T2 %+ (R=_ZT-WF 2 (100%)* 1 (100%)* 1 (100%)* 1 (100%)* N/A N/A 1 (100%)*
16th October, 2024) +A+75H L) @R T
# Such attendance rates are calculated based on the number of relevant meetings held subsequent # HERRRIBBIER L T MR2024F10A16H R TR

to the appointment of Ms. Liu Yajie on 16th October, 2024.
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Risk Management

_ ELP“"*IE

In accordance with the Group’s development strategy, the Group has
established a risk management system covering all the business
segments to monitor, assess and manage various risks in the
Group’s business activities.

The risk management system of the Group is established in line with
the global standard including the management of each business
unit, the risk management function of the Group and the internal
audit function.

The Board has identified the top risks of the Group and determined
how much risk the Board is willing to take to achieve the Group's
strategic objectives. The Group has also prepared a Risk
Management Policy based on the above risk and conducts regular
review of operational and financial risks as reported by each
business unit. Each business unit is required to identify risks on a
day-to-day basis, to report any major risk to the Group.

Based on the risk profile of each business unit, and taking into
account the management control and corporate oversight at Group's
level, the Audit Committee and Internal Audit would map out a risk-
based internal audit plan each year.

The Board establishes or renews financial and credit facilities and
undertakes financial and credit transactions in accordance with the
financial policy of the Group.

FINANCIAL RISK

(1) Interest rate risk
The Group's working capital and fixed assets investment, apart
from internal funds, rely on bank financing and issue of
convertible bonds. All convertible bonds were fully redeemed
by 2013. The Group did not have any bank borrowings as at
31st December, 2024 (as at 31st December, 2023: Nil). During
the Year, the Group’s variable-rate borrowings carry interest at
a premium over Hong Kong Interbank Offered Rate or Secured
Overnight Financing Rate or prevailing lending rate quoted by
the People’s Bank of China, as appropriate, which ranged
from 6.35% to 7.98% per annum. The fluctuation of the
lending interest rates could have substantial effect to the
Group's finance costs.
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(2) Currency risk

The Group’s currencies are mainly denominated in Hong Kong
dollar (“HKD"), Renminbi (“RMB"), Mongolian Tugriks (“MT")
and United States dollar (“USD"). The consolidated financial
statements of the Group are presented in HKD. However, the
income of the Group is mainly in USD, therefore, the
functional currency of the Group is set in USD. The Group has
to assess the fluctuations of the exchange rates of USD
against HKD, RMB and MT.

(3)

(A) USD vs HKD

(B)

(9,

HKD has a linked exchange rate system with USD. The
exchange rate has been kept for many years. Therefore
the risk in this area is relatively small. However, the
Group needs to consider the effect if the system is
removed. Nevertheless, the Group’s income and payment
to foreign suppliers are in USD which can compensate
the exchange risk should the system is removed.

USD vs RMB

The Group has established offices in Shenzhen and
Beijing, its expenses are paid in RMB. In 2024, the
average exchange rate of RMB decreased by about
1.05% against USD. The annual budget of the PRC
offices was approximately HK$20,000,000. The exchange
rate risk effect in RMB to be realized is considered
insignificant to the Group.

USD vs MIT

The average exchange rate of MT against USD decreased
by approximately 0.4% in 2024. The average inflation
rate in December 2024 in Mongolia was approximately
9%. The bank deposit of Mongolian project is mainly in
USD. The Mongolia office settles its expenses in MT.
Therefore, the fluctuation of exchange rate of USD
against MT did not have much negative effect to the
Group in 2024. The fixed assets of Mongolian project are
recorded in USD, so there has been little effect in
exchange rate. The amounts of payables and receivables
of Mongolian project which are denominated in MT are
relatively small, so as the exchange
compensated by the inflation effect in this area.

rate risk as

Counterparty exchange rate risk

The buying and selling of natural uranium transactions of the
Group are denominated in USD, therefore the Group does not
have any risk in foreign currency exchange in business

transactions.

(2)

(3)
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OPERATIONAL RISK

(1)

(2)

Concentration risk

Currently, the income of the Group is derived from the natural
the
production of Somina’s uranium mine has been suspended and

uranium products trade. Of the projects in hand,
the mine is under maintenance care; the Mongolian uranium
project is still at the stage of resolving the expiry issue of the
exploration licenses, no products will be available in the near

future.

The Group intends to focus on and will continue to devote to
the development of the uranium products trading business,
and will diversity its trading activities into different markets
worldwide. To cooperate with the business development of its
holding company, the Group will look for opportunities to
expand its business activities. The Group will also participate in
the natural uranium market events to obtain latest market
information and enlarge the suppliers and customers list,
avoiding the reliance on a small number of trading partners.

Credit risk

The Group mainly confronts with credit risk resulting from
trade debtors that arising from sale of goods to customers.
The Group established credit policies and procedures to
analyse and identify the credit risks, set appropriate credit
limits and controls, and monitor the risks on timely basis by
means of reliable management information systems. The Group
performs regular updates to enhance the credit policies in
order to cope with the changes in markets and practice of
credit risk management.

Individual credit assessments are performed on customers to
determine the applicable credit limits and terms. Regular
reviews on credit limits and terms are performed in order to
ensure those are comparable to the credit standing of
customers and the latest business environments.
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BOARD OF DIRECTORS

Chairman and Non-executive Director

Mr. Wang Cheng (“Mr. Wang”), aged 58, joined China National
Nuclear Corporation (“CNNC"), the ultimate holding company of the
Company, 216th Brigade (% T2 = — /X KEX) (“216 Brigade”) in
1988, he has successively served as the team geological team leader,
technical leader, deputy team leader and deputy director of the
General Engineering Office concurrently serving as the deputy chief
geological engineer, deputy team leader, and team leader posts. He
was transferred to China Nuclear Geology (F B L #iER)
("“CNG") in 2008 and has successively served as assistant director,
member of the Party Leader Group and deputy director. Mr. Wang
joined the CNNC Geology and Minerals Division (“GM Division”) in
2011, and successively served as the deputy director, a member of
the Party Leader Group, and the deputy director of the CNG. From
2014 to 2018, Mr. Wang served as the deputy director of the
planning and development department of China National Nuclear
("CNNC"),
Company, and from 2018 to 2020, he served as the deputy director

Corporation the ultimate holding company of the
of the operation and management department of CNNC. Mr. Wang
joined China National Uranium Corporation, Limited. (“CNUC"), an
indirect holding company of the Company, in 2020 as the general
manager, deputy secretary of the Party Leader Group, deputy
director and deputy secretary of the Party Leader Group of CNG.
The 216 Brigade, CNG, GM Division and CNUC are all subordinate
units of CNNC. Mr. Wang graduated in 1988 from the Department
of Radioactive Mineral Geology of the Chengdu Institute of Geology
with a bachelor's degree. Mr. Wang has the title of senior
researcher.

Mr. Wang was appointed as Non-Executive Director and the
Chairman of the Board and Nomination Committee of the Company
with effect from 27th October, 2022. Mr. Wang signed a non-
executive director service contract with the Company for a period of
3 years on 26th October, 2022.
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Executive Director

Mr. Zhang Yi (“Mr. Zhang”), aged 42, was appointed as Executive
Director of the Company with effect from 4th May, 2020.
Mr. Zhang joined China National Uranium Corporation (“CNUC") in
project
administration

2007 and his roles included external affairs, secretarial,
management, deputy director of the central
department, supervisor of the legal and audit department and vice
chief legal adviser. Mr. Zhang was transferred to the Geology and
Mining Division of China National Nuclear Corporation (“CNNC”) in
the overseas development sector in 2012, and was in charge of legal
affairs and overseas development projects. Mr. Zhang joined the
Central Planning Department of the Company in 2013, and worked
as deputy manager, manager in legal affairs, overseas development
and administration works. He joined CNUC as manager in 2017 in
overseas development department. In April 2019, he was appointed
as general manager and director of CNNC Overseas Limited)
(“CNOL"), (previously known as CNNC Overseas Uranium Holding
Limited) (P EBINER A R] - AIEHRZEIMAEZERBR A A, the
immediate holding company of the Company. In January 2021,
Mr. Zhang became general manager of Overseas Uranium Business
Division of CNUC. In April 2023, Mr.
chairman of the Board of CNOL. Mr. Zhang has also been a director
of CNUC (HK) Mining Corp., Limited (FE#MZE (EB)BEERQ
Al) (“CNUCHK") and Roéssing Uranium Limited (“RUL"). CNUC,
CNOL, the Company, CNUCHK and RUL are subsidiaries of CNNC.
Mr. Zhang graduated from China Youth University of Political
Studies (4 B & F B A 2 B7),

management, with a bachelor degree in management in 2004.

Zhang was appointed as

department of social work and

Mr. Zhang also graduated from Peking University Law School (3t &
KESEERT) with a master degree in law in 2007. He was qualified
as an enterprise legal adviser and holds professional qualification in
law in the PRC.

Mr. Zhang has entered into an executive director service contract
with the Company for an initial term of three years from 4th May,
2020. With the consent of both parties, Mr. Zhang can continue to
be appointed after the expiration of the term. Mr. Zhang is subject
to the rotational retirement and re-election in accordance with the
Articles of Association.
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Non-executive Directors

Mr. Wu Ge (“Mr. Wu"), aged 37, was appointed as Non-executive
Director of the Company with effect from 4th May, 2020. He joined
CNNC Northern Uranium Co., Ltd (R #Zdt A EABR 2 A7)
("CNNCNU") in 2010 as head of accounting department and
assistant director. Mr. Wu was transferred to China National
Uranium Corporation (“CNUC") in 2017 as head of accounting,
assistant director and director in the finance and capital
management department. CNNCNU * CNUC and the Company are
subsidiaries of CNNC. Mr. Wu graduated from Dongbei University of
Finance and Economics (B4 Bf 48 K 2) with a bachelor degree in
accounting in 2010. He was qualified as an accountant in the PRC.

Mr. Wu has entered into a non-executive director service contract
with the Company for a period of three years, to be commenced
from 4th May, 2020. With the consent of both parties, Mr. Wu can
continue to be appointed after the expiration of the term. Mr. Wu
is subject to the rotational retirement and re-election in accordance
with the Articles of Association.

Mr. Sun Ruofan (“Mr. Sun”), aged 37, joined China National
Nuclear Corporation (“CNNC"), the ultimate holding company of the
Company, in January 2019 and has served as an employee of China
National Uranium Company Limited (“CNUC"), an indirect holding
company of the Company, interim head of the Natural Uranium
Department, a deputy director and a director. Mr. Sun once served
as the project manager and procurement manager of the Nuclear
Fuel Department | and Il of CGNPC Uranium Resources Development
Co. Ltd., and was assigned to work at CGN Global Uranium Limited
in charge of products sales in the United Kingdom. Mr. Sun has
extensive experience in international natural uranium trading.
Mr. Sun currently serves as the managing deputy general manager
of CNNC Overseas Limited (“CNOL") (previously known as CNNC
Overseas Uranium Holding Limited), the Company’s immediate
controlling shareholder). Mr. Sun graduated from Nuclear
Technology and Application College of Physical Science and
Technology of Sichuan University with a master’s degree in physical
science and technology in 2014. With Mr. Sun’s extensive experience
in natural uranium trading and his extensive network of contacts,
the Board is of the view that Mr. Sun is capable of leading the
Group to envision a promising future outlook in the field of natural
uranium trading. CNUC, CNOL and the Company are the
subsidiaries of CNNC.

Mr. Sun has entered into a non-executive director service contract
with the Company for a period of three years, to be commenced
from 1st December, 2023. With the consent of both parties,
Mr. Sun can continue to be appointed after the expiration of the
term. Mr. Sun is subject to the rotational retirement and re-election
in accordance with the Articles of Association.
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Independent Non-executive Directors

Mr. Cui Liguo (“Mr. Cui”), aged 55 is currently a founding partner
of Guantao Law Firm which is a law firm in Beijing, PRC and the
Chairman of its Management Committee. Mr. Cui has over 25 years
of experience in legal sector, and holds independent directorship in
the board of directors of several companies, such as APT Satellite
Holdings Ltd. (a corporation listed on the Stock Exchange, stock
code: 01045), Frontier Services Group Limited (a corporation listed
on the Stock Exchange, stock code: 00500), China Coal Xinji Energy
Co., Ltd. (a corporation listed on the Shanghai Stock Exchange,
stock code: 601918), and Beijing Life Insurance Co., Ltd. Mr. Cui
graduated from the China University of Political Science and Law
with a bachelor’'s degree in laws in 1991. Mr. Cui also holds a
master degree in laws from the same university.

Mr. Cui entered into an independent non-executive director service
contract with the Company for a period of three years, commenced
from 5th November, 2008. With the consent of both parties,
Mr. Cui can continue to be appointed after the expiration of the
term. Mr. Cui is subject to the rotational retirement and re-election
in accordance with the Articles of Association.

Mr. Chan Yee Hoi (“Mr. Chan”), aged 75, has over 40 years'
experience in banking, corporate finance, capital markets, direct
investment, asset management and financial management. Since
2013, Mr. Chan has been an independent non-executive director of
Hong Fok Land International Limited, an unlisted public company
incorporated in Hong Kong, which is principally engaged in property
development business. Prior to Mr. Chan’s retirement in 2019,
Mr. Chan had worked with various American banks in Hong Kong,
investment banks, corporate finance advisory, securities and fund
management companies and had gained substantial financial
management expertise. Between 2004 and 2015, Mr. Chan served as
an independent non-executive director and chairman of the audit
committee of Winfoong International Limited (its name was changed
to China Graphene Group Limited in 2016), a company listed on the
Main Board of the Stock Exchange, which was principally engaged in
property management and horticultural services. Mr. Chan graduated
from the University of Hong Kong with a Bachelor of Social Science
degree in 1971, and was a licensed responsible officer under the
Securities and Futures Ordinance to engage in, type 4 (advising on
securities), and type 9 (asset management) regulated activities for a
licensed corporation, Techno Horizon Limited. He also serves as a
director of aforementioned company.

Mr. Chan has entered into an independent non-executive director
service contract with the Company for a period of three years,
commenced from 6th March, 2020. With the consent of both
parties, Mr. Chan can continue to be appointed after the expiration
of the term. Mr. Chan is subject to the rotational retirement and
re-election in accordance with the Articles of Association.
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Ms. Liu Yajie (“Ms. Liu"),
professor at the Department of Environmental Engineering under the

aged 57, is currently a second-grade

School of Water Resources and Environmental Engineering at East
China University of Technology (3 # 2 T K £).

Ms. Liu graduated from Shandong University (IUE K£8) in 1988
with a bachelor’s degree in biology/botany. She spent one year from
March 2006 to January 2007 at the Research Laboratory of
Acidophilic Microorganisms and Biometallurgy under the Department
of Biology at University of Wales in the United Kingdom for a study
visit. She was a PhD candidate (Environmental
Engineering) at the College of Environmental
Engineering at Donghua University (822 X&) from September 2008
to June 2016, and graduated from the PhD programme of the
University’s College of Environmental Science and Engineering.

Science and
Science and

Ms. Liu is mainly engaged in research and education of uranium
biometallurgy technology and uranium mine environmental
remediation technology. She has presided over and participated as a
key member in the completion of more than twenty projects,
including the National 973 Program, the National General Natural
Fund, the Periodic Technical Cooperation of International Atomic
Energy Agency (“IAEA"), the 863 Program, the International
Cooperation of the Ministry of Science and Technology, and the
National Talent Introduction Program in the Field of Uranium
Biometallurgy Technology. She has received four awards on science
and technology advancement and technological
provincial level, published more than 40 academic papers, and
obtained 6 national invention patents. She is a member of the
Environmental Management and Remediation Network Committee
under IAEA.

invention at

Ms. Liu has entered into a letter of appointment with the Company
for an initial term of three years, commenced from 16th October,
2024. With the consent of both parties, Ms. Liu can continue to be
appointed after the expiration of the term. Ms. Liu is subject to the
rotational retirement and re-election in accordance with the Articles
of Association.

SENIOR MANAGEMENT

Mr. Zhang Yi, Chief Executive Officer and Executive Director of the
Company, is also a senior management of the Group. For details of
his biography, see “Board of Directors — Executive Director” above.
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Directors’ Report

The Directors present the annual report and the audited
consolidated financial statements of the Group for the year ended

31st December, 2024.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The activities
of the Company’s principal subsidiaries, associates and a joint
operation are set out in notes 16, 17 and 32 to the consolidated
financial statements. The market and business review are set out in
the “Management Discussion and Analysis” section of this annual
report.

RESULTS

The results of the Group for the Year are set out in the
consolidated statement of profit or loss and other comprehensive
income on page 88 of this annual report.

As at 31st December, losses
amounted to approximately HK$299,747,000. The Directors do not

2024, the Group’s accumulated

recommend the payment of a final dividend for the Year.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of
the Group during the Year are set out in note 13 to the
consolidated financial statements.

SHARE CAPITAL

Details of movements in the Company’s share capital are set out in
note 23 to the consolidated financial statements.

DISTRIBUTABLE RESERVES OF THE
COMPANY

As at 31st December, 2024, the Company had no reserves available
for distribution. However, in the event that the subsidiaries of the
Group distribute its reserves to the Company, the Company will be
able to distribute the reserves of its subsidiaries to its Shareholders.

DIRECTORS

The Directors during the Year and up to the date of this annual
report were:

Chairman and non-executive Director
Mr. Wang Cheng

Executive Director
Mr. Zhang Yi

CNNC International Limited 2024 Annual Report
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Non-executive Directors
Mr. Wu Ge
Mr. Sun Ruofan

Independent non-executive Directors
Mr. Cui Liguo

Mr. Chan Yee Hoi

Ms. Liu Yajie (appointed on 16th October, 2024)
Mr. Zhang Lei (resigned on 31st December, 2024)

In accordance with Article 16.18 of the Articles of Association,
Mr. Wang Cheng, Mr. Zhang Yi and Mr. Cui Liguo will retire and,
being eligible, offer themselves for re-election at the forthcoming
annual general meeting of the Company. In addition, in accordance
with Article 16.2 of the Articles of Association, Ms. Liu Yajie will
retire and being eligible, re-election at the

offer herself for

forthcoming annual general meeting of the Company.

SERVICE CONTRACTS OF DIRECTORS

Mr. Wang Cheng signed a non-executive Director service contract
with the Company for a period of 3 years on 26th October, 2022.
Each of Mr. Zhang Yi and Mr. Wu Ge has entered into a service
contract with the Company for a term of 3 years commencing from
4th May, 2020 which was subsequently extended to 4th May,
2026. Mr. Sun Ruofan signed a non-executive Director service
contract with the Company for a period of 3 years on
1st December, 2023. Mr. Cui Liguo has entered into a service
contract with the Company for a term of three years from
11th November,
11th November, 2026. Mr. Chan Yee Hoi has entered into a service

2020 which was subsequently extended to

contract with the Company for a term of 3 years commencing
9th March, 2020 which was subsequently extended to 9th March,
2026. Ms. Liu Yajie has entered into a letter of appointment with
the Company for an initial term of three years, commenced from
16th October,
abovementioned service contracts/letter of appointment shall

2024. Upon agreement of both parties, the

continue thereafter until terminated by either party giving to the
other party not less than three months prior written notice.

None of the Directors has a service contract with the Company or
any of its subsidiaries which is not determinable by the Group within
one year without payment of compensation (other than statutory
compensation).
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CHANGES OF DIRECTORS’ INFORMATION
Pursuant to Rule 13.51B(1) of the Listing Rules,
information of Directors subsequent to the date of the 2024 Interim

the changes in
Report is set out below:

Ms. Liu Yajie has been appointed as an independent non-executive
director, a member of each of the audit committee, nomination
committee and remuneration committee of the Company with effect

from 16th October 2024.

Mr. Zhang Lei has resigned as the independent non-executive
Director, as well as the member of each of the audit committee, the
remuneration committee and the nomination committee of the
Company with effect from 31 December 2024.

Save as disclosed above, upon specific enquiry by the Company and
following confirmations from the Directors, there is no other change
in the information of the Directors required to be disclosed pursuant
to Rule 13.51B(1) of the Listing Rules for the year ended
31 December 2024 and up to the date of this report.

DIRECTORS’ AND CHIEF EXECUTIVES’
INTERESTS AND SHORT POSITIONS IN
SHARES AND UNDERLYING SHARES

As at 31st December, 2024, none of the Directors or chief executive
of the Company had an interest or short position in the shares,
underlying shares or debentures of the Company or its associated
corporation which had been notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were deemed or
taken to have under such provisions of the SFO), or was required to
be recorded in the register required to be kept by the Company
under section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.

SHARE OPTION SCHEME

The Company had no share option scheme in effect during the
Year.

CNNC International Limited 2024 Annual Report

EESHETE
B Em A5 13.51B(1){§ - 20244 F1 BRI R
CHEHBRESERNEEHWOT

D RZLtE T -_MF+A+BEEZ
ERBIUFNTES  REAIBFEZE  RB
ZEBLRFMEZE -

REALCHEARTABUIFNTESRE
ZEE FHZERREZEE B _-F
“MEF+A=+t—HREMR -

br EXiEBREIN AR EEHARESHAR
EFHRE AFEUEE MK LETRAE
1351B()GEBENEFEREEHE_ZT
ZHHE+Z A=+t —ARBERKER -

-8 i
b
I !
F>
i o0
324
Lo 3
e

) 3= Y
% 2
TE_MF+ZA=+—H EBHAEARD
AERESITBRABBENARR ﬂ&ﬁ&ﬁifﬁ%ﬁ
EEMRG - BEROEEEFHEERE
BHERBERMEXVIEEIRFESDIBE NS
$ AR EGRSIAR (BEREE
HRBEROIEBABRXEERNEEREEZ
B RAB): HIRIEEF R EE KA £E352
Rz REBBELDNAREITERE LM
HIAE  HARBIZETAMNGRAT K
BERZET) B SR A o

RE B #E 5T &
AR RV AR PO 48 AR AT B0 B R
sl

=
1H
=



ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the Year was the Company or any of its holding
companies, subsidiaries or fellow subsidiaries a party to any
arrangements to enable the Directors to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or
any other body corporate.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANCE

There was no transaction, arrangement or contract of significance to
which the Company or its holding company or any of its subsidiaries
was a party and in which a Director or an entity connected with a
Director had a material interest, whether directly or indirectly,
subsisted at the end of the Year or at any time during the Year.

MANAGEMENT CONTRACTS

No contract concerning the management and administration of the
whole or any substantial part of the business of the Company was
entered into or existed during the Year.

CONTROLLING SHAREHOLDERS’ INTERESTS
IN CONTRACTS

There was no contract of significance with nor contract of
significance for provision of services to which the Company or its
holding company or any of its subsidiaries was a party and in which
any controlling shareholder of the Company or any of its
subsidiaries had a material interest subsisting at the end of the Year
or at any time during the Year.

COMPETING BUSINESS

None of the Directors and controlling shareholders of the Company
has any interest in business which competes, either directly or
indirectly, with the business of the Group under the Listing Rules.
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CONNECTED TRANSACTIONS

Continuing Connected Transactions — Entering into
the 2024 Framework Agreement in relation to the
Uranium Supply Transaction and the Uranium
Purchase Transaction with CNUC

As disclosed in the announcements of the Company dated
18th April, 2024 and 17th June, 2024, and the May 2024 Circular,
the Company (for itself and on behalf of each of its subsidiaries)
and CNUC entered into the 2024 Framework Agreement in relation
to the proposed continuing connected transactions in June 2024,
pursuant to which the Group agreed to (i) act as the exclusive
supplier of the CNUC Group for natural uranium products purchased
from sellers other than those based in Asia and Africa; (i) act as an
agent of the CNUC Group to procure natural uranium products in
the market to meet the sporadic demand of the CNUC Group; and
(iii) act as the exclusive authorised distributor for the sale and
distribution of uranium products produced by the Réssing Uranium
Mine, for on-sale to third party customers in all countries and
regions around the world except the PRC. On 17th June, 2024, the
2024 Framework Agreement, the transactions contemplated
thereunder, and the proposed annual caps under the continuing
connected transactions for the year ended 31st December, 2024,
and year ending 31st December, 2025 have been approved by the
independent Shareholders at an extraordinary general meeting of the
Company.

CNNC Overseas Limited (“CNOL") is a controlling shareholder of the
Company holding approximately 66.72% shares and hence a
connected person of the Company. Since CNOL is directly wholly
owned by CNUC, CNUC is regarded as an associate of CNOL and
hence a connected person of the Company. As such, the
transactions contemplated under the 2024 Framework Agreement
constituted continuing connected transactions for the Company
under Chapter 14A of the Listing Rules. As one or more of the
applicable percentage ratios under Rule 14.07 of the Listing Rules
for each of the Uranium Supply Transaction, Uranium Agency
Transaction and the Uranium Purchase Transaction are, on an annual
basis, over 5%, and the respective highest proposed annual caps
exceed HK$10,000,000, the transactions contemplated under the
2024 Framework Agreement are subject to the reporting,
announcement, and annual

independent shareholders’ approval

review requirements under Chapter 14A of the Listing Rules.
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The transaction amounts (“Annual Caps”) for the transactions

contemplated under the 2024 Framework Agreement for the three —ZF=

financial years ended/ending 31st December, 2025 are set out as

follows:

e ey e il
EWX%%%E(F@EJ:BEJ)%W'JZID—P

FFETF_ T_MNEERGRBRETHRINE

& & B

Annual Caps for the year ended/
ending 31st December

BE+-_A=+—HLEEENEELR

2023 2024 2025

—Eg-= —EZUE —E-RE

Transaction HK$'000 HK$'000 HK$’000
Z5 EETRT EETR BETR
Uranium Supply Transaction MmEER S 1,300,000 2,250,000 2,600,000
Uranium Agency Transaction HRERS — 23,000 26,000
Uranium Purchase Transaction HIRER 5 1,300,000 20,000 40,000

The actual transaction amounts of the Uranium Supply Transaction,
Uranium Agency Transaction and the Uranium Purchase Transaction
are as follows:

HMHERS HAEXZRERBIZINE
BRXHEBMT :

For the year For the year

ended ended

31st December, 31st December,

2023 2024

BHZE BE

—E-= —E-UE

+=—A=+—8 +=ZHA=+-—H

IEFE ILEE

HK$'000 HK$’000

7T T BETT

— Uranium Supply Transaction — HEER S 368,716 1,695,049
— Uranium Agency Transaction (i) — MR ER5) — 5,798
— Uranium Purchase Transaction (ii) — MR X 5 (i) 13,058 18,775

(i) The Uranium Agency Transaction which facilitated the trades of natural uranium to supply
uranium products to the CNUC Group brought in commission income of approximately
HK$5,798,000 for the Year (2023 Year: approximately HK$ nil).

(ii) The Uranium Purchase Transaction which facilitated the trades of natural uranium for a
subsidiary of intermediate holding company brought in commission income of approximately
HK$18,775,000 for the Year (2023 Year: approximately HK$13,058,000). The purchase price
of Rossing Uranium products payable by the Group to Réssing Uranium Mine totalled
approximately HK$920,065,000 for the Year (2023: approximately HK$639,765,000).

(ii)

FEERTPRMESEEHRAMNBMRER HHERN
7B¥5,798,000 LR EBIRA(ZR_=F : ) -

AEFERAFEZERRBANMNBRARERAHE S EH
RHER S KA %18,775000T (IR BIRA(ZF =
& 40 #513,058,0007T) c AEKBME—T-_NFXNE
3 ) 7B 3 2 AR BB B 4 5T 40 R 8 16920,065,000T
(ZT =% : {9%%639,765,0007T) °

Please refer to the May 2024 Circular for further details. BEEHE F2MARRAN_ZT_WNFRA
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The
confirmed the above continuing connected transactions have been

independent non-executive Directors have reviewed and

entered into:

(1) in the ordinary and usual course of business of the Group;

(2) on normal commercial terms;

(3) in accordance with the relevant agreements; and

(4) on terms that are fair and reasonable and in the interests of
the Shareholders as a whole.

The Company’s auditor was engaged to report on the continuing
connected transactions in accordance with Hong Kong Standard on
Assurance Engagements 3000 (Revised) "Assurance Engagements
Other Than Audits or Reviews of Historical Financial Information”
and with reference to Practice Note 740 “Auditor's Letter on
Continuing Connected Transactions under the Hong Kong Listing
Rules” issued by the Hong Kong Institute of Certified Public

Accountants.

The Board has confirmed that the auditor has issued an unqualified
letter in respect of the aforesaid continuing connected transaction in
accordance with Rule 14A.56 under the Listing Rules and reported
the results in this letter to the Board. The letter stated that:

(1) nothing has come to their attention that causes them to believe
that the relevant continuing connected transactions have not
been approved by the Board,;

(2) in relation to the relevant continuing connected transactions
involving the supply of goods or services by the Group,
nothing has come to their attention that causes them to
believe that the transactions were not, in any material

respects, in accordance with the pricing policies of the Group;

(3)  nothing has come to their attention that causes them to believe
that the relevant continuing connected transactions were not,
in any material respects, in accordance with the terms of the
relevant agreements governing the transactions; and

(4)  nothing has come to their attention that causes them to believe
that the relevant continuing connected transactions have
exceeded the

respective annual caps applicable to such

transactions.
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RELATED PARTY TRANSACTIONS

The Group entered into certain transactions with “related parties” as
defined under the applicable accounting standards. A summary of
the related party transactions entered into by the Group during Year
is contained in note 32 to consolidated financial statements.

Save for the Uranium Supply Transaction, the Uranium Agency
Transaction and the Uranium Purchase Transaction as disclosed in
the section headed “Connected Transactions” above, and those
disclosed in this section, all the other related party transactions
continuing connected
transactions of the Company, among which all such transactions are
fully exempted connected transactions or continuing connected
transactions, as the case may be.

constitute connected transactions or

The disclosure requirements in accordance with Chapter 14A of the
Listing Rules have been complied with in respect of the non-fully
exempted connected transactions or
transactions as detailed in the announcements of the Company
dated 18th April, 2024 and 17th June, 2024, and the May 2024
Circular.

continuing connected

On 18th July, 2024, CNNC Treasury Management Co. Limited
(“CNNCTM") entered a loan agreement (the “CNNCTM Facility
Agreement”) with the Company, pursuant to which CNNCTM
agreed to provide a revolving loan for a maximum principal amount
of US$50,000,000 (the “CNNCTM Facility” ) to the Company with a
drawdown period of one year, during which the Company can make
multiple drawdowns in accordance with the terms of the Trade
Loan. CNNCTM is a subsidiary of CNNC, which in turn is the
ultimate controlling shareholder (has the meaning ascribed to it
under the Listing Rules) of the Company holding an indirect interest
in approximately 66.72% of the issued share capital of the
Company. As such, the CNNCTM Facility constituted a connected
transaction for the Company under Chapter 14A of the Listing
Rules. Pursuant to Rule 14A.90 of the Listing Rules, financial
assistance received by the Company from a connected person is fully
exempt if it is conducted on normal commercial terms or better and
it is not secured by the assets of the Group.
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Under the terms of the CNNCTM Facility Agreement, the interest
rate of any amount drawn down from the CNNCTM Facility shall be
subject to an interest rate charge of SOFR + 1.50% per annum,
which is either about the same or slightly more favorable as the
interest rate under similar bank facilities the Group had obtained in
recent years and shall be utilized solely for the purpose of the
Group’s uranium trading business. No financial or other covenants
are required to be given by the Group, and the CNNCTM Facility
would not be secured by assets of the Group. As such, the
CNNCTM Facility is fully exempt from all disclosure, annual review,
circular and independent shareholders’ approval requirements under
Chapter 14A of the Listing Rules.

The CNNCTM Facility is available for drawdown for the period from
18th July, 2024 to 17th July, 2025 subject to the terms of the
CNNCTM Facility Agreement. Each drawdown under the CNNCTM
Facility shall be repayable on a date to be mutually agreed between
the Company and CNNCTM, and the final repayment date of all
outstanding amounts in respect of the CNNCTM Facility shall not
extend beyond 17th July, 2025.

On 16th October, 2024, the Group entered into the sale and
purchase agreement with CNNCTM to dispose of the entire issued
share capital of its wholly-owned subsidiary, CNNC International
(HK) Limited (“CNNCHK"), including CNNCHK's 7.55% equity
interest in the Group’s associate, CNNC Financial Leasing Company
Limited (“CNNC Leasing”), for a total cash consideration of
approximately HK$162,434,000. On 27th November, 2024, the
Company completed the Disposal, which constituted a major and
connected transaction for the Company under the Listing Rules. The
net asset of CNNCHK was approximately HK$139,020,000, which
included 7.55% equity interest in CNNC Leasing held by the Group
which amounted to approximately HK$420,060,000. The Group
recognized a gain of approximately HK$23,414,000 related to the
Disposal. CNNCTM undertook to procure (i) the payment of the
outstanding principal balance of the non-interest bearing and
unsecured shareholder’s loans provided by the Company to CNNCHK
of approximately HK$115,223,000; and (ii) the payment of the
outstanding principal balance of approximately HK$182,000,000,
bearing an accrued interest balance of approximately
HK$13,911,000, of an unsecured loan provided by the immediate
shareholder of the Company to CNNCHK, of which were
subsequently settled after the completion of the Disposal.
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SUBSTANTIAL SHAREHOLDERS FERE

As at 31st December, 2024, the interests and short positions of the R-ZE-ME+—-"F=+—H 2EMNKE
then Shareholders (other than a Director or chief executive of the (BEZSHARATEITIHAERIN) ERAF
Company) in the shares and underlying shares of the Company as M RBEKMO S - EAREBEES RS K
recorded in the register required to be kept under section 336 of %336k BHFEEELMF @ iRIEZESH
the SFO or which would fall to be disclosed to the Company and  RHAEEHIEXVEIE2 M E30 BRAE R A A T
the Stock Exchange pursuant to Divisions 2 and 3 of Part XV of the NEXFIHEMERLABEWT

SFO were as follows:

Long positions 3
Ordinary shares of HK$0.01 each of the Company  Z 4 G]#HFREEE0.01T2 LB R

Percentage of

Number of the issued

issued ordinary share capital of

Name of shareholder Capacity shares held the Company

FifsE81T EFEATERT

B2 R & 78 5 4 LiEREE BRASSH

CNNC Overseas Limited Corporate interest 326,372,273 66.72%

("CNOL") (Note)

Rz INER QA ([ zEs ) (HEE) NCIE: £

China National Uranium Co., Ltd. (“CNUC") (Note) Corporate interest 326,372,273 66.72%
PSR D AR AR (B 2] (K ) NCIE: ¥4

China National Nuclear Corporation (“CNNC") (Note) Corporate interest 326,372,273 66.72%
PEZIEEEERAA(HZER]) () A

Note:  CNOL is the immediate holding company of the Company, which is wholly owned by CNUC, M : FREINARRARZEELERAR ATEMEREH
whereas CNUC is an indirect subsidiary of CNNC. BohEMERPREEEENEAR -

Save as disclosed above, as at 31st December, 2024, no person M EXFIHBEEN R W&+ - A
(other than a Director or chief executive of the Company) had an =+—H @ BEIMAL(EFHARAE
interest or short position in the shares or underlying shares of the EBITHA BB SN R A D 7 8% 15 =k 48 78 %
Company that were required to be recorded in the register required 19/ - % B 1B 1% 5 5 M HI S 1§ ] 55336158
to be kept by the Company under section 336 of the SFO or which R AARRBFEMNE LM HREZS LT
would fall to be disclosed to the Company and the Stock Exchange  E{&FIEXVIBE2 R FE3H S A M AR 7 KB
pursuant to Division 2 and 3 of Part XV of the SFO. R TR ERIAE -

PURCHASE, SALE OR REDEMPTION OF THE HBRE -HEfBLEOXAT LT
COMPANY'S LISTED SHARES % 1%

During the Year, neither the Company nor any of its subsidiaries ZARNEEZ R - KRB ETAHE QB HER
had purchased, sold or redeemed any of the Company's listed & HEs®ERARQBEIME ETRG (B
shares (including sale of treasury shares, if any). HEEFRND (WAE) -

hZBEERARAT —T_mMaER 75
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INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received, from each of the INEDs, an annual
confirmation of his/her independence pursuant to Rule 3.13 of the
Listing Rules and considers all of them to be independent.

RELATIONSHIP WITH SUPPLIERS,
CUSTOMERS, EMPLOYEES AND OTHER
STAKEHOLDERS

The Group understands the importance of maintaining a good
relationship with its suppliers, customers, employees and other
stakeholders to meet the Group’s immediate and long-term goals.
The Group’s purchases were made from a number of suppliers. The
Group intends to seek and negotiate with major uranium product
traders in the market with a view to expand its supplier and
customer base. So far as the Directors are aware, at no time during
the Year
Shareholder (which to the knowledge of the Directors own more
than 5% of the Company’s share capital) had any interest in the
major suppliers and customers of the Group.

have the Directors, their close associates or any

The Company created a framework for motivating staff and an

formal communication channel in order to maintain healthy

relationships with its employees and other stakeholders.

The percentage of purchases and sales attributable to the Group’s
major suppliers and customers for the Year are as follows:

BIAERITESZ2HIM

ARPERERBERE LR RFE3.131%
REBUMBRL 2 FRERE - ARARR
ERBEHRBILAL -

Bt EFP -EEREM
Flm MR E 2R

AEEBREARKER TP EEREM
MNEHBAERFRIFARYZEIAKREREY
LAEHEBZEZE AEBRZEZHER
EITRE - AREF S SR RENISE E i
EnEZ7BER UEHHEEBLERPE
M-REEHMAT EF EHETHEAX
ERARRGRESAAEA AR RBRAER
5%EH)REREMFHAGERAEEZIEH
ERAREFTHRBETMES -

ARBIERYEBABE THERRIENE
BRE FHEAFEEES RHEAMA AR
BEZREBEE-

AEEASETEHERREPNRE L
EBOLWT :

Purchases Sales

*E SHE

e the largest supplier: approximately 95% e the largest customer: approximately 95%
o HAMER : A995% e ZAEF :#95%

e the five largest suppliers: approximately 100%
o T ARMER : £100% .

the five largest customers: approximately 100%
FAREP : £100%

EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up by
the Remuneration Committee on the basis of their merit,
qualifications and competence.

The emoluments of the Directors are recommended by the

Remuneration Committee, having regard to the Company’s
operating results, individual performance and comparable market

statistics.
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ENVIRONMENTAL POLICIES AND
PERFORMANCE

The Group is committed to the long-term sustainability of the
environment and communities in which it operates. The Group is
engaged in uranium resources business and one of its main
objectives is to become an environmentally friendly corporation.
Minimizing in consumption of resources and adoption of
environmental best practices across the Group’s businesses are the
commitment of the Group to conserve and improve the
environment. The Group shall make every endeavour to comply with
laws and regulations regarding environmental protection and adopt
effective measures to achieve efficient use of resources, energy

saving and waste reduction.

COMPLIANCE WITH THE RELEVANT LAWS
AND REGULATIONS

The Group is committed to complying with the requirements under
the Companies Law (Revised) of the Cayman Islands, the Listing
Rules, the Companies Ordinance and the SFO of Hong Kong. The
subsidiaries in Mongolia and the PRC are also committed to
complying with the requirements under the Law of Mongolia and
the Law of the PRC respectively.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles of
Association or the laws of the Cayman Islands which would oblige
the Company to offer new shares on a pro-rata basis to existing
Shareholders.

TAX RELIEF AND EXEMPTION

The Directors are not aware of any tax relief and exemption
available to the Shareholders by reason of their holding of the
Company's securities.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors as at 3 April 2025, being
the latest practicable date for ascertaining the contents set out in
this Annual Report prior to
maintained the prescribed percentage of public float under the

Listing Rules.

its printing, the Company has
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PERMITTED INDEMNITY PROVISION

The Articles of Association provide that every Director is entitled to
be indemnified out of the assets and profits of the Company
against all losses or liabilities which he/she may sustain or incur in or
about the execution of the duties of his/her office or otherwise in
relation thereto. The Company has taken out and maintained
directors’ liability insurance throughout the Year, which provides
appropriate cover for the Directors and directors of the subsidiaries
of the Company.

CONTINUING DISCLOSURE REQUIREMENTS

The following circumstances giving rise to the obligations of
disclosure pursuant to Rule 13.18 of the Listing Rules continue to

exist after the year ended 31st December, 2024.

(1) In March 2021, China Nuclear International Corporation, a

direct wholly-owned subsidiary of the Company, as the
borrower (the “Borrower”), accepted the terms of a general
banking facility of a banking institution for trade finance in the
amount of up to US$30,000,000 (the *“Revised Facility”).
Utilization of the Revised Facility is conditional upon the prior
approval of the bank, and each drawdown is repayable within

180 days.

Pursuant to the Revised Facility, among other matters, the
Company and the Borrower undertake and procure with the
bank that, throughout the life of the Revised Facility: (i) The
State-owned Assets Supervision and Administration
Commission of the State Council (the “SASAC") of the PRC)
shall maintain directly 100% equity interest in CNNC; (ii) CNNC
shall maintain (directly or indirectly) 100% equity interest in
China National Uranium Co., Ltd, a company incorporated in
the PRC which had provided a letter of comfort in relation to
the Revised Facility; and (iii) CNNC shall maintain (directly or
indirectly) not less than 51% equity interest in the Company.
Breach of the above obligations may result in early repayment
of all drawdowns of the Revised Facility. There is no
drawdown of the Revised Facility as of 31st December, 2024
and up to date of this report.
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On 23rd November, 2023, a directly subsidiary of the Company,
China Nuclear International Corporation (“CNIC") has entered
into a general banking facility agreement with a banking
institution (the “Bank”) for the purpose of, among other
matters, the purchase of natural uranium products or other
goods acceptable to the bank in the amount up to
US$30,000,000 (the “Bank Facility”). The Bank Facility is
subject to the Bank’s review on or before the date falling 12
months from the date of the Bank Facility, or at such other
earlier times as the Bank deems fit.
repayable within 180 days.

Each drawdown is

Pursuant to the Bank Facility, among other matters, any of the
followings occurs, the Facility may be cancelled with all
outstanding amounts under the Bank Facility (together with
interests accrued thereon and other amounts payable
thereunder) becoming immediately due and payable.

(@)  China Nuclear Uranium Corporation (71 Bl 1 2£ B (5 B FR A
Al) (“CNUC") holds beneficially less than 51% (directly
or indirectly) in the Company; or

(b)  China National Nuclear Corporation (FE#% T¥#5EEA
fR 2 Al) (“CNNC") ceases to be the single largest
shareholding interest in the Company.

Breach of the above obligations may result in early repayment
of all drawdowns of the Facility. There was no drawdown that
was outstanding of the Bank Facility as of 31st December,
2024.
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AUDITOR

As disclosed in the Company’s announcement dated 20th May,
2024, as BDO Limited (“BDO") has served as the auditor of the
Company since the year ended 31st December, 2020, the Board and
the Audit Committee considered that it is an appropriate time to
rotate the auditor of the Company for maintaining good corporate
governance practice and enhancing its standard. In this regard, BDO
retired as the auditor of the Company upon expiration of its term of
office at the conclusion of the annual general meeting of the
Company held on 17th June, 2024 (the “2024 AGM") and did not
offer itself for re-appointment as auditor of the Company. The
Company has appointed SHINEWING (HK) CPA Limited
(“SHINEWING") as the auditor of the Company following the
retirement of BDO, which was approved by the Shareholders at the
2024 AGM. Save for the above, there has been no change in the
auditor of the Company during the last three years.

The consolidated financial statements of the Company for the year
ended 31st December, 2024 were audited by SHINEWING. A
resolution will be submitted to the forthcoming annual general
meeting of the Company to re-appoint SHINEWING as auditor of the
Company.

On behalf of the Board

Wang Cheng
Chairman

Hong Kong, 25th March, 2025

CNNC International Limited 2024 Annual Report
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Independent Auditor’s Report

311 Gloucester Road,

TO THE SHAREHOLDERS OF CNNC INTERNATIONAL LIMITED
(incorporated in the Cayman Island with limited liability)

OPINION

We have audited the consolidated financial statements of CNNC
Limited (the
(hereinafter collectively referred to as the “Group”) set out on

International “Company”) and its subsidiaries
pages 88 to 175, which comprise the consolidated statement of
financial position as at 31 December 2024, and the consolidated
statement of profit or loss and other comprehensive income, the
consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements,

including material accounting

policy information.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at
31 December 2024, and of its consolidated financial performance
and its consolidated cash flows for the year then ended in
accordance with Hong Kong Financial Reporting Standards
(“HKFRSs") issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and have been properly prepared in
compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing (“HKSAs”) issued by the HKICPA. Our responsibilities
in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial

under those standards are further described

Statements section of our report. We are independent of the Group
in accordance with the HKICPA's “Code of Ethics for Professional
Accountants” (the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

SHINEWING (HK) CPA Limited
17/F, Chubb Tower, Windsor House,

Causeway Bay, Hong Kong
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Independent Auditor’s Report ontined
BAURHERE =

FEETEIR

RERMOTEAY  BRESFEARM
BHABGANBARTRESNEE B
MEEBEGANEREARLTRER
HEEESEE TARRLSEERERT

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
audit of the

consolidated financial statements of the current period. These

judgement, were of most significance in our

matters were addressed in the context of our audit of the

consolidated financial statements as a whole, and in forming our XER o

opinion thereon, and we do not provide a separate opinion on

these matters.

Disposal of interest in a subsidiary HEMBATMER

Refer to notes 16 and 26 to the consolidated financial statements

and the accounting policies on page 99.

FLHRAMBRRWME16 26 R FI9EH
SEFHBUR

The Key Audit Matter
STt EIA

How the matter was addressed in our audit

BB MAREEZER

On 16 October 2024, the Group entered into a sale and
purchase agreement with CNNC Treasury Management
Co. Limited,
company, China National Nuclear Corporation to dispose

a subsidiary of its ultimate holding

the entire issued share capital of its wholly-owned
subsidiary, CNNC International (HK) Limited (“CNNCHK")
for a total cash consideration of approximately
HK$162,434,000 (the CNNCHK
investment company and its major asset is interest in an

“Disposal”). is an
associate, CNNC Financial Leasing Company Limited
("CNNC Leasing”) (the "Disposed Group”).

R-ZE-MFE+A+AA AEFHEFRFEEES
BRAR(AESZEERARFBEZIEEBRERAAN
MEBARDIVEEH:E  WHEE2EWBARIPZ
REB)AERRARA(FPFZRESNNZ2IFEHTR
Ko ZBEAB—HRERR HXZEEARKEE
ARFEBEREERAR(HFZAEEN(ELES
Bz BeBRENAEK162,434,0007T ([T
EERHEH]) -

CNNC International Limited 2024 Annual Report

Our audit procedures in relation to the Disposal

included the followings:

— discussed with management and read the sales
and purchase agreement of the Disposal and
related resolution, announcements and circular of
the Group to understand the details of the
Disposal; and

the basis for the

consideration and assessed the accounting

— assessed determining

implications of the Disposal on the consolidated
financial statements of the Group.
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KEY AUDIT MATTERS (continued)

Valuation of an associate

Independent Auditor’s Report ontined
VZHMBE @

PASETEH
—FEBEATNMGEE

The Key Audit Matter
FEEt SR

How the matter was addressed in our audit

BB MAREZEIR

The Disposal was completed on 27 November 2024
("Completion Date”). As at Completion Date, the net
asset of CNNCHK is approximately HK$139,020,000,
which including 7.55% equity interest in CNNC Leasing
held by the Group amounted to approximately
HK$420,060,000.

The Group recognised a gain of approximately
HK$23,414,000 related to the Disposal.
calculated the gain based on the difference between the
received and the net assets of the
Disposed Group on Completion Date.

Management

consideration

We have identified the disposal of interest in a
subsidiary as a key audit matter because the Disposal is
a significant transaction that had significant impact on
the consolidated financial statements and significant
management judgement was applied in assessing the
valuation of the net assets of the Disposal Group,
including its interest in an associate which forms
substantial part of the net assets of the Disposed
Group.

FEFER-_ZT-_MF+—A=-+tRAUZEKBH])
TR -REKBH AREENEEFENRASE
139,020,0007C * BHEAREE NP ZEERFEHT7.55%
f&#E - #) /& 7 #420,060,0007T °

AEBHRALEEEAB S4B 23,414,0007T - B
BEREDWAREERN K AHEHEEENEETF
Bz EmEtEls-

BAERNEE—HHBRARNESFRBARENS
H O RAAHEFERS " HUSAVBBRAAERY

ENEARY BEFHLESENEEFERDRE
REXEEREHE EYEE—RABEQRANER
ZEREERLEEEBAN I NEEFE -

Our audit procedures in relation to the net assets of
the Disposal Group on the Completion Date included
the followings:

—  tested the accuracy of the assets and liabilities
which were included in the calculation of the
gain on disposal of the Disposal Group by

reconciling these amounts to the completion

account of the Disposal Group;

— assessed the reasonableness of key assumptions
adopted in the valuation such as revenue growth,
gross profit ratio, inflation rate and discount rate
by comparing to commercial contracts, available
market reports, historical trend analyses and

comparable companies within the same industry;

and

— evaluated management’s sensitivity analysis in
relation to key assumptions performed by
management, to ascertain the extent of change
in those assumptions that either individually or
collectively would be required for the associates
to be impaired, in relation to the recoverable
amount calculation.
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OTHER MATTER

The consolidated financial statements of the Group for the year
ended 31 December 2023 were audited by another auditor who
expressed an unmodified opinion on those statements on 25 March
2024.

OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises all of the information
included in the annual report, but does not include the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we
conclude that there
information, we are required to report that fact. We have nothing to
report in this regard.

is a material misstatement of this other

RESPONSIBILITIES OF DIRECTORS OF THE
COMPANY AND THOSE CHARGED WITH
GOVERNANCE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view
in accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors of the Company determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors of
the Company are responsible for assessing the Group’s ability to
disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to
liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

continue as a going concern,

Those charged with governance is responsible for overseeing the
Group's financial reporting process.

CNNC International Limited 2024 Annual Report

HihEIa
AEBHE-_ZT-_=ZF+-_A=+—HLHF
EMGEENEHRRCHAD —%BMBZ  Z
@%%EW_Y_Eﬁ B-t+HB%HZ%E
WREREREBE

ENRESTEREMENAR - HMWERE
BFERAMBER  ETBEGAVBEHRE
K E B X BUE S

BFEEAMBERENBERY NRERLME
B BRATTHEMENBEREFAPEANE

B

ﬂ

B AU BHRERE  HANRERMEL
fER  RiBEiEh TEHEMENELHE
AV BHRRIEPINETBEF AEREN
ERABERNER HEUFEERERK
e ERBEMERTH I WERFMRBR/E
MMERMEBERBRRL RAAREZSE
BEomEhm RIMEBEEMES -

EYR R

mg 2>
g il

EREEHS
T

SEERE
ATHEE

S

EAPMEZARBERBEEBGFMASRM
MEBEEWHRELARFERAIGOINKE
RERBEEMTENGAMBERER LY
HERRRERAVBRROBRIFEHR
MAFREERMEHNERNERBA AT A
HIERIRE -

EREGAUBHRRE EAREEEE
A ERERELENREN  AHEERE
MTRERARSECLEEHENTE URER
FEKLEREER KIF EQRESH
EX BEEEFREIFLLE  HHEHM
ERNERATR-



Independent Auditor’s Report ontined

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion, solely to you, as a body,
in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.
Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise

professional judgement and maintain professional skepticism
throughout the audit. We also:
o Identify and assess the risks of material misstatement of the

consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or

the override of internal control.

o Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used and
the reasonableness of accounting estimates and related

disclosures made by the directors of the Company.
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AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

Conclude on the appropriateness of the Company’s directors’
use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant
doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’'s report to the
related disclosures in the consolidated financial statements or,
if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a
going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial information
of the entities or business units within the Group as a basis
for forming an opinion on the Group financial statements. We
are responsible for the direction, supervision and review of the
audit work performed for purpose of the group audit. We
remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding,

among other matters, the planned scope and timing of the audit

and significant audit findings, including any significant deficiencies

in internal control that we identify during our audit.

We also provide those charged with governance with a statement

that we have complied with relevant ethical requirements regarding

independence, and to communicate with them all relationships and

other matters that may reasonably be thought to bear on our

independence, and where applicable, actions taken to eliminate

threats or safeguards applied.

CNNC International Limited 2024 Annual Report
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Independent Auditor’s Report ontined

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements of
the current period and are therefore the key audit matters. We
describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public

interest benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Mr. Kwan Chi Fung.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Kwan Chi Fung
Practising Certificate Number: P06614

Hong Kong
25 March 2025
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
GERnRHAMEZERER

For the year ended 31 December 2024 HE-ZZT-_WNF+=-A=+—HILFE

88

2024 2023
—F-mE —EZ=F
NOTES HK$'000 HK$'000
B 5 BETR BT T
Revenue WA 5 1,841,347 580,958
Cost of sales #HE KA (1,607,192) (453,905)
Gross profit EH 234,155 127,053
Other income and gains and losses Ho g A Rk g A &
&8 7 12,885 6,898
Net exchange (losses) gains FIE N (BB s (4,742) 1,444
Gain on deemed disposal of interest in REALERBEE QT2
an associate 7 a5 B W e — 2,401
Gain on disposal of interest in a subsidiary 1% KB Q&) 2 = &
e 28 26 23,414 —
Selling and distribution expenses EHERDHEAX (3,403) (2,331)
Administrative expenses ITEAX (45,980) (30,476)
Share of result of an associate JE(EHE NREE 31,952 32,170
Finance costs B 75 B AR 8 (21,729) (14,044)
Profit before tax B B¢ A1 A 226,552 123,115
Income tax expenses FTiefiFA X 10 (31,552) (16,800)
Profit for the year F N A 9 195,000 106,315
Other comprehensive income (expense) Efﬂléﬁl&)\(ﬁﬁi)
Items that may be reclassified subsequently # & 2 & & %7 77 48
to profit or loss: BmZHE
Exchange difference arising on RMEBINEBRRES
translation of foreign operations HEH Z5 (2,263) (1,335)
Exchange difference arising on BREBENFEE
translation of an associate K[ 5 =58 (8,459) (43,266)
Release of translation reserve upon RIEL B E QA
deemed disposal of an associate = R — 6,965
Release of translation reserve upon & W B A R AR
disposal of a subsidiary BmEREE 26 (2,083) =
Release of translation reserve upon & B D R R AR B
disposal of an associate RERE 26 31,402 -
Other comprehensive income FRE M2 ERA
(expense) for the year (FAX) 18,597 (37,636)
Total comprehensive income for the year A QA RIHHEA ARBEFER
attributable to owners of the Company 2HEWALEE 213,597 68,679
Basic and diluted earnings per share EREXRKEERAN 12 HK39.9 cents HK21.7 cents
& ¥&39.91ll 821,740

CNNC International Limited 2024 Annual Report



Consolidated Statement of Financial Position
FEMBMRRE

For the year ended 31 December 2024 HE—ZT_NFE+ A=+ —HILFE

2024 2023
—E-ME T ==
NOTES HK$’000 HK$'000
B 5 EBETT BT T
Non-current assets kRBEE
Property, plant and equipment ME - BERZRE 13 1,001 647
Exploration and evaluation assets PR R EEE 14 — —
Right-of-use asset FEREEE 15 2,941 4,475
Interests in associates RN T 16 — 412,718
Deposit g 19 1,078 1,074
5,020 418,914
Current assets REEE
Inventories e 18 1,274 291,708
Trade and other receivables FEWE SRR R
H fth & R IR 19 86,816 3,894
Amount due from immediate holding JEW H B R A A
company A 32(a) 174,406 95,912
Income tax receivable FE W P15 B 5,510 —
Cash and cash equivalents RekReFEEY 20 607,031 180,434
875,037 571,948
Current liabilities MENE(E
Trade and other payables ERESERREM
J& 1~ 3R IR 21 178,306 332,829
Amount due to immediate holding ERTEEZERRA A
company FKIE 32(b) 1,007 1,312
Amount due to intermediate holding FERTR N ZER A A
company IR 32(b) 1,906 1,906
Amount due to ultimate holding FE T B B IR & A
company KIA 32(b) 1,960 1,977
Lease liability MEBAR 22 1,645 1,362
Income tax payable FERTFRB B 19,723 5,918
204,547 345,304
Net current assets REEEZE 670,490 226,644
Total assets less current liabilities HEERRDHAER 675,510 645,558
RIZEBRERAR —T-NFFIR



Consolidated Statement of Financial Position conines
HREMBMRRRE =

For the year ended 31 December 2024 HE-_ZT_MF+_A=+—HILFE

2024 2023
—¥-MWmE —EZ=F
NOTES HK$'000 HK$'000
B 7 BETT BT T
Non-current liabilities EREEE
Lease liability HEARE 22 1,626 3,271
Loan from immediate holding company 2R B8 H & E & A & &
B 32(0) — 182,000
1,626 185,271
Net assets BEFHE 673,884 460,287
Capital and reserves BAREE
Share capital & 7 23 4,892 4,892
Reserves & 24 668,992 455,395
Equity attributable to owners EATHBANELER
of the Company 673,884 460,287

The consolidated financial statements on pages 88 to 175 were H$88HZEFI/SHZGAMBREEN -
approved and authorised for issue by the Board of directors on ZHF=AZ+HBKEAESERBIERFE

25 March 2025 and are signed on its behalf by: B WATIIESREFZS
Wang Cheng Zhang Yi

ER R &

Director Director

EF EFE
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Consolidated Statement of Changes in Equity
GERREEHX

For the year ended 31 December 2024 HEZE-ZZ_-_WF+-_A=+—HIEFE

Equity
attributable
Non- to owners
Share Share Capital distributable Merger  Statutory Translation Accumulated of the
capital  premium  reserve reserve  reserve  reserve  reserve losses  Company
FAT
T3k BEA
k& RHBEE EXHE HiE AMEE  EERE EREE  RGBEE  EERER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETr A%t A¥Trn AT A%Trn A%Trn AT BEBTn  BEBTx
(note 24)  (note 24) (note 24)  (note 24)  (note 24)  (note 24)
(iitae)  (Wiiboa)  (Wsta)  (Wiito4)  (MHEE24)  (WER24)
At 1 January 2023 R-¥-=%-f-H 4,892 868,805 80,827 16,584 127 727 20,708 (601,062) 391,608
Profit for the year EREH - — - — — — — 106,315 106,315
Other comprehensive (expense) FREMZE R RA
income for the year
Exchange difference arising on BREBNEBRELNELZR
translation of foreign operation — — — — — — (1,335) — (1,335)
Exchange difference arising on REBENRMELZERER
translation of an associate — — — — — — (43,266) — (43,266)
Release of translation reserve upon RELERENARRRAERE
deemed disposal of an associate — — — — — — 6,965 — 6,965
Total comprehensive (expenses) ER2EFAR)RALE
income for the year — — — — — — (37,636) 106,315 68,679
At 31 December 2023 and R-ZBZZ§+-A=t-HR
1 January 2024 —¥-WE-A-B 4,892 868,805 80,827 16,584 127 121 (16,928) (494,747) 460,287
Profit for the year ERET - - - — - - — 195,000 195,000
Other comprehensive (expense) FREMZE R RA
income for the year
Exchange difference arising on BREBNEBAELMELZR
translation of foreign operations - - - - - - (2,263) - (2,263)
Exchange difference arising on REBENRMELRESE
translation of an associate - — - — - — (8,459) — (8,459)
Release of translation reserve upon HERBARKRRAERE
disposal of a subsidiary (note 26) (Wi 5E26) = = = = = = (2,083) = (2,083)
Release of translation reserve upon HERERARBRAERE
disposal of an associate (note 26) (Mi326) - - - - - - 31,402 - 31,402
Total comprehensive income for the year A2 EHA A - - - - - - 18,597 195000 213,597
At 31 December 2024 R-B-ME+-A=+-H 4,892 868,805 80,827 16,584 127 721 1,669 (299,747) 673,884
RIZEBRERAR —T-NFFIR
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Consolidated Statement of Cash Flows

GERERER

For the year ended 31 December 2024 HE-T - +-_A=+—HBIFE

2024 2023
i gl 11 - 3 —T=F
HK$'000 HK$'000
BETR BT T
OPERATION ACTIVITIES R
Profit before tax B %% A i 226,552 123,115
Adjustments for: KR
Interest income from banks |ITH B WA (8,353) (2,627)
Finance costs B 7% B AR 21,729 14,044
Depreciation of property, ME - BERRBITE
plant and equipment 250 142
Depreciation of right-of-use asset FREEENE 1,534 128
Gain on disposal of interest in HERMBAR 2RO E
a subsidiary (23,414) =
Gain on deemed disposal of RELERBELNR ZEEN
interest in an associate I 2= — (2,401)
Loss on disposal of property, HEME BERRENERE
plant and equipment 15 —
Share of result of an associate EANEE N R XS (31,952) (32,170)
Operating cash flows before working EEECEPICKERERE
capital changes 186,361 100,231
Decrease (increase) in inventories FER A g 290,434 (215,475)
Increase in trade and other receivables  JEURE 5 BF 30 & E b 8 UL 30 H
# (84,229) (3,633)
Increase in amount due from FE U B B AR N B RIE I 0
immediate holding company (78,494) (95,912)
(Decrease) increase in trade and BN E ZEF LA ESFE
other payables OB ) 35 N (150,861) 304,191
Cash generated from operation KEMBZHES 163,211 89,402
Income tax paid 2R ATEH (23,257) (16,034)
NET CASH FROM OPERATING ACTIVITIES & & EBME 2R FE 139,954 73,368

CNNC International Limited 2024 Annual Report



Consolidated Statement of Cash Flows (onined

SEEERER @

For the year ended 31 December 2024 HE—ZT_NF+_A=+—HBILFE

2024 2023
—E-ME T ==
NOTES HK$’000 HK$'000
B 7 EBETT BT T
INVESTING ACTIVITIES BB
Purchase of property, BEME BELXE
plant and equipment (629) (432)
Interest received from banks 2R ITH A 8,353 2,627
Net cash inflow on disposal of LE—HRBAFZ
a subsidiary ReRAFE 26 161,659 —
Repayment from amount due from Uz 15 e Wy — P8 1R X B B
a fellow subsidiary UNEIEOE 2 26 115,223 =
Proceeds from disposal of property, HEME BER
plant and equipment g‘iﬁﬁ’\]ﬁﬁgﬁklﬁ 3 —
Dividends received from an associate B Y AR R 16,151 23,809
NET CASH FROM INVESTING ACTIVITIES & EEBFEZ
Re#F8 300,760 26,004
FINANCING ACTIVITIES MEEH
Interest paid S AFE (10,008) (14,029)
New bank borrowing raised B IRITHE N 390,623 —
Repayment of bank borrowing EERBRITEX (390,623) —
Loan from a subsidiary of ultimate REFEERAG Z
holding company WBRARIKMER 468,751 =
Repayment of loan from a subsidiary of EEHRKIERAAZ
ultimate holding company WEAR H’]%ﬁk (468,751) —
Repayment of loan from immediate BEEEERAFN
holding company BR — (36,000)
(Repayment to) advance from (BE)RBEEZER
immediate holding company NAIZ B (305) 787
Repayment of lease liability BEMEERE (1,686) —
(Repayment to) advance from the joint  (EE)KBALEK
operator of the joint operation BEF 2B (1,123) 912
NET CASH USED IN FINANCING MEBBMAZ
ACTIVITIES e #8 (13,122) (48,330)
NET INCREASE IN CASH AND RekReEFEY
CASH EQUIVALENT R 427,592 51,042
EFFECT OF FOREIGN EXCHANGE SMEERZEH T B
RATE CHANGES (995) (1,340)
CASH AND CASH EQUIVALENTS FzHEEZ R
AT BEGINNING OF YEAR B EEY 180,434 130,732
CASH AND CASH EQUIVALENTS FRZ2EZR
AT END OF YEAR BeEEY 20 607,031 180,434

TRZERARRA

—TE_EFER
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GENERAL

CNNC International Limited (the “Company”) is incorporated
as an exempted company with limited liability in the Cayman
Islands under the Companies Law of the Cayman Islands and
its shares are listed on The Stock Exchange of Hong Kong (the
“Stock Exchange”).

The Company’s immediate holding company is CNNC Overseas
Limited (“CNNC Overseas”), a company incorporated in Hong
Kong with limited liability in the opinion of the directors of
the Company, the Company’s intermediate holding company
and ultimate holding company are = El#hZ % (5B R A F)
(China National Uranium Co., Ltd.*) and P EI#Z T X E=E AR
A B (China National Nuclear Corporation* “CNNC”), a
state-owned entity in the People’s Republic of China (the
“PRC"), respectively.

* English name is for identification only

The addresses of the registered office and principal place of
business of the Company are disclosed in the “Corporate
Information” section of the annual report.

The principal activities of the Company is investment holding
and trading of wuranium. The principal activities of its
subsidiaries, associates and joint operation are set out in notes
34, 16 and 17 respectively.

The functional currency of the Company is United States
dollars (“US$”). The consolidated financial statements are
presented in Hong Kong dollars (“HK$") for the convenience
of the shareholders, as the Company is listed in Hong Kong.
All values are rounded to the nearest thousand (“HK$'000")
unless otherwise indicated.

CNNC International Limited 2024 Annual Report

Notes to the Consolidated Financial Statements
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Notes to the Consolidated Financial Statements (ontineq

For the year ended 31 December 2024

APPLICATION OF NEW/AMENDMENTS TO
HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRS(s)")

Application of amendments to HKFRSs

In the current year, the Group has applied, for the first time,
the following amendments to HKFRSs issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA")
which are effective for the Group’s financial year beginning
on 1 January 2024.

Amendments to HKFRS 16 Lease Liability in a Sale and

Leaseback
Amendments to Hong Kong  Classification of Liabilities as
Accounting Standard Current or Non-current and
("HKAS") 1 the related amendments to
Hong Kong Interpretation 5
(2020) Presentation of
Financial Statements —
Classification by the
Borrower of a Term Loan
that Contains a Repayment
on Demand Clause
Amendments to HKAS 1 Non-current Liabilities with

Covenants

Amendments to HKAS 7 and Supplier Finance

HKFRS 7 Arrangements

The application of the amendments to HKFRSs in the current
year has had no material effect on the Group’s financial
performance and positions for the current and prior periods
and/or on the disclosures set out in these consolidated
financial statements.

REMBHRRMET @

rpES s = s Ss o BRS S — (8] | fE B

FER ] EETHAM
GiEEN((EEHBR
HEH])
FEFREEs] HFEM B R EH
RAFE AEBHREATIHE
EeHMAe((E8STMAC)ME
HRHEEBITERYHERELEL AR
REBR-_ZZ_MNF—A—BHED
MBFEEEM -

BB K WS EREEMEE
EAIE165% 2 & &
EH
BB LR BESEARY
(BB gE LERBRE
Bl &R BRI ESH
1&a] ZEZTF)
MBmRENE
5z IS ET
— EBRAEH
EREREE
X ESRE
e D kE
EA LR BEBEFEDNIER
B 2B HEE
BB AR HEERE R
BIHRRER
B 7% R & 22 B
BT 2B

RAFERBEETEEVHREE
A T HAEERAHEMEES
RO BRREMRRE, RZEGFA
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Notes to the Consolidated Financial Statements (oninueq
REMHRRMTE @

For the year ended 31 December 2024 BEZE T _NE+_A=+—HLFE

2
I
Qi
)

@
Al (

2. APPLICATION OF NEW/AMENDMENTS TO 2. [&
HONG KONG FINANCIAL REPORTING

HE

&
o

=

il
&

o
A

STANDARDS (“HKFRS(S)") (continvea) HEA e
New and amendments to HKFRSs issued but E 98 70 B 8 R £ B H AT R &8
not yet effective &3] & & B 75 4R & £ Al
The Group has not early applied the following new and AEETEREFERATIEB/MER
amendments to HKFRSs that have been issued but are not yet REBOHTREETEAMBRE
effective: R
HKFRS 18 Presentation and Disclosure in BAEMB®RE HEmEHED
Financial Statements? AR ZE185% K 523
HKFRS 19 Subsidiaries without Public BB mE TEAEMEM
Accountability: Disclosures? A BIIEB195% ol il NS)
#5723
Amendments to HKAS 21 Lack of Exchangeability' ARG LA B2 AT
FE21 2 185]
Amendments to Amendments to the BAEMBRSE TRIAEMNSE
HKFRS 9 and HKFRS 7 Classification and ERIFE5H K B8 ZEF]2
Measurement of HEAEMBHRE
Financial Instruments? ERIETHH 2
&3]
Amendments to HKFRS Annual Improvements to BAEVB®RE BREYERELE
Accounting Standards HKFRS Accounting 7 Bl & 5t 2E Alest 2Rz
Standards — Volume 112 Z1EaT FEME —
E11%52
Amendments to HKFRS 10 Sale or Contribution of Assets BAEMBRSE &é%iﬁiﬁi\ it =
and HKAS 28 between an Investor and its AERIFE 105 & NEIHE %ﬁ
Associate or Joint Venture? BEAEGFTEEL] ¥HMEE
EB28% 2 185] & goE Al
Amendments to HKFRS 9 Contracts Referencing Nature- BEBRBRE W R AKKE B A e
and HKFRS 7 dependent Electricity? R K& REBHE L
BEAT RS
HERNETHR 2
(]
d Effective for annual periods beginning on or after L BARZZE-_AF—HA—HzxZ
1 January 2025. & FEHM -
2 Effective for annual periods beginning on or after 2 BERAR-ZZ-_R"F—H—RA%z
1 January 2026. BFRMBOFEERME -
& Effective for annual periods beginning on or after 3 BARZZE-LtF—H—Hzx2Z
1 January 2027, & FEHM -
4 Effective for annual periods beginning on or after a date E HERARSTEETRH 2&EMAG
to be determined. B F Z HifE
The directors of the Company anticipate that, except as KRR ESTE B TR o
described below, the application of the other new and EREMIMEIREETERMBRE
amendments to HKFRSs will have no material impact on the ZE Al 1§ ‘§¥T$EIE’\J¥%§&E¢%%
results and the financial position of the Group. MEKERNTE
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Notes to the Consolidated Financial Statements (ontineq

For the year ended 31 December 2024

APPLICATION OF NEW/AMENDMENTS TO 2.

HONG KONG FINANCIAL REPORTING
STANDARDS (“HKFRS(s)") (continued)

New and amendments to HKFRSs issued but
not yet effective (continued)

HKFRS 18 — Presentation and Disclosure in
Financial Statements

HKFRS 18 sets out requirements on presentation and
disclosures in financial statements and will replace HKAS 1
Presentation of Financial Statements. HKFRS 18 introduces new
requirements to present specified categories and defined
subtotals in the statement of profit or loss; provide disclosures
on management-defined performance measures in the notes to
the financial statements and improve aggregation and
disaggregation of information to be disclosed in the financial
statements. Minor amendments to HKAS 7 “Statement of Cash
Flows” and HKAS 33 “Earnings per Share” are also made.

HKFRS 18, and the consequential amendments to other HKFRS
Accounting Standards, will be effective for annual periods
beginning on or after 1 January 2027, with early application
permitted.

The application of the HKFRS 18 is not expected to have
material impact on the financial position of the Group. The
directors of the Company are in the process of making an
assessment of the impact of HKFRS 18, but is not yet in a
position to state whether the adoption would have a material
impact on the presentation and disclosures of consolidated
financial statements of the Group.

MATERIAL ACCOUNTING POLICY
INFORMATION

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. In addition,
the consolidated financial statements include applicable
disclosures required by the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited and
by the Hong Kong Companies Ordinance.

The consolidated financial statements have been prepared on
the historical cost basis except for financial instrument that are
measured at fair value, at the end of each reporting period.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.
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Notes to the Consolidated Financial Statements (oninueq
REMHRRMTE @

For the year ended 31 December 2024 HE-_ZT_NEF+-_A=+—HILFE

98

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. Details of fair value measurement
are explained in the accounting policies set out below.

The material accounting policies are set out below.

Basis of consolidation
The consolidation financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries.

Control is achieved where the Group has: (i) the power over
the investee; (ii) exposure, or rights, to variable returns from its
involvement with the investee; and (iii) the ability to use its
power over the investee to affect the amount of the Group’s
returns.

The Group reassesses whether or not it control an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of controls listed above.

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and cease when the Group loses
control of the subsidiary.

Income and expenses of subsidiaries are included in the
consolidated statement of profit or loss and other
comprehensive income from the date the Group gains control
until the date when the Group ceases to control the
subsidiary.

All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between members of
the Group are eliminated in full on consolidation.

CNNC International Limited 2024 Annual Report
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Notes to the Consolidated Financial Statements (ontineq

For the year ended 31 December 2024

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Changes in the Group’s ownership interests in
existing subsidiaries

When the Group loses control of a subsidiary, the assets and
liabilities of that subsidiary are derecognised. A gain or loss is
recognised in profit or loss and is calculated as the difference
between (i) the aggregate of the fair value of the
consideration received and (i) the carrying amount of the
assets, and liabilities of the subsidiary attributable to the
owners of the Company. The amounts previously recognised in
other comprehensive income and accumulated in equity are
accounted for as if the Group had directly disposed of the
related assets and liabilities (i.e. reclassified to profit or loss or
transferred directly to retained earnings as specified by
applicable HKFRSs).

Interests in associates

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in
the financial and operating policy decisions of the investee but
is not control or joint control over those policies.

The results and assets and liabilities of associate are
incorporated in these consolidated financial statements using
the equity method. Under the equity method, investments in
associates are initially recognised at cost and adjusted
thereafter to recognise the Group’s share of the profit or loss
and other comprehensive income or expense of the associates.
If the Group’s share of losses of an associate equals or
exceeds its interest in the associate, the Group discontinues
recognising its share of further losses. Additional losses are
provided for, and a liability is recognised, only to the extent
that the Group has incurred legal or constructive obligations
or made payments on behalf of the associate.

An investment in an associate is accounted for using the
equity method from the date on which the investee becomes
an associate. On acquisition of the investment, any excess of
the cost of acquisition over the Group's share of the net fair
value of the identifiable assets and liabilities of the associate is
recognised as goodwill and is included in the carrying amount
of the investment.
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Notes to the Consolidated Financial Statements (oninueq
REMHRRMTE @

For the year ended 31 December 2024 HE-_ZT_NEF+-_A=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Interests in associates (continued)

The requirements of HKAS 36 are applied to determine
whether it is necessary to recognise any impairment loss with
respect to the Group's investment in an associate. When
necessary, the entire carrying amount of the investment
(including goodwill) is tested for impairment as a single asset
by comparing its recoverable amount (higher of value in use
and fair value less costs of disposal) with its carrying amount.
Any impairment loss recognised is not allocated to any asset,
including goodwill that forms part of the carrying amount of
the investment. Any reversal of that impairment loss is
recognised to the extent that the recoverable amount of the
net investment subsequently increases.

The Group discontinues the use of the equity method from the
date when the investment ceases to be an associate. The
difference between the carrying amount of the associate at the
date the equity method was discontinued and any proceeds
from disposing of a part interest in the associate is included in
the determination of the gain or loss on disposal of the
associate. In addition, the Group accounts for all amounts
previously recognised in other comprehensive income in
relation to that associate on the same basis as would be
required if that associate had directly disposed of the related
assets or liabilities. Therefore, if a gain or loss previously
recognised in other comprehensive income by that associate
would be reclassified to profit or loss on the disposal of the
related assets or liabilities, the Group reclassifies the gain or
loss from equity to profit or loss (as a reclassification
adjustment) when the associate is disposed of.

When the Group’s ownership interest in an associate is
reduced, but the Group continues to apply the equity method,
the proportion of the gain or loss that had previously been
recognised in other comprehensive income relating to that
reduction in ownership interest is reclassified to profit or loss
if that gain or loss would be required to be reclassified to
profit or loss on the disposal of the related assets or liabilities.
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Notes to the Consolidated Financial Statements (ontineq

For the year ended 31 December 2024

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Interests in joint operations

A joint operation is a joint arrangement whereby the parties
that have joint control of the arrangement have rights to the
assets, and obligations for the liabilities, relating to the
arrangement. Joint control is the contractually agreed sharing
of control of an arrangement, which exists only when
decisions about the relevant activities require the unanimous
consent of the parties sharing control.

The Group, as a joint operator, recognises in relation to its
interest in a joint operation:

o its assets, including its share of any assets held jointly;

o its liabilities, including its share of any liabilities incurred
jointly;

o its revenue from the sale of its share of the output arising

from the joint operation;

o its share of the revenue from the sale of the output by
the joint operation; and

o its expenses, including its share of any expenses incurred
jointly.

The Group accounts for the assets, liabilities, revenues and
expenses relating to its interest in a joint operation in
accordance with the HKFRSs applicable to the particular assets,
liabilities, revenues and expenses.
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For the year ended 31 December 2024 HE-_ZT_NEF+-_A=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Revenue from contracts with customers

Revenue is recognised to depict the transfer of promised
goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in
exchange for those goods or services. Specifically, the Group
uses a 5-step approach to revenue recognition:

. Step 1: Identify the contract(s) with a customer

o Step 2: Identify the performance obligations in the

contract
° Step 3: Determine the transaction price
o Step 4: Allocate the transaction price to the performance

obligations in the contract

o Step 5: Recognise revenue when (or as) the entity
satisfies a performance obligation.

The Group recognised revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods or
services underlying the particular performance obligation is
transferred to customers.

A performance obligation represents a good or service that is
distinct or a series of distinct goods or services that are
substantially same.
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Notes to the Consolidated Financial Statements (ontineq

For the year ended 31 December 2024

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Revenue from contracts with customers (continued)
Control is transferred over time and revenue is recognised over
time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

o The customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the
Group performs;

o The Group’s performance creates or enhances an asset
that the customer controls as the asset is created or
enhanced; or

o The Group’ performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance completed
to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct goods or service.

Revenue is measured based on the consideration to which the
Group expects to be entitled in a contract with a customer.

Trading of uranium

Customers obtain control of the uranium when the goods are
delivered to customers’ specific location and have been
accepted. There is only one performance obligation. Invoices
are usually payable within 30 days after invoice date which
depends on the credit quality of customers.

Commission income

Commission income from provision of uranium procurement
service is recognised when the Group satisfies its performance
obligation to arrange for the delivery services of uranium to be
provided by the suppliers to the customers and in the amount
of any fee or commission to which the Group is entitled for
arranging the uranium to be provided to the end customers.
Performance obligations are satisfied at a point in time when
the services have been rendered.
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MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Revenue from contracts with customers (continuea)
Principal versus agent

When another party is involved in providing goods or services
to a customer, the Group determines whether the nature of its
promise is a performance obligation to provide the specified
goods or services itself (i.e. the Group is a principal) or to
arrange for those goods or services to be provided by the
other party (i.e. the Group is an agent).

The Group is a principal if it controls the specified good or
service before that good or service is transferred to a
customer.

The Group is an agent if its performance obligation is to
arrange for the provision of the specified good or service by
another party. In this case, the Group does not control the
specified good or service provided by another party before that
good or service is transferred to the customer. When the
Group acts as an agent, it recognises revenue in the amount
of any fee or commission to which it expects to be entitled in
exchange for arranging for the specified goods or services to
be provided by the other party.

Exploration and evaluation assets

Exploration and evaluation assets are recognised at cost on
initial recognition. Subsequent to initial recognition,
exploration and evaluation assets are stated at cost less any
accumulated impairment losses.

Exploration and evaluation assets include the cost of
exploration rights and the expenditure incurred in the search
for natural resources as well as the determination of the
technical feasibility and commercial viability of extracting those
resources.

When the technical feasibility and commercial viability of
extracting natural resources become demonstrable, previously
recognised exploration and evaluation assets are reclassified as
property, plant and equipment. These assets are assessed for
impairment before reclassification, and any impairment loss is
recognised in profit or loss.
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Notes to the Consolidated Financial Statements (ontineq

For the year ended 31 December 2024

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Leasing

Definition of a lease

A contract is, or contains, a lease if the contract conveys the
right to control the use of an identified asset for a period of
time in exchange for consideration.

The Group as lessee

The Group assesses whether a contract is or contains a lease,
at inception of the contract. The Group recognises a
right-of-use asset and a corresponding lease liability with
respect to all lease arrangements in which it is the lessee,
except for short-term leases (defined as leases with a lease
term of 12 months or less from the commencement date and
do not contain a purchase option) and leases of low value
assets. For these leases, the Group recognises the lease
payments as an operating expense on a straight-line basis over
the term of the lease unless another systematic basis is more
representative of the time pattern in which economic benefits
from the leased assets are consumed.

Lease liabilities

At the commencement date, the Group measures lease liability
at the present value of the lease payments that are not paid at
that date. The lease payments are discounted by using the
interest rate implicit in the lease. If this rate cannot be readily
determined, the Group uses its incremental borrowing rate.

o Lease payments included in the measurement of the lease
liability comprise fixed lease payments (including
in-substance fixed payments).

The lease liability is presented as a separate line in the
consolidated statement of financial position.

The lease liability is subsequently measured by increasing the
carrying amount to reflect interest on the lease liability (using
the effective interest method) and by reducing the carrying
amount to reflect the lease payments made.
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MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Leasing (continued)

Right-of-use asset

The right-of-use assets comprise the initial measurement of the
corresponding lease liability, lease payments made at or before
the commencement date and any initial direct costs.

Right-of-use assets are subsequently measured at cost less
accumulated depreciation and impairment losses, and adjusted
for any remeasurement of lease liabilities. They are depreciated
over the shorter period of lease term and useful life of the
underlying asset. The depreciation starts at the
commencement date of the lease.

The Group presents right-of-use assets as a separate line in the
consolidated statement of financial position.

The Group applies HKAS 36 to determine whether a right-of-
use asset is impaired and accounts for any identified
impairment loss.

Foreign currencies

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional
currency of that entity (foreign currencies) are recorded in the
respective functional currency (i.e. the currency of the primary
economic environment in which the entity operates) at the
rates of exchanges prevailing at the dates of the transactions.
At the end of the reporting period, monetary items
denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items that are measured
in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of monetary
items, and on the retranslation of monetary items, are
recognised in profit or loss in the period in which they arise,
and will be reclassified from equity to profit or loss on
disposal of the foreign operation.

For the purposes of presenting consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of the
Group (i.e. Hong Kong dollars) using exchange rates prevailing
at the end of each reporting period. Income and expenses
items are translated at the average exchange rates for the
period.
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Notes to the Consolidated Financial Statements (ontineq

For the year ended 31 December 2024

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Foreign currencies (continued)

On the disposal of a foreign operation (i.e. a disposal of the
Group's entire interest in a foreign operation and a disposal
involving loss of significant influence over an associate that
includes a foreign operation), all of the exchange differences
accumulated in equity in respect of that operation attributable
to the owners of the Company are reclassified to profit or
loss.

Goodwill and fair value adjustments on identifiable assets
acquired arising on an acquisition of a foreign operation are
treated as assets and liabilities of that foreign operation and
retranslated at the rate of exchange prevailing at the end of
each reporting period. Exchange differences arising are
recognised in other comprehensive income.

Borrowing costs

Borrowing costs directly attributable to the acquisition,
construction or production of qualifying assets, which are
assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of
those assets until such time as the assets are substantially
ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Retirement benefit costs

Payments to state-managed retirement benefit schemes and
the Mandatory Provident Fund Scheme are recognised as an
expense when employees have rendered service entitling them
to the contributions.

Short-term employee benefits

A liability is recognised for benefits accruing to employees in
respect of wages and salaries in the period the related service
is rendered at the undiscounted amount of the benefits
expected to be paid in exchange for that service.

Liabilities recognised in respect of short-term employee
benefits are measured at the undiscounted amount of the
benefits expected to be paid in exchange for the related
service.
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For the year ended 31 December 2024

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from ‘profit before tax’ as reported
in the consolidated statement of profit or loss and other
comprehensive income because of items of income or expense
that are taxable or deductible in other years and items that are
never taxable or deductible. The Group’s liability for current
tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding tax
bases used in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable temporary
differences. Deferred tax assets are generally recognised for all
deductible temporary differences to the extent that it is
probable that taxable profits will be available against which
those deductible temporary differences can be utilised. Such
deferred tax assets and liabilities are not recognised if the
temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the
accounting profit and at the time of the transaction does not
give rise to equal taxable and deductible temporary difference.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, except where the Group is able to control the
reversal of the temporary difference and it is probable that the
temporary difference will not reverse in the foreseeable future.
Deferred tax assets arising from deductible temporary
differences associated with such investments and interests are
only recognised to the extent that it is probable that there will
be sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are expected to
reverse in the foreseeable future.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability
is settled or the asset is realised, based on the tax rates (and
tax laws) that have been enacted or substantively enacted by
the end of the reporting period.
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Notes to the Consolidated Financial Statements (ontineq

For the year ended 31 December 2024

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Taxation (continued)

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period,
to recover or settle the carrying amount of its assets and
liabilities.

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the
current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

Property, plant and equipment

Property, plant and equipment are stated in the consolidated
statement of financial position at cost less subsequent
accumulated depreciation and accumulated impairment losses,
if any.

Depreciation is recognised so as to write off the cost of items
of property, plant and equipment less their residual values over
their estimated useful lives, using the straight-line method. The
estimated useful lives, residual values and depreciation method
are reviewed at the end of each reporting period, with the
effect of any changes in estimate accounted for on a
prospective basis.

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference
between the sales proceeds and the carrying amount of the
asset and is recognised in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Costs of uranium concentrates are calculated using the
weighted average method and cost of other inventories are
determined on the first-in-first-out method. Net realisable
value of inventories represents the estimated selling price less
the estimated costs of completion and costs necessary to make
the sale.
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3. MATERIAL ACCOUNTING POLICY

INFORMATION (continued)

Cash and cash equivalents

In the consolidated statement of financial position, cash and
bank balances comprise cash (i.e. cash on hand and demand
deposits) and cash equivalents. Cash equivalents are short-term
(generally with original maturity of three months or less),
highly liquid investments that are readily convertible to a
known amount of cash and which are subject to an
insignificant risk of changes in value. Cash equivalents are held
for the purpose of meeting short-term cash commitments
rather for investment or other purposes.

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents consist of cash and cash
equivalents, as defined above.

Investments in subsidiaries

Investments in subsidiaries are stated on the statement of
financial position of the Company at cost less accumulated
impairment loss.

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group
entity becomes a party to the contractual provisions of the
instrument.

Financial assets and financial liabilities are initially measured at
fair value except for trade receivables arising from contracts
with customers which are initially measured in accordance with
HKFRS 15. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial
liabilities are added to or deducted from the fair value of the
financial assets or financial liabilities, as appropriate, on initial
recognition.

Financial assets

All regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in
their entirety at either amortised cost or fair value, depending
on the classification of the financial assets.

The classification of financial assets at initial recognition
depends on the financial asset's contractual cash flow
characteristics and the Group’s business model for managing
them.
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Notes to the Consolidated Financial Statements (ontineq

For the year ended 31 December 2024

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial instruments (continved)

Financial assets (continued)

Financial assets at amortised cost (debt
instruments)

The Group measures financial assets subsequently at amortised

cost if both of the following conditions are met:

the financial asset is held within a business model whose
objective is to hold financial assets in order to collect
contractual cash flows; and

the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest
on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured

using the effective interest method and are subject to

impairment.

(i)

Amortised cost and effective interest method
The effective interest method is a method of calculating
the amortised cost of a debt instrument and of
allocating interest income over the relevant period.

For financial assets, the effective interest rate is the rate
that exactly discounts estimated future cash receipts
(including all fees and points paid or received that form
an integral part of the effective interest rate, transaction
costs and other premiums or discounts) excluding
expected credit losses, through the expected life of the
debt instrument, or, where appropriate, a shorter period,
to the gross carrying amount of the debt instrument on
initial recognition.

The amortised cost of a financial asset is the amount at
which the financial asset is measured at initial
recognition minus the principal repayments, plus the
cumulative amortisation using the effective interest
method of any difference between that initial amount
and the maturity amount, adjusted for any loss
allowance. The gross carrying amount of a financial asset
is the amortised cost of a financial asset before adjusting

for any loss allowance.
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3. MATERIAL ACCOUNTING POLICY 3. EEEFHEER
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INFORMATION (continued)

Financial instruments (continued)

Financial assets (continued)

Financial assets at amortised cost (debt

instrumen fS) (continued)

(i)  Amortised cost and effective interest method
(continued)
Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost. Interest income is calculated by applying
the effective interest rate to the gross carrying amount
of a financial asset, except for financial assets that have
subsequently become credit-impaired (see below). For
financial assets that have subsequently become credit-
impaired, interest income is recognised by applying the
effective interest rate to the amortised cost of the
financial asset. If, in subsequent reporting periods, the
credit risk on the credit impaired financial instrument
improves so that the financial asset is no longer credit-
impaired, interest income is recognised by applying the
effective interest rate to the gross carrying amount of
the financial asset.

Interest income is recognised in profit or loss and is
included in the “Other income and gains and losses”
line item (note 7).

Impairment of financial assets

The Group recognises a loss allowance for expected credit
losses on investments in debt instruments that are measured
at amortised cost. The amount of expected credit losses is
updated at each reporting date to reflect changes in credit risk
since initial recognition of the respective financial instrument.

The Group always recognises lifetime ECL for trade receivables.
The expected credit losses on these financial assets on an
individual basis for customers with significant balances and/or
collectively by using a provision matrix are estimated based on
the Group’s historical credit loss experience, adjusted for
factors that are specific to the debtors, general economic
conditions and an assessment of both the current as well as
the forecast direction of conditions at the reporting date,
including time value of money where appropriate.
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Notes to the Consolidated Financial Statements (ontineq

For the year ended 31 December 2024

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

For all other financial instruments, the Group measures the loss
allowance equal to 12-month ECL, unless there has been a
significant increase in credit risk since initial recognition, in
which case the Group recognises lifetime ECL. The assessment
of whether lifetime ECL should be recognised is based on
significant increase in the likelihood or risk of a default
occurring since initial recognition.

(i)  Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the
date of initial recognition. In making this assessment, the
Group considers both quantitative and qualitative
information that is reasonable and supportable, including
historical experience and forward-looking information
that is available without undue cost or effort.
Forward-looking information considered includes the
future prospects of the industries in which the Group’s
debtors operate, as well as consideration of various
external sources of actual and forecast economic
information that relate to the Group’s operations.
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For the year ended 31 December 2024 HE-_ZT_NEF+-_A=+—HILFE

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
Financial instruments (continved)
Financial assets (continued)
Impairment of financial assets (continued)

(i)

Significant increase in credit risk (continued)

In particular, the following information is taken into
account when assessing whether credit risk has increased
significantly since initial recognition:

an actual or expected significant deterioration in the
financial instrument’s external or internal credit
rating;

significant deterioration in external market
indicators of credit risk for a particular debtor, e.g.
a significant increase in the credit spread, the
credit default swap prices for the debtor, or the
length of time or the extent to which the fair
value of a financial asset has been less than its
amortised cost;

existing or forecast adverse changes in business,
financial or economic conditions that are expected
to cause a significant decrease in the debtor’s
ability to meet its debt obligations;

an actual or expected significant deterioration in the
operating results of the debtor; or

significant increases in credit risk on other financial
instruments of the same debtor;

an actual or expected significant adverse change in
the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet
its debt obligations.

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk on a financial asset
has increased significantly since initial recognition when
contractual payments are more than 30 days past due,
unless the Group has reasonable and supportable
information that demonstrates otherwise.
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Notes to the Consolidated Financial Statements (ontineq

For the year ended 31 December 2024

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial instruments (continved)
Financial assets (continued)

Impairment of financial assets (continued)

(i)

Significant increase in credit risk (continued)

Despite the foregoing, the Group assumes that the credit
risk on a debt instrument has not increased significantly
recognition if the debt
determined to have low credit risk at the reporting date.

since initial instrument s
A debt instrument is determined to have low credit risk
if i) the debt instrument has a low risk of default, ii) the
debtor has a strong capacity to meet its contractual cash
flow obligations in the near term, and iii) adverse
changes in economic and business conditions in the
longer term may, but will not necessarily, reduce the
ability of the borrower to fulfil its contractual cash flow
obligations. The Group considers a debt instrument to
have low credit risk when the asset has external credit
rating of ‘investment grade’ in accordance with the
globally understood definition or if an external rating is
not available, the asset has an internal rating of ‘low
risk’. Low risk means that the counterparty has a strong

financial position and there is no past due amounts.

The Group regularly monitors the effectiveness of the
criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.
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Notes to the Consolidated Financial Statements (oninueq
REMHRRMTE @

For the year ended 31 December 2024 HE-_ZT_NEF+-_A=+—HILFE

3. MATERIAL ACCOUNTING POLICY
INFORMATION (continued)
Financial instruments (continved)
Financial assets (continued)
Impairment of financial assets (continued)

(ii)

Definition of default
The Group considers the following as constituting an
event of default for internal credit risk management
purposes as historical experience indicates that
receivables that meet either of the following criteria are
generally not recoverable:

o when there is a breach of financial covenants by the
debtor; or
o information developed internally or obtained from

external sources indicates that the debtor is
unlikely to pay its creditors, including the Group, in
full (without taking into account any collaterals
held by the Group).

Irrespective of the above analysis, the Group considers
that default has occurred when a financial asset is more
than 90 days past due unless the Group has reasonable
and supportable information to demonstrate that a more
lagging default criterion is more appropriate.
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Notes to the Consolidated Financial Statements (ontineq

For the year ended 31 December 2024

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial instruments (continved)
Financial assets (continued)

Impairment of financial assets (continued)

(iii)

Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events of default that have a detrimental impact on the
estimated future cash flows of that financial asset have
asset is credit-

occurred. Evidence that a financial

impaired includes observable data about the following

events:

o significant financial difficulty of the issuer or the
borrower;

° a breach of contract, such as a default or past due
event;

° the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s

financial difficulty, having granted to the borrower

a concession(s) that the lender(s) would not
otherwise consider;
o it is becoming probable that the borrower will enter

bankruptcy or other financial reorganisation; or

o the disappearance of an active market for that
financial asset because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is
information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of
recovery, for example, when the counterparty has been
placed under liquidation or has entered into bankruptcy
proceedings, or in the case of trade receivables, when
the amounts are over five years past due, whichever
occurs sooner. Financial assets written off may still be
subject to enforcement activities under the Group's
recovery procedures, taking into account legal advice
recoveries are

where appropriate. Any subsequent

recognised in profit or loss.

REMBHRRMET @

rpES s = s Ss o BRS S — (8] | fE B

3. FEFHBEREH

ﬁEEI (#)
BHEE
PREERE®)

(iii)

(iv)

TRZERARRA

ERARESREE
EREEE —BAIALENEMH
(HZEMEEMBFTRAKRESR
EBRANZE) BERHRE
RRE - €BEEZEERBE
MEBREERBETIEHNAE
mER

o BUTAHIBRANEAY
R

e ERAHNWMEHAHE
)

s MERAELERZER
AT B £ RN B B E
ERANKREXRENREA
RMTERAEEMBBERT
TEEEMNED

o ERABAREEABER
Hith A EHEIEF - X

s HRAMBREBEERE
BEZIERTIZHEAK

0 3 R
EREMBREBARNBKEY
R K B B U [l /] e i (9 0
FHRBRICEARERZARK
(BRI E SRR EFER
HEAAFR(UBREREER
) AEBERMEERHEE -
BERLAEBEAKR(WAE) - &
WHM ERMEEARIDAKAS
B eI X AEITIRFIFTITIEE
TR ERKEERmTHER -

T _NFEFR

117



118

Notes to the Consolidated Financial Statements (oninueq

REMBRERME @

For the year ended 31 December 2024 BEZE T _NE+_A=+—HLFE

3. MATERIAL ACCOUNTING POLICY

INFORMATION (continued)

Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

(v) Measurement and recognition of expected
credit loss
The measurement of expected credit losses is a function
of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the
exposure at default. The assessment of the probability of
default and loss given default is based on historical data
adjusted by forward-looking information. As for the
exposure at default, for financial assets, this is
represented by the assets’ gross carrying amount at the
reporting date.

For financial assets, the expected credit loss is estimated
as the difference between all contractual cash flows that
are due to the Group in accordance with the contract
and all the cash flows that the Group expects to receive,
discounted at the original effective interest rate.

If the Group has measured the loss allowance for a
financial instrument at an amount equal to lifetime ECL
in the previous reporting period, but determines at the
current reporting date that the conditions for lifetime
ECL are no longer met, the Group measures the loss
allowance at an amount equal to 12-month ECL at the
current reporting date, except for assets for which
simplified approach was used.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount
through a loss allowance account.

Derecognition of financial assets
The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire.

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount and
the sum of the consideration received and receivable is
recognised in profit or loss.
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Notes to the Consolidated Financial Statements (ontineq

For the year ended 31 December 2024

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Financial instruments (continued)

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments are classified as either financial
liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial
liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by the Company are
recognised at the proceeds received, net of direct issue costs.

Financial liabilities
All financial liabilities are subsequently measured at amortised
cost using the effective interest method.

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life of
the financial liability, or (where appropriate) a shorter period,
to the amortised cost of a financial liability.

Derecognition of financial liabilities
The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
have expired. The difference between the carrying amount of
the financial liability derecognised and the consideration paid
and payable is recognised in profit or loss.

Impairment on property, plant and equipment
and right-of-use asset

At the end of the reporting period, the Group reviews the
carrying amounts of its property, plant and equipment and
right-of-use asset to determine whether there is any indication
that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment
loss, if any.
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Notes to the Consolidated Financial Statements (oninueq
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For the year ended 31 December 2024 HE-_ZT_NEF+-_A=+—HILFE

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Impairment on property, plant and equipment
and right-of-use asset (continued)

The recoverable amount of property, plant and equipment and
right-of-use assets are estimated individually. When it is not
possible to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of the
cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual
cash-generating unit, or otherwise they are allocated to the
smallest group of cash-generating units for which a reasonable
and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset (or a cash-generating unit) for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating
unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or a cash-generating unit) is
reduced to its recoverable amount. For corporate assets or
portion of corporate assets which cannot be allocated on a
reasonable and consistent basis to a cash-generating unit, the
Group compares the carrying amount of a group of cash-
generating units, including the carrying amounts of the
corporate assets or portion of corporate assets allocated to
that group of cash-generating units, with the recoverable
amount of the group of cash-generating units. In allocating
the impairment loss, the impairment loss is allocated first to
reduce the carrying amount of any goodwill (if applicable) and
then to the other assets on a pro-rata basis based on the
carrying amount of each asset in the unit or the group of
cash-generating units. The carrying amount of an asset is not
reduced below the highest of its fair value less costs of
disposal (if measurable), its value in use (if determinable) and
zero. The amount of the impairment loss that would otherwise
have been allocated to the asset is allocated pro rata to the
other assets of the unit or the group of cash-generating units.
An impairment loss is recognised immediately in profit or loss.
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Notes to the Consolidated Financial Statements (ontineq

For the year ended 31 December 2024

MATERIAL ACCOUNTING POLICY
INFORMATION (continued)

Impairment on property, plant and equipment
and right-of-use asset (continued)

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or the cash-generating unit) is increased
to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or the cash-generating
unit) in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

Impairment on exploration and evaluation
assets

The carrying amount of the exploration and evaluation assets
is reviewed and assessed for impairment in accordance with
HKAS 36 Impairment of Assets whenever one of the following
events or changes in circumstances indicate that the carrying
amount may not be recoverable (the list is not exhaustive):

o the period for which the Group has the right to explore
in the specific area has expired during the period or will
expire in the near future, and is not expected to be
renewed;

o substantive expenditure on further exploration for and
evaluation of mineral resources in the specific area is
neither budgeted nor planned;

o exploration for and evaluation of mineral resources in the
specific area have not led to the discovery of
commercially viable quantities of mineral resources and
the Group has decided to discontinue such activities in
the specific area; or

. sufficient data exist to indicate that, although a
development in the specific area is likely to proceed, the
carrying amount of the exploration and evaluation asset
is unlikely to be recovered in full from successful
development or by sale.

An impairment loss is recognised in profit or loss whenever
the carrying amount of an asset exceeds its recoverable
amount.
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4,

BEC

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which
are described in note 3, the directors of the Company are
required to make judgements, estimates and assumptions

about the amounts of assets and liabilities, revenue and

expenses reported and disclosure made in consolidated
financial statements that are not readily apparent from other
sources. The estimates and underlying assumptions are based
on historical experience and other factors that are considered

to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the
revision and future periods if the revision affects both current

and future periods.

Critical judgements in applying accounting
policies

The following are the critical judgements, apart from those
that the directors of the
Company have made in the process of applying the Group’s

involving estimations (see below),

accounting policies and that have the most significant effect
on the amounts recognised and disclosures made in the
consolidated financial statements.

Power to exercise significant influence

Since 2020, the Group has owned 11.36% of the shareholder
rights of CNNC Financial Leasing Limited ("CNNC
Leasing”), a PRC financial leasing company. On 30 August

voting

2023, the shareholders of CNNC Leasing passed a resolution
to increase the registered paid-up capital of CNNC Leasing
("RMB”) 3.24 billion to
approximately RMB4.88 billion (the “Capital Injection”) by way

from approximately Renminbi

of Capital Injection from 3 existing shareholders of CNNC
Leasing. The Group did not opt to take part in the Capital
Injection and the equity interest of the Group in CNNC
Leasing is expected to decrease from approximately 11.36% to
approximately 7.55%.The Group has continuously adopted the
equity method of accounting for its investment in CNNC
Leasing as it is considered to have significant influence under
HKFRSs.

122 CNNC International Limited 2024 Annual Report

— 2 35 —ER = R B TIeER i

4,

CEEEE AR
HERZEERE

ERANMEMfM 2 AE B &R
B ARBESAHREESLEM
KEENEERAETE REAR
MM PT 2 WMARA R BT A KPR
EWBEELHE - B RRER - %F
HEFRBRBEDIRBEBEEREERS
MR HMERMEL - BERAERSL
SERN UL FHE -

4
>

AEBEUFETABRHZFMETR
HEARR - HWE ST AT ZERTER
EETABMLF 2HE MABER
RZHEARER XHERETHE
HERARPREABERZE - MIRETBH
] Re R R A ] WE AR ©

F & ot B3R B9 BA 82 F B

BzESREFRTON A TH
ARRAEEREAARNEEEABRE
fEh - YHNGEH B RRERLA
FHNRENSHRELARBEATENY
52 I o

TREREXZEHIET]

BEZTTFR AEERETES
BEEARAPZREREER A A
([FRZBEE]11.36%NREREZE -
RZEZ=FNA=+H HZHEE
ZIRRBA-IBRBR  PHREEE
BEBRRUEEFRABPZEENT
MEUREABOARBIARE]D
2. MBI INE N AR A8.8E T ([15
B) AEBWKRBREBL2HERELENTE
HAEBEBERZEENRESRD
11.36% M P> EL7.55% - AN IRIEE
B EMELEA  PZEEER AR
EEAFEN BWAKEEHERF
EFHENKRESBRAESEAR -
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For the year ended 31 December 2024

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION

U N C E RTAI NTY (continued)

Critical judgements in applying accounting
policies (continued)

Power to exercise significant influence (continued)
Significant influence is defined as the power to participate in
the financial and operating policy decisions of the investee but
HKFRSs
indicators that may provide evidence of significant influence,

is not control or joint control. identifies several
including representation on the board of directors of the
investee and participation in policy-making processes.

In accordance with the articles of association of CNNC
Leasing, the Group can appoint 1 out of 7 directors to the
board of CNNC Leasing. CNNC Leasing is also one of the
subsidiaries of the ultimate holding company of the Group.
Therefore, the management considered that the Group has
significant influence on CNNC Leasing and adopt the equity
method.

December 2024,
disposed the interest in CNNC Leasing. Details are set out in
notes 16 and 26.

During the year ended 31 the Group

Classification of joint arrangements

The directors of the Company have determined that the
Group's investment in XXEM LLC, a company incorporated in
Mongolia with limited liability, should be accounted for as a
joint operation rather than a joint venture. Although the legal
form of XXEM LLC and the contractual terms of the joint
arrangement indicate that the arrangement is a joint venture,
venturers are legally obliged to take the entire output
produced by XXEM LLC and will be the only source of funding
to settle its liabilities.

On this basis, the directors of the Company consider that, in
substance, the arrangement gives the venturers rights to the
assets, and obligations for the liabilities, relating to the
arrangement and not rights to the net assets of the

arrangements and therefore is a joint operation.
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4,

BEC

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION
U N C E RTAI NTY (continued)

Critical judgements in applying accounting
policies (continued)

Principal versus agent consideration (agent)

The Group is considered as an agent for its contracts with
customers relating to the provision of uranium procurement
service as the Group did not obtain the control over uranium
before passing on to customers taking into consideration
indicators such as the Group is not exposed to inventory risk.
When the Group satisfies the performance obligation, the
Group recognises a commission income in the amount it
expects to be entitled as specified in the contracts, which
amounted to 2% of the gross amount of consideration as

specified in the contracts.

December 2024,
recognised commission income relating to uranium
procurement service amounted to HK$24,573,000 (2023:
HK$13,058,000).

During the year ended 31 the Group

Principal versus agent consideration (principal)
The Group engages in trading of wuranium. The Group
concluded that the Group acts as the principal for such
transactions as it controls the specified good before it is
transferred to the customer after taking into consideration
indicators such as the Group is primarily responsible for
fulfilling the promise to provide the uranium. The Group has
inventory risk and price risk. When the Group satisfies the
performance obligation, the Group recognises trading revenue
in the gross amount of consideration to which the Group
expects to be entitled as specified in the contracts.

December 2024,
recognised revenue relating to trading of uranium amounted
to HK$1,816,774,000 (2023: HK$567,900,000).

During the year ended 31 the Group
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Notes to the Consolidated Financial Statements (ontineq

For the year ended 31 December 2024

CRITICAL ACCOUNTING JUDGEMENTS
AND KEY SOURCES OF ESTIMATION

U N C E RTAI NTY (continued)

Key sources of estimation uncertainty

The following are the key assumptions concerning the future,
and other key sources of estimation uncertainty at end of
reporting period that may have a significant risk of causing a
material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Impairment assessment of associates
The Group performed an impairment assessment before
ended

Determining whether the

disposing of an associate and for
31 December 2024 and 2023.
interests in associates are impaired requires an estimation of

the years

the recoverable amount, which is the higher of fair value less
costs of disposal and value in use. The calculation of fair value
less costs of disposal requires the Group to estimate the
present value of the future cash flows expected to be
generated by the associate, as well as the proceeds from the
ultimate disposal of the investment, using appropriate discount
rates. If the expected future cash flows differ from the original
estimation, an impairment loss may arise.

For the year ended 31 December 2024, the carrying amount of
the interests in associates are nil (2023: HK$412,718,000), no
impairment on the interests in the associates was recognised.

Impairment of amount due from immediate
holding company

The impairment provisions for amount due from immediate
holding company are based on assumptions about ECLs. The
Group uses judgement in making these assumptions and
selecting the inputs to the impairment calculation, bases on the
number of days that an individual receivable is outstanding as
well as the Group’s historical experience and forward-looking
information at the end of the reporting period. Changes in
these assumptions and estimates could materially affect the
result of the assessment and it may be necessary to make
additional impairment charge to the consolidated statement of
profit or loss and other comprehensive income. During the
years ended 31 December 2024 and 2023, no loss allowance
is recognised. As at 31 December 2024 and 2023, the amount
due from immediate holding company is HK$174,406,000 and
HK$95,912,000, respectively.
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For the year ended 31 December 2024 HE-_ZT_NEF+-_A=+—HILFE

5. REVENUE AND SEGMENT INFORMATION 5. WA RS & E

Revenue represents amounts received and receivable arising WARRHE S RRZHEBEBERSE R
from the trading of uranium and commission income from BWAEEANE B RERRIE - KE
provision of uranium procurement services. An analysis of the BEARFERADFTAT :

Group's revenue for the year is as follows:

Exploration

Trading of and selling of
mineral mineral 2024
properties properties Total
UL BERHE el el -
WEZR WEER @zt
HK$'000 HK$'000 HK$'000

BEFRE  BEFRT 0 RETR

Revenue from contracts with HFHREMBREEL
customers within the scope of FEISHREERD

HKFRS 15 ERSHWA
Disaggregated by major products Z*EE R FH R
or services lines HH5 5
Trading of uranium hmE 5 1,816,774 — 1,816,774
Commission income from provision 2 £ &k £% B8 AR % &Y
of uranium procurement services RIEKA 24,573 — 24,573
1,841,347 — 1,841,347
Exploration
Trading of  and selling of
mineral mineral 2023
properties properties Total
g B RS =%
BEZIR BEER #Et
HK$'000 HK$'000 HK$'000
BT T BT T BT T
Revenue from contracts with EHEMBREER
customers within the scope of FISTEE A B
HKFRS 15 EFREHWA
Disaggregated by major products HE*EE SKFHRE
or services lines EH% 5
Trading of uranium HE 5 567,900 - 567,900
Commission income from provision 2 £t &k 5% B8 AR 75 &Y
of uranium procurement services REBIA 13,058 — 13,058
580,958 — 580,958
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REVENUE AND SEGMENT INFORMATION 5.
(continued)

Disaggregation of revenue from contracts with
customers by timing of recognition

d Financial Statements (ontineq
HREMBHRERHWE @

e el = IS Ss = BLS - — {5 | AE E
WARDEBEE

REZRESSHERSH
e A 53 51

2024 2023
—E-WmE —E-=F
HK$'000 HK$'000
EETR BT T
Timing of revenue recognition W N 7 5% B [
At a point in time RE M2 1,841,347 580,958

Segment information

Information reported to the Group’s executive directors, being
the chief operating decision maker (“CODM"), for the
purposes of resource allocation and assessment of segment
performance focuses on types of goods delivered or services
provided. No operating segments identified by the chief
operating decision maker have been aggregated in arriving at
the reportable segments of the Group. The Group’s operating
and reportable segments under HKFRS 8 are as follows:

o Trading of mineral — trading of uranium and
properties commission income
from uranium
procurement services
o Exploration and selling of — exploration and selling
mineral properties of uranium

SEHEHR
ETERDE RS BRRFMETH
TEEEBRRATEIEZERRAD
(MAXREERTER)ZHR2ER =
BREPENEZEMKIER 2 REE
Ao MEBMAEBEERD AE - I &
HAETREERRAMBAZEED
BB AKRBERBEF BV RE L FES
S BERERDEMOT

s K2EmE — HE@MRREH
BIR it BR BB IR 75
R A

o WERHE — BHFENEEM
BEAR
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For the year ended 31 December 2024 HE-_ZT_NEF+-_A=+—HILFE

5. REVENUE AND SEGMENT INFORMATION 5. WA RSEEE »

(continued)
Segment information (continved) SEBER
The following is an analysis of the Group’s revenue and results REBZWAREERERREED
by reportable and operating segments: HE D 2T
For the year ended 31 December 2024 RE-—F-_MFEf=-A=+—
Bt FEE
Exploration
Trading of and selling of
mineral mineral
properties properties Total
" BERHEE
HEEZR BEER @zt
HK$'000 HK$'000 HK$'000
BEETR EETR BT
Segment revenue o YA 1,841,347 — 1,841,347
Segment profit (loss) o s A () 209,276 (6,183) 203,093
Bank interest income RITHE WA 8,353
Unallocated corporate income ROBEERA 4,532
Unallocated corporate costs RO E KA (33,395)
Gain on disposal of interest in a & B B 2 B R A
subsidiary s 23,414
Share of result of an associate FEML B AR R 31,952
Unallocated finance costs R BLE AR (11,397)
Profit before tax B 358 A& A 226,552
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For the year ended 31 December 2024 HE—ZT_NF+_A=+—HBILFE

REVENUE AND SEGMENT INFORMATION 5. WA RS EEE

(continued)
Segment information (continued) TEBER @
For the year ended 31 December 2023 BE-_F-_=—Ff-_HA=+—
H IF F &
Exploration
Trading of and selling of
mineral mineral
properties properties Total
me HWEREE
BEAR BEAR st
HK$'000 HK$'000 HK$'000
BETT BETT BETT
Segment revenue o YA 580,958 = 580,958
Segment profit (loss) o s A (B ) 116,620 (6,009) 110,611
Bank interest income WITH BUA 2,627
Unallocated corporate income RAOBREEKRA 4,271
Unallocated corporate costs RO EK AR (14,951)
Gain on deemed disposal of interest in 18 1 i S B & A A %
an associate U =5 2,401
Share of result of an associate FEMGBE & AR R 32,170
Unallocated finance costs RO BHE (14,014)
Profit before tax BR B A g A 123,115
The accounting policies of the operating segments are the WM 3 R K E D2 FRTBUR
same as the Group’s accounting policies described in note 3. BAREE G HERR - 5 F me'J(EE_E
Segment profit (loss) represents the profit earned by (loss BIESSMBAEEREN(BE) - T
from) each segment without allocation of bank interest FERTHBWA » kD @Eﬁé%%]\ ;
income, unallocated corporate income, unallocated corporate AOBEAERAN  HEKHEBE QA EE
costs, gain on disposal of interest in a subsidiary, gain on E’JH&Z/\_'\ CRIEHERE AR EENK
deemed disposal of interest in an associate, share of result of CEEBMEAREERRSESET
an associate and unallocated certain finance costs. This is the EM‘*W$ o I 5 ?ﬁtﬁﬁ[\n i f2 =¥
measure reported to the CODM for the purposes of resource HAMBERBEMMEBZEERKAZR
allocation and performance assessment. ZETEER -
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For the year ended 31 December 2024 HE-_ZT_NEF+-_A=+—HILFE

REVENUE AND SEGMENT INFORMATION 5.

(continued)

Segment information (continved)

The following is an analysis of the Group’s assets and liabilities

by reportable and operating segments:

WARDEBEE

FEWER
AEEEERAE
Dz mT

R R AT E D 5

2024 2023
—E-lmE —T=F
HK$'000 HK$'000
BETT BT T
ASSETS BE
Segment assets DEEE
— Trading of mineral properties — KREBEER 630,699 514,712
— Exploration and selling of — WREKHEEE
mineral properties &R 3,486 5,977
634,185 520,689
Interests in associates B AR RS — 412,718
Unallocated corporate assets AOHAREE 245,872 57,455
Consolidated assets mEEE 880,057 990,862
LIABILITIES BB
Segment liabilities N EEE
— Trading of mineral properties — REBEER 179,183 310,337
— Exploration and selling of — WRRHERE
mineral properties &R 19,647 22,275
198,830 332,612
Unallocated corporate liabilities AOBEARAERE 7,343 197,963
Consolidated liabilities meafE 206,173 530,575
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For the year ended 31 December 2024 HE—ZT_NF+_A=+—HBILFE

REVENUE AND SEGMENT INFORMATION
(continued)

Segment information (continved)

For the purposes of monitoring segment performance and
allocating resources between segments:

o all assets are allocated to operating segments other than
interests in associates, certain property, plant and
equipment, certain other receivables and certain cash and
cash equivalents, which are directly attributable to the
relevant reportable segments.

o all liabilities are allocated to operating segments other
than certain other payables, certain income tax payable,
amounts due to immediate holding company and
ultimate holding company and loan from immediate
holding company, which are directly attributable to the
relevant reportable segment.

Other segment information

For the year ended 31 December 2024

5. KARDEBER

BEEF )
RERSBRARNS BHHRER
e

o BRIAMIERDMEE MG R—
MBEAANES ETOE.
B R B T A OB
RETRERRESEMI A
BEEHSRTEEH -

e KRIEBMEHRNDMEEREHEZET
HENRE ETRNMAE
B BNERERARRERE
BARFRIANKABERERAT
ZEFI BRABHNE T

5.

\
/
N

ok

N

Hitb a8 &E#

BE-—F-_HFE+=-A=+—
A Ik F &

Exploration
Trading of and selling
mineral  of mineral

properties  properties Unallocated Total
£E BRRHE
REZR REZR ROE @zt

HK$'000 HK$'000 HK$'000 HK$'000
E¥TR AE%TR AE%TR E%TR

Amounts included in the measure of segment HENBEBEIIBEER
results or segment assets: FAZEE:

Additions to property, plant and equipment RENE BERRE

Depreciation of property, plant and equipment ME - BEREREZTE

Deprecation of right-of-use asset FREEEZTE

Interest in an associate AN

Loss on disposal of property, plant and equipment &M% « BE k&2 EE

Share of result of an associate FEAREE & DA R

Bank interest income HFITMERA

191 384 54 629
61 125 64 250
1,534 — — 1,534
— 15 — 15
— — (31,952) (31,952)
— — (8,353) (8,353)
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For the year ended 31 December 2024 HE-_ZT_NEF+-_A=+—HILFE

5. REVENUE AND SEGMENT INFORMATION 5. WA RSEEE «

(continued)

Other segment information (ontinued) Hib 78 EFE
For the year ended 31 December 2023 BE —FE-_—FF+-H=+—
HiFFE
Exploration
Trading of  and selling
mineral of mineral
properties properties  Unallocated Total
me HRRHE
BERR BERR RABE B
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
Amounts included in the measure of segment HEDHEERDHEER
results or segment assets: FFAZEE:
Additions to property, plant and equipment ENE BERRE 14 405 13 432
Additions to right-of-use asset ERAEAE 4,603 — — 4,603
Interests in associates 55 EWNGIE -5 — = 412,718 412,718
Depreciation of property, plant and equipment ME BERIEBINE 7 64 71 142
Deprecation of right-of-use asset TREEEZE 128 — — 128
Share of result of an associate il NS — — (32,170) (32,170)
Bank interest income RITH B WA — — (2,627) (2,627)
Geographical information i EE

The Group's revenue by geographical market based on the ERPIKEMEHMEMISE D2 AE
operation of customers is detailed below: B AT -
Revenue from
contracts with customers
EESHEA
2024 2023
—F-@mEF ZEZ=F
HK$'000 HK$'000
BETT BT T
PRC (including Hong Kong) HE(BEEE) 1,704,606 455,175
Japan =i 63,083 1,717
United States =g 62,475 39,722
The United Kingdom g5 5,330 84,344
Netherlands 171 B8 3,111 -
Canada mEX 2,742 -
1,841,347 580,958
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For the year ended 31 December 2024

REVENUE AND SEGMENT INFORMATION
(continued)

Geographical information (ontinved)

The Group's operation is principally located in the PRC
(including Hong Kong) and Mongolia. Information about the
Group’s non-current assets by geographical location of the
assets is detailed below:

WARDEBEE

AEEZZEFPR(BEEE)RRS
BE-AKERENRPEEZHER
D BEEERFNNT

Non-current assets

FERBEE
2024 2023
—F-mE —EZ=F
HK$'000 HK$'000
EBETR BT T
PRC (including Hong Kong) PE(BREEE) 3,194 417,331
Mongolia E ) 748 509
3,942 417,840

Note: Non-current assets excluded financial instruments.

Information about major customers
Revenue from customers of the corresponding years

MaE: ERPDEETBRREERTA-

FHRETEEFEH

HBBAEEBLKAI0%KE EFNE

contributing over 10% of the total revenue of the Group are HEEHWRAWRT :
as follows:
2024 2023
—E-NE —E-=%F
HK$’'000 HK$'000
EETR BT T
Customer A’ BEREA 1,700,846 368,715
Customer B'2 ZFB2 — 81,755
Customer C'2 BEPCQ2 — 79,435
L Revenue from trading of uranium under trading of mineral properties segment L KEBEERSDTHEZHKA
2 The corresponding revenue in the year for this customers did not contribute over 10% 2 RZFEREZEPOEBRAUREBHRA
of the total revenue of the Group. BB R10% °
RIZEBRERAR —T-NFFIR
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For the year ended 31 December 2024 HE-_ZT_NEF+-_A=+—HILFE

6. DIRECTORS’ AND CHIEF EXECUTIVE'S

AND EMPLOYEES’ EMOLUMENTS

The total emoluments of directors of the Company, disclosed

pursuant to section 383 (1) of the Hong Kong Companies

Ordinance and the Companies (Disclosure of Information about

Benefits of Directors) Regulation for the vyears ended

31 December 2024 and 2023 were as follows:

Mr. Zhang Vi, executive director of the Company, is also the

chief executive of the Company and his emoluments disclosed

below include those for services rendered by him as the Chief

Executive.

(a) Directors’ and chief executive’s

6.

%5&?‘?&%%&1&%@”

RIEE B R AHRH B383( K R A
(BBREEFNE=EED A MEE -
EZT_NEFRIBEZ=ZF+=
=t+—BLEFE FARAEEWe
BT

Efg?lm@i_l

ARBATEFTRELEENSARF
THRABH R TITXARENHE S
TR AE R 1T ER AR 1R (1 AR 75 1 22 15 9 BAY
ﬁo

() EERITHERNE

emoluments
Retirement
Fee, salaries, benefits
allowances and schemes Discretionary
other benefits contributions bonus Total
e BER B EH
HihEWF % SRR BfRTEd @zt
HK$'000 HK$'000 HK$'000 HK$'000
BETR BETR BETR BETR
For the year ended BE-_E-ME
31 December 2024 +ZA=+-BLEE
Executive director: WoES:
Mr. Zhang Vi FEEE 725 7 859 1,655
Non-executive directors: FHTES:
Mr. Wang Cheng IThxsE — — — —
Mr. Wu Ge RXEE - - - -
Mr. Sun Ruofan (note i) FaNLEE D - = o =
Independent non-executive BUFHTES:
directors:
Mr. Chan Yee-Hoi RIAEEE 250 — — 250
Mr. Cui Liguo ENELE 250 — — 250
Mr. Zhang Lei (note ii) o & 5 4 (Wit atii) 250 - - 250
Ms. Liu Yajie (note iii) 2152 7+ (B &Fiii) 52 - - 52
1,527 n 859 2,457
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For the year ended 31 December 2024 HE—ZT_NF+_A=+—HBILFE

6. DIRECTORS’ AND CHIEF EXECUTIVE'S
AND EMPLOYEES' EMOLUMENTS (continvea)
(a) Directors’ and chief executive’s
emoluments (continued)

6. EERITHAERRESM
)

(a) EERTHEZNE

Retirement
Fee, salaries, benefits
allowances and schemes Discretionary
other benefits contributions bonus Total
e RER ERAEF
At BMH S PRI EiER(AAN @t
HK$'000 HK$'000 HK$'000 HK$'000
BETR BETR BETR BETR
For the year ended HE-Z-=F
31 December 2023 TZRA=T-BLEEE
Executive director: WoESE:
Mr. Zhang Yi REEE 539 68 523 1,130
Non-executive directors: FHTES:
Mr. Wang Cheng FREE — — — —
Mr. Wu Ge RXEE — — — —
Mr. Sun Ruofan (note i) BE RS () = = = =
Independent non-executive BUEHTES:
directors:
Mr. Chan Yee-Hoi RIABEE 250 — — 250
Mr. Cui Liguo ENELE 250 — — 250
Mr. Zhang Lei RELE 250 — — 250
1,289 68 523 1,880
Notes: W& -
(i) Mr. Sun Ruofan was appointed as a non-executive director on 1 December (i) BRENEER_T_=ZF+_A—BE
2023. RERFRTES -
(i) Mr. Zhang Lei was resigned as an independent non-executive director on (ii) RELAER-_T-_WMF+=A=+—8
31 December 2024. BHEBIFTTEE -
(iii) Ms. Liu Yajie was appointed as an independent non-executive director on (iii) AERZTR_T_NFF+A+BE
16 October 2024. RERBUFFNITEE -
((v)  The executive director’s emoluments shown above were for their services in vy  HAEBRFHRAEEMS DR RERE

connection with the management of the affairs of the Company and its

subsidiaries.

(v) The independent non-executive directors’ emoluments shown above were for

their services as directors of the Company.

(vi) The directors of the Company are entitled to discretionary bonus payments
which are determined by the Remuneration Committee based on their

individual performance and the Company’s performance.

ARABRAWBRBEER -

v) NEBIRBTEEHEEREREAR
AZEERE -

(vi) AAREEARESIEA  ZEARH

MESSREABARBERARAESA
i A 5 o

FRZBEERAERAT —T_MEFR
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6. DIRECTORS’ AND CHIEF EXECUTIVE'S 6. EERITHAER RIESM
AND EMPLOYEES' EMOLUMENTS (continved) £
(b) Five highest paid individuals (b) AEBEEHMAL
Of the five employees with the highest emoluments in AEBEzLAERHFMALTH -
the Group, one individual (2023: one individual) was —H(ZEZ=F:—R)ALTA
director of the Company whose identity and details of ARAGIESE HEHEHNEFB
his emoluments are included in the disclosure set out FFA X2 #5E o s NI
above. The emoluments of the remaining four (2023: ZEC=F M)A ZHE
four) employees were as follows: m
2024 2023
—E-pE —E-=F
HK$'000 HK$'000
BETRT BT T
Salaries, allowances and other benefits %7 Bfl « & 85 & H fth 48 3,994 4,068
Retirement benefits schemes RARAE T EF B 3K
contributions 157 159
4,151 4,227
2024 2023
—T-ME TR =4
No. of No. of
employees employees
EEAY BB A
Their emoluments were within the Bl 7 F T 504 R
following bands:
Nil to HK$1,000,000 = % % #1,000,0007T 2 2
HK$1,000,001 to HK$1,500,000 7 #1,000,001 T 2B K
1,500,0007T 2 2

During the years ended 31 December 2024 and 2023, no
emoluments were paid by the Group to any of the
directors or the five highest paid employees as an
inducement to join or upon joining the Group or as
compensation for loss of office. None of the directors
has waived or agreed to waive any emoluments during
the both years.
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For the year ended 31 December 2024 HE—ZT_NF+_A=+—HBILFE

OTHER INCOME AND GAINS AND 7. HiWANLL Rz R iEs51E

LOSSES
2024 2023
—E-lmE —T-=F
HK$000 HK$'000
BETR BT T
Interest income from banks HRAT A B WA 8,353 2,627
Operating income generated from the joint A2 %(KAZ2HEL
operator of the joint operation B 48 A 4,423 3,916
Others Efth 109 355
12,885 6,898
FINANCE COSTS 8. MBRMAE
2024 2023
—EFEZME —E-=F
HK$'000 HK$'000
EETR BT T
Interest expenses on: RENNTIEE®
MERX:
Loan from immediate holding company REEEERARHD
B® 11,397 14,014
Loan from a subsidiary of ultimate holding 2R B & &RIERK A A
company &R RIBER 2,745 =
Bank borrowing |ITIERK 7.263 =
Lease liability HEAE 324 30
21,729 14,044
RIZEBRERAR —T-NFFIR

d=izZ



138

Notes to the Consolidated Financial Statements (oninueq

REMBRERME @

For the year ended 31 December 2024

e e HRC el T Tl A = [ R

9. PROFIT FOR THE YEAR 9. FRimF
2024 2023
—E-MWE —E-=F
HK$'000 HK$'000
EETT 7T T
Profit before tax has been arrived at after Br B AR A - & 3B
charging: T3 & 18
Directors’ emoluments (note 6a) ZEE=M L (M sEea) 2,457 1,880
Other staff costs Ha8 TA 24,942 17,327
Retirement benefits schemes contributions iR OKAE BT &I
(note 29) (B 5£29) 1,960 1,304
Total staff costs BIKAERE 29,359 20,511
Depreciation of property, ME BMEREZEZ
plant and equipment e 250 142
Deprecation of right-of-use asset TRAEEEZE 1,534 128
Total depreciation TERE 1,784 270
Auditor’s remuneration 1% SR BN &
— Audit services — BEETR®E 1,650 1,700
— Non-audit services — EEFRY 280 154
Cost of inventories recognised as an expense R AR X 2 F &K K 1,607,192 453,905
Loss on disposal of property, HEME BERRERE
plant and equipment B &5 18 15 =
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10. INCOME TAX EXPENSES

For the year ended 31 December 2024

Notes to the Consolidated Financial Statements (ontineq

REMBHRRMET @

10. FNRIBLFE X

rpES s = s Ss o BRS S — (8] | fE B

2024 2023
—E-ME —EZ=F
HK$'000 HK$'000
EETR BT T
Current tax: RNEAFR IR -
Hong Kong Profits Tax EENGER 29,429 15,231
PRC Enterprise Income Tax (“EIT") PR ERER
(TE¥mEH) 508 173
Over provision in respect of prior years MTFEEERE — (985)
PRC withholding tax on dividend received W — B & A R R B
from an associate FE AN R TE R 1,615 2,381
31,552 16,800
Hong Kong profits tax EEAEHR

Under the two-tiered profits tax rates regime of Hong Kong
Profits Tax, the first HK$2 million of profits of qualifying
corporation will be taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%. Hong Kong profits tax of the
qualified entity of the Group is calculated in accordance with
the two-tiered profits tax rates regime. The profits of other
group entities in Hong Kong not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at the flat
rate of 16.5%.

PRC EIT
Under the Law of the People’s Republic of China on Enterprise
Income Tax (the “EIT Law"”) and Implementation Regulation of
the EIT Law, the tax rate of the PRC subsidiaries is 25% for
both years.

PRC withholding tax

The PRC withholding tax at a rate of 10% is levied on one of
the Company’s subsidiaries in Hong Kong in respect of
dividend distributions arising from profits of a PRC associate.

Taxation arising in other jurisdictions is calculated at the rates
prevailing in the relevant jurisdictions.

R AR 7 T 15 B A ™ AR I 15 B4 3 =K
B &ERDEREB%20000005T
FI B 15 128.25% M B R B - M A K
2,000,0007T LA k= &9 F) 8 i# 216.5% &
MEFR AEBEELRERBNES
FIEREZMAFNEHBEEHETE -
EBEBTEE WA F SRS E D
HtmEBESMA BB EERI65%
B 4% — TR o

PEEEMEH

R AR &M E & %A 5BUR
(EEMBRE)REEMBHER
HE 16 )+ o B MY N ) 7E 1B 6 R
BRI R5% o

PEENH

sheh BB 1 B e U E A OBR B 5
B HARAEEEN-—RHBLR
1210% 5 B R MU B RN B -

Hiba A EBREL MR AL AR A
FEBERMNERMMEGHE -

FRZBEERAERAT —T_MEFR

d=19
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For the year ended 31 December 2024 HE-_ZT_NEF+-_A=+—HILFE

FRS 8B X
hEfE#H =)
R FTE R X TR EA B

10. INCOME TAX EXPENSES (continued) 10.
PRC WItthIdlng tax (continued)
The income tax expenses for the year can be reconciled to the

11.

profit before tax per the consolidated statement of profit or
loss and other comprehensive income as follows:

2 R H A 3 T K 26 R B0 T B AT 3
815 -

2024 2023
—E-MmE —T=F
HK$'000 HK$'000
BETT BT T
Profit before tax B B A1 it A 226,552 123,115
Tax calculated at domestic rates applicable in 1% & i [& & A % K5 &
respective jurisdictions ZHE 40,415 20,824
Tax effect of share of result of an associate JE{HH & NFIEE 2
T (5.272) (5,308)
PRC withholding tax on dividend received W ER 2k B — & Bk 5 R =]
from an associate % B A 4 R
B 1,615 2,381
Tax effect of income not taxable for tax BARBWA 2 BB
purpose wa (8.459) (812)
Tax effect of expenses not deductible for tax 7~ A #0174 5 37 2§ 7%
purpose wE 3,050 1,219
Tax effect of tax losses not recognised WRERNEERZ
MG & 368 155
Utilisation of tax losses previously not BRI ARER BB
recognised E518 - (509)
Over provision in respect of prior years MAEFEBERE — (985)
Effect of two-tiered profits tax rates regime M 4% 7 15 5§ & 4§ Z &Y
TE (165) (165)
Income tax expenses FrisfiM X 31,552 16,800

At the end of the reporting period, the Group has unused tax
losses of HK$31,631,000 (2023: HK$29,401,000) available for
offset against future profits. No deferred tax asset has been
recognised for the year due to the unpredictability of future
The tax

profits streams. losses may be carried forward

indefinitely.

DIVIDENDS

No dividend was paid or proposed during the year ended
31 December 2024, nor has any dividend been proposed since
the end of the reporting period (2023: nil).

140 CNNC International Limited 2024 Annual Report

11.

RWEMR AEEBEXRDATEE
531,631,000 (ZFE = =F : &
#29,401,0007T) A £ 4K 85 & 2R & Fl »
BRARRFE RO TR IER MY - REF
EABRAMNBECHEHEE - B1E
EE A ER AL o

% B
HE-_Z-_ME+_-_A=+—HItF
EMERMKBEREMBKE  BFRE
HREBETERKEARE(ZTZ=
F | e



Notes to the Consolidated Financial Statements (ontineq

REMBHRRMET @

For the year ended 31 December 2024 HE—ZT_NF+_A=+—HBILFE

12. EARNINGS PER SHARE

The calculation of the basic earnings per share attributable to

12.

the owners of the Company is based on the following data:

5 iz & ¥
AR FEA AR SR E AR TR
B TSI BUR A

2024 2023
—E-pE —EFE-=F
HK$'000 HK$'000
EETR BET T
Profit for the year attributable to owners of AR REA A
the Company F N 195,000 106,315
2024 2023
—E-E —ET-=
Shares Shares
B &%
Number of ordinary shares for the purposes FESRERRBF 2 I
of calculation of basic earnings per share B A% 8 B 489,168,308 489,168,308
2024 2023
—E-mE —T=F
HK cents HK cents
A1l il
Earnings per share BRRAN 39.9 21.7

Diluted earnings per share for the years ended 31 December
2024 and 2023 were the same as basic earnings per share as
there were no potential ordinary shares in issue during the
respective years.

HE_ZT-_NWFRZZE=-_=F+=H8
T+-—HLEFEz2ERBERTEY
BREAZRFER BAEBFELE
BEZERTLER -

FREBEARAR T _NEFER
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For the year ended 31 December 2024

13. PROPERTY, PLANT AND EQUIPMENT

e e HRC el T Tl A = [ R

13. Y% - BER#RE

Plant and
machinery and Furniture
Leasehold Mining other and Motor
improvements structure equipment fixtures vehicles Total
BER#E
HEMERE REZHE UREMRE HKERKE RE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BBt BETR BETT BBt BETR
cosT AR
At 1 January 2023 R-Z-=F-f-H 138 4,500 34,016 1473 1,371 41,498
Exchange difference EREE - = 3 (11) 1 7
Additions HE — = 329 59 44 432
Disposals e (138) = = o) = (139)
At 31 December 2023 and W -E-=F
1 January 2024 TZA=+t-BEK
—E-_mF-A-H - 4,500 34,348 1,520 1,416 41,784
Exchange difference EAEE ) - = (19) 0] (22)
Additions RE 269 — 33 124 203 629
Disposals e — = = (23) S (23)
At 31 December 2024 RZB-ME
+-A=1+-H 267 4,500 34,381 1,602 1,618 42,368
DEPRECIATION AND MERAE
[IMPAIRMENT
As 1 January 2023 W-E-=f#-A-H 138 4,500 33,977 1,217 1,306 41,138
Exchange difference ERZE — - 1 () = (4)
Depreciation for the year ~ FEHE - - b 108 7 142
Eliminated on disposals HEBHHE (138) — - (1 = (139
At 31 December 2023 and W-Z-=F
1 January 2024 T-AZ+-Rk
“E-ME-A-H — 4,500 34,005 1,319 1,313 1137
Exchange difference ERZE — - (1) (14) = (15
Depreciation for the year ~ EEHT & 55 - 66 104 25 250
Eliminated on disposals it B 958 - = = (5) = (5)
At 31 December 2024 RZE-ME
+-A=1-H 55 4,500 34,070 1,404 1,338 41,367
CARRYING AMOUNTS RHE
At 31 December 2024 R-F-RF
+-A=+-H 212 - n 198 280 1,001
At 31 December 2023 RZTZZf
tZRA=+-A - - 343 201 103 647
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13.

14.

Notes to the Consolidated Financial Statements (ontineq

For the year ended 31 December 2024

PROPERTY, PLANT AND EQUIPMENT

(continued)

The above items of property, plant and equipment are
depreciated over their estimated useful lives, after taking into
account of their estimated residual values, on a straight-line

basis at the following rates per annum:

Leasehold improvements  Over the term of the leases or
5 years, whichever is the shorter
20 to 40 years

6%—-20%

Mining structure

Plant and machinery and
other equipment

18%-33%

18%-25%

Furniture and fixtures

Motor vehicles

EXPLORATION AND EVALUATION
ASSETS

The Group’s exploration and evaluation assets were mainly
arising from the acquisition of Western Prospector Group Ltd.
during the year ended 31 December 2009 (“Mongolian Mining
Project”).

On 15 August 2009, the Mongolian Law on Nuclear Energy
and Mongolian Law on Implementing Procedures of the Law
on Nuclear Energy (collectively referred to as the “New Law")
came into force. Under the New Laws, the Mongolia
Government has the right to take ownership without payment
of either not less than 51% of the equity interest in the
Group’'s Mongolian subsidiaries if the Mongolia Government’s
funding was used to determine the resource during
exploration, or not less than 34% of the equity interest in the
Mongolian subsidiaries if the Mongolia Government’s funding

was not used to determine the resource during exploration.

The directors of the Company commenced negotiating with
the
implementation of various provisions under the New Laws in
2010.

relevant Mongolian authorities in respect of the

13.

14.

REMBHRRMET @

BE-_Z_MOFT-_HA=T—HBILHEE

YVE - BEREHE

i - BEREEEEB JIEEMA
FEAE R HI M R A A A A R RR (B

B NESEEATFERFERE

HEMEEE A& F Hsk5F
(ARG HBLE)

T 4 1 20F404F

MWENEEAR  6%-20%

H th 3% 8
RMREE 18%-33%
qE 18%-25%

BIRRFEEE

AEEZHEMFEEETEARE
E-FTAFt-ASTBLFE
I B Western Prospector Group Ltd.in
ELX((REWMTREER]D -

RZZBZEANFNATHA  FdHEGZ
ﬁb/£>>&%ﬁﬂEE@<$§H5/£>E}‘]E\5@$£
FiE(RBIEED B £ BB E
Pl REHBRFEERSFSTILRRAE
B 5B A R AREZ51% (R # R
BETFTHASHTRNESBRBER) 5
TORREGHHE R RIRE 234% (fif
RSRBARPIEIAETHIRTES
BWMER)ZPFIERE MBEANK-

RN-_E— i ViN/NICT - S==8:= W =7
TERMEMEIEAN T ZHEEE ﬁa-ﬁ
& 5% ©
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14. EXPLORATION AND EVALUATION 14. BViE RFHEEE o

144

ASSETS (continued)

In 2012, consensus was reached between the Company and
the relevant Mongolian authorities that a joint venture would
be established for holding the mining licenses, which were
under application, with the Mongolia Government holding
51% of the equity interest in the joint venture. Upon the
completion of establishment of the joint venture, the Group's
mining licenses together with the carrying amount of the
Group's exploration and evaluation assets would be transferred
to the joint venture by way of a shareholder loan. In addition,
the Company had drafted the shareholders’ agreement, joint
venture agreement and memorandum and association of the
joint venture and commenced negotiation with the detailed
terms of these documents with the relevant Mongolian
authorities and a pre-mining cooperation agreement was
signed on 26 June 2012 to kick off the pre-mining activities.

In 2014, a notice was received from the relevant Mongolian
authorities which mentioned that the joint venture would be
expected to be established in 2014. However, the
establishment and the grant of mining licenses had been
postponed due to changes in government officials of relevant
Mongolian authorities in 2014, 2017, and 2019. Further
negotiations on the terms of the draft joint venture agreement
had been carried out with the new government officials of
relevant Mongolian authorities. In 2018, the Group received
assistance from the Embassy of the People’s Republic of China
in Mongolia, to speed up the application progress. Several
communications were made between the Embassy and the
Mongolian government officials regarding the application of
the mining licence. In 2019, the Group received a notice from
the relevant Mongolian authority, which suggested the Group
to apply for a court order in relation to the matters relating to
resumption of the application for the mining licenses for the
reason that the relevant exploration licenses have expired.

CNNC International Limited 2024 Annual Report
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For the year ended 31 December 2024

14. EXPLORATION AND EVALUATION

AS S ETS (continued)

Based on the advice from the Group’s Mongolian legal

advisers, Emeelt Mines LLC, an indirect wholly owned
is the holder of the

exploration licenses (as the applicant) has filed in the Capital

subsidiary of the Company, which

City Administrative Court of First-Instance of Mongolia (the
“Court”) an administrative lawsuit (the “Lawsuit”) with the
Mineral Resources and Petroleum Authority of Mongolia (as the
respondent) claiming, among other things, to confirm the
non-performance of the respondent in relation to the granting
of the mining licenses in accordance with the Mongolian laws
and reinstate the validity of the exploration licenses. As
mentioned in the announcements dated 5 June and 6 July
2020, the Company has received the written judgement of the
Appellate Court regarding the hearing on 4 June 2020 (the
“Written judgment”). According to the Group’s Mongolian
legal adviser, the Appellate Court did not consider the new
evidence as it was not previously presented to Capital City
(the

“Court”). The Written Judgment concluded the decision of the

Administrative Court of First-Instance of Mongolia

Court was right. In light of the new evidence, the Appellate
Court stated that the Group had the rights to make the
application with the new evidence to the Court again. After
receiving further advice of the Group’s Mongolian legal
adviser, the Group had made the application to the Court

again 26 August 2020.

On 29 October 2020, a working committee (”“Committee”)

includes, amongst others, representatives from the Mineral
Resources and Petroleum Authority of Mongolia (“MRPAM”,
the respondent of the Lawsuit) was set up with a view to help
resolve the disputes regarding the expiry of the exploration
licenses of the Company. The management believes it is a
positive sign of the MRPAM's intention towards resolving the
disputes, though at this stage, there is no guarantee that the

matter shall be resolved in favour of the Company.

In 2019,
impairment assessment and

the directors of the Company performed an
re-assessed the recoverable
amount of assets based on fair value less costs of disposal,
which is derived by using the market approach. The Group
engaged GCA Professional Services Group, an independent
qualified professional valuer, to perform the valuation for

assessment.

14.

REMBHRRMET @

BE-_Z_MOFT-_HA=T—HBILHEE

MR REHEE

BEAEBSHEEBERMOER
N AR EE 2 A KB 2 FlEmeelt Mines
LLC - MRFTABHRHAEAUERBRH
AN HETBEEERMABERER
(Mineral Resources and Petroleum
Authority of Mongolia) ({E & & %
A) MRS EEB—EITBUER (Capital
City Administrative Court of
First-Instance of Mongolia ) ([;%Bz ])
BITBFRTFRD  EREREZH
AREBR G AP E B ERTET A F
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BASERHEEZBRER  £EFHZE
BRREERTIEE BARFIZEUM
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LAEBERBAMERFEATER
RERF EAEBEZHEAZEMBIE
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B35 °
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ERERMAMERR(R & EE ]
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For the year ended 31 December 2024

BEC

14. EXPLORATION AND EVALUATION

15.

AS S ETS (continued)

In determining the fair value, the valuer adopted the
comparable transaction method to calculate the value of the
assets. The fair value of the asset is a level 3 fair value
measurement. One of the key inputs to the method was the
measured resources from the uranium mines as market
observable transactions related to the acquisition of companies
which held mining project at preliminary stage, adjusted by the
measured and indicated price multiple, which was determined
as the market comparable projects. The valuer also applied an
adjusting factor with reference to the market price of natural
uranium. In addition to the valuation assessment, the directors
of the Company also applied another adjustment factor
into

(adjustment factor for the status of Lawsuit), taken

consideration the notice from the relevant Mongolian
authority, the uncertain outcome of the Lawsuit, regulatory
requirements in Mongolia and the arrangement procedures for
the Group’s mining licenses. The directors of the Company are
of the view that possibly unfavourable outcome of the Lawsuit
causes the recoverable amount of assets was lower than the
carrying value of the assets and a full impairment loss on the
exploration and evaluation assets amounting to
HK$210,367,000 was recognised in consolidated statement of
profit or loss and other comprehensive income for the year
ended 31 December 2019.

Based on the advice from the Group’s Mongolian legal
advisers, there is no further progress for both years and up to

the date of this report. No reversal of impairment loss is

— 2 35 —ER = R B TIeER i

14. R RFHEEE

FHETAFER FEMAKATLER
SEFERENBE BENQTE
REEZRAFETE-ZHENEE
BAZ —REBEMIER  fEAR
WRFEABREEENARGEN AT H
REMMER S WERENESH R
ERNEBREEETTAE  UETE
AETHBALMEREE - FFIEAE
LETRABHOTSERKATHE
AxE-BRFHN XRAREZTEZE
TEHEBEERMNBA  FRMTRE
ERR SHNEEERNMAEERK
BHIENZHERERF KATS—@
AEEAR(FARENAERER) - K
NRAIEERBZAETFMFALR
SHBEEZARESEERREEZ
EEE MBFERTIHEEZZER
B 18 57 %210,367,0007T C #E 2
HE-_ZT—NAF+= H—+f5¢¢
EMGmeEEREM2EEERA -

REASERTAFEBORZE N
ZMEFELRBEARE AHERL
B — E R - I REROR (B & 18 B

recognised. EIR
RIGHT-OF-USE ASSET 15. EFHEEE
Office premise
WMAEME
HK$'000
BETR
At 1 January 2023 R-_E-_=ZF—A—H —
Additions NE 4,603
Depreciation e (128)
At 31 December 2023 and 1 January 2024 RZEBEZ=F+ZA=+—8K
—E-_MmME-H—H 4,475
Depreciation e (1,534)
At 31 December 2024 RZT_MNE+_A=+—H 2,941
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15.

16.

Notes to the Consolidated Financial Statements (ontineq

For the year ended 31 December 2024

RIG HT'O F'USE ASSET (continued)

The Group has lease arrangements for its office premise. The
lease terms are three years.

During the year ended 31 December 2023, the Group had
non-cash additions to right-of-use asset and lease liability of
HK$4,603,000, in respect of the new lease agreement of an
office premise.

REMBHRRMET @

BE-_Z_MOFT-_HA=T—HBILHEE

15. EHEEE«

AEBERERAEYETEEE
B-HERMA=%F-

HE-ZE-_=Ff+-A=1+—HIL*F

F‘ LNEITMW‘W%%H’J%H &1
CBEARBEERTEEAEN

#Iﬁéﬁj\\ﬁﬂ% #4,603,0007T °

Amounts recognised in profit or loss RiEmERMEE
2024 2023
—E-E —E-=F
HK$'000 HK$ 000
EETR BT T
Depreciation expense on right-of-use asset (FREEAENTER 1,534 128
Interest expense on lease liability HEBENFBERX 324 30
Expense relating to short-term leases EHARBEENHRX 163 579

Total cash outflow for leases

For the year ended 31 December 2024, the total cash outflow
for leases are HK$1,849,000 (2023: HK$579,000).
includes short-term leases and payments of principal and

interest portion of lease liability.

INTERESTS IN ASSOCIATES

HERERHER

RBEE-_FT-_WFEF+-_A=+—H1t
Amount FE-EResrRnbBEBEEE
1,849,00075(: T = F:8 K

579,0007T) c RIBEERLEHBEE KX
ﬁ%ﬁ%%%a’mi&m\u i)

16. REFEATI 2R

2024 2023

—FTC-@mE —T=%F

HK$'000 HK$'000

BETR BT T

Cost of interests in associates A RA/NECIE il i 463,865 928,270
Share of post-acquisition losses and FE(R B 12 B 1E &

other comprehensive expenses, Eﬁﬁ%ﬁ?ﬁi’i :
net of dividends received BB R EAR (463,865) (515,552)
— 412,718
PREEAERAE T _FFR
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16. INTERESTS IN ASSOCIATES (continued)

Particulars of the Group’s material associates at 31 December

2024 and 2023 are set out below:

16. Rt ZE AT ZHER
BE_Z_NEFR-_ZT-_=ZF+=A1
Zt+—B AEEZETEHE QA
BT

Attributable equity
interest held by
the Group

Attributable voting
rights in the board of
directors held by the Group

Country of
incorporation and _ Class of FREAENSERE ARERANESRBERAE
Name of associate Form of entity  operation shares held 2024 2023 2024 2023 Principal activity
AT FERRILI
BEATER ERpR SEREER FfRBEN —¥-mE -T-=-4% CZBIOAE -T-=-F FE%H
% % % %
Societe des Mines d'Azelik S.A.  Incorporated Republic of Niger Ordinary 37.20 37.20 44.44 44.44 Mining
("Somina") (note i)
Societe des Mines d'Azelik SA.  FERA L =1 LBk BERK
(T'Sominaa &11) (M &)
CNNC Leasing and its subsidiaries  Incorporated The PRC Paid up capital - 7.55 - 14.29 Provision of financial
("CNNC Leasing Group”) services
(note ii)
PREERANEAR Bz HE EHEAR RESBRE
(TCNNCTRE £ B 1) (i zti)
Notes: Bt 3

i During the year ended 31 December 2010, the Group acquired 37.2% equity interest

in Somina through the acquisition of a subsidiary known as Ideal Mining Limited

(“Ideal Mining”).
consolidated financial statements.

Somina is accounted for using the equity method in these

Due to the continued operating losses suffered over the years, unfavourable market

conditions for the sale of uranium and insufficient cash flows for repayment of

outstanding bank borrowings, Somina has run into serious going concern problems.

The production of Somina has been suspended since the first half of 2015 and it is

highly uncertain whether Somina will resume operation in the foreseeable future.

ii. Interest in CNNC Leasing Group

During the year ended 31 December 2023, CNNC Leasing increased its registered

paid-up capital from approximately RMB3.24billion to approximately RMB4.88 billion

(the "Capital Injection”) by way of capital injection from 3 existing shareholders of

CNNC Leasing. The Company did not opt to take part in the Capital Injection. As a

result, the equity interest of the Company in CNNC Leasing is expected to decrease

from 11.36% to approximately 7.55% and the Company recognised a gain on

deemed disposal of interest in an associate amounted to HK$2,401,000 for the year

ended 31 December 2023.

As at 31 December 2023, the Group owns 7.55% equity interest in CNNC Leasing

Group. CNNC Leasing is a limited liability company incorporated in Shanghai Pilot

Free Trade Zone, the PRC and CNNC Leasing Group is principally engaged in the

provision of finance to its customers under finance lease arrangements and factoring

as approved by the Ministry of Commerce of the PRC.

CNNC International Limited 2024 Annual Report

AEREREBE-T—TF+-_A=+—HLFE
FRWRE -—HMEREREXARAR((BEEE
%) 2 KB A B UK FE Somina A &) 237.2% % AN
%% o SominaR AR R A M B RER KA B EA

BE o

ARZFEREECEHER  BHEEOTREET
ERBEE R R AR HRITER - Somina”
RIEBRERHFECEME - SominaR AR =
FLEEFEIEEE BERARBERIRELER
EEETEE M-

RepZEERENER
BE_F-_=—F+_A=+—HLFE +%H

E3RMAMRAEE AR REENTME
HERBHOARBEDMETEMELN AR K488
B(MEE]) AARETRBELELE R
It R ARD AR E R RIE G RER1.36% 8
LEWISS% BEARARERBE-_T==
TZAZ+—ALEFERAHER —BBE DR
2w MR B 152,401,0007T ©

RZTZ=F+ZA=+—HB XAEEBEPX
HEEEIS5%MRE - FRAER—KEHE
rEERESERRERAMRINERETAA
R0 G M E 2 ERE P BB AR
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16. INTERESTS IN ASSOCIATES (continued)

Notes: (continued)

Interest in CNNC Leasing Group (continued)

The Group is able to exercise significant influence over CNNC Leasing because it has
the power to appoint 1 out of 7 directors to the board of CNNC Leasing under
articles of association of CNNC Leasing. CNNC Leasing is also one of the subsidiaries
of the ultimate holding company of the Group. Therefore, the management is
considered to have significant influence and adopt the equity method.

On 16 October 2024, the Group entered into sale and purchase agreement with
CNNC Treasury Management Co. Limited (“CNNCTM"), a wholly owned subsidiary of
CNNC to dispose the entire issued share capital of its wholly-owned subsidiary,
CNNC International (HK) Limited (“CNNCHK"), which is investment holding company
and its major asset is interest in an associate, CNNC Leasing Group (the “Disposed
Group”) for a cash consideration of HK$162,434,000 (“Disposal”).

The Group performed an impairment assessment for the interest in CNNC Leasing,
with the assistance of an independent external valuer, to determine the recoverable
amount based on its value in use by discounted cash flow forecast, which involves
management’s significant judgements and estimates on certain key assumptions. The
carrying amount of the interest in CNNC Group on the date of disposal is
HK$420,060,000 and no impairment loss is recognised.

The disposal of the subsidiary and its associate was completed on 27 November
2024 (“Completion Date”) and gain on a disposal of a subsidiary of HK$23,414,000
was recognised. Details was set out in note 26.

After completion of the Disposal, the Group did not hold any equity interests in
CNNC Leasing Group and CNNC Leasing Group ceased to be an associate of the
Company.

The summarised financial information of CNNC Leasing Group that is material to the
Group and based on audited financial statement in accordance with accounting
policies of the Group for the period/year ended 27 November 2024 and
31 December 2023 is set out below:

REMBHRRMET @

rpES s = s Ss o BRS S — (8] | fE B

16. Rt ZE AT ZHER

BEE (%)

ReZEERENER(E)

AEBEARATRAETEERYEN  ARESD
REENARERMAA AKEETREEZE
FRA7TREFT ARAZEHTIRESR-H
BEHENRAKEERERATNNMBARZ
—oEit EREERRBARAEAZEN  AKRA

A °

RZZ_MEFTA+TRB  AEBEAZHEE
WEAE — B EERHERAR(HREH
ENFTUESH#E  UEEH2EMB AR &K
B (BB ERAR ((REREE] OB BT
BA - mixEBRAREERAR  HXBEEAR
R—EBERAR — PRBAELE(EHES
B e ReREAREH162,434,0007T ([H
E=HE]) -

AEBEBIINBEEMNHHT @ SEHZEH
RERETRETS BB RSRBAREER
BEETITKEOSE SR P REBRBYHETH
RBRIEL B RHE Rt - RIREENERER
H{E R L& A 8 A5 %420,060,0005T © B I #
SRR 1E 18 -

HEMBRARRABEATNER T _NF+—
A-+EA xRS K - WHERLE —[H
Bt /&8 2 8] & Wi 25 7 #623,414,0007T © 7 15 8 Ff
726 °

HEEHEZXRE  ARERTPRAEEETER
BERKE MPZEERETTERSARFN

T
&N A e

FRBEEEREE S -mE+—A=++H
EHE_E_=F+_-_A=+—BLHEF

B -HASEBEAARBASERABRERY
MEBRZMBRROMBANBZIRIINNAT ¢

27 November 2024 31 December 2023

—E-ME —T-=F
+—A=++tH +=ZA=+—8
HK$'000 HK$'000
BT BT T
Non-current assets FRBEE 9,247,706 15,119,420
Current assets mEAE 25,387,377 22,780,079
Current liabilities nEEE (11,494,295) (15,983,305)
Non-current liabilities FERBBE (17,676,820) (16,549,471)
Net assets attributable to the owners of PREEEEHREABLEESEAE
the CNNC Leasing Group 5,463,968 5,366,723
FEBEBEERAR Z—T_WFFR
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16. INTERESTS IN ASSOCIATES (continued)

Notes: (continued)

ii. Interest in CNNC Leasing Group (continued)

6. REtEATIZHER »

BEE (%)

ii. ReZEERENER(E)

From 1 January 2024
to 27 November 2024

From 1 January 2023
to 31 December 2023

BE-®-WF BT =-=
—HA—HE —A—BZ%
—EC-ME —Bo=F
+—A=++tH +ZA=+—8
HK$'000 HK$'000
BT BT T
Revenue for the period/year AHAR S EE WA 1,428,523 1,310,135
Profit and total comprehensive income for the period/year — ZNERRS /4 & )i F I & 81 MR 25 40 58 423,200 259,040
Dividend received during the period/year NER B IRAR S 16,151 23,809

27 November 2024

31 December 2023

—E-mE —To=F
+—BA=++tH +=—A=+—8”
HK$'000 HK$'000
BT BT T
Reconciliation of its net assets presented above to the T2y EEFEEBE QA
carrying amount of the interest in associate: B REEZ R -
Net assets attributable to the owners of FREAEREBESARGEETE
CNNC Leasing Group 5,463,968 5,366,723
Proportion of the Group’s ownership interest in AEBERTZEESEZTERE
CNNC Leasing Group Tz e Bl 7.55% 7.55%
Goodwill 5k 7,530 7,530
Carrying amount AREE 420,060 412,718
There are no significant restrictions on the ability of associates to transfer funds to BERTUReREFARNKNEBBEENE DL

the Group in the form of cash dividends.

RPN

17. INTEREST IN A JOINT OPERATION 17.
XXEM LLC ("XXEM") was incorporated and operated in
Mongolia with limited liability.

It was a joint operation in

which the Group has joint control with 50% participating

shares and 50% ownership interest. It principally engaged in

the provision of electricity transmission services in Mongolia.

The Group is entitled to 50% share of the revenue earned and

bears 50% share of the joint operation’s expenses.

CNNC International Limited 2024 Annual Report

YEEEBZER
XXEM LLC ([ XXEM J) B 5 & i1 A
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For the year ended 31 December 2024 HE—ZT_NF+_A=+—HBILFE

INVENTORIES 18. &8
2024 2023
—E-lE —ETE=%F
HK$'000 HK$'000
BETRT 7T T
Uranium it — 290,227
Consumable goods ALEFEE M 1,274 1,481
1,274 291,708

TRADE AND OTHER RECEIVABLES

/i

19. Egﬁ%ﬁﬁ%ﬁ&ﬁf&ﬁﬂﬁ

2024 2023
—EFEZME —E-=F
HK$'000 HK$'000
EETR BT T
Trade receivables FEW B 5 HR K 85,350 =
Other receivables H b B U 3k 18 1,186 3,405
Deposits e 1,112 1,110
Prepayments TET RIA 246 453
87,894 4,968

Less: non-current portion of deposit (note)  J& : 2% A IEBTHAZL 7>
(B =) (1,078) (1,074)
86,816 3,894

Note:  Amount represents refundable rental deposits paid for the right-of-use asset.

At as 31 December 2024, the gross amount of trade
receivable arising from contracts with customers amounted to
HK$85,350,000 (2023: nil).

The Group allows an average credit period of 5 to 30 days to
its trade customers. The following is an aged analysis of trade
receivables net of allowance for impairment of trade
receivables presented based on the invoice date, which
approximates the respective revenue recognition dates at the
end of the reporting period.

i SEEUTREHSERESXNNERRERE-

R-E-_NME+-_A=+—H &P
AHELENERE IR EEABE
85,350,000c (= — =4 : &) -

AEBERTEESEFPNEHEEH
BSE30H - LN REKE SRR HR
EWEBESERRERBEBENERR D
o DIRBERZAHEY HRER
REWABABRBEEE -

2024 2023

—E-ME —E-=F

HK$'000 HK$'000

EETR BT T

0 to 30 days 0230H 85,350 —
PREEAERAE T _FFR
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19. TRADE AND OTHER RECEIVABLES (coniinues)

As at 31 December 2024, no trade receivables was past due.

The Group measures the loss allowance for trade receivables at
an amount equal to lifetime ECL. The expected credit losses on
trade receivables are estimated using a provision matrix by
reference to past default experience of the debtor and an
analysis of the debtor’s current financial position, adjusted for
factors that are specific to the debtors, general economic
conditions of the industry in which the debtors operate and an
assessment of both the current as well as the forecast

direction of conditions at the reporting date.

There has been no change in the estimation techniques or
significant assumptions made during the current reporting
periods.

Details of impairment assessment of other receivables and
deposits for the years ended 31 December 2024 and 2023 are
set out in note 28(b). There is no loss allowance made during
both years.

20. CASH AND CASH EQUIVALENTS

e e HRC el T Tl A = [ R

19. B E SRR H it EWK
FRIE =)
RZTEZWFEF+_A=+—H I &
FEUE SRR E E o

AEBZASER2HEREEEED
CHMERKBESRRANERBE -
FEWE ZERNBREREBIEEBR
AR 2 E R AN EEHR R
K A& A B AR AR 3 A 4B
BEr YBMEBANFERE B85
ABERETENEBEBEER ALY
REmEAMOENBREERKIBR
R R EH A

RAREHRE - B RMREARK
I EAL ] BE

HE_Z_NFR_FT-_=F1+_H
=+ —HBIEFEMEMERKIARE
© B R (B &Y 4 5F 15 B I FE28(b) © 5%
ME A S MR B B o

20 HERIMEEEY

2024 2023

—E-E —E-=4F

HK$'000 HK$'000

BETRT BT

Cash and bank balances B e RIR1T& 8 364,827 86,358
Bank deposits with original maturity of less 777 3k b PR B R &I i B

than three months when acquired PR=MEAZ
RITE K 242,204 94,076
607,031 180,434

Cash at banks earns interest at floating rate based on daily
bank deposit rate. Short-term bank deposits for the purpose of
meeting the Group’s short term cash commitment, which carry
interest at market rates which ranged from 4.23% to 4.95%
(2023: 4.05% to 4.95%) per annum.

As at 31
equivalents denominated in RMB amounted to approximately
HK$6,757,000 (2023: HK$46,520,000), which are deposited
with banks in PRC.

December, 2024, the Group has cash and cash
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For the year ended 31 December 2024 HE—ZT_NF+_A=+—HBILFE

20. CASH AND CASH EQUIVALENTS (ontinved 20. Iﬁﬁmﬁﬁ%ﬁ%@

There has been no change in the estimation techniques or RARE B et ERRE
significant assumptions made during the current reporting I AT ﬁ%iﬁ C
periods.
Details of impairment assessment of cash and cash equivalents BEZZ_NFER-_TE_=F+=AH
for the years ended 31 December 2024 and 2023 are set out —+—HLtEFE BERReEkBE2S
in note 28(b). There is no loss allowance made during both 18 ¥ 19 8 18 5T i 5 15 3 0 B 5228(b) ©
years. ZMTFHESESREERE -
21. TRADE AND OTHER PAYABLES 21. B8 5 AR 7k B H it FE £+
mIE
2024 2023
—g-mE  —To=F
HK$'000 HK$'000
BETT ST T
Trade payables — aged 0 to 30 days (note i) FERE ZEER
(AR #20-308 ) (Pt &%) 154,320 303,699
Interest payable to immediate holding ERNEEERAFZ
company (note i) A2 (B =Eiii) — 2,514
Other payables H i FE {4 5K 1B 2,600 3,462
Other payable to the joint operator of the HEhENE “%W
joint operation (note ii) & & 77 FE (M 5Eii) 17,605 18,728
Accruals R R 3,781 4,426
178,306 332,829
Notes: B 5E -
i. An aged analysis of above trade payables presented based on the invoice date at the i. RB|EER - EXWERNESERORER DT
end of the reporting period. The credit period on purchase of goods is within 5 to REZEHRED - ERRBENEEHRSZE30
30 days. The Group has financial risk management policies in place to ensure that all AN - AEBMIEANBRRERBER - BRAA
payables are settled within the credit time frame. BRREBEBHREEHRNE -
ii. The amount is unsecured, interest-free and repayable on demand. ii. ZREAEER 2EREREREE-
iii. During the year ended 31 December 2024, interest expense to immediate holding iii. HE-Z-_MF+_A=+—HLEEE XHF
company was derecognised through Disposal. Further details of the Disposal are set HEERARNANSAXZZBLEFHERKILTHE
out in note 32(c). R H & EEME— S FBEAME320) ©
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— 2 35 —ER = R B TIeER i

office premise. All payments are fixed payments.

Restrictions or covenants on leases

As at 31 December 2024, lease liabilities of HK$3,271,000 are
recognised with related right-of-use assets of HK$2,941,000
(2023: of HK$4,633,000 and
right-of-use assets of HK$4,475,000). The lease agreements do
not impose any covenants other than the security interests in

lease liabilities related

the leased assets that are held by the lessor. Leased assets

may not be used as security for borrowing purposes.
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22. LEASE LIABILITY 22. THEEBE
2024 2023
—EZ-lE —E-=F
HK$'000 HK$'000
EETR BT T
Current mE 1,645 1,362
Non-current FEMRE 1,626 3,271
3,271 4,633
Amounts payable under lease liability HEEENERSE
2024 2023
—T-ME —E-=%
HK$'000 HK$'000
BETR BT T
Within one year —FR 1,645 1,362
After one year but within two years —FREMFA 1,626 1,645
After two years but within five years MEREBERFA — 1,626
3,271 4,633
Less: Amount due for settlement within BOREBBETER
12 months (shown under current 1218 A K 2 B
liabilities) mE R RIE (1,645) (1,362)
Amount due for settlement after 12 months 1218 B &2 B B & & &)
208 1,626 3,271
During the year ended 31 December 2023, the Group had RBEZE_ZE_=F+-_HA=+—H1E
non-cash additions to right-of-use asset and lease liability of FE AEERPLAEWENTHE
HK$4,603,000, in respect of the new lease agreement of an WEmE BEEAREELREERE

B IEIR &R E B #4,603,0007T ° FTAE

5

HERH N RE
OE+-—A=+—RB 2%

i

=

R B EE R e

REE B EB3,271,0007T R EBEE
BREEEBE2941,0000(ZEE ==
£ HE | E4 14,633,000 & 1HE

& A& E B 4,475,0007T) °

BR 78

AR AE®MAS \éixﬁfﬂﬁﬂﬂ%ﬁé\ s

HE

BT

15 & M 4% s AN {E ] 22 58
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BE-_Z_MOFT-_HA=T—HBILHEE

23. SHARE CAPITAL 23. g &
Number of ordinary shares Amount
LiEREE &%
2024 2023 2024 2023
—S-ME 2o ZEZ@EE —T-=
HK$'000 HK$'000
BEETT BEFT
Ordinary shares of BREEE¥LITZ
HK$0.01 each T
Authorised: VERE
At 1 January and R—A—ARK
31 December +-A=+—H 1,000,000,000 1,000,000,000 10,000 10,000
Issued and fully paid: BEETRAR
At 1 January and R—HAH—BAK
31 December +=-RA=+—H 489,168,308 489,168,308 4,892 4,892

24,

RESERVES

Share premium

The share premium represents premium arising from the issue
of shares at a price in excess of their par value per share.

Capital reserve

The capital reserve mainly represents the deemed capital
contribution arising on acquisition of Ideal Mining and deemed
capital contribution from former substantial shareholders of the
Company in respect of shortfall of the guaranteed net assets
value of the Company’s certain major subsidiaries for the sale
of the Company’s equity interests in 2010.

Non-distributable reserve

The non-distributable reserve represents the aggregate amount
of the share premium of the subsidiaries as at the time of a
group reorganisation effected on 13 December 2002 (the
“Group Reorganisation”).

24. {16
%t i {8
RO EEREZEREREAENERE
TRDFIEE®RE -

BXHiE

EABEEERBREEENES
MBRRIEZEE URARAM
IERERARAETEEMBAA
R-Z-ZFREARAREZRE
EEZFETRMBEATEZSHE-

Ao 5 i ik e
FASREHEN-"TT_F+=A
ToEETEEEA(EEEADH

MEBARZRMEBERE-

FREBEARAR T _NEFER
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24,

25.

RESERVES (continued)

Merger reserve

The merger reserve represents the difference between the
of the
subsidiaries and the nominal amount of the Company’s shares

aggregate nominal amount of the share capital
issued in exchange thereof pursuant to the Group
Reorganisation.

Statutory reserve
The statutory reserve is a reserve required by the relevant laws
in the PRC applicable to a subsidiary in the PRC for enterprise
development purpose.

In accordance with the Company Law of PRC, domestic
enterprises in the PRC are required to transfer 10% of their
profit after taxation, as determined under accounting principles
generally accepted in the PRC (“PRC GAAP"), to the statutory
surplus reserve until such reserve balance reaches 50% of the
registered capital.

Translation reserve

The translation reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of operations which are dealt with in accordance
with the accounting policies as set out in note 3 to the

consolidated financial statements.

SHARE OPTION SCHEME

The share option scheme of the Company adopted on 31 May
2013
terminated on 31

(“2013 Share Option Scheme”) was expired and
May 2023. No share option had been
granted under the 2013 Share Option Scheme since its
adoption. The Company currently does not have plan to

launch any new share option scheme.

Save as disclosed above, the Group had no other share
scheme (as defined under Chapter 17 of the Listing Rules) in
force for the years ended 31 December 2024 and 2023 and up

to date of this report.
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26. DISPOSAL OF A SUBSIDIARY 26. HE—[E M B2AE

During the year ended 31 December 2024, the Group entered REBEE-ZZE-_NF+=-A=+—H1E
into a sale and purchase agreement with CNNCTM to dispose FE AEBEPZMEITLEE W
of 100% equity interest in CNNCHK, a wholly-owned # UHERAEBZ2EWBE AR
subsidiary of the Group and its associates, CNNC Leasing ZEEREBEARTZEESEDN
Group, for a cash consideration of HK$162,434,000 2K E IR eRE A E®
("Disposal”). The Disposal was completed on 27 November 162,434,000 ([HEFE]) - HE S
2024. Details are set out in the announcements dated ER-ZZE-_MF+—-—HA=Z+tHRT
16 October and 8 November 2024. The net assets of CNNCHK BKeBAFEHNRABA-T _INF
at the date of Disposal were as follows: TATARBET—ANBHRE -

REERHEFEAHNEEENT

27 November

2024
—E-MmE
+—A=++tH
HK$'000
EETT
Net assets disposed of: EHEFEE:
Cash at bank RITHEE 775
Interest in an associate R — A B R E B M 420,060
Other payables and accruals B b FE A SR N B AT R R (13,911)
Amount due to immediate holding company (note) FERNEHER QR HRIE

(Bt 3E) (115,223)

Loan from an intermediate holding company KE—MEFRNEZERAFH
= E (182,000)
109,701

Cumulative translation reserve released upon & — KB A AR B
disposal of a subsidiary Rt EFEE (2,083)

Cumulative translation reserve released upon & — B E QR KRR
disposal of an associate R REFE 31,402
139,020
HK$'000
BETT

Gain on disposal of a subsidiary: HE—FHHRB QR 2 W
Consideration received 2R E 162,434
Net assets disposed of EHEFEE (139,020)
23,414
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26.

27.

e e HRC el T Tl A = [ R

DISPOSAL OF A SUBSIDIARY (onine 26. thE— M B 23]
HK$°000
BETR
Net cash inflow from disposal of a subsidiary: LE—FBHBARIZERESRAFE:
Cash consideration ReRE 162,434
Less: bank balances and cash disposed of W RITERRELERS (775)
161,659

Note:

CNNCTM undertakes to procure the payment of the outstanding balance of the amount due
to immediate holding company and subsequently settled after Completion Date.

CAPITAL RISK MANAGEMENT

The Group manages its capital to ensure that entities in the
Group will be able to continue as a going concern while
the
optimisation of the debt and equity balance. The Group's

maximising the return to shareholders through

overall strategy remains unchanged from prior year.

The capital structure of the Group consists of net debt, net of
cash and cash equivalents and equity attributable to owners of
the Company, and

comprising share capital reserves as

disclosed in the consolidated financial statements.

The directors of the Company review the capital structure
annually. As part of this review, the directors of the Company
assess the annual budget prepared by management of the
Company. Based on the proposed annual budget, the directors
of the Company consider the cost of capital and the risks
associated with capital. The directors of the Company also
balance its overall capital structure through new share issues,
dividend distribution as well as the issue of new debts.
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28. FINANCIAL INSTRUMENTS

(a)

(b)

REMBHRRMET @

BE-_Z_MOFT-_HA=T—HBILHEE

28. T H

Categories of financial instruments () €T AZER
2024 2023
—T-ME T4
HK$'000 HK$'000
BETT BT T
Financial assets SREE
Amortised cost 55 R 868,088 279,029
Financial liabilities SREE
Amortised cost B SE R AR 180,868 518,353
Financial risk management objectives and (b) £REABEEBERBEK
policies
The Group’s major financial instruments include trade AEBEZFEZESHMITABRFERER

and other receivables, deposit, amount due from
immediate holding company, cash and cash equivalents,
trade and other payables, amounts due to immediate
holding company, intermediate holding company,
ultimate holding company and loan from immediate
holding company. The risks associated with these
financial instruments and the policies on how to mitigate

these risks are set out below.

Credit risk and impairment assessment

As at 31 December 2024 and 2023, carrying amounts of
financial assets represent the maximum exposure to
credit risk. The Group does not hold any collateral or
risks

other credit enhancements to cover its credit

associated with its financial assets.

In order to minimise the credit risk, the management of
the Group has delegated a team responsible for
determination of credit limits and credit approvals. Other
monitoring procedures are also in place to ensure that

follow-up action is taken to recover overdue debts.

TRZERARRA

B 5 RN EAME W RE %
T BWERERARNRE B
ERBREEFEY BNESHERER
R Bl A FRIR - BT B R ER
"*T‘Efﬂfﬁ' “”“T&E*ZU Hx
REMKEERERRA
/TM“JE ° NXEIMF /frﬂlﬁ
MRSz R B B AT 4% 1kt B LR 2 BX

o

ﬁio

15 & /2l B 70 76 (6 5F 1
BE-_T-_MER-T-=F
+ A=t+—R ¢REENE
SEEKEEER KA
°$%l1ﬁhﬁEﬁﬁﬁ%
iﬁmﬁﬁﬁﬁ%muﬁﬁﬁﬁ
SHAEHEBNEEA

BRTREREEERR  A&H
E.EEE?E/)K—%H}\E\ CHEE
EEERBEREHEE AEH
MEHBAMEIERZF - AHERE
EEREFTEN W B 8 R (E 75 o

T _NFEFR
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28. €t T B »
(b) 2RtEMGEEEERBE

28. FINANCIAL INSTRUMENTS (continvea)
(b) Financial risk management objectives and

pOliCiES (continued)

Credit risk and impairment assessment
(continued)

Trade receivables

For trade receivables, the Group has applied the
simplified approach in HKFRS 9 to measure the loss
allowance at lifetime ECL. The Group determines the ECL
on an individual basis for customer with significant
balances and/or collectively by using a provision matrix,
estimated based on historical credit loss experience, as
well as the general economic conditions of the industry
in which the debtors operate. In this regard, the
directors of the Company consider that the Group's
credit risk is significantly reduced.

Trade related amount due from immediate
holding company

The Group has assessed whether there has been a
significant increase in credit risk since initial recognition.
The Group considered amounts due from immediate
holding company to be low credit risk and thus the
impairment provision recognised during the year was
equal to 12-month ECL.

Other receivables and deposits

Other receivables and deposits are subject to the
impairment requirements under HKFRS 9. The Group has
assessed whether there has been a significant increase in
credit risk since initial recognition. The Group considers
that there are no significant increase in credit risk of
these amounts since initial recognition and the Group
provided impairment based on 12m ECL.
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28. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and

Notes to the Consolidated Financial Statements (ontineq

For the year ended 31 December 2024

policies (continued)

Credit risk and impairment assessment
(continued)

Cash and cash equivalents

The credit risks on cash and cash equivalents are limited
because the counterparties are banks with high credit-
ratings assigned by international credit-rating agencies.
Therefore, the credit rating is considered to be low credit
risk and the loss allowance is measured on 12m ECL
basis.

For the years ended 31 December 2024 and 2023, the
Group assessed the ECL for cash and cash equivalents
were insignificant and thus no loss allowance was
recognised.

The Group has no significant concentration of credit risk
regarding cash and cash equivalents,
spread over a number of banks.

with exposure

Internal credit risk grading assessment

The Group’'s internal

credit risk grading assessment

comprises the following categories:

REMBHRRMET @

BE-_Z_MOFT-_HA=T—HBILHEE

28. £t T H »
(b) ﬁmﬂﬁll’“"‘ﬂﬁh&ﬁ[ﬁ

/*I%/ﬂ./fﬁfﬂﬁﬁn?ﬂ'ﬂw

e RBELFEY
RekReEEYNEERRE
BR-EAHFAREABEETR
BEEETNEETRAREOR
ToE ERAFRAERAEREK
FEERRK  BEEHRINAIMEAE
HEEEBEBRER-

BE_T_MNFR_FT_=F

TZA=+—HIEFE  F&H
AERE MRS FEYOALE

BERYTEKR  FHIR AR
MERE -

AEBIEEAEERBREFRR
IE%&EE%#{E% [B B2 75 BUA
=TT

/717*/)7/,: ffﬂ iz mff&mf//}?
ﬁMTKE\}DﬂJ :

Internal credit

rating Description Financial assets
P &B 15 A 5F 4% i it EMEE
Low risk The counterparty has a low risk of default and does ~ 12-month ECL
not have any past-due amounts
1K 2 B2 RESUFENABRRE BREETMABHSE REAERAGFEEESE
Doubtful There have been significant increases in credit risk Lifetime ECL — not credit-impaired
since initial recognition through information
developed internally or external resources
-3~ BRBEANMAENEEIINBERVFER 2HEREEEE — RFER
VAR - 15 B R b 78 2 15 AN B
Loss There is evidence indicating the asset is credit- Lifetime ECL — credit-impaired
impaired
&8 ERBERAZEEFEERRRE 2HEREEEE — ERARE
Write-off There is evidence indicating that the debtor is in Amount is written off
severe financial difficulty and the Group has no
realistic prospect of recovery
B BERBXRABEHAOGBRENMBRE - ME 2 FEMHE
AEBRBRENWE R =
PRERERAT Z—TZNFFR
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28. FINANCIAL INSTRUMENTS (continued) 28.

(b) Financial risk management objectives and
pOIiCiES (continued)
Credit risk and impairment assessment
(continued)
Internal credit risk grading assessment (continued)
The tables below detail the credit risk exposures of the
Group’s financial assets, which are subject to ECL
assessment:

£RTH»
b) SHEREERERKE
12 £ 81 06 0 35 (AT £ )

A B 15 B /2 B2 5P AR ¥ 12 )
TERHAMIETARENSRE
ENEERRKO ZANEE
BT

Gross carrying amount

BRESE
credit “FZmE —T-=F
Notes  rating 12-month or lifetime ECL HK$'000 HK$'000
M ABERFE 2ERL2HELNEESRE BETT BETTL
Financial assets at
amortised cost
BESERFTENSREE
Cash and cash equivalents 20 N/A 12-month ECL 607,031 180,434
ReRkB2ZEY TER REAARHEEER
Trade receivables 19 Low risk Lifetime ECL under simplified 85,350 —
approach
BRESER [igEN BEHETHE2HARHEERR
Other receivables 19 Low risk 12-month ECL 189 1,573
HEf WA {5 B f REAARHEEER
Deposits 19 Low risk 12-month ECL 1,112 1,110
e igElra NEAREHEERSE
Amount due from immediate 32(a)  Low risk 12-month ECL 174,406 95,912
holding company
EWERZRARZE gy NEAEHEERSE
868,088 279,029

162 CNNC International Limited 2024 Annual Report



Notes to the Consolidated Financial Statements (ontineq

For the year ended 31 December 2024

28. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
pOIiCiES (continued)
Market risk

(1)

Foreign currency risk
While most of the Group’s operations are

transacted in the functional currencies of the

respective group entities, the Group undertakes
certain transactions denominated in foreign
currencies. The Group currently has not formulated
any hedging policies against its exposure to
currency risk. However, the Group manages its
foreign currency risk by closely monitoring the
movement of the foreign currency rate and will
consider hedging significant foreign currency

exposure should the need arise.

The carrying amounts of the Group’s monetary
assets and monetary liabilities denominated in

REMBHRRMET @

BE-_Z_MOFT-_HA=T—HBILHEE

28. £t T H »
(b) ﬁﬂlﬁlﬁﬂiﬁh&r&ﬁ

m%nm
(i) SMEE R
BENEBABHELD

NEKBERBZNEER
ET HEAEBETET
NONEHEZR G - K&
BRI E L H S E R
B EEMERBEE R
m AEEEBEIEE
S GE [ R B8 E IR HSNE
B YR ERERE
BE PEANINE R -

AEBUAINEE(BEE
¥ ZEERER(ERB

foreign currencies (HK$, Mongolian Tugriks BERDRARB)CERE
("“MNT") and RMB) at the end of both reporting ErEEaERNmMERS
periods are as follows: HARZEBREEBENAT
HK$ MNT RMB
i E#ER ARE
HK$'000 HK$'000 HK$'000
BT T BT T BT T
As at 31 December 2024 R -ME
+-—A=+—H
Assets BE 144,466 — 463
Liabilities afE 7,243 17,824 —
As at 31 December 2023 e ——
+=ZA=+—H
Assets BE 7,428 — 22,313
Liabilities BE 191,629 18,386 518
Sensitivity analysis BRRE D
The following table details the Group's sensitivity TRFFAHAREE L
to a 5% (2023: 5%) increase and decrease in the eSS @E%ﬁfﬁ’]%ﬁﬁ%’i%%
functional currencies of the relevant group entities HEINERSR (ZE ==
against the relevant foreign currencies. 5% (2023: F 5% )R BB RE -
5%) represents management’s assessment of the 5% (ZFE=Z=F:5% )
reasonably possible change in foreign exchange ~XEBEHEERSEA R
rates. & B R AT o
FZEBRERAR —_TE_NFFR
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28. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
pOIiCiES (continued)
Market risk (continued)

(1)

Foreign currency risk (continued)

Sensitivity analysis (continued)

The sensitivity analysis includes only outstanding
foreign currency denominated monetary items and
adjusts their translation at the end of the reporting
period for a 5% (2023: 5%) change in foreign
currency rates. The sensitivity analysis includes loan
from immediate holding company where the
denomination of the loan is in a currency other
than the functional currency of the lender or the
borrower. A positive number below indicates an
increase in post-tax profit for the year where the
functional currencies of the relevant group entities
strengthen 5% (2023: 5%) against the relevant
currency. For a 5% (2023: 5%) weakening of the
functional currencies of the relevant group entities
against the relevant foreign currency, there would
be an equal and opposite impact on the result for

— 2 35 —ER = R B TIeER i

28. £t T H »
(b) ﬁmﬂﬁlﬁ"ﬂﬁh&ﬁ?ﬁ

ﬁ%ﬁﬁm)

(i) SEE R o)
AR D s
REESTEREREER

WA ENE KR
B UERESHAAZEH
BE - LAE NS IE R 2 )
5% (= ZFT - =4 :5%)-°
HRERESNBIEREERE
ERATMNER A H
BERUNEBEEE IR
RO B FE - AT IE
HERTFRBIE G M E
m-EPEBEEEED
MEEEHEHRBREAER
BIMT5%(ZE == F:
5% ) Wi EEE EH
MEe BB L ABEIINERZE
5% (ZZFZ=%F:5%) "

the year. AleBFEFNEEEXERS
HREFE -
2024 2023
i o1 - 3 —T=F
HK$'000 HK$'000
EBETR BT T
HK$ ok 5,729 (7,690)
MNT RER (744) (768)
RMB AR 19 910
This is mainly attributable to the exposure EXEZHAR #&iﬁﬁﬁiﬁﬁ
outstanding on other receivables, deposits, cash Hofibh & W 3RIE - %
and cash equivalents, trade and other payables, e ME S fﬁ% : fﬁ‘fﬁ
amount due to ultimate holding company, an PR &ﬁﬁﬂfgﬁ
intermediate holding company and loan from FE AT — A B AR R
immediate holding company denominated at the R ER R A /T)\IE&QEE

end of the reporting period.
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28. FINANCIAL INSTRUMENTS (continued)
(b) Financial risk management objectives and
pOliCiES (continued)
Market risk (continued)

(1)

Interest rate risk

The Group is exposed to cash flow interest rate risk
in relation to variable-rate bank deposits, bank
balances and loan from immediate holding
company (see note 32(c) for details). The Group's
cash flow interest rate risk is mainly concentrated
on the fluctuation of prevailing market rates. The
Group manages its interest rate exposures by
assessing the potential impact arising from any
interest rate movements based on interest rate level
and outlook. The management will review the
proportion of borrowings in fixed and floating rates
and ensure they are within reasonable range.

The Group currently has not formulated any
hedging policies against its exposure to interest
rate risk. However, the Group manages its interest
rate risk by closely monitoring the movement of
the interest rate and will consider hedging
significant interest rate exposure should the need
arise.

Sensitivity analysis

The sensitivity analysis below has been determined
based on the exposure to interest rates for bank
deposits and bank balances (2023: bank deposits,
bank balances and loan from immediate holding
company). The analysis is prepared assuming the
amount of liability outstanding at the end of the
reporting period was existed for the whole year. A
50 basis points increase or decrease represents
management’s assessment of the reasonably
possible change in interest rates for the vyears
ended 31 December 2024 and 2023.

If interest rates had been 50 basis points higher/
lower and all other variables were held constant,
the Group’s post-tax profit for the year ended
31 December 2024 would have increased/
decreased by HK$25,344,000 (2023: decreased/
increased by HK$65,000).

BE—

REMBHRRMET @

= IjEE ar = Fhe - — {81l 5F

28. £ TR

(b) EMEIRERBE

(43
(%)

ﬁ%@ﬁ%@

(1)

TRZERARRA

=R BUR

T J& &
AEBAZBBIZHNEX
RITFER ﬁﬁi%&k
BEEEERARINER(GF
FAMEE32(0)) - AEEWHIR
EREMERBREEZEEF
ERITTHMNEEKE -
N5 B AR E T K KAl
SR EMFNEESES
MEBEETYERERHNX
R - EEEHESET
FI == A0 E B F) R A A L
Bl WHEREESIESHE
A o

7N 55 B 3R I 0 AR gk HR) X
2\ B 1 € £E fa] % b B SR
KM AEEBBTYE
ﬁﬂ RSB E IR E N KA
AR EFTEREZR
%#iﬁﬂ%@ﬁo

BRRE D
AT $URRE 95 4T 2 IR 1K 5R
TERERTEHR(ZFT
Z=FRITERRIT
EHRERBEEZERRAT
mf)mﬂfﬂﬁﬁm
BenTRBERAFE
BHANKREEGEHSET
EREFHNREEELS
FHR - BEEEHHE_ZT
—HFERZEZ=F+=
A=+—BLEFEMNET
B & 1B b B ET 14 250
EBIHYIE R -

mEF R EFH R ES0ME
AR - WEKFAEEME
HRETE AAEEE
E-_ZFT-_mMF+ A
—t+t—HIEFENTEE
F# 1 mm DEE
25,344,000 (= & = =
Fom b % MmE K
65,0007T) °

T _NFEFR
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28. £t T H »
(b) £RLEIEEEHE

28. FINANCIAL INSTRUMENTS (continued)

(b) Financial risk management objectives and

= RBUR

pOliCiES (continued) (%)
Liquidity risk it BY & 2 g
In the management of the liquidity risk, the Group REBRBESRRE  AEEH

monitors and maintains a level of cash and cash Ag*ﬂ&i’ﬁ—rfﬁi&ﬁi%ﬁ%

equivalents deemed adequate by management to finance
the Group’s operations and mitigate the effects of
fluctuations in cash flows. The Group relies on loan from
immediate holding company as a significant source of
liquidity. The management monitors the utilisation of
loan from immediate holding company for the year

BRREEEBERARIT R ZKF

BNAEEZZE @Pﬁméﬁ &/Dé
RBReREES 27 KE.
KEREEEZERDBERIER
E;z?/lu@)ﬁﬂiX?ﬁ"%Zi:”
:E¢+_H:+—EIJ£¢F'

EE%EEEQ%UKEE&? @/
ER®ERE

ended 31 December 2023.

The following tables detail the Group’s remaining TRHAVWAEEERAGNHT

contractual maturity for its financial liabilities. The tables BHEAR - ZRDBBAREET]
have been drawn up based on the undiscounted cash WERNRNEFARIZERE

BERRRBSREEME -
MEFNBRAEHRERE °

flows of financial liabilities based on the earliest date on Z <
which the Group can be required to pay. The tables

include both interest and principal cash flows.

On demand or Total Carrying
less than undiscounted amount at
3 months 3-12 months  1-2 years ~ 2-5 year  cash flows 31.12.2024
ZRCOE
BREH =F R +ZA=+-8H
PR=@EA T8 -Em& WMELE RERESH FREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETR BT AETR BEETR BEETR BETR
2024 —E-mE

Trade and other payables FECE T Ot TN 175,995 - - - 175,995 175,995
Amount due to immediate holding company & B # 2Rk A RlFB 1,007 - - - 1,007 1,007

Amount due to an intermediate holding AR RE
company 1,906 - - — 1,906 1,906
Amount due to ultimate holding company  JEff &&KIERR A FF A 1,960 - - — 1,960 1,960
180,868 - - - 180,868 180,868
Lease liability HEAR 523 1,522 1,756 - 3,801 3271
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28. FINANCIAL INSTRUMENTS (continued)

Notes to the Consolidated Financial Statements (ontineq

For the year ended 31 December 2024

28.

(b) Financial risk management objectives and

(c)

REMBHRRMET @

rpES s = s Ss o BRS S — (8] | fE B

2T H»
(b) £FEMEEBERBEK

pOliCiES (continued) (#&)
Liquidity risk (continued) REELEE =
On demand or Total Carrying
less than undiscounted amount at
3 months  3-12 months ~ 1-2 years 2-5 year cash flows 31.12.2023
ZF-=fF
ZmEX =z KRB TZA=t+-AH
SR=1EA +Z@A -E@ME MELF BeREAH REE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT RAETT A%Trx BETT BETT
2023 —F-z=f
Non-derivative instruments FOTETE
Trade and other payables ENHESRIAREMENTIE 331,158 = = = 331,158 331,158
Amount due to immediate holding company & fH & 2 A 558 1,312 = = = 1,312 1312
Amount due to an intermediate holding ER—FRNERARNE
company 1,906 - - - 1,906 1,906
Amount due to ultimate holding company — JEff &R A R A 1,977 = — = 1,977 1,977
Loan from immediate holding company REBEERDANER 3,622 10,707 196,582 - 210,911 182,000
339,975 10,707 196,582 — 547,264 518,353
Lease lability BEAE 302 1,384 1,845 1,691 5222 4633

Fair value measurement of financial

instruments

The fair value of financial assets and financial liabilities

are determined in accordance with generally accepted

pricing models based on discounted cash flow analysis.

The directors of the Company consider that the carrying

amounts of financial

assets and financial liabilities

recorded at amortised cost in the consolidated financial

statements approximate to their fair values.

() €EMIAZAFETE

TREENEMABZIRFET
UREBRBRERED T REERE
ERBARZEBRAERE -

ARREBERR  RIEEWKR
RANREHERARI R Z 2 REE
k@B EREEEEAFER

4+

Eo

FRZBEERAERAT —T_MEFR
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29. RETIREMENT BENEFIT SCHEMES

Hong Kong

Effective from 1 December 2000, the Group has participated
in a Mandatory Provident Fund Scheme (the “MPF Scheme”)
for all its eligible employees in Hong Kong. The MPF Scheme
is registered with the Mandatory Provident Fund Schemes
Authority under the Mandatory Provident Fund Schemes
Ordinance. The assets of the MPF Scheme are held separately
from those of the Group in funds under the control of an
independent trustee. Under the rules of the MPF Scheme, the
employer and its employees are each required to make
contributions to the scheme at rates specified in the rules. The
only obligation of the Group with respect to the MPF Scheme
is to make the required contributions under the scheme. No
forfeited contributions are available to reduce the contribution
payable in the future years.

Mongolia

Pursuant to the relevant labour rules and regulations in the
Mongolia, the Group participates in defined contribution
retirement benefit schemes (“the Schemes”) organised by the
Government of Mongolia whereby the Group is required to
make contributions to the Schemes at a rate of 11%-13.5%
of the eligible employees’ salaries. Contributions to the
Schemes vest immediately. Any forfeited contributions may not
be used by the employer to reduce the existing level of
contributions.

PRC

According to the relevant laws and regulations in the PRC, the
Company’'s PRC subsidiary is required to participate in a
defined contribution retirement scheme administrated by the
local municipal government. The Group’s PRC subsidiary
contribute funds which are calculated on certain percentage of
the average employee salary as agreed by local municipal
government to the scheme to fund the retirement benefits of
the employees. The principal obligation of the Group with
respect to the retirement benefits scheme is to make the
required contributions under the scheme. Any forfeited
contributions may not be used by the employer to reduce the
existing level of contributions.

Overall

During the year, the total amount contributed by the Group to
the relevant retirement benefit schemes is HK$2,031,000
(2023: HK$1,372,000).
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29.
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For the year ended 31 December 2024

30. NOTE TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS
Changes in liabilities arising from financing
activities
The table below details changes in the Group’s liabilities
arising from financing activities, including both cash and non-
cash changes. Liabilities arising from financing activities are
those for which cash flows were, or future cash flows will be,
classified in the Group’s consolidated statement of cash flows
as cash flows from financing activities.

30.

REMBHRRMET @

rpES s = s Ss o BRS S — (8] | fE B

GERERERME
METHMELERBIHEE

TR AEEREZHFAELRAE
MEHFHE ERAS LR
H-RMEAPAELABNRERE
ERIBENAKRESRERERER
NP BERKXERELZDNRERE -

Amount due
to a joint Interests
Amount operator Loan from a payable
due to  Amount due Amount due (included in  Loan from subsidiary of (included in
intermediate  to ultimate to immediate trade and immediate ultimate trade and
holding holding holding other holding holding Lease other Bank
company company company payables) company company liability payables)  borrowing Total
fEft-&
BEHRE RERE FEHHE
FEft et FEft GtARRES REEE BRASZ (FAERES
FiER REER EERR  BRRRE# BRAS HEATE RRREH
ATRE ATRE ATRE FEfRRE) SE HER HEAR FEfRRE) RITER @it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT BETT BETT BETR BETT BETR BETT
As at 1 January 2023 R=%-=#-f-8 1,905 1977 519 17,816 218,000 - - 2529 - 242,746
Changes from financing cash ~ BEREKELH:
flows:
Interest paid BRFE = e = e = - - (14,029) = (14,029)
Repayment of borrowings — — S o (36,000) — — — — (36,000)
Advance from immediate holding ~ RE EERRA AR
company — - 787 - — - — - — 781
Advance from a joint operator KE-RAEHEH - — - 9N — — — — — 9N
Net cash from (used in) HEARLRRAA(FA)
financing cash flows ZREFHE - — 787 912 (36,000) — - (14,029) — (48,330)
New lease arrangement HHERH - — - - - - 4,603 - — 4,603
Exchange differences EXZE 1 - — - — - — - - 1
Finance costs BBRA - - - - - - 30 14,014 - 14,044
As at 31 December 2023 and ~ R=F==%
1 January 2024 +ZA=+-HER
ZE-mE-A-8 1,906 1977 1,306 18,728 182,000 - 4,633 2514 - 213,064
Changes from financing cash ~ MERLZEEH:
flows:
Interest paid BRAE - — - — - (2,745) - - (7,263) (10,008)
New bank borrowing raised HERTER - — - — - - - - 390,623 390,623
Repayment of bank borrowings B H1TfE — - - - - - — - (390,623) (390,623)
Advance from a related party RE-GEERLR - — - - - 468,751 - - = 468,751
Repayment of a related party BE-ZHEHRE - — - - - (468,751) - - - (468,751)
Repayment of lease liabilities BRAEARE - - - - - - (1,686) - - (1,686)
Repayment of immediate holding X EEE#RA R KA
company — S (305) - — - — - = (305)
Repayment of a joint operator BE—RA8HFE — — — (1,123) — — — — — (1,123)
Net cash (used in) from HERSKR (R AA
financing cash flows ZReFE - - (305) (1123) - (2,745) (1,686) - (7,263) (13122)
Exchange differences ERES — (17) — — — — — — = (17)
Finance costs BBRA - - - - - 2,745 324 11,397 7,263 21,729
Other (note 31) - — - — (182,000) — - (13,911) - (195,911)
As at 31 December 2024 R-B-mE
+ZA=t+-8 1,906 1,960 1,001 17,605 - - 321 — - 25743
FEBEBEERAR Z—T_WFFR
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31.

32.

MAJOR NON-CASH TRANSACTIONS

During the year ended 31 December 2024, the loan from
immediate holding company amounted to HK$182,000,000
(2023: nil) which advanced to CNNCHK and the related
interest expense amounted to HK$13,911,000 (2023: nil) was
derecognised through Disposal. Further details of the Disposal

are set out in note 32(c).

During the year ended 31 December 2023, the Group had
non-cash additions to right-of-use asset and lease liability of
HK$4,603,000, in respect of the new lease agreement. The
Group did not have non-cash additions to right-of-use asset
and lease liability for the year ended 31 December 2024.

RELATED PARTY DISCLOSURES

Other than as disclosed elsewhere in these consolidated

31.

32.

FEIRLRS

BHE_ZT-_NWF+ZA=1+—HBIEF
E REEBEZERQAGANEZTESK
182,000,000 (ZE==F : F) » %
EXREERFZB BN - 48 EF
B &8 #13,911,000c (=T = =
FR)EAREEFERILIER -F
S FENE ZFBHNME32(0) -

HE-_Z-_="F+-_HA=+—HItF
E-AEEMFHEHBBENS  BF
AEEERHEAGENIFRASFTER
#4,603,000C c B EZ T F+ =
A=Z+—HLFE AEEWXEFEHA
BREERHEAGENIIFRERE -

FER W=

BRZEFRAVBREREMIL T AR

financial statements, during the year, the Group entered into BEN FRARNEEERBRER VMU

the following transactions with related parties: TR :

(a) Amount due from immediate holding (a) BEFEERERKRATIRIE
company
The amount due from immediate holding company is FENEEZER AR RIBAETY
denominated in USD. It is trade nature, unsecured, BE-HEEZNHE  EE&F T
interest-free and repayable within 30 days upon of FrEREAREERAHEF308 RN
invoice. BE-

(b) Amount due to immediate holding (b) Eff—EBIEEEKRATR
company, an intermediate holding I —[EdNrERATIE
company and ultimate holding company ERGRIERATIRIE
The amount due to an intermediate holding company is R —EHR N ERAGRIAE
denominated in USD. The amounts due to immediate TLHME - BN —EEEERA A
holding company and ultimate holding company are FRIB R B AT R A Bl SRIB DA B
denominated in HK$. HI{E -

All these balances are non-trade nature, unsecured, ZEERRIEBESHME  BE
interest-free and repayable on demand. HREREZREKRKEE -

(c) Loan from immediate holding company () REEEERATHNER

2024 2023

—E-E —E-=F

HK$°000 HK$'000

BETRT BT T

Non-current portion JEBNHEAER > — 182,000
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32. RELATED PARTY DISCLOSURES (continvea)

(c)

(d)

Loan from immediate holding company
(continued)

The loan was denominated in HK$, unsecured, interest
bearing at HIBOR+2.45% per annum.

During the year ended 31 December 2021, the Group
obtained a three years term loan of HK$230,000,000
from its immediate holding company. During the year
ended 31 December 2023, the Group entered into an
agreement with immediate holding company, pursuant to
which the immediate holding company agreed to extend
December 2025 and
other terms of the loan remain unchanged. Therefore

the loan repayment date to 31

the Group classified the loan from immediate holding
company as non-current liabilities. During the year ended
31 December 2024, the loan from immediate holding
company which advanced to CNNCHK and related
interest payable were derecognised through Disposal.

Details are set out in note 26.

The
immediate holding company was recognised
“Trade and other
31 December 2023.

loan from
in the
for the year ended

interest payable in relation to the

payables”

Remuneration of directors and other
members of key management

The remuneration of directors and other members of key
management during the year was as follows:

REMBHRRMET @

rpES s = s Ss o BRS S — (8] | fE B

32. EBFHE

(c)

(d)

RKEEERRATIHNER
ZEERAEEAE - BIEE -
¥ E M EHIBOR+2.45% 51 & o

REBEE_ZT-_—F+_A=*+—
AIEFE AEERHEEEER
AREBRMBS=ZFHERBK
230,000,000 - REIZ=ZT ==
F+-A=+—HLEE £~&
EEERIERARG LS &
b BERERARRAEZERETE
FEAHMERE_ZE_HAE+_A
=T —HAEEMBEFIERTE -
Bt "EEHREEEERD
ANERBEAFRBEE R
HE_ZT-_WWFE+_H=+—H
IHEE REEEERAFNE
REMPZEBRN - MiEHAE
HHEBEEBERLE FEKIERE
R oo FEEE M EE26 ©

BE_ZT_=%+-H=+—H
LEFEE BERKBEEEERRAR
MERZERFERIENES
AR R E A A E AR o

EERHMIEEEEN
Szi&
AEEEERAMEEEREX
BzMemT:

2024 2023

—ET-lE —T=F

HK$'000 HK$'000

EBETRT BT T

Short-term benefits 2 B 42 A 5,834 5,133
Post-employment benefits RRE & T 184 208
6,018 5,341

The remuneration of directors of the Company and other
member of key management is determined by the
Remuneration Committee having regard to the

performance of individuals and the Company’s

performance.

TRZERARRA

FHEZEeERARRIESERAE
fEBREEEKE Z@ERIRE R
ARBRBREERET ZHM -

T _NFEFR
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32. FAEFHE
(e) HMEEAESFRXS

32. RELATED PARTY DISCLOSURES (continuea)
(e) Other related party transactions

Relationship with

Nature of transactions related companies 2024 2023
Xo5ME 5 FR sk 2 S B9 A 1% —FE-ME —ET_=F
HK$'000 HK$'000
EETR BT T
Sales of uranium (note i) Immediate holding company 1,695,049 368,715
85 & i (BT %) HEEERAQA
Commission income from Subsidiary of intermediate
provision of uranium holding company
procurement services (note i) 18,775 13,058
RERHEMEBERBEOREBRA FNMERAFNHE A A
(Bt &)
Immediate holding company 5,798 —
BEEZERAQA
Interest expenses Subsidiary of ultimate holding
company (note ii) 2,745 —
BB B A BH W E A F]
(B &Eii )
Rental expenses and management Subsidiary of ultimate holding
fee company 233 363
HEeRAXMNERE R ER A BH W E A F
Rental expenses Fellow subsidiaries — 316
HeRxX EES )G
Loan interest expenses Immediate holding company 11,397 14,014
ERA B R X BEEERAQA
IT service expenses Subsidiary of ultimate holding
company 280 —
B BHERBE A B AE AR 2 5 B B A A
Notes: Bt 5
(i) The related party transactions constitute a disclosed continuing connected (i) FEIRSGERBRMESF ETRAE

transaction as defined in the Rules Governing the Listing of Securities on the BLATHEREARERS -

Stock Exchange.

FERRNRRERAR —HEHEBL
ARBE-ZT-_ME+-_A=+—H1t
FEBLEEDAENERBE
468,751,0007C * ERFABELE N - 22
FRERHEERF HERER—EAR

e

EE -

(ii) The interest expenses are arising from loan from a subsidiary of ultimate (ii)
holding company amounted to HK$468,751,000 for trading purpose during
the year ended 31 December 2024 which was fully settled during the year.
The amount is unsecured, interest-bearing and repayable within one month.
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33. STATEMENT OF FINANCIAL POSITION 33. X AT BIRAR REER
AND RESERVES OF THE COMPANY

(a) Statement of financial position of the (a) NBEWREATIMFER
Company at end of reporting period S
2024 2023
—E-E —E-=4F
HK$'000 HK$'000
EETT BT T
Non-current assets FEMBEE
Investments in subsidiaries KRB AR ZIRE 60,000 60,010
Amounts due from subsidiaries NG S 1,469 216,751
61,469 276,761
Current assets MBNE E
Trade and other receivables EWE ZERER R
H & W R IR 59,770 —
Income tax receivable FE W P15 B 5,510 =
Cash and cash equivalents RehkReFEEYD 241,519 4,190
306,799 4,190
Current liabilities mEEE
Other payables and accruals H b JE S SRIE A &
J& & R %K 2,631 2,332
Amounts due to subsidiaries AR NG B 70,508 142,778
Amount due to immediate holding FERTEZZERARINRIE
company 1,007 —
Income tax payable BT ATEHE — 5,571
74,146 150,681
Net current assets (liabilities) MBEE(AE)FE 232,653 (146,491)
294,122 130,270
Capital and reserves BARRFEE
Share capital % A 4,892 4,892
Reserves (Note 33(b)) fi& %5 (P 7E33(b) ) 289,230 125,378
294,122 130,270
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33. STATEMENT OF FINANCIAL POSITION 33. X AT BIRAR REER

AND RESERVES OF THE COMPANY (continuea) (&)
(b) Reserves of the Company (b) XS &
Non-
Share Capital  distributable ~ Translation ~ Accumulated
premium reserve reserve reserve losses Total
Rfr i @ BARE TIRRME BERE 2R @zt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BB BB BB BB BB BB
At 1 January, 2023 RZZE-Z=F-f-A 868,805 30,748 98,291 (141) (872,409) 125,294
Profit for the year EREMN — — — — 17 17
Exchange differences arising on ~ AZEIEBHEE
translation of foreign EHER
operations — - — (33) — (33)
At 31 December 2023 and R-Z-ZF
1 January 2024 TZR=t-HEk
“ZImE-A-H 868,805 30,748 98,291 (174) (872,292) 125,378
Profit for the year EREH = — — - 163,901 163,901
Exchange difference arising on ~ BEBNEFHELZ
translation of foreign EXzE
operations - - — (49) = (49)
At 31 December 2024 RZT_MF
+-A=1+-H 868,805 30,748 98,291 (223) (708,391) 289,230
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34. PARTICULARS OF SUBSIDIARIES OF THE 34. A A TIM B AT H1E
COMPANY

Issued and fully Proportion of ownership
Place of Place of paid share/ interest/voting power
Name of subsidiary incorporation operation registered capital held by the Company  Principal activities
EEATRARKR/ ALTREHHGEESR/
WEATEHR EMA I BERE UL BEEZILH TEER
Directly
Ef
2024 2023
—B-ME -T-Zf
% %
China Nuclear International Corporation British Virgin Islands ~ Hong Kong Ordinary shares 100 100 Trading of uranium
("BVI") US$50,000
hREREEERAA ERRAEHE([HEE BB AR £50,0007 $HES
BREE])
CNNCHK Hong Kong Hong Kong Ordinary shares - 100 Investment holding
HK$10,000 (note (ii)
hREE &E &E EiRE%10,0007 (e (i) REER
CNNC International Holdings (Shenzhen) Limited ~ PRC PRC Registered capital 100 100 Dormant
(Note (i) HK$60,000,000
AR ER R BRRE () e e HMERES TER
60,000,0007C
Ideal Mining Limited BVI Hong Kong Registered capital 100 100 Investment holding
US$50,000
BREXERAA EBRUEE E A ARE£50,0007 REER
Western Fortune Limited Labuan, Malaysia Labuan, Registered capital - 100  Investment holding
Malaysia US§100 (note (iv))
SRATAPHEARAF BRAZAR SREDHE ZMEAZR100% (M (iv)) REAR
Emeelt Mines LLC Mongolia Mongolia Paid up capital 100 100 Mineral exploration in the
US$10,000 Mongolia
Emeelt Mines LLC EE] S EHERE2100007 RELRE
Notes: Bt 5
(i) CNNC International Holdings (Shenzhen) Limited is a wholly foreign owned enterprise (i) FRAZ BB R ORI AR A R R AE B KI5
established in the PRC. MBALE-
(if) During the year, the Company disposed 100% equity interest of CNNCHK. Details are (ii) FRARADLEREBEE2LRE - FER
set out in note 26. FP 26 ©
(ifi) None of the subsidiaries had issued any debt securities during the years ended 2024 (iii) HE_Z-_NFR-ZF_="FIFE TENES
and 2023. REBEITEFBEBES
(iv) Western Fortune Limited was deregistered on 30 August 2024. (iv) ERATCHSTEARARNR T _NFNA

=+ AR -
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Financial Summary
HHEME

Set out below is a financial summary of the Group for each of the

five years ended 31st December, 2023:

WTFEHWAEBREE T -_=5+_A4
T+ BALtTAEAEESEZHBEE

RESULTS ¥iE
For the year ended 31st December,
BE+-A=t+-HLEE
2020 2021 2022 2023 2024
“E-FE —E--% —E- - —E-=F —E-ME
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETL BRI
(Re-presented)
(BE7)
Revenue ey 662,994 280,639 905,730 580,958 1,841,347
Profit (loss) before tax BREAEHN(58) (7,038) 4,978 88,090 123,115 226,552
Income tax_expense (credit) FERAT (L) (2,553) (2,589) (7,247) (16,800) (31,552)
Profit (loss) for the year EREF (E8)
From continuing operations RERHELEEEHE (9,591) 622 80,843 106,315 195,000
From discontinued operation REBRIHEEER (36,506) 1,767 = = =
(46,097) 2,389 80,843 106,315 195,000
Earnings (loss) per share gREN (B#E)
— Basic (HK cents) — ERCEN)
From continuing operations REFELEER (2.0 0.1 16.5 217 39.9
From discontinued operation REBRIEEEER (7.4) 04 = = =
(9.4) 0.5 16.5 217 39.9
ASSETS AND LIABILITIES EERAEE
As at 31st December,
BE+-A=t+-H
2020 2021 2022 2023 2024
—“E-EE —E-—% —E--F —E-CE —E-ME
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETTL BETL BRI
Total assets BEE 617,854 592,671 646,926 990,862 880,057
Total liabilities BmER (308,787) (258,016) (255,318) (530,575) (206,173)
Equity attributable to owners of KRREBAER
the Company Ex 309,067 334,655 391,608 460,287 673,884

Note:  The figures for the years 2020 and 2021 are for the Group’s continuing operations and exclude B 3

the figures relating to Supply Chain Business, while the other years include figures for both

continuing and discontinued operations.
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