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DIRECTORS’ BIOGRAPHIES
EEEHN

DIRECTORS

Ms. Sun Yajie, aged 52, was appointed as an Executive Director and
the Chairman of the board of directors of the Company (the “Board”),
the Chairman of the Nomination Committee and a member of the
Remuneration Committee of the Company in August 2022. Ms. Sun
was graduated from Hebei University of Economics and Business. Ms.
Sun is a senior accountant and a Chinese Certified Public Accountants.
Ms. Sun joined Shougang Group Co., Ltd (“Shougang Group”) in 1994
and served as the head of the accounting and finance department
of Qinhuangdao Shougang Plate Co., Ltd. (Z2 & H MM R A
7)), the deputy head of the accounting and finance department of
Qinhuangdao Shougin Metal Materials Co., Ltd. (“Shougin Company”),
the deputy head of the overseas investment and finance division of
the overseas business management department and the director of
oversea finance division and the deputy head of international business
department of Shougang Corporation. Shougang Group is a substantial
shareholder of the Company. Ms. Sun has extensive experience
in the steel industry, corporate finance, financial accounting and
management.

Ms. Fu Yao, aged 44, was appointed as an Managing Director and
Executive Director of the Company in June 2024. Ms. Fu joined the
Group in March 2022 and served as the general manager of the
Company and an executive director of the Company’s wholly-owned
subsidiary. Prior joining to the Group, she worked as the deputy
general manager of Industrial Digital Finance Department at X 2
& B R A 7 (Tianxing Digital Technology Co., Ltd.*), a wholly-
owned subsidiary of Xiaomi Corporation. Ms. Fu obtained bachelor’s
degree in chemical engineering from China University of Petroleum in
2002 and an executive master’s degree in business administration from
China Europe International Business School in 2018. Ms. Fu possesses
extensive experience in the field of supply chain finance technology.
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Mr. Tian Gang, aged 55, was appointed as an Executive Director of
the Company in March 2021. Mr. Tian joined the Company in July
2017 and is currently the deputy general manager of the Company and
the managing director of South China International Leasing Co., Ltd.,
a non-wholly owned subsidiary of the Company. He worked at China
Construction Bank Beijing Branch from August 1990 to July 2017.
Mr. Tian successively served as branch accountant, deputy director
and director of the business department, manager of the real estate
credit department, director of the company and institutional business
center, assistant to the president and branch president. He obtained a
postgraduate degree (on-the-job) from the Party School of the Central
Committee of the Chinese Communist Party. Mr. Tian has worked in
the financial field for more than 30 years and has extensive experience
in the financial industry.

Mr. Huang Donglin, aged 64, was appointed as a Non-executive
Director of the Company in May 2018 and is a member of each of the
Remuneration Committee and the Nomination Committee, he was
also appointed as a member of the Audit Committee in March 2021.
Mr. Huang held positions in The People’s Bank of China, Industrial and
Commercial Bank of China and Bank of China. He has worked in the
finance industry for over thirty years and led the equity reorganization
and restructuring of a number of domestic companies. Mr. Huang
holds an executive master of business administration from Shanghai
Jiao Tong University and a doctor’s degree from United Business
Institutes in Belgium. He has extensive experience in finance, and has
been engaged in relevant enterprise management and diagnosis for a
long time.

Mr. Tam King Ching, Kenny, aged 75, was appointed as an
Independent Non-executive Director of the Company in February
1996 and is the Chairman of each of the Audit Committee and the
Remuneration Committee, as well as a member of the Nomination
Committee. Mr. Tam is a practising Certified Public Accountant in Hong
Kong. He is a fellow member of the Hong Kong Institute of Certified
Public Accountants and a member of the Chartered Professional
Accountants of Ontario, Canada. Mr. Tam is a Past President of The
Society of Chinese Accountants and Auditors. He also serves as an
independent non-executive director of certain listed companies on the
Main Board of the Stock Exchange, namely, Starlite Holdings Limited and
West China Cement Limited. He was also an independent non-executive
director of six Hong Kong listed companies, namely CCT Fortis Holding
Limited, GBA Holding Limited, Hong Kong Shanghai Alliance Holdings
Limited, Wisdom Education International Holdings Company Limited,
BeijingWest Industries International Limited and Kingmaker Footwear
Holdings Limited in the past three years but resigned or retired on 8 June
2022, 30 September 2022, 18 August 2023, 31 May 2024, 1 July 2024
and 28 August 2024 respectively. Mr. Tam holds a bachelor degree in
commerce from Concordia University, Canada.
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Mr. Ng Man Fung, Walter, aged 57, was appointed as an
Independent Non-executive Director of the Company in March 2021
and is the member of each of the Audit Committee, the Remuneration
Committee and the Nomination Committee. Mr. Ng is an executive
director of Mingfa Group (International) Co., Ltd. (stock code: 846),
the shares of which are listed on the Main Board of the Stock Exchange
and its main business is real estate development and investment in
the People’s Republic of China. He had served as an analyst in CEF
Brokerage Limited from July 1996 to June 1998 and a vice president
of research department in GK Goh Securities Limited from December
1998 to July 1999, responsible for the analysis of the internet, retail
and traditional manufacturing companies and their related markets.
In addition, Mr. Ng served as the head of corporate finance of Nan
Hai Corporation Limited (stock code: 680) from July 1999 to January
2015, responsible for mergers and acquisitions and corporate financing
activities. The shares of Nan Hai Corporation Limited were delisted on
the Main Board of the Stock Exchange with effect form 16 November
2023. He also served as the chief financial officer of MEML Holdings
Limited and DoDoPal Holdings Limited from March 2015 to September
2017 and from September 2017 to September 2019 respectively. Mr.
Ng holds a bachelor degree in economics from Oregon University.

Ms. On Danita, aged 48, was appointed as an Independent Non-
executive Director of the Company in March 2021 and is the member
of each of the Audit Committee, the Remuneration Committee and the
Nomination Committee. Ms. On is currently the investor and corporate
communications director of Chow Tai Fook Jewellery Company Limited
(stock code: 1929). She has worked in PricewaterhouseCoopers,
Morgan Stanley, Citadel Investment Group and Ying Sheng Science
Co., Ltd. (stock code: 209). The shares of both Chow Tai Fook Jewellery
Co., Ltd. and Ying Sheng Science Co., Ltd. are listed on the Main Board
of the Stock Exchange. Ms. On holds a bachelor degree in business
administration from the Chinese University of Hong Kong and a
master degree in finance from the London School of Business. She is
a member of the Hong Kong Institute of Certified Public Accountants.
Ms. On has more than 20 years of experience in auditing, management
consultation, securities research, asset management and investor
relations.
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FINANCIAL HIGHLIGHTS
MBRE

TURNOVER BY PRINCIPAL ACTIVITY FOR THE YEAR 2024
—E_NMFEREIERRSE2NE

15.6%
2.2% ¢

082.2%

TURNOVER BY GEOGRAPHICAL LOCATION FOR THE YEAR 2024
“ECNFEREEHES B2 WG

.

Mainland China
R A

For the purpose of this report, [ Mainland China] refers to the mainland of the
People’s Republic of China and does not include Hong Kong, Macau and Taiwan
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Dear shareholders, investors, customers, employees and associates:

| am pleased to present the 2024 annual report of Capital Industrial
Financial Services Group Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) for the year ended 31
December 2024. Under the strong leadership and support of the
Board, as of the end of 2024, the total assets of the Group reached
approximately HK$1.8 billion and revenue for the year approximately
HK$192 million.

Looking back at 2024, the global economy experienced heaving billows,
and the capital flow around the world was affected by geopolitical risk.
The global economy is facing with volatile uncertainties. Meanwhile,
the economic development of China was moderate and stable, setting
foot on a positive track. The gross domestic product of China achieved
growth of 4.8% and became the world’s second largest economy.
The volatile economic environment brought us both challenges and
opportunities. Upholding our approach of seeking progress while
ensuring stability, we will seize the opportunities arising from “One
Belt, One Road” and RMB'’s continuing internationalization in order
enhance our core value in a consistent manner.

In respect of finance leasing segment, the Company and Shougang
Group entered into a master loan facility agreement with an aggregate
principal amount of up to RMB2 billion, which continued to bring
impetus to business expansion. At the same time, the Company and
Shougang Group entered into an EMC Finance Lease Master Facilities
Agreement with an aggregate principal amount of up to RMB3.4
billion, which aimed to support the EMC Projects of the Shougang
Group in financing aspect and align to the latest environmental policies
set out by the PRC government. In view of the aforesaid, the Group
has planned to dedicate more resources on corporate customers in the
coming future.
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In respect of supply chain management and financial technology
segment, the Group has been making enormous efforts to upgrade
its supply chain financial platform (the “Shougang SCF Platform”),
committed to provide customers with more comprehensive and
diversified products and services. During the year, the aggregate
amount of issued Shougang Credit Certificate has reach RMB14.52
billion; and the aggregate amount of financing enabled by using
Shougang Credit Certificate has reach RMB11.08 billion. Furthermore,
the number of registered suppliers in the Shougang SCF Platform
increased from 2,378 suppliers to 3,788 suppliers; and the number of
financial institutions increased from 2 institutions to 5 institutions. It
represents our efforts have achieved significant results and the business
will continue to expand in the future.

In respect of property leasing services, the Group will continue to
closely monitor the changes on property market, and realize capital
gain as and when appropriate.

Recently, the Group has completed the deep integration with DeepSeek
and applies DeepSeek across business scenarios of the Shougang SCF
Platform. It marks a new stage in implementing of financial technology
and digital finance. It also represents an active response to the national
“Al +" development strategy.

Through artificial intelligence (“Al”) and large model technologies,
it further enhances the efficiency and precision of Shougang SCF
Platform and provide its users with better experience via Al solutions. By
leveraging DeepSeek’s advanced language processing and knowledge
inference capabilities, it enables Shougang SCF platform may rapidly
analyse contracts, transaction documents and all kinds of transaction
data, mining the correlations from large volumes of data which in turn
assessing risks in a more accurate manner. It achieves “one click order
review”, improving business operation efficiency.

During the year, the Group made continuous efforts to optimize and
improve the risk structure design of management and control authority,
and continued to upgrade the information system that integrates
transaction data analysis, credit rating, quota management and
statistical analysis. Combined with the application of DeepSeek, risk
management can be carried out more effectively and timely. The Group
will continue to explore potential application scenarios of Al in other
areas, hoping to reduce costs and increase effectiveness.

Annual Report 2024
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Looking forward to 2025, the Group continues to innovate new
financial products and commence digital transformation. It is expected
that more and more new financial products will be available to the
market, such as “Order Pass” and “Shougang Credit Certificate — E”.

The innovation of new financial products aim to provide a variety of
products that match for the financing needs of customers at different
points in the entire industry process (according to different industry
conditions), so as to cover more and broader customer groups and
broader revenue stream.

In addition, the Group attaches great importance to human resources,
continuously optimises the remuneration and incentives to employees,
and is committed to cultivating and retaining high-quality talents,
expecting employees to grow together with the Group and share
results.

The Group will continue to promote high-quality financial development,
enhance the innovation capabilities of the digital product services of
the Shougang SCF Platform simultaneously, and place emphasis on
green and low-carbon development, innovate financial products, and
design flexible green financial leasing products to help reduce carbon
emissions and energy consumption.

The global economy will remain sophisticated and ever-changing.
Uncertain political issues as well as possible implement of additional
trade protection policy will bring not only challenges but also
opportunities to the market. The Group always upholds a prudent
philosophy of good governance, with emphasis on risk management,
attends to maintain excellent assets quality and stability of financial
resources, laying a solid foundation for the Group’s long-term
development.

Based on the effective risk management, the Group has been
proactively seeking for business expansion and exploring new
opportunities through cautious strategic deployment, including but
not limited to vertical or horizontal integration. At the same time, the
Group will continue to focus and devote more resources on innovative
and diversified financial services products. Through integration of
financial and industrial needs, simultaneously optimizing the industrial
structure of its financial services and apply timely measures to adjust
on our business development strategies, thereby enabling sustainable
growth of the Group and continuously increasing value for the
shareholders, and hope to reward shareholders with better dividends.

CHAIRMAN'S STATEMENT
IEBESE
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CHAIRMAN'S STATEMENT
IEHESE

Finally, on behalf of the Board, | would like to extend my sincere thanks
to our customers, suppliers and shareholders for their continuous
support to the Company. | would also like to extend my gratitude and
appreciation to the management and staff for their hard work and
dedication throughout the year.

Sun Yajie
Chairman

Hong Kong, 25 March 2025

Capital Industrial Financial Services Group Limited Annual Report 2024
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group continued to push ahead the development philosophy of
supply chain management and financial technology business, finance
lease and commercial factoring as core businesses, and endeavored
to become a service provider of a supply chain financial technology
platform characterised by integrating industry and finance to support
for industrial upgrading. The Group maintained stable growth in
results by seeking progress while ensuring stability, discovering its own
potential and constantly making improvement and enhancement in its
ability to respond to market changes.

KEY FINANCIAL PERFORMANCE INDICATORS

The key financial performance indicators are analysed as below:

EEE AT

AEEEEE2 NHEAHREREE RSB
X% BMEHENARRE/SZOEBHNER
B BOTERRERGEHENHERS
MM TFARRBEE U NEEAR KE
BEFRRIE - ZWREFE DL TEBCER
THEH TS BLHEE S - FERFFR -

FEUBRERR

TEMBREREONMT

2024 2023
—EEF —Eo=F +/(-)
HK$°000 HK$'000 Change
BT T BETIT -
Financial performance B EE
Revenue Wz 191,635 219,285 -13%
Gross profit margin (%) FEF (%) 62% 55% 7%
Profit for the year FEEF 37,648 42,434 -11%
Profit attributable to owners of PA/NEIES SN X (Cpingl
the Company 28,684 32,082 -11%
Key financial indicators FTEUHER
Total cash R 282,810 319,054 1%
Total assets HEE 1,868,022 1,914,701 2%
Total liabilities wak 136,978 158,201 -13%
Loan from a related party —HBEBEBATHER 16,274 9,810 66%
Capital and reserves attributable to AR &35 5 A FEME I A & ##E
owners of the Company 1,394,912 1,415,922 -2%
Current ratio MBI & 1,079% 1,081% 2%
Basic earnings per share (HK cent)  SFIXEAREF GEL) 0.72 0.81 1%

2024 FEHE EEELLMBHEDERAT
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MANAGEMENT DISCUSSION AND ANALYSIS

EERE RS T

The Group recorded profit attributable to owners of the Company
of approximately HK$28,684,000 for the year ended 31 December
2024, as compared with profit attributable to owners of the Company
of approximately HK$32,082,000 for the year ended 31 December
2023, which was mainly due to a decrease in profit from the property
leasing services segment. Revenue of the Group for the year ended
31 December 2024 was approximately HK$191,635,000, which
represented a decrease of approximately 13% when compared with
that of approximately HK$219,285,000 for the year 2023. The decrease
was mainly attributable to a decrease in revenue under the sales and
leaseback arrangements segment. The Group recorded a gross profit
of approximately HK$118,854,000 for the year ended 31 December
2024, representing a decrease of approximately 1% when compared
with the gross profit of approximately HK$120,355,000 for the year
2023. The Group recorded a gross profit margin of approximately 62 %
for the year ended 31 December 2024, representing an increase when
compared with the gross profit margin of approximately 55% for the
year 2023. Basic earnings per share of the Group for the year ended 31
December 2024 was HKO0.72 cent (2023: basic earnings per share was
HKO0.81 cent).

Revenue for the year ended 31 December 2024 was approximately
HK$191,635,000, representing a decrease of approximately 13% when
compared with that of approximately HK$219,285,000 for the year
2023. The decrease was mainly attributable to the change in business
direction and dedicated more resources from individual customers to
corporate customers under sales and leaseback arrangements segment.

The Group recorded a gross profit of approximately HK$118,854,000
for the year ended 31 December 2024, representing a decrease
of 1%, when compared with the gross profit of approximately
HK$120,355,000 for the year 2023. The Group recorded a gross profit
margin of approximately 62% for the year ended 31 December 2024,
representing an increase when compared with the gross profit margin
of approximately 55% for the year 2023, which was mainly attributable
to significant effort has taken place on the cost control under sales and
leaseback arrangements segment.
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FINANCIAL OVERVIEW (Continued)

Other income for the year ended 31 December 2024 amounted to
approximately HK$20,535,000 (2023: HK$18,580,000), representing a
significant increase of approximately 11%. The increase was mainly due
to the increase in deposit service interest income and financial technical
service income from related parties.

Administrative expenses for the year ended 31 December 2024
amounted to approximately HK$55,593,000 (2023: HK$61,235,000),
representing a decrease of approximately 9%. The decrease was mainly
due to the decrease in research and development cost, and legal and
professional expenses.

For the year ended 31 December 2024, share of profit of associates
amounted to approximately HK$4,712,000 (2023: HK$2,055,000), as
our associates continued to make contributions to the Group's profit.

BUSINESS REVIEW AND OUTLOOK

The Group continued to push ahead the development philosophy of
supply chain management and financial technology business, financial
leasing and commercial factoring as core businesses, endeavored
to become a supply chain financial technology and service platform
characterised by integrating industry and finance, and gave full play to
the important role of financial services in empowering real economy.
Taking advantage of our industrial advantages and competitive edges,
we focus on the provision of customized and comprehensive financial
service solutions to the steel industry and upstream and downstream
customers on the industry chain for different business scenarios
including the individual consumer leasing market, and strive to meet
our medium and long-term strategic goal of continuous growth in
performance.

MANAGEMENT DISCUSSION AND ANALYSIS
EEE w5 A7
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HE_Z-_NE+_A=+—RILEEZE
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WS T

BUSINESS REVIEW AND OUTLOOK (Continued)
Sale and Leaseback Arrangements Services Segment

An indirectly owned subsidiary of the Company, South China
International Leasing Co., Ltd. (“South China Leasing”), principally
engages in the provision of financial leasing in the PRC. The principal
mode of finance lease offered by South China Leasing mainly include
direct leasing and sale and leaseback arrangements. The major source
of fund for this business is loans from banks and internal resources of
the Group.

Direct leasing: Under this arrangement, the lessee designates the
supplier of the selected equipment. Then the lessee, the equipment
supplier, and South China Leasing sign a tripartite leasing contract
pursuant to which South China Leasing will pay the equipment supplier
for the equipment after acceptance of the equipment by the lessee
and the lessee will pay South China Leasing rent for the use of the
equipment based on the agreed terms.

Sale and leaseback: Under this arrangement, the lessee sells the subject
equipment to South China Leasing and signs an equipment sale and
purchase contract with South China Leasing. Then South China Leasing
signs a sale-and-leaseback contract with the lessee. South China
Leasing will pay the lessee for the equipment and the lessee will pay
South China Leasing rent for using the equipment based on the agreed
terms.

South China Leasing focuses on steel companies and domestic
conglomerates as well as their upstream and downstream customers
as its core customer groups as it would enable the Group to earn a
stable revenue stream with a considerably lower risk exposure. Most
customers of South China Leasing in the PRC are obtained through (a)
referrals from business partners of existing customers, banks or peers
and (b) marketing and sales effort from South China Leasing.

As at 31 December 2024, approximately 43% (2023: 26%) of the
total receivables under the sale and leaseback arrangements was
due from the Group’s largest sale and leaseback customer which is a
related party of the Group. As at 31 December 2024, approximately
62% (2023: 28%) of the total receivables under the sale and
leaseback arrangements was due from the Group’s three (2023: three)
largest sale and leaseback corporate customers, of which two such
customers are related parties of the Group. Such related customers
accounted for approximately 43% of the total receivables under sale
and leaseback arrangements, and the remaining customer accounted
for approximately 19% of the total receivables under the sale and
leaseback arrangements.

Capital Industrial Financial Services Group Limited Annual Report 2024
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BUSINESS REVIEW AND OUTLOOK (continued)

Customer Diversity Table

MANAGEMENT DISCUSSION AND ANALYSIS

EEERAMED T

E¥XKOEREE @

ERAME

Receivables as
at 31 December

2024

R-B-WF

+=A=+—H

Ky FE W 5K 18
HK$'000 %
Customers zF BT T %
Independent individual customers BUEAER 346,990 38
Tonghua Steel Co., Ltd.™ B GD BR AR 298,874 32
Beijing Enji Energy Technology Co., Ltd."" I RBREHERRARAR 179,931 19
Shougang Shuicheng Iron and Steel (Group) Co., Ltd."* B &7k 804 (2@ ) AR EEAE ¥ 99,451 11

Notes:

#

Tonghua Steel Co., Ltd.* and Shougang Shuicheng Iron and Steel (Group)
Co., Ltd* are subsidiaries of Shougang Group Co., Ltd., a company established
in the PRC, which is the holding company of Wheeling Holdings Limited,
which in turn, Wheeling Holdings Limited is the controlling shareholder of the
Company. Therefore, Tonghua Steel Co., Ltd.* and Shougang Shuicheng Iron
and Steel (Group) Co., Ltd* are connected persons of the Company.

Beijing Enji Energy Technology Co., Ltd.* is a company established in PRC
with limited liability and is principally engaged in among others, (i) energy-
saving technology development, technology promotion and technical
services; (ii) energy contract management; (iii) sales of hardware and
electricity, mechanical, special and general equipment, electronic products,
instrumentation, computer hardware and software and auxiliary equipment;
and (iv) engineering, procurement and construction (EPC) contracting. To
the best knowledge, information and belief of the Directors after having all
reasonable enquiries, Beijing Enji Energy Technology Co., Ltd. * is independent
of the Company and its connected person. The Group has provided finance
lease services and EMC finance lease services to Beijing Enji Energy Technology
Co., Ltd.* during the year. For details, please refer to the announcements of
the Company dated 25 July 2024, 29 August 2024 and in the circular of the
Company dated 9 October 2024.

Wi

#

BEMEROBRARREMKREE (SE)
EREFAAHAENERERARZHER
A-EHEEARAAA—BRFBEK LD
7] * A& Wheeling Holdings Limited 2 # i& 2 & »
Wheeling Holdings Limited AI| &4 A Bl AR ARAG & -
H it - @ bR A R A T & e K i (5
E)BEREEAFRARKRARIZHEEAL -

I RBEHERBAERARA A REFBER LA
ERAR EENE (EFEE) ()M -
BT E MRS : (VA RERERE  (i)iHE
AERE - HWmSE SRRE BRARE BT
M EEREE  ATEMERE M REERE R (V)
AT - PR M TR R (EPC) c IR E B EL —
VNEBBEREMAN EXREE tRESHH
EREARAFABINAAG REBEAL -
FR AEECHIERESTHEREBRARIRE
HHERERE REMC RERERY - BEFE -
BE2HMARTRYPA-TE-_NELA-+HAB
—E_MFENAZTABABNRAEARARQE A E
AT _NFE+ANBRBER-
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WS T

BUSINESS REVIEW AND OUTLOOK (continued)

As at 31 December 2024, the Group had outstanding 84,850 finance
lease transactions of which 84,841 finance lease transactions were
with independent individual customers, with principal amounts of
approximately RMB6,300 in average. The Group's finance lease
customers are spread across industries such as manufacturing industries
and individual mobile phone rental customers.

During the year, revenue from the sale and leaseback arrangements
services segment decreased by approximately 16% to approximately
HK$157,495,000 (2023: HK$188,021,000), and the segment recorded
a profit of approximately HK$59,044,000 (2023: HK$48,961,000).
The decrease in revenue from the sales and leaseback arrangements
segment was mainly due to change in business direction and dedicated
more resources from individual customers to corporate customers while
the increase in segment’s performance was mainly due to significant
effort has taken place on the cost control.

Supply Chain Management and Financial Technology
Business Segment

During the year, revenue from the supply chain management
and financial technology business segment was approximately
HK$29,976,000 (2023: HK$26,845,000). The supply chain
management and financial technology business segment recorded a
profit of approximately HK$8,266,000 (2023: HK$4,202,000). The
supply chain management and financial technology business segment
refers to a business model based on real trade, relying on logistics and
centering around the capital flow control. Such business model enables
a win-win situation for various participating entities, which include
steel enterprises, banks and logistics companies, through the design
and management of financial products. The supply chain management
and financial technology segment focused on the electronic multi-
tier transfer of creditor’s rights certificates (the “Shougang Credit
Certificate”) and related businesses for the steel industry chain. Based
on the business application scenarios of core enterprises, this business
provides negotiable, apportionable and financeable electronic creditor’s
rights certificate to core enterprises. It is an electronic certificate created
by the Group under a self-developed supply chain financial platform
(the “Shougang SCF Platform”) that utilise blockchain technology to
create immutable and traceable digital representation of suppliers’
account receivable due from anchor enterprises that suppliers can use
for payment and financing purposes, and to serve the upstream and
downstream of the steel industry chain. The increase in revenue and
segment’s performance was mainly due to the continuous expansion of
business.
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BUSINESS REVIEW AND OUTLOOK (continued)

During the year, the Group has issued Shougang Credit Certificate
via the Shougang SCF Platform with an aggregate amount of
approximately RMB14.52 billion and an aggregate amount of
approximately RMB11.08 billion of financing enabled by using
Shougang Credit Certificate. There are approximately 3,788 suppliers
and 5 financial institutions registered in Shougang SCF Platform
in aggregate. Operational data and performance match with
the management’s expectations. The Group will further sort out
procurement needs in the supply chain, analyze the settlement habit
and settlement cycles of each category and supplier, so as to formulate
diversified Shougang Credit Certificate products and pricing strategies
to cover more application scenarios in the supply chain and gain more
recognition. In addition to the existing Shougang Credit Certificate,
the Group will continue to develop different products to diversify its
product offerings. By doing so, the Group helps to resolve the problems
faced by small-to-medium sized suppliers in business scenarios with
diversified product offerings, such as financing difficulties, high
financing costs, high risk control costs, credit period mismatch and
inventory backlog.

In addition, the Group will continue focus on the supply chain
management and financial technology business in the future, and
continue to improve the intelligent construction level of the Shougang
SCF Platform. Based on the actual businesses of supply chain finance,
the Group will make use of the advantages of high-techs, innovate the
design and create synergies for its other businesses.

Property Leasing Services Segment

During the year, revenue from the property leasing services
segment slightly decreased to approximately HK$4,164,000 (2023:
HK$4,419,000), and the segment recorded a loss of approximately
HK$9,485,000 (2023: a profit of approximately HK$773,000). The
revenue from the property leasing services segment remains stable.
The decrease in profit recorded in segment results was mainly
attributable to the decrease in fair value of investment properties of
the property leasing services segment during the year of approximately
HK$14,436,000, which was more than last year (2023: decrease in fair
value of investment properties of approximately HK$3,192,000).

MANAGEMENT DISCUSSION AND ANALYSIS
EEE w5 A7
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE WS T

In terms of risk management, the company implements a prudent risk
management and control strategy, builds a sound and reliable risk
control system, and establishes a risk control decision support system
with the help of information technology, optimizes and improves
the efficiency of risk control decision-making, effectively helps the
Group's business develop steadily, enhances the Group’s long-term
investment value, and lays the foundation for the Group’s sustainable
development.

Looking ahead into 2025, the global economy will remain sophisticated
and ever-changing. Uncertain political issues as well as possible
implement of additional trade protection policy will bring not only
challenges but also opportunities to the market. The Group always
upholds a prudent philosophy of good governance, with emphasis
on risk management, attends to maintain excellent assets quality and
stability of financial resources, laying a solid foundation for the Group’s
long-term development.

In the policy and market environment of promoting financial
innovation, the Group will, keeping focusing on high-quality
development, seize new opportunities in the digital economy sector,
explore new paths for transformation and development, and formulate
long-term business development plans. We will be committed to
extending services along the steel industry chain, striving to enhance
the Company’s market value and elevate economic benefits to new
heights. While actively expanding innovative financial service models,
we will leverage our cross-border advantages, utilizing Hong Kong's
superior geographical location and the convenient financing conditions
of international financial markets. Through diversified financing tools
and different market and currency cycles both at home and abroad, we
aim to bring low cost funds and equity capital to our customers and
enable the optimisation of their capital structure.

Also, in view of the national dual-carbon target and the policy
guidelines of “Guiding Opinions on Further Strengthening Financial
Support for Green and Low-Carbon Development” jointly issued by the
People’s Bank of China and the relevant regulatory authorities in the
PRC, the Group will dedicate more resources to provide finance lease
services for different energy management and energy conservation
and renovation (EMC) projects, which align to the latest environmental
policies set out by the PRC and consistent with the Group’s finance
lease business development strategy.

It helps the Group to achieve sustainable growth in its business scale

and create greater business value for our customers, shareholders and
society.
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LIQUIDITY, FINANCING RESOURCES AND
FINANCING ACTIVITIES

The Group aims to maintain stable funding sources and financing is
arranged to balance between business requirements and cash flows.
The financial leverage of the Group as at 31 December 2024 as
compared to 31 December 2023 is summarized below:

MANAGEMENT DISCUSSION AND ANALYSIS
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31 December 31 December

2024 2023
—EIWEF —E=F
+=—A=+—H +-A=+—8©
HK$'000 HK$'000
BT T BT T
Total borrowings AR
Current borrowings MENE K -
Non-current borrowings M EN1E X 16,274 9,810
Sub-total NEE 16,274 9,810
Total cash REE
Cash and cash equivalents BehIBELEBEEER 282,810 319,054
Total equity AR 1,731,044 1,756,500
Total assets HEE 1,868,022 1,914,701
Financial Leverage B BaELE
Current ratio S 1,079% 1,081%

As at 31 December 2024, the Group had cash and cash equivalents
of approximately HK$282,810,000 (31 December 2023:
HK$319,054,000), which were mainly denominated in Hong Kong
dollars, US dollars and Renminbi. The decrease was mainly attributable
to the increase in receivable under credit financing arrangement of
approximately HK$219,483,000.

As at 31 December 2024, the Group’s borrowings amounted to
approximately HK$16,274,000 (2023: HK$9,810,000) and none
of which (2023: Nil) was repayable within twelve months from 31
December 2024 and of which approximately HK$16,274,000 were
repayable after twelve months from 31 December 2024 (2023:
HK$9,810,000). During the year, the Group obtained new loan from
a related party of approximately HK$6,674,000 and has no new bank
borrowings (2023: new loan from a related party of approximately
HK$9,810,000) for the financial leasing business and working capital of
the Group. All borrowings bore interest at market rates.
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MANAGEMENT DISCUSSION AND ANALYSIS
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CAPITAL STRUCTURE

The capital and reserves attributable to owners of the Company
amounted to approximately HK$1,394,912,000 as at 31 December
2024 (31 December 2023: HK$1,415,922,000). The decrease was
mainly due to the exchange differences arising on translation of
approximately HK$27,829,000 in total during the year. The Company
did not issue any new shares during the year. Pursuant to the general
mandate(s) given to the Directors, the Company repurchased a total
of 24,827,000 (2023: 4,971,000) ordinary shares of HK$0.01 each of
the Company on the Stock Exchange during the year, at an aggregate
consideration of approximately HK$3,555,000 (2023: HK$744,000)
(excluding trading fee). 26,937,000 (2023: Nil) of the repurchased
shares were cancelled during the year. As at 31 December 2024, the
issued share capital of the Company was approximately HK$39,577,000
(represented by approximately 3,957,703,000 issued ordinary shares).

MATERIAL ACQUISITION, DISPOSALS AND
SIGNIFICANT INVESTMENT

On 20 June 2024 (after trading hours), the South China Leasing (an
indirect non-wholly owned subsidiary of the Company) entered into
the factoring agreement with the Meizhou Hakka Bank Co., Ltd* (&
MNEZERITIMD AR A E]) (the “Financing Bank”), pursuant to which
South China Leasing may apply to transfer the creditor’s rights and
benefits of the lease payment to be received by South China Leasing
from its customers in relation to its 3C products finance leasing services
(the "Account Receivables”), with book value of no more than RMB200
million (equivalent to approximately HK$215.4 million), to the Financing
Bank, and the Financing Bank may receive such creditor’s rights and
benefits of the Accounts Receivables and provide South China Leasing
with non-revolving factoring funds of no more than RMB200 million
(equivalent to approximately HK$215.4 million). For details, please refer
to the announcement of the Company and circular of the Company
dated 20 June 2024 and 4 July 2024 respectively.

Save as disclosed above, the Group had no material acquisitions,
disposals and significant investment during the year.
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CHARGE ON ASSETS

As at 31 December 2024, the Group had no charge on its assets.

FOREIGN EXCHANGE EXPOSURE

The normal operations and investments of the Group are mainly
in Hong Kong and Mainland China, with revenue and expenditure
denominated in Hong Kong dollars and Renminbi. The Directors
believe that the Group does not have significant foreign exchange
exposure. However, if necessary, the Group will consider using forward
exchange contracts to hedge against foreign exchange exposures. As
at 31 December 2024, the Group had no significant foreign exchange
exposure.

CONTINGENT LIABILITIES

The Group had no significant contingent liabilities as at 31 December
2024.

EMPLOYEES

As at 31 December 2024, the Group employed 63 (31 December 2023:
59) full time employees (excluding those under the payroll of associates
of the Group). The Group remunerated its employees mainly with
reference to the prevailing market practice, individual performance and
work experience. Other benefits such as medical coverage, insurance
plan, mandatory provident fund and discretionary bonus are also
available to employees of the Group. Remuneration packages are
reviewed either annually or through special increment.

During the year ended 31 December 2024, the Company and its
subsidiaries have not paid or committed to pay to any individual any
amount as an inducement to join or upon joining the Company and/or
its subsidiaries.

* For identification purpose only
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CORPORATE GOVERNANCE REPORT
TRERRE

The Company is committed to maintaining good corporate governance
standard and procedures to safeguard the interests of all shareholders
and to enhance accountability and transparency.

CORPORATE GOVERNANCE PRACTICES

The Company has complied with the code provisions of the Corporate
Governance Code (the “CG Code") as set out in Appendix 14 of the
Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) during the financial year ended 31 December 2024.

BOARD OF DIRECTORS
Composition

The Board currently comprises a total of seven Directors, being three
Executive Directors, one Non-executive Director and three Independent
Non-executive Directors. The list of Directors is set out in the section
headed “Report of the Directors” of this annual report. In addition, an
updated list of the Directors and their roles and functions is published
on the websites of the Stock Exchange and the Company respectively.

The Board is characterised by significant diversity and has a balance of
skills and experience appropriate for the requirements of the business
of the Company. The Directors’ biographical information is set out in
the section headed “Directors’ Biographies” of this annual report.

The Directors give sufficient time and attention to the affairs of the
Company and its subsidiaries (the “Group”). All Directors are required
to disclose to the Company at the time of their appointment and
annually the number and the nature of offices held in public companies
or organizations and other significant commitments with an indication
of the time involved.

Save for those as disclosed in the section headed “Directors’
Biographies” as set out on pages 4 to 6 of this annual report, the Board
members have no other financial, business, family or other material/
relevant relationships with each other.

The Board includes a balanced composition of Executive and Non-
executive Directors (including Independent Non-executive Directors) so
that there is a sufficient independent element on the Board, which can
effectively exercise independent judgement.
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BOARD OF DIRECTORS (continued)
Composition (Continued)

The Non-executive Directors are of sufficient number and calibre for
their views to carry weight. The functions of Non-executive Directors
include:

o bringing an independent judgement at Board meetings;
o taking the lead where potential conflicts of interests arise;
o serving on Board committees if invited; and

o scrutinising the Company’s performance and monitoring
performance reporting.

The Non-executive Directors (including Independent Non-executive
Directors) have made a positive contribution to the development of the
Company's strategy and policies through independent, constructive and
informed comments. They give the Board and the committees on which
they serve the benefit of their skills, expertise, varied backgrounds and
qualifications through regular attendance and active participation.

Composition of the Board is disclosed, and the Independent Non-
executive Directors are identified, in all corporate communications to
shareholders.

Board diversity

The Company adopted a board diversity policy (the “Board Diversity
Policy”) which sets out its approach to achieve diversity on the Board
with a view to achieving a sustainable and balanced development of
the Company.

The Company seeks to achieve Board diversity through the
consideration of a number of factors, including but not limited
to gender, age, cultural and educational background, ethnicity,
professional experience, skills, knowledge and length of service. The
Company will also take into account factors based on its own business
model and specific needs from time to time. The ultimate decision will
be based on merit and contribution that the selected candidates will
bring to the Board.

During the year, the board of directors consisted of three Executive
Directors, two Non-executive Directors, and three Independent Non
executive Directors, of which 57.1% are male and 42.9% are female.
In addition, 28.6% of our directors aged between 30-49 years old and
71.4% of our Directors aged 50 or above. The members of the Board
have extensive business and professional backgrounds, and have a
diverse range of business, financial services and accounting experience.
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BOARD OF DIRECTORS (Continued)
Board diversity (Continued)

The composition, experience and balance of skills in the Board are
regularly reviewed and assessed to ensure that the Board retains a core
of members with longstanding knowledge of the Group alongside with
new Director(s) to be appointed from time to time who bring(s) fresh
perspectives and diverse experiences to the Board. The Nomination
Committee has the primary responsibility for identifying suitably
qualified candidates to become members of the Board and, in carrying
out such responsibility, will give adequate consideration to the Board
Diversity Policy. The Nomination Committee believes that the current
composition of the Board is based on the history and actual conditions
of the Company and demonstrates a thorough consideration of the
factors for achieving board diversity.

The Board Diversity Policy is posted on the website of the Company.
Role and function of the Board and the management

The Board is responsible for overall strategic formulation and
performance monitoring of the Group. It delegates day-to-day
operations of the Company to the Executive Committee and senior
management within the control and authority framework set by the
Board. In addition, the Board has also delegated various responsibilities
to the Audit Committee, the Remuneration Committee and the
Nomination Committee. Further details of these committees are set out
in this report.

Board meetings

The Board meets regularly and holds at least four Board meetings a
year. Additional meetings will be arranged, if and when required. The
Directors can attend meetings in person or through electronic means of
communication in accordance with the bye-laws of the Company (the
"Bye-laws").
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BOARD OF DIRECTORS (Continued)
Board meetings (Continued)

The Company Secretary assists the Chairman in drawing up the agenda
of each Board meeting. Draft agenda of each regular Board meeting
will be sent to all Directors for review before the agenda is issued and
all Directors may request for inclusion of other matters in the agenda.
The Chairman will take into account the matters proposed by the
Directors and where appropriate, approve the inclusion of such matters
in the agenda of the Board meeting. Generally, at least 14-day notice
of a regular Board meeting is given and the Company aims at giving
reasonable notice for all other Board meetings. The Company also aims
at sending the agenda and the accompanying board papers, which are
prepared in a form and quality sufficient to enable the Board to make
informed decisions on matters placed before it, to all Directors at least
3 days before the intended date of a Board meeting. Where queries are
raised by Directors, prompt and full responses will be given if possible.

There has been procedure in place to enable Directors to seek
independent professional advice in appropriate circumstances at the
Company’s expenses. The Board shall resolve to, upon reasonable
request, provide separate independent professional advice to Directors
to assist them in performing their duties to the Company.

The Company Secretary is responsible for taking minutes of Board
meetings and Board committee meetings, draft and final versions
of which would be sent to Directors for comments and records
respectively, within a reasonable time after each meeting. Minutes
are recorded in sufficient detail the matters considered and decisions
reached, including any concerns raised by Directors or dissenting views
(if any) expressed. Minutes of Board meetings and Board committees
meetings are kept by the Company Secretary and are open for
inspection by any Director/committee member.

If a substantial shareholder or a Director has a conflict of interest in a
matter (including material transaction with connected persons) which
the Board has determined to be material, the matter will be dealt
with by a physical Board meeting, rather than a written resolution.
Independent Non-executive Directors who, and whose close associates,
have no material interest in the transaction should be present at the
Board meeting.
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BOARD OF DIRECTORS (Continued)
Board meetings (Continued)

Except for those circumstances permitted by the Bye-laws and all
applicable laws, rules and regulations, a Director shall not vote on
any Board resolution approving any contract or arrangement or any
other proposal in which he or any of his close associates (or associates
where the transaction or arrangement is a connected transaction under
Chapter 14A of the Listing Rules) has a material interest nor shall he be
counted in the quorum present at the meeting.

Attendance records

During the financial year ended 31 December 2024, the Directors have
made active contribution to the affairs of the Group and four physical
Board meetings were held to consider, among other things, various
projects contemplated by the Group and to review and approve the
interim results and annual results of the Group.

Details of the Directors’ attendances in 2024 are as follows:
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Number of meeting(s)
attended/eligible

to attend Note(s)

HESSEIE
Directors 2= CERHEEEERY B 5
Executive Directors HITES
Sun Yajie (Chairman) RN (EE) 6/6
Fu Yao % 3/3 1
Tian Gang B 6/6
Liang Hengyi EAEIES 3/3 2
Non-executive Directors FHITES
Huang Donglin =AM 6/6
Qiao Yufei S RI3E 0/0 3
Independent Non-executive Directors BAFHITES
Tam King Ching, Kenny 3 E 6/6
Ng Man Fung, Walter lip'€-= 6/6
On Danita TR TR 6/6
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BOARD OF DIRECTORS (continued)

Attendance records (Continued)

Notes:
1. Ms. Fu Yao appointed as a Director with effect from 1 June 2024.
2. Mr. Liang Hengyi resigned as a Director with effect from 1 May 2024.

3. Ms. Qiao Yufei resigned as a Director with effect from 29 January 2024.
Access to information

The Board is supplied with sufficient explanation and information by
the management to enable the Board to make an informed assessment
of financial and other information put before it for approval. The
management provides all Board members with monthly updates which
give a balanced and understandable assessment of the Company’s
performance, position and prospects in sufficient details to enable
the Board as a whole and each Director to discharge their duties.
Where any Director requires more information than is volunteered
by the management, each Director has the right to separately and
independently access to the Company’s senior management to make
further enquiries if necessary.

Appointment and re-election of Directors

Appointment of new Directors is a matter for consideration by the
Nomination Committee. In considering the candidates for directorship,
the Nomination Committee will provide adequate consideration to the
Board Diversity Policy, review the profiles of the candidates and take
into account the qualification, ability, working experience, leadership
and professional ethics of the candidates. The Nomination Committee
will make recommendations to the Board on the appointment, re-
appointment and nomination of Directors for consideration and
approval.
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BOARD OF DIRECTORS (Continued)
Appointment and re-election of Directors (Continued)

According to the Bye-laws, any Director so appointed by the Board
shall hold office, in the case of filling a casual vacancy, only until the
next following general meeting of the Company or, in the case of
an addition to their number, until the next following annual general
meeting of the Company who shall then be eligible for re-election
at such general meeting. Every Director, except for the Chairman, is
subject to retirement by rotation at least once every three years. In
order to comply with applicable laws of Bermuda, the Bye-laws do
not require the Chairman to retire by rotation. However, they will
voluntarily retire and offer themselves for re-election at least once every
three years in order to comply with part 2 of code provision B.2.2 of
the CG Code.

The Board recommended the re-appointment of the Directors standing
for re-election at the forthcoming annual general meeting of the
Company. Detailed information of the Directors standing for re-
election will be set out in the circular of the Company in relation to
the forthcoming annual general meeting to be despatched to the
shareholders.

All Directors (including all Non-executive Directors) have entered into
service agreements or engagement letters with the Company for a term
of not more than three years.

Independent Non-executive Directors

During the year, pursuant to Rules 3.10(1), 3.10(2) and 3.10A of the
Listing Rules, the Company has appointed three Independent Non-
executive Directors, represents not less than one-third of the Board,
with one of them has appropriate professional qualifications or
accounting or related financial management expertise.

The Board confirms that the Company has received from each of the
Independent Non-executive Directors a confirmation of independence
for the year ended 31 December 2024 pursuant to Rule 3.13 of the
Listing Rules and considers such Directors to be independent.

Pursuant to code provision B.2.3 of the CG Code, any re-election of an
independent non-executive director who has served the board for more
than nine years, his/her further appointment should be subject to a
separate resolution to be approved by shareholders.
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BOARD OF DIRECTORS (Continued)
Independent Non-executive Directors (Continued)

Where an individual is proposed to be elected as an Independent Non-
executive Director at the general meeting, the circular to shareholders
and/or explanatory statement accompanying the notice of the relevant
general meeting will include:

o the process used for identifying the individual and why the Board
believes the individual should be elected and the reasons why it
considers the individual to be independent;

o if the proposed Independent Non-executive Director will be
holding their seventh (or more) listed company directorship, why
the Board believes the individual would still be able to devote
sufficient time to the Board;

o the perspectives, skills and experience that the individual can
bring to the Board; and

o how the individual contributes to diversity of the Board.
Insurance for directors’ and officers’ liability

Appropriate insurance cover on directors’ and officers’ liabilities has
been in force to protect the Directors and officers of the Group from
their risk exposure arising from the businesses of the Group.

Directors’ training and professional development

Every newly appointed Director will be given an introduction of
regulatory requirements. Directors are continually updated on the
latest development of the Listing Rules, legal and other regulatory
requirements to ensure compliance and upkeep of good corporate
governance practice. Directors are also encouraged to participate in
continuous professional development to develop and refresh their
knowledge and skills. The Company Secretary facilitates induction and
professional development of Directors and the Company is responsible
for arranging and funding suitable training for the Directors.
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BOARD OF DIRECTORS (continued)

Directors’ training and professional development
(Continued)

During the year, the Directors as at 31 December 2024 have provided
to the Company they have participated in training, and the summary is
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as follow:
Continuous professional
development
Type MNoe? Subject M2 Note(s)
Directors = gy R 52 B E
Sun Yajie FER A, B I, IV
Fu Yao T 3% A B 1, v 3
Liang Hengyi PAEaE S B \Y 4
Tian Gang B A, B I, v
Huang Donglin =AM B \Y
Qiao Yufei BWIE A I 5
Tam King Ching, Kenny FEREIE A Il
Ng Man Fung, Walter hxzE A (Y,
On Danita ZER R A \Y
Notes: BsE
1. A. Attending seminars, conferences, forums, in-house briefings or in- 1, A. HEMTE % w8 AXENTEHA
house training s Ell

B. Reading newspapers, journals and updates B. MESS  IYREFHER
2. I Laws, rules and regulations 2. I SEBI R RIRAY

I. Finance, accounting or taxation . W SETREE

IMl. Management IMl. EIE

V. Business relating to the Group
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BOARD OF DIRECTORS (continued)

Directors’ training and professional development
(Continued)

Notes: (Continued)

3. Ms. Fu Yao appointed as a Director with effect from 1 June 2024. Ms. Fu Yao
obtained legal advice on 31 May 2024 from a firm of solicitors qualified to
advise Hong Kong Law as regards the requirements under the Listing Rules
that are applicable to her as a director of the Company and the possible
consequences of making a false declaration or giving false information to
the Stock Exchange. For details, please refer to the announcement of the
Company dated on 31 May 2024.

4. Mr. Liang Hengyi resigned as a Director with effect from 1 May 2024.

5. Ms. Qiao Yufei resigned as a Director with effect from 29 January 2024.
CHAIRMAN AND MANAGING DIRECTOR

The roles of Chairman and Managing Director are separate and
exercised by different individuals to reinforce their independence and
accountability. During the year, Ms. Sun Yajie is the Chairman and
Ms. Fu Yao is the Managing Director of the Company. The Chairman
provides leadership for the Board and ensures that the Board works
effectively and performs its responsibilities. The Managing Director
has overall chief executive responsibility for the Group’s business
development and day-to-day management generally. The division of
responsibilities between the Chairman and the Managing Director is
clearly established and set out in writing.
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CHAIRMAN AND MANAGING DIRECTOR (Continued)

The responsibilities of the Chairman include, amongst other things:

o taking primary responsibility for ensuring that good corporate

governance practices and procedures are established;

o ensuring that all Directors are properly briefed on issues arising at
Board meetings, and ensuring that Directors receive, in a timely
manner, adequate information which must be accurate, clear,

complete and reliable;

o encouraging all Directors to make a full and active contribution to
the Board'’s affairs and taking the lead to ensure that the Board

acts in the best interest of the Company;

o encouraging Directors with different views to voice their
concerns, allowing sufficient time for discussion of issues and

ensuring that Board decisions fairly reflect Board consensus;

o ensuring that appropriate steps are taken to provide effective
communications with shareholders and that their views are

communicated to the Board as a whole; and

o promoting a culture of openness and debate by facilitating the
effective contribution of Non-executive Directors in particular
and ensuring constructive relations between Executive and Non-

executive Directors.

During the year, the Chairman met with the Independent Non-

executive Directors without the presence of the Executive Directors.

BOARD COMMITTEES

The Board has established the following committees to oversee
particular aspects of the Company’s affairs and to assist in the
execution of the Board's responsibilities. All committees have their own
terms of reference. All resolutions passed by the committees will be

reported to the Board at the next Board meeting.

Executive Committee

An Executive Committee of the Board was established in September
2005 with specific written terms of reference which deal clearly with its

authorities and duties.
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BOARD COMMITTEES (continued)
Executive Committee (Continued)

The Executive Committee has been conferred with the general powers
of the Board (except those matters specifically reserved for the Board)
to manage and oversee the operations of the Group and has been
assigned with the responsibilities to perform the corporate governance
duties as follows:

o to develop and review the Company’s policies and practices on
corporate governance and make recommendations to the Board;

o to review and monitor the training and continuous professional
development of Directors and senior management;

o to review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements;

o to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to the Group’s employees
and Directors;

o to review the Company’s compliance with the CG Code and
disclosure in the Corporate Governance Report; and

o to conform to any requirement, direction, regulation that may
from time to time be prescribed by the Board or contained in the
constitution of the Company or imposed by legislation.

The Executive Committee comprises all Executive Directors of the
Company.

During the year, six physical meetings of the Executive Committee were
held. The attendances of the members of the Executive Committee at
those meetings are as follows:
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Number of meeting(s)
attended/eligible

to attend Note(s)
HESBRE

Committee members ZEERE CEBHEESERE Fft &
Sun Yajie (chairman of the committee) RERN(ZEGERE) 6/6 1
Fu Yao R 3/3 2
Tian Gang H [ 6/6 1
Liang Hengyi 2% 2/3 3
1. Ms. Sun Yajie and Mr. Tian Gang ceased to be chairman and members of the 1. RuALtMERNEEE _F_NF-A_1h

Executive Committee with effect from 25 July 2024.

2. Ms. Fu Yao appointed as a member of the Executive Committee with effect
from 1 June 2024 and ceased to be a member of the Executive Committee
with effect from 25 July 2024.

3. Mr. Liang Hengyi resigned as a member of the Executive Committee with
effect from 1 May 2024.

E;Tﬁfﬂ*iﬂﬁ?aﬁzﬁ&}%{ﬁﬂﬁi,\ 2
KB

2. NELZt+tE T _NE A ALEZT AT
ZEgVvKERB-_E-_NFLA-+HBESR
BETHITZEGZKE -

3. REHRFEE-_T_NERA-BARBENTE
BEZME -

2024 FERE EEEXTRBHEEERRAR

35



36

CORPORATE GOVERNANCE REPORT
ERERE|E

BOARD COMMITTEES (continued)
Executive Committee (Continued)

The major work in relation to the corporate governance of the Group
performed by the Executive Committee during the year includes,
among other things, the following:

o reviewing the Company’s policies and practices on compliance
with legal and regulatory requirements.

After having due consideration to the functions of the Executive
Committee, the Board considered that itself and the senior
management of the Company already assume the same management
responsibilities. The Executive Committee of the Company has been
dissolved with effect from 25 July 2024. The functions and duties of the
Executive Committee have been taken over by the senior management
and the Board.

Audit Committee

An Audit Committee of the Board was established with specific written
terms of reference which deal clearly with its authorities and duties. The
terms of reference of the Audit Committee are posted on the websites
of the Stock Exchange and the Company respectively.

The principal duties of the Audit Committee include, amongst other
things:

o overseeing the relationship with the Company’s auditor;

o reviewing the interim and annual financial statements of the
Group;

o reviewing the Company’s financial reporting system, risk
management and internal control systems; and

o reviewing the arrangements that employees of the Company can
use, in confidence, to raise concerns about possible improprieties
in financial reporting, internal control or other matters.

The Audit Committee has explicit authority to investigate any activity
within its terms of reference and the authority to obtain outside legal
or other independent professional advice, at the Company’s expense,
to perform its responsibilities if it considers necessary. It is given access
to and assistance from the employees and reasonable resources to
perform its duties properly.
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BOARD COMMITTEES (continued)
Audit Committee (Continued)

The chairman of the Audit Committee is an Independent Non-executive
Director and the Audit Committee comprised all Independent Non-
executive Directors of the Company. None of the members of the Audit
Committee are former partners of the auditor of the Company.

During the year, two physical meetings of the Audit Committee were
held and the attendances of the members of the Audit Committee at
those meetings are as follows:

CORPORATE GOVERNANCE REPORT
ERERBME

EESEEBETZES W)
EZZEEE @)
EREEEMTREE BB IERITESET
EREECHAAT BB IERITERMAMN

MEEZZBERERARTRBMNES
BA e

FR BERREGRRTMABRLER B
ZEEENENZSTERNLFECEMT

Number of meeting(s)
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HESERE

Committee members EZEERE CEREESBRY
Tam King Ching, Kenny BB (ZEEEE)

(chairman of the committee) 2/2
Huang Donglin =AM 2/2
Ng Man Fung, Walter hxzE 2/2
On Danita 2R TR 2/2

The major work performed by the Audit Committee during the year
included, amongst other things, the following:

o reviewed the final results of the Group for the financial year
ended 31 December 2023;

o reviewed the interim results of the Group for the six months
ended 30 June 2024;
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BOARD COMMITTEES (continued)
Audit Committee (Continued)

o reviewed the reports on the risk management and internal control
systems of the Group; and

o monitoring, analyzing and reviewing connected transactions
entered into by the Group during the year.

During the year, the Board had no disagreement with the Audit
Committee’s view on the selection, appointment, resignation or
dismissal of the external auditor.

Nomination Committee

A Nomination Committee of the Board was established in September
2005 with specific written terms of reference which deal clearly with
its authorities and duties. The terms of reference of the Nomination
Committee are posted on the websites of the Stock Exchange and the
Company respectively.

The principal duties of the Nomination Committee include, amongst
other things:

o reviewing the structure, size and composition of the Board and
making recommendations on any proposed changes to the Board
to complement the Company’s corporate strategy;

o identifying individuals suitably qualified to become Board
members and selecting or making recommendations to the
Board;

o making recommendations to the Board on the appointment or re-
appointment of Directors and succession planning for Directors;

o assessing the independence of Independent Non-executive
Directors; and

o reviewing the Board Diversity Policy, as appropriate; and
reviewing the measurable objectives that have been set for
implementing the Board Diversity Policy, and reviewing the
progress on achieving the objectives.
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BOARD COMMITTEES (continued)
Nomination Committee (Continued)

Where vacancies exist at the Board, candidates are proposed and
put forward to the Nomination Committee for consideration. The
recommendations of the Nomination Committee will then be tendered
to the Board for approval. In considering the nomination of a new
Director, the Nomination Committee will give adequate consideration
to the Board Diversity Policy and take into account the qualification,
ability, working experience, leadership and professional ethics of the
candidates. In determining the independence of Directors, the Board
follows the requirements set out in the Listing Rules.

The Nomination Committee has explicit authority to seek any necessary
information from the employees within its scope of duties and the
authority to obtain outside independent professional advice, at the
Company’s expense, to perform its responsibilities if it considers
necessary.

The chairman of the Nomination Committee is the Chairman of the
Board and the Independent Non-executive Directors of the Company
constitute the majority of the Nomination Committee.

During the year, three physical meeting of the Nomination Committee
were held and the attendances of the members of the Nomination
Committee at those meetings are as follows:
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HESSEE

Committee members ZEEgKE CEREESERY
Sun Yajie (chairman of the committee) BRoNZESEE) 3/3
Huang Donglin =AM 3/3
Tam King Ching, Kenny LA 2/3
Ng Man Fung, Walter hxzE 3/3
On Danita 2B R 3/3
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BOARD COMMITTEES (continued)
Nomination Committee (Continued)

The major work performed by the Nomination Committee during the
year included, amongst other things, the following:

o assessing the independence of the Independent Non-executive
Directors;

o considering and making recommendations to the Board on the
re- election of Directors at the annual general meeting; and

o reviewing the structure and composition of the Board with due
regard for the benefits of diversity on the Board.

Remuneration Committee

A Remuneration Committee of the Board was established in September
2005 with specific written terms of reference which deal clearly with
its authorities and duties. The terms of reference of the Remuneration
Committee are posted on the websites of the Stock Exchange and the
Company respectively.

The principal duties of the Remuneration Committee include, amongst
other things:

o making recommendations to the Board on the Company’s
policy and structure for all remuneration of Directors and senior
management of the Group;

o reviewing and approving the management’s remuneration
proposals with reference to the Company’s goals and objectives;

o determining, with delegated responsibility, the remuneration
packages of individual Executive Directors and senior
management and making recommendations to the Board on the
remuneration of Non-executive Directors;
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BOARD COMMITTEES (continued)
Remuneration Committee (Continued)

o reviewing and approving compensation payable to Executive
Directors and senior management and compensation
arrangements relating to dismissal or removal of Directors for
misconduct; and

o ensuring that no Director or any of his/her associates is involved
in deciding his/her own remuneration.

The Remuneration Committee may consult the Chairman of the Board
and/or the General Manager of the Company about their remuneration
proposals for other Executive Directors. It has explicit authority to seek
any necessary information from the employees within its scope of
duties and the authority to obtain outside independent professional
advice, at the Company’s expense, to perform its responsibilities if it
considers necessary.

The remuneration policies for the Company as well as the Directors
are market alignment and reward for performance. The Company
reviews the remuneration package annually taking into consideration
of the market practice, competitive market position and individual
performance.

The chairman of the Remuneration Committee is an Independent Non-
executive Director and the Independent Non-executive Directors of the
Company constitute the majority of the Remuneration Committee.

During the year, three physical meeting of the Remuneration
Committee were held and the attendances of the members of the
Remuneration Committee at those meetings are as follows:
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(chairman of the committee) 3/3
Sun Yajie BREAR 3/3
Huang Donglin =AM 3/3
Ng Man Fung, Walter &= 3/3
On Danita LB AR 2/3

200 FEHE HEEESREBEMERAT

41



42

CORPORATE GOVERNANCE REPORT
ERERE|E

BOARD COMMITTEES (continued)
Remuneration Committee (Continued)

The major work performed by the Remuneration Committee during the
year included, amongst other things, the following:

o considering, reviewing and determining the remuneration and
the terms of service agreement/engagement letters of Ms. Fu
Yao, Mr. Tian Gang, Mr. Huang Donglin, Mr. Ng Man Fung,
Walter and Ms. On Danita;

o considering, reviewing and determining the bonuses for the
year 2024 and the remuneration for the year 2025 for Executive
Directors; and

o considering, reviewing and determining the Director’s fee for
Non-executive Directors and Independent Non-executive Directors
of the Company.

Details of remuneration paid to Directors and senior management for
the year are set out in notes 30 and 9 to the consolidated financial
statements.

COMPANY SECRETARY

The Company Secretary supports the Board by ensuring good
information flow within the Board and that board policy and
procedures are followed. The Company Secretary is also responsible for
advising the Board through the Chairman and/or the General Manager
of the Company on corporate governance and the implementation of
the CG Code. The Company Secretary is an employee of the Company
and has day-to-day knowledge of the Group's affairs.
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COMPANY SECRETARY (Continued)

The Company Secretary reports to the Chairman and the General
Manager. All Directors have access to the advice and services of the
Company Secretary to ensure that board procedures, and all applicable
laws, rules and regulations are followed. The selection, appointment
and dismissal of the Company Secretary are subject to the Board
approval.

The Company Secretary has confirmed that she has taken no less than
15 hours of relevant professional training during the year.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board is of the opinion that an appropriate and effective risk
management and internal control system will contribute to the
operational effectiveness and efficiency of the Group and to the
safeguard of the Group’s assets as well as the shareholders’ investment.

The Board of the Group acknowledges its accountability to the risk
management and internal control system and its responsibility to review
the effectiveness of the system. The Board also clarifies that the system
is purported to manage, but not eliminate, the risk of failure to fulfill
business objectives, and can only provide reasonable but not absolute
assurance against material misstatement or loss.

Our risk management and internal control system is embedded within
our business processes so that it functions as an integral part of the
overall operation of the Group. The system comprises a comprehensive
organization structure with assignment of definite accountabilities
and delegation of corresponding authorities to each post. Based on
our organization structure, a reporting system has been developed
including reporting channels from division heads of every principal
business unit to the General Manager.

Business plans, the responsibility statement of business objectives, and
budgets are prepared by division heads of every principal business unit
annually. In preparing them, our management identifies and evaluates
any potential risks. Measures will be put in place to ultimately manage,
control, or lessen such risks.
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RISK MANAGEMENT AND INTERNAL CONTROL

(Continued)

These business plans and budgets are also subject to review and
approval by the General Manager. The General Manager reviews
monthly management reports on the operational and financial results
of every principal business unit and measures the actual performance
of the Group against the business plans and budgets concerned.
In this course, the General Manager also reviews and assesses the
effectiveness of all material controls and ensures the adequacies of
resources, staff qualifications and experience, training programmes
and budget of the Group’s accounting, internal audit and financial
reporting functions. The General Manager holds meetings with the
senior management of every principal business unit on a regular or
irregular basis to address the issues in such controls, identify areas of
improvement and put the appropriate measures in place.

The internal control systems of the Group are documented and, if any
revision is required, such information will be submitted to the Audit
Committee for evaluation.

The Audit Committee assists the Board to fulfill its oversight role
over the Group’s risk management and internal control function
by reviewing and evaluating the effectiveness of our overall risk
management and internal control system at least annually.

The Company set up an Internal Audit Department in February 2006,
which assists the Board and the Audit Committee to discharge its
duties in risk management and internal control aspects. The Internal
Audit Department, independent to the operational departments of
the Group, is responsible for conducting regular audits on the major
activities of the Group and carrying out the analysis and independent
appraisal of the adequacy and effectiveness of the risk management
and internal control system of the Group to cover all material controls,
including financial, operational and compliance controls as well as risk
management, are in place and functioning reasonably and effectively,
and can only provide reasonable and not absolute assurance against
material misstatement or loss. The Internal Audit Department report
to the Board and the Audit Committee with its findings and makes
recommendations to improve the risk management and internal control
systems of the Group.
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RISK MANAGEMENT AND INTERNAL CONTROL

(Continued)

The framework of risk management and internal control systems

Establish
risk content

BYREBRAR

Assess risk

LA

Identify risk
w8 B L B

Based on the risk-based approach, the Internal Audit Department
continuously review and monitor the sufficiency of the risk control
measures of every business unit of the Group and to examine if
relevant measures have been implemented. The procedures involve
assuring of the existence of related risks in the first place, then
assessing the levels to which the potential risks are attributed based on
the following two risk factors, i.e., the possibility of occurrence and the
level of significance of the risk, and carrying out internal and external
communications. After these procedures, audit recommendations will
be made and further discussed with the relevant management.

In addition, each key business unit of the Group has put in place a
risk control mechanism specializing in risk management and internal
control in respect of project approval and subsequent follow-up works
of the business unit. The mechanism will be improved and optimized
continuously in response to the development of the Group’s business.
The Internal Audit Department will review on a regular and irregular
basis the performance of the risk control personnel of each key business
unit and will report to the management of the Group and members
of the Audit Committee any audit issues found, the potential risks and
appropriate audit recommendations in the internal audit reports at least
once a year.

At the same time, it is the duty of the General Manager or other
senior managements with same responsibilities of the Group to review
whether or not the Group’s overall risk management and internal
control system is under appropriate and effective management, and to
provide a written statement in this regard to the Board during the year
end audit.
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RISK MANAGEMENT AND INTERNAL CONTROL

(Continued)

Based on the advices provided by the General Manager, Audit
Committee and the audit recommendations as set forth in the reports
issued by the Internal Audit Department, the Board will continue
to oversee management of the Group in supervising the relevant
departments to set up initiatives to handle various kinds of deficiencies
found in risk management and internal control. Regular reviews on
the improvement progress will be conducted by the Internal Audit
Department, and the result of which will be reported to the Audit
Committee and the Board.

The Board considers that it is an ongoing and continuous process for
the Group to review and improve its risk management and internal
control systems in order to ensure that they can deal with the dynamic
and ever changing business environment.

For the year ended 31 December 2024, the Board has been, through
the General Manager and the Audit Committee with the assistance
from the Internal Audit Department, continuously reviewing the
effectiveness of the Group’s risk management and internal control
systems based on the following considerations:

o the changes, since the last review, in the nature and extent of
significant risks and the Group's ability to respond to changes in
business and the external environment;

o the scope and quality of management’s ongoing monitoring of
risks and of the internal control systems;

o the extent and frequency of communication of monitoring
results to the Audit Committee and the Board which enables
them to assess control of the Group and the effectiveness of risk
management; and

o the effectiveness of the Group’s processes for financial reporting
and Listing Rules compliance.

During the year, internal audit report(s) in respect of the risk
management and internal control system of the Group have been
submitted by the Internal Audit Department to the Audit Committee
and the Board for review. The Board considered that the risk
management and internal control system of the Group is adequate and
effective. The Group has adopted appropriate audit recommendations
to further improve its risk management and internal control system.
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INSIDE INFORMATION DISCLOSURE POLICY

The Company adopted an inside information disclosure policy (the
“Inside Information Disclosure Policy”) on 21 December 2015 which
sets out the procedures for the handling and dissemination of inside
information with a view to preventing uneven, inadvertent or selective
dissemination of inside information and ensuring shareholders and the
public are provided with full, accurate and timely information about
the activities and the financial condition of the Group. The Inside
Information Disclosure Policy covers the following:

o setting out the processes for identifying, assessing and escalating
potential inside information to the Board;

o setting out the responsibilities of officers in preserving the
confidentiality of inside information, escalating upwards any
such potential information and cascading down the message and
responsibilities to relevant staff; and

o identifying who are the Company’s authorized spokespersons
and their responsibilities for communications with stakeholders of
the Company.

In addition, the Company has communicated to all relevant staff
regarding the implementation of the Inside Information Disclosure
Policy.

The Board considers that the Company’s existing measures are effective
and appropriate compliance mechanisms to safeguard the Company
and its officers in discharging their disclosure obligations in respect of
inside information.

The Inside Information Disclosure Policy is posted on the website of the
Company.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) of the Listing Rules as
a code of conduct of the Company for Directors’ securities transactions.

Having made specific enquiry of all Directors, they have complied with
the required standard set out in the Model Code and the Company’s
code of conduct regarding Directors’ securities transactions throughout
the year ended 31 December 2024.

Employees who are likely to possess inside information in relation to the
Company or its shares are required to prohibit from dealing in shares of
the Company during the black-out period.
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AUDITOR’S REMUNERATION

During the year, the remuneration paid/payable to the auditors of the
Company is set out as follows:

BB <

B RN T A A T AR B 8 B 85
mT

HK$'000

Services rendered Fr 1R 14 BR 75 BET I

Audit services BT R 690
Non-audit services: TR -

Interim review R HAE R 360

Others EHi 50

1,100

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for preparing financial
statements of the Group which give a true and fair view of the state
of affairs of the Group on a going concern basis and in presenting the
annual and interim reports and other financial disclosures required
under the Listing Rules, the Directors aim to present a balanced, clear
and understandable assessment of the Group’s position and prospects.

The statement of the auditor of the Company, PricewaterhouseCoopers,
about its reporting responsibilities on the consolidated financial
statements of the Group is set out in the Independent Auditor’s Report
on pages 76 to 85 of this annual report.

COMMUNICATION WITH SHAREHOLDERS

The Company endeavours to develop and maintain continuing
relationships and effective communication with its Shareholders and
investors. Since 22 March 2012, the Board adopted a Shareholders’
Communication Policy reflecting the current practices of the Company
for communication with its shareholders. Such policy aims at ensuring
the shareholders of the Company are provided with ready, equal and
timely access to balanced and understandable information about the
Company, in order to enable shareholders to exercise their rights in an
informed manner, and to allow shareholders to engage actively with
the Company.
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COMMUNICATION WITH SHAREHOLDERS (continued)

The Company provides comprehensive information to Shareholders
and the investors through its annual and interim reports and
announcements, all of which have been published on the Hong
Kong Exchanges and Clearing Limited (www.hkexnews.hk) and the
Company'’s website (www.capital-ifs.com).

The annual general meeting of the Company provides a useful forum
for shareholders to exchange views with the Board. All Directors will
make an effort to attend. External auditor is also available at the annual
general meeting to address shareholders’ queries. In case of any general
meeting to approve a connected transaction or any other transaction
that is subject to independent shareholders’ approval, members of the
independent Board committee will also make an effort to attend to
address shareholders’ queries.

The auditor of the Company, PricewaterhouseCoopers, attended the
annual general meeting of the Company held on 22 May 2024 (the
"2024 AGM") during the year. Details of the Directors’ attendances at
the 2024 AGM are as follows:
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Attendance at the

2024 AGM Note(s)
HE—_ZT-_F
Directors 2= BRRBFAE ihE=2
Executive Directors HTES
Sun Yajie (Chairman) RER(EE) v/
Fu Yao (N N/A 38 AR 1
Tian Gang B [ v
Liang Hengyi REE N/A 7§ 2
Non-executive Directors FHITES
Huang Donglin =AM v
Qiao Yufei AEELS N/A 73 A 3
Independent Non-executive Directors JHHITES
Tam King Ching, Kenny B IE v
Ng Man Fung, Walter hxzE v
On Danita %2 B8 iR v
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COMMUNICATION WITH SHAREHOLDERS (continued)

Notes:
1. Ms. Fu Yao appointed as a Director with effect from 1 June 2024.
2. Mr. Liang Hengyi resigned as a Director with effect from 1 May 2024.

3. Ms. Qiao Yufei resigned as a Director with effect from 29 January 2024.

During the year, all notices of general meetings despatched by the
Company to its shareholders for meetings held were sent for annual
general meeting at least 20 clear business days before the meeting and
at least 10 clear business days for all other general meetings. Separate
resolutions were proposed at general meetings on each substantially
separate issue, including the election of individual Directors, and all
resolutions put to the vote of the general meetings were taken by
way of a poll. At the general meetings, the chairman of the meetings
explained the procedures for conducting a poll and answered questions
from shareholders on voting by poll, if any. The results of the poll were
published on the websites of the Stock Exchange and the Company
respectively.

SHAREHOLDERS’ RIGHTS
Convene a special general meeting

Shareholder(s) holding not less than one-tenth (10%) of the paid up
capital of the Company carrying the right of voting at general meetings
of the Company can make a requisition to convene a special general
meeting pursuant to Clause 74 of the Companies Act 1981 of Bermuda
(as amended). The requisition must state the purposes of the meeting,
and must be signed by the shareholder(s) concerned and deposited at
the registered office of the Company.
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SHAREHOLDERS' RIGHTS (Continued)
Put forward proposals at shareholders’ meetings

Shareholder(s) representing not less than one-twentieth (5%) of the
total voting rights of all the shareholders of the Company or of not
less than 100 shareholders of the Company may by requisition, at their
own expense unless the Company otherwise resolves, to put forward
proposals at general meetings of the Company pursuant to Clauses
79 and 80 of the Companies Act 1981 of Bermuda (as amended). A
written notice to that effect signed by the shareholder(s) concerned
together with a sum reasonably sufficient to meet the expenses in
giving effect thereto must be deposited at the registered office of the
Company not less than six weeks before the meeting for requisition(s)
requiring notice of a resolution, or not less than one week before the
meeting for any other requisition(s).

Shareholders’ enquiries

Shareholders may at any time send their specific enquiries or
suggestions to the Board or the Company Secretary in writing at the
Company’s principal office in Hong Kong or by email to the Company.
In addition, shareholders may contact Tricor Tengis Limited, the
Company branch share registrar and transfer office in Hong Kong, if
they have any enquiries about their shareholdings and entitlement to
dividend. Relevant contact details are set out on page 3 of this annual
report.

DIVIDEND POLICY

On 21 December 2018, the Company adopted a Dividend Policy. Such
policy aims at providing stable and sustainable returns to shareholders
through paying stable dividends.

Under the Dividend Policy, the Company intends to provide
Shareholders with interim or final dividends, and to declare special
dividends from time to time. The Company intends to pay out an
annual dividend payment at a payout ratio of not less than 35% of
the Group’s consolidated net profit after tax for the then financial year
after taking into consideration of, inter alia, the following factors:
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DIVIDEND POLICY (Continued)
the Group's

o current & future operations;

° earnings;

. financial position;

° cash requirements, cash expenditure & availabilities;

° investment requirements;

o future development prospects; and

other factors as it may deem relevant at such time.

The recommendation of the payment of dividend is subject to the
absolute discretion of the Board, and any declaration of final dividend
for the year will be subject to the approval of our Shareholders.

Whilst the Dividend Policy reflects the Board's current views on the
financial and cash flow position of the Group, such Dividend Policy will
continue to be reviewed from time to time and it is subject to change.
The Board will consider the dividends, if declared, will be paid in any
particular amount for any given period. The payment of dividend is also
subject to any restrictions under the Laws of Hong Kong, the Laws of
Bermuda, and the Company’s Bye-laws.

CONSTITUTIONAL DOCUMENTS

There is no change in the Company'’s constitutional documents during
the year.
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The Board of directors of the Company (the “Board”) herein present
their report and the audited consolidated financial statements of the
Group for the year ended 31 December 2024.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. The
activities of its principal subsidiaries and associates are set out in notes
19 and 31 to the consolidated financial statements.

RESULTS

The results of the Group for the year ended 31 December 2024 and the
state of affairs of the Group at that date are set out in the consolidated
financial statements on pages 86 to 214 of this annual report.

The Board has resolved to recommend a final dividend in the total
amount of HK$11.86 million for the year ended 31 December 2024
(2023: HK$15.89 million), payable to shareholders whose names
appear on the register of members of the Company at the close of
business on Tuesday, 27 May 2025. Based on 3,953,938,703 ordinary
shares of the Company in issue, such a final dividend would amount to
HKO.3 cent per ordinary share.

Subject to shareholders’ approval of the proposed final dividend at the
Company’s annual general meeting to be held on Thursday, 22 May
2025, the final dividend is expected to be paid on or about Tuesday,
15 July 2025. For determining the entitlement to the final dividend, the
register of members of the Company will be closed from Wednesday,
28 May 2025 to Friday, 30 May 2025, inclusive, during such period
no transfer of shares will be registered. In order to be qualified for the
final dividend, all transfer forms accompanied by the relevant share
certificates must be lodged with the Company’s branch share registrar
in Hong Kong, Tricor Tengis Limited, 17/F, Far East Finance Centre, 16
Harcourt Road, Hong Kong for registration no later than 4:30 p.m. on
Tuesday, 27 May 2025.
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RESULTS (Continued)

For the avoidance of doubt, the Board reserves the right in its
discretion to declare and pay dividends of any specified amount and
the manner in which dividends are paid for any specified period.
In deciding whether to recommend the payment of dividends, the
Board will continue to take into account the factors set out in the
dividend policy, which currently include the Group’s actual and future
operating conditions, profit, financial condition, liquidity requirements,
cash disbursement and liquidity adequacy, investment needs, future
prospects and individual factors that may be relevant.

BUSINESS REVIEW

The business review of the Group for the year ended 31 December
2024 is set out in the sections headed “Chairman’s Statement” and
“Management Discussion and Analysis” on pages 9 to 12 and pages
13 to 23 of this annual report respectively.

FIVE-YEAR FINANCIAL SUMMARY

A summary of the published results and of the assets and liabilities of
the Group for the pass five financial years is set out on pages 215 to
216 of this annual report.

INVESTMENT PROPERTIES

Details of movements in the investment properties of the Group during
the year are set out in note 17 to the consolidated financial statements.

SHARE CAPITAL

Details of movements in the Company’s share capital during the year
are set out in note 27 to the consolidated financial statements.

DONATIONS

No charitable donation was made by the Group during the year (2023:
Nil).
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DIRECTORS

The Directors of the Company during the year and up to the date of
this report were as follows:

Executive Directors

Sun Yajie

Fu Yao (appointed with effect from 1 June 2024)
Tian Gang

Liang Hengyi (resigned with effect from 1 May 2024)

Non-executive Directors
Huang Donglin
Qiao Yufei (resigned with effect from 29 January 2024)

Independent Non-executive Directors
Tam King Ching, Kenny

Ng Man Fung, Walter

On Danita

RE-ELECTION OF DIRECTORS

In accordance with clause 102(B) of the Bye-laws of the Company,
Ms. Fu Yao will retire by rotation at the forthcoming annual general
meeting of the Company (“AGM") and, being eligible, offer herself for
re-election.

In accordance with clause 99 of the Bye-laws of the Company, Mr.
Huang Donglin will retire by rotation at the forthcoming AGM and,
being eligible, offer himself for re-election.

In accordance with clause 99 of the Bye-laws of the Company and
Code Provisions B.2.2 and B.2.3 in Appendix 14 of the Listing Rules,
Mr. Tam King Ching, Kenny will retire by rotation at the forthcoming
AGM and, being eligible, offer himself for re-election.

DIRECTORS’ INDEMNITIES AND INSURANCE

Pursuant to the Bye-laws of the Company and subject to the provisions
of the Companies Ordinance, every Director or other officers of the
Company shall be entitled to be indemnified out of the assets of the
Company against all losses or liabilities which he or she may sustain
or incur in or about the execution of the duties of his or her office or
otherwise in relation thereto. The Company has arranged appropriate
directors’ and officers’ liability insurance coverage for the Directors and
officers of the Company during the year.
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DIRECTORS’ SERVICE CONTRACTS

No Director proposed for re-election at the forthcoming annual general
meeting has an unexpired service contract that is not determinable by
the Company or its subsidiaries within one year without payment of
compensation, other than statutory compensation.

MANAGEMENT CONTRACTS

No contracts concerning the management or administration of the
whole or any substantial part of the business of the Company were
entered into or existed during the year.

DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 31 December 2024, the interests and short positions of the
Directors or chief executives of the Company or their respective
associates in the shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of the Securities and Futures Ordinance (the “SFO")) which
were required to be notified to the Company and the Hong Kong Stock
Exchange pursuant to Divisions 7and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to
have under such provisions of the SFO), or which were required to be
recorded in the register required to be kept by the Company pursuant
to Section 352 of the SFO, or which were required to be notified the
Company and the Hong Kong Stock Exchange pursuant to the Model
Code for Security Transactions by Directors of Listed Issuers as set out
in Appendix 10 of the Rules Governing the Listing of Securities on the
Hong Kong Stock Exchange (“Listing Rules”) (“Model Code”) were as
follows:

Long positions in the shares/underlying shares of the
Company as at 31 December 2024

Name of Director Nature of interests

underlying shares held

EECRBEL

BRABRITZRRABFAS LEREECE
= BE AR B S E (AT B R R AT S EA
HARBHELMHERRR —FRKIEMA
ST ERE CERTERRERRIN) Z MR ERRE AL

EEEY

AREEARRAL BRI NFEABEIERL
EARRAREHHREMNEERDEHZAL -

EERBEETHRAERRG HER
REEEZEZERAR

R-ZBE-WNF+=-—A=+—H ARAIZESE -
BEOTBRABREEZTMBEALRART
S EHEMAEEEE (TE R(EHFRBEKM)
([KEFHREEEBD])EXVEL) ) 2 &H - 187
sk ERERERREGESRBEKRHDEXV
EETIRFESHHBABMARNT KRB B ZA
ZHEEMAR (BREBEGEFRBEKRN) 2
ZEGN HEREEKE BER 2R A
B)  HREBE(EFRBERDD) E 352KEE
ERETzECMRACEZERAR  HIBRES
BB AT 5 LT AR B[ £ AR B M8+ B
B EMBTAESETELSR ZDAEESTA])
(MZESFED )V BBOARB N E BB Z
TS RKBWT

R=B=—ME+=A=+—BRFLT
B BBES2HE

Approximate
percentage of
the total number of
issued shares

Number of shares/

BAERD WEERITRG
BEEHSR EEMtE HERHHE B2 B 7 (%)
Tian Gang Personal 1,685,000 0.04%
A ‘A
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Save as disclosed above, as at 31 December 2024, none of the
Directors or chief executives of the Company or any of their associates
had any interests or short positions in any shares, underlying shares
or debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the SFO), which were required
to be notified to the Company and the Hong Kong Stock Exchange
pursuant to Division 7 and 8 of Part XV of the SFO (including interests
and short positions, which they are taken or deemed to have under
such provisions of the SFO), or which were required to be entered in
the register required to be kept pursuant to Section 352 of the SFO
or which were required to be notified to the Company and the Hong
Kong Stock Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Apart from as disclosed in the sections headed “Directors’ and Chief
Executives' Interests and Short Positions in Shares, Underlying Shares
and Debentures” and “Share Option Schemes” herein, at no time
during the year was the Company, any of its holding companies, or
any of their subsidiaries was a party to any arrangement to enable the
Company’s Directors or their respective spouses or children under 18
years of age to acquire benefits by means of the acquisition of shares in
or debentures of the Company or any other body corporate.

DIRECTORS’ INTERESTS IN TRANSACTION,
ARRANGEMENT OR CONTRACT OF SIGNIFICANCE

No transactions, arrangements and contracts that are significant in
relation to the business of the Company, any of its holding companies,
or any of their subsidiaries was a party, in which a Director had a
material interest, whether directly or indirectly, subsisted at the end of
the year or at any time during the year.

DIRECTORS’ INTERESTS IN COMPETING BUSINESS

As at 31 December 2024, none of the Directors of the Company and
any of their respective close associates has any interest in a business
which competes or likely to compete, either directly or indirectly, with
the business of the Group.
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INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO

So far as the Directors and chief executives of the Company are aware,
as at 31 December 2024, the following companies and persons had
interests or short positions in the shares and/or underlying shares of the
Company that were required to be disclosed to the Company under
provisions of Divisions 2 and 3 of Part XV of the SFO, or that were
recorded in the register required to be kept by the Company under
Section 336 of the SFO:

Long positions in the shares/underlying shares of the
Company as at 31 December 2024

BREZISFRPERHAETFEREZRE
*Eﬁ&/ﬂ)a

RAEARREERESTBRAEMM KR
“WMEFZA=1+—H" TR T&AiﬁA$
REE R RAB R R RIBCGESF R
EHRBDEXVERE 2 RFE 3D ARG AR AR E
BEZREIRR  HRB(RESF LB EI)
F£336 R ERAELNARRBFHNELMA
ZHREFRBAR

R-ZB-ZOFE+ZA=+t—-HRAERQF
BRG HERGZFR

Approximate
Number of percentage of the

shares/underlying total number of
Name of shareholder Capacity shares held issued shares  Note(s)
BER®E NiLEBRTRSG
BREEH 5% HERGEE B2 HD (%) B
Shougang Group Interests of controlled corporations 2,425,736,972 61.29% 1
Bk E REEE 2 #w
Wheeling Holdings Beneficial owner 2,025,736,972 51.18% 1
Limited (“Wheeling”) EmEE A
Wheeling Holdings
Limited ([Wheeling])
Shougang Fund Interests of controlled corporations 400,000,000 10.11% 1
EEE%a REEE 2w
Jingxi Holdings Limited (“Jingxi  Beneficial owner 400,000,000 10.11% 1
Holdings") EmEE A
RAEZERERA R
(TR
Yip Wang Nagai Interests of controlled corporations 213,600,000 5.36% 2
LN REEE 2w
HY Holdings Limited Beneficial owner 213,600,000 5.36% 2
("HY Holdings") EREA A
HY Holdings Limited
(THY Holdings])
Mak Siu Hang Viola Interests of controlled corporations 254,413,000 6.38% 3
i REEE 2w
VMS Investment Group Limited Beneficial owner 254,413,000 6.38% 3

(“VMS Investment”) EREE A
RFXEREEGRAA
([RFKEE ]
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INTERESTS AND SHORT POSITIONS OF
SHAREHOLDERS DISCLOSEABLE UNDER THE SFO
(Continued)

Long positions in the shares/underlying shares of the
Company as at 31 December 2024 (Continued)

Notes:

1.

Save

Shougang Group indicated in its disclosure form dated 29 November 2024
(being the latest disclosure form filed up to 31 December 2024) that as at
29 November 2024, its interest in the Company was held by Wheeling and
Shougang Fund respectively, wholly owned subsidiaries of Shougang Group.
Wheeling has direct interest of the Company, and Shougang Fund's interest
in the Company was the Shares held by Jingxi Holdings, a wholly-owned
subsidiary of Shougang Fund.

Mr. Yip Wang Ngai indicated in his disclosure form dated 1 August 2019 (being
the latest disclosure form filed up to 31 December 2024) that as at 30 July
2019, his interest in the Company was held by HY Holdings which in turn was
held as to 80% by Mr. Yip Wang Ngai.

Ms. Mak Siu Hang Viola indicated in her disclosure form dated 20 January
2021 (being the latest disclosure form filed up to 31 December 2024) that as
at 20 January 2021, her interest in the Company was held by VMS Investment
which in turn was held as to 100% by Ms. Mak Siu Hang Viola.

as disclosed above, as at 31 December 2024, the Company

has not been notified of any other person (other than the Directors
and chief executives of the Company) who had an interest or short
position in the shares and/or underlying shares of the Company who
was required to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or who was recorded in the
register required to be kept by the Company under Section 336 of the

SFO.
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CONTROLLING SHAREHOLDERS' INTEREST IN
CONTRACTS OF SIGNIFICANCE

Save as disclosed in the section headed “Connected Transactions”
below, at no time during the year had the Company or any of its
subsidiaries, and the controlling shareholder (as defined under the
Listing Rules) or any of its subsidiaries entered into any contract of
significance or any contract of significance for the provision of services
to the Company or any of its subsidiaries by the controlling shareholder
or any of its subsidiaries.

PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors of the Company, there is a
sufficiency of public float of the Company’s securities as required under
the Listing Rules as at the date of this annual report.

SHARE OPTION SCHEMES

On 7 June 2002, the shareholders of the Company adopted the 2002
Scheme which would be valid for a period of ten years. On 25 May
2012, the shareholders of the Company approved the termination of
the 2002 Scheme (to the effect that no further share option shall be
granted by the Company under the 2002 Scheme) and the adoption
of a new share option scheme (the “2012 Scheme”), which became
effective on 29 May 2012 upon the Listing Committee of the Stock
Exchange granting its approval to the listing of, and permission to
deal in, the shares of the Company which may fall to be issued upon
exercise of the options to be granted under the 2012 Scheme.

No share option has been granted under the 2012 Scheme since its
adoption. The expiry date of the exercise period was on 25 May 2022.
Accordingly, all outstanding options granted under the Share Option
Scheme were lapsed due to expiry of the exercise period. The Company
did not have a share option scheme as at 31 December 2024.

EQUITY-LINKED AGREEMENTS

Save as disclosed in the sections headed “Share Option Schemes”
herein, no equity-linked agreements that will or may result in the
Company issuing shares or that require the Company to enter into any
agreements that will or may result in the Company issuing shares were
entered into by the Company during the year or subsisted at the end of
the year.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the year ended 31 December 2024, the Company repurchased
a total of 24,827,000 shares on the Stock Exchange at an aggregate
consideration (before expenses) of HK$3,555,116. All such repurchased
shares were cancelled during the year and subsequently.

Particulars of the shares repurchased during the year are set out below:
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RN a) P B A2 AT Bl B A FE 24,827,000 % A% 19
R (E ABE 3,555,116 70 (FIBRBISZAT) - 2%
EIERNDERFRRZETH -
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Number of Consideration per share Aggregate
shares BRRMER consideration
Month of repurchase in 2024 repurchased Highest Lowest paid
R-ZB-NFEZEBEAH EEBROHE BS BIE ENERE
HK$ HK$ HK$
January 7,093,000 0.165 0.140 1,110,374
—A
September 14,863,000 0.150 0.127 2,116,053
LA
October 10,000 0.155 0.155 1,550
+A
November 469,000 0.125 0.124 58,158
+—A
December 2,392,000 0.125 0.109 268,981
+—A
Total 24,827,000 3,555,116
B

The Directors considered the above repurchase reflected the Company’s
recognition of its own value and its confidence in the long term
prospects of the industry, in which benefit the Company and create
value to shareholders.

Save as disclosed above, neither the Company nor any of its subsidiaries
had purchased, sold or redeemed any of the Company’s listed securities
(whether on the Stock Exchange or otherwise) during the year.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Bye-laws or
the laws of Bermuda which would oblige the Company to offer new
shares on a pro rata basis to its existing shareholders.
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DISTRIBUTABLE RESERVES

At the end of the reporting period, the Company had distributable
reserves of approximately HK$508,680,000.

MAJOR CUSTOMERS AND SUPPLIERS

In the year under review, revenue from sales of goods and rendering
of services to the Group’s five largest customers accounted for
approximately 17% of the total revenue from sales of goods and
rendering of services for the year and revenue from sales of goods
and rendering of services to the largest customer included therein
amounted to approximately 8%. Purchases from the Group’s five
largest suppliers accounted for approximately 96% of the total cost of
sales for the year and cost of sales from the largest supplier included
therein amounted to approximately 51%. None of the Directors of the
Company or any of their close associates or any shareholders (which,
to the best knowledge of the Directors, own more than 5% of the
number of issued shares of the Company) had any beneficial interest in
the Group's five largest customers and suppliers.

CONNECTED TRANSACTIONS

The following connected transactions and continuing connected
transactions were recorded during the year and up to the date of this
annual report:

(i) Shougang Group — Master Facility Agreement

As the 2015 Master Facilities Agreement between the Company
and the Shougang Group in relation to the provision by the
Group of the 2015 facilities to the Shougang Group expired on
18 June 2018, the Company entered into another master facilities
agreement with Shougang Group on 8 June 2018 (the “2018
Master Facility Agreement”).

Pursuant to the 2018 Master Facility Agreement, the Company
has agreed to provide, or procure its subsidiaries to provide
facilities by way of entrusted payment, finance lease and/or credit
financing to Shougang Group and/or its subsidiaries in an amount
of up to RMB5,000,000,000 for a term of 3 years from 8 June
2018, the date on which the condition precedent for the 2018
Master Facility Agreement was fulfilled and the 2018 Master
Facility Agreement became effective (the “2018 Facilities”).
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CONNECTED TRANSACTIONS (continued)

0]

Shougang Group — Master Facility Agreement
(Continued)

For the 2018 Facilities provide by way of entrusted payment,
finance lease and/or credit financing, the interest rate payable
by the borrower or the lessee shall be at a rate equal to the cost
of lending of the Company (or its subsidiaries) plus 1% to 5%,
subject to a cap of 10%.

The annual cap of the 2018 Facilities for each of the
financial years ending 31 December 2018 to 2024 shall be
RMB1,500,000,000 each year, taken into account of the
expected level of financing required by Shougang Group and its
subsidiaries based on published public information on Shougang
Group, and the amount of financing that the Group is expected
to be able to secure to finance the 2018 Facilities, for each
relevant year.

The entering into of the 2018 Master Facility Agreement will
enable the Group to earn a net interest income under the 2018
Master Facility Agreement.

As at the date of the 2018 Master Facility Agreement, Shougang
Group was the controlling shareholder and connected person of
the Company. As such, the transactions contemplated under the
2018 Master Facility Agreement constituted continuing connected
transactions for the Company under Chapter 14A of the Listing
Rules. As one or more of the applicable percentage ratios for
the transactions contemplated under the 2018 Master Facility
Agreement (including the annual caps) exceed 5%, the 2018
Master Facility Agreement constituted a non-exempt continuing
connected transaction for the Company under the Listing Rules.

The 2018 Master Facility Agreement was subject to approval by
the independent shareholders of the Company in accordance
with the requirements of the Listing Rules.

The 2018 Master Facility Agreement and the annual caps
thereunder were approved, confirmed and ratified by the
independent shareholders of the Company on 7 December 2018.
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CONNECTED TRANSACTIONS (continued)

0]

Shougang Group — Master Facility Agreement
(Continued)

As the 2018 Master Facilities Agreement between the Company
and the Shougang Group in relation to the provision by the
Group of the 2018 facilities to the Shougang Group expired on
18 June 2021, the Company entered into another master facilities
agreement with Shougang Group on 23 August 2021 (the “2021
Master Facilities Agreement”).

Pursuant to the 2021 Master Facilities Agreement, the Company
has agreed to provide, or procure its subsidiaries to provide
facilities by way of entrusted payment, finance lease and/or credit
financing to Shougang Group and/or its subsidiaries in an amount
of up to RMB2,000,000,000 for a term of 3 years from 23 August
2021 (the date on which the condition precedent for the 2021
Master Facilities Agreement was fulfilled) and the 2021 Master
Facilities Agreement became effective (the “2021 Facilities”).

For the 2021 Facilities provide by way of entrusted payment,
finance lease and/or credit financing, the interest rate payable
by the borrower or the lessee shall be at a rate equal to the cost
of lending of the Company (or its subsidiaries) plus 1% to 5%,
subject to a cap of 10%.

The annual cap of the 2021 Facilities for each of the
financial years ending 31 December 2021 to 2027 shall be
RMB2,264,000,000 each year, taken into account of the
expected level of financing required by Shougang Group and its
subsidiaries based on published public information on Shougang
Group, and the amount of financing that the Group is expected
to be able to secure to finance the 2021 Facilities, for each
relevant year.

The entering into of the 2021 Master Facilities Agreement will
enable the Group to earn a net interest income under the 2021
Master Facilities Agreement.
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CONNECTED TRANSACTIONS (continued)

0]

Shougang Group — Master Facility Agreement
(Continued)

As at the date of the 2021 Master Facilities Agreement, Shougang
Group was the controlling shareholder and connected person
of the Company. As such, the transactions contemplated under
the 2021 Master Facilities Agreement constituted continuing
connected transactions for the Company under Chapter 14A of
the Listing Rules. As one or more of the applicable percentage
ratios for the transactions contemplated under the 2021 Master
Facilities Agreement (including the annual caps) exceed 5%,
the 2021 Master Facilities Agreement constituted a non-exempt
continuing connected transaction for the Company under Listing
Rules.

The 2021 Master Facilities Agreement was subject to approval
by the independent shareholders of the Company in accordance
with the requirements of the Listing Rules.

The 2021 Master Facilities Agreement and the annual caps
thereunder were approved, confirmed and ratified by the
independent shareholders of the Company on 25 January 2022.

As the 2021 Master Facilities Agreement between the Company
and the Shougang Group in relation to the provision by the
Group of the 2021 facilities to the Shougang Group expired on
24 January 2025, the Company entered into another master
facilities agreement with Shougang Group on 29 August 2024
(the "Renewed Master Facilities Agreement”).

Pursuant to the Renewed Master Facilities Agreement, the
Company has agreed to provide, or procure its subsidiaries to
provide facilities by way of finance lease and/or credit financing
to Shougang Group and/or its subsidiaries in an amount of up to
RMB2,000,000,000 for a term of 3 years from 25 October 2024
(the date on which the condition precedent for the Renewed
Master Facilities Agreement was fulfilled) and the Renewed
Master Facilities Agreement became effective (the “Renewed
Facilities”).
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CONNECTED TRANSACTIONS (continued)

0]

Shougang Group — Master Facility Agreement
(Continued)

For the Renewed Facilities provide by way of finance lease and/or
credit financing, the interest rate payable by the borrower or the
lessee shall be at a rate equal to the cost of lending of the Company
(or its subsidiaries) plus 1% to 5%, subject to a cap of 10%.

The Renewed Master Facilities Agreement has a term of three
years and the duration for each loan under the Renewed Master
Facilities Agreement shall not exceed six years (for each of
the finance lease loan) and three years (for each of the credit
financing loan) respectively from the date of the grant of the
relevant loan.

The annual caps of the Renewed Facilities, on the basis of the
principal amount of the Renewed Facilities and interest, and
handling fees thereon, which represent the maximum outstanding
balance throughout each year/period, is set out as follows:

For the financial year ending

BAE

()

X5 @)

EHER —REAHE @
MEBEBZREUREHER SKEEREH
IR 2 R 15 - ERASEHE A ER 27
REHEERARAE (HEMBAR) 2E&
ERAMI%ES5% » FRA10% o

BERERBBENFHR=FRERER
RpEA TEEERCFHEREERE
REMES DR T REENF GLEER
BEHEERMB) M=F GIBZ£EFER
BERME) °

BEREFELR (RBEEEREZAS
BEMBARMBFEEFE NRF
B/ HRRERMNES) HIWT

Annual caps for
Finance Lease

Annual caps for
Credit Financing

BEUTHHILBREE MEAEFELR FERMEFELR
(RMB) (RMB)
(AR®) (AR®)
From the commencement date of the Renewed Master Facilities
Agreement to 31 December 2024 1,593,000,000 669,000,000
HEZRERBRER ARE S -_NF+ -/ =+—H
From 1 January 2025 to 31 December 2025 1,593,000,000 669,000,000
B -_hF—A—ABE-_T-_AF+=-A=+—H
From 1 January 2026 to 31 December 2026 1,593,000,000 669,000,000
BE-E - "F—H—HEBE_Z-_R"Ft+-_A=+—H
From 1 January 2027 to the last date of the Term of the
Renewed Master Facilities Agreement 1,593,000,000 669,000,000

B-Z L5 -A-HREZERREAHEAIROKRRE —X
For the period from 1 January 2024 to 24 October 2024,
under the 2021 Master Facilities Agreement, the aggregate
principal utilised by Shougang Group and/or its subsidiaries
were within the annual caps and amounted to approximately
RMB275,000,000 and RMB 150,000,000 for facilities provided by
way of finance lease and credit financing respectively.

For the period from 25 October 2024 to 31 December 2024,
under the Renewed Master Facilities Agreement, the aggregate
principal utilised by Shougang Group and/or its subsidiaries
were within the annual caps and amounted to approximately
RMB455,000,000 and RMB500,000,000 for facilities provided by
way of finance lease and credit financing respectively.
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CONNECTED TRANSACTIONS (continued)

0]

Shougang Group — Master Facility Agreement
(Continued)

For the period from 1 January 2024 to 24 October 2024, under
the 2021 Master Facilities Agreement, the maximum outstanding
balances due from Shougang Group and/or its subsidiaries
(included principal amount, interest and handling fees) were
within the annual caps and amounted to approximately
RMB223,653,000 and RMB162,596,000 for facilities provided by
way of finance lease and credit financing respectively.

For the period from 25 October 2024 to 31 December
2024, under the Renewed Master Facilities Agreement, the
maximum outstanding balances due from Shougang Group
and/or its subsidiaries (included principal amount, interest and
handling fees) were within the annual caps and amounted to
approximately RMB429,759,000 and RMB513,177,000 for
facilities provided by way of finance lease and credit financing
respectively.

The entering into of the Renewed Master Facility Agreement
will enable the Group to earn a net interest income under the
Renewed Master Facility Agreement.

As at the date of the Renewed Master Facilities Agreement,
Shougang Group was the controlling shareholder and connected
person of the Company. As such, the transactions contemplated
under the Renewed Master Facilities Agreement constituted
continuing connected transactions for the Company under
Chapter 14A of the Listing Rules. As one or more of the
applicable percentage ratios for the transactions contemplated
under the Renewed Master Facilities Agreement (including
the annual caps) exceed 5%, the Renewed Master Facilities
Agreement constituted a non-exempt continuing connected
transaction for the Company under Listing Rules.

The Renewed Master Facilities Agreement was subject to approval
by the independent shareholders of the Company in accordance
with the requirements of the Listing Rules.

The Renewed Master Facilities Agreement and the annual
caps thereunder were approved, confirmed and ratified by the
independent shareholders of the Company on 25 October 2024.

For the details of the transaction, please refer to the
announcements of the Company dated 8 June 2018, 20
November 2018, 23 August 2021 and 29 August 2024 and in the
circular of the Company dated 20 November 2018, 24 December
2021 and 9 October 2024.
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CONNECTED TRANSACTIONS (Continued) BEXZ @&

(i) Shougang Group — 2023 Master Services (i) BEMEE ——FT_=FRELH=
Agreement
On 28 April 2023, the Company entered into a master services R-ZTE-_ZFMA-+N\H  AQFHY
agreement with Shougang Group (the “2023 Master Services BT RSB BHE (2= =Fk
Agreement”) in relation to the provision of the deposit services, BEmEl)  ARBERE_ZE_=F
information technology services, property leasing services, B EEMAREE T _AF+=
management and financial advisory services, financial technical A=+—BIE/MHR HHEEE SHH
services and other financial services by the Shougang Group and/ BB R A A A 5 B 3 AN R B ) ) 5 l
or its subsidiaries to the Group or by the Group to the Shougang /SREWB AR (RIERME) REFR
Group and/or its subsidiaries (as the case may be) during the term fRE BEMEIERE WEHEERSE B
commencing from the date on which the 2023 Master Services BRMBEARYE @i RE REA
Agreement became effective and ending on 31 December 2025. SRLRTE
The service fees and rental charged by and the deposit interest BMERK SENE QR M ANERSKA
rate provided by Shougang Group and/or its subsidiaries to the SEMEMEER SEMBRF (BB
Group or by the Group to Shougang Group and/or its subsidiaries RME) W RBE  He RREHEROTT
(as the case maybe) are determined on arm’s length negotiations MRFE - DIRBEFHEGERRIBITMS
in accordance with normal commercial terms and prevailing BERATHEETE -

market rates.

The annual caps of each scope of services of the 2023 Master B _Z_=FRBEmBEHTEZZR
Services Agreement for each of the financial year ending 31 i%%zéff —F=z-ZT-_hHF+=-A
December 2023 to 2025 are as follows: =+ HLESVBREENFE LRAT :

For the year ending 31 December

BZE+-—A=+—BHLEE

Annual caps Note 2023 2024 2025
FELR O —g== S H TINS5
RMB RMB RMB

ARHE ARHE ARHE

Deposit services
TR RS 306,000,000 306,000,000 306,000,000

Information technology services
BB RS 6,000,000 6,000,000 6,000,000

Property leasing services
MEME RS 4,526,000 7,526,000 7,526,000

Management and financial advisory services
BB NI R ARTS 7,000,000 7,000,000 7,000,000

Financial technical services
& BT AR 7S 15,000,000 15,000,000 15,000,000

Other financial services (I)
Hih 2 g AR () 1 14,000,000 14,000,000 16,000,000

Other financial services (Il)
H b g AR (1) 2 21,000,000 25,000,000 30,000,000
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CONNECTED TRANSACTIONS (continued)

(i) Shougang Group — 2023 Master Services

Agreement (Continued)

Notes:

1. It comprises corporate credit certification services and payment and
settlement services which were provided by the Group to the Shougang
Group and/or its subsidiaries.

2. The Shougang Group and/or its subsidiaries provides trade receivable
collection services to the Group. The transaction amount represented
the amount of the Group’s trade receivable collected by the Shougang
Group on the Group's behalf.

For the year ended 31 December 2024, the services provided
by the Shougang Group and/or its subsidiaries to the Group or
the services provided by the Group to the Shougang Group and/
or its subsidiaries were within annual caps and amounted to
approximately RMB295,628,000 (maximum outstanding balance),
RMB5,992,000, RMB1,435,000, RMB6,608,000, RMB6,995,000,
RMB10,023,000 and RMB10,221,000 for deposit services,
information technology services, property leasing services,
management and financial advisory services, financial technical
services, other financial services (I) and other financial services (Il)
respectively.

As at the date of the 2023 Master Services Agreement, Shougang
Group was the controlling shareholder of the Company under
the Listing Rules. Accordingly, the transactions contemplated
under the 2023 Master Services Agreement constitute connected
transactions and continuing connected transactions of the
Company for the purpose of Chapter 14A of the Listing Rules.

As one or more of the applicable percentage ratios for the
transactions contemplated under the 2023 Master Services
Agreement (including the annual caps) exceed 5%, the 2023
Master Services Agreement constituted a non-exempt continuing
connected transaction for the Company under the Listing Rules.

The 2023 Master Services Agreement was subject to approval
by the independent shareholders of the Company in accordance
with the requirements of the Listing Rules.

The 2023 Master Services Agreement and the annual caps
thereunder were approved, confirmed and ratified by the
independent shareholders of the Company on 28 June 2023.

For the details of the transaction, please refer to the
announcement of the Company dated 28 April 2023 and the
circular dated 12 June 2023.
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CONNECTED TRANSACTIONS (Continued)
(iii) Shougang Group — Technology License Agreement

On 29 August 2024, the Company entered into the Technology
License Agreement with Shougang Group, pursuant to which
the Company agreed to grant a license (the "License”) to
Shougang Group and its subsidiaries in respect of the technology.
The Technology License Agreement has a term of three years
commencing from 25 October 2024, the date on which the
Technology License Agreement became effective.

The License fees are determined on arm’s length negotiations
between the Group and Shougang Group and/or its subsidiaries,
in accordance with normal commercial terms and prevailing
market rates.

For the three financial years ending on 31 December 2027, the
annual amounts payable by Shougang Group and its subsidiaries
to the Group pursuant to the Technology License Agreement are
subject to the following annual caps:

For the financial year ending

BAE

(iii)

X5 #)
EMER — KA IR

RoZE-WENA=-+AE AATHY
R B B AT M ET A sk - B - AR A
B = 17 & 4 S B R EL BT BB 1 B 3% T BT Y
Al ([#F]) - RITsr A R &=
F O HEE_WMFE+AZ -T-EE(EDEUTI
Hrlpaasz B) BaE

AT B AR E R W R H KB
RAZERBETNEEGERRIRTHS
BRAFHEETE -

RBE-_T-_+tF+-_A=+—HIL=
MHRFEE EMEELEWERRRER
MEFrAiHEENEARENFESRAE
SATFELR:

Annual caps

BEUTHAHLEVREE FELR
(RMB)
(AR®)
From the commencement date of the Technology License Agreement to 31 December 2024 5,900,000
BRMEFAIHEEMZBEE T _NF+_-_H=+—H
From 1 January 2025 to 31 December 2025 19,800,000
B-E A —A—HBEE-_T-_AF+-A=+—H
From 1 January 2026 to 31 December 2026 27,100,000
BE_ZT_RF-A—HEEE ZRE+ZA=+—H
From 1 January 2027 to the Iast date of the Term of the Technology License Agreement 33,700,000

B-Z_tF A HEERMFAHEBROKRRE X

For the year ended 31 December 2024, the technology license fee
charged by the Group to Shougang Group and/or its subsidiaries
were within the annual caps and amount to approximately
RMB114,000.

As at the date of the Technology License Agreement, Shougang
Group was the controlling shareholder of the Company under
the Listing Rules. Accordingly, the transactions contemplated
under the Technology License Agreement constitute connected
transactions and continuing connected transactions of the
Company for the purpose of Chapter 14A of the Listing Rules.
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CONNECTED TRANSACTIONS (continued)

(iii)

(iv)

Shougang Group — Technology License Agreement
(Continued)

As one or more of the applicable percentage ratios for the
transactions contemplated under the Technology License
Agreement (including the annual caps) exceed 5%, the
Technology License Agreement constituted a non-exempt
continuing connected transaction for the Company under the
Listing Rules.

The Technology License Agreement was subject to approval by
the independent shareholders of the Company in accordance
with the requirements of the Listing Rules.

The Technology License Agreement and the annual caps
thereunder were approved, confirmed and ratified by the
independent shareholders of the Company on 25 August 2024.

For the details of the transaction, please refer to the
announcement of the Company dated 29 August 2024 and the
circular dated 9 October 2024.

Shougang Group — EMC Finance Lease Master
Agreement

On 29 August 2024, the Company and Shougang Group entered
into the EMC Finance Lease Master Agreement for a term of
three years commencing from the date on which the EMC
Finance Lease Master Agreement becomes effective, pursuant
to which the Company has conditionally agreed to provide, or
procure its subsidiaries to provide, at its discretion, Shougang
Group and its subsidiaries with finance lease credit facilities in
an aggregate principal amount of up to RMB3,400,000,000
and, within the range of the maximum facilities amount at the
request of Shougang Group and its subsidiaries, provide the EMC
Engineering Company with finance lease services through direct
lease and sale and leaseback services from time to time for the
Equipment to be involved in various EMC Projects (the “Finance
Lease Credit Facilities”).

For the Finance Lease Credit Facilities, the interest rate payable
by the borrower or the lessee shall be at a rate equal to the cost
of lending of the Company (or its subsidiaries) plus 1% to 5%,
subject to a cap of 10%.

BAE

(iii)

(iv)
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CONNECTED TRANSACTIONS (continued)

(iv) Shougang Group — EMC Finance Lease Master

Agreement (Continued)

The annual caps on the basis of the principal amount of the
Finance Lease Credit Facilities and interest, and handling fees
thereon, which represent the maximum outstanding balance
throughout each financial year/period, as follows:

For the financial year ending

BEUTBEHLEMBEE

zpCd
(iv) BHEE —EMCRIEEERH =

X5 )

(%)

ARARBRENA TR LB A REN

HFEERTREMNEGEZRENTFE
FR NS TBEVBEE BB MRS
BHEBER)WOTHATR:
Annual caps
FELR
(RMB)
(ARE)

From the commencement date of the EMC Finance Lease Master Agreement to

31 December 2024
HEMCRREHE M s
From 1 January 2025 to 31 December 2025
B-E A —A—HBEE-_T-_HAF+-A=+—H
From 1 January 2026 to 31 December 2026
BE-E - "F—HA—HEBE_ZE-_~"F+-_A=+—H

From 1 January 2027 to the last date of the Term of the EMC Finance Lease Master Agreement
X 1&—XK

B-Z-+F-A—-HEZIMCREESZHEARNK

For the year ended 31 December 2024, the aggregate
principal amount utilised by the EMC Engineering Company
were within the annual caps and amounted to approximately
RMB120,000,000.

For the year ended 31 December 2024, the maximum outstanding
balances due from the EMC Engineering Company (included
principal amount, interest and handling fees) were within the
annual caps and amounted to approximately RMB139,540,000.

The entering into of the EMC Finance Lease Master Agreement
will would benefit the Group by increasing the income of its
finance lease business and is consistent with the Group’s business
development strategy.

As at the date of the EMC Finance Lease Master Agreement,
Shougang Group was the controlling shareholder and connected
person of the Company. As such, the transactions contemplated
under the EMC Finance Lease Master Agreement constituted
continuing connected transactions for the Company under
Chapter 14A of the Listing Rules. As one or more of the
applicable percentage ratios for the transactions contemplated
under the EMC Finance Lease Master Agreement (including
the annual caps) exceed 5%, the EMC Finance Lease Master
Agreement constituted a non-exempt continuing connected
transaction for the Company under Listing Rules.

Capital Industrial Financial Services Group Limited Annual Report 2024

ZERZHBE-_ZE-_NMF+=-_A=+—8H

3,868,000,000
3,868,000,000
3,868,000,000

3,868,000,000

BE_ZT_NF+-_A=1+—RLFE"

EMCI%““T@JH%E’JZIS BERAFE
FRIAA - £ 58495 AR 120,000,000 7T °

HEZZ-_WF+-_A=+—HLFE"
JELIQEMCHE‘“TE’JEmﬂHEL%'@%%E(
BEAcE -FERFEB)ERNFELR
AR - £884) A AR 139,540,000 7T °

IS EMCREETH B B 13 18 < 2 5 B 1
MBMEREERHORA  EAKER S
W5 & 7N G ] o) S 7% 3 FR SR S o

REMCRIEHERHZRY AR E M
SERARBZEBREREBEEAL - B

It BEEMCRIEE SR HIRETZR
SER FTHRBE VAT TARRAG 2 FHE

BMERS - HRNRIBEMCRE S @1 #
BRETZRS (BEFELR) 2—EK
ZIEERA DL XRBBS%  RiELTH
A EMCREHERHABKNALE A
FHRRTERBERS



CONNECTED TRANSACTIONS (continued)

(iv) Shougang Group — EMC Finance Lease Master
Agreement (Continued)

The EMC Finance Lease Master Agreement was subject to
approval by the independent shareholders of the Company in
accordance with the requirements of the Listing Rules.

The EMC Finance Lease Master Agreement and the annual
caps thereunder were approved, confirmed and ratified by the
independent shareholders of the Company on 25 October 2024.

For the details of the transaction, please refer to the
announcement of the Company dated 29 August 2024 and the
circular dated 9 October 2024.

Pursuant to Rule 14A.55 of the Listing Rules, the independent non-
executive directors of the Company must review the continuing
connected transactions carried out under the 2021 Master Facilities
Agreement, the Renewed Master Facilities Agreement, the 2023 Master
Services Agreement, the Technology License Agreement and the EMC
Finance Lease Master Agreement during the year and confirm whether
the transactions thereunder had been entered into:

(i) inthe ordinary and usual course of business of the Group;

(i) on normal commercial terms or better; and

(i) according to the agreements governing them on terms that
are fair and reasonable and in the interests of the Company’s
shareholders as a whole.

The auditors of the Company have provided a letter to (the Board
of Directors of the Company) confirming the matters stated in Rule
14A.56 of the Listing Rules in respect of the continuing connected
transactions under the 2021 Master Facilities Agreement, the Renewed
Master Facilities Agreement, the 2023 Master Services Agreement, the
Technology License Agreement and the EMC Finance Lease Master
Agreement took place during the year.
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CONNECTED TRANSACTIONS (continued)

The transactions regarding revenue under sale and leaseback
arrangements, revenue from supply chain management and financial
technology services, deposit services interest income, credit financing
arrangement interest income, management and financial advisory
service income, financial technical service income, technology license
income, information technology services expenses and lease payments
are set out in note 29(b) to the consolidated financial statements and
the outstanding balance arising from sale and leaseback business
is set out in note 29(d), credit financing arrangement, supply chain
management and financial technology services, deposit services,
management and financial advisory services, financial technical
services, technology license and information technology services are
set out in note 29(c) to the consolidated financial statements were
connected transactions which had been approved by the independent
shareholders of the Company.

The transactions regarding consultancy and management fee expenses
and interest expenses set out in note 29(b) to the consolidated financial
statements and the outstanding balance arising from a loan from a
related party is set out in note 29(c) were connected transactions which
were exempt from circular and shareholders’ approval requirements
under the Listing Rules.

The transactions set out in note 29(e) to the consolidated financial
statements under the heading of “Related Party Transactions” did not
constitute connected transactions under the Listing Rules.

As far as the transactions set out in note 29(a) to the consolidated
financial statements are concerned, the remuneration of the Directors
as determined pursuant to the service contracts entered into between
the Directors and the Group were connected transactions which were
exempt from any disclosure and shareholders’ approval requirements
under the Listing Rules.

CORPORATE GOVERNANCE

The Company’s corporate governance practices are set out in the
Corporate Governance Report on pages 24 to 52 of this annual report.

Capital Industrial Financial Services Group Limited Annual Report 2024
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ENVIRONMENTAL AND SOCIAL MATTERS

The Company’s compliance with the relevant provisions set out in the
Environmental, Social and Governance Reporting Guide in Appendix C2
of the Listing Rules for the financial year ended 31 December 2024 will
be set out in a separate Environmental, Social and Governance Report
to be published on the websites of the Company and Hong Kong
Exchanges and Clearing Limited on the same day of publication of this
annual report.

INDEPENDENT AUDITOR

The Consolidated Financial Statements for the year ended 31 December
2024 have been audited by PricewaterhouseCoopers who will retire
at the forthcoming AGM, and being eligible, offer themselves for
reappointment.

EVENTS AFTER THE REPORTING DATE

On 9 January 2025 (after trading hours), South China Leasing (an
indirect non-wholly owned subsidiary of the Company) entered into the
disposal agreement with the Sichuan Xinhuang Jiuhe Financial Leasing
Co., Ltd* (the “Purchaser”), pursuant to which South China Leasing
agreed to dispose of and the Purchaser agreed to acquire the Accounts
Receivables, at a consideration of no more than RMB300 million
(equivalent to approximately HK$318.03 million). For details, please
refer to the announcement and circular dated on 9 January 2025 and
24 January 2025 respectively.

Saved as disclosed above, there is no significant events occurring after
the reporting period.

By Order of the Board
Sun Yajie
Chairman

Hong Kong, 25 March 2025
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To the Shareholders of Capital Industrial Financial Services Group
Limited

(incorporated in Bermuda with limited liability)

What we have audited

The consolidated financial statements of Capital Industrial Financial
Services Group Limited (the “Company”) and its subsidiaries (the
“Group”), which are set out on pages 86 to 214, comprise:

o the consolidated statement of financial position as at 31
December 2024;

o the consolidated statement of comprehensive income for the year
then ended;

o the consolidated statement of changes in equity for the year then
ended;

o the consolidated statement of cash flows for the year then ended;
and

o the notes to the consolidated financial statements, comprising
material accounting policy information and other explanatory
information.

Our opinion

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2024, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs”) issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA")
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Annual Report 2024
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We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities
for the Audit of the Consolidated Financial Statements section of our
report.

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (“the Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code.

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in
the context of our audit of the consolidated financial statements as a
whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.

Key audit matters identified in our audit are summarised as follows:

o Provision for expected credit losses of receivables under sale and
leaseback arrangements

o Impairment assessments of goodwill
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Key Audit Matter
HREEE

How our audit addressed the Key Audit Matter
BMNETNAEEFRENSR

Provision for expected credit losses of receivables under
sale and leaseback arrangements

ER LA T2 BRI R 2 B E EE R

Refer to Note 3.1 (b), Note 4(a) and Note 20 to the
consolidated financial statements.
FHL2MEAUMBEHRERME3. D) « MrEd@) MHisE20 -

As at 31 December 2024, the balance of the receivables
under sale and leaseback arrangements amounted to
approximately HK$925,246,000, net of provision for
expected credit loss (“ECL") of HK$66,804,000, which
represented approximately 49.5% of the total assets of
the Group. For the year ended 31 December 2024, a net
provision for expected credit losses of receivables under
sale and leaseback arrangements of HK$21,833,000
has been recognised in the consolidated statement of
comprehensive income.

RZZB_MF+_A=+—0 SE&ROELHET 2E
R SR IE A5 R 40 2 75 5 925,246,000 7T (FNBR TEER(= BB 1B
(FEEEEEE]) B # 5 %66,804000T) " 1 E&E
HEEENL95% BE_T_MF+_A=+—HIt
FE - E?ﬁ@fﬁﬁz?‘iFlﬁTFW RIB REEEEREE
HEEAEHE 21,833,000 TE RS R E WS R NHER ©

The Group assesses whether the credit risk of receivables
under sale and leaseback arrangements have increased
significantly since their initial recognition and applies a
three-stage impairment model to calculate the ECL. The
Group measured expected credit losses based on an
individual assessment of each borrower, after considering
their credit profile with reference to credit ratings assigned
by independent credit rating agencies.
SEEENAEEROERHFET 2 RKKENEERR B
IR FER AR B K IEE A0 - I%m)ﬂzﬁébﬁx/mmﬁﬂﬁ
HERBEEFRE - EXEKEREERANGEELS
B ERNBERANERE  2RBILEETRERE
SREHNEEFRRTEEHRAEEEE -
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Our procedures performed in relation to the expected credit
loss allowance of receivables under sale and leaseback
arrangements included:
BMRERLOELHIET 2 BKRIBE 2 BREEBERE
EEMrEFeE

. Understood, evaluated and validated on a sample
basis the key controls over the expected credit loss
assessment of the receivables under sale and leaseback
arrangements, including the reversal of brought forward
provisions, and assessed the inherent risk of material
misstatement by considering the degree of estimation
uncertainty and level of other inherent risk factors;

e HETH TERRFHEREMELHET ZEBR
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RERE WHEBERMGLTREMENEE RHEAMEL
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o Evaluated the outcome of prior period assessment of
expected credit loss allowance of receivables under sale
and leaseback arrangements to assess the effectiveness
of management’s estimation process;

e FHMEBAENREREMELTHETZ BRKFHIAZ EHE
EEBRBBTENER KM hERERTIEFD
BRI



Key Audit Matter
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How our audit addressed the Key Audit Matter
BRI NAEEREETEE

Provision for expected credit losses of receivables under
sale and leaseback arrangements (Continued)

EROMELHEIR T 2 MR RS BB REE (B)

The measurement model of expected credit losses involves

significant management judgement and assumptions,

primarily including the following:

BHEEBEENGERIY R EANE R A R RR -
EEBEATHE :

(1)  Criteria for determining whether or not there was
a significant increase in credit risk, or a default or
impairment loss was incurred;

(1) BEFERBELHABIEMNFENIREEEED
T/-T?—v—

(2)  Economic indicators for forvvard-looking measurements;
() FTEUFTENCERE

(3)  The estimated future cash flows for credit impaired
receivables in stage 3.

(B) F=ZBEREZEESERMEMNEUFIEN MG RK
WEME o

In addition, the receivables under sale and leaseback
arrangements and provisions are significant to the
consolidated financial statements and the estimates of ECL
involved a significant level of judgement and assumptions
made by management and all these are subject to certain
level of estimation uncertainty and inherent risk of
subjectivity. In view of these reasons, we identified this as
a key audit matter.

teoh - EREBE L IR T 2 BIIE R BB R E I
HERMEBEKR  MERBEMTEPEEBERFAE
HERREE ) HE KRR - LFHE BRI R
BRI EEE LB IERBATE - ERNZER
C BPIASLIRRR R — IR EA FIE -

Evaluated the significant judgements and assumptions
involved in the expected credit losses measurement
model, including management’s assessment of
credit risk of each borrower, considering their credit
profiles, historical repayment patterns, publicly
available information of these borrowers, reports from
independent credit rating agencies and forward looking
factors such as market conditions and economic growth,
and assessed the reasonableness of the judgements and
assumptions adopted, including the reversal made;
KEBREERANEELE BEEFEX  ZEE
RANRFEAFSER  BUEEFRBBNRE AR
MHERRREEL RS ERER  FEHEHEE
BEFAERASRNEAHEGRER  2EEEEYH

EBRAGEERBROFT - RV h P ER 4 2 BT & R R
WEIRE ”TTEFFM’E%%@ ;

Performed recalculation of the ECL model to assess the
mathematical accuracy.

EFERREREERRL - U HBEEREN -

Based on our procedures performed, the significant
judgements and assumptions adopted by management in the
ECL assessment were supportable by available evidence.
BERMAERRNREF EEEENHEREEBERM
RME B AR A MRRIDEENRARBIEIF -
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Key Audit Matter
HRESERE

How our audit addressed the Key Audit Matter
BRI NAEEREETEE

Impairment assessments of goodwill

AR E AV 14

Refer to Note 4(b) and Note 18 to the consolidated
financial statements.
BLEGA VB HRERME40) RHFE18 -

The Group’s goodwill was allocated to two subsidiaries,
being the lowest level of cash-generating unit (“CGU")
within the Group at which the goodwill is monitored for
internal management purpose.
EEECAESEEMENBLAR (A EXBELERA
HEBENMBBEERBETEENRNBREEEEN
(ReELBEU])REER) -

Management performed goodwill impairment assessment
on each CGU and assessed their recoverable amounts
based on the value-in-use calculations. This assessment
involved significant judgements in adopting the underlying
assumptions for the calculations.
EREENSHEeELBEETHEREN N LRERE
REEEMNGER KB S5 » AR ERAFTE R
BRI [ BB Kl o
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Our procedures performed in relation to the impairment
assessments of goodwill included:

BRREREREREMERRNEZEFE2HE

o Obtained an understanding of the management’s
internal control and assessment process of impairment
of goodwill and assessed the inherent risk of material
misstatement by considering the degree of estimation
uncertainty and level of other inherent risk factors;

e EREBEHEHBRMENGETHANIDEERTMERE
FFo WiEREREMATEEENREE REMELE RR
AEAKFTEERNRERMORE R

° Evaluated and tested, on a sample basis, the key controls
over the goodwill impairment assessment;

o  HBFERBREHHEREN G EEZEFES

o Evaluated the outcome of prior period assessment of
management forecasts to assess the effectiveness of
management'’s estimation process;

e FMEHBAEHMEREEANGANER M hER
B 2FmaRIE

o Evaluated the composition of the Group’s future cash
flow forecasts in developing the value in use (“VIU")
calculations of each CGU, and the process by which they
were drawn up, including comparing the forecasts to
the latest budgets approved by management;

e Mt ESEREReELBEU FERAEE(EAE
BEDAERERARIT2ERE (BREEREERIONEL
TEERBRALER) 2 KRB RERAES

o Involved our internal valuation experts to assess the
discount rates applied by management in the valuation;

e RNBHEERD2EFHEEEBEHERMEANUR
% .

=



Key Audit Matter
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How our audit addressed the Key Audit Matter
BRI NAEEREETEE

Impairment assessments of goodwill (Continued)

BE B B (')

The key assumptions used in the value-in-use calculations
include annual revenue growth rates, terminal growth
rates and discount rate.
EREEFEMEANFTFERREEFERRERE
REIE R R KA R -

The recoverable amounts of these CGUs estimated by
management exceeded their carrying values and the
directors were of the opinion that no impairment was
necessary as at 31 December 2024.
EREMAEZEReEEEMN KD EB AR
HE WEEFRAR_Z-_NF+-_A=+—HEBAE
1TRIE -

We focused on this area due to the high degree of
estimation uncertainty involved in the estimation of
recoverable amount being subject to. The inherent risk in
relation to the impairment assessment of goodwill and
intangible assets with indefinite useful life is considered
significant due to subjectivity of assumptions used
including estimated annual revenue growth rates, terminal
growth rate and discount rate which are subject to change
of economic environment in the future.
BHMEINWES - THRAEAT KB 2E Y REEE
LT A EE - ARAERNRBRR (BRAFFERR
BRE KEPERENBRE)HFEER RRLER
BB E A AREEREERAERFHNE
WMEEREMNEHERERBRFEREF/SERK

o Challenged management’s key assumptions in the
assessment including the annual revenue growth rates
for the coming five years in the forecasts, the terminal
growth rates, by making reference to the historical
performance and future business plans of each CGU and
benchmarking the assumptions used with our market
analysis;

s RKRSEXRSELBMABAERE MARKREBETEIA
RBEMOTSOTAARKNELR  BREBEN
HAAFERR BEBARKREFNFERRER
K REERE

o Evaluated the sensitivity analysis performed by
management around the annual revenue growth for the
coming five years, terminal growth rates and discount
rates to ascertain that the extent and likelihood of such
changes have been appropriately considered; and

e FMEEEBHARRAFNFERSERER KR
ERERIET 2GRN - LREZFESHDE
BEERZIEE RGN &

o Checked the mathematical accuracy of management’s
value-in-use calculations.

s RHUEEEFEREEMENHSLEREE-

Based on the procedures performed, we found the
judgements and estimates made by management in relation
to the impairment assessment were supportable by available
evidence.
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The directors of the Company are responsible for the other information.
The other information comprises all of the information included in
Capital Industrial Financial Services Group Limited 2024 Annual Report
(the “annual report”) other than the consolidated financial statements
and our auditor’s report thereon. We have obtained some of the other
information including Report of the Directors prior to the date of this
auditor’s report. The remaining other information, including Financial
Highlights and Management Discussion and Analysis and the other
sections to be included in the annual report, is expected to be made
available to us after that date.

Our opinion on the consolidated financial statements does not cover
the other information and we do not and will not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information identified above
and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially
misstated.

If, based on the work we have performed on the other information
that we obtained prior to the date of this auditor’s report, we conclude
that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

When we read the remaining other information to be included in the
annual report, if we conclude that there is a material misstatement
therein, we are required to communicate the matter to Audit
Committee and take appropriate action considering our legal rights and
obligations.

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view
in accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group'’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have no
realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group's financial
reporting process.

Annual Report 2024
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Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. We report our opinion solely to you,
as a body, in accordance with Section 90 of the Companies Act 1981
of Bermuda, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgment and maintain professional scepticism throughout the audit.
We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of
internal control.

o Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors.
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INDEPENDENT AUDITOR’S REPORT
BYRBMBES

o Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Group's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in
the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in @ manner that achieves fair
presentation.

o Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities
or business units within the Group as a basis for forming an
opinion on the consolidated financial statements. We are
responsible for the direction, supervision and review of the audit
work performed for purposes of the group audit. We remain
solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Chan Hong Wing.

PricewaterhouseCoopers
Certified Public Accountants

Hong Kong, 25 March 2025

INDEPENDENT AUDITOR’S REPORT
BYBRBMBEESE
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
AEEHERER

For the year ended 31 December 2024 H{ZE —ZE—WE+ - A=+—HILFE

2024 2023
—E-ImF —FB_=F
Notes HK$'000 HK$'000
Bt BET T BT T
Revenue under sale and leaseback EREHEZHET 2 K&

arrangements 5 157,495 188,021

Revenue from supply chain management R 5 fE #2512 & € g BHE
and financial technology business E Al & 5 29,976 26,845
Property leasing income MERERA 5 4,164 4,419
Total revenue 4 3 191,635 219,285

Cost of revenue under sale and leaseback &7& B fZZ HEIA T 2 WA A

arrangements 8 (69,077) (97,083)
Cost of revenue from supply chain REHEREE RSB

management and financial technology ¥ 7 2 W25 A 72X

business 8 (3,704) (1,847)
Gross profit EA 118,854 120,355
Other income HaA 6 20,535 18,580
Other gains, net H Uz 5 58 7 2,920 3,323
Administrative expenses THBRX 8 (55,593) (61,235)
Changes in fair value of investment BWEMEZ AREEY

properties 17 (14,436) (3,192)
Changes in fair value of financial assets BRIERRIZANEREZ

at fair value through profit or loss TREECANEER 22 108 267
Net impairment losses on financial assets 4 &t & &= A (E &5 18 % 58 10 (22,071) (24,905)
Operating profit FCE— Pl 50,317 53,193
Finance costs A& KA 11 (659) (1,307)
Share of profit of an associate e — Rt & 2 B)0a A 19 4,712 2,055
Profit before income tax B BT 18 Bt A& F 54,370 53,941
Income tax expense TSR = 12 (16,722) (11,507)
Profit for the year FERF 37,648 42,434
Profit is attributable to: DT AT EERF :

Owners of the Company ZAN/NCIES SN 28,684 32,082

Non-controlling interests e AR A 8,964 10,352

37,648 42,434
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

REZTERER

For the year ended 31 December 2024 B —E _E+ - =+—HILFE

2024 2023
—E-@mEF —E=F
Notes HK$'000 HK$’000
Bt BET T BT T
Profitfortheyear __ ®E®N 37648 42,434
Other comprehensive loss Hih2EEE
Items that will not be reclassified to profit # T & B P B E Bk
or loss: HH -
Currency translation differences BEB®mEEE (33,550) (25,244)
Share of currency translation difference & iR {F A A DG —H
of an associate for using equity B N NRHEIREZ5
method (3.226) (1,155)
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 36.776)  (26,399)
Total comprehensive (loss)/income LT ALHEEZE (BE),
attributable to: Wrss 4858 -
Owners of the Company ZA/NEIESZS DN (1,565) 11,552
Non-controlling interests FEERR A 2,437 4,483
872 16,035
Earnings per share for profit ARABREBERIEE AEWN
attributable to the ordinary equity HANWEREF :
holders of the Company:
Basic and diluted (HK cents) ER R #5E (B1) 14 0.72 0.81

The above consolidated statement of comprehensive income should be

read in conjunction with the accompanying notes.

bR & 2 Wean 7 FE SRS B Y o — OB AE -
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At 31 December 2024 R —Z —E+-HA=+—H

2024 2023
—E_F —E=F
Notes HK$’'000 HK$'000
B 5 BT T BET T
ASSETS BE
Non-current assets ERBEE
Property, plant and equipment S E S 15 927 626
Right-of-use assets FHREEE 16 4,506 8,377
Investment properties B 17 99,758 116,096
Intangible assets mAE 18 74,769 71,806
Interests in an associate R—REEAE 2w 19 86,337 84,851
Receivables under sale and leaseback ERBMETHIET 2 EK
arrangements FKIE 20 358,308 229,214
Financial assets at fair value through BRERREANBERE S
profit or loss TREE 22 - 2,848
Prepayments TR RIE 21 97 847
Deferred tax assets EEFIREE 26 40 465
Totalnon-currentassets ¥ nmA=Ee® 624742 515130
Current assets REBEE
Receivables under sale and leaseback ERBMERHIET ZEK
arrangements KIE 20 566,938 889,811
Receivable under credit financing EERMELEEBET ZEK
arrangement A 29(c) 377,580 165,386
Trade receivables JEURE 5 BR X 21 2,752 1,558
Prepayments, deposits and other TERTFRIE - B REA
receivables FEW IR 21 5,673 19,898
Amounts due from related parties JE UL g8 A T FRIA 29(c) 7,527 3,864
Cash and cash equivalents BehBELEEER 23 282,810 319,054
Totalcurrentassets ~~~~~~~~ #"@AE#® 00000000 1243280 1,399,571
Total assets EEHMEE 1,868,022 1,914,701
EQUITY E=
Share capital AR 2 27 39,577 39,846
Reserves fE 1,355,335 1,376,076
Capital and reserves attributable to ZAAQTHEABEREIRFE
owners of the Company 1,394,912 1,415,922
Non-controlling interests SRR HE A 336,132 340,578
Total equity Fol 1,731,044 1,756,500
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e BRI R

At 31 December 2024 R—Z —E+-H=+—H

2024 2023
—E_F —E=F
Notes HK$’'000 HK$'000
B 5 BT T BET T
LIABILITIES 8E&
Non-current liabilities ERBEE
Loan from a related party —RBBEALTHER 29(c) 16,274 9,810
Lease liabilities HEBE 16 1,898 5,472
Deferred tax liabilities BERIEAE 26 3,577 13,454
Total non-current liabilities  #n@mAf#s® 21749 28,736
Current liabilities REBEE
Trade payables FETE SRR 24 1,783 10,162
Other payables and accruals E N RIEREREA 24 100,360 109,682
Lease liabilities HEARG 16 4,172 3,924
Current tax liabilities BIEATIE & & 8,914 5,697
Total current liabilities  nB&f&®E 15229 129,465
Total liabilites ~~~~~~~~ &f®® 136978 158,201
Total equity and liabilities BEZREE 1,868,022 1,914,701

The consolidated financial statements on pages 86 to 214 were
approved by the Board of Directors on 25 March 2025 and were signed
on its behalf.

Sun Yajie
N
Director

EBEF

The above consolidated statement of financial position should be read
in conjunction with the accompanying notes.

EEeR _E_RAF=A_+AHB#EFEEE
Q4B 2 A UE®RE YR THEERREE -

Fu Yao
(NE=S
Director

EBEF

AR A BA TSR 5 2% B BB B B o — G BIRE -
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2024 H{ZE —ZE—WE+ - A=+—HILFE

Attributable to owners of the Company

KAARAAEL

Property  Contributed Non-
Share Share  Treasury revaluation  surplus  Translation Other  Retained controling
capital  premium  shares  reseve  resene  resene  reserve  eamings  Sub-total  interests Total
NRER  SARE F0R
e RbEE ERRG 0 BE 0 BE HERE EbEE RIEM N B &
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
AR B4R ABTn AETr RETn BbThn ABTn BETn RETn EdTn AETR
(Note (a)) (Note (q))
(M) (W)
Balance at 1 January 2023 “F-CE-f-RER 39846 766818 - 39107 115576 (89.852) 51178 494395 1417068 338308 1755376
Comprehensive income 2ENE
Profit for the year EEEA - - - - - - - R R 1030 4484
Other comprehensive loss Hb2EEE
Currency translation difference EHAEEE - - = = - (19664) = - (19664 (5580)  (25244)
Release on disposal of asubsidlary R E-RNBAR
Bl = = = (38) = = = 38 = = =
Share of currency translation BREREREA R
difference of an associatebyusing ~~ BEAREBREZE
equity method - - - - - (866) - - (866) (289)  (1,155)
Other comprehensiveloss forthe ~ FE A2 EEE
year = = = (38 - (20530) - B’ 0530 (6869 (26399
Total comprehensive (loss)fincome  EE 27 (K1) /W8
for the year - - - (38 - (20530) - 00 152 4483 16035
Transaction with ownersintheir ~ EEEA (NEEHASH)
capacity as owners EfNRA
Purchase of own shares (Note 27) BB B SR (i 27) - = (744) = = = S S (744) = (744)
Dividends paid (Note 13) BRRE (H13) - - - - - - - (94 (M4 A (14167
Subtotal gt - - - = - - (11954 (126) Q213 (14910
Balance at 31 December 2023 ZBTZETIAZT-H
i3 39846 766818 (144) 39069 115576  (110382) 51,178 514561 1415922 340578 1,756,500
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GEERSER

For the year ended 31 December 2024 B —E _E+ - =+—HILFE

Attributable to owners of the Company

LINGE2IN: 1

Property Contributed Non-
Share  Share  Treasury revaluation  surplus Translation ~ Other Retained controlling
capital  premium  shares  reserve  reserve  reserve  reserve  eamings Sub-total interests Total
NXEH HAZH FER
R RHEE EFES 1] BE BERE He8E REEN gt Eg it
HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
BETn BETR AMTr RETn BETRn BMTR AMTn RETn BETRn BMTR AETR
(Note (a)) (Note (c))
(W) (W)
Balance at 1 January 2024 ZEIRE-A-RER 39846 766,818 (748) 39009 115576  (110382) 51178 514561 1415922 340,578 1,756,500
Comprehensive income 2EhE
Profit for the year ERET - - - - - - - 28684 28684 8964 37648
Other comprehensive loss A 2EES
Currency translation difference R 2 - - - - - (189 - - (829 (571 (33550)
Share of currency translation BARRER AR
diferenceof an associate by using.~~~ BE& R T“Wﬁ%%ﬁ
equity method - - - - - (2420 - - (2420 (806)  (3,226)
Other comprehensive loss for the EREMREEE
year - - - - - (30,249 - - (30249 (6527)  (36,776)
Total comprehensive (loss)/income  £E 27 (8)/ KE4%
for the year - - - - - (30209 - 28684 (1565 2437 81
Transaction with ownersin their BB (AEBEAGH)
capacity as owners ETNRS
Purchase of own shares (Note 27) BB 85 R{ (:27) - - (3559 - - - - - (3559 - (3559)
Shres cancelltion (Note 27) Wi (Kt 27) (69 @703)  39m - - - - - - - -
Deregistration of a subsidiary —HHBAA ﬁiiﬁ?ﬂﬁ - - - - (80m) - - BB - - -
Dividends paid (Note 13) BfifkE (M - - - - - - - (158%0) (158%0)  (6883) (2773)
Subtotal et (690 (703 40 - (801 - - 18 (1945  (6883)  (26,328)
Balance at 31 December 2024 ZECMETZAZT-H
&8 395717 763,115 (327) 39009 87503 (140631) 51178 555428 1394912 336,132 1,731,044

The above consolidated statement of changes in equity should be read
in conjunction with the accompanying notes.
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
GEERSBR

For the year ended 31 December 2024 H{ZE —ZE—WE+ - A=+—HILFE

Notes:

(a)

(b)

The contributed surplus reserve represents the difference between the
nominal value of the shares of the subsidiaries acquired pursuant to the Group
reorganisation in 1991 over the nominal value of the Company’s shares issued
in exchange, and the transfer and utilisation as mentioned in Note (b) below.

A special resolution was passed by shareholders of the Company at the
special general meeting of the Company held on 6 June 2008 and completed
thereafter that an amount of approximately HK$425,259,000 standing to the
credit of the share premium account of the Company as at 31 December 2007
be reduced, with the credit arising there being transferred to the contributed
surplus reserve of the Company. Upon the said transfer becoming effective,
an amount of approximately HK$311,818,000 standing to the credit of the
contributed surplus reserve of the Company has been applied to eliminate the
accumulated losses of the Company as at 31 December 2007. The Company
has complied with the requirements of section 46(2) of The Companies Act
1981 of Bermuda (as amended). Details of which were set out in the circular
of the Company dated 9 May 2008.

The other reserve mainly represents a deemed capital contribution in relation

to the disposal of 40.78% equity interest in Global Digital Creations Holdings
Limited on 8 January 2019.
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For the year ended 31 December 2024 B —E _E+ - =+—HILFE

2024 2023
—E-@mEF —E=F
Notes HK$'000 HK$'000
Bt BET T BETFT
Cash flows from operating activities K& FEBHHEESRTE
Cash generated from operations REMSEHRE 28 3,165 2,006
Interest paid B E (659) (1,299)
Income tax paid B ET1SH (22,639) (32,318)
Net cash used in operating activities %% 5% B Ff F
REFE (20,133) (31,611)
Cash flows from investing activities REZEHREHRE
Interest received B U F 2 6 12,957 6,138
Proceeds on disposal of financial assets ~ H&EBERKIRAAE
at fair value through profit or loss RIEZ SRVE E TS
IR 8,041 228
Proceeds on disposal of investment HEREYE 2 TS 5KIE
property 17 - 12,500
Proceeds on disposal of property, plant ~ H&E¥Z% - BE &
and equipment B2 RIS EIE 28 156 -
Purchase of property, plant and BEWE  BEREE
equipment 15 (655) (30)
Payments for intangible assets mEEE 2R 18 (9,003) (9,030)
Net cash generated from investing REZEFESRESFE
activities 11,496 9,806

2024 FERE
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CONSOLIDATED STATEMENT OF CASH FLOWS

RERERER

For the year ended 31 December 2024 H{ZE —ZE—WE+ - A=+—HILFE

2024 2023
—E-E —E-=F
Notes HK$'000 HK$’000
Bt BET T BT T
Cash flow from financing activities BEZEHRERE
Repayment to secured bank EEDEARITER
borrowings - (12,858)
Repayment to loan from a related BE—RBEATER
party - (30,479)
Proceed from loan from a related party ~ —&RHE A L ERETEFIE 6,674 9,882
Repayments of lease liabilities EEHEaE (3,199) (2,927)
Dividends paid to non-controlling M IEFE IR i s S AR B
interests (6,883) (2,213)
Dividends paid to shareholders ﬁﬁ%?i‘iﬁﬁ“ (15,890) (11,954)
Release of restricted bank deposit REBRNEBERBRRZR
upon settlement of bills payable HIERITIE RN - 75,342
Payments for share repurchase A& BB PR (3,555) (744)
Net cash (used in)/generated from BMEES (FTA) s
financing activities ReFHE (22,853) 24,049
Net (decrease)/increase in cash and ﬁﬁ&ﬁﬁ%ﬁlﬁ ]
cash equivalents WD)t EEE (31,490) 2,244
Cash and cash equivalents at Eﬁ‘i%ﬂzfﬁﬁﬁiﬁﬁiﬁfﬁ
beginning of the year 2 H 319,054 322,904
Effect of foreign exchange rate MR B a5
changes (4,754) (6,094)
Cash and cash equivalents atend of RERZEERBESLZEEIEH
the year 282,810 319,054

The above consolidated statement of cash flows should be read in

conjunction with the accompanying notes.
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Capital Industrial Financial Services Group Limited (the
“Company”) is incorporated in Bermuda as an exempted
company with limited liability and its shares are listed on the
Stock Exchange of Hong Kong Limited (the “Stock Exchange”).
Its controlling shareholder, which is defined under the rules
governing the listing of securities on the Hong Kong Stock
Exchange (the “Listing Rules”) is Wheeling Holdings Limited, a
wholly-owned subsidiary of Shougang Group Co., Ltd., a state-
owned enterprise under the direct supervision of the State
Council of the People’s Republic of China (the “PRC"). The
addresses of the registered office and principal place of business
of the Company are disclosed in the “Corporate Information”
section to the annual report.

The Company is an investment holding company. The principal
activities of its significant subsidiaries are provision of sale and
leaseback arrangements services, property leasing services and
supply chain management and financial technology business.

The functional currency of the Company is Renminbi (“RMB")
while the presentation currency is Hong Kong dollars (“HK$").
The primary economic environment in which the Company’s
subsidiaries operate is the Mainland China (for the purpose of
this report, “Mainland China” refers to the mainland of the PRC
and does not include Hong Kong, Macau and Taiwan). Exchange
differences relating to the translation of the assets and liabilities
of the subsidiaries with the same functional currency with the
Company (i.e. RMB) to the presentation currency of the Group
(i.e. HK$) are recognised directly in other comprehensive income
and accumulated translation reserve. Such exchange differences
accumulated in the translation reserve are not reclassified to
profit or loss subsequently. The consolidated financial statements
are presented in thousands of units of Hong Kong dollars
("HK$'000"), unless otherwise stated.

BEEREXSRRBEEARLAA (AR
A A—HREREFMXINERE
BERAAE HRNDEBBHEXSMBER
RNAE (BT £ o BIRE B AT
Br MR TETRAUD 2EE H
72 B % 3R & Wheeling Holdings Limited *
Wheeling Holdings Limited 8] & & i £ @ A&
PRAB (BFREAREME ([FE]) BB
GEEEECHBERLR)ETZ2EMEB
AR RRRIZAMPBEEREELE XM
B2 RFERIARER ] —EiHE -

ARBIB—HREZERAR - X RSB
RAZEBXEHRREHERDERZIR
B MEEERBALFEEEE R SR
BHERS -

ARBIZHEEBE/ARE (TARE]) -
MEFNEEREE (BK]) - KRB
NEEEMENTIERERESTEAM
(RABEMS - [FEAM] T ERM
TEEEE BRMARGE) -ERKKHE
AE (BARREDEEE (BIARE)HER)
MEELRABRERSAKEZIIEE (A
BENELZREERNEME2E RSN
Rt nEFEREANER - NREHET Rt
MZFERZRERTEEHN N BEESR
ReBRRARBIN HFEVBERRIAEE
T (BT 25 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBS M

The consolidated financial statements of the Company have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) and requirements of the Hong Kong
Companies Ordinance (Cap. 622). The consolidated financial
statements have been prepared under the historical cost
convention, except for the revaluation of financial assets at fair
value through profit or loss (“FVPL") and investment properties
which are measured at fair value.

The preparation of the consolidated financial statements in
conformity with HKFRSs require the use of certain critical
accounting estimates. It also requires management to exercise
its judgement in the process of applying the Group’s accounting
policies. The areas involving a higher degree of judgement
or complexity, or areas where assumptions and estimates are
significant to the consolidated financial statements, are disclosed
in Note 4.

(a) Amended standards and interpretations
adopted by the Group
The Group has applied the following amended standards
and interpretations for the first time for the annual
reporting period commencing from 1 January 2024:

Amendments to HKAS 1

ARAFRAMBRRDIREETEV RS
ZR| ([FEFBHREER]) REERRG
Bl (F622F)MMEMMRE - FREMEB
BaRRANERE (DEERERERAR
BEREZEREERRENERAAE
FHEIN - EBRA M B IMRTYIRE LR AE R
8 o

EERBBMBRE LN RESE T HER
xF - ARAETERG AT EBE
MAERAASEESFEE ZBRETEL
HIE - MiEA TR S MRS HIE R EAE
ZBEHBREEFEHEAMBERREE
REEZEE -

(a) AEEFMEKMNEETER
G
AEEMR T -_mFE—A—BHR
MEERS AR ERERAUTEE
AR R -

Classification of Liabilities as Current or Non-current

BEGFTERIE 1R 21B5] BEIBRRRBIIERD
Amendments to HKAS 1 Non-current Liabilities with Covenants
BERGFERIZE 1R BT MisReaaEmen 8 &
Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback
BERBPBHRELERE 165 2185] EREHEMEEARE

Amendment to Hong Kong Interpretation 5 (Revised) Presentation of Financial Statement — Classification
by the Borrower of a Term Loan that Contains a
Repayment on Demand Clause

FEmEE S (KER]) 2R

EH

Amendments to HKAS 7 and HKFRS 7
BB GRTERIE 75 R BB RS 2R
ETHIEE]

The adoption of the above amended standards and

interpretations did not have any significant financial impact
on these consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBREMT
2 BASIS OF PREPARATION (continued) 2 mEEEm

(b) Impact of new and amended standards and (b) EEMELAEEEKRER E’J%ﬁ
interpretations issued but not yet applied by AIRREITEARZRENRE
the Group
Certain new and amended standards and interpretations ETHIIRKETEARZED
have been published that are not mandatory for 31 BHEIFENR_F_MEF+=A
December 2024 reporting periods and have not been early =+ —BFREEESH ERE E R
adopted by the Group. BEREBEIRFEHMR o

Effective for
accounting periods
beginning on or after

RIS EHMRIEKREGRZ
S HEEXR
Amendments to HKAS 21 Lack of Exchangeability 1 January 2025
BB ERE 217 2EFT R At —E_h¥—-H—H
Amendments to HKFRS 9 and Classification and Measurement of Financial 1 January 2026
HKFRS 7 Instruments
BEAVBRESERFEIRREAY RIAZ/BERGE —E-RE—-HF—H
BmEERNE TR 2ERT
Amendments to HKFRS 1, HKFRS 7, Annual Improvements to HKFRS Accounting 1 January 2026
HKFRS 9, HKFRS 10 and HKAS 7 Standards — Volume 11
BEMBMSLENE R FENE BEAUBHREEN @A LRz FESE —T-R¥—HA—H
SERETH  BEUBREE —F 111
RIE 95 - BAEMBIHREERIE 10
HRBEBGERNETRZEFT
HKFRS 18 Presentation and Disclosure in Financial 1 January 2027
Statements
BRI B mELENE 185 ¥k 25 LR —E_+%—-H—H
HKFRS 19 Subsidiaries without Public Accountability: 1 January 2027
Disclosures
BRI BRELERE 195 FAHAXTEEMBARIZHKE “T_+F—H—H
Amendment to Hong Kong Hong Kong Interpretation 5 Presentation of 1 January 2027
Interpretation 5 Financial Statements — Classification by the
Borrower of a Term Loan that Contains a
Repayment on Demand Clause
BEREREESHRZER] BERRBESHUBRRNZY — ERXAY —T_+¥—-H—H
ERRERERGRIERERZDR
Amendments to HKFRS 10 and HKAS  Sale or Contribution of Assets between an To be determined
28 Investor and its Associate or Joint Venture
BRPBHREELE 1055 R REZEEABENRIHAERAZREH TEE
BRE G ERE 285K 2 EFT BEEHEIRA
The Group has already commenced an assessment of the REBE D FRBTE DRI REE
impact of the above new and amended standards and FTERRZRENTE BTy
interpretations and does not expected to have a material REEREGRE TG MRENEATE -

impact on the Group's consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBREMEE

3.1 Finance risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including foreign exchange risk, price risk, cash
flow and fair value interest rate risk), credit risk and liquidity
risk. The Group’s overall risk management programme
focuses on the unpredictability of financial markets and
seeks to minimise potential adverse effects on the Group’s
financial performance.

(a) Market risk

0]

Foreign exchange risk

Foreign currency risk is the risk that the value of
a financial instrument fluctuates because of the
changes in foreign exchange rates.

The subsidiaries of the Group mainly operate
in HK and Mainland China with most of
the transactions settled in HK$ and RMB
respectively. Foreign exchange rate risk arises
when recognised financial assets and liabilities
are denominated in a currency that is not the
entity’s functional currency.

As at 31 December 2024, the financial assets
and liabilities of the subsidiaries of the Group
in HK and Mainland China are primarily
denominated in HK$ and RMB, their respective
functional currency (2023: same).

The Group will constantly review the economic
situation and its foreign exchange risk profile,
and will consider appropriate hedging measures
in the future, as may be necessary.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3.1 Finance risk factors (Continued)
(a) Market risk (Continued)

(i)

Cash flow and fair value interest rate risk

The Group is exposed to cash flow interest
rate risk due to the fluctuation of market
interest rate on variable-rate receivables under
sale and leaseback arrangements and cash in
banks as disclosed. It is the Group's policy to
keep majority of its receivables under sale and
leaseback arrangements at floating rates of
interest so as to minimise the fair value interest
rate risk.

The Group is also exposed to fair value interest
rate risk in relation to variable rate receivables
under sale and leaseback arrangements.

The Group currently does not use any derivative
contracts to hedge its exposure to interest rate
risk. However, the management will consider
hedging significant interest rate exposure
should the need arise.

At 31 December 2023, if interest rates had
been 50 basis points higher/lower and all other
variables were held constant, the Group’s
pre-tax profit for the year ended 31 December
2023 would increase/decrease by approximately
HK$105,000. No fair value interest rate risk in
relation to variable rate receivables under sale
and leaseback arrangements at 31 December
2024.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBREMEE

3.1 Finance risk factors (Continued)
(a) Market risk (Continued)
(iii) Price risk

The Group is exposed to equity price risk
through its investments in listed equity
securities. The management manages this
exposure by maintaining a portfolio of
investments with different risks. The Group’s
equity price risk is mainly concentrated on
equity instruments of entities operating in Hong
Kong which are quoted in stock exchanges in
Hong Kong. The Group currently does not use
any derivative contracts to hedge its exposure to
other price risk. Management closely monitors
the price risk and will consider hedging the risk
exposure should that needs arise.

At 31 December 2023, if the prices of the
respective equity instruments at FVPL had been
10% higher/lower, pre-tax profit for the year
ended 31 December 2023 would increase/
decrease by HK$285,000 as a result of the
changes in fair value of financial assets at fair
value FVPL. All financial assets at FVPL were sold
during 2024.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3.1 Finance risk factors (Continued)

(b)

Credit risk

Credit risk arises from the receivable under sale and
leaseback arrangement, receivable under credit
financing arrangement, trade receivables, deposits
and other receivables, amounts due from related
parties and cash at banks.

The carrying amount of receivable under sale and
leaseback arrangement, receivable under credit
financing arrangement, trade receivables, deposits
and other receivables, amounts due from related
parties and cash at banks represent the Group’s
represent the Group’s maximum exposure to credit
risk in relation to financial assets.

(i) Risk management
In order to minimise the credit risk, management
has delegated a team responsible for determination
of credit limits, credit approvals and other
monitoring procedures to ensure that follow-up
action is taken to recover overdue debts.

Before accepting any new customers, the
Group would assess the credit quality of
each potential customer and define limits
for each customer. The Group also demands
certain customers to place security deposits
and/or pledge assets with the Group at the
time the sale and leaseback arrangements or
receivable under credit financing arrangement
is entered into. The Group would also review
the repayment history of customers payments
for each customer with reference to the
repayment schedule from the date of sale and
leaseback and credit financing were initially
granted up to the reporting date to determine
the recoverability of receivables under sale and
leaseback arrangements and receivable under
credit financing arrangement. Furthermore, the
Group would assess and review the fair value
of the pledged assets continuously to ensure
the value of the relevant collateral could well
cover the borrowings granted to the customers
and any outstanding receivables under sale and
leaseback arrangements and receivable under
credit financing arrangement.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBREMEE

3.1 Finance risk factors (Continued)
(b) Credit risk (Continued)

0}

Risk management (Continued)

The credit quality of the deposits, other
receivables and amounts due from related
parties has been assessed with reference to
historical information about the counterparties
default rates and financial position of the
counterparties. The Group considers that credit
risk associated with deposits, other receivables
and amounts due from related parties is low
with reference to historical information about
the counterparties default rates.

The Group applies expected credit loss (“ECL")
for impairment assessment. The Group
considers the probability of default upon initial
recognition of asset and whether there has
been a significant increase in credit risk on an
ongoing basis. To assess whether there is a
significant increase in credit risk, the Group
compares the risk of a default occurring on the
asset as at the year ended date with the risk of
default as at the date of initial recognition. It
considers available reasonable and supportive
forward-looking information, especially the
following indicators are incorporated:

o internal credit rating.
o external credit rating.

o actual or expected significant adverse
changes in business, financial or economic
conditions that are expected to cause a
significant change to the counterparty’s
ability to meet its obligation.

o actual or expected significant changes
in the operating results of the same
counterparty.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3.1 Finance risk factors (Continued)
(b) Credit risk (Continued)
(i) Risk management (Continued)

significant changes in the value of the
collateral supporting the obligation or in
the quality of third-party guarantees or
credit enhancements.

significant changes in the expected
performance and behaviour of the
counterparty, including changes in the
payment status of customers in the Group
and changes in the operating results of
the counterparty.

ECL model for the receivables under sale and
leaseback arrangements, as summarised below:

The receivables under sale and leaseback
arrangements that is not credit-impaired
on initial recognition is classified in “Stage
1" and has its credit risk continuously
monitored by the Group. The expected
credit loss is measured on a 12-month
basis.

If a significant increase in credit risk
since initial recognition is identified, the
financial instrument is moved to “Stage
2" but is not yet deemed to be credit-
impaired. The expected credit loss is
measured on lifetime basis.

If the financial instrument is credit-
impaired, the financial instrument is then
moved to “Stage 3”. The expected credit
loss is measured on lifetime basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBREMEE

3.1 Finance risk factors (Continued)
(b) Credit risk (Continued)

0}

Risk management (Continued)

ECL model for the receivables under sale and
leaseback arrangements, as summarised below:
(Continued)

In Stages 1 and 2, interest income is
calculated on the gross carrying amount
(without deducting the loss allowance).
If a financial asset subsequently becomes
credit-impaired (Stage 3), the Group is
required to calculate the interest income
by applying the effective interest method
in subsequent reporting periods to the
amortised cost of the financial asset
(the gross carrying amount net of loss
allowance) rather than the gross carrying
amount.

The receivable that is not credit-impaired
on initial recognition is classified in “Stage
1" and has its credit risk continuously
monitored by the Group. The expected
credit loss is measured on a 12-month
basis.

If a significant increase in credit risk
since initial recognition is identified, the
financial instrument is moved to “Stage
2" but is not yet deemed to be credit-
impaired. The expected credit loss is
measured on lifetime basis.

If the financial instrument is credit-
impaired, the financial instrument is then
moved to “Stage 3”. The expected credit
loss is measured on lifetime basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3.1 Finance risk factors (Continued)
(b) Credit risk (Continued)

0}

Risk management (Continued)

The impairment of the receivables under
sale and leaseback arrangements and credit
financing arrangement was provided based
on the “three-stages” model by referring
to the changes in credit quality since initial
recognition.

The key judgements and assumptions adopted
by the Group in addressing the requirements of
the standard are discussed below:

(1) Significant increase in credit risk (“SICR")

The Group considers the receivables to
have experienced a significant increase
in credit risk when backstop criteria
have been met. A backstop is applied
and the receivables considered to have
experienced a significant increase in credit
risk if the borrower or customer is past
due on its contractual payments.

(2)  Definition of default and credit-impaired

assets

The Group defines a financial instrument
as in default, when the borrower or
customer is more than 90 days past
due on its contractual payments or
the counterparty is in the process of
liquidation or insolvency.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBREMEE

3.1 Finance risk factors (Continued)

(b) Credit risk (Continued)
Risk management (Continued)
The key judgements and assumptions adopted
by the Group in addressing the requirements of
the standard are discussed below (Continued):

0}

3)

Measuring ECL — Explanation of inputs,
assumptions and estimation techniques

The ECL is measured on either a
12-month or lifetime basis depending on
whether a significant increase in credit
risk has occurred since initial recognition
or whether an asset is considered to
be credit-impaired. The ECL are the
discounted product of the Probability
of Default (“PD"), Exposure at Default
("EAD") and Loss Given Default (“LGD").

Forward-looking information incorporated
in the ECL models

The calculation of ECL incorporates
forward-looking information. The
forward-looking factor included the
market conditions and economic growth.
The Group has performed historical
analysis and identified the key economic
variables impacting credit risk and ECL
for the receivable portfolio. Judgement
has been applied in this process of
determining the key economic variables
and their associated impact in the loss
rate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3.1 Finance risk factors (Continued)
(b) Credit risk (Continued)

0}

Risk management (Continued)

For other financial assets at amortised cost,
including receivable under credit financing
arrangement and deposits and other
receivables, management considers that their
credit risks have not increased significantly
since initial recognition with reference to the
historical payment of the counterparty and
current financial position. The Group measures
credit risk using Probability of Default (“PD"),
Exposure at Default (“"EAD”) and Loss Given
Default (“LGD"). The Group’s deposits and
other receivables are not credit-impaired and
are classified in “Stage 1"”. The expected credit
loss rates for receivable under credit financing
arrangement and deposits and other receivables
are considered as immaterial and loss allowance
provision recognised for these balances for the
year is less than 1%.

The Group’s concentration of credit risk by
geographical locations is mainly in Mainland
China, which accounted for 100% (2023:
100%) of the receivables under sale and
leaseback arrangements, receivable under credit
financing arrangement, trade receivable as
well as deposits and other receivables as at 31
December 2024.

The Group’s concentration of credit risk by
related parties accounted for 43% (2023: 26%)
of the receivables under sale and leaseback
arrangements as at 31 December 2024.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBS M

3.1 Finance risk factors (Continued)
Credit risk (Continued)

(b)

0}

(i)

Risk management (Continued)

As at 31 December 2024, 32% (2023:
47%) and 100% (2023: 100%) of the
total receivables under sale and leaseback
arrangements was due from the Group's largest
sale and leaseback customer and the five largest
sale and leaseback customers. The Group's five
largest sale and leaseback customers are spread
across diverse industries such as manufacturing,
information technology and financial services
and scientific and technical services industries.
Over 99% (2023: 99%) of balance of the sale
and leaseback customers had good repayment
history with no record of late payment. For
those sale and leaseback customers with
late payment, management of the Group
has delegated a team to monitor the level of
exposure to ensure that follow up actions and/
or corrective actions and/or legal actions are
taken promptly to lower the risk exposure or
to recover the overdue balances. Furthermore,
the Group would negotiate with certain
customers with late payment by means of debt
restructuring, to recover the overdue debts by
instalments.

Security

For some receivables under sale and leaseback
arrangements, the Group may obtain security
in the form of guarantees, term deposits, deeds
of undertaking, pledged of land and building as
well as secured over the leased asset which can
be called upon if the counterparty is in default
under the terms of the agreement.
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3.1 Finance risk factors (Continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBREMEE

3.1 BIERREZE @

(b) Credit risk (Continued) (b) =EREMK(E)
(iii) Impairment of financial assets (i) EHMEERE
The Group has four types of financial assets that AEEBBEUTOERE
are subject to the expected credit loss model: TEHEERBEELER
HEANCREE

. receivables under sale and leaseback
arrangements;

. trade receivables;

o receivable under credit financing
arrangement;

. amount due from related parties; and

deposits and other receivables.

While cash and cash equivalents are also subject
to the impairment requirements of HKFRS 9,
the identified impairment loss was immaterial.

Receivables under sale and leaseback
arrangements

As part of the Group’s credit risk management,
the Group regularly monitors the credit
risks based on available information at each
reporting date for its receivables under sale
and leaseback arrangements. Below provides
information about the exposure to credit
risk and ECL for receivables under sale and
leaseback arrangements as at 31 December
2024 and 2023.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBS M

3.1 Finance risk factors (Continued)
Credit risk (Continued)

(b)

(iii)

3.1

B REEEZE @)
(b) EERK (@

Impairment of financial assets (Continued) (i) =WMEERME (&)
Receivables under sale and leaseback ErEMELZHET B
arrangements (Continued) WRIA (48)
The Group writes off a receivable under sale EBEHBELRERDMA
and leaseback arrangements when there BRABGRRESNRA
is information indicating that the sale and I £ BB ] B e
leaseback borrower is in severe financial BT - A& & = A8
difficulty and there is no realistic prospect of BRABFTRKIEEA
recovery, e.g. when the sale and leaseback WERFRE (UAREHE
borrower has been placed under liquidation ERE) AEEERE
or has entered into bankruptcy proceedings, B EBIAZHIET 2 B
whichever occurs earlier. FRIEMEH
As at 31 December 2024 R-ZZE-_OmE+=A
=+-—8
Gross Impairment
carrying loss
12-month or Average amount allowance
Internal credit rating  lifetime ECL Stage loss rate 2024 2024
12EAHZH —ECmE  ZERC@F
R IE B BHEEFR &5l FHBAE REAE REFERE
HK$'000 HK$'000
BETR BETT
B3 to Baal 12-month ECL Stage 1 4.66% 188,724 (8,793)
B3 % Baal REAEREEFE EF—&
C3to Caal 12-month ECL Stage 1 7.22% 803,326 (58,011)
(3% Caal REARREEER F—R
992,050 (66,804)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3.1 Finance risk factors (Continued)

(b)

(iii)

REMBRERT
FINANCE RISK MANAGEMENT (Continued) 3 MEERBREE@®
3.1 M¥EBRREE @
Credit risk (Continued) (b) FERE (&)
Impairment of financial assets (Continued) (i) =MEERE @&
Receivables under sale and leaseback EREMEZHET 2B
arrangements (Continued) WRIA (48)
As at 31 December 2023 RZTE_=F+=_H
=+—H
Gross  Impairment
carrying loss
12-month or Average amount allowance
Internal credit rating lifetime ECL Stage loss rate 2023 2023
1218 Az 25 —T--F C—Z-=F
NEBIEE TR BHEEER Al TR R RESE RESEER
HK$'000 HK$'000
BT BT T
B3 to Baal 12-month ECL Stage 1 3.51% 871,987 (30,617)
B3 % Baa REARBREEER F—
(3 to Caal 12-month ECL Stage 1 5.34% 293,317 (15,662)
(3% Caal NREARBEEER EF—8
1,165,304 (46,279)

During the year ended 31 December 2024 and
2023, there is no movement between stage 1,
stage 2 and stage 3.

During the year, there was a provision for
impairment of receivables under sale and
leaseback arrangements of HK$21,833,000
(2023: HK$25,123,000) recognised in profit or
loss.

HE_Z_HOEE=-F
—=f+=-—HA=+—8H
tFE F—H F=H
HE=R B mEES -

FR RIESIRNERER
B/ % BETE T B W3R8
SR(E B 15 78 85 21,833,000
T(ZE-_=ZF: 8K
25,123,0007¢) °

204 FEHE HEEELLRRBEDERAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBS M

3.1 Finance risk factors (Continued)
Credit risk (Continued)

(b)

(iii)

Impairment of financial assets (Continued)
Trade receivables

The Group applies the HKFRS 9 simplified
approach to measuring expected credit losses
which uses a lifetime expected loss allowance
for all trade receivables.

Given the track record of regular repayment
of trade receivables and good credit profiles
of customers, the Directors are of the opinion
that the risk of default by these customers is
not significant, taking into account forward-
looking information on macroeconomic factors.
Therefore, no expected credit loss rate of trade
receivables was recognised as at 31 December
2024 (2023: same). During the year, no
impairment provision on trade receivables were
recognised in profit or loss (2023: reversal of
impairment provision on trade receivables of
HK$27,000 were recognised in profit or loss).

Receivable under credit financing arrangement

The expected credit loss rates and loss
allowance provision for receivable under credit
financing arrangement are considered as
immaterial.

Annual Report 2024
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3.1 Finance risk factors (Continued)
Credit risk (Continued)

(b)

(o)

(iii)

Impairment of financial assets (Continued)
Deposit and other receivables

Deposit and other receivables mainly include
purchase cost paid on behalf of customers
under supply chain management and financial
technology services in which the Group was
acting as an agent and other receivables. Given
the track record of regular repayment and good
credit profiles of customers and counterparties,
the Directors are of the opinion that the risk of
default by these customers and counterparties
is not significant, taking into account forward
looking information on macroeconomic factors.
Therefore, expected credit loss of deposit and
other receivables amounted to HK$373,000
(2023: HK$142,000) was recognised as at 31
December 2024. During the year, provision of
impairment on deposit and other receivables
of HK$238,000 (2023: reversal of impairment
provision on deposit and other receivables of
HK$191,000) were recognised in profit or loss.

Liquidity risk

With prudent liquidity risk management, the Group

aims to maintain sufficient cash and cash equivalents
and ensure the availability of funding through an
adequate amount of available financing, including
secured bank borrowings. Due to the dynamic
nature of the underlying businesses, the Group’s

finance department maintains flexibility in funding

by maintaining adequate amount of cash and cash
equivalents and flexibility in funding through having

available sources of financing.

REMBREMEE

3.1 BEEREZE @

(b)

(c)

FERK (&)
(i) &£WMEERME (&)

e K E M ERGRE
e &EMEKRRIEE
ZREASEEERE
CHEEEER SRR
ERBETREREFX
MHRBE R A R H A JE
WIE - ERRFE RYF
B — AR E RN EE
BEABRY  ¥EEE
RSB R = R BT RE 4
ER EERAEZEER
FREFHFNENHRR
WAEKXN Ay R=ZZ
“mHE+=ZA=+—H
Epike & E &R
HERREHREEBES
#373,000c (ZE ==
B ¥142,0007T) °
FR REEREME
U R IB A 18 25 BR 5 IR R
B 5 & %5 % 238,000 7T
—EoZF I REsR
H U R IE RN B SR
TR ERERR B
191,0007T) °

REBE SRR
ERBEENRDESRRE
B AKEBNERTEENER
EhEEFEEER  REBT
ERESR (BRCEMRT
fEF) MBES - ARNMBAE
BHZEME AEENRE
MAEBEFRTERMNRE KB
TFERE  REBABAR
BRFEFESNEEME -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBS M

3.1 Finance risk factors (Continued)

(9]

Liquidity risk (Continued)

Surplus cash held by the operating entities over
and above the balance required for working capital
management are transferred to interest-bearing bank
deposits with appropriate maturities to manage its
overall liquidity position. As at 31 December 2024,
the Group maintained cash and cash equivalents
of approximately HK$282,810,000 (2023:
HK$319,054,000) that are expected to be readily
available and sufficient to meet the cash outflows
of its financial liabilities, hence, management
considers that Group's exposure to liquidity risk is not
significant.

The table below analyses the Group’s financial
liabilities into relevant maturity groupings based
on their contractual maturities for non-derivative
financial liabilities. The amounts disclosed in the table
are the contractual undiscounted cash flows. Balances
due within 12 months equal their carrying values as
the impact of discounting is not significant.

3.1 BEEREZE @

(9]

HEE S EE (&)
KEEEMPBENR BB
LELELEREENSEER
SWRERAEEGEE RO
BIRITHE RNAIE S ZEER
FEEMRRL - R_FT_HF
+-A=+—8 AEEEHAE
Re kB EEBBEHLBE
282,810,000t (ZE = =4 :
75 #319,054,0007T) - TE HARE
RoOBATEAREERHEE
MESRE - Eitr BEEER
B AEERMAXNRDESD
BRI TEK -

TERREEERARTHHEAES
WBHBEND  BAKER
FTEERAEBES REHIH
BAR - TRABEENEES
BROARBBERSIRE - AR
BHOFEIAN  #R+ @A
MR SRR ES N E R E(E

Total
Weighted  On demand contractual
average or less than 3 months undiscounted Carrying
interestrate~ 3months  tof1-year  1-5years cash flows amount
nE REXEF =fiA £ ANXER
TaNE  FR=fAA E-F EIF RORELE BREE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
A¥Tr  EMTn EMTn A¥TR  EMTx
Non-derivative finance FTESRERE
liabilities
Trade payables B Z5ER - 1,783 - - 1,783 1,783
Other payables AfEMAFE - 12 43,433 - 43,445 43,445
Lease liahilities HEEE 4.98 1,803 2,545 1,935 6,283 6,070
Loan from a related party ~ZREALHER 274 - - 16,719 16,719 16,274
As at 31 December 2024 R-B-RE
+ZA=1-H 3,598 45,978 18,654 68,230 67,572
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRERE
FINANCE RISK MANAGEMENT (Continued) 3 HMHERERE@
3.1 Finance risk factors (Continued) 3.1 MEEKREZE@E
(c) Liquidity risk (Continued) () RBELER (&)

Total

Weighted ~ On demand contractual
average  or less than 3 months undiscounted Carrying
interest rate 3 months to 1-year 1-5 years cash flows amount

g RERE =f@A - ANFRER
THfE FR=fEA - ERE  HeNs8F KEfE
% HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT A%t ABTR BETT  BETx

Non-derivative finance ETEERER
liabilities
Trade payables ERESER - 10,162 = = 10,162 10,162
Other payables At ERFE - 8 70,275 - 70,283 70,283
Lease liabilities HEAR 498 1211 3,264 5,904 10379 9,39
Loan from a related party —ZBEALHER 276 = - 10,081 10,081 9,810
As at 31 December 2023 R=2zZ%

TZA=1+-H 11,381 73,539 15,985 100,905 99,651

20245 EHRE BHEEXTRRBEEARDE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBS M

3.2 Capital risk management 32 EXERER

116

The Group manages its capital to ensure that entities in
the Group will be able to continue as a going concern
while maximising the return to shareholders, to support
the Group's stability and growth, and to strengthen the
Group’s financial management capability. In order to
maintain or adjust the capital structure, the Group may
adjust the amount of dividends paid to shareholders, return
capital to shareholders, issue new shares or sell assets to
reduce debt.

The Directors review the capital structure regularly
and manage its capital structure to ensure an optimal
capital structure and shareholders’ returns, taking
into consideration the future capital requirements of
the Group, projected operating cash flows, projected
capital expenditures and projected strategic investment
opportunities. The Directors monitor capital mainly using
net debt to total equity ratio and current ratio. These ratios
as at 31 December 2024 and 2023 were as follows:

AEEEREERNUBRASER
BRERBENRFBELEELELE
[F) B /5 B SR S R K (3 3y - JA 55
AEBZIBERER  WHNEAE
BB EREN  RRITRFBE
BEARE AEELEABKNT
BRRMBERE ROEAR TR
BITHR D S E B EUHIRIER -

BEELHARAEERREST R
JEHLERSRE BHEARX
MIBHEBRERS  THRTE
AREREEEENERE  UBER
W RIEE 2 EAEE IR B o
EEXTESBEERFEEAES
LERRELEEREREE R _F
THEN_ZE-_=F+-F=+—
B ZEHLEOT:

2024 2023

—E_F —E=F

HK$'000 HK$'000

BT T BE T

Loan from a related party —ZHEBALHER 16,274 9,810
Total borrowings KAE TR 16,274 9,810
Total equity (Note (i)) i (5 G) 1,731,044 1,756,500
Gearing ratio (Note (ii) & EB A= (M i) 0.9% 0.6%

The Directors considered that the Group maintained healthy
capital as at 31 December 2024 and 2023 as the Group has
excess of current assets over current liabilities.

Notes:

(i) Total equity equals to all capital and reserves of the Group
including non-controlling interests.

(ii) Gearing ratio equals total interest-bearing borrowings divided by
total equity and multiplied by 100%.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3 FINANCE RISK MANAGEMENT (continued)
3.3 Fair value estimation

0}

REMBREMEE

3 BXRBRERE@m

33 AREME
(a) Financial assets and liabilities () sREEREE
Fair value hierarchy () AREZEE
This section explains the judgements and rEEEREEHAE Y
estimates made in determining the fair values BHRERPEBEAALBEER
of the financial instruments that are recognised FEtENERIANA
and measured at fair value in the consolidated 7o 1B B P 1E A9 FI BT R &
financial statements. To provide an indication e BHEARREER
about the reliability of the inputs used in AREBABBOAISENL -
determining fair value, the Group has classified AEEEKESRIA
its financial instruments into the three levels DERBFEANTHRE
prescribed under the accounting standards. An 7 = {8 A& 5l - & 4% Bl &9
explanation of each level follows underneath BEMATERMAR -
the table.
The Group's financial assets that are measured RZZEZ=F+=A
at fair values at 31 December 2023: =+—BAKEUAR
B E2EmMEE
Level 1 Level 2 Level 3 Total
£ 5 E=85 st
HK$'000 HK$'000 HK$'000 HK$'000
BB BETT BB BETT
Financial assets tREE
Financial assets at fair BRBRERANE
value through profit or BB (MERBHER
loss (“FVPL") BRARBERRE]
— Listed equity securities ~ — EHIRAEH 2,848 = = 2,848

All financial assets at FVPL were sold during
2024.

The Group’s policy is to recognise transfers into
and out of fair value hierarchy levels as at the
end of the reporting period.

2024 FERE

FIAEEBBREFERANE
BREZERMEEAD N
TNFRHE -

AEBNOBRREREAN

BREHRAAERBR
Bl 2 BB AEREARE -

BEEXTRBRBEEERAA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBS M

3.3 Fair value estimation (Continued)
Financial assets and liabilities (Continued)
Fair value hierarchy (Continued)

(a)

0}

Level 1:

Level 2:

Level 3:

The fair value of financial instruments
traded in active markets (such as
publicly traded debt, and equity
securities) is based on quoted market
prices at the end of the reporting
period. The quoted market price used
for financial assets held by the Group
is the current bid price.

The fair value of financial instruments
that are not traded in an active
market is determined using valuation
techniques which maximise the use
of observable market data and rely
as little as possible on entity-specific
estimates. If all significant inputs
required to fair value an instrument
are observable, the instrument is
included in level 2.

If one or more of the significant
inputs is not based on observable
market data, the instrument is
included in level 3. This is the case for
unlisted equity instruments.

Annual Report 2024
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(i)

(iii)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRERE
3.3 Fair value estimation (Continued) 3.3 AREME @

(a) Financial assets and liabilities (Continued) () cREENEE (E)
Valuation techniques used to determine (i) BEEQAAEMAGER
fair values i
In relation with financial assets at FVPL, the fair HERBEREAAME
values are determined by using quoted market BEZCRMEEMS -
prices. AREFRATISREET -
Valuation inputs and relationship to fair (i) HE@ABBRENRE
value ZBA%

Some of the Group’s financial assets are rEBEFDeREER
measured at fair value at the end of each EWMERRZ AN EER
reporting period. The following table gives £ TRINITEBWMMEE
information about how the fair values of these ETZEeMEEANE
financial assets are determined (in particular, the (CERAERZHER
valuation technique and inputs used), as well as o R g N BUR) 2 B XL
the level of the fair value hierarchy into which URARBFEMBEA
the fair value measurements are categorised RBEREBERAN(F—HE
(levels 1 to 3) based on the degree to which F=H) REBEQAREF
the inputs to the fair value measurements is ERAHEBUEBRIEE
observable. D)
Relationship of

Fairvalueasat  Fairvalue  Valuation technique  unobservable inputs

Financial assets 31 December 2023 hierarchy and key inputs to fair value
R=B==% HERER ELBRBARE
SREE TZA=T-AzARE ARERE TEGAHE BAREzBE
Financial assets at FVPL Listed equity securities: ~ Level 1 Quoted bid pricesinan ~ N/A
BRBREEAN —inHongKong: £ active market TER
RELTRHEE HK$2,848,000 RETSMRLEAE
EmkAES
— &%
712,848,000
Non-financial assets and liabilities (b) FEREERERE

(b)

See Note 17 for disclosure of the investment
properties that are measured of fair value.

BB AREFENREDE
R - RAEE17 -

2024 FEHHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRERE

3

FINANCE RISK MANAGEMENT (Continued)

3.4 Offsetting financial instruments
Financial assets and liabilities are offset and the net
amount is reported in the consolidated statement of
financial position where the Group currently has a legally
enforceable right to offset the recognised amounts, and
there is an intention to settle on a net basis or realise the
asset and settle the liability simultaneously. The Group
has also entered into arrangements that do not meet the
criteria for offsetting but still allow for the related amounts
to be set off in certain circumstances, such as bankruptcy or
the termination of a contract.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of consolidated financial statements requires
the use of accounting estimates which, by definition, will seldom
equal the actual results. Management also needs to exercise
judgement in applying the Group’s accounting policies.

Estimates and judgements are continually evaluated. They are
based on historical experience and other factors, including
expectations of future events that may have a financial impact
on the Group and that are believed to be reasonable under the
circumstances.

(a) Expected credit loss allowance of receivables

under sale and leaseback arrangements

The provision for expected credit losses of receivables
under sale and leaseback arrangements is based on
assumptions about risk of default and expected loss rates.
The impairment loss recognised or reversed is measured
as the difference between the asset’s carrying amount
and the present value of estimated future cash flows with
the consideration of expected future credit loss of the
respective financial instrument.

Capital Industrial Financial Services Group Limited Annual Report 2024
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4 CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

(a)

(b)

Expected credit loss allowance of receivables
under sale and leaseback arrangements
(Continued)

The Group applies a three-stage impairment model to
calculate the expected credit losses and the impairment
model that involved significant judgements and
assumptions from the management. In determining the
credit risk stage of each borrower, the Group takes into
consideration the credit profiles, historical repayment
patterns, publicly available information of these borrowers,
reports from international credit rating agencies and
forward looking factors such as market conditions and
economic growth. The Group measures expected credit
losses based on individual assessment of each borrower,
after considering their credit profile with reference to credit
ratings assigned by international credit-rating agencies.
Judgement is required to determine whether a borrower
experienced significant increase in credit risk.

Impairment of goodwill

The Group tests whether goodwill has suffered any
impairment on an annual basis. For the years ended 31
December 2024 and 2023, the recoverable amount of cash-
generating units (“CGUs”) was determined based on value-
in-use calculations which require the use of assumptions.
The calculations use cash flow projections based on
financial budgets approved by management covering a five-
year period.

Details of impairment charge, key assumptions and impact
of possible changes in key assumptions are disclosed in
Note 18.

4

(a)

(b)

2024 FERE

REMBREMEE

2 Er & H B |

EREARHERE N 2 BRKE
MEMEEEREE @

AEBRAZEBRRERUGER
BHREEER BRERAYRE
BEEHELONERHE MER - HEE
EEEBRANEERBRERE K
SEEZRZSFERANEESE
BEEFRR  ZFERANRH
ARER  BREEFREENR
& A B T 35 R B AR A 38 & 3 AR
HRE AEELEESBRADN
EEEE  EREERANMERF
i 2REBEETEARBONEER
FEKFERPEEFR - AKE
EREEERANEERREER
2 8 DB 1 )

BEREE
KEIE¢Wﬁﬁ@E\ﬁ§E
MRE RBE_T_MFER_
—=FE+Z A=+ —HIEFE-
@EEE&UE%FE“&D%T
WEEEDRERZERRENE
REEFEEE sAEERERE
EEMENTFRMBRENRS
METER o

BMEZR TERIXLEEMHRRE
RRBBNTEFIENME 18KE -

EEEXERREEETRAA

121



122

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBS M

(c) Income taxes and deferred income tax
Significant judgements are required in determining the
provision for income tax. There are many transactions
and calculations for which the ultimate determination is
uncertain during the ordinary course of business. Where
the final tax outcome of these matters is different from the
amounts that were initially recorded, such difference will
impact the income tax and deferred income tax provision in
the period in which such determination is made.

Deferred income tax assets relating to certain temporary
differences and tax losses are recognised when
management considers to be probable that future taxable
profit will be available against which the temporary
differences or tax losses can be utilised. The outcome of
their actual utilisation may be different.

(d) Estimation of the fair values of investment
properties
Information about the valuation of investment properties is
provided in Note 17.

The Company’s managing director, being the chief operating
decision maker (“CODM"), for the purposes of resource
allocation and assessment of segment performance focuses on
types of services provided. No operating segments identified by
the CODM have been aggregated in arriving at the reportable
segments of the Group.

The Group is currently organised into three operating divisions:
sale and leaseback arrangements services, property leasing
services and supply chain management and financial technology
business.

Sale and leaseback arrangements service is engaging in collateral
financing activities. Property leasing service is engaging in rental
of properties. Supply chain management and financial technology
business is engaged in supply chain management and financial
technology services.

Segment results represent the profit or loss of each segment
without allocation of central administration costs, changes in fair
value of financial assets at FVPL, gain from disposal of financial
assets at FVPL, unallocated other income, finance costs and share
of profit of an associate. This is the measure reported to the
CODM for the purposes of resource allocation and performance
assessment.
Annual Report 2024
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMB®REMTE
SEGMENT INFORMATION (Continued) 5 2 #EBER 8
The following is an analysis of the Group’s revenue and results by TIRAEEBREED A REZ R EE
operating and reportable segments. Segment revenue reported DM REEDTT - T2 9 W
below represents revenue generated from external customers. #=IERBINARP 2 W o RARFE KB
There were no inter-segment sales in the current and prior years. FEEWES P 2HEOHEE -
Supply chain
Sale and management
leaseback Property and financial
arrangements leasing  technology
services services business Total
E&EH ME HRESEER
ZHRE HERYE SBNEER @t
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETR BETT
During the year ended 31 BZ-_T-_MFE+=A
December 2024 =t-HLEE
Revenue under sale and leaseback ~ S#BRZHE T 2 iz
arrangements 157,495 - - 157,495
Revenue from supply chain REHEEEER
management and SRBHER 2 W
financial technology business - - 29,976 29,976
Property leasing income MEREWA - 4,164 - 4,164
Segment revenue o E 157,495 4,164 29,976 191,635
Segment results GEES 59,044 (9,485) 8,266 57,825
Unallocated RO®
Central administration costs R RATHUEK AR (33,096)
Changes in fair value of financial FERERREANEREY
assets at FVPL ERMEEZANEE 108
Gain from disposal of financial HEEBBRERANERE
assets at FVPL LERMEE W 5,085
Other income (Note) HA A (FiEE) 20,395
Finance costs BE KA (659)
Share of profit of an associate 1 — R & A Blia Al 4,712
Profit before tax R 350 Al 4 A 54,370

2024 FERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBREWE
SEGMENT INFORMATION (Continued) 5 S2FER @
Supply chain
Sale and management
leaseback Property  and financial
arrangements leasing technology
services services business Total
EemE mE HEREER
ZH R MERE SBREHRER Bt
HK$'000 HK$'000 HK$'000 HK$'000
BETT AETT BETT BT T
During the year ended 31 BE-EB-_=f+-RA=1-
December 2023 ALEE
Revenue under sale and leaseback ~ SR EIEZHE T 2 Yz
arrangements 188,021 - - 188,021
Revenue from supply chain REHEEEER SRR
management and ES Fdl 6
financial technology business - - 26,845 26,845
Property leasing income MERERA - 4,419 - 4,419
Segment revenue 2 E U 188,021 4,419 26,845 219,285
Segment results DEEE 48,961 773 4,202 53,936
Unallocated RO
Central administration costs P RITHLA (16,768)
Changes in fair value of financial BRERREANEREL
assets at FVPL ERMEEZAAEE 267
Other income (Note) HA A (FEE) 15,758
Finance costs BE KA (1,307)
Share of profit of an associate JE1h — Bk & 2 Al A 2,055
Profit before tax BR AR A 53,941

Notes: Unallocated other income represents interest income from bank
deposits held by investment holding companies, deposit service interest
income form a related party, credit financing arrangement income
from a related party, management and financial advisory service
income, financial technical service income, technology license income,

government grant and others.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMB®REMTE
SEGMENT INFORMATION (Continued) 5 2EER @
The following is an analysis of the Group’s assets and liabilities by NTRIZEEDHBREZH/D HBEIH 2K
operating and reportable segments: SEEERBEDT
2024 2023
—E-E —E-=F
HK$'000 HK$'000
BT BT T
Segment assets PWEE
Sale and leaseback arrangements E1& B L BERTS
services 1,362,155 1,393,283
Supply chain management and HERER RSB ER
financial technology business 94,540 259,536
Property leasing services MEMERS 101,220 116,539
Total segment assets DEPEEMBEE 1,557,915 1,769,358
Interest in an associate R—REE QR 2w 86,337 84,851
Financial assets at FVPL BRBEREREAANEREZ
ERMEE - 2,848
Other unallocated assets HEMARDBEEE 223,770 57,644
Consolidated assets HAERE 1,868,022 1,914,701
2024 2023
—E-E —E-=F
HK$'000 HK$'000
BT BT T
Segment liabilities PWEE
Sale and leaseback arrangements E&EHEZ RS
services 99,681 121,520
Supply chain management and HERERERSBBRER
financial technology business 9,640 11,917
Property leasing services MEME R 44 102
Total segment liabilities DESBELRTE 109,365 133,539
Other unallocated liabilities HEMARNEBE 27,613 24,662
Consolidated liabilities FEAaE 136,978 158,201

20245 EHRE BHEEXTRRBEEARDE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBS M

For the purpose of monitoring segment performances and REZRSHRARRSBZESEEIR

allocating resources between segments:

—  all assets are allocated to reportable segments other than — FEEEASETAEZE®mHE T
interests in an associate, financial assets at FVPL and other PER-—MEBMEAR 2 ER  E8
unallocated assets (including primarily unallocated property, BaBRRA AR ERECEREER
plant and equipment, right-of-use assets, receivable under HEMARSEEE(EEBERDED
credit financing arrangement, cash and cash equivalents X BEREZEB TRAEEE
and prepayments, deposits and other receivables). EMELTHETZEKNRIE Re

MESEEBEBEURENRE &
© REAMEYRIER) -

— all liabilities are allocated to reportable segments other than — FEBEHIETEEWRHE T
other unallocated liabilities (including primarily unallocated BIEEMRIEEE(ZERERD
other payables and accruals and lease liabilities). ez Ht A RIEAREAERIAR

HEBE) -
Other segment information Hit 5 HER
For the year ended 31 December 2024 BE-ZE-NF+=-A=+—HLEE
Supply chain
Sale and management
leaseback Property  and financial
arrangements leasing  technology
services services business  Unallocated Total
E#EH WEHE HEEEER
BB % SEBEESR AOE @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BETT BRI BETT BETT BRI
Additions to non-current assets  JEE)E E 2 31
(Note) (M5E) - - 9,003 - 9,003
Depreciation of property, 0¥ - BELRENE
plant and equipment 244 3 13 87 347
Depreciation of right-of-use ~ FREEENE
assets 3,846 - - 440 4,071
Amortisation of intangible asset £ 4 F # 4 - - 2,229 - 2,229
Provision for impairment loss S EIBEZHET
of receivables under saleand BB ZRE
leaseback arrangements, net BB EFE 21,833 - - - 21,833
Provision for impairment loss of  JEME SRR E
trade receivables and other FEW IR E 18
receivables BiE - - 238 - 238
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SEGMENT INFORMATION (Continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBREMEE

5 2EER @

Other segment information (Continued) Hibp HEHR (@)
For the year ended 31 December 2023 HE_ZT-_=F+_-A=1+—HILFE
Supply chain
Sale and management
leaseback Property  and financial
arrangements leasing technology
services services business Unallocated Total
EREH MEME HERERK
ZHRE k% SRBMEEHR RHHE et
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
BT BETT BT BT BETT
Additions to non-current assets  JEf E) A 2 50
(Note) (M3E) 6 - - 24 30
Depreciation of property, mE  BERRETE
plant and equipment 242 3 13 87 345
Depreciation of right-of-use assets £ F#EEEHE 2,600 = = 432 3,032
Amortisation of intangible asset & & & & = = 1,331 = 1,331
Provision for impairment loss EREMZHET
of receivables under sale and FEWF IR 2 RE
leaseback arrangements, net BREEETE 25,123 = = = 25,123
Reversal of provision for B E ZRA R E A
impairment loss of trade ERFIEREBERE
receivables and other Bl
receivables - - (218) - (218)
Note: Non-current assets exclude goodwill, interests in an associate, financial Wit : ERBDEETEREFE  R—HEBEAQR

assets at FVPL, receivables under sale and leaseback arrangement,

prepayments, deferred tax assets and right-of-use assets.

2024 FERE BEE

i BRERREANERE 2SR
BE  EROBRIPRATEYE BN
PR RERREERERREE -

EERRBEBAERDE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRERE

5 SEGMENT INFORMATION (Continued) 5
Geographical information
The Group operates in two principal geographical areas —
Mainland China and Hong Kong.

The Group’s revenue from external customers by location of
the relevant subsidiary’s operations and information about its
non-current assets by location of assets are detailed below:

2B E B (@)

i EE R

AREERMEEZrEMRREESL — P EH

AR EE -

AEBRBENB AR KB DK
BINRER 2 Wt - RMREEMERAE S
DERBEEZERFMRIDT

Revenue from
external customers

Non-current
assets (Note)

RENAEF 2 FRBEE (&)
2024 2023 2024 2023
—EomE —To-F ZBENRFE —T-=F
HK$’000 HK$'000 HK$'000 HK$'000
BT AT T BT BT T
Mainland China R 3 191,195 218,613 105,345 114,412
Hong Kong B 440 672 16,530 19,365
191,635 219,285 121,875 133,777

Note: Non-current assets exclude goodwill, interests in an associate, financial
assets at FVPL, receivables under sale and leaseback arrangement,
prepayments, deferred tax assets and right-of-use assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Information about major customers
For the year ended 31 December 2024, no customer contributed
over 10% of the total revenue of the Group (2023: same).

Accounting policy of Revenue recognition

Revenue is measured at the transaction price which is the amount
of consideration to which the Group is entitled to in exchange
for transferring promised services or goods to the customer.
The Group allocate the transaction price to each performance
obligation based on the relative standalone selling prices. Revenue
for each performance obligation is then recognised when the
Group satisfies the performance obligation by transferring the
promised goods or services to the customer.

(@) Revenue under sale and leaseback arrangements

The Group enters into sale and leaseback arrangements
with individual customers, in which, the Group acts as
buyer-lessor and the customers act as seller-lessee. As the
transfer of the asset does not qualify as a sale in accordance
with HKFRS 15, the transaction is in substance a collateral
financing and the Group recognises a receivable from sale
and leaseback arrangements and related interest revenue is
recognised over the lease period using the effective interest
rate method.

(b) Property leasing income
Property leasing income from investment properties is
recognised on a straight line basis over the terms of the
respective leases.

() Supply chain management and financial technology
service income
Supply chain management and financial technology service
income is generated from the financial technology service
in the PRC. The revenue is recognised at the point of
performance obligation have been satisfied.

REMBREMEE

EBRFEEFZER
REBEE_ZT_NWF+_A=+—HILTF
E BERXFPHASERKEZTR10%
UE(ZZ==4F: HR) -

Uy 25 FE R B B BT BUR

Was AR R BB R R TP R P AGE RS
SEMNHERSXHERNE - AKER
BHRAEBEEIKXZERETRED
B -BEEBAEENRENEAEERE
PR PG E m sk R AR 1T B (R

7
s ©

() BEREEZHFERT 2=
AEBRERHNEPRIEROEL
oA AEEEREST —HHE
A MEPAMERED —EBA -
HREEBRINARAMBRE
ZRFISHHEERTE RHEE
tREAAMBE AREBRRER
Bl 78 2 HF FE da 3R IR - B RE A B M as
ERERMNFZNBEHAER

(b) WEEEWRA
REMEOYMERERADZER
ER S HEEAER -

(0 HE#EERTBMERBERA
HEREEREBMBERBEAT

KERFTENSBBRRE - &K
BN EEKEITE R T AR -

2024 FERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBREWE
6 OTHER INCOME 6 HA
2024 2023
—E-E —E-=F
HK$'000 HK$’000
BET T PR T T
Interest income FI2 WA
— Bank deposits — RITHER 1,047 3,122
— Deposit service interest income —RE —HEEALH
from a related party (Note 29(b)) FRRB A EHA
(B3 29(b)) 3,715 426
— Credit financing arrangement — RE—EBEEALH
interest income from a related SERELTHREIRA
party (Note 29(b)) (M 5E29(b)) 8,195 8,096
12,957 11,644
Government grant BT 8 G 30 1,823
Management and financial advisory IR RIS RSB

service income (Note 29(b)) (Bt 5E 29(b)) 2,433 1,022
Financial technical service income BB AR 75 UL A (BT 5 29(b))

(Note 29(b)) 4,660 2,868
Technology license income (Note 29(b)) B flT &F A Y A (B 5 29(b)) 125 =
Others Hit 330 1,223

20,535 18,580
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMB®REMTE
OTHER GAINS, NET 7 Hftlz=mFE
2024 2023
—B-nmEF —T=F
HK$'000 HK$’000
BET T BT T
Gain on disposal of property, HEME - WEREHZ
plant and equipment (Note 28) Uz (F#E28) 156 =
Loss on write-off of intangible assets MEEEFE B E 2 B8 (fE18)
(Note 18) (2,321) -
Gain on disposal of financial assets at HESRERKRZANEREY
FVPL TREEZ S 5,085 -
Gain on early termination of lease RELIEHEE Rz W
arrangement (Note 16) (ftzE16) - 50
Recovery of receivables under sale Uz [B] 5 A Hf 85 &) 5 12 121 A o B
and leaseback arrangements H T 2 FEUGRIR
previously written-off - 3,273
2,920 3,523

20UFERE HEEXCHBHERERAT
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EXPENSES BY NATURE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRERE

8 RMUEHEZZAX

2024 2023
—E-NE —E=F
HK$'000 HK$'000
BT T PR T T
Cost of revenue under sales and BEREMERHIET 2 a7

leaseback arrangements 69,077 97,083
Auditor's remuneration 1% E0 B 57 B

— Audit services — BitiRT 690 810

— Non-audit services — TR 410 410
Employee benefit expenses (Note 9) EERAMFAZ (FE9) 42,036 40,402
Depreciation of property, M - WE REETE (KFE15)

plant and equipment (Note 15) 347 345
Depreciation of right-of-use assets EREEENE (M 16)

(Note 16) 4,071 3,032
Amortisation of intangible assets EIVEEEE(MM18)

(Note 18) 2,229 1,331
Legal and professional fees ERRBEEHR 4,604 5,864
Consultancy and management fees HBAREES (ME29(0b))

(Note 29(b)) 479 236
Short-term leases expenses (Note 16) EHEEER (Kt 16) 115 417
Building and management fees BFRERE 199 191
Exchange loss, net RN = b 767 498
Office expenses i NEN 53 1,596 1,587
Others Hit 1,754 7,959
Total cost of revenue and WK A RIT A 258

administrative expenses 128,374 160,165
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

EMPLOYEE BENEFIT EXPENSES (INCLUDING
DIRECTORS’ EMOLUMENT)

REMBREMEE

9 EERINFEX (BRESHMH)

2024 2023

—EMF —E=F

HK$'000 HK$'000

BT T BT

Wages, salaries and other benefits IE  HekEMBT 32,228 30,538

Termination benefits 4 EfE A 351 1,312

Directors’ fee Tk 976 1,028

Retirement benefit scheme contributions &R 48 Fll 5T & £ 5% 8,481 7,524

Total employee benefit expenses EERNMAZ B 42,036 40,402
Five highest paid individuals EEREHALT

The five highest paid employees of the Group during the year
included two Directors (2023: two Directors), details of whose
remuneration are set out in Note 30. Details of the remuneration
for the year of the remaining three (2023: three) highest paid
employees who are neither a Director nor chief executive of the
Company are as follows:

FR AEELEESHEEEREMBE
E(CZ_=F MBESR)  FRARSEN
M FIERME30RE - RAFER - &
SEHEETHNBRT =AAL(CE_=%:
ZR)AUFARAEETRRHITHEAR -
BRMSHBOT

2024 2023

—E-F —E-=F

HK$'000 HK$'000

BT T BT

Wages, salaries and other benefits TE HFaehEMEF 2,671 3,605
Retirement benefit schemes contributions 3848 Fll 51 2l it 7% 419 389
3,090 3,994

20UFERE HEEXCHBHERERAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBREMT

9 EMPLOYEE BENEFIT EXPENSES (INCLUDING 9 REERMNAX (BRESHFM) @
DIRECTORS’ EMOLUMENT) (Continued)
Five highest paid individuals (Continued) TEESH AL @
The number of the highest paid employees who are not the ENTUATHEREYIIEES 2 HeH
Directors and whose remuneration fell within the following bands EEABLT :
is as follows:

2024 2023
—E-MEF —F-=

HK$1,000,001 to HK$1,500,000 71,000,001 7T %% ¥ 1,500,000 ¢ 2 2
HK$1,500,001 to HK$2,000,000 %% 1,500,001 7t 2% % 2,000,000 ¢ 1 1

HK$2,500,001 to HK$3,000,000 7B 2,500,001 7T 2 78 ¥ 3,000,000 7T - -
HK$3,000,001 to HK$3,500,000 75 ¥ 3,000,001 7T 2= # 3,500,000 7T - -

During the year ended 31 December 2024, no remuneration was
paid by the Group to the Directors of the Company or the five
highest paid individuals as an inducement to join or upon joining
the Group or as compensation for loss of office (2023: same).

BE-Z-_WNF+-_A=+—HLFE"
AKBALEXNEAMETARRESK
AATRFATER/MAKRIMAREE
B BENIERBEBME (T =5
AR

10 NET IMPAIRMENT LOSSES ON FINANCIAL 10 eREEREBEFHE
ASSETS
2024 2023
—E-E —E-=F
HK$'000 HK$’'000
BT T EEETTT
Impairment loss (provided)/reversed:  SR{EE B (B ), %@
— Receivables under sale and — E&EIHZ IR T EUWIE
leaseback arrangements (M$5E20)
(Note 20) (21,833) (25,123)
— Trade receivables (Note 21) — EWE ZERFR(HI5E21) - 27
— Deposits and other receivables — & R H A pE YA (FtaE21)
(Note 21) (238) 191
(22,071) (24,905)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FREMBRERE
11 FINANCE COSTS 11 BB
2024 2023
—E-MF —E-=F
HK$'000 HK$'000
BET T BET I
Interest on secured bank borrowings EEMRITERZFE - 19
- 19
Interest on loan from a related party —ZEEATHERFE
(Note 29(b)) (P 5E29(b)) 288 808
Interest on lease liabilities (Note 16) HEBERMBE (HiF16) 371 480
659 1,307
12 INCOME TAX EXPENSE 12 FREMMAX
2024 2023
—E-MF —E-=F
HK$'000 HK$'000
BET T BETIT
Current income tax: BNERFRISHL
— China enterprise income tax — PR EER 25,208 16,530
— Under-provision in prior years —BEFEBETR 834 -
Total current income tax BIEAFT 1S 71 48 58 26,042 16,530
Deferred income tax (Note 26)  BEASH(HE26) (9320 (5,023)
Income tax expense Friefif = 16,722 11,507
Notes: DR
(@)  Hong Kong profits tax has been provided at the rate of 16.5% (2023: @ BEZZ-_NF+A=+—HLEFE"
16.5%) on the estimated assessable profits for the year ended 31 EAMNBHEKI65% (T =4
December 2024. 16.5%) 2 Bt T GL (0 5T FE FR A i A s H8 ©
(b)  Under the Law of the PRC on Enterprise Income Tax (the “EIT Law") by WEPERCEMRSHE(CERSRED

and Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% for 2024 (2023: 25%).

REEMBBOERRIED - FEMELQE

RZBEZMFZ2RER25% (ZE=F:

250/0) ©

204 FERE EEELLRRBEMERAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRMEMEE
12 INCOME TAX EXPENSE (Continued)

The taxation for the year is reconciled to profit before income
tax per the consolidated statement of comprehensive income as

follows:

12 FREHA X @)

FERBREKBFAZERBER ZKRFAE

A g A B RN

2024 2023
—E-NmEF —E_=F
HK$’'000 HK$'000
BET T BT T
Profit before income tax & BT 1S BB 4 A 54,370 53,941
Share of net post-tax profit of an FBRERERED G
associate accounted for using the —fAEE R
equity method BR A% 1% 48 FF 58 (4,712) (2,055)
49,658 51,886
Tax calculated at PRC statutory income ¥R BUAE TSR R 25% #+ &
tax rate of 25% Z IR 12,415 12,972
Tax effect of amount which are not FERTERERBEUWA BT THR,
deductible/(taxable) in calculating (TIERT) MR GBTE
taxable income:
Expenses not deductible for taxation AT 03 A 2
purposes 2,765 1,455
Income not subject to taxation BASF A (3.352) (4,465)
Tax losses for which no deferred income K HERRIE IE AT 15 77 A T T8 &5 18
tax was recognised 3,150 1,288
Utilisation of previously unrecognised tax ) 5 A 2k i 52 &9 5 T8 5 48
loss (81) (40)
Effect of different tax rates of subsidiaries 7 E ] B13EHE[R A 2 575 2
operating in other jurisdiction BRI TR R 2 (120) 156
Withholding tax on dividends of the PRC /1 B }ff B A &) i% B 2 TE 1 ¢
subsidiaries 871 141
Under-provision in prior years BEFEREIR 834 -
Income tax expense for the year FEMEHAX 16,722 11,507
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRERT
2024 2023
—E-MEF =
HK$'000 HK$'000
BT T BET T
Final dividend of 2023, proposed of ZE=FRHRE - &F
HK$0.4 cent (2022: HK$0.3 cents) BREEBREE0.41L
per ordinary share (=T —4F B3 ) - 11,954
Final dividend of 2024, proposed of —TEMFERHRE - BF
HK$0.3 cent (2023: HK$0.4 cents) FREBBER0.31L
per ordinary share T =F  BE0.41) 11,862 15,890

On 25 March 2024, the Board has recommended the payment
of a final dividend of HK$0.4 cents per fully paid ordinary share,
with total amount of approximately HK$15,890,000 for the
year ended 31 December 2023. The final dividend is subject to
the shareholders’ approval at the forthcoming annual general
meeting. The final dividend proposed after 31 December 2023
has not been recognised as a liability as at 31 December 2023.

On 25 March 2025, the Board has recommended the payment
of a final dividend of HK$0.3 cents per fully paid ordinary share,
with total amount of approximately HK$11,862,000 for the
year ended 31 December 2024. The final dividend is subject to
the shareholders’ approval at the forthcoming annual general
meeting. The final dividend proposed after 31 December 2024
has not been recognised as a liability as at 31 December 2024.

R-EBE-WME=A=-+HB - EEe5)
MEE_TE-_=F+-_A=1+—HItFE
IR REAR E SR E L RRABE0.410 -
HERA) BB 515,890,000 7T © AR IR BB
HFREREERRBFRE EHEER 7F
AR - ZT=F+_A=+—RH%E
BKENRABRENAERE_TE_=F
+-—A=+—HBWamE-

R-ZE-RE=A=-+HA  EEFeHR
MEBE_E-_NF+_A=+—HLLFE
IS REAR B R T E BB 031l -
HERA) 575 11,862,000 7T ° ARHEAAR B A
FREREERRAFTRE EHEER - H
AEE - —TE-_WNF+-_A=+—H&E
FRENARHAREHAERB T _MF
+Z—A=+—HBmamE-

2024 FEHHE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBREWE
14 EARNINGS PER SHARE 14 BREF
(a) Basic (a) EX
The calculation of the basic and diluted earnings per share ARARFHBEABLEERERNRES
attributable to owners of the Company is based on the BRTERATEEE -

following data:

2024 2023
—E-MEF —F-=

Profit attributable to equity holders RRGIREREB AL RF

of the Company (HK$'000) (BT 28,684 32,082
Weighted average number of ordinary @R N4 FH AR E (FR)

shares (thousand) 3,979,516 3,984,519
Attributable to the ordinary equity RAREBIREE AEML

holders of the Company (HK cents) &) 0.72 0.81
Total basic earnings per share RARIEBREE ABLER

attributable to the ordinary equity EARZEF @Es GBI

holders of the Company (HK cents) 0.72 0.81

(b) Diluted (b) #F

Diluted earnings per share is calculated by adjusting the BREERT T ERFBETEN
weighted average number of ordinary shares outstanding TR INE TS - A REBE R
to assume conversion of all dilutive potential ordinary EBEHELTBIRMETE -BARE
shares. No diluted earnings per share for the year ended 31 NI EEBEHERG  WBE_T
December 2024 and 2023 as there was no dilutive potential THFERZEZ=F+ZA=+—
shares during the year. BLEFETEGREERF -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A M E M

15 PROPERTY, PLANT AND EQUIPMENT

15 W% - - HERRE

Furniture,
Leasehold Motor fitting and
improvements Vehicles equipment Total
HE RiE - RE
MERE AE R st
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
At 1 January 2023 R-Z=-=f(-F-H
Cost AR 1,801 2,025 3,892 7,718
Accumulated depreciation ZEHE (1,081) (2,025) (3,658) (6,764)
Net book amount BREFHE 720 - 234 954
Year ended 31 December 2023 HZE-ZE=-=F
TZA=+—HLEE
Opening net book amount FHREFE 720 - 234 954
Exchange difference ERER (10) = 3) (13)
Addition NE 6 - 24 30
Depreciation charge (Note 8) HEER (MEs) (204) = (141) (345)
Closing net book amount FREEFE 512 - 114 626
At 31 December 2023 R-B-=%+=-A=1+-8
Cost %N 1,197 2,019 1,524 4,740
Accumulated depreciation ZETHE (685) (2,019) (1,410) 4,114)
Net book amount BRE A 512 - 114 626

20UFERE HEEXCHBHERERAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRERE

15 PROPERTY, PLANT AND EQUIPMENT (Continued) 15 Y% BERRE @

Furniture,

Leasehold Motor fitting and
improvements Vehicles equipment Total

HE BE %8
MEEE AE SES @zt
HK$'000 HK$’000 HK$'000 HK$'000

BT BT BT EETT

At 1 January 2024 R-E-_NE—-A—H
Cost X AR 1,197 2,019 1,524 4,740
Accumulated depreciation 2t E (685) (2,019) (1,410) (4,114)
Net book amount R FE 512 - 114 626

Year ended 31 December 2024 HBE-ZE-MF

tZA=t+-HLEE
Opening net book amount FOREFE 512 - 114 626
Exchange difference EH =% ) - - (7
Addition NE 655 - - 655
Depreciation charge (Note 8) TEER (H3Es) (295) - (52) (347)
Closing net book amount FREEFE 865 - 62 927
At 31 December 2024 R-Z-_ME+-A=1+—H
Cost 2% 1,832 1,635 1,494 4,91
Accumulated depreciation Rt E (967) (1,635) (1,432) (4,034)
Net book amount BREFE 865 - 62 927
Depreciation expense of HK$347,000 (2023: HK$345,000) was WER LB 347,000 (ZE-=F: &
charged in administrative expenses. #& 345,000 7T) EFT AT A °
In the consolidated statement of comprehensive income, gain on NEAEL2ERERAN BEVE - BEL
disposals of property, plant and equipment is calculated as: HEZWRETE A
2024 2023
—EB-omE —E=F
HK$'000 HK$'000
BT T BT T
Proceeds from disposal of property, plant &S - BE NKi&fE
and equipment (Note 28) Fr5 5838 (P35 28) 156 =
Less: net book amount of property, plant 38l : ¥1% - BiE R RE 2
and equipment REFE - =
Gain on disposals of property, plantand ~ HE¥Z - BiEL&REZ
equipment (Note 7) Wz (FFEE7) 156 =
Write-off of property, plant and equipment of HK$2,963,000 RIZBZ=F - WEME  BEKEES
and HK$2,963,000 have been charged to cost and accumulated # 2,963,000 7T M 78 & 2,963,000 7T E 2 Bl
depreciation, respectively during 2023. FTARA R RETIE o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Accounting policy of Property, plant and
equipment

Property, plant and equipment are stated at historical cost less
depreciation. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured
reliably. The carrying amount of any component accounted for
as a separate asset is derecognised when replaced. All other
repairs and maintenance are charged to profit or loss during the
reporting period in which they are incurred.

Depreciation is calculated using the straight-line method to
allocate their cost or revalued amounts, net of their residual
values, over their estimated useful lives or, in the case of
leasehold improvements and certain leased plant and equipment,
the shorter lease term as follows:

Over the shorter of terms of
the lease or 5 years

Motor vehicles 4 years

Furniture, fitting and equipments 3 to 10 years

Leasehold improvements

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than
its estimated recoverable amount.

Gains and losses on disposals are determined by comparing
proceeds with carrying amount. These are included in
consolidated statement of comprehensive income.

REMBREMEE

M BERRBNETBUR

ME - BEMRRBRBERARIET
Bk o BERABRBAEREEREERX

ERANEE G A LS IR B AR AR RE
B et 0 BIR B KABESA] SERT E6F - A
HERANFABERMEXERSFLE
E(HER) - (FREEEEARNEME
HRREEREERRRIERER - EH
fEERREDNEEENREHMAE
= AR IR o

WERERAFTE  AREMBFAIERF
R s EnERERETCHEE
B E RRERIRNATRERHAD R

RAREGHSE IBREFBRER) :
HEmELE FRHEISE 5 F (LA

MEE AE)
RE 44

HR -RENEKE 3E10F

BENNBEERTERFARSHREN
REH YHEBEEBNTIELHEE -

W& EREESNE G T IRE S EE
ZEEMREE SRR MR E AT kB €
B o

HERETE BB AASFARKREEM
BE INGeEEKRERIIE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRERE

16 LEASES

This note provides information for leases where the Group is a
lessee.

(a) Amounts recognised in the consolidated
statement of financial position
The consolidated statement of financial position shows the

16 #HE
AH R E AR EEERERBANAEEH -

(a) REEMBRRRBRZEHE

A MBI RE AT EHE M

following amounts relating to leases: Mze%:
2024 2023
—EC-IF —E_=F
HK$’'000 HK$'000
BEFT T BT
Right-of-use assets ERAREE
Office premises PN 4,506 8,377
Lease liabilities HEAE
Current portion mENE 4,172 3,924
Non-current portion EMEN S 1,898 5,472
6,070 9,396

No additions to right-of-use assets during the year (2023:
HK$4,303,000).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRERE
16 LEASES (Continued) 16 #HE @
(b) Amounts recognised in the consolidated (b) REELEBBRERZEHE

statement of comprehensive income
The consolidated statement of comprehensive income

REEEWRSERIBNTEEEN

shows the following amounts relating to leases: o k=l
2024 2023
—E_MEF S
HK$'000 HK$'000
BT BT
Depreciation charge of right-of-use EAEEEREER
assets
— Office premises (Note 8) — WA (MIES) 4,071 3,032
Gain on early termination of lease RERIHEELRYEZ
arrangement (Note 7) Wezs (BEE7) - 50
Interest expense on lease liabilities HEABMNERX
(Note 11) (BzE11) 371 480
Expenses relating to short-term leases %2 HAFH & M RAGFT 7 (FH5E8)
(Note 8) 115 417

The total cash outflow for leases during the year ended 31
December 2024 was HK$3,314,000 (2023: HK$3,344,000).

Accounting policy of Leases

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased asset
is available for use by the Group.

Contracts may contain both lease and non-lease
components. The Group allocates the consideration in the
contract to the lease and non-lease components based on
their relative stand-alone prices. However, for leases of real
estate for which the Group is a lessee, it has elected not
to separate lease and non-lease components and instead
accounts for these as a single lease component.

2024 FERE BEE

HE-Z-_mMF+=-_A=+—8H
HtFE - HEMReRLBEAS
¥3314,00070 (8 = = 4 : K
3,344,0007T) °

HENETBER
HERHEEEANHAKEER A
HBERAREREEELAEAE -

BHTRBEHEHERFEHEERD
AEERREENFEERD $HJ?§
MBIZER BaNREIEEE
ERIFMERD - AT ¥T$’§I
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBS M

(b) Amounts recognised in the consolidated

statement of comprehensive income (Continued)
Accounting policy of Leases (Continued)

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions.
The lease agreements do not impose any covenants other
than the security interests in the leased assets that are held
by the lessor. Leased assets may not be used as security for
borrowing purposes.

Assets and liabilities arising from a lease are initially
measured on a present value basis. Lease liabilities include
the net present value of the following lease payments:

o fixed payments (including in-substance fixed
payments), less any lease incentives receivable

o variable lease payment that are based on an index or
a rate, initially measured using the index or rate as at
the commencement date

o amounts expected to be payable by the group under
residual value guarantees

o the exercise price of a purchase option if the group
is reasonably certain to exercise that option, and
payments of penalties for terminating the lease, if the
lease term reflects the group exercising that option.

Lease payments to be made under reasonably certain
extension options are also included in the measurement of
the liability.

The lease payments are discounted using the interest
rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases in the
group, the lessee’s incremental borrowing rate is used,
being the rate that the individual lessee would have to
pay to borrow the funds necessary to obtain an asset of
similar value to the right-of-use asset in a similar economic
environment with similar terms, security and conditions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(b) Amounts recognised in the consolidated

statement of comprehensive income (Continued)
Accounting policy of Leases (Continued)
To determine the incremental borrowing rate, the Group

o where possible, uses recent third-party financing
received by the individual lessee as a starting point,
adjusted to reflect changes in financing conditions
since third party financing was received,;

o uses a build-up approach that starts with a risk-free
interest rate adjusted for credit risk for leases held by
the landlord, which does not have recent third-party
financing; and

o makes adjustments specific to the lease, e.g. term,
country, currency and security.

If a readily observable amortising loan rate is available to
the individual lessee (through recent financing or market
data) which has a similar payment profile to the lease,
then the group entities use that rate as a starting point to
determine the incremental borrowing rate.

Lease payments are allocated between principal and finance
cost. The finance cost is charged to profit or loss over the
lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each
period.

Right-of-use assets are measured at cost comprising the
following:

. the amount of the initial measurement of lease
liability;

o any lease payments made at or before the
commencement date less any lease incentives
received;

o any initial direct costs; and

O restoration costs.

(b)

REMBREMEE

REE2EHREREIZER
(%)

HENSEBE (&)
RETREERNE  A&H

o TEFRERIIEIR T - fE FR{E B A
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EMEE  RANERRF X
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e HHEFLHERAE WF

1851 715 18 MR A S
158U 5 DS B BRI
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TR0 A E (A BRI
B -

HEMRRAE MEEKAZEE
B - EXAERME Bk

ks - AL EHRN B BEREN
HIR A& —% -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBS M

(b) Amounts recognised in the consolidated

statement of comprehensive income (Continued)
Accounting policy of Leases (Continued)

Right-of-use assets are generally depreciated over the
shorter of the asset’s useful life and the lease term on
a straight-line basis. If the Group is reasonably certain
to exercise a purchase option, the right-of-use asset is
depreciated over the underlying asset’s useful life. While
the Group revalues its land and buildings that are presented
within property, plant and equipment, it has chosen not to
do so for the right-of-use buildings held by the Group.

Payments associated with short-term leases of equipment
and all leases of low-value assets are recognised on a
straight-line basis as an expense in profit or loss. Short-term
leases are leases with a lease term of 12 months or less
without a purchase option.

Lease income from operating leases where the Group is a
lessor is recognised in income on a straight-line basis over
the lease term. Initial direct costs incurred in obtaining an
operating lease are added to the carrying amount of the
underlying asset and recognised as expense over the lease
term on the same basis as lease income. The respective
leased assets are included in the statement of financial
position based on their nature. The Group did not need to
make any adjustments to the accounting for assets held as
lessor as a result of adopting the new leasing standard.
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INVESTMENT PROPERTIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

17

The movement of the fair value for investment properties is as

REW=

REMBREMEE

REWMEZAREESHNOT -

follows:

2024 2023
—E-ME —E-=F
HK$'000 HK$’000
BET T BE T
At 1 January n—H—H 116,096 133,202

Changes in fair value recognised RERKRBERZANLEZS
in profit or loss (14,436) (3,192)
Disposal HeE - (12,500)
Exchange differences ME W R (1,902) (1,414)
At 31 December R+—A=+—H” 99,758 116,096

Amounts recognised in the consolidated statement of
comprehensive income for investment properties:

IREMENGA2ERERER ISR

2024 2023

—E-ImF —B_=F

HK$’'000 HK$'000

BT B TT

Rental income HE WA 4,164 4,419
Direct operating expenses from properties EEMRSRAMEZ H#Z

that generated rental income AR (199) (330)

As at 31 December 2024, the Group had no unprovided
contractual obligations for future repairs and maintenance (2023:

same).

R-ZB-WE+-A=+—H A&EEL
BREBAREERRBEZABBANE

(ZZ2_=F: R -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBREWE
17 INVESTMENT PROPERTIES (Continued) 17 BREWZE @)
Fair value measurements using significant FRAEREZSEZRGAREBZAR
unobservable inputs (level 3) B2 (E=/R)
The following table analyses the investment properties carried at TRIZEEFEDTIEAABEIRNRE
fair value, by valuation method. Y2 o
Significant unobservable
inputs (Level 3)
BEAELBERHAYE (B=HR)
2024 2023
—E-E —E-=F
HK$'000 HK$’000
BET T BT
Recurring fair value measurements EEMERARENE
Residential property units located URBEBNEEMEEN
in Hong Kong 16,500 19,320
Commercial property units located TR BAME B EEE L
in Mainland China 83,258 96,776
99,758 116,096
There were no transfers of investment properties between fair RAREEREWEANEBRD B ZEL
value hierarchy classifications during the year (2023: same). mER(ZTE_=F : [R) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMB®REMTE
INVESTMENT PROPERTIES (Continued) 17 REVE @)
Fair value measurements using significant FRAEREZSEZRGABEBEZAR
unobservable inputs (level 3) (Continued) B E (F=4) @)
Commercial
Residential property units
property units located in
located in Mainland
Hong Kong China Total
NAEBN LRPEAE
B EER EERYRER st
HK$'000 HK$'000 HK$’000
BT T BT T BT T
For the year ended BE-Z2-=%1+=-A
31 December 2023 =t+—HLFE
Opening balance at RZE—=F—AF—HH
1 January 2023 FHERR 32,900 100,302 133,202
Changes in fair value recognised ~ R4R4A 2 WS R ER
in the consolidated statement of A EEH)
comprehensive income (1,080) (2,112) (3,192)
Disposal & (12,500) = (12,500)
Exchange differences b H =58 = (1,414) (1,414)
Closing balance at R-ZE=-=%+=A
31 December 2023 =+ -BZERER 19,320 96,776 116,096
For the year ended BEz-—Z-_WE+=AH
31 December 2024 =t+—HLEEE
Opening balance at NZE_NFE—HA—HK
1 January 2024 FOHE#R 19,320 96,776 116,096
Changes in fair value recognised ~ R4RE 2 AW RERZ
in the consolidated statement of A7 [E& &)
comprehensive income (2,820) (11,616) (14,436)
Exchange differences PE W Z=%E - (1,902) (1,902)
Closing balance at R-E_-_ME+—A
31 December 2024 =+ —-HB2ZERER 16,500 83,258 99,758

2024 FERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBS M

Valuation processes of the Group

The fair values of the Group’s investment properties at 31
December 2024 and 2023 have been arrived at on the basis
of a valuation carried out on those dates by Greater China
Appraisal Limited, an independent qualified professional valuer
not connected with the Group. Greater China Appraisal Limited
is a registered firm of the Hong Kong Institute of Surveyors, and
has appropriate qualifications and experience. The valuation
was arrived at by reference to market evidence of transaction
prices for similar properties in the same location and conditions
and where appropriate by capitalisation of rental income from
properties.

Market comparable approach has been adopted for valuing the
Group's residential and commercial property units. One of the
key inputs used in valuing the Group'’s residential and commercial
property units was the price per square feet, which ranged from
HK$11,000 to HK$12,000 per square feet (2023: HK$14,000
to HK$19,000 per square feet) and HK$49,000 per square
meter (2023: HK$59,300 per square meter) for residential and
commercial property units respectively. An decrease in the price
per square feet used would result in an decrease in fair value
measurement of the residential property units, and vice versa.

There were no changes to the valuation techniques during the
year (2023: same).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R EME
Valuation processes of the Group (Continued) rEBZHERR @
The following table analyses the level 3 investment properties TRIZEERMOTEAABARZE=
carried at fair value, by valuation techniques. BIEME -
Relationship of
Fair value at Valuation Unobservable Range of unobservable inputs to
Property 31 December technique(s) inputs unobservable inputs fair value
R+=A=t-8 EFEE BLBRERANE
ES ZARE B EZERRANE BABEBEE BAAEZER
2024 2023 2024 2023
“EBoNE —E-=F “E-ME —E-=F
HK$'000  HK$'000 HKS$ HK$
BETR BETT BT BET
Residential property 16,500 19,320 Market comparable Market unit sales 11,000to 14,000 to The higher/lower the unit
units located in approach price 12,000 per 19,000 per  selling price, the higher/
Hong Kong square feet square feet  lower the fair value
IR EBH 16,500 19,320 WHLBE mEBLER STER  BFAR EUEEHS/E -
EEmEEn 11,0002  14000E AAESS/E
12,000 19,000
Commercial property 83,258 96,776 Market comparable Market unit sales 49,000 per 59,300 per The higher/lower the unit
units located in approach price square square  selling price, the higher/
Mainland China metre metre  lower the fair value
i H AR B A3 ) 83,258 9,776 MiHHLEE mHEER SYRK  HEAKEUEEHS/K-
BEMEENL 49,000 59300 AnfEMSE/E
Accounting policy of Investment properties REMENSTHTEER

REME(EBZREENBEYMEEN) TS
ARPBEREMES - B TaAKEE
R e ZREMEFILERA (BREBRIR
DR SAETRAA (R38R )) 5 & - &g
HIRZ A NAEHNE - RABEHIERFEED
RN —HBOREBEREES -

Investment properties, principally the residential and commercial
property units, are held for long-term rental yields and are not
occupied by the Group. Investment property is initially measured
at cost, including related transaction costs and where applicable
borrowing costs. Subsequently, they are carried at fair value.
Changes in fair values are presented in profit or loss as part of
consolidated statement of comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRMEMEE

18 INTANGIBLE ASSETS

18 BEEE

Supply chain
financing
Goodwill platform
(Note (a)) (Note (b)) Total
e HEERETYS
(P zE (a)) (FF=E (b)) et
HK$'000 HK$'000 HK$'000
BT T BT T BT T
At 1 January 2023 R=—B=-=%5—H—H
Cost B 55,543 17,640 73,183
Accumulated amortisation Eg: £ - (8,158) (8,158)
Net book value REFE 55,543 9,482 65,025
Year ended 31 December 2023 &HE=-ZT==
TZA=+—HBLEE
Opening net book amount FYREFE 55,543 9,482 65,025
Addition NE - 9,030 9,030
Amortisation charge (Note 8) HiHE A (Mizke) = (1,331) (1,331)
Exchange difference fEH =% (792) (126) (918)
Closing net book value FREmFEE 54,751 17,055 71,806
At 31 December 2023 N-EBE=-=%+=A1
Er=[g
Cost D% 54,751 26,388 81,139
Accumulated amortisation g £ - (9,333) (9,333)
Net book value IREFE 54,751 17,055 71,806
Year ended 31 December 2024 ®BZE-ZT_-F
+ZA=+—HLFE
Opening net book amount FYREFE 54,751 17,055 71,806
Addition NE - 9,003 9,003
Write-off #iH - (2,321) (2,321)
Amortisation charge (Note 8) HiHE A (Mizke) - (2,229) (2,229)
Exchange difference fEH =% (1,172) (318) (1,490)
Closing net book value FREmFEE 53,579 21,190 74,769
At 31 December 2024 R-ZE-MF
+=HA=+—H
Cost BN 53,579 32,512 86,091
Accumulated amortisation BT - (11,322) (11,322)
Net book value REFE 53,579 21,190 74,769
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A M E M

Loss on write-off of intangible asset of HK$2,321,000 is
recognised for the write-off during 2024 (Note 7).

Amortisation expense of HK$2,229,000 (2023: HK$1,331,000)
was charged in cost of revenue from supply chain management
and financial technology business and no amortisation expense
was charged in administrative expenses (2023: same).

(@) Goodwill

Goodwill is tested for impairment on an annual basis or
when there are indications the carrying amount may be
impaired. For the purpose of impairment testing, the Group
allocates its goodwill to the relevant CGUs, and compares
the recoverable amounts of these CGUs to their respective
carrying amounts. A summary of goodwill allocation for
each CGUs of the Group is as follows:

R-T_ME - WHEETEEZ B RER

ABH2,321,0007T (MtEE7) -

i E4FA S 852,229,000 7T (=

T4

75 #1,331,0007T) BT AR B HEEE IR
R mB R R 2 WA - 514 2 45 5F
S(ZEBEZ_=F : BEDFTATTHHAX °

() BE

BEEEFIXNHBEREEEE
AR (B B B SR B R SOREDRI A o B
HEANZME AEEKERED
REHERecELENL YHZE
BeELBEUNAINEeRERLSR
BHEMELETHR AEEEH
TELEMMNBEOEMEBNT

Supply Chain
Sale and management
leaseback and financial
arrangements technology
services business
segment segment
HEEEER
E&EHE SRBEREK
ZHERE 2 &P 28
South China Beijing Jingxi
Leasing Supply Chain Total
MAFHE LtEREAMLEE EC
HK$'000 HK$'000 HK$’'000
BETT BT T BT T
At 1 January 2023 R-EBE-=%—HF—H 49,183 6,360 55,543
Exchange difference &R =% (701) 91) (792)
At 31 December 2023 R-ZEB-=F
+=ZB=+—H 48,482 6,269 54,751
Exchange difference fEH ZRE (1,038) (134) (1,172)
At 31 December 2024 R-F-DF
+=—B=+—H 47,444 6,135 53,579
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBREMEE

(@) Goodwill (Continued)

Impairment tests for goodwiill

The recoverable amount is calculated based on the
higher of value-in-use calculation or fair value less costs
of disposal. The value-in-use calculation use pre-tax cash
flow projections based on financial budgets approved
by management covering a five year period. Cash flows
beyond the five year period are extrapolated using the

terminal growth rates.

The following table sets out the key assumptions for value-

in-use calculation:

(a) BE @)
EHEREIR

A E eI AEREEFESD R
DR EREEXRAZRFHETHE -
EREEFETENREEEEH]
EBRERTFHANMEEE  £5
BUMAREeREFRNIEL - AFH

BMZRONETRE

He B -

FERRBERE

TREINERBEFENERRR

Sale and
leaseback
arrangements
services
segment

ExmBERH
R # 2 &5
South China
Leasing

MmAEE

Supply Chain
management
and financial
technology
business
segment
HEEEER
SRR ER
AR

Beijing Jingxi
Supply Chain
R Rt e

2024
Annual revenue growth rate

Terminal revenue growth rate
Pre-tax discount rate

2023
Annual revenue growth rate

Terminal revenue growth rate
Pre-tax discount rate
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AR R IR R R
BBt AT AL 3R &

—E-=F
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R R IR R R
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(a)

(b)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Goodwill (Continued)

Impairment tests for goodwill (Continued)
Management determines annual revenue growth rate
based on past performance and its expectations for the
market development. The discount rate used is pre-tax and
reflects specific risks relating to the CGUs. The terminal
growth rate applied beyond the budget period is estimated
based on current capacity of the CGUs.

Impact of possible changes in key assumptions

The Directors and management have considered and
assessed reasonably possible changes for the key
assumptions and have not identified any instances that
could cause the carrying amount of the CGUs to exceed its
recoverable amount.

Supply chain financing platform

The Supply chain financing platform is a software platform
to support the supply chain management business of the
Group.

As at 31 December 2024, the Directors are not aware
of any events or changes in circumstances which would
indicate that the carrying amount of the intangible assets
may not be recoverable.

(a)

(b)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBS M

Accounting policy of Intangible assets and
impairment of non-financial assets

0}

Goodwill

Goodwill is measured as described in Note 33.1. Goodwill
is not amortised but it is tested for impairment annually,
or more frequently if events or changes in circumstances
indicate that it might be impaired, and is carried at cost
less accumulated impairment losses. Gains and losses on
the disposal of an entity include the carrying amount of
goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the
purpose of impairment testing. The allocation is made to
those cash-generating units or groups of cash-generating
units that are expected to benefit from the business
combination in which the goodwill arose. The units or
groups of units are identified at the lowest level at which
goodwill is monitored for internal management purposes,
which is not larger than an operating segment.

Impairment of non-financial assets

Goodwill that has an indefinite useful life is not subject to
amortisation and is tested annually for impairment, or more
frequently if events or changes in circumstances indicate
that they might be impaired. Other assets are tested for
impairment whenever events or changes in circumstances
indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which
the asset’s carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s fair value
less costs of disposal and value-in-use. For the purposes
of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash
inflows which are largely independent of the cash inflows
from other assets or groups of assets (cash-generating
units). Non-financial assets other than goodwill that
suffered an impairment are reviewed for possible reversal of
the impairment at the end of each reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Accounting policy of Intangible assets and
impairment of non-financial assets (Continued)

0}

Software platform

The acquired software platform is stated at cost less
accumulated amortisation and impairment loss. Costs
associated with maintaining software platform are
recognised as an expense as incurred. Development costs
that are directly attributable to the design and testing of
identifiable and unique software platform controlled by
the Group are recognised as intangible assets where the
following criteria are met:

o it is technically feasible to complete the software so
that it will be available for use;

o management intends to complete the software and
use or sell it;

o there is an ability to use or sell the software;

o it can be demonstrated how the software will
generate probable future economic benefits;

o adequate technical, financial and other resources
to complete the development and to use or sell the
software are available; and

o the expenditure attributable to the software during
its development can be reliably measured.

Directly attributable costs that are capitalised as part of
the software include employee costs and an appropriate
portion of relevant overheads. Capitalised development
costs are recorded as intangible assets and amortised from
the point at which the asset is ready for use.

Amortisation is calculated using the straight-line method to
allocate the cost over their estimated lives of 5 to 10 years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRMEMEE
19 INTERESTS IN AN ASSOCIATE

Set out below is the associate of the Group as at 31 December
2024. The entity listed below has share capital consisting solely
of ordinary shares, which are held directly by the Group. The
country of incorporation or registration is also their principal
place of business, and the proportion of ownership interest is

19

R—EBE QR 2 ER®

ATHIAEBR T _WMF+— ﬂ
=t—BZEBERA - TIE

BB AXAKEERRSR - Eﬂ%
R BRBERMAETZERME
BreEmt DI BRI ERLHIAER - %

NS

the same as the proportion of voting rights held. The associate Bt N B AR AR A SRR -
is accounted for using the equity method in these consolidated
financial statements.
Place of
business/
Nature of Principal country of Effective % of
Name of entity relationship  activities incorporation ownership interest Carrying amount
BEHY/
EREB BENME  IEXKED HERAVER FREREZEREAL REE
2024 2023 2024 2023
“ECME CZT-=F ZEBECQ@FE —T-=F
% % HK$'000 HK$'000
B¥TR  BETR
RAREREERAR Associate Provision of ~ The PRC 41.41% 41.41% 86,337 84,851
(Beijing West Business factoring
Factoring Company Limited*) services in PRC
("Beijing West Business
Factoring”)
REBEREERAA YN R ERE  hE
(TREBERE]) RIB PR
2024 2023
—B-nmE —E=F
HK$'000 HK$'000
BT T BT T
Cost of investment in associate: R—EBHE QIR ZRERE
As at 31 December R+—A=+—H 84,851 83,951
Share of profits P& K 4,712 2,055
Share of other comprehensive income B E M2 (3,226) (1,155)
Interests in an associate R—EBREAT2ESR 86,337 84,851
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

INTERESTS IN AN ASSOCIATE (Continued)
Goodwill

As at 31 December 2024, the cost of investment in Beijing West
Business Factoring, an associate of the Group, included goodwill
of approximately HK$23,355,000 (2023: HK$23,866,000) arising
from the acquisition.

Summarised financial information of the material
associate

Summarised financial information in respect of the Group’s
material associate is set out below.

REMBREMEE

19 R—EBEQT 2 ER @

BE

RIZBE-_ME+_A=+—H RAAH
EFRE (KREEZBERR) 2 EKAK
B FE R BE EE A A9 R R 4978 5 23,355,000 7
—EZ - =4 : #¥23,866,0007T) ©

FEBEQTNMBENSRE

FARNASEEEBRE QRN HBENRE
SIS »

Beijing West Business Factoring REEERE
2024 2023
—E-MEF —E=F
HK$'000 HK$'000
BT T BETIT
Current assets mEVEE 467,971 474,672
Non-current assets IETEEE 1,867 1,093
Current liabilities REBE (317,745) (328,495)
Net asset BESE 152,093 147,270
Revenue g 272,523 301,448
Expenses, including income tax A (BIETEH) (261,143) (296,485)
Profit for the year F S m A 11,380 4,963

Profit for the year contributed to the owner 3 PH i (R IB B A 1L

of Beijing West Business Factoring FEm A 11,380 4,963

The information above reflects the amounts represented in the
financial statements of Beijing West Business Factoring (and not
the Group’s share of those amounts) adjusted for differences in
accounting policies between the Group and the associate.

B AR R AT AR RIEA R RER A
R (WFAREREEHE) CRAKE
HZBENANGTHRERETHE -

204 FEHE HEEELLRRBEDERAT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRMEMEE
19 INTERESTS IN AN ASSOCIATE (Continued) 19

Summarised financial information of the material

associate (Continued)

Beijing West Business Factoring (Continued)
Reconciliation of the summarised financial information presented

R—EEBE AT 2ER @
FEBREQATANNBERHE &)

RABRRE (E)

P25 AR R BN R R IRIERE

to the carrying amount of its interests in Beijing West Business wHAREECHERNAT
Factoring is as follows:
2024 2023
—B-nmEF —E=F
HK$'000 HK$’000
BET T BT T
Summarised financial information B ERNE
Opening net assets on 1 January R—A—RBZEVEEFE 147,271 144,263
Post-acquisition profit for the period B & s T 11,380 4,963
Post-acquisition other comprehensive W 18 B Ath 2 TH M 25
income (6,558) (1,956)
Closing net assets FREEFE 152,093 147,270
Group's share in % REBEEB DL 41.41% 41.41%
Interests in the associate RN P v ey 62,982 60,985
Goodwill 7B 23,355 23,866
Carrying amount as at 31 December RT+ZA=+—HZEKHEE 86,337 84,851
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

20 RECEIVABLES UNDER SALE AND LEASEBACK
ARRANGEMENTS

REMBREMEE

20 EREMERHIR N 2EWRER

2024 2023

—E-ME —E-=F

HK$'000 HK$'000

BET T BETIT

Current assets MENEE 566,938 889,811
Non-current assets IETEEE 358,308 229,214
925,246 1,119,025

At 31 December, the Group’'s receivables under sale and
leaseback arrangements were receivable as follows:

RT-ZA=1+—8 BRRASEEREHE
ZHIA T Z UGN T ¢

2024 2023

—EIMF ===
HK$'000 HK$'000
BT T BETIT
Within one year —FR 566,938 889,811
Between 1 and 2 years —EWE 84,655 229,214
Between 2 and 3 years ME=%F 199,569 =
Between 3 and 4 years —ENF 50,614 =
Between 4 and 5 years MERF 23,470 -
925,246 1,119,025

As at 31 December 2024, the Group receivables under sale and
leaseback arrangements were not yet overdue (2023: same).

R-ZE-_WNF+_-_A=+—H8 KEEE
BEATHEET 2 BIRGREAE M AKBE (=
TZ=F:ER) -

20245 EHRE BHEEXTRRBEEARDE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRMEMEE

20 RECEIVABLES UNDER SALE AND LEASEBACK 20 ERCIHEZTHIET 2 EWFIE @)

ARRANGEMENTS (Continued)

2024 2023
—EMF —E=F
HK$'000 HK$'000
BT T BETIT
Analysed as: Pakilv=1E
Current receivables under sale and E%OALHEET EUREIFKIEB
leaseback arrangements (receivable (A + & A N e
within 12 months) 611,036 926,041
Non-current receivables under sale and EROHELHETERBEERD
leaseback arrangements (receivable SIE (R =8 A & %)
after 12 months) 381,014 239,263
992,050 1,165,304
Provision of impairment loss allowance B E B (66,804) (46,279)
925,246 1,119,025
Fixed-rate receivables under sale and E% O AL HEIE T KT 8 FIE
leaseback arrangements 925,246 1,097,975
Variable-rate receivables under sale and EREIHELEETE T YT B IR
leaseback arrangements - 21,050
925,246 1,119,025

The interest rates of the variable-rate receivables under sales and
leaseback arrangement represented prevailing People’s Bank of
China Renminbi Lending Rate (“PBC rate”) or Offshore Chinese
Renminbi Hong Kong Interbank Offered Rate (“CNH HIBOR") as
at 31 December 2023. No variable-rate receivables under sale and
leaseback arrangement as at 31 December 2024.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

20 RECEIVABLES UNDER SALE AND LEASEBACK

ARRANGEMENTS (continued)
Interest rates per annum of the above receivables under sale and
leaseback arrangements for the year are as follows:

REMBREMEE

20 EEEHEZTHIET 2 EWFIE @)

RAER - bk BRRHE TRk
Y ERIEMT -

2024 2023
—E-mE T

Fixed-rate receivables JEU E B FRIE
Variable-rate receivables JEURE B FRIE

5.0% t05.5%  5.0% t0 12.0%
50E%Z55E S50EZ120E
N/A 5.5% t0 5.5%

TEA 55EES55E

Interest rate of variable-rate receivables is reset when there is a
change of the prevailing PBC rate or CNH HIBOR.

Movement in provision of impairment loss
allowance for receivables under sale and leaseback
arrangements

FEUGT B EMFI R TARRITER
FEHEBRTALARETS LR EE

HER -

EAMBRZHET BRKERES
EREEH

HK$'000

BETIT

At 1 January 2023 RZE-_=%F—HF—H 21,648

Net provision for the year (Note 10) FEREFE (FzE10) 25,123

Exchange differences ME W R (492)
At 31 December 2023 and 1 January 2024 RZBZ=F+-HA=+—HRK

“E-mE—-A—H 46,279

Net provision for the year (Note 10) FERBEFECE10) 21,833

Exchange differences fEH =% (1,308)

At 31 December 2024 R-E-_MNFE+=-A=+—H 66,804

20245 EHRE BHEEXTRRBEEARDE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M| EMEE

21 TRADE RECEIVABLES AND PREPAYMENT,
DEPOSIT AND OTHER RECEIVABLES

21 BREZRAURFENRE - &
& N E KRR

2024 2023

a1 3 —E=F

HK$’'000 HK$'000

BEFT T BT T

Trade receivables FEYE 5 BRI 2,752 1,558

Provision for impairment loss allowance R {E & BB {E - =

__________________________________________________________________________________________ 2752 D

Prepayments SELNE 8 320 1,086

Other receivables E th fE W FRT8 4,329 18,294

Deposits R& 1,494 1,507
Provision for impairment loss allowance  Hfth JE U FIE 2

of other receivables BB (373) (142

8,522 22,303

Non-current FETT & 97 847

Current TN 8,425 21,456

8,522 22,303

Capital Industrial Financial Services Group Limited Annual Report 2024



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRERE
21 TRADE RECEIVABLES AND PREPAYMENT, 21 EEH&Z,\E IRE LA&%Eﬁ RIE - '’
DEPOSIT AND OTHER RECEIVABLES (continued) eRE ﬁﬂﬁgl—lﬁ X IH ()
Notes: B3
(@)  Trade receivables (@ ERESEX
The credit terms of trade receivables are normally 30 to 90 days as at RZTZWNF+ZA=+—H BKEZH
31 December 2024. The aging analysis of trade receivables based on BRRZIEEH—MA30E0H - EKRES
invoice date is as follows: EETMETF AR CREDITAT -
2024 2023
ol 111 =3 —E-=F
HK$'000 HK$'000
BETT BT T
Within 3 months =EAA 2,752 1,558
Due to the short-term nature of the trade receivables, their carrying HRERESERBEBREE  HREE
amounts are considered to be the same as their fair value. (2023: same) WRAEREANABERER(ZZE==F: 8R) °
The carrying amounts of the Group’s trade receivables are denominated REERKE SRR REMBEAARES
in RMB (2023: same). BE(ZZE==F:M8R) -
(i) Movement in provision of trade receivables 0) U E 5 BREB &
HK$'000
BEET T
At 1 January 2023 RZE=Z=F—HF—H 28
Net reversal of provision for the year (Note 10) FERGREFE (HE10) 27)
Exchange differences EH = (1)

At 31 December 2023 and 1 January 2024

)5/\7_‘;77¢+ A=t—HBK

—E-_mF—A—H -
Net reversal of provision for the year (Note 10) FEBHREFE (M 10) =
Exchange differences N ZRE =
At 31 December 2024 R-ZE-_ME+=-A=+—H -

2024 FEHE HEEFETRRBEEBERQE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

GAMBEEME

21 TRADE RECEIVABLES AND PREPAYMENT, 21 EWESRFURBERNFRE -
DEPOSIT AND OTHER RECEIVABLES (Continued) & R H it fE R IE (30)
Notes: (Continued) M - (48)
(b)  Other receivables (by EmbEUGIE

As at 31 December 2024 and 2023, other receivables (net of provision)
are secured, interest-free and repayable within one year from the end
of reporting period.

RZE-_NFR-_FE-_=F+=-/A=+—
A Hh W EIE (kR EE) AFEE -
R BERARFEBHREBF —FREE -

Analysed by denominated currency: RETEEEST -
2024 2023
—EC-E —E-=HF
HK$'000 HK$'000
BT T BT
HK$ B 105 65
RMB AR 3,851 18,087
3,956 18,152
(i) Movement in provision of other receivables 0) H bR IAREE S
HK$'000
BT T
At 1 January 2023 RZTE=Z=F—HF—H 336
Net reversal of provision for the year (Note 10) F R R E R (MsE10) (191)
Exchange differences M= (3)
At 31 December 2023 and 1 January 2024 RZTB_=F+-A=+—HRK
—ZE-_mFE—F—H 142
Net provision for the year (Note 10) FEEAEFEE (MiE10) 238
Exchange differences PE W =% (7)
At 31 December 2024 RZE-_NFE+=—A=+—H 373
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

22 FINANCIAL ASSETS AT FAIR VALUE THROUGH

REMBREMEE

22 EPBERBRE/AAEREEZEH

PROFIT OR LOSS BE
2024 2023
—E_F —EC=F
HK$'000 HK$'000
BYET T B TFT

Listed equity securities measured at FVPL BB IBRKEZ AR BRIEZ
J:I'h HXZ’XHAL

— Hong Kong — B - 2,848

All financial assets at FVPL were sold during 2024, resulting in a
gain on disposal of HK$5,085,000.

The fair value of the listed equity securities is determined by
reference to the quoted market bid prices available and gain
on changes in fair value on the listed equities of HK$108,000
has been recognised in profit or loss during the year ended 31
December 2024 (2023: gain of HK$267,000).

Information about the Group’s exposure to price risk is provided
in Note 3.1. For information about the methods and assumptions
used in determining fair value refer to Note 3.3.

FEBBEREREANBEEERECEREE
HER-_Z-_NMFARAHE  EELE WS
75 # 5 085,000 7T °

ETRABENARBNREREHTS
BEAEREET ACERBE_ZT_MF
+ A=+ BLEFEMNBRERLEMR
RAREEB R B 108,000 (=
T-=F  WKE#267,0007T) °

R £% [ iy 10 e (B 18 R ez 0 4B B B R S P

d3.1 - BRAEERARERMAERZTA
REBRER  F2HEME33 -

2024 EHRE BEEXTRBBEEERLD
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A B RS B B
23 CASH AND CASH EQUIVALENTS 23 HeRkBREEEHEEH
2024 2023
—E-F —E-=F
HK$'000 HK$'000
BT T BET T
Cash at banks and in hand ROFER MRS 87,849 101,960
Deposits in a related company R —REEEE R R TF R
(Note 29(c)) (B 3E29(0)) 194,961 217,094
282,810 319,054
Analysed by denominated currency: RETEEB S
HK$ B 5,184 5,958
RMB AREE 277,626 313,095
usD ETT - 1
282,810 319,054

The Group's deposits carry interest rate at prevailing bank deposit
rates ranging from 0.35% to 1.55% (2023: 0.20% to 2.76%)
per annum. The conversion of the RMB-denominated balances
into foreign currencies and the remittance of funds out of the
Mainland China is subject to the rules and regulations of foreign
exchange control promulgated by the Government of the PRC.
As at 31 December 2024, funds of the Group amounting to
HK$281,337,000 (2023: HK$308,735,000) were deposited in
bank accounts opened with banks in Mainland China where the
remittance of funds is subject to foreign exchange control.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FREMBRERE
24 TRADE PAYABLES, OTHER PAYABLES AND 24 ERNEZREN HttESRER

ACCRUALS st & A
2024 2023
—E-HE —EC=F
HK$'000 HK$'000
BT T BETIT
Trade payables (Note (i) FEAE SR (FEE®) 1,783 10,162
Accrued salaries and bonuses JEETH & M4l 13,788 13,128
Accrued legal and professional fees e ERREXER 3,728 2,681
Security deposits received ERERE RS 32,085 52,441
Other tax payables H fth fE T AR IE 39,399 26,271
Interest payables JE AT B 12 8
Others Hth 11,348 15,153
100,360 109,682
102,143 119,844

Notes: B &E -

(i) The aging analysis of the trade payables primarily based on invoice date

was as follows:

() RENESERIZREEZAHRHEZE

ROMWT

As at 31 December

R+=—A=+-—8
2024 2023
—E_\F —E=F
HK$’'000 HK$'000
BT T BT T
Within 30 days 30K 1,783 10,162
2024 ERE BEREXSRRFEEERAQA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FRAEMBEREMRE
25 FINANCIAL INSTRUMENTS BY CATEGORY 25 RERESsz€MIA
The Group holds the following financial instruments: REEFEATZE/MIE
2024 2023
—EMF —E=F
HK$'000 HK$'000
BT T BETIT
Financial assets SREE
Financial assets at amortised cost BEHKNATTEZEREE
— Receivables under sale and — EROEZHETZ
leaseback arrangements & W kIR 925,246 1,119,025
— Receivable under credit financing — EERMBERHEBETZ
arrangement FE W SRR 377,580 165,386
— Trade receivables — EWE SRR 2,752 1,558
— Other receivables and deposits — Hih WA R RS 5,450 19,659
— Amounts due from related parties — EWFEE AT FIE 7,527 3,864
— Cash and cash equivalents —RekBE2EBEHEEB 282,810 319,054
1,601,365 1,628,546
Financial assets at FVPL EEERRRANEREZ
cREE
— Listed equity securities — ERAERESH - 2,848
1,601,365 1,631,394
Financial liabilities sREE
Financial liabilities at amortised cost REEKAGTTEZEMEE
— Trade payables — ENB SRR 1,783 10,162
— Other payables — Efh T FRIE 43,445 70,283
— Loan from a related party — —EZHEATHER 16,274 9,810
— Lease liabilities —HEAaE 6,070 9,396
67,572 99,651
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRERE
26 DEFERRED INCOME TAX 26 ELEFREH
For the purpose of presentation in the consolidated statement BRIGEVBKARANZY & TERER
of financial position, certain deferred tax assets and liabilities HEERBED T - T3 ABIELER
have been offset. The following is the analysis of the deferred tax BERMMEERENME 29
balances for financial reporting purposes:
2024 2023
—E-EF S
HK$'000 HK$'000
BT T BT T
Deferred tax assets EEFRIEEE 40 465
Deferred tax liabilities BELERIEAE (3,577) (13,454)
(3,537) (12,989)
The movements of deferred income tax during the year are as BREFMSHERANEE 2 Z80T -
follows:
Year ended 31 December
BZEZ+=-A=1+—HILEE
2024 2023
a1 3 —E=F
HK$’'000 HK$'000
BT T BT
At beginning of the year REY] (12,989) (18,235)
Credited to profit or loss sFAE=RER 9,320 5,023
Exchange differences MEH Z5E 132 223
At end of the year INGE (3,537) (12,989)
Deferred income tax assets and liabilities are offset when there il 5 15 725 7€ BT BATT 2 B ) LA AT Ak 1= 56
is a legally enforceable right to offset tax recoverable against HEEHMSHAaEENE  MEEMREH
current income tax liabilities and when the deferred income taxes B [F — B B B AR R - IRREFT S H IR
relate to the same fiscal authority. BEENABERTLAENH -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRERE

26 DEFERRED INCOME TAX (Continued)

The movement in deferred income tax assets and liabilities during
the year is as follows:

Deferred income tax assets

26 EZEMEBH @)
BEEFAREEERBEBERAFEE Y2
JUNNE

B8 BIARE

Provision of
loss allowance
for receivables

under sale Total
and leaseback Lease deferred
arrangements liabilities Taxloss  tax assets

HEL L

BHRZHETZ
FE W B 5 18 ERERE
B HEASE BIEER EEHE
HK$'000 HK$'000 HK$'000 HK$'000
BT BT BT BETTT
At 1 January 2023 R-BE-=%-A—H 5412 - 2,384 7,796
Credited/(charged) to profit or loss & ABZER /(BB EERINR) 6,281 2,086 (1,898) 6,469
Exchange differences ME N =R (123) (15) 21) (159)
At 31 December 2023 R-EZ=f+-A=+—-H 11,570 2,071 465 14,106
At 1 January 2024 R-Z-_ME—-HA-H 11,570 2,071 465 14,106
Credited/(charged) to profit or loss s+ ABZ R /(B EEEINR) 5,552 (690) (462) 4,400
Exchange differences EHZRE (328) (34) (3) (365)
At 31 December 2024 R-E-MFE+=-A=+—H 16,794 1,347 - 18,141
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMB®REMTE
26 DEFERRED INCOME TAX (Continued) 26 ELEPTEH (80
Deferred income tax liabilities BEEFRESHESRS

Withholding

tax on

undistributed

profits of the
Mainland Total
China Right-of-use  Revaluation deferred
subsidiaries assets  of property tax liabilities

HE R i

HEAR
RDMEFZ EEHRE
BB ERAREEE MESR =Rtk
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
At 1 January 2023 R=—E-=§-H-A (3,554) - (22,477) (26,031)
(Charged)/credited to profit orloss (BB EME), T ABRE (141) (1,833) 528 (1,446)
Exchange differences B 5 =5 52 13 317 382
At 31 December 2023 R=F==%+=-A=1-H (3,643) (1,820) (21,632) (27,095)
At 1 January 2024 RZE-_NE—-HF—H (3,643) (1,820) (21,632) (27,095)
Credited to profit or loss FABRRR 1,184 831 2,905 4,920
Exchange differences b 5 =58 50 27 420 497
At 31 December 2024 R=FB=-NF+=-A=t—H (2,409) (962) (18,307) (21,678)

024 FERE BEEELBBRBEEERA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRERE

26 DEFERRED INCOME TAX (Continued)

Deferred income tax liabilities (Continued)
At the end of the reporting period, the Group has the following
unutilised tax losses available for offsetting against future taxable
profits for which no deferred tax asset is recognised:

26 EZEMEBH @)

EEFEHAEEE @

RI|BEHR - REEAF AT KRB AHIEE

BRI SRR R A - A B E
RIETERABE

2024 2023
—EB-ME —E-=F
HK$'000 HK$'000
BT BT
Tax losses expiring: AT ERfR B HA 2 TR IE B 48 -
Without expiry date mDEA 485,552 518,613

No deferred tax asset has been recognised in respect of the above
tax losses due to unpredictability of future profit streams.

Under the EIT Law of PRC, withholding tax is imposed on
dividends declared in respect of profits earned by the Group’s
subsidiaries in Mainland China from 1 January 2008 onwards.
Deferred taxation has not been provided for in the consolidated
financial statements in respect of temporary difference
attributable to the retained earnings earned by the subsidiaries
in Mainland China amounting to HK$159,847,000 as at
31 December 2024 (2023: HK$123,104,000) as the Group
controls the dividend policy of these PRC subsidiaries and it is
probable that these temporary differences will not reverse in the
foreseeable future.
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BERRCEMSHE AT NF—
A—Bi BALSERTFEANLZHER
B FTBREUR A 2 R 2 B S A B AR a0 AL
RIZEBE-_WNF+_A=+—H AL E
B 7 4 5% & P B A B B R A B R B IR
R BRSEREZEAETSRA RiEK
O MW ENSG A EHRERFP R A
MEBAG B RERF ELER =58
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRERT
27 SHARE CAPITAL 27 B
Number of
shares Amount
BEEE k]
HK$'000
BT
Ordinary shares of HK$0.01 each FRAESE0.01 T BB
Authorised: ERE
At 1 January 2023, 31 December 2023 and R_Z-_=%—F—H -
31 December 2024 —E-=F+-A=1+—H8kK
—E-NE+=—A=+—8 10,000,000,000 10,000
Issued and fully paid: BEEITREHTE
At 1 January 2023, 31 December 2023 and R-_ZE—_=F—H—H -
1 January 2024 —ET-=F+-A=+—H8RK
—ZE-pE—HF—H 3,984,639,703 39,846
Cancellation of shares (Note) FESE MR D (B RE) (26,937,000) (269)
3,957,702,703 39,577
Note: During the year ended 31 December 2024, the Company repurchased Wi - BE_T-_NMF+-_A=+—HILFE"
24,827,000 of its own shares (2023: 4,971,000 shares). The total AAFOEHE 524,827,000 (=&
amount paid to repurchase the shares was approximately HK$3,555,000 Z =4 :4,971,0008%) A& 17 © B AR 15 T
(2023: HK$744,000). 26,937,000 of the repurchased shares were TS L AB 3,555,000 (ZF
cancelled and charged to share premium within shareholders’ equity in Z =4 : #5#744,00070) - BIEERD T H
2024. 26,937,000 1R 2 3F 88 - WHR =T Mt A

PR AR OEE o

Subsequent to the year ended 31 December 2024, the remaining repurchased HE-_Z-_WNE+-_A=+—HLEFEEL #T
2,861,000 shares of HK$327,000 were cancelled and charged to share A BB 327,000 7T #9 2,861,000 A% [@ B A% 19 2 5%
premium within shareholders’ equity in February 2025. HITR — T RF = At ART RSP ORGEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBREWE
28 NOTES TO CONSOLIDATED STATEMENT OF 28 MEBRERERME
CASH FLOWS
(a) Cash generated from operations (a) BEFBREE
2024 2023
—E-@OmF —E-=F
Notes HK$'000 HK$'000
B BT T PR T T
Cash flows from operating RETHRABERERN
activities
Profit before income tax bR P15 3 A 5 A 54,370 53,941
Adjustments for: HE
Changes in fair value of BRBmERIEANERE
financial assets at FVPL JEMEELAREE
o) (108) (267)
Gain on disposal of financial HESBERKRIZAN
assets at FVPL BESREE 2 W (5,085) =
Gain on disposal of property, HEWE - WEREHZ
plant and equipment Wz (156) =
Loss on write-off of intangible MIBEEEE BB
assets 2,321 -
Depreciation of property, plant ¥ - B/FE kR ETE
and equipment 15 347 345
Depreciation of right-of-use ERAEEENE
assets 16 4,071 3,032
Amortisation of intangibles B AEEE
assets 18 2,229 1,331
Gain on early termination of RERIHEEREEC
lease arrangement W %5 7 - (50)
Provision for impairment of FE YR IE R BB F 58
receivables, net 10 (22,071) (24,905)
Changes in fair values of REWMEZ AR EES
investment properties 17 14,436 3,192
Finance costs & AR 1 659 1,307
Interest income F B HWA 6 (12,957) (11,644)
Share of profit of an associate FEAh — R B2 A A)a A (4,712) (2,055)
Exchange loss, net & 5 e FE 767 498
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRERT
28 NOTES TO CONSOLIDATED STATEMENT OF 28 FERESREXRMTE @
CASH FLOWS (continued)
(a) Cash generated from operations (Continued) (a) RERMBRE @
2024 2023
—E-OmEF —E-=F
Notes HK$'000 HK$'000
BT BT T BEETIT
Operating cash flows before EBEECEHR L
movements in working capital RemnsE 34,111 24,725
Changes in working capital: EEEREE
Trade receivables U E 5B R (1,250) 13,331
Receivables under sale and SR OELHEIE T EKEIE
leaseback arrangements 194,942 (19,808)
Amounts due from related parties &Y 838 A 5118 (3,808) (4,119)
Prepayments, deposits and other TET3KIE - & & R H A
receivables B U R TE 14,315 20,326
Trade payables JERTE S BER (8,460) (75,352)
Other payables and accruals B IBE R ERTE A (7,202) 40,842
Receivable under credit financing EEBEZHIE T 2
arrangement JE W kIR (219,483) 2,061
Cash generated from operations #&ZF1FRE 3,165 2,006
In the consolidated statement of cash flows, proceeds from EmAReRnakd LEME -

disposal of property, plant and equipment comprise:

BE R B HRARE

2024 2023
—EBoMmE —T=F
HK$’'000 HK$'000
BT BT T
Net book amount REVEE
Property, plant and equipment M - BB RaEME (MEE15)
(Note 15) - -
Gain on disposal of property, HEME  BEREHEHZ
plant and equipment (Note 7) Wz (fF3E7) 156 =
Proceeds from disposal of property, ~ HEWE - lE MEEZ
plant and equipment FriS 308 156 =

2024 FE R

& BEEXSRRBEEARQE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRMEMEE

28 NOTES TO CONSOLIDATED STATEMENT OF

CASH FLOWS (continued)
(b) Reconciliation of liabilities arising from

financing activities

28

The table below details changes in the Group'’s liabilities
arising from financing activities, including both cash and
non-cash changes. Liabilities arising from financing activities
are those for which cash flows were, or future cash flows
will be, classified in the Group’s consolidated statement of
cash flows as cash flows from financing activities.

HEBEESRERKTE @

(b) HBEEBELENEBE YR

TRAFAEBRREEDHELD
BEZEE DERASRENSE

Ho-mREIBELENAR

Ty e ay
B E

ReRodRARREREERARE

=)
B

PEANRSRNHAE -

ReEREXRBOBRBER

Restricted Loan from
bank deposits  a related party Borrowings Lease Total

Rl -%BE
RER ALTHER L HE @it
HK$'000 HK$'000 HK§'000 HK$'000 HK$'000
BETT AR BETTL BETT BETTL
Net cash as at 1 January 2023 RZEZZ5-A-BRBRLIE (75,817) 30,643 13,639 9,191 (22,34)
Cash flows Berg 75,342 (20,597) (12,858) (2.927) 38,960
Exchange difference EiZE 475 (236) (781) (95) (637)

Non-cash movement; ESES SR

— Addition to lease — &2 = = = 4303 4303
— Farly termination of lease —RERRE - - = (1,076) (1,076)
Netcash asat 31 December 2023~ WZEZ=F+ZA=T-RHHLFE - 9810 - 9,39 19,206
Cash flows Befie S 6,674 = (3,199) 3475
Exchange difference ERZE - (210) - (127) (337)
Net cash as at 31 December 2024 R=E-ME+-B=+-ANEEFE - 16,274 - 6,070 2,34
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMB®REMTE
29 RELATED PARTY DISCLOSURE 29 BAEATHE
The Controlling Shareholder of the Company defined under the BRELTRUNZER KRR ZERKRRE
Listing Rules is Wheeling Holdings Limited, which is a wholly- & Wheeling Holdings Limited + i1 Wheeling
owned subsidiary of Shougang Group Co., Ltd., a state-owned Holdings Limited Bll 2 & #i & = B R A &) (6
enterprise under the direct supervision of the State Council of PEBEEREEEN CBERE)ETZ
the PRC. Accordingly, the Company and the Group are ultimately 2EMBAR - Al AR RAEE &
controlled by Shougang Group Co., Ltd. The transactions BRI EMEEFRARZH - Bl
and those balances with Shougang Group Co., Ltd. and its ERARIREKBAR (SiBAIEHME
subsidiaries (collectively referred as “Shougang Group”) and E]) REAMTPBEBSHES SR E#ET
other PRC government-related financial institutions are disclosed R REERBEBEIT -
below:
(a) Key management personnel compensation () FEEBASHMH
Key management personnel includes Directors (executive, FTEERABREEST(MITES
non-executive and external Directors) and the senior FRTEERINBESR) RAEE S
management of the Group. The compensation paid or REBAE REERBEMIE
payable to key management for employee services is shown NEZEBASHFMOTAT
below:
2024 2023
—E-mE —E-=F
HK$'000 HK$’000
BET T BT
Wages, salaries and other benefit I8 HekHAMETR 5,014 5,263
Retirement benefit scheme contribution R A48 F 5t &I £ 3¢ 371 250
Total employee benefit expenses EERNMZ B 5,385 5,513
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29 RELATED PARTY DISCLOSURE (Continued)
(b) Transactions with related parties

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRERE

29 BAEALTHEE@

(b) HEEALZXRS

Year ended 31 December

BE+=-HA=+t—BLEE

2024 2023
—E-mE —E-=F
HK$'000 HK$'000
BT T BT
Revenue under sale and leaseback E#&EAZHE T =2 K=&
arrangements (Note (i) (B =E (i)
Subsidiaries of Shougang Group il ®E 2 B AR 18,159 16,306
Revenue from supply chain REHEEEER
management and financial SRR HRE Z W&
technology services (Note (ii)) (B & i)
Subsidiaries of Shougang Group EEESC A =pNG| 10,935 9,164
Associates of Shougang Group EEES- NG| 48 30
10,983 9,194
Credit financing arrangement FEREZENSBA
interest income (Note (ii) (Bft & (i) R P 5 6)
and note 6)
Subsidiary of Shougang Group Hil&E®E 2B AR 8,195 8,096
Deposit service interest income 7RI F S WA
(Note (ii) and note 6) GEIOYEET)
Subsidiary of Shougang Group B E 2 EA R 3,715 426
Management and financial B8 & B 75 5 5 AR A UL A
advisory service income GEAOVAELY)
(Note (ii) and note 6)
Subsidiary of Shougang Group EE S )= WNC] 2,433 1,022
Financial technical service income € &% i IR 7 W A
(Note (ii) and note 6) GEIOVEIET)
Subsidiary of Shougang Group iR E 2 HE A A 4,660 2,868
Technology license income B9 5 AT UL (BT =E (iv)
(Note (iv) and note 6) R KizE(6))
Subsidiary of Shougang Group Hil&EE 2 B A A 125 =
Interest expense (Note 29(c)(iv) R 2B % (B &E 29(c)(iv) &
and note 11) FEE11)
Subsidiaries of Shougang Group EEES-pdh)=pNG! 288 808
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

29 RELATED PARTY DISCLOSURE (Continued)
(b) Transactions with related parties (Continued)

REMBREMEE

29 BAEALTHEE®@
(b) HEEALZRXE @)

Year ended 31 December

BE+-A=t—-HLFE

2024 2023
—E-MF —E=F
HK$°000 HK$'000
BT PR T T
Consultancy and management fee ZH K EEERX
expenses (Note (iii) and note 8) (Bt 5 (iiii) B2 B =E8)
Subsidiaries of Shougang Group EEES i) =N 479 236
Information technology services &M HEREHX
expenses (Note (iii) and note 8) (Bt = (iiii) B2 B 5E8)
Subsidiaries of Shougang Group HilE®E 2B AR 5,059 6,005
Lease payments (Note (iii) HE AR (B EE i) &
and note 8) Fft = 8)
Subsidiaries of Shougang Group Hil & ®E 2 B AR 1,571 933

Notes:

(i) The transactions were carried out in accordance with relevant
sale and leaseback and credit financing agreements. The Group
entered into the master facility agreement with Shougang Group
Co., Ltd., pursuant to which the Group has conditionally agreed
to provide or procure its subsidiaries to provide the uncommitted
facilities to Shougang Group Co., Ltd. and/or its subsidiaries in
an aggregate principal amount of up to RMB2,000,000,000 for
a term of 3 years commenced from August 2024.

(ii) The transactions were carried out in accordance with master
service agreement with Shougang Group which the Group has
agreed to provide management and financial advisory services,
financial technical services and supply chain management
and financial technology services, for a term of 32 months
commenced from May 2023.

(iii) The transactions were carried out in accordance with master
service agreement with Shougang Group which Shougang
Group has agreed to provide deposit services, information
technology service and property leasing service to the Group for
a term of 32 months commenced from May 2023.

(iv) The transactions were carried out in accordance with technology
license service agreement with Shougang Group which the
Group has agreed to provide technology license service, for a
term of 36 months commenced from August 2024.

Wi

(i) ZERSGBREBEERERDAREER
BEARRET AEEHEEHEERS
RARGI M REBRZE Bt - A%
B B B &M R =52 4 s (R 55 BB
BRRMEMEESRAR R KE
MWEARREASBERSAAR
# 2,000,000,000 7T 2 FE & 5 B A5 -

—E-_NFENARFABE=F-

iy ZEXZDHREAEHEERZ RS
BMFHETT BUAEEERBREM
B LM ISHE AR - S REITIRT
RftEHEERSRBMERRYE > 8=
T_=FHRARFAM3I2MEA -

@iy ZEXZHHREEGMEEZRE
BipHET BEEREECREM
AEBEREFHIRS - EARHRRS
MYEEERYE BT _=F1A
BERE32MEA -

(v, ZERSHREFEEEEEEZ
A RIS T BEAREER
EREEMHFURE BT =WF
At A&H#36 @A -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRERE

29 RELATED PARTY DISCLOSURE (Continued)
(c) Balance with related parties

29 BEEALTHEE @
() HEBEEALTZE&

Year ended 31 December

BE+t-A=t—BHLEE

2024 2023
ZEImF —T_=F
HK$'000 HK$'000
BT BT T
Receivable from supply chain and #ESEEEK @A RE
financial technology management MEUWTRIE
services
Subsidiaries of Shougang Group Bl & E 2 B AR 2,730 1,558
Receivable under credit financing EE@MEZHE T EWFKIE
arrangement (Note (i)) (B &£ (1))
Subsidiary of Shougang Group BEE B QR 377,580 165,386
Interest receivable under credit FERMEZTHETERIE
financing arrangement
Subsidiary of Shougang Group EE e )= 628 5,788
Deposits in a related company R—EBEEQIRZTFENK
(Note (iii)) (P& (i)
Subsidiary of Shougang Group BiEE 2 HWE AR 194,961 217,094
Rental deposits in a related R—EBEELARZHSES
company
Subsidiary of Shougang Group EEESE A =pNG| 252 258
Receivable from management and &I & B 1% 54 3 IR 15 FE Uk 7 18
financial advisory service (Bff = (i)
(Note (ii))
Subsidiary of Shougang Group iR E 2 HE A A 2,528 1,014
Receivable from financial technical £ & il AR 7 P& UL 7K 1B
service (Note (ii)) GEID)
Subsidiary of Shougang Group EEESE A =pNG| 4,999 2,850

Capital Industrial Financial Services Group Limited Annual Report 2024



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

29 RELATED PARTY DISCLOSURE (Continued)
(c) Balance with related parties (Continued)

REMBREMEE

29 BAEALTHEE®@
() EHEEATZE&ER@E

Year ended 31 December

BEt-A=t—BHLEE

2024 2023
“E-ImF —B_=F
HK$'000 HK$'000
BT T BT T
Payable for information A EMBHE R X
technology services expenses
Subsidiary of Shougang Group =kl ) NG (292) (1,710)
Interest payable EARE
Subsidiary of Shougang Group EE e )= N (12) (8)
Loan from a related party —HBEALTZEN
(Note (iv)) (B =% (iv))
Subsidiary of Shougang Group HiNEEZH BN A (16,274) (9,810)

Notes:

(iii)

(iv)

The receivable under credit financing arrangement is unsecured,
interest bearing ranging at 5% per annum, and repayable on
demand.

The receivable from management and financial advisory service
and financial technical service are unsecured, interest free and
repayable on demand.

The deposits placed in a financial institution, which is a
subsidiary of the Shougang Group. The interest rate of the
demand deposits is 0.35% per annum (2023: 0.35%).

The loan from a related party is unsecured, interest bearing
ranged from 2.48% to 2.76% and mature between 2 to 3
years.

Wi

(0]

(ii)

(iii)

(iv)

2024 FERE

FERERHET 2 BURAEKR
o BEMNERSEF R RARERE
8o

EIEN S BR TS A R & B A
BR% 2 YRR A BN - %8 RA
REFREE -

GREABEERNEEMNBARIZS
BB EBERFENERAB035F
(ZB-=%:035EF) -

—HZBEATZERBEER BN
T248E E2.76EF| K5 B - Wi
RRE=FEIH -

BEEXTRBRBEEERAA

183



184

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRERE

29 RELATED PARTY DISCLOSURE (Continued)
(d) Outstanding balance arising from sale and

(e)

leaseback business

Included in receivables under sale and leaseback
arrangements of the Group as disclosed in Note 20, there
are receivables under sale and leaseback arrangements
from subsidiaries of Shougang Group with total carrying
amount of HK$398,325,000 (2023: HK$290,795,000) as at
31 December 2024.

Investment in related companies

At 31 December 2023, the Group's financial assets at FVPL
included listed securities of 11,770,000 shares of Shougang
Century Holdings Limited (“Shougang Cent”) with carrying
amount of HK$2,848,000. At 31 December 2023, 46,000
shares of Shoucheng Holdings Limited (“Shoucheng”)
with carrying amount of HK$87,400. Shougang Cent and
Shoucheng are associates of Shougang Group. All financial
assets at FVPL were sold during 2024.
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29 BEEALTHEE @
(d) EACHEBEELENREES

(e)

523

RNZZE-_ME+_A=+—8" R
20T BN ASEESEREER

BETERZERERS HMEE

ZHBARERBALTHEETRERK

SKIB AR 488 & 75 1 398,325,000 7T
— T - =4 : %1 290,795,000 7T ) ©

REEQTIZERE
RZBEZ=F+=ZA=+—H" 'K
EEERBERERANBEREZS
MEERELIMESsERREE
BERAE ([EERED 11,770,000
f& Bz fn - BRTE (B & 75 % 2,848,000
T R-_ZE_=F+-_A=+—H0"
sRERAERAD ((ERER]D) 2
46,000 % i% 1 BR 1 (B & 78 %5 87,400
To-aENERERERAEMSE
BvBERR -FTESBBRIER
AREREBZEREEHER-Z
“HFREE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

BAB RSN

30 BENEFITS AND INTERESTS OF DIRECTORS 30 EXEEANRER (BB QA%

(DISCLOSURES REQUIRED BY SECTION 383 OF (56622FE) 563831 - NAI (K E

THE HONG KONG COMPANIES ORDINANCE BEEFRER) R (622GE)

(CAP. 622), COMPANIES (DISCLOSURE FEBLTRAUMBRENKE)

OF INFORMATION ABOUT BENEFITS OF

DIRECTORS) REGULATION (CAP. 622G) AND HK

LISTING RULES)

The remuneration of every Director and the chief executive for HEZZ-_NF+-A=1T—HIEFESE

the year ended 31 December 2024 is set out below: EEZREETBRAB ZHFMEIIAT :

Contributions
Salaries to retirement

and other benefit Total
Fees benefits scheme 2024
&R BARER @zt

kA Hi @A SEMY  —RCmE
HK$'000 HK$'000 HK$'000 HK$'000
BETR BETT BETR BETT

2024 13
Executive directors of the Company ~ AARHTES
Sun Yajie RLA - 554 126 680
Liang Hengyi (Note (i) 2% (F() - 627 6 633
Tian Gang B Al - 1,342 18 1,360
Fu Yao (Note (ii) 1 3% (MRE(D) - 1,515 221 1,736
Non-executive director of APBRFHITES
the Company
Huang Donglin EAM 244 - - 244
Independent non-executive ARABYFHITES
directors of the Company
Tam King Ching, Kenny BRI 244 - - 244
Ng Man Fung, Walter e 244 - - 244
On Danita ZRR 244 - - 244
Total emoluments MemsE 976 4,038 37 5,385
Notes: B3
(i) Liang Hengyi resigned as an executive director on 19 May 2024. (i) REER_ZT_MNFERA TN BEBENT
gE-
(i) Fu Yao was appointed as an executive director on 1 June 2024. iy NER-ZZTE-_NFAA—AEBZEARNT
gE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRERE

30 BENEFITS AND INTERESTS OF DIRECTORS
(DISCLOSURES REQUIRED BY SECTION 383 OF
THE HONG KONG COMPANIES ORDINANCE
(CAP. 622), COMPANIES (DISCLOSURE

30 EEEARER (FE QAR
(36622%) 53831 - 1~ Al (KE
EEANEER) RO (622G E)
RERLEDRAUMAENKE)

OF INFORMATION ABOUT BENEFITS OF (#)
DIRECTORS) REGULATION (CAP. 622G) AND HK
LISTING RULES) (Continued)
The remuneration of every Director and the chief executive for HE-_T-_ZF+-_A=+—HLFEL
the year ended 31 December 2023 is set out below: EEZREETBRAB ZHFMESIIAT :
Contributions
Salaries  to retirement
and other benefit Total
Fees benefits scheme 2023
Hek RIKGER @5t
ik Hit @7l FEHER  —T-=F
HK$'000 HK$'000 HK$'000 HK$'000
BETT BETT BETT BETT
2023 —BC-=F
Executive directors of the Company ~ AARHTES
Sun Yajie (Note (i)) I (F3EG) - - - -
Liang Hengyi 2R - 1417 18 1,435
Tian Gang H - 1,469 18 1,487
Non-executive directors of ARRFUTES
the Company
Huang Donglin =AM 244 = = 244
Qiao Yufei (Note (ii)) BFIE (I 5E i) = = = =
Independent non-executive ARAABYFHITES
directors of the Company
Tam King Ching, Kenny TR IE 244 - = 244
Zhang Xingyu (Note (iii)) o B & (B 5 (i) 52 = = 52
Ng Man Fung, Walter hxe 244 - - 244
On Danita EYo T 244 - - 244
Total emoluments 4% 1,028 2,886 36 3,950
Notes: B 5
(i) Under the service agreement, Sun Yajie will not receive any emolument. (i) BERBHE  BEATSUEEEMHE -

(ii) Under the service agreement, Qiao Yufei will not receive any
emolument. Qiao Yufei resigned as a non-executive director on 29
January 2024.

(i)~ Zhang Xingyu retired as an independent non-executive director on 19
March 2023.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A M E M

31 PARTICULARS OF PRINCIPAL SUBSIDIARIES OF 31 XARIEEMBARZFHE
THE COMPANY
Details of principal subsidiaries at 31 December 2024 and 2023

are as follows:

R-ZE_MFER T -_=F+_A=+—
AZzEBKHBARFFBOT :

Issued and

Place of incorporation fully paid share

or establishment/ capital/register and Proportion of ownership
Name of subsidiary operation paid-up capital interest held by the Company  Principal activities

AMRIHAL BRORMRRE/ LSCTiEss 2ot
WEAREH meEny AR EHRA 2L hl TEXK

(Note (i) 2024 2023
(RF3E() t- S
Direct subsidiaries
EEMEAT
Gold Cosmos Development Limited Hong Kong HK$10,000 100% 100%  Investment holding
eRERARAA i 810,007 REER
Grand Cheers Property Limited Hong Kong HK$2 - 100%  Investment holding
(Note (vi)

BEEFBERAA &A AT (Bt (vi)) REER
Jeckman Holdings Limited British Virgin Islands ("BVI") Us$100 100% 100%  Investment holding

ABRAES 10057 REBR

(RBRES])

SCG Investment (BVI) Limited BVI HK$100,000 100% 100%  Investment holding

AERUES 7 %100,0007 REER
Indirect subsidiaries
BEmELR
Long Cosmos Investment Limited Hong Kong HK$2 100% 100%  Provision of

administrative and
management services

RIREARAHA BB BT RETH R EE RS
Lyre Terrace Management Limited Hong Kong HK$1,000,000 100% 100%  Property investment
E0ERERRA &A 7%1,000,0007C NERE

20245 EHRE BHEEXTRRBEEARDE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRERE

31 PARTICULARS OF PRINCIPAL SUBSIDIARIES OF 31 ARBAFEMB AT ZFE @
THE COMPANY (Continued)

Issued and
Place of incorporation fully paid share
or establishment/ capital/register and Proportion of ownership
Name of subsidiary operation paid-up capital interest held by the Company  Principal activities
HRALHAL BRORMRRE/ RAAMEHRARE
WEAFER Benws AR EARE 2L hl TEXEH
(Note (i) 2024 2023

(BzEG) —E-mE  -Z-=

Indirect subsidiaries (Continued)

BEREAR (&)
Linksky Limited Hong Kong HK$2 100% 100%  Property investment
EREBLA 0 BRI MERE
SCG Capital Corporation Limited Hong Kong HK$20 100% 100%  Investment holding
BROGFBEERAR BE BT REER
SCG Finance Corporation Limited Hong Kong HK$20 - 100%  Provision of financial
(Note (iv)) Services
BREAHBERLA BE BT (K& (iv)) RS BR%
South China International Leasing Co., Ltd.  The PRC (Note (ii)) US$162,000,000 75% 75%  Provision of sale and
("South China Leasing”) (Registered capital) leaseback services
HAERBEERAR ((EHEE]) el (B3 (i) 162,000,005 T REUERDERYE
(G iRA)
Ecko Investment Company Limited* The PRC (Note (iii)) HK$261,700,000 100% 100%  Investment holding
(Registered capital)
WERBEREZAGLR)BRAR i (i 2 i) 75 261,700,000 7 REER
(GEMRRA)
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REMBREMEE

Issued and

Place of incorporation fully paid share

or establishment/ capital/register and Proportion of ownership
Name of subsidiary operation paid-up capital interest held by the Company  Principal activities

HmALHKL/ BRATRMERE/ RAAFBERE
WEARER REw EMREARK 5ol 4] TEEH

(Note (i) 2024 2023
(Bt G) “BDME -T-C=F
Indirect subsidiaries (Continued)
BENE A ()
Beijing Jingxi Supply Chain Management The PRC (Note (iii) RMB60,000,000 100% 100%  Provision of supply
Co., Ltd.* ("Jingxi Supply Chain") chain management
services
TRRERERERERAT EEIGEA) AR 60,000,000 RUEMEEEE RS
(TRt
& For identification purpose only * 1EHH B %
Notes: Mzt -
(i) Allissued share capital are ordinary shares unless otherwise stated. 0] BRISEHA GRMBEBITIREER
LA -

(i) This entity is sino-foreign equity joint venture. (i) ZEBRTINGEDZE-
(i) These entities are limited liability enterprises. (i) REBEBRAERAMERRF -

(iv)  This entity has merged with Long Cosmos Investment Limited during
the year ended 31 December 2024.

(v) Interests only refer to ordinary shares which are voting shares.

The above table lists the subsidiaries of the Group which, in the
opinion of the Directors, principally affect the results or assets
and liabilities of the Group. To give details of other subsidiaries
would, in the opinion of Directors, result in particulars of
excessive length.

None of the subsidiaries had any debt securities subsisting at the
end of the year or at any time during the year.

vy ZEBREBEZ-_ZT_MF+-A=+—H
LTFERERFREGRARGH

(v) RaRERAEREENETEE -
FREFIEEBREAEBZEERE
ENBBEAIENEZASENBAR -

EERREINEMHBARFERS KR
BRILE °

TR 745 [ 468 R By B 6 1 (4] B ] 2 A Y /8
RAFHEEAEHES
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRERE

31 PARTICULARS OF PRINCIPAL SUBSIDIARIES OF 31 ARBAFEMB AT ZFE @
THE COMPANY (Continued)

Details of non-wholly-owned subsidiary that has BEEAFERESZZIFZENWES
material non-controlling interests NG

The table below shows details of non-wholly-owned subsidiary of TREJEBEENFERER 2 AEEIE
the Group that has material non-controlling interests: 2EMBARZFHE

Proportion of ownership

Place of interests and voting rights Profit for the year
establishment held by non-controlling allocated to non-controlling Accumulated
Name of subsidiary ~ and operation  Principal activities interests interests non-controlling interests
RIK FERERFERAR PEEFERER
WEATEH EEWE TERH RERRFE LA ZEERN ZitEERER
2024 2023 2024 2023 2024 2023
“ECmE —F--F ZRCPE CTo-F CECRF —ToCF
% % HK$'000 HK$'000 HK$'000 HK$'000

A®Tn  B¥TT  EBTn  BETR

South China Leasing The PRC Provision of sale and 25 25 8,964 10,352 336,132 340,578
mARE i leaseback services

SRR
South China Leasing is the private company established in EAHERNPBRAMAE T 2 FLARTA]
Mainland China and provides sale and leaseback services in FA A B 3t B 18 m A AR 7 o

Mainland China.

The Group has indirect ownership interest of 75% (2023: 75%) REER-_Z-NFE+=-A=1+—HRE
in South China Leasing at 31 December 2024, which is held by FHRERBT% (ZE_=F 75%) 4
wholly owned subsidiaries of the Group. The remaining 25% EHEEEET mEAHERAEEZH
non-controlling interests is held by Shougang Group. 2EMBARIRER - 88 T 25% FEE R HE

HAEMEESSA -

Summarised financial information in respect of the Group's ERBBEEAEERES  ASERBER
subsidiary that has material non-controlling interests is set out A ERMREE ST o T XHul 2 BF
below. The summarised financial information below represents BERIESEERNATHEERN 2S5 -

amounts before intragroup eliminations.
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31 PARTICULARS OF PRINCIPAL SUBSIDIARIES OF

THE COMPANY (Continued)

Details of non-wholly-owned subsidiary that has

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBREMEE

RABEEMBRARZFE @0
BEEAFERER ZFZEKNE

material non-controlling interests (Continued) A A B |
South China Leasing mEHEE
Summarised balance sheet EERERBE
2024 2023
—E-F e
HK$'000 HK$'000
BT T BT T
Current assets MENEE 950,450 1,114,193
Current liabilities mEAE (139,675) (111,560)
Currentnetassets ~ #"BRERFE 0 810775 1,002,633
Non-current assets ERBEE 537,405 377,377
Non-current liabilities EREARE (3.651) (17,698)
Non-currentnetassets ¥ iBHREFE 00000 533754 359,679
Net assets EEZRE 1,344,529 1,362,312
Accumulated NCI Rt EERES 336,132 340,578

20245 EHRE BHEEXTRRBEEARDE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRMEMEE

31 PARTICULARS OF PRINCIPAL SUBSIDIARIES OF

THE COMPANY (Continued)

Details of non-wholly-owned subsidiary that has

31 XRFRETEMB AT ZFE @
BREEARKFEREZZHZEWE

material non-controlling interests (Continued) A A B |
South China Leasing (Continued) AmAHEE (&)
Summarised statement of comprehensive income THKRERBE
2024 2023
—E-ME —E-=F
HK$'000 HK$'000
BET T PR T T
Gross profit EH 93,619 94,686
Profit for the year FRER 35,856 41,409
Other comprehensive loss Hih = mEE (26,107) (23,477)
Total comprehensive income 2HEINEEEE 9,749 17,932
Total comprehensive income DEEFFIERER Z
allocated to NCI 2HE SR 2,437 4,483
Summarised cash flow REeREME
2024 2023
—E-NE =4
HK$'000 HK$’'000
BT BT T
Net cash (used in)/generated from KREES (A FBR&FE
operating activities (21,219) 22,746
Net cash used in investing activities WEFREMARS FE (1,361) (389)
Net cash used in financing activities BB EBFTAIA €8 (19,786) (22,611)
Net cash outflow WE ML FE (42,366) (254)

Capital Industrial Financial Services Group Limited Annual Report 2024



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FREMBRERE
32 STATEMENT OF FINANCIAL POSITION AND 32 XARIMBERRAERRRBERE R
RESERVE MOVEMENT OF THE COMPANY
2024 2023
—EMF —E=F
HK$'000 HK$'000
BT T BETIT
Assets EE
Non-current assets FRBEE
Investments in subsidiaries RHB AR ZIRE 461,769 471,869
Amount due from subsidiaries, net JE UK BT BB 2 B SR IEFER (P 3E)

(Note) 986,765 998,681
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 1.448,534 1,470,550
Current assets REBEE

Prepayment, deposits and other TET IR ~ e REAM

receivables JiE& Y I8 193 193

Bank balances and cash RTEFNRS 1,663 1,373
8 1,566
Total assets EEHE 1,450,390 1,472,116
Liabilities =L
Current liabilities REBEE

Other payables and accruals Hith et s IE R FEET & A 102 288
Total liabilites ~~~ &f#® 2 288
Netcurrentassets ~~~~~~~~~  #"B®E®E = 1754 1278
Net assets BEEFE 1,450,288 1,471,828
Capital and reserves B R k4

Share capital [ 39,577 39,846

Reserves ] 1,410,711 1,431,982
Total equity S 1,450,288 1,471,828
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRERE

32 STATEMENT OF FINANCIAL POSITION AND

32 ARAHBRRRRFEEE IR

RESERVE MOVEMENT OF THE COMPANY (%)

(Continued)

Note: As at 31 December 2024, the amount due from a subsidiary with et : R-ZE_WME+-—A=+—8 EKR—H
carrying amount of HK$986,765,000 (2023: HK$998,681,000) is B /88 72 ) 3K 78 BR [ {E 78 % 986,765,000 7T
unsecured, interest free and repayable on demand. In the opinion of the Z T =4 : % 998,681,0007T) &
Directors, the Company will not demand for repayment within one year R RERERERKERE -EERA
from the end of reporting period and the amount due from a subsidiary RATETERHRE HEBARE —FARIEY
is therefore considered as non-current. As at 31 December 2023, BRENR - AtRAER—RHEHER AR
Interest-free advance is measured at amortised cost and the related BR¥ERD R_TE_=F+_A=+—
effective interest income of HK$5,718,000, which is non-distributable, B & ERFIZHEK AT EMERER
was recognised in profit or loss for the current year and accumulated F B A ¥ 5,718,000 7T A FEH 5 R B
effective interest income of approximately HK$163,414,000, which is ERAFERREANERMITERFE
non-distributable, was recognised in retained earnings. U N #9758 163,414,000 T A FEH DR A

ERRBEF AR
Movement in the Company’s reserves RATRIEEE
Contributed
Share  Treasury surplus  Exchange  Retained
premium shares reserve reserve  earnings Total
BA
ROEE ERR EHGEE EXRE  REEA mat
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETT  A%Tr  ABTR  BETn  A%Tr %I
At 1 January 2023 RZE==%—-f—H 766,818 - 113,441 (7,244 578250 1,451,265
Exchange difference arising on translation & A2 E¥EEZ
into presentation currency ERER - - - (6,825) - (6,825)

Profit for the year FERA - - - - 240 240

Dividend paid BERKRE - = = = (11,954 (11,954)

Purchase of own shares BEEIRH = (744) - - - (744)

At 31 December 2023 RZBZ=F+-A=1-H 766,818 (744) 113,441 (14,069) 566,536 1,431,982

Exchange difference arising on translation #EB27| SEEL 2

into presentation currency ERES - - - (10,102) = (10,102)

Profit for the year FREA - - - - 8,007 8,007

Dividend paid BERKRE - = = = (158900 (15,890)

Purchase of own shares BEE RN = (3,555) - - - (3,555)

Shares cancellation ffa o (3.703) 3,972 = = = 269

At 31 December 2024 RZE-mE+=A=+-H 763,115 (327) 113,441 (24171) 558,653 1,410,711
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

This note provides a list of other potentially material accounting
policies adopted in the preparation of these consolidated financial
statements. These policies have been consistently applied to
all the years presented, unless otherwise stated. The financial
statements are for the group consisting of Capital Industrial
Financial Services Group Limited and its subsidiaries.

33.1 Principles of consolidation and equity

accounting

(a) Subsidiaries
Subsidiaries are all entities over which the Group
has control. The Group controls an entity where
the Group is exposed to, or has rights to, variable
returns from its involvement with the entity and has
the ability to affect those returns through its power
to direct the activities of the entity. Subsidiaries are
fully consolidated from the date on which control is
transferred to the Group. They are deconsolidated
from the date that control ceases.

The acquisition method of accounting is used to
account for business combinations by the Group.

Inter-company transactions, balances and unrealised
gains on transactions between Group companies
are eliminated. Unrealised losses are also eliminated
unless the transaction provides evidence of an
impairment of the transferred asset. Accounting
policies of subsidiaries have been changed where
necessary to ensure consistency with the policies
adopted by the Group.

Non-controlling interests in the results and equity of
subsidiaries are shown separately in the consolidated
statement of comprehensive income, consolidated
statement of changes in equity and consolidated
statement of financial position respectively.

REMBREMEE

AMFINHERRZESA VB HRRE
PR EMEEERGARK - BREE
FHN REBRNIA 2HFEERUE
A BRI EANHESEXSRIRE
SEARATBLEMBARMEKNER -

BIGEAREESZEEER

() MEBAT

MEBAR AANEBEZESINATE
BER - WASEAEARERZH
[ £ B H 88 E B BT & A Al & 3]
HBERSET c BHENE
BEREERIPIENTE
ZELRR AEEHZEER
EEEHIRE - HIB A P B Ef
HEAREEZ BEEAART
REEHIERIEZ BRREILERS
ABR ©

AEERRAEBEHEKED
BHAR -

AEEERBRAMZIRS
RBERRAER W T Y
H-BRFEBEARZRERE
EZRERLEE BAARE
BEBETMEHE - HEBARE
ABRREEH S EREE DA
REAREBE RPN ZBR - -

(RI=PNCIE 39N &N 0Bt
g Ea il Diy o= e
R BRERZEPHREEEH
BRAETFERLS -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBS M

33.1 Principles of consolidation and equity
accounting (Continued)

(b)

(9]

Associate

Associate is all entities over which the Group has
significant influence but not control or joint control.
This is generally the case where the Group holds
between 20% and 50% of the voting rights.
Investments in associate is accounted for using the
equity method of accounting, after initially being
recognised at cost.

Equity method

Under the equity method of accounting, the
investments are initially recognised at cost and
adjusted thereafter to recognise the Group's share of
the post-acquisition profits or losses of the investee
in profit or loss, and the Group's share of movements
in other comprehensive income of the investee in
other comprehensive income. Dividends received or
receivable from associate is recognised as a reduction
in the carrying amount of the investment.

Where the Group’s share of losses in an equity-
accounted investment equals or exceeds its interest in
the entity, including any other unsecured long-term
receivables, the Group does not recognise further
losses, unless it has incurred obligations or made
payments on behalf of the other entity.

Unrealised gains on transactions between the Group
and its associate is eliminated to the extent of the
Group’s interest in these entities. Unrealised losses
are also eliminated unless the transaction provides
evidence of an impairment of the asset transferred.
Accounting policies of equity-accounted investees
have been changed where necessary to ensure
consistency with the policies adopted by the Group.

The carrying amount of equity-accounted investments
is tested for impairment in accordance with the policy
described in Note 19.
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33.1 Principles of consolidation and equity
accounting (Continued)
(d) Changes in ownership interests

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBREMEE

BIGEARREZSEER (@)

(d)

The Group treats transactions with non-controlling
interests that do not result in a loss of control as
transactions with equity owners of the Group. A
change in ownership interest results in an adjustment
between the carrying amounts of the controlling
and non-controlling interests to reflect their relative
interests in the subsidiary. Any difference between the
amount of the adjustment to non-controlling interests
and any consideration paid or received is recognised
in a separate reserve within equity attributable to

owners of the Company.

When the Group ceases to consolidate or equity
account for an investment because of a loss of
control or significant influence, any retained interest
in the entity is remeasured to its fair value with the
change in carrying amount recognised in profit
or loss. This fair value becomes the initial carrying
amount for the purposes of subsequently accounting
for the retained interest as an associate or financial
asset. In addition, any amounts previously recognised
in other comprehensive income in respect of that
entity are accounted for as if the Group had directly
disposed of the related assets or liabilities. This may
mean that amounts previously recognised in other
comprehensive income are reclassified to profit or
loss or transferred to another category of equity as

specified or permitted by applicable HKFRSs.

If the ownership interest in an associate is reduced but
significant influence is retained, only a proportionate
share of the amounts previously recognised in other
comprehensive income are reclassified to profit or loss

where appropriate.

FiEEEZEE
AEEKRIFZERERNRZ S
(3 A~ 25 B3 Sk 42 ) 4 ) 45 1 £
AEERDEREARS A
R B B S B i o B OF
R s AR B 2 E B T EE LA
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e RS A ERRET
AEMRERREZFHNEMR
ZBERARBFHA ARG E D
R EYVE AR

HAREREZRGIERBEAY
87 EYIBHHEEARLR
REGFHEARKRE  ERZ
BERZEAREESZEAR
BEHE MEEEZIA
REBDEBEAER - RERAR
SHEBE RBIRNEREE <R

HiED RO ERVBEE
1B BESh - SEATI E ftb 2 R

nEREZERAE2ENE
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LA EERRZANEEMEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBS M

33.2 Business combinations

The acquisition method of accounting is used to account
for all business combinations, regardless of whether equity
instruments or other assets are acquired. The consideration
transferred for the acquisition of a subsidiary comprises the:

. fair values of the assets transferred;

. liabilities incurred to the former owners of the
acquired business;

o equity interests issued by the Group;

o fair value of any asset or liability resulting from a
contingent consideration arrangements; and

o fair value of any pre-existing equity interest in the
subsidiary.

Identifiable assets acquired and liabilities and contingent
liabilities assumed in a business combination are, with
limited exceptions, measured initially at their fair values
at the acquisition date. The Group recognises any non-
controlling interest in the acquired entity on an acquisition-
by-acquisition basis either at fair value or at the non-
controlling interest’s proportionate share of the acquired
entity’s net identifiable assets.

Acquisition-related costs are expensed as incurred.
The excess of the:
° consideration transferred;

o amount of any non-controlling interest in the
acquired entity; and

o acquisition-date fair value of any previous equity
interest in the acquired entity

Over the fair value of the net identifiable assets acquired is
recorded as goodwill. If those amounts are less than the fair
value of the net identifiable assets of the business acquired,
the difference is recognised directly in profit or loss as a
bargain purchase.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

33.2 Business combinations (Continued)

Where settlement of any part of cash consideration is
deferred, the amounts payable in the future are discounted
to their present value as at the date of exchange. The
discount rate used is the Group’s incremental borrowing
rate, being the rate at which a similar borrowing could be
obtained from an independent financier under comparable
terms and conditions. Contingent consideration is classified
either as equity or a financial liability. Amounts classified
as a financial liability are subsequently remeasured to fair
value with changes in fair value recognised in profit or loss.

If the business combination is achieved in stages, the
acquisition date carrying value of the acquirer’s previously
held equity interest in the acquiree is remeasured to fair
value at the acquisition date. Any gains or losses arising
from such remeasurement are recognised in profit or loss.

33.3 Separate financial statements

Investments in subsidiaries are accounted for at cost less
impairment. Cost includes direct attributable costs of
investment. The results of subsidiaries are accounted for
by the Company on the basis of dividend received and
receivable.

Impairment testing of the investments in subsidiaries is
required upon receiving a dividend from these investments
if the dividend exceeds the total comprehensive income of
the subsidiary in the period the dividend is declared or if the
carrying amount of the investment in the separate financial
statements exceeds the carrying amount in the consolidated
financial statements of the investee’s net assets including
goodwill.

33.4 Segment reporting

Operating segments are reported in a manner consistent
with the internal reporting provided to the chief operating
decision maker. The chief operating decision-maker,
who is responsible for allocating resources and assessing
performance of the operating segments, has been identified
as the Managing Director of the Company that makes
strategic decisions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBS M

33.5 Foreign currency translation

0}

(ii)

Functional and presentation currency

[tems included in the financial statements of each of
the Group entities are measured using the currency
of the primary economic environment in which the
entity operates (the “functional currency”). The
consolidated financial statements are presented in
HK$. The functional currency of the Company is RMB.

Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates at the
dates of the transactions. Foreign exchange gains
and losses resulting from the settlement of such
transactions and from the translation of monetary
assets and liabilities denominated in foreign currencies
at year end exchange rates are generally recognised
in profit or loss. They are deferred in equity if they
relate to qualifying cash flow hedges and qualifying
net investment hedges or are attributable to part of
the net investment in a foreign operation.

Foreign exchange gains and losses that relate to
borrowings are presented in the consolidated
statement of comprehensive income within finance
costs. All other foreign exchange gains and losses
are presented in the consolidated statement of
comprehensive income on a net basis within
administrative expenses.

Non-monetary items that are measured at fair value in
a foreign currency are translated using the exchange
rates at the date when the fair value was determined.
Translation differences on assets and liabilities carried
at fair value are reported as part of the fair value
gain or loss. For example, translation differences on
non-monetary assets and liabilities such as equity
instruments held at FVPL are recognised in profit
or loss as part of the fair value gain or loss and
translation differences on non-monetary assets such
as equity instruments classified as fair value through
other comprehensive income are recognised in other
comprehensive income.

Annual Report 2024

33.5 Jh ¥
@i

(i)

BmE

WEERZIEE
AEEETSERBNMBRSE
WFEIER - DIRZERRE
FREHN EZREBERRNER
(e T E - Ra Mg
BENBEZRS - ARFNY
EEEBRARE -

Re R

SNERZ ZIRAR F B HIEE X
BMERNEEE -BEILER
FELENARGINESFENE
HEENABUAFRERENR
BRTE AR X s R R —
BRIBEER - HAREERR
ERMEBH R FRE LT
MBI BN R B E
H BB 48R E AU BT -

BEERB RE N W K EE
fRE 2 mE K ER AR E K
KRB o P A Al IR S U as
AEEESFSEZERERALN
TR X PR RELED R

BARERENINEIFEER T
HE - RAAAEREBRE
KRB - MARNEFENEE
REBEREZHRZR/EIQ
AERZHER - PIM - EE
BTHEEENMEE (PIAAFEE
BERBRR AN ERENRE
TAMNBREZERNBRERER
fERB R AR K EIEE —
Mo RIFEBEERE (HlanD
BREBEMEHENERARN
BEREBNORETA) WHEE
RN HE M2 W AR -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

33.5 Foreign currency translation (Continued)
(iii) Group companies

The results and financial position of foreign
operations (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency are
translated into the presentation currency as follows:

o assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement of
financial position;

° income and expenses for each statement of
comprehensive income are translated at average
exchange rates (unless this is not a reasonable
approximation of the cumulative effect of the
rates prevailing on the transaction dates, in
which case income and expenses are translated
at the dates of the transactions); and

o all resulting exchange differences are recognised
in other comprehensive income.

On consolidation, exchange differences arising
from the translation of any net investment in
foreign entities, and of borrowings and other
financial instruments designated as hedges of such
investments, are recognised in other comprehensive
income. When a foreign operation is sold or any
borrowings forming part of the net investment are
repaid, the associated exchange differences are
reclassified to profit or loss, as part of the gain or loss
on sale.

Goodwill and fair value adjustments arising on the
acquisition of a foreign operation are treated as assets
and liabilities of the foreign operation and translated
at the closing rate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBS M

33.5 Foreign currency translation (Continued)
(iv) Disposal of foreign operation and partial

disposal

On the disposal of a foreign operation (that is, a
disposal of the Group’s entire interest in a foreign
operation, or a disposal involving loss of control over
a subsidiary that includes a foreign operation, or a
disposal involving loss of significant influence over an
associate that includes a foreign operation), all of the
currency translation differences accumulated in equity
in respect of that operation attributable to the owners
of the company are reclassified to profit or loss.

In the case of a partial disposal that does not result
in the Group losing control over a subsidiary that
includes a foreign operation, the proportionate share
of accumulated currency translation differences are
re-attributed to non-controlling interests and are
not recognised in profit or loss. For all other partial
disposals (that is, reductions in the Group’s ownership
interest in associate that do not result in the Group
losing significant influence), the proportionate share
of the accumulated exchange difference is reclassified
to profit or loss.

33.6 Investments and other financial assets

Classification
The Group classifies its financial assets in the
following measurement categories:

o those to be measured subsequently at fair value

(either through other comprehensive income
("OCI") or through profit or loss); and

° those to be measured at amortised cost.

The classification depends on the entity’s business
model for managing the financial assets and the
contractual terms of the cash flows.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

33.6 Investments and other financial assets
(Continued)

0}

(i)

(iii)

Classification (Continued)

For assets measured at fair value, gains and losses
will either be recorded in profit or loss or OCI. For
investments in equity instruments that are not held
for trading, this will depend on whether the Group
has made an irrevocable election at the time of initial
recognition to account for the equity investment
at fair value through other comprehensive income
("FvOCI”).

The Group reclassifies debt investments when and
only when its business model for managing those
assets changes.

Recognition and derecognition

Regular way purchases and sales of financial assets
are recognised on trade-date, the date on which the
Group commits to purchase or sell the asset. Financial
assets are derecognised when the rights to receive
cash flows from the financial assets have expired or
have been transferred and the Group has transferred
substantially all the risks and rewards of ownership.

Measurement

At initial recognition, the Group measures a financial
asset at its fair value plus, in the case of a financial
asset not at FVPL, transaction costs that are directly
attributable to the acquisition of the financial asset.
Transaction costs of financial assets carried at FVPL
are expensed in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBS M

33.6 Investments and other financial assets

(Continued)

(iii) Measurement (Continued)
Debt instruments
Subsequent measurement of debt instruments
depends on the Group’s business model for
managing the asset and the cash flow characteristics
of the asset. There are three measurement categories
into which the Group classifies its debt instruments:

o Amortised cost: Assets that are held for
collection of contractual cash flows where
those cash flows represent solely payments of
principal and interest are measured at amortised
cost. Interest income from these financial
assets is included in finance income using the
effective interest rate method. Any gain or loss
arising on derecognition is recognised directly
in profit or loss and presented in other gains,
net together with foreign exchange gains and
losses. Impairment losses are presented as
separate line item in the consolidated statement
of comprehensive income.

o FVOCI: Assets that are held for collection of
contractual cash flows and for selling the
financial assets, where the assets’ cash flows
represent solely payments of principal and
interest, are measured at FVOCI. Movements
in the carrying amount are taken through
OCl, except for the recognition of impairment
gains or losses, interest income and foreign
exchange gains and losses which are recognised
in profit or loss. When the financial asset is
derecognised, the cumulative gain or loss
previously recognised in OCl is reclassified from
equity to profit or loss and recognised in other
gains, net. Interest income from these financial
assets is included in finance income using the
effective interest rate method. Foreign exchange
gains and losses are presented in other gains,
net and impairment expenses are presented as
separate line item in the consolidated statement
of comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A M E M

33 SUMMARY OF OTHER POTENTIALLY MATERIAL 33 EBEMEZEEE AT EHEME @)

ACCOUNTING POLICIES (Continued)

33.6 Investments and other financial assets
(Continued)

(iii) Measurement (Continued) (iii)

BBRERHMEREE (&)

7t & ()

Debt instruments (Continued)

o FVPL: Assets that do not meet the criteria for
amortised cost or FVOCI are measured at FVPL.
A gain or loss on a debt investment that is
subsequently measured at FVPL is recognised
in profit or loss and presented net within other
gains, net in the period in which it arises.

Equity instruments

The Group subsequently measures all equity
investments at fair value. Where the Group's
management has elected to present fair value gains
and losses on equity investments in OCI, there is no
subsequent reclassification of fair value gains and
losses to profit or loss following the derecognition
of the investment. Dividends from such investments
continue to be recognised in profit or loss as other
income when the Group’s right to receive payments
is established.

Changes in the fair value of financial assets at FVPL
are recognised in the consolidated statement of
comprehensive income as applicable. Impairment
losses (and reversal of impairment losses) on equity
investments measured at FVOCI are not reported
separately from other changes in fair value.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRERE

33 SUMMARY OF OTHER POTENTIALLY MATERIAL
ACCOUNTING POLICIES (continued)
33.6 Investments and other financial assets

(Continued)

(iv) Impairment
The Group assesses on a forward-looking basis
the expected credit losses associated with its debt
instruments at amortised cost and at FVOCI. The
impairment methodology applied depends on
whether there has been a significant increase in credit
risk.

For trade receivables, the Group applies the simplified
approach permitted by HKFRS 9, which requires
expected lifetime losses to be recognised from initial
recognition of the receivables.

33.7 Trade receivables

Trade receivables are amounts due from customers for
goods sold or services performed in the ordinary course of
business. They are generally due for settlement within 30 to
90 days and therefore all classified as current.

Trade receivables are recognised initially at the amount
of consideration that is unconditional unless they contain
significant financing components, when they are recognised
at fair value. The group holds the trade receivables with
the objective of collecting the contractual cash flows and
therefore measures them subsequently at amortised cost
using the effective interest method.

33.8 Cash and cash equivalents

For the purpose of presentation in the consolidated
statement of cash flows, cash and cash equivalents includes
cash on hand and deposits held at call with financial
institutions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

33.9 Share capital

Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new
shares are shown in equity as a deduction, net of tax, from
the proceeds.

Where any Group company purchases the Company’s
equity instruments, for example as the result of a share
buy-back plan, the consideration paid, including any
directly attributable incremental costs (net of income taxes)
is deducted from equity attributable to the owners of the
Company as treasury shares until the shares are cancelled
or reissued.

33.10 Other payables

These amounts represent liabilities for goods and services
provided to the Group prior to the end of financial year
which are unpaid. Other payables are presented as current
liabilities unless payment is not due within 12 months after
the reporting period. They are recognised initially at their
fair value and subsequently measured at amortised cost
using the effective interest method.

33.11 Borrowings

Borrowings are initially recognised at fair value, net of
transaction costs incurred. Borrowings are subsequently
measured at amortised cost. Any difference between the
proceeds (net of transaction costs) and the redemption
amount is recognised in profit or loss over the period of the
borrowings using the effective interest method. Fees paid
on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable
that some or all of the facility will be drawn down. In this
case, the fee is deferred until the draw-down occurs. To the
extent there is no evidence that it is probable that some or
all of the facility will be drawn down, the fee is capitalised
as a prepayment for liquidity services and amortised over
the period of the facility to which it relates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBS M

33.11 Borrowings (Continued)

Borrowings are removed from the consolidated statement
of financial position when the obligation specified in the
contract is discharged, cancelled or expired. The difference
between the carrying amount of a financial liability that
has been extinguished or transferred to another party
and the consideration paid, including any non-cash assets
transferred or liabilities assumed, is recognised in profit or
loss as finance costs.

Where the terms of a financial liability are renegotiated
and the entity issues equity instruments to a creditor to
extinguish all or part of the liability (debt for equity swap),
a gain or loss is recognised in profit or loss, which is
measured as the difference between the carrying amount
of the financial liability and the fair value of the equity
instruments issued.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of the
liability for at least 12 months after the reporting period.

33.12 Borrowing cost

General and specific borrowing costs that are directly
attributable to the acquisition, construction or production
of a qualifying asset are capitalised during the period of
time that is required to complete and prepare the asset for
its intended use or sale. Qualifying assets are assets that
necessarily take a substantial period of time to get ready for
their intended use or sale.

Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

Borrowing costs are expensed in the period in which they
are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

33.13 Current and deferred income tax

The income tax expense or credit for the period is the tax
payable on the current period’s taxable income based on
the applicable income tax rate for each jurisdiction adjusted
by changes in deferred tax assets and liabilities attributable
to temporary differences and to unused tax losses.

Current income tax

The current income tax charge is calculated on the basis of
the tax laws enacted or substantively enacted at the end of
the reporting period in the countries where the Company
and its subsidiaries and associate operate and generate
taxable income. Management periodically evaluates
positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation.
It establishes provisions where appropriate on the basis of
amounts expected to be paid to the tax authorities.

Deferred income tax

Deferred income tax is provided in full, using the liability
method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in
the consolidated financial statements. However, deferred
tax liabilities are not recognised if they arise from the
initial recognition of goodwill. Deferred income tax is also
not accounted for if it arises from initial recognition of
an asset or liability in a transaction other than a business
combination that at the time of the transaction affects
neither accounting nor taxable profit or loss. Deferred
income tax is determined using tax rates (and laws) that
have been enacted or substantially enacted by the end of
the reporting period and are expected to apply when the
related deferred income tax asset is realised or the deferred
income tax liability is settled.

The deferred tax liability in relation to investment property
that is measured at fair value is determined assuming the
property will be recovered entirely through sale.

Deferred tax assets are recognised only if it is probable that
future taxable amounts will be available to utilise those
temporary differences and losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBS M

33.13 Current and deferred income tax (Continued)

Deferred income tax (Continued)

Deferred tax liabilities and assets are not recognised for
temporary differences between the carrying amount and
tax bases of investments in foreign operations where the
Company is able to control the timing of the reversal of the
temporary differences and it is probable that the differences
will not reverse in the foreseeable future.

Deferred tax assets and liabilities are offset where there is
a legally enforceable right to offset current tax assets and
liabilities and where the deferred tax balances relate to the
same taxation authority. Current tax assets and tax liabilities
are offset where the entity has a legally enforceable right
to offset and intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss,
except to the extent that it relates to items recognised in
other comprehensive income or directly in equity. In this
case, the tax is also recognised in other comprehensive
income or directly in equity, respectively.

33.14 Employee benefits

(i) Short-term obligations
Short-term employee benefits are recognition at the
undiscounted amount of the benefits expected to be
paid as and when employees rendered the services.
All short-term employee benefits are recognised as an
expense unless another HKFRS requires or permits the
inclusion of the benefit in the cost of an asset.

A liability is recognised for benefits accruing to
employee (such as wages and salaries, annual leave
and sick leaves) after deducting any amount already
paid.

Annual Report 2024

BBEPRELEFREH @)

IR P 1S B (&)

e AN 22 ) A 22 151 B ey = R ) B¢ ) By
FRREAEERNALRRT S
BEBEEZFENBERLT  ATERR
BHINEBRENREERKE ZH
NEREZRERETERAREREE -

fid B & 5K 7] 58 I A 1T BO 4 1 A BD 57
MEBEERHFEEE UNERELER
BESRTERE BB HE - BT
MEEERBEREREHE -WE
B VR AL 58 B 1T IR SH RO R R -
VTEBRFEEELEEXRARER
BENBEABE BHNBAEE
HRERBERAERE -

BIHA B FEFR AN B et R IE R - 1
REEEME2EKaRERERED
ﬁﬁ%\ﬂ’\]lﬁﬁEE%%%?IWEE%\%/R

- BIR IR Bl E A 2 W E Bk
E%Eﬁé 5 HERR o

BUEEEF

() REHEE
REES BN E B RERY
B 3t TR AT % S A A M B R BEER
TRER - TAERHEERRT
BRAAX KIS —EEE
MBmEEERIAFHE
e MAEEKE - AIYER
?ﬁ% °
EMRE KX ER &5
& - iﬂE/\fE & & A1 (1 40
TERF S FRERRE) &
uug{ﬁ °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

33.14 Employee benefits (Continued)

(ii)

(iii)

Pension obligation

The Group operates a defined contribution plans for
its employees in Hong Kong and Mainland China.
A defined contribution plan is a pension plan under
which the Group pays fixed contributions to publicly
or privately administrated pension insurance plans
on a mandatory, contractual or voluntary basis. The
Group has no legal or constructive obligation to
pay further contributions if the fund does not hold
sufficient assets to pay all employee benefits relating
to employee services in the current and prior periods.
The contributions are recognised as an asset to the
extent that a cash refund or a reduction in the future
payments is available.

In addition, pursuant to the relevant regulations of
the PRC government, the subsidiaries in Mainland
China participate in local municipal government
retirement benefits schemes (the “Schemes”),
whereby the subsidiaries in the PRC are required to
contribute a certain percentage of the basic salaries of
its employees to the Schemes to fund their retirement
benefits. The local municipal governments undertake
to assume the retirement benefits obligations of
those employees of the subsidiaries in the PRC.
Contributions under the Schemes are charged to the
consolidation statement of comprehensive income as
incurred.

There were no forfeited contributions (by employers
on behalf of employees who leave the scheme
prior to vesting fully in such contributions) to offset
existing contributions under the defined contribution
schemes.

Profit-sharing and bonus plans

The Group recognises a liability and an expense for
bonuses and profit-sharing based on a formula that
takes into consideration the profit attributable to the
Company’s shareholders after certain adjustments.
The Group recognises a provision where contractually
obliged or where there is a past practice that has
created a constructive obligation.

REMBREMEE

BUEERF )

(i)

(iii)

RAKESEE
AEESBERTEAMLESR
R TE ARG 8 o REHEK
AEAANEERARIMAE
122 RS R B EH 8 E R
Bl aHREREE 2 REH
RZBAREE - HESFHE
BEEYTRAXXNNMERE
BRARERNE 8 Fos & AR
B2@H - NEEYN ERERK
WE B EIEE—SHK - HK
HRAREE WANAERS
RFEIR B ERERBR -

SN - RIE P BT 2 A B A
BRI BEARREE
TR 2 iR AR AT 8 ([5F
) B FRWEBRRA
REREEAF o 2HETE
D [AETEIE IR (R A8 F
Ko BT BT A RS R R
BB AREE ZERKEFE
£ o RIBFFBER 2 RN E
HERELRA 2 EWRE R AR o

MEELWEX (REERE
B B A B B AR At &
BB B fE ) A] K 85 SR E it
HETEIE TRRA K -

BN D ERIEALETE
AEBERE-BANFIEL
Fog Mo ZHER AR R
ZANF KGR TRHBERHOAN
REBEREEDN - EEEH
BEEFBEENSIBREEEE
B R B RSB -

2024 FERE

21



212

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MBS M

33.14 Employee benefits (Continued)

(iv) Termination benefits

Termination benefits are payable when employment
is terminated by the group before the normal
retirement date, or when an employee accepts
voluntary redundancy in exchange for these benefits.
The Group recognises termination benefits at the
earlier of the following dates: (a) when the Group can
no longer withdraw the offer of those benefits; and (b)
when the entity recognises costs for a restructuring
that is within the scope of HKAS 37 and involves
the payment of terminations benefits. In the case of
an offer made to encourage voluntary redundancy,
the termination benefits are measured based on the
number of employees expected to accept the offer.
Benefits falling due more than 12 months after the
end of the reporting period are discounted to present
value.

33.15 Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events,
it is probable that an outflow of resources will be required
to settle the obligation and the amount can be reliably
estimated. Provisions are not recognised for future
operating losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of an
outflow with respect to any one item included in the same
class of obligations may be small.

Provisions are measured at the present value of
management’s best estimate of the expenditure required
to settle the present obligation at the end of the reporting
period. The discount rate used to determine the present
value is a pre-tax rate that reflects current market
assessments of the time value of money and the risks
specific to the liability. The increase in the provision due to
the passage of time is recognised as interest expense.

33.16 Dividend income

Dividends are received from financial assets measured
at FVPL and FVOCI. Dividends are recognised as other
income in profit or loss when the right to receive payment
is established. This applies even if they are paid out of pre-
acquisition profits, unless the dividend clearly represents
a recovery of part of the cost of an investment. In this
case, the dividend is recognised in OCI if it relates to an
investment measured at FVOCI.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

33.17 Earning per share

0}

(i)

Basic earnings per share
Basic earnings per share is calculated by dividing:

° the profit attributable to owners of the
Company, excluding any costs of servicing
equity other than ordinary shares, and

° the weighted average number of ordinary
shares outstanding during the financial year,
adjusted for bonus elements in ordinary shares
issued during the year and excluding treasury
shares.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in
the determination of basic earnings per share to take
into account:

o the after-income tax effect of interest and other
financing costs associated with dilutive potential
ordinary shares, and

o the weighted average number of additional
ordinary shares that would have been
outstanding assuming the conversion of all
dilutive potential ordinary shares.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRERE

33 SUMMARY OF OTHER POTENTIALLY MATERIAL 33 HE#ZEE A2 HEHE @)
ACCOUNTING POLICIES (Continued)

33.18 Dividend distribution 33.18 R E. 2k
Provision is made for the amount of any dividend AR EHARK 2AIE EIRE R W
declared, being appropriately authorised and no longer HERIW R DR 2 ERRE S5 (A
at the discretion of the entity, on or before the end of KHERBERBTHERNBEAE)
the reporting period but not distributed at the end of the VEM B -

reporting period.

33.19 Management, financial advisory and technical 33.19 B3 - B S aE o R BT AR A UL A
service income
Revenue from management, financial advisory and technical RKEERE - B BEA R MR K
service income are recognised in the accounting period in AR R R A = 5T
which the related services are rendered. R ©

33.20 Government grants 33.20 BUAT # BY
Grants from the government are recognised at their fair WA E S IRRE W R FaL B
value where there is a reasonable assurance that the grant KEBRFEMEBMNSEERIRAR
will be received and the Group will comply with all attached BER °
conditions.
Government grants relating to costs are deferred and B AN RS R gRTEEA
recognised in the profit or loss over the period necessary B 4% 470 Bh B0 BN AE B A BR &Y BR R Y
to match them with the costs that they are intended to B R -
compensate.

33.21Interest income 33.21 M B WA
Interest income from financial assets at FVPL is included in WM EWAKREEBERRIEAN
the change in fair value of FVPL. BEREBzEMEE At AFERIE

HERAABEEREZ AABEES -

Interest income on financial assets at amortised cost (other FRERMEEFENREHKAR
than sale and leaseback arrangements) and financial assets EMEREE (L IAEEEREME
at FVOCI calculated using the effective interest method is ZH) MBERHEMEERERAAE
recognised in profit or loss as part of other income. RENEBEENNEWAEER

RPERREMUAR —FED

Interest income is calculated by applying the effective FMERABBYEEHEENRELR
interest rate to the gross carrying amount of a financial BERAERMEKGE  BRER®E
asset except for financial assets that subsequently become EERENSREERIN - HRK
credit-impaired. For credit-impaired financial assets the EERENEREEINRERMEX
effective interest rate is applied to the net carrying amount FERARZEMEERNREFEE (K
of the financial asset (after deduction of the loss allowance). EEEER)
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FIVE-YEAR FINANCIAL SUMMARY

T FEHMERE

For the year ended 31 December

BEt-A=+—HLEE

2020 2021 2022 2023 2024
—E-FF —FT-—%F —FT--—F -—LE-=F ZE-NE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
AETT  AETx  AETx  BETr  B%Tx
(restated) (restated) (restated) (restated)
(48 E51) (K E7) (B =75) (&)
RESULTS £
Revenue Y25 85,378 1,898,003 370,638 219,285 191,635
Cost of sales SHER A (11,618)  (1,792,903)  (283,806) (98,930) (72,781)
Gross profit 7 73,760 105,100 86,832 120,355 118,854
Other income Hipdr A 12,388 5,998 10,331 18,580 20,535
Other gains, net H et % 58 13,734 77 36,310 3,323 2,920
Selling expenses HERY (1,420) (2,780) (3,317) = -
Administrative expenses THAX (68,079) (60,938) (55,356) (61,235) (55,593)
Change in fair value of investment REWMECAAESE

properties (1,000) 5,244 (2,471) (3,192) (14,436)
Change in fair value of financial i% ZETEEEE?’&/’TTEJEEEZ

assets at fair value through PREECANEE

profit or loss 272 1,492 (1,530) 267 108
Net reversal of impairment loss/ CRAERESBRER/

(impairment loss) on financial assets (REBE)FE 5,916 (2,927) (17,150) (24,905) (22,071)
Finance costs BMER A (1,676) = (4,812) (1,307) (659)
Share of profit of associates FE(H B2 A Rl a7l 1,258 = 523 2,055 4,712
Impairment loss on goodwill EEREEE - = (945) = -
Profit before income tax BR P15 B0 A8 A 35,153 51,266 48,415 53,941 54,370
Income tax expense PSR X (16,959) (7,571) (16,178) (11,507) (16,722)
Profit after income tax BRETS RS A 18,194 43,695 32,237 42,434 37,648
Profit/(loss) is attributable to: AT A&

wH/(ER) -
Owners of the Company AREHEA 5,980 27,294 14,526 32,082 28,684
Non-controlling interests RS 12,214 15,199 17,711 10,352 8,964
18,194 42,493 32,237 42,434 37,648
208 FERE HEEXLBREEREARAT
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FIVE-YEAR FINANCIAL SUMMARY

EFEHERE
For the year ended 31 December
BE+T-A=1+-HLEE
2020 2021 2022 2023 2024
—Z-FF - —T--F —ET-=F ZBE_NE
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
AETr  AETr A% Tx BB BETR
ASSETS AND LIABILITIES EEREE
Total assets BELHE 2,161,473 2,325,595 2,006,231 1,914,701 1,868,022
Total liabilities ARG (397,484)  (435216)  (250,855) (158,201)  (136,978)
1,763,989 1,890,379 1,755,376 1,756,500 1,731,044
Capital and reserves attributable to ARNFFRBARERA
owners of the Company Kk 1445637  1537,657 1,417,068 1415922 1,394,912
Non-controlling interests IR 318,352 352,722 338,308 340,578 336,132
1,763,989 1,890,379 1755376 1,756,500 1,731,044
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