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Article 1 (Statutory Basis)

AN ERE PR 7] LT B e st 2 [ 2 B
BATAF Ea B HR I E RS EREL ) K&
AR Eaf i AFEERF I H K
BERIEZ ©

This Procedure is enacted according to
“Regulations Governing Loaning of Funds
and Making of Endorsement/Guarantees by
Public Companies” (“Regulation”) enforced
in Parent Company’s list location and the
Article 2 of “Procedures for Loaning of
Funds” of the Parent Company.

F—1k ERMEE
Article 1 (Statutory Basis)

AN SERE FPARAR BE 2> =] L7 B A 2 [ 22 B
BAT o m B T R R BRI | R
By w2 8 e S Bl AR ZERE )T |5 — ik
HERIEZ ©

This Procedure is enacted aeeerdingpursuant to
the “Regulations Governing Loaning of Funds
and Making of Endorsements/Guarantees by
Public Companies”¢“Regutation™ enforced in
Parent Company’s listing location and the
Article 2 of “Procedures for Loaning of Funds”
of the Parent Company.

Bk AEFZEASE

Article 2 (Precedence)

v RN EI I S BB > REARAE 2
T2 B 72 e B o (B H At YR & 5 A B E
o RHBUE -

1. The Company shall comply with this
Procedure loaning funds to
others, unless any act or regulation
provides otherwise.

when

Bk AEFZEASE

Article 2 (Precedence)

— KA FEHEE S
T2 ¥ #i5E BB -
H o RHHUE -
1. The loaning of funds by the Company to
any entity shall eomplybe
accordance with the provisions of this
Procedure—when—toaning—funds—to—others,

unless any—actthe law or regulation
regulations provides otherwise.

BB HEARAS A 2
{E A 3% 2 55 A B E
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BRAD 2Lt 2T o il EeE
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(== 5 R o /AN Pl < =
NAESERE T - 7 i P e JU) A 1 26 AR
FP 2 BLE L% 1 o W] BT A L 2 95 S A
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B Az It TAA i EEH
LAt N > A B BN B S T A
EEREF > AT T AR 2 & & H i
NAESERE T - 5 P ) A A 26 7R
2 BLE B % o W) T A L 2 95 A

HE2EE > 15 B0 M E s S - MM 2EE > FHEE ST T ik S HUE -

2. The subsidiaries company, that the | 2. The subsidiaries company, that the
Company directly or indirectly holds Company directly or indirectly holds
over fifity percent (50%) of the voting over fifity percent (50%) of the voting
shares, shall follow the Regulation and shares, shall follow the Regulation and
the Company’s Procedure to implement the Company’s Procedure to implement
its own Procedures for Loaning of its own Procedures for Loaning of
Funds before loaning of funds to Funds before loaning of funds to
others. If the Regulation or the others. If the Regulation or the
Company’s Procedure is in conflict Company’s Procedure is in conflict
with  the laws of subsidiaries with  the laws of subsidiaries
company’s listing location, the local company’s listing location, the local
laws and regulations shall govern. laws and regulations shall govern.

=k T B=k TR

Article 3 (Definition)

[1]

v ARAESERR Sy T AR AL ] RIS IE I

TEBRMARAT -

The term “Parent Company” hereunder
means Hon Hai Precision Industry Co.,
Ltd.

© RFRE PR TSN A E] L AR AR P R

B (AN ELH6 K B bl ) B54b 2 A 7] o

The term “Foreign Company” hereunder
means a company registrated outside
R.O.C. (not including Mainland China).

CORERREF R EEEAR ] KRG

S ONSINENE- GE I & 5 -7 R
flr e G E e HHB R KL H

& HBHTE -
The term “Date of Occurrence”

hereunder means the date of contract

signing, date of payment, dates of
Boards of Directors resolutions, or
other date that can confirm the

counterparty and monetary amount of
the loan of funds, whichever date is
earlier.

Article 3 (Definition)

1l

C ARAEERE IR [ BT R 1E I

K TEBRMMABRAA o

The term “Parent Company” hereunder
meansrefers to Hon Hai Precision
Industry Co., Ltd.

C RFRFE PR TSN A E] L ARAE R

B (CRNELFE K e ) 5 5h 2 A F]
The term “Foreign Company” hereunder

means a company registratedregistered
outside R-O:€—the Republic of China.

(not including Mainland China).

AR EEEAR ] ARG

BAH - AMTERH - EEERGRA SH
R EMEE R R REHZH
S5 H AT -

The term “Date of Occurrence of the
Fact” hereunder meansrefers to the
signature date, ofcontractstgning;date
of-the payment; date, the dates of Boards
of —Directors—the resolutions; of the
boards of directors, or other date that can

confirm the ecounterpartyprospective

borrower and monetary—amotnt—of—the
loan ef-funds—amount, whichever date is

earlier.
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Article 4 (Receivers of Loans)

FNE ELEHEHR
Article 4—(Reeeivers—ofToans) (Entities to
Which the Company may Loan Funds)

C AR FEEERA TS SHIEE 0 ARG
BB AR SAT AT (A -

Except for the situations described as
below, the Company cannot loan funds
to shareholders or any others.

—) BLAR N F A S A AR 2 8 F B AT
5 o
(1) Companies or organizations that
have business relationship with
the Company.

ﬁ

A R B N W AT
oo Rl SRS AR AN A
HZHAZZHA -

(2) Companies or organizations that
need Short-Term financing,
provided that the Financing
Amount shall not exceed forty
percent (40%) of the Company’s
net worth.

 RTTEFTRR AL o ARTE —4F o HAFZE

EIHRIA — 48 - LA -
The term “Short-Term” mentioned in
the preceding subparagraph means a
period of one year. In the event that the
business cycle is longer than one year,
the business cycle shall prevail.

C AR FEEEBRA TS HHFR - ARG

BB SR AT A
Except—for—the——situations—deseribed—as
betow;—theThe Company ecannotshall
not loan_its funds to any of its
shareholders or any ethersother person
except under any of the following
circumstances=:

—) BN A A S A AR 2 8 F BAT
% e

(1) €ompanies—Where  an  inter-

company or organtzatrons—that

haveinter-firm business refattonship

with—the—Company-transaction calls

for a loan agreement; or

) A R A B N R AT
9% o FlE BB AT R AL ]
HzaBrzlt -

(2) €ompanies—or—organizations—that
need—Short=FermWhere an inter-
company or inter-firm short-term
financing _ facility is  necessary,
provided that thesuch Financing
Amount shall not exceed forty
percent (40%) of the Company’s
net worth.

AT E BT RS ] - AR9E —4F - HARZ &

PR —FE - BRI A -

The term “Short-Term” mentioned—in
the—preceding—subparagraphas  used
hereunder means a time period of one
(1) year. In—Where the event—that—the
businessCompany’s operating cycle ts
tonger—than—exceeds one year, the
businessterm  of “Short-Term” means

one (1) operating cycle-shalprevait.
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The  term “Financing  Amount”
mentioned in this Article 4.1 (2) means
the aggregated Short Term borrowing
amount.

C RN E H R A R
A ZBSNAFEIR > fERESER - K
A0 F AR K R A R |
A BSNA R REANT > AZHN
WA —TEER 3R R

The restriction in this Article 4.1 (2)
shall not apply to inter-company loans
of funds between Foreign Companies
in which the Company holds, directly
or indirectly, one hundred percent
(100%) of the voting shares, nor to
loans of funds to the Company by any
Foreign Company in which the
Company holds, directly or indirectly,
one hundred percent (100%) of the
voting shares.

v SRR — JHE O R AL E B AR

FEA LS ) A A 2 TR o

The term  “Financing  Amount”
menttoned-in this-Article 4.1. (2) means
the aggregated—accumulated balance of
Short-Term boerrowing-amount-financing

by the Company.

v A T R T R R PR I T

S AZBANAFEIH > fERESER . K
A F H AR KRR A R A
D ZBANA R REAR LT > K2R
VOGRS — JHE R R -

Fhe——restrictton—in—this—Article 4.1 (2)
shall not appty—tobe applicable when
(1) the inter-company loans of funds
between Foreign Companies in which
the Company holds, directly or
indirectly, one hundred percent (100%)
of the voting shares;nor—to—toans—of
funds—to—the—Company by any rights, or
(2) the Foreign Company-in, which the
Company holds, directly or indirectly,

one—hundred—pereent—100%) of the
voting sharesrights, loans funds to the

Company.
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Fhtk ELEHARERERHRZRE
Article 5 (Aggregate Loan Amount and
Limited Quota for Each Receiver)

— ES AR
1.  Aggregate Loan Amount:

Ay ) e B BN 2 AR DR
ARAFRFEA D Z AR K
The aggregate amount of loans to
others shall not exceed fifty percent
(50%) of the Company’s net worth,
and:

(—) il B 2 /) AT SE B 1E AR 2 28 R
1195 B ERAFEASBEAL
AFEA LT RIR -

The aggregate amount of loans to
companies that have business
relationship with the Company
shall not exceed ten percent
(10%) of the Company’s net
worth.

ey

[l

AT ) Rl B2 N F] B
1195 B SFHAFHEABBAL
AIFE T 208+ SR

The aggregate amount of loans to
companies that need Short-Term
financing shall not exceed forty
percent (40%) of the Company’s
net worth.

2

Ehitf EcERLFRENERZRE
Article 5 (the Maximum Amount
Permitted for the Aggregate Foan-Amount

of Loans and Eimited—Quota—fortach
Receiver to a Single Borrower)

— B
1.  Aggregate Eoan-Amount of Loans:

AN E 4 B B AL A 2 B DA R
AAFFEA DA R K
The Company shall not grant loans in
the aggregate to an amount eftoans—to
others—shalnot—exceedexceeding fifty
percent (50%) of the Company’s net
worth, and:

(—) Bt BLAS 0 W) A7 SEBS 1 AR 2 8 W) B
9% G4 S HAEEUABBRA L
AFEHBE D Z T AR -

Fhe-aggregateWhere funds are lent
to a company or firm whom the
Company has business relationship
with, the accumulated amount of
toans—to—compantes—that—thave
€ompanysuch loans shall not

exceed ten percent (10%) of the
Company’s net worth.

ey

A RO b B s E] R
1T9% > B HEAHE A BIEALN
GIRCEENER 'y a2 F e

Fhe—aggregate——amount—of
toansWhere funds are lent to
compantes—thatneeda company or a
firm with a Short-Term financing
need, the accumulated amount of

I

@

such loans shall not exceed forty
percent (40%) of the Company’s
net worth.
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o B REMAISR R

Loan Amount for Each Borrower:

2.

(—)

ey

[l

@)

AL BLAR 2% WA S A AR 2 8wl B
(R AR CIE F Wl <o g
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BR -
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The amount of loans to each
company or organization that has
business relationship with the
Company shall not exceed the
Aggregate Transaction Amount of
the Company with such company
or organization.

The term “Aggregated Transaction
Amount” means the actual or
foreseeable purchases or sales
amount within this year or the
subsequent year, whichever is
higher, and shall not exceed ten
percent (10%) of the Company’s
net worth.

A ) O B ] B
FT9% > A 5 2 B R L L
AEBAARAFEHA S Z 5

fR -
The amount of loans to each
company or organization that

needs Short-Term financing shall
not exceed ten percent (10%) of
the Company’s net worth.

- B LR B 5 2 IR
Eoan—The Maximum Amount for
EachPermitted to a Single Borrower:

2.

(—)

ey

[l

@

AL BLAS 2% WA S A AR 2 8 F] B
(R AR CIE O Wl <= g
AN B 7 R SE B AL R A
fR o

il A 285 18 A < AR 45 B Oy IRt
— 4 JE R ae— A
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HIHANFRFEA LT o

The maximum amount of leansa
loan granted by the Company to
eacha otrganization
thatfirm whom the Company has
business relationship with the
€ompany—shall not exceed the
Aggregate Transaction Amount
of-between the Company with—and
such ecompany—or—organization
borrower.

The term “Aggregated Transaction
Amount” means—refers to the
actual or—fereseeable—amount of
purchases or sales amount-between
the Company and such borrower
within_the most recent this-year or
the—subsegent—year, whichever is
higher;—and. Meanwhile the
Aggregated Transaction Amount
shall not exceed ten percent (10%)
of the Company’s net worth.

company or

A 0 R A A
(R AR D E Sl < =
AEBALNAFHEADTZ 5
fR -

The maximum amount of loansa
loan granted by the Company to
eacha company or organization
thatneedsfirm who is in need of
Short-Term financing shall not
exceed ten percent (10%) of the
Company’s net worth.
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Loaning funds to Foreign Companies
that the Company directly or indirectly
holds one hundred percent (100%) of
the voting shares shall not be restricted
by the previous two paragraphs,
provided that the aggregate amount of
loans shall not exceed sixty percent
(60%) of the Company’s net worth, and
the individual amount of loans for each
company shall not exceed thirty
percent (30%) of the Company’s net
worth.

v T B T R R PR B T
2 H BRSNS R B EA A AR
ANHEBAAFFEZ A28 T IR
I8 7] 3 SR R BE LA A AS o /] PR (E A
=t

The aggregate amount of loaning funds
from the Foreign Companies, that the
Company directly or indirectly holds
one hundred percent (100%) of the
voting shares, to the Company shall not
exceed sixty percent (60%) of the
Company’s net worth, and the
individual amount of loans from each
of such Foreign Company to the
Company shall not exceed thirty
percent (30%) of the Company’s net
worth.

~ A T (R DA SR T A AR a1 SR A A AR
SA% B 2 P15 i 3R T A O A Y o
The above net worth shall be in
accordance with the contents of the
latest certified financial statement.

v AR A T R A R PR B T

IrZHZBIANA I > A R B
HERG A IR E ZBRE - HEH
BMEUABRAXFRFEATZNT
T B o A I 3 SR R LAAS A A )
HASZ=1THK -

Loaning funds to Foreign Companies
that the Company directly or indirectly
holds one hundred percent (100%)
of the voting shares shall not be
restricted by the previous two
paragraphs, provided that the aggregate
accumulated amount of loans shall not
exceed sixty percent (60%) of the
Company’s net worth, and the
individual amount of loans for each
company shall not exceed thirty
percent (30%) of the Company’s net
worth.

vy T B T R A R PR I T

A BINA R REANE > e G
32 AR — T % T E 2 R
e H AR LU R AR A R EZ T
ZN BRI A S R AR LA A
AFAFHATZ =R -

Loaning Fhe-aggregate-amount-of toaning
funds from the Foreign
Companies, that the Company directly
or indirectly holds one hundred percent
(100%) of the voting shares, to the
Company_shall not be restricted by the
first and second paragraphs of this
Article, provided that the accumulated
amount of loans shall not exceed sixty
percent (60%) of the Company’s net
worth, and the individual amount of
loans from each of such Foreign
Company to the Company shall not
exceed thirty percent (30%) of the
Company’s net worth.

* R T E DL B A ) R AL A

AR 2 W ik 3% T B A E o

The above net worth shall be
. | " ]

ofgoverned by the latest eertifred
financial statement.
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EXRF EcEHRERBERRF
Article 6 (Procedures for Making Loans)

— o RLIRHERR

1. Approval Authorization

(=) AR E G EEFIH > EAEE
HE PRI > AR AR A
The proposed loans to others shall
be approved by the Board of
Directors, and cannot be authorized
by any others.

ey

[l

BAAEERFZ TAA > HHE
GHREHIE . BZ T AREFTR
o

The subsidiary,
comply with the Procedure,
cannot make loaning of funds
unless such proposal is submitted
to and approved by its Board of
Directors.

2) which  shall

FXE EcEHERERRF
Article 6 (Procedures for Making Loans)

— o ALIRRERR
1. Approval Authorization
(—) AAFMHE &S BTH > EALHE
FEWRRBEIIE - AR AL A

(1) The—proposed—toans—to—othersAny
lending of the Company’s fund
shall be approvedexecuted only

after approval by the Board of
Directors, and eanmotno delegation

shall be autherized—bymade to any
othersperson in this regard.

(Z) BRAAREREFZ TAF > T
GHRMEHIE . B T AREFTR

2
il °

(2) The subsidiary, which shall
comply with the Procedure,

cannot make loaning of funds
unless such proposal is submitted
to and approved by its Board of
Directors.

- 33 -




B 8% =

R E S

fEET R Before Amendments

&5 1% After Amendments ™o

=) ARFEIET A2 G i o

3

MRATIE R E P 2 S ikl > ALA54%
MEFEHE - FHERREFG
R —EEE AR —F 2
] A 23 g R R ER B -

AT SE T — E RS > BRAT 520 I e
SV TERLE A - AL F B — A
K E B R MR N
AN F B BB R E A
i

Loaning funds to the Company or
its subsidiaries shall be approved
by Board of Directors in
accordance with the preceding
paragraph, and Board of Directors
may authorize a Director to
drawdown the Facility multiply or
revolvingly for such  single
borrower within the specific
amount approved by the Board of
Directors within one-year period.
Except for this Article 4.4, the
term “Facility” mentioned above
for each borrower shall not
exceed ten percent (10%) of the
Company’s net worth as stated in
its latest financial statement.

=) ARFEIET A2 G o

3)

TRATIE R E fe 2 S ikl > A5 4%
MHEFEHN - HHERRERG
Rz —EEHERAESE —F2
] A 20 A R R ER B -

R TE PR — SE BRI - BRAT & 20 DU vk
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R EeBRRZBEEREASGHE
AN ] R T BB R E A
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Foaning—funds—toWhen a fund

lending is  contemplated  the

€ompany—or—its___between the

Company and the subsidiaries
shat—be—approved—>by__of the
Company, an approval from the
Board of Directors in—aceordance
with—the—preceding—paragraphshall
be obtained, and a Board eof
Pireetors—mayauthortze—a Director
to—drawdowntheFactlity multipty

Lvinel ‘ ] o]
borrowermay be authorized to
handle the matter within the
specific amount_of fund lending to
the same party approved by the
Board of Directors and the lending
is _authorized in installment or
revolver within one-year-period.
Except for—thisprovided
Article 4.4, the t-e-rm—Facrl-rt—y—
mentironed—above—forauthorized
amount of loans by the Company
to each borrower shall not exceed
ten percent (10%) of the
Company’s net worth as stated in
its tatestmost recent financial
statement.
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2. Credit and Quota Assessment
The Company shall assess carefully
and completely in borrower’s purpose,
reason and necessity of such loan,
security conditions and the impacts on
operation risks, financial status and
shareholder’s equity of the Company
when loaning funds.
After the assessments, the personnel in
charge shall prepare and submit a
report with a review opinion to the
Board of Directors through internal
process to have approvals on such
loans.

= AAFAMEESEEEEIMHER B

HES B EEHRIE -
3. The Company shall prepare a
memorandum book to record related

important information of loans.

= B REE
1§/\AJ§$E¥E§ SELETE » B
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2. Credit and—Quota—Assessment

Limit

The Company shall assess—earefully
conduct a detailed and eomptetely
tnthorough assessment on borrower’s
purpose, reason and necessity of such

loan, security conditions and; as well as

the impacts-enoperatton—risks towards

operating risk, financial statusposition
and sharehotder>sshareholders’ equity of

the Company when loaning funds.

After—the—assessmentBased on each
assessment, the personnel in charge
shall prepare and submit a report with a
review opinion to the Board of
Directors through internal process—te

haveapprovats for its approval on such
toansloan application.

and

= AREMREGEEEE I HER - F
W H A B R A o

3. The Company shall prepare a
memorandum book to record related
important information of loans.

Ftik E<EBHEHREFELSRX
Article 7 (Period of Loans and Interest
Calculations)

— - RER
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Ftik ESEHEERRFAEAR
Article 7 (PeriodDuration of Loans and
Calculation of Interest-€aleculations)

— - RER

1. Duration of Loans:

t%% B LA B DL — 4 AN B
SR A W) 2 SE T IR R — 4
% DL S A oy Y o
(1) The term of each loan provided
by the Company shall not exceed
one (1) year from the loan release
date in principle. Where the
Company’s operating cycle is
longer than one (1) year, the term
of operating cycle shall prevail.
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Period of Loans

(1) The period of each loan shall be
no more than one year in
principle. In the event that the
business cycle is longer than one
year, the business cycle shall
prevail.

(2) Loaning  funds to  Foreign
Companies that the Company
directly or indirectly holds one
hundred percent (100%) of the
voting shares shall not be
restricted by  the  previous
paragraphs, provided that the
tenor of loans shall not exceed
five years.

N %‘I‘;%\jj‘ft :

B < B BRI R 2 I A 4 A < b
A7 ~ A FKHE > FTREZ o
Interest Calculation

The loan interest rate shall refer to the
interest rate of deposit and loan that the
Company has or makes at financial
institutions.

() AR ) B2 % [ 0 1 A 3 Db R 143
B2 a0 ZBSNAFIH > BAREE
e MR A R 2
Z B SN w3 AR ]
IR o 5772 fe ST A = o o 4 £
SRR > BEARIE IR > BHIRKEZ—
A > R ] Je =5 R AT 8 DA B TR i

Jr AR o HARBURRAS A2 i

Vi
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(2) Foaning—Funds_ lending to a
Foreign €ompantesCompany in
which that the Company directly
or indirectly holds one hundred
percent (100%) of the voting
sharesrights, and funds lending
to the Company by Foreign
Companies in which the
Company directly or indirectly
holds one hundred percent
(100%) of the voting shares, the
Board of Directors may approve
an extension of the loan period
before maturity, for a maximum
of five times, with each extension
not exceeding one year. After
expiry of extension, repayment
shall still be made through actual
funding flows. shalH—moet—>be

. .
- ) ded Il ]
tenor of toans—shalnotexceed5
years:

MRS

B < B B % 22 I R 0 R < A
WEZAF ~ B ZKYE > §TEZ -
nterest-Calculation of Interest:

The loan interest rate shall referbe
determined with the reference to the
interest rate of deposit and loan that the
Company has er—makes—atbeen granted
by the financial institutions.
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BNk CEHESEZAFZERR BHE
EEERE
Article 8 (Loan Control Measures and
Non-conforming Loans Operational
Procedures)

— BB R > MEAHE BN KR
NZBHBs ~ 685 B A5 AR DLAE - anA 2
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1. Upon the drawing of loans, the
Company shall monitor the financial,
sales and credit status of borrowers and
guarantees. If collateral is provided,
the value variation of such collateral
shall be carefully monitored.

o DS > SR B ROR A g HEEE S
ﬁmiﬁ?”ﬁﬁﬁﬁﬂi JERT SE B T H -
R 5 5 R A A EE S I ARG B R
SR o

2. In the event that the borrower’s status
does not meet the requirements described
under this Procedure or the amount
exceeds the limitation because of change
of circumstances, the Company shall
propose an improvement plan to each
director and complete the improvement
in a timely manner.

= FEAE SRR R o R A N i 1)
AR o £ O 8 E] )65 % 15
BV - MG RHRHE R 2RI, A —
fif v 1

3. Prior to the maturity of the loan period,
the Company shall notify the borrower
to pay off the loan and interest accrued.
The borrower who is to have the loan
repaid on the due date shall calculate
the interests payable and repay the loan
and interest accrued simultaneously.

BN CEHSEZREZEER A6
EEERERF

Article 8 (Fean—C€ontroelSubsequent
Measures for Loan Management and Non=

eonformingoeans—Operational-Procedures
for Handling Delinquent Creditor’s Rights)

— o BEHIBE > R TR RN KR
A2 BEHS - S8 R0 IR A dR
BEYE LR 5 > IR S I (A
SEFIEIE -

1. Upon the drawing of loans, the
Company shall monitor the financial,
sales and credit status of borrowers and
guarantors. If any collateral is provided
by the borrower or guarantor, the value
variation of such collateral shall be
carefully monitored.

T BEEETE - BUR B GURNTT A R B
PR 0 BB AR PRI o RERT E
L B S S A
Fo MAKFH IR 52 R -

2.  Inthe-—eventthatthe-Shall a borrower>s
status—does—not—meet—the—requirements
desertbed—under no longer satisfy the
criteria_set forth in this Procedure or
the amountloan balance exceeds the
hmitattonlimit due to ehangechanges of

circumstances, the—Companya corrective
plan shall propose—anr—improvement
ptanbe submitted to each board director
and ecomplete—the—mprovement—in—a
timety—manner—the proposed correction

actions shall be implemented within the
period specified in such plan.

= FEAE SRR R o R R O Je 1)
AR o £ SO B E] ) 6% 15
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3. Prior to the loan maturity eof—the—toan
perioddate, the Company shall notify
the borrower to pay off the
teanprincipal and_ accrued interest
acertredby the maturity date. The

borrower who-tstohave-thetoanrepaid
on—the—due—date—shalt—cateutate—the

interests—payable—and—shall fully repay

the loan and  interest accrued

stmuttaneoustyby the maturity date.
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4. Borrower who is unable to have the
loan repaid on the due date, except for
filing a prior application for the
approval of the board of directors for
extension, shall immediately pay off
the loan upon the Company’s request or
the Company may dispose its collateral
or guarantee as permitted by applicable
laws and demand payment.

PO~ RN R RE i R A SR - B 2K
[5 KR E St R A H R g [ &
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4. BorrewerThe borrower who is unable
to haverepay the loan repaid—on the
duematurity date, except for in cases
where an extension has been—fiting—a
prier—appticatton—for—the—approvedat
byef the Board of Directors for
extenstonr pursuant to the preceding
article, shall immediately pay off the
loan upon the Company’s request or the
Company shall may dispose its
collateral er—guarantee—as permitted by
applicable laws and demand payment
from its guarantor.

Bk AEMWEZ
Article 9 (Internal Audit)

NFBFE 2 N B 20 19 ZRRE % & 1 BiLAt A
YRR T R HPATIHIE > I AF R E I ACE - W
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H o

The internal auditors of the Company shall
audit the procedures and implementation for
loans no less than quarterly and prepare
written records. They shall notify each
director in writing of any material violation
found.

BNk AEMWEZ
Article 9 (Internal Audit)

NN BEZRE DEBEEE S SHMA
YRR M HBATHE » WIERE AL >
BEHLE KGR RIIEE o ME ST B DA T A A
$ °

The—internatInternal  auditors of the

Company shall auditperform auditing on the
operational procedures for lending funds and
the implementation for—toans—no—tess—than
quatrterty of the procedures at least every
quarter and prepare written—records: They
shattauditing reports. Shall there be any
violation found, a written report is required
to notify each board director tn—writing—of
1 iolationtf N
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Btk EFMEE®
Article 10 (Information Report)

Btk EMEEH
Article 10 (Information Report)

~ AR E R R H O ) R A AR
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The Company shall report the previous
month’s balance of loans to the Parent
Company by the 10th day of each
month.

C ARFEEREETIEE L —F >
REEEA N I H B H A6 E
ACIITE &

The Company whose balance of loans
reaches one of the following levels
shall report such event to the Parent
Company within two days commencing
immediately from the Date of
Occurrence:

(—) & &8 BUb N 2 B8R E A A B
B WM ERFEE > U
o

(1) The aggregate balance of loans
reaches twenty percent of the
Company’s net worth as stated in
its latest financial report.

[l

BE-CXESRABFIEARL
AR BEREFEAT>Z T
PLE o

(2) The balance of loans for a single
company reaches ten percent of
the Company’s net worth as stated
in its latest financial report.

(Z) MM EeREEHENA N — T
BTl B 2 SN > HiEAR
NE R B RERFET D Z
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(3) The newly made loans amount is
equivalent to or more than ten
million dollars in NTD and
reaches two percent of the
Company’s net worth stated in its
latest financial report.

N VARSIN Y= i e N T RS /AN IR

A LA G E & E AR -

The Company shall report theits
previous month’s balance of loans to
the Parent Company by the 10th day of
each month.

AR FEEEREET IR & B

RFEEEN Z A HRE ZH R A
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The Company whose balance of loans
reaches one of the following levels
shall report such event to the Parent
Company within two days commencing
immediately from the Date of
Occurrence of the Fact:

(—) & & 8 Bb N 2 BRFHE A 2 A B
T B HREFEAT > U
o

(1) The aggregate balance of loans_to
others by the Company reaches
twenty percent (20%) of the
Company’s net worth as stated in
its latest financial-report statement.

BHE-CXEERABFIEARRN
AR BEREFEOT>Z T
PLE o

(2) The balance of loans—fer by the
Company to a single company
reaches ten percent (10%) of
the Company’s net worth as stated
in its latest financial reports
statement.

K
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H—TE oo Es A AN
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(3) The newly—madeamount of new
loans amount—ts—equtvatent—to—of

funds by the Company reaches
more than ten million dollars in
NTD or its equivalent in foreign
currency, and reaches two percent
(2%) of the Company’s net worth
as stated in its latest financial

report statement.
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3.  The Company shall evaluate the status
of loans and reserve sufficient bad
debts provision and shall disclose
adequate information in the financial
statement and provide certified public
accountants related information for
such accountants’ implementation of
necessary audit procedures.
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3.  The Company shall evaluate-the—status
of its loans_ activities and reserve
sufficient__allowance for bad debts
proviston, and shattadequately disclose
adequaterelevant information in the
its financial statementreports, and
provide certified public accountants
retatedwith relevant information for-sueh
accountants—implementation execution

of necessary audit procedures.
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1.  Any manager or person of the
Company who violates this Procedure
shall be penalized in accordance with
the Company’s personnel regulations
based on the degree of such violation.
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2. When a responsible person of the
Company violates this Article 4.1, such
responsible person shall be jointly and
severally liable with the borrower for
repayment; if the Company suffers any
damages, the responsible person shall
also be liable for such damages.
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Article 11 (Penalties)
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1. An—y—ma—nage—r— anagers oOr persoft

personnel-in-charge of the Company
who violates this Procedure shall
be penalized based on the severity
of violation in accordance with

the Company’s personnel regutations
' ’ hed : b iolati

management and employee handbook.
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2. When a responsible person of the
Company violates this Article 4.1, such
responsible person shall be jointly and
severally liable with the borrower for
repayment; if the Company suffers any
damages, the responsible person shall
also be liable for such damages.
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1. After being reviewed and approved by
the Board of Directors, this Procedure
shall be submitted to the shareholders’
meeting for approval. Any amendment
is subject to the same procedures.
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2. If the Company is organized by single
corporate shareholder, this Procedure
shall be reviewed and approved by the
Board of Directors. Any amendment is
subject to the same procedures.
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Article 12 (Miscellaneous)
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1.  After—beingThis Procedure shall be
reviewed and approved by the Board of
Directors,—this—Procedure——shatt—be
submitted—to—and _the shareholders’
meeting—for—approval. Any amendment

is subject to the same procedures.
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2. If the Company is erganizedowned by
stnglesole corporate shareholder and

relevant corporate laws of its country
of incorporation prescribe that the
powers of a shareholders’ meeting can
be exercised by the Board of Directors,
this Procedure shall be reviewed and
approved by the Board of Directors.
Any amendment is subject to the same
procedures. The provisions of the
preceding paragraph do not apply in
this case.
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