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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock Exchange.
Prospective investors should be aware of the potential risks of
investing in such companies and should make the decision to invest
only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-
sized companies, there is a risk that securities traded on GEM may be
more susceptible to high market volatility than securities traded on
the Main Board and no assurance is given that there will be a liquid
market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from, or in reliance upon, the whole or any part
of the contents of this report.

This report, for which the directors (the “Directors”) of Shenzhen Neptunus
Interlong Bio-technique Company Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the “GEM Listing Rules”) for the purpose of giving information
with regard to the Company. The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief the
information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters
the omission of which would make any statement herein or this report
misleading.
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Chairman’s Statement

FEHRE

Dear Shareholders,

On behalf of the Board of Directors (the “Board”) of the Company, | am
pleased to present the annual results of the Company and its subsidiaries
(collectively the “Group”) for the year ended 31 December 2024 (the
“Year").

In 2024, the pharmaceutical industry as a whole showed a steady recovery
and innovative development trend. The overall economic indicators of the
pharmaceutical industry were robust, and the sub-sector of medical device
maintained growth in revenue and profit. However, the sub-sectors of
chemical preparations and Chinese medicines, in which the Group is involved,
recorded negative growth in operating revenue and profit. The centralized
procurement of drugs continued to expand in terms of geographical and
product variety coverage, exerting significant pressure on the profits of the
sub-sectors of chemical preparations and Chinese medicines. Moreover, the
normalized and dynamic adjustment of the medical insurance catalog, as well
as the inclusion of more innovative drugs and generic drugs, has resulted in
increasingly fierce market competition.

In response to the changing trends in pharmaceutical industry policies
and the current complex and volatile competitive environment, the Group
continued to make minor adjustments and refinements to its development
strategies. Firstly, the Group leveraged the collaboration advantage of the
industry structure and business structure of the Neptunus Headquarters, and
utilized complementary resources to expand the market. At the same time,
based on the impact of medical insurance policies on different sales channels,
the Group promoted sales through multiple channels such as hospital sales
channel, chain drugstore channel, distribution channel and e-commerce
channel. Promotion efforts were emphasized on different channels according
to the varieties and specifications, so as to reduce the risks arising from the
adjustment of industry policies and single sales channel. Secondly, the Group
continued to strengthen the development efforts of the healthcare food
market and expand the medical device distribution business to mitigate the
impact of the continuous decline in the sales price of medicines. Thirdly,
the Group continued to uphold the model of conducting independent
research and development and cooperation with external research and
development institutions in order to enhance the Group’s innovative
capability and subsequent development potential. Fourthly, the Group
actively introduced the commissioned production and contract processing
models to enhance the utilization rate of production capacity, reducing costs
and increasing efficiency, thereby improving the cost competitiveness of the
Group's products. During the Year, the Group has basically accomplished
its established operating objectives, while gradually implementing the
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adjustment and optimization plans for its operating strategies at the
beginning of the Year, laying the foundation for the enhancement of the
growth of the Group’s operating results and intrinsic competitiveness in the
subsequent years.

This Year, subject to approval at the general meeting, the Company will
distribute its first final dividend and special dividend. The Board and | consider
it appropriate to distribute the final dividend and the special dividend to
acknowledge the shareholders’ support, and believe that the amount of this
dividend payment will not have a material adverse effect on the Group’s
underlying assets, business, operations and financial condition. The Board of
the Company will also review the shareholders’ return policy, and revise the
dividend distribution policy to ensure it remains stable and appropriate based
on the Company’s operations and various shareholder proposals. On behalf
of the Company and the Board, | would like to express my heartfelt gratitude
to all shareholders and business partners for their support and trust to the
Group, and to all staff for their commitment to the Group.
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Management Discussion and Analysis

BEESNWE D

BUSINESS REVIEW

During the Year, the Group was principally engaged in the research and
development, manufacturing and selling of medicines and medical devices,
and the purchase and sales of medicines, healthcare food products and
medical devices in the PRC. The medicines being sold by the Group mainly
cover several therapeutic areas which are oncology, cardiovascular system,
respiratory system, digestive system and mental disorders.

Research and Development, Manufacturing and Selling of Medicines
and Medical Devices

The Group has two pharmaceutical production bases, which are respectively
located in Jin'an District, Fuzhou, Fujian Province, the PRC (“Fuzhou
Production Base”) and Miyun Economic Development Zone, Beijing
Municipality, the PRC (“Beijing Production Base”). The Fuzhou Production
Base possesses 368 Guo Yao Zhun Zi approval documents for Chinese
medicines (including more than a dozen of dosage forms such as tablets,
capsules, granules, oral solutions and tinctures) and chemical medicines
(which include various dosage forms namely tablets, capsules, granules,
small volume injections and large volume injections) in total, of which 236
varieties are included in the “Catalogue of Drugs for Basic National Medical
Insurance” (BIZREAEEE(RER %5 B &%), and 147 products are included
in the “National Essential Drug List” (BIZRE A %5 B £%). In addition, the
Fuzhou Production Base is the only narcotic combination drugs production
base in Fujian Province designated by the State. The Beijing Production Base
mainly produces chemical medicines (tablets, hard capsules, powders and
granules) and holds 137 Guo Yao Zhun Zi approval documents, of which
90 products are included in the “Catalogue of Drugs for Basic National
Medical Insurance” (BIZR &7 88 B {RFR Z0m B £%) (64 Basic Medical Insurance
Category A drugs and 26 Basic Medical Insurance Category B drugs), 60
products are included in the “National Essential Drug List”, and 31 OTC
products (23 in Category A and 8 in Category B).
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Management Discussion and Analysis

The Group's research and development work mainly fulfills the internal
development demands of the Group through conducting independent
research and development and cooperation with external research and
development institutions. Three pharmaceutical manufacturing subsidiaries
of the Company are recognized as high-tech enterprises and all of them
are entitled to enjoy preferential corporate income tax treatment for high-
tech enterprises. Over the years, the Group has consistently promoted its
research and development innovation strategy and continued to invest in the
consistency evaluation of generic medicine and the research and development
of new medicines. Currently, the Group owns a total of 93 patents, including
31 invention patents, 13 appearance patents and 49 utility model patents. In
respect of consistency evaluation, five of the Group's products have passed
the consistency evaluation, including Sodium Bicarbonate Tablets (fixE&
@AM F), Norfloxacin Capsules (E&E £ B %), Metformin Hydrochloride
Tablets (E&fE — FREEAIF), Propranolol Hydrochloride Tablets (E8f 25 )% 5
F7) and Atropine Sulfate Injection (BWiBAFI+EM/ESTR). In addition, Vitamin
B6 Tablets (#4 2 B6/) has obtained the supplementary application
approval. In the aspect of research and development of new medicines,
Doxofylline Injection (% ZR & #®)E51/R), Concentrated Sodium Potassium
Magnesium Calcium Injection ($8E£8745)+ 57 F)RIAR), Sodium Bicarbonate
Ringer's Injection (TxE& &AM EGT/R), which are the holder varieties of
the Company’s pharmaceutical subsidiary, and generic Sildenafil Citrate
Orodispersible Tablets (fa#BFAMAIEA AR, a self-developed variety,
have obtained approval. The Group also possesses various new drugs and
exclusive products with self-owned intellectual property rights, including
Tegafur, Gimeracil and Oteracil Potassium Tablets (the “TGOP Tablets” or &
B, a drug for anti-gastric cancer), Xiaozheng Yigan Tablets GEE 25T A,
an anti-liver-cancer drug), Proteoglycan Tablets (Z#E2& A}y, for enhancing
the immune system), Biyuan Capsules (% i3, an anti-rhinitis medicine),
Amaranth Berberine Capsules (B3 &EE =B %, a drug for acute diarrhea),
Disodium Glycyrrhizinate (H&E —4f, a drug for anti-inflammatory and
liver protection), Spironolactone Tablets (#2AESF, a drug for auxiliary
diuresis), Ligustrazine Phosphate Tablets ()| =B 7, a drug for ischemic
cerebrovascular disease), Pre-filled Catheter Flusher (FE# =\ EE ks, a
Class Il medical device) and HTK Myocardial Protection Cardioplegic Solution
(HTK OHRFEEBO®, a Class Il medical device).
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Management Discussion and Analysis

B B R am M oA

During the year, two pharmaceutical subsidiaries of the Group located
in Fujian followed the current acting strategy to unify sales policy,
complemented strengths, allocated resource, cross-holding, integrated
development to fully expand the market of key products. At the provincial
level, the Group utilized the home advantages and resources to sort out
and adjust the price of some varieties on the network, proactively develop
the unoccupied market shares within the province and increase the
share of products in the province’s medical institutions; while outside the
province, the Group utilized the national market resources and customer
resources of Neptunus Headquarters, and give full play to the advantages
of the linkage between the industrial system and trade system of Neptunus
Headquarters to continue to expand the market, and actively participate
in the alliance band purchasing of the expiring varieties of the national
collection and procurement in each region to seize the market and drive the
sales of other products. Meanwhile, according to the characteristics of the
products, the distribution channels are divided into three major channels,
namely, omnichannel sales, controlled sales and e-commerce sales, so as
to continuously open up the sales channels and adopt a complementary
approach between the medical institutions and the distribution market, so
as to consolidate and develop the original advantageous products’ share in
the medical institutions. Among the subsidiaries, Fuzhou Neptunus Fuyao
Pharmaceutical Company Limited (“Neptunus Fuyao”) adhered to its core
competitive products, and continued to steadily improve its operating
results by expanding the market through multiple channels and cultivating
new growth points in product sales under the promise of implementing
key work in the areas of quality, safety and standardization; while Fuzhou
Neptunus Jinxiang Chinese Pharmaceutical Company Limited (“Neptunus
Jinxiang”) continued to focus on the production of fine Chinese medicines,
implementing the philosophy of “safeguarding the integrity of inheritance,
securing and innovative, and producing fine Chinese medicines”, and actively
upgrading product positioning. The continuous efforts made by these
pharmaceutical subsidiaries in the areas of production, product quality, sales,
inventory and pricing have not only ensured the steady development of their
businesses, but also contributed significantly to the Group’s profitability.
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Management Discussion and Analysis

Beijing Neptunus Zhongxin Pharmaceutical Co., Ltd.* (1t /8 E A 522
&P AR AR, “Neptunus Zhongxin”), a pharmaceutical manufacturing
subsidiary of the Group located in Beijing, actively responded to the difficult
and tense development situation and the tremendous challenges brought by
the domestic chemical raw materials pharmaceuticals during the Reporting
Period, and promptly followed the industry policies and the market changes
by means of expanding production capacity, increasing production, strictly
enforcing quality control, adjusting the portfolio structure, transforming the
marketing model and the team, etc., closely focusing on the strategic layout
of “shifting products from low gross profit to high gross profit, shifting the
sales team from regional to national, and expansion of consignment and
contract processing business model”, strengthening budget and compliance
management, reducing costs and increasing efficiency, and further refining
risk control. Meanwhile, Neptunus Zhongxin proactively promoted the
transformation of its product mix, which was changing from the distribution
of general pharmaceutical products to a new model of “healthcare services
integrated with drug distribution”, to create a more competitive business
model. As a result, its operating condition improved as compared with
the previous year. In 2025, Neptunus Zhongxin will continue to carry out
operational adjustment programs such as transformation of marketing
model, change of organizational structure, conversion of remuneration model
and staffing, and deepening development of target markets, and optimize
pricing, channel and competition strategies of products, intensify its efforts
in budgets control, paybacks focus, receivables reduction, and winning bids,
and strive to turn the business around to profitability as soon as possible.

Purchase and Sales of Medicines, Healthcare Food Products and
Medical Device

Currently, the main products distributed and sold by the Group are medicines
and healthcare food products manufactured by the Group and its parent
company group, which include the well-known product series of the
Neptunus Ginkgo Leaves Tablets (8 TR ) and Neptunus Jinzun (/8
F£18). Meanwhile, the Group initiated the distribution of medical devices.
Such products are mainly distributed to the end medical institutions through
professional sales promotion companies and to the end users through large
and medium-sized chain pharmacies.
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Management Discussion and Analysis

B B R am M oA

During the Reporting Period, the implementation of the policies of the new
healthcare reform adversely affected the sales of retail pharmacies, which
in turn affected the business of the Group’s medicines and healthcare food
purchase and sales division to a certain extent, and it is expected that such
impact may increase in the future. In order to stabilize its business and
safeguard its long-term development, the Group’s medicines and healthcare
food products division will continue to focus on integrated planning and
timely adjust its sales strategies, focusing on the sales of key products and
vigorously developing the healthcare food products market. The Group will
put more effort into the promotion of its products and brand through self-
media. While further boosting the sales of its key products, the Group will
cultivate new flagship products and actively mitigate adverse impacts, thereby
driving its sustainable growth.

Since 2022, Fuzhou Fuyao Medical Company Limited (“Fuyao Medical”), the
purchasing and selling subsidiary of the Group located in Fuzhou, has been
achieving significant results in the expansion of the purchasing and selling
business of medical devices and the regional distribution of medicines, and
has established a stable and efficient sales network for the distribution of
medicines and medical devices to public medical institutions in Fuzhou. In
2025, Fuyao Medical will strengthen its efforts in cultivating end medical
institutions and establish a new team responsible for sales growth to ensure
its solid performance over the long term.

During the Reporting Period, the results of the Group’s medicines and
healthcare food purchases and sales division grew as compared with the
corresponding period of last year.

Environmental, Social and Governance

The Group has been placing emphasis and taking actions in the aspects
of environment, society and governance, including: constantly improving
production efficiency, conserving resources and enhancing employees’
awareness of environmental protection. Regarding production, the output
corresponding to unit carbon emission increased, the pollution and the
emission of hazardous substances which are in violation of laws and
regulations were banned, and old equipment was replaced to reduce
energy consumption and enhance production efficiency. Regarding office
management, office supplies and energy consumption were conserved,
the office is gradually transforming into a paperless office. Also, the Group
actively improves the working environment and is committed to social
responsibility by actively taking part in charitable activities.
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Management Discussion and Analysis

During the Year, the Company engaged a professional third-party institution
to assist in conducting comprehensive communication (from various
dimensions) with stakeholders by way of face-to-face communication,
telephone interviews, questionnaires and surveys. The relevant results
not only serve as an important reference for the Company to review and
promote the sustainability agenda of the Group, but also provide a solid
basis for the content selection and preparation of our environmental, social
and governance report. The environmental, social and governance report
prepared by the Company pursuant to Appendix C2 of the GEM Listing Rules
will be published at the same time as the publication of this report.

PROSPECTS AND OUTLOOK

The Group continuously adjusts and improves development strategies in
accordance with the innovation trend of the pharmaceutical industry and
its own characteristics, to gradually utilise the collaboration advantage of
the industry structure and business structure of the Neptunus Headquarters,
committing to the development of traditional Chinese medicine prescriptions
and enhance the internal value of the brands to cultivate star products under
the key elements of stabilised quality, safety and regulation. In addition,
the Group will continue to strengthen the promotion of food supplements.
We will create an all-around marketing matrix by integrating different sales
channels (online sales and offline sales, direct sales and distributor sales)
to drive the sales of key food supplement products. At the same time, the
Group will proactively introduce the commissioned production of external
varieties to supplement operating results, thus protecting itself against market
risk. We believe that through the overall layout of the Group, our research
and development of new drugs will progress steadily, and our businesses will
achieve substantial growth.

FINANCIAL REVIEW

The Group's total revenue for the Year was approximately RMB1,041,698,000
(2023: approximately RMB1,064,861,000), representing a decrease of
approximately 2.18% as compared with the corresponding period of last
year. Approximately RMB540,581,000, which accounted for approximately
51.89% of the Group’s total revenue, was derived from the manufacturing
and selling of medicines segment, while approximately RMB501,117,000,
which accounted for approximately 48.11% of the Group's total revenue,
was derived from the sales and distribution of medicines and healthcare
products segment.

The Group's gross profit margin for the Year was approximately 32%
(2023: approximately 42%), representing a decrease of approximately 10
percentage points as compared with the corresponding period of last year.
The decrease was mainly due to a change in the sales model of certain
products in the Year, which lowered the ex-factory price of such products
and reduced the corresponding proportion of sales expenses, an increase in
the purchase price of certain products, as well as the return of high-margin
products or a change in their sales model.
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Management Discussion and Analysis

B B R am M oA

The Group's gross profit for the Year was approximately RMB330,467,000
(2023: approximately RMB447,511,000), representing a decrease of
approximately 26.15% as compared with the corresponding period of last
year. The decrease in gross profit was mainly attributable to a decrease in the
Group's gross profit margin.

The Group's selling and distribution expenses for the Year were
approximately RMB162,361,000 (2023: approximately RMB252,826,000),
representing a decrease of approximately 35.78% as compared with the
corresponding period of last year. The decrease in selling and distribution
expenses was mainly due to a change in the sales model of certain products
in the Year.

The Group’s administrative expenses for the Year were approximately
RMB93,912,000 (2023: approximately RMB90,433,000), representing an
increase of approximately 3.85% as compared with the corresponding period
of last year. The increase in administrative expenses was mainly attributable
to slight increases in staff costs and depreciation expenses, and a substantial
increase in trademark registration fees as a result of the bulk revision of
Neptunus Jinxiang’s product descriptions.

The Group’s other operating expenses (including impairment losses on
trade and other receivables, net) for the Year amounted to approximately
RMB56,056,000 (2023: approximately RMB96,873,000), representing a
decrease of approximately 42.13% as compared with the corresponding
period of last year. The decrease in other operating expenses was mainly
because approximately RMB32,028,000 had been provided for the
impairment of goodwill of Neptunus Zhongxin and research and development
expenses of approximately RMB17,000,000 had been incurred for Neptunus
Fuyao’s Neptinib project in the corresponding period of last year, while there
were no such expenses in the Year.

The Group's finance costs for the Year amounted to approximately
RMB5,078,000 (2023: approximately RMB5,574,000), representing a
decrease of approximately 8.89% as compared with the corresponding
period of last year. The decrease in finance costs was mainly due to a
decrease in interest expenses on the bank loans of Neptunus Zhongxin.

For the above reasons, the Group’s profit after tax decreased from
approximately RMB 14,526,000 for the corresponding period of last year
to approximately RMB13,765,000 for the Year, representing a decrease of
approximately 5.23%. Profit attributable to the owners of the Company
increased from approximately RMB24,127,000 for the corresponding period
of last year to approximately RMB25,014,000 for the Year, representing an
increase of approximately 3.68%.
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Management Discussion and Analysis

LIQUIDITY AND FINANCIAL RESOURCES

The Group usually finances its operating and investing activities with its
internal financial resources and bank loans. The Group’s transactions are
mainly denominated in Renminbi and the Group reviews its working capital
and finance requirements on a regular basis.

Banking Facilities

As at 31 December 2024, the Group had short-term bank borrowings of
RMB94,424,000. For details of banking facilities, please refer to note 23 to
the consolidated financial statements.

NET CURRENT ASSETS

As at 31 December 2024, the Group had net current assets of approximately
RMB468,604,000. Current assets comprised bank balances and cash
of approximately RMB283,424,000, inventories of approximately
RMB206,190,000, tax recoverable of approximately RMB880,000
and trade and other receivables of approximately RMB318,533,000.
Current liabilities comprised trade and other payables of approximately
RMB222,377,000, current taxation of approximately RMB1,058,000,
contract liabilities of approximately RMB16,838,000, lease liabilities of
approximately RMB1,949,000, interest bearing borrowings of approximately
RMB98,201,000. The net current assets decreased approximately by
RMB85,800,000 as compared with that of approximately RMB554,404,000
as at 31 December 2023. The decrease in net current assets was mainly
due to the fact that bank balances and cash decreased by approximately
RMB88,782,000.

PLEDGE OF ASSETS

As at 31 December 2024, the utilized banking facilities of RMB61,000,000
and the available banking facilities of RMBO of the Group were secured by
pledge of its buildings and the pledged buildings were stated at an aggregate
value of approximately RMB22,457,000.

As at 31 December 2024, the Group's furniture, fixtures and equipment with
a carrying amount of RMB2,919,000 (2023: RMB3,928,000) were pledged to
secure the Group’s other borrowings.
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Management Discussion and Analysis

B B R am M oA

FOREIGN CURRENCY RISK

During the Year, the Group’s operating revenue, major selling costs and
capital expenditure were denominated in RMB. As at 31 December 2024,
the Group’s cash and cash equivalents were mainly denominated in RMB.
As such, the foreign currency risk facing the Group is limited. Currently, the
Group has not adopted any financial instrument for hedging purposes.

GEARING RATIO

As at 31 December 2024, the gearing ratio of the Group, calculated by
dividing the total liabilities by total equity and multiplied by 100%, was
approximately 36.25% (2023: 39.31%).

SEGMENT INFORMATION

Segment revenue and segment results by business and region of the Group
for the Year are set out in note 6 to the consolidated financial statements.

SIGNIFICANT INVESTMENT HELD

Save as disclosed in this report, there was no other significant investment
held by the Company during the Year.

CAPITAL STRUCTURE

During the Year, there has been no change in the capital structure of the
Company. The capital of the Company comprises its shares and other
reserves.

CAPITAL COMMITMENTS

As at 31 December 2024, the Group has contracted commitments for future
capital expenditure of approximately RMB849,000. The Board believes that
such capital expenditure can be financed by the Group’s bank deposits and
bank borrowings.
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Management Discussion and Analysis

MATERIAL ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES, ASSOCIATES AND JOINT VENTURES

The Group had not made any material acquisitions and disposals of
subsidiaries, associates, and joint ventures during the Year.

CONTINGENT LIABILITY

As at 31 December 2024, the Group had no significant contingent liability.

FUTURE PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

As at the date of this report, the Group does not have any plan for material
investments or purchase of capital assets.

HUMAN RESOURCES

As at 31 December 2024, the Group employed a total of 1,485 staff (2023:
1,444).

During the Year, the staff costs including directors’ remuneration which
amounted to approximately RMB163,778,000 (2023: approximately
RMB148,985,000). The Group raised the salaries and improved fringe
benefits for its employees to maintain competitiveness and broaden appeal
of the Group. The employees’ incentives were reviewed and determined
annually pursuant to the remuneration and bonus policies of the Group
based on the performance of the employees. The Group also provided
various other benefits to its employees.

Compared with 31 December 2023, there was no significant movement in
the number of employees of the Group at the end of the Year.

The Group monitored closely the remuneration and fringe benefits of the
employees and rewarded employees in accordance with the Group’s business
performance. In addition, training and development opportunities for the
employees were also provided by the Group.
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Management Discussion and Analysis

B B R am M oA

DIVIDEND

The Board has resolved to declare a final dividend of RMB0.005 per share for
both domestic and H shares of the Company in respect of the year ended
31 December 2024 (the “Final Dividend”) (for the year ended 31 December
2023: nil) and a special dividend of RMBO0.141 per share for both domestic
and H shares of the Company (the “Special Dividend"”). After taking into
account a number of factors, including the cash flow and financial condition
of the Company, and in response to requests from the shareholders, the
Board considers it appropriate to distribute the Final Dividend and the Special
Dividend to acknowledge the shareholders’ support. The Board believes that
the payment of the Final Dividend and the Special Dividend will not have
any material adverse effect on the underlying assets, business, operations, or
financial position of the Group. The Final Dividend and the Special Dividend
are subject to the approval of the shareholders at the forthcoming annual
general meeting of the Company. Further details regarding the Final Dividend
and the Special Dividend, including the expected payment date, will be
published by the Company in due course. In future years, the Company will
actively consider the distribution of dividend and continue to consider the
dividend policy of the Company formulated on 17 December 2018.
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Directors, Supervisors and Senior Management Profile

BE - B

Executive Directors

Mr. Zhang Feng (5R$%), aged 52, has been appointed as the chairman of the
Board and compliance officer of the Company since June 2011, and was
appointed as the authorized representative of the Company on 8 February
2021. He obtained an MBA degree from University of Technology, Sydney.
Mr. Zhang studied in Goteborg University, Sweden. He was a member of
the 13th National Committee of Chinese People’s Political Conference, a
committee member of the 10th and 11th and a standing committee member
of the 12th Jilin Municipal Provincial Committee of the Chinese People’s
Political Consultative Conference, a standing committee member of the 14th
Jilin Provincial People’s Congress, the deputy chairman of the 10th, 11th and
12th sessions of Jilin Youth Federation (F#%& & F B A ®), the president
of the 8th session and the honorary president of the 9th session of council
of Jilin Province Youth Entrepreneurs Association (E#ME 5 FLERHE)
and the part-time deputy chairman of the 11th Jilin Federation of Industry
and Commerce (F#%& TEE). Mr. Zhang was the general manager of
Shenzhen Neptunus Pharmaceutical Co., Ltd. (“Neptunus Pharmaceutical”)
and Shenzhen Neptunus Tongai Pharmaceutical Manufacturing Company Ltd.
and the deputy general manager and chief branding and marketing officer
of Shenzhen Neptunus Bio-engineering Company Limited (“Neptunus Bio-
engineering”). He is currently the deputy chairman and non-independent
director of the 9th session of the board of directors and president of Neptunus
Bio-engineering, the director of Shenzhen Neptunus Group Company Limited
("Neptunus Group”) and Ascendent BioTechnology Company Limited,
the chairman of the board of directors of Shenzhen Neptunus Changjian
Pharmaceutical Co., Ltd. (“Neptunus Changjian”), the chairman of the board
of directors of Neptunus Pharmaceutical, the director of Neptunus Fuyao and
Neptunus Jinxiang and the chairman of the board of directors and director of
several other companies.
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Directors, Supervisors and Senior Management Profile

%% EERSHEREEE

Mr. Huang Jian Bo (&= &), aged 48, has been appointed as an executive
director of the Board, joint company secretary and authorized representative
of the Company since June 2020, vice general manager of the Company
since 24 April 2020 and the Board secretary and the financial controller
of the Company since 13 May 2020. Mr. Huang graduated from Hunan
University with a bachelor’s degree in economics and majoring in finance
and is a member of the Chinese Institute of Certified Public Accountants.
He has extensive experience in listing operations, financial management and
investment management. Mr Huang has worked in the Company during the
period from February 2003 to April 2016, and served as the chief financial
officer, joint company secretary, Board secretary and authorised representative
of the Company. He was the chief financial officer of each of Anhui Jiuhua
Huayuan Pharmaceutical Co., Ltd. (ZHNEEREEBRAR]) and
Shenzhen Ainengsen Technology Co., Ltd. (RIIEEERBIEARAR]). Mr.
Huang is currently a director of Neptunus Changjian and the chairman of the
supervisory committee of Neptunus Zhongxin.

Mr. Zhang Xiao Guang (5REE%), aged 59, has been appointed as an executive
director of the Company since 25 June 2023. Mr. Zhang graduated from
China FAW Group Workers College (1 B158 — /8 &£ E i T A 2), majoring
in mechanical and electrical automation. Mr. Zhang has been working in the
pharmaceutical industry for over 20 years and officially joined the Neptunus
Group in 2009. Mr. Zhang has extensive experience in sales management
and has won multiple awards in the industry, including the Outstanding
Management Team Award and Excellent Manager Award of the OTC Sales
Department of Neptunus Changjian. He previously served as the sales
manager, the provincial manager of Shanxi and Jilin provinces, the sales
director of the north China region, and the deputy national sales supervisor
and deputy national sales general manager of Neptunus Changjian. Currently,
he is the legal representative, director and general manager of Neptunus
Changjian and a director of Neptunus Zhongxin, Neptunus Fuyao, Neptunus
Jinxiang and several other companies.
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Directors, Supervisors and Senior Management Profile

Non-Executive Directors

Mr. Zhang Yi Fei (5R#7K), aged 52, has been appointed as a non-executive
director of the Company since 1 March 2021. Mr. Zhang obtained his
bachelor’s degree in Technical Economics in 1996 and a master’s degree
in Management Science and Engineering in 2015 from the School of
Management, Harbin Institute of Technology. He previously served in various
roles, including secretary of the president’s office of Neptunus Group, regional
sales manager of Heilongjiang province, manager of the northeast region,
nationwide commercial director, assistant general manager and operations
director of Neptunus Bio-engineering. He had also acted as the general
manager of Zhejiang Huafang Life Technology Co., Ltd. (#iTEEH £kl
BBR/AR]) and a director of Neptunus Pharmaceutical, Shenzhen Neptunus
Jiankang Technology Development Co., Ltd (“Neptunus Technology”) and
Shenzhen Neptunus Yinhe Pharmaceutical Investment Co., Ltd (“Neptunus
Yinhe”). Mr. Zhang is currently the executive vice president and non-
independent director of Neptunus Bio-engineering, the legal representative,
chairman of the board of directors and general manager of Jilin Neptunus
Yinhe Pharmaceutical Investment Co., Ltd., the chairman of the board of
directors of Neptunus Fuyao and Neptunus Zhongxin, and a director of several
other companies.

Ms. Yu Lin (FT3#f), aged 67, has been appointed as a non-executive
director of the Company since February 2005. Ms. Yu graduated from Sun
Yat-sen University of the PRC, and has more than 30 years of experience
in the biochemical and pharmaceutical industries in the PRC. Ms. Yu was a
director of Shenzhen Neptunus Pharmaceutical Research Institute Company
Limited (“Neptunus Research”) and Neptunus Pharmaceutical, and was
responsible for the research and development of new products.

Mr. Jin Rui (%), aged 40, has been appointed as a non-executive director of
the Company since 13 May 2022. Mr. Jin obtained a bachelor’s degree from
Nanjing University in 2007 and a master’s degree from Zhejiang University
in 2013. Mr. Jin previously served various roles in the management level in
a number of companies, including the assistant president of Holley Group
Co., Ltd., the vice president of Holley Pharmaceutical Group Co., Ltd, and
a director of Zhejiang Wazam New Materials Co., Ltd. and Anhui Neptunus
Pharmaceutical Group Co., Ltd. He is currently the vice president and non-
independent director of Neptunus Bio-engineering and a director of Neptunus
Fuyao, Neptunus Jinxiang, Neptunus Zhongxin and several other companies.
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Independent Non-Executive Directors

Mr. Yick Wing Fat, Simon (57k %), aged 67, has been appointed as an
independent non-executive director of the Company since August 2005.
Mr. Yick holds a bachelor’s degree in business administration, majoring
in accounting, from the Chinese University of Hong Kong. He is a fellow
member of both the Hong Kong Institute of Certified Public Accountants and
the Association of Chartered Certified Accountants in England. Mr. Yick has
more than 30 years of experience in auditing, direct investment, investment
banking and corporate advisory services. Mr. Yick was an independent
non-executive director, the chairman of the remuneration and nomination
committee and a member of the audit and compliance committee of Nexteer
Automotive Group Limited (the shares of which are listed on the Main Board
of the Stock Exchange, stock code: 1316) from August 2017 to June 2022,
and an independent non-executive director, a member of the nomination
and remuneration committee and the chairman of the audit committee of
Shanghai International Shanghai Growth Investment Limited (the shares of
which are listed on the Main Board of the Stock Exchange, stock code: 770)
from July 1999 to February 2025. Mr. Yick is currently an independent non-
executive director, a member of the nomination and remuneration committee
and the chairman of the audit committee of China Shuifa Singyes Energy
Holdings Limited (the shares of which are listed on the Main Board of the
Stock Exchange, stock code: 750) and an independent non-executive director,
a member of the nomination committee and the chairman of each of the
audit and remuneration committee of Meta Media Holdings Limited (formerly
known as “Modern Media Holdings Limited”) (the shares of which are listed
on the Main Board of the Stock Exchange, stock code: 72).
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Mr. Poon Ka Yeung (&3z%), aged 58, has been appointed as an independent
non-executive director of the Company since August 2005. Mr. Poon
obtained his bachelor’s degree in mathematics with a minor in economics and
marketing from the Chinese University of Hong Kong in 1989 and was further
admitted to the MBA degree by the University of Hull, United Kingdom, in
1996. Mr. Poon has been appointed as an Honorary Institute Fellow of the
Asia-Pacific Institute of Business of the Chinese University of Hong Kong
since April 2002. He has been teaching marketing-related subjects for the
master’s degree in science program, MBA program and Executive EMBA
program of the Chinese University of Hong Kong. Since June 2008, he has
been appointed as a visiting Adjunct Associate Professor in the Department of
Marketing of the Chinese University of Hong Kong. In addition, Mr. Poon was
appointed as an independent non-executive director and a member of audit,
remuneration and nomination committees of Great Eagle Holdings Limited
(the shares of which are listed on the Main Board of the Stock Exchange,
stock code: 41) from March 2016 to December 2021. On 22 December 2021,
Mr. Poon was re-designated as an executive director of Great Eagle Holdings
Limited, presiding over innovative technology and investment.

Mr. Zhang Jian Zhou (E£#/#}), aged 55, has been appointed as an
independent non-executive director of the Company since January 2016. Mr.
Zhang graduated from China Youth University of Political Studies with a B.A.
degree in 1990, from Beijing Foreign Studies University with a LL.B degree
in 1992, and from Boston University with a LL.M degree in 2002. He was an
assistant professor of International Trade Law at Guangdong University of
Technology from 1992 to 1993. Mr. Zhang has been in private practice since
1993 when he was qualified to practice law in the PRC. He is now a supervisor
of Himai Network Technology (Beijing) Co., Ltd.
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Supervisors

Mr. Xiong Chu Xiong (B&Z£A8), aged 69, has been appointed as a supervisor
of the Company since June 2008. Mr. Xiong obtained a doctorate degree in
accountancy from Xiamen University in 1992. Mr. Xiong was an accounting
professor of Shenzhen University and he is now retired. Mr. Xiong was an
independent director of Neptunus Bio-engineering, China National Accord
Medicines Corporation Ltd. (Bl Z£ 5B —E2ZRH B MR A F]), Shenzhen
Wongtee International Enterprise Co., Ltd. (RIITH EERBFEERMDER A
7]), Shahe Industrial Co., Ltd. (/A E % AR A7) and Shenzhen Laibao
Hi-Tech Co., Ltd. (FIIIZRE S EIAXD BBR A F), the shares of which are listed
on the Shenzhen Stock Exchange. Mr. Xiong is currently an independent non-
executive director, a member of the Remuneration and Appraisal Committee
and the ESG and Sustainability Committee, and the chairman of the Audit
Committee of UBTECH Robotics Corp Ltd (the shares of which are listed on
the Main Board of the Stock Exchange, stock code: 9880).

Mr. Jin Ge (£X), aged 56, has been appointed as supervisor of the Company
since 25 June 2020. Mr. Jin graduated from Macau University of Science and
Technology with a master of business administration degree. He has been
engaged in the pharmaceutical and related industries for more than 25 years,
specialising in finance, auditing and financial work. He is familiar with the
pharmaceutical market in mainland China, and has extensive experience in
financial management and auditing in the pharmaceutical industry. Since
2009, he has been an external tutor at the School of Business of Sun Yat-
sen University, serving as a thesis instructor for the degrees of master of
business administration, master of professional accounting, etc. He joined
Neptunus Group in 1994, and served as accountant, finance supervisor and
deputy finance manager of Neptunus Pharmaceutical, finance director of
the marketing centre of Neptunus Bio-engineering, and finance director of
Neptunus Technology. He was a director and vice president of Shenzhen Kind
Care Group Co., Ltd. (RIITT—{EEE B A7), being in charge of group
finance, auditing and investment and financing work, the vice chairman
of Shenzhen Xingye Financing Guarantee Co., Ltd. (F3I|TH 2 g & #£ 1R
ABRATF]), the director and vice president of Shenzhen Qianhai Kind Care
Holdings Co., Ltd. ORI AT/E — =LA AR A F]), and the assistant to the
chairman of Neptunus Group. He is currently the vice president of Neptunus
Bio-engineering and a supervisor of Neptunus Fuyao, Neptunus Jinxiang and
several other companies.
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Ms. Cao Yang (EF%), aged 34, has been appointed as an employee
representative supervisor of the Company since 18 May 2018. Ms. Cao
graduated in business administration from Shenzhen University, and
possesses Cambridge Diploma in Business Administration. She joined the
Group in July 2013 and previously served as a specialist, supervisor, deputy
manager and manager of the human resource department of Neptunus
Changjian. Ms. Cao has rich experience in enterprise human resources
planning, organization structure optimization, compensation system
construction, performance appraisal management, talent assessment,
recruitment, training, and labor cost control. She is currently the human
resources director of the Company and a supervisor of Neptunus Changjian,
Neptunus Fuyao, Neptunus Zhongxin and Neptunus Jinxiang.

Senior Management

Ms. Fung Wai Sum (F5Z3%R), aged 42, has been appointed as a joint
company secretary of the Company since 1 June 2020. Ms. Fung is a senior
manager of corporate services of Tricor Services Limited, a global professional
services provider specializing in integrated Business, Corporate and Investor
Services. Ms. Fung has over 20 years of experience in the corporate secretarial
field. She has been providing professional corporate services to Hong Kong-
listed companies as well as multinational, private and offshore companies. Ms.
Fung is a Chartered Secretary, a Chartered Governance Professional and an
Associate of both The Hong Kong Chartered Governance Institute (formerly
known as “The Hong Kong Institute of Chartered Secretaries”) and The
Chartered Governance Institute in the United Kingdom.

Changes in Director’s Information

Changes in Director’s information is set out below pursuant to Rule 17.50A
of the GEM Listing Rules:

1) Mr. Yick Wing Fat, Simon, an independent non-executive Director of
the Company, has ceased to serve as an independent non-executive
director, a member of the nomination and remuneration committee
and the chairman of the audit committee of Shanghai International
Shanghai Growth Investment Limited (the shares of which are listed on
the Main Board of the Stock Exchange, stock code: 770) since February
2025.
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Report of the Directors

BEESHRE

The Board is pleased to present the report of the Directors and the
consolidated financial statements of the Group during the Year.

Principal Activities

During the Year, the Group is principally engaged in the research and
development, production and sales of medicines and medical devices, and
the purchase and sales of medicines, healthcare food products and medical
devices. The Group’s operations are based in the PRC.

Business Review

Details of business review during the Year are set out on pages 6 to 11 of
this annual report.

Summary of Financial Information

A summary of the published consolidated results and assets and liabilities of
the Group for the last two financial years ended 31 December 2024, and the
published consolidated results and assets and liabilities of the Group for the
Year is set out on pages 78 to 188.

Dividends

The Board has resolved to declare a final dividend of RMB0.005 per share for
both domestic and H shares of the Company in respect of the year ended
31 December 2024 (the “Final Dividend”) (for the year ended 31 December
2023: nil) and a special dividend of RMBO0.141 per share for both domestic
and H shares of the Company (the “Special Dividend”). After taking into
account a number of factors, including the cash flow and financial condition
of the Company, and in response to requests from the shareholders, the
Board considers it appropriate to distribute the Final Dividend and the Special
Dividend to acknowledge the shareholders’ support. The Board believes that
the payment of the Final Dividend and the Special Dividend will not have
any material adverse effect on the underlying assets, business, operations, or
financial position of the Group. The Final Dividend and the Special Dividend
are subject to the approval of the shareholders at the forthcoming annual
general meeting of the Company. Further details regarding the Final Dividend
and the Special Dividend, including the expected payment date, will be
published by the Company in due course. In future years, the Company will
actively consider the distribution of dividend and continue to consider the
dividend policy of the Company formulated on 17 December 2018.

Property, Plant and Equipment

Details of movements in the property, plant and equipment of the Group
and the Company during the Year are set out in note 14 to the consolidated
financial statements.
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Share Capital

There has been no movement for the Company’s share capital during the
Year, details of which are set out in note 27 to the consolidated financial
statements.

Reserves

Details of movements in the reserves of the Group and Company during
the Year are set out in page 182 and note 34 to the consolidated financial
statements respectively.

Distributable Reserves
As at 31 December 2024, the Company had no distributable reserves.

Capitalized Interest

The Group has no capitalized interest during the Year.

Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’s articles
of association or the laws of the PRC which would oblige the Company to
offer new shares on a pro rata basis to existing shareholders.

Purchase, Sale Or Redemption of the Listed
Securities of the Company

The Company and its subsidiaries did not purchase, sell or redeem any of the
Company'’s listed securities, nor were there any sales of treasury shares of
the Company during the Year. The Company and its subsidiaries also did not
redeem, purchase or cancel any of their redeemable securities. There were no
treasury shares held by the Company during the Year.

Major Customers and Suppliers

In the Year, sales to the Group's five largest customers accounted for
approximately 20.14% of the total sales for the Year which is less than
30%, and sales to the largest customer included therein accounted for
approximately 9.60% of the total sales for the Year. Purchases from the
Group’s five largest suppliers accounted for approximately 35.69% of the
total purchases for the Year and purchases from the largest supplier included
therein accounted for approximately 12.48% of the total purchases for the
Year.
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Report of the Directors
EEEWE

Save as disclosed in this report, none of the Directors, the supervisors of BRAmEMBEEEIN - 7$"ﬂﬁ’]§$&§b$_ﬂ)§
the Company or any of their associates or any shareholders (who, to the FEEAB R ANERRER REEMAREEARR
best knowledge of the Directors, own more than 5% of the Company’s BEEITRASRIALE) - SIEEBEAR ﬂﬁﬁg
issued share capital) had any beneficial interest in the Company’s five largest FREEFNEMNEDER

customers and suppliers.

Directors and Supervisors EERES

The Directors and supervisors of the Company during the Year and up to the RARRAFEREAREBR AL  EEEF

date of this report, and their terms of employment were: MEEEREENT -

Executive Directors HITES

Mr. Zhang Feng 3 years from his re-appointment on 25 June REE %A RZZE_=F A +HBEHERE
2023 ZfE - REAZF

Mr. Huang Jian Bo 3 years from his re-appointment on 25 June HEREE RIZ=FA-THBABERE
2023 ZE - RE=F

Mr. Zhang Xiao Guang 3 years from his appointment on 25 June REESEE RZEZ=FAZ+HAE
2023 T TH=F

Non-executive Directors FHITES

Mr. Zhang Yi Fei 3 years from his re-appointment on 18 June RERSLEE RIZBE=FATN\BBEREE
2023 £ EH=%F

Ms. Yu Lin 3 years from her re-appointment on 25 June FHhzz+ RZEZ=FAAZTHABRE
2023 ZfE - REA=F

Mr. Jin Rui 3 years from his re-appointment on 25 June SIEE RZBZ=FA-T+HABHRE
2023 ZfE - EH=F

Independent non-executive Directors BIYFHTES

Mr. Yick Wing Fat, Simon 3 years from his re-appointment on 25 June GKEEE RIZEZ=FXA-THHBRE
2023 ZE - REAZF

Mr. Poon Ka Yeung 3 years from his re-appointment on 25 June BREEE RIZEZ=FA-ZTHABRE
2023 ZE - RE=F

Mr. Zhang Jian Zhou 3 years from his re-appointment on 25 June ZRlA%E RZZEZ=FAZTHABRE
2023 T RE=F

Supervisors E=s

Mr. Xiong Chu Xiong 3 years from his re-appointment on 25 June REFERREE R =F A THRABRE
2023 ZE - RE=F

Mr. Jin Ge 3 years from his re-appointment on 25 June EXREE RZZE_=FNA-+HABRE
2023 T RE=F

Ms. Cao Yang 3 years from her re-appointment on 25 June 5t RZEZ=F A +RABXE
2023 =i RE=F
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The Company confirms that as at the date of this report, it has received
annual confirmations of independence from Mr. Yick Wing Fat, Simon,
Mr. Poon Ka Yeung and Mr. Zhang Jian Zhou. The Company still considers
the three independent non-executive Directors during the Year to be
independent pursuant to Rule 5.09 of the GEM Listing Rules.

Service Contracts of Directors and Supervisors

Each of the Directors and supervisors of the Company has entered into a
service contract with the Company with a term up to 24 June 2026 and is
subject to termination by either party giving not less than three months’ prior
written notice to the other.

None of the Directors or supervisors of the Company has entered into
any service contract with the Company which is not determinable by the
Company within one year without payment of compensation other than
statutory compensation.

Directors’ and Supervisors’ Remuneration

Directors’ remuneration is subject to shareholders’ approval at general
meetings. Other emoluments are determined by the Remuneration
Committee with reference to Directors’ duties, responsibilities and
performance and the results of the Company. Details of the remuneration of
the Directors are set out in note 10 to the consolidated financial statements.

According to the service contracts entered into between the Company
and its supervisors, (i) the Company shall pay Mr. Xiong Chu Xiong the
remuneration of RMB30,000 per annum for his service as a supervisor; (ii)
the Company shall pay Mr. Jin Ge the remuneration of RMB30,000 per
annum for his service as a supervisor; and (iii) the Company shall pay Ms. Cao
Yang, the employee representative supervisor, the supervisor’s allowance of
RMB20,000 per annum for her service as a supervisor.

Emolument Policy

The remuneration of the Group’s employees is determined based on a
number of factors, including their qualifications, function, experience, work
performance and local market conditions. The Group regularly reviews its
compensation and benefit policies to ensure that the remuneration package
offered remains competitive and in line with relevant labour regulations.
Other benefits include contributions to central pension scheme and medical
scheme.

Five Highest Paid Employees

The five highest paid employees and their remuneration are set out in note
11 to the consolidated financial statements.
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Report of the Directors

Directors’ and Supervisors’ Interests in Contracts

Save for the service contracts of the Directors and supervisors of the
Company as disclosed above, there were no transactions, arrangements or
contracts of significance to which the Company or its controlling shareholder
was a party and in which a Director or supervisor of the Company had a
material interest, either directly or indirectly, subsisting at the end of the Year
or at any time during the Year.

Controlling Shareholders’ Interests in Contract

Save as disclosed in this report, at no time during the Year had the Company
or any of its subsidiaries, and the controlling shareholders or any of its
subsidiaries entered into any contract of significance or any contract of
significance for the provision of services to the Company or any of its
subsidiaries by the controlling shareholder or any of its subsidiaries.

Share Option Scheme, Convertible Securities and
Warrants

Up to 31 December 2024, the Company and its subsidiaries have not
adopted any share option scheme and have not granted any option,
convertible securities, warrants or other similar rights.

Permitted Indemnity Provision

At no time during the Year and up to the date of this report, there was or is,
any permitted indemnity provision being in force for the benefit of any of the
Directors of the Company or an associate company.

During the Year, a Directors, Supervisors and Senior Management Liability
Insurance is in place to provide appropriate cover for the Directors,
supervisors and senior management of the Group. However, such insurance
coverage shall not extend to any matter in respect of any fraud or dishonesty
which may attach to such director, supervisor and senior management.

Interests and Short Positions of Directors, Supervisors
and Chief Executives in the Listed Securities

As far as the Directors or supervisors of the Company are aware, as at 31
December 2024, the interests and short position of the Directors, supervisors
and chief executives of the Company in the shares, underlying shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (“SFO")), which
were required to be notified to the Company and the Stock Exchange
pursuant to Part XV of the SFO (including interests or short positions which
they were taken or deemed to have under such provisions of the SFO), or
were required, pursuant to section 352 of the SFO, to be and were recorded
in the register to be kept by the Company, or were required, pursuant to Rule
5.46 to Rule 5.67 of the GEM Listing Rules to be notified to the Company
and the Stock Exchange were as follows:
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Interests and Short Positions of Directors, Supervisors
and Chief Executives in the Listed Securities (Continued)
Long positions in shares of associated corporations of the Company:

Approximate
percentage of

associated
Number of corporation’s
Name of shares in issued
associated associated share capital
Type of corporation corporation {hAEEEE
Director Capacity interests piEkid BEEEEE ERITREZ
BE 514 ERER EE B ZBRHHE BRBES
Mr. Zhang Feng (Note (a)) Beneficial owner Personal Neptunus 1,331,093 0.05%
SREE A (Wt (@) BB A @A Bio-engineering
BEEY
Ms. Yu Lin (Note (b)) Beneficial owner Personal Neptunus 900,000 0.03%
TuhA + (HzE b)) BB A @A Bio-engineering
BEEY
Notes: Kiat -
(@) Mr. Zhang Feng, chairman of the Board of the Company, and deputy (@ ARREFSERNETIEVENEESREE

chairman, non-independent director of the 9th session of the board of directors
and president of Neptunus Bio-engineering, was beneficially interested in
approximately 0.05% of the entire issued share capital of Neptunus Bio-
engineering, the Company’s controlling shareholder, which in turn held directly
and indirectly the beneficial interest in approximately 73.51% of the entire issued
share capital of the Company, of which 70.38% was directly held and 3.13%
was indirectly held through Shenzhen Neptunus Oriental Investment Company
Limited (“Neptunus Oriental”).

Ms. Yu Lin, non-executive Director of the Company, was beneficially interested
in approximately 0.03% of the entire issued share capital of Neptunus Bio-
engineering, the Company’s controlling shareholder, which in turn held directly
and indirectly the beneficial interest in approximately 73.51% of the entire issued
share capital of the Company, of which 70.38% was directly held and 3.13%
was indirectly held through Neptunus Oriental.

Save as disclosed above, as at 31 December 2024, none of the Directors,
supervisors or chief executives of the Company nor their respective associates
held any interests or short positions in the shares, underlying shares or
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the SFO), which were required to be notified to the
Company and the Stock Exchange pursuant to Part XV of the SFO, or were
required, pursuant to section 352 of the SFO, to be and were recorded in the
register to be kept by the Company, or were required, pursuant to Rule 5.46
to Rule 5.67 of the GEM Listing Rules, to be notified to the Company and the
Stock Exchange.
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Substantial Shareholders’ Interests in Shares and

Underlying Shares

So far as the Directors and supervisors of the Company are aware, as at 31
December 2024, the interests and/or short positions held by shareholders (not
being a Director, a supervisor or a chief executive of the Company) in shares
or underlying shares of the Company which were recorded in the register
required to be kept by the Company pursuant to Section 336 of the SFO or

had otherwise notified to the Company were as follows:

Long positions in the shares of the Company:

FERRNIRD RAEBR D AER

RARBRD 277

Approximate

BAAREEREEHMM R _NF+=A
=+—8 BRERAFEAQAFESE EERHESTT
A B)IBIEFH KA E 505533615 Em AR T
#1752 &R Mt srr AN A BlAR 15 =8 B A 1D sk
AE AT XA A DB EMERS R SR
T

Approximate
percentage of

Number of domestic percentage of all the Company's
shares held the domestic shares issued share capital
Substantial Shareholder Capacity BERNER ERERERY A ARCRITREAN
FERE 54 ROEE BAES BABEA
Neptunus Bio-engineering (Note (a)) Beneficial owner 1,181,000,000 94.33% 70.38%
BEED Wizt e) EHEBA
Interest in controlled 52,464,500 4.19% 3.13%
corporation
R EE R
Neptunus Group (Note (b)) Interest in controlled 1,233,464,500 98.52% 73.51%
corporation
BERE WD) R EE R
Shenzhen Neptunus Holding Group Interest in controlled 1,233,464,500 98.52% 73.51%
Company Limited (“Neptunus Holding") corporation
(Previously known as “Shenzhen Yinhetong Rt EE RS
Investment Company Limited") (Note (c))
A B EEREBERAR (TR
FIREDRImRTREEERAR]) (#itc)
Mr. Zhang Si Min (Note (a) Interest in controlled 1,233,464,500 98.52% 73.51%

REBRLE W)

corporation
R EE R
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Substantial Shareholders’ Interests in Shares and
Underlying Shares (Continued)

Notes:

(a)

(b)

(d)

Save

Neptunus Bio-engineering was deemed to be interested in the 52,464,500
domestic shares of the Company held by Neptunus Oriental as the entire issued
share capital of Neptunus Oriental was beneficially owned by Neptunus Bio-
engineering, and Neptunus Oriental was interested in the 52,464,500 domestic
shares of the Company. Neptunus Bio-engineering was also directly interested
in 1,181,000,000 domestic shares of the Company. Therefore, Neptunus Bio-
engineering was directly and indirectly interested in 1,233,464,500 domestic
shares of the Company.

Neptunus Group was deemed to be interested in the 1,233,464,500 domestic
shares of the Company, which relate to the same parcel of shares referred to
in note (a) above, held by Neptunus Bio-engineering as Neptunus Group was
beneficially interested in approximately 46.23% of the entire issued share capital
of Neptunus Bio-engineering.

Neptunus Holding was deemed to be interested in 1,233,464,500 domestic
shares of the Company, which relate to the same parcel of shares referred to
in note (a) above, held by Neptunus Bio-engineering as Neptunus Holding was
beneficially interested in approximately 59.68% of the entire issued share capital
of Neptunus Group, which in turn was beneficially interested in approximately
46.23% of the entire issued share capital of Neptunus Bio-engineering.

Mr. Zhang Si Min (“Mr. Zhang"”) was deemed to be interested in 1,233,464,500
domestic shares of the Company, which relate to the same parcel of shares
referred to in note (a) above, held by Neptunus Bio-engineering as Mr. Zhang
was beneficially interested in 70% of the entire issued share capital of Neptunus
Holding and 100% of the entire issued share capital of Shenzhen Haihe
Investment and Development Company Limited (“Haihe”), which in turn was
beneficially interested in approximately 59.68% and 20% of the entire issued
share capital of Neptunus Group respectively. Neptunus Group was beneficially
interested in approximately 44.22% of the entire issued share capital of Neptunus
Bio-engineering.

as disclosed above, the Directors and supervisors of the Company are

not aware of any other persons (except the Directors, supervisors or chief
executives of the Company) who held any interests or short positions in
the shares or underlying shares of the Company as recorded in the register
required to be kept by the Company under section 336 of the SFO as at 31
December 2024.
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Connected Transactions and Continuing Connected
Transactions

Connected Transactions and Continuing Connected Transactions
Exempt from Independent Shareholders’ Approval Requirements

The continuing connected transactions of the Group exempt from
independent shareholders’ approval requirements during the Year are set out
below:

Neptunus Yidianyao Distribution Agreement

On 28 December 2023, the Company and Shenzhen Neptunus Yidianyao
Pharmaceutical Company Limited (“Neptunus Yidianyao”) (indirectly held
as to 75.94% by Mr. Zhang Si Min, the brother of Mr. Zhang Feng and,
being an associate of Mr. Zhang Feng, a connected person of the Company)
entered into a distribution agreement (the “Neptunus Yidianyao Distribution
Agreement”), pursuant to which the Group would provide pharmaceutical
products, food, healthcare food products and medical devices to Neptunus
Yidianyao and its subsidiaries (the “Neptunus Yidianyao Group”) for
distribution in the PRC for the period from 1 January 2024 to 31 December
2026 (both days inclusive), with transaction caps of RMB10,000,000,
RMB10,000,000 and RMB 10,000,000 for the years of 2024, 2025 and 2026
respectively. For details of the transaction, please refer to the announcement
of the Company dated 28 December 2023.

On 15 November 2024, the Company entered into a supplemental agreement
(the “2023 Supplemental Neptunus Yidianyao Distribution Agreement”)
and a distribution agreement (the “2024 Neptunus Yidianyao Distribution
Agreement”) with Neptunus Yidianyao. For the details, please refer to the
relevant paragraphs in the section “Continuing Connected Transaction Not
Exempt from Independent Shareholders’ Approval Requirements” below.

As the transaction cap for the year 2024 under the Neptunus Yidianyao
Distribution Agreement was revised, please refer to the relevant paragraph
in the section “2023 Supplemental Neptunus Yidianyao Distribution
Agreement” for the transaction amount of pharmaceutical products, food,
healthcare food products and medical devices provided by the Company to
the Neptunus Yidianyao Group in 2024.
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Connected Transactions and Continuing Connected
Transactions (Continued)

Connected Transactions and Continuing Connected Transactions
Exempt from Independent Shareholders’ Approval Requirements
(Continued)

Neptunus Bio-engineering Medlical Devices Purchase Agreement

On 7 May 2024, the Company and Neptunus Bio-engineering (the controlling
shareholder of the Company and, being directly and indirectly interested
in approximately 73.51% of the entire share capital of the Company, a
connected person of the Company) entered into a framework agreement (the
“Neptunus Bio-engineering Medical Devices Purchase Agreement”), pursuant
to which the Group would purchase medical devices from Neptunus Bio-
engineering and its subsidiaries (the “Neptunus Bio-engineering Group”) for
distribution in the PRC for the period from 7 May 2024 to 31 December 2026
(both days inclusive), with transaction caps of RMB9,000,000, RMB9,500,000
and RMB10,000,000 for the years 2024, 2025 and 2026 respectively. For
details of the transaction, please refer to the announcement of the Company
dated 7 May 2024.

During the Year, the Group purchased medical devices for a total of
approximately RMB2,873,000 from the Neptunus Bio-engineering Group,
which did not exceed the annual cap of the above agreement.

Neptunus Research Distribution Agreement

On 22 July 2022, Neptunus Changjian entered into the Neptunus Research
Distribution Agreement (the “Neptunus Research Distribution Agreement”)
with Neptunus Research (being a 100%-owned subsidiary of Neptunus
Bio-engineering and therefore an associate of Neptunus Bio-engineering.
Neptunus Bio-engineering is the controlling shareholder of the Company,
being directly and indirectly interested in approximately 73.51% of the
entire share capital of the Company and therefore Neptunus Research is a
connected person of the Company), pursuant to which Neptunus Changjian
will purchase various pharmaceutical products from Neptunus Research for
distribution in the PRC for the period from 22 July 2022 to 31 December
2024 (both days inclusive), and the annual caps for the years 2022, 2023
and 2024 are RMB10,000,000, RMB11,000,000 and RMB12,100,000,
respectively. For details of the transaction, please refer to the announcement
of the Company dated 22 July 2022.

During the Year, Neptune Changjian purchased various pharmaceutical
products for a total of RMBNil from Neptunus Research, which did not
exceed the annual cap set out in the above agreement.
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Connected Transactions and Continuing Connected
Transactions (Continued)

Connected Transactions and Continuing Connected Transactions
Exempt from Independent Shareholders’ Approval Requirements
(Continued)

The connected transactions of the Group exempt from independent
shareholders’ approval requirements during the Year are set out below:

Development Agreement

On 12 September 2019, Neptunus Fuyao and Neptunus Research (being
a 100%-owned subsidiary of Neptunus Bio-engineering and therefore
an associate of Neptunus Bio-engineering. Neptunus Bio-engineering is
the controlling shareholder of the Company, being directly and indirectly
interested in approximately 73.51% of the entire share capital of the
Company and therefore Neptunus Research is a connected person of the
Company) entered into a development agreement in relation to the medical
research and development project of vitamin C injection product (the
“Development Agreement”), pursuant to which both parties have agreed
to participate in the project, and the total consideration of the project is
RMB4,400,000 and shall be paid by Neptunus Fuyao to Neptunus Research
by 6 instalments. For details of the Development Agreement, please refer to
the announcement of the Company dated 12 September 2019.

During the Year, Neptunus Fuyao paid a consideration of RMBNil to Neptunus
Research, which did not exceed the consideration of the above agreement.

Having considered the above, the Directors (including non-executive Directors
and independent non-executive Directors) are of the opinion that the
Neptunus Yidianyao Distribution Agreement, the Neptunus Bio-engineering
Medical Devices Purchase Agreement, the Neptunus Research Distribution
Agreement and the Development Agreement (1) were entered into in the
ordinary and usual course of business of the Group; (2) are on normal
commercial terms and on terms that are fair and reasonable and in the
interests of the Company and its shareholders as a whole.

The auditor of the Company has issued a letter to the Board confirming that
the above connected transactions:

(i)  have received the approval of the Board;
(i) were, in all material respects, in accordance with the pricing policies of
the Group if the transactions involve the provision of goods or services

by the Group;

(iii)  have been entered into in accordance with the relevant agreements
governing the transactions; and

(iv) did not exceed the respective annual caps.
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Connected Transactions and Continuing Connected
Transactions (Continued)

Continuing Connected Transaction Not Exempt from Independent
Shareholders’ Approval Requirements

The continuing connected transactions of the Group not exempt from
independent shareholders’ approval requirements within the Year are set out
below:

2023 Supplemental Neptunus Yidianyao Distribution Agreement

On 15 November 2024, the Company and Neptunus Yidianyao (indirectly
held as to 75.94% by Mr. Zhang Si Min, the brother of Mr. Zhang Feng
and, being an associate of Mr. Zhang Feng, a connected person of the
Company) entered into the 2023 Supplemental Neptunus Yidianyao
Distribution Agreement to revise the transaction cap for the year 2024
under the Neptunus Yidianyao Distribution Agreement and to terminate
the Neptunus Yidianyao Distribution Agreement with effect from 1 January
2025. The revised transaction cap for the year 2024 was RMB17,000,000.
The 2023 Supplemental Neptunus Yidianyao Distribution Agreement became
effective upon approval by the independent shareholders of the Company
at the extraordinary general meeting on 31 December 2024. Upon the
2023 Supplemental Neptunus Yidianyao Distribution Agreement becoming
effective, the Neptunus Yidianyao Distribution Agreement was terminated
with effect from 1 January 2025. For details of the transaction, please refer
to the announcements of the Company dated 15 November 2024 and 31
December 2024 and the circular of the Company dated 10 December 2024
respectively.

During the Year, the Group provided pharmaceutical products, food,
healthcare food products and medical devices to the Neptunus Yidianyao
Group for a total of approximately RMB16,812,000, which did not exceed
the revised annual cap of the above agreement.
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Connected Transactions and Continuing Connected
Transactions (Continued)

Continuing Connected Transaction Not Exempt from Independent
Shareholders’ Approval Requirements (Continued)

2024 Neptunus Yidianyao Distribution Agreement

On 15 November 2024, the Company and Neptunus Yidianyao (indirectly
held as to 75.94% by Mr. Zhang Si Min, the brother of Mr. Zhang Feng and,
being an associate of Mr. Zhang Feng, a connected person of the Company)
entered into the 2024 Neptunus Yidianyao Distribution Agreement, pursuant
to which the Group will provide pharmaceutical products, food, healthcare
food products and medical devices to the Neptunus Yidianyao Group for
distribution in the PRC for the period from 1 January 2025 to 31 December
2027 (both days inclusive), with transaction caps of RMB60,000,000,
RMB70,000,000 and RMB82,000,000 for the years 2025, 2026 and 2027
respectively. The 2024 Neptunus Yidianyao Distribution Agreement became
effective on 1 January 2025 after it was approved by the independent
shareholders of the Company at the extraordinary general meeting on 31
December 2024. After the commencement of the term of the 2024 Neptunus
Yidianyao Distribution Agreement, the 2023 Supplemental Neptunus
Yidianyao Distribution Agreement was terminated immediately. For details of
the transaction, please refer to the announcements of the Company dated
15 November 2024 and 31 December 2024 and the circular of the Company
dated 10 December 2024 respectively.

As the effective date of the above agreement was 1 January 2025, the
Company did not enter into any transaction under the above agreement
during the Year.
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Connected Transactions and Continuing Connected
Transactions (Continued)

Continuing Connected Transaction Not Exempt from Independent
Shareholders’ Approval Requirements (Continued)

2021 Healthcare Food and Food Purchase Framework Agreement

On 6 December 2021, the Company and Neptunus Group (being the
controlling shareholder of Neptunus Bio-engineering, and Neptunus Bio-
engineering is the controlling shareholder of the Company, which directly
and indirectly holds approximately 73.51% of the entire share capital of
the Company. Therefore, Neptunus Group is a connected person of the
Company) entered into the Healthcare Food and Food Purchase Framework
Agreement (“2021 Healthcare Food and Food Purchase Framework
Agreement”), to revise the proposed annual caps for the years 2022 and
2023 of the transactions under the healthcare food and food purchase
framework agreement entered into on 16 September 2020 (“2020
Healthcare Food and Food Purchase Framework Agreement”) and apply for
the proposed annual cap for the year ending 31 December 2024, pursuant to
which the Group will continue to purchase certain food and healthcare food
products from Neptunus Group for distribution in the PRC for the period from
the effect date of the 2021 Healthcare Food and Food Purchase Framework
Agreement to 31 December 2024 (both days inclusive). The proposed
annual caps of such transactions under the 2021 Healthcare Food and Food
Purchase Framework Agreement for the year of 2022, the year of 2023
and the year of 2024 would not exceed RMB35,000,000, RMB42,000,000
and RMB50,000,000, respectively. The 2021 Healthcare Food and Food
Purchase Framework Agreement became effective upon the approval by
the independent shareholders of the Company at the extraordinary general
meeting held on 14 January 2022. Upon the commencement of the term of
the 2021 Healthcare Food and Food Purchase Framework Agreement, the
2020 Healthcare Food and Food Purchase Framework Agreement shall be
terminated with immediate effect. For details of the transaction, please refer
to the announcements of the Company dated 6 December 2021 and 14
January 2022 and the circular of the Company dated 30 December 2021.

During the Year, the Company purchased food and healthcare food products
for a total of approximately RMB45,076,000 from Neptunus Group, which
did not exceed the annual cap of the above agreement.
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Connected Transactions and Continuing Connected

Transactions (Continued)

Continuing Connected Transaction Not Exempt from Independent
Shareholders’ Approval Requirements (Continued)

2021 Neptunus Pharmaceutical Distribution Agreement

On 6 December 2021, Neptunus Changjian entered into a distribution
agreement (the “2021 Neptunus Pharmaceutical Distribution Agreement”)
with Neptunus Pharmaceutical (being wholly-owned by Neptunus Group
which in turn is the controlling shareholder of Neptunus Bio-engineering.
Neptunus Bio-engineering is the controlling shareholder of the Company.
Therefore, Neptunus Pharmaceutical is an associate of Neptunus Bio-
engineering and thus a connected person of the Company.), pursuant to
which Neptunus Changjian will continue to purchase various pharmaceutical
products manufactured by Neptunus Pharmaceutical for distribution in
the PRC for the period from the effective date of the 2021 Neptunus
Pharmaceutical Distribution Agreement to 31 December 2024 (both days
inclusive). The annual caps of such transactions for the year of 2022, the
year of 2023 and the year of 2024 would not exceed RMB86,000,000,
RMB97,000,000 and RMB108,000,000, respectively. The 2021 Neptunus
Pharmaceutical Distribution Agreement became effective upon the approval
by the independent shareholders of the Company at the extraordinary
general meeting held on 14 January 2022. For details of the transactions,
please refer to the announcements of the Company dated 6 December 2021
and 14 January 2022 and the circular of the Company dated 30 December
2021.

On 15 November 2024, Neptunus Changjian and Neptunus Pharmaceutical
entered into an extended distribution agreement (the “2024 Neptunus
Pharmaceutical Distribution Agreement”), pursuant to which Neptunus
Changjian would continue to purchase certain pharmaceutical products
manufactured by Neptunus Pharmaceutical for distribution in the PRC for
the period from the effective date of the 2024 Neptunus Pharmaceutical
Distribution Agreement to 31 December 2027 (both days inclusive),
with transaction caps of RMB103,000,000, RMB123,000,000 and
RMB147,000,000 for the years 2025, 2026 and 2027 respectively. The 2024
Neptunus Pharmaceutical Distribution Agreement became effective on 1
January 2025 after it was approved by the independent shareholders of
the Company at the extraordinary general meeting on 31 December 2024.
After the commencement of the term of the 2024 Neptunus Pharmaceutical
Distribution Agreement, the 2021 Neptunus Pharmaceutical Distribution
Agreement was terminated immediately. For details of the transaction, please
refer to the announcements of the Company dated 15 November 2024 and
31 December 2024 and the circular of the Company dated 10 December
2024 respectively.

During the Year, Neptunus Changjian purchased pharmaceutical products
for a total of approximately RMB64,674,000 from Neptunus Pharmaceutical,
which did not exceed the annual cap of the above agreement.
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Connected Transactions and Continuing Connected
Transactions (Continued)

Continuing Connected Transaction Not Exempt from Independent
Shareholders’ Approval Requirements (Continued)

New Neptunus Group Sales Framework Agreement

On 1 December 2022, the Company and the Neptunus Group (being the
controlling shareholder of Neptunus Bio-engineering, and Neptunus Bio-
engineering is the controlling shareholder of the Company, which directly
and indirectly holds approximately 73.51% of the entire share capital of
the Company. Therefore, Neptunus Group is a connected person of the
Company) renewed the Neptunus Group Sales Framework Agreement (the
“New Neptunus Group Sales Framework Agreement”), pursuant to which
the Company will continue to sell pharmaceutical products, healthcare
food products and medical devices to the Neptunus Group from the date
of approval of the Agreement by the independent shareholders at the
extraordinary general meeting to 31 December 2025 (both days inclusive)
and the annual caps for the year of 2023, the year of 2024 and the year
of 2025 would not exceed RMB110,000,000, RMB130,000,000 and
RMB160,000,000 respectively. The New Neptunus Group Sales Framework
Agreement became effective upon approval by the independent shareholders
of the Company at the extraordinary general meeting on 31 January 2023.
For details, please refer to the announcements of the Company dated 1
December 2022 and 31 January 2023 and the circular of the Company dated
11 January 2023.

During the Year, the Group sold products of approximately RMB43,230,000
to the Neptunus Group, which did not exceed the annual cap of the above
agreement.
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Report of the Directors
EEEWE

Connected Transactions and Continuing Connected
Transactions (Continued)

Continuing Connected Transaction Not Exempt from Independent
Shareholders’ Approval Requirements (Continued)

Having considered the above, the Directors (including non-executive Directors
and independent non-executive Directors) are of the opinion that each of the
2023 Supplemental Neptunus Yidianyao Distribution Agreement, the 2024
Neptunus Yidianyao Distribution Agreement, the 2021 Healthcare Food and
Food Purchase Framework Agreement, the 2021 Neptunus Pharmaceutical
Distribution Agreement and the New Neptunus Group Sales Framework
Agreement (1) was entered into in the ordinary and usual course of business
of the Group; (2) was on normal commercial terms and on terms that are fair
and reasonable and in the interests of the Company and its shareholders as a
whole.

The auditor of the Company has issued a letter to the Board confirming that
the above continuing connected transactions:

(i)  have received the approval of the Board;

(i) were, in all material respects, in accordance with the pricing policies of
the Group if the transactions involve the provision of goods or services
by the Group;

(i) have been entered into in accordance with the relevant agreements
governing the transactions; and

(iv)  did not exceed the respective annual caps.

In relation to the connected transactions and continuing connected
transactions (as defined in Chapter 20 of GEM Listing Rules) entered into
by the Company during the Year, the Company has complied with the
disclosure requirements in accordance with Chapter 20 of the GEM Listing
Rules.

Management Contracts

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into or
existed during the Year.
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Competing Interests

On 21 August 2005, Neptunus Bio-engineering, the controlling shareholder
of the Company, entered into an agreement with the Company containing
undertakings relating to non-competition and preferential rights of
investments (the “Non-Competition Undertakings”), pursuant to which
Neptunus Bio-engineering had undertaken to the Company and its associates
(among others), that as long as the securities of the Company are listed on
GEM (previously known as the Growth Enterprise Market):

1. it will not, and will procure its associates not to, whether within or
outside the PRC, directly or indirectly (other than those indirectly held as
a result of the equity interest in any listed company or its subsidiaries),
participate in or operate any business in whatever form, or produce
any products (the usage of which is the same as or similar to that of
the products of the Company) which may constitute direct or indirect
competition to the business operated by the Company from time to
time; and

2. it will not, and will procure its associates not to, hold any interest,
whether within or outside the PRC, in any company or organization
(directly or indirectly, other than those indirectly held as a result of
its equity interest in any listed company or its subsidiaries) when the
business of such company or entity will (or may) compete directly or
indirectly with the business of the Company.

Pursuant to the Non-Competition Undertakings, at a time when the
Non-Competition Undertakings are subsisting, whenever Neptunus Bio-
engineering or any of its associates enters into any negotiations, within
or outside the PRC, in relation to any new investment projects which may
compete with the existing and future business of the Company, the Company
shall have preferential rights of investments in such new investment projects.

Neptunus Bio-engineering has confirmed with the Company that it has
complied with the Non-Competition Undertakings during the Year.
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Report of the Directors

Sufficiency of Public Float

Based on the information that is publicly available to the Company and the
knowledge of the Directors, at least 25% of the Company’s total issued
share capital was held by the public as at the date of this report.

Staff Retirement Scheme

Details of the staff retirement scheme of the Company are set out in notes
2.19 and 8 to the consolidated financial statements.

Review by Audit Committee

The audited consolidated financial statements of the Group for the year
ended 31 December 2024 have been reviewed by the Audit Committee. The
Audit Committee is of the opinion that the consolidated financial statements
of the Group for the year ended 31 December 2024 comply with applicable
reporting standards, GEM Listing Rules, and that adequate disclosures have
been made.

Events after the Reporting Period

Saved as disclosed in this report, from 1 January 2025 up to the date of this
report, there are no other significant events occurred that may affect the
Group.

Auditor

The consolidated financial statements have been audited by Grant Thornton
Hong Kong Limited, who will retire at the conclusion of the forthcoming
annual general meeting of the Company and being eligible, offer themselves
for re-appointment. A resolution for the re-appointment of Grant Thornton
Hong Kong Limited as auditor of the Company is to be proposed at the
forthcoming annual general meeting. There was no change in auditors of the
Company in any of the preceding three years.

ON BEHALF OF THE BOARD

Shenzhen Neptunus Interlong Bio-technique Company Limited
Zhang Feng

Chairman

Shenzhen, the PRC
25 March 2025
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Corporate Governance Report

The Company strives to attain a high standard of corporate governance.
The principles of corporate governance adopted by the Company
emphasize a quality board, sound internal control transparency and
accountability to all stakeholders.

(A) Corporate Governance Practices

The Corporate Governance Code was effective for accounting periods
commencing on or after 1 January 2005. The Company puts strong
emphasis on the superiority, steadiness and rationality of corporate
governance. The Company has applied the principles of the Corporate
Governance Code to its corporate governance structure and practices.
The Board is of the view that the Company has complied with the
requirements set out in the then applicable Appendix C1 “Corporate
Governance Code” of the GEM Listing Rules throughout the Year
except for the deviation as set out below:

Each of Mr. Yick Wing Fat, Simon (with the appointment date being 21
August 2005), Mr. Poon Ka Yeung (with the appointment date being
21 August 2005), and Mr. Zhang Jian Zhou (with the appointment date
being 21 January 2016) has served as an Independent Non-Executive
Director for more than 9 years. Therefore, according to code provision
B.2.4 of the CG Code, where all the independent non-executive
directors of an issuer have served more than nine years on the board,
the issuer should, among other actions, appoint a new independent
non-executive director to the board at the forthcoming annual general
meeting.

The Board and the Nomination Committee have been actively
identifying and approaching potential candidates who have the
appropriate expertise to be appointed as Independent Non-Executive
Directors. However, additional time is required for the Board and the
Nomination Committee to complete the selection and nomination
procedures for the appointments, including but not limited to: (a)
arranging preliminary interviews with the potential candidates and
further interviews with the shortlisted candidates thereafter to assess
their suitability, experience, skills, qualifications, and independence; and
(b) negotiating the terms of the appointment letter with the potential
candidates. Therefore, the Company expects that it might not be able
to appoint a new independent non-executive director to the board at
the AGM. Further announcements will be made by the Company in
relation to such appointments when appropriate.
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Corporate Governance Report
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(B)

(@)

Code of Conduct Regarding Securities
Transactions by Directors

During the Year, the Company has adopted a code of conduct
regarding securities transactions by the Directors on terms no less
exacting than the “required standard of dealings” as set out in Rules
5.48 to 5.67 of the GEM Listing Rules. Having made specific enquiry
of all the Directors, all the Directors have confirmed that they have
complied with the “required standard of dealings” and the Company’s
internal code of conduct regarding securities transactions by the
Directors during the Year.

Responsibilities, Accountabilities and
Contributions of the Board and the
Management

The Board is responsible for planning and overseeing the overall
development and management of the Company with the objective
of enhancing shareholders’ value. The Board, led by the Chairman, is
responsible for the approval and monitoring of the overall strategies
and policies of the Company, approval of annual budgets and business
plans, evaluation of the Company’s performance and oversight of the
management. As at 31 December 2024, the Board comprised nine
Directors, including three executive Directors, three non-executive
Directors and three independent non-executive Directors. The
composition of the Board during the Year is set out as follows:
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Executive Directors

Mr. Zhang Feng (Chairman)
Mr. Huang Jian Bo
Mr. Zhang Xiao Guang

Non-Executive Directors

Mr. Zhang Yi Fei
Ms. Yu Lin
Mr. Jin Rui

Independent Non-Executive Directors

Mr. Yick Wing Fat, Simon
Mr. Poon Ka Yeung
Mr. Zhang Jian Zhou

The Board delegates day-to-day operations of the Company to the
executive Directors, while reserving certain key matters for its approval,
including overall development, reviewing and monitoring the business
performance, strategic planning, approving the financial statements
and annual budgets, internal controls and risk management as well
as supervising the management of the Group. The management is
responsible for the day-to-day operations of the Company under the
guidance of the General Manager.

The delegated functions and work tasks are reviewed by the Board
periodically.

The Board may delegate any of its powers, authorities and discretions
to committees, consisting of such Director(s) and other person(s) as
the Board thinks fit, and they may, from time to time, revoke such
delegation or revoke the appointment of and discharge any such
committees either wholly or in part, and either as to persons or
purposes. Any committee so formed shall, in the exercise of the powers,
authorities and discretions so delegated, conform to any regulations
which may be imposed on it by the Board.
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Corporate Governance Report
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Regular meetings of the Board will be held to deliberate the strategic
policies of the Company including significant acquisitions and disposals,
review and approve annual budgets, review the performance of the
business and approve the public release of periodic financial results.
Directors are also provided with access to independent professional
advice in carrying out their obligations as Directors as and when
required, at the expense of the Company.

Save as disclosed in this report, to the best knowledge of the Company,
there are no financial, business, family, or other material or relevant
relationships among members of the Board.

During the Year, the Board performed the following corporate
governance duties:

(i)  to develop and review the Company’s policies and practices on
corporate governance and make recommendations to the Board;

(i)  to review and monitor the training and continuous professional
development of Directors and senior management;

(i) to review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements;

(iv) to develop, review and monitor the code of conduct applicable to
employees and Directors; and

(v) to review the Company’s compliance with the Corporate
Governance Code and disclosure in the Corporate Governance
Report.

During the Board meeting on 25 March 2025, the Board reviewed
the corporate governance measures of the Group and this corporate
governance report.

The participation of non-executive Directors in the Board brings
independent judgement on issues relating to the Company’s strategy,
performance, conflicts of interest and management process to ensure
that the interests of all shareholders of the Company have been duly
considered. The biographies of the Directors are set out on pages 17
to 23, with details of the diversity of skills, expertise, experience and
qualifications concerning the Directors. The term of office of the non-
executive Directors and independent non-executive Directors are set out
on page 26 of this annual report.
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The Company has arranged appropriate insurance coverage in respect
of legal action against the Directors.

The Board held seven board meetings during the Year. The Directors
did not authorize any alternate director to attend any board meetings
during the Year.

Each Director has entered into a service contract with the Company for
a term of three years.

Board Independence Evaluation

During the Year, the Board has at all times met the requirements of
the GEM Listing Rules relating to the appointment of at least three
independent non-executive Directors, representing at least one-third of
the Board, and with one of whom possessing appropriate professional
qualifications or accounting or related financial management expertise.

The Company has established a Board Independence Evaluation
Mechanism which sets out the processes and procedures to ensure
a strong independent element on the Board, which allows the Board
to effectively exercise independent judgement to better safeguard
shareholders’ interests.

The objectives of the evaluation are to improve Board effectiveness,
maximise strengths, and identify the areas that need improvement
or further development. The evaluation process also clarifies what
actions need to be taken by the Company to maintain and improve the
Board's performance, for instance, addressing individual training and
development needs of each Director.

Pursuant to the Board Independence Evaluation Mechanism, the
Board will conduct an annual review on its independence. The Board
Independence Evaluation Report will be presented to the Board which
will collectively discuss the results and the action plan for improvement,
if appropriate.

During the year ended 31 December 2024, all Directors have completed
the independence evaluation in the form of a questionnaire individually.
The Board Independence Evaluation Report was presented to the Board
and the evaluation results were satisfactory.
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During the year ended 31 December 2024, the Board reviewed
the implementation and effectiveness of the Board Independence
Evaluation Mechanism to ensure independent views and input are
available to the Board. Taking into account, among others, the size,
structure, composition of the Board and the annual meeting between
the Chairman and all independent non-executive Directors without
the presence of other Directors which has provided an effective
platform for the Chairman to listen to independent views on various
issues concerning the Group, the Board considered that the Company
had in place mechanisms which remain effective to ensure a strong
independent element on the Board.

(D) Committees

The Board strives to maintain excellent corporate governance and has
established committees with written terms of reference setting out the
powers and duties of the committees.

1. Audit Committee
The Company established the Audit Committee on 21 August
2005. The Audit Committee comprises one non-executive Director,
namely Ms. Yu Lin and two independent non-executive Directors,
namely Mr. Yick Wing Fat, Simon and Mr. Poon Ka Yeung. Mr.
Yick Wing Fat, Simon is the chairman of the Audit Committee.

The primary duties of the Audit Committee are as follows:

(i)  to consider, and to make recommendations to the Board
on the appointment, reappointment and removal of the
external auditors, and to approve the remuneration and
terms of engagement of the external auditors, and to resolve
any issues of resignation or dismissal of that auditor;

(i) to review and monitor the external auditors’ independence
and objectivity and the effectiveness of the internal auditing
process in accordance with applicable accounting standards;

(i) to discuss the nature and scope of the audit and reporting
obligations with the external auditors before the auditing
commences, and to ensure co-ordination where more than
one audit firm is involved,;
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(iv)

(v)

(i)

(vii)

(viii)

(ix)

)

(i)

to review and monitor the integrity of the interim and annual
financial statements, reports and accounts of the Company,
and to review significant financial reporting judgements
contained therein, before submission to the Board, focusing
particularly on any changes in accounting policies and
principles, major judgemental areas, significant adjustments
resulting from the audit, etc,;

to review the Company’s financial control, internal control
and risk management systems;

to discuss with the management the system of internal
control and to ensure the management has discharged its
duties in maintaining an effective internal control system;

to review the external auditors’ letter to the management
and answer any material queries raised by the auditors to
management in respect of the accounting records, financial
accounts or system of internal control;

to ensure that the Board will provide a timely response
to the issues raised in the external auditors’ letter to the
management;

to report to the Board on the matters set out herein and, in
particular, the matters required to be performed by the Audit
Committee under the Corporate Governance Code;

to act as the key representative body overseeing the
Company'’s relationship with the external auditors; and

to discuss problems and reservations arising from the interim
and final audits, and any matters the auditors may wish to
discuss (in the absence of management where necessary).
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During the Year, the Audit Committee reviewed the interim and
annual financial statements of the Group, and was of the opinion
that these statements complied with the applicable accounting
standards, the GEM and legal requirements, and that adequate
disclosures have been made. The Audit Committee has also
reviewed operational and compliance controls, the effectiveness of
the risk management and internal control systems, and continuing
connected transactions. The Audit Committee held four meetings
during the Year (of which two meetings were held with the
external auditors).

Nomination Committee

The Company established the Nomination Committee on 16
March 2012. Currently, the Nomination Committee comprises
one executive Director, Mr. Zhang Feng, and three independent
non-executive Directors, namely Mr. Yick Wing Fat, Simon, Mr.
Poon Ka Yeung and Mr. Zhang Jian Zhou. Mr. Zhang Feng is the
Chairman of the Nomination Committee.

The major duties of the Nomination Committee are as follows:

(i)  to review the structure, size and composition (including the
skills, knowledge and experience) and diversity of the Board
and make recommendations on any proposed changes to
the Board to complement the Company’s corporate strategy.

(i)  to identify individuals suitably qualified to become members
of the Board and select or make recommendations to
the Board on the selection of individuals nominated for
directorships.

(iii)  to assess the independence of independent non-executive
Directors.

(iv) to make recommendations to the Board on the appointment
or re-appointment of Directors and succession planning for
Directors, in particular the Chairman of the Board and the
General Manager.

The Nomination Committee has adopted the revised Board
Diversity Policy (the “Policy”) which became effective on 17
December 2018. A summary of this Policy together with the
measurable objectives set for implementing this Policy, and the
progress towards achieving those objectives are outlined below.
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The Company continuously seeks to enhance the effectiveness
of its Board and to maintain the highest standards of corporate WARFFEX
governance. The Company recognises and embraces the benefits
of having a diverse Board, which can be achieved through the
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Gender Age Group
51 FiE
Male: 8 Directors 31-40: 1 Director
S 8EES 31-408% : 1RES
Female: 1 Director 41-50: 1 Director
T RESR 41-505% - 12EF
51-60: 5 Directors
51-607%% : SHREE
61-70: 2 Directors
61-708% : 2R EF
Designation Educational Background
BEE ) HEER

Executive Directors: 3 Directors

WITES : 38EF

Non-executive Directors: 3 Directors

FEMITEE  3RESF

Independent non-executive Directors: 3 Directors

BYFITES : 3REZF

Years of Service as Director

Business Administration: 3 Directors
TRER : 3REF

Accounting and Finance: 3 Directors
Bt L ER :3RES

Legal: 1 Director

ERIBESR

Other: 2 Directors

Hih : 2%FF

Business/Professional Experience

ESRBEN ¥ EELR

1-5 years: 4 Directors Accounting and Finance: 3 Directors
1-5%F : 4B EE Bt ReR - 3RES

6-10 years: 1 Director Legal: 1 Director

6-109F : 1BES EREIRES

Over 10 years: 4 Directors

HBiBI10F 4B E S

Experience related to the Company’s business: 5 Directors
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The Nomination Committee and the Board are of the view that
the current composition of the Board has achieved the objectives
set in the Policy.

The Nomination Committee will review the Policy, as appropriate,
to ensure its effectiveness.

The Company values gender diversity across all levels of the
Group. The male-to-female ratio in the workforce of the Group as
at the date of this annual report is 599:886.

The Board targeted to achieve and has achieved to have at least
one female Director, and considers that the above current gender
diversity is satisfactory. The Board will maintain at least one female
Director to be a member of the Board.

Details on the gender ratio of the Group together with relevant
data can be found in B1: Employment of Chapter VIII Social
Aspect of the Environmental, Social and Governance Report of the
Company for the Year.

The Company will also proactively provide trainings to our senior
management and will take into account the factor of gender
diversity when recruiting suitable candidates for our senior
management in the future, so as to develop a pipeline of potential
successors for the Board and enhance gender diversity in the
Board in the coming years.
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The Nomination Committee is primarily responsible for identifying
qualified candidates to become members of the Board. The
appointment of Directors will continue to be made on a merit
basis, with the principle of candidates being considered against
objective criteria (including but not limited to professional
qualifications, skills, experience, independence, time available
for performance of Director’s duties and willingness) with due
regard for the benefits of diversity of the Board. The nomination
procedures of a Director can be divided into two categories, being
the nomination procedure of a new Director and the re-election
procedure of a retired Director. The nomination procedure for a
new Director of the Nomination Committee is: 1) evaluate the
candidate based on the abovementioned Director appointment
principle to determine whether such candidate is qualified
upon receipt of the proposal on appointment of a new Director
and the biographical information of the candidate; 2) rank the
qualified candidates by order of preference based on the needs
of the Company and reference check of candidates; 3) make
recommendation to the Board on the proposal on appointment of
new Director; and 4) make recommendation to the shareholders
on the proposal on appointment of new Director at the general
meeting. The re-election procedure of a retired Director of the
Nomination Committee is: 1) review the overall contribution and
services to the Company, participation in the Company’s business
and performance of the retired Director; 2) evaluate the retired
Director based on the abovementioned Director appointment
principle to determine whether such retired Director is still
qualified; and 3) make recommendation to the shareholders
on the proposal on re-election of retired Director at the general
meeting. The Nomination Committee is also responsible for
monitoring the implementation and reviewing the effectiveness of
this Policy.

During the Year, the Nomination Committee has reviewed
among other things, the Board composition, structure and the
effectiveness of the Policy. The results were satisfactory. During
the Year, the Nomination Committee held one meeting.

RYIHBERBFEEDRMBRHOBERLDE

Corporate Governance Report

AL A S/
TEBRME

REZEETIZAANERERANER
ERREFEKE - EENRERER
NERMERER  ATBRE(RRE
BRRNEEER - =I5 - &5 BY
% BITEERENARARRKLER
F)EEREALBEEERESEEZT
femsRm AR - REEENIZRF - £
EHRME - BREFEENEFRE
BREESZNEFR - RERBRIEEH
BEENERFR  NERIZENESH
EHEMEREANERE A EDREREER
FERAFHEIREART R ER  2RIE
RAIRBRIREANZARE - HHI4
BRRIREANBERT  EENE
FEZRENEETSRLES - RANK
RAE LR EHEE ZRRABRE
HER - REZESREEBRRIES
MIEFR - DR REEZHARFN
ERERNRE - BARFEHHRE
BENURRE 2, P ESZERA
HEREEZRBMANAER + &3)
RERA® FHEBRREEFEZIRER
BREHEZR - REZBETARESR
R SRR R s LA -

RAFE  REZEgCERN (BT E
HREFTEZHEK  RBUARZBERZ
BRI BREAME - AFERRES

REERITT —RE# °

2024 F 3 53



Corporate Governance Report

d

Ml

ES

Vaxrasiihy

e =

Remuneration Committee

The Remuneration Committee was established on 21 August
2005, comprising one executive Director and two independent
non-executive Directors, namely Mr. Zhang Feng, Mr. Yick Wing
Fat, Simon and Mr. Poon Ka Yeung. Mr. Poon Ka Yeung is the
chairman of the Remuneration Committee.

The major duties of the Remuneration Committee include:

()  pursuant to provision E.1.2(c)(ii) of the Corporate
Governance Code, to make recommendations to the Board
on the Company’s policy and structure for all remuneration
of the Directors and the senior management and on the
establishment of a formal and transparent procedure for
developing policy on such remuneration;

(i)  to assess the performance of executive directors and approve
the terms of executive directors’ service contracts;

(i) to make recommendations to the Board on the remuneration
of executive Directors and senior management, which
shall include non-monetary benefits, pension rights and
compensation payments (including compensation payable
for loss or termination of their office or appointment), and to
make recommendations to the Board on the remuneration
of the non-executive Directors; and

(iv) to review and approve the remuneration suggestions of the
management according to the corporate goals and objectives
made by the Board from time to time.

The Remuneration Committee determined the remuneration
of the Directors according to their expertise, knowledge and
commitment to the Company with reference to the Company’s
profitability and the prevailing market conditions. The
Remuneration Committee should consult the executive Directors
and the General Manager about its proposals relating to the
remuneration of the senior management.

During the Year, the Remuneration Committee held one meeting
to review the Directors’ remuneration packages of the current
session of the Board and the remuneration packages for the
current session of the senior management of the Company.
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Record of Number of Board and Committee (E) EEERHBZEESERRAHK
Meetings and Directors’ Attendance BESWHFEREE
During the Year, the number of Board and committee meetings and RAFEARN  EFGRMBZE@FRRH
Directors’ attendance are set out below: REEFEZHFELHAT
Annual General Meeting of
Meeting/ Chairman and
Extraordinary Independent
General Audit  Remuneration Nomination  Non-executive
Directors Meeting Board Committee Committee Committee Directors
BRRBEFAE/ IFEBYF
s RRIEIKE Bz ENEEE FMzEe REZEE HTEEZE8E
Zhang Feng (Chairman of the Board) 2/2 17 N/A 171 7 7
REEFSTE) Tam
Huang Jian Bo 22 n N/A N/A N/A N/A
=E) @R TNER TiEHA ER
Zhang Xiao Guang 2/2 n N/A N/A N/A N/A
R ayili TEm NEm NER
Zhang Yi Fei 212 17 N/A N/A N/A N/A
RER NER NEH NER TNER
Yu Lin 212 17 4/4 N/A N/A N/A
T @R NER TiEA
Jin Rui 2/2 n N/A N/A N/A N/A
ik 7} NER ayli TEHR TiEHA
Yick Wing Fat, Simon 212 n 4/4 171 1”7 7
HKE
Poon Ka Yeung 212 m 4/4 171 11 n
A
Zhang Jian Zhou 212 11 N/A N/A 171 ”
08} TR TER

Continuous Professional Development for
Directors

During the Year, all members of the Board attended relevant professional
development such as trainings or seminars according to their own
professions. Directors also received from the Company from time to
time the latest information on laws, rules and regulations which may
be relevant to their roles, duties and functions as directors of a listed
company. The Company also gave Directors from time to time the
information of training and suggestions for courses. The Company
provided training to its Directors and senior management on 5 November
2024, which concentrated on (i) common risk management and internal
control loopholes in the daily operation of an issuer and how to deal with
them; and (i) transaction control, directors’ continuing obligations and
case studies on penalties.
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Particulars of participation by the Directors are set out as follows: EELHFEIINNT
Attending training session relevant to
risk management and internal control
Reading materials and related case analysis of
relevant to directors’ roles transaction control and directors’
Directors and responsibilities continuing obligations
2NERBRERERABEEARNE
R YHRSEERESHRER
Bz HEERERETRBRNHENR ETREROIW
Zhang Feng (Chairman of the Board) v v
K% (EFLERE)
Huang Jian Bo 4 v
HEIR
Zhang Xiao Guang v v
REEE
Zhang Yi Fei v v
RER
Yu Lin v v
T
Jin Rui v v
i
Yick Wing Fat, Simon v v
FKE
Poon Ka Yeung v v
ERG
Zhang Jian Zhou v v
BHlR
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(G) Chairman and General Manager

The roles of the Chairman and General Manager are separate and
should not be performed by the same individual as stipulated under
provision C.2.1 of the Corporate Governance Code. As the leader of
the Board, the Chairman is responsible for the approval and supervision
of the overall strategies and policies of the Company, approval of
annual budgets and business plans, evaluation of the Company’s
performance and oversight of the management. Mr. Zhang Feng is the
current Chairman of the Board. The General Manager (same role as the
post of chief executive pursuant to the Corporate Governance Code)
is responsible for the day-to-day operations of the Company and this
position is temporarily vacant. The Company is identifying a suitable
candidate to fulfill the vacancy of the General Manager. The Company’s
articles of association has set out the role and powers of the Chairman
and General Manager.

(H) Directors’ Responsibility for Accounts

(1)

)

The Directors have confirmed and acknowledged their responsibility for
the preparation of the Company’s financial statements is in compliance
with the relative regulations and applicable accounting standards. The
Board has also warranted that the Company’s financial statements
would be distributed in due course.

The Directors are not aware of any material uncertainties relating
to events or conditions that may cast significant doubt upon the
Company'’s ability to continue as a going concern.

Auditor’'s Remuneration

During the Year, approximately RMB1,445,000 (2023: approximately
RMB1,437,000) and approximately RMB809,000 (2023: approximately
RMB658,000) were charged to the Group's income statement for the
external auditor’s audit services and non-audit services (consultation on
ESG and review of internal control system) respectively.

Risk Management and Internal Control

The Board is responsible for overseeing the internal control system
and risk management of the Group and for reviewing its effectiveness.
To facilitate the effectiveness and efficiency of business operations,
to ensure the reliability of financial reports, to safeguard the Group’s
assets and the interest of shareholders and to ensure compliance with
relevant laws and regulations, the Company emphasizes the importance
of a sound internal control system. The internal control system and
risk management are designed to manage rather than to eliminate
the risk of failure to achieve business objectives, and can only provide
reasonable and not absolute assurance against material misstatement
or loss.
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The Board regularly and at least annually reviews the effectiveness of
the Group's internal control system and risk management through the
Audit Committee, executive management, functional departments,
external consultant of internal control and external auditors.
The main structure of internal control systems is as follows:
l. The Board
a)  Ensure the implementation of suitable and efficient internal
control systems to protect the Company’s shareholders’
investments and assets.
b) Determine the extent and nature of significant risks the
Company is willing to undertake to achieve strategic
objectives and develop risk management strategies.

Il. Audit Committee

a) Support the Board in overseeing and managing the
Company'’s internal control systems.

b) Review and discuss with the management of the Company
to ensure effective internal control systems are in place.

c¢) Evaluate major findings related to internal control and
provide recommendations to the Board.

lll.  Management
a)  Design, implement, and monitor the internal control systems
to ensure their proper execution and effectiveness.
b)  Monitor and mitigate risks in day-to-day operations.

) Responsively address and follow up on findings on internal
control matters.

d)  Confirm the effectiveness of the internal control systems to
the Board.
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IV. Internal Audit Function

a) Independently analyse and appraise the adequacy and
effectiveness of the internal control systems.

Furthermore, the Company also adopted a control approach. The
risk management process includes several key steps, including the
identification, evaluation, and implementation of measures to manage
risks. Additionally, it involves reviewing the effectiveness of the
internal control systems and addressing any significant internal control
deficiencies.

As part of this process, the management of the Company conducted
interviews with relevant staff members, thoroughly reviewed
documentation related to the internal control system, and identified and
evaluated any deficiencies in its design. Subsequently, recommendations
for improvement were provided, and the implementation of these
recommendations was closely monitored. These efforts were reported
to and reviewed by the Audit Committee during the Year.

To ensure the safeguarding of assets against unauthorized use or
disposition and to comply with applicable laws, rules, and regulations,
the Company has put in place comprehensive procedure manuals
and operational guidelines. These measures aim to maintain accurate
accounting records and provide reliable financial information for both
internal use and external publication.
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The Board approved the Company in 2017 to perform the internal
audit function by sharing the resources of the immediate parent
company, Neptunus Bio-engineering. The internal audit function is
performed by an internal audit team, which comprises the personnel
appointed by the Company and seconded personnel of Neptunus
Bio-engineering. The internal audit team carried out comprehensive
auditing of certain subsidiaries during the Year. Taking a risk-oriented
approach, the team reviewed important control activities in respect
of key operation procedures, identified defects, implemented defect
rectification measures, organised and improved internal risk control and
management system for the purpose of risk control. The audit result
and rectification measures were submitted to the Audit Committee and
the Board for review in the Year. During the Year, the management
of the Company has also appointed an external consultant of internal
control to conduct a review on the Group’s internal control system
and risk management system. Such external consultant of internal
control has carried out the analysis and independent appraisal of the
adequacy and the effectiveness of the internal control system and risk
management of the Group and has submitted the results of the review
and its recommendations and opinions for consideration to the Audit
Committee and the Board. The review covers all material controls,
including financial, operational and compliance and risk management
functions. The Audit Committee and the Board have discussed the
relevant results of the review and appropriate modifications will be
made to the management system of the Group according to the
findings and recommendations therein. Also during the Year, the Audit
Committee and the Board have assessed whether the Group's resources
in accounting and financial reporting functions are sufficient, whether
the staff has sufficient qualifications and experience and whether the
trainings for staff and related budget are sufficient.
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During the Year, the Audit Committee reviewed the effectiveness of the
internal control system with the following procedures and reported the
result of the review to the Board:

1. discussing with executive management on areas of risks (including
ESG risks) identified

2. reviewing the risks (including ESG risks) reported by an external

consultant of internal control

reviewing the external audit plan

reviewing the matters reported by external auditors

reviewing the internal audit rectification list

reviewing the internal audit plan

reviewing the report produced by executive management and

related functional departments to ensure appropriate controls are

in place and any deficiencies or irregularities, if any, are rectified

SIS ORI L

Based on the information supplied, coupled with its observations and
with the assistance of the Audit Committee, the Board believes that, in
respect of the nature and size of the Group’s operations and business,
the present internal control system and monitoring process (including
the sufficiency of the resources in accounting and financial reporting
functions, staff's qualification and experience and trainings for staff and
related budget) are effective and adequate and have complied with the
requirements under the provisions of the code.

The Board is committed to incorporating the ESG mindset into business
operations. The Board accepts full responsibility for the sustainability
of the Group, including formulating strategies, overseeing the Group's
ESG-related risks and opportunities, and approving the Environmental,
Social and Governance Report. The Board is also required to keep
abreast of and comply with the latest regulatory requirements before
the approval of the Environmental, Social and Governance Report.

The Board believes that the management of ESG-related risks and
opportunities is essential to the Group’s efficient and effective
operation. The risk management and internal control systems assure
accuracy, reliability and timeliness of the data presented and sustainable
development measures. The Board will also annually review the
implementation effectiveness of the systems and whether they cover
major control measures on material ESG issues.

During the Year, based on the findings and recommendations of an
external consultant as well as the comments of the Audit Committee,
the Board considered the internal control and risk management systems
effective and adequate. The Company considers that sufficient risk
management and internal control of the Group can be maintained with
the above-mentioned arrangements.
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(K) Procedures for Handling and Dissemination of

Inside Information

The Board has established the Inside Information Policy for the handling
and dissemination of inside information. The Inside Information Policy
has stipulated the principle and contents of inside information disclosure,
the management of inside information, security measures, responsible
persons and departments, reporting methods as well as the disclosure
process, etc. The management of the Company must take all reasonable
measures from time to time to ensure that proper safeguards exist to
prevent a breach of disclosure requirement in relation to the Company.
Relevant responsible persons for inside information reporting must
promptly notify the Board secretary of the Company of any matters that
might constitute inside information and shall keep the confidentiality
of such information. The Board secretary of the Company shall ask
for instructions from the executive Directors as soon as reasonably
practicable, who will then evaluate whether the information constitutes
inside information and if so, to disclose and take other appropriate
prompt actions accordingly. In the event that there is evidence of any
material violation of the Inside Information Policy, the Company will
investigate relevant personnel for their responsibilities and impose certain
punishment, so as to avoid the recurrence of such violation.
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(L) Corporate Culture (L) %321k
OUR CORPORATE CULTURE YNCIRE (4
The Board believes that corporate culture underpins the long-term BEZORE CEXEDNAEERNERE
business development, financial success and sustainable growth of the 715 BARAEBRENEBERRIGL
Group. A strong culture enables the Company to deliver long-term B MEBRFENIER - REMHXE
sustainable performance and fulfil its role as a responsible corporate —Hizli RAIERRHATFERR  BITER
citizen. During the Year, the Group continued to connect the public BEFCEARMEMS - RAFER - A&
with its rich cultural diversity, presenting a positive and energetic BEE KL T ER RS - BB
cultural image to the community through its business activities and EEREEEmEH  MMERTRTREE
quality product marketing. H - BRERE X ER -
The Company aims to achieve its purpose, values and culture through AAGEERBATRBERLRE - BE
the following strategies. Rk o
A, Values A 1BE
A.1 Integrity Al HE
A1.1 We always regard product quality as our core value, AL BPIIBEREEREERAE
maintain a relationship of mutual respect and trust B HEERMHEHEES -
with our partners, and focus on offering products and HFAEFT  BEIRRHEEE
services with better quality to the society. FRA B2 INEEE Y o BR AR 7S o
A.2 Responsibilities A2 EfE
A2.1 We insist on the implementation of national policies A2l BPBRFERBERECK - 18
and actively fulfill our social responsibilities. While BRI EEE - EHEE
promoting business growth, we are committed to IR AR BN R ET R
energy conservation and emission reduction, bringing % REEERTRIEEZ
positive impact to green development. g
A.3 Innovation A3 BIFT
A3.1 We actively promote the formation of digital marketing A3 BERES ST & HIE
models, accelerate the transformation and upgrading AV - INRIB S TG4
of traditional business structures, and constantly infuse BREBAAR - TESEIE
innovative concepts into our work. BERTETRES -
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A.4 Development

A4.1 We pay close attention to the development of the
pharmaceutical industry, make unremitting efforts to
improve the health of the people, strive to become a
world-class enterprise and shoulder the important task
of revitalizing the national industry.

A.5 Cooperation

A5.1 We are open-minded in the expansion of resources,
constantly seek emerging areas of cooperation under
good planning, and work wholeheartedly to achieve
win-win solutions with all sectors of society to create
new opportunities.

B.  Culture
We are a group of creative makers with a highly collaborative
spirit and relentless drive toward our goals. We are liberal-minded,
unconstrained by formalities, and have a strong desire to learn
and reflect. While acting fast and decisively, we take risks, learn
from failures, and strive to become a stronger team.

C. Strategies

The Company will adopt the following strategies:

o Focusing on our capabilities in delivering our products and
services;

o Leveraging our own strengths in collaboration with different
teams and business partners;

o Keeping abreast of the latest market conditions and industry
trends;

o Setting feasible targets and implementation strategies for
regular review and reflection;

° Incorporating our culture into the recruitment process.
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The Board sets and promotes our corporate culture and expects
and requires all employees to have high awareness. All of our
new employees are required to attend an orientation to learn the
relevant laws and regulations to gain a deeper understanding of
our corporate culture and structure. In addition, the Company will
hold meetings for sharing of views on corporate culture from time
to time, inviting employees to make summaries and reflections,
and employees with good performance are commended to
encourage other employees to integrate cultural concepts into
their daily work.

To strengthen our position in the dynamic business environment,
lower-level employees are assigned with designated duties so
as to facilitate internally more efficient decision-making, cultural
development, and goal alignment within the Group.

The Board considers that our corporate culture, the purpose and
values are aligned with the strategy of the Group.

(M) Constitutional Documents

The constitutional documents of the Company have been published
both on the GEM and the Company’s website. At the annual general
meeting held on 21 June 2024, certain amendments to the articles
of associations of the Company were duly passed. Please refer to the
announcement of the Company dated 14 May 2024 and its circular
dated 17 May 2024 for the details of the amendments. Save for such
amendments, there has been no significant change in the constitutional
documents of the Company during the Year and up to the date of this
report.

(N) Company Secretary

The company secretary supports the Chairman, the Board and Board
committees by ensuring good information flow within the Board and
that Board policy and procedures are followed. The company secretary
reports to the Board and assists the Board in functioning effectively
and efficiently. He/she also advises the Board on governance matters
and facilitates the induction and professional development of Directors.
All Directors of the Company may call upon the company secretary
for advice and assistance at any time in respect to their duties and the
effective operation of the Board and the Board committees.
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Mr. Huang Jian Bo and Ms. Fung Wai Sum are the joint company
secretaries of the Company, of which Mr. Huang Jian Bo is a full-
time employee of the Company and Ms. Fung Wai Sum is the external
company secretary. Mr. Huang Jian Bo is also the executive Director,
the Board secretary, the deputy general manager and the financial
controller of the Company who has knowledge of the Company’s day-
to-day affairs. Mr. Huang Jian Bo and Ms. Fung Wai Sum undertook not
less than 15 hours of relevant professional training during the Year.

The primary corporate contact person of Ms. Fung Wai Sum at the
Company is Mr. Huang Jian Bo, the executive Director, joint company
secretary, Board secretary, financial controller and deputy general
manager of the Company.

(O) Shareholder’s Rights

(i)  According to the articles of association of the Company, two
or more shareholders holding 10% or more of the shares with
voting rights can sign one or more written requisitions with the
same format and contents, requesting the Board to convene an
extraordinary general meeting, and stating the business to be
dealt with at the meeting. After receipt of the aforesaid written
request, the Board shall hold the extraordinary general meeting
as soon as possible. If the Board does not distribute the notice
on holding the meeting within 30 days after receipt of the
aforesaid written request, the shareholder(s) putting forward such
requisition can convene the meeting on his/their own within four
months after the Board receives such requisition. The procedures
to convene such meeting shall be similar to the procedures that
the Board convenes a general meeting.

(i)  Shareholders of the Company can make enquiries to the Board
or the Company in relation to corporate governance or other
matters. The Company will not normally deal with verbal or
anonymous enquiries. Shareholders may send written enquiries to
the Company, by email to hjb@interlong.com or by mail to Suite
1702, Neptunus Yinhe Technology Mansion, 1 Keji Middle 3rd
Road, Maling Community, Yuehai Sub-district, Nanshan District,
Shenzhen, the PRC. Inquiries are dealt with in an informative and
timely manner.
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(iii)

(iv)

The Company encourages shareholders to attend and give advice
in the general meeting or to appoint proxies to attend general
meetings, and vote for them when they could not attend general
meetings. Under appropriate circumstances, the chairman of the
Board, other members of the Board, chairman of committees
under the Board or representative appointed by them, and
external auditors would attend general meetings of the Company,
and answer questions from shareholders. They will also consider
or respond to the suggestions made by shareholders.

According to the dividend policy of the Company formulated on
17 December 2018, the Company will declare or pay dividends
to the shareholders in the form deemed appropriate by the
Board in the relevant financial year or period with sufficient cash
reserves maintained in the Company, after taking full account
of the Group’s comprehensive factors (including but not limited
to financial results, cash flow position, business conditions and
strategies, future operations and revenue, capital requirements
and expenditure plans, interests of shareholders).

To put forward proposals at an annual general meeting or extraordinary
general meeting, the shareholders should submit a written notice of
those proposals with detailed contact information to the Company, by
email to hjp@interlong.com, or by mail to Suite 1702, Neptunus Yinhe
Technology Mansion, 1 Keji Middle 3rd Road, Maling Community,
Yuehai Sub-district, Nanshan District, Shenzhen, the PRC. The request
will be verified with the Company’s share registrar and upon their
confirmation that the request is proper and in order, the company
secretary will ask the Board to include the resolution in the agenda for
the general meeting.
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Communication with Shareholders and Investors

The Company considers that effective communication with shareholders
is essential for enhancing investor relations and investor understanding
of the Group’s business performance and strategies. The Company
endeavours to maintain an ongoing dialogue with shareholders and
in particular, through annual general meetings and other general
meetings. At the annual general meeting, Directors (or their delegates
as appropriate) are available to meet shareholders and answer their
enquiries.

The Company has in place a Shareholders” Communication Policy. The
policy aims at promoting effective communication with shareholders
and other stakeholders, encouraging shareholders to engage actively
with the Company and enabling shareholders to exercise their rights
as shareholders effectively. During the year ended 31 December 2024,
the Board reviewed the implementation and effectiveness of the
shareholders’ communication policy. Having considered the multiple
channels of communication and engagement in place, it is satisfied that
the Shareholder’'s Communication Policy has been implemented during
the Relevant Period and is effective.

Subject to provisions of the Articles, eligible shareholders who
wish to move a resolution may by means of requisition convene an
extraordinary general meeting following the procedures set out above.

The Company establishes different communication channels with
investors to update them with the latest business development and
financial performance including the publication of interim and annual
reports, the publishing and posting of notices, announcements and
circulars on the GEM website and the Company’s website in order to
maintain a high level of transparency.
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Report of the Supervisory Committee

To: All shareholders

The Supervisory Committee of the Company has exercised its powers seriously
to safeguard the interests of the Company and shareholders, complied
with the principle of good faith, discharged its duties conscientiously and
undertaken tasks in a diligent and proactive manner in accordance with the
Company Law of the PRC, the relevant Hong Kong laws, regulations and the
articles of association of the Company (the “Articles of Association”).

The Supervisory Committee of the Company has reviewed in detail and
approved the audited financial statements and this report which will be
presented at the annual general meeting. Supervisors of the Company have
reviewed prudently the operation and development plans of the Company,
and carried out strict and effective supervision as regards whether major
decision-making and exact decisions by the management of the Company are
in compliance with the laws and regulations of the PRC and the Articles of
Association and safeguard the interests of shareholders. Supervisors believe
that during the Year, the operating results of the Company were sufficient to
reflect its condition, and all expenses and costs incurred were reasonable. The
profit sharing scheme was in the long-term interests of shareholders and the
Company. The provision for statutory surplus reserve and public welfare fund
made during the Year has complied with the applicable laws and regulations
of the PRC and the Articles of Association.

During the Year, to the best knowledge of the Supervisory Committee,
no Directors or other senior management of the Company were found to
have abused his authority or have harmed the interests of shareholders
and employees. To the best knowledge of the Supervisory Committee, no
Directors or other senior management of the Company were found to have
violated any applicable laws or regulations, the Articles of Association or the
relevant regulations of China Securities Regulatory Commission. Supervisors
believe that the Directors and other senior management of the Company
have strictly observed their respective duties and acted prudently and
exercised their powers in good faith in the best interests of the Company.

The Supervisory Committee of the Company has full confidence in the
future of the Company and would like to take this opportunity to express its
gratitude to all shareholders, Directors and staff for their strong support to
the Supervisory Committee.

By order of the Supervisory Committee
Xiong Chu Xiong
Chairman of Supervisory Committee

Shenzhen, the PRC
25 March 2025
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Independent Auditor’s Report

B 2B AR E

Grant Thornton
4
INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF

Shenzhen Neptunus Interlong Bio-technique Company Limited
(incorporated in the People’s Republic of China with limited liability)

Opinion

We have audited the consolidated financial statements of Shenzhen
Neptunus Interlong Bio-technique Company Limited (the “Company”)
and its subsidiaries (together, the “Group”) set out on pages 78 to 186,
which comprise the consolidated statement of financial position as at 31
December 2024, and the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year then ended, and notes
to the consolidated financial statements, including material accounting policy
information.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2024,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs"”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA") and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the Auditor’s Responsibilities for the Audit
of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the HKICPA's Code of Ethics
for Professional Accountants (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.
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Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements
of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

The Key Audit Matter

How the matter was addressed
in our audit

Valuation of inventories

Refer to notes 2.10, 4 and 18 to the consolidated financial statements.

As at 31 December 2024, the Group
had inventories of approximately
RMB206,190,000. Inventories are
carried at the lower of cost and net
realisable value.

In determining the net realisable
value of inventories, estimates and
judgements are applied by the
management, including the use of
historical ageing statistics, projection
of expected volume and price of future
sales of inventories.

We have identified the valuation
of inventories as a key audit matter
considering the materiality of the
balances and the involvement of
the management’s estimation and
judgement on the net realisable value
of inventories.

Our audit procedures to the
valuation of inventories included
the following:

Obtained an understanding
of the management’s process
for estimation of net realisable
value of inventories.

Selected inventory items on
a sample basis and tested
their net realisable value
calculation.

Compared, on a sample
basis, subsequent sales prices
and volumes against the
management’s projections.

Considered the accuracy of
historical provisions against
actual inventory write-off.
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B 2B RS

Key Audit Matters (Continued) BREETEIE ()
How the matter was addressed B EF 04
The Key Audit Matter in our audit BEETER BREZEE

Impairment assessment of intangible assets with indefinite useful

lives and goodwiill

Refer to notes 2.6, 2.7, 2.18, 4, 16 and 17 to the consolidated financial

statements.

As at 31 December 2024, the
Group had intangible assets with
indefinite useful lives and goodwill of
approximately RMB99,626,000 and
RMB63,422,000 respectively.

Intangible assets with indefinite
useful lives included anesthetic drug
production and selling right and
trade name. These intangible assets
were individually assessed at year
end for impairment. The impairment
assessment involved significant
estimates and judgement made by
the management over the cash flow
forecasts, discount rates and growth
rates of particular drug markets.

For impairment assessment of
goodwill, the recoverable amount of
the cash generating unit (“CGU")
was determined based on value in use
calculation which involves significant
management judgement and
estimations including the growth rates
and discount rates applied in the value
in use calculation.

We have identified the impairment
of intangible assets with indefinite
useful lives and goodwill as a key audit
matter considering the materiality of
the balances and the use of estimates
and judgement by the management in
assessing the recoverable amounts of
intangible assets and goodwill.

OQur audit procedures to
impairment assessment of
intangible assets with indefinite
useful life and goodwill included
the following:

—  Obtained valuation reports
from independent valuer
employed by the Company
and assessed its qualification
and competence where
applicable.

—  Reviewed and questioned
the valuation methodology
selected and the key
assumptions made.

— Reconciled input data
to supporting evidence,
such as approved budgets
and considering the
reasonableness of these
budgets.

— Compared prior year
cash flow projections
with actual occurrence to
consider accuracy of the
management’s projections.
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Key Audit Matters (Continued)

The Key Audit Matter

How the matter was addressed
in our audit

Expected credit loss of trade receivables
Refer to notes 2.9, 4 and 19 to the consolidated financial statements.

As at 31 December 2024, the Group
had trade receivables of approximately
RMB159,529,000, net of expected
credit loss (“ECL") allowance of
approximately RMB24,838,000.

In calculating the ECL allowance, the
ECL rates are estimated by taking into
account the credit loss experience,
ageing of overdue trade receivables,
customers’ repayment history and an
assessment of both the current and
forecast general economic conditions,
all of which involve significant degree
of estimates and judgement made by
the management.

We have identified the expected credit
loss of trade receivables as a key audit
matter considering the materiality
of the balances and the involvement
of the management’s estimation
and judgement in assessing the ECL
allowance of trade receivables.

Our audit procedures to the
expected credit loss of trade
receivables included the following:

—  Obtained an understanding
of how the loss allowance for
trade receivables is estimated
by the management.

—  Tested the aging analysis
of trade receivables, on a
sample basis, to the source
documents including goods
delivery notes and sales
invoices.

—  Reviewed the aging analysis of
trade receivables throughout
the year to understand the
settlement patterns of the
customers.

—  Assessed the reasonableness
of the management’s loss
allowance estimates by
examining the information
used by the management
to form such judgements,
including testing the accuracy
of the historical default
data, evaluating whether
the historical loss rates
are appropriately adjusted
based on current economic
conditions and forward-
looking information.
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Other Information

The directors are responsible for the other information. The other information
comprises all the information in the 2024 annual report of the Company,
but does not include the consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Directors for the Consolidated Financial Statements
The directors are responsible for the preparation of the consolidated financial
statements that give a true and fair view in accordance with HKFRSs issued by
the HKICPA and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to
liguidate the Group or to cease operations, or have no realistic alternative but
to do so.

The directors assisted by the Audit Committee are responsible for overseeing
the Group’s financial reporting process.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial
Statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. We report our opinion solely to you, as a body,
in accordance with our agreed terms of engagements and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepticism throughout the audit. We
also:

e identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

o obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

o evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the directors.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial

Statements (Continued)

o conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s ability to continue as
a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

. evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

e plan and perform the group audit to obtain sufficient appropriate audit
evidence regarding the financial information of the entities or business
units within the Group as a basis for forming an opinion on the group
financial statements. We are responsible for the direction, supervision
and review of the audit work performed for the purposes of the group
audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence, and
to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.
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Auditor’s Responsibilities for the Audit of the Consolidated Financial REMRET A M ERRERBNET @&
Statements (Continued)

From the matters communicated with the Audit Committee, we determine MHEFZZEREBNFER - KMEEPLSE
those matters that were of most significance in the audit of the consolidated BEHARGREMBRENETRAEE - AmME
financial statements of the current period and are therefore the key audit PXEASRERET FIE o MM RBA RS Pz s
matters. We describe these matters in our auditor’s report unless law FIH  BRIFEBERIATAABRREZSSEE -
or regulation precludes public disclosure about the matter or when, in e RmZERLBER T - ARG ETERER IR
extremely rare circumstances, we determine that a matter should not be ERBEBRESEENNEAEREBREENOR
communicated in our report because the adverse consequences of doing so e - BPPRENEERER BRZEE -

would reasonably be expected to outweigh the public interest benefits of
such communication.

Grant Thornton Hong Kong Limited HE (BB) B MEHERERARE
Certified Public Accountants BESTAD

11t Floor, Lee Garden Two EBERIITHE

28 Yun Ping Road 3

Causeway Bay B 2855

Hong Kong SAR ME—H11E

25 March 2025 —E-RE=A-+HA

Lam Yau Hing MmRE

Practising Certificate No.: P06622 HEFEEZRE - P06622
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

GEREBEREMEEHEER

For the year ended 31 December 2024
BE_T-_NE+-_A=+—HILFE

2024 2023
—E-E —Eo=F
Notes RMB’000 RMB'000
BitaE AR¥TT ARBFT
Revenue I'PN 5 1,041,698 1,064,861
Cost of sales SHE AR (711,231) (617,350)
Gross profit EF 330,467 447,511
Other revenue and other net income Efth A S B 2 5458 7 16,584 28,869
Selling and distribution expenses HE RDHAX (162,361) (252,826)
Administrative expenses T (93,912) (90,433)
Other operating expenses HAb &R (50,994) (93,746)
Impairment of trade and other JFEE AT B 0 e L P LA K
receivables, net DENIEDERE] (5.062) (3,127)
Profit from operations Fdyinkl 34,722 36,248
Finance costs B 5% A 8(a) (5,078) (5,574)
Profit before taxation RRBE A2 Fl 29,644 30,674
Income tax expense FTiE B2 (15,879) (16,148)
Profit and total comprehensive EEEBRR
income for the year 2HIKEEE 13,765 14,526
Profit/(loss) and total comprehensive AT REEEREE
income/(expenses) for the year =R (BB REE
attributable to: Wik, (BAX) 484 :
Owners of the Company VIN/NETEZ 2N 25,014 24,127
Non-controlling interests PRI A (11,249) (9,601)
13,765 14,526
Earnings per share BREF
Basic and diluted HA K #58 13 RMB1.49 cents RMB1.44 cents
AR¥1.49% ARH1.445
The notes on pages 84 to 186 are an integral part of these consolidated FRABEF 186 EMM BRI TR A M BHRE
financial statements. H—=B5 °
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Consolidated Statement of Financial Position

mE MBI R

As at 31 December 2024
R_ZE-_NF+=-_A=+—H

2024 2023
—E-MmE —E_=fF
Notes RMB’000 RMB‘'000
FdsE ARET T AREFT
ASSETS AND LIABILITIES EERAE
Non-current assets kRBEE
Property, plant and equipment W - WEREE 14 197,416 203,570
Right-of-use assets EREEE 15 80,529 81,003
Intangible assets R AE 16 120,325 122,149
Goodwill [EES 17 63,422 63,422
Deposits for acquisition of property, BEME  BERXMENES
plant and equipment 98 1,525
Deposits for acquisition of land use right BE T AENZRE 9,817 9,817
Deferred tax assets FEFRIAE EE 26 2,452 3,576
Time deposits EHIfF R 20 115,000 10,000
589,059 495,062
Current assets RBEE
Tax recoverable AT 175 TE 880 =
Inventories =& 18 206,190 205,424
Trade and other receivables 7 S BR R R ELAth fE R TR 19 318,533 332,954
Short-term bank deposits RAERITER 20 - 10,000
Bank balances and cash RITHEBRRIRS 20 283,424 372,206
809,027 920,584
Current liabilities RBAE
Trade and other payables JEAF BR R R HLAth FEE {5 508 21 222,377 260,527
Contract liabilities = N=ki-i 22 16,838 16,034
Interest-bearing borrowings MEfE 23 98,201 85,417
Lease liabilities HEEE 25 1,949 499
Current taxation BNEAFR IR 1,058 3,703
340,423 366,180
Net current assets REBEEFE 468,604 554,404
Total assets less current liabilities BHEERABAR 1,057,663 1,049,466

RYIHBERBFEEVRMROBRAT  20245FFH 79



Consolidated Statement of Financial Position
A ISR R

As at 31 December 2024

R-ZE-_WF+—-_A=+—H

2024 2023
—E-WmE —T-=F
Notes RMB’000 RMB'000
k=g ARBTFT ARBFT
Non-current liabilities FRBEE
Interest-bearing borrowings MEEE 23 3,514 2,427
Deferred revenue R a 24 589 589
Lease liabilities HERE 25 1,767 1,343
Deferred tax liabilities BEREA R 26 25,694 28,925
31,564 33,284
Net assets EEFE 1,026,099 1,016,182
Equity s
Equity attributable to owners of AAEEE AELER
the Company
Share capital [N 27 167,800 167,800
Reserves (it 765,383 740,369
933,183 908,169
Non-controlling interests IR E R 92,916 108,013
Total equity R 1,026,099 1,016,182
Zhang Feng Huang Jian Bo
55 FHHR
Director Director
EF EE
The notes on pages 84 to 186 are an integral part of these consolidated E84HEF 186 MM BRIL iR E M BHE
financial statements. H—HB5 °
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Consolidated Statement of Cash Flows

nJK?%TIEiE%Ziﬁiﬁgiéaé

For the year ended 31 December 2024
(E_E_NE+_A=T—HILFE

2024 2023
—BColmE —EB-=F
RMB’'000 RMB’000
AR¥T T AREETIT
Operating activities REEE
Profit before taxation R A1 g A 29,644 30,674
Adjustments for: FEE
Depreciation of property, plant and equipment 1% - BE K& ETE 23,792 23,704
Depreciation of right-of-use assets FREEENE 5,868 5,337
Amortisation of intangible assets mREEEE 4,905 4,603
Reversal of impairment of intangible assets mI A E R ERE = (16,201)
Impairment of trade receivables, net FEMERFORME 4R 4,244 2,804
Impairment of other receivables, net HAbEWGRIEREF R 818 323
Finance costs B 5% A 5,078 5,574
Interest income from bank deposits ERITTFE A BHA (3,651) (6,262)
Subsidy income released from deferred revenue 855 B IREW m AL = (401)
Write-down of inventories WoRTE 5,642 8,277
Reversal of write-down of inventories Tr BRI [ (3.217) )
Loss on disposal/write-off of property, HE S REDE - BE
plant and equipment REREE 2,893 1,014
Impairment of goodwill EEEAE - 33,102
Gain on lease modification HE sl (1) =
Operating cash flows before working EEESEBIZKERER
capital changes 76,015 92,539
Changes in working capital EEESEH
Increase in inventories FEIEM (3,191) (10,669)
Decrease in trade and other receivables JREE ST B R e Lt FE LSRR TR R 10,447 5,887
Decrease/(Increase) in trade and other payables /< BR 7k K2 EAth e A~ FRIE R 4> (B8 0) (38,150) 13,291
Increase/(Decrease) in contract liabilities AHaEEN Cad) 804 (27,544)
Cash generated from operations REELRS 45,925 73,504
Income tax paid BTSN (21,511) (19,818)
Net cash generated from operating activities AL B FER 24,414 53,686
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Consolidated Statement of Cash Flows

“\/T\ fﬁf‘zm%

For the year ended 31 December 2024
HE_Z_ME+_A=+—HILFE

2024 2023
—BomE —Fo=F
RMB’'000 RMB’000
AR¥T T AREETTT
Investing activities REZFH
Deposits paid for acquisition of property, SREEYE  WE
plant and equipment REEOES (98) (3,186)
Additions to intangible assets B EAERNE (3.081) (151)
Purchase of property, plant and equipment BEWXE  BELERE (19,033) (12,028)
Proceeds from disposal of property, HEWE « BE L RENTSEE
plant and equipment 27 -
Decrease in short-term bank deposits MHERTTE RO A 10,000 50,000
Placement of time deposits g HifE R (105,000) -
Redemption of time deposits FE R E HATF R - 20,000
Interest received =R EIRS) 2,563 6,262
Net cash (used in)/generated from REZE (AT EEHEEFHE
investing activities (114,622) 60,897
Financing activities RESEE
Repayment interest-bearing borrowings EBENEEE (89,003) (139,898)
Proceeds from interest-bearing borrowings Mt EfEE RS RIR 102,874 139,805
Interest paid EASHLE (4,846) (5,340)
Dividend paid to non-controlling interests A FEFE AR R O AR B (3,848) (3,648)
Payment of lease liabilities HEBBEMNR (3,751) (3,147)
Repayment to a non-controlling shareholder Yl P = (20,247)
Net cash generated from /(used in) BETEEL (P B FE
financing activities 1,426 (32,475)
Net (decrease)/increase in cash and REeRBLEEY CRD) #h
cash equivalents HEE (88,782) 82,108
Cash and cash equivalents at 1 January R—A—B8REKREEEY 372,206 290,098
Cash and cash equivalents at 31 December, R+=-A=+—H#HEE
represented by bank balances and cash RESEEVERTASRERS 283,424 372,206

The notes on pages 84 to 186 are an integral part of these consolidated FBAAEF 186 EMM BRI FHA M B MK
financial statements. B—EB5 °
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Consolidated Statement of Changes in Equity

A

= | = \ P
\n\

BER

For the year ended 31 December 2024

 E T ME+—_F=+—HIFE
Attributable to owners of the Company
KAAEEAER
Statutory Non-
Share Share reserve Captal Retained controlling
capital premium* fund* reserve* earnings* Sub-total interests Total
i RbEEr  EELEe Exiif REEA! it HeREs feg
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR AEETT ARETR MRETT ARETR ARETR NRETT ARETT
(note 28(a)) (note 28(b)) (note 28(c)
(Hikse)  (Hisb)  (HE20)
At1 January 2023 WEz=£-R-A 167,800 554,844 51,08 (183.494) 298810 884,042 21,260 1,005,304
ProftLoss) and otal comprehensiie REEEH/ (BB R ENE/
incomel{expense) for the year (Fx)ag - - - - U120 U1 (9,601) 14526
Dividend paid to non-controling interests KREERERNRS - - - = - - 3649) (3649)
Transfer to statutory resere fund ERBETIRE - - 1721 - (17 - - -
At 31 December 2023 S gl 167,800 554,844 52803 (188 494) 31216 908,169 108,013 1,016,182
At 1 January 2024 RZ-ME-R-A 167,800 554,844 52,803 (188,494) M6 908,169 108,013 1,016,182
ProftlLoss) and total comprehensiie KEE M‘J/ BER
incomellespense) for theyear R/ (R eE - - - - 25,014 5,014 (11,09) 13765
Diidend paid to non-<ontroling nterests ARE N %Eﬁﬁxa - - - - - = (3849) (3849)
Transfer to statutory resere fund ERBITLE - - 95 - (915) - - -
At 31 December 2024 W-3-METZAZ1-A 167,800 554,844 53118 (188,494) 345,315 933,183 9916 1,026,099
*  The reserves account comprise the Group's reserves of RMB765,383,000 (2023: * ZERBEREPAREASERNGEMBARRERRH

RMB740,369,000) in the consolidated statement of financial position.

The notes on pages 84 to 186 are an integral part of these consolidated

financial statements.

f## AR #765,383,0007C (ZEZ=4F : AR

740,369,0007T) ©
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Notes to the Consolidated Financial Statements

e B ISR M R

For the year ended 31 December 2024
(E-E_NET_A=+—HILFE

General Information

Shenzhen Neptunus Interlong Bio-technique Company Limited (the
“Company”) is a limited liability company incorporated and domiciled
in the People’s Republic of China (the “PRC”). The address of its
registered office is Suite 1702, Neptunus Yinhe Technology Mansion, 1
Keji Middle 3rd Road, Maling Community, Yuehai Sub-district, Nanshan
District, Shenzhen, Guangdong Province, the PRC and its principal place
of business is the PRC. The Company's shares are listed on GEM of The
Stock Exchange of Hong Kong Limited.

The Group is controlled by Shenzhen Neptunus Bio-engineering
Company Limited (“Neptunus Bio-engineering”), a limited liability
company incorporated and domiciled in the PRC and its shares are
listed on the Shenzhen Stock Exchange. The ultimate parent company
of the Group is Shenzhen Neptunus Holding Group Limited, a company
incorporated in the PRC.

The Group's principal activities include the development, production
and sales of medicines, the research and development of modern
biological technology business and the purchase and sales of medicines
and healthcare food products and medical devices. The Group’s
operations are based in the PRC.

The consolidated financial statements for the year ended 31 December
2024 were approved for issue by the board of directors on 25 March
2025.

Summary of Material Accounting Policies

2.1 Basis of preparation
These annual consolidated financial statements have been
prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs") which collective term includes all applicable
individual HKFRSs, Hong Kong Accounting Standards and
Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA"), accounting principles generally
accepted in Hong Kong and the applicable disclosure requirements
of the Hong Kong Companies Ordinance.

—RER
ARABlR—REREARLME (THE]) T
MRS BRRAR] - HixfiitEE A+
BRI R L@ B g EEMat@bHEr =
IS TR AE1702 R EE B
HEARE - ARFROREBEEI S
BRARIGEM_ETH ©

REBXFERRYTEEENTIERHER
RE(BEEY)) - Z AR AR BEEMK
IR ERA B RERDRANERR S
Fr b - REBNRESG AR ARIEERE
REEFRAT » A BN BEEMAIL

AEBENEIRXBEERE  LENRKHER
Y MERAREDMRREGRER  HEE
WILA R AR am N B R me il o AR E AR & A
REI RN o

BE_ZT_MOF+-A=t—RILFENLE
EMBHRRCHESFEN_FT_AF=A
“+HBH#ETE -

BAGSHBEBE

2.1 mEEE
REEHREVHEHRRIIBBET ST
RE([BEETMAE]) BHEHNES
B g2 ([EEMBImE2ER)
(BREMEEANTBMBmERER -
EAGHERN) ([BFSFER)) k2
1)  ABLNRGHRAREER ARG
Bl EAEEERmMER
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Notes to the Consolidated Financial Statements

2. Summary of Material Accounting Policies
(Continued)

2.1

2.2

Basis of preparation (Continued)

These consolidated financial statements also comply with the
applicable disclosure requirements of the Rules Governing the
Listing of Securities on GEM of the Stock Exchange of Hong Kong
Limited (“GEM Listing Rules”).

These consolidated financial statements are presented in Renminbi
(“RMB") which is also the functional currency of the Company.
All amounts are rounded to the nearest thousand except where
otherwise indicated.

The material accounting policies that have been used in the
preparation of these consolidated financial statements are
summarised below. These policies have been consistently applied
to all the years presented unless otherwise stated. The adoption
of new or amended HKFRSs and the impacts on the Group's
consolidated financial statements, if any, are disclosed in note 3.

The consolidated financial statements have been prepared on the
historical cost basis. The measurement bases are fully described in
the accounting policies below.

It should be noted that accounting estimates and assumptions are
used in the preparation of the consolidated financial statements.
Although these estimates are based on management’s best
knowledge and judgement of current events and actions,
actual results may ultimately differ from those estimates. The
areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the
consolidated financial statements are disclosed in note 4.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and its subsidiaries make up to 31
December each year.

AT ERBFEEYRMBRHOBRLDA

ire MRS R MY &

For the year ended 31 December 2024
BE_Z_ME+_A=+—HLFE

2. EXSTHHERME &)

2.1

2.2

MBEX ()

K E Rz IMNETEANESEE
RSFARRARGEM EME R ([GEM
ETRAD 2 WERE ©

RFAUBBRIDRARE (AR
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Notes to the Consolidated Financial Statements
T E BTSRRI

For the year ended 31 December 2024

BE_T_NWEF+_-_A=+—HIFE

2. Summary of Material Accounting Policies 2. BEAESHTBEME @)
(Continued)
2.2 Basis of consolidation (Continued) 2.2 HBAHE(E)
Subsidiaries are entities controlled by the Group. The Group WEBAT RIS ANEFITHMNERE o &K
controls an entity when the Group is exposed, or has rights, to EEREREA T LY 0] &0 WA ER
variable returns from its involvement with the entity and has the ok = AR - WaLEBEFZ TR
ability to affect those returns through its power over the entity. EHEEZER R AEEYZER
When assessing whether the Group has power over the entity, AT - S AEBEELE AR
only substantive rights relating to the entity (held by the Group BN ReEEmAER S EMmAL
and others) are considered. s EERER o
The Group includes the income and expenses of a subsidiary in the REBRGAMEREDBS —EWB
consolidated financial statements from the date it gains control NEIEANEERSESE S BEHEEAN
until the date when the Group ceases to control the subsidiary. EETHITFEZMB AR BEIEZ I
BmMFAX .
Intra-group transactions, balances and unrealised gains and losses EERCRS  BREREERNATBR
on transactions between group companies are eliminated in SEE 2 FR ARSI EMNSEIE - 15
preparing the consolidated financial statements. Where unrealised PRBUT A B TRRE RS2 2E I - £ 8
losses on intra-group asset sales are reversed on consolidation, MEEHENAEEGERGABE
the underlying asset is also tested for impairment from the O - B EENEANER S BT RE
Group's perspective. Amounts reported in the financial statements AR o B AR EHRERPA2HS
of subsidiaries have been adjusted where necessary to ensure 2O F AR AR EAREFTERAN S
consistency with the accounting policies adopted by the Group. HBE - -
Non-controlling interests represent the equity on a subsidiary not eV RS S A B A Bl RE R W JER
attributable directly or indirectly to the Company, and in respect RATEEXEEEENEZS  MASE
of which the Group has not agreed any additional terms with the B\ 4 B B SR RS M A R AT
holders of those interests which would result in the Group as a {AIZBOMEGTR  BUE AN EE BBz SR
whole having a contractual obligation in respect of those interests HEEGFACHABTENSYNET -
that meets the definition of a financial liability. For each business TRIBEBAHME @ AEEIRIBIE
combination, the Group can elect to measure any non-controlling ANE(EIEIERR RS D B A T &y ]
interests either at fair value or at their proportionate share of the RS B R B RS B JEPE pRRE S o
subsidiary’s net identifiable assets.
Non-controlling interests are presented in the consolidated JEIERR S AN A B TSR R R R 2
statement of financial position within equity, separately from 5 BB RARARHES AE(EREZ -
the equity attributable to the owners of the Company. Non- AR E E A N IEIE I E RS IE A B
controlling interests in the results of the Group are presented SR EMEEWNEE AU IEEIRERS
on the face of the consolidated statement of profit or loss and RAREAAZ BN AEEEZFRE

other comprehensive income as an allocation of the total profit or mES BB O ERYR -
loss and total comprehensive income for the year between non-
controlling interests and the owners of the Company.
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Notes to the Consolidated Financial Statements
A IS ERER M EE

For the year ended 31 December 2024

BEZZ-WF+-A=+—HLFE

2. EXSTHHERME &)

2. Summary of Material Accounting Policies

(Continued)

2.2 Basis of consolidation (Continued) 2.2 EAHXE(GE)
In the Company’s statement of financial position, subsidiaries are B A TR 2SR TR E 1R 51 BR A
carried at cost less any impairment loss unless the subsidiary is AATAERAERN - BIEZHE AT
held for sale or included in a disposal group. Cost also includes TR ES A HEEE o FRATE
direct attributable costs of investment. PR B (R AN o
The results of subsidiaries are accounted for by the Company on RIRE B EL AN IR U & fE W%
the basis of dividends received and receivable at the reporting BAEDEISHRENT] Y HESL AR o
date. All dividends whether received out of the investee’s pre or FraWEZIRE (THKREIEEAFK
post-acquisition profits are recognised in the Company’s profit or BE BT ER UK BB 14 5% ) 9 AR A BB 25 AR
loss. w7 o

2.3 Business combination 2.3 ¥EKE0t

Business combinations are accounted for using the acquisition
method. The consideration transferred in a business combination
is measured at fair value, which is calculated as the sum of
the acquisition-date fair values of the assets transferred by the
Group, liabilities incurred by the Group to the former owners
of the acquiree and the equity interests issued by the Group in
exchange for control of the acquiree. Acquisition-related costs are
recognised in profit or loss as incurred.

The Group determines that it has acquired a business when
the acquired set of activities and assets include an input and
a substantive process that together significantly contribute to
the ability to create outputs. The acquired process is considered
substantive if it is critical to the ability to continue producing
outputs, and the inputs acquired include an organised workforce
with necessary skills, knowledge, or experience to perform that
process or it significantly contributes to the ability to continue
producing outputs and is considered unique or scarce or cannot
be replaced without significant cost, effort, or delay in the ability
to continue producing outputs.

Identifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are, with limited exceptions,
measured initially at their fair values at the acquisition date.

Consideration transferred as part of a business combination does
not include amounts related to the settlement of pre-existing
relationships. The gain or loss on the settlement of any pre-
existing relationship is recognised in profit or loss.

AT ERBFEEYRMBRHOBRLDA
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Notes to the Consolidated Financial Statements
T E BTSRRI

For the year ended 31 December 2024

HE-—T-mEt+-A=+—AIEE

2. Summary of Material Accounting Policies 2. EREHHEBE (B
(Continued)

2.3 Business combination (Continued)

23 EBEHE

Goodwill is measured as the excess of the sum of the consideration
transferred, the amount of any non-controlling interests in the
acquiree, and the fair value of the acquirer’s previously held
equity in the acquiree (if any) over the net of the acquisition-date
amounts of the identifiable assets acquired and liabilities assumed.
If, after reassessment, the net of the acquisition-date amounts
of the identifiable assets acquired and liabilities assumed exceeds
the sum of the consideration transferred, the amount of any non-
controlling interests in the acquiree and the fair value on the
acquirer’s previously held interest in the acquire (if any), the excess
is recognised immediately in profit or loss as bargain purchase
gain.

Where the consideration the Group transfers in a business
combination includes assets or liabilities resulting from a
contingent consideration arrangement, the contingent
consideration is measured at its acquisition-date fair value and
considered as part of the consideration transferred in a business
combination. Changes in the fair value of the contingent
consideration that qualify as measurement period adjustments
are adjusted retrospectively, with the corresponding adjustments
being made against goodwill or gain on bargain purchase.
Measurement period adjustments are adjustments that arise from
additional information obtained during the measurement period
about facts and circumstances that existed as of the acquisition
date. Measurement period does not exceed one year from the
acquisition date. The subsequent accounting for changes in the
fair value of the contingent consideration that do not qualify
as measurement period adjustments depends on how the
contingent consideration is classified. Contingent consideration
that is classified as equity is not subsequently remeasured and its
subsequent settlement is accounted for within equity. Contingent
consideration that is classified as a financial liability is subsequently
remeasured at each reporting dates at fair value with changes in
fair value recognised in profit or loss.

Changes in the value of the previously held equity interest
recognised in other comprehensive income and accumulated in
equity before the acquisition date are reclassified to profit or loss
when the Group obtains control over the acquiree.
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Notes to the Consolidated Financial Statements

- +
Are BRI

For the year ended 31 December 2024

BE_Z_ME+_A=+—HLFE

2. Summary of Material Accounting Policies 2. EREFTHEBE (B
(Continued)

2.4 Property, plant and equipment 24 Y. BERSDE

Property, plant and equipment (other than construction-in-
progress as described below and cost of right-of-use assets as
described in note 2.13) are initially recognised at acquisition cost
and/or manufacturing cost (including any cost directly attributable
to bringing the assets to the location and condition necessary for
them to be capable of operating in the manner intended by the
Group’s management). They are subsequently stated at cost less
accumulated depreciation and accumulated impairment losses, if
any.

Properties in the course of construction for production, supply or
administrative purposes are carried at cost, less any recognised
impairment losses. Costs include professional fees and, for
qualifying assets, borrowing costs capitalised in accordance with
the Group's accounting policy. Such properties are classified to the
appropriate categories of property, plant and equipment when
completed and ready for intended use. Depreciation of these
assets, on the same basis as other property assets, commences
when the assets are ready for their intended use.

Depreciation is provided to write off the cost of assets other
than construction in progress less their residual values over their
estimated useful lives, using the straight-line method, at the
following rates per annum:

Plant and machinery 5to 10 years

Motor vehicles 5to 10 years

Furniture, fixtures and 5to 10 years
equipment

Leasehold improvements 5 years or over the remaining term of
the leases, whichever is shorter

Buildings 50 years or over the lease terms,
whichever is shorter

Accounting policy for depreciation of right-of-use assets is set out
in note 2.13.

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at each reporting date.
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BE_T_NWEF+_-_A=+—HIFE

2. EXRESTHBEME @&

2. Summary of Material Accounting Policies

(Continued)

2.4

2.5

2.6

Property, plant and equipment (Continued)

The gain or loss arising on retirement or disposal is determined
as the difference between the sales proceeds and the carrying
amount of the asset and is recognised in profit or loss.

Subsequent costs are included in the asset’s carrying amount or
recognised as separate assets, as appropriate, only when they are
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured
reliably. The carrying amount of the replaced part is derecognised.
All other costs, such as repairs and maintenance, are charged
to profit or loss during the financial period in which they are
incurred.

Prepaid lease payments

“Prepaid lease payments” (which meet the definition of right-of-
use assets) represent the upfront payment for long-term land lease
in which the payment can be reliably measured. It is stated at cost
less accumulated depreciation and any accumulated impairment
losses. Depreciation is calculated on a straight line basis over the
term of the lease/right-of-use except where an alternative basis is
more representative of the time pattern of benefits to be derived
by the Group from use of the land.

Intangible assets (other than goodwill) and research and
development activities

Intangible assets (other than goodwill)

Acquired intangible assets are recognised initially at cost. After
initial recognition, intangible assets with finite useful lives are
carried at cost less accumulated amortisation and any accumulated
impairment losses. Amortisation for intangible assets with finite
useful lives is provided on straight-line basis over their estimated
useful lives. Amortisation commences when the intangible assets
are available for use. The following useful lives are applied:

2.4

2.5

2.6

Y3 - B Rk fE ()
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BV ANBEF] SERTERY - T RIEHEEER
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Computer software 5 to 10 years BB 5E104F
Trademarks 10 years IR 106
Customer list 10 years %ﬁ‘}g%gﬁj 10
Technical know-how 10 years iﬁ}ﬁ?ﬁfﬂ]‘ 105

i $HE AT AT 8 54
Selling licences 5 years
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Notes to the Consolidated Financial Statements

2. Summary of Material Accounting Policies
(Continued)

2.6

Intangible assets (other than goodwill) and research and
development activities (Continued)

Intangible assets (other than goodwill) (Continued)

The useful life of the anesthetic drug production and selling right
and trade name are considered by the management of the Group
as indefinite because the anesthetic drug production and selling
right and trade name is expected to contribute to the Group’s net
cash inflows indefinitely.

Intangible assets with indefinite useful lives are carried at cost less
any subsequent accumulated impairment losses.

The assets’ amortisation methods and useful lives are reviewed,
and adjusted if appropriate, at each reporting date.

Intangible assets, with finite and indefinite useful lives, are tested
for impairment as described below in note 2.18.

Research and development costs

Costs associated with research activities are expensed in profit
or loss as they occur. Costs that are directly attributable to
development activities are recognised as intangible assets provided
they meet the following recognition requirements:

(i) demonstration of technical feasibility of the prospective
product for internal use or sale;

(i)  there is intention to complete the intangible asset and use or
sell it;

(i) the Group's ability to use or sell the intangible asset is
demonstrated;

(iv) the intangible asset will generate probable economic benefits
through internal use or sale;

(v) sufficient technical, financial and other resources are
available for completion; and

(vi) the expenditure attributable to the intangible asset can be
reliably measured.
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Notes to the Consolidated Financial Statements

‘e SRR M
For the year ended 31 December 2024
BE_Z_NE+-_HA=+—HILFE

2. Summary of Material Accounting Policies
(Continued)

2.6

2.7

Intangible assets (other than goodwill) and research and
development activities (Continued)

Research and development costs (Continued)

Direct costs include employee costs incurred on development
activities along with an appropriate portion of relevant overheads.
The costs of development of internally generated software,
products or knowhow that meet the above recognition criteria
are recognised as intangible assets. They are subject to the same
subsequent measurement method as acquired intangible assets.

All other development costs are expensed as incurred.

Goodwill

Goodwill arising in a business combination is recognised as an asset
at the date that control is acquired (the acquisition date). Goodwill
is measured as the excess of the aggregate of the fair value of
the consideration transferred, the amount of any non-controlling
interests in the acquiree, and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any) over the
Group's interest in the net fair value of the acquiree’s identifiable
assets and liabilities measured as at the acquisition date.

If, after reassessment, the Group’s interest in the fair value of
the acquiree’s identifiable net assets exceeds the sum of the
consideration transferred, the amount of any non-controlling
interests in the acquiree and the fair value of the acquirer’s
previously held equity interest in the acquiree (if any), the excess
is recognised immediately in profit or loss as a bargain purchase
gain.

Goodwill is stated at cost less accumulated impairment losses.
Goodwill is allocated to cash-generating units and is tested
annually for impairment (see note 2.18).

On subsequent disposal of a subsidiary, the attributable amount
of goodwill capitalised is included in the determination of the
amount of gain or loss on disposal.
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Notes to the Consolidated Financial Statements

ire MRS R MY &

For the year ended 31 December 2024
BE_Z_ME+_A=+—HLFE

2. Summary of Material Accounting Policies 2. EREFTHEBE (B
(Continued)

2.8 Financial instruments 28 &RIA

Recognition and derecognition

Financial assets and financial liabilities are recognised when the
Group becomes a party to the contractual provisions of the
financial instrument.

Financial assets are derecognised when the contractual rights
to the cash flows from the financial asset expire, or when the
financial asset and substantially all of its risks and rewards
are transferred. A financial liability is derecognised when it is
extinguished, discharged, cancelled or expires.

Financial assets

Classification and initial measurement of financial assets

Except for those trade receivables that do not contain a significant
financing component and are measured at the transaction price
in accordance with HKFRS 15 “Revenue from Contracts with
Customers”, all financial assets are initially measured at fair value,
in case of a financial asset not at fair value through profit or loss
(“FVTPL"), plus transaction costs that are directly attributable to
the acquisition of the financial asset. Transaction costs of financial
assets carried at FVTPL are expensed in the consolidated statement
of profit or loss and other comprehensive income.

Financial assets, other than those designated and effective as
hedging instruments, are classified into the following categories:

- amortised cost;
- FVTPL; or

—  fair value through other comprehensive income (“FVOCI").

The classification is determined by both:

—  the entity’s business model for managing the financial asset;
and

- the contractual cash flow characteristics of the financial asset.

AT ERBFEEYRMBRHOBRLDA

TR RARIE TR
é@ﬁ%&é@ﬁﬁﬁ$ilﬁﬁﬁﬂ
TEAHIEX—HRFER °

SHAENGSRAEEDASRES
AHRTIDH - SLOBAERIBAH
5B R B RE SR AR - S
BEP B - R0 - BUNREIHR
LR -

ERMEE

EHEEZ TERILEE

BRI mE ARNE R D BIRIEE BT
SEAFISHEIREEFF A LHMA
B HEHRAERZREERIN TR
BMEEBVFEATETE  HEmE
EX IR A FER ARG (HRAFER
Az - AL EXFBRKREZE
BMEENR KA - RAFE AR
ZERMEENRZ HRANREBENE
il E SR ST ©

HEEREBIELEIR TAINZ EREESD
A TFIEER

- BBWRAHE
- BATEHARS &

= E@ﬁﬁ%kﬁ@%ﬁ%¥ﬂﬁ
RNFEFFAEMEEEER]) -

DRRTIRIE T RIAETE

- EREHEESREEZRLER
xR

a8

- SREECZANBASRERH -

20244 F 3 93



Notes to the Consolidated Financial Statements
T E BTSRRI

For the year ended 31 December 2024

BE_T_NWEF+_-_A=+—HIFE

2. Summary of Material Accounting Policies 2. EREHHEBE (B
(Continued)
2.8 Financial instruments (Continued) 2.8 TEMTAGM®)

Financial assets (Continued) SRIEE (&)

Classification and initial measurement of financial assets CRHEEZSBRYIZEHE (K

(Continued)

All income and expenses relating to financial assets that are SRBER RS AHER 2 PTA R A

recognised in profit or loss are presented within finance costs or RRAXARNABERLEMBARE

other revenue, except for expected credit losses (“ECL") of trade BI) - e R R e A P IR TR RO TR
and other receivables which is presented as a separate item in FEEBR(FEHERER)NBREEE
profit or loss. AIEEBIEE 27 -

Subsequent measurement of financial assets SRR EZREE

Debt investments BEFILA

Financial assets at amortised cost REHERAGTECEREE

Financial assets are measured at amortised cost if the assets meet HERAEENE TR (B IFERE

the following conditions (and are not designated as FVTPL): RIENTEFARR) - MZEELRE

SHRX AT &

- they are held within a business model whose objective is - HMMEHENRTRERB MW
to hold the financial assets and collect its contractual cash BFEEZREBRATHEZER
flows; and BE: &

~  the contractual terms of the financial assets give rise to cash - STREEZANRRELEZRE
flows that are solely payments of principal and interest on MEBAKSXNARE RAREEAR
the principal amount outstanding. FZHE -

After initial recognition, these are measured at amortised cost using RS HRIE - RTEEEABRRAE

the effective interest method. Interest income from these financial RIREHK AT E - A5 EREEZF

assets is included in other revenue in profit or loss. Discounting BIRAG AR EAA o TR

is omitted where the effect of discounting is immaterial. The FEWTEN - AR AREETE o K

Group's time deposits, short-term bank deposits, bank balances SEZERER - BHBRITER - /1T

and cash and trade and other receivables fall into this category of RafR S IR 2 A R PR MR R S FL A PR UK

financial instruments. BEHBRULESRTA -

Financial assets at FVTPL BRAFEFABRZ ERERE

Financial assets that are held within a difference business model EIFBWEIHFEREMBE 25

other than “hold to collect” or “hold to collect and sell” are MTREERATHENEREERD

categorised at FVTPL. Further, irrespective of business model, FET ARG E - 1A - TamEER
financial assets whose contractual cash flows are not solely A HEREENSNREREL
payments of principal and interest are accounted for at FVTPL. FERNAERAE - AR AFER

The Group'’s principal protected deposits fall into this category of ABEARR o IR BR/RAEEHK -

financial instruments. REENRANFRBERZESRT

B o
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2. Summary of Material Accounting Policies 2. EREFTHEBE (B
(Continued)

2.8 Financial instruments (Continued)

28 TETA G

Financial liabilities

Classification and measurement of financial liabilities

The Group’s financial liabilities include trade and other payables,
interest-bearing borrowings and lease liabilities.

Financial liabilities (other than lease liabilities) are initially measured
at fair value, and, where applicable, adjusted for transaction costs
unless the Group designated a financial liability at FVTPL.

Subsequently, financial liabilities (other than lease liabilities) are
measured at amortised cost using the effective interest method
except for derivatives which are not designated as hedging
instruments in hedge relationships and financial liabilities
designated at FVTPL, which are carried subsequently at fair value
with gains or losses recognised in profit or loss.

All interest-related charges and, if applicable, changes in an
instrument'’s fair value that are reported in profit or loss are
included within finance costs.

Accounting policies of lease liabilities are set out in note 2.13.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value,
net of transaction costs incurred. Interest-bearing borrowings are
subsequently stated at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption value is
recognised in profit or loss over the period of the borrowings using
the effective interest method.

Interest-bearing borrowings are classified as current liabilities
unless as at the end of the reporting period, the Group has right
to defer settlement of the liability for at least twelve months after
the reporting date.

Trade and other payables

Trade and other payables are recognised initially at their fair value
and subsequently measured at amortised cost, using the effective
interest method.

AT ERBFEEYRMBRHOBRLDA

EMBE

EHEEZ TERTE

AEBEZz 2 REBEREMNRRLEA
ENFIR - MEEEREERE -

cRAEHGTHEERRE) NFRAF
18 (& (W& ) 32 B AA T LATEE) 5t
B MHARERERERAFEN AR
ZEBARERI o

Hig  SREBEGTHERB ERE
PRARORIREIER AT E - HER R
FEHRREIEERET TANITETAR
BERBRAFEFABRSENERAER
S RERERIZATFETIRR - e
BRBEPHER

ERBEAZHR AN SHEBERR
(ER) TARNFEZ BEGRUEE
ARARK °

HER BN S HBORSNHIFE2.13 -

HEEE

B BIRITEERVIRAHEINRRI HK
AHER o BRI RIRIT B EIREHA A
SRR ¢ FTISRUR (HIRR R ZAAS) iR O
BEAZEMZEREERAERE
PR A AR B AR ©

VF# NIREMRER - ANEEESER
EERSAHREL1N2EAXNE
1; F BAMBIEERERARBAE -

JETRRA R JENT R

& A B3R e ELAL R S SRR W) P 1R A FHE
R HRANE R BRI FE IR IHK

REtE -

2024 F 3 95



Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024
HE_Z_ME+_A=+—HILFE

2. Summary of Material Accounting Policies
(Continued)

2.9

Impairment of financial assets

HKFRS 9's impairment requirements use forward-looking
information to recognise ECL — the “ECL model”. Instruments
within the scope included loans and other debt-type financial assets
measured at amortised cost and trade and other receivables.

The Group considers a broader range of information when
assessing credit risk and measuring ECL, including past events,
current conditions, reasonable and supportable forecasts that
affect the expected collectability of the future cash flows of the
instrument.

In applying this forward-looking approach, a distinction is made
between:

- financial instruments that have not deteriorated significantly
in credit quality since initial recognition or that have low
credit risk (“Stage 1") and

— financial instruments that have deteriorated significantly in
credit quality since initial recognition and whose credit risk is
not low (“Stage 2”).

“Stage 3" would cover financial assets that have objective
evidence of impairment at the reporting date.

“12-month ECL"” are recognised for the Stage 1 category while
“lifetime ECL" are recognised for the Stage 2 category.

Measurement of the ECL is determined by a probability-weighted
estimate of credit losses over the expected life of the financial
instrument.
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Notes to the Consolidated Financial Statements

2. Summary of Material Accounting Policies
(Continued)

2.9

Impairment of financial assets (Continued)

Trade receivables

The Group applies a simplified approach in calculating ECL
and recognises a loss allowance based on lifetime ECL at each
reporting date. These are the expected shortfalls in contractual
cash flows, considering the potential for default at any point
during the life of the financial assets. In calculating the ECL, the
Group has established a provision matrix that is based on its
historical credit loss experience and external indicators, adjusted
for forward-looking factors specific to the debtors and the
economic environment.

To measure the ECL, trade receivables have been grouped based
on shared credit risk characteristics and the days past due.

Other financial assets measured at amortised cost

The Group measures the loss allowance for other receivables
equal to 12-month ECL, unless when there has been a significant
increase in credit risk since initial recognition, in which case the
Group recognises lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant increase in the
likelihood or risk of default occurring since initial recognition.

In assessing whether the credit risk has increased significantly
since initial recognition, the Group compares the risk of a default
occurring on the financial assets at the reporting date with the risk
of default occurring on the financial assets at the date of initial
recognition. In making this assessment, the Group considers both
quantitative and qualitative information that is reasonable and
supportable, including historical experience and forward-looking
information that is available without undue cost or effort.

In particular, the following information is taken into account when
assessing whether credit risk has increased significantly:

— an actual or expected significant deterioration in the financial
instrument’s external (if available) or internal credit rating;
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For the year ended 31 December 2024
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2. Summary of Material Accounting Policies 2. EREHHEBE (B
(Continued)
2.9 Impairment of financial assets (Continued) 29 SWEERE )

Other financial assets measured at amortised cost (Continued) KA EZ R M HEE (R)

—  significant deterioration in external market indicators of - BHBEERRE ’f?fi -
credit risk, e.g. a significant increase in the credit spread, the £ WEEMNE - EHEAERE
credit default swap prices for the debtor; KPR ERERS -

- existing or forecast adverse changes in regulatory, business, - B XK MK GERRX
financial, economic conditions, or technological environment RATRIR MR RIEH R &
that are expected to cause a significant decrease in the B AREBEFABRENX
debtor’s ability to meet its debt obligations; and RN K&

- an actual or expected significant deterioration in the - EBAKERELRAERNKES
operating results of the debtor. HIREERL -

Irrespective of the outcome of the above assessment, the Group Ewm LA SR - BRIEAREE

presumes that the credit risk has increased significantly since BIEFENENZRILIEML - FAI

initial recognition when contractual payments are more than 90 AKBREE G ONFEHEEIOR

days past due, unless the Group has reasonable and supportable B EEERB MR ERARE S

information that demonstrates otherwise. e

Despite the aforegoing, the Group assumes that the credit risk BEW - HM—IEEHETARS ®EH

on a debt instrument has not increased significantly since initial IR T RIERRBRBIE - AIAKE

recognition if the debt instrument is determined to have low RERZREH TANEERER QM6
credit risk at the end of each reporting period. A debt instrument AREIL AR E AR AN - —IRERS TARE
is determined to have low credit risk if it has a low risk of REABREMERERR - MZEH TR
default, the borrower has strong capacity to meet its contractual BHRRBE - SRR EN
cash flow obligations in the near term and adverse changes in BRREARERENES  RREMS

economic and business conditions in the longer term may, but B REBAOR RIS R L G RE K

will not necessarily, reduce the ability of the borrower to fulfill its ERANENENRSRERBENES -

contractual cash flow obligations.

For internal credit risk management, the Group considers an RABEERRERMS - ARER

event of default occurs when information developed internally or =R 1hW*B$ﬁX3ZQ§I\*BX/J$§¥ SZA

obtained from external sources indicates that the debtor is unlikely FHEREB AT ARIRER A EREA (B

to pay its creditors, including the Group, in full (without taking EAEE) FENR(TERAKERFH

into account any collateral held by the Group). ZAEAEA ) - RIBEROSM -

Detailed analysis of the ECL assessment of trade receivables and FENRBRTR M IR B SHPK AR T B LA S Bl

other financial assets measured at amortised cost are set out in BEZRBEEBENGE 2 F Ao TH

note 31.2. RKIEE31.2 ©
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2. Summary of Material Accounting Policies
(Continued)

2.10

2.11

2.12

2.13

Inventories

Inventories are carried at the lower of cost and net realisable
value. Net realisable value is the estimated selling price in the
ordinary course of business less the estimated cost of completion
and applicable selling expenses.

Cost is determined using the weighted average basis, and in
the case of work in progress and finished goods, comprise
direct materials, direct labour and an appropriate proportion of
overheads. It excludes borrowing costs.

Cash and cash equivalents

Cash and cash equivalents include cash at bank and in hand,
demand deposits with banks and short term highly liquid
investments with original maturities of three months or less that
are readily convertible into known amounts of cash and which are
subject to an insignificant risk of changes in value.

Contract liabilities

A contract liability is recognised when the customer pays
consideration before the Group recognises the related revenue.
A contract liability would also be recognised if the Group has an
unconditional right to receive consideration before the Group
recognises the related revenue. In such cases, a corresponding
receivable would also be recognised.

Leases

Definition of a lease and the Group as a lessee

At inception of a contract, the Group considers whether a
contract is, or contains a lease. A lease is defined as ‘a contract,
or part of a contract, that conveys the right to use an identified
asset (the underlying asset) for a period of time in exchange
for consideration’. To apply this definition, the Group assesses
whether the contract meets three key evaluations which are
whether:

—  the contract contains an identified asset, which is either
explicitly identified in the contract or implicitly specified by
being identified at the time the asset is made available to the
Group;
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Notes to the Consolidated Financial Statements
T E BTSRRI

For the year ended 31 December 2024

BE_ZT-_WE+-A=+—HILFE

2. Summary of Material Accounting Policies 2. EREHHEBE (B
(Continued)

2.13 HE @&

2.13 Leases (Continued)

Definition of a lease and the Group as a lessee (Continued)

— the Group has the right to obtain substantially all of
the economic benefits from use of the identified asset
throughout the period of use, considering its rights within
the defined scope of the contract; and

-  the Group has the right to direct the use of the identified
asset throughout the period of use. The Group assesses
whether it has the right to direct ‘how and for what purpose’
the asset is used throughout the period of use.

For contracts that contains a lease component and one or more
additional lease or non-lease components, the Group allocates
the consideration in the contract to each lease and non-lease
component on the basis of their relative stand-alone prices.

Measurement and recognition of leases as a lessee

At lease commencement date, the Group recognises a right-
of-use asset and a lease liability on the consolidated statement
of financial position. The right-of-use asset is measured at cost,
which is made up of the initial measurement of the lease liability,
any initial direct costs incurred by the Group, an estimate of any
costs to dismantle and remove the underlying asset at the end of
the lease, and any lease payments made in advance of the lease
commencement date (net of any incentives received).

The Group depreciates the right-of-use assets on a straight-line
basis from the lease commencement date to the earlier of the end
of the useful life of the right-of-use asset or the end of the lease
term unless the Group is reasonably certain to obtain ownership
at the end of the lease term. The Group also assess the right-of-
use asset for impairment when such indicator exists.

At the commencement date, the Group measures the lease liability
at the present value of the lease payments unpaid at that date,
discounted using the interest rate implicit in the lease or, if that
rate cannot be readily determined, or the Group's incremental
borrowing rate.
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2. Summary of Material Accounting Policies
(Continued)
2.13 Leases (Continued)

2. EREFHBEME

2.13 HE &)

E‘a‘
E

)

Measurement and recognition of leases as a lessee (Continued)
Lease payments included in the measurement of the lease liability
are made up of fixed payments (including in-substance fixed
payment) less any lease incentives receivable, variable payments
based on an index or rate, amounts expected to be payable under
a residual value guarantee. The lease payments also included
the exercise price of a purchase option reasonable certain to be
exercised by the Group and payment of penalties for terminating
a lease, if the lease term reflects the Group exercising the option
to terminate.

Subsequent to initial measurement, the liability will be reduced
for payments made and increased for interest cost on the lease
liability. It is remeasured to reflect any reassessment or lease
modification, or if there are changes in in-substance fixed
payments. The variable lease payments that do not depend on an
index or a rate are recognised as expense in the period on which
the event or condition that triggers the payment occurs.

The Group remeasures lease liabilities whenever:

—  there are changes in lease term or in the assessment of
exercise of a purchase option, in which case the related
lease liability is remeasured by discounting the revised
lease payments using a revised discount rate at the date of
reassessment.

—  the lease payments changes due to changes in market rental
rates following a market rent review/expected payment
under a guaranteed residual value, in which cases the related
lease liability is remeasured by discounting the revised lease
payments using the initial discount rate.

For lease modification that is not accounted for as a separate
lease, the Group remeasures the lease liability based on the
lease term of the modified lease by discounting the revised lease
payments using a revised discount rate at the effective date of
modification.
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2. Summary of Material Accounting Policies
(Continued)

2.13

2.14

Leases (Continued)

Measurement and recognition of leases as a lessee (Continued)
When the lease is remeasured, the corresponding adjustment is
reflected in the right-of-use asset, or profit and loss if the right-of-
use asset is already reduced to zero.

The Group has elected to account for short-term leases using the
practical expedients. Instead of recognising a right-of-use asset
and lease liability, the payments in relation to these lease are
recognised as an expense in profit or loss on a straight-line basis
over the lease term. Short-term leases are leases with a lease term
of 12 month or less.

The prepaid lease payments for leasehold land are included as
"Right-of-use assets” under non-current assets.

Provisions and contingent liabilities

Provisions are recognised when the Group has a present obligation
(legal or constructive) as a result of a past event, and it is probable
that an outflow of economic benefits will be required to settle the
obligation and a reliable estimate of the amount of the obligation
can be made. Where the time value of money is material,
provisions are stated at the present value of the expenditure
expected to settle the obligation.

All provisions are reviewed at each reporting date and adjusted to
reflect the current best estimate.

Where it is not probable that an outflow of economic benefits
will be required, or the amount cannot be estimated reliably,
the obligation is disclosed as a contingent liability, unless the
probability of outflow of economic benefits is remote. Possible
obligations, whose existence will only be confirmed by the
occurrence or non-occurrence of one or more future uncertain
events not wholly within the control of the Group, are also
disclosed as contingent liabilities unless the probability of outflow
of economic benefits is remote.
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Notes to the Consolidated Financial Statements

2. Summary of Material Accounting Policies
(Continued)

2.15

2.16

Share capital

Ordinary shares are classified as equity. Share capital is recognised
at the amount of consideration of shares issued, after deducting
any transaction costs associated with the issuing of shares (net of
any related income tax benefit) to the extent they are incremental
costs directly attributable to the equity transaction.

Revenue recognition
Revenue arises mainly from manufacturing and selling of
medicines and healthcare products.

To determine whether to recognise revenue, the Group follows a
5-step process:

1. Identifying the contract with a customer
2. ldentifying the performance obligations
3. Determining the transaction price

4.  Allocating the transaction price to the performance
obligations

5. Recognising revenue when/as performance obligation(s) are
satisfied

In all cases, the total transaction price for a contract is allocated
amongst the various performance obligations based on their
relative stand-alone selling prices. The transaction price for a
contract excludes any amounts collected on behalf of third parties.

Revenue is recognised either at a point in time or over time, when
(or as) the Group satisfies performance obligations by transferring
the promised goods or services to its customers.

Further details of the Group’s revenue and other income
recognition policies are as follows:
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024
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2. Summary of Material Accounting Policies 2. EREHHEBE (B
(Continued)

2.16 Revenue recognition (Continued) 2.16 WAFER (D)

2.17

2.18

Sales of goods

Revenue from manufacturing and selling of medicines and
healthcare products and medical devices for which control of assets
is transferred at a point in time is recognised when the goods are
delivered to customers. The Group provides sales return policies to
customers, and the amount of sales return was insignificant.

Interest income
Interest income is recognised on a time proportion basis using the
effective interest method.

Government subsidies

Subsidies from the government are recognised at their fair value
where there is a reasonable assurance that the subsidies will be
received and the Group will comply with all attached conditions.
Government subsidies are deferred and recognised in profit or
loss over the period necessary to match them with the costs that
the subsidies are intended to compensate. Government subsidies
relating to the purchase of assets are deducted from the carrying
amount of the asset and consequently are effectively recognised
in profit or loss over the useful life of the asset by way of reduced
depreciation expense.

Government subsidies relating to income is presented in gross
under “Other revenue and other net income” in the consolidated
statement of profit or loss and other comprehensive income.

Impairment of non-financial assets

Intangible assets, property, plant and equipment, right-of-
use assets (including prepaid lease payments), goodwill arising
on acquisition of a subsidiary and the Company’s interests in
subsidiaries are subject to impairment testing.

Goodwill and other intangible assets with indefinite useful life or
those not yet available for use are tested for impairment at least
annually, irrespective of whether there is any indication that they
are impaired. All other assets are tested for impairment whenever
there are indications that the asset’s carrying amount may not be
recoverable.
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Notes to the Consolidated Financial Statements

2. Summary of Material Accounting Policies
(Continued)

2.18 Impairment of non-financial assets (Continued)

An impairment loss is recognised as an expense immediately for
the amount by which the asset’s carrying amount exceeds its
recoverable amount. Recoverable amount is the higher of fair
value, reflecting market conditions less costs of disposal, and value
in use. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount rate
that reflects current market assessment of time value of money
and the risk specific to the asset.

For the purposes of assessing impairment, where an asset does
not generate cash inflows largely independent from those from
other assets, the recoverable amount is determined for the
smallest group of assets that generate cash inflows independently
(i.e., a cash-generating unit). As a result, some assets are
tested individually for impairment and some are tested at cash-
generating unit level. Corporate assets are allocated to individual
cash-generating units, when a reasonable and consistent basis
of allocation can be identified, or otherwise they are allocated
to the smallest group of cash-generating units for which a
reasonable and consistent allocation basis can be identified.
Goodwill in particular is allocated to those cash-generating units
that are expected to benefit from synergies of the related business
combination and represent the lowest level within the Group at
which the goodwill is monitored for internal management purpose
and not be larger than an operating segment.

Impairment losses recognised for cash-generating units, to which
goodwill has been allocated, are credited initially to the carrying
amount of goodwill. Any remaining impairment loss is charged
pro rata to the other assets in the cash generating unit, except
that the carrying value of an asset will not be reduced below
its individual fair value less cost of disposal, or value in use, if
determinable.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024

BE_ZT_MFE+_A=1t—HILFE

2. Summary of Material Accounting Policies
(Continued)

2.18 Impairment of non-financial assets (Continued)

An impairment loss on goodwill is not reversed in subsequent
periods. In respect of other assets, an impairment loss is reversed
if there has been a favourable change in the estimates used to
determine the asset’s recoverable amount and only to the extent
that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

Impairment losses recognised in an interim period in respect of
goodwill are not reversed in a subsequent period. This is the case
even if no loss, or a smaller loss, would have been recognised had
the impairment been assessed only at the end of the financial year
to which the interim period relates.

2.19 Employee benefits

Short-term employee benefits and contributions to central pension
scheme

The Group participates in the central pension scheme (the
“CPS") operated by the local government authority for all of
its employees in the PRC. The Group is required to contribute a
certain percentage of their covered payroll to the CPS to fund the
benefits. The only obligation of the Group with respect to the
CPS is to pay the ongoing required contributions under the CPS.
Contributions under the CPS are recognised in profit or loss as
they become payable in accordance with the rules of the CPS.

Salaries, annual bonuses, paid annual leave and contributions
to central pension scheme are accrued in the year in which the
associated services are rendered by employees. Where payment
or settlement is deferred and the effect would be material, these
amounts are stated at their present values.

2.20 Borrowing costs

Borrowing costs are expensed when incurred.
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For the year ended 31 December 2024
BE_Z_ME+_A=+—HLFE

2. Summary of Material Accounting Policies
(Continued)

2.21 Foreign currency translation

2. EREFTBEME (&

2.21 s E

)

In the individual financial statements of the consolidated entities,
foreign currency transactions are translated into the functional
currency of the individual entity using the exchange rates
prevailing at the dates of the transactions. At the reporting date,
monetary assets and liabilities denominated in foreign currencies
are translated at the foreign exchange rates ruling at that date.
Foreign exchange gains and losses resulting from the settlement
of such transactions and from the reporting date retranslation of
monetary assets and liabilities are recognised in profit or loss.

Non-monetary items that are measured in terms of historical cost
in a foreign currency are not retranslated (i.e. only translated using
the exchange rates at the transaction date).

2.22 Accounting for income taxes

Income tax comprises current tax and deferred tax.

Current income tax assets and/or liabilities comprise those
obligations to, or claims from, fiscal authorities relating to the
current or prior reporting period, that are unpaid at the reporting
date. They are calculated according to the tax rates and tax laws
applicable to the fiscal periods to which they relate, based on the
taxable profit for the year. All changes to current tax assets or
liabilities are recognised as a component of tax expense in profit
or loss.

Deferred tax is calculated using the liability method on temporary
differences at the reporting date between the carrying amounts
of assets and liabilities in the consolidated financial statements
and their respective tax bases. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax
assets are recognised for all deductible temporary differences,
tax losses available to be carried forward as well as other unused
tax credits, to the extent that it is probable that taxable profit,
including existing taxable temporary differences, will be available
against which the deductible temporary differences, unused tax
losses and unused tax credits can be utilised.
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For the year ended 31 December 2024
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2. Summary of Material Accounting Policies
(Continued)

2.22 Accounting for income taxes (Continued)

Deferred tax assets and liabilities are not recognised if the
temporary difference arises from goodwill or from initial
recognition (other than in a business combination) of assets
and liabilities in a transaction that affects neither taxable nor
accounting profit or loss and does not give rise to equal taxable
and deductible temporary differences.

Deferred tax liabilities are recognised for taxable temporary
differences arising on investments in subsidiaries, except where
the Group is able to control the reversal of the temporary
differences and it is probable that the temporary differences will
not reverse in the foreseeable future.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies the
requirements in HKAS 12 to the lease liabilities and the related
assets separately, The Group recognises a deferred tax asset
related to the lease liabilities to the extent that it is probable
that taxable profit will be available against which the deductible
temporary difference can be utilised and a deferred tax liability for
all taxable temporary differences.

Deferred tax is calculated, without discounting, at tax rates that
are expected to apply in the period the liability is settled or the asset
realised, provided they are enacted or substantively enacted at the
reporting date.

Changes in deferred tax assets or liabilities are recognised in
profit or loss, or in other comprehensive income or directly in
equity if they relate to items that are charged or credited to other
comprehensive income or directly in equity.

Current tax assets and current tax liabilities are presented in net if,
and only if:

(@) the Group has the legally enforceable right to set off the
recognised amounts; and

(b) intends either to settle on a net basis, or to realise the asset
and settle the liability simultaneously.
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Notes to the Consolidated Financial Statements

2. Summary of Material Accounting Policies
(Continued)

2.22 Accounting for income taxes (Continued)
The Group presents deferred tax assets and deferred tax liabilities
in net if, and only if:

(€)]

(b)

the entity has a legally enforceable right to set off current
tax assets against current tax liabilities; and

the deferred tax assets and the deferred tax liabilities relate
to income taxes levied by the same taxation authority on
either:

(i) the same taxable entity; or

(i)  different taxable entities which intend either to settle
current tax liabilities and assets on a net basis, or to
realise the assets and settle the liabilities simultaneously,
in each future period in which significant amounts
of deferred tax liabilities or assets are expected to be
settled or recovered.

2.23 Segment reporting

The Group identifies operating segments and prepares segment
information based on the regular internal financial information
reported to the executive directors for their decisions about
resources allocation to the Group’s business components and
for their review of the performance of those components. The
business components in the internal financial information reported
to the executive directors are determined following the Group's
various lines of business.

2.24 Related parties
For the purposes of these consolidated financial statements, a
party is considered to be related to the Group if:

(@

the party is a person or a close member of that person’s
family and if that person:

(i) has control or joint control over the Group;

(i) has significant influence over the Group; or

(i) is @ member of the key management personnel of the
Group or of a parent of the Group.
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Notes to the Consolidated Financial Statements

ire SRR M AT

For the year ended 31 December 2024

HE—

ZOE+—RA=+—HILFE

2. Summary of Material Accounting Policies
(Continued)
2.24 Related parties (Continued)

(b) the party is an entity and if any of the following conditions
applies:

0

(ii)

(iii)

(iv)

(vi)

(vii)

(viii)

the entity and the Group are members of the same
group;

one entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of
a group of which the other entity is a member);

the entity and the Group are joint ventures of the same
third party;

one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

the entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group;

the entity is controlled or jointly controlled by a person
identified in (a);

a person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity);
and

the entity, or any member of a group of which it is a
part, provides key management personnel services to
the Group or to the parent of the Group.

Close members of the family of a person are those family
members who may be expected to influence, or be influenced by,
that person in their dealings with the entity.
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Notes to the Consolidated Financial Statements

Adoption of New and Amended HKFRSs

Amended HKFRSs that are effective for annual periods beginning

on 1 January 2024

In the current year, the Group has applied for the first time the

following amended HKFRSs issued by the HKICPA, which are relevant

to the Group’s operations and effective for the Group’s consolidated

financial statements for the annual period beginning on 1 January

2024

Amendments to HKAS 1 Classification of Liabilities as Current or
Non-current and related amendments
to Hong Kong Interpretation 5 (2020)

Amendments to HKAS 1 Non-current Liabilities with Covenants

Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback

Amendments to HKAS 7
and HKFRS 7

Supplier Finance Arrangements

The adoption of the amended HKFRSs had no material impact on how
the results and financial position for the current and prior periods have
been prepared and presented.
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Notes to the Consolidated Financial Statements
T E BTSRRI

For the year ended 31 December 2024
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3. Adoption of New and Amended HKFRSs 3. BRENENE] L R AIEE] B BB
(Continued) HEEA (58)
Issued but not yet effective HKFRSs EEMEMRERZE BT HEREER
At the date of authorisation of these consolidated financial statements, REETEARGEMBHRRER - ETHT
certain new and amended HKFRSs have been published but are not yet SRS ET B S TSRS 2R B AR
effective, and have not been adopted early by the Group. REWN - BXEBEAEERFERN
HKFRS 18 Presentation and Disclosure in Financial BEVBHEEL  MBHRERNZI R
Statements? F185% #:5E2
HKFRS 19 Subsidiaries without Public HEVIBREEL FLORZAEED
Accountability: Disclosures? F195% MEAR] - BREE
Amendments to HKFRS 9 Amendments to the Classification BEVBHEEL  SRmIASER
and HKFRS 7 and Measurement of Financial FIHERB BT STEREE]?
Instruments? HEERNE TR
CHEN
Amendments to HKFRS 10 Sale or Contribution of Assets between BB mEENE REFEEBZE AT
and HKAS 28 an Investor and its Associate or Joint 105 RBEREEGTE HEEREZEN
Venture* AIE285% (IBRTA)  BEHEITAER
2
Amendments to HKAS 21 Lack of Exchangeability’ E LT ERIFE215E B AT LR
Amendments to HKFRS Annual Improvements to HKFRS BN GmELENE BEVBHRSEL
Accounting Standards Accounting Standards — Volume 112 TR (IERT ) BHERINFER
111
Amendments to Hong Kong  Presentation of Financial Statements — BEREEST(EE] MBHRRNET -8
Interpretation 5 Classification by the Borrower of a ) BRBERIERE
Term Loan that Contains a Repayment EHERNERA
on Demand Clause? pak K
1 Effective for annual periods beginning on or after 1 January 2025 1 E(‘: —RFE—A— Az &R FEE M
2 Effective for annual periods beginning on or after 1 January 2026 2 EE’\‘%& ZRF—A— B3z &R EEEE
2 Effective for annual periods beginning on or after 1 January 2027 3 EEEX_& T+ F-A Ay zERAFESRE
4 Effective date not yet determined 4 iigiﬁﬁ Gl g=Eoi
The directors anticipate that all of the pronouncements will be adopted EETEETFTA B 2 R R B A B A
in the Group’s accounting policy for the first period beginning on or 2 BFRRNEEABBANARNEE 25K
after the effective date of the pronouncement. Information on new KoM HEAREN ST REEETLEN
and amended HKFRSs that are expected to have impact on the Group’s RIS RG] BB S WS R E KR
accounting policies is provided below. Other new and amended HKFRSs HINT o AT REEFTBANBRE
are not expected to have a material impact on the Group’s consolidated LERFEATSHASENGE N BREREE
financial statements. EAERTE -
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Notes to the Consolidated Financial Statements

Adoption of New and Amended HKFRSs
(Continued)

Issued but not yet effective HKFRSs (Continued)

HKFRS 18 “Presentation and Disclosure in Financial Statements” and
related amendments to Hong Kong Interpretation 5

HKFRS 18 replaces HKAS 1 “Presentation of Financial Statements”.
It carries forward many of the existing requirements in HKAS 1, with
limited changes, and some HKAS 1 requirements will be moved to
HKAS 8 “Accounting Policies, Changes in Accounting Estimates and
Errors” and HKFRS 7 “Financial Instruments: Disclosures”.

HKFRS 18 will not impact the recognition and measurement of financial
statements items but the presentation of them. It introduces three
major new requirements, including:

o reporting newly defined subtotals (namely “operating profits”
and “profits before financing and income tax”), and classifying
items into five newly defined categories (namely “operating”,
“investing”, “financing”, “income tax” and “discontinued
operation”), depending on the reporting entity’s main business
activities, in the statement of profit or loss;

o disclosure of management-defined performance measures
("MPMs") in a single note to the financial statements; and

o enhanced guidance of aggregation and disaggregation of
information in the financial statements.

Besides, narrow-scope amendments have been made to HKAS 7
"Statement of Cash Flows”, which includes:

o using “operating profit or loss” as the starting point for indirect
method for the presentation of operating cash flows purposes;
and

e the option for classifying interest and dividend cash flows as
operating activities is eliminated.

In addition, there are consequential amendments to several other
standards.
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Notes to the Consolidated Financial Statements
T E BTSRRI

For the year ended 31 December 2024

BE_T_NWEF+_-_A=+—HIFE

Adoption of New and Amended HKFRSs
(Continued)

Issued but not yet effective HKFRSs (Continued)

HKFRS 18 “Presentation and Disclosure in Financial Statements” and
related amendments to Hong Kong Interpretation 5 (Continued)

HKFRS 18, and the amendments to the other HKFRSs, are effective
for annual period beginning on or after 1 January 2027 and must be
applied retrospectively with specific transition provisions. The directors
of the Company are still in the process of assessing the impact of
HKFRS 18, particularly with respect to the structure of the Group’s
consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of cash flows and the additional
disclosures required for MPMs. The Group is also assessing the impact
of how information is grouped in the consolidated financial statements.

Amendments to HKFRS 9 and HKFRS 7 “Amendments to the
Classification and Measurement of Financial Instruments”

The major changes in amendments to HKFRS 9 and HKFRS 7 are
summarised as follows:

e  clarified the date of recognition and derecognition of some
financial assets and liabilities, with a new exception for some
financial liabilities settled through an electronic cash transfer
system;

e clarified and added further guidance for assessing whether a
financial asset meets the solely payments of principal and interest
(“SPPI") criterion;

o added new disclosures for certain instruments with contractual
terms that can change cash flows (e.g. some financial instruments
with features linked to the achievement of environment, social
and governance targets); and

o updated the disclosures for equity instruments designated at
FVOCI.
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Notes to the Consolidated Financial Statements

Adoption of New and Amended HKFRSs
(Continued)

Issued but not yet effective HKFRSs (Continued)
Amendments to HKFRS 9 and HKFRS 7 “Amendments to the
Classification and Measurement of Financial Instruments” (Continued)

The amendments are effective for annual reporting periods beginning
on or after 1 January 2026 and are applied retrospectively with an
adjustment to opening retained earnings. The amendments that relate
to the classification of financial assets as well as the related disclosures
can be early adopted and the other amendments can be applied later.
The directors of the Company expect that the amendments have no
material impact on the consolidated financial statements

Amendments to HKFRS 10 and HKAS 28 Sale or Contribution of Assets
between an Investor and its Associate or Joint Venture

The amendments remove an acknowledged inconsistency between
the requirements in HKFRS 10 “Consolidated Financial Statements”
and those in HKAS 28 “Investments in Associates and Joint Ventures”
in dealing with the sale or contribution of assets between an investor
and its associate or joint venture and require that a full gain or loss
is recognised when a transaction involves a business (whether it is
housed in a subsidiary or not). A partial gain or loss is recognised when
a transaction involves assets that do not constitute a business, even if
these assets are housed in a subsidiary.

The effective date of the amendments has been postponed indefinitely
with earlier adoption permitted. The directors expect that the
amendments have no material impact on the consolidated financial
statements.

Amendments to HKAS 21 Lack of Exchangeability

The amendments to HKAS 21 clarify the approach that should be
taken by entities when they are reporting foreign currency transactions,
translating foreign operations, or presenting financial statements in
a different currency, and there is a long-term lack of exchangeability
between the relevant currencies.
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Notes to the Consolidated Financial Statements
T E BTSRRI

For the year ended 31 December 2024

BE_T_NWEF+_-_A=+—HIFE

Adoption of New and Amended HKFRSs
(Continued)

Issued but not yet effective HKFRSs (Continued)
Amendments to HKAS 21 Lack of Exchangeability (Continued)

The amendments:

(@) introduce a definition of whether a currency is exchangeable and
the process by which an entity should assess this exchangeability
(i.e. a currency is exchangeable when there is an ability to obtain
the other currency (with a normal administrative delay), and the
transaction would take place through a market or exchange
mechanism that creates enforceable rights and obligations); and

(b) set out a framework under which an entity can determine the
spot exchange rate at the measurement date (by an observable
exchange rate without adjustment or another estimation
technique) when a currency lacks exchangeability.

Besides, the amendments also require an entity to disclose the
additional information when it estimates a spot exchange rate due to
lack of exchangeability.

The amendments are effective for annual reporting periods beginning
on or after 1 January 2025 and are applied retrospectively with an
adjustment to opening retained earnings. The amendments that relate
to the classification of financial assets as well as the related disclosures
can be early adopted and the other amendments can be applied later.
The directors of the Group expect that the amendments have no
material impact on the consolidated financial statements.

Critical Accounting Estimates and Judgements

Estimates and judgements are continually evaluated and are based on
historical experience and other factors, including expectations of future
events that are believed to be reasonable under the circumstances.

Estimation uncertainty

The Group makes estimates and assumptions concerning the future.
The resulting accounting estimates will, by definition, seldom equal
the related actual results. The estimates and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year are discussed
below:
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Notes to the Consolidated Financial Statements

Critical Accounting Estimates and Judgements
(Continued)

Estimation uncertainty (Continued)

Impairment of property, plant and equipment and right-of-use assets
Property, plant and equipment and right-of-use assets are tested for
impairment whenever there are indications that the asset’s carrying
amount may not be recoverable. The recoverable amount of an asset is
the higher of its fair value less costs of disposal and its value in use. In
assessing value in use, the estimated future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to
the asset, which requires significant judgement relating to the level of
revenue and the amount of operating costs. The Group uses all readily
available information in determining an amount that is a reasonable
approximation of the recoverable amount, including estimates based
on reasonable and supportable assumptions and projections of
revenue and operating costs. Changes in these estimates could have
a significant impact on the carrying amounts of the assets and could
result in additional impairment charge or reversal of impairment
in future periods. The carrying amounts of the property, plant and
equipment and right-of-use assets as at the end of the reporting period
are RMB197,416,000 (2023: RMB203,570,000) and RMB80,529,000
(2023: RMB81,003,000) respectively.

ECL on trade and other receivables

The Group makes allowances on items subjects to ECL (including trade
and other receivables) based on assumptions about risk of default
and expected loss rates. The Group uses judgement in making these
assumptions and selecting the inputs to the impairment calculation,
based on the Group’s past history, existing market conditions as well
as forward looking estimates at the end of each reporting period as set
out in note 2.9.

As at 31 December 2024, the aggregate carrying amounts of trade
receivables and other receivables (excluding prepayment and value-
added tax recoverable) amounted to RMB230,857,000 (2023:
RMB227,217,000) (net of ECL allowance of RMB24,838,000 (2023:
RMB22,771,000)) and RMB66,999,000 (2023: RMB65,008,000) (net of
ECL allowance of RMB2,158,000 (2023: RMB2,090,000)) respectively.
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Lt i W R T8 (FB A SR8 B AT UK B 4 (B A B
SN Z #BEREE 5 Rl & A K #230,857,000
T(ZEZ=%F : AR¥227,217,0007T) ($0
BRIEHEEBERENARE24,838,000
T(ZZE==%F : AR¥22,771,00070)) &
ARM®66,999,000L (ZE==F : AR
#65,008,0007T) (KR TEEEEEIERH
AR¥2,158,000 L (ZT==F : AR¥
2,090,0007T)) ©
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For the year ended 31 December 2024

BE_T_NWEF+_-_A=+—HIFE

Critical Accounting Estimates and Judgements
(Continued)

Estimation uncertainty (Continued)

ECL on trade and other receivables (Continued)

When the actual future cash flows are different from expected, such
difference will impact the carrying amount of trade receivables and
other items within the scope of ECL under HKFRS 9 and credit losses in
the periods in which such estimate has been changed.

Werite-down of inventories

The Group determines the write-down of inventories with reference to
inventories ageing analysis, projections of expected future saleability
of inventories and the management’s experience and judgement. A
write-down of inventories will be made when the carrying amounts
of inventories decline below their estimated net realisable value. Due
to changes in market conditions, actual saleability of goods may
be different from estimation and profit or loss could be affected by
differences in the estimation. The carrying amounts of inventories
as at the end of the reporting period is RMB206,190,000 (2023:
RMB205,424,000).

Impairment of intangible assets

The Group performs impairment test of intangible assets in accordance
with the accounting policy stated in note 2.18. The recoverable amounts
are the higher of fair value less cost of disposal and value in use. The
calculations of value in use require the use of estimates and assumptions
made by management on the future operation of the business, pre-
tax discount rate and other assumptions underlying the value in use
calculations. The carrying amounts of intangible assets as at the end of
reporting period is RMB120,325,000 (2023: RMB122,149,000).

Impairment of goodwill

The Group tests annually whether goodwill has suffered any impairment
in accordance with the accounting policy stated in note 2.18. The
recoverable amounts of cash-generating units have been determined
based on value-in-use calculations. These calculations require the use of
estimates about future cash flows and discount rates. In the process of
estimating expected future cash flows management makes assumptions
about future revenue and profits. These assumptions relate to future
events and circumstances. The actual results may vary and may cause a
material adjustment to the carrying amount of goodwill within the next
financial year.

EEZ bt R A (&)

fhst A E & (5D

JEW IR R BN JEW A TR TR E B IR ()

BEERRKASRERANNAERER - A
RERRTERBETREETEMBREE
AIFOREEMEREEREEAN 2 EMIAR
RHFREEA R ARG B RS HRN(E
EEE -

REBMBEGEREDN - YT EARKTES
A § & 1 B0 TERI A B B T B RO AR 5 Mo 1T A
BETEMR - MEENEEERKESERE
Bt Al I3 E - AIAEEERTENE
B ENTRA AR EEE)  BREMRNE
MIER AT RE AR B AT NE - MUt r=
RO EIER - TERREBEARNIRR
HHAR206,190,0007T (ZE==4F : 4
AFR#205,424,0007T) °

IR EE R E

RIBSH NI EE2 18 EFTHR - AEEEE
FEEAGREETRENR - IEKE
BAANFEREERNEFEREATHR
BECEAAFEEREEENARER
EBATEL AT RERE - RIRATITIRE
LA K B33R (0 (B BT B A AR S IB AR
FoBMEEENMERNBARNEREOA
K#120,325,000 L (ZE=_=F : ARH
122,149,0007T) °

AEBRRHTT2. 18T &R EF RS
BEABHREMRE - REELBEMOT
WEISEIHEREREEFELIERE - &F
AEAERERARARRREREITRELN
et - REFHERARRR SR BRES - &
EE AR S REMIEHRR - ZFERR
ERREMRIEAER - ERGERTEFE
Z2 - ARt EAH TRYREERNFE
HARE S RIEHERAE -
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Critical Accounting Estimates and Judgements
(Continued)

Estimation uncertainty (Continued)

Impairment of gooadwill (Continued)

Determining the appropriate discount rate involves estimating the
appropriate adjustment for market risk and for asset specific risk factors.
In addition, the estimated cash flows and discount rate are subject to
higher degree of estimation uncertainties due to uncertainty on how
the trends in inflation and market interest rates may progress or evolve.
Details of the estimates of the recoverable amounts of cash generating
units containing goodwill are disclosed in note 17.

During the year ended 31 December 2024, no impairment loss was
recognised by the Group (2023: RMB33,102,000) on goodwill to
reduce the carrying amount of goodwill to its recoverable amount. It
is estimated that if the discount rate for the Group’s has increased by
1%, a further impairment loss of RMB7,294,000 would be recognised
against goodwill for the year ended 31 December 2023.

ire MRS R MY &

For the year ended 31 December 2024
BE_Z_ME+_A=+—HLFE

EZREEE R FE (&)

AT T B EE (18)

B E (&)
EEEEMMRELREM SRR RFEE
ERRREZAEEFEETHE o b - (&
AREREMBRENTREERS - REA
BIRBE RS R ERICEEFLETE
EHE - BEEENEEEELESELIKES
R TR B M1 79 45255 o

REBEZZ-_NF+=_A=+—HILFE
AEBYEERBERESBER(ZZE ==
£ AR%33,102,00070) @ A EENE
EERZEEATRESEE - Gt i s E AR
WREN1%  FREE_ZS=_=F+_A
=t+—HALLFERPMELE —THRREERE
AFR#E7,294,0007T °

Revenue N
Revenue arises mainly from manufacturing and selling of medicines and WA EBERE EERHE S RARER IR
healthcare products and sales of medical devices. SHE BB AR -
2024 2023
—E-mE —E-=F
RMB’000 RMB’000
ARBTT ARETT
Manufacturing and selling of medicines and A= /2 1§65 %85 7 1% B8 5 234
medical devices 540,581 576,679
Sales and distribution of medicines, HE R iEER - RIE@mKR
healthcare products and medical devices B3 501,117 488,182
1,041,698 1,064,861
Note: Kzt -

For the year ended 31 December 2024, revenue included sales of medical devices
of RMB220,993,000 (2023: RMB210,674,000).

AT ERBFEEYRMBRHOBRLDA

REBEE-_T-_NF+_A=1+—HILFE - KA
BIEBEESMIEEOARK220,993,000 (=
— =4 : AR#¥210,674,0007T) °
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ire SRR M AT

For the year ended 31 December 2024

HE—

ZOE+—RA=+—HILFE

Segment Reporting

The Group manages its businesses by divisions, which are organised
by a mixture of both business lines (products and services) and
geographical location. In a manner consistent with the way in which
information is reported internally to the Group’s executive directors,
being the chief operating decision maker, for the purpose of resources
allocation and performance assessment, the Group has presented the
following two reportable segments.

(i)  Manufacturing and selling of medicines and medical devices; and

(i) Sales and distribution of medicines, healthcare products and
medical devices.

Currently, all the Group's activities above are carried out in the PRC. No
reportable operating segment has been aggregated.

The manufacturing and selling of medicines segment derives its revenue
from manufacturing, sales of medicines and medical devices.

The sales and distribution of medicines and healthcare products
segment derives its revenue from sales and distribution of medicines
and healthcare products and medical devices.

(@) Segment results, assets and liabilities
Segment assets include all current and non-current assets with
the exception of deferred tax assets. Segment liabilities include all
current and non-current liabilities with the exception of current
taxation and deferred tax liabilities.

Revenue and expenses are allocated to the reportable segments
with reference to revenue generated by and the expenses incurred
by those segments except for corporate income and expenses
which are not directly attributable to the business activities of
any reportable segment. Inter-segment revenue are priced with
reference to prices charged to external parties for similar orders.

ZEEE:
REBZ D AP E R EET - “%&ﬁ%%%
AR (B i B AR %) L & SR AL B AR A
BERRAARENATES (BREERRE)
EABREAD EEERRIERBFE - A%
BB 25 T 5 m{ER R &R -

i)y EERHEZRNEFESW: &

CRIiEm&RE %%W °

A - ERATAAERELES R EE
A A B A (] SR SRAT D o

FEEREEEMDINRAREEERBE
B REEERW o

SHE Ny S R AR B2 fn ) BBAO M AR B 35
&R B A R R an e B RS o

() 2#FE - BEERERE
DEHEEBREMERDLIFRBEE -
BERREELEHALE - DEHABRE
FrEREBMIERBAE - EFEEAH
BIBFEER AR (E

WARRXTIR2ER @D BELNK
ANBRD EBEENFX - HEEERA
RN RS ESAL EEXBEOR

B A R ST HERIN - D EREBRATIZZ
AANER 3 77 WER R FRELRT B B 18 E
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For the year ended 31 December 2024

BEZZ-WFE+-A=+—HILFE

6. Segment Reporting (Continued) 6. DE2IR(E
(a) Segment results, assets and liabilities (Continued) (a) DHEE BEEREEE
Sales and distribution
Manufacturing and of medicines,
selling of medicines and healthcare products and
medical devices medical devices Total
LERBEEERR HERDHER
BREN RRERERRM h
2024 2023 2024 2023 2024 2023
“BCmE ZE-cE “BomE 2o =E “BomE ZE-CE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR AREFT ARETR ARETT ARETR ARBTTL
Segment revenue AREA
Revenue from external customers — SMRESIRA 540,581 576,679 501,117 488,182 1,041,698 1,064,861
Inter-segment revenue DA 35,899 34,805 21,928 66,444 57,827 101,249
Reportable segment revenue BEE: V0N 576,480 611,484 523,045 554,626 1,099,525 1,166,110
Reportable segment profit TR HEA 28,051 4,930 9,128 33,489 37,179 38,419
Write-down of inventories s (5,399) (7,960) (243) (317) (5,642) (8,277)
Reversal of write-down of inventories 77 & 5[] 3,062 = 155 9 3217 9
Net (impairment)/reversal of: (AfE) /BE3H -
~ trade receivables —[BUERR (3.792) (2.437) (452) (367) (4,244) (2,804)
— other receivables —E bW (229) (7) (589) (316) (818) (323)
Bank interest income FATFBHA 3,196 4,789 455 1473 3,651 6,262
Depreciation and amortisation o~ JF&RYEER
non-financial assets TEREH (26,508) (27,970) (8,057) (5,674) (34,565) (33,644)
Reversal of impairment of BREER
intangible assets HERD - 16,201 - - = 16,201
Impairment of goodwill HERE - (33,102) - = = (33,102)
Loss on disposaliwrite-off of property, i/ RENE « HE R
plant and equipment RENSE (2,886) (699) (7) (315) (2,893) (1,014)
Finance costs HHER (4,976) (5532) (102) 42) (5,078) (5,574)
Reportable segment assets TR HEE 895,155 900,542 834,669 863,034 1,729,824 1,763,576

Additions to non-current segment  AEEHIEIERE)
assets (other than deferred tax EREE

assets) during the year (REEHE
BE 20,558 14,841 8,544 434 29,102 15,275
Reportable segment liabilities ~ ATHRAFEE 452,733 440,314 21,512 278,028 680,305 718,342
The Group's customer base is diversified and no customer with REBEE_F_OFE_F_=F1+-A
whom transactions have exceeded 10% of the Group's revenue = +—HIEE  AEERFEZIT  H
for the years ended 31 December 2024 and 2023. REREEEI YR SR AEE R A

A10% °
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For the year ended 31 December 2024

BE_T_NWEF+_-_A=+—HIFE

6. DR ()
(b) FIEREA MY - BRBAIAS  KER

6. Segment Reporting (Continued)

(b) Reconciliations of reportable segment revenue, profit

before taxation, assets and liabilities BENEER
2024 2023
—EmE —ET=F
RMB’000 RMB’000
ARET T AREFT
Revenue I ON
Reportable segment revenue A R FUA 1,099,525 1,166,110
Elimination of inter-segment revenue 7 EBEU A 55 (57,827) (101,249)
Consolidated revenue FREA 1,041,698 1,064,861
Profit before taxation BRE AT R
Reportable segment profit A AR5 3B F 37,179 38,419
Elimination of inter-segment profit 535 el K 8 (4,269) (4,638)
Reportable segment profit derived from REAREEINRE B A] AR
the Group's external customers paN=iingl 32,910 33,781
Unallocated corporate expenses RO ERT (3,266) (3,107)
Consolidated profit before taxation MREERTAR A = A 29,644 30,674
Assets BE
Reportable segment assets AR FEE 1,729,824 1,763,576
Elimination of inter-segment receivables 73 2B [ FE UL TR T K 6 (335,070) (351,506)
1,394,754 1,412,070
Tax recoverable B EEREE 880 =
Deferred tax assets EETHIEEE 2,452 3,576
Consolidated total assets IREBERE 1,398,086 1,415,646
Liabilities =0
Reportable segment liabilities AR FAE 680,305 718,342
Elimination of inter-segment payables 53 50 PR S SRR I 8 (335,070) (351,506)
345,235 366,836
Current taxation BNEAFR IR 1,058 3,703
Deferred tax liabilities FREFIRE F 25,694 28,925
Consolidated total liabilities e BEERs 371,987 399,464
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6. Segment Reporting (Continued)

(0

(d)

(e)

Revenue from major products and services
The following is an analysis of the Group’s revenue from its major

= 4 =X
Are BRI
For the year ended 31 December 2024
BE_Z_ME+_A=+—HLFE

6. DEB2¥R (&)
(© RATBERRBIHEHUA
T ALASEEEESRMBHHKA

products and services: DT
2024 2023
TECmEFE —E-=%F
RMB’000 RMB’'000
AR¥T T AREFT
Sales of medicines and healthcare products %5 AR FiH & 820,705 854,187
Sales of medical devices B EMEHE 220,993 210,674
1,041,698 1,064,861

Geographical information

The Group's revenue was derived from business activities in the
PRC and the non-current assets of the Group were located in
the PRC. Accordingly, no analysis by geographical segment is
provided.

Disaggregation of revenue from contracts with customers
The Group derives revenue from sales of medicines, healthcare
products and medical devices at a point in time from the following

(d) HEER
REBE AR B R R B ELEE -
BARKENIERBEETMINFE -
It - SRR IR S I o

() MOMEEFEHNHWA
AREERRE —BEEL T EP RS
BIDWIHEES - RiEm MBRSWE

types of customers: EONE
Hospital Pharmacy Others Total
=i HE Hth et
2024 RMB’000 RMB’000 RMB’000 RMB’000
—E-MmF AR¥T T AR¥T T AR¥F T AR¥T T
Manufacturing and selling of FENEEERR
medicines and medical devices e 53,549 479,584 7,448 540,581
Sales and distribution HE ko tHEEm
of medicines, healthcare IR N BB BRI
products and medical devices 20,590 480,527 - 501,117
74,139 960,111 7,448 1,041,698

AT ERBFEEYRMBRHOBRLDA

20244 F 4R 123



Notes to the Consolidated Financial Statements
T E BTSRRI

For the year ended 31 December 2024

BE_T_NWEF+_-_A=+—HIFE

6. Segment Reporting (Continued)

6. DEBZIR (&)

124 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED

(e) Disaggregation of revenue from contracts with customers (e) MAKBEEFEHNHWA (FE)
(Continued)
Hospital Pharmacy Others Total
b R EAh HEt
2023 RMB’000 RMB’'000 RMB’000 RMB’000
—Eo=F AREFIT ARET T ARETTT ARETTT
Manufacturing and HENHEEm
selling of medicines R BB
and medical devices 52,802 514,930 8,947 576,679
Sales and distribution HERDHEEER
of medicines, healthcare IREE T [ BRI
products and medical devices 22,008 466,174 - 488,182
74,810 981,104 8,947 1,064,861
7. Other Revenue and Other Net Income 7. HibWARH kR FEE
2024 2023
—E-ME —E-=F
RMB’'000 RMB’000
AR¥T T AREETTT
Other revenue Higl A
Interest income from bank deposits RITIFRHEMA 3,651 6,262
Other net income Hith s F 58
Government subsidies: BB
— released from deferred revenue —EEHIRERA - 401
— directly recognised in profit or loss —HEENERER 4,876 4,883
Reversal of write-down of inventories FEMREE 3,217 9
Net foreign exchange gains HNE W R F R 1 46
Reversal of impairment of intangible assets %2 & ERE # D] - 16,201
Compensation income HERA 2,672 =
Others HAtb 2,167 1,067
16,584 28,869
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8. Profit Before Taxation

Notes to the Consolidated Financial Statements

ire MRS R MY &

For the year ended 31 December 2024
BE_Z_ME+_A=+—HLFE

Profit before taxation is arrived at after (crediting)/charging:

8.

BREL R A

BREE A& R T8 GEA),/ABR AT B I8

2024 2023
—EomE —TE-=fF
RMB’000 RMB’000
AR¥T T ARETTT
(a) Finance costs (a) MHKER
Interest on bank loans and other RITERRHEMEFKA
borrowings & 4,846 5,340
Finance charges on lease liabilities HEBBENTHKRE 232 234
5,078 5,574
(b) Staff costs (including directors’ (b) EINE(BEEEHS)
emoluments) (note) (B =)
Contributions to defined contribution TE R PR IRET SRR
retirement plans 21,989 21,100
Salaries, wages and other benefits e TERAMER 141,789 127,885
163,778 148,985

Notes:

= Staff costs of RMB49,861,000, RMB45,939,000, RMB46,601,000
and RMB21,377,000* (2023: RMB44,641,000, RMB38,274,000,
RMB44,506,000 and RMB21,564,000*) are included in cost of sales, selling
and distribution expenses, administrative expenses and other operating

expenses respectively.

- At 31 December 2024, the Group had no forfeited contributions available
to reduce its contributions to the pension schemes in future years (2023:

RMB nil).

AT ERBFEEYRMBRHOBRLDA

Wi

— BINKAARY49,861,000T + AR
45,939,000t + AR¥46,601,0007T & A
R#21,377,000t* (ZE==F : AR¥
44,641,0007T + AR¥38,274,0007¢ *+ AR
#44,506,0007T & A R#21,564,0007T*) 5
BIEFASHERA « HERDHERX « TTBH

SR B ER -

- RIZWNE+-A=+—H AEELE
FORWE AT AR AR FEHNBRES

AR (T

=F: AR¥ETT) -
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For the year ended 31 December 2024
BE_Z_NE+-_HA=+—HILFE

8. Profit Before Taxation (Continued)

Profit before taxation is arrived at after (crediting)/charging:(Continued)

8. FERBimn&RA (&)

BRELADS M A GEA) /B TR IE

¢=)
2024 2023
—EDNMEF ZTZ=F
RMB’'000 RMB’000
AR¥TT AREETTT
(c) Other items (0 HfEAE
Depreciation of right-of-use assets ERAERENE 5,868 5,337
Amortisation of intangible assets* A 4,905 4,603
Depreciation of property, plant and M - BERREITE
equipment 23,792 23,704
Impairment of/(Reversal of impairment of): WE/ CRERE)
— trade receivables, net — FEWARFUFER 4,244 2,804
— other receivables, net — E A EGRIEF EE 818 323
Reversal of impairment loss ‘| EERERBBRLD
of intangible assets - (16,201)
Loss on disposal/write-off of property, HE BEME  BEER
plant and equipment* B EsHE 2,893 1,014
Impairment of goodwill* EEAEN - 33,102
Auditor’s remuneration: ZEENES -
— Audit services — B RT 1,445 1,437
— Non-audit services —IEEET AR 809 658
Lease charges in respect of short term RHEEsHESH
leases 942 2,531
Cost of inventories FEKA 692,638 595,969
Write-down of inventories* TFEMUR* 5,642 8,277
Reversal of write-down of inventories P [ 77 B UL (3,217) (9)
Research and development costs* B R (BIENFESb)A
(including salaries, wages and other HWE e« TERHEAMET]
benefits of RMB21,377,000 (2023: AR#21,377,0007C
RMB21,564,000) in note 8(b)) (ZZT==F : AR
21,564,0007T)) 33,130 46,203
Net foreign exchange b i 2 5 58 (1) (46)
d These amounts are included in “Other operating expenses” in the * HE S AGEBEEEMEEKERD

consolidated statement of profit or loss and other comprehensive income.

[EfEEFS A -
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Income Tax Expense

= 4 =X
Are BRI
For the year ended 31 December 2024
BE_Z_ME+_A=+—HLFE

9. FRIEBIR

2024 2023
ZENEFE —To=%F
RMB’000 RMB’'000
AR¥T T ARETTT

Current tax BIHASE E

PRC Enterprise Income Tax (“EIT") B ZEFRIS T
(MEZPEHLD)

Current year KEEG 6,887 10,469
Under-provision in respect of prior year MEFERETR 11,099 -
17,986 10,469

Deferred tax BEEHRE
Current year (note 26) AEE (FizE26) (2,107) 5,679
15,879 16,148

Hong Kong Profits Tax has not been provided as the Group had no
assessable profits subject to Hong Kong Profits Tax for the years ended
31 December 2024 and 2023.

During the year ended 31 December 2024, three (2023: three)
subsidiaries of the Group established in the PRC are qualified as “High
and New Technology Enterprise”. In accordance with the applicable
Enterprise Income Tax Law of the PRC, these subsidiaries are subject to
the PRC EIT at a preferential rate of 15%.

RBEZT-_MFEFR_FT=_=F+=A8
=+—HILEFE  HRAEBVEBELRNE
BREHOERTAT - R EHRE B
1SR o

HE_Z_NFE+_A=+—HIFE &
EERFPEKIN=M(CTE=_=F : =f)
B ARG ERK A ST E] o BiR
HERAPECEMAERE  ZEWBRARAR
15% HIE B R R AP BEDHEFTSH o
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For the year ended 31 December 2024

HE-—T-mEt+-A=+—AIEE

9. Income Tax Expense (Continued) 9.

According to a policy promulgated by the State Tax Bureau of the
PRC, effective from 2019 onwards, enterprises engage in research and
development activities are entitled to claim 175% of the research and
development expenses incurred in a year as tax deductible expenses
in determining the taxable profits for that year (“Super Deduction”).
Three (2023: Three) subsidiaries of the Group are eligible to such Super
Deduction in ascertaining its assessable profits for the year ended 31
December 2024.

The Company and other PRC subsidiaries are subject to the PRC EIT at a
rate of 25% (2023: 25%) for the year ended 31 December 2024.

Reconciliation between income tax expense and accounting profit at
the applicable tax rates:

FriSBimx (8)
BREBEFEERGERBEGOBR  B=F
—NEFR REFEESHNCEFRERT
ZEENERTENE - EREZFEELE
R E FB175%E AR 08 5 2 (TRBAR
MBRIED - AEE=[(ZZ==F : =[)
MEBAREREEBE-_Z-_WF+=A
=T BLEFENERBUENE - AT ZEZ
LB INBRIA o

BE_T_WNFE+_A=T—HLFE "
ZIN/N ﬂ&ﬁ@EFIBﬁJ% RIZAHR25% (ZF
T=F i 25%) M BB EMS TR
i o

FEHAY BiR AR R EN SR
HER -

2024 2023

—T-EF et =

RMB’000 RMB’000

AR¥T T ARETFIT

Profit before taxation MREL B R 29,644 30,674
Tax on profit before taxation, calculated at ¥ BB 7E R IR E B2 [ 19 )15 1) 3 FB Bt 2R

the rates applicable to profits in the tax T EBRFL AR TR FIE

jurisdiction concerned 5,690 5,945

Tax effect of non-deductible expenses AAHF AT ORISR 4,438 13,067

Tax effect of non-taxable income FERRTI M R ) B T o 2 (489) (825)

Tax losses not recognised RIERTIIEEE 2,776 2,273

Under provision in prior years BEFERETR 11,099 =

Others Hity (7.635) (4,312)

Income tax expense FrisfiF sz 15,879 16,148
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For the year ended 31 December 2024
HE_Z-_NE+_A=+—HILEFE

10. Directors’ and Chief Executive’s Emoluments 10. EERSRITHAEHME
Directors’ and chief executive’s (that is, general manager) emoluments RIEGEM EARR « HAERBUEHIFE383(1)
disclosed pursuant to the GEM Listing Rules, section 383(1) of the Hong R AR (REEEN AR RO E 255
Kong Companies Ordinance and Part 2 of the Companies (Disclosure of BHESRERITERAE BNRLE) 5 H0
Information about Benefits of Directors) Regulation, is as follows: I

2024 —BC@E
Executive directors BTES
Mr. Zhang Feng RiETE
Mr. Huang Jian Bo AR EAE
Mr. Zhang Xiao Guang RELEE
Non-executive directors FHTES
Ms. Yu Lin Ttz +
Mr. Zhang Yi Fei RERSEAE
Mr. Jin Rui SHEE

Independent non-executive directors BUFHTES

Mr. Yick Wing Fat, Simon PKERE
Mr. Poon Ka Yeung ERRLE
Mr. Zhang Jian Zhou ERAEE
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For the year ended 31 December 2024

BE_T_NWEF+_-_A=+—HIFE

10. EERSRITHAERNE (8)

10. Directors’ and Chief Executive’s Emoluments

(Continued)

Salaries,
allowances Retirement
Directors'’ and benefits- scheme
fees in kind contributions Total
e o 28 RINETE
ok REMMz= R st
RMB'000 RMB'000 RMB'000 RMB'000
ARETFT ARBFT ARETFT AREFT
2023 —B-=F
Executive directors BITES
Mr. Zhang Feng RIS A 100 - - 100
Mr. Huang Jian Bo ERRLE 100 452 72 624
Mr. Zhang Xiao Guang (note a) SRRk 5t A (Pt ata) 44 515 80 639
Non-executive directors FHITES
Ms. Yu Lin Tzt 100 - = 100
Mr. Shen Da Kai (note b) RS A (HTEEb) 56 = = 56
Mr. Zhang Yi Fei RERSEAE 100 - - 100
Mr. Jin Rui Kkl 100 - - 100
Independent non-executive directors BUFHTES
Mr. Yick Wing Fat, Simon GKBRAE 212 - - 212
Mr. Poon Ka Yeung ERGEE 106 - - 106
Mr. Zhang Jian Zhou ERINEE 100 - = 100
1,018

During the years ended 31 December 2024 and 2023, no emoluments
were paid or payable by the Group to any of the directors as an
inducement to join or upon joining the Group or as compensation for

|oss of office.

There was no arrangement under which a director waived or agreed
to waive any remuneration during the years ended 31 December 2024

and 2023.

967 152 2,137

REEZE_T-_NFER=_FE=_=F+=A
=+—HALFE  AEBWEREE S TH
& ERAIMAREBSINAZREE 128 526
SERBEERAE -

REBEEZE_TE_NFER-_ZT-_=ZF+_A
=t+—HLFE  VEEEHREXRERE
TS % HE -
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10. Directors’ and Chief Executive’s Emoluments

11.

(Continued)

Notes:

(@)  Appointed as an executive director with effect from 25 June 2023.

(b)  Retired upon the expiration of his term of office on 24 June 2023.

Five Highest Paid Individuals’ Emoluments

The five individuals whose emoluments were the highest in the Group
for the year included two (2023: two) directors of the Company whose
emoluments are reflected in the analysis in note 10. The aggregate
emoluments payable to the remaining three (2023: three) individuals
during the year are as follows:

= 4 =X
Are BRI
For the year ended 31 December 2024
BE_Z_ME+_A=+—HLFE

10. EERSHTITHRAEMNE (8)

11.

Wi

(@) BT =FXA-THBRREZER/NT
B=%-

by M-ZT_=FA-t+NAHEIHEREER
£

T EBBRSH A L HIE BN
FRAEELERSHEALTHEERE (=
E_=F MBARRESE  FEZME
ERBMARHMFE10N DT o FRREMNEER
=R (CE=F ZR) EAANBMEA%EN
T s

2024 2023

—E-MmE —E-=F

RMB’000 RMB’'000

AR®T T ARETTT

Salaries and other emoluments FekEMmpe 2,466 2,385
Retirement scheme contributions RIRET B R 97 88
2,563 2,473

The number of non-director highest paid employees whose
remuneration fell within the following band is as follows:

FHBRATHEANIEEESRSFHEE A
2

2024 2023

—E-E e 1=

Number of Number of

individuals individuals

A AH

Nil to HK$1,000,000 £ %1,000,0008 7T 2 2
HK$1,000,001 to HK$1,500,000 1,000,0018 £ 1,500,000/ 7T 1
3 3
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T E BTSRRI

For the year ended 31 December 2024

BE_T_NWEF+_-_A=+—HIFE

12. Dividends 12. BRE
The directors have resolved to recommend the payment of a final EECRBEZAL L AINEREKHERS B
dividend and a special dividend of RMB0.005 (2023: nil) and RMBO. 141 TR EBEIEARE0.005TTHRIRE (=
(2023: nil) per ordinary share respectively (2023: nil) for both domestic To=F B RBTERARK.141TH
and H shares of the Company. Such dividends are to be approved by FRRE (CE==%F : ) - ZEREAF
the shareholders at the forthcoming Annual General Meeting. The REREERFBFAG LHE - ZESIK
proposed final dividend and special dividend have not been recognised 2 AREARR B KRR B R AR A AR R
as dividend payables in the consolidated statement of financial position. PRERAEMIRE -
2024 2023
—E_mE —ZT-=F
RMB’'000 RMB'000
ARET T ARBFT
Proposed dividends ERRE
2024 final dividend of RMB0.005 per —EMFERAKREGEBR
ordinary share AR¥0.0057C 8,390 -
2024 special dividend of RMB0.141 per ZECEFRIREFEBR
ordinary share AR¥0.1417T 236,598 =
244,988 =
13. Earnings Per Share 13. EIREF|
Basic earnings per share BREXREF

The calculation of basic earnings per share has been based on the profit
attributable to owners of the Company of RMB25,014,000 (2023:
RMB24,127,000) and the weighted average number of 1,678,000,000
(2023: 1,678,000,000) ordinary shares in issue during the year.

Diluted earnings per share

Diluted earnings per share equals to basic earnings per share as there
were no potential dilutive ordinary shares outstanding for both years
presented.

132 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED

BEREABFEREAQGHES AEERF
AR#25,014,000T (ZE=_=4F : AR¥
24,127,0007T) * URAFERNBEEITLE
S Y ANAESE 5 £01,678,000,0000 (— 2 ==
F : 1,678,000,0000%) E@METE -

BEREHRF

HRMESHRFEEY ERBEINEEEEE
B ML BREERNERERELRR
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= =+ an

iR e Rk AT

For the year ended 31 December 2024
HE_Z-_NE+_A=+—HILEFE

14. Property, Plant and Equipment 14. Y% - BERZE

2024 —E-mE

Cost BEAE

At 1 January 2024 RZZZmE-A-A
Addtions AE

Wiite-offiDisposa #8/1E

Trangfer g2

At 31 December 2024 R=B=ME+A=+-8

Accumulated depreciation and ZAERAE

impairment
At 1 January 2024 R=2-BE-A-R
Charge for the year AEERH

Fliminated on write-offfdisposal #/LERYE

At 31 December 2024 RZB-ME+=A=1-A
Carrying amount BEE
At 31 December 2024 RZB-ME+=A=1-A

RITBEREEREMEMROBMRAT 202455 133
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=
IR

N

SR

For the year ended 31 December 2024
ZMEFT_A=+—HIEFE

HE—

14. Property, Plant and Equipment (Continued) 14. )% - WERFME (&)
Furniture,
Leasehold Plant and Motor fixturesand ~ Construction-
Buildings  improvements machinery vehicles equipment in-progress Total
iy G %E
g7 Kt HRRAE & & fRIR h
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTE  ARBTR  ARETR  ARMTR  ARETR  ARMTR  ARETR
03 8-F
Cost BAAE
At 1 January 2023 RZEZ=F-8-A 194,643 7,549 101,612 12,363 26,36 2857 345,386
Additions AE 2,058 6/1 5,045 4% 2,609 4245 15124
Wiite-off/Disposal B/ HE (1,494) - (6,383) (1,218) (2,359) = (11,454)
Transfer B 6,799 - - - - (6,799) -
Reclassifed from right-of-use assets ARREEEEN AR - - - - 123 - 7123
At 31 December 2023 RZB==#+=f=+-H 202,006 8,220 100,274 11,641 33835 303 35,279
Accumulated depreciation and R ERAE
impairment
At 1 January 2023 RZB==%-A-A (57,280) (6,455) (54,791) (4.916) (14,270) - (137,712)
Reclassified from right-of-use assets ARREEEENAE - - - - (1,733 - (1,733)
Charge for the year REEH (8,648) 478) (10,158) (1,540) (2,880) = (23,704)
Eliminated on write-offfdisposal B/ LR 1312 - 6,001 915 212 = 10,440
At 31 December 2023 RZEZZE+ZA=1-A (64,616) (6,933) (58,948) (5,541) (16,671) = (152,709)
Carrying amount HEf
At 31 December 2023 RZBZ=E+ZA=1-A 137,390 1,287 41,326 6,100 17,164 303 203,570

At 31 December 2024, the Group’s buildings with carrying amount of
RMB22,457,000 (2023: RMB24,099,000) were pledged to secure the
Group's banking facilities of RMB61,000,000 (2023: RMB57,000,000),
of which principal amount of RMB61,000,000 (2023: RMB57,000,000)

have been utilised as at 31 December 2024.

At 31 December 2024, the Group's furniture, fixtures and equipment

RZZBZMOFE+—A=+—H  ~EBERK
MEARY22,457,000L (ZEZ=F: A
R#24,099,0007T) MIEFEEAREEIR
1TEVE AR#61,000,0000 (ZE=Z=4F :
AR ¥57,000,0007T) /9@ - HRAE
AR#61,000,000L (ZE=Z=F : AR
57,000,00070) R=ZZE=ZUF+ A =+—
HE#A -

K-B-ME+-A=+-A  AEEEE

MEARE2,919,000C (ZE=-=F : AR
#3,928,0007T) MRIE - HE RZEDEH
EBAEEZ HMEERRE -
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with carrying amount of RMB2,919,000 (2023: RMB3,928,000) were
pledged to secure the Group’s other borrowings.
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A IS ERER M EE

For the year ended 31 December 2024

BEZZ-WFE+-A=+—HILFE

15. Right-of-use Assets

15. EREEE

Prepaid
lease Office
payments Buildings equipment Total
S
HEMRE BF BAERE st
RMB’000 RMB'000 RMB’000 RMB’000
AREETIT ARETTT ARETIT AREETIT
(note (a)) (note (b)) (note (b))
(Ff=E(@)) (Pt 5E(b)) (F5E(b))
Net carrying amount at RZZE_=F—HF—HH&

1 January 2023 BREEE 82,070 4,270 5,490 91,830
Depreciation/Amortisation WE #iH (2,569) (2,768) = (5,337)
Reclassified to property, plantand ~ EFDHEEYE

equipment = K& 2 - - (5,490) (5,490)
Net carrying amount at R-B-=%+=A

31 December 2023 and =t+—HAR-ZF_MMF

1 January 2024 — A —HHEREFE 79,501 1,502 - 81,003
Addition = - 4,063 - 4,063
Depreciation/Amortisation k-0 5 (2,561) (3.307) = (5,868)
Modification of lease term (EBhgiEEt - 1,331 = 1,331
Net carrying amount at R=-Z-mFE+=A

31 December 2024 =+ —HWRERE 76,940 3,589 - 80,529
Notes: MIsE -

(@)  The prepaid lease payments represent prepayments in relation to leases of (@) HENEERIEEMNTENHEE B
land in the PRC which were amortised over the lease term on a straight- H o ZEENEEREREERRERERE
line basis. B o

(b)  Details of the leases are set out in note 25. (b) FHEMFBEHRMITE2S -
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For the year ended 31 December 2024

BE_T_NWEF+_-_A=+—HIFE
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16. Intangible Assets 16. B &EE
Anesthetic
drug Internally
production Acquired  developed
Computer and selling Trade  Customer technical technical Selling
software  Trademarks right name lt  know-how  know-how licences Total
il Bhh  mEER
Ehat [ EfR  RHER  BFEE EANN  EEMM HENTR a3t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RvB'000 RMB'000 RMB'000
ARETT  ARETT  ARETT  ARBfn  ARETR  ARETR  ARETR  ARETR  AREfR
note 16(a)  note16@  note 16(b) note 16(c)  note 16(d)
Mite Ml HE6l) Mieg B0
Cost BA
At 1 January 2023 \"5-=%-f-A 224 701 53,143 46,483 58,089 60 3 13,116 177,005
Additions hE 5% - - - - - % - 151
At 31 December 2023 and WZEZZETZA=+-A
1 January 2024 R=S-mE-A- 2,297 701 53,143 46,483 58,089 60 3267 13116 177,15
Additions hE = = = = = = 2,336 745 3,081
At 31 December 2024 R-B-mE+-A=t-A 2,297 101 53,143 46,483 58,089 60 5,603 13,861 180,237
Accumulated amortisation ~ EiEHRHE
and impairment
At 1 January 2023 R=F-=F-A-H (1,275) (390) (16,201) = (42,445 (6) (402) (5,386) (66,605)
Reversal of impairment loss EMEEBERE
for the year - - 16,201 - - - - - 16,201
Amortisation charge for theyear  AFREET () (199 - - (1,859) @ = 2318 (4,603)
At 31 December 2023 and WZEZZFTA=1-A
1 January 2024 R=5-mF-A-A (1,498) (589) - - (44 304) (10) (402) (8,204) (55,007)
Amortisation charge for the year  AFERET (180) (112 - - (1,859) 4 (357) 239) (4905)
At31 December 2024 R-8-BETZA=t-A (1678) (701) - - (46183 (14 (59 (0591 (59912)
Carying amount FaE
At31 December 2024 R-Z-RE+=A=1-A 619 - 53,143 46,483 11926 I3 484 3,264 120325
At 31 December 2023 WZEZ=F+A=1-A 79 12 53,143 46,483 13,785 50 2,365 4912 122,149
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16. Intangible Assets (Continued)

Notes:

(a)

Anesthetic drug production and selling right and trade name

The anesthetic drug production and selling right and the trade name
used to produce revenue to the segment of manufacturing and selling
of medicines under Fuzhou Neptunus Fuyao Pharmaceutical Company
Limited (“Neptunus Fuyao”). The anesthetic drug production and selling
right carries a sole narcotic production and selling right in Fujian Province
as designated by the State, and has no foreseeable limit to the period
over which the Group can use to generate net cashflows. As a result, the
anesthetic drug production and selling right and trade name was assessed
by the management of the Group as having an indefinite useful life and is
not amortised. It is tested for impairment annually and whenever there is
an indication that it may be impaired.

As at 31 December 2024 and 2023, the recoverable amount of anesthetic
drug production and selling right was assessed by reference to a valuation
carried out by Verity Appraisals Company Limited, an independent
qualified professional valuer with appropriate qualification and experience
in the valuation of similar assets in the relevant industry. As a result of
broadening the requirements for the selling and purchasing procedure,
the assessed value of anesthetic drug production and selling right is higher
than its carrying amount, a reversal of provision for impairment loss of
RMB16,201,000 was made during the year ended 31 December 2023.

The recoverable amount of anesthetic drug production and selling right
is determined based on value in use calculations. These calculations use
cash flow projections based on financial budget approved by the executive
directors covering a five-year period and the expected growth rate during
this five years is 1.01% (2023: 1.02%). Cash flows beyond five-year period
are extrapolated using an average growth rate of 2% (2023: 2%). The
growth rates used do not exceed the long-term average growth rates of
the medical industries. The cash flows are discounted using a discount rate
of 18.32% (2023: 21.66%). The discount rates used are pre-tax and reflect
specific risks relating to the relevant segments.

The recoverable amount of trade name is determined based on the value-
in-use calculation of trade name as measured using a royalty rate of 5.1%
(2023: 5.1%) on sales and a discount rate of 17.89% (2023: 21.41%).
The annual sales were projected based on financial budgets approved
by the executive directors covering a five-year period and the expected
growth rate during this five years is 6.25% (2023: 8.17%). And has
been extrapolated using an average growth rate of 2% (2023: 2%). The
average growth rate of 2% (2023: 2%) is based on the average of 10-
year consumer price index in the PRC and does not exceed the long-term
average growth rates of the pharmaceutical industries. As the assessed
value is higher than its carrying amount as at 31 December 2024 and
2023, no provision for impairment loss is considered necessary.

AT ERBFEEYRMBRHOBRLDA

. /\\\

(a)

ire MRS R MY &

For the year ended 31 December 2024
BE_Z_ME+_A=+—HLFE

/QQ

/,\

B5E -

B HEEEER RS

TR B R X B2 AN RENEER
BRBEERAR(TEEREDNERLEER
SHEDBPELEWA - M EEHEET A ER
BENRZE MMM EERE - BASE
B ARESFRERMR L LA TREN
HIR - Bt - NEE B E R %M S E
HEREBERAGERAIERAFH &
RS - REBEFETRERR - ARM
B RBREAIEHERRE - REETRIE
A -

K_q_EE&_q_—¢+ A=+—

B MR T SRR R
m&@ﬁ@ AETTRRHE - ERRTERR
RAIR—FNEBETETABEEERER
B EGERNBL A BREXMAER -
MR ERE TR PR ER - R4 E SH
WRHEERNEREE  RBEE-—T_=F
T A=t HUEFERESBRERDA
K¥16,201,0007T °

i B B SHAE DA R FE TS B B R AT IR Bl 2 R TY
REBEEABENGETEMET - 2518
FEERRMTESIE A F M KTE
BAEENBESREAMAERNREZRE
HIEMBRERER A1 01 %(ZE-=4 :
1.02%) c BB AFHZHASREEAH2% (=
T =F 1 2%) T REEITIEA o fF
AR RETHRAEETENRPTIER
R WEMEMNIEELE18.32% (ZF ==
F:21.66%) - FRAMMBERABBATTER
& RRA RS SR EE RS o

¥BEBar e S E IR EEENS.1%
(ZZE==F :51%) IFrERERRITE
K17.89% (ZT=_=F : 21.41%):TE 2 ¥
BEBATERETE - FEHE HIRERIT
EEMERE A FHNTRESEETER
RZAFHENTERERERE6.25%(=F
Z=F :8.17%)  BBRAFHIERER2%
(ZZE==%F : 2%) PR RHEE - %22%
(ZZTZ=F : 2%) PO RETERFEH
106 1978 B (B 45 Bk I K 48 18 B8 21T
ERAFHERE - ARZZWER =T
—=E+ - A=+ AMHMEESRERE
B - BAtRADAEFLRESBREE -
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T E BTSRRI

For the year ended 31 December 2024

BE_T_NWEF+_-_A=+—HIFE

16. BV EE ()
feE ¢ ()

16. Intangible Assets (Continued)

Notes: (Continued)

(b)

Customer list

The customer list has a finite useful life and is amortised on a straight-line
basis over 10 years. The useful life of the customer list is determined with
reference to the estimated future revenue from the customer list which
is based on historical information. The management is of the view that
the future economic benefits that can be derived from the customer list
beyond the 10-year period are insignificant.

The customer list is allocated to the segment of manufacturing and selling
of medicines.

(b)

BEFRE

BEPREEREREABFRIAELRERIO
FREE - TPRENAEAFRIZER
BEESENMSHRE TP REMNGBETRRK
WA - BRERR @ 10FHRBERE
RETP BB RSB RS IBEM -

BFABENREHREERHEDBELK
A e

() Internally developed technical know-how () AEPEABEERAM
Internally developed technical know-how represented development cost of B 7 B A R B R A O R BB
Sodium Bicarbonate Tablets, which has a finite useful life of 10 years. The K BEBEMI0FFERER - FRERA
useful life is determined with reference to the estimated future revenue R2EWRBE QA BT ARRBABETE
from the Sodium Bicarbonate Tablets. The amortisation will start when RARE BIES EFERT Al MBS &
the Group obtains production license and generates revenue from the SHEE AR FIIR RS - ERER R - 109
marketing of Sodium Bicarbonate Tablets. The management is of the view &R B ER MR IR BRI o
that the future economic benefits that can be derived from the technical
know-how beyond the 10-year period are insignificant.
(d) Selling licenses (d) SHEFFTHE
Selling licences have a finite useful life and is amortised on a straight- SHEF A EEREAEAFRI AFSER
line basis over 5 years. The useful life is determined with reference to the SERNE - AIMEAFRINSEHENE
period of validity of the selling licences. KB EAMEE
17. Goodwill 7. B8
2024 2023
B T =F
RMB’'000 RMB’'000
ARET T ARBFT
Gross carrying amount IREAE
At beginning and end of the year REPNRFER 96,524 96,524
Accumulated impairment ZitEE
At beginning of the year REA) 33,102 -
Impairment loss EEE - 33,102
At end of the year RER 33,102 33,102
Net carrying amount BREFE
At end of the year RER 63,422 63,422

The carrying amount of goodwill, net of any impairment loss, is
allocated to the cash generating unit identified according to the
location of operation and operating segment, that is, manufacturing
and selling of medicines business in Beijing, the PRC.

A ENREE IR EREESR) Dok E
REQLEMBMNEEDHETNREELSE
7 - BB Re B A E S E T -
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ire MRS R MY &

For the year ended 31 December 2024
HE_Z_NE+_A=+—HILFE

17. Goodwill (Continued) 17. BE (58)

The recoverable amount of the cash generating unit was assessed
by reference to a valuation carried out by an independent qualified
professional valuer, Verity Appraisals Company Limited, and was
determined based on value-in-use calculations covering a detailed five-
year budget plan, followed by an extrapolation of expected cash flows
calculated using the growth rates set out below.

The key assumptions used for value-in-use calculations were as follows:

ReEL BN RReE2EB LA ER
BEXHEMEFIEERARETHMBEE
1T - WRBREF AL FREBNE
RBEFTERTE - AEATTE R =
HREERERE

AR EEREENRERRERET

2024 2023

—E-ME —To=%F

Five-year growth rate hFHERE 22.29% 24.85%
Terminal growth rate ARG RE 2% 2%
Discount rate (pre-tax) I8 =& (BiAD) 11.90% 15.03%

The forecast for the Group’s income from manufacturing and selling of
medicines business in Beijing was adjusted in 2023 for the decline of the
Group'’s development plan according to the medicines market in PRC
due to sales of existing products were sluggish and the introduction of
new products by the Group was delayed as compared to the original
plan, at the result, manufacturing and selling of medicines business
in Beijing remained in a loss-making position. Impairment testing
considering these latest developments resulted in the impairment of
goodwill associated with the cash generating unit of manufacturing
and selling of medicines business.

As the carrying value of the goodwill has been reduced to its
recoverable amount of RMB63,422,000 as at 31 December 2023, the
related goodwill impairment loss of RMB33,102,000 was recognised
and included under “other operating expenses” in the consolidated
statement of profit or loss and other comprehensive income and
attributed to the Group’s manufacturing and selling of medicines
segment during the year ended 31 December 2023.

As at 31 December 2024, the recoverable amount is higher than
its carrying amount, no provision for impairment loss is considered
necessary.

Apart from the considerations described in determining the value in use
of the cash generating units above, the Group’s management is not
currently aware of any other probable changes that would necessitate
changes in its key estimates and could cause the cash generating units’
carrying amounts to exceed their recoverable amounts. However,
the estimate of recoverable amount is sensitive to the discount rate
applied. The impact from a reasonable change in the discount rate is
assessed in note 4 together with other critical accounting estimates and
assumptions.

AT ERBFEEYRMBRHOBRLDA

HARBEREETRR - MAKESERN
Emmhﬁfﬁﬁ%ﬁﬁ R BB 2
HEER - AEBERERFTEIBM TG - A
%F_?_fiﬁﬁﬁgﬁﬁmmﬁmi
EREEXRBHWATEREITHEE - 5L
R EEMEEREEXBNENEEMRE -
ERAZEHMER O REAEHEESR
FERMERBRSESFUAROEER
(@ o

HRAEEEEEECR T _=ZF+=
A=+ BAREEATKEESBARKE
63,422,0007T - HHEAEEREBEARE
33,102, 000IEr tiee == =it
i+ Etfﬁra%ﬁgugln+)\ﬁATgﬁn&
Hib 2ERS RO HOSEERT BT @ I
RERAEENEEREEEY D

HR-_Z_NE&E+-A=+—HMAkos
R HEERAE AR AD AL RER
B -

B EtETReEEBMEREERMER
HE =N - ANEEEIRE B Al DA ER
Hihrlgem & - MEREFEMEELEE
& ?ﬁéﬁ'ﬁﬁfﬁﬁﬁiﬁumﬁﬁﬁﬁtﬁﬁ—f
W Bl G5 o FAT AU [E] & K8 A 1 B 3 PR
FARIBEER R AR B o M sE4rh & A $RLER &
BIEEH 2 B hER H AR g 5T
RS
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For the year ended 31 December 2024

BE_T_NWEF+_-_A=+—HIFE

18. Inventories 18. B&

2024 2023

—E-E —Eo=F

RMB’000 RMB’000

AR¥T T AREETTT

Raw materials R #S 46,104 57,290
Work-in-progress R 54,486 49,392
Finished goods IRk 105,600 98,742
206,190 205,424
During the year ended 31 December 2024, the Group reversed RBE_T_MFE+_A=+—RHILFE
RMB3,217,000 (2023: RMB9,000) of an inventory write-down as the A ARERIHBHNREFEDKED -
obsolete inventories previously written down were sold and write-down REBREFEMMRARE3,217,0007T
of inventories RMB5,642,000 (2023: RMB8,277,000). (ZZ2Z=%F : AR¥9,0007T) MU FE

AR¥ES5,642,0000(ZFE-=ZF : AR
8,277,0007T) °

19. Trade and Other Receivables 19. EWERR R H A B FRIE

2024 2023

—EmE ZEZ=F

Notes RMB’000 RMB’000

BiaE ARETT AREFTT

Trade receivables FEWRRRR 184,367 197,023
Less: ECL allowance B FEEMEE SRR (24,838) (22,771)
159,529 174,252

Bills receivables FEMZE & i) 71,328 52,965
230,857 227,217

Amounts due from fellow subsidiaries FEUR R X T B A R FE (i), 32(b) 24,972 41,899
Amounts due from related companies FEUSERE A RIRIR (ii), 32(b) 11,947 2,481
Amount due from immediate parent company J&U% B & £ A 7 Z8 (i), 32(b) = 5

Amount due from an intermediate parent it ASYNCIE Q]

company (i), 32(b) 251 251
Other receivables Ho A e SR IE 28,873 20,398
Value-added tax recoverable AT BB 541 268
Prepayment and deposits AN FIBERIES (iii) 23,250 42,525
Less: ECL allowance B TR EE IR RE (2,158) (2,090)
87,676 105,737

318,533 332,954
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19. Trade and Other Receivables (Continued)

Notes:

(i) These bank acceptance bills matured within one year from date of issue.
The Group considered the issuing banks of the bills are of good credit
quality and therefore, the ECL of these receivables are considered to be
insignificant.

(i)~ The amounts due are unsecured, interest-free and repayable within one
year. Further details on the Group’s credit policy is set out in note 31.2.

(i)~ Prepayment and deposits mainly represent deposits prepaid in advance to
suppliers of RMB20,677,000 which aged within one year (2023: deposits
prepaid in advance to suppliers RMB29,139,000 which aged within one
year). Further details on the Group'’s credit policy is set out in note 31.2.

The directors of the Company consider that the fair values of trade and other
receivables are not materially different from their carrying amounts because these
balances have short maturity periods on their inception.

Ageing analysis

Trade and bills receivables are due for payment within 30 — 180 days (2023:
30 — 180 days) from the date of billing. Based on the invoices dates (which
approximate the respective revenue recognition dates), the ageing analysis of the
trade and bills receivables net of ECL allowance, was as follows:

= 4 =X
Are BRI
For the year ended 31 December 2024
BE_Z_ME+_A=+—HLFE

19. FEWHRFR R H AW R (48)

PG

()  HERAFERBREITAE—FREI -
AEER AR ETRITE TR -
it - % SR E B E B A
BREK -

(i) ZEFAREER  REUARAR—FAE
& - ARAKEERERRNE - TFHIERR
FizE31.2

(iy FEMNFBERESEBEERS —FRBME
FEEriZE ARY20,677,000 L (Z 2=
FRRAFRNENEERRZEARE
29,139,0007T) ° B BAA L EEEBUR A)#
— S FHEENMIEE.2

AAREERR  BURREEMERRIBN R
FEEEREETEEAZR - ARLEHER
FASAES B 2 BB R RS

BRER 2T

FERER R R BB B 23 & A 51302180
B(ZZ—=% :30%1808) NBIHAZft - U T A&
NEE 2 R R M B = IR (R B A (= B 518
BB REZ AN ESRARRABESE) 252
BRER AT

Trade receivables FEURBE =X
2024 2023
k11 3 ZEZ=F
RMB’000 RMB’000
ARET T ARETT
Within 3 months 3MEAR 100,243 110,314
4 to 6 months 4% 6{E A 31,018 37,152
7 to 12 months 72121848 12,436 15,700
Over 1 year BiB1F 15,832 11,086
159,529 174,252
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T E BTSRRI

For the year ended 31 December 2024

BE_T_NWEF+_-_A=+—HIFE

19. Trade and Other Receivables (Continued)

| 9

W BRI EA AR WRRIE (38)

Notes: (Continued) MeE : (B
Bills receivables EHRRE
2024 2023
—EME —E-=F
RMB’000 RMB’000
AR¥ET T ARETT
Within 3 months 3fEA A 25,753 15,440
4 to 6 months 4Z618A 45,575 37,525
71,328 52,965
ECL of trade receivables EBUWERFEREESE
The movement in the ECL allowance of trade receivables is as follows: EUSRER NI EEEREE ZEFmT ¢
2024 2023
—E-OF —EC=F
RMB’000 RMB’'000
ARET ARETT
Balance at 1 January R—HA—BH&% 22,771 24,120
ECL recognised during the year FARERTBEMEEEE 4,246 2,863
ECL reversed during the year FANE R 2 EEMEEEE (2) (59)
Amount written off during the year FAEE R (2,177) (4,153)
Balance at 31 December R+—A=+—Ho&E% 24,838 22,771
ECL of other receivables HittEWRERBEEEE

The movement in the ECL allowance of other receivables is as follows:

HitRUHUAN R ERBRRE 2T

2024 2023

—E-MME —T-=F

RMB’000 RMB’000

ARET ARETT

Balance at 1 January R—HA— B4 2,090 1,825
ECL recognised during the year FARRTBEMEEEE 822 323
ECL reversed during the year FABE 2 EEAMEEEE (4) =
Amount written off during the year FAME TR (750) (58)
Balance at 31 December Rt+-—A=+—H8&Es 2,158 2,090
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ire MRS R MY &

For the year ended 31 December 2024

BHE-Z-_NF+-—A=+—HIEFE
20. Time Deposits/Short-Term Bank Deposits/Bank 20. EHREREHASRITIERR R1T
Balances And Cash ,.‘nﬁ?&fﬁﬁ
2024 2023
“EomE —E-=%F
RMB’000 RMB’'000
AR¥T T ARETIT
Non-current assets kREBES
Time deposits TE BT R 115,000 10,000
Current assets REES
Short-term bank deposits REIRITER - 10,000
Bank balances and cash RITEBRELRS 283,424 372,206
283,424 382,206
398,424 392,206

As at 31 December 2024, the time deposits carry interest at ranged
from 2.35% to 3.45% (2023: 3.20%) per annum. The time deposits
will be matured within February 2026 to March 2027 (2023: July 2026).

As at 31 December 2023, the effective interest rate of short-term bank
deposits was 2.20% per annum. The short-term bank deposits have a

maturity of within 12 months.

R=B-mFET=A=+—R - EHERE

FERENTF235%E3.45% (=4 :

3.20%) - ZEMEHRER T _~F_A
—’g—‘tfﬁ H(—?——Eﬁ —¥_/\

FEH)BH -

R-ZB-_=F+=-A=+—8 ' GHRTE

T ERFFERE2.20%  EEARITFERR

12{E A REH -

Bank balances carry interest at market rates which range from 0.1% to IRITAERIR T IS M X B
0.1%%E3.62%(ZF==%F:0.20%=

3.62% (2023: 0.20% to 1.90%) per annum.

Included in bank balances and cash of the Group is RMB398,424,000
(2023: RMB392,206,000) of time deposit, short-term bank deposits and
bank balances denominated in RMB placed with banks in the PRC. RMB

1.90%) °

FRENTF

AEBRITESK MRS BEFHN T BEAR

TTAARBFHERNE BER

C BHIRITER

RERT1T4E A AR 398,424,000 (ZE ==

is not a freely convertible currency. Under the PRC'’s Foreign Exchange #F : AK¥392,206,0007T) ©
BHERNEY - RIEH B INEE I G

Control Regulations and Administration of Settlement and Sales and
Payment of Foreign Exchange Regulations, the Group is permitted to
exchange RMB for foreign currencies through banks that are authorised

to conduct foreign exchange business.

AR EENT FER]

KAEE SEERMNEEERE  AEEEE

BB EETTINEXERITRARE L

BRINE -

AT ERBFEEYRMBRHOBRLDA
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T E BTSRRI

For the year ended 31 December 2024

BE_T_NWEF+_-_A=+—HIFE

21. Trade and Other Payables

21. BRI R LB FRIR

2024 2023
—E-mE ZEZ=F
Notes RMB’000 RMB’000
FasE AR¥T T ARETF T
Trade payables FERBRK 143,306 149,223
Other payables and accruals HAb R RIE R ET & A (i) 71,285 102,118
Amounts due to fellow subsidiaries PSR 2B B A R IE (i), 32(b) 6,545 2,468
Amounts due to ultimate holding company — JEf & 442 A A RIFIE (i), 32(b) 800 800
Amount due to an intermediate parent FESEER A RIFIE

company (ii), 32(b) 367 442
Amounts due to related companies FESTEEE A RFRIE (i), 32(b) 74 5,476
222,377 260,527

Notes: PEE -

(i) Other payables and accruals mainly represent security deposits, VAT
payable, selling expense payable, other tax payables and final payment
of construction of building of RMB14,210,000, RMB1,765,000,
RMB4,135,000, RMB10,150,000 and RMB2,254,000 (2023:
RMB16,615,000, RMB2,206,000, RMB 16,634,000, RMB8,669,000 and
RMB3,991,000) respectively.

(i) The amounts due are unsecured, interest-free and repayable on demand.

All amounts are short term and hence the carrying amounts of the
Group’s trade and other payables are considered to be a reasonable
approximation of fair value.

(ii)

HMENREREAERETEZERRES
JERIGER - ENHEER - EMEMRH
BREEIBHGZENR  HRIHARE
14,210,0007T + AR ¥1,765,0007C + AR
#4,135,0007C + AR¥10,150,0007T &
ARM2,254,0007c (ZF==F : AR¥
16,615,0007T * AR#¥2,206,0007T + AR
#16,634,0007T + AR¥8,669,0007T & A
R #3,991,0007T) °

HEGBHAHEER  RERARERESR -

A RBE RGN - Bt - NREBERER
BRI Eo A U TR IR R EL AR B ] & IR AR AE
HHNFEMER -
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21. Trade and Other Payables (Continued)

Based on the invoice dates, the ageing analysis of the trade payables

22.

was as follows:

= A\
%Fm

B H5 R M e

For the year ended 31 December 2024
BE_Z_ME+_A=+—HLFE

21. B RRA R H A IR ()
FEATERARIR IR 3 2 B HEOBRIR D AT 0T

2024 2023
—T-mF —E-=F
RMB’000 RMB’000
AR¥T T ARET T
Within 3 months 3EARA 115,327 117,380
4 to 6 months 4% 618 A 5,400 10,373
7 to 12 months 72121@H 2,981 8,009
Over 1 year 1A £ 19,598 13,461
143,306 149,223

Contract Liabilities 22. EERE
2024 2023
—EOE —E-=F
RMB’000 RMB’'000
AR®T AREFT

Contract liabilities arising from receipts EXABKEIEZEHEE

in advance 16,838 16,034

Contract liabilities outstanding at the beginning of the year amounting
to RMB16,034,000 (2023: RMB43,578,000) have been recognised as

revenue during the year.

AT ERBFEEYRMBRHOBRLDA

REVERBEEZANEBEBEARE
16,084 000 (=2 == ARLS
43,578,0007T) * ERNFARERBUA °
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T E BTSRRI

For the year ended 31 December 2024

BE_T_NWEF+_-_A=+—HIFE

23. Interest-bearing Borrowings

23. ftEEE

2024 2023
—Z-MmE ZEZ=F
RMB’000 RMB’000
AR®TT AREFTT

Non-current liabilities kRBEE
Other borrowings HEifEE 3,514 2,427

Current liabilities =R

Short-term bank loans EESRTTER 94,424 82,105
Other borrowings HiEE 3,777 3,312
98,201 85,417
101,715 87,844

The carrying amounts of the Group's interest-bearing borrowings are
considered to be reasonable approximation of their fair values.

As at 31 December 2023 and 2024, other borrowing with principal of
RMB5,739,000 and RMB7,291,000 from a third party were secured by
a pledge of the Group's furniture, fixtures and equipment (note 14).
The effective interest rate is 6.5% per annum repayable as follows:

ARS8 15 BR8P & SR 4R (5L
AFAEARE -

BE_Z_=—FR-_ZT_MNF+_A=+—
H REFEF=ZFFLLEINRBARK
5,739,000t & AR #7,291,000TH) & b {&
ERASEMNERE  £ERBBERERR
(FF5E14) - BIEFE AT F6.5% KIEEER

T

2024 2023
—E-WmE ZT=F
RMB’000 RMB’000
AR¥TT ARBFT

Carrying amount repayable PEEEREE
Within one year —FR 3,777 3,312
In the second year F-FR 2,856 2,076
In the third to fifth year FZERFNK 658 351
7,291 5,739
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23. Interest-bearing Borrowings (Continued)

As at 31 December 2024, the short-term bank loans were denominated
in RMB, repayable within one year, further information were as follows:

(a)

(b)

(0)

Bank borrowings of RMB61,074,000 were secured by a pledge
of the Group’s buildings (note 14) and guarantee from the
non-controlling shareholder of a subsidiary of the Group and
subsidiaries of the Group. The effective interest rate was from
3.25% to 3.65% per annum.

Bank borrowings of RMB33,025,000 were guaranteed by the
non-controlling shareholder of a subsidiary and a subsidiary of
the Group. The effective interest rate was 3.75% to 4.80% per
annum.

Bank borrowings of RMB325,000 was unsecured. The effective
interest rate was 2.55% to 2.65% per annum.

As at 31 December 2023, the short-term bank loans were denominated
in RMB, repayable within one year, further information were as follows:

(a)

(b)

(0)

Bank borrowings of RMB57,070,000 were secured by a pledge
of the Group’s buildings (note 14) and guarantee from the
non-controlling shareholder of a subsidiary of the Group and
subsidiaries of the Group. The effective interest rate was from
3.55% to 4.35% per annum.

Bank borrowings of RMB19,028,000 were guaranteed by the
non-controlling shareholder of a subsidiary and a subsidiary of
the Group. The effective interest rate was 4.10% to 5.50% per
annum.

Bank borrowings of RMB6,007,000 was unsecured. The effective
interest rate was 4.1% per annum.

= 4 =X
Are BRI
For the year ended 31 December 2024
HE_T-_WE+-—A=-+—HALEE

23. [fEBE (8)
R-ZB-mME+—A=+—0 - BHRTE
BUAREIIE  R—FREE £—F&
B

(@) RITIEEARKEG61,074,0007THANEE
mEEY (HE14) iR R AR EE—H
HEE A MBI R R A E T A
AIRRFBIEER - BEFFIEA3.25%
%3.65% ©

(b)y SRITEE ARY33,025,0007CH —H
OpEEPANEIESE = 24 NS R 5 1)
BARMEER - ERENER375%F
4.80% °

(© RITEEARME325000TEER - B
BREF|E A2.55%%52.65% ©

R-ZZBE-=F+-—A=+—08 - BHETE
BUAREIIE  R—FRNEE E—FE
B

(@) SRITEE ARES7,070,000THAEE
RIFEEEY) (MI5E14) IR R AN B —
B AR R R AEEEA
AIBRFBIEELR - BERFEFZER3.55%
%F4.35% °

(b)y IRITEEARY19,028,0007CH —FH
B8~ R A FEFEAR AR 3R Ko AN &= B — [ Y
BAAIMREEER - BERFMNER
4.10%%5.50% ©

(0 SRITEEARY6,007,0007TEER
BERFEFEEL1% o
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T E BTSRRI

For the year ended 31 December 2024

BE_T_NWEF+_-_A=+—HIFE

24. Deferred Revenue 24. EEW =
2024 2023
—E-E —E-=F
RMB’'000 RMB’000
AR¥T T ARBFT
Current portion mENE D = =
Non-current portion FEMENER S 589 589
589 589

Deferred revenue represented subsidies granted by the Shenzhen
Bureau of Science and Technology and/or the Shenzhen Bureau of
Finance for assisting the Group in performing research and development
of medicines products. Income will be recognised to match with the
research and development expenses incurred, useful life of property,
plant and equipment or when the project is completed. Details of the
subsidies granted are as follows:

B E R RE B &, ORI B
RRBGBARRETHEBEERR LN
B o WA THRBIANGLS E DT E
Fx W% BERREHERFHNIAR
TR  FBIRVEIBTS

RMB’'000

AR¥T T

At 1 January 2023 R_ZT—_=F—H—H 990

Amortisation for the year N E (401)
At 31 December 2023, 1 January 2024 R-B-_=F+=-A=+—-H -=Z-OF—A—HRK

and 31 December 2024 —E_NE+=A=+—H 589
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A IS ERER M EE

For the year ended 31 December 2024

BEZZ-WF+-A=+—HLFE

During the year ended 31 December 2024, the total cash outflows for
the leases are RMB4,693,000 (2023: RMB5,678,000).

25. Lease Liabilities 25. HEEE
2024 2023
—E g = T G
RMB’'000 RMB’'000
AR¥T T ARETT
Total minimum lease payments: &EAERIBERE
Due within one year —F R EIE 2,061 571
Due in the second to fifth years E_ERFHH 1,789 1,412
3,850 1,983
Future finance charges on lease liabilities HEEBENARRBEER (134) (141)
Present value of lease liabilities HEBERE 3,716 1,842
Present value of minimum lease payments:  S{EHAEFIERE :
Due within one year —FARE] 1,949 499
Due in the second to fifth years FE_EHFEIH 1,767 1,343
3,716 1,842
Less: Portion due within one year included & : stAREBEEB N —F
under current liabilities WEEARE 5 (1,949) (499)
Portion due after one year included SAERBBRE T —F1%&
under non-current liabilities SR 1,767 1,343

REBEZZ-_NE+_A=+—HIEE -
HEMNERS R AARKA4,693,0007T (=

T =4 AR¥5,678,0007T) °

AT ERBFEEYRMBRHOBRLDA
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T E BTSRRI

For the year ended 31 December 2024

BE_T_NWEF+_-_A=+—HIFE

25. Lease Liabilities (Continued) 25. HEEE (@)

Details of the lease activities HEEEHE

As at 31 December 2024 and 2023, the Group has entered into leases RZEZMERZZTZ=F+ZA=+—

for land use right in the PRC, office, office equipment, staff quarters H AEEEHRP R T HERE - #A

and warehouse. E CMAERE  BIBSREERIVHE

ol
Financial statements Range of

Types of items of right-of-use Number remaining

right-of-use assets assets included in of leases lease term Particulars

EREEERE EREEENHBHRER HEHE M EHEE #f

Land use right in the PRC  Prepaid lease payments in “Right-of- 3 26-28 years All lease payments are prepaid upon entering
use assets” (2023: 3) (2023: 27-29 years) the contract.

RRERTIERE R ERREE]NENEENR 3 26-28%F FAMEN TR LA RREN -

(ZZ==%:3) (ZZZ=F:27-295)

Office Not applicable as short term lease 1 Within 12 months Subject to monthly fixed rental payment

exemption under HKFRS 16 applied (2023: 1) (2023: Within 12 months)  and no extension option or termination
option would be exercised at the lease
commencement date.

PRE R E B RS 2% 1 12EAR B8 AEERe MR ENBERS R HHE
BB T EARENE TER (ZZ=Z=F:1) (CZZ=F:12ERR)  {THTEHERRILE -

Warehouse Buildings in “Right-of-use assets” 1 Within 12 months Contains an option to renew the lease for

(2023: Nil) (2023: Nil) additional 1 year after the end of the lease

by giving a two-month notice to landlord
before the end of the contract.
BE WIEREEE]NET 1 128 AR AR NERENMEABAEENT
(Z2==%£:%) (CB-=%:%) A AENEREBRER—F -
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= 4 =X
Are BRI
For the year ended 31 December 2024
BE_Z_ME+_A=+—HLFE

25. Lease Liabilities (Continued) 25. HEEE (@)
Details of the lease activities (Continued) HAEFHFHE (&)
Financial statements Range of
Types of items of right-of-use Number remaining
right-of-use assets assets included in of leases lease term Particulars
EREEEER EREEENIBERRER HEHE T EEE #f5
Warehouse Not applicable as short term lease 1 Within 12 months Subject to monthly fixed rental payment
exemption under HKFRS 16 applied ~ (2023: 1) (2023: Within 12 months)  and no extension option or termination
option would be exercised at the lease
commencement date.
BE RFTERE AN SR EERE 1658 12EAR &g AEERSNF RN R ERR B BHfE
TEHREHENER ZTI=F) (CEZZF128AW)  ARTEERERARILE o
Staff quarters Buildings in “Right-of-use assets” Nil Nil Contains an option to renew the lease for
(2023: 1) (2023: 1 year) additional 1 year after the end of the lease
by giving a one-month notice to landlord
before the end of the contract.
BIES RIEREEE]NEF z BEERNEREN—EABRAEENT
(ZBZ=%:1) (ZBZ=F:15) A EENEREBER—F -
Staff quarters Not applicable as short term lease 3 Within 12 months Subject to monthly fixed rental payment
exemption under HKFRS 16 applied (2023: 3) (2023: Within 12 months)  and no extension option or termination
option would be exercised at the lease
commencement date.
BIES FFERE AN S REERE 16588 12EAR &g AEEReNFRARERR B e
TREBEHE N ER (ZZ==%:3) (ZZ==F:12MERR) {I(EHERRILE -

AT ERBFEEYRMBRHOBRLDA
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T E BTSRRI

For the year ended 31 December 2024

HE-Z-_WF+_A=+—HILEFE

26. IEIERIIE
EERIERE (RE)RENNSESHIOT :

26. Deferred Tax

The movement during the year in the deferred tax liabilities/(assets) is as

follows:
2024 2023
—EmE ZEZ=F
RMB’000 RMB’000
AR®T T ARET T
At 1 January R—F—[8 25,349 19,670
Recognised in profit or loss (note 9) PRI PHER (Mi5E9) (2,107) 5,679
At 31 December R+=—BA=+—H 23,242 25,349

FRRERR (BE) /BEEHENERBR
WEE R AR ARE) B EERNT -

The movement in deferred tax (assets)/liabilities (prior to offsetting of
balances within the same taxation jurisdiction) during the year is as

follows:
Fair value
change of
non-current
assets Others Total
FRBEE
WAEEEZE Hith wEt
RMB’000 RMB’000 RMB’000
AR®T T ARET T ARET T
At 1 January 2023 R-ZB-_=%#—A—8 25,131 (5,461) 19,670
Recognised in profit or loss ERB =R 3,794 1,885 5,679
At 31 December 2023 and R-B=4F
1 January 2024 +=—A=+—8kKk
—E-F—HA—H 28,925 (3,576) 25,349
Recognised in profit or loss HERIE R (3,231) 1,124 (2,107)
At 31 December 2024 REZBZ-WEF
+=A=+—H 25,694 (2,452) 23,242
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ire MRS R MY &

For the year ended 31 December 2024
BE_Z_ME+_A=+—HLFE

26. Deferred Tax (Continued) 26. IEFEFIIE ()
The amounts recognised in the consolidated statement of financial R MBRARPEAN BT
position are as follows:

2024 2023
—E-ME —ETo=F
RMB’000 RMB’'000
ARBT T ARETTT
Deferred tax assets recognised in the EREE I BARRKER
consolidated statement of financial position E’JLL%}EEIE;QE (2,452) (3,576)
Deferred tax liabilities recognised in the RGBSR R R IER
consolidated statement of financial position E’\JMLMIE’E\% 25,694 28,925
23,242 25,349
As at 31 December 2024, the Group has unrecognised tax losses of RZZBZME+ZA=+—H8 - AKEER
RMB105,987,000 (2023: RMB94,883,000) available to carry forward to BRI IBEE AR 105,987,000t (=%
set off the future taxable income and will expire as follows: =% : AR#¥94,883,0007T) - *ﬁ#ﬂfﬁ
SHARRIEAR BN - II:#HE"LAT@T‘E'J
2024 2023
—E-ME T
RMB’000 RMB’000
AR¥T T ARETTT
Year of expiry: E|EIEE() -
2029 —TE-hF 19,091 19,431
2030 —E=TF 2,921 2,921
2031 and after —E=—FRZIE 83,975 72,531
105,987 94,883
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T E BTSRRI

For the year ended 31 December 2024

BE_T_NWEF+_-_A=+—HIFE

27. Share Capital 27. IR7R
2024 2023 2024 2023
Number of Number of
shares shares
—E-mE —EC=F 13 —EC=F
RHEE RiAEE
Notes ‘000 ‘000 RMB’000 RMB'000
(i TR F& ARBT R ARETT
Registered, issued and fully paid: =t~ E&1T &
BB
At 1 January and 31 December n—A—Bk
+-A=t+-R:
— Domestic shares of RMBO0.10 each —SREEAR0.107T
HNER (i) 1,252,000 1,252,000 125,200 125,200
— H shares of RMBO0.10 each - BREBEARKC.10T
HIHRR (ii) 426,000 426,000 42,600 42,600
1,678,000 1,678,000 167,800 167,800

The shareholders of domestic shares and H shares are entitled to receive
dividends as declared by the Company from time to time and are
entitled to one vote per share at meetings of the Company. All domestic
shares and H shares rank equally with regard to the Company’s residual
assets.

Notes:
(i)  The domestic shares are not currently listed on any stock exchange.

(i) The H shares have been issued and listed on the GEM of The Stock
Exchange of Hong Kong Limited since 5 September 2005.

NERERHERORE B EBERA A TRES
RIS - WERRAQRSZE EUFRE
—Z o FIENERKHBRYEARARIBTEE
ZHRSER -

it
() PEBIREEARBMEMESRHH L -

iy HEBREB-ZZRFAARAREITINE
BEE RS AR ARIGEM LT ©
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28. Reserves

(a)

(b)

(0

Share premium
Share premium arose from the issue of shares at prices in excess
of their par value less share issue expenses.

Statutory reserve fund

The Company and its subsidiaries incorporated in the PRC are
required to allocate at least 10% of its net profit according to
its PRC audited financial statements to the statutory reserve
fund until the balance of such reserve has reached 50% of
the companies’ issued share capital. In such case, any further
appropriation is optional. The statutory reserve fund shall only be
used for making up losses or for capitalisation into share capital,
provided that the remaining balance is not less than 20% of the
issued share capital after such capitalisation.

Capital reserve

Capital reserve comprises (i) the difference between the total
amount of fair value of shares issued to the immediate holding
company and a fellow subsidiary of the Company and the
amount of the net assets value acquired during the acquisition of
Neptunus Fuyao, (ii) the difference between the total amount of
consideration paid to the immediate parent company and a fellow
subsidiary of the Company and the amount of the net assets value
acquired during the acquisition of Shenzhen Neptunus Changjian
Pharmaceutical Company Limited, and (iii) the difference between
the total amount of consideration paid from immediate parent
company and a subsidiary of the Company and the amount of the
net assets value disposed during disposal of Taizhou Neptunus
Nano Bio-medical Technology Company Limited.

AT ERBFEEYRMBRHOBRLDA
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T E BTSRRI

For the year ended 31 December 2024

HE-—T-mEt+-A=+—AIEE

28. f#1E (1)
(d) T IRFHE
FERE N NFR-ZT-_=F

28. Reserves (Continued)

(d) Distributable reserves
In the opinion of the directors, as at 31 December 2024 and 2023,

the Company had no distributable reserves.

ToA=+—B  AREXEAHDIK
féfh o

(e) Capital management (e) BEAREE
The Group's objectives when managing capital are to safeguard rEBE i@é{ﬁﬁ’] B ERERAEER
the Group’s ability to continue as a going concern and to BICE RIBE %’J%%Fjﬂxim?ﬁ
continue to provide returns for shareholders and benefits for other @ﬁ&ﬁﬁ@ﬂ ﬁ = SR AE
stakeholders by pricing products and services commensurately Ve P E L e 7f<$£f§uu&ﬁﬁ‘%£f‘i

with the level of risk and by securing access to finance at a
reasonable cost.

The Group actively and regularly reviews and manages its capital
structure to maintain a balance between the higher shareholder
returns that might be possible with higher levels of borrowings
and the advantages and security afforded by a sound capital
position, and makes adjustments to the capital structure in light of
changes in economic conditions.

The Group monitors its capital structure on the basis of net debt
to equity ratio. For this purpose, net debt is defined as total debt
(which includes interest-bearing borrowings and lease liabilities)
less bank balances and cash.

BRAERAESRE

AEE TR N et REREEARLE
B NERRsBRRE®RCIEARS
fEEIKFER) BB B A AT 2R
REE RRERNFE - WERBLER
B ENH B AR EBIEHFE

REBIRFERFRE AL R AR
HEARGSRE - gt s - AEESEF
B RE RBET (BIEMSEERE
ERE)RBITRBREAT -
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A IS ERER M EE

For the year ended 31 December 2024

BEZZ-WF+-A=+—HLFE

28. Reserves (Continued) 28. f#tE (&)
(e) Capital management (Continued) (e) EBEXEE(E)
During 2024, the Group's strategy, which was unchanged from MZTZPYE » REEREA)RIKE
2023, was to maintain a gearing ratio within 30% to 70%. In To=FHER - RERFERBELER
order to maintain the ratio, the Group may adjust the amount of 30%E70% 2 fH o B#EFERNBIEL
dividends paid to shareholders, issue new shares, return capital %= REE TS AR T AR AR
to shareholders, raise new debt financing or sell assets to reduce Ba% - BIIHRKRG  RMREREE
debt. The net debt to equity ratio at 31 December 2024 and 2023 7R~ {EH T BT R & ok LAUR
was as follows: LEE RIZBEMER-_T_=F
+TZA=t+—HBOFEK R RN
T

2024 2023

—EC-UE —E-=4F

RMB’'000 RMB’'000

ARET T ARETT

Total borrowings BEHAR

Lease liabilities HEARE 3,716 1,842
Interest-bearing borrowings MEEE 101,715 87,844

105,431 89,686

Less: bank balances and cash W RITRASRRRE (398,424) (382,206)

Net debt HE N/A & N/A 73 A

Total equity AR 1,026,099 1,016,182

Net debt to equity ratio SFEB =L N/A FiE F N/A T3E A
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For the year ended 31 December 2024

BE-ZE-_NWE+-_A=+—RHILEE

29. Reconciliation of Liabilities Arising from
Financing Activities
The changes in the Group's liabilities arising from financing activities AREELERATD 2 REEI A DEN
can be classified as follows: I

29. EXEREEE 2 RBEZHR

At 1 January 2024 A\=ZT-_MmF—F—H
Cash-flows: REnE
— Payment of lease liabilities -REBBRAR
— Proceeds - A
— Repayment - B
~ Interest paid -BRFIE
Non-cash: FRe:
~ Inception of lease liabilities -HEBERR
- Lease modification -HEBY
~ Interest expenses -MER%
At 31 December 2024 R=B-mF+=A=+-H
At 1 January 2023 A\—F-=F—F—H 4,755 87,937 20,247 112,939
Cash-flows: ReRE:
— Payment of lease liabilities -HEBBRH (3,147) = = (3,147)
— Proceeds - FiEE - 139,805 = 139,805
~ Repayment -B% - (139,898) (20,247) (160,145)
- Interest paid -BIFIE = (5,240) (100) (5,340)
Non-cash: FRe:
- Interest expenses -FIEFAX 234 5,240 100 5,574
At 31 December 2023 R-E-=%+-A=+-H 1,842 87,844 - 89,686
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30. Non-Cash Transactions

31.

During the year ended 31 December 2024, the Group entered into
lease contracts in which additions to right-of-use assets and lease
liabilities amounting to RMB4,063,000 was recognised at the lease
commencement date (2023: No non-cash transaction noted).

Financial Risk Management

The Group is exposed to financial risks through its use of financial
instruments in its ordinary course of operations and in its investment
activities. The financial risks include market risk (included foreign
currency risk and interest rate risk), credit risk and liquidity risk.

The management manages and monitors these exposures to ensure
appropriate measures are implemented on a timely and effective
manner.

There has been no change to the types of the Group’s exposure in
respect of financial instruments or the manner in which it manages and
measures the risks.

AT ERBFEEYRMBRHOBRLDA
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30. ¥BRERS

31.

REBEE—Z-_mME+-A=+—HILFEX
SEFIVETHESY  HPFEAREER
HEEBERIEINEE AR 4,063,000TA
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HFEERS) °
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For the year ended 31 December 2024

BE_T_NWEF+_-_A=+—HIFE

31. Financial Risk Management (Continued) 31. IS EREIEEERE (&)
31.1 Categories of financial assets and liabilities 311 eREEREEZEF
The carrying amounts presented in the consolidated statement of MBI KT 2FHREEREIAT
financial position relate to the following categories of financial assets HriMeREERERAERHA

and financial liabilities:

2024 2023
—E-NE T =4F
RMB’000 RMB’000
AR¥TT AREETTT
Financial assets SREE
Financial assets at amortised cost BB ENESREE
Trade and other receivables JFE LS BR X Rz EL At e W Zk T8 297,856 292,225
Time deposits TEBIER 115,000 10,000
Short-term bank deposits RHARITIE R = 10,000
Bank balances and cash RITHEBR RIS 283,424 372,206
696,280 684,431
Financial liabilities o= =R
Financial liabilities measured at BB ENSRES
amortised cost
Trade and other payables FEAT BRI 2 EL A FE A~ ZRIE 210,462 249,652
Interest-bearing borrowings fefE 101,715 87,844
Lease liabilities HEBRE 3,716 1,842
315,893 339,338
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31. Financial Risk Management (Continued)
31.2 Credit risk

Credit risk refers to the risk that a counterparty will default
on its contractual obligations resulting in financial loss to the
Group. The Group has adopted a policy of only dealing with
creditworthy counterparties and obtaining sufficient collateral,
where appropriate, as a means of mitigating the risk of financial
loss from defaults.

The Group's credit risk is primarily attributable to trade and other
receivables. The Group's exposure to credit risk arising from time
deposits, short-term bank deposits and bank balances is limited
because the counterparties are the major banks in the PRC with
established credit ratings, for which the Group considers to have
low credit risk. Given the high credit ratings of the banks, the
management does not expect any counterparties to fail to meet
its obligations.

The Group’s maximum exposure to credit risk for the components
of the consolidated statement of financial position at 31 December
2024 and 2023 is the carrying amount as disclosed in note 31.1.

(i)  Trade receivables
The Group's exposure to credit risk is influenced mainly by
the individual characteristics of each customer rather than
the industry or country in which the customers operate and
therefore significant concentrations of credit risk primarily
arise when the Group has significant exposure to individual
customers.

Individual credit evaluations are performed on all customers
requiring credit over a certain amount. These evaluations
focus on the customer’s past history of making payments
when due and current ability to pay, and take into account
information specific to the customer as well as pertaining to
the economic environment in which the customer operates.
Trade receivables are due within 30-180 days from the date
of billing. Trade receivables are written off (i.e. derecognised)
when there is no reasonable expectation of recovery.
Normally, the Group does not obtain collaterals from
customers.

AT ERBFEEYRMBRHOBRLDA
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For the year ended 31 December 2024

BE_ZT-_WE+-A=+—HILFE

31. Financial Risk Management (Continued) 31. IS EREIEEERE (&)
31.2 Credit risk (Continued) 31.2 FERK (&)
(i) Trade receivables (Continued) () EWERF(E)
The Group measures loss allowances for trade receivables REBZEER2HABEEE
at an amount equal to lifetime ECLs, which is calculated BrzeRBit 8 RBRERREER
using a provision matrix. As the Group’s historical credit % BESFEEAREBRE
loss experience does not indicate significantly different loss HEL -BREAEEELEFEED
patterns for different customer segments, the loss allowance BEBRYEBRTRMAS TR
based on past due status is not further distinguished BELABANBEREREEZR
between the Group's different customer bases. B b E A 48 BR 1B R VB I O RS 1B

BARAEE TR E P EEEL
E—FED e

The following table provides information about the Group’s TREPIN—ZE=OFR =T ==F
exposure to credit risk and ECL for trade receivables as at 31 T A=t—BARSEEREERR
December 2024 and 2023 which was determined as follows: WA AR ERER A B R E BB 1R
HER
Over 6
Current and months but Over 1 year
within less than but less than
k-l 1} 6 months 1 year 3 years Over 3 years
31 December 2024 +ZRA=+-H past due past due past due past due Total
2] #BiB6fEA BBI1F
6EARES ELMERSH ESMFERE BB A @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

AR¥TR AR¥TR AR¥TR AR®TR AR®TR

ECL rate AREEERE 0%-1% 4% 10%-50% 100% =

Gross carrying amount  42BEE{E

— trade receivables - YRR 142,638 7,288 15,228 19,213 184,367
Lifetime ECL 2HREEEEE 152 292 5,181 19,213 24,838
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ire MRS R MY &

For the year ended 31 December 2024
BE_Z_ME+_A=+—HLFE

31. Financial Risk Management (Continued) R REREBZERBER (B
31.2 Credit risk (Continued) 31.2 FERK ()
(i) Trade receivables (Continued) () EWEE(E
Current and Over 6 months
within 6 but less than Over 1 year
“To=F months 1 year but less than 3 Over 3 years
31 December 2023 +-A=1+—-H past due past due years past due past due Total
BRIk fR6{E A HR1F
elEAMEE  EIMERS  EIR3FRH 3R st
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARETT
ECLrate BHEEERE 0%-1% 4% 10%-50% 100% -
Gross carrying amount R EAE
~trade receivables - FEYRER SR 65,380 4,661 6,776 20,206 197,023
Lifetime ECL 2HRBRHEE
B 10 215 2,340 20,206 22,771

(ir)

As set out in note 19, at 31 December 2024, the Group
had bank acceptance bills of RMB71,328,000 (2023:
RMB52,965,000). Nonetheless, the Group only accepts bank
acceptance bills issued by banks in the PRC with good credit
rating and considers that the credit risk associated with such
bank acceptance bills to be insignificant.

Other financial assets at amortised cost

Other financial assets at amortised cost include other
receivables, deposits and amounts due from related parties.
The management would make periodic collective and
individual assessment on the recoverability of these other
financial assets based on historical settlement records,
past experience and current external information and
adjusted to reflect probability-weighted forward-looking
information, including the default rate where the relevant
debtors operates. Other monitoring procedures are in place
to ensure that follow-up action is taken to recover overdue
debts. In these regards, the credit risk of other receivables
are considered to be low.

AT ERBFEEYRMBRHOBRLDA

(ii)
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For the year ended 31 December 2024
BE_Z_NE+-_HA=+—HILFE

31. Financial Risk Management (Continued)
31.2 Credit risk (Continued)

(ii)

Other financial assets at amortised cost (Continued)

The ECL rate applied for the amounts due from related
parties (trade nature and non-trade nature) and other
receivables are as follows:

(a)

(b)

amounts due from related parties (trade nature) are
to be considered using “0% for amounts that are
between current and within 3 months, 1% — 4% for
amounts that are more than 3 months but less than 12
months; 10% — 20% for amounts that are between 1
and 2 years, 30% — 50% for amounts that are between
2 and 3 years and 100% for amounts that are over 3
years according to the past due ageing” for calculating
the ECL.

amounts due from related parties (non-trade nature)
and other receivables are to be considered using “20%
for amounts that are between 1 and 2 years, 50% for
amounts that are between 2 and 3 years and 100%
for amounts that are over 3 years according to the past
due ageing” for calculating the ECL.

As at 31 December 2024, total ECL recognised for
other receivables amounted to RMB2,158,000 (2023:
RMB2,090,000).

31. I EMEIREBERBER (E)
31.2 &Rk (&)

(i)

BB 5K AT N2 A E
(&

S KEE T SR (B S B R IE
BHMNE) hiZF BN RIRRE
RBEREEERXRMT

(@) EWREEHFZRBEESEE)
AR B A (1B iR 8 HA BR i
ERIRIEA NSRS ER
#0% @ BB3EAETR
128 s & 21 % —
4% i 1E2F B ERE
10% — 20% : 2 & 3G % H
SFEBE30% — 50% NMBB
3FHESRERE100% ] LA
ATETEHEERE -

(b) MEWEREFREGEE SN
H) RE AR U R IB AR A
FEAMREARRK1Z2F
BERSEEREME20% « 2E34F
BHA S BB ES0% KBS
FHE S ERAHE100% ] AFT
HIgEE BRI -

R-ZZE-_NFE+=-—A=+—H0"
REMERFEERNESREE
EEREN B AR2,158,0007T
(ZZ==% : AR¥2,090,000
JL) °
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31. Financial Risk Management (Continued)
31.3 Liquidity risk

Individual operating entities within the Group are responsible
for their own cash management, including the short-term
investment of cash surpluses and the raising of loans to cover
expected cash demands, subject to parent company’s board
approval. The Group’s policy is to regularly monitor current and
expected liquidity requirements and its compliance with lending
covenants to ensure that it maintains sufficient amounts of cash
and adequate committed lines of funding from major financial
institutions to meet its liquidity requirements in the short and
longer term. The Group relies on operating cashflows as a
significant source of liquid fund. As at 31 December 2024, the
Group has no available unutilised banking facilities (2023: RMBnil)
for loan and issue of bills.

Analysed below is the Group’s remaining contractual maturities
for its non-derivative and derivative financial liabilities as at 31
December 2024 and 2023. When the creditor has a choice of
when the liability is settled, the liability is included on the basis
of the earliest date on when the Group can be required to pay.
Where the settlement of the liability is in instalments, each
instalment is allocated to the earliest period in which the Group is
committed to pay.

AT ERBFEEYRMBRHOBRLDA
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T E BTSRRI

For the year ended 31 December 2024

BE_T_NWEF+_-_A=+—HIFE

31. Financial Risk Management (Continued) 31. IS EREIEEERE (&)
31.3 Liquidity risk (Continued) 31.3 RBELER (F)
2024 2023
- Z5IcF
Total Total
Within ~ Overfyear  contractual Within Over 1 year contractual
fyearor  butwithin  undiscounted Carrying 1 year or butwithin -~ undiscounted Carying
on demand 5 years cash flow amount  on demand 5 years cash flow amount
G af
H-FRg R ARG H-ERg B8 AARR
BEERE  1EESER hELE BaE  BERRE 1EEER st FHE
RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AEBTR  ARETzZ  ARETR  ARBTR  ARETRT  ARETT ARETR ARETR
Non-derivative financial liabilities {74 £REE
Interest-bearing bank borrowings KaBaRs 101,162 3787 104,949 101,715 89,182 2510 91,752 87,84
Trade and other payables ERERAMRNZE | 210462 - 210,462 210,462 20969 = 20965 24965
Lease libiltes HERE 2,061 1,789 3850 316 51 1412 1983 1842
313,685 5,576 319,261 315,893 339,405 3,982 343,387 339338
31.4 Fair value measurement 31.4 A ¥ ERE

The carrying amounts of the financial instruments of the Group
carried at cost or amortised cost are not materially different from
their fair values at the end of the reporting date due to their short-
term maturities.
31.5 Foreign currency risk
Presently, there is no hedging policy with respect to the foreign
exchange exposure. The Group’s functional currency is Renminbi
and the Group has no significant foreign currency risk because its
business is principally in the PRC and most of the transactions are
denominated in the Group's functional currency.

31.6 Interest rate risk

Interest rate risk relates to the risk that the fair value or cash
flows of a financial instrument will fluctuate because of changes
in market interest rates. The Group’s interest rate risk arises
primarily from short-term interest-bearing bank borrowings with
variable rates expose the Group to cash flow interest rate risk. The
exposure to interest rates for the Group’s bank balances, time
deposits and short-term bank deposits are considered immaterial.
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31. Financial Risk Management (Continued) 31.

31.6 Interest rate risk (Continued)
At 31 December 2024, it is estimated that an increase/decrease
of 50 basis points in interest rates, with all other variables held
constant, would decrease/increase the Group's profit after income
tax and retained earnings by approximately RMB432,000 (2023:
RMB373,000). The 50 basis point increase/decrease represents
management’s assessment of a reasonably possible change in
interest rates over the period until the next annual reporting date.

= 4 =X
Are BRI
For the year ended 31 December 2024
BE_Z_ME+_A=+—HLFE

BEEREEBER R (E)

31.6 FIZ=E R (&)
RZZBEZWF+=—A=+—H ' KA
EmESRFTENBERAT @ HarFE
#hn, A S0MEES - #iR AN
AEEMBRE R R KRB AT
AR®432,000c(ZE=_=F : AR
#373,0007T) ° 30, A 501EE 2,
=EREESHEI T —EAFERSBHHE
FIEH G E AT RE L AFTS -

32. Material Related Party Transactions 3. ERFEAERRS

In addition to the transactions detailed elsewhere in these consolidated
financial statements, the Group had the following significant
transactions with related parties during the year.

(a) Related party transactions

BAGREMBRR AT FRZZHI -
AEERAFEANGRBEFETETTIEX

(@) BEIXRS

2024 2023
—E_ME —T-=F
Name of related parties Relationship Nature of transactions Note RMB000 RMB'000
WEREH R REME (i3 ARBTT ARETFT
Shenzhen Neptunus Group Company Intermediate parent Rental of office (i) 1,433 1,433
Limited (“Neptunus Group") company HERAE
I TEERHERAR Rl SYNG]
(MBTXE))
Shenzhen Neptunus Pharmaceutical ~ Fellow subsidiary Purchase of finished goods (ii) 64,674 71,655
Company Limited (“Neptunus RIZME A BEAK M
Pharmaceutical”) Purchase of raw materials (ii) 150 2,580
AIBEEEBRAR BERME
(MeE#Z)) Rental of storage (i) 345 296
ERHER
Sales of goods (ii) 28,705 -
HERY
Hubei Neptunus Pharmaceutical Fellow subsidiary Sales of goods (ii) 114 155
Group Company Limited RZMBAR HEEN

ST BREEEERAF

RYIHBERBFEEYRMROBRAT 2024555 167



Notes to the Consolidated Financial Statements
T E BTSRRI
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BE_T_NWEF+_-_A=+—HIFE

32. Material Related Party Transactions (Continued) 32. ERAEAERR S (@)
(a) Related party transactions (Continued) (a) BELZRS (E)

2024 2023

—BomEF ZZC=F

Name of related parties Relationship Nature of transactions Note RMB’000 RMB'000

BERER A% XHMHE Mt ARBTT ARETT

Heilongjiang Province Neptunus Fellow subsidiary Sales of goods (ii) 480 522

Pharmaceutical Company Limited ~ FIZHIBR A HEEY

BRILEIBEERAR

Henan Dongsen Pharmaceutical Fellow subsidiary Sales of goods (ii) 423 431
Company Limited RZMBAF HEEY
A RAEEBR N

Henan Neptunes Pharmaceutical Fellow subsidiary Sales of goods (ii) 1,423 681
Group Company Limited RZMBAR HEEM
e EREEEER AR

Jining Neptunus Huasen Fellow subsidiary Sales of goods (i) 224 203
Pharmaceutical Company Limited ~ RIZH{E R 7] HEEY
AESIERERARAT

Shenzhen Neptunus Jiankang Fellow subsidiary Sales of goods (ii) 404 1,279
Shiye Company Limited RZMBAR HEEY
AMETREEEERAH

Jiangsu Neptunus Jiankang Bio- Fellow subsidiary Sales of goods (ii) - 122
technology Co., Ltd. EES NG HERY
IS T EREMERARAT

Sulu Neptunus Pharmaceutical Group Fellow subsidiary Sales of goods (ii) 255 210

Company Limited RRMBAR HEEY
HESTREEEFRAR
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Notes to the Consolidated Financial Statements
A IS ERER M EE

For the year ended 31 December 2024
BEZZ-WF+-A=+—HLFE

32. EXBEL RS (@)

(a) Related party transactions (Continued) (a) BELRZ (H)
2024 2023
—EoQE kSt
Name of related parties Relationship Nature of transactions Note RMB’'000 RMB'000
BERAB B REME Pzt ARET R ARETFT
Anyang Hengfeng Pharmaceutical  Fellow subsidiary Sales of goods (ii) 556 212
Co., Ltd. BELI=/NG HEEY
L BEBEER AT
Guangxi Guilin Pharmaceutical Fellow subsidiary Sales of goods (ii) 2,010 2,490
Company Limited EEGENE HEEN
BERENETBEBB AT
Zhoukou Renhe Pharmaceutical Fellow subsidiary Sales of goods (ii) 3,391 2,079
Company Limited RIZMBAR HEEN
FRTEMEEERAR
Shenzhen Neptunus Medical Fellow subsidiary Research and development income  (iii) 427 421
Technology Research Institute RZMBAR IE N
Company Limited (“Neptunus Purchase of finished goods (ii) - 104
Research Limited”) BERHM
RIETBERBERARARAE
(M EHRb))
Henan Neptunus Yinhe Fellow subsidiary Sales of goods (ii) 2,689 770
Pharmaceutical Company Limited ~ FZHBEAF] HEEN
e TR BEERAR
Neptunus (Zhanjiang) Pharmaceutical Fellow subsidiary Sales of goods (ii) 69 441
Company Limited RIZMBAR HEEN
BECEI) BEERAR
Shandong Neptunus Yinhe Fellow subsidiary Sales of goods (ii) 7,346 11,623

Pharmaceutical Company Limited

IRETRABEBR A

BELI=NG

HERW

AT ERBFEEYRMBRHOBRLDA
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For the year ended 31 December 2024

HE-Z-_WF+_A=+—HILEFE

32. Material Related Party Transactions (Continued)

(a)

Related party transactions (Continued)

32. EXBEL RS (&)

() BELXRS (H)

2024 2023
—E-mE “To=F
Name of related parties Relationship Nature of transactions Note RMB’000 RMB'000
BER A8 R XHME i AR¥TTT ARETT
Shenzhen Shenye Pharmaceutical Fellow subsidiary Sales of goods (i) 652 2,571
Development Company Limited ~ FIZHIBER A HEEY
AR R ERRERAA
Anhui Neptunus Guoan Fellow subsidiary Sales of goods (ii) - 422
Pharmaceutical Company Limited ~ FIZKIBAF] HEEY
ZRETEREEERAR
Qingdao Huaren Medical Delivery Fellow subsidiary Sales of goods (ii) 704 868
Company Limited EES NG HERY
EEECEBERXERAR
Anhui Neptunus Pharmaceutical Fellow subsidiary Sales of goods (i) 352 635
Group Company Limited RRMRBAR HEEY
ZHETREEEFRAA
Henan Enji Pharmaceutical Fellow subsidiary Sales of goods (ii) - 146
Company Limited RZMBAR HEEY
AEREEXBR AR
Shenzhen Neptunus Yidianyao Related company Sales of goods (ii) 8,355 7,562
Pharmaceutical Company Limited ~ B2 A HERY
MITEESHERERRAF
Jiangsu Nepstar Pharmaceutical Related company Sales of goods (i) 6,283 5,196

Company Limited
IHEEERBERR AR

NG

HEEY
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BEZZ-WF+-A=+—HLFE

32. Material Related Party Transactions (Continued) 32. ERFEERRG (5B)
(a) Related party transactions (Continued) (a) BELRZ (H)

2024 2023

“ECRE ZTCZ=F

Name of related parties Relationship Nature of transactions Note RMB’'000 RMB'000

HELEH 143 REMHE BiizE ARBTR ARETT

Jilin Neptunus Jian Kang Bio- Related company Purchase of finished goods (ii) 8,606 13,154

technology Company Limited E AR BEZNM

ENEIREENHMEARLA

Nanning Neptunus Jiankang Bio- Related company Purchase of finished goods (ii) 17,954 22,493
technology Company Limited HiENA BERK S

BEBTREEMMBARAR

Shaoyang Neptunus Pharmaceutical ~ Fellow subsidiary Sales of goods (ii) 319 343
Company Limited RZKBAR HEEN
BEETBEBRAR

Henan Guanbao Yuntong Fellow subsidiary Sales of goods (ii) 447 802
Pharmaceutical Company Limited R ZHER A HEENM
MR EEREEBRAR

Neptunus (Shaoguan) Medical Fellow subsidiary Sales of goods (ii) 146 94
Company Limited EEENG HEEY
BT (RH BEERAR

Kashi Neptunus Yinhe Pharmaceutical Fellow subsidiary Sales of goods (ii) 496 824
Company Limite RZNBAR HEENM
RGTRABEERAR

Henan Zuojinming Pharmaceutical ~ Fellow subsidiary Sales of goods (ii) 89 240

Company Limited RZKBAR HEEEN
kS REEER AR
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BE_T_NWEF+_-_A=+—HIFE

32. Material Related Party Transactions (Continued) 32. ERAEAERR S (@)
(a) Related party transactions (Continued) (a) BELZRS (E)

2024 2023

—E-mE —E-Cf

Name of related parties Relationship Nature of transactions Note RMB’000 RMB'000

BERER A% XHMHE Mt ARBTT ARETT

Jilin Neptunus Jiankang Technology ~ Related company Sales of goods (ii) 2,489 9,836

Development Company Limited ~ Bi& A HEEY

ENEIRENEERERAA

Hubei Neptunus Deming Fellow subsidiary Sales of goods (ii) 30 201
Pharmaceutical Company Limited ~ FIZKIB 2] HEEY
IS TEREEERAR

Binzhou Neptunus Huanghe Fellow subsidiary Sales of goods (ii) 37 356
Pharmaceutical Company Limited ~ FIZHFIEAF HERY
BMETEANBEERAR

Linyi Dongrui Pharmaceutical Fellow subsidiary Sales of goods (ii) 53 109
Company Limited EESE N HEEY
ErRinEEaRAR

Liaoning Province Nepstar Related company Sales of goods (ii) 2,136 1,907
Pharmaceutical Trading Company ~ BEAF] HEEY
Limited

RELEIERBEZSBRAA
Fuzhou Nepstar Health Drugstore Related company Sales of goods (ii) 38 316

Chain Company Limited BEAF HEEY
BNETERRREEEHERAR
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For the year ended 31 December 2024

BEZZ-WF+-A=+—HLFE

32. Material Related Party Transactions (Continued) 32. ERFEERRG (5B)
(a) Related party transactions (Continued) (a) BELRZ (H)
2024 2023
“EomE ZEC=F
Name of related parties Relationship Nature of transactions Note RMB’'000 RMB'000
HELEH 143 REMHE FitzE ARBTR ARETT
Neptunus Medical Device (Shanghai)  Fellow subsidiary Sales of goods (ii) - 318
Co,, Ltd. BES NG| HERY
BIBEESM (L8 ERAR Purchase of finished goods (ii) 2,873 =
BERHM
Shandong Neptunus Pharmaceutical ~ Fellow subsidiary Sales of goods (ii) 284 476
Group Company Limited RIZHBAR HEEN

R ETBEEEBRAH

Neptunus Medical Delivery Servies Fellow subsidiary Sales of goods (ii) - 1,290
(Fujian) Company Limited EESE ! HEEY
Xiamen Branch

BT BREARS (FR)

BRAREMARA

Shenzhen Neptunus Jinzun Fellow subsidiary Purchase of finished goods (ii) 24,335 -
Technology Development RRMBAR BEZNm
Company Limited

A TELEEMRERERAF

Shenzhen Neptunus Medical Health  Fellow subsidiary Sales of goods (ii) 1,001 -
Company Limited RIZMBAR HEEN
MImETRERFERETAF

Heze Neptunus Pharmaceutical Fellow subsidiary Sales of goods (ii) 108 -

Company Limited RZKBAA HEEN
TERTREBRAR
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For the year ended 31 December 2024
BE_Z_NE+-_HA=+—HILFE

32. Material Related Party Transactions (Continued)

(a) Related party transactions (Continued)

Notes:

(i) Neptunus Group leased office premises to the Group, the rental of
office premises was charged at pre-agreed rates with reference to

market rates.

(i)~ The purchases, sales and rental of storage were transacted in the
normal course of business on the same terms as those charged to
and contracted with other third party suppliers and customers.

(i) The research and development income are from technical
development cooperation with Neptunus Research.

(b) Outstanding balances with related parties

32. EXBEL RS (&)

() BERXRS (H)

@

(i)

(iii)

BEEERAEBRBERAEYE
WMAEYERSTHRETISERIZR

SERE B AU -

EREMEE  HELAREERK
AT —RREBBES - REAHME
=77 IR KB P R AT S A W R AT

AR A RRETT -

8 WA SR B Bt A FE B &9 BT B

BEME-

(b) HARBEHBETS EER

Amounts due from related parties

Amounts due to related parties

ERBELE ERBEELFE
2024 2023 2024 2023
—EomE e S —EomE —T=f
RMB'000 RMB'000 RMB’000 RMB'000
ARETT ARETT ARETR ARBFT
Amounts due from immediate parent [ENEBRNR
company T - 5 800 800
Amounts due from/to an intermediate fEd/ PR ER AR
parent company T 251 251 367 442
Amounts due from/to fellow /AR RN
subsidiaries: ARFE
Neptunus Pharmaceutical BT 15,408 1,360 1,264 982
Shandong Neptunus Yinhe Pharmaceutical ~ [LIZZ /B T 3F M 25
Company Limited BRAR 1,066 13,337 1,731 =
Henan Dongsen Pharmaceutical Company ST ERAREEARAF
Limited - 20 - -
Anhui Neptunus Pharmaceutical Group ZRETREEHE
Company Limited BRRA 3 34 8 9
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For the year ended 31 December 2024

HE—E-_NE+-_A=+—HIFE

32. Material Related Party Transactions (Continued) 32. EXBERRE (B)

(b) Outstanding balances with related parties (Continued) (b) MRBENEES R (E)
Amounts due from related parties Amounts due to related parties
EWEELFE ERBEELFE
2023 2023
T-=F i
RMB'000 RMB'000
AREFT ARBTT
Henan Neptunus Pharmaceutical Group MESTEREE
Company Limited BRAT 7,931 =
Sulu Neptunus Pharmaceutical Group RegTRELsE
Company Limited BRARTF - 14
Shenzhen Quanyaowang Pharmaceutical R 2 BRI
Company Limited BRAA 856 -
Anyang Hengfeng Pharmaceutical Company % EEEZFR N ]
Limited 167 -
Shenzhen Neptunus Property Management  ZJIf/E £ E R
Company Limited BRAT 17 2
Henan Neptunus Yinhe Pharmaceutical MG TRTEE
Company Limited BRAR - 25
Neptunus Research Limited BEMER - 366
Shenzhen Neptunus Jiankang Shiye FMETREESE
Company Limited BRAH 37 -
Guangxi Guilin Neptunus Pharmaceutical ~ fEREME B4
Company Limited BRAH 581 -
Shaoyang Neptunus Pharmaceutical B ETREERAR
Company Limited - 48
Shenzhen Shenye Pharmaceutical MRS BEER
Development Company Limited BRAH 29 -
Qingdao Huaren Pharmaceutical Distribution 5 5 E{- B#:fgix
Company Limited BRAH 224 -
Heilongjiang Province Neptunus BRTAETEE
Pharmaceutical Company Limited BRAT 228 -
Henan Enji Pharmaceutical Company Limited 47 BB &4 R A ) 67 -
Kashi Neptunus Yinhe Pharmaceutical B EERTEE
Company Limited BRAH - 20
Guangdong Neptunus Medical Group ERSTREEEER
Company Limited AR 8,589 3
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For the year ended 31 December 2024
HE-_Z-_M&+-_A=+—HILFE

32. Material Related Party Transactions (Continued)
(b) Outstanding balances with related parties (Continued)

Amounts due from related parties
EhEELE
2023
“Z-=F
RMB'000
NSO

Henan Guanbao Yuntong Pharmaceutical
Company Limited

Henan Zuojinming Pharmaceutical Company
Limited

Zhoukou Renhe Pharmaceutical Company
Limited

Jilin Neptunus Jiankang Health Technology
Company Limited

Shenzhen Neptunus Medical Health
Company Limited

Hubei Neptunus Pharmaceutical Group
Company Limited

Jining Neptunus Huasen Pharmaceutical
Company Limited

Xingjiang Neptunus Pharmaceutical
Company Limited

Neptunus Medical Delivery Services (Fujian)
Company Limited Xiamen Branch

Gangsu Neptunus Pharmaceutical Company
Limited

Henan Neptunus Kangrui Pharmaceutical
Company Limited

Shenzhen Neptunus Jinzun Technology
Development Company Limited

176 SHENZHEN NEPTUNUS INTERLONG BIO-TECHNIQUE COMPANY LIMITED

32. EREERRS (B)
(b) B HBIET & eh ()

METEEREZAR
A

MRS RBEARAR
RAOmCEMEERERAT

BB IRENRER
ARAR
BT BEREAR
N

T BEEE
BRAR
BESTEREE
BRAR
MEEIRE
BRAF
BEBRREARBER)
EBRAREFMARA
HRETREARRA

MRS IRRER
ARAR
Ul
HBEEARAT]

ANNUAL REPORT 2024

Amounts due to related parties

2023
“T-=F
RMB'000
ARETT

540

449
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For the year ended 31 December 2024

BEZZ-WF+-A=+—HLFE

32. Material Related Party Transactions (Continued) 32. ERFEERRG (5B)
(b) Outstanding balances with related parties (Continued) (b) MERBEMNBESEE(E)
Amounts due from related parties Amounts due to related parties
EREELE ERBELFE
2024 2023 2024 2023
—EomE —T_=f ZBIRE I S
RMB’000 RMB'000 RMB000 RMB'000
ARETT AREFT ARETR AREFT
Amounts due from/to related Bl ERBELR
companies: ME:
Shenzhen Neptunus Yidiangao AT SR
Pharmaceutical Company Limited BRAR 2,985 1,708 - -
Jiangsu Nepstar Pharmaceutical Company /I TEREH
Limited BRAF 2,044 601 - -
Jilin Neptunus Jiangkang Bio-technology ~ E#NE L EEENRE
Company Limited BBRAH 2,149 - - 2,372
Nanning Neptunus Jiangkang Bio-technology FIZ8/8 TR MR
Company Limited BRARAF 4,000 - 3 3,079
Shenzhen Nepstar Health Drugstore Chain ~ #3ITE L2 RERER
Company Limited ERERAT - - = =
Liaoning Province Nepstar Pharmaceutical ~ EE 4 ETERELES
Trading Company Limited BRAH 726 158 - -
Shenzhen Neptunus Dayuancao ABEATEENRIR
Biotechnique Company Limited BRARAF - - 7 25
Fuzhou Nepstar Health Drugstore Chain BNSTERRRERE
Company Limited HEB LA ;3 14 - -
11,947 2,481 74 5,476
37,170 44,636 7,786 9,186
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For the year ended 31 December 2024
BE_Z_NE+-_HA=+—HILFE

32. Material Related Party Transactions (Continued)

(b) Outstanding balances with related parties (Continued)

The balances with related companies are unsecured, interest-free
and repayable on demand, except for the amount due to a non-

controlling shareholder, details are disclosed in note 21.

* The English translation of the Chinese name in these consolidated
financial statements, where indicated, is included for information

purpose only.

(c) The Group’s amounts due from/to related parties which are of
trade nature and non-trade nature, consisted of the following:

Amounts due from related parties
as at 31 December

RTZR=t-REKEERHE

32. EXBEL RS (&)

(b) i ARBEHBIES R ()

BRIEN SEAERRAR R ARIE - B )7 BV AsEA
REER 2B RBRENREER  HI5

M EE21H 4R EE -

* EEHENBERT  RNEEMBHRERA
P BN AEEESREEN

e

() AEEBREZUHELFEFNHEZE
W FERNBE S RARE TFISE

Amounts due to related parties
as at 31 December

RtZR=1-BENBEAFE

2024 2023 2024 2023
ke -3 ZECCE “BoME “E--F
RMB'000 RMB'000 RMB'000 RMB'000
ARET AREFL ARET T AREFL
Note (i) Note (i) Note (ii) Note (i)
) iR g g
Trade nature EatE
Amounts due from/to fellow subsidiaries &4/ TEfT R ZHH B A AZUE 24,903 41,882 6,545 2,468
Amounts due from/to related companies e /TE[tBBE A IR 11,947 2,481 74 5,476
36,850 44,363 6,619 7944
Non-trade nature FESME
Amount due from/to immediate parent el /N EBRARZA
company - 5 800 800
Amount due from/to an intermediate parent B4/ FER SRR A RIFUE
company 251 251 367 442
Amounts due from/to fellow subsidiaries ~ FEUX/TERT R ZHIB A AIFUR 69 17 = =
Amount due to a non-controlling ERFEERRRE
shareholder - - - -
320 273 1,167 1,242
37,170 44,636 7,786 9,186
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For the year ended 31 December 2024
BEZZ-WF+-A=+—HLFE

32. Material Related Party Transactions (Continued)
(c) The Group’s amounts due from/to related parties which are of

trade nature and non-trade nature, consisted of the following:
(Continued)

Notes:

@

(i)

The aging analysis of amounts due from related parties arising from
the ordinary course of business which are of trade nature, based on

32. EXBEL RS (@)

(0 AEEBREZUERFESUEE R
W e RRE S I RIETHISE

(&)

iy REFREHBRTELBEZEER
EN R R IR R EE T SRR

invoice date, is as follows: AT
2024 2023
—E-ME —E-=4F
RMB’000 RMB’000
AR%ET T ARETT
Within 3 months 3EAR 23,343 12,606
More than 3 months but less than 12 months HBiE31E A ED12(8 A 10,657 30,901
Over 12 months Hi@1218 A 2,850 856
36,850 44,363

The aging analysis of amounts due to related parties arising from
the ordinary course of business which are of trade nature, based on

(i) MNEEREBBRTELBEZHUEER
EREE H HIR B RS TT R MR IR

invoice date, is as follows: AT
2024 2023
—E-MF —ETo=F
RMB’000 RMB’000
AR¥T T ARET T
Within 3 months AR 5,614 6,963
Over 12 months HBi@E1218 A 1,005 981
6,619 7,944

AT ERBFEEYRMBRHOBRLDA
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For the year ended 31 December 2024

BE_T_NWEF+_-_A=+—HIFE

32. Material Related Party Transactions (Continued)
(d) Key management personnel remuneration

Remuneration for key management personnel of the Group

including remuneration paid to the Company’s directors as

disclosed in note 10 and certain of the highest paid employees as

32. EXBEL RS (&)

(d)

TEEERAESHE

AEETZEREAEMEBEN
FTARREZNME (RM 10 &
B RN TETRHIMERNSHE

disclosed in note 11, are as follows: (RAKIEE1 1) IR
2024 2023
—EomEF ZTZ=F
RMB’000 RMB'000
ARET T ARBFT
Short-term employee benefits SSHE B E A 4,972 4,157
Post-employment benefits RIRTER 263 262
5,235 4,419

(e) Certain related party transactions in respect of (a) and (b) above
constitute connected transactions or continuing connected
transactions as defined in Chapter 20 of the GEM Listing Rules.
The disclosures required under Chapter 20 of the GEM Listing
Rules are provided in the Report of the Directors.

(e)

B L) Rb)KETREFRZHE
FREEER 5 GEM_E TR AIZE20E AT
AENHEBRERS - GEMETAA
FERTHEBEHINEETGRE -
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For the year ended 31 December 2024
BEZZ-WF+-A=+—HLFE

33. Commitments

(a)

(b)

33. AiE
Capital commitments (a) BEAAIE

2024 2023
—E-NFE =%
RMB’000 RMB’000
AR¥T T ARETTT

Property, plant and equipment ME - BERRZE

Contracted but not provided for: EHEVNEES -
Property, plant and equipment M BEREE 849 734

At the reporting date, the lease commitments for short-term

(b) MNMEBH  ENEHAENHEERE

leases are as follows: W
2024 2023
—EEF —E=F
RMB’000 RMB’000
AR®¥T T AREFIT
Within 1 year R—FRN 1,452 1,260
Details of the leases are set out in note 25. EHAEAHEFEE  HRWE252

A o
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For the year ended 31 December 2024
BHE—Z-_mME+-_A=+—HItFE

34. Statement of Financial Position of the Company

34. R B EFIR LR

2024 2023
—E-EF —E-=4F
RMB’000 RMB’000
ARET T AREFTT
ASSETS AND LIABILITIES BEEREE
Non-current assets FREEE
Property, plant and equipment W BB KEE 1,055 1,221
Intangible assets mPEE - 12
Interests in subsidiaries (Note ii) B AR IR E (5T 476,520 476,520
477,575 477,753
Current assets RBEE
Trade and other receivables U AR R K E A FE YR IR 229,691 214,086
Bank balances and cash RITER KR E 4,162 12,912
233,853 226,998
Current liabilities RBAE
Trade and other payables JE A R K R ELAth 1 5018 1,413 7,765
Contract liabilities EHBE 1,700 1,700
Current taxation BNHARE 1R 1,037 3,202
4,150 12,667
Net current assets REBEERE 229,703 214,331
Total assets less current liabilities BEERRBEE 707,278 692,084
Non-current liability FRBEE
Deferred revenue RIEW R 340 340
Net assets FEE 706,938 691,744
Equity xR
Share capital &N 167,800 167,800
Reserves (Note i) e (B D 539,138 523,944
Total equity DB 706,938 691,744
Zhang Feng Huang Jian Bo R BRI
Director Director = =
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For the year ended 31 December 2024
BE_Z_ME+_A=+—HLFE

34. KRB BFIR R (&)

34. Statement of Financial Position of the Company
(Continued)

Notes: IE -
(i)  The movement in the Company's reserves is as follows: () ARARRNFENRFEEBNOT
Share Statutory Accumulated
premium reserve fund losses Total
IRARIR{E EEAES RitEE st
RMB’000 RMB'000 RMB'000 RMB’000
AREFTT AREFTT AREFTT AREFTT
At 1 January 2023 —ZE-=%—F—H 554,844 3,330 (64,912) 493,262
Profit for the year and total comprehensive iﬂﬂmﬂ&ﬁ NERE
income for the year et ia%E - - 30,682 30,682
At 31 December 2023 and 1 January 2024 R=ZF=_=F+_F
=t+t—-Hk
—E-mF—-A—H 554,844 3,330 (34,230) 523,944
Profit for the year and total comprehensive & P& F &% F R4 E
income for the year gay ikl = = 15,194 15,194
At 31 December 2024 R-E-mE
+=A=+—H 554,844 3,330 (19,036) 539,138
(i) The following is a list of principal subsidiaries at 31 December 2024: iy ATARZZE_mME+_A=+—HHBR

ARE :

Percentage
Place of Particulars of of ownership
incorporation  Class of registered/issued interests held
Name of subsidiary and operation  shares held and paid up capital by the Company Principal activity
MR LR T/ ERTR AREEE
RAEAER ERE BFERGER BREAFE BEREZASN TEER
Directly held by the Company:
ARBEHERE
Ascendent Bio-Technology Company Limited ~ Hong Kong Ordinary HK$1 100% Dormant
B EMRRERAR B el (2023: HK$1) (2023: 100%) EEEE
18T 100%
(Z2=%F 181 (ZZZ=F: 100%)
Fuzhou Neptunus Fuyao Pharmaceutical PRC Registered RMB30,000,000 80% Production and sales of
Company Limited (“Neptunus Fuyao”)** h B (2023: RMB30,000,000) (2023:80%)  medicine
MBI REREER AR (EERE) AR ¥30,000,0007T 80% AERHEEY
(Z3==%F: (Z2Z2=%F:80%)
AR #30,000,0007)
Shenzhen Neptunus Changjian Pharmaceutical ~ PRC Registered RMB10,000,000 100% Sales and distribution of
Company Limited (“Neptunus Changjian”)*® i i (2023: RMB10,000,000) (2023:100%)  medicines and healthcare
FIETRERBEFRAR(NFERRE)* AE#10,000,0007T 100%  products
(ZB==F: (ZBZ=F:100%) HERDHERKRER
AK#10,000,0007T)

AT ERBFEEYRMBRHOBRLDA
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For the year ended 31 December 2024

HE-—T-mEt+-A=+—AIEE

34. Statement of Financial Position of the Company
(Continued)

34. KRR BFHIR LR (&)

Notes: (Continued) sk - (88)
(i) The following is a list of principal subsidiaries at 31 December 2024: (i) WUTFARZZ-_mF+-_A=+—HKEBAR
(Continued) AlBE - (B
Percentage
Place of Particulars of of ownership
incorporation  Class of registered/issued interests held
Name of subsidiary and operation  shares held and paid up capital by the Company Principal activity
HEMELR T ERITR ARFFHE
RAEER XY HERGER HREKRFE BEEEZAAN TEEH
Indirectly held by the Company:
ARRMERE
Fuzhou Neptunus Jinxiang Chinese PRC Registered RMB10,000,000 76% Production and sales of
Pharmaceutical Co., Ltd HE Al (2023: RMB10,000,000) (2023:76%)  medicine
(“Neptunus Jinxiang")** AE10,000,0007T 76% HERHEEY
BMET SRR EHBEERAR (ZZ==%: (ZZZ=5:76%)
(=2 d)h AK#10,000,0007T)
Fuzhou Fuyao Medical Co., Ltd PRC Registered RMB 10,000,000 79.6% Sales of medicine
("Fuzhou Fuyao")** F Fa i (2023: RMB10,000,000) (2023:79.6%) SHEZEY)
BN EEEEER AR ((RNEE) " AK#10,000,0007T 79.6%
(ZB-=%: (ZZZ=% :79.6%)
AR#10,000,0007T)
Beijing Neptunus Zhongxin Pharmaceutical Co., PRC Registered RMB100,000,000 51% Production and sales of
Ltd (“Neptunus Zhongxin”)*@ H EEaii (2023: RMB100,000,000) (2023:51%)  medicine
LREETHEXRNERAR (BEHH])* AR #100,000,0007T 51% EERFEEY
(ZZ==%F: (ZBZ=F:51%)
AR#100,000,0007T)
Hainan Neptunus Changjian Trading Co., Ltd ~ PRC Registered RMB1,000,000 100%  Sales and distribution of
("Hainan Neptunus”)*® HE FEail (2023: RMB1,000,000) (2023:100%)  medicines and healthcare
BEBTREBESERAR(NEEEE])* AR#1,000,0007T 100%  products
(ZB==F: (ZEZ=%:100%) HERMHERRRER
AK#1,000,00070)
Zhaoging Neptunus Changjian Trading Co., Ltd  PRC Registered Nil N/A  Sales and distribution of
("Zhaoging Changjian”)*eA ® B (2023: RMB500,000) (2023:100%)  medicines and healthcare
ERBTREBFERAR(ZEERRE]) A £ T#ER  products
(ZB==F: (ZZZ=F :100%) HERDHERRRER
AR#500,0007T)
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(Continued)

Notes: (Continued)

Notes to the Consolidated Financial Statements

34. Statement of Financial Position of the Company

(i) The following is a list of principal subsidiaries at 31 December 2024:

(Continued)

* These companies are registered under the laws of the PRC as limited

liability companies.

# Neptunus Fuyao has controlling interests in Neptunus Jinxiang and
Fuzhou Fuyao (“Neptunus Fuyao Group”).

@  Neptunus Changjian has controlling interest in Neptunus Zhongxin
and Hainan Neptunus (“Neptunus Changjian Group”).

R Zhaoging Changjian was newly incorporated on 17 April 2023 and

deregistered on 20 December 2024.

The following table lists out the information relating to the Neptunus
Fuyao Group which has material non-controlling interests (“NCI").
The summarised financial information presented below represents the

amounts before any intragroup elimination.

ire MRS R MY &

For the year ended 31 December 2024
BE_Z_ME+_A=+—HLFE

34. KRB BFIR R (&)

MisE : ()

iy WATFTARZZ_NF+_A=+—HAWBEA
AlBE - (B

*
|

ZEARRBEFEARBL/AEREER

el

o

& BEREH ST ERREMNERE(FERE
KB FEERER -

e  BERRHEIPHEEREE(BERRE
SH ) SR ERER

" EERENR T =% A+t A MK
SR B E+— B =+ B o

TRINEBEEAI SR ([FHERRE
s B ERERBENER - TXFRH5
BRER A AR HA 2 25 -

2024 2023

—EomE —E-=F

RMB’000 RMB’000

AR¥ET T AREFT

NCI percentage e R A DL 20% 20%
Current assets MENVEE 434,383 533,673
Non-current assets FEMBNEE 408,672 306,246
Current liabilities nEBEE (181,695) (221,859)
Non-current liabilities JEmBAaE (15.420) (15,809)
Net assets BEFE 645,940 602,251
Carrying amount of NCI IEERERNIRAE 129,188 120,450
Revenue A 664,847 683,163
Profit for the year REZ i F| 62,929 58,459
Total comprehensive income 2HEMR4REE 62,929 58,459
Profit allocated to NCI BT IEE Hx%ﬁﬂ’]mﬂ 12,586 11,692
Dividend paid to NCI XA T IR E R AR E (3.848) (3,648)
Cash flows from/(used in) operating activities 42E®) (FT13), PR &7 53,942 (14,351)
Cash flows (used in)/from investing activities & &S (FrA) /FIEIR SR (103,920) 64,489
Cash flows used in financing activities BEEB AR SR (18,689) (14,000)
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Notes to the Consolidated Financial Statements
T E BTSRRI

For the year ended 31 December 2024

BE_T_NWEF+_-_A=+—HIFE

34. Statement of Financial Position of the Company
(Continued)
The following table lists out the information relating to the Neptunus
Changjian Group which has material NCI. The summarised financial
information presented below represents the amounts before any inter-
company elimination.

34. RATF MK ()

TRINFEBEEAHERZERNE TR
SENER - TXARMBERBETEE
AR AT £ F

2024 2023

—E-mE ZEZ=F

RMB’000 RMB’000

AR¥TT AREFTT

NCI percentage JEFERR I B DL 49% 49%
Current assets mEEE 94,082 113,960
Non-current assets EREEE 109,249 119,112
Current liabilities mEBE (276,362) (256,276)
Non-current liabilities e EIN=EE (15,804) (16,674)
Net liabilities aE#E (88,835) (39,878)
Carrying amount of NCI PR R Y BR TEI (B (43,529) (19,540)
Revenue WA 92,016 93,797
Loss for the year KFEZEE (48,957) (42,807)
Total comprehensive expense ZHEMAY BT (48,957) (42,807)
Loss allocated to NCI DT IR RS Y ET IR (23,989) (20,975)
Cash flows (used in)/from operating activities #& 4 E8) (FrF) /FriSIH &R (11,847) 6,465
Cash flows used in investing activities RETBMARSM (1,095) (171
Cash flows from/(used in) financing activities EYEEBNFTS (FrA) LR 13,082 (6,837)
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Five Year Financial Summary

- R

Lol

2024 2023 2022 2021 2020
—EC-mE —T-=fF —T-—F —T——fF T F
RMB’000 RMB’000 RMB’000 RMB’000 RMB'000
ARETR ARETIT ARETTT ARETTT ARETIT

RESULTS #i5
Revenue WA 1,041,698 1,064,861 986,691 838,805 1,031,369
Cost of sales SHERA (711,231) (617,350) (542,549) (464,702) (457,009)
Gross profit eS| 330,467 447,511 444,142 374,103 574,360
Other revenue and HpA K

other net income Hip A\ F5E 16,584 28,869 24,042 28,722 15,187
Selling and distribution expenses  $5% & 2 #5512 (162,361) (252,826) (244,231) (238,115) (420,578)
Administrative expenses TEFY (93,912) (90,433) (93,733) (80,536) (64,456)
Other operating expenses Hifs e Rz (50,994) (93,746) (38,096) (37,466) (50,266)
Impairment of trade and other ~ FEURER UK E At FE UK

receivables, net FIRREFE (5,062) (3,127) (2,831) (3,002) (3,205)
Profit from operations ERA 34,722 36,248 89,293 43,706 51,042
Finance costs HHKER (5,078) (5,574) (7,032) (4,596) (830)
Profit before taxation BRBLATER 29,644 30,674 82,261 39,110 50,212
Income tax expense FrisBimx (15,879) (16,148) (18,431) (4,804) (11,470)
Profit for the year REFRR 13,765 14,526 63,830 34,306 38,742
Attributable to: FE1L

Owners of the Company AATEEA 25,014 24,127 54,346 35,958 36,592
Non-controlling interests FEE RS (11,249) (9,601) 9,484 (1,652) 2,150

13,765 14,526 63,830 34,306 38,742
Assets and liabilities BEHEE
Total assets BEE 1,398,086 1,415,646 1,448,230 1,307,570 1,120,882
Total liabilities mafE (371,897) (399,464) (442,926) (363,170) (225,210)
1,026,099 1,016,182 1,005,304 944,400 895,672
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Group Property
e JE kIS

PROPERTY IN PRC

R E Y5
Gross Group’s
Location Intended use Site area floor area interest
ik A THEE BEER SEELER
(sq.m) (sq.m) (%)
(SFF5K) (F5K) (A7)
Kuiqgi Village, Industrial 166,109.5 58,434.74 80
Gushan Town,
Jin"an District
Fuzhou City
Fujian Province
The PRC
hEREEEMNT T% 166,109.5 58,434.74 80
B2 5 L SA R IR AT
No. 1, Qiangyun Road Industrial 18,086.47 16,441.71 51
Miyun Economic
Development Zone,
Beijing City,
The PRC
REIE R HEE I% 18,086.47 16,441.71 51
SREER15R
15 Zhansimen Road, Industrial 6,768.48 1,691.90 51
Shahe Town,
Changping District,
Beijing City,
The PRC
FELIE R & PR R T3 6,768.48 1,691.90 51
& BB 155%
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