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bE X (30,727) (2) (2) (30,731)
RZF-_NF+=-A=+—H 720,451 1,393 - 721,844
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AEBER/EBANE)
HERRE
REANBERENREEREZESDT

(b)

v
7 85 o

—E-mFE+=—A=+—~8”

—E-mE

T T
R=F=g 142,365 266,277
EE = 8,008
FAERH RIZF S 271 433
TRATAR IF (214) (13,127)
HEEBNR = (28,250)
B (129,948) (88,656)
P& 5 A% (3,838) (2,320)
W+=—A=+—8 8,636 142,365

DA -
mBE D 1,064 133,100
EMEIER 7,572 9,265
DA

MEBEERH
—FRN 1,064 133,100
FF 84 1,206
Fo-ERF(BEEEMT) 267 277
fiEp ohakad 7,221 T2
8,636 142,365

MEBBZIHANTRER I BHRRMEIS -
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14. HE#)
REBEREEAE)
() HEESTEREEEEHENNSEOT

HEABENTE 271 433
CREESEFRE 19,992 21,825
RHHEREENAZ(BEETRERF) 1,013 1,970
ERHEREEEENRZ(REETHRERAT) 46 50
HEBN .z K - (7,375)
BRI IEEE 2 Wz 19 (516)
RIEEZANERN RS 21,341 16,387

(d) HEMREREBENERRMT32(PHE -

REBEESHBEA

AEBERBKLEHELHEBOME gz hA - AES

BEEREPXMNERES @ YREBEERNTS

IEHEL FHRE S AR - REBRFARNEROE S WA E21,185,00070( —F — =4 : 22,803,000/ T) © #F

BRI B A5 R AES ©

RZZF-_WNEF+-_A=1+—08  AREEBFPELLHE T RARRARE B KO RERBENTOT

—FR 19,685 g 576
—F AR ERREIANR 17,945 18,007
MENEBBR=ZFNARN 17,919 18,524
=FUBEREFURA 18,235 18,497
MEABERAEF AR 18,867 18,824
fiEsp o hak:d 31,533 51,940

124,184 148,318
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15. EIEFIE
EEHEEE

HESE

TR

R-E-_=F—H-HBNERTHELE 7,409 3,307 3,494 14,210
FAMBREBRRNELEREFEI0) (141) (3,240) (3,423) (6,804)
BE 3 3% (166) (67) (71) (304)

R_E_=F+-_A=+—ARk=-ZE-_WF—H

—AMBETHERE 7,102 - - 7,102
FAMBRERRAELTHIA(HE10) (138) - - (138)
P B (189) - - (189)
N-B_FE+ - A=+ BNEEEHRREE 6,775 - - 6,775

AEBR-_Z-_MF+-_A=+—HEPBEAREEA%1,414,965,000/8C( ZE=-=%:1,191,178,000% 7T )
MBREEBRBER—2RFREIE - LEHESSE FlEEN B AN BRERTUEF - MR KR AT LI E
JERBUSF A IEETRIAEE T ERZSEERERECHBEE -
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15. JEZERIIR ()

EEHEEE

RERRATE

FARMRE

WA B R A

REEMREEN

NV ERE

FEL
RZE-=F-A—-ARNEELHEEE 450 - 69,790 3332 73,572
ERFABRRAEEHE(F310) - = - (3,293) (3,293)
FRMBERNEEHE = 1437 = - 1,437
gL (29) - - (39) (68)

WZE-=F+-A=t-BRk-Z-N

F—A-BNEEEHERR 41 1,437 69,790 - 71,648
FRGTABRROETEHE (F310) - - (10,000) - (10,000)
FRGABRMELHE - (1,432) - - (1,432)
5 A% - (60) - - (60)
RZB-WE+= A=1—AHBELTEH

EAE 421 (55) 59,790 - 60,156

BERBEPEMEEE - RRANBRIEEESIKR BRI AR ZINERENREBBI0% BN - HE
RMEB_TENF—A—ARBER WEAR-ZT+LF+_A=-+—HEBMELEZRF - XEEEHZS
RABEREXZONBARR-SEENF—A—BREAZEFMDIRZREHMZTEMR
RZZZWF+ZA=+—H ' BREZSRTBRARERINNBAREE GRE=HAB(HECHEAE
I R ) 4851 471,839,430,000/8 L( —F - =4 : 2,073,966,000/87T) - EER A » NA B AL HIEER=
ERELERE Bt AEEEZE(EF B RUERARRBOREEZEMENE @ URARFERPEX
BoE A 7 8O BB /1 B gk B AE Y B I T 20 TR SR B HE 22 R i A AT FE R AR SR FE (ST O B IR FE AR B IR A I8 -

ARBAEBRRENEEHAERLEZE
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—E-mFE+=—A=+—~8”

R—BHERARNRE

RBE_Z=F+-_A=1T—HLFE  FEERHEERFHE49%KEHH = 2 FlLeading Profit Holdings
Limited ([ Leading Profit]) 87, & © 8 FLeading ProfitiX SHMRBEASEE - BN ZFE 2R BRRNER
I #5632,000 7T °

TRIVRAE B IR B E AR E A RNMBER

FADEBERRER = (47)

EEDR 96,185 128,281
EEE 287,078 541,370
2URK 513,841 739,003
BB N FEM 151,234 129,971
1,048,338 1,538,625
EWRE 5 FE
—E-mE
FH T
JEWE 5508 2,120,561 2,490,039
BB (2,583) (3,592)
2,117,978 2,486,447

AEEFRGETEER RN FEOREI120K - BREZRBTTNE - AEEY ERZFERFTE EMER
mEEMEEERD -
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18.

W E 5 RIE(#)
RFERR - AEEREZ AR RBERBEFEFENRKREZTRRRONWT

3(EA N 1,315,604 1,440,992
4Z61E A 764,878 1,019,371
VESIVAENS 37,496 26,084
2,117,978 2,486,447

EWE SFBRENEEREESHHINWOT

F1 3,592 5,166
SEUE B (M EE7) (1,009) (1,574)
F4R 2,583 3,592

RZZ-_WME+-A=+—8  BEBERLSHEBAR7E 1218 A0 RKE SRR -
RZZF-_=F+-_A=1—8  BEBERLHEABIZ6[EA RTE12{EANEEE ZRBR DI -

REEHRE B RERRBREEETRESN - UtERREEERE - BEXDEXRAFRUBEEANEE
BEFEMNDANBIHREME - L ERRIAXNESER - EREREKNBREEHAISNEHEBESSE
EATR R ARREEGRERANGSERAIEER - —RME - FAEZFTENAMBEE - FRME - BT
HITTIERR o
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—E-mFE+=—A=+—~8”

AT EHIIERASBEERKESHRIA - ERBEEENEERBRONER

R-B-NE+=-A=+—H

1Z3@ A
TEHEEEE R 0.06% 0.06%
BEEAE(TET) 1,756,865 333,248
FEHEEEE(TET) 1,054 200

et
AZ6f8R  7E12f8R
4.66% 0.00% 0.12%
28,510 1,938 2,120,561
1,329 = 2,583

RZE_=F+=-_A=+—H

1Z=31@A
TEHEEEIER 0.04% 0.01%
BREAE(TET) 2,169,308 304,038
JEHEEEE(TET) 868 30

360 HA
42 6{E A 7Z212{8H
5.33% 35.73% 0.14%
10,760 5,933 2,490,039
574 2,120 3,592

19. ANRIE - HERAMERKIE

—EomE

TH T
TES R 101,043 50,282
e RHEAEWIA 109,085 127,811
210,128 178,093

Bit AL EERTRTENRCHEMASCENERZIELER - BHEEBBL2EAEE B
FEBEESRERRABBRL R A - BELERSERAE - DURBREEM R A IEREIER & ARRER (20
HWA) R -_ME+_—_A=1+—RAk-_Z-_=F+= A=+—BWEHEE BRI A&/ o
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20.

EEREQAVFEFAREMEARANRNRE

EEREAFPESARMEERANRAFRE
O EMBAEE - HAFE
HEEHX AR A A 16,767 25,236

AR AEERAZREBRRBIEE - DR RANRE S N B E AR A FEFARBEEEA -

HE - Z_NE+-_A=1+—HILFE AEBEFARAFTEFAHEMBE2EARANBRKNKRERERS
8,360,000/ T ( Z B =4F : % F11,824,000/87T) * WHNE M2 EUW ST T LARER o

BE_T__F+-_A=1+—HLFE  AREBEREHARA RIS 334,00087T

EERA - HEARAFEF AL 2ERAGBRAREBBFERNREMAR T - EARLSR - Al -
BRADBABAHBRAROIRDERE -

RUBHRRERE R - AEBEN EHRANRE 2 TIHEEL£12,921,00087T -
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22,

Rt B SRR MY RE

—E2_mFE+=—A=+—H

RERBEEEWHEE KT R ZRHRITEER

B MIRTTA SR - BIEREBHRTE3ME A ST BFER 1,135,433 1,333,728
B BT M PR HI IR T A B (107,029) (111,876)
BeMIReEEY 1,028,404 1,221,852

ARE(TAREDRTPBEAATATEHLREY - BESELPBEAMEAES T BREMAELRSIFRRER o £
FERBEFMAIHAFTFECELFERBRAZIETES SEFELNSETSBBRTE LR B
MEINEREE  WEEREEATAIERAREY - ERBEEMERYHRFAKESELREITZIETE
H BEFELNSETSBBRTELR - RREHRIPEKRE - RE - BEEPERBNEBRE XE
FIRH IR S MIR & FE WL 5383,739,000/8 70 ( —Z — =4 : 495,596,000/ 7T) °

RIOTBSRBAFTROTFERMNERIHHNERDANE - EREREFFHRAS—RE=EA - BFAEENH
R EeFRME - LABEHERERFERANRREAE - RITESRMEEREREF NI R L EELNTE
BERARIFHIIRTT ©

BFlEHEZHERBEE

REZE-_ZE_NF+_A=+—HILFE  EELE 516,563,000 T (K= 14) % 36,820,000/ 7t (K
FRNETHELHREEFEHFEAREENRYE  BEASBEERERELEZIERDEE - RZZ
ZHEFZA=T—H AEESBEAREHEZRDEENLERHEERZRE - BEEERALERE
ARER ISR B T ZEARTK -

REE_ZT_=ZF+_A=+—HLLFE ' BEEXEWRMHEE (F:E13) - REALES B A15,445,0007%
TC(MI5E14) % 76,015,000 L (M 13)ME THET M NEFEREREEEANRDE MENMRBEEES
BEHEZIERDEE R_T_=ZF+_A=+—H  ESTREEAXEMMEMEEE T RBERRE+ =
BAAZTK -REBE_ZT-_MF+_A=+—HIEFE ' KEHLER4L1,877,0008 THHE Lt REFLE
o & 3 E A H & Uk 2§39,203,0008 7T (M 3E7) »
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23. ENEZRERRE
FETESHBTHFIE - B—RENGOE120K&EH -

RBERAR - AEEDIRERAPLEERHFAENENESRBARZBRESTAOT -

3E AN 526,832 567,760
4Z61E A 274,330 292,661
7E21218 A 15,297 18,814
HBid1F 7,952 11,562

824,411 890,797

24. HMENRERETER

EEW A (FEE27) 785 807
BHBE 16,020 31,646
H th & < FRIB 499,390 543,832
TRl R E A 83,976 -
EEtER 448,288 500,902

1,048,459 (Bor 187

* BHRREERFHEEMAENRETOR -

R-ZB-=F—HA—H  AHBEHR53,851,00087T R Z_WFLR_ZT_=F  aHARERLIZRFENMHE
B A% P U TR OR D P ©

b H A& FORDFALE
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26.

v
7 85 o

— s ke 3= =S|

TTEE®MI A

EHINES L - 2,442 - -

AREBI Y ZHERPINESH)  UBIREAZRINERBIZE - ZSRPINES LI IEIEERREFEH -
BEBEFIRATENE - REE T NF+_A=1+—HILFE - P EBTET AN A FER
%62,450,000/8 70( — T — =4 : 15,855,000/8 70 ) R BF XA -

FFERITREMEE
—EC-MEF
BERA=
(%)
T
IREER (c) 6.2 BREXR 1,020,026 6.83 2024 412,421
HRITER 2.05-7.84 2025 1,612,874 1.93-8.42 2024 2,126,718
2,632,900 2,539,139
ERE
IREER - = - 6.83 2025 549,894
HR1TER 2.05-5.25 2026-2027 7,488 1.93-2.8  2025-2027 47,581
7,488 597,475
2,640,388 3,136,614
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26.

SAERTREMES @)

BIER
REK (c) 1,020,026 =
—FR 1,612,874 2,539,139
ER 6,834 589,793
FEZERF(BREERERT) 654 7,682
2,640,388 3,136,614
BisE

(b)

AREBEETRITEZATIIER EAER

(i) RMEMR  AEERFEREE T L RIEFER - BREFEH19,090,0008 (=T == : 20,413,000/%
o) &

(ii) RIERR - AR R RS A2,085,050,0008 L (ZF == : 2,301,927,000/ T ) M R al &R °

ANE EBRE{E 52,526,165,000 T ( Z 2 = =4F : 2,734,917,000/87T) ~ 17,017,000/ 7T ( ZE = =4 : 19,590,000 )
97,206,000 7c(ZF = =4 : 382,107,000 7T) ZIRITERDRIAET - e RARKE BERN -

E3RITEETEV(EE1,020,026,000 8 TIREER BHENR S NFNAZE - TXBERILE  GHEEFE  BEL
ERMEREBEHEANERZOLR - RZZ-ME+ZA=+—0 - AEBERMN HERRE SR HRENVER
LR R M BREFE( LR ) - FHERZMBAERZL - EE1,020,026,0008 THREERN -ZE-_MF+-A=
TR BRTREMEENIFERBBOEF D BRRBED ©

RBREERNORAT PR - BEELEMNT - FFEEE102,002,00087T : RE=ELF(BEERME)EEER
918,024,000 7T - RIEHREK - AEBECKIWESHHARTHNEEARE - AFAEE - RMERLZFUBLE -

REEFHHFRCHRGPHR - AEER T WUFE+ - A=+ — AN ERITREMEERIZ T A EE

—FR 1,612,874 2,539,139
$oF 108,836 589,793
FE-EZRF(REEEME) 918,678 7,682

2,640,388 3,136,614
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27. ELWA

R B & 7 PSR T 7 B B B RSB IE MR A (i) 39,813 41,729
mEEs o (MsE24) (785) (807)
IETENEB D 39,028 40,922
Bst

(i) BIERAIEAEBERREAERZNE THBRREKRBEERSNBFHER -

28. K&
% 12
—E-F
THBT
SEEMA
2,000,000,000 % &I EEO. 178 TS 200,000 200,000
BEITREERA
1,200,008,445% (=Z = =4 : 1,200,008,445}%)
FIEEEO. 1B T, 120,001 120,001

29. RRPIRENETEI
(a) BRESTE
ADFRTERESZI(T5HE])) - BNERAUAEERINCLIELERNAERSRERUEHR
B3 - HEMABRLREREANTEE(BIEBYENTES) AEEEMES AEEEYR
m%ﬁ@ﬁ~¢ﬁigﬁ AAEEREME BRSBTS ENAL - AEBRERAEEZE
MASER LD ES AT AR EENRERKEELERN2EE -
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29.

B0 B 5+ &8l (2)

(a)

BRETE(®)

BRIERBAEIRENRTEBRERE TERIABZRARATKEZETRN (FTEREFK
1)830% - REMI2EAMEAASRAER2EEREERBEREMNAIEZTORNRS
B WEARBTREBTRO(TBEEFRD) 1% /1 - BITREBEZ EROBRERLKRRE
BERARE E#LE -

AARRESE TBTRAE - TERRFIRE 2ERABBEARDBRE - AELBIUFATESL]
JE o AN REMI2EAHBEARRAARAREERRIBLIFATESTIRENTMBHEARDER
& - Ay RBROBARNATNFHNEETRN (TEEEFBRN) 0.1%HAERIEAR B ROHNE
H B EIR B 5 E ) E#%15,000,000/8 7T AR EERRERRAS HHAE -

ABRARRERBREABRI21BR EIMBLNSHEAREZAREERENER - IR
PERENTEHRESET  TEHATHREBRERS BRKG - YR TERE L BRI+
FEALR -

BRENTEERESET  BTEERO)EBRIMBARERA AR ARG RERERH B
MUTHE  R()BERLABRNAERSEEBRSMTHRERAMTARBRAHFEHETE &
(IARRROEENRSE °

TAREZURGEE - AEERTTENRSEEXTERE - AEBIRAREEETEIWARGTEIE
= u+1&€'&£¥ ©

BREY T TRE ARSI RBRRAGREZEN -

FA - ARBREREZBIR LN HBRE -
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29. R EmENETEI(2Z)
(a) HBERESTE(ZE)
TF A EIE TR E R R ITE S BIRE

it 22 —F-=F

InEEEH DREFS
TEE BREHE 1TE(E MBS B

BRET RS TT
W—A—H 1.48 28,338,000 1.48 31,976,000
Sl 1.48 (1,280,000) 1.48 (3,638,000)
B Rk 1.48 (27,058,000) = =
R+—A=+—H = 1.48 28,338,000

TR =FT AT ARKRITEBRENITEE RITEMIT

—Eo=F

BREEA 1IfE(E*

FEETT

164,400 1.48 201811 H7HE2024%8H31H

514,400 1.48 201911 H7H £2024%8HA31H

515,600 1.48 2020F 11 H7HE2024%8HA31H
13,572,800 1.48 2021511 A7HE2024%8A31H
13,570,800 1.48 2022F 11 A7HE2024%8A31H
28,338,000

* BEENTTEENEHBRARET  REMARARRATEUESMAE -

HE_Z-_NMF+-A=+—HIEFE ' LAEERMDRIFEEAER Z B 48,813,000
TT(ZZE =% : 6,109,000/ 0) B2 U/ KMBRE(ZS-_=F  QUERE) MEBREFEBEF -
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29. R EmBENETEI(2Z)
(b) KREEE
BE-T—+ERATNAR  EEeHERATRGEBHE(ROEB R EXBEMNAGE
YREHAAEERERBRMNEEERABIELEE  AABKRRERTRED  YRRESAK
EEBELERBEMNEER  RI)BIIABASTME - UREAEEE—SHE - SRRHZEE
HAIEEERT o

EA:;:P_HEJr—H_ﬂL B BOERBAE THITEARBETELTARAAFEEAHL
354,345,774 (== — =4 : 354,345,7748%) °

30. f#f&
REBEEFERAFEAKERENCEREMAESFE @ ARMBRRFSTMANGARSEH K -

31. BREAFEHERZFZENBEAT
BABARFEN S 2 AR AIMB AR IR T

RS A REE DL

ErxRENBAR([ZETEE]) 40.72% 40.72%
Mindforce &2 E BB A &) ([ Mindforce 2 & | ) 29% 29%

DE TR N FEEIE

=T EE (175,107) (80,379)
Mindforces & (11,374) (20,675)

R¥RE B BiSEIE S e v 25Tk
ETEE 962,574 1,161,189
Mindforce£ 23,014 35,213
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31. BREAFEHERZFZENBLT(E)
TRIR LM EMBARCHBERRE - NE SENEMAFMEHI SR -

Mindforce5£E

FHE T
—ZEF
WA 1,969,014 489,615
WY (2,399,040) (528,836)
AFEEEHE (430,026) (39,221)
AFEEHAY BT (1,012,498) (101,704)
REEE 2,055,306 326,558
IEMBEE 2,187,450 441,896
mEEE (1,860,257) (534,131)
FERBEE (28,826) (155,280)
RSN RE R 617,320 74,637
WEESRE,/ (FrA)BREREFE (405,679) 63,886
MEREMARES RS FE (10,781) (112,098)
B& MRS EEBYILINFEE 200,860 26,425

Mindforce5% &

THET

B4

WA 2,352,848 567,448
Y (2,550,243) (638,742)
KREZEE (197,395) (71,294)
AEE2EMAL B (684,234) (125,559)
mEEE 2,392,350 353,713

IERBNEE 2,197,370 557,928
mealE (1,701,532) (633,784)
ERBEE (46,756) (156,355)
REEEFSR e REFH 421,961 141,291

KREEHARE REFE (368,219) (12,518)
MEEREFARS e FE (34,135) (156,747)
REMREZEWIEMN, Ol ) F5E 19,607 (27,974)
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32. ZRERERERMET
(a) EEFBEEXRZ

(i) REZE-E " =ZF+-A=+—"BIFE  A&EEHEAELtHEELTHNERAEEENEES
BERIEIR S 19 Bl /48,785,00078 7T 528,008,000/ 7T ° FiifF AL EHIEIE &1 08,785,000

BITME - EH777,0008 TR ZFEERAAMNKE -

(i) REBEE-_Z_=Z=F+_A=1+-—HLEFE HETEAREHEZIRBEEMSFNRE
4,309,000/ T MAWBRT A S -_=F+-_A=+—"HZENFKE R REMEWRIE -

(b) BMEEZBHELEZEEEH

—EBNE

HEAE

FHET
R-ZE_NF—HF—H 142,365 3,136,614
MERSREEH (129,677) (454,854)
PRI 1E (214) -
FARNERHRIEFE 271 =
DEAKEESTHENTE (271) =
HNPE B B (3,838) (41,372)
R-ZE-—WFE+=-A=+—H 8,636 2,640,388

=E==F

HERE

TET

FERITR
HipfE &
TAT

R-ZT—_=%—H—H 266,277 4,043,128
BMEREMELH (88,223) (831,207)
HE 8,008 =
IRRIER 1 (13,127) -
HEE®H (28,250) —
FARERE RILF S 433 =
DEREERSRHERFE (433) e
SNGE B & (2,320) (75,307)
e =R = — H 142,365 3,136,614
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32. GEBEERERMZE(E)
(o) HENARERE
HABSHEZNRER SR LAENT

& EE 1,330 2,453
EREEE S 129,677 88,223
131,007 90,676

33. HAEE
RIBEHR - NEELETABARKAEE -

34, FRiE
AEENRE R Y A WAEENT

—ENEF

FHxT
gF 151,033 44,625
RN NZRME 111,759 208,554
G K EE 262,792 253,179

35. BEALXRS
(a) MRUESUBHRREMIEIAFLNOZZIN  AEERFRAGEBEALTETTIRS

bt o 11k 3

TR

[ TIAL A EERK -

BEB L+ (i) 138 142
B AL (i) 57 59
RERNDBERAT (AR (iif) 292 301
MEBZ T (iv) 60 62
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35. BAEALRS#)
(a) MUEEUBRREMIEIMAFLNORZIN AEBRFAGEBEATETTIRS (&)
BIEE

(i) BRX LT BARREEBYERENKE - BEREFHESHHENKREXREE - B2 T _NF+-_A=
T—HIEFE AREESEX L HHEFTLEREEHE

(ii) BXRAEERARAEFBYEAENET - HEDRBEABSTHENREREE - BE_T_NF+_A=
T—HLLFE - AREREKFAEERRHEE R

(i)  HRXEEREKEEEG/RENES - MEBLL(AARREFTHIELENRRE) - WHRIXLEREKE
FEHRRENER - HEDREERESIHHENREXEE - BE_F_NF+_A=T—HILFE  XKE
SURYEER] L8 AR E W -
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INDEPENDENT AUDITOR’S REPORT

EY:

To the shareholders of Ju Teng International Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Opinion

We have audited the consolidated financial statements of Ju Teng International Holdings Limited (the “Company”)
and its subsidiaries (the “Group”) set out on pages 53 to 143, which comprise the consolidated statement of financial
position as at 31 December 2024, and the consolidated statement of profit or loss, the consolidated statement of
comprehensive income, the consolidated statement of changes in equity and the consolidated statement of cash
flows for the year then ended, and notes to the consolidated financial statements, including material accounting
policy information.

In our opinion, the consolidated financial statements give a true and fair view of the consolidated financial position
of the Group as at 31 December 2024, and of its consolidated financial performance and its consolidated cash
flows for the year then ended in accordance with Hong Kong Financial Reporting Standards (“HKFRSs"”) issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA") and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs") issued by the HKICPA.
Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report. We are independent of the Group in accordance with
the HKICPA's Code of Ethics for Professional Accountants (the “Code”), and we have fulfilled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of
the consolidated financial statements of the current period. These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. For each matter below, our description of how our audit addressed the matter
is provided in that context.
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INDEPENDENT AUDITOR’S REPORT (continued)

To the shareholders of Ju Teng International Holdings Limited

(Incorporated in the Cayman Islands with limited liability)

Key audit matters (continued)

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report, including in relation to these matters. Accordingly, our audit included
the performance of procedures designed to respond to our assessment of the risks of material misstatement of the
consolidated financial statements. The results of our audit procedures, including the procedures performed to address

the matters below, provide the basis for our audit opinion on the accompanying consolidated financial statements.

Key audit matter

Assessment of inventory provision

As at 31 December 2024, the net carrying value of the
Group's inventories amounted to HK$1,048,338,000.
The assessment of inventory provision is based on the
estimated net realisable value of inventories, which
requires significant management judgements and
estimates. Management considers various factors,
including the conditions and ageing of inventories,
sales pattern and selling prices of inventories, market
demand and the Group’s future plan of usage and
sale of inventories. Management's provision assessment
involves a high level of judgements and estimates, and
is subject to uncertainty due to rapid changes of the
notebook and tablet computer market.

Related disclosures about inventories are included in
notes 3 and 17 to the consolidated financial statements.

How our audit addressed the key audit matter

Our audit procedures included, among others, evaluating
management’s assessment methodology based on the
Group’s circumstances, and evaluating the inputs and
assumptions applied by management in performing
the provision assessment by reviewing the ageing, the
historical usage and sales patterns, the post year-end
usage, sales and selling prices, of selected samples of
inventories.
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INDEPENDENT AUDITOR’S REPORT (continued)

To the shareholders of Ju Teng International Holdings Limited

(Incorporated in the Cayman Islands with limited liability)

Key audit matters (continued)

Key audit matter

How our audit addressed the key audit matter

Impairment assessment of property, plant and equipment

As at 31 December 2024, the net carrying amount
of the Group’s property, plant and equipment was
HK$4,819,400,000. These property, plant and
equipment relate to the manufacture and sale of casings
for notebook computer and handheld devices cash-
generating unit. Management assesses whether there
are any indicators of impairment for property, plant
and equipment at the end of each reporting year, and
performs impairment assessment when an impairment
indicator is identified. The impairment assessment is
based on the recoverable amount of the cash-generating
unit. Management's assessment process involves a
high level of judgements and estimates, including the
estimation of expected future cash flows and the use
of other assumptions, such as terminal growth rate and
discount rate applied, which are sensitive to expected
future market or economic conditions and the cash-
generating unit's actual performance.

Related disclosures about property, plant and equipment
are included in notes 3 and 13 to the consolidated
financial statements.

Annual Report 2024

Our audit procedures included, among others, involving
our valuation specialists to assist us in evaluating the
methodologies and key assumptions used by management
in the discounted cash flow forecasts, including discount
rate and terminal growth rate. We also compared the
forecasts prepared by management with the historical
performance of the cash-generating unit and the business
development plan.
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INDEPENDENT AUDITOR'S REPORT (continued)

To the shareholders of Ju Teng International Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Other information included in the Annual Report

The directors of the Company are responsible for the other information. The other information comprises the
information included in the Annual Report, other than the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors for the consolidated financial statements

The directors of the Company are responsible for the preparation of the consolidated financial statements that give
a true and fair view in accordance with HKFRSs issued by the HKICPA and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the directors of the Company are responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors of the Company either intend to liquidate the Group or
to cease operations or have no realistic alternative but to do so.

The directors of the Company are assisted by the Audit Committee in discharging their responsibilities for overseeing
the Group’s financial reporting process.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Our report is made solely to you, as a body, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.
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INDEPENDENT AUDITOR’S REPORT (continued)

To the shareholders of Ju Teng International Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Auditor’s responsibilities for the audit of the consolidated financial statements
(continued)

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

o Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the consolidated financial statements, including
the disclosures, and whether the consolidated financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

o Plan and perform the group audit to obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business units within the Group as a basis for forming an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and review of the audit
work performed for purposes of the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical requirements

regarding independence and to communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, actions taken to eliminate threats or safeguards applied.
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INDEPENDENT AUDITOR'S REPORT (continued)

To the shareholders of Ju Teng International Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

Auditor’s responsibilities for the audit of the consolidated financial statements
(continued)

From the matters communicated with the Audit Committee, we determine those matters that were of most significance
in the audit of the consolidated financial statements of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in this independent auditor’s report is Kwong Ka Yan.

.43

Ernst & Young

Certified Public Accountants
27/F, One Taikoo Place

979 King's Road

Quarry Bay

Hong Kong

28 March 2025
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Year ended 31 December 2024

2024 2023
HK$'000 HK$'000
REVENUE 5 6,026,320 6,936,056
Cost of sales (5,853,135) (6,428,556)
Gross profit 173,185 507,500
Other income and gains 5 301,497 279,626
Selling and distribution expenses (149,325) (145,996)
Administrative expenses (556,402) (518,044)
Other expenses (313,788) (75,122)
Finance costs 6 (182,728) (214,562)
Share of loss of an associate - (47)
LOSS BEFORE TAX 7 (727,561) (166,645)
Income tax expense 10 (2,321) (162,176)
LOSS FOR THE YEAR (729,882) (328,821)
Attributable to:
Equity holders of the Company (529,890) (230,815)
Non-controlling interests (199,992) (98,006)
(729,882) (328,821)
LOSS PER SHARE ATTRIBUTABLE
TO EQUITY HOLDERS OF THE COMPANY 12
— Basic (HK cents) (62.7) (27.3)
— Diluted (HK cents) (62.7) (27.3)
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

Year ended 31 December 2024

2024 2023
HK$°000 HK$'000
LOSS FOR THE YEAR (729,882) (328,821)
OTHER COMPREHENSIVE INCOME/(EXPENSES)
Other comprehensive expenses that may be reclassified to

profit or loss in subsequent periods:

Exchange differences on translation of foreign operations (305,658) (309,785)

Release of exchange fluctuation reserve upon disposal of

a subsidiary - (15,993)
(305,658) (325,778)
Other comprehensive income/(expenses) that will not be
reclassified to profit or loss in subsequent periods:
Equity investment designated at fair value through other
comprehensive income:
Change in fair value 20 (8,360) 11,824
Income tax effect 15 1,432 (.4387)
(6,928) 10,387
OTHER COMPREHENSIVE EXPENSES FOR THE YEAR,

NET OF TAX (312,586) (315,391)
TOTAL COMPREHENSIVE EXPENSES FOR THE YEAR (1,042,468) (644,212)
Attributable to:

Equity holders of the Company (828,248) (530,656)

Non-controlling interests (214,220) (113,556)

(1,042,468) (644,212)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

31 December 2024

2024 2023

HK$'000 HK$'000

NON-CURRENT ASSETS

Property, plant and equipment 13 4,819,400 5,679,602
Right-of-use assets 14(a) 721,844 807,247
Deferred tax assets 15 6,775 7,102
Prepayments for acquisition of property, plant and

equipment 164,840 7,974
Investment in an associate 16 - -
Equity investment designated at fair value through other

comprehensive income 20 16,767 25,236
Total non-current assets 5,729,626 6,527,161

CURRENT ASSETS

Inventories 17 1,048,338 1,538,625
Trade receivables 18 2,117,978 2,486,447
Prepayments, deposits and other receivables 19 210,128 178,093
Pledged and restricted bank balances 21 107,029 111,876
Cash and cash equivalents 21 1,028,404 1,221,852

4,511,877 5,536,893
Non-current assets classified as held for sale 22 100,956 91,460
Total current assets 4,612,833 5,628,353

CURRENT LIABILITIES

Trade and bills payables 23 824,411 890,797
Other payables and accruals 24 1,048,459 1,077,187
Lease liabilities 14(b) 1,064 133,100
Tax payable 4,615 39,189
Derivative financial instruments 25 2,442 -
Interest-bearing bank and other borrowings 2.1, 28 2,632,900 2,539,139
Total current liabilities 4,513,891 4,679,412
NET CURRENT ASSETS 98,942 948,941
TOTAL ASSETS LESS CURRENT LIABILITIES 5,828,568 7,476,102
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

31 December 2024

2024 2023

HK$'000 HK$'000

NON-CURRENT LIABILITIES

Interest-bearing bank and other borrowings 2.1, 26 7,488 597,475
Deferred income 27 39,028 40,922
Lease liabilities 14(b) 7,572 9,265
Deferred tax liabilities 15 60,156 71,648
Total non-current liabilities 114,244 719,310
Net assets 5,714,324 6,756,792
EQUITY
Equity attributable to equity holders of the Company
Issued capital 28 120,001 120,001
Reserves 30 4,517,195 5,345,443
4,637,196 5,465,444
Non-controlling interests 1,077,128 1,291,348
Total equity 5,714,324 6,758,/
Y
v / L
Cheng Li-Yu Huang Kuo-Kuang
Director Director
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Year ended 31 December 2024

Attributable to equity holders of the Company

Shares Employee
Share  heldunder  sharebased  Statutory  Exchange Non-
lsued  premium  shareaward  compensation  reseve  fluctuation  Retained  Fair value Other controling Total
apital  account plan Tesene fund reseve profits  reseve  reserves Total  interests equity
HK$'000  HK$'000 HK$ 000 HKS'000  HKS'000  HKY'000  HKS'000  HKS'000  HKS'000  HKS'000  HKS$'000  HKS'000
Notes
(Note 28)  Note (¢) Note (¢) Note (@ (3, (0) Note () Notes (b), (¢
At 1 January 203 120001 187919 (717483 60247 549742 (A03424) 5918612 (1194 323963 6038383 1404904 7443287
Loss for the year - - - - - - (230815 - - (230815 (98,008 (328821)
Other comprehensive incomef(expenses)
for the year
Change n fair value of an equity
investment designated at
fair value through other
comprehensive income, net of ta - - - - - - - 10387 - 10387 - 10,387
Bxchange differences on translation of
foreign operations - - - - - (3 - - - (294235 (15550) (30,785
Release of exchange fluctuation
reserve upon disposal of a
subsidiary - - - - - (15,993) - - - (15993 - (15993
Total comprehensive incomelexpenses)
for the year - = - - - (310228 (230815 10387 - (530,650) (113556)  (644,212)
Dividend received under the share
award plan - - 17717 - - - - - = i - I
Transfer of employee share-based
compensation reserve upon the
forfeiture of share options 29 - - - (6,109 - - 6109 - - - - -
Transfer from retained profits - - - A - W = - - - -
2022 final dividend - - - - - - (60,000 - - (60,000 - (60,000
At 31 December 2023 120001 187,919 (699,766 5138 5983916 (113652) 5589730 9193 313963 5465444 1291348 6,756,792
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY (continued)

Year ended 31 December 2024

Attributable to equity holders of the Company

Shares  Employee
Share  held under  share-based Statutory  Exchange Non-
Issuied  premium share award compensation reserve fluctuation Retained Fair value Other controlling ~ Total

Note  capital  account plan reserve  fund  reserve  profits reserve  reserves  Totll  interests  equity
HKS'000  HKS'000  HKS'000 HKS'000  HKS'000  HKS'000 HKS'000 HKS'000  HKS'000  HKS'000  HKS'000  HKS'000
Notes
(Note 28)  Note (c) Note (c) Note() (a)()  Note(c) Note(c) Note(c) Notes(h), (c)

A1 January 2024 120001 187919 (699,766) 54138 593916 (113650) 558973 9193 323963 5465444 1291348 6,756,792
Loss for the year - - - - - - (529,890) - - (520890)  (199,992) (729,882)
Other comprehensive expenses for

the year:

Change in fair value of an equity

investment designated at

fair value through other

comprehensive income, net of tax - - - - - - - (692) - (692) - (69%)
Exchange differences on translation of

foreign operations - - - - - (291430) - - - (2914300 (14228) (305,658)
Total comprehensive expenses for the year - - - - - (201430) (529800  (6,928) - (828,248)  (214,220) (1,042,468)

Transfer of employee share-based
compensation resenve upon the

forfeitureflapse of share options i - - - (48,813) - - 1383 - - - - -
Transfer from retained profits - - - - N9 - 9) - - - - -
At 31 December 2024 120000 187,919 (699,766) 5325 615891 (1,005082) 5086680 2265 323963 463719 1077128 5714324
Notes:
(@ In accordance with the relevant regulations in the People’s Republic of China (the “PRC” or “Mainland China”), the Company’s

subsidiaries established in the PRC are required to transfer a certain percentage of their profit after tax to the statutory reserve
fund. Subject to certain restrictions set out in the relevant PRC regulations and in the subsidiaries’ articles of association, the
statutory reserve fund may be used either to offset losses, or for capitalisation issue by way of paid-up capital.

(b) The other reserves comprise capital reserve which represents profits of the Company’s subsidiaries capitalised during the prior
years and other capital reserves.

(c) These reserve accounts comprise the consolidated reserves of HK$4,517,195,000 (2023: HK$5,345,443,000) in the consolidated
statement of financial position.
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CONSOLIDATED STATEMENT OF CASH FLOWS

Year ended 31 December 2024

2024 2023

HK$'000 HK$'000

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before tax (727,561) (166,645)
Adjustments for:

Finance costs 6 182,728 214,562
Share of loss of an associate 16 - 47
Interest income 5 (33,794) (28,167)
Dividend income 5 - (334)
Write-off of long outstanding trade payables 5 (84) -
Write-off of long outstanding other payables and accruals 5 (958) (2,110)
Depreciation of property, plant and equipment 7 654,830 812,325
Depreciation of right-of-use assets 7 19,992 21,825
Loss/(gain) on disposal of items of property, plant and
equipment and right-of-use assets, net 7 (15,951) 2,344
Gain on modification of a lease 5 - (7,375)
Loss/(gain) on disposal of non-current assets classified as
held for sale 7 (39,203) 964
Gain on deregistration of an associate 7 - (632)
Gain on disposal of a subsidiary 5 - (42,507)
Gain on early termination of a lease (19) (516)
Impairment of property, plant and equipment 7 303,596 45,000
Reversal of impairment of trade receivables 18 (1,009) (1,574)
Write-off of trade receivables 7 957 4,729
Provision/(reversal of provision) for inventories, net 7 104,829 (40,518)
Fair value loss on derivative financial instruments, net 7 2,450 15,855
450,803 827,273
Decrease in inventories 344,111 638,479
Decrease/(increase) in trade receivables 294,913 (131,815)
Decrease/(increase) in prepayments, deposits and other
receivables 32(a) (36,994) 14,904
Movement in derivative financial instruments (8) (17.531)
Increase/(decrease) in trade and bills payables (42,162) 87,960
Decrease in other payables and accruals (60,855) (451,192)
Cash generated from operations 949,808 968,078
continued
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CONSOLIDATED STATEMENT OF CASH FLOWS (continued)

Year ended 31 December 2024

CASH FLOWS FROM OPERATING ACTIVITIES

2024

HK$'000

2023
HK$'000

Cash generated from operations 949,808 968,078
PRC income tax paid (34,622) (66,389)
Overseas income tax refunded - 2,047
Overseas income tax paid (11,555) BB58)
Withholding tax paid - (106,446)
Interest received 33,794 28,167
Interest paid (196,089) (224,049)
Net cash flows from operating activities 741,336 598,055
CASH FLOWS FROM INVESTING ACTIVITIES
Purchases of items of property, plant and equipment (371,111) (170,841)
Proceeds from disposal of items of property, plant and

equipment and right-of-use assets 32(a) 118,283 15,518
Proceeds from disposal of non-current assets classified as

held for sale 32(a) 81,080 20,376
Disposal of a subsidiary - 26,514
Decrease/(increase) in pledged and restricted bank balances 4,847 ©.217)
Increase in prepayments for acquisition of property, plant

and equipment (164,840) (7,974)
Proceeds from deregistration of an associate - 13,218
Dividends received - 334
Net cash flows used in investing activities (331,741) (112,072)
CASH FLOWS FROM FINANCING ACTIVITIES
New bank loans and other borrowings 1,890,472 2,647,346
Repayment of bank loans and other borrowings (2,345,326) (3,478,553)
Dividend paid - (60,000)
Dividend received under the share award plan - 17,717
Principal portion of lease payments (129,677) (88,223)
Net cash flows used in financing activities (584,531) (961,713)
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CONSOLIDATED STATEMENT OF CASH FLOWS (continued)

Year ended 31 December 2024

2024 2023

HK$'000 HK$'000

NET DECREASE IN CASH AND CASH EQUIVALENTS (174,936) (475,730)
Cash and cash equivalents at beginning of year 1,221,852 1,706,797
Effect of foreign exchange rate changes, net (18,512) (9,215)
CASH AND CASH EQUIVALENTS AT END OF YEAR 1,028,404 1,221,852

ANALYSIS OF BALANCES OF CASH AND CASH
EQUIVALENTS
Cash and bank balances 21 1,208,404 1,221,852

Cash and cash equivalents as stated in the consolidated
statement of financial position and the consolidated
statement of cash flows 1,208,404 1,221,852
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NOTES TO FINANCIAL STATEMENTS

31 December 2024

62

Company name

Best Alliance Holding Inc. A

CORPORATE AND GROUP INFORMATION

Ju Teng International Holdings Limited is a limited liability company incorporated in the Cayman Islands. During
the year, the Company and its subsidiaries (collectively referred to as the “Group”) were principally engaged
in the manufacture and sale of casings for notebook computer and handheld devices. The registered address
of the Company is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111, Cayman Islands.

Information about subsidiaries

Particulars of the Company’s principal subsidiaries are as follows:

Issued and
paid-up share/
registered capital

Place of incorporation/
registration and business

United States dollar
("US$") 52,600,000

British Virgin Islands ("BVI")/
The Republic of China

Giant Glory International Limited

Everyday Computer Components (Suzhou)
Co., ltd. *

Suzhou Dazhi Communication Accessary Co.,
ltd. *

Ju Teng (Neijiang) Communication Accessory Co.,
Ltd. *

Tri-Great International Limited

GiLi Co., Ltd.

Grand Develop Investments Limited

Mindforce Holdings Limited (“Mindforce”)

WIS Precision (Kunshan) Co., Ltd. *

Ju Teng International Holdings Limited = Annual Report 2024

(The "ROC") Ordinary
Samoa/ROC US$49,777,419 Ordinary
PRC/Mainland China US$52,500,000
PRC/Mainland China US$148,500,000
PRC/Mainland China US$101,000,000
Samoa/ROC US$1,000,000 Ordinary
ROC New Taiwan dollar

("NT$")105,000,000

Ordinary

Hong Kong HK$1 Ordinary
BVI/ROC US$75,101,000 Ordinary
PRC/Mainland China 1S$25,000,000

Equity interest
attributable to
the Company

100%

100%

100%

100%

100%

100%

100%

100%

Principal activities

Investment holding

Investment holding

Manufacture and
sale of casings

Manufacture and
sale of casings

Manufacture and
sale of casings

Sale of casings and
related materials

Sale of casings and
related materials

Provision of general
administrative and
support services

Investment holding

Manufacture and sale of
casings
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NOTES TO FINANCIAL STATEMENTS

1. CORPORATE AND GROUP INFORMATION (continued)

Information about subsidiaries (continued)

Particulars of the Company’s principal subsidiaries are as follows: (continued)

Company name

WIS Precision (Taizhou) Co., Ltd. *

Dynamic Apex Limited

Fullerton Ltd.

Lian-Yi Precision (Zhongshan) Inc. *

Wah Yuen Technology Holding Limited (“Wah
Yuen")

Hong Ya Technology Corp.

Compal Precision Module China Holdings Ltd.

Compal Precision Module (Jiangsu) Company
Limited *

Compal Electronic Technology (Chongging) Co.,
ld. *

Place of incorporation/

registration and
business

PRC/Mainland China

Macau

Samoa/ROC

PRC/Mainland China

Mauritius/ROC

ROC

Mauritius/ROC

PRC/Mainland China

PRC/Mainland China

Annual Report 2024

Issued and
paid-up share/
registered capital

US$69,800,000
Macanese pataca
("MOP")100,000

US§31,749,800 Ordinary

US$33,400,000

US$261,758,240 Ordinary

NT$475,577,800 Ordinary

US$236,267,926 Ordinary

US$420,000,000

US$60,000,000

Equity interest
attributable to
the Company

100%

59.28%

59.28%

59.28%

59.28%

59.28%

31 December 2024

Principal activities

Manufacture and sale of
casings

Sale of casings and related
materials

Investment holding and sale
of computer equipment
and peripherals

Manufacture and sale of
computer equipment and
peripherals

Investment holding

Manufacture and sale of
casings

Investment holding and sale
of casings and related

materials

Manufacture and sale of
casings

Manufacture and sale of
casings
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NOTES TO FINANCIAL STATEMENTS

31 December 2024

1. CORPORATE AND GROUP INFORMATION (continued)
Information about subsidiaries (continued)

Particulars of the Company’s principal subsidiaries are as follows: (continued)

Place of incorporation/ Issued and Equity interest

registration and paid-up share/ attributable to
Company name business registered capital the Company  Principal activities

Wujiang Dading Precision Mould Co., Ltd. * PRC/Mainland China US$80,000,000 100%  Manufacture and sale of
casings
Tasun (Chongaing) Electronic Technology Co., PRC/Mainland China US$90,000,000 100%  Manufacture and sale of
ltd. * casings
Dongxu Juteng Electronic Material (Jurong) Co., PRC/Mainland China US$1,000,000 51%  Manufacture and sale of
ltd. * materials
He Li Cheng Electronic Material (Chong Qing) PRC/Mainland China US$700,000 51%  Manufacture and sale of
Co., Ltd. * materials
Juteng Electronic Technology (Taizhou) Co., Ltd. *  PRC/Mainland China 1S$180,000,000 100%  Manufacture and sale of
casings
Ju Teng Electronic Technology (Vietnam) Limited Vietnam US$40,000,000 71.5%  Manufacture and sale of
casings

Registered as wholly-foreign-owned enterprises under the PRC law
A Directly held by the Company

The above table lists the subsidiaries of the Company which, in the opinion of the directors, principally affected

the results for the year or formed a substantial portion of the net assets of the Group. To give details of other
subsidiaries would, in the opinion of the directors, result in particulars of excessive length.
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NOTES TO FINANCIAL STATEMENTS

31 December 2024

CORPORATE AND GROUP INFORMATION (continued)
Information about subsidiaries (continued)

Disposal of a subsidiary

On 29 January 2023, the Group disposed of its entire interest in Ju Teng Electronics (Shanghai) Co., Limited
(“Ju Teng Electronics (Shanghai)”), an indirectly held wholly-owned subsidiary, to an independent third party
for a cash consideration of HK$26,514,000.

2023
HK$°000

Exchange fluctuation reserve (15,993)
Gain on disposal of a subsidiary 42,507
Total consideration 26,514
Satisfied by:

Cash 26,514

An analysis of the net inflow of cash and cash equivalents in respect of the disposal of Ju Teng Electronics
(Shanghai) is as follows:

2023
HK$'000

Net inflow of cash and cash equivalents in respect of the disposal of a subsidiary 26,514

ACCOUNTING POLICIES

2.1 Basis of Preparation

These financial statements have been prepared in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”) (which include all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs”) and Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") and the disclosure requirements of the Hong Kong Companies Ordinance.
They have been prepared under the historical cost convention, except for derivative financial instruments
and an equity investment designated at fair value through other comprehensive income which have
been measured at fair value. Non-current assets held for sale are stated at the lower of their carrying
amounts and fair values less costs to sell as further explained in note 2.4. These financial statements
are presented in Hong Kong dollars (“HK$") and all values are rounded to the nearest thousand except
when otherwise indicated.
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NOTES TO FINANCIAL STATEMENTS

31 December 2024

2.

66

ACCOUNTING POLICIES (continued)

2.1

Basis of Preparation (continued)

As at 31 December 2024, the Group has interest-bearing bank and other borrowings of HK$2,640,388,000,
which includes a syndicated bank loan of HK$1,020,026,000 classified as current liability due to the
non-compliance with two of the loan covenants, namely the leverage ratio and the interest coverage
ratio, at the end of the reporting period. Subsequent to the end of the reporting period, the Group
obtained written consent from the relevant banks, offering the Group a one-off waiver on these loan
covenants. According to the facility agreement of the syndicated bank loan, the Group is required to
report to the syndicate of banks its compliance with loan covenants as at 30 June and 31 December
during the loan period until 2029. In order to improve the Group’s financial position and liquidity, the
directors of the Company have formulated a number of measures, including but not limited to the
following:

- the Group has a history of successful rollover of revolving loans. The Group will continue to
negotiate with banks to refinance and extend existing bank and other borrowing facilities, and
to obtain new sources of financing by pledging certain of the Group’s land and properties, if
needed;

- the Group has approximately HK$1,743,267,000 of unutilised revolving loan facilities available
to finance the Group’s existing financial obligations and operations; and

- as at 31 December 2024, according to the sale and purchase agreements entered into by the
Group and various purchasers in relation to the Group’s disposal of certain land and buildings
classified as non-current assets held for disposal, the Group has approximately HK$501,151,000
outstanding proceeds from such disposals. The Group will continue to pursue these outstanding
amounts, of which approximately HK$84,933,000 has been received after the end of the reporting
period.

Taken into account the above measures, the directors of the Company consider that the Group would
have adequate resources to meet its liabilities, commitments and funding requirements as and when
they fall due within twelve months from 31 December 2024 and hence the Group adopted the going
concern basis in preparing the consolidated financial statements.
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NOTES TO FINANCIAL STATEMENTS

31 December 2024

2. ACCOUNTING POLICIES (continued)

2.1

Basis of Preparation (continued)

Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its subsidiaries
for the year ended 31 December 2024. A subsidiary is an entity (including a structured entity), directly
or indirectly, controlled by the Company. Control is achieved when the Group is exposed, or has rights,
to variable returns from its involvement with the investee and has the ability to affect those returns
through its power over the investee (i.e., existing rights that give the Group the current ability to direct
the relevant activities of the investee).

Generally, there is a presumption that a majority of voting rights results in control. When the Company
has less than a majority of the voting or similar rights of an investee, the Group considers all relevant
facts and circumstances in assessing whether it has power over an investee, including:

(@)  the contractual arrangement with the other vote holders of the investee;
(b) rights arising from other contractual arrangements; and
(a) the Group’s voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the same reporting period as the Company,
using consistent accounting policies. The results of subsidiaries are consolidated from the date on which
the Group obtains control, and continue to be consolidated until the date that such control ceases.

Profit or loss and each component of other comprehensive income are attributed to the owners of
the parent of the Group and to the non-controlling interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control described above. A change in the
ownership interest of a subsidiary, without a loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises the related assets (including goodwill),
liabilities, any non-controlling interest and the exchange fluctuation reserve; and recognises the fair
value of any investment retained and any resulting surplus or deficit in profit or loss. The Group’s share
of components previously recognised in other comprehensive income is reclassified to profit or loss
or retained profits, as appropriate, on the same basis as would be required if the Group had directly
disposed of the related assets or liabilities.
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NOTES TO FINANCIAL STATEMENTS

31 December 2024

2.

68

ACCOUNTING POLICIES (continued)
2.2 Changes in Accounting Policies and Disclosures

The Group has adopted the following revised HKFRSs for the first time for the current year’s financial

statements.

Amendments to HKFRS 16 Lease Liability in a Sale and Leaseback

Amendments to HKAS 1 Classification of Liabilities as Current or Non-current
(the “2020 Amendments”)

Amendments to HKAS 1 Non-current Liabilities with Covenants (the “2022
Amendments”)

Amendments to HKAS 7 and HKFRS 7 Supplier Finance Arrangements

The nature and the impact of the revised HKFRSs are described below:

(a)

(b)

(@)

Amendments to HKFRS 16 specify the requirements that a seller-lessee uses in measuring the lease
liability arising in a sale and leaseback transaction to ensure the seller-lessee does not recognise
any amount of the gain or loss that relates to the right of use it retains. Since the Group has no
sale and leaseback transactions with variable lease payments that do not depend on an index
or a rate occurring from the date of initial application of HKFRS 16, the amendments did not
have any impact on the financial position or performance of the Group.

The 2020 Amendments clarify the requirements for classifying liabilities as current or non-current,
including what is meant by a right to defer settlement and that a right to defer must exist at the
end of the reporting period. Classification of a liability is unaffected by the likelihood that the
entity will exercise its right to defer settlement. The amendments also clarify that a liability can
be settled in its own equity instruments, and that only if a conversion option in a convertible
liability is itself accounted for as an equity instrument would the terms of a liability not impact
its classification. The 2022 Amendments further clarify that, among covenants of a liability
arising from a loan arrangement, only those with which an entity must comply on or before
the reporting date affect the classification of that liability as current or non-current. Additional
disclosures are required for non-current liabilities that are subject to the entity complying with
future covenants within 12 months after the reporting period.

The Group has reassessed the terms and conditions of its liabilities as at 1 January 2023 and
2024 and concluded that the classification of its liabilities as current or non-current remained
unchanged upon initial application of the amendments. Accordingly, the amendments did not
have any impact on the financial position or performance of the Group.

Amendments to HKAS 7 and HKFRS 7 clarify the characteristics of supplier finance arrangements
and require additional disclosure of such arrangements. The disclosure requirements in the
amendments are intended to assist users of financial statements in understanding the effects
of supplier finance arrangements on an entity’s liabilities, cash flows and exposure to liquidity
risk. As the Group does not have supplier finance arrangements, the amendments did not have
any impact on the Group’s financial statements.
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NOTES TO FINANCIAL STATEMENTS

31 December 2024

2. ACCOUNTING POLICIES (continued)

2.3

Issued But Not Yet Effective Hong Kong Financial Reporting Standards

The Group has not applied the following new and revised HKFRSs, that have been issued but are not
yet effective, in these financial statements. The Group intends to apply these new and revised HKFRSs,
if applicable, when they become effective.

HKFRS 18 Presentation and Disclosure in Financial Statements®

HKFRS 19 Subsidiaries without Public Accountability:
Disclosures®

Amendments to HKFRS 9 and HKFRS 7 Amendments to the Classification and Measurement
of Financial Instruments?

Amendments to HKFRS 10 and HKAS 28 Sale or Contribution of Assets between an Investor
and its Associate or Joint Venture®

Amendments to HKFRS 9 and HKFRS 7 Contracts Referencing Nature-dependent Electricity?

Amendments to HKAS 21 Lack of Exchangeability'

Annual Improvements to HKFRS Accounting Amendments to HKFRS 1, HKFRS 7, HKFRS 9,

Standards - Volume 11 HKFRS 10 and HKAS 72

Effective for annual periods beginning on or after 1 January 2025

Effective for annual periods beginning on or after 1 January 2026

Effective for annual/reporting periods beginning on or after 1 January 2027
No mandatory effective date yet determined but available for adoption

A 0w N -

Further information about those HKFRSs that are expected to be applicable to the Group is described
below.

HKFRS 18 replaces HKAS 1 Presentation of Financial Statements. While a number of sections have
been brought forward from HKAS 1 with limited changes, HKFRS 18 introduces new requirements for
presentation within the statement of profit or loss, including specified totals and subtotals. Entities
are required to classify all income and expenses within the statement of profit or loss into one of
the five categories: operating, investing, financing, income taxes and discontinued operations and to
present two new defined subtotals. It also requires disclosures about management-defined performance
measures in a single note and introduces enhanced requirements on the grouping (aggregation and
disaggregation) and the location of information in both the primary financial statements and the notes.
Some requirements previously included in HKAS 1 are moved to HKAS 8 Accounting Policies, Changes
in Accounting Estimates and Errors, which is renamed as HKAS 8 Basis of Preparation of Financial
Statements. As a consequence of the issuance of HKFRS 18, limited, but widely applicable, amendments
are made to HKAS 7 Statement of Cash Flows, HKAS 33 Earnings per Share and HKAS 34 Interim
Financial Reporting. In addition, there are minor consequential amendments to other HKFRSs. HKFRS
18 and the consequential amendments to other HKFRSs are effective for annual periods beginning
on or after 1 January 2027 with earlier application permitted. Retrospective application is required.
The Group is currently analysing the new requirements and assessing the impact of HKFRS 18 on the
presentation and disclosure of the Group’s financial statements.
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70

ACCOUNTING POLICIES (continued)

2.3

Issued But Not Yet Effective Hong Kong Financial Reporting Standards (continued)

HKFRS 19 allows eligible entities to elect to apply reduced disclosure requirements while still applying
the recognition, measurement and presentation requirements in other HKFRSs. To be eligible, at the end
of the reporting period, an entity must be a subsidiary as defined in HKFRS 10 Consolidated Financial
Statements, cannot have public accountability and must have a parent (ultimate or intermediate) that
prepares consolidated financial statements available for public use which comply with HKFRSs. Earlier
application is permitted. As the Company is a listed company, it is not eligible to elect to apply HKFRS
19. Some of the Company’s subsidiaries are considering the application of HKFRS 19 in their specified
financial statements.

Amendments to HKFRS 9 and HKFRS 7 Amendments to the Classification and Measurement of Financial
Instruments clarify the date on which a financial asset or financial liability is derecognised and introduce
an accounting policy option to derecognise a financial liability that is settled through an electronic
payment system before the settlement date if specified criteria are met. The amendments clarify how
to assess the contractual cash flow characteristics of financial assets with environmental, social and
governance and other similar contingent features. Moreover, the amendments clarify the requirements
for classifying financial assets with non-recourse features and contractually linked instruments. The
amendments also include additional disclosures for investments in equity instruments designated at
fair value through other comprehensive income and financial instruments with contingent features. The
amendments shall be applied retrospectively with an adjustment to opening retained profits (or other
component of equity) at the initial application date. Prior periods are not required to be restated and
can only be restated without the use of hindsight. Earlier application of either all the amendments at
the same time or only the amendments related to the classification of financial assets is permitted.
The amendments are not expected to have any significant impact on the Group’s financial statements.

Amendments to HKFRS 10 and HKAS 28 address an inconsistency between the requirements in HKFRS 10
and in HKAS 28 in dealing with the sale or contribution of assets between an investor and its associate
or joint venture. The amendments require a full recognition of a gain or loss resulting from a downstream
transaction when the sale or contribution of assets constitutes a business. For a transaction involving
assets that do not constitute a business, a gain or loss resulting from the transaction is recognised in
the investor’s profit or loss only to the extent of the unrelated investor’s interest in that associate or
joint venture. The amendments are to be applied prospectively. The previous mandatory effective date
of amendments to HKFRS 10 and HKAS 28 was removed by the HKICPA. However, the amendments
are available for adoption now.

Amendments to HKAS 21 specify how an entity shall assess whether a currency is exchangeable
into another currency and how it shall estimate a spot exchange rate at a measurement date when
exchangeability is lacking. The amendments require disclosures of information that enable users of
financial statements to understand the impact of a currency not being exchangeable. Earlier application
is permitted. When applying the amendments, an entity cannot restate comparative information. Any
cumulative effect of initially applying the amendments shall be recognised as an adjustment to the
opening balance of retained profits or to the cumulative amount of translation differences accumulated
in a separate component of equity, where appropriate, at the date of initial application. The amendments
are not expected to have any significant impact on the Group’s financial statements.
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31 December 2024

2. ACCOUNTING POLICIES (continued)

2.3

Issued But Not Yet Effective Hong Kong Financial Reporting Standards (continued)

Annual Improvements to HKFRS Accounting Standards — Volume 11 set out amendments to HKFRS 1,
HKFRS 7 (and the accompanying Guidance on implementing HKFRS 7), HKFRS 9, HKFRS 10 and HKAS
7. Details of the amendments that are expected to be applicable to the Group are as follows:

o HKFRS 7 Financial Instruments. Disclosures: The amendments have updated certain wording in
paragraph B38 of HKFRS 7 and paragraphs IG1, IG14 and IG20B of the Guidance on implementing
HKFRS 7 for the purpose of simplification or achieving consistency with other paragraphs in the
standard and/or with the concepts and terminology used in other standards. In addition, the
amendments clarify that the Guidance on implementing HKFRS 7 does not necessarily illustrate
all the requirements in the referenced paragraphs of HKFRS 7 nor does it create additional
requirements. Earlier application is permitted. The amendments are not expected to have any
significant impact on the Group’s financial statements.

o HKFRS 9 Financial Instruments: The amendments clarify that when a lessee has determined that
a lease liability has been extinguished in accordance with HKFRS 9, the lessee is required to apply
paragraph 3.3.3 of HKFRS 9 and recognise any resulting gain or loss in profit or loss. In addition,
the amendments have updated certain wording in paragraph 5.1.3 of HKFRS 9 and Appendix
A of HKFRS 9 to remove potential confusion. Earlier application is permitted. The amendments
are not expected to have any significant impact on the Group’s financial statements.

o HKFRS 10 Consolidated Financial Statements: The amendments clarify that the relationship
described in paragraph B74 of HKFRS 10 is just one example of various relationships that might
exist between the investor and other parties acting as de facto agents of the investor, which
removes the inconsistency with the requirement in paragraph B73 of HKFRS 10. Earlier application
is permitted. The amendments are not expected to have any significant impact on the Group’s
financial statements.

o HKAS 7 Statement of Cash Flows: The amendments replace the term “cost method” with “at
cost” in paragraph 37 of HKAS 7 following the prior deletion of the definition of “cost method”.
Earlier application is permitted. The amendments are not expected to have any impact on the
Group’s financial statements.
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ACCOUNTING POLICIES (continued)

2.4

Material Accounting Policies

Investment in an associate

An associate is an entity in which the Group has a long-term interest of generally not less than 20% of
the equity voting rights and over which it has significant influence. Significant influence is the power
to participate in the financial and operating policy decisions of the investee, but is not control or joint
control over those policies.

The Group’s investment in an associate is stated in the consolidated statement of financial position at
the Group’s share of net assets under the equity method of accounting, less any impairment losses.
Adjustments are made to bring into line any dissimilar accounting policies that may exist. The Group’s
share of the post-acquisition results and other comprehensive income of an associate is included in the
consolidated statement of profit or loss and consolidated other comprehensive income, respectively. In
addition, when there has been a change recognised directly in the equity of the associate, the Group
recognises its share of any changes, when applicable, in the consolidated statement of changes in
equity. Unrealised gains and losses resulting from transactions between the Group and its associate
are eliminated to the extent of the Group’s investment in the associate, except where unrealised losses
provide evidence of an impairment of the assets transferred. Goodwill arising from the acquisition of
an associate is included as part of the Group’s investment in an associate.

If an investment in an associate becomes an investment in a joint venture or vice versa, the retained
interest is not remeasured. Instead, the investment continues to be accounted for under the equity
method. In all other cases, upon loss of significant influence over the associate or joint control over
the joint venture, the Group measures and recognises any retained investment at its fair value. Any
difference between the carrying amount of the associate or joint venture upon loss of significant
influence or joint control and the fair value of the retained investment and proceeds from disposal is
recognised in profit or loss.

When an investment in an associate is classified as held for sale, it is accounted for in accordance with
HKFRS 5 Non-current Assets Held for Sale and Discontinued Operations.
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2. ACCOUNTING POLICIES (continued)

2.4

Material Accounting Policies (continued)

Business combinations and goodwill

Business combinations are accounted for using the acquisition method. The consideration transferred
is measured at the acquisition date fair value which is the sum of the acquisition date fair values of
assets transferred by the Group, liabilities assumed by the Group to the former owners of the acquiree
and the equity interests issued by the Group in exchange for control of the acquiree. For each business
combination, the Group elects whether to measure the non-controlling interests in the acquiree at fair
value or at the proportionate share of the acquiree’s identifiable net assets. All other components of
non-controlling interests are measured at fair value. Acquisition-related costs are expensed as incurred.

The Group determines that it has acquired a business when the acquired set of activities and assets
includes an input and a substantive process that together significantly contribute to the ability to
create outputs.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and
pertinent conditions as at the acquisition date. This includes the separation of embedded derivatives
in host contracts of the acquiree.

If the business combination is achieved in stages, the previously held equity interest is remeasured
at its acquisition date fair value and any resulting gain or loss is recognised in profit or loss or other
comprehensive income, as appropriate.

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the
acquisition date. Contingent consideration classified as an asset or liability is measured at fair value
with changes in fair value recognised in profit or loss. Contingent consideration that is classified as
equity is not remeasured and subsequent settlement is accounted for within equity.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred,
the amount recognised for non-controlling interests and any fair value of the Group’s previously held
equity interests in the acquiree over the identifiable assets acquired and liabilities assumed. If the sum of
this consideration and other items is lower than the fair value of the net assets acquired, the difference
is, after reassessment, recognised in profit or loss as a gain on bargain purchase.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. Goodwill
is tested for impairment annually or more frequently if events or changes in circumstances indicate that
the carrying value may be impaired. The Group performs its annual impairment test of goodwill as at
31 December. For the purpose of impairment testing, goodwill acquired in a business combination is,
from the acquisition date, allocated to each of the Group’s cash-generating units, or groups of cash-
generating units, that are expected to benefit from the synergies of the combination, irrespective of
whether other assets or liabilities of the Group are assigned to those units or groups of units.
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ACCOUNTING POLICIES (continued)
2.4 Material Accounting Policies (continued)

Business combinations and goodwill (continued)

Impairment is determined by assessing the recoverable amount of the cash-generating unit (group
of cash-generating units) to which the goodwill relates. Where the recoverable amount of the cash-
generating unit (group of cash-generating units) is less than the carrying amount, an impairment loss
is recognised. An impairment loss recognised for goodwill is not reversed in a subsequent period.

Where goodwill has been allocated to a cash-generating unit (or group of cash-generating units)
and part of the operation within that unit is disposed of, the goodwill associated with the operation
disposed of is included in the carrying amount of the operation when determining the gain or loss on
the disposal. Goodwill disposed of in these circumstances is measured based on the relative value of
the operation disposed of and the portion of the cash-generating unit retained.

Fair value measurement

The Group measures its derivative financial instruments and equity investment at fair value at the
end of each reporting period. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date. The
fair value measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either in the principal market for the asset or liability, or in the absence of
a principal market, in the most advantageous market for the asset or liability. The principal or the
most advantageous market must be accessible by the Group. The fair value of an asset or a liability is
measured using the assumptions that market participants would use when pricing the asset or liability,
assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.
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2. ACCOUNTING POLICIES (continued)

2.4

Material Accounting Policies (continued)

Fair value measurement (continued)

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active markets for identical assets or liabilities

Level 2 — based on valuation techniques for which the lowest level input that is significant to the fair
value measurement is observable, either directly or indirectly

Level 3 — based on valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group
determines whether transfers have occurred between levels in the hierarchy by reassessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the
end of each reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment testing for an asset is required
(other than inventories, deferred tax assets and financial assets), the asset’s recoverable amount is
estimated. An asset’s recoverable amount is the higher of the asset’s or cash-generating unit’s value in
use and its fair value less costs of disposal, and is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those from other assets or groups of
assets, in which case the recoverable amount is determined for the cash-generating unit to which the
asset belongs.

In testing a cash-generating unit for impairment, a portion of the carrying amount of a corporate asset
(e.g., a headquarters building) is allocated to an individual cash-generating unit if it can be allocated
on a reasonable and consistent basis or, otherwise, to the smallest group of cash-generating units.

An impairment loss is recognised only if the carrying amount of an asset exceeds its recoverable amount.
In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. An impairment loss is charged to the statement of profit or loss in the period in
which it arises in those expense categories consistent with the function of the impaired asset.

An assessment is made at the end of each reporting period as to whether there is an indication that
previously recognised impairment losses may no longer exist or may have decreased. If such an indication
exists, the recoverable amount is estimated. A previously recognised impairment loss of an asset other
than goodwill is reversed only if there has been a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount higher than the carrying amount that would
have been determined (net of any depreciation/amortisation) had no impairment loss been recognised
for the asset in prior years. A reversal of such an impairment loss is credited to the statement of profit
or loss in the period in which it arises.
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ACCOUNTING POLICIES (continued)

2.4

Material Accounting Policies (continued)

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in progress, are stated at cost less accumulated
depreciation and any impairment losses. The cost of an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of bringing the asset to its working condition and
location for its intended use.

Expenditure incurred after items of property, plant and equipment have been put into operation, such
as repairs and maintenance, is normally charged to the statement of profit or loss in the period in
which it is incurred. In situations where the recognition criteria are satisfied, the expenditure for a major
inspection is capitalised in the carrying amount of the asset as a replacement. Where significant parts
of property, plant and equipment are required to be replaced at intervals, the Group recognises such
parts as individual assets with specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the cost of each item of property, plant
and equipment to its residual value over its estimated useful life. The estimated useful lives of the items
of property, plant and equipment are as follows:

Freehold land Not depreciated

Buildings 20 years

Leasehold improvements Over the lease terms or 5 to 10 years
Machinery 5 to 10 years

Furniture, fixtures and office equipment 5 years

Motor vehicles 5 years

Where parts of an item of property, plant and equipment have different useful lives, the cost of that
item is allocated on a reasonable basis among the parts and each part is depreciated separately. Residual
values, useful lives and the depreciation method are reviewed, and adjusted if appropriate, at least at
each financial year end.

An item of property, plant and equipment including any significant part initially recognised is derecognised
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain
or loss on disposal or retirement recognised in the statement of profit or loss in the year the asset is
derecognised is the difference between the net sale proceeds and the carrying amount of the relevant
asset.

Construction in progress is stated at cost less any impairment losses, and are not depreciated. It is
reclassified to the appropriate category of property, plant and equipment when completed and ready
for use.
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2. ACCOUNTING POLICIES (continued)

2.4

Material Accounting Policies (continued)

Non-current assets held for sale

Non-current assets are classified as held for sale if their carrying amounts will be recovered principally
through a sales transaction rather than through continuing use. For this to be the case, the asset
must be available for immediate sale in its present condition subject only to terms that are usual and
customary for the sale of such assets and its sale must be highly probable.

Non-current assets classified as held for sale are measured at the lower of their carrying amounts and
fair values less costs to sell. Property, plant and equipment classified as held for sale are not depreciated.

Leases

The Group assesses at contract inception whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period
of time in exchange for consideration.

Group as a lessee

The Group applies a single recognition and measurement approach for all leases, except for short-term
leases and leases of low-value assets. The Group recognises lease liabilities to make lease payments
and right-of-use assets representing the right to use the underlying assets.

(a) Right-of-use assets

Right-of-use assets are recognised at the commencement date of the lease (that is the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less accumulated
depreciation and any impairment losses, and adjusted for any remeasurement of lease liabilities.
The cost of right-of-use assets includes the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter
of the lease terms and the estimated useful lives of the assets as follows:

Leasehold land 50 years
Properties 1 to 5 years
Motor vehicles 3 years
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ACCOUNTING POLICIES (continued)
2.4 Material Accounting Policies (continued)

Leases (continued)

Group as a lessee (continued)

(b) Lease liabilities
Lease liabilities are recognised at the commencement date of the lease at the present value of
lease payments to be made over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives receivable.

In calculating the present value of lease payments, the Group uses its incremental borrowing
rate at the lease commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a modification, a change in the lease term,
a change in lease payments (e.g., a change to future lease payments resulting from a change
in an index or rate) or a change in assessment of an option to purchase the underlying asset.

() Short-term leases and leases of low-value assets
The Group applies the short-term lease recognition exemption to its short-term leases of office
properties and equipment (that is those leases that have a lease term of 12 months or less from
the commencement date and do not contain a purchase option). It also applies the recognition
exemption for leases of low-value assets to leases of office equipment that are considered to be
of low value. Lease payments on short-term leases and leases of low-value assets are recognised
as an expense on a straight-line basis over the lease term.

Group as a lessor

When the Group acts as a lessor, it classifies at lease inception (or when there is a lease modification)
each of its leases as either an operating lease or a finance lease.

Leases in which the Group does not transfer substantially all the risks and rewards incidental to ownership
of an asset are classified as operating leases. Rental income is accounted for on a straight-line basis over
the lease term and is included in revenue in the statement of profit or loss due to its operating nature.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is determined on the weighted
average basis and, in the case of work in progress and finished goods, comprises direct materials, direct
labour and an appropriate proportion of overheads. Net realisable value is based on estimated selling
prices less any estimated costs to be incurred to completion and disposal.

Provisions

A provision is recognised when a present obligation (legal or constructive) has arisen as a result of a
past event and it is probable that a future outflow of resources will be required to settle the obligation,
provided that a reliable estimate can be made of the amount of the obligation.
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2. ACCOUNTING POLICIES (continued)

2.4

Material Accounting Policies (continued)

Provisions (continued)

When the Group expects some or all of a provision to be reimbursed, the reimbursement is recognised
as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a
provision is presented in the statement of profit or loss net of any reimbursement.

Dividends

Final dividends are recognised as a liability when they are approved by the shareholders in a general
meeting. Proposed final dividends are disclosed in the notes to the financial statements.

Income tax

Income tax comprises current and deferred tax. Income tax relating to items recognised outside profit
or loss is recognised outside profit or loss, either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid
to the taxation authorities, based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period, taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all temporary differences at the end of the
reporting period between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes, except that deferred tax is not recognised for the Pillar Two income taxes.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

o when the deferred tax liability arises from the initial recognition of goodwill or an asset or liability
in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss and does not give rise to equal taxable
and deductible temporary differences; and

o in respect of taxable temporary differences associated with investments in subsidiaries, when

the timing of the reversal of the temporary differences can be controlled and it is probable that
the temporary differences will not reverse in the foreseeable future.
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ACCOUNTING POLICIES (continued)

2.4

Material Accounting Policies (continued)

Income tax (continued)

Deferred tax assets are recognised for all deductible temporary differences, and the carryforward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which the deductible temporary differences, and
the carryforward of unused tax credits and unused tax losses can be utilised, except:

o when the deferred tax asset relating to the deductible temporary differences arises from the
initial recognition of an asset or liability in a transaction that is not a business combination and,
at the time of the transaction, affects neither the accounting profit nor taxable profit or loss
and does not give rise to equal taxable and deductible temporary differences; and

o in respect of deductible temporary differences associated with investments in subsidiaries, deferred
tax assets are only recognised to the extent that it is probable that the temporary differences will
reverse in the foreseeable future and taxable profit will be available against which the temporary
differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced
to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at the end
of each reporting period and are recognised to the extent that it has become probable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period
when the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if and only if the Group has a legally enforceable
right to set off current tax assets and current tax liabilities and the deferred tax assets and deferred
tax liabilities relate to income taxes levied by the same taxation authority on either the same taxable
entity or different taxable entities which intend either to settle current tax liabilities and assets on a
net basis, or to realise the assets and settle the liabilities simultaneously, in each future period in which
significant amounts of deferred tax liabilities or assets are expected to be settled or recovered.
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2. ACCOUNTING POLICIES (continued)

2.4

Material Accounting Policies (continued)
Employee benefits

Pension schemes

The employees of the Group’s subsidiaries which operate in Mainland China are required to participate
in central pension schemes operated by the relevant government authorities. These subsidiaries are
required to contribute a certain percentage of their payroll costs to the central pension schemes. The
contributions are charged to the statement of profit or loss as they become payable in accordance
with the rules of the central pension schemes.

The Group also operates a defined contribution Mandatory Provident Fund retirement benefit scheme
(the “MPF Scheme”) under the Mandatory Provident Fund Schemes Ordinance for its employees
employed by the Group's subsidiary in Hong Kong. Contributions are made based on a percentage of
the employees’ basic salaries and are charged to the statement of profit or loss as they become payable
in accordance with the rules of the MPF Scheme. The assets of the MPF Scheme are held separately
from those of the Group in an independently administered fund. The Group’s employer contributions
vest fully with the employees when contributed into the MPF Scheme.

The Group also operates a defined contribution retirement benefit scheme under the Labor Pension
Act (the “Act”) for its employees employed by the Group’s subsidiary in the ROC. Based on the Act,
the Group’s monthly contribution to individual pension accounts of employees covered by the defined
contribution plan is at 6% of monthly salaries and wages. The funds are deposited in individual labour
pension accounts at the Bureau of Labor Insurance.

Share-based payments

The Company operates share option schemes and a share award plan. Employees (including directors)
of the Group receive remuneration in the form of share-based payments, whereby employees render
services in exchange for equity instruments (“equity-settled transactions”).

The cost of equity-settled transactions with employees is measured by reference to the fair value at
the date at which they are granted. The fair value is determined by an external valuer, further details
of which are given in note 29 to the financial statements.

The cost of equity-settled transactions is recognised in employee benefit expense, together with a
corresponding increase in equity, over the period in which the performance and/or service conditions
are fulfilled. The cumulative expense recognised for equity-settled transactions at the end of each
reporting period until the vesting date reflects the extent to which the vesting period has expired and
the Group’s best estimate of the number of equity instruments that will ultimately vest. The charge
or credit to the statement of profit or loss for a period represents the movement in the cumulative
expense recognised as at the beginning and end of that period.
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ACCOUNTING POLICIES (continued)

2.4

Material Accounting Policies (continued)
Employee benefits (continued)

Share-based payments (continued)

Service and non-market performance conditions are not taken into account when determining the
grant date fair value of awards, but the likelihood of the conditions being met is assessed as part
of the Group’s best estimate of the number of equity instruments that will ultimately vest. Market
performance conditions are reflected within the grant date fair value. Any other conditions attached to
an award, but without an associated service requirement, are considered to be non-vesting conditions.
Non-vesting conditions are reflected in the fair value of an award and lead to an immediate expensing
of an award unless there are also service and/or performance conditions.

For awards that do not ultimately vest because non-market performance and/or service conditions have
not been met, no expense is recognised. Where awards include a market or non-vesting condition,
the transactions are treated as vesting irrespective of whether the market or non-vesting condition is
satisfied, provided that all other performance and/or service conditions are satisfied.

Where the terms of an equity-settled award are modified, as a minimum an expense is recognised as if
the terms had not been modified, if the original terms of the award are met. In addition, an expense
is recognised for any modification that increases the total fair value of the share-based payments, or is
otherwise beneficial to the employee as measured at the date of modification. Where an equity-settled
award is cancelled, it is treated as if it had vested on the date of cancellation, and any expense not
yet recognised for the award is recognised immediately.

The dilutive effect of outstanding options is reflected as additional share dilution in the computation
of earnings per share.

Foreign currencies

These financial statements are presented in Hong Kong dollars, which is the Company’s functional
currency. Each entity in the Group determines its own functional currency and items included in the
financial statements of each entity are measured using that functional currency. Foreign currency
transactions recorded by the entities in the Group are initially recorded using their respective functional
currency rates prevailing at the dates of the transactions. Monetary assets and liabilities denominated
in foreign currencies are translated at the functional currency rates of exchange ruling at the end of
the reporting period. Differences arising on settlement or translation of monetary items are recognised
in the statement of profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the exchange rates at the date when the fair value
was measured. The gain or loss arising on translation of a non-monetary item measured at fair value
is treated in line with the recognition of the gain or loss on change in fair value of the item (i.e.,
translation difference on the item whose fair value gain or loss is recognised in other comprehensive
income or profit or loss is also recognised in other comprehensive income or profit or loss, respectively).
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2. ACCOUNTING POLICIES (continued)
2.4 Material Accounting Policies (continued)

Foreign currencies (continued)

In determining the exchange rate on initial recognition of the related asset, expense or income on the
derecognition of a non-monetary asset or non-monetary liability relating to an advance consideration,
the date of initial transaction is the date on which the Group initially recognises the non-monetary
asset or non-monetary liability arising from the advance consideration. If there are multiple payments
or receipts in advance, the Group determines the transaction date for each payment or receipt of the
advance consideration.

The functional currencies of certain overseas subsidiaries are currencies other than the Hong Kong dollar.
As at the end of the reporting period, the assets and liabilities of these entities are translated into Hong
Kong dollars at the exchange rates prevailing at the end of the reporting period and their statements
of profit or loss are translated into Hong Kong dollars at the exchange rates that approximate to those
prevailing at the dates of the transactions.

The resulting exchange differences are recognised in other comprehensive income and accumulated
in the exchange fluctuation reserve, except to the extent that the differences are attributable to non-
controlling interests. On disposal of a foreign operation, the cumulative amount in the reserve relating
to that particular foreign operation is recognised in the statement of profit or loss.

Any goodwill arising on the acquisition of a foreign operation and any fair value adjustments to the
carrying amounts of assets and liabilities arising on acquisition are treated as assets and liabilities of
the foreign operation and translated at the closing rate.

For the purpose of the consolidated statement of cash flows, the cash flows of overseas subsidiaries
are translated into Hong Kong dollars at the exchange rates ruling at the dates of the cash flows.
Frequently recurring cash flows of overseas subsidiaries which arise throughout the year are translated
into Hong Kong dollars at the weighted average exchange rates for the year.
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ACCOUNTING POLICIES (continued)
2.4 Material Accounting Policies (continued)

Related parties
A party is considered to be related to the Group if:

(@) the party is a person or a close member of that person’s family and that person

(i) has control or joint control over the Group;
(ii) has significant influence over the Group; or
(i) is @ member of the key management personnel of the Group or of a parent of the Group;

or
(b) the party is an entity where any of the following conditions applies:

(i) the entity and the Group are members of the same group;

(i) one entity is an associate or joint venture of the other entity (or of a parent, subsidiary
or fellow subsidiary of the other entity);

(i) the entity and the Group are joint ventures of the same third party;

(iv)  one entity is a joint venture of a third entity and the other entity is an associate of the
third entity;

(v) the entity is a post-employment benefit plan for the benefit of employees of either the
Group or an entity related to the Group;

(vi)  the entity is controlled or jointly controlled by a person identified in (a);

(vii)  a person identified in (a)(i) has significant influence over the entity or is a member of the
key management personnel of the entity (or of a parent of the entity); and

(viii)  the entity, or any member of a group of which it is a part, provides key management
personnel services to the Group or to the parent of the Group.
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2. ACCOUNTING POLICIES (continued)
2.4 Material Accounting Policies (continued)
Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the Group's business model for managing them. With the exception of
trade receivables that do not contain a significant financing component, the Group initially measures
a financial asset at its fair value plus in the case of a financial asset not at fair value through profit
or loss, transaction costs. Trade receivables that do not contain a significant financing component are
measured at the transaction price determined under HKFRS 15 in accordance with the policies set out
for “Revenue recognition” below.

In order for a financial asset to be classified and measured at amortised cost or fair value through
other comprehensive income, it needs to give rise to cash flows that are solely payments of principal
and interest (“SPPI”) on the principal amount outstanding. Financial assets with cash flows that are not
SPPI are classified and measured at fair value through profit or loss, irrespective of the business model.

The Group’s business model for managing financial assets refers to how it manages its financial assets
in order to generate cash flows. The business model determines whether cash flows will result from
collecting contractual cash flows, selling the financial assets, or both. Financial assets classified and
measured at amortised cost are held within a business model with the objective to hold financial
assets in order to collect contractual cash flows, while financial assets classified and measured at fair
value through other comprehensive income are held within a business model with the objective of
both holding to collect contractual cash flows and selling. Financial assets which are not held within
the aforementioned business models are classified and measured at fair value through profit or loss.

Purchases or sales of financial assets that require delivery of assets within the period generally established
by regulation or convention in the marketplace are recognised on the trade date, that is, the date that
the Group commits to purchase or sell the asset.

Subsequent measurement

The subsequent measurement of financial assets depends on their classification as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using the effective interest method and
are subject to impairment. Gains and losses are recognised in the statement of profit or loss when the
asset is derecognised, modified or impaired.
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ACCOUNTING POLICIES (continued)

2.4

Material Accounting Policies (continued)
Investments and other financial assets (continued)

Subsequent measurement (continued)

The subsequent measurement of financial assets depends on their classification as follows: (continued)

Financial assets designated at fair value through other comprehensive income (equity
investments)

Upon initial recognition, the Group can elect to classify irrevocably its equity investments as equity
investments designated at fair value through other comprehensive income when they meet the
definition of equity under HKAS 32 Financial Instruments: Presentation and are not held for trading.
The classification is determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to the statement of profit or loss. Dividends
are recognised as other income in the statement of profit or loss when the right of payment has been
established, it is probable that the economic benefits associated with the dividend will flow to the
Group and the amount of the dividend can be measured reliably, except when the Group benefits
from such proceeds as a recovery of part of the cost of the financial asset, in which case, such gains
are recorded in other comprehensive income. Equity investments designated at fair value through other
comprehensive income are not subject to impairment assessment.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried in the statement of financial position at
fair value with net changes in fair value recognised in the statement of profit or loss. This category
includes derivative instruments.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e., removed from the Group’s consolidated statement of financial
position) when:

o the rights to receive cash flows from the asset have expired; or

o the Group has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
“pass-through” arrangement; and either (a) the Group has transferred substantially all the risks
and rewards of the asset, or (b) the Group has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset.
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2. ACCOUNTING POLICIES (continued)

2.4

Material Accounting Policies (continued)

Derecognition of financial assets (continued)

When the Group has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risk and rewards
of ownership of the asset. When it has neither transferred nor retained substantially all the risks
and rewards of the asset nor transferred control of the asset, the Group continues to recognise the
transferred asset to the extent of the Group’s continuing involvement. In that case, the Group also
recognises an associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that
the Group could be required to repay.

Impairment of financial assets

The Group recognises an allowance for expected credit losses (“ECLs”) for all debt instruments not
held at fair value through profit or loss. ECLs are based on the difference between the contractual cash
flows due in accordance with the contract and all the cash flows that the Group expects to receive,
discounted at an approximation of the original effective interest rate. The expected cash flows will
include cash flows from the sale of collateral held or other credit enhancements that are integral to
the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from default
events that are possible within the next 12 months (a 12-month ECL). For those credit exposures for
which there has been a significant increase in credit risk since initial recognition, a loss allowance is
required for credit losses expected over the remaining life of the exposure, irrespective of the timing
of the default (a lifetime ECL).

At each reporting date, the Group assesses whether the credit risk on a financial instrument has
increased significantly since initial recognition. When making the assessment, the Group compares the
risk of a default occurring on the financial instrument as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of initial recognition and considers reasonable and
supportable information that is available without undue cost or effort, including historical and forward-
looking information. The Group considers that there has been a significant increase in credit risk when
contractual payments are more than 90 days past due. The Group has rebutted the 30 days past due
presumption of significant increase in credit risk based on reasonable and supportable information,
including the Group’s credit risk control practices and the historical recovery rate of contractual payments
over 30 days past due. However, the Group may also consider a significant increase in credit risk
when internal or external information indicates that the Group is less likely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the Group.
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ACCOUNTING POLICIES (continued)

2.4

Material Accounting Policies (continued)
Impairment of financial assets (continued)

General approach (continued)

The Group considers a financial asset in default when contractual payments are 120 days past due.
The Group has rebutted the 90 days past due presumption of default based on reasonable and
supportable information, including the Group’s credit risk control practices and the historical recovery
rate of financial assets over 90 days past due. However, the Group may also consider a financial asset
to be in default when internal or external information indicates that the Group is unlikely to receive
the outstanding contractual amounts in full before taking into account any credit enhancements held
by the Group. A financial asset is written off when there is no reasonable expectation of recovering
the contractual cash flows.

Financial assets at amortised cost are subject to impairment under the general approach and they are
classified within the following stages for measurement of ECLs except for trade receivables which apply
the simplified approach as detailed below.

Stage 1 —  Financial instruments for which credit risk has not increased significantly since initial
recognition and for which the loss allowance is measured at an amount equal to 12-month
ECLs

Stage 2 —  Financial instruments for which credit risk has increased significantly since initial recognition

but that are not credit-impaired financial assets and for which the loss allowance is
measured at an amount equal to lifetime ECLs

Stage 3 —  Financial assets that are credit-impaired at the reporting date (but that are not purchased
or originated credit-impaired) and for which the loss allowance is measured at an amount
equal to lifetime ECLs

Simplified approach

For trade receivables that do not contain a significant financing component or when the Group applies
the practical expedient of not adjusting the effect of a significant financing component, the Group
applies the simplified approach in calculating ECLs. Under the simplified approach, the Group does
not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs at each
reporting date. The Group has established a provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic environment.
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2. ACCOUNTING POLICIES (continued)
2.4 Material Accounting Policies (continued)
Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit
or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs.

The Group's financial liabilities include trade and bills payables, financial liabilities included in other
payables and accruals, lease liabilities, derivative financial instrument and interest-bearing bank and
other borrowings.

Subsequent measurement

The subsequent measurement of financial liabilities depends on their classification as follows:

Financial liabilities at amortised cost (trade and other payables, and borrowings)

After initial recognition, trade and other payables, and interest-bearing borrowings are subsequently
measured at amortised cost, using the effective interest rate method unless the effect of discounting
would be immaterial, in which case they are stated at cost. Gains and losses are recognised in the
statement of profit or loss when the liabilities are derecognised as well as through the effective interest
rate amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the effective interest rate. The effective interest rate amortisation
is included in finance costs in the statement of profit or loss.

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing
in the near term. This category also includes derivative financial instruments entered into by the Group
that are not designated as hedging instruments in hedge relationships as defined by HKFRS 9. Gains
or losses on liabilities held for trading are recognised in the statement of profit or loss. The net fair
value gain or loss recognised in the statement of profit or loss does not include any interest charged
on these financial liabilities.
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ACCOUNTING POLICIES (continued)

2.4

Material Accounting Policies (continued)
Financial liabilities (continued)

Subsequent measurement (continued)

The subsequent measurement of financial liabilities depends on their classification as follows: (continued)

Financial liabilities at fair value through profit or loss (continued)

Financial liabilities designated upon initial recognition as at fair value through profit or loss are designated
at the initial date of recognition, and only if the criteria in HKFRS 9 are satisfied. Gains or losses on
liabilities designated at fair value through profit or loss are recognised in the statement of profit or
loss, except for the gains or losses arising from the Group's own credit risk which are presented in
other comprehensive income with no subsequent reclassification to the statement of profit or loss. The
net fair value gain or loss recognised in the statement of profit or loss does not include any interest
charged on these financial liabilities.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the liability is discharged or cancelled,
or expires.

When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as a derecognition of the original liability and a recognition of a new liability, and the difference
between the respective carrying amounts is recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement of
financial position if there is a currently enforceable legal right to offset the recognised amounts and there
is an intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

Derivative financial instruments

Initial recognition and subsequent measurement

The Group uses derivative financial instruments, such as forward currency contracts, to hedge its foreign
currency risk. Such derivative financial instruments are initially recognised at fair value on the date on
which a derivative contract is entered into and are subsequently remeasured at fair value. Derivatives
are carried as assets when the fair value is positive and as liabilities when the fair value is negative.

Any gains or losses arising from changes in fair value of derivatives are taken directly to the statement
of profit or loss.

Treasury shares

Own equity instruments which are reacquired and held by the Company or the Group (treasury shares)
are recognised directly in equity at cost. No gain or loss is recognised in the statement of profit or loss
on the purchase, sale, issue or cancellation of the Group’s own equity instruments.
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2. ACCOUNTING POLICIES (continued)

2.4

Material Accounting Policies (continued)

Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash on hand and at banks,
and short-term highly liquid deposits with a maturity of generally within three months that are readily
convertible into known amounts of cash, subject to an insignificant risk of changes in value and held
for the purpose of meeting short-term cash commitments.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents comprise
cash on hand and at banks, and short-term deposits as defined above, less bank overdrafts which are
repayable on demand and form an integral part of the Group’s cash management.

Government grants

Government grants are recognised at their fair value where there is reasonable assurance that the
grant will be received and all attaching conditions will be complied with. When the grant relates to
an expense item, it is recognised as income on a systematic basis over the periods that the costs, for
which it is intended to compensate, are expensed.

Where the grant relates to an asset, the fair value is credited to a deferred income account and is
released to the statement of profit or loss over the expected useful life of the relevant asset by equal
annual instalments.

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of goods or services is transferred to
the customers at an amount that reflects the consideration to which the Group expects to be entitled
in exchange for those goods or services.

Revenue from the sale of goods is recognised at the point in time when control of the asset is transferred
to the customer, generally on delivery of the goods.

Other income

Rental income is recognised on a time proportion basis over the lease terms.

Interest income is recognised on an accrual basis using the effective interest method by applying the
rate that exactly discounts the estimated future cash receipts over the expected life of the financial
instrument or a shorter period, when appropriate, to the net carrying amount of the financial asset.

Dividend income is recognised when the shareholders’ right to receive payment has been established,

it is probable that the economic benefits associated with the dividend will flow to the Group and the
amount of the dividend can be measured reliably.
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ACCOUNTING POLICIES (continued)
2.4 Material Accounting Policies (continued)

Contract liabilities

A contract liability is recognised when a payment is received or a payment is due (whichever is earlier)
from a customer before the Group transfers the related goods or services. Contract liabilities are
recognised as revenue when the Group performs under the contract (i.e., transfers control of the
related goods or services to the customer).

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
i.e., assets that necessarily take a substantial period of time to get ready for their intended use or sale,
are capitalised as part of the cost of those assets. The capitalisation of such borrowing costs ceases
when the assets are substantially ready for their intended use or sale. All other borrowing costs are
expensed in the period in which they are incurred. Borrowing costs consist of interest and other costs
that an entity incurs in connection with the borrowing of funds.

Events after the reporting period

If the Group receives information after the reporting period, but prior to the date of authorisation
for issue, about conditions that existed at the end of the reporting period, it will assess whether the
information affects the amounts that it recognises in its financial statements. The Group will adjust
the amounts recognised in its financial statements to reflect any adjusting events after the reporting
period and update the disclosures that relate to those conditions in light of the new information. For
non-adjusting events after the reporting period, the Group will not change the amounts recognised
in its financial statements, but will disclose the nature of the non-adjusting events and an estimate of
their financial effects, or a statement that such an estimate cannot be made, if applicable.

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

The preparation of the Group’s financial statements requires management to make judgements, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and their
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions
and estimates could result in outcomes that could require a material adjustment to the carrying amounts of
the assets or liabilities affected in the future.

Estimation uncertainty

The key assumptions concerning the future and other key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (continued)
Estimation uncertainty (continued)

Impairment of property, plant and equipment

The Group assesses whether there are any indicators of impairment for all non-financial assets at the end
of each reporting period. Non-financial assets are tested for impairment when there are indicators that the
carrying amounts may not be recoverable. An impairment exists when the carrying value of an asset or a
cash-generating unit exceeds its recoverable amount, which is the higher of its fair value less costs of disposal
and its value in use. The calculation of the fair value less costs of disposal is based on available data from
binding sales transactions in an arm'’s length transaction of similar assets or observable market prices less
incremental costs for disposing of the asset. When value in use calculations are undertaken, management
must estimate the expected future cash flows from the asset or cash-generating unit and choose a suitable
discount rate in order to calculate the present value of those cash flows. Further details are given in note 13
to the financial statements.

Provision for expected credit losses on trade receivables

The Group uses a provision matrix to calculate ECLs for trade receivables. The provision rates are based on
days past due for groupings of various customer segments that have similar loss patterns.

The provision matrix is initially based on the Group’s historical observed default rates. The Group will calibrate
the matrix to adjust the historical credit loss experience with forward-looking information. For instance, if
forecast market conditions (such as global shipments of personal computers and gross domestic product) are
expected to deteriorate over the next year which can lead to an increased number of defaults, the historical
default rates are adjusted. At each reporting date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed.

The assessment of the correlation among historical observed default rates, forecast market conditions and ECLs
is a significant estimate. The amount of ECLs is sensitive to changes in circumstances and forecast economic
conditions. The Group's historical credit loss experience and forecast of economic conditions may also not be
representative of a customer’s actual default in the future. The information about the ECLs on the Group's
trade receivables is disclosed in note 18 to the financial statements.

Write-down of inventories

Management reviews the condition of inventories of the Group and makes provision against obsolete and slow-
moving inventory items which are identified as no longer suitable for sale or use. Management estimates the
net realisable value for inventories based primarily on the latest invoice prices and current market conditions.
The Group carries out an inventory review at the end of each reporting period and makes provision against
obsolete and slow-moving items. Management considers various factors, including the conditions and ageing
of inventories, sales pattern and selling prices of inventories, market demand and the Group’s future plan of
usage and sale of inventories. Management reassesses the estimation at the end of each reporting period.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES (continued)
Estimation uncertainty (continued)

Write-down of inventories (continued)

The identification of obsolete and slow-moving inventory items requires the use of judgements and estimates.
Where the expectation is different from the original estimate, such difference will impact on the carrying
values of inventories and the write-down of inventories recognised in the periods in which such estimates
have been changed. The carrying amount of inventories carried as assets in the consolidated statement of
financial position as at 31 December 2024 was HK$1,048,338,000 (2023: HK$1,538,625,000), details of
which are set out in note 17 to the financial statements.

Judgements

In the process of applying the Group’s accounting policies, management has made the following judgements,
apart from those involving estimations, which have the most significant effect on the amounts recognised in
the financial statements.

Classification between investment properties and owner-occupied properties

The Group determines whether a property qualifies as an investment property, and has developed criteria in
making that judgement. Investment property is a property held to earn rentals or for capital appreciation or
both. Therefore, the Group considers whether a property generates cash flows largely independently of the
other assets held by the Group. Some properties comprise a portion that is held to earn rentals or for capital
appreciation and another portion that is held for use in the production or supply of goods or services or for
administrative purposes. If these portions could be sold separately or leased out separately under a finance
lease, the Group accounts for the portions separately. If the portions could not be sold separately, the property
is an investment property only if an insignificant portion is held for use in the production or supply of goods
or services or for administrative purposes. Judgement is made on an individual property basis to determine
whether ancillary services are so significant that a property does not qualify as an investment property.

Withholding taxes

Pursuant to the PRC Corporate Income Tax Law, a 10% withholding tax is levied on dividends declared to
foreign investors from the foreign investment enterprises in Mainland China. The requirement is effective
from 1 January 2008 and applies to earnings after 31 December 2007. The Group is therefore liable for
withholding taxes on dividends distributed by those subsidiaries established in Mainland China in respect of
earnings generated from 1 January 2008.

In estimating the withholding taxes on dividends to be distributed by those subsidiaries established in Mainland
China in respect of earnings generated from 1 January 2008, the directors have made assessment based on
factors which include the dividend policy and the level of capital and working capital required for the Group’s
operations in the foreseeable future.
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OPERATING SEGMENT INFORMATION

The Group is principally engaged in the business of manufacture and sale of casings for notebook computer
and handheld devices. For management purposes, the Group operates in one business unit based on its casing
products, and has one reportable operating segment.

No operating segments have been aggregated to form the above reportable operating segment.

Geographical information

()

(i)

Revenue from external customers:

2024 2023

HK$'000 HK$'000

The PRC, excluding Hong Kong 5,417,093 6,495,182
Others 609,227 440,874
Total Revenue 6,026,320 6,936,056

The revenue information above is based on the locations where the products are delivered to the
customers.

During the years ended 31 December 2024 and 31 December 2023, except for the revenue from
external customers in the PRC, the Group's revenue derived from each of other locations was less than
10% of the Group’s revenue.

Non-current assets:

2024 2023

HK$'000 HK$'000

The PRC, excluding Hong Kong 4,952,120 6,031,433
The Socialist Republic of Vietnam 610,284 307,987
The ROC 142,685 152,973
Others 995 2,430
Total non-current assets 5,706,084 6,494,823

The non-current asset information above, excluding an equity investment designated at fair value
through other comprehensive income and deferred tax assets, is based on the locations of the assets.
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OPERATING SEGMENT INFORMATION (continued)
Information about major customers

Revenues of approximately HK$1,325,689,000, HK$1,314,717,000, HK$954,772,000 and HK$668,830,000 for
the year ended 31 December 2024 were derived from sales to four major groups of customers, the revenue
from each of which accounted for 10% or more of the Group’s revenue.

Revenues of approximately HK$1,659,793,000, HK$1,441,042,000, HK$1,033,489,000, HK$793,395,000
and HK$745,026,000 for the year ended 31 December 2023 were derived from sales to five major groups of
customers, the revenue from each of which accounted for 10% or more of the Group’s revenue.

REVENUE, OTHER INCOME AND GAINS

An analysis of revenue is as follows:

2024 2023
HK$°000 HK$'000
Revenue from contracts with customers
Sale of casings for notebook computer
and handheld devices 6,026,320 6,936,056

Revenue from contracts with customers

(i)

Disaggregated revenue information

2024 2023

HK$'000 HK$'000

Geographical markets

The PRC, excluding Hong Kong 5,417,093 6,495,182
Others 609,227 440,874
6,026,320 6,936,056

Timing of revenue recognition
Goods transferred at a point in time 6,026,320 6,936,056
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5. REVENUE, OTHER INCOME AND GAINS (continued)

Revenue from contracts with customers (continued)

(i)

(ii)

Disaggregated revenue information (continued)

The following table shows the amount of revenue recognised in the current reporting period that was
included in the contract liabilities at the beginning of the reporting period:

2024 2023

HK$°000 HK$'000

Revenue recognised that was included in contract
liabilities at the beginning of the reporting period:
Sale of casings for notebook computer and handheld
devices 31,646 53,851

Performance obligation

Sale of casings for notebook computer and handheld devices

The performance obligation is satisfied upon delivery of the goods and payment is generally due within
60 to 120 days from delivery.

2024 2023
HK$'000 HK$'000
Other income and gains

Interest income 33,794 28167
Subsidy income? 19,346 38,268
Compensation income 22,431 23,054
Dividend income - 334
Gross rental income 21,185 22,803
Reversal of impairment of trade receivables 1,009 1,574
Write-off of long outstanding trade payables 84 -
Write-off of long outstanding other payables and accruals 958 2,110

Gain on disposal of items of property, plant and equipment
and right-of-use assets, net 15,951 -

Gain on disposal of non-current assets classified as held for
sale* 39,203 -
Gain on disposal of a subsidiary - 42,507
Gain on modification of a lease - 7,375
Foreign exchange gains, net 145,114 111,780
Others 2,422 1,654
Total other income and gains 301,497 279,626

*

Various government subsidies have been received for enterprises engaged in businesses in Mainland China for
promoting the manufacturing industry. There are no unfulfilled conditions or contingencies relating to these
subsidies.

*

Pursuant to the Group’s relocation of certain production plants in Suzhou, the PRC, due to the urban planning,
the Group disposed of certain of its items of property, plant and equipment and right-of-use assets included in
the non-current assets classified as held for sale, and recognised a gain on disposal during the year.

Annual Report 2024  Ju Teng International Holdings Limited 97



NOTES TO FINANCIAL STATEMENTS

31 December 2024

6. FINANCE COSTS

An analysis of the Group’s finance costs is as follows:

2024 2023
HK$'000 HK$'000
Interest on bank loans and other borrowings 195,818 223,616
Interest on lease liabilities 271 433
Total interest expense on financial liabilities not at fair value
through profit or loss 196,089 224,049
Less: Interest capitalised (13,361) (9,487)
182,728 214,562
7. LOSS BEFORE TAX
The Group's loss before tax is arrived at after charging/(crediting):
Notes 2024 2023
HK$'000 HK$'000
Cost of inventories sold* 5,853,135 6,428,556
Auditor’s remuneration 4,350 4,380
Gain on disposal of a subsidiary 1 - (42,507)
Gain on deregistration of an associate 16 - (632)
Depreciation of property, plant and equipment i3 654,830 812,325
Depreciation of right-of-use assets 14(a) 19,992 21,825
Lease payments not included in the measurement of
lease liabilities 14(c) 1,059 2,020
Provision/(reversal of provision) for inventories, net** 104,829 (40,518)
Impairment of property, plant and equipment *** 13 303,596 45,000
Reversal of impairment of trade receivables**** 18 (1,009) {1,574))
Write-off of trade receivables* *** 957 4,729
Employee benefit expense (excluding directors’
remuneration — note 8):
Wages and salaries, bonuses, allowances and
welfare 1,735,584 1,724,693
Pension scheme contributions (defined contribution
scheme)***** 108,538 131,052
1,844,122 1,855,745
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LOSS BEFORE TAX (continued)

The Group's loss before tax is arrived at after charging/(crediting): (continued)

2024 2023

HK$'000 HK$'000

Gross rental income on owner-occupied properties and machinery (21,185) (22,803)
Less: Direct operating expenses arising from rental-earning owner-

occupied properties and machinery 4,362 4,421

Net rental income (16,823) (18,382)

Loss/(gain) on disposal of items of property, plant and equipment

and right-of-use assets, net* (15,951) 2,344
Loss/(gain) on disposal of non-current assets classified as held for

sale? (39,203) 964
Fair value losses on derivative financial instruments, net™”

Realised losses - 15,855

Unrealised losses 2,450 -
Foreign exchange gains, net* (145,114) (111,780)

* %

* kK

* Kk Kk

* Kk k kK

#

Cost of inventories sold includes HK$2,308,422,000 (2023: HK$2,347,173,000) relating to depreciation, employee benefit
expense, and provision/(reversal of provision) for inventories, net, which are also included in the total amounts disclosed
above for each of these types of expenses.

Included in “Cost of sales” on the face of the consolidated statement of profit or loss.

Included in “Other expenses” on the face of the consolidated statement of profit or loss.

Write-off of trade receivables is included in “Other expenses” on the face of the consolidated statement of profit or loss.
Reversal of impairment of trade receivables is included in “Other income and gains” on the face of the consolidated

statement of profit or loss.

There are no forfeited contributions that may be used by the Group as the employer to reduce the existing level of
contributions.

Gain on disposal of items of property, plant and equipment and right-of-use assets, net, and gain on disposal of non-current
assets classified as held for sale, are included in “Other income and gains” on the face of the consolidated statement
of profit or loss. Loss on disposal of items of property, plant and equipment and loss on disposal of non-current assets
classified as held for sale are included in “Other expenses” on the face of the consolidated statement of profit or loss.

Foreign exchange gains, net, included in “Other income and gains” on the face of the consolidated statement of profit
or loss.
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8.

100

DIRECTORS’ REMUNERATION

Directors’ remuneration for the year, disclosed pursuant to the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange”), section
383(1)(a), (b), (c) and (f) of the Hong Kong Companies Ordinance and Part 2 of the Companies (Disclosure
of Information about Benefits of Directors) Regulation, is as follows:

2024 2023

HK$’000 HK$'000

Fees 1,130 1,188
Other emoluments:

Salaries, allowances and benefits in kind 5,513 5,51 1

Performance related bonuses 398 402

Pension scheme contributions 34 34

5,945 5,947

7,075 7,135

(@) Independent non-executive directors

The fees paid to independent non-executive directors during the year were as follows:

Name of director 2024 2023

HK$’000 HK$'000

Mr. Cherng Chia-Jiun 198 198

Mr. Tsai Wen-Yu* 75 198

Mr. Yip Wai Ming 198 198

Mr. Yuen Chi Ho 198 198

Dr. Chuang Shu-Hui* 65 =

734 792

w On 16 May 2024, Mr. Tsai Wen-Yu retired as an independent non-executive director of the Company.
* On 2 September 2024, Dr. Chuang Shu-Hui was appointed as an independent non-executive director of the
Company.

There were no other emoluments payable to the independent non-executive directors during the year
(2023: Nil).
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31 December 2024

8. DIRECTORS’ REMUNERATION (continued)

(b) Executive directors and a non-executive director

Salaries,
allowances Performance Pension

and benefits related scheme Total
Name of director Fees in kind bonuses contributions remuneration
HK$'000 HK$’000 HK$'000 HK$'000 HK$'000

2024

Executive directors:

Mr. Cheng Li-Yu - 171 117 = 894
Mr. Huang Kuo-Kuang - 1,048 - 16 1,064
Mr. Chiu Hui-Chin 198 - - - 198
Mr. Lin Feng-Chieh - 1,873 281 - 2,154
Mr. Tsui Yung Kwok - 1,815 - 18 1,833

Non-executive director:
Mr. Cheng Li-Yen 198 - - - 198

396 5,513 398 34 6,341

Salaries,
allowances  Performance Pension

and benefits related scheme Total
Name of director Fees in kind bonuses  contributions  remuneration
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

2023

Executive directors:

Mr. Cheng Li-Yu - 801 120 - 921
Mr. Huang Kuo-Kuang - 1,016 - 16 1,032
Mr. Chiu Hui-Chin 198 - - - 198
Mr. Lin Feng-Chieh - 1,879 282 - 2,161
Mr. Tsui Yung Kwok - 1,815 - 18 1,833

Non-executive director:
Mr. Cheng Li-Yen 198 - - - 198

396 5511 402 34 6,343

There was no arrangement under which a director waived or agreed to waive any remuneration during
the year.
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10.

102

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees of the Group during the year included three (2023: three) directors, details
of whose remuneration are set out in note 8 above. Details of the remuneration for the year of the remaining
two (2023: two) highest paid employees who are not directors of the Company are as follows:

2024 2023

HK$’000 HK$'000

Salaries, allowances and benefits in kind 1,233 1,242
Performance related bonuses 1,443 1,482
Pension scheme contributions 38 37
2,714 2,761

The number of non-director highest paid employees whose remuneration fell within the following bands is
as follows:

Number of employees

2024 2023

HK$1,000,001 to HK$1,500,000 1 1
HK$1,500,001 to HK$2,000,000 1 1
2 2

INCOME TAX

Hong Kong profits tax has not been provided as the Group did not have any assessable profits arising in
Hong Kong during the year (2023: Nil). Taxes on assessable profits have been calculated at the rates of tax
prevailing in the jurisdictions in which the Group operates, based on existing legislation, interpretations and
practices in respect thereof.

2024 2023
HK$'000 HK$'000
Provision for the year:
Current — The PRC, excluding Hong Kong
Charge for the year 26,480 162,464
Underprovision in prior years 786 4,916
Current — Overseas
Charge for the year 16,980 18,754
Overprovision in prior years (32,063) (27,469)
Deferred tax (note 15) (9.862) 3,511
Total tax charge for the year 2,321 162,176
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31 December 2024

INCOME TAX (continued)

A reconciliation of the tax expense/(credit) applicable to profit/(loss) before tax at the statutory tax rates, ranging
from 12% to 25% (2023: 12% to 25%), for the jurisdictions in which the Company and the majority of its
subsidiaries are domiciled and/or operate to the tax expense/(credit) at the effective tax rates is as follows:

2024

The PRC,

excluding

Hong Kong

and
Hong Kong Macau Macau Overseas Total
HK$'000 HK$°000 HK$'000 HK$’000 HK$'000
Profit/(loss) before tax (21,822) 44,007 (423,651) (326,095) (727,561)
Tax at the statutory tax rate (3,601) 5,281 (105,913) (61,400) (165,633)
Preferential tax rates - - (4,967) - (4,967)

Effect of withholding tax at
10% on the undistributed

profit of PRC subsidiaries - - (10,000) - (10,000)
Adjustments in respect of

current tax of previous

periods - 607 786 (32,670) (31,277)
Income not subject to tax (120) - (20,895) (10,971) (31,986)
Expenses not deductible for tax 3,721 - 95,499 81,256 180,476
Tax losses not recognised - - 79,015 - 79,015
Tax losses utilised from prior

periods - - (10,383) - (10,383)
Others - (10) (5,736) 2,822 (2,924)
Tax charge/(credit) at the

Group's effective rate - 5,878 17,406 (20,963) 2,321
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104

INCOME TAX (continued)

2023

The PRC,

excluding

Hong Kong

and
Macau Macau (OVEINES Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Profit/(loss) before tax (18,228) 25,614 (47,357) (126,674) (166,645)
Tax at the statutory tax rate (3,008) 3,073 (11,886) (25,320) (37,1417)
Preferential tax rates - - (26,147) - (26,147)

Effect of withholding tax at

10% on the distributed profit

of PRC subsidiaries - - 106,446 - 106,446
Adjustments in respect of

current tax of previous

periods - - 4,916 (27,469) (P28558)
Income not subject to tax (347) - (13,086) (13,563) (26,996)
Expenses not deductible for tax 3,355 - 23,943 54,563 81,861
Tax losses not recognised - - 88,809 - 88,809
Others — - (2,103) — (2,103)

Tax charge/(credit) at the
Group's effective rate - 3073 170,892 (11,789) 162,176

Pursuant to the PRC Corporate Income Tax Law being effective on 1 January 2008, the income tax is unified
at 25% for all enterprises in Mainland China.

According to Announcement No. 23 [2020] of the Ministry of Finance, the State Taxation Administration and
the National Development and Reform Commission issued in April 2020, enterprises set up in the western
region in the PRC with major businesses falling within the Catalogue of Encouraged Industries in the Western
Region are entitled to a reduced corporate income tax (“CIT") rate of 15%.

Juteng (Neijiang) Communication Accessory Co., Ltd., which is a subsidiary of the Company in the Sichuan
province, and Tasun (Chongqing) Electronic Technology Co., Ltd. and Compal Electronic Technology (Chongging)
Co., Ltd., which are subsidiaries of the Company in the Chongging city, were entitled to enjoy the 15% CIT
preferential rate as their major businesses fall within the Catalogue of Encouraged Industries in the Western
Region.

Macau Complementary Tax is calculated at 12% of the estimated assessable profit for a subsidiary in Macau.
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NOTES TO FINANCIAL STATEMENTS

31 December 2024

INCOME TAX (continued)

Pillar Two income taxes

The Group is within the scope of the Pillar Two model rules. The Group has applied the mandatory exception
to recognising and disclosing information about deferred tax assets and liabilities arising from Pillar Two income
taxes, and will account for the Pillar Two income taxes as current tax when incurred. Pillar Two legislation has
been enacted or substantively enacted but not yet in effect as at 31 December 2024 in certain jurisdictions
in which the Group operates.

The Group has assessed its potential exposure based on the information available regarding the financial
performance of the Group in the current year. As such, it may not be entirely representative of future
circumstances. Based on the assessment, the Pillar Two effective tax rates in most of the jurisdictions in which
it operates are above 15%. There is a jurisdiction where the Pillar Two effective tax rate is slightly below 15%.
The Group does not expect a material exposure to Pillar Two income taxes. The Group continues to follow
Pillar Two legislative developments, as more countries prepare to enact the Pillar Two model rules, to evaluate
the potential future impact on its financial statements.

DIVIDEND
The Company’s board of directors has resolved not to recommend the payment of a final dividend for the
year ended 31 December 2024 (2023: Nil).

LOSS PER SHARE ATTRIBUTABLE TO EQUITY HOLDERS OF THE COMPANY

The calculation of the basic loss per share amounts is based on the loss for the year attributable to equity
holders of the Company of approximately HK$529,890,000 (2023: approximately HK$230,815,000) and the
weighted average number of 845,662,671 (2023: 845,662,671) ordinary shares outstanding excluding shares
held under the share award plan during the year.

For the years ended 31 December 2024 and 2023, no adjustments have been made to the basic loss per

share amounts presented in respect of a dilution as the impact of share options outstanding during the years
had no dilutive effect on the basic loss per share amounts presented.
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13. PROPERTY, PLANT AND EQUIPMENT

Furniture,
fixtures
Land and Leasehold and office Motor  Construction

buildings  improvements Machinery ~ equipment vehicles in progress Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

31 December 2024

At 1 January 2024
Cost 4,375,252 9,351 8,980,455 1,478,386 15,562 197,660 15,056,666
Accumulated depreciation and
impairment (1,841,527) (5040)  (6,059,837)  (1,462,226) (8,434) - (9,377,064)
Net carrying amount 2,533,725 4311 2,920,618 16,160 1,128 197,660 5,679,602

At 1 January 2024, net of accumulated

depreciation and impairment 2,533,725 4311 2,920,618 16,160 7,128 197,660 5,679,602
Additions 5,828 2 24,681 20,936 1,491 339,491 302,448
Transfers 79,176 - 58,759 13,103 - (151,038) -
Disposalsfwrite-off (19,554) - (54,231) (2,688) (64) (7.873) (84,410)
Impairment upon transfer to non-current

assets held for sale (notes 7, 22) (11,596) - - - - - (11,596)
Transfer to non-current assets held for sale

(note 22) (36,820) - - - - - (36,820)
Impairment (note 7) - - (286,929) (4,303) (768) - (292,000)
Depreciation provided during the year

(note 7) (184,223) (734) (459,028) (9,228) (1,617) - (654,830)
Exchange realignment (75,547) (236) (82,371) (607) (272) (13,961) (172,994)

At 31 December 2024, net of accumulated
depreciation and impairment 2,290,989 3,362 2,121,499 33373 5,898 364,279 4,819,400

At 31 December 2024:

Cost 4,231,346 8,876 8,460,355 1,425,897 16,434 364,279 14,513,181
Accumulated depreciation and

impairment (1,946,357) (5514) (6338856  (1,392,524) (10,536) - (9,693,787)
Net carrying amount 2,290,989 3,362 2,121,499 333713 5,898 364,279 4,819,400

106 Ju Teng International Holdings Limited Annual Report 2024



v

NOTES TO FINANCIAL STATEMENTS

31 December 2024

Furniture,
fixtures
Land and Leasehold and office Motor  Construction

buildings  improvements Machinery equipment vehicles in progress Total
HK$'000 HK$000 HK$000 HK$000 HK$'000 HK$000 HK$000

31 December 2023

At 1 January 2023:

Cost 4,757,061 9,214 9,402,2% 1,487,171 13311 323,076 15,992,729
Accumulated depreciation and

impairment (1,905,588) (4,201) (6,019,949) (1,465,915) (9,273) - (9,404,926)
Net carrying amount 2,851,473 5013 3,382,347 21,856 4,038 323,076 6,587,803

At 1 January 2023, net of accumulated

depreciation and impairment 2,851,473 5013 3,382,347 21,856 4,038 323,076 6,587,803
Additions 11,610 - 37,503 19,534 3,340 138,697 210,684
Transfers 20,600 - 161,464 64,575 1,044 (248,283) -
Disposalsfwrite-off - - (2,991) (5,699) (350) (8822) (17,862)
Transfer to non-current assets held for

sales (note 22) (76,015) - - - - - (76,015)
Impairment (note 7) - - (44,644) (250) (106) - (45,000)
Depreciation provided during the year

(note 7) (206,084) (770) (529,791) (74,371) (1,309) - (812,325)
Exchange realignment (67,859) 68 (83,270) (9,485) (129) (7,008) (167,683)

At 31 December 2023, net of accumulated
depreciation and impairment 2,533,725 4311 2,920,618 16,160 7,128 197,660 5,679,602

At 31 December 2023:

Cost 4,375,252 9,351 8,980,455 1,478,386 15,562 197,660 15,056,666
Accumulated depreciation and

impairment (1,841,527) (5,040) (6,059.837)  (1,462,226) (8434) - (9,377,064)
Net carrying amount 2,533,725 4311 2,920,618 16,160 7,128 197,660 5,679,602
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13.
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PROPERTY, PLANT AND EQUIPMENT (continued)

As at 31 December 2024, certain of the Group’s land and buildings with a net carrying amount of approximately
HK$19,090,000 (2023: HK$20,413,000) situated in the ROC were pledged to secure general banking facilities
granted to the Group (note 26).

As at 31 December 2024, the application of property ownership certificates for certain buildings with a net
book value of HK$63,520,000 (2023: HK$37,948,000) was still in progress. In the opinion of the directors,
the risk of the Group for not being able to obtain the legal titles for the relevant buildings is low and the
Group will continue to pursue and discuss with the Ministry of Land and Resources of the PRC for the final
settlement and complete the ownership registration of the buildings.

In view of the downturn in operating results of the manufacture and sale of casings for notebook computer
and handheld devices cash-generating unit (the “CGU") for the years ended 31 December 2024 and 31
December 2023, management performed an impairment assessment on the recoverable amount of the CGU
at 31 December. The recoverable amount of the CGU has been determined based on a value in use calculation
using cash flow projections based on the remaining lease term of leasehold land. The pre-tax discount rate
applied to the cash flow projections is 13% (2023: 14%). Based on management'’s assessment, impairment
losses of HK$292,000,000 (2023: HK$45,000,000) was recognised to write down the carrying amounts
of the property, plant and equipment and right-of-use assets to their aggregate recoverable amounts of
HK$5,541,244,000 (2023: HK$6,486,849,000) as at 31 December 2024.

On 23 September 2024, the Group entered into an agreement with an independent third party for disposal
of certain land and buildings (the “2024 Agreement”) of the Group in Taizhou, the PRC. The recoverable
amounts of these leasehold land and buildings of the Group have been determined at the lower of their fair
value less cost of disposal based on the amounts of considerations in the 2024 Agreement and their carrying
values, and an impairment loss of HK$11,596,000 was recognised as “Other expenses” in the consolidated
statement of profit or loss for the year ended 31 December 2024. The net carrying values of right-of-use assets
and property, plant and equipment of HK$16,563,000 (note 14) and HK$36,820,000 (note 13), respectively,
were transferred to non-current assets held for sale during the year.

During the year ended 31 December 2023, on 22 November 2023, the Group entered into three agreements
with Wujiang Economic and Technological Development Zone Management Committee (=T A% 7 1 4y 5 2%
2 E®EZ8®) and Huaying Shixun (Wujiang) Co., Ltd (FEMIEFA(RII) AR F)) (the “2023 Agreements”)
for disposal of certain land and property in relation to land resumption demanded by the local government
authority in Suzhou (the “Disposal for Land Resumption”). The recoverable amounts of these leasehold
lands and buildings of the Group have been determined as the lower of their fair value less cost of disposal
based on the aggregate amount of considerations in the 2023 Agreements and their carrying values. These
leasehold lands and buildings of the Group in Suzhou with carrying values of HK$15,445,000 (note 14) and
HK$76,015,000 (note 13), respectively, were transferred from right-of-use assets and property, plant and
equipment to non-current assets held for sale. The Disposal for Land Resumption constitutes a major transaction
of the Company. Further details of the Disposal for Land Resumption were disclosed in the circular of the
Company dated 30 January 2024. The Disposal for Land Resumption was approved by shareholders of the
Company at the extraordinary general meeting of the Company held on 13 March 2024.
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31 December 2024

LEASES
The Group as a lessee

The Group has lease contracts for certain of its properties, machinery, motor vehicles and office equipment
used in its operations. Lump sum payments were made upfront to acquire the leased land from the owners
with lease periods of 50 years. Leases of properties generally have lease terms between 3 months and 60
months (2023: between 2 months and 60 months), while motor vehicles generally have lease terms of 3 years.
Machinery and office equipment generally have lease terms of 12 months or less and/or are individually of

low value, and therefore these lease payments are recognised as expenses on a straight-line basis over the
lease term.

(a) Right-of-use assets

The carrying amounts of the Group’s right-of-use assets and the movements during the year are as
follows:

Leasehold Motor

land Properties vehicles Total

HK$'000 HK$'000 HK$'000 HK$'000

As at 1 January 2023 869,220 18,049 152 887,421

Additions 8,785 - - 8,785
Transfer to non-current assets

held for sale (note 22) (15,445) - - (15,445)

Early termination - (12,611) - (12,611)

Lease modification (20,875) = = (20,875)

Depreciation charge (note 7) (19,622) (2,107) (96) (21,825)

Exchange realignment (17,924) (280) 1 (18,203)

As at 31 December 2023 and

1 January 2024 804,139 3,051 57 807,247
Transfer to non-current assets

held for sale (note 22) (16,563) - - (16,563)
Disposal (17,922) - - (17,922)
Early termination - (195) - (195)
Depreciation charge (note 7) (18.,476) (1,461) (55) (19,992)
Exchange realignment (30,727) (2) (2) (30,731)
As at 31 December 2024 720,451 1,393 - 721,844
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14. LEASES (continued)
The Group as a lessee (continued)

(b) Lease liabilities

The carrying amount of lease liabilities and the movements during the year are as follows:

2024 2023
HK$'000 HK$'000
At 1 January 142,365 266,277
New leases - 8,008
Accretion of interest recognised during the year 271 433
Early termination (214) (13,127)
Lease modification - (28,250)
Payments (129,948) (88,656)
Exchange realignment (3,838) (2,320)
At 31 December 8,636 142,365
Analysed into:
Current portion 1,064 133,100
Non-current portion 7,572 9,265

Analysed into:

2024 2023

HK$’000 HK$'000

Lease liabilities repayable:

Within one year 1,064 133,100
In the second year 84 112,06
In the third to fifth years, inclusive 267 277
Beyond five years 7,221 7,782

8,636 142,365

The maturity analysis of lease liabilities is disclosed in note 38 to the financial statements.
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31 December 2024

14. LEASES (continued)
The Group as a lessee (continued)

(c)  The amounts recognised in profit or loss in relation to leases are as follows:

2024 2023

HK$'000 HK$’000

Interest on lease liabilities 271 433

Depreciation charge of right-of-use assets 19,992 21,825

Expense relating to short-term leases

(included in administrative expenses) 1,013 1,970
Expense relating to leases of low-value assets

(included in administrative expenses) 46 50

Gain on modification of a lease - (7,375)

Gain on early termination of a lease 19 (516)

Total amount recognised in profit or loss 21,341 16,387

(d)  The total cash outflow for leases is disclosed in note 32(c) to the financial statements.

The Group as a lessor

The Group leases part of its factory and machinery under operating lease arrangements. The terms of the leases
generally require the tenants to pay security deposits and provide for periodic rent adjustments according to the
then prevailing market conditions. Rental income recognised by the Group during the year was HK$21,185,000
(2023: HK$22,803,000), details of which are included in note 5 to the financial statements.

At 31 December 2024, the undiscounted lease payments receivable by the Group in future periods under
operating leases with its tenants are as follows:

2024 2023

HK$°000 HK$’000

Within one year 19,685 22,576
After one year but within two years 17,945 18,007
After two years but within three years 17,919 18,524
After three years but within four years 18,235 18,497
After four years but within five years 18,867 18,824
After five years 31,533 51,940
124,184 148,318
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31 December 2024

15. DEFERRED TAX
Deferred tax assets

Impairment of

property,

Government Lease plant and
subsidies liabilities equipment Total
HK$'000 HK$'000 HK$'000 HK$’'000
Gross deferred tax assets at 1 January 2023 7,409 3,307 3,494 14,210

Deferred tax charged to the statement of profit

or loss during the year (note 10) (141) (3,240) (3,423) (6,804)
Exchange realignment (166) (67) (71) (304)

Gross deferred tax assets at 31 December 2023

and 1 January 2024 7,102 - - 7,102
Deferred tax charged to the statement of profit

or loss during the year (note 10) (138) - - (138)
Exchange realignment (189) - - (189)
Gross deferred tax assets at 31 December 2024 6,775 - - 6,775

The Group had tax losses arising in Mainland China of approximately HK$1,414,965,000 as at 31 December
2024 (2023: HK$1,191,178,000) that will expire in one to five years for offsetting against future taxable
profits of the subsidiaries in which the losses arose. Deferred tax assets have not been recognised in respect
of these losses as it is not considered probable that taxable profits will be available against which the tax
losses can be utilised.
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31 December 2024

15. DEFERRED TAX (continued)

Deferred tax liabilities

Fair value adjustments

Fair value arising from revaluation
adjustments of an equity investment
arising from designated at fair

acquisition of value through other ~ Withholding  Right-of-use
subsidiaries  comprehensive income tax assets Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

Gross deferred tax liabilities at 1 January

2023 450 - 69,790 3,332 73,572
Deferred tax credited to the statement of

profit or loss during the year (note 10) - - - (3,293) (3,293)
Deferred tax charged to equity during

the year - 1,437 - - 1,437
Exchange realignment (29) - - (39) (68)

Gross deferred tax liabilities at 31

December 2023 and 1 January 2024 a2 1,437 69,790 - 71,648
Deferred tax credited to the statement of

profit or loss during the year (note 10) - - (10,000) - (10,000)
Deferred tax credited to equity during

the year - (1,432) - - (1,432)
Exchange realignment - (60) - - (60)

Gross deferred tax liabilities at
31 December 2024 a1 (55) 59,790 - 60,156

Pursuant to the PRC Corporate Income Tax Law, a 10% withholding tax is levied on dividends declared to
foreign investors from the foreign investment enterprises established in Mainland China. The requirement is
effective from 1 January 2008 and applies to earnings after 31 December 2007. The Group is therefore liable
for withholding taxes on dividends distributed by those subsidiaries established in Mainland China in respect
of earnings generated from 1 January 2008.

The aggregate amount of temporary differences associated with investments in subsidiaries in Mainland China
for which deferred tax liabilities have not been recognised totalled approximately HK$1,839,430,000 (2023:
HK$2,073,966,000) as at 31 December 2024. In the opinion of the directors, the Company is able to control
the timing of the reversal of the temporary difference and, accordingly, the Group has taken into consideration,
among others, the probability the temporary difference being reversed in the foreseeable future, and recognised
for withholding taxes that would be payable in the foreseeable future on distribution of unremitted earnings
by the Company’s subsidiaries established in Mainland China in respect of earnings generated.

There are no income tax consequences attaching to the payment of dividends by the Company to its
shareholders.
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31 December 2024

16.

17.

18.

INVESTMENT IN AN ASSOCIATE

During the year ended 31 December 2023, the amount of capital injection to Leading Profit Holdings
Limited (“Leading Profit”), the then 49%-held associate of the Group, was refunded to the Group upon the
deregistration of Leading Profit, resulting in a gain of HK$632,000 recognised in the consolidated statement
of profit or loss in that year.

The following table illustrates the financial information of the Group’s associate that is not individually material:

2024 2023
HK$’000 HK$'000
Share of the associate’s loss for the year = (47)

INVENTORIES

2024 2023

HK$'000 HK$'000

Production materials 96,185 128,281
Work in progress 287,078 541,370
Finished goods 513,841 739,003
Moulds and consumable tools 151,234 129,971
1,048,338 1,558,625

TRADE RECEIVABLES

2024 2023

HK$’000 HK$'000

Trade receivables 2,120,561 2,490,039
Impairment (2,583) (3,592)
2,117,978 2,486,447

The general credit terms of the Group range from 60 days to 120 days. Trade receivables are non-interest-
bearing. The Group does not hold any collateral or other credit enhancements over these balances.
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NOTES TO FINANCIAL STATEMENTS

31 December 2024

18. TRADE RECEIVABLES (continued)

An ageing analysis of the Group'’s trade receivables as at the end of the reporting period, based on the invoice
date and net of loss allowance, is as follows:

2024 2023

HK$’000 HK$'000

Within 3 months 1,315,604 1,440,992
4 to 6 months 764,878 1,019,371
7 to 12 months 37,496 26,084
2,117,978 2,486,447

The movements in the loss allowance for impairment of trade receivables are as follows:

2024 2023

HK$'000 HK$’000

At beginning of year 3,592 5,166
Reversal of impairment (note 7) (1,009) (1,574)
At end of year 2,583 3,592

As at 31 December 2024, the decrease in loss allowance was due to the decrease in trade receivables which
were past due for 7 to 12 months.

As at 31 December 2023, the decrease in loss allowance was due to the decrease in trade receivables which
were past due for 4 to 6 months and 7 to 12 months.

An impairment analysis is performed at each reporting date using a provision matrix to measure ECLs. The
provision rates are based on days past due for groupings of various customer segments with similar loss
patterns. The calculation reflects the probability-weighted outcome, the time value of money and reasonable
and supportable information that is available at the reporting date about past events, current conditions and
forecasts of future economic conditions. Generally, trade receivables are written off if past due for more than
one year and are not subject to enforcement activity.
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31 December 2024

18.

19.

116

TRADE RECEIVABLES (continued)

Set out below is the information about the credit risk exposure on the Group's trade receivables using a
provision matrix:

As at 31 December 2024

Past due

1to 3 4to 6 7 to 12
Current months months months

Expected credit loss rate 0.06% 0.06% 4.66% 0.00% 0.12%
Gross carrying amount

(HK$'000) 1,756,865 333,248 28,510 1,938 2,120,561
ECLs (HK$'000) 1,054 200 1,329 - 2,583

As at 31 December 2023

Past due

1to3 4106 7 to 12
Current months months months

Expected credit loss rate 0.04% 0.01% 5.33% 35.73% 0.14%
Gross carrying amount

(HK$'000) 2,169,308 304,038 10,760 5,933 2,490,039
ECLs (HK$'000) 868 30 574 2,120 85972

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

2024 2023

HK$’000 HK$000

Prepayments 101,043 50,282
Deposits and other receivables 109,085 127,811
210,128 178,093

The financial assets included in the above balances relate to receivables for which there was no recent history
of default and past due amounts. The ECLs are estimated by applying a loss rate approach with reference to
the historical loss record of the Group. The loss rate is adjusted to reflect the current conditions and forecasts
of future economic conditions, as appropriate. As at 31 December 2024 and 31 December 2023, the ECLs
were assessed to be minimal.
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31 December 2024

20. EQUITY INVESTMENT DESIGNATED AT FAIR VALUE THROUGH OTHER
COMPREHENSIVE INCOME

2024 2023
HK$’000 HK$'000

Equity investment designated at fair value through other
comprehensive income
Overseas listed equity investment, at fair value
Paragon Technologies Co., Ltd. 16,767 25,236

The above equity investment was irrevocably designated at fair value through other comprehensive income
as the Group considers this investment to be strategic in nature.

During the year ended 31 December 2024, the gross loss in respect of the Group’s equity investment designated
at fair value through other comprehensive income recognised in other comprehensive income amounted to
HK$8,360,000 (2023: Profit of HK$11,824,000).

During the year ended 31 December 2023, the Group received a dividend in the amounts of HK$334,000
from Paragon Technologies Co., Ltd.

In the opinion of the directors, the equity investment designated at fair value through other comprehensive
income is not expected to be realised within 12 months after the end of the reporting period. Accordingly,

the investment is classified as a non-current asset in the consolidated statement of financial position.

The market value of the Group’s listed equity investment at the date of approval of these financial statements
was approximately HK$12,921,000.
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21.

22.
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CASH AND CASH EQUIVALENTS AND PLEDGED AND RESTRICTED BANK BALANCES
2024 2023

HK$’000 HK$'000

Cash and bank balances, including time deposits with original

maturity less than 3 months 1,135,433 1,333,728
Less: Pledged and restricted bank balances (107,029) (111,876)
Cash and cash equivalents 1,028,404 1,221,852

Renminbi (“RMB"”) is not a freely convertible currency in Mainland China and the remittance of funds out
of Mainland China is subject to the exchange restriction imposed by the PRC government. Companies
incorporated in the ROC are subject to certain controls in the remittance of funds out of the ROC up to a
certain limit for each calendar year. Vietnamese Dong is not a freely convertible currency in Vietnam under
the Law on Foreign Investment in Vietnam. A company incorporated in Thailand is subject to certain controls
in the remittance of funds out of Thailand, up to a certain limit for each calendar day. At the end of the
reporting period, the aggregate cash and cash equivalents which were subject to exchange and/or remittance
restrictions in Mainland China, Thailand, Vietnam and the ROC amounted to approximately HK$383,739,000
(2023: HK$495,596,000).

Cash at banks earns interest at floating rates based on daily bank deposit rates. Short term time deposits are
made for varying periods of between one day and three months depending on the immediate cash requirements
of the Group, and earn interest at the respective short term time deposit rates. The bank balances and pledged
deposits are deposited with creditworthy banks with no recent history of default.

NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE

During the year ended 31 December 2024, certain leasehold land and buildings with aggregate carrying values
of HK$16,563,000 (note 14) and HK$36,820,000 (note 13), respectively, were transferred from right-of-use
assets and property, plant and equipment to non-current assets held for sale. As at 31 December 2024, the
sale of the Group’s non-current assets classified as held for sale was covered by sales and purchase agreements,
and in the opinion of the directors, the sale is highly probable to be completed within 12 months from the
end of the reporting period.

During the year ended 31 December 2023, pursuant to the Disposal for Land Resumption (note 13), certain
leasehold lands and buildings with aggregate carrying values of HK$15,445,000 (note 14) and HK$76,015,000
(note 13), respectively, were transferred from right-of-use assets and property, plant and equipment to non-
current assets held for sale. As at 31 December 2023, in the opinion of the directors, the Disposal for Land
Resumption was expected to be completed within 12 months after the end of the reporting period. During the
year ended 31 December 2024, leasehold land and buildings with aggregate carrying values of HK$41,877,000
were disposed of and resulted in a gain on disposal of HK$39,203,000 (note 7).
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NOTES TO FINANCIAL STATEMENTS

31 December 2024

23. TRADE AND BILLS PAYABLES

The trade payables are non-interest-bearing and are normally settled on terms of 60 to 120 days.

An ageing analysis of the Group’s trade and bills payables as at the end of the reporting period, based on
the invoice date and issuance date, respectively, is as follows:

2024 2023
HK$'000 HK$’000
Within 3 months 526,832 567,760
4 to 6 months 274,330 292,661
7 to 12 months 15,297 18,814
Over 1 year 7,952 11,562
824,411 890,797

24. OTHER PAYABLES AND ACCRUALS
2024 2023
HK$'000 HK$’000
Deferred income (note 27) 785 807
Contract liabilities* 16,020 31,646
Other payables* 499,390 543,832
Compensation income received in advance 83,976 -
Accruals 448,288 500,902
1,048,459 1,077,187

*

Contract liabilities represent receipts in advance from customers for the sale of goods.
The contract liabilities as at 1 January 2023 amounted to HK$53,851,000. The decrease in contract liabilities in 2024
and 2023 was mainly due to a decrease in advances received from customers in relation to the sale of goods at the end

of the year.

G Other payables are non-interest-bearing.
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31 December 2024

25. DERIVATIVE FINANCIAL INSTRUMENTS

2024 2023

Assets Liabilities Assets Liabilities
HK$'000 HK$'000 HK$ 000 HK$’000

Forward currency contracts = 2,442 o 4

The Group has entered into various forward currency contracts to reduce its exposure to foreign currency
exchange rate fluctuations. These forward currency contracts are not designated for hedge purposes and are
measured at fair value through profit or loss. Changes in the fair value of non-hedging currency derivatives,
net, amounting to HK$2,450,000 (2023: HK$15,855,000) were debited to the statement of profit or loss
during the year ended 31 December 2024.

26. INTEREST-BEARING BANK AND OTHER BORROWINGS

Effective Effective
interest IEEN
rate (%) Maturity HK$'000 rate (%) Maturity HK$'000

Current
Syndicated bank loans (0 6.2 On demand 1,020,026 6.83 2024 412,421
Other bank loans and
other borrowing 2.05-7.84 2025 1,612,874 1.93-8.42 2024 2,126,718
2,632,900 2,539,139
Non-current
Syndicated bank loan - - - 6.83 2025 549,894
Other bank loans and
other borrowing 2.05-5.25 2026-2027 7,488 1.93-2.8 2025-2027 47,581
7,488 597,475
2,640,388 3,136,614
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NOTES TO FINANCIAL STATEMENTS

31 December 2024

INTEREST-BEARING BANK AND OTHER BORROWINGS (continued,

2024 2023
HK$’000 HK$’000
Repayable:
On demand (c) 1,020,026 -
Within one year 1,612,874 2,539,139
In the second year 6,834 589,793
In the third to fifth years, inclusive 654 7,682
2,640,388 3,136,614
Notes:
(a) Certain of the Group’s bank loans were secured by:
(i) the pledge of certain of the Group’s land and buildings situated in the ROC, which had a net carrying value at

(o)

the end of the reporting period of HK$19,090,000 (2023: HK$20,413,000); and

(i) corporate guarantees executed by the Company to the extent of HK$2,085,050,000 (2023: HK$2,301,927,000)
as at the end of the reporting period.

The Group's bank loans with carrying amounts of HK$2,526,165,000 (2023: HK$2,734,917,000), HK$17,017,000 (2023:
HK$19,590,000) and HK$97,206,000 (2023: HK$382,107,000) are denominated in US$, NT$ and RMB, respectively.

The syndicated loan agreement with banks of HK$1,020,026,000 with maturity date of August 2029 is subject to loan
covenants, including current ratio, tangible net worth, leverage ratio and interest coverage ratio. As at 31 December
2024, the Group was technically in breach of the leverage ratio and the interest coverage ratio (the “Financial Ratios")
as required in the syndicated loan agreement. As a result of the breach of these two loan covenants, the syndicated loan
of HK$1,020,026,000 was reclassified from non-current to current portion of interest-bearing bank and other borrowings
as at 31 December 2024.

Based on the original maturity terms of the syndicated loan, the amounts repayable are as follows: HK$102,002,000
repayable in the second year; and HK$918,024,000 repayable in the third to fifth years, inclusive. Subsequent to the end
of reporting period, the Group has successfully obtained written consent from the relevant banks, offering the Group a
one-off waiver on these Financial Ratios.

Based on the original maturity terms as set out in the loan agreements, the Group’s interest-bearing bank and other
borrowings as at 31 December 2024 are repayable as follows:

2024 2023
HK$°000 HK$'000

Repayable:
Within one year 1,612,874 2,539,139
In the second year 108,836 589,793
In the third to fifth years, inclusive 918,678 7,682
2,640,388 3,136,614
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31 December 2024

27. DEFERRED INCOME

Note 2024 2023
HK$’000 HK$'000
Deferred income related to the government
subsidies for acquisition of assets (i) 39,813 41,729
Current portion (note 24) (785) (807)
Non-current portion 39,028 40,922
Note:
(i) Deferred income represented government subsidies relating to acquisition of assets received by certain of the Group's

subsidiaries in Mainland China.

28. SHARE CAPITAL

Shares
2024 2023
HKS$'000 HK$'000
Authorised:
2,000,000,000 shares of HK$0.1 each 200,000 200,000

Issued and fully paid:
1,200,008,445 (2023: 1,200,008,445) shares of HK$0.1 each 120,001 120,001

29. EQUITY COMPENSATION PLANS

(@) Share option scheme

The Company operates a share option scheme (“Scheme”) for the purpose of providing incentives
and rewards to eligible participants who contribute to the success of the Group’s operations. Eligible
participants of the Scheme include the Company's directors, including independent non-executive
directors, other employees of the Group, suppliers of goods or services to the Group, customers of
the Group, persons that provide research, development or other technological support to the Group,
the Group’s shareholders and the advisers or consultants of the Group and participants who have
contributed or may contribute to the development and growth of the Group.

122 Ju Teng International Holdings Limited ~Annual Report 2024



NOTES TO FINANCIAL STATEMENTS

31 December 2024

29. EQUITY COMPENSATION PLANS (continued)

(a)

Share option scheme (continued)

The maximum number of unexercised share options currently permitted to be granted under the
Scheme is an amount equivalent, upon their exercise, to 30% of the shares of the Company in issue
(excluding treasury shares) at any time. The maximum number of shares issuable under share options
to each eligible participant in the Scheme within any 12-month period, is limited to 1% of the shares
of the Company in issue (excluding treasury shares) at any time. Any further grant of share options in
excess of this limit is subject to shareholders’ approval in a general meeting.

Share options granted to a director, chief executive or substantial shareholder of the Company, or to
any of their associates, are subject to approval in advance by the independent non-executive directors.
In addition, any share options granted to a substantial shareholder or an independent non-executive
director of the Company, or to any of their associates, in excess of 0.1% of the shares of the Company
in issue (excluding treasury shares) at any time or with an aggregate value (based on the closing price
of the Company’s shares at the date of the grant) in excess of HK$5,000,000, within any 12-month
period, are subject to shareholders’ approval in advance in a general meeting.

The offer of a grant of share options may be accepted within 21 days from the date of offer, upon
payment of a nominal consideration of HK$1 in total by the grantee. The exercise period of the share
options granted is determinable by the directors, which period may commence from the date of the
offer of the share options, and ends on a date which is not later than 10 years from the date of offer
of the share options.

The exercise price of the share options is determinable by the directors, but shall not be less than the
highest of (i) the closing price of the Company’s shares as quoted on the daily quotation sheet on the
Hong Kong Stock Exchange on the date of the offer of the share options; and (ii) the average of the
closing prices of the Company’s shares as quoted on the Hong Kong Stock Exchange’s daily quotation
sheets for the five trading days immediately preceding the date of the offer; and (iii) the nominal value
of the Company’s shares.

There are no cash settlement alternatives. The Group does not have a past practice of cash settlement
for these share options. The Group accounts for the Scheme as an equity-settled plan.

Share options do not confer rights on the holders to dividends or to vote at shareholders’ meetings.

During the year, no share options were granted or cancelled by the Company under the Scheme.
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EQUITY COMPENSATION PLANS (continued)
(@) Share option scheme (continued)

The following share options were outstanding under the Scheme during the year:

2024 2023

Weighted Weighted
average Number average Number

exercise price of options  exercise price of options
HK$ HK$
per share per share

At 1 January 1.48 28,338,000 1.48 31,976,000
Forfeited 1.48 (1,280,000) 1.48 (3,638,000)
Lapsed 1.48 (27,058,000) - -
At 31 December - 1.48 28,338,000

The exercise prices and exercise periods of the share options outstanding as at 31 December 2023 are

as follows:
2023
Number of options Exercise price” Exercise period
HK$ per share
164,400 1.48 7-11-2018 to 31-8-2024
514,400 1.48 7-11-2019 to 31-8-2024
515,600 1.48 7-11-2020 to 31-8-2024
13,572,800 1.48 7-11-2021 to 31-8-2024
13,570,800 1.48 7-11-2022 to 31-8-2024
28,338,000
* The exercise price of the share options is subject to adjustment in the case of rights or bonus issues, or other

similar changes in the Company’s share capital.
During the year ended 31 December 2024, share option expenses of HK$48,813,000 (2023:

HK$6,109,000) previously recognised in employee share-based compensation reserve was transferred
to retained profits upon the forfeiture/lapse of share options (2023: forfeiture of share options).
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30.

31.

NOTES TO FINANCIAL STATEMENTS

31 December 2024

EQUITY COMPENSATION PLANS (continued)
(b) Share award plan

The board of directors approved the adoption of the new share award plan (the “Share Award Plan”)
with effect from 19 May 2017. The purpose of the Share Award Plan is to (i) recognise and reward the
contribution of certain eligible participants to the growth and development of the Group through an
award of shares and to give incentives thereto in order to retain them for the continual operation and
development of the Group; and (ii) attract suitable personnel for further development of the Group.
The vesting period of the awarded shares is determined by the board of directors.

As at 31 December 2024, a total of 354,345,774 (2023: 354,345,774) shares were held by the Bank
of Communications Trustee Limited, the trustee under the Share Award Plan.

RESERVES

The amounts of the Group's reserves and the movements therein for the prior and current years are presented
in the consolidated statement of changes in equity on pages 57 and 58 of the financial statements.

PARTLY-OWNED SUBSIDIARIES WITH MATERIAL NON-CONTROLLING INTERESTS

Details of the Company’s subsidiaries that have material non-controlling interests are set out below:

2024 2023

Percentage of equity interest held by non-controlling interests:

Wah Yuen and its subsidiaries (“Wah Yuen Group”) 40.72% 40.72%
Mindforce and its subsidiaries (“Mindforce Group”) 29% 29%
2024 2023

HK$°000 HK$'000

Loss for the year allocated to non-controlling interests:
Wah Yuen Group (175,107) (80,379)
Mindforce Group (11,374) (20,675)

Accumulated balances of non-controlling interests at the
reporting date:
Wah Yuen Group 962,574 1,161,189
Mindforce Group 23,014 BEWAIS
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PARTLY-OWNED SUBSIDIARIES WITH MATERIAL NON-CONTROLLING INTERESTS

(continued)

The following tables illustrate the summarised financial information of the above partly-owned subsidiaries.
The amounts disclosed are before any inter-company eliminations:

ELIR )] Mindforce
Group Group
HK$'000 HK$'000

2024
Revenue 1,969,014 489,615
Total expenses (2,399,040) (528,836)
Loss for the year (430,026) (39,221)
Total comprehensive expenses for the year (1,012,498) (101,704)
Current assets 2,055,306 326,558
Non-current assets 2,187,450 441,896
Current liabilities (1,860,257) (534,131)
Non-current liabilities (28,826) (155,280)
Net cash flows from operating activities 617,320 74,637
Net cash flows from/(used in) investing activities (405,679) 63,886
Net cash flows used in financing activities (10,781) (112,098)
Net increase in cash and cash equivalents 200,860 26,425

Wah Yuen Mindforce
Group Group
HK$'000 HK$'000

2023
Revenue 2,352,848 567,448
Total expenses (2,550,243) (638,742)
Loss for the year (197,395) (71,294)
Total comprehensive expenses for the year (684,234) (125,559)
Current assets 2.3928550) 353,713
Non-current assets 2,197,370 557,928
Current liabilities (1,701,532) (633,784)
Non-current liabilities (46,756) (156,355)
Net cash flows from operating activities 421,961 141,291
Net cash flows used in investing activities (368,219) (12,518)
Net cash flows used in financing activities (34,135) (156,747)
Net increase/(decrease) in cash and cash equivalents 19,607 (27,974)
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NOTES TO FINANCIAL STATEMENTS

31 December 2024

32. NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS

(@) Major non-cash transactions

(i) During the year ended 31 December 2023, the Group had non-cash additions to right-of-use
assets and lease liabilities of HK$8,785,000 and HK$8,008,000, respectively, in respect of
lease arrangements for its leasehold land. For the non-cash additions to right-of-use assets of
HK$8,785,000, of which HK$777,000 was transferred from prepayment during that year.

(ii) During the year ended 31 December 2023, the proceeds from disposal of non-current assets
classified as held for sale of HK$4,309,000 were not yet received and included in prepayments,
deposits and other receivables as at 31 December 2023.

(b) Changes in liabilities arising from financing activities

2024

Interest-bearing
Lease bank and other

liabilities borrowings

HK$'000 HK$'000
At 1 January 2024 142,365 3,136,614
Changes from financing cash flows (129,677) (454,854)
Early termination (214) -
Accretion of interest recognised during the year 271 -
Interest paid classified as operating cash flows (271) -
Foreign exchange movement (3.838) (41,372)
At 31 December 2024 8,636 2,640,388

2023

Interest-bearing
Lease bank and other

liabilities borrowings

HK$'000 HK$'000
At 1 January 2023 266,277 4,043,128
Changes from financing cash flows (88,223) (831,207)
New leases 8,008 -
Early termination (18,127) -
Lease modification (28,250) -
Accretion of interest recognised during the year 433 -
Interest paid classified as operating cash flows (433) -
Foreign exchange movement (2,320) (75,307)
At 31 December 2023 142,365 3,136,614
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NOTES TO FINANCIAL STATEMENTS

31 December 2024

32. NOTES TO THE CONSOLIDATED STATEMENT OF CASH FLOWS (continued)
() Total cash outflow for leases

The total cash outflow for leases included in the statement of cash flows is as follows:

2024 2023

HK$'000 HK$'000

Within operating activities 1,330 2,453
Within financing activities 129,677 88,223
131,007 90,676

33. CONTINGENT LIABILITIES

At the end of the reporting period, the Group did not have any significant contingent liabilities.

34. COMMITMENTS

The Group had the following contractual commitments as at the end of the reporting period:

2024 2023

HK$’000 HK$°000

Buildings 151,033 44,625
Machinery and office equipment 111,759 208,554
Total contractual commitments 262,792 253,17

35. RELATED PARTY TRANSACTIONS

(a) In addition to the transactions detailed elsewhere in these financial statements, the Group had the
following transactions with related parties during the year:

Notes 2024 2023
HK$'000 HK$’000

Lease payments paid to:
Ms. Cheng Shao-Wen (i) 138 142
Mr. Cheng Yung-Kang (i) 57 59
RIERMDBRAR ( “RIE") (iii) 292 301
Ms. Lin Mei Li (iv) 60 62
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31 December 2024

35. RELATED PARTY TRANSACTIONS (continued)

(a) In addition to the transactions detailed elsewhere in these financial statements, the Group had the
following transactions with related parties during the year: (continued)

Notes:

(i) Ms. Cheng Shao-Wen is the daughter of Mr. Cheng Li-Yu, a director of the Company. The rentals were determined
at rates mutually agreed between the relevant parties. During the year ended 31 December 2024, the Group only
entered into a short-term lease agreement with Ms. Cheng Shao-Wen.

(ii) Mr. Cheng Yung-Kang is the son of Mr. Cheng Li-Yu, a director of the Company. The rentals were determined at
rates mutually agreed between the relevant parties. During the year ended 31 December 2024, the Group only
entered into a short-term lease agreement with Ms. Cheng Yung Kang.

(iii) Ms. Cheng Shao-Wen and Mr. Cheng Yung-Kang are the directors of K#E. Ms. Lin Mei-Li, the spouse of Mr.
Cheng Li-Yu, a director of the Company, Ms. Cheng Shao-Wen and Mr. Cheng Yung-Kang are the shareholders of
AHE. The rentals were determined at rates mutually agreed between the relevant parties. During the year ended
31 December 2024, the Group only entered into a short-term lease agreement with L.

(iv) Ms. Lin Mei-Li is the spouse of Mr. Cheng Li-Yu, a director of the Company. The rentals were determined at rates
mutually agreed between the relevant parties. During the year ended 31 December 2024, the Group only entered
into a short-term lease agreement with Ms. Lin Mei-Li.

The above related party transactions also constitute connected transactions or continuing connected
transactions as defined in Chapter 14A of the Listing Rules.

(b)  Compensation of key management personnel of the Group (excluding directors’ remuneration):

2024 2023

HK$'000 HK$'000

Short term employee benefits 8,484 7,500

Further details of directors’ emoluments are included in note 8 to the financial statements.
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NOTES TO FINANCIAL STATEMENTS

31 December 2024

36. FINANCIAL INSTRUMENTS BY CATEGORY

The carrying amounts of each of the categories of financial instruments as at the end of the reporting period
are as follows:

2024
Financial assets

Equity

investment

designated at

Financial fair value

assets at through other

amortised comprehensive
cost income Total
HK$'000 HK$'000 HK$'000

Equity investment designated at fair value

through other comprehensive income - 16,767 16,767
Trade receivables 2,117,978 - 2,117,978
Financial assets included in prepayments,

deposits and other receivables 72,051 - 72,051
Pledged and restricted bank balances 107,029 - 107,029
Cash and cash equivalents 1,028,404 - 1,028,404

3,325,462 16,767 3,342,229

Financial liabilities

130

Financial
liability at
fair value Financial
through profit liabilities at
or loss - held amortised
for trading cost Total
HK$'000 HK$'000 HK$'000
Trade and bills payables - 824,411 824,411
Financial liabilities included in other payables
and accruals - 537,894 537,894
Interest-bearing bank and other borrowings - 2,640,388 2,640,388
Derivatives financial instruments 2,442 - 2,442
Lease liabilities - 8,636 8,636
2,442 4,011,329 4,013,771
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NOTES TO FINANCIAL STATEMENTS

31 December 2024

FINANCIAL INSTRUMENTS BY CATEGORY (continued)

The carrying amounts of each of the categories of financial instruments as at the end of the reporting period

are as follows: (continued)

2023
Financial assets

Equity investment designated at fair value

Financial

assets at
amortised
cost
HK$'000

Equity
investment
designated at
fair value
through other
comprehensive
income
HK$'000

Total
HK$'000

through other comprehensive income - 25,236 25,236
Trade receivables 2,486,447 - 2,486,447
Financial assets included in prepayments,

deposits and other receivables 79,848 - 79,848
Pledged and restricted bank balances 111,876 - 111,876
Cash and cash equivalents 1,221,852 - 1,221,852

3,900,023 25,236 3,925,259

Financial liabilities

Financial
liability at
fair value Financial
through profit liabilities at
or loss — held amortised
for trading cost Total
HK$'000 HK$'000 HK$’000
Trade and bills payables - 890,797 890,797
Financial liabilities included in other payables
and accruals - 573,940 573,940
Interest-bearing bank and other borrowings - 3,136,614 3,136,614
Lease liabilities - 142,365 142,365
- 4,743,716 4,743,716
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NOTES TO FINANCIAL STATEMENTS

31 December 2024

37. FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial instruments, other than those with carrying
amounts that reasonably approximate to fair values, are as follows:

Carrying amounts Fair values

2024 2023 2024 2023
HK$°000 HK$'000 HK$’'000 HK$'000

Financial assets
Equity investment designated at fair
value through other comprehensive

income:
Overseas listed equity investment, at
fair value 16,767 25,236 16,767 25,236

Financial liability
Derivative financial instruments 2,442 - 2,442 -

Management has assessed that the fair values of trade receivables, financial assets included in prepayments,
deposits and other receivables, pledged and restricted bank balances, cash and cash equivalents, trade and
bills payables, financial liabilities included in other payables and accruals and the current portion of interest-
bearing bank and other borrowings approximate to their carrying amounts largely due to the short term
maturities of these instruments.

The Group's finance department headed by the chief financial officer is responsible for determining the policies
and procedures for the fair value measurement of financial instruments. The finance department reports
directly to the chief financial officer and the audit committee. At each reporting date, the finance department
analyses the movements in the values of financial instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief financial officer.

The fair values of the financial assets and liabilities are included at the amount at which the instrument could
be exchanged in a current transaction between willing parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

The fair values of the non-current portion of interest-bearing bank and other borrowings have been calculated
by discounting the expected future cash flows using rates currently available for instruments with similar
terms, credit risk and remaining maturities. The changes in fair value as a result of the Group’s own non-
performance risk for interest-bearing bank and other borrowings as at 31 December 2024 and 31 December

2023 were assessed to be insignificant.

The fair value of the listed equity investment was based on a quoted market price.
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NOTES TO FINANCIAL STATEMENTS

31 December 2024

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS (continued)
The Group enters into derivative financial instruments with various counterparties, principally with creditworthy
banks with no recent history of default. Derivative financial instruments, including forward currency contracts,
are measured using valuation techniques similar to forward pricing using present value calculations. The
models incorporate various market observable inputs including the credit quality of counterparties, foreign
exchange spot and forward rates. The carrying amounts of forward currency contracts are the same as their
fair values. As at 31 December 2024, the mark-to-market value of the derivative position is net of a credit
valuation adjustment attributable to derivative counterparty default risk.

Fair value hierarchy

The following tables illustrate the fair value measurement hierarchy of the Group’s financial instruments:

Assets measured at fair value
As at 31 December 2024

Fair value measurement using

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
HK$°000 HK$°000 HK$’000 HK$’'000

Equity investment designated at fair
value through other comprehensive
income:
Overseas listed equity investment 16,767 -

16,767

As at 31 December 2023

Fair value measurement using

Quoted prices Significant Significant
in active observable  unobservable

MEGES inputs inputs
(Level 1) (Level 2) (Level 3) Total
HK$'000 HK$'000 HK$'000 HK$'000

Equity investment designated at fair
value through other comprehensive
income:
Overseas listed equity investment 25,236 - - 25,236
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37.

38.

134

FAIR VALUE AND FAIR VALUE HIERARCHY OF FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)

The following tables illustrate the fair value measurement hierarchy of the Group’s financial instruments:
(continued)

Liability measured at fair value
As at 31 December 2024

Fair value measurement using

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
HK$'000 HK$°000 HK$’000 HK$°000

Derivative financial instruments - 2,442 - 2,442

The Group did not have any financial liabilities measured at fair value as at 31 December 2023.

During the year, there were no transfers of fair value measurements between Level 1 and Level 2 and no
transfers into or out of Level 3 for both financial assets and financial liabilities (2023: Nil).

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

The Group's principal financial instruments, other than derivatives, comprise interest-bearing bank and other
borrowings, pledged and restricted bank balances, and cash and short term deposits. The main purpose of
these financial instruments is to raise finance for the Group’s operations. The Group has various other financial
assets and liabilities such as trade receivables, other receivables, trade and bills payables and other payables
and accruals, which arise directly from its operations.

The Group also enters into derivative transactions, including principally forward currency contracts. The purpose
is to manage the currency risks arising from the Group's operations.

The main risks arising from the Group’s financial instruments are interest rate risk, foreign currency risk, credit
risk, liquidity risk and equity price risk.
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NOTES TO FINANCIAL STATEMENTS

31 December 2024

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Interest rate risk

The Group's exposure to the risk of changes in market interest rates relates primarily to the Group’s debt
obligations denominated in US$ with floating interest rates.

The following table demonstrates the sensitivity to a reasonably possible change in the interest rate of the
United States dollar, with all other variables held constant, of the Group’s loss before tax.

Decrease/
Increase/ (D))
(decrease) in in loss
basis points before tax
HK$'000
2024
United States dollar 50 (12,655)
United States dollar (50) 12,655
2023
United States dollar 50 (13,675)
United States dollar (50) 13,675

Foreign currency risk

The Group has transactional currency exposures. Such exposures arise from sales or purchases by operating
units in currencies other than the units’ functional currencies.

The Group's exposure to market risk from changes in foreign currency exchange rates relates primarily to
certain trade receivables, trade and bills payables, certain cash and cash equivalents, and interest-bearing
bank and other borrowings denominated in currencies other than the functional currencies of the Group’s
operating subsidiaries. The Group uses derivative financial instruments to reduce its foreign currency risk, but
the transactions do not qualify for hedge accounting.

Since most of the Group's revenue is denominated in US$ and most of the Group’s expenses are denominated
in RMB, the appreciation of RMB has negative effects on the Group’s profitability.

The following table demonstrates the sensitivity at the end of the reporting period to a reasonably possible

change in the Renminbi exchange rate, with all other variables held constant, of the Group’s loss before tax
(arising from Renminbi-denominated financial instruments).
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Foreign currency risk (continued)

Decrease/
Increase/ (D))
(decrease) in in loss
exchange rate before tax
% HK$'000
2024
If US$ strengthens against RMB 4.45 92,765
If US$ weakens against RMB (4.45) (92,765)
2023
If US$ strengthens against RMB 7.85 192,378
If US$ weakens against RMB (7.85) (192,378)

Credit risk

The carrying amount of trade receivables included in the consolidated statement of financial position represents
the Group’s maximum exposure to credit risk in relation to the Group’s trade receivables. The Group performs
ongoing credit evaluations of its customers’ financial conditions and requires no collateral from its customers.

The Group has a significant concentration of credit risk in relation to trade receivables as the trade receivables
due from the largest customer and the five largest customers accounted for 19% (2023: 24%) and 78% (2023:
82%), respectively, of the Group’s trade receivables at the end of the reporting period. The loss allowance for
impairment of trade receivables was based upon a review of the expected collectability of all trade receivables.

Maximum exposure and year-end staging

The tables below show the credit quality and the maximum exposure to credit risk based on the Group’s
credit policy, which is mainly based on past due information unless other information is available without
undue cost or effort, and year-end staging classification as at 31 December. The amounts presented are gross
carrying amounts for financial assets.
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NOTES TO FINANCIAL STATEMENTS

31 December 2024

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Credit risk (continued)

Maximum exposure and year-end staging (continued)
As at 31 December 2024

12-month Lifetime
ECLs ECLs

Simplified
Stage 1 approach Total
HK$°000 HK$'000 HK$'000

Trade receivables” - 2,120,561 2,120,561
Financial assets included in prepayments,
deposits and other receivables

— Normal™ 72,051 - 72,051
Pledged and restricted bank balances
— Not yet past due 107,029 - 107,029
Cash and cash equivalents
— Not yet past due 1,028,404 - 1,028,404
1,207,484 2,120,561 3,328,045

As at 31 December 2023

12-month Lifetime
ECLs ECLs

Simplified
Stage 1 approach Total
HK$'000 HK$'000 HK$’000

Trade receivables” - 2,490,039 2,490,039
Financial assets included in prepayments,
deposits and other receivables

— Normal™ 79,848 — 79,848
Pledged and restricted bank balances
— Not yet past due 111,876 - 111,876
Cash and cash equivalents
— Not yet past due 1,221,852 - 1,221,852
1,413,576 2,490,039 3,503,615
X For trade receivables to which the Group applies the simplified approach for impairment, information based on the provision

matrix is disclosed in note 18 to the financial statements.
** The credit quality of the financial assets included in prepayments, deposits and other receivables is considered to be

“normal” when they are not past due and there is no information indicating that the financial assets had a significant
increase in credit risk since initial recognition.
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Credit risk (continued)

Maximum exposure and year-end staging (continued)

Further quantitative data in respect of the Group’s exposure to credit risk arising from trade receivables are
disclosed in note 18 to the financial statements.

Liquidity risk

The Group monitors its risk to a shortage of funds using a recurring liquidity planning tool. This tool considers
the maturity of both its financial instruments and financial assets (e.g., trade receivables) and projected cash
flows from operations.

The Group's objective is to maintain a balance between continuity of funding and flexibility through the use of
bank loans and lease liabilities. In addition, banking facilities have been put in place for contingency purposes.

The maturity profile of the Group’s financial liabilities as at the end of the reporting period, based on the
contractual undiscounted payments, was as follows:

2024
On demand or 2to5 Over

within 1 year years 5 years Total

HK$'000 HK$'000 HK$'000 HK$'000

Trade and bills payables 824,411 - - 824,411

Lease liabilities 1,289 1,187 12,187 14,663
Financial liabilities included in other

payables and accruals 537,894 - - 537,894

Derivative financial instruments 2,442 - - 2,442

Interest-bearing bank and other
borrowings* 1,691,126 1,182,106 - 2,873,232
3,057,162 1,183,293 12,187 4,252,642
o Included in interest-bearing bank and other borrowings are undiscounted syndicated loans of HK$1,024,828,000, which

were not in compliance with certain loan covenants as at 31 December 2024 and a one-off waiver was obtained from
the relevant banks subsequent to the end of the reporting period, and therefore, for the purpose of the above maturity
profile, the amounts are presented in accordance with original maturity dates as set out in the loan agreements.
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31 December 2024

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Liquidity risk (continued)

The maturity profile of the Group’s financial liabilities as at the end of the reporting period, based on the
contractual undiscounted payments, was as follows: (continued)

2023
On demand or 2to5 Over

within 1 year years 5 years Total

HK$’'000 HK$'000 HK$'000 HK$'000

Trade and bills payables 890,797 - - 890,797

Lease liabilities 134,839 2,382 13,288 150,509
Financial liabilities included in other

payables and accruals 573,940 - - 573,940

Interest-bearing bank and other
borrowings 2,620,898 625,261 - 3,246,159
4,220,474 627,643 13,288 4,861,405

Equity price risk

Equity price risk is the risk that the fair values of equity securities decrease as a result of changes in the levels
of equity indices and the value of individual securities. The Group is exposed to equity price risk arising from
an individual equity investment classified as an equity investment designated at fair value through other
comprehensive income (note 20) as at 31 December 2024. The Group’s listed investment is listed on the
Taiwan Stock Exchange (the “TSEC") and valued at the quoted market price at the end of the reporting period.

The market equity index for the following stock exchange, at the close of business of the nearest trading
day in the year to the end of the reporting periods, and its respective highest and lowest points during the
year were as follows:

31 December High/low 31 December High/low

2024 2024 2023 2023

ROC - TSEC Weighted Index 23,190 24,417/17,152 17,931 17,946/14,002
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38. FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

Equity price risk (continued)

The following table demonstrates the sensitivity to a reasonably possible change in the fair value of the equity
investment, with all other variables held constant and before any impact on deferred tax, based on its carrying
amount at the end of the reporting period. For the purpose of this analysis, for the equity investment designated
at fair value through other comprehensive income, the impact is deemed to be on the fair value reserve.

Carrying Increase/
amount of (decrease) Increase/

equity in equity (decrease)
investment price in equity*
HK$'000 % HK$'000

2024
Investment listed in:
ROC - Equity investment at fair value
through other comprehensive
income 16,767 36.50 6,120
16,767 (36.50) (6,120)

2023
Investment listed in:
ROC - Equity investment at fair value
through other comprehensive
income 25,236 48.85 12,328
25986 (48.85) (12,328)

* Excluding retained profits
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FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)
Capital management

The primary objectives of the Group’s capital management are to safeguard the Group’s ability to continue
as a going concern and to maintain healthy capital ratios in order to support its business and maximise
shareholders’ value.

The Group manages its capital structure and makes adjustments to it in light of changes in economic conditions
and the risk characteristics of the underlying assets. To maintain or adjust the capital structure, the Group
may adjust the dividend payment to shareholders, return capital to shareholders or issue new shares. The
Group is not subject to any externally imposed capital requirements. No changes were made in the objectives,
policies or processes for managing capital during the years ended 31 December 2024 and 31 December 2023.

The Group monitors capital using a gearing ratio, which is calculated as the total bank and other borrowings
divided by the total assets. The gearing ratios as at the end of the reporting periods were as follows:

31 December 31 December

2024 2023

HK$'000 HK$'000

Total bank and other borrowings 2,640,388 3,136,614
Total non-current assets 5,729,626 6,527,161
Total current assets 4,612,833 5,628,353
Total assets 10,342,459 12,155,574
Gearing ratio 26% 26%
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31 December 2024

39. STATEMENT OF FINANCIAL POSITION OF THE COMPANY

Information about the statement of financial position of the Company at the end of the reporting period is
as follows:

2024 2023

HK$'000 HK$'000

NON-CURRENT ASSETS
Investments in subsidiaries 1,032,130 1,080,944

CURRENT ASSETS

Due from subsidiaries 5,016,271 5,017,005
Prepayments, deposits and other receivables 481 252
Restricted bank balances 87,645 87,093
Cash and cash equivalents 3,393 5,763
Total current assets 5,107,790 5,110,113

CURRENT LIABILITIES

Due to a subsidiary 1,993,336 1,986,635
Other payables and accruals 5,747 5,669
Total current liabilities 1,999,083 1,992,304
NET CURRENT ASSETS 3,108,707 3,117,809
Net assets 4,140,837 4,198,753
EQUITY

Issued capital 120,001 120,001
Reserves (note) 4,020,836 4,078,752
Total equity 4,140,837 4,198,753
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39. STATEMENT OF FINANCIAL POSITION OF THE COMPANY (continued)

40.

Note:

A summary of the Company’s reserves is as follows:

Shares
held under Employee
Share share share-based
premium award compensation Other Retained
account plan reserve reserves profits Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

At 1 January 2023 187,919 (717,483) 60,247 316,058 4,283,308 4,130,049
Total comprehensive expenses for the year - - - - (9,014) (9,014)
Dividend received under the share award

plan - 17,7117 - - - 17,7117
Transfer of employee share-based

compensation reserve upon the

forfeiture of share options - - (6,109) - 6,109 -
2022 final dividend - - - - (60,000) (60,000)
At 31 December 2023 and 1 January 2024 187,919 (699,766) 54,138 316,058 4,220,403 4,078,752
Total comprehensive expenses for the year - - - - (9,103) (9,103)
Transfer of employee share-based

compensation reserve upon the

forfeiture/lapse of share options - - (48,813) - - (48,813)
As 31 December 2024 187,919 (699,766) 5325 316,058 4,211,300 4,020,836

The employee share-based compensation reserve comprises the fair value of share options granted which
are yet to be exercised, as further explained in the accounting policy of share-based payments in note 2.4 to
the financial statements. The amount will be (i) transferred to the share premium account when the related
options are exercised; (i) transferred to retained profits should the related options expire; or (iii) transferred

to retained profits should the related options be forfeited.

APPROVAL OF THE FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the board of directors on 28 March 2025.
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