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BOARD OF DIRECTORS

Executive Directors

Mr. Zhang Yingcen (Chairman)
(resigned on 27 January 2025)

Mr. Xian Zhenyuan (Chairman, Chief Executive Officer, General Manager)
(appointed as General Manager and Chairman on 10 October 2024 and
27 January 2025 respectively)

Mr. Liu Min (General Manager)

(resigned on 10 October 2024)
Ms. Li Tao
Mr. Xiao Hui (appointed on 10 October 2024)

Ms. Zhang Baixuan (appointed on 27 January 2025)

Non-executive Directors

Ms. Chen Hong
Mr. Zhang Daoyuan

Independent Non-executive Directors

Mr. Li Liuging
Ms. Ou Yaqun (resigned on 30 December 2024)

Mr. Lei Chunyong
Ms. Zhou Lin

AUDIT COMMITTEE

Mr. Li Liuging (Chairman)
Mr. Lei Chunyong
Ms. Zhou Lin

REMUNERATION COMMITTEE

Ms. Zhou Lin (Chairlady)
Mr. Zhang Yingcen (resigned on 27 January 2025)

Mr. Xiao Hui (appointed on 27 January 2025)
Ms. Ou Yaqun (resigned on 30 December 2024)

Mr. Li Liuging (appointed on 30 December 2024)
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Company Profile (Continued)

NOMINATION COMMITTEE

Mr. Zhang Yingcen (Chairman)
(resigned on 27 January 2025)

Mr. Xian Zhenyuan (Chairman)
(appointed on 27 January 2025)

Mr. Lei Chunyong

Ms. Zhou Lin

ENVIRONMENTAL, SOCIAL AND GOVERNANCE
COMMITTEE

Mr. Xian Zhenyuan (Chairman)

(resigned on 27 January 2025)
Ms. Li Tao (Chairlady)

(appointed on 27 January 2025)
Mr. Liu Min (resigned on 10 October 2024)
Ms. Ou Yaqun

(resigned on 30 December 2024)
Mr. Xiao Hui

(appointed on 30 December 2024)
Ms. Zhang Baixuan

(appointed on 27 January 2025)

AUTHORIZED REPRESENTATIVES

Mr. Xian Zhenyuan
Mr. Tam Tak Kei Raymond

COMPANY SECRETARY

Mr. Tam Tak Kei Raymond

HEAD OFFICE IN THE PRC

4th Floor, Tian Lun Group Building,
No.6 Huang He East Road, Zheng Dong New Area, Zhengzhou City, Henan Province,
The PRC

Tian Lun Gas Holdings Limited Annual Report 2024
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Windward 3, Regatta Office Park
PO Box 1350

Grand Cayman

KY1-1108

Cayman Islands
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Ocorian Trust (Cayman) Ltd
Windward 3, Regatta Office Park
PO Box 1350

Grand Cayman

KY1-1108

Cayman Islands
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PRINCIPAL PLACE OF BUSINESS IN HONG KONG

Unit 4601-02, 46/F, The Center
99 Queen’s Road Central, Central, Hong Kong

REGISTERED OFFICE

Windward 3, Regatta Office Park
PO Box 1350

Grand Cayman

KY1-1108

Cayman Islands

CAYMAN ISLANDS SHARE TRANSFER OFFICE

Ocorian Trust (Cayman) Ltd
Windward 3, Regatta Office Park
PO Box 1350

Grand Cayman

KY1-1108

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Rooms 1712-1716, 17th Floor,

Hopewell Centre,

183 Queen’s Road East,

Wanchai, Hong Kong

AUDITOR

KPMG

Public Interest Entity Auditor registered in accordance with
the Accounting and Financial Reporting Council Ordinance

8th Floor,

Prince’s Building,

10 Chater Road,

Central, Hong Kong
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Company Profile (Continued)

LEGAL ADVISER

Loong & Yeung
Room 1603, 16/F, China Building
29 Queen’s Road Central, Central, Hong Kong

PRINCIPAL BANKERS

China Construction Bank Corporation

Bank of China Limited

Industrial and Commercial Bank of China Limited
Agricultural Bank of China

The Hongkong and Shanghai Banking Corporation Limited
Standard Chartered Bank (China) Co., Ltd.

STOCK CODE

01600

INVESTOR RELATIONS

Telephone : 86 371 6370 7151

Fax : 86 3716397 9930
E-mail : ir@tianlungas.com
Website : www.tianlungas.com
Address  : Hong Kong:

Unit 3905, 39/F, The Center

99 Queen’s Road Central

Central, Hong Kong

Mainland:

Department of Investor Relations,

4th Floor, Tian Lun Group Building,

No.6 Huang He East Road,

Zheng Dong New Area,

Zhengzhou City, Henan Province, the PRC

Zip Code : 450003

Tian Lun Gas Holdings Limited Annual Report 2024
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Business Regions (Continued)
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Hebi City, Shilin Industrial Assemble Zone, Heqi Industrial
Assemble Zone, Xuchang City, Xuchang New Area, Shangjie
District in Zhengzhou City, High-tech District in Puyang
City, Minquan County, Song County, Xinye County, Weishi
County, Xinwei Industrial Park, Gangwei New District,
Weibei Technology and Food Industrial Park, Lankao County,
Xichuan County, Baofeng County, Ye County, Wugang City,
Xiping County, township in Jia County, township in Xichuan
County, Shengiu County

Yt - AW AR AAT BN HEE AR
% RETEHOENRE  FERKEAE BRE I
V=12l il

Dunhua City, Panshi City, Da’an City, Jiutai City, Tongyu
County, Zhenlai County, Nong’an County, Changchun Airport
Economic Zone, Yitong Manchu Autonomous County, Qian’an
County, Wangging County, Shulan City

2% EET - Er%  RUE B MR%

Huize County, Gejiu City, Guangnan County, Yanshan County,
Ludian County, Hekou County

BR BE CTETeAE - RER

Cao County, Shan County, Gaoxin District in Heze City,
Dongming County

Be%  EBH%
Luzhai County, Guanyang County

HiR™ - BHEREG - HRE
Baiyin City, Jingyuan County, Gulang County

AR - BES
Dongkou County, Fenghuang County

AFRETHER
Yuhua District in Shijiazhuang City
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Longhu Town in Chaozhou City, Fuyang Town in Chaozhou
City, Dongfeng Town in Chaozhou City, Chenghai District in
Shantou City, Chaoyang District in Shantou City, Lechang
City

R% - BRE  FMNG  OKBEH - REH

Qian County, Liquan County, Zizhou County, Mizhi County,
Wubu County

REIHER  KBTEER - BMh
Xindu District in Chengdu City,

Jintang County in Chengdu City, Mianzhu City
=)

Sanming City

RNiB% - BB
Datong County, Huzhu County

BREET - FFE™ - BN R -
RiER% 5% % RKH-
WEH - MG - E5 - Flm
Hebi City, Xuchang City, Shangjie
District in Zhengzhou City,
Minguan County, Song County,
Xinye County, Weishi County,
Lankao County, Xichuan County,
Ye County, Wugang City

BAM - ALH - LA « B ReEH
™ BRI - SAEE REMERS  Changling
[& County
Panshi City, Da’an City, Jiutai City,

Baicheng City, Tongyu County,

Zhenlai County, Shuangyang

District in Changchun City

BT ERE

Baiyin City, Gulang County
RO 5

Dongkou County

=5
Xingtai City

n% - BRE RER
Qian County, Liquan County, Wubu
County

i
Mianzhu City

RNiB% - BB
Datong County, Huzhu County

Pipeline

FIAWL
Pingdingshan
City

AL
Da’an City
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Wujiang City
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OPERATION & FINANCIAL HIGHLIGHTS

HERE

Total sales of gas
(F3272K) (in thousand m?)

1,942,375
1,911,771

1,514,605

2,235,014
2,085,284

2020 2021 2022

HR G
GAS SALES STRUCTURE

@ @
fEEmP TH¥AF

Residential users  Industrial and commercial users

RRRRIEZERERD B 2024 F FEHE

2023 2024

FAAKEHERNEETHP,  IBEMAP  BAFP - #t
BEBHORENDHMEMRAEIHEE24.9%  48.3% - 3.7% 1
23.1%

During the year, the volume of gas of the Group sold
to residential users, industrial and commercial users,
transportation users, wholesale business accounted for
24.9%, 48.3%, 3.7% and 23.1% of total gas sales volume,
respectively.

® ®
ZBAR B S

Transportation users ~ Wholesale business
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Operation & Financial Highlights (Continued)

2 ZERAF
Cumulative installations 5,837,793
() (households) 5,599,925
5,294,315
4,938,642
4,204,256 I
2020 2021 2022 2023 2024
Ny—J
SHRUA

STRUCTURE OF REVENUE FROM GAS SALES

FRN-AEBEHENEIERAP  IHERF  BAP  #t
BEBOHERAD BILBIEE WA 20.4% - 52.3% ~ 4.7%
. 22.6% °

During the year, the revenue from gas sales of the Group
to residential users, industrial and commercial users,
transportation users, wholesale business accounted for
20.4%, 52.3%, 4.7% and 22.6% of total revenue from gas
sales, respectively.

@ @ ] ®
EEMP TR¥AF AP S

Residential users  Industrial and commercial users  Transportation users ~ Wholesale business

Tian Lun Gas Holdings Limited Annual Report 2024
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Operation & Financial Highlights (Continued)

HEEE
Financial Highlights
2023 2024
RMB’'000 RMB’000
AREBT T ARET
WA K FE Revenue and profit
et A Revenue 7,725,448 7,780,765
BRET1S T AT AE Profit before income tax 716,026 506,980
FrisHi & A Income tax expense 209,749 182,471
: FENE Profit for the year 506,277 324,509
EERAE Assets and liabilities
: IEMENEE Non-current assets 9,945,808 9,912,541
mEVEE Current assets 5,744,716 5,997,512
EREEE Non-current liabilities 3,875,137 5,152,757
I 1 Current liabilities 5,703,566 4,494,813
BEMREEED Cash and cash equivalents 964,310 1,103,037
R Equity
&N Share capital 8,264 8,264
& A Share premium 81,317 81,317
: NN ey Attributable to owners of the Company 5,799,673 5,944,273
FEIESIVERE R Non-controlling interests 312,148 318,210
D e Total equity 6,111,821 6,262,483
Bt - EAREE Earnings per share — basic and diluted 0.49 0.31
: (AR®IT) (RMB)
;. HBEE
:  Financial Indicators
: 2023 2024
3 RMB’'000 RMB’000
: ARBT T ARET T
EAES Gross profit margin 18.8% 17.2%
: eI Net profit margin 6.6% 4.2%
: BERER Assets gearing ratio 61.0% 60.6%
e U A KE 2024
o TEHR Sale of gas 64.8%
REVENUE STRUCTU1|§E9°/ e HEEER Wholesale of gas 18.9%
=2 TRRRE LR Engineering construction 10.1%
64.8% S 10.1%
o HUA Others 6.2%

10 RAERRERERD R 2024FFRERE

FA - AEBRTEHRED  {EHRES - ITRRERRBER - HMEKH
WA RHEBIIA 64.8% ~ 18.9% ~ 10.1% K% 6.2% °
During the year, the revenue from retail business of gas, wholesale business of

gas, engineering construction service business and other operation of the Group
accounted for 64.8%, 18.9%, 10.1% and 6.2% of total revenue, respectively.
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CHAIRMAN’S STATEMENT

HEIRR =%

Xian Zhenyuan, Chairman

BEAARER Dear Shareholders,

ZEZNOF - EREBERBEKEEMES  In 2024, the global economy remained complex and volatile. After
o TnRAEZ BT EEMME® - & overcoming a number of economic uncertainties, the world’s major
HRESRBEEHRMRETEALBEESHE  economies have begun to gradually enter the stage of economic recovery.
B MBEA - T FEFEARL  Domestically, in 2024, which was 75th anniversary of the founding of the
MBIKZ75FF - 2 EH [ FUFA] R People’s Republic of China and a critical year for realising the goals and
ZEEEBNER —F  FEXHRIKE  tasks of the 14th Five-Year Plan, China has maintained relatively strong
BETEEENTE  PEBEKARETERA  economic growth, despite the impact of global economic uncertainty. At this
BENMACEIG R o IMRFER - BEEANFZE TS stage, China's leading position in the global energy transition is gradually
BT IR R A R A EEBEMETEEIREZRR  being established with the expanding domestic demand market and the
PORTE - PEIE R HEEREE R HESL  rapid development of the green economy and new energy industry.

MO th ST o

Tian Lun Gas Holdings Limited Annual Report 2024 11
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In line with the development of new energy, Tian Lun Gas is facing new
opportunities and challenges. We have made best efforts to carry out
upgrade and modification of old gas pipelines and special rectification work
for gas safety, with an aim to guard the safety bottom line, and protect the
lives and property of the people. We have improved the household gas safety
capacities through digital and intelligent management, so as to ensure the
safety and stability of gas supply throughout the year, and achieve the “win-
win" goal of reducing operating costs and improving service quality.

Strengthening the bottom line of safety, we have kept abreast with the policy
opportunities. In 2024, urban renewal remained one of the most important
means of stabilising investment and expanding domestic demand, and
urban renewal policies were promoted nationwide. Based on the principle
of working for the people, Tian Lun Gas has set up a special working
leading group, launched regular inspections and monitoring, strengthened
the supervision and management of the construction process, and actively
promoted the construction of the project, committed to contributing to the
upgrading of urban infrastructure, promoting the transformation of old urban
areas and strengthening urban resilience.

We have strengthened the foundation of our main business and enhanced
the development of our value-added business. In 2024, through practical
and effective business strategies, Tian Lun Gas achieved a continuous
increase in the contribution from its gas sales and value-added businesses.
Under the current economic environment, the Company is shifting from
scale expansion to high quality development, and increasing the proportion
of revenue from gas sales and value-added business. This will not only
enable Tian Lun Gas to achieve stable business revenue and cash flow in its
subsequent development, but also provide it with greater resilience in the
face of complex external environmental challenges, so that Tian Lun Gas can
constantly strengthen and expand itself, with a high sense of responsibility
to better serve the public and the industry, and strive for the realisation of
high-quality development.
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Looking ahead to 2025, despite the complex and volatile international
landscape and the rising uncertainties, there are still favorable conditions
and supporting factors for China’s economic development. Next year is the
concluding year of the 14th Five-Year Plan, and a series of major strategic
tasks, reform initiatives and projects are taking effect, which will strongly
support the stable and healthy development of the economy. Overall, the
basic trend of China's economic recovery and long-term improvement
remains unchanged.

Building up the foundation of our core business and increasing the gross
profit of our gas sales business have become the key paths to sustainable
development for Tian Lun Gas. Firstly, the Company will ensure the stability
and safety of gas supply by optimising the management of gas sources,
strengthening infrastructure construction and enhancing operational
efficiency, so as to consolidate the core competitiveness of its main
business. Secondly, for the main business of gas sales, the Company
will conduct in-depth analysis of market demand, actively expand high-
value customer groups such as industrial and commercial users, formulate
differentiated gas marketing strategies and increase the proportion of high
gross profit customers. In addition, Tian Lun Gas will optimise natural gas
scheduling and resource allocation through digital management to reduce
operating costs and further enhance profitability. Lastly, the Company will
strengthen collaboration with its upstream and downstream partners to build
a stable supply system to ensure the stability of gas supply and cost control.

Exploring the potential of existing users and boosting the development
of value-added business is an important strategy for Tian Lun Gas to
realise high-quality development in the competition in existing markets.
Specifically, the Company will provide personalised value-added service
solutions for different user groups through big data analysis and the creation
of user profiles to accurately identify the gas consumption habits and
potential needs of the existing users. In the marketing practice of value-
added business, we will promote smart manufacturing products such as
smart gas equipment and safety monitoring for household users to enhance
user stickiness and satisfaction. We will provide energy management
solutions for industrial and commercial users to help them reduce energy
costs and enhance the depth of cooperation. By providing diversified value-
added services to users, we will expand our sources of revenue and enhance
the added value of our businesses while satisfying the diversified needs
of users. In addition, Tian Lun Gas attaches great importance to service
quality improvement, committed to enhancing users’ trust and loyalty by
establishing a highly efficient after-sales service system.

Tian Lun Gas Holdings Limited Annual Report 2024
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In 2025, we will continue to uphold the concept of green development, keep
pace with the national energy strategy, fully grasp new market opportunities,
actively follow up on national policies and promote the expansion of the
business model of urban renewal and transformation of old buildings, in
order to help enhance the safety and operational efficiency of urban gas
infrastructure and provide users with safe, efficient and low-carbon energy
solutions. In addition, we will strengthen our internal operation management,
optimise the allocation of resources, enhance the efficiency of the execution
of various types of business, in order to achieve sustainable growth of our
businesses, and ensure that the development objectives are accomplished
with high quality. In the new journey towards high-quality development, we
firmly believe that through the joint efforts of all employees, Tian Lun Gas
will contribute more to the sustainable development of the energy industry
and help create a better green future!

We would like to extend our sincerest thanks to all our employees! The
growth of Tian Lun Gas would not be possible without the hard work and
selfless dedication of all our employees. Whether it is sticking to the front
line in the cold and heat, or tackling the business challenges under the late
lights, the professionalism and dedication of every Tian Lun Gas employee
is the most valuable asset of the Company. In the future, we will continue
to work hand in hand to meet new challenges and opportunities, and make
unremitting efforts to realize the high-quality development of the Company
and the green transformation of the energy industry!

Xian Zhenyuan
Chairman

28 March 2025
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MANAGEMENT DISCUSSION AND ANALYSIS
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REEFEEBBRIEAERAR - TH%  The main businesses of the Group include provision of gas pipeline
ﬁH}E}Eﬁi\}?"ﬁgkii 2 N EMRIEE  construction and infrastructure laying and installation for residential,

BEHBRUARBPRERAR - BHERARMI  commercial and industrial users, as well as transportation, distribution and
RbEMIHEET - UEBRIERARKLE  sales of gases including natural gas and CNG and production and sales of
EMHERTE o LNG in bulk and in cylinders.

BUSINESS REVIEW

REERZZZMFE+_A=+—HIEF The key results and operating information of the Group for the year ended
ERNEELEHREAFRMLERNT - 31 December 2024 as compared to the corresponding period of the previous
year are as follows:

BZ+t-A=1+-ALEE
For the year ended 31 December

—Eo|NE —E-=F 4]
2024 2023 Change by
ZETERTAE Installed pipeline gas users: 258,293 305,610 (15.5)%
— BIREERP (FH) — Urban gas residential users (households) 253,306 284,575 (11.00%
— BEFERP (FY) — Township residential users (households) 0 16,517 (100)%
— IRm%RF(FE) — Industrial and commercial users (households) 4,987 4,518 10.4%
ZREBRERP - Total pipeline gas users: 5,837,793 5,599,925 4.2%
— BIREERP (FY) — Urban gas residential users (households) 3,826,767 3,593,886 6.5%
— BEFERF (FH) — Township residential users (households) 1,959,209 1,959,209 0
— IE£RF (FE) — Industrial and commercial users (households) 51,817 46,330 10.6%
AARBEZ (BUFK) : Natural gas sales volume (in ten thousand m3): 223,501 208,528 7.2%
— RARZEE£BHRE(BYF — Sales volume of retail business of natural gas
(in ten thousand m3) 171,919 174,126 (1.3)%
—FERPARRHEE(BYF — Natural gas sales volume to residential users
(in ten thousand md) 55,692 55,316 0.7%
— IRERFPAARHERZ (B — Natural gas sales volume to industrial and
commercial users (in ten thousand m?) 107,943 109,528 (1.4)%
— RBAPARRHES (BUHK) — Natural gas sales volume to transportation
users (in ten thousand m?) 8,285 9,282 (10.7)%
— RARHEERHERE (BT — Sales volume of wholesale business of natural
gas (in ten thousand m?) 51,582 34,402 49.9%
REEEMERBE (BLFK Long-haul pipeline gas transmission volume
(in ten thousand md) 70,870 71,640 (1.1)%
2P RBEERE(RE) Total length of medium and high-pressure
pipelines (kilometre) 9,507 9,173 3.6%
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Management Discussion and Analysis (Continued)
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FINANCIAL REVIEW

Revenue

For the year ended 31 December 2024, the Group’s revenue amounted
to RMB7,781 million, representing a slight growth of 0.7% as compared
with the corresponding period of last year. Among them,
engineering construction services amounted to RMB784 million, which
represented a decrease of 25.0% as compared with the corresponding
period of last year; revenue from gas retail business amounted to RMB5,042
million, which represented a decrease of 1.5% as compared with the
corresponding period of last year; revenue from gas wholesale business
amounted to RMB1,471 million, which represented a growth of 43.0% as
compared with the corresponding period of last year. The Group’s revenue
was primarily derived from sales of natural gas in cylinders and in bulk
business, engineering construction service business, accounting for 64.8%,
18.9% and 10.1% (the corresponding period of last year: 66.3%, 13.3%
and 13.5%), respectively, of the total revenue for the year ended 31
December 2024.

revenue from

Revenue from Gas Retail Business

For the year ended 31 December 2024, revenue from gas retail business
of the Group amounted to RMB5,042 million, representing a year-on-
year decrease of 1.5% as compared with RMB5,120 million for the
corresponding period of last year.

Revenue from Gas Wholesale Business

For the year ended 31 December 2024, revenue from gas wholesale
business of the Group amounted to RMB1,471 million, representing a
year-on-year growth of 43.0% as compared with RMB1,029 million for the
corresponding period of last year.

Revenue from Engineering Construction Services

For the year ended 31 December 2024,
construction services amounted to RMB784 million, representing a year-
on-year decrease of 25.0% as compared with RMB1,045 million for the
corresponding period of last year. Among them, actively responding to the
policy guidance of urban renewal and reconstruction in various regions, the
Group enhanced the development of various types of residential houses
such as scattered households, old communities and resettlement houses,
which brought in RMB765 million of revenue from urban gas engineering
construction services.

revenue from engineering
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Management Discussion and Analysis (Continued)

Revenue from Other Businesses

Most of the revenue from other businesses comes from value-added services.
During the reporting period, while ensuring the rapid growth of its traditional
value-added business, the Group actively promoted its value-added business
supporting urban renewal and renovation and smart kitchen renovation
business, which brought in other business revenue of RMB483 million.
Among them, revenue from value-added services was RMB424 million,
representing an increase of 14.3% as compared with RMB371 million of
last year.

Gross profit and gross profit margin

For the year ended 31 December 2024, the Group realised gross profit
of RMB1,335 million, representing a decrease of 8.1% from RMB1,453
million for the corresponding period of last year. Overall gross profit margin
of the Group was 17.2%.

Other Losses — Net

For the year ended 31 December 2024, due to exchange losses and
other reasons, other losses — net of the Group amounted to RMB34
million, representing a decrease of RMB10 million as compared with the
corresponding period of last year.

Finance Expenses — Net

For the year ended 31 December 2024, finance expenses — net of the
Group amounted to RMB387 million, representing an increase of RMB5
million as compared with the corresponding period of last year.

Net Profit and Core Profit*

For the year ended 31 December 2024, net profit of the Group amounted to
RMB325 million, representing a decrease of 35.8% as compared with the
corresponding period of last year. For the year ended 31 December 2024,
the Group's core profit was RMB434 million.

Net Profit Attributable to Owners of the Company

For the year ended 31 December 2024, net profit attributable to owners of
the Company was RMB301 million, representing a decrease of 37.2% as
compared with the corresponding period of last year.

* Core profit = profit attributable to the parent company — other gains and
losses (including impairment losses)
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FINANCIAL POSITION

The Group has been adopting prudent policies in respect of financial
resources management, including maintaining an appropriate level of cash
and cash equivalents as well as sufficient credit limits, in order to cope
with the needs of daily operation and business development and control the
borrowing at a healthy level.

For the year ended 31 December 2024, the Group incurred capital
expenditure of RMB317 million, of which RMB315 million in continuously
improving urban gas business. The above capital expenditure was financed
by the Group’s operating cash flows and bank borrowings.

As at 31 December 2024, the Group held cash and cash equivalents of
RMB1,103 million in total (of which 99.7% was denominated in RMB,
0.2% was denominated in Hong Kong dollars and 0.1% was denominated in
US dollars), safeguarding the needs of project expansion and acquisition of
businesses of the Group.

As at 31 December 2024, the Group’s total borrowings were RMB6,992
million (among which borrowings denominated in RMB were RMB4,962
million, borrowings denominated in US dollars were RMB478 million and
borrowings denominated in HK dollars were RMB1,552 million). Among
those borrowings, 62.9% of which were classified as non-current liabilities,
and 37.1% of which were classified as current liabilities. As at 31
December 2024, the gearing ratio, calculated based on the percentage of
total liabilities over total assets, was 60.6%.

FINANCE COST AND EXCHANGE RISK MANAGEMENT

For the year ended 31 December 2024, the Group’s finance cost was
RMB403 million.

For the year ended 31 December 2024, the Group’s foreign currency
borrowings were RMB2,030 million. The Group will continue to closely
monitor the changes in exchange rates and strive to lower its finance costs
through diversified arrangements, and will adopt necessary measures to
lower its exchange risk as and when necessary.
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Management Discussion and Analysis (Continued)

PURCHASE, SELL OR REDEEM ANY SHARES OF THE
COMPANY

During the year ended 31 December 2024, none of the Company or any
of its subsidiaries had purchased, sold or redeemed any shares of the
Company.

TOP-UP PLACING OF EXISTING SHARES AND
SUBSCRIPTION OF NEW SHARES UNDER GENERAL
MANDATE

On 21 February 2022, the Company, Tian Lun Group Limited and the
Placing Agent entered into the Placing Agreement, pursuant to which the
Placing Agent conditionally agreed, as agent of Tian Lun Group Limited,
to procure on a best efforts basis the Placees to purchase an aggregate
of up to 50,000,000 Shares at the price of HK$8.40 per Share, on the
terms and subject to the conditions set out in the Placing Agreement. At
the same date, the Company entered into the Subscription Agreement
with Tian Lun Group Limited, pursuant to which Tian Lun Group Limited
conditionally agreed to subscribe for Subscription Shares (equivalent to
the number of Placing Shares) at the Subscription Price (same as the
Placing Price) in accordance with the terms and conditions set out in the
Subscription Agreement. On 21 February 2022, being the date of the
signing of the Placing Agreement and Subscription Agreement, the market
price per each share was HK$9.63. The top-up placing shares represented
50,000,000 ordinary shares of the Company at an aggregate nominal value
of HK$500,000.

On 24 February 2022, an aggregate of 50,000,000 Placing Shares of
the Company have been successfully placed by the Placing Agent to not
less than six Placees at the Placing Price of HK$8.40 per Placing Share.
The Placees are professional and institutional investors. To the best of the
Directors’ knowledge, information and belief having made all reasonable
enquiry, each of the Placees (and their respective ultimate beneficial
owners) are independent of the Company and its connected persons. None
of the Placees has become a substantial shareholder of the Company
immediately after completion of the Placing.
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On 28 February 2022, an aggregate of 50,000,000 Subscription Shares
have been subscribed by Tian Lun Group Limited at the Subscription Price
of HK$8.40 per Subscription Share (equivalent to the number of the
Placing Shares actually sold by Tian Lun Group Limited under the Placing).
The Subscription Shares represent approximately 4.95% of the then issued
share capital of the Company as enlarged by the allotment and issue of the
Subscription Shares. For details, please refer to the announcements of the
Company dated 21 February 2022 and 28 February 2022.

The Directors consider that the Placing and the Subscription represent an
opportunity to raise capital for the Company’s new projects while broadening
its shareholder and capital base, which is conducive to the development of
the Company.

The completion of the Placing and the Subscription took place on 24
February 2022 and 28 February 2022, respectively. The net proceeds from
the Subscription amounted to approximately HK$414 million. The net price
for each Placing Shares was HK$8.28. The proceeds raised are mainly
used as follows: (i) development funds and relevant investments related
to the development of low-carbon energy such as rural and commercial/
industrial rooftop photovoltaic projects (“Rooftop Photovoltaics Projects”);
(ii) development funds and relevant investments of clean energy heating
services (“Clean Energy Heating Services Projects”); and (iii) general
working capital of the Group (“General Working Capital™).

The Company has always actively promoted the progress of existing Rooftop
Photovoltaics Projects and sought new photovoltaic project opportunities.
However, due to adjustments in industry policies and changes in the market
environment, and since the Company’s photovoltaic business is primarily
an asset-light business, the Company adjusted its photovoltaic business
development strategy and advance the development of photovoltaic business
based on industry policies and market conditions as opportunities arise. The
Directors have utilised and reallocated the remaining proceeds of HK$109
million from the Rooftop Photovoltaics Projects to General Working Capital
purposes. For details, please refer the announcement of the Company dated
14 August 2024.

As of 31 December 2024, the Group has utilised HK$344 million of the
proceeds mainly for the rural development of Rooftop Photovoltaics Projects
and relevant investments, and the General Working Capital, representing
approximately 83.09% of the net proceeds, and the unutilised proceeds
amounted to approximately HK$70 million.
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DIVIDEND

As at 31 December 2024, the Group had no material contingent liabilities.

Pursuant to the resolutions of the Board on 28 March 2025, the Board
recommended the payment of a final dividend (the “Final Dividend”) for the
year ended 31 December 2024 of RMB9.79 cents per share. Together with
an interim dividend of RMB4.79 cents per share which had been paid, total
dividend paid for the year ended 31 December 2024 was RMB14.58 cents

per share.
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The Final Dividend will be paid in Hong Kong dollars on or about 20 June
2025 (Friday) to the Shareholders whose names appear on the register
of members of the Company on 6 June 2025 (Friday), subject to the
Shareholders’ approval at the forthcoming annual general meeting. Further
announcement will be made by the Company in relation to the exact amount
of the Final Dividend in Hong Kong dollars when the conversion rate for
Renminbi to Hong Kong dollars to be adopted has been determined by the
Board.

CLOSURE OF REGISTER OF MEMBERS

In order to determine the Shareholders’ entitlement to the proposed Final
Dividend, the register of members of the Company will be closed from 3
June 2025 (Tuesday) to 6 June 2025 (Friday) (both days inclusive).

In order to be eligible to receive the proposed Final Dividend, all transfer
documents, accompanied by the relevant share certificates, must be lodged
with the Group’s branch share registrar in Hong Kong, Computershare Hong
Kong Investor Services Limited, at Shops 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong, no later than
4:30 p.m. on 2 June 2025 (Monday).

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix C3
to the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) as the code of conduct regarding
securities transactions by the Directors. Upon specific enquiries made to
all the Directors, each of them confirmed that they have strictly complied
with the required standards set out in the Model Code for the year ended 31
December 2024.
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Management Discussion and Analysis (Continued)

CORPORATE GOVERNANCE CODE

The Company has adopted and has complied with all code provisions of the
Corporate Governance Code contained in Appendix C1 to the Listing Rules
for the period from 1 January 2024 to 31 December 2024.

AUDIT COMMITTEE

The audit committee (the “Audit Committee”) of the Company consists of
three independent non-executive Directors, namely, Mr. Li Liuging (chairman
of the Audit Committee), Mr. Lei Chunyong and Ms. Zhou Lin. The Audit
Committee had reviewed and discussed the annual consolidated results
and consolidated financial statements of the Group for the year ended 31
December 2024.

AUDIT OF FINANCIAL STATEMENTS

KPMG, the external auditor of the Group, had audited the consolidated
financial statements of the Group and issued unqualified opinion.
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Mr. Zhang Yingcen, aged 62, is the founder of the Company, resigned
as an executive Director and the Chairman of the Company on 27
January 2025. He is responsible for the overall strategic planning
and has involved in leading the development and investment of the
business of the Group in the PRC. Mr. Zhang has more than 28 years
of management experience, including 23 years of experience in the
management of gas enterprises. Mr. Zhang received the certificate of
graduation in advanced EMBA program from Enterprise Research Center
of Peking University in 2001, and received a certificate of graduation
in the PRC Enterprise CEO/Financial CEO program from Cheung Kong
Graduate School of Business in 2014 and obtained his certificate
of EMBA from Tsinghua University in 2018. He is currently the vice
president of Chinese Xiangqgi Association, and the vice president of
Henan Charity General Federation.
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Mr. Xian Zhenyuan, aged 50, is the Chairman, chief executive, executive
Director and general manager of the Company. Mr. Xian has 21 years of
experience in the management of gas enterprises. Mr. Xian joined the
Group in 2003 and served as a director and general manager of certain
subsidiaries of the Company successively. Mr. Xian obtained a bachelor’s
degree majoring in International Trade from Southeast University in the
PRC in 1997 and obtained a master’s degree majoring in Accounting
from Macquarie University in Australia in 2003.
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Mr. Liu Min, aged 51, who obtained a bachelor's degree in Economics
from Renmin University of China (FEIARKER), resigned as an
executive Director and the general manager of the Company on 10
October 2024. Mr. Liu has years of experience in clean energy industry,
financial management, investment and financing management, asset
acquisition, project development, product marketing and business
operations. Mr. Liu has served as the vice president of the New Energy
Chamber of the National Federation of Industry and Commerce (£
TEEBASHEEREE) and the vice chairman of the 7th Hainan
Provincial Federation of Industry and Commerce (& LE KA E).
Prior to joining our Group, Mr. Liu has served as the finance manager
and the general manager assistant of Beijing Daxing Urban Construction
Group (Qihong Industrial Corporation) (Jt R AEIR R EEREE
480 7)) from July 1995 to April 1999, the assistant president, chief
financial officer, the rotating president and the executive president
of Hanergy Holding Group Limited (2gEILAEEER]), the chairman of
Hanergy Yunnan Wulang River Basin Hydropower Development Limited
(EREERM ARG KEFMIEHBPR AR, the chairman of Nanfang
Center of Hanergy Solar Power Manufacturing Industry Group (ZHEY
RELEEZEEBF A L), the chairman of Hanergy Corporation in the
America region (EEZEMZIHAF]), the chief executive officer and the
chairman of Hanergy Global Solar Power and Applications Group (%
BER B A FEFSE), the executive director and deputy chairman of
Hanergy Thin Film Power Group Limited (Z828EHEEE AR AT,
formerly known as Hanergy Solar Group Limited (ZREAFSREEE AR A
7)), the shares of which were listed on the Stock Exchange (stock code:
00566), from May 1999 to September 2015.
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Ms. Li Tao, aged 52, is an executive Director and deputy general
manager of the Company and is responsible for the daily management
of the Group. Ms. Li joined the Group in April 2011 and served as
executive deputy general manager. Ms. Li has years of experience in
corporate finance management. Prior to joining the Group, Ms. Li had
served as the head of finance of SDIC Henan Coal Transportation &
Sales Co., Ltd. Ms. Li obtained a bachelor’'s degree in Economics from
Henan University of Economics and Law in the PRC in 1994, and
obtained a master’s degree in applied accounting and finance from
Hong Kong Baptist University on 13 November 2014. Ms. Li is a senior
accountant and a Certified Public Accountant in the PRC.
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Mr. Xiao Hui, aged 39, was appointed as an executive director and
deputy general manager of the Company on 10 October 2024. Mr.
Xiao is responsible for the financial management of the Group. Mr.
Xiao obtained a bachelor’s degree from Henan University of Finance,
Economics and Law (formerly known as Henan University of Finance
and Economics) (majoring in accounting) in 2007 and a master’s
degree from Huazhong University of Science and Technology (majoring
in accounting) in 2020. Mr. Xiao was an audit specialist and audit
manager of Asia Pacific (Group) Certified Public Accountants firm
from July 2007 to February 2011. He joined the Group in March
2011 and has served as Finance Manager, Deputy General Manager
of the Financial Management Center, General Manager of the Capital
Management Center and Deputy General Manager of the Group since
then.
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Ms. Zhang Baixuan, aged 22, was appointed as an executive director of
the Company on 27 January 2025. Ms. Zhang received her Bachelor’s
Degree in Fashion Design and Development from the University of the
Arts, London in June 2024. Ms. Zhang is the daughter of Mr. Zhang
Yingcen and the younger sister of Mr. Zhang Daoyuan.
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Ms. Chen Hong, aged 51, was appointed as an independent non-executive
director of the Company on 30 July 2021. From May 2011 to August 2013,
Ms. Chen served as the financial controller (B/74225) of Zhuhai Letong
Chemical Co., Ltd.* (FR/EMEEE({ TR B2 R]), the shares of which
are listed on the Shenzhen Stock Exchange (stock code: 002319), and a
director of Xinghua Port Holdings Ltd. (Stock Code: 1990) (now known as
Zhuhai Harbour (Singapore) Company., Limited), the shares of which were
listed on the Main Board of The Stock Exchange of Hong Kong and the
listing was withdrawn on 20 November 2020. Zhuhai Harbour (Singapore)
Company., Limited is now a subsidiary of Zhuhai Port Co., Ltd.* Ms. Chen
is currently the financial controller (B/7542&%) of Zhuhai Port Co., Ltd.*
(BB ERMD AR AR]), the shares of which are listed on Shenzhen Stock
Exchange (stock code: 000507). Zhuhai Port Co., Ltd. is a substantial
shareholder of our Company. Ms. Chen is also a director of Zhuhai Port (Hong
Kong) Development Co., Limited. Zhuhai Port (Hong Kong) Development
Co., Limited is a subsidiary of Zhuhai Port Co., Ltd.*, and a substantial
shareholder of the Company. Ms. Chen is also a director of Jiangsu Xiugiang
Glasswork Co., Ltd.* (LERFEILIEBTERMNBRRAR]), the shares of
which are listed on Shenzhen Stock Exchange (stock code: 300160). Ms.
Chen, who obtained a bachelor degree (major in electronic materials and
components) from South China University of Technology (Z£mE T KE2) in
China in July 1995, is a member of the Chinese Institute of Certified Public
Accountants.

Mr. Zhang Daoyuan, aged 38, is the son of Mr. Zhang Yingcen and the elder
brother of Ms. Zhang Baixuan. Mr. Zhang served as a non-executive Director
of the Company from 13 October 2010 to 27 December 2012, and was
appointed as a non-executive Director of the Company on 2 June 2023. Mr.
Zhang has served as an assistant to general manager and marketing director
of Henan Tian Lun Real Estate Limited (now known as Henan Tian Lun Real
Estate Group Limited), vice chairman and chief Information officer of Henan
Tian Lun Investment Holdings Company Limited (il f4& X f@i% &2k £ E
BBR72 7)) and vice chairman of Henan Tian Lun Real Estate Group Limited,
respectively, since December 2007. Mr. Zhang obtained a bachelor’s degree
majoring in finance from Griffith University in Australia in November 2007.
Mr. Zhang is currently a member of the 13th Henan Provincial Committee of
the Chinese People’s Political Consultative Conference, the vice president of
Henan Overseas-Chinese International Culture Communication Association
CRAEBREE bR RHE) and the vice president of Henan Young
Entrepreneurs’ Association (A& & FRERHE).
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Mr. Li Liuging, aged 51, is an independent non-executive Director. Mr. Li has
over 20 years of experience in accounting and auditing, and was a senior
manager and vice branch manager of Henan Branch of Ascenda Certified
Public Accountants Ltd. He is currently a partner in Zhongxingcai Guanghua
Certified Public Accountants LLP and in charge of its Henan Branch. Mr.
Li obtained a bachelor’'s degree in Accounting from Henan University of
Economics and Law in 1998 and a postgraduate certificate majoring in
Corporate Management from Tianjin University of Finance and Economics
in 2000. Mr. Li is a Certified Public Accountant on securities, a Certified
Public Valuer and a Certified Tax Agent in the PRC.

Ms. Ou Yaqun, aged 53, resigned as an independent non-executive Director
of the Company on 30 December 2024. Ms. Ou served as the chief financial
officer (BEBTSE) of Greka Engineering & Technology Ltd (1&3s5e TI2HL
iR A 71*) from February 2008 to September 2017; a budget analyst of
Xinyuan (China) Real Estate, Ltd. (Z45(FE)E XA A7), a subsidiary
of Xinyuan Real Estate Co., Ltd., the shares of which are listed on New York
Stock Exchange (stock code: XIN), from July 2007 to February 2008; the
finance controller (Bf754825) of Henan Hejing Air Purification Technology
Co., Ltd* CAEZFERFEREMEREML AT (now known as Henan
Hejing Cleaning Technology Co., Ltd* (R FZ2FHIMERETAR))
from July 1998 to June 2007; and a finance supervisor (B1 1548 & /#ERRAR
&) of The Fifth Research and Design Institute of Nuclear Industry* (T
EFRIFTRETPT) from July 1992 to June 1998. Ms. Ou is currently the
deputy general manager (2I424¢32) of Zhengzhou Qidi Donglong Technology
Development Co., Ltd.* (EfJNEX R EERHTEERE BR/AF]). Ms. Ou obtained
a bachelor degree (major in accountancy) from Hengyang Engineering
Institute* (8785 TE2F7) (now known as University of South China (FAZEA£))
in June 1992. Ms. Ou, who obtained a master degree of accounting from
Henan University of Economics and Law (AIm B &EBUAAER) in June 2010,
is a member of the Chinese Institute of Certified Public Accountants.
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Mr. Lei Chunyong, aged 46, is an independent non-executive Director of the
Company. Mr. Lei has accumulated more than 20 years of experience in
accounting and auditing. He has served as a partner of Xigema Cpas (%1535
E:TAIE5FT), and the deputy director of Henan Branch of Mazars Certified
Public Accountants (FERIREETRISTEFT). He is currently a partner and
the deputy director of Henan Branch of Zhongxingcai Guanghua Certified
Public Accountants LLP (FREEF L EESFTRIEHATGER L BEH)). He has
been a member of the Chinese Institute of Certified Public Accountants
since 2002.

Ms. Zhou Lin, aged 47, is an independent non-executive Director of the
Company. Ms. Zhou is currently an associate professor of the Henan
University of Economics and Law and is primarily engaged in the research
in management and accounting fields such as strategic maps, management
control systems, budget management, cost management, etc. Ms. Zhou
obtained a bachelor’s degree in auditing from Zhengzhou University, a
master’s degree in accounting from Henan University of Economics and
Law and a doctorate in accounting from Shanghai University of Finance and
Economics in June 2000, July 2007 and June 2011, respectively. Ms. Zhou
is a leading accounting talent in Henan Province and a high-level talent in
Henan Province. Ms. Zhou is a member of the Chinese Institute of Certified
Public Accountants.

Mr. Xu Weidong, aged 55, is a deputy general manager of the Company. He is
responsible for the overall management of the Group’s New Energy Business.
Mr. Xu has accumulated 33 years of experience in the management of gas
enterprises. After joining the Group in May 2011, he successively acted as
general manager of Jilin Zhongji Dadi Gas Group Co., Ltd. (F#EHRE Kith
MRA LB AR AR]) and general manager of Xuchang Tian Lun Gas Limited
(FFEMRMMRR BB R]). Prior to joining the Group, Mr. Xu worked in Jilin
Zhongji Dadi Gas Group Co., Ltd. as general manager. Mr. Xu obtained a
diploma in marketing from Wuhan University of Technology. Mr. Xu obtained
a senior economist qualification certificate of PRC.

Mr. Zhang Linxiong, aged 56, is a general manager of Baiyin District of the
Company. He joined the Group in July 2011. Mr. Zhang has accumulated
35 years of experience in the management of gas enterprises. Prior to
joining the Group, Mr. Zhang worked at Baiyin Natural Gas Co., Ltd. (H
EHRREREEAT]) as executive deputy general manager. Mr. Zhang
obtained a diploma in water supply and drainage from Changchun College of
Architecture (RERZERFERER) in 1990.
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COMPANY SECRETARY

Mr. Tam Tak Kei Raymond, aged 61, is the company secretary. Mr. Tam
has been appointed as an independent non-executive director of CNQC
International Holdings Limited (stock code: 1240), Yunhong Guixin Group
Holdings Limited (formerly Meigu Technology Holding Group Limited (stock
code: 8349)) and Kingland Group Holdings Limited (stock code: 1751)
since September 2012, January 2017 and May 2020, respectively. He was
also the company secretary of Branding China Group Limited (now known as
BC Technology Group Limited) (stock code: 863) from April 2013 to April
2018. Mr. Tam was an independent non-executive director of Vision Fame
Holdings Limited (stock code: 1315) from December 2011 to February
2023, and Li Bao Ge Group Limited (stock code: 1869) from June 2016
to February 2020, respectively. Mr. Tam obtained a bachelor degree of arts
in Accounting with Computing from the University of Kent at Canterbury,
United Kingdom in July 1985. He is an associate member of the Institute
of Chartered Accountants in England and Wales and an associate member of
the Hong Kong Institute of Certified Public Accountants.
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The Directors are pleased to present the annual report for the year ended 31
December 2024 together with the audited consolidated financial statements
to the shareholders.

PRINCIPAL BUSINESS

The Company is an investment holding company whose subsidiaries are
principally engaged in the investment, operation and management of
gas pipeline connections, transportation, distribution and sales of gas,
construction and operation of gas filling stations, and production and sales
of LNG in the People’s Republic of China (the “PRC"). Further details of the
principal business and subsidiaries of the Company are set out in Note 11
to the consolidated financial statements in this annual report.

BUSINESS REVIEW

The Group’s business review for the year ended 31 December 2024, and
discussion about the Group’s future business development, are set out in the
section headed “Chairman’s Statement” on pages 11 to 14 and the section
headed “Management Discussion and Analysis” on pages 15 to 23 of this
annual report.

MAJOR RISKS AND UNCERTAINTIES

The Directors are aware that the Group’s financial position, operating results
and business outlook may be subject to many risks and uncertainties directly
or indirectly relating to the business of the Group, and have put in place the
relevant policies to ensure continuous identification and management of the
adverse impacts such risks might have on the Group. The major risks and
uncertainties currently facing by the Group are set out below.

Finance risks

The Group may be exposed to finance risks including foreign currency risk,
interest rate risk and liquidity risk. Management of the Group monitors
market changes and will adopt various means to mitigate such risks as and
when appropriate.
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Business risk

The performance of major business of the Group is subject to many factors,
including but not limited to overall market and economic conditions, and
the performance of property, industry and commerce market where the
Group operates its business. The Group will adjust its development plan in
a timely manner in line with the development of its local consumers and in
accordance with the relevant policies.

Growth strategy

The Group's business growth objectives will be achieved through internal
growth, strategic investments and acquisitions. In the event of change in
market condition, insufficient funds generated from operation or other
reason, the Group will consider delaying, revising or abandoning its growth
strategy in certain aspects.

Human resources risk

The Group may be subject to the risk of loss and recruitment of staff
and talents with requisite skills. The Group will provide competitive
remuneration packages and career development plans to suitable candidates
and employees based on market standard, individual experience and
individual performance. The Group will also recognise and encourage
employees’ contribution to the Group through performance appraisal system
and adoption of share option scheme.
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ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group has adopted the relevant environmental protection standards
in the PRC, formulated occupational health and environmental protection
measures, and established regulated operation procedures to ensure
compliance with the laws and regulations relating to environmental
protection. As a gas supplier, the Group is committed to environmental
protection and improving air pollution. In 2024, the Group’s urban gas
operation and transmission business distributed a total of 2,940 million
m? of natural gas. Based on the gas sales volume, the Group helped reduce
emissions by approximately 4.90 million tons of coal.

In its day-to-day business operation, the Group continues to promote green
measures and improve employees’ awareness of environmental protection
and advocates the concept of recycling for use and reducing expenses. It
uses energy-saving lamps for lighting and requires employees to turn off the
lights before leaving office so that no lights will be left always on. It requires
turning off the faucet after using to avoid water waste. It promotes electronic
office and expands the functions of our OA online office system to improve
use efficiency. It encourages double-sided printing to reduce resource waste
so as to reduce the impacts on the environment.

The Group will review its environmental protection work on a regular basis
and adopt more environmental protection measures in respect of business
operation to strengthen the environmental sustainability.

IMPORTANT RELATIONSHIPS WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

The Group has always considered employees as essential for its continuous
business growth, pays great attention to the safety of employee’s working
environment, and has in place health and safety systems and measures.
The Group also organises induction and on-the-job trainings on a regular
basis based on the needs of employee position and career development.
In addition, the Group has established a fair and effective performance
appraisal system and incentive plan to motivate employees to exhibit their
talents and achieve performance objectives.
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With customer needs in mind and by adhering to the principle of “putting
customers above all else”, the Group has developed a customer service
guidebook and customer complaint management measures, and continues
to provide customers with value-added services in order to improve customer
satisfaction.

The Group selectively chooses suppliers by setting out requirements for
suppliers participating in its public tender in areas such as experience,
reputation and production capacity, and assesses successful bidders on
a half-yearly basis. Currently, the Group has established long-term good
cooperation with many suppliers.

Compliance with laws and regulations

The Group’s business is mainly conducted by the Company’s subsidiaries in
Mainland China, and the Company is listed on the Stock Exchange. As such,
during the year ended 31 December 2024 and up to the date of this report,
the Group has been in compliance with the relevant laws and regulations in
the PRC and Hong Kong that have a significant impact on the business and
operation of the Group, such as the Environmental Protection Law, the Air
Pollution Control Law, the Labour Law, the Labour Contract Law, the Special
Provisions on Labour Protection of Female Workers and the Production
Safety Law of the People’s Republic of China.

SUMMARY FINANCIAL INFORMATION

A summary of the annual results of the Group for the last five financial years
is set out on the last page of this report. The summary does not form part of
the consolidated financial statements in this annual report.

FINAL DIVIDEND

In order to thank the Shareholders for their support, the Group has
established a long-term steady dividend policy. Pursuant to the resolutions
of the Board on 28 March 2025, the Board recommended the payment of a
final dividend (the “Final Dividend”) for the year ended 31 December 2024
of RMB9.79 cents per share. Together with an interim dividend of RMB4.79
cents per share which had been paid, total dividend paid for the year ended
31 December 2024 was RMB14.58 cents per share.
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The Final Dividend will be paid in Hong Kong dollars on or about 20
June 2025 (Friday) to the Shareholders whose names appear on the
register of members of the Company on 6 June 2025 (Friday), subject to
the Shareholders’ approval at the forthcoming general meeting. Further
announcement will be made by the Company in relation to the exact amount
of the Final Dividend in Hong Kong dollars when the conversion rate for
Renminbi to Hong Kong dollars to be adopted has been determined by the
Board.

RESERVES

Details of movements of reserves of the Company and the Group during
the year are set out in Notes 25, 27 and 37 to the consolidated financial
statements.

As at 31 December 2024, the distributable reserve of the Company was the
sum of the share premium and accumulated losses of RMB81,317,000.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the Group are
set out in Note 14 to the consolidated financial statements.

BIOGRAPHIES OF DIRECTORS AND SENIOR
MANAGEMENT

The biographies of Directors and senior management of the Group are set
out in the section headed “Directors and Senior Management” in this annual
report.

BANK BORROWINGS

Details of bank borrowings of the Group are set out in Note 29 to the
consolidated financial statements.
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Directors’ Report (Continued)

DIRECTORS AND SERVICE CONTRACTS

The Directors from 31 December 2024 to the date of this report were as
follows:

Executive Directors

Mr. Xian Zhenyuan (Chairman, Chief Executive and General Manager)
Ms. Li Tao
Mr. Xiao Hui
(appointed on 10 October 2024)
Ms. Zhang Baixuan
(appointed on 27 January 2025)
Mr. Zhang Yingcen
(resigned on 27 January 2025)
Mr. Liu Min (resigned on 10 October 2024)

Non-executive Directors

Ms. Chen Hong
Mr. Zhang Daoyuan

Independent Non-executive Directors

Mr. Li Liuging
Ms. Ou Yaqun
(resigned on 30 December 2024)
Mr. Lei Chunyong
Ms. Zhou Lin

The Company has maintained appropriate directors and senior management
liability insurance policies for all Directors and members of senior
management and reviews the coverage on an annual basis.

All non-executive Directors entered into service contracts with the Company
for a term of one year and subject to termination by either party upon giving
no less than one month’s prior written notice to the other party.

As of 31 December 2024, none of the Directors had a service contract with

the Company which is not determinable within one year without payment of
compensation, other than statutory compensation.
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DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed under “RELATED PARTY TRANSACTIONS” below, none
of the Company or any of its subsidiaries had entered into any contract of
significance in which a Director of the Company had a material interest,
whether directly or indirectly, as at the end of the year or at any time during
the year.

MANAGEMENT CONTRACT

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into by
the Company or existed during the year.

CONFIRMATION OF INDEPENDENCE OF INDEPENDENT
NON-EXECUTIVE DIRECTORS

Mr. Li Liuging has served the Company for more than fourteen years. As an
independent non-executive Director with extensive experience and knowledge
and in-depth understanding of the Company’s operations and business, Mr.
Li Liuging has expressed objective views and given independent guidance to
the Company over the past years. The Board considered that his long service
would not affect his exercise of independent judgment and was satisfied
that Mr. Li Liuging has the required integrity and experience to continue
fulfilling the role of an independent non-executive Director and consider Mr.
Li Liuging to be independent.

The Board of the Company confirmed that it has received from each of the
independent non-executive Directors an annual written confirmation of his
or her independence and considered, based on the confirmations received,
pursuant to Rule 3.13 of the Listing Rules, the independent non-executive
Directors remained independent during the year.



N R

ARABEERSREEBALS ¥ -
R BN SR EARERERRNOE
BIEA N ANEME - AEBETTRES
FEEAEEERARBEBEFRASE
BRURGHAETEBRERVENAEE
EHRAX - A REERTEERERE
BEEMNARBHMAEGE FHRESZR
WARBRABARMXNNGS EF
I ESEERBE RARENEER
TS A R BN R IR A R B A X -

EEMEFFIEHNE G HRRMFESS -

TfusSFMA TS FBEHNE G
BMARMEEO -

EEERE (B)
Directors’ Report (Continued)

REMUNERATION POLICY

The Directors and senior management of the Company receive compensation
in the form of fees, salaries, allowances, benefits in kind or discretionary
bonuses relating to the performance of the Group. The Group also reimburses
the Directors and senior management for expenses which are necessarily
and reasonably incurred for providing services to the Group or discharging
their duties in relation to the operation of the Group. When reviewing
and determining the specific remuneration packages for the executive
Directors and senior management, the Remuneration Committee takes into
consideration factors such as salaries paid by comparable companies, time
commitment and responsibilities of the Directors, employment elsewhere in
the Group and desirability of performance-based remuneration.

Details of the remuneration of the Directors are set out in Note 38 to the
consolidated financial statements.

Details of the remuneration of the five highest paid individuals are set out in
Note 9 to consolidated financial statements.
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DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN THE SHARES,

UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ANY ASSOCIATED CORPORATION

As at 31 December 2024, the interests and short positions of the Directors
and chief executive of the Company in the shares, underlying shares and
debentures of the Company or any of its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (the “SFQ")),
which were notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such provisions of
the SFO), or which were recorded in the register required to be kept by the
Company under Section 352 of the SFO, or which were required, pursuant
to the Model Code for Securities Transactions by Directors of Listed
Companies (“Model Code”), to be notified to the Company and the Stock
Exchange, were as follows:

Long positions in the shares of the Company (“Shares”):

AR RAF
2EEBIT
BAL
[ERa
BEER Approximate
58 R EE percentage
B RmtE REE Number of of the total issued
EEME Capacity/Nature Number of underlying share capital
Name of Director of interest Shares held Shares held of the Company
domS A ([REE]D Al EZ AT TE 555,899,300 — 56.62%
HEBEZNBISET
BAZ A (BEEL)
Mr. Zhang Yingcen (“Mr. Zhang”) Founder of a discretionary
trust who can influence
how the trustee
exercises his discretion
(Note 1)
BofBaEes (F1sE 2) 5,722,500 — 0.58%
Interest of spouse (Note 2)
SRR A ([EEAE ] ExEAA 9,000,000 — 0.92%
Mr. Xian Zhenyuan (“Mr. Xian") Beneficial owner
AR R (e 3) 12,829,500 — 1.31%
Interest of controlled
corporation (Note 3)
= BL E=EEA 3,000,000 — 0.31%
Ms. Li Tao Beneficial owner
RIERTA ErtZm A (BE#E= 555,899,300 — 56.62%
BRIN) (BtEE4)

Mr. Zhang Daoyuan

Beneficiary of a

trust (other than a
discretionary interest)
(Note 4)
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Notes:

1. Mr. Zhang established a family trust (the “Zhang’s Family Trust”). Trident Trust
Company (HK) Limited (the “Trustee”) acts as the trustee of the Zhang’s Family
Trust and holds an aggregate of 555,899,300 Shares of the Company through
Everlasting Flourish Limited (the “Trust Company”), a wholly-owned subsidiary
of the Trustee. Gold Shine Development Limited, Chequers Development
Limited and Kind Edge Limited are direct wholly-owned subsidiaries of the
Trust Company. Tian Lun Group Limited is a direct wholly-owned subsidiary of
Gold Shine Development Limited. Accordingly, each of Mr. Zhang, the Trustee
and the Trust Company is deemed to be interested in the shares held by Tian
Lun Group Limited, Chequers Development Limited and Kind Edge Limited.

2. Ms. Sun, the spouse of Mr. Zhang, holds 5,722,500 Shares through her
individual security account. Therefore, Mr. Zhang is deemed or taken to be
interested in all the Shares held by Ms. Sun for the purpose of the SFO.

3. Mr. Xian Zhenyuan beneficially owns the entire equity interests of Pleasant New
Limited, which in turn owns 12,829,500 Shares. Therefore, Mr. Xian Zhenyuan
is deemed or taken to be interested in all the Shares held by Pleasant New
Limited for the purposes of the SFO. Mr. Xian Zhenyuan is the sole director of
Pleasant New Limited.

4. Mr. Zhang's Elder Son (as one of the beneficiaries (who is also a Director of
the Company) of the Zhang's Family Trust) is deemed to be interested in the
555,899,300 Shares of the Company for the purpose of Part XV of the SFO.

Save as disclosed above, as at 31 December 2024, none of the Directors
or chief executives of the Company had any interests or short positions in
the Shares, the underlying Shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO, or which were recorded
in the register required to be kept by the Company under Section 352 of the
SFO, or which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.
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DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Directors’ and Chief Executive’s
Interests and Short Positions in the Shares, Underlying Shares and
Debentures of the Company or any Associated Corporation” above and the
section headed “Share Option Scheme” below, at no time during the year
was the Company or any of its holding companies, subsidiaries or fellow
subsidiaries, a party to any arrangement to enable the Directors or chief
executives of the Company or their associates to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or any other
body corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as is known to the Directors, as at 31 December 2024, as recorded
in the register required to be kept by the Company under Section 336 of the
SFO, the following persons (except the Directors and chief executives of the
Company) had interests or short positions in the Shares or the underlying
Shares which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO:



mE/EB

Name

KasEBEER AR (MzE1)
Tian Lun Group Limited (Note 1)

EEERARAR (PHEEL)

Gold Shine Development

Limited (Note 1)

RRERARAR

Chequers Development Limited

FHAERL T
(FfeE2) (T#HZ L))

Ms. Sun Yanxi

(Note 2) (“Ms. Sun”)

EREFT(FB)BRAF (HFE3)
Trident Trust Company (HK)

Limited (Note 3)

Everlasting Flourish Limited

(PEE3)

Everlasting Flourish Limited

(Note 3)

HEBRINERAR
Zhuhai Port Co., Ltd.

KEEEABRERAA
Zhuhai Port (Hong Kong)
Development Co., Limited

=Pk

Koo Yuen Kim

B RERME
Capacity/Nature
of interest

BERmlEBA

Beneficial owner

Pzl = B i s
Interest of controlled
corporation

BB A

Beneficial owner

oy o
Beneficial interest
[T

Interest of spouse

ZEEA
Trustee

P H)A B B 2

Interest of corporation
controlled

Fri2e i) B i 2
Interest of controlled
corporation

BEafEBA

Beneficial owner

BERfEBA

Beneficial owner

FriERa8E

Number of
Shares held

471,171,300

471,171,300

63,728,000

5,722,500

555,899,300

555,899,300

555,899,300

120,000,000

120,000,000

69,280,759

Pt 1S
RGOEAR
Number of
underlying
Shares held

ERINE|
2BITRA
BB
Approximate

percentage of
issued share

capital of

the Company

47.99%

47.99%

6.49%

0.58%

56.62%

56.62%

56.62%

12.22%

12.22%

6.86%
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TEEHFBRATA
Hantec Securities Company
Limited

Ly
Or Wai Sheun

BRRE -

TN

2BITRA

BB

FrisiaEs Approximate

REE percentage of

B HERME iR EE Number of issued share

Capacity/Nature Number of underlying capital of

of interest Shares held Shares held the Company

EnEEA 58,917,500 — 6.00%
Beneficial owner

EnEEA 58,917,500 — 6.00%

Beneficial owner

Notes:

(1)

(2)

(3)

AREEARARNEZHMEETRARE
BERREARARA - KiaREBRAR
WEEA71,171,300 %l fn o EUL - Bt
FLHEGEOIME - EBHRER QAN
BRLEFR A mEBERQRFE R
B R AR TR B AR

REZERFEENEE - Bt - EHK
HERAIME - ARL TG RHEFR
REEEA R MR REABENMERD
KA PR s - AR TEREE
A7 IRP#546 5,722,500 BB ©

REAEFZY T —EARKET ([ REKKKEE
7)) o BREL(ER)ERAF (2T
ADBEERERREETHZTA - WiBk
L AH)EE 727 Everlasting Flourish
Limited ([EsE AR D B E AR F &
555,899,300 Ik {7 - & 1B % B H R
A BRERAR DA KKind Edge
Limited¥ I BIEFEARINEEZE 2 ENBE A
Al KGERBRARESSEBERERA
AIMEEREE2EWBAR o Bt - 5REE -
REARGERTSERERER RS
EBERARF  #FRERABMRAAF &Kind
Edge Limited FTFA% (D R B #E e o
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(1)

(2)

(3)

The entire issued share capital of Tian Lun Group Limited is held by Gold Shine
Development Limited. Tian Lun Group Limited owns 471,171,300 Shares.
Therefore, Gold Shine Development Limited is deemed or taken to be interested
in all the Shares and underlying Shares held by Tian Lun Group Limited for the
purposes of the SFO.

Ms. Sun is the spouse of Mr. Zhang, and therefore Ms. Sun is deemed or taken
to be interested in all the Shares and the underlying Shares in which Mr. Zhang
is interested and may be obliged to purchase respectively for the purpose of the
SFO. Ms. Sun holds 5,722,500 Shares through her individual security account.

Mr. Zhang established a family trust (the “Zhang’s Family Trust”). Trident Trust
Company (HK) Limited (the “Trustee”) acts as the trustee of the Zhang's Family
Trust and holds an aggregate of 555,899,300 Shares of the Company through
Everlasting Flourish Limited (the “Trust Company”), a wholly-owned subsidiary
of the Trustee. Gold Shine Development Limited, Chequers Development
Limited and Kind Edge Limited are direct wholly-owned subsidiaries of the
Trust Company. Tian Lun Group Limited is a direct wholly-owned subsidiary of
Gold Shine Development Limited. Accordingly, each of Mr. Zhang, the Trustee
and the Trust Company is deemed to be interested in the shares held by Tian
Lun Group Limited, Chequers Development Limited and Kind Edge Limited.
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Save as disclosed above, as at 31 December 2024, the Directors were not
aware of any interests or short positions in the Shares and the underlying
Shares, which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or recorded in the
register required to be kept by any person under Section 336 of the SFO,
except those held by the Directors or chief executives of the Company.

In order to attract and retain the eligible persons, to provide additional
incentive to them and to promote the success of the business of the Group,
the Company conditionally adopted a share option scheme (the “New
Scheme”) on 28 October 2020, pursuant to which, the Board is authorized
to, at its absolute discretion and on such terms as it may think fit, grant
any employee (full-time or part-time), director, consultant or adviser of any
member of the Group, or any substantial shareholder of any member of the
Group, or any distributor, contractor, supplier, agent, customer, business
partner or service provider of any member of the Group, options to subscribe
for such number of Shares as the Board may determine in accordance with
the terms and price of the New Scheme. The New Scheme has become
unconditional on 5 November 2020 and will be effective for ten years
commencing from 5 November 2020, and it is subject to early termination
according to the terms set out in the New Scheme. An offer for the grant
of options must be accepted within 7 days inclusive of the day on which
such offer was made. The amount payable by the grantee of an option to the
Company on acceptance of the offer for the grant of an option is HK$1.00.
The Subscription Price of a Share in respect of any particular option granted
under the New Scheme shall be a price solely determined by the Board and
notified to a participant and shall be at least the higher of: (i) the closing
price of the Shares as stated in the Stock Exchange’s daily quotations sheet
on the date of grant of the option, which must be a Business Day; (ii) the
average of the closing prices of the Shares as stated in the Stock Exchange’s
daily quotations sheets for the five Business Days immediately preceding
the date of grant of the option; and (iii) the nominal value of a Share on the
date of grant of the option, provided that in the event of fractional prices,
the Subscription Price per Share shall be rounded upwards to the nearest
whole cent.
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As at the date of this report, the total number of Shares which may be
issued under the New Scheme (assuming no Shares are issued under the
Share Award Scheme) was 100,361,510 shares, representing 10.22% of
the issued share capital of the Company as at the date of this report. The
total number of Shares issued and to be issued upon exercise of options
granted to any participant (including both exercised and outstanding
options) under the New Scheme, in any 12-month period up to the date of
grant must not exceed 1% of the Shares in issue. The Company has the right
to issue share options, provided that the total number of shares that may be
issued upon the exercise of all options granted under the New Scheme must
not exceed 10% of the shares in issue on the date of approval of the New
Scheme. The Company may refresh such limit at any time but is subject to
the shareholders’approval and the issuance of a circular in compliance with
the Listing Rules.

A share option may be exercised in accordance with the terms of the New
Scheme at any time during a period as the Board may determine which shall
not exceed ten years from the date of grant subject to the provisions of early
termination thereof.

From the effective date of the New Scheme to the date of this report, there
were no share options granted, exercised, cancelled or lapsed under the
New Scheme, nor any outstanding share options. A summary of the principal
terms of the New Scheme was set out in the circular of the Company dated
8 October 2020.

The Listing Rules amendments relating to share schemes become effective
on 1 January 2023. The grant of the share option under the New Scheme is
subject to those amendments from 1 January 2023.
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The Company adopted the share award scheme (the “Share Award
Scheme”) on 26 August 2021 (the “Adoption Date”). The purposes of the
Scheme are (i) to improve the Group’s incentive system, align the interests
of participants with the Group's interest, and encourage them to create
long-term value for the Group and the Shareholders; and (ii) to attract
and motivate professional talents to enhance and promote the Group’s
sustainable and healthy development. The participants of the Share Award
Scheme shall cover (i) any of the directors and senior management of any
members of the Group; and (ii) any of the employees of any members of
the Group. The Board may, from time to time, at its absolute discretion
select any participant (other than excluded participants) to participate in
the Share Award Scheme as a selected participant and determine, at its
absolute discretion, the awards to be granted subject to relevant terms and
conditions (including but not limited to, where applicable, the vesting of
awarded shares to selected participants at a consideration payable by such
selected participants as may be determined by the Board).

Subject to any early termination as may be determined by the Board, the
Share Award Scheme shall be valid and effective up till the 10th anniversary
date of the Adoption Date. The remaining life of the Share Award Scheme
shall be approximately 7 years.

The Board shall not make any further award of Shares which will result in
the aggregate number of the Shares awarded by the Board under the Share
Award Scheme exceeding 5% of the issued share capital of the Company
from time to time. As at the date of this report, 12,817,500 shares were
acquired by an independent trustee appointed by the Company for the Share
Award Scheme. The total number of shares available for issue under the
Share Award Scheme is 36,276,755, which represents approximately 3.69%
of the issued share capital of the Company as at the date of this report.

The maximum number of shares which may be awarded to a selected
participant under the Share Award Scheme shall not exceed 1% of the
issued share capital of the Company in any 12-month period.

From the Adoption Date to the date of this report, there were no awards
granted, exercised, cancelled or lapsed under the Share Award Scheme, nor
any unvested awards. A summary of the principal terms of the Share Award
Scheme was set out in the announcement of the Company dated 26 August
2021.
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The Listing Rules amendments relating to share schemes become effective
on 1 January 2023. The grant of the awards under the Share Award Scheme
is subject to those amendments from 1 January 2023.

RELATED PARTY TRANSACTIONS

The material related party transactions entered into by the Company and
subsisting during the year ended 31 December 2024 are set out in Note 35
to the consolidated financial statements. Such related party transactions
do not fall under the definition of “connected transaction” or “continuing
connected transaction” under Chapter 14A of the Listing Rules and the
Company has complied with the disclosure requirements in accordance with
Chapter 14A of the Listing Rules.

MATERIAL ACQUISITIONS, DISPOSAL AND
SIGNIFICANT INVESTMENTS

Save as disclosed in this report, during the year ended 31 December 2024
and as at the date of this report, the Group had no material acquisition,
disposal or significant investments.

PERMITTED INDEMNITY PROVISION

The articles of association of the Company provides that every Director
shall be entitled to be of the Company indemnified out of the assets of the
Company against all losses or liabilities which he/she may sustain or incur in
or about the execution of the duties of his/her office or otherwise in relation
thereto. The Company has adopted and maintained appropriate insurance to
provide protection for possible legal action against its directors.

MAJOR CUSTOMERS AND SUPPLIERS

In 2024, sales to the five largest customers of the Group accounted for
approximately 11% of the turnover of the Group, in which sales to the
largest customer accounted for approximately 4%, while purchases from
the five largest suppliers of the Group accounted for approximately 42% of
the purchases of the Group in which purchases from the largest supplier
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accounted for approximately 12%. To the best of the Board’s knowledge
having made all enquiries with all Directors, neither the Directors, their
close associates (as defined in the Listing Rules), nor any Shareholders
owning more than 5% of the Company’s issued share capital had any
beneficial interests in the Group’s five largest customers or suppliers during
the year.

PRE-EMPTIVE RIGHTS

There are no relevant provisions for pre-emptive rights in the Company’s
articles of association or the laws of the Cayman Islands.

PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the date of this annual report,
the public float of the Company is not less than 25% as prescribed under
the Listing Rules.

CORPORATE GOVERNANCE

The Company has implemented the code provisions set out in the Code on
Corporate Governance Practices (“CG Code”) contained in Appendix C1 to
the Listing Rules. The Company has been in compliance with the CG Code
throughout the year ended 31 December 2024.

AUDITOR

PricewaterhouseCoopers has resigned as the auditor of the Company
with effect from 10 November 2023 and KPMG was then appointed as
the auditor of the Company with effect from 28 November 2023. The
consolidated financial statements for the Year have been audited by KPMG.
A resolution will be proposed in the forthcoming annual general meeting for
the re-appointment of KPMG as the Company’s auditor.
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CORPORATE GOVERNANCE PRACTICE

The Company recognises the value and importance of achieving high
corporate governance standards to enhance corporate performance,
transparency and accountability, earning the confidence of Shareholders
and the public. The Board strives to adhere to the principles of corporate
governance and adopt sound corporate governance practices to meet the
legal and commercial standards by focusing on areas such as internal
control, fair disclosure and accountability to all Shareholders.

The Company has adopted and has complied with all code provisions of the
Corporate Governance Code contained in Appendix C1 to the Listing Rules
for the year from 1 January 2024 to 31 December 2024.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Companies (“Model Code”) as set out in Appendix C3
to the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) as the code of conduct regarding
securities transactions by the Directors. Upon specific enquiries of all
Directors, each of them confirmed that they strictly complied with the
required standards set out in the Model Code during the Reporting Period.

BOARD OF DIRECTORS

Members of the Board of Directors

As at the date of this annual report, the Board of the Company comprised
(i) Mr. Xian Zhenyuan (Chairman), Ms. Li Tao, Mr. Xiao Hui and Ms. Zhang
Baixuan as executive Directors; (ii) Ms. Chen Hong and Mr. Zhang Daoyuan
as non-executive Directors; (iii) Mr. Li Liuging, Mr. Lei Chunyong and
Ms. Zhou Lin as independent non-executive Directors. The biographies of
all the Directors are set out in the section headed “Directors and Senior
Management” in this annual report. All executive Directors of the Company
have sufficient experience for their positions to effectively carry out their
duties.
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Corporate Governance Report (Continued)

The Company has appointed three independent non-executive Directors
and all of them have accounting expertise to assist the management in
formulating development strategies of the Group, and to ensure that the
preparation of the financial reports and other mandatory reports by the
Board is in strict adherence to appropriate systems in order to protect the
interests of the Shareholders and the Company. Each independent non-
executive Director has confirmed in accordance with the guidelines specified
in Rule 3.13 of the Listing Rules that they are independent of the Company,
and the Company considers that they were independent in accordance with
the Listing Rules as at the date of this annual report of the Company.

There are no relationships (including financial, business, family or other
material/relevant relationship) among the members of the Board, and in
particular, between the chairman of the Board and the chief executive
officer of the Company. During the Reporting Period, Mr. Xiao Hui was
appointed as an executive Director on 10 October 2024. Mr. Xiao Hui has
obtained legal advice referred to under Rule 3.09D of the Listing Rules on 9
October 2024 and confirmed he understood his obligations as a Director of
the Company.

CORPORATE GOVERNANCE DUTIES

The Board is responsible for performing the corporate governance duties
as set out in the amended code provision D.3.1. During the year ended
31 December 2024, the Board had reviewed and discussed the corporate
governance policy of the Group and was satisfied with the effectiveness of
the corporate governance policy of the Group.

RESPONSIBILITIES OF DIRECTORS AND
PROFESSIONAL DEVELOPMENT

All appointed Directors received comprehensive, formal training on the
first occasion of their appointments and were ensured to have a proper
understanding of the businesses and development of the Group and that
they were fully aware of their responsibilities under statute and common
law, the Listing Rules, applicable legal requirements and other regulatory
requirements and the business and governance policies of the Company.
To facilitate the Directors to discharge their responsibilities, they are
continuously updated with regulatory developments, business and market
changes and the strategic development of the Group. For the financial year
ended 31 December 2024, all Directors, namely Mr. Zhang Yingcen, Mr.
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Xian Zhenyuan, Mr. Liu Min, Ms. Li Tao, Mr. Xiao Hui, Ms. Chen Hong,
Mr. Zhang Daoyuan, Mr. Li Liuging, Ms. Ou Yaqun, Mr. Lei Chunyong and
Ms. Zhou Lin, have participated in a training course on the PRC Company
Law organized by the PRC legal adviser to the Company, to develop and
refresh their knowledge and skills and provided their training records to the
Company.

SUPPLY OF AND ACCESS TO INFORMATION

In respect of regular Board meetings, and so far as practicable in all other
cases, an agenda accompanied by the relevant Board papers is sent to all
Directors in a timely manner and at least three days before the specified
date of a Board meeting. All Directors are entitled to have access to Board
papers, meeting minutes and related materials.

THE OPERATION OF THE BOARD

The Board supervises the management of the business and affairs of the
Company. The Board’s primary duty is to ensure the viability of the Company
and to ensure that it is managed in the best interests of the Shareholders
as a whole while taking into account the interests of other stakeholders. The
Group has adopted internal guidelines in setting forth matters that require
the Board’s approval. Apart from its statutory responsibilities, the Board
is also responsible for making decisions of formulating the development
targets and strategies, material acquisitions and disposals, material capital
investment, dividend policies, the appointment and removal of directors
and senior management, remuneration policies and other major operation
and financial issues of the Company. The powers and duties of the Board
include convening general meetings and reporting the Board’s work at
general meetings, implementing resolutions passed at general meetings,
determining business plans and investment plans, formulating annual
budget and final accounts, formulating proposals for profit distributions
and for the increase or reduction of registered capital as well as exercising
other powers, functions and duties as conferred by the memorandum and
articles of association of the Company. The daily business operations and
administrative functions of the Group are delegated to the management.

Code provision C.5.1 of the Code stipulates that the Board shall convene
meetings regularly with at least four board meetings every year (approximately
once a quarter).
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The Board of the Company held 6 meetings during the year ended 31
December 2024.

HEBITERRH
Attendance/
Directors Meetings Held

Executive Directors

Mr. Zhang Yingcen 6/6
(resigned on 27 January 2025)

Mr. Xian Zhenyuan 6/6
Mr. Liu Min (resigned on 10 October 2024) 4/6
Ms. Li Tao 6/6
Mr. Xiao Hui (appointed on 10 October 2024) 1/6
Non-executive Directors

Ms. Chen Hong 6/6
Mr. Zhang Daoyuan 6/6
Independent Non-executive Directors

Mr. Li Liuging 6/6
Ms. Ou Yaqun (resigned on 30 December 2024) 5/6
Mr. Lei Chunyong 6/6
Ms. Zhou Lin 6/6

In general, the notices of meetings of the Board of the Company are sent
to all Directors through email and fax before the dates of meetings. In
order to enable the Directors to consider the issues to be approved in the
meetings with adequate time, the notices of regular Board meetings will be
sent to all Directors at least 14 days prior to the convening of the meeting
while prior notification of the convening of ad hoc Board meetings will be
made to Directors in due course. In order to provide all Directors with a full
picture of the latest operating conditions of the Company, the management
representatives of the Company will report the latest operating conditions
of the Company and the implementation of the issues resolved in the last
Board meeting to all the Directors before the convening of the meeting.
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COMMITTEES UNDER THE BOARD

The Audit Committee, the Remuneration Committee, the Nomination
Committee and the Environmental, Social and Governance Committee were
established under the Board. These committees perform supervision and
control of the Company based on their written terms of reference.

Audit Committee

The primary duties of the Audit Committee are to make recommendations
on the appointment, re-appointment and removal of external auditor, to
review financial statements and make recommendations on the financial
reporting, and to review and supervise the financial reporting and internal
control procedures of the Group. The Audit Committee consists of three
independent non-executive Directors, namely, Mr. Li Liuging, Mr. Lei
Chunyong and Ms. Zhou Lin. Mr. Li Liuging is the chairman of the Audit
Committee and has the appropriate professional qualifications. The Audit
Committee shall meet at least twice a year.

The Audit Committee had reviewed the Group’s internal control during the
financial year ended 31 December 2024. The Group’s final results for the
year ended 31 December 2024 had been reviewed by the Audit Committee
before submission to the Board for approval. The Audit Committee had
also reviewed this annual report, and confirmed that this annual report is
complete and accurate, and complies with all relevant rules and regulations,
including but not limited to the Listing Rules. There is no disagreement
between the Directors and the Audit Committee regarding the selection and
appointment of the external auditor.

The Audit Committee held 2 meetings during the year ended 31 December
2024.

The attendance of the members of the Audit Committee at the meetings is
as follows:

HEBITEERE

Attendance/

£B8 Member Meetings Held
TRERE(EE) Mr. Li Liuging (Chairman) 2/2
BEBRLA Mr. Lei Chunyong 2/2
A it Ms. Zhou Lin 2/2
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Nomination Committee

The primary duties of the Nomination Committee are to make
recommendations to the Board on the appointment of Directors and
management of the Board’s succession, to ensure that the candidates to
be nominated as Directors are experienced, high caliber individuals. The
Nomination Committee consists of two independent non-executive Directors,
namely, Mr. Lei Chunyong and Ms. Zhou Lin, and Mr. Zhang Yingcen, an
executive Director and the chairman of the Board, who is also the chairman
of the Nomination Committee.

The Nomination Committee shall meet at least once every year.

The Nomination Committee held 2 meetings during the year ended
31 December 2024 for reviewing the structure of the Board, size and
composition of the Board, assessing the independence of the independent
non-executive Directors and other related matters. The attendance of the

BrEgRHEENT members of the Nomination Committee at the meetings is as follows:
HEBITEEAE
Attendance/
£B8 Member Meetings Held
FOREEAE (EE) Mr. Zhang Yingcen (Chairman) 2/2
BEEBRLAE Mr. Lei Chunyong 2/2
A it Ms. Zhou Lin 2/2
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In order to achieve the diversity of members of the Board, the Board will
take into account a number of factors including gender, age, cultural and
educational background, and professional experience. The terms of reference
of the Nomination Committee had been amended to set out its responsibility
for overseeing the implementation of the Board diversity policy. The Group
has adopted the policy on Board diversity which is summarized as follows:

(1) Election of members of the Board shall be based on a series of
diversified bases, including but not limited to gender, age, cultural and
educational background, professional experience, skills, knowledge
and length of service; and

(2) The Nomination Committee will monitor the implementation of the
diversity policy from time to time in order to ensure that the policy
produces desirable results.

The Board reviews the implementation and effectiveness of the board
diversity policy on an annual basis. The diversity policy formally recognises
the practice of ensuring that independent views and input are made
available to the Board.

The composition of the Board of Directors of the Company has met the
gender diversity requirement. Gender diversity at workforce levels (including
senior management) is disclosed in the Environmental, Social and
Governance Report of the Company.

The primary duties of the Remuneration Committee include (i) reviewing the
remuneration package of each Director and member of senior management,
and making recommendations to the Board regarding any adjustment
thereof; (ii) reviewing and evaluating the performance of individual executive
Directors for determining the amount of bonus (if any) payable to them;
(iii) approving the terms of executive Directors’ service contracts; and (iv)
reviewing and/or approving matters relating to the share scheme under
Chapter 17 of the Listing Rules.
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Corporate Governance Report (Continued)

The Remuneration Committee comprises two independent non-executive
Directors, namely Ms. Ou Yaqun and Ms. Zhou Lin, and one executive
Director, namely Mr. Zhang Yingcen. Ms. Zhou Lin is the Chairlady of the
Remuneration Committee. The Remuneration Committee shall meet at least
once every year for reviewing the remuneration policies of the Company.

The Remuneration Committee held 2 meetings during the year ended 31
December 2024.

The attendance of the members of the Remuneration Committee at the
meetings is as follows:

HEBITERRH
Attendance/
£8 Member Meetings Held
FOREEAE (EE) Mr. Zhang Yingcen (Chairman) 2/2
Bz (RZEZmE+=-H=1+HEHE) Ms. Ou Yaqun
(resigned on 30 December 2024) 2/2
TEBEEE (W _Z-NE+—-A=+B%EZE) Mr. LiLiuging
(appointed on 30 December 2024) —/2
A #zt Ms. Zhou Lin 2/2
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE
COMMITTEE

The primary duties of the ESG Committee include: (i) reviewing key ESG
trends as well as risks and opportunities; and (ii) reviewing the annual ESG
report.

The ESG Committee comprises three executive directors, namely, Mr. Xian
Zhenyuan, Ms. Li Tao and Mr. Xiao Hui. Mr. Xian Zhenyuan is the Chairman
of the ESG Committee. The ESG Committee shall meet at least once every
year.
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The ESG Committee held 1 meeting during the year ended 31 December
2024. The attendance of the members of the ESG Committee at the

REZgZLEENT : meetings is as follows:
HEBITEEIE
Attendance/
£8 Member Meetings Held
SRR A (F/E) Mr. Xian Zhenyuan (Chairman) 1/1
= BL Ms. Li Tao 1/1
BarBf (M -_Z-WF+-_A=+HEHIE) Ms. Ou Yaqun
(resigned on 30 December 2024) 1/1
Y OEAAE(R-_Z-MFE+-A=+HEZT) Mr. Xiao Hui
(appointed on 30 December 2024) —/1
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APPOINTMENT, RE-ELECTION AND REMOVAL OF
DIRECTORS

All non-executive Directors entered into service contracts with the Company
for a term of 1 year and subject to termination by either party upon giving
not less than one month’s prior written notice to the other party.

None of the Directors of the Company who are proposed for re-election at
the forthcoming annual general meeting has a service contract with the
Company not terminable by the Company within one year without payment
of compensation (other than statutory compensation).

In accordance with Article 108(a) of the Articles of Association of the
Company, at each annual general meeting, at least one-third of the Directors
shall retire from office by rotation. Each Director shall retire at least once
every three years and such Directors shall include those who have assumed
the longest term of office since their last appointment or re-election.
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GENERAL MEETINGS

For the period from 1 January 2024 to 31 December 2024, the Board held
the annual general meeting on 28 May 2024. The attendance record of the
Directors is as follows:

HEBITRRAERE

Attendance/

5= Member General Meetings held
BITESE Executive Directors

RS E (EE) Mr. Zhang Yingcen (Chairman) |

SRR ST A Mr. Xian Zhenyuan 1/1

2 REA(R-Z-ME+A+HEME)  Mr. Liu Min (resigned on 10 October 2024) 1/1

F Bt Ms. Li Tao 1/1

B OEAA(R-ZT_MF+A+HEZT) Mr. Xiao Hui (appointed on 10 October 2024) /1
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Non-executive Directors
Ms. Chen Hong 1/1
Mr. Zhang Daoyuan 171

Independent Non-executive Directors

Mr. Li Liuging 1/1
Ms. Ou Yaqun (resigned on 30 December 2024) 1/1
Mr. Lei Chunyong 1/1
Ms. Zhou Lin 11

The Company’s external auditor attended the annual general meeting held
on 28 May 2024.

DIRECTORS’ AND AUDITOR’S FINANCIAL
STATEMENTS

The auditor to the Company acknowledges its reporting responsibilities
in the auditor’s report on the financial statements for the year ended 31
December 2024. The Directors are not aware of any material uncertainties
relating to events or conditions that may raise significant doubt upon the
Company'’s ability to continue as a going concern, therefore the Directors
continue to adopt the going concern approach in preparing financial
statements.
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AUDITOR’S REMUNERATION

For the year ended 31 December 2024, the Group’s audit expenses
amounted to RMB3,100,000. There were no significant non-audit service
assignments performed by the auditor of the Group.

INTERNAL CONTROL

The Board is responsible for maintaining operation of the effective internal
control system of the Group. The Board performs an annual review of the
effectiveness of all material controls of the internal control system, including
financial supervision, operating supervision, compliance supervision and
risk management system through the Audit Committee. Internal review
personnel are responsible for assisting the Audit Committee in reviewing
the effectiveness of the internal control system. Internal review personnel
perform internal reviews and other relevant reviews regularly. They report
the review results to the Audit Committee and provide the members of the
committee with advice to optimize internal control for the Audit Committee’s
consideration. During the year, internal review personnel mainly reviewed
the major risk management systems based on the internal control advice in
the report formulated by external audit institutions, and reported the review
results to the Board. With the support of the Board, the internal review
personnel carried out improvement for the operation of the Group. The Board
had conducted a review of the effectiveness of the internal control system
of the Company and its subsidiaries during the year ended 31 December
2024.

DIVIDEND POLICY

This policy aims to provide shareholders of the Company with stable
dividends and sets out the guidelines for the Board of the Company to
determine whether dividends are to be declared and paid, and the level of
dividend to be paid to the shareholders of the Company.
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It is the policy of the Company to allow its shareholders to participate in
the Company’s profits whilst retaining adequate reserves for future growth.
Normally, the Company pays dividends twice a year, which are the interim
dividend and final dividend. The Board may declare special dividends in
addition to such dividends as it considers appropriate.

In determining the frequency, amount and form of any dividend in any
financial year/period, the Board shall consider the following factors: (1) the
actual and expected financial results of the Company and its subsidiaries (the
“Group”); (2) economic conditions and other internal or external factors that
may have an impact on the business or financial performance and position
of the Group; (3) the Group’s business strategies, including future cash
commitments and investment needs to sustain the long-term growth aspect
of the business; (4) the current and future operations, liquidity position and
capital requirements of the Group; and (5) any other factor that the Board
deems appropriate.

PROCEDURES FOR CONVENING AN EXTRAORDINARY
GENERAL MEETING AND PUTTING FORWARD
PROPOSALS AT GENERAL MEETINGS BY
SHAREHOLDERS

Pursuant to Article 64 of the articles of association of the Company,
extraordinary general meetings shall be convened on the requisition of one
or more Shareholders holding, at the date of deposit of the requisition,
not less than one-tenth of the paid-up capital of the Company having the
right of voting at general meetings of the Company, on a one vote per share
basis in the share capital of the Company, and the foregoing Shareholders
shall be able to add resolutions to the meeting agenda. Such requisition
shall be made in writing to the Board or the secretary for the purpose of
requiring an extraordinary general meeting to be called by the Board for
the transaction of any business specified in such requisition. If within 21
days of such deposit, the Board fails to proceed to convene such meeting,
the requisitionist(s) himself (themselves) may do so in the same manner,
and all reasonable expenses incurred by the requisitionist(s) as a result of
the failure of the Board shall be reimbursed to the requisitionist(s) by the
Company.
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Pursuant to Article 72 of the Articles of Association, the number of
Shareholders necessary for putting forward a proposal at general meetings is
as follows:

(i)  atleast 2 Shareholders entitled to vote at any general meeting; or

(ii) any Shareholder or Shareholders representing no less than one-tenth
of the total voting rights (on a one vote per share basis) of all the
Shareholders having the right to vote at the general meeting; or

(iii) any Shareholder or Shareholders holding Shares conferring a right to
vote at the general meeting being Shares on which an aggregate sum
has been paid up equal to not less than one-tenth of the total sum
paid up on all the Shares conferring that right.

Pursuant to Article 113 of the Articles of Association, no person, other than
a retiring Director, shall, unless recommended by the Board for election, be
eligible for election to the office of Director at any general meeting, unless
notice in writing of the intention to propose that person for election as a
Director and notice in writing by that person of his willingness to be elected
shall have been lodged at the head office or at the registration office no
earlier than the day after the despatch of the notice of the general meeting
appointed for such election and end not later than seven days prior to the
date of such general meeting and the minimum length of the period during
which such notices to the Company may be given will be at least seven days.

The procedures for Shareholders to propose a person for election as a
Director are posted on the website of the Company.
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INVESTOR RELATIONS

The Group has already set up the Investor Relations Department to be
responsible for investor relations management work and established various
channels for the communication with investors, including direct line and
mail so as to ensure smooth communication between the Company and
investors. In addition, in order to provide a full picture of the business
development and prospects of the Company to the media, securities
analysts, fund managers and investors, the Company held telephone
conferences and luncheons for them, organized visits to the Company from
time to time and answered their inquires in a timely manner.

COMMUNICATION WITH SHAREHOLDERS

The Company endeavors to maintain an ongoing dialogue with its
Shareholders and in particular, through annual general meetings or other
general meetings to communicate with the shareholders and encourage their
participation. The Company will ensure that there are separate resolutions
for separate issues proposed at the general meetings. The Company will
continue to maintain an open and effective investor communication policy
and to update investors on relevant information on the Group’s business in a
timely manner, subject to relevant regulatory requirements.

The Company reviews regularly its shareholders’ communication policy
on an annual basis to ensure its effectiveness. After the review of the
implementation and effectiveness of the shareholders’ communication
policy, the Company is of the view that the policy is effective in providing
channels for shareholders to communicate their views on various matters
affecting the Company and for the Company to solicit and understand the
views of the shareholders and stakeholders.
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PROCEDURES FOR DIRECTING SHAREHOLDERS’
ENQUIRIES TO THE BOARD

Shareholders may at any time put their enquiries and concerns to the Board
in writing through the contact details as follows:

Tian Lun Gas Holdings Limited

4th Floor, Tian Lun Group Building
No.6 Huang He East Road

Zheng Dong New Area

Zhengzhou City, Henan Province
The PRC

Email: ir@tianlungas.com
Telephone No.: 86 371 6370 7151

COMPANY SECRETARY

The company secretary of the Company is Mr. Tam Tak Kei Raymond,
and his biography is set out in the section headed “Directors and Senior
Management” in this annual report.

The company secretary of the Company Mr. Tam Tak Kei Raymond has
been informed of the requirement of Rule 3.29 of the Listing Rules, and
he confirmed that he had attained not less than 15 hours of relevant
professional training during the year ended 31 December 2024.

MATERIAL CHANGES IN CONSTITUTIONAL
DOCUMENTS

During the year ended 31 December 2024, there were no material changes
to the Company’s constitutional documents.
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To the Shareholders of Tian Lun Gas Holdings Limited
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Tian Lun Gas
Holdings Limited (“the Company”) and its subsidiaries (“the Group”) set
out on pages 76 to 263, which comprise the consolidated statement of
financial position as at 31 December 2024, the consolidated statement
of profit or loss, the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in equity and
the consolidated cash flow statement for the year then ended and notes,
comprising material accounting policy information and other explanatory
information.

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 31 December
2024 and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs”) issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) and have been properly
prepared in compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.
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We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs"”) issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s responsibilities for
the audit of the consolidated financial statements section of our report.
We are independent of the Group in accordance with the HKICPA's Code of
Ethics for Professional Accountants (“the Code”) together with any ethical
requirements that are relevant to our audit of the consolidated financial
statements in the Cayman Islands, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code.
We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Key audit matter is the matter that, in our professional judgement, was of
most significance in our audit of the consolidated financial statements of
the current period. This matter was addressed in the context of our audit of
the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on this matter.
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Refer to note 17 to the consolidated financial statements and the accounting policies on page 101

BRENSEE
The Key Audit Matter
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As at 31 December 2024, the gross carrying amount
of goodwill was RMB2,736,579,000, which accounted
for approximately 17% of the total assets of the
Group, against which an impairment provision of
RMB43,751,000 was made. This represented goodwill
recognised in a number of business combinations related
to groups of cash-generating units (“CGUs”) that were
expected to benefit from respective business combination
and was subject to annual impairment assessment.

BYZEENHRE (F)
Independent Auditor’s Report (Continued)

BENESTNAREZSEE

How the matter was addressed in our audit
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Our procedures in relation to assessing potential
impairment of goodwill included the following:

J TEERIR G E IR B AR AR BV B A BB I 2 3R
ST EPEEERERReREN RN
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obtaining an understanding of and evaluating
the design and implementation of management’s
key internal controls over the process, including
management’s preparation of the discounted cash
flow forecasts;
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Assessing potential impairment of goodwill (continued)
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Refer to note 17 to the consolidated financial statements and the accounting policies on page 101

BRENSEE
The Key Audit Matter
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In performing impairment assessments, management
engaged an external valuer to assess the recoverable
amounts of CGUs using value in use method by preparing
discounted cash flow forecasts. Management compared
the carrying value of each of the CGUs to which the
goodwill had been allocated with their respective
recoverable amounts to determine if any impairment loss
should be recognised. The preparation of discounted
cash flow forecasts requires significant management
assumptions and estimations, in particular the discount
rates, future revenue and future operating costs.
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BENESTNAREZSEE

How the matter was addressed in our audit
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assessing management’s identification of CGUs
and allocation of assets to each CGU with reference
to the requirements of the prevailing accounting
standards and our understanding of the Group’s
business;
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evaluating the competence, capabilities and
objectivity of the external valuer engaged by
management;
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comparing the prior year’s cash flow forecasts with
the actual performance of the CGUs for the current
year, in order to assess the reliability of historical
accuracy of management’s forecasting process and
whether there is any indication of management
bias;



LR BB ERE (&
Assessing potential impairment of goodwill (continued)
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Refer to note 17 to the consolidated financial statements and the accounting policies on page 101

BRENSEE
The Key Audit Matter
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We identified assessing potential impairment of goodwill
as a key audit matter because the carrying amount of
the goodwill was material to the consolidated financial
statements and impairment assessments of goodwill
performed by management involve significant judgements
and assumptions that are inherently uncertain and could
be subject to potential management bias.
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Independent Auditor’s Report (Continued)

BENESTNAREZSEE

How the matter was addressed in our audit
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involving our internal valuation specialists to
assist us, on a sample basis, in evaluating the
appropriateness of valuation methodology used by
management with reference to the requirements of
the prevailing accounting standards and assessing
the reasonableness of the discount rates by
considering whether the discount rates applied
were within the range adopted by other companies
in the same industry;
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challenging the reasonableness of the assumptions
adopted in the preparation of cash flow forecasts,
including future revenue and future operating
costs, on a sample basis, with reference to our
understanding of the Group’s business, historical
trends, available industry information and available
market data;
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Assessing potential impairment of goodwill (continued)
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Refer to note 17 to the consolidated financial statements and the accounting policies on page 101

BRENSEE RPN ET N AEEZEE
The Key Audit Matter How the matter was addressed in our audit
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evaluating management’s sensitivity analysis in
respect of the future revenue, future operation
costs and discount rates and considering the
resulting impact on the impairment assessments
and whether there is any indication of management
bias; and

. 2RBTEARNZER - HAEEMBBRETE
AR BEREN AN EENR 2 GBI -
assessing the reasonableness of the disclosures in
the consolidated financial statements in respect
of the impairment assessments of goodwill with
reference to the requirements of the prevailing
accounting standards.
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BYZEAHRE (&)
Independent Auditor’s Report (Continued)

INFORMATION OTHER THAN THE CONSOLIDATED
FINANCIAL STATEMENTS AND AUDITOR’S REPORT
THEREON

The directors are responsible for the other information. The other information
comprises all the information included in the annual report, other than the
consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRSs issued by the HKICPA and the disclosure requirements of the Hong
Kong Companies Ordinance and for such internal control as the directors
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud
or error.
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Independent Auditor’s Report (Continued)

KPMG
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RESEKLEAMNTE  URERRE
REQEHER BRIFEFTAEHERH
BRIIFLELE  HPEEBERNER

I

BT REEHDEERITEESSENY
BREBIENEE -

BB B S M,
RAENEE

BMMER  RESAMEREABBREDS
P R ERRF S BE AR 1 B 2R Y B A #H R
PORERS R ERE  LHABERRMER
M BEI RS - HPERABRBESFRS -
BRUEIASL - FAFIE R E TR BIEE M
& o P ARARENAR - HERE
e AL BB EEEREE

BERBIERHKFORE - BETERER
S(EAFTEADEITNR &R —&
RiE R B F RS AR BE B3R - SARRIR AL AT
AR EREF e aR 5l - MRAEBHIE M
ERSERER AR BR A M BERKRE
P& KRB TSR PV K A0SR E - Al
B RV SRR AT AR EEK o

RIRRRIEREGRD A 2024 F FEHE

RESPONSIBILITIES OF THE DIRECTORS FOR
THE CONSOLIDATED FINANCIAL STATEMENTS
(continued)

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative
but to do so.

The directors are assisted by the Audit Committee in discharging their
responsibilities for overseeing the Group’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. This report is made solely to you, as a body, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.
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BYZEAHRE (&)
Independent Auditor’s Report (Continued)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS
(continued)

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit. We
also:

— Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

— Evaluate the appropriateness of accounting policies used and the

reasonableness of accounting estimates and related disclosures made
by the directors.
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— Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

— Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

— Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities or
business units within the Group as a basis for forming an opinion on
the group financial statements. We are responsible for the direction,
supervision and review of the audit work performed for purposes of
the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters,
the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify
during our audit.
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BYZEAHRE (&)
Independent Auditor’s Report (Continued)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS
(continued)

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence
and communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence and, where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we determine
those matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of
such communication.

The engagement partner on the audit resulting in this independent auditor’s
report is Hui Sau Yee, Jenny.

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

28 March 2025
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(EFELRBARETT (BH=EHA))

(All amounts in Renminbi (“RMB”) thousands unless otherwise stated)

L'ON
SHE R

EH

7 $HRX AR

THEM
TRMANEERRERR
R

BEREER

H il zs
HAibE 18 — ¥

LEFHE

B ilas
&R

MIBER — 38

EIEBE NI MR ERREAE

B B 1555 A A
PSR ER
FE R
FMEHEBR

— RNRABEE
— SRR

FEFIE

BREF

— BREAREERF
(AR¥)

FEB8AEE 263 AMMEB AT BMAN —

#5 -

Revenue
Cost of sales

Gross profit

Distribution expenses

Administrative expenses

Net impairment losses on financial
assets and contract assets

Impairment loss on goodwill

Other income

Other losses — net

Operating profit

Finance income
Finance expenses

Finance expenses — net

Share of results of associates and a joint

venture

Profit before income tax

Income tax expense
Profit for the year

Profit attributable to:

— Owners of the Company
— Non-controlling interests

Profit for the year

Earnings per share

— Basic and diluted earnings per share

(RMB)

RRRRIERER AR 2024 FFEHE

B EE
Notes

8
8

3(b)(ii)
17
6
7

10

11(b)

12

13(a)

BE+=-A=1+—HLEE

Year ended 31 December

7,780,765
(6,445,551)

1,335,214

(83,406)
(253,422)

(62,445)
(43,751)
15,349
(34,003)

873,536

5,764
(392,792)

(387,028)

20,472

506,980

(182,471)

324,509

300,994
23,515

324,509

0.31

o=
2023
ARETT
RMB’000

7,725,448
(6,272,601)

1,452,847

(87,802)
(237,830)

(67,397)

21,445
(43,571)

1,037,692

9,429
(391,241)

(381,812)

60,146

716,026

(209,749)

506,277

479,562
26,715

506,277

0.49

The notes on pages 84 to 263 form part of these financial statements.



reBEakEMEERER
CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND

OTHER COMPREHENSIVE INCOME
(REELBARETTT (BIESHHE))

(All amounts in Renminbi (“RMB”) thousands unless otherwise stated)

BE+T-A=1t—HLHFE

Year ended 31 December

—E-mEF ZT=F
2024 2023
Bt e AR%T ARETTT
Notes RMB’000 RMB’'000
FERE Profit for the year 324,509 506,277
Hit2mE Kz Other comprehensive income
TBEM IR Bma A Item that will not be reclassified to profit
or loss
UARBESEBHEZS)H A Changes in the fair value of equity

Hih 2 HEBNRERRER investments at fair value through other

AEEE comprehensive income 27 (5,000) (13,500)
AEEHMEEKE - MBR Other comprehensive income for the year,

HE net of tax (5,000) (13,500)
AEELHIRGZAE Total comprehensive income for the year 319,509 492,777
UTEFEEED : Attributable to:

— ARBIMBEH — Owners of the Company 295,994 466,062
— FEPE 1 s — Non-controlling interests 23,515 26,715
319,509 492,777

FBAEFE 263 AN FEBAYEMIA—  The notes on pages 84 to 263 form part of these financial statements.
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(EFELRBARETT (BH=EHA))

(All amounts in Renminbi (“RMB”) thousands unless otherwise stated)

aE

FRBEE

Y% - BREMRE
EREEE
BREYF

BVEE
BEREARNRE

AR BEFEREZEHTA
Htp2HRsESmEE

BENEmMEE
HASERENE E
ERTRIREE

REBEE

TR

BREE

TP LT R R R LA B Ui 5K

AR BEFEREZEHTA
Hit2mRes WS REE
AR BEEEEEHTA
BRNEREE
X|RHE S
REMREEFEY

EERE

Rz
BERAQRMAEE 2 ER
PR

B

Pt (B

ki

Br e

FEEEHI R

BER

ASSETS

Non-current assets

Property, plant and equipment

Right-of-use assets

Investment properties

Intangible assets

Investments accounted for using the
equity method

Financial assets at fair value through
other comprehensive income

Financial assets at fair value through
profit or loss

Other non-current assets

Deferred tax assets

Current assets

Inventories

Contract assets

Trade and other receivables

Financial assets at fair value through
other comprehensive income

Financial assets at fair value through
profit or loss

Restricted cash

Cash and cash equivalents

Total assets

EQUITY

Equity attributable to owners of the
Company

Share capital

Treasury shares

Share premium

Reserves

Retained earnings

Non-controlling interests

Total equity

RRRRIERER AR 2024 FFEHE

EOE:

Notes

14
15
16
17

11(b)
19
23(a)

21
30

22
20
19

23(a)
24
24

25
25
25
27
27

Rt+t=—A=+—8
As at 31 December

3,830,652
278,511
36,617
4,705,766
885,677
36,800
6,175

118,177
14,166

9,912,541

229,081
1,848,970
2,335,716

14,539

250,679

215,490
1,103,037

5,997,512

15,910,053

8,264
(73,233)
81,317
1,057,742
4,870,183

5,944,273

318,210

6,262,483

—E-=F
2023
AREFIT
RMB’000

3,756,751
265,252
38,663
4,859,397
866,050
41,800
11,057

98,800
8,038

9,945,808

180,839
2,141,420
2,084,010

14,328

160,567

199,242
964,310

5,744,716

15,690,524

8,264
(73,233)
81,317
979,170
4,804,155

5,799,673

312,148

6,111,821



(EFEUBARETT (BFH=EHS))

(All amounts in Renminbi (“RMB”) thousands unless otherwise stated)

R+=-—A=+—H
As at 31 December
—E=F
2023
B 5T AREFIT
Notes RMB’000
=i LIABILITIES
FRBAE Non-current liabilities
fEm Borrowings 29 4,396,432 3,113,873
HEARE Lease liabilities 15 10,026 6,407
RIEFIERE Deferred tax liabilities 30 711,079 735,906
W S Deferred income 35,220 18,951
5,152,757 3,875,137
BN Current liabilities
JE - BR ZRAN EL A P A 3R Trade and other payables 28 907,982 980,052
BHBE Contract liabilities 5 567,841 612,176
B Borrowings 29 2,595,749 3,687,581
HERE Lease liabilities 15 7,106 3,047
FEAST AR A Dividend payables 6,253 29,553
EHMEHAE Current income tax liabilities 409,882 391,157
4,494,813 5,703,566
BEHE Total liabilities 9,647,570 9,578,703
HEZREE Total equity and liabilities 15,910,053 15,690,524

EEGN_ZE_RF=A-+T/\B%ZEIL  Approved and authorised for issue by the board of directors on 28 March
FFATES o 2025.

HIRR ST E TRt
Mr. Xian Zhenyuan Ms. Li Tao
EF EE
Director Director

£ 84EH 263 AMHIEEBATFIMEM —  The notes on pages 84 to 263 form part of these financial statements.
By o
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
(EEAARETT(BIESEHPF))

(All amounts in Renminbi (“RMB”) thousands unless otherwise stated)

BEINALRAS
Attributable to owners of the Company
i ERR R G e aE HERER B
Non-
Share Treasury Share Retained controlling Total
capital shares premium Reserves eamings Total interests equity
ARETL  ARETT  ARBTR  ARETR  ARETR ARETR ARETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(Rzt25) (Kizk25) (K3t 25) (Wx21) (W3x27)
(Note 25) (Note 25) (Note 25) (Note 27) (Note 27)
RZEZZE-F-AM4&R  Balance at 1 January 2023 8,11 (158,925) 341,09 877,666 4,439,597 5,507,945 314,725 5,822,610
2k Comprehensive income
FRAR Profit or theyear = - - — a9 479562 2715 506,277
Rfb2ENE Other comprehensive income
WANBE2RERS: Financial assets at fair
A2 EbENSRAE value through other
comprehensive income - - - (13,500) - (13,500) = (13,500)
2EhiE Tual comprefensive income - - — (3B 49560 466082 675 9777
SERTAENLFEENSHE Transactions with owners in
s their capacity as owners
B Appropriation - = = 115,004 (115,004) = - -
EABRRM(HG31) Dividends paid (Note 31) - —  (7L139) - — (7L,13) — 7113
BN R Dividends paid to non-
controlling interests = - - - - - (20,988) (20,988)
TRiAmE (F3E 25(b) Repurchase of shares
(Note 25(b)) = (3,199 = = = (3,199 = (3,199
TRins e (RsE 25(a)) Cancellation of shares
(Note 25(a)) (247) 88,891 (88,044) = - - - -
REWBAF(FE11)  Disposal of subsidiaries
(Note 11(a)) = = = = = - (8,304) (8,304)
WZZZZE+ZB=+-A  Balance at 31 December 2023
fhh 8,204 (73,233) 81,317 979,170 4,804,155 5,799,673 312,148 6,111,821
EBAEFE 263 AN B AT BHERMN —  The notes on pages 84 to 263 form part of these financial statements.
#o o

RIRRRIEREGRD A 2024 F FEHE



REERBER (E)
Consolidated Statement of Changes in Equity (Continued)
(BEBEBANRKET T (BIEZHHB))

(All amounts in Renminbi (“RMB”) thousands unless otherwise stated)

SEREATMEE
Attributable to owners of the Company
e Efl R i BEkE AF  FERER fRs
Non-
Share Treasury Share Retained controlling Total
capital shares premium Reserves eamings Total intgrests equity
ARETL  ARETT  ARBTn  ARETR  ARBTR ARETn ARETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(Rt 25) (Ki3k25) (Kizk25) (Wx27) (sx27)
(Note 25) (Note 25) (Note 25) (Note 27) (Note 27)
RZE-ME-R-AMER  Balance at 1 January 2024 8,264 (13,233) 81317 979,170 4,804,155 5,199,673 312,148 6,111,821
2k Comprehensive income
ERHE Profit for the year - - - - 300,994 300,994 23515 324509
Rfb2ENE Other comprehensive income
NALEEERLS Financial assets at fair
FALRANRNEBEE  value through other
comprehensive income - - - (5,000) - (5,000 - (5,000)
2ANEEE Total comprehensive income = = = (5,000 300,994 295,994 2515 319,509
SERMAENAREEN  Transactions with owners in
SHEHRA their capacity as owners
B Appropriation - = - 83,572 (83572) = = -
EFRH (it 31) Dividends paid (Note 31) - - - — (53 (150390 - (5
BRI R Dividends paid to non-
controlling interests - - - - - - (22,453) (22,453)
FERERNTE Capital contributions by non-
controlling interests - - - - - - 5,000 5,000
S 1:2 Balance at
t2B=T-RAfLs 31 December 2024 8,264 (73,233) 81,317 1,057,742 4,870,183 5944213 318,210 6,262,483
F84EF 263 EMMIFEB A EIRFH —  The notes on pages 84 to 263 form part of these financial statements.
#o o
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(EFELRBARETT (BH=EHA))

(All amounts in Renminbi (“RMB”) thousands unless otherwise stated)

RETHELENRESRE
REZHELNRS
ENFEH

RETEBELNREIFER

RETHELENRERE
BEYZE  BEMERE

AT IR A
REWE - BERNRBHRSE
e

BEm AR
BEUAAEESRARE
S ABRNSRHAE
RIS A TR

BB ATRS

BREAANREBEFELLES

STABDNEREEMS
IR
R E KB ARIMERIEA

BB QR EEMIRESRH

PR
SRIBLED
BUFLE

SNETE - BRMAN XS

HMER

REGSTANIREFER

Cash flows from operating activities
Cash generated from operations
Income tax paid

Net cash generated from operating
activities

Cash flows from investing activities

Purchases of property, plant and
equipment

Increase in lease prepayments

Proceeds from disposal of property, plant
and equipment

Purchases of intangible assets

Purchases of financial assets at fair
value through profit or loss

Investment in an associate

Dividends received from associates

Proceeds from disposal of financial
assets at fair value through profit or
loss

Proceeds from disposal of subsidiaries

Net cash outflow for the acquisition of
subsidiaries

Changes in restricted cash

Interest received

Settlement of forward exchange
instrument, cross currency swap and
interest rate swap contracts

Net cash used in investing activities

RRRRIERER AR 2024 FFEHE

BE+-A=1t—HLEFE
Year ended 31 December

B =E

Notes

32(a) 1,113,919

(195,639)

918,280

(285,233)
(10,134)

32(b) 29,521

(18,997)

(1,763,215)

845

1,612,896

(2,289)
(2,255)
5,764

65,411

(367,686)

—ETo=F
2023
ARETTT
RMB’000

1,247,868
(228,097)

1,019,771

(312,101)
(5,835)

17,198
(5,712)

(66,621)
(4,889)

7,560
(4,523)

14,725
9,429

38,576

(312,193)



(EFEUBARETT (BFH=EHS))

(All amounts in Renminbi (“RMB”) thousands unless otherwise stated)

BE+-A=1T—-HLEE

Year ended 31 December

—E-=F
2023
PiEE AREFTT
Notes RMB’000
REETEEENESRE Cash flows from financing activities
IR IERAEE Capital contributions by non-controlling
interests 5,000 —
BRFTSFRIE Proceeds from borrowings 32(c) 5,078,546 2,943,430
BEER Repayments of borrowings 32(c) (4,935,639) (3,431,731)
BERAFE Interest paid (402,748) (374,479)
B ER Financing expenses paid (1,057) (20,852)
BEVNEIEE SN0kl Dividends paid to Company’s
shareholders (169,822) (152,687)
S2PR IR B B E) Changes in restricted cash 47,369 (22,693)
B Il M AE 2 AR F Dividends paid to non-controlling
interests (27,324) (16,720)
A1 188 Repurchase of shares — (3,199)
HEBBESNHE Payments related to lease liabilities (4,033) (3,855)
B EEATRAIR & F5E Net cash used in financing activities (409,708) (1,082,786)
ReMRSESEYIEM Net increase/(decrease) in cash and cash
(R2) F8 equivalents 140,886 (375,208)
FUBRe MR ESZEY Cash and cash equivalents at beginning
of the year 24 964,310 1,340,135
R MR EEYE R EE Exchange losses on cash and cash
equivalents (2,159) (617)
FRESHEESEEY Cash and cash equivalents at end of
the year 24 1,103,037 964,310
EBAEFE 263 ANMIEB AT BIMERMN—  The notes on pages 84 to 263 form part of these financial statements.
& o
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1

GENERAL INFORMATION OF THE GROUP

Tian Lun Gas Holdings Limited (the “Company”) was incorporated on
20 May 2010 in the Cayman Islands under the Companies Law (2010
Revision) of the Cayman Islands as an exempted company with
limited liability. The Company is an investment holding company and
was listed on the Main Board of the Stock Exchange of Hong Kong
Limited (the “Stock Exchange™) on 10 November 2010.

The Company and its subsidiaries (hereinafter collectively referred
to as the “Group”) are principally engaged in the engineering
construction service by providing residential, commercial and
industrial users with gas pipeline and infrastructure laying and
installation and transportation, distribution and sales of gases
including natural gas and compressed natural gas (“CNG”) and
production and sales of liquefied natural gas (“LNG”) in bulk and
in cylinders in certain cities of the People’s Republic of China (the
“PRC™).

The address of the Company’s registered office is Windward 3,
Regatta Office Park, PO Box 1350, Grand Cayman, KY1-1108,
Cayman Islands.
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Notes to the Consolidated Financial Statements (Continued)

2.1

(HEMUBARETIT(FIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES

Statement of compliance

These financial statements have been prepared in accordance with
all applicable Hong Kong Financial Reporting Standards (“HKFRSs"),
which collective term includes all applicable individual Hong Kong
Financial Reporting Standards, Hong Kong Accounting Standards
(“HKASs”) and Interpretations issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA”) and the disclosure
requirements of the Hong Kong Companies Ordinance. These
financial statements also comply with the applicable disclosure
provisions of the Rules Governing the Listing of Securities on the
Stock Exchange. Material accounting policies adopted by the Group
are disclosed below.

The HKICPA has issued certain amendments to HKFRSs that are first
effective or available for early adoption for the current accounting
period of the Group. Note 2.2.1 provides information on any changes
in accounting policies resulting from initial application of these
developments to the extent that they are relevant to the Group for the
current accounting period reflected in these financial statements.
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2.2

MATERIAL ACCOUNTING POLICIES

Basis of preparation of the financial statements

The consolidated financial statements for the year ended 31
December 2024 comprise the Group and the Group’s interest in
associates and a joint venture.

The consolidated financial statements have been prepared on a
historical cost basis, as modified by the revaluation of financial
assets at fair value through other comprehensive income and
financial assets and liabilities at fair value through profit or loss
(including derivative instruments), which are carried at fair value.

The preparation of financial statements in conformity with HKFRs
requires the use of certain critical accounting estimates. It also
requires management to exercise its judgement in the process of
applying the Group’s accounting policies. The areas involving a higher
degree of judgement or complexity, or areas where assumptions and
estimates are significant to the consolidated financial statements,
are disclosed in Note 4.
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Notes to the Consolidated Financial Statements (Continued)

2

2.2
2.2.1

(HEMUBARETIT(FIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Basis of preparation of the financial statements (continued)

New and amended standards adopted by the Group

The Group has applied the following amendments to HKFRSs
issued by the HKICPA to these financial statements for the current
accounting period:

— Amendments to HKAS 1, Presentation of financial statements
— Classification of liabilities as current or non-current (“2020
amendments”) and amendments to HKAS 1, Presentation of
financial statements — Non-current liabilities with covenants
(“2022 amendments”)

— Amendments to HKFRS 16, Leases — Lease liability in a sale
and leaseback

— Amendments to HKAS 7, Statement of cash flows and HKFRS
7, Financial instruments: Disclosures — Supplier finance
arrangements

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period. Impacts of the
adoption of the amended HKFRSs are discussed below:

Tian Lun Gas Holdings Limited Annual Report 2024

87



e EmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(B ANRKET T (BIESEIH))

(All amounts in RMB thousands unless otherwise stated)

2 EBEESTTBXGE) 2 MATERIAL ACCOUNTING POLICIES (continued)

22 HIBHBRNEHREE(Z) 2.2 Basis of preparation of the financial statements (continued)
2.2.1 4‘ .f AR FTET FIAEISZT2ER]  2.2.1 New and amended standards adopted by the Group (continued)

( ?i’ﬁ ERrERIDE 1 55155T — 51 Amendments to HKAS 1, Presentation of financial statements (the 2020

BHRENIH(—E=FFEITR and 2022 amendments, collectively the “HKAS 1 amendments”)
—EFEE 0 R (EBEE

RN 15RI85T D)

(BxEg ’EH'J>%15J’;{|§ET%%T The HKAS 1 amendments impact the classification of a liability as
:%féﬁ%&bik#ﬁéb%ﬁ WA current or non-current, and have been applied retrospectively as a
BHER - package.

ZETF BB T RS The 2020 amendments primarily clarify the classification of a
BSEnTAGENABE D - liability that can be settled in its own equity instruments. If the
MR—IEEENGRIE THF B terms of a liability could, at the option of the counterparty, result in
REERERE AR THETER its settlement by the transfer of the entity’s own equity instruments
HIEIERE - RIS IR B SR and that conversion option is accounted for as an equity instrument,
AERTEETZE  BZEER these terms do not affect the classification of the liability as current
WA REHEI R A ERE or non-current. Otherwise, the transfer of equity instruments would
7o BA- EZ%* Ers T AR EZEE constitute settlement of the liability and impact classification.

R ARNEE  EHAEHH S
EAYE -

T F(EETRIRARRTE - B The 2022 amendments specify that conditions with which an entity
RS EH?:,Z\/,\L#E’MM-’?IVFA must comply after the reporting date do not affect the classification
FERBNIERDEENE D - B of a liability as current or non-current. However, the entity is required
2 BRARBEILEGRGLORD to disclose information about non-current liabilities subject to such
FRBAGBEE - conditions.

A LiEE] % ZF%@EE%E% Upon the adoption of the amendments, the Group has reassessed the
HEENRBIEREHLE - WA classification of its liabilities as current or non-current and did not
RETETEMNESLE - identify any reclassification to be made.
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(All amounts in RMB thousands unless otherwise stated)

Amendments to HKFRS 16, Leases — Lease liability in a sale and
leaseback

The amendments clarify how an entity accounts for a sale and
leaseback after the date of the transaction. The amendments require
the seller-lessee to apply the general requirements for subsequent
accounting of the lease liability in such a way that it does not
recognise any gain or loss relating to the right of use it retains. A
seller-lessee is required to apply the amendments retrospectively to
sale and leaseback transactions entered into after the date of initial
application. The amendments do not have a material impact on these
financial statements as the Group has not entered into any sale and
leaseback transactions.

Amendments to HKAS 7, Statement of cash flows and HKFRS 7, Financial
instruments: disclosures — Supplier finance arrangements

The amendments introduce new disclosure requirements to enhance
transparency of supplier finance arrangements and their effects
on an entity’s liabilities, cash flows and exposure to liquidity risk.
The amendments do not have a material impact on these financial
statements as the Group has not entered into any supplier finance
arrangements.
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2 g /s .
2 EBEESTTBXGE) 2  MATERIAL ACCOUNTING POLICIES (continued)
22 HIBHRROEREE(Z) 2.2 Basis of preparation of the financial statements (continued)
2.2.2 ZXEBHAREFARIEREIETT 2.2.2 New standards and amendments not yet adopted by the Group
RE B ARIRATE AN S T 2 H1E Certain new or amended standards have been published that are
WMAR-—ZE-_MF+=-_A=+—8H not mandatory for 31 December 2024 reporting periods and have
KR 5 HA SR B B B T 5] S B 5T not been early adopted by the Group. These developments are not
KR - ZEBET TR T HAS expected to have a material impact on the Group in the current or
& A ok AR SR 5 HA LA )R AT 78 R A future reporting periods and on foreseeable future transactions.

ARRZGELEERTE -

EUT AR 2 %R
B HEEN

Effective for accounting periods
beginning on or after

(BARGTERNE 21 KRBT — [EXZHIZE - RS #1E] “Z-hf—A—H

Amendments to HKAS 21, The effects of changes in foreign exchange rates — Lack of 1 January 2025
exchangeability

(BEMBREENDE IR — [2F LA/ WEBNBRELADET RE] — 28 —E-H¥—A—H
TA: #E — B TANTEN HE)

Amendments to HKFRS 9, Financial instruments and HKFRS 7, 1 January 2026

Financial instruments: disclosures — Amendments to the classification and measurement
of financial instruments

(BAIBREEANFESE —F115 S R =
Annual improvements to HKFRSs — Volume 11 1 January 2026
(BRI RERANFE 185 — (A1 F#&ka 25 K5 —E_+F-A—H
HKFRS 18, Presentation and disclosure in financial statements 1 January 2027
(BAMBRERANDE 195 — [HFARZLTEENE L Al 55 —T_t+HF—-A—H
HKFRS 19, Subsidiaries without public accountability: disclosures 1 January 2027
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Notes to the Consolidated Financial Statements (Continued)

2

2.3
2.3.1

(HEMUBARETIT(FIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Principles of consolidation and equity accounting

Subsidiaries

Subsidiaries are all entities (including structured entities) over which
the Group has control. The Group controls an entity where the Group
is exposed to, or has rights to, variable returns from its involvement
with the entities and has the ability to affect those returns through
its power to direct the activities of the entities. Subsidiaries are fully
consolidated from the date on which control is transferred to the
Group. They are deconsolidated from the date that control ceases.

The acquisition method of accounting is used to account for business
combinations by the Group (refer to Note 2.4).

Inter-company transactions, balances and unrealised gains on
transactions between group companies are eliminated. Unrealised
losses are also eliminated unless the transaction provides evidence
of an impairment of the transferred asset. Accounting policies
of subsidiaries have been changed where necessary to ensure
consistency with the policies adopted by the Group.

Non-controlling interests in the results and equity of subsidiaries are
shown separately in the consolidated statement of comprehensive
income, consolidated statement of changes in equity and
consolidated statement of financial position respectively.
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2

2.3

2.3.2

2315

MATERIAL ACCOUNTING POLICIES (continued)

Principles of consolidation and equity accounting
(continued)

Associates

Associates are all entities over which the Group has significant
influence but not control or joint control. This is generally the case
where the Group holds between 20% and 50% of the voting rights.
Investments in associates are accounted for using the equity method
of accounting (see Note 2.3.4 below), after initially being recognised
at cost.

Joint arrangements

Under HKFRS 11, Joint Arrangements, investments in joint
arrangements are classified as either joint operations or joint
ventures. The classification depends on the contractual rights and
obligations of each investor, rather than the legal structure of the
joint arrangement. The Group has a joint venture.

Joint ventures

Interests in joint ventures are accounted for using the equity method
(see Note 2.3.4 below), after initially being recognised at cost in the
consolidated statement of financial position.
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Notes to the Consolidated Financial Statements (Continued)

2.3

2.3.4

(HEMUBARETIT(FIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Principles of consolidation and equity accounting
(continued)

Equity method

Under the equity method of accounting, the investments are initially
recognised at cost and adjusted thereafter to recognise the Group’s
share of the post-acquisition profits or losses of the investee in profit
or loss, and the Group’s share of movements in other comprehensive
income of the investee in other comprehensive income. Dividends
received or receivable from associates and joint ventures are
recognised as a reduction in the carrying amount of the investment.

Where the Group’s share of losses in an equity-accounted investment
equals or exceeds its interest in the entity, including any other
unsecured long-term receivables, the Group does not recognise
further losses, unless it has incurred obligations or made payments
on behalf of the other entity.

Unrealised gains on transactions between the Group and its
associates and joint ventures are eliminated to the extent of
the Group’s interest in these entities. Unrealised losses are also
eliminated unless the transaction provides evidence of an impairment
of the asset transferred. Accounting policies of equity-accounted
investees have been changed where necessary to ensure consistency
with the policies adopted by the Group.

The carrying amount of equity-accounted investments is tested for
impairment in accordance with the policy described in Note 2.11.
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2

MATERIAL ACCOUNTING POLICIES (continued)

2.3 Principles of consolidation and equity accounting

(continued)

2.3.5 Changes in ownership interests

The Group treats transactions with non-controlling interests that do
not result in loss of control as transactions with equity owners of
the Group. A change in ownership interest results in an adjustment
between the carrying amounts of the controlling and non-controlling
interests to reflect their relative interests in the subsidiary. Any
difference between the amount of the adjustment to non-controlling
interests and any consideration paid or received is recognised in a
separate reserve within equity attributable to owners of the Company.

When the Group ceases to consolidate or equity account for an
investment because of a loss of control, joint control or significant
influence, any retained interest in the entity is remeasured to its fair
value with the change in carrying amount recognised in profit or loss.
This fair value becomes the initial carrying amount for the purposes
of subsequently accounting for the retained interest as an associate,
joint venture or financial asset. In addition, any amounts previously
recognised in other comprehensive income in respect of that entity
are accounted for as if the Group had directly disposed of the
related assets or liabilities. This may mean that amounts previously
recognised in other comprehensive income are reclassified to profit
or loss or transferred to another category of equity as specified/
permitted by applicable HKFRSs.

If the ownership interest in a joint venture or an associate is
reduced but joint control or significant influence is retained, only
a proportionate share of the amounts previously recognised in
other comprehensive income are reclassified to profit or loss where
appropriate.
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(All amounts in RMB thousands unless otherwise stated)

The acquisition method of accounting is used to account for all
business combinations, regardless of whether equity instruments
or other assets are acquired. The consideration transferred for the
acquisition of a subsidiary comprises the:

— fair values of the assets transferred,

— liabilities incurred to the former owners of the acquired
business,

— equity interests issued by the Group,

— fair value of any asset or liability resulting from a contingent
consideration arrangement; and

— fair value of any pre-existing equity interest in the subsidiary.

Identifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are, with limited exceptions,
measured initially at their fair values at the acquisition date. The
Group recognises any non-controlling interest in the acquired entity
on an acquisition-by-acquisition basis either at fair value or at the
non-controlling interest’s proportionate share of the acquired entity’s
net identifiable assets.

Acquisition-related costs are expensed as incurred.

The excess of the

— consideration transferred,

— amount of any non-controlling interest in the acquired entity;
and

— acquisition-date fair value of any previous equity interest in
the acquired entity.

Over the fair value of the net identifiable assets acquired is recorded
as goodwill. If those amounts are less than the fair value of the
net identifiable assets of the business acquired, the difference is
recognised directly in profit or loss as a bargain purchase.
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2.4

2.5

2.6

MATERIAL ACCOUNTING POLICIES (continued)

Business combinations (continued)

Where settlement of any part of cash consideration is deferred, the
amounts payable in the future are discounted to their present value
as at the date of exchange. The discount rate used is the entity’s
incremental borrowing rate, being the rate at which a similar borrowing
could be obtained from an independent financier under comparable
terms and conditions. Contingent consideration is classified either
as equity or a financial liability. Amounts classified as a financial
liability are subsequently remeasured to fair value with changes in
fair value recognised in profit or loss.

If the business combination is achieved in stages, the acquisition
date carrying value of the acquirer’s previously held equity interest in
the acquiree is remeasured to fair value at the acquisition date. Any
gains or losses arising from such remeasurement are recognised in
profit or loss.

Separate financial statements

Investments in subsidiaries are accounted for at cost less
impairment. Cost includes direct attributable costs of investment.
The results of subsidiaries are accounted for by the Company on the
basis of dividend received and receivable.

Impairment testing of the investments in subsidiaries is required
upon receiving dividends from these investments if the dividend
exceeds the total comprehensive income of the subsidiary in the
period the dividend is declared or if the carrying amount of the
investment in the separate financial statements exceeds the carrying
amount in the consolidated financial statements of the investee’s net
assets including goodwill.

Segment reporting

Operating segments are reported in a manner consistent with the
internal reporting provided to the chief operating decision-maker.
The chief operating decision-maker, who is responsible for allocating
resources and assessing performance of the operating segments,
has been identified as the steering committee that makes strategic
decisions.
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Notes to the Consolidated Financial Statements (Continued)
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2.7
2.7.1

2.7.2

(HEMUBARETIT(FIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Foreign currency translation

Functional and presentation currency

Items included in the financial statements of each of the Group’s
entities are measured using the currency of the primary economic
environment in which the entity operates (“the functional currency”).
The consolidated financial statements are presented in RMB, which
is the Company’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year end exchange
rates are generally recognised in profit or loss.

Foreign exchange gains and losses are presented in profit or loss on a
net basis within “other losses — net”.

Non-monetary items that are measured at fair value in a foreign
currency are translated using the exchange rates at the date when
the fair value was determined. Translation differences on assets and
liabilities carried at fair value are reported as part of the fair value
gain or loss. For example, translation differences on non-monetary
assets and liabilities such as equities held at fair value through
profit or loss are recognised in profit or loss as part of the fair value
gain or loss and translation differences on non-monetary assets
such as equities classified as financial assets at fair value through
other comprehensive income are recognised in other comprehensive
income.
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MATERIAL ACCOUNTING POLICIES (continued)

Foreign currency translation (continued)

2.7.3 Group companies
The results and financial position of Group entities (none of which
has the currency of a hyperinflationary economy) that have a
functional currency different from the presentation currency are
translated into the presentation currency as follows:

—  BOIHENBEEABRAN —
BENAELRZEERESR

assets and liabilities for each balance sheet presented are
translated at the closing rate at the date of that balance

B He S HERRE

—  BhiEsERNZERERA

Fy U et A B R 2 15 B 2R
B (BRIEHEXRI FRR
S AMEXNRAFENS
BB ERBERT X
HEEX 5 BHNEXER
8) &

—  FTERUELRELERE

sheet;

income and expenses for each statement of profit or loss and
statement of comprehensive income are translated at average
exchange rates (unless this is not a reasonable approximation
of the cumulative effect of the rates prevailing on the
transaction dates, in which case income and expenses are
translated at the dates of the transactions); and

all resulting exchange differences are recognised in other

E M2 ERE P RER o comprehensive income.
BERIIETREENPHERAAE
BRAERABZBIIEENEENE
& WIRAIRERRE - ELEME
HEBEEMEEWZER AR -

Goodwill and fair value adjustments arising on the acquisition of a
foreign entity are treated as assets and liabilities of the foreign entity
and translated at the closing rate. Currency translation differences
arising are recognised in other comprehensive income.
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Notes to the Consolidated Financial Statements (Continued)

2

2.8

(HEMUBARETIT(FIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Property, plant and equipment

Property, plant and equipment are stated at historical cost less
accumulated depreciation and impairment losses. Historical cost
includes expenditure that is directly attributable to the acquisition of
the items.

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured
reliably. The carrying amount of any component accounted for as a
separate asset is derecognised when replaced. All other repairs and
maintenance are charged to profit or loss during the reporting period
in which they are incurred.

Depreciation is calculated using the straight-line method to allocate
their cost, net of their residual values at a range of 0% — 5% of the
cost, over their estimated useful lives, as follows:

— Buildings 20 — 30 years
— Equipment and machinery 5 — 10 years
— Gas pipelines 16 — 30 years
— Office equipment and motor vehicles 3 — 8 years

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its
estimated recoverable amount (Note 2.11).

Gains and losses on disposals are determined by comparing proceeds
with carrying amount. These are included in profit or loss.
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2

2.8

2.9

MATERIAL ACCOUNTING POLICIES (continued)

Property, plant and equipment (continued)

Construction-in-progress (“CIP”) represents buildings, gas
pipelines and equipment and machinery under construction or
pending installation and is stated at cost. Cost includes the costs
of construction of buildings and costs of plant and machinery. No
provision for depreciation is made on CIP until such time as the
relevant assets are completed and ready for intended use. When the
assets concerned are brought into use, the costs are transferred to
property, plant and equipment and depreciated in accordance with
the policy as stated above.

Investment properties

Investment properties, principally freehold office buildings, are held
for rental yields and are not occupied by the Group. Investment
properties are initially recognised at cost and subsequently carried at
cost less accumulated depreciation and impairment losses, if any.

Depreciation is calculated using the straight-line method to write-
off the cost of the assets to their residual values over their estimated
useful lives of 25 years.

The assets’ residual values and useful lives are reviewed and
adjusted, if appropriate, at the end of each reporting period.

Gains and losses on disposals are determined by comparing proceeds
with carrying amounts. These are recorded within “other losses —
net” in profit or loss.

If an investment property becomes owner-occupied, it is reclassified
as property, plant and equipment, and its carrying amount at the
date of reclassification becomes its cost for accounting purposes.

If an item of property, plant and equipment becomes an investment
property because its use has changed, the transfer does not change
the carrying amount of the property transferred, nor does it change
the cost of that property for measurement or disclosure purposes.
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2.10
(a)

(b)

(HEMUBARETIT(FIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Intangible assets

Goodwill

Goodwill arises on the acquisition of subsidiaries represents the
excess of the consideration transferred, the amount of any non-
controlling interest in the acquirees and the acquisition date fair
value of any previous equity interest in the acquirees over the fair
value of the identified net assets acquired.

For the purpose of impairment testing, goodwill acquired in a
business combination is allocated to each of the cash-generating
units (“CGUs"), or groups of CGUs, that is expected to benefit from
the synergies of the combination. Each unit or group of units to
which the goodwill is allocated represents the lowest level within the
entity at which the goodwill is monitored for internal management
purposes. Goodwill is monitored at the operating segment level.

Goodwill impairment reviews are undertaken annually or more
frequently if events or changes in circumstances indicate a potential
impairment. The carrying value of the CGU containing the goodwill
is compared to the recoverable amount, which is the higher of value
in use and the fair value less costs of disposal. Any impairment
is recognised immediately as an expense and is not subsequently
reversed.

Operating rights for city pipeline network and gas station

Operating rights for city pipeline network and gas station represent
the rights for distribution of gas in certain cities or districts in the
PRC, and are stated at cost less accumulated amortisation and
impairment losses, if any. The cost incurred for the acquisition of
operating rights is capitalised and amortised on a straight-line basis
over their estimated useful lives (10 — 50 years).
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2

2.10
(c)

(d)

(e)

MATERIAL ACCOUNTING POLICIES (continued)

Intangible assets (continued)

Computer software

Acquired computer software licenses are capitalised on the basis of
the costs incurred to acquire and bring to use the specific software.
These costs are amortised over their estimated useful lives (3 — 5
years).

Network

Network acquired in a business combination is the distribution
network of pipelined gas and is recognised at fair value at the
acquisition date. The network is carried at cost less accumulated
amortisation and impairment losses, if any. Amortisation is calculated
using the straight-line method to allocate the cost over the estimated
lives (25 — 30 years).

Contractual customer relationships

Contractual customer relationships acquired in a business
combination are recognised at fair value at the acquisition date. The
contractual customer relations have a finite useful life and are carried
at cost less accumulated amortisation. Amortisation is calculated
using the straight-line method over their estimated useful lives (23
— 25 years) which are determined by the length of the adjusted
lengths based on the existing sales contracts with its customers while
taking into account the possibility of renewals by the management.
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2.11

2.12

2.12.1

(HEMUBARETIT(FIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite useful life are
not subject to amortisation and are tested annually for impairment,
or more frequently if events or changes in circumstances indicate
that they might be impaired. Other assets are tested for impairment
whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value in use. For
the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash inflows
which are largely independent of the cash inflows from other assets
or groups of assets (CGUs). Non-financial assets other than goodwill
that suffered an impairment are reviewed for possible reversal of the
impairment at the end of each reporting period.

Investments and other financial assets

Classification

The Group classifies its financial assets in the following measurement
categories:

— those to be measured subsequently at fair value (either
through other comprehensive income or through profit or
loss); and

— those to be measured at amortised cost.

The classification depends on the entity’s business model for
managing the financial assets and the contractual terms of the cash
flows.
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2

2.12
2.12.1

2122

2.12.3

MATERIAL ACCOUNTING POLICIES (continued)

Investments and other financial assets (continued)

Classification (continued)

For assets measured at fair value, gains and losses will either
be recorded in profit or loss or other comprehensive income. For
investments in equity instruments that are not held for trading, this
will depend on whether the Group has made an irrevocable election
at the time of initial recognition to account for the equity investment
at fair value through other comprehensive income.

The Group reclassifies debt investments when and only when its
business model for managing those assets changes.

Recognition and derecognition

Regular way purchases and sales of financial assets are recognised
on trade-date, the date on which the Group commits to purchase
or sell the asset. Financial assets are derecognised when the rights
to receive cash flows from the financial assets have expired or have
been transferred and the Group has transferred substantially all the
risks and rewards of ownership.

Measurement

At initial recognition, the Group measures a financial asset at its fair
value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial
assets carried at fair value through profit or loss are expensed in
profit or loss.

Financial assets with embedded derivatives are considered in
their entirety when determining whether their cash flows are solely
payment of principal and interest.
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(All amounts in RMB thousands unless otherwise stated)

Debt instruments

Subsequent measurement of debt instruments depends on the
Group’s business model for managing the asset and the cash flow
characteristics of the asset. There are three measurement categories
into which the Group classifies its debt instruments:

— Amortised cost: Assets that are held for collection of
contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised
cost. Interest income from these financial assets is included
in finance income using the effective interest rate method.
Any gain or loss arising on derecognition is recognised directly
in profit or loss and presented in “other losses — net”
together with foreign exchange gains and losses.

— Fair value through other comprehensive income: Assets that
are held for collection of contractual cash flows and for selling
the financial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at fair
value through other comprehensive income. Movements in
the carrying amount are taken through other comprehensive
income, except for the recognition of impairment gains or
losses, interest income and foreign exchange gains and losses
which are recognised in profit or loss. When the financial
asset is derecognised, the cumulative gain or loss previously
recognised in other comprehensive income is reclassified
from equity to profit or loss and recognised in “other losses —
net”. Interest income from these financial assets is included
in finance income using the effective interest rate method.
Foreign exchange gains and losses are presented in “other
losses — net”.
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2

2.12
2.12.3

MATERIAL ACCOUNTING POLICIES (continued)

Investments and other financial assets (continued)

Measurement (continued)
Debt instruments (continued)

— Fair value through profit or loss: Assets that do not meet
the criteria for amortised cost or fair value through other
comprehensive income are measured at fair value through
profit or loss. A gain or loss on a debt investment that is
subsequently measured at fair value through profit or loss is
recognised in profit or loss and presented net within “finance
expenses — net” in the period in which it arises.

Equity instruments

The Group subsequently measures all equity investments at fair
value. Where the Group’s management has elected to present fair
value gains and losses on equity investments in other comprehensive
income, there is no subsequent reclassification of fair value
gains and losses to profit or loss following the derecognition of
the investment. Dividends from such investments continue to be
recognised in profit or loss as other income when the Group’s right to
receive payments is established.

Changes in the fair value of financial assets at fair value through
profit or loss are recognised in “other losses — net” in profit or
loss as applicable. Impairment losses (and reversal of impairment
losses) on equity investments measured at fair value through other
comprehensive income are not reported separately from other
changes in fair value.
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(HEMUBARETIT(FIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Investments and other financial assets (continued)

Impairment

The Group assesses on a forward looking basis the expected credit
losses associated with its debt instruments carried at amortised
cost and fair value through other comprehensive income. The
impairment methodology applied depends on whether there has been
a significant increase in credit risk.

For trade and other receivables, the Group applies the simplified
approach permitted by HKFRS 9, which requires expected lifetime
losses to be recognised from initial recognition of the receivables,
see Note 3.1(b) for further details.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported
in the consolidated statement of financial position where the Group
currently has a legally enforceable right to offset the recognised
amounts, and there is an intention to settle on a net basis or realise
the asset and settle the liability simultaneously. The Group has also
entered into arrangements that do not meet the criteria for offsetting
but still allow for the related amounts to be set off in certain
circumstances, such as bankruptcy or the termination of a contract.
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2

2.14

2.15

MATERIAL ACCOUNTING POLICIES (continued)

Financial guarantee contracts

Financial guarantee contracts are recognised as a financial liability
at the time the guarantee is issued. The liability is initially measured
at fair value and subsequently at the higher of:

— the amount determined in accordance with the expected

credit loss model under HKFRS 9 Financial Instruments; and

— the amount initially recognised less, where appropriate, the

cumulative amount of income recognised in accordance with
the principles of HKFRS 15 Revenue from Contracts with
Customers.

The fair value of financial guarantees is determined based on the
present value of the difference in cash flows between the contractual
payments required under the debt instrument and the payments that
would be required without the guarantee, or the estimated amount
that would be payable to a third party for assuming the obligations.

Where guarantees in relation to loans or other payables of associates
or joint ventures are provided for no compensation, the fair values
are accounted for as contributions and recognised as part of the cost
of the investment.

Derivative financial instruments

Derivatives are initially recognised at fair value on the date a
derivative contract is entered into and are subsequently remeasured
to their fair value at the end of each reporting period. Changes in the
fair value of any derivative instrument are recognised immediately in
profit or loss, including in “other losses — net”.
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Notes to the Consolidated Financial Statements (Continued)
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(HEMUBARETIT(FIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Inventories

Inventories, including materials for gas pipelines and consumables
are stated at the lower of cost and net realisable value. Cost of
inventories are determined using the weighted average method. Net
realisable value represents the estimated selling price for inventories
less all estimated costs of completion and costs necessary to make
the sell.

Trade and other receivahles

Trade receivables are amounts due from customers for goods sold or
services performed in the ordinary course of business. If collection of
trade and other receivables is expected in one year or less (or in the
normal operating cycle of the business if longer), they are classified
as current assets. If not, they are presented as non-current assets.

Trade and other receivables are recognised initially at the amount of
consideration that is unconditional unless they contain significant
financing components, when they are recognised at fair value. The
Group holds the trade and other receivables with the objective to
collect the contractual cash flows and therefore measures them
subsequently at amortised cost using the effective interest method.
See Note 2.12 for further information about the Group'’s accounting
for trade receivables and Note 3.1(b) for a description of the Group’s
impairment policies.

Cash and cash equivalents

For the purpose of presentation in the consolidated statement of
cash flows, cash and cash equivalents include cash in hand, deposits
held at call with banks, other short-term highly liquid investments
with original maturities of three months or less, that are convertible
to known amounts of cash and while are subject to an insignificant
risk.
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Notes to the Consolidated Financial Statements (Continued)
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(All amounts in RMB thousands unless otherwise stated)

2 EBEESTTBXGE) 2  MATERIAL ACCOUNTING POLICIES (continued)

2.19 R 2.19 Share capital
TRREOEAER BEBEN Ordinary shares are classified as equity. Incremental costs directly
BATH AR Sk HARE B 3T I8 Ak AR T M attributable to the issue of new shares or options are shown in equity
3 BETS RN © as a deduction from the proceeds.
NREMEEAFEE AR ER Where any group company purchases the Company’s equity
TE IR ERERERRER instruments, for example as the result of a share buy-back or a share-
TS AIERIEE - BIEF based payment plan, the consideration paid, including any directly
MEEFBOIGERAN (KRS attributable incremental costs (net of income taxes) is deducted from
) K REEB N A RIFTA & /IR equity attributable to the owners of the Company as treasury shares
Rk mE AETR - ERIRER until the shares are cancelled or reissued. Where such ordinary
BUB Sk E#M T - MR E @K shares are subsequently reissued, any consideration received, net
BEIRERTEET - AR M E RSB of any directly attributable incremental transaction costs and the
(IR EMEEFBNEERFHK related income tax effects, is included in equity attributable to the
AHNEEREHEE)IBEESs owners of the Company.

BRARBIEENERT

2.20 FESIRAMAME AT 2.20 Trade and other payables
JENERAERSREEHPEE Trade payables are obligations to pay for goods or services that have
729 m 2 AR 75 T JE 2 S RO (B 7% © AR fE been acquired in the ordinary course of business from suppliers.
MERFH A BEBE —FUR Trade payables are classified as current liabilities if payment is
(MHEEFEKERABS - AR due within one year or less (or in the normal operating cycle of
REH) EWH-sBARBBES the business if longer). If not, they are presented as non-current
Ao ARFERBEE  TRIZSE liabilities.

NERBESIRIERBAIE -

FERBRFANE A BRI FIEA R B Trade and other payables are recognised initially at fair value and
BAVKER  HEFNBERRNE subsequently measured at amortised cost using the effective interest
SEIRBSHKARGT 2 o method.
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(All amounts in RMB thousands unless otherwise stated)

Borrowings are recognised initially at fair value, net of transaction
costs incurred. Borrowings are subsequently carried at amortised
cost; any difference between the proceeds (net of transaction costs)
and the redemption value is recognised in profit or loss over the
period of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable that
some or all of the facility will be drawn down. In this case, the fee
is deferred until the draw-down occurs. To the extent there is no
evidence that it is probable that some or all of the facility will be
drawn down, the fee is capitalised as a pre-payment for liquidity
services and amortised over the period of the facility to which it
relates.

Borrowings are classified as current liabilities unless the Group has
an unconditional right to defer settlement of the liability for at least
12 months after the end of the reporting period.

General and specific borrowing costs directly attributable to the
acquisition, construction or production of qualifying assets, which
are assets that necessarily take a substantial period of time to get
ready for their intended use or sale, are added to the cost of those
assets, until such time as the assets are substantially ready for their
intended use or sale.

Investment income earned on the temporary investment of specific

borrowings pending their expenditure on qualifying assets is
deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period
in which they are incurred.
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Notes to the Consolidated Financial Statements (Continued)
(B ANRKET T (BIESEIH))

(All amounts in RMB thousands unless otherwise stated)

2 EBEESTTBXGE) 2  MATERIAL ACCOUNTING POLICIES (continued)
2.23 EFRIELEREH 2.23 Current and deferred tax
BTSRRI E 28RS A The income tax expense or credit for the period is the tax payable on
VERER A IE A FTS B R R B HAFE R the current period’s taxable income based on the applicable income
MBWAZNEOFIE  UHERFER tax rate for each jurisdiction adjusted by changes in deferred tax
K AR AE BRI B 18 FT R R A 7 18 assets and liabilities attributable to temporary differences and to
BEKBBEEELFE - unused tax losses.
2231 ERIFE# 2.23.1 Current income tax
EHMERTEREASENSE The current income tax charge is calculated on the basis of the tax
BreEhELERRIBANBERE laws enacted or substantively enacted at the end of the reporting
HIRE MM EE LB BmANT% period in the countries where the Group’s entities operate and
EPIETE - EEEEHFAEAR generate taxable income. Management periodically evaluates
EAXEEERELARBRT 2 positions taken in tax returns with respect to situations in which
BB WEEE BN NETE applicable tax regulation is subject to interpretation. It establishes
B 1 32 15 7 75 M R A SRR B AR R provisions where appropriate on the basis of amounts expected to be
(= paid to the tax authorities.
2232 EAEFIE 2.23.2 Deferred tax
BEERIBI AR BmEE N2 Deferred tax is recognised in respect of temporary differences
BEMBENEEEEEARHB between the carrying amounts of assets and liabilities for financial
BB RER T LA reporting purposes and the amounts used for taxation purposes.
R o BERIELL A NERR D T i Deferred tax is not recognised for:
R
— EFEBEH - TREeE —  temporary differences on the initial recognition of assets or
BamARERMAHHIE liabilities in a transaction that is not a business combination
K BT EELESHERY and that affects neither accounting nor taxable profit or
MAENEREZEENRS loss and does not give rise to equal taxable and deductible
o BESK A EVRTERAT temporary differences;
EENERER
= BB ARHEE - Bt AR —  temporary differences related to investment in subsidiaries,
MéE &R ERBERN TR associates and joint venture to the extent that the Group is
ZH - AAREERHEGY able to control the timing of the reversal of the temporary
REREDNFHUARZE differences and it is probable that they will not reverse in the
Ty = E2RAIEN A T8 R 8 foreseeable future;
KRR EEE
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(All amounts in RMB thousands unless otherwise stated)

— taxable temporary differences arising on the initial recognition
of goodwill; and

— those related to the income taxes arising from tax laws
enacted or substantively enacted to implement the Pillar Two
model rules published by the Organisation for Economic Co-
operation and Development.

Deferred tax assets are recognised only if it is probable that
future taxable amounts will be available to utilise those temporary
differences and losses.

Deferred tax liabilities are provided on taxable temporary differences
arising from investments in subsidiaries, associates and joint
ventures, except for deferred income tax liability where the timing of
the reversal of the temporary difference is controlled by the Group
and it is probable that the temporary difference will not reverse in
the foreseeable future. Generally the Group is unable to control
the reversal of the temporary difference for associates and joint
ventures. Only when there is an agreement in place that gives the
Group the ability to control the reversal of the temporary difference
in the foreseeable future, deferred tax liability in relation to taxable
temporary differences arising from the associates’ and joint ventures’
undistributed profits is not recognised.

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to offset current tax assets and liabilities and when
the deferred taxes balances relate to the same taxation authority.
Current tax assets and tax liabilities are offset where the entity has a
legally enforceable right to offset and intends either to settle on a net
basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to
the extent that it relates to items recognised in other comprehensive
income or directly in equity. In this case, the tax is also recognised in
other comprehensive income or directly in equity, respectively.
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Notes to the Consolidated Financial Statements (Continued)
(B ANRKET T (BIESEIH))

(All amounts in RMB thousands unless otherwise stated)

2 EBEESTTBXGE) 2  MATERIAL ACCOUNTING POLICIES (continued)
224 EEEH 2.24 Employee henefits
(a) RBUrEEH (a)  Pension obligations
REBMRFEBREANZMBARE The Group’s subsidiaries in the PRC contribute on a monthly basis
AR BT & B ) % (B e R 50 to various defined contribution retirement schemes managed by the
RIRFTEIER - ZEHERTEMHK PRC Government. The contributions to the schemes are charged
Fri il S 8 o AN &R E AR to profit or loss as and when incurred. The Group’s obligations are
EREDBRBEEESFME T A LE determined at a certain percentage of the salaries of the employees.
o
(h) GFEEFEFRAMEF (b)  Housing fund and other benefits
REBM AR EEANZHE AR All full-time employees of the Group’s subsidiaries in the PRC are
2HE B T2 HE % E A BT E B entitled to participate in various government-sponsored housing
FEREMBEINES - NREERE and other benefits funds. The Group contributes on a monthly basis
EBEHFHMETES LB AMZEE to these funds based on certain percentages of the salaries of the
SHF  AEEEHZSTESNE employees. The Group’s liability in respect of these funds is limited
FERN S B AHR - to the contributions payable in each period.
2.25 DR BERE X 2.25 Share-based payments
(a) BRGEENURGAEENZNH (a) Equity-settled share-based payment transactions
REEZE —BUEREE - UK The Group operates an equity-settled, share-based compensation
D AEERORMETE - RIBZET plan, under which the entity receives services from employees as
2l FRWEE BRI RS AERZR consideration for equity instruments (options) of the Group. The fair
SEE=TE () NHE- - B8 value of the employee services received in exchange for the grant
RBEER T MR ERBNA of the options is recognised as an expense. The total amount to be
REBEEERAER - KIEREAN expensed is determined by reference to the fair value of the options
BeH2ERTHENAABEE granted:
E ¢
— BREEATWHBEEGH G —  including any market performance conditions (for example, an
INERHARE) entity’s share price);
— TEIEEAREMIETISE —  excluding the impact of any service and non-market
BRI AT REAR M (P a0 & ) B performance vesting conditions (for example, profitability,
7 HEEREENESR sales growth targets and remaining an employee of the entity
RAETCRHEANEEER) W over a specified time period); and
TER
= B R FERTITREG A (I — including the impact of any non-vesting conditions (for
MR TEREERBENE—BRIE example, the requirement for employees to save or holding
TEHRARE RO ) R E - shares for a specified period of time).
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Notes to the Consolidated Financial Statements (Continued)

2

2.25
(a)

(b)

(HEMUBARETIT(FIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Share-based payments (continued)

Equity-settled share-based payment transactions (continued)

At the end of each reporting period, the Group revises its estimates
of the number of options that are expected to vest based on the
service conditions. It recognises the impact of the revision to original
estimates, if any, in profit or loss, with a corresponding adjustment
to equity.

In addition, in some circumstances employees may provide services
in advance of the grant date and therefore the grant date fair value
is estimated for the purposes of recognising the expense during the
period between service commencement period and grant date.

When the options are exercised, the Company issues new shares. The
proceeds received net of any directly attributable transaction costs
are credited to share capital (and share premium).

Share-based payment transactions among Group entities

The grant by the Company of options over its equity instruments to
the employees of subsidiary undertakings in the Group is treated as
a capital contribution. The fair value of employee services received,
measured by reference to the grant date fair value, is recognised
over the vesting period as an increase to investment in subsidiary
undertakings, with a corresponding credit to equity in the parent
entity accounts.

Tian Lun Gas Holdings Limited Annual Report 2024

115



(TRREMBARETIT(BFRIFZEHA))

(All amounts in RMB thousands unless otherwise stated)
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The Group derives its revenue primarily from sales of gas and
engineering construction service. Revenue is recognised when or as
the control of the goods or services is transferred to the customer.
Depending on the terms of the contract and the laws applicable,
control of the goods and services may be transferred over time or at a
point in time. Control of the goods or services is transferred over time
if the Group’s performance:

— provides all of the benefits received and consumed
simultaneously by the customer;

— creates and enhances an asset that the customer controls as
the Group performs; or

— do not create an asset with an alternative use of the Group
and the Group has an enforceable right to payment for
performance completed to date.

If control of the goods and services transfers over time, revenue
is recognised over the period of the contract by reference to
the progress towards complete satisfaction of that performance
obligation. Otherwise, revenue is recognised at a point in time when
the customer obtains control of the goods and services.

The progress towards complete satisfaction of the performance
obligation is measured based on the Group’s efforts or inputs to
the satisfaction of the performance obligation, by reference to
the contract costs incurred up to the end of reporting period as a
percentage of total estimated costs for each contract.

Revenue is measured at the fair value of the consideration received
or receivable, and represents amount receivable for the goods and
services transferred to the customers stated net of value added taxes.



M X4 57 S B B M
KIS TER BB T

IFﬁ#&%FWA SMRES
TRZEMTREERRYE  2F1%
NEZRBER ZE—RERAE
RUA - 2EB AR
PRI SEREE - NEER
EReaBEE8EE TRKENEE
ZERNERT - 77 1RE R R
A R - MRAEETRESEM
AAEGR  BRBEHKEETE
TSR MR - AR PTEE A RVAK
AARREERBUYA

IMRBERFEZE - HUWA - KA
S EAEE AR S ETTIER] - (£
I FERT UL A SRR AN RSB pnalom 4 -
WRREEIEEMEFEELER]
EHEARE 2 B -

EFREREMNREERA N —
ENERETHE - MRAERBEIRHEM
RGEBBNREE - MERENE
E o RN BB IR H AR -
AEREHAILE -

MRSHERA - BREBRR - B
BARARMBICRAR - IR
BRHEEFPRER  BAEEMRE
RIR T P N P A HE R R
£ WRFER AT BEFERER - 22
SMRER LA R AR AN 2
HARERS » B REXM KA RIHE
ﬁﬁ%a%ﬁﬁ%ﬁ'ﬁﬁéﬁﬁ
K PR R A KR BEIE

(HEMUBARETIT(FIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

Revenue is recognised when specific criteria have been met for the
Group’s activity described below:

Revenue in respect of the engineering construction service, including
gas pipeline connection and engineering construction, is recognised
over time, by reference to completion of the specific transaction
using input method which recognises revenue using costs incurred
relative to total estimated costs to determine the extent of progress
toward completion. The Group recognises revenue over time only if it
can reasonably measure its progress toward complete satisfaction of
the performance obligation. However, if the Group cannot reasonably
measure the outcome but expects to recover the costs incurred in
satisfying the performance obligation, then it recognises revenue to
the extent of the costs incurred.

Estimates of revenues, costs or extent of progress toward completion
are revised if circumstances change. Any resulting increases or
decreases in estimated revenue or costs are reflected in profit or loss
in the period which the circumstances that give rise to the revision
become known by management.

The customers are required to pay in advance for certain contract
amount based on a payment schedule. If the services rendered by
the Group exceed the payment, a contract asset is recognised. If
the payment exceeds the services rendered, a contract liability is
recognised.

Revenue from the sale of gases, including pipelined gases, CNG and
LNG, are recognised at the point of time when control is transferred
to the customer, which generally coincides with the time when the
gas is delivered to customers and title has passed, and is based
on the gas consumption derived from metre readings. Payment of
the transaction price is due immediately at the point the customer
consumes the gas. Payments received in advance that are related
to sales of natural gas not yet delivered are recognised as contract
liabilities and deferred in the consolidated statement of financial
position.
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2.26
(c)

2.27
2.27.1

2.27.2

2.28

MATERIAL ACCOUNTING POLICIES (continued)

Revenue recognition (continued)

Service income

Service income represents income from engineering and consulting
services provided to customers and is recognised when services are
rendered.

Earnings per share

Basic earnings per share

Basic earnings per share is calculated by dividing:

— the profit attributable to owners of the Company, excluding
any costs of servicing equity other than ordinary shares;

— by the weighted average number of ordinary shares
outstanding during the financial year, adjusted for bonus
elements in ordinary shares issued during the year and
excluding treasury shares.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the
determination of basic earnings per share to take into account:

— the after income tax effect of interest and other financing
costs associated with dilutive potential ordinary shares, and

— the weighted average number of additional ordinary shares
that would have been outstanding assuming the conversion of
all dilutive potential ordinary shares.

Dividend income

Dividends are received from financial assets measured at fair value
through other comprehensive income. Dividends are recognised as
other income in profit or loss when the right to receive payment is
established. This applies even if they are paid out of pre-acquisition
profits, unless the dividend clearly represents a recovery of part of
the cost of an investment.
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(All amounts in RMB thousands unless otherwise stated)

Leases are recognised as a right-of-use asset and a corresponding
liability at the date at which the leased asset is available for use by
the Group.

Contracts may contain both lease and non-lease components. The
Group allocates the consideration in the contract to the lease and
non-lease components based on their relative stand-alone prices.
However, for leases of real estate for which the Group is a lessee,
it has elected not to separate lease and non-lease components and
instead accounts for these as a single lease component.

Lease terms are negotiated on an individual basis and contain a wide
range of different terms and conditions. The lease agreements do not
impose any covenants other than the security interests in the leased
assets that are held by the lessor. Leased assets may not be used as
security for borrowing purposes.

Assets and liabilities arising from a lease are initially measured on a
present value basis. Lease liabilities include the net present value of
the following lease payments:

— fixed payments (including in-substance fixed payments), less
any lease incentives receivable;

— variable lease payment that are based on an index or a
rate, initially measured using the index or rate as at the
commencement date;

— amounts expected to be payable by the Group under residual
value guarantees;

— the exercise price of a purchase option if the Group is
reasonably certain to exercise that option; and

— payments of penalties for terminating the lease, if the lease
term reflects the Group exercising that option.

Lease payments to be made under reasonably certain extension
options are also included in the measurement of the liability.
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HMENFBIZEERNEHETIE - The lease payments are discounted using the interest rate implicit
AEENHERSHERTEELR in the lease. If that rate cannot be readily determined, which is
BREE - EMBRT - EEAEA generally the case for leases in the Group, the lessee’s incremental
ABIE S B RFE - BIEABE AL borrowing rate is used, being the rate that the individual lessee
P EIR R T ESEGHAEEER would have to pay to borrow the funds necessary to obtain an asset
BEEMEE - AR AL of similar value to the right-of-use asset in a similar economic
IR EAE S HMAEZTHF) environment with similar terms, security and conditions.
RIETESERFE - KEH To determine the incremental borrowing rate, the Group:
—  fERIEEMIIEAR T - BAEFEA —  where possible, uses recent third-party financing received by
SR BINE = RE At the individual lessee as a starting point, adjusted to reflect
B WHEITHABRARBEE changes in financing conditions since third party financing
BHEBERAE=TREEN was received;
Bk
= HRNTEARESE=/mE — uses a build-up approach that starts with a risk-free interest
WAKEEFEMHEE - IRA rate adjusted for credit risk for leases held by the Group,
LA SR 2\ 1) 2= A B B ) 20 which does not have recent third-party financing; and

% TiRRAENERRR
HEITHE I

= HEHEEETRERHE - I — makes adjustments specific to the lease, e.g. term, country,
EAPR - B - B currency and security.
R o
REERKA] L2 HEERENIE 2 The Group is exposed to potential future increases in variable lease
F R TE B A] B0 & SRS I payments based on an index or rate, which are not included in the
Rz ESEORAEHENRELE lease liability until they take effect. When adjustments to lease
BeELRmAHEESRE - EENIE payments based on an index or rate take effect, the lease liability is
Ho M XA ENREETHE reassessed and adjusted against the right-of-use asset.

B HEBBERTUAEMHRLARERE
REEEAE -

HENFBEERSNREEA M Lease payments are allocated between principal and finance cost.
ETH#E  mEBREMEERAR The finance cost is charged to profit or loss over the lease period so
AfEas - DAR R [E E Y B BRI 7 & as to produce a constant periodic rate of interest on the remaining
HEMEAERETERNE - balance of the liability for each period.

RRRRIERER AR 2024 FFEHE
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(All amounts in RMB thousands unless otherwise stated)

Right-of-use assets are measured at cost comprising the following:

— the amount of the initial measurement of lease liability;
— any lease payments made at or before the commencement
date less any lease incentives received;

— any initial direct costs; and
— restoration costs.

The Group leases lands. All land in the PRC is state-owned or
collectively-owned and no individual land ownership exists. The
Group acquires the right to use certain land. The premiums paid for
such right are treated as prepayment for the lease and recognised as
right-of-use assets.

Right-of-use assets are generally depreciated over the shorter of the
asset’s useful life and the lease term on a straight-line basis. If the
Group is reasonably certain to exercise a purchase option, the right-
of-use asset is depreciated over the underlying asset’s useful life.

Payments associated with short-term leases of equipment and
vehicles and all leases of low-value assets are recognised on a
straight-line basis as an expense in profit or loss. Short-term leases
are leases with a lease term of 12 months or less. Low-value assets
comprise small items of office furniture.

Lease income from operating leases where the Group is a lessor is
recognised in income on a straight-line basis over the lease term (Note
16). Initial direct costs incurred in obtaining an operating lease are
added to the carrying amount of the underlying asset and recognised
as expense over the lease term on the same basis as lease income.
The respective leased assets are included in the balance sheet based
on their nature.
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2

2.30

2.31

MATERIAL ACCOUNTING POLICIES (continued)

Government grants

Grants from the government are recognised at their fair value where
there is a reasonable assurance that the grant will be received and
the Group will comply with all attached conditions.

Government grants relating to costs are deferred and recognised in
profit or loss over the period necessary to match them with the costs
that they are intended to compensate. Government grants relating to
property, plant and equipment are included in non-current liabilities
as deferred government grants and are credited to profit or loss on a
straight-line basis over the expected lives of the related assets.

Interest income

Interest income from financial assets at fair value through profit or
loss, financial assets at amortised cost and financial assets at fair
value through other comprehensive income calculated using the
effective interest method is recognised in profit or loss as part of
“finance expenses — net”.

Interest income is presented as finance income where it is earned
from financial assets that are held for cash management purposes,
see Note 10 below.

Interest income is calculated by applying the effective interest rate
to the gross carrying amount of a financial asset except for financial
assets that subsequently become credit-impaired. For credit-
impaired financial assets the effective interest rate is applied to the
net carrying amount of the financial asset (after deduction of the loss
allowance).
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Notes to the Consolidated Financial Statements (Continued)
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2.34
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(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Provisions

Provisions for legal claims and make good obligations are recognised
when the Group has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources will
be required to settle the obligation and the amount can be reliably
estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood
that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to any
one item included in the same class of obligations may be small.

Provisions are measured at the present value of management’s
best estimate of the expenditure required to settle the present
obligation at the end of the reporting period. The discount rate used
to determine the present value is a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific
to the liability. The increase in the provision due to the passage of
time is recognised as interest expense.

Dividend distribution

Dividend distribution to the Company’s shareholders is recognised
as a liability in the Group’s and the Company’s financial statements
in the period in which the dividends are approved by the Company’s
shareholders or directors, where appropriate.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past
events and whose existence will only be confirmed by the occurrence
or non-occurrence of one or more uncertain future events not wholly
within the control of the Group. It can also be a present obligation
arising from past events that is not recognised because it is not
probable that outflow of economic resources will be required or the
amount of obligation cannot be measured reliably.
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e & /LS .
2 EBEESTTBXGE) 2  MATERIAL ACCOUNTING POLICIES (continued)
234 FEEEBERIEEE (&) 2.34 Contingent liabilities and contingent assets (continued)
S BBERE TUER - HEERER A contingent liability is not recognised but is disclosed in the notes
B TEHRERM TR EEE o WAL to the consolidated financial statements. When a change in the
BEEIRA A e RSB BE A A probability of an outflow occurs so that outflow is probable, it will
EEAERALEER  ABAaEH then be recognised as a provision.
HRAEE -
B EEREBENSZIEMESEN A contingent asset is a possible asset that arises from past events
BEEE  AFEEBRBITEMH and whose existence will only be confirmed by the occurrence or non-
N 5% (342 1) ) 118 2 B T B E R 2K occurrence of one or more uncertain future events not wholly within
FEEMBERTIBETURE - the control of the Group.
KBEENTHER  BREENR A contingent asset is not recognised but is disclosed in the notes to
Al M AR EAR & W IS5 R AP 5T the consolidated financial statements when an inflow of economic
W EREAREELBEFZR benefits is probable. When inflow is virtually certain, an asset is
K REEERRREE - recognised.
2.35 BEEA 2.35 Related parties
(@) MEBUATAL - BRZ ALk (@) A person, or a close member of that person’s family, is related

ZATHEIRE AR EE WA to the Group if that person:

Bt

(i) 22 5l ok A il AR &= (i) has control or joint control over the Group;

;

(i) HAEEEEATE (i) has significant influence over the Group; or
7Bk

(i) RAEEIAEEE (iii)  is a member of the key management personnel of the
NAEIR R EEA Group or the Group’s parent.

/E\ o
(b)  WOFFE THEREME - Bl (b)  An entity is related to the Group if any of the following

XEBRAEER @R conditions applies:

(i) ZEBEAEEHE (i) The entity and the Group are members of the same
FA—SE(NEEA group (which means that each parent, subsidiary and
EIRGIEAGIFIIEER fellow subsidiary is related to the others).

ME AR A
Bit) o
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Notes to the Consolidated Financial Statements (Continued)

(HEMUBARETIT(FIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

2 MATERIAL ACCOUNTING POLICIES (continued)

2.35 Related parties (continued)

(b)

(continued)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of
a group of which the other entity is a member).

Both entities are joint ventures of the same third party.

One entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

The entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group.

The entity is controlled or jointly controlled by a person
identified in (a).

A person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

The entity, or any member of a group of which it is a
part, provides key management personnel services to
the Group or to the Group’s parent.

Close members of the family of a person are those family members
who may be expected to influence, or be influenced by, that person
in their dealings with the entity.
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3.1

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group’s activities expose it to a variety of financial risks: market
risk (including foreign exchange risk, fair value interest rate risk and
cash flow interest rate risk), credit risk and liquidity risk. The Group’s
overall risk management programme focuses on the unpredictability
of financial markets and seeks to minimise potential adverse effects
on the Group’s financial performance.

Risk management is carried out by Group finance department under
the policies approved by the Board of Directors. Group finance
department identifies and evaluates financial risks in close co-
operation with the Group’s operating units. The board provides
written principles for overall risk management, as well as written
policies covering specific areas, such as foreign exchange risk,
interest rate risk, concentration risk, credit risk, and use of non-
derivative and derivative financial instruments, and investment of
excess liquidity.
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(All amounts in RMB thousands unless otherwise stated)

Foreign exchange risk

The Group exposed to foreign exchange risk arising from various
currency exposures, primarily with respect to the US dollar (“USD”)
and HK dollar (“HKD"). Foreign exchange risk arises when future
commercial transactions or recognised assets or liabilities are
denominated in a currency that is not the entity’s functional currency.
Management has set up a policy to require the Group companies to
manage their foreign exchange risk against their functional currency.
The Group companies may mitigate the foreign exchange risk through
entering into foreign exchange forward or cross-currency swap
contracts. See Note 23 for detail information.

As at 31 December 2024, if RMB had weakened/strengthened by 3%
(2023: 3%) against the USD with all other variables held constant,
the Group’s post-tax profit for the year then ended would have
been approximately RMB14,352,000 (2023: RMB68,731,000)
lower/higher, mainly as a result of foreign exchange losses/gains on
translation of USD-denominated bank borrowings, trade and other
payables, restricted cash, cash and cash equivalents.

As at 31 December 2024, if RMB had weakened/strengthened by 3%
(2023: 3%) against the HKD with all other variables held constant,
the Group’s post-tax profit for the year then ended would have
been approximately RMB45,224,000 (2023: RMB15,340,000)
lower/higher, mainly as a result of foreign exchange losses/gains on
translation of HKD-denominated bank borrowings, trade and other
payables, restricted cash, cash and cash equivalents.
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(ii)

Cash flow and fair value interest rate risk

The Group’s interest rate risk arises from borrowings and bank
deposits. Borrowings obtained at variable rates expose the Group to
cash flow interest rate risk which is partially offset by cash held at
variable rates. Borrowings obtained at fixed rates expose the Group
to fair value interest rate risk. As at 31 December 2024, the Group’s
borrowings of RMB6,067,276,000 (2023: RMB5,322,614,000)
bore interest at variable rates and borrowings of RMB924,905,000
(2023: RMB1,478,840,000) at fixed rates.

As at 31 December 2024, if interest rates on borrowings at variable
rates had been 0.3% higher/lower with all other variables held
constant, profit before income tax for the year would have been
approximately RMB18,202,000 (2023: RMB15,968,000) lower/
higher, respectively, mainly as a result of higher/lower interest
expense on floating rate borrowings.

As at 31 December 2024, if interest rates on all interest-
bearing bank deposits within cash and cash equivalents had been
0.3% higher/lower with all other variables held constant, profit
before income tax for the year would have been approximately
RMB3,309,000 (2023: RMB2,893,000) higher/lower, respectively,
mainly as a result of higher/lower interest income earned.
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(All amounts in RMB thousands unless otherwise stated)

Credit risk of the Group arise from cash and cash equivalents,
restricted cash, trade and other receivables, contract assets, financial
guarantee contracts, financial assets at fair value through other
comprehensive income and at fair value through profit or loss. The
carrying amounts of these balances (excluding financial guarantee
contracts) represent the Group’s maximum exposure to credit risk in
relation to these financial assets.

Risk management

Credit risk is managed on a group basis. Management has a credit
policy in place and the exposures to these credit risks are monitored
on an on-going basis.

The Group generally requests advances from customers in relation
to the engineering construction service, and grants credit periods up
to two months to the customers in relation to the transportation and
sales of gases business. In circumstances of credit sales, to manage
the credit risk in respect of trade and other receivables, the Group
has policies in place to ensure that sales are made to customers with
appropriate credit history and the Group performs periodic credit
evaluations of its customers.

Significant concentration of credit risk primarily arises when the
Group has significant exposure to individual customers. As at 31
December 2024, trade receivables of RMB1,348,305,000 and
contract assets of RMB1,813,563,000 were due from the Group’s
largest customer Henan Yutian. The Group monitors the exposure
to credit risk in respect of the trade receivables and contract assets
through exercising influence over its financial and operating policy
decisions and reviewing its financial positions on a regular basis.
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= ] == .
3 TRERERE(E 3  FINANCIAL RISK MANAGEMENT (continued)
3.1 BKEREEEE) 3.1 Financial risk factors (continued)
(b) 1EHERE(Z) (b)  Credit risk (continued)
(i) ZEEEHE (i) Impairment of financial assets
AEERENON TemEELTER The Group has the following types of financial assets that are subject
EREXEANBEREERN to the expected credit loss model:
—  BHeMRSZEMURZR —  cash and cash equivalents and restricted cash;
HERE
= MRIEHEN TRELZE LR — trade receivables for sales of gas and engineering construction
R FEUBR TR service;
= BHEE — contract assets;
= A SERR AT EMH SRl —  other financial assets at amortised cost; and
BE R
— UEEREGENUARE —  notes receivable at fair value through other comprehensive
Bir2EBEEHFAALMSE income and amortised cost.
AR ERERE -
RZZE-_MF+_A=+—8B k= As at 31 December 2024 and 31 December 2023, all of the
E-=F+=ZA=+—8 ' &~5E Group’s bank deposits are deposited in the major reputable financial
FIBRITEFIFHIRFREER institutions in the PRC which management believes are of high credit
FRSRKE EEERRBERESE quality and do not expect any losses from non-performance by the
R TERARSHFEEBLAM counterparties.
SEEMBX -
TEW R A FIE #IE E Trade receivables and contract assets
REBHEKE BT BH®ELER) The Group applies the HKFRS 9 simplified approach to measuring
FIORMBH AT ETEHERE expected credit losses which uses a lifetime expected loss allowance
% BNEFT B ERIKERSTMEG N EE for all trade receivables and contract assets.

FER R A SR TR -

BEr2BBEREBR  AEEKR To measure the expected credit losses, trade receivables and contract
B R A 5 FA R B 4 18U R0 480 A oK B assets have been grouped based on shared credit risk characteristics
EWESRMENEEDHE - GHE and the days past due. The contract assets relate to unbilled work
EREAAENTERER  HER in progress and have substantially the same risk characteristics as
FREE CEFAEE R A EBERE the trade receivables for the same types of contracts. The Group has
R - Fit - AEERA - B therefore concluded that the expected loss rates for trade receivables
HETBHRERABAXEGNEERN are a reasonable approximation of the loss rates for the contract
TEEAE B R R - assets.
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(HEMUBARETIT(FIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

FINANCIAL RISK MANAGEMENT (continued)

Financial risk factors (continued)

Credit risk (continued)

Impairment of financial assets (continued)

Trade receivables and contract assets (continued)

The expected loss rates are based on the payment profiles and the
corresponding historical credit losses experienced within this period.
The historical loss rates are adjusted to reflect current and forward-

looking information on macroeconomic factors affecting the ability of
the customers to settle the receivables.

On that basis, the loss allowance as at 31 December 2024 and 31
December 2023 was determined as follows for both trade receivables
and contract assets:
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= fui = .
3 TrRIEREE(E) 3  FINANCIAL RISK MANAGEMENT (continued)
3.1 HKEBEZEE) 3.1 Financial risk factors (continued)
(h) AR (E) (b)  Credit risk (continued)
(i) THREEREE) (i) Impairment of financial assets (continued)
JEW IR FIE A EE () Trade receivables and contract assets (continued)
TRERTEBEAETRAIER The following table shows the movement in lifetime ECL that has
RN RN ERERME N EE been recognised for trade receivables and contract assets other than
WTEAERIBREEHER - Henan Yutian under the simplified approach:
-EUT  -FEMF WEEZF ZFERF MERE &t
Less than
ZE-ME+ZA=1—H 31 December 2024 Tyear 1to2years 2to3years 3to4years  Over4 years Total
BBERRAR Expected loss rate 2.78% 21.88% 32.00% 75.82% 100.00%
RREEE — EIRR Gross carrying amount — trade

(AREFTT) receivables (RMB’000) 539,606 21,133 16,974 6,220 22,718 612,651
RmEE — ANAE Gross carrying amount —

(ARETTT) contract assets (RMB'000) 40,329 = = = = 40,329
BXBEARETT) Loss allowance (RMB'000) 16,135 5,937 5432 4716 22,718 54,938

—FUT  —FEME WEER=F CHEMF MM b &t
Less than
“Z-=F+-A=+—H 31 December 2023 lyear 1to2years 2to3years 3todyears  Over4 years Total
BEHEREXE Expected loss rate 2.66% 21.38% 31.50% 75.32% 100.00%
RAEEE — EURR Gross carrying amount — trade

(ARETT) receivables (RMB'000) 477,737 34,636 13,346 5,110 19,587 550,416
REEE — ANEE Gross carrying amount —

(AR%ETT) contract assets (RMB'000) 26,926 = — — — 26,926
BXEE(ARETR) Loss allowance (RMB'000) 13,422 7,405 4,204 3,849 19,587 48,467
REBEETM T EINEERAE The Group individually assessed the credit risk of trade receivables
W BE 3 A R #1,348,305,000 amounting to RMB1,348,305,000 (2023: RMB1,114,588,000)
T 2T - Z F: AR ¥ and contract assets amounting to RMB1,813,563,000 (2023:
1,114,588,0007T) f1& L& E A RMB2,119,416,000) due from Henan Yutian. Considering
R#1,813,563,0000( —&F == financial background and creditability of Henan Yutian, provided for
F: AR¥2119,416,0007T) accumulated loss allowance amounting to RMB182,003,000 (2023:
ERRK - B2 EEXN % RMB126,029,000).

BEEREE - RetetiRBEBEA
[K#182,003,0007T(ZE =4 :
AER#126,029,0007T) °
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3 SEREREREE) 3 FINANCIAL RISK MANAGEMENT (continued)
3.1 HERMEXRE) 3.1 Financial risk factors (continued)
(h) AR (E) (b)  Credit risk (continued)
(i) EHEEREE) (i) Impairment of financial assets (continued)
JEW R FIE 4B E (&) Trade receivables and contract assets (continued)
FEUR BRFRAN
BHNEEEHES

Provision for trade
receivahles and
contract assets

AREFTT
RMB’'000
RN-—ZE—_=F—HF—H At 1 January 2023 107,099
FEUBR KA A XV EERIEYER  Net provision for impairment of trade receivables and
G| contract assets 67,397
MZZE=_=F+=-FA=+—H At 31 December 2023 174,496
FEWBR M A XVEERIE2EME  Net provision for impairment of trade receivables and
& /58 contract assets 62,445
MRZZE_WMF+=-A=+—H At 31 December 2024 236,941
ENFERRIKE & IR TR R - Trade receivables and contract assets are written off when there is
WERRME N EERKSWIZHE - T no reasonable expectation of recovery. Indicators that there is no
FELOWASEERMNEZEREE reasonable expectation of recovery include, amongst others, the
BANEEEAREBERERGE failure of a debtor to engage in a repayment plan with the Group, and
NARERERLELEITREK a failure to make contractual payments.
FEWER KNG K& ERDBEB BT Impairment losses on trade receivables and contract assets are
BRRPIRAKLERNE o BEW presented on the statement of profit or loss within operating profit.
B/ 2 BiAZ 8 & 581 s AR A T8 Subsequent recoveries of amounts previously written off are credited
H- against the same line item.
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3.1

(b)
(ii)

FINANCIAL RISK MANAGEMENT (continued)

Financial risk factors (continued)

Credit risk (continued)
Impairment of financial assets (continued)
Other financial assets at amortised cost

Other financial assets at amortised cost mainly include other
receivables. Other receivables are measured as either 12-month
expected credit losses or lifetime expected credit losses, depending
on whether there has been a significant increase in credit risk since
initial recognition.

As at 31 December 2024 and 31 December 2023, other receivables
including security deposit, which were performing. The Group
believes the loss allowance for other receivable as a result of applying
the expected credit risk model was immaterial.

Notes receivable at fair value through other comprehensive income
and amortised cost

As at 31 December 2024 and 31 December 2023, majority of the
notes receivable were bank acceptance bills (see Note 19 and Note
20), which were accepted mainly by large state-owned banks or
national commercial banks. The Group believes these banks are of
high credit quality.
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(All amounts in RMB thousands unless otherwise stated)

FINANCIAL RISK MANAGEMENT (continued)

Financial risk factors (continued)

Credit risk (continued)

Impairment of financial assets (continued)

During the year, the following losses were recognised in profit or loss
in relation to impaired financial assets:

—E-mEF —E-=fF
2024 2023
ARET ARETT
RMB’000 RMB'000
BB ETE Impairment losses
— EUBRFFNIE4EE — movement in loss allowance for trade receivables
BREEEE) and contract assets 62,445 67,397

AEBE AR R RIEHEM B ER
HERRRNKAMARERE
HEEMNL0%  FEFSHME
35(f) °

AEEBERMBREREOBIEE
EERAEE -

B EZEE
REERDESRR  AREEE
REFEEBRR/EXTERENRK
REREREENRE MBS EED
KE - WHRESEBEAR(BEA™
SR ERE) R AR - A R
BN T IREMETREEBNS
B EMBUARFR A E) 5| £
RenE8RBNTE  BEIHE
B AEBERHUARSKEELR
EME - RIS SRR A R
WERH) & 40 & B A B I AR SR A R
KREREFK - AEEERHNT
ERHNERBR - AREETER
BH -

(c)

The Group granted financial guarantees to Henan Yutian with
maximum exposure to credit risk as the 50% carrying amount of the
loans, see Note 35(f) for details.

The Group expects that no material liabilities will arise from the
financial guarantee contracts.

Liquidity risk

To manage the liquidity risk, the Group monitors and maintains a
level of undrawn borrowing facilities and cash and cash equivalents
deemed adequate by the management to finance the Group’s
operations, mitigate the effects of fluctuations in cash flows as
caused by various factors including operating results driven by market
condition and recovery of contract assets and trade receivables
related to the construction services provided to related parties, and
meet its financial obligations when they fall due. The Group expects
to fund its future cash flow needs through internally generated cash
flows from operations and undrawn borrowing facilities, as well as
continuing collection of contract assets and trade receivables. The
Group also reviews the utilisation of borrowings and ensures the
compliance of loan covenants.
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3  FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)

(c)  Liquidity risk (continued)
The table below analyses the Group’s non-derivative financial
liabilities into relevant maturity groupings based on the remaining
period at the end of the reporting period to the contractual maturity
date. The amounts disclosed in the table are the contractual
undiscounted cash flows.

—EHR —EZRE WEZLE REHRE EHER
Less than Between 1 Between 2
1 year and 2 years and 5 years Over 5 years Carrying amount
ARETT ARETT ARETT ARETT ARETT
RMB'000 RMB'000 RMB'000 RMB’000 RMB’000
MZB-ME+=A At31 December 2024
=t-H
RITEH Bank borrowings 2,431,478 1,144,743 2,231,789 338,468 5,453,434
FEMEREERT  Borrowings from other
financial institutions 444 871 444,022 799,866 — 1,534,497
HifER Other borrowings 487 487 1,461 3,166 4,250
HEAR Lease liabilities 7,706 5,054 4417 1,653 17,132
FEMERZAL E  Trade and other
130 payables? 684,352 = = — 684,352
tREeBNE Total financial liabilities 3,568,900 1,594,306 3,043,533 343,287 7,693,665
NZZZ=F+-H At 31 December 2023
=+-H
RITHE Bank borrowings 3,834,380 2,045,526 913,650 9,201 6,350,728
AEBLEEERT  Borrowings from other
financial institutions 109,331 113,696 272,909 = 446,267
HifER Other borrowings 480 480 1,440 3,599 4,459
MEARE Lease liabilities 3,440 2,396 3,473 1,224 9,454
FEMERZALME  Trade and other
30 payables” 682,745 = = = 682,745
tRARES Total financial liabilities 4,630,376 2,162,098 1,191,472 14,024 7,493,653
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3  FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)

(c)  Liquidity risk (continued)
@ Trade and other payables include trade payable, notes payables,
amounts due to related parties, contingent consideration payables,
interest payables and other payables as stated in Note 28.

4 As at the end of the reporting period, the Group’s financial guarantees
provided to related party (note 35(f)) are analysed below based on the
maximum amounts and the earliest periods in which the guarantees
could be called:

—FLUR —3=F —REE AFEULE Mt
Within 1year 1to2years 2to5years Over5 years Total
AZZ-WE+= At31 December 2024
A=+—8
MR Financial guarantees 203,200 — — — 203,200
MZZE=—=4+= At 31 December 2023
A=+—AH
BAFSHELR Financial guarantees 248,782 — — — 248,782
ERERE 3.2 Capital management

AEENERAERBE  2RES
BB LE - ARBRFIRHER
MREMNREREEREN D - B
REJSRENE NGB UBEER
DN

The Group’s objectives when managing capital are to safeguard the
Group’s ability to continue as a going concern in order to provide
returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital.
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3

3.2

FINANCIAL RISK MANAGEMENT (continued)

Capital management (continued)

In order to maintain or adjust the capital structure, the Group may
adjust the amount of dividends paid to shareholders, return capital
to shareholders, issue new shares or sell assets to reduce debt.

Consistent with others in the industry, the Group monitors capital risk
on the basis of the gearing ratio. This ratio is calculated as net debt
divided by total capital. Net debt is calculated as total borrowings
(including “current and non-current borrowings” as shown in the
consolidated statement of financial position) add lease liabilities less
cash and cash equivalents. Total capital is calculated as “equity” as
shown in the consolidated statement of financial position plus net
debt. The Group aims to maintain the gearing ratio at a reasonable
level.

The gearing ratios as at 31 December 2024 and 31 December 2023

were as follows:

T=FtT-A=t—R BEXA

BT ¢
R+=—BA=+—H
As at 31 December
—E_EFE —E-=F
2024 2023
AR®ET T AREFT
RMB’000 RMB’000
fEk (I3 29) Borrowings (Note 29) 6,992,181 6,801,454
HEAE (FEE15) Lease liabilities (Note 15) 17,132 9,454
B IBEMIREEEY  Less: Cash and cash equivalents (Note 24)

(BfsE24) (1,103,037) (964,310)
B XERFIRE Less: Restricted cash (Note 24)

(FF5E24) (215,490) (199,242)
(U Net debt 5,690,786 5,647,356
ks Total equity 6,262,483 6,111,821
BE R Total capital 11,953,269 11,759,177
EESELE Gearing ratio 48% 48%
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(All amounts in RMB thousands unless otherwise stated)

FINANCIAL RISK MANAGEMENT (continued)

Fair value estimation

The table below analyses the Group’s financial instruments carried at
fair value as at 31 December 2024 and 31 December 2023 by level
of the inputs to valuation techniques used to measure fair value.
Such inputs are categorised into three levels within a fair value
hierarchy as follows:

— Quoted prices (unadjusted) in active markets for identical
assets or liabilities (level 1).

— Inputs other than quoted prices included within level 1 that
are observable for the asset or liability, either directly (that is,
as prices) or indirectly (that is, derived from prices) (level 2).

— Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (level 3).
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3 SEREREREE) 3 FINANCIAL RISK MANAGEMENT (continued)
3.3 QAREEME(E) 3.3 Fair value estimation (continued)
TRERMEELE T -MOF+= The following table presents the Group’s assets and liabilities that
A=+ HERAABEFENEE are measured at fair value at 31 December 2024.
METE -
F1EBK FE2E&K EIEBR st
Level 1 Level 2 Level 3 Total
ARET T AR¥ET T AR¥ET T ARET T
RMB’'000 RMB’000 RMB’000 RMB’000
BE Assets

AAREEEBEE Financial assets at fair value
Bt AEM2®EUES  through other comprehensive

HEREE income
— WARITEIE LT — Unlisted equity securities in
wAEH gas industry — — 36,800 36,800
— BB — Notes receivable — — 14,539 14,539
NEF Subtotal — — 51,339 51,339

LUAREEFERE  Financial assets at fair value
T ABEMNEREL  through profit or loss

— XX EHHEIFIF]  — Cross currency swap and
EKigHIE L interest rate swap contracts — — 21,380 21,380

— {a[E ke HR — Total return swap — — 235,474 235,474
N Subtotal — — 256,854 256,854
EEHAE Total assets = — 308,193 308,193
=1 Liabilities
HADRERT X Other payables

— W BHE — Contingent consideration — — 7,704 7,704
BEHE Total liahilities — — 7,704 7,704
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THEREE (&) 3 FINANCIAL RISK MANAGEMENT (continued)
AREEMEE (E) 3.3 Fair value estimation (continued)
TREMMEEE-Z-_=F+= The following table presents the Group’s assets and liabilities that
A=+—BEAARBEFEMNEE are measured at fair value at 31 December 2023.
MEfE -
FE1ER FE2EH EIEBH sasT
Level 1 Level 2 Level 3 Total
ARETTT ARETTT ARETTT ARETIT
RMB’000 RMB’000 RMB’000 RMB’000
BE Assets

AR EBESEBES Financial assets at fair value
Bt AHME®EAKE  through other comprehensive

NEmEE income
— MRRITEIE LT — Unlisted equity securities in
B A gas industry — — 41,800 41,800
— EREE — Notes receivable — — 14,328 14,328
NEE Subtotal — — 56,128 56,128

LAAREBEFEEE  Financial assets at fair value
T ABZEENEE  through profit or loss

BE
— RXXERIEMF]  — Cross currency swap and
EREE A interest rate swap contracts — — 89,587 89,587

— #B [0l A — Total return swap — — 82,037 82,037
NEE Subtotal — — 171,624 171,624
EEBE Total assets — — 227,752 227,752
=1 Liabilities
HA R Other payables

— S EHE — Contingent consideration — — 9,993 9,993
BfEHE Total liabilities — — 9,993 9,993
FRNEL 2 3ER2BEILEER There were no transfers among levels 1, 2 and 3 during the year.
B o
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3.3
(a)

(b)

(c)

FINANCIAL RISK MANAGEMENT (continued)

Fair value estimation (continued)

Financial instruments in level 1

The fair value of financial instruments traded in active markets is
based on quoted market prices at the end of the reporting period. A
market is regarded as active if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry group, pricing
service, or regulatory agency, and those prices represent actual and
regularly occurring market transactions on an arm'’s length basis. The
quoted market price used for financial assets held by the Group is
the current bid price. These instruments are included in level 1.

Financial instruments in level 2

The fair value of financial instruments that are not traded in an active
market (for example, over-the-counter derivatives) is determined by
using valuation techniques. These valuation techniques maximise
the use of observable market data where it is available and rely as
little as possible on entity specific estimates. If all significant inputs
required to fair value an instrument are observable, the instrument is
included in level 2.

Financial instruments in level 3

If one or more of the significant inputs is not based on observable
market data, the instrument is included in level 3. The valuation
technique used to value the unlisted equity securities is market
approach and the valuation technique used to value other financial
instruments is discounted cashflow.
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3  FINANCIAL RISK MANAGEMENT (continued)

3.3 Fair value estimation (continued)

(c)  Financial instruments in level 3 (continued)

The following table presents the changes in level 3 instruments for
the year ended 31 December 2024.

¥Em BENE
Bads FEHE EHEE IR AR
Unlisted Forward
equity Contingent Notes exchange Total return
securities  consideration receivable instrument swap
ARBTR ARBT T ARBTR ARBTR ARBT T
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
RZTZWE—A—HREH Balance at 1 January 2024 41,800 (9,993) 14,328 89,587 82,037
NE Additions — — 201,765 — 168,094
STABRNAAEBEE Changes in fair value recognised in
profit or loss — — (1,057) (2,796) (14,657)
BEZEM 2 AN Net losses transfer to other
BEFE comprehensive income (5,000) - = — =
RE Disposals - - (200,497) — -
Re3fl/ (W) Cash paidi(received) - 2,289 - (65,411) -
R=E-ME Balance at 31 December 2024
T A=+—RMEH 36,800 (7,704) 14,539 21,380 235,474

w ERRSEEFHHN — 5
REE IR E 60 KA E| Hi 658 B
MBEAEE i -

@ As part of cash management activity, the Group purchases short-term
bank financial product with maturity date within 60 days.
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3 ErERERE(E) 3 FINANCIAL RISK MANAGEMENT (continued)

3.3 AQAAEEME(E) 3.3 Fair value estimation (continued)

(c) HEFIBRAWEHMIA(E) (c)  Financial instruments in level 3 (continued)
TREREBEE-_ZT-_=F+=A The following table presents the changes in level 3 instruments for
Tt HIEFEFIERERMTA the year ended 31 December 2023.

HYEE) o
E i EENE
EEs *BHE e I& BEHEE
Unlisted Forward
equity Contingent Notes exchange Total return
securities consideration receivable instrument swap
ARETTT AREFL ARETTT N S N S
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
WZTZ=5—A—HA Balance at 1 January 2023
H5 59,800 (14,516) 10,899 79,625 47,212
NE Additions — — 196,558 — 62,589
STABRANLABEEE Changes in fair value recognised in
profit or loss — — (1,051) 48,538 (27,764)
HEEEMPAYENEE Net losses transfer to other
et comprehensive income (18,000) = = = =
RE Disposals = = (192,078) = =
EESAVACEY) Cash paid/(received) - 4,523 - (38,576) —

AZE-=#+-H  Balance at 31 December 2023

=t+—B&Ee 41,800 (9,993) 14,328 89,587 82,037
@ EREeER TSN —IH - @ As part of cash management activity, the Group purchases short-term
A& [EHEE 30 AR HIRY 42 B bank financial products with maturity date within 30 days.

EHEmM °
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(All amounts in RMB thousands unless otherwise stated)

Estimates and judgements are continually evaluated and are based
on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the
circumstances.

The Group makes estimates and judgements concerning the future.
The resulting accounting estimates will, by definition, seldom equal
the related actual results. The estimates and assumptions that have
a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are
discussed below.

The Group tests annually whether goodwill has suffered any
impairment, in accordance with the accounting policy stated in Note
2.11. The recoverable amounts of CGUs have been determined based
on value-in-use calculations. These calculations require the use of
estimates.

Goodwill is reviewed for possible impairments whenever events or
changes in circumstances indicate that the carrying amount may not
be recoverable. Determination as to whether and how much an asset
is impaired involves management estimates and judgements such
as future revenue, future operating costs and discount rates used
in discounting the projected cash flows. However, the impairment
reviews and calculations are based on assumptions that are
consistent with the Group’s relevant budget. Favourable changes to
some assumptions may allow the Group to avoid the need to impair
any assets, whereas unfavourable changes may cause the assets to
become impaired. During the year ended 31 December 2024, an
impairment loss on goodwill amounted to RMB43,751,000 was
recognised (Note 17).
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4

(b)

(c)

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

Income taxes

The Group’s subsidiaries that operate in the PRC are subject
to corporate income tax in the PRC. Significant judgement is
required in determining the provision for income taxes. There are
many transactions and calculations for which the ultimate tax
determination is uncertain during the ordinary course of business.
The Group recognises liabilities for anticipated tax audit issues based
on estimates of whether additional taxes will be due. Where the final
tax outcome of these matters is different from the amounts that were
initially recorded, such differences will impact the income tax and
deferred tax provisions in the period in which such determination is
made.

Deferred income tax assets relating to certain temporary differences
and tax losses are recognised as management considers it is
probable that future taxable profit will be available against which
the temporary differences or tax losses can be utilised. Where the
expectation is different from the original estimate, such differences
will impact the recognition of deferred income tax assets and income
tax expense in the period in which such estimate is changed.

Deferred tax liabilities are generally recognised for all taxable
temporary differences, except that the temporary differences
arise from the initial recognition of goodwill, or arise from initial
recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects
neither accounting nor taxable profit or loss.

Useful life and residual value of property, plant and
equipment and intangible assets

Property, plant and equipment and intangible assets are depreciated
or amortised on a straight-line basis over their estimated useful
lives, after taking into account the estimated residual value. The
Group assesses annually the residual value and the useful life of
the property, plant and equipment and intangible assets and if the
expectation differs from the original estimates, such differences from
the original estimates will impact the depreciation or amortisation
charges in the year in which the estimates change.
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Notes to the Consolidated Financial Statements (Continued)

4

(d)

(HEMUBARETIT(FIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

Impairment of financial assets

The loss allowances for financial assets are based on assumptions
about risk of default and expected loss rates. The Group uses
judgement in making these assumptions and selecting the inputs
to the impairment calculation, based on the Group’s past history,
existing market conditions as well as forward looking estimates at
the end of each reporting period. Details of the key assumptions and
inputs used are disclosed in the tables in Note 3.1(b).

SEGMENT INFORMATION

Management has determined the operating segments based on
the reports reviewed by the senior executive management team on
monthly basis that are used to make strategic decisions.

The senior executive management team considers the business from
a “product” perspective only, as geographically all the products are
provided within the PRC, which is considered as one geographic
location with similar risks and returns.

The reportable segments derive their revenue and profit primarily

from sales of natural gas in cylinders, sales of natural gas in bulk
and engineering construction services.
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The senior executive management reviews business performance
according to the types of end-users who use its products. For sales
made to residential customers, industrial and commercial customers,
and transportation customers is classified as sales of natural gas in
cylinders; whereas for sales made to city gas enterprise customers
for direct supply and wholesale purpose, and gas source trading
customers is classified as sales of natural gas in bulk. The revenue
from rental income of investment properties, value-added business
and other miscellaneous income, has been reviewed by the senior
executive management team, and its results are included in the
“all other segments”. Business segments are classified as: sales of
natural gas in cylinders, sales of natural gas in bulk, engineering
construction services and other segments.

The senior executive management team assesses performance of
the operating segments based on segment results which represent
the profit before taxation earned by each segment without allocation
of net impairment losses on financial assets and contractual
assets, impairment loss on goodwill, other income, other losses
— net, finance expense — net, share of results of associates and
a joint venture, unallocated corporate expenses such as central
administration costs and directors’ salaries.

The Group does not allocate assets and liabilities to its segments, as
the senior executive management team do not use these information
to allocate resources to or evaluate the performance of operating
segment. Therefore, the Group does not report a measure of segment
assets and liabilities for each reportable segment.



e HmRME (&)
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(S BB BARKETFT (BIESHEHB))

(All amounts in RMB thousands unless otherwise stated)

DEMESE (& 5 SEGMENT INFORMATION (continued)
HEZ-_WF+=-A=+—H1F The segment information provided to the senior executive
FE RAURESBMERITHE management team for the reportable segments for the year ended 31
BERHNSEEEMOT ¢ December 2024 is as follows:
ARG AAEhE IRR# it}
SEEK 25 LB EtAE  AEHs ROE st
Sales of Salesof  Engineering
natural gas  natural gas  construction All other  Inter-segment
in cylinders in bulk services segments  elimination  Unallocated Total
AR®Tn  AR¥TR AR¥Tn ARETn AR¥TR ARETn ARETn
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
LN Total revenue 5,042,353 1,471,421 784,240 938,916 (456,171) — 1,780,765
HEERA Inter-segment revenue = = = 456,171 (456,171) = =
REMIMRPHEA External revenue 5,042,353 1,471,421 784,240 482,145 - — 1,780,765
el N i Timing of revenue recognition
EX-EE Ata point in time 5042353 1471427 — 357603 - — 6871383
R EREA Over time - - 784,240 125,142 - - 909,382
DHHE Segment profit 384,705 57,481 425,135 181,962 — — 1,049,289
AOEER Unallocated expenses (50,903) (50,903)
SERANAEN Net impairment losses on financial
HEEEE assets and contract assets (62,445) (62,445)
BEREER Impairment loss on goodwill (43.751) (43,751)
Afpigs Other income 15,349 15,349
HEE— 58 Other losses — net (34003 (34003)
LEFE Operating profit 873,536
SBER — 58 Finance expenses — net (387,028)  (387,028)
EEBEDARASCEEE  Share of results of associates and a
joint venture 20472 20472
B ER AR Profit hefore income tax 506,980
FERER Income tax expense (182471)  (182471)
FERE Profit for the year 324,509
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Notes to the Consolidated Financial Statements (Continued)
(SBEETBARKETFT (BIESHEHH))

(All amounts in RMB thousands unless otherwise stated)

5 O EE(E 5 SEGMENT INFORMATION (continued)
HEZZ-_=F+=-A=+—H1F The segment information provided to the senior executive
FE RAURES M RITHE management team for the reportable segments for the year ended 31
BERHNSEEEMOT ¢ December 2023, is as follows:

AREE  ARAME  IEZE fiR

ES 5% RR%  EuA®  H¥EHE RO @t
Sales of Sales of  Engineering Inter-
natural gas  natural gas  construction Al other segment
in cylinders in bulk services  segments  elimination  Unallocated Total

AEBTT AREBTR ARETR ARETRT ARMTR ARETR ARETR
RMB'000 ~ RMB'000 ~ RMB'000 ~ RMB'O00 ~ RMB'000  RMB'000  RMB'000

WA % Total revenue 5,120,000 1,028,653 1,044,910 941,384 (409,499 — 1,725,448
DERERA Inter-segment revenue = = — 409,499 (409,499) = =
RERINDEPRIMA External revenue 5,120,000 1,028,653 1,044,910 531,885 — 7,725,448
BRI Timing of revenue recognition
XK At a point in time 5,120,000 1,028,653 — 529,683 — — 6,678,336
-G EmR Over time = —1,044910 2,202 = — 1047112
DB Segment profit 421,759 73816 479630 193,525 = — 1,168,730
FOEER Unallocated expenses (41,515)  (41,515)
PRRENEER Net impairment losses on financial
RESETE assets and contract assets (67,397) (67,397
Ll Other income 21,445 21,445
EtEE — 58 Other losses — net (43571)  (43,571)
"ERE Operating profit 1,037,692
HRBH— 78 Finance expenses — net (381,812)  (381,812)
FEEMLANTIRALMEEE  Share of results of associates and a
joint venture 60,146 60,146
RETE B AR Profit hefore income tax 716,026
FEHER Income tax expense (209,749)  (209,749)
FENE Profit for the year 506,277
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Notes to the Consolidated Financial Statements (Continued)
(S BB BARKETFT (BIESHEHB))

(All amounts in RMB thousands unless otherwise stated)

DEPER (& 5 SEGMENT INFORMATION (continued)
RAREEZWB AR FEMRF The principal subsidiaries of the Company are domiciled in the PRC.
o FTA R BRINDER F R AL All the revenue from external customers are derived from the PRC,
FORRAE - MFTERNIEREEE and all the non-current assets are located in the PRC.
BRI AR o
AEEEHRAUTHEFAREH The Group has recognised the following assets and liabilities related
MEEMEE : to contracts with customers:
R-ZE-ME P
+=B=+—H +=-—A=+—H
As at As at
31 December 31 December
2024 2023
ARET T AREFIT
RMB’000 RMB’000
MG HEE Current contract assets 1,853,892 2,146,342
T BB Less: Loss allowance (4,922) (4,922)
BREERTE Total contract assets 1,848,970 2,141,420
AHAaE Contract liabilities
TR MRS Engineering construction service 285,972 371,538
KAREEXE Sales of natural gas in cylinders 263,972 218,121
RARRHLBE TS Sales of natural gas in bulk 17,897 22,517
B aERE Total contract liabilities 567,841 612,176
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(All amounts in RMB thousands unless otherwise stated)

5 DEERGE 5 SEGMENT INFORMATION (continued)
EREBEEH Movements in contract liabilities
—E-ME —E=F
2024 2023
AR¥T T ARETIT
RMB’000 RMB’000
R— A — B Balance at 1 January 612,176 575,851

AFEANERU AT AL  Decrease in contract liabilities as a result of

JEaEmERN recognising revenue during the year that was

EHEERD included in the contract liabilities at the

beginning of the period (569,786) (529,113)

ATREELZERIEAAK Increase in contract liabilities as a result of billing

ARIHE BTN in advance of engineering construction and sales

REMBHAEHE  of natural gas activities

Eepll 525,451 565,438

R+—A=+—81 Balance at 31 December

KR 567,841 612,176
R-ZTE-_MFE+-A=+—H" ' K As at 31 December 2024, majority of the contract liabilities will
HomanaEEn —FREEA become revenue within one year.

A °
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(LHEBARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

5 SEGMENT INFORMATION (continued)

() COERESHEBEEREMU (i) Revenue recognised in relation to contract liabilities

A
FUNEHNEEEEFELEER The following table shows the revenue recognised in the current
WAR ST : reporting period related to carried-forward contract liability as of 1
January:
BE+-A=+t—RHILLEE
Year ended 31 December
—E-MmE ZEZ=F
2024 2023
ARMT T AREFTT
RMB’000 RMB’'000
TRLHE MRE Engineering construction service 329,148 341,996
RARTEX Sales of natural gas in cylinders 218,121 187,061
RIARRLEE ST Sales of natural gas in bulk 22,517 56
569,786 529,113
6 HtlA 6 OTHER INCOME
BE+-A=1+—-HLEE
Year ended 31 December
—E-mE T =F
2024 2023
AR® TR AREETTT
RMB’000 RMB'000
TR 48 B Government grants in relation to
— BIERE — Tax refund 1,431 1,554
— B A EEBMEN . — Subsidies for local investment rewards and
EfthiBh other incentives 13,918 19,891
15,349 21,445
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(All amounts in RMB thousands unless otherwise stated)

7 EHMEE — F8 7 OTHER LOSSES — NET
BE+-A=1+—-HLEFE
Year ended 31 December
—E-IMEF ZT=F
2024 2023
AR%ET ARETTT
RMB’000 RMB’000
BREWZ - #aE Rk Gains on disposal of property, plant and equipment
RUEs 26,311 6,889
S BN E Penalty and overdue fines (3,419) (1,972)
b 5 518 558 Net foreign exchange losses (49,102) (76,695)
WAREBEFFZEE  (Losses)/gains on financial assets and financial
HE T ABIMERE  liabilities at fair value through profit or loss
BE&(BE) W= (Note 23)
(FizE23) (17,453) 20,774
Hih Others 9,660 7,433
(34,003) (43,571)
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(All amounts in RMB thousands unless otherwise stated)

REEOENER 8 EXPENSES BY NATURE
BE+-A=1+—-HLEFE
Year ended 31 December
—E-IMEF ZT=F
2024 2023
ARBT T ARETTT
RMB’000 RMB’000
FEANEME EEFES  Raw materials and consumables used 5,736,280 5,463,931
YIE - BEMREITE  Depreciation on property, plant and equipment

(FizE14) (Note 14) 221,463 212,544
BB EMENE Depreciation on investment properties (Note 16)

(s 16) 1,706 2,734
A E# S (MIFE17) Amortisation of intangible assets (Note 17) 128,915 126,315
BEEFEM (M3£9) Employee benefit expenses (Note 9) 296,762 302,003
FREEENE Depreciation of right-of-use assets (Note 15)

(K$3E15) 17,092 13,188
ENSRESCYVEHIR 0 Engagement of construction and design services 184,583 308,002
PHABARERE Office and travelling expenses 68,085 57,167
HIEB Maintenance costs 56,354 37,364
BEIRHFE Energy consumption 31,699 31,811
18 Taxes 21,802 25,597
ZEEME 2 Auditors’ remuneration
— ZERTS — Audit services 3,100 3,000
EHEER Advertising expenses 2,561 3,313
WMEBEELEE  Licensing fee for the exclusive operating rights for

FRE city pipeline network 1,100 1,100
e Miscellaneous 10,877 10,164
SHERA « D8HA K Total cost of sales, distribution expenses and

TR E R &5 administrative expenses 6,782,379 6,598,233
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(All amounts in RMB thousands unless otherwise stated)

9 EEEINEH 9 EMPLOYEE BENEFIT EXPENSES

BE+-A=1t—HLFE
Year ended 31 December

—TomE ZT=F

2024 2023

AR%ET ARETTT

RMB’000 RMB’000

T & N 5B Wages and salaries 223,371 228,960
BRINE KA — R ELE1F Pension costs — defined contribution plans (a)

713l (a) 26,565 26,035
HERRES T Social security benefits costs 23,766 23,695
Hih Others 23,060 23,313

296,762 302,003

(a) WEZE—ZT=—_mwH#E+—_g=+—A8 (a  Duringthe year ended 31 December 2024, no forfeited contributions

\FEERR  AEENES AR were utilised by the Group to reduce its contributions for the current
MBS A R (= year (2023: Nil).

T=F G E) -

R-E-—m&E+—A=+—8 & As at 31 December 2024, no contributions were payable to the fund
EEVWERZBESEHMNZE at the year-end (2023 Nil).

“T=F )
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(All amounts in RMB thousands unless otherwise stated)

9 REERHNER(E) 9 EMPLOYEE BENEFIT EXPENSES (continued)

(h) HEuUESHMAL (b)  Five highest paid individuals
BE-Z_NWE+-_A=+—AH1F The five individuals whose emoluments were highest in the Group
FE - AEBRANESHFALERE for the year ended 31 December 2024 included four (2023: four)
WEEE(ZZE_=FF : UF) - directors whose emoluments are reflected in the analysis shown in
ZEEENHEE RN E38 Note 38. The emoluments payable to the remaining one individual
FoHE_T-_NF+_-_A=1+— for the year ended 31 December 2024 (2023: one) are as follows:

AEFEE  IHFHT—R(ZZ
TEFE —H) AL

BE+T-A=1+—HLHFE

Year ended 31 December

—E_EF —EC-=4
2024 2023
ARET T ARETIT
RMB’000 RMB’000
HAF & MEE, Basic salaries, and allowances 369 239
BRIREF R Pension and other social benefits
Efprtemfl 18 48
387 287
RAF A TES BRI AT E The emoluments of the above individuals fell within the following
: bands:

BE+=-A=1t—HIEE
Year ended 31 December

—E-QmEF —E=fF
2024 2023
ARBT T ARETT
RMB’000 RMB’'000
L 2%#1,000,0007C Nil to HKD1,000,000 (approximate to
(#95 AR¥ 906,200 RMB906,200)
JT) 1 1
AEETERRAEESHA LI No emoluments were paid by the Group to the five highest paid
BN & 1E & DN A Z & B sk a0 A B individuals as inducement to join or upon joining the Group or as

KSR Eh Sk BER A o compensation for loss of office.
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(All amounts in RMB thousands unless otherwise stated)

10 B%BER — F8E 10 FINANCE EXPENSES — NET

BE+-A=1t—HLFE
Year ended 31 December

—TomE ZT=F
2024 2023
AR¥T T ARETTT
RMB’000 RMB’000
B s e Finance income
— $RITIFEFISR1TI2ES — Interest income from bank deposits and bank
EmmF U A financial products (5,764) (9,429)
HiEER Finance expenses
— ERFEER — Interest expense on borrowings 402,987 398,177
—HEaE — Leasing liabilities 895 507
— HAth — Others 8,007 9,865
B BBEREEEANE  Less: amounts capitalised on qualifying assets
b (19,097) (17,308)
392,792 391,241
387,028 381,812
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(All amounts in RMB thousands unless otherwise stated)

1(a) IR FRE 11(2) INVESTMENTS IN SUBSIDIARIES
RZEZWMF+=ZA=+—H =& The following is a list of the principal subsidiaries as at 31 December
NAMNEZERB AT TRES 2024:

HRELHER/
£ WHRAH EEERER ihEs  BEANER @ IEEEALE4Y
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARETT)
(RMB'000)
TRERARAR ([UXER) iBERREE/ ERELAT 7 100%*  REBARESTNMERAT
“ZE=E+ANA
Upsky Holdings Limited (“Upsky Holdings") ~ BVI/8 July 2003 Limited liability company T 100%** Intermediary holding company
in BV
KaFsRBRAA ((KefaR) Bk/ EREfFRA =+ 100%  REERNBRAE
“Z-ZERA1A
Tian Lun New Energy Limited Hong Kong/10 May 2010 Limited liability company — 100% Intermediary holding company
(“Tian Lun New Energy") in HK
BEnAGNERERAR(BRNRE) 8/ BREMAF 15,000 100% RRERREBARRHER
“2-ZERAT=R MEEERRAIRZE
Hebi Tian Lun New Energy Limited PRC/13 May 2010 Limited liability company 15,000 100% Sales of pipelined natural
(“Hebi New Energy") (BEmARITER gas, construction and
ARAR) connection of gas pipelines
in the PRC
TEXRRREEARAR ((TEARRA)) $8/ EREfRAH 2,000,000 100%  REREEERARHER
ZTE2ET-A-R NREERREIRER
Henan Tian Lun Gas Group Limited PRC/1 November 2002 Limited liability company 2,000,000 100% Sales of pipelined natural
(“Henan Tian Lun Gas") (AR A RIATEE gas, construction and
BRAA) connection of gas pipelings
in the PRC
BETXREANAARAR (BEXRER)) $8/ ERETAT 10,000 100%  RREHERERAR
ZEREETAZTAR
Hebi Tian Lun Vehicle-use Gas Limited PRC/29 October 2007 Limited liability company 10,000 100% Sales of CNG in the PRC
(“Hebi Tian Lun Vehicle”) (BETARERRR
BRAA)
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(All amounts in RMB thousands unless otherwise stated)

1) BB ATRE () 11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELNER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
sEMARRRARAR ([HFEXR)) hE/ BRELAT 135,000 100%  RPEREEERARHER
“ER=EAACTAR MREERRATRLE
Xuchang Tian Lun Gas Limited PRC/29 September 2003 Limited liability company 135,000 100% Sales of pipelined natural
(“Xuchang Tian Lun") (FFEMARIEE gas, construction and
BRAA) connection of gas pipelings
in the PRC
HETARERRRARA e/ EREEAR 10,000 100%  RPEREEERAR
(FEXmER) ZZZ\ENATCR
Xuchang Tian Lun Vehicle-use Gas Limited PRC/12 September 2008 Limited liability company 10,000 100% Sales of CNG in the PRC
(“Xuchang Tian Lun Vehicle")
(FFEMARERMABRAR)
g HEEXRRRERAR( LEXR) =&/ BREAAR 15,000 0%  REEREEBRARHER
“ERHELATIR MREERRAIRZE
Zhengzhou Shangjie Tian Lun Gas Limited PRC/18 July 2007 Limited liability company 15,000 90% Sales of pipelined natural
(“Shangjie Tian Lun") (BN LEE gas, construction and
AMefRERAR) connection of gas pipelines
in the PRC
AETARRARAR ([ HEAR)) hE/ ERELAT 30361 BI%  MPERREERRRHER
S SN e MREERRATRLE
Baiyin Natural Gas Limited (“Gansu Baiyin") ~ PRC/L6 June 2003 Limited liability company 30,361 98.97% Sales of pipelined natural
(AEMAARARAA) gas, construction and
connection of gas pipelines
in the PRC
AETEBMRARAR (HRER)) e/ EREEAR 8500 100%  RPERERERAR
ZEENETATRA
Baiyin Wantong Gas Limited (“Baiyin Wantong") PRC/15 October 2009 Limited liability company 8,500 100% Sales of CNG in the PRC

(REMERMRARAR)
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e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(SB[ AANRETFIT(BIESEHEH))

(All amounts in RMB thousands unless otherwise stated)

1) BB ATRE () 11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELNER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
ENEPE AR EEARAR (EwRE]) $E/ BRELAT 140,000 100%  RPEREEERARHER
ZZTRE-AZ TR MAEEEREIRZER
BEANRHE
Jilin Zhongji Dadi Gas Group Limited (“Jilin -~ PRC/25 March 2005 Limited liability company 140,000 100% Sales of pipelined natural
Thongji") (EMEREALREBER L) gas, construction and
connection of gas pipelines
and sales of CNG in the
PRC
AmAREARAR ([hAaxi)) e/ BREEAT 24,000 100%  RPEEEEERAR
ZTE\ELANR
Jiutai Dadi Gas Limited (*Jiutai Dadi") PRC/8 July 2008 Limited liability company 24,000 100% Sales of pipelined natural gas
(LamARRARAR) in the PRC
ERTAMRRARAR ([BRAM)) e,/ BREFAT 10,000 100%  RREHEEERARRESR
ZEENETRAZ T/ AR
Panshi Dadi Gas Limited (“Panshi Dadi") PRC/26 October 2006 Limited liability company 10,000 100% Sales of pipelined natural gas
(ERTAMREARAT) and CNG in the PRC
REMABRABRAR ([K%A]) e/ ERERAR 12,000 100%  RPEBEEERARRES
ZZT\F-A=THH AR
Da'an Dadi Gas Limited (“Da'an Dadi") PRC/25 January 2008 Limited liability company 12,000 100% Sales of pipelined natural gas
(RZTALRAERAR) and CNG in the PRC
AETAMARRERAR ([AHAL) e/ ERELAT 6,000 100%  RREHERERAR
e v =
Baicheng Dadi Natural Gas Limited (“Baicheng  PRC/23 March 2006 Limited liability company 6,000 100% Sales of CNG in the PRC
Dadi”) (BB M AR ARERAA])
BEEMEERAA ([AEZ D)) e/ BREEAT 16,000 100%  RPEEEEERAR
“EENEAAZTR
Zhenlai County Dadi Gas Limited (“Zhenlai PRC/30 September 2009 Limited liability company 16,000 100% Sales of pipelined natural gas

County Dadi") (BB ENMMEARAR) in the PRC

Tian Lun Gas Holdings Limited Annual Report 2024 161



e EmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(SBEETBARKETFT (BIESHEHH))

(All amounts in RMB thousands unless otherwise stated)

1) MEQRRE (&) 11(2) INVESTMENTS IN SUBSIDIARIES (continued)
HRELNER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
BREAERRARAR ([ BREAL) hE/ BRELAT 10,000 100%  RPEEEEEANR
ZZRRET-R=1H
Tongyu County Dadi Gas Limited (“Tongyu PRC/30 November 2005 Limited liability company 10,000 100% Sales of pipelined natural gas
County Dadi") (BREAMARERAT) in the PRC
BETARIRERAR ([E5XR]) e/ BREAAR 20,000 100% Mf‘ﬁﬁﬁﬁi%ﬁi‘ﬁ&&
“EENET-ANA NREERREIRER
Puyang Tian Lun Gas Limited (“Puyang PRC/9 November 2009 Limited liability company 20,000 100% Sales of plpelmed natural
Tianlun”) (EGTARRRERAA) gas, construction and
connection of gas pipelines
in the PRC
HHRERARERAR ([ HEAD) e/ ERELAT 13,000 100%  RPEEEEEAAR
ZERtE-ATaR
Dunhua Dadi Gas Limited (“Dunhua Dadi") PRC/15 January 2007 Limited liability company 13,000 100% Sales of pipelined natural gas
(HETARRARERAR) in the PRC
ERTARREEAERAR (EHA]) 48/ BREEAT 5,000 100%  AERRIERREAR
“Z5-E-ftA %
Jilin Dadi Technology Consultancy Limited PRC/7 March 2002 Limited liability company 5,000 100% Engineering design and
(“Jilin Dadi") (EMA AR TAAERAR) consulting services in the
PRC
TEEARIRERAR(HEXR]) hE/ BREFAT 10,000 100%  RHERREERRRHER
“2——%1-AZH MREERRE IR
Xinye County Tian Lun Gas Limited (“Xinye PRC/2 November 2011 Limited liability company 10,000 100% Sales of pipelined natural
Tian Lun") (T ESEXBREERAR) gas, construction and
connection of gas pipelines
in the PRC
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Notes to the Consolidated Financial Statements (Continued)
(SB[ AANRETFIT(BIESEHEH))

(All amounts in RMB thousands unless otherwise stated)

11 MEBARIRE (7&F) 11(2) INVESTMENTS IN SUBSIDIARIES (continued)
HRELNER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
ARGRRRERAA (TEgR]) hE/ BRELAT 33,330 100%  RPEREEERARHER
“BZRE-ARE MAEEEREIRZER
BEANRHE
Henan Luyuan Gas Limited (“Henan Luyuan") ~ PRC/6 January 2005 Limited liability company 33,330 100% Sales of pipelined natural
(TR ERRERAR) gas, construction and

connection of gas pipelines
and sales of CNG in the

PRC
BEARMAERAA(TERE]) e/ BREEAT 41,000 100%  RPEREREERARHER
“2——E A THA NREERREIRER
Song County Tian Lun Gas Limited (“Henan ~ PRC/24 June 2011 Limited liability company 41,000 100% Sales of pipelined natural
Songxian”) (5 EARIRERAR) gas, construction and
connection of gas pipelines
in the PRC
BETERTERFERAR (FEGRER]) 48/ ERELAT 1,060 100%  RREEERERAR
“BRNE\AZTZH
Shangqiu Luyuan Vehicle Gas Limited PRC/22 August 2006 Limited liability company 1,060 100% Sales of CNG in the PRC
(“Shanggiu Luyuan Vehicle”) (B 408 TE
HRERAH)
RORERFARAR(TAOAR)) P/ BREAAA 13,500 00%  APERREERARHER
—Z——%-ArR MEEERRAIREE
Dongkou Senbo Gas Limited (“Dongkou Senba") PRC/6 January 2011 Limited liability company 13,500 100% Sales of pipelined natural
(ROREMRERAR) gas, construction and
connection of gas pipelines
in the PRC
RHRARARERLA ([FHRA]) e/ BREEAT 30,000 100%  RREREREERARHER
“ETMETACTIA MREERRAIRZE
Kaifeng Xi'Na Natural Gas Limited (“Kaifeng ~ PRC/28 October 2004 Limited liability company 30,000 100% Sales of pipelined natural
XiNa") (FHARRARERAA) gas, construction and
connection of gas pipelines
in the PRC
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e EmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(B ANRKET T (BIESEIH))

(All amounts in RMB thousands unless otherwise stated)

1) BB ATRE () 11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELNER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
BERRMAERAA (MEERR]) hE/ BRELAT 10,000 80%  RMPERREERRAHER
ZT-ZFRANR MREERRATRLE
Cao County Zhongtian Gas Limited (“Caoxian ~ PRC/9 May 2012 Limited liability company 10,000 80% Sales of pipelined natural
Zhongtian”) (EE# RIERARAR) gas, construction and
connection of gas pipelines
in the PRC
BEHRRAARAA ([EEHR) e/ BREEAR 12,000 80%  IMERREERARHER
ZEEEMAZTLH MREEERE IR
Shan County Zhongtian Gas Limited (“Shanxian ~ PRC/27 April 2006 Limited liability company 12,000 80% Sales of pipelined natural
Zhongtian”) (E&H RMFARA) gas, construction and
connection of gas pipelines
in the PRC
EEREARRAERAR (EXKG]) i,/ BREFAT 30,000 100%  RREREEERARHER
“Z-ZF-ArR MEEERRAIRZE
Guangyi Luzhai Tianlun Gas Limited (“Luzhai ~ PRC/6 January 2012 Limited liability company 30,000 100% Sales of pipelined natural
Tianlun) (EREEXRIIERAT) gas, construction and
connection of gas pipelines
in the PRC
RExhEREARRERAR((BERR]) +&/ BREAR 20,000 0%  RPEHEREAAR
“T-FRA=1-A
Xingtai Tianlun Yunyu Vehicle Gas Limited PRC/31 May 2012 Limited liability company 20,000 70% Sales of CNG in the PRC
(“Xingtai Tianlun”) (FEXREEERRE
ERAR)
ERREREERAA ([ERAR]) tE/ BREMFAT 30,000 100%  RHERREERRRHER
“B-_ET-A=1H MREEERE IR
Gulang Tianlun Gas Limited (“Gulang Tianlun") ~ PRC/30 November 2012 Limited liability company 30,000 100% Sales of pipelined natural

(DRARMRARAR)
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e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(SB[ AANRETFIT(BIESEHEH))

(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELNER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
ENREERGHAARAR(REXR])  HE8/ BRELAT 10,000 0% ReEREFERRIRLR
ZE-ETZANA %

Jilin Changling County Tianlun Gas Limited PRC/4 December 2013 Limited liability company 10,000 70% New energy technology
(“Changling Tianlun”) (FMEZER BT development services in the
BRAA) PRC

FREEAAREARAA(RARE) &/ BREAAA 10,000 80%  RPEREERAARHER

“2FRE AR MEEERRAIRZE

Dongming Wanji Natural Gas Industrial Limited ~ PRC/3 June2005 Limited liability company 10,000 80% Sales of pipelined natural
(“Dongming Wanji") (REEEANAES gas, construction and
ARAR) connection of gas pipelines

in the PRC

TETEARRRARAR (TEEA) e/ BREEAT 30,000 100%  RPEREREERARHER

“2R-E-AZ 1A MREERRAIRZE

Heze Guanghe Natural Gas Limited (“Heze PRC/24 January 2002 Limited liability company 30,000 100% Sales of pipelined natural

Guanghe") CREMEHARRARAR) gas, construction and
connection of gas pipelines
in the PRC

EEERRRIEARAR ([EFXR) e/ BRELAH 10,000 100%  RPEREEERARHER

ZB-=E+-ACT+H MREERRATRLE

Guangxi Guanyang Tianlun Gas Limited PRC/27 November 2013 Limited liability company 10,000 100% Sales of pipelined natural
(“Guanyang Tianlun”) (EEEBKBILE gas, construction and
BRAA) connection of gas pipelines

in the PRC

ST LB RERRAERAR e/ EREEAR 10,000 100%  RPEREREXAR
([ LR mER) ZT-ZEMATIA

Zhengzhou Shangjie Tianlun Vehicle Gas Limited PRC/18 April 2013 Limited liability company 10,000 100% Sales of NG in the PRC

(“Shangjie Tianlun Vehicle”) (B H4ER

RERRRARAA)
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e EmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(B ANRKET T (BIESEIH))

(All amounts in RMB thousands unless otherwise stated)

1) BB ATRE () 11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELNER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
ERRBRARARAR (25 AE)) hE/ BRELAT 159,380 100%  RPEREIRRGREAR
“Z-=E-f=1MA %
Yunnan Datong Natural Gas Limited (“Yunnan ~ PRC/24 March 2013 Limited liability company 159,380 100% Engineering design and
Datong") (EFABRARER L) consulting services in the
PRC
LEENBRARARAA([2EAR)) hE/ BREEAT 37,380 100% RHEREEERARHER
ZERHETZACT-H MEEERRAIRZE
Huize Datong Natural Gas Limited (“Huize PRC/21 December 2007 Limited liability company 37,380 100% Sales of pipelined natural
Datong") (EREXBAARARAT) gas; construction and
connection of gas pipelines
in the PRC
EEARARRERAR ([ HEAR]) e/ BREEAT 30,000 100%  REREREERARHER
“EENE-ATHA MREERRAIRZE
Gejiu Datong Natural Gas Limited (“Gejiu PRC/15 January 2009 Limited liability company 30,000 100% Sales of pipelined natural
Datong") (BEABRARBRAT) gas; construction and
connection of gas pipelines
in the PRC
EREABRARARAR ([ EEAE)) e/ BRELAH 33,000 100%  RPEREEERARHER
“2-ZENAZR MREERRATRLE
Guangnan Datong Natural Gas Limited PRC/2 September 2010 Limited liability company 33,000 100% Sales of pipelined natural
(“Guangnan Datong") (BEZABXARAR gas; construction and
Ra) connection of gas pipelines
in the PRC
AREABRARARAA ([MOAR]) 41/ EREFAR 26,000 100%  RPERREERARHER
“E-ZEAAZTIA MREEERE IR
Hekou Datong Natural Gas Limited (“Hekou ~ PRC/24 September 2013 Limited liability company 26,000 100% Sales of pipelined natural

Datong’) (T AERBRATERAT)
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Notes to the Consolidated Financial Statements (Continued)
(SB[ AANRETFIT(BIESEHEH))

(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELNER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
BUGEABRARERAR (RUAR]) hE/ BRELAT 26,000 100%  RPEREEERARHER
ZT——%RATA MREERRATRLE
Yanshan Datong Natural Gas Limited (*Yanshan ~ PRC/10 May 2011 Limited liability company 26,000 100% Sales of pipelined natural
Datong") (BUSABRARERAR) gas; construction and
connection of gas pipelines
in the PRC
ITRERARARAR (AT AE)) e/ BREMFAT 10,000 100%  RHERREERRRHER
ZZENEN\AZTHH MREEEREIRTR
Honghe Datong Natural Gas Limited (“Honghe ~ PRC/25 August 2009 Limited liability company 10,000 100% Sales of pipelined natural
Datong’) (ATAABRAFARAE) gas; construction and
connection of gas pipelines
in the PRC
HREXBRRARAR (MEXR)) i,/ BREFAT 10,000 100%  RREEEEERAR
ZE-CELA=TA
Weishi Tianlun Gas Limited (“Weishi Tianlun") ~ PRC/30 July 2013 Limited liability company 10,000 100% Sales of pipelined natural gas
(FREARRTARAT) in the PRC
EHRFERRREARAA (FEXR]) e/ EREFAR 16,000 100%  RPERRIERREAR
“E-=FN\A=17H &
Jilin Yitong Tianlun Gas Limited (“Yitong PRC/26 August 2013 Limited liability company 16,000 100% Engineering design and
Tianlun”) (EHFEXRIRARAA) consulting services in the
PRC
BAERARAR(BAER) Bk/ BREEAT 610 100%  REBRRARRRERS
“Z-=E5A1=R
Hong Kong Xin Rong Limited (“HK Xin Rong") ~ Hong Kong/13 June 2013 Limited liability company 610 100% Trading of natural gas
(BBERERAR) equipment in HK
IETERERRERRRARAR E/ EREEAR 30,000 0%  RERBEERAREER
([ zEA5)) ZZZ\ETATHA MEEERRAIRZE
Shantou Chaoyang District Minan Pipelined Gas - PRC/15 October 2008 Limited liability company 30,000 90% Sales of pipelined natural

Limited (“Shantou Chaoyang”) (S 25 8

REEEMRARAR)

gas; construction and
connection of gas pipelines
in the PRC

Tian Lun Gas Holdings Limited Annual Report 2024

167



168

e U RRM R ()

Notes to the Consolidated Financial Statements (Continued)

(TRREMBARETIT(BFRIFZEHA))

(All amounts in RMB thousands unless otherwise stated)

@) MEBQERE (&)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELNER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
IETESRRRRARAR(DIEEE])  $8/ BRELAT 17,250 0%  RPEREREBRARHER
—NABERAZTER MREERRATRLE
Shantou Chenghai Gas Construction Limited ~ PRC/24 June 1994 Limited liability company 17,250 90% Sales of pipelined natural
(“Shantou Chenghai”) (JIISET Bt E=2 % gas; construction and
BRAA) connection of gas pipelines
in the PRC
ANmERERRAERAR (BNER]) 8/ ERELAA 133,024 60%  MPERREERRRHER
“Z-ZENARA MREERRE IR
Chaozhou Huamao Energy Distribution Limited ~ PRC/6 September 2010 Limited liability company 133,224 60% Sales of pipelined natural
(“Chaozhou Huamao”) (EM gas; construction and
ERAR) connection of gas pipelings
in the PRC
ARRERERAA ([5ERE]) i,/ BREFAT 10,000 100%  AeERERREERRE
ZE-ZERA=TA
Hebi Yuneng Gas Limited (“Hebi Yuneng") PRC/30 May 2013 Limited liability company 10,000 100% Provision of designing service
(BETRERTARAT) of gas pipelines in the PRC
ERtRERAR ([EHHE ) .74 BREFAT 79¢ 100%  REBETRENEERE
“Z-mEN\ARA
Wah Shing Century Limited (“Wah Shing Hong Kong/5 August 2014 Limited liability company 79* 100% [nvestment in equity and
Century') (ERHLRERAT) assets in HK
IRRGRERRAR (L RARRE]) e/ ERELAT 70,000 100%  RRERERMER
“25ERAZTER
Beijing Tian Lun Investment Company Limited ~ PRC/23 May 2006 Limited liability company 70,000 100% Intermediary holding in the
(“Beijing Tian Lun Investment”) (3t R X% PRC
RERRAA)
TEARRAERERAD (XRMRER]) +&/ BREFAT 265,411 0%  HEREREEERER
“ZEN\EZATNA
Henan Tianlun Pipeline Company Limited PRC/19 February 2008 Limited liability company 265,411 90% Sales and transportation gas

(“Tianlun Pipeline”) (TE AR RER

BRAR)

RIRRRIEREGRD A 2024 F FEHE
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Notes to the Consolidated Financial Statements (Continued)
(SB[ AANRETFIT(BIESEHEH))

(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELNER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
T EXRREARAR (I X)) hE/ BRELAT 20,000 100%  RRERERARHEARMR
“2-NEtA=R RRMHE
Xichuan Tianlun Gas Co., Ltd. (“Xichuan PRC/3 July 2019 Limited liability company 20,000 100% Sales of natural gas and
Tanlun”) ()| EXBIRRAR D) trading of natural gas
equipment in the PRC
SHEERRERAA(=RER)) e,/ BREAF 24,000 100% R RRNREE REAT
“Z-ZF-AAR AHERER MREET
i3]
Sanming Hui Ji Energy Company Limited PRC/9 January 2012 Limited liability company 24,000 100% Sales and transportation gas,
(“Sanming Huiji") (ZBEESRARA) gas pipelines connections
in the PRC
FNRRIREBRRAR (SN ]) e/ BREEAT 50,000 85%  MPERREMAHERER
“ZE\EZATtR
Suzhou Tianlun Natural Gas Pipeline Network ~ PRC/L7 March 2008 Limited liability company 50,000 85% Sales and transportation gas
Company Limited (“Suzhou Tianlun”) (B % in the PRC
fRRERERAA)
BRELERARARAR(EREE]) e/ EREEAR 50,000 00%  RPERREERARHER
“ERRETCATIA MREERRE IR
Li Quan County Hong Yuan Natural Gas PRC/12 December 2005 Limited liability company 50,000 100% Sales of pipelined natural
Company Limited (“Liquan Hongyuan") gas; construction and
(BRERERRRERAR) connection of gas pipelines
in the PRC
EREANRARAR (HE7E)) E,/ BREFAT 50,000 100%  RREREEERARHER
ZEEEAATIR MEEERRAIRZE
Qian County Hong Yuan Natural Gas Company  PRC/18 September 2006 Limited liability company 50,000 100% Sales of pipelined natural

Limited (“Qianxian Hongyuan”) (£ %38

AARBRAA)

gas; construction and
connection of gas pipelines
in the PRC
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Notes to the Consolidated Financial Statements (Continued)
(B ANRKET T (BIESEIH))

(All amounts in RMB thousands unless otherwise stated)

1) BB ATRE () 11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELNER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
EHEEREIREARAR (MR ) hE/ BRELAT 19,000 100%  RPEREEERARHER
Z3-EFRAZT-H MREERRATRLE
Jilin Qian'an Tianlun Gas Company Limited PRC/21 May 2010 Limited liability company 19,000 100% Sales of pipelined natural
(“Jilin Qian'an”) (EHEZKBIREERAH) gas; construction and
connection of gas pipelines
in the PRC
BEEMRIERRERAR (B  +8/ EREFAR 10,000 100%  RPERREERARHER
“F——F=f=1-H MREERRE IR
Fenghuang County Zhongyou Zhiyuan Gas PRC/31 March 2011 Limited liability company 10,000 100% Sales of pipelined natural
Company Limited (“Fenghuang Zhongyou") gas; construction and
(BEEwpEat R AR AT) connection of gas pipelines
in the PRC
mIERERARAREALA (BIRE]) &/ EREEAR 30,000 100%  RPEREEERAREER
ZEEEET-ACTH MEEERRRIRZE
Sichuan Mingsheng Natural Gas Company PRC/20 December 2000 Limited liability company 30,000 100% Sales of pipelined natural
Limited (“Sichuan Mingsheng”) (70| €832 gas; construction and
AREREEAT) connection of gas pipelines
in the PRC
W ERRAAREREAARD(HIEK]) 8/ BREEAT 39,800 100% Mfﬁﬁﬁﬁi%ﬁi‘ﬁ&&
“2-RENA-R NREERREIRER
Xichuan Longcheng Natural Gas Company PRC/1 September 2015 Limited liability company 39,800 100% Sales of plpelmed natural
Limited (“Xichuan Longcheng”) (7| 245 gas; construction and
AREREEAT connection of gas pipelines
in the PRC
SETRIEERERARARA hE/ ERELAT 20,000 85%  RMPERREERRAHER
LV ZZTLEZRTRA MREERRATRYE
Lechang Anshunda Pipeline Nature Gas PRC/15 February 2007 Limited liability company 20,000 85% Sales of pipelined natural

Company Limited (“Lechang Anshunda”)
(#EMZIREEERRRARAT
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Notes to the Consolidated Financial Statements (Continued)
(SB[ AANRETFIT(BIESEHEH))

(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELNER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
m% e EEXRIRARAA ((SEMA)) HE/ BRELAT 51,145 100%  RPEREEERARHER
—NA=ERATZR MREERRATRLE
Sichuan Jintang County Tian Lun Gas PRC/12 May 1993 Limited liability company 51,145 100% Sales of pipelined natural
Company Limited (*/intang Gas") gas; construction and
(BlleEERRIRERAA) connection of gas pipelines
in the PRC
BRRRRRERAR (BT = e/ EREFAR 10,000 00%  RPERREERARHER
“E-tE-AC1IR MREERREIRTR
Nantong Tian Lun Gas Company Limited PRC/22 January 2017 Limited liability company 10,000 100% Sales of pipelined natural
(“Nantong Gas") *** (BAXRIMFBRAH) gas; construction and
connection of gas pipelines
in the PRC
SBURARAREREALA(RERE]) +&/ BREAF 10,000 100% RAERREBARRHER
Z2-ZEMATIR MEEERRRIRZE
Wubu Changxing Natural Gas Limited PRC/18 April 2012 Limited liability company 10,000 100% Sales of pipelined natural
(“WubuChangring”) (REEREXRRAR gas; construction and
(i) connection of gas pipelines
in the PRC
AEERERAREREALR(RERR]) +E/ BREEAT 12,000 100%  RPEREREERARHER
“ERRENATIA NREERREIRER
Mizhi Changxing Natural Gas Limited (“Mizhi ~ PRC/14 April 2006 Limited liability company 12,000 100% Sales of pipelined natural
Changxing”) (ANEEREARRERRELA) gas; construction and
connection of gas pipelines
in the PRC
EERRAARARAA ([ LERAR))+  HE/ ERELAT 100,000 100%  RPERERARHEARMA
2 \§MAT-H RREHE
Shanghai Tian Lun Natural Gas Limited PRC/11 April 2018 Limited liability company 100,000 100% Sales of natural gas and

(“Shanghai Natural Gas") *** ( LS RAAR

ARAR)

trading of natural gas
equipment in the PRC
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Notes to the Consolidated Financial Statements (Continued)

(TRREMBARETIT(BFRIFZEHA))

(All amounts in RMB thousands unless otherwise stated)

@) MEBQERE (&)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELNER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
G ePMRARAR (RKHLH]) EF@/ BRELAT 10,000 100%  RPEREEERARHER
“2-=F/\AZTH MREERRATRLE
Shijiazhuang Jinming Gas Limited PRC/20 August 2013 Limited liability company 10,000 100% Sales of pipelined natural

(“Shijiazhuang Jinming”) (AF 2 BMA gas, construction and

BRAA) connection of gas pipelings
in the PRC

SETAREENRERAA(%EXR])  HE/ EREFAR 10,000 00%  RPERRENEE R
ZZ-\FhAZTH HEMRT
Xingyang City Tian Lun Intelligent Energy PRC/20 September 2018 Limited liability company 10,000 100% Electricity generation, supply
Limited (“Xingyang TianLun") (¥ BT ARES and sales services in the
ERERAAH) PRC
RRARERRRARAR (RAXR)) e/ BREEAT 6,900 5820%  RERREERMREE
“2-\EtAT-R TEAARMREEIER
k
Dongming Tian Lun Yunzhen Energy Limited ~ PRC/11 July 2018 Limited liability company 6,900 58.20% Sales of natural gas,

(“Dongmmg TianLun”) (REAXGERER construction consulting and

BRAT connection of gas pipelines
in the PRC

BTSN ARAR(ETsE]) i,/ BREEAR 20,000 100%  RPERREEARREE:
ZTEEMATRA TEAARMRERIER
k
Xiping Kaida Gas Company Limited (“Xiping ~ PRC/15 April 2003 Limited liability company 20,000 100% Sales of natural gas,

Kaida") (RPELEMRARA) construction consulting and
connection of gas pipelines
in the PRC

HEEEERARARAR (ILER)) e/ BREEAT 60,000 100%  RhERREERRREE
“BRSET-ACTARA TEAARMREEIER
k
Shengiu County Huixin Natural Gas Company ~ PRC/25 December 2003 Limited liability company 60,000 100% Sales of natural gas,

Limited (“Shenqiu Huixin”) (L EEEEXAS
ARAH)

RIRRRIEREGRD A 2024 F FEHE

construction consulting and
connection of gas pipelines
in the PRC
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e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(SB[ AANRETFIT(BIESEHEH))

(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELNER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
THEERARARABERLR ([ FHMIEE]) +&/ BRELAT 46,000 100%  RPERREERRREE
“BRHE-ANB TEHARRREEIRY
]
Zizhou County Shunxiang Natural Gas Company  PRC/9 January 2007 Limited liability company 46,000 100% Sales of natural gas
Limited (“Zizhou Shunviang”) (FHIEEIERR A construction consulting and
RAREMAR) connection of gas pipelines
in the PRC
EREAREAMERERAR (THRRR])~ HE/ ERELAT 10,000 100%  RPERREERRREE
“BCEELA=T-H TiEHARRREEIRY
]
(ulang Longtian Natural Gas Co., Ltd. (“Gulang  PRC/31 July 2020 Limited liability company 10,000 100% Sales of natural gas,
Longtian”) *** (& REXMAHEFERAF) construction consulting and
connection of gas pipelines
in the PRC
TEAFNERNRERAR ((THAE]) $8/ ERELAT 20,000 100%  REERERMER
Z3--F=RZ1MA
Jiangsu Yongyang Hefeng Energy Technology Co., PRC/24 March 2021 Limited liability company 20,000 100% Intermediary holding in the
Ltd (“Jiangsu Yongyang”) ([T &G PRC
FHEERAR)
EEEEMAERELAR (] e,/ BREAF 25,000 90% RAERREBARRHER
“ZEMEMAZT-H MEEERRAIRZE
Deyang Huaneng Gas Co., Ltd (“Deyang PRC/21 April 2004 Limited liability company 25,000 90% Sales of pipelined natural
Huaneng”) (ERRERIMAEREAAR) gas, construction and
connection of gas pipelines
in the PRC
ERgmAERAR (BRG] e/ BREEAT 10,000 0%  RPEHEREAAR
ZTE\E-A=1-H
Deyang Lvneng Gas Co., Ltd (“Deyang Lvneng")  PRC/31 January 2008 Limited liability company 10,000 90% Sales of CNG in the PRC

(EREmRERAR)
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Notes to the Consolidated Financial Statements (Continued)
(B ANRKET T (BIESEIH))

(All amounts in RMB thousands unless otherwise stated)

1) BB ATRE () 11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELNER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
TEARRRERAA ((TEXR]) hE/ BRELAT 20,000 100%  RREHERERAR
B S =
Wangging Tianlun Gas Limited (“Wangqing PRC/23 March 2021 Limited liability company 20,000 100% Sales of CNG in the PRC
Tianlun”) (EEXBARBRAR)
ERERRBERAARARAR(EHRR]) HE/ BREEAT 3,000 100%  RHEEERERAR
“T——%RAthA
Huzhu County Limin Compressed Natural Gas ~ PRC/19 May 2011 Limited liability company 3,000 100% Sales of CNG in the PRC
Co., Ltd. (“Huzhu Limin’) (BB RES
ARRERAR)
ABESHMAERAR ([KES]) e/ EREFAR 30,000 100%  RPERREERARHER
“ZZ\ERATER MREERRE IR
Datong County Jindi Gas Co., Ltd. (“Datong PRC/13 June 2008 Limited liability company 30,000 100% Sales of pipelined natural
Jindi") (RBGSHMRERAR) gas, construction and
connection of gas pipelines
in the PRC
ABESHEERRRERAR ((NAEE]) +&/ BREFAT 10,000 100%  REEHERERAR
ZE-2EN\AZT7A
Datong County Jindi Compressed Natural Gas  PRC/26 August 2010 Limited liability company 10,000 100% Sales of CNG in the PRC
Co., Ltd. (“Datong Yasuo”) (A B4 B4R
ARRERAR)
EESMRARAR ([EheH)) e/ ERELAT 30,000 100%  RPEREEERARHER
“ZZ\E+AmA MREERRATRLE
Huzhu County Jindi Gas Co., Ltd. PRC/4 July 2008 Limited liability company 30,000 100% Sales of pipelined natural
(*Huzhu Jindi") (EBE& £ TER L) gas, construction and
connection of gas pipelines
in the PRC
HEHIRERAR ((HES1]) e/ BREFAR 88,500 100%  RPERRRNER
“RCEET_ANE
Gansu Jindi New Energy Co., Ltd PRC/9 December 2020 Limited liability company 88,500 100% Intermediary holding in the

(“Gansu Jind") (HEAHHHERRAT)
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Notes to the Consolidated Financial Statements (Continued)
(SB[ AANRETFIT(BIESEHEH))

(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELNER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
BRESHMRARAR ([EREH)) hE/ BRELAT 30,000 100%  RPEREEERARHER
Z3——FRAZTEA MREERRATRLE

Jingyuan County Jindi Gas Co., Ltd (“Jingyuan ~ PRC/24 May 2011 Limited liability company 30,000 100% Sales of pipelined natural

Jindi") (BRESHMTERL) gas, construction and
connection of gas pipelines
in the PRC

EHARMRRRAR([BAR]) i,/ BREFAT 320 100%  RREREEERARHER

ZRCEETCALR MEEERRAIRZE

Jincheng Tianlun Gas Development Co., Ltd. ~ PRC/7 December 2020 Limited liability company 320 100% Sales of pipelined natural
(“Jincheng Tianlun) *** (B XBIAEE gas, construction and
7)) connection of gas pipelines

in the PRC

HEMENSEMNRARAR (RN  HE/ BREEAT 10,000 100%  RRERERIREREAR

"B -ATtA #

Xuchang Hongfan Intelligent Technology Co., ~ PRC/17 November 2021 Limited liability company 10,000 100% Technology development and
Ltd (“Hongfan Zhineng") (FFE MM B sl consulting services in the
ERAR) PRC

REERRRAERAR (REXR]) e/ EREFAR 50,000 00%  RPERREERARHER

ZZ-FFLAZTH MREERRE IR

Minquan Tianlun Gas Co., Ltd. (“Minquan PRC/30 July 2020 Limited liability company 50,000 100% Sales of pipelined natural

Tianlun”) (RESKBIFAR AT gas, construction and
connection of gas pipelines
in the PRC

REXGRRERERAR(REXR]) i,/ BREFAT 20,000 80%  AMPEREMAHERER

“Z-=F=AZ1/\A
Wubu Tianlun Natural Gas Pipeline Network ~ PRC/28 March 2023 Limited liability company 20,000 80% Sales and transportation gas

Company Limited (“Wubu Tianlun")
(REXBIMAEEERAR)

in the PRC
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Notes to the Consolidated Financial Statements (Continued)
(B ANRKET T (BIESEIH))

(All amounts in RMB thousands unless otherwise stated)

11 MEBARIRE (7&F) 11(2) INVESTMENTS IN SUBSIDIARIES (continued)
ERRINER/
&8 R A EEERER HMER  BEANER TTERANSE DY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARETT)
(RMB'000)
SETARRRARAR ([ FEXR) hE/ ERERAA 20,000 100% REIREEERARHEER
“Z-mERANA MAEBRRETERRR
Shulan Tianlun Gas Co., Ltd. (“Shulan Tinanlun") PRC/8 May 2024 Limited liability company 20,000 100% Sales of pipelined natural
(FRTARRRARAA) gas, construction and
connection of gas pipelines
in the PRC
MERETRERARAF(ENE]) hE/ BREFAF 2,000 100% WHEIREEE TR R
“EoNELATRRA
Henan Ranjing Construction Management Co., ~ PRC/15 July 2024 Limited liability company 2,000 100% Service of professional
Ltd. (“Henan Ranjing") (TEE TIEER engineering technology in
ARAT) the PRC
MERsRERAR ([ ARRx) e/ BREEAT 1,000 100% RPERRSNEE  #iaR
ZEoPET-A1-H HEMRE
Henan Laiwen New Energy Co., Ltd. (“Henan ~ PRC/11 Nov 2024 Limited liability company 1,000 100% Electricity generation, supply
Laiwen") (MRASERERAR) and sales services in the
PRC
* T RPERE B B1TARA A 1,000 ta The issued capital of Upsky Holdings is USD1,000.
ETT°
RimF LR B BITRA BB The issued capital of Tian Lun New Energy is HKD2.
BT o
BEBEERNBEETRAAR The issued capital of HK Xin Rong is USD100,000.
100,000 T °
ERHLANDBITREAASE The issued capital of Wah Shing Century is HKD100,000.
100,0007T °
o LT AREEEROIBAR - S Shares hold directly by the Company.
ok EBRR LBXAR B LA Nantong Gas, Shanghai Natural Gas, Jincheng Tianlun and Gulang
WARMMERERDBRZ Longtian were deregistered on 2 July 2024, 9 September 2024, 16
ToNFLAZH —ZE October 2024 and 29 October 2024 respectively.

EAANE B -_WE+
At+ABM-_ZET-_mWE+ A
B e
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Notes to the Consolidated Financial Statements (Continued)

(HEMUBARETIT(FIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

(@)

Material non-controlling interests

The total non-controlling interests as at 31 December 2024 are
approximately RMB318,210,000 (2023: RMB312,148,000), of
which approximately RMB102,862,000 (2023: RMB106,984,000)
is attributed to Chaozhou Huamao, approximately RMB35,104,000
(2023: RMB36,643,000) is attributed to Tianlun Pipeline, and
approximately RMB35,365,000 (2023: RMB37,452,000) is
attributed to Suzhou Tianlun.

The non-controlling interests in respect of other subsidiaries are not
material.

Summarised financial information on subsidiaries with
material non-controlling interests

Set out below are the summarised financial information for each
subsidiary that has non-controlling interests that are material to the
Group.
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Notes to the Consolidated Financial Statements (Continued)
(SBEETBARKETFT (BIESHEHH))

(All amounts in RMB thousands unless otherwise stated)

@) MEBQERE (&)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

(@) EARHIFEEHIMERER () (a) Material non-controlling interests (continued)
BRI E Summarised statements of financial position
HMNER AR ER BNXfR
Chaozhou Huamao Tianlun Pipeline Suzhou Tianlun
W+=A=t-H W+=A=t-H MtZA=1-H
As at 31 December As at 31 December As at 31 December
—E-NE —E-CE —E-NE St 3 —ECmE —E-CF
2024 2023 2024 2023 2024 2023
AR¥ETR AREFT ARETR ARETT ARETR ARETTT
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
ik} Current
BE Assets 44,509 39,103 288,282 428,839 231,157 177,106
B Liabilities (12,035) (7,640) (163,830) (65,372) (234,036) (117,611)
FREEELE  Total net current assets 32,474 31,463 124,452 363,467 (2,879) 59,495
ERE Non-current
BE Assets 255,413 268,500 460,347 486,492 272,866 280,832
&f Liabilities (30,732) (32,503) (233,757) (483,525) (34,216) (90,645)
FEmEF Total net
BEE non-current assets 224,681 235,997 226,590 2,967 238,650 190,187
BEFE Net assets 257,155 267,460 351,042 366,434 235,771 249,682
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e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(LHEBARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

BARRFEEEI MR (&) (a) Material non-controlling interests (continued)
PERBEBE Summarised statements of comprehensive income
DI E KRR ER BN KR
Chaozhou Huamao Tianlun Pipeline Suzhou Tianlun
B2+t-A=t-HLEE HEBEt-A=T-ALEE HEt-A=1+-ALEE
Year ended 31 December Year ended 31 December Year ended 31 December
—E-mE ~—T-=f C-BE-_NF ~-T-=F CZB-NE -T-=F
2024 2023 2024 2023 2024 2023
ARETTE ARETT ARETR ARETT ARETR ARETR
RMB’000 RMB’'000 RMB’000 RMB'000 RMB’000 RMB'000
WA Revenue 207,414 151,375 458,677 532,378 566,047 565,427
BRET1ETAY Profit/(loss) before
B/ (B18)  income tax 7,815 2,620 (4,496) 6,269 36,933 44,996
FriEHER Income tax expense (2,038) (700) 1,104 (1,696) (9,278) (11,357)
FERNE Profit for the year 5,771 1,920 (3,392) 4574 27,655 33,638
Hib2EKzE  Other comprehensive income = — — — _ —
2HWEEEE  Total comprehensive income 5,777 1,920 (3,392) 4,574 27,655 33,638
’E\E%}Z@%ﬁ Total comprehensive
DELZEFEREH  income allocated to
\%&E non-controlling interests 2,311 768 (339) 457 4,148 5,046
BAFEESIE  Dividends paid to non-
TR controlling interests 6,433 — 1,200 2,111 6,235 5,276
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Notes to the Consolidated Financial Statements (Continued)
(B ANRKET T (BIESEIH))

(All amounts in RMB thousands unless otherwise stated)

1) VB ARIRE (&) 11(a) INVESTMENTS IN SUBSIDIARIES (continued)
(a) EBEARHFEEFIMERE) (a) Material non-controlling interests (continued)
BEmERE Summarised statements of cash flows
BNEE KRR ER Y PN
Chaozhou Huamao Tianlun Pipeline Suzhou Tianlun
BE+t-A=1t-HLFE HBEt-A=1T-ALEE HBEt-A=1+-HLEFE
Year ended 31 December Year ended 31 December Year ended 31 December
“EoNE —Z-=F  ZE-NFE ZT-=F CB-NE —T-=F
2024 2023 2024 2023 2024 2023

ARBTR ARBTL ARBTR ARMTE ARETR ARETR
RMB'000  RMB'000 RMB'000  RMB'000 RMB'O00  RMB'000

RESTEELRM  Cash flows from

HeRE operating activities
EEE)EER) Cash generated from

Re operations 30,150 19,408 64,711 34,481 81,558 66,563
BERETEH Income tax paid (3,723) (921) (453) (5,394) (13,726) (13,943)

MEEEELR  Net cash generated from

BHEFE operating activities 26,427 18,487 64,258 29,087 67,832 52,620
KEEE () Net cash (used in)/

JEENES  generated from

FE investing activities (3,103) (4,501) 110,095 (229,569) (91,041) 26,800
BUEEE) (EF) Net cash (used in)/

JEARNES  generated from

FE financing activities (16,082) (2,959) (173,612) 200,449 13,667 (55,537)

BHEMAELEE Netincrease/(decrease)

i,/ in cash and cash

(H2) 78 equivalents 7,242 11,027 4 (33) (9,542) 23,883
EPREMN Cash and cash equivalents

ReSED at beginning of year 29,127 18,100 838 871 35,437 11,554

FREEM Cash and cash equivalents

BeEED at end of year 36,369 29,127 1,579 838 25,895 35,437
LA EER AR RIS $HATR S - The information above is the amount before inter-company
eliminations.
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e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(LHEBARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

11(b) INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD

The amounts recognised in the consolidated statement of financial

™ position are as follows:
R+=—A=+—~H
As at 31 December
—ETNF —E-=F
2024 2023
ARETT ARBTIT
RMB’000 RMB’000
HBE QR 2B Investments in associates 874,327 833,468
HEBELEZRE Investments in a joint venture 11,350 32,582
885,677 866,050

R RSN T -

The amounts recognised in profit and loss are as follows:

BE+T-A=1+—HLHFE

Year ended 31 December

—E-mE ZE=F

2024 2023

ARET T ARBT T

RMB’000 RMB’'000

FEIEEEE R B ES Share of results of associates 41,704 70,612
EBREEDEHEE Share of results of a joint venture (21,232) (10,466)
20,472 60,146
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Notes to the Consolidated Financial Statements (Continued)
(B ANRKET T (BIESEIH))

(All amounts in RMB thousands unless otherwise stated)

1Mh) IREFZEARNERE 11(h) INVESTMENTS ACCOUNTED FOR USING THE

(%) EQUITY METHOD (continued)

UWTAAERR-_ZT-_NF+=A Set out below are the associates of the Group as at 31 December

= T—HEERBZBERTF 2024, which are held directly by the Group.

8 X% IRMEIER PR % BEHME HEFE

Place of business/ Nature of Measurement

Name of entity country of incorporation % of ownership interest the relationship method

ARLHRRERNBRAR HE/ RS 33.33 GESY BaE
((AREHR])

Inner Mongolia Petroleum and Gas Inner Mongolia, the PRC 33.33 (Note 1) Equity

Investment Corporation Limited
(“Inner Mongolia Petroleum and
Gas”) (REHHREERNER

NA))

BN PHEIERARARAT] GEVRIE 20.00 (MzE2) ERE
(TERMNEHED)

Suzhou Ping Zhuang Industrial Gas Jiangsu, the PRC 20.00 (Note 2) Equity

Co., Ltd (“Suzhou Ping Zhuang”)
(BNEHIERARBRAR)

MENSEREERNERAR hEl,/ 20.00 (FzE3) %
(AR
Henan Jiuding Financial Leasing Henan, the PRC 20.00 (Note 3) Equity

Company Limited (“Henan Jiuding")
(TENEERBERNHEBBAR)

REDEMN ISR R BR AL e/ Il 11.00 GETY %
(EMIRE D)
Chengdu Huaizhou Xincheng Gas Sichuan, the PRC 11.00 (Note 4) Equity

Company Limited (“Huaizhou Gas”)

(AN REREERAR)

TIELRERRRERAR hEl,/ 16.00 (FifzE5) %
([FeEmmR))
Pingdingshan Nylon City Gas Company Henan, the PRC 16.00 (Note 5) Equity

Limited (“Nylon City Gas”)
(FIELEERBRAERRR)
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Notes to the Consolidated Financial Statements (Continued)
(S BB BARKETFT (BIESHEHB))

(All amounts in RMB thousands unless otherwise stated)

1Mh) IREFZEARNERE 11(b) INVESTMENTS ACCOUNTED FOR USING THE

(&) EQUITY METHOD (continued)
8 ¥ TMRLER PR % BENEE HEAE
Place of business/ Nature of Measurement
Name of entity country of incorporation % of ownership interest the relationship method
TR RERRRERERAR BB/ 16.00 (FizE6) s
(TEEmmRE®R])
Pingdingshan Nylon City Gas Pipeline  Henan, the PRC 16.00 (Note 6) Equity

Company Limited (“Nylon City Gas
Pipeline”) ((FIEILEEBMRER

BRAT)

AEGZRRARAENRERAA  HE/WHE 40.00 (F3E7) B
(MERRD)

Shengiu County Jieyuan Natural Henan, the PRC 40.00 (Note 7) Equity

Gas Vehicle Refueling Co., Ltd.
(“Shenqiu Jieyuan”) GLE 2R
AARAEMRERAR)

BX (FIBIL) e R AR A A HE/ R 36.00 (FE8) B
(TBAFTEL])
Guotian (Pingdingshan) New Energy ~ Henan, the PRC 36.00 (Note 8) Equity

Technology Company Limited
(“Guotian Pingdingshan”) (BX (£
TBIL) Frae R AR AR])
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Notes to the Consolidated Financial Statements (Continued)
(B ANRKET T (BIESEIH))

(All amounts in RMB thousands unless otherwise stated)

1) TEREARNIRE

(&)
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11(b) INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (continued)

Note 1:

Note 2:

Note 3:

Note 4:

Note 5:

Inner Mongolia Petroleum and Gas was incorporated on 11 December
2014 and mainly engages in the construction of long-distance
petroleum and gas pipelines, and investment in the petroleum and
gas industry. Inner Mongolia Petroleum and Gas is a strategic partner
for the Group, providing access to new customers and markets of the
upstream gas industry and creating synergies with the subsidiaries of
the Group.

Suzhou Ping Zhuang mainly engages in the sales of bottled gas.
Suzhou Ping Zhuang provides access to new customers and markets.

Henan Jiuding was incorporated on 23 March 2016 and mainly
engages in financial leasing, financial leasing assets trading, fixed
income securities investment, inter-bank borrowing investment and
other financial business. Henan Jiuding is a strategic partner for the
Group, and can finance potential industrial customers substituting its
energy supply from coal and electricity to pipelined natural gas and
create synergies with the subsidiaries of the Group.

Huaizhou Gas mainly engages in the sales of natural gas, construction
and connection of gas pipelines, and construction and operation of
gas stations etc. Huaizhou Gas provides access to new customers and
markets, and create synergies with the subsidiaries of the Group.

Nylon City Gas mainly engages in the sales of natural gas,
construction and connection of gas pipelines in Pingdingshan Nylon
City Area. Nylon City Gas provides access to new customers and
markets, and create synergies with the subsidiaries of the Group.
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Notes to the Consolidated Financial Statements (Continued)

(HEMUBARETIT(FIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

11(b) INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (continued)

Note 6:

Note 7:

Note 8:

Nylon City Gas Pipeline mainly engages in the construction of gas
pipelines and transportation of natural gas in Pingdingshan Nylon
City Area. Nylon City Gas Pipeline helps speed up its construction
of natural gas pipeline network, and create synergies with the
subsidiaries of the Group.

Shengiu Jieyuan mainly engages in the sales of compressed natural
gas. Shengiu Jieyuan provides access to new customers and markets.

Guotian Pingdingshan mainly engages in solar power technology
services. They provides the Group access to new customers and
markets in solar power, create synergies with the subsidiaries of
the Group, and development of energy saving and environmental
protection technology.

The above table lists the associates of the Group which, in the
opinion of the directors, principally affected the results or assets of
the Group. To give details of other associates would, in the opinion of
the directors, result in particulars of excessive length.

All associates are unlisted companies and there are no quoted market

prices

available for the equities. There are no contingent liabilities

relating to the Group’s interests in the associates.
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1) TEREARNIRE

(4 ) EQUITY METHOD (continued)

BENTNRENKEN

TEIRTESRRENAKEE
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FEME L F MDA - AL RIRE
BECRAEDERAIENRE 8
BHEAABENARULR ST

11(h) INVESTMENTS ACCOUNTED FOR USING THE

Summarised financial information for the associates

The tables below provide summarised financial information for
Henan Jiuding, which in the opinion of the director, is material to
the Group. The information disclosed reflects the amounts presented
in the financial statements of the relevant associate not the Group’s
share of those amounts. It has been amended to reflect adjustments
made by the entity when using the equity method, including fair
value adjustments and modifications for differences in accounting

REREITIEEIBN - policy.
BRI E Summarised statement of financial position
AR
Henan Jiuding
R+t=A=+—8
As at 31 December
—ENE —E-=F
2024 2023
AR®ET T AREFIT
RMB’000 RMB’000
RED Current
B MRS EEYD Cash and cash equivalents 2,184,254 555,515
EfmEEE Other current assets 1,741,661 1,184,178
MENEEBRE Total current assets 3,925,915 1,739,693
mE B EERE Total current liabilities (29,549,492) (29,075,453)
FERE Non-current
IEMEN B E R Total non-current assets 31,125,942 33,207,971
IERE B EREE Total non-current liabilities (1,519,562) (2,094,122)
s iaEE Total equity 3,982,803 3,778,089
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(All amounts in RMB thousands unless otherwise stated)

11(b) INVESTMENTS ACCOUNTED FOR USING THE

EQUITY METHOD (continued)

Summarised financial information for the associates
(continued)

2HEKZREE Summarised statement of comprehensive income
SRR
Henan Jiuding
BZE+-A=+—HILLEE
Year ended 31 December
—E-MEF TR
2024 2023
ARET AREFTT
RMB’000 RMB’000
WA Revenue 1,326,500 1,288,724
BRETS T RIAE Profit before income tax 277,627 466,681
FEFE Profit for the year 204,714 348,989
SEM BT Total comprehensive income 204,714 348,989
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1) REZEARNRE 11(b) INVESTMENTS ACCOUNTED FOR USING THE

(4&) EQUITY METHOD (continued)
BENTNRENKER Summarised financial information for the associates

(%) (continued)

HER B SR THAT Reconciliation of summarised financial information

FT 251 K78 2 B 75 & R ELEE & A 7 Reconciliation of the summarised financial information presented to
AR EEENFEE o the carrying amount of its interests in the associates.

BB EREE Summarised financial information

AR
Henan Jiuding
BE+-A=+t—HILEE
Year ended 31 December

—E_MEF —E-=F

2024 2023

AR¥T T ARETT

RMB’000 RMB’000

HYEEFE Opening net assets 3,778,089 3,429,100
FEFE Profit for the year 204,714 348,989
HAREETFE Closing net assets 3,982,803 3,778,089
B2 N A4E2R (20.00%) Interest in associates (20.00%) 796,561 755,618
REEE Carrying value 796,561 755,618
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11(b) INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (continued)

Summarised financial information for the associates
(continued)

Individually immaterial associates

In addition to the interests in associates disclosed above, the Group
also has interests in six individually immaterial associates that are
accounted for using the equity method.

BE+=-A=1+—HLEE
Year ended 31 December

—E-MmEF ZEZ=F
2024 2023
ARET T AREBT T
RMB’000 RMB’'000
&R = T AEAREE  Aggregate carrying amount of individually

EARMERERE immaterial associates 717,766 77,850

REEBIFT(H{D5E42%E :  Aggregate amounts of the Group’s share of:
— BEGETRH — Profit from continuing operations 761 814
— 2 EKEERE — Total comprehensive income 761 814
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1(b) EFREARRBIRE
(&)
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—t—HEEBBEZAEERE -

=

11(b) INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (continued)

Set out below is the joint venture of the Group as at 31 December
2024, which are held directly by the Group.

RZEZNFE+—A=+—H%H4E Nature of investment in a joint venture as at 31 December 2024:

BREZRANEMT -

8 By EMAIER PR % BENEE FERE
Place of business/ % of Nature of the Measurement

Name of entity country of incorporation ownership interest relationship method

ARBERRIERREESPO(E HB/ T 40.00 (F33£9) Em%

Ba®)(DiagERmES])
Henan Yuzi Tianlun New Energy Henan, the PRC 40.00 (Note 9) Equity

Investment Fund Centre (Limited
Partnership) (“Henan Yuzi Tianlun
Fund") (T BB ERmATRIRIZE
Eeh0 (ARAE®))

ME9 AEBRERBESN TN\
FRAZTEHERIL TEH
AEMEBERIREE R LT
MRAREXZMETRE A
MEFBERAREZFRERR
RS ROREEEE
2 BRUmEHSERART
HEBEREN

AN S [ L A A
Rt AR ERBERAR 2D
EWRE AUt AKEHEEN
ABREXMEDFEENER

AEBRERMESR/IFLTR
Al ERERETIS®E - K
SE RN R RRIREER - 7
BE2HME35 - AEEES
BhEZERTEEMNKAA

f&e
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Note 9:

Henan Yuzi Tianlun Fund was incorporated on 27 June 2018 mainly
engaged in investment in coal-to-gas conversion projects in the
townships in Henan Province and the upstream and downstream
natural gas industrial chain, to capture the opportunities brought by
the rapid development of the natural gas industry in the PRC and
explore the huge potential of the natural gas market in the townships
in Henan Province through making full use of the strengths of the
Group.

This investment is classified as investment in a joint venture because
the Group has joint control, whereby the group has rights to the net
assets of Henan Yuzi Tianlun Fund.

Henan Yuzi Tianlun Fund is unlisted company and there are no
quoted market prices available for the equities. The Group provided
guarantee to subsidiary of Henan Yuzi Tianlun Fund, see details in
Note 35. There are no other contingent liabilities relating to the
Group’s interests in the joint venture.
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(All amounts in RMB thousands unless otherwise stated)

1Mh) IREFZEARNERE 11(h) INVESTMENTS ACCOUNTED FOR USING THE
(45 ) EQUITY METHOD (continued)

BELERNEEMHER

TEIRTEERRENAKEE
ARNBEEFAEBRERMEDH
MEERME - INENEARKR
A Z B EM B IMER T 27
B MIFR AR E R I F 2R
NEE - YRR EBAEEAEDE
RETER AR - BREQAEBED
ABUALR ST RREZETHE

Summarised financial information for the joint venture

The tables below provide summarised financial information for Henan
Yuzi Tianlun Fund, which in the opinion of the director, is material to
the Group. The information disclosed reflects the amounts presented
in the financial statements of the relevant joint venture not the
Group’s share of those amounts. They have been amended to reflect
adjustments made by the entity when using the equity method,
including fair value adjustments and modifications for differences in
accounting policy.

{ERL o
BBMREREE Summarised statement of financial position
RBERRES
Henan Yuzi Tianlun Fund
R+=-—A=+—8H
As at 31 December
—EMEF —E=F
2024 2023
AR®F T AREFIT
RMB’000 RMB’000
B Current
B MRS EED Cash and cash equivalents 198,770 133,521
EfmeEE Other current assets 528,003 577,324
MENEEMREE Total current assets 726,773 710,845
EfngatE Other current liabilities
(BIEEMNERER) (including trade payables) (4,540,477) (4,338,696)
MEN BB Total current liabilities (4,540,477) (4,338,696)
FERE Non-current
IEMEN B EBRE Total non-current assets 7,723,295 7,731,064
ERBAEERE Total non-current liabilities (2,854,177) (2,988,157)
s 4aEE Total equity 1,055,414 1,115,056
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(All amounts in RMB thousands unless otherwise stated)

1) REZEARNERE 11(b) INVESTMENTS ACCOUNTED FOR USING THE

(%) EQUITY METHOD (continued)
2HEKZREE Summarised statement of comprehensive income
EBERRES
Henan Yuzi Tianlun Fund
8= HE
—E-NF —E-=F
+=A=+t—H +=—A=+—8~
IEEE IEFE
Year ended Year ended
31 December 31 December
2024 2023
AR¥ET T AREBT T
RMB’000 RMB’000
WA Revenue 581,727 471,767
BRETIS T AT 18 Loss before income tax (64,878) (33,284)
FEEE Loss for the year (59,642) (28,997)
SEM BT Total comprehensive income (59,642) (28,997)
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1) REZEARNRE 11(b) INVESTMENTS ACCOUNTED FOR USING THE

(&) EQUITY METHOD (continued)
BB BEER ) FE Reconciliation of summarised financial information
25N ENHELRES E A A Reconciliation of the summarised financial information presented to

R EERFE

the carrying amount of its interests in a joint venture:

BEREREE Summarised financial information
EBERRES
Henan Yuzi Tianlun Fund
Bz HE
—E-mE —E-=F
+=A=+—-H +=A=+—H
IEFE EFE
Year ended Year ended
31 December 31 December
2024 2023
ARETR AREFIT
RMB’000 RMB’000
B EEFE Opening net assets 1,115,056 1,144,053
FEEE Loss for the year (59,642) (28,997)
MREETFE Closing net assets 1,055,414 1,115,056
EBERRES
Henan Yuzi Tianlun Fund
B=E H=
—EE —E-=F
t=A=+—-H +TZA=+—H
IEFEE IEFE
Year ended Year ended
31 December 31 December
2024 2023
ARET R AREFT
RMB’000 RMB’000
— A —BH#¥8REEE Opening carrying amount 1 January 32,582 43,048
FEEE Loss for the year (23,857) (11,599)
BEEIR W= Realised gains 2,625 1,133
+=B=+—H Closing carry amount 31 December
BRBREEE 11,350 32,582

Tian Lun Gas Holdings Limited Annual Report 2024

193



(TRREMBARETIT(BFRIFZEHA))

(All amounts in RMB thousands unless otherwise stated)

AR R RERBER % B i
XL B AR RS ©

BE-—T-mE+-A=+—AL

—E-—=#+-_FA=+—AI1tF
B AEEFSARLMERENEBD
FERANE - Bt BAEMNEEFGF
(BT 16.5%) °

RRATRIFTE A B st Sz 00 B
NAE AR ERCEREE - R
ZENF+ZA=+—AK=E
—=F+-_RA=+—HLFE " &
ZRAEBIEBABIAMEHARA R
H OIS TE ) PR T W s 2 VA TE FT 13
PR RE®E - NP EAWER
AEERAMNFBECEMFIHRES R
25% (ZZ==%F : 25%) ' I H&®
HiR - BRAR HERE £/
RNl ERAH - KB 58
i - EERXMm - EG XM - 125
=gy - BEAH - HRXM - [
BAE . @EME  KERE  RE
REL - @28 - FMNERE - BR
& BRIL B RS HERI -
EAEZEARESZ I AR
TEMEHEEMEDBR - Z5F2Q
AR ZEZNEMREMEHHE
B15% (T =4 :15%) ° M
BRmEBEA - BEMER - OHA
- BIRE@E WA KRE - =HE
2 KB Km - EBHgE - REX
i~ EENFRFMABBELAERZH /)
MEEEEMRRRBE - Z5FQ
AR T HFMREMERE
5% °

RRRRIERER AR 2024 FFEHE

The Company and Upsky Holdings are not subject to profits tax in
their respective countries of incorporation.

For the years ended 31 December 2023 and 31 December 2024,
there are no Hong Kong profits tax applicable (tax rate 16.5%) to any
Group entities.

All the Company’s subsidiaries incorporated in the PRC are subject
to the PRC CIT, which has been provided based on the statutory
income tax rate of the assessable income of each of such companies
during the years ended 31 December 2024 and 31 December 2023,
as determined in accordance with the relevant PRC income tax rules
and regulations. The CIT rate of all the relevant subsidiaries operating
in the PRC is 25% (2023: 25%), except for Gansu Baiyin, Liquan
Hongyuan, Qianxian Hongyuan, Yunnan Datong, Guangnan Datong,
Datong Jindi, Huzhu Jindi, Luzhai Tianlun, Guanyang Tianlun,
Deyang Huaneng, Fenghuang Zhongyou, Gulang Tianlun, Sichuan
Mingsheng, Jintang Gas, Mizhi Changxing, Wubu Changxing, Huize
Datong, Zizhou Shunxiang, Jingyuan Jindi, Yanshan Datong and
Gansu Jindi, as they were approved to entitle to the CIT Preferential
Policies for the Development of the Western Regions and the CIT
rate of 2024 is 15% (2023: 15%). Hebi Tian Lun Vehicle, Hebi New
Energy, Baicheng Dadi, Baiyin Wantong, Hekou Datong, Sanming
Huiji, Xingyang Tianlun, Deyang Lvneng, Wubu Tianlun, Huzhu Limin
and Datong Yasuo are entitled to the Inclusive Tax Deduction and
Exemption Policies for Micro and Small Enterprises and the CIT rate
of 2024 was 5%.
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12 INCOME TAX EXPENSE (continued)

(c) PRC corporate income tax (the “PRC CIT”) (continued)

= The amount of income tax expense charged to profit or loss

represents:

BE+=-A=1t—HILEE
Year ended 31 December

—E-ME —EI=F

2024 2023

ARET T AREEFTT

RMB’000 RMB’'000

EERTEH Current tax on profits for the year 213,426 204,832
EIERETE (FI7E30) Deferred tax (Note 30) (30,955) 4,917
182,471 209,749

BRAMIIERASHEREER
B AR R 5T BB AT 1S AT A B A

BFIAMZEEHLHMT

The difference between the actual income tax charge in profit or loss
and the amounts which would result from applying the enacted tax

rate to profit before income tax can be reconciled as follows:

BE+T-A=1T—-HLHFE

Year ended 31 December

—E-E T4
2024 2023
ARMT T AREF T
RMB’000 RMB’000
BRETS A AT FE Profit before income tax 506,980 716,026
WEBS A AREA 2% Tax calculated at statutory tax rate applicable
EMEGE 218 to each Group entity 175,272 206,961
EART RIS Income not subject to tax (10,559) (17,748)
A ER Expenses or losses not deductible for tax purposes 9,743 10,315
KRIERIEEFIBEE  Tax losses with no deferred tax assets recognised
R3] 1,413 1,428
FIFRABISZAMER  Utilisation of previously unrecognised tax losses
EopAl e ES — (1)
BoORUWESHEBMARIN  Withholding tax on profit to be distributed in
HEIE (i) future (i) 6,602 8,794
182,471 209,749
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12 INCOME TAX EXPENSE (continued)

(c) PRC corporate income tax (the “PRC CIT”) (continued)

(i)

Withholding income tax is provided on the dividends and
intra-group interest charges to be distributed by the Mainland
China subsidiaries of the Group. The relevant overseas holding
companies have successfully obtained endorsement from
Mainland China tax bureaus to enjoy the treaty benefit of 5%
withholding income tax rate on dividends received from the
Mainland China subsidiaries of the Group and 7% withholding
income tax rate on interest charges from the Mainland China
subsidiaries. Accordingly, withholding income tax has been
provided at respective tax rate of the dividends and interest
charges to be distributed by the Mainland China subsidiaries
of the Group.

The tax credit relating to components of other comprehensive income

RIEERZT : is as follows:
HET-A=T-HILEE
Year ended 31 December
k113 —E-=F
2024 2023
BBt HEER BBk BT HEER Briifa
Before tax Tax credit After tax Before tax Tax credit After tax
ARETT ARET L ARETT ARBTT ARETT ARETT
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB’000
WAREEFEEE  Fair value losses on financial
SELAEMAE  assels at fair value through other
WatesEELL  comprehensive income
BERYEE (5,000) = (5,000) (18,000) 4500 (13,500)
A 2mkaE Other comprehensive income (5,000 = (5,000) (18,000) 4,500 (13,500)
{ETETET (F1£30)  Deferred income tax (Note 30) - - - = 4,500 =
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13 EARNINGS PER SHARE

(a) Basic

Basic earnings per share (“EPS”) is calculated by dividing the profit
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the year.

BE+T-A=1t—HLHFE

Year ended 31 December

—EomEF ZT=F
2024 2023
AR%T T ARETTT
RMB’000 RMB’'000
MEEENAAF] Profit attributable to owners of the Company
FiEE(AREFIT) (RMB’000) 300,994 479,562
BEITEBEMRA N0 Weighted average number of shares in issue
FHE (TR (thousands) 969,066 969,084
HRREARZF Basic earnings per share (RMB per share)
(BIRARKT) 0.31 0.49

HE_Z-_NFR=ZZT-_=F+=
A=+—RAILFERNTEETEHE
f&f - Bt S E RN EERE
REFEE -

(b)  The diluted earnings per share was the same as the basic earnings

per share as there was no potential dilutive share issued during the
years ended 31 December 2023 and 2024.
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(All amounts in RMB thousands unless otherwise stated)

14 Y% - MEMKE 14

PROPERTY, PLANT AND EQUIPMENT

B N
BT Rz RREE REH HRIR @t
Office
Equipment equipment
and and motor
Buildings machinery  Gas pipelines vehicles CIP Total
AR¥ETRE ARBTT ARETn AR¥Tr ARETn AR¥TR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
R-E-mE-A-A At 1 January 2024
DS Cost 560,912 464,298 3,854,234 71473 27,160  5218,077
2iHE Accumulated depreciation (175,061)  (285,901)  (954,613) (45,751) —  (1,461,326)
EHFE Net hook amount 385,851 178,397 2,899,621 25,122 267,160 3,756,751
Bz-3omE Year ended 31 December 2024
TZA=+-HLEE
FRAFE Opening net book amount 385,851 178,397 2,899,621 25,722 267,160 3,756,751
RE Additions 815 4,491 — 1,699 291,278 298,243
EETREA Transfer from CIP 16,598 1,556 293,622 = (317,776) =
REUFHEEA Transfer from investment
(M 16) properties (Note 16) 340 = = = = 340
RE (M3F32) Disposals (Note 32) (356) (1,048) (1,688) (118) = (3,210)
BEWBAH Disposal of subsidiaries — — — (9) — (9)
B Reclassification 1,879 (1,879) — — — —
FEER (:8) Depreciation charge (Note 8) (22,900) (27,063) (168,379) (3,121) = (221,463)
FREEFE Closing net hook amount 382,221 160,454 3,023,176 24,133 240,662 3,830,652
R=BZME+=B=+—H At31 December 2024
AR Cost 581,733 469,787 4,135,835 70,766 240,662 5,498,783
2ithE Accumulated depreciation (199,508)  (309,333)  (1,112,659) (46,633) —  (1,668,131)
BESE Net book amount 382227 160454 3,023,176 24133 240862 3830652
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14 Y% - BEMNRE 14 PROPERTY, PLANT AND EQUIPMENT
(4&) (continued)
NS
BF RERES MEEB REH IR st
Qffice
Equipment equipment
and Gas and motor
Buildings machinery pipelines vehicles CIP Total

ARETL  ARETT ARETR ARETT ARETR ARETR
RMB'000  RMB'OOO ~ RMB'OOO  RMB'000  RMB'000  RMB'000

R-B-=%£-A-H At 1 January 2023

KA Cost 545443 434614 3,519,956 67,097 286,703 4,853,813

ZiHE Accumulated depreciation (145,050)  (250,925)  (772,818) (38,915) —  (1,207,708)
FHFE Net hook amount 400,393 183,689 2,747,138 28,182 286,703 3,646,105
HE-E-=F Year ended 31 December 2023

TZA=t-HLFE

ENERFHE Opening net book amount 400,393 183,689 2,747,138 28,182 286,703 3,646,105

RE Additions 238 8,649 = 2,237 322,233 333,357

FEIREA Transfer from CIP 14,971 8,605 318,200 - (341,776) -

REMFHEEA Transfer from investment

(M 16) properties (Note 16) 179 = — — — 179

RE (f32) Disposals (Note 32) (3) (284) (9,804) (218) - (10,309)

REMBAR Disposal of subsidiaries - (17 - (20) - (37)

g Reclassification (7,167) 7,167 = = = =

FEER (Fi:8) Depreciation charge (Note 8) (22,760) (29,412)  (155,913) (4,459) —  (212,544)
EXBEFE Closing net hook amount 385,851 178,397 2,899,621 25,722 267,160 3,756,751

RZEZ=%F+-A=1—H At31 December 2023

AR Cost 560,912 464,298 3,854,234 71,473 267,160 5,218,077
ZiHE Accumulated depreciation (175,061)  (285,901)  (954,613) (45,751) —  (1,461,326)
REFE Net book amount 385,851 178397 2,899,621 25,722 267,160 3,756,751
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64,081,000t( = & = =
& AR#76,468,0007T)
EFRATEEIEERE
I:Flo

RoZE-—mEF+=—f=+—
Ak=—_ZT=_=%+=A
=+—H ERIEFESR
FERHPEBENEERNRAE
# - RIERAR MR GEERIA
RIHBCL o

RZZEZWOFF+—A=*+—
El IEFER AEEHE
BEWRBEDEAERK
ZIS B A R #19,097,000
T(ZE-_=F: ARK
17,308,0007T ) » f& F Ak
IR AR A 8 5 Dt 15
FE553% (T - =4 :
5.43%) BEITEARIL °

%:%:E¢+*H*+*

8B AEBTEREMR
%% B = R
ReR=ZE-_=Z%+=A
=t+t—HB 28BHOAE
#2 600,0007T H 1 F
4 AN B #91,094,0007T
MRAREERIERARKE
270,000,000 TTHIRITIE X
AR (FI7E29(c)) °

RRRRIERER AR 2024 FFEHE

Depreciation expense of approximately RMB210,164,000
(2023: RMB199,318,000) has been charged in cost of
sales, RMB91,000 (2023: RMB193,000) in distribution
expenses and RMB11,208,000 (2023: RMB13,033,000) in
administrative expenses.

As at 31 December 2024, the Group was in the process of
obtaining the legal title of buildings with carrying amount of
approximately RMB64,081,000 (2023: RMB76,468,000).

As at 31 December 2024 and 31 December 2023, the CIP
mainly comprised the gas pipelines, LNG and CNG stations
being constructed in the PRC.

During the year ended 31 December 2024, the Group
capitalised borrowing costs amounting to RMB19,097,000
(2023: RMB17,308,000) on qualifying assets. Borrowing
costs were capitalised at the weighted average rate of its
general borrowings at 5.53% (2023: 5.43%).

As at 31 December 2024, no property, plant and equipment
was secured for bank borrowings. As at 31 December 2023,
buildings and gas pipeline amounting to approximately
RMB2,600,000 and RMB91,094,000, respectively,
were secured for bank borrowings of approximately
RMB270,000,000 (Note 29(c)).
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Notes to the Consolidated Financial Statements (Continued)

15

(2FEE BAREFT(BRIFZEHH))
(All amounts in RMB thousands unless otherwise stated)

LEASES

Amounts recognised in the statement of financial position

The statement of financial position shows the following amounts

B relating to leases:
R+t=A=+—8
As at 31 December
—E-NE —E=F
2024 2023
AR®ET T AREFIT
RMB’000 RMB’000
FEREEE Right-of-use assets
Tt E AR Land-use rights 264,066 260,732
BF Buildings 14,445 4,520
278,511 265,252
HEAE Lease liabilities
—FR Within 1 year 7,106 3,047
1F®BE2FA After 1 year but within 2 years 4,728 2,144
2FEZBSER After 2 years but within 5 years 3,965 3,105
5F 1% After 5 years 1,333 1,158
10,026 6,407
17,132 9,454

BHE_ZT-_NF+-_A=+—HIL
FEARA FHAEEEENARE
27,730,000 T (ZE=-=%: AR

#10,325,0007T) °

Additions to the right-of-use assets during the year ended 31
December 2024 were RMB27,730,000 (2023: RMB10,325,000).
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(B BARET T (BFIF=EHSA))

(All amounts in RMB thousands unless otherwise stated)

15 #HE (&)

(i) FAEHESENEH

RAEEEBERIIRN T SRR
HERR :

15

(i)

LEASES (continued)

Amounts recognised in profit or loss

The consolidated statement of comprehensive income shows the
following amounts to leases:

BE+=-A=1t—HILEE
Year ended 31 December

—EC-NE —E-=F
2024 2023
ARET T AREBTTT
RMB’000 RMB’'000
EFRZEEENITEEM Depreciation charge of right-of-use assets

Tt E AR Land-use rights 8,717 8,676
’F Buildings 8,375 4,512
17,092 13,188

FEZ I (FE AT Interest expense (included in finance cost)
/) (M 10) (Note 10) 895 507

T NFRAAEEENRESR
HaEsE A AR 10,256,000 7T (=
T =4 AR#¥6,935,0007T) °

(i) RZTEZmOF+=ZA=+—H &
SEANARY 16,213,000 (=
T-=%: ARE%16,816,000) Y
(s M RE IEE IR A A RE o

202 FXGREEBRERAT 2024FFEHE

(iii)

The total cash outflow for leases for the year ended 31 December
2024 was RMB10,256,000 (2023: RMB6,935,000).

As at 31 December 2024, the Group was in the process of
obtaining the legal title of land-use rights with carrying amount of
approximately RMB16,213,000 (2023: RMB16,816,000).
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e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(SHEAARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

REMEME 16 INVESTMENT PROPERTIES
BZE+-A=+—HILLEE
Year ended 31 December
—E-mE ZE=F
2024 2023
ARET T ARETTT
RMB’000 RMB’'000
F4 At beginning of the year
AR Cost 71,523 71,364
25T E Accumulated depreciation (32,860) (29,788)
BREFE Net book amount 38,663 41,576
FR For the year
FHEEEFE Opening net book amount 38,663 41,576
BY% - BEME Transfer to property, plant and equipment
A (3T 14) (Note 14) (340) (179)
TEER Depreciation charge (1,706) (2,734)
FARIEEFE Closing net book amount 36,617 38,663
FR At end of the year
BN Cost 71,050 71,523
REE Accumulated depreciation (34,433) (32,860)
REFE Net book amount 36,617 38,663
FRAABE (D) Fair value at end of the year (b) 87,321 88,247
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(BB BAREF T (BRIFZEHA))
(All amounts in RMB thousands unless otherwise stated)

16 REMEME (&Z 16 INVESTMENT PROPERTIES (continued)

(a) THEEERIEEPEDR (a) The following amounts have been recognised in profit or loss:
BZE+-A=+—HILLEE
Year ended 31 December
—TomE —EZ=F
2024 2023
AR¥T T ARETIT
RMB’000 RMB’'000
HE W= Rental income 2,797 2,897
ELRSWARIEE  Direct operating expenses from properties that

EHEMNBEZ&LER generated rental income (1,706) (2,734)
1,091 163

(b)

RZZE-_MF+—_A=+—B K=
E-=F+-A=1+—8 K&£H
TAAR NS IR K 4B 45 [B) 3= 75 18
& -

AREBEHNREEFHESIITIT

R-EBE-_MFE+-_A=+—HEK=
E-=F+=-A=+—8 " &&KL
EBEMNAREEERERTAIE
R A (FEI3BR)TE °

AEEHNBRR AN EHEREH
BRAREN A BRAAEEE
ARE B SN o

—ENERZZTE=FANE]L
2 3B W EA( TR

204 FRAGMREBEBRERAT 2024FFEHRE

(b)

As at 31 December 2024 and 31 December 2023, the Group had
no unprovided contractual obligations for future repairment and
maintenance.

The Group’s investment properties are analysed as follows:

As at 31 December 2024 and 31 December 2023, the fair value
of investment property is measured using significant unobservable
inputs (Level 3).

The Group’s policy is to recognise transfers into and transfers out of
fair value hierarchy levels as at of the date of the event or change in
circumstances that caused the transfer.

There were no transfers among levels 1, 2 and 3 during the years of
2024 and 2023.
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Notes to the Consolidated Financial Statements (Continued)

(2FEE BAREFT(BRIFZEHH))
(All amounts in RMB thousands unless otherwise stated)

REMEME (& 16 INVESTMENT PROPERTIES (continued)
REBHKEREMESWHWT () The Group’s investment properties are analysed as follows:
(#&) (continued)
& 18 75 % Valuation techniques
KRENEHENGENREELR The valuation of investment properties is determined using the direct
EEE o AR MENEE comparison approach. Sales prices of comparable properties in close
EREEEH(AUEERRERE proximity are adjusted for property’s size and the ageing degree.
FRFR)EEELRAE -
HERTAEHRNE ABRE The significant inputs adopted include:
ERTHER — ERUENER Recent market price — Based on the actual market selling price of
MHERE the properties;
MEEERE — ERNMENERERE Property’s size — Based on the size of the properties;
EFERAFER — ERNYEERNDFE The ageing degree — Based on the years of the properties used.
R -
it — WAKE ARER EEAE RUBRMHAE
Description — Office building Fair value Valuation technique Unobservable inputs
AREBTT
RMB’000
R-E-WMFE+-A=+—H 87,321 HELEE F¥ K AR 3,000-10,000 7T
At 31 December 2024 87,321 Direct comparison approach RMB3,000-RMB10,000
per square meter
R-EBE-_=F+-A=1+—H 88,247 HEELEE FARARE 3,000-10,0007T
At 31 December 2023 88,247 Direct comparison approach RMB3,000-RMB10,000

per square meter
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(BB BAREF T (BRIFZEHA))
(All amounts in RMB thousands unless otherwise stated)

16 REMEHE &5 16

(c) WEEBRHARE1,706,000(= (c)
T_=4F: AR#2734,0007T)
T [$HERA ] gy o

(d) MHEZH (d)

AEEREFARBERAEEHE

BEFREMEE - P REN
RIERERNEE - RERE M
BB b EE AT R AS 2 T B IR IR R
EReMHRATRANKEEE

INVESTMENT PROPERTIES (continued)

Depreciation expense of approximately RMB1,706,000 (2023:
RMB2,734,000) has been charged in cost of sales.

Leasing arrangements

Certain investment properties are leased to tenants under long-
term operating leases with rental payable at regular intervals during
the year based on the payment terms. Minimum lease payments
under non-cancellable operating leases of investment properties not
recognised in the consolidated financial statements are receivable as

WGREELA - follows:

R+=—A=+—H

As at 31 December
—E-mE —E-=F
2024 2023
AR¥T T ARETTT
RMB’000 RMB’'000
—FA Within 1 year 2,644 3,001
—FLAEENEBB=F Later than 1 year but no later than 3 years 2,627 3,015
=FE More than 3 years 2,607 3,453
7,878 9,469
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(2FEE BAREFT(BRIFZEHH))
(All amounts in RMB thousands unless otherwise stated)

BIEE 17 INTANGIBLE ASSETS
EF
BE R EhEs a% AREE #ct
Contractual
Operating Computer customer
Goodwill rights software Network relationships Total

ARETT  ARETR ARETR AREBTR ARETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

RZEZ=f-f-H At 1 January 2023
AR Cost 2,136,579 1,989,763 22,611 590,850 401,910 5,741,713

258 Accumulated amortisation (487,716) (16,623)  (126,486)  (130,479)  (761,304)
EmFE Net book amount 2,736,579 1,502,047 5,988 464,364 271,431 4,980,409
HE-B--F Year ended

TZA=+-HIEE 31 December 2023
EEEEE Opening net book amount 2,736,579 1,502,047 5,988 464,364 271,431 4,980,409
KE-ENELH Acquisition of a subsidiary = = 5,712 = = 5712
AE Additions = = (409) - - (409)
BHER Amortisation charge — (86,060) (3,377) (20,042) (16,836) (126,315)
EREmTE Closing net book amount 2736579 1,415,987 7914 444,322 254595 4,859,397
RZE-=F At 31 December 2023

+=ZB=1+-H
AR Cost 2,736,579 1,989,763 27,875 590,850 401910 5,746,977
Rt Accumulated amortisation —  (573,776) (19961)  (146,528)  (147,315)  (887,580)
EmFE Net book amount 2,736,579 1,415,987 7,914 444 322 254,595 4,859,397
HE-Z-ME Year ended

+ZA=t-HLEFE 31 December 2024
ERAFE Opening net book amount 2,736,579 1,415,987 7,914 444 322 254595 4,859,397
NE Additions — — 19,035 — — 19,035
BHER Amortisation charge — (86,060) (5,977) (20,042) (16,836) (128,915)
ABEER Impairment loss (43,751) = = = = (43,751)
ERFAFE Closing net book amount 2,692,828 1,329,927 20,972 424,280 237,759 4,705,766
R-E-m&E At 31 December 2024

+=ZA=t-H
AR Cost 2,736,579 1,989,763 46,910 590,850 401,910 5,766,012
RETEH Accumulated amortisation —  (659,836) (25,938)  (166,570)  (164,151) (1,016,495
REEX Impairment provision (43,751) = = = = (43,751)
ERFE Net book amount 2,692,828 1,329,927 20,972 424,280 237,759 4,705,766

Tian Lun Gas Holdings Limited Annual Report 2024  2()7



e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)

(BB BAREF T (BRIFZEHA))
(All amounts in RMB thousands unless otherwise stated)

17 BEEE (&) 17 INTANGIBLE ASSETS (continued)

(a) BEZZT-_W&+=-A=+—H (a) During the year ended 31 December 2024, amortisation of
WFEE - # A R%120,711,000 approximately RMB120,711,000 (2023: RMB121,085,000)
T ZF - = F: AR ¥ was included in cost of sales, and RMBS&,204,000 (2023:
121,085,0007T ) R #SE7E [ S5 & RMB5,230,000) was included in administration expenses.

R RS2 8 - 4 AR 8,204,000
T(ZE =% : AR¥ 5,230,000
JC) R SHAE [1TIEB R P 8H -

(h) FEERE (b)  Impairment for goodwill
ERERENBARMNERERSE Management reviews the business performance based on the type
EHEKRE BHeENETETE of business in its subsidiaries. The CGUs are principally engaged
NHERARTE  RARBBNT in sales of natural gas in cylinders, sales of natural gas in bulk and
R s KR - engineering construction services.
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(2HEMBARETIT(FRIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

NTASREELSTHNHESE The following is a summary of goodwill allocation for each CGU:
S
R+=—A=+—H
As at 31 December
—EC=4F
2023
ARET T
RMB’000
F MR Jilin location
RN Jilin Zhongji 89,045 89,045
HMEL % Jilin Qian’an 3,089 3,089
HeER R 15 Gansu location
HERR Gansu Baiyin 86,715 86,715
_IEERBM Jingyuan Jindi 95,053 95,053
7] e [ 30 Henan' location
ES X Puyang Tianlun 6,167 6,167
AR IR Henan Luyuan 7,663 7,663
NIt Henan Songxian 8,115 8,115
GBI Kaifeng Xi’Na 10,079 10,079
il 24 Xichuan Longcheng 33,533 33,533
ATsliE Xiping Kaida 87,682 87,682
LTIEE Shenqiu Huixin 118,433 118,433
 AmRRE Tianlun Pipeline 265,503 265,503
4 [ 32 Hunan location
RO E Dongkou Senbo 7,572 7,572
BB A H Fenghuang Zhongyou 20,353 20,353
Erg i Yunnan location
ERAB Yunnan Datong 16,778 16,778
L R R Shandong location
B Caoxian Zhongtian 11,401 11,401
BEERR Shanxian Zhongtian 14,222 14,222
D=3 9] Heze Guanghe 61,656 61,656
RESH Dongming Wanji 14,967 14,967
B3R =13 Guangdong location
BN EE X Chaozhou Huamao 122,319 166,070
B E Shantou Chenghai 65,937 65,937
BB |EE Lechang Anshunda 28,063 28,063
TR I Fujian location
=k “Sanming Huiji 22,518 22,518
ARS8 Jiangsu location
g AK fm Suzhou Tianlun 188,697 188,697
PRpGIE IS, Shaanxi location
BRIE Liquan Hongyuan 90,106 90,106
SORATRR Qianxian Hongyuan 57,978 57,978
K g = Mizhi Changxing 52,215 52,215
RERE Wubu Changxing 29,497 29,497
FMERE Zizhou Shunxiang 41,973 41,973
91|18 15 Sichuan location
)| EE Sichuan Mingsheng 249,305 249,305
TEMR Jintang Gas 246,422 246,422
_IKEREIR Yongyang Energy 93,061 93,061
A3k g 1 Hebei location
ARHEEH Shijiazhuang Jinming 145,784 145,784
5ERE Qinghai location
Heet Gansu Jindi 300,927 300,927
2,692,828 2,736,579
* R EHEITIRARMMER & The CGUs in the same geography grouped together for
IR - BIE25 - presentation only.
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(BREMBARETIT(BFRIFZEHA))

(All amounts in RMB thousands unless otherwise stated)

REEHBETHAIKE B HRE The recoverable amount of a CGU is determined based on value-in-
FAREEBEFEERE - stE A AFAH use calculations. These calculations use pre-tax cash flow projections
MAReREEE - KIEEEER based on financial budgets approved by management covering a five-
ZRRFHTHRIES - FRAEER year period. The key assumptions for the value-in-use calculations
EHERBREEFEREEE - EF are those regarding the growth rates, gross margin, long term growth
K REPEREFGEIRE o rate and discount rates.
RZZEZNFEFAEEFERE The key assumptions used for value-in-use calculations in 2024 are
R ERET - as follows:
REHEER 1%-36% Growth rate beyond 5-year period 1%-36%
ZEZ =% :3%-36%) (2023: 3%-36%)
EFE 7%-34% Gross margin 7%-34%
ZET=F 1 8%-37%) (2023: 8%-37%)
EHi R & 2% Long term growth rate 2%
(2023: 2%) (2023: 2%)
T BIEEIE & 10%-12% Pre-tax discount rate 10%-12%
—E =4 11%-13%) (2023: 11%-13%)
EEEREBERBENECEENT Management estimates growth rate and gross margin of individual
FEIFBEAR TSR ENTEGTE CGUs based on past performance and management’s expectations
EBE4EHBTHRER R EF of market development over the five-year forecast period. The long
Ko fiANEHREERZIRE term growth rates are based on management’s best estimates with
EEEBEETHEZZEHSELET consideration of both internal and external factors relating to the
R RSN R =4 EE R CGUs. Discount rates that reflect current market assessment of the
o RN T ERITIRIGN time value of money and the risks specific to the CGUs.

EREHEEEIRSEDL BT
ERERR

RNATEERE  BEMNEEES In the opinion of the Company’s directors, except for Chaozhou
BB HiIE4E L BT Huamao CGU, the recoverable amounts of the remaining CGUs will
FHEEEEBETE EYETTA)K not be lower than the carrying amount even if taking into account a
04 %R B BI04 58 ] st reasonably possible change in a key assumption on the calculations
FHERT  BeEE T of recoverable amounts of the CGUs.

BRI TS ERRAEEE -

BZE—_ZT-mE+-—A=+—8 During the year ended 31 December 2024, an impairment loss on
IF o HEEES ER R RN goodwill amounted to RMB43,751,000 was recognised in respect
NEa Ny ek e - of Chaozhou Huamao CGU which principally engaged in sales of
AETHEN S ER R ENTE piped gas business. The carrying amount of this CGU is lower than
HiE MR ERE AR the recoverable amount because it would be unable to achieve the
43,751,000 7T ° expected growth due to external unstable environment.

RRRRIERER AR 2024 FFEHE
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18 ZEREITHEMT 18
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AEBFA T SRMIA :

(2FEE BAREFT(BRIFZEHH))
(All amounts in RMB thousands unless otherwise stated)

FINANCIAL INSTRUMENTS BY CATEGORY

The Group holds the following financial instruments:

R+=—A=+—8H
As at 31 December
—E-mEF —F=F
2024 2023
g AR®T T AREBT T
Notes RMB’000 RMB’'000
TREE Financial assets
LA SHR NG 2 /Y Financial assets at amortised cost
CHREE
JFEE LA B SR AR L At Trade and other receivables (exclude
Wk (B IETR R prepayments and value-added-tax to
18 - EEBBER be offset, prepaid income tax)
TR AER) 20 1,855,037 1,658,941
REMBEEEY Cash and cash equivalents 24 1,103,037 964,310
2R HE Restricted cash 24 215,490 199,242
LUAREBESERHE  Financial assets at fair value through

FEET AEMEM other comprehensive income

W EmEE 19 51,339 56,128
UARREEEZHAE  Financial assets at fair value through

FEET ABRR profit or loss

TREE 23(a) 256,854 171,624

3,481,757 3,050,245

SRAE Financial liabilities
LA SRR NSt 2/ B (& Liabilities at amortised cost

FENBRFXME b ZX  Trade and other payables (exclude

(TEREEFFe R accrued payroll and welfare payables

18 T F L Atb FE 2K and other taxes payables)

HIR) 28 684,352 682,745
CEN Borrowings 29 6,992,181 6,801,454
HEAE Lease liabilities 15(i) 17,132 9,454

7,693,665 7,493,653

AEE SR T AR S &R R
OFFRMES - NEE S RS F
TAMENESERRERSBRER
AEERREERMA A SRS R
BENREEE -

The Group’s exposure to various risks associated with the financial
instruments is discussed in Note 3. The maximum exposure to credit
risk at the end of the reporting period is the carrying amount of each
class of financial assets mentioned above.
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(All amounts in RMB thousands unless otherwise stated)

19 UaAREEFEREHR 19 FINANCIAL ASSETS AT FAIR VALUE THROUGH

SEFTAHEMEZHEW OTHER COMPREHENSIVE INCOME
BHNEMEE
WAREBEEBEEST AELM Financial assets at fair value through other comprehensive income
AN CRHEERTE include the following:
R+=—A=+—H
As at 31 December
—E-F —T=F
2024 2023
ARET T ARET T
RMB’000 RMB’000
JEMENEE Non-current assets
BRI A — Equity instrument — unlisted securities
I EMEFH
— PARATEERER (1) — Gas industry equity interest (i) 36,800 41,800
B+=—A=+—H
As at 31 December
—EE —E-=F
2024 2023
AR®ET T ARET T
RMB’000 RMB’000
MENEEE Current assets
BRTHE Debt instrument
— IR (i) — Notes receivable (ii) 14,539 14,328

212 FARBRRERERAF 20245 FEHE
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LETARMEER
HNEMEE (&

AREEBAEBEH
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H&ﬁaﬁ’]?mﬂé? (E:3 3Nl
BIEE - AREEEDZR—ER
RERWIREFTNESTENE - &
SERSEEERERTEMERT
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— BREAEEBRIBEER
W B IR E SR ERRF
MREEBEATE

—  AREERRESZENE
EEEABBRMRIME A
HA

— B B2 A A 17{F ok ] s Y
ETER R

—  AEEEERGRETHNY
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BRI :

— N AEEREEFER

RRESTERGERLETE
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19

(i)

(2FEE BAREFT(BRIFZEHH))
(All amounts in RMB thousands unless otherwise stated)

FINANCIAL ASSETS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME (continued)

Equity instrument at fair value through other comprehensive
income

As at 31 December 2024 and 31 December 2023, the Group’s total
percentage shareholding in the investee was 19%.

This investment is classified as financial assets at fair value through
other comprehensive income, rather than as an investment in an
associate, because the Group does not have the power to exercise
significant influence over the investee. Although one representative
has been assigned to the investee as its director of the board,
the Group’s determination that it does not exercise a “significant
influence” over the investee has been based on the following factors:

— The Group does not have a significant influence in respect
of the voting power in the policy-making decisions of the
investee due to the minority shareholding position;

— There is no interchange of management personnel or sharing
of technical information between the Group and the investee;

— There are no potential voting rights that are currently
exercisable or currently convertible;

— The access to the financial and operating information of the
investee was very restrictive for the Group;

— In addition, the Group made a few proposals to the board of
the investee in prior years, such as the dividends distribution
plan and senior management assignment to the investee etc.,
and all of these proposals were vetoed.

Financial assets at fair value through other comprehensive income
measured at fair value in the consolidated statement of financial
position are categorised by level according to the observability and
significance of the inputs used in making the measurements.
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(BB BAREF T (BRIFZEHA))
(All amounts in RMB thousands unless otherwise stated)

19 UAAREESTERH 19 FINANCIAL ASSETS AT FAIR VALUE THROUGH
2B AREMZEU OTHER COMPREHENSIVE INCOME (continued)

(i) UAREEFEEHZHS (i)  Equity instrument at fair value through other comprehensive

AHEEHKENERTA income (continued)

(#)

AEENBRANEHRERE S The Group’s policy is to recognise transfers into and transfers out of
BARENAE  BRALEERE fair value hierarchy levels as of the date of the event or change in
FBEsEHREA c REZEUAR circumstances that caused the transfer. There were no transfers in
BEGFTEAEZIHTAEMEZEK or out of Level 3 fair value measurements for financial assets at fair
HNEMEENFEIERAAEE value through other comprehensive income during the year.
FrEETEA -

—EoNE+-—A=+—HE-Z As at 31 December 2024 and 31 December 2023, the fair values of
T =Ff+-A=+—H8 kLW unlisted equity investment are valued by independent professionally
BRRENAANBEREENE qualified valuation firm Asset Appraisal Limited and calculated by
3 A B K EE A A Asset Appraisal using the market approach to determine the fair value of the assets
Limited E1T{H1E © FEATS AT by reference to the transaction prices, or “valuation multiples”
ZE > W2ERSHBERARHERET implicit in the transaction prices, of identical or similar assets on
B[ EREE] ARETE B R =B the market, which results in these measurements being classified as
BEEMS ELNARER BB Level 3 in the fair value hierarchy.
FRETEWDEARAEBEER

MEIER -

KAmMS AR - BBRINGEEL In applying the market approach, a few valuation multiples are to be
TEREBEORSBRDVHL2EN determined by dividing a financial parameter by the transaction price
FERMETEERE - MiEEKE paid for similar business enterprises, such as historical or prospective
HE LS ARREEEHTE - BT turnover or profit at a given level. Valuation multiples are applied to
FHEEENEE  ENEEMNME the corresponding financial parameter of the subject asset in order
2 EREERNTEREE - AR to value it. Adjustments are required to the transaction prices or
R Z BT E SRR valuation multiples to reflect the differentiating characteristics of the
HEZBFENR S ESTEGH business enterprises and the comparable business enterprises for
B A A L7 A o which the transaction prices or valuation multiples are known.
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19

(i)

(i)

e MR RMEE (F)
Notes to the Consolidated Financial Statements (Continued)
(SHEAARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

UAanREEFERH 19 FINANCIAL ASSETS AT FAIR VALUE THROUGH
SETTAHMEEY OTHER COMPREHENSIVE INCOME (continued)
mNERMEE (&)
UARBETEEHESEET ()  Equity instrument at fair value through other comprehensive
AHMEHEWRENERTA income (continued)
(&)
HREABAXT B WA (£3 /8 Information about fair value measurements using significant
BB AEETEEE unobservable inputs (Level 3)
THREGA TABERAY
it MEE fhER TABREAA (B mETH) MEENEE
Unobservahle
inputs Relationship of unobservable
Valuation (probability- inputs
Description Fair value technique Unobservable inputs ~ Weighted average) to fair value
NS
(RMB'000)
FLmEERE
Unlisted equity investment
—RZB-MET-A=+-H 36,800 M5 )3 0.59 HEER  MABEES
— As at 31 December 2024 Market approach P/B ratio The higher the ratios, the
higher the fair value
—RIEC=FTA=1-H 41,800 [0 [k 0.69 HEER - MEEES
— As at 31 December 2023 Market approach P/B ratio The higher the ratios, the
higher the fair value
REESHITELS 7.68
EILES
Price/EBITDA

UAREBEFTEEHZEE (i) Debt investments at fair value through other comprehensive

AHtEERENERRE
TA

AARBEFEREZEH T AHM
EHBEMEFRETAB SRR
R EAKERXLHNBARFE
R HATE B0 R SRRT
FHROERRE -

income

Debt investments at fair value through other comprehensive income
comprise notes receivable which certain subsidiaries of Group’s
endorsed or discounted the notes receivable to settle payables to
suppliers or from bank.
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e RRMEE (E)
Notes to the Consolidated Financial Statements (Continued)

(BB BAREF T (BRIFZEHA))
(All amounts in RMB thousands unless otherwise stated)

19 LUAREESERAHR 19 FINANCIAL ASSETS AT FAIR VALUE THROUGH
SEFTAHEMEZHEK OTHER COMPREHENSIVE INCOME (continued)

HNEMEE (&

(iii) FTABZMHEMPEWKEN (i) Amounts recognised in profit or loss and other

8 comprehensive income
REEA - XEBFATFEEA During the year, the following gains were recognised in profit or loss
BafEtEE R and other comprehensive income:
—EomEF ZT=F
2024 2023
ARBT T ARET T
RMB’000 RMB’'000
SFAHMEMU AR Loss recognised in other comprehensive income
E518 (f5E27) (Note 27)
EAE LR 1% & AR Related to equity investments (5,000) (18,000)

(iv) HUaRrEBEstEEHSEE AHEM  (Iv)  Financial assets at fair value through other comprehensive income

ZHBRENERMEENUAREL are denominated in RMB.
{E o
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e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)

(2FEE BAREFT(BRIFZEHH))
(All amounts in RMB thousands unless otherwise stated)

JE U BR R A0 H 4th FE U 20 TRADE AND OTHER RECEIVABLES

=
S
W+=—A=+—H
As at 31 December
—E-mE —E-=F
2024 2023
AR®ET T ARET T
RMB’000 RMB’'000
FEUBR TN — #2%E (a) Trade receivables — gross (a) 611,042 550,416
JE UK BEES 5 FRE (a) Receivables due from related parties (a)

(K¥7E35) (Note 35) 1,363,511 1,131,612
B ORERE Less: provision for impairment (232,019) (169,574)
et Notes receivable 13,239 44,586
H b e R Other receivables 99,566 102,203
B B Less: provision for impairment (302) (302)
EFRBE K LIEN T Value-added-tax to be offset

e and prepaid income tax 22,335 35,625

1,877,372 1,694,566
FEATFIE (b) Prepayments (b) 458,344 389,444
2,335,716 2,084,010
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e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)

(BB BAREF T (BRIFZEHA))
(All amounts in RMB thousands unless otherwise stated)

20

JFEE A2 e R R L 2 PR LR

®(E

(a)

1=

MRHE—RETEFPNE
EHRMMER - BHRIER
KEBRBER AKER
BEREEIBEEFK - mE
BREWBERLT EEER
NEREPNEEME
WERREFEBH — R
BETTBBME AT
= AN R % 1,349,914,000
T(ZEZ=%F: AR¥
1,118,016,0007T ) H) & 4
BRI E 5 1 & ) e i B
TRIBENRE DT - RIBER

20 TRADE AND OTHER RECEIVABLES (continued)

The credit period generally granted to customers in relation
to sales of pipelined gases is up to two months. As for the
customers in relation to engineering construction service,
the Group generally requests advance payments, and in
circumstances of credit sales, management closely monitors
the credit quality of the customers, and credit period was
granted case by case with maximum of two years. The
following is an ageing analysis of trade receivables and
receivables due from related parties in trade nature amounting
to RMB1,349,914,000 (2023: RMB1,118,016,000),
presented based on billing date at the end of the reporting
period:

HHIRMERE AR
R+=A=+—8H
As at 31 December
—E-mE —E-=F
2024 2023
ARET T AREFTT
RMB’000 RMB’'000
—F A Less than one year 884,925 1,363,006
—FEWF 1 year to 2 years 910,406 266,167
MEZE=1F 2 years to 3 years 136,686 14,558
=FE Over 3 years 28,939 24,701
1,960,956 1,668,432
by FBERNFEXTZHEBEXA (b)  Prepayment primarily related to purchase of gas, raw material
R RAMEA TR 2R AR and engineering construction service.
R -
(c)  FEURERFRANE fib FE U R 9 BR (c)  The carrying amounts of trade and other receivables
HEEEEALEEEARA— approximate their fair values.
ﬁ o
(d)  FEURBR FRAN E fh FE IR A (d)  See Note 3.1 for the provision for impairment of trade
BERBEHFL2REME receivables and other receivables. The other classes within

3.1 FEULERFRAN HE £ fE UL
AP EMERIAETBEE
BERENEE °

trade and other receivables do not contain impaired assets.
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21

e M RRME (&)

Notes to the Consolidated Financial Statements (Continued)

(2FEE BAREFT(BRIFZEHH))
(All amounts in RMB thousands unless otherwise stated)

JE U BR R A0 H 4th FE U 20 TRADE AND OTHER RECEIVABLES (continued)

(A

() RER G FAEREARKO
A L SRR UGRIR R AR E
BE - ARETFA TAE
AEROER®

() FEUCBREOAN H {th 8 W sk e B
EEEAAREE -

(8 RIZZEZWF+=—A=*+—
H A&EBEEREEEBENA
AR #35,478,000 7T & f&
WERBEAEREBEER
EHM(ZEZ=F: AR
#87,092,0007T ) ( M &
29(b)) °

BEHMIFRBEEME 21
BARYTAE (Y FKIR

(f)

The maximum exposure to credit risk at the reporting date
is the carrying value of each class of receivable mentioned
above. The Group does not hold any collateral as security.

The carrying amounts of trade and other receivables were
denominated in RMB.

As at 31 December 2024, the trade receivables with
carrying value of approximately RMB35,478,000 (2023:
RMB87,092,000) were pledged for the Group’s borrowings
(Notes 29(b)).

PREPAYMENTS RELATED TO OTHER NON-

CURRENT ASSETS
R+=—BA=+—H
As at 31 December
—E-WE —E-=4F
2024 2023
AR®ET T AREFIT
RMB’000 RMB’000
BRI BB B #:540FI80  Prepayments related to share purchase
FETEIE () agreements (i) 41,788 41,788
B REIEERNMEMN  Prepayments related to long-term assets
TEfR IR construction 31,158 24,027
Efb Others 45,231 32,985
118,177 98,800

(i) RZEZOFEF+=A=+—
H BRREBAR
41,788,000L( = = =
F: AR#¥ 41,788,000 7T)
BB E MR TEEMFL
ENTREERA -

(i)

As at 31 December 2024, prepayments amounting to
RMB41,788,000 (2023: RMB41,788,000) were related
to the prepayments made for purchasing the equity of other
private companies in gas industry.
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e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)

(BB BAREF T (BRIFZEHA))
(All amounts in RMB thousands unless otherwise stated)

22 FE 22 INVENTORIES
R+=—A=+—H
As at 31 December
—TomE —T=F
2024 2023
ARET T AREBTTT
RMB’000 RMB’'000
ARE B R B Materials for gas pipelines 51,018 66,308
SHFE M Consumables 109,455 47,353
BB A Contract fulfilling cost 68,608 67,178
229,081 180,839
RZZE-_MF+_A=+—B K= As at 31 December 2024 and 31 December 2023, no inventories
T+ _fF=+—8  k#ifF write-down was provided.
BEH R B -
GFERAER AN S BRI The cost of inventories recognised as the Group’s expense
ABHERANSCHBNBARK and included in cost of sales amounted to approximately
5,736,280,000 t( — & — = F : RMB5,736,280,000 (2023: RMB5,463,931,000).

AER#5,463,931,0007T) °
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e MR RMEE (F)
Notes to the Consolidated Financial Statements (Continued)
(SHEAARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

23 UAREESEREH 23 FINANCIAL INSTRUMENTS AT FAIR VALUE
BETFABENERA THROUGH PROFIT OR LOSS
TH

(@) UAREEFTEBHS#E  (a) Financial assets at fair value through profit or loss

ABZNEREE

R+=-—A=+—8
As at 31 December
—E-mE ZE=F
2024 2023
ARET T ARET T
RMB’000 RMB’'000
FRBEE Non-current assets
T X G EARIFRIE  Cross currency swap and interest rate swap
HIE 4 (i) contracts (i) 6,175 11,057
RENEE Current assets
42 [0 374 A8 (i) Total return swap (ii) 235,474 82,037
TN G EARIF®R4E  Cross currency swap and interest rate swap
BIE 49 (1) contracts (i) 15,205 78,530
250,679 160,567
g Total 256,854 171,624
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e M RRME (F)

Notes to the Consolidated Financial Statements (Continued)

(BB BAREF T (BRIFZEHA))
(All amounts in RMB thousands unless otherwise stated)

23 BIonREESTEREE 23
SETABERNER
TRA(E

(a) UAREBEEFEEHSH: (a)
ABZNEREE (&)

(i) AKEAINEXERBREE
BT RETTIRITERAE
B REBRFEIER
% ARBEETSREE
I T ZMINESTETAS
#J o

RZZE-_WMFE+—_A=+—
B AEEGTETAESHH
FEEFAT

BEEH

Notional amount

FINANCIAL INSTRUMENTS AT FAIR VALUE THROUGH
PROFIT OR LOSS (continued)

Financial assets at fair value through profit or loss

(continued)

(i) The Group is exposed to exchange rate risk mainly arising
from bank borrowing denominated in USD and HKD. To
manage and mitigate the foreign exchange exposure, the
Group entered into various foreign currency derivative
contracts with certain financial institutions.

The major terms of the outstanding derivative contracts as at
31 December 2024 are as follows:

FIHARF R
Maturity

BEHAMRR

Forward contract rate

2411837
USD241 million
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23 DIAnREEFERH
BT ARENER

(a)

TH

——
(&

AR nEBEFEEESEE
ABZNEREE (&)

(i)

“E-FFAAT=H 'K
NAEEZTEZSFFRADA
(TRSRZ S F) 7T L BRI
BWHI(TRS)RX 5 + LA% i
R 15 42 B 51 8145 B8 /O oK 2R A%
BFAERR  FEBFL2HEA
ARARZZE-__FRHA+HA
HHARE - TRSR GRS
EAREESBEALIEBT -
R -_=FMWA+—8§
NN BRE K EBTRS
SHFRNRS TR
BE-Z-_=FMA+—H#
MER12ME A FHBEFZ
BAABIN-_ZE_=FMNA
+T=AMAE - RZZT
FRALER ' AREPATELE
EHETRSR ZGHF HHR
R =0 Dl = = it
FRALAETER121E
A #BHEZEARARRZ
T oUFEARNAEBRHRE -
TRSER —ZE-RFENA
=+ AR FELE -

e M RRME (&)

Notes to the Consolidated Financial Statements (Continued)

(2FEE BAREFT(BRIFZEHH))
(All amounts in RMB thousands unless otherwise stated)

23 FINANCIAL INSTRUMENTS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

(a)

Financial assets at fair value through profit or loss
(continued)

(i)

On 13 May 2022, the Company entered into the Total
return swap (TRS) Transaction with Hantec Securities Co.
Limited (the TRS Counterparty), in a bid to hedge the risk
of increasing cost of acquiring the Shares caused by the
Company’s future Share price appreciation, as disclosed
in the announcement of the Company dated 15 May 2022
for details. The maximum Equity Notional Amount of the
TRS Transaction is HKD100 million. On 11 April 2023, the
Company decided to extend the TRS transaction with the
TRS counterparty for a period of not less than 12 months
from 11 April 2023, as disclosed in the announcement of
the Company dated on 13 April 2023. On 7 June 2024, the
Company decided to extend the TRS transaction with the
TRS counterparty for a period of not less than 12 months
from 7 June 2024, as disclosed in the announcement of the
Company dated on 7 June 2024. The TRS will be settled net
in cash by 30 September 2025.
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e M RRME (F)

Notes to the Consolidated Financial Statements (Continued)

(BB BAREF T (BRIFZEHA))
(All amounts in RMB thousands unless otherwise stated)

23 DIAnREEFERH
“*E)J”r)\f A =

(a)

(/ng

AR nEBEFEEESEE

(i)

ABZNEREE (&

(%&)

R-ZB_=FMOA+—8"
RATETRS R HEFHE]
i%_ﬁﬂwi%’%%
F2EARBNE
MA+=BHRE -F_%
WSX%M %$%%%
¢/‘_\)EH:E| Zl‘@ﬂx?&tk
RETRSZZGHF TR
2 RSB T _MEF
NAEHRTMER24EA -
HBEF2HAARRANRE
ZHHESNAEENAE %
HTRSKER =T ~F+A
“TREURFHEEHE -

RZTZMF—A=+H "
KARIETRS R S FHE]
i%:Eﬂwi%’%%
F2HEARFR - _UEF
=H= +Em“¢°%:$
TRSR SGHEERAERE
%1 /46,000& BT ° TRS #
RZZE_RAFAA=F+HUN
HEFMEE o

RZZE-ZWMEAAZ+LE
B AARIETRSR 58 F
FEIMEMNIETRSR S » &
ﬁ%%ﬁ$”ﬁ#:g:ﬂ
FNAZTEENRE -

@iTRSx%E’UEﬁmHXZ’K%
EEHEAD5,0008ETT - %
HTRSHR_ZE=+5HA
ZHNALIREFELH -
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23 FINANCIAL INSTRUMENTS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

(a) Financial assets at fair value through profit or loss
(continued)

(i)

(continued)

On 11 April 2023, the Company entered into the second TRS
transaction with the TRS Counterparty, for details of which
please refer to the Company’s announcement dated on 13
April 2023. The maximum equity notional amount for the
second TRS transaction is HKD100 million. On 7 June 2024,
the Company decided to extend the TRS transaction with the
TRS counterparty for a period of not less than 24 months
from 7 June 2024, as disclosed in the announcement of the
Company dated on 7 June 2024. The TRS will be settled net
in cash by 20 October 2026.

On 30 January 2024, the Company entered into the third
TRS transaction with the TRS Counterparty, as disclosed in
the announcement of the Company dated 30 January 2024
for details. The maximum equity notional amount for the third
TRS transaction is HKD60 million. The TRS will be settled
net in cash by 30 September 2025.

On 27 September 2024, the Company entered into the forth
TRS transaction with the TRS Counterparty, as disclosed
in the announcement of the Company dated 27 September
2024 for details. The maximum equity notional amount for
the forth TRS transaction is HKD50 million. The TRS will be
settled net in cash by 28 May 2027.



23

(b)

UanBEEFEAR
SETABERNER
TH(ZE

/=

FTAEHESENEE

REER - AEEEG I TRERIA
Sest AdR

e MR RMEE (F)
Notes to the Consolidated Financial Statements (Continued)
(SHEAARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

23 FINANCIAL INSTRUMENTS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

(b)  Amounts recognised in profit or loss

During the year, the following gains and losses were recognised in
profit or loss:

BE+T-A=1T—-HLHFE

For the year ended

—EomEF ZT=F
2024 2023
ARBTT ARET T
RMB’000 RMB’'000
SNPE T B A SB(EES  Fair value gains on forward exchange instrument
EFG — 3,213
LN EHEHIRIF RS Fair value gains on cross currency swap and interest
AL ARBERSE  rate swap contracts
F1s (2,796) 45,325
“aE ¥R A A [E(ES Fair value losses on total return swap
EER (14,657) (27,764)
(17,453) 20,774
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e M RRME (F)

Notes to the Consolidated Financial Statements (Continued)

(B BARET T (BFIF=EHSA))

(All amounts in RMB thousands unless otherwise stated)

24 BeMRESEEY 24

CASH AND CASH EQUIVALENTS

(a) BHENMREEEY (a) Cash and cash equivalents
R+=—B=+—H
As at 31 December
—E-MEF T
2024 2023
AR¥T T AREFIT
RMB’000 RMB’000
FERS Cash in hand 182 5
RITIFK Cash at banks 1,102,855 964,305
1,103,037 964,310

FHRES RRTFERTDATIEE

Cash in hand and at banks are denominated in the following

FHE : currencies:

R+t=—A=+—8

As at 31 December
—EC-NE —To=F
2024 2023
ARET AREFIT
RMB’000 RMB’000
AR RMB 1,100,315 949,755
e usD 558 1,123
T HKD 2,164 13,432
HEMBEEEY Cash and cash equivalents 1,103,037 964,310

KA R FHEMN SRR ADINE
Kz EE S E B AETH
[0 K A 28 A 9 SN 61 R AR B %
B

The conversion of the RMB denominated balances into foreign
currencies and the remittance of these funds out of the PRC are
subject to the rules and regulations of foreign exchange control
promulgated by the PRC government.
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24 BeMRESEEY

(b)

e M RRME (&)

Notes to the Consolidated Financial Statements (Continued)

(2FEE BAREFT(BRIFZEHH))
(All amounts in RMB thousands unless otherwise stated)

24 CASH AND CASH EQUIVALENTS (continued)

(42)
ZREIEE (b) Restricted cash
R+=—HA=+—H
As at 31 December
—E-EF —Eo=F
2024 2023
AR®T T AREFIT
RMB’000 RMB’000
AR RMB 170,214 67,615
K HKD 45,276 42,084
ETT usD — 89,543
2RI Restricted cash 215,490 199,242

RZE_NFE+=—A=+—8"
AR #77,872,000T( =T = =
£: A R %37,308,0007T ) A
GHRREBITIEERAILENZER
B R & £ 75 35,039,000
M A R #41,236,0007T( 4 A
A B #73,682,0007T )( = &
— = %: %712,642,0007T &
7 #34,771,000L 0 B9 B AR
#121,052,0007T ) A& 17 MR 8
THERREERERRIS: A
B #46,103,000T( = & = =
£ AR#25,280,0007T) 17
RIBITERBHREIRES B
% 13,855,0007T( £ A A R ¥
12,830,0007T) (ZE==% : &
#11,670,0007T( £ A A R #
10,575,000 7T) ATF A ER A A
EREERGOBRHIETER AR
#5,003,000L(ZE=Z=4F: A
R #5,027,0007T) B 2 F MR R
TRIZRREITFER - AR EER
BERARURIERITRERRE
4> e

As at 31 December 2024, RMB77,872,000 (2023:
RMB37,308,000) are restricted deposits held at banks as reserve
for issuing notes payable; HKD35,039,000 and RMB41,236,000
(approximately RMB73,682,000) (2023: USD12,642,000
and HKD34,771,000, approximately RMB121,052,000) are
restricted deposits held at banks as reserve for bank borrowings;
RMB46,103,000 (2023: RMB25,280,000) are restricted
deposits held at bank as reserve for performance guarantee letter;
HKD13,855,000 (approximately RMB12,830,000) (2023:
HKD11,670,000, approximately RMB10,575,000) are restricted
deposit held at security companies for repurchase of shares;
RMB5,003,000 (2023: RMB5,027,000) are restricted deposits held
at bank for purchasing natural gas from the suppliers and deposits
from engineering construction.
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Notes to the Consolidated Financial Statements (Continued)

(BB BAREF T (BRIFZEHA))
(All amounts in RMB thousands unless otherwise stated)

25 KA - ROBENE 25 SHARE CAPITAL, SHARE PREMIUM AND

IR TREASURY SHARES
(a) ROMBRGERE (a) Share capital and share premium
RAEE EER R A RE st
Number of shares  Ordinary shares Share premium Total
(FR&R) ARETT ARETT ARETT
(thousands) RMB'000 RMB’000 RMB’000
ERTILBRE Issued and fully paid:

RZEZ=%—HA—H A1 January 2023 1,010,027 8,511 341,096 349,607

“E-=FEREAHE  Dividends relating to 2023 dividend
(BfsE31) (Note 31) - — (171,135) (171,135)
R Cancellation of shares (28,142) (247) (88,644) (88,891)

R-B-=%+ZAH At 31 December 2023 and
=t+-ANZE=@m 31 December 2024

F+=-A=t+-A 981,885 8,264 81,317 89,581
AAREBERAEZTCHELTEE The total authorised number of ordinary shares is 2,000,000,000
2,000,000,000f% ( =& = = F : shares (2023: 2,000,000,000 shares) with a par value of HKDO.01
2,000,000,000(% ) + FREE & per share (2023: HKDO0.01 per share).

BECOL T (ZE==F: &Km|
BB 0.017T) °
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(b)

26

e M RRME (&)

Notes to the Consolidated Financial Statements (Continued)

(2FEE BAREFT(BRIFZEHH))
(All amounts in RMB thousands unless otherwise stated)

R - R wEME 25 SHARE CAPITAL, SHARE PREMIUM AND
FR (&) TREASURY SHARES (continued)
EFR (b) Treasury shares
BB +5
Number of shares Amounts
T8 AR®ET T
(thousands) RMB’000
RZZEZ-=%—H—H At1January 2023 40,080 158,925
& =1 i Repurchase of shares 881 3,199
FFEEAR (D Cancellation of shares (28,142) (88,891)
R-ZE-_=%+=A At 31 December 2023 and
=t+—HM=Z2-N 31 December 2024
F+=-A=+—H 12,819 73,233

AR BERR A

RZZEZ—FNAZ+H ' &R
AEESHE TR EREEI( =
—& &) - ZEEEERER
SENEBHE  F2EENT R
HEAREENN SR WHBRSE
RAEERERARRAIERBAE
18 KRS KR HE AT ARTT
RGEREENAIFERRER -

—E - HEEEES A% 10F
MBE - RIB= T~ BIA T
BE1D R % BB A T B 2 1TAR
ANH) 5% °

EA_—\,_EE‘T’ A=+—H K
NAEIGR GO B E T ERN B X
EABAS££12,817,5008 (==
=% :12,817,500 %) AN AP
7 WERAIEERD ERERG
REFTEE T AEREELMEE o

26

SHARE-BASED PAYMENTS

On 26 August 2021, the Board of Directors of the Company
approved the share award scheme (“2021 scheme”), the purposes
of 2021 scheme are to improve the Group’s incentive system, align
the interests of participants with the Group’s interest, and encourage
them to create long-term value for the Group and the Shareholders
and attract and motivate professional talents to enhance and promote
the Group’s sustainable and healthy development.

The 2021 scheme is valid and effective for 10 years from the
approval of the Board of Directors. The maximum number of shares
that may be issued under 2021 scheme will not exceeding 5% of the
issued share capital of the Company from time to time.

As at 31 December 2024, 12,817,500 shares (2023: 12,817,500
shares) were acquired by an independent trustee appointed by the
Company for the share award scheme with no awarded shares been
granted to any selected participants pursuant to the share award
scheme.
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(BB BAREF T (BRIFZEHA))
(All amounts in RMB thousands unless otherwise stated)

27 RENBEFWE 27 RESERVES AND RETAINED EARNINGS
(a) f&fE (a) Reserves

BAREBE

BESHTA

Hit 2Kz
N EEmRE SREE @t

Financial

assets at

fair value

through other

Capital Statutory comprehensive
reserves reserves income Total
ARETTL ARETL AREFTL ARETL
RMB’000 RMB'000 RMB’'000 RMB'000
RZZEZ=%-H—H  At1January 2023 (90,620) 955,064 13,222 877,666
Bfh — @ (155 19)  Revaluation-gross (Note 19) = = (18,000) (18,000)
B — B (FIE30)  Revaluation-tax (Note 30) = — 4,500 4,500
B3 Appropriation (i) — 115,004 — 115,004

RZEZ=f At 31 December 2023
+=B=+-H (90,620) 1,070,068 (278) 979,170
W-E-ME—-HF—H  At1January 2024 (90,620) 1,070,068 (278) 979,170
Bff — @E (475 19)  Revaluation-gross (Note 19) — — (5,000) (5,000)
B3 Appropriation (i) — 83,572 — 83,572
R-E-ME+=A At 31 December 2024

=t+-H (90,620) 1,153,640 (5,278) 1,057,742
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27

(a)
(i)

EEME TS (E)

(&)

EERE

KRR BB ERER MAKER
i) W NG RE T i VALY = FNC]
(THEMBAR ] NASERZAA
MRE - PEMERRAERAE
EFEEEBBR - NIRRT
PEe EREERFREAELN
10% BEEERBAEE - EPE
MEARMEERRNTESHREE
BEMEAR50% K - BRERAEIFAR
ERBE—HER -

AEBHBAES AN BEBES
EER(NE) - TFaEBIEARIR
5 A BB S LE TR B BB AR SR 34 1T
A HEBEITRBTAEERBA
REHENPNEMEAR25%

HE-Z-_WF+-A=+—HI
FE - ATHEMERFALLT
MEERBRABSBERINARE
83,572,000 L (—ZE-=%: AR
115,004,000 7T) °

e M RRME (&)

Notes to the Consolidated Financial Statements (Continued)

27

(a)
(i)

(2FEE BAREFT(BRIFZEHH))
(All amounts in RMB thousands unless otherwise stated)

RESERVES AND RETAINED EARNINGS
(continued)

Reserves (continued)

Statutory reserves

In accordance with the relevant laws and regulations in the PRC and
Articles of Association of the companies incorporated in the PRC
now comprising the Group (the “PRC Subsidiaries”), it is required
to appropriate 10% of the annual statutory net profits of the PRC
Subsidiaries, after offsetting any prior years’ losses as determined
under the PRC accounting standards, to the statutory surplus
reserves fund before distributing the net profit. When the balance
of the statutory surplus reserves fund reaches 50% of the registered
capital of the PRC Subsidiaries, any further appropriation is at the
discretion of shareholders.

The statutory surplus reserves fund can be used to offset prior years’
losses, if any, and may be converted into share capital by issuing new
shares to shareholders in proportion to their existing shareholding,
provided that the remaining balance of the statutory surplus reserves
fund after such issue is not less than 25% of registered capital.

For the year ended 31 December 2024, approximately
RMB83,572,000 (2023: RMB115,004,000) were appropriated to
the statutory surplus reserves funds from net profits of certain PRC
subsidiaries.
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Notes to the Consolidated Financial Statements (Continued)

(BB BAREF T (BRIFZEHA))
(All amounts in RMB thousands unless otherwise stated)

27 {FEMEBFZWEE(Z) 27 RESERVES AND RETAINED EARNINGS

(continued)
(h) EfFWs (b) Retained earnings
AREFIT
RMB’000
R-B-=%—-HF—H At 1 January 2023 4,439,597
BEERARRIFEENTE Profit attributable to owners of the Company 479,562
B A& Appropriation (115,004)
R=ZB=-=F+=H=+—H At31 Decemher 2023 4,804,155
R-E-_NME—H—H At 1 January 2024 4,804,155
BERARARFEERNTE Profit attributable to owners of the Company 300,994
B A& Appropriation (83,572)
SRS (FEE31) Dividends paid (Note 31) (151,394)
MR=ZZT-MNME+=-HA=+—H At 31 December 2024 4,870,183
(c) HfbZmEWzE  HIRHIE (c) Other comprehensive income, net of tax
Hp2m
Heib ks WsssE
Total other
comprehensive
Other reserves income
AREF T AREF T
RMB’000 RMB’000
HBE-ZT-ME+=A VYearended 31 December 2024
=t+—HILFE
AREBESTEHEES  Change in value of financial assets at fair value
gt AHM 2 MmUY through other comprehensive income, net of tax
NEREENEBEY
&) - HIRTLIE (5,000) (5,000)
Hibh2mUREH%E Total other comprehensive income (5,000) (5,000)
BZ-Z2-=%+="H VYear ended 31 December 2023
=t—HLEE
LAREBEEEES  Change in value of financial assets at fair value
gt AHM MmUY  through other comprehensive income, net of tax
NEREENEBEY
&) - HRFLIE (13,500) (13,500)
Hitt2EKR=4EEE Total other comprehensive income (13,500) (13,500)
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Notes to the Consolidated Financial Statements (Continued)

(2FEE BAREFT(BRIFZEHH))
(All amounts in RMB thousands unless otherwise stated)

28 TRADE AND OTHER PAYABLES

R+=—HA=+—H
As at 31 December
—TomE ZT=F
2024 2023
AR¥T T ARETIT
RMB’000 RMB’'000
FEERFR (@Al b) Trade payables (a and b) 370,077 344,181
R Notes payable 204,846 219,308
FE T BB 75 5RIA (a) Amounts due to related parties (a)

(Bt3E35) (Note 35) 8,906 6,689
FEET Fr & RAEF Accrued payroll and welfare 7,651 7,676
FERSFIE Interest payables 16,329 16,090
E b RS FR 1A Other taxes payables 215,979 289,631
ERSERE Contingent consideration payables 7,704 9,993
E M FERER (a) Other payables (a) 76,490 86,484

907,982 980,052

(@ RZIEBE-ZWFF+-—A=+—
Ak=ZZFT=_=%+=A
=1+—0B  ~&EELER
ERMEMERNZTE AR
B BRARE S B RIER
HREE  EQAEEEE
EEEHEE -

As at 31 December 2024 and 31 December 2023, all such
trade payables and other payables of the Group were non-
interest bearing and their fair values approximated to their
carrying amounts due to the short maturities of majority of
payables.
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Notes to the Consolidated Financial Statements (Continued)

(B BARET T (BFIF=EHSA))

(All amounts in RMB thousands unless otherwise stated)

28 FEATERFRANEL Ath FEAS

28 TRADE AND OTHER PAYABLES (continued)

Eh /42

™ (&

(b) RZZEZWOFF+=—A=*+— (b) At 31 December 2024 and 31 December 2023, the ageing
AR =-=F+=A analysis of the trade payables, based on billing date was as
=+—H  ENRFBERER follows:

BAHMBMERRSTIT

R+=—A=+—8H

As at 31 December
—E-mE T =F
2024 2023
AR® T ARETTT
RMB’000 RMB'000
—FE PR Less than 1 year 320,882 302,272
1&24F 1 year to 2 years 23,667 15,298
2E3F 2 years to 3 years 8,332 14,890
=FUE Over 3 years 17,196 11,721
370,077 344,181

(c)  ZNEEFE A FE T BR 5O E th fE (c)  The carrying amount of the Group’s trade and other payables
NRHEEEETATIE were denominated in the following currencies:
¥EEHE -

B+=—A=+—H

As at 31 December
—E_MmEF ZEZ=F
2024 2023
ARET AREBT T
RMB’000 RMB’'000
AR RMB 903,883 974,993
ET usbD 674 4,592
Bk HKD 3,425 467
907,982 980,052
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Notes to the Consolidated Financial Statements (Continued)

(2FEE BAREFT(BRIFZEHH))
(All amounts in RMB thousands unless otherwise stated)

I+ =
EEN 29 BORROWINGS
W+=—A=+—H
As at 31 December
—EE —Eo=4
2024 2023
AR¥T T AREFT
RMB’000 RMB’000
IR B Non-current
IRITIEK Bank borrowings
— B R (a) — guaranteed (a) 209,169 812,555
— BEIFIWIELR (b) — pledged and guaranteed (b) 1,396,168 635,546
— ERAfER — unsecured 1,637,995 1,308,279
ﬁﬁfﬁ%mﬂ%%ﬁ“ (c) Borrowings from other financial institutions (c) 1,149,137 353,305
HAbfE5R(d Other borrowings (d) 3,963 4,188
IERENE N ABEE Total non-current borrowings 4,396,432 3,113,873
B Current
RITIEK Bank borrowings
— B R (a) — guaranteed (a) 1,459,215 963,635
— BHEHIER (b) — pledged and guaranteed (b) 495,775 845,509
— EREX — unsecured 255,113 1,785,204
ﬁﬁﬁﬂ%ﬁﬂ%ﬁﬁi” (c) Borrowings from other financial institutions (c) 385,359 92,962
HAbfE5R(d Other borrowings (d) 287 271
MENE TR AREE Total current borrowings 2,595,749 3,687,581
-5 Total borrowings 6,992,181 6,801,454
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(BREMBARETIT(BFRIFZEHA))

(All amounts in RMB thousands unless otherwise stated)

RoBE-E+=-A=+—
H - ARK#1,668,384,000
T(ZEBE-_=F: AR%
1,776,190,000 7T ) &) 7% &)
NIEMBIRIT BN A TR
Sk BRRBRLZL(RRS
EEREKE)  REERT
£ (RBRSEEREKE)
RNAR) - RfaFaelR - A
RmIRR R AR AR AR R
S ERBNNBEE SRS
AmiEEEREEERA
A IBERRARRIERE
AR R A KRB E
BERATRESER -

RoBE-E+=A=+—
H - AK#1,891,943,000
TR E RIER BN IRTTIE K
mEHmXMm - AEXMmR
F AREFEELH LEKXK
Hh - BAKH - KK
Bk oKt - B A -
B R WA
U5 R & h LA K BB BE K fa &Y
MRWEEREEBEARE
35,478,000 7t K & W BR X
(M5E20(R)) * A& EM
R BREM - KFEER
EG Ak R R IBISERE MR R
RERRIEIR o

RRRRIERER AR 2024 FFEHE

As at 31 December 2024, the current and non-current
bank borrowings of RMB1,668,384,000 (2023:
RMB1,776,190,000) were guaranteed by Mr. Zhang Yingcen,
Ms. Sun Yanxi (a family member of Mr. Zhang Yingcen), Mr.
Zhang Daoyuan (a family member of Mr. Zhang Yingcen), the
Company, Upsky Holdings, Tian Lun New Energy, Henan Tian
Lun Gas, and the related parties wholly owned by controlling
shareholders of the Company, which were Henan Tian Lun
Investment Holdings Group Limited, Henan Tian Lun Gas
Engineering Investment Limited and Henan Tian Lun Real
Estate Group Limited.

As at 31 December 2024, the current and non-current bank
borrowings of RMB1,891,943,000 were secured by the gas
charging rights and trade receivables with carrying value
amounting to RMB35,478,000 (Note 20(g)) of Shangjie
Tianlun, Henan Tian Lun Gas, Shijiazhuang Jinming, Jiutai
Dadi, Panshi Dadi, Da’an Dadi, Baicheng Dadi, Zhenlai
County Dadi, Dunhua Dadi,Tongyu County Dadi, Jingyuan
Jindi, Hebi Tianlun, equity interests in Jintang Gas, Jingyuan
Jindi, Yongyang Energy, Deyang Lvneng and Deyang Huaneng.



(%&)

RIBZ=F+H=*+—
H - AR#1,481,055,000
TCHRE R IEMENIRITE K
B EfmXMm - A EX w3
RRERH  KERHE -
AFEEE  LaKiM - 2
AR - RERM - BIMA
e EEGAM - FKXR
o B KM KBS
i« BB - AElE
=mEEE  2ERE - AR
ME - BERSH BEX
&~ KBESE - BBHREK
MARKEEIEEARE
87,092,000 JT K & Ug AR 5%
(FfzE20(g) - @ EM A -
KIEERE - RERHE - AKX
HemR - HESih K@D
- NBEME - GBhEH
EPNR - BEEH  BF
RIEMGERE R R ER - K
BEHMAME RS AR
2,600,000 THEFEAR
# 91,094,000 7T H9 14 | &
BYERER (MIFE14(e)) ©

It FIRITE KRB RBRS K
£ RIERZ L ARA]
A E R IR M AR R IR
BR2ERA )RR 7 R m
ERRREZEREEARA
A ABRmEHERRA
BIAA X fBRR TIRRE
BRRARHIER -

(2HEMBARETIT(FRIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

(continued)

As at 31 December 2023, the current and non-current bank
borrowings of RMB1,481,055,000 were secured by the gas
charging rights and trade receivables with carrying value
amounting to RMB87,092,000 (Note 20(g)) of Shangjie
Tianlun, Henan Tian Lun Gas, Wubu Changxing, Mizhi
Changxing, Shijiazhuang Jinming, Jiutai Dadi, Panshi Dadi,
Da’an Dadi, Baicheng Dadi, Zhenlai County Dadi, Dunhua
Dadi,Tongyu County Dadi, Datong Jindi, Huzhu Jindi, Xiping
Kaida, Deyang Huaneng, Jintang Gas, Baiyin Gas, Jingyuan
Jindi, Hebi Tianlun, Datong Yasuo, Huzhu Limin, equity
interests in Jintang Gas, Mizhi Changxing, Wubu Changxing,
Shijiazhuang Jinming, Gansu Jindi, Datong Jindi, Datong
Yasuo, Huzhu Jindi, Huzhu Limin, Jingyuan Jindi, Xiping
Kaida, Yongyang Energy, Deyang Lvneng, Deyang Huaneng,
buildings and gas pipeline of Datong Jindi and Huzhu
Jindi amounting to RMB2,600,000 and RMB91,094,000
respectively (Note 14(e)).

These bank borrowings were guaranteed by Mr. Zhang
Yingcen, Ms. Sun Yanxi, the Company, Henan Tian Lun
Gas and the related parties wholly owned by controlling
shareholders of the Company, which were Henan Tian Lun
Investment Holdings Group Limited, Henan Tian Lun Real
Estate Limited, Henan Tian Lun Gas Engineering Investment
Limited.
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(BREMBARETIT(BFRIFZEHA))

(All amounts in RMB thousands unless otherwise stated)

RZZE_=F—H"

:E¢EH~_7_@¢
mA - ZZE=-—mWFFNA
KZTEZWMFNLA A&
B 5 Bl EE IR TR &

EBERAE([SPBDE A M
E) - ImRTERE
ERAR(IEAE ) &
FERTHEEEBERA
AI(THRBEE DI LET
EREEBZE HE_ZT
—mE+=ZA=+—8"
mE M & B S B RAATE
A A R #1,534,496,000
T(ZEBE-_=F: AR%
446,267,000 7T) °

R SPBDRIETHE
ERIEAE R & 12 [0 7 1752 A
HBEEEBARKEIOET
(AImEHEERS) AAKE
BEMEEE YHKHESR
EHLBEASELN6E0MEA -
BB E 3R - HERK
BEEH20HEE B
FHEFE% °

BiEwE THRAS E*ETF
E% B ABE 4758
ARBHBEER(BIRE
BEAS ) MAEEREMR
EEE WHBHEEEELME
BAREEHGOMEA Uik
BEEMNR - HEMRIERE
EH20H8E  BEREF
R 53.45% °

RRRRIERER AR 2024 FFEHE

(c)

In January 2023, April 2023, April 2024, August 2024 and
September 2024, the Group entered into several sale and
leaseback agreements with SPDB Financial Leasing Co.,
Ltd., (“SPBD Financial Leasing”), Industrial and Commercial
Bank Financial Leasing Co., Ltd. (“ICBC Leasing”), and
Bank of China Financial Leasing Co., Ltd. (“BOC Leasing”).
As at 31 December 2024, the total borrowings from other
financial institutions was RMB1,534,496,000 (2023:
RMB446,267,000).

Pursuant to the agreements, SPBD Financial Leasing has
purchased the leased assets from the Group under the
relevant sale and leaseback agreement at a total purchase
price of RMB1 billion, i.e. the principal of the finance lease,
and lease out the leased assets to the Group for a period of
approximately 60 months in return for the receipt of lease
payments. The lease payments are repayable quarterly in 20
instalments, with an effective annual interest rate of 5%.

Pursuant to the agreements, ICBC Leasing has purchased the
leased assets from the Group under the sale and leaseback
agreement at a purchase price of RMB475 million, i.e. the
principal of the finance lease, and lease out the leased assets
to the Group for a period of approximately 60 months in
return for the receipt of lease payments. The lease payments
are repayable quarterly in 20 instalments, with an effective
annual interest rate of 3.45%.
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(c)

(%&)

REWZ - TIREESRIE
BREREABEAARE
3ET(ABMEHEERNS) M
BEERAASERERE
BE ITHESEELER
REBEX36EA - AHBE
HENMK - HEMNRKREER
DI2HEE - BRFNE
74.48% °

RoBE-E+=-A=+—
B @ AKE R E BT ER
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Notes to the Consolidated Financial Statements (Continued)

(2FEE BAREFT(BRIFZEHH))
(All amounts in RMB thousands unless otherwise stated)

29 BORROWINGS (continued)

(c)

(continued)

Pursuant to the agreements, BOC Leasing has purchased the
leased assets from the Group under each sale and leaseback
agreement at a purchase price of RMB300 million, i.e. the
principal of the finance lease, and lease out the leased assets
to the Group for a period of approximately 36 months in
return for the receipt of lease payments. The lease payments
are repayable quarterly in 12 instalments, with an effective
annual interest rate of 4.48%.

As at 31 December 2024, borrowings of RMB4,250,000
(2023: RMB4,459,000) from local government were assumed
by the Group to acquire the exclusive operating rights for city
pipeline network in Xuchang City of Henan Province in 2003.

The maturities of the Group’s borrowings at respective end of
reporting period are set out as follows:

R+=—A=+—H

As at 31 December
—E-mE —F=F
2024 2023
AR®T R AREBTT
RMB’000 RMB’'000
— —FR — Within 1 year 2,595,749 3,687,581
— —FERF — Between 1 and 2 years 1,324,965 2,011,598
— WMEERF — Between 2 and 5 years 2,759,967 1,093,275
— RAFLAE — Over b5 years 311,500 9,000
6,992,181 6,801,454
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(All amounts in RMB thousands unless otherwise stated)

it kh /2 .
29 EBR(E) 29 BORROWINGS (continued)
(f) REBEEROEDEBAT (f)  The carrying amounts of the Group’s borrowings are
PG RBEBAL denominated in the following currencies:

R+=—HA=+—H

As at 31 December
—E-WE —E-=F
2024 2023
AR%T T AREFTT
RMB’000 RMB’000
AR RMB 4,962,394 3,857,982
ESVH usD 478,298 2,377,097
B HKD 1,551,489 566,375
6,992,181 6,801,454

() AEBEEFNEEAEMBESER (g8  The carrying amounts of the Group’s borrowings approximated
NRBEEES - their fair values.

(hy FAEBAR®K - ETREE (h)  The effective interest rates of the Group’s borrowings
BRRSHmEBRAERF denominated in RMB, USD and HKD at the end of each
IR reporting date are set out as follows:

R+=A=+—~H

As at 31 December
—E_MEF ZEZ=F
2024 2023
AR RMB 3.20% ~ 5.20% 3.75% ~ 5.30%
E usD 1.72% 5.97% ~ 7.64%
it HKD 5.43% ~7.26% 4.87% ~ 7.62%
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(2FEE BAREFT(BRIFZEHH))
(All amounts in RMB thousands unless otherwise stated)

30 ELERIE 30 DEFERRED TAX
(a) EBEEMBEEERBBENDN (@)  The analysis of deferred tax assets and liabilities is as follows:
s
R+=—BA=+—8H
As at 31 December
—E-F —E-=F
2024 2023
AR®ET T AREFIT
RMB’000 RMB’000
FEEFTISTHEE Deferred tax assets
— 121 A& EAE — Deferred tax assets to be recovered after
LRI E B more than 12 months 12,443 6,430
— 12{E A REEIHE — Deferred tax assets to be recovered within
EFRIAE EE 12 months 1,723 1,608
14,166 8,038
FEERIBEE Deferred tax liabilities
— 12 @A %&ERIAIE — Deferred tax liability to be recovered after
ERIAGE more than 12 months (662,899) (689,380)
— 12{A A& L )E — Deferred tax liability to be recovered
EFTEAE within 12 months (48,180) (46,526)
(711,079) (735,906)
EERIESME — ¥ Deferred tax liabilities — net (696,913) (727,868)
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(All amounts in RMB thousands unless otherwise stated)

30 EEBIE(F) 30 DEFERRED TAX (continued)
(@ (&) (@)  (continued)
R IRMR B ;B Z K7 The gross movements on the deferred tax account are as
AR follows:
BE+-A=+—HLEE
Year ended 31 December
—E-mE T =F
2024 2023
AR® T ARBT T
RMB’000 RMB'000
Kn—HA—H At 1 January (727,868) (727,451)
HE 2N ESMARIEY  Tax credit relating to other comprehensive
HIEER income — 4,500
PEEAECER (B3 12) Charged to profit or loss (Note 12) 30,955 (4,917)
Wt+=-—A=+—H At 31 December (696,913) (727,868)

242 RAGRBEBRERAT 2024FFEHRE



30 EZERIE (&

(b)  FREEHBFAENREH
HEIAT

ELERBAEE

e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(SHEAARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

30 DEFERRED TAX (continued)

(b) The movements in deferred tax assets and liabilities during
the year are as follows:

Deferred tax assets

WARER
tEAHAE
FABEH
EENERE  BHER BEER i ¢REEEH it it a3t
Revaluation
of financial
assets at
Provision for fair value
impairment Accrued through profit
of assets expenses  Taxlosses  Depreciation or loss Others Offsetting Total
ARETT  ARETR  ARBTR  ARETR  ARMTR  ARETR  ARETR  ARETR
RMB'0O0  RMB'OO0  RMB'000  RMB'000  RMB'O00  RMB'OO0  RMB'OOO  RMB'000

RZEZZF-A-R A1 Janay 2023

WEEMIR/ (28)  Credted(charged) to
profit or loss

28,489 2,155 25191 869 2141 2,486 (43,287) 18,044

16,169 (673) (6,558) (126) (2,141) (1,18)  (15491)  (10,006)

RIZ-=F As at 31 December 2023
+-B=1-B 44,658 1,482 18,633 743 = 1,300 (58,778) 8,038
RZS-ME-F-F  At1January 2024 44,658 1482 18,633 143 - 1,300 (58,778) 8,038
INBENIR/(28)  Credited(charged) to
profit or loss 15,611 29 6,678 @2 - (351) (16,047) 6,128
RZE-mE As at 31 December 2024
+Zh=1-H 60,269 1,721 25311 14 - 949 (74,825) 14,166
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(All amounts in RMB thousands unless otherwise stated)

30 EIEBIIE (& 30 DEFERRED TAX (continued)
(b) FAEREHBBEEMBED (b)  The movements in deferred tax assets and liabilities during
ST : (&) the year are as follows: (continued)
EEHIEEE Deferred tax liahilities
SEERER
-
AERA/
MfERE WERAI S 1R
EffHRE HENBE ik ik &t
Withholding
tax relating
to dividends
to be
distributed/
Fair value interests
revaluation earned from
and the PRC
adjustments subsidiaries Depreciation Offsetting Total
AREFTL AREFTL AREFT AREFTL AREFT
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
RZZ-=5-A-A At 1 January 2023 558,006 33,080 197,696 (43,287) 745,495
EEZERETMR  Credited to other comprehensive income (4,500) = = = (4,500)
MEEA (%) /28 (Credited)/charged to profit or loss (24,912) 8317 26,997 (15,491) (5,089)
it As at 31 December 2023
+-A=1-H 528,594 41,397 224,693 (58,778) 735,906
W=E-mE-A-H At 1 January 2024 528,594 41,397 224,693 (58,778) 735,906
MEER(AR) /2B (Credited)icharged to profit or loss (24,390) 46 15,564 (16,047) (24.821)
RZE-mE As at 31 December 2024
T-A=1-H 504,204 41,443 240,257 (74,825) 711,019
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B REE ETA
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RoBE-E+=-A=+—
H: AEBERH LK B
RAIZAFHERF M
FE & 40 T8 40 B M 5] B A9
BEEHEEBHNARKE
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Notes to the Consolidated Financial Statements (Continued)

(2FEE BAREFT(BRIFZEHH))
(All amounts in RMB thousands unless otherwise stated)

30 DEFERRED TAX (continued)

(b)

The movements in deferred tax assets and liabilities during
the year are as follows: (continued)

As at 31 December 2024, deferred tax liabilities of
approximately RMB313,817,000 (2023: RMB298,637,800)
had not been recognised for the withholding tax that would
be payable on the unremitted earnings of certain subsidiaries.
Such amounts are permanently reinvested. Unremitted
earnings totalled approximately RMB6,276,340,000 as at 31
December 2024 (2023: RMB5,972,756,000). The Group
does not intend to remit these unremitted earnings from the
relevant subsidiaries to the Hong Kong holding entity in the
foreseeable future.
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(BB BAREF T (BRIFZEHA))
(All amounts in RMB thousands unless otherwise stated)

31 KRE 31 DIVIDENDS
R _MFERATREREAEA The dividend paid in 2024 was RMB151,394,000 (2023:
R#151,394,000T(Z T =4 : RMB171,135,000).

AER#¥171,135,0007T) °

—E-F —E-=F
2024 2023
ARMT T ARBTT
RMB’000 RMB’000

BRI —Z == Final dividend for the year ended 31 December

FRERAKRBEMA 2023 of RMB10.82 cents per share (2022:

R¥10.82%5 (=% RMB11.00 cents per share) distributed to ordinary

—ZF  BIRARKE  shares

11.00%) 105,044 105,336
@R —Z P4 Interim dividend for the year ended 31 December

EREEERAR 2024 of RMB4.79 cents per share (2023:

4790 (=22 == RMB6.82 cents per share) distributed to ordinary

F: GRARK6.82  shares

) 46,350 65,799

151,394 171,135

BEEEeN T -_HFE=H Pursuant to the resolution of the Board of Directors dated 28 March
ZHNEBRRE  ARFESE 2025, the board of directors of the Company proposed to distribute
EZRERBREHE_T_MNME+_A total final dividend of approximately RMB96,127,000 (RMB9.79
T+ —ALEERNRBREERE cents per share) for the year ended 31 December 2024 (2023:
4 AN R #96,127,0007T ( & X A RMB10.82 cents per share, approximately RMB106,240,000).
R¥9799 ) (Z T = =% This proposed dividend is not reflected as a dividend payable in the
EARK1I082% B ARK consolidated financial statements.

106,240,0007T ) ° & EZERE R
EEAMBHRER T RRDEN R

B o

o
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(a)

REXBEENRE
ISR P S BLAT R A R

e HRME (&)
Notes to the Consolidated Financial Statements (Continued)

(2FEE BAREFT(BRIFZEHH))
(All amounts in RMB thousands unless otherwise stated)

32 CASH GENERATED FROM OPERATIONS

(@) Reconciliation of profit before income tax to cash generated

EEBELENES from operations
BE+-A=+t—RHILLEE
Year ended 31 December
—TomE ZE=F
2024 2023
ARET T ARET T
RMB’000 RMB’'000
bR PSR A Profit before income tax 506,980 716,026
SHRIER - Adjustments for:
— % MEMREIAKR  — Depreciation of property, plant and
KEEEHETE equipment and investment properties
(F5E14 - 16) (Notes 14,16) 223,169 215,278
— B EEEH — Amortisation of intangible assets
(B$7E17) (Note 17) 128,915 126,315
— FAREENE — Depreciation of right of use assets
(Mi3E15) (Note 15) 17,092 13,188
— Brsiias (B9RE 10) — Finance income (Note 10) (5,764) (9,429)
— BIRRAR (B9E 10) — Finance costs (Note 10) 384,785 381,376
— EH U F58 (MfisE7)  — Net foreign exchange gains (Note 7) 49,102 76,695
— UARBESEBHES — Losses/(gains) on financial assets and
Bt AlEEMERE financial liabilities at fair value through
ERcraErE profit or loss (Note 7)
(Wes) (Bf3E7) 17,453 (20,774)
— SRR AHEERRIME — Net impairment losses on financial assets
B85 58 (fI5E3.1(b)) and contract assets (Note 3.1(b)) 62,445 67,397
— HEREEIE — Impairment loss on goodwill (Note 17)
(B5E17) 43,751 —
— EIEEE AR A%  — Share of results of associates and a joint
FEE (HFE11(b)) venture (Note 11(b)) (20,472) (60,146)
— BEWE  BEH — Gains on disposal of property, plant and
BAEHF1F (b) equipment (b) (26,311) (6,889)
— REWBA R — Gains on disposal of a subsidiary — (997)
— Eftb — Others 1,057 1,051
1,382,202 1,499,091
LBELEE) Changes in working capital:
—FE — Inventories (48,242) (51,579)
— XRFHRE — Restricted cash (61,364) (56,529)
— JEUBR M E M EURE  — Trade and other receivables (334,722) (580,692)
— ENERFAFEABEFX  — Trade and other payables (72,070) (181,939)
— ABHEE — Contract assets 292,450 583,191
— ANEaE — Contract liabilities (44,335) 36,325
(268,283) (251,223)
LEEBELENIR S Cash generated from operations 1,113,919 1,247,868
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(BB BAREF T (BRIFZEHA))
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32 RMEXBELEMIRE 32 CASH GENERATED FROM OPERATIONS
(%) (continued)

(h) EBEYE -  WMEMZHEME (b)) Proceeds from disposal of property, plant and equipment
M;E

RZERERERT BEWE
TR MR S P {S s IR B4 -

In the consolidated statement of cash flows, proceeds from disposal
of property, plant and equipment comprise:

BE+=-A=1+—HLEE

Year ended 31 December

—E-mE S

2024 2023

ARET R ARETIT

RMB’000 RMB'000

BREVFE (s 14) Net book amount (Note 14) 3,210 10,309
BEWE  MEM®ZE Gains on disposal of property, plant and equipment

RFE (HE7) (Note 7) 26,311 6,889

BREWE MEMEME Proceeds from disposal of property, plant and
FR1SI8 equipment 29,521 17,198

(c) MEBEXEEERAMD (c) Net debt reconciliation

A B35 B3 PO A 51 R 0
FEOHHALD -

This section sets out an analysis of net debt and the movements in
net debt for each of the periods presented.

BE+-A=1+—HLFE
Year ended 31 December

—TomE —EZ=F
2024 2023
AR¥T T AREFIT
RMB’000 RMB’'000

B FH Net debt
BEMREEEY Cash and cash equivalents 1,103,037 964,310
ZERHRE Restricted cash 215,490 199,242
EE Borrowings (6,992,181) (6,801,454)
HEBE Lease liabilities (17,132) (9,454)
B FER Net debt (5,690,786) (5,647,356)
e Cash 1,318,527 1,163,552
Ef5HEE — EFEFMZE  Gross debt — fixed interest rates (924,905) (1,478,840)
E754% — FEF=X  Gross debt — variable interest rates (6,067,276) (5,322,614)
HEBE Lease liabilities (17,132) (9,454)
B FR Net debt (5,690,786) (5,647,356)
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Notes to the Consolidated Financial Statements (Continued)

(2FEE BAREFT(BRIFZEHH))
(All amounts in RMB thousands unless otherwise stated)

32 REXBELENRE 32 CASH GENERATED FROM OPERATIONS

(%) (continued)
(c) MEXFHEAEHE) (c) Net debt reconciliation (continued)
BER
BESEN RRiRS &3 HERR &3t
Gash and cash Restricted Leases
equivalents cash Borrowings liability Total
ARETT ARETT ARETT ARETT ARETT
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
R-B-=F-A-REKTE Net deb as at 1 January 2023 1,340,135 134,745 (7,203,064) (8,455) (5,736,639)
RenE Cash flows (375,208) 64,497 488,301 3,85 181,445
EHE New leases = = - (4347) (4347)
EE kS o) Foreign exchange adjustments and
other non-cash movements (617) - (86,691) (507) (87.815)
RoEC=E+A=t-RERTE Net debt as at 31 December 2023 964,310 199,242 (6,801,454) (9,454) (5,647,356)
R-Z-ME-A-REXTE Net debt as at 1 January 2024 964,310 199,242 (6,801,454) (9,454) (5,647,356)
BenE Cash flows 140,386 16,248 (142,907) 4,033 18,260
nefg New leases - - - (10,816) (10,816)
BB 22D Foreign exchange adjustments and
other non-cash movements (2,159) - (47,.820) (895) (50,874)
W-E2-ME+-R=1-AELEE Net debt as at 31 December 2024 1,103,037 215,490 (6,992,181) (17,132) (5,690,786)
33 HEEFEHE 33 CONTINGENCIES
RZBEZWF+—A=+—HEK= As at 31 December 2024 and 31 December 2023, the Group did
E_=F+-_A=+—8 ' ~5£E not have any material contingent liabilities.
mEANEAEE -
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it
34 A 34 COMMITMENTS
(a) EXREE (a) Capital commitments
R EEREFTHERBEZER Capital expenditure contracted for at the end of each reporting
AT period, but not yet incurred is as follows:
W+=—A=+—H
As at 31 December
—E-mE ZE=F
2024 2023
ARET T ARET T
RMB’000 RMB’'000
YRR E KA S E  Capital investment to Henan Yuzi Tianlun Fund
KIERE 3,600,000 3,600,000
Y - BB MR Property, plant and equipment 19,705 18,861
3,619,705 3,618,861
(h) KERBRAR (b) Licensing fee commitments
W+=—A=+—H
As at 31 December
—ENE T =F
2024 2023
AR¥T T AREBT T
RMB’000 RMB'000
BB —F Not later than one year 1,100 1,100
BE—FETHIBAS Later than one year and no later than five years 4,400 4,400
BRAaF Later than five years 3,300 4,400
8,800 9,900
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Notes to the Consolidated Financial Statements (Continued)

35

(2FEE BAREFT(BRIFZEHH))
(All amounts in RMB thousands unless otherwise stated)

RELATED PARTY TRANSACTIONS

Related parties are those parties that have the ability to control the
other party or exercise significant influence in making financial and
operating decisions. Parties are also considered to be related if they
are subject to common control.

The Group is controlled by Tian Lun Group Limited, a company
incorporated in the British Virgin Islands (“BVI”), a direct wholly-
owned subsidiary of Gold Shine Development Limited (incorporated
in the BVI), and is ultimately controlled by Mr. Zhang Yingcen, Ms.
Sun Yanxi and Mr. Zhang Daoyuan (“Controlling Shareholders”).

The following is a summary of the significant transactions carried
out between the Group and its related parties in the ordinary course
of business during the years ended 31 December 2024 and 31
December 2023, and balances arising from related party transactions
as at 31 December 2024 and 31 December 2023.
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Notes to the Consolidated Financial Statements (Continued)

(BB BAREF T (BRIFZEHA))
(All amounts in RMB thousands unless otherwise stated)

b BEAIRZ (& 35 RELATED PARTY TRANSACTIONS (continued)
(a) BBHLEBRER (a) Name and relationship with related parties
RS 2B Bi&

Name of related party

Relationship

AN T
Suzhou Pingzhuang

L ERIR
Shengiu Jieyuan

NE=Yi::ES

Inner Mongolia Petroleum and Gas

BIRF AL
Guotian Pingdingshan

AEBREXRRES
Henan Yuzi Tianlun Fund

BIEEEN
Henan Yutian

AERMRRIEREBERAT (DAEXRERE])
Henan Tian Lun Gas Engineering Investment Limited
(“Henan Tian Lun Investment”)

AN mEMERR LA (JIEXmEE])
Henan Tian Lun Real Estate Group Limited
(“Henan Tian Lun Real Estate”)

AR RREEREEGR AR (DMK mIREER])
Henan Tian Lun Investment Holdings Group Limited
(“Henan Tian Lun Investment Holdings”)
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REEEE QT
Associate of the Group

AN SE kNS
Associate of the Group

AN SIE Tk /NS
Associate of the Group

NEEEHE A A A
Associate of the Group

AEEREDRHE

Joint venture of the Group

AEBREXRMESIEF 2 AR

Controlled by Henan Yuzi Tianlun Fund

ERER2ERFF AT
Wholly owned by the Controlling Shareholders

ERRR2ERBE AT
Wholly owned by the Controlling Shareholders

ERRRE2ERB AT
Wholly owned by the Controlling Shareholders
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(b)

e MR RMEE (F)
Notes to the Consolidated Financial Statements (Continued)
(SHEAARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

BHAIRS (& 35 RELATED PARTY TRANSACTIONS (continued)
EXBBIRS (b) Significant related party transactions
REB BB HET NIERRZ The Group had the following significant transactions with related
Z o parties.
BZE+-A=+—HILLEE
Year ended 31 December
—F-mE i
2024 2023
AR®ET T ARET T
RMB’000 RMB’000
MRHEE Sales of gas
BN SEEE Suzhou Pingzhuang 41,102 24,450
JARETRR Henan Yutian 138,180 206,518
179,282 230,968
BZE+=-A=+—HILLEE
Year ended 31 December
b —T=F
2024 2023
AR¥ET T ARBT T
RMB’000 RMB’'000
REMBEE Purchase of raw materials
JARETERKR Henan Yutian 1,693 834
BZE+-A=+—HILLEE
Year ended 31 December
—E-EF R =F
2024 2023
ARET T ARET T
RMB’000 RMB’000
RETRER%E Construction service
JARETRR Henan Yutian 18,818 190,846

Tian Lun Gas Holdings Limited Annual Report 2024 253



e M RRMEE (E)
Notes to the Consolidated Financial Statements (Continued)

(BB BAREF T (BRIFZEHA))
(All amounts in RMB thousands unless otherwise stated)

35 AR (& 35 RELATED PARTY TRANSACTIONS (continued)
(h)y EXBEELIRXS(EZ) (b) Significant related party transactions (continued)

BE+=-A=+t—HIEE
Year ended 31 December

—E-mEF —EC=F
2024 2023
AR¥ET T AREETT
RMB’000 RMB’'000
H At BR A% Other service
Bl R FIE Guotian Pingdingshan — 47,757
LR S X 5 B B R IRE These transactions are carried out on terms agreed with the counter
8 1 s B R FGEETT © party in the ordinary course of business.
(c) EARARES RVASER (c) Balances with related parties
R+=B=+—H
As at 31 December
—E-NE —ET o=
2024 2023
AR%T AREFTT
RMB’000 RMB’'000
EWEBRRMEMEITR Trade and other receivables
— AR — Henan Yutian 1,348,305 1,114,588
— A EXmIEE — Henan Tian Lun Investment 13,597 13,597
— BXFIEL — Guotian Pingdingshan 1,609 3,427
1,363,511 1,131,612
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(EREMBARET T (GIFZEHA))

(All amounts in RMB thousands unless otherwise stated)

ML RS (&

RELATED PARTY TRANSACTIONS (continued)

ERRARE T MV AERR ()

Balances with related parties (continued)

Contract assets

— Henan Yutian

EFERAR R EMAETR Trade and other payables

— Henan Yutian

— Henan Tian Lun Investment

— Suzhou Pingzhuang

— Inner Mongolia Petroleum and Gas

— AEXRE

— MEREAE

— Shengiu Jieyuan

Contract liabilities

— Suzhou Pingzhuang

R+=HA=+—8H
As at 31 December
—E-mEF —To=F
2024 2023
AR®ET T AREETT
RMB’000 RMB'000
1,813,563 2,119,416
R+=A=+—H
As at 31 December
—E-mE ZEZ=F
2024 2023
AR%ET T AREBTT
RMB’000 RMB’000
8,275 4,363
42 42
212 212
20 870
357 1,202
8,906 6,689
R+=HA=+—8H
As at 31 December
—E-mEF —To=F
2024 2023
AR¥ET T AREETT
RMB’000 RMB'000
290 125
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35 EEAIRZ (4 35 RELATED PARTY TRANSACTIONS (continued)
(d) FBEREEASHH (d) Key management compensation

BE+=-A=+t—HIEE
Year ended 31 December

—E-mEF —To=F
2024 2023
ARET AREETT
RMB’000 RMB’'000
BN ID=el Basic salaries and allowances 24,270 23,098
frERRES Social security payments 2,444 2,346
26,714 25,444
(e) BBHLRMEMNER (e) Guarantee received from related parties
R-E-_MFE+-_A=+—H & As at 31 December 2024, Mr. Zhang Yingcen, Ms. Sun Yanxi, Mr.
MBS A - BT RERE Zhang Daoyuan and the related parties wholly owned by controlling
EREZ2ERBRTEANGRERE shareholders of the Company, which were Henan Tian Lun Investment
f% SRR R E KO R mE Holdings, Henan Tian Lun Investment and Henan Tian Lun Real
ERAEE AR 2399,535,000 Estate provided guarantee to the bank borrowings of the Group
T(ZE—_=F+=-_A=+—8": amounting to RMB2,399,535,000 (2023: RMB1,941,255,000).
AR#1,941,255,000 7T ) AR 1T
BFIRHER -
(H HHEREN (f)  Financial guarantee contracts
&R B R)A TR R R ERTT 8 SRR The Group provided guarantees to bank borrowings of Henan Yutian.
BR - RZZE-_NF+-_A=+— As at 31 December 2024, the guaranteed borrowings of Henan
B AmBRAEFERE(HER) A Yutian amounted to RMB406,400,000 (2023: RMB432,400,000).
AR ¥ 406,400,000 (=ZF == The Group undertaken 50% guarantee obligation of the aforesaid
F: AR#432,400,0007T) ° A total borrowings.
SEEAERIRE RS FE50% M
REBTE -
BERAE  AEBZEHOTEER In the opinion of the directors, the fair values of the financial
BHHMAABEITERK ° guarantee contracts of the Group provided were insignificant.
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BREHRSEE

BEEFEN_ZT_RF=FH
ZTTHN\BERE  ESCRERRE
BE-_ZT_NWE+-_A=+—AH1F
FEMNRARESRAR®KITI
Do R M E ERASRITHAR R
BERE EFUE - FEE2H
MiaE31 o

e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(SHEAARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

36 EVENT AFTER THE REPORTING PERIOD

Pursuant to a resolution of the Board of Directors on 28 March 2025,
a final dividend for the year ended 31 December 2024 of RMB9.79
cents per share was proposed. The proposal is subject to approval at
the forthcoming annual general meeting, details refer to Note 31.

RRE BRI TR 37 STATEMENT OF FINANCIAL POSITION AND
RESEER RESERVE MOVEMENTS OF THE COMPANY
AN B I AR R Statement of financial position of the Company
R+=—HA=+—8H
As at 31 December
—E-mE S
2024 2023
FiaE ARET T AREF T
Note RMB’000 RMB’000
BE ASSETS
FEREEE Non-current assets
Ho A Uk Other receivables 6,719 5,908
LUARBEGERHE  Financial assets at fair value through
BE)T ABRASE  profit or loss
BE 6,175 11,057
WEARIRE Investments in subsidiaries 11(a) 129,220 129,220
142,114 146,185
REBEE Current assets
HAtb EUGK Other receivables 2,036,543 1,492,272
NAREBEFEAER Financial assets at fair value through
FE T ABZAEREL  profit or loss
BE 250,679 160,567
PR B3R & Restricted cash 86,512 131,628
REMRESEEY Cash and cash equivalents 19,876 62,077
2,393,610 1,846,544
EESE Total assets 2,535,724 1,992,729
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37 AQTHBRRERK 37 STATEMENT OF FINANCIAL POSITION AND

RIEREIRR (& RESERVE MOVEMENTS OF THE COMPANY
(continued)
KATMBARRE (&) Statement of financial position of the Company (continued)
R+=—A=+—H
As at 31 December
—E-NE TEC=4F
2024 2023
i ARET T AREFIT
Note RMB’000 RMB’'000
EnkaE EQUITY AND LIABILITIES
BERADTMEE  Equity attributable to owners of
2R the Company
&7 Share capital 8,264 8,264
E1FRR Treasure shares (P 5ENote (a)) (73,233) (73,233)
egrapii=] Share premium (K$7ENote (a)) 81,317 81,317
i Reserves (Fff ENote (a)) 19,179 19,179
Z25HE1E Accumulated losses (Pft3ENote (a)) (1,308,732) (1,009,777)
R Total equity (1,273,205) (974,250)
af& LIABILITIES
FRBAE Non-current liabilities
B Borrowings 1,811,164 1,308,269
REBAE Current liabilities
B Borrowings 214,373 1,635,204
H oAb Other payables 1,783,392 23,506
1,997,765 1,658,710
BEHE Total liabilities 3,808,929 2,966,979
HREZNEE Total equity and liabilities 2,535,724 1,992,729
BEFeR_Z-_AF=A=+N\AH Approved and authorised for issue by the board of directors on 28
ORI o March 2025.
HIRRSEE FEL+
Mr. Xian Zhenyuan Ms. Li Tao
EE BEF
Director Director
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37 AQTHBRRERK 37 STATEMENT OF FINANCIAL POSITION AND

REBEER (& RESERVE MOVEMENTS OF THE COMPANY
(continued)
fiist(a) : AR R EFMR - BRI RE - & Note (a): Treasure shares, share premium, reserves and accumulated losses
B R 2FTEEZEER movements of the Company
BEER R AR 1E ey &
Treasury Share Accumulated
shares premium losses Reserves
ARETFT ARETFT ARBTIT ARETT
RMB’000 RMB’000 RMB’000 RMB’000
R=-ZZT=-=%—H—H At1January 2023 (158,925) 341,096 (713,991) 19,179
FEEE Loss for the year — — (295,786) —
EATARE Dividends paid — (171,135) — =
A&7 Bl B Repurchase of shares (3,199) = = —
FEEHAR Cancellation of shares 88,891 (88,644) — —
R-E-=F At 31 December 2023
+=A=+—H (73,233) 81,317 (1,009,777) 19,179
MR-ZZE_WE—HF—H At1January 2024 (73,233) 81,317 (1,009,777) 19,179
FEEE Loss for the year — — (147,561) =
2R Dividends paid — — (151,394) —
R-ZB-MF At 31 December 2024
+=A=+—H (73,233) 81,317 (1,308,732) 19,179
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38 EEMRIZMMELE (F 38 BENEFITS AND INTERESTS OF DIRECTORS

A RE B (5 622 (DISCLOSURES REQUIRED BY SECTION 383
= =
E)E 383 - KH] OF THE HONG KONG COMPANIES ORDINANCE
== X2 N
(HEEEREER) (CAP. 622), COMPANIES (DISCLOSURE OF
=z
FAAIN(E6226E) & INFORMATION ABOUT BENEFITS OF DIRECTORS)
- e ==
FHRABRERNEE) REGULATION (CAP. 622G) AND HK LISTING
RULES)
(a) ESRTHRERTH (a) Directors’ and chief executive’s emoluments
BHREE RTINS T - The remuneration of every director and the chief executive is set out
below:
HE_ZT-_WF+=-—A=+—HI For the year ended 31 December 2024:
FE:
REBALTY
EHNEAT
PENSHRH
BIKER EHESRER
2ER M EfEAR SUET
He it Kiske ENEA FEfR Rixf%E i &5t
Other
emoluments
paid or
receivable in
respect of
director's other
senvices in
connection with
the management
Employer's Other benefits of the affairs
Allowances contribution ~ and share-hased of the Company
Discretionary and henefits to a retirement compensation or its subsidiary
i Name Fees Salaries honuses inkind ~ henefit scheme expenses undertaking Total
ARETT ARBT T AREFT ARETT ARBFT ARETT ARETT ARBFT
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
i ey Mr. Zhang Yingeen - 780 - % 35 - - 839
R4 M. Liu Min® - 455 - - - - - 455
FELL M. Li Tao - 486 - 9 9 - - 504
)t i, Xiao Hui* - 76 - 2 2 - - 80
RiIst Ms. Chen Hong 60 - - - - - - 60
FEREE M. Zhang Daoyuan 60 - - - - - - 60
ERERE Mr. Lei Chunyong 60 = = = - — - 80
Elipes Ms. Zhou Lin 60 - - - - — — 60
G Ms. Ou Yaqun* 60 - - - - - - 60
RERE Mr. Li Liuging 60 - - - = = = 60
it : Chief executive officer:
R E M. Xian Zhenyuan - 600 % 35 659
360 2,397 - 59 81 - - 2,897
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(a)

ARE PSR AR B EE ()

Notes to the Consolidated Financial Statements (Continued)

(EREMBARET T (GIFZEHA))

(All amounts in RMB thousands unless otherwise stated)

EEMNFZMMEZR (F 38 BENEFITS AND INTERESTS OF DIRECTORS

B2 T RBI) (56622
F) 5%3831% - (AF

(REESNREHR)

BB (556226 %) &k
LR AREREE)
(&)

EERTHAEEM (&) (a)

HE-—F-=F+-A=t+-AL
K -

(DISCLOSURES REQUIRED BY SECTION 383

OF THE HONG KONG COMPANIES ORDINANCE
(CAP. 622), COMPANIES (DISCLOSURE OF
INFORMATION ABOUT BENEFITS OF DIRECTORS)
REGULATION (CAP. 622G) AND HK LISTING
RULES) (continued)

Directors’ and chief executive’s emoluments (continued)

For the year ended 31 December 2023:

HERARTS

HHBRALE

HEHREAL

BHR  RIENE A ESRBHmRE
e i fge BNk METHR  RROXEXE  dEkEEe &t

Other

emoluments

paid or

receivable in

respect of

director's other

services in

connection with

the management

Employer's Other benefits of the affairs

Allowances contribution  and share-based  of the Company

Discretionary and benefits o a retirement compensation  or its subsidiary
£ Name Fees Salaries bonuses inkind ~ benefit scheme expenses undertaking Total
AREFT ARETT ARETT AREFT AREFT ARETT ARETT AREFT
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
FRAfE Mr. Zhang Yingeen - 780 - 27 34 = = 841
AR AL Mr. Liu Min* = 555 = - - - - 555
FELL Ms. Li Tao - 486 - 10 9 - - 505
AGner Mr. Liu Jin* 54 - - - - = = 54
TRERE Mr. Li Liuging 60 - - - — — - 60
#ELL Ms. Zhao Jun* % - - - - = = 2%
FRRL M. Qin Ling* — 50 - - - - — 50
BT Ms. Ou Yaqun* 60 = - - - - = 60
Biat Ms. Chen Hong 60 - - - — = = 60
FERRE Mr. Zhang Daoyuan 3 = - - - - - 3%
EEERLE Mr. Lei Chunyong 35 - - - = - = 35
2l e Ms. Zhou Lin 3% = - - - - = 3%

it : Chief executive officer:

B M. Xian Zhenyuan = 600 27 34 661
364 2471 - 64 7 - - 2976
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Notes to the Consolidated Financial Statements (Continued)

(B BARET T (BFIF=EHSA))

(All amounts in RMB thousands unless otherwise stated)

38 EEHNENER (F 38

B D aRGI) (55622
F) %3831 (1 H

(REESNREHR)

BB (5856226 %) Kk
EHRBIRERNEE)
(&)

(a) EER{ITHRAZGTM(E)

* BIR%EAE - R-_ZE_MFE+ A
TBEHE -
HiEAELE : R T -WETA
+EZE-

Bt RZTZMF
+—A=1+H&T-

Bl R-_T-=%F,A
ZHEHE -

HWELET: R-TE-=F,A
ZHEHE -

FBRTt:  R-_T-_=%F=AH
+NBEEBHT o

(b) EEHERAKEF

RAFEER  HESEHRETAR
AINEMBAREFHRHEMR
BRAEEATLEMBERRER
MRt 2 AR 7% 2 S (IR KRR F e
WORAKRH (ZF =% : &) -

(c) EENEBEEFN

RAFERN  BERESRILES
RS M B EEREE L RE
AR FREABF] ¢ TR AT FE AT
HB(ZZEZ=F :®|) o

d) HNREAESREMEQFE=7S
REHKE

REAFER @ HEAEREETRYE
MEMNE=RE=7 Kz HE
_§_5ﬂ5 : /ﬂ}\i\) o

—_—
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(a)

(b)

(c)

(d)

BENEFITS AND INTERESTS OF DIRECTORS
(DISCLOSURES REQUIRED BY SECTION 383

OF THE HONG KONG COMPANIES ORDINANCE
(CAP. 622), COMPANIES (DISCLOSURE OF
INFORMATION ABOUT BENEFITS OF DIRECTORS)
REGULATION (CAP. 622G) AND HK LISTING
RULES) (continued)

Directors’ and chief executive’s emoluments (continued)

* Mr. Liu Min: resigned with effect on 10 October 2024.
Mr. Xiao Hui: appointed with effect on 10 October 2024.
Ms. Ou Yaqun: resigned with effect on 30 December 2024
Mr. Liu Jin: resigned with effect on 2 June 2023.
Ms. Zhao Jun: resigned with effect on 2 June 2023.

Ms. Qin Ling: resigned with effect on 16 March 2023.

Directors’ retirement henefits

During the year, no retirement benefits were paid to or receivable
by the directors in respect of their services as directors of the
Company and its subsidiaries or other services in connection with
the management of the affairs of the Company or its subsidiary
undertaking (2023: Nil).

Directors’ termination henefits

During the year, no payments or benefits in respect of termination
of directors’ services were paid or made, directly or indirectly, to the
directors; nor are any payable (2023: Nil).

Consideration provided to third parties for making available
directors’ services

During the year, no consideration was provided to or receivable by
third parties for making available directors’ services (2023: Nil).



e MR RMEE (F)
Notes to the Consolidated Financial Statements (Continued)
(SHEAARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

38 EEMWRIZMMEL (& 38 BENEFITS AND INTERESTS OF DIRECTORS

BN BMER B (5622 (DISCLOSURES REQUIRED BY SECTION 383
F)5E 383K (AT OF THE HONG KONG COMPANIES ORDINANCE
(HEEENZER) (CAP. 622), COMPANIES (DISCLOSURE OF
B (£6226E) & INFORMATION ABOUT BENEFITS OF DIRECTORS)
FHRARENE) REGULATION (CAP. 622G) AND HK LISTING
(4&) RULES) (continued)

(e) HEUES- -EEZ2%Z#ES]  (e) Information about loans, quasi-loans and other dealings
ZTERBEEBERATRAZ in favour of directors, controlled bodies corporate by and
EX - EERREMURZZ connected entities with such directors
RAFEA BN ES ES2 During the year, there are no loans, quasi-loans or other dealings
XEGEERAEEREAYRA in favour of the directors, their controlled bodies corporate and
ZER - EERFIEMZH (ZF connected entities (2023: Nil).
T=F|E) o

(h EBEXRS - ZHHEHH ()  Directors’ material interests in transactions, arrangements
EAER or contracts
RAFEAN - RNAELEEFTEM During the year, no significant transactions, arrangements and
WRAEB ZEBRMARGBZES contracts in relation to the Group’s business to which the Company
EEEAETEFREEEA R was a party and in which a director of the Company had a material
FERG  ZHFIEN (ZT== interest, whether directly or indirectly, subsisted at the end of the
F ) o year or at any time during the year (2023: Nil).
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FIVE YEAR FINANCIAL SUMMARY

BE+T-A=+—HLEE

Year ended 31 December

7 —EomE —_To=fF T T _ZT_TF
RESULTS 2024 2023 2022 2021 2020
ARBTRT ARBTT ARETT ARETT AR®ETT
RMB'OO0  RMB’O00  RMB’000  RMB’000  RMB’000
A Revenue 7,780,765 7,725,448 7,542,859 7,650,345 6,439,777
EH Gross profit 1,335,214 1,452,847 1,392,909 1,779,119 1,786,125
KR PSR A1E Profit before income tax 506,980 716,026 670,124 1,362,804 1,418,375
e & R Income tax expense 182,471 (209,749) (200,852) (334,690) (354,702)
FEFH Profit for the year 324,509 506,277 469,272 1,028,114 1,063,673
B+=HA=+—8
As at 31 December
EE - BERER —EZomFE ZER-=f ZT--§F T ZT-TF
ASSETS, LIABILITIES AND EQUITY 2024 2023 2022 2021 2020
ARETT ARBTrT AR®TT ARBTrT ARETT
RMBE'000  RMB’000  RMB’000  RMB’000  RMB’000
BEE Total assets 15,910,053 15,690,524 15,958,734 15,104,836 12,918,138
FEN=R Total liabilities 9,647,570 9,578,703 10,136,064 9,576,462 7,937,851
B Total equity 6,262,483 6,111,821 5,822,670 5,528,374 4,980,287
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