INVESTECH HOLDINGS LIMITED
R ZERBR QA

(Incorporated in the Cayman Islands and continued in Bermuda with limited liability)
(RASHSTMRIIRNEREFENERAT)
Stock Code RR{AM5% : 1087

ANNUAL REPORT
F &)




Contents

14

26

32

52

55

Corporate Profile and Corporate Information

RAEGN R ABER

Chairman’s Statement

ERHmE

Financial Summary

MRE

Management Discussion and Analysis
EEEI BRI

Biographical Details of Directors
EXERE

Corporate Governance Report

TEERBRSE

Report of the Directors
EFEWE

75

83

84

85

87

91

93

220

Independent Auditor’s Report
B BEN RS

Consolidated Statement of Profit or Loss
RAiEmE

Consolidated Statement of Comprehensive Income
e 2 ElER
Consolidated Statement of Financial Position

AR

Consolidated Statement of Changes in Equity
GAESRDE

Consolidated Statement of Cash Flows
REREMER
Notes to the Consolidated Financial Statements

A PBRAME

Principal Properties

ESL3YES




CORPORATE PROFILE AND CORPORATE INFORMATION

REENMRAFTER

InvesTech Holdings Limited (the “Company”, “our” or “we”, together
with all its subsidiaries, the “Group”) is mainly engaged in the
provision of network system integration including provision of
network infrastructure solutions, network professional services and
smart office software solutions, and the network equipment rental
business. The shares of the Company (the "Shares”) were listed on
the Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 16 November 2010.

BOARD OF DIRECTORS
Executive Directors
Mr. Chan Sek Keung, Ringo
(Chairman and Chief Executive Officer ("CEQO"))
Ms. Tin Yat Yu, Carol (Vice-chairman)
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Mr. Lu Chengye (resigned on 31 May 2024)

Non-executive Directors
Mr. Wong Tsu Wai, Derek
Ms. Chung, Elizabeth Ching Yee (resigned on 31 May 2024)

Independent Non-executive Directors
Mr. David Tsoi

Mr. Hon Ming Sang

Mr. Yuen Shiu Wai

AUDIT COMMITTEE
Mr. David Tsoi (Chairman)
Mr. Hon Ming Sang

Mr. Yuen Shiu Wai

COMPENSATION AND BENEFITS COMMITTEE
Mr. Hon Ming Sang (Chairman)

Mr. David Tsoi

Mr. Yuen Shiu Wai
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Mr. Hon Ming Sang (Chairman)
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Mr. Yuen Shiu Wai
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Mr. Chan Sek Keung, Ringo (Chairman)
Ms. Tin Yat Yu, Carol
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Mr. Yuen Shiu Wai

COMPANY SECRETARY
Mr. Chow Kit Ting

AUTHORISED REPRESENTATIVES
Mr. Chan Sek Keung, Ringo
Mr. Chow Kit Ting

REGISTERED OFFICE

Canon’s Court, 22 Victoria Street
Hamilton, HM 12, Bermuda

HEADQUARTER

Room 1907-1909, 19/F.

Tower E2, Oriental Plaza

No. 1 East Chang An Avenue

Dong Cheng District, Beijing

The People’s Republic of China ("PRC")

PRINCIPAL PLACE OF BUSINESS IN HONG KONG
Room 02-03, 18/F

AIA Financial Centre
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CORPORATE PROFILE AND CORPORATE INFORMATION
RAFNRLADESR

PRINCIPAL BANKS

Bank of China (Hong Kong) Limited
China Merchants Bank

Hang Seng Bank Limited

Industrial and Commercial Bank of China
Industrial Bank Co., Ltd

China Guangfa Bank Co., Ltd

AUDITOR
BDO Limited

SHARE REGISTRAR
Hong Kong Branch Share Registrar and Transfer Office
Computershare Hong Kong Investor Services Limited

LISTING EXCHANGE INFORMATION

Place of Listing
Main Board, The Stock Exchange

STOCK CODE
1087

COMPANY WEBSITE

www.investech-holdings.com
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CHAIRMAN’S STATEMENT
EREHE

Dear Shareholders,

On behalf of the board (the "Board”) of directors (the “Directors”) of
the Company (the “Company” and together with its subsidiaries, the
“Group”), | hereby present the annual report of the Company for the
year ended 31 December 2024 (the “Year”).

BUSINESS AND MARKET OVERVIEW

The global economy and business environment in 2024 faced a
myriad of complex and severe challenges. During the Year, the
financial performance of the Group's IT infrastructure system
integration business and sales of smart office software solutions,
especially in China, was adversely affected by the intense
competition amongst the Mainland China’s market and continued

uncertainty across the global market.

The overall economic landscape has been characterised by a
notable downturn, prompting enterprises to adopt more conservative
investment behaviors, particularly the multinational corporations
have slowed down their investments in China. As a result, the
demand from our Group’s customers in Mainland China has declined
leading to a reduction in sales orders in the region. This has caused
an overall decrease in the Group’s total sales and resulted in
unsatisfactory financial performance for the Year.

Despite these challenges, the Group continued to leverage its core
competencies, delivering advanced and customised IT infrastructure
solutions to customers across various sectors. We also maintained
strategic partnerships with several technology leaders to expand
sales network and enhance the Group's competitive advantage to

better respond to market challenges and uncertainty.

The worldwide information technology market is experiencing a
slight rebound in the second half of the Year, driven by advancements
in Artificial intelligence (Al) technologies. This shift presents
both challenges and opportunities for us. In the ongoing effort to
strengthen the competitiveness of our software solutions, the Group
has incorporated Al across our products’ features and applications
to enable further innovation and to empower our customers to drive
increased productivity and efficiency. Apart from the above, we are
also dedicated to incorporate green technology in our software
solutions to better align our products with the growing customer
preference for environmentally responsible technology.
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OUTLOOK

The “Going Global” policy and the “The Belt and Road Initiative”
for Chinese enterprises presents new opportunities for growth and
expansion in the global marketplace. In 2024, the Group successfully
partnered with a leading domestic construction company to secure
the participation in a IT infrastructure project for Phnom Penh
International Airport in Cambodia. This achievement not only
underscores our commitment to international expansion but also
demonstrates our ability and determination to leverage strategic

partnerships to broaden the Group's business.

Looking ahead, we will continue to develop and optimise solutions,
and commit to enhance our product innovation, particularly in the
fields of Al and green technology, as they are crucial for enhancing
our competitive edge and aligning with global sustainability trends.
The Group will also implement stringent controls on expenditures to
effectively manage the uncertainties associated with economic and

political conditions.

APPRECIATION

I would like to express my sincere gratitude for the continuous
support of all our shareholders, investors, business partners and
customers, and to our management team and employees for their
valuable contribution as well as hard work. As always, the Group
will create more brilliant results and generate better returns for

investors and Shareholders in the long run.

Yours faithfully,

Chan Sek Keung, Ringo
Chairman and CEO

31 March 2025
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FINANCIAL SUMMARY
LR RS

A highlight of results, selected financial ratios, assets and liabilities %#& - LEFHHLEX - EERBBERLRASR=E

and cash flows is as follows: MEEENT :
RESULTS INFORMATION FEER

Year ended 31 December

BE+-A=t—HLEE

2024 2023

—E-NE —E-=F

RMB’000 RMB'000

AR TR ARETFT

Revenue WA 466,031 561,011
Gross profit Sl 57,434 69,698
Loss before tax BRI EE (66,505) (33,519)
Loss for the year FREE (63,549) (35,421)

(Loss)/profit for the year attributable to: IWTATREFER (BB),/ 55

Owners of the parent [SYNSEZZSPN (63,549) (41,229)
Non-controlling interests Il S - 5,808
(63,549) (35,421)

Year ended 31 December

BEt-H=t—HLEE

2024 2023
—E-mE —EC-=F
Loss per share attributable to owners BARBEAELERER
of the parent
- Basic and diluted (RMB cents) —ERREE (ANRES) (RMB32.33 cents)  (RMB28.90 cents)

(AE#¥32.339) (AR #28.90%)

8 InvesTech Holdings Limited B3R 21 5 R 2 7



FINANCIAL SUMMARY
MBRE

Revenue P
I‘l& A 600,000
500,000
&
400,000 =
&
300,000
200,000
100,000
0
2020 2021 2022 2023 2024
—E-TF —T-—F —E-—F —To=F —E-NE
Loss Attributable P
to the Owners of 0
the Parent
= -2
BAAHEEA 0 p
b EE 40,000 @ v
S %
-60,000 % E
N
kO
-80,000 E’
2
-100,000 e
2020 2021 2022 2023 2024
ZETF —T-—fF —E- —E-=4F —E-ME
Total Assets P
1,000,000
500,000
0
2020 2021 2022 2023 2024
—E-TF T —F T F —E=F —E-IMFE

ANNUAL REPORT 2024 — B = [U4E 3§ 9



FINANCIAL SUMMARY
%=

SELECTED FINANCIAL RATIOS INFORMATION

REEMBLRER

Year ended 31 December

BEt-A=t-ALEE

2024 2023

i el F:2
(approximate) (approximate)
(#E4) (84)
Gross profit margin ERE 12.3% 12.4%
Net loss margin® FEEEO (13.6%) (6.3%)
Current ratio (times) ML E (1F) 1.0 1.0
Gearing ratio®? BERARLEO 33.7% 31.2%
Return on total assets® BEERRO (8.9%) (6.7%)
Return on total equity® BRSO (26.5%) (12.1%)
m Calculated by using loss for the year divided by revenue. o
@ Calculated by using the total of interest-bearing bank and other @

borrowings, promissory note payable and convertible bond divided by

total assets.

@ Calculated by using loss for the year divided by average balances of

total assets or total equity.

10  invesTech Holdings Limited B2 AR 58 2 =

2022 2021 2020
—F-- —E-FF
(approximate) (approximate) (approximate)
(8540) (#E40) (8E49)

15.3% 11.8% 10.9%

(5.9%) (6.6%) (16.8%)

1.3 1.4 1.3

12.7% 10.8% 6.7%

(4.7%) (3.1%) (9.5%)

(10.2%) (5.6%) (14.4%)
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FINANCIAL SUMMARY
MBRE

ASSETS AND LIABILITIES INFORMATION EEHEEER

As at 31 December
R+=B=1-H
2024 2023 2021

ZE-ME “T-=F : —2--F
RMB’000 RMB'000 RMB'000 RMB'000
ARETR ARETT ARETTL ARETT ARETT

Cash and cash equivalents BeRBEESED

(excluding pledged deposits) (TREZERER) 85,506 76,19 59,436 54,920 76,128
Current assets nEBEE 449,178 464,626 495,451 378,406 366,343
Non-current assets FRBEE 232,841 281,774 250,761 27,023 354,127
Current liabilities nEBE 459,920 467012 382,620 276,936 279,786
Non-current liabilities #nBEE 9,691 12,555 43,699 49,192 20,140
Equity attributable to BREHEEARGER

owners of the parent 212,408 266,833 309,236 322,750 371,099
Non-controlling interests SRS - - 10,857 6,551 49,445

CASH FLOWS INFORMATION HenEEs

Year ended 31 December
BEt-A=t-HLEE
2024 2022 2021

—E-QE T-= k- Sl —EZ-F
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
AREF TR ARBTT ARBTT ARBTT N S

Net cash flows from/(used in) BeEDHE/ ()

operating activities HeRess 7,640 (36,900) (35,242) (8,707) 19,917
Net cash flows from/(used in) REEBME/ (FR)

investing activities ReneFs 3,280 (20,412) (24,905) (8,456) 24,699
Net cash flows (used in)/from BEEY (FR)/Ff

financing activities Bensss (3,043) 7399 63,156 (4.867) (15,853)

ANNUAL REPORT 2024 —% = [UFF 5 11



FINANCIAL SUMMARY
%=

A summary of consolidated financial results for the last five financial years is A AEAMBFENGE P EEENBEZOT
as follows:

Year ended 31 December
BEt-A=t-RLEE
2024 2023 2022 2021 2020

—ECME - St = 2 - 2% —2-%F
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARETL ARETT ARETT ARETTL

CONTINUING OPERATION BELEER
Revenue WA 466,031 561,011 556,679 484,598 469,116
Cost of sales HERK (408,597) (491313) (471,308) (£27,490) (417,849)
Gross profit 7 57,434 49,698 85,371 57,108 51267
Other income and gains A R 4,121 4,206 4,717 5252 6,027
Selling and distribution expenses HERDBRAZ (26,010) (27,440) (28,709) (25,806) (25,942)
Administrative expenses TERY (62,011) (62.291) (68,508) (54,359) (48,647)
Other expenses, net EthASFE (26,736) (6,989) (19,431) (1236) (58,057)
Finance costs BERK (13,303) (10,704) (4,249) (3,007) (2926)
Loss before tax HalEE (66,505) (33519) (28,809) (22,048) (78.278)
Income tax expense FEREY 2,956 (1902) (4210) (281) (384)
Loss for the year from REFBEEEBEN
continuing operation FEEEB (63,549) (35,421) (33,019) (22,329) (78,662)
DISCONTINUED OPERATION BALEEER
Profit/(loss) for the year from REBR HEEERMN
discontinued operation FEEA/ (B58) - - - 1329 (8,024)
Loss for the year EEEE (63,549) (35,421) (33,019) (21,000 (86,686)
Other comprehensive (loss)fincome  FTREAZHEERHH
that may be reclassified to profit REZENEMEE
or loss in subsequent periods: (B8),/ ki
Exchange differences on translation ~ BENEIER 2 E R
of foreign operations EE (213) 145 1,359 26,004 21,848
Recycle of exchange differences HENREH B
upon disposal of foreign EXEE
operations - - - (657) -
(213) 145 1,359 25,407 21848

12  invesTech Holdings Limited BRI A F



FINANCIAL SUMMARY
MBRE

Year ended 31 December
BET-R=1-HLEE
2024 2021

ko 1 T-= T- —EZ-F
RMB’000 RMB'000 RMB'000 RMB000
ARBTR ARBTT ARBTT ARBTT

Other comprehensive incomef(loss) R L& BRI A A Z 3

that will not be reclassified to PERERME
profit or loss in subsequent periods: ~ 2EWE/ (BE):
Exchange differences on BEATNANERR
translation of the Company’s 2HEB ELER
financial statements into
presentation currency 197 591 2,965 (27,083) (24,489)
Change in fair value of financial BARBEF AL
asset at fair value through 2ENGNEREE
other comprehensive income ML bE) (1,916) (5,429) (21,718) (70,992) (271.491)
(1,79) (4,838) (18,753) (98,075) (295,980)
Other comprehensive loss FREMZAFR
for the year (1,932) (£,693) (17,394) (72,668) (27£,132)
Total comprehensive loss for the year ~ FE2EBBEE (65,481) (40,114) (50413) (93,668) (360,818)
(Loss)/profit attributable to: ATETER
(B#)/&H:
- Owners of the parent -BAFAEBA (63,549) (41,229) (35,882) (16,847) (83,051)
- Non-controlling interests —J R R - 5,808 2,863 (4,153) (3,639)
(63,549) (35,421) (33,019 (21,000) (86,686)
Total comprehensive (loss)income AT &EFEEEE
attributable to: (BB)/ Mags:
- Owners of the parent ECUNGIE 2PN (65,481) (46,222) (53,924) (89.437) (356,994)
- Non-controlling interests —J R R - 6,108 3511 (6,231) (3,824)
(65,481) (40,114) (50,413) (93,668) (360,818)
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEENWR DM

BUSINESS REVIEW

During the year ended 31 December 2024 (the “Year”), the Group
continued to focus on its core business of IT infrastructure system
integration and sales of smart office software solutions. The majority
of the Group’s revenue was generated in the People’s Republic of
China (the "PRC" or “China”) market.

During the Year, the operational environment of the Group's
IT infrastructure system integration business and smart office
software solutions, especially in China, face numerous challenges
including intense competition in the China market and ongoing
uncertainties in the global economy. These factors have prompted
enterprises, especially multinational corporations, to adopt more
cautious spending decisions and investment strategy. As a result,
the Group has experienced a decline in customer demand and a
reduction in sales orders, which adversely impacting the overall
operating results of the Group during the Year. The Group’s total
revenue recorded a decrease of approximately RMB95.0 million or
approximately 16.9% to approximately RMB466.0 million for the Year
(2023: approximately RMB561.0 million). The Group’s gross profit
decreased by approximately RMB12.3 million or approximately 17.6%
to approximately RMB57.4 million for the Year (2023: approximately
RMB69.7 million). A net loss for the Year of approximately RMB63.5
million was recorded (2023: approximately RMB35.4 million).

IT Infrastructure System Integration

As a result of the global economic slowdown and geopolitical
uncertainties and volatility throughout 2024, the Group faced a
challenging business environment during the Year. Especially
the China market showed slow signs of recovery with intense
competition environment, leading to the decline in revenue from
the Group’s core traditional IT infrastructure system integration
business in China. Nevertheless, the Group continued to leverage
its core competitiveness and provide advanced and customised
IT infrastructure solutions to its customers in diverse segments.
The Group also maintained strategic partnership with various tech
giants, with the aim of acquiring new clients through strategic
alliances to deliver cutting-edge IT infrastructure solutions and
enlarge the customer base.

1 4 InvesTech Holdings Limited Bz 1E A E R 2 7
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BUSINESS REVIEW (continued)

IT Infrastructure System Integration (continued)

The sales in Hong Kong region, which was mainly contributed by
the provision of a smart library system for Hong Kong government’s
Leisure and Cultural Services Department (the “Library Project”),
recorded revenue of approximately RMB85.2 million (2023:
approximately RMB105.7 million), representing a decrease of
approximately RMB20.5 million, or approximately 19.4% as
compared with that of 2023. The Group actively and continuously
monitors each phase of the Library Project, and effectively tracking
progress to ensure that the Library Project proceeds smoothly and

stays on schedule

Apart from the above, the Group has made significant strides in
expanding its revenue streams by targeting overseas markets. One of
the most significant milestones in 2024 was the Group's successful
partnership with a leading domestic construction company to secure
the IT infrastructure project for Phnom Penh International Airport in
Cambodia. This project not only underscores the Group's capability
to deliver high-quality IT solutions but also highlights the Group’s
ability to collaborate effectively with industry leaders on large-scale

initiatives.

As a result, the overall IT infrastructure system integration segment
of the Group contributed revenue of approximately RMB434.0 million
for the Year (2023: approximately RMB504.7 million).

Smart Office Software Solutions

The Group’'s smart office software solutions business has been
significantly impacted by volatile market conditions in China for
the Year. Multinational corporations, which constitutes the Group’s
key customer segment in smart office software solutions sales,
have reassessed their investment strategies and became more
conservative in spending. These corporations have implemented
strict cost-saving measures, leading to a reduction in the use of
office and campus spaces. Consequently, the demand for smart
office software solutions, which are designed for building and
campus management solutions, has correspondingly declined,
resulting in an overall decrease in the Group’s sales of smart office
software solutions in 2024.

MANAGEMENT DISCUSSION AND ANALYSIS
EEENWME A
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRDAMN

BUSINESS REVIEW (continued)

Smart Office Software Solutions (continued)

The Group have undertaken a series of actions in response to
the challenging market environment. The Group has actively
expanded its target customer base to further focus on domestic
manufacturers, going beyond multinational corporations. The
Group has also became a gold partner of Huawel, engaging in deep
cooperation with them in the areas of smart parks/campuses and
smart factories in order to expend the sales network in China. To
continuously enhance the product competitiveness the Group's
smart office software solutions - Virsical has deployed Al and
significantly enhanced various applications, including intelligent
repair reporting, smart energy trends and analysis, spatial Al
analysis, loT smart campus with Al analysis and decision-making,

knowledge base Al documentation, and intelligent Q&A.

The Group’s revenue from the provision of smart office software
solutions decreased by approximately RMB24.3 million, or
approximately 43.2%, to approximately RMB32.0 million for the Year
(2023: approximately RMB56.3 million).

Other Investments

The Group’s other investment mainly consisted of securities and
properties investment. As at 31 December 2024, the Group held
equity securities listed in Hong Kong worth approximately RMB2.0
million as financial assets for trading (2023: approximately RMB6.8
million) and investment properties at the amount of approximately
RMB63.8 million (2023: approximately RMB77.6 million). Impacted by
the unfavorable economic climate, high interest rates environment
and weak market sentiment in Hong Kong, the property and
investment markets in Hong Kong continued to face challenges
during the Year which affected the financial performance of the
Group’s securities and property investments. During the Year, the
Group recorded a net fair value loss on equity investments at fair
value through profit or loss of approximately RMB2.9 million (2023:
approximately RMB3.0 million) and a fair value loss on investment
properties of approximately RMB16.1 million (2023: approximately
RMB6.8 million).
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FINANCIAL REVIEW

Revenue and cost of sales

Revenue of the Group for the Year was approximately RMB466.0
million (2023: approximately RMB561.0 million), representing a
decrease of approximately RMB95.0 million, or approximately
16.9% as compared with that of 2023. The decrease in revenue was
primarily attributable to the decrease in revenue from the Group’s IT
infrastructure system integration business and smart office software
solutions business in China resulting from the intense competition
amongst the China’'s market and continued uncertainty across the
global market.

Following the decrease in revenue, the cost of sales of the Group
decreased by approximately RMB82.7 million, or approximately
16.8% to approximately RMB408.6 million for the Year (2023:
approximately RMB491.3 million). The decrease in cost of sales was
in line with the decrease in revenue of the Group.

Gross profit and gross profit margin

The Group achieved gross profit for the Year amounting to
approximately RMB57.4 million (2023: approximately RMB69.7
million), representing a decrease of approximately RMB12.3
million, or approximately 17.6% as compared with that of 2023. The
gross profit margin for the Year was approximately 12.3% (2023:
approximately 12.4%), representing a decrease of approximately
0.1% as compared with that of 2023. The gross profit margin
remained stable.

Other income and gains

The Group recorded other income and gains of approximately
RMB4.1 million for the Year (2023: approximately RMB4.2 million),
mainly consisted of (i) rental income from investment properties
of approximately RMB2.2 million (2023: approximately RMB1.1
million); and (ii) the government grants released to the Group of
approximately RMB1.0 million (2023: approximately RMB1.2 million).
The total other income and gains for the Year were comparable to
those of 2023.

Selling and distribution expenses

The selling and distribution expenses of the Group decreased
by approximately RMB1.4 million or approximately 5.1% to
approximately RMB26.0 million for the Year (2023: approximately
RMB27.4 million) primarily due to the decrease in sales commission
expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRDAMN

FINANCIAL REVIEW (continued)

Administrative expenses

The administrative expenses of the Group decreased by
approximately RMBO0.3 million or approximately 0.5% to
approximately RMB62.0 million for the Year (2023: approximately
RMB62.3 million). The administrative expenses for the Year was
comparable to that of 2023.

Other losses

The other losses for the Year represented (i) fair value loss on
investment properties of approximately RMB16.1 million (2023:
approximately RMB6.8 million; and (ii) the fair losses on equity
investments at fair value through profit or loss of approximately
RMB2.9 million (2023: approximately RMB3.0 million).

Impairment of goodwill

During the Year, the Group recorded an impairment of goodwill of
approximately RMB8.5 million (2023: Nil) in relation to the network
system integration cash-generating unit arising from the acquisition
of Fortune Grace Management Limited in 2015. Details of the
impairment are set out in note 16 to the consolidated financial
statements.

Despite the recognition of goodwill impairment for the Year, the
Group remains optimistic about future market demand for its smart
office software solutions, which is being driven by the ongoing
transformation of workplace environments through IT and green
technology. The Group expects the revenue contribution from its
network system integration cash-generating unit will return to a

reasonable level in the coming year.

Finance costs

The finance costs of the Group increased by approximately RMB2.6
million to approximately RMB13.3 million for the Year (2023:
approximately RMB10.7 million) as the new bank borrowings for the
Year increased the finance costs.

Income tax
The income tax of the Group comprised provision of income tax
expense and deferred tax.

The Group recorded provision of income tax expense of
approximately RMBO0.3 million for the Year (2023: approximately
RMB5.4 million), which was arising from the assessable profits of

the Group's subsidiaries in China and in Hong Kong during the Year.
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FINANCIAL REVIEW (continued)

Income tax (continued)

The Group recorded total tax credit of approximately RMB3.0
million for the Year (2023: tax expense of approximately RMB1.9
million), primarily due to the recognition of the deferred tax credit of
approximately RMB3.0 million (2023: approximately RMB3.0 million)
arising from the amortisation of other intangible assets, which offset
the impact of the provision of income tax expense mentioned above.

Loss for the Year

The Group recorded a loss for the Year of approximately RMB63.5
million for the Year (2023: approximately RMB35.4 million). The
increase in loss was mainly attributable to (i) the fair value loss
on investment properties of approximately RMB16.1 million (2023:
approximately RMB6.8 million); (ii) the decline in gross profit by
approximately RMB12.3 million for the Year resulted from the intense
competition amongst the China’'s market and continued uncertainty
across the global market; and (iii) the impairment of goodwill related
to the Group's network system integration cash-generating unit
("CGU") of approximately RMB8.5 million was recorded for the Year
(2023: Nil), primarily due to lower-than-expected market demand for
the Group’s smart office software solutions business leading to the
downward adjustment on the anticipated revenue growth of the CGU,
resulting in the reduction of the CGU's future cash flow projections
and recoverable amount.

Liquidity and financial resources

As at 31 December 2024, the Group’'s gearing ratio, which is
calculated by total of interest-bearing bank and other borrowings,
promissory note payable and convertible bond divided by total assets,
was approximately 33.7% (2023: approximately 31.2%). The increase
in Group's gearing ratio was mainly due to the decline in the total
assets of the Group as at 31 December 2024.

As at 31 December 2024, the total interest-bearing bank and other
borrowings of the Group amounted to approximately RMB201.4
million (2023: approximately RMB169.6 million), among which
approximately RMB122.7 million (2023: approximately RMB119.8
million) was unsecured and guaranteed by a director of the
Company, and approximately RMB19.8 million (2023: approximately
RMB20.0 million) was secured and guaranteed by a director of
the Company. As at 31 December 2024, the interest-bearing bank
and other borrowings of approximately RMB43.9 million (2023:
approximately RMB19.9 million) carried at fixed interest rates and
approximately RMB157.5 million (2023: approximately RMB149.7
million) carried at floating interest rates.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRDAMN

FINANCIAL REVIEW (continued)

Liquidity and financial resources (continued)

As at 31 December 2023, the carrying amount of the convertible
bond of the Group amounted to approximately RMB26.4 million.

Save as aforesaid or as otherwise disclosed in this report, and
apart from intragroup liabilities, the Company did not have any
other outstanding indebtednesses or contingent liabilities as at 31
December 2024.

Foreign currency risk

As certain of the Group’s trade and other receivables, cash and
cash equivalents and trade and other payables are denominated in
foreign currency, exposure to exchange rate fluctuation arises. The
Group has relevant policy to monitor the risk associated with the
fluctuation of foreign currency and control such risk, if necessary.

Working capital

Inventories balance as at 31 December 2024 was approximately
RMB10.1 million (2023: approximately RMB16.1 million). The average
turnover days for inventories was 12 days as at 31 December
2024 (2023: 14 days). Trade and bills receivables balance as at
31 December 2024 was approximately RMB280.6 million (2023:
approximately RMB304.1 million). The average turnover days for
trade and bills receivables increased to 230 days as at 31 December
2024 (2023: 202 days), which was due to longer collection period
for certain customers and milestones payment term for the Library

Project.

Trade payables balance as at 31 December 2024 was approximately
RMB147.6 million (2023: approximately RMB168.7 million). The
average turnover days for trade payables was 142 days as at 31
December 2024 (2023: 143 days).

Affected by the increase in average turnover days for trade and bill
receivables, the Group’s cash conversion cycle for the Year increased
from 73 days in 2023 to 100 days in 2024.

20 InvesTech Holdings Limited B IZR G R A 7

BRSO ()

RBEERMBER (4

R-ZBE-_=F+= ﬂ*—?——EI'Z?SE@EHﬁ%%\
FHEREEORARB2 AT

B?Lj(ﬁﬁtﬁiﬁi&i%ﬁﬁﬁ%%*J:MSZEIW
AAEZEBEN RZF_MFE+—_A=1+—8"
ARETEEMEMRFEEEARAEE-

S L B
AEERETESREMRBKRE RekRE
EEMNARE S REME N RBEAINETHE &

TED i D 282 B o B o 5% (1 3R 75 AR PR IBRSR B O

%/ﬁ@*ﬁ%ﬂ& IE/\/Z‘EET% %‘J;iﬂﬁ}/\
EEX

EA_E_E¢+:HE+*E'T¥%T%E§%%’UZ%A

REI0IBEBET(ZT-_=F HARKILIES

) R—_E-—mWE+—_A=+—H FENTE
HEEESAI2B (ZE_=F:148) RN_=
TWE+-A=+—HB 5 LEERKRE

HBAREBBEBEL(ZEZ=F: Z’JAE%
3ULIEEL) RZEZWF+=—A=+—8H"
5 R B EWGRE 1 A8 B E8UE £230H (_;
Z=F:2028) AETEFPEKBERLEE
fE18 B A B R T FRHEARR -

R-ZZE-_NMF+_A=+—8 EZEMNZREL
\ﬁz%/\ﬁﬁgmmﬁzﬁﬁ(_s:—i Z@AEWHZ
168.7EBL)  RZTE-_MF+=_A=+—0"
SIER S E@ﬂ?ﬁﬂ%ﬁ%ﬁzﬁuzm:g::i-

1438) °

XE S MERREGROFHEEREENNTE
AEEAREENR S AEHH —T - =Fn73H
BE_T_MMFERI00R -



FINANCIAL REVIEW (continued)

Cash flows

The net cash from operating activities for the Year amounted to
approximately RMB7.6 million.

The net cash from investing activities for the Year of approximately
RMB3.3 million was mainly attributable to the proceeds from
disposal of debt investment at fair value through profit or loss and
equity investments at fair value through profit or loss.

The net cash used in financing activities for the Year of approximately
RMB3.0 million was primarily attributable to the combined effect
of: (i) repayment of bank and other borrowings of approximately
RMB195.8 million; (ii) new bank and other borrowings of
approximately RMB200.2 million; (iii) proceeds from issue of shares
of approximately RMB10.2 million; (iv) repayment of promissory
note payable of approximately RMB9.6 million; and (v) repayment of
principal portion of lease payments of approximately RMB7.0 million.

Charge on assets

As at 31 December 2024, investment properties of approximately
RMB59.4 million (2023: approximately RMB72.7 million) were
pledged as security for interest-bearing bank and other borrowings
of the Group.

Capital expenditures

The Group had capital expenditures of approximately RMB3.0 million
for the Year (2023: approximately RMB88.1 million) for additions to
property, plant and equipment, investment properties and right-of-
use assets.

Capital commitments
As at 31 December 2024, the Group had no significant capital
commitments (2023: Nil).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRDAMN

CAPITAL STRUCTURE

Subscription of new shares under specific mandate

On 7 November 2023, Mr. Wong Tai Kuen being the subscriber
(the "Subscriber”) and the Company entered into the subscription
agreement (the “Subscription Agreement”) pursuant to which the
Subscriber has conditionally agreed to subscribe for 59,200,000
ordinary shares of the par value of US$0.01 each in the share capital
of the Company (the “Subscription Share(s)”) at the subscription
price of HK$0.19 per Subscription Share (the “Subscription”).

Pursuant to the Subscription Agreement, the Subscriber agreed
that, in the event that upon completion of the Subscription, the
number of Subscription Shares to be allotted and issued to the
Subscriber under the Subscription Agreement would cause the
shareholding of the Subscriber to become 30% or more (or such
percentage that would trigger the obligation of the Subscriber to
make a general offer for the issued shares of the Company under
Rule 26 of the Takeovers Code), the Company shall have the right
to adjust the number of Subscription Shares downward such that
no general offer obligations on the part of the Subscriber would
be triggered. The Subscription was conditional upon the fulfilment
of the following conditions: (i) the Stock Exchange granting the
listing of and permission to deal in the Subscription Shares; (ii) all
necessary consents and approvals required to be obtained by the
parties hereto in respect of the Subscription Agreement and the
transactions contemplated thereunder, including but not limited
to the Subscription, having been obtained; and (iii) the passing
of necessary resolution(s) at the special general meeting of the
Company by the Company's shareholders who are entitled to vote
and not required to abstain from voting under the Listing Rules and
other applicable laws and regulations to approve the Subscription
Agreement and the transactions contemplated thereunder, including
the specific mandate for the allotment and issue of the Subscription
Shares.
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CAPITAL STRUCTURE (continued)

Subscription of new shares under specific mandate
(continued)

All the conditions of the Subscription Agreement have been
fulfilled and the completion of the Subscription took place on
31 January 2024. The Subscriber has subscribed for 59,200,000
Subscription Shares (with aggregate nominal value of US$592,000)
at the subscription price of HK$0.19 per Subscription Share. The
closing price of the shares of the Company as quoted on the Stock
Exchange on 7 November 2023, being the date of the Subscription
Agreement, was HK$0.21 per share. The gross proceeds from the
Subscription was approximately HK$11.3 million. The net proceeds,
after deduction of all relevant expenses (including but not limited to
legal expenses and disbursements) incidental to the Subscription of
approximately HK$0.5 million, was approximately HK$10.8 million.
The net issue price of each Subscription Share is HK$0.18. The net
proceeds from the Subscription was fully utilised as intended as to
(i) approximately HK$9.3 million for the repayment of the Group's
current liabilities; and (i) the remaining proceeds of approximately
HK$1.5 million for the general working capital of the Group in which
approximately HK$1.3 million and approximately HK$0.2 million for
payment of salaries expenses and rental expenses respectively.

Details of the Subscription are set out in the announcements of
the Company dated 7 November 2023, 11 January 2024, 25 January
2024 and 31 January 2024, and the circular of the Company dated 20
December 2023.

The Directors consider that the Subscription represent an
opportunity to raise additional funding for the business operations
of the Group and will strengthen the Group’s financial position, and
enlarge the shareholders” base of the Company which may in turn
enhance the liquidity of the Shares, and provide working capital to
the Group to meet any financial obligations of the Group.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWRDAMN

INVESTMENT IN LISTED EQUITY INVESTMENTS

During the Year, the Group recorded fair value losses on equity
investments at fair value through profit or loss of approximately
RMB2.9 million (2023: approximately RMB3.0 million), which was
related to the fair value losses from the Group's investment in listed
securities. As at 31 December 2024, the Group’s equity investments
at fair value through profit or loss consisted of nine listed equity
investments (2023: twelve), all of them were shares listed on the
Stock Exchange. The trading of shares of one listed company (2023:
one) was suspended during the Year. The global geopolitical tensions
and volatility of China’s economy throughout 2024 shunned the Hong
Kong stock market, and affected the performance of the Group's
securities investment. The Group will closely monitor the Hong Kong

securities market and the performance of its securities investment.

As at 31 December 2024, the fair value of each of the equity
investments at fair value through profit or loss was less than 5% of

the Group's total assets.

EVENT AFTER THE END OF THE REPORTING PERIOD
The Group has no significant event taken place subsequent to 31
December 2024 and up to the date of this report.

EMPLOYEES

As at 31 December 2024, the total number of employees of the
Group was 323 (2023: 325). The breakdown of employees of the
Group as at 31 December 2024 and 2023 is as follows:

Manufacturing and technical engineering SUE R IR
Sales and marketing HE RIS HER
General and administration —R RATI
Research and development e

Total HEt

Compensation policy of the Group is determined by evaluating
individual performance of the employees and has been reviewed

regularly.
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OUTLOOK

China’'s “Going Global" strategy, in conjunction with the Belt and
Road Initiative, has created substantial new market opportunities
for Chinese enterprises. The Group will continue to identify
business opportunities in both inside and outside China, and remain

cautiously optimistic on our business prospect.

In light of the complexities and challenges posed by an unfavorable
market environment impacting the Group’'s operations as well as
the overall financial performance, the Group will actively adjust its
business strategy, closely monitor the changing market conditions,
integrate internal resources, and implement strict cost control
measures. Additionally, the Group remains committed to enhancing
product innovation and competitiveness, particularly in the fields of
Al and green technology, with the goal of strengthening its market

position and continuous sustainable growth.
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BIOGRAPHICAL DETAILS OF DIRECTORS

EEEE

DIRECTORS

Executive Directors

Mr. Chan Sek Keung, Ringo (“Mr. Chan”), aged 65, is the chairman
of the Board, an executive Director and the CEO of the Company.
Mr. Chan is also the chairman of the investment committee of the
Company (the “Investment Committee”). Mr. Chan is in charge of the
overall strategic planning, business planning and decision making in
all material matters of the Group. Mr. Chan was appointed as non-
executive Director on 23 December 2015 and was re-designated as
executive Director on 21 September 2016. Mr. Chan was appointed as
the chairman of the Board on 25 February 2016 and was appointed
as the CEO of the Company on 21 September 2016.

Mr. Chan has obtained a degree of Bachelor of Science in
Engineering from The University of Hong Kong in November 1981.
Mr. Chan was previously a member of the Chinese People’s Political
Consultative Conference for Chengdu, Sichuan Province, the PRC,
for over ten years. Mr. Chan has over 30 years of experience in the
IT and network industry. Mr. Chan has previously worked for various
multi-national corporations such as General Electric Company, Case
Communications Limited and Infa Telecom Limited and served in
senior executive positions in the Asia Pacific region.

Mr. Chan is currently the sole director of Smoothly Global Holdings
Limited, a Shareholder who has an interest in the shares and
underlying shares of the Company which fall to be disclosed to the
Company under the provisions of Divisions 2 and 3 of Part XV of
the Securities and Futures Ordinance. He is also the director of the
following major subsidiaries of the Company, namely Fortune Grace
Management Ltd., Wafer Systems Limited, Wafer Systems (China)
Ltd., Beijing Wafer New Century Information Technology Co., Ltd.,
Wafer Network Systems (Shanghai) Co., Ltd., Wafer (Xi’an) Software
Co Ltd., and Wafer Systems (Vietnam) Co., Ltd.

Ms. Tin Yat Yu, Carol (former name as Tin Yuen Sin Carol) (“Ms.
Tin"), aged 59, is a vice-chairman of the Company and an executive
Director and a member of the Investment Committee of the
Company. Ms. Tin was appointed as an executive Director on 11 April
2022.

Ms. Tin obtained a degree of doctor of business administration
honoris causa from the International American University in March
2009. Ms. Tin is an entrepreneur who operates money lending
business and fine dining business. Ms. Tin also has extensive
experience in trading business in Hong Kong and the People’s
Republic of China.
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Executive Directors (continued)

Ms. Tin was an executive director of Carnival Group International
Holdings Limited ("Carnival’) (formerly known as Oriental Ginza
Holding Limited and CASH Retail Management Group Limited) (stock
code: 996), a company whose shares are listed on the main board of
The Stock Exchange of Hong Kong Limited (the “Stock Exchange”),
for the period from September 2005 to August 2011. Ms. Tin also
served as the chairperson of Carnival from November 2006 to
August 2011 and was responsible for the overall strategic planning
and policy making. Ms. Tin served as a director of Yan Oi Tong
from 2017 to 2018. She has been (i) an executive director of Virtual
Mind Holding Company Limited (formerly known as CEFC Hong
Kong Financial Investment Company Limited) (stock code: 1520), a
company whose shares are listed on the Main Board of the Stock
Exchange, since October 2019 and its chairman from January 2021
to January 2022; and (ii) an executive director of Finsoft Financial
Investment Holdings Limited (stock code: 8018), a company whose
shares are listed on GEM of the Stock Exchange, since 5 May 2020
and its chairman since 19 May 2020. Ms. Tin is currently a director
of Delta Wealth Finance Limited and Delta Wealth Credit Limited.

Ms. Wang Fang (“Ms. Wang”), aged 57, is an executive Director and
a vice CEO of the Company. Ms. Wang was appointed as Director and

a vice CEO of the Company on 23 December 2015.

Ms. Wang graduated from Nanjing University of Posts and
Telecommunications (formerly known as Nanjing College of Posts
and Telecommunications) (Radio Engineering Section) in July 1988,
and obtained a degree of master of Business Administration from
the program jointly organised by the Beijing University and Fordham
University in May 2002.

Ms. Wang joined the Group in June 1995 and was promoted
as the president subsequently, wherein Ms. Wang was mainly
responsible for daily business operation, management and oversee
of communication system segment, including decision making in
corporate strategy, corporate policy review and internal control. Ms.
Wang has over 20 years of experience in the area of network system

integration.

Ms. Wang is currently the director of the following major subsidiaries
of the Company, namely Beijing Wafer New Century Information
Technology Co., Ltd., Wafer Network Systems (Shanghai) Co., Ltd.,
Wafer (Guangzhou) Technology Company Limited and Wafer (Xi'an)
Software Co Ltd..
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BIOGRAPHICAL DETAILS OF DIRECTORS
EEEE

Non-executive Directors

Mr. Wong Tsu Wai, Derek (former name as Wong Tat Wai Derek)
(“Mr. Wong"), aged 55, is a non-executive Director. Mr. Wong was
appointed as Director on 1 August 2019.

Mr. Wong was educated in Canada. Mr. Wong has approximately 20
years of experience in management and operation of textile and
knitting, food and beverages business. Mr. Wong was a co-founder
and an executive director of Fornton Group Limited (renamed as
Momentum Financials Holding Limited, stock code: 1152, a company
whose shares are listed on the Main Board of the Stock Exchange)
from October 2011 to June 2014.

Independent Non-executive Directors

Mr. David Tsoi (“Mr. Tsoi”), aged 77, is an independent non-executive
Director, the chairman of the audit committee of the Company and a
member of each of the C&B Committee and nomination committee
of the Company. Mr. David Tsoi was appointed as a Director on 14
May 2021.

Mr. David Tsoi obtained a master’s degree in business administration
from the University of East Asia, Macau (currently known as
University of Macau) in October 1986. Mr. Tsoi was admitted as (i)
an associate of the Association of Chartered Certified Accountants
in September 1981; and (ii) an associate of the Taxation Institute of
Hong Kong in March 1984. Furthermore, Mr. Tsoi was admitted as
(i) a fellow member of CPA Australia in November 2009; (ii) a fellow
member of the Association of Hong Kong Accountants in July 2014;
(iii) a fellow of the Institute of Chartered Accountants in England
and Wales in June 2015; (iv) a chartered professional accountant
member of the Chartered Professional Accountants of British
Columbia, Canada, in June 2015; and (v) a fellow member of the
Society of Chinese Accountants and Auditors in December 2015.

Mr. Tsoi has over 30 years of experience in the field of accounting,
auditing and financial management. He currently serves as a
director of Alliott, Tsoi CPA Limited, and he is a certified public
accountant (practicing) registered with the Hong Kong Institute of
Certified Public Accountants. Mr. Tsoi is currently an independent
nonexecutive director of (i) Universal Technologies Holdings Limited
(stock code: 1026) since June 2013; (ii) Green International Holdings
Limited (stock code: 2700) since June 2017; (iii) Tianli Holdings Group
Limited (stock code: 117) since August 2017; and (iv) Everbright
Grand China Assets Limited (stock code: 3699) since January 2018.
The shares of these companies are listed on either GEM or the Main
Board of the Stock Exchange.
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Independent Non-executive Directors (continued)

In the past, Mr. Tsoi had also served as an independent non-
executive director of (i) Loto Interactive Limited (stock code: 8198)
from October 2001 to July 2017; (ii) CRRC Corporation Limited
(stock code: 1766) from March 2008 to June 2014; (iii) Enviro Energy
International Holdings Limited (stock code: 1102) from July 2008 to
June 2017; (iv) Guoen Holdings Limited (previously known as Guru
Online (Holdings) Limited (stock code: 8121)) from May 2014 to
August 2023; and (v) VPower Group International Holdings Limited
(stock code: 1608) from October 2016 to December 2023. The shares
of these companies are listed on either GEM or the Main Board of
the Stock Exchange.

Mr. Hon Ming Sang (“Mr. Hon"), aged 46, is a Committee Member
of the 11th Luoding Committee of the Chinese People’s Political
Consultative Conference, an independent non-executive Director,
a member of each of the Audit Committee and the Investment
Committee, and the chairman of each of the C&B Committee and
the Nomination Committee. Mr. Hon was appointed as a Director on
31 January 2023.

Mr. Hon graduated with an honour degree of Professional
Accountancy in the School of Accountancy from The Chinese
University of Hong Kong. He is a CFA charter holder, a member
of The Hong Kong Society of Financial Analysts, a member of
the Hong Kong Institute of Certified Public Accountants, a fellow
member of the Association of Chartered Certified Accountants,
an associate member of The Hong Kong Chartered Governance
Institute and an associate member of The Chartered Governance
Institute. Mr. Hon has over 16 years of working experience in listed
companies and financial institutions. He has extensive experience in
corporate finance, merger and acquisition, investment and financial

management and compliance services.
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BIOGRAPHICAL DETAILS OF DIRECTORS
EEEE

Independent Non-executive Directors (continued)

Mr. Hon is currently an independent non-executive director of the
following companies listed on either GEM or the Main Board of the
Stock Exchange:

Name of the listed companies and stock code

LT ATEER RO RR

Virtual Mind Holdings Company Limited (a company listed on the Main Board of the

Stock Exchange with stock code: 1520)
KR AR AR (—ERBRAER Em 22 ORI 1520)

Finsoft Financial Investment Holdings Limited (a company listed on GEM of the

Stock Exchange with stock code: 8018)

EM S RREREBRARDRE (—HRBRACEMLET Z A8 - I 5% :

Asia Energy Logistics Group Limited (a company listed on the Main Board of the

Stock Exchange with stock code: 351)

Furthermore, Mr. Hon had been an independent non-executive
director of SFund International Holdings Limited (a company listed
on the main board of the Stock Exchange with stock code: 1367,
listing of which was cancelled on 20 September 2022) ("SFund”)
from November 2016 to February 2017 and was re-designated as
its executive director from February 2017 to August 2022. He had
also been appointed as SFund’'s company secretary, authorised
representative and process agent from July 2017 to August 2022.
Since 16 August 2022, Mr. Hon has been appointed as the chief
financial officer and company secretary of China Gas Industry
Investment Holdings Co. Ltd. (a company listed on the Main Board of
the Stock Exchange with stock code: 1940).

30

InvesTech Holdings Limited Bz 1E A E R 2 7

—ERB R ER L2 AR B RSR:

BYFHTES (B)
TR AN TR PAGEML TR ET YA A
EEBYIFNTES:

Commencement of appointment

EE s

since November 2016

BE_Z—X&+— A

since June 2020

8018) BE-ZE-_ZTFA#

since November 2020

351) BZZ_ZF+ A

oh BEEGR _E-—RE+T-—AZF—+
FZAEIE) ||%é—§.|3513ﬁ BBERDF] (—ER
BERFEREMZ AR RO 1367 %A
ARZEZ—FAAZTHBUELT) (TEM
B ) 2BYEPTES RRZE—+tF=
REZZ-__F N \ABAETRZABZIHNTE
B RNER_ZFT—tEtFLtAE-_FT-_—_F/\A
BEZEIREBEMES 2 ARIME BKERKRERE
BEXHREBA-BZE__N\A+XAR:
¥ S5 E B Z 1T B China Gas Industry Investment
Holdings Co. Ltd. (—EREBERFIER L2 A

Al R ARER 1940) L BRI B E R A RIME -



Independent Non-executive Directors (continued)

Mr. Yuen Shiu Wai (“Mr. Yuen”), aged 66, is an independent
nonexecutive Director and a member of each of the Audit
Committee, the C&B Committee, the Nomination Committee and
the Investment Committee. Mr. Yuen Shiu Wai was appointed as a
Director on 7 April 2021.

Mr. Yuen obtained a Bachelor’s degree of Science in Engineering
from the University of Hong Kong in November 1981. Mr. Yuen was
also granted the Diploma in Business Management by the Chinese
University of Hong Kong in August 1987. Furthermore, he received a
degree of Master of Science (Finance) from the National University
of Ireland in October 1999. In April 2007, Mr. Yuen was certified as
a Financial Risk Manager (FRM®) by the Global Association of Risk
Professionals, and was qualified as a Chartered Financial Analyst
(CFA) of CFA Institute in September 2008. In September 2017, Mr.
Yuen was certified as a Chartered Valuer and Appraiser (CVA) by the

Singapore Accountancy Commission.

Mr. Yuen has had over 10 years of experience in the field of valuation.
From September 2013 to May 2017, Mr. Yuen served as one of the
independent non-executive directors of Finsoft Financial Investment
Holdings Limited, a company listed on GEM of the Stock Exchange
(Stock Code: 8018) from September 2013 to May 2017. Since
July 2014, Mr. Yuen has been appointed as the director of Ascent
Partners Valuation Service Limited to oversee its valuation business.
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CORPORATE GOVERNANCE REPORT
SRERRE

CORPORATE GOVERNANCE

The Directors recognise the importance of incorporating the
elements of good corporate governance into the management
structures and internal control procedures of the Group so as to
achieve effective accountability to the Shareholders as a whole.
The Board strives to uphold good corporate governance and adopt
sound corporate governance practices continuously in the interest of
Shareholders to enhance the overall performance of the Group. The
Company has adopted and complied with all the code provisions as
set out in the Corporate Governance Code (the “CG Code”) in Part
2 of Appendix C1 to the Rules Governing the Listing Securities on
the Stock Exchange (the “Listing Rules”) during the year ended 31
December 2024, except for the following deviation.

Code provision C.2.1 of the CG Code states that the roles of
chairman and chief executive officer (the "CEQ”") should be separate
and should not be performed by the same individual. Being aware
of the said deviation from code provision C.2.1, but in view of the
current rapid development of the Group, the Board believes that with
the support of the management, vesting the roles of both chairman
and CEO by Mr. Chan Sek Keung, Ringo can facilitate execution
of the Group's business strategies and boost effectiveness of its
operation. In addition, under the supervision by the Board which
consists of three independent non-executive Directors, the interests
of the Shareholders will be adequately and fairly represented.
The Company will seek to re-comply with code provision C.2.1 by
identifying and appointing a suitable and qualified candidate to the
position of the CEO in future.
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MODEL CODE FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the "Model Code”) as
set out in Appendix C3 to the Listing Rules as its code of conduct
regarding securities transactions by the Directors. On specific
enquiries made, all Directors confirmed that they complied with the

required standards set out in the Model Code during the Year.

BOARD OF DIRECTORS

Composition of the Board

As at 31 December 2024 and at the date of this report, the Board
comprised three executive Directors, one non-executive Director and
three independent non-executive Directors. The composition of the
Board during the Year and the date of this report are as follows:

Executive Directors

Mr. Chan Sek Keung, Ringo (Chairman and CEQ)
Ms. Tin Yat Yu, Carol (Vice-chairman)

Ms. Wang Fang (Vice CEO)

Mr. Lu Chengye (resigned on 31 May 2024)

Non-executive Directors
Mr. Wong Tsu Wai, Derek
Ms. Chung, Elizabeth Ching Yee (resigned on 31 May 2024)

Independent Non-executive Directors
Mr. David Tsoi

Mr. Hon Ming Sang

Mr. Yuen Shiu Wai

The biographical details of all Directors are set out in pages 26 to
31 of this report. Save as disclosed herein, to the best knowledge of
the Company, there is no other financial, business, family or other
material or relevant relationships among the members of the Board.
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CORPORATE GOVERNANCE REPORT
ERERBSE

The composition of the Board is well balanced with each Director
having sound industry knowledge, extensive corporate and strategic
planning experience and/or expertise relevant to the business of the
Group. The Board brings a variety of experiences and expertise to
the Company.

Functions of the Board

The Board takes overall responsibility to oversee all major matters
of the Group, including the formulation and approval of all policy
matters, considering and approving overall development strategies,
financial objectives, annual budget, investment proposals,
monitoring and controlling the operation and financial performance,
risk management and internal control systems of the Group and to

assume the responsibilities of corporate governance of the Group.

Board meetings and Board practices

During the Year, the Board held 9 meetings. Apart from the
Board meetings, the Board has passed 2 written resolutions. The
Directors can attend meetings in person or through other means of
electronic communication in accordance with the bye-laws of the
Company, being adopted on 31 May 2023 (the "New Bye-Laws").
The company secretary of the Company (the “Company Secretary”)
will assist the chairman of the Board to prepare the agenda of the
meeting and all Directors have the opportunity to include matters
in the agenda for the Board meetings. Notices of at least 14 days
for regular Board meetings are given to the Directors and Board
procedures in compliance with the Articles of New Bye-laws, as
well as relevant rules and regulations. The Directors are provided
with relevant materials relating to the matters brought before the
meetings. All Directors have separate and independent access to
the senior management and the Company Secretary at all time
and will be able to seek independent professional advice at the
Company’'s expenses. The Company Secretary is also responsible
for ensuring the procedures of the Board meetings are observed
and providing the Board with opinions on matters in relation to the
compliance with the procedures of the Board meetings. All minutes
of Board meetings were recorded in sufficient details of the matters

considered by the Board and the decisions reached.

During the Year, a meeting between the chairman of the Board and
the independent non-executive Directors without the presence of
executives or other representatives of the Group was held to discuss

issues that they wish to raise at the Board.
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CORPORATE GOVERNANCE REPORT
EXREERS

(1) Exse3
RAFE CARZEFEERABNEE
EHFEFSSRZBEREINNT

(1) Board Meetings
The numbers of the Board meetings held and the attendances

of each Director at the Board meetings for the Year have been

set out as follows:

No. of Board meetings held: CEMESEERRE: 9

Name of the Directors EEHA

Executive Directors HITES

Mr. Chan Sek Keung, Ringo (Chairman and CEQ) R 5B T A (FEHAEZ) 6/9

Ms. Tin Yat Yu, Carol (Vice-chairman) B—FzL (81£/E) 6/9

Ms. Wang Fang (Vice CEQ) EF L (F/4#EZE) 8/9

Mr. Lu Chengye (resigned on 31 May 2024) BEREAE (R _MFRA=+—HEE) 2/2

Non-executive Directors FHITES

Mr. Wong Tsu Wai, Derek FriERE 6/9

Ms. Chung, Elizabeth Ching Yee EELLT (RZZE_WFRAA=+—HET) 2/2
(resigned on 31 May 2024)

Independent Non-executive Directors BYKHITES

Mr. David Tsoi E PN 8/9

Mr. Hon Ming Sang BEA KL 9/9

Mr. Yuen Shiu Wai RABIREE 9/9
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TEERRE
(2) General Meeting

36

The number of general meeting held and the attendance of

each Director at the general meeting for the Year have been

set out as follows:

No. of general meeting held:

Name of the Directors

Executive Directors

Mr. Chan Sek Keung, Ringo (Chairman and CEO)
Ms. Tin Yat Yu, Carol (Vice-chairman)

Ms. Wang Fang (Vice CEQ)

Mr. Lu Chengye (resigned on 31 May 2024)

Non-executive Directors

Mr. Wong Tsu Wai, Derek

Ms. Chung, Elizabeth Ching Yee
(resigned on 31 May 2024)

Independent Non-executive Directors
Mr. David Tsoi

Mr. Hon Ming Sang

Mr. Yuen Shiu Wai
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(2) RRKE

EAMKRRAERE:
Expns

BITES

BREFQIEE (EERAAE)

H—&+t (8F/E)

IR L (F#EH)

BRESE (RZE-_WFRAA=+—HEE)

FHTES
Tirsstt
EELT (R-T-OFAA=+—HEE)

BYFHTES
BARMESRE
BHAERE
REBREE

RAFE BEARZBERAGRBNREES
HEBRRRGZBEREFNT

2/2
2/2
0/2
0/1

2/2
A

112
2/2
2/2



Directors’ appointment, re-election and removal

Each of the executive Directors, non-executive Directors and the
independent non-executive Directors has entered into a service
contract with the Company for a term of three years, all are subject
to termination in accordance with the provisions of the service
contract or by either party giving the other not less than three
months’ prior written notice.

By virtue of article 102(B) of the New Bye-laws, Directors shall
have the power from time to time and at any time to appoint any
person as a Director either to fill a casual vacancy of the Board or
as an addition to the existing Board. Any Director so appointed by
the Board shall hold office until the first annual general meeting of
Shareholders after his appointment and be subject to re-election at

such meeting.

In compliance with the code provision B.2.2 of the CG Code, all
Directors are subject to retirement by rotation at least once every
three years. Furthermore, pursuant to article 99 of the New Bye-
laws, at each annual general meeting one-third of the Directors
for the time being (or, if their number is not a multiple of three (3),
the number nearest to but not less than one-third) shall retire from
office by rotation provided that every Director shall be subject to
retirement at an annual general meeting at least once every three

years.

Independent Non-executive Directors

Independent non-executive Directors have played a crucial role in
the Board by providing their independent judgment at the Board
meeting and scrutinising the Group's performance. Their views
carry significant weight in the Board’s decision, in particular, they
bring an impartial view to bear on issues of the Group's strategy,
performance and control. All independent non-executive Directors
possess extensive academic, professional and industry expertise
and management experience and have provided their professional
advices to the Board. The independent non-executive Directors
provide independent advice on the Group’s business strategy,
results and management so that all interests of the Shareholders
will be taken into account, and the interests of the Company and
the Shareholders can be protected. Such mechanisms have been
reviewed on an annual basis by the Board and it has been properly
implemented and considered effective during the Year.
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In compliance with Rules 3.10(1) and 3.10A of the Listing Rules
the Board consists of three independent non-executive Directors,
representing not less than one-third of the Board, among the three
independent non-executive Directors, Mr. David Tsoi and Mr. Hon
Ming Sang, possessing appropriate professional qualification in
accounting or related financial management expertise as required
by Rule 3.10(2) of the Listing Rules

The Company has received the annual written confirmation of
independence from each of its independent non-executive Directors.
The Company, based on such confirmations, considers that all the
Mr. David Tsoi, Mr.
Hon Ming Sang and Mr. Yuen Shiu Wai, are independent and they all

independent non-executive Directors, namely,

meet the specific independence guidelines as set out in Rule 3.13 of
the Listing Rules

Chairman and CEO

Code provision C.2.1 of the CG Code states that the roles of
chairman and CEO should be separate and should not be performed
by the same individual. Being aware of the said deviation from
code provision C.2.1 of the CG Code, but in view of the current
rapid development of the Group, the Board believes that with the
support of the management, vesting the roles of both chairman
and CEO by Mr. Chan Sek Keung, Ringo can facilitate execution
of the Group’s business strategies and boost effectiveness of its
operation. In addition, under the supervision by the Board which
consists of three independent non-executive Directors, the interests
of the Shareholders will be adequately and fairly represented. The
Company will seek to re-comply with code provision C.2.1 of the CG
Code by identifying and appointing a suitable and qualified candidate
to the position of the CEO in future.
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Delegation of powers

The Board delegates the authority and responsibility for
implementing day-to-day operations, administration and
management of the Group’s businesses to the CEO, executive
Directors, senior management and certain specific responsibilities
to the Board committees of the Company. It is the job of the Board
to determine the objectives of the Company and it is the job of the
executives and senior management to decide the means by which
those objectives are best achieved within rules of conduct and limits
of risk that are set by the Board. When the Board delegates aspects
of its management and administration functions to members of
the management team, it gives clear directions as to the powers
of management, in particular, with respect to the circumstances
where the management team needs to report back and obtain
prior approval from the Board before making decisions or entering
into any commitments on behalf of the Company. The delegated

functions and work tasks are regularly reviewed.

Continuous professional development

According to the code provision C.1.4 of the CG Code, all directors
should participate in a programme of continuous professional
development to develop and refresh their knowledge and skills to
ensure that their contribution to the Board remains informed and
relevant. The Company should be responsible for arranging and
funding training, placing an appropriate emphasis on the roles,

functions and duties of the Directors.

During the Year, the Company had provided the reading materials
and webcast in relation to corporate governance and regulations,
including the publications issued by the Stock Exchange, to the
Directors (i.e. Mr. Chan Sek Keung, Ringo, Ms. Tin Yat Yu, Carol, Ms.
Wang Fang, Mr. Wong Tsu Wai, Derek, Mr. David Tsoi, Mr. Hon Ming
Sang and Mr. Yuen Shiu Wai).

The Company also updated the Directors (i.e. Mr. Chan Sek Keung,
Ringo, Ms. Tin Yat Yu, Carol, Ms. Wang Fang, Mr. Wong Tsu Wai,
Derek, Mr. David Tsoi, Mr. Hon Ming Sang and Mr. Yuen Shiu Wai)
and senior management on the latest development regarding the
Listing Rules and other applicable regulatory requirements from
time to time, to ensure compliance and enhance their awareness of

good corporate governance practices.
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Liability insurance for directors

The Company has subscribed appropriate and sufficient insurance
coverage on directors’ liabilities in respect of legal actions taken
against Directors arising out of corporate activities since 31 March
2015.

BOARD COMMITTEES

The Board has established (i) the audit committee of the
Company (the “Audit Committee”); (ii) the compensation and
benefits committee of the Company (the "C&B Committee”); (iii)
the nomination committee of the Company (the "Nomination
Committee”); and (iv) the investment committee of the Company (the
“Investment Committee”), with defined terms of reference. The latest
versions of the terms of reference of the Board committees which
explain their respective role and the authority delegated to them
by the Board are available on the websites of the Stock Exchange
and of the Company. The Board committees are provided with
sufficient resources to discharge their duties and, upon reasonable
request, are able to seek independent professional advice and
other assistance in appropriate circumstances, at the Company’s
expenses.

Audit Committee

Composition

The Company established the Audit Committee pursuant to a
resolution of Directors passed on 25 October 2010 in compliance
with Rule 3.21 of the Listing Rules. The Audit Committee has set
up the written terms of reference which was revised on 22 March
2012 and further revised on 26 November 2015 and 1 January
2019. The primary responsibilities of the Audit Committee are
to make recommendation to the Board on the appointment and
removal of external auditors, review the financial statements and
material advice in respect of financial reporting at least at half-year
intervals, and oversee the risk management policies and internal
control procedures of the Group constantly. During the Year and as
at the date of this report, the Audit Committee consisted of three
members, namely, Mr. David Tsoi, Mr. Hon Ming Sang and Mr. Yuen
Shiu Wai, all of whom are independent non-executive Directors, and
Mr. David Tsoi has served as the chairman of the Audit Committee.
The Audit Committee has adopted the terms of reference which are

in line with the applicable code provisions in the CG Code.

The Audit Committee has reviewed the Group’s interim results for
the six month ended 30 June 2024, the annual results for the year
ended 31 December 2024, the consolidated financial statements for

the year ended 31 December 2024 and this report.
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During the Year, the Audit Committee held 4 meetings and passed 2
written resolutions to make recommendation on the re-appointment
of external auditors, review financial statements, financial reporting
system, risk management and internal control systems of the
Company. And the attendances of each Audit Committee member

for the Year have been set out as follows:
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No. of Audit Committee meetings held: CEMEXRZEESERARE: 4
Name of the Audit Committee members ERZEEHREHB

Mr. David Tsoi YN A
Mr. Hon Ming Sang FRER AT A 4/
Mr. Yuen Shiu Wai RABRREA A
C&B Committee FHREANEZES

Composition AH B

The Company established the C&B Committee pursuant to a
resolution of Directors passed on 25 October 2010 in compliance
with Rule 3.25 of the Listing Rules. The C&B Committee has set up
with written terms of reference which was revised on 22 March 2012
and 23 December 2022. The primary duties of the C&B Committee
are to review and make recommendations to the Board on the
overall remuneration policy and structure relating to all Directors
and senior management of the Company. The compensation and
remuneration of all Directors and senior management of the
Company are subject to regular review by the C&B Committee to
ensure that the levels of their compensation and remuneration
are appropriate and none of the Directors determine their own
remuneration. During the Year and as at the date of this report, the
C&B Committee consisted of three members, namely, Mr. Hon Ming
Sang, Mr. David Tsoi and Mr. Yuen Shiu Wai (all are independent
non-executive directors); and Mr. Hon Ming Sang has served as the

chairman of the C&B Committee.
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During the Year, the C&B Committee held a meeting to review and
make recommendation on the remuneration policy and structure
relating to Directors and senior management of the Company. And
the attendances of each C&B Committee member for the Year have
been set out as follows:

REAFE FHEERNZEEAR - RE&E N
BRARREENSNEEENFINBELRE
TR EZE - N FEEFHRENREEK
BHEZBRIT

No. of C&B Committee meetings held: CEBEFMRENZESSBRE: 1
Name of C&B Committee members FHREANZESRERR

Mr. Hon Ming Sang R /1
Mr. Yuen Shiu Wai RBREE 71
Mr. David Tsoi BR M A Al

Remuneration policy for Directors and senior management

The emolument policy of the employees of the Group is determined on
the basis of their merit, qualifications and competence. The executive
Directors also served as the role of senior management of the Company
during the Year. Details of the remuneration of the Directors are set out

in note 8 of the consolidated financial statements.

The model described in code provision E.1.2(c)(ii) of the CG Code was
adopted by the C&B Committee. The emoluments of the Directors
are recommended by the C&B Committee, having regard to the
Company's operating results, individual performance, experience,
responsibility, workload and time devoted to the Company and
comparable market statistics. Each of the executive Directors is
entitled to a basic salary which is reviewed annually. In addition,
each of the executive Directors may receive a discretionary bonus as
the Board may recommend. Such amount has to be approved by the
C&B Committee.

In addition, the Company maintained share option schemes. The
purposes of the share option schemes are to enable the Company
to grant options to selected eligible participants as incentives or
rewards for their contribution to the Group and/or to enable the
Group to recruit and retain high caliber employees and attract
human resources that are valuable to the Group and any invested
entity. One of the share option scheme expired in October 2020 and
followed by a new share option scheme adopted on 23 June 2021.
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Nomination Committee

Composition

The Company established a nominating and corporate governance
committee pursuant to a resolution of Directors passed on
25 October 2010 (which was renamed as Nomination Committee on
22 March 2012). The Nomination Committee has set up the written
terms of reference which was revised on 22 March 2012, and was
further revised on 28 August 2013 and 1 January 2019. The primary
duties of the Nomination Committee are to review the structure, size
and composition of the Board on a regular basis and to recommend
to the Board the suitable candidates for Directors after consideration
of the nominees’ independence and quality in order to ensure
fairness and transparency of all nominations. During the Year and
as at the date of this report, the Nomination Committee consisted
of three members, namely Mr. Hon Ming Sang, Mr. David Tsoi and
Mr. Yuen Shiu Wai (all are independent non-executive Directors); and
Mr. Hon Ming Sang has served as the chairman of the Nomination
Committee.

The Nomination Committee adopted the board diversity policy in
August 2013. The Company recognises and embraces the benefits
of having a diverse Board to enhance the quality of its performance.
Pursuant to the board diversity policy, selection of candidates will be
based on a range of diversity perspectives, including but not limited
to gender, age, cultural and educational background, ethnicity,
professional experience, skills, knowledge and length of service. The
ultimate decision will be based on merit and contribution that the

selected candidates will bring to the Board.

As of the date of this report, the Board consists of two female and
five male Directors. The Board is satisfied with its gender diversity
and will continue to maintain a diverse Board. The Nomination
Committee will also pay attention to maintaining and strengthening
the concern, selection, and development of high-potential female
talents, and nominate and recommend competent and qualified
candidates to the Board when necessary. In the future, gender will
continue to be fully considered in the selection and development
of nominees on the basis of maintaining at least one female Board
member.

As at 31 December 2024, the Group employed 323 employees
(2023: 325), the ratio of male employees to female employees was
approximately 69%:31% (2023: 73%:27%).
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In assessing the suitability of a proposed candidate as a member of
the Board, the Nomination Committee would follow the nomination

policy and consider factors including:
(@)  Reputation;

(b)  Skills, knowledge, experience, cultural and educational
background, gender, age and other qualities required, with due

regard for the benefits of diversity of the Board;

(c) The extent to which the proposed candidate is likely to
contribute to the overall effectiveness of the Board and work

constructively with the existing Directors;

(d)  The skills and experience that the proposed candidate brings
to the role and how he/she will enhance the efficiency and

performance of the Board as a whole;

(e)  The nature of existing positions served by the proposed
candidate including directorships or other relationship with the
Company and/or its Directors and impact they may have on

his/her ability to exercise independent judgment; and

(f)  Factors which may affect the proposed candidate’s time
commitment to the Company.

These factors are for reference only, and not meant to be exhaustive
and decisive. The Nomination Committee has the discretion to
nominate any person, as it considers appropriate.

During the Year, the Nomination Committee held a meeting to make
recommendation of appointment of Directors, review independence
of independent non-executive Directors, review the structure,
size and composition of the Board. And the attendances of each
Nomination Committee member for the Year have been set out as
follows:
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Investment Committee

Composition

The Company established the Investment Committee pursuant
to a resolution of Directors passed on 21 September 2016. The
Investment Committee has set up the written terms of reference
on the same date. The primary responsibilities of the Investment
Committee are to (i) review, evaluate investment projects and issue
opinion for long-term development plan of the Company (including
mergers & acquisition, joint venture and equity investments)
and make recommendations to the Board; (ii) to study and
make recommendations to the Board on the major investment
and financing solutions, major capital investment and assets
management, and other significant investment matters which may
have effect on the development of the Company. During the Year and
as at the date of this report, the Investment Committee consisted
of four members, namely, Mr. Chan Sek Keung, Ringo, Ms. Tin Yat
Yu Carol, Mr. Hon Ming Sang and Mr. Yuen Shiu Wai; and Mr. Chan
Sek Keung, Ringo has served as the chairman of the Investment

Committee.

During the Year, the Investment Committee held a meeting to review
and make recommendation of several investment projects. And the
attendances of each Investment Committee member for the Year

have been set out as follows:
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Corporate governance functions

The Company’'s corporate governance functions are carried out by
the Board pursuant to a set of written terms of reference adopted by
the Board in compliance with code provision A.2.1 of the CG Code,
which include (a) to develop and review the Company’s policies and
practices on corporate governance and make recommendations to
the Board; (b) to review and monitor the training and continuous
professional development of the Directors and senior management
of the Group; (c) to review and monitor the Company’s policies and
practices on compliance with legal and regulatory requirements; (d)
to develop, review and monitor the code of conduct and compliance
manual (if any) applicable to employees of the Group and the
Directors; and (e) to review the Company's compliance with the
applicable CG Code and disclosure in the Corporate Governance
Report.

Financial reporting

The Board, supported by the finance department, is responsible
for the preparation of the Group’s financial statements for each
financial year which shall give a true and fair view of the financial
position, performance and cash flows of the Group for that year. In
preparing the financial statements for the year ended 31 December
2024, the Board has selected suitable accounting policies and
applied them consistently, made judgments and estimates that are
prudent, fair and reasonable and prepared the financial statements
on a going concern basis. The Directors are responsible for taking
all reasonable and necessary steps to safeguard the assets of the
Group and to prevent and detect fraud and other irregularities. The
Board is not aware of any material uncertainties relating to events
or conditions that may cast significant doubt upon the Group's ability
to continue as a going concern.

The responsibilities of the Company’s external auditors, BDO
Limited, on the consolidated financial statements of the Company
are set out in the section headed “Independent Auditors’ Report” in

this report.
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CORPORATE GOVERNANCE REPORT

N
External auditors’ remuneration SN BET A &
During the Year, the fees paid or payable to the Company’'s external ~RANFE Sz B R IEZBERBEATHERN R
auditors in respect of their audit and non-audit services were as  AIYMNEZEERH BRI T
follows:

HK$’000
Type of Services B 7% %8 51 FHET
Audit services ZH AR 1,220
Non-audit services* FERZ B RS 208
Total st 1,428

* including the fees for interim review and tax compliance services.

COMPANY SECRETARY

During the Year, Mr. Chow Kit Ting has provided compliance and
full range of company secretarial services to the Company in
order to assist the Company to cope with the changing regulatory
environment and to suit different commercial needs. The financial
controller of the Company is the primary point of contact at the
Company with the Company Secretary.

Mr. Chow is a member of Hong Kong Institute of Certified Public
Accountants.

During the Year, the Board has access to the advice and services of
Mr. Chow at all time in accordance with Code Provision C.6.4 of the
CG Code. Mr. Chow had taken no less than 15 hours of professional
training during the Year pursuant to the Rule 3.29 of the Listing
Rules.

* BRETPHENENEERRBER

DEWE

FR - BAHREBEERARAFRHEAARZEMNA
AIMERS EMHHARFRERESZENE
ERENRDAETANAERTE -ARAIM KA
RARRZRAMENTEBEA
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RAFE BEFE - HEREGEXERTRIECL

fi =T RMESCENS AR A B R IR - AN
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N RIEANEE:EE S5 H] K
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SHAREHOLDERS’ RIGHTS

In accordance with the Listing Rules, any vote of Shareholders
at a general meeting must be taken by poll except where the
chairman, in good faith, decides to allow a resolution which relates
purely to a procedural or administrative matter to be voted on by a
show of hands. Therefore, all votes of the Shareholders at general
will be
published on the websites of the Stock Exchange and the Company

meetings shall be taken by poll. The results of voting by poll
respectively.

How Shareholders can convene a special general meeting
and put forward proposals at Shareholders’ meetings
Pursuant to article 62 of the New Bye-laws, any one or more
Shareholders holding at the date of deposit of the requisition not
less than one-tenth of the paid up capital of the Company carrying
the right of voting at general meetings of the Company shall at
all times have the right, by written requisition to the Board or the
Company Secretary by mail at Room 02-03, 18/F, AIA Financial
Centre, 712 Prince Edward Road East, San Po Kong, Kowloon, Hong
Kong, to require a special general meeting to be called by the Board
for the transaction of any business or resolution specified in such
requisition and such meeting shall be held within two months after
the deposit of such requisition. If within 21 days of such deposit the
Board fails to proceed to convene such meeting the requisitionist(s)
himself (themselves) may do so in the same manner, and all
reasonable expenses incurred by the requisitionist(s) as a result of
the failure of the Board shall be reimbursed to the requisitionist(s)

by the Company.

Procedures by which enquiries may be put to the Board
Shareholders may put forward their proposals or inquiries to
the Board by sending their written request to the Company’s
correspondence address in Hong Kong.

INVESTORS AND SHAREHOLDERS RELATIONS

Since the change of domicile with effect from 7 July 2021, the
changes in the Company’s constitutional documents have been
available on the websites of the Company and the Stock Exchange.
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The Board recognises the importance of maintaining clear, timely
and effective communication with Shareholders and investors
of the Company. The Board also recognises that effective
communication with investors is the key to establish investor
confidence and to attract new investors. Therefore, the Group
is committed to maintaining a high degree of transparency to
ensure that the investors and the Shareholders receiving accurate,
clear, comprehensive and timely information of the Group by the
publication of annual reports, interim reports, announcements and
circulars. The Company also publishes all corporate correspondence
on the Company's website at http://www.investech-holdings.com.
The Board continues to maintain regular dialogues with institutional
investors and analysts from time to time to keep them informed
of the Group’'s strategy, operations, management and plans. The
Directors and the members of the Board committees would attend
and are available to answer questions at general meetings of the
Company. Separate resolutions would be proposed at general

meetings of the Company on each substantially separate issue.

The Shareholders may put enquiries to the investor relations working
team of the Company via email (info@investech-holdings.com) or
telephone (852-2155 2664) as stated in this report.

EFFECTIVE COMMUNICATION WITH SHAREHOLDERS
AND INVESTORS

The Company has adopted the shareholder communication
policy. The purpose of the policy is to ensure that Shareholders
and investors have equal and timely access to the Company’s
information, enable Shareholders to exercise their rights in an
informed manner, and allow them to participate actively in the
Company’s affairs. The Company publishes updated information on
its business operations and development, financial data, corporate
governance practices and other information on its website for public
access. Meanwhile, the Company also receives enquiries from
Shareholders and investors, handling relevant information requests
and ensuring timely and effective communication with Shareholders
and investors.

The Group had made effective development in investor relations
during the Year under the leadership and support of the Board and
management. The Board has reviewed the implementation and
effectiveness of the shareholder communication policy during the
Year, and believes that the Company’s shareholder communication
policy has been properly implemented and was effective during the
Year.
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RISK MANAGEMENT AND INTERNAL CONTROL

During the Year, the Board complied with the code provisions on
risk management and internal control as set out in the CG Code.
The Board has overall responsibility for evaluating and determining
the nature and extent of the risks it is willing to take in achieving
the Group’s strategic objectives, and maintaining appropriate and
effective risk management and internal control systems for the
Group. The systems are designed to manage the risk of failure to
achieve business objectives, and can only provide reasonable and not

absolute assurance against material misstatement or loss.

The procedures and feature of the Group’s risk management and

internal control systems are as follows:

For risk management

o Identification: Identify ownership of risks, business objectives
and risks that could affect the achievement of objectives.

o Evaluation: Analyze the likelihood and impact of risks and
evaluate the risk portfolio accordingly.

o Management: Consider the risk responses, ensure effective
communication to the Board and on-going monitor the

residual risks.

For internal control

o Control Environment: A set of standards, processes and
structures that provide the basis for carrying out internal
control across the Group.

. Risk Assessment: A dynamic and iterative process for
identifying and analysing risks to achieve the Group’s
objectives, forming a basis for determining how risks should
be managed.

o Control Activities: Action established by policies and
procedures to help ensure that management directives to
mitigate risks to the achievement of objectives are carried out.

o Information and Communication: Internal and external
communication to provide the Group with the information
needed to carry out day-to-day controls.

o Monitoring: Ongoing and separate evaluations to ascertain
whether each components of internal control is present and
functioning.
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The management of the Company has established a set of
comprehensive policies, standards and procedures in areas of
operational, financial and risk controls for safeguarding assets
against unauthorised use or disposition; for maintaining proper
accounting records; and for ensuring the reliability of financial
information to achieve a satisfactory level of assurance against the

likelihood of the occurrence of fraud and errors.

The Board has overseen the Company’s risk management and
internal control systems on an ongoing basis. A year end review
of the effectiveness of the Company's and its subsidiaries” risk
management and internal control systems has been conducted
annually and the systems are considered to be effective and
adequate. The Company has maintained the internal audit function
by engaging an external independent internal control consultant to
carry out the analysis and independent appraisal of the adequacy
and effectiveness of the systems, and has procedures in place
to keep information confidential and manage actual or potential
conflicts of interest. Stringent internal structures have been
designed to prevent the misuse of inside information and avoid

conflicts of interest.

The Group has established systems and procedures for
disseminating inside information as defined under the Securities and
Future Ordinance (the "SFQ”) so as to ensure inside information is
promptly identified and escalated. Directors and management of the
Group have received relevant trainings to ensure inside information
remains confidential until the disclosure of such information is
appropriately approved, and the dissemination of such information is
efficiently and consistently made.
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REPORT OF THE DIRECTORS
EEEHE

The Directors are pleased to submit herewith this annual report
together with the audited consolidated financial statements for the
year ended 31 December 2024 (the “Year”).

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

The Company is a limited liability company incorporated in the
Cayman Islands and continued in Bermuda with limited liability and
its principal place of business in Hong Kong is Room 02-03, 18/F,
AlA Financial Centre, 712 Prince Edward Road East, San Po Kong,

Kowloon, Hong Kong.

PRINCIPAL ACTIVITIES

During the Year, the Group was mainly engaged in the provision
of network system integration including the provision of network
infrastructure solutions, network professional services and smart
office software solutions, and the network equipment rental

business.

BUSINESS REVIEW

The business review of the Group for the Year is included in
the sections of Chairman’s Statement, Financial Summary and
Management Discussion and Analysis which are set out in pages 5
to 25 of this report and the paragraphs below.

The Group complies with the requirements under the Companies
Ordinance, the Listing Rules and the SFO for the disclosure of
information and corporate governance. The Group also complies with
the requirements of Employment Ordinance and ordinances relating
to occupational safety for the interest of employees of the Group. No
important business event affecting the Group has occurred since the

end of the financial year under review up to the date of this report.
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ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group promotes environmental protection by raising the
employees’ awareness of resources saving and efficient use of
energy. In recent years, the Group has implemented several policies
to encourage employees for saving energy and paper. All these
policies aim at reducing resources and saving costs which are
beneficial to the environment and meet the commercial goals of the
Group.

For further information about the environment policies and
performance of the Company during the Year, please refer to
the Environmental, Social and Governance Report prepared in
accordance with Appendix C2 to the Listing Rules published on the
date of publication of this report and available on the websites of the
Stock Exchange and of the Company accordingly.

KEY RISK FACTORS
The following lists out the key risks and uncertainties facing the
Group:

Impact of Local and International Regulations

The business operation of the Group is subject to government
policies, relevant regulations and guidelines established by the
regulatory authorities. Failure to comply with applicable rules and
requirements may lead to penalties, amendments or suspension
of the business operation by the authorities. The Group closely
monitors changes in government policies, regulations and markets
as well as conducting studies to assess the impact of such changes.

Third-Party Risks

The Group has been relying on third-party service providers in
parts of business to improve performance and efficiency of the
Group. While gaining the benefits from external service providers,
management realises that such operational dependency may
pose a threat of vulnerability to unexpected poor or lapses in
service including reputation damage, business disruption and
monetary losses. To address such uncertainties, the Group only
engages reputable third party providers and closely monitors their

performance.
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REPORT OF THE DIRECTORS
EEEHSE

KEY RELATIONSHIPS WITH EMPLOYEES, CUSTOMERS
AND SUPPLIERS

The Group recognises the accomplishment of the employees by
providing comprehensive benefit package, career development
opportunities and internal training appropriate to individual needs.
The Group provides a healthy and safe workplace for all employees.
No strikes and cases of fatality due to workplace accidents are found

in the year under review.

The Group encompasses working relationships with suppliers to
meet our customers’ needs in an effective and efficient manner.
Each department works closely to make sure the tendering
and procurement process is conducted in an open, fair and
just manner. The Group’s requirements and standards are also
well-communicated to suppliers before the commencement of a

project.

The Group values the views and opinions of all customers through
various means and channels, including usage of business
intelligence to understand customer trends and needs and
regular analysis on customer feedback. The Group also conducts
comprehensive tests and checks to ensure that only quality products

and services are offered to the customers.

SUBSIDIARIES
Details of the principal subsidiaries of the Company are set out in
note 1 to the consolidated financial statements.

DIVIDEND

The Directors consider that the declaration, payment and amount
of the dividend shall be subject to the status of the Group’s future
development. The Board does not recommend any final dividend for
the year ended 31 December 2024 (2023: Nil).

54

InvesTech Holdings Limited B IZR G R A 7

HES FRFRAEENEIEBE

AEEEBREHEEBENE EXHRBEN
EAEAFTENRTEIREASZ BIEBHKH -
AEBESMEREREEERLENITIERE-
REBEFELEET AR TSR

AEEFHARMEEHN TIERE LERREZ
TEMBEBEFPONFER ZHFAREEME NHER
BEIRBREFELAR QF QREMRATE
T-HEBTNAREBMEETHAKENE
KRR EE

AEBERMAERPNBERER WBEBZE
TERREWE BREMABEBRATHREP
BELRFE URERLOFTEFPER - ANEET
ETRAEAARRE  NERRIERETEM X
RIS TEP

Ff & 2 =
ERARRETEWNBRRNFIBEENGE MER
FMIEET ©

BRE

EERE BREMNTR RN RESEEIRRN
REBAREERN - EFSUIEERBE=
TNF+ A=+ B UEFESIREM KRR
B(ZE-_=F:8|)-



ISSUE OF SHARES

On 7 November 2023, the Company and the Subscriber entered into
the Subscription Agreement pursuant to which the Subscriber has
conditionally agreed to subscribe for the Subscription Shares (i.e.
59,200,000 ordinary shares of the par value of US$0.01 each in the
share capital of the Company) at the subscription price of HK$0.19
per Subscription Share. On 31 January 2024, the Subscriber has
subscribed for 59,200,000 Subscription Shares (with aggregate
nominal value of US$592,000) at the subscription price of HK$0.19
per Subscription Share. The gross proceeds from the issue of such
Subscription Shares were approximately HK$11.3 million. The
Directors consider that the Subscription represent an opportunity
to raise additional funding for the business operations of the Group
and will strengthen the Group’s financial position, and enlarge the
shareholders’ base of the Company which may in turn enhance the
liquidity of the Shares, and provide working capital to the Group to

meet any financial obligations of the Group.

CONVERTIBLE BOND

Details of movements in the Company’s convertible bond are set out
in note 36 to the consolidated financial statements. Details of the
convertible bond agreement entered into during the Year are set out
below:

On 26 November 2021, the Company issued a convertible bond
with principal amount of HK$30,000,000 (the “Convertible Bond")
to Smoothly Global Holdings Limited, a company incorporated
in the British Virgin Islands (the "BVI") with limited liability
and is 70% and 20% owned by Mr. Chan Sek Keung, Ringo and
Ms. Wang Fang respectively, for settlement and discharge of
the consideration in accordance with the sale and purchase
agreement dated 23 September 2021 in respect of the acquisition
of 25% equity interest in Fortune Grace Management Limited,
a company incorporated in BVI with limited liability. Details of
the Convertible Bonds are set out in the announcements of the
Company dated 23 September 2021, 18 October 2021, 29 October
2021 and 19 November 2021, and the circular of the Company dated
2 November 2021.
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The Convertible Bond has an initial conversion price of HK$1.50
per conversion share. The Convertible Bond bears interest on the
outstanding principal amount at the rate of 1.5% per annum, payable
on a semi-annual basis in arrears, and matured on the three years

from the date of issue, i.e. 25 November 2024.

Pursuant to clause 9.1 of the Bond Instrument, the Convertible
Bond which have not been redeemed or converted by the Maturity
Date shall be redeemed by the Borrower on the Maturity Date by
either paying such redemption amount as equivalent to the principal
amount of the Convertible Bond outstanding by that juncture, to be

determined by the Borrower at its sole and absolute discretion.

On 25 November 2024, the Company redeemed the Convertible Bond
and paid the accrued interests at the total amount of HK$31,350,000,
which was funded by a loan granted by Smoothly Global Holdings
Limited which bears interests at the rate of 1.5% per annum and to
be repaid on 24 November 2025.

DIVIDEND POLICY

The Company will declare and/or recommend the payment of
dividends to Shareholders after considering the Company's ability
to pay dividends, which will depend upon, among other things,
its actual and expected financial performance, its current and
future business operation, level of liquidity, capital requirements,
contractual and regulatory restrictions and so on. The Board
has complete discretion on whether to pay a dividend, subject to
Shareholders” approval, where applicable. Even if the Board decides
to recommend and pay dividends, the form, frequency and amount
will depend upon its actual financial performance, its current and
future business operation, level of liquidity, capital requirements,
contractual and regulatory restrictions of and affecting the Group.
The Board may also consider declaring special dividends from
time to time, in addition to the interim and/or final dividends. The
Company would review and reassess the dividend policy and its

effectiveness on a reqgular basis or as required.

DISTRIBUTABLE RESERVE

The Company's reserves available for distribution, calculated in
accordance with the Companies Act of Bermuda, amounted to
approximately RMB129.1 million as at 31 December 2024. Such
amount includes the Company’s share premium, contributed surplus
and capital reserve accounts of approximately RMB973.3 million and
accumulated losses of approximately RMB844.2 million in aggregate
as at 31 December 2024.
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MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the
whole or any substantial part of the business of the Company or its
subsidiaries were entered into or existed during the Year.

MAJOR CUSTOMERS AND SUPPLIERS

During the year ended 31 December 2024, the aggregate sales
attributable to the Group’s top five largest customers comprised
approximately 37.4% (2023: 35.5%) of the Group's sales and the sales
attributable to the Group's largest customer were approximately
18.3% of the Group's sales. The aggregate purchases attributable
to the Group's top five largest suppliers comprised approximately
60.2% (2023: 38.2%) of the Group’s purchases for the year and
the purchases attributable to the Group's largest supplier were
approximately 33.0% of the Group’s purchases for the year.

So far as is known to the Directors, none of the Directors, their close
associates or any Shareholders owning more than 5% of the Company's
issued shares capital had any interest in the share capital of any of the
top five largest customers and suppliers of the Group.

FINANCIAL STATEMENTS
The results of the Group for the year ended 31 December 2024
and the Group’s financial position as at that date are set out in the

consolidated financial statements on pages 83 to 219 of this report.

The Group's loss attributable to owners of the parent for the year
ended 31 December 2024 was approximately RMB63.5 million.

INVESTMENT PROPERTIES

Details of the movements in the investment properties of the Group
during the year ended 31 December 2024 are set out in note 13 to
the consolidated financial statements and its details are also set out
in the section headed “Principal Properties” in this report.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in the property, plant and equipment of
the Group during the year ended 31 December 2024 are set out in
note 14 to the consolidated financial statements.

SHARE CAPITAL

Details of the movements in the share capital of the Company during
the year ended 31 December 2024 are set out in note 31 to the
consolidated financial statements.
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DIRECTORS
The Directors during the financial year ended 31 December 2024 and

up to the date of this report include:

Executive Directors

Mr. Chan Sek Keung, Ringo (Chairman and CEO)
Ms. Tin Yat Yu, Carol (Vice-chairman)

Ms. Wang Fang (Vice CEQ)

Mr. Lu Chengye (resigned on 31 May 2024)

Non-executive Directors
Mr. Wong Tsu Wai, Derek
Ms. Chung, Elizabeth Ching Yee (resigned on 31 May 2024)

Independent Non-executive Directors
Mr. David Tsoi

Mr. Hon Ming Sang

Mr. Yuen Shiu Wai

The Company has received, from each of the independent
non-executive Directors, an annual confirmation of independence.
The Company considers all of the independent non-executive
Directors are independent in accordance with the Listing Rules.

Pursuant to article 99 of the New Bye-laws, at each meeting one-
third of the Directors for the time being shall retire from office by
rotation, provided that every Director shall be subject to retirement
at an annual, general meeting at least once every three years.
Ms. Tin Yat Yu Carol (executive Director), Mr. Wong Tsu Wai, Derek
(non-executive Director) and Mr. Yuen Shiu Wai (independent non-
executive Director) are the Directors, whom, since their last election,
serve the longest in office shall retire from office by rotation at
the forthcoming annual general meeting of the Company and are

eligible to offer themselves for re-election.

No Director proposed for re-election at the forthcoming annual
general meeting of the Company has an unexpired service contract
which is not determinable by the Company or any of its subsidiaries
within one year without payment of compensation, other than

statutory compensation.
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DIRECTORS’ SERVICE CONTRACTS
Each of executive Directors has entered into a service contract with
the Company for a term of three years. Each of Mr. Chan Sek Keung,
Ringo and Ms. Wang Fang’s current service contract was renewed
on 23 December 2024, and Ms. Tin Yat Yu,

contract commenced on 11 April 2022.

Carol's current service

Mr. Wong Tsu Wai, Derek (non-executive Director) has entered into a
service contract with the Company for a term of three years, and his

current service contract commenced on 31 July 2022.

Each of Mr. David Tsoi, Mr. Hon Ming Sang and Mr. Yuen Shiu Wai
(all are independent non-executive Directors) has entered into
a service contract with the Company for a term of three years.
The service contract of Mr. David Tsoi commenced on 14 May
2024. Mr. Hon Ming Sang’s current service contract commenced
on 31 January 2023. The service contract of Mr. Yuen Shiu Wai
commenced on 7 April 2024.

All service contracts with Directors are subject to termination,

among others, by giving not less than three month’s written notice.

DIRECTORS’ REMUNERATION

The C&B Committee considers and recommends to the Board
the remuneration and other benefits paid by the Company to the
Directors. The remuneration of all Directors is subject to regular
monitoring by the C&B Committee to ensure that the levels of
their remuneration and compensation are appropriate. Details of
Directors’ remuneration are set out in note 8 to the consolidated

financial statements.

DIRECTORS’ BIOGRAPHIES

Biographical details of the Directors are set out on pages 26 to 31 of

this report.

DISCLOSURE OF CHANGE IN INFORMATION ON
DIRECTORS
Pursuant to rule 13.51B(1) of the Listing Rules, the change of

information on Directors is as follows:

Mr. Lu Chengye and Ms. Chung, Elizabeth Ching Yee resigned as a
executive Director and a non-executive Director respectively on 31
May 2024.
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PERMITTED INDEMNITY PROVISION

The Company has maintained appropriate directors and officers
liability insurance and such permitted indemnity provision for
the benefit of the Directors is currently in force and was in force
throughout the year.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed in the paragraph headed “Convertible Bond”
above, no transaction, arrangement or contract of significance to
which the Company, or any of its holding company, subsidiaries
or fellow subsidiaries was a party, and in which a Director and a
connected entity of a Director had a material interest, subsisted at
the end of the year or at any time during the Year.
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES

As at 31 December 2024, the interests or short positions of the
Directors and chief executives of the Company in the Shares,
underlying Shares and debentures of the Company or any of its
associated corporation (within the meaning of Part XV of the SFO)
which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests or short positions which they were taken or deemed to
have under such provision of the SFO) or which were required to
be recorded in the register required to be kept under Section 352
of the SFO or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions by
Directors of Listed Issuers (the "Model Code”) as follows:

Interest in Shares and underlying shares of the Company

Name of Director

Capacity

Mr. Chan Sek Keung, Ringo
("Mr. Chan”)
Bipsa e ([REAED)

Interest of controlled corporation®

REEEERY

Beneficial owner
BEHBEAA
Beneficial owner®

EaBEA A

Ms. Tin Yat Yu Carol("Ms. Tin")
Bzt ([Bxt])

Beneficial owner

EREAA

Beneficial owner®

ERERAY
Ms. Wang Fang ("Ms. Wang") Interest of controlled corporation®
Frat(TExt]) R AEE R
Beneficial owner®
HihA A
Mr. Wong Tsu Wai, Derek ("Mr. Wong”) Beneficial owner®
EregiE ([ER4ED EnfEBAY

(L): Long position
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES, UNDERLYING SHARES
AND DEBENTURES (continued)

Interest in Shares and underlying shares of the Company
(continued)

Notes:

(1) Mr. Chan was deemed to be interested in 17,006,141 Shares,
comprising of (i) 15,505,941 Shares held by Smoothly Global Holdings
Limited by virtue of it being owned as to 70% by Mr. Chan and (ii)
1,500,200 Shares held by Woodstock Management Limited by virtue of
it being owned as to 100% by Mr. Chan.

2) Ms. Wang was deemed to be interested in 15,505,941 Shares held by
Smoothly Global Holdings Limited by virtue of it being owned as to
20% by Ms. Wang.

3) These Shares are the share options granted to Mr. Chan, Ms. Tin,
Ms. Wang and Mr. Wong under the share option schemes of the
Company, details of which are set out in the paragraph headed “Share

Option Schemes” below.

(4) The total number of the issued shares of the Company as at
31 December 2024 (i.e. 199,888,000 shares) had been used for the
calculation of the approximate percentage shareholdings in the

Company.

Save as disclosed above, as at 31 December 2024, none of the
Directors or chief executives of the Company had or was deemed
to have any interests or short positions in the Shares, underlying
Shares or debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO), which had
been recorded in the register maintained by the Company pursuant
to section 352 of the SFO or which had been notified to the Company
and the Stock Exchange pursuant to the Model Code.
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ARRANGEMENT FOR DIRECTORS TO PURCHASE
SHARES OR DEBENTURES

Save as disclosed in the paragraph headed “Convertible Bond”
above, at no time during the Year were rights to acquire benefits by
means of the acquisition of Shares in or debentures of the Company
granted to any Director of the Company or their respective spouses
or minor children, or were such rights exercised by them, or was the
Company, its holding company or any of its subsidiaries a party to
any arrangements to enable the Directors of the Company to acquire
benefits by means of the acquisition of Shares in, or debt securities

(including debentures) of the Company or any other body corporate.

EQUITY-LINKED AGREEMENT

Details of the equity-linked agreement that subsisted as at 31
December 2024 are set out in the paragraph headed “Share Option
Schemes” below:

Share Option Schemes

Old Share Option Scheme

The Company adopted a share option scheme on 25 October 2010
(the "Old Share Option Scheme”) for the purpose of enabling the
Company to grant options to selected eligible participants as
incentives or rewards for their contribution to the Group and/or to
enable the Group to recruit and retain high caliber employees and
attract human resources that are valuable to the Group and any
invested entity.

Eligible participants include the Directors, any employee (whether
full-time or part-time) or Shareholder, and any customer, supplier,
agent, business or joint venture business partner, consultant,
distributor, promoter, service provider, adviser or contractor to any

member of the Group.
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EQUITY-LINKED AGREEMENT (continued)

Share Option Schemes (continued)

Old Share Option Scheme (continued)

The maximum number of Share which may be issued upon exercise
of all options to be granted under the Old Share Option Scheme
and any other schemes of the Group shall not in aggregate exceed
10% of the Shares in issued as at the date of listing on the Stock
Exchange, i.e. 72,000,000 Shares. The scheme mandate limit was
refreshed on the annual general meeting of the Company held on
24 May 2017 to 10% of the shares of the Company in issue on the
same day, i.e. 97,500,000 Shares. No option may be granted to any
participant of the Share Option Scheme such that the total number
of Shares issued and to be issued upon exercise of the options
granted and to be granted to that person in any 12-month period up
to the date of the latest grant exceeds 1% of the Company’s issued
share capital from time to time.

An option may be exercised in accordance with the terms of the Old
Share Option Scheme at any time during a period as determined by
the Board and not exceeding 10 years from the date of the grant.
There is no minimum period for which an option must be held before
it can be exercised. Participants of the Old Share Option Scheme are
required to pay the Company HK$1.0 upon acceptance of the grant
on the offer date. The exercise price of the options is determined by
the Board in its absolute discretion and shall not be less than which
ever is the highest of:

(@) the closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets on the date of the grant,

which must be a business day;

(b)  the average closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheets for the five (5) trading days

immediately preceding the date of the grant; and
(¢) the nominal value of a Share.

The Old Share Option Scheme shall be valid and effective for a
period of 10 years from 15 November 2010 after which no further
options will be granted or offered. As at 31 December 2024, the Old
Share Option Scheme has expired.
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EQUITY-LINKED AGREEMENT (continued)

Share Option Schemes (continued)

New Share Option Scheme

On 3 May 2021, the Board proposed to adopt a new share option
scheme (the “New Share Option Scheme”) upon the approval by the
Shareholders at the Company’s extraordinary general meeting held
on 23 June 2021 (the "EGM").

On 23 June 2021, the Board announced that the New Share Option
Scheme were duly passed by the Shareholders by poll at the EGM.

The summary of the New Share Option Scheme's principal terms
was set out in Appendix Il of the circular of the Company dated
31 May 2021.

The purposes of the New Share Option Scheme are, through
ownership of Shares and/or the increase in value of Shares, to align
the participants’ interests with those of the Group, to incentivise
and reward the participants for their contribution to the long-term
growth and profits of the Group and any entity in which any member
of the Group holds as to more than 50% of the total equity interest of
such entity (“Invested Entity”), and/or to enable the Group to recruit
and retain high calibre employees and attract human resources that
are valuable to the Group and any of the Invested Entity, with a view

to achieving the objective of increasing the value of the Group.

Eligible participants include the Directors, any employee (whether
full-time or part-time) of the Company, any supplier of goods
or services to, any customer of, and any advisors, consultants,
agents and distributors of any member of the Group. Following the
amendments to Chapter 17 of the Listing Rules which took effect
on 1 January 2023, the Group will only grant options to such eligible

participants which are permitted under the Listing Rules.
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EQUITY-LINKED AGREEMENT (continued)

Share Option Schemes (continued)

New Share Option Scheme (continued)

As at 1 January 2024 and 31 December 2024, 7,020,000 Shares
may be issued upon the exercise of all share options to be granted
under the New Share Option Scheme, representing 10% of the total
of 70,200,000 Shares in issue on the adoption date (i.e. 23 June
2021) and approximately 3.51% of the number of issued Shares as
at the date of this report. On 13 September 2021, options carrying
the rights to subscribe for 6,528,600 Shares under the New Share
Option Scheme have been granted, of which no share options
were exercised and no share options were forfeited or lapsed and
6,528,600 share options were outstanding (entitling holders thereof
to subscribe for up to a total of 6,528,600 Shares, representing
approximately 3.27% of the total number of issued Shares as at
31 December 2024) and approximately 3.27% of the number of
issued Shares as at the date of this report. No option may be
granted to any eligible participant of the New Share Option Scheme
such that the total number of Shares issued and to be issued upon
exercise of the options granted and to be granted to that person in
any 12-month period up to the date of the latest grant exceeds 1% of
the Company's issued share capital from time to time.

Apart from the New Share Option Scheme, the Company also
granted share options under the Old Share Option Scheme which
expired on 24 October 2020. As at 1 January 2024 and 31 December
2024, 396,000 Shares may be issued pursuant to the Old Share
Option Scheme, representing approximately 0.20% of the total
number of issued Shares as at 31 December 2024 and the date of

this report.

As at 1 January 2024, 31 December 2024 and the date of this report,
the total number of Shares available for issue under the Old Share
Option Scheme and the New Share Option Scheme are 6,924,600,
representing approximately 3.46% of the total number of issued
Shares as at 31 December 2024 and the date of this report.

An option may be exercised in accordance with the terms of the New
Share Option Scheme at any time during a period as determined by
the Board and not exceeding 10 years from the date of the grant.
There is no minimum period for which an option must be held before
it can be exercised.
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EQUITY-LINKED AGREEMENT (continued)

Share Option Schemes (continued)

New Share Option Scheme (continued)

Participants of the New Share Option Scheme are required to pay the
Company HK$1.00 upon acceptance of the grant on the offer date
and an offer for a grant of option shall remain open for acceptance
by the participant concerned for a period of seven (7) days from
the offer date (inclusive of the offer date). The exercise price of the
options is determined by the Board in its absolute discretion and

shall not be less than whichever is the highest of:

(@) the closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheet on the date of the grant,
which must be a trading day;

(b)  the average closing price of the Shares as stated in the Stock
Exchange’s daily quotation sheet for the five (5) trading days
immediately preceding the date of the grant; and

(c)  the par value of a Share on the date of grant.

The New Share Option Scheme shall be valid and effective for a
period of 10 years from 23 June 2021 after which no further options

will be granted or offered.

Movements of share options during the year ended 31 December
2024 under the Old Share Option Scheme and the New Share Option
Scheme are summarised as follows and details of the same are set
out in note 32 to the consolidated financial statements.
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EQUITY-LINKED AGREEMENT (continued)
Share Option Schemes (continued)
Movements of the Old Share Option Scheme during the Year

=
=

SH M= (8

BT & (&)
REFEEBKESZEE

Balance Granted Exercised Lapsed Cancelled Balance
as at during during during during as at Exercise
1January thereporting thereporting the reporting the reporting 31 December Price Exercise
List of Grantees 2024 period period period period 2024 HK$  Date of grant Period
R-Z-QmE
REB-@E  REEHEA  AREER REEHER REREER +=A e
BARAEZE —R—-R&& R T P H##H =t-B&H BT RHBH
Directors
=
Chan Sek Keung, Ringo 36,000 - - - - 36,000 340 25/10/2016 25/10/2016-
K5 (Note 3) 25/10/2026
(K1:#3) (Note 2)
(Hritz)
Wang Fang 360,000 - - - - 360,000 34.0 25/10/2016 25/10/2016-
B (Note 3) 25/10/2026
X)) (Note 2)
(Biit2)
Total 396,000 - - - - 396,000
@t
Notes: BaE -

1.
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The closing price of the shares of the Company immediately before the

date on which the options were granted was HK$1.73.

Up to 40% of the options granted (the “First Options”) are exercisable
during the period from 25 October 2016 to 25 October 2026 (both days
inclusive) (the “First Period”); up to 30% of the options granted (the
“Second Options”) (together with the First Options to the extent the
same has not been exercised during the First Period, as the case
may be) are exercisable during the period from 25 October 2017 to
25 October 2026 (both days inclusive) (the “Second Period”); up to
30% of the options granted (the "Third Options”) (together with the
First Options and the Second Options to the extent they have not been
exercised during the First Period and the Second Period, as the case
may be) are exercisable during the period from 25 October 2018 to
25 October 2026 (both days inclusive) (the “Third Period”).

Since every twenty (20) issued and unissued shares of US$0.02 each
was consolidated into one (1) consolidated share of US$0.40 each in
2021, the exercise price of the share options granted on 25 October
2016 was adjusted from HK$1.7 to HK$34.0.

The share options continue to be capable of exercise during the
prescribed period in accordance with the Old Share Option Scheme

and the terms during the time of granting such share options.

InvesTech Holdings Limited B =R ER A 7

A AR W (B A B B AR 2 ) B BRAT A1.73
BT

BLONEBRBIRE ([GIERED TR
T RNE+A-+HERE-_ZE-_~F+A=-t+H
B(REeEMA) M ([EHtamE]) g
HEI0%EERERE ([E - HiERE]) GER
RESEERETE 2 B IERE BIBRME)
ARZZE—+F+A=-Z+RBEZZE=~F1+A
—+HRB(REEEMA) M (T8 48 ])
AT RFI0% D ERERE ([E=HHERE])
GERNEH RS —HERRETE Y Bt
MEliE 2 — g RBEAME) IR ZE
—N\EFE+A-t+HEBRE-_E-_RE+A=-+HH
(BEERMA) M ([E=HEHE ) BiTE-

HRE - HQOKE BT RAEITRG (FRE
BOOREL)R-_ZE-_—F&0H8—(HREH
Bty (BBEECLET) R_F—XRETA
“THEREZEREZGTEES /. TE TR
B R340 TT-

AR I B B I 5T 80 T 9% 1 75 I i AR PR A R 30
BRI AT A R E HARR AT



REPORT OF THE DIRECTORS
EEEHS

EQUITY-LINKED AGREEMENT (continued) BREHBHE (8)
Share Option Schemes (continued) BIRAETE (&)

Movements of the New Share Option Scheme during the Year 74 [Z 378 IR #E 71 &) Bf

Balance Balance
as at Granted Exercised Lapsed Cancelled as at Exercise
1 January during during during during 31 December Price
List of Grantees 2024 the year the year the year the year 2024 HK$  Dateofgrant Exercise Period
R-B-mE
R=B=mE REFE REEE REAEE +=8 ke
ARARE —B—R#& & Citid 5 ##  Zt-HEH B R AH T8
Directors
=
Chan Sek Keung, Ringo 70,200 - - - - 70,200 1.486 13/9/2021 13/9/2021-
R (Note 1) 12/9/2025
(Hizt1) (Note 2)
(H2)
Tin Yat Yu, Carol 70,200 - - - - 70,200 1.486 13/9/2021 13/9/2021-
H—1F (Note 1) 12/9/2025
(Wit (Note 2)
(His#2)
Wang Fang 70,200 - - - - 70,200 1.486 13/9/2021 13/9/2021-
kS (Note 1) 12/9/2025
(Hrat1) (Note 2)
(Hs22)
Wong Tsu Wai, Derek 702,000 - - - - 702,000 1.486 13/9/2021 13/9/2021-
Trs (Note ) 12/9/2025
(K1) (Note 2)
(He2)
Other participants
Hitg5E
Liu Chun Fai (Note 3) 702,000 - - - - 702,000 1.486 13/9/2021 13/9/2021-
BEE (Ht3) 12/9/2025
(Note 2)
(His#2)
Service providers (Note 4) 4,914,000 - - - - 4,914,000 1.486 13/9/2021 13/9/2021-
PR HLAER (Hats) 12/9/2025
(Note 2)
(His#2)
Total 6,528,600 - - - - 6,528,600
@it
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EQUITY-LINKED AGREEMENT (continued)

Share Option Schemes (continued)

Movements of the New Share Option Scheme during the Year
(continued)

Notes:

1. The closing price of the shares of the Company immediately before the

date on which the options were granted was HK$1.40.

2. 50% of the share options are exercisable from 13 September 2021
to the end of the validity period (i.e. 12 September 2025) (both
dates inclusive); and 50% of the share options are exercisable from
13 September 2022 to the end of the validity period (i.e. 12 September
2025) (both dates inclusive). All the share options were not vested as at
31 December 2024.

3. Mr. Liu Chun Fai was a former executive Director who resigned on 6
April 2022.
4. Service providers refer to one supplier of services and six consultants

of the Group who have contributed to the Group in different aspects.
These participants possess extensive experiences, business network
and market connections in their particular sectors which, through
cooperation with these participants, the Group will be able to utilise
their expertise, network and connections to accomplish the long-term

growth and profitability of the Group.

During the Year, no share options were granted, exercised, lapsed or
cancelled under the New Share Option Scheme
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

So far as is known to any Directors or chief executives of the
Company, as at 31 December 2024, the persons or corporations
(other than Directors or chief executives of the Company) who had
interest or short positions in the Shares and underlying Shares of
the Company which were required to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or which were recorded in the register required to be kept under
section 336 of the SFO were as follows:

Name of Substantial Shareholders Capacity

ETERRBER E-37)

Substantial Shareholder

FERRE
Wong Tai Kuen Beneficial owner
BN EmERA

(L): Long position

Note: The total number of the issued shares of the Company as at
31 December 2024 (i.e. 199,888,000 shares) had been used for the
calculation of the approximate percentage shareholdings in the

Company.

Save as disclosed above, as at 31 December 2024, the Directors are
not aware of any other person or corporation (other than Directors
or chief executives of the Company) having an interest or short
position in the Shares and underlying Shares which would require
to be recorded in the register required to be kept by the Company
under section 336 of the SFO.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors as at the date of this
report, the Company has maintained the prescribed public float of
not less than 25% of the Company’s issued shares as required under
the Listing Rules during the year ended 31 December 2024.

CONTRACTS WITH CONTROLLING SHAREHOLDERS

No contract of significance has been entered into between the
Company or any of its subsidiaries and the then controlling
Shareholders or any of their subsidiaries, at any time during the
year ended 31 December 2024.

DIRECTORS’ INTEREST IN COMPETING BUSINESS

None of the Directors is or was interested in any business apart
from the Group’s business, that competes or competed or is or
was likely to compete, either directly or indirectly, with the Group’s
business at any time during the year ended 31 December 2024 and

up to and including the date of this report.

RELATED PARTY TRANSACTIONS

All related party transactions disclosed in note 39 to the consolidated
financial statements constitute connected transaction or continuing
connected transaction of the Company subject to, among other
things, reporting, announcement or independent shareholders’
approval requirements under Chapter 14A of the Listing Rules.
The related party transactions disclosed in note 39(a), (b), (c),
(d) and (e) to the consolidated financial statements constituted
connected transactions of the Company but were exempted
from reporting, announcement and independent shareholders’
approval requirements pursuant to Rule 14A of the Listing Rules.
The Company has complied with the disclosure requirements in
accordance with Chapter 14A of the Listing Rules.
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LIQUIDITY AND FINANCIAL RESOURCES

As at 31 December 2024, cash and bank balances (excluding pledged
deposits) of the Group amounted to approximately RMB85.5 million
(2023: approximately RMB76.2 million). Details of such are set out in
note 25 to the consolidated financial statements.

As at 31 December 2024, the total interest-bearing bank and other
borrowings of the Group amounted to approximately RMB201.4
million (2023: approximately RMB169.6 million), among which
approximately RMB122.7 million (2023: approximately RMB119.8
million) was unsecured and guaranteed by a director of the
Company, and approximately RMB19.8 million (2023: approximately
RMB20.0 million) was secured and guaranteed by a director of
the Company. As at 31 December 2024, the interest-bearing bank
and other borrowings of RMB43.9 million (2023: approximately
RMB19.9 million) carried at fixed interest rates and approximately
RMB157.5 million (2023: approximately RMB149.7 million) carried at
floating interest rates. Details of such are set out in note 30 to the

consolidated financial statements.

EVENT AFTER THE END OF THE REPORTING PERIOD
Save as disclosed in this report, there was no other significant
subsequent event undertaken by the Group subsequent to
31 December 2024 and up to the date of this report.

HUMAN RESOURCES

As at 31 December 2024, the Group employed 323 employees
(2023: 325). The emolument policy of the employees of the Group
is determined on the basis of their merit, qualifications and
competence. The Company adopted the New Share Option Scheme
to provide incentive to its senior management and employees.
Please refer to the paragraphs headed “Share Option Schemes” in
this report for details of such scheme.

For the year ended 31 December 2024, the total staff costs (including
directors’ remuneration) amounted to approximately RMB74.7
million (2023: approximately RMB84.4 million). The Company
maintains the New Share Option Scheme for the purpose of
providing incentives and rewards to the eligible participants for their
contributions to the Group.
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FINANCIAL SUMMARY
A summary of the results and of the assets and liabilities of the
Group for the past five financial years is set out in the section of

Financial Summary on pages 8 to 13 of this report.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the New
Bye-Laws or the laws of the Bermuda, being the jurisdiction in
which the Company was continued, which would oblige the Company

to offer new Shares to existing Shareholders on a pro-rata basis.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company's listed securities during the year
ended 31 December 2024.

AUDITORS

The consolidated financial statements of the Group for the year
ended 31 December 2024 have been audited by BDO Limited.

BDO Limited will retire and, being eligible, offer themselves for
reappointment. A resolution for the re-appointment of BDO Limited
as auditors of the Company will be proposed at the forthcoming

annual general meeting of the Company.

On behalf of the Board

Chan Sek Keung, Ringo
Chairman and CEO

Hong Kong
31 March 2025
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INDEPENDENT AUDITOR’S REPORT

IBDO

EEE - +852 2218 8288
{85 : +852 2815 2239
www.bdo.com.hk

To the Shareholders of InvesTech Holdings Limited
BRI IR AR A A

(incorporated in the Cayman Islands and continued in Bermuda with
limited liability)

OPINION

We have audited the consolidated financial statements of InvesTech
Holdings Limited (the "Company”) and its subsidiaries (the “Group”)
set out on pages 83 to 219, which comprise the consolidated
statement of financial position as at 31 December 2024, and the
consolidated statement of profit or loss, the consolidated statement
of comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial statements,
including material accounting policy information.

In our opinion, the consolidated financial statements present fairly,
in all material respects, the consolidated financial position of the
Group as at 31 December 2024, and its consolidated financial
performance and its consolidated cash flows for the year then
ended in accordance with IFRS Accounting Standards issued by the
International Accounting Standards Board ("IASB”) and have been
properly prepared in compliance with the disclosure requirements of

the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs") issued by the Hong Kong Institute of Certified
Public Accountants ("HKICPA"). Our responsibilities under those
standards are further described in the "Auditor's Responsibilities
for the Audit of the Consolidated Financial Statements” section of
our report. We are independent of the Group in accordance with the
HKICPA's “Code of Ethics for Professional Accountants” (the "Code”),
and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained

is sufficient and appropriate to provide a basis for our opinion.

Tel : +852 2218 8288
Fax: +852 2815 2239
www.bdo.com.hk
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INDEPENDENT AUDITOR’S REPORT
BUZBMKRE

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we
do not provide a separate opinion on these matters.

Impairment assessment of goodwill
Refer to notes 3 and 16 to the consolidated financial statements and
the accounting policies on pages 102 to 103.

As at 31 December 2024, the carrying amount of the Group's
goodwill amounted to RMB126.5 million, net of accumulated
impairment of RMB81.1 million.

The Group determines whether goodwill is impaired at least on an
annual basis. This requires an estimation of the value-in-use of the
cash-generating unit ("CGU") to which the goodwill is allocated.
Estimating the value-in-use requires the Group to make an estimate
of the expected future cash flows from the CGU and also a suitable
discount rate to calculate the present value of those cash flows.

We identified impairment assessment of goodwill as a key audit
matter because of the management’s significant judgement and
high level of estimation uncertainty involved in the determination of
the recoverable amount, and the net carrying amount of goodwill is
significant to the Group's consolidated financial statements.

Our response:

o Evaluated the reasonableness of key inputs and assumptions
used in the cash flow projections, which include budgeted
revenue growth rates, long term growth rate, budgeted gross
margins and discount rate, with assistance from our valuation
specialists;

. Checked the arithmetic accuracy of the cash flow projections
used in the value-in-use calculation;

o Evaluated the reasonableness of disclosures related to
goodwill impairment assessment in the consolidated financial

statements; and

o Evaluated the competence, capabilities and objectivity of the
independent professional valuer used by management.
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KEY AUDIT MATTERS (continued)
Fair value measurement of an unlisted equity investment
Refer to notes 3, 19 and 41 to the consolidated financial statements

and the accounting policies on page 116.

The Group held an unlisted equity investment as at 31 December
2024, the fair value of which was estimated by management to be
RMB11.0 million. Such unlisted equity investment was classified as
a financial asset at fair value through other comprehensive income.

Management engaged an independent professional valuer to
assess the fair value of the above unlisted equity investment as at
31 December 2024. As the fair value of unlisted equity investment
cannot be derived from active markets, it is determined using
valuation techniques. The inputs used in the valuation are taken
from observable markets where possible, but where this is not
feasible, a degree of judgement is required in establishing fair
value. This valuation requires the Group to make estimates about
expected factors which may have impact on the fair value of the
equity investment and the discount for lack of marketability, liquidity
and control and hence they are subject to uncertainty. Changes in
assumptions about these factors could affect the reported fair value
of the equity investment.

We identified fair value measurement of an unlisted equity
investment as a key audit matter because of the significant
judgement and high level of estimation uncertainty involved in the
determination of fair value, and the carrying amount and fair value
change during the year of such investment are significant to the
Group's consolidated financial statements.

Our response:

° Evaluated the reasonableness of selection of valuation
techniques, as well as those key assumptions and data used
in the fair value determination of the investment, with the

assistance of our valuation specialist;

o Evaluated the reasonableness of disclosures related to the fair
value measurement of the unlisted equity investment in the

consolidated financial statements; and

. Evaluated the competence, capabilities and objectivity of the
independent professional valuer used by management and our

valuation specialist.
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INDEPENDENT AUDITOR’S REPORT
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KEY AUDIT MATTERS (continued)
Impairment assessment of trade receivables
Refer to notes 3, 21 and 42 to the consolidated financial statements

and the accounting policies on pages 118 to 120.

As at 31 December 2024, the Group had trade receivables, net of loss
allowance for impairment, of RMB123.0 million, which represented
18.1% of the total assets of the Group. Net reversal of impairment
of these financial assets amounted to RMBO0.8 million for the year
ended 31 December 2024.

The estimation of expected credit losses ("ECLs") for trade
receivables requires management’s significant judgement and

involves high level of estimation uncertainty.

The assessment of the correlation among historical observed
default rates, forecast economic conditions and ECLs is a
significant estimate. The amount of ECLs is sensitive to changes
in circumstances and forecast economic conditions. The Group's
historical credit loss experience and forecast of economic conditions
may also not be representative of a customer’s actual default in the
future. Management engaged an independent professional valuer to

assist with the estimation of ECLs.

We identified impairment assessment of trade receivables as a key
audit matter because of the significant judgement and high level of
estimation uncertainty involved, and the aggregate carrying amount
of the trade receivables is significant to the Group's consolidated

financial statements.
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KEY AUDIT MATTERS (continued)
Impairment assessment of trade receivables (continued)

Our response:

° Evaluated the appropriateness of estimation techniques used,
as well as the reasonableness of inputs and assumptions
used, to determine the ECLs. This includes assessment on the
groupings of customer categories under the provision matrix
used to estimate the ECL for trade receivables, accuracy
and relevancy of the historical loss rates and whether they
are reasonably adjusted based on recent loss experience
and forward-looking factors specific to the debtors, and the

realisable value of collaterals where appropriate;

o Checked the arithmetic accuracy of the calculation of ECLs;

. Evaluated the reasonableness of disclosures related to the

ECL estimation in the consolidated financial statements; and

o Evaluated the competence, capabilities and objectivity of the

independent professional valuer used by management.

OTHER INFORMATION IN THE ANNUAL REPORT

The directors are responsible for the other information. The other
information comprises the information included in the Company’'s
annual report, but does not include the consolidated financial

statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance

conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report in this

regard.
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INDEPENDENT AUDITOR’S REPORT
B ZBE R &

DIRECTORS’ RESPONSIBILITIES FOR THE

CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation and fair
presentation of these consolidated financial statements in
accordance with IFRS Accounting Standards and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable
the preparation of consolidated financial statements that are free

from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have

no realistic alternative but to do so.

The directors are also responsible for overseeing the Group's
financial reporting process. The Audit Committee assists the

directors in discharging their responsibility in this regard.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. This report is made solely
to you, as a body, in accordance with section 90 of the Bermuda
Companies Act 1981, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the

contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of
these consolidated financial statements.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (continued)

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism
throughout the audit. We also

° Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,

or the override of internal control.

° Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

o Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related
disclosures made by the directors.

o Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may

cause the Group to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that

achieves fair presentation.
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INDEPENDENT AUDITOR’S REPORT
BUZBMKRE

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE

CONSOLIDATED FINANCIAL STATEMENTS (continued)

. Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial information
of the entities or business units within the group as a basis
for forming an opinion on the group financial statements. We
are responsible for the direction, supervision and review of
the work performed for the purposes of the group audit. We

remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide the Audit Committee with a statement that we
have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate

threats or safeguards applied.

From the matters communicated with the directors, we determine
those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are
therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such

communication.

BDO Limited

Certified Public Accountants
Tang Tak Wah
Practising Certificate no. P06262

Hong Kong, 31 March 2025
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS
SEREER

For the year ended 31 December 2024
B EEF = A= —HIFFEE

2024 2023

—ES-NE —E =4

RMB’000 RMB'000

AR¥T T ARBEF T

REVENUE A 5 466,031 561,011

Cost of sales $HE AR (408,597) (491,313)

Gross profit EF 57,434 49,698

Other income and gains H AU W R 5 4,121 4,206

Selling and distribution expenses HERDHEAX (26,010) (27,440)

Administrative expenses THEX (62,011) (62,291)

Other losses Hihgiia (19,016) (9,795)

Impairment of goodwill EERE 16 (8,483) -
Reversal of impairment losses SREERESE

of financial assets, net B [BF58 763 2,807

Finance costs b & A 7 (13,303) (10,704)

LOSS BEFORE TAX BRBATEE 6 (66,505) (33,519)

Income tax credit/(expense) Fria®idfe, (FAx) 10 2,956 (1,902)

LOSS FOR THE YEAR FEEFSE (63,549) (35,421)
(Loss)/profit for the year attributable to: AT EFEEFA
(BB),HmF:

Owners of the parent ISTNEIEZ PN (63,549) (41,229)

Non-controlling interests FEFEHIE R - 5,808

(63,549) (35,421)

LOSS PER SHARE ATTRIBUTABLE BATEE AES
TO OWNERS OF THE PARENT BRER
- Basic and diluted —EARREE (RMB32.33 cents)  (RMB28.90 cents)
12 (AR¥32.33%) (AR¥2890%)
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
SEETHWRER

For the year ended 31 December 2024
BE—F_MFEF—_H=1—HIFE

2024 2023
—®_QNF —T_=fF

RMB’000 RMB’000
AR®T T ARBTT

LOSS FOR THE YEAR FEEE (63,549) (35,421)

OTHER COMPREHENSIVE (LOSS)/INCOME Hi2m (FEiE) W

Other comprehensive (loss)/income that AIRHEBEEETR S
may be reclassified to profit or loss REHNEHAMEE
in subsequent periods: (B#8), Mz
Exchange differences on translation of REINEETE 2
foreign operations P& W =% (213) 145
Other comprehensive income/(loss) that REZ IR AR & 98
will not be reclassified to profit or loss ﬁ?gﬁuﬁﬁﬁfﬁﬁﬁ
in subsequent periods: Wi, (E18)
Exchange differences on translation of BRERRAMBRER
the Company’s financial statements 2YERZENETE
into presentation currency 197 591
Changes in fair value of financial asset BRADEBETAEM
at fair value through other comprehensive FHBENEREER
income R EEE (1,916) (5,429)
(1,719) (4,838)
OTHER COMPREHENSIVE LOSS FEHMEZEER
FOR THE YEAR (1,932) (4,693)
TOTAL COMPREHENSIVE LOSS FEXHEBEAR
FOR THE YEAR (65,481) (40,114)
Total comprehensive (loss)/income UTEFREFERE
for the year attributable to: (EB#8), M esE:
Owners of the parent ISYNEIEZ ZS DN (65,481) (46,222)
Non-controlling interests FEPE M o = 6,108
(65,481) (40,114)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

NON-CURRENT ASSETS
Investment properties

Property, plant and equipment
Right-of-use assets

Goodwill

Other intangible assets

Deferred tax assets

Financial asset at fair value through

other comprehensive income

Total non-current assets

CURRENT ASSETS

Inventories

Trade and bills receivables and
contract assets

Prepayments, other receivables
and other assets

Equity investments at fair value through
profit or loss

Debt investment at fair value through
profit or loss

Pledged deposits

Cash and cash equivalents

Total current assets

SREEE
MY

W RS R
ERELE

1)

Hipm A E
ERBIAEE
HARBEFARMRE
WS BERE

FRBEERE

RBEE

A

B 5 REEEWFIAR
BREE

FEN IR - E IR

KREMEE
mARBER ABED
AR E
BRREER ABER
BEHRE
[REERLEERA
RekReEHEEY
MEBEERE

20

21

22

23

24

25
25

e BRI R
As at 31 December 2024
B EF—H=1—H

2024 2023
—E-mE

—E-—4F
RMB'000
ARBEF T

RMB’000
AR®T T

63,806 77,575
1,172 1,391
8,495 13,026

126,469 134,952
17,714 37,959
4,162 3,932
11,023 12,939

232,841 281,774
10,122 16,053

280,567 304,056
45,560 35,308
2,014 6,778

- 1,454

25,409 24,781
85,506 76,196

449,178 464,626
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

REUHRRR

As at 31 December 2024
R-FEZmEf—A=4+—H

CURRENT LIABILITIES

Trade payables

Contract liabilities

Other payables and accruals

Promissory note payable

Interest-bearing bank and other borrowings
Convertible bond

Tax payable

Total current liabilities
NET CURRENT LIABILITIES
TOTAL ASSETS LESS CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Interest-bearing bank and other borrowings
Deferred tax liabilities

Total non-current liabilities
Net assets

EQUITY

Equity attributable to owners of the parent
Share capital

Reserves

Total equity

On behalf of the board

Chan Sek Keung, Ringo
PR 8578

Director

EF
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hRBEE

B 5 BN 5A 26
BWaE 27
H b & 3R M ERT B 28
JE 1 7 3 BE B 29
FTERIT R EABEK 30
AR (A 55 36
FE TR IR

R B EAE

REBEEFEHE
BEHMERABEE
FARBER

s ESRIT R EME R 30
RIEFRIEEE 18
nBaELR

BEFE

xR

BRAEAE ARGER

fi% s 31
B 33

AR

REREFS

2024 2023
—E-NE —E-=F
RMB’000 RMB'000
ARE TR ARET T
147,563 168,659
35,804 18,934
32,073 30,842
28,191 36,700
194,379 162,699

- 26,364

21,910 22,814
459,920 467,012
(10,742) (2,386)
222,099 279,388
7,034 6,862
2,657 5,693
9,691 12,555
212,408 266,833
13,427 9,221
198,981 257,612
212,408 266,833

Tin Yat Yu, Carol
H—&F
Director

EFE



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mEERBER

For the year ended 31 December 2024
B EEF = A= —HIFFEE

Attributable to owners of the parent

BRAREARL

Foreign
Share Share Convertible Statutory Fair currency
Issued Share  Contributed option Special award Other  bond equity surplus value translation  Accumulated Total

capital premium  surplus(e)  reserve(f)  reserve (a) reserve  reserve(b)  reserve(d)  reserve(c)  reserve(g) reserve(h) losses equity
BET #A BhE 5 Lvied | £y TRRES EERS MEE
Bx  BROER B(e) LU &) 1] @b BEEEREQ {-1-(0] o EXEEN RiEE  REEE
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTL ARMTR ARETR ARMTR ARMTR AR¥TR ARMTr ARETR AR¥TR ARMTR ARETR  AR¥TR ARETR

At 1 January 2024 RZE-MmE-A-H 9,21 51,921 809,164 10,609 61,064 2,073 6,862 10,113 35,508 (587,061) (7,301) (135,320) 266,833
Loss for the year FEEE - - - - - - - - - - - (63,549) (63,549)
Other comprehensive income/ B2 AN/

(loss) for the year: (58):
Exchange differences on BENEEHZ

translation of foreign operations ~ EXZEE - - - - - - - - - - (213) - (213)

Exchange differences on translation HEBHHXA

of the financial statements into )

presentation currency EXZR = o o o o o o o = - 197 - 197
Change in fair value of a RARBEGALL

financial asset at fair value rENENEREE

through other comprehensive WAREEED

income - - - - - - - - - (1,916) - - (1,916)
Total comprehensive loss FEIAEREE

for the year - - - - - - - - - (1,916) (16) (63,549) (65,481)
Issue of shares (note 31(0)) RiA%T (HEE310) 4,206 6,017 - - - - - - - - - - 10,223
Share issue expenses POEGES

(note 31(b)) (Hiz31() - (470) - - - - - - - - - - (&70)
Transfer 85 = = = - - - - (10,113) 922 - - 9,191 -
Deemed contribution on BRERREFMNRE

shareholder loan granted #2 - - - - - - 1,303 - - - - - 1,303
At 31 December 2024 RZE-m%F

+ZA=+-H 13,621 57,468% 809,164* 10,609* 1,064* 2,073* 8,145* =+ 36,430% (588,977)* (7,317)* (189,678)* 212,408
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
RERREBXR

For the year ended 31 December 2024
R E N = A= HILFE

S Contributed 0 S d e surplus slation  Accumulated

premium

At1 January 2023 RZZB-=%-A-8 7,953 8989 809,164 10,609 61,084 2013 6,783 0113 36079 (581,632) (1.731) (92,682) 309,236 10857 320093
Loss for the year ZERE - - - - - - - - - - - (61,229 (61.229) 5808 (35.421)
Other comprehensive income/ ~ FE A 2EE/

(loss) for the year:
Exchange differences on

translation of foreign operations  EXZH - - - - - - - - - - 145 - 145 - 145
Exchange diflrences on BENBRRA

translation of the financial 2542

statements into presentation ~ ES %

currency - - - - - - - - - - il - il 300 591

Change in fairvalue of a financial - 2t EERT AL A
asset at fai value through 2EREHERHEE
other comprehensive income MR BEEF - - - - - - - - - (5.429) - - (5429 - (5429)

Total comprehensive loss FRAAFALEE

for the year - - - - - - - - - (5.429) 436 (61,229 (68,222) 6,108 (6018
[ssue of shares (note 31(a)) 3% (H316) 1468 2400 - - - - - - - - - - 4088 - 4088
Share issue expenses (note 1)) RIZ{TER

(MaE316E) - (308) - - - - - - - - - - (308) - (308)
Transfer £ - - - - - - - - 149 - - (1429) - - -
Acquisition of non-controlling ~ EFEERIER

interests (note 3¢) (HE36) - - - - - - 59 - - - - - 5 (18.965) (16,906)

At 31 December 2023 i 3
+zA=t-R 9.2 51921 809,164 10,609* 61,064% 2013 6842 013 35,508 (587,081)* (1301 (135.320)* 266,833 - 266,833

* These reserve accounts comprise the consolidated reserves of  * ZEREREBEZEMBRARANES
RMB198,981,000 (2023: RMB257,612,000) in the consolidated HAR®198,981,000c (ZTEZ=F: ARM
statement of financial position. 257,612,0007T) ©

88  InvesTech Holdings Limited B2 BA R A



Notes:

(a)

(b)

(c)

(d)

(e)

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Special reserve

The balances as at 31 December 2024 and 2023 mainly represent:

(i) the difference between the nominal amount of the shares issued
by the parent and the aggregate amount of paid-in capital of the
subsidiaries acquired pursuant to the group reorganisation of

the Company in 2008; and

(i) the excess, amounting to RMB13,330,000, of the consideration
paid by the parent for the acquisition of a subsidiary over the
consideration paid by Mr. Chi Shaolin, the then controlling
shareholder of the Company, for the acquisition of the

subsidiary from a third party.
Other reserve

Other reserve arose from acquisitions of non-controlling interests in
subsidiaries or disposals of interests in subsidiaries and represents
the difference between the amount by which the non-controlling
interests are adjusted, the fair value of the consideration paid or
received on transactions with equity owners in the capacity as equity
holders that result in changes in ownership interests while retaining
control and deemed contribution on transaction with equity owner in
the capacity as equity holders.

Statutory surplus reserve

As stipulated by the relevant laws and regulations for enterprises
in the People’s Republic of China (the "PRC"), the Company's PRC
subsidiaries are required to maintain a statutory surplus reserve fund
which is non-distributable. The appropriations to such reserve are
made out of net profit after tax of the statutory financial statements
of the relevant PRC subsidiaries. The statutory surplus reserve fund
can be used to make up prior year losses, if any, and can be applied in
conversion into capital by means of capitalisation issue.

Convertible bond equity reserve

Convertible bond equity reserve represents amount of the equity
component of convertible bond issued by the Company.

Contributed surplus

The Company cancelled the entire amount standing to the credit of
the share premium and to transfer the credits arising from such
cancellation to an account designated as the contributed surplus
account of the Company before the change of domicile from the

Cayman Islands to Bermuda becoming effective, i.e. 7 July 2021.

(a)

(b)

(c)

(d)

(e)

For the year ended 31 December 2024
BE—F_mFEF—A=1—HIIFE

(ER N

R-E-NMER-_E-_=F+_A=+—H024%&
BHEZI:

(i) BRFRMMETRMOEEZREBEAQFR
TR N\FETEEEARMKERBAR
BHENESENER M

(i)  BRFAFKE—HEEIRMTRESRSR
NEEHNERBEREIMREERE =T
WEHBARBEMNREZHZEBAR
#13,330,0007T

Hitbf#E

HibfEERE NUIB I E A R M SEE R R K
BB ARRER  WIEARAB ZFEREREGR
AR5 B AR S0 BB TR SR
ENHERRERABE (REXHBUEME#
feam B EDIRE EHI ) AR B AN S
D ERREMBEEETRIBNRIERRZEZE
Be

EEBRBRE

hE ARAME (T E]) R EMBEE X
RBE ARFPEMBRRARE NI DR
FERBRHEBES RERENEIKRATER
BB R RAE M BHMERNRBIRAN EER
HRAEBESTARBHATFERR (WE) X
AREAME BT A ABRAER -

AR (R S A

MR ESERFERHEARRBETOTRRES
BB -

BABRER

ARrArdaHEEREEMARELEM (AT
——HFLAER)AEHERDEE . 2BERS
BOUKAREHMEECERBBRERTEF
RARREH AR
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

me

G- IS

For the year ended 31 December 2024
BE—FE_mFF—A=1—HIIFE

Notes: (continued)

®

(9)

(h)

90

Share option reserve

Share option reserve comprises the fair value of the share
options granted which are yet to be exercised, as further
explained in the accounting policy for share-based payments in
note 2.4 to the consolidated financial statements. The amount
will either be transferred to share capital when the related
options are exercised, or be transferred to retained profits/
accumulated losses should the related options expire or be
forfeited.

Fair value reserve
Fair value reserve represents cumulative net change in fair value of
financial assets at fair value through other comprehensive income that

are held the end of at the reporting period.

Foreign currency translation reserve

Foreign currency translation reserve represents cumulative foreign
exchange differences arising from translation of the financial
statements of foreign operations into the presentation currency
and translation of financial statements of other group entities from
functional currency into the presentation currency. The reserve is
dealt with in accordance with the accounting policies set out in note 2.4

to the consolidated financial statements.

InvesTech Holdings Limited B IZR G R A 7
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CONSOLIDATED STATEMENT OF CASH FLOWS
SeERTRER

For the year ended 31 December 2024
BE—F_MFEF—A=1—HIFE

2024 2023
—E_E —E-=F
RMB’000 RMB’000
AR®T T ARET T
CASH FLOWS FROM OPERATING ACTIVITIES RERKETEHHRLSRE
Loss before tax: B A5 AT ES 18 (66,505) (33,519)
Adjustments for: BT R R
Finance costs & A A 7 13,303 10,704
Bank interest income |ITH B WA 5 (701) (410)
Depreciation of property, plant and M BRERREBITE
equipment 6, 14 1,169 1,078
Depreciation of right-of-use assets FREEENE 6, 15(a) 6,659 7,208
Write off of property, plant and equipment M BB KR il i 14 11 -
Fair value losses/(gain), net: RABEER/ (W)
VHER -
Equity investments at fair value through BARBEFABEZ
profit or loss & ARG E 6,23 2,934 2,983
Debt investment at fair value through BAnRBEFABRLZ
profit or loss BEREE 5 24 - (793)
Investment properties KEME 6,13 16,082 6,812
Amortisation of other intangible assets H i & e 6,17 20,245 20,244
Reversal of impairment losses of trade 2 5 W R EE R
receivables, net # o] F 58 6, 21 (763) (2,807)
Reversal of write-down of provision MRFEREBEE
for inventories to net realisable value A IR F{E D 6 (1,622) (536)
Impairment of goodwill HMERE 6,16 8,483 -
Share-based payments LARR 173 7 B RE AN 5K 32 897 883
192 11,847
Decrease in inventories FERL 7,553 4,819
Decrease in trade and bills receivables and B MEBBBAR
contract assets BEHEERD 28,746 18,739
(Increase)/decrease in prepayments, FETRUE B EUGRIA K
other receivables and other assets Ha&EE (), R (12,131) 22,027
Decrease in trade payables B 5 R ZEm (22,086) (47,204)
Increase/(decrease) in contract liabilities afadEEm Crd) 16,870 (29,475)
Increase/(decrease) in other payables Hib A FIA R ETER
and accruals #hn, CRd) 1,683 (4,470)
Cash from/(used in) operations KEERE, (A RE 20,827 (23,717)
Interest paid BEFE (11,973) (9,646)
Income taxes paid B TS (1,214) (3,543)
Net cash flows from/(used in) KLEEBE, (FTA)
operating activities BeREFH 7,640 (36,906)
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CONSOLIDATED STATEMENT OF CASH FLOWS
RERERER

For the year ended 31 December 2024
BFr—F-mFEfF —H="1+—HIFFE

Notes

Brat

CASH FLOWS FROM INVESTING ACTIVITIES XHEREITHHRLRE

Interest received EHHE

Purchases of items of property, plant BEWE WERXEER
and equipment

Acquisition of investment properties FiB— B AR
through a subsidiary wEYZE 35

Proceeds from disposal of equity investments H&EZASEBEF AEBLE
at fair value through profit or loss BRI AN B PT1S SR IE

Proceeds from disposal of debt investment at H&EZE AR EEF ABZED
fair value through profit or loss BRI ETSHIE

Interest from debt investment at fair value BRANEBEF ABRN
through profit or loss EBREH R

Placement of pledged deposits FHEERER

Proceeds from release of pledged deposits BRBR B A E RIS RIE

Net cash flows from/(used in) investing WEEHE, (FA)
activities WeEmEFH

CASH FLOWS FROM FINANCING ACTIVITIES RE®REZBHEESRE 37(b)

New bank and other borrowings I RTT R EMIER

Repayments of bank and other borrowings BEERITREMERK

Repayments of principal portion of lease BEHENRNAREE D
payments

Proceeds from issue of shares IR 19 BEATFR 1S IR

Share issue expenses M in B 1T X

Proceeds from loans from a director KE—ZEEFNERRE

A

Repayments of loans from a director BEERE—REFNEK

Repayments of promissory note payable BEEEMNFALER

Acquisition of non-controlling interest Wi SRR AR M 2 34

Net cash flows (used in)/from financing MEEE (FA) e
activities ReEmEFHE

NET INCREASE IN CASH AND CASH RERBESEWEINFHE
EQUIVALENTS

Cash and cash equivalents at FURELEREEED

beginning of year
Effect of foreign exchange rate changes, net — JMNSFE R & B) 5 2558

CASH AND CASH EQUIVALENTS FRESRESEEY
AT END OF YEAR
ANALYSIS OF BALANCES OF CASH AND ReERBRSEEYHEBRDIN

CASH EQUIVALENTS
Cash and cash equivalents as stated in the iR E MR RS2
consolidated statement of financial position ~ R& NIRE&EEY 25

92 InvesTech Holdings Limited B IZR G R A 7

2024 2023
—E-NE —E=F
RMB’000 RMB'000
AR®T ARET T
701 410
(947) (624)
= (26,260)

1,963 4,064
1,454 -

- bbb

(2,566) -
2,675 1,354
3,280 (20,412)
200,207 141,386
(195,773) (46,138)
(6,991) (7,293)
10,223 4,068
(470) (308)

800 3,454
(1,475) (4.,272)
(9,564) -
= (16,906)

(3,043) 73,991
7,877 16,673
76,196 59,436
1,433 87
85,506 76,196
85,506 76,196




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CORPORATE AND GROUP INFORMATION

InvesTech Holdings Limited (the “Company”) was incorporated
in the Cayman Islands on 16 November 2007 as an exempted
company with limited liability and continued in Bermuda with
effect from 7 July 2021 (Bermuda time). The Company’'s shares
are listed on the Main Board of The Stock Exchange of Hong
Kong Limited (the "Stock Exchange”). The address of the
registered office of the Company is located at Canon’s Court,
22 Victoria Street, Hamilton, HM 12, Bermuda. The Company’s
principal place of business in Hong Kong is Room 02-03, 18/F,
AIA Financial Centre, 712 Prince Edward Road East, San Po
Kong, Kowloon, Hong Kong.

The Company is an investment holding company. The Company
and its subsidiaries (collectively referred to as the “Group”)
are principally engaged in the provision of network system
integration including the provision of network infrastructure
solutions, network professional services and smart office
software solutions, and the network equipment rental
business.

e BRI

31 December 2024
—FEomFEf=—A=4+—H

RAIREBESR

B ERBR AR ([ARRND RN _EE
+E+—RA+RBEREHSTMAIE
ERrAEREARG WE-_Z-_—F+A
TR (BERERBRBEAREFE AR
AIRMRERBBMERHMARAE ([
FT 1) R £ e AR R B FE 9% S B st bk 70
Canon’s Court, 22 Victoria Street, Hamilton,
HM 12, Bermuda e AR A EE X 22 %M
BREBNEFTERAFERN2ZERAN
BE® AL 0 181802-03% ©

ARBIBIREERAB - AR REMBA
Al (S AKE]) TR EEREPERR
Ee BRERHEREGERERBRIZE @
REXRBEESHARMFBRTREE
MREHEER-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—FomFE+=—A=+—H

REARKEEEHR (8
) PN
ARTEEHBATZEBEMT

1. CORPORATE AND GROUP INFORMATION (continued) 1.
Information about subsidiaries

Particulars of the Company’'s principal subsidiaries are as

follows:

Place of incorporation/
registration and business

R EMRE %

Issued ordinary/
registered share
capital
ERATER/
R A

Percentage of equity interest
attributable to the Company
APREERERDL

Direct Indirect

BE %

Principal activities

TEER

Chunlin Group Limited Hong Kong HK$1 - 100 Investment holding, provision
EREEFRAR BE BT of administrative support of
the Group and property
investment
REZR REAKED
TERERNFRE
Chunlin Technology Development PRC/Mainland China RMB238,268,000 - 100 Technology Development
(Shenzhen) Co., Ltd. *# PE/PEAE (2023: RMB833,000,000°) RE T
("Chunlin Technology Development”) AR #5238,268,0007C
ERMRER (RYDERAF (2023% : AR%
(IBRMEER]) 833,000,0007c¢)
Sino Profit Trading Limited” BVI Us$100 - 100 Property investment
("Sino Profit’) RBEAREE 1007 NEEE
EREHERAF ([ER])
Synergy UniNet Investment Limited Hong Kong HK$1 - 100 Property investment
BAREBRAR Bk BT NERE
Fortune Grace Management BVI Us$100 100 - Investment holding
Limited” ("Fortune Grace”) HE4TRES 100% 7T BREER
Wafer Systems Limited Hong Kong HK$67,269,905 - 100 Investment holding
BEZHAERAR Bk 67,269,905 7T RERB
Wafer Systems (China) Limited Hong Kong HK$30,000,000 - 100 Investment holding and
BEZS (PE)ERAA B 30,000,000 7T network system integration
Beijing Wafer New Century PRC/Mainland China US$15,000,000 - 100 Investment holding and
Information Technology Co., R/ B AR 15,000,000% 7T network system integration

Ltd. *** ("Beijing Wafer")

ERBEFELESKMERAF

(FEREIE])

InvesTech Holdings Limited B =R ER A 7
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2024
=E_AmF+-A=1—H

1. CORPORATE AND GROUP INFORMATION (continued) 1. ATRIREEER (&)
Information about subsidiaries (continued) M A RIEE (48)

Percentage of equity interest
attributable to the Company

APFEERERD L
Issued ordinary/
Place of incorporation/ registered share
registration and business capital Direct Indirect Principal activities
ERTER/
TMRY EMREE AR =k Mg FEEK
Wafer Network Systems (Shanghai) PRC/Mainland China RMB6,580,000 - 100 Network system integration
Co, Ltd. **® hE/EAE AR#6,580,0007C BEZREA
FRERBBRRBERAAC
Wafer (Xi'an) Software Co., Ltd.*"* PRC/Mainland China Us$700,000 - 100 Research and development
("Xi'an Wafer”) B/ E AR 700,000% 7T T
RE (AR B ERAR
([AREE])
Wafer Systems (Asia) Limited Hong Kong HK$10,000 - 100 Network system integration
BEZS (ZM) BERAF B 10,0007 7T BREGES
Wafer Systems (Vietnam) Co., Ltd." Vietnam US$400,000 - 100 Network system integration
BERS (M) ERAF" B 400,000% 7T BREFEA
" Subsidiaries whose statutory financial statements were not " HEAEMBRRIIFABT AL EERST
audited by BDO Limited or another member firm of the BDO MEBAERAFN I EESERMEE
global network B B 2 R E 2 B T8 A 7
# Wholly-foreign-owned limited liability enterprises # INEEEBRAR
o limited liability enterprises E BEREFERE
* The English name is for identification purpose only * BN ABEMET
e The registered share capital of Chunlin Technology Development e RZEZ=ZF+ZR=+—H &R
amounted to RMB833,000,000, among which RMB594,732,000 R M A A A R #833,000,0000T 0 &
was unpaid as at 31 December 2023. s AR 594,732,000 15 A B A o
The above table lists the subsidiaries of the Company which, LRBINEERAEZTEVEFEXEY
in the opinion of the directors, principally affected the results ARAEEEEFEZTZHDOARQAM
for the year or formed a substantial portion of the net assets Bral -ZBFERA/IREEMHBARENS
of the Group. To give details of other subsidiaries would, in BHARBRITR.

the opinion of the directors, result in particulars of excessive
length.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

me

B RS RAR M A

31 December 2024
—EomEF—A=4—H

2.1

926

BASIS OF PREPARATION

These consolidated financial statements have been prepared
in accordance with IFRS Accounting Standards and IFRIC
Interpretations and the disclosure requirements of the Hong
Kong Companies Ordinance. They have been prepared under
the historical cost convention, except for investment properties,
a financial asset at fair value through other comprehensive
income, equity investments at fair value through profit or
loss and a debt investment at fair value through profit or
loss which have been measured at fair value as explained
in the accounting policies set out in note 2.4 below. These
consolidated financial statements are presented in Renminbi
("RMB") and all values are rounded to the nearest thousand

except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Group for the year ended 31 December 2024.
A subsidiary is an entity (including a structured entity), directly
or indirectly, controlled by the Company. Control is achieved
when the Group is exposed, or has rights, to variable returns
from its involvement with the investee and has the ability to
affect those returns through its power over the investee (i.e.,
existing rights that give the Group the current ability to direct
the relevant activities of the investee).

When the Company has, directly or indirectly, less than a
majority of the voting or similar rights of an investee, the
Group considers all relevant facts and circumstances in

assessing whether it has power over an investee, including:

(@)  the contractual arrangement with the other vote holders

of the investee;

(b)  rights arising from other contractual arrangements; and

(c)  the Group's voting rights and potential voting rights.

InvesTech Holdings Limited B IZR G R A 7

2.1 REEXE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.1 BASIS OF PREPARATION (continued)

Basis of consolidation (continued)

The financial statements of the subsidiaries are prepared
for the same reporting period as the Company, using
consistent accounting policies. The results of subsidiaries are
consolidated from the date on which the Group obtains control,
and continue to be consolidated until the date that such

control ceases.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the parent of the Group
and to the non-controlling interests, even if this results in the
non-controlling interests having a deficit balance. All intra-
group assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group

are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee
if facts and circumstances indicate that there are changes to
one or more of the three elements of control described above.
A change in the ownership interest of a subsidiary, without a

loss of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises (i)
the assets (including goodwill) and liabilities of the subsidiary,
(i) the carrying amount of any non-controlling interest and
(ili) the cumulative translation differences recorded in equity;
and recognises (i) the fair value of the consideration received,
(i) the fair value of any investment retained and (iii) any
resulting surplus or deficit in profit or loss. The Group’s share
of components previously recognised in other comprehensive
income is reclassified to profit or loss or retained earnings,
as appropriate, on the same basis as would be required if the

Group had directly disposed of the related assets or liabilities.

2.1

e MBRRME

31 December 2024
=E-pFE+=—A=+—H

AR B ELE (18)
REEE (4§
HJ%’“ﬁﬁﬁ“iﬁ%ﬁ’ﬁﬁiﬂﬁﬁﬁéﬁiz}iﬁﬂﬁ
Rl WHRAEE B ST ERRE B
AEZ%%EK’*IEX = E B AR

BARR LWHESFE ASREESZEGREZLL
EHIE-

el BOFERRRAR AR BER
Eﬁtiﬁl& S S ALK ED D B S A R (B

T%*ﬁ’)\&iﬂ Bl - TR AR E
EX/E\ RHpMENEERNEEREE ﬁé
ﬁﬁ~M51)\~§ZHjLA&fE$m§i’]EC#?é
SRS -

W EERBER &Rt =R HEREH
—EFEZEAE AAEEEEGHEILENA
BHREHR - MWB ARG RERNE
(I WK EEHIRE)  RATREJEHE SR
5o

fin 25 S B 2k K 0 —FRIPT B A B 2 15 il - A
SHEERO)ZMBARZEE (RIEFE)
KB & (i) 35 12 bl 2 2 BR T8 1B K& (i)
RN BRETER Z8 RIEROA
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BASIS OF PREPARATION (continued)

Going Concern assumption

The Group incurred net loss of approximately RMB63,549,000
for the year ended 31 December 2024, and as of 31 December
2024, the Group's current liabilities exceeded its current assets
by approximately RMB10,742,000. As of 31 December 2024, the
Group had promissory note payable and interest-bearing bank
and other borrowings totalling approximately RMB222,570,000
and trade payables of approximately RMB147,563,000 included
in current liabilities, while the balance of cash and cash
equivalents was approximately RMB85,506,000.

In view of the above circumstances, the Group has prepared
a cash flow forecast of the Group covering a period of fifteen
months from the end of the reporting period (the “Forecast
Period”). The cash flow forecast has included the effects of
the following major measures and events that have been
implemented or taken place in order to enhance the Group's
liquidity position to meet its financial obligations during the
next fifteen months as and when they fall due:

(@  Unused loans facility granted by banks of approximately
RMBA43,076,000 is available;

(b) Arranging rollover of the Group's revolving loans of
approximately RMB122,711,000 upon maturity dates; and

(c)  Up to the date of these consolidated financial statements,
Smoothly Global Holdings Limited (being a shareholder
of the Company as at the date of these consolidated
financial statements) and Delta Wealth Credit Limited
(which is beneficially owned by Ms. Tin Yat Yu Carol
being a shareholder and director of the Company as
at the date of these consolidated financial statements)
agreed to renew and not to demand for repayment
for the borrowings due to it in the principal amount of
HK$27,350,000 (equivalent to RMB25,701,000) and the
promissory note payable held by her in the principal
amount of HK$30,000,000 (equivalent to RMB28,191,000)
respectively for at least the next fifteen months.

The directors of the Company are of the opinion that, taking
into account the above-mentioned measures, the Group would
have sufficient working capital to finance its operations and to
meet its financial obligations as and when they fall due over
the Forecast Period. Accordingly, it is appropriate to prepare
the consolidated financial statements for the year ended 31
December 2024 on a going concern basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES
The Group has adopted the following amendments to IFRS
Accounting Standards for the first time for the current year's

consolidated financial statements.

Amendments to IFRS 16 Lease Liability in a Sale and
Leaseback

Amendments to IAS 1 Classification of Liabilities as
Current or Non-Current and
Non-current Liabilities with
Covenants

Amendments to IAS 7 Supplier Finance Arrangements

and IFRS 7

The application of amendments to IFRS Accounting Standards
has no material impact on the Group’s results and financial
position for the current or prior period. The Group has not
applied any revised IFRS Accounting Standards that are not yet

effective for the current period.
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2.3

ISSUED BUT NOT YET EFFECTIVE IFRS

ACCOUNTING STANDARDS

There are a number of new and amendments to standards

which have been issued by the International Accounting

Standards Board that are effective in future accounting periods

that the Group has decided not to adopt early.

Amendments to IFRS 10

and IAS 28

Amendments to IAS 21

Amendments to IFRS 9

and IFRS 7

Amendments to IFRS 9

and IFRS 7

Amendments to IFRS

Accounting Standards

IFRS 18

IFRS 19

Sale or Contribution of Assets
between an Investor and its

Associate or Joint Venture’

Lack of Exchangeability’

Amendments to the Classification
and Measurement of Financial

Instruments?’

Contracts Referencing Nature-
dependent Electricity’

Annual Improvements to
IFRS Accounting Standards
- Volume TF

Presentation and Disclosure in
Financial Statements*
Subsidiaries without Public

Accountability: Disclosures*

The amendments shall be applied prospectively occurring in

annual period beginning on or after the date of determined.

2025

2026

Effective for annual periods beginning on or after 1 January

Effective for annual periods beginning on or after 1 January

4 Effective for annual periods beginning on or after 1 January

2027

100
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2.3

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ISSUED BUT NOT YET EFFECTIVE IFRS
ACCOUNTING STANDARDS (continued)

Amendments to IFRS 10 and IAS 28 - Sale or
Contribution of Assets between an Investor and its
Associate or Joint Venture

The amendments clarify with situations where there is a sale
or contribution of assets between an investor and its associate
or joint venture. When the transaction with an associate or
joint venture that is accounted for using the equity method,
any gains or losses resulting from the loss of control of a
subsidiary that does not contain a business are recognised
in the profit or loss only to the extent of the unrelated
investors’ interests in that associate or joint venture. Similarly,
any gains or losses resulting from the remeasurement of
retained interest in any former subsidiary (that has become
an associate or a joint venture) to fair value are recognised in
the profit or loss only to the extent of the unrelated investors’

interests in the new associate or joint venture.

Amendments to IAS 21 - Lack of Exchangeability

The amendments specify when a currency is exchangeable
into another currency and when it is not and how an entity
estimates the spot exchange rate when a currency is not
exchangeable. In addition, the amendments require disclosure
of information that enables users of its financial statements to
evaluate how a currency’s lack of exchangeability affects, or is
expected to affect, the entity’s financial performance, financial
position and cash flows.
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2.3

2.4

102

ISSUED BUT NOT YET EFFECTIVE IFRS
ACCOUNTING STANDARDS (continued)

Except for the new standards as stated below which may result
in changes in presentation and disclosure of items in the
consolidated financial statements, those new and amendments
to IFRS Accounting Standards that have been issued but not
yet effective are unlikely to have a material impact on the

Group's results and financial position upon application.

IFRS 18 - Presentation and Disclosures in Financial
Statements

IFRS 18 Presentation and Disclosure in Financial Statements,
which was issued by the IASB in April 2024 supersedes IAS 1
and will result in major consequential amendments to IFRS
Accounting Standards including IAS 8 Basis of Preparation
of Financial Statements (renamed from Accounting Policies,
Changes in Accounting Estimates and Errors). Even
though IFRS 18 will not have any effect on the recognition
and measurement of items in the consolidated financial
statements, it is expected to have a material effect on the
presentation and disclosure of certain items. These changes
include categorisation and sub-totals in the statement of
profit or loss, aggregation or disaggregation and labelling
of information, and disclosure of management-defined

performance measures.

MATERIAL ACCOUNTING POLICY INFORMATION
Business combinations and goodwill

Goodwill is initially measured at cost, being the excess of
the aggregate of the consideration transferred, the amount
recognised for non-controlling interests and any fair value of
the Group's previously held equity interests in the acquiree over
the identifiable net assets acquired and liabilities assumed. If
the sum of this consideration and other items is lower than
the fair value of the net assets acquired, the difference is, after
reassessment, recognised in profit or loss as a gain on bargain

purchase.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)

Business combinations and goodwill (continued)

After initial recognition, goodwill is measured at cost less
any accumulated impairment losses. Goodwill is tested
for impairment annually or more frequently if events or
changes in circumstances indicate that the carrying value
may be impaired. The Group performs its annual impairment
test of goodwill at the end of each reporting period. For
the purpose of impairment testing, goodwill acquired in a
business combination is, from the acquisition date, allocated
to each of the Group's cash-generating units, or groups of
cash-generating units, that are expected to benefit from the
synergies of the combination, irrespective of whether other
assets or liabilities of the Group are assigned to those units or
groups of units.

Impairment is determined by assessing the recoverable
amount of the cash-generating unit (group of cash-generating
units) to which the goodwill relates. Where the recoverable
amount of the cash-generating unit (group of cash-generating
units) is less than the carrying amount, an impairment loss is
recognised. An impairment loss recognised for goodwill is not

reversed in a subsequent period.

Optional concentration test

The Group can elect to apply an optional concentration
test, on a transaction-by-transaction basis, that permits a
simplified assessment of whether an acquired set of activities
and assets is not a business. The concentration test is met if
substantially all of the fair value of the gross assets acquired
is concentrated in a single identifiable asset or group of
similar identifiable assets. The gross assets under assessment
exclude cash and cash equivalents, deferred tax assets, and
goodwill resulting from the effects of deferred tax liabilities. If
the concentration test is met, the set of activities and assets is
determined not to be a business and no further assessment is

needed.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—EomEF—A=4—H

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)
Asset acquisitions

When the Group acquires a group of assets and liabilities
that do not constitute a business, the Group identifies and
recognises the individual identifiable assets acquired and
liabilities assumed by allocating the purchase price first to
investment properties which are subsequently measured under
fair value model and financial assets/financial liabilities at the
respective fair values, the remaining balance of the purchase
price is then allocated to the other identifiable assets and
liabilities on the basis of their relative fair values at the date of
purchase. Such a transaction does not give rise to goodwill or

bargain purchase gain.

Fair value measurement

The Group measures its equity investments and debt
investments at fair value at the end of each reporting period.
Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability, or in
the absence of a principal market, in the most advantageous
market for the asset or liability. The principal or the most
advantageous market must be accessible by the Group. The
fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing

the asset or liability, assuming that market participants act in

their economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by

selling it to another market participant that would use the

asset in its highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available to

measure fair value, maximising the use of relevant observable

inputs and minimising the use of unobservable inputs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)

Fair value measurement (continued)

All assets and liabilities for which fair value is measured
or disclosed in the consolidated financial statements are
categorised within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to

the fair value measurement as a whole:

Level T - based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level2 - based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly

or indirectly

Level3 - based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the
consolidated financial statements on a recurring basis, the
Group determines whether transfers have occurred between
levels in the hierarchy by reassessing categorisation (based
on the lowest level input that is significant to the fair value

measurement as a whole) at the end of each reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
inventories, financial assets, deferred tax assets, investment
properties and goodwill), the asset’s recoverable amount is
estimated. An asset’s recoverable amount is the higher of the
asset’s or cash-generating unit’s value in use and its fair value
less costs of disposal, and is determined for an individual
asset, unless the asset does not generate cash inflows that
are largely independent of those from other assets or groups
of assets, in which case the recoverable amount is determined

for the cash-generating unit to which the asset belongs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—EomFE+ = HA=+—H

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)
Impairment of non-financial assets (continued)

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing value
in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and
the risks specific to the asset. An impairment loss is charged
to the consolidated statement of profit or loss in the period in

which it arises in those expense categories consistent with the

function of the impaired asset.

An assessment is made at the end of each reporting period
as to whether there is an indication that previously recognised
impairment losses may no longer exist or may have
decreased. If such an indication exists, the recoverable amount
is estimated. A previously recognised impairment loss of an
asset other than goodwill is reversed only if there has been
a change in the estimates used to determine the recoverable
amount of that asset, but not to an amount higher than the
carrying amount that would have been determined (net of
any depreciation/amortisation) had no impairment loss been
recognised for the asset in prior years. A reversal of such an
impairment loss is credited to the consolidated statement of

profit or loss in the period in which it arises.

Related parties
A party is considered to be related to the Group if:

(@) the party is a person or a close member of that person’s

family and that person

0) has control or joint control over the Group;

(i) has significant influence over the Group; or

(i) is a member of the key management personnel of

the Group or of a parent of the Group;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)

Related parties (continued)

or

(b) the party is an entity where any of the following

conditions applies:

(i)

(in)

(i)

(iv)

(vi)

(vii)

(viii)

the entity and the Group are members of the same
group;

one entity is an associate or joint venture of the
other entity (or of a parent, subsidiary or fellow
subsidiary of the other entity);

the entity and the Group are joint ventures of the
same third party;

one entity is a joint venture of a third entity and the
other entity is an associate of the third entity;

the entity is a post-employment benefit plan for
the benefit of employees of either the Group or an
entity related to the Group;

the entity is controlled or jointly controlled by a
person identified in (a);

a person identified in (a)(i) has significant
influence over the entity or is a member of the key
management personnel of the entity (or of a parent
of the entity); and

the entity, or any member of a group of which it
is a part, provides key management personnel
services to the Group or to the parent of the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—EomEF—A=4—H

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)

Property, plant and equipment and depreciation
Property, plant and equipment are stated at cost less
accumulated depreciation and any impairment losses. The
cost of an item of property, plant and equipment comprises its
purchase price and any directly attributable costs of bringing
the asset to its working condition and location for its intended

use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs
and maintenance, is normally charged to the consolidated
statement of profit or loss in the period in which it is incurred.
In situations where the recognition criteria are satisfied, the
expenditure for a major inspection is capitalised in the carrying
amount of the asset as a replacement. Where significant parts
of property, plant and equipment are required to be replaced at
intervals, the Group recognises such parts as individual assets

with specific useful lives and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write
off the cost of each item of property, plant and equipment to
its residual value over its estimated useful life. The principal

annual rates used for this purpose are as follows:

shorter of 33.3% or

the lease term

Leasehold improvements

Equipment 33.3%
Motor vehicles 33.3%
Others 33.3%

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation
method are reviewed, and adjusted if appropriate, at least at

each financial year end.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)

Property, plant and equipment and depreciation
(continued)

An item of property, plant and equipment, including any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement recognised in the consolidated statement of profit
or loss in the year the asset is derecognised is the difference
between the net sales proceeds and the carrying amount of

the relevant asset.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired
in a business combination is the fair value at the date of
acquisition. The useful lives of intangible assets are assessed
to be either finite or indefinite. Intangible assets with finite
lives are subsequently amortised over the useful economic life
and assessed for impairment whenever there is an indication
that the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible asset
with a finite useful life are reviewed at least at each financial

year end.

Technology know-how

Technology know-how is stated at cost less any impairment
losses and is amortised on the straight-line basis over its
estimated useful life of 10 years.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—EomEF—A=4—H

2.4 MATERIAL ACCOUNTING POLICY INFORMATION
(continued)
Intangible assets (other than goodwill) (continued)
Research and development costs
All research costs are charged to the statement of profit or

loss as incurred.

Expenditure incurred on projects to develop new products is
capitalised and deferred only when the Group can demonstrate
the technical feasibility of completing the intangible asset so
that it will be available for use or sale, its intention to complete
and its ability to use or sell the asset, how the asset will
generate future economic benefits, the availability of resources
to complete the project and the ability to measure reliably the
expenditure during the development. Product development
expenditure which does not meet these criteria is expensed
when incurred.

Investment property

Investment property is property held either to earn rentals or
for capital appreciation or for both, but not held for sale in the
ordinary course of business, use in the production or supply of
goods or services or for administrative purposes. Investment
property is measured at cost on initial recognition and
subsequently at fair value with any change therein recognised

in profit or loss.

An investment property is derecognised upon disposal or
when the investment property is permanently withdrawn
from use and no future economic benefits are expected from
the disposal. Any gain or loss arising on derecognition of
the property, calculated as the difference between the net
disposal proceeds and the carrying amount of the asset is
included in profit or loss in the period in which the property is

derecognised.

Leases

The Group assesses at contract inception whether a contract
is, or contains, a lease. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified

asset for a period of time in exchange for consideration.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.4 MATERIAL ACCOUNTING POLICY INFORMATION
(continued)
Leases (continued)
Group as a lessee

The Group applies a single recognition and measurement

approach for all leases, except for short-term leases and

leases of low-value assets. The Group recognises lease

liabilities to make lease payments and right-of-use assets

representing the right to use the underlying assets.

(a)

Right-of-use assets

Right-of-use assets are recognised at the
commencement date of the lease (that is the date the
underlying asset is available for use). Right-of-use
assets are measured at cost, less any accumulated
depreciation and any impairment losses, and adjusted
for any remeasurement of lease liabilities. The cost
of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement
date less any lease incentives received. Right-of-use
assets are depreciated on a straight-line basis over the
lease terms of the assets as follows:
Buildings 1 to 5years
If ownership of the leased asset transfers to the Group
by the end of the lease term or the cost reflects the
exercise of a purchase option, depreciation is calculated
using the estimated useful life of the asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—EomEF—A=4—H

2.4 MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

Leases (continued)

Group as a lessee (continued)

112

(b)

Lease liabilities

Lease liabilities are recognised at the commencement
date of the lease at the present value of lease payments
to be made over the lease term. The lease payments
include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate,
and amounts expected to be paid under residual value
guarantees.

In calculating the present value of lease payments,
the Group uses its incremental borrowing rate at the
lease commencement date because the interest rate
implicit in the lease is not readily determinable. After the
commencement date, the amount of lease liabilities is
increased to reflect the accretion of interest and reduced
for the lease payments made. In addition, the carrying
amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in
lease payments (e.g., a change to future lease payments
resulting from a change in an index or rate) or a change
in assessment of an option to purchase the underlying

asset.

The Group's lease liabilities are included in interest-

bearing bank and other borrowings.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)

Leases (continued)

Group as a lessee (continued)

(c)  Short-term leases
The Group applies the short-term lease recognition
exemption to its short-term leases of machinery and
equipment (that is those leases that have a lease term
of 12 months or less from the commencement date and
do not contain a purchase option). Lease payments on
short-term leases are recognised as an expense on a

straight-line basis over the lease term.

The Group as a lessor

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards of
ownership of the leased assets to the lessee. All other leases

are classified as operating leases.

Rental income from operating leases is recognised in profit
or loss on a straight-line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging
an operating lease are added to the carrying amount of the
leased asset and recognised as an expense on the straight-
line basis over the lease term.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—EomEF—A=4—H

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)
Investments and other financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value through
other comprehensive income, and fair value through profit or

loss.

The classification of financial assets at initial recognition
depends on the financial asset's contractual cash flow
characteristics and the Group’s business model for managing
them. With the exception of trade receivables that do not
contain a significant financing component or for which the
Group has applied the practical expedient of not adjusting
the effect of a significant financing component, the Group
initially measures a financial asset at its fair value, plus in
the case of a financial asset not at fair value through profit or
loss, transaction costs. Trade receivables that do not contain
a significant financing component or for which the Group
has applied the practical expedient are measured at the

transaction price determined under IFRS 15 in accordance

with the policies set out for “Revenue recognition” below.

In order for a financial asset to be classified and measured
at amortised cost or fair value through other comprehensive
income, it needs to give rise to cash flows that are solely
payments of principal and interest ("SPPI”) on the principal
amount outstanding. Financial assets with cash flows that are

not SPPI are classified and measured at fair value through

profit or loss, irrespective of the business model.

1 1 4 InvesTech Holdings Limited Bz 1E A E R 2 7

24 ERSTHHERER (&)

REFRHMERMEE

WL ER R E
EREENVTHRF D ESERIREH
KA E - BRAREEFAEMBEZE KGR
BAREBEF AR

NERBENEREEDEIORNEHE
EAHNRSRERBARKAREES R
BENEBRA -BTIEEEARENL I
AEECHEEBEE AT HEEAR
BRI D FENRIGIRIN REEVIZ AR
REENXHEA (LA IR A EETA
BEMeREEMS ) AESREE-TE
FEABMEF N IAKRECHEEREER
775 ) FE MR IR AR 1B T 3 [MR A FERR ) Pk
BRIZBERT B REERNEIGREENR
HERTE-

RILBEAX AL R AN BEFARMEE
W EREELETHENGE EREE
FEEERBEEASNARI RS KAF
B(EINASRFEDMNRESRE -
ReRnEXFERINAE RAENE R
BERAABEFABaRPERAE A
KA A REEER -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)

Investments and other financial assets (continued)
Initial recognition and measurement (continued)

The Group’'s business model for managing financial assets
refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether
cash flows will result from collecting contractual cash flows,
selling the financial assets, or both. Financial assets classified
and measured at amortised cost are held within a business
model with the objective to hold financial assets in order to
collect contractual cash flows, while financial assets classified
and measured at fair value through other comprehensive
income are held within a business model with the objective
of both holding to collect contractual cash flows and selling.
Financial assets which are not held within the aforementioned
business models are classified and measured at fair value

through profit or loss.

All regular way purchases and sales of financial assets are
recognised on the trade date, that is, the date that the Group
commits to purchase or sell the asset. Regular way purchases
or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by
regulation or convention in the marketplace.

Subsequent measurement
The subsequent measurement of financial assets depends on

their classification as follows:

Financial assets at amortised cost (debt instruments)
Financial assets at amortised cost are subsequently
measured using the effective interest method and are subject
to impairment. Gains and losses are recognised in the
consolidated statement of profit or loss when the asset is
derecognised, modified or impaired.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—EomEF—A=4—H

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)

Investments and other financial assets (continued)
Financial asset designated at fair value through other
comprehensive income (equity investments)

Upon initial recognition, the Group can elect to classify
irrevocably its equity investment as equity investment
designated at fair value through other comprehensive income
when they meet the definition of equity under IAS 32 Financial
Instruments: Presentation and are not held for trading. The
classification is determined on an instrument-by-instrument

basis.

Gains and losses on these financial assets are never recycled
to the consolidated statement of profit or loss. Dividends are
recognised as other income in the consolidated statement of
profit or loss when the right of payment has been established,
it is probable that the economic benefits associated with the
dividend will flow to the Group and the amount of the dividend
can be measured reliably, except when the Group benefits
from such proceeds as a recovery of part of the cost of the
financial asset, in which case, such gains are recorded in other
comprehensive income. Equity investments designated at fair
value through other comprehensive income are not subject to
impairment assessment.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are carried
in the consolidated statement of financial position at fair value
with net changes in fair value recognised in the consolidated

statement of profit or loss.

This category includes equity investments which the Group
had not irrevocably elected to classify at fair value through
other comprehensive income. Dividends on equity investments
classified as financial assets at fair value through profit or
loss are also recognised as other income in the consolidated
statement of profit or loss when the right of payment has
been established, it is probable that the economic benefits
associated with the dividend will flow to the Group and the
amount of the dividend can be measured reliably.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the Group’'s consolidated
statement of financial position) when:

o the rights to receive cash flows from the asset have

expired; or

o the Group has transferred its rights to receive cash
flows from the asset or has assumed an obligation to
pay the received cash flows in full without material delay
to a third party under a “pass-through” arrangement;
and either (a) the Group has transferred substantially
all the risks and rewards of the asset, or (b) the Group
has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred

control of the asset.

When the Group has transferred its rights to receive cash
flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has retained
the risk and rewards of ownership of the asset. When it has
neither transferred nor retained substantially all the risks
and rewards of the asset nor transferred control of the asset,
the Group continues to recognise the transferred asset to the
extent of the Group’s continuing involvement. In that case, the
Group also recognises an associated liability. The transferred
asset and the associated liability are measured on a basis that

reflects the rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over
the transferred asset is measured at the lower of the original
carrying amount of the asset and the maximum amount of
consideration that the Group could be required to repay.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—EomEF—A=4—H

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)

Impairment of financial assets

The Group recognises an allowance for expected credit losses
("ECLs") for all debt instruments not held at fair value through
profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and
all the cash flows that the Group expects to receive, discounted
at an approximation of the original effective interest rate. The
expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral

to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for
which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses
that result from default events that are possible within the next
12 months (a 12-month ECL). For those credit exposures for
which there has been a significant increase in credit risk since
initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, irrespective
of the timing of the default (a lifetime ECL).

At each reporting date, the Group assesses whether the credit
risk on a financial instrument has increased significantly
since initial recognition. When making the assessment,
the Group compares the risk of a default occurring on the
financial instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the date of
initial recognition and considers reasonable and supportable
information that is available without undue cost or effort,

including historical and forward-looking information.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)

Impairment of financial assets (continued)

General approach (continued)

The Group considers a financial asset in default when
contractual payments are 90 days past due. However, in
certain cases, the Group may also consider a financial
asset to be in default when internal or external information
indicates that the Group is unlikely to receive the outstanding
contractual amounts in full before taking into account any
credit enhancements held by the Group. A financial asset
is written off when there is no reasonable expectation of

recovering the contractual cash flows.

Financial assets at amortised cost are subject to impairment
under the general approach and they are classified within the
following stages for measurement of ECLs except for trade
receivables which apply the simplified approach as detailed

below.

Stage 1 - Financial instruments for which credit
risk has not increased significantly since
initial recognition and for which the loss
allowance is measured at an amount equal
to 12-month ECLs

Stage 2 - Financial instruments for which credit risk
has increased significantly since initial
recognition but that are not credit-impaired
financial assets and for which the loss
allowance is measured at an amount equal
to lifetime ECLs

Stage 3 - Financial assets that are credit-impaired
at the reporting date (but that are not
purchased or originated credit-impaired) and
for which the loss allowance is measured at
an amount equal to lifetime ECLs
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—EomEF—A=4—H

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)

Impairment of financial assets (continued)

Simplified approach

For trade receivables and contract assets that do not contain a
significant financing component or when the Group applies the
practical expedient of not adjusting the effect of a significant
financing component, the Group applies the simplified
approach in calculating ECLs. Under the simplified approach,
the Group does not track changes in credit risk, but instead
recognises a loss allowance based on lifetime ECLs at each
reporting date. The Group has established a provision matrix
that is based on its historical credit loss experience, adjusted
for forward-looking factors specific to the debtors and the

economic environment.

Financial liabilities
Financial liabilities are classified, at initial recognition, as

loans and borrowings, and payables.

All financial liabilities are recognised initially at fair value
and, in the case of loans and borrowings and payables, net of

directly attributable transaction costs.

The Group’s financial liabilities include trade payables,
financial liabilities included in other payables and accruals,
the debt element of convertible bond issued by the Group,
interest-bearing bank and other borrowings and promissory

note payable.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2024
—E_mE+—H=1—H

2.4 MATERIAL ACCOUNTING POLICY INFORMATION 24 ERSTHTHERER (&)

(continued)

Financial liabilities (continued) cREE (5B
Subsequent measurement #EE
The subsequent measurement of financial liabilities depends TRABERERTATHEETHE:

on their classification as follows:

Financial liabilities at amortised cost HEBHRATEZEHEE

After initial recognition, financial liabilities at amortised cost RO HERE RBENAAENEREE
are subsequently measured at amortised cost, using the HENERFREZEHEK A= - WAL
effective interest rate method unless the effect of discounting 2R BN LB T BIER A AR B AR < BR
would be immaterial, in which case they are stated at cost. HRERAERBATRANEHEBIEPE
Gains and losses are recognised in the consolidated statement R REBERGEEZEPHER-

of profit or loss when the liabilities are derecognised as well

as through the effective interest rate amortisation process.

Amortised cost is calculated by taking into account any SEBEKAREERWBAES M
discount or premium on acquisition and fees or costs that FrEIGHE TREEAEREMNE -5
are an integral part of the effective interest rate. The effective BRASKAE - ERMEREHTAGAERK
interest rate amortisation is included in finance costs in the BEERARIET

consolidated statement of profit or loss.

Derecognition of financial liabilities BEERTHMEE

A financial liability is derecognised when the obligation under EABRMNETEARBRIEUESER  Blert
the liability is discharged or cancelled, or expires. BEMBUBHER

When an existing financial liability is replaced by another MEEERAEBRBRREEREZENER
from the same lender on substantially different terms, or the MAABERDRR HBREEENEREE
terms of an existing liability are substantially modified, such RIERT R B FT S AR R EBUS R
an exchange or modification is treated as a derecognition of REERERFTEERE FHEEENE
the original liability and a recognition of a new liability, and BRERABmRPHER -

the difference between the respective carrying amounts is
recognised in the consolidated statement of profit or loss.

Offsetting of financial instruments AL A

Financial assets and financial liabilities are offset and the net TREERSRMBEYNH MARFESN
amount is reported in the consolidated statement of financial WA R EIMITHREEN KD R
position if there is a currently enforceable legal right to offset CHEARERFITEARLEIARERE
the recognised amounts and there is an intention to settle on ERFEBERER EFESUBHARAKRPE
a net basis, or to realise the assets and settle the liabilities o

simultaneously.
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2.4

122

MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

Financial liabilities (continued)

Convertible bond

Convertible bond issued by the Group that contain both
the debt and conversion option components are classified
separately into their respective items on initial recognition.
Conversion option that will be settled by the exchange of a
fixed amount of cash or another financial asset for a fixed
number of the Company's own equity instruments is classified

as an equity instrument.

On initial recognition, the fair value of the debt component is
determined using the prevailing market interest rate of similar
non-convertible debts. The difference between the proceeds of
the issue of the convertible bond and the fair value assigned
to the debt component, representing the conversion option for
the holder to convert the bond into equity, is included in equity

(convertible bond equity reserve).

In subsequent periods, the debt component of the convertible
bonds is carried at amortised cost using the effective interest
method. The equity component, represented by the option
to convert the debt component into ordinary shares of the
Company, will remain in convertible bond equity reserve until
the embedded option is exercised (in which case the balance
stated in convertible bond equity reserve will be transferred
to share capital and share premium). Where the option
remains unexercised at the expiry dates, the balance stated in
convertible bond reserve will be released to the accumulated
losses. No gain or loss is recognised upon conversion or

expiration of the option.

Transaction costs that relate to the issue of the convertible
bond are allocated to the debt and equity components in
proportion to the allocation of the proceeds. Transaction costs
relating to the equity component are charged directly to equity.
Transaction costs relating to the debt component are included
in the carrying amount of the liability portion and amortised
over the period of the convertible bond using the effective
interest method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost is determined on the first-in, first-out basis and,
in the case of work in progress and finished goods, comprises
direct materials, direct labour and an appropriate proportion of
overheads. Net realisable value is based on estimated selling
prices less any estimated costs to be incurred to completion
and disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and demand
deposits, and short term highly liquid investments that are
readily convertible into known amounts of cash, are subject
to an insignificant risk of changes in value, and have a short
maturity of generally within three months when acquired, less
bank overdrafts which are repayable on demand and form an
integral part of the Group’s cash management.

For the purpose of the consolidated statement of financial
position, cash and cash equivalents comprise cash on hand
and at banks, including term deposits and assets similar in
nature to cash unless the bank balances are subject to third
party contractual restrictions which result in a bank balances

no longer meeting the definition of cash.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—EomEF—A=4—H

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)
Provisions
A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be

made of the amount of the obligation.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end of
the reporting period of the future expenditures expected to be
required to settle the obligation. The increase in the discounted
present value amount arising from the passage of time is

included in finance costs in the statement of profit or loss.

The Group provides for warranties in relation to the sale of
certain products for general repairs of defects occurring
during the warranty period. Provisions for these assurance-
type warranties granted by the Group are recognised based on
past experience of the level of repairs and returns, discounted

to their present values as appropriate.

Income tax

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is recognised
outside profit or loss, either in other comprehensive income or
directly in equity.

Current tax assets and liabilities are measured at the
amount expected to be recovered from or paid to the taxation
authorities, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting
period, taking into consideration interpretations and practices

prevailing in the countries in which the Group operates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.4 MATERIAL ACCOUNTING POLICY INFORMATION
(continued)
Income tax (continued)
Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts for financial reporting purposes.

Deferred tax liabilities are recognised for all taxable temporary

differences, except:

o when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting

profit nor taxable profit or loss; and

o in respect of taxable temporary differences associated
with investments in subsidiaries, when the timing of the
reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not

reverse in the foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—EomEF—A=4—H

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)

Income tax (continued)

Deferred tax assets are recognised for all deductible temporary
differences, and the carryforward of unused tax credits and
any unused tax losses. Deferred tax assets are recognised to
the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, the
carryforward of unused tax credits and unused tax losses can
be utilised, except:

o when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition
of an asset or liability in a transaction that is not a
business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or
loss; and

J in respect of deductible temporary differences associated
with investments in subsidiaries, deferred tax assets are
only recognised to the extent that it is probable that the
temporary differences will reverse in the foreseeable
future and taxable profit will be available against which

the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are reassessed at
the end of each reporting period and are recognised to the
extent that it has become probable that sufficient taxable profit
will be available to allow all or part of the deferred tax asset to

be recovered.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)

Income tax (continued)

Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the

end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if
and only if the Group has a legally enforceable right to set off
current tax assets and current tax liabilities and the deferred
tax assets and deferred tax liabilities relate to income taxes
levied by the same taxation authority on either the same
taxable entity or different taxable entities which intend either
to settle current tax liabilities and assets on a net basis, or to
realise the assets and settle the liabilities simultaneously, in
each future period in which significant amounts of deferred tax

liabilities or assets are expected to be settled or recovered.

Government grants

Government grants are recognised where there is reasonable
assurance that the grant will be received and all attaching
conditions will be complied with. When the grant relates to
an expense item, it is recognised as income on a systematic
basis over the periods that the costs, which it is intended to
compensate, are expensed.

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when
control of goods or services is transferred to the customers at
an amount that reflects the consideration to which the Group
expects to be entitled in exchange for those goods or services.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)
Revenue recognition (continued)
Revenue from contracts with customers (continued)

(a)

(b)

128

Sale of goods

Revenue from the sale of goods is recognised at the

point in time when control of the asset is transferred

to the customer, generally on delivery of the goods by

customers. Invoices are usually payable within 30 to 90

days.

Rendering of services

(i

Installation services

The Group provides installation services that are
either sold separately or bundled together with
the sale of goods to a customer. The installation
services can be obtained from other providers and

do not significantly customise or modify the goods.

Contracts for bundled sales of goods and
installation services are comprised of two
performance obligations because the promises to
transfer the goods and provide installation services
are capable of being distinct and separately
identifiable. Accordingly, the transaction price is
allocated based on the relative stand-alone selling
prices of the goods and installation services.

Invoices are usually payable within 30 to 90 days.

Revenue from installation services is recognised
over time, using an input method to measure
progress towards complete satisfaction of the
service, because the Group's performance creates
or enhances an asset that the customer controls as
the asset is created or enhanced. The input method
recognises revenue based on the proportion of the
actual costs incurred relative to the estimated total

costs for satisfaction of the installation services.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)

Revenue recognition (continued)
Revenue from contracts with customers (continued)

(b)
(i)

(iii)

Rendering of services (continued)

Maintenance services
Revenue from the provision of maintenance
services is recognised over the scheduled period
on a straight-line basis because the customer
simultaneously receives and consumes the benefits
provided by the Group.

Construction contracts for communication network
infrastructure

The Group provides design and build data network
infrastructure services to customers. Such contract
with a customer relates to work on infrastructure
under the control of the customer and therefore
the Group’'s construction activities create or
enhance an asset under the customer’s control.
Invoices are usually payable within 30 to 90 days.

The progress towards complete satisfaction of
a performance obligation is measured based on
output method, which is to recognise revenue on
the basis of direct measurements of the value of
the goods or services transferred to the customer
to date relative to the remaining goods or services
promised under the contract, that best depict the
Group’s performance in transferring control of

goods or services for the related project.
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2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)
Revenue recognition (continued)
Revenue from contracts with customers (continued)

(b)  Rendering of services (continued)

(iv)  Construction contracts for smart city and smart IT-

related projects

The Group provides design and build smart city
and smart IT-related services to customers.
Such contract with a customer relates to work on
infrastructure under the control of the customer
and therefore the Group’s construction activities
create or enhance an asset under the customer’s

control. Invoices are usually payable within 14 days.

The progress towards complete satisfaction of a
performance obligation is measured based on input
method, which is to recognise revenue based on
the proportion of the actual costs incurred relative
to the estimated total costs for satisfaction of the
construction services, that best depict the Group's
performance in transferring control of goods or
services for the related project.

Income from other sources

Interest income

Interest income is recognised on an accrual basis using the

effective interest method by applying the rate that exactly

discounts the estimated future cash receipts over the expected

life of the financial instrument or a shorter period, when

appropriate, to the net carrying amount of the financial asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)

Contract assets and liabilities

A contract asset represents the Group’s right to consideration
in exchange for services that the Group has transferred to a
customer that is not yet unconditional. In contrast, a receivable
represents the Group’s unconditional right to consideration,
i.e. only the passage of time is required before payment of that

consideration is due.

A contract liability is recognised when a payment is received or
a payment is due (whichever is earlier) from a customer before
the Group transfers the related goods or services. Contract
liabilities are recognised as revenue when the Group performs
under the contract (i.e., transfers control of the related goods

or services to the customer).

Contract asset is recognised when the Group completes the
delivery under such services contracts but yet certified by
customers. Any amount previously recognised as a contract
asset is reclassified to trade receivables at the point at which
the delivery is certified by customer. If the considerations
(including advances received from customers) exceeds the
revenue recognised to date under the output method then the

Group recognises a contract liability for the difference.

Share-based payments

The Company operates share option schemes for the purpose
of providing incentives and rewards to eligible participants
who contribute to the success of the Group’'s operations.
Employees (including directors) of the Group and the service
providers receive remuneration and fee in the form of share-
based payments, whereby employees and the service providers
render services as consideration for equity instruments

(“equity-settled transactions”).

The cost of equity-settled transactions is measured by
reference to the fair value at the date at which they are
granted. The fair value is determined by an external valuer
using a binomial model, further details of which are given in

note 32 to the consolidated financial statements.
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2.4

132

MATERIAL ACCOUNTING POLICY INFORMATION
(continued)

Share-based payments (continued)

The cost of equity-settled transactions to the employees and
service providers are recognised in employee benefit expense
and administrative expense, together with a corresponding
increase in equity, over the period in which the performance
and/or service conditions are fulfilled. The cumulative expense
recognised for equity-settled transactions at the end of each
reporting period until the vesting date reflects the extent
to which the vesting period has expired and the Group's
best estimate of the number of equity instruments that will
ultimately vest. The charge or credit to the statement of profit
or loss for a period represents the movement in the cumulative

expense recognised as at the beginning and end of that period.

Service and non-market performance conditions are not
taken into account when determining the grant date fair
value of awards, but the likelihood of the conditions being
met is assessed as part of the Group's best estimate of the
number of equity instruments that will ultimately vest. Market
performance conditions are reflected within the grant date fair
value. Any other conditions attached to an award, but without
an associated service requirement, are considered to be non-
vesting conditions. Non-vesting conditions are reflected in the
fair value of an award and lead to an immediate expensing of
an award unless there are also service and/or performance

conditions.

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met,
no expense is recognised. Where awards include a market or
non-vesting condition, the transactions are treated as vesting
irrespective of whether the market or non-vesting condition is
satisfied, provided that all other performance and/or service
conditions are satisfied.

The dilutive effect of outstanding options is reflected as

additional share dilution in the computation of earnings per
share.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)

Other employee benefits

Pension scheme

The employees of the Group's subsidiaries which operate in
Mainland China are required to participate in a central pension
scheme operated by the local municipal government. These
subsidiaries are required to contribute a certain percentage
of their payroll costs to the central pension scheme. The
contributions are charged to the statement of profit or loss
as they become payable in accordance with the rules of the

central pension scheme.

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the "MPF Scheme”)
under the Mandatory Provident Fund Schemes Ordinance for
all of its employees in Hong Kong. Contributions are made
based on a percentage of the employees basic salaries and
are charged to the consolidated statement of profit or loss as
they become payable in accordance with the rules of the MPF
Scheme. The assets of the MPF Scheme are held separately
from those of the Group in an independently administered
fund. The Group’'s employer contributions vest fully with the

employees when contributed into the MPF Scheme.

For the defined contribution schemes of the Group, the
forfeited contributions (by employers on behalf of employees
who leave the scheme prior to vesting fully in such
contributions) would not be used by the employer to reduce

the existing level of contribution.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—EomEF—A=4—H

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)

Foreign currencies

These consolidated financial statements are presented in RMB,
which is the Company’s presentation currency. The Company,
which was incorporated in the Cayman Islands and continued
in Bermuda, determines the HK$ as its functional currency.
As the Group mainly operates in Mainland China, RMB is used
as the presentation currency of the Company. Each entity
in the Group determines its own functional currency and
items included in the financial statements of each entity are
measured using that functional currency. Foreign currency
transactions recorded by the entities in the Group are initially
recorded using their respective functional currency rates
prevailing at the dates of the transactions. Monetary assets
and liabilities denominated in foreign currencies are translated
at the functional currency rates of exchange ruling at the end
of the reporting period. Differences arising on settlement or
translation of monetary items are recognised in the statement

of profit or loss.

Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair
value was measured. The gain or loss arising on translation of
a non-monetary item measured at fair value is treated in line
with the recognition of the gain or loss on change in fair value
of the item (i.e., translation difference on the item whose fair
value gain or loss is recognised in other comprehensive income
or profit or loss is also recognised in other comprehensive

income or profit or loss, respectively).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.4 MATERIAL ACCOUNTING POLICY INFORMATION

(continued)

Foreign currencies (continued)

In determining the exchange rate on initial recognition of the
related asset, expense or income on the derecognition of a
non-monetary asset or non-monetary liability relating to an
advance consideration, the date of initial transaction is the
date on which the Group initially recognises the non-monetary
asset or non-monetary liability arising from the advance
consideration. If there are multiple payments or receipts in
advance, the Group determines the transaction date for each

payment or receipt of the advance consideration.

The functional currencies of certain subsidiaries are
currencies other than RMB. As at the end of the reporting
period, the assets and liabilities of these entities are translated
into RMB at the exchange rates prevailing at the end of the
reporting period and their statements of profit or loss are
translated into RMB at the weighted average exchange rates

for the year.

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the foreign
currency translation reserve. On disposal of a foreign
operation, the component of other comprehensive income
relating to that particular foreign operation is recognised in the

consolidated statement of profit or loss.

Any goodwill arising on the acquisition of a foreign operation
and any fair value adjustments to the carrying amounts of
assets and liabilities arising on acquisition are treated as
assets and liabilities of the foreign operation and translated at
the closing exchange rate.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
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136

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES

The preparation of the Group’s consolidated financial
statements requires management to make judgements,
estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and their
accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates
could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities
affected in the future.

Judgements

In the process of applying the Group's accounting policies,
management has made the following judgements, apart from
those involving estimations, which have the most significant
effect on the amounts recognised in the consolidated financial
statements:

Deferred tax assets

Deferred tax assets are recognised for all deductible temporary
differences and unused tax losses to the extent that it is
probable that taxable profit will be available against which the
deductible temporary differences and unused tax losses can
be utilised. Significant management’s judgement is required
to determine the amount of deferred tax assets that can be
recognised, based upon the likely timing and level of future
taxable profits together with future tax planning strategies.
Further details are set out in note 18 to the consolidated

financial statements.

Recognition of deferred tax liabilities for withholding taxes
Deferred tax liabilities should be recognised for withholding
tax levied on dividends declared to foreign investors from
the foreign investment enterprises established in Mainland
China. Significant management judgement is required to
determine the amount of deferred tax liabilities that can be
recognised, based upon the probability that dividends would
be declared. The Group is of the view that it is able to fully
control the timing of the reversal of the temporary difference
arising from dividend distribution of these subsidiaries and it
is not probable that these subsidiaries will make such profit
distribution in the foreseeable future. Therefore, the Group has
not recognised any deferred tax liability for withholding taxes
as at 31 December 2024 and 2023.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities

within the next financial year, are described below.

Measurement of value of construction works for
communication networks infrastructure

The management measure the value of completed
construction works for communication networks infrastructure
based on output method, which is to recognise revenue on
the basis of direct measurement of the value of construction
work transferred to the customer to date relative to the
remaining construction works promised to be completed
under the construction contract. The management’s estimate
of revenue and the completion status of construction works
requires significant judgement and has a significant impact
on the amount and timing of revenue recognised. The Group
has the qualified surveyors to periodically measure the value
of the construction work completed for each construction
projects and issue the internal construction progress reports.
The construction works performed by the Group would also
be certified by the independent quantity surveyors periodically
according to the construction contracts. The Group regularly
reviews and revises the estimation of contract revenue
prepared for each construction contract as the contract
progresses based on the internal construction progress
reports and the certification issued by the independent quantity

surveyors.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)

Measurement of value of construction works for smart city
and smart IT-related services

The management measure the value of completed
construction works for smart city and smart IT-related
services based on input method, which is to recognise revenue
on the basis of the Group's efforts or inputs to the satisfaction
of a performance obligation relative to the total expected
inputs to the satisfaction of that performance obligation, that
best depict the Group’s performance in transferring control of
goods or services for the related project. The management’s
estimate of revenue and the completion status of construction
works requires significant judgement and has a significant
impact on the amount and timing of revenue recognised. The
Group estimates total contract costs of construction works,
which mainly comprise costs for product cost, labour costs
and subcontracting fees, based on quotations from time to
time provided by the major subcontractors/suppliers/vendors
and the experience of the management of the Group, which
involve management’s best estimates and judgements. The
actual outcome of the contract in terms of its total revenue
and budget costs may be higher or lower than the estimates
and this would affect the revenue and profit recognised.
If the price of product cost or the wages of labour or the
subcontracting fees varies significantly in the coming months
from the budgets, the contract profit of the project will differ
significantly from the estimated contract profit. If estimated
costs exceed contract revenue, a contract loss will be

recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)

Provision for expected credit losses on trade receivables

The Group uses a provision matrix to calculate ECLs for trade
receivables. The provision rates are based on days past due
for groupings of various customer categories that have similar
loss patterns (i.e., by geographical region, product type,
customer type and rating and coverage by letters of credit or
other forms of credit issuance).

The provision matrix is initially based on the Group's
historical payment profile of the trade receivables. The Group
will calibrate the matrix to adjust the historical credit loss
experience with forward-looking information. For instance, if
forecast economic conditions (i.e., gross domestic products)
are expected to deteriorate over the next year which can lead to
an increased number of defaults in the manufacturing sector,
the historical default rates are adjusted. At each reporting
date, the historical observed default rates are updated and
changes in the forward-looking estimates are analysed.

The assessment of the correlation among historical observed
default rates, forecast economic conditions and ECLs is
a significant estimate. The amount of ECLs is sensitive to
changes in circumstances and forecast economic conditions.
The Group’s historical credit loss experience and forecast
of economic conditions may also not be representative of a
customer’s actual default in the future. The information about
the ECLs on the Group’s trade receivables is disclosed in note

21 to the consolidated financial statements.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)

Impairment of goodwill

The Group determines whether goodwill is impaired at least
on an annual basis. This requires an estimation of the value-
in-use of the cash-generating unit to which the goodwill is
allocated. Estimating the value-in-use requires the Group
to make an estimate of the expected future cash flows from
the cash-generating unit and also a suitable discount rate to
calculate the present value of those cash flows. The carrying
amount of goodwill at 31 December 2024 was RMB126,469,000
(2023: RMB134,952,000). Further details are set out in note 16

to the consolidated financial statements.

Impairment of non-financial assets (other than goodwill)

The Group assesses whether there are any indicators of
impairment for all non-financial assets (including the right-
of-use assets) at the end of each reporting period. Non-
financial assets are tested for impairment when there are
indicators that the carrying amounts may not be recoverable.
An impairment exists when the carrying value of an asset or
a cash-generating unit exceeds its recoverable amount, which
is the higher of its fair value less costs of disposal and its
value-in-use. The value-in-use calculation requires the Group
to estimate the future cash flows expected to arise from the
cash-generating unit and a suitable discount rate in order to
calculate the present value. Where the actual future cash flows
are less than expected, a material impairment loss may arise.

InvesTech Holdings Limited B IZR G R A 7

3.

FESHHER AR (&)

A TRERE (8)

E R
REBZIBF - AEEFERTHER
B EPSREAAEMIEENERSE
EEBEMNMFERAEE MBHAFEREER
AlREBUBERAREELEEMNTEL
ARBERE - WIHINTNETEHEAOITR
R UHERERERENRE-R=-_F
—MFE+-AZt+—B BAENREEA
AR¥E126,469,000C (ZEZ=F: AR
134,952,0007T) ° B Z F B H N R A B 153k
K16 -

HFEREELBE (BEEFI)
AEEEFHEAERREAN S ERE
KB REE (BREREEE) LR
HEJFEREENB U RKPAMREER 8L
EAWERETRENR HEEXRSE
FEUMEEEBAEAKESE (BEE
MARBEROEXAMEREE LS
ERE) AHBERE-EETEREER
i AEEAGReESEMEMESL
MAKRERENREZEBUAFERED
HEERE -MREFNRIRSREER
JEHD RIRTBEE A EAHRERTIE



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)

Fair value measurement of equity investments

Where fair value of equity investments cannot be derived
from active markets, they are determined using valuation
techniques. The inputs used in the valuation are taken from
observable markets where possible, but where this is not
feasible, a degree of judgement is required in establishing fair
values. This valuation requires the Group to make estimates
about expected factors which may have impact on the fair
value of the equity investments and the discount for lack of
marketability, liquidity and control and hence they are subject
to uncertainty. Changes in assumptions about these factors
could affect the reported fair value of equity investments. The
Group’s equity investment at fair value through profit or loss at
31 December 2024 was RMB2,014,000 (2023: RMB6,778,000)
and the Group’s unlisted equity investment, which was
accounted for as a financial asset at fair value through
other comprehensive income as at 31 December 2024, was
approximately RMB11,023,000 (2023: RMB12,939,000). Further
details are included in notes 19, 23 and 41 to the consolidated

financial statements.

Fair value measurement of investment properties

As described in note 13, the investment properties were
revalued by independent professional valuers as at
31 December 2024. Such valuations were based on certain
assumptions, which are subject to uncertainty.
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SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (continued)

Estimation uncertainty (continued)

Leases - Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit
in a lease, and therefore, it uses an incremental borrowing
rate ("IBR") to measure lease liabilities. The IBR is the rate
of interest that the Group would have to pay to borrow over a
similar term, and with a similar security, the funds necessary
to obtain an asset of a similar value to the right-of-use
asset in a similar economic environment. The IBR therefore
reflects what the Group “would have to pay”, which requires
estimation when no observable rates are available (such as
for subsidiaries that do not enter into financing transactions)
or when it needs to be adjusted to reflect the terms and
conditions of the lease (for example, when leases are not in
the subsidiary’s functional currency). The Group estimates the
IBR using observable inputs (such as market interest rates)
when available and is required to make certain entity-specific

estimates (such as the subsidiary’s stand-alone credit rating).

SEGMENT INFORMATION

Management monitors the results of the Group's operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
The Group's chief operating decision makers, also being the
directors, focus on revenue analysis by products and services
in the communication system business. No other discrete
financial information is provided except for the Group's results
and financial position as a whole. Accordingly, only entity-wide
disclosures including geographic information are presented.
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4.

SEGMENT INFORMATION (continued)
Geographical information
(a) Revenue from external customers

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2024
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4 DEEHR (5)
I ER
(a) XRENHBEFZUKRA

2024 2023

—EComE —E o=

RMB’000 RMB'000

AR%ET R ARBTT

Mainland China AR A Y 361,386 427,155
Hong Kong ) 94,036 123,206
Vietnam R 9,490 9,945
United States of America Eed - 27
Other countries/regions EMBER = 1,119 678
466,031 561,011

The revenue information above is based on the locations
of the customers.

B

EARA BRI AR P T E R AR

(b) Non-current assets b)) HFAREBEE
2024 2023
—E-mE —E-=F
RMB’000 RMB'000
AR¥ T AREFTT
Mainland China AR g 153,360 184,863
Hong Kong BB 64,295 80,037
Vietnam f2qEa) 1 3
217,656 264,903

The non-current asset information above is based on
the locations of the assets and excludes deferred tax
assets and financial asset at fair value through other
comprehensive income.

Information about major customers

Revenue of RMB85,190,000 (2023: RMB105,730,000) from
a major customer in the communication system business
individually amounted to over 10% to the total revenue of the
Group for the years ended 31 December 2024 and 2023.

PRI RBEEERTIABEMREM
HMRERBE ETPIAERELCHAEE
AR BEAARLGEZEKRENS
BMEE-

AREEREFZEH
HE-_ZT-_NFER-_ZT=-_=F+=A
—t+t—BIFE RABMESES —(E
ZEFMIRA A ARESS 190,000 (=&
—=F: AR#105,730,0007T) * BEE K
SEBUAEI0%A Eo
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—EomE+—H=1—H

5. REVENUE, OTHER INCOME AND GAINS 5. WA -HMWARKE
Revenue from contracts with customers REEFEHZRA
(i) Disaggregated revenue information () DHEEBRAEH

2024 2023
—E-MIF —F-=F

RMB’000 RMB’000
AR®T ARBTTT

Type of goods or services ERRREER
Sales of goods HE S m 263,811 318,590
Rendering of services R BR S 202,220 242,421
Total revenue from contracts with REBFPE L 2B
customers 466,031 561,011
Timing of revenue recognition R A KE
Goods transferred at a point in time RE—RREEEEED 263,811 318,590
Services transferred over time BE RF 8 iR AR TS 202,220 242,421
Total revenue from contracts with RERFPEH BB
customers 466,031 561,011
The following table shows the amounts of revenue TRIREFHALRREHUENAE
recognised in the current reporting period that were BERHRBATHER:

included in the contract liabilities at the beginning:

2024 2023
—E-mE ZT=F

RMB’000 RMB’000
AR®T ARBT T

Revenue recognised that was included in ~ BaF AFREHIIE L

contract liabilities at the beginning of BENDHERRA

the reporting period:
Sales of goods HEE M 11,700 19,645
Rendering of services MRS 6,755 7,843

18,455 27,488
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5.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REVENUE, OTHER INCOME AND GAINS (continued) 5.

Revenue from contracts with customers (continued)

(ij)  Performance obligations
The amounts of transaction prices allocated to the
remaining performance obligations (unsatisfied or
partially unsatisfied) as at the end of the reporting period

are as follows:

31 December 2024
=E_AmF+-A=1—H

WA~ Hdg AR W (8)

REEFEHZWA (&)

(i) BEHEMFE
RIEMRIETFHTRELHET (K
ERSEBARER)MZHERAT

2024 2023
—E-IF —E_=F
RMB’000 RMB'000
AR¥T T ARETTT
Amounts expected to be recognised a Bt SR s WA Y FRIE
as revenue:
Within one year —FR 221,184 163,081
After one year —F1% 321,120 435,629
542,304 598,710
Other income and gains Ha i A & Kz

2024 2023

ZEIWF —E-=F

RMB’000 RMB'000

AR% T ARET T

Bank interest income SRITH BULA 701 410

Rental income A A 2,191 1,120

Government grants released* B 5% BB T i B 1,029 1,227
Fair value gain on a debt investment at BRARBEFABRZ
fair value through profit or loss (note 24) BEERENAAEBE

Wz (PfFEE24) - 793

Others H A 200 656

4,121 4,206

*

There are no unfulfilled conditions or contingencies relating to
these grants.

* I 8 IR B2 B AL B B R R T (R 1 3
HREMF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—FomFE+=—A=+—H

6. LOSS BEFORE TAX 6. KRRBIAIEE
The Group's loss before tax is arrived at after charging/ AEEBRBABEE NG, (GTA)UTE
(crediting): 15

2024 2023
=Sl 3 =

RMB’000 RMB’000
AR®T T ARBFTT

Cost of inventories sold* B EFERAS 406,772 488,535
Depreciation of property, plant and ME - MEMRREBTE
equipment 14 1,169 1,078
Depreciation of right-of-use assets FHRESEINE 15(a) 6,659 7,208
Amortisation of other intangible assets**  E fth £ fi2 & B 5+ 17 20,245 20,244
Impairment of goodwill SR 16 8,483 -
Reversal of impairment losses of B RN FIBREEE
trade receivables, net B[O %58 21 (763) (2,807)
Lease payments not included in the Rt AHEEE
measurement of lease liabilities FrEMEENR
- Short-term leases — RHEE 15(c) - 314
Auditor’s remuneration B AT & 1,124 1,300
Research and development costs*** T 7T Ko B B i A 22,465 21,963
Foreign exchange differences, net [EH =255 100 (111
Employee benefit expenses (including BEBMFAX
directors” and a chief executive’s (BIEEEN—%
remuneration) EETBRAENHE)
- Wages and salaries —IER¥FS 60,626 69,528
- Pension scheme contributions —iRIREFTEI R 14,034 14,867
74,660 84,395
Reversal of write-down of inventories to B RIMURTF &S E
net realisable value* AJ IR RE (1,622) (536)
Fair value losses on equity investments R AR EEF ABZIH
at fair value through profit or loss, net BARERAEE
BB F 23 2,934 2,983
Fair value gain on a debt investment BRAREEFABRRZD
at fair value through profit or loss BEHRELAEE
W 24 - (793)
Fair value losses on investment WEWMEZ AREBE
properties 518 13 16,082 6,812
= Inclusive of reversal of write-down of inventories to net * BIEREMRTEE 2R FEE-

realisable value.

**  Included in “Cost of sales” in the consolidated statement of o BRASGABRRE NN HEERAE] A
profit or loss.

*** Included in “Administrative expenses” in the consolidated o BRI AGEBERRETN (TTHAZ Ae
statement of profit or loss.
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7.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCE COSTS 7.

An analysis of finance costs is as follows:

e MBRRME

31 December 2024
=E_AmF+-A=1—H

ME KA
BMERADITIT :

2024 2023
—ECME —E_=4F

RMB’000 RMB’000
AR®T ARBFTT

Interest on bank and other borrowings RIT R HMERFE 11,493 8,556
Interest on convertible bond AR ESF A 1,330 1,467
Interest on lease liabilities HEBERNE 480 681
13,303 10,704

DIRECTORS’ AND CHIEF EXECUTIVE’S 8. EEREBSITHAEEM

REMUNERATION

Directors’ and chief executive’'s remuneration for the year,
disclosed pursuant to the Listing Rules, section 383(1)(a), (b),
(c) and (f) of the Hong Kong Companies Ordinance and Part 2
of the Companies (Disclosure of Information about Benefits of
Directors) Regulation, are as follows:

BIE LA BB (R BHER) 2383(1)
(@) () () RMEU R AR (HEEEF =
BROMGIE2BFURBZFRNEERE
=ITBABHMMT :

2024 2023
o111 3 —E-=F

RMB’000 RMB000

AR®TR ARBTTT

Fees: e
Executive directors and non-executive directors  #{TEERIEHITES 536 653
Independent non-executive directors BUEMITES 399 393
935 1,046
Other emoluments of executive directors HMITEE RIEHTT
and non-executive directors: EEMEMMSE:
Salaries, allowances and benefits in kind T R NEMEAR 3,918 3,863
Pension scheme contributions BRIKESFT B 83 79
4,001 3,942
4,936 4,988
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—FomFE+=—A=+—H

8. DIRECTORS’ AND CHIEF EXECUTIVE'S 8. EERERSTHRASHM &)
REMUNERATION (continued)
Certain directors were granted share options, in respect of ETESHEMAEERMZ RBMARE
their services to the Group, under the share option schemes RRFIZ BIREGTEERB R g HE—2F
of the Company. Further details of which are set out in note FIBEN GRS M IS RAM 32 - 2B IE
32 to the consolidated financial statements. The fair value of ZARBEERGEBHBTGEEERT
such options, which had been recognised in the consolidated BR - WA H B BEE -

statement of profit or loss over the vesting period, was

determined as at the date of grant.

(a) Independent non-executive directors (a) BIAFHTESE
The fees paid to independent non-executive directors of FANTFARRABELIERITEFHME
the Company during the year were as follows: E UNNE

2024 2023
—EIONF —T-=F

RMB’000 RMB’000
AR®T ARBTTT

Mr. David Tsoi BEAMEE 177 175
Mr. Hon Ming Sang' AR E 111 100
Mr. Yuen Shiu Wai REAMEE 11 109
Mr. Lu, Brian Yong Chen? = KR 5 A = 9
399 393

! The director was appointed as an independent non- ! ZEEN-_T-_=F—A=+—H
executive director of the Company on 31 January 2023. BEERRRRBIIFNTES-

z The director resigned as an independent non-executive 2 ZEEN_T-_=F—A=1+—H
director of the Company on 31 January 2023. BERRBRBUIERITESE
There were no other emoluments payable to the FRLEENARARBLFRITES

independent non-executive directors of the Company WEMME (T _=F &)

during the year (2023: Nil).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2024
=E_AmF+-A=1—H

8. DIRECTORS’ AND CHIEF EXECUTIVE’'S 8. ESKEBEITHAEREFM (&)
REMUNERATION (continued)
(b) Executive directors, non-executive directors and (b) BITEE FHITEERRSTH
the chief executive AE

Salaries,
allowances Pension
and benefits scheme Total
inkind contributions remuneration

E2 =41 RBikE
e KENER AT HMaE
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRE AR®TR ARE¥TR ARET:R

2024 —E-_ME
Executive directors: HITES:
Mr. Chan Sek Keung, Ringo R8T 111 2,827 17 2,955
Ms. Tin Yat Yu Carol B—Fzt M - - 1M
Ms. Wang Fang IRt m 1,091 66 1,268
Mr. Lu Chengye' BRELAE 46 - - 46
379 3,918 83 4,380
Non-executive directors: FERITES:
Mr. Wong Tsu Wai, Derek TlrELE m - - 1M
Ms. Chung, Elizabeth Ching Yee? FERELL? 46 - - 46
157 - - 157
536 3,918 83 4,537
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—FomFE+=—A=+—H

8. DIRECTORS’ AND CHIEF EXECUTIVE’'S 8. ESKEEITHRAEREFM (&)
REMUNERATION (continued)
(b) Executive directors, non-executive directors and (b) BITEEZ FHITEERRESTH
the chief executive (continued) AB (&)

Salaries,
allowances Pension
and benefits scheme Total

Fees inkind  contributions  remuneration

BHE
RMB'000 RMB'000 RMB'000 RMB'000
ARBTE ARBTE ARETRE ARETEH

2023 —g-z=%
Executive directors: HTES:
Mr. Chan Sek Keung, Ringo W55 % & 109 2,872 16 2,997
Ms. Tin Yat Yu Carol Bkt 109 - - 109
Ms. Wang Fang FFEL 109 991 63 1,163
Mr. Lu Chengye' A ERE 109 - - 109
436 3,863 79 4,378
Non-executive directors: FRITES:
Mr. Wong Tsu Wai, Derek Trrxs 109 - - 109
Ms. Chung, Elizabeth Ching Yee? EFERL? 108 - - 108
217 - - 217
653 3,863 79 4,595
! The director resigned as an executive director of the ! ZEFR_T-_WNFRA=+—H
Company on 31 May 2024. BHEARRAINITES -
g The director resigned as a non-executive director of the 2 ZEEFER_TZ_WFREA=+T—H
Company on 31 May 2024, BHERRFFNTES
(c) Information about loans, quasi-loans and other (c) FENES ZTHEBRESEZEHNE
dealings in favour of directors, controlled bodies AERREHEEENEEERS
corporate and connected entities with such ZRANER EERREMGRS
directors NWER
During the year ended 31 December 2024, there are no HE_Z-_MF+_A=+—HIEF
loans, quasi-loans and other dealing arrangements in B WENLEE ZEBRESEHNE
favour of the directors, controlled bodies corporate and AERBEEXEHESEHNERAR
controlled entities with such directors (2023: Nil). HANEF EERRHEMR 5L
(ZF—=%:8)-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included
two (2023: two) executive directors of the Company, details of
whose remuneration are set out in note 8 above. Details of the
remuneration for the year of the remaining three (2023: three)
highest paid employees who are neither director nor chief

executive of the Company are as follows:

Salaries, allowances and benefits in kind

Pension scheme contributions

The number of non-director and non-chief executive highest
paid employees whose remuneration fell within the following
bands is as follows:

9.

e 2R REWERN
RAREF IR

e MBRRME

31 December 2024
=E_AmF+-A=1—H

AURESHES
FAAUKSFEEEBARRAMML (=
E_=FMABTES RENFHF
BHAEXH A - FANEHK =L (=F
TEF YR ARAEFTRERITHR
ABMESHEENFMFELT

2024 2023
—E-MmE —E=F
RMB’000 RMB'000
AR®T T ARETFIT
3,282 2,566

56 96

3,338 2,662

FMENTRENEEERERSTHA
EMBEFEEABMT:

Number of employees

BEAR

pA1y2A

Nil to HK$1,000,000
(equivalent to RMB922,000)
HK$1,000,001 (equivalent to RMB922,001) 1,000,001 7T
to HK$2,000,000 (equivalent

to RMB1,843,000)
1,843,0007T)

£ 721,000,000 7T
(FHEE ARK922,0005T) 1 2

—g-mE

(FEERARE220017T)E
2,000,000/ T (IHERARK
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—FomFE+=—A=+—H

10. INCOME TAX (CREDIT)/EXPENSE 10. FRrB8% (ER) BIxX

2024
—g-msE

2023
—E-=F
RMB’000
ARET T

RMB’000
AR®T R

B - E Rt

Current—Mainland China

Charge for the year FARXH - 2,701
Current—Hong Kong BNE— &

Charge for the year FRXH 310 2,669
Deferred tax credit (note 18) EEF B % (HiFE18) (3,266) (3,468)
Total tax (credit)/expense for the year FRBE(ER) X

BEE (2,956) 1,902
The Group is subject to Hong Kong profits tax at the rate REBAILIGOSHRMRE(ZTEZ=F:

of 16.5% (2023: 16.5%) on the estimated assessable profits
arising in Hong Kong during the year, except for one subsidiary
of the Company which is a qualifying entity under the two-
tiered profits tax rates regime. The first HK$2,000,000
(equivalent to RMB1,843,000) (2023: HK$2,000,000 (equivalent
to RMB1,818,000)) of assessable profits of this subsidiary is
taxed at 8.25% and the remaining assessable profits are taxed
at 16.5%. Taxes on profits assessable elsewhere have been
calculated at the rates of tax prevailing in the jurisdictions in
which the Group operates.

Except for the following companies, the subsidiaries of the
Company established in Mainland China were subject to
corporate income tax ("CIT") at the statutory tax rate of 25% in
the following years:

16.5% ) 5k F MR B B 45 K (b 5T B R B% T
FTIRBBTGHEE AR R — RS
RABRIN ZARBHFAMBH FSBR R
HIE R E B - Z BB A A & £2,000,0008 7T
(FHENARME843000T) (T -=4%:

2,000,000/ 7T (#HE A AR #1,818,000T) )
B B R 025 1) 128 25% Y B R RR - HL AT
SRFLEF BIR16.5%M R - Ethip =
MERBEFNNFEBEERASELCEER
TR AR RM SRR E -

BRAT ARSI AR R B A3 B 2
JB R BIRIA T EAR25%ETE R B b
EFHR ([REMFR])

152

MEATEE

Name of the subsidiaries

Beijing Wafer* IVl
Xi'an Wafer** 78 22 ol B+
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

31 December 2024
=E-pFE+=—A=+—H

%)/ BX (&)
?‘?éf—]%ﬁ&mm%ﬁ% ARE=E
72,@&&,2:_¢+ A=+—H”
LEEZAEBELEMBHR K% -

INCOME TAX (CREDIT)/EXPENSE (continued) 10. Fif%
The entity is qualified as High and New Technology Enterprises * E
and entitled to a preferential CIT rate of 15% for the years ended

31 December 2024 and 2023.

- o RERPABFRNCRER ARBE
E MR- ASf-BLEREAE

EMBHEIS% °

The entity is qualified as High and New Technology Enterprises
and entitled to a preferential CIT rate of 15% for the year ended
31 December 2024.

e B B R B 2 R BHR20% (=B ==
Fi0%) MBI ERBE_T_MmE+= A
=+ — B IE R BRASS RS

The subsidiary which operates in Vietnam was subject to CIT
at a rate of 20% (2023: 20%) on taxable income for the year
ended 31 December 2024.

AREBMNAE MR ERLE BMAERK

The Group is operating in certain jurisdictions where the

Pillar Two Rules are effective or enacted but not effective. EREE T RDERR EE AT HRARE
However, as the Group's estimated effective tax rates of all ERHEEMENMARERENGEE

R ESAI5% Ert REREEERER
SIRES A RANEHMARE  AEEE
BERE AEBBEREI T RBIBM
MR-

the jurisdictions in which the Group operates are higher than
15%, after taking into account the adjustments under the
Pillar Two Rules based on management’s best estimate, the

management of the Group considered that the Group is not

liable to top-up tax under the Pillar Two Rules.

2024 2023
—E-NE B4
RMB’000 RMB'000
ARMT T ARET T
Loss before tax BRI AT B 1R (66,505) (33,519)
Tax at the statutory tax rate of 16.5% 165% (T2 - =%F:165%)
(2023: 16.5%) RERERAEMHRIA (10,973) (5,531
Different tax rates enacted by local R N T TR B
authorities in Mainland China BHER TR R (1,033) (1,587)
Different tax rates in different jurisdictions R Al AE R K TR X (112) (492)
Expenses not deductible for tax Ik k01 b 4,561 3,361
Tax effect of tax losses not recognised BARBER B BBEEOT BT E 5,291 6,919
Income not subject to tax AR WA (690) (768)
Tax expense at the Group's effective BRAEEERTETED
tax rate HERX (2,956) 1,902
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—FomFE+=—A=+—H

11. DIVIDEND 11.
No dividend has been paid or proposed by the Company during
the year ended 31 December 2024 and subsequent to the end
of the reporting period (2023: Nil).

12. LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF  12.
THE PARENT
The calculation of the basic loss per share amount is based
on the loss for the year attributable to owners of the parent,

and the weighted average number of ordinary shares of
196,569,271 (2023: 142,655,641) in issue during the year.

The calculations of basic and diluted loss per share are based
on:

RS
REERR  NRBBEIR N RERIRN
BE(ZF_=F &)

BRAAEEAERLEBRER

SREABEDREAFESANEEA
RS 1R - AR OB BT R BRI T
196,569 2710% ( ZF = = : 142,655,641
)5 -

BEREARBEER A EUATEARER
RI% -

2024 2023
—EmE —E-=F

RMB’000 RMB’000
AR®T ARBT T

Loss BE

Loss attributable to owners of the parent, SARHAE AEGERE
used in the basic and diluted loss ARTEERARR
per share calculation BEEE

(63,549) (41,229)

Number of shares RH&HE
Weighted average number of ordinary shares AR ESRERREE

in issue during the year used in the basic and BENFANEETEBR

diluted loss per share calculation hnHE 5 8 196,569,271 142,655,641
Loss per share BRER

Basic and diluted HAN#E (RMB32.33 cents) (RMB28.90 cents)

154 investech Holdings Limited B2 58 A =
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12.

13.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

LOSS PER SHARE ATTRIBUTABLE TO OWNERS OF
THE PARENT (continued)

The weighted average number of ordinary shares for the
purpose of the calculation of basic loss per share has been
adjusted for the bonus element in the issue of shares of the
Company on 28 November 2023 and 31 January 2024 as if
effective since 1 January 2023.

The calculation of diluted loss per share for the years ended
31 December 2024 and 2023 had not taken into account the
effect of the potential ordinary shares on convertible bond as
the assumed conversion would result in a decrease in loss per

share.

No adjustment has been made to the basic loss per share
amounts presented for the years ended 31 December 2024
and 2023 in respect of a dilution as the impact of share options
outstanding had an anti-dilutive effect on the basic loss per
share amounts presented.

INVESTMENT PROPERTIES

Fair value nREE

At beginning of year REA)
Additions - Acquisitions NE—WE
Change in fair value NAEEEE
Exchange realignment bE 34 B

At end of year RER

31 December 2024
=E-pFE+=—A=+—H

12. BRAFAHEBTABREERER (49

AR EESRERNE RN LB INE TS
FERARAR_F_=F+—A=+N
Bk-_ZF-_NE-A=+t—B8k{n#T
EALMMR D EL AR e — T =F—
A—HEER-

BE_T_NHER-_FT-_=F+-A
=+ RALFE aRRREZEEHER
EER L SRS BB KA RRE
FHEELARNTEMTE

EZDiN ﬁ*?ﬂ%Z%HQ%%%%&ZH&%ﬁ
BERSHARMEZE RUBHEE—
TMERZEZ=ZF+RA=+— EIJJ:¢
EERzBRERABERSBEFELAER-

REMRE

2024 2023
—ECMOmEF

—E-=4F
RMB'000
ARET T

RMB’000
AR®T T

77,575 5,528
- 80,152
(16,082) (6,812)
2,313 (1,293)
63,806 77,575
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

me

B RS RAR M A

31 December 2024
—EomEF—A=4—H

13.

156

INVESTMENT PROPERTIES (continued)

As at 31 December 2024 and 2023, the Group's investment
properties consisted of car parks and office premises
located in Hong Kong. All investment properties were held
under operating leases to earn rental income or for capital
appreciation purposes, and were measured by using the fair

value model.

During the year ended 31 December 2024, there was no
additions to investment properties. During the year ended
31 December 2023, the Group acquired the office premises
located at units 707 & 708 on 7th floor, Capital Centre, No. 151
Gloucester Road, Wan Chai, Hong Kong (the “Office Premises”)
at a total cost of HK$86,595,000 (equivalent to RMB80,152,000)
through the acquisition of the entire equity interest in Sino

Profit which details are set out in note 35.

The fair values of the Group's car parks and Office Premises
at 31 December 2024 have been arrived at on market
value basis carried out by Jones Lang LaSalle Corporate
Appraisal and Advisory Limited and Royson Valuation Advisory
Limited respectively, both are independent valuers who
hold recognised and relevant professional qualification and
have recent experience in the location and category of the

investment properties being valued.

The fair value of car parks was classified as Level 2 recurring
fair value measurement. During the year ended 31 December
2024, there were no transfers between Level 1 and Level 2
of the fair value hierarchy. The Group’s policy is to recognise
transfers between Levels of the fair value hierarchy as at the

end of the reporting period in which they occur.

The fair value of car parks was determined by applying the
market approach by reference to sales price of comparable
market transactions which are publicly available. During the
year ended 31 December 2024, the fair value loss of car parks
is RMB599,000 (2023: RMB818,000).

InvesTech Holdings Limited B IZR G R A 7
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REYE (B
RZEZNFRZE_=F+ZA=+—
B AEENEREMEREUREENESE
BRI NYE - FTEREMETRBLEH
ERGURDRASKASKEE R EERR
miFE WARAABEEXEZ-

BHE—_Z-_ME+_A=+—RALLFE &
BABREME - RBE_T-=F1+=A
“+—HLEFE AEEERKEERNS
HARERBA R BB ETELITEISRE
AR LTETOTRTSEM W A ME ([HAY
%) KK A86,595,0008 T (HHE R A
R80,152,0007T) - EFFBEEHAKIFESS ©

RZEBE_MFE+A=+—H AEEFF=E
BRMAMEZ RABECD DA BBILIL
BERMFEBTOEFHERARAERRAR
ERFEHZAERAR (AR MEEE
XER UHEANOCHEREMEZ AR
BAETHEZER) RMEEELETZMA
BEH-

FHEHSZAARBENBEAE ZREFHER
REEARE-BE-_ZT_NF+_A=+—
HEFE ARBEBRNE—REE_H
ZHEBEEE AEEZBRENEBREL
ZHRERARERRAABELLN 2 ENERS -

FEESHAANBEBRERAMSE L 2%
AFAABZAILTERSFHHEERET -

RBEE-_T-_NFE+-_A=+—HIFE"

FESENAAEEEEAARES,000T
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13.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

INVESTMENT PROPERTIES (continued)
The fair value of Office Premises is classified as Level 3 fair
value measurement. A reconciliation of the opening and
closing fair value balances is provided below:

31 December 2024
=E_AmF+-A=1—H

13. REWXE (&)

MAMENDARBEIERE=ZR2AE
BB -FYRFEFRAANBEERYRN
T

2024 2023
—E-mE

—EC=F
RMB'000
AR¥ETIT

RMB’000
AR®T

Fair value AREE
At beginning of year REA) 72,712 -
Additions N - 80,152
Fair value loss included in other losses FFAEMBENAAEE

e (15,483) (5.994)
Exchange realignment (EPTIEEE- 2,160 (1,446)
At end of year RER 59,389 72,712

The valuation technique and significant unobservable inputs
used in determining the fair value measurement of Office
Premises, as well as the inter-relationship between key
unobservable inputs and fair value, are detailed in the table
below:

Valuation techniques used  Significant unobservable inputs used

Fr B B 5 0

FANEARTIEREARE

BEMRAMENRABEFEMANGE
Bt REBRTAIERE AREARERET
AEER A ABBRENABEZHNHEER
BRI T

Relationship of unobservable
inputs to fair value
FAB RN ARBE
ARBEENEE

Market approach - Direct

comparison method view and facilities of the properties

MHE-BERLBA

There were no changes to the valuation techniques of
Level 3 fair value measurement in the year. The fair value
measurement is based on the above items’ highest and best
use, which does not differ from their actual use.

The Office Premises were pledged to secure a bank loan of the
Group as at 31 December 2024 (note 30(c)).

Discount/premium on location, building age, floor level,

BRAME L Bk BE RHRRETE/ HE

The higher the premium/
discount the higher/lower
the fair value

wE/EdE AAEE
e,/ K

FR F=ZRAABEFENGERMILE
EH NABEFAEEARLABANRS R
RERE ZReREERARTEER

RZE-_WNE+—A=+—H BAWER
B AAREE—[@RITERERER (KT
30(c))
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mEMBERRHE

31 December 2024
—FomFE+=—A=+—H

14. PROPERTY, PLANT AND EQUIPMENT 14. Y% HERRE

Leasehold Motor
improvements Equipment vehicles Others Total

HE

NEEE & nE Htt Azt
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AR¥T ARBTT AR®T R AR®T ARBT R

2024 —E-ME
At 1 January 2024 RZZE-NFE-A—H

Cost A 1,932 1,227 1,121 2,491 6,771

Accumulated depreciation 2iHE (1,445) (927) (891) (2,117) (5,380)

Net carrying amount FREFE 487 300 230 374 1,391
At 1 January 2024, net of RZZE-NFE-A—A"

accumulated depreciation Mk Z5HE 487 300 230 374 1,391
Additions WE 272 509 - 166 947
Write off HitH = (11) = - (11)
Depreciation provided FRFRZITE

during the year (421) (375) (95) (278) (1,169)
Exchange realignment [ 5 R 10 4 - - 14

At 31 December 2024, net of R-ZE-m&E+-A

accurnulated depreciation =+—RB MNBREHTE 348 427 135 262 1,172
At 31 December 2024 RZZZWE+=—A=+—H

Cost AR 2191 1,500 1,122 2,427 7,240

Accumulated depreciation ZitHE (1,843) (1,073) (987) (2,165) (6,068)

Net carrying amount EEFE 348 427 135 262 1,172
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31 December 2024
=E_AmF+-A=1—H

14. PROPERTY, PLANT AND EQUIPMENT (continued) 14. ¥ BERRERE (&)

Leasehold Motor

improvements Equipment vehicles Others

HE

UES AL B = Aith
RMB'00 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT ARKTT ARETT AR¥TR

2023 —BC=f
At 1 January 2023 RZZE-_=f-A—-H
Cost A 1,899 948 1,099 2,210 6,156
Accumulated depreciation ZitHE (1,084) (678) (774) (1,799) (4,335)
Net carrying amount REFE 815 270 325 411 1,821
At 1 January 2023, net of RZEZ=F-F—-1"
accumulated depreciation MR REHE 815 270 325 411 1,821
Additions AE 8 301 - 315 624
Depreciation provided FRFRZIE
during the year (351) (280) (95) (352) (1,078)
Exchange realignment X AE 15 9 - - 24
At 31 December 2023, net of R-E-=F+-F
accumulated depreciation =+—R MREHTE 487 300 230 374 1391
At 31 December 2023 RZEZ=F+-A=1+—H
Cost A 1,932 1,227 1121 2,491 6,771
Accumulated depreciation ZiHE (1,445) (927) (891) (2,117) (5,380)
Net carrying amount REEE 487 300 230 374 1391
At 31 December 2024 and 2023, no property, plant and R-ZEBE-_NER T -_=F+-_A=+—
equipment were pledged. B W% MEIEEEER-
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mEMBERRHE

31 December 2024
—FomFE+=—A=+—H

15. LEASES 15. &

The Group as a lessee EAEBEEREABEA

The Group has lease contracts for various buildings used in AEEERANEERKECENZEAEFHNME
its operations. Buildings in Mainland China generally have EE54 -REAMEFHRBBEN F255
lease terms between 2 and 5 years. Buildings in Hong Kong F-BBEFHNEABENT1E3F-FT
generally have lease terms between 1 and 3 years. Certain WAEMHBARI2EANUT -HEEES
offices have lease terms of 12 months or less. There are no AEEBEERKIEEREARATEZHEN
lease contracts that include extension and termination options e

and variable lease payments.

(a) Right-of-use assets (a) EFHEEZE
The carrying amounts of the Group's right-of-use assets AEBEFRNFEREEENROERE
and the movements during the year are as follows: EUNNE

Buildings
BF
RMB’000
ARBT T
At 1 January 2023 WRZE_=%—AF—H 12,840
Additions NE 7,343
Depreciation charge FrEMX (7.208)
Exchanges realignment M 5, F B 51
At 31 December 2023 and 1 January 2024 RZEZ=F+ZA=+—8K
—F-WF¥E—HF—H 13,026

Leases modification HEEE] 2,096
Depreciation charge WERX (6,659)
Exchanges realignment M 5, B 32
At 31 December 2024 R-ZF-_MFE+=-A=1+—~8 8,495
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2024
=E_AmF+-A=1—H

15. LEASES (continued) 15. HE (&)
The Group as a lessee (continued) AEBEEREABEA (E)
(b) Lease liabilities (b) HEE®E
The carrying amount of lease liabilities (included under FREEBE (GFAGRRITREM
interest-bearing bank and other borrowings, note 30) BRRIET - MEE30) W BREE & & B an
and the movements during the year are as follows: K

2024 2023
—E-NE —E-=F

RMB’000 RMB’000
AR®T ARBTIT

Carrying amount at 1 January R—A—RAZEAE 13,824 13,712
New leases Mg - 7,343
Accretion of interest recognised FRAE BRI SR
during the year (note 7) (H13£7) 480 681
Payments (E7S (7,471) (7,974)
Leases modification HEEET 2,096 -
Exchange realignment b 54, 5 B 35 62
Carrying amount at 31 December R+—A=+—H82
fRmE{E 8,964 13,824
Analysed into: DT
Within one year —F R 4,561 6,962
Later than one year and not later —FRERWER
than two years 1,572 3,939
Later than two years and not later MERERATNA
than five years 2,831 2,842
Over five years hFE% - 81
8,964 13,824
The maturity analysis of lease liabilities is disclosed in HEARENIH AT BRENGS Y
note 42 to the consolidated financial statements. KM 542
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—FomFE+=—A=+—H

15. LEASES (continued) 15. HE (&)
The Group as a lessee (continued) AEEEREBEA (8)
(c) The amounts recognised in profit or loss in relation to (c) RETTERNHEEE@ERENOT:

leases are as follows:

2024 2023
—E-E o=

RMB’000 RMB’000
AR®ET ARBTIT

Interest on lease liabilities HEBEHNER 480 681
Depreciation charge of right-of-use assets {FAEEENEM L 6,659 7,208
Expense relating to short-term leases HISHEERANAX = 314
Total amount recognised in profit or loss MR IBZE KR P ERKIBLETE 7,139 8,203
(d) The total cash outflows for leases are disclosed in note (d BREABENRESREEAHEEENES
37(c) to the consolidated financial statements. B TSR BT EE37(c) ©
The Group as a lessor rEBEAEHBEA
Property rental income earned from investment properties FRAEREMERDOMEHESKAR
during the year was RMB2,235,000 (2023: RMB1,314,000). The AER¥2,235000t (ZEZ=F: AR%
properties held have committed tenants for 1 year. 1,314,0007T) < I B E w & BHE B R —
5—:'5 °
The minimum rent receivables under non-cancellable BETIHELEHENRERKE SN
operating leases are as follows: N

2024 2023
—EE —E =4

RMB’000 RMB’000
AR®T T ARBF T

Not later that one year —FR 2,836 1,526
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Network system integration cash-generating unit
The carrying amount of goodwill acquired through business

combinations allocated to the network system integration

cash-generating unit is as follows:

Before impairment loss

After impairment loss

Goodwill related to the network system integration cash-
generating unit arising from the acquisition of Fortune Grace
Management Limited in 2015. Details of the acquisition are
set out in the announcements of the Company dated 6 and 13
November 2015. To support the management to determine the
recoverable amount of the network system integration cash-
generating unit (the "Recoverable Amount of CGU"), the Group
engaged an independent professional valuer, Jones Lang
LaSalle Corporate Appraisal and Advisory Limited, to perform
a valuation.

BB & 1R AT

HEEIRR

31 December 2024
=E-pFE+=—A=+—H

16. GOODWILL 16. &
2024 2023
—EIOF —F=HF
RMB’000 RMB'000
AR%T T ARETT
Cost: AN

At 1 January and 31 December R—A—BAR+TZHA=+—H 207,580 207,580

Accumulated impairment: ZiHEE:
At 1 January ®—H—H (72,628) (72,628)
Impairment during the year (note )  FRR{E (M FE6) (8,483) -
At 31 December W+=—R=+—8H (81,111) (72,628)

Net carrying amount: BREEE:
At 31 December R+tZA=+—H 126,469 134,952

Impairment testing of goodwill EmEZREANRE

HEFRBE R ELEN

BREBAHBBEZRENREESIEE
BERAGEARSELEMMT:

2024 2023

= =Jol 11 - 3 =
RMB’000 RMB'000
AR®T T AREEFIT
207,580 207,580
126,469 134,952

HPEESGEARSEELCENRABED
FMER_Z - hFWHEFortune Grace
Management Limited®§Z= 4 - WEEFF 1B &
NAQNFRBSMA-_ZS—AE+—A~AR
TZAZRE -RHBHEREETHE RS
BaBeE4AEUNAKE 8 ([ReE
EBMMAKRESE]) AEBZEBY
HEGEMPEMITEETERERNER
NEEITEE
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mEMBERRHE

31 December 2024
—EomEF—A=4—H

16. GOODWILL (continued)

164

Impairment testing of goodwill (continued)

Network system integration cash-generating unit (continued)
The Recoverable Amount of CGU has been determined based
on a value-in-use calculation using cash flow projections
based on financial budgets approved by senior management
covering a five-year period with budgeted revenue growth
rates, the budgeted gross margins, the discount rate and the
terminal growth rate applied in the cash flow projections.
As at 31 December 2024, based on the goodwill impairment
assessment results, the Recoverable Amount of CGU and
the carrying amount of the network system integration cash-
generating unit, comprising the goodwill, other intangible
assets, property, plant and equipment and right-of-use
assets of the Group that generate cash flows together with
the related goodwill in the respective cash generating unit for
the purpose of impairment assessment, were approximately
RMB153,850,000 (2023: RMB311,884,000) and RMB162,333,000
(2023: RMB186,459,000) respectively. As the Recoverable
Amount of CGU is below its carrying amount, an impairment
loss on goodwill of approximately RMB8,483,000 was recorded
for the year ended 31 December 2024 (2023: Nil).

In the opinion of the directors of the Company, the cash flow
projections have considered the anticipated slowdown in the
Group's revenue growth, particularly within the Group’s smart
office software solutions business. The assessment of the
Group’'s management reflects the intense competition in the
Mainland China market, as well as geopolitical uncertainties
and volatility, which have led to lower-than-expected market
demand for the Group's smart office software solutions
business. Accordingly, there has been a downward adjustment
on the anticipated revenue growth of the Group’s network
system integration cash-generating unit, resulting in the
reduction of its future cash flow projections and Recoverable
Amount of CGU. The directors of the Company considered that
these reasons directly affected the parameters applied in the
assumptions used in the value-in-use calculation for network
system integration cash-generating unit as at 31 December
2024 as mentioned below.
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16.

[EEIED

BEZREANR (&)
BREGRBEHESELE N (&)
ReEESEMMAKRE B NRBEFERR
eneRAFENTREEETE MREN
EEANASREEEMERENFH
BERAERERNMEEE BEERNE.
WHREREARESRERAMNKAER
REBRE N -_NF+-_A=+—8"
BEFERETHER ReEEEND
AU Bl & B4 A A R #153,850,000T (=
— = AR%311,884,0007T) 0 ML R
SGEAAeELBEMN (BBENGMS 2
AEERE HMEVEE - DE -BER
BEARELERSRENFERAEEEER
REBRSEEABNTHEBADE)NER
BEAARKE162333000L(ZE-_=4F: A
R¥6186,459,0007T) c BRI S EE BB
ARESEEANEERRE 2T -MF
+ZA=+—HLEFESSEERERSE
H AR ¥ES,483,000C (ZE =4 &) o

ARREFERR REREBRCIRAE
BUAE R (CERAEARSEBEE M AT
R REGEER) FEHIE - N E
B IR E AT Al S R R B P T 35 8 S R RUUA
R EBUA TR LB R EERAREE
EERATMFBARDTREBOMISHFRKER
EH-Fit AEEEKEREARESEL
BUMBAHBARRAEM TN HE SEHRSE
EEMARRR S RETRR LA KEEER
B ARREERRARERAEETZET
XN —F_MFE+ - A=1+—B@%
AmECHReELBEUNEREEFESD
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

16. GOODWILL (continued)

Impairment testing of goodwill (continued)

Network system integration cash-generating unit (continued)
Assumptions were used in the value-in-use calculation
for network system integration cash-generating unit for
31 December 2024 and 2023. The following describes each
key assumption on which the management of the Company
has based its cash flow projections to undertake impairment
testing of goodwill:

Budgeted revenue growth rates - The budgeted revenue
growth rates are based on the historical revenue growth
data and market outlook perceived by management. The
estimated revenue growth rates for the five-year budget period
applied at 31 December 2024 range from -1.55% to 11.79% per
annum (2023: -1.01% to 6.41% per annum).

Budgeted gross margins - The basis used to determine the
value assigned to the budgeted gross margins is the average
gross margins achieved in the year immediately before the
budget year, increased for expected market development.
The gross margins for the five-year budget period applied in
the cash flow projections range from 21.22% to 29.98% (2023:
27.47% to 30.97%).

Discount rates - The discount rates used are before tax and
reflect specific risks relating to the relevant unit. The discount
rate applied at 31 December 2024 is 20.11% (2023: 25.72%).

Long term growth rate - The long term growth rate is based
on market data and management's expectation on the future
development of the technology industry. The long term growth
rate applied at 31 December 2024 is 2.00% (2023: 3.00%).

The values assigned to the key assumptions on market
development and discount rate are consistent with external
information sources.

16.

e MBRRME

31 December 2024
=E-pFE+=—A=+—H

[k JE D)

BEZREANR (&)
BHEFRBEEH2ELEN (&)
ERFE_ZE_mMERZT_=F+_A
ST BHEBEGEAReESAEL B
AEERABRR  TXHMARRERE®
FAEIR & 3 TR 17 78 BB E R B T IR 1B
ZEEEEZME:

BHERARBEE-FBERABEETIRE
ELRAREEEREERBYH TSI RE
FET - EAR-_F-_OF+T-A=+—
AMAFRERREMABRRNT
REEF-15%E1.79% (ZE-_=F:8
F-1.01%%6.41%) °

BEENX-FAEEMNEZ2EELREER
EREFERNZFANBEINZFHEN
R (HPEPTmSEREMER)BEE-AF
FEEHEEARRE S RE ﬁ'JE}]%ﬂ T
21.22%%29.98% (ZFE Z=F : 27.47%%
30.97%) °

WHRE-FARNEEARBATRE WK
BRERERENAEZHTERKR - EAR S
“HFEFT A=+ —HMIEEE20.11%
TEZF2572%) °

REERX-RHERRIRET IS BIE
REBBHRMITERARBEROPLETE
AR T -_MF+-_A=+—HHNKH
BEERAE200% (ZEZ=F:3.00%) °

MR 2T R REEE R EREINE
BRAIR— B
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mEMBERRHE

31 December 2024
—EomFE+ = HA=+—H

17. OTHER INTANGIBLE ASSETS 17. HttBEEE
RMB’000
AR% T
Cost: PR
At 1 January 2024 and 31 December 2024 RZZFZWHF—A—HAK
TN F+=ZA=+—8H 202,446
Accumulated amortisation: Rt
At 1 January 2024 RZZE_HFE—H—H 164,487
Amortisation provided during the year FREHEE 20,245
At 31 December 2024 RZBZME+=—A=+—H 184,732
Net carrying amount: BREDVEE
At 31 December 2024 RZFBZWEF+=ZA=+—H 17,714

RMB'000
ARETTT
Cost: B
At 1 January 2023 and 31 December 2023 RZTEZ=F—H—BK
—E-=F+-A=1—H 202,446
Accumulated amortisation: Rt
At 1 January 2023 RZE_=%—H—H 144,243
Amortisation provided during the year FRBHEE 20,244
At 31 December 2023 R-F-_=Ft+-H=1+—~H 164,487
Net carrying amount: AR EDHHE -

At 31 December 2023 R-F-_=f+-A=+—H 37,959
As at 31 December 2024 and 2023, the Group's other E’\_Y_EE&_yi_fﬁ‘f’:ﬂ =t+-
intangible assets consist of technology know-how, which AEENHEMBETLEERREAR
was arose from the acquisition of Fortune Grace in 2015. The ?JTLT ZEARMR =2 — AF WHEFortune
Group has prepared impairment testing for other intangible GracelfEA -AEEEHHEMELEEE
assets together with goodwill related to the network system FEEREARBRARSELEMUAMANT
integration cash generating unit, and no impairment loss has BHETHRENR #Z2-2_NF+=A
been recognised for the year ended 31 December 2024 (2023: =T —HIEEFE  WERERNRERE (=
nil). Details of the impairment testing are set out in note 16 to To=F8) FERENANFERIR
the consolidated financial statements. e M mRMEE6
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31 December 2024
=E_AmF+-A=1—H

18. DEFERRED TAX 18. EZEFIIE
Deferred tax assets EEHEEE

Impairment

loss of
assets Others Total

EERE
[} Ht st
RMB'000 RMB'000 RMB'000
ARBTE ARBTL ARBTE

At 1 January 2023 RZE-_=9F—HF—H 3,116 385 3,501
Credited to profit or loss FRRE=maT A (FFFE10)
during the year (note 10) 431 - 431
At 31 December 2023 and A —
1 January 2024 +ZA=+—AK
—E-pUFE—F—H 3,547 385 3,932
Credited to profit or loss FRRERmETA (EE10)
during the year (note 10) 230 - 230
At 31 December 2024 R-ZT-WEF
+=—A=+—8 3,777 385 4,162
Deferred tax liabilities EEBEAE

Fair value
adjustment on
acquisition of

a subsidiary

U fE — [

MELQRZ

AREEFAE

RMB'000

ARBEF T

At 1 January 2023 RZZE-_=F—HF—H 8,730

Credited to profit or loss during the year (note 10) FRPIBEEETA (HEE10) (3,037)
At 31 December 2023 and 1 January 2024 RZE-_=ZF+-_A=+—HK

—F-HHF—H—H 5,693

Credited to profit or loss during the year (note 10) FRBIEZEETA (5E10) (3,036)

At 31 December 2024 WZZE-_WHE+=-_A=+—H 2,657
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me

B RS RAR M A

31 December 2024
—EomEF—A=4—H

18.

168

DEFERRED TAX (continued)

No deferred tax asset has been recognised in respect of
deductible temporary differences of RMB500,100,000 (2023:
RMB665,254,000) as the deductible temporary differences have
arisen in subsidiaries that have been loss-making for years
and it is not probable that taxable profits will be available
against which the deductible temporary differences can be
utilised. The unused tax losses of the PRC subsidiaries will

expire in five years.

Pursuant to the PRC Corporate Income Tax Law, a 10%
withholding tax is levied on dividends declared to foreign
investors from the foreign investment enterprises established
in Mainland China. The requirement is effective from 1 January
2008 and applies to earnings after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax treaty
between Mainland China and the jurisdiction of the foreign
investors. The Group is therefore liable for withholding taxes
on dividends distributed by those subsidiaries established
in Mainland China in respect of earnings generated from 1
January 2008.

At 31 December 2024, no deferred tax has been recognised
for withholding taxes that would be payable on the unremitted
earnings of the Group’s subsidiaries established in Mainland
China. In the opinion of the directors, it is not probable
that these subsidiaries will distribute such earnings in the
foreseeable future. The aggregate amount of temporary
differences associated with investments in subsidiaries in
Mainland China for which deferred tax liabilities have not been
recognised totalled RMB122,436,000 at 31 December 2024
(2023: RMB113,164,000).
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18.

EERIE (8)

138 4 Tk AT 30 0R I = 2 A R #500,100,000
T(ZE =% ARM665,254,0007T) &
REERIBEE REBZEIHRERZE
EELERSZFAESEHENHNBAR B
It 7T K AT B A FE SR B ) BT 4 AT H0 R B
ZREAERS - R EMB QR KRB AR
HEEHR AT AR E-

RIBTFBELEMETE  EPBEAMRILE
SNERERINEREESTIRERE  BREKE
AN MKBFR - EREB =TT
NE-—F—BRRERLERANR _TTL
FH_A=Zt—BZEHAEN -HEFEA
W ZEIRIREE B REREAT AR
Yeits e BRI B B2 R 2B P s -
It AEEAEERETBEAMAZNZE
MEBARE _TTN\F-A—-BRERELN
BN P 0 IR B S BN AN B -

RZE-_NE+_A=+—H WEHRE
EEFEAMKIONBRARZATIRA
FEMZRNMRBTRREERIB -ES
RE ZEMBRBITATERTRERES
EBEMEN R-_ET-_mNE+-_A=+—
B MABRECHEEE ZRPEAM
MEBARZIZREHANEREZE2BTEAA
R#122,436000c (Z 2= =F: AR¥
113,164,0007T ) °



19.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL ASSET AT FAIR VALUE THROUGH 19.

OTHER COMPREHENSIVE INCOME

On 17 February 2017, the Company entered into a capital
injection agreement (“Agreement”) with ZE 5 A EHE AR
A7) (China Communication Technology Co., Ltd.* ("CCT"))
which was established in Shenzhen, Guangdong Province of
the PRC, and certain shareholders of CCT, pursuant to which
the Company would inject an amount of RMB600,000,000 in
CCT. The capital injection was completed on 25 July 2018 when
the Company became a non-substantial shareholder of CCT
and owned approximately 3.95% of the enlarged registered
capital of CCT. Upon completion of the capital injection into
CCT and other conditions as stipulated in the Agreement,
the Group has irrevocably designated this unlisted equity
investment at fair value through other comprehensive income
at initial recognition as the Group considers this investment
to be strategic in nature. As at 31 December 2019, resulting
from CCT's capital increase during the year, the Company’'s
shareholding percentage decreased to approximately 3.91% of
the enlarged registered capital of CCT. There was no change
on the shareholding percentage during the years ended 31
December 2024 and 2023.

BARBEF AR

Financial asset at fair value through

other comprehensive income ZHKENEHEE
Unlisted equity investment, at fairvalue AR EEFER

JELTRAKRE
ccT EMTA

* The English name is for identification purpose only.

e MBRRME

31 December 2024
=E_AmF+-A=1—H

RAAEBEITAHEMGZEKENS
L& =
RZE—+FZA++H ARBIEEMT
AREBRAR ([FAAA] DRFABEE
RAEFYTRKL) REA TS TREST AL
FEWE ([ZHE]) B AARIRER
FAEE ARBS600,000,000T FEE R Z
E—N\FELAZ+HBAZK - ARREKE
EASAMFEERE  WHEBEAT AL
BARGEMEARL3.95% - RITEEN A A K
ZHFEREOHMEHETHE BRAEE
REZIEEBRBEME ATV SRR
HEAAHEENIETE RiZ A RBEGT AR
HEERENFLETRAEE - RZF—A
FTZA=1+—HB EEAFARFRNE
B ARANFRE DR EZERT AL
BARFMERLIN% -NEE T -4
T =F+-A=+—BHLEE #K
L 48T A L o

2024
—E-E

2023
—E-=F
RMB'000
ARET T

RMB’000
AR®TR

11,023 12,939

Y RBXEFERHS
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mEMBERRHE

31 December 2024
—EomFE+ = HA=+—H

19.

20.

170

FINANCIAL ASSET AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME (continued)
During the year ended 31 December 2024, the fair value loss,
net of the income tax effect, in respect of the above unlisted
equity investment recognised in other comprehensive loss
amounted to RMB1,916,000 (2023: RMB5,429,000). The
fair value loss for the year ended 31 December 2024 was
primarily attributable to (i) the fair value loss of the investment
properties held by CCT; (ii) the decrease in recoverable amount
of other receivables held by CCT; and (iii) the increase of
unenforced amount under various litigations for enforcement
to CCT.

To support the management to determine the fair value of
CCT, the Group engaged an independent professional valuer,
Jones Lang LaSalle Corporate Appraisal and Advisory Limited,
to perform a valuation.

Details of the summary of significant unobservable inputs to
the valuation of the investment together with a quantitation

sensitivity analysis are set out in note 41 to the consolidated

financial statements.

INVENTORIES

E1F 7 dn

Merchandised goods
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19.

20.

EAREBEFAHMGZARENS
RLEE (&)
HE-_Z-_NWF+-_A=+—HILEFE"
REME2EEERRN LMEETRA
BRENAABEERFE (NKRAEHE
B)AARMEI91600T (ZE-=4F: A
R #5,429,000T) - BAZE_F _MNE+_H
T+ HALFENAAEBEBEREIERA
ROEAMTAFENREDENRABEE
B (DEM A A A8 E M GRS Al
WEegRd: R(iiZHEFATHERS
AR BT TR R ATT S REIG AN -

R EREBEERTANAEE K
SEZBEBYEXGHEMPEBITOERT
HRBABRAREITMEE

FRREGEZEATABRR B AZEL
ENFHE ERTEHREIN ANEKEE
FAFE R MY R4 ©

rE

2024
—F-NmF

2023
—E-=F
RMB'000
AREETIT

RMB’000
AR®T R

10,122 16,053




21.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

TRADE AND BILLS RECEIVABLES AND CONTRACT
ASSETS

Trade receivables B 5 R IE
Impairment A

Trade receivables, net B 5 NI FE
Contract assets BREE

Bills receivables SRR

Trade receivables of the Group represented proceeds
receivable from the sale of goods and rendering of services.
The Group's trading terms with its customers are mainly on
credit, except for new customers where payment in advance is
normally required. The credit term generally ranges from 30
to 90 days, and a longer credit term will be granted to certain
major customers. Each customer has a maximum credit limit.
The Group seeks to maintain strict control over its outstanding
receivables and has a credit control management system to
minimise credit risk. Overdue balances are reviewed regularly
by senior management. In view of the aforementioned, as
at 31 December 2024, except for the amounts due from one
(2023: one) customer exceeding 10% of the Group's total trade
and bills receivables, the remaining balances of the trade
receivables related to a large number of diversified customers.
There is no significant concentration of credit risk as at 31
December 2024. Trade receivables were interest-free and
unsecured as at 31 December 2024.

Contract assets arise from construction services for
communication network infrastructure and network system
upgrade infrastructure. It primarily relate to the Group’s right
to consideration for work completed but not yet unconditional
at the reporting date. The contract assets are transferred to
receivables when the rights become unconditional. The Group's
construction contracts include payment schedules which
require stage payments over the construction period once
milestones are reached. These payment schedules prevent
the build-up of significant contract assets. Additionally, 5% of
the contract sum is kept in contract assets until the end of the
retention period as the Group’s entitlement to it is conditional
on the Group's work satisfactorily passing inspection.

e MBRRME

31 December 2024
=E_AmF+-A=1—H

ESRRBRUNRURENEE

2024 2023
—E-NF —E-=4F
RMB’000 RMB’000
ARET AREF T
132,182 172,984
(9,194) (10,102)
122,988 162,882
155,853 133,580
1,726 7,594
280,567 304,056

AEBESHERFBEBRRBEEE R KRS
RIS B RIE - RIEAEEZE 51K
FAEERFAZZHEEHR HHEP
TIRATBLMN R - EEE— A A30EWAT
L mMETIERFPBERRRZEESR-
BEEFPYBEEREERE AEBBER
THIEREERWUE YREEEEHE
BEG BB EERBRBRERE -2 RE
BEAESTHRTOHAF-ER Ll E
H-RZZEZWNF+A=1+—H8 KEK
B (ZEZ=F B )EFXEBAARN
EEESRERERWNGFATIONIN BFHE
WHRIENS T EHRERSTRANE,EH-
R-B-_ME+-_A=+—BHESTAE
BERBEFR R _E-_WE+_-_A=+—H1
2ESREWGRIEARE RERM-

BREERBEPEERRELBE RS
THRERBIEREREAIEENEHNEE -
TESRAEERHE BRRSEZKER
BB T2 HERN - A NEERK
RERBK 23 B R A B 88 D FE MR - RSR[5
EENMBRENNKFERE —BEINE
RETE BIZAMBERADEERMR - ZF
NRE BRI L REERAGNEE SN
AAREREHNEE ZENBURN A H
TRESIBMNEBRE A0S BEANBE
RANEEEERENG
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—EomFE+ = HA=+—H

21. TRADE AND BILLS RECEIVABLES AND CONTRACT 21. B REEEWFRURENEE

ASSETS (continued) (&)
The movements of the contract assets before the provision of FHREBENSNEENEYBROT:
allowance, are as follows:

2024 2023
—E-F —B=fF
RMB’000 RMB'000
AR® TR ARETTT
At beginning of year RF ) 133,580 57,971
Transfer in the period from contract HABaNEEER
assets to trade receivables ) & (75,428) (31,604)
Increase in contract assets as a resultof ~ #EEFEZESRAEL
changing in measure of progress AEE N 93,193 105,730
Exchange realignment HE 53, 38 B 4,508 1,483
At end of year RERXR 155,853 133,580
An ageing analysis of the trade receivables and contract assets TREJINMEPRAEEHE 5 EKFIA
of the Group as at the end of the reporting period, based on REHEBEENRKRSIT BESMIUARZSE
the transaction date and net of loss allowance, is as follows: HAAMKEE - WE fNBRBERE
2024 2023
“E-IEF —T=F
RMB’000 RMB'000
ARET T ARETTT
Within 3 months =@AR 206,051 185,826
3 to 6 months =EXEA 27,846 48,093
6 to 12 months NETZEA 18,638 34,132
1 to 2 years —EWF 17,536 26,869
Over 2 years A 8,770 1,542
278,841 296,462
The movements in the loss allowance for impairment of trade BESRURERGNEENREBEEERE
receivables and contract assets are as follows: FET -
2024 2023
—E-mF —ET_=fF
RMB’000 RMB'000
AR® TR ARETF T
At beginning of year R EA] 10,102 13,498
Reversal of impairment losses, net (note 6) JF{BEE 1B EF 5 (Fi7Ees) (763) (2,807)
Amounts written-off as uncollectible Hi 88 AT Uk [B] FRIE (157) (642)
Exchange realignment M 58 B 12 53
At end of year RER 9,194 10,102
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21.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

TRADE AND BILLS RECEIVABLES AND CONTRACT
ASSETS (continued)

An impairment analysis is performed at each reporting date
using a provision matrix to measure expected credit losses.
The provision rates are based on days past due for groupings
of various customer categories with similar loss patterns. The
calculation reflects the probability-weighted outcome, the time
value of money and reasonable and supportable information
that is available at the reporting date about past events,
current conditions and forecasts of future economic conditions.
Generally, trade receivables are written off when there is no
reasonable expectation of recovering the contractual cash

flows.

To support the management to determine the ECLs of trade
receivables, the Group engaged an independent professional
valuer, Jones Lang LaSalle Corporate Appraisal and Advisory
Limited, to perform a valuation.

Set out below is the information about the credit risk exposure
on the Group's trade receivables and contract assets using a

provision matrix:

As at 31 December 2024

Current

I

21.

Within 1 year

e MBRRME

31 December 2024
=E-pFE+=—A=+—H

ESRRBRKE
(%)

AEERZHRE B HERBEREBETR
ESMtEEMEERRE -BEXTDREA
BEUBERRANZERFPEMNDENA
HEBET -AERREENEER B
RELRRREARASEHEBESEE
AR AR R ERIETERI B IE R SEE #Y o
—&RimE B S RERIEL &SRR AT
B& 4R emER T LAMEE-

AIARENEE

RHBEREETEE S EEFENERE
E)%TE AEERE—F ﬁi§¥1ﬁfﬁﬁﬂi1qﬂ
BIThRMEMBRERARETHRE.

TREJIAKEEABRBEREFENES
U HARANEEZEERRER

R-EBE-_WmE+=ZB=+—H

BHEEREX
FE@E(ARETT)
BEREEBR(ARETL)

Expected credit loss rate
Gross carrying amount (RMB'000)
Expected credit losses (RMB'000)

As at 31 December 2023

Current

-

0.087%
197,469

Past due
k]
1to2years  Over 2 years
15 R 1226 BiB2E
0.683% 9.926% 100% 3.192%
67,313 16,310 6,943 288,035
460 1,619 6,943 9,194

R-ZE-_=%+=ZHA=+—H

Expected credit loss rate BHEEEEX
Gross carrying amount (RMB'000) FEAE(ARETT)
Expected credit losses (RMB'000) Tﬁgﬂfugféﬁiﬁa (ANREFT)

0.15%
154,933

Past due
Within 1 year Tto2years  Over 2 years
1R 1226 iR
1.05% 11.05% 100% 3.30%
131,861 12,687 7,083 306,564
1,385 1,402 7,083 10,102
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—FomFE+=—A=+—H

21. TRADE AND BILLS RECEIVABLES AND CONTRACT 21. EEREEEWFRUREHNEE

ASSETS (continued) (%)
The maturity profile of the bills receivables of the Group as at R ERRAEEZTREKZOIHER
the end of the reporting period is as follows: s
2024 2023
—E U4 —E-=F
RMB’000 RMB'000
AR®TT ARET T
Within 3 months Z@AR 28 4,994
3 to 6 months =EXEA 1,698 2,600
1,726 7,594
22. PREPAYMENTS, OTHER RECEIVABLES AND 22. ENRE HERREREME

174

OTHER ASSETS

Current

Advances to suppliers
Deposit and other receivables

Impairment allowance

InvesTech Holdings Limited B =R ER A 7

BN 8
1) 444 FE 72 A 5K
BE K EAD R WA

B B

E

2024
—E-E

RMB’000
ARBT

2023
—E-=F
RMB'000
ARETIT

24,169 23,449
21,611 12,079
45,780 35,528

(220) (220)
45,560 35,308




22.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

PREPAYMENTS, OTHER RECEIVABLES AND
OTHER ASSETS (continued)

Where applicable, an impairment analysis is performed at
each reporting date by considering the probability of default
and expected credit losses are estimated by applying a loss
rate approach with reference to the historical loss record of
the Group. The loss rate is adjusted to reflect the current
conditions and forecasts of future economic conditions,
as appropriate. The financial assets included in the above
balance were categorised in stage 1 at the end of the reporting
period. In calculating the expected credit loss rate, the Group
considers the historical loss rate and adjusts for forward-
looking macroeconomic data. As at 31 December 2024 and
2023, the Group assessed the expected loss rate for the
deposits and other receivables to be minimal.

The Group seeks to maintain strict control over its outstanding
receivables to minimise credit risk. Long ageing balances are
reviewed regularly by senior management. The Group does
not hold any collateral or other credit enhancements over its
deposits and other receivable balances. Movements in the
provision for impairment of deposits and other receivables are
as follows:

At beginning and end of year RERER

22.

e MBRRME

31 December 2024
=E-pFE+=—A=+—H

SR
B (%)
FEABLT REREAHBHBEEEY
A BE M 1T IR E AT S A BT B SRR T
BHEEEE ER2ERSENATEIE
Rk BEXeEEABRURBRREARR
&%’?5’57’5%@ OB TR (ZRGE ) o A TR
i%*hﬁ ERANSREEEDRE
EE R HE EWVE%EI%'$EI%
J’Eiﬂfﬂgﬁﬁz&a}tﬁuﬂ?|$7—%E?&/@§M%VE
HABR- R _NFER_T=_=F+=A
=+—H8 AEEFHIES REMERKIE
RO 78 HA B 18 SR S SR A o

RIE - HttERREREME

Kﬁl@(ﬁlﬂﬁ% B EL R (B R PR MORKIR - 7%

K EERBRRERE - REERA AR H
SRERE Hﬂ%&ﬁ°$’$li4ﬂwﬂﬁ%§é
Ko B R IA 4 e d BRI A s E

o ERIRF - e R MR HOB 2RI
EEBMT

2024
—EOF

2023
—E=F
RMB'000
AREF T

RMB’000
ARBT

220 220
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—FomFE+=—A=+—H

23. EQUITY INVESTMENTS AT FAIR VALUE THROUGH
PROFIT OR LOSS

Listed equity investment, at fair value BRAREBIEZ

The balance represented listed equity securities investments
that offer the Group the opportunity for return by way of fair
value changes and dividend income. The equity investments
are classified as held for trading and measured at fair value
through profit or loss.

As at 31 December 2024, equity investments at fair value
through profit or loss represents an investment portfolio
comprising nine (2023: twelve) equity securities listed in Hong
Kong of which eight (2023: ten) are listed on the main board
of the Stock Exchange and the remaining one (2023: two) are
listed on GEM of the Stock Exchange.

The total fair value losses of RMB2,934,000 (2023:
RMBZ2,983,000) was recognised for changes in fair value of
equity investments at fair value through profit or loss in “Other
losses” in the consolidated statement of profit or loss for the
year ended 31 December 2024.

The fair values of equity investments as at 31 December 2024
have been determined by reference to the quoted market
prices available on the Stock Exchange.

176
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23.

BAREBEFABENRERE

2024
—E-MNF

2023
—Eo=F
RMB'000
ARKEF T

RMB’000
ARBT

2,014 6,778

RBERELMRAESRE ERARKEEMH
BEBAAEBEZH LR BRARSEEHED
BB BWMARENDBERFER S AW AR
BB AR

RZZE-_WNF+—A=+—RH RarE
Bt \BEmMORAEER—EHIE (ZF
ZEE B AESBE LETHRAZESAK
MIEEHEE EFSE(ZE=_=4:10H)
TR ER LM EBMB(ZT==F:
218 ) LB 2 FTGEM =T ©

ARBE2934000c (ZE-=F: AR¥
2,983,000 W AR BEEBEBECRESR
—TE-NE+-_A=t+—HILFEENES
BaEPH[EMER WBRRKEAAE
Bt ABHOBRAKERAREBEES-

BARER-_F_MFE+-_A=1+—HHK
RABEDZ2ERBRAABHTSRE
EE-



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

24. DEBT INVESTMENT AT FAIR VALUE THROUGH

PROFIT OR LOSS

FLEMEBHRE

Unlisted debt investment

The investment was measured at fair value through profit or

loss.

On 29 December 2023, the Company and Metro Win Investment
Holdings Limited ("Metro Win") entered into the sale and
purchase agreement, pursuant to which Metro Win has agreed
to acquire, and the Company has agreed to sell the unlisted
bond at the cash consideration of HK$1,600,000 (equivalent to
RMB1,454,000). The disposal of the unlisted bond to Metro Win
was completed on 3 January 2024 and all interests of unlisted
bond has been transferred to Metro Win on the same date.

A fair value gain of RMB793,000 was recognised for changes in
fair value of debt investment at fair value through profit or loss
in “Other income and gains” in the consolidated statement of
profit or loss for the year ended 31 December 2023.

As at 31 December 2023, the fair value of the unlisted debt
investment was estimated using observable prices for the
subsequent sale of the unlisted bond and is classified as Level
2 of the fair value hierarchy. Details of the valuation of the
financial investment are set out in note 41 to the consolidated

financial statements.

e MBRRME

31 December 2024
=E-pFE+=—A=+—H

BRAREBEFARENERRE

2024 2023
—E-MEF —E=F

RMB’000 RMB’000
ARBT ARBTT

- 1,454

AR E R BER ABmtE-

RZBEZ=ZF+_A=Z+NB ARQFHE
BEEERERAR ([RABIEIVER
Wi Bt RRCAEBEREMAAGTERE
BEUARSR(E1,600,0008 T (FHER AR
1,454,000 HEF EMESF -MRABEE
FLEMEFERN TN F—A =AM "
WARRABGIELETESHEBEREET
BE-

BHE-_T-_=F+-A=+—RHILtFE 5
BRARBETABENEBREANEEAE
FHPRirEBmR [ Hal A Rl
RANEBEE Wz ARET93,0007T ©

R-F_=F+-A=+—H FLWEH
RENARBERABREENIFLTE
ZOABRERETHEE YD BRANE
EFRHF2R - RREFENFBIRN
RABBmRMFEL -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—FomFE+=—A=+—H

25. CASH AND CASH EQUIVALENTS AND PLEDGED 25. RERASEEYRESERER
DEPOSITS
2024 2023
ol 111 -3 —Eo=F
RMB’'000 RMB’'000
ARETR ARBTT
Cash and bank balances Be kR &R 85,506 76,196
Pledged deposits EHEARER 25,409 24,781
110,915 100,977
Less: Pledged deposits: o B ERER
Pledged for contract bidding TR A L EE A (2,926) (3,035)
Pledged for contract execution A RRITIER (22,483) (21,746)
(25,409) (24,7871)
Cash and cash equivalents ReMREEEY 85,506 76,196
At the end of the reporting period, the cash and bank RBER AEENUAREHECRE R
balances of the Group denominated in RMB amounted to RITEB A ARE3,142000 (ZE =
RMB63,142,000 (2023: RMB65,948,000). The RMB is not F: AR¥65,948,0007T) - AR¥E A B |
freely convertible into other currencies, however, under HRBABEMER AW REBEFE A G
Mainland China’s Foreign Exchange Control Regulations and EERGD) Kk (EE - EERMNEERER
Administration of Settlement, Sale and Payment of Foreign E)  AEBERSBAERELEINEEE 2
Exchange Regulations, the Group is permitted to exchange RITHARB LI A B

RMB for other currencies through banks authorised to conduct

foreign exchange business.

Cash at banks earns interest at floating rates based on daily RITHESRBARTHERMNBZ FEBH X
bank deposit rates. The bank balances and pledged deposits BEF B - SRITAMR R EERERTFHRNE
are deposited with creditworthy banks with no recent history of BRIFERIEERCEENRIT

default.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2024
=E_AmF+-A=1—H

26. TRADE PAYABLES 26. B5ENKE
An ageing analysis of the trade payables of the Group, based RBEMRRAEEREFENFARERA
on the invoice date, as at the end of the reporting period, is as HEEBERE ST T -
follows:

2024 2023
—F-MF —E_=F
RMB’000 RMB000
AR®TR ARETTT
Within 3 months =EAR 47,439 72,878
3 to 12 months ==+_-{@A 43,366 42,935
1to 2 years —ZEMF 25,508 23,541
Over 2 years R 38 W A 31,250 29,305
147,563 168,659
The Group normally obtains credit terms ranging from 1 to 3 rEE-REHERG TN —Z2=EA
months from its suppliers. Trade payables are unsecured and WEER -BIRNFIBREBERMARER -

interest-free.

27. CONTRACT LIABILITIES 27. EHEE

Details of contract liabilities are as follows: AHBEFHBINT:
2024 2023
o115 —ZE=F
RMB’000 RMB'000
ARET ARET T

Advances received from customers A E YR ) R 5 E

Sales of goods HEEm 24,660 6,755
Rendering of services R AR 75 11,144 12,179
Total contract liabilities A BaEER 35,804 18,934
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—FomFE+=—A=+—H

28.

29.

180

OTHER PAYABLES AND ACCRUALS

B —REEHA

Amount due to a director

Accruals EEtER

Other taxes payable H At IR

Other payables E At &~ 5/

Total other payables and accruals B fth & A 5RTE K2
fEETE R

As at 31 December 2024, included in the Group’'s other
payables and accruals were loans payable to a director
of the Company at an aggregate amount of HK$1,159,000
(equivalent to RMB1,089,000) (2023: HK$1,890,000 (equivalent
to RMB1,718,000)), which was unsecured, interest-free and

repayable within one year.

Save as disclosed above, the remaining other payables and
accruals are interest-free and have an average term of three

months.

PROMISSORY NOTE PAYABLE

On 8 June 2023, the Company issued to Delta Wealth Credit
Limited, which is beneficially owned by Ms. Tin Yat Yu, Carol
("Ms. Tin"),
shareholder of the Company, a promissory note in principal
amount of HK$41,792,000 (equivalent to RMB38,683,000) as
part of the consideration for the acquisition of Sino Profit (note

being an executive director and substantial

35). During the year ended 31 December 2024, the Company
and Delta Wealth Credit Limited reached an agreement to
modify certain terms of the promissory note by extending
the maturity date for a year. In the opinion of the directors,
the modification was considered as non-substantial and
the impact was immaterial. As at 31 December 2024, the
promissory note was unsecured and interest-free with maturity
date on 6 December 2025 (2023: unsecured and interest-free
with maturity date on 6 December 2024).

InvesTech Holdings Limited B =R ER A 7

28.

29.

Hi BN RIER BB

2024 2023
ol 111 =3 —Eo=F
RMB’000 RMB'000
AR%T T AREFT
1,089 1,718
20,836 15,885
3,159 4,534

6,989 8,705
32,073 30,842

R-ZEB-_NE+-A=+—8 KNEFBHM
ENRBEREFEARERNARAR -
EERLEA1159,0008 T (HERARE
1,089,0007T) (== = =4 : 1,890,000/ 7T
(FENAREEL718000T) ) WEH % &
RAEEER 2B RER—FREE-

B EXATIREEESN A T E M R K
SHERARE RTHERHMA=@EA-

R AR

RZZEZ=FXANB KRR BETERL
EETREEERARAR (HE—FXt+
(TAZL]) BAARBIRITEERETER
R)EBRHA)  AEEHL1,792,0008 7T (48
£ ARMES8,683,000T) - BUEEZ (K
HBL)WHEIRE-HE_T-_MF+=A
T+—HALFE AQGREBEEEERA
RIER B DMERT AR A EIRME TR
BESHEER—F-EERA FHBIK
RAEFEEHRFETFER- R
FH+ZA=1+—H EAHLEBRERALE
BCEHSBEAZ-_RFE+-_AANB(=Z
T EEAReE EHEAZT N
F+ZARA) -



30.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

INTEREST-BEARING BANK AND OTHER

BORROWINGS

ik}

BERE (HE15(0)

RITER-EER
(F15E30(a) (b))

RITER-FER
(FF3£30(a) () (c))

AMEF-EER
(HIEE30(6)~ (@)~ (e) F))

Current

Lease liabilities (note 15(b))

Bank loans - unsecured
(note 30(a), (b))

Bank loans - secured
(note 30(a), (b), (c))

Other loans - unsecured
(note 30(b), (d), (e), (7)

Non-current FEDER
Lease liabilities (note 15(b)) HEEE (HFF150)
Other loan - unsecured (note 30(d)) Efto &7 — &K1 (M 530())

Notes:

Effective
interest rate
(%)
BRI %)
4.00-5.44
3.05-8.83

6.58

1.50-12.00

4.00-5.44
8.00

30.

202
- S 15

Maturity
E)

2025

2025

2025

2025

2028-2029
2026

(a) As at 31 December 2024, a director of the Company provided

guarantees to certain subsidiaries of the Company in

respect of outstanding revolving bank loans in aggregate of

RMB112,711,000 (2023: RMB109,750,000).

As at 31 December 2024, a director of the Company also

provided guarantee to subsidiaries of the Company in
respect of non-revolving bank loans of RMB29,776,000 (2023:

RMB29,970,000).

e MBRRME

31 December 2024
=E_AmF+-A=1—H

FTERITREMMER

Effective

interest rate

RMB’000 (%)
ARBTR

RMB'000
ARETL

Maturity
55

4,561 4.00-5.44 2024 6,962
137,711 3.65-8.86 2024 129,750
19,776 7.66 2024 19,970
32,331 8.00-12.00 2024 6,017
194,379 162,699
4,403 4.00-5.44 2025-2029 6,862

2,631 - - -

7,034 6,862
201,413 169,561

EE

(@ RZZ-_WE+_-_A=+—H ARQAF
—REERAEERBERITERAEA
R¥E1271M100T (ZTE==F: AR
109,750,0007% )

RZZE-_WE+_A=+—H &2
A BEENRIEBRBITERAR
029,776 000 (ZE_=F: ARW
29,970,0007% ) [A1 AN AP B8 A R HEHE(R o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

me

B RS RAR M A

31 December 2024
—EomFE+ = HA=+—H

—F

30.

182

INTEREST-BEARING BANK AND OTHER
BORROWINGS (continued)

Notes (continued):

(b) As at 31 December 2024, except for unsecured bank loans of
US$138,000 (equivalent to RMB1,003,000) and HK$101,413,000

(equivalent to RMB95,298,000),

HK$21,045,000 (equivalent to RMB19,776,000) and unsecured
other loans at an aggregate amount of HK$37,204,000
(equivalent to RMB34,961,000) which were denominated in US$
and HK$, all borrowings were denominated in RMB. As at 31
December 2023, except for unsecured bank loans of US$839,000
(equivalent to RMB5,910,000) and HK$93,170,000 (equivalent
secured bank loan of HK%$21,971,000
(equivalent to RMB19,970,000) and unsecured other loans

to RMB84,682,000),

at an aggregate amount of HK$6,620,000 (equivalent to
RMB6,017,000) which were denominated in US$ and HK$, all

borrowings were denominated in RMB.

containing a repayment on demand clause was classified
as current liability. Except for this secured bank loan, all the

unsecured bank loans as at 31 December 2024 were repayable

within one year.

entered into between a wholly-owned subsidiary of the Company
and a related company named Finsoft Finance Limited. Ms. Tin,
holding not more than 30% of the ultimate holding company of
the related company, is also a director of the related company
and the Company. The loan balance as at 31 December 2023
matured on 2 December 2024. Pursuant to the supplemental
agreement dated 23 December 2024, the maturity date of the

loan was further extended to 22 December 2026 and the balance

was classified as non-current as at 31 December 2024.

InvesTech Holdings Limited B IZR G R A 7

secured bank loan of

As at 31 December 2024, the investment properties of the
Group at an aggregate amount of RMB59,389,000 (2023:
RMB72,712,000) were pledged to secure a bank loan
of HK$21,045,000 (equivalent to RMB19,776,000) (2023:
HK$21,971,000 (equivalent to RMB19,970,000)). The loan

portion of repayment after one year under the loan agreement

A loan agreement with principal amount of HK$2,800,000
(equivalent to RMB2,631,000) (2023: HK$2,800,000 (equivalent
to RMB2,545,000)) bearing interest rate of 8% per annum was

30.

| 1|_,\

#at (4

(b)

HMER (&)
&) -
R-ZE-NME+-A=+—H KsHEA

138,000% 7t (#HE 7 A K #1,003,0007T) &
101,413,0007% 7t (#8 & 7 A R #95,298,000
JL) B IR IR 1T B 3k £ B8 821,045,000
BT (AERARE9,776,0007T) A K
FHERTT B R LA K 4858 537,204,0005%8 7T (4R
ERAREES4,961,0000T) M) K H 4
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H B 4% /5839,000E T (IHE RN AR
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T0) BB IR ER 1T B TR A K 4B R8 56,620,000
BT (FHE R ARM6,017,00070) 0 K
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HUAANREEE -
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30.

INTEREST-BEARING BANK AND OTHER 30.

BORROWINGS (continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(e) A loan from a director of the Company of HK$4,253,000
(equivalent to RMB3,997,000) (2023: HK$3,820,000 (equivalent to
RMB3,472,000)) is unsecured and bearing interest at a rate of
12% per annum with maturity date on 28 December 2025 (2023:

unsecured and bearing interest at a rate of 12% per annum with

maturity date on 28 December 2024).

() The carrying amount of a loan from Smoothly Global Holdings

Limited, a shareholder of the Company, amounting to
HK$30,151,000 (equivalent to RMB28,333,000) (2023: Nil) is

unsecured and bearing interest at a rate of 1.5% per annum

with maturity date on 24 November 2025.

Based on the scheduled repayment terms set out in the

loan agreements and ignoring the effect of any repayment

on demand clause, the maturity of borrowings would be as

follows:

Analysed into:
Banks loans repayable:
Within 3 months
3 to 12 months
1 to 2 years
Over 2 years

Subtotal

Other borrowings repayable:

Within 3 months
3to 12 months
1 to 2 years
Over 2 years

Subtotal

Total

BRIVE

FEEBEIRITE N :
=EAR
—EMF
GESY

Nt

HipfEEEER:
=EAR
—EMF
GES

gt

BT

e MBRRME

31 December 2024
=E-pFE+=—A=+—H

sTRBITREMMER (&)

(e) REARREDSRZEZL253,000% T (M8
BN ARES997,0007T) (T - =4
3,820,000/ 7t (FHE K A R¥3,472,000
) ) BEERBESFNRMM RS
NP A-—ZE-_RF+=-_A=+NA(=
T F EERBETFE12%MF R
BOEBHAA-ZT-_ME+_A=FTN
=D

(f  REARRAFESmoothly Global Holdings
Limited ¥ B FXBR ®11&30,151,0007 7t (#8%
MARY28333,000L) (ZEZ=4F:#)
AEERBIREGEI %N F RS B H
RAE-TE-_AF+—A=+mWmA-

59 B 17 4 T G M0 1B RO MR T R
AAREREERRNTE RN TH 8
mT

2024 2023
—E-HmEF

—E-—4F
RMB'000
ARETT

RMB’000
AR® TR

11,982 29,084
124,948 101,444
2,737 844
17,820 18,348
157,487 149,720
7,394 1,759
29,498 11,220
4,203 3,939
2,831 2,923
43,926 19,841
201,413 169,561
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—FomFE+=—A=+—H

31. SHARE CAPITAL 31. B
Shares gy
2024
“EoNE
Issued and fully paid: BETRAR:
199,888,000 ordinary shares of US$0.01 each  199,888,000f% & EE0.01% T
(2023: 140,688,000 ordinary shares of JERER(ZE =%
US$0.01 each) 140,688,0005% & (& US$1,998,880 US$1,406,880
001ETZERBR) 1,998,880 T 1,406,8803 7T
Equivalent to BER RMB13,427,000 RMB9,221,000
AR¥13,427,0000t  AR%9,221,0007T
A summary of movements in the Company’s share capital is as RARIRAEBHENT -
follows:

Number of Share capital
shares in issue Equivalent to
BRITRHA

=] BRARER
Us$'000 RMB'000
ARBFT
At 1 January 2023 RZEZ=F—HA—H 117,240,000 1172 7,553
Issue of shares (note (a)) BATIRAD (P 5E(a)) 23,448,000 235 1,668

At 31 December 2023 and 1 January 2026 R=-T=-=%+=-HF=+—AH

K=—ZE-mME—-HA—H 140,688,000 1,407 9,221
Issue of shares (note (b)) BITR (FiEE(b)) 59,200,000 592 4,206
At 31 December 2024 R-ZB-MNFE+=-A=+—AH 199,888,000 1,999 13,427
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31.

32.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

SHARE CAPITAL (continued)
Shares (continued)

Notes:

(a)

On 28 November 2023, 23,448,000 new shares were issued at
a price of HK$0.19 per share to not less than six independent
third parties for an aggregate cash consideration, net of
expenses, of HK$4,118,000 (equivalent to RMB3,760,000). The
related transaction costs amounted to HK$337,000 (equivalent
to RMB308,000).

On 31 January 2024, 59,200,000 new shares were issued at a
price of HK$0.19 per share to a subscriber namely Mr. Wong Tai
Kuen at cash consideration, net of expenses, of HK$10,731,000
(equivalent to RMB9,753,000). The related transaction costs
amounted to HK$518,000 (equivalent to RMB470,000).

SHARE OPTION SCHEME

(a)

2010 Share Option Scheme

The Company operates a share option scheme (the “2010
Share Option Scheme”) for the purpose of providing
incentives and rewards to eligible participants who
contribute to the success of the Group's operations
and/or to enable the Group to recruit and retain high
calibre employees and attract human resources that are
valuable to the Group and any invested entity. Eligible
participants of the Scheme include the Company's
directors, including executive director and independent
non-executive directors, other employees of the Group,
the Company's shareholders, any non-controlling
shareholder in the Company’s subsidiaries, holders
of any security issued or proposed to be issued by any
member of the Group or any entity in which the Group
holds any equity interest, and any other person including
any consultant, distributor, contractor, supplier, agent,
customer, business partner, joint venture business
partner, promoter or service provider of any member of
the Group whom the board of directors considers, in its
sole discretion, has contributed or will contribute to the
Group. The 2010 Share Option Scheme became effective
on 25 October 2010 and, unless otherwise cancelled or
amended, will remain in force for 10 years from that
date. As such, the 2010 Share Option Scheme expired in
October 2020.

31.

32.

e MBRRME

31 December 2024
=E-pFE+=—A=+—H

IR ()
4 (48)

Biat

(a)

RZZTBZ=F+—A=Z+N\B ERAMN
FROIIBTTHERB T LR ANBEILE
= 75 %1723,448,00008 5B 15 - 4RI &R (E
(BB HEX) 54,118,000/ T (HHE R A
[R#3,760,0007T ) © #8BE3X 5 A 4N A337,000
77T (FEE N ARBE308,0000T) ©
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BTN ERBRE AT RERLERLT
59,200,000/ ¥ % - & R E (MK FHEX)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—EomE+—H=1—H

32. SHARE OPTION SCHEME (continued) 32. BBIRHERTE (5)
(@) 2010 Share Option Scheme (continued) () —=—ZEFHERETE(E)
Share options do not confer rights on the holders to MR N IR T B A A WEUR B
dividends or to vote at shareholders meetings. RRAREHREZEF-
The following share options were outstanding under the NTRFARE T -ZFERET
2010 Share Option Scheme during the year: ZI AT 2 B AR

2024
—R-pEF
Weighted Weighted
average Number of average Number of

exercise price options exercise price options
MEFITEE BREHA METHTER BhEHA
HK$ ‘000 HK$ ‘000

BT T4 BT T

At 1 January and R—A—AK

31 December +ZA=+—H 3% 396 34 396

Note: B 3

Due to the share consolidation in 2021, the exercise price of the HR-ZE-—FHRMEHF RZE—X
share options granted on 25 October 2016 was adjusted from FTHAZTRABREMNBERENITEESR
HK$1.7 to HK$34.0. 1.7 T B E34.08 7T °

No share options under the 2010 Share Option Scheme BE_Z_MER-_ZF_=F1+_H
were granted, exercised, cancelled, or lapsed during the =E+—HILEFE HERBE_T-F
years ended 31 December 2024 and 2023. FRREZICED 1760 Ik

W2 BERRRE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2024
=E_AmF+-A=1—H

32. SHARE OPTION SCHEME (continued) 32. BR#ESE (8
(a) 2010 Share Option Scheme (continued) () —ZE—SFBEBREE (8)
Number of Exercise price*  Grant date
Name and category of share options pershare  of share option Exercise period
participants SREMAR R BREHE BRTRE* BRERLAN T
'000 HK$
T BT
Directors S
Wang Fang £ 144 34 25-10-2016 25-10-2016 to 25-10-2026
ZTRF “E-RETAZTIRE
+A=-+xA “E-RFTAC-tER
108 34 25-10-2016 25-10-2017 to 25-10-2026
ZTRF “EtETA-TIRE
+A=-+xA “E-RFTAC-tER
108 34 25-10-2016 25-10-2018 to 25-10-2026
ZTRF “E-\fTAZTIRE
+A=-+xA “E-RFTAC-tER
360
Chan Sek Keung, Ringo % 14 3% 25-10-2016 25-10-2016 to 25-10-2026
ZERE “ERETAZTHRE
+A-+aE ZERETAZTAA
11 34 25-10-2016 25-10-2017 to 25-10-2026
ZTRF "I ETATHRE
+A-+aE ZERETAZTAA
11 34 25-10-2016 25-10-2018 to 25-10-2026
“ERE “E-\FtA-tREE
TAZ+EA ZERETAZTAA
36
396
* The exercise price of the share options is subject to * MR 2 (T BAN AR S B ITAL
adjustment in the case of rights or bonus issues, or other AR S AR A IR 7N HH 3R B JR L
similar changes in the Company’s share capital. BT AFHEE o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—EomFE+ = HA=+—H

32. SHARE OPTION SCHEME (continued)

(a)

(b)

188

2010 Share Option Scheme (continued)

The fair value of equity-settled share options granted
during the year ended 31 December 2016 was estimated
as at the date of grant using a binomial model, taking
into account the terms and conditions upon which the
options were granted. The following table lists the inputs

to the model used:

Dividend yield (%) 0.00
Expected volatility (%) 59.63
Risk-free interest rate (%) 1.56
Expected life of options (year) 10
Exercise multiple 2.393

The expected life of the options is based on the historical
data over the past three years and is not necessarily
indicative of the exercise patterns that may occur. The
expected volatility reflects the assumption that the
historical volatility is indicative of future trends, which

may also not necessarily be the actual outcome.

2021 Share Option Scheme

On 23 June 2021, a new share option scheme (the
“2021 Share Option Scheme”) was approved by the
shareholders of the Company and adopted by the
Company.

The purposes of the 2021 Share Option Scheme are,
through ownership of shares and/or the increase in value
of shares, to align the participants’ interests with those
of the Group, to incentivise and reward the participants
for their contribution to the long-term growth and
profits of the Group and any of the invested entity,
and/or to enable the Group to recruit and retain high-
calibre employees and attract human resources that are
valuable to the Group and any of the invested entity, with
a view to achieving the objective of increasing the value

of the Group.

InvesTech Holdings Limited B IZR G R A 7
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(b)
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% B K 35 K (%) 0.00
1£Hﬂdi$m<%» 59.63

& ) & (%) 1.56
E%HX%%E/HHEBE(@ 10
TEEE 2.393

BREZEHFRUBE=ZFZESL
BELAEE BRUVRRAGEELN
TTEE R - 78 HY % 0 S B 8 105 18 7R
RARBENRE FAERLRRE
PRAER

TEC-FERETE
RZE_—FXAZ+=0 FERK
(2 —FBREE ) e

(
TEAR N R AR ERHE A - W A AN BB o

CECEBEREFEEEEAR
MERER, KB MHIEE K2EE
Z A BAREZ M RE B0
HE N RES RENAREE IR
EERBZERBERMOEFELER
R/ IEAERERERRRESE
BYRHUAKERERNKEERR
BEEZANER EMEBEREAA
SEEBENERZ-



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

32. SHARE OPTION SCHEME (continued)

(b)

2021 Share Option Scheme (continued)

Eligible participants include the directors of the
Company, any employee (whether full-time or part-time)
of the Company, any supplier of goods or services to, any
customer of, and any advisors, consultants, agents and

distributors of any member of the Group.

The maximum number of share options permitted to
be granted under the 2021 Share Option Scheme is an
amount equivalent, upon their exercise, to 10% of the
shares of the Company in issue on the adoption date.
The maximum number of shares issuable under share
options to each eligible participant in the Scheme within
any 12-month period is limited to 1% of the shares of the
Company in issue at any time. Any further grant of share
options in excess of this limit is subject to shareholders’

approval in a general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by
the independent non-executive directors. In addition, any
share options granted to a substantial shareholder or an
independent non-executive director of the Company, or
to any of their associates, in excess of 0.1% of the shares
of the Company in issue at any time or with an aggregate
value (based on the closing price of the Company’s
shares at the date of grant) in excess of HK$5 million,
within any 12-month period, are subject to shareholders’

approval in advance in a general meeting.

e MBRRME

31 December 2024
=FE_mFEF_A=1—H

32. BEBREFE (%)

(b)

—E--FERERE (8)
BEBSEALERARAESR T
AAREREE (THmEBRE) U
RAAEEIAKERARI‘ERHK
R HER  TAEF REM
A B R EHE

RE—Z-_—FEBREFEEERD
MERENSSEERTERES
RARBTREMHBEHEHTRMNZ
10% - & & EMSEA LR EMI2(E
ABE AR %A B ER LB A
BITROBE LR STEZRARE
PAEAT B B 2 1T 21% - R E
BB _ER 2 BB A M W A IR K
e LBEIRRE-

MARRER THRAERKEZRER
EWEZEMABREALT R LERER
RELIFMITESE MM LI R
EE2EABERN WRAQRRER
BRI IFMTESTR WS 2 M
BEAIROBRES R ZBN B
BANR R PR ] B AT 90.1%
SARERBEEEET (RIEFLE A
ARpmzBRmERFE)  RIAZK
RNBRARE EEEHAE-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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31 December 2024
—EomFE+ = HA=+—H

32. SHARE OPTION SCHEME (continued)

(b)

190

2021 Share Option Scheme (continued)

Participants of the 2021 Share Option Scheme are
required to pay the Company HK$1.00 upon acceptance
of the grant on the offer date. The exercise price of the
options is determined by the board of directors in its
absolute discretion and shall not be less than whichever
is the highest of:

a) the closing price of the shares as stated in the
Stock Exchange’s daily quotation sheet on the date
of the grant, which must be a trading day;

b)  the average closing price of the shares as stated in
the Stock Exchange’s daily quotation sheet for the
five () trading days immediately preceding the date
of the grant; and

c)  the parvalue of a Share on the date of grant.

The 2021 Share Option Scheme shall be valid and
effective for a period of 10 years from 23 June 2021 after
which no further options will be granted or offered.

Share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings.

The following share options were outstanding under the
2021 Share Option Scheme during the year:

2024

32. BRESE (&)

(b)

B

Weighted
average
exercise price
IR HITREE
HK$

BT

R—A—-B%
SE=7-=1—H

At 1 January and

31 December 1.486

No share options under the 2021 Share Option Scheme
were grant, exercised, cancelled, or lapsed during the
years ended 31 December 2024 and 2023.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2024
=E-pFE+=—A=+—H

32. SHARE OPTION SCHEME (continued) 32. BIRAERTE (4
(b) 2021 Share Option Scheme (continued) (b) —E--—FRERETE (&)
On 13 September 2021, the Company offered to RZZBZ—FAA+=R KARQAE
grant share options of the Company to grantees (the BB T - —FRERETEIRARA
“Grantees”), which are subject to the acceptance of the ([EBADRERH ARG EARE
Grantees and the payment of HK$1.00 by each of the MR RF AR A & AR AR
Grantees upon acceptance of the options, which carry ﬁﬁﬁx%%ﬁfﬂ 008 TTi% AR AR A]
the rights to subscribe for a total of 6,528,600 ordinary REE A £6,528,600/% E A% o

shares, pursuant to the 2021 Share Option Scheme.

Exercise
Name of category of Number of price  Grant date
participants SEALHES EH  share options per share  of share option Exercise period
BREE BRiTEE BRERLAH TFEH
HK$
B
Directors = 456,300 1486 13/9/2021 13/9/2021-12/9/2025
—Z--F —E-¥AAT=RZE
NAT=H ZZ-RAFNAATZH
456,300 1.486  13/9/2021 13/9/2022-12/9/2025
—T--F R AAT=RE
NAT=H “Z-RAFNAATZH
Other participants Hi2EA+ 2,808,000 1.486  13/9/2021 13/9/2021-12/9/2025
—Z--F —E-¥AAT=RE
NAT=H “ZE-RENA+ZRA
2,808,000 1.486  13/9/2021 13/9/2022-12/9/2025
—Z--F “Z-ZEAAT=RE
NAT=H “ZE-RENA+ZA
6,528,600
The share option expense under the 2021 Share Option BE_Z-_MF+_A=+—HLF

wat

CAREEBER T FERER
|78 T =z BE A% 4 5 2 49 A R #5897,000
(ZZE—=%: AR¥883,0007T) °

Scheme recognised by the Group is approximately
RMB897,000 (2023: RMB883,000) during the year ended 27
31 December 2024.

W_

d
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32.

33.

192

SHARE OPTION SCHEME (continued)

(b) 2021 Share Option Scheme (continued)
The fair value of equity-settled share options granted
during the year ended 31 December 2021 was estimated
as at the date of grant using a binomial model, taking
into account the terms and conditions upon which the
options were granted. The following table lists the inputs

to the model used:

Dividend yield (%) 0.00
Expected volatility (%) 81.95
Risk-free interest rate (%) 0.52
Expected life of options (year) 4
Exercise multiple 0-334

The expected life of options is based on the historical
data over the past three years and is not necessarily
indicative of the exercise patterns that may occur. The
expected volatility reflects the assumption that the
historical volatility is indicative of future trends, which

may also not necessarily be the actual outcome.

At the end of the year, the Company had 6,924,600 share
options outstanding under the 2010 Share Option Scheme
and 2021 Share Option Scheme. The exercise in full of the
outstanding share options would, under the present capital
structure of the Company, result in the issue of 6,924,600
additional ordinary shares of the Company and additional
share capital of US$69,246 (equivalent to RMB504,947) (before
issue expenses).

At the date of approval of these consolidated financial
statements, the Company had 6,924,600 share options
outstanding under these schemes, which represented
approximately 3.5% of the Company’s shares in issue as at that
date.

RESERVES

The amounts of the Group's reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity on pages 87 to 90
of the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

34. PARTLY-OWNED SUBSIDIARIES WITH MATERIAL

NON-CONTROLLING INTERESTS

Details of the Company's subsidiaries that have material non-

controlling interests are set out below:

e MBRRME

31 December 2024
=E-pFE+=—A=+—H

. BRERFEZFER 2o HEBH
B2s

BRABRAE GFEFREZARBMER
AR BEINWT

Percentage of equity interest
held by non-controlling interests
Wafer iMusic Joint Venture

Profit for the year allocated to DB T IEEE G S
non-controlling interests F 2% A
Wafer iMusic Joint Venture

Accumulated balances of non-controlling 7 ¥k B #3952 F FE125 )

Rz REHE

interests at the reporting date
Wafer iMusic Joint Venture

On 10 April 2023 and 13 April 2023, Wafer Systems (Asia)
Limited ("Wafer”, an indirect wholly-owned subsidiary of the
Company), iMusic iDol Limited (the “JV Partner”), and Delta
Wealth Finance Limited ("Delta”) entered into a settlement
agreement and a supplemental agreement (collectively
the “Settlement Agreements”) respectively in relation to
the settlement arrangement. Details of the Settlement
Agreements are set out in the announcement of the Company
dated 13 April 2023.

A deed of novation dated 10 May 2023 was entered into among
the Government of the Hong Kong Special Administrative
Region (the "HK Government”), Wafer and the JV Partner,
pursuant to which JV Partner agreed to novate all of their
rights, title and interests in, and all of their liabilities and
obligations, under the contract regarding the provision of a
smart library system for the Leisure and Cultural Services
Department of HK Government (the “Library Project”) to
Wafer (the “Novation”), and Wafer accepts the Novation and
undertakes to assume, observe, perform, discharge and be
bound by each and all of the liabilities and obligations of Wafer
and the JV Partner under the Library Project.

FEIE B FTR I B D

Wafer iMusic Joint Venture

Wafer iMusic Joint Venture

Wafer iMusic Joint Venture

2024 2023
—E-NF —E-=fF

RMB’000 RMB000

AR®T ARBTTT

- 5,808

RZEZ=FMOMA+HEZZEZ_=FMA
+=H ' Wafer Systems (Asia) Limited (Ax2
AlffE 2 &M B2 R [Wafer ]) ~ iMusic iDol
Limited (A2 RBH ) RBEHBERA
Al(RmE]) DRI MEL T L AR R T
M (R8I M@RGE]) - MEnE
NEFBHR ARG BHA-_TE _=FIA
_|_ EEI]/-\tl:o

RZZEZ=FRA+H HEFNITRER
FIEBBF]) WaferR A EBHITIVE
MRE B AEBHREBEERNEH
BEBBRNRER Xt EHERBEEE
EREZK([BEEREEENEGHNETHAA
R A RLRESUNEMEETIRE
R I EWafer ([ EF]) - Waferkz
MEIFS R WA A BT BT Bk
Waferk A& RS ERBEEEEEETH
FIEEARER WXEAR-
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34.

35.

194

PARTLY-OWNED SUBSIDIARIES WITH MATERIAL
NON-CONTROLLING INTERESTS (continued)

On 1 August 2023, a letter of confirmation was signed by
Wafer, the JV Partner and Delta, confirming that all of their
respective undertakings under the Settlement Agreements
have been fulfilled and duly performed. On the same date, a
deed of assignment was entered into between the JV Partner
(as assignor) and Wafer (as assignee), pursuant to which the
JV Partner has agreed to transfer and assign, and Wafer has
agreed to accept the transfer and assignment of all of the
rights, title, ownership and interests held by the JV Partner
under Wafer iMusic Joint Venture (the “Joint Venture”, a
contractual unincorporated joint venture with its beneficial
interest owned as to 70% by Wafer and 30% by the JV Partner)
(the "Assignment”). Upon completion of the Assignment on 1
August 2023, the Joint Venture became indirectly wholly owned
by the Company.

The total cash payments of RMB16,906,000 in relation to the
acquisition of Joint Venture was the consideration to acquire
the proportionate share of the carrying amount of the net
assets of the Joint Venture amounting to RMB16,965,000, and
the excess of RMB59,000 has been transferred to other reserve
account.

ACQUISITION OF SINO PROFIT TRADING LIMITED

On 8 June 2023, a wholly-owned subsidiary of the Company
completed an acquisition of the entire equity interest in
Sino Profit at a consideration of HK$87,900,000 (equivalent
to RMB81,360,000) from Delta Wealth Credit Limited (the
“Vendor”). The Vendor is indirectly wholly and beneficially
owned by Ms. Tin who also being the executive director and

substantial shareholder of the Company.

Sino Profit is a private company limited by shares duly
incorporated in British Virgin Islands and is also a registered
non-Hong Kong Company under the Companies Ordinance.
Sino Profit is principally engaged in property investment, which
is the legal and beneficial owner of the Office Premises (as
defined in note 13).

InvesTech Holdings Limited B IZR G R A 7

34.

35.

BEERFESER 2 EEM
BATR (&)

RZEZ=FNA—H Wafer- & & EH
LREFZEERE BRNEHZE TESS
FrEREHERITUBENT - RA &%
B (EAHZEA) BWafer (1EAEZEA)
FIMEEREE Bl AERHREERR
0% - Wafer[d B 815 [ 8 EWafer
iMusic Joint Venture ([&& %] —H4&
HHIEEANBEDRE  DRlAWaferk G &
BHESHEATO%RIO%ERS)ETALEE
HIRBENMBRES AR BHEENES
([eEE]) BER-_T-_="F\A—H®E
K& AELEAALRBIEEZEHRS -

EERBAERARINBRSNREEAAR
#16,906,0007T  Jo U BB IR L I FEAE & & A
AR EEREEBEARE16,965000TTAR(E
MR L E8 0 A R#59,0007T 2 8 B = H b 4
R -

KEERESERAT
RZZEZ=ZFANB ARF—HE2EMH
B 2 7] 5E AKX LA (587,900,000 7T (FEE R
AR #81,360,000) Aft = E E AR A A
(TEFDWBERN2IRE-BHHE
TITHEZARERER MAZIMAR
NRAHITEEREFEZRR -

FRA-HANEBEBRES LA MK
SNERARNDBR AR WRE N BED A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

35. ACQUISITION OF SINO PROFIT TRADING LIMITED

(continued)

A business combination requires that the assets acquired and
liabilities assumed constitute a business. If the assets acquired
are not a business, the Group shall account for the transaction
or other event as an asset acquisition. The Group may elect to
apply, or not apply, the concentration test to assess whether
an acquired set of activities and assets is not a business. If
the concentration test is met, the set of activities and assets is
determined not to be a business and no further assessment is

needed.

The Group elected to apply the optional concentration test in
accordance with IFRS 3 Business Combinations and concluded
that:

a) The land and building components of each the office
unit, together with the in-place leases, are considered a
single identifiable asset; and

b) The Office Premises is a group of similar identifiable
assets because the assets are similar in nature and risks
associated with managing and creating outputs are not
significantly different.

The Group determined that substantially all of the fair value
of the gross assets (excluding cash and cash equivalents)
acquired is concentrated in a group of similar identifiable
assets and concluded that the acquired set of activities and

assets is not a business.

Assets and liabilities recognised at the date of
acquisition

35.

e MBRRME

31 December 2024
=E_AmF+-A=1—H

WBREREZARQT (&)

TCEAHERABBHNEEMEAENAE
BR-IEER - HEENEETBN —HE
B AREEKIHREMEHINRREE
WiE - AEEEERARTERETER
ANFERMRBEBN—RIESHNEERD
TERER - WEEKHENH AEEZ
MBS REBEETERE  MBEE— P
flre

AEBERZRBEERMEREERFEIRD
EAMERBAESPERS WHHIATLE

A .
o -

a) BPRBLZ L REFEHSERER
BHAORSE—FRAIEE X

b) WMAMER—AEUTENEE
ZEEERAEEENARELNE
UHERRERE BEEEAER-

AEERE FBBEEERE (TEERS
LR EEY)NBRBLYRAALEBEETR
— BRI B E - XIS A AT
RO AR R EEWIFE -

RUBEHRACEERARS

RMB’000
ARET T

Investment properties KEME 80,152
Other receivables H th fE Y5k IE 1,649
Cash and cash equivalents RERFEFED 145
Other payables H At &S FRIR (586)

81,360
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35.

36.

196

ACQUISITION OF SINO PROFIT TRADING LIMITED
(continued)
Net cash outflows arising on acquisition of Sino Profit

35.

WBREREZARLT (8)
WEZERELZRERHFH

RMB’000
AR®T R

Total consideration BRE
Less: Deposit paid in 2022
Less: Promissory note payable (note 29)

Less: Cash and cash equivalents acquired

CONVERTIBLE BOND

On 23 September 2021, the Group entered into the sales and
purchase agreement to acquire 25% equity interest of Fortune
Grace from Smoothly Global Holdings Limited which was
settled by the issue of the convertible bond in the principal
amount of HK$30,000,000. Details of the convertible bond are
set out as follows:

The Company issued coupon rate 1.5% per annum convertible
bond with a principal amount of HK$30,000,000 on 26
November 2021.
HK$. The bond will mature in three years from the issue date

The convertible bond is denominated in

at their principal amount or can be converted into ordinary
shares of the Company at the holder’s option at the initial
fixed rate of 20,000,000 shares per HK$1.5 of the outstanding
principal. The maturity date of the convertible bond was 25
November 2024 (the “Maturity Date”). The conversion period
start from 26 November 2021 to 19 November 2024. The
Company may at its sole and absolute discretion redeem the
principal amount of the convertible bond at any time prior
to the Maturity Date ("Early Redemption Option”). The Early
Redemption Option held by the Company is closely related to
the host debt component.

InvesTech Holdings Limited B =R ER A 7

BRZEZ—_FEHMHES
B A AR R (M RE29)
BERBZRERRSEED

36.

81,360
(16,272)
(38,683)

(145)

26,260

R ES

RZB-_—FNAAZ+=0 K&KEZE
& W& [MSmoothly Global Holdings Limited
FREEFortune Grace 25%% 7 » H i LABE 1T AR
$©%430,000,00078 TRy AT IR RR (B4 5 T A5 o
BRI ESHFIEHTIAT

ARABIR_E-_—F+— A=+ BT
7N 4 %8 /330,000,00078 7T F B R 1.5%8 7]
BRESF -AJBRBREFUE T E %S
BEHEBERTAHBR=FRIE BRF
BEAFERKEB AR GERBERLBA
20000000H“H§1.55%7EE|’\JW§}EWE%/F
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36.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

CONVERTIBLE BOND (continued)

The fair value of the debt component was determined at the
issuance of the convertible bond. The fair value of the debt
component, classified as non-current financial liabilities,
was calculated using a market interest rate for an equivalent
non-convertible bonds. The residual amount, representing
the value of the equity conversion component, is included in
shareholders’ equity.

The convertible bond recognised in the consolidated statement
of financial position is calculated as follows:

Debt component BHEHD

At beginning of year REF 7]

Interest expense (note 7) MEF s (FsE7)
Repayment B
Extinguishment B8

Exchange realignment B 3 3R B

At end of year RER

Interest expense on the convertible bond is calculated using
the effective interest method by applying the effective interest
rate of approximately 5.75% to the debt component.

31 December 2024
=E_AmF+-A=1—H

36. ARES (1)

BR800 2 o (R AN BT T R 1 27
B BB HDAEE (SEAFRD
& BB ) R S WA RBES T 5T
FAE - P H (HSERDH )
S AR

0 B AR 26 0 R A0 A 4R B 5 21
g

7

i X

2024 2023
—E-ME

—E-=F
RMB'000
ARET T

RMB’000
AR®TR

26,364 24,624
1,330 1,467

- (409)
(28,063) -
369 682
- 26,364

Al R 25 B A B P S A B R R RO B
BEBAIRBLS. 5% BIR AR ETHE
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31 December 2024
—EomFE+ = HA=+—H

37. NOTE TO THE CONSOLIDATED STATEMENT OF . RERERERWE

CASH FLOWS

(a) Major non-cash transactions (a) EXFBRERS
During the year ended 31 December 2024, the Group BE_Z_NF+A=+—R81t
had non-cash additions to right-of-use asset and FE ASEREEVHELHEGRE
lease liabilities of RMB2,096,000 and RMB2,096,000, AEEEMMERBZIIREAE
respectively, in respect of lease arrangements for SRl A ANR®E2096,000T R AR
buildings. 2,096,0007T °
During the year ended 31 December 2024, the Group had HE_ZT-_MF+_A=+—HILF
a non-cash transaction for the extinguishment of debt B AEBETT -HIRERH B
component of convertible bond by way of a new other B —E e H A S KA K #28,063,000
borrowing of RMB28,063,000. Details as set out in note TEJK/ﬁ1 AHBRESFNEBE D &
36 to the consolidated financial statements. BEERN GRS WK M 5136

(b) Changes in liabilities arising from financing (b) BMEETBHFEEEEEH
activities
2024 —E-EFE

Interest-

bearing
Lease Loans from  bank and other Convertible Promissory
liabilities a director borrowings* bond note payable

RE-%  HREAR
HERE EZZEX Rfpfas:  TRREF EARIRE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR  ARMTRT  ARMTR  AR¥TR  ARET:R

At 1 January 2024 RZFZME-A-A 13,824 1,78 155,737 26,364 36,700
Changes from financing cash flows: BEREREEL S
New bank and other borrowings MERTREMER - - 200,207 - -
Repayments of bank and other borrowings B HR{TREMIER - - (195,773) - -
Lease payments RERR (6,991) - - - -
Proceeds from loans from a director RE-BESHNERMBHE - 800 - - -
Repayments of loan from a director [BERE-REENER = (1,475) - - -
Repayment of promissory note payable BREAALER - - - - (9,564)
Total changes from financing HEREREELY

cash flows 2808 (6,991) (675) 4,434 - (9,564)
Other changes: EftES:
Leases modification RiExn 2,096 - - - -
Extinguishment BE - - 28,063 (28,063) -
Interest expense FEHY 480 - 11,493 1,330 -
Interest paid classified as NEREETEREL

operating cash flows BHFIE (480) - (11,493) - -
Foreign exchange movements EHE 35 4b 4,215 369 1,055
At 31 December 2024 RZE-ZME+ZA=1—H 8,964 1,089 192,449 - 28,191

X The interest-bearing bank and other borrowings above * LFHEr BRI R EAMERTEIER
excluded the lease liabilities. EafE-
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31 December 2024
=E_AmF+-A=1—H

37. NOTE TO THE CONSOLIDATED STATEMENT OF 37. REREREBRMWTE (&)
CASH FLOWS (continued)
(b) Changes in liabilities arising from financing (b) BMEIBHFEEZAEEH (B)
activities (continued)
2023 —E-=fF

Interest-
bearing
Lease Loans from bank and other Convertible

liabilities a director borrowings* bond

Fa—% _
EEEN AfERe  TRRES
RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ABETR  ARETR  ARETR

At 1 January 2023 RZZZ=F—-HA—H 13,712 5,651 56,207 24,624

Changes from financing cash flows: BERESREEE 2 EE:

New bank and other borrowings BRI REMER - - 141,386 -
Repayments of bank and other BRPTREAMER
borrowings - - (46,138) -
Lease payments S (7,293) - - -
Proceeds from loans from a director  RE—ZEZHEHFE
A - 182 3272 -
Repayments of loan from a director ~ EERE —REZMER - (4,272) - -
Total changes from financing HERGRBELEZ
cash flows 28pg (7,293) (4,090) 98,520 -
Other changes: HthZ8):
New leases HHE 7,343 - - -
Interest expense FERX 681 - 8,556 1487
Interest paid classified as AREREEREREL
operating cash flows BTFE (681) - (8,556) (409)
Foreign exchange movements EAEE 62 157 1,010 682
At 31 December 2023 RZZZ=F
+-A=+-H 13,824 1,718 155,737 26,364
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31 December 2024
—EomFE+ = HA=+—H

37. NOTE TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS (continued)
(c) Total cash outflows for leases
The total cash outflows for leases included in the
consolidated statement of cash flows is as follows:

. MERERERMETE (4)

() HEZRERHAR
ENmAaReRERNEEZRER
AT

Within operating activities KEEBA
Within financing activities BMEETHA

38. PLEDGE OF ASSETS
Details of the Group's assets pledged for the Group's interest-
bearing bank and other borrowings are included in note 30(c)
to the consolidated financial statements.

39. RELATED PARTY TRANSACTIONS AND
CONNECTED TRANSACTIONS
In addition to the transactions disclosed elsewhere in the
consolidated financial statements, the Group had the following

transactions with its related parties during the years ended 31
December 2024 and 2023:

(@) On 24 December 2020, the Group entered into a loan
facility agreement of HK$10,000,000 (equivalent to
RMB8,420,000) with a director of the Company. As
at 31 December 2024, HK$1,159,000 (equivalent to
RMB1,089,000) (2023: HK$1,890,000 (equivalent to
RMB1,718,000)) was outstanding under this loan facility
(note 28). The outstanding balance under this loan facility
as at 31 December 2024 and 2023 was unsecured,

interest-free and repayable within one year.

20 0 InvesTech Holdings Limited E =128 AR A 7

38.

39.

2024 2023
—E-E —E=F
RMB’000 RMB'000
AR® TR ARETFIT
480 995

6,991 7,293

7,471 8,288

BEEEKH
RAEBEFEBRITREEMERAEAD
AEFEEEFBINGAYBRENE
30(c) °

RETXRZRBERS

REGEEMBRREMBTSOABRENR S
I RBEZZT-_WNER-_T_=F+=A
St+—BUEFEASEEAEBERETT
5

(@) RZTEZTEF+ZA=Z+WMA &%
BEANR—ZREFIVEXNERE
[ 1% %%10,000,000/ T (FHE R AR
8,420,0007T) - R=ZTZMF+= A
=+—H ZERBEFEE T1,159,000
Bt (HHE R AR,089,0000T) (=
T =4 :1,890,0008 7T (IHERAR
#1,718,0007T) ) i AR 1EE (FIFE28) o
RZEZWNFRZEZ=F+=A
=+ —H ZEXREBETRESR
EHAEER 2EREAR—FANE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

39. RELATED PARTY TRANSACTIONS AND
CONNECTED TRANSACTIONS (continued)

(b)

On 29 June 2023, the Group entered into a loan
agreement of HK$3,600,000 (equivalent to RMB3,272,000)
with a director of the Company. As at 31 December
2024, HK$4,253,000 (equivalent to RMB3,997,000)
(2023: HK$3,820,000 (equivalent to RMB3,472,000)) was
outstanding under this loan agreement (note 30(e)). The
outstanding balance under this loan agreement as at 31
December 2024 was unsecured, bearing interest at a rate
of 12% per annum with maturity date on 28 December
2025 (2023: unsecured, bearing interest at a rate of 12%
per annum with maturity date on 28 December 2024).

On 22 November 2024, the Company entered into a loan
agreement with Smoothly Global Holdings Limited, a
shareholder of the Company, in relation to a loan in
the principal amount of HK$31,350,000 (equivalent to
RMB28,892,000). As at 31 December 2024, the carrying
amount of loan was HK$30,151,000 (equivalent to
RMB28,333,000) (note 30(f)),
bearing interest at a rate of 1.5% per annum with
maturity date on 24 November 2025.

which was unsecured,

Outstanding balances with related parties

Details of the Group's outstanding balances with its
related parties as at the end of the reporting period are
disclosed in notes 28 and 30 to the consolidated financial
statements.

Compensation of key management personnel of the
Group

During the year, the Company did not identify any
personnel as key management other than the directors
of the Company. Further details of directors” and the
chief executive’s emoluments are included in note 8 to
the consolidated financial statements.

On 18 October 2022, a wholly-owned subsidiary of the
Company, Delta Wealth Credit Limited, Ms. Tin and Sino
Profit entered into the sale and purchase agreement in
relation to the acquisition of the entire interest of Sino
Profit. Details of the transaction are set out in note 35 to
the consolidated financial statements.

e MBRRME

31 December 2024
=E-pFE+=—A=+—H

39. RELSRZRBERS (#)

(b)

737\:74_¢/\H +j-LE| ﬁﬁ
EEAQNA—RKREZTVUESEAL
3,600,000/ 7T (& R ARMES,272,000
T0) B B SR & —HmE+=
A=+—8 B3 % 74,253,000/
7T (FRER ARBES9970007T) (=&
T =4 :3,820,0008 T (HERARE
3,472,0007T) ) MK (EE (MFE30(e)) °

R-E-_mWE+-_A=+—80 %=
FMEBETHNRAEELESRAER

R EFRID2% B TR TR
F+-A-+N\BEH(ZZE-=%:
IR IRERKRND%E TR T
“WHFE+=—A=Z+NBEH) -

RZE_WmWHE+—A=-+=8"
ARAAlEARAGRESmoothly
Global Holdings Limitedsi &N & %8
£31,350,0008 T (HERARK
28,892,0007C) K B HET (L B 3R 5% ©

RZZEZWEF+ZA=+—H EX
&9 8% [ 8 430,151,00058 7T (FHE R A
R #28,333,0007T) (B&E30()) % &
KRB IR F R K 5%F 8 W
TE-RAFt+—AZFTUABR|H-

B2 REERER
AEBNBERRERET ZREE
PREERTIE N AR & B 7% R R P 728 %30

-

AEBETEEEABHTH

FABRARBESIN AR AW HEH
EMATREEEEE - EFME
BITHRA BH 2 — FFHIFHNER
BB MRMIEES -

EA:%__E—FH-H\EI ZANYNSIL)
2EMBLAR BMEEEERAF H
ﬁi&%@ﬁ‘dﬁ%ﬂﬁ%&ﬁ’] EB A HERT
VYEEHH XPHABENEREHB
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e M RERME

31 December 2024
—FomFE+=—A=+—H

40. FINANCIAL INSTRUMENTS BY CATEGORY

40.

The carrying amounts of each of the categories of financial

instruments as at the end of the reporting period were as

follows:

2024

Financial assets

Trade and bills receivables

Financial assets included in
prepayments, other receivables
and other assets

Equity investments at fair value
through profit or loss

Financial asset at fair value through
other comprehensive income

Pledged deposits

Cash and cash equivalents

Financial liabilities

BRERESEWMIA
BEDRSERNEMIANREEDT :

—E-mEF
THEE
Financial asset
Financial at fair value
Financial assets at fair through other
assets at value through  comprehensive
amortised cost profit or loss income
RS RAREE RAREE
5lfR2 st ABREM FAHMEE
RMB’000 RMB’000 RMB’000 RMB’'000
AR®T R AR®T AR®T T AR®T
25 REBEK 124,14 - - 124,14
STARN R At YRR
REMEENCREE
21,391 - - 21,391
BRANEBESABEZ
BARE - 2,014 - 2,014
BRANBEFAEM
FERGENEMEE - - 11,023 11,023
BERER 25,409 - - 25,409
BeRkB2EED 85,506 - - 85,506
257,020 2,014 11,023 270,057
2HEE

Financial

liabilities at

amortised cost

R 8 88 B A

1) -y

cRAE

RMB’000

AR¥T

Trade payables B 5 IE 147,563
Financial liabilities included in other payables STAEMENRIERETERZ

and accruals SRAaRE 8,078

Promissory note payable AR EE 28,191

Interest-bearing bank and other borrowings T RIRITRAMER 201,413

385,245

202
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31 December 2024
=E_AmF+-A=1—H

40. FINANCIAL INSTRUMENTS BY CATEGORY 40. ZERE2ERTIA (&)
(continued)
2023 —=E-=
Financial assets THEE

Financial asset

Financial at fair value

Financial assets at fair through other

assets at value through comprehensive
amortised cost profit or loss

g CHEE s BE st
RMB'000 RMB'000 RMB'000 RMB'000
ARET T ARET T ARET T ARETTT

TREE £

Trade and bills receivables EEVES 1 TEN 170,476 - - 170,476
Financial assets included in FFATERFIE - H R FIE
prepayments, other receivables FEMEENCREE
and other assets 11,859 - - 11,859
Equity investments at fair value BRRAABEFAERZ
through profit or loss RAIRE - 6,778 - 6,778
Debt investment at fair value BARBEFAERZ
through profit or loss RIEHA - 1,454 - 1,454
Financial asset at fair value through ~ EAABEFTALM
other comprehensive income cENENEREE - - 12,939 12,939
Pledged deposits EHEMER 24,781 - - 24,781
Cash and cash equivalents BERELEEBY 76,196 - - 76,196
283,312 8,232 12,939 304,483
Financial liabilities EHEE
Financial
liabilities at
amortised cost
R SH PR AN
HIIRR 2
TRBE
RMB'000
ARBTT
Trade payables B 5 RNHIA 168,659
Financial liabilities included in other payables SEAHEMENRIERETERZ
and accruals sRIBE 10,423
Promissory note payable e H R 36,700
Interest-bearing bank and other borrowings ST RERIT R A M E K 169,561
Debt component of convertible bond A REFEBE S 26,364
411,707
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41.

204

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS

The carrying amounts and fair values of the Group’s financial
instruments, other than those with carrying amounts that

reasonably approximate to fair values, are as follows:

41.

Carrying amounts
AR ME E
2024

EMIRECARBERAIAEES
N

AEESRTA (REEARAEBESENR
FERIN) 2EEERAAREEET

Fair values
AREE

2023 2024 2023

“RCME —F-Z-F ZBNE —F-=F
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT AR®TT ARMTR AR®TT
Financial assets TREE
Equity investment at fair value BAREBFABRZ
through profit or loss BRERE 2,014 6,778 2,014 6,778
Debt investment at fair value BARBEFABRZ
through profit or loss EBRE - 1,454 - 1,454
Financial asset at fair value BRABETARM
through other comprehensive FEBHENEREE
income 11,023 12,939 11,023 12,939
13,037 21171 13,037 21,171

The Group's corporate finance team is responsible for
determining the policies and procedures for the fair value
measurement of financial instruments. The corporate finance
team reports directly to the chief executive officer. At each
reporting date, the corporate finance team analyses the
movements in the values of financial instruments and the
major inputs applied in the valuation which performed by
an independent professional valuer, if any. The valuation is

reviewed and approved by the chief executive officer.

Management has assessed that the fair values of cash and
cash equivalents, trade and bills receivables, current financial
assets included in prepayments, other receivables and other
assets, pledged deposits, trade payables, promissory note
payable, convertible bond, interest-bearing bank and other
borrowings and the current financial liabilities included in
other payables and accruals approximate to their carrying
amounts largely due to the short term maturities of these
instruments.

InvesTech Holdings Limited B =R ER A 7

AEEBETHCERMBEEERERTA
MAREBEENERRLERF - BERMB
MERAARER RNEREAH XY
BHEIMERTAEBEES MNEANE L
EXHEMETZAENTIZH ABE (M
) fHEC RARERN RItE-

REBEFNER BeMRSFEY EH
Ko SR FE WK - 5t TR SRR - A At FE YK
BEREMEENRDEREE CBEAT
REHEMNFE BNALRE AJRK
B 7 BIRTT R R AR 8 A K5t AE AR
NREREFERORBERBENDR

EEEAEAERE T EERRSIAN
R



41.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

The fair value of the unlisted equity investment designated
as financial asset at fair value through other comprehensive
income has been estimated using a summation method
with majority of component assets are valued by market-
based valuation technique based on assumptions that are
not supported by observable market prices or rates. The
valuation requires the directors to determine comparable
public companies (peers) based on industry, size, leverage
and strategy, and to calculate an appropriate price multiple,
such as price to book ("P/B”) multiple, and enterprise value
to sales ("EV/S") multiple, for each comparable company
identified. The multiple is calculated by dividing the enterprise
value of the comparable company by an earnings measure.
The trading multiple is then discounted for considerations
such as illiquidity and size differences between the
comparable companies based on company-specific facts
and circumstances. The discounted multiple is applied to
the corresponding earnings measure of the unlisted equity
investment to measure the fair value. The directors believe
that the estimated fair values resulting from the valuation
technique, which are recorded in the consolidated statement of
financial position, and the related changes in fair values, which
are recorded in other comprehensive income, are reasonable,
and that they were the most appropriate values at the end of

the reporting period.

The fair valve of the unlisted debt investment as at 31
December 2023 was estimated using observed prices for

recent sales of the financial instrument.

41.

e MBRRME

31 December 2024
=E-pFE+=—A=+—H

EMIRECARBERAIAEES
;o\
BERBRANBEFAREMEZEKRENS
BEEMNFLTRARENAREBEER
BYFHABENSERAMNEIHOR
REMEZEXBOEEATIG RBEEM
BRI RETHENADEER A - HER
TEFRETE AR BERLREETE A
BB RARAA (AX) UHEHEDH
AALRARFEEREREE WER
HRREEE (TP/B ) &M X EELH
‘EUWBDPQWFQMTEKFATW
TCEBERUBNFEFHE -XHEHER
BRBRE %a&lﬂ#ﬁf(@#m@é
ERABLBARZHNREZR) TR -
FREBEANRFLTRARENHER
M BN EQARBE -EFHE THR
FaMBRRRNGEETAMRET AR
BEMCHENEGEZEEENAREER
MEHIBAE EAMSHRKEENE
1B e

RZE—=F+-_A=+—H ELHEK
HENRAABENDRFERS T A HH
ENABRERGEE-
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41. FAIR VALUE AND FAIR VALUE HIERARCHY OF 4. EMITECZAABERAAEBESE
FINANCIAL INSTRUMENTS (continued) (&)
Fair value hierarchy AREBEEER

THEREMEBREREHMKREMBECEXR
THBERBABBALRR T _NFER—
with a quantitation sensitivity analysis at 31 December 2024 T =+ A=+t -—BIZEEBRESD
and 2023: #r

Below is @ summary of significant unobservable inputs to the
valuation of financial investments fall under Level 3 together

Amount of

Description

Valuation technique Unobservable input Sensitivity of fair

unobservable input value to the input
TABRZEBARE ARBEHAARBZHRE

ik fEEA % FOUBZRARE

Financial asset at fair value Summation method (With majority  Valuation multiple:

through other comprehensive  of the component assets valued

206

InvesTech Holdings Limited B =R ER A 7

income by market approach)
BOABEAAEREARE ADA(XBEXBHEENT HERE:
ZEREE SEETEE)

- Price to book

—ERLREER

- Enterprise value to

sales

—EBELHEE

Discount for lack of

marketability (%)

Rz mERBETE
(%)

04210092
(2023: 0.44 t0 0.64)

042%0.92
(ZZ2-=fF:
0.44Z0.64)

1.54 10 7.58
(2023:1.20 to0 8.04)

1547758
(ZZ2z=%:
1.20%8.04)

33.78% (2023: 32.96%)

33.78% (ZE==F:
32.96%)

10% (2023: 10%) increase/decrease in
multiple would result in increase/
decrease in fair value by 0.37%
(2023: 0.24%)

R,/ H10% (Z 24
10%) BERAAEEEN HD
037% (ZZ == :0.24%)

10% (2023: 10%) increase/
decrease in multiple would
result in increase/decrease in
fair value by 14.26%/0.00% (2023:
12.83%/0.00%)

EEIE I H 0% (T =F
10%) B AR BB,
D14.26%/0.00% (ZT ==
12.83%/0.00% )

10% (2023: 10%) increase/decrease in
discount would result in decrease/
increase in fair value by 15.10%
(2023: 14.92%)

FraEm,/ m 0% (ZS =45
10%) B ERAABERD,/EM
15.10% (ZEZ=F : 14.92%)



41.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)
Fair value hierarchy (continued)

Description Valuation technique Unobservable input

fiik EER % FTUBRGARE

Discount for lack of

control (%)

ﬁ?&z? %Mgﬁug(%

The discount for lack of marketability represents the discounts
determined by the Group that market participants would take
into account when pricing the investments.

The valuation multiples represent the market multiples derived
from the comparable companies (peers) and were applied to
the financials of the financial assets to arrive the fair value.

The discount for lack of control represents the amount by
which the pro rata value of a non-controlling interest is less
than the pro rata value of a controlling interest over which a
business enterprise reflects lack of a control.

e MBRRME

31 December 2024
=E-pFE+=—A=+—H

ERMIBACAAEBERAAEBESE
& (E)
DPRAEBEER (B)

Amount of Sensitivity of fair
unobservable input value to the input

FIRERARE AABEHBRABREZBBE

25.10% (2023: 24.10%) 10% (2023: 10%) increase/decrease in
discount would result in decrease/
increase in fair value by 36.79%
(2023: 32.18%)
2510% (ZE==%: FREM/H10% (ZEZ=F:
24.10%) 10%) BEBRREERD /M
36.79% (ZF =% :32.18%)

RZmERBENRIME2EEELSR
EEERSEEIARBMEE 2IE-

HEGHRNKEAELBRAR (AE)OT
SR YERANERMEENPBEEINE
HAR(EE-

R = 122 1) 4 T o B SR S 1 3 R BR IR = 2

HE B SF 42 Il 4 25 £b B (B > 1A 42 1 4 23 L B
BENEHE-
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mEMBERRHE
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41. FAIR VALUE AND FAIR VALUE HIERARCHY OF 4. TMIAZARBERAANEES
FINANCIAL INSTRUMENTS (continued) & ()
Fair value hierarchy (continued) AREBEER (&)
The following table illustrates the fair value measurement TRITAEECRITANAREBENE
hierarchy of the Group's financial instruments: E3 %
Assets measured at fair value: BRANBEFTENEE:

Fair values measurement using

208

As at 31 December 2024

Equity investments at fair value
through profit or loss

Financial asset at fair value
through other comprehensive
income

As at 31 December 2023

Equity investments at fair value
through profit or loss

Debt investment at fair value
through profit or loss

Financial asset at fair value
through other comprehensive
income

RZEZMEF
+-A=1+—H

BRAABERABEN
BAEE

BRAABER ALL
FHUENEREE

BRAABERAEEN
BALE
BRAREER ARED
EHRE
BAREET AL
FHBENEREE

InvesTech Holdings Limited B =R ER A 7

Quoted

prices in
active markets
(Level 1)

EETSRE
(518)
RMB'000
ARETT

AREEERA
Significant
observable
inputs
(Level 2)
BEAAHE
WARE

RMB’000
ARETT

Significant
unobservable

inputs

(Level 3)
BEXFAER
WABE
(ZE24%) (

$3%)

RMB’000
ARETT

Mt
RMB'000
ARBETL

2,014 = = 2,014
- - 11,023 11,023
2,014 - 11,023 13,037
6,778 - - 6,778
- 1,454 - 1,454
- - 12,939 12,939
6,778 1,454 12,939 21,17




41.

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)

Fair value hierarchy (continued)

As at 31 December 2022, the fair value of an unlisted debt
investment was estimated using valuation techniques based
on discounted expected future cash flows, which falls under
Level 3 of the fair value hierarchy. On 29 December 2023,
the Company entered into a sale and purchase agreement
with Metro Win to sell the unlisted bond at the consideration
of HK$1,600,000 (equivalent to RMB1,454,000). The Group
determined that the estimated fair value of the unlisted debt
investment, derived from the observed price in the disposal
transaction, is more reliable than the valuation techniques
based on discounted expected future cash flows. As a result, as
at 31 December 2023, the valuation techniques for determining
the fair value of the unlisted debt investment were changed to
the market approach, specifically referring to observed prices
from the disposal transaction, which falls under Level 2 of the
fair value hierarchy.

The movements in fair value measurements within Level 3

during the year are as follows:

Debt investment at fair value through profit or loss

41.

e MBRRME

31 December 2024
=E_AmF+-A=1—H

SRMIAZAREBERAAEESE
&)

AREBEER (B)
W_E-_—F+-_fA=+—H —®EIFLH
EFRENAABERAENITEESRR
KRR ROEERMETHE BRAA
BESHINE-R-R_T_=F+=A
ZHhB AEEERRIIVEZERENUD
S LEHES KREE,6000008 T (HE
R AR 454,0007T) - AEBER A BB
PERFHBERINEREFSLHMIELTE
BREMFTANEBELERITEBEBHRRE
RenEERMTERUSE At - R=F
—EF+Z A=+ B BEFLmERR
BRARBEMNGERINEE BMISE K5
E2EZHERHHNERERS LBRAA
BESERME_R-

FAFRANEBEFENEZFH N :

BARBEFARSENERRE

2023

—T=F

RMB'000

ARET T

At 1 January w—H—H 1,270

Interest B (644)
Total unrealised gain recognised in WA BRRAERD

the consolidated statement of profit or loss AEHWR B 793

Exchange realignment M 5, 58 B 35

Transfer out =i (1.454)

At 31 December R+ZA=+—A1 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—EomFE+ = HA=+—H

41. FAIR VALUE AND FAIR VALUE HIERARCHY OF
FINANCIAL INSTRUMENTS (continued)
Equity investment at fair value through other
comprehensive income

st

At 1 January m—HA—H
Total unrealised losses recognised in
other comprehensive income REREERE

At 31 December Rt+—_A=+—H

42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

The Group's principal financial instruments comprise interest-
bearing bank and other borrowings, debt component of
convertible bond and cash and cash equivalents. The main
purpose of these financial instruments is to finance the
Group’s operations. The Group has various other financial
assets and liabilities such as trade and bills receivables, trade

and bills payables, which arise directly from its operations.

It is, and has been throughout the year under review, the
Group's policy that trading in financial instruments shall be

undertaken with due care.

The main risks arising from the Group’s financial instruments
are interest rate risk, foreign currency risk, credit risk and
liquidity risk. The board reviews and agrees policies for
managing each of these risks and they are summarised below

InvesTech Holdings Limited B =R ER A 7

210

41.

A H At 2 T UK 25 FERR Y

42.

EMIACAABERAAREBESE
YA€)
BEAREBEFAHMZEKEHRA
BE
ol 111 -3 —E-=F
RMB’000 RMB’000
AR®TR AREEFIT
12,939 18,368
(1,916) (5,429)
11,023 12,939
BEEREEEEREEK

AEENTESRTABEARBRITRE
e R EFNEBBI ARBREE R
ReSEY ZFeRIANIEENDS
AEENEBEFES AKEEZHA M
EMEEMARE PIWNE S RFEREEK
BHNEBENT DERBAKERBE
Ko

REEAQBEFERN AEE-ERRREE
ETERMIARS-

KEAEECRIANTEZRR /N EE
fpshERBE  EERBRMTEERR -ZE
FERMMIEER DS HRBROBER -
BEBERBART



42,

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Interest rate risk

The Group’'s exposure to the risk of changes in interest rates
relates primarily to the Group’s debt obligations in US$, RMB
and HK$ with floating interest rates.

The Group’s policy is to manage its interest costs using a mix
of fixed and floating rate debts with respect to the prevailing
interest rate environment. The Group mitigates the risk by
monitoring closely the movements in interest rates and
reviewing its banking facilities regularly. The Group has not
used any interest rate swap to hedge its exposure to interest
rate risk.

The following table demonstrates the sensitivity of the Group's

loss before tax and equity in response to changes in interest
rates of the Group’s floating rate debts in US$, RMB and HK$
(with all other variables held constant).

31 December 2024
=E_AmF+-A=1—H

2. IREREEBEERBE (&)

MRER
AEBEMESONEEBER TEFRA
SEHETT ARBRBITTSER -

AEBHBRIIZBITHERRE - FAER
MFBEBNEEERMNERA - REEFE
BYERMNEED M ERRIRITEEN
R R R o AN S B 3 A PR (E AR R R 4w
E DA S5 P D 4 0 ) R L B

TREJNAKERBABRNERE AL
BXTT AR RBILFSEBNNEES
(FBEREMERGERTE)NWBRE-

Increase/
(decrease) in (Increase)/ (Decrease)/
interest rate  decrease in loss increase in
basis points before tax equity*
FlZ=EE R AT 18 Rz
R/ (FB) (#m), wWd (D)1 m*
RMB’000 RMB’000 RMB’000
ARBT T ARBT R AR T

2024 —E-NEF

US$ debts EnEH 100 (10) -
RMB debts ARBED 100 (414) -
HK$ debts BILER 100 (1,151) -
US$ debts EEH (100) 10 -
RMB debts ARBE (100) 414 -
HK$ debts B ITER (100) 1,151 -

* PR RREEE

*  Excluding accumulated losses
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—FomFE+=—A=+—H

42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 42. BIEMEEREREE (&)
POLICIES (continued)
Interest rate risk (continued) MEEME (8)

Increase/
(decrease) in (Increase)/ (Decrease)/

interest rate basis  decrease in loss increase in

oints before tax equity*
p quity

RS2 BR %A B 18 o
ER () (gm),md Ofd) /#me
RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARBETT

2023 —T=F
US$ debts XTLER 100 (59) -
RMB debts ARBES 100 (392) -
HK$ debts BTLER 100 (1,107) -
US$ debts ELER (100) 59 -
RMB debts ARBER (100) 392 -
HK$ debts LA (100) 1,107 -
*  Excluding retained profits/accumulated losses TR RIRBER S RETER
Foreign currency risk FE == 2| b
The Group’s companies operated in different locations with AEEHNRAINTEMREE KABH/RH
most of the transactions settled in local currency and did not NEHEKEE  WEMGINEEREH)E
have significant exposure to risk resulting from changes in BEEAE -

foreign currency exchange rates.

Credit risk FERR

The Group trades only with recognised and creditworthy third REBEERERANGEEEENE =1
parties. It is the Group’s policy that all customers who wish IR5 - AEBENBERRALHMAERENAR
to trade on credit terms are subject to credit verification FHRINEPETEESEZER Ui
procedures. In addition, receivable balances are monitored JEW K ERIFEX ER  MAEEARER
on an ongoing basis and the Group’s exposure to impairment BT EKR - B IEA B R L BT
is not significant. For transactions that are not denominated REEHENR S AEEEARRGEER
in the functional currency of the relevant operating unit, the EREERFRRAET T2 RMHERER-

Group does not offer credit terms without the specific approval
of the head of credit control.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2024
=E_AmF+-A=1—H

42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 42. B EMEERERBE (&)

POLICIES (continued)

Credit risk (continued) EERB (&)

Maximum exposure and year-end staging REREBRERFAERSE

The tables below show the credit quality and the maximum TREJENRAEEEERRNEERE
exposure to credit risk based on the Group’s credit policy, REaEERBAE EXEUBBERA
which is mainly based on past due information unless other B (RIETRBANETBEMKALE
information is available without undue cost or effort, and year- IREBHMER) - UER+ZA=+—8H
end staging classification as at 31 December. The amounts NWERERSBE -2INBBLAEMEENE
presented are gross carrying amounts for financial assets. FREE -

As at 31 December 2024 R-F-mFEF—H=+—H

12-month
ECLs Lifetime ECLs
128 RS
FEF#E BAERANRRESEERE

Simplified
Stage 1 Stage 2 Stage 3 approach Total
F18R #oR #3R LA #st
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR AR%TR AR®Tr AR®TRT ARETx

Trade and bills receivables and BHREERIGAR
contract assets* AHEE" - - - 289,761 289,761

Financial assets included in prepayments, 5T ATE{THIE £ b YR
other receivables and other assets REMBENSRARE

- Normal** —EFE 21,611 - - - 21,611
Pledged deposits BEHEAER
- Not yet past due —RABH 25,409 - - - 25,409
Cash and cash equivalents BeRASEZED
- Not yet past due —HRBEH 85,506 = = - 85,506
132,526 - - 289,761 422,287
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—FomFE+=—A=+—H

42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND  42.
POLICIES (continued)
Credit risk (continued)
Maximum exposure and year-end staging (continued)
As at 31 December 2023

12-month
ECLs

BEEMREEBERBEER (&)

EERB (&)
RERBRERELABRSIE (E)
RZFZ=ZF+=-HA=4+—H

Lifetime ECLs

B EAHR B

Simplified

Stage 1 Stage 2 SIEER] approach
F18 ER £ k% i
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFTT ARETT ARETT ARETR ARETn
Trade and bills receivables and BHREERIGAR
contract assets* RHEE" - - 314,158 314,158
Financial assets included in prepayments, &M ATE{SFRIE « H B ULHIE
other receivables and other assets LEMEENSREE
- Normal** — 12,079 - - - 12,079
Pledged deposits BHEMER
- Not yet past due —HARBH 24,781 - - - 24,781
Cash and cash equivalents ReRBRLEED
- Not yet past due —HRBEH 76,196 - - - 76,196
113,056 - - 314,158 27214
* For trade and bills receivables and contract assets to * RASEERARESELENBEIRE

which the Group applies the simplified approach for
impairment, information based on the provision matrix
is disclosed in note 21 to the consolidated financial
statements.
**  The credit quality of financial assets included in
prepayments, other receivables and other assets is
considered to be “normal” when they are not past due
and there is no information indicating that the financial
assets had a significant increase in credit risk since
initial recognition. While the credit quality of the loan
receivables is considered to be “doubtful” since it had a
significant increase in credit risk.

Further quantitative data in respect of the Group's exposure to

credit risk arising from trade receivables are set out in note 21
to the consolidated financial statements.
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*%

BRERMAENEENS RIERE
EEAERBERENGRA BB RAME
27 e

At ATE BOR - H A R UG R H Al
BEMSREENGEERGEYER
LI EENKRASREES T THE
REFERRBBZIENHRRS L
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42,

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)

Liquidity risk

The Group monitors its risk to a shortage of funds using
a recurring liquidity planning tool. This tool considers the
maturity of both its financial instruments and financial
assets (e.g., trade receivables) and projected cash flows from

operations.

Ultimate responsibility for liquidity risk rests with the board
of directors of the Company, which has built an appropriate
liquidity risk management framework for the management
of the Group’s short, medium and long-term funding and
liquidity management requirements. Having considered the
forthcoming business plan, the Group manages liquidity risk
by maintaining adequate banking facilities and continuously
monitoring working capital forecast and actual cash flows.
Should there be any significant change in banking facilities
available, the Group will adjust the working capital forecast
and business plan accordingly to maintain its liquidity.

The following table details the Group's remaining contractual
maturity for its non-derivative financial liabilities based on
the agreed repayment terms. Where the loan agreement
contains a repayable on demand clause which gives the
lender the unconditional right to call the loan at any time, the

maturity analysis of such borrowings is classified based on the

scheduled repayment terms set out in the loan agreement.

42,

e MBRRME

31 December 2024
=E_AmF+-A=1—H

BEEREERERBEEK (&)

B R
AEEMNBEFERDESRE TAEE
BLRBROER HETAZESHBTAM
THEE (HIWNE S REFRIA)OEIEA LA
RIEANEERER -

MBUERRNSRRETHARREEE A
F-ApREEERAKENES HRH
ESRVBEENRYERREEERNAR
MBMEERE - CEBARZELRE

AEBE#BRARRTHREMMTEEERE
BeBANERRESRE EASERDME
R - A A AIRTTRVE HIREREX
HE) AEBEFHERMAEREEESTER N
A HRERPIE-

TRALREHEEFNRREZAKEFE
TEEMBEZH TANIHAE -HEAR
ERERGETOER G R THRARED
BEREWER  BEEERIHAONHRE
RipEAEA T EER IR DR

Less than 3to12 Between Between Over

3 months months 1to 2 years 2to 5 years 5 years Total

3fEAMUT 3212084 1525 2255 5L E EH

RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000

ARST R AR®T R AR®T R AR®T R AR®T R AR®T R

Trade payables 2 5 RN TR 47,639 43,366 25,508 31,250 - 147,563
Financial liabilities included in FT AR R AR R

other payables and accruals EitERzEeMERE 8,078 - - - - 8,078

Lease liabilities HEAE 1,618 2,943 1,572 2,831 - 8,964
Interest-bearing bank and other FERITREMER

borrowings (excluding lease liabilities) (BEABRIN) 17,758 151,503 5,368 3,450 14,370 192,449

Promissory note payable ERERERE - 28,191 - - - 28,191

74,893 226,003 32,448 37,531 14,370 385,245
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBERRHE

31 December 2024
—FomFE+=—A=+—H

42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 42,

POLICIES (continued)
Liquidity risk (continued)

Less than 3t0 12

3 months months

SEART 3E12(BA
RMB'000 RMB'000
ARETT ARETT

BRREMEEEERBEK (&)

BN B (4)

Between Between Over
1to 2 years 2to 5 years 5 years
1825 225 SEMUE
RMB'000 RMB'000 RMB'000
ARETT ARETT UN: S

Trade payables BHENFE 72878 42,935 23541 29,305 - 168,659
Financial liabilities included in STAEMERTEAR
other payables and accruals EAERzRAR 10,423 - - - - 10,423
Lease liabilities MERE 1889 5,548 5113 2,055 86 14,691
Interest-bearing bank and other FERITREMER
borrowings (excluding lease liabilities) (HEaERM 28,458 115,027 2,285 6,856 21,732 174,358
Debt component of convertible bond RREFNEESH - 27,676 - - - 27,676
Promissory note payable ERERRE - 36,700 - - - 36,700
113,648 227,886 30,939 38,216 21818 432,507
Capital management BEXRER

The primary objectives of the Group’s capital management are
to safeguard the Group's ability to continue as a going concern
and to maintain healthy capital ratios in order to support its
businesses and maximise shareholders’ value.

The Group manages its capital structure and makes
adjustments to it in light of changes in economic conditions
and the risk characteristics of the underlying assets. To
maintain or adjust the capital structure, the Group may
adjust the dividend payment to shareholders, return capital to
shareholders or issue new shares. The Group is not subject to
any externally imposed capital requirements. No changes were
made in the objectives, policies or processes for managing
capital during the years ended 31 December 2024 and 2023.
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AEBEEAEENTIEZABRIREAEE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

42. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (continued)
Capital management (continued)
The Group monitors capital using a gearing ratio, which
is calculated by total of interest-bearing bank and other
borrowings, promissory note payable and convertible bond
divided by the total assets. The gearing ratios as at the end of

the reporting periods were as follows:

42,

31 December 2024
=E_AmF+-A=1—H

BEEREERERBEEK (&)

EXREE (&)

AEBEAERNBELR (AR BRTR
HfER BN ALRBERABRRERZE
HBRARBEEAE LX) EREA RS
HIRMEARBBLEERNT

31 December 31 December
2024 2023
—ZE-F —E-=F

+t=-A=t—-B +=-HAH=t—H
RMB’000 RMB’000
ARBT T ARBTT

Interest-bearing bank and other ETERITRAEMER
borrowings (note 30) (F$3E30)

Convertible bond (note 36) Ak E S (FiEE36)

Promissory note payable (note 29) FERTEH R, (M13529)

Total assets HEE

Gearing ratio BRBGEHE

201,413 169,561
= 26,364
28,191 36,700
229,604 232,625
682,019 746,400
33.7% 31.2%
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mEMBERRHE

31 December 2024
—FomFE+=—A=+—H

43. STATEMENT OF FINANCIAL POSITION OF THE 43. AR TE AR T

218

COMPANY

Information about the statement of financial position of the

NON-CURRENT ASSET
Investments in subsidiaries

CURRENT ASSETS

Prepayments, other receivables and

other assets

Debt investment at fair value through

profit or loss
Amounts due from subsidiaries
Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Other payables and accruals
Loans from a director
Interest-bearing other borrowings
Convertible bond

Promissory note payable
Amounts due to subsidiaries

Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

Net assets

EQUITY
Share capital (note 31)
Reserves (note)

Total equity

InvesTech Holdings Limited B =R ER A 7

BREARANBERROMBRRARNE
Company at the end of the reporting period is as follows: A

2024 2023
—E_NE —E=F
RMB’000 RMB'000
ARET T ARET T
FREBEE
R BRRIRE 209,651 249,608
REBEE
TEf R - B ERGRIE R
EmEE 707 1,575
BAREBEFAEBRZ
BEHRE - 1,454
JiE U B /BB 1R B FRTE 78,875 84,356
ReMREEEY 433 20
MEEELETE 80,015 87,405
REBEE
HEhpE R E R ETE A 2,696 3,227
KE—RESTHER 1,089 1,718
TR EALE R 32,331 3,472
AR E A - 26,364
JEf AR R RIE 28,191 36,700
AN EINGIE S 7,143 6,909
JET R R 6,020 6,011
mEaEEE 77,470 84,401
REBFEEE 2,545 3,004
MEERARBAER
212,196 252,612
FEE 212,196 252,612
Ex
REAS (B 7E31) 13,427 9,221
i (MIsE) 198,769 243,391
M= EER 212,196 252,612




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31 December 2024
=E_AmF+-A=1—H

43. STATEMENT OF FINANCIAL POSITION OF THE 43. ARQBBEAARRRK (F)
COMPANY (continued)
Note: Lifz
A summary of the Company’s reserves is as follows: RATIREEZBENT

Foreign

Share Convertible currency
Share Contributed option Capital Other bond equity translation  Accumulated
premium surplus reserve reserve reserve reserve reserve losses

TRRRE
RiyaE : o1 RthfEfE RERE
0 { MB'000 ‘

At 1 January 2023 R-B-=f-H-A 19829 809,164 10,609 106,715 - 10,113 57293 (779,605) 264,118
Loss and total comprehensive FEERRZABRAR

loss for the year - - - - - - 755 (23,574) (22819)
Issue of shares BRA 2400 - - - - - - - 2400
Share issue expenses BA%IET (308) - - - - - - - (308)
At 31 December 2023 and RZBZZF+ZAZt-B

1 January 2024 k-E-mE-A-B 51921 809,164 10,609 106,715 - 10,113 58,048 (803,179) 243301
Loss and total comprehensive FEEERZABRAR

loss for the year - - - - - - (373) (51,099) (51,472)
Issue of shares Bk 6,017 - - - - - - - 6,017
Share issue expenses RARTRX (470) - - - - - = = (470)
Transfer & - - - - - (10,113) - 10,113 -
Deemed contribution on shareholder ~ BEERESAMBELR

loan granted - - - - 1,303 - - - 1,303
At 31 December 2024 W-B-mE+=A=1-H 57,468 809,164 10,609 106,715 1,303 - 57,675 (844,165) 198,769

44. APPROVAL OF THE CONSOLIDATED FINANCIAL L4, HELZEMBBHRE
STATEMENTS

The consolidated financial statements were approved and EFEgR_T-AF=-A=+T—HHLER
authorised for issue by the board of directors on 31 March BTSN GEE M BHmE-
2025.
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PRINCIPAL PROPERTIES

At 31 December 2024
RE—E—pyFf+—H=4—H

INVESTMENT PROPERTIES BREME

Group'’s effective

interest in the

Location properties Term of lease
TEBERYE

b 26 NERER A HE

Units 707 and 708 on 7th Floor, Capital Centre, 100% Commercial Medium-term

No. 151 Gloucester Road, Hong Kong

EBELITEIS5R 100% A & &

B AR 7R 7078 5L & 708 fiL

The car parking spaces 100% Car parking spaces Medium-term
Nos. 84 and 87 on Car Park Level CP3,

Towers 26, 27, 28, 29, 30, 31, 32 and 33,

No. 31 Grandeur Road, Parc QOasis,

Kowloon, Hong Kong

EBNEX—E 100% f{FEfL 1 £
BREEBK315%26 ~ 27 ~ 28 ~ 29 ~ 30 ~ 31 ~ 32233/

{F B 15 CP3fE8L K875 I B iz

The car parking space 100% Car parking spaces Medium-term
Nos. 240, 276 and 277 on

Car Park Level 2 in Site B, No. 5 Parc Oasis Road,

Parc Oasis, Kowloon, Hong Kong

EBNEX—FE 100% fFEfz A

X —J& &5

Bith 1% 8152/ 240 ~ 276 R 27757 {F BAL
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