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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG KONG LIMITED

GEM has been positioned as a market designed to accommodate small and mid-sized companies to which a higher
investment risk may be attached than other companies listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies and should make the decision to invest only after due and

careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies, there is a risk that securities
traded on GEM may be more susceptible to high market volatility than securities traded on the Main Board and no

assurance is given that there will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness and expressly disclaim any liability whatsoever for any

loss howsoever arising from or in reliance upon the whole or any part of the contents of this report.

This report, for which the Directors collectively and individually accept full responsibility, includes particulars given in
compliance with the GEM Listing Rules for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of their knowledge and belief the information contained
in this report is accurate and complete in all material respects and not misleading or deceptive, and there is no other

matter the omission of which would make any statement herein or this report misleading.
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Information in this Annual Report

Unless otherwise stated or the context otherwise requires, this

annual report was prepared based on the information available to

the Company for the year ended 31 December 2024 or as at the

date on which this annual report has been approved by the Board
being 26 March 2025.

Subsequent to 26 March 2025 and before the latest practicable

date prior to the printing of this annual report, the following

changes of the Directors, the composition of Board committees

and authorized representative have taken place on 31 March 2025:

(a)

Mr. Zhao Liang (52) has resigned as an executive Director,
the chairman of the Board, the chairman of the Nomination
Committee, a member of the Remuneration Committee, an
authorised representative of the Company under the GEM

Listing Rules and the compliance officer of the Company;

Mr. Zhou Zhengxiong (B IE#) has been appointed as a
non-executive Director, the chairman of the Board and the

chairman of the Nomination Committee;

each of Mr. Ding Anguang (7 % &) and Ms. Yuan Xin (R
fiX) has been appointed as a non-executive Director of the

Company;

Mr. Ji Yaosheng (Z=REX), an executive Director, has been
appointed as a member of the Remuneration Committee and
an authorised representative of the Company under the GEM

Listing Rules;

Mr. Yu Xugang (T #: ) has resigned as a member of the
Nomination Committee and will remain as an independent

non-executive Director of the Company; and

Ms. Alice Hui (FF&8)F),

Director, has been appointed as a member of the Nomination

an independent non-executive

Committee.

For further details, please refer to the announcement of the
Company published on 31 March 2025.
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BOARD OF DIRECTORS

Executive Director (Note)

Mr. Zhao Liang (Chairman)
Mr. Ji Yaosheng (Chief executive officer)
(appointed on 21 March 2025)

Non-executive Directors (Note)

Mr. Ji Longtao (resigned on 21 March 2025)
Mr. Yang Yue Xia (resigned on 21 March 2025)
Mr. Zhang Shukai (resigned on 21 March 2025)

Independent Non-executive Directors

Mr. Lau Hon Kee

Mr. Yu Xugang

Ms. Hui Alice (appointed on 28 March 2024)

Dr. Bian Zhaoxiang (resigned on 28 March 2024)

AUDIT COMMITTEE

Mr. Lau Hon Kee (Chairman)

Mr. Yu Xugang

Ms. Hui Alice (appointed on 28 March 2024)

Dr. Bian Zhaoxiang (resigned on 28 March 2024)
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NOMINATION COMMITTEE (Note) REBEZES W)

Mr. Zhao Liang (Chairman) WA (EE)

Mr. Lau Hon Kee BER LA

Mr. Yu Xugang THERmI S

REMUNERATION COMMITTEE Note) FMEES w2

Ms. Hui Alice (Chairman) (appointed on 28 March 2024) AL (EE) R -E—E=F =+ HEZF)
Mr. Lau Hon Kee BERSSE

Mr. Zhao Liang M s

Dr. Bian Zhaoxiang (Chairman) (resigned on 28 March 2024) TKEFL(EE)(R=F—mF=F=+/THEHE)

Note: Subsequent to 26 March 2025 and before the latest practicable date prior to the printing of this annual report, certain changes of the Directors, the
composition of the Board committees and authorized representative of the Company have taken place. Please refer to page 1 of this annual report.

Brat: R=FE-_AF=A-FTAARERAFERETINANRRERATHAYNR ARREE BEFZEQERREERRELEETEY - F2HAF
HBEI1H -

HEHERRROERATF 3
20245 3R



CORPORATE INFORMATION
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COMPANY SECRETARY

Ms. Xu Jing

COMPLIANCE OFFICER (Note)

Mr. Zhao Liang

AUTHORISED REPRESENTATIVES (Note)

Mr. Zhao Liang
Ms. Xu Jing

REGISTERED OFFICE

Cricket Square
Hutchins Drive, P.O. Box 2681
Grand Cayman, KY1-1111

Cayman Islands

HEADQUARTERS AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Unit 1009, Exchange Tower
33 Wang Chiu Road
Kowloon Bay, Kowloon

Hong Kong

AUDITOR

Forvis Mazars CPA Limited

(formerly known as Mazars CPA Limited)

Certified Public Accountants & Registered Public Interest
Entity Auditor

42nd Floor, Central Plaza

18 Harbour Road, Wanchai

Hong Kong
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Note: Subsequent to 26 March 2025 and before the latest practicable date prior to the printing of this annual report, certain changes of the Directors, the

composition of the Board committees and authorized representative of the Company have taken place. Please refer to page 1 of this annual report.
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CORPORATE INFORMATION

AFER
LEGAL ADVISER EERER
Howse Williams A EEEMTT
27/F Alexandra House 55
18 Chater Road, Central FRIRIEFT B 18 5%
Hong Kong FEILKE 27418

PRINCIPAL SHARE REGISTRAR AND TRANSFER R BFEZEE
OFFICE

Suntera (Cayman) Limited Suntera (Cayman) Limited
Suite 3204, Unit 2A, Block 3 Suite 3204, Unit 2A, Block 3
Building D, P.O. Box 1586 Building D, P.O. Box 1586
Gardenia Court, Camana Bay Gardenia Court, Camana Bay
Grand Cayman, KY1-1100 Grand Cayman, KY1-1100
Cayman Islands Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR EBROVBFERSE
AND TRANSFER OFFICE

Tricor Investor Services Limited BEBHFTRLEARAT
17/F HE

Far East Finance Centre ERB16%

16 Harcourt Road RE DR

Hong Kong 1718

PRINCIPAL BANKERS ETEFRRIT

Bank of China (Hong Kong) Limited FEIERIT(BE)BRAF
Bank of Communications Co., Ltd. RIBIRITRADBRAF]
Industrial Bank Co., Ltd. B RITRD BRAR]
Agricultural Bank of China Limited PR REIRITIRDBR AR
China Construction Bank Corporation P EIRERIRITIRDBR AR
STOCK CODE % 43R

8310 8310

COMPANY WEBSITE NGEEN
http://ycport.com.hk http://ycport.com.hk
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DEFINITIONS
B=

Term
MrsE

Articles
#BAY

Audit Committee
BoLEg

Board
BEg

Company
/NS

Companies Ordinance

NGSILESH]

CG Code

EEREATA

Dafeng Port Development
Group
AEBREEH

Yancheng Port Overseas

SO

Director(s)

%

GEM Listing Rules
GEM EM#RAY

Group
REE

Hong Kong
BB

HK$/HKD
BIT

Definition

E=

The articles of association of the Company, as amended from time to time
RARAEBERMA - LARHEET

The audit committee of the Company
RRREZEZES
The board of the Directors

B2

Yancheng Port International Co., Limited

BB BB D AR A 7]

Companies Ordinance (Chapter 622 of the laws of Hong Kong)
BREEDIE 622 F R ARG

The Corporate Governance Code contained in Appendix C1 of the GEM Listing
Rules
GEM Em R AIMER C1 PREI R REVETR

|

L EREM BN EEREEEABR AR (Jiangsu Yancheng Port Dafeng Port
Development Group Co., Ltd.*)
IEREBE RS EREEBARAR

Yancheng Port Overseas Investment Holdings Limited (formerly known as Dafeng
Port Overseas Investment Holdings Limited), which has 57.46% interests in the
Company

BB EIMREERBRAR - RIS EIMIEZERERAT - HREAREHES
57.46% tE

The directors of the Company
ZANSIE 2

The Rules Governing the Listing of Securities on GEM of The Stock Exchange of
Hong Kong Limited
EEBARXHMABRAR GEMES LTHRA

The Company and its subsidiaries
RAB REMERE

The Hong Kong Special Administrative Region of the People’s Republic of China
hE ARAMBEEERHITTHRR

Hong Kong dollars
BT
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Jiangsu Yancheng
T #R BB

Legal Committee

FEEREE

Nomination Committee

REZREE

Port Shipping International

ARER

Port Storage Petrochemical

BREAlt

PRC/China

FE

Remuneration Committee

MBS

RMB
AREE

SFO
& 75 K B (A

Share(s)
ffn

Stock Exchange

B 22 B

US$/USD
e

Year

REE

* Note:

For the purpose of this report and unless otherwise specified, the English

translation of the name of the companies incorporated in the PRC are used for

identification purpose only.

DEFINITIONS
Bx

BEREEERD 7 Jlangsu Yancheng Port Holding Group Co., Ltd.*)
BEREEARRD

The legal committee of the Company

ARBEREEREE

The nomination committee of the Company

AREREERES

JLER BRI BB A EIPR E 5 B R A F) (Jiangsu Yancheng Port Port Shipping International
Trade Co., Limited*)
LR EMBEIR B 5 AR AT

TTEREELE B AL AR A F) (Jiangsu Yancheng Port Port Storage Petrochemical
Co., Ltd.®)
TR RALBRAR

The People’s Republic of China, excluding Hong Kong, Macau Special Administrative
Region of the PRC and Taiwan for the purpose of this report
REARANE - RARENS - TREERE - FEREPFHITHRRKLEE

The remuneration committee of the Company

ARBHMEES

Renminbi Yuan

ARE

Securities and Futures Ordinance (Chapter 571 of the laws of Hong Kong)
BB EPIE 571 BB H RS LD

Ordinary shares of the Company
RABEBAX

The Stock Exchange of Hong Kong Limited
EEBMARHMABRAR]

United States dollars

ETT

1 January 2024 to 31 December 2024
TR HAE_ZT_MOF+_A=+—H

* Bt :

RAREME - MR EREASN  RPBEEMKIZINAT
R TR R EH A -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEIWR DN

BUSINESS REVIEW

E 3 e

During the Year, the Group is principally engaged in trading RAFE @ AEEFENEEFHEBKRIBEAE

business and the provision of petrochemical products storage

business.

LYo E T

Our major business activities can be divided into the below RARFE + REBFEEKIEF A D AU THER

segments during the Year:

1. Trading Business

The Group is engaged in the trading and import and export
businesses of electronic products, petrochemical products
and soybean products. During the Year, the Group's trading
business recorded revenue of approximately HK$769.0 million
(2023: approximately HK$1,141.9 million). The decrease in
revenue was mainly because the overall revenue has not
significantly improved as the operating revenue of soybean
recorded year-on-year decrease and size of the newly
expanded business is relatively small under the influence of

the international environment.

2. Petrochemical Products Storage Business 2.

The Group is engaged in petrochemical products storage
business through Port Storage Petrochemical. During the
Year, the Group's petrochemical products storage business
recorded a decrease in revenue by approximately 21.1% to
approximately HK$12.7 million (2023: approximately HK$16.1
million). The decrease in revenue was because the market
fluctuated greatly and the export of oil products in foreign
trade dropped sharply. As the turnover of storage enterprises
is closely related to the upstream chemical manufacturing
industry, the decrease of orders from upstream enterprises

directly led to the decrease of the Group's revenue.

8 Yancheng Port International Co., Limited
Annual Report 2024

BEEK

TEBREEFER  ALEGMRAZER
LEBSRELOEBE - RAFE ' A5H
Z 5 E 815 25 49769,000,000/8 (=
— =4 ¢ %91,141,900,000% 7T ) o U SR
FTERHRXBEBRRREZE  KRTEBE
WRILLBEIE - FTFABEEBEEE/) - KEXR

iRt s R e

AtEmRRMHER

AEEEREROLCNBALLERBRE
BeRAFE  AEEZRLERERER
S5 UL ZE R D #921.1% F #912,700,000 58 7T
(ZZE =4 : #916,100,0008 7T ) > Wk R
LRERBENTSTHERBRA - MmINE
HOSR - (EARRMEEMEEESE Pt
TREXES SR EReETEROERE
BRAEERGERD o



MANAGEMENT DISCUSSION AND ANALYSIS

OUTLOOKS

Petrochemical products are expected to achieve a sustainable
recovery and maintain moderate growth, but corporates still need
to actively seek new market driving momentum to balance short-
term benefits with long-term development. Additionally, the
global macroeconomic environment, policy changes, technological
innovation barriers, and geopolitical risks continue to present
uncertainties and challenges for the industry’s development.
Despite an increasingly uncertain external environment, the
development of China’s foreign trade is anticipated to demonstrate
strong resilience. The recovery of the global economy is expected
to drive growth in external demand, creating new development
opportunities for China’s foreign trade. Going forward, the
Group will adopt a prudent approach to run the Group's existing
business and also actively to seize the opportunity of integrated
development of Jiangsu Yancheng. In this regard, the Group
will rationally reorganise, simplify and optimise its resources and

prudently identify investment opportunities.

FINANCIAL REVIEW

The Group's revenue decreased by approximately 32.5% to
approximately HK$781.7 million for the Year (corresponding period
in 2023: approximately HK$1,158.0 million). Regarding reason of
the decrease in revenue, please refer to the paragraph headed

“Business Review"” above in this report for details.

The Group's cost of revenue decreased by approximately 32.6% to
approximately HK$774.1 million for the Year (corresponding period
in 2023: approximately HK$1,148.9 million). The decrease in cost
of revenue was mainly driven by the decrease in revenue of the

Group's trading business.

The Group recorded a gross profit margin of approximately
1.0% for the Year (corresponding period in 2023: approximately
0.8%). The gross profit margin was almost flat compared with the

corresponding period of last year.

The Group's finance costs amounted to approximately HK$21.7
million for the Year (corresponding period in 2023: approximately
HK$33.9 million). Financing costs mainly include interest on bank
borrowings and listed credit enhancement guaranteed bonds.
The decrease in financing costs was because the amortization of
the issuance fee of the USD bonds decreased compared with the

corresponding period of last year.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFWR D

The Group recorded losses for the Year of approximately HK$46.2
million (2023: profit of approximately HK$53.5 million). Loss
attributable to owners of the Company was approximately HK$45.1
million (2023: profit of approximately HK$54.7 million), while basic
losses per share was HK$3.5 cents (2023: profit per share of HK$4.25
cents). This turnaround from profit to loss was mainly attributable
to the Group recognised a one-off gain on disposal of 40% equity
interest in Jiangsu Yancheng Port Hairong Petrochemical Terminal
Co., Ltd. of approximately HK$108.9 million in 2023 while no such

gain on disposal recognised for the Year.

Liquidity and financial resources

As at 31 December 2024, the Group had net current liabilities of
approximately HK$344.8 million (2023: approximately HK$390.7
million), including net amounts due to connected companies
of approximately HK$315 million (2023: approximately HK$50.3
million). The decrease was primarily attributable to the conversion
between the current and non-current portions of the bank and

other borrowings and increase in trade and other payables.

The Group's equity capital and bank and other borrowings have
been applied to fund its working capital and other operational
needs. The Group's current ratio as at 31 December 2024 was
approximately 0.34 (2023: approximately 0.51). The decrease in the
current ratio is primarily attributable to the combined effect of the
decrease in the trade and other receivables, bank balance and cash
and the current portions of the bank and other borrowings and

increase in trade and other payables.

As at 31 December 2024, the Group's gearing ratio (defined as
the ratio of total interest-bearing borrowings to total deficits)
was approximately negative 89.6% (2023: approximately
negative 152.8%), resulting from a decrease in total interest-
bearing borrowings by approximately 35.1% to approximately
HK$443.0 million (2023: approximately HK$682.9 million) and an
increase of loss in total deficits by approximately 10.54% to loss
of approximately HK$494.1 million (2023: loss of approximately
HK$447.0 million).

1 O Yancheng Port International Co., Limited
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MANAGEMENT DISCUSSION AND ANALYSIS

In order to meet its financial obligations as and when they fall due
within the next twelve months and improve the Group's current
ratio, the Group has taken and will continue to take a series of
measures and arrangements, which include but not limited to the

following:

()  the Group is in negotiation with financial institutions and
connected parties for the renewal of the Group's bank and
other borrowings upon expiry, obtaining new borrowings and

applying for future credit facilities;

(i) the Company has obtained a RMB1 billion financial support
(equivalent to approximately HK$1,063,200,000) in formal

writing from Dafeng Port Development Group; and

(iiiy  the Group is expected to generate adequate cash flows to

maintain its operations.

Capital structure

As at 31 December 2024, the Group's total deficits attributable
to equity holders of the Company amounted to approximately
HK$510.7 million (2023: approximately HK$465.6 million). The
capital of the Company only comprised of the ordinary share. There
was no movement in the issued share capital of the Company

during the Year.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFWR D

Issuance of US$31,000,000 credit-enhanced
guaranteed bonds to be purchased by professional
investors only and listed on the Stock Exchange

On 4 March 2024, the Company, as issuer, Dafeng Port
Development Group, as guarantor, and BOSC International
Securities Limited, Soochow Securities International Brokerage
Limited, Industrial Bank Co., Ltd., Hong Kong Branch, CNCB (Hong
Kong) Capital Limited, Shenwan Hongyuan Securities (H.K.) Limited,
Huatai Financial Holdings (Hong Kong) Limited, Changjiang
Securities Brokerage (HK) Limited, Essence International Securities
(Hong Kong) Limited, Sigma Capital Management Limited and
JA Securities Limited (collectively, the “"Bond Placing Agents”),
entered into a placing agreement pursuant to which the Company
agreed to appoint the Bond Placing Agents as placing agents to
use its best efforts to procure the subscription of the bonds of up
to an aggregate principal amount of US$31,000,000 (the “Bond
Placing”).

The Bond Placing was completed on 7 March 2024. Pursuant to
the results of a book building exercise, the bonds in the principal
amount of US$31,000,000 has been placed to bondholders at a

coupon rate of 5.45% per annum with a term of 3 years.

The commission to be charged by the Bond Placing Agents and
other fees payable in connection with this offer are paid from the
Company'’s own funds. The net proceeds had already fully utilised
to repay a portion of the principal and the final interest payment of
the listed credit-enhanced guaranteed bond maturing on 24 March
2024.

For further details about the Bond Placing, please refer to the
announcements of the Company dated 7 March 2024 and 8 March
2024.

Dividend

The Board did not recommend the payment of any dividend in
respect of the Year (2023: Nil).

Significant investment held, material acquisitions and
disposals of subsidiaries, associates and joint ventures

The Group had no significant investment, material acquisitions and
disposals of subsidiaries, associated companies and joint ventures

during the Year.
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MANAGEMENT DISCUSSION AND ANALYSIS

Future plans for material investments or capital assets

There was no future plan for material investments or capital assets
as at 31 December 2024.

Pledge of assets

The Group used bank facilities and other borrowings to finance
its business expansion. As at 31 December 2024, a loan from
a third party of approximately RMB24.3 million (equivalent to
approximately HK$25.9 million) (2023: approximately RMB37.0
million (equivalent to approximately HK$40.7 million)) was secured
by petrochemical storage equipment of approximately RMB30.8
million (equivalent to approximately HK$32.7 million) (2023:
approximately RMB33.1 million (equivalent to approximately
HK$36.5 million)).

Foreign currency exposure

The income and expenditure of the Group are mainly carried in
HKD, RMB and USD. Exposures to foreign currency risk arise from
certain of the Group's trade and other receivables, trade and other
payables and cash and bank balances denominated in RMB and
USD. The Group mainly adopts measures such as adjusting the time
of foreign exchange receipt and payment, matching the balance
of foreign exchange receipts and payments, and signing foreign
exchange lock agreements with banks to control foreign exchange
risks. The Group does not use derivative financial instruments
to hedge its foreign currency risk. The management team of the

Group reviews the foreign currency exposures regularly.

Employees and emolument policy

As at 31 December 2024, the Group employed a total of 90
employees (2023: 93 employees) based in Hong Kong and the
PRC. During the Year, the total staff costs, including Directors’
emoluments, amounted to approximately HK$15.6 million (2023:
approximately HK$14.6 million). Various on-the-job trainings were

provided to the employees based on their job duties’ needs.

Remuneration of employees is determined with reference to the
market terms and commensurate with the level of pay for similar
positions within the industry. Discretionary year-end bonuses are
payable to employees based on individual performance. The
Group provides benefits in accordance with the relevant laws and

regulations.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFWR D

Pension Schemes

The Group operates a defined contribution retirement benefit plan
under the Mandatory Provident Fund Schemes Ordinance (Chapter
485 of the laws of Hong Kong) for all of its employees in Hong
Kong who are eligible to participate in the Mandatory Provident
Fund Scheme (the "MPF Scheme”). The Group and its employees
in Hong Kong are each required to make contributions to the MPF

Scheme at 5% of the employees’ relevant income.

The employees of the Group’s subsidiaries which operate in the
PRC are required to participate in the central pension schemes
operated by the local municipal governments (the “Central Pension
Schemes”). According to the relevant regulations, contributions
that should be borne by the companies within the Group are
principally determined based on percentages of the basic salaries
of employees, subject to certain ceilings imposed. The applicable
percentages for the Central Pension Schemes for the years ended
31 December 2024 and 2023 are listed below:

Percentage
Pension insurance 24%
Medical insurance 10%
Unemployment insurance 1%
Housing fund 12%

The Group's contributions to the MPF Scheme and the Central
Pension Schemes vest fully and immediately with the employees.
During the years ended 31 December 2024 and 2023, there were
neither contributions forfeited by the Group nor had there been
any utilisation of such forfeited contributions to reduce future
contributions. As at 31 December 2024 and 2023, there were no
forfeited contributions which were available for utilisation by the
Group to reduce the existing level of contributions to the MPF

Scheme and the Central Pension Schemes.

The Group reviews the emoluments of the Directors and staff based
on their respective qualification, experience, performance and the
market rates so as to maintain the remunerations of the Directors

and staff at a competitive level.
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MANAGEMENT DISCUSSION AND ANALYSIS

Contingent liabilities

As at 31 December 2024, the Group had no material contingent
liabilities (2023: Nil).

Event After the Year
Mandatory unconditional cash offer

Reference is made to the joint announcement dated 31 December
2024 (the "Offer Announcement 1), the joint announcement
dated 15 January 2025 (the “Offer Announcement 2"), the
composite offer and response document dated 28 February 2025
(the "Composite Document”), and the joint announcement dated
21 March 2025 (the “"Offer Announcement 3”), jointly issued by
Dafeng Port (HK) Development Limited as offeror (the "Offeror”)
and the Company in relation to, among other things, (i) the
acquisition of an aggregate of 60,000,000 shares of Yancheng Port
Overseas by the Offeror from Top Bright Surplus Limited, Success
Pacific Investment Limited and Jiangsu Huahai Investment Co.,
Ltd., representing approximately 60% of the then total issued share
capital of Yancheng Port Overseas, at a total consideration of
US$60,000,000 (equivalent to HK$471,000,000), which is equivalent
to HK$0.42 per sale share; and (i) the mandatory unconditional cash
offer to acquire all issued Shares (other than those already owned
and/or agreed to be acquired by the Offeror and parties acting in
concert with him) (the “Offer”). Huatai Financial Limited, on behalf
of the Offeror, made the Offer pursuant to Rule 26.1 of the Code
on Takeovers and Mergers issued by the Securities and Futures
Commission of Hong Kong. The Offer price for each offer share
was HK$0.48 in cash and the Offer was unconditional in all respects.
During the offer period, there were valid acceptances in respect
of a total of 314,815,000 offer shares under the Offer, representing
approximately 24.44% of the then issued share capital of the
Company. For further details of the Offer, please refer to the Offer
Announcement 1, Offer Announcement 2, Offer Announcement 3

and the Composite Document.

EERBNWR DM

HREE

RZE-MF+—A=+—0 "EBETES AL
REBBE(ZZE_=F : &) -

REFEREE
BEMEFRGERESED

ZIRMAREH (BB EEBRAR(EHNALER
REMETIENBARA-S-_NF+_A=+—H
ZBMERNE(ENAE—]) BHAZZ-RF—
A+HRAZBERAE(ENAE=]) AR
—HF AT NBZEAEOREEXH(HFE
XHDRBSMA-E_RAF=A"+—RBZEAD
HIEHNDEZ)) RABBEEREIE))ZEHA
MIEEBRAR - BHRESEBR AR RIIHE
VIR A A PR A )UK B 4 B SMA $£60,000,000 R
Bt - (R EEREIEINE R E B TIRANBEELY 60% -
#& X {8 /60,000,000 7T(48 & 74 471,000,000 7
T0)  EREREERD 0428 T ¢ K (i) SR HIE
ERHRSELN  NE2REBITRMD(ZHA
RE—BITBATEEA & SHRAZEKTFRENR
BN (TEH 1) ° Huatai Financial Limited XX
EONARBEEEEAFARPESHERZE LSRG
ZATIEREMTRIZRR 261 IREEH - R
ENHERGNENERE L0487 MEL
AT EEAEGRG - REYNERE - ZHNIETE
$£314,815,000 R B LR EBBIZER - (AR QT
ERCBITRALN2444%  c BERBH 2 #E—F5
1B BRHENRE— BHRED  BHARE=S

RHERE XM

HEHERRROERATF 15
20245 3R



MANAGEMENT DISCUSSION AND ANALYSIS

EEEFWR D

Change of Company Name

Reference is made to the announcement of the Company dated
26 March 2025. Subsequent to the passing of a special resolution
in relation to the proposed change of company name by the
Shareholders at the extraordinary general meeting of the Company
held on 4 March 2025, the Registrar of Companies in the Cayman
Islands has approved the registration of the new name of the
Company and issued the Certificate of Incorporation on Change
of Name of the Company on é March 2025. Accordingly,, the
English name of the Company has been changed from “Dafeng
Port Heshun Technology Company Limited” to “Yancheng Port
International Co., Limited”, and its Chinese name of “ X2 & MIEF}
FIRMBRAE" has been replaced by "EH BRI (D BR AR
as the dual foreign name in Chinese of the Company, with effect
from 6 March 2025.

For further details, please refer to the announcement of the
Company dated 26 March 2025.

Change of Directors
Appointment and resignation of Directors

Mr. Ji Yaosheng was appointed as an executive Director and each
of Mr. Ji Longtao, Mr. Yang Yue Xia and Mr. Zhang Shukai have

resigned as a non-executive Director on 21 March 2025.

For details, please refer to the Company’s announcement dated 21
March 2025.

Save as disclosed in this report, there are no significant events after

the Year and up to the date of this report.
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MANAGEMENT DISCUSSION AND ANALYSIS

Environmental, Social and Governance

The Company attaches great importance to environmental, social
and governance ("ESG") risks and has been improving its ESG
management. The Board retains overall responsibility for the
Group's ESG governance and establishes an ESG working group
("ESG Working Group”) that reports to the Board to implement
ESG management. During the Year, the Company engaged
a professional third party institution to assist us to thoroughly
evaluate ESG risks and opportunities of the Company, accordingly
establish risk management and internal control policies, and draft

management approaches, strategies, and objectives.

Meanwhile, the ESG Working Group has been actively
communicating with our stakeholders through various channels
in order to fully understand their expectations, interests and
information needs with the help of the professional third party
institution. The Company'’s key stakeholders include shareholders
and investors, customers, employees, suppliers, the community,
etc. The ESG Working Group listens to stakeholders’ feedback via
questionnaires, visits, phone calls, to understand their interests
on ESG information. During the Year, the ESG Working Group
screened ESG issues that are of importance to the Company
according to stakeholders’ opinions and drafted ESG report based

on such important issues.
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PROFILE OF DIRECTORS
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EXECUTIVE DIRECTOR

Mr. Zhao Liang (“Mr. Zhao"), aged 37, was appointed as an
executive Director and Chairman of the Board on 27 May 2022. He
has also served as a director and deputy chairman of JL&R{{ZEHT
gEIREHEZE R AR AR (Jiangsu Yueda New Energy Technology
Development Co., Ltd.*), a connected company which is owned
as to 30% by Jiangsu Yancheng, a controlling shareholder of the
Company which wholly-owns Dafeng Port Development Group
since April 2022. He served as a general manager of Port Shipping
International, an indirect wholly-owned subsidiary of the Company,
from May 2022 to November 2023. Between January 2021 and May
2022, Mr. Zhao successively held various positions in the group of
companies of Jiangsu Yancheng. Mr. Zhao obtained a bachelor
degree in Chinese language and literature (online course) at the
Southwest University of Science of Technology (78 /Rl A E3)
in July 2017 and a bachelor degree in electrical engineering and
automation at the Yancheng Institute of Technology (¥ T 227) in
June 2010.

Mr. Ji Yaosheng ("Mr. Ji"), aged 30, has been the secretary of
the Communist Party of China of the Company since September
2024. Mr. Ji has extensive experience in the field of finance. Mr.
Ji worked as an account manager assistant in Jiangsu Financial
Leasing Co., Ltd.* (I &S BHER KD AR 2 A]) from May 2019 to
March 2022. He has been a deputy minister of finance department,
a deputy minister of investment and finance department in Jiangsu
Yancheng from April 2022 to October 2023. He was an executive
director and a general manager of Yangang Jurong Commercial
Factoring (Shanghai) Co., Ltd.* (BB B g £ RE (L&) BRAR)
and a general manager of Yangang Financial Leasing (Beijing) Co.,
Ltd.* EEEREMRE dbR) GREEAF]) from March 2023 to March
2025. He was a deputy general manager of Jiangsu Yancheng
Port Asset Management Co., Ltd.* (T &R BEEBTIE AR AR
from October 2023 to September 2024. Mr. Ji graduated from the
Nanjing University of Science and Technology with a bachelor’s
degree in Finance in 2017 and the University of Southampton in the
United Kingdom with a master degree in Finance and Economics in
2018.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lau Hon Kee (“Mr. Lau”), BComm, MPA, FCPA, CPA (Aust.),
aged 54, was appointed as an independent non- executive Director
on 31 May 2016. He was the financial controller and company
secretary of IIRZEMEX KB RN AR A A (Shandong Luoxin
Pharmaceutical Group Stock Co., Ltd.*) (a company previously listed
on the Stock Exchange with stock code: 8058; currently delisted)
from March 2003 to 31 December 2017 and a joint company
secretary of Zhejiang Tengy Environmental Technology Co., Ltd (a
company listed on the Stock Exchange with stock code: 1527) from
1 November 2014 to 31 January 2018. Mr. Lau was an independent
non-executive director of Strong Petrochemical Holdings Limited (a
company listed on the Stock Exchange with stock code: 852) from
November 2008 to January 2012. Mr. Lau has been an independent
non-executive director of Astrum Financial Holdings Limited (a
company listed on the Stock Exchange with stock code: 8333) since
23 June 2016. Mr. Lau obtained a bachelor’s degree in commerce
from the Australian National University in April 1994 and a master’s
degree in professional accounting from The Hong Kong Polytechnic
University in October 2009. Mr. Lau has been a Certified Practising
Accountant of CPA (Aust.) and a certified public accountant of the
Hong Kong Institute of Certified Public Accountants since 1999.
Also, he has been a fellow member of the Hong Kong Institute of
Certified Public Accountants since 2006 and FCPA of CPA (Aust.)
since 2020.

Mr. Yu Xugang (“Mr. Yu"), aged 56, was appointed as an
independent non-executive Director on 31 May 2016. He was a
partner at Beijing Dentons Law Offices, LLP from August 2001
to December 2003 and has been promoted to a senior partner
at Beijing Dentons Law Offices, LLP since January 2004. Mr. Yu
was an independent director of Da Cheng Fund Management
Company Limited from August 2008 to August 2011. Mr. Yu was an
independent director of Inner Mongolia Baotou Steel Union Co.,
Ltd (a company listed on the Shanghai Stock Exchange with stock
code: 600010), from August 2009 to August 2015, an independent
director of Hubei Shuangjian Blower Company Limited (a company
listed on National Equities Exchange and Quotations with stock
code: 833468) from October 2012 to October 2015, and an
independent non-executive director of Central China Securities
Co., Ltd. (@ company listed on the Stock Exchange with stock code:
1375) from December 2015 to February 2022. He served as an
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PROFILE OF DIRECTORS
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independent director of Polaris Bay Group Co., Ltd. (a company
listed on the Shanghai Stock Exchange with stock code: 600155)
from December 2016 to April 2023. Mr. Yu obtained a bachelor’s
degree in law from the China University of Political Science and Law
in 1990, a master’s degree in international economic law from the
Peking University in July 1998 and a doctorate degree in law from
the Peking University in July 2001.

Ms. Hui Alice (“Ms. Hui"), aged 36, was appointed as an
independent non-executive Director of the Company on 28
March 2024. She has over 14 years of experience in non-profit
and stakeholder engagement. Since September 2022, she has
served as the Head of Alumni and Development at the Faculty of
Business and Economics of The University of Hong Kong. Ms. Hui
has served as a member of the Executive Committee of the HKU
Business School Alumni Association since December 2023. From
February 2011 to September 2022, Ms. Hui worked at China-United
States Exchange Foundation, a non-profit and non-governmental
foundation which provides platforms to encourage constructive
dialogue and diverse exchanges between the people of the
United State and China, with her last position as a senior director.
From September 2010 to February 2011, Ms. Hui worked as a
management trainee at Orient Overseas Container Line Limited,
a container shipping and logistics service company. From June
to August 2009, Ms. Hui worked as a television news producer at
the Beijing office of Thomson Reuters. Ms. Hui obtained a Master
of Business Administration degree and a Bachelor of Journalism
degree from The University of Hong Kong in November 2021 and
November 2010, respectively.

Ms. Hui obtained legal advice from a firm of solicitors qualified
to advise on Hong Kong law as regards the requirements under
the GEM Listing Rules that are applicable to her as a Director and
the possible consequences of making a false declaration or giving
false information to the Stock Exchange on 26 March 2024. Ms. Hui

confirmed that she understood her obligations as a Director.
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Save as disclosed above, each of the Directors:

0]

(ii)

(iii)

(iv)

did not hold other positions in the Company or any members

of the Group as at the date of this report;

did not hold other major appointments and professional

qualification as at the date of this report;

had no relationship with any Directors, senior management or

substantial shareholders as at the date of this report;

did not have any other directorships in public companies
the securities of which are listed on any securities markets in
Hong Kong or overseas in the three years prior to the date of

this report; and

confirmed, to the best of his or her knowledge, information
and belief having made all reasonable enquiries, there were
no other matters that need to be brought to the attention of
the Shareholders in connection with his or her appointment,
and there was no information relating to him or her required
to be disclosed under Rule 17.50A(1) of the GEM Listing Rules
as at the date of this report.

Subsequent to 26 March 2025 and before the latest practicable

date prior to the printing of this annual report, certain changes to

the composition of the Board and committees of the Company

have taken place. Please refer to page 1 of this annual report and

the announcement of the Company dated 31 March 2025.
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REPORT OF THE DIRECTORS
EEEHE

The Board herein presents the annual report together with the
audited consolidated financial statements of the Group for the

Year.

PRINCIPAL ACTIVITIES

During the Year, the Group is principally engaged in trading
business and the provision of petrochemical products storage

business.

BUSINESS REVIEW

The business review of the Group for the Year is set out in the
section headed “Management Discussion and Analysis” on page 8

of this report.

ENVIRONMENTAL POLICY AND SOCIAL
RESPONSIBILITY

The Group is committed to fulfilling social responsibility, promoting
employee benefits and development, protecting the environment
and giving back to the community and achieving sustainable

growth.

A separate ESG report is published on the Stock Exchange's
website at www.hkexnews.hk and the Company’s website at

http://ycport.com.hk.

FINANCIAL RESULTS

The results of the Group for the Year and the state of affairs of
the Company and of the Group as at the date are set out in the

consolidated financial statements on pages 64 to 189 of this report.

FINAL DIVIDEND

The Board did not recommend the payment of any final dividend
for the Year (2023: Nil).

MAJOR CUSTOMERS AND SUPPLIERS

During the Year, the revenue attributable to the Group's largest
and the five largest customers accounted for approximately 20.0%
and 75.7% (2023: 33.3% and 83.6%) of the total value of the Group's

revenue, respectively.
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During the Year, the purchases attributable to the Group's largest
and the five largest suppliers accounted for approximately 23.2%
and 78.8% (2023: 47.6% and 99.4%) of the total value of the Group's

purchases, respectively.

Based on the information publicly available to the Company and
to the best knowledge of the Directors, none of the Directors, their
close associates, or any shareholder of the Company (which to the
knowledge of the Directors owned more than 5% of the Company's
issued share capital) had interest in any of the Group's five largest

customers or suppliers during the Year.

SUBSIDIARIES

Particulars of the Company's principal subsidiaries are set out in

note 14 to the consolidated financial statements.

PROPERTY, PLANT AND EQUIPMENT

Details of movements in property, plant and equipment during the

Year are set out in note 15 to the consolidated financial statements.

SHARE CAPITAL

There is no change in the share capital of the Company during the

Year.

BANK LOANS AND OTHER BORROWINGS

Details of bank loans and other borrowings of the Group as at 31
December 2024 are set out in note 23 to the consolidated financial

statements.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'S LISTED SECURITIES

During the Year, neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company's listed securities

(including the sale of treasury shares).

The Company and its subsidiaries did not redeem, purchase or

cancel any of their redeemable securities either.

As at 31 December 2024, there were no treasury shares held by the
Company.
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DISTRIBUTABLE RESERVES

As at 31 December 2024, the Company's reserves available for
distribution to the shareholders of the Company comprised of
share premium account of approximately HK$201.4 million and
accumulated losses amounted to approximately HK$739.5 million.
Details of the Company'’s distributable reserves as at 31 December
2024 are set out in note 32(a) to the consolidated financial
statements. Movements in reserves of the Group during the Year
are set out in the consolidated statement of changes in equity on

pages 68 to 69 of this report.

DONATION

During the Year, the Group did not make any charitable donations
(2023: Nil).

INTEREST CAPITALISED

No interest was capitalised by the Group during the Year.

GROUP FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the
Group for the last five financial years is set out on page 190 of this

report.

DIRECTORS

The Directors who held office during the Year and up to the date of

this report were as follows:

Executive Director

Mr. Zhao Liang (Chairman)
Mr. Ji Yaosheng (Chief executive officer)
(appointed on 21 March 2025)

Non-executive Directors

Mr. Ji Longtao (resigned on 21 March 2025)
Mr. Yang Yue Xia (resigned on 21 March 2025)
Mr. Zhang Shukai (resigned on 21 March 2025)

Independent Non-executive Directors

Mr. Lau Hon Kee

Mr. Yu Xugang

Ms. Hui Alice (appointed on 28 March 2024)

Dr. Bian Zhaoxiang (resigned on 28 March 2024)
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Biographical details of the Directors currently in service are set out

on pages 18 to 21 of this report.

The Company has received from each independent non-executive
director an annual confirmation of his/her independence pursuant
to Rule 5.09 of the GEM Listing Rules and the Board considers them
independent.

DIRECTORS' SERVICE CONTRACTS

Each of the Directors has entered into a service contract with the
Company and is subject to termination by either party giving not

less than three months’ prior written notice to the other.

None of the Directors has a service contract with the Company
which is not determinable by the Company within one year without

payment of compensation, other than statutory compensation.

During the Year and prior to the resignation of the non-executive
Directors on 21 March 2025, each of the non-executive Directors
(including the independent non-executive Directors) has entered
into service contract with the Company for a fixed term of three
years, subject to retirement by rotation and re-election at the

annual general meeting in accordance with the Articles.

DIRECTORS' EMOLUMENTS

Directors’ remuneration is subject to shareholders’ approval at
general meetings. Other emoluments are determined by the
Remuneration Committee with reference to Directors’ duties,

responsibilities and performance and the results of the Group.

During the Year, Mr. Zhao Liang has waived his emolument, which
was HK$960,000, and Mr. Zhang Shukai (the then non-executive
Director) has waived his emolument, which was HK$240,000.

Details of the emoluments of the Directors are set out in note 10(i)

to the consolidated financial statements.
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FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees and their emoluments are set out

in note 10(iv) to the consolidated financial statements.

DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ANY
ASSOCIATED CORPORATION

As at 31 December 2024, none of the Directors or the chief
executive of the Company had any interests or short positions in
the shares, underlying shares and debentures of the Company or
any associated corporation (within the meaning of Part XV of the
SFO which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or
deemed to have under such provisions of the SFO) or which were
required, pursuant to Section 352 of the SFO, to be entered in the
register referred to therein; or which were required, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules relating to securities
transactions by the Directors, to be notified to the Company and

the Stock Exchange.

CONVERTIBLE SECURITIES, WARRANTS OR
SIMILAR RIGHTS

Up to 31 December 2024, the Company and its subsidiaries have
not issued or granted any convertible securities, warrants or other

similar rights.

During the Year, the Company has not adopted any share scheme.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS
AND OTHER PERSONS' INTERESTS AND SHORT
POSITIONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As at 31 December 2024, so far as the Directors are aware, the
following persons/entities (other than the Directors or chief
executive of the Company) had, or were deemed to have, interests
or short positions in the Shares or underlying Shares of the
Company which would fall to be disclosed to the Company under
the provisions of Divisions 2 and 3 of Part XV of the SFO, or which
were recorded in the register required to be kept by the Company

under Section 336 of the SFO were as follows:
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Notes:

1. The letter “L" denotes a long position in the interest in the issued share capital
of the Company.

2. Yancheng Port Overseas (formerly known as Dafeng Port Overseas Investment

Holdings Limited) is a company incorporated in Hong Kong with limited
liability, and is owned as to 40% by Dafeng Port Development Group, which
in turn is wholly owned by Jiangsu Yancheng, approximately 40.8% of which is
owned by PGYC.

3 Dafeng Port Development Group, Jiangsu Yancheng and PGYC are deemed
to be interested in the Shares of the Company held by Dafeng Port Overseas
under the SFO.
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Save as disclosed above, as at 31 December 2024, the Directors
were not aware of any other persons or entities (other than the
Directors and chief executive of the Company) who had interests or
short positions in the Shares or underlying Shares of the Company
which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO or which were
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

DIRECTORS’ ARRANGEMENT TO ACQUIRE
SHARES OR DEBENTURES

At no time during the Year was the Company or any of its
subsidiaries or its ultimate holding company or any subsidiary of
such ultimate holding company a party to any arrangements to
enable the Directors to acquire benefits by means of the acquisition
of shares in, or debt securities (including debentures) of, the
Company or any other body corporate, neither the Directors nor
any of their spouses or children under the age of 18 had any right
to subscribe for the securities or debt securities of the Company or

had exercised any such right.

CONTRACTS OF SIGNIFICANCE WITH
CONTROLLING SHAREHOLDERS

No contract of significance was entered into between the Company
or any of its subsidiaries and the Controlling Shareholders or any of
its subsidiaries during the Year or subsisted at the end of the Year
and no contract of significance for the provision of services to the
Company or any of its subsidiaries by a controlling shareholder or
any of its subsidiaries was entered into during the Year or subsisted
at the end of the Year.

DIRECTORS' INTEREST IN CONTRACTS OF
SIGNIFICANCE

There were no transaction, arrangement or contract of significance
in relation to the Group's business in which the Company or any
of its subsidiaries was a party and in which any of the Company’s
directors or an entity connected with a director of the Company is
or was materially interested, whether directly or indirectly, subsisted

at the end of the Year or at any time during the Year.
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MANAGEMENT CONTRACTS

No contract concerning the management and administration of
the whole or any substantial part of the business of the Group were

entered into or in existence during the Year.

RELATED PARTY TRANSACTIONS

Details of the related party transactions undertaken by the Group
during the Year are set out in note 29 to the financial statements.
The interest expenses and rental fees paid/payable fall under the
definition of “connected transaction” or “continuing connected
transaction” (as the case may be) in Chapter 20 of the GEM Listing
Rules and are fully exempt from the reporting, announcement,
annual review and independent shareholders’ approval

requirements under Chapter 20 of the GEM Listing Rules.

EXEMPTED CONTINUING CONNECTED
TRANSACTIONS

Financial assistance received by the Group

The details of financial assistance received by the Group from
connected companies are set out in note 23(b) to the financial

statements.

Since the financial assistance received by the Group is provided
on normal commercial terms and is not secured by the assets of
the Group, according to Rule 20.88 of the GEM Listing Rules, the
financial assistance received by the Company was exempt from the
reporting, announcement and independent shareholders' approval

requirements under Chapter 20 of the GEM Listing Rules.

PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Articles and
the laws of the Cayman Islands, which would oblige the Company

to offer Shares on a pro rata basis to its existing shareholders.
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SUFFICIENCY OF PUBLIC FLOAT

Reference is made to the paragraph headed “Management
Discussion and Analysis — Event After the Year — Mandatory

unconditional cash offer” in this report.

As at the latest practicable date of this report, based on the
information publicly available to the Company and within the
knowledge of the Directors, the Offeror and the Offeror Concert
Parties held an aggregate of 1,054,855,000 Shares, representing
approximately 81.90% of the total number of issued Shares and the
minimum public float requirement of 25.0% as set out under Rule
11.23(7) of the GEM Listing Rules is not satisfied.

The sole director of the Offeror and the Directors have jointly and
severally undertaken to the Stock Exchange to take appropriate
steps, including but not limited to, engaging a placing agent for
the possible placement of new Shares and/or existing Shares and/
or possible disposal on the open market such number of Shares
to independent third parties, to restore the minimum public float
requirement of not less than 25.0% as soon as possible following
the close of the Share Offer.

An application has been made to the Stock Exchange for a
temporary waiver from strict compliance with Rule 11.23(7) of the
GEM Listing Rules to restore the minimum percentage of the
Shares to public hands on or before 20 June 2025. The waiver has
been granted by the Stock Exchange on 19 March 2025. Further
announcement(s) will be made by the Company regarding the

restoration of public float as and when appropriate.

For further details of the Offer, please refer to the Offer
Announcement 1, Offer Announcement 2, Offer Announcement 3

and the Composite Document.
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COMPETING INTERESTS

Dafeng Port Development Group, a controlling shareholder of the
Company, has a direct wholly-owned subsidiary, namely )T &k B35k
B EE R S BB R AT (Jiangsu Yancheng Port Supply Chain
Technology Group Co., Ltd.*) ("Yancheng Port Supply Chain”),
and a direct non wholly-owned subsidiary, namely JT&k1{%:Z%8 A4
MmEREAMR AT (Jiangsu Yueda Harbour Logistics Development
Company Limited*) ("Yueda Logistics”) which are engaged in
trading of various goods including coals, metal ores, non-metallic
ores, non-ferrous metal, chemical products, non-metal construction
materials, scrap steel and wood. In addition, the Group is also
developing the trading businesses of electronic products,
petrochemical products and various other products. Therefore, one
of the activities of Dafeng Port Development Group constitutes or
is likely to constitute a competitive business. The Board is of the
view that the businesses of Dafeng Port Development Group do
not pose material competitive threat to the Group because the
Group and Dafeng Port Development Group have different focuses
on the type of products offered which target at different customers

in the market.

There is no overlap in the directorships among the Company,
Dafeng Port Development Group, Yancheng Port Supply Chain and
Yueda Logistics. The Directors are of the view that the Board can
operate independently of Dafeng Port Development Group in the

best interests of the Company and its shareholders as a whole.

Save as disclosed above, as at 31 December 2024, none of the
Directors, controlling shareholders of the Company or their
respective close associates had any interests in a business, which
competes or is likely to compete either directly or indirectly with
the business of the Group which would be required to be disclosed
under Rule 11.04 of the GEM Listing Rules.
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CODE OF CONDUCT REGARDING SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct regarding securities
transactions by Directors on terms no less exacting than the
required standard of dealings set out in Rules 5.48 to 5.67 of
the GEM Listing Rules. Having made specific enquiries to all the
Directors, the Company was not aware of any non- compliance
with the required standard of dealings and its code of conduct

regarding securities transactions by the Directors during the Year.

CORPORATE GOVERNANCE CODE

A detailed corporate governance report is set out in pages 33 to 55

of this report.

AUDITOR

Forvis Mazars CPA Limited acted as the auditor of the Group for the
Year. There has been no change of auditor in any of the preceding

three years and up to the date of this report.

The consolidated financial statements of the Company for the Year

were audited by Forvis Mazars CPA Limited.

A resolution will be submitted to the forthcoming annual general
meeting to re-appoint Forvis Mazars CPA Limited as the auditor of

the Company.

By order of the Board
Yancheng Port International Co., Limited
Zhao Liang

Chairman

Hong Kong, 26 March 2025
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CORPORATE GOVERNANCE REPORT

The Company is committed to maintaining a high standard
of corporate governance. The Company has adopted a set of
corporate governance practices which aligns with the code

provisions of the CG Code.

The Company has implemented a number of Group-wide
governance policies and systems, which are subject to regular
review, to support its commitment to high standards of business,
professional, and ethical conduct, and to ensure best practices
across the organisation. The Company has also established
whistleblowing channels for external parties to raise concerns in
relation to possible misconduct of the Group, its employees or
directors in a confidential or anonymous manner, or both. The
Board has delegated authority to the Audit Committee to review
the Group Anti-Bribery and Anti-Corruption Policy and the Group
Whistleblowing Policy periodically and receive updates on matters
concerning breaches of the Group Anti-Bribery and Anti-Corruption

Policy and whistleblowing disclosures.

In the opinion of the Directors, the Company has complied with all
the code provisions set out in the CG Code during the Year. The
Company will continue to review its corporate governance practices
in order to enhance its corporate governance standard, comply
with regulatory requirements and meet the growing expectations

of shareholders and investors.

DIRECTORS' SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by the Directors on terms no less exacting than the
required standard of dealings set out in Rules 5.48 to 5.67 of the
GEM Listing Rules. The Company has made specific enquiries to
all the Directors and all of them have confirmed their compliance
with the required standard of dealings and the code of conduct
regarding securities transactions by the Directors throughout the
Year. No incident of non-compliance was noted by the Company

during the Year.
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RERRE

CORPORATE MANAGEMENT
Board of directors
Composition

As at the date of this report, the Board is comprised of 5 members,
including two executive Directors, namely, Mr. Zhao Liang
(chairman) and Mr. Ji Yaosheng and three independent non-
executive Directors, namely, Mr. Lau Hon Kee, Mr. Yu Xugang and
Ms. Hui Alice.

On 28 March 2024, Dr. Bian Zhaoxiang resigned as an independent
non-executive Director and Ms. Hui Alice was appointed as an
independent non-executive Director to fill the casual vacancy
on the Board. Ms. Hui Alice received legal advice from a firm of
solicitors qualified to advise on Hong Kong law as regards the
requirements under the GEM Listing Rules that are applicable to
her as a Director and the possible consequences of making a false
declaration or giving false information to the Stock Exchange on
26 March 2024. Ms. Hui Alice confirmed that she understood her

obligations as a Director.

On 21 March 2025, each of Mr. Ji Longtao, Mr. Yang Yue Xia
and Mr. Zhang Shukai resigned as a non-executive Director and
Mr. Ji Yaosheng was appointed as an executive Director. Mr. Ji
Yaosheng received legal advice from a firm of solicitors qualified
to advise on Hong Kong law as regards the requirements under
the GEM Listing Rules that are applicable to him as a Director and
the possible consequences of making a false declaration or giving
false information to the Stock Exchange on 19 March 2025. Mr.
Ji Yaosheng confirmed that he understood his obligations as a

Director.

There were no financial, business, family or other material/relevant
relationships among the Board members as of the date of this

report.

During the Year and prior to the resignation of the non-executive
Directors on 21 March 2025, each of the non-executive Director
(including the independent non-executive Directors) has entered
into service contract with the Company for a fixed term of three
years, subject to retirement by rotation and re-election at the

annual general meeting in accordance with the Articles.
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CORPORATE GOVERNANCE REPORT

The Company has received annual written confirmations from each
of the independent non-executive Directors in respect of their
independence to the Company in accordance with the guidelines
set out in Rule 5.09 of the GEM Listing Rules and believes that their
independence is in compliance with the GEM Listing Rules as at the

date of this report.

Directors’ training

All Directors should keep abreast of the responsibilities as
a Director, and of the conduct and business activities of the
Company. During the Year, the Company had organised a
professional seminar conducted by a professional firm which
provided the Directors with updates on the latest development and
changes in the GEM Listing Rules and other applicable legal and
regulatory requirements. All Directors including newly appointed

Directors were provided with written training reading materials.

The Directors were also provided with regular updates on the
Company’s performance, position and prospects to enable the
Board as a whole and each of the Directors to discharge their
duties. The secretary of the Company from time to time updated
and provided written training materials to the Directors relating to

the roles, functions and duties of a director.

All Directors confirmed that they have complied with code
provision C.1.4 of the CG Code on directors’ training. During the
Year, all Directors have participated in continuous professional
development by reading materials or attending seminars/briefing
sessions to develop and refresh their knowledge and skills and

provided a record of training to the Company.

Independence

The Board has also established mechanisms to ensure independent
views are available to the Board, including providing the Directors
with sufficient resources to perform its duties and shall seek, at
the Company’s expense, independent professional advice to
perform its responsibilities if necessary. The Board shall at all times
comprise at least three independent non-executive Directors
that represent at least one-third of the Board, such that there is
always a strong element of independence on the Board which
can effectively exercise independent judgment. All the Directors,
including the independent non-executive Directors, are given equal
opportunity and channels to communicate and express their views
to the Board and have separate and independent access to the

management of the Group in order to make informed decisions.
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The chairman of the Board will hold meetings with the independent
non-executive Directors without the involvement of other Directors
at least annually to discuss any issues and concerns. Any Director
or his/her associate who has a conflict of interest in a matter to
be considered by the Board will be dealt with by a physical Board
meeting rather than by written resolutions. Such Director will
be required to declare his/her interests before the meeting and
abstain from voting and not counted towards the quorum on the
relevant resolutions. Independent non-executive Directors who,
and whose associates, have no interest in the matter should attend
the Board meeting. The Board has reviewed and considered that
the mechanisms are effective in ensuring that independent views

and input are provided to the Board during the Year.

Board process

The Board met regularly throughout the Year to discuss the overall
strategy as well as the operational and financial performance of
the Group. Notice of at least 14 days were given to all Directors
of a regular Board meeting. All Directors will have the opportunity
to include matters in the agenda for the regular board meetings.
For all other Board meetings, reasonable notice were given to all
Directors. The Board delegates necessary powers and authorities
to the executive Directors to facilitate the efficient day-to-day
management of the Group's business. During the Year, the Board
held 4 scheduled full Board meetings. In addition, executive Board
meetings were convened when necessary to deal with day-to-day
matters that required the Board's prompt decisions, and therefore
usually only executive Directors attended such meetings. Individual
attendance records of full Board meetings and committees
meetings are set out on page 37 of this report. Directors who are
considered to be having conflict of interests or material interests in
the proposed transactions or issues to be discussed would not be
counted in the quorum of meeting and would abstain from voting
on the relevant resolutions subject to certain exceptions set out in
the Articles and the matters to be dealt with by the Board would
be dealt with by a physical Board meeting rather than by a written
resolution. Independent non-executive Directors who have no
material interest in the transaction and their close associates would
be entitled to attend the Board meeting. The secretary of the
Company maintains minutes of the Board meetings and meetings
of Board committees for inspection by the Directors. All Directors
have access to the services of the secretary of the Company
who regularly updates the Board on corporate governance
and regulatory matters. Any Director may seek independent
professional advice at the expense of the Company should they so

wish.
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Board and board committee attendance EESREEZESHER

The following table indicates the number of Board meetings, TRETINRAFERNRTZEES SR LE8EE
committee meetings and general meetings throughout the Year, MR AZNE - URESES 2 HEXE
and the number of attendance by each of the Directors:

Number of meetings attended/held
HE/BTzeEMA
Legal

Audit Remuneration  Nomination ~ Compliance General

Board  Committee ~ Committee ~ Committee ~ Committee Meeting
AR
EZX® FNZEE FHZRE REZES zE® PN

Executive Director BTES
Mr. Zhao Liang Wt 4/4 - 171 11 2/2 11
Mr. Ji Yaosheng (Note 4) FRBELE(Hizt4) 0/1 = = = = =
Non-executive Directors FBTESR
Mr. Ji Longtao (Note 3) HEBEEHTZS) 4/4 - = = = 11
Mr. Yang Yue Xia (Note 3) BHELEW3) 4/4 - - - 2/2 171
Mr. Zhang Shukai (Note 3) REWRELEHF3) 3/4 = = = = 171
Independent BIFBTES
Non-executive Directors
Dr. Bian Zhaoxiang (Note 1) TKEBT(Ha£ 1) 1/4 12 171 - - -
Mr. Lau Hon Kee BEEEAE 4/4 2/2 11 11 = 11
Mr. Yu Xugang FHERIEE 4/4 22 - 11 - 11
Ms. Hui Alice (Note 2) FEELT(HEF2) 3/4 172 = = = 171
Notes: BEE -
1. resigned as an independent non-executive Director, the chairman of the 1. RZT-_MFE=A =+ N\AFEBLIFNTES - F
Remuneration Committee and a member of the Audit Committee on 28 March ZeEXENERZEENE
2024

2. appointed as an independent non-executive Director, the chairman of the 2. R-F—MEF=A -+ N\BEZEABIIENTES -

Remuneration Committee and a member of the Audit Committee on 28 March FHMESGETRREREZEEHKE
2024
3. resigned as a non-executive Director on 21 March 2025 3. RZE-_RF=A-+—HBEENTESF
4. appointed as an executive Director on 21 March 2025. 4. R _RAF=ZA-+—BEZIARITES -

Pursuant to code provision C.1.6 of the CG Code, independent  RIEMEEASTRITANEXEC.1.615 » B IEH
non-executive directors and other non-executive directors should ~ {TEEZEREMIERITTEZEHFEREAE - RAF
attend general meetings. During the Year, all of the independent & * FTEBY IERITE S R EMIERITE TR S
non-executive Directors and other non-executive Directors  SBBE T EATANEAR R AL EAARRK
attended the general meetings of the Company in person or HA® o

through telecommunication.

i BRI R AR AT 237/
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Pursuant to code provision C.2.7 of the CG Code, the Chairman
of the Board held a meeting with independent non- executive
Directors without the presence of other Directors on 28 March
2024.

Directors’ duties

The Board is in charge of leadership and supervision on the
Group's affairs, establishing the purpose, values and strategy of the
Company and is collectively responsible for promoting the success
of the Group. Each Director has a duty to act in good faith and in
the best interests of the Company.

Matters that require decisions by the Board normally include but
not limited to overall Group strategies, major acquisitions and
disposals, annual and interim results, recommendation on the
appointment or re-appointment of Directors, and other significant
operational and financial matters. The Directors are kept up-to-
date by monthly management information on a timely basis as
well as on major changes that may affect the Group's businesses,
including relevant rules and regulations. The Board acknowledges
its responsibility to prepare the financial statements and have
them audited on an annual basis. The Company has adopted
the generally accepted accounting standards in Hong Kong in
preparing financial statements. Reasonable and prudent judgement
and estimates have been made. The Group will announce its

financial results on a timely basis.

Senior management'’s duties

The day-to-day management, administration and operation of
the Company are delegated to the senior management of the
Company which include evaluating business and operational
performances, ensuring effective implementation of the Board’s
decisions, ensuring adequate funding and monitoring performance
of the management of the Group. The senior management of
the Company is being closely monitored by the Board and is
accountable for the performance of the Company as measured
against the business targets and management directions set by
the Board. The senior management of the Company and the
management of the relevant subsidiaries have meetings on a
regular basis to review and discuss operational and financial matters
in order to enhance and strengthen internal communications and
cooperation within the Group. The delegated functions and work

tasks were periodically reviewed.
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Indemnification of directors and officers

Pursuant to the Articles, directors shall be entitled to be
indemnified out of the assets of the Company against all losses or
liabilities which he may sustain or incur in or about the execution
of the duties of his office or elsewhere in relation thereto, provided
that its provisions are not avoided by the Companies Ordinance.
Such provisions were in force during the Year and remained in force

as of the date of this report.

Chairman and chief executive officer

Code provision C.2.1 of the CG Code provides that the role of
chairman and the chief executive officer should be separated and
should not be performed by the same individual. The division of
responsibilities between the chairman and the chief executive

officer should be clearly established and set out in writing.

The chairman of the Board is responsible for overall strategic
planning, development, decision making and management of
senior executives of the Group and providing leadership to the
Board, monitoring Board effectiveness, fostering constructive
relationships among Directors. The chairman of the Board is also
responsible for taking the primary responsibility for ensuring
that good corporate governance practices and procedures are
established.

The Company has not appointed any chief executive officer during
the Year. The daily operations and management of the Company is

monitored by the executive Director and the senior management.

On 21 March 2025, Mr. Ji Yaosheng was appointed as an executive
Director and a chief executive officer of the Company. For details
of Mr. Ji's biography, please refer to the section headed “Profile of

Directors” in this report.

BOARD COMMITTEES

The Board has received appropriate delegation of its functions and
powers and has established appropriate Board committees, with
specific written terms of reference in order to manage and monitor
specific aspects of the Group's affairs. The terms of reference of
the Board committees are posted on the websites of the Company
and the Stock Exchange and are available to the shareholders of
the Company upon request. The Board and the Board committees
are provided with all necessary resources including the advice of
external auditor, external legal advisers and other independent

professional advisors as needed.
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In relation to the Board’s corporate governance functions, the
Board has determined the policy of the corporate governance of
the Company and has performed its duties by firstly, developing
and reviewing the Company'’s policies and practices on corporate
governance; secondly, reviewing and monitoring the Company's
policies and practices on compliance with legal and regulatory
requirements; thirdly, developing and monitoring the codes
of conduct applicable to the Directors and employees of the
Company; fourthly, reviewing the Company’s compliance with
the CG Code and disclosure in the corporate governance report,
and lastly, receiving and monitoring the training and continuous

professional development of the Directors.

The Board has established the Audit Committee the Remuneration
Committee, the Nomination Committee and the Legal Compliance
Committee with defined terms of reference. The Audit Committee
and the Remuneration Committee are chaired by independent
non-executive Directors, the Nomination Committee and the Legal

Compliance Committee are chaired by the chairman of the Board.

(@) Audit Committee

The Audit Committee was established on 3 August 2013
with written terms of reference in compliance with Rules
5.28 to 5.29 of the GEM Listing Rules and code provision
D.3.3 of the CG Code. The Audit Committee is currently
comprised of three independent non-executive Directors,
namely Mr. Lau Hon Kee (chairman), Mr. Yu Xugang and Ms.
Hui Alice. The primary duties of the Audit Committee are to
make recommendations to the Board on the appointment
and removal of the external auditor, review the financial
statements and related materials and provide advice in
respect of the financial reporting process and oversee the
financial reporting system, the internal control and risk

management system of the Group.

During the Year, the Audit Committee reviewed the interim
and annual results of the Group and reviewed, with both
the auditor and management, the audit approach and
methodology applies, and in particular to those key audit
matters included in the independent auditor’s report.
The Audit Committee also reviewed the internal control
procedures of the Group, including financial, operational and
compliance controls, and risk management functions as well
as the findings reports from the internal audit department of

the Company.
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(b) Remuneration Committee

(c)

The Remuneration Committee was established on 3 August
2013 with written terms of reference in compliance with
code provision E.1.2 of the CG Code. The Remuneration
Committee is currently comprised of one executive Director,
Mr. Zhao Liang, and two independent non-executive
Directors, Ms. Hui Alice (chairman) and Mr. Lau Hon Kee.
The primary duties of the Remuneration Committee are
to make recommendations to our Board on the overall
remuneration policy and structure relating to the Directors
and senior management of our Group, review and evaluate
their performance in order to make recommendations on the
remuneration package of each of the Directors and members
of the senior management as well as other employee benefit

arrangements.

During the Year, the Remuneration Committee determined
the policy for the remuneration of the Directors, assessed
performance of the Directors and approved the terms of the
Directors’ service contracts. The Remuneration Committee
also reviewed, confirmed and recommended to the Board
the remuneration package of each of the Directors and senior
management of the Company. All the remuneration of the
members of senior management was less than HK$500,000
for the Year.

Nomination Committee

The Nomination Committee was established on 3 August
2013 with written terms of reference in compliance with code
provision B.3.1 of the CG Code. The Nomination Committee
is currently comprised of one executive Director, Mr. Zhao
Liang (chairman) and two independent non-executive
Directors, Mr. Lau Hon Kee and Mr. Yu Xugang. The primary
duties of the Nomination Committee are to nominate
potential candidates for directorship, review the nomination
of Directors, make recommendations to the Board on the
appointment of Directors and assess the independence of

independent non-executive directors.

(b)
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Board Diversity Policy

The Company had adopted the board diversity policy in
accordance with the requirements as set out in the CG Code.
The Board recognises and embraces the benefits of having
a diverse Board to enhance the quality of its performance.
The board diversity has been considered from a number of
aspects, including but not limited to gender, age, cultural
background and ethnicity, in addition to educational
background, professional experience, skill, knowledge and

length of service.

Measurable Objectives: The Company aims to maintain
an appropriate balance of diverse perspectives that are
relevant to the Company’s business growth. The Company
is also committed to ensuring that recruitment and selection
practices at all levels (from the Board downwards) are
appropriately structured so that a diverse range of candidates
are considered. The Nomination Committee will discuss
periodically and when necessary, agree on the measurable
objectives for achieving diversity, including gender diversity,
on the Board and recommend them to the Board for
adoption. In particular, the Nomination Committee will identify
and make recommendations to the Board to implement
programmes that will assist in the development of a broader
and more diverse pool of skilled and experienced employees

that, in time, will prepare them for Board positions.

The Directors have a balanced mix of knowledge and skills,
including knowledge and experience in the areas of trading
business and petrochemical products storage business,
auditing and accounting, legal and compliance, as well as
business administration. As at the date of this report, the
Board comprised of one female Director out of 5 Directors

which represents 20% of the total members of the Board.

The Company is also committed to adopting a similar
approach to promote diversity of the management (including
but not limited to the senior management) and employees to

enhance the effectiveness of corporate governance.

The Nomination Committee will take opportunity to
increase the female members over time when selecting and
making recommendation on suitable candidates for Board

appointments.
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The Nomination Committee will review and monitor the
implementation of the Board diversity policy, to ensure the
effectiveness of the Board diversity policy and discuss any
revision that may be required and recommend any such

revision to the Board for consideration and approval.

Nomination Policy

When making recommendations regarding the appointment
of any proposed candidate(s) to the Board or re-appointment
of any existing member(s) of the Board based on the Board
diversity policy, the Articles and other appropriate rules and
regulations, the Nomination Committee shall consider a
variety of factors including without limitation the followings in

assessing the suitability of the proposed candidate:
() Reputation for integrity;

(i)  Accomplishment, experience and reputation in the

relevant industry and other relevant sectors;

(i)  Commitment in respect of sufficient time, interest and

attention to the Company'’s business;

(iv) Diversity in all aspects, including but not limited to
gender, age, cultural and educational background,
experience (professional or otherwise), skills and

knowledge;

(v)  The ability to assist and support management and make

significant contributions to the Company's success;

(vij Compliance with the criteria of independence as
prescribed under Rule 5.09 of the GEM Listing Rules
for the appointment of an independent non-executive

Director; and

(vii)  Any other relevant factors as may be determined by the

Nomination Committee or the Board from time to time.
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Procedures for Nominating Director

Procedures for the appointment of any proposed candidate(s)

to the Board or re-appointment of any existing member(s) of

the Board are as follows:

0]

(i)

(iii)

(iv)

The secretary of the Nomination Committee shall invite
nominations of candidate(s) from Board members (if
any), for consideration by the Nomination Committee.
The Nomination Committee may also nominate

candidates for its consideration.

In the context of appointment of any proposed
candidate(s) to the Board, the Nomination Committee
shall under take adequate due diligence in respect of
such individual and make recommendations for the

Board's consideration and approval.

In the context of re-appointment of any existing
member(s) of the Board, the Nomination Committee
shall make recommendations to the Board for its
consideration and recommendation, for the proposed

candidates to stand for re-election at a general meeting.

The Board shall have the final decision on all matters
relating to its recommendation of candidates to stand

for election at a general meeting.

The work performed by the Nomination Committee during

the Year included:

0]

(i)

(iii)

(iv)

to assess the independence of independent non-

executive Directors;

to review the structure, size and composition (including
the skills, knowledge and experience) of the Board and
make recommendations on any proposed change to
the Board to complement the Company’s corporate

strategy;

to identify individuals suitably qualified to become members
of the Board and select or make recommendations to
the Board on the selection of, individuals nominated for

directorships;

to review the terms of reference of the Nomination

Committee; and

to make recommendations to the Board on the
appointment or re-appointment of Directors and

succession planning for Directors.
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During the Year, the Nomination Committee reviewed the
Board'’s structure, number of members and composition
taking into account the Board diversity policy and formed
the view that the Board has maintained an appropriate mix
and balance of skills, knowledge, experience, expertise
and diversity of perspectives appropriate to the business
requirements of the Company. Hence, the Company has not
set any targets and timeline for achieving gender diversity of
the Board.

Legal Compliance Committee

The Legal Compliance Committee was established on 30
April 2013, which is mainly responsible for the Group's
internal control matters and ensuring the proper compliance
of the laws and regulations relevant to the Group's operations
as well as the adequacy and the effectiveness of the Group's

internal control measures.

The members of the Legal Compliance Committee is
currently comprised of one executive Director, Mr. Zhao Liang
(chairman), one non-executive Director, Mr. Yang Yue Xia, the
secretary of the Company, Ms. Xu Jing, and a deputy chief

executive officer of the Company, Ms. Xu Q.

The Legal Compliance Committee assists the Board in
overseeing the Group’s corporate governance functions

which include but not limited to the followings:

()  to develop and review the Group's policies and
practices on corporate governance and make

recommendations to the Board on a quarterly basis;

(i)  to review and monitor the training and continuous
professional development of the Directors and senior

management of the Group;

(iii)  to review and monitor the Group's policies and practices

on compliance with legal and regulatory requirements;

(iv)  to develop, review and monitor the code of conduct
and compliance manual applicable to the Directors and

employees of the Group; and

(v)  to review the Group's compliance with the CG Code

and disclosure in the corporate governance report.

During the Year, the Legal Compliance Committee held
two meetings to review the internal control and compliance

matters and the findings of which were reported to the Board.
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ACCOUNTABILITY AND AUDIT
Financial Reporting

The Board is committed to providing a balanced, clear and
comprehensive assessment of the financial performance and
prospects of the Group in all the disclosures made to the

shareholders of the Company and the regulatory authorities.

Timely release of quarterly, interim and annual results
announcements reflects the Board's commitment to providing

transparent and up-to-date disclosures of the Group's performance.

The Board, assisted by the Audit Committee, oversees the financial
reporting process and the quality of the financial reporting of the
Group. The Audit Committee reviews and monitors the integrity
of the Group's interim and annual financial statements. It also
reviews the appropriateness of the Group's accounting policies and
the changes to these policies as well as ensuring these financial
statements to comply with accounting standards and regulatory

requirements.

The Directors acknowledge their responsibilities for preparing the
accounts of the Company and the external auditor acknowledges
its responsibilities in respect of financial reporting which are set
out in the independent auditor’s report on pages 56 to 63 of this

report.

External Auditor

The Audit Committee recommends the re-appointment of Forvis
Mazars CPA Limited as the auditor of the Group and the Board has

adopted such recommendation.
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During the Year, the fees paid/payable to the Company's auditor,
Forvis Mazars CPA Limited, in respect of audit services and non-
audit services provided by the auditor of the Company are as

follows:

Category of services

RRIEER

BERE

Audit services

Audit fee for the consolidated financial statements of

the Group for the year ended 31 December 2024 EFEZ
Non-audit services FBEZLIRTE
Other services H b PR 75

RISK MANAGEMENT AND INTERNAL CONTROL

The Board has overall responsibility for evaluating and determining
the nature and extent of the risks it is willing to take in achieving
the Group's strategic objectives, and maintaining sound systems
of risk management and internal control and also reviewing
their effectiveness to safeguard interests of the shareholders,
customers, employees, and the Group's assets. However, such
systems are designed to manage the Group’s risks within an
acceptable risk profile, rather than to eliminate the risk of failure
to achieve business objectives of the Group, and can only provide
reasonable assurance and not absolute assurance against material

misstatement or loss.

The Board has established an on-going process for identifying,
evaluating and managing the significant risks faced by the
Group and this process includes enhancing the systems of risk
management and internal control from time to time in response to

the changes to the business environment or regulatory guidelines.

The Company also maintains strict anti-corruption policies to
recognise and deal with bribery and corruption and to handle
corporate donation and sponsorship activities of the Group, which
applies to all employees and related third parties who deal with the
Group. The Company has a whistle-blowing policy that serves the
purpose of establishing whistle-blowing procedures for employees
and other relevant external parties of our Company, in order to
report and escalate any suspicious misconducts. In accordance
with the policy, we protect all whistle-blowers from any kind of
retaliation. All the information provided by the whistle-blowers will

be strictly confidential.
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The Board always regards risk management and internal control
process as an important task and believes that effective corporate
risk management and internal control process is an essential
element of good corporate governance. The Legal Compliance
Committee and the Audit Committee have been established by the
Board, which are responsible for monitoring and reviewing the risk

management and internal control systems of the Group.

Detailed procedures for our shareholders to propose a person for

election as a Director are available on the Company’s website.

During the Year, the Company's internal audit department
has carried out review on the internal control system and risk
management system of the Group. The review involves all material
monitoring aspects, including but not limited to finance, operation,
compliance and risk management. The internal audit team has
conducted analysis and assessment on the adequacy and the
effectiveness of the internal control system and risk management
of the Group, and has submitted the findings and rectification

measures to the Audit Committee and the Board.

Risk Management
Control environment

The Group believes that risk management is the responsibility
of everyone within the Group. It aims to develop risk awareness
and control responsibility as our culture and the foundation of our
internal control system. The internal control system applies to the
Group's critical business processes including strategy development,
business planning, investment decisions, capital allocation and day-

to-day operations.

The Group also believes that corporate governance is often
associated with business ethics. In order to ensure the
enhancement of the Company’s reputation by the honest, loyal
and ethical behaviours of its staff, the Group has formulated a
formal staff code and whistleblowing policy. Furthermore, the
Group has from time to time arranged different levels of staff,
ranging from top management to front-line staff, to participate in
a series of business ethics seminars conducted by the Independent
Commission Against Corruption, reputed lecturers or internal audit
functions of the Company and the Group in order to enhance the

staff’s recognition and commitment to the staff code.

Management has also conducted annual self-check to see whether
the rules and guidelines specified in the staff code have been
properly adhered to, and the respective written declarations have

been documented and reported to the Audit Committee.
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Control activities

The Group's control activities have been built on regular top- level
reviews, segregation of duties and physical controls. Currently, the

key features of the internal control system include:

e the design of an organisational structure with defined lines of

responsibility and delegation of authority;

e the setup and adherence of authorisation and approval limits

of the Company and each business unit;

e the establishment of policies and procedures to support

deployment of management’s directives; and

®  the systems and procedures to identify and mitigate risks on

an ongoing basis.

Major operational risk factors and measures

The Group seeks to have risk management features embedded
in the day-to-day operations. At the beginning of each year, the
Group conducted a risk assessment on the existing or potential
risks that may impact the achievement of business objectives over
the course of business operation. The assessment includes potential
likelihood and impact of the identified risks. For the risks identified,
the Group determined the action plans and management targets.
The management of each business unit of the Group is responsible
for managing their respective day-to-day operating risks, and

implementing measures to mitigate such risks.

Corporate affairs department monitors the implementation of risk
management, and continuously reviews and assesses the efficiency
and adequacy of action plans on a regular basis. Such assessment
results will be regularly communicated and reported to the Legal

Compliance Committee and the Board.

During the Year, the Legal Compliance Committee and the Board
were not aware of any unexpected adverse changes that were

significant to the risks related to the Group's businesses.
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Internal Control

The Board recognises the overall responsibility for the
establishment, maintenance, and review of an internal control
system that provides reasonable assurance of the reliability and
integrity of financial and operational information, effectiveness
and efficiency of operations, the safeguarding of assets and the
compliance with laws and regulations and reviews the internal
control system annually. This system of internal control is designed
to manage rather than eliminate all risks of failure where its goal is
to provide reasonable but not absolute assurance regarding the

achievement of organisational objectives.

The Company has an internal audit function to perform the review
on the internal control system of the Group (including financial,
operational and compliance controls and risk management

functions).

The Audit Committee comprising three independent non-
executive Directors, which will retain overall responsibility for the
internal control matters of the Group and assess the robustness of
our regulatory compliance procedures and system reviewed by the
Legal Compliance Committee to ensure, among other things, that
the Group fully complies with all applicable laws and regulations
relevant to our operations. In addition, the Audit Committee will
make recommendations to the Board for the improvement of our

regulatory compliance procedures and system as is necessary.

The Board conducted a review of the internal control system of
the Group for the Year. Having reviewed the effectiveness of the
Group's internal control system through the Audit Committee,
the Legal Compliance Committee and the external auditor, which
covers all material controls, including financial, operational and
compliance control and risk management functions, the Board is

satisfied that such system is effective and adequate.
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COMPANY SECRETARY

The company secretary plays an important role in supporting the
Board by ensuring good information flow within the Board and the
Board committees. The company secretary advises the Board on
corporate governance matters and facilitates the induction and
professional development of Directors. The company secretary also
attends and ensures that all Board and Board committees meetings
are properly convened, and that accurate and proper record of
the proceeding and resolutions passed are taken and maintained.
The Board approves the selection, appointment or dismissal of
the company secretary. The company secretary reports to the
chairman of the Board and/or the chief executives of the Company.
All Directors have direct access to the advice and services of the

company secretary.

As at 31 December 2024, Ms. Xu Jing was the company secretary
and an employee of the Company. During the Year, Ms. Xu Jing
has confirmed that she has taken not less than 15 hours of relevant

professional training.

MATERIAL UNCERTAINTY ON GOING CONCERN

As at 31 December 2024, the Group had net current liabilities
of approximately HK$344,755,000 (2023: approximately
HK$390,688,000) and net liabilities of approximately HK$494,149,000
(2023: approximately HK$446,983,000) respectively. These
conditions indicate the existence of a material uncertainty which
may cast significant doubt about the Group's ability to continue
as a going concern and, therefore, the Group may be unable to
realise its assets and discharge its liabilities in the normal course of

business.

Notwithstanding the aforesaid conditions, the consolidated
financial statements have been prepared on a going concern basis
on the assumption that the Group is able to operate as a going
concern for the foreseeable future. In the opinion of the directors
of the Company, the Group can meet its financial obligations as
and when they fall due within the next twelve months, after taking
into consideration of the measures and arrangements made by the

Group as detailed below:

()  the Group is in negotiation with financial institutions and
connected parties for the renewal of the Group's bank and
other borrowings upon expiry, obtaining new borrowings and

applying for future credit facilities;
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(i) the Company has obtained a RMB1 billion financial support
(equivalent to approximately HK$1,063,200,000) in formal

writing from Dafeng Port Development Group; and

(iii)  the Group is expected to generate adequate cash flows to

maintain its operations.

The directors have prepared a cash flow forecast covering a period
up to 30 June 2026 on the basis that negotiation with financial
institutions and connected parties for the renewal of the Group's
borrowings and credit facilities would be successful, and the
directors are satisfied that the Group will have sufficient working
capital to meet its financial obligations as and when they fall due
within the eighteen months from 31 December 2024. Accordingly,
the directors consider that it is appropriate to prepare the

consolidated financial statements on a going concern basis.

Notwithstanding the above, significant uncertainties exist as to
whether the directors will be able to achieve its plans and measures
as described above. Whether the Group will be able to continue
as a going concern would depend upon the Group's ability to
generate adequate financing and operating cash flows in the near
future, and to obtain the continuous financial support from its

connected parties.

Should the Group be unable to continue to operate as a going
concern, adjustments would have to be made to restate the values
of assets to their estimated recoverable amounts, to provide further
liabilities that might arise and to reclassify non-current assets
and non-current liabilities as current assets and current liabilities
respectively. The effects of these potential adjustments have not

been reflected in the consolidated financial statements.
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SHAREHOLDERS' RIGHTS

Convening extraordinary general meeting and putting
forward proposals at shareholders’ meetings

Pursuant to the Articles, shareholders should follow Article 58 of
the Articles to propose new resolutions at the general meetings.
Pursuant to Article 58 of the Articles, general meetings shall be
convened by any one or more members holding at the date of
deposit of the requisition not less than one-tenth of the paid up
capital of the Company carrying the right of voting at general
meetings of the Company shall at all times have the right, by
written requisition to the Board or the secretary of the Company, to
require an extraordinary general meeting to be called by the Board
for the transaction of any business specified in such requisition;
and such meeting shall be held within two (2) months after the
deposit of such requisition. If within twenty one (21) days of such
deposit the Board fails to proceed to convene such meeting, the
requisitionist(s) himself (themselves) may do so in the same manner,
and all reasonable expenses incurred by the requisitionist(s) as
a result of the failure of the Board shall be reimbursed to the

requisitionist(s) by the Company.

Dividend Policy

The Company may consider the declaring and paying dividends to
the shareholders of the Company provided that the Group records
profits and that the declaration and payment of dividends does not

affect the normal operations of the Group.

In deciding whether to propose a dividend and in determining the

dividend amount, the Board shall take into account, inter alia:
the general financial condition of the Group;
ii.  capital and debt level of the Group;

iii.  future cash requirements and availability for business
operations, business strategies and future development

needs;

iv. any restrictions on payment of dividends that may be

imposed by the Group's lenders;
V. the general market conditions; and

vi.  any other factors that the Board deems appropriate.
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Currently, the Group does not have a fixed dividend policy and
does not have a pre-determined dividend distribution action. The
Board will review the Dividend Policy from time to time and may
exercise its sole and absolute discretion to update, amend and/
or modify the Dividend Policy at any time as the Board thinks fit
and necessary. The Dividend Policy shall in no way constitute a
legally binding commitment by the Company that any dividend
will be paid in any particular amount and/or in no way obligate the

Company to declare a dividend at any time or from time to time.

In the past years, the Group recorded loss attributable to the
owners of the Company, the Board did not declare and pay any
interim or final dividend. These decisions made by the Board were

in accordance with the Company'’s dividend policy.

Shareholders’ enquiries

Shareholders may send their enquiries and concerns to the Board
of the Company by addressing them to the principal place of
business of the Company in Hong Kong at Unit 1009, Exchange
Tower, 33 Wang Chiu Road, Kowloon Bay, Kowloon, Hong Kong by

post for the attention of the secretary of the Company.

INVESTOR RELATIONS AND
COMMUNICATIONS

The Company believes that effective communication with our
shareholders is essential for ensuring that they are provided
with timely access to important information about the Company,
including its financial performance, strategic goals and plans,
material developments, governance and risk profile, in order to

enable them to exercise their rights in an informed manner.

General meetings of the Company provide the best opportunity
for exchange of views between the Board and our shareholders by

maintaining an on-going dialogue with our shareholders.

®* Shareholders are encouraged to participate in general
meetings or to appoint proxies to attend and vote on their

behalf if they are unable to attend.

®  The process of general meetings will be monitored and
reviewed by the Board on a continuous and regular basis
to ensure that shareholders’ needs are best served and, if
necessary, changes will be made to safeguard shareholders’

interests.
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e The chairman of the Board as well as the chairmen of
the Audit Committee, the Remuneration Committee and
the Nomination Committee or, in their absence, other
members of the respective committees will attend general
meetings to answer shareholders’ questions. The chairman
of the independent board committee or, in his absence,
other members of the independent board committee,
will also be available to answer shareholders’ questions at
general meetings convened for the approval of connected
transactions or any other transactions that are subject to

independent shareholders’ approval.

®  The Board will ensure appropriate arrangement is in place to

encourage shareholders’ participation in general meetings.

In an effort to enhance communications with shareholders and
investors, the Company maintains a website (http://ycport.com.hk)
to disseminate information relating to the Company's information
such as announcements, circulars, financial statements and notices
of general meetings. The Company regards the annual general
meeting as an important event as it provides direct communication
between the Board and its shareholders. All shareholders of the
Company are given at least 21 days notice of the date and venue
of the annual general meeting at which time the Directors and
committee members are available to answer questions on the

business.

The Company has in place a shareholder communication policy to
ensure that our shareholders’ views and concerns are appropriately
addressed. The policy is regularly reviewed to ensure its
effectiveness. During the Year, the Board reviewed the shareholder

communication policy and considered that it is effective.

Shareholders or investors may also make enquires with the
Company through the channels mentioned above in the section
headed “Shareholders Enquires”, and provide comments and
recommendations to the Directors or managements at any time.
Upon receipt of written enquiries from our shareholders, the
Company will make responses to the shareholders as soon as

possible.

SIGNIFICANT CHANGES IN CONSTITUTIONAL
DOCUMENT

During the Year, there has been no changes in the constitutional

documents of the Company.
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forvss
mazars

To the shareholders of
Yancheng Port International Co., Limited
(formerly known as Dafeng Port Heshun
Technology Company Limited)
(incorporated in the Cayman Islands with limited liability)

Opinion

We have audited the consolidated financial statements of
Yancheng Port International Co., Limited (the”"Company”) and its
subsidiaries (together the "Group”) set out on pages 64 to 189,
which comprise the consolidated statement of financial position
as at 31 December 2024, and the consolidated statement of
comprehensive income, the consolidated statement of changes in
equity and the consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial statements,

including material accounting policy information.

In our opinion, the consolidated financial statements give a
true and fair view of the financial position of the Group as at 31
December 2024 and of its financial performance and cash flows
for the year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the Hong Kong Institute
of Certified Public Accountants (the “HKICPA") and have been
properly prepared in compliance with the disclosure requirements

of the Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards
on Auditing ("HKSAs") issued by the HKICPA. Our responsibilities
under those standards are further described in the "Auditor's
Responsibilities for the Audit of the Consolidated Financial
Statements” section of our report. We are independent of the
Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and

appropriate to provide a basis for our opinion.
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INDEPENDENT AUDITOR'’S REPORT

Material Uncertainty Related to Going Concern

We draw attention to the "Going concern basis” section in
note 2 to the consolidated financial statements concerning the
adoption of the going concern basis on which the consolidated
financial statements have been prepared. As at 31 December
2024, the Group had net current liabilities and net liabilities of
approximately HK$344,755,000 and HK$494,149,000 respectively.
These conditions, along with other matters as set forth in note 2
to the consolidated financial statements, indicate that a material
uncertainty exists that may cast significant doubt on the Group's
ability to continue as a going concern and, therefore that it may
be unable to realise its assets and discharge its liabilities in the
normal course of business. The directors, having considered the
measures being taken by the Group as disclosed in note 2 to the
consolidated financial statements, are of the opinion that the
Group would be able to continue as a going concern. Accordingly,
the directors have prepared the consolidated financial statements
on a going concern basis. The consolidated financial statements
do not include any adjustments that would result from a failure of
achieving the measures. We consider appropriate disclosures have
been made in this respect. Our opinion is not modified in respect

of this matter.

Key Audit Matters

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current year. These matters
were addressed in the context of our audit of the consolidated
financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. In
addition to the matter described in the “"Material Uncertainty
Related to Going Concern” section, we have determined the
matters described below to be the key audit matters to be

communicated in our report.

B RBERE

AFREECENERTRERR

EERFIE  HRAPBRRME 2EWERMSE
REEERUGAMBRROGELEEE | —
e R_T_WEF_A=1+—H  EKENR

BARFELARFES I /A 344,755,0008 7T
K.494,149,000 7T © ZE B R REE T B HREM
HOMMEMEMEEBENEAEEATEE - g
¥ BEEZEBELERNIEEENER  AlHE

AR AT E R ES BRI EEEWSERE
%o%%? EEERBRR A M IEREM 28
BHERE  EFRA BEEEBBARNFEL
Molm'ﬁéaﬁﬁhﬁéiE%%@A%ﬁ%
® AU RETREN N SENEREEESE
BRZAMFAR - EERATI T EEFLHEER
B TEZERUERLEEEL SR

FAREFXSEE

REEFCEXHE - BAREFEZEFARBEFELRN
AERZGAMBHREATRERZEH - BFHER
TR B MR AIERE ARREELESE
MAERLFFREBERER - RIBBEKEL
EMEATHERR|-HAMAERI BFEE
ENREBESENESNRETEBNERESZS
Ig o

HEHERRROERATF 57
20245 3R



INDEPENDENT AUDITOR'S REPORT
B &R RE

Key Audit Matters (Continued)

Key Audit Matter
HRELEE

Impairment of property, plant and equipment
WE BERREZHE
Refer to notes 4 and 15 to the consolidated financial

Sstatements
DR S B EN T4 K15

The property, plant and equipment with carrying amounts
at 31 December 2024 in aggregate of HK$102,310,000
as disclosed in note 15 to the consolidated financial
statements were tested for impairment in accordance
with Hong Kong Accounting Standard 36 “Impairment of
Assets” and an impairment loss on property, plant and
equipment of HK$1,892,000 is recognised for the year then
ended.

RAEMBHRRMTISHABREDE  BEMREBER TN
FTZA=t—HZEEES*5102310,000 87T B RIE
R G ERIE IR EEREETRERNR - XREE
Z B I FEERME - FE MR BRERETE 1,892,000/ 7T °

The Group has engaged an independent professional
valuer to assess the recoverable amounts of the cash
generating units ("CGUs"), which involved fair value
calculations.
EEECZEBYEEGEMTAReEABEL((REES
By )WAIKRE &% - AR S RATEAE -

The impairment test of property, plant and equipment
required significant judgement and estimations and the
determination of the level at which impairment should
be tested. Given the significance of the amount and
judgement involved, the impairment assessment of
property, plant and equipment is considered as a key audit
matter.

ME - BB &R ERERRTEZER NG M EEE
ETREARAZER - ERPRERSBNRAE - X - &
B BEN ERE A HAREZEE -
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HEEEZEE®)

How our audit addressed the Key Audit Matter
RERTEEBRERERZI E

Our procedures, among others, included:

BEENEFERENRR

—  Understanding and evaluating the management’s key

controls over the impairment assessment process;

TR R E IR R ER L AIE P e T 2T

— Assessing the appropriateness of valuation

methodology in estimating the recoverable amounts
of those assets;
HERERTREFEEZ AN E SRR ER 2 4(E
TERBAE

— Assessing the competence, objectivity, capabilities

and results of the work of the independent
professional valuer that was appointed by the
management to assist management in determining
the recoverable amount of relevant CGUs;
HEEREMEEBEXMGHEMCER  TEE -
BENRTIEERA B EREEEARRSEAEN
Z AR E &5

—  Challenging the independent professional valuer the

methodologies and judgements used in valuing the
recoverable amount of CGUs;
MEVEEGHEMEGERSEESL 2 AEKRERE
PR AR IR B &R

— Engaging auditor’s expert to assist us in assessing
the reasonableness of assumptions and judgements
used by management and the independent
professional valuer appointed by the management;
and
ERZEMER G ESTEEEENEREMEE
BY EELEMMARKEAGTREEE &

—  Assessing the competence, objectivity, capabilities

and results of the work of the auditor’s expert.

AHERBENE R 2B - FEE BN R TIEE



Key Audit Matters (Continued)

Key Audit Matter
HRBELER

Impairment of trade receivables

ESEUSAZRE

Refer to notes 4, 20 and 31(3a)(iii) to the consolidated financial

statements

R A TR EN L4 ~ 20 K 31(a)(iii)

The carrying amounts of the Group's trade receivables
amounted to HK$113,515,000 as at 31 December 2024 (net
of loss allowance of HK$3,514,000).
RZZEZNF+ZA=+—H  BE5EBFERFIEBEZE
[E B3 113,515,000 8 7T (AL HNER BT R % 3,514,000/87T) °

Loss allowances for trade receivables are based on
management'’s estimate of the lifetime expected credit
losses to be incurred, which is estimated by taking into
account the credit loss experience, ageing of overdue
trade receivables, customers’ repayment history and
customers' financial position and an assessment of both
the current and forecast general economic conditions,
all of which involve a significant degree of management
judgement. Given the significance of the amount and the
judgement involved, the impairment assessment of trade
receivables is considered as a key audit matter.

B ORWGIE 2 BIERE D AEREEHSEE 2 EHE
BBz RAREE 2 HRBEEBERNKEREEEE
KR BHREHRBGIARK - ERPENRLELER M
RS AR 8T B B R TR BB BN 2 s R B BT - |
MEREEESNERBEXRHEG - ENTRERSENH
b - BHRUGRIEZRMEF AR A —TBRREREE -

INDEPENDENT AUDITOR’'S REPORT
BV &R R S

FAEEZEE®)

How our audit addressed the Key Audit Matter
RERTEEBRERERZT

Our procedures, among others, included:

EENEFBEETRR

Discussing with the management the Group's credit

control policy and credit terms granted to the

customers;
HEBENw BEREZEERBBRXEAEFKE
ZIEEH

Evaluating the management’s loss allowance
assessment of trade receivables, including reviewing
the ageing information, past repayment patterns and
the information of future economic conditions;

A EEEUE ZRYGUABEEE TS - BEE
BIRREC B R - BEEF A RARREBENRNER

Assessing the critical judgements made by the
management regarding the factors considered
during the loss allowance assessment; and
AEERERTEERREREAEERRELZE
KA R

Inspecting subsequent cash receipts from customers
relating to those balances as at 31 December 2024,
on a sample basis.
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Other Information

The directors of the Company are responsible for the other
information. The other information comprises the information in
the 2024 annual report of the Company but does not include the

consolidated financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of

assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing

to report in this regard.

Responsibilities of Directors and Those Charged
with Governance for the Consolidated Financial
Statements

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with HKFRSs issued by the HKICPA and the
disclosure requirements of the Companies Ordinance, and for such
internal control as the directors determine is necessary to enable
the preparation of consolidated financial statements that are free

from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
are responsible for assessing the Group's ability to continue as a
going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to cease

operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the

Group's financial reporting process.

60 Yancheng Port International Co., Limited
Annual Report 2024

ERREFRARAEMENAE - HWENBRE =B
RA-_T_MFRABHER - ETBREEE TR
RNEEZZBERE -

0%

BEHFYH! %E\EM‘“#EEE%%LZ R TR E A2
SRt REEMEAZRESS °

L

HIRAUBBRRETZERTIEMNS -
%E‘é’f L EHY - IE&tﬂ’FﬁP%F‘;E{méﬂ%
S EERERTEERSER
F'aﬁﬁﬁiﬁ?%ﬁﬁ’%ﬂ P NEAEEMTEHRER
SERRIRAL - B ZENFTETT TEMS L EMER
ﬁiﬁﬁﬁ#ﬁ%uz@%;ﬁ CAIEEREREREER -
Fhitt - WEAEREH °

ESRAEEMGE M BHRRARE

ZEE

BERREFARERBEAESTMASEMZEL
MR ERARARUEPIZ WEER - REEEM
RFZEFEBUHHRE - EBEERSRESRSUT
WRAVEZ NPT - EEAMERRTFAE
AR EREF SRR SR MG B 2 EAFRRRIRA -

EREGARMBHRAE EEAENE ERER
Bz YEERBRTREESBELES
BZEE  URERFELERSTER  RIFE
ZEER BESEBRAELLE  FRIEEME
BRERTR -

AREREEE EEBZMBERIER -



INDEPENDENT AUDITOR'’S REPORT

Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. This report is made
solely to you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person

for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of

these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism

throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations,

or the override of internal control.

e Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Group's internal control.

e Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related

disclosures made by the directors.
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INDEPENDENT AUDITOR'S REPORT
B &R RE

Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements (Continued)

e Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if
such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a

going concern.

. Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that

achieves fair presentation.

e  Obtain sufficient appropriate audit evidence regarding the
financial information of the entities or business activities
within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and performance of the group audit. We remain

solely responsible for our audit opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies

in internal control that we identify during our audit.

62 Yancheng Port International Co., Limited
Annual Report 2024

BB REBERGES KRR AEZE
@)

s HEERABELESEMZN ’I“_iJ’Eﬁ
o WIRIEFMER 2 BRERE  BE
BHFERFEXIBENE @I EANTHEE \E *
femAst gy BEREZHELERNE
HEERREE  HEFRARFEERNTEE
- R EEZHREREPIRAEREE
ERAMBHMRTZABRE - WEREKE
T REFTESER - B5EwmIHERH
ERBENRE ARG 2 EBREE - R
- RRFBRFIBENAELEH BEEREEZX

B o

. 1E REMBHRRIEBB2HI N - BER
CBREEEEN  UREEHBHRERE
T"ii@ﬂ%ﬁ?ﬂx\%&$lﬁ °

e B BEEENERIEKIBIUBENE
Bt MBS 2 BEZRE  NEHGRER
BREXRER - BFREKEEZZIA
EERHT BERBEREAAERHNEML -

B
D

EEAEENR (A ER) ER 8K E - KHE
RHNEAECRALTER ZERRRREES
EEBIETAEAI 2 AEE R 2 EMEARK



INDEPENDENT AUDITOR'’S REPORT

Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements (Continued)

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate

threats or safeguards applied.

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law and
regulation preclude public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to

outweigh the public interest benefits of such communication.

Forvis Mazars CPA Limited
Certified Public Accountants
Hong Kong, 26 March 2025

The engagement director on the audit resulting in this independent
auditor’s report is:

So Chun Wai

Practising Certificate number: P07513
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
mEEEBER

Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

2024 2023
—E-NE —EC=F
HK$'000 HK$'000
FHET FHET
Revenue g 6 781,743 1,158,042
Cost of revenue D EIo %N (774,053) (1,148,906)
Gross profit EX 7,690 9,136
Other income Habug A 7 2,957 1,452
Administrative expenses TR (33,232) (30,410)
Finance costs BhE R A 8 (21,731) (33,874)
Gain on disposal of an associate HE—EE R W = 108,909
Impairment loss on property, M - BB REERE
plant and equipment, net 518 558 15 (1,892) (1,440)
Provision for inventories FERE - (284)
(Loss) Profit before taxation BRBEAT (858 ) BRI 9 (46,208) 53,489
Taxation A 11 - )
(Loss) Profit for the year FR(EE)REF (46,208) 53,482
Other comprehensive (loss) income: Hib2m(E58) Wz -
[tems that are reclassified BB MR A 5E R £
or may be reclassified to profit or H B A E R
loss in subsequent periods: ZHEE -
Exchange difference arising from MEBINERESE
translation of foreign operations ZHEH =R (958) 1,838
Realisation of translation R EESH — FEIFT B A RIES
reserve upon deregistration BIRE
of a subsidiary - 265
(958) 2,103
Total comprehensive (loss) income FREME(FER) WHERBHE
for the year (47,166) 55,585
(Loss) Profit attributable to: BUT A FEAE (B8 ) 3R -
Owners of the Company ViN/NEIEZ =N (45,090) 54,715
Non-controlling interests eI (1,118) (1,233)
(46,208) 53,482
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
mEZERER

Year ended 31 December 2024 HEZZE_NF+-_A=+—HIFE

2024 2023
—EC-MEF i
HK$'000 HK$'000
FE&T T
Total comprehensive (loss) LTALTELEZE
income attributable to: (E518) WS 48 58 -
Owners of the Company ViN/NEIE 2N (45,128) 57,907
Non-controlling interests Bl T (2,038) (2,322)
(47,166) 55,585
(Loss) Earnings per share attributable to AN REZEFHE A
equity holders of the Company ek (EE) 2R
Basic and diluted HA K #E (3.50) HK cents  4.25 HK cents
13 (3.50)7l 425741
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
R E BRI R

At 31 December 2024 R—ZE_M&F+_-_A=+—H

2024 2023
—E-F =%
HK$'000 HK$'000
FHET T
Non-current assets FRBEE
Property, plant and equipment VI - BB LR 15 102,310 114,028
Goodwill SRS 16 340 340
Right-of-use assets EREEE 17 34,719 36,437
Prepayments in relation to property, MWE  BERREZ
plant and equipment TEfRIA 18 5,653 6,086
143,022 156,891
Current assets REEE
Inventories & 19 = =
Trade and other receivables B 5 K HAb W IR 20 169,518 255,530
Bank balances and cash RITEM MRS 21 4,968 158,274
174,486 413,804
Current liabilities REBEE
Trade and other payables B 5 RAMERFIE 22 365,829 297,867
Current portion of bank and RITREMBE 2 VB S
other borrowings 23 151,946 473,409
Amount due to a former associate B —E R E N[ 2 708 22(e) 1,466 33,216
519,241 804,492
Net current liabilities FEREBEE (344,755) (390,688)
Total assets less current liabilities HWEERRBEE (201,733) (233,797)
Non-current liabilities FkRBAE
Amount due to a connected company e — B AR 2508 22(c) - 2,273
Non-current portion of bank and RITREMBEE 2 IEBNEE S
other borrowings 23 291,029 209,477
Deferred tax liabilities RIERIEEE 24 1,387 1,436
292,416 213,186
NET LIABILITIES FaE (494,149) (446,983)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e MBERR R

At 31 December 2024 R=ZE=E+=-A=+—H

2024 2023
—EC-MEF i
HK$’'000 HK$'000
FET T
Capital and reserves BEXRf#E

Share capital A& 25 12,880 12,880
Reserves B (523,591) (478,463)

Total deficits attributable to RARIERFEE ARG
equity holders of the Company EAhiaER (510,711) (465,583)
Non-controlling interests FEVERR R 14 16,562 18,600
TOTAL DEFICITS Eatsass (494,149) (446,983)

The consolidated financial statements on pages 72 to 189 were MENRBEZFIVBENGRAUBEREEN -
approved and authorised for issue by the Board of Directors on 26 ~—FF= A =+ NAEEESHEREETEE - I

-

March 2025 and signed on its behalf by BHUTATREERSE
Zhao Liang Ji Yaosheng
HR ZRR
Director Director
EE EE

HiAERRAERAR &7
20244F 3R

i ._M' 3 L - ‘




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
mEEREER

Year ended 31 December 2024 HE —ZE - NFE+_-_A=+—HILFE

Attributable to owners of the Company

LN 2PN
Non-
NE Share Capital ~ Exchange Statutory Other  Accumulated controlling
capital premium reserve reserve reserve reserve losses interests
e BAGE  EAGE  AERE  HeEE  ZHER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T FHT TAT TFi#n T FhT TAL 7 T ThL
(note 25)  (note 27(a)) note 27(c)  (note 27(d)  (note 27(e))
(Fr2s)  (Mfet2r(@) (Wi 1527 ((0) (H&E27(d)  (HEE27(e))
At 1 January 2023 RZF==%-f-A 12,880 201,419 7,33) (11,421) 1,720 (9,151) (711,600) (523,490) 21,697 (501,793)
Profit for the year FREF - - = = = = 54715 54715 (1.233) 53,482
Other comprehensive Efp2ERE(BE) -
income (loss):
Items that are HEFAER TR
reclassified or HEBEEN 5
may be reclassified to PEnlEE
profit or loss in
subsequent periods:
Exchange difference arising ~ REBINERES
from translation of ZERER
foreign operations - - - 2927 - - - 2927 (1,089) 1838
Realisation of translation R E—HREAR
reserve upon BERERGE
deregistration of
a subsidiary - - - 265 - - - 265 - 265
- - - 3192 - - - 3192 (1,089 2,103
Total comprehensive 2ENE (FB) A8
income (loss) = &= = 3192 = &= 54,715 57,907 (2322) 55,585

Transactions with owners BERAETHRS

Changes in REEEZZT

ownership interests
Deregistration of HH-HE2ENELR

anon-wholly

owned subsidiary - - - - - - - - (775) (775)
Total transactions BEFARTHRSAE

with owners - - - - - - - - (775) (775)
At 31 December 2023 R-F_=%

+-A=+-A 12,880 201,419 (7.33) (8229) 1720 (9,151) (656,885 (465,583) 18,600 (446,983)

68 Yancheng Port International Co., Limited
Annual Report 2024

5 ) : ‘ - N




CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REERSER

Year ended 31 December 2024 HEZZE_NF+-_A=+—HIFE

Attributable to owners of the Company
LN
Non-
Share Share Capital ~ Exchange  Statutory Other  Accumulated controlling

capital premium reserve reserve reserve reserve losses Total interests Total

R&  ROEE EREE 2 EXRE  iERE  HUERE  RHER &t FERER am

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TER TER TERL TER TEx TER TERL TER TER TERL
(note 25)  (note 27(a)  (note 27(b))  (note 27(c) (note 27(d))  (note 27(e))
(W&E25) (M&E27(a) (HiEE27(b) (W&E27((c) (MiEE27(d) (R 27(e)

At 1 January 2024 RZZ-ME-/A—-A 12,880 201,419 (7,337) (8,229) 1,720 9,151) (656,885) (465,583) 18,600 (446,983)
Loss for the year FRER - - - = = = (45,090) (45,090) (1.118) (46,208)
Other comprehensive loss: Bt 2ERE :
ltem that is FEHFH
reclassified or may be RERGHEN
reclassified to PEERREE
profit or loss in
subsequent periods:
Exchange difference arising ~ REHNEBELL
from translation of EXER
foreign operations - - - (38) - - - (38) (920) (958)
- - - (38) = = = (38) (920) (958)
Total comprehensive loss 2HABRLEE - - - (38) - - (45,090) (45,128) (2,038) (47,166)
At 31 December 2024 RZZZmE
+-A=1+-AH 12,880 201,419 (7,337) (8,267) 1,720 9,151) (701,975) (510,711) 16,562 (494,149)
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CONSOLIDATED STATEMENT OF CASH FLOWS
RERETRER

Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

2024 2023
—g-mE | —To=f
HK$'000 HK$'000
TEx FAT
OPERATING ACTIVITIES KEEE
Cash used in operations CEEBFTARS 28(a) (125,786) (346)
Interest paid ERFE (16,346) (11,117)
Income tax paid [=ENE2E = 7)
Net cash used in operating activities RESES AR S EE (142,132) (11,470)
INVESTING ACTIVITIES REED
Interest received 2UFIE 60 84
Net cash inflow on disposal of an associate H&—fEE N E 2
BEmAFRE - 108,909
Proceeds from disposal of property, HEWE - BER
plant and equipment JABFTEHRIA 443 =
Purchase of property, plant and equipment fEE 1% « BB K& (2,230) (5,365)
Prepayment for purchase of property, BEME  BERREZ
plant and equipment (B (401) (1,122)
Decrease in restricted bank balances PR HIRIT AR 61 3,372
Net cash (used in) from investing activities & &8 (FTH) I3RS FH (2,067) 105,878
FINANCING ACTIVITIES BEEH
Net proceeds from placing of listed A& s g oaiEiR
credit enhanced guaranteed bonds BAEAMERIEFE 239,785 =
New bank loan raised MEERITER - 11,050
New loan from a connected company RE—MEERRZIER - 22,100
New loan from a third party RE—RBE=ZFZHER - 44,200
Advances from connected companies UL A RIFIAE 265,018 9,166
Repayment of lease liabilities BEHEAE (547) (598)
Repayment of bank borrowings BEERITER (43) (44)
Repayment of amounts due to BERNEERRK
connected parties — (819)
Repayment of loan from BEke—EEEATIZER
a connected company (66,984) (30,683)
Repayment of loan from a third party EBERE—BE=ZFZER (13,704) 4,113)
Repayment of listed credit B s AR ERES
enhanced guaranteed bonds (430,403) =
Net cash (used in) from financing activities BIESEE (FTA)FISIREFE  28(b) (6,878) 50,259
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CONSOLIDATED STATEMENT OF CASH FLOWS
RERERER

Year ended 31 December 2024 HEZZE_NF+-_A=+—HIFE

2024 2023
—E-F B
HK$’'000 HK$'000
FE&T T
Net (decrease) increase in cash and HERBELEEY

cash equivalents (O-300F:§iip=:2:1 (151,077) 144,667

Cash and cash equivalents at FURERASEEY
beginning of year 157,024 13,241
Effect of foreign exchange rate changes ~ [EX&E &) 7 & (2,127) (884)
Cash and cash equivalents at end of year ERBRERBRESEEY 21 3,820 157,024
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R B BRI

Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

72

CORPORATION INFORMATION

Yancheng Port International Co., Limited (the “Company”)
was incorporated in the Cayman Islands on 13 September
2011 as an exempted company with limited liability under the
Companies Law, Cap 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The Company's shares are
listed on GEM of The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”). The address of the registered office
of the Company is Cricket Square, Hutchins Drive, P.O.
Box 2681, Grand Cayman, KY1-1111, Cayman Islands. The
principal place of business is located at Unit 1009, Exchange
Tower, 33 Wang Chiu Road, Kowloon Bay, Kowloon, Hong
Kong.

Pursuant to the special resolution passed at the extraordinary
general meeting on 4 March 2025, the Registrar of Companies
in the Cayman Islands has approved the registration of the
new name of the Company and issued the Certificate of
Incorporation on Change of Name of the Company on 6
March 2025. Accordingly, the English name of the Company
was changed from “Dafeng Port Heshun Technology
Company Limited” to “Yancheng Port International Co.,
Limited” and adopted "B BRI D BMRAF]" as the dual
foreign name in Chinese of the Company in place of " X%
EFBRHL D BBR A A", The Certificate of Registration of
Alteration of Name of Registered Non-Hong Kong Company
was issued by the Registrar of Companies in Hong Kong on
19 March 2025 confirming the registration of the new English

and Chinese name of the Company in Hong Kong.

Yancheng Port International Co., Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B WK

Year ended 31 December 2024 2~ —NF+ - A =+—HILFE

CORPORATION INFORMATION (Continued)

The Company is an investment holding company and the
principal activities of its subsidiaries are detailed in note
14 to the consolidated financial statements. The Company
and its subsidiaries are herein collectively referred to as the
“Group”. In the opinion of the directors, the immediate and
ultimate holding company of the Company was Yancheng
Port Overseas Investment Holdings Limited (“Yancheng Port
Overseas”) (formerly known Dafeng Port Overseas Investment
Holdings Limited), which is a company incorporated in Hong

Kong with limited liability, during the reporting period.

On 15 January 2025, the equity interests in Yancheng Port
Overseas held by I&EWBEXREBREEEER QA
(Jiangsu Yancheng Port Dafeng Port Development Group
Company Limited*, “Dafeng Port Development Group”),
a company incorporated in the People’s Republic of China
(the "PRC"), increased from 40% to 100%. Dafeng Port
Development Group has become the ultimate holding

company of the Company since 15 January 2025.

BASIS OF PRESENTATION
Basis of preparation

These consolidated financial statements have been prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRSs"), which collective term includes all Hong Kong
Financial Reporting Standards, Hong Kong Accounting
Standards ("HKASs") and Interpretations issued by the Hong
Kong Institute of Certified Public Accountants (the "HKICPA"),
accounting principles generally accepted in Hong Kong and
the applicable disclosure requirements of the Companies
Ordinance. These consolidated financial statements also
comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on GEM of the Stock
Exchange (the “"GEM Listing Rules”).

All amounts have been rounded to the nearest thousand,

unless otherwise indicated.

X The official name is in Chinese and the English name is translated for

identification purpose only.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R B BRI

Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

2.

74

BASIS OF PRESENTATION (Continued)
Basis of preparation (Continued)

These consolidated financial statements have been prepared
on a basis consistent with the accounting policies adopted
in the 2023 consolidated financial statements except for the
adoption of the new/revised HKFRSs that are relevant to the
Group and effective from the current year as detailed in note
3 to the consolidated financial statements. A summary of the
principal accounting policies adopted by the Group is set out

in note 4 to the consolidated financial statements.

Going concern basis

As at 31 December 2024, the Group had net current liabilities
of approximately HK$344,755,000 (2023: approximately
HK$390,688,000) and net liabilities of approximately
HK$494,149,000 (2023: approximately HK$446,983,000)
respectively. These conditions indicate the existence of a
material uncertainty which may cast significant doubt about
the Group's ability to continue as a going concern and,
therefore, the Group may be unable to realise its assets and

discharge its liabilities in the normal course of business.

Notwithstanding the aforesaid conditions, the consolidated
financial statements have been prepared on a going concern
basis on the assumption that the Group is able to operate
as a going concern for the foreseeable future. In the opinion
of the directors of the Company, the Group can meet its
financial obligations as and when they fall due within the
next twelve months, after taking into consideration of the
measures and arrangements made by the Group as detailed

below:

(i) the Group is in negotiation with financial institutions
and connected parties for the renewal of the Group’s
bank and other borrowings upon expiry, obtaining new

borrowings and applying for future credit facilities;

(i)  the Company has obtained a Renminbi (“"RMB") 1
billion financial support (equivalent to approximately
HK$1,063,200,000) in formal writing from Dafeng Port

Development Group; and

Yancheng Port International Co., Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B WK

Year ended 31 December 2024 2~ —NF+ - A =+—HILFE

BASIS OF PRESENTATION (Continued)
Going concern basis (Continued)

(i) the Group is expected to generate adequate cash flows

to maintain its operations.

The directors have prepared a cash flow forecast covering a
period up to 30 June 2026 on the basis that negotiation with
financial institutions and connected parties for the renewal
of the Group’s borrowings and credit facilities would be
successful, and the directors are satisfied that the Group will
have sufficient working capital to meet its financial obligations
as and when they fall due within the eighteen months from 31
December 2024. Accordingly, the directors consider that it is
appropriate to prepare the consolidated financial statements

on a going concern basis.

Notwithstanding the above, significant uncertainties exist as
to whether the directors will be able to achieve its plans and
measures as described above. Whether the Group will be
able to continue as a going concern would depend upon the
Group's ability to generate adequate financing and operating
cash flows in the near future, and to obtain the continuous

financial support from its connected parties.

Should the Group be unable to continue to operate as a
going concern, adjustments would have to be made to
restate the values of assets to their estimated recoverable
amounts, to provide further liabilities that might arise and
to reclassify non-current assets and non-current liabilities as
current assets and current liabilities respectively. The effects
of these potential adjustments have not been reflected in the

consolidated financial statements.
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ADOPTION OF NEW/REVISED HKFRSs

The Group has applied, for the first time, the following new/
revised HKFRSs that are relevant to the Group:

Amendments to HKAS 1
HEgtLERE
Amendments to HKAS 1
BEBGTHERIFE 1 FUEETAR) B A5 22

Amendments to HK Interpretation 5

3. BRI BT ERBRE

—I— /\IJ

AEECEREATIEASE AR 2R
SRIETE BT BRERER -

Classification of Liabilities as Current or Non-current
15 (1BETAN) BEIBEARENIERD
Non-current Liabilities with Covenants

EZIEREAE

Presentation of Financial Statements — Classification by the Borrower of

a Term Loan that Contains a Repayment on Demand Clause

BERBESHR(EITA)

Amendments to HKAS 7 and HKFRS 7

BBGTHERIET7 5 R BB R E AR
EWEACCEIFY)

Amendments to HKFRS 16

EEMBREERF 165 (IBFTA)

FiisHR 2 25—

HEmBE L

Amendments to HKAS 1: Classification of
Liabilities as Current or Non-current

The amendments aim to promote consistency in applying
the requirements by helping companies determine whether,
in the consolidated statement of financial position, debt and
other liabilities with an uncertain settlement date should be
classified as current (due or potentially due to be settled
within one year) or non-current. The amendments include
clarifying the classification requirements for debt a company

might settle by converting it into equity.

The adoption of the amendments does not have any

significant impact on the consolidated financial statements.

Amendments to HKAS 1: Non-current Liabilities
with Covenants

The amendments specify that covenants to be complied with
after the reporting date do not affect the classification of
debt as current or non-current at the reporting date. Instead,
the amendments require a company to disclose information
about these covenants in the notes to the consolidated

financial statements.

The adoption of the amendments does not have any

significant impact on the consolidated financial statements.
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ADOPTION OF NEW/REVISED HKFRSs
(Continued)

Amendments to HK Interpretation 5: Presentation
of Financial Statements — Classification by
the Borrower of a Term Loan that Contains a
Repayment on Demand Clause

This interpretation is revised as a consequence of
Amendments to HKAS 1 to align the corresponding wordings

with no change in conclusion.

The adoption of the amendments on this Interpretation does
not have any significant impact on the consolidated financial

statements.

Amendments to HKAS 7 and HKFRS 7: Supplier
Finance Arrangements

The amendments introduce new disclosure requirements to
enhance the transparency of supplier finance arrangements
and their effects on an entity’s liabilities, cash flows and

exposure to liquidity risk.

The adoption of the amendments does not have any

significant impact on the consolidated financial statements.

Amendments to HKFRS 16: Lease Liability in a
Sale and Leaseback

The amendments require a seller-lessee to subsequently
determine lease payments arising from a sale and leaseback
in a way that it does not recognise any amount of the gain
or loss that relates to the right of use it retains. The new
requirements do not prevent a seller-lessee from recognising
in profit or loss any gain or loss relating to the partial or full

termination of a lease.

The adoption of the amendments does not have any

significant impact on the consolidated financial statements.
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4.

78

PRINCIPAL ACCOUNTING POLICIES
Basis of measurement

The measurement basis used in the preparation of these

consolidated financial statements is historical costs.

Basis of consolidation

The consolidated financial statements comprise the financial
statements of the Company and all of its subsidiaries. The
financial statements of the subsidiaries are prepared for the
same reporting year as that of the Company using consistent

accounting policies.

All intra-group balances, transactions, income and expenses
and profits and losses resulting from intragroup transactions
are eliminated in full. The results of subsidiaries are
consolidated from the date on which the Group obtains
control and continue to be consolidated until the date that

such control ceases.

Non-controlling interests are presented, separately from
owners of the Company, in the consolidated statement of
comprehensive income and within equity in the consolidated
statement of financial position. The noncontrolling interests
in the acquiree, that are present ownership interests and
entitle their holders to a proportionate share of the acquiree’s
net assets in event of liquidation, are measured initially
either at fair value or at the present ownership instruments’
proportionate share in the recognised amounts of the
acquiree’s identifiable net assets. This choice of measurement
basis is made on an acquisition-by-acquisition basis. Other
types of noncontrolling interests are initially measured at
fair value, unless another measurement basis is required by
HKFRSs.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Basis of consolidation (Continued)
Allocation of total comprehensive income

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and to
the non-controlling interests. Total comprehensive income
is attributed to the owners of the Company and the non-
controlling interests even if this results in the noncontrolling

interests having a deficit balance.

Changes in ownership interest

Changes in the Group's ownership interest in a subsidiary that
do not result in a loss of control are accounted for as equity
transactions. The carrying amounts of the controlling and
non-controlling interests are adjusted to reflect the changes
in their relative interests in the subsidiary. Any difference
between the amount by which the non-controlling interests
are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to the

owners of the Company.

When the Group loses control of a subsidiary, the profit or
loss on disposal is calculated as the difference between (i) the
aggregate of the fair value of the consideration received and
the fair value of any retained interest determined at the date
when control is lost; and (ii) the carrying amount of the assets
(including goodwill), and liabilities of the subsidiary and any
non-controlling interests at the date when control is lost.
The amounts previously recognised in other comprehensive
income in relation to the disposed subsidiary are accounted
for on the same basis as would be required if the Company
had directly disposed of the related assets or liabilities.
Any investment retained in the former subsidiary and any
amounts owed by or to the former subsidiary are accounted
for as a financial asset, associate, joint venture or others as

appropriate from the date when control is lost.
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4.

80

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Subsidiaries

A subsidiary is an entity that is controlled by the Group. The
Group controls an entity when it is exposed, or has rights, to
variable returns from its involvement with the entity and has
the ability to affect those returns through its power over the
entity. The Group reassesses whether it controls an investee
if facts and circumstances indicate that there are changes to

one or more of the elements of control.

In the Company's statement of financial position, which is
presented in note 32 to the consolidated financial statements,
an investment in subsidiaries is stated at cost less impairment
loss. The carrying amount of the investment is reduced to
its recoverable amount on an individual basis, if it is higher
than the recoverable amount. The results of subsidiaries are
accounted for by the Company on the basis of dividends

received and receivable.

Goodwill

Goodwill arising on an acquisition of a business is measured
at the excess of the consideration transferred, the amount of
any non-controlling interest in the acquiree and the fair value
of any previously held equity interests in the acquiree over the
acquisition date amounts of the identifiable assets acquired

and the liabilities assumed of the acquired business.

Goodwill on acquisition of business is recognised as a
separate asset and is carried at cost less accumulated
impairment losses, which is tested for impairment annually
or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. For the
purpose of impairment test and determination of gain or loss
on disposal, goodwill is allocated to cash-generating units.

An impairment loss on goodwill is not reversed.

On the other hand, any excess of the acquisition date
amounts of identifiable assets acquired and the liabilities
assumed of the acquired business over the sum of the
consideration transferred, the amount of any noncontrolling
interests in the acquiree and the fair value of the acquirer’s
previously held interest in the acquiree, if any, after
reassessment, is recognised immediately in profit or loss as

an income from bargain purchase.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Impairment of other assets, other than goodwill

At the end of each reporting period, the Group reviews
internal and external sources of information to assess whether
there is any indicator that its property, plant and equipment
and right-of-use assets may be impaired or impairment loss
previously recognised no longer exists or may be reduced.
If any such indication exists, the recoverable amount of the
asset is estimated, based on the higher of its fair value less
costs of disposal and VIU. Where it is not possible to estimate
the recoverable amount of an individual asset, the Group
estimates the recoverable amount of the smallest group of
assets that generates cash flows independently (i.e. a cash-

generating unit).

If the recoverable amount of an asset or a cash-generating
unit is estimated to be less than its carrying amount, the
carrying amount of the asset or cash-generating unit is
reduced to its recoverable amount. Impairment losses are

recognised as an expense immediately.

A reversal of impairment losses is limited to the carrying
amount of the asset or cash-generating unit that would have
been determined had no impairment loss been recognised
in prior years. Reversal of impairment losses is recognised as

income in profit or loss immediately.

The accounting policy for recognition and reversal of
impairment loss for goodwill is stated in the accounting policy

for goodwill in the earlier part of this note.
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4.

82

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Property, plant and equipment

Property, plant and equipment, other than construction in
progress, are stated at cost less accumulated depreciation
and accumulated impairment losses. The cost of an item of
property, plant and equipment comprises its purchase price
and any directly attributable costs of bringing the asset to its

working condition and location for its intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs
and maintenance, is normally charged to profit or loss in
the period in which it is incurred. In situations where it can
be clearly demonstrated that the expenditure has resulted
in an increase in the future economic benefits expected to
be obtained from the use of an item of property, plant and
equipment, and where the cost of the item can be measured
reliably, the expenditure is capitalised as an additional cost of

the asset or as a replacement.

Depreciation is provided to write off the cost less accumulated
impairment losses of property, plant and equipment, other
than construction in progress, over their estimated useful lives
from the date on which they are available for use and after
taking into account of their estimated residual values, using

the straight-line method, at the following rates per annum:
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Property, plant and equipment (Continued)

An item of property, plant and equipment is derecognised
upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any
gain or loss arising on derecognition of the asset calculated
as the difference between the net disposal proceeds and the
carrying amount of the item is included in profit or loss in the

year in which the item is derecognised.

Construction in progress

Construction in progress includes property, plant and
equipment in the course of construction for production
or for its own use purposes. Construction in progress is
stated at cost less accumulated impairment losses. Cost
includes all construction expenditure and other direct costs,
including interest costs, attributable to such projects. Costs
on completed construction works are transferred to the
appropriate asset category. No depreciation is provided in
respect of construction in progress until it is completed and

ready for its intended use.
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4.

84

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Financial instruments
Financial assets
Recognition and derecognition

Financial assets are recognised when and only when the
Group becomes a party to the contractual provisions of the
instruments and on a trade date basis except for financial
assets mandatorily measured at fair value through profit or
loss ("FVPL") which are accounted for on the settlement date

basis.

A financial asset is derecognised when and only when (i)
the Group's contractual rights to future cash flows from the
financial asset expire; or (ii) the Group transfers the financial
asset and either (a) it transfers substantially all the risks and
rewards of ownership of the financial asset, or (b) it neither
transfers nor retains substantially all the risks and rewards of
ownership of the financial asset but it does not retain control

of the financial asset.

If the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also recognises

a collateralised borrowing for the proceeds received.

If the Group neither transfers nor retains substantially all the
risks and rewards of ownership and continues to control the
transferred asset, the Group recognises the financial asset to
the extent of its continuing involvement and an associated

liability for amounts it may have to pay.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued))
Classification and measurement

Financial assets (except for trade receivables without a
significant financing component) are initially recognised at
their fair value plus, in the case of financial assets not carried
at FVPL, transaction costs that are directly attributable to the
acquisition of the financial assets. Such trade receivables are

initially measured at their transaction price.

On initial recognition, a financial asset is classified as (i)
measured at amortised cost; (ii) debt investment measured at
fair value through other comprehensive income (“Mandatory
FVOCI"); (iii) equity investment measured at fair value through

other comprehensive income; or (iv) measured at FVPL.

The classification of financial assets at initial recognition
depends on the Group's business model for managing the
financial assets and the financial asset's contractual cash
flow characteristics. Financial assets are not reclassified
subsequent to their initial recognition unless the Group
changes its business model for managing them, in which case
all affected financial assets are reclassified on the first day of
the first annual reporting period following the change in the

business model (the “reclassification date”).

Derivatives embedded in a hybrid contract in which a host is
an asset within the scope of HKFRS 9 are not separated from
the host. Instead, the entire hybrid contract is assessed for

classification.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and measurement (Continued)
Financial assets measured at amortised cost

A financial asset is measured at amortised cost if it meets
both of the following conditions and is not designated as at
FVPL:

(i) it is held within a business model whose objective is to
hold financial assets in order to collect contractual cash

flows; and

(i) its contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest

on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured
using the effective interest method and are subject to
impairment. Gains and losses arising from impairment
derecognition or through the amortisation process are

recognised in profit or loss.

The Group's financial assets at amortised cost include trade

and other receivables and bank balances and cash.

Financial liabilities
Recognition and derecognition

Financial liabilities are recognised when and only when the
Group becomes a party to the contractual provisions of the

instruments.

A financial liability is derecognised when and only when the
liability is extinguished, that is, when the obligation specified

in the relevant contract is discharged, cancelled or expires.

Classification and measurement

Financial liabilities are initially recognised at their fair value
plus, in the case of financial liabilities not carried at FVPL,
transaction costs that are directly attributable to the issue of

the financial liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Year ended 31 December 2024 2~ —NF+ - A =+—HILFE

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Financial instruments (Continued)
Financial liabilities (Continued)
Classification and measurement (Continued))

The Group's financial liabilities include trade and other
payables, bank and other borrowings and amounts due to
connected companies and a former associate. All financial
liabilities, except for financial liabilities at FVPL, are recognised
initially at their fair value and subsequently measured at
amortised cost, using the effective interest method, unless
the effect of discounting would be insignificant, in which case

they are stated at cost.

Impairment of financial assets and other items

The Group recognises loss allowances for expected credit
losses ("ECL") on financial assets that are measured at
amortised cost, Mandatory FVOCI, lease receivables, contract
assets, loan commitments and financial guarantee contracts
issued to which the impairment requirements apply in
accordance with HKFRS 9. Except for the specific treatments
as detailed below, at each reporting date, the Group
measures a loss allowance for a financial asset at an amount
equal to the lifetime ECL if the credit risk on that financial
asset has increased significantly since initial recognition.
If the credit risk on a financial asset has not increased
significantly since initial recognition, the Group measures the
loss allowance for that financial asset at an amount equal to
12-month ECL.

Measurement of ECL

ECL is a probability-weighted estimate of credit losses (i.e.
the present value of all cash shortfalls) over the expected life

of the financial instrument.

For financial assets, a credit loss is the present value of the
difference between the contractual cash flows that are due to
an entity under the contract and the cash flows that the entity

expects to receive.
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88

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Financial Instrument (Continued)
Impairment of financial assets and other items (Continued)
Measurement of ECL (Continued)

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of a financial
instrument while 12-month ECL represents the portion of
lifetime ECL that is expected to result from default events on
a financial instrument that are possible within 12 months after

the reporting date.

Where ECL is measured on a collective basis, the financial
instruments are grouped based on the following one or more

shared credit risk characteristics:

(i) past due information

(i) nature of instrument

(i) nature of collateral

(iv)  industry of debtors

(v)  geographical location of debtors
(vi)  external credit risk ratings

Loss allowance is remeasured at each reporting date to
reflect changes in the financial instrument’s credit risk and
loss since initial recognition. The resulting changes in the loss
allowance are recognised as an impairment gain or loss in
profit or loss with a corresponding adjustment to the carrying
amount of the financial instrument, except in the case of
Mandatory FVOCI, the loss allowance is recognised in other
comprehensive income and accumulated in the fair value

reserve (recycling).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B WK

Year ended 31 December 2024 2~ —NF+ - A =+—HILFE

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Financial Instrument (Continued)
Impairment of financial assets and other items (Continued)
Definition of default

The Group considers the following as constituting an event
of default for internal credit risk management purposes as
historical experience indicates that the Group may not receive
the outstanding contractual amounts in full if the financial

instrument that meets any of the following criteria.

(i) information developed internally or obtained from
external sources indicates that the debtor is unlikely to
pay its creditors, including the Group, in full (without
taking into account any collaterals held by the Group);

or

(i)  there is a breach of financial covenants by the

counterparty.

Irrespective of the above analysis, the Group considers that
default has occurred when a financial asset is more than
90 days past due unless the Group has reasonable and
supportable information to demonstrate that a more lagging

default criterion is more appropriate.

Assessment of significant increase in credit risk

In assessing whether the credit risk on a financial instrument
has increased significantly since initial recognition, the
Group compares the risk of a default occurring on the
financial instrument as at the reporting date with the risk of
a default occurring on the financial instrument as at the date
of initial recognition. In making this assessment, the Group
considers both quantitative and qualitative information that is
reasonable and supportable, including historical experience
and forward-looking information that is available without

undue cost or effort.

FESHBEm®)

SRTE @)
TREERHEMEBREGE)
ERESE

AEBERBATERRAREERBREER
MMEBERENEN  RERBELRE
R W& R AR T A TR — RGN
SEREEATHPECRERESOEE -

() AERBLHIEIRERRRRGZER
BREBATTRAEERZA(RER
KB BENKNET AR EFFEHEM
B X

(i) XRHHFERMGRE -

Pim LA DTSRI - AEERS - &
TREERMBBEOR - BIELENEMS
BOFASEBEAEEBEMEFRAERRN
BRIRERSEE - BIER® °

A 1= B R A EE I

EfhEnBERLeRIAZEERRE
BARENE  AEEEeLERNBEEHE
MTAZLZONARERVIERBHE
BTAZLENNRR - RIELFHEE - K
SEEZRAEMASENEERTEHEN &
EEERRIEFNLBZRALE S AIA]
EUSEVATIE L EHY -

HEHERRROERATF 89
20245 3R



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R B BRI

Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

4.

90

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Financial Instrument (Continued)
Impairment of financial assets and other items (Continued)
Assessment of significant increase in credit risk (Continued)

In particular, the following information is taken into account in

the assessment:

* the debtor's failure to make payments of principal or

interest on the due dates;

®  an actual or expected significant deterioration in the
financial instrument’s external or internal credit rating (if

available);

®  an actual or expected significant deterioration in the

operating results of the debtor; and

* actual or expected changes in the technological,
market, economic or legal environment that have or
may have a significant adverse effect on the debtor’s

ability to meet its obligation to the Group.

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk on a financial instrument
has increased significantly since initial recognition when

contractual payments are more than 30 days past due.

Notwithstanding the foregoing, the Group assumes that
the credit risk on a financial instrument has not increased
significantly since initial recognition if the financial instrument

is determined to have low credit risk at the reporting date.

Yancheng Port International Co., Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Year ended 31 December 2024 2~ —NF+ - A =+—HILFE

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Financial Instrument (Continued)
Impairment of financial assets and other items (Continued)
Low crediit risk

A financial instrument is determined to have low credit risk if:

(i) it has a low risk of default;

(i) the borrower has a strong capacity to meet its

contractual cash flow obligations in the near term; and

(i) adverse changes in economic and business conditions
in the longer term may, but will not necessarily, reduce
the ability of the borrower to fulfil its contractual cash

flow obligations.

Simplified approach of ECL

For trade receivables and contract assets, the Group applies a
simplified approach in calculating ECL. The Group recognises
a loss allowance based on lifetime ECL at each reporting date
and has established a provision matrix that is based on its
historical credit loss experience, adjusted for forward-looking

factors specific to the debtors and the economic environment.

Credit-impaired financial asset

A financial asset is credit-impaired when one or more events
that have a detrimental impact on the estimated future cash
flows of that financial asset have occurred. Evidence that a
financial asset is credit-impaired includes observable data

about the following events:

(@) significant financial difficulty of the issuer or the

borrower.

(b) a breach of contract, such as a default or past due

event.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Financial Instrument (Continued)
Impairment of financial assets and other items (Continued)
Credit-impaired financial asset (Continued)

() the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower's financial
difficulty, having granted to the borrower a concession(s)

that the lender(s) would not otherwise consider.

(d) itis becoming probable that the borrower will enter

bankruptcy or other financial reorganisation.

(e) the disappearance of an active market for that financial

asset because of financial difficulties.

() the purchase or origination of a financial asset at a deep

discount that reflects the incurred credit losses.

Write-off

The Group writes off a financial asset when the Group has no
reasonable expectations of recovering the contractual cash
flows on a financial asset in its entirety or a portion thereof.
The Group has a policy of writing off the gross carrying
amount when the financial asset is 1 year past due based
on historical experience of recoveries of similar assets. The
Group expects no significant recovery from the amount
written off. However, financial assets that are written off could
still be subject to enforcement activities under the Group's
procedures for recovery of amounts due, taking into account
legal advice if appropriate. Any subsequent recovery is

recognised in profit or loss.

Cash equivalents

For the purpose of the consolidated statement of cash
flows, cash equivalents represent short-term highly liquid
investments which are readily convertible into known amounts
of cash and which are subject to an insignificant risk of change

in value, net of bank overdrafts.

Yancheng Port International Co., Limited
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Year ended 31 December 2024 2~ —NF+ - A =+—HILFE

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Revenue recognition

Revenue from contracts with customers within HKFRS 15

Nature of goods or services

The nature of the goods or services provided by the Group is

as follows:

Trading business

Petrochemical products storage business

Identification of performance obligations

At contract inception, the Group assesses the goods or

services promised in a contract with a customer and identifies

as a performance obligation each promise to transfer to the

customer either:

(a)

(b)

a good or service (or a bundle of goods or services) that

is distinct; or

a series of distinct goods or services that are
substantially the same and that have the same pattern

of transfer to the customer.

A good or service that is promised to a customer is distinct if

both of the following criteria are met:

(a)

the customer can benefit from the good or service
either on its own or together with other resources that
are readily available to the customer (i.e. the good or

service is capable of being distinct); and

the Group's promise to transfer the good or service
to the customer is separately identifiable from other
promises in the contract (i.e. the promise to transfer
the good or service is distinct within the context of the

contract).

Timing of revenue recognition

Revenue is recognised when (or as) the Group satisfies a

performance obligation by transferring a promised good or

service (i.e. an asset) to a customer. An asset is transferred

when (or as) the customer obtains control of that asset.
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4. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Revenue recognition (Continued)

Revenue from contracts with customers within HKFRS 15

(Continued)

Timing of revenue recognition (Continued)

The Group transfers control of a good or service over time
and, therefore, satisfies a performance obligation and

recognises revenue over time, if one of the following criteria

is met:

(@)  the customer simultaneously receives and consumes the

benefits provided by the Group’s performance as the

Group performs;

(b) the Group's performance creates or enhances an asset

(for example, work in progress) that the customer

controls as the asset is created or enhanced; or

() the Group's performance does not create an asset
with an alternative use to the Group and the Group

has an enforceable right to payment for performance

completed to date.

If a performance obligation is not satisfied over time, the
Group satisfies the performance obligation at a point in time
when the customer obtains control of the promised asset. In
determining when the transfer of control occurs, the Group
considers the concept of control and such indicators as
legal title, physical possession, right to payment, significant

risks and rewards of ownership of the asset, and customer

acceptance.

Sale of goods is recognised at a point in time at which the
customer obtains the control of the promised asset, which

generally coincides with the time when the goods are

delivered to customers and the title is passed.

Service income of petrochemical products storage services is

recognised over time when services are rendered.

94 Yancheng Port International Co., Limited
Annual Report 2024

FESHBE @

Wz TR ()

ERMBBEERNEISHREEBATFEN
Wt (&)

SR s B ()

S AT — B G - B E B RERER
HWRERARE 2R 6 - RN —RERET
X B 45 (K HERR M s

@) BPRANEEE XSRS B AR
EEBAFTIRERFE

b) AKREHNBEVEERRATPNEER
BIE SR T R I B B 2 (I 2N 1T R
THE) &K

(© AEENBEHOREEHIEEABER
RZEMEE - MAREERHITRK
MESCREOBDRFIR -

HENEELIFN—BRERTK - ARER
BPRBAGREE ZIEHIE 2 R ERRE
WEL  EEEVEESR CRER > KXEE
RREFRZBERERRBEMER &
RER - BNRZEN  EERAEIEXR
L2 B2 B R IA S B P A

HEEMNEPIUSEGEEE 22
AR —REATEFPXNEREEBHR
B HREER -

ALEME R RS R AR R
BERS T RERD ©
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Revenue recognition (Continued)

Revenue from contracts with customers within HKFRS 15
(Continued)

Timing of revenue recognition (Continued)

For revenue recognised over time under HKFRS 15, provided
the outcome of the performance obligation can be reasonably
measured, the Group applies the output method (i.e. based
on the direct measurements of the value to the customer
of the goods or services transferred to date relative to the
remaining goods or services promised under the contract)
to measure the progress towards complete satisfaction of
the performance obligation because the method provides
a faithful depiction of the Group's performance and reliable
information is available to the Group to apply the method.
Otherwise, revenue is recognised only to the extent of the
costs incurred until such time that it can reasonably measure

the outcome of the performance obligation.
The principal input applied in the output method is:

—  Storage services for petrochemical products: number of

days of the usage of the storage services

Interest income

Interest income from financial assets is recognised using the
effective interest method. For financial assets measured at
amortised cost that are not credit-impaired, the effective
interest rate is applied to the gross carrying amount of the
assets while it is applied to the amortised cost (i.e. the gross
carrying amount net of loss allowance) in case of credit-

impaired financial assets.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Contract assets and contract liabilities

If the Group performs by transferring goods or services to a
customer before the customer pays consideration or before
payment is due, the contract is presented as a contract asset,
excluding any amounts presented as a receivable. Conversely,
if a customer pays consideration, or the Group has a right
to an amount of consideration that is unconditional, before
the Group transfers a good or service to the customer,
the contract is presented as a contract liability when the
payment is made or the payment is due (whichever is earlier).
A receivable is the Group's right to consideration that is
unconditional or only the passage of time is required before

payment of that consideration is due.

For a single contract or a single set of related contracts, either
a net contract asset or a net contract liability is presented.
Contract assets and contract liabilities of unrelated contracts

are not presented on a net basis.

For the trading business, it is common for the Group
to receive from the customer the whole or some of the
contractual payments before the services are completed
or when the goods are delivered (i.e. the timing of revenue
recognition for such transactions). The Group recognises a
contract liability until it is recognised as revenue. During that
period, any significant financing components, if applicable,
will be included in the contract liability and will be expensed
as accrued unless the interest expense is eligible for

capitalisation.
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PRINCIPAL ACCOUNTING POLICIES
(Continued)

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and, where
applicable, other costs that have been incurred in bringing
the inventories to their present location and condition, is
calculated using the weighted average cost method. Net
realisable value represents the estimated selling price in the
ordinary course of business less the estimated costs necessary

to make the sale.

When inventories are sold, the carrying amount of those
inventories is recognised as an expense in the period in which
the related revenue is recognised. The amount of any write-
down of inventories to net realisable value and all losses of
inventories are recognised as an expense in the period of the
write-down or loss occurs. The amount of any reversal of any
write-down of inventories is recognised as a reduction in the
amount of inventories recognised as an expense in the period

in which the reversal occurs.

Foreign currency translation

Iltems included in the financial statements of each of the
Group's entities are measured using the currency of the
primary economic environment in which the entity operates
(the "functional currency”). The consolidated financial
statements are presented in the currency of Hong Kong

dollars, which is the Company's functional currency.

Foreign currency transactions are translated into the
functional currency of each of the Group's entities using the
exchange rates prevailing at the dates of the transactions.
Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at
year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in profit or

loss.
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4.

98

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Foreign currency translation (Continued)

The results and financial position of all the group entities that
have a functional currency different from the presentation
currency (“foreign operations”) are translated into the

presentation currency as follows:

— Assets and liabilities for each statement of financial
position presented are translated at the closing rate at

the end of reporting period;

— Income and expenses for each statement of

comprehensive income are translated at average rates;

— All resulting exchange differences arising from the
above translation and exchange differences arising
from a monetary item that forms part of the Group's net
investment in a foreign operation are recognised as a

separate component of equity;

—  On the disposal of a foreign operation, which includes
a disposal of the Group's entire interest in a foreign
operation, a disposal involving the loss of control over a
subsidiary that includes a foreign operation, or a partial
disposal of an interest in an associate that includes a
foreign operation of which the retained interest is no
longer equity-accounted for, the cumulative amount
of the exchange differences relating to the foreign
operation that is recognised in other comprehensive
income and accumulated in the separate component of
equity is reclassified from equity to profit or loss when

the gain or loss on disposal is recognised;

—  On the partial disposal of the Group's interest in a
subsidiary that includes a foreign operation which
does not result in the Group losing control over the
subsidiary, the proportionate share of the cumulative
amount of the exchange differences recognised in the
separate component of equity is re-attributed to the
non-controlling interests in that foreign operation and

are not reclassified to profit or loss; and

Yancheng Port International Co., Limited
Annual Report 2024

FESHBE @

SNBSS BRm)

DEEBARINEINER ZMESEERS
(oM ) 2 48 M BOIR IR T 51| 2%
R 2NN E

—  BRIMBARKRZEENMABRRE
HIR 2 Wi R R S 44

—  BrmERERZWARRTIRFHER
Rk

—  LlHBELZ —YIENZRREBAA
SENBINER 2 FRER D 2 E¥IA
BEHEN ZRERSERE T —(E

BILED

- RHEEBINER MERLERRHLE
AEBNEINES 2 2t - K
EHERBINEBERNZMBARZE
HEZHE  ARBOLE-—HEBES
INEBBEA B E N RIS E P 2R
B THBARIERRN - AENE
f 2 U s FERR I A 2t Rt I L AP
DZBIRBEAZE I RATHE - T
RERHERERFHESENIRER

N

<

B

—  (BEEINEBEN) ML EEHAEE
REHZHB AR 2 EHIER - RS
HERREILA D 2 RFHER ZR 2 Bh
AR RN T e 2l
w7 BATeEEH s EERsaE &



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B WK

Year ended 31 December 2024 2~ —NF+ - A =+—HILFE

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Foreign currency translation (Continued)

—  On all other partial disposals, which includes partial
disposal of associates that do not result in the Group
losing significant influence, the proportionate share
of the cumulative amount of exchange differences
recognised in the separate component of equity is

reclassified to profit or loss.

Borrowing costs

Borrowing costs incurred, net of any investment income on
the temporary investment of the specific borrowings, that
are directly attributable to the acquisition, construction or
production of qualifying assets, i.e. assets that necessarily take
a substantial period of time to get ready for their intended
use or sale, are capitalised as part of the cost of those assets.
Capitalisation of such borrowing costs ceases when the assets
are substantially ready for their intended use or sale. All other
borrowing costs are recognised as an expense in the period

in which they are incurred.

Provisions

Provisions are recognised when the Group has a present legal
or constructive obligation as a result of past events, when it is
probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, and when a
reliable estimate of the amount of obligation can be made.
Expenditures for which a provision has been recognised are
charged against the related provision in the year in which the
expenditures are incurred. Provisions are reviewed at the end
of each reporting period and adjusted to reflect the current
best estimate. Where the effect of the time value of money
is material, the amount provided is the present value of the
expenditures expected to be required to settle the obligation.
Where the Group expects a provision to be reimbursed, the
reimbursement is recognised as a separate asset but only

when the reimbursement is virtually certain.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R B BRI

Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

4.

100

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Share capital

Ordinary shares are classified as equity.

Leases

The Group assesses whether a contract is, or contains, a
lease at inception of the contract. A contract is, or contains,
a lease if the contract conveys the right to control the use
of an identified asset for a period of time in exchange for

consideration.

As lessee

The Group applies the recognition exemption to short-term
leases and low-value asset leases. Lease payments associated
with these leases are recognised as an expense on a straight-

line basis over the lease term.

The Group has elected not to separate non-lease
components from lease components, and accounts for each
lease component and any associated non-lease components

as a single lease component.

The Group accounts for each lease component within a
lease contract as a lease separately. The Group allocates
the consideration in the contract to each lease component
on the basis of the relative stand-alone price of the lease

component.

Amounts payable by the Group that do not give rise to a
separate component are considered to be part of the total
consideration that is allocated to the separately identified

components of the contract.

The Group recognises a right-of-use asset and a lease liability

at the commencement date of the lease.

Yancheng Port International Co., Limited
Annual Report 2024

FESHBE @

HE

AEBRENNERFLEHNRE/AEE
HE - WENRBBRRENS THE—RERE
MR BB EE A AER - BIZA05
HEHBESHE -

ERFEBEA

AEEHEHHEERKEREEHERMARE
REe - ZEFHERBNEENRIRERE
RIEEHABRRFEX

AEBDEETNEEEKBY P OBELIE
MEARED - WH S EREERE D RME
AR FFHEAN D AR REBHEM
AR
AEEHNHESHASEREERED E
BARIER—IBEE - AEEREHEEAK
BoREHEBERSAOREDEESRE
HEARED

AR ERE A BRSO HR
ESRES NEBTHARDS 2 BRE

AEBRHEERMK B REAEAEEENRE



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B WK

Year ended 31 December 2024 2~ —NF+ - A =+—HILFE

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Leases (Continued)
As lessee (Continued)

The right-of-use asset is initially measured at cost, which

comprises

(@) the amount of the initial measurement of the lease
liability;

(b)  anylease payments made at or before the commencement

date, less any lease incentives received;
(c)  any initial direct costs incurred by the Group; and

(d) an estimate of costs to be incurred by the Group
in dismantling and removing the underlying asset,
restoring the site on which it is located or restoring the
underlying asset to the condition required by the terms
and conditions of the lease, unless those costs are

incurred to produce inventories.

Subsequently, the right-of-use asset is measured at cost
less any accumulated depreciation and any accumulated
impairment losses and adjusted for any remeasurement of
the lease liability. Depreciation is provided on a straight-line
basis over the shorter of the lease term and the estimated
useful lives of the right-of-use asset (unless the lease transfers
ownership of the underlying asset to the Group by the end of
the lease term or if the cost of the right-of-use asset reflects
that the Group will exercise a purchase option — in which case
depreciation is provided over the estimated useful life of the

underlying asset) as follows:

Office premises 2 - 3years
Prepaid lease payment 45 years
Warehouse 2 years

The lease liability is initially measured at the present value of
the lease payments that are not paid at the commencement

date of the contract.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R B BRI

Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

4.

102

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Leases (Continued)
As lessee (Continued)

The lease payments included in the measurement of the lease
liability comprise the following payments for the right to use
the underlying asset during the lease term that are not paid

at the commencement date:

(@) fixed payments (including in-substance fixed payments),

less any lease incentives receivable;

(b) variable lease payments that depend on an index or a

rate;

(c)  amounts expected to be payable under residual value

guarantees;

(d) exercise price of a purchase option if the Group is

reasonably certain to exercise that option; and

(e) payments of penalties for terminating the lease, if the
lease term reflects the Group exercising an option to

terminate the lease.

The lease payments are discounted using the interest rate
implicit in the lease, or where it is not readily determinable,

the incremental borrowing rate of the lessee.

Subsequently, the lease liability is measured by increasing the
carrying amount to reflect interest on the lease liability and by
reducing the carrying amount to reflect the lease payments

made.

The lease liability is remeasured using a revised discount rate
when there are changes to the lease payments arising from
a change in the lease term or the reassessment of whether
the Group will be reasonably certain to exercise a purchase

option.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B WK

Year ended 31 December 2024 2~ —NF+ - A =+—HILFE

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Leases (Continued)
As lessee (Continued)

The lease liability is remeasured by using the original discount
rate when there is a change in the residual value guarantee,
the in-substance fixed lease payments or the future lease
payments resulting from a change in an index or a rate (other
than floating interest rate). In case of a change in future lease
payments resulting from a change in floating interest rates,
the Group remeasures the lease liability using a revised

discount rate.

The Group recognises the amount of the remeasurement of
the lease liability as an adjustment to the right-of-use asset.
If the carrying amount of the right-of-use asset is reduced
to zero and there is a further reduction in the measurement
of the lease liability, the Group recognises any remaining

amount of the remeasurement in profit or loss.

A lease modification is accounted for as a separate lease if :

(@) the modification increases the scope of the lease by
adding the right to use one or more underlying assets;

and

(b)  the consideration for the lease increases by an amount
commensurate with the stand-alone price for the
increase in scope and any appropriate adjustments to
that stand-alone price to reflect the circumstances of

the particular contract.

When a lease modification is not accounted for as a separate

lease, at the effective date of the lease modification,

(@) the Group allocates the consideration in the modified
contract on the basis of relative standalone price as

described above.

(b) the Group determines the lease term of the modified

contract.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R B BRI

Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

4.

104

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Leases (Continued)

As lessee (Continued)

@]

the Group re-measures the lease liability by discounting
the revised lease payments using a revised discount rate

over the revised lease term.

for lease modifications that decrease the scope of the
lease, the Group accounts for the remeasurement of the
lease liability by decreasing the carrying amount of the
right-of-use asset to reflect the partial or full termination
of the lease and recognising any gain or loss relating
to the partial or full termination of the lease in profit or

loss.

for all other lease modifications, the Group accounts for
the re-measurement of the lease liability by making a

corresponding adjustment to the right-of-use asset.

Sale and leaseback transactions

The Group applies the requirements for determining when a

performance obligation is satisfied in HKFRS 15 to determine

whether the transfer of an asset is accounted for as a sale of

that asset.

If the transfer of an asset by the seller-lessee satisfies the

requirements of HKFRS 15 to be accounted for as a sale of

the asset:

the seller-lessee measures the right-of-use asset arising
from the leaseback at the proportion of the previous
carrying amount of the asset that relates to the right of
use retained by the seller-lessee. Accordingly, the seller-
lessee recognises only the amount of any gain or loss

that relates to the rights transferred to the buyer-lessor.

the buyer-lessor accounts for the purchase of the asset
applying applicable HKFRSs, and for the lease applying

the lessor accounting requirements in HKFRS 16.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B WK

Year ended 31 December 2024 2~ —NF+ - A =+—HILFE

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Sale and leaseback transactions (Continued)

If the fair value of the consideration for the sale of the
asset does not equal to the fair value of the asset, or if the
payments for the lease are not at market rates, the following
adjustments are made to measure the sale proceeds at fair

value:

* any below-market terms are accounted for as a

prepayment of lease payments; and

®  any above-market terms are accounted for as additional
financing components provided by the buyer-lessor to

the seller-lessee.

If the transfer of an asset by the seller-lessee does not satisfy
the requirements of HKFRS 15 to be accounted for as a sale

of the asset:

*  the seller-lessee continues to recognise the transferred
asset and recognises a financial liability equal to the
transfer proceeds. The financial liability is accounted for
applying HKFRS 9.

*  the buyer-lessor does not recognise the transferred
asset and recognises a financial asset equal to the
transfer proceeds. The financial asset is accounted for
applying HKFRS 9.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R B BRI

Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

4.

106

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Employee benefits
Short-term employee benefits

Salaries, annual bonuses, paid annual leave and the cost of
non-monetary benefits are accrued in the year in which the

associated services are rendered by employees.

Defined contribution plans

The obligations for contributions to defined contribution
retirement scheme are recognised as an expense in profit or
loss as incurred. The assets of the scheme are held separately
from those of the Group in an independently administered

fund.

Contributions to the state-managed retirement schemes in
jurisdictions other than Hong Kong, which are calculated
on certain percentages of the applicable payroll costs, are
charged as expenses when employees have rendered services
entitling them to the contributions. No forfeited contributions
for the above plans may be used by the employer to reduce

the existing level of contributions.

Shared-based payment transactions
Equity-settled transactions

The Group's employees, including directors, receive
remuneration in the form of share-based payment
transactions, whereby the employees rendered services in
exchange for shares or rights over shares. The cost of such
transactions with employees is measured by reference to the
fair value of the equity instruments at the grant date. The fair
value of share options granted to employees is recognised as
an employee cost with a corresponding increase in a reserve
within equity. The fair value is determined using the binomial
model, taking into account any market conditions and non-

vesting conditions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B WK

Year ended 31 December 2024 2~ —NF+ - A =+—HILFE

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Shared-based payment transactions (Continued)
Equity-settled transactions (Continued)

The cost of equity-settled transactions is recognised, together
with a corresponding increase in equity, over the period in
which the vesting conditions are to be fulfilled, ending on the
date on which the entitlement of relevant employees to the
award is no longer conditional on the satisfaction of any non-
market vesting conditions. During the vesting period, the
number of share options that is expected to vest ultimately
is reviewed. Any adjustment to the cumulative fair value
recognised in prior periods is charged/credited to profit or
loss for the year of review, with a corresponding adjustment

to the reserve within equity.

No expense is recognised for awards that do not ultimately
vest, except for awards that are conditional on a market
condition or non-vesting condition, which are treated as
vested irrespective of whether or not the market condition
or non-vesting condition is satisfied, provided that all non-

market vesting conditions are satisfied.

Equity-settled share-based payment transactions with parties
other than employees are measured at fair value of the goods
or services received, except where the fair value cannot be
reliably estimated, in which case they are measured at the fair
value of the equity instruments granted. In all cases, the fair
value is measured at the date the Group obtains the goods or

the counterparty renders the services.

Cash-settled transactions

A liability is recognised for goods or services acquired,
measured at the fair value of the liability. Until the liability is
settled, the fair value of the liability is remeasured at the end
of each reporting period and at the date of settlement, with
any changes in fair value recognised in profit or loss for the

period.
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4.

108

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Taxation

The charge for current income tax is based on the results
for the year as adjusted for items that are non-assessable
or disallowed. It is calculated using tax rates that have been
enacted or substantively enacted by the end of the reporting

period.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their
carrying amounts in the consolidated financial statements.
However, any deferred tax arises from initial recognition of
goodwill; or other asset or liability in a transaction other than
a business combination that at the time of the transaction
affects neither the accounting profit nor taxable profit or loss,

it is not recognised.

The deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the asset
is recovered or the liability is settled, based on tax rates and
tax laws that have been enacted or substantively enacted at

the end of reporting period.

Deferred tax assets are recognised to the extent that it is
probable that future taxable profit will be available against
which the deductible temporary differences, tax losses and

credits can be utilised.

Deferred tax is provided on temporary differences arising
on investment in subsidiaries, except where the timing of
the reversal of the temporary differences is controlled by the
Group and it is probable that the temporary difference will

not reverse in the foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Year ended 31 December 2024 2~ —NF+ - A =+—HILFE

4. EFESETHE @)

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Related parties

A related party is a person or entity that is related to the
Group.

(@) A person or a close member of that person’s family is

related to the Group if that person:

() has control or joint control over the Group;

(i) has significant influence over the Group; or

(i) is a member of the key management personnel of

the Group or of the parent of the Group.

(b)  An entity is related to the Group if any of the following

conditions applies:

() The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the

others).

(i) One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a

member).

(iiiy  Both entities are joint ventures of the same third

party.

(iv)  One entity is a joint venture of a third entity and

the other entity is an associate of the third entity.

(v} The entity is a post-employment benefit plan for
the benefit of employees of either the Group or
an entity related to the Group. If the Group is itself
such a plan, the sponsoring employers are also

related to the Group.

(vi)  The entity is controlled or jointly controlled by a

person identified in (a).
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Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

4.

110

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Related parties (Continued)

(vii) A person identified in (a)(i) has significant influence
over the entity or is a member of the key management

personnel of the entity (or of a parent of the entity).

(viii) The entity, or any member of a group of which it is a
part, provides key management personnel services to

the Group or to the parent of the Group.

Close members of the family of a person are those family
members who may be expected to influence, or be influenced

by, that person in their dealings with the entity and include:
(@) that person’s children and spouse or domestic partner;

(b)  children of that person’s spouse or domestic partner;

and

(c) dependants of that person or that person’s spouse or

domestic partner.

In the definition of a related party, an associate includes
subsidiaries of the associate and a joint venture includes

subsidiaries of the joint venture.

Fair value measurement

Fair value is the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability, or in
the absence of a principal market, in the most advantageous
market for the asset or liability. The principal or the most
advantageous market must be accessible by the Group.
The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in

their best economic interest.

Yancheng Port International Co., Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B WK

Year ended 31 December 2024 2~ —NF+ - A =+—HILFE

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Fair value measurement (Continued)

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the

asset in its highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable

inputs.

All assets and liabilities for which fair value is measured
or disclosed in the consolidated financial statements are
categorised within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to

the fair value measurement as a whole:

Level 1:  based on quoted prices (unadjusted) in active
markets for identical assets or liabilities that the

Group can access at the measurement date

Level 2. based on valuation techniques for which the
lowest level input that is significant to the fair value
measurement is observable, either directly or

indirectly

Level 3:  based on valuation techniques for which the
lowest level input that is significant to the fair value

measurement is unobservable

For assets and liabilities that are recognised in the
consolidated financial statements on a recurring basis, the
Group determines whether transfers have occurred between
levels in the hierarchy by reassessing categorisation (based
on the lowest level input that is significant to the fair value

measurement as a whole) at the end of each reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e R M

Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

4. PRINCIPAL ACCOUNTING POLICIES
(Continued)

Critical accounting estimates and judgements

In the process of applying the Group's accounting policies,
which are described above, management has made various
estimates and judgements which are based on historical
experience and other factors, including expectations of
future events that are believed to be reasonable under the
circumstances. Estimates and judgements are continually
evaluated. The key source of estimation uncertainty and
accounting judgements that result in significant risk of causing
a material adjustment to the carrying amount of assets and
liabilities in the next financial year or significantly affect the

amounts recognised in the consolidated financial statements

are discussed below:

Key sources of estimation uncertainty

(i) Going concern

As disclosed in note 2, the consolidated financial
statements have been prepared on a going concern
basis. The appropriateness of the going concern basis
is assessed after taking into consideration all relevant
available information about future of the Group,
including cash flow forecasts of the Group. Such
forecasts inherently involve uncertainties. Actual results

could differ significantly and hence render the adoption

of the going concern basis inappropriate.

11 2 Yancheng Port International Co., Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B WK

Year ended 31 December 2024 2~ —NF+ - A =+—HILFE

4. EFESETHE @)

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Critical accounting estimates and judgements
(Continued)

Key sources of estimation uncertainty (Continued)

(ii)

(ifi)

Usetul lives and impairment of property, plant and

equipment and right-of-use assets

The management reviews the useful lives and
depreciation method of property, plant and equipment
and right-of-use assets at the end of each reporting
period, through careful consideration with regards to
expected usage, wear-and-tear and potential technical

obsolescence to usage of the assets.

In determining whether an asset is impaired or the event
previously causing the impairment no longer exists,
the management has to assess whether an event has
occurred that may affect the asset value or such event
affecting the asset value has not been in existence. If
any such indication exists, the recoverable amounts of
the asset would be determined by using higher of the
value in use (“VIU") and fair value less costs of disposal.
VIU is determined using the discounted cash flow
method.

Loss allowance for ECL

The Group's management estimates the loss
allowance for trade receivables by using various
inputs and assumptions including risk of a default
and expected loss rate. The estimation involves high
degree of estimation and uncertainty which is based
on the Group's historical information, existing market
conditions as well as forward-looking estimates at the
end of each reporting period. Where the expectation is
different from the original estimate, such difference will
impact the carrying amount of trade receivables. Details
of the key assumptions and inputs used in estimating
ECL are set out in note 31(a)(iii) to the consolidated

financial statements.

EEGRAE R @)

CEEBOLESE =442 A¢ Y

(i)

(i)

YFE  BERIEAREHEEEZE
FHFR R JBE

EEENSHRERREREEERER
BEZHERE BRMEERMBS
B - ARE I - B Rkt A R
BEEZERFRRTETL -

EBEEEESR LIBESBESBURN
BZEHREIEFER - BEEAN
HETHRARETEEEBECSMFNL
HEBEAEBEZEHRELNFE
HEETAZEFHREFE - ASERNMER
BEEATHERBEXNAZRSEETE
BEZAWEISHE - EREERMARM
RREMELETE °

FRHIE BB B2 EiRREE

AEEEEE LR R ABIERR
& BRENRRLEREIERAGE
B RYGIRZ BREE - Bt ks
Ffaat R A HEEN - BERAEENB
FEER - WITMR LR SRS BRAOA
MBS - ERHRREGF A~ 8
BERKFEEIRPIAZREE
A RMEEERERANIERER LS
ABUBFBRIINGE A M B RERWE
31(a)(iii) ©

HEHERRROERATF

20245 3R 1 13



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

4.

114

PRINCIPAL ACCOUNTING POLICIES
(Continued)

Critical accounting estimates and judgements
(Continued)

Key sources of estimation uncertainty (Continued)

(iv)

(v)

Fair value of property, plant and equipment

The Group estimates the fair value of its certain
property, plant and equipment (for impairment
assessment purpose) with reference to valuations
performed by an independent professional valuer. The
valuation of property, plant and equipment is performed
using the depreciation replacement cost ("DRC")
approach. The DRC approach includes estimation
of construction as if building the similar structures,
adjusting for physical deterioration, obsolescence and
optimisation or referring to current market price of the

similar assets.

Impairment of investments and receivables

The Company assesses annually if investment in
subsidiaries has suffered any impairment in accordance
with HKAS 36 and follows the guidance of HKFRS 9 in
determining whether amounts due from these entities
are impaired. Details of the approach are stated in the
respective accounting policies. The assessment requires
an estimation of future cash flows, including expected
dividends, from the assets and the selection of
appropriate discount rates. Future changes in financial
performance and position of these entities would
affect the estimation of impairment loss and cause the

adjustments of their carrying amounts.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Year ended 31 December 2024 2~ —NF+ - A =+—HILFE

PRINCIPAL ACCOUNTING POLICIES

(Continued)

Future changes in HKFRSs

At the date of authorisation of these consolidated financial

statements, the HKICPA has issued the following new/revised

HKFRSs that are not yet effective for the current year, which

the Group has not early adopted.

Amendments to HKAS 21

Annual Improvements
to HKFRSs
Amendments to HKFRS 9
and HKFRS 7

Amendments to HKFRS 9

and HKFRS 7

HKFRS 18

HKFRS 19

Amendments to HKFRS 10
and HKAS 28

2
3

4

Lack of Exchangeability

Volume 112

Amendments to the
Classification and
Measurement of Financial
Instruments ?

Contracts Referencing Nature-

dependent Electricity 2

Presentation and Disclosure in
Financial Statements 3

Subsidiaries without Public
Accountability: Disclosures 3

Sale or Contribution of Assets
between an Investor and its

Associate or Joint Venture *

Effective for annual periods beginning on or after 1 January 2025
Effective for annual periods beginning on or after 1 January 2026
Effective for annual periods beginning on or after 1 January 2027

The effective date to be determined

The directors do not anticipate that the adoption of the new/

revised HKFRSs in the future periods will have any material

impact on the results of the Group.
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O

116

SEGMENT INFORMATION

The executive directors of the Company are identified
collectively as the chief operating decision maker. An
operating segment is a component of the Group that is
engaged in business activities from which the Group may
earn revenue and incur expenses, and is identified on the
basis of the internal management reporting information that
is provided to and regularly reviewed by the Company’s
executive directors in order to allocate resources and assess

performance of the segment.

For management purposes, the Group is currently organised

into the following operating segments:

Operating segments

R AR FREHK

—  Trading business —

— EBIEH

Principal activities

ETRRERREBREARANTES - £
DETSAEE 2 — 885 - HEAEREURE K
EEERZBREE i’[%f%$“ﬂ$ﬂﬁ%
ERDEERMFEDRBAMBERE KR
HIRBI 2 NEFE IR 2 ME M MIETE -

RERME AEBBEMO /U TRED

%

Trading of electronic products, petrochemical products,

soybean products etc.

—  Provision of supply chain management services

CAEEMR RKEERE

- TET/\{/\E%EEEHE%

—  Petrochemical products storage business —

—  HBtERRRER —

For the purposes of assessing segment performance and
allocating resources between segments, the Company's
executive directors monitor the results, assets and liabilities
attributable to each reportable segment on the following

bases:

Segments assets include all assets except for corporate
assets which are managed on a group basis. All liabilities
are allocated to reportable segment liabilities other than
unallocated head office and corporate liabilities which are
managed on a group basis and certain other payables and

accrued charges.
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Year ended 31 December 2024 2~ —NF+ - A =+—HILFE

SEGMENT INFORMATION (Continued)

Revenues and expenses are allocated to the operating
segments with reference to sales generated by those
segments and the expenses incurred by those segments
or which otherwise arise from the depreciation of assets
attributable to those segments. The measure used for
reporting segment results is profit/loss before taxation
without allocation of share of results of associates and other

unallocated corporate expenses and income.

For the purposes of assessing the performance of the
operating segments and allocation of resources between
segments, the Group's results are further adjusted for items
not specifically attributed to individual segments and other

head office or corporate administration costs.

Inter-segment sales transactions are charged at prevailing

market prices.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBmRME

Year ended 31 December 2024 HE —ZE - NFE+_-_A=+—HILFE

5. SEGMENT INFORMATION (continued) 5. oHER @)
Operating segments BEHE
Segment information is presented below: DEERZHNAT
For the year ended 31 December 2024 BE-ZE-MNE+-A=+—-HLEE
Petrochemical
products
Trading storage
business business
ALER
BR %% BEEH
HK$'000 HK$'000
FTET TET
Revenue (from external customers) WS (RBINERE ) 769,032 12,711 781,743
Results E 35
Segment results DEEE (4,702) (19,539) (24,241)
Other unallocated corporate income Hit R B A AWA 2,766
Other unallocated corporate expenses ~ Ht AR D EAFFHL (24,733)
Loss before taxation B3 A &S 1R (46,208)
Taxation A -
Loss for the year FREE (46,208)

118 Yancheng Port International Co., Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

Year ended 31 December 2024 HEZZE_NF+-_A=+—HIFE

5. SEGMENT INFORMATION (Continued) 5. oEER @)
Operating segments (Continued) REDEB (&)
Segment information is presented below: (Continued) DEPERIZHNT ¢ (4F)
For the year ended 31 December 2023 BE-—Z-_=H+-A=+t—HLEFE
Petrochemical
products
Trading storage
business business
AEEmR
= EY BREER
HK$'000 HK$'000
T T
Revenue (from external customers) Wz (RBINEEFE) 1,141,933 16,109 1,158,042
Results ES
Segment results DEBELE (5,385) (11,905) (17,290)
Other unallocated corporate income  EARDE A RUA 28
Gain on disposal of an associate o — R
NSl e 108,909
Other unallocated corporate expenses  Ef R DI AT A (38,158)
Profit before taxation BREERT R 53,489
Taxation B8 @)
Profit for the year F R 53,482
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Year ended 31 December 2024 HE —ZE - NFE+_-_A=+—HILFE

5.

120

SEGMENT INFORMATION (Continued)

Operating segments (Continued)

Segment information is presented below: (Continued)

As at 31 December 2024

DEER @)
TS m)
HEERZFIIMT : ()
W=—Z-m&+=A=+-8

Petrochemical

products
Trading storage
business business
RILEMR
Bo¥ER BEREER
HK$’'000 HK$'000
TH&ET FET
ASSETS BE
Segment assets NEEE 170,546 143,137 313,683
Unallocated corporate assets AOWARIEE 3,825
Consolidated total assets e BERE 317,508
LIABILITIES afE
Segment liabilities AEEE (219,436) (132,180) (351,616)
Unallocated corporate liabilities AOWAFAEE (460,041)
Consolidated total liabilities e aEess (811,657)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

RE KRR M

Year ended 31 December 2024 HEZZE_NF+-_A=+—HIFE
5. SEGMENT INFORMATION (Continued) 5. DEER @
Operating segments (Continued) ReED )

DEERZFIT ¢ ()

Segment information is presented below: (Continued)

For the year ended 31 December 2024 BE-E-MNE+-A=Z+—-HLEE

Petrochemical

products
Trading storage
business business Total
BLEmR
B %% RS wmEt
HK$'000 HK$'000 HK$'000
FET FTET FET
OTHER INFORMATION HitvEs
Capital additions BRI NN - 2,865 2,865
Depreciation of property, M - BB R
plant and equipment RIGITE 212 8,394 8,606
Depreciation of right-of-use assets EREEENE 129 941 1,070
Depreciation of right-of-use ERAEEENE
assets (unallocated) (RHE) - = 418
Finance costs BhE R A 5 6,114 6,119
Finance costs (unallocated) REKARCRSED) - - 15,612
Gain on disposal of property, HEMZE - BER
plant and equipment B Li - (76) (76)
Impairment loss on property, M - BE R
plant and equipment, net B ER R = 1,892 1,892
Interest income FEWA (45) 2) (47)
Interest income (unallocated) FEBWA (KAL) - = (13)
Loss on early termination of lease RRRIEE BB 10 - 10
E R R BB R A R

20244 %R
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Year ended 31 December 2024 HE —ZE - NFE+_-_A=+—HILFE

5.

122

SEGMENT INFORMATION (Continued)

Operating segments (Continued)

Segment information is presented below: (Continued)

As at 31 December 2023

DEER (@)
R DER ()

DEERZFIT ¢ ()

Petrochemical

products
Trading storage
business business
AIEEmR
= EY BT
HK$'000 HK$'000
T T
ASSETS BE
Segment assets NEEE 410,961 158,434 569,395
Unallocated corporate assets AOWARIEE 1,300
Consolidated total assets e BERE 570,695
LIABILITIES afE
Segment liabilities DEEE (430,958) (148,878) (579,83¢)
Unallocated corporate liabilities AOWAFAEE (437,842)
Consolidated total liabilities e AEeE (1,017,678)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Year ended 31 December 2024 HEZZE_NF+-_A=+—HIFE

5. SEGMENT INFORMATION (continued) 5. oHER @)
Operating segments (Continued) REDEB (&)
Segment information is presented below: (Continued) DEPERIZHNT ¢ (4F)
For the year ended 31 December 2023 BE-E-_Z=F+-A=+—-HLEE
Petrochemical
products
Trading storage
business business Total
ALEm
B 555 BEED #Et
HK$'000 HK$'000 HK$'000
FAT FAT FATT
OTHER INFORMATION HipE
Capital additions BRI NN = 5,365 5,365
Depreciation of property, plant M - BB R
and equipment RETE 210 8,682 8,892
Depreciation of right-of-use assets FREEENE 204 960 1,164
Depreciation of right-of-use ERAEEENE
assets (unallocated) (RHHE) = = 416
Finance costs BhE R A 50 3,094 3,144
Finance costs (unallocated) BB A (ROE) = = 30,730
Impairment loss on property, M - BB KRR
plant and equipment, net BB R S 1,440 1,440
Provision for inventories FERE 284 - 284
Interest income IS ON (75) 7) (82)
Interest income (unallocated) FBIA KA ED) - - 2
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REMBRRME

Year ended 31 December 2024 HE —ZE - NFE+_-_A=+—HILFE

5. SEGMENT INFORMATION (Continued)
Geographical information
Geographical segment

The Group operates and derives revenue in two principal
geographical areas: Hong Kong and the PRC. The following

table sets out the revenue derived from geographical

areas which are based on the geographical location of the

o EBE # )
i 55 5B

74 52 70 PR 11 22 30 4 2 T T UG
i EBREE -« FRESIREE R
B85 2R

customers:

2024 2023
—E-lEF —E-=F
HK$°000 HK$'000
FHT FHT

Revenue from external customers: REINDPE W ¢
Hong Kong B = 24,641
The PRC H 781,743 1,133,401
781,743 1,158,042

24 Yancheng Port International Co., Limited
Annual Report 2024

R PR, SRRy A

R e S T
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Year ended 31 December 2024 H{Z—Z —WF+—-_A=1+—HILFE

SEGMENT INFORMATION (Continued)

Geographical information (Continued)

Geographical segment (Continued))

55

The geographical location of non-current assets is based on

the physical location of the assets, in the case of property,

plant and equipment, prepayments in relation to property,

plant and equipment, right-of-use assets, and the location

of the operation, in the case of goodwill. The analysis of the

Group's non-current assets by geographical location is as

follows:

DEHER (@)
EER ()

HE D (H)

FERBDEEIHIBUEIZEE(BYE K
FER&EEN % - BE k& E BN
A ERAREE)CERVEREEUE
(EEBBR) - AEERMBLELIERD

BEMEDNIAT

2024
—EoME

HK$'000
TET

Property, plant and equipment

The PRC T+ 102,310 114,028
Prepayments in relation to property, ME - BE

plant and equipment R BN A

The PRC s 5,653 6,086
Goodwill R

The PRC T 340 340
Right-of-use assets EREEE

Hong Kong BE 1,000 327

The PRC + 33,719 36,110

34,719 36,437
Total non-current assets FMBEERRE 143,022 156,891
E R R BB R A R
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Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

5. SEGMENT INFORMATION (continued) 5. oHER @)
Information about major customers FERFER
Revenue from customers contributing individually over 10% or BRAEMASE RS 10% A EHEF K
more of the Group's revenue are as follows: =R
2024 2023
—E_NE —E-=F
HK$'000 HK$'000
THExT AT
Customer A BEFA 155,620 N/A &
Customer B XFB 148,184 N/A 135 A
Customer C BFC 101,438 N/A T~ A
Customer D =FD 100,204 N/A AN A
Customer E EPE 85,158 N/A A3 A
Customer F ZFF N/A FEH 394,642
Customer G ®FPG N/A 38 174,995
Customer H EFH N/A REHA 159,327
Customer | EPI N/A FEH 144,996
All the above customers are from trading segment. The LimEREFHREESNH - BRFA
revenue from Customer A, B, C, D and E were less than 10% B C DREEEZRALREAEEEBE
of the Group's revenue for the year ended 31 December T =F+ZA=t+—HIEFEKRZ
2023. The revenue from Customer F, G, H and | were less than 10%° BEFF G HERIEEZWADR
10% of the Group's revenue for the year ended 31 December AREEBZE_T-_MF+_A=+—HIF
2024. BiREEZ 10% e
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Year ended 31 December 2024 HEZZE_NF+-_A=+—HIFE

6. REVENUE 6. W=
2024 2023
—ECEF —E=F
HK$'000 HK$'000
FET FET
Revenue from contracts with customers ERMBHRELENE 1558
within HKFRS 15 HERAEFSHWE
Trading business BHEW 769,032 1,141,933
Petrochemical products storage service ALEREBER 12,711 16,109
781,743 1,158,042
Timing of revenue recognition R ERE
At a point in time A — (&R R 2h 769,032 1,141,933
Over time R — R 12,711 16,109
781,743 1,158,042
The revenue from contracts with customers within HKFRS 15 EEMERELEIFEISHEHENT L AN
is based on fixed price. mABE B RELE -
7. OTHER INCOME 7. Hy A
2024
—ElmEF
HK$'000
FExT
Bank interest income RITHBUA 60 84
Exchange gain, net P& W Uzt 55 2,492 381
Gain on disposal of property, HEWE - BB RRHE R
plant and equipment 76 -
Sundry income FETRUA 329 987
2,957 1,452

i BRI R AR AT
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REMBRRME

Year ended 31 December 2024 HE —ZE - NFE+_-_A=+—HILFE

8. FINANCE COSTS

Interest on borrowings wholly repayable

8. BERA

ANAFRNEBREE

2024
—EomEF

HK$'000
FERT

2023
—E=F
HK$'000
T

within five years ZEEZFE 4,620 3,091
Effective interest on listed credit L EREEERESD

enhanced guaranteed bonds BT E 15,593 30,716

Interest on loan from a former associate RE AT A A

ZERFE 1,494 _

Interest on loan from a connected company RERREDN R ZEFHFE - 36

Interest on lease liabilities HEBENE 24 31

21,731 33,874

9. (LOSS) PROFIT BEFORE TAXATION

Staff costs
Salaries, allowances and other short-term

employee benefits including

9. BRBiAT(EE)ER

2024
“ECIEF

BIRA
e R R EAMES
BERHN - BREESHMHM

HK$’000
FET

2023
—E=F
HK$'000
T

directors’ emoluments 12,776 12,019
Contributions to defined contribution plans TERR MR SRR 2,831 2,556
15,607 14,575
Auditor's remuneration ZEaME
— Audit-related assurance services — B RRZE RS 1,450 1,450
— Other services —HEAb R 199 59
Cost of inventories GFERA 767,696 1,140,972
Depreciation of property, plant and equipment %1% « BEMRETE 8,606 8,892
Depreciation of right-of-use assets FREEEITE 1,488 1,580
Loss on early termination of lease RRRIEAE ZBE 10 =
Loss on written off of property, W% - WEREREZ
plant and equipment E5t8 = 8
Lease charge - short term lease HERZ —RHEE 254 326
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Year ended 31 December 2024 H{Z—Z —WF+—-_A=1+—HILFE

10. REMUNERATION OF DIRECTORS AND FIVE 10. EER A BB S H A T 2 & M
HIGHEST PAID INDIVIDUALS

(i) Directors’ emoluments (i) EEHH
The aggregate amounts of emoluments paid and REBRAFEENRENARRRES
payable to the directors of the Company by the Group ZEFB@zEmT

during the year are as follows:

Year ended 31 December 2024  E_E_NF+_A=1+—HILFE

Salaries,
allowance Contributions
Appointed Resigned and to defined

during during benefits Discretionary contribution

the year the year in kind bonus plans

e
RER ERHT
He EWAE  BERL SR st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER FET TER FET TET

Executive director UTES
Mr. Zhao Liang iz B, A - - - - = = =
Mr. Ji Yaosheng (note a) FREAE(Ma) - - - = = = =
Non-executive directors FHTES
Mr. Ji Longtao (note b) HEELE(HEb) = = 240 = = = 240
Mr. Yang Yue Xia (note b) HHE LA (MED) - - 240 - - - 240
Mr. Zhang Shukai (note b) RERTE(MED) - - - - - - -
Independent BUFNTES
non-executive directors
Dr. Bian Zhaoxiang THERL 28 March
2024
—E-mE
- =A=tAR 29 - = - 29
Ms. Hui Alice AT 28 March
2024
-g-mE
=A=tNAH - 9N - - - 9N
Mr. Lau Hon Kee AR - - 180 - - - 180
Mr. Yu Xugang FamfEE - - 120 - - - 120
900 900
Note: BT
a. Mr. Ji Yaosheng has been appointed as an executive director a. FREREENR_FT_AF=A=-_+—HBE
and the chief executive officer with effect from 21 March 2025. ZERNTESRITBAESR -
b. Those directors have resigned as non-executive directors with b. ZEEFEN T _RF=A-_+—B#
effect from 21 March 2025. EIEHITES

i BRI R AR AT
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Year ended 31 December 2024 HE —ZE - NFE+_-_A=+—HILFE

10. REMUNERATION OF DIRECTORS AND FIVE 10. EER A BB & H A L 25 M

HIGHEST PAID INDIVIDUALS (Continued) (#&)
(i) Directors’ emoluments (Continued) iy EEZHFMw)
Year ended 31 December 2023 BE-Z-_=F+-A=+—HULFE

Salaries,

allowance Contributions

Appointed Resigned and to defined

during during benefits Discretionary ~contribution
the year the year in kind bonus plans
2
RER AR
He EBUAR  BERAL AEEX it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx TET TEx FET THx

Executive director HITES
Mr. Zhao Liang fbabited - - - - - - -
Non-executive directors FHTES
Mr. Ji Longtao HEREE - - 240 - - - 240
Mr. Yang Yue Xia BHERE - - 240 - - - 240
Mr. Zhang Shukai REEEE 11 January
2023
—ZTo=F
—At-AR - - - - - -
Mr. Miao Zhibin BEREE 11 January
2023
=%
- —A+-H 6 = = = 6
Independent BIk9TES
non-executive directors
Mr. Zhang Fangmao RAKREE 11 January
2023
Zo=%
- —A+-H 3 = = = 3
Dr. Bian Zhaoxiang TkHEEL - - 120 - - - 120
Mr. Lau Hon Kee EREE - - 180 - - - 180
Mr. Yu Xugang T#RxEE - - 120 - - - 120

909 - - - 909
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Year ended 31 December 2024 H{Z—Z —WF+—-_A=1+—HILFE

10. EERTBAREHFA LT ZHH
(&)

10. REMUNERATION OF DIRECTORS AND FIVE
HIGHEST PAID INDIVIDUALS (Continued)

(i)

(ii)

Directors’ emoluments (Continued) (i)

For the years ended 31 December 2024 and 2023, no
emoluments were paid or payable by the Group to any
of the directors as an inducement to join the Group or
upon joining the Group or as compensation for loss of

office.

The following directors have waived or agreed to waive
their emoluments during the years ended 31 December
2024 and 2023:

HRiE
REEEE

Mr. Zhao Liang
Mr. Zhang Shukai

EEHM @)

BE-_Z_WNERK_ZT_=F+_A
=T—HIEFE AEBWERERE
EXNHENEH - (ERRSIIMARSE
E i ARE B % 2 RS E A

=
8 °

UWTEEEHEXRERERSHE
Eo_NEN_TE-_=F+-A=1+—H
\EFE 25

2024 2023
—T-lF —F-=

HK$"000 HK$'000
TR TAT

960 960

240 240

(ii)

Loans, quasi-loans and other dealings in
favour of directors

There were no other loans, quasi-loans or other dealings
in favour of the directors that were entered into or
subsisted during the years ended 31 December 2024
and 2023.

LESAZBEAZER  EE
RREMR S

BE_Z-_WFEER-_ZT-_=F+_A
=+—HULFE  BEUSEEAZE

RIS IFE B E SR - E R EAM
%5
i BRI R AR AT 131
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Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

10. REMUNERATION OF DIRECTORS AND FIVE
HIGHEST PAID INDIVIDUALS (Continued)

(iii) Directors’ material interests in transactions,
arrangements or contracts

After consideration, other than disclosed in note 29 to
the consolidated financial statements, the directors are
of the opinion that no transactions, arrangements and
contracts of significance in relation to the Company'’s
business to which the Company was a party and in which
a director of the Company, or an entity connected with
the directors, had a material interest, whether directly
or indirectly, subsisted at the end of the years or at any
time during the years ended 31 December 2024 and
2023.

(iv) Five highest paid individuals

The five highest paid individuals included two (2023:
three) directors for the year ended 31 December 2024.

The aggregate amounts of the emoluments in respect

of the three (2023: two) non-director individuals are as

10. EER B BHBEHA T ZHMH
(4)

(i) EERXRE - THHAENESP
MEAHER

KEEE RSB HRERME29F
BEEIN EEZRR - RERIBEZ
T NER-_E-_ZF+-A=+—H
LIEFEAEMERE - BEEFLARARNE
R—HERARRREBIEARS - &
EREHNEARRNRESHESCHEE
BRETHREEESBEZE D

o

(ivy EEBREH AL

BE_Z_ME+_A=+—HBItF
B AZEaFALREMACZE
ZIEF  ZR)EF-=H/(ZEZ=
F WMABIFEESA L ZHFWETWD

follows: ™~

2024 2023
—B-NEF —E-=

HK$/000 HK$'000
THET FAT
Salaries and allowances e KRR 815 929
Contributions to defined contribution plans TE R AT SRR 37 46
852 975
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10. REMUNERATION OF DIRECTORS AND FIVE

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE BRI

Year ended 31 December 2024 H{Z—Z —WF+—-_A=1+—HILFE

10. EERTBREHFA LT ZHH

HIGHEST PAID INDIVIDUALS (Continued) (&)
(iv) Five highest paid individuals (Continued) (iv) EEBRSHAL@
The numbers of the non-director individuals whose FRFMNTFUNTHBEZIFEFALA
emoluments for the year were within the following band: 2
2024 2023
—EogF =
Nil to HK$1,000,000 Z 2 1,000,000/8 7T 3 2
No remuneration was paid or payable by the Group to HE_Z_MER-_FT_=F+_H
any of the five highest paid individuals as an inducement =t+—RILFE  AEEVERARER
to join the Group or upon joining the Group or as B AT SRR - ERRS!N
compensation for loss of office during the years ended AREBSMMAREE % 2 BEIHAER
31 December 2024 and 2023. RERRAE -
11. TAXATION 1. BIE
2024 2023
—EogF —ET-=F
HK$'000 HK$'000
THET THET
Current tax: BIEAR A -
Under provision in prior year BEFERETR - 7
Total income tax expenses recognised in RIBBBA 2GS
profit or loss XA - 7
HERERBRROERATR
2024%& 133
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Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

11. TAXATION (Continued)

134

(i)

(ii)

Hong Kong Profits Tax

Hong Kong Profits Tax is calculated in accordance with
the two-tiered profits tax rates regime. Under the two-
tiered profits tax rates regime, the profits tax rate for
the first HK$2 million of estimated assessable profits
of the qualifying group entity is lowered to 8.25%
while the estimated assessable profits above HK$2
million continue to be subject to the rate of 16.5% for
corporations. The profits of other group entities in Hong
Kong not qualifying for the two-tiered profits tax rates

regime continue to be taxed at a flat rate of 16.5%.

No provision for Hong Kong Profits Tax has been
made as the Group's entities either had no estimated
assessable profits or incurred tax losses for the years
ended 31 December 2024 and 2023.

Income taxes outside Hong Kong

The Company'’s subsidiaries in the PRC are subject to
Enterprise Income Tax (“EIT"). PRC EIT is calculated
at the prevailing tax rate at 25% on taxable income
determined in accordance with the relevant laws and

regulations in the PRC.

Pursuant to the rules and regulations of the British Virgin
Islands (the “BVI") and the Cayman Islands, the Group is

not subject to any taxation under those jurisdictions.

Yancheng Port International Co., Limited
Annual Report 2024

1. BB @)

(i)

(i)

BFRNEH

BANSEHILMNEHMAGETE - R
BREHEMES  6EREEER
2,000,000 7T 2 fih 51 & =R Bt s K] 2 F)
15 B B & [& 2=8.25% © 2,000,000 JT
PA_E BT PE AR T FIAE B 12 16.5% B
EB R - TRE TSRS
Hih BB EEERHFEERE —
K 16.5% HF

ERASEERNEE _T_MOFR—
E_=F+ - A=t+—HLFELEML
FHERDOR NS E ETIRER - B E
ARSI -

BRRMZHER

RRB 2+ B ERRBHNEERAST
B[ EEMAEH ) - HEEEMERT
REBEFBEREEADIRAPIRETEE 2
FERTIU A IR 25% 2 BRITRH KT H -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE BRI

Year ended 31 December 2024 H{Z—Z —WF+—-_A=1+—HILFE

11. TAXATION (Continued) 1. BiE @)
Reconciliation of tax expenses i 18 BA 2 AR
The tax expenses for the year can be reconciled to the (loss) FRRIBRX BEARE 2B m K 2 RBA (&
profit before taxation per the consolidated statement of BRNERAOT -

comprehensive income as follows:

2024 2023
—ElmEF
HK$’'000 HK$'000
THET T
(Loss)Profit before taxation BT (B8 ) R (46,208) 53,489
Income tax at applicable tax rate AR E16.5%
of 16.5% (2023: 16.5%) ZEZ=F 1 165%)
SHEZ S (7,624) 8,826
Effects of different tax rates of REMBNEERLE 2
subsidiaries operating in other jurisdictions MEBARz TR RTEE (2,319) 7,054
Non-deductible expenses TAHH R X 3,742 6,069
Tax exempt revenue R (600) (27,285)
Unrecognised temporary differences KRR ZRE - 238
Under provision in prior year BEFERETR = 7
Tax effect of tax loss not recognised RERBIEBBR BB E 6,801 4,836
Others HAtb - 262
Tax expenses for the year FABIERRZ - 7

HEHBERRGBRAE
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Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

12. DIVIDENDS 12. BRE
The board does not recommend the payment of a dividend EEgTERRBE_T_NF+_H
for the year ended 31 December 2024 (2023: Nil). =t—HIEFERNRE(ZZEZ=F: &) -
13. (LOSS) EARNINGS PER SHARE 13. BR(EHE)BF
Basic (loss) earnings per share for the years ended 31 BE_Z-_NFER-_FE-_=F+-"A=+—
December 2024 and 2023 are calculated by dividing the HILFE 2 BRER(EER) BFRA R EH
(loss) profit attributable to the owners of the Company by the B ARG (B 1R ) % FIBR A B 31T E MR hnE
weighted average number of ordinary shares in issue. FHEETE -
2024
—EBoME
(Loss) Profit attributable to the owners AARHES AL (EE)
of the Company (HK$'000) A (T (45,090) 54,715
Weighted average number of ordinary BT EBRINE T
shares in issue 1,288,000,000 1,288,000,000
Basic (loss) earnings per share (HK cents) FREEA(E518) BRI OBIL) (3.50) 4.25

Basic and diluted (loss) earnings per share are the same as the ~ EREARREE(FEE)BFAER - REARA RN
Company did not have any dilutive potential ordinary shares #®ZE-_ZT_FER-_T-_=F+-HA=+—HIFF
during the years ended 31 December 2024 and 2023. EWEE M REEHETE 2 LMk -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

Year ended 31 December 2024 HEZZE_NF+-_A=+—HIFE

14. ARMBARIZERE

ARANBAAR-F-MEF=A=+—

14. INVESTMENT IN SUBSIDIARIES

Particulars of the Company's subsidiaries at 31 December

2024 are as follows:

Name of subsidiary

HEARZR

Dafeng Port Heshun International Investments Limited

REENEERREERAR

Dafeng Port Heshun Technology (China)
Company Limited

Dafeng Port Heshun Technology (China)
Company Limited

Luck Sign Investment Development Limited

HEREERERAA

Worldly Development Limited

ENEERARAT

Jiangsu Yancheng Port Port Shipping International
Trade Co., Limited* ("Port Shipping International”)
IHEEREENERESERAR ( [ERER] )

THEREEMEREHER AR ((EREAR])

Qianhai Mingtian Supply Chain (Shenzhen)
Company Limited* ("Qianhai Mingtian")
AIEAAMERRYERAR ( [AEHX] )

AEAREEE (R ERLA([HEAR])

Place of incorporation/

operation and legal

form if established in
the PRC

Hong Kong
B

The BVI

AERRES

The BVI
LERLES

Hong Kong

B

The PRC, wholly
foreign owned

enterprise

E 2 ERE

The PRC, sino-foreign

equity joint venture

E RARELE

Issued and paid-up

capital/registered capital

BRORMERE/
EMEA

HK$1
187

United States
dollar ("US$") 1
1%

US§1,000
1,000%7

HK$10,000

10,0007

Registered capital
and paid-up capital
US$64,500,000

AR RERBA

64,500,000% 7T

Registered capital
US$8,000,000
Paid-up capital
USS6,401,380 (note (1))
EMER
8,000,0005 T
QREA
6401 360X (A2 ()

RZFBWT :

Indirectly
Directly held held

3EE

- 100%
100% -
100% -
- 100%

- 100%

- 51%

Effective
ownership

interests held

by the Group  Principal activities
rEE
ki
gt 1 3
100%  Investment holding
100%  Investment holding
100%  Investment holding
RERR
100%  Trading and provision
of supply chain
management services
2 5 RiRH e
EER
100%  Trading and investment
ZHRRE
51%  Trading and provision
of supply chain
management services
8 5 RaRH e
ERRH
RS
HERERBRROERATR
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mEMBmRME

Year ended 31 December 2024 HE —ZE - NFE+_-_A=+—HILFE

14. INVESTMENT IN SUBSIDIARIES (Continued)

14. RMB AR 2R E ®)

Place of incorporation/ Effective
operation and legal ownership
form if established in Issued and paid-up Indirectly interests held
Name of subsidiary the PRC capital/registered capital Directly held held  bythe Group Principal activities
528
EMAL/ BEBERE ERTREEZRE/ igsd 13
B (WERERYL) EMER BikE gt 1 42
Jiangsu Yancheng Port Port Storage Petrochemical The PRC, wholly Registered and - 100% 100%  Provision of
Co., Limited* ("Port Storage Petrochemical") domestically owned paid-up capital petrochemical
IHRENBERERERAR ( [BRAL]) enterprise RMB200,000,000 products
storage services
IHRENERREAARAR(ARHALD) hE - 2RELE M RERRA REAERRRRR
AR 200,000,0007
Zhuhai Yangang Petrochemical Co., Ltd* The PRC, wholly Registered capital - 100% 100%  Trading of
("Zhuhai Yangang Petrochemical") domestically owned RMB10,000,000 petrochemical
WEERRARAR ( [KEHARL] ) enterprise Paid-up capital products
RMBS500,000 (note (i)
HEERDILARLAR((REHERAL)) E - 2RELE HER htERES
AR#10,000,000 T
BRBA
AR#500,0007
=0
Evertime Management Limited Hong Kong HK$1 - 100% 100%  Inactive
BRERERAA EE 187 BET
Million Sky Business Limited The BVI US$t 100% - 100%  Investment holding
EXLEARAT AERRES 157 RERR
Yi Si Te Industrial (Shenzhen) Company Limited ("YST")* The PRC, wholly Registered capital - 51% 51%  Trading
BEFEERINERAR ( [EHE]) domestically owned RMB5,000,000
enterprise Paid-up capital
RMB1,200,000
(note (i)
EHESEX(RINERAR([EH%]) PE 2RALE EMEA g5
AR#5,000,0007C
GREA
AR#1,200,000 7
(Wit ii)
e The official names are in Chinese and the English names are translated e PXERBAEHER  BEXPELEEHRS2E -
for identification purpose only.
Note: KT
(i) The remaining registered capital of US$1,598,640 are committed to be (i) B8 T E & 72K 1,598,640 3 7T R FE 15 IR 4 a3 R 7R
injected by the non-controlling interests. EE -
(ii) The remaining registered capital of RMB9,500,000 are committed to be (ii) #R T & 2R A R % 9,500,000 7T B 7 £ B R
injected by the Group. EE -
(i) The remaining registered capital of RMB3,800,000 are committed to be (i) &R L& A AR ¥ 3,800,000 7T £ A/ B KA

injected by Qianhai Mingtian. ELE e

LR BB AREAEREFEAR K L
MB AR ERITEBES -

All of the above subsidiaries are limited liability companies

and none of the above subsidiaries issue debt securities.
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mE BRI

Year ended 31 December 2024 H{Z—Z —WF+—-_A=1+—HILFE

14. INVESTMENT IN SUBSIDIARIES (Continued) 14. RIB AR ZRE @)

Financial information of subsidiaries with non-controlling A e R ([ 3R iz 1) OB B A 7
interests (“NCI") BB TS & #

The following table shows the information relating to all non- TRIRFEAER EARFERER 2B IE
wholly owned subsidiaries, Qianhai Mingtian and its subsidiary 2 & Bff B8 X B A& A R e ELBHT B8 & A1 (#e 78
(together the “Qianhai Mingtian Group”) that have material [RTERARER D2 BARER - BMS RN
NCI during the year. The summarised financial information of HEWIERRABRERE)EHE A HER
each of the NCI for the period from the later of the beginning EHRTREUREE RE) BEES TR ER
of the reporting period and the date of acquisition to the Z B BERBEINRAREME 2 258
earlier of the date of disposal and the end of the reporting BETEEEREE -

period represents amounts before inter-company eliminations

and excluding the related goodwill.

Qianhai Mingtian Group (note)

BISEA R B (M=)
2024 2023
—E-E —E—=
As at 31 December R+ZA=+—H
Proportion of NCl's ownership interests FEIERAE S B R R L 1 49% 49%
2024 2023
—BopmEF —Eo=F
HK$'000 HK$'000
THExT THET
Non-current assets EMBENEE 493 828
Current assets MENEE 66,678 127,082
Current liabilities mENRIE (13,872) (70,408)
Non-current liabilities ERBEE = (43)
Net assets BE T 53,299 57,459
Carrying amount of NCI| TR E R IR 16,562 18,600
Note: Qianhai Mingtian Group's total equity disclosed above included the Mzt EXHIHEBERNSRAREB RZAEREN S
accumulated profits up to disposal of 49% equity in Qianhai Mingtian of T+t FHERBHARORKE 2 Rt T
HK$6,470,000 (the “Pre-acquisition Profits") in 2017. 6,470,000 %8 7T ([ BB AR T 1) ©
However, the non-controlling interests are not entitled to the Pre- R BIBERRZERT L 2 e - FFIERESE
acquisition Profits in accordance with the agreement entered into REBWEASH - R-ZZ—N\F - NEEKFE
between the shareholders. In 2018, the Group and the non-controlling R R B 9 R M ATERXEE 24,006,000 7% 7T
interests had injected HK$24,006,000 and HK$2,354,000 to Qianhai $.2,354,000 7T - R-F—NF  IEERER
Mingtian respectively. In 2019, the NCI had injected HK$8,169,000 to B [/ AT 8 BA K ¥ & 8,169,000/ 7T ° IBIRRE 2
Qianhai Mingtian. The non-controlling interests are not entitled to the RIRIA 2 Whed - FEEEMRER EEZ A KEA(E
excess contribution made by the Group of approximately HK$13,033,000 i 2 BEHNEE £913,033,000 B T ©

in accordance with agreements entered into between the shareholders.

i BRI R AR AT
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Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

14. INVESTMENT IN SUBSIDIARIES (Continued) 14. RHE R B ZRE @)

Qianhai Mingtian Group
AEARER
2024 2023
—EC=F
HK$'000

—B-NEF
HK$'000
FHET THET

For the year ended 31 December BE+-A=+—HLEFE

140

Revenue g 177 27,940
Cost of sales HEMKAR (14) (28,345)
Other income EHablg A 375 1,252
Expenses F (2,819) (2,398)
Loss for the year FAEE (2,281) (1,551)
Other comprehensive loss Hih 2 HER (1,878) (1,704)
Total comprehensive loss for the year FARHEEERE (4,159) (3,255)
Loss attributable to NCI FEVERR I 5 FE (L B 1R (1,118) (760)
Total comprehensive loss attributable to NCI FEVERR S PR

EE SR (2,038) (1,595)
Net cash flows (used in) from: (AR)RENATEEZ

e MEFHE
Operating activities REEE (1,630) (7,799)
Investing activities KEEH 8 14
Financing activities AMEEH (81) (165)

Dividends paid to NCI

B SRER s 2 B
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE BRI

Year ended 31 December 2024 H{Z—Z —WF+—-_A=1+—HILFE

15. PROPERTY, PLANT AND EQUIPMENT 15. ¥ - BEKRKE

Terminal
Furniture, and related
Storage Leasehold fixtures and Motor Computer auxiliary  Construction

Buildings facilities improvements  equipment vehicles  equipment facilities in progress Total

G RE BEREBSE
BT RRRE BENEEB K& RE BlERE LI HBIE a5t

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TEx TiEn TiEn TiEn TiEn T T Tién

At cost BRA

At1 January 2023 R-E-=%#-f-H 6,506 217,175 2,551 17,329 364 4520 11,39 257 260,092
Additions RE = klJ 50 257 = 14 = 4,905 5365
Transfer E 4 786 2761 = 508 = 1,101 = (5,156) =
Written off A - - - 9 - (34) - - 43)
Exchange realignment B (176) (6,557) 272) (298) © (126) (279 6 (7.723)

At31December2023and ~ WZEZ=F

1 January 2024 TZA=+-BR

—Z-mE-A-H 7,116 213418 2329 17,781 355 5,575 11,11 - 257,691
Additions "B - - - 3 - 250 - 2,584 2,865
Transfer B = 191 = = = = = (1,917) =
Disposal HeE - (422) - - - - - = (422)
Exchange realignment EiHE (225) (7,666) (85) (365) (10) (183) (322) (13) (8,869)
At 31 December 2024 RIB-RE

+=A=+-H 6,891 207,241 2,244 17,453 345 5,642 10,789 660 251,265

Accumulated depreciation  RiHTERAE

and impairment

At 1 January 2023 W=E==%#-HA-H 2,160 109,751 1377 13413 94 3,653 6,966 - 137,414
Charge for the year FRMEB 121 73715 17 750 1 418 204 5 8,892
(Reversal of impairment) (BERE)RE

Impairment - 1,661 724 (557) - (190) (198) - 1,440
Written off A - = = ®) = 32 = = (40)
Exchange realignment X E 13) (3,590) ) (202) ®) (78) 81) s (4,043)

At31December 2023and ~ RZE==%

1 January 2024 TZA=+-BR
—Z-mF-A-AH 2274 115,197 2,047 13,39 87 37 6,891 - 143,663
Charge for the year FRAR 9% 6,924 % 697 1 661 203 5 8,606
Impairment FE 726 7] = 521 = 353 249 = 1892
Disposal HE - (55) - - - - - - (55)
Exchange realignment ERAE 83) (4,416) (108) (@n3) (10) (154) (107) = (5,151)
At 31 December 2024 RZZZRE
+-A=1+-A 3013 117,693 1,963 14,31 78 4,631 7,236 - 148,955
Net book value FmFE
At 31 December 2024 13
+=-A=1+-A 3,878 89,548 281 3112 267 1,01 3,553 660 102,310
At 31 December 2023 i
+=-A=1+-A 4842 98,221 282 4391 268 1,804 4220 - 114,028
Note: As at 31 December 2024, the storage facilities with aggregate carrying Mz : RZTZWF+ZA=+—8  #REERAR
amount of RMB30,751,000 (equivalent to HK$32,694,000) (2023: #30,751,0007C (FHER32,694,00087L) (=F
RMB33,143,000 (equivalent to HK$36,458,000)) were pledged to secure — =% : AR¥33,143,0007t (% 136,458,000
loan from a third party as stated in note 23(e) to the consolidated BIL) ) MERREEERBEA—ME=TEXK
financial statements. KHEIR - FHE RARE MR KR MIEE23(e) ©

HiAERRAERAR 141
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R B BRI

Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

15.

142

PROPERTY, PLANT AND EQUIPMENT
(Continued)

The directors of the Company have reviewed the carrying
value of property, plant and equipment (storage facilities
and construction in progress) and right-of-use assets (note
17 to the consolidated financial statements) of Petrochemical
Products Storage Business as at 31 December 2024, as their
overall performance is worse than expected and determined
that the recoverable amount from the use or sale of certain of

these assets has declined below their carrying amounts.

The recoverable amounts of the cash-generating unit
("CGU"), including property, plant and equipment and right-
of-use assets of Petrochemical Products Storage Business
(collectively known as the “Assets”) as at 31 December 2024
were lower than their respective carrying amounts. The
recoverable amounts are determined by the management,
with assistance from an independent professional valuer,
based on fair value less costs of disposal for the Assets, which

are higher than that using VIU calculation.

The recoverable amounts of the property, plant and
equipment and right-of-use assets of Petrochemical Products
Storage Business were HK$113,127,000 and HK$49,058,000
respectively (2023: HK$117,045,000 and HK$51,247,000
respectively). Accordingly, impairment losses of HK$1,892,000
(2023: HK$1,440,000) was provided for property, plant and
equipment and no impairment losses were provided for right-

of-use assets in relation to this CGU respectively.

The key assumptions used in estimating the fair value of
the Assets under depreciation replacement cost approach
include estimation of construction as if building the similar
structures, adjusting for physical deterioration, obsolescence
and optimisation or referring to current market price of the
similar assets. The valuation was categorised as Level 3 fair

value measurement.

Yancheng Port International Co., Limited
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Y% - BB R )

AAREFCENEE-_Z-NF+=A
T+ —HALEREREBIYE  BER
REAHERERERTIR)UAREREELE
(FAMBHRERMFE7) ZERE - REZM
MEEI=RENEEETFEAEEZ
FEEZARNSBENERAE -

HE-_Z-_NF+-A=+—RZHSEE
BR([ReEESEN]) (PEACERBRFE
BZWE - BEREEARERREE(FE
[ZEEE) 2 THESEERATERERES
BNEREEAE HEBEEBYEEGEMZ
B TIREBEAFERZEEECHEKAE
EZ e BERREEREEETE 2R
e

ALERBRBEBOYE - BERBEHEAR
FRAEEEMAIIKE SRS B4 113,127,000
7 7T % 49,058,000 T(Z T Z=F : 25l
#117,045,0007% 7T} 51,247,000/ 7T ) °
It RS ELBMORIEME - BE K
R E TR 1,892,000 t(—E - =
F 1,440,000 7T) - EREFERAEEERT
IRREEIE -

REFEEERNAEFTZFEEZATE
PR R B R AR B ORI Z E R A
B) BUELBEERE - i BELRER
F2RBUBENENNE - HERIER
FE=WAFEFE -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE BRI

Year ended 31 December 2024 H{Z—Z —WF+—-_A=1+—HILFE

16. GOODWILL 16. HE
2024 2023
—B-EF
HK$'000 HK$'000
THERT FHET
Reconciliation of carrying amount FREE#ER
At beginning and at the end of reporting period ~ FRAIREHA¥ R HIR 340 340
At 31 December R+=HA=+—H
Cost XA 16,140 16,140
Accumulated impairment loss ZEREEE (15,800) (15,800)
340 340
Goodwill arose because the consideration paid for the EERESERMBEINZREEREE
acquisitions effectively included amount in relation to the ARG ERERBE X RESB NI
benefits originated from future market development and the KHNEZ 25 - BREFNE A AIRER
assembled workforce of the acquired business. These benefits B EE 2 HRIRE M EEEE D R
are not recognised separately from goodwill because they do R o ARG O R R B 1] BN HIBR TS AR ©

not meet the recognition criteria for identifiable intangible
assets. None of the goodwill recognised is expected to be

deductible for income tax purposes.

i BRI R AR AT 143
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRRME

Year ended 31 December 2024 HE —ZE - NFE+_-_A=+—HILFE

16. GOODWILL (continued)

The carrying amount of goodwill was allocated to the Group's
CGU as follows:

Petrochemical Products Trading Business ALERESHER
Zhuhai Yangang Petrochemical weEEBEA

16. BE (#)

AEZERENEEAEEESELSMN
T

2024 2023
—T-lF —F-=

HK$°000 HK$'000
TR TABT

340 340

The goodwill in relation to Petrochemical Products Storage
Business of HK$14,844,000 has been fully impaired in previous

years.

The recoverable amounts of the Petrochemical Products
Trading Business of Zhuhai Yangang Petrochemical as at 31
December 2024 and 2023 have been determined on the basis
of VIU. These recoverable amounts are based on certain key
assumptions. The VIU calculation uses cash flow projection

based on financial budgets approved by management

covering a 5-year period by applying certain key assumptions

BERALEMRBRER 272 14,844,00078
TERBEFEZEURE -

REEBSRLNATERESEBR_-Z
TFERZE=F+ZA=+—H2ZAeK
EleEEERBEABEETE - WAERSE
FTEERRX - FHRBENREEEMER
FHUBEE s ReREBARKAUTET
FEMBE -

below:
2024
—EB-ME
Pre-tax discount rate THRTARIA =X 1% 1%
Average growth rate TR REX 2% 2%
Perpetual growth rate KA RE 1% 1%
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17. LEASES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE BRI

Year ended 31 December 2024 H{Z—Z —WF+—-_A=1+—HILFE

Right-of-use assets

17. H&
EREEE

Prepaid
lease Office
payments Premises Warehouse
(note a) (note b) (note b)
AAEE i e
(BN ES =E
(FiEE a) (P& b) (FEEDb) et
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
Reconciliation of carrying FEEHER-#E
amount — year ended T
31 December 2023 T A=+—HIEFE
At beginning of the year REH] 37,847 1,026 - 38,873
Addition & - 99 331 430
Depreciation nE (960) (510) (110) (1,580)
Reassessment of HHHEEAE
lease liabilities = 2 = (2)
Disposal HE = (215) = (215)
Exchange realignment PE H FA R (1,061) (7) (1) (1,069)
At the end of the RS HIR
reporting period 35,826 391 220 36,437
Reconciliation of carrying IREEHER-8Z
amount — year ended —EMMEF
31 December 2024 +TZA=+—BLEE
At beginning of the year REH 35,826 391 220 36,437
Lease modification HEBNK = 1,091 = 1,091
Depreciation e (941) (466) (81) (1,488)
Early termination RELIE - - (135) (1395)
Exchange realignment PE 5 0% (1,181) (1) (4) (1,186)
At the end of the P& IR
reporting period 33,704 1,015 = 34,719
At 31 December 2023 A ——
+-A=+—H
Cost %N 40,812 1,343 330 42,485
Accumulated depreciation ZEtHnE (4,986) (952) (110) (6,048)
Net carrying amount BREDFE 35,826 391 220 36,437
At 31 December 2024 R-ZE-MF
+=A=+—H
Cost [DE 39,631 2,433 - 42,064
Accumulated depreciation Z5HTE (5,927) (1,418) = (7,345)
Net carrying amount BRMERE 33,704 1,015 = 34,719

e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

17.

146

LEASES (Continued)

Right-of-use assets (Continued)

Note a: Prepaid lease payments

1/

Upon acquisition of Port Storage Petrochemical by the Group in

2016, the prepaid lease payments in relation to a piece of land in the

PRC were valued at RMB38.7 million. The prepaid lease payments

are amortised over the remaining leasehold period of 45 years since

acquisition.

Note b: Office premises and warehouse

The Group leases various office premises (2023: various office

premises and warehouse) for its daily operations. Lease terms are 36

(2023: 24 to 36) months.

Restrictions or covenants

Most of the leases of office premises impose a restriction that,

unless the approval is obtained from the lessor, the right-of-

use asset can only be used by the Group and the Group is

prohibited from selling or pledging the underlying assets. For

the lease of properties, the Group is required to keep those

properties in a good state of repair and return the properties

in their original condition at the end of the lease.

The Group has recognised the following amounts for the

HE @)
FREEE®)

Mizta: FRNBEMK

FEER-_Z-RFRBERAOLE  HE
PEZ -ErHENEENRZEER/RAR
# 38,700,000 7T  TEAS A8 & £ 500 Uk B 2 A
FIsRAEHA(BI45 ) A -

Miztb : MAEWEREE

FEBRHEAREEHEZRERAEE(Z
TR ZEPRENEREE)  EHA
36(ZT=F : 24F36)EA -

PR | R 2 5

ZEORDYERLNBBIRE - FRIFESHA
ARHLE - BRNEREEEEEAANEERE
A BAEETSHERBEMEBHEE - 3t
WEHEMS  AREEEBVERIFNE
{EARAE - WNE SRR ENRARZE -

REBNEFERNER TS -

year:
2024 2023
—EomE —B-=F
HK$'000 HK$'000
TET FA&T
Lease payments: HERK :
Short-term leases EHEIHE 254 326
Expenses recognised in profit or loss B ER 2 X 254 326
Lease payments: MHERK -
Interest on lease liabilities HEBENE 24 31
Repayment of lease liabilities BEHERRE 523 567
547 598
Total cash outflow for leases HERS MR 801 924

Commitments under leases

At 31 December 2024, the Group was committed to
HK$166,000 (2023: HK$153,000) for short-term leases.

Yancheng Port International Co., Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

Year ended 31 December 2024 HEZZE_NF+-_A=+—HIFE

18. PREPAYMENTS IN RELATION TO 18. MY¥E  BMERRXEZENFTIE
PROPERTY, PLANT AND EQUIPMENT

2024 2023
—EBolE —ETo=F
HK$'000 HK$'000
THExT FAT
Advances to suppliers for purchase of HEEYE  BWENEE
property, plant and equipment A L FE P K 5,653 6,086
19. INVENTORIES 19. 7€
2024 2023
—ECIF —ECCF
HK$'000 HK$'000
THExT FAT
Finished goods FERK R 6,374 6,595
Provision for inventories FERE (6,374) (6,595)
No provision for inventories (2023: HK$284,000) had been FAMEBEBRRGTEBRBBE Z-Z=Z _=F:
recognised as expense during the year. 284,000/ 7T ) RFAX °
PR < e
HERERBRROERATR
' 2024%& 147
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

20. TRADE AND OTHER RECEIVABLES 20. ES R HMWEWRKIE
2024 2023
—E-IF —TC=HF
HK$'000 HK$'000
FEx FAT
Trade receivables B 3 EWFIR
Third parties E=F 31(a)(iii) 117,029 197,796
Less: Loss allowance W EERE 31(a)(iii) (3,514) (3,514)
113,515 194,282
Other receivables H iy e RIE
Deposits, prepayments and e - ENFRIEREAM
other debtors FEUBR SR 4,715 3,935
Advanced payments to suppliers AL FER B K 29,038 51,080
Value added tax refundable 7] iR B EF 3,989 6,222
Loans to third parties BRFE=H 20(a) 18,250 -
Amount due from FEW —FERAE A R FIE 20(b)
a connected company 11 1
56,003 61,248
169,518 255,530
20(a) Loans to third parties 200 ERFE=H
The amounts due are unsecured, interest-bearing at FAFBEBAEER  BENEKRE
rates ranging from 5% to 7.2% per annum and repayable 7.2% st R BER 1 FARER -

within 1 year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

Year ended 31 December 2024 HEZZE_NF+-_A=+—HIFE

20. TRADE AND OTHER RECEIVABLES (Continued)

20. ES R HAMEWFIE (&)
20(b) FEY —EIBEE D T FRIE

20(b) Amount due from a connected company

2024 2023
—ECNEF —EZ=F
Note HK$'000 HK$'000
B EE FET FATT
Jiangsu Yancheng Port Smart  JI#REEHIBEEHED 0)
Port Co., Ltd. * BRATF* 11 11
0] The company is controlled by a substantial shareholder and 0] ZARNBEERFIEHREHASEARER 2

the amount is unsecured, interest-free and has no fixed term of

repayment.

for identification purpose only.

21. CASH AND CASH EQUIVALENTS

The official name is in Chinese and the English name is translated *

SR EE EERS

TXEWRBTEE  BXBEABEER2E -

21. RERRESEEY

2024
—ECIEF

HK$'000
FERx

2023
—E-=F
HK$'000
THET

Bank balances and cash (as stated in

RITREBERE

consolidated statement of financial position) (R B IEARRRTIER) 4,968 158,274
Less: Restricted bank balances (note) B R BIIRIT SRR (PR

— Case A —Z A = 61)

— Case B —Z*B (1,148) (1,189)
Total cash and cash equivalents (as stated RekBeEEBMERE

in consolidated statement of cash flows) (REEEReREXRIIE) 3,820 157,024

i BRI R AR AT
2024%& 115
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R B BRI

Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

21. CASH AND CASH EQUIVALENTS (Continued)

150

Note:

0]

(i)

Case A

The bank balances which were frozen due to a legal case lodged by an
independent third party during the year ended 31 December 2023, were

released during the year.
Case B

Restricted bank balances of RMB1,080,000 (equivalent to HK$1,148,000)
(2023: equivalent to HK$1,189,000) represent the bank balance being

frozen due to criminal litigation cases from an independent third party.

On 14 April 2021, YST received an advance payment of RMB5,050,000
(equivalent to HK$5,555,000) from an ultimate customer (the
"Customer”) for the purchase of solder wires. On 14 May 2021, YST lent
part of the sum received from the Customer amounted to RMB1,080,000

to Qianhai Mingtian (the “Advance”) for operating use.

One of the creditors (the “Creditor”) of the Customer was involved in
a criminal litigation case which the Shenzhen Public Security Bureau
suspects that the Advance has been transferred from the Creditor to
Qianhai Mingtian ultimately and the Advance was related to the capital
chain of the Credtior. As such, the Shenzhen Public Security Bureau
applied to freeze the bank balance of Qianhai Mingtian.

In the opinion of the directors, the Advance was only part of the contract
sum related to normal business transaction between the Group and the
Customer. After consulted the legal counsel, the directors considered
that the freezing of the balance was erroneous and has applied for
discharge of the freeze of bank balance. The Shenzhen Public Security
Bureau has rejected the application of discharge of the freeze of the
bank balance due to the criminal litigation case related to the Creditor
has not yet been finalised. The directors, after consulted the legal
counsel, considered that the Group is not liable to the criminal litigation
case of the Creditor and hence no provision for liabilities has been

made accordingly.
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21. BeRBEEZEY @)

GEX

(i)

(if)

ESLIN

EBYE=ARBE-_T=-_=F+=-A=+—8
I FERENEERGMBRENRITEBRENTF
MR o

=4B

= PR #4R 17 4 8 A R 1,080,000 7T (18 & R
1,148,000} 7T ) (=T = =4 : 8% 71,189,000
BI)ERBYE =R S RAREMBRE
MERTTHEER ©

RZEZ—FHA+TMA EHEREER
HERERBEP(ZERPKBBENRARYE
5,050,000 7T (#8 & 75,555,000 7T ) © R = Z
Z—FRA+MA - BHTEE B & E P BEE EB
S IEA R 1,080,000 T8 FAEAK([Z 2
RDEEERRE -

ZEPHET —REEA(ZERAD S EME
FRRE - FIT AR BERZENRED BZ
BREABBEMEAR  BZBREAZERAN
EAREAER - Bt - RINTRALBRBERERNT
BAREVIRITAEER ©

BERA ZERERFEEEZEZFP ZHESR
EBRXHHEMENSEN D - KREERE
Mk EERRREEHREBRE  YERBH
BORAEIRITHE SR - RINT AR BEEZER AN
BT SRR ARAESR BB T BRRRITA
MREERFE o EHEAEEBRER  EFER/AEHE
BARZEEANOTERFDRPEAERE - At
WEAREIE L B EEE -




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

Year ended 31 December 2024 HEZZE_NF+-_A=+—HIFE

22. TRADE AND OTHER PAYABLES 22. B REMBEMNRIE
2024 2023
—EomEF —E_=F
HK$'000 HK$'000
THET FAT
Trade payables B ENRIE 22(a) 10,200 194,289
Other payables Hitb e 5RR
Accrued charges and e B R R E A B AR
other creditors 13,450 18,556
Construction cost payables JEHEERR A AN 22(b) 17,855 17,955
Contract liabilities BHAE 22(d) 6,914 14,358
Salaries and bonus payable FERT & RIEAT 1,290 1,472
Amount due to a director B —REEFHIE 22(f) 1,160 920
Amounts due to connected JERAE N AR IE— 22(c)
companies - current portion BIEAER > 314,960 50,317
355,629 103,578
365,829 297,867
22(a) Trade payables 26 EZENSFIE
The ageing analysis of trade payables, based on invoice B RN FIBIREER B 2 BRED T
date, is as follows: ™
2024
—EmF
HK$'000
FEx
90 days or below 90 KKIAT 40 175,297
More than 365 days 365 KA E 10,160 18,992
10,200 194,289
The Group was allowed a credit period of up to 90 (2023: REBEEE S EREARLNRS 0
90) days by its trade creditors. The trade payables are R(ZBZ=ZF :0KR)NEEH- &
interest-free and are normally settled on terms of one to SEMNRIBEREEEBETNR—EREA
six months (2023: one to six months). (ZZ2-=%F: —ZE XA ) M4

HiAERRAERAR 151
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBmRME

Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

22. TRADE AND OTHER PAYABLES (continued)

152

22(b) Construction cost payables

22. ES R HMENSFIE®)

22(b) FEAYERER A AN

ZEHFAE A R E RARKE A BB

The amounts due are interest-free and repayable upon

the receipt of the invoices issued by the constructors.

22(c)

Amounts due to connected companies

AMBRERT -

22(c) FERASERE AR E

2024 2023
—EomE —Eo=F
HK$'000 HK$'000
THET FET
Current portion B
Dafeng Port Development REBREEE
Group (i) 101,767 42,537
New Fortune International BB ERBER AR
Development Limited (T¥r38 1)
("New Fortune”) (i) 790 780
Dafeng Port (HK) Development K5 (EHE)BEREGR A A
Limited ("Dafeng Port (HK)"), ([ KE#E(EE) D) (iii) 212,403 7,000
314,960 50,317
Non-current portion FEENEAER
Dafeng Port Development REBREEE
Group (i) - 2,273
314,960 52,590

(ii)

(iii)

The amount of RMB93,651,000 (equivalent to HK$99,570,000)
(2023: RMB34,469,000 (equivalent to HK$37,913,000)) is
unsecured, repayable on demand and interest-free. With
reference to loan agreement dated 7 September 2022 (2023:
16 March 2022 and 7 September 2022) which were stated in
Note 23(b) to the consolidated financial statements, the interest
payables of RMB2,067,000 (equivalent to HK$2,197,000) are
repayable on 8 September 2025 (2023: RMB4,203,000 (equivalent
to HK$4,624,000) and RMB2,067,000 (equivalent to HK$2,273,000)
were repayable on 31 October 2024 and 8 September 2025
respectively). The interest payables are unsecured and interest-

free.

Dafeng Port Development Group has 100% equity interests in
New Fortune. The amount is unsecured, repayable on demand

and interest-free.

Dafeng Port Development Group has 100% equity interests
in Dafeng Port (HK). The amount is unsecured, repayable on
demand and interest-free. The balance of HK$209,804,000 (2023:
Nil) was denominated in US$ and the remaining balance was
denominated in HK$.
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(ii)

(ii)

A R # 93,651,000 70 (18 & # 99,570,000
BN T =% AR 34,469,000
TL(HBE 137,913,000/ 7T )) A HEEK I -
BIREREEREE - K2EBHAZ
T _FNARER(ZZEZ=F: =%
ZZHF=RA+AREBEZZTZ=ZFhAt
BRI E R R (B R 5 E SRR T
23(b)) + FEFIE AR 2,067,000 7T (18
12,197,000 8C) ER_E=-_RFNA
NBEZ(ZZE=-=%: AR¥4,203,000
TC(HE B 74,624,000 70 ) R A R #
2,067,000 7T (# % # 2,273,000 4 7T ) B
AMR_Z-_WFE+A=+—BK=Z=A
FAANBEE) - ZSEMFIBAEK
BR&EE -

REEFIEEE B IR 100% B -
FRFAEREERR ARERLEERR

& o
B

AEERBEEREAEBEFAE)N
100% k% - BEARBEREER BRE
kBB K% B ° 209,804,000 7 JT 2 45 #4
(ZFE—=4% : T)JAETTHE - H8A
HBITETE °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B WK

Year ended 31 December 2024 H{Z—Z —WF+—-_A=1+—HILFE

22. TRADE AND OTHER PAYABLES (Continued)

22(d) Contract liabilities

The movements (excluding those arising from increases
and decreases both occurred within the same year) of

contract liabilities from contracts with customers within

HKFRS 15 during the year are as follows:

22. ES R HMENSFIE®)
2d) EHEE

FR - BEEME®R |25 1557 €8
EREFAHNZEHNABES(TRAE
RRA—FEIGRAELEE)NT

LR

== A

2024 2023
—mE
HK$'000 HK$'000
FTET FET
At the beginning of the reporting period ¥R ) 14,358 52,361
Refunded B (13,887) (34,948)
Recognised as revenue R AW = (3,062)
Receipt of advances of undelivered goods WELAR RN E G2 B3R 6,443 7
At end of the reporting period REBEHKR 6,914 14,358
At 31 December 2024 and 2023, the advance payments RZBE_NER_ZT_=F+_H
from customers are expected to be recognised as =+—R  BEPZENFIBEEEFR—
revenue within one year. FRER R

22(e) Amount due to a former associate

The amount due is unsecured, interest-free and
repayable on demand.

22(f) Amount due to a director

The amount due is unsecured, interest-free and has no
fixed repayment term. (2023: the same).

20(e) FEA —RATHEE 1 B FRIR
BRI

EE -

NIASEEIN - 2B NBRE

S
Py

7
<

j

2f) BN —BESEHE

BRARNFASEERN 28 RIEE
EEFH - (ZF_=F: R °

R R R AR A A

20244 %R 1353
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Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

23. RITRHMEE

23. BANK AND OTHER BORROWINGS

154

2024
—E-IE
HK$'000
TEx
Interest-bearing R
Bank loans RITER 23(a) 42,315 43,824
Loan from a connected company KRB —RIEEARZER 23(b) 99,650 171,066
Lease liabilities HEAE 1,024 644
Listed credit enhanced LTERRRERES
guaranteed bonds 23(c) 242,010 426,681
Loan from a former associate RE—EREE AR ZEHK 23(d) 32,105 =
Loan from a third party KE—RBE=ZAZER 23(e) 25,871 40,671
Total bank and other borrowings  #RfT R HAEE B 442,975 682,886
Current portion ENEAER
— Bank loans —RITER 23(a) 42,315 11,000
— Loan from a — R E —EERR
connected company ZE®R 23(b) 94,334 21,239
— Lease liabilities —HERE 365 584
— Listed credit enhanced — EERRERERES
guaranteed bonds 23(c) - 426,681
— Loan from a former associate — RE—MEATHE AR
2B 23(d) 532 -
— Loan from a third party —RE—ME=HZ2EXRX 23(e) 14,400 13,905
Total bank and other borrowings 877 R EAb S E4A%E 151,946 473,409
Non-current portion FERNEIER
— Bank loans —RITEX 23(a) - 32,824
— Loan from a — kB —EEEQR
connected company Z2EX 23(b) 5,316 149,827
— Lease liabilities —MHEaE 659 60
— Listed credit enhanced — EERREERES
guaranteed bonds 23(c) 242,010 =
— Loan from a former associate — 2R B —fHERIEE AR
ZER 23(d) 31,573 =
— Loan from a third party —RE—HE=FZER 23(e) 11,471 26,766
291,029 209,477
Total bank and other borrowings 817 R E A& E 48 %E 442,975 682,886
Analysed as follows: 2T -
Secured and guaranteed B R BER 25,871 40,671
Unsecured i 132,779 171,710
Unsecured but guaranteed IR IE A ER 284,325 470,505
442,975 682,886

Yancheng Port International Co., Limited
Annual Report 2024



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

Year ended 31 December 2024 HEZZE_NF+-_A=+—HIFE

23. BANK AND OTHER BORROWINGS (Continved) 23. SRITRH#MEE &)

At the end of reporting date, the analysis of bank and other RiRE BEIR - BRRITREMEERER
borrowings due based on the scheduled repayment dates set AT SIER Bz ATAT

out in the loan agreements is as follows:

2024 2023
—EMME —Eo=F

HK$'000 HK$'000
FERT TR

The above borrowings are repayable as follows: LA EfEEBIZAT

HEIEE :
— repayable on demand or within 1 year — REKSEM N FAEE 151,946 473,409
— repayable after 1 year but within 2 years — M FRE2FRNEE 43,413 191,694
— repayable after 2 years but within 5 years — R2FRESFANER 247,616 17,783
Total bank and other borrowings RITREAMEE B 442,975 682,886
23(a) Bank loans 23(a) SRITER
2024
—E-ME
HK$'000
FTET
Current portion BNERER
Bank Loan A EMA 10,632 11,000
Bank Loan B BB 31,683 -
42,315 11,000
Non-current portion FERNEIER
Bank Loan B BB - 32,824
- 32,824
42,315 43,824

i BRI R AR AT
2024%& 155
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

23. BANK AND OTHER BORROWINGS (Continued)

156

23(a) Bank loans (Continued)

Bank Loan A

Pursuant to the loan agreement dated 27 December
2024 (2023: 24 December 2023) entered into between
Port Storage Petrochemical and Bank of China
Limited, a term loan of RMB10,000,000 (equivalent to
HK$10,632,000) (2023: RMB10,000,000 (equivalent to
HK$11,000,000)) with interest bearing at 3.4% (2023:
3.5%) per annum and repayable on 26 December 2025
(2023: 23 December 2024) was granted to Port Storage
Petrochemical. The loan is unsecured but guaranteed
by BT/ NP ERERIZRARAF], an independent
third party and further guaranteed by the Dafeng Port
Development Group to cover any loss that make by 2

Wi EERMERIEER AR (2023: the same).

Bank Loan B

Pursuant to the loan agreement dated 13 July 2020
entered into between Port Storage Petrochemical
and Jiangsu Yancheng Rural Commercial Bank Co
Ltd, a 5-year term loan facility of up to RMB30,000,000
(equivalent to HK$32,824,000 (2023: HK$33,000,000)) was

made available to Port Storage Petrochemical.

As at 31 December 2024, the loan balance of
RMB29,800,000 (equivalent to HK$31,683,000) (2023:
RMB29,840,000 (equivalent to HK$32,824,000)) carries
interest rate of 6.99% (2023: the same) per annum. In
addition, the loan is unsecured but guaranteed jointly
by Dafeng Port Development Group and Port Shipping
International up to the extent of RMB30,000,000
(equivalent to HK$32,824,000 (2023: HK$33,000,000)).

Yancheng Port International Co., Limited
Annual Report 2024

23. BITREMEE @)

23(a) RITER ()

RITERKA

BIEEFACREABEBITRHAERA
ARZEZWOF+ A=+ +ER(ZE
= ZE=F+ZA=-+WmA)
FINMEN R BREACERARE
10,000,000 7T (48 & 7 10,632,000 7 7T )
—EZ=%: AR 10,000,000 7T (48
& 7 11,000,000% 7T )) B E BAE 3K
&iﬂfu%:z:_irﬁwﬁ

WERZZE-_RF+ZA=+AX
m;7;—¢ ZEZMFE+=A
ZH=H)EE - ZERAEEE A
M—EBLE = ERmR/ N ERE
BIZBRARIER - WHABBRAEE
EE— SRR - OREER TR
BARIEBR A RIERMEMIBR(Z
Z=F MR ©

RITEKB

*ETJ%’%E%ETEE@I,%%gﬁﬁ%ﬁﬁ%fﬁ”
BHOBRARRIZAPA-T-F
FEtA+=RAZER®RE BREAL
BRE—E5% 8 AR 30,000,000
(FER 32,824,000/ T ( B =4 :
33,000,000/%7T)) 2 AFHAERME o

RZBE-_WNEFEF+=—A=+—H" ' E
A R ¥ 29,800,000 7T (48 &
31,683000 B T ZE=_=F: AR
# 29,840,000 7T (#8 & 5 32,824,0007%8
TENIREFN K69 (—F=—=4F : }f
FIEHE o WA - ZEERAERR -
ERAREEREEERBEMBE KR
R - R R A AR 30,000,000 7T
(FAE M 32,824,000 8 L(ZE==4F :
33,000,000787¢)) °



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE BRI

Year ended 31 December 2024 H{Z—Z —WF+—-_A=1+—HILFE

23. BANK AND OTHER BORROWINGS (Continved) 23. SRIT R EHMEE @)

23(b) Loan from a connected company 20b) RE—EBEEARZER
2024 2023
—ECNEF
HK$'000 HK$'000
THET AT
Current portion BRI
Loan A from Dafeng REREEREEEN
Port Development Group BERA = 20,544
Loan B from Dafeng REREHERBEEN
Port Development Group BB 94,334 =
Loan C from Dafeng REREEREEEN
Port Development Group B3k C - 695
94,334 21,239
Non-current portion SERNSRER D
Loan B from Dafeng REREERBEEEN
Port Development Group B - 144,327
Loan D from Dafeng REALBREEE
Port Development Group REMD 5,316 5,500
5,316 149,827
99,650 171,066
Loan A BEXRA
Pursuant to the loan agreement dated 16 March 2022 BEEMBEREAGEREERN _T -
signed between Port Shipping International and Dafeng FZRTRBEINERGZE  BERARE
Port Development Group, the loan of RMB18,676,000 18,676,000 7T (8 & 172 20,544,000 % 7T ) /& &
(equivalent to HK$20,544,000) was unsecured, interest- AR IHF R R 8.04% 51 B MR F NEEIE
bearing at 8.04% per annum and wholly repaid during B REERBEEEREE _T_=—A~
the year. Dafeng Port Development Group agreed to —HENER@FE -

waive the related interest from 1 January 2023 onwards.

HEHBERRGBRAE
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Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

23. BANK AND OTHER BORROWINGS (Continued)

158

23(b) Loan from a connected company (Continued)

Loan B

Pursuant to the loan agreement dated 7 September
2022 signed between Port Shipping International
and Dafeng Port Development Group, the loan of
RMB88,727,000 (equivalent to HK$94,334,000) (2023:
RMB131,207,000 (equivalent to HK$144,327,000))
is unsecured, interest-bearing at 7% (2023: 7%) per
annum and is repayable on 8 September 2025 (2023:
8 September 2025). Dafeng Port Development Group
agreed to waive the related interest from 1 January 2023

onwards.

Loan C

The loan amount of RMB632,000 (equivalent to
HK$695,000) was unsecured, interest-bearing at 7% per

annum and wholly repaid during the year.

Loan D

Pursuant to the loan agreement dated 20 February 2023
signed between Port Shipping International and Dafeng
Port Development Group, the loan of RMB5,000,000
(equivalent to HK$5,316,000 (2023: HK$5,500,000)) is
unsecured, interest-bearing at 7% (2023: the same) per
annum and is repayable on 2 February 2027. Dafeng
Port Development Group agreed to waive the related

interest from 1 January 2023 onwards.

Yancheng Port International Co., Limited
Annual Report 2024

23. BITREMEE @)

23(b)

b) RE—FEEEATRZERE)

BEAMEBRERLEMBEEER
:%::Eﬂﬂtﬁ»ﬁm% X 15
% B AR®S88,727,000 7t (HHE K
%ewmm%mx_ Z=F ARE
131,207,000 7T (48 & 1 144,327,000
T0)) BERR - RENERIR(ZZT ==
FI%)FERERZZEZRAF AN
RA(ZZ—=F: ZE-RAFNLANH)
BE  KEEREEEREG T ==
F—A—BRRERBEFE -

ERmC

SHAANRE200TzEFGEE
7695,00078 70 ) AE T « L FF X
7% B RN FERBEEERE

&®D

BEEMERREALERBEEER =
S F_A-ZTHERINERW
# - B ARS50000005T(HHE R
5,316,0008 L (ZF = =4 : 5,500,000
BIL)) AEERR  BREMNEIR(ZT
ZEF R EBRERZTZLF
“AZHEER - KEEREEEREA
=F— A—HRREMLBERNE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Year ended 31 December 2024 H{Z—Z —WF+—-_A=1+—HILFE

23. BANK AND OTHER BORROWINGS (Continued)

23(c) Listed credit enhanced guaranteed bonds

23. BITRHMEE @)
2(c) EEAEBRERES

2024 2023
—ENEF
HK$'000 HK$'000
THExT AT
Current portion BRI o
Listed Bonds A EHESFA - 426,681
- 426,681
Non-current portion FERNEREL
Listed Bonds B LMESB 242,010 -
242,010 -
242,010 426,681
Listed Bonds A LtHEHA

On 17 March 2021, the Company, as issuer, Dafeng
Port Development Group, as guarantor, and Tensant
Securities Limited, Haitong International Securities
Company Limited, BOSC International Company
Limited, Shanghai Pudong Development Bank Co.,
Ltd., Hong Kong Branch, CEB International Capital
Corporation Limited, China Everbright Securities (HK)
Limited, Huarong International Securities Limited and
China Industrial Securities International Brokerage
Limited (together, the “Placing Agents A"), entered into
a placing agreement pursuant to which the Company
agreed to appoint the Placing Agents A as placing
agents for the purpose of procuring, and to use its
best efforts, the subscription of the bonds of up to
an aggregate principal amount of US$55,000,000 (the
“Placing A").

RZZE=Z—F=A+tA8 A2A(E
BETAN) REBEHEEE(EAER
N ERBEBFBERAR - BBEEFE
HFERRA - LRBIBEARAR - LF
HRERIRITROERARDNEESIT
KRIREBRERBRAR - FEKKES
(BB)ERRAT - ERBIRFEHARA
AIREEBEEEZSBR AR (GBI
EREADN —BEREHE - it
AARIRABEFREREAREER
B BURSEABHRERBACRE
%% 55,000,000 %t 2 EH([BELEEH
Al) °

i BRI R AR AT
2024%@& 159
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Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

23. BANK AND OTHER BORROWINGS (Continued)

160

23(c) Listed credit enhanced guaranteed bonds

(Continued)
Listed Bonds A (Continued)

The Placing A was completed on 24 March 2021. The
Listed Bonds A in the principal amount of US$$55,000,000
has been placed to bondholders at a coupon rate of
2.4% per annum, and terms of 3 years. The interest was
payable on every 23rd of September and March. The
net proceeds from issuance of the Listed Bonds A after
the issuance costs were US$47,595,600, equivalent to
HK$370,056,000. The effective interest rate was 7.4% per

annum.

Based on the deed of guarantee dated 22 March 2021,
the Listed Bonds A were guaranteed by Dafeng Port
Development Group. Payments of principal, premium
(if any) and interest in respect to the bonds and the fees
and expenses and other amounts payable in connection
with the bonds and the trust deed, which dated on
23 March 2021 among the Company, Dafeng Port
Development Group and The Bank of New York Mellon,
London Branch as trustee for the holders of the bonds,
will have the benefit of an irrevocable standby letter of
credit denominated in US dollars up to US$56,660,000
issued by Bank of Jiangsu Co., Ltd. Yancheng Branch.
The Listed Bonds A were wholly repaid during the year.

Yancheng Port International Co., Limited
Annual Report 2024

23. BITREMEE @)
2(c) EERAERERES &)

L&A )

REEHEAR_ZE-_—F=A=-+1©
H5Ehk 7K & 8 455,000,000 % 7T 2
LTTEFACRETESRBEA B
HAERETFE24% BHR=ZF - AR
BNAR=ZAZ=Z+=ZAXFHE -
MBRBITER AR - BT ETERARN
1S FRIE F R B 47,595,600 70+ HE
7 370,056,000 7T - BRFEFERT 4
@o

BERMA-_ZS-_—F=HA-+HH
BREE - LTEFABRRLEBREE
ERHER BEHEERE %Tifaf(ﬁﬂ
B)EFEMFTURRESFERAR

K& 5] 2 5 B i The Bank of New
York Mellon, London Branch ({E & &
BRAANZIEANRZZE=_—F=A
T =AMEEARBENNER KA
¥ BRENTIERITIRN AR AEE
31T B A £ B8 TR 38 56,660,000 3
TTHIETTEHE T HEEERERZE - &

MEHFAERNFRTBEEER
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Year ended 31 December 2024 2~ —NF+ - A =+—HILFE

23. BANK AND OTHER BORROWINGS (Continued)

23(c) Listed credit enhanced guaranteed bonds

(Continued)
Listed Bonds B

On 4 March 2024, the Company, as issuer, Dafeng
Port Development Group, as guarantor, and BOSC
International Company Limited, Soochow Securities
International Brokerage Limited, Industrial Bank Co.,
Ltd. Hong Kong Branch, CNCB (Hong Kong) Capital
Limited, Huatai Financial Holdings (Hong Kong)
Limited, Shenwan Hongyuan Securities (H.K.) Limited,
ChangJiang Securities Brokerage (HK) Limited, Essence
International Securities (Hong Kong) Limited, Sigma
Capital Management Limited and JA Securities Limited
(together, the “Placing Agents B"”), entered into a
placing agreement pursuant to which the Company
agreed to appoint the Placing Agents B as placing
agents for the purpose of procuring, and to use its
best efforts, the subscription of the bonds of up to
an aggregate principal amount of US$31,000,000 (the
"Placing B").

The Placing B was completed on 7 March 2024. The
Listed Bonds B in the principal amount of US$31,000,000
has been placed to bondholders at a coupon rate of
5.45% per annum, and terms of 3 years. The interest
is payable on every 7th of September and March. The
net proceeds from issuance of the Listed Bonds B after
the issuance costs were US$30,641,500, equivalent to
HK$239,785,000. The effective interest rate is 5.81% per

annum.

23. |RITREMEE @)
23(c) LHERERIERES &)

tWmESB

RZZTZWE=AMAE - XRF(EAR
BITA)  REBERBEEWEAER
AN EEEBBEAERAR - RREFHH
BCLBRAT] « BEERITIRODARA
RIBEBDIT  EREB)ELAERAD
A ERSRIER(EB)BRAR
HELZREHR(BB)BRAR  RII
BARLLE(ERB)ERAT > ZEHE
BA(BEE)ERAT  BNMELFBR
RAIREREFHFBERATRBIES
REBDFI—EHESHE Bk - K&
NRARABEZAAEERIEB ARERE -
BEUBEABNIEFERERNSBER
%31,000,000% T 2 EH([EEE F18
Bl) e

REEHEBR_ZE_NWF=A+H=
B o N4 %A /431,000,000 T2 &
HFBEERETERFEA EHEXA
BF545%  BHI=F - ARNENLAK
ZAZEELBXINFE o MBRFEITK
g - BT ETESBASRIBEFRER
30,641,500 7T - 18 & 7 239,785,000
BT BRENELS8E -
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Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

23. BANK AND OTHER BORROWINGS (Continued)

162

23(c) Listed credit enhanced guaranteed bonds

(Continued)
Listed Bonds B (Continued)

Based on the deed of guarantee dated 7 March 2024,
the Listed Bonds B are guaranteed by Dafeng Port
Development Group. Payments of principal, premium
(if any) and interest in respect to the bonds and the fees
and expenses and other amounts payable in connection
with the bonds and the trust deed, which dated on
7 March 2024 among the Company, Dafeng Port
Development Group and The Bank of New York Mellon,
London Branch as trustee for the holders of the bonds,
will have the benefit of an irrevocable standby letter of
credit denominated in US dollars up to US$32,845,000
issued by Bank of Jiangsu Co., Ltd. Yancheng Branch.

For further details, please refer to the announcement of
the Company dated 8 March 2024.

23(d) Loan from a former associate

Pursuant to the agreement dated 26 November
2024 signed between Port Storage Petrochemical
and Jiangsu Yancheng Port Hairong Petrochemical
Terminal Co. Ltd., a former associate, the balance of
RMB500,000 (equivalent to HK$532,000) is repayable on
or before 31 December 2025 and the remaining balance
of RMB29,996,000 (equivalent to HK$31,573,000) is
repayable on 13 December 2026. The loan is unsecured

and interest bearing at 4.98% per annum.

Yancheng Port International Co., Limited
Annual Report 2024

23. BITREMEE @)
2(c) EERAERERES &)

L& B (&)

RIEASHAE-_T-_NF= A-AMER
g L TESFBHAARESHESER
HER - BFHEELRE  BEWEH)
RFBEMNFUARGRES RAAA - K
LRI EE £ E B The Bank of New York
Mellon, London Branch ({EA&BEEEFE
ANRFEAR-_ZE_WF=ALHM
FEAREEMNERARAX - BZ&
RIERITIRNDBR AR ERHITHA
i) & B8 T 838 32,845,000 E T HYE TTaT
BETAHEEERERE -

E—FHBEF2MARFAHAE=-Z
“E=ZANHZRAE -

23(d) RE —EATBE QB 2EX

BB A LRI A T T AR
A SRALBASRATN -T-m
E+— A= tABITIHGE AR
# 500,000 7T (48 & 52 532,000 7T ) 2
EHER-E-RET-A=+—A%
ZAMEE - MERFEAREE 29,996,000 7T
(FE R 31,573,000 7)) BN —_FT =~
E+=A+=REE - BRAEBERR
1R 4.98% 2B, -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE BRI

Year ended 31 December 2024 H{Z—Z —WF+—-_A=1+—HILFE

23. BANK AND OTHER BORROWINGS (Continved) 23. SRIT R EHMEE @)

23(e) Loan from a third party Be) RE—BEE=ZFZEX
Pursuant to the loan agreement dated 23 September BIFERFEACE-—RABYE=TR_2
2023 signed between Port Storage Petrochemical and Z=FNAAZT=HEENERHE
an independent third party, a loan facility of up to &R B A R & % AR ¥ 40,000,000 7T
RMB40,000,000 (equivalent to HK$42,528,000) was made (FHE R 42,528,000 L) E R FE -
available to the Group and is secured by the storage WHEREBERGERGEMH
facilities as stated in note 15 to the consolidated WERMFE5) o EFIRFENE69%5T
financial statements The loan bears interest rate of 6.9% B ZERASENMER  KE—H
per annum. The loan is repayable by equal installment, BRZZEZRFEANATNBREER -
with the last installment to be due on 19 June 2026. In PEoh - S B E Ia B IR R E
addition, the loan is guaranteed by Jiangsu Yancheng BRATER  ZATAREERLHBRH
Port Holdings Group Co., Ltd*, a connected party which EEE 100% IRIERRET -
has 100% equity interests in Dafeng Port Development
Group.
* The official name is in Chinese and the English name is translated

for identification purpose only.

24. DEFERRED TAXATION 24, EEBIE
The movements for the year in the Group's net deferred tax AEERELHEAEFERNRNFE 2 #EHM
liabilities are as follows: T
2024 2023
—ECNEF

HK$'000 HK$'000

FTHET FET

At beginning of the reporting period i =ik (1,436) (1,477)

Exchange realignment BE 5 FF K 49 41

At end of the reporting period RIS BR (1,387) (1,436)

HEHBERRGBRAE
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Year ended 31 December 2024 HE —ZE - NFE+_-_A=+—HILFE

24. DEFERRED TAXATION (Continued) 24. EEBLIE (&)
Recognised net deferred tax liabilities at the end of the RBEHRZEBBELHIBRBEFRIEN
reporting period represent the following: TR

Assets Liabilities
BE =V
2024 2023 2024 2023

—ECNFE —Eo=F ZBENFE —T-=F
HK$'000 HK$'000 HK$'000 HK$'000
FET T FET T

Fair value adjustments NFEFE - - (6,861) (7,098)
Tax loss HIEEsE 5,474 5,662 = =
Deferred tax assets (liabilities) EETHIBEE

(a#&) 5,474 5,662 (6,861) (7,098)
Offsetting i (5,474) (5,662) 5,474 5,662
Net deferred tax liabilities ELERIEEE

FE - - (1,387) (1,436)
Unrecognised deferred tax assets RERELEHEEE

Before multiplied by the applicable tax rate: AT EIEFRLAERR A
Temporary differences ERERE 88,245 88,245
Tax losses FIEEE 146,597 168,390

234,842 256,635

164 Yancheng Port International Co., Limited
Annual Report 2024
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Year ended 31 December 2024 H{Z—Z —WF+—-_A=1+—HILFE

24. DEFERRED TAXATION (Continued) 24. IEFERLIE (41)

Unrecognised deferred tax assets (Continued)

No deferred tax asset has been recognised in respect of these

items due to the unpredictability of future profit streams. The

expiry dates of unrecognised tax losses are as follows:

AERELERIBEE &)

ARERTBMA R SRR - B ZS
FEBRELCHBLE - AERHESEZ
REAEMT :

2024 2023
g 11 3

HK$'000 HK$'000
TR THET
Tax losses without expiry date EIHBARIEEE 42,823 42,823

Tax losses expiring on 31 December 2029 RZEZNF+=A=+—H
B EAM IR E R 27,028 =

Tax losses expiring on 31 December 2028 RZBEZN\FE+=ZA=+—H
B HAR R B 1R 18,439 19,078

Tax losses expiring on 31 December 2027 RZB-+F+=-A=+—H
S EARTE R 32,329 33,448

Tax losses expiring on 31 December 2026 KRB RF+ZA=+—H
BIEAR IR B 1R 21,273 22,009

Tax losses expiring on 31 December 2025 R-_ZE_RAF+_A=+—H
BIEARL A B 1B 4,705 4,868

Tax losses expiring on 31 December 2024 R_T_MNFE+_A=+—H
BEARLIA B 1B - 46,164
At end of the reporting period Rk EAR 146,597 168,390

Pursuant to the PRC EIT Law, a 10% withholding tax is
levied on dividends distributed to foreign investors by the
foreign investment enterprises established in the PRC. The
requirement is effective from 1 January 2008 and applies
to earnings accumulated after 31 December 2007. A lower
withholding tax rate may be applied if there is a tax treaty
between the PRC and jurisdiction of the foreign investors.
As at 31 December 2024 and 2023, no deferred tax has been
recognised for withholding taxes that would be payable
on the unremitted earnings of the Groups' subsidiaries
established in the PRC of HK$385,000 (2023: HK$502,000). In
the opinion of the directors, these accumulated profits, at
the present time, are required for financing the operations
of these entities and no distribution would be made in the

foreseeable future.
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NZMBARZ AEREARNZ EAENHR
%wm%nLq_:E 502,000 7T ) &
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended 31 December 2024 HE —ZE - NFE+_-_A=+—HILFE

25. |RA&

25. SHARE CAPITAL

2024 2023
—E-mEF —EC=F
Number of Nominal Number of Nominal
shares value shares value
RGEE HE fxnEx B [ (=]
HK$'000 HK$'000
FHE T FAT
Authorised: ESE
Ordinary shares SREEEBITZ
of HK$0.01 each TR 10,000,000,000 100,000 10,000,000,000 100,000
Issued and fully ERITRBZER
paid (HK$0.01 each): (BREE
0.01#7T) :
At beginning of year REMRER
and at end of the year 1,288,000,000 12,880 1,288,000,000 12,880
26. SHARE OPTION SCHEME 26. BRETE

166

The Company adopted a share option scheme (the
“Scheme”) on 3 August 2013. The purpose of the Scheme
was to recognise and acknowledge the contributions that
participants have made or may make to the Group, to provide
participants with an opportunity to have a personal stake
in the Company with the view to achieve motivating the
participants to optimise their performance and efficiency for
the benefit of the Group, to attract and retain or otherwise
maintain ongoing business relationship with participants,
whose contributions were or will be beneficial to the long
term growth of the Group. The Scheme was expired on 2
August 2023.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B WK

Year ended 31 December 2024 2~ —NF+ - A =+—HILFE

26. SHARE OPTION SCHEME (Continued)

Participants included (i) any director and employee,
consultant, customer, supplier, agent, partner or adviser of
or contractor to the Group or a company in which the Group
held an interest or a subsidiary of such company (“Affiliate”);
or (ii) the trustee of any trust the beneficiary of which or any
discretionary trust the discretionary objects of which included
any director, employee, consultant, professional, customer,
supplier, agent, partner or adviser of or contractor to the
Group or an Affiliate; or (ii) a company beneficially owned by
any director, employee, consultant, professional, customer,
supplier, agent, partner, adviser of or contractor to the Group

or an Affiliate.

The directors may, at their discretion, invite any participant
to take up options. Options may be granted to participants
under the Scheme during the period of 10 years commencing
on the effective date of the Scheme. An option was deemed
to have been granted and accepted by the grantee upon
the duplicate letter comprising acceptance of the option
duly signed by the grantee and paying HK$1 by way of

consideration for the grant thereof.

The subscription price of the share options will be determined
by the board and shall not be less than the higher of (a) the
closing price of the shares as stated in the Stock Exchange's
daily quotation sheet on the date of grant of the relevant
option, which must be a business day; (b) the average closing
price of the shares as stated in the Stock Exchange's daily
quotation sheet for the five business days immediately
preceding the date of grant of the relevant option; and (c) the

nominal value of a share on the date of grant.

26. BB ETTE (@)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R B BRI

Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

26.

168

SHARE OPTION SCHEME (continued)

The maximum number of shares to be issued upon exercise
of all outstanding options granted and yet to be exercised
under the Scheme and any other share option scheme of
the Company must not in aggregate exceed 30% of the total
number of shares in issue from time to time. The total number
of shares of the Company which may be issued upon exercise
of all options to be granted under the Scheme and any other
share option schemes of the Company shall not in aggregate
exceed 80,000,000 shares of the Company, being 10% of the
total number of shares of the Company in issue as at the date
of approval of the Scheme unless shareholders’ approval has
been obtained. An option may be exercised during a period
to be determined by the directors in their absolute discretion
and in any event such period shall not be later than 10 years

after the date of grant of the option.

The maximum entitlement for any participant was that the
total number of shares issued and to be issued upon exercise
of the options granted to each participant under the Scheme
in any 12-month period shall not exceed 1 percent of the total
number of shares in issue of the Company. Any further grant
of options in excess of the 1 percent limit shall be subject to

certain requirements provided under the GEM Listing Rules.

No option has been granted under the Scheme since its

adoption.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B WK

Year ended 31 December 2024 2~ —NF+ - A =+—HILFE

27. %

27. RESERVES

21(a) Share premium

Share premium represents the excess of the net
proceeds from issuance of the Company's shares
over its nominal value. Under the law of the Cayman
Islands and the Company's Articles of Association, it is
distributable to the Company's shareholders provided
that the Company is able to pay its debts as they
fall due in the ordinary course of business after the

distribution.

21(b) Capital reserve

The capital reserve arises from the business combination
under common control in relation to the reorganisation
(the "Reorganisation”) for rationalising the corporate
structure in preparation for the initial listing of the
Company'’s shares on GEM of the Stock Exchange. The
Reorganisation was completed on 3 August 2013. The
amount represents the difference between aggregate
net asset value of the subsidiaries and the investment

costs in the subsidiaries.

The negative capital reserve represents the excess of
“total investment costs in the subsidiaries” over “the

aggregate net assets value of the subsidiaries”.

Under merger accounting the net assets of the
combining entities are combined using the existing
book values from the controlling party’s perspective.
No amount is recognised as consideration for goodwill
or gain on bargain purchase at the time of common
control combination, to the extent of the continuation of
the controlling party's interest. Accordingly, the above-
mentioned difference has been recorded in the capital

reserve under merger accounting.

27(a)

27(b)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
R B BRI

Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

27. RESERVES (Continued)

170

27(c)

Exchange reserve

Exchange reserve of the Group comprises all foreign
exchange differences arising from translation of the
financial statements of the Group's subsidiaries in the
PRC. The reserve is dealt with in accordance with the

accounting policy set out in note 4 above.

27(d) Statutory reserve

27(e)

27(f)

21(g)

The statutory reserves are reserves required by the
Accounting Regulations for Business Enterprises
applicable to the Company’s PRC subsidiaries. The
reserves can be used to reduce previous years’ losses

and to increase the capital of the subsidiaries.

Other reserve

The other reserve has been set up to deal with the
changes in ownership interests in subsidiaries that do
not result in a loss of control. The difference between
the amount by which the non-controlling interests are
adjusted and the fair value of the consideration paid or

received is recognised in other reserve.

Contributed surplus

The contributed surplus of the Company arose from the
Reorganisation. The balance represents the difference
between the nominal amount of the Company’s shares
issued and the consolidated shareholders’ fund of the

subsidiaries acquired during the Reorganisation.

Share-based payment reserve

The share-based payment reserve comprises the fair
value of share-based payment transactions dealt with
employees of the Group and is dealt with in accordance
with the accounting policy as set out in note 4 to the

consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE BRI

Year ended 31 December 2024 H{Z—Z —WF+—-_A=1+—HILFE

28. OTHER CASH FLOW INFORMATION 28. HhBEEREER
28(a) Cash used in operations () REXKTARE
2024 2023
—ECNEF
HK$'000 HK$'000
THExT FATT
(Loss) Profit before taxation B AT (B 18 ) F) (46,208) 53,489
Depreciation of property, M - BEERETE
plant and equipment 8,606 8,892
Depreciation of right-of-use assets FREEENE 1,488 1,580
Loss on written off of property, WsEYIE - WRE kAR E 2 EE
plant and equipment - 3
Loss on early termination of lease RERIFEE BB 10 =
Gain on disposal of an associate HE— R Nk = (108,909)
Gain on disposal of property, HEME - BE KEEkEs
plant and equipment (76) -
Foreign exchange differences HINE Z=FE (1,038) 1,274
Impairment loss on property, M - BERREREERE
plant and equipment 1,892 1,440
Interest income FEMA (60) (84)
Interest expenses N 21,731 33,874
Provision for inventories FERE - 284
Gain on derecognition of RIFERERAEEER
right-of-use assets and HEBBE W FEE
lease liabilities, net - (24)
Cash flows before changes in HEESEPRRERE
working capital: (13,655) (8,181)
Inventories ﬁfkﬁ - 716
Trade and other receivables ﬁﬁﬁﬁguﬁlm 79,841 304,351
Trade and other payables ,éf N E MR R (191,972) (297,232)
Cash used in operations KEZEIRFTRIR S (125,786) (346)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Year ended 31 December 2024 HE —ZE - NFE+_-_A=+—HILFE

28. OTHER CASH FLOW INFORMATION
(Continued)

28. HttIREREER (@)

28b) MEFBRELERBEZRE

28(b) Changes in liabilities arising from financing
activities

TRV AEEREME R BELZ
23 RRRENIERSEE - KER
BEPHABZREREC LR ARKE
SMEBRAREGFERERERSE
RABERAEFA)RSRE -

The table below details changes in the Group's liabilities
arising from financing activities, including both cash
and non-cash changes. Liabilities arising from financing
activities are those for which cash flows were, or future
cash flows will be, classified in the Group's consolidated
statement of cash flows as cash flows from (used in)

financing activities.

BE=

For the year ended 31 December 2024

BENE+=-A=+—HLEE

Cash flow
Amounts due Bank and  from (used in)
to connected other financing
companies borrowings activities
RLEEE
S BAE RITR Frf8 (BT H)
ATRFRIE Hig & HERE
HK$'000 HK$'000 HK$'000
TFET FET TFET
(Note 22(c)) (Note 23)
(B & 22(c)) (PfF&E23)
At beginning of the year REA] 52,590 682,886 =
New listed credit enhanced B E717¥7 L™
guaranteed bonds issued ERIGRIERES - 239,785 239,785
Lease modification HEB® = 1,091 =
Advanced from TE U A3 77 5RIE
connected parties 265,018 - 265,018
Early termination of lease RELIEHE = (125) =
Repayments — principal BIR—AE = (511,681) (511,681)
Foreign exchange translation 5N #a & (2,648) (6,116) —
Interest incurred in HEBBREEZFE
lease liabilities - 24 -
Interest incurred in listed LITERERERES
credit enhanced EEZFE
guaranteed bonds = 15,593 =
Interest paid EAFLE = (11,726) =
Reclassification from amount  JE{— I ATHE = A 7]
due to a former associate B2 B - 33,244 =
At end of the year RER 314,960 442,975 (6,878)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

Year ended 31 December 2024 HEZZE_NF+-_A=+—HIFE

28. OTHER CASH FLOW INFORMATION 28. BB EREER (@)
(Continued)
28(b) Changes in liabilities arising from financing Vo) METHFELEEBZ2EH
activities (Continued) (#&)
For the year ended 31 December 2023 HE_Z-_=F+-_A=1+—HLFE
Cash flow
Amounts due Bank and from (used in)
to connected other financing
companies borrowings activities
EhEEED
FEfT & RITR Fr15 (FTR)
NRIFRIA HibEE REmE
HK$'000 HK$'000 HK$'000
FAT FAT FA&T
(Note 22(c)) (Note 23)
(P 5E 22(c)) (FftE 23)
At beginning of the year REH 45,493 625,306 =
New loans from a KA —ERER BFTE R
connected party = 22,100 22,100
New bank loan raised MEEIRTER - 11,050 11,050
New loan from a third party 2RE—BFE=5H2
HER - 44,200 44,200
New lease MEE = 430 =
Advanced from TRl B E 5 5RIE
connected parties 9,166 = 9,166
Gain on reassessment SHHEEAE WG
of lease liabilities = 2) =
Gain on derecognition RIFERAHEEEL
of lease liabilities ez = (239) =
Repayments — principal BR—AE (819) (35,438) (36,257)
Foreign exchange translation #N&E#E (1,286) (4,151) -
Interest incurred in loan BEREREEZNE
from connected party 36 - -
Interest incurred in HEBBREEZFE
lease liabilities - 31 -
Interest incurred in listed LITERERERES
credit enhanced EEZFE
guaranteed bonds = 30,716 =
Interest paid EAFLE = (11,117) =
At end of the year RER 52,590 682,886 50,259
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

29. RELATED PARTY TRANSACTIONS 29. BB ARS
In addition to the transactions/information disclosed BREGAVERREMELSAEERER S, AR
elsewhere in the consolidated financial statements, the Group Gh RAFE - AEBDETUATER SR
has the following related party transactions during the year: E

2024 2023
—EME — T =4

Note Related party relationship HK$'000 HK$'000
Bt 5 BAEE SRR TET FHET

Interest expenses paid/

payable to:
B/ ERFIERL
Dafeng Port Development Controlled by a - 36
Group substantial shareholder
AREBREEH H—BE 2RER
Sales
HE
Yancheng City Dafeng Port Controlled by a - (6,176)
Refined Oil Co., Limited* substantial shareholder
B HALEKmBERAT — B EERERES
Rental fee
HEEH
Dafeng Port Development Controlled by a 215 268
Group substantial shareholder
AEEREEE H—8F 2T
Remuneration paid: (a)
EANECTTE
Salaries and other benefits Key management personnel 520 520
other than directors
e REMEN TEEBRAB(EFRIN
Contributions to 24 26

defined contribution plans
RS RET IR

Note : BHEE -

(a) The remuneration of directors is set out in note 10 to the consolidated (a) FEEHIE R R A IS RARMFE10 -

financial statements.

* The official name is in Chinese and the English name is translated for

identification purpose only.
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Year ended 31 December 2024 H{Z—Z —WF+—-_A=1+—HILFE

30. 7H&iE

30. COMMITMENTS

Capital expenditure commitments

BEARRMXARE

2024
—E-ME

2023

HK$'000
FERx

HK$'000
TR

Contracted but not provided net of deposit B &I 4B REE - MkRE

paid for construction of property,

plant and equipment

=ENEIES

BYE - BB kR

212,862 198,775

At the end of the reporting period, the Group had
commitment of HK$212,862,000 (2023: HK$198,775,000)

principally relating to construction work of petrochemical

products storage facilities.

31. FINANCIAL INSTRUMENTS

(a)

Financial risk management objectives and
policies

The Group's principal financial instruments comprise
bank and other borrowings, amounts due from (to)
connected companies, bank balances and cash. The
main purpose of these financial instruments is to raise
and maintain finance for the Group's operations. The
Group has various other financial instruments such
as trade and other receivables and trade and other

payables, which arise directly from its business activities.

The main risks arising from the Group's financial
instruments are (i) foreign currency risk, (i) interest rate
risk, (iii) credit risk and (iv) liquidity risk. The Group does
not have any written risk management policies and
guidelines. However, the board of directors co-operates
closely with key management to identify and evaluate
risks and generally adopts conservative strategies on
its risk management and limits the Group's exposure to

these risks to a minimum level as follows.

31.

PRIRE IR - ANEE A 20212,862,00078 7T
(ZE =% :198,775,000/8 ) 2 FAETE
RO ERBHEREERTRE -

TMIR
(a) TEEREEEEREE

REEZ T 2RI ABERITREM
BE - R (EM)BERRFIR - R’iT
BHREAE - ZEERMTAZTERN
REENEFAREZLAFME - KN
SEEE S REMEBYKAEANES R
Hit BN RIBREZBEMESR TR - %
EPRERBERBEABESL

AEESRTIAEEEZ EZRAMRAE (I
R - () FIRRR - (i)EERR X
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Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

31. FINANCIAL INSTRUMENTS (Continued)

176

(@) Financial risk management objectives and
policies (Continued)

(i)

(ii)

Foreign currency risk

Most of the Group's business transactions were
conducted in Hong Kong dollars, RMB and US$.
Exposures to foreign currency risk arise from
certain of the Group's trade and other receivables,
trade and other payables and cash and bank
balances denominated in HK$, RMB and US$.
The Group does not use derivative financial
instruments to hedge its foreign currency risk.
The Group reviews its foreign currency exposures
regularly and considers there is no significant

exposure on its foreign currency risk.

Interest rate risk

The Group's exposure to market risk for changes
in interest rates relates primarily to its interest-
bearing financial instruments (with floating interest

rates) including bank balances and cash.

At the end of the reporting period, if interest rates
had been 100 basis points (2023: 100 basis points)
higher/lower and all other variables were held
constant, the Group's net loss would decrease/
increase by HK$50,000 (2023: the Group's net
profit would increase/decrease by HK$1,583,000).

The sensitivity analysis above has been
determined assuming that the change in interest
rates had occurred at the end of the reporting
period and had been applied to the exposure
to interest rate risk for the financial instruments
in existence at that date. The 100 basis points
increase or decrease represents management'’s
assessment of a reasonably possible change in
interest rates over the period until the next annual

end of the reporting period.
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Year ended 31 December 2024 2~ —NF+ - A =+—HILFE

31. FINANCIAL INSTRUMENTS (Continued)

(@) Financial risk management objectives and
p0|iCieS (Continued)

(iii)

Credit risk

The carrying amount of financial assets on the
consolidated statement of financial position,
which is net of impairment losses, represents the
Group's maximum exposure to credit risk on these

financial assets.

Trade receivables

The Group trades only with recognised and
creditworthy third parties. The Group limits its
exposure to credit risk from trade receivables by
selecting the counterparties with reference to their

past credit history and/or market reputation.

The Group's exposure to credit risk is influenced
mainly by the individual characteristics of each
customer. The default risk of the industry and
country in which customers operate also has an
influence on credit risk but to a lesser extent.
Credit quality of a customer is assessed based on
an extensive credit rating and individual credit
limit assessment which is mainly based on the

Group's own trading records.

At the end of the reporting period, the Group had
a concentration of credit risk as 92% (2023: 56%)
and 99% (2023: 95%) of the trade receivables were
due from the Group's largest customer and the

five largest customers respectively.
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31. FINANCIAL INSTRUMENTS (Continued)

178

(@) Financial risk management objectives and
policies (Continued)

(iii)

Credit risk (Continued)

Trade receivables (Continued)

The Group's customer base consists of a wide
range of clients and the trade receivables are
categorised by common risk characteristics that
are representative of the customers’ abilities
to pay all amounts due in accordance with the
contractual terms. The Group applies a simplified
approach in calculating ECL for trade receivables
and recognises a loss allowance based on lifetime
ECL at each reporting date and has established
a provision matrix that is based on its historical
credit loss experience, adjusted for forward-
looking factors specific to the debtors and the
economic environment. The expected loss rate
used in the provision matrix is calculated for each
category based on actual credit loss experience
over the past years and adjusted for current and
forward-looking factors to reflect differences
between economic conditions during the period
over which the historical data has been collected,
current conditions and the Group's estimate on
future economic conditions over the expected
lives of the receivables. There was no change
in the estimation techniques or significant

assumptions made during the year.
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31. FINANCIAL INSTRUMENTS (Continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e B WK

Year ended 31 December 2024 H{Z—Z —WF+—-_A=1+—HILFE

(@) Financial risk management objectives and
policies (Continued)

(iii)

Credit risk (Continued)

Trade receivables (Continued)

An ageing analysis of the trade receivables as at

(a)

3. €@ T B

TREREEERRBE®)

iy FERRE)
EDEWTE(E)
NS EBE 5 ERFEIRESR

the reporting period, based on the invoice date is HERRRE DMTIAT ¢
as follows:
2024 2023
—ECME —E=F
HK$'000 HK$'000
FERT TAT
Non-credit impaired BESRE
Within 90 days 90BN 107,727 176,300
91-180 days 91£180H - -
More than 365 days 365N E 5,788 17,982
113,515 194,282
Credit impaired EERE
More than 365 days 365 HEA 3,514 3,514
3,514 3,514
117,029 197,796
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Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

31. FINANCIAL INSTRUMENTS (Continued) 31. &R T B

(@) Financial risk management objectives and
policies (Continued)

(iii)  Credit risk (Continued)
Trade receivables (Continued)

The Group allows a credit period of up to 90
days to its trade debtors. The information about
the exposure to credit risk and ECL for trade
receivables using a provision matrix is summarised

below.

As at 31 December 2024

Expected

loss rate

FHERR

Non-credit impaired

(a) &t

(iii)

Gross
carrying
amount
REAAE
HK$'000
THET

Bk EEE R RBUE &)

FERkE(E)
E SN IE(E

AEERTHESEBARS 0
RZIEEH - FHAE P RUGRIA
ZEERBRNIEHESEERER
BERENERRIT -

R-E-_mMFE+=-—A=+—H

Loss Credit

allowance impaired

EiRRE FERE
HK$'000
TERT

BEERE

Not past due 0% 107,727 - No

1-90 days past due 0% - - No

BHI1ZE90H i3

More than 365 days past due 0% 5,788 - No

#BEA365 B A i3
113,515 -

Credit impaired

FERE

Over 365 days past due 100% 3,514 (3,514) Yes

BHA365 HIA L B
117,029 (3,514)
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31. FINANCIAL INSTRUMENTS (Continued)

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mE BRI

Year ended 31 December 2024 H{Z—Z —WF+—-_A=1+—HILFE

(@) Financial risk management objectives and
policies (Continued)

(iii)

Credit risk (Continued)

Trade receivables (Continued)

As at 31 December 2023

Expected

loss rate

EHERR

Non-credit impaired

3. €@ T B

(a) TREAREEEERBER @)

iy FERRE)

E SN IE(E)

RZZE—_=F+-A=+—H

Gross

carrying
amount allowance
FRME 4 (E EiERE
HK$'000 HK$'000
BT BT

Credit
impaired

EERE

EEERE

Not past due 0% 176,300 - No

F el i3

1-90 days past due 0% - - No

wWHEI1E90H 3

More than 365 days past due 0% 17,982 = No

BEI365 A £ i
194,282 =

Credit impaired

EERE

Over 365 days past due 100% 3,514 (3,514) Yes

#HA365 A £ =]
197,796 (3,514)

Included in the Group's trade receivables
balance as at 31 December 2024 are debtors
with a carrying amount of HK$5,788,000 (2023:
HK$17,982,000), which are past due as at 31
December 2024 but which the Group has not
impaired as there has not been any significant
changes in credit quality and the directors believe

that the amounts are fully receivable.

RZFZWF+ZA=+—H  ~EEZE
5 FE W SR T8 4 84 B 3E BR TE1 1B /5 5,788,000 78
TE(ZZTE =4 :17,982,0008 7T ) 2 FEUER
o BBEEFRN-_E-_NE+-_A=+—0H
BEai ASETETIREAE  REAE
BEEZUEANEAZHRESHEITEEH

Y BlEZF IR

R R R AR A A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

31. FINANCIAL INSTRUMENTS (Continued)

(@) Financial risk management objectives and
policies (Continued)

(iii)

Credit risk (Continued)

Trade receivables (Continued)

Receivables that are neither past due nor impaired
as at 31 December 2024 and 2023 relate to a wide
range of customers for whom there was no history
of default.

The Group does not hold any collateral over trade
receivables as at 31 December 2024 (2023: Nil).

As at 31 December 2024, the Group recognised
loss allowance of HK$3,514,000 (2023:
HK$3,514,000) on the trade receivables. The
movements in the loss allowance for trade

receivables during the year are summarised below.

At beginning of year and end of

3. €@ T B
CREREEEERBE®E)

(a)

(iii)

FERkE(E)
E SN IE(E

RZZEZNFERZZT_=F+=
A=+—8  SESBHIERE
2 FEMUGRIE 81 % 47 I 46 /R 0 8%
LEFHE -

R-ZE-_NFEF+-_A=+—8"
AEBWERE S ERRERES
FAERR(CE-=F  M|) o

RZEBZWF+=A=+—8"
AEEHEBESEBRERRE
B 3,514,000 T(Z B =
F 13,514,000 7L) - RAEAFE
2B SRR IEEEREZ BT
T e

2024
—EomE

2023
— o ——

— e

HK$'000
T

HK$'000
FHT

the reporting period RE R REBR 3,514 3,514
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Year ended 31 December 2024 2~ —NF+ - A =+—HILFE

31. FINANCIAL INSTRUMENTS (Continued)

(@) Financial risk management objectives and
p0|iCieS (Continued)

(iii)

Credit risk (Continued)

Other receivables

The Group performs impairment assessment
on other receivables from various parties based
on 12-month ECL. The credit risk of the Group's
other receivables arises from default of the
counterparties, with maximum exposure equal
to the carrying amounts of these receivables.
Individual credit limits are set based on the

assessments of the credit quality.

In estimating the ECL, the Group has taken
into account the historical actual credit loss
experience and the financial position of the
counterparties, past collection history, current
creditworthiness, adjusted for forward-looking
factors that are specific to the debtors and
general economic conditions of the industry in
which the counterparties operate, in estimating
the probability of default of these financial assets,
as well as the loss upon default in each case. The
management of the Group considers the ECL
of these financial assets to be insignificant after
taking into account the financial position, quality
of the counterparties and past settlement records.
There was no change in the estimation techniques

or significant assumptions made during the year.

3. EMI Em)
(a) REREEEERBE#)

(iii)

FERR(E)
Bt fEW TR

ANER B B At R W R TR TTORLE
HEEERE T 12 AEMER
18 o AN B Y E A R MR IR K
EEERKAERZETWELN
RA ERASFEREYGIERRE
28 AREERERREEE
HEMNMAMETE -

EHFRREEBER - ~AKE
EZEIBAEREERRL
BMRZ5HFOMBNRR - BE
MUK SE ~ BRIEERE - X5t
BEHAREAMEERZ LT E
BATETEN —REBEGRAEL
AE - UEAREEREENE
R REZBRTEHNE
Ko RERXHHUFZHBENRR
NMEZRARBEBERER - &
SEEEBASRSTERMEEL
BHEEBRY TEX - FAL
BHMEATESABABRRELE
2 o

HEHERRROERATF
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31.

184

FINANCIAL INSTRUMENTS (Continued)

(@) Financial risk management objectives and

policies (Continued)

(iv) Liquidity risk

Management of the Group aims at maintaining
sufficient level of cash and cash equivalents to
finance the Group's operations and expected
expansion. The Group's primary cash requirements
include payments for operating expenses,
additions or upgrades of property, plant and
equipment and repayment of borrowings. The
Group finances its working capital requirements
mainly by the funds generated from operations,

advances from related parties and use of bank and

other borrowings.

The Group manages liquidity risk by forecasting
the amount of cash required and monitoring the
working capital of the Group to ensure that all
liabilities due and known funding requirements
could be met. Based on the assessment of the

management, the overall liquidity risk encountered

by the Group is manageable.

As at 31 December 2024, the Group had net
current liabilities of approximately HK$344,755,000
(2023: HK$390,688,000). The consolidated financial
statements have been prepared by the directors
of the Company on a going concern basis taking

into account of the measures mentioned in note 2

to the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
mEMBRRME

Year ended 31 December 2024 HEZZE_NF+-_A=+—HIFE

31. FINANCIAL INSTRUMENTS (Continued) 3. €M I B
(a) Financial risk management objectives and (a) 2WEKEEEEREX®)

policies (Continued)

(iv) Liquidity risk (Continued) (ivy, R"BEERRGE)
The remaining undiscounted contracted maturity RBESRR  BAKEAEAXNZ
profile of the Group’s non-derivative financial RRRHREASAEEETESH
liabilities at the end of the reporting period, based BEZFBARBRAOINHBER
on the earliest date in which the Group is required Mt

to settle, is summarised below:

Over Over Over
3months  1yearbut 2 years but

but not not more no more

Lessthan  more than than than Carrying

3months 12 months 2 years 5 years amount

BB=ER BAE-F BBEWF

SR BFEE (BEFEE ETE8
BER =@A t+=fEA mE af &zt REE
HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000  HKS'000
TERL TEL TR TR TERL TEx TR

At 31 December 2024 RZZ-ZMF+-A=1+—H

Trade and other payables BIREMENTE 42,625 40 - - - 42,665 42,665
Amounts due to connected EREELARE

companies 312,763 - 2,197 - - 314,960 314,960
Amount due to a former associate EN—RABEARRE 1,466 - - - - 1,466 1,466
Bank loans BITER - 635 43,730 - - 44,365 42,315
Listed credit enhanced TTERERERES

guaranteed bonds - 6,564 6,564 13128 247,450 273,706 242,010
Lease liabilities HERRE - m 301 396 297 1,105 1,024
Loan from a former associate RE—-MABEARZER - 394 1,736 33,068 - 35,198 32,105
Loan from a connected company RE—RBEEARZER = = 94,334 5316 = 99,650 99,650
Loan from a third party RE—BE=HZER = 3957 11,872 11,872 = 21,701 25,871

356,854 11,701 160,734 63,780 247,741 840,816 802,066
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Year ended 31 December 2024 HE —ZE - NFE+_-_A=+—HILFE

31. FINANCIAL INSTRUMENTS (Continued) 31. £ IT H@wm)
(a) Financial risk management objectives and (a) ERiEREEEERBE#E)

policies (Continued)
(iv) Liquidity risk (Continued) (iv) REBEEERE)

Over Over Over
3months  1yearbut 2 yearsbut

but not not more no more

Lessthan  more than than than Carrying

3months 12 months 2 years 5years Amount
BA=EA BE-F BERF
SR ETEA  AFER  ETEA
REX =@EA t+-f@A M it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL TET TEL TEL

At 31 December 2023 RZZZ=F+-A=1+-H
Trade and other payables BEAREMENTRE 56,995 174,725 s = = 231,720 231,720
Amounts due to connected companies  EIRBIEARIFA 45,693 = 4,624 2273 = 52,590 52,590
Amount due to a former associate B —MATB AN R RE 33216 = = = = 33216 33216
Bank loans BITER - 668 13,054 33,784 - 47,506 43,824
Listed credit enhanced FIERERERES
guaranteed bonds - 434,601 - - - 434,601 426,681
Lease labilities HERE - 159 455 60 - 674 644
Loan from a connected company RE-RBERFAZER = 695 20,544 144,327 5,500 171,066 171,066
Loan from a third party RE—REZHZER = 4,09 12,283 16,377 12,283 45,037 40671
135904 614942 50960 196821 17783 1016410 1000412
(b) Capital management (b) EXEE
The objectives of the Group's capital management are REBERER BIZARBEFEL
to safeguard its ability to continue as a going concern in EEeh - e ARBEREMEI R R A M
order to provide returns for shareholders and benefits FEERGDE  UHERFRRITBERER
for other stakeholders, to maintain an optimal capital AR D EARRAR R X AR EERE
structure to reduce the cost of capital and to support J& o

the Group's stability and growth.

The capital structure of the Group mainly consists of REEZ EREH T ZRBRITRAM
bank and other borrowings and equity attributable to BEURANAERTE ARG

equity owners of the Company.
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Year ended 31 December 2024 H{Z—Z —WF+—-_A=1+—HILFE

31. FINANCIAL INSTRUMENTS (Continued)

(b) Capital management (Continued)

The Group actively and regularly reviews and manages
its capital structure to ensure optimal capital structure
and shareholder returns, taking into consideration the
future capital requirements of the Group. In order to
maintain or adjust the capital structure, the Group may
adjust the amount of dividends paid to shareholders,
issue new shares or return capital to shareholders.
No changes were made in the objectives, policies or
processes during the years ended 31 December 2024
and 2023.

Categories and fair value of financial
instruments

The carrying amounts of each of the following
categories of financial assets and financial liabilities are

set out as follows:

Financial assets at amortised costs under HKFRS 9:

3. €@ T B

(b)

(c)

RIREB I T3S 2R

5 9 SRIZE SHAK A DI AR

EXEE(#)

REBBEG TR REEBEARLERE
KED| IR E AN ERE KRR -
RRNZEAEBARBRERNT K - B
FRABERGEE  AEEAARINT
REZREEEE - BITHRMIBREE
AFBRE -HE_FT-_OFR_ZT_=
F+-A=+—HLFE  BE BX
IR EEE) o

TRMTRASERDVE

UTEESREELRSRABEZERAE
YT

2024 2023
- SRS

—E_=F
HK$'000 HK$'000
FET FAT

ZERMEE
Trade and other receivables & 5 Rk E Mg GRIA 136,580 197,993
Bank balances and cash RITHBRIES 4,968 158,274
141,548 356,267

Financial liabilities at amortised costs:

REBERAT| R SRAE

2024 2023
—EB-MF —E-=F

HK$'000 HK$'000
FERT TET

Trade and other payables B 5 hEMEMFRIE 357,625 282,037

Current portion of bank and other borrowings SRITREMEE ZBNEE D 151,946 473,409

Amount due to a former associate e — RS B B A2 R 3R 0E 1,466 33,216

Non-current portion of bank and other borrowings RITREMEE 2 FFENEIE S 291,029 209,477
Non-current portion of amount due to P —RIRRE R RIRIA

a connected company 2 FEBNEAEL - 2,273

802,066 1,000,412

All financial instruments are carried at amounts not FrEemITARABERAN T -_MFER_

materially different from their fair values as at 31
December 2024 and 2023.

=

=F+-A=+t—BZAFELBEEX

£H o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Year ended 31 December 2024 HZ—Z - NF+_—_A=+—HILtFE

32. STATEMENT OF FINANCIAL POSITION OF 32. AR TBMBARRE
THE COMPANY
2024 2023
—ECmE —E-=fF
HK$'000 HK$'000
FERT FT
Non-current assets FREEE
Investment in subsidiaries RHBRRZIRE 14 8 8
Right-of-use assets FRAEEE 1,000 327
1,008 335
Current assets REEE
Prepayments FERRIE 2,614 352
Amounts due from subsidiaries AP B A BIRUA 32(b) 30,599 37,820
Cash at bank RIS 124 597
33,337 38,769
Current liabilities REBAE
Other payables and accrual HipfEiTRIB R ERTE A 3,830 3,002
Amount due to a subsidiary FE—FEIB B A B 7R 32(b) 62,634 54,827
Amount due to a connected company JER—MEEERARZFIE  22(c)ii) 212,403 7,000
Other borrowings HifE 348 427,053
279,215 491,882
Net current liabilities FRBEE (245,878) (453,113)
Total assets less current liabilities BEERRBER (244,870) (452,778)
Non-current liabilities *RBEE
Other borrowings HufE 242,669 =
NET LIABILITIES FEE (487,539) (452,778)
Capital and reserves BXRHE
Share capital [N 25 12,880 12,880
Reserves @ 32(a) (500,419) (465,658)
TOTAL DEFICITS B4 (487,539) (452,778)

RHBHRARER T HF=A=-+H
REZSHAERBENE  AHATALR

This statement of financial position was approved and

authorised for issue by the Board of Directors on 26 March

2025 and signed on its behalf by R=EE
Zhao Liang Ji Yaosheng

HE ZRER

Director Director

EZE EF
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Year ended 31 December 2024 HEZZE_NF+-_A=+—HIFE

32. STATEMENT OF FINANCIAL POSITION OF
THE COMPANY (Continued)

(a)

(b)

Movements of the reserves

32. KT BEARRT @)

(a) REEE

Share-based
Share Contributed payment Accumulated
premium Surplus reserve Losses
PR 43
RERZ
REEE BaEs RRE L5y 7 st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERT TET TET TERT THET
(Note 27(a)  (Note 27(f)) (Note 27(g))
(ME27()  (MIRE27(H) (MiRE27(g)
At 1 January 2023 R-E-=%—H—H 201,419 34,556 3,063 (667,990) (428,952)
Loss and total FREEREE
comprehensive loss for BELEE
the year = = = (36,706) (36,706)
At 31 December 2023 RZZ_=%
+-—A=+—H 201,419 34,556 3,063 (704,696) (465,658)
At 1 January 2024 RZZE-mF—A—H 201,419 34,556 3,063 (704,696) (465,658)
Loss and total FREEREE
comprehensive loss for BELEE
the year - - - (34,761) (34,761)
At 31 December 2024 RZTZF
+ZRA=+—H 201,419 34,556 3,063 (739,457) (500,419)
Amount due from (to) subsidiaries (b) EWR(ER)MMBATRE

The amounts due are unsecured, non-interest bearing

and repayable on demand.

FFRTEER - B RARENRE

o

%
-
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FINANCIAL SUMMARY

HHBE
RESULTS 4
2024 2022 2021 2020
—E-E T —E-—F ZE-FTHF
HK$'000 HK$'000 HK$'000* HK$'000* HK$'000*
T FH&TT FHBT FH&T* FH&T*
Revenue Uz 781,743 1,158,042 795,967 908,411 2,049,861
(Loss) Profit before taxation &A1 (&8 )% F| (46,208) 53,489 (64,162) (70,671) 562,513
Income tax (expense) credit FTEHE (FS ) E % - @) 79) (67) 5,410
(Loss) Profit for the year & (518 % 7 (46,208) 53,482 (64,241) (70,738) 567,923
ASSETS AND LIABILITIES EEREE

2023 2022 2021 2020
T T —F T -TE

HK$'000 HK$'000 HK$'000 HK$'000

T FA&TT T T

Total assets BERE 317,508 570,695 759,309 425,214 643,128
Total liabilities BEERE (811,657)  (1,017,678)  (1,261,102) (865,561)  (1,025,672)
Total deficits AL 4B RE (494,149) (446,983) (501,793) (440,347) (382,544)

operations.
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