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FINANCIAL HIGHLIGHTS

CONTINUING OPERATIONS
Turnover

Retail

Other businesses

Profit/(loss) for the year attributable
to owners of the Company
Continuing operations
Discontinued operation

Earnings per share - Basic and diluted
For profit for the year
For profit from continuing operations

Dividend per share
— Interim
— Final

Total dividend per share for the year

Dividend payout ratio

Equity attributable to owners of the
Company
Equity per share
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Turnover - Continuing operations
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2024 2023
HK$’000 HK$'000
TR TAET
20,697,125 24,274,496
478,902 738,843
21,176,027 25,013,339
772,144 1,060,359
33,437 (47,679)
805,581 1,012,680

119.1 cents Al
114.1 cents{l|

15.0 cents Al
36.0 centsl

149.5 cents{ll
156.5 cents{l

20.0 centsfll
40.0 cents{l

51.0 cents Al

60.0 centsfl

43%

12,430,469
$18.57¢T

Year
F1H 20,697 479
2024 | . 75
2023 24,274 739 25,013
%
2022 19,752 805/ 20,557
2021 19,922 2,066/ 21,988
2020 13,098 1,900 14,998
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HK$'M
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Profit attributable to owners of the C
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CHAIRMAN'S MESSAGE

In 2024, spending on jewellery in Mainland China, Hong Kong and
Macau retreated as macroeconomic conditions coupled with sky-high
gold price dampened consumer sentiment. The Group recorded a 15%
decline in turnover and profit attributable to owners of the Company
retreated by 20% to HK$806 million.

We have formulated a three-prong strategy to meet the challenge of the
reduction in sales volume:

J cultivate the high-end segment to increase profitability
J focus our product portfolio to target specific segments

J forge ahead with omni-channel retailing which ties together online
and offline sales channels for optimal customer experience

We are continuing the upgrade of our network of physical stores in
Mainland China. A number of department stores and shopping malls
that were opened just before the Covid years have not been performing
up to expectation and we are pulling out our stores from them. We are
also withdrawing from some third and fourth-tier cities in which we
have a single under-performing store. At the same time, we continue to
seek venues for high-end and themed stores.

We have been leveraging on artificial intelligence (Al) to improve our
operational efficiency. Chatbots are assisting our store and back-
office workflows; robots with machine vision as well as Al models
are facilitating our logistic operations and enhancing product quality
assurance. As part of the implementation of the above-mentioned
segmentation strategy, our supply and store-stock allocation processes
are being optimised with Al models.

Sustainability is a core value for us. We have committed to carbon
reduction and set a target with 1.5°C alignment which has been
accepted by the Science Based Targets initiative (SBTi). We believe we
are the first jewellery company in Greater China to have done so.

| would like to extend my heartfelt thanks to our staff, shareholders,
suppliers, and other stakeholders for their unwavering support and trust.

Vincent CHOW Wing Shing
Chairman

Hong Kong

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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BOARD OF DIRECTORS AND SENIOR MANAGEMENT

Dr. CHAN Bing Fun, MB, BS, DMRT, aged 91, is an Independent
Non-executive Director of the Company, and a member of the Audit
Committee, Remuneration Committee and Nomination Committee of
the Company. He has been with the Group for over 50 years. Dr. CHAN
is a medical doctor in private practice in Hong Kong.

Mr. Vincent CHOW Wing Shing, SBS, BBS, MBE, JP, aged 78, is an
Executive Director of the Company, the Chairman of the Board, the
Group General Manager and a director of a number of subsidiaries
within the Group. Mr. CHOW is the cousin of Dr. Gerald CHOW King
Sing and Mr. Winston CHOW Wun Sing and the father of Ms. Genevieve
CHOW Karwing. He is a director of Everwin Company Limited, a
substantial shareholder of the Company. Mr. CHOW has been with
the Group for over 40 years, having been the Group General Manager
and the Chairman since 1998 and 2013 respectively. He was the
Chairman of the Home Affairs Bureau to its Advisory Committee on Arts
Development, and is currently a member of the Culture Commission
and a member of the Board of Governors of City University of Hong
Kong Foundation. Mr. CHOW was made an Honorary Fellow of the
Hong Kong Academy for Performing Arts; and he serves as a Director of
the Board of The Hong Kong International Film Festival Society Limited,
which is a not-for-profit organisation. He is a member of the Board of
Governors and a member of the College Council of the UOW College
Hong Kong.

Dr. Gerald CHOW King Sing, aged 68, is an Executive Director of
the Company. He is a member of the Nomination Committee of the
Company and a director of a number of subsidiaries within the Group.
He has joined the Group for over 35 years. Dr. CHOW is the elder
brother of Mr. Winston CHOW Wun Sing, a cousin of Mr. Vincent
CHOW Wing Shing and an uncle of Ms. Genevieve CHOW Karwing. He
is a director of Speed Star Holdings Limited, a substantial shareholder
of the Company. For community services in Hong Kong, Dr. CHOW
was an expert member of the “Managing World Cities” Programme of
the Faculty of Social Sciences, The University of Hong Kong. He was
a panel member of the Public Affairs Forum under the Home Affairs
Bureau, HKSAR until its cessation of operation in 2018, a member of
the Bauhinia Foundation Research Centre until its cessation of operation
in 2022, a former member of the Central Policy Unit of the Hong Kong
Government (2009-2011) and a former council member of The Better
Hong Kong Foundation (2007-2015). Dr. CHOW also served in the
Central and Western District Fight Crime Committee (2009-2011). He is
an honorary member of the Hong Kong Fire Services Officers’ Mess and
the founding President of the Central and Western District Fire Safety
Ambassador Honorary Presidents’ Association of the Hong Kong Fire
Services Department. Dr. CHOW has been a voting member of the Po
Leung Kuk Advisory Board since 1997. He is also a member of the Hong
Kong Strategy.
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BOARD OF DIRECTORS AND SENIOR MANAGEMENT

Mr. Stephen TING Leung Huel, MH, FCCA, FCPA (Practising),
ACA, CTA(HK), FHKIoD, aged 71, was an Independent Non-executive
Director and the Secretary of the Company until September 2004.
He was re-designated as a Non-executive Director of the Company
in September 2004. Mr. TING is a member of the Audit Committee,
Remuneration Committee and Nomination Committee of the Company.
He is an independent non-executive director of five other listed
companies in Hong Kong, namely Tongda Group Holdings Limited,
New Silkroad Culturaltainment Limited, Computer And Technologies
Holdings Limited, Dongyue Group Limited and China SCE Group
Holdings Limited. He served as an independent non-executive director of
Texhong International Group Limited and Tong Ren Tang Technologies
Co. Ltd. until 25 May 2023 and 12 June 2024 respectively. Mr. TING is
an accountant by profession and has more than 40 years of experience
in accounting, auditing and management.

Mr. CHUNG Pui Lam, GBS, OBE, JP, LL.B (Lond.) (Hons), aged 84, is
a Non-executive Director of the Company, and a member of the Audit
Committee, Remuneration Committee and Nomination Committee of
the Company. He was appointed as an Independent Non-executive
Director of the Company in June 1995 and re-designated as a Non-
executive Director in September 2004. Mr. CHUNG is a solicitor in
practice. Apart from being a China-appointed Attesting Officer and
a Hong Kong Notary Public, he is also an independent non-executive
director of another listed company in Hong Kong, Datronix Holdings
Limited. Mr. CHUNG served as an independent non-executive director of
S E A Holdings Limited until 24 May 2024.

Mr. Winston CHOW Wun Sing, aged 67, is an Executive Director of
the Company, the Group Deputy General Manager and a director of a
number of subsidiaries within the Group. Mr. CHOW has been with the
Group since 1984 (except 1988 to 1992) and has become the Group
Deputy General Manager since 1995. Mr. CHOW is the younger brother
of Dr. Gerald CHOW King Sing, a cousin of Mr. Vincent CHOW Wing
Shing and an uncle of Ms. Genevieve CHOW Karwing. He has experience
in real estate in Canada. Mr. CHOW's key responsibilities include
the product development and staff learning and development of the
Group's jewellery business in Greater China. He was a member of the
Jewellery Industry Training Advisory Committee under the Qualifications
Framework of the Education Bureau and is currently the Chairman of
Jewellery Advisory Committee and a member of Product Promotion
Programme Committee of the Hong Kong Trade Development Council,
and a Vice-chairman of the Quality Tourism Services Association.
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BOARD OF DIRECTORS AND SENIOR MANAGEMENT

Mr. LEE Ka Lun, FCCA, aged 70, is an Independent Non-executive
Director of the Company, and the chairman of the Audit Committee,
Remuneration Committee and Nomination Committee of the Company.
He was appointed as an Independent Non-executive Director of the
Company in September 2004. Mr. LEE is an accountant by profession
and has over 25 years of experience in banking and auditing. He was
the Regional Deputy Chief Executive of Lloyds TSB Bank plc and Regional
Director — Finance and Operation of Lloyds TSB's operations in Asia
for over 15 years and has extensive experience in corporate banking,
private banking, treasury, operations, IT developments and general
management. He serves as an independent non-executive director of
two other listed companies in Hong Kong, namely Yuexiu Property
Company Limited and Ever Harvest Group Holdings Limited. Mr. LEE is
also an independent non-executive director of Yuexiu Financial Holdings
Limited and Chong Hing Bank Limited. He served as an independent
non-executive director of Medicskin Holdings Limited and Best Mart
360 Holdings Limited until 15 November 2022 and 28 September 2023
respectively.

Dr. LO King Man, SBS, BBS, MBE, JP, FRSA, FHKU, UFHKPU, FHKAPA,
DocHKAPA, Cavaliere (Order of Merit, Italy), Chevalier (Order of
Arts and Letters, France), aged 87, is an Independent Non-executive
Director, a member of the Audit Committee, Remuneration Committee
and Nomination Committee of the Company. He was appointed as
an Independent Non-executive Director of the Company in September
2004. Following a career in higher education management, Dr. LO held
appointments as Director of the Hong Kong Academy for Performing
Arts during 1993 to 2004 and as Principal of the Canton International
Summer Music Academy established by the Guangdong Government
during 2004 to 2009. His public service included vice-chairmanship of
the former Urban Council and membership of the Hong Kong Special
Administrative Region Basic Law Consultative Committee, Examination
Authority, Broadcasting Authority, Vocational Training Council and Arts
Development Council. He has served on governing boards of numerous
educational and cultural organisations. Dr. LO is the Chairman of
the Hong Kong Arts Festival Executive Committee. Dr. LO is also the
Director-general of Musica Viva Limited. He ceased to be an independent
non-executive director of Sing Lee Software (Group) Limited with effect
from 31 December 2023.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
BELESEEKRARRDA

IH

6

ZRWEE FCCA 705 AR A Z
BUFWTEES BRZET FHEE
ERREZEEEE - HN2004F9 A%
ZERRRRZEUIFRPTES - FTHHE
BEXSHE  ERTEREBTAREEA
254 o B HERATIRIT M R I BIFTE
BRI BELEEEEBBI15F BE2F
ERTT AR - BE- B
BEEREMNERLR BATHEMMEKS
BEMARZEBIYERTES  DHlAY
EHERMERAFMKEEEZRER
NEl - ZREENABEESRHIZRERAF
REIERITER AR ZBLIFNTES -
% B m i Yl R B BR A 7 &8 f 360
TRBERAFZBUFENTES - F8H
AE 2022911 B 158 % 2023F9 528 H »

ES 8L - SBS 'BBS ' MBE » KF#+t -
FRSA » FHKU * UFHKPU * FHKAPA -
DocHKAPA - Cavaliere (Order of Merit
Italy) » Chevalier (Order of Arts and
Letters * France) * 87 5% * AN E Z B 3E
WITEE  BZZEQ FHZEERE
REBENE - FHR2004F9 AR A
ARBIZEIFATESE - BEETEES
RAEERSMITHBA - N1993F 2
2004 FHAREERABREERRE - TR
2004 22009 F AR HE B R & BT &
MeHEERERSLESERR - HE
BZELZEAE  BEATHEIER -
BARRTHEEAREZZAZES X
kB EREBERR BEIRRE
REWMERRBZE  THEZRXAEER
RX(c#EsEEQKE - BEFTHEAR
AEMHHTEEGER - EETNAIKE
NLELBERNAIBE - £E2023F12 A
JNBRTBEENNERG(RE)RHOHER
RAZEIIFHITES ©

ANNUAL REPORT 2024
2024 4 3R



BOARD OF DIRECTORS AND SENIOR MANAGEMENT

Mr. Stephen LAU Man Lung, OBE, JP, aged 79, is an Independent
Non-executive Director of the Company, and a member of the Audit
Committee, Remuneration Committee and Nomination Committee of
the Company. He was appointed as an Independent Non-executive
Director of the Company in December 2012. Mr. LAU is a qualified
electrical engineer, and a member of The Institution of Engineering
and Technology, United Kingdom, and with a postgraduate degree of
Master of Science from the University of Surrey, England. He has more
than 30 years of management and marketing experience, particularly in
the textile and apparel field. Mr. LAU is the managing director of The
Polyfabrics (Hong Kong) Limited. He was appointed as a member to
vice-chairman of the Urban Council from 1978 to 1995. Mr. LAU was
also appointed as a member of various committees, boards, and panels,
namely the Textiles Advisory Board, the Trade and Industry Advisory
Board, the Administrative Appeals Board, the Air Transport Licensing
Authority, the Appeal Board Panel (Town Planning), the Board of Review
(Inland Revenue Ordinance), the Broadcasting Authority, etc. He also
served as a Council Member of The University of Hong Kong from 1985
to 1997. Mr. LAU is active in several charitable organisations and in
Chiu Chow community associations.

Ms. Genevieve CHOW Karwing, aged 40, joined the Group in
2010 and was appointed as an Executive Director of the Company in
November 2021. She holds directorships in a number of subsidiaries
within the Group. Ms. CHOW is the Chief Brands Officer of the Group
and is responsible for strategic direction, planning and development of
the Group’s brands. She also leads the Group’s e-Commerce business
and is responsible for the development of strategic initiatives to
better position the Group to deliver a holistic omni-channel shopping
experience. She is also a director of Everwin Company Limited, a
substantial shareholder of the Company. Ms. CHOW serves as an
Executive Committee member of The Hong Kong Retail Management
Association. She holds a dual Bachelor of Arts Degree in Science of
Earth Systems and Economics from Cornell University. She is also a GIA
Applied Jewellery Professional (A.J.P.) and GIA Diamonds Graduate.
Ms. CHOW is a daughter of Mr. Vincent CHOW Wing Shing and a niece
to both Dr. Gerald CHOW King Sing and Mr. Winston CHOW Wun Sing.

Mr. HSU Rockson, aged 55, is an Independent Non-executive Director
of the Company, and a member of the Audit Committee, Remuneration
Committee and Nomination Committee of the Company. He was
appointed as an Independent Non-executive Director of the Company
in June 2023. Mr. HSU is the Chief Strategy Officer and Chief Risk
Officer of Fubon Bank (Hong Kong) Limited. He was the Chief Executive
Officer and Executive Director of ZA Bank Limited from May 2019 to
February 2023 and the Chief Risk Officer of Chong Hing Bank Limited
from September 2015 to May 2019. Mr. HSU had held senior executive
positions in various banks. He has more than 30 years of banking
experience in foreign and local banks, and possesses sound knowledge
in credit risk management in Hong Kong and Mainland China and
various business segments. Mr. HSU graduated from New York
University, U.S.A. and obtained a Bachelor of Science degree in Finance
and International Business.
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BOARD OF DIRECTORS AND SENIOR MANAGEMENT

Ms. Pl Fang, aged 45, is an Independent Non-executive Director of
the Company, and a member of the Audit Committee, Remuneration
Committee and Nomination Committee of the Company. She was
appointed as an Independent Non-executive Director of the Company
in September 2024. Ms. Pl has been a director and the Deputy Chief
Executive Officer of Isey Skyr Limited since 2022. Prior to that, she
worked for China Resources (Holdings) Company Limited and its
subsidiary, China Resources Healthcare Group Limited, for over 10
years, holding various positions including a senior project manager, a
business director and an investment director. Ms. Pl began her career at
Procter & Gamble (Guangzhou) Ltd. for over 6 years, first as a financial
analyst and later as a finance manager. Ms. Pl has extensive experience
in strategy development, investment and business development in
various sectors, and corporate finance management in the fast-moving
consumer goods industry. Ms. PI graduated from Wuhan University with a
Bachelor’s degree in Economics and a Master’s degree in Economics. She
has passed all three levels of the Chartered Financial Analyst (CFA) exam.

Mr. Quentin WONG Kwun Shuen, FCPA, aged 43, is the Company
Secretary of the Company and the Chief Financial Officer of the Group.
Mr. WONG joined the Group in November 2022 and has over 20 years
of experience in accounting, auditing and financial management.
Mr. WONG is a fellow member of the Hong Kong Institute of Certified
Public Accountants. He holds a Bachelor of Science Degree in Economics
and Econometrics, Master of Arts Degree in Risk Management in
University of Nottingham as well as a Master of Business Administration
in Hong Kong University of Science and Technology.

Mr. LAU Hak Bun, aged 72, is the Group’s General Manager — Retail
Operations (Greater China) and a director of a subsidiary within the
Group. Mr. LAU has been with the Group for over 50 years. He is well-
experienced in sales management. Apart from managing the retail
operations in Hong Kong and Macau, Mr. LAU is also responsible
for the development of operational strategies in Greater China. He
also serves as the Vice-chairman of The Hong Kong Jewellers’ &
Goldsmiths" Association Ltd. and the Chief Supervisor of The Kowloon
Pearls, Precious Stones, Jade, Gold and Silver Ornament Merchants
Association. Mr. LAU is a founder member and the First Vice-chairman
of The Jewellers’ and Goldsmiths’ Association of Hong Kong Limited.
He also serves as Honorary President, President or Consultant of various
organisations in the industry.

Ms. Cecilia YIM Sze Nga, aged 49, is the Group’s Chief Market
Strategy Officer. Ms. YIM joined the Group in December 2013 and has
over 25 years of experience in marketing communication and brand
management. Ms. YIM is responsible for the multi-brand development
strategy, brand experience and marketing communication in the Group.
Ms. YIM's experience covered a variety of industries including digital
advertising strategy and creative services with one of the world’s
top three marketing communication groups, as well as the Regional
Marketing Director of one of the top three wine and spirit companies in
Asia Pacific. Ms. YIM holds a Bachelor of Social Science Degree in digital
graphic communication from School of Communication of Hong Kong
Baptist University.
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MANAGEMENT DISCUSSION AND ANALYSIS

Overview

In 2024, uncertain economic conditions coupled with record-high gold
price exerted significant pressure on jewellery demand in both Mainland
China, and the Hong Kong and Macau markets, resulting in a 15%
year-on-year decline in turnover.

Continuing our efforts to consolidate the store networks, we opened 48
and closed 122 stores, mostly in Mainland China.

By optimising our product mix and riding on the upward trend of
the price of gold, the Group’'s gross profit margin improved by 1.9
percentage points to 28.3%.

The Group’s consolidated turnover from continuing operations for
2024 decreased by 15% to HK$21,176 million. Profit attributable to
owners of the Company decreased by 20% to HK$806 million. Profit
attributable to owners of the Company from continuing operations
decreased by 27% to HK$772 million.

Retail of Jewellery and Watches

By geographical key markets

Segment revenue

EEENMRDN

o

2024  IBEACR TR U RS BEIFE S
e WHRBEAE - BEKRMTSN
BEERERERR ) ERLEBHEET
% 15% ©

RPEBETHEBROESTIE FAR
TABZRDE  UEET12R0/E - X8
IR B A RE

AEBZBBRLCEMES MEESE LR
MBY SEMNEZEATI9EESHE
28.3% °

AEEUFHECEEBNRALER
TRI15%ZE21,176 BB BT ° KD A H#
BAEERFE A 20% 2806 BEF T -
REBHELCEEBNARRRHE AENLS
MR 27% Z772AEBTT ©

BERERES
BREETEHESR T

Segment results

b gE DEBELE

2024 2023 2024 2023
HK$'000 HK$'000 Change HK$'000 HK$'000 Change
FTHExT FHET oo TR FHET o
Mainland China B A RE 13,508,333 15,818,061 -15% 637,721 872,251 27%
Hong Kong and Macau &#&&®BM 6,856,805 8,174,722 -16% 429,838 597,527 -28%
Taiwan =y 331,987 281,713 +18% 50,938 28,625 +78%
Total Bt 20,697,125 24,274,496 -15% 1,118,497 1,498,403 -25%

The segment revenue of the Group's retail of jewellery and watches
segment declined 15% year-on-year, with revenue dropping 15% and
16% respectively in Mainland China, and Hong Kong and Macau. In
Taiwan, revenue continued to grow, achieving 18% year-on-year.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Retail of Jewellery and Watches (continued)

EEENWMRDM

KREREZTE(H)

By products BEmE D
Mainland China Hong Kong and Macau
B KR ERRAM
2024 1H 2024 2H 2024 FY 2024 1H 2024 2H 2024 FY
20244 20244 20244 20244 20244 2024%F
SSSG REHEER F¥FE  THEE 2E  LFFE THEFE E
Gold jewellery and E e fimm &k
products Em -12% -15% -13% -8% -28% -19%
Gem-set jewellery BRKE -42% -31% -38% -21% 27% -24%
Watches FE 7 -6% +12% +1% -10% -3% -7%
Overall e -15% -14% -15% -10% -25% -18%
Sales Mix HEEA 2024 2023 2024 2023
Gold jewellery and = fiom
products Em 80% 79% 74% 73%
Gem-set jewellery BHRIRE 7% 9% 10% 1%
Watches ik 1% 9% 13% 13%
Platinum/Karat gold ne,/
jewellery K &8 2% 3% 3% 3%

o SSSG for gold jewellery and products in Mainland China, and

Hong Kong and Macau declined by 13% and 19% respectively
mainly due to the slowing of generic gold jewellery products,
while our daily wear collections continue to be popular.

J Gem-set jewellery SSSG in Mainland China, and Hong Kong and

Macau declined by 38% and 24% respectively, mostly due to drop

in diamond sales.
J Watch sales was stable with SSSG in Mainland China and Hong

Kong at +1% and -7% respectively.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWMRDM

Retail of Jewellery and Watches (continued) BKEREKTE(E)
Store Network DG
[ As at As at
31.12.2023 31.12.2024
Store Network by Products 42023 Opening Closure Net change | 12024 £
RERBEIZDERE 128318 ¥ w¥ R 128318
Retail of Jewellery
KEZE
Chow Sang Sang | A44% 815 +36 80 -44 771
MINTYGREEN MINTYGREEN 56 +5 12 -7 49
Mainland China
th B A EMPHASIS EMPHASIS 16 +1 8 -7 9
PROMESSA PROMESSA 23 0 12 -12 "
MARCO BICEGO | MARCO BICEGO 1 +1 0 +1 2
Sub-total /T : 911 +43 112 -69 842
Chow Sang Sang | A%£%E 48 +2 0 +2 50
Hong Kong |- eprpHasis EMPHASS 3 0 0 0 3
Bk
PROMESSA PROMESSA 3 0 2 -2 1
Sub-total /st : 54 +2 2 0 54
Macau S B M 8 0 0 0 8
BF
Sub-total /st : 8 0 0 0 8
i LS %R 30 +1 0 + 31
A PROMESSA PROMESSA 5 +1 2 -1 4
Sub-total /T : 35 +2 -2 0 35
Total for retail of jewellery K EBEA% : 1,008 +47 -116 -69 939
Retail of Watches
EHEFE
Total for retail of watches EHEEAE : 24 +1 -6 -5 19
Total stores 7 E& 3 1,032 +48 -122 -74 958

o During the year, the Group opened 43 and closed 112 jewellery
stores in Mainland China.

o In Hong Kong, we added two Chow Sang Sang stores, one each
in Wong Chuk Hang and Ma On Shan and closed two PROMESSA
stores. The number of B48& & stores in Macau remained at 8.

o We added one new Zif5& store and had a net decrease of one
PROMESSA store in Taiwan.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Retail of Jewellery and Watches (continued)

EEENWMRDM

REREZTE(H)

Chow Sang Sang Omni-Channel Retailing BELELRBEEE
Omni-Channel Sales FRENHE
Omni-Channel Sales FREHEE

as a % of Total Sales HEEEE D 2024 2023
Mainland China EYEip NS 31% 31%
Hong Kong and Macau, BB KR -

Taiwan and Others g REM 6% 5%

The Group continues to refine its Omni-channel strategy which
allows for sales conducted online, remote sales concluded outside-
of-store, and Star Concierge Service with remote inventory.
The goals of such strategy are the maximisation of customer
convenience and satisfaction without bloating the inventory.
Omni-channel retailing represented 23% (2023: 22%) of total
sales for the Group.

o AFKEEFEE(CEZRERE  BE
FIREREFETREHEE  EBRH
EUREBERY - BRI EETE
MEGHBERT  BERSBRENE
BNREE  2RETEGLHAEEL
S 23% (20234 : 22%) ©

Online Sales REHE
2024 2023
Online Sales B8 HH HK$'M HK$'M Change
by Market mIEE BEERT BEAT e
Mainland China Fp B K e 2,967 2,974 0%
Hong Kong, Taiwan oy e Y
and Others K EA 310 274 +13%

The online sales in Mainland China remain resilient despite stiff
competition and accounted for approximately 22% (2023: 19%) of
total Mainland China sales. Growth in sales of gold jewellery and
products continued to outpace other categories. Live-streaming
using home-grown and external talents with over 26,000 (2023:
22,000) hours of shows in 2024 provided impetus for sales.

Online sales in Hong Kong, Taiwan and other regions continued to
grow at a steady pace in 2024.

Product and Marketing

To meet demand for gold jewellery and products, we have
refreshed our popular collections, “Cultural Blessings” and
“Charme”, with new designs that have gained good reception.

As wedding jewellery is going out of fashion, gem-set jewellery
sales continues its decline. Nevertheless, daily wear collections
under the brands "EMPHASIS” and "MARCO BICEGO" have
continued to grow.

A new collection “YUYU", encompassing gold jewellery set with
diamond, is rolled out to enrich our product assortment.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Wholesale of Precious Metals

Turnover decreased by 37% to HK$451 million during the year. The
decline was mainly due to fall in gold and platinum demand.

Trading of Laboratory-grown Diamond and Gemstones

Our subsidiary, The Future Rocks Company Limited, specialises in
the trading of laboratory-grown diamond and gemstones (“LGD"). It
operates an e-commerce platform, with the business name “The Future
Rocks”, for the sale of LGD-set jewellery designed in-house as well as
those curated from around the world. It also maintains online stores
on the portals of Tmall International, Xiaohongshu and WeChat Mini
Program in Mainland China. “The Future Rocks” launched its first pop-
up store in Hong Kong in 2024, complementing with a series of online
and offline promotion campaigns and marketing activities. In 2024, "The
Future Rocks” has expanded its in-house collection by exploring the
combination of laboratory-grown diamond and sapphire.

Securities and Futures Broking - the Discontinued Operation

The securities and futures broking business has since early May 2021
ceased operation. We have been processing unclaimed assets. Complete
shutdown will occur when all such assets are returned or placed into
court custody. Since the commencement of legal actions against the
customers who defaulted on the repayment of margin loans, the
payment of commission fees and margin facility interests, and their
respective guarantors in the Court of First Instance of the High Court
of Hong Kong in February 2021, the Group has obtained judgments in
certain actions and is now in the process of enforcing the judgments
with bankruptcy orders granted on certain individuals based on the
relevant judgement debts as appropriate. Total loans due from the
customers in default, net of total credit loss allowance, amounted to
HK$106 million as at 31 December 2024.

Investments

Investment Properties

The Group holds various properties with a total carrying value of
HK$418 million for rental purpose as at 31 December 2024. Rental
income for 2024 from investment properties amounted to HK$10
million.

Shares in HKEC

The Group's investment in 3,326,800 shares or 0.26% of HKEC is of
strategic nature and is the remaining part of the distribution received
from the reorganisation of the then exchanges in the year 2000.
Such investment was carried at fair value of HK$981 million as at 31
December 2024, representing 5% of the Group’s total assets. During the
year, the Group received dividends in the amount of HK$28 million and
recorded a gain of HK$89 million recognised in other comprehensive
income in respect of fair value change of the Group’s financial assets
designated at fair value through other comprehensive income.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Share Repurchase

During the year, the Company repurchased a total of 4,714,000 shares
of the Company on the Stock Exchange with an aggregate consideration
of approximately HK$30 million (before expenses). All repurchased
shares were subsequently cancelled.

Capital Expenditure

The Group incurred capital expenditure of HK$214 million of which
HK$169 million was spent on new openings and refitting of stores.

Finance

Financial Position and Liquidity

The Group generates strong recurring cashflow from its retailing
business and continues to enjoy a solid cash position. As at 31
December 2024, the Group had cash and cash equivalents of HK$1,336
million (2023: HK$1,096 million). Cash is mostly held in Renminbi or
Hong Kong dollar and deposited in leading banks with maturity dates
falling within one year.

The Group was well supported by over HK$11,471 million in banking
facilities including bank borrowings and bullion loans, out of which
HK$753 million are committed facilities. As at 31 December 2024, the
total unutilised banking facilities amounted to HK$6,183 million (2023:
HK$6,111 million).

As at 31 December 2024, total bank borrowings and bullion loans
amounted to HK$1,645 million and HK$3,383 million respectively,
which were unsecured in accordance with the Group’s policy. The
weighted average tenure of bank borrowings is around three years. The
net gearing ratio, expressing total bank borrowings and bullion loans,
net of cash and cash equivalents, of HK$3,692 million as a percentage
of equity attributable to owners of the Company of HK$12,430 million,
was 29.7%. The current ratio was 2.6.

The Group manages risk of credit cost and availability by several
means: cultivating relationship with a number of lending banks;
diversifying the funding sources by engaging a number of local
and overseas banks; putting some loans on a term basis; and fixing
interest costs on loans as appropriate. The Group had 18% of its bank
borrowings at fixed rates as at 31 December 2024, decreased from 35%
as at 31 December 2023.

As at 31 December 2024, outstanding derivatives on the books were
mainly bullion contracts for hedging the bullion price exposure.
Management monitors the hedging policy closely and the hedging level
of the Group is approximately 40% of the total gold inventories.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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MANAGEMENT DISCUSSION AND ANALYSIS

Finance (continued)

Foreign Exchange Risk Management

The Group's assets and liabilities, revenue and expenses are mostly
denominated in Hong Kong dollar, Renminbi and US dollar. As such,
the risk is easily manageable and slight. Simultaneously, the Group
maintains an appropriate level of foreign currency borrowings for natural
hedge, foreign currency forward contracts and cross currency swaps,
to mitigate foreign exchange exposure. As at 31 December 2024, the
bank borrowings denominated in US dollar, Renminbi and New Taiwan
dollar amounted to US$3 million, RMB135 million and NT$100 million
respectively.

Charge on Assets, Lease Liabilities and Contingent Liabilities
As at 31 December 2024 and 2023, there was no asset pledged to
secure banking facilities granted to certain subsidiaries of the Company.

As at 31 December 2024, the Group had lease liabilities of HK$927
million (2023: HK$1,059 million) and had no material contingent
liabilities.

Human Resources

The Group maintains its long-established performance-based
remuneration policies with a discretionary annual performance bonus.
Training has been provided to support and enhance the competencies of
all employees across levels or roles.

A share option scheme is in place to provide incentives or rewards to
eligible participants for their contribution to the Group and enabling the
Group to attract and retain valuable employees. So far no share option
has been granted. Details of the scheme are set out in note 36 to the
consolidated financial statements.

As at 31 December 2024, the total number of employees of the Group
was 11,005, of whom 9,212 in Mainland China, 1,537 in Hong Kong
and Macau, and 256 in Taiwan. During the year ended 31 December
2024, total staff costs amounted to HK$2,126 million.
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MANAGEMENT DISCUSSION AND ANALYSIS

Outlook

In Mainland China, recent monetary-easing measures and targeted
support for the property market, implemented in late 2024, have
generated cautious optimism for domestic consumption. Relaxed
restriction for travel to Hong Kong is helping the retail sector in the
HKSAR, as does the HKSAR's own effort in promoting inbound tourism.

However, we expect that demand for gem-set jewellery will need more
positive economic signals to begin an uptick; and sale of gold and gold
products will be volatile as the price of gold hovers at record-high levels.

Under the present economic climate, it would be prudent to continue
our physical store network consolidation. We have been trimming stores
that stand alone in lower-tier cities in Mainland China. However, we
will increase our presence in high-end locations in the leading cities. In
tandem with our omni-channel strategy, we reach the high-end segment
by means of physical stores and serve the mass market online and
through neighborhood stores.

Our customers take to our products for their fine workmanship and
pleasing yet tasteful design. Our portfolio encompasses a wide array of
collections, branded or generic. To this we have added "YUYU" which
stands out as it is gold jewellery decorated with inlaid diamonds. We
plan to expand this collection rapidly.

Times are certainly difficult, and we shall remain vigilant and agile.
We expect our efforts in cost containment, in enhancing customer
experience, in elevating operational efficiency and in inventory control
will maintain our financial well-being.
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REPORT OF THE DIRECTORS

The Directors present their report and the audited consolidated financial
statements for the year ended 31 December 2024.

Principal Activities

The principal activity of the Company is investment holding. Its
subsidiaries are active in the field of manufacture and retail of jewellery,
distribution of watches, wholesale of precious metals and trading of
laboratory-grown diamond and gemstones. Details of the principal
activities of the subsidiaries are set out in note 46 to the consolidated
financial statements.

Results and Dividends

The Group's profit for the year ended 31 December 2024 and the
Group’s financial position as at that date are set out in the consolidated
financial statements on pages 89 to 209.

An interim dividend of HK15.0 cents per ordinary share was paid on 30
September 2024. The Board has recommended the payment of a final
dividend of HK36.0 cents per ordinary share in respect of the year to
shareholders whose names appear on the register of members of the
Company on 4 June 2025.

Business Review

A fair review and the outlook of the Group’s business are provided in
the Chairman’s Message on page 3 and the Management Discussion
and Analysis on pages 9 to 16 of this annual report. Certain financial
key performance indicators are provided in the Financial Highlights on
page 2.

An account of the Group's key relationships with its employees,
customers and suppliers as well as the principal risks and uncertainties
of the Group are shown in the Corporate Governance Report on pages
66 to 80.

In addition, discussions on the Group’s environmental policies and
performance, and compliance with relevant laws and regulations are

included in the ESG Report on pages 28 to 65.

The above review constitutes part of this report.
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REPORT OF THE DIRECTORS

Five-year Financial Summary

A summary of the published results, assets, liabilities and non-controlling
interests of the Group for the last five financial years, as extracted
from the audited consolidated financial statements and reclassified as

audited consolidated financial statements.

Results

CONTINUING OPERATIONS
Turnover

Retail

Other businesses

Profit before tax
Income tax

Profit for the year
from continuing
operations

DISCONTINUED OPERATION
Profit/(loss) for the year from
discontinued operation

Profit for the year

Profit/(loss) for the year
attributable to:
Owners of the Company
Non-controlling interests

appropriate, is set out below. This summary does not form part of the REFHE) - WHES TEREEZGE
B HRERZ—B7 o
E
Year ended 31 December
BZNA3MALEE
2024 2023 2022 2021 2020
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TEL T TEL T
BESCER
BEE
TE 20,607,125 24,274,496 19,751,940 19,921,938 13,097,720
L e 478,902 738,843 804,576 2,065,621 1,899,821
21,176,027 25013339 20,556,516 21,987,559 14,997,541
BREATR A 996,338 1,357,452 592,764 1,005,711 943,749
ik (236,217) (310,590) (117,003) (265,331) (304,611)
SELZEKEY
EREH
760,121 1,046,862 475,761 740,380 639,138
RIFZEER
RIFHERER
FREF/(58) 33,437 (47,679) (34,039) (100,611) (94,674)
EREF 793,558 999,183 441,722 639,769 544,464
EERER/(BR)
KREEEA 805,581 1,012,680 452,326 643,257 544,464
FR RS (12,023) (13,497) (10,604) (3,488) -
793,558 999,183 441,722 639,769 544,464

LERBER

TXEIAKRBBEREMBRFELEA
mEE BE AENMERESZHER
(RSB LERGAM BRI REES
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REPORT OF THE DIRECTORS

Five-year Financial Summary (continued)

Assets, Liabilities and Non-controlling interests

IEMBRE(E)

BE BERIERED
As at 31 December

®12A31A

2024 2023 2022 2021 2020
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THr T THT T TAL
Total assets BEE 19,649,732 19,156,156 18,650,857 18,088,758 16,826,467
Total liabilities wafE (7,265,256) (6,985,962 (6,780,629) (5,345,297 (4,807,353)
Non-controlling interests R 45,993 33,878 20,315 9,659 -
12,430,469 12,204,072 11,890,543 12,753,120 12,019,114

Charitable Contributions ZERR
During the year, the Group made charitable contributions totalling FRAREE 2 EREBHRIL1,974,000 87T

HK$1,974,000.

Property, Plant and Equipment and Investment Properties

Details of movements in the property, plant and equipment and
investment properties of the Group during the year are set out in notes
16 and 17 to the consolidated financial statements respectively. Further
details of the Group’s properties are set out on pages 210 to 214 of this
annual report.

Share Capital

Details of movements in the share capital of the Company during the
year are set out in note 35 to the consolidated financial statements.

Equity-linked Agreements

Save for the share option scheme as set out below, no equity-linked
agreement was entered into by the Company during the year or
subsisted at the end of the year.

Share Option Scheme

A summary of the Company’s share option scheme adopted on 11 June
2020 ("Share Option Scheme”) is set out in note 36 to the consolidated
financial statements. No share option was granted under the Share
Option Scheme since its adoption.
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REPORT OF THE DIRECTORS

Emolument Policy

The long-established performance-based emolument policy for
the employees of the Group operates on the basis of rewarding
performance, with appropriate consideration on experience and
prevailing industry practices.

The Company determines the emoluments of the Directors on the
basis of the comparable companies, time commitment, responsibilities,
employment conditions, the Board’s corporate goals and objectives,
individual performance and comparable market statistics.

Details of the Directors’ emoluments and the five highest paid employees
of the Group are set out in notes 9 and 11 to the consolidated financial
statements respectively.

Pre-emptive Rights

There are no provisions for pre-emptive rights under the Company’'s
bye-laws (the “Bye-Laws”) or the laws of Bermuda which would
oblige the Company to offer new shares on a pro rata basis to existing
shareholders.

Purchase, Redemption or Sale of Listed Securities of the Company

The Company repurchased a total of 4,714,000 shares on the Stock
Exchange during the year ended 31 December 2024, which were
subsequently cancelled. The repurchase was effected in the interests
of the Company and for enhancement of shareholder value in the long
term. Details of which are as follows:

Number

of shares

Month of repurchase repurchased
BEAH BEROEE
August 8 A 8,000
September 9 A 267,000
October 104 2,530,000
November 1A 1,582,000
December 12 A 327,000
4,714,000

Save as disclosed above, neither the Company nor any of its subsidiaries
purchased, redeemed or sold any of the Company’s listed securities
during the year.
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HMBOR
AEBTZCARKRBE/NBAEEZER
FMHEARBEURREEEE [
HEEWEREECEERER ZITRE
a1 o

ARRBRRABERAAN 2FHMH - F
HZERE - BT BRGEE  EFSMHMA]
ZEEDHERER EARBERAIHELER
ZTEBERETESTHM -

EEMERARBERARRTMER 2F
AMERD RIER A MIERERM T R 11 -

BRABERE

AnmzERAA(TERA/ )L BEFRE
AU EERHELEBER G MATE
ARRRI BRI PIAR AR R B S

BE BOIHELARRAzZLETES
BZE2024F 12831 ALEEE - AQ TR

Bt ABE A 4,714,000 i B fn - A RE
BFUFHE BODNFEARAFNERA
RRREABRERER - #BHN0T

Price paid per share Aggregate
BRI ER purchase
price (before
Highest Lowest expenses)
BEERAR
&5 R1E (RatFx%)
HK$ HK$ HK$’000
BT BT FTHET
6.50 6.32 51
6.29 5.67 1,563
6.80 6.26 16,248
6.80 6.28 10,303
6.75 6.48 2,170
30,335

BR SO BR SN - AN D RS AT f] BT B
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REPORT OF THE DIRECTORS

Dividend Policy

The Company has adopted a dividend policy (the “Dividend Policy”)
which sets out the guideline for the Board to declare and recommend
the payment of dividends.

In proposing any dividend payout, the Board shall take into account,
inter alia, the following factors:

o financial results;

o cash flow situation;

° business conditions and strategies;

o future operations and earnings;

o capital requirements and expenditure plans;

o interests of shareholders;

o any restrictions on payment of dividends; and

o any other factors that the Board may consider relevant.

The Company intends to distribute between 30% to 40% of the
Group's annual consolidated net profits as dividends to its shareholders.
The Board will review the Dividend Policy as appropriate from time to
time.

Distributable Reserves

As at 31 December 2024, the Company's reserves available for
distribution, calculated in accordance with the provisions of
the Companies Act, amounted to HK$1,347,933,000 of which
HK$241,816,000 has been proposed as final dividend for the year.

Major Customers and Suppliers

In the year under review, sales to the Group's five largest customers
accounted for less than 30% of the total sales for the year. Purchases
from the Group's five largest suppliers accounted for 79% of the total
purchases for the year and purchases from the largest supplier included
therein amounted to 50%.

None of the Directors or any of their close associates (as defined under
the Listing Rules) or any shareholders (which to the knowledge of the
Directors own more than 5% of the Company’s issued share capital)
had any beneficial interest in the Group's five largest suppliers.
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REPORT OF THE DIRECTORS

Directors

The Directors during the year and up to the date of this report were:

Executive Directors:

Mr. Vincent CHOW Wing Shing
Dr. Gerald CHOW King Sing
Mr. Winston CHOW Wun Sing
Ms. Genevieve CHOW Karwing

Non-executive Directors:
Mr. Stephen TING Leung Huel
Mr. CHUNG Pui Lam

Independent Non-executive Directors:
Dr. CHAN Bing Fun
Mr. LEE Ka Lun
Dr. LO King Man
Mr. Stephen LAU Man Lung
Mr. HSU Rockson
Ms. Pl Fang
(appointed with effect from 1 September 2024)

In accordance with bye-law 99(B) of the Bye-Laws, Mr. Winston CHOW
Wun Sing, Ms. Genevieve CHOW Karwing, Mr. Stephen TING Leung
Huel and Mr. Stephen LAU Man Lung shall retire by rotation as Directors
at the 2025 annual general meeting (the “2025 AGM") and, being
eligible, offer themselves for re-election.

In accordance with bye-law 91 of the Bye-Laws, Ms. PI Fang shall hold
office only until the conclusion of the 2025 AGM after her appointment
and, being eligible, offer herself for re-election.

Directors’ Service Contracts

None of the Directors proposed for re-election at the 2025 AGM has
a service contract with the Company which is not determinable by the
Company within one year without payment of compensation, other than
statutory compensation.

Directors’ and Senior Management'’s Biographies

Biographical details of the Directors and senior management up to the
date of this report are set out on pages 4 to 8 of this annual report.
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REPORT OF THE DIRECTORS

Directors’ Material Interests in Transactions, Arrangements or
Contracts

Save as detailed in note 40 to the consolidated financial statements, no
transactions, arrangements or contracts of significance in relation to the
Group's business to which the Company or any of its subsidiaries was
a party and in which a Director or his connected entity had a material
interest, whether directly or indirectly, subsisted during or at the end of
the year.

Management Contracts

Save for employment contracts, no other contracts relating to the
management and administration of the whole or any substantial part of
the business of the Company were entered into or in existence during
the year.

Permitted Indemnity

Pursuant to the Bye-Laws and subject to the provisions of the statutes,
every Director and officer of the Company shall be entitled to be
indemnified out of the assets of the Company against all losses or
liabilities which he may sustain or incur in or about the execution of the
duties of his office or otherwise in relation thereto. The Company has
arranged appropriate directors’ and officers’ liability insurance coverage
for the Directors and officers of the Group during the year ended 31
December 2024 which is still in force.
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REPORT OF THE DIRECTORS

Directors’ Interests in Shares

As at 31 December 2024, the interests of the Directors in the issued
share capital of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
“SFO")), as recorded in the register required to be kept by the Company
pursuant to section 352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code, were as
follows:

Long positions:

EERRM 2ES

2024128310 SEFRNANAH
HgHzE(TE A(BHFRBER)E
XVE)EBTRAS  (BHLHBEK
)8 352 AR RIATIRIF 2 B AETE
8 ABRBEETRINERADE RBER
FTEMR EENT

¥

)

Number of shares held

BREE

Approximate
Personal Family ~ Corporate Trustee percentage of
interest interest interest interest Total  shareholding"”
BRESX
Name of Directors ESHg PN 5 B NAER  ERAER &t ot
Mr. Vincent CHOW Wing Shing sk - - - 136,271,595% 136,271,595 2026
Mr. Winston CHOW Wun Sing AR &4 34,360,016 52,800 - 33,800,0007 68212,816 10.14
Dr. Gerald CHOW King Sing BHREE 960,000 70,398 67,096,098 - 68,126,496 10.13
Dr. CHAN Bing Fun RREEE 1,320,000 - - - 1,320,000 0.20

Note: Hist -
MRIGW  please refer to the notes in the section headed “Substantial neek - S 2 E[ T BB R EMA TN &

Shareholders’ and Other Persons’ Interests in Shares and Underlying
Shares”.

Save as disclosed above, as at 31 December 2024, none of the
Directors had registered an interest or short position in the shares,
underlying shares or debentures of the Company or any of its associated
corporations that was required to be recorded pursuant to section 352
of the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.
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REPORT OF THE DIRECTORS

Directors’ Rights to Acquire Shares or Debentures

At no time during the year were rights to acquire benefits by means
of the acquisition of shares in or debentures of the Company granted
to any Director or their respective spouse or minor children, or were
any such rights exercised by them; or was the Company or any of its
subsidiaries a party to any arrangement to enable the Directors to
acquire such rights in any other body corporate.

Substantial Shareholders’ and Other Persons’ Interests in Shares
and Underlying Shares

As at 31 December 2024, the interests of those persons in the issued
share capital of the Company as recorded in the register of interests
required to be kept by the Company pursuant to section 336 of the SFO
were as follows:

EERERODIESF 2R

ARARFAEAERBER TEAES
FEBBZRBRFYHTFLAFEARLDA
BAn sk B o1 ok 2 A SR FITRE
EAZ SRR © Sl AR A S E AR 8
DRARHBSEFTAREMAMEABER
BE%FER -

FTERREEMATRRORAEERS 2
E

M2024%F 128318 BE(EALHAE
EBINE3361&  ARRBTFREZERZS
MR EERRARDTEITRAALT 2R
I

Long positions: HE
Approximate
Number of percentage of
Name Capacity shares held shareholding"”
£ 27 FREE BRESNEI LY
Everwin Company Limited Beneficial Owner 120,000,000? 17.84
EERAA
CWS Holdings Limited Beneficial Owner 33,800,000 5.02
EERAA
Speed Star Holdings Limited Beneficial Owner 67,096,098 9.97
EERAA
Happy Family Limited Beneficial Owner 53,909,932 8.01
REFKERR LA EERAA
Schroders plc Investment Manager 46,948,447" 6.98
REEBA
Pandanus Associates Inc. Interest of Controlled Corporation 40,551,000 6.03
i NI
Pandanus Partners L.P. Interest of Controlled Corporation 40,551,000? 6.03
i NI
FIL Limited Interest of Controlled Corporation 40,551,000 6.03

RIEF| AR
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REPORT OF THE DIRECTORS

Substantial Shareholders’ and Other Persons’ Interests in Shares
and Underlying Shares (continued)

Notes:

)

(2)

Based on the total number of 672,720,000 shares of the Company in
issue as at 31 December 2024.

136,271,595 shares in the Company were held by a discretionary trust of
which Mr. Vincent CHOW Wing Shing was the beneficiary. The trustee
of the trust was Cititrust Private Trust (Cayman) Limited, which held the
interests in the Company through the following companies:

Name of companies

N

Everwin Company Limited
Golden Court Limited

Accordingly, Cititrust Private Trust (Cayman) Limited was deemed to have
interests in the 136,271,595 shares. Mr. Vincent CHOW Wing Shing and
his spouse were deemed to have interests in the 136,271,595 shares in
the Company.

52,800 shares in the Company were held by the spouse of Mr. Winston
CHOW Wun Sing.

33,800,000 shares in the Company were held by a discretionary trust of
which Mr. Winston CHOW Wun Sing was the founder and one of the
beneficiaries. The trustee of the trust was UBS TC (Jersey) Ltd. which held
the interests in the Company through CWS Holdings Limited.

Accordingly, Mr. Winston CHOW Wun Sing and his spouse were also
deemed to have interests in the 33,852,800 shares and 68,160,016 shares
in the Company respectively.

70,398 shares in the Company were held by the spouse of Dr. Gerald
CHOW King Sing.

67,096,098 shares in the Company were held by Speed Star Holdings
Limited, a company beneficially owned by Dr. Gerald CHOW King Sing
and his spouse.

Accordingly, Dr. Gerald CHOW King Sing and his spouse were also
deemed to have interests in the 67,166,496 shares and 68,056,098 shares
in the Company respectively.

Schroders plc through its subsidiaries, namely Schroder Investment
Management (Hong Kong) Limited, Schroder Investment Management
(Singapore) Ltd., Schroder Investment Management Limited and Schroder
Investment Management North America Limited, held 29,994,447 shares,
16,522,000 shares, 61,000 shares and 371,000 shares in the Company
respectively, and was accordingly deemed to be interested in the
respective shares held by the aforesaid companies.
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BEARDRR2024512 A31 B R %17
672,720,000 B i {n 4a gzt & -

—HRREEEHRE AL 136,271,595 %
Bfn - EKRKEEREIEFEZREAA M
Cititrust Private Trust (Cayman) Limited
REZEFZETEA  EEBTIABRER
ARE 2

No. of shares held
FFREH

120,000,000
16,271,595

it + Cititrust Private Trust (Cayman)
Limited % 15 & # 5 136,271,595 & & {5
R o K EREEBERERERA
AE]136,271,595 AR (e -

AR SE E 2 BL B #F A AN A F] 52,800 %

Bty o

—IE 2 E{E5T R A AN A 7] 33,800,000 %
B ARKEEBZETZRIAR
Hp—£ %5 A o fUBS TC (Jersey) Ltd.
BRELZETLA - BHBCWS Holdings
Limited A A A Bl ©

Bt - AR EERERED HIRE S
B R 2 733,852,800 1% 12 68,160,016 i
Pcintes -

AR EE 2 RBIFAARRAT 70,398 K%

fetn o

Speed Star Holdings Limited #7452
67,096,098 % f% 10 + 5% 2 & F A AUk B
ERHEREERES °

M - FEER S A R E BB D IR Ak
B NN 67,166,496 % I 68,056,098 %
W in s

Schroders plci® 18 H [ff & 2 7] Schroder
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Investment Management Limited }z
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REPORT OF THE DIRECTORS

Substantial Shareholders’ and Other Persons’ Interests in Shares
and Underlying Shares (continued)

Notes: (continued)

(6)  Pandanus Partners L.P. is a wholly-owned subsidiary of Pandanus
Associates Inc., and Pandanus Partners L.P. holds 41% shareholding of FIL
Limited. Pandanus Associates Inc., Pandanus Partners L.P. and FIL Limited
are therefore deemed to be interested in the 40,551,000 shares of the
Company.

Save as disclosed above, as at 31 December 2024, no person, other
than the Directors whose interests are set out in the section headed
“Directors’ Interests in Shares” above, had registered an interest or
short position in the shares or underlying shares of the Company that
was required to be recorded pursuant to section 336 of the SFO.

Connected Transactions

Save as disclosed in note 40 to the consolidated financial statements,
the Group did not have other connected transactions which were
subject to the reporting requirements under Chapter 14A of the Listing
Rules.

Sufficiency of Public Float

Based on information that is publicly available to the Company and
within the knowledge of the Directors, the Company has maintained the
prescribed public float under the Listing Rules throughout the year and
up to the date of this report.

Auditor

The consolidated financial statements for the year ended 31 December
2024 have been audited by Ernst & Young, who will retire, and being
eligible, offer itself for re-appointment at the 2025 AGM.

On behalf of the Board

Vincent CHOW Wing Shing
Chairman

Hong Kong
25 March 2025
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

Our Reporting Approach

The ESG Report is prepared in accordance with the HKEx ESG Code
(formerly named as ESG Reporting Guide). It outlines the Group's
current management approach and performance alongside its vision
for sustainable development strategies covering the period from 1
January to 31 December 2024. The section on corporate governance is
separately presented as the Corporate Governance Report of this annual
report.

The reporting boundary covers operations in Hong Kong, Mainland
China, Macau and Taiwan (“Greater China”). Unless otherwise stated,
the ESG performance indicators and all policies and management
systems in this report present the performance of all operations in
Greater China. Environmental data is consolidated in accordance with
GHG Protocol.

When preparing this report, the Group has followed the four reporting
principles outlined in the HKEx ESG Code: materiality, quantitative,
consistency and balance. This report prioritises and details the issues
considered material from the perspectives of our stakeholders and
business. The relevant key performance indicator(s) (“KPI(s)") and
applicable calculation methodologies are presented in the “ESG Data
Table” section of this report.

Board Statement

The Board

The Board holds the primary responsibility for ESG strategy and
reporting, including developing the Group's ESG strategies, identifying
and managing material ESG-related risks, overseeing the environmental
and social performance, and ensuring effective risk management and
internal control within the Group. Additionally, the Board oversees the
establishment of environmental targets and the associated reporting
disclosures, while our management is responsible for implementing ESG
management and objectives.

The Board provides oversight of the evaluation and prioritisation of ESG-
related issues identified through stakeholder engagement exercise. The
Group's risk management framework and ESG-related risks are under
the Board's supervision. The Board is committed to taking actions to
identify, mitigate and adapt to the ESG-related risks of the Company.

Considering its business nature and the global trend of going green,
the Group has established a series of environmental targets aimed at
decarbonising its business portfolio and enhancing plans related to
greenhouse gas emissions and resources consumptions. The Board will
review the implementation progress and assess the effectiveness of
these targets and plans on a regular basis.
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Board Statement (continued)

ESG Working Group

The ESG Working Group is dedicated to raise the awareness of our
employees on ESG-related issues and foster collective efforts across
the Group towards environmental protection, social responsibility and
corporate governance. The Board has assigned the ESG Working Group,
which reports to the Board where required, with the responsibility of
monitoring material and relevant ESG trends, targets, and associated
risks and opportunities. The Working Group is also responsible for
assessing the adequacy and effectiveness of the Group's ESG-related
implementations and updating ESG policies when necessary.

Environmental Sustainability Department

The Environmental Sustainability Department develops and promotes
sustainability strategies, including supporting the formulation and
implementation of the Group's carbon neutral and sustainable
environmental development strategy, developing the Group’s carbon
emission inventory, designing and implementing sustainability initiatives.

Carbon Neutrality Task Force

The Carbon Neutrality Task Force, which comprises members of senior
management from key operational units across all business locations,
is primarily responsible for defining the Group’s comprehensive carbon
neutrality strategy, designing and executing impactful programmes and
initiatives. Through regular progress reviews, the Task Force aims to
uphold the Group’s unwavering commitment to achieving its ambitious
carbon reduction goals.
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Board Statement (continued)

Risk Management

E=gEH(E)
EfEEE

A robust risk management approach is essential for the Group to REMEREEAZEAEERIRE - 1

minimise ESG-related risks.

Relevant policies and procedures are ekERRBEREESELHEE - 1|

implemented for managing ESG-related risks of the Group. We have Eﬁﬂz“&%‘araaﬁﬁugﬁﬁﬁ BIRE
clearly delegated role and responsibility to all relevant parties as outlined HekERBERR - TR &

in the table below.

FMESBEREEREZRTMEHEET -

Role Responsibility

B B

The Board Oversee ESG-related and climate-related risk management
EXg EERY - e RERERRRIFEHRRE R

Review the effectiveness of risk management and internal control systems by
which ESG-related risks are monitored and mitigated

B EERERERABEZEZFNEREAEERERE  tg REaEBER
Oversee the establishment of environmental targets and the associated reporting
disclosures

EEHEREABRIEERERE

Audit Committee
BREESg

Oversee ESG-related and climate-related risk management procedures
EERE e kBB kREEANRRERER
Review the effectiveness of risk management and internal control systems

o o e TR e P BB O R A0 B I

Senior Management
RREEE

Identify, analyse, evaluate, respond, monitor and communicate risks, including
ESG-related and climate-related risks associated with any activity, function or
process within its scope of responsibility and authority

Bl ot wHE  BY - BREREERR BREASERERDEARNERE
B BELSORIZEENIRE e REREERRIREBNER

Develop action plans to address potential ESG-related and climate-related risks
and contingency plans for possible loss scenarios

REHEBERRE HeRELRABLRREEBNERRASTRLRNEIELD
FIHIETTBI N RREST R

Internal Audit
MEPEZ

Conduct review of different aspects of the operations, including ESG-related and
climate-related issues

HeENTRAHETES  BRERE e kE Bk EEANEE

Report findings to Audit Committee

AEZZEGREFNELER
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Board Statement (continued)

Risk Management (continued)

Risk assessment is conducted with ESG issues taken into consideration.
ESG-related risks involving loss will be investigated and properly
documented as part of the effort to manage risks.

To raise the awareness and understanding of the Board and
management on how climate change may affect the Group’s operations
and to ensure the Board is equipped with the skills and competencies
to oversee strategies and evaluate the effectiveness of the Group's risk
management system, trainings on topics related to climate disclosure
will be provided to them as and when appropriate.

Stakeholder Engagement and Materiality Analysis

The Group actively engages with internal and external stakeholders,
including employees, customers, shareholders and investors, suppliers,
community and charitable organisations, to understand their
perspectives and expectations regarding the Group's ESG issues. Multiple
channels, such as company website, meetings, online communications,
questionnaires, interviews, and on-site research and investigation, are
used to interact with these stakeholders. The Group regularly reviews
the feedback from stakeholders periodically to identify and prioritise
material issues to align its business practices with the stakeholders’
expectations.

Conducting a stakeholder engagement and materiality assessment
allows us to enhance our understanding of stakeholders’ viewpoints
and identify the most crucial ESG concerns for both the Group and our
stakeholders. The Group has reviewed key ESG issues and corresponding
results of the stakeholder engagement and materiality assessment
conducted in 2021. As there are no significant changes in the Group's
business and external environment, the Group believes that the below
developed materiality matrix and assessment results remain valid and
decides to keep on using the assessment results.
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Stakeholder Engagement and Materiality Analysis (continued) BRENSHEREEM I (E)

Relatively High
am

Service and
product quality

ational saf o
fonal safety R REREE

5.2
!CTJ 43 Employee development
o and training
Ie) EEBRRE
< ¥
(V]
~ H‘K 4.7
©
+ Wi
e
O
=H 4,
g&
C iz
5 &
£ W
o
S 3.7
E

3.2

Relatively Low

Relatively High
BIK 85
3.5 4 4.5 5 5.5
Importance to Business
HEBHESH
Topics
E 1
Service and product quality 10 Supply chain management
R MERE R e R
Occupational safety and health 1 Child and forced labour
BEzz Rk BEIRBHSET
3 Employee development and training 12 Responsible marketing
EEZERLET BREMEEH
4 Anti-gorruption 13 Packaging materials consumption
R&S BEMHHER
5 Customer privacy protection 14 Non-hazardous and hazardous waste management
EPLBRE BENBEERERNERE
6 Intellectual property rights 15 Water management
HEERE KERER
7 Engrgy management 16 Air emi§sions management
RRRER BERBFIE IR
8 Employee remuneration 17 Contribution to community development
EEME HHRERNER
9 Diversity and equal opportunities 18 Climate change management
SRR TERS RixZCER
19 Wastewater management
REKEE

While we are striving for an overall balance in the disclosure of the BABKAERENAERRE  HteREA
Group's ESG initiatives and performance, emphasis will be placed on BEkREBEEHRTHNRE S5
issues which are considered more material to our business. THEBRAEENRE
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Operating Practices

The Group is committed to ensuring that its products are of premium
quality, procured from verified and ethical sources, with robust controls
in place to prevent the occurrence of corrupt practices. There were no
reported instances of non-compliance with laws and regulations that
would have had a notable impact on the Group concerning health
and safety, advertising, labelling, privacy matters, and mechanisms for
addressing grievances related to the products and services provided
during the year.

Product Responsibility and Service Quality

The Group has implemented systems to ensure that all marketed
products are monitored for (a) the fineness and veracity of materials;
(b) the presence of toxic elements as prescribed by national standards
that we operate in; and (c) conformance with our defined levels of
workmanship. Inspection procedures are carried out at various points
throughout the supply chain to ensure highest product quality is upheld.

Management protocols are in place to define the testing methods and
sampling procedures for different products and materials. The Group's
externally accredited laboratories in Hong Kong and Shunde employ
surface spectrometric techniques and destructive testing methods. The
quality of all our products is assessed in accordance with the national
standards we adhere to, such as Chinese national standards GB/T 11887
and GB/T 16554 as adopted by the National Gemstone Testing Center.

The Group has formulated the Quality Standard for Incoming Goods
which considers the relevant local laws and standards where we operate
in, to ensure that the precious metal parts of the products are devoid of
hazardous substances such as lead, mercury, and hexavalent chromium.
Jewellery items, except those that pierce through the skin like ear pins
must be nickel-free, are required to have no nickel release. Once any
non-compliance with these requirements is detected upon inspection,
prompt measures will be implemented to address the respective product.

If defective or substandard products are identified, the Group will assess
the associated risks and scope of the issue to initiate appropriate recall
procedures. Upon identifying the affected products, we will implement
a recall plan, including a timeline for retrieving the distributed items.
Following a product recall, we will compile a final incident report,
outlining the causes that trigger the recall and proposing corrective
actions to prevent future recurrences.
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Operating Practices (continued)

Product Responsibility and Service Quality (continued)

During the reporting year, there were no cases of recall for health
and safety reasons. Detailed data on product responsibility and service
quality is provided in the "ESG Data Table" section.

We have established policies to ensure that the advertising and labelling
of our products are in line with applicable laws and regulations.
Moreover, the Group's Code of Conduct has instituted protocols to
uphold the observance and respect of intellectual property rights,
encompassing both our own and those of third parties, in our business
operations. The Group protects its own intellectual property rights by
registering for its own created brands and designs in Hong Kong and
overseas.

We take feedback from our customers seriously and are dedicated to
addressing their enquiries with utmost care to guarantee the provision
of top-tier services in conjunction with our premium products, aimed
at achieving customer satisfaction. To manage enquiries or complaints,
the Group has a dedicated team of customer relations personnel who
provide prompt responses. Customers can reach out to the team
through a variety of communication channels, including:

° service hotlines;
° emails;
o instant messaging service including WhatsApp, WeChat and LINE;

° LIVE CHAT; and
o social media platforms including Facebook, Instagram, Dianping,
Weibo and Xiaohongshu.

In addition, all store staff are trained to handle queries on products,
maintenance and repair. All customer correspondence through proper
channels is logged and documented. A breakdown of number of
product- and service-related complaints is provided in the “ESG Data
Table” section.

The Group's outstanding research and development and testing
capabilities, and quality services can be seen through the various
designations and recognitions received.
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Operating Practices (continued) EETRI(E)
Product Responsibility and Service Quality (continued) EmMEERREEE(E)

- N .
Designations and Recognitions on Research and
/ Development and Testing Capabilities

BRI RNAAE I NBRENRE

| Hong Kong Gemological Research and : "Designated Local Research Institution” /
| Authentication Centre Company Limited i [IBEAMTEEE] |
| EEERMERETHOERAA ; ]
/ ;¢ awarded by the Hong Kong Innovation and
: Technology Commission
/ D hEBAIFREEER f
Chow Sang Sang Precious Metal Laboratory : "Testing and Certification Manpower Development /
AEEES BB { Corporate Award (Gold Award)”; and ‘;“‘
- [RARBANEERESE - 282] R /
“Excellent Testing and Certification Professional /

Award in the Senior Professional Sub-group”
to one of our assistant laboratory managers
R LERERICTEE [SHRIRE /
EXAEBR (SRFEEAR) |

e awarded by The Hong Kong Council for |
Testing and Certification /
mEBRBIRE BEE

Ve .
Recognitions on Quality Services — awarded by -
Hong Kong Retail Management Association f
/ BREEERNAY - AESTEEEERER TL= /
[
2024 Top 10 020 Retail Brand Award / 2024 Top 10 Quality Trusted E-shop Award
2024 + K 020 T& R A / 2024 +AEBELERBENE
2024 Quality Service Retailer of the Year of 2024 Quality Service Retailer of the Year of
| Flagship Stores — Silver Award EMPHASIS Flagship Stores — Bronze Award PROMESSA /
2024 REBERBTEFAE (HEE) - / 2024 HEBRERBTERAE (HEE) -
/ iREE EMPHASIS & f# | #i% PROMESSA f ¢
Retail Excellence Award — Gold |
BB HREIRE - 28 /

In recognition of the Group’s marketing, innovation and leadership RREAEENTIZEN  BITREEN
strategies, the Group has been awarded the “China PowerBrand in R AEBLEFEMHES (HKIM) B
Gold and Jewellery” by the Hong Kong Institute of Marketing (HKIM) E[HPEESIKER I miE ] &R Interactive

and “Best Use of Data & Insights — Gold”, “Best Use of Commerce - Advertising Bureau Limited £ ###[ 1AB HK
Bronze” in “IAB HK Digital Awards 2023" by Interactive Advertising Digital Awards 2023 /&&) & Best Use
Bureau Limited. of Data & Insights - Gold |} [Best Use of

Commerce — Bronze] ©
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Operating Practices (continued)

Product Responsibility and Service Quality (continued)

We continue to strive to excel in providing high quality products for
our customers. The masterpiece, “Circle of Life”, as designed by one of
our assistant production managers, was being shortlisted as one of the
finalists at the “JMA International Jewelry Design Competition 2024,"
and was ultimately voted “My Most Favorite Masterpiece” amongst the
thirty finalists at the competition. Inspired by the Group's continuity of
life and sustainability principles, the artisan piece was a demonstration
of exquisite aesthetics created with advanced technology which not only
allowed for fine craftsmanship but also improved production efficiency.
The use of 3D rendering technology to simulate inlay of different
colored gemstones elevated both innovation and practicality, bringing
new possibilities to jewellery design.

Supply Chain Management

The Group has implemented comprehensive procurement and supply
chain management policies that align with the industry best practice.
This commitment is effectively communicated to the procurement staff
through the procurement and supply chain management policies.

Most of our suppliers are involved in our supplier selection process.
During this process, the Group conducts background checks and
prioritises suppliers who are actively engaged in responsible and
sustainable operations. In addition to considering factors such as
infrastructure, production capacity and market reputation of the
potential suppliers, we also evaluate their commitment to legal, ethical
and social compliance. By prioritising suppliers with strong management
and high performance in ESG aspects, relevant social and environmental
risks associated with the supply chain are mitigated and managed.

All new suppliers are required to complete a ESG checklist to understand
their environmental and social risks performance and they undergo
random annual assessment. The Group maintains relationships with
multiple suppliers to prevent the risks inherent in over-reliance on the
suppliers, where feasible. The Group also ensures fair competition
in selecting potential suppliers by adhering to relevant laws and
regulations.

We endeavour to collaboratively address issues with suppliers
concerning substandard goods and materials. These suppliers are subject
to a warning system, temporary suspension, or potentially permanent
cessation of orders if improvements are not implemented subsequently.
The Group's diamond suppliers are required to provide verifiable
evidence regarding the ethical sourcing of their raw materials. All
materials and finished goods undergo scrutiny in accordance with the
guidelines outlined in the “Product Responsibility and Service Quality”
section, and only those that meet the standards are approved.
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Operating Practices (continued)

Supply Chain Management (continued)

The Group proactively seeks to procure materials from recycled sources,
specifically refined gold, to reduce the reliance on newly mined metals
and mitigate the environmental footprint associated with our operations.

A breakdown of number of suppliers by geographical region is provided
in the "ESG Data Table” section.

Customer Data Protection

The Group places a strong emphasis on data privacy and commits to
safequarding customers’ personal information. We have established
policies and procedures to ensure compliance with the relevant
applicable local laws and regulations in our operational regions,
including the Personal Data (Privacy) Ordinance of Hong Kong, the
Personal Information Protection Law of the PRC and the General Data
Protection Regulation of the European Union, which collectively govern
the collection, use, retention, processing, and protection of customers’
personal data. Our data collection from customers is limited to the
essential personal information required, and our database is securely
protected through both policy and technological means. Customer data
is strictly released on a need-to-know basis. Customer information is
not released to external entities except for authorised data processing
companies with whom we have data protection agreements that restrict
access to customer data only to the necessary extent. Additionally,
customer data is not released to other units within the Group that do
not initially obtain the data without prior consent or approval.

We continuously assess the impact of updates in the regulation of data
privacy on our business operations. We conduct regular review of and
make enhancement to our data-related policies and internal guidelines
in relation to personal data processing to keep pace with regulatory
updates.

We also provide provisions in relevant guidelines, operation manual and
customer data management code available to frontline staff regarding
our policy in relation to the collection, use, retention, processing and
management of customer data.

Data Security

The Group also recognises the importance of information security
management and strives to explore ways to enhance our data security
infrastructure to ensure our information assets are not compromised.
In 2024, we engaged a leading professional service firm to advance
our information and data security management. This engagement
included an in-depth risk evaluation and the creation of a strategic
implementation plan for the next few years. These initiatives have
significantly bolstered our Group's security infrastructure, positioning us
to better safequard our information assets.
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Operating Practices (continued)

Anti-corruption

The Group adopts a zero-tolerance policy on bribery and corruption,
and strives to uphold and maintain business ethics, integrity, fairness
and transparency in its operations. Our employees are required to
comply with the rules stipulated in our Employee Handbook (the
“Handbook”), the Group’s Code of Conduct, the Anti-Corruption Policy,
the Whistleblowing Policy and the Anti-money Laundering and Counter-
terrorist Financing Policy. These policies define and provide guidance to
business ethics and integrity to be upheld by our employees including
permissible and impermissible practices, giving and receiving of
advantages and gifts, and outline appropriate procedures for handling
conflict of interests. Under the Whistleblowing Policy, our employees
are safeguarded when they submit signed reports on suspicious
activities. The Anti-money Laundering and Counter-terrorist Financing
Policy establishes anti-money laundering principles and framework, and
provides staff with guidelines on execution of relevant procedures, as
well as reporting mechanism relating to suspicious transaction activities.
The Group also complies with relevant local laws and regulations
relating to bribery, extortion, fraud and money laundering.

We provide relevant anti-corruption trainings to staff at all levels to
enhance their awareness. Directors and all staff are informed periodically
of the latest regulatory requirement and development regarding anti-
corruption practices. New employees are required to undertake anti-
corruption training upon joining. In 2024, we rolled out a three-part
anti-money laundering training series which cover new staff members,
front-line staff who deal directly with the public as well as back-office
staff who handle data and transaction review to ensure they understand
and implement our anti-money laundering and counter-terrorist
financing system effectively. Senior management and managerial
staff also attended enhanced training to strengthen their skills and
development in the areas of combating money laundering and counter-
terrorist financing.

The number of legal cases regarding corrupt practices is provided in the
"ESG Data Table” section.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

Employment and Labour Practices

Training and development programmes, employee welfare and
relationship building initiatives have always been particularly important
to our business. The Group is committed to leveraging best practices
in human resource management to navigate the dynamic business
landscape.

Employment

The Group and its management are committed to providing equal
opportunities to all employees. We embrace diversity in our workforce
and ensure that recruitment and promotion decisions are made without
discrimination based on factors such as ethnicity, age, gender, marital
status, physical or mental health status, family status, sexual orientation,
religion, or belief. In 2024, no incidents of non-compliance relating to
compensation and dismissal, recruitment and promotion, working hours,
rest periods, equal opportunity, diversity, anti-discrimination, and other
benefits and welfare with significant impact were recorded.

Employment contracts are based on the principles of equality and
voluntarism. These contracts include the right to terminate employment
and the right to provide adequate protection in respect of minimum
wages, working hours and annual leave. The Group mandates
employees to adhere to the Code of Conduct, which details the Group's
value and expectations on employees to uphold high standard of ethics
and integrity. The Code of Conduct is available on the Group's intranet.

The Group's employment framework goes beyond legal requirements,
offering an open and standardised approach. This framework includes
guidelines for salary reviews and promotions. Apart from basic salary,
employees are rewarded with performance-based bonuses. The
Company is pleased to offer benefits that include paid vacation leave
and insurance coverage, which are comparable to or exceed those
of the local market and legal requirements. The relevant policies are
communicated in full to employees through the Handbook.

The management level of the Group performs regular reviews of
employees’ goal alignment, job performance, and working conditions.
These reviews ensure that employees’ personal development and job
performance improvement are aligned with business priorities. Grievance
procedures are in place to protect employees’ rights. The personal
details of employees are strictly protected.

As of 31 December 2024, the Group has a total of 11,005 employees.
Apart from the below diagrams, a breakdown of the Group’s
employment data by geographical region, gender, employment category
and age group, and a breakdown about the Group’s employee turnover
data categorised by geographical region, gender and age group are also
provided in the “"ESG Data Table” section.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

Employment and Labour Practices (continued)

Employment (continued)

BE HERERRE

ERERSITER(E)
E% (&)

Breakdown of Employee Statistics

EI®KoH

Total Workforce by Gender
B2 7 018 & 482

16%

Total Workforce by Age Group

o Under 30
18% 3056 T
Male

= 4o,
Over 50
50574 £

BF B2 77 1918 B A8 2

SN

By Gender per Employment Category

HIERAE S5 &) 7

G 84.4%  81.5%

Female

z

2 15.6% 18.5%

63.3%

36.7%

Male
” General Staff Middle Management Upper Management
—RETL FEERAR REEEAER
4
Labour Standards ETEE

In accordance with applicable laws and regulations, the Group strictly
prohibits any form of child and forced labour in all aspects of its
business operations, including those of its suppliers. The Human
Resources Department has adopted appropriate procedures, including
identification documents checks, to verify all job applicants meet the
legal working age at recruitment stage. In the event of violations, the
Group will take immediate measures to cease any infringing activities.
Our suppliers are also required to confirm that their employment does
not involve child and forced labour. In 2024, the Group observed the
relevant laws and regulations and there was no identified case regarding
child and forced labour.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

Employment and Labour Practices (continued)

Work Safety and Health

The Group’s principle of “safety and prevention first” plays a key role
in achieving an accident-free working environment for employees.
To that end, the Group has established various committees with the
goal of ensuring that employees have a safe and healthy working
environment. These committees’ goals also include strengthening the
implementation of relevant initiatives at the divisional level. Safety risks
in various facilities have been identified, assessed and managed with
corresponding preventive measures. Occupational health and safety
performance is overseen and monitored through committee meetings.
Alongside regular safety inspections and safety- and health-related
awareness-building trainings, the Group ensures the occupational health
of its employees is safequarded.

We comply with all the relevant laws and regulations related to
providing safe environment at all operational locations and safeguarding
employees from potential occupational hazards. During the year, we
have obtained ISO 45001 to further improve our occupational health
and safety performance, and to continuously create a safe and healthy
working environment for the employees. We had zero work-related
fatality in the last three years and 1,116 (2023: 1,924) lost days due to
work-related injury in 2024.

We believe that maintaining a joyful and healthy workforce is the
cornerstone to the long-term success of the Company. In 2024, we
signed up as a participant of the “Joyful@Healthy Workplace Charter”,
a programme organised jointly by the Department of Health, Labour
Department and the Occupational Safety and Health Council, dedicating
to promote healthy eating, physical activity and mental well-being to
our employees. During the year, our employees participated in well-
being workshops, seminars, mental health first aid training course,
and received advices on healthy eating/physical activity organised by
Occupational Safety & Health Council.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

Employment and Labour Practices (continued)

Development and Training

The Group and its management oversee the development and execution
of onboarding and on-the-job training programmes for both new and
current employees to support the Group’s omni-channel and multi-brand
strategy. The comprehensive training programmes address a wide range
of essential topics, including product knowledge, customer service,
consultative selling skills, store marketing, team management, property
security, risk management, and occupational safety. They are structured
to support and enhance the competencies of all employees across levels
or roles.

The Group and its management are dedicated to the continuous
development of our employees’ capabilities, valuing both their personal
and professional growth. By fostering a culture of continuous learning,
we aim to cultivate and retain our top talents and maintain our
competitive positioning in the market.

We improve interdepartmental and cross-functional communication
across our organisation by leveraging the “WeCom” platform. This
platform offers employees a seamless and accessible way to access the
latest corporate updates, training materials and personal exchanges.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

Employment and Labour Practices (continued)

Development and Training (continued)

Apart from the below diagrams showing percentage of employees
trained and averaged training hours completed per employee, a
breakdown of the training data is also provided in the "ESG Data Table”
section.
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Upper Management

To nurture high-potential talents within the Group, we have launched
a Management Trainee Programme in Mainland China. The programme
is strategically aligned with the Group’s omni-channel retailing strategy,
ensuring that trainees receive comprehensive development experiences
and professional exposure through orientation sessions, store
attachments, and back-office project management and execution.

The Group has established its own online training platform, “Channel
T", to promote the continuing education of employees. This platform
facilitates interactive communication between trainers and employees to
address all business-related aspects and enables employees to engage in
self-study anytime and anywhere.

The Group provides financial support to employees seeking professional
qualifications or advanced studies for specific roles, in addition to
leveraging internal training resources. We also address their specific
training needs by offering third-party professional training.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
AEESEEEBRER QA

43

=BEERAE
/
RIBFEASBABALEENOAT - BME
FEAEHELTE Eii PAETIE (RS |
HASENERETERRETLS B

BAHE %I}E,\E&%:%hlﬁ BEENSY

T BRBIEESEZANBRELHREE
REBERT —@AH LEIIFE Al Channel
T UHBHETHESE - LT RES

JIEMER T MM EERR - EYFT
BEEXBRENEE - FEHEE TH
BEsbEITEE o

R T ERAEBEIERI - NEE IR E
ERTERLMNS KEXERIERZEN

ETRHEFBK IS - RANBBEZFH
E¥EY MREINETENEX -

ANNUAL REPORT 2024
2024 F i



ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

Environment

The Group’s environmental protection pledge demonstrates its
commitment to sustainability as a responsible corporate citizen. All
business partners are expected to adhere to our Group’s Environmental
Policy, which guides the Group in managing four focused environmental
aspects: climate change management, energy and water management,
waste, wastewater and air emission management, as well as packaging
materials consumption management. The Group has also formulated
Guidelines for Handling and Discharging Effluent and Flue Gas. The
guideline delineates the proper disposal and monitoring procedures for
all hazardous waste. Our commitment to environmental stewardship
is further reinforced with our employees through the Group's Code of
Conduct, which guides business conduct and practices.

We operate in accordance with the local environmental laws and
regulations, and we are not aware of any material environmental non-
compliance that would significantly impact the environment or the
Group. We have summarised our efforts in managing climate risks,
energy and resource management, air emissions and environmental
engagement in the paragraphs below.
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Recognitions and Awards in 2024

In acknowledgement of the Group’s commitment to sustainability, we were honoured with
the following recognitions and awards in 2024:

RRYAEEH AR ERROEG - HFIRN 2024 FREAT R REA

Ming Pao ESG Award 2024 -

Xinhuanet 2024 ESG Outstanding Case |
WELR 2024 ESG BFRD /
| EHURERASE

/

Excellence in Decarbonization Award
(AR BI% - e RE¥EERANE 2024 -

2024 Green Sustainable ESG Case TOP 100
2024 F45 ESG £ TOP 100 BEH R

‘;‘"‘ BOCHK Corporate Low-Carbon Environmental
Leadership Awards — EcoPartner

FIREB L REHCRRALALE - RRED K

Hong Kong Economic Journal ESG Achievement Programme 2024 - Certificate of Appreciation

(ERIHEHE) ESG R¥ a8 2024 - =ik
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT RIE HERERKRE

Environment (continued) RIE(E)

-

@%ﬂ Highlight Story: Hong Kong Green Shop Alliance (HKGSA) Award

ELl : : m E H

RENE EAGEBHBEAR
The Hong Kong Green Shop Alliance (HKGSA) Award is organised by the Hong Kong Green Building Council,
with the aim for promoting excellent green environmental practices in the retail industry. In 2024, we were
awarded both the “Green Shop of the Year” and finalist for the “Collaborative Project of the Year (Behavioural
Change)” with our “Harbour of Love"” project. All our shops in Hong Kong joined the Hong Kong Green Building
Council as alliance member, becoming the only company this year to receive the honor of “The Leading Chain
Store”.

EEURHEHAAEL TGO RENRTH  SENTETREESHOBRIE X 2024 F - RIKE [
EEGMEEEH] A% DUREH [Harbour of Love] ATHAMME 5 [FEAER (1158%2) | &
GBS - 25 RMREBESELMATSRCRSRANABAGE - LRAAFEE—E [ EHBHT)
REHOE -

Green Shop of the Year
FERAEHHH

This award recognises our excellent and on-going efforts to implement “Six Green
Aspect” (7N3RERR) practices within our retail operations. From energy-efficient store
designs to customer engagement, our initiatives reflect our commitment to reducing our
environmental footprint and partnering for a greener future.

WRBESAERYBMETELETER [NREE] NEBKES N - REPENERR
RFE2E - FANERRRE RPN RS INET LB E R RO -

Collaborative Project of the Year (Behavioural Change)

FERHFERE (TAES)

We are also honoured to be a finalist for this award, recognising our innovative “Harbour
of Love” project. This project is a partnership effort among Chow Sang Sang, our
customers and employees, and a local startup company specialised in restoring degraded
coral reef ecosystems. Together with the start-up company, we set up terracotta reef
trays spanning 20 square meters to cultivate coral growth. Besides training our staff to
become “Coral Reef Ambassador”, we also encourage our customers to participate in this
meaningful campaign by simply shopping at our store, which gives them an opportunity
to adopt corals in return. This award commends our effort in fostering community
engagement and encouraging sustainable behaviours among our customers and employees.

HPERE I RBNRR AER - ZRARYRMAFN [Harbour of Lovel ATEAMH
FE - EEARLEE BMNEFPHEET  URENH—REMEFRECMBELLERSEH
MEIRANAERR - ZPIRZMEI AR AE - RE THM 20 FIRAOM LMBEILL - K
BEMMNER - RTHETHEIA MHABREEAE] J BRAESBEF2ELERFE
NEEE)  RPRABERMOBEBEYN A ESEEMPORE - HRARTAMEREL
R2ERFEEFPEETEHAKERRIT/NEANEN
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Environment (continued) RIE(E)
Environmental Targets REAE
2030 Targets and Achievements 2030 F BB R A B

To demonstrate our commitment to combating climate change BTRBARMPAEEYRES(LERDRE
and reducing our environmental footprint, we set up the following RPFEVRL - BAFRE T AT 2030 F IR
environmental targets for 2030. ERE

2030 Targets Achieved
EEMN2030 FBE

<< =>>
Electricity consumption and electricity-led Water consumption

greenhouse gas emissions intensity * and intensity "
ENHRREN SR B ERBINEE KBRS

* 7% at jewellery manufacturing factories ’ 7% at jewellery manufacturing factories

REUERE 2 BER D 7% REUERE BB 7%
Achievement: ' 11% in 2023 Achievement: ’ 17% in 2023
AL 2023 FHAD 1% AL 2023 FHAD 17%

[y

(how Sang Sang
ETFRE

e-receipt

Paper waste reduction

WA BRFEH

To increase the use of e-receipt for the
transaction records issued to customers with the
paper waste reduction programme to 70%
BRRDEARKERET RRERGEFH
RPEHFPHELIREET0%

Achievement: 78% of transaction records used e-receipts in 2023

BCEt - 2023 EEANEFRIBIERX HL8ER 78%

*  per product manufactured, compared to the Group's average performance in * BHRMAG BAEE2016-2019F &)
2016-2019 FHRBIELE
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Environment (continued)

Environmental Targets (continued)

2030 Targets and Achievements (continued)

In our unwavering commitment to environmental stewardship, the
Group has demonstrated remarkable progress by surpassing our 2030
Targets in 2023 as shown above. We did not rest upon our laurels
after reaching our goal. The Group would consistently pursue the
establishment of increasingly ambitious target in the future. In light
of this success, the Group is embracing the Science Based Targets
initiative (“SBTi"), to further guide our future efforts and enhance our
sustainability initiatives.

In 2024, the Group launched its first Sustainability-linked Precious Metal
Loan with a renowned bank. By embedding sustainability objectives into
our core operations, this transaction underscores our commitment to
responsible business practices and environmental stewardship.

Science Based Targets initiative

The SBTi is a collaborative effort led by esteemed organisations such as
the United Nations Global Compact, the World Resources Institute, the
Carbon Disclosure Project, and the World Wide Fund for Nature. They
assist companies in determining a pathway to reduce their emissions in
alignment with the Paris Agreement'’s goal of limiting global warming to
within 1.5°C pre-industrial levels.

Being the first local jewellery brand in Hong Kong committing to
science-based carbon reduction targets, we aim to contribute to the
transition towards a low-carbon economy. In 2024, our Group became
the leading jewellery company in Greater China to have its near-term
carbon reduction targets approved by SBTi. Upholding a commitment
limiting global warming by the Paris Agreement, the Group has also
established a centennial vision aimed at achieving carbon neutrality by
2034.

We commit to reduce the following GHG emissions reduction targets by
2030 from a 2021 base year:

v
v
A 4

42

Absolute Scope 1
and 2 GHG Emissions
HE1R2EEREE
BETHENE

O

For the latest progress of our SBTi commitment, please visit our
sustainability website.
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Environment (continued)

Climate Change Management

As part of our comprehensive management approach to climate change,
we have aligned our efforts with the SBTi, reinforcing our dedication to
credible and impactful climate action. Our management is committed
to identify, analyse, evaluate, respond to, monitor and communicate
risks related to climate change in alignment with our risk management
policies. For instance, we have identified climate-related risks which
have impact on the Group's business through a qualitative assessment
conducted previously and taken the appropriate mitigation measures
and actions. Our exposure to physical and transitional risks are outlined
in the following sections.

Physical risks

Physical risks are well observed throughout the Group’s operation
and supply chain. For example, our operation in Mainland China and
Hong Kong are susceptible to several physical risks, including cyclone,
flooding, and water stress. The occurrence of these extreme weather
events poses threats to our business and the safety of our employees.
Some of the potential impacts include property damage, disruption
to daily operations, and interruption to the Group’s supply chain.
Numerous efforts have been made to mitigate the impact of the
identified climate risks. We have implemented business contingency
plans for our manufacturing and retail operations. We regularly
review the emergency response preparation against flood. We also
guide our employees with corresponding work arrangements and
safety precautions under extreme weather events. All our production
equipment is strategically positioned above the ground floor in our
factories to mitigate the impact of flooding. We will also monitor
weather conditions during severe weather events to prevent property
damage, employee injuries, and business disruptions.

We are also aware that the sourcing of pearls is associated with the
production of oysters and mussels, both of which are vulnerable to
climate change. The Group has incorporated considerations of supply
stability and product pricing into its current business strategies and has
established sustainability as a key priority in its supplier screening and
assessment processes.

We will remain active in monitoring the situations and updating our
management approach to address the evolving risks.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

Environment (continued)

Climate Change Management (continued)

Transition risks

We have identified policies and legal risks associated with regulations
and standards including emissions trading scheme, and voluntary
agreements such as green energy certificate programme in China. In
response, we closely monitor energy efficiency performance and are
committed to reducing our environmental impact. We also ensure that
we stay abreast of all relevant laws to better prepare the Group for any
necessary adaptation measures.

The Group has also identified an increasing market risk from customers’
growing environmental and social awareness. The shift in market
preference from consumer expectations to sustainability commitments
could damage the Group's reputation in the case we were unable to
meet their expectations. Such risk is also correlated with the increasing
environmental and social awareness as identified in the market. We
closely monitor our ESG performance and strategies to ensure that our
performance is in line with customer expectations.

Supply Chain Management regarding Climate Change

Transition risks are also identified in the sourcing of gold and platinum
due to the urgent need to redirect investment towards climate risk
mitigation and demand for low carbon technologies. To reduce our
reliance on newly mined metals and to reduce the environmental
footprint of our operations, we have proactively sought to source
materials from recycled sources, in particular recycled gold. Besides, the
Group works closely with suppliers, securing supplies of conventional
materials through multi-sourcing. We strongly encourage our suppliers
to keep up to date with national and regional carbon neutral policies
and regulations. We also advise them to develop their own carbon
reduction roadmaps in line with our Group'’s sustainability commitment.

Energy and Resources Management

Energy

We take proactive measures to minimise the environmental impacts
of our business operations. The management observes and seizes
opportunities for reducing overall energy use across the Group.

We have signed up to the Hong Kong Government's “Charter on
External Lighting” and “Energy Saving Charter”, committing to turning
off store lighting at the pre-set time and maintaining a standardised
average indoor temperature. After considering the business hours and
marketing needs of individual stores, we may even turn off store lighting
earlier than the committed pre-set time. We have upgraded the lighting
in our offices and stores to LED lights and completed the replacement
work in our four factories. To enhance our employees’ awareness, tips
and information on carbon reduction and energy conservation are also
shared through our intranet from time to time.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

Energy and Resources Management (continued)

Energy (continued)
During the year, we sustained to implement a range of energy efficiency
measures including:

o applying timer in controlling billboard and outdoor lighting for
street level shops;

o maintaining indoor temperature at an optimal level to conserve
energy;

o replacing conventional vehicles with electric vehicles;

o optimising operation time of central air conditioning systems in
Shunde and Xian factories;

o revamping air compressor units’ operation in Xian factory and

o upgrading the air conditioners to Grade 1 at Hong Kong factory.

As part of the design specifications for the Shunde factory, energy
efficiency, water conservation, waste reduction and other environmental
mitigation measures have been carefully considered by management.
We will continue to give priority to these factors in future building
construction, based on the experience gained from the construction
of the Shunde factory. Air-conditioning usage reduction are achieved
by mitigating the heating effect of the sun, reducing heat generation
by reducing excess lighting, and locating furnaces and other heat and
emission dissipating equipment in isolated equipment rooms where
possible. Solar panels are installed to generate electricity for our staff
quarters and canteen. A centralised control system is adopted to
efficiently manage the air conditioning system such as chilled water flow
and temperature of air handling unit.
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*% Highlight Story: Promoting Renewable Energy Across Operations
@ REHNE  BERREEENPHEATELER

We are committed to minimising emissions at source while promoting renewable energy solutions.

At Shunde factory, we have installed solar panels to provide clean energy for staff dormitories and canteen.
In 2024, we further expand our solar panel capacity to cover approximately 2,000 square meters of our roof,
resulting in a significant reduction in carbon emissions. Additionally, solar panels have been installed at one of
our self-owned properties in Hong Kong and we plan to extend this initiative to other properties as appropriate.

Lastly, we prioritise shopping malls that use renewable energy and take this into account when selecting store

locations, ensuring our operations align with our sustainability goals.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

Energy and Resources Management (continued)

Energy (continued)

Our Xian factory has introduced charters to prevent energy and water
wastage. We also implemented a one-hour lights-off initiative during
lunchtime to minimise our environmental footprint. This initiative
involved turning off all unnecessary lights in our workplace or building
to save energy and reduce electricity consumption.

We will keep track of our energy consumption and regularly review
the effectiveness of our current initiatives to further enhance our
performance in energy use as well as greenhouse gas emissions.

Water

The Group’'s major use of water occurs at its factories in its
manufacturing jewellery, resulting in the generation of wastewater
containing acids, alkalis, various chemicals and heavy metals.

The Group's wastewater disposal includes industrial sewage and
municipal sewage. We have observed a decrease in industrial sewage
disposal over the years. In 2024, we noted a slight increase in municipal
sewage due to the incident of rainwater backflow in Shunde factory,
which attributed to the increment in total wastewater. The Group is
committed to keep monitoring the wastewater discharge and evaluating
the effectiveness of internal and external campaigns aimed at raising
awareness about water conservation.

At the factories in Shunde and Hong Kong, there is an onsite facility for
neutralising, deionising and sedimenting the wastewater. The effluent is
certified safe to discharge into the municipal network, and the sludge is
properly handled by licensed operators.

During the year, we continued to carry out multiple water efficiency
measures including:

o replacing washroom faucets with sensor-based water-saving
faucets in Shunde factory and various locations in Hong Kong; and

o posting reminder stickers around offices, shops and manufacturing
sites.

We will keep track of our water consumption and regularly assess the
effectiveness of our current initiatives to enhance water efficiency. We
will also continue to monitor the volume and quality of the effluent to
ensure it is discharged appropriately and responsibly.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

Energy and Resources Management (continued)

Waste

Another area of focus in the Group's environmental policies is waste
reduction at source. The Group has placed significant emphasis on the
reusability in the packaging materials that are recyclable, reusable, and
biodegradable whenever feasible. Customers can repurpose our boxes
for storing items other than jewellery. We have been promoting the
use of electronic receipts as transaction records to engage customers
in environmental protection. Reusing suitable containers and boxes
for transportation are ingrained in our usual practices and we are
committed to exploring ways to avoid undue and unnecessary use of
packaging materials and to recycle whenever appropriate.

A reduction in the usage and distribution of packaging materials was
observed compared to 2023 due to the efficient use of resources and
the application of new eco packaging designs.

In this reporting year, the Group has documented an increase in non-
hazardous waste compared to the previous year. Conversely, there has
been a slight reduction in hazardous waste. A breakdown of waste is
also provided in the "ESG Data Table” section.

As a recognition of our continuous effort in waste reduction, the offices,
factory and laboratory of the Group were bestowed the Wastewi$e
Certificate (Excellence Level) by Hong Kong Green Organisation
Certification.

There are other measures for further savings but heightened awareness:

o to cut down the use of disposable cups, all staff members are
encouraged to use glass and cups; and wherever feasible guests
are served with those as well;

o to reuse printed paper before recycling;

o to promote paperless office by using electronic communications;

o to promote digitalisation in daily operations such as dispatching
meeting materials electronically;

o recycling bins are generally available and employees are
encouraged to make use of them; and

. to incorporate cutlery and food waste recycling bins at office
pantries and set up posters to encourage employees to reduce
food waste at source.

We partner with recognised recycling organisations to collect and
process all recyclable materials. After considering alternative recycling
and reuse options, the Group engages authorised or licensed
contractors to dispose of general and hazardous waste generated at our
manufacturing sites or offices. The Group strives to reduce the use of
hazardous substances wherever possible. Indeed, the Hong Kong factory
has replaced its electroplating processes to use non-cyanide chemicals
to minimise the associated environmental impacts. Overall, hazardous
waste has been handled by qualified contractors in compliance with
applicable local laws. We will continue to promote waste reduction
measures, such as reuse and recycling, in our operations to improve
resource effectiveness.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT RIE HERERKRE

Energy and Resources Management (continued) BEEREREE(E)
Waste (continued) BEEY (E)
4 —
@% Highlight Story: From Plastic to Possibilities
PET SHHE: [B] &F4ED

To allow our employees to fully appreciate the importance of waste reduction at source, we have partnered
with The Jane Goodall Institute Hong Kong to organise a two-step workshop with the theme of “From Plastic to
Possibilities”.

We first organised a beach clean-up event with over 30 employees from Hong Kong offices. During the event,

we cleared over 40kg of litter from Lung Kwu Tan beach and learned about the hazards brought by micro-
plastics.
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"l never imagined that even
remote beaches would be filled
with so much garbage. Unfortunately,
most of the plastic bottles we collected

are already contaminated, making [BARLEBRESE
them difficult to recycle. If we truly CRFREELHE - Bk

want to protect the oceans, the M LR MIA LD BN R

. . . AN RE
most important thing is waste MEETEEL . RRERE
reduction at source and properly
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Eddie Gao B4 12

One of our volunteers

BAWMETZ—

The second part of the event was an upcycling workshop, where our employees turned trash into treasure by
upcycling plastic waste into crafts using 3D printing pens. All the raw materials used in the event were sourced
from plastic bottles collected in recycling bins at our office. Through this engaging two-step workshop, we
aimed to inspire our employees to embrace creativity and sustainability, fostering a deeper appreciation for the
potential of recycled materials.
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Energy and Resources Management (continued)

Air Emissions’

The manufacture of jewellery produces airborne emissions which can
include acids, alkalis, other chemicals or traces of metals and dust. Our
workplaces are equipped with various measures to reduce our emission
of pollutants in relation to the scale of the operation and the nature of
the processes. In accordance with local regulatory requirements, fume
cupboards and filters are used in full-scale scrubber networks to render
the air clean before discharging into the atmosphere. To keep harmful
emissions away from the work area, the scrubber system at the Shunde
factory has airflow control.

Nurturing Green Minds

At Chow Sang Sang, we believe that fostering a shared green culture
is essential for a sustainable future. We are dedicated to enhancing
environmental awareness and responsibility within our community,
including our staff, customers, and future generations, through a range
of educational programmes and initiatives. By nurturing green minds, we
empower individuals to take meaningful action, creating a ripple effect
that extends beyond our organisation and into the wider community.

Throughout the year, the Group has engaged in various environmental
initiatives. For example, we co-organised multiple environmental
protection and tree planting campaigns in collaboration with different
organisations nationwide. In 2024, over 1,300 staff members
participated in these activities. Additionally, we encourage our
employees to engage in activities like walk-a-thons to promote a healthy
lifestyle.

Furthermore, we launched a photo competition across the Group,
inviting employees to capture the essence of “Embracing Nature”
(415 {577 ) in both their work and personal lives. We received an
overwhelming response, with about 1,500 employees participated in the
competition.

Our Taiwan office also hosted an eco-tour to Hsinchu, where
participants learned about and contributed to sustainable forestry
management practices through activities such as weeding and pruning
vines and branches under professional guidance.

Air emissions are not material to the Group's operations. The types of
emissions and respective emissions data of HKEx ESG Code are therefore not
reported.
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Energy and Resources Management (continued)

Nurturing Green Minds (continued)
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Highlight Story: Collaboration with Sun Yat-Sen University and
Launching a Scholarship Programme

REHE BRUASESELRLRESTTE

The Group collaborated with the School of Life Sciences at Sun Yat-Sen University (F1LAKE ) to launch the
10-year “Chow Sang Sang Natural Science and Research Scholarship” programme, with a total donation of
RMB1 million to support outstanding students studying and researching environmental-related subjects as well as
to promote the development of life science education and environmental protection.
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Community Involvement

The Group believes that its involvement in the community can foster
social harmony and development and is simply good corporate
citizenship. In addition to our “Harbour of Love” project aimed at
restoring the degraded coral reef ecosystem, and the various activities
our employees participated in to promote green culture, as well as our
donation to Sun Yat-Sen University in support of environmental studies,
the Group also engaged in other community involvements.

Promotion of Arts and Cultural Development

The Group aims to promote the growth and development of arts and
culture in Hong Kong, and to foster social values for the expression
of thoughts and emotions through design and innovation. This is
exemplified by our longstanding corporate partnership with the Hong
Kong Sinfonietta and our membership in the Maestro Circle of the Hong
Kong Philharmonic Orchestra. We also provide programme sponsorship
to the Hong Kong Repertory Theatre.

Community Development

The Group is dedicated to support a variety of charitable causes
including youth education, social services, community care, child and
elder care, special needs care and environmental awareness groups.
Among these philanthropic giving, the Group particularly believes
in the power of education and culture to shape a sustainable future
which matches with its corporate value of “Sustained Vitality, Ever
Rejuvenated”. Hence, nurturing the next generation is a crucial part of
Chow Sang Sang’s social responsibility. Besides our regular sponsorship
of universities and arts performances to promote technological
advancement and cultural participation, we organise various workshops
and programmes each year to inspire young minds about the
development of life science education, environmental protection, and
the jewellery industry.
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Community Involvement (continued)

Supporting People in Need

During the year, we contributed to several charitable organisations
through monetary and in-kind donations and by participating in their
charitable events. The Group's charitable contributions can be referred
to the Report of the Directors in this annual report. This includes the
Group donations to The Salvation Army, St. James' Settlement People’s
Food Bank and Yan Chai Hospital.

In terms of charity events, the Group continues to collaborate with The
Salvation Army in organising “ B4 x fttt E LB THELT “ in some of
our stores. This initiative allows rehabilitated persons to interact with
the community and to sell exquisite products made by them for charity
purposes.

The Group also takes care of the vulnerable groups by continuing
participating in the housing projects operated by Light Be ( Z7453% ). This
project helps short-term poverty households who are capable to escape
poverty and gradually achieve upward mobility upon receipt of short
period of assistance from Light Be. During the year, we have leased one
more residential unit to Light Be in support of the project.

Education

Recognising the importance of quality education for young people,
the Group provides scholarship funds to The Hong Kong Academy for
Performing Arts, the City University of Hong Kong and have subsidised
the “Sustained Vitality, Ever Rejuvenated Education aid fund” (£4T
BENEZES) run by Shanghai Education Foundation of Huangpu
District.

In 2024, to mark Chow Sang Sang’'s 90th anniversary, the Group
organised a charitable activity named “ 4 % ~ % BR & K K " at
Zhongshan Primary School of Lanzhou (BM A L/NE) in Mainland
China, a primary school that has been supported by the Group for 25
years. The activity included inviting a well-known young dance artist
to convey the charm of dance through interactive teaching, allowing
students to learn self-expression through body language. Additionally,
students were presented with robotic equipment for use in their science
and technology experimentation classes. The students also demonstrated
the process of sending commands to manipulate the Al robots,
showcasing their exploration and passion for technology. The activity
highlighted Chow Sang Sang’s commitment to supporting the education
industry in China by fostering hope and brightening the future for
students.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

Community Involvement (continued)

Education (continued)

The Group is also devoted to cultivating our next generations in
Hong Kong the value of creative thinking and diverse talent. We have
continued in participating in the promotion of STEM education in Hong
Kong. In 2024, the Group re-ran the STEAM (with the element of
"Arts” incorporated into STEM) workshop BEZ £ T{E45 , which was
attended by over 1,096 participants from various secondary schools and
social service organisations, to pass on our talent and science knowledge
to these youths through these activities.

We have also joined the KidZania Project, an initiative that merges
the concepts of ‘education’ and ‘entertainment’, allowing children
to experience workplace life through realistic role-play. The project is
currently under preparation. Through this project, we will set up an Art
Studio where children will offer the chance to use “real” equipment and
tools in manufacturing unique golden pig necklace, and to experience
exquisite craftsmanship.

Social Services

The Group was recognised as a Caring Company for its efforts in the
areas of community, employees and the environment in the Caring
Company Scheme organised by the Hong Kong Council of Social Service.

The Group’s support extends beyond Hong Kong to Mainland China,
Macau and Taiwan. Our offices across all regions are encouraged to
design and participate in charitable events to support local community
organisations for the youth, the elderly and environmental protection.
The Group sponsors the activities and encourages interested employees
to become volunteers to encourage staff participation. To further
support our employees in participation of charitable work, employees
are eligible to apply for volunteer leave. In 2024, our employees
contributed 1,855 hours in serving the community.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

ESG Data Table

In this table of this section, the totals are rounded to the nearest whole

BE HERERRE

BE  HERERBER
ERBANRRT  BEEREREOL

number. B o
Environmental Data RIEEIE
KPI Unit
RARERES B 2024 2023 2022
Total Greenhouse Gas Emissions’
BERBLEHKE’
Scope 1 - Direct Greenhouse Gas Tonne of Carbon Dioxide 681 875 688
Emissions Equivalent (tCO,e)
#E - ERAERBHNE RE—ARES
Scope 2 - Indirect Greenhouse Gas Tonne of Carbon Dioxide 18,815 19,332 20,675

Emissions®

#E2 - M

Equivalent (tCO,e)

ERERBHNE’ D —S(LIREE

2

Data with reference to GHG Protocol

Energy conversion factors used are referenced from the Department for
Energy Security and Net Zero of the UK Government and The Hong Kong
and China Gas Company Limited.

Direct greenhouse gas emissions are emissions from sources that are
owned or controlled by us (Scope 1), including fugitive emissions, use of
fuel for stationary and mobile combustion. The data were calculated and
referenced from “Greenhouse Gas Accounting Tool for Chinese Cities
(Pilot Version 1.0)" published by World Resources Institute, “Provincial
Greenhouse Gas Inventory Compilation Guidelines (Pilot)” published
by China Business Council for Sustainable Development, “Appendix
2: Reporting Guidance on Environmental KPIs” published by the Stock
Exchange, and the “Greenhouse gas reporting: conversion factors”
published by the Department for Energy Security and Net Zero of the UK
Government.

Indirect greenhouse gas emissions are emissions that are consequences
of the activities of our operations, but occur at sources owned or
controlled by other entities (Scope 2), including purchased electricity. It
was quantified by the market-based method as defined by GHG Protocol.
GHG emissions associated with the electricity purchased in Hong Kong
and Macau were calculated referencing the data obtained from the
relevant providers of electricity, including CLP Holdings Limited, The
Hongkong Electric Company, Limited and Companhia de Electricidade
de Macau. The emissions for electricity purchased in Taiwan and
Mainland China were calculated referencing the data from the Energy
Administration, Ministry of Economic Affairs of the Taiwan Government
and International Energy Agency respectively.

With the use of renewable energy such as self-generated electricity from
solar panels at the Shunde factory, and the purchase of Renewable Energy
Certificates, we were able to reduce our Scope 2 greenhouse gas emissions
in 2024.
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

ESG Data Table (continued)

BE  HERERBER(E)

Environmental Data (continued) REHE(E)
KPI Unit
BREMER By 2024 2023 2022
Greenhouse Gas Intensity*
BEREFE"
Total Greenhouse Gas Emissions Tonnes of Carbon 0.9 0.8 1.0
(Scopes 1 and 2) Intensity Dioxide Equivalent
RERBANENE (SR R2)EE (tCO,e)/Turnover in
HKD million
NSl EE
BEABLERE
Total Energy Consumption’
HpEsE’
Direct Energy Consumption Gigajoule (GJ) 3,276 3,617 3,763
— Fuel® TIKEE
R
- R
Indirect Energy Consumption Megawatt Hour (MWh) 38,884 38,893 35,262
— Purchased electricity JKEL
AL RE Gigajoule (GJ) 139,983 140,015 126,945
-BEE TIEE
Energy Intensity*
REREE*
Total Energy Consumption Gigajoule (GJ)/Turnover 6.8 5.7 6.4

(Fuel® and Purchased electricity)
Intensity
BEEFE (MR RBEEN)ZE

in HKD million
TAEE BBET
HER

continuing operations.
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Fuel used in the operations includes natural gas, towngas, liquefied
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT BE HERERRSE

ESG Data Table (continued) RE - -HEREREEXR(E)
Environmental Data (continued) REEZ(E)

KPI Unit

AREENER By 2024 2023 2022

Total Water Consumption

HmEKE
Freshwater Tonne 111,191 114,219 111,517
K M58

Water Consumption Intensity*

FAkZE’
Freshwater Tonnes/Turnover 5.3 4.6 5.4
HIK in HKD million
W,/ BEBTEEE
Total Volume of Effluent Discharged
RS KEE
Wastewater Tonne 94,768 90,104 92,800
FEK ]
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT BE HERERRSE

ESG Data Table (continued) RE - HEREREEXR(E)
Environmental Data (continued) REEZ (E)

KPI Unit

BREENER By 2024 2023 2022

Hazardous Waste Generated

FELEEEREY
Highly Acidic Waste Tonne 6.3 6.5 8.3
=R ERER Y 8
Others (e.g. waste with inorganic cyanide, Tonne 100.3 101.2 101.2
organic solvent)® M
HipEEm (fImEssicy  BRARN
BEEY)°

Non-Hazardous Waste Generated

FELEEBREY

General Waste Tonne 980 925 859
—REEY ]

Paper Waste Generated Tonne 42 73 61
FrEEFHRERY T8

Paper Waste Recycled Tonne 13 8 7
P B AR SR BE 3 1) A

Packaging Materials Used

ERANEENH

Paper Box Tonne 295 508 440
Hwa 7

Jewellery Pouch Tonne 13 17 17
NRE R W

Paper Bag Tonne 88 156 120
G 7

Others (e.qg. plastic, leather, wood, etc.) Tonne 13 26 35
B e (BImER  KE - AME) M

®  The figures included disposed and recycled volume. ¢ HTOREREESRENE -
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT BE HERERRSE

ESG Data Table (continued) RE - HEREREEXR(E)
Social Data Va4
KPI Unit
BREENER By 2024 2023 2022

Total Workforce by Geographical Region

BEHEESHNESHER

Mainland China Headcount 9,212 10,352 9,989
B A B A

Hong Kong Headcount 1,399 1,426 1,330
B AE

Macau Headcount 138 151 126
R AH

Taiwan Headcount 256 246 228
8& AH

Total Workforce by Gender

BHRBSNESRE

Female Headcount 9,007 9,908 9,442
Eoq AE

Male Headcount 1,998 2,267 2,231
B AZ

Total Workforce by Employment Category

EEBERESNESHE

General Staff Headcount 5,937 7,191 7,202
—RET A

Middle Management Headcount 4,329 4,239 3,786
hEEEAS A

Upper Management Headcount 739 745 685
SEBEEAS A

Total Workforce by Age Group

RERERNBINESEH

Under 30 Headcount 1,754 2,545 2,769
30 AT AE

30-50 Headcount 8,804 9,213 8,520
30-50 7% AN

Over 50 Headcount 447 417 384
50 B E A&
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT BE HERERRSE

ESG Data Table (continued) RE - HEREREEXR(E)
Social Data (continued) HEER(E)
KPI Unit
BREENER By 2024 2023 2022

Employee Turnover Rate by Geographical Region

BB NESRAE

Mainland China % 16.6 15.7 31.4
B BE

Hong Kong % 8.7 9.4 17.6
BE

Macau % 8.0 21.9 27.0
R

Taiwan % 13.7 18.3 26.8

A -]
R/=

Employee Turnover Rate by Gender

BEHRBSNEERAER

Female % 15.7 15.6 30.4
5§

Male % 14.1 13.2 26.9
ES

Employee Turnover Rate by Age Group
RERARNEINEERAER

Under 30 % 30.8 27.8 56.3
30 BRIA T
30-50 % 12.7 11.9 21.9
30-50 &%
Over 50 % 9.6 8.4 11.7
50 BRIA £

Percentage of Employees Trained by Gender

BUuBBSNZIEEE DL

Female % 85.1 86.9 86.5
L°§
Male % 14.9 13.1 13.5
3
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT

ESG Data Table (continued)

BE  HERERBER(E)

Social Data (continued) HEER(E)

KPI Unit
HRERER B 2024 2023 2022
Percentage of Employees Trained by

Employment Category
RERENEINZIEERSL
General Staff % 52.2 58.2 62.7
—RET
Middle Management % 41.5 37.4 334
HEEBAR
Upper Management % 6.3 4.4 3.9
2EEEAR
Average Training Hours Completed Per

Employee by Gender
BRUBED  BEEERAZINTHREH
Female Hour 344 48.0 50.8
LS /N
Male Hour 17.7 23.4 25.2
5 /B
Average Training Hours Completed Per

Employee by Employment Category
RERERNED  BEREEXAZINTIRY
General Staff Hour 40.9 58.7 61.5
—RET /B
Middle Management Hour 19.9 23.2 22.2
FEERAR /B
Upper Management Hour 21.9 10.6 13.0
=SEERAS /B
No. of Suppliers by Geographical Region
RiES S NHERHA
Mainland China Number 335 274 244
B RE gE
Hong Kong Number 196 191 206
BE #E
Asia (excluding Mainland China & Hong Kong) Number 10 14 16
EM (PR BEAEREE) gE
Europe Number 5 5 7
BM gE
Others Number 2 2 3
Hity gE
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ENVIRONMENTAL, SOCIAL AND GOVERNANCE REPORT BE HERERRSE

ESG Data Table (continued) RE - HEREREEXR(E)
Social Data (continued) HEEE(E)
KPI Unit
BREENER By 2024 2023 2022

Product Responsibility and Service Quality

EREERBRBEER

Percentage of total products sold or shipped % 0 0 0
subject to recalls for safety and health reasons

AzekigRREGENEE LI KEED

BEENL
Product- and service-related complaints received Case 81 53 39
P B B 2E on % AR AR R 1R AR =

Legal cases regarding corrupt practices

HEFHBRARS
Concluded legal cases regarding corrupt Case 0 0 0
practices brought against the Group or its R

employees during the reporting period
REGBARAEESHEE TRETEEEN

BISHRAAEM
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CORPORATE GOVERNANCE REPORT

Corporate Governance Practices

The Group strives to adhere to the highest standards of transparency,
accountability and corporate governance, balancing and protecting
the interests of shareholders, employees, customers and suppliers. The
Company has complied throughout the year ended 31 December 2024
with the applicable code provisions as set out in Part 2 of the Corporate
Governance Code (the “Code”) contained in Appendix C1 to the Listing
Rules, except for the deviation from code provision C.2.1 which is
explained in the relevant paragraph of this report. The Company will
continue to enhance its corporate governance practices appropriate to
the operations and growth of the business of the Group.

Corporate Culture

Forming the core of its corporate culture is Chow Sang Sang's belief
that the Company must act lawfully, ethically, honestly and responsibly
in all its endeavours, to all its employees and stakeholders, in order to
thrive. It is a belief that has been upheld by the Company steadfastly
since its beginning.

Our mission is to create jewellery and related products that are
innovative in design, exceptional in quality and workmanship, and
environmentally responsible in manufacture.

Our vision is to be a leader in the industry for innovative use of
technology in design, production, distribution and marketing, with
the ultimate aim of reducing cost and cutting waste as we strive for
sustainability.

The Board

Board composition

The Board comprises twelve Directors, of whom four are Executive
Directors (“"EDs"”), two Non-executive Directors (“NEDs”) and six
Independent Non-executive Director(s) (“INED(s)”). A list containing the
names of the Directors and their roles and functions is available on the
websites of the Company and HKEC.

Chairman and Group General Manager

The code provision C.2.1 stipulates that the roles of chairman and chief
executive should be separate and should not be performed by the same
individual.

Mr. Vincent CHOW Wing Shing holds both positions of the Chairman
and the Group General Manager of the Company. The Board is of
the opinion that the present board structure provides the Group with
strong and consistent leadership and allows for effective and efficient
planning and implementation of business decisions and strategies. The
composition of the Board, with a strong complement of INEDs and
NEDs, already ensures checks and balances in decision-making.
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CORPORATE GOVERNANCE REPORT

The Board (continued)

Independence of directors

Save for the relationships disclosed in the biographical details set out
on pages 4 to 8 of this annual report, the Directors do not have family,
material financial, business or other relationships with one another.

The Company has received from each of the INEDs written annual
confirmation of his independence as required under the Listing Rules.
Based on the annual review conducted by the Nomination Committee,
the Board considered all INEDs to be independent.

Board tenure

Pursuant to the Company's bye-laws, all Directors (including NEDs) are
subject to retirement by rotation at least once every three years and may
seek for re-election at the annual general meetings of the Company. At
each annual general meeting, one-third of the Directors shall retire from
office. Any person appointed to fill a casual vacancy on the Board or
as an addition to the existing Board shall hold office only until the first
annual general meeting of the Company after the appointment and be
subject to re-election thereat.

Securities transactions

The Company has adopted the Model Code as the Company’s code
of conduct regarding Directors’ securities transactions. Directors are
reminded on a regular basis of their obligations under the Model Code.

All Directors have written to confirm, following specific enquiry by the
Company, that they have complied with the required standard set out in
the Model Code throughout the year.

Employees who have access to inside information of the Group are also
subject to compliance with written internal guidelines (the "Written
Internal Guidelines”) that follow the Model Code.

Directors’ continuous professional development

Directors have continuously been updated on major developments of
the Listing Rules and other applicable regulatory requirements to ensure
compliance and upkeep of good corporate governance practices.

On appointment, new Directors will be given a comprehensive induction
handbook covering the Company’s constitutional documents, internal
policies and guidance as well as receiving an external briefing on the
statutory duties of a director under legal and regulatory requirements to
ensure that they are thoroughly aware of their responsibilities under the
Listing Rules and other relevant regulations.

In compliance with Rule 3.09D of the Listing Rules, Ms. Pl Fang, who
was appointed as INED with effect from 1 September 2024, received
training and legal advice on 2 August 2024 and confirmed that she
understood her obligations as a director of the Company.
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CORPORATE GOVERNANCE REPORT

The Board (continued)

Directors’ continuous professional development (continued)

During the year, the Directors participated in continuous professional
development to develop and refresh their knowledge and skills and
provided their records of training to the Company. Details are as

follows:
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Exg(8)

EECIRBXRR(E)
FREF2AREZEUR  UERNE
MRE 2 B R EE - YARARRRE
WE2EAR e - ST

(Note)

Training
Name of Directors EEnR s
Executive Directors: HITES -
Mr. Vincent CHOW Wing Shing XA S v
Dr. Gerald CHOW King Sing AR R v
Mr. Winston CHOW Wun Sing Bt v/
Ms. Genevieve CHOW Karwing [BES hean v
Non-executive Directors: FHTES:
Mr. Stephen TING Leung Huel TRIE®RE v
Mr. CHUNG Pui Lam MM A v
Independent Non-executive Directors: BYFHITES
Mr. LEE Ka Lun FRELAE 4
Dr. CHAN Bing Fun FRIFENEE & v
Dr. LO King Man ERNEL v
Mr. Stephen LAU Man Lung FIEEEE v
Mr. HSU Rockson HRERAE v
Ms. Pl Fang Y. v

(appointed with effect from
1 September 2024)

(BEFB2024E9 A1 0#E
)

Note:

The mode of trainings includes but not limited to attending briefing, conference,
online trainings and seminars, and/or reading materials on relevant topics.

Apart from the above trainings, a visit to the Group's stores in Xian
and an in-house seminar on topics related to artificial intelligence and
information security had been organised for Directors during the year to
enhance their understanding of the Group's business and sustainability

developments.
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CORPORATE GOVERNANCE REPORT

Roles and Responsibilities of the Board

The Board assumes responsibility for leadership and control of the
Group. It determines the overall strategic direction and management
objectives, oversees significant operational and financial matters and
ensures a framework of risk controls is in place.

The Company has provided to each Director a Directors’ Manual, which
includes the statutory obligations, duties and responsibilities for being a
director. The Directors’ Manual is updated from time to time to reflect
the latest developments in those areas.

Internal guidelines with continuing updates in areas on the Company’s
and the Directors’ obligations under the Listing Rules, and the latest
developments or material changes on ordinances, rules or regulations
are provided to Directors from time to time.

The Board has delegated day-to-day operations to management, who
is responsible for implementing the Group’s business strategies and
managing the daily business operations under the leadership of the
Chairman/Group General Manager and the Group Deputy General
Manager, both of whom are EDs.

Management support

All Directors were provided with monthly updates on the Group's
business, operations, and financial matters as well as timely information
that may have affected the Group's businesses. Comprehensive Board
papers are prepared and distributed quarterly to Directors to keep them
informed.

Directors have free access to management for additional information, as
and when required and may solicit independent professional advice at
the Company's expenses.
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CORPORATE GOVERNANCE REPORT

Attendance Records of Directors

The attendance records of each

Director at the Board and Board

>
mR
o
off

ESNHELHE
REZHRN 2024 FRTNESTERES

Committees meetings and the annual general meeting held in 2024 are ZEeew UNMKREAFAS/NLIEE
set out as follows: HIEATE
Attendance/Number of Meetings
BRLERY/BIRY
Annual
Audit Remuneration ~ Nomination General
Board Committee ~ Committee Committee Meeting
Name of Directors BEEpg Exe EHZEE  FWzZEE REZEE  RRAFAS
Executive Directors: wrEE:
Mr. Vincent CHOW Wing Shing BXmEE 4/4 - - - 171
Chairman and Group General Manager FEFREE LT
Dr. Gerald CHOW King Sing [EHREE 4/4 - - 11 0
Mr. Winston CHOW Wun Sing Bk EE 4/4 - - - 11
Group Deputy General Manager £EF 0z
Ms. Genevieve CHOW Karwing B Ly 4/4 - - - 17
Non-executive Directors: FHTES:
Mr. Stephen TING Leung Huel TRBRE 4/4 212 212 n "
Mr. CHUNG Pui Lam EMmEE 4/4 21 22 0 0
Independent Non-executive Directors: ~ BIFHTEE:
Mr. LEE Ka Lun FRELE 4/4 22 22 Il 0
Chairman of the three Committees CHEEEZ1E
Dr. CHAN Bing Fun RmEEE 4/4 22 by 11 11
Dr. LO King Man ERXEL 4/4 22 by 171 171
Mr. Stephen LAU Man Lung Ers 4/4 22 2 /1 171
Mr. HSU Rockson ARERE 4/4 22 22 /1 1l
Ms. PI Fang* RARZL* N/A N/A N/A N/A N/A
TR TER TER TR TR
- The Director is not a member - EFUIAE

There was no Board or Board

Committee meeting held subsequent to

Ms. Pl Fang became an INED and members of the Audit Committee,
Remuneration Committee and Nomination Committee with effect from

1 September 2024.

In addition to the Board and Board

Committees meetings, the Board and

Board Committees also dealt with matters by way of written resolutions

during the year.

Directors who are considered having conflict of interests or material

interests in proposed transactions o
abstain from voting on the relevant

r contemplated issues are required to
resolutions.
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CORPORATE GOVERNANCE REPORT

Board Independence

The Company recognises that board independence is crucial in good
corporate governance and board effectiveness and has put in place
mechanism for ensuring independent views and input. The board has
conducted an evaluation, and, based on the following observations,
concluded that its independence is adequate and effective:

. six out of the twelve Directors are INEDs, which meets the
requirements of the Listing Rules that the Board must have at least
three INEDs and must appoint INEDs representing at least one-
third of the Board.

. the Nomination Committee is established with clear terms of
reference to identify suitable candidates, including INEDs, for
appointment as Directors.

° a director nomination policy (the “Nomination Policy”) is in place
with details of the process and criteria of identifying, selecting,
recommending, cultivating and integrating new directorship.

o the Nomination Committee will assess annually the independence
of all INEDs and to affirm if each of them still satisfies the criteria
of independence as set out in the Listing Rules and is free from
any relationships and circumstances which are likely to affect, or
could appear to affect, their independent judgement.

o any Director may seek independent professional advice in
performing their duties at the Company's expense, upon prior
reasonable request being made to the Board.

. a dedicated meeting with the Chairman annually will provide
the INEDs an opportunity and channel to express their views in a
confidential manner.

. Directors are encouraged to access and consult with the
Company'’s senior management independently, if necessary.

Board Committees

The Board is supported by three committees, namely Audit Committee,
Remuneration Committee and Nomination Committee, whose respective
terms of reference are available on the websites of the Company and
HKEC.

Composition of each of the three committees is shown in the section
headed “Attendance Records of Directors” above.
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CORPORATE GOVERNANCE REPORT

Board Committees (continued)

Audit Committee

The principal duties of the Audit Committee are to monitor the
integrity of the Group’s consolidated financial statements, oversee
the Group’s financial reporting systems, internal control and risk
management procedures and the relationship with the external auditor.
Members possess appropriate professional qualifications, accounting or
management expertise as required under the Listing Rules.

During the year, the Committee reviewed the Group's accounting
principles and practices, development in accounting standards and
associated impacts on the Group, risk management issues, audit
findings, compliance, strategy summary and financial reporting matters,
and the effectiveness of the Group's risk management and internal
control systems. The Committee also reviewed the re-appointment of
the Company’s auditor, the consolidated financial statements of the
Group for the year ended 31 December 2023 and the unaudited interim
financial statements of the Group for the six months ended 30 June
2024, with recommendations to the Board. The Committee discussed
the above matters, where appropriate, with management and external
auditor.

Remuneration Committee
The principal duties of the Remuneration Committee include making
recommendations to the Board on the Group’s policy and structure for
the remuneration of all Directors and senior management, determining,
with delegated responsibility, the remuneration packages of individual
EDs and senior management.

The remuneration of Directors consists of a basic annual fee with
additional payments for serving on Committees. It is not set individually.
EDs receive additional pay packages by virtue of their positions in
management.

During the year, the Committee conducted an annual review of the
remuneration packages under its purview and made recommendations
to the Board on the Directors’ fee. In addition, the Committee also
reviewed the proposed terms of appointment and remuneration package
of the newly appointed INED with a recommendation to the Board for
approval.
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CORPORATE GOVERNANCE REPORT

Board Committees (continued)

Nomination Committee

The principal duties of the Nomination Committee include reviewing
the structure, size and composition of the Board, assessing the
independence of INEDs, making recommendations to the Board on the
appointment or re-appointment of Directors and determining the policy
for nomination of Directors.

During the year, the Committee conducted a review in accordance with
its remit. It assessed and confirmed the independence of the INEDs;
made recommendation to the Board on the nomination of Mr. Vincent
CHOW Wing Shing, Mr. CHUNG Pui Lam, Dr. CHAN Bing Fun and
Mr. HSU Rockson for re-election as Directors by the shareholders at the
2024 annual general meeting; and reviewed the appointment of new
INED for the Board's approval.

The Company embraces the benefits of diversity of Board members and
has a board diversity policy in place. All Board appointments are based
on meritocracy, and candidates are considered against objective criteria,
having due regards for the benefits of diversity on the Board.

In determining the Board composition, the Committee considers a
number of aspects including but not limited to gender, age, cultural and
educational background, professional qualifications, skills, knowledge,
industry and regional experience and other qualities.

With the appointment of an additional female INED in September 2024,
the Board is of the view that the gender diversity has been further
enhanced. As at the date of this annual report, the Board consists
of two female and ten male Directors with different professional
background and industry experience. The Board considered that the
Company has achieved the objective of board diversity during the year.

The Group has also taken, and continues to take, steps to promote
diversity at all levels of its workforce. Opportunities for employment,
training and career development are equally opened to all eligible
employees without discrimination. Currently, the male to female
ratio in the workforce of the Group including senior management is
approximately 1:4.5. The Board considers that this ratio is appropriate,
given the nature of the business.
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CORPORATE GOVERNANCE REPORT

Board Committees (continued)

Nomination Committee (continued)

The Nomination Policy sets out the selection process and the criteria in
relation to nomination and appointment of directors of the Company
and aims to ensure the continuity of the Board and appropriate
leadership at Board level. In selecting individuals for nomination, the
Committee takes into account the person's:

o character and integrity;

o qualifications including professional qualifications, skills,
knowledge and experience;

. effect on the diversity on the Board;

. meeting the independence requirement for members of the Board;
and

. commitment to understanding the Company and its industry,
willingness to devote adequate time to discharge duties as a
member of the Board.

Upon receipt of nominations for appointment of new directors, the
Committee evaluates and ranks such candidates based on the criteria
as set out above. The Committee then makes recommendation to the
Board. Any nominations submitted by shareholders will be considered
likewise by the Committee, which shall then advise the Board to make
recommendation to the shareholders on the proposed election of
director at the general meeting.

For re-election of director at the general meeting, the Committee and/or
the Board reviews the overall contribution and service made by the
retiring director to the Group, and determines whether the retiring
director’s level of participation and performance on the Board meet the
criteria as set out above. The Board then makes recommendation to
the shareholders on the proposed re-election of director at the general
meeting.

Company Secretary

The Company Secretary, who is also the Chief Financial Officer of
the Group, is a full time employee of the Company. During the year,
the Company Secretary undertook no less than 15 hours of relevant
professional training as required by the Listing Rules. The biography
of the Company Secretary is set out in the section headed “Board of
Directors and Senior Management” of this annual report.
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CORPORATE GOVERNANCE REPORT

Corporate Governance Functions

The Board has undertaken to perform the corporate governance
functions and is responsible for determining the policy for the corporate
governance of the Company and keeping up to date with the latest
requirements of the Code and the Listing Rules.

During the year, the Board reviewed the Company's corporate
governance policies and practices, training and continuous professional
development of Directors and senior management, the Company's
policies and practices on compliance with legal and regulatory
requirements, the compliance of the Model Code and the Written
Internal Guidelines, and the Company's compliance with the Code and
the disclosure in this report.

Financial Reporting

Directors’ responsibilities

The Board is responsible for the preparation of the Group’s consolidated
financial statements which give a true and fair view of the Group’s
state of affairs, results and cash flows in accordance with statutory
requirements and applicable accounting standards.

External auditor

The reporting responsibilities of the Group’s independent external
auditor, Ernst & Young, on the Group's consolidated financial
statements are set out in the Independent Auditor’s Report on pages 81
to 88 of this annual report.

The Board is satisfied with the audit fees, the process and the
effectiveness of Ernst & Young and has recommended its re-appointment
as the Company's external auditor at the forthcoming annual general
meeting. The services provided by Ernst & Young and the associated
fees thereof paid/payable for 2024 were as follows:

Audit BT
Taxation %
Others Hi
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CORPORATE GOVERNANCE REPORT

Risk Management and Internal Control

The Board has overall responsibility for ensuring that adequate risk
management and internal controls are in place to safequard the Group's
assets and manage risks (including ESG risks). The Board reviews the
effectiveness of the risk management and internal control systems on
an ongoing basis. Policies and procedures are designed for providing
reasonable assurance against material misstatement or loss and
managing risks of failure in operational systems and achievement of the
Group’s objectives.

Risk management

Management is delegated to identify, analyse, evaluate, respond,
monitor and communicate risks associated with any activity, function or
process within its scope of responsibility and authority. For risk control
and monitoring, it involves making decisions regarding which risks
are acceptable and how to address those that are not. Management
develops action plans to address potential risks and contingency plans
for possible loss scenarios. Accidents and other situations involving loss
or near-loss will be investigated and properly documented as part of the
effort to manage risks. Risk assessment is carried out biannually. Key
risks and action plans are identified by management and reported to the
Audit Committee and the Board.
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Principal risks and uncertainties facing the Group are set out as follows:

AEEE LT BEE KT REEAZWT

o Retail markets are affected by the respective economies,
geopolitical manoeuvres. Consumer demand for gold is susceptible
to price volatility.

. High-value transactions could be attempts by parties to launder
money.

e Details of financial risk management objectives and policies are set
out in note 43 to the consolidated financial statements.

. Data and communication systems and online trading facilities
could be subject of different forms of attack.
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CORPORATE GOVERNANCE REPORT

Risk Management and Internal Control (continued)

Internal control

The purpose of internal control is to reasonably provide assurance for
the compliance of the Group’s operation with laws and regulations,
asset security and authenticity, integrity of financial report and related
information.
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Major internal controls currently in place within the Group include the
following:

PEEHE LT BABERERAUTER

o An Internal Audit team conducts regular audits of different aspects
of the operations and reports findings to the Audit Committee.

. A whistle-blowing mechanism is in place for stakeholders to report
wrongdoings and inappropriate practices.

J Policies and Code of Conduct are in place to guide employees
to behave with integrity and honesty, obey relevant laws and
regulations, and anti-corruption practices.

e Policies and operational guidelines are in place to inform
employees to avoid breaching the laws and regulations against
anti-money laundering and terrorist financing.

J Major or material transactions require approval of Directors.

o Information access is managed on a need-to-know basis.

J Operations are required to adhere to the principle that assets

are accounted for in books and systems and the records are
reconcilable at all times.
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The Board and the Audit Committee have reviewed the Group's risk
management and internal control systems for the year ended 31
December 2024, with reference to the risk management and internal
audit reports and the representations made by management and
concluded that adequate and effective risk management and internal
control systems of the Group are being maintained. The annual review
also considers the adequacy of resources, qualification and experience
of staff of the Group’s accounting, internal audit and financial reporting
functions, and their training programmes and budget as well as those
relating to the Company’s ESG performance and reporting. There were
no significant areas of concern identified during the year.
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CORPORATE GOVERNANCE REPORT

Constitutional Documents

During the year, there was no change in the Company’'s memorandum
of association and bye-laws. A copy of the latest consolidated version of
the memorandum of association and amended and restated bye-laws is
available on the websites of the Company and HKEC.

Key Relationships with Employees, Customers and Suppliers

The Group recognises that human capital is a key asset to sustainable
business growth. The objective of the Group’s human resources
management is to reward and recognise performing staff by providing
a competitive remuneration package and implementing a performance
appraisal system with appropriate incentives, and to promote career
development and progression by appropriate training and providing
opportunities within the Group for career advancement. We believe
these measures could further enhance employee involvement and
engagement as part of a team.

The Group is committed to providing high-quality products and services
to its customers. Apart from our professional sale representatives in
stores, we also have a dedicated team of customer relations personnel
for quick response to enquiries and complaints. We believe that
customer satisfaction is the key to our long-term success.

The Group values mutually beneficial long-term relationships with its
suppliers. The Group is committed to developing stable and sustainable
partnership among its suppliers.
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Corporate Communication

Shareholder communication

The Board recognises the importance of good communication with the
Company’s shareholders and other stakeholders, and has therefore
established a shareholders’ communication policy to ensure effective
practice.

Our company website (www.chowsangsang.com) is one of the principal
channels of communication with shareholders, investors and consumers
alike. All corporate communications of the Company, including annual
and interim reports, announcements, circulars, terms of reference of
the committees and other corporate information are available on this
website.

The general meetings of the Company provide a forum for
communication between the Board and the shareholders. The chairman
of the Board as well as the chairman of the three Committees and other
members of the respective committees are available to answer questions
at the general meetings.

To solicit and get feedback from the shareholders, the following
channels are available to shareholders to express their views on matters
affecting the Company:

1. the Company’s Hong Kong branch share registrar for enquiries on
shareholdings;

2. the Company Secretary for enquiries about corporate governance
or other matters; and

3. whistleblowing mechanism.

Having considered the multiple channels of communication and
engagement in place, the Board is satisfied that the shareholders’
communication policy has been properly implemented during the year
and is effective.

Investor communication

Management also attends meetings with financial analysts and fund
managers from time to time. These meetings allow management to
maintain close contact with investors which facilitate their understanding
of the Group's strategies and operations.

Internal communication

The Group's staff members are linked by the Group's intranet for
prompt sharing of information. Regular meetings of staff members
are held to share and discuss issues on achieving the Group's strategic
objectives, actual operational practices, local rules and regulations and
compliance practices.
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Shareholders’ Rights

Shareholder(s) holding in aggregate not less than one-tenth (10%) of
the voting rights (on a one vote per share basis) in the share capital of
the Company shall have the right, by written requisition to the Board or
the Company Secretary, to require a special general meeting (“SGM")
to be called by the Board for the transaction of any business specified in
such requisition.

The written requisition, duly signed by the shareholder(s) concerned,
must state the purposes of the meeting and must be deposited at the
Company's registered office and principal place of business in Hong
Kong for the attention of the Company Secretary.

The Company would take appropriate actions and make necessary
arrangements, and the shareholders concerned would be responsible
for the expenses incurred in giving effect thereto in accordance with
the requirements under section 74 of the Companies Act once a valid
requisition is received. If within 21 days of such deposit, the Board fails
to proceed to convene such SGM, the shareholders concerned or any
of them representing more than one half of the total voting rights of
all of them may do so in the same manner, and all reasonable expenses
incurred by the shareholders concerned as a result of the failure of the
Board shall be reimbursed to them by the Company.

The following shareholders are entitled to put forward a proposal (which
may properly be put to the meeting) for consideration at a general
meeting of the Company:

(@)  any number of members representing not less than one-twentieth
(5%) of the total voting rights of the Company on the date of the
requisition; or

(b)

not less than 100 members holding shares in the Company.

The requisition specifying the proposal, duly signed by the shareholders
concerned, together with a statement of not more than 1,000 words
with respect to the matter referred to in the proposal must be deposited
at the Company's registered office and principal place of business in
Hong Kong for the attention of the Company Secretary. The Company
would take appropriate actions and make necessary arrangements,
and the shareholders concerned would be responsible for the expenses
incurred in giving effect thereto in accordance with the requirements
under sections 79 and 80 of the Companies Act once valid documents
are received.

As regards proposing a person other than a retiring Director for
election as a Director at the general meeting, the shareholder can refer
to the “Procedures for Shareholders to Propose a Person for Election
as a Director” available on the Company’s website under the section
“Corporate Governance”.

Shareholders may send their enquiries and concerns to the Board in
writing through the Company Secretary at 27/F, 9 Wing Hong Street,
Cheung Sha Wan, Kowloon, Hong Kong (email: ir@chowsangsang.com).
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INDEPENDENT AUDITOR'S REPORT

e
EY:

To the shareholders of
Chow Sang Sang Holdings International Limited
(Incorporated in Bermuda with limited liability)

Opinion

We have audited the consolidated financial statements of Chow
Sang Sang Holdings International Limited (the “Company”) and its
subsidiaries (the “Group”) set out on pages 89 to 209, which comprise
the consolidated statement of financial position as at 31 December
2024, and the consolidated statement of profit or loss, the consolidated
statement of comprehensive income, the consolidated statement of
changes in equity and the consolidated statement of cash flows for the
year then ended, and notes to the consolidated financial statements,
including material accounting policy information.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2024, and of its consolidated financial performance and
its consolidated cash flows for the year then ended in accordance
with Hong Kong Financial Reporting Standards (“HKFRSs") issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA")
and have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.

Basis for opinion

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s responsibilities for
the audit of the consolidated financial statements section of our report.
We are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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INDEPENDENT AUDITOR'S REPORT

Key audit matters

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters. For each matter below, our description of
how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s
responsibilities for the audit of the consolidated financial statements
section of our report, including in relation to these matters. Accordingly,
our audit included the performance of procedures designed to
respond to our assessment of the risks of material misstatement
of the consolidated financial statements. The results of our audit
procedures, including the procedures performed to address the matters
below, provide the basis for our audit opinion on the accompanying
consolidated financial statements.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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INDEPENDENT AUDITOR'S REPORT

BYLHMES

Key audit matters

How our audit addressed the key audit matters

BRETEE ZEEEEPRNAERHN
Net realisable value of inventories
FEZ &5 )FE

As at 31 December 2024, the carrying amount of
inventories (net of inventory provision), mainly comprising
gold, platinum, diamond products and watches, was
HK$12,784,690,000. Significant judgement was required
to assess the appropriate level of inventory provision for
slow-moving or obsolete products which might be sold
below cost. The assessment took into account factors that
included, but were not limited to, economic outlook, sales
forecasts and the forecast market value for the inventory
items.

The write-down of inventories to net realisable value
during the current year amounted to HK$70,578,000.

The details of accounting policies, the Group's inventory
provision and the carrying amount of inventories are
included in notes 2.4, 3 and 22 to the consolidated
financial statements.

R2024F12 310 78 (F£2RE=E: 0 BA
EmkiER) WETMER 12,784,690,000 87T (BHKE
EBE) o HEZETRENERKANERLE 2 HHRE
EmZeBTEREKTBELENAL - ZAETR (2
FBETRRY) LFEHS HERAREHFEEBE 2 MES

FRN - WEFEZEIRFE S 70,578,000 BT

AHASHBE - BERERERENFENKREEZFER
NEEEMBHRRMT 24 -3 K22
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BELSKBEERERA A

We obtained an understanding of management’s
processes for the initial identification of slow-moving or
obsolete products. We reviewed the bases adopted by
the Group for its inventory provision policy with reference
to historical inventory losses, and evaluated whether
the inventory provision was made in accordance with
the policy. We also assessed the inventory provision by
comparing the selling prices of the inventory items to their
costs.

In addition to the above, independent gemologists
were engaged by the Group to assess the net realisable
values of certain jewellery items held by the Group
as at 31 December 2024. We reviewed the sampling
approach adopted by the gemologists, which was based
on a mix of material and random items. For diamond
products assessed by the independent gemologists, we
also evaluated the net realisable value with reference
to independently published sales prices. In addition, we
evaluated the objectivity, independence and competency
of the independent gemologists.

BMTREZBNS BRI BHAREER B - AAF
B BERENFEREBREMRACEE Y2EELEE
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INDEPENDENT AUDITOR'S REPORT

BYLHMES

Key audit matters

How our audit addressed the key audit matters

HRETEE ZBEEETPRUNMEHN
Valuation of investment properties
REYEIGE

The Group owned a portfolio of investment properties in
Hong Kong and outside of Hong Kong, which was valued
at HK$418,397,000 as at 31 December 2024.

Significant estimation was required to determine the
fair value of the investment properties, which reflected
market conditions at the end of the reporting period.
Management engaged an independent professionally
qualified valuer to estimate the value of investment
properties at the end of the reporting period.

Further details about the Group's investment properties
are included in notes 3 and 17 to the consolidated
financial statements.

BEEERBBRBEARINERREMEMAS
F12 A 31 B2ffEA 418,397,000 7T

H 2024

BERENMF 2 ATEERELHEAMGS - ARBNFEH
K2R - ERBEBRBUEES BRMGEMGERE
MERRERREE

Bl BEREREMEZE-SFBENGRAMBRRME
3R17-
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We evaluated the objectivity, independence and
competency of the valuer. We also involved our internal
valuation specialists to assist us in reviewing the bases
and assumptions adopted in the valuation for estimating
the fair value of the investment properties and performed
the benchmarking of the value of investment properties
held by the Group to other comparable properties. We
also compared property-related data used as key input
for the valuation with underlying documents, such as
lease agreements. In addition, we assessed the related
disclosures in the notes to the consolidated financial
statements.
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RERARAERLER  Y2ZAMALENES &
ERA KENEEBEITHRE - RARSHAEGERRS
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INDEPENDENT AUDITOR'S REPORT

Other information included in the Annual Report

The Directors of the Company are responsible for the other information.
The other information comprises the information included in the Annual
Report, other than the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of the Directors for the consolidated
financial statements

The Directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view
in accordance with HKFRSs issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the Directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Directors of the
Company are responsible for assessing the Group's ability to continue
as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the
Directors of the Company either intend to liquidate the Group or to
cease operations or have no realistic alternative but to do so.

The Directors of the Company are assisted by the Audit Committee in
discharging their responsibilities for overseeing the Group's financial
reporting process.
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INDEPENDENT AUDITOR'S REPORT

Auditor’s responsibilities for the audit of the consolidated
financial statements

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Our report is made solely to you,
as a body, in accordance with section 90 of the Bermuda Companies
Act 1981, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit.
We also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide
a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

J Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group's internal control.

. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the Directors.
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INDEPENDENT AUDITOR'S REPORT

Auditor’s responsibilities for the audit of the consolidated
financial statements (continued)

o Conclude on the appropriateness of the Directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Group's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in
the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to
cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

. Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities
or business units within the Group as a basis for forming an
opinion on the consolidated financial statements. We are
responsible for the direction, supervision and review of the audit
work performed for purposes of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.
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INDEPENDENT AUDITOR'S REPORT

Auditor’s responsibilities for the audit of the consolidated
financial statements (continued)

From the matters communicated with the Audit Committee, we
determine those matters that were of most significance in the audit
of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably
be expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Wong Tsz Tat.

Ernst & Young

Certified Public Accountants
27/F, One Taikoo Place

979 King’s Road

Quarry Bay, Hong Kong

25 March 2025
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Year ended 31 December 2024

CONTINUING OPERATIONS
Turnover

Retail

Other businesses

Cost of sales

Gross profit

Other income and gains, net
Selling and distribution costs
Administrative expenses

Foreign exchange differences, net

Finance income
Finance costs

Profit before tax from continuing

operations

Income tax

Profit for the year from continuing

operations

DISCONTINUED OPERATION

Profit/(loss) for the year from discontinued

operation

Profit for the year

Profit/(loss) for the year
attributable to:
Owners of the Company
Non-controlling interests

Profit/(loss) for the year attributable

to owners of the Company:
Continuing operations
Discontinued operation

CHOW SANG SANG HOLDIN

Note
By &E

BREERYR
ERE 5
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H x5

HEKAK

EF

HEi A R Wzt - FE 6
HENMDHER

THREH
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Lip N 8
FHER 8

BRELERK
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FriSii 12

BREEXE 2
FRER

KPR 13
R HREER Z FR
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FREF

BEER

A (R
ARAREAA
TR

ARRERAREFR
A,/ (1R
REREXT
RIEREXET

F R B EKRA

REBEER
HZE2024F 12 A31BILEE

2024 2023
HK$'000 HK$'000
TER TAET
20,697,125 24,274,496
478,902 738,843
21,176,027 25,013,339
(15,187,855) (18,409,837)
5,988,172 6,603,502
124,661 106,158
(4,014,156) (4,253,838)
(957,146) (971,528)
(34,413) (14,499)
29,274 17,556
(140,054) (129,899)
996,338 1,357,452
(236,217) (310,590)
760,121 1,046,862
33,437 (47,679)
793,558 999,183
805,581 1,012,680
(12,023) (13,497)
793,558 999,183
772,144 1,060,359
33,437 (47,679)
805,581 1,012,680
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS REBRRE

Year ended 31 December 2024 HZE2024F 12831 BIEFE
2024 2023
Note HK$'000 HK$'000
BisE FTERT FHTT
Earnings per share attributable to EAREEAEMN
owners of the Company BRER 15
Basic and diluted EARREE
— For profit for the year - FRER 119.1 cents{l 149.5 centsl
— For profit from continuing operations - B EREEESR 114.1 cents{l 156.5 centsfl
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME SAETHEHWER

Year ended 31 December 2024 HZE2024F 12 A3V HIEFE
2024 2023
Note HK$'000 HK$'000
B & TER FAET
PROFIT FOR THE YEAR FRER 793,558 999,183
OTHER COMPREHENSIVE INCOME/(LOSS) Hinzmbkis/ (&E)
Item that may be reclassified subsequently BETKEHRIEE
to profit or loss: BRR2HER :
Exchange differences on translation & 5 =58 (273,475) (223,819)
Items that will not be reclassified AETEEHIEZE
subsequently to profit or loss: BRR2EE :
Changes in fair value of financial assets EERBRRATEE
designated at fair value through other At AR 2 E WA
comprehensive income NI BEEZ AT
BEZEH 89,407 (238,296)
Revaluation upon transfer of buildings to BTEBETRENE
investment properties FrE (G 16 7,841 -
Other comprehensive income/(loss) that will not BET@&EHHEE
be reclassified subsequently to profit or loss BakzHMEE
Wess/ (B518) 97,248 (238,296)
Other comprehensive loss for the year FRHEHMZEER (176,227) (462,115)
TOTAL COMPREHENSIVE INCOME FRRERBLE
FOR THE YEAR 617,331 537,068
Total comprehensive income/(loss) for the E{EEREH
year attributable to: Wz (F58) 858
Owners of the Company KARIEEA 629,446 550,631
Non-controlling interests TP = (12,115) (13,563)
617,331 537,068
Total comprehensive income/(loss) for the ZARQATEE ABLER
year attributable to owners of the 2EWE(FE)
Company: e
Continuing operations FEREER 596,009 598,310
Discontinued operation BRI E %R 33,437 (47,679)
629,446 550,631
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2024

NON-CURRENT ASSETS
Property, plant and equipment
Investment properties
Right-of-use assets

Trading licences

Other assets

Financial assets designated at fair value
through other comprehensive income

Deferred tax assets

Total non-current assets

CURRENT ASSETS
Inventories
Accounts receivable

Receivables arising from securities

and futures broking
Prepayments, other receivables
and other assets

Financial assets at fair value through

profit or loss
Derivative financial instruments
Tax recoverable
Cash held on behalf of clients
Cash and cash equivalents

Total current assets

CURRENT LIABILITIES

Accounts payable

Payables arising from securities
and futures broking

Other payables and accruals

Derivative financial instruments

Interest-bearing bank borrowings

Bullion loans

Lease liabilities

Tax payable

Total current liabilities

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

REeMBRR R

7202412 A31H

Note

BisE
ERBEE
M - R REE 16
BENE 17
HREEE 18(a)
R5BHR 19
Hip & E 20

BEREAFEEFAR
EERENTHEE 21

ELEREEE 34
BIERBEE
RBEE
FE 22
JEE U5 B 3R 23
BHELHREELREE

Z FEUER X 24
B FE - HiEWERR
REMEE 25
BATFEESABZEMN

B EE 26
TESMTA 31
EqEp
REFEERE 27
BekERRE 27
BREEE
PN
FEfTBR 3R 28
BHEDREELEEY
FEfTBR X 29
HiEfRF R ESIEE 30
TESMTA 31
SEBITER 32
E4BREE 33
HEARE 18(b)
PR IE
BEREEE
RBEEFE
BEERRBERE

2024 2023
HK$°000 HK$'000
TER TET
1,038,243 1,202,495
418,397 428,210
905,431 1,052,169
3,195 1,500
208,062 218,840
1,009,927 920,520
61,007 59,179
3,644,262 3,882,913
12,784,690 12,256,832
793,822 969,359
106,112 78,144
962,023 848,763
16,911 12,417
4,407 528
1,366 10,575
312 479
1,335,827 1,096,146
16,005,470 15,273,243
111,623 134,917
312 479
572,746 674,688
8,093 4,842
1,318,230 1,088,888
3,382,992 3,047,732
465,220 517,216
226,135 166,189
6,085,351 5,634,951
9,920,119 9,638,292
13,564,381 13,521,205
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31 December 2024

NON-CURRENT LIABILITIES
Interest-bearing bank borrowings
Lease liabilities

Deferred tax liabilities

Total non-current liabilities

Net assets

EQUITY

Equity attributable to owners of the Company
Issued capital
Reserves

Non-controlling interests

Total equity
Vincent CHOW Wing Shing BB,
Director %

FRBEE
ARRITER

ELFIRRE
BIFRBAE
EEFRE
B
ARAHA ARG
BEITHAR
i
ey o

BER

Winston CHOW Wun Sing

Director

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED

=

FEEBEEAR A A

REMBERRE
7202412 A31H

2024 2023
Note HK$'000 HK$'000
it & TER TAET
32 327,122 429,030
18(b) 461,493 541,922
34 391,290 380,059
1,179,905 1,351,011
12,384,476 12,170,194
35 168,180 169,359
37 12,262,289 12,034,713
12,430,469 12,204,072
(45,993) (33,878)
12,384,476 12,170,194

B

g
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Year ended 31 December 2024

At 1 January 2023
Profit for the year
Other comprehensive loss for the year:
Changes in fair value of financial assets
designated at fair value through other

comprehensive income
Exchange differences on translation

Total comprehensive income for the year

Transfer from retained profits
Dividends declared and paid during the year

At 31 December 2023

At 1 January 2024

Profit for the year

Other comprehensive income/(loss) for the year:

Changes in fair value of financial assets
designated at fair value through other
comprehensive income

Exchange differences on translation

Revaluation upon transfer of buildings to
investment properties

Total comprehensive income for the year

Shares repurchased and cancelled during the year

Transfer from retained profits
Dividends declared and paid during the year

At 31 December 2024

M2023F1 1R

R
FREMH2EHA
EEAEATEEN A
£ 2 U35
%7 AT EEE
X8

FRZARSEAE

HEREE
FASTRRAMNRS

7202312 A31H

2024118

FRER
FREMEERE/(BR)
EERRATEBA
Hit2EEENTH
BEZATEER
EXER
BFERAREANERER

FRAZARHERHE
FRBMBE KEH
HERBEN

FRERMENKRE

F2024F12 318

Attributable to owners of the Company

Building

Issued Share revaluation

capital premium reserve

B

BRTRE REE EfhRE

Note HK$'000 HK$'000 HK$'000

(i3 THERT THERT TER

169,359 1,060,356 472,536

14 - - -
169,359 1,060,356* 472,536*

169,359 1,060,356 472,536

16 - - 7,841

- - 7,841

35 (1,179) - -

14 = = =
168,180 1,060,356* 480,377*

*  These reserve accounts comprise the consolidated reserves of HK$12,262,289,000 (2023: HK$12,034,713,000) in the consolidated

statement of financial position.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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REERZER

HZE2024F 12 A31BILEE

NGIE 2PN T
Fair value
reserve of
financial assets Difference
designated at arising from
fair value acquisition
through other of non- Exchange Non-
comprehensive controlling fluctuation Reserve Retained controlling Total
income interests reserve funds profits Total interests equity
EERRAY
BEG AL
2EKER KB
BHEEZ FERER SHE
AVEERE EEZER 2EHEE wES REBEH L FERESR EER
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THERT THERT THERT THERT THERT THERT THERT THERT
(Note 37)
(Wi3E37)
1,156,880 4,897 (286,276) 623,098 8,689,693 11,890,543 (20,315) 11,870,228
- - - - 1,012,680 1,012,680 (13,497) 999,183
(238,296) - - - - (238,296) - (238,296)
= = (223,753) = = (223,753) (66) (223,819)
(238,296) = (223,753) = 1,012,680 550,631 (13,563) 537,068
- - = 38,786 (38,786) = = =
- - - - (237,102) (237,102) = (237,102)
918,584* 4,897* (510,029)* 661,884* 9,426,485* 12,204,072 (33,878) 12,170,194
918,584 4,897 (510,029) 661,884 9,426,485 12,204,072 (33,878) 12,170,194
- - - - 805,581 805,581 (12,023) 793,558
89,407 - - - - 89,407 - 89,407
- - (273,383) - - (273,383) (92) (273,475)
- - - - - 7,841 - 7,841
89,407 - (273,383) - 805,581 629,446 (12,115) 617,331
- - - - (29,282) (30,461) - (30,461)
- - - 12,025 (12,025) - - -
- - - - (372,588) (372,588) - (372,588)
1,007,991 4,897+ (783,412)* 673,909* 9,818,171 12,430,469 (45,993) 12,384,476

* WEREEBARGAMBIMNER 2 5AHE12,262,289,00058 7 (20234 ¢ 12,034,713,00087T) °
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CONSOLIDATED STATEMENT OF CASH FLOWS

Year ended 31 December 2024

CASH FLOWS FROM OPERATING
ACTIVITIES

Cash generated from operations

Interest received

Interest paid

Hong Kong profits tax paid

Mainland China tax paid

Tax paid in other jurisdictions

Net cash flows from operating activities

CASH FLOWS FROM INVESTING
ACTIVITIES

Purchases of items of property, plant and
equipment

Proceeds from disposal of items of property,
plant and equipment

Payment for right-of-use assets in relation to
leased land

Proceeds from disposal of an investment
property

Deposits paid for purchases of items of
property, plant and equipment

Addition of trading licence

Additions to other assets

Refund of other assets

Dividends received from listed investments

Dividends received from unlisted investments

Net cash flows used in investing activities

CASH FLOWS FROM FINANCING
ACTIVITIES

New bank loans

Repayment of bank loans

New bullion loans

Repayment of bullion loans

Principal portion of lease payments

Payment on repurchase of shares

Interest paid

Dividends paid

Net cash flows used in financing activities

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED

REXBsRERE

REMBRE
B WA 8
ENFE
ENEBFEHR
B BEAERE
Hitbiple 2 [ HIR

REXBABZ

RenEFH

REFHZRERE

BEME - HEX
REEA

HEME - =R
REEA FEF0R

ARHE LM kAR

BEMK
HE—BRENE
S sA
BEME - HEX

REEAB ZENERE

IR AR
ANEEMEE
RIEEMEE
B EMRERS
BUIEETHIRERE

REEFMAZ

ReREFH

BMEZH2RERE

HIZRITEK
EERITER
MEELBREE
BEELEBREE
HERBZAEH D
BRI < RIR
EAFE

ERAE

RMEEFMAZ

ReREFH

A £ 4

£SEERARAD R

SEBEERER
HZE2024F 12 A31BILEE

2024 2023
Note HK$'000 HK$'000
BisE FTERT FHTT
38(a) 1,954,337 2,339,711
29,014 17,878
(48,188) (42,236)
(114,971) (8,775)
(35,004) (142,544)
(9,082) (4,054)

1,776,106 2,159,980
(208,702) (432,272)

772 82
- (10,793)

- 23,000
(6,072) (5,245)

(1,695) -
(18,377) (38,679)

29,982 26,083

27,971 27,772

970 982
(175,151) (409,070)

1,528,963 1,316,680
(1,393,426) (1,363,298)

4,675,725 4,071,054
(5,066,497) (4,531,324)
38(c) (585,598) (559,606)
(30,461) -
(91,574) (86,595)
(372,588) (237,102)
(1,335,456) (1,390,191)
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CONSOLIDATED STATEMENT OF CASH FLOWS RERERER

Year ended 31 December 2024 HZE2024F 12831 BIEFE
2024 2023
Note HK$'000 HK$'000
BisE FTERT FHTT
NET INCREASE IN CASH AND CASH ReRERAEZ
EQUIVALENTS BiNEE 265,499 360,719
Cash and cash equivalents at beginning of year REHZEE RERIES 1,096,146 748,628
Effect of foreign exchange rate changes, net  SMNEEXREFHTE - HE (25,818) (13,201)
CASH AND CASH EQUIVALENTS RERZBRERERAES
AT END OF YEAR 1,335,827 1,096,146

ANALYSIS OF BALANCES OF CASH AND BeRERBEEEDIT
CASH EQUIVALENTS

Cash and bank balances Be RIBTHER 27 1,211,316 1,066,126
Non-pledged time deposits with original FHEEIEAE A=A
maturity of three months or less when AR Z B E B
acquired 27 124,511 30,020
1,335,827 1,096,146
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1. Corporate Information

Chow Sang Sang Holdings International Limited is a limited liability
company incorporated in Bermuda. The registered office of the Company
is located at Clarendon House, 2 Church Street, Hamilton HM 11,
Bermuda.

During the year, the Group was involved in the following principal

activities:

e manufacture and retail of jewellery and distribution of watches

e wholesale of precious metals

¢ trading of laboratory-grown diamond and gemstones

e securities and futures broking (ceased operation since early May 2021)

Particulars of the Company’s subsidiaries are detailed in note 46 to the
consolidated financial statements.

2.1

Accounting Policies

Basis of Preparation

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs") (which include all Hong Kong Financial Reporting
Standards, Hong Kong Accounting Standards (“HKASs") and
Interpretations) issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") and the disclosure requirements of
the Hong Kong Companies Ordinance. The consolidated financial
statements have been prepared under the historical cost convention,
except for investment properties, customer gold deposits, bullion
loans, derivative financial instruments and certain financial assets
which have been measured at fair value as further explained in
note 2.4 to the consolidated financial statements. The consolidated
financial statements are presented in Hong Kong dollars (“HK$")
and all values are rounded to the nearest thousand except when
otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Group for the year ended 31 December 2024.
A subsidiary is an entity (including a structured entity), directly or
indirectly, controlled by the Company. Control is achieved when
the Group is exposed, or has rights, to variable returns from its
involvement with the investee and has the ability to affect those
returns through its power over the investee (i.e., existing rights that
give the Group the current ability to direct the relevant activities of
the investee).

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
BEESBEBEBRARRASA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

7

Accounting Policies (continued)

2.1

Basis of Preparation (continued)

Basis of consolidation (continued)

Generally, there is a presumption that a majority of voting rights
results in control. When the Company has less than a majority of
the voting or similar rights of an investee, the Group considers all
relevant facts and circumstances in assessing whether it has power
over an investee, including:

(@)  the contractual arrangement with the other vote holders of
the investee;
(b)  rights arising from other contractual arrangements; and

(c)  the Group's voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for the
same reporting period as the Company, using consistent accounting
policies. The results of subsidiaries are consolidated from the
date on which the Group obtains control, and continue to be
consolidated until the date that such control ceases.

Profit or loss and each component of other comprehensive income
are attributed to the owners of the Company and to the non-
controlling interests, even if this results in the non-controlling
interests having a deficit balance. All intra-group assets and
liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full
on consolidation.

The Group reassesses whether or not it controls an investee if facts
and circumstances indicate that there are changes to one or more
of the three elements of control described above. A change in the
ownership interest of a subsidiary, without a loss of control, is
accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises the
related assets (including goodwill), liabilities, any non-controlling
interest and the exchange fluctuation reserve; and recognises the
fair value of any investment retained and any resulting surplus or
deficit in profit or loss. The Group’s share of components previously
recognised in other comprehensive income is reclassified to profit or
loss or retained profits, as appropriate, on the same basis as would
be required if the Group had directly disposed of the related assets
or liabilities.

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.  Accounting Policies (continued)

2.2

Changes in Accounting Policies and Disclosures

The Group has adopted the following revised HKFRSs for the first
time for the current year's consolidated financial statements:

Amendments to HKFRS 16 Lease Liability in a Sale and

Leaseback

Classification of Liabilities as
Current or Non-current (the
“2020 Amendments”)

Amendments to HKAS 1

Amendments to HKAS 1 Non-current Liabilities with
Covenants (the “2022

Amendments”)

Amendments to HKAS 7
and HKFRS 7

Supplier Finance Arrangements

The nature and the impact of the revised HKFRSs are described
below:

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback

Amendments to HKFRS 16 specify the requirements that a seller-
lessee uses in measuring the lease liability arising in a sale and
leaseback transaction to ensure the seller-lessee does not recognise
any amount of the gain or loss that relates to the right of use it
retains. Since the Group has no sale and leaseback transactions
with variable lease payments that do not depend on an index or a
rate occurring from the date of initial application of HKFRS 16, the
amendments did not have any impact on the financial position or
performance of the Group.

mEMBERME

2.

B BE ()

2.2

B BERKEZ2E
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REMTIRETERMBREE
EUE

BENBRE  ERADHHERRE
ERIF 165
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F1RETR (120205 £3T))
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B REER

ENEHCHEN
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TEWMT

BBUBHEERE 16 5T X
ERAHONHEERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

2.2

Changes in Accounting Policies and Disclosures (continued)

Amendments to HKAS 1 Classification of Liabilities as Current
or Non-current and Amendments to HKAS 1 Non-current
Liabilities with Covenants

The 2020 Amendments clarify the requirements for classifying
liabilities as current or non-current, including what is meant by
a right to defer settlement and that a right to defer must exist
at the end of the reporting period. Classification of a liability is
unaffected by the likelihood that the entity will exercise its right to
defer settlement. The amendments also clarify that a liability can be
settled in its own equity instruments, and that only if a conversion
option in a convertible liability is itself accounted for as an equity
instrument would the terms of a liability not impact its classification.
The 2022 Amendments further clarify that, among covenants of
a liability arising from a loan arrangement, only those with which
an entity must comply on or before the reporting date affect the
classification of that liability as current or non-current. Additional
disclosures are required for non-current liabilities that are subject to
the entity complying with future covenants within 12 months after
the reporting period.

The Group has reassessed the terms and conditions of its liabilities
as at 1 January 2023 and 2024 and concluded that the classification
of its liabilities as current or non-current remained unchanged upon
initial application of the amendments. Accordingly, the amendments
did not have any impact on the financial position or performance of
the Group.

Amendments to HKAS 7 and HKFRS 7 Supplier Finance
Arrangements

Amendments to HKAS 7 and HKFRS 7 clarify the characteristics of
supplier finance arrangements and require additional disclosure of
such arrangements. The disclosure requirements in the amendments
are intended to assist users of financial statements in understanding
the effects of supplier finance arrangements on an entity’s liabilities,
cash flows and exposure to liquidity risk. As the Group does not
have supplier finance arrangements, the amendments did not have
any impact on the Group's consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

2. Accounting Policies (continued) 2.  BIFECR(E)
2.3 Issued but not yet Effective Hong Kong Financial Reporting 23 EEABERERZEBUERS
Standards 28|
The Group has not applied the following new and revised HKFRSs, REBBANGA P BRRIEEBIA
that have been issued but are not yet effective, in the consolidated TEEMBRERZF] REEBE]
financial statements. The Group intends to apply these new and BB RELED - KEBERZ
revised HKFRSs, if applicable, when they become effective. FIE RSB BB M B R G2

ERERA -

HKFRS 18 Presentation and Disclosure in EHEUBRE  BRBRNZNREE’
Financial Statements’ ERIE 185,
HKFRS 19 Subsidiaries without Public BEEMERE  FARITEMNE
Accountability: Disclosures® EHE195 R BE
Amendments to HKFRS 9 Amendments to the Classification ZRNERE  SRIANPERHE
and HKFRS 7 and Measurement of Financial BAIFORE (5]
Instruments’ BBYBERE
RAIZTH
EHES
Amendments to HKFRS 9 Contracts Referencing Nature- BEMBRE  PREBEREREE
and HKFRS 7 dependent Electricity’ BEIFORE  EAZAW
BEYBRE
RAZTH
EHES
Amendments to HKFRS 10 Sale or Contribution of Assets BRMERE REEHABENFY
and HKAS 28 between an Investor and its ERE10%R AERECANEE
Associate or Joint Venture® EAGHEN  HEgIE
F28FAEFIA
Amendments to HKAS 21 Lack of Exchangeability’ BAGHEN  BTAAl
WAL H P
Annual Improvements to Amendments to HKFRS 1, HKFRS 7, BRMERE  ARUBHREEL
HKFRS Accounting HKFRS 9, HKFRS 10 and HKAS 77 BRISHER  F1% AAUBRS
Standards — Volume 11 FEYE - RAIE TS - BB
ERIE RELAET A

ABREEAZ 105
REEEENETH

HES

' Effective for annual periods beginning on or after 1 January 2025 ' R2025F 1 A1 BRI ERRZ FE
HRFE A K

> Effective for annual periods beginning on or after 1 January 2026 7 R2026% 1 A1 BEUAERBZEE
HARE A

> Effective for annual periods beginning on or after 1 January 2027 > R2027F 1 B BRARRBZEE
HRFE A K

* No mandatory effective date yet determined but available for adoption b EREER B B I A R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

2.3

Issued but not yet Effective Hong Kong Financial Reporting
Standards (continued)

Further information about those HKFRS that are expected to be
applicable to the Group is described below.

HKFRS 18 replaces HKAS 1 Presentation of Financial Statements.
While a number of sections have been brought forward from HKAS
1 with limited changes, HKFRS 18 introduces new requirements
for presentation within the statement of profit or loss, including
specified totals and subtotals. Entities are required to classify all
income and expenses within the statement of profit or loss into
one of the five categories: operating, investing, financing, income
taxes and discontinued operations and to present two new defined
subtotals. It also requires disclosures about management-defined
performance measures in a single note and introduces enhanced
requirements on the grouping (aggregation and disaggregation)
and the location of information in both the primary financial
statements and the notes. Some requirements previously included
in HKAS 1 are moved to HKAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors, which is renamed as HKAS 8 Basis
of Preparation of Financial Statements. As a consequence of the
issuance of HKFRS 18, limited, but widely applicable, amendments
are made to HKAS 7 Statement of Cash Flows, HKAS 33 Earnings
per Share and HKAS 34 Interim Financial Reporting. In addition,
there are minor consequential amendments to other HKFRSs.
HKFRS 18 and the consequential amendments to other HKFRSs
are effective for annual periods beginning on or after 1 January
2027 with earlier application permitted. Retrospective application
is required. The Group is currently analysing the new requirements
and assessing the impact of HKFRS 18 on the presentation and
disclosure of the Group’s financial statements.

HKFRS 19 allows eligible entities to elect to apply reduced disclosure
requirements while still applying the recognition, measurement
and presentation requirements in other HKFRSs. To be eligible, at
the end of the reporting period, an entity must be a subsidiary as
defined in HKFRS 10 Consolidated Financial Statements, cannot
have public accountability and must have a parent (ultimate or
intermediate) that prepares consolidated financial statements
available for public use which comply with HKFRSs. Earlier
application is permitted. As the Company is a listed company, it is
not eligible to elect to apply HKFRS 19. Some of the Company's
subsidiaries are considering the application of HKFRS 19 in their
specified financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. Accounting Policies (continued)

2.3

Issued but not yet Effective Hong Kong Financial Reporting
Standards (continued)

Amendments to HKFRS 9 and HKFRS 7 clarify the date on which
a financial asset or financial liability is derecognised and introduce
an accounting policy option to derecognise a financial liability
that is settled through an electronic payment system before the
settlement date if specified criteria are met. The amendments
clarify how to assess the contractual cash flow characteristics of
financial assets with environmental, social and governance and
other similar contingent features. Moreover, the amendments clarify
the requirements for classifying financial assets with non-recourse
features and contractually linked instruments. The amendments
also include additional disclosures for investments in equity
instruments designated at fair value through other comprehensive
income and financial instruments with contingent features. The
amendments shall be applied retrospectively with an adjustment
to opening retained profits (or other component of equity) at
the initial application date. Prior periods are not required to be
restated and can only be restated without the use of hindsight.
Earlier application of either all the amendments at the same time
or only the amendments related to the classification of financial
assets is permitted. The amendments are not expected to have any
significant impact on the Group’s consolidated financial statements.

Amendments to HKFRS 9 and HKFRS 7 Contracts Referencing
Nature-dependent Electricity only apply to contracts that reference
nature-dependent electricity and clarify the application of the
“own-use” requirements for in-scope contracts. The amendments to
HKFRS 9 will now allow an entity designating a contract referencing
nature-dependent electricity as the hedging instrument in a hedge
of forecast electricity transactions, to designate a variable nominal
amount of forecast electricity transactions as the hedged item.
HKFRS 7 has been amended to require disclosures relating to
contracts that have been excluded from the scope of HKFRS 9 as a
result of the amendments. In such cases, an entity must disclose in
a single note:

o Information about the contractual features that expose the
entity to variability in an underlying amount of electricity and
the risk that the entity would be required to buy electricity
during a delivery interval where it cannot use it.

o Information about unrecognised contractual commitments
arising from such contracts.

o Qualitative and quantitative information about the effects on
the entity’s financial performance for the reporting period
interval where it cannot use it.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2%

Accounting Policies (continued)

283

Issued but not yet Effective Hong Kong Financial Reporting
Standards (continued)

The HKFRS 7 disclosure amendments must be applied when the
HKFRS 9 amendments are applied. The clarifications regarding the
“own use” requirements must be applied retrospectively without
using hindsight, but the guidance permits hedge accounting to be
applied prospectively to new hedging relationships designated on
or after the date of initial application. The amendments are not
expected to have any significant impact on the Group’s financial
statements.

Amendments to HKFRS 10 and HKAS 28 address an inconsistency
between the requirements in HKFRS 10 and in HKAS 28 in dealing
with the sale or contribution of assets between an investor
and its associate or joint venture. The amendments require a
full recognition of a gain or loss resulting from a downstream
transaction when the sale or contribution of assets constitutes a
business. For a transaction involving assets that do not constitute
a business, a gain or loss resulting from the transaction is
recognised in the investor's profit or loss only to the extent of
the unrelated investor's interest in that associate or joint venture.
The amendments are to be applied prospectively. The previous
mandatory effective date of amendments to HKFRS 10 and HKAS
28 was removed by the HKICPA. However, the amendments are
available for adoption now.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

7

Accounting Policies (continued)

2.3

Issued but not yet Effective Hong Kong Financial Reporting
Standards (continued)

Amendments to HKAS 21 specify how an entity shall assess
whether a currency is exchangeable into another currency and how
it shall estimate a spot exchange rate at a measurement date when
exchangeability is lacking. The amendments require disclosures of
information that enable users of financial statements to understand
the impact of a currency not being exchangeable. Earlier application
is permitted. When applying the amendments, an entity cannot
restate comparative information. Any cumulative effect of initially
applying the amendments shall be recognised as an adjustment to
the opening balance of retained profits or to the cumulative amount
of translation differences accumulated in a separate component of
equity, where appropriate, at the date of initial application. The
amendments are not expected to have any significant impact on the
Group's consolidated financial statements.

Annual Improvements to HKFRS Accounting Standards — Volume 11
set out amendments to HKFRS 1, HKFRS 7 (and the accompanying
Guidance on implementing HKFRS 7), HKFRS 9, HKFRS 10 and HKAS
7. Details of the amendments that are expected to be applicable to
the Group are as follows:

o HKFRS 7 Financial Instruments: Disclosures: The amendments
have updated certain wording in paragraph B38 of HKFRS
7 and paragraphs IG1, IG14 and 1G20B of the Guidance on
implementing HKFRS 7 for the purpose of simplification or
achieving consistency with other paragraphs in the standard
and/or with the concepts and terminology used in other
standards. In addition, the amendments clarify that the
Guidance on implementing HKFRS 7 does not necessarily
illustrate all the requirements in the referenced paragraphs
of HKFRS 7 nor does it create additional requirements. Earlier
application is permitted. The amendments are not expected
to have any significant impact on the Group’s consolidated
financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.  Accounting Policies (continued)

2.3

2.4

Issued but not yet Effective Hong Kong Financial Reporting
Standards (continued)

o HKFRS 9 Financial Instruments: The amendments clarify
that when a lessee has determined that a lease liability has
been extinguished in accordance with HKFRS 9, the lessee is
required to apply paragraph 3.3.3 of HKFRS 9 and recognise
any resulting gain or loss in profit or loss. In addition, the
amendments have updated certain wording in paragraph
5.1.3 of HKFRS 9 and Appendix A of HKFRS 9 to remove
potential confusion. Earlier application is permitted. The
amendments are not expected to have any significant impact
on the Group's consolidated financial statements.

o HKFRS 10 Consolidated Financial Statements: The
amendments clarify that the relationship described in
paragraph B74 of HKFRS 10 is just one example of various
relationships that might exist between the investor and
other parties acting as de facto agents of the investor, which
removes the inconsistency with the requirement in paragraph
B73 of HKFRS 10. Earlier application is permitted. The
amendments are not expected to have any significant impact
on the Group’s consolidated financial statements.

o HKAS 7 Statement of Cash Flows: The amendments replace
the term “cost method” with “at cost” in paragraph 37 of
HKAS 7 following the prior deletion of the definition of “cost
method”. Earlier application is permitted. The amendments
are not expected to have any impact on the Group’s financial
statements.

Material Accounting Policies

Business combinations and goodwill

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the
acquisition date fair value which is the sum of the acquisition date
fair values of assets transferred by the Group, liabilities assumed
by the Group to the former owners of the acquiree and the equity
interests issued by the Group in exchange for control of the
acquiree. For each business combination, the Group elects whether
to measure the non-controlling interests in the acquiree at fair
value or at the proportionate share of the acquiree’s identifiable
net assets. All other components of non-controlling interests are
measured at fair value. Acquisition-related costs are expensed as
incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Business combinations and goodwill (continued)

The Group determines that it has acquired a business when
the acquired set of activities and assets includes an input and a
substantive process that together significantly contribute to the
ability to create outputs.

When the Group acquires a business, it assesses the financial assets
and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic circumstances
and pertinent conditions as at the acquisition date.

Any contingent consideration to be transferred by the acquirer
is recognised at fair value at the acquisition date. Contingent
consideration classified as an asset or liability is measured at
fair value with changes in fair value recognised in profit or
loss. Contingent consideration that is classified as equity is not
remeasured and subsequent settlement is accounted for within
equity.

Goodwill is initially measured at cost, being the excess of the
aggregate of the consideration transferred, the amount recognised
for non-controlling interests and any fair value of the Group’s
previously held equity interests in the acquiree over the net
identifiable assets acquired and liabilities assumed. If the sum of this
consideration and other items is lower than the fair value of the net
assets acquired, the difference is, after reassessment, recognised in
profit or loss as a gain on bargain purchase.

Goodwill previously eliminated against consolidated retained profits
Prior to the adoption of the HKICPA's Statement of Standard
Accounting Practice 30 Business Combinations in 2001, goodwill
arising on acquisition was eliminated against consolidated retained
profits in the year of acquisition. On the adoption of HKFRS 3, such
goodwill remains eliminated against consolidated retained profits
and is not recognised in the consolidated statement of profit or loss
when all or part of the business to which the goodwill relates is
disposed of or when a cash-generating unit to which the goodwill
relates becomes impaired.

Fair value measurement

The Group measures its investment properties, customer gold
deposits, bullion loans, derivative financial instruments and certain
financial assets at fair value at the end of each reporting period.
Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement
is based on the presumption that the transaction to sell the asset
or transfer the liability takes place either in the principal market
for the asset or liability, or in the absence of a principal market,
in the most advantageous market for the asset or liability. The
principal or the most advantageous market must be accessible by
the Group. The fair value of an asset or a liability is measured using
the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their
economic best interest.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

28

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Fair value measurement (continued)

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic benefits
by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest
and best use.

The Group uses valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and
minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed
in the consolidated financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active markets
for identical assets or liabilities

Level 2 — based on valuation techniques for which the lowest level
input that is significant to the fair value measurement is
observable, either directly or indirectly

Level 3 — based on valuation techniques for which the lowest level

input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the consolidated
financial statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the hierarchy by
reassessing categorisation (based on the lowest level input that is
significant to the fair value measurement as a whole) at the end of
each reporting period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than inventories,
deferred tax assets, investment properties and goodwill), the asset’s
recoverable amount is estimated. An asset's recoverable amount
is the higher of the asset's or cash-generating unit's value in use
and its fair value less costs of disposal, and is determined for an
individual asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or groups of
assets, in which case the recoverable amount is determined for the
cash-generating unit to which the asset belongs. In testing a cash-
generating unit for impairment, a portion of the carrying amount of
a corporate asset (e.g., a headquarters building) is allocated to an
individual cash-generating unit if it can be allocated on a reasonable
and consistent basis or, otherwise, to the smallest group of cash-
generating unit.

An impairment loss is recognised only if the carrying amount of
an asset exceeds its recoverable amount. In assessing value in use,
the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the
asset. An impairment loss is charged to the consolidated statement
of profit or loss in the period in which it arises, unless the asset is
carried at a revalued amount, in which case the impairment loss is
accounted for in accordance with the relevant accounting policy for
that revalued asset.

An assessment is made at the end of each reporting period as
to whether there is an indication that previously recognised
impairment losses may no longer exist or may have decreased. If
such an indication exists, the recoverable amount is estimated.
A previously recognised impairment loss of an asset other than
goodwill is reversed only if there has been a change in the
estimates used to determine the recoverable amount of that asset,
but not to an amount higher than the carrying amount that would
have been determined (net of any depreciation/amortisation) had
no impairment loss been recognised for the asset in prior years. A
reversal of such an impairment loss is credited to the consolidated
statement of profit or loss in the period in which it arises, unless
the asset is carried at a revalued amount, in which case the reversal
of the impairment loss is accounted for in accordance with the
relevant accounting policy for that revalued asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

2. Accounting Policies (continued) 2. EHBR(E)
2.4 Material Accounting Policies (continued) 24 BESHEERE)
Related parties BEAL
A party is considered to be related to the Group if: ERIERT » — AR RERE
EE#ME
(@)  the party is a person or a close member of that person’s @ #BAR—BALTHZALTZ
family and that person: HEHE M AL:
(i) has control or joint control over the Group; iy HAEEHEAEGE
ok £ A 428 142
(i) has significant influence over the Group; or (i) HAEEHEEE
2%
(i) is a member of the key management personnel of the (i) AEREIAEEE
Group or of a parent of the Group; RAZEEEEEK
8 ;
or gk
(b)  the party is an entity where any of the following conditions () ZARER MERMLATE
applies: @M
(i) the entity and the Group are members of the same (i) ZEBRAEE AR
group; —&EZKERT
(i) one entity is an associate or joint venture of the other iy —EBEZ—ERE
entity (or of a parent, subsidiary or fellow subsidiary of (ZE—BBZHA
the other entity); B IEAGETEES
MEBAR)ZHE R
G- UNCIE
(iiiy  the entity and the Group are joint ventures of the (i) ZEBERMAEEAR
same third party; —E=ZHZEER
A
(iv)  one entity is a joint venture of a third entity and the vy, —EBRA—F=FF
other entity is an associate of the third entity; Br2EERR) MR
—ERAZE=FE
BzHBE LA
(v)  the entity is a post-employment benefit plan for the (v) ZREBAASEYHA
benefit of employees of either the Group or an entity AEERRENER
related to the Group; HIEEmRNZER
EAMETE
(vi)  the entity is controlled or jointly controlled by a person (vi) ZEBRX(a)FT#EBIA
identified in (a); TGRS
(vii) a person identified in (a)(i) has significant influence (viiy (@O)FT#E Bl 2 AL
over the entity or is a member of the key management HZEREEATE
personnel of the entity (or of a parent of the entity); N HAEZE B
and ZEBZBRA)Z
FTEEEERE K
(viii) the entity, or any member of a group of which it is a (vii) ZERIEMBEE
part, provides key management personnel services to AR B A | A
the Group or to the parent of the Group. gliﬁ’illﬁ Al
REFZEEASR
7 o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in progress,
are stated at cost or valuation less accumulated depreciation and
any impairment losses. The cost of an item of property, plant and
equipment comprises its purchase price and any directly attributable
costs of bringing the asset to its working condition and location for
its intended use.

Expenditure incurred after items of property, plant and equipment
have been put into operation, such as repairs and maintenance,
is normally charged to the consolidated statement of profit or
loss in the period in which it is incurred. In situations where the
recognition criteria are satisfied, the expenditure for a major
inspection is capitalised in the carrying amount of the asset as
a replacement. Where significant parts of property, plant and
equipment are required to be replaced at intervals, the Group
recognises such parts as individual assets with specific useful lives
and depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the
cost or valuation of each item of property, plant and equipment to
its residual value over its estimated useful life. The principal annual
rates used for this purpose are as follows:

Freehold land
Buildings

Not depreciated

Over the shorter of the lease terms
and 2.5%

Plant and machinery 10% to 30%

Leasehold improvements,
furniture, fixtures and
equipment

Motor vehicles

20% to 33%
30%

Where parts of an item of property, plant and equipment have
different useful lives, the cost or valuation of that item is allocated
on a reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation method
are reviewed, and adjusted if appropriate, at least at each financial
year end.

An item of property, plant and equipment including any significant
part initially recognised is derecognised upon disposal or when no
future economic benefits are expected from its use or disposal. Any
gain or loss on disposal or retirement recognised in the consolidated
statement of profit or loss in the year the asset is derecognised is
the difference between the net sales proceeds and the carrying
amount of the relevant asset.

Construction in progress is stated at cost less any impairment losses,
and is not depreciated. It is reclassified to the appropriate category
of property, plant and equipment when completed and ready for
use.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Property, plant and equipment and depreciation (continued)
The transitional provisions set out in paragraph 80A of HKAS 16
Property, Plant and Equipment have been adopted for property,
plant and equipment stated at valuation. As a result, those assets
stated at revalued amounts based on revaluations which were
reflected in the consolidated financial statements for the year ended
31 December 1993 have not been revalued by class at the end of
the reporting period. On disposal of a revalued asset, the relevant
portion of the building revaluation reserve realised in respect of the
previous valuations is transferred to retained profits as a movement
in reserves.

Investment properties

Investment properties are interests in buildings (including right-
of-use assets) held to earn rental income and/or for capital
appreciation. Such properties are measured initially at cost,
including transaction costs. Subsequent to initial recognition,
investment properties are stated at fair value.

Gains or losses arising from changes in the fair values of investment
properties are included in the consolidated statement of profit or
loss in the year in which they arise.

Any gains or losses on the retirement or disposal of an investment
property are recognised in the consolidated statement of profit or
loss in the year of the retirement or disposal.

If a property occupied by the Group as an owner-occupied property
becomes an investment property, the Group accounts for such
property in accordance with the policy stated under “Property,
plant and equipment and depreciation” for owned property and/
or accounts for such property in accordance with the policy stated
under “Right-of-use assets” for property held as a right-of-use asset
up to the date of change in use, and any difference at that date
between the carrying amount and the fair value of the property
is accounted for as a revaluation in accordance with HKAS 16
Property, Plant and Equipment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial
recognition at cost. The useful lives of intangible assets are assessed
to be either finite or indefinite.

Intangible assets with indefinite useful lives are tested for
impairment annually either individually or at the cash-generating
unit level. Such intangible assets are not amortised. The useful life
of an intangible asset with an indefinite life is reviewed annually to
determine whether the indefinite life assessment continues to be
supportable. If not, the change in the useful life assessment from
indefinite to finite is accounted for on a prospective basis.

Trading licences
Trading licences are stated at cost less any impairment losses.

Leases

The Group assesses at contract inception whether a contract is, or
contains, a lease. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a
period of time in exchange for consideration.

Group as a lessee

The Group applies a single recognition and measurement approach
for all leases, except for short-term leases. The Group recognises
lease liabilities to make lease payments and right-of-use assets
representing the right to use the underlying assets.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

Leases (continued)
Group as a lessee (continued)

(a)

Right-of-use assets

Right-of-use assets are recognised at the commencement
date of the lease (that is the date the underlying asset is
available for use). Right-of-use assets are measured at cost,
less any accumulated depreciation and any impairment losses,
and adjusted for any remeasurement of lease liabilities. The
cost of right-of-use assets includes the amount of lease
liabilities recognised, initial direct costs incurred, and lease
payments made at or before the commencement date less
any lease incentives received. Where applicable, the cost
of a right-of-use asset also includes an estimate of costs to
dismantle and remove the underlying asset or to restore the
underlying asset or the site on which it is located. Right-of-
use assets are depreciated on a straight-line basis over the
shorter of the lease terms and the estimated useful lives of
the assets as follows:

Leasehold land
Buildings

50 to 70 years
2 to 10 years

If ownership of the leased asset transfers to the Group by
the end of the lease term or the cost reflects the exercise
of a purchase option, depreciation is calculated using the
estimated useful life of the asset.

Lease liabilities

Lease liabilities are recognised at the commencement date
of the lease at the present value of lease payments to be
made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any
lease incentives receivable, variable lease payments that
depend on an index or a rate, and amounts expected to be
paid under residual value guarantees. The lease payments also
include the exercise price of a purchase option reasonably
certain to be exercised by the Group and payments of
penalties for termination of a lease, if the lease term reflects
the Group exercising the option to terminate the lease. The
variable lease payments that do not depend on an index or a
rate are recognised as an expense in the period in which the
event or condition that triggers the payment occurs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

Leases (continued)

Group as a lessee (continued)

(b)  Lease liabilities (continued)
In calculating the present value of lease payments, the
Group uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the
lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease
term, a change in lease payments (e.g., a change to future
lease payments resulting from a change in an index or rate)
or a change in assessment of an option to purchase the
underlying asset.

The Group's lease liabilities are presented separately in the
consolidated statement of financial position.

() Short-term leases

The Group applies the short-term lease recognition exemption
to its short-term leases of office properties, retail stores and
factories (that is those leases that have a lease term of 12
months or less from the commencement date and do not
contain a purchase option). Lease payments on short-term
leases are recognised as an expense on a straight-line basis
over the lease term.

Group as a lessor

When the Group acts as a lessor, it classifies at lease inception (or
when there is a lease modification) each of its leases as either an
operating lease or a finance lease.

Leases in which the Group does not transfer substantially all the
risks and rewards incidental to ownership of an asset are classified
as operating leases. When a contract contains lease and non-lease
components, the Group allocates the consideration in the contract
to each component on a relative stand-alone selling price basis.
Rental income is accounted for on a straight-line basis over the
lease term and is included in turnover in the consolidated statement
of profit or loss due to its operating nature. Initial direct costs
incurred in negotiating and arranging an operating lease are added
to the carrying amount of the leased asset and recognised over the
lease term on the same basis as rental income. Contingent rents are
recognised as turnover in the period in which they are earned.

Leases that transfer substantially all the risks and rewards incidental
to ownership of an underlying asset to the lessee are accounted for
as finance leases.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

2.4

Material Accounting Policies (continued)

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently
measured at amortised cost, fair value designated through other
comprehensive income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends
on the financial asset’s contractual cash flow characteristics and the
Group's business model for managing them. With the exception
of accounts receivable that do not contain a significant financing
component or for which the Group has applied the practical
expedient of not adjusting the effect of a significant financing
component, the Group initially measures a financial asset at its fair
value, plus in the case of a financial asset not at fair value through
profit or loss, transaction costs. Accounts receivable that do not
contain a significant financing component or for which the Group
has applied the practical expedient are measured at the transaction
price determined under HKFRS 15 in accordance with the policies
set out for “Revenue recognition” below.

In order for a financial asset to be classified and measured
at amortised cost or fair value designated through other
comprehensive income, it needs to give rise to cash flows that are
solely payments of principal and interest (“SPPI”) on the principal
amount outstanding. Financial assets with cash flows that are not
SPPI are classified and measured at fair value through profit or loss,
irrespective of the business model.

The Group’'s business model for managing financial assets refers
to how it manages its financial assets in order to generate cash
flows. The business model determines whether cash flows will result
from collecting contractual cash flows, selling the financial assets,
or both. Financial assets classified and measured at amortised
cost are held within a business model with the objective to hold
financial assets in order to collect contractual cash flows, while
financial assets classified and measured at fair value through
other comprehensive income are held within a business model
with the objective of both holding to collect contractual cash
flows and selling. Financial assets which are not held within the
aforementioned business models are classified and measured at fair
value through profit or loss.

Purchases or sales of financial assets that require delivery of assets
within the period generally established by regulation or convention
in the marketplace are recognised on the trade date, that is, the
date that the Group commits to purchase or sell the asset.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

Investments and other financial assets (continued)

Subsequent measurement

The subsequent measurement of financial assets depends on their
classification as follows:

(a)

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured
using the effective interest method and are subject
to impairment. Gains and losses are recognised in the
consolidated statement of profit or loss when the asset is
derecognised, modified or impaired.

Financial assets designated at fair value through other
comprehensive income (equity investments)

Upon initial recognition, the Group can elect to classify
irrevocably its equity investments as financial assets
designated at fair value through other comprehensive income
when they meet the definition of equity under HKAS 32
Financial Instruments: Presentation and are not held for
trading. The classification is determined on an instrument-by-
instrument basis.

Gains and losses on these financial assets are never recycled
to the consolidated statement of profit or loss. Dividends are
recognised as other income in the consolidated statement
of profit or loss when the right of payment has been
established, except when the Group benefits from such
proceeds as a recovery of part of the cost of the financial
asset, in which case, such gains are recorded in other
comprehensive income. Financial assets designated at fair
value through other comprehensive income are not subject to
impairment assessment.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss are
carried in the consolidated statement of financial position
at fair value with net changes in fair value recognised in the
consolidated statement of profit or loss.

This category includes derivative instruments and equity
investments which the Group had not irrevocably elected to
classify at fair value through other comprehensive income.
Dividends on the equity investments are also recognised as
other income in the consolidated statement of profit or loss
when the right of payment has been established.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is primarily derecognised
(i.e., removed from the Group’s consolidated statement of financial
position) when:

o the rights to receive cash flows from the asset have expired;
or
o the Group has transferred its rights to receive cash flows

from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third
party under a “pass-through” arrangement; and either (a) the
Group has transferred substantially all the risks and rewards
of the asset, or (b) the Group has neither transferred nor
retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement,
it evaluates if, and to what extent, it has retained the risk and
rewards of ownership of the asset. When it has neither transferred
nor retained substantially all the risks and rewards of the asset nor
transferred control of the asset, the Group continues to recognise
the transferred asset to the extent of the Group’s continuing
involvement. In that case, the Group also recognises an associated
liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the
Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration
that the Group could be required to repay.

Impairment of financial assets

The Group recognises an allowance for expected credit losses
("ECLs") for all debt instruments not held at fair value through
profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all
the cash flows that the Group expects to receive, discounted at an
approximation of the original effective interest rate. The expected
cash flows will include cash flows from the sale of collateral held
or other credit enhancements that are integral to the contractual
terms.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. Accounting Policies (continued)

24

Material Accounting Policies (continued)

Impairment of financial assets (continued)

General approach

ECLs are recognised in two stages. For credit exposures for which
there has not been a significant increase in credit risk since initial
recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12 months (a
12-month ECL). For those credit exposures for which there has been
a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining
life of the exposure, irrespective of the timing of the default (a
lifetime ECL).

At each reporting date, the Group assesses whether the credit risk
on a financial instrument has increased significantly since initial
recognition. When making the assessment, the Group compares
the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial
instrument as at the date of initial recognition and considers
reasonable and supportable information that is available without
undue cost or effort, including historical and forward-looking
information. The Group considers that there has been a significant
increase in credit risk when contractual payments are more than 30
days past due.

The Group considers a financial asset in default when contractual
payments are 90 days past due. However, in certain cases, the
Group may also consider a financial asset to be in default when
internal or external information indicates that the Group is
unlikely to receive the outstanding contractual amounts in full
before taking into account any credit enhancements held by the
Group. A financial asset is written off when there is no reasonable
expectation of recovering the contractual cash flows.

Financial assets at amortised cost are subject to impairment under
the general approach and they are classified within the following
stages for measurement of ECLs except for accounts receivable
which apply the simplified approach as detailed below.

Financial instruments for which credit risk has not
increased significantly since initial recognition and for
which the loss allowance is measured at an amount
equal to 12-month ECLs

Stage 1 -

Financial instruments for which credit risk has increased
significantly since initial recognition but that are not
credit-impaired financial assets and for which the loss
allowance is measured at an amount equal to lifetime
ECLs

Stage 2 -

Stage 3 - Financial assets that are credit-impaired at the reporting
date (but that are not purchased or originated credit-
impaired) and for which the loss allowance is measured

at an amount equal to lifetime ECLs
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Impairment of financial assets (continued)

Simplified approach

For accounts receivable that do not contain a significant financing
component or when the Group applies the practical expedient of
not adjusting the effect of a significant financing component, the
Group applies the simplified approach in calculating ECLs. Under
the simplified approach, the Group does not track changes in credit
risk, but instead recognises a loss allowance based on lifetime ECLs
at each reporting date. The Group has established a provision matrix
that is based on its historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic
environment.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial
liabilities at fair value through profit or loss, loans and borrowings
or payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in
the case of loans and borrowings and payables, net of directly
attributable transaction costs.

Subsequent measurement
The subsequent measurement of financial liabilities depends on
their classification as follows:

(@)  Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include
financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through
profit or loss.

Financial liabilities are classified as held for trading if they are
incurred for the purpose of repurchasing in the near term.
This category also includes derivative financial instruments
entered into by the Group that are not designated as hedging
instruments in hedge relationships as defined by HKFRS 9.
Separated embedded derivatives are also classified as held
for trading unless they are designated as effective hedging
instruments. Gains or losses on liabilities held for trading are
recognised in the consolidated statement of profit or loss.
The net fair value gain or loss recognised in the consolidated
statement of profit or loss does not include any interest
charged on these financial liabilities.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

2.4 Material Accounting Policies (continued)

Financial liabilities (continued)
Subsequent measurement (continued)

(a)

Financial liabilities at fair value through profit or loss
(continued)

Financial liabilities designated upon initial recognition as at
fair value through profit or loss are designated at the initial
date of recognition, and only if the criteria in HKFRS 9 are
satisfied. Gains or losses on liabilities designated at fair value
through profit or loss are recognised in the consolidated
statement of profit or loss, except for the gains or losses
arising from the Group's own credit risk which are presented
in other comprehensive income with no subsequent
reclassification to the consolidated statement of profit or loss.
The net fair value gain or loss recognised in the consolidated
statement of profit or loss does not include any interest
charged on these financial liabilities.

Financial liabilities at amortised cost (trade and other
payables, and borrowings)

After initial recognition, trade and other payables, and
interest-bearing borrowings are subsequently measured at
amortised cost, using the effective interest rate method
unless the effect of discounting would be immaterial, in
which case they are stated at cost. Gains and losses are
recognised in the consolidated statement of profit or loss
when the liabilities are derecognised as well as through the
effective interest rate amortisation process.

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are
an integral part of the effective interest rate. The effective
interest rate amortisation is included in finance costs in the
consolidated statement of profit or loss.

Financial guarantee contracts

Financial guarantee contracts issued by the Group are those
contracts that require a payment to be made to reimburse
the holder for a loss it incurs because the specified debtor
fails to make a payment when due in accordance with the
terms of a debt instrument. A financial guarantee contract
is recognised initially as a liability at its fair value, adjusted
for transaction costs that are directly attributable to the
issuance of the guarantee. Subsequent to initial recognition,
the Group measures the financial guarantee contracts at the
higher of: (i) the ECL allowance determined in accordance
with the policy as set out in “Impairment of financial
assets”; and (ii) the amount initially recognised less, when
appropriate, the cumulative amount of income recognised.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under the
liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an
existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability
and a recognition of a new liability, and the difference between
the respective carrying amounts is recognised in the consolidated
statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the consolidated statement of financial
position if there is a currently enforceable legal right to offset the
recognised amounts and there is an intention to settle on a net
basis, or to realise the assets and settle the liabilities simultaneously.

Derivative financial instruments

Initial recognition and subsequent measurement

The Group uses derivative financial instruments, such as bullion
contracts, cross currency swaps and foreign currency forward
contracts, to hedge its bullion price risk and foreign currency risk.
Such derivative financial instruments are initially recognised at fair
value on the date on which a derivative contract is entered into and
are subsequently remeasured at fair value. Derivatives are carried as
assets when the fair value is positive and as liabilities when the fair
value is negative.

Any gains or losses arising from changes in fair value of derivatives
are taken directly to the consolidated statement of profit or loss.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is determined on the first-in, first-out basis and, in the case
of work in progress and finished goods, comprises direct materials,
direct labour and an appropriate proportion of production
overheads. Net realisable value is based on estimated selling prices
less any estimated costs to be incurred to completion and disposal.

Cash and cash equivalents

Cash and cash equivalents in the consolidated statement of financial
position comprise cash on hand and at banks, and short-term highly
liquid deposits with a maturity of generally within three months
that are readily convertible into known amounts of cash, subject to
an insignificant risk of changes in value and held for the purpose of
meeting short-term cash commitments.

For the purpose of the consolidated statement of cash flows, cash
and cash equivalents comprise cash on hand and at banks, and
short-term deposits as defined above, less bank overdrafts which
are repayable on demand and form an integral part of the Group's
cash management.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

28

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the
amount of the obligation.

When the effect of discounting is material, the amount recognised
for a provision is the present value at the end of the reporting
period of the future expenditures expected to be required to settle
the obligation. The increase in the discounted present value amount
arising from the passage of time is included in finance costs in the
consolidated statement of profit or loss.

Income tax

Income tax comprises current and deferred tax. Income tax relating
to items recognised outside profit or loss is recognised outside
profit or loss, either in other comprehensive income or directly in
equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation authorities,
based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period, taking
into consideration interpretations and practices prevailing in the
jurisdictions in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period between
the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes, except that deferred tax is not
recognised for the Pillar Two income taxes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

o when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a transaction
that is not a business combination and, at the time of the
transaction, affects neither the accounting profit nor taxable
profit or loss and does not give rise to equal taxable and
deductible temporary differences; and

o in respect of taxable temporary differences associated with
investments in subsidiaries and associates, when the timing
of the reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not
reverse in the foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

28

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Income tax (continued)

Deferred tax assets are recognised for all deductible temporary
differences, and the carryforward of unused tax credits and unused
tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which the
deductible temporary differences, and the carryforward of unused
tax credits and unused tax losses can be utilised, except:

o when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition of
an asset or liability in a transaction that is not a business
combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss and
does not give rise to equal taxable and deductible temporary
differences; and

o in respect of deductible temporary differences associated
with investments in subsidiaries and associates, deferred tax
assets are only recognised to the extent that it is probable
that the temporary differences will reverse in the foreseeable
future and taxable profit will be available against which the
temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting period and
are recognised to the extent that it has become probable that
sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply to the period when the asset is realised or
the liability is settled, based on tax rates (and tax laws) that have
been enacted or substantively enacted by the end of the reporting
period.

Deferred tax assets and deferred tax liabilities are offset if and only
if the Group has a legally enforceable right to set off current tax
assets and current tax liabilities and the deferred tax assets and
deferred tax liabilities relate to income taxes levied by the same
taxation authority on either the same taxable entity or different
taxable entities which intend either to settle current tax liabilities
and assets on a net basis, or to realise the assets and settle the
liabilities simultaneously, in each future period in which significant
amounts of deferred tax liabilities or assets are expected to be
settled or recovered.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

7%

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Government grants

Government grants are recognised at their fair value where there
is reasonable assurance that the grant will be received and all
attaching conditions will be complied with. When the grant relates
to an expense item, it is recognised as income on a systematic
basis over the periods that the costs, for which it is intended to
compensate, are expensed.

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control
of goods or services is transferred to the customers at an amount
that reflects the consideration to which the Group expects to be
entitled in exchange for those goods or services.

When the consideration in a contract includes a variable amount,
the amount of consideration is estimated to which the Group will
be entitled in exchange for transferring the goods or services to
the customer. The variable consideration is estimated at contract
inception and constrained until it is highly probable that a
significant revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated uncertainty with the
variable consideration is subsequently resolved.

When the contract contains a financing component which provides
the customer with a significant benefit of financing the transfer
of goods or services to the customer for more than one year,
revenue is measured at the present value of the amount receivable,
discounted using the discount rate that would be reflected in
a separate financing transaction between the Group and the
customer at contract inception. When the contract contains a
financing component which provides the Group with a significant
financial benefit for more than one year, revenue recognised
under the contract includes the interest expense accreted on the
contract liability under the effective interest method. For a contract
where the period between the payment by the customer and the
transfer of the promised goods or services is one year or less, the
transaction price is not adjusted for the effects of a significant
financing component, using the practical expedient in HKFRS 15.

(@)  Sale of goods
Revenue from the sale of goods represents the net invoiced
value of goods sold, after allowances for returns, trade
discounts and value added tax and is recognised at the
point in time when control of the asset is transferred to the
customer, generally on delivery of the goods.

Some contracts for the sale of jewellery through e-shops
provide customers with a right of return, giving rise to
variable consideration.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2. Accounting Policies (continued)

2.4

Material Accounting Policies (continued)

Revenue recognition (continued)

Revenue from contracts with customers (continued)

(@)  Sale of goods (continued)
Rights of return
For contracts which provide a customer with a right to
return the goods within a specified period, the expected
value method is used to estimate the goods that will not be
returned because this method best predicts the amount of
variable consideration to which the Group will be entitled.
The requirements in HKFRS 15 on constraining estimates of
variable consideration are applied in order to determine the
amount of variable consideration that can be included in the
transaction price. For goods that are expected to be returned,
instead of revenue, a refund liability is recognised. A right-
of-return asset (and the corresponding adjustment to cost
of sales) is also recognised for the right to recover products
from a customer.

(b)  Commission on transactions completed on e-commerce
platform
Revenue from the commission on transactions completed on
the e-commerce platform is recognised at the point in time
when the relevant transactions are completed.

Revenue from other sources
Rental income is recognised on a time proportion basis over the
lease terms. Variable lease payments that do not depend on an
index or a rate are recognised as income in the accounting period
in which they are incurred.

Other income

Interest income is recognised on an accrual basis using the effective
interest method by applying the rate that exactly discounts the
estimated future cash receipts over the expected life of the financial
instrument or a shorter period, when appropriate, to the net
carrying amount of the financial asset.

Dividend income is recognised when the shareholders’ right to
receive payment has been established, it is probable that the
economic benefits associated with the dividend will flow to the
Group and the amount of the dividend can be measured reliably.

Contract liabilities

A contract liability is recognised when a payment is received or a
payment is due (whichever is earlier) from a customer before the
Group transfers the related goods and services. Contract liabilities
are recognised as revenue when the Group performs under the
contract (i.e., transfers control of the related goods or services to
the customer).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2%

Accounting Policies (continued)

24

Material Accounting Policies (continued)

Right-of-return assets

A right-of-return asset is recognised for the right to recover the
goods expected to be returned by customers. The asset is measured
at the former carrying amount of the goods to be returned, less any
expected costs to recover the goods and any potential decreases
in the value of the returned goods. The Group updates the
measurement of the asset for any revisions to the expected level of
returns and any additional decreases in the value of the returned
goods.

Refund liabilities

A refund liability is recognised for the obligation to refund some
or all of the consideration received (or receivable) from a customer
and is measured at the amount the Group ultimately expects it will
have to return to the customer. The Group updates its estimates of
refund liabilities (and the corresponding change in the transaction
price) at the end of each reporting period.

Share-based payments

The Company operates a share option scheme. Employees (including
directors) of the Group receive remuneration in the form of share-
based payments, whereby employees render services in exchange
for equity instruments (“equity-settled transactions”). The cost of
equity-settled transactions with employees is measured by reference
to the fair value at the date at which they are granted. The fair
value is determined by an external valuer using a binomial model.

The cost of equity-settled transactions is recognised in employee
benefit expense, together with a corresponding increase in equity,
over the period in which the performance and/or service conditions
are fulfilled. The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until the vesting
date reflects the extent to which the vesting period has expired
and the Group’s best estimate of the number of equity instruments
that will ultimately vest. The charge or credit to the consolidated
statement of profit or loss for a period represents the movement in
the cumulative expense recognised as at the beginning and end of
that period.

Service and non-market performance conditions are not taken into
account when determining the grant date fair value of awards, but
the likelihood of the conditions being met is assessed as part of
the Group's best estimate of the number of equity instruments that
will ultimately vest. Market performance conditions are reflected
within the grant date fair value. Any other conditions attached
to an award, but without an associated service requirement, are
considered to be non-vesting conditions. Non-vesting conditions are
reflected in the fair value of an award and lead to an immediate
expensing of an award unless there are also service and/or
performance conditions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2.

Accounting Policies (continued)

2.4

Material Accounting Policies (continued)

Share-based payments (continued)

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met, no
expense is recognised. When awards include a market or non-
vesting condition, the transactions are treated as vesting irrespective
of whether the market or non-vesting condition is satisfied,
provided that all other performance and/or service conditions are
satisfied.

The dilutive effect of outstanding options is reflected as additional
share dilution in the computation of earnings per share.

Employee benefits

Paid leave carried forward

The Group provides paid annual leave to its employees under their
employment contracts on a calendar year basis. Under certain
circumstances, such leave which remains untaken at the end of the
reporting period is permitted to be carried forward and utilised by
the respective employees in the following year. An accrual is made
at the end of the reporting period for the expected future cost
of such paid leave earned during the year by the employees and
carried forward.

Pension schemes and other retirement benefits

The Group operates a defined contribution Mandatory Provident
Fund retirement benefit scheme (the “MPF Scheme”) under the
Mandatory Provident Fund Schemes Ordinance in Hong Kong
for those employees who are eligible to participate in the MPF
Scheme. Contributions are made based on a percentage of the
employees’ relevant income and are charged to the consolidated
statement of profit or loss as they become payable in accordance
with the rules of the MPF Scheme. The assets of the MPF Scheme
are held separately from those of the Group in an independently
administered fund.

The Group's employer contributions vest fully with the employees
when contributed into the MPF Scheme, except for the Group's
employer voluntary contributions, which are refunded to the Group
when the employee leaves employment prior to the contributions
vesting fully, in accordance with the rules of the MPF Scheme.

The employees of the Group's subsidiaries which operate in
Mainland China, Macau and Taiwan are required to participate in
central pension schemes operated by the respective local municipal
governments. These subsidiaries are required to contribute certain
percentages of their payroll costs to the central pension schemes.
The contributions are charged to the consolidated statement of
profit or loss as they become payable in accordance with the rules
of the respective central pension schemes.

Borrowing costs

Borrowing costs consist of interest and other costs that the Group
incurs in connection with the borrowing of funds, and they are
expensed in the period in which they are incurred.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

Final dividends are recognised as liabilities when they are approved
by the shareholders in general meetings. Proposed final dividends
are disclosed in the notes to the consolidated financial statements.

Interim dividends are simultaneously proposed and declared,
because the Company’'s memorandum of association and bye-
laws grant the Directors the authority to declare interim dividends.
Consequently, interim dividends are recognised immediately as a
liability when they are proposed and declared.

Foreign currencies

The consolidated financial statements are presented in Hong Kong
dollars, which is the Company’s functional currency. Each entity
in the Group determines its own functional currency and items
included in the consolidated financial statements of each entity
are measured using that functional currency. Foreign currency
transactions recorded by the entities in the Group are initially
recorded using their respective functional currency rates prevailing
at the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are translated at the functional
currency rates of exchange ruling at the end of the reporting
period. Differences arising on settlement or translation of monetary
items are recognised in the consolidated statement of profit or loss.

Non-monetary items that are measured in terms of historical cost
in a foreign currency are translated using the exchange rates at the
dates of the initial transactions. Non-monetary items measured at
fair value in a foreign currency are translated using the exchange
rates at the date when the fair value was measured. The gain or
loss arising on translation of a non-monetary item measured at
fair value is treated in line with the recognition of the gain or loss
on change in fair value of the item (i.e., translation difference
on the item whose fair value gain or loss is recognised in other
comprehensive income or profit or loss is also recognised in other
comprehensive income or profit or loss, respectively).

In determining the exchange rate on initial recognition of the
related asset, expense or income on the derecognition of a non-
monetary asset or non-monetary liability relating to an advance
consideration, the date of initial transaction is the date on which
the Group initially recognises the non-monetary asset or non-
monetary liability arising from the advance consideration. If there
are multiple payments or receipts in advance, the Group determines
the transaction date for each payment or receipt of the advance
consideration.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

2%

Accounting Policies (continued)
2.4 Material Accounting Policies (continued)

Foreign currencies (continued)

The functional currencies of certain subsidiaries operating outside
Hong Kong are currencies other than the Hong Kong dollar. As at
the end of the reporting period, the assets and liabilities of these
entities are translated into Hong Kong dollars at the exchange rates
prevailing at the end of the reporting period and their statements
of profit or loss are translated into Hong Kong dollars at the
exchange rates that approximate to those prevailing at the dates of
the transactions. The resulting exchange differences are recognised
in other comprehensive income and accumulated in the exchange
fluctuation reserve, except to the extent that the differences are
attributable to non-controlling interests. On disposal of a foreign
operation, the cumulative amount in the reserve relating to that
particular foreign operation is recognised in the consolidated
statement of profit or loss.

For the purpose of the consolidated statement of cash flows,
the cash flows of subsidiaries operating outside Hong Kong are
translated into Hong Kong dollars at the exchange rates ruling
at the dates of the cash flows. Frequently recurring cash flows of
subsidiaries operating outside Hong Kong which arise throughout
the year are translated into Hong Kong dollars at the weighted
average exchange rates for the year.

Significant Accounting Judgements and Estimates

The preparation of the Group’s consolidated financial statements requires
management to make judgements, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities,
and their accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates could result
in outcomes that could require a material adjustment to the carrying
amounts of the assets or liabilities affected in the future.

Judgements

In the process of applying the Group's accounting policies, management
has made the following judgements, apart from those involving
estimations, which have the most significant effect on the amounts
recognised in the consolidated financial statements:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

&

Significant Accounting Judgements and Estimates (continued)

Judgements (continued)

(a)

(b)

(©

Revenue from contracts with customers

The Group applied the following judgements that significantly
affect the determination of the amount and timing of revenue from
contracts with customers:

Determining the method to estimate variable consideration and
assessing the constraint for the retail of jewellery

Certain contracts for the retail of jewellery through e-shops
include a right of return that give rise to variable consideration.
In estimating the variable consideration, the Group is required to
exercise judgement to determine to use either the expected value
method or the most likely amount method based on which method
better predicts the amount of consideration to which it will be
entitled.

The Group determined that the expected value method is the
appropriate method to use in estimating the variable consideration
for the sale of jewellery with rights of return, given the large
number of customer contracts that have similar characteristics.

Before including any amount of variable consideration in the
transaction price, the Group considers whether the amount of
variable consideration is constrained. The Group determined that
the estimates of variable consideration are not constrained based on
its historical experience, business forecast and the current economic
conditions. In addition, the uncertainty on the variable consideration
will be resolved within a short time frame.

Property lease classification — Group as lessor

The Group has entered into property leases on its investment
property portfolio. The Group has determined, based on an
evaluation of the terms and conditions of the arrangements, such as
the lease term not constituting a major part of the economic life of
the property and the present value of the minimum lease payments
not amounting to substantially all the fair value of the property,
that it retains substantially all the significant risks and rewards
incidental to ownership of these properties which are leased out
and accounts for the contracts as operating leases.

Significant judgement in determining the lease term of contracts
with renewal options

The Group has several lease contracts that include extension and
termination options. The Group applies judgement in evaluating
whether or not to exercise the option to renew or terminate
the lease. That is, it considers all relevant factors that create
an economic incentive for it to exercise either the renewal or
termination. After the commencement date, the Group reassesses
the lease term if there is a significant event or change in
circumstances that is within its control and affects its ability to
exercise or not to exercise the option to renew or to terminate the
lease (e.g., construction of significant leasehold improvements or
significant customisation to the leased asset).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

&

Significant Accounting Judgements and Estimates (continued)
Judgements (continued)

(d)  Classification between investment properties and owner-occupied
properties

The Group determines whether a property qualifies as an investment
property, and has developed criteria in making that judgement.
Investment property is a property held to earn rentals or for capital
appreciation or both. Therefore, the Group considers whether a
property generates cash flows largely independently of the other
assets held by the Group. Some properties comprise a portion
that is held to earn rentals or for capital appreciation and another
portion that is held for use in the production or supply of goods or
services or for administrative purposes. If these portions could be
sold separately or leased out separately under a finance lease, the
Group accounts for the portions separately. If the portions could
not be sold separately, the property is an investment property only
if an insignificant portion is held for use in the production or supply
of goods or services or for administrative purposes. Judgement is
made on an individual property basis to determine whether ancillary
services are so significant that a property does not qualify as an
investment property.

(e)  Deferred tax assets

Deferred tax assets are recognised for unused tax losses to the
extent that it is probable that taxable profit will be available against
which the losses can be utilised. Significant management judgement
is required to determine the amount of deferred tax assets that
can be recognised, based upon the likely timing and level of future
taxable profits together with future tax planning strategies. Further
details are contained in note 34 to the consolidated financial
statements.

Estimation uncertainty

The key assumptions concerning the future and other key sources of
estimation uncertainty at the end of the reporting period, that have a
significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below.

(a)  Variable consideration for returns
The Group estimates variable consideration to be included in the
transaction price for the sale of jewellery with rights of return.

The Group has developed a statistical model for forecasting sales
returns. The model used the historical return data of each product
to estimate expected return percentages. These percentages
are applied to determine the expected value of the variable
consideration. Any significant changes in experience as compared to
historical return pattern will impact the expected return percentages
estimated by the Group.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

&

Significant Accounting Judgements and Estimates (continued)

Estimation uncertainty (continued)

(a)

(b)

(©

Variable consideration for returns (continued)

The Group updates its assessment of expected returns half yearly
and the refund liabilities are adjusted accordingly. Estimates
of expected returns are sensitive to changes in circumstances
and the Group’s past experience regarding returns may not be
representative of customers’ actual returns in the future. As at 31
December 2024, the amount recognised as refund liabilities was
HK$3,670,000 (2023: HK$2,172,000) for the expected returns.

Provision for expected credit losses on accounts receivable

The Group uses a provision matrix to calculate ECLs for accounts
receivable. The provision rates are based on days past due for
groupings of various customer segments that have similar loss
patterns (i.e., by geography, product type and customer type and
rating).

The provision matrix is initially based on the Group’s historical
observed default rates. The Group will calibrate the matrix to
adjust the historical credit loss experience with forward-looking
information. For instance, if forecast economic conditions (i.e.,
gross domestic product) are expected to deteriorate over the next
year which can lead to an increased number of defaults in the retail
sector, the historical default rates are adjusted. At each reporting
date, the historical observed default rates are updated and changes
in the forward-looking estimates are analysed.

The assessment of the correlation among historical observed
default rates, forecast economic conditions and ECLs is a
significant estimate. The amount of ECLs is sensitive to changes
in circumstances and forecast economic conditions. The Group’s
historical credit loss experience and forecast of economic conditions
may also not be representative of a customer’s actual default in the
future. The information about the ECLs on the Group’s accounts
receivable is disclosed in note 23 to the consolidated financial
statements.

Provision for expected credit losses on other financial assets

The measurement of expected losses on other financial assets
requires judgement including, in particular, the estimation of the
amount and timing of future cash flows and collateral values
when determining impairment losses and the assessment of a
significant increase in credit risk. These estimates are driven by a
number of factors, changes in which can result in different levels of
allowances.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

&

Significant Accounting Judgements and Estimates (continued)

Estimation uncertainty (continued)

(©

(d)

(e)

Provision for expected credit losses on other financial assets
(continued)

At each reporting date, the Group assesses whether there has
been a significant increase in credit risk for exposures since initial
recognition by comparing the risk of default occurring over the
expected life between the reporting date and the date of initial
recognition. The Group considers reasonable and supportable
information that is relevant and available without undue cost or
effort for this purpose. This includes quantitative and qualitative
information and also, forward-looking analysis. The carrying
amounts of other financial assets at amortised cost are given in
note 41 to the consolidated financial statements.

Leases - Estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in a
lease, and therefore, it uses an incremental borrowing rate (“IBR")
to measure lease liabilities. The IBR is the rate of interest that the
Group would have to pay to borrow over a similar term, and with a
similar security, the funds necessary to obtain an asset of a similar
value to the right-of-use asset in a similar economic environment.
The IBR therefore reflects what the Group “would have to
pay”, which requires estimation when no observable rates are
available (such as for subsidiaries that do not enter into financing
transactions) or when it needs to be adjusted to reflect the terms
and conditions of the lease (for example, when leases are not in the
subsidiary’s functional currency). The Group estimates the IBR using
observable inputs (such as market interest rates) when available and
is required to make certain entity-specific estimates (such as the
subsidiary’s stand-alone credit rating).

Impairment of property, plant and equipment and right-of-use
assets

The Group assesses whether there are any indicators of impairment
for property, plant and equipment and right-of-use assets at the end
of each reporting period. An impairment exists when the carrying
value of an asset or a cash-generating unit exceeds its recoverable
amount, which is based on its value in use. In assessing value-in-
use, management estimates the expected future cash flows from
the asset or cash-generating unit and chooses a suitable discount
rate in order to calculate the present value of those cash flows.
The carrying amounts of property, plant and equipment and right-
of-use assets as at 31 December 2024 were HK$1,038,243,000
(2023: HK$1,202,495,000) and HK$905,431,000 (2023:
HK$1,052,169,000), respectively. Further details are included in
notes 16 and 18 to the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

&

Significant Accounting Judgements and Estimates (continued)

Estimation uncertainty (continued)

(7)

(9)

Measurement of fair value of investment properties

Investment properties are carried in the consolidated statement of
financial position at their fair value. The fair value was based on
valuation on these properties conducted by an independent firm of
professionally qualified valuers using property valuation techniques
which involve making assumptions on certain market conditions.
Favourable or unfavourable changes to these assumptions would
result in changes in the fair value of the Group’s investment
properties and the corresponding adjustments to the gain or loss
recognised in the consolidated statement of profit or loss. The
carrying amount of investment properties as at 31 December 2024
was HK$418,397,000 (2023: HK$428,210,000). Further details are
given in note 17 to the consolidated financial statements.

Net realisable value of inventories

Net realisable value of inventories is based on estimated selling
prices less any estimation costs to be incurred to completion and
disposal. These estimates, based on the current market condition
and the historical experience in selling goods of a similar nature,
including but not limit to economic outlook, sales forecasts and the
forecast market value for the inventory items. They could change
significantly as a result of changes in market conditions. The Group
reassesses the estimation at the end of each reporting period.
The carrying amount of inventories is given in note 22 to the
consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4. Operating Segment Information

For management purposes, the Group is organised into business units
based on their products and services and the Group’s reportable operating

segments are as follows:

Continuing operations

o the retail of jewellery and watches segment produces and sells
jewellery products and distributes watches for the Group's retail
business and operates retail stores mainly in Mainland China, Hong

Kong, Macau and Taiwan

. the wholesale of precious metals segment trades precious metals to

wholesale customers

J the trading of laboratory-grown diamond and gemstones (“LGD")
segment trades jewellery set with LGD. During the year ended
31 December 2023, the Directors had decided to rename this
segment from “e-commerce platform” to reflect its current business

activities.

o the other businesses segment comprises, principally, the investment
in properties for their rental income and capital appreciation

potential, and other jewellery related businesses

Discontinued operation

o the securities and futures broking segment provides brokering and

dealing services for securities and futures

Management monitors the results of the Group’s operating segments
separately for the purpose of making decisions about resource allocation
and performance assessment. Segment performance is evaluated based
on reportable segment profit, which is a measure of adjusted profit
before tax from continuing operations. The adjusted profit before tax for
reportable operating segments from continuing operations is measured
consistently with the Group's profit before tax from continuing operations
except that dividend income, fair value gain or loss on investment
properties, fair value gain or loss on bullion loans designated as at fair
value through profit or loss, fair value gain or loss on derivative financial
instruments — transactions not qualifying as hedges, fair value gain or loss
on financial assets at fair value through profit or loss, finance income,
finance costs and foreign exchange differences, net are excluded from

such measurement.

Intersegment sales and transfers are transacted with reference to the
selling prices used for sales made to third parties at the then prevailing

market prices.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4.  Operating Segment Information (continued)

Year ended
31 December 2024

Segment revenue

Sales to external customers
Intersegment sales

Other revenue

Reconciliation:
Elimination of intersegment sales

Segment results
Reconciliation:

Dividend income

Net fair value gain/(loss) on:

Investment properties
Bullion loans designated as at
fair value through profit or loss

Derivative financial instruments
- transactions not qualifying as
hedges
Financial assets at fair value
through profit or loss
Finance income
Finance costs
Foreign exchange differences, net

Profit before tax

BEAUENA3ME
LEE

Al
HETHRER
RBHE
Efbha

L
HERTRE

pEES
S0 -
REMA
Tils Bz AFERE
s/ (Bl
S
EERRAYER
Elid 2y
AEBER
TEERIA
- TR
5L
BOFEERA
BENMHAE
BHRA
HHER
EiZR FE

iy

mEMBERME

4. REIBERE)

Discontinued
Continuing operations operation
FESEEY RirBexs
Retail Wholesale Total for Securities
of jewellery  of precious Trading Other  continuing  and futures
and watches metals of LD hbusinesses  operations broking Total
HER b E 25N
EESE  RORME LGDEE Rt LS LR At
Note  HKS$'000 HK$'000 HKS'000 HK$'000 HK$000 HK$'000 HK$'000
firit Tén Tén Tin TiEn TiEn Tén Tén
5
20,697,125 450,531 11,463 6,537 21,165,65 - 21,165,656
- - - 528 528 - 528
- - - 10,371 10371 - 10371
20,697,125 450,531 11,463 17,436 21,176,555 - 21,176,555
(528) (528)
21,176,027 21,176,027
1,118,497 1,805 (59,797) (1,503) 1,059,002 33,401 1,092,403
28,941 - 28,941
(16,948) - (16,948)
65,172 - 65,172
636 - 636
4,728 - 4728
29,274 36 29,310
(140,054) - (140,054)
(34,413) - (34,413)
996,338 33437 1,029,775
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

4,  Operating Segment Information (continued) 4. REITBERE)
Discontinued
Continuing operations operation
FESEEY RirBexs
Retail Wholesale Total for Securities
of jewellery  of precious Trading Other  continuing  and futures
and watches metals of LD hbusinesses  operations broking Total
HER b E 25N
EESE  RORME LGDEE Rt LS LR At

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn Tin Tin TiEn FiEn TiEn TiEn
Year ended BE24%128318
31 December 2024 LLEE

Other segment information b pHER
Net loss on bullion loans designated & E AR ATEETRE
asat fair value through profitor 7 E2BEEFEE

loss 853,769 - - - 853,769 - 853,769
Net loss on disposal of derivative — HEfTESBTAFEE

financial instruments 67,132 4,093 - - 71,225 - 71,225
Net loss on disposal of items of ~ HEDE « BERFEER

property, plant and equipment FEE 11,454 - - - 11,454 - 11,454
Depreciation of property, plantand 1% + BER &G HE

equipment 337,980 - 601 120 338,701 - 338,701
Depreciation of right-of-use assets ~ EFEEEZTE 623,907 - 1,836 - 625,743 - 625,743
Impairment of property, plantand %1% + #ER&EA(E

equipment 2,665 - - - 2,665 - 2,665
Impairment of right-of-use assets ~ EREEEZRE 13,697 - - - 13,697 - 13,697
Reversal of impairment of accounts  FEMER R ERME - FE

receivable, net (4,577) - - - (4577) - (4,577)

Reversal of impairment of receivables 3% R E R E L 7 Bl
arising from securities and futures B FHERMD

broking - - - - - (33,769) (33,769)
Write-down of inventories tonet ~ M#EZEZ AL EE

realisable value 70,578 - - - 70,578 - 70,578
Capital expenditure BAMRY 213,879 - 68 - 213,947 - 213,947
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4.  Operating Segment Information (continued)

Year ended
31 December 2023

Segment revenue

Sales to external customers
Intersegment sales

Other revenue

Reconciliation:
Elimination of intersegment sales

Segment results
Reconciliation:

Dividend income

Net fair value gain/(loss) on:

Investment properties
Bullion loans designated as at

fair value through profit or loss

Derivative financial instruments
- transactions not qualifying as

hedges
Financial assets at fair value
through profit or loss
Finance income
Finance costs

BENBENANA
LEE

A8k
BEFHRER
RBHE
Ebha

i
HERDRE

P
0 -
REMA
Tils Bz AFEE
Bha/ (BR):
R
EERRAYER
Elfd 2y
ALBES
TE2RIA
- TR
5L
BROFEEFA
BENMHAE
BHRA
HHER

Foreign exchange differences, net EX£H @ B

Profit before tax

iy

mEMBERME

4. REIBERE)

Discontinued
Continuing operations operation
RERLEH BIHBESTH
Retall Wholesale Total for Securities
of jewellery of precious Trading Other continuing ~ and futures
and watches metals of LGD businesses operations broking Total
KER b i &R
EREE  RORME LGDEE LU ECH $eg ait
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
fist TEx TH Thn Thn Thn TEn TEn
5
24,274,4% 710,728 7,743 10,450 25,003,417 = 25,003,417
- 812,358 - 528 812,886 - 812,886
- - - 9,922 9,922 - 9,922
24,274,496 1,523,086 7,743 20900 25,826,225 - 25826225
(812,886) (812,886)
25,013,339 25,013,339
1,498 403 (2,091) (67,931) 9,466 1,437,847 (47,11) 1,390,136
28,754 - 28,754
(4,053) = (4,053)
15,555 - 15,555
7979 - 7979
(1,788) = (1,788)
17,556 32 17,588
(129,899) - (129,899)
(14,499) = (14,499)
1,357,452 (47,679 1,309,773
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4,

Operating Segment Information (continued)

Year ended
31 December 2023

Other segment information
Net loss on bullion loans designated
as at fair value through profit or

loss

Net loss on disposal of derivative

financial instruments
Net loss/(gain) on disposal of

items of property, plant and

equipment

Depreciation of property, plant and

equipment

Depreciation of right-of-use assets
Reversal of impairment of accounts

receivable, net

Impairment of receivables arising
from securities and futures

broking

Write-down of inventories to net

realisable value
Capital expenditure

BE223%12831A
LEE

A sER
EERRAYRETCRE
LREERERFER
HETEERTASRR
HENE  BERRERE

HhR/ (hE)
h%  BERRELNE
FREREITE

EUEAERE  BE

EFRAERLEL R
BAAE

WEFEET 2R
BARRR

mEMBERME

ReESHER (&)
Discontinued
Continuing operations operation
RERLEH BIHBESTH
Retall Wholesale Total for Securities
of jewellery of precious Trading Other continuing ~ and futures
and watches metals of LGD businesses operations broking
KER b i &R
EREE  RORME LGDEE LU ECH $eg
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEx THR Thr Thn Thn TEn
505,390 = = = 505,390 =
33,386 484 - - 33,870 -
1371 - 3 (29) 7,351 -
346,241 = 451 30 346,722 -
588,760 - 1,650 - 590,410 -
(9,003) - - - (9,003) -
- - - - - 45233
12,948 = = = 12,948 =
433,29 - 1,498 - 434,794 -

Total
43
HK$'000
AT

505,390

33,870

7,351

346,722
590,410

(9,003)

45,233

12,948
434,79
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4,

Operating Segment Information (continued)

(a)

(b)

Geographical information

Revenue from external customers — Continuing operations

Mainland China CalEip N
Hong Kong and Macau B RRM
Taiwan =)
Other regions H A 3t [

The revenue information of continuing operations above is based
on the locations of the customers.

Non-current assets

Mainland China B K B
Hong Kong and Macau B RRM
Taiwan =)

The non-current asset information above is based on the locations
of the assets and excludes financial assets designated at fair value
through other comprehensive income and deferred tax assets.

Information about major customers

The turnover from the Group's largest customer amounted to less
than 10% of the Group's total turnover for the current and prior
years.

mEMBERME

REDEEN(H)
(@) HEEH

(b)

HEFHKEL2 IS - FEEH
£5

2024 2023
HK$'000 HK$'000
TERT THET
13,516,757 15,826,481
7,327,197 8,904,631
331,987 281,713
86 514

21,176,027 25,013,339

L@ e X 2 R AR TR

REMERRE D -
HREEE

2024 2023
HK$'000 HK$'000
TERT TET
1,095,955 1,386,694
1,445,062 1,477,910
32,311 38,610
2,573,328 2,903,214

L ERBEER R R EEME
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS TAMBEmRMEE

5.  Turnover 5. HEH
Revenue from the following activities has been included in turnover from REFELEEB 2 e EBOEUTES
continuing operations: ZWE
2024 2023
HK$’000 HK$'000
TER FHT
Revenue from contracts with customers KEEFE#HZ W 21,165,656 25,003,417
Revenue from other sources KB EMIRZ Wz
Gross rental income from investment properties REVMELERE 2 BHS WA -
operating leases:
Other lease payments, including fixed payments HtBEFE - BREETNK 10,371 9,922
21,176,027 25,013,339
Revenue from contracts with customers REEZFAN 2K HE
(i) Disaggregated revenue information (i) SAEW ST
Retail of Wholesale
jewellery of precious Trading Other
Segments 28 and watches metals of LGD businesses Total
%ER
#HIE ESRMY LGDEE Hip ¥ &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET TR Thx TR FHT
For the year ended BE20%
31 December 2024 12B31HILEE
Types of goods or services &R RHER
Sale of goods EmiHE 20,697,125 450,531 11,247 6,537 21,165,440
Commission on transactions AETEZTF AT
completed on e-commerce  XH 2%
platform - - 216 - 216
Total revenue from contracts RERFA#Z 2%
with customers 20,697,125 450,531 11,463 6,537 21,165,656
Geographical areas HEmE
Mainland China HmEARE 13,508,333 - 1,252 - 13,515,585
Hong Kong and Macau EERAM 6,856,805 450,531 4,125 6,537 7,317,998
Taiwan =) 331,987 - - - 331,987
Other regions iR - - 86 - 86
Total revenue from contracts RERFA#Z I
with customers 20,697,125 450,531 11,463 6,537 21,165,656
Timing of revenue KRR
recognition
Transferred at a point in time &2 20,697,125 450,531 11,463 6,537 21,165,656
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBEMRME

5.  Turnover (continued) 5. EEHE(E
Revenue from contracts with customers (continued) REAEFEHz WKz (E)
(i) Disaggregated revenue information (continued) ()  DERGEH(E)
Retail of Wholesale
jewellery of precious Trading Other
Segments P and watches metals of LGD businesses Total
HER \
EHRTE BEENE lGDEE Efh 5% Bt
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
T TAL THL THAL THL
For the year ended BZ203%
31 December 2023 12B31HILEE

Types of goods or services &RIREER
Sale of goods EminE 24,274,496 710,728 7,639 10,450 25,003,313
Commission on transactions REFHETF AR

completed on e-commerce X5 H%E

platform - = 104 = 104

Total revenue from contracts KEZFA 42 &5

with customers 24,274,496 710,728 1,743 10,450 25,003,417
Geographical areas WEWS
Mainland China i R 15,818,061 - 7,225 - 15,825,286
Hong Kong and Macau BB RAM 8,174,722 710,728 4 10,450 8,895,904
Taiwan = 281,713 - - - 281,713
Other regions HipitE - - 514 - 514

Total revenue from contracts RERF AL Z B

with customers 24,274,409 710,728 7,743 10,450 25,003,417
Timing of revenue KERARE

recognition
Transferred at a point in time  E&:2 24,274,496 710,728 7,743 10,450 25,003,417
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS TAMBEmRMEE

5.  Turnover (continued) 5. HEEHEE)
Revenue from contracts with customers (continued) REEFEH 2N (H)
(i) Disaggregated revenue information (continued) ()  DEWEEH(E)
Set out below the reconciliation of the revenue from contracts with REBPAHNz W ED 2B BT
customers to the amounts disclosed in the segment information: WESBZHERNT ¢
Retail of Wholesale
jewellery of precious Trading Other
Segments 28 and watches metals of LGD businesses Total
KER
BEHIE ESBHE LGDEE Hi£% CH
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TEn TiEn TiEn TEr
For the year ended BZ014E
31 December 2024 12B31HILEE
Segment revenue pail G 20,697,125 450,531 11,463 17,436 21,176,555
Other revenue R - - - (10,371) (10,371)
Intersegment adjustments  AERFR R ¥4k
and eliminations - - - (528) (528)
Total revenue from contracts KERFAH)
with customers 2l 20,697,125 450,531 11,463 6,537 21,165,656
For the year ended HEZBE
31 December 2023 12A310LEE
Segment revenue 7 ElE 24,274,496 1,523,086 7,743 20,900 25,826,225
Other revenue Hiplhs - - - (9,922) (9,922)
Intersegment adjustments AR R 14
and eliminations - (812,358) - (528) (812,886)
Total revenue from contracts KEEXFAH)
with customers i L6 24,274,496 710,728 7,743 10,450 25,003,417
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

5.

Turnover (continued)

Revenue from contracts with customers (continued)

(i)

(ii)

Disaggregated revenue information (continued)

The following table shows the amount of revenue recognised in the
current reporting period that was included in the contract liabilities

at the beginning of the reporting period:

Revenue recognised that was included in i&iﬁﬂ%ﬂ%ﬁﬂ
contract liabilities at the beginning of B R M -
the reporting period:

Sale of goods BEmiHE

Performance obligations

Information about the Group’s performance obligations is

summarised below:

Sale of goods

The performance obligation is satisfied upon delivery of the goods
and payment is mainly on cash and credit card settlement, except
for corporate clients and wholesale customers, where payment is
due within 60 days from delivery. Some contracts provide customers
with a right of return which give rise to variable consideration

subject to constraint.

Commission on transactions completed on e-commerce platform
The performance obligation is satisfied upon the completion of the

relevant transactions on e-commerce platform.

At the end of the reporting period, the amounts of transaction
prices allocated to the remaining performance obligations
(unsatisfied or partially unsatisfied) are expected to be recognised
as revenue within one year from contract inception. As permitted
under HKFRS 15, the Group has elected the practical expedient
of not disclosing the remaining performance obligations for these

types of contracts.

mEMBERME

5,

BEZ

EEE(E)
REFFENZ W (H)

(i)

(i)

SR ER ()
TRETNAREBHEABZAR
gﬁiﬁ,ﬁ%ﬂ%ﬁiﬁlJi\m’J‘%1 Bz WS
8

2024 2023
HK$'000 HK$'000
TERT THET
72,168 75,941

REERBAEEZ BEZ MR
N

Emis&
BRORERRINEmEER - R
EEPRBBEEF IR 1460
AEIESN - HEAFEE RN RS
RERREE - BOBHREFIRE
1%1%%{%:% RLEERBORZA

REFEEFEATAXR B %
BHETREETHETA LMK
HER ZEENK -

RBEHR - PETHBRENEE
(RETHBOARETINR S S
REAHN G RARBR —FAER
Rl - REERIBREERS
155 LRt AEBEEEEATT
BEE TRERBARMOFR
BHERE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

6.  Other Income and Gains, net 6. HttWARKE  FE
An analysis of other income and gains, net from continuing operations is RERFBELCEEB 2 EmRARKE - F
as follows: BT :
2024 2023
Note HK$’000 HK$'000
BizE FERx FHT
Dividend income from listed investments ETREZREMA 27,971 27,772
Dividend income from unlisted investments 3k F 8 & 7 R 24 A 970 982
Government grants* BUT R AE 13,122 8,194
Gain on disposal of an investment property — H&E—IEREWE 7 Wz - 5,900
Reversal of impairment of accounts JEWERFORER D - FE
receivable, net 23 4,577 9,003
Net fair value gain/(loss) on: THEEZ AFEET S (BE)
Investment properties REME 17 (16,948) (4,053)
Bullion loans designated as at fair value BERBRATEBEIIEAE
through profit or loss ZECBEE 65,172 15,555
Derivative financial instruments TEEMTA
— transactions not qualifying as hedges - TREHAER LIRS 636 7,979
Financial assets at fair value through BATEBEFAEBENTBEE
profit or loss 4,728 (1,788)
Impairment of property, plant and equipment #1% - #28 & :& & 2R E 16 (2,665) =
Impairment of right-of-use assets EREEE A 18(a) (13,697) =
Net gain/(loss) on disposal of derivative HEMESRT A FRE(BE) :
financial instruments:
Foreign currency forward contracts RHINEE L 11,821 11,044
Cross currency swaps RX B H = (3.677)
Others Hith 28,974 29,247
124,661 106,158
*  Government grants for the year mainly represent subsidies received from municipal * R A E 2 R4 A B K BE T BT UER
governments in Mainland China. There are no unfulfilled conditions or contingencies ZHEA ZERUUERERREIIAT
relating to these subsidies. Ig o

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED 147 ANNUAL REPORT 2024
AEEEEBEREHERA A 2024 % 3R



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Profit before Tax from Continuing Operations 7.

The Group's profit before tax from continuing operations is arrived at

after charging/(crediting):

Cost of inventories sold
Write-down of inventories to

net realisable value'
Depreciation of property,

plant and equipment
Depreciation of right-of-use assets
Auditor’s remuneration
Lease payments not included in the

measurement of lease liabilities
Gain on termination of leases
Loss on remeasurement of leases

Employee benefit expenses” (excluding
Directors’ emoluments (note 9)):
Wages and salaries

Pension scheme contributions
Less: Forfeited contributions

Net pension scheme contributions’

Direct operating expenses (including repairs
and maintenance) arising on rental-earning
investment properties

Net loss on bullion loans designated as
at fair value through profit or loss*

Net loss on disposal of derivative financial
instruments’

Net loss on disposal of items of property,
plant and equipment

Design fee paid to a related party’

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED (148 ANNUAL REPORT 2024
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BERSEER 2RBANER
REBERBRFELEEB 2 BRANEFE
mer/(GHA) -
2024 2023
Note HK$'000 HK$'000
BiaE FEx FET
HEEMA 14,180,462 17,850,262
WEEEEAEIRFE'
70,578 12,948
M WRRBEITE
338,701 346,722
FREEEZTE 625,743 590,410
ZERH & 4,439 4,466
SERERERTEREER
ZHEFIE 681,132 818,852
RIERE 2 s (13,297) (6,888)
EFEHEZER 18(c) 27 -
BERAMML (TREEEME
GELDE
TERF® 1,780,054 1,817,584
BIKEE S 330,967 322,378
o BRI TR - (3)
BIREHEETFR’ 330,967 322,375
2,111,021 2,139,959
ABAS 7 RENEERLCERAY
(BREEERRE)
2,901 2,217
EEABEATEEITREZ
ECEBEEFEER" 853,769 505,390
HETELRTEFER"
71,225 33,870
HEME  BERREEE FEE
11,454 7,351
AEEA LTI IHRE® - 23
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1

Profit before Tax from Continuing Operations (continued)

This balance is included in “Cost of sales” on the face of the consolidated statement
of profit or loss.

The employee benefit expense included an amount of HK$3,539,000 (2023:
HK$3,308,000) paid to the family members of certain Directors as employee
emoluments.

At 31 December 2024, the Group had no forfeited contributions available to reduce
its contributions to the pension schemes in future year (2023: Nil).

The net loss on bullion loans designated as at fair value through profit or loss of
HK$853,769,000 (2023: HK$505,390,000) and the net loss on disposal of derivative
financial instruments included a net loss on bullion contracts of HK$83,046,000
(2023: HK$41,237,000), which are included in “Cost of sales” on the face of
the consolidated statement of profit or loss. The purpose of the above bullion
transactions entered into by the Group is to manage the Group’s bullion price risk.
Such loans and contracts did not meet the criteria for hedge accounting. The net loss
on disposal of derivative financial instruments also included a net gain on foreign
currency forward contracts of HK$11,821,000 (2023: a net gain on foreign currency
forward contracts of HK$11,044,000 and a net loss on cross currency swaps of
HK$3,677,000) (note 6).

This balance was included in “Selling and distribution costs” on the face of the
consolidated statement of profit or loss for the year ended 31 December 2023. The
design fee paid to a related party, who is the family member of certain Directors, was
determined in the ordinary and usual course of business of the Group.

Finance Income and Finance Costs

An analysis of finance income and finance costs from continuing
operations is as follows:

Finance income: /0T UNE
Bank interest income RITH B U A
Finance costs: BB

Interest on bank loans, overdrafts and other loans

Interest on lease liabilities HEAERES

mEMBERME

7. FESEEBRCBRBINER(E)

1

BITER BXRAMERZHE

IERBEEFARAR EIHEKAK D -

EERAFASBEINFETESZRIEK
EEAEEMS 2 $53,539,00087T(2023
4 : 3,308,000 7T) °

R2024%12A318  AEBY & A AN
IR R REFR KRS EE T2 BRI
(2023F : &) -

EERERATEEEREBEZECER
& 3% 5 18 /5853,769,000% TT(20234 :
505,390,000 L) R B EEE L ET4E &
BRIAFHEEAZECBANIEEA
83,046,000 % 7T (2023 4F : 41,237,000
) WESEREEREBER EIHER
Al REEFVY L RNESBRIEEE
BAKEESBEERR - ZSEERE
NETFEH R STEBEZ G - HETE
SRIAFHENBERPINEE D FURE
11,821,000/ (2023 F : R HIINE B 4%
125 11,044,000 8 T R XX E ¥ 83 EE
3,677,000 %70 ) (HizE6) °

WEHBSEHE2023F12A31ALEEFEE
CEHEEEREIHERAHERIF - A
BAT(ARETEENRERE) XM 2%
BNASEERER—REHBEFET -

MBBA R
RESBEEXRBMBERARMBER
AWM
2024 2023
HK$’'000 HK$'000
TERT THET
29,274 17,556
91,866 87,663
48,188 42,236
140,054 129,899
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

9. Directors’ Emoluments

mEMBERME

Directors’ emoluments for the year, disclosed pursuant to the Listing Rules,
section 383(1)(a), (b), (c) and (f) of the Hong Kong Companies Ordinance
and Part 2 of the Companies (Disclosure of Information about Benefits of
Directors) Regulation, are as follows:

Fees

Other emoluments:
Salaries and allowances

Discretionary bonuses paid and payable
Pension scheme contributions

An analysis of the emoluments paid and payable to the Directors during

the year is as follows:

2024

Executive Directors:
Mr. Vincent CHOW Wing Shing
Dr. Gerald CHOW King Sing
Mr. Winston CHOW Wun Sing
Ms. Genevieve CHOW Karwing

Non-executive Directors:
Mr. Stephen TING Leung Huel
Mr. CHUNG Pui Lam
Dr. CHAN Bing Fun*
Mr. LEE Ka Lun*
Dr. LO King Man*
Mr. Stephen LAU Man Lung*
Mr. HSU Rockson*
Ms. PI Fang™*

9. ESHL
BiE EmARA - BB DA 383(1)
@rm>u HERLA(HEEEST
wERROIE2HS  REE 2 EEZM
SHEMT
2024 2023
HK$'000 HK$’'000
TEx THET
ik 4,440 4,148
HiEle

e o2l 8,421 8,150
B REMETEA 1,775 2,854
RREEEMER 74 71
10,270 11,075
14,710 15,223
FREMNRENTFEEZMEHTNT

Discretionary Pension

Salaries and  bonuses paid scheme
Fees allowances  and payable contributions Total

2534 EAREN RiE
ik =323 MR HE [ CE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR THERT THER TR THERT

HirEs:
Eh et 460 3,583 732 - 4,775
R B 390 316 22 - 728
AR EE 330 3,037 632 - 3,999
e Lan 330 1,485 389 74 2,278
1,510 8,421 1,775 74 11,780
FHTES:

TRELE 390 - - - 390
BIMEAE 390 - - - 390
IR BN A 390 - - - 390
FREEE 460 - - - 460
ERNEL” 390 = = = 390
B E” 390 - - - 390
FIRERE” 390 - - - 390
KRz 130 - - - 130
2,930 - - - 2,930
4,440 8,421 1,775 74 14,710
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

9.  Directors’ Emoluments (continued) 9. EZ=Me(E)
Discretionary Pension
Salaries and bonuses paid scheme
Fees allowances and payable contributions Total
HFek B RIEL RIike
ik =X BEEA SRR G
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TR TR T TR
2023
Executive Directors: YTES:
Mr. Vincent CHOW Wing Shing BXAK T 460 3,481 1,205 - 5,146
Dr. Gerald CHOW King Sing B B 390 316 25 = 731
Mr. Winston CHOW Wun Sing BAKEE 330 2,943 1,047 - 4,320
Ms. Genevieve CHOW Karwing EES s 330 1,410 577 71 2,388
1,510 8,150 2,854 71 12,585
Non-executive Directors: FHTES:
Mr. Stephen TING Leung Huel TREEE 390 - - - 390
Mr. CHUNG Pui Lam BIMEE 390 - - - 390
Dr. CHAN Bing Fun* RIREE L™ 390 = = = 390
Mr. LEE Ka Lun* FRELE 460 - - - 460
Dr. LO King Man* EEXEL” 390 - - - 390
Mr. Stephen LAU Man Lung* BISER 390 = = = 390
Mr. HSU Rockson** HRBEE™ 228 - - - 228
2,638 - - - 2,638
4,148 8,150 2,854 71 15,223
Independent Non-executive Directors * BV IEHITES
A Appointed with effect from 1 September 2024 A EEB2024F9 A1 BRRER
Appointed with effect from 1 June 2023 o R{IH2023F6 A1 AR
There were no other emoluments payable to the Independent Non- FRWEELMEREN TRUIENTES
executive Directors during the year (2023: Nil). (2023F : ) ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

10.

11.

Senior Management’s Emoluments 10. SREEAEME
The emoluments paid to the members of senior management by band are BARMERBEEAES M ZMESMT
as follows:
Number of individuals
AH
2024 2023
HK$1,500,001 to HK$2,000,000 1,500,001 % 7T E 2,000,000 /%70 1 1
HK$2,000,001 to HK$2,500,000 2,000,001 %L = 2,500,000 7% 7T 1 1
HK$3,000,001 to HK$3,500,000 3,000,001 %72 3,500,000 %8 7T 1 1
3 3
Five Highest Paid Employees 1. EEEREFMES
The five highest paid employees of the Group during the year included FRAREERERaTHEESREME
two (2023: two) Directors, details of whose emoluments are set out in (2023F : MB)EE - HFEAMEER
note 9 above. Details of the emoluments for the year of the remaining BN LM REFHBK=%(2023
three (2023: three) non-Director highest paid employees are as follows: F: =) RarMEEERE 25 A
SERMT
2024 2023
HK$'000 HK$'000
THER FAT
Salaries and allowances @ RoRAk 7,515 7,363
Discretionary bonuses paid and payable B RERBIEIEA 1,298 2,001
Pension scheme contributions RS EHER 135 131
8,948 9,495
The number of non-Director highest paid employees whose emoluments WeNFUTEz ZEEMIEESES
fell within the following bands is as follows: ZAEMT
Number of individuals
AH
2024 2023
HK$2,500,001 to HK$3,000,000 2,500,001 %72 3,000,000 %8 7T 1 =
HK$3,000,001 to HK$3,500,000 3,000,001 L2 3,500,000 % 7T 2 -
HK$3,500,001 to HK$4,000,000 3,500,001 & 7TZ 4,000,000 7 7T - 3
3 3

ma

MBEHRME
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

12.

Income Tax

12.

Hong Kong profits tax has been provided at the rate of 16.5% (2023:
16.5%) on the estimated assessable profits arising in Hong Kong
during the year, except for one subsidiary of the Group which is a
qualifying entity under the two-tiered profits tax rates regime. The
first HK$2,000,000 (2023: HK$2,000,000) of assessable profits of this
subsidiary are taxed at 8.25% (2023: 8.25%) and the remaining assessable

profits are taxed at 16.5% (2023: 16.5%).

Under the Law of the People’s Republic of China on Corporate Income
Tax (the “CIT Law") and Implementation Regulation of the CIT Law, the
tax rate of the Mainland China subsidiaries is 25% (2023: 25%). Taxes on
profits assessable in other jurisdictions have been calculated at the rates
of tax prevailing in the jurisdictions in which the Group operates.

Current - Hong Kong
Charge for the year
Underprovision in prior years
Current — Mainland China
Charge for the year
Underprovision in prior years
Current — other jurisdictions
Charge for the year
Overprovision in prior year
Deferred

Total tax charge for the year from
continuing operations

Total tax charge for the year from the
discontinued operation

RE - FE

FABE
BEFERBTR
AH - A
FABEA
BEFERBTRE
AH - ARl EEER
FABIR
BEFEBERRE
BT

FEREXBFATRAE

RIEREXTEFNTIARRE

ma

MBEHRME

Frigs

EENCHDBREAREBEE 2
JE & B0 A A B %= 16.5% (20234 ¢
16.5%)BfE - AEE—RMBARR
O ZARFEMEHFEHRHEZ
Bl ZHBRARZERHENS &
2,000,000/ 7T (2023 4 : 2,000,000 %
1

i Rl f FE ER B A1 A1J42 16.5% (2023 F -
6.5%):tE -

BEREARAMBACEMERE( AE
FIEREAD RECEMERAERMA
REAREMRB AR 2R EE25% (2023
F:25%) c EibAAEERERFOET
ZRBIEAEENSEEREEER
BARETE

T ) $28.25% (20234 : 8.25%) it & -

2024 2023
HK$'000 HK$'000
TR THET
53,417 85,956
31 1,542
159,475 192,407
640 529
14,734 8,902
(85) -
8,005 21,254
236,217 310,590
236,217 310,590
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

12.

Income Tax (continued)

A reconciliation of the tax charge applicable to profit before tax at the
statutory tax rate for the jurisdiction in which major operating subsidiaries
of the Group are domiciled and/or operate to the tax charge at the
effective tax rate is as follows:

Profit before tax from continuing operations
Profit/(loss) before tax from the discontinued
operation

Tax charge at the Hong Kong statutory tax rate
of 16.5% (2023: 16.5%)

Difference in tax rates applied for specific
provinces or enacted by local authorities

Adjustments in respect of current tax of
previous periods

Estimated income not subject to tax L U A TR ON
Estimated expenses not deductible for tax AN 2 X

Effect of withholding tax at 5% or 10%
(2023: 5% or 10%) on the distributable
profits of the Group’s subsidiaries
established in the People’s Republic of China
Tax losses utilised from previous periods
Estimated tax losses not recognised

AERREN VR

Tax charge at the Group’s effective rate

Tax charge from continuing operations at
the effective rate

HE

RIEHIR

Tax charge from the discontinued operation at
the effective rate

EHHIR

Pillar Two income taxes

The Group is within the scope of the Pillar Two model rules. The Group
has applied the mandatory exception to recognising and disclosing
information about deferred tax assets and liabilities arising from Pillar Two
income taxes, and will account for the Pillar Two income taxes as current
tax when incurred.

The Group has assessed its potential exposure based on the information
available regarding the financial performance of the Group in the
current year. As such, it may not be entirely representative of future
circumstances. Based on the assessment, the Pillar Two effective tax rates
in most of the jurisdictions in which it operates are above 15%. There are
a limited number of jurisdictions where the Pillar Two effective tax rate
is slightly below 15%. The Group does not expect a material exposure
to Pillar Two income taxes. The Group continues to follow Pillar Two
legislative developments, as more jurisdictions prepare to enact the Pillar
Two model rules, to evaluate the potential future impact on its financial
statements.

FHRCAXEE 2 BB AR
RICREEB 2 BHAET, (BR)

BEBEERE16.5%
(20234 : 16.5%)stE 2 A
ﬁ%)ﬂﬁ%i%@iiﬁm%@Zﬁ%

=R
SBEHR HBIEAHREE

R BEER . BIEEE
st AR

BASEEEREFEZHE

mEMBERME

12. FBH(E)

TREAEE T 2LEM B AR
R/ B EREREEEE AR R
BYERRBRBAEN BB - ARRE
BBkt E o HRETHE

BEAREBPN P EAREMERK T
Z BB AR Z Al D REF 5%
5 10% (20234 : 5% 8, 10%)

BREAMREFE L HELE

2024 2023
HK$'000 HK$'000
TER TET
996,338 1,357,452
33,437 (47,679)
1,029,775 1,309,773
169,913 216,112
46,086 57,776
586 2,071
(15,833) (14,430)
16,062 12,337
12,714 13,949
(6,693) (1,921)
13,382 24,696
236,217 310,590
236,217 310,590

REOREGEZRILRS

KRB

AEEBENE _XHEBARANERE
c ARBCHBERRKEREE M
SHELMEERAEERARZEBRE
FASRBIEBISMER » WS T — PS5t
EERHEARIIERSHFIA -

AEECENFAAEEAFENBRE
HORI AR BERR o it - 7
REERTERERARARZER - RIEZF
b REBRELEMEZAND AVEE
BERIXHE_BERRYHR15% &
HRIZEEB X _EEHEBER
15% - ARERAHE_MERTEE
ABRER - BEVRUZAEEERE
BRMIE—RAEA - AEEKERR
A= ZIEER - ARFHEARRE E A
BHRRBETE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS e

13.

Discontinued Operation 13.

On 29 January 2021, the Board came to the decision to wind down the
operation of the securities and futures broking business. The operation

MBEHRME

RIERERK

MN2021FE1 8298 EEERERILE
HRHERLER - Eﬁ%&ﬁlﬁi%ma%%

of the securities and futures broking business, which had ceased in May BER2021F5ARIEEE  WEHEA
2021, was classified as a discontinued operation. BRI o
The results of the discontinued operation for the year are presented FRRIMESEEEEEHINMT ¢
below:
2024 2023
HK$’'000 HK$'000
THER THET
Other gains, net Hiolzs @ 5@ 25 28
Administrative expenses fﬂﬁléﬁ)ﬂ (393) (2,506)
Reversal of impairment/(impairment) of receivables %?&H,ﬁ S EE 2 B

arising from securities and futures broking FORERE, (RE)

(note 24) (WET 24) 33,769 (45,233)
Finance income IR ON 36 32
Profit/(loss) for the year from the discontinued BRI ER  FRRF,(BE)

operation 33,437 (47,679)
The major classes of assets and liabilities associated with the discontinued NG HRER FEEEBRRc AER
operation at the end of the reporting period are as follows: =L 0E ;E\ZZIJ"F :

2024 2023
HK$'000 HK$'000
THER THET
Assets 5/3
Receivables arising from securities and futures BH R G EE 2 IR

broking (note 24) (Bi3E24) 106,112 78,144
Prepayments, other receivables and other assets FARNFIE - BB ERR AN EE 409 409
Cash held on behalf of clients REFHEES 312 479
Cash and cash equivalents RekEREE 7,039 4,791
Assets associated with the discontinued operation BRAR | FC S ISR B E 113,872 83,823
Liabilities =
Payables arising from securities and futures broking &% kISR LES 2 BHERER

(note 29) (Pg5E29) 312 479
Other payables and accruals HAn M RR R ERTIEE 105 166
Liabilities associated with the discontinued operation X BHEE AR 417 645
Net assets directly associated with the discontinued LB EERBC EEFE

operation 113,455 83,178
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

13. Discontinued Operation (continued)

The net cash flows incurred by the discontinued operation are as follows:

ma

13.

MBEHRRME

RIELEXK(H)
RIS EXBEL CREREFRMAT ¢

2024 2023

HK$'000 HK$'000

THER FAT

Net cash inflow/(outflow) from operating activities — RELEB 7B ERA/ R )FE 2,248 (547)
Earnings/(loss) per share: FRER,(FHE) :

Basic and diluted, from the discontinued operation ~ EAREE - RERIFEEER 5 cents{l (7) cents
The calculation of the basic earnings/(loss) per share amounts from the RIHERER  SRERRAF /(BB
discontinued operation is based on the profit for the year attributable BIRFARATEE AR LS
to owners of the Company from the discontinued operation of % ' 133,437,000 % 70(2023 5 © & 18
HK$33,437,000 (2023: loss of HK$47,679,000) and the weighted average 47,679,000 7T) © RFREITEININE
number of ordinary shares outstanding, after taking into account the %17 676,622,793 Bk (AR &+ K B 17 B8
effect of shares repurchased, of 676,622,793 (2023: 677,434,000) during Bl 2 %2)(2023 F : 677,434,000% ) &
the year. BRGTE -

There were no potentially dilutive ordinary shares in issue during the years REBE2024F12 831 BK2023F 128
ended 31 December 2024 and 31 December 2023. 3JMHLFEWED B TECEEL AR -
14. Dividends 14. RE
2024 2023
HK$'000 HK$'000
THEx FAT
Dividends recognised as distribution RNERBRIRE
during the year: ZRE :

Final dividend for 2023: HK40.0 cents 2023 FRHRE - FEERK

(2022: HK15.0 cents) per ordinary share 40.0781 (2022 F : 15.0741) 270,974 101,615
Interim dividend for 2024: HK15.0 cents 2024 FHEIRRE - BEBAR

(2023: HK20.0 cents) per ordinary share 15.0 &1L (2023 F : 20.0 (L) 101,614 135,487

372,588 237,102
Dividend proposed after the end of R EBHREERIRE

the reporting period: ZRE
Final dividend for 2024: HK36.0 cents 2024 FREARRE - BEBR

(2023: HK40.0 cents) per ordinary share 36.0781l(2023 & : 40.078L) 241,816 270,974

The amount payable in respect of the proposed final dividend for 2024 is
calculated based on the number of shares in issue as at the date of this
report. In determining the number of shares in issue, shares repurchased
by the Company but not yet cancelled are excluded, as none of the
shares repurchased but not yet cancelled by the Company would receive
the aforesaid dividend. As at the date of this report, the number of
repurchased shares pending cancellation were 1,008,000 shares. The
proposed final dividend for 2024 was recommended after the end of the
reporting period and has not been recognised as a liability at the end of
the reporting period, and it is subject to the approval of the Company’s
shareholders at the forthcoming annual general meeting. In the event of
change in the total number of issued shares of the Company as at the
record date for ascertaining the shareholders’ entitlement to the proposed
final dividend, the total distribution amount will be adjusted accordingly.

2024 FHURE 2RI E RS S BIIR
BAREAHERTRHBEE - 5T
BEBRTRHHER  TAEEARRE
BEEmATHENRYD  BZEEELRR
AR A H AR A AR 7 19 AR b BR
B o MAREBE  fFEENERRMHE
£ /41,008,000% - 2024 F 8k % 2 K
BN MEMRBESIRE - WANR
EHRERBAR  RAFEARARRER
EERERFAS LHER « HAEE -
WARREBITRNBENETRREE
ZERRERBREMNECHEABERE
B - B IRABEAE IR -

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED /156 ANNUAL REPORT 2024

AEEESEBEBEERAQR

2024

F



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

15.

Earnings per Share Attributable to Owners of the Company 15.

The calculation of the basic earnings per share amounts is based on
the profit for the year attributable to owners of the Company and the
weighted average number of ordinary shares outstanding, after taking
into account the effect of shares repurchased, of 676,622,793 (2023:

677,434,000) during the year.

The Group had no potentially dilutive ordinary shares in issue during the
years ended 31 December 2024 and 31 December 2023.

The calculations of basic and diluted earnings per share are based on:

Earnings:

Profit/(loss) for the year attributable to owners

of the Company, used in the basic and
diluted earnings per share calculation
From continuing operations
From the discontinued operation

B :
ARAHEEAEIEFA
wAl,/ (B1R) - AR
ATEERERREEET
REFELERTE
REREEERTE

ma

MBEHRME

FARRERAEEERET

BRERBINESBNRFENAATEEGA
JRE i 328 FI) B2 4 9 %47 7E S0 A S 15 A £
676,622,793 R (LA kR MHER 2 F &)
(20234 : 677,434,000 1% ) E@WRETE -

NEE R EH Z2024F128318 &
2023F12A31ALEFEEVES BITE
EEELER -

EREARBABNDREATERR

2024 2023
HK$'000 HK$'000
TERT TET
772,144 1,060,359
33,437 (47,679)
805,581 1,012,680
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

16.

Property, Plant and Equipment

As at 31 December 2024

At 1 January 2024

Cost or valuation

Accumulated depreciation
and impairment

Net carrying amount

At 1 January 2024,
net of accumulated
depreciation and
impairment

Surplus on revaluation

Additions

Transfer to investment
properties

Transfers

Disposals

Depreciation provided
during the year

Impairment

Exchange realignment

At 31 December 2024,
net of accumulated
depreciation and
impairment

At 31 December 2024:

Cost or valuation

Accumulated depreciation
and impairment

Net carrying amount

R2024512A318

R2024F1 818 :
RASfHE
ZHITERGE

REHE

R2024%1818
B 2HHE
RAE

EfhER
AE
SRERENZ

a%
uf5
ENfERE

B
EXRE

R2024F12A318
MERHAE
Bif

BN2024F 128318 :
AASIE(E
SATERAE

REHE

Note
iE3

REMBERRME

16. W% - BBERRE
Leasehold
improvements,
furniture,
Freehold Plantand  fixtures and Motor  Construction
land Buildings ~ machinery  equipment vehicles in progress Total
HENE
XA R Bl
ERLi BT  HERRE RERRE RE HEIR &it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiEn TiEn TiEn TiEn TiEn Tin TiEn
19,581 861,271 181,788 2,002,247 11,932 6,913 3,083,732
- (348,129) (142,577)  (1,380,898) (9.633) - (1,881,237)
19,581 513,142 39,211 621,349 2,299 6,913 1,202,495
19,581 513,142 39,211 621,349 2,299 6,913 1,202,495
- 7,841 - - - - 7,841
- - 11,676 202,166 - 105 213,947
- (8,009) - - - - (8,009)
- - - 5,118 - (5.118) -
- - (6) (12,220) - - (12,226)
- (36,436) (14,078) (287,243) (944) - (338,701)
- - - (2,665) - - (2,665)
(1,355) (5.702) (920) (16,301) (32) (129) (24,439)
18,226 470,836 35,883 510,204 1323 1,11 1,038,243
18,226 846,360 188,623 1,981,642 11,671 1,11 3,048,793
- (376,024) (152,740)  (1,471,438) (10,348) - (2,010,550)
18,226 470,836 35,883 510,204 1,323 1,1M 1,038,243
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

16.

Property, Plant and Equipment (continued)

As at 31 December 2023

At 1 January 2023:

Cost or valuation

Accumulated depreciation
and impairment

Net carrying amount

At 1 January 2023,
net of accumulated
depreciation and
impairment

Additions

Transfer from investment
properties

Disposals

Depreciation provided
during the year

Exchange realignment

At 31 December 2023,
net of accumulated
depreciation and
impairment

At 31 December 2023:

Cost or valuation

Accumulated depreciation
and impairment

Net carrying amount

R2023512A318

R2023%1818 :
A
ZHMERRE

REHE

RABFIR18:
MERHAE
Rinf

AE
BRRRENE

&
ERTERRE

EHHZ
R2023%128318

MR2HTE
BistE

203512318 :
HAIE(E
RATERAE

REFE

mEMBERME

16. W% - HERFEE)

Leasehold
improvements,
furniture,
Freehold Plant and fixtures and Motor  Construction
land Buildings machinery equipment vehicles in progress Total
BENZ
XA BRI
gt BT  BEIRE RERRB & fRIR CE
Note HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
iz TEL T TAL TEL T THL THL
19,558 690,179 177,495 1,882,848 11,300 - 2,781,380
- (316,954) (132,353)  (1,236,082) (10,141) - (1,695,530)
19,558 373,225 45,142 646,766 1,159 - 1,085,850
19,558 373,225 45142 646,766 1,159 = 1,085,850
- 122,244 9192 294,382 1,977 6,999 434,79
17 - 58,300 - - - - 58,300
- - (79 (7.352) - (2) (7.433)
- (35,012) (14,081) (296,813) (816) - (346,722)
23 (5,615) (963) (15,634) @1 (84) (22,294)
19,581 513,142 3921 621,349 2,299 6,913 1,202,495
19,581 861,271 181,788 2,002,247 11,932 6,913 3,083,732
- (348,129) (142,577)  (1,380,898) (9,633) - (1,881,237)
19,581 513,142 39,211 621,349 2,299 6,913 1,202,495
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

16.

17.

Property, Plant and Equipment (continued)

Certain of the Group’s buildings were revalued on 31 December 1993
by Knight Frank & Kan, independent professionally qualified valuers. The
buildings were revalued on an open market, existing use basis. Since
1995, no further revaluations of the Group’s buildings have been carried
out, as the Group has relied upon the exemption, provided under the
transitional provisions of HKAS 16, from the requirement to carry out
future revaluations of its property, plant and equipment which were stated
at valuation at that time.

Had these buildings been carried at historical cost less accumulated
depreciation, their carrying amount would have been approximately
HK$7,232,000 (2023: HK$8,349,000).

Impairment of property, plant and equipment and right-of-use assets

As at 31 December 2024, the Group's management identified certain retail
stores which continued to underperform and the estimated corresponding
recoverable amounts of their property, plant and equipment and right-of-
use assets. Based on these estimates, impairment losses of HK$2,665,000
(2023: Nil) and HK$13,697,000 (2023: Nil) (note 18(a)) were recognised
to write down the carrying amounts of these items of property, plant
and equipment and right-of-use assets to their recoverable amounts of
HK$4,296,000 (2023: Nil) and HK$37,624,000 (2023: Nil), respectively,
as at 31 December 2024. The estimates of the recoverable amount were
based on the value-in-use of these property, plant and equipment and
right-of-use assets, determined using discount rates in the range of 8.5%
10 9.0%.

Investment Properties

Carrying amount at 1 January M1 A1BZEREE
Transfer from owner-occupied properties HEABRME
Transfer to owner-occupied properties HEEEAME

Disposal PE

Net loss from a fair value adjustment NEBEAEY FEE
Exchange realignment TE 5

Carrying amount at 31 December K12 A31BZEEE

Management has determined that the investment properties consist of
two classes of asset, i.e., properties held in Hong Kong and properties
held outside Hong Kong, based on the nature, characteristics and risks
of each property. The Group's investment properties were revalued at
HK$418,397,000 on 31 December 2024 (2023: HK$428,210,000) based
on valuations performed by Cushman & Wakefield Limited, independent
professionally qualified valuers.

The investment properties are leased to third parties under operating
leases, further details of which are included in note 18 to the consolidated
financial statements.

Further particulars of the Group's investment properties are included on
pages 210 to 214.

ma

16.

17.

MBEHRME

ME - BRERRE (R

AREBETETNI993F12A31BR
BUEELERGEMBRAIENTE
ff - ZEEFRERBARKARMES
B AEEH 1995 FIHM BB
EAF16RZBERRE T 2L &
BHNERGHENRZME  BERRE
ﬁﬁ*%i@vﬁﬁﬁ%ﬁ@?ﬁﬁi

1 % It S F DA £ B AR 2T E S
B HERMEXA7,232,000% (2023
4 18,349,000/ 7T) °

Y BB RREUREFELEZ BE
R2024F 128318 AEEBEE B
HAHETREHERENTEEU
RESHME BERIERERESE
EMGTAETRESHE - REZSH
T R2024F12A31BE AR E
/& $82,665,000/8 7L(2023F : £ ) &
13,697,000 7T(20234 : & )(Kf =
18(a)) * ABZEMHE  MBRZHEAR
FEREEEBENERES IMRERS
Z AU [E 4 58 4,296,000 7T (2023 4
%) }37,624,0007%8 ;L(2023F : &) °
AJRE S ERZEME - R RRE
IREREEENFERERETRN &
BN F85%ZE9.0% AR RETF -

REME

2024 2023

Note HK$'000 HK$'000
FifsE TERT TET
428,210 508,335

16 8,009 =
16 = (58,300)
= (17,100)

6 (16,948) (4,053)
(874) (672)

418,397 428,210

EEECRESEMEZIEE  HHERR
RETKREMECERELE BREE
BHEZMERREBRINGEZYME - R
2024F 128318 AEBZHRENME
RERBLEXAERGEMBERTE
PRABEITZHEENA418,397,000%
7(20234F : 428,210,000/ 7T) °

ZEREMENREHERTE=T - £
— SR BEN G A M EmRME 18 -

ABRAEERANR 2E—FSHBHNE
21082148 ¢
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

17.

Investment Properties (continued)
Fair value hierarchy

All investment properties were classified under Level 3 in the fair value
hierarchy. During the years ended 31 December 2024 and 2023, there
were no transfers of fair value measurements between Level 1 and Level
2 and no transfers into or out of Level 3. The Group has assessed that the
highest and best use of its properties did not differ from their existing use.

Reconciliation of fair value measurements categorised within Level 3 of
the fair value hierarchy:

REVBHRRMEE
17. REWEGE)
DNFEEER

FERENEADEARNTFEEER 2L
A3 B Z£2024F &2023F12A31H
IFFEARRREBFR2 2 @Y E S FE
BEF28%  NEEALELRBIZ K
SEEFCEME ER RREREEE
BERBITEDF

NEALTBESRZ BRI ATE
BRI -

Carrying amount at 1 January 2023

Transfer to owner-occupied properties

Disposal

Net loss from a fair value adjustment
recognised in profit or loss

Exchange realignment

Carrying amount at 31 December 2023
and 1 January 2024

Transfer from owner-occupied properties

Net loss from a fair value adjustment
recognised in profit or loss

Exchange realignment

Carrying amount at 31 December 2024

M2023%F1 51 BZEKEE

ERERAYE

HeE

REZXTRIANLTLEE
HEZFER

EEEE

M2023F12A31B R
20241 B1 BZREE

BREaRAmE

REERERTERNAFEE
HE 2 FEER

&5 A%

R2024%12 B31 BZEEmEE

Properties Properties
held in  held outside
Hong Kong Hong Kong Total
REREE REBEZIN
A7 ES BFEZU* &t
HK$'000 HK$'000 HK$'000
TEx TEx THET
484,680 23,655 508,335
(58,300) - (58,300)
(17,100) — (17,100)
(3,500) (553) (4,053)
- (672) (672)
405,780 22,430 428,210
2,400 5,609 8,009
(15,430) (1,518) (16,948)
- (874) (874)
392,750 25,647 418,397
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

17.

Investment Properties (continued)

Fair value hierarchy (continued)

17.

Set out below is a summary of the valuation technique used and the key
inputs to the valuation of investment properties:

Properties held in
Hong Kong

REERELNE

Properties held outside
Hong Kong
REBEIMFEZME

Valuation technique

fEE R

Market comparison
method
izt BE

Income capitalisation
method

WABR A

Income capitalisation
method

LON- %8973

Significant
unobservable inputs
BERBUBEYE
Price per square foot
BYHRER

Price per unit of car

parking space

A B ER

Market unit rent per

square foot per month
BAGTARMSEMES

Capitalisation rate

BALE =

Market unit rent per

square meter per month
SASTHATEBEMES

Capitalisation rate

BALH &

A significant increase/decrease in the price per square foot, price per unit
of car parking space, market unit rent per square foot per month and
market unit rent per square meter per month in isolation would result in a
significant increase/decrease in the fair value of the investment properties.
A significant increase/decrease in the capitalisation rate in isolation would
result in a significant decrease/increase in the fair value of the investment

properties.

The valuations take into account the characteristics of the properties
which included the location, size, floor level, year of completion and other

factors collectively.

ma

Bt R R M
REWE(E)
DV EESR(E)
TESEAREMEGEMERGERT
REBEEIHE
Range
#iE
2024 2023
HK$7,600 to HK$8,200 to
HK$8,300 HK$9,100
7,600 B TE 8,200 8 T2
8,300 & T 9,100 7T
HK$880,000 to HK$900,000 to
HK$1,480,000 HK$1,600,000
880,000 T & 900,000/ 2
1,480,000 & 7T 1,600,000/ 7T
HK$21 to HK$21 to
HK$140 HK$140
21BE 21812
14078 T 14078 7T
2.2% to 4.3% 2.1% to 4.3%
2.2% £4.3% 21% E4.3%
RMB14 to RMB15
RMB154
ARE14TE AR5
AR¥154 T
6.5% to 8.5% 8.5%

6.5% £8.5%

BYHRER  FELBUER  SAF
FHRMGEMEENEAEF I ATS
BUASBIUIMAR LA TR SRR
BWE 2 AT EEAEEN, D - BA
L RBIU AR L7/ THEEBUIRE
MENDFEERRKERD, B -

HEREHRME 2SN - RS - K
NRBE EIFHREMRE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

18.

Leases
The Group as a lessee

The Group has lease contracts for various buildings used in its operations.
Lump sum payments were made upfront to acquire the leased land from
the owners with lease periods between 50 and 70 years, and no ongoing
payments will be made under the terms of these land leases. Leases of
buildings generally have lease terms between 1 and 10 years. Generally,
the Group is restricted from assigning and subleasing the leased assets
outside the Group. There are several lease contracts that include variable
lease payments, which are further discussed below.

(a)  Right-of-use assets
The carrying amounts of the Group’s right-of-use assets and the
movements during the year are as follows:

REVBHRRMEE
18. #ME
REBEREEA

FEEAREENZEEFHITERES
4o BARAIMELR — XM ZAMEEUREE
HELh AHNTS0E70F - MBE
ZEITHHRENKR  BISEELN
FWHE - BEEFHABAENT 1 E
10F - —RMs AEEAAAAEE
IINATEZRHHEREEE - ETHE
BHBEMERETE  FBEEINT

(a) (EHELE
FRAEEFEAELENREER

At 1 January 2023

72023%F 1818

Additions NE

Termination of leases RIEAE
Depreciation charge MERX
Exchange realignment PE 5 AR

At 31 December 2023

20234 12 A 31

IO m

and 1 January 2024 K2024F 1 A1
Additions NE
Termination of leases ®ILEE
Depreciation charge TERX
Impairment (note 6 and 16) RE(ME6 K& 16)
Remeasurement of leases B ENE
Exchange realignment PE A

At 31 December 2024

R2024F 12 A31H

Further details of the impairment testing are set out in note 16 to

the consolidated financial statements.

2gmT -
Leasehold

land Buildings Total
HEL# BF At
HK$'000 HK$'000 HK$'000
TEx TEx THERx
10,176 953,874 964,050
10,793 766,653 777,446
= (85,479) (85,479)
(375) (590,035) (590,410)
(595) (12,843) (13,438)
19,999 1,032,170 1,052,169
- 595,072 595,072
- (91,536) (91,536)
(404) (625,339) (625,743)

- (13,697) (13,697)

- 370 370

(635) (10,569) (11,204)
18,960 886,471 905,431

=l

REARAE - FFERAN RS M

BHRRMEE 16 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

18. Leases (continued)
The Group as a lessee (continued)

(b)  Lease liabilities

18.

The carrying amount of lease liabilities and the movements during

the year are as follows:

Carrying amount at 1 January

New leases

Termination of leases

Accretion of interest recognised
during the year

Payments

Remeasurement of leases

Exchange realignment

Carrying amount at 31 December

Analysed into:
Current portion

Non-current portion due for repayment
within a period of:
More than one year but less than
two years
More than two years but less than
five years
Over five years

K1 A1 BZEREE
HHE

RIEHE
FRD R B IEE

EA
BHTEHE
b R
W12 A31 BZREE
=1
mENE S
U THRAZIEREE
FERBN LD
BA—FEIAME
BAMFELIREF
REN F

The maturity analysis of lease liabilities is disclosed in note 43(a) to

the consolidated financial statements.

mEMBERME

HE (&)
EEBEREBA(E)
(b) HEERE *
FRNHEGBENRHEREDHN
N
2024 2023
HK$'000 HK$'000
THERT FET
1,059,138 982,985
574,733 743,511
(104,833) (92,367)
48,188 42,236
(633,786) (601,842)
397 -
(17,124) (15,385)
926,713 1,059,138
465,220 517,216
264,126 335,539
197,086 205,467
281 916
461,493 541,922
926,713 1,059,138

HERENIHADTREGS MK

BARMFE43(a) B EE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

18. Leases (continued)

The Group as a lessee (continued)

(©

(d)

The amounts recognised in profit or loss in relation to leases are as
follows:

Interest on lease liabilities HERENS

Depreciation of right-of-use assets EREEEZITE

Expense relating to short-term leases 242 HIF EA B@HIFI X
Variable lease payments not included Rzt A EEEERN A E

in the measurement of lease BEFE"
liabilities™
Gain on termination of leases RIEHE 2 s
Loss on remeasurement of leases B EHEZERE

Impairment of right-of-use assets CREEERE

Total amount recognised in RIER KRR FIRREE
profit or loss

*  The Group leased a number of the retail stores and units in shopping malls
which contain variable lease payment terms that are based on the Group's
turnover generated from the retail stores and the units in the shopping malls.
There are also minimum annual base rental arrangements for some of these
leases.

The total cash outflows for leases and future cash outflows relating
to leases that have not yet commenced are disclosed in notes 38(c)
and 39(b), respectively, to the consolidated financial statements.

mEMBERME

18. MHE(#E)
REBEREBEAE)
() REmZFEZNHEEREBFEL

Note
B et

(@)

T

2024 2023
HK$'000 HK$'000
TERT TET
48,188 42,236
625,743 590,410
82,467 98,081
598,665 720,771
(13,297) (6,888)
27 =
13,697 =
1,355,490 1,444,610

* AEEHEZETEERIAEYT
DRER - ZERERTUAEER
ZEBYTLOREERREMEEDN
EERREROAERETARK
MR ZEREMRA RIEFERARE
SR

EEEEAMBE S RHAREKLE
WARBHNEERBORRRES
B BN AR A M B RRME
38(c) &% 39(b) #: 55 °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

18.

Leases (continued)
The Group as a lessor

The Group leases its investment properties (note 17) consisting of
commercial properties, industrial property, residential property, roof and
car parking spaces in Hong Kong and Mainland China under operating
lease arrangements. The terms of the leases generally require the tenants
to pay security deposits and provide for periodic rent adjustments
according to the then prevailing market conditions. Rental income
recognised by the Group during the year was HK$10,371,000 (2023:
HK$9,922,000), details of which are included in note 5 to the consolidated
financial statements.

At 31 December 2024, the undiscounted lease payments receivables by
the Group in future periods under operating leases with its tenants are as
follows:

Within one year —FR

After one year but within two years —FEERFUA
After two years but within three years MEL FE=FUR
After three years but within four years =F EEMEUR
After four years but within five years MER EERFEUR

ma

18.

MBEHRME

HE(#)
AEEERHBEA

AEERBELCERETHEAERENE
(M3E17) - BREREBRPBEAFERD
EVE TITEWE TEVE KK
BHEA - ZEHENKRBREXAPY
FERES  YREERMNETTRE
TEHHeAE - FRAEEEHERN
4 W A &10,371,0008 7T (2023 4F :
9,922,000 70) ' FHIBHNEZA ISR
RMTFES °

M2024F 128310 REFRBEAR
AT AR ETHENEUCKRRAETE
(N

2024 2023
HK$'000 HK$'000
TR TET
8,173 8,537
3,622 4,409
1,253 930
531 =

337 =
13,916 13,876
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

19.

20.

Trading Licences

Cost and net carrying amount at 1 January
Addition

Cost and net carrying amount at 31 December

Details of trading licences are as follows:

Cost of membership
CGSE*
Shanghai Gold Exchange

19.

R1 A1 Bz AREDSE
NE

MN12 A31 B2 A RREFE

SRR
TREEH5"
LRSS

*  Hong Kong Gold Exchange Limited was established and registered in June 2024,
replacing CGSE's current operation in dealing with physical gold and silver trading

from 1 January 2025.

The trading licences are considered by management as having indefinite

useful life because it is expected that they wil

| contribute to the net cash

inflows of the Group indefinitely. The licences are tested for impairment

annually and, whenever there is an indication

that they may be impaired.

They are carried at cost less accumulated impairment losses, if any.

Other Assets

Rental deposits*

20.

HERS "

Deposits paid for purchases of items of property, BEWE  BERZEEEZ

plant and equipment

*  The rental deposits are related to office properties,

by the Group (note 18(a)) and the majority of the

EffEsE

retail stores and factories leased
terms of the lease arrangements

are over one year. Included in this total is an aggregate amount of approximately

HK$106 million (2023: approximately HK$118 mil
expiring within one year. The Directors are of the

lion) relating to operating leases
opinion that such deposits are of

a long-term nature on the basis that the related leases are expected to be renewed
upon their respective expiry dates. Accordingly, the Directors consider it appropriate

to classify such deposits as non-current assets.

ma

MBEHRME
REHR
2024 2023
HK$'000 HK$'000
TER TET
1,500 1,500
1,695 -
3,195 1,500

RGPRZHBMT -

2024 2023
HK$’000 HK$'000
TR THET
1,500 1,500
1,695 -
3,195 1,500

* ABEERFMAEMRAFN2024%6 A
K- B2025F1 A1 BEEEESRER S
BRAEBENREES R -

EEERRRZWRERERERF
B ARERHAISAEEERAFEHS
ERAFE - ZERREFIEEAIR
BN BURERETRENH - XX
AR REHRERE (10E) 55 -

HthEE

2024 2023
HK$'000 HK$'000
TR TET
201,990 213,595
6,072 5,245
208,062 218,840

* WRAEBIHBAR  TEEHKBER
H(HE18a) 2B ERS - KBS A
WARHBBE—F HREHN106BEET
(2023F : H11BEBABTL)B—FREHZ
BEHE - EZRA RABHERERE
BEEREN 2 EE  HERSEBRSMN
HoRAit EERAEBUZIREABEARE
MEVEE °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

21.

22.

ma

MBEHRME

Financial Assets designated at Fair Value through Other 2. EBEARLFEESAHMEZERENH
Comprehensive Income BEE
2024 2023
HK$'000 HK$'000
FTER THET
Listed equity investments, at fair value ERRGOIRE BATEE
HKEC™ BRAT” 980,741 891,583
Unlisted equity investments, at fair value FETRNIRE - RATEE
Sure Success Holdings Limited Sure Success Holdings Limited 19,760 19,900
Golden Twin (Un Long) Catering Company Limited ~ &# (7TH) MR EBR AR 9,173 8,783
Hong Kong Precious Metals Exchange Limited EEECBRIMERAT 253 254
29,186 28,937
1,009,927 920,520
The above equity investments were irrevocably designated at fair value il H I EB T A BEIEE AE AT
through other comprehensive income as the Group considers these BETAHMEEKRES  BAEEREZ
investments to be strategic in nature. EREBRBME -
During the year ended 31 December 2024, the Group received dividends BZE204F12A31BLEFE A58
in the amounts of HK$27,513,000 (2023: HK$27,246,000), HK$542,000 Y Z| B 227,513,000/ JL(2023F :
(2023: HK$559,000), HK$413,000 (2023: HK$413,000) and HK$15,000 27,246,000 7T ) * 542,000 (2023
(2023: HK$10,000) from HKEC, Sure Success Holdings Limited, Golden £ :559,000787T) * 413,000 (2023
Twin (Un Long) Catering Company Limited and Hong Kong Precious F 1 413,000 L) & 15,0007 £ (2023
Metals Exchange Limited, respectively. 110,000 7T) 7 AI5K B A ZFT - Sure
Success Holdings Limited, &4 (7TEA) £k
REBRRAKBEAECBRIMARAD
Hle
*  On 6 March 2000, under the Schemes of Arrangements of the Stock Exchange and * E’\2000$3)5! 68 - BIREE R AT R EIR AT
the Futures Exchange and pursuant to the Exchanges and Clearing Houses (Merger) MDA BETEIA R SR EER(A6)
Ordinance, the Group received 6,223,500 shares of HKEC, six exchange trading &5 $‘§ B 158 X F7 6,223,500 A iR 17
rights in the Stock Exchange and one exchange trading right in the Futures Exchange NEB R PTRR S R —EER R S8 - A
as a consideration for the cancellation of its 6 shares held in the Stock Exchange BRREBRAFE 26 R MD KRR A
and 1 share held in the Futures Exchange. As at 31 December 2024, the Group held BHEZIBRER M R2024F128318 -
3,326,800 (2023: 3,326,800) shares of HKEC. 7N £ B 55 A 8 X P 3,326,800 % (2023 4 -
3,326,800 /%) B {7 °
Inventories 22. #FE
2024 2023
HK$'000 HK$'000
TER FHET
Goods held for sale FiEHE 2 Em 12,784,690 12,256,832
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

23. Accounts Receivable

Trade and credit card receivables
Impairment A

Accounts receivable

PR

The Group’s trading terms with its retail and LGD trading customers
are mainly on cash and credit card settlement while trading terms with
corporate clients and wholesale customers are on credit with credit period
generally up to 60 days. Overdue balances are reviewed regularly by senior

management. Trade receivables are non-interest-bearing.

An ageing analysis of the accounts receivable at the end of the reporting
period, based on the invoice date and net of loss allowance, is as follows:

Within 1 month 1EARA

1 to 2 months 12218A
2 to 3 months 2%23f8A
Over 3 months BiB3MEA

The movements in the loss allowance for impairment of accounts

receivable are as follows:

At 1 January m1HA1H

Reversal of impairment losses, net (note 6)

Amount written off as uncollectable WiE AR EKE 2 25
Exchange realignment P R
At 31 December Mm12A318

An impairment analysis is performed at each reporting date using a
provision matrix to measure expected credit losses. The provision rates
are based on days past due for groupings of various customer segments
with similar loss patterns (i.e., by geographical region, product type
and customer type and rating). The calculation reflects the probability-
weighted outcome, the time value of money and reasonable and
supportable information that is available at the reporting date about past
events, current conditions and forecasts of future economic conditions.
Generally, accounts receivable are written off if past due for more than

one year and are not subject to enforcement activity.

EAE 5 RERRER

ma

23.

BEERRE - FE(HEE)

MBEHRME
FE W AR
2024 2023
HK$'000 HK$'000
TER TET
815,694 996,557
(21,872) (27,198)
793,822 969,359

REBRETZENIGDEERFAIVZ
ROGBFEENRSRERFEE - mA
CERPERMBERLITUIRSGER ' &
FH-—REZAE0K - BliLHES
REBENETHER -BURESFERAR

=
=S

PSR - RYSRFRBEER AR
FRBREERRRONOT :

2024 2023
HK$°000 HK$’000
TET THT
727,166 906,424
46,901 46,138
7,880 16,294
11,875 503
793,822 969,359
AR 2 REBBRBEZEHMT
2024 2023
HK$°000 HK$’000
TR TR
27,198 57,223
(4,577) (9,003)
- (19,572)
(749) (1,450)
21,872 27,198

AEBENERE A BERRBEEETR
B - U ERHMEEEE - BEXD
ENABRCUBXER(PIMEZELE - E
RBENARRPRALFR) 2&ERP
DRAR 2 BRRBET - HEHERR
AR IESR B2 HREEIIR
HEAMATESAMATESMHZAERA
XFEER - AR R ARREEANRTE
Bl —RME  BREE—FREAIR
REEHIBITIR B R U AR K E T LA
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

23.

24.

Accounts Receivable (continued)

Set out below is the information about the credit risk exposure on the
Group's accounts receivable using a provision matrix:

As at 31 December 2024

mEMBERME

23. FEUWERR(E)

TR AKE AR EEEE A RK
ERNEERRER :

7202412 H31H

Past due
k]
Less than 1to3 Over
Current 1 month months 3 months Total
E SR1ER 123188 BiB3MEA &%
Expected credit loss rate LTk 0.34% 1.42% 2.74% 73.73% 2.68%
Gross carrying amount (HK$'000) BRE4E (T TT) 720,697 53,628 16,680 24,689 815,694
Expected credit losses (HK$'000) EBEMEEEIE(THT) 2,453 759 457 18,203 21,872
As at 31 December 2023 M2023512831H
Past due
k|
Less than 1to03 Over
Current 1 month months 3 months Total
ok PR1EA 1£3{8A HiB3{EA B
Expected credit loss rate BHEEEEX 1.00% 2.21% 3.52% 44.51% 2.73%
Gross carrying amount (HK$'000) BRE4E(FHT) 816,933 98,570 46,917 34,137 996,557
Expected credit losses (HK$'000) EHIEEEE(TFET) 8,175 2,176 1,652 15,195 27,198
Receivables arising from Securities and Futures Broking 2. BHERHELLELE ZBBUIRR
2024 2023
HK$'000 HK$'000
FTET FHT
Receivables arising from securities and futures EHBEBFELRR
broking conducted in the ordinary course HERLEEY
of business: JEUTBR R -

Loans to margin clients AREFER 731,116 736,917
Impairment RE (625,004) (658,773)
Receivables arising from securities EHERBEREEEZ

and futures broking FEUBE X 106,112 78,144

The loans to margin clients were secured by the underlying pledged securities,
repayable on demand and bore interest at commercial rates. No ageing analysis was
disclosed as, in the opinion of the Directors, an ageing analysis was not relevant in
view of the nature of the business of securities margin financing. As at 31 December
2024, the total market value of securities pledged as collateral and securities held
by guarantors in respect of the loans to margin clients was HK$106,112,000 (2023:
HK$78,144,000).

Receivables from margin clients arising from the business of dealing in
securities and futures broking are repayable on demand subsequent to
settlement date.

L ORREFEFUNAMCERES R
EREXKREEREEERTGIE - EER
RERBELFTEREEBHERERRS N
WAIERE - MERBRR DM - 020245
128318 EBHFBREFEFUEHKA
EERRRERAMBEERZETER
106,112,0007%75(2023 4 : 78,144,000/7T) °

REEFRPELLBREXRBNTRER
KR TNEE HRRREREE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

MBEHRME

24. Receivables arising from Securities and Futures Broking (continued) 2. BHEREELLES ZEBUERR(E)
The movements in the loss allowance for impairment of receivables arising FHRIERGEEEZBURR 2R EE
from securities and futures broking are as follows: BREEZBHWT
Lifetime ECL  Lifetime ECL
12-month not credit- credit-
impaired impaired
(Stage 1) (Stage 2) (Stage 3) Total
VREERE HECERE
N2EAES Z2HES Z2HEH
FEER FEBR FEES
(B1RE) (2R (E3R) CX
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER
At 1 January 2023 ®2023F1/81H = 613,540 613,540
Loss allowance recognised (note 13) BRREEEE(HFE13) = 45,233 45,233
At 31 December 2023 and R2023F12A31B K
1 January 2024 20241 A18 = 658,773 658,773
Reversal of loss allowance recognised BREREERERE
(note 13) (Pg7E13) - (33,769) (33,769)
At 31 December 2024 M2024% 128310 - 625,004 625,004

Receivables arising from securities and futures broking are categorised
into excellent, good and fair. Excellent refers to loans to margin clients
of which margin obligation can be met and payment of interest and
principal is not in doubt, with good quality and liquidity of collateral.
Good refers to loans to margin clients with exposures which principal and
interest are partially or fully secured by collateral with values higher than
carrying amount. Fair refers to loans to margin clients with exposures of
which loss, partial or full, has incurred and with insufficient collateral. An
impairment analysis is performed at each reporting date by considering
the probability of default of counterparties. The Group also takes into
account forward-looking information to reflect the debtors’ probability
of default under the current conditions and forecasts of future economic

conditions, as appropriate.

ERRPERCELZRISER D AL
B REK—K HEREHFREP
(TABITERESER  MEMAEH
XNPERE - BRROEENRB TR
HINER - RERERAFRESREE
H o BRSNS ERREREENER
BEDHEHMER - —RRBAFREPS
RENEFEEXHBORZAEL - B
@A e  REITNESERS B HET
BBERRXZHUFENOARIMET - &
KETRERISE BT LE B ARRER
ANEZ RSN T HR ABER LA RSB AR
BRI TRR ©
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

24.

25.

Receivables arising from Securities and Futures Broking (continued)

Analysis of the gross carrying amount by the Group's internal credit rating

and year end classification:

As at 31 December 2024

Internal rating grade
Excellent

Good
Fair

As at 31 December 2023

Internal rating grade

Excellent
Good
Fair

REMBERRME

24, RBERPELLELEZEWERR(H)
BRAEBNBEEFRARFRDEE D 2

IREAESTIT
R2024%F12A31H
Stage 1 Stage 2 Stage 3 Total
EIRER E2RER EIWER At
HK$'000 HK$'000 HK$'000 HK$'000
FEx FEx FEx FEx
REBEEFR
HeE - - = =
Rif - - = =
— - - 731,116 731,116
= = 731,116 731,116
M2023F12A31H
Stage 1 Stage 2 Stage 3 Total
F1BER F2MHER 3P =
HK$'000 HK$'000 HK$'000 HK$'000
FHEL FHET FET FHEL
REEEFR
HeE = = = =
Rif - = = =
—# - = 736,917 736,917
= = 736,917 736,917

Prepayments, Other Receivables and Other Assets

Prepayments

Deposits
Right-of-return assets
Other receivables

BNRIR
i
RERRE
H it fEWHRK

The financial assets included in the above balances relate to receivables
for which there was no recent history of default and past due amounts.
As at 31 December 2024 and 2023, the loss allowance was assessed to be

minimal.

25. HBEANFHE - HttEUERRREMEE

2024 2023
HK$'000 HK$'000
TERT TET
890,826 783,387
62,569 57,007
3,097 1,784
5,531 6,585
962,023 848,763

BEAELNEHRZUBEESIHTEE
BB LSk 7 FEUER T - 2024 F &
202312 A31H - KGN EEEE

/)N o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

26.

27.

Financial Assets at Fair Value through Profit or Loss 26.

Listed equity investments, at fair value Fakin&RE - BRATEE

The above equity investments were classified as financial assets at fair
value through profit or loss as they were held for trading.

Cash and Cash Equivalents/Cash held on behalf of Clients 27.

An analysis of cash and cash equivalents is as follows:

Cash and bank balances H e RRITFER

Non-pledged time deposits with original maturity of FHEEEAA=EAFIARZ
three months or less when acquired T BER

Cash and cash equivalents RekZERFEL

At the end of the reporting period, the cash and bank balances of
the Group’s subsidiaries operating in Mainland China denominated
in Renminbi (“RMB"”) amounted to RMB663,192,000 (approximately
HK$705,769,000) (2023: RMB532,423,000 (approximately
HK$585,399,000)). The RMB is not freely convertible into other currencies,
however, under Mainland China’s Foreign Exchange Control Regulations
and Administration of Settlement, and Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to exchange RMB for
other currencies through banks authorised to conduct foreign exchange
business.

Cash at banks earns interest at floating rates based on daily bank deposit
rates. Short term time deposits as at 31 December 2024 are made for
periods of one week to three months, and earn interest at the time
deposit rates. The bank balances are deposited with creditworthy banks
with no recent history of default.

The Group maintains segregated trust accounts with licensed banks to
hold securities clients’ monies arising from its normal course of business.
The Group has classified the clients’ monies as “Cash held on behalf of
clients” under the current assets section of the consolidated statement of
financial position and recognised the corresponding accounts payable to
the respective clients on the grounds that the Group is liable for any loss
or misappropriation of the clients’ monies. The Group is not allowed to
use the clients’ monies to settle its own obligations.

ma

MBEHRME

RAPEEFABRBNUBEE

2024 2023
HK$'000 HK$'000
TR THET
16,911 12,417

LR EEIREEERE RO BR
BRAVEEFABRSNMBEE -

AeRERAE REFRERS
ReRERBSZAFMT

2024 2023
HK$'000 HK$'000
TR TET
1,211,316 1,066,126
124,511 30,020
1,335,827 1,096,146

RIREHR - ANE B BIKFE 8 2 I
BRARAUAARBEBEMN 2RE RIBITER
A AR 663,192,000 7T (47705,769,000
7 7t )(20234F : AR¥532,423,0007T
(49585,399,0007% 7)) - ARKETEER
MEBRAHMER  Am  REPBEARE
ZINEE HIEDI K 4 0E - EE RNEEE
BT ARERAEZBEREETIINERE
BZRITBEARELBAEEME -

RITBEREFTRRITERFRIZZEF
REEEUR B - 2024512 A31BHE
HERERZERHAE—EPE=@AAT
£ WIRTHERAEREA S - R177F
zxmé%%gaamzﬁ,ﬁﬁmw@mm
1T o

AEERFMRRITRRBIUETRS - A
FREFTPRAREBEL A - KX
SECHBESEPFRAN BNEA M BN
NERABRBDEER N ZIKEPHAR
| WREBEAEEE ERPRIE LM
BRIWBAZEEMERREN THEAR
PR - AREAREREFRREER
B2 &R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ma

28. Accounts Payable 28.
An ageing analysis of the accounts payable at the end of the reporting
period, based on the invoice date, is as follows:
Within 1 month 1EAR
1 to 2 months (VAN
Over 2 months BB 2 @A
Accounts payable JETBRFR
The accounts payable are non-interest-bearing and normally due for
settlement on 30 days.
29. Payables arising from Securities and Futures Broking 29.
Payables arising from securities and futures EREEBPES
broking conducted in the ordinary course RECLEEZ
of business: JETBRFR -
Cash clients — undrawn monies ReXRP - REBMKIE
Margin clients HERP

Payables arising from securities and futures broking — F#H & EELEL 2 EMER

No ageing analysis is disclosed as, in the opinion of the Directors, an
ageing analysis is not meaningful in view of the nature of such business.

The payables arising from securities and futures broking are repayable on
demand and bear interest at commercial rates.

MBEHRME

FEAH AR

RBEHEK - BNEFRBERRAH 2K
AT

2024 2023
HK$'000 HK$'000
TR THET
109,886 130,152
1,337 1,074
400 3,691
111,623 134,917

ERNEAR/RERBEEIORALE -

EEMHEELELE ZEARR

2024 2023
HK$’'000 HK$°000
TER TET
299 466

13 13

312 479

EERRENLEBLEESERRINES
PR BALEEERER D -

AR MEELES 2 RNERRARER
R EERIRBRIFHKETE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

30.

Other Payables and Accruals

Accruals fEFTIE B
Contract liabilities AHEE
Refund liabilities RyEE
Other payables H it JEFT AR K
Customer gold deposits XPE®

Notes:

Details of contract liabilities are as follows:

KEEFZAHRYATE

Short-term advances received from customers
Sale of goods BERiHE

Contract liabilities include short-term advances received to deliver jewellery and
precious metals. The decreases in contract liabilities in 2024 and 2023 were mainly
due to the decrease in short-term advances from customer orders of goods at the
end of the years.

Other payables are non-interest-bearing.

The Group provides gold deposit services to its customers. Under this arrangement,
customers deposit physical gold with the Group and can withdraw the same units
of gold together with a fixed amount of fee on the maturity date. The customer
gold deposits are estimated based on the fair value of gold deposits outstanding at
the end of the reporting period. The basis of estimation is reviewed on an ongoing
basis and revised where appropriate. As at 31 December 2024, gold deposits from
customers also included approximately 800 (2023: 800) taels of gold from certain
management personnel of the Group.

mEMBERME

30. HftEMRMRERE

Note
B s

B
(a)

31 December
2024

2024 F
128318
HK$'000
TEx

60,113

2024 2023
HK$'000 HK$'000
TERT FET
97,601 131,146
60,113 72,168
3,670 2,172
381,658 445,420
29,704 23,782
572,746 674,688
ANABENT -
31 December 1 January
2023 2023
2023% 20234
12A318 1H1H
HK$'000 HK$'000
FET FET
72,168 75,941

BHEBEERERRNHKRERESBKRZ
EEITAMEUE - 2024 E R 2023 E A KB
BRLEERNFRREZ I EMNEH
FERFRED o

HittENRARREE

FEERERFREFSRE - RELT
B BEFAAEEEAES  REIEAR
ROERENZESETHEER - BFF
SHERRERREBRTEE 2 AT EEE
HhET o B EEGRHERN  YEEE
BEHERT - W2024512 8318 BF
FEMeEASEETERABZERN
8007 (20234 : 800 ) °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

31.

Derivative Financial Instruments

Assets BE

Bullion contracts BECBAN
Cross currency swaps RXEM 12 1
Liabilities =

Bullion contracts EeBEN
Foreign currency forward contracts EHINEG L

The bullion contracts, cross currency swaps and foreign currency forward
contracts are stated at their fair values. The above transactions involving
derivative financial instruments are conducted with reputable financial
institutions or top bullion trading companies. As at 31 December
2024, the aggregate contractual amount of the bullion contracts was
HK$125,221,000 (2023: HK$167,107,000).

In addition, the Group has entered into cross currency swaps and foreign
currency forward contracts to manage its foreign currency risk. The cross
currency swaps and foreign currency forward contracts were measured
at fair value through profit or loss. Changes in the fair value thereof
amounting to HK$3,018,000 (2023: HK$3,896,000) were charged (2023:
credited) to the consolidated statement of profit or loss during the year.

The purpose of the above contracts and swaps entered into by the Group
is to manage the Group’s commodity price risk and foreign currency risk.
Such contracts and swaps did not meet the criteria for hedge accounting.

ma

31.

MBEHRME
fTEE®MIA
2024 2023
HK$'000 HK$'000
TER TET
1,913 528
2,494 -
4,407 528
= 2,261
8,093 2,581
8,093 4,842
BEEBAY INEWHEU RN
AHRENFEEIER LA RITE

SRMTAZRGNAFEERITZ & R
BRERECBE S A A#T - 12024
F12A318 E€BAHNZAENYEE
# 5 /125,221,000 7T(20234 :
167,107,000 7T) o

pEAN - REBAT IR X E 8 8 KR
INESHEREINERR - ZZERXXNE
Mis i R BINE S R A FEERTA
BRitE - FARGEBERENRK
(2023F st N EQFEBEEHNSE
3,018,000/ 7T (2023 4F : 3,896,000 75
JT)

AEERIY ERAN I fEEEERE
BzamERRERIINERR - ZFRE
RIZHIG NG & SM @ TR IR 2 R f
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

32.

ma

MBEHRME

Interest-bearing Bank Borrowings 32. FHERTEXR
2024 2023
Contractual Contractual
interest interest
rate Maturity HK$'000 rate Maturity HK$'000
GRS i TiEn AAMNE 5%A TEL
% %
Current ok
Portion of term loans from banks REFTER-FR
due for repayment within HEEE P
one year - unsecured THERN - #ER 21-54 2025 741,456 21-6.7 2024 476,283
Current portion of bank loans ER—ERNBEE,
due for repayment within BOERZRE
one year - unsecured B7 - BER 44-59 2025 576,774 22-69 2024 612,605
1,318,230 1,088,888
Non-current E ik
Non-current portion of bank BRAT BREREIE
loans due for repayment BRZBRTERZ
within a period of: EREES
More than one year but —EN LR
less than two years PRRE
- unsecured - BIEA 45-58 2026 240,116 44-69 2025 363,041
More than two years but MEN LB
less than five years PREE
- unsecured - B8R 45-58 2027 87,006 46-68 2026 65,989
327,122 429,030
1,645,352 1,517,918

The interest-bearing bank borrowings, including the term loans repayable
on demand, are carried at amortised cost. None of the portion of the term
loans due for repayment after one year which contain a repayment on
demand clause and that are classified as current liabilities is expected to
be settled within one year.

As at 31 December 2024, the Group's banking facilities amounted
to HK$3,102,574,000 (2023: HK$3,244,863,000), of which
HK$1,645,352,000 (2023: HK$1,517,918,000) had been utilised at the
end of the reporting period.

All of the banking facilities, including bank borrowings and bullion
loans (note 33), are subject to the fulfilment of covenants relating to
certain of the Group's financial ratios, as are commonly found in lending
arrangements with financial institutions. If the Group was to breach the
covenants, the drawn down facilities would become repayable on demand.
In addition, certain of the Group’s term loan agreements contain clauses
which give the lender the right at its sole discretion to demand immediate
repayment at any time, irrespective of whether the Group has complied
with the covenants and met the scheduled repayment obligations.

ARRITER(BRREREEZEHE
oK) IR E SRR - REHBLER —4F
RIHMEEARSHBEREEEIRDE
RRBARZ B ERRIMR—FAE

18 o

M2024%12 A31 8 KEBZETE
E%853,102,574,000% 75 (2023 £ -
3,244,863,000/87C) * RNHREHKREH
FE T 1,645,352,000/8 7T (20234 -
1,517,918,00038 7T ) °

RAERTEE(BERITERRESER
B(ME33))AAERATAETHHL
X ERANESRMBBIVIEER
B o MAKEER B - ARRREERA
REREE - WO AEBZETERE
A B 24 TR 2R
2R AEE 2R ThASERR
BEETHENETREENAE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

32. Interest-bearing Bank Borrowings (continued)

The Group regularly monitors its compliance with these covenants for
all the outstanding bank borrowings and bullion loans. Accordingly, the
Group does not consider it is probable that the bank will exercise its
discretion to demand repayment so long as the Group continues to meet
these requirements. Further details of the Group’s management of liquidity
risk are set out in note 43(a) to the consolidated financial statements. As
at 31 December 2024 and 2023, none of the covenants relating to drawn

down facilities had been breached.

The carrying amounts of the bank loans at the end of the reporting period

are denominated in the following currencies:

Hong Kong dollar BT
United States dollar e
Renminbi AR
New Taiwan dollar Ha

33. Bullion Loans

Bullion loans — unsecured

Bullion trading facilities BEeBX S
Contractual interest rate BHF =
Original maturity JRE|EAR

The amounts represented borrowings from banks or top bullion trading

companies and the amounts payable are pegged with bullion prices.

Certain of the bullion loan facilities are subject to fulfilment of covenants
under the Group's banking facilities. Details of which are disclosed in note

32 to the consolidated financial statements.

Bullion loans were borrowed to reduce the impact of fluctuation of
bullion prices on bullion inventories. However, the criteria for hedge
accounting were not fully met. Bullion loans were designated as financial
liabilities at fair value through profit or loss as they are managed and their
performance are evaluated on a fair value basis, in accordance with a
documented risk management and investment strategy, and information
about the bullion loans is provided on that basis to the Group's key

management personnel.

BESBES - SIEA

=

mEMBERME

32. GFERTER(E)

AEERMEAREBRITERNECERE
ETHERHETZERREZER - Bt
FEERARBBREETZSHRT  B17
BrerfEnBEREEERR - 6
FrEEERADESRBR 2 E—HFER
PR A SRR MTEE43(a) ° N2024 5 )
2023128318 AEBTEERE
WEREEZHE -

RTEFNRERRZRAEATIEE
RE

2024 2023
HK$’'000 HK$°000
TR TiET
1,456,438 1,248,916
21,577 47,719
143,667 170,423
23,670 50,860
1,645,352 1,517,918
33. HEMfEE
2024 2023
HK$’'000 HK$'000
TERT THET
3,382,992 3,047,732
8,368,410 7,665,418

0.8% - 3.5% 0.8% - 4.5%
1-8months B 1 -9 months A

ZHRBERBTRERICBE S A AE
B MENFARESBERENE -

ST REBRAMABHALEEBIE
B2 HERARA RN 32
B -

BAETREERNAREESEERK
PHESBEEIVE - A > KRR
MEHhastRE Gt - ENETEE
SRIBELE e B 38 KA B KRR A F
BEEETERFERR  WEEERK
NFEBEFABEOMBEEE - MABZ
FEEREEZENDRAREERIE
BrXEEBASRME -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

33.

34.

Bullion Loans (continued)

mEMBERME

The carrying amounts of the bullion loans at the end of the reporting

period are denominated in the following currencies:

Renminbi
United States dollar

Deferred Tax

(ross deferred tax asets/ fitiedz/
(liabilities) (8f)a%
At1 January 2023 RNBEIR1A

Deferred tax credted{charged) o ZE A WE%
the consolidated statementof ~ 3FA/ (415
ot or loss during the year EME

Exchange realignment ERER

(Gross deferred tax assets/ EithEez/
(iabltes) (BE)EE
At 31 December 2023 and RABE1ANA

1 January 2024 R204E1A1A

Deferred tax credted/{charged) o EAREABER
the consolidated statement of A/ (H1B)Z
profit o loss during theyear ~ EERE

Exchange realignment ERER

(Gross deferred tax assets/ EithEee/
(iabltes) (BE)EE
At 31 Decernber 2024 RAUENAIE

33. BEE(E)
u%aégﬁ REBEARZEEENT
SIS REL -
2024 2023
HK$'000 HK$'000
TET FET
AR 1,997,550 1,796,584
EST 1,385,442 1,251,148
3,382,992 3,047,732
34, EEHIE
Losses
available for
offsetting Depreciation
against Impairment ~ allowance
Decelerated future  Impairment of  inexcess of
Lease ~ Right-of-use tax taxable o accounts  right-of-use related  Withholding
liabilities assets  depreciation profits  receivable assets  depreciation taxes Others Total
TEEAR
ERRiad JEl ERE  FEGHE
HESE  RAEEE WRMENE B8 BUHE  EENE BUAEME BEH i ait
HKS'000 HKS'000 HKS'000 HKS'000 HKS000 HKS'000 HKS'000 HKS'000 HK$000 HKS'000
Tén Thn Tén TEn Tén TEn Tén TR Tén T#n
18,169 (146,166) 11,602 1291 16,516 35 (34.180) (331,840 26,229 (298,070)
(4,269) 4533 1236 (i) (2317) (315) 183 (13,949) (6,235) (21.254)
(513) 169 (%0) - (456) - 5 - (720) (1,556)
153,387 (141,464) 12,748 570 13,743 = (33,349) (345,789) 19274 (320,880
(48,009) 4130 3,648 8 (6:213) 2517 2119 (12.714) 2,560 (8,005)
(5,021) 3451 (129) @) (320) (22) 3 - 630 (13%)
100,357 (90,710) 16,267 1332 1210 2,495 (31,195 (358,503) 20,464 (330.263)

Gl
UGN

AR

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED (179  ANNUAL REPORT 2024
EREEEY

2024 4 3R



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

34, Deferred Tax (continued)

For presentation purposes, certain deferred tax assets and liabilities have
been offset in the statement of financial position. The following is an
analysis of the deferred tax balances of the Group for financial reporting

purposes:
Net deferred tax assets recognised in A MBARRRT

the consolidated statement of financial position RZBLEFRTEFEE
Net deferred tax liabilities recognised in REMBARRKRT

the consolidated statement of financial position BRZELCHBFARE

The Group has tax losses arising in Hong Kong of HK$815,707,000
(2023: HK$809,346,000) and Mainland China of HK$106,852,000 (2023:
HK$72,847,000). The tax losses arising in Hong Kong are available
indefinitely for offsetting against future taxable profits of the companies
in which the tax losses arose, whilst those arising in Mainland China
will expire in five years for offsetting against future taxable profits.
Deferred tax assets have not been recognised in respect of these losses
of HK$898,787,000 (2023: HK$805,899,000) as they have arisen in
subsidiaries that have been loss-making for some time and it is uncertain
whether taxable profit will be available against which the tax losses can be
utilised.

The Group is liable to withholding taxes on dividends distributed by those
subsidiaries established in the People’s Republic of China in respect of
earnings generated from 1 January 2008. The applicable rate is 5% or
10% for the Group.

There are no income tax consequences attaching to the payment of
dividends by the Company to its shareholders.

mEMBERME

34, EEBE(E)
RERY®R  BETECHBEENGERD
EFBMRRRFIEE - U TRAEERL
BRI - NETBREZ R

2024 2023
HK$'000 HK$'000
TERT TET
61,007 59,179
(391,290) (380,059)
(330,283) (320,880)

AEBREBELEZHEEE A
815,707,000 7£(20234F : 809,346,000
BIL) REBABEELAZHEEEA
106,852,000 7T(20234 : 72,847,000
BIL) c REBEEZHIEBE N ERS
BRI EZSEERBEB AR 2 AKE
aE A - MR B AREE £ 2 FRIEEE
BRAFAEM  ERTEREREARK
FERTIRF o R ZEEBTREE BB
—BERZHBAR MR REERER
CHEERBaFTERRBEEEEE
# I 4 3£.898,787,0007% T(2023 4 :
805,899,000/8 7T ) M) It & B B R I
MBEE °

FEEBEARZERPEARLMBER
M2 HMBRATR2008FE1 A1HBREES
2@ FIFT D IR 2 RSB TBIRE - KAEE
ZHEAREA5%10% °

ARAMERIEE 2RO RAE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

35. Share Capital

Authorised: AR
1,000,000,000 ordinary shares of
HK$0.25 each

BETRAR
672,720,000 &

Issued and fully paid:
672,720,000 (2023: 677,434,000)
ordinary shares of HK$0.25 each

A summary of movements in the Company’s share capital is as follows:

At 1 January 2023, 31 December 2023 and
1 January 2024
Share repurchased and cancelled (note)

k202451 /418

At 31 December 2024 M2024%F 12 A31H

Note:

During the year, the Company repurchased 4,714,000 of its shares on the Stock
Exchange at a total consideration, before expenses of HK$126,000, of approximately
HK$30,335,000. All shares repurchased were cancelled during the year.

EBE kB 7 (FE)

mEMBERME

1,000,000,000 A% &A% EI{E
0.25 8702 Bk

(20234 : 677,434,000 %)
BREE0.258 T2 LBk

35. BA&
2024 2023
HK$'000 HK$'000
FEx FEL
250,000 250,000
168,180 169,359

ARARARDERIT -

7202351818 ~2023F12A31H

Number of Share
shares in issue capital
BRITROHE (A&
HK$'000

THET

677,434,000 169,359
(4,714,000) (1,179)
672,720,000 168,180

B

FA - ADEREZFEER 4,714,000 iR AR 1A - 2
RAB (K5 126,000 7 7 2 ) 49 430,335,000 7
T o FiERERMERFEAFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

36. Share Option Scheme

The Company adopted a share option scheme (the “Scheme”) on 11 June

2020 (the “Adoption Date”).

A summary of the principal terms of the Scheme is set out below:

The purpose of the Scheme is to provide incentives or rewards to Eligible
Participants (as defined below) who have contributed or may contribute to
the Group and to enable the Group to attract and retain employees and
other personnel that are valuable to the Group and any entity in which

the Group holds any equity interest (the “Invested Entity”).

Pursuant to the Scheme, the Board may, at its absolute discretion, offer
to grant an option to subscribe for the shares of the Company subject to
such conditions as it may think fit to the following persons (the “Eligible

Participants”):

a. any employee (whether full time or part time employee, including
any executive director but not any non-executive director) of the

Company, any of its subsidiaries or any Invested Entity;

b. any non-executive director (including independent non-executive
director) of the Company, any of its subsidiaries or any Invested Entity;

c. any individual acting in his capacity as an adviser or a consultant that
provides research, development or other support or advice to the

Group or any Invested Entity;

d. any shareholder of any member of the Group or any Invested Entity
or any holder of securities issued by any member of the Group or any

Invested Entity; and

e. any distributor, contractor, customer, supplier, agent, business
partner, joint venture business partner, promoter and service provider
to the Group or any Invested Entity whom the Directors consider, in
their sole discretion, has contributed or may contribute to the Group

and any Invested Entity.

The total number of the Company’s shares which may be issued upon
the exercise of all options to be granted under the Scheme and any other
share option scheme must not, in aggregate, exceed 67,743,400 shares,
0% of the total number of the Company’s shares in issue
as at the Adoption Date. As at the date of approval of these financial
statements, the total number of shares available for issue under the
Scheme is 67,743,400 shares, representing approximately 10.07% of the

representing 1

shares in issue as at that date.

ma

36.

MBEHRME

BB &

YN/ R2020F6 A11B([H 4 B
HE imﬁﬁﬂx% FTEI([ZaTEl) »

Zat BN ERGTBREIIMT

Zat 5 ERHAKEEH BRIk AT ALE
HERZAER2EA(ERR TR T
R IEE - A REAKEERS| W ERE
HASERASBEREEMREZENE
(Hxﬁ,\ BEEEEZEERAMA

BEZHE EFEERARCENER
BIFRRT - TRERBRATAL(AE
zﬁﬁm/,\{/\l)?ﬁﬁﬁ%ﬂx%ﬁ’] B4 - UARB

a. ARF - AEMAHEAFAREMKE
BERNEMER(THAZBIRRE
EE BREMNNTES ETEHE
ERFFRITES)

b. ARE - EAEMMERRAREMZE
ERNEAFRTES(BEELFE
WITESE)

c. ERBEREEEAA  RAEENER
REBBRUMT  HEREMIRE
REBOEMAL

d AEEEEKELRIEMREER
ZAERBIR - HAEEERKE AT
FEMREERABITLESR 2R
BEAN R

e EXRENBRAR/CLEAT
AEBEREMREERIEMNS
ZAEESETREBBNER
BoREE - BP - HER K
EBBH  REXRBRH ﬁ%ﬁ&
FRAEHLRERS o

REZ 8 R A E B R B R
T BEREETERT TRT AR
THxPi@%z A HET151B1B67,743,400

CEARR R RERBHZBETR
1“?@%(&@10%0ﬁQZKﬁﬂ%aﬁ&é‘%ﬁt,&H
B REZAETHETORDEE A
67,743,400%  (hZ BB B#TRHO D
#710.07% °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

36. Share Option Scheme (continued)

The total number of the Company’s shares issued and to be issued upon
exercise of the options granted to each Eligible Participant (including
both exercised and outstanding options) in any 12-month period shall
not exceed 1% of total number of shares of the Company in issue. Any
further grant of options in excess of the 1% limit shall be subject to
shareholders’ approval in general meeting with such Eligible Participant
and his close associates (as defined in the Listing Rules) or his associate
(as defined in the Listing Rules), if the Eligible Participant is a connected

person (as defined in the Listing Rules), abstaining from voting.

An option may be exercised in accordance with the terms of the Scheme
at any time during a period commencing on such date on or after the date
on which the option is granted as the Board may determine in granting
the option and expiring at the close of business on such date as the Board
may determine in granting the option but in any event shall not exceed
10 years from the date of grant (which is the date of offer of grant if the

offer for the grant of the option is accepted).

An offer for the grant of options must be accepted within 30 days
inclusive of the day on which such offer was made. The amount payable

on acceptance of the offer for the grant of an option is HK$1.00.

The exercise price of share options is determinable by the Board provided
always that it shall be at least the highest of (i) the closing price of the
shares as stated in the Stock Exchange's daily quotations sheet on the date
of offer; (ii) the average closing price of the shares as stated in the Stock
Exchange’s daily quotations sheets for the 5 business days immediately

preceding the date of offer; and (iii) the nominal value of a share.

Subject to the termination provisions set out in the Scheme, the Scheme
shall be valid for a period of 10 years commencing from the Adoption

Date.

There are no cash settlement alternatives. The Group does not have a past
practice of cash settlement for these share options. The Group accounts

for the Scheme as an equity-settled plan.

No share option has been granted under the Scheme since the Adoption

Date.

37. Reserves

The amounts of the Group’s reserves and the movements therein for
the current and prior years are presented in the consolidated statement
of changes in equity on pages 94 and 95 of the consolidated financial

statements.

Pursuant to the relevant laws and regulations for wholly-foreign-owned
enterprises, a portion of the profits of the Group’s subsidiaries which
are established in the People’s Republic of China has been transferred to

reserve funds which are restricted as to use.

ma
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37.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

38. Notes to the Consolidated Statement of Cash Flows 38. MEELSRERME
(a) Reconciliation of operating profit to cash generated from (a) ERAELEMBREZHE
operations
2024 2023
Note HK$'000 HK$'000
BisE T FAT
Profit/(loss) before tax: BRE A E18)
From continuing operations E=E; =3 996,338 1,357,452
From the discontinued operation RER R ER 13 33,437 (47,679)
Adjustments for: HE
Finance costs BT 5 8 140,054 129,899
Finance income BB A (29,310) (17,588)
Dividend income from listed EmEAEZBREBRA
investments 6 (27,971) (27,772)
Dividend income from unlisted FLETREZREBA
investments 6 (970) (982)
Net loss on disposal of items of HEME - HBRRFREER
property, plant and equipment FIEE 7 11,454 7,351
Net loss on disposal of derivative financial ~ HETEERTE
instruments FEE 7 71,225 33,870
Net loss on bullion loans designated BEBEATBEICRE
as at fair value through profit ZESBREEFER
or loss . 7 853,769 505,390
Net fair value loss on investment REWME 2 N FEE
properties FEE ‘ 6 16,948 4,053
Net fair value gain on bullion BERBRATEBEEAE
loans designated as at fair value ZESBREENLTER
through profit or loss RS ) 6 (65,172) (15,555)
Net fair value loss/(gain) on BRATEES ABRNNBEE
financial assets at fair value through ZRFEEFEE (W)
profit or loss 6 (4,728) 1,788
Net fair value gain on derivative TEeMIAs AT EE
financial instruments — transactions Flham - AREEEH
not qualifying as hedges EBRLR S 6 (636) (7,979)
Gain on disposal of an investment HE—BREME 2 s
property 6 - (5,900)
Gain on termination of leases BIEHE 2 Wiz 18(c) (13,297) (6,888)
Loss on remeasurement of leases SYTERE B 18(c) 27 -
Depreciation of property, plant and M WERSEITE
equipment . 16 338,701 346,722
Depreciation of right-of-use assets ERRAE ITE 18(a) 625,743 590,410
Impairment of property, plant and M - BERFERE
equipment . 6, 16 2,665
Impairment of right-of-use assets EREEERE 6, 18(a) 13,697 -
Reversal of impairment of accounts FEWER RO ERR - FE
receivable, net ) 6, 23 (4,577) (9,003)
Impairment/(reversal of impairment) of EFH R EE A0 E A 2 RURTR
receivables arising from securities and AIE/ (R ERE)
futures broking 13,24 (33,769) 45,233
Write-down of inventories to net WEFEEZRFE
realisable value 7 70,578 12,948
2,994,206 2,895,770
Increase in inventories FE &M (771,705) (292,256)
Decrease/(increase) in accounts FEMBR R 2R/ (38 0)
receivable 124,171 (192,817)
Decrease in receivables arising from FH MBS EE 2 RIGET
securities and futures broking 2R 5,801 265
Increase in prepayments, other IR - H AR R A
receivables and other assets BEEM (134,817) (49,623)
Decrease in cash held on behalf of REFFEEREZRD
clients 167 1,591
Decrease in accounts payable JEN BRI 2D (41,496) (12,146)
Decrease in payables arising from FHREBE S ESE 2 ERER
securities and futures broking 2R (167) (1,591)
Changes in derivative financial fTESRMIAZEE
instruments ) (71,225) (23,862)
Increase/(decrease) in other payables Hib e IR R FERTIR A
and accruals 23,/ CRd) (150,598) 14,380
Cash generated from operations REmE R 1,954,337 2,339,711
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

38.

Notes to the Consolidated Statement of Cash Flows (continued)

(b)

Changes in liabilities arising from financing activities:

2024

At 1 January 2024

Changes from financing cash flow

New leases

Foreign exchange movement

Interest expense

Interest paid classified as
operating cash flows

Termination of leases

Remeasurement of leases

Net loss on bullion loans designated
as at fair value through profit
or loss

Net fair value gain on bullion loans
designated as at fair value
through profit or loss

At 31 December 2024

2023

At 1 January 2023

Changes from financing cash flow

New leases

Foreign exchange movement

Interest expense

Interest paid classified as
operating cash flows

Termination of leases

Net loss on bullion loans designated
as at fair value through profit
or loss

Net fair value gain on bullion loans
designated as at fair value
through profit or loss

At 31 December 2023

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED
B AR A

R2024F1 818

BEREREEE

ﬁﬂf

INEZ

FERZ

HEARERERE
%Eﬁﬂ

RIEHRE

BHEHE

BEREATEEE
BEZECBEE
FEE

BEREATEEE
%EZaiE%EW

NEEEFRE

$K2024%12A31H

®2023F1A1R

BERLRES

HHE

JNEE &

ﬂﬁﬁi
PHALEHETRE
FERHE

BILAEE

RERRATEEE
BEZECBEE
@Eﬁg

EEBRATEETTE
%EZaﬁgﬁﬁm
:H,\fa/'?l‘ly

R2023F12A31H

BAEE &R

REMBERRME

38. MABEESHREXRME(E)

(b) BMETBELZEE2H:
Interest-
bearing
bank Lease Bullion
borrowings liabilities loans
FERBTER HEEE ESERE
HK$'000 HK$'000 HK$’000
TR TR TR
1,517,918 1,059,138 3,047,732
135,537 (585,598) (390,772)
- 574,733 -
(8,103) (17,124) (62,565)
- 48,188 -
- (48,188) -
- (104,833) -
- 397 -
- - 853,769
- - (65,172)
1,645,352 926,713 3,382,992
Interest-
bearing
bank Lease Bullion
borrowings liabilities loans
SERBTER HEAR BEEBEE
HK$'000 HK$'000 HK$'000
TR TR TR
1,566,924 982,985 3,073,102
(46,618) (559,606) (460,270)
- 743,511 -
(2,388) (15,385) (54,935)
- 42,236 -
- (42,236) -
= (92,367) =
= = 505,390
= = (15,555)
1,517,918 1,059,138 3,047,732
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

38.

39.

Notes to the Consolidated Statement of Cash Flows (continued)

(c)

(d)

Total cash outflows for leases

The total cash outflows for leases included in the consolidated
statement of cash flows is as follows:

Within operating activities RN
Within financing activities METEBA

Major non-cash transaction

During the year, the Group had non-cash additions to right-
of-use assets and lease liabilities of HK$595,072,000 (2023:
HK$766,653,000) and HK$574,733,000 (2023: HK$743,511,000),
respectively, in respect of lease arrangements for buildings.

Commitments

(a)

(b)

The Group had the following capital commitments for the property,
plant and equipment at the end of the reporting period:

EHEIRNER S

Contracted, but not provided for

The Group has various lease contracts that have not yet commenced
as at 31 December 2024. The future lease payments for these
non-cancellable lease contracts are HK$37,630,000 (2023:
HK$53,150,000) due within one year, HK$165,406,000 (2023:
HK$164,054,000) due in the second to fifth years, inclusive, and
HK$35,617,000 (2023: Nil) due after five years.

REMBERRME

38.

39.

FEBSRERME (R)

(c)

(d)

i
(a)

(b)

HERER HAE

AABEARERERNEER SR
HA@REmT

2024 2023

HK$’'000 HK$'000

TR THET

729,320 861,088

585,598 559,606

1,314,918 1,420,694
IRFAERS

FR - AEEGREFHELHENE
AEEERHEEESENIER LM
2RIl A 595,072,000 7T (20234
766,653,000/ 7C) & 574,733,000
B7T(20234 1 743,511,000/87T) °

AEBENREARNME - #ER

REEAREEWT
2024 2023
HK$°000 HK$'000
TRz THET
17,947 12,707

MN2024%12A318 A&£E A
MARBHSERAESGN - %SE
THBHEBEANNARBER
18 537,630,000 7L(2023% ¢
53,150,000 % 7T ) A — F R ZI 5 -
165,406,000 JC(20234F :
164,054,000 T ) NE—_2F A
FEBEEMF)IHUAR
35,617,000 70 (2023 F : £ )R
RELAEEIES o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

40. Connected and Related Party Transactions

mEMBERME

40. BEALRS

(a) In addition to the transactions and balances detailed elsewhere (a) KRENAGEFBEREEMIBLF
in these consolidated financial statements, the Group had the R P REERIN $’§@EA¢W
following material transactions with connected and/or related Eﬁiﬁa‘@/\i& L[R5 78 2 (R
parties during the year at mutually agreed terms: N TEAR S
Nature of transactions Relationship 2024 2023
REUE B& HK$'000 HK$'000

THER THET
Lease payments for the lease of a retail shop  Certain Directors who have beneficial
interests in the property
METEEH o HERS ETEERINEREEnER - 816
Lease payments for the short-term lease of A related company in which a Director
quarters of a Director has beneficial interests
HEEFEE v RBRErAEHE —REERAEREE  HENT 900 900
Consultancy expenses for the provision of A related company in which family
image consultancy services to the Group members of two Directors have
beneficial interests
A S BER R R B R 2 B 2 ﬁﬁ%§$2%ﬁ%ﬁk,ﬁ?’&ﬁ g
ZRE 611 1,063
All of the above related party transactions also constitute continuing FRABAEANTRZMER L
connected transactions as defined in Chapter 14A of the Listing MARAE+MARRRE 2 FERH
Rules. The above transactions are exempted from the reporting, LX% ERZSBE EmHEA
annual review, announcement and independent shareholders’ FUABGERRRE  FER
approval requirements pursuant to Rule 14A.33 of the Listing Rules. % NERBIYREIEZRE

(b) Emoluments of key management personnel of the Group (b) FEEIEEEAEMS
The aggregate amount of emoluments paid and payable to key FRNERNRENTEEEEBAEZ
management personnel during the year, including the amounts paid MesE  pEENrREFTFAR

and payable to the Company’s Executive Directors, is as follows:

AMTESEZEE  #HIIWT

2024 2023

HK$’000 HK$'000

FEx FET

Fees we 1,510 1,510
Salaries and allowances e Mozt 40,179 39,800
Discretionary bonuses paid and payable Eh‘&ﬁﬁlﬁ‘]\i* 1 8,537 12,606
Pension scheme contributions RIKS B 911 958
51,137 54,874

Further details of Directors’ emoluments are included in note 9 to
the consolidated financial statements.

=W —SHBEIRES
WmERMTFEO
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

40.

Connected and Related Party Transactions (continued)

(9]

On 31 January 2023, an indirect wholly-owned subsidiary of the
Company (the "HK Purchaser”) entered into a sale and purchase
agreement with certain Directors and their relatives (collectively,
the "HK Vendors”), pursuant to which the HK Vendors had agreed
to sell, and the HK Purchaser had agreed to purchase, a building
situated at Hong Kong at a total consideration of HK$116,000,000.

The consideration had been determined on the basis of normal
commercial terms and arm’s length negotiation between the HK
Vendors and the HK Purchaser.

On the same day, an indirect wholly-owned subsidiary of the
Company (the “PRC Purchaser”) entered into two sale and purchase
agreements with a Director (the “PRC Vendor”), pursuant to which
the PRC Vendor had agreed to sell, and the PRC Purchaser had
agreed to purchase, two parcels of land located in PRC at a total
consideration of RMB7,175,000 and RMB2,954,000, respectively
(equivalent to approximately HK$8,307,000 and HK$3,420,000,
respectively).

The considerations had been determined on the basis of normal
commercial terms and arm’s length negotiation between the PRC
Vendor and the PRC Purchaser.

Further details of the transactions are contained in the Company's

announcement dated 31 January 2023.

The transactions were completed during the year ended 31
December 2023.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

41.

Financial Instruments by Category

The carrying amounts of each of

the end of the reporting period are as follows:

2024
Financial assets

Financial assets included in other assets

Financial assets designated at fair value
through other comprehensive income

Accounts receivable

Receivables arising from securities
and futures broking

Financial assets included in
prepayments, other receivables
and other assets

Financial assets at fair value through
profit or loss

Derivative financial instruments

Cash held on behalf of clients

Cash and cash equivalents

Financial liabilities

Accounts payable
Payables arising from securities
and futures broking
Financial liabilities included in other
payables and accruals
Customer gold deposits
Derivative financial instruments
Interest-bearing bank borrowings
Bullion loans
Lease liabilities

REMBERRME

4. RENSEZSWMIA

the categories of financial instruments at RBREHER  SERIzeB T AREED
T
BHEE
Financial
Financial assets
assets at fair designated
value through at fair value
profit or loss - Financial  through other
mandatorily assets at comprehensive
designated amortised income - equity
as such cost investments Total
RAVER EEARAY
FTABEN \ EEG AL
BBEE - REERE 2B
BHEE FIERH MBEEE -
b-Yig )] BHEE REARE &it
HK$'000 HK$'000 HK$'000 HK$'000
Tan Tan TEx TER
DEEEMEE MBEE - 201,990 - 201,990
BERBRATEE AR
%@u&ﬁéa@wa@ - - 1,009,927 1,009,927
JEWER - 793,822 - 793,822
ﬁ%&ﬁﬁﬂ%iﬁﬁﬂz
FEWIBR R - 106,112 - 106,112
BEERMTE - EfEl
B R HMEENHT S
é - 68,100 - 68,100
®A Ffﬂ AR
HBEE 16,911 - - 16,911
fTEEMTIA 4,407 - - 4,407
REPHERS - 312 - 312
ReRkERAS - 1,335,827 - 1,335,827
21,318 2,506,163 1,009,927 3,537,408
BEEE
Financial liabilities at
fair value through
profit or loss
EAPEENA
BRENIEER
Designated Financial
as such liabilities at
upon initial Held for amortised
recognition trading cost Total
RIRTEDR REHRAAER
EEALER BEEE ZHEEE &t
HK$'000 HK$'000 HK$'000 HK$'000
TEx TEz TEx TER
FERTBR T - - 111,623 111,623
EEREREEEL
FERTBRR - - 312 312
BEEEMENRERR
[EstER KRR - - 249,767 249,767
e 29,704 - - 29,704
TESRMIA - 8,093 - 8,093
STRBITERN - - 1,645,352 1,645,352
ESBEE 3,382,992 - - 3,382,992
HEER - - 926,713 926,713
3,412,696 8,093 2,933,767 6,354,556
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED /190

41. Financial Instruments by Category (continued) 41. RERNSEZzERMIAE)
2023
Financial assets BREE
Financial
Financial assets
assets at fair designated
value through at fair value
profit or loss - Financial through other
mandatorily assets at  comprehensive
designated amortised  income - equity
as such cost investments Total
BATERE BERBRAT
StAREH ‘ {BEE AL
HBEE - REHNA 2EYEN
BT B RAY MBEE -
AR BBEE RiHRE At
HK$'000 HK$'000 HK$'000 HK$'000
TAT TET THET T
Financial assets included in other assets BREEMEE HTBEE - 213,595 = 213,595
Financial assets designated at fair value BERRATEET AL
through other comprehensive income 2AKRRHMBEE - - 920,520 920,520
Accounts receivable JEWER TR - 969,359 - 969,359
Receivables arising from securities EHRREREEEY
and futures broking FEMER - 78,144 - 78,144
Financial assets included in BEERMFE - BibfEl
prepayments, other receivables ERREMEENGTT
and other assets BE - 63,592 - 63,592
Financial assets at fair value through BATEEABRN
profit or loss HBEE 12,417 - - 12,417
Derivative financial instruments TESRTE 528 - = 528
Cash held on behalf of clients REPHERS - 479 = 479
Cash and cash equivalents BeLhERRE = 1,096,146 = 1,096,146
12,945 2,421,315 920,520 3,354,780
Financial liabilities BEaE
Financial liabilities at
fair value through
profit or loss
EATEEFA
Bana%aR
Designated Financial
as such liabilities at
upon initial Held for amortised
recognition trading cost Total
WARRER S REHEM AN A
RERILER HEER ZHTBAE it
HK$'000 HK$'000 HK$'000 HK$'000
TAT THET THBT TAT
Accounts payable FERTERR - = 134,917 134,917
Payables arising from securities ERRMEREEEY
and futures broking ANET - - 479 479
Financial liabilities included in other BEEEMERETIR
payables and accruals E:IEE 7B AE = = 320,775 320,775
Customer gold deposits XPES 23,782 - - 23,782
Derivative financial instruments fTHEERIA = 4,842 = 4,842
Interest-bearing bank borrowings SRBTER = - 1,517,918 1,517,918
Bullion loans BEBRE 3,047,732 - - 3,047,732
Lease liabilities MEaE - - 1,059,138 1,059,138
3,071,514 4,842 3,033,227 6,109,583
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

42.

Fair Value and Fair Value Hierarchy of Financial Instruments

At the end of the reporting period, the carrying amounts of the Group's
financial assets and liabilities approximated to their fair values.

Management has assessed that the fair values of accounts receivable,
receivables arising from securities and futures broking, financial assets
included in prepayments, other receivables and other assets, cash held on
behalf of clients, cash and cash equivalents, accounts payable, payables
arising from securities and futures broking, financial liabilities included in
other payables and accruals, customer gold deposits and bank borrowings
due for repayment within one year approximate to their carrying amounts
largely due to the short term maturities of these instruments.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale. The following methods and assumptions were used to estimate the
fair values:

The fair values of other assets and bank borrowings due for repayment
after one year approximate to their carrying amounts, which have been
calculated by discounting the expected future cash flows using rates
currently available for instruments with similar terms, credit risk and
remaining maturities. The changes in fair value as a result of the Group's
own non-performance risk for interest-bearing bank borrowings, bullion
loans and customer gold deposits as at 31 December 2024 were assessed
to be insignificant.

The fair values of listed equity investments are based on quoted market
prices. The fair values of the unlisted equity investments designated at
fair value through other comprehensive income have been estimated
using the asset-based method. Management believes that the estimated
fair value resulting from the valuation technique, which is recorded in
the consolidated statement of financial position, and the related change
in fair value, which is recorded in other comprehensive income, are
reasonable, and that they were the most appropriate values at the end of
the reporting period.

The fair value of bullion loans and customer gold deposits is based on
open market prices of bullion.

The Group enters into derivative financial instruments with reputable
financial institutions or top bullion trading companies. As at 31
December 2024, derivative financial instruments represented bullion
contracts, foreign currency forward contracts and cross currency swaps
which were measured based on bullion market prices, forward pricing
and swap pricing, respectively (2023: derivative financial instruments
represented bullion contracts and foreign currency forward contracts
which were measured based on bullion market prices and forward pricing,
respectively). The carrying amounts of the bullion contracts, foreign
currency forward contracts and cross currency swaps are the same as their
fair values.

ma

42,

MBEHRME

TRIAZATPEERAVEESER

RBEMK  AREZHBEEERARLZ
EHEREAHEERS

EEED N ERIES  EFRRBEL
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RERE RehERRL  BHRS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

42.

Fair Value and Fair Value Hierarchy of Financial Instruments

(continued)

Fair value hierarchy

The following table illustrates the fair value measurement hierarchy of the

Group's financial instruments:

Assets measured at fair value:

As at 31 December 2024

Financial assets designated at
fair value through other
comprehensive income

Financial assets at fair value
through profit or loss

Derivative financial instruments

As at 31 December 2023

Financial assets designated at
fair value through other
comprehensive income

Financial assets at fair value
through profit or loss

Derivative financial instruments

42,

REMBERRME

TRIAZAVEERAVEESR(E)

APEEER
TREJXEEEBTAZAFEENE

E&

BAVEEHECEE

Fair value measurement using

RANTEEZAVFEEHE

The movements in fair value measurements in Level 3 during the year are

as follows:

Financial assets designated at fair value through

other comprehensive income:

At 1 January

Total gain/(loss) recognised in other comprehensive

income

At 31 December

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERmIE BAUBE EAHUEER
HE - g
(&A1) (#A12) (#513) it
HK$’000 HK$'000 HKS$'000 HK$'000
TET Tz TR TET
R2024F 128310
BERRATEETA
Hib 2 ARG 0%
BE 980,741 - 29,186 1,009,927
BATEBTABRN
BBERE 16,911 - = 16,911
THEERIA - 4,407 - 4,407
997,652 4,407 29,186 1,031,245
R2023F12A31H
EEREATEBTA
Hi 2RI
BE 891,583 - 28,937 920,520
BRATEEFAERN
HHEE 12,417 - - 12,417
fTEeRMIA - 528 = 528
904,000 528 28,937 933,465
FRBRAN3 2 A FEEFAELZHOT :
2024 2023
HK$'000 HK$'000
TERT FHT
BEAEATEB ALM
FHEBENMBEEE
»1A18 28,937 37,019
REMEEER R
Yzs/(E518) 48 %8 249 (8,082)
®12A318 29,186 28,937
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

42.

43.

Fair Value and Fair Value Hierarchy of Financial Instruments
(continued)

Fair value hierarchy (continued)

Liabilities measured at fair value:

REMBERRME

42, 2@MIAZAVEERAFEESHR(E)

APEESER(E)
BAVEEHECARG:

Fair value measurement using

RANTEEZAVFEEHE

Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ERmE BEAUER EAHUEER
#iE E¢ ] 2
(4501) (#RA12) (4 513) &t
HK$'000 HK$'000 HK$'000 HK$'000
TER TEr TER TET
As at 31 December 2024 R2024%€12A31H
Bullion loans EcBEE 3,382,992 - - 3,382,992
Derivative financial instruments PTHEERTER - 8,093 - 8,093
Customer gold deposits XPEe 29,704 = = 29,704
3,412,696 8,093 - 3,420,789
As at 31 December 2023 R2023E12A31H
Bullion loans BESBEE 3,047,732 = - 3,047,732
Derivative financial instruments PTHESRTE = 4,842 = 4,842
Customer gold deposits XPEe 23,782 - - 23,782
3,071,514 4,842 - 3,076,356

During the year, there were no transfers of fair value measurements
between Level 1 and Level 2 and no transfers into or out of Level 3 for
both financial assets and financial liabilities.

Financial Risk Management Objectives and Policies

(a)

Financial risk factors

The Group’s principal financial instruments comprise bank
borrowings, and cash and bank deposits. The main purpose of these
financial instruments is to raise finance for the Group's operations.
The Group has various other financial assets and liabilities such as
accounts receivable and accounts payable, which arise directly from
its operations.

The Group's overall risk management policies focus on the
unpredictability of financial markets and seek to reduce potential
adverse effects on the Group's financial performance. Risk
management is carried out by management under the policies
approved by the Board and it identifies, evaluates and monitors
financial risks in close co-operation with the Group’s operating
units.

FN - BHEERMBRRZER KK
M2 2 EAHERTEEFEER  TEE
ASBEHARRI3 -

43. BBEREEASERBE

(a)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

43. Financial Risk Management Objectives and Policies (continued) 43. HEEREEEERBE(E)
(a) Financial risk factors (continued) (a) #HBEBREERE

The main risks arising from the Group's financial instruments are
interest rate risk, foreign currency risk, credit risk, liquidity risk,
equity price risk and commodity price risk. The Board reviews
and agrees policies for managing each of these risks and they are
detailed below.

Interest rate risk

The Group's exposure to risk of changes in market interest rates
relates primarily to the Group’s bank borrowings with floating
interest rates.

For Hong Kong dollar and United States dollar floating-rate
borrowings, assuming that the amount of liabilities outstanding at
the end of the reporting period were outstanding for the whole
year, a 50-basis point increase/decrease in interest rates at 31
December 2024 and 2023 would have decreased/increased the
Group's profit before tax by HK$6,727,000 and HK$4,944,000,
respectively. The sensitivity to the interest rate used is considered
reasonable, with all other variables held constant and before any
impact on tax.

The Group's policy is to obtain the most favorable interest rates
available without increasing its foreign currency exposures. In
addition, the Group monitors the level of interest rate exposure and
considers utilising hedging instruments should the need arise.

Foreign currency risk

The Group has transactional currency exposures mainly arising from
sales or purchases by operating units in currencies other than the
units’ functional currency. Management conducted periodical review
of exposures and requirements of various currencies, and used cross
currency swaps and foreign currency forward contracts to manage
certain of its foreign currency exposures on significant and recurring
future commercial transactions. Hedging is only considered for firm
commitments.

The Group's assets and liabilities are mainly denominated in Hong
Kong dollar, Renminbi and United States dollar. Currency risk is
managed by partly financing non-Hong Kong dollar assets with
loans denominated in the relevant currencies.

The following table demonstrates the sensitivity at the end of the
reporting period to a reasonably possible change in the Renminbi
exchange rate, with all other variables held constant, of the Group's
profit before tax arising from Renminbi denominated financial
instruments and the Group's equity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

The accounts receivable and receivables arising from securities and
futures broking represent the Group’s major exposure to the credit
risk arising from default of the counterparty, with a maximum
exposure equal to the carrying amounts of these financial assets in
the consolidated statement of financial position. The Group’s retail
sales of jewellery and watches and the transactions of LGD trading
are usually transacted on a cash basis, via popular credit cards or
through reputable and dispersed department stores and online
sales platforms. The Group's credit sales to corporate clients and
wholesale customers are generally on credit terms within 60 days.
The Group has no significant concentrations of credit risk with
respect to its retail business as it has a large number of diversified
customers. For accounts receivable arising from the wholesale
of diamonds and precious metals, the Group trades only with
recognised and creditworthy third parties and bullion banks. The
Group's receivables from margin clients arising from the ordinary
course of business of dealing in securities are secured by the
underlying collaterals. The Group seeks to maintain strict control
over its outstanding receivables and has its credit control policy
to minimise the credit risk. In addition, all receivable balances are
monitored on an ongoing basis and overdue balances are followed
up by senior management.

43. Financial Risk Management Objectives and Policies (continued) 43. HHEEREEAERBCR(E)
(a) Financial risk factors (continued) (a) BIHEREZEE)
Foreign currency risk (continued) SMEE S ()
Increase/
Increase/ (decrease) Increase/
(decrease) in profit (decrease)
Renminbi rate before tax in equity
AR¥ER BRBE AT Remgm,/
#m/(Rd) B ORD) (&)
% HK$'000 HK$'000
FTET FTERT
2024
If the Hong Kong dollar weakens BT H AR E®E S
against the Renminbi 5 10,086 370,689
If the Hong Kong dollar strengthens % 7T 5, A R E o8
against the Renminbi (5) (10,086) (370,689)
2023
If the Hong Kong dollar weakens /& 7T 5 A REEE TS
against the Renminbi 5 2,824 378,946
If the Hong Kong dollar strengthens f#&7T 5 AR N
against the Renminbi (5) (2,824) (378,946)
Credit risk EEER

YRS RESRREREEL L
FBAER I AEERRRZ 5 HF T
BOMEAZTEEERR &5
RSN G MBRRART U E
MBBEZRHE - AEBE2KE
RBHRTEHERIGDEENR S
BENARE  BAERERRLE
BEEREFRDMZAEARRHE
LHEFRETRS - AREED
REPRMBEFPETZEEHE
—RIE60 R A R HETT - @
REEXEBRAREDHEF ¥
WERSREPZEERR - HER
LESBHBEL ZRKER - K
CEERERANRBEEZF =

LEmENRS - ARBERERE
EBPEFRBEEL CRRARE

FEEFAG BE R RESERF o
AN (B 1 160 A PR L R SR A BB 4R
#l - W B EEESERARES
BB o W - FrE AR A B
UEFEER S ARARE
BABRE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

43. Financial Risk Management Objectives and Policies (continued) 43. HEEREEEERBE(E)
(a) Financial risk factors (continued) () HBEBREZ(E)
Credit risk (continued) EEER(E)
Maximum exposure and year-end staging =EARRFRSEE S
The tables below show the credit quality and the maximum TREBEAEENEEER 5T
exposure to credit risk based on the Group's credit policy, which FEEZERESEERK @ KRIEE
is mainly based on past due information unless other information BBARKAKE NEREREME
is available without undue cost or effort, and year-end staging B BAITREZUBHER - &
classification as at 31 December. The amounts presented are gross R12A3MBZERRBRESEA
carrying amounts for financial assets. i o 2B TRV BEENERR
A -
As at 31 December 2024 R2024%512A31H
12-month
ECLs Lifetime ECL
12f8AEH
FEER 2HRHEERE
Simplified

Stage 1 Stage 2 Stage 3 approach Total

E1RE Z2RB EEL L7 &it

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TEx TEx TEn Tazn TEx

Accounts receivable® S - - - 815,694 815,694

Receivables arising from  EHREIEERE
securities and futures EEZBWER

broking

— Doubtful** - NMEE - - 731,116 - 731,116
Financial assets included in B2 EEMEEZ

other assets BsAE

— Normal** -EE™ 201,990 - - - 201,990
Financial assets included in B2 7ETERFUE «

prepayments, other Hip R R

receivables and other HtBENYKEE

assets

- Normal™ -EE 68,100 - - - 68,100
Cash held on behalf of REFHEERE

clients

- Not yet past due - HAREE 312 = = - 312
Cash and cash equivalents BERERBSE

- Not yet past due - HABES 1,335,827 - - - 1,335,827

1,606,229 - 731,116 815,694 3,153,039
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

43.

Financial Risk Management Objectives and Policies (continued)

(a)

Financial risk factors (continued)

Credit risk (continued)

Maximum exposure and year-end staging (continued)

As at 31 December 2023

Accounts receivable* FEUMRR
Receivables arising from  E#RHEER
securities and futures EEZEYWER
broking
- Doubtful** - N

Financial assets included in B &2%EHEMEEZ
other assets HBEE
- Normal** -EE™
Financial assets included in BT FUE «

prepayments, other Hit R R
receivables and other HthBENYKEE
assets
- Normal** -EE™

Cash held on behalf of REFRERS
clients
- Not yet past due - ARG

Cash and cash equivalents BE&RERAESE
— Not yet past due - mREH

*  For accounts receivable to which the Group applies the simplified approach
for impairment, information based on the provision matrix is disclosed in note

23 to the consolidated financial statements.

** The credit quality of the receivables arising from securities and futures
broking, financial assets included in other assets and financial assets included
in prepayments, other receivables and other assets is considered to be
“normal” when they are not past due and there is no information indicating
that the financial assets had a significant increase in credit risk since initial
recognition. Otherwise, the credit quality of the financial assets is considered

to be “doubtful”.

mEMBERME

43. BIHEKREEAERBE(E)
(a) HBEBERE)
EEAR(E)
REARRFARDER S (E)
R2023512A31H
12-month
ECLs Lifetime ECL
1218 A% ‘
EEBE PHRAEEER
Simplified
Stage 1 Stage 2 Stage 3 approach Total
F1RE F2RE F3RER BlLHA AEf
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TR TER TR TR TR
- - - 996,557 996,557
- - 736,917 - 736,917
213,595 - - - 213,595
63,592 - - - 63,592
479 = = = 479
1,096,146 = = = 1,096,146
1,373,812 - 736,917 996,557 3,107,286

* REERAELS A EEKERD
BME - ABEEREARARNERHRE
RERB M RERMEE 23

> EFRMEELES BKERR
BERAMEECHBEERBRR
BNHA - AR R EMEE
RBTTSE EY R H B Y B E AT
HERTGEEZ FERR B IRHR
BAEEM  BIREWHEEZEE
HEREAILEE]  BA - ZEHH
BEZFEEERERITHEE] -

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED (197  ANNUAL REPORT 2024
A 2024 4 3R

BEEESEERARRDA



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

43.

mEMBERME

Financial Risk Management Objectives and Policies (continued) 43. HEEREEEERBE(E)
(a) Financial risk factors (continued) (a) #HBEBREERE
Liquidity risk REBE 2R
The Group monitors and maintains a level of cash and cash REEEZTHFRE RERR S
equivalents deemed adequate by management to finance the REBAERARWKE AKX
Group's operations and mitigate the effects of fluctuation in cash SEEFREESRENReNE
flows. The responsibility of the Group’s treasury department is to KB ARBEEBKHBAAZE
maintain a balance between continuity of funding and flexibility TRERGERRNIEERESZE
through the use of banking facilities in order to meet its liquidity B R EE 2 FIE T  UE
requirements both in the short term and long term. The Group EHEMERARBESTR - K
maintains significant flexibility to respond to opportunities and SEFZABRERBA B AHE
events by ensuring that committed credit lines are available. All EERE  ERAREEMEAEE
debts of the Group (other than lease liabilities) as at 31 December &% = IE o R2024F 12 A 31
2024 would mature within three years. B AEEmAEEEEARR
IR =FNEH o
The maturity profile of the Group's financial liabilities at the end RBEREK  AEBZUBEER
of the reporting period, based on the contractual undiscounted BRINERTRFIBFE 2 FHE
payments, is as follows: I
2024
No fixed
terms of 1 year 2 years 5 years
repayment/ or less or less or less
repayable 3 months but over but over but over Over
on demand orless 3 months 1 year 2 years 5 years Total
EEER
&9/ 2% 1EUT  2ERUT  SEFHT
EREE EAINT @3EAML  B1ENE  E2EME SENL fit
HK$'000 HK$'000 HK$000 HKS$'000 HK$'000 HK$'000 HK$'000
Tién Tin T Tién Tin T Tin
Accounts payable EREHN 1,738 109,885 - - - - 111,623
Payables arising from securities ~ EHRAEALELE 2
and futures broking ERER 312 - - - - - 312
Finandial liabilties included BAEEMERENR
in other payables and accruals — [EFIER Z BT E(E 58,286 191,481 - - - - 249,767
Customer gold deposits PR 29,704 - - - - - 29,704
Derivative financial instruments ~ AT4EBTE - - - 8,093 - - 8,093
Lease liabilities HERR - 143,037 353,793 278,990 204,027 304 980,151
Term loans subject to repayment  REXEEERY
on demand clause THER 741,456 - - - - - 741,456
Other interest-bearing bank Hfrsr 8 RTER
borrowings - 178,886 428,381 250,472 90,869 - 948,608
Bullion loans REBRE - 2311882 1,071,150 - - - 33899
831,496 2,935,131 1,853,324 537,555 294,896 304 6,452,706
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

43.

Financial Risk Management Objectives and Policies (continued)

mEMBERME

43. HHEREERERBE(E)

(a) Financial risk factors (continued) (a) BIHEREZEE)
Liquidity risk (continued) RBE R (E)
2023
No fixed
terms of 1 year 2 years 5 years
repayment/ or less or less or less
repayable 3 months but over but over but over Over
on demand or less 3 months 1 year 2 years 5 years Total
BEEE
B/ AR VEIUT 25T SFHUT
EREE 3EAINT E3EAME  E1ENE B2ENE SEME A3
HKS$'000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Tk FiEn Tt T TiEn Tt T
Accounts payable ERER 2,710 113,07 - - - = 134917
Payables arising from securiies ~ EHRAEMEEE 7
and futures broking &R 479 - - - - - 479
Finandial liabilties included BATEMERENR
in other payables and accruals — [ETER 2T EE 47,790 272,985 - - - - 320,775
Customer gold deposits EPke 23,782 - - - - = 23,782
Derivative financial instruments 4744 @I A - 2,261 = 2,581 = = 4,84
Lease liabilites AEAE - 148,776 399,709 349,626 210950 957 1,110,018
Term loans subject to repayment  ZEKEE (2
on demand clause EHET 476,283 - - - - - 476,283
Other interest-bearing bank Hipst8RTER
borrowings - 175,907 485,734 379,085 67,350 - 1,108,076
Bullion loans EEBRE - 2,184,438 863,294 - - - 3,047,732
570,044 2,897,574 1,748,737 731,292 278,300 957 6,226,904
Equity price risk RGBTSR

Equity price risk is the risk that the fair values of equity securities
decrease as a result of changes in the levels of equity indices and
the value of individual securities. The fair values of these listed
equity investments are affected by market forces and other factors.
The Group is exposed to equity price risk arising from individual
equity investments classified as financial assets designated at fair
value through other comprehensive income (note 21) and financial
assets at fair value through profit or loss (note 26) as at 31
December 2024. The Group's listed investments are listed on the
Stock Exchange and the Shenzhen Stock Exchange and are valued
at quoted market prices at the end of the reporting period. The
majority of the listed equity investments are held for non-trading

purposes.

The following table demonstrates the sensitivity to every 10%
change in the fair values of the equity investments, with all other
variables held constant and before any impact on tax, based on
their carrying amounts at the end of the reporting period. For the
purpose of this analysis, the impact with respect to the financial
assets designated at fair value through other comprehensive income

is deemed to be on the fair value reserve.

B ERRBRERNDES 2 ATE
BERBROIEEKERBERNESEE
HIREEM N2 RR o HEET
BROBREZAFEBEXTHENER
HEAXRTE - REER20245F
RANBENEAEERERAF
BEFAEBEZERENTEEE
(M2 REAFEEF AR
Bt EE (M E26) Z @RIR D
BRERMAZ RN ERRR - K&
Bz ERE R RRE S
RS LT AIREHRATRTE
FHE - KBS ETRHIRE IHEE
FEERR -

MRETERREAR 2 REER

AREFENHRNRERTER
F10% & B 2 BRE - AN
MmE @ WEEREAFEEAR
twEERENPBEE AR E
2%‘J?&?ﬁﬁ%ﬁﬁ¥@1ﬁﬁﬁﬁﬁﬁi%

CHOW SANG SANG HOLDINGS INTERNATIONAL LIMITED (199  ANNUAL REPORT 2024

AEESEBEERARAA

2024 4 3R



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERMEE

43. Financial Risk Management Objectives and Policies (continued) 43. HEEREEEERBE(E)
(a) Financial risk factors (continued) (a) HMEEREZ(E)
Equity price risk (continued) BRI EEERE (&)
Carrying Increase/
amount decrease Increase/
of equity in profit decrease
investments before tax in equity
BB REZ BB AR B
REE ®m,/ B &,/ m
HK$'000 HK$'000 HK$'000
TET FTEx FEx
2024

Investments listed in Hong Kong: ~ R&E# FmZ1RE :
Financial assets designated at fair 1§ F AR A TEE
value through other STAE M 2 E A
comprehensive income BB E E 980,741 = 98,074
Financial assets at fair value BATEESABRN

through profit or loss M EE 7,531 753 -
Investment listed in Shenzhen: RFEYI ETz&RE
Financial assets at fair value BRAFEEGFABEN
through profit or loss M EE 9,380 938 -
2023

Investments listed in Hong Kong: REALTZERE
Financial assets designated at fair 18 F AXATEE

value through other SPAE M 2 E A
comprehensive income BB EE 891,583 - 89,158
Financial assets at fair value BATEE;ABRN
through profit or loss MEE 8,316 832 -
Investment listed in Shenzhen: R L2 RE -
Financial assets at fair value BATEESABRN
through profit or loss MBEE 4,101 410 -
Commodity price risk B (B AR

AEBERZHERE  BEESE
Em- BxBmHX2RARME
HERERTE - SLBERAK

The Group is engaged in the sale of jewellery including bullion
products. The bullion market is influenced by global as well as
regional supply and demand conditions. A significant decline

in prices of bullion could adversely affect the Group's financial
performance. In order to reduce the commodity price risk, the
Group uses bullion loans as well as derivative financial instruments,
such as bullion contracts, to reduce its exposure to fluctuation in
the bullion prices on bullion inventories. The bullion price exposures
are monitored by management.

For the bullion loans and bullion contracts, assuming that the
amount outstanding at the end of the reporting period was
outstanding for the whole year, a 10% increase/decrease in
market prices of bullion at 31 December 2024 and 2023 would
have decreased/increased the Group's profit before tax by
HK$352,543,000 and HK$322,712,000, respectively. The sensitivity
to the market prices of bullion used is considered reasonable, with
all other variables held constant and before any impact on tax. This
information has not taken into account potential financial impact
on other financial statement line items.

AJRE BN SE B 2 BT ISR B AR T A
P& - BREARERAR KK
BERESBEEUARESBAHY
ETESBTIR  UWRESESEE
BEBHES BT R ARALE -
EREERERESBER AR

Z o

RELBEERESBAAME
BRNBEIRRER 2 SBINE
EAEELHER  ELBEMEN2024
£ %2023% 128318 M,/ 5
D10% + D BIE D A E
BB B AR 7 352,543,000 8 7T &
322,712,000/ 7T ° £ i A H &
HEBETE R AR BT ERN
ZERT AEBEREHAES
BMEBsHBRENBERE - &R
ViEEZEHEBHTERERBE 2B
R E
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

43.

Financial Risk Management Objectives and Policies (continued)

(b)

Capital management

The primary objectives of the Group’s capital management are to
safeguard the Group’s ability to continue as a going concern and to
maintain a healthy capital ratio in order to support its business and
to enhance shareholders’ value.

The Group regards equity attributable to owners of the Company as
its capital and manages its capital structure and makes adjustments
to it in light of changes in economic conditions and business
strategies. To maintain or adjust the capital structure, the Group
may adjust the dividend payment to shareholders, raise and repay
debts or issue new shares. The Group is required to comply with
certain externally imposed capital requirements set out in certain of
its banking facility agreements. Additionally, a subsidiary formerly
engaged in securities broking, which is a regulated entity under the
SFC, and a subsidiary which is a member of the CGSE, are required
to comply with respective minimum capital requirements imposed
by the SFC and the CGSE. During the two years ended 31 December
2024 and 2023, these subsidiaries complied with respective
minimum capital requirements imposed by the SFC and the CGSE.
No changes were made in the objectives, policies or processes for
managing capital during the years ended 31 December 2024 and
2023.

The Group monitors capital using a net gearing ratio, which is net
borrowings to total equity. Net borrowings include interest-bearing
bank borrowings and bullion loans, less cash and cash equivalents.
Total equity comprises all components of equity attributable to
owners of the Company. The Group's policy is to maintain the net
gearing ratio at a reasonable level. The net gearing ratios at the end
of the reporting periods were as follows:

Interest-bearing bank borrowings (note 32) STERITER(KIE32)
Bullion loans (note 33) ExBEE(ME33)

Less: cash and cash equivalents (note 27) W ReERERRE (MF27)
Net borrowings FEE

Total equity attributable to owners KATHB AEGEER

of the Company

FERBELE

Net gearing ratio

mEMBERME

43.

B ERERBERBER)

(b)

EXER

AEBRELER T RABRARE
AEBPFEREXEB N Uk
PBREZBEALE U HEER
REMBR 2 EE

AEEBRARNREEABLEZS
HEAR  WIREEMR K E TSR
SEVERHARERE  WHHE
mﬁ%oﬁﬁ%&ﬂﬁ§$ i
AN & B A B B 1) IR SRR A5 2 AR
g IR EEEBEREITHN -
AEERETEETRITME S
Fi# 2 B TFIMNEBARMRE © BEob -
—%WE AN EBSCLER
ﬁﬁﬁgﬁﬁzxﬁﬁﬁgyu
& XHBARAESREES S
B8 ZERREAERTEESRSE
REBSLERZEBRKERNR
m,ﬁﬁimui&mniuﬂ
NEKWMEF ZEWBA
BTRESRSREBIHE Eam
zyﬁé$ﬁm BZE204ER
2023F 12 A31HILFE - KEE

ERELY B RELRFLE
fet2s

AEEZFEARRFEL (Eﬂaﬂ
EH ) BT $ FHEE
BREBRTE ?A&Elé%h@ﬁ
RELERRE - ESBEAR

AR ARG ZAERD o &

£E 2 BE ARG ERBMEL
EABAT - RBSHRZFER
BELENT :
2024 2023
HK$'000 HK$'000
FiEn FH
1,645,352 1,517,918
3,382,992 3,047,732
(1,335,827) (1,096,146)
3,692,517 3,469,504
12,430,469 12,204,072
29.7% 28.4%
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

44,

Offsetting Financial Assets and Financial Liabilities

The following tables set out details of financial instruments subject to
offsetting at the end of the reporting period.

Assets
Accounts receivable

Liabilities
Accounts payable

REMBERRME

44. EHEMBEERMBEE
TREFINBERRZEENRZERT

HEFg o
2024
Gross
amounts of
recognised  Net amounts
financial  of financial Related amounts
liabilities assets  not set off in the consolidated
setoff  presented statement of financial position
Gross in the inthe RARGAHHRARTEHZ
amounts of consolidated consolidated BLE
recognised statement of statement of Cash
financial financial financial Financial collateral
assets position position  instruments pledged  Net amount
REERE  RERUE
RR & Ve
CRANE CRANE  2HEZHE BEARE
EEAR aELE EERE SRIA it it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEn TEn TAn TAr TEn TEn
EE
U 793,872 (50) 793,822 - - 793,822
Gross
amounts of
recognised  Net amounts
financial ~ of finandial Related amounts
assets liabilities ot set off in the consolidated
setoff  presented statement of financial position
Gross in the inthe FARGEHBRARTEEZ
amounts of  consolidated consolidated RELE
recognised statement of  statement of Cash
financial financial financial Financial collateral
liabilities position position  instruments pledged  Net amount
RERHE  REEHE
RRRTES HREF
BRANE <CERRE EHREE BEARE
AR EEAE BEFE $BIZ i ek
HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
TEn TAn Thn Fhn TEn TEn
af
R 111,673 (50) 111,623 - - 111,623
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

44,

Offsetting Financial Assets and Financial Liabilities (continued)

Assets
Accounts receivable

Liabilities
Accounts payable

W

AMBRRME

44. EHENBEERNBEE(E)
2023
Gross
amounts of
recognised  Net amounts
financial of financial Related amounts
liabilities assets  not set off in the consolidated
set off presented  Statement of financial position
Gross in the in the FENMT AR BARRTERE
amounts of  consolidated  consolidated HELE
recognised  statement of  statement of Cash
financial financial financial Financial collateral
assets position position  instruments pledged  Net amount
Rl RNERUE
AR HH HARH
DRRGE CERIRE 2R UK BHEfRE
BELE BELE BERE $BIER g i
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
TAL TEL TAL TAL TAL TAL
B
e 970,767 (1,408) 969,359 - - 969,359
Gross
amounts of
recognised  Net amounts
financial  of financial Related amounts
assets liabilities  not set off in the consolidated
set off presented  Statement of financial position
Gross in the in the FERNGARUBRR KD EHE
amounts of  consolidated ~ consolidated el
recognised ~ statement of  statement of Cash
financial financial financial Financial collateral
liabilities position position  instruments pledged  Net amount
RNEEEE  RNERUE
WGkt VG
BRRNE CEEIRE  2RUB BERRS
BREAE EELE BRFE $HIA gl FE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAL TAL AL ThL ThL TAL
a8
TR 136,325 (1,408) 134,917 - - 134,917

IH

2024 4 3R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

45.

Statement of Financial Position of the Company

Information about the statement of financial position of the Company at

the end of the reporting period is as follows:

NON-CURRENT ASSETS
Interests in subsidiaries

CURRENT ASSETS
Prepayments
Cash and cash equivalents

Total current assets

CURRENT LIABILITIES
Other payables and accruals
Tax payable

Total current liabilities
NET CURRENT LIABILITIES

Net assets

EQUITY
Issued capital
Reserves (note)

Total equity

Vincent CHOW Wing Shing
Director

BKK
g%

REMBERRME

45. ERLQTMBEMRRE

BEARAINFERR L MBRRNKZE

R
2024 2023
HK$'000 HK$'000
FEx FET
ERBEE
iNIEYNG P E5 2,579,441 2,681,646
RBEE
B8 419 232
RekERE S 3,644 3,132
BREEE 4,063 3,364
RBEE
Hip R R ERTTEE 6,943 7,451
B 92 100
FEN TN =Ni 7,035 7,551
RBEEFE (2,972) (4,187)
EEFE 2,576,469 2,677,459
R
BT A 168,180 169,359
& (P 3E) 2,408,289 2,508,100
MR 2,576,469 2,677,459
Winston CHOW Wun Sing b4
Director =E
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

45.

mEMBERME

Statement of Financial Position of the Company (continued) 45. AAQTHBEMRRE(E)
Note: BiEE
A summary of the Company’s reserves is as follows: ARAIFEEZBENT
Share Contributed Retained
premium surplus profits Total
7R E BB RE R &t
HK$'000 HK$’000 HK$'000 HK$'000
FTExT TER FTHERT FTExT
At 1 January 2023 202341 81H 1,060,356 975,582 407,057 2,442,995
Profit and total FERRMNEEE
comprehensive income W 4B
for the year - - 302,207 302,207
Dividends declared and FRE K LA S
paid during the year - - (237,102) (237,102)
At 31 December 2023 2023512 A31H
and 1 January 2024 &2024%1 818 1,060,356 975,582 472,162 2,508,100
Profit and total ERRM L EE
comprehensive income Wi 58
for the year - - 302,059 302,059
Share repurchased and cancelled FERR& R R K
during the year - - (29,282) (29,282)
Dividends declared and FRNE KRS
paid during the year - - (372,588) (372,588)
At 31 December 2024 M2024% 12 A31H 1,060,356 975,582 372,351 2,408,289

The Company’s contributed surplus arose in 1992 as a result of the
Group's reorganisation and represents the difference between the nominal
value of the Company’s shares allocated under the reorganisation scheme
and the then consolidated net asset value of the acquired subsidiaries.

Under the Companies Act, the contributed surplus is distributable to
shareholders under certain circumstances.

RARRIONFELEZBANBBRE R
SEEMA - HREEAEEREE ZADA
BOREEERNERBARER 2GR E
EFECEBTE -

BRERANE  BETERT - BARKRA
AIETRR °
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

46.

Particulars of Subsidiaries

Information about subsidiaries is as follows:

Place of
incorporation/

46.

Issued ordinary

ma

MBEHRME

G PG

MBRRZERMT :

Percentage
of equity

registration share capital/ attributable to Principal
Name and business  registered capital the Company activities
By/ ERTEBRAS AR A -
28 AR & B AR A BRERDL TEXH
Direct Indirect
HE e
Acclaim Holdings Limited British Virgin @ands US$600,000 - 100  Investment holding
HEBRAF ERERAHS 600,000 % 7T REEK
Best Choice Properties Limited Hong Kong HK$1 - 100  Property investment
Bk 18T MERE
Chow Sang Sang Bullion Hong Kong HK$5,000,000 - 100 Investment holding
Dealers Limited
EEEERERAR] B 5,000,000 % 7T REZER
Chow Sang Sang (China) People’s Republic of ~ HK$1,500,000,000 - 100 Sale of jewellery
Company Limited* China/Mainland China and watches
BEE(PR)EEERRA" REARLME, 1,500,000,000 7T RERBERHEE
T BIRRE
Chow Sang Sang Commaodities Hong Kong HK$5,000,000 - 100 Inactive
Limited
BAELEERERADR BB 5,000,000 7T RS
Chow Sang Sang Corporate Hong Kong HK$1,000,000 - 100 Sale of corporate
Gift Limited gift products
BEErEERERAR B8 1,000,000 % 7T ERRIEHE
Chow Sang Sang Diamond People’s Republic of RMB10,000,000 - 100  Diamond polishing
(Guangdong) Co., Ltd.” China/Mainland China .
BAEEEA(ER)ARAR" hEARKME, AR 10,000,000 7T BRTE
BB
Chow Sang Sang Diamond People’s Republic of US$10,000,000 - 100 Diamond trading
(Shanghai) Co., Ltd.” China/Mainland China
BEEEA(E)ARAR hEARANE 10,000,000 % 7T EBREE
FBIRRE
Chow Sang Sang Finance Limited Hong Kong HK$15,000,000 - 100 Group financing
BEEFBERNA B 15,000,000 % 7T SERE
Chow Sang Sang Futures Limited Hong Kong HK$5,000,000 - 100  Investment holding
BAEEHEERAF BB 5,000,000 %7 REZR
Chow Sang Sang Holdings (BVI) British Virgin Islands US$50,000 100 - Investment holding
Limited
FEEEECIBERARES) REERES 50,000 % 7T REER
BRAT
Chow Sang Sang Holdings Limited Hong Kong HK$110,000,000 - 100  Investment holding
AEEEEBRAR B 110,000,000 7T REZER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

46.

Particulars of Subsidiaries (continued)

Place of
incorporation/

46.

Issued ordinary

mEMBERME

B RFE ()

Percentage
of equity

registration share capital/ attributable to Principal
Name and business  registered capital the Company activities
RE,/ ERTZERE A8 firdh
8 AR & S B MR A RER DL TEEK
Direct Indirect
HE i3
Chow Sang Sang International Hong Kong/ HK$2 - 100 Property investment
(Shunde) Limited Mainland China
&£ A BRR (B ) B IR A A) N e N 28T MERE
Chow Sang Sang Investments Hong Kong HK$2,500,000 - 100 Investment holding
Limited
BAEEREERDA BB 2,500,000 77T REZR
Chow Sang Sang Jewellery Hong Kong HK$1 - 100 Provision of
(China) Limited marketing services
and
investment holding
BHEEKRE (PER)BRAR i 18T RE TS RERS
KAk
Chow Sang Sang Jewellery Hong Kong HK$30,000,000 - 100 Retail of jewellery
Company Limited and watches
and wholesale
of precious
metals
BEERBESITARRAA BB 30,000,000 REREETEUR
BEoEALE
Chow Sang Sang Jewellery People’s Republic of HK$275,307,500 - 100 Manufacture and
(Foshan) Co., Ltd.” China/Mainland China sale of jewellery
BAEERE (L) BARAR REARLNE, 275,307,500 RERERHE
B KR
Chow Sang Sang Jewellery Pte Ltd Singapore SG$2 - 100 Inactive
AR 2HTT T
Chow Sang Sang Jewellery People’s Republic of RMB20,000,000 - 100 Manufacture and
(Qingdao) Co., Ltd.” China/Mainland China sale of jewellery
BEERE(FEB)ARRA" hEARAME, AR 20,000,000 RESERHE
Hh B A B
Chow Sang Sang Jewellery People’s Republic of HK$24,400,000 - 100 Manufacture and
(Shaanxi) Co., Ltd.” China/Mainland China sale of jewellery
BEERBE ST (RAE)FRAR hEARLME 24,400,000 % 7T KRERENHE
LalETPN =
Chow Sang Sang Jewellery British Virgin Islands/ US$50,000 - 100 Sale of jewellery
(Taiwan) Limited Taiwan \
BEEKRETROD AR DA HEERRES /AL 50,000 % 7T KREHE
Chow Sang Sang Manufacturing British Virgin Islands US$1 - 100  Investment holding
International Limited N i
AL EHREE AR DA REERRES 17T REER
Chow Sang Sang Nominees Limited Hong Kong HK$1,000,000 - 100 Provision of property
nominee services
BAEEREBABRARF BB 1,000,000 77T REYERIE AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

46.

Particulars of Subsidiaries (continued)

Place of
incorporation/

46.

Issued ordinary

ma

MBEHRME

B RFE ()

Percentage
of equity

registration share capital/ attributable to Principal
Name and business  registered capital the Company activities
RE,/ ERTZERE A8 firdh
8 AR & S B MR A RER DL TEEK
Direct Indirect
HE i3
Chow Sang Sang Property British Virgin Islands US$30,000 - 100  Property investment
Holdings (BVI) Limited (redomiciled from
Netherlands Antilles)/
Hong Kong
_ AEERTES 30,0003 T MERE
(REEBROIN),/
&
Chow Sang Sang Properties Limited Hong Kong HK$10,000,000 - 100  Property investment
BAEEBERERAA B 10,000,000 7T MERE
Chow Sang Sang Securities Limited Hong Kong HK$10,000,000 - 100 Securities broking
AEEESBRRA o 10,000,000 7T BHL4R
Emphasis Jewellery Company Limited Macau MOP25,000 - 100 Retail of jewellery
HERAEERAR R 25,0009 KETE
Foshan Shunde Jinpeng Jewelry People’s Republic of RMB 1,000,000 - 100 Manufacture and
Company Limited* China/Mainland China sale of jewellery
BLmEER e EREaH FEARLNE, AR 1,000,0007T RESLENEE
BREFRAR " BB
Hong Kong Gemological Research Hong Kong HK$100,000 - 100 Gemological
and Authentication Centre research and
Company Limited authentication
BEEEAMEREETOER LA BB 100,000 87T B NEE
The Future Rocks Company Limited Hong Kong HK$100,000 - 80 Trading of LGD
and investment
holding
i 100,000 78 7T LGD B & MR EZR
The Future Rocks (Guangdong) People’s Republic of HK$65,500,000 - 80 Trading of LGD
Company Limited” China/Mainland China
AREFEK(ER)BRAE" hEARLME 65,500,000 7T LGDEE
B RE
Tsin Chuk Kam Manufactory Ltd. British Virgin Islands US$100,000 - 100 Inactive
TRESERER AT EBERARES 100,000 % 7T RS
World Commercial Sales Hong Kong HK$2,500,000 - 100 Inactive
Company Limited
R EITERAF] Bt 2,500,000 77T S
338.Net Limited Hong Kong HK$2 - 100 Inactive
Bk 28T kS

*  These companies were registered as wholly-foreign-owned enterprises under the law

of the People’s Republic of China

* WERADRBEFEARANMEERZEM
SEBELE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS REMBERERKE

47. Approval of the Consolidated Financial Statements 47. HREMBRERZHAE
The consolidated financial statements were approved and authorised for REr A M BImMERN2025F3 A25 HESE
issue by the Board of Directors on 25 March 2025. SRR E -
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PARTICULARS OF PROPERTIES HELD

Particulars of major properties held by the Group are as follows:

FRENRFER

AEEFENIBYEFBOT

Gross Lease
Description Lot Number Use Floor Area Type Term
BE 1 R SR & A% BEEE BE R
(Sq. ft. approx.)
(RBFEFR)
Hong Kong
&8
#229 Nathan Road, Kowloon K.I.L. 6357 Rental/own use  30,632* Commercial Short
FBEEBBUE 2295 2 1E el g=pz [SES 5]
* G/F & M/F, 326-328 Castle Peak Road, N.K.I.L. 2507 & 2177 Rental/own use  2,790* Commercial Medium
Kowloon
f B ILE 326 & 328 5 BRI iVl [GES H
* G/F & 1/F, 99-101 Wuhu Street, HH.ILL. 472, 471 & Own use 2,345% Commercial Medium
Hunghom, Kowloon 447 s A
FABEAMERE9E101H T K112 BA [ H
Roof, G/F & 1/F, 432 Prince Edward Road N.K.I.L. 2266 R.P. Rental/lown use  1,788* Commercial Medium
West, Kowloon
NERFEAARGHT - 11RKE e =) [HES H
Shop B, G/F, 428-430 Prince Edward Road N.K.I.L. 2267 R.P. Rental 1,078* Commercial Medium
West, Kowloon & 2268 R.P.
NEXTEFR428E 4305k T B4 HA EES +
Flat A, 11/F and Roof, 199 Nam Cheong N.K.I.L. 1230 s.A.R.P. Rental 551% Residential Medium
Street, Kowloon & s.B.ss.2
NEEEHI9M 1 IEAEBERE g F= H
2/F, Flats A & B, 3/F, 4/F, 5/F & Flat A, 6/F,  K.I.L. 6642 Rental/own use  10,784* Commercial Short
231 Nathan Road, Kowloon
FBEREUE 23195212 ~ 3IEA MBS el g=p [EES 2
418 SIBREIEARE
Units A1, A2, A3, A4, A6, A8, A11, A13, N.K.I.L. 3515s C, Own use 53,337 Industrial Medium
1/F, Units A1, A2, A3, A4, A6, A8, A13, D&F
2/F, Unit A4, 8/F & Unit A3, 10/F,
Block A, 489-491 Castle Peak Road,
Kowloon
NBEBEA8IE 491 A 1AL - BHA I% H

A2 A3 A4 A6 A8 A1 AI3E -

2AT A2 A3 A4 A6 A8 AI3E

SEMERIOEAIE
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PARTICULARS OF PROPERTIES HELD

FRENRFER

Gross Lease
Description Lot Number Use Floor Area Type Term
BE R R Rz BEER BE R
(Sq. ft. approx.)
(RATFAR)
Hong Kong
BB
Car Ports No. 7 & 22 on G/F, Car Ports No.  K.I.L. 10223 Rental/own use  N/A Car park Medium
26 & 57 in Basement, Ho On Mansion,
107-109 Austin Road, Kowloon
ABERTEE 107 21095 T REM T i,/ B TEA B i
7 R 22 5REBAL R E 26 ]2 57 SREL
Car Parking Space No. B162 in Basement, R.P. of K.I.L. 4208 Rental N/A Car park Long
Balwin Court, 154-164 Argyle Street,
Kowloon
NEDEEE 154 E164 REZHIME e TiEA Bfir &
B162 SRELL
* GJF, 1/F & 3/F, 691-693 Nathan Road, K.IL. 2444 s AR.P. Rental/lown use 7,491* Commercial Medium
Kowloon & 2444 R.P.
FhBERZEE91 6935 T - 118 R 318 HiE,/ B f [GES H
* 85 & 87 Castle Peak Road, Yuen Long, Lot No. 3639 & 3640 Own use 5,410 Commercial Medium
New Territories inD.D. 120
AT ILAK 85 K& 87 iR IE BH EES H
* Shop B, G/F, 70-78 Kwong Fuk Road, Tai Po Town Lot Own use 2,089% Commercial Medium
Tai Po, New Territories No. 28
PHAKHEREIOZ T8I T BA =) [EES e
Shop No. 305, G/F, Lok Hin Terrace, 350 Chai Wan Inland Rental 175* Commercial Medium
Chai Wan Road,Hong Kong Lot No. 149
BBSEE 350 FEH =T 30594 H [EES i
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PARTICULARS OF PROPERTIES HELD

Description Lot Number

BE R

Use

Jich=

FRENRFER

Gross
Floor Area

BEER

Type
BE

Lease
Term

A

Mainland China
B K fE

East of Guangzhu Highway, Licun 154077-014
Management Zone, Licun District,
Lunjiao Town, Shunde District,
Foshan City, Guangdong Province
EREHLTIEEREHEAZNERR
FEEREE R

Rental

i

(Sq. ft. approx.)
(RATFAR)

123,700

Industrial/
commercial

T%/B%

Medium

Unit No. 1-1, Fulihua Mansion, No. 150 134092-003
Qinghui Road, Daliang Town,
Shunde District, Foshan City,
Guangdong Province
EREHILTIBEERA R FEFERK 1505
EBERE1H2

Rental

A

1,906

Commercial

[GES

Medium

16/F, Block B, R&F Yingtai Plaza, Section 2,  2310-7-50
No. 100 Huangpu Avenue West,
Tianhe District, Guangzhou City,
Guangdong Province

BEREREMM R RERABF 10052 &
ENREEGBE16E

Own use

B

23,686

Commercial

[GES

Medium

Car Parking Space Nos. 200 and 201, 2310-7-50
2nd Basement, R&F Yingtai Plaza,
Section 2, No. 100 Huangpu Avenue West,
Tianhe District, Guangzhou City,
Guangdong Province
BRARMNTRTRERAEME 100528
ENBFESA2E 200 K201 FEf

Own use

B

N/A

Car park

B

Medium

&
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PARTICULARS OF PROPERTIES HELD

FRENRFER

Gross Lease
Description Lot Number Use Floor Area Type Term
BE 1t ER 55 8 A% BEAER BE HE
(Sqg. ft. approx.)
(RATFARR)
Mainland China
K pE
Unit Nos. 1601-1602, 16/F, Block B, 10501060004-17 Own use 4,957 Commercial Medium
Vanmetropolis, No. 1 Tangyan Road,
High-tech District, Xian City,
Shaanxi Province
PR 70 % T =0 27 [ B T B 1 SR A R BH [EES e
BIFXH B 16 /2 1601 £ 1602 =
Car Parking Space No. D010, 1st Basement  10501060004-17 Own use N/A Car park Medium
and Car Parking Space No. F061,
2nd Basement, Vanmetropolis,
No. 1 Tangyan Road, High-tech District,
Xian City, Shaanxi Province
BREGE AL = 17 R B RE B 1 SR AT R g/ TR B i
BBt T 1 BEEDR 0105 8L
BT 2EBEEFR0615REM
No. 3 Xinxi 4th Road North, Lunjiao Town,  164084-189 Own use 578,736 Industrial Medium
Shunde District, Foshan City,
Guangdong Province
EREHILTIBER GHENZ 4B 35 ER I e
No. 168 and Section 1 of No. 168 155078-208 & 209 Own use 10,764 Residential Long
Lanyuan Street, Lanyuan Road,
Licun, Lunjiao Street, Shunde District,
Foshan City, Guangdong Province
BRAFILTIREE GHEESNHRERE EH T &

BE#E 1685 & 16852 —
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PARTICULARS OF PROPERTIES HELD Fris k1S
Gross Lease
Description Lot Number Use Floor Area Type Term
BE 1 R SR & R BREEE BE HE
(Sq. ft. approx.)
(REFEFHR)
Taiwan
=) |
Units 1-2, 7/F, No. 21, Sec. 6, Zhongxiao E.  0568-0000 Own use 6,847 Commercial Freehold
Rd., Nangang Dist., Taipei, Taiwan
aERItMEBERERE6E BA [ KA R
215571818280
Car Parking Space Nos. 132 and 133 in 0568-0000 Own use N/A Car park Freehold
B5, No. 21, Sec. 6, Zhongxiao E. Rd.,
Nangang Dist., Taipei, Taiwan
AERItTEEERERKE BA TEA <L) KAENE

215N 58 132 )2 1335F # (L

Location of branches
DT B

*  Saleable area
ERAMEE
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DEFINITIONS
Bx

Board
-

Companies Act

NSNS

Company

UN/NS

CGSE
TRXEHS

Director(s)

ERd

ESG
B HRREA

FY
2F

Futures Exchange

ke

Group
AEHE

HKEC
BT

HKEx ESG Code
BRIRE - g REARTA

Hong Kong or HKSAR
BRUEBRRE

Listing Rules
FHARA

Macau

!

Mainland China
o B KR
Model Code

EESE]

the board of Directors

EXg

Bermuda Companies Act 1981
BRE 1981 FARE

Chow Sang Sang Holdings International Limited

BAEEEERRAR A

The Chinese Gold and Silver Exchange Society
TREESS

the director(s) of the Company
RRAFIES

Environmental, Social and Governance
RE - HEgkER

the full year, twelve months ended 31 December

2FE CHZ12A31HIET @A

Hong Kong Futures Exchange Limited

BAAMERHAARRA

the Company and its subsidiaries

ARAREMBAF

Hong Kong Exchanges and Clearing Limited

BERH REEMABRAT

ESG Reporting Code contained in Appendix C2 to the Listing Rules
FRRAINSE C2 B B3R - (g REARE TR

the Hong Kong Special Administrative Region of the PRC
FEEFERRITRE

Rules Governing the Listing of Securities on the Stock Exchange

B FTE 5 LR A

the Macao Special Administrative Region of the PRC
o BR PR I T R R

PRC excluding, for the purpose of this annual report (unless otherwise
indicated), Hong Kong, Macau and Taiwan

FE - BRAFHRME - BXEREMEIN  TEEELS  RFIREE

Model Code for Securities Transactions by Directors of Listed Issuers
contained in Appendix C3 to the Listing Rules
FHRAIME CIFAE . EMETAESETEFR HNRESTR
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DEFINITIONS
Bx

PRC or China
i

w

F

]

i

C
BE
mn

B)

555G
FIEHEER

Stock Exchange
B 52 P

Taiwan

PAN ]
R/=

H
THEE

2H
THEE

%
%

the People’s Republic of China
EE AR AME

Securities and Futures Commission

EFRHESEHERZEE

same store sales growth
RIEHEE K

The Stock Exchange of Hong Kong Limited
BABMERHMBRRAT

Taiwan region of the PRC
AR

the first half of a year, six months ended 30 June

F¥EE EHE6A30BIENEAR

the second half of a year, six months ended 31 December

THEE  HE12831B1EAEA

percent

BA
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INFORMATION FOR SHAREHOLDERS

Financial Calendar

Announcement of 2024 interim results:
2024 interim dividend payment:
Announcement of 2024 annual results:

Closure of register of members for
annual general meeting:

Annual general meeting:

Closure of register of members for
final dividend:

2024 final dividend payment:

Share Information

Stock code on the Stock Exchange:
Board lot size:

Bermuda Principal Share Registrar

Appleby Global Corporate Services
(Bermuda) Limited

Canon's Court

22 Victoria Street

PO Box HM 1179

Hamilton HM EX

Bermuda

Hong Kong Branch Share Registrar

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road, Hong Kong

Telephone:  +852 2980-1333
Facsimile: +852 2810-8185
Email: is-enquiries@vistra.com

Investor Relations

Corporate Affairs Department
27/F, 9 Wing Hong Street
Cheung Sha Wan, Kowloon, Hong Kong

Telephone:  +852 2991-0366
Facsimile: +852 2730-9683
Email: ir@chowsangsang.com

27 August 2024
30 September 2024

25 March 2025

22 May to 27 May 2025

(both dates inclusive)

27 May 2025

2 June to 4 June 2025
(both dates inclusive)

19 June 2025

116

1,000 shares

BREREH

B B

NH2024 FHERELE © 20248 A27H
IR 2024 FHEANRE © 20249 A30H
NH2024F2FEE © 202543 254

FERERDBF 202545 A22H

BRFE Z5A27H

(BRRAFAE) : (BHEEEMK)
EREFAD : 2025F5H278
FERERDBE 20256 A2H

ERTFE £6H4H

(REIREE) (BEEEMAK)
IKEE 2024 FREFFRE © 202596 A19H
B> &E %

REER Tz R . 116

BFEEEM 1,000 /%

BRERDBFECAE

Appleby Global Corporate Services
(Bermuda) Limited

Canon’s Court

22 Victoria Street

PO Box HM 1179

Hamilton HM EX

Bermuda

BERRDBFERIE

EEBSELBRAT
BAERE16H
BEREMPOIT7E

&4 ¢ +852 2980-1333

BH : +852 2810-8185

B : is-enquiries@vistra.com

REEBE

PEEBKY

KEENR 2718

T +852 2991-0366

2 H : +852 2730-9683

BFH : ir@chowsangsang.com



MIX

Papaer | Supporting
responsible forestry

FSC® C017167
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