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Corporate Structure
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Note I:
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Note 2:

Note 3:

Corporate Structure (Continued)

AP AC Y

China Beijing Tong Ren Tang Group Co., Ltd. (B 3F R[] 1= % (% #) & R & {F 22 7]) (‘'Tong Ren Tang Holdings’) is the
ultimate holding company of Tong Ren Tang Technologies Co. Ltd. (1t 7 [A] (= % Ff # % & i 17 B R 22 7]) (‘'Tong Ren Tang
Technologies” or the “Company’).

FEIRACE(EE)EREF A ([EBAFG)EIRACENFZEEFRERGER A ([EAECERFZI/L[ERT])
ALK E] o

Beijing Tong Ren Tang Company Limited (1t R A 1= & (7 & R 22 7]) (‘Tong Ren Tang Ltd.") (stock code: 600085.5H) was
incorporated in the People’s Republic of China (the "PRC") in 1997 and listed on the Shanghai Stock Exchange in June of the same
year. Tong Ren Tang Ltd. is the direct holding company of Tong Ren Tang Technologies.
WERECZERGERA(EFE=ZEREG)RERTE - 600085.5H) R — N+ FHEPEALRLFE([HFE)) 7ML [
ENAE FBEZLXGHEE LT A ERRAEERERIA -

Beijing Tong Ren Tang Chinese Medicine Company Limited (1t R [A] (= % 5] # 5 [R 23 5]) (‘'Tong Ren Tang Chinese Medicine’)
(stock code: 3613. HK) was incorporated in Hong Kong Special Administrative Region of the PRC ("Hong Kong, China’) in 2004,
listed on the Growth Enterprise Market of The Stock Exchange of Hong Kong Limited (the “Hong Kong Stock Exchange’) in
May 2013, and transferred to the Main Board of the Hong Kong Stock Exchange in May 2018. Tong Ren Tang Chinese Medicine is a
subsidiary of the Company.

WRACEHEERAA([FECEEHE)(REART  3613HK) R=ZFEEMFFEHEEERFRTEE([FEE#)]) T
KT RIEFE-—ZFRAULBGERERZIERAA([EBBXA)BIZREE LT IR=ZF—NFRHEZEEEH
REER ET  B@FRAZF LA -

For full names of the subsidiaries, please refer to Note 9 to the Consolidated Financial Statements.
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Corporate Information
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BOARD OF DIRECTORS

As at 31 December 2024 and as at the date of this report, the
directors of the Company (each the "Director”) of the board
(the “Board”) are as follows:

EXECUTIVE DIRECTORS®eto

Gu Hai Ou (Chairman) (Resigned on 22 January 2024)

Di Shu Bing (Chairman) (Appointed on 22 January 2024)
Chen Jia Fu

Feng Zhi Mei

NON-EXECUTIVE DIRECTORS®eto

Jin Tao (Retired on 12 June 2024)
Zhang Yi (Appointed on 12 June 2024)
Wang Chun Rui

Feng Li

INDEPENDENT NON-EXECUTIVE
DIRECTORS®ote)

Ting Leung Huel, Stephen (Retired on 12 June 2024)
Li Siu Bun (Appointed on 12 June 2024)

Chan Ching Har, Eliza

Zhan Yuan Jing

SUPERVISORS®ote

Su Li (Chairman) (Retired on 12 June 2024)

Guo Wen (Chairman) (Appointed on 12 June 2024)

Wu Yi Gang

Li Yuan Hong (Retired on 12 June 2024)

Li Mei (Appointed on 14 May 2024 with effect from 12 June
2024)

SENIOR MANAGEMENT®oto

Chen lJia Fu (General Manager)
Guan Jun Wei

Zhang Chun You

Feng Zhi Mei

Yang Li

Han Guan Zhao

An Feng Peng

Li Yijun

AUTHORIZED PERSON TO
ACCEPT SERVICE OF PROCESS
AND NOTICE

Yung Mei Yee

COMPANY SECRETARY®Note)
Li Yiju
YunJg F/\ei Yee (Resigned on 29 October 2024)
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Corporate Information (Continued)
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AUDIT COMMITTEE®et®

Ting Leung Huel, Stephen (Chairman)

(Retired on 12 June 2024)

Li Siu Bun (Chairman) (Appointed on 12 June 2024)
Chan Ching Har, Eliza

Zhan Yuan Jing

REMUNERATION
COMMITTEE ®ote)

Zhan Yuan Jing (Chairman)

Chan Ching Har, Eliza

Ting Leung Huel, Stephen (Retired on 12 June 2024)
Li Siu Bun (Appointed on 12 June 2024)

NOMINATION COMMITTEE®ote

Gu Hai Ou (Chairman) (Resigned on 22 January 2024)

Di Shu Bing (Chairman) (Appointed on 22 January 2024)
Chan Ching Har, Eliza

Zhan Yuan Jing

STRATEGY AND PLANNING
COMMITTEE®et®

Gu Hai Ou (Chairman) (Resigned on 22 January 2024)

Di Shu Bing (Chairman) (Appointed on 22 January 2024)
Chen Jia Fu

Chan Ching Har, Eliza

Zhan Yuan Jing

Ting Leung Huel, Stephen (Retired on 12 June 2024)

Li Siu Bun (Appointed on 12 June 2024)

AUTHORIZED
REPRESENTATIVES®oto

Gu Hai Ou (Resigned on 22 January 2024)
Di Shu Bing (Appointed on 22 January 2024)
Li Yijun

INDEPENDENT AUDITOR

Ernst & Young

27/F, One Taikoo Place
979 King's Road
Quarry Bay, Hong Kong

H SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716,

17th Floor, Hopewell Centre,

183 Queen’s Road East,

Wanchai, Hong Kong

Note: For details of the above-mentioned changes, please refer
to the section headed “Changes of Directors, Supervisors,
Company secretary and Senior management” in the “Report

of the Board of Directors” of this report.
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Financial Highlights
W% BEE

A summary of the consolidated results and financial position of the Company and its subsidiaries (hereinafter collectively
referred to as the "Group”) for each of five years ended 31 December 2024, as extracted from the audited financial statements
of the Group, is set out below:

2024 2023 2022 2021 2020

RMB’000 RMB'000 RMB'000 RMB'000 RMB'000

Revenue 7,259,644 6,773,463 5,991,841 5,400,487 4,607,369
Gross profit 2,877,488 2,847,557 2,591,826 2,291,295 2,067,710
Profit for the year 886,933 992,313 1,001,620 866,344 786,507
Profit attributable to owners of the Company 521,795 590,188 582,888 507,249 467,553
Earnings per share (RMB) 0.41 046 046 040 037
Dividend per share (RMB) 0.18 0.18 0.16 0.16 0.16
2024 2023 2022 2021 2020

Gross margin 39.64% 42.04% 43.26% 42.43% 44.88%
Net profit margin 12.22% 14.65% 16.72% 16.05% 17.07%
Current ratio 3.81 4.49 442 3.31 3.04
Quick ratio 1.93 2.29 2.77 2.07 1.85
Debt to asset ratio 29.45% 28.55% 27.78% 29.63% 29.15%
Return on equity 8.73% 10.28% 11.11% 10.63% 10.15%
Return on assets 6.16% 7.35% 8.02% 7.48% 7.19%

2024 2023 2022 2021 2020

RMB’000 RMB'000 RMB'000 RMB'000 RMB'000

Total assets 14,408,591 13,507,742 12,484,768 11,593,866 10,940,798
Total liabilities 4,243,512 3,855,857 3,467,830 3,435,464 3,189,293
Equity attributable to owners of the Company 7,206,197 6,889,417 6,482,751 5,979,479 5,731,549

6 TONG REN TANG TECHNOLOGIES CO. LTD. € ANNUAL REPORT 2024



Financial Highlights (Continued)
S 5 18 (4)

UTARRAREREFRARIATEBIAE@BDEE S _NF+ A=+t HLHAEAFEZAHEBEHRERUE
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2024 2023 2022 2021
ARETRE ARBTT ARBTT ARETT

WA 7,259,644 6,773,463 5,991,841 5,400,487 4,607,369
EF 2,877,488 2,847,557 2,591,826 2,291,295 2,067,710
FEFE 886,933 992,313 1,001,620 866,844 786,507
FERBRARRMEE 521,795 590,188 582,888 507,249 467,553
FhilsE(ARET) 0.41 046 046 0.40 037
SRBE(ANRET) 0.18 018 0.16 016 016

2024 2023 2022 2021 2020
EHx 39.64% 42.04% 43.26% 42.43% 44.88%
ERIES 12.22% 14.65% 16.72% 16.05% 17.07%
DI 3.81 449 442 3.3] 3.04
RE L X 1.93 2.29 277 207 1.85
EEAEX 29.45% 28.55% 27.78% 29.63% 29.15%
[ E TR 8.73% 10.28% 11.11% 10.63% 10.15%
BERRE 6.16% 7.35% 8.02% 7.48% 7.19%

2024 2023 2022 2021

ARBTR ARBTRI ARETT ARETR

BEAG 14,408,591 13,507,742 12484768 11,593,866 10,940,798
BEAF 4,243,512 3,855,857 3,467,830 3,435,464 3,189,293
BEBERNARBMEE 7,206,197 6,889,417 6,482,751 5,979,479 5,731,549
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Chairman’s Statement

B R Wl

I am pleased to present the annual report of the Group for the year ended 31 December 2024 (the “Reporting Period”) for
shareholders’ review.

RESULTS OF THE YEAR

For the year ended 31 December 2024, the Group's revenue amounted to RMB7,259,644,000, representing an increase of
7.18% from RMB6,773,463,000 for the corresponding period of last year; net profit amounted to RMB886,933,000, representing
a decrease of 10.62% from RMB992,313,000 for the corresponding period of last year; profit attributable to owners of the
Company amounted to RMB521,795,000, representing a decrease of 11.59% from RMB590,188,000 for the corresponding period
of last year; earnings per share was RMB0.41 (2023: RMBO0.46); and dividend per share was RMB0.18 (2023: RMBO0.18).

REVIEW OF THE YEAR

2024 marked the 355th anniversary of the establishment of “Tong Ren Tang”, which was also a milestone signifying the
official commencement of a brand-new journey for the “Tong Ren Tang Service Year”. During the year, the Group continued
to strengthen the leadership of party building and adhered to the work directions of “strengthening the communist party
construction, pooling strengths, making bold innovations, improving quality and efficiency, expanding markets, pursuing
development, optimizing services and creating a new horizon”. The Group steadily pressed ahead with key missions such as
the implementation of its strategy for major varieties, the transformation and upgrade of sales models, the optimization of
industrial production and supply and the enhancement of management services.

Looking back to 2024, the Chinese medicine industry was particularly affected by the significant changes in the overall market
environment, with all sub-sectors facing severe challenges of declining sales performance. Meanwhile, the surging prices of
raw materials, high costs and the consequential decrease in shop traffic posed numerous challenges and difficulties to the
Group to achieve its initial business objectives.

In view of this, the Group promptly adjusted its marketing strategies and increased the integration of internal and external
resources. Through the implementation of diversified and all-rounded three-dimensional marketing strategies, the Group
endeavored to enhance consumers’ experience, further broaden its sales channels and reach out to its target customer groups.
At the same time, the Group has gained in-depth insights into market demand, focused on market pain points, and provided
targeted products that meet market needs to enhance its competitiveness in the market and ensure that it tried its best to
improve the overall operation quality under the complex and ever-changing new circumstances.

8 TONG REN TANG TECHNOLOGIES CO. LTD. © ANNUAL REPORT 2024



Chairman’s Statement (Continued)
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Chairman’s Statement (Continued)

=R WA ()

OUTLOOK AND PROSPECTS

In the future, the Chinese medicine industry may enter a normalized growth cycle. At operational level, enterprises in the
industry have shown a more pronounced trend of differentiation and accelerated deployment of technological innovation
and industrial upgrading. Regarding the processes from the cultivation of medicinal materials and concoction and processing
to the research and development of new medicines and quality control, the whole industrial chain has achieved leapfrog
development through the empowerment of science and technology, which will greatly promote the modernisation and
transformation of Chinese medicine. At the same time, the continuous improvement and optimisation of the talent cultivation
system of Chinese medicine has injected strong impetus and vitality into the flourishing development of the whole industry.
Coupled with the comprehensive enhancement of public health awareness and the continuing trend of aging population,
people have gained a deeper understanding and recognition of the unique advantages of Chinese medicine in wellness and
healthcare, disease prevention and rehabilitation. The Chinese medicine industry has demonstrated a more significant long-
term positive trend, indicating that its future development remains vast and boundless, with a promising market outlook.

2025 is the concluding year of the Group’s comprehensive implementation of the “14th Five-Year Plan”. The Group will continue
to closely focus on the direction of the “14th Five-Year Plan” and its development strategy for “major varieties”, and scientifically
plan and steadily promote a series of key initiatives. The Group will continue to optimise and build its strategic management
system and further reform its marketing system, with a view to building a diversified and precise sales model that integrates
online and offline marketing, and enhancing the market influence and share of its products. Through the implementation of a
series of initiatives, the Group will continue to generate and progress towards new quality productive forces, thereby laying a
solid foundation for development in the upcoming “15th Five-Year Plan” period.

I hereby would like to express my sincere gratitude and respect to the members of the Board and all the staff of the Group for

their excellent performance and unremitting efforts; and to all the shareholders of the Company (the “Shareholders”) for
their continuous support to and understanding of the Company. As always, we will try our best to reward the Shareholders.

Di Shu Bing
Chairman

Beijing, the PRC
28 March 2025
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Chairman’s Statement (Continued)
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Management Discussion and Analysis

o PR w520

BUSINESS REVIEW

In 2024, the Group continued to thoroughly implement the “14th Five Year Plan”, continuously focused on the main mission
of “Tong Ren Tang Service Year” and determined to implement the core strategy for “major varieties”. For the year ended
31 December 2024, the Group’s revenue amounted to RMB7,259,644,000, representing an increase of 7.18% compared to
RMB6,773,463,000 for the corresponding period of last year; net profit amounted to RMB886,933,000, representing a decrease
of 10.62% from RMB992,313,000 for the corresponding period of last year; net profit attributable to owners of the Company
amounted to RMB521,795,000, representing a decrease of 11.59% from RMB590,188,000 for the corresponding period of last
year.

In terms of production and supply, the Group is facing the challenge of significant increases in the cost of raw materials. Due
to a combination of factors such as constrained supply chain, aggravated scarcity of resources and surge in market demand,
the price of key raw materials has continued to rise. This not only directly pushed up the production costs but also imposed
higher requirements for the Group's supply chain management and production planning. The Group closely monitored market
information, actively responded to the increase in raw materials, and endeavored to control the procurement costs under the
assurance of supplying raw materials on demand. Meanwhile, the Group focused on the core mission of “ensuring output value
and variety”, deeply integrated and jointly allocated production resources in Beijing and Hebei; Tong Ren Tang Technologies
Tangshan continued to take capacity advantages of extraction, rationally adjusted production rates, stably guarantee the
supply of semi-finished products from each production unit. Each of the production units leveraged on the annual marketing
highlights to arrange phased production capacity in an orderly manner, prioritized the production of major varieties, products
with high output value and seasonal products by continuously tapping the existing capacity potential, and enhanced
industrial and commercial connections to ensure stable supply of products by raising delicate management standards.

In terms of marketing, the Group proactively took forward theme-based initiatives such as the “Glow Campaign (J&% 1T
&))" and empowering the terminal based on the core principle of “regulating channels, stabilizing prices, empowering the
terminal”, carried out diverse multi-dimensional marketing promotion activities, and achieved the coordination of multi-
dimensional channels. On the one hand, the Group continued to further promote “major varieties strategies” with major
varieties manager responsibility system being the management cornerstone, broke down the assessment indicators and
refined the division of responsibilities province by province, so as to carry out all-round coordination and operation and
management of products. On the other hand, the Group devoted its efforts to promoting the marketing activities for the
"Glow Campaign (8% 77 )" products and “Imperial Medicine 300 (£ ££300)" products, implemented targeted strategies on
empowering the terminal, closely cooperated with partners such as Tong Ren Tang pharmacy chains, the top 100 pharmacy
chains, and provincial terminal coalition to accomplish online and offline joint cooperative engagement against consumption
hot spots and e-commerce sales promotions. In addition, the Group continued to deepen “Flag-planting Campaign (1 /&77
&))" by relying on close cooperation with its marketing strategic partners to formulate channel marketing strategies against
its products based on product features and market positioning, so as to expand the untapped markets in depth and reach the
target consumer groups directly, and to further enhance the market penetration of its products and the terminal effectiveness.

In 2024, there were 56 product lines of the Group achieving a single-product sales amount of more than RMB5 million, and 9
of which achieved a single-product sales amount of more than RMB100 million. Among major products of the Group, the sales
amount of Liuwei Dihuang Pills (75 Bk 3 5 1), Shengmai Liquor (4 Ik 8% A AR /& ), Ganmao Qingre Granules (2% E &5 &0 T8 #1),
Jinkui Shengi Pills (& [E & & #1) and Jiawei Xiaoyao Series (IR iH #& F 51]) increased by 10.71%, 14.85%, 17.14%, 3.45% and
5.02% respectively.
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Management Discussion and Analysis (Continued)

o P wt e B 43 M (R

€ 75 ] Jg

“ECNFE CAEBHEBFAERITEAIRE  BESTIEELCBRERIBCEREFIEZER  TETIBiH
B ARmEIZOEBE BE -T2 -_NF+-_A=1+—HILFE AEBRAEBARK725956448 0 B EFF
BN R¥67734638 L 1EK718%  BIREF E A A R#88,6933& T © 8  F R i A R #99231.38 T T F£10.62%
EBNRARTMAEEFMNEAARES217958 7T © & FFRE A R #59,018.88 7T N B#11.59% °

ELEREXMG BEREVEANERSERT ETEEEMS TEAERS b SEMNHEREEMEER
FRETERER - AKREBABRINTEES BEREEHRVHMLEEDS  ERERVHEFTHENHIET -
BAREHRBRA - AR AEEREREE REEIOROER SR ERMUNEEERETRERS
HipFEAL RACEMKEBELEERERNERED  cERERLENT BRERISLEEEMFNmEE -
ELEEENERFEEHETIFEN EFRMABRIEENR ABRNEZERALEEREN BEAFERDRE -5
EEER FHUER RABARABELCEEKTE MAEAImEE BRELOBEHE-

EIHAHE AEEAMERE  BER  BRRWBIARY  BERELEMMETHINRKmELESFEIETIHE  HE
Zrlt  URBIENEHERLTD BERZARBONEEE - T H AEEELERAHEIAREBRRE] K
AmBEEEEHAEREL BEDOBMERER ALEESI T HERETEHTUMNRBELRERE -
A—AE ANHEEMRETH]EME[RE00|EMMMZHELSY  BEEKREEERBERE BRCE
FREE BREH EARTBBESAFEEHETHE HHHEAYN EHFARHHE BERAGLETHH
FIEE - o AEBERFBERCIEBETH) REERBFHNMSEL KRS HEBRBHNEZAIEF
HEUEHHEERNRBLEHER FARBZEOREMSRE BEEBEEZERBERE £ SRAERH
T 2R AR o SR BE o

“ECNF - AEBHEEBRHEAAREAIAELNERATAE  Hb  HERBBETHNERNE - TEERF -
AR ENRIEEEE EFRAERI071%  ERKOBRBRRINEESHE EFREAER1485% - BREEHREN
RIHEER LFRAERIIY 2EBRARYEEER EFRAER345% MK EZRIEEBER LF
[ B 48 & 5.02%

MO EMBEERBEAERAT © —F_NEEH 13



Management Discussion and Analysis (Continued)

o P wt e B 43 M (R

In terms of research and development of products, the Group closely focused on the manufacturing and distribution needs,
continuously enhanced the scientific research management capability, and improved its research service level. During the
Reporting Period, the innovative drug Qishen Granules (E 2 $8#i) cooperated with the Beijing University of Chinese
Medicine had successfully obtained the Notice of Approval for Clinical Trial (€& /& &2 5 #it £ 8 212 ) ). At the same time, the
Group continuously put effort into the development of classic prescriptions and continued to take forward the research and
development of various varieties such as Ling Gui Zhu Gan Tang (B #£1if H /%) and Shaoyao Gancao Decoction (A %% H &
7). In terms of the secondary research of products, with the study of pharmacological mechanisms on various products such
as Jingzhi Niuhuang Jiedu Tablets (R & 4= 7 & F) and Fuzi Lizhong Pills (Fff 32 A ), the Group specified the active
ingredients of pharmaceuticals and tapped the value features of relevant products in depth. In addition, the Group conducted
clinical research of products such as Shengmai Liquor (4 ik #8 A Ak &) and Qiju Dihuang Pills (12 % # % A1) to accumulate
evidence-based medical data, so as to provide solid scientific rationale for the clinical application of products and further
enhance the competitiveness and clinical recognition of products.

Tong Ren Tang Chinese Medicine, a principal subsidiary of the Company, upheld the dissemination model of “Culture-first
approach in introducing medicine through treatments” ([LABE #5282 « 30{k %547 ]) to proactively build a global layout with
its base in Hong Kong, China, and continuously promoted the internationalization and development of traditional Chinese
medicine. During the Report Period, Tong Ren Tang Chinese Medicine focused on building a vibrant economy and strived
for development in the Hong Kong market, proactively strived to seize business opportunities within the market, thoroughly
implemented Major Varieties Strategy, created products possessing unique advantages, and continuously enhanced marketing
and brand publicity. Other than Hong Kong, the business network of Tong Ren Tang Chinese Medicine has covered major
countries and regions in Asia, Oceania, North America and Europe. During the year, Tong Ren Tang Chinese Medicine
actively expanded its overseas market of Chinese medicine, continued to provide high-quality Chinese medicine services
for consumers, and continuously promoted Chinese medicine culture of China through the establishment of the Tong Ren
Tang brand, therefore the development of overseas market experienced a steady improvement. In 2024, Tong Ren Tang
Chinese Medicine and its subsidiaries achieved sales revenue of RMB1,473,399,000, representing a year-on-year increase of
7.04%, and net profit attributable to owners of Tong Ren Tang Chinese Medicine was RMB456,334,000, representing a year-
on-year decrease of 6.29%. (the differences between the figures of sales revenue of Tong Ren Tang Chinese Medicine and its
subsidiaries and the net profit attributable to the owners of Tong Ren Tang Chinese Medicine disclosed herein, and the figures
disclosed in the annual results announcement of Tong Ren Tang Chinese Medicine dated 28 March 2025 are due to foreign
currency translation discrepancies between Renminbi and Hong Kong Dollar).

The six subsidiaries engaged in the production of Chinese medical raw materials, located in areas with Chinese medical raw
material with high quality, fully utilized the unique advantages of local medicinal raw material resources to continuously
provide stable supply of raw materials for the Group’s production. During the year, the six subsidiaries engaged in the
production of Chinese medical raw materials continued to uphold the principle of “genuine planting, genuine management
and genuine breeding”, focused on the precision planting of medicinal materials and adopted outward cooperative operation
mode to effectively strengthen the self-sufficiency and sustainable development capabilities of the planting bases, thereby
ensuring stable supply of Chinese medical raw materials. In 2024, the six subsidiaries achieved a total sales revenue of
RMB482,911,000, representing a year-on-year increase of 13.76%.
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FINANCIAL REVIEW
Liquidity and Financial Resources

The Group has maintained a sound financial position. During the year of 2024, the Group's primary source of funds was cash
generated from daily operating activities and borrowings.

The Group mainly uses Renminbi and Hong Kong Dollar to hold cash and cash equivalents and term deposits placed with
banks and to make borrowings and loans.

As at 31 December 2024, the Group’s cash and cash equivalents amounted to RMB4,129,488,000 in total (31 December
2023: RMB2,746,458,000), and term deposits placed with banks amounted to RMB164,205,000 in total (31 December 2023:
RMB1,373,608,000).

As at 31 December 2024, the Group’s short-term borrowings amounted to RMB5,000,000 (31 December 2023: RMB3,000,000),
bearing an interest rate of 3.588% per annum (2023: 3.205%), and current portion of non-current bank borrowing amounted to
RMB1,046,966,000 (31 December 2023: RMB73,651,000), totally accounting for 24.79% of the total liabilities (31 December 2023:
1.99%). Long-term borrowings amounted to RMB1,202,332,000 (31 December 2023: RMB1,379,451,000), bearing annual interest
rate of 2.577% (2023: 2.744%), long-term borrowings representing 28.33% of the total liabilities (31 December 2023: 35.78%). Of
all the borrowings of the Group as at 31 December 2024, RMB1,051,966,000 will mature within one year and RMB1,202,332,000
will mature beyond one year.

Capital Structure

The Group's capital management policy is to ensure the continuous operation of the Group with an aim to provide returns for
the Shareholders and benefits for other stakeholders, and to maintain an optimal capital structure to reduce the cost of capital.

As at 31 December 2024, the total assets of the Group amounted to RMB14,408,591,000 (31 December 2023: RMB13,507,742,000).
Non-current liabilities of RMB1,402,041,000 (31 December 2023: RMB1,616,972,000), current liabilities of RMB2,841,471,000 (31
December 2023: RMB2,238,885,000), equity attributable to owners of the Company of RMB7,206,197,000 (31 December 2023:
RMB6,889,417,000) and non-controlling interests of RMB2,958,882,000 (31 December 2023: RMB2,762,468,000).

In 2024, the Group’s funds were mainly used for production and operation activities, purchase of property, plant and
equipment, repayment of borrowings and payment of cash dividends, etc.

Liquidity

As at 31 December 2024, the Group’s liquidity ratio (the ratio of current assets to current liabilities) was 3.81 (31 December
2023: 4.49), reflecting that the Group had sufficient financial resources. The Group's quick ratio (the ratio of liquid assets to
current liabilities) was 1.93 (31 December 2023: 2.29), reflecting that the Group remained liquid. The Group’s trade receivables
turnover ratio (the ratio of revenue to the average of trade receivables balance) was 9.84 (31 December 2023: 7.97), reflecting
that the Group's trade receivables were liquid. The Group's trade payables turnover ratio (the ratio of cost of sales to the
average of trade payables balance) was 4.00 (31 December 2023: 3.57), reflecting that the Group had a relatively strong ability
to use funding from suppliers for no consideration. The Group's inventory turnover ratio (the ratio of revenue to the average of
inventory balance) was 1.47 (31 December 2023: 1.70), reflecting that the inventory had a high turnover rate.
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Gearing Ratios

The Group monitors its capital on the basis of the gearing ratio. As at 31 December 2024, the Group's gearing ratio (the ratio of
total borrowings to total equity) was 0.22 (31 December 2023: 0.15).

Expenses and Expense Ratio

For the year ended 31 December 2024, the Group's distribution expenses amounted to RMB1,307,669,000 (2023:
RMB1,080,544,000) and the distribution expense ratio, i.e., the ratio of distribution expenses to revenue, was 0.18 (2023: 0.16).
The increase in distribution expenses was mainly due to increase in the cost of more terminal promotions.

For the year ended 31 December 2024, the Group’s administrative expenses amounted to RMB579,623,000 (2023:
RMB633,875,000) and the administrative expense ratio, i.e., the ratio of administrative expenses to revenue, was 0.08 (2023:
0.09). The decrease in administrative expenses was mainly due to steady progress in research and development activities and
expenditure for the reporting period decreased as scheduled.

For the year ended 31 December 2024, the Group's financial income, net amounted to RMB8,577,000 (2023: financial costs,
net RMB46,049,000) and the financial income ratio, i.e., the ratio of financial income to revenue, was 0.0012 (2023: the ratio
of financial costs ratio was 0.0068). The decrease in net finance income was mainly due to the increase in interest on bank
borrowing.

Gross Margin and Net Profit Margin

For the year ended 31 December 2024, the gross margin of the Group was 39.64% (2023: 42.04%), while the net profit margin
was 12.22% (2023: 14.65%), the decrease in net profit margin was mainly due to the increase in the prices of raw material and
expenses.

Research and Development Expenses

For the year ended 31 December 2024, the research and development expenses (excluding employee benefit expenses,
depreciation and amortisation expense) of the Group were RMB84,823,000 (2023: RMB117,556,000), accounting for 0.83% of
net assets (2023: 1.22%) and 1.17% of revenue (2023: 1.74%), respectively. The research and development expenses including
employee benefit expenses, depreciation and amortisation expense were RMB157,660,000 (2023: RMB185,469,000), accounting
for 1.55% of net assets (2023: 1.92%) and 2.17% of revenue (2023: 2.74%), respectively.
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Capital Expenditure

For the year ended 31 December 2024, the Group's capital expenditure incurred amounted to RMB215 million (2023: RMB108
million), primarily used for the construction of production bases and purchase of production equipment.

Pledges over Assets of the Group

As at 31 December 2024, no assets of the Group are secured (31 December 2023: Nil).

Contingent Liabilities

The Group had no contingent liabilities as at 31 December 2024 (31 December 2023: Nil).

Foreign Exchange Risk

The Group operates on an international basis and foreign exchange risk arises from commercial transactions, recognised assets
and liabilities and net investments in foreign operations, primarily with respect to the Hong Kong Dollar. The Group currently
does not have a foreign currency hedging policy. The Group manages its foreign exchange risk by closely monitoring the
movement of the foreign currency rates.

Capital Commitments

As at 31 December 2024, the capital commitments of the Group relating to the constructions of production facilities, which
had been contracted for but had not been reflected in the consolidated financial statements of the Group, amounted to
approximately RMB77,945,000 (31 December 2023: RMB42,618,000).

Significant Investment/Future Plans for Significant Investments or Purchase of Capital Assets

During the year of 2024, the Group did not have any significant investment. As at the date of this report, the Group does not
have any plan for material investments or purchase of capital assets.

Material Acquisition and Disposal of Subsidiaries, Joint Ventures and Associates

During the year of 2024, the Group did not have any material acquisition and disposal in relation to subsidiaries, joint ventures
and associates.
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PROSPECTS

In recent years, with a high degree of strategic vision, China has set the inheritance and development of traditional
Chinese medicine as its core national health strategy. In view of this, a series of policies and measures aimed at driving the
modernization and internationalization of Chinese medicine have been implemented, providing solid policy support and
extensive room for prosperous development of Chinese medicine industry. We believe that a more prosperous, open and
internationally influential Chinese medicine industry will emerge, which will glow even more on the global health stage and
make more positive contributions to human health industry.

2025 is the last year of the 14th Five-Year Plan and the critical year for laying a solid foundation for a good start of the 15th
Five-Year Plan. The Group will closely revolve around the work motto of “improving quality and efficiency”, proactively
address risks and challenges, insist on introducing reforms, breakthroughs and innovations, and continue to enhance its core
competitiveness, so as to ensure successful wrap-up of the 14th Five-Year Plan.

In terms of production, the Group will maintain its objectives of “safeguarding output value, controlling costs, adjusting
structure, reducing inventory”, while continuously optimizing production process, fully utilizing production efficiency,
promoting effective connections between production units, and further optimizing and improving the production and supply
security system. Meanwhile, we will continue to rely on market demand, firmly establish a mindset of focusing on the bigger
picture, plan production based on sales, and engage in continuous, in-depth industrial and business connection, so as to lay a
solid foundation for prosperous development during the 15th Five-Year Plan.

In terms of marketing, the Group will further strengthen its assessment of the macro-economic landscape and industry trends,
while combining with the dynamics and changes in consumer demand and drug usage characteristics to timely optimize
its operational strategies, in order to firmly grasp every opportunity for market development. At the same time, the Group
will continue to deepen the reform of its marketing system and accelerate the reform of its marketing model, organizational
structure and sales team in a direction that is more in line with market regulations. The Group will continue to strengthen
variety control, channel control and market control to further improve its ability in market expansion, regional development,
distribution and inventory turnover, in order to further promote its marketing workstream to a new level of high quality.
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Report of the Board of Directors

e

The Board is pleased to present the 2024 annual report together with the audited financial statements of the Group for the
year ended 31 December 2024.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The Group is principally engaged in the manufacturing and sale of Chinese medicine products. Further discussion of these
activities, including a discussion of using of key financial performance indicators for a fair review of the Group'’s business and
an indication of likely future developments in the Group’s business, can be found in the Management Discussion and Analysis
set out on pages 12 to 23 of this report. This discussion forms part of this Report of the Board of Directors.

The distribution of income of the Group is set out below:

2024 2024 2023 2023

Ratio to the Ratio to the
RMB’000 total Income RMB'000 total Income

Sales of Chinese medicine products

— Mainland China 5,897,495 81.24% 5,495,458 81.13%
— Outside Mainland China 1,297,703 17.87% 1,213,177 17.91%
Subtotal 7,195,198 99.11% 6,708,635 99.04%

Advertising services income
— Mainland China 10,834 0.15% 11,150 0.16%

Services income

— Mainland China 5,045 0.07% 6,494 0.10%
— Qutside Mainland China 48,430 0.67% 46,788 0.69%
Subtotal 53,475 0.74% 53,282 0.79%

Royalty fee income
— Qutside Mainland China 137 0.00% 396 0.01%

Total 7,259,644 100.00% 6,773,463 100.00%
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RESULTS

The results and financial position of the Group for the year ended 31 December 2024 are set out on pages 129 to 260 of this
report.

FINAL DIVIDEND AND TAX

The Board proposed a final dividend for the year ended 31 December 2024 (the “Final Dividend”) of RMB0.18 (including tax)
per share based on the total number of the Company’s issued and fully paid-up shares of 1,280,784,000 as at the end of 2024
totaling RMB230,541,000 (2023: a final dividend for the year ended 31 December 2023 of RMB0.18 (including tax) per share
based on the total number of the Company’s issued and fully paid-up shares of 1,280,784,000, totaling RMB230,541,000). The
profit distribution proposal is subject to the approval by the shareholders at the 2024 annual general meeting (the "AGM") of
the Company. The Company is expected to complete the dividend distribution on 11 August 2025.

As for non-resident enterprise Shareholders (other than Shareholders who have invested in the shares of the Company through
Shenzhen-Hong Kong Stock Connect) as appeared on the H share register of members of the Company, the Company will
withhold corporate income tax at the rate of 10% when distributing the Final Dividend in accordance with the Notice on Issues
concerning Withholding the Enterprise Income Tax on the Dividends Paid by Chinese Resident Enterprises to H-Share Holders
Which Are Overseas Non-resident Enterprises (Guo Shui Han (2008) No.897) published by the State Administration of Taxation.
Any shares registered in the name of the non-individual registered Shareholders, including HKSCC Nominees Limited, other
nominees, trustees or other groups and organisations, will be treated as being held by non-resident enterprise Shareholders,
thus their dividends receivables will be subject to the withholding of the corporate income tax.

As for individual Shareholders (other than Shareholders who have invested in the shares of the Company through Shenzhen-
Hong Kong Stock Connect) whose names appear on the H share register of members of the Company, the Company will
withhold 10% of the Final Dividend as individual income tax when distributing the Final Dividend in accordance with the
Notice on the Issues Concerning the Administration of Individual Income Tax Collection after the Annulment of Document Guo
Shui Fa (1993) No.045 (Guo Shui Han (2011) No.348), unless otherwise specified by the relevant tax regulations, tax agreements
or the aforesaid notice.

As for individual Shareholders or securities investment funds who have invested in the H shares of the Company through
Shenzhen-Hong Kong Stock Connect, when distributing the Final Dividend, the Company shall withhold individual income tax
at the rate of 20% in accordance with the register provided by China Securities Depository and Clearing Corporation Limited,
according to the Circular on the Tax Policies Related to the Pilot Program of the Shenzhen-Hong Kong Stock Connect (Cai Shui
(2016) No.127) issued by the Ministry of Finance, State Administration of Taxation and China’s Securities Regulatory Commission
on 5 November 2016.

The Company assumes no responsibility and disclaims all liabilities whatsoever in relation to the tax status or tax treatment
of the H share Shareholders and for any claims arising from any delay in or inaccurate determination of the tax status or
tax treatment of the H share Shareholders or any disputes relating to the tax withholding and payment mechanism or
arrangements.

As at the date of this report, no arrangement was reached pursuant to which the Shareholders waived or agreed to waive any
dividend.
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MAJOR CUSTOMERS AND SUPPLIERS

During the Reporting Period, revenue from the five largest customers and the largest customer of the Group accounted for
50.83% and 31.09% (2023: 43.02% and 23.61%) of the Group’s total revenue, respectively. Tong Ren Tang Holdings and its
subsidiaries were the largest customers of the Group. During the Reporting Period, the revenue from Tong Ren Tang Holdings
and its subsidiaries was RMB2,257,367,000. Besides, Tong Ren Tang Holdings has interest in Client C Group as listed 25% in
the table below. During the Reporting Period, details of the revenue from the five largest customers of the Group are set out

below:

Customer Name Major products or service provided RMB’000
Tong Ren Tang Holdings and its subsidiaries Chinese medicine products/Advertising services 2,257,367
Client A Group Chinese medicine products 583,057
Client B Group Chinese medicine products 440,078
Client C Group Chinese medicine products 242,066
Client D Group Chinese medicine products 167,727

During the Reporting Period, purchases from the five largest suppliers and the largest supplier of the Group accounted for
31.24% and 10.47% (2023: 28.85% and 5.46% respectively) of the total purchases of the Group, respectively. Tong Ren Tang
Holdings and its subsidiaries were the third largest supplier of the Group (2023: the largest supplier). During the Reporting
Period, the amount of purchases by the Group from Tong Ren Tang Holdings and its subsidiaries accounted for 5.25%, and the
purchase amount was RMB182,292,000.

Save as disclosed in this report, none of the Directors, their close associates, or any Shareholder (who, to the knowledge of the
Board, owns more than 5% of the Company’s share capital) has any interest in the five largest suppliers or customers.

RELATIONSHIP WITH EMPLOYEES, SUPPLIERS AND CUSTOMERS

The Group understands that employees are valuable resources and the realisation and promotion of employees’ value will
help to achieve the Group's overall goals. Remunerations of the Group’s employees are determined with reference to the
prevailing market level as well as the competency, qualifications and experience of individual employee. Discretionary bonuses
based on individual performance during the year will also be paid to the employees as recognition of and a reward for
their contributions to the Group. The Group attaches great importance to development and growth of talents and provides
employees with skill trainings, career planning and development opportunities, seeking to create a platform for mutual growth
and sharing of development between the Group and employees.

The Group cherishes its solid partnership with suppliers. It aims to achieve win-win results in cooperation with all relevant
parties through procurement activities which improve operational capability and quality of products and services. The Group
formulated a stable supplier selection process to ensure that supplier qualification meets the requirements. The quality
department, in collaboration with related units, conducts assessment and on-site audit on suppliers. Only suppliers who have
passed the audit and assessment may be listed in the Qualified Supplier List, and allowed to provide products.
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The Group understands that maintaining good relationships with customers is essential for the Group’s overall development.
For the purpose of maintaining the competitiveness of the brand and products of the Group, the Group adheres to the
principle of honesty and integrity to build a reliable service environment for the customers, and has always been dedicated to
provide our customers with quality products and services.

The Group is also aware that the changes in the procurement and supply strategy of relevant customers and suppliers, or the
failure of the quality of the Group’s products and services to continuously meet the needs of its customers, or the failure of the
quality of the products of the suppliers to meet the needs of the Group, may result in the changes in the partnership between
the Group and its major customers and suppliers, which may in turn adversely affect the Group’s production and operation.
The Group continues to develop new customers and new suppliers, expand new channels and tap into new markets, with
a view to reducing the risk of reliance on them. During the Reporting Period, there was no significant dispute between the
Group and its suppliers and customers.

DISTRIBUTABLE RESERVES

As at 31 December 2024, the reserves of the Company available for distribution amounted to approximately RMB3,174,841,000
(31 December 2023: approximately RMB3,135,383,000).

PROPERTY, PLANT AND EQUIPMENT

Details of changes in property, plant and equipment of the Group for the year of 2024 are set out in Note 6 to the Consolidated
Financial Statements.

DONATIONS

Cash donations made by the Group during the Reporting Period were RMB100,000 (2023: RMB214,000).

EQUITY-LINKED AGREEMENTS

No equity-linked agreements will or may result in the Company issuing shares or that require the Company to enter into any
agreements that will or may result in the Company issuing shares, were entered into by the Company during the Reporting
Period or subsisted at the end of 2024.

SHARE CAPITAL

There was no change in the share capital of the Company during the year of 2024. The details are set out in Note 17 to the
Consolidated Financial Statements.

PUBLIC FLOAT

During the year of 2024 and as at the date of this report, based on the public information available to the Company and as far
as the Directors are aware, the Company has satisfied the public float requirement under Rule 8.08 of the Rules Governing the
Listing of Securities on the Stock Exchange of Hong Kong Limited (the “Listing Rules”).
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SUBSTANTIAL SHAREHOLDERS

As at 31 December 2024, the following persons (other than the Directors, the supervisors of the Company (the “Supervisor”)
and the chief executive of the Company) had interests or short positions in the shares and underlying shares of the Company
as recorded in the register required to be kept under Section 336 of the Securities and Futures Ordinance (Chapter 571 of the
Laws of Hong Kong, the “SFO"):

Percentage
in total
Percentage Percentage issued
Number of of domestic of voting
Name of shareholder Capacity shares shares H shares shares
Tong Ren Tang Ltd.Me?  Beneficial owner 600,000,000 (L)
(Note 1) 92.01% - 46.85%
Tong Ren Tang Interest to corporation
Holdings®ete? controlled by the 600,000,000 (L)
substantial shareholder (Note 1) 92.01% - 46.85%
Beneficial owner 9,480,000 (L)
(Note 1 1.45% - 0.74%
Beneficial owner 7,649,000 (L)
(Note 1) - 1.22% 0.60%
Total: 617,129,000 (L)
(Note 1) 93.46% 1.22% 48.18%
Yuan Sai Nanote3 Beneficial owner 35,732,000 (L)
(Note 1) - 5.68% 2.79%
Hillhouse Capital Advisors, Investment manager 47,663,000 (L)
| td (Note4) (Note 1) — 7.58% 3.72%

Information disclosed above is based on the data published on the website of the Hong Kong Stock Exchange
(www.hkexnews.hk) unless otherwise stated in the notes below.

Notes:
Q)] (L) — Long position

(2) 600,000,000 shares held by Tong Ren Tang Holdings were held through Tong Ren Tang Ltd.. As at 31 December 2024, Tong Ren
Tang Ltd. was owned as to 52.45% by Tong Ren Tang Holdings, thus Tong Ren Tang Holdings was deemed to be interested in the
600,000,000 shares held by Tong Ren Tang Ltd.. Besides, Tong Ren Tang Holdings also directly held 9,480,000 domestic shares and
7,649,000 H shares of the Company.

(3) Yuan Sai Nan held 35,732,000 H shares of the Company in long position.

(4) Due to an internal reorganisation, the investment manager for both Gaoling Fund, L.P. and YHG Investment, L.P. changed from
Hillhouse Capital Management, Ltd. to Hillhouse Capital Advisors, Ltd., effective from 1 January 2019. The above change involved no
transfer of shares of the Company. As at 31 December 2024, Hillhouse Capital Advisors, Ltd. was indirectly interested in 46,106,000 H
shares of the Company in long position indirectly held by Gaoling Fund, L.P. and 1,557,000 H shares of the Company in long position
held by YHG Investment, L.P.
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Save as disclosed above, as at 31 December 2024, the Directors were not aware of any other person (other than the Directors,
Supervisors and the chief executive of the Company) who had any interests or short positions in the shares and underlying
shares of the Company as recorded in the register required to be kept under Section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION OF LISTED SECURITIES OF THE
COMPANY

During the Reporting Period, neither the Company nor any of its subsidiaries had purchased, sold or redeemed any of the
Company's listed securities (including sale of treasury shares as defined in the Listing Rules). As at the end of the Reporting
Period, no treasury shares were held by the Company.

MAJOR RISKS AND UNCERTAINTIES

The Group has examined all of the risks identified by the Group based on the risk management system and assessed the risks
which may arise from the existing and new businesses. The major risks and uncertainties of the Group mainly included policy
risks, operational risks, etc. For the risks identified, the Group actively reviewed their potential effects on its business operation
and finance. For details of the measures taken by the Group for management of the major risks, please refer to the section
headed "Risk Management and Internal Control” in the chapter “Corporate Governance Report”.

Policy Risk

Increasingly stringent standards in the laws and regulations and the regulatory efforts of the State on pharmaceuticals, safe
production, fire safety and environmental protection impose higher requirements on safety, environmental management and
quality management for the Company. As the Group has many production units, it is faced with the uncertainties of increasing
investment cost for safe production management and environmental management.

Operational Risks

As the “Tong Ren Tang” brand used by the Group enjoys a high reputation, emergencies or false reports could have uncertain
influence against the Group and the product sales of the Group.

The Group mainly engages in production of Chinese patent medicines, which requires a large variety of Chinese medicinal raw
materials, supplementary materials and packaging materials, with complex production process and demanding quality control.
Although the Group has a strict quality management system and carries out production and operation in strict accordance
with the requirements of GMP (Good Manufacturing Practice) and GSP (Good Supply Practice) under strict quality control in all
sessions, there are potential risks of sporadic issues that may lead to economic and reputation loss of the Group.

Meanwhile, there are also risks such as a reduction in the amount of materials collected for production, a decline in the
quality of raw materials or market price fluctuations due to force majeure such as major climate changes, extreme disastrous
weather or major market changes etc., which may have a certain impact on the stability of raw materials, energy, production
equipment, and spare parts supply of the Group.
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COMPLIANCE OF LAWS AND LEGAL CONSTRUCTION

The Group’s businesses are subject to a number of laws and regulations, which primarily include the Company Law of
the People’s Republic of China, the Civil Code of the People’s Republic of China, Law of the People’s Republic of China on
Traditional Chinese Medicine, the Pharmacopoeia of the People’s Republic of China, Good Manufacturing Practice for Drugs,
Good Supply Practice for Drugs, etc., or other laws and regulations, or other applicable legal documents promulgated
according to or in connection to the abovementioned laws and regulations. In addition, provisions under other relevant laws
and regulations also apply to the Group (for instance, Labour Law of the People’s Republic of China, Labour Contract Law
of the People’s Republic of China, Hong Kong Companies Ordinance (Cap. 622), the Listing Rules and others). The Group is
committed to ensuring its compliance with such provisions through internal control and approval procedures, training, as well
as supervision over each business unit.

In 2024, the Group has fully implemented the strategic deployment of governing enterprises according to law, deepened the
construction of state-owned enterprises under the rule of law, further strengthened compliance management of legal system
development, integrity, and compliance, effectively prevented and resolved legal risks, perfected the ability of legal corporate
governance system and compliance, and effectively improved the level of the construction of rule of law. During the Reporting
Period, the Group made efforts to improve the systematic construction of rule of law and construction of integrity and
compliance with the rule of law leadership as the core. In terms of construction of the rule of law, the Group strictly fulfilled
the duties of the first person responsible for the construction of the rule of law, strengthened the performance of duties,
consolidated the foundation of the rule of law, based on prevention in advance and gave full play to the function of legal risk
prevention. In terms of integrity and compliance, the Group adhered to the “trinity”, played the role of the "key minority”, and
strengthened integrity and compliance management in key areas, promoted the construction of integrity compliance system
of subsidiaries and cultivated integrity compliance culture, in order to support the Group to accelerate the implementation of
high quality development.

As far as the Directors are aware, there was no non-compliance with any relevant laws and regulations of the Group with
significant impact. There was no major legal risk event during the year.

ENVIRONMENTAL POLICY AND PERFORMANCE

The relevant laws and regulations complied by the Group include Environmental Protection Law of the People’s Republic
of China, Air Pollution Prevention Law of the People’s Republic of China and the Law on Promoting Clean Production of the
People’s Republic of China, etc.

In daily production and operation, the Group has been constantly committed to the philosophy of placing equal emphasis on
development and environmental protection. Through rational utilisation of various resources in strict accordance with relevant
national laws and regulations, the Group sought to minimise the impact on the surrounding environment. In the course
of daily operation, the Group was dedicated to maintaining and consolidating a healthy business environment in order to
ensure the legitimacy of business conducts and thus steady and orderly development of the Group. The Group also strived to
improve the working environment of employees by promoting the concept of green office and green production, with a view
to providing a comfortable workplace for all employees. The environmental policy and performance of the Group are set out
in the “Environmental, Social and Governance Report” of the Company for the year of 2024.

PRE-EMPTIVE RIGHT

The Shareholders do not have pre-emptive rights under the PRC Laws and the Articles of Association of the Company (the
“Articles of Association’).
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NON-EXEMPT CONTINUING CONNECTED TRANSACTIONS

Continuing Connected Transactions with Tong Ren Tang Holdings

Tong Ren Tang Holdings is the ultimate holding company of the Company, which holds 48.18% direct and indirect interest
in the Company and thus a connected person of the Company pursuant to the Listing Rules. As such, all the continuing
transactions between the Group and Tong Ren Tang Holdings and its associates (“Tong Ren Tang Group’, excluding the
Group for the purpose of the continuing connected transactions with Tong Ren Tang Holdings described under this section)
constitute continuing connected transactions of the Company under Chapter 14A of the Listing Rules.

The existing continuing connected transactions between the Group and Tong Ren Tang Group and the relevant agreements

are as follows:

(i)

38

Property Leasing Framework Agreement

On 30 December 2022, the Company and Tong Ren Tang Holdings renewed the Property Leasing Framework Agreement
for a term of three years from 1 January 2023 to 31 December 2025.

Pursuant to the Property Leasing Framework Agreement, Tong Ren Tang Holdings has agreed to lease and procure
other members of the Tong Ren Tang Group to lease certain premises to any member of the Group for its productions
and operations, including but not limited to office premises, warehouses and staff quarter. The continuing connected
transactions under the Property Leasing Framework Agreement were entered into in accordance with the pricing
policies of: (i) The relevant market price. The relevant market price is determined by the Group with reference to the
prevailing market price of comparable properties located in similar locations, with similar specifications, areas, and
size, to ensure that the terms offered by the Tong Ren Tang Group would not be less favorable than those offered by
independent third parties on the market. (i) Where the market price is not available, then the contracted price, which
shall be determined after arm’s length negotiation between the parties of the agreement based on the principle of cost
plus a fair and reasonable profit ratio and by reference to the historical rentals. The reasonable cost shall be determined
by reference to the area of the premises provided by the Tong Ren Tang Group, and the cost of premises management.

The annual caps of the continuing connected transactions contemplated under the Property Leasing Framework
Agreement for each of the three years ending 31 December 2025 is RMB60,000,000. Please refer to the announcement
published by the Company on 30 December 2022 on the websites of the Hong Kong Stock Exchange and the Company
for details.

In 2024, the short-term rental fee incurred by the Group to the Tong Ren Tang Group under the Property Leasing

Framework amounted to RMB1,018,000, and the addition to right-of-use assets was RMB454,000, which, in aggregate, did
not exceed the relevant annual cap.
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Distribution Framework Agreement

On 28 November 2022, the Company renewed the Distribution Framework Agreement with Tong Ren Tang Holdings for
a term of three years from 1 January 2023 to 31 December 2025.

Pursuant to the Distribution Framework Agreement, the Group may sell and Tong Ren Tang Group, as a non-exclusive
distributor of the Group, may purchase relevant products produced by the Group from time to time and then distribute
the same to retailers and/or end-user. The price of the products to be sold by the Group to Tong Ren Tang Group shall
not be lower than that charged by the Group to other independent third parties and shall be determined in accordance
with a reasonable cost plus a fair and reasonable profit margin: (i) the reasonable cost shall be determined by reference
to the cost of the raw materials, the cost of labour and the manufacturing expense etc.; and (i) the profit margin shall
be determined by reference to the prevailing market and the then market price for comparable products in the relevant
industry, and the average profit rate of the products of the Group in the past years (approximately 45%).

The annual caps for the continuing connected transactions contemplated under the Distribution Framework Agreement
for the three years ending 31 December 2025 are RMB2,680,000,000, RMB3,000,000,000 and RMB3,450,000,000,
respectively. Please refer to the announcements dated 28 November 2022 and 22 December 2022, and the circulars of
the Company dated 2 December 2022 published by the Company on the websites of the Hong Kong Stock Exchange
and the Company for details.

In 2024, sales amount of the Group to the Tong Ren Tang Group under the Distribution Framework Agreement amounted
to RMB2,245,862,000, which did not exceed the relevant annual cap.

Master Procurement Agreement

On 28 November 2022, the Company and Tong Ren Tang Holdings renewed the Master Procurement Agreement for a
term of three years from 1 January 2023 to 31 December 2025.

Pursuant to the Master Procurement Agreement, Tong Ren Tang Group, as non-exclusive supplier of the Group may
supply and the Group may procure the raw materials of Chinese Medicine and semi-finished products and finished
products (“Relevant Products”) for manufacturing and distribution from time to time. The price to be paid for the
Relevant Products procured by the Group from Tong Ren Tang Group shall be determined in accordance with the
following principle: (i) provided that the Relevant Products satisfy the Pharmacopoeia of the People’s Republic of China
standard and the internal quality standard of the Company, and under the premise of equal quality, the price shall be
negotiated and agreed by the parties based on the market price for procurement with fair market competition and
public offer, which shall be determined with reference to the prevailing market price of comparable products negotiated
and provided by at least two independent suppliers in the same or surrounding areas, and the prevailing market rate
of the Relevant Products will also be taken into consideration. Under the premise of equal quality, the procurement
contract shall be granted to the supplier offering most favorable terms; (ii) if the Relevant Products are only available
from specific suppliers due to content, special requirement or market resource limitations (the “Special Products”),
reference shall be made to the price of Special Products offered by such suppliers and the prevailing market price of the
Special Products; and (iii) under the premise of equal quality, the price to be paid by the Group for the procurement of
the Relevant Products shall not be inferior to that available from independent third parties for similar products or the fair
market condition, whichever is better.
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The annual caps for the continuing connected transactions contemplated under the Master Procurement Agreement
for the three years ending 31 December 2025 are RMB500,000,000, RMB550,000,000 and RMB600,000,000, respectively.
Please refer to the announcements dated 28 November 2022 and 22 December 2022 and the circular of the Company
dated 2 December 2022 published by the Company on the websites of the Hong Kong Stock Exchange and the
Company for details.

In 2024, the purchase of Relevant Products by the Group from the Tong Ren Tang Group under the Master Procurement
Agreement amounted to RMB122,655,000, which did not exceed the relevant annual cap.

Advertising Agency Framework Agreement

On 22 March 2023, Tong Ren Tang Century Advertising, a wholly-owned subsidiary of the Company, renewed the
Advertising Agency Framework Agreement with Tong Ren Tang Holdings for a term of three years from 1 January 2023
to 31 December 2025.

Pursuant to the Advertising Agency Framework Agreement, Tong Ren Tang Holdings entrusted Tong Ren Tang Century
Advertising as a non-exclusive advertising agent, to provide advertising agency services to the Tong Ren Tang Group.
The fees for the provision of advertising agency services by Tong Ren Tang Century Advertising to the Tong Ren Tang
Group shall be determined with reference to the actual quotation offered by third-party advertising providers on the
basis of their published price lists, and the gross margin of Tong Ren Tang Century Advertising in its past operations
(generally, such reasonable fee will not be higher than 10% of the quote offered by third-party advertising providers).

The annual caps for the continuing connected transactions contemplated under the Advertising Agency Framework
Agreement for the three years ending 31 December 2025 shall be RMB26,700,000, RMB28,000,000 and RMB28,000,000,
respectively. Please refer to the announcement published by the Company on 22 March 2023 on the websites of the
Hong Kong Stock Exchange and the Company for details.

In 2024, total advertising service fee incurred by the Tong Ren Tang Group to Tong Ren Tang Century Advertising under
the Advertising Agency Framework Agreement was RMB12,155,000, which did not exceed the relevant annual cap.

New Trademark Licence Agreement

On 30 December 2024, the Company and Tong Ren Tang Holdings renewed the term of the Current Trademark Licence
Agreement and entered into the New Trademark Licence Agreement on 30 December 2024 for a term from 1 January
2025 to 31 December 2027.

Pursuant to the New Trademark Licence Agreement, Tong Ren Tang Holdings permission to the Group to use the “Tong
Ren Tang” tradename and certain trademarks under the following pricing policy:

Licence fee = 0.3% of the Company’s annual licence fee base number

The Company’s annual licence fee base number = The Company’s consolidated operating revenue for the previous
year — Tong Ren Tang Chinese Medicine’s consolidated operating revenue — Chinese Medicine Group’s consolidated
operating revenue — Non-Relevant Subsidiaries’ operating revenue — The Company's sales-related transaction amount
from all of its connected transactions with Tong Ren Tang Holdings and its subsidiaries (excluding Tong Ren Tang
Commercial and its subsidiaries).
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In determining the basis of the annual caps, the Company has referenced to, among others, the licence fee charged by
other licencors for similar tradename and trademark licencing transactions. In order to ensure the licence fee under the
New Trademark Licence Agreement is fair and reasonable and conducted on normal commercial terms, the Company
has conducted market research on similar tradename and trademark licencing transactions between listed companies
and their controlling shareholders or other connected persons. Based on almost 20 results obtained, it was revealed
that the licence fee paid to licencors for similar transactions ranges from 0.12% to 1.5%. Having considered the market
research and significant growth of market value and recognition of “Tong Ren Tang” band, the Company believes that
the licence fee under the New Trademark Licence Agreement is in line with prevailing market practice and standards.

The annual caps for the continuing connected transactions contemplated under the New Trademark Licence Agreement
for the three years ending 31 December 2027 shall be RMB18,464,000, RMB22,157,000 and RMB26,588,000, respectively.
Please refer to the announcements published by the Company on 30 December 2024 and 9 January 2025 on the
websites of the Hong Kong Stock Exchange and the Company for details.

In 2024, total licence fee incurred by the Group to Tong Ren Tang Holdings under the Current Trademark Licence
Agreement was RMB4,750,000.

Continuing Connected Transactions with Tong Ren Tang Chinese Medicine/Tong Ren Tang Ltd./
Beijing Tong Ren Tang Shuzi Technology Co., Ltd. (“Tong Ren Tang Shuzi Technology”)

As at 31 December 2023, Tong Ren Tang Ltd. is the immediate controlling shareholder of the Company, which holds 46.85%
direct interest in the Company, and 33.62% direct interest in Tong Ren Tang Chinese Medicine, a non-wholly-owned
subsidiary of the Company. Tong Ren Tang Shuzi Technology is owned by the Company, Tong Ren Tang Ltd., Beijing Tong
Ren Tang Commercial Investment Group Co., Ltd. (which is owned by Tong Ren Tang Ltd. as to 51.98%) and Beijing Xiao Baitu
Information Technology Co., Ltd, as to 25%, 25%, 26% and 24%, respectively. According to the Listing Rules, Tong Ren Tang
Ltd., Tong Ren Tang Chinese Medicine and Tong Ren Tang Shuzi Technology are all connected persons of the Company. As
such, all the continuing transactions between Tong Ren Tang Chinese Medicine Group (collectively refer to Tong Ren Tang
Chinese Medicine and its associates) and the Group, Tong Ren Tang Shuzi Technology and the Group and all the continuing
transactions between Tong Ren Tang Chinese Medicine Group and Tong Ren Tang Ltd., Group (collectively refer to Tong
Ren Tang Ltd., and its associates other than the Group) constitute continuing connected transactions of the Company under
Chapter 14A of the Listing Rules.

The existing continuing connected transactions between the Tong Ren Tang Chinese Medicine Group and the Group and the
relevant agreements are as follows:

(i) Tong Ren Tang Chinese Medicine Advertising Agency Framework Agreement

On 22 March 2023, Tong Ren Tang Century Advertising, a wholly-owned subsidiary of the Company and Tong Ren Tang
Chinese Medicine renewed the Tong Ren Tang Chinese Medicine Advertising Agency Framework Agreement, for a term
from 22 March 2023 to 31 December 2025.

Pursuant to the Tong Ren Tang Chinese Medicine Advertising Agency Framework Agreement, Tong Ren Tang Chinese
Medicine entrusted Tong Ren Tang Century Advertising as a non-exclusive advertising agent, to provide advertising
agency services to the Tong Ren Tang Chinese Medicine Group in Mainland China. The fees for the provision of
advertising agency services by Tong Ren Tang Century Advertising to Tong Ren Tang Chinese Medicine Group shall
be determined and agreed upon between the parties for each specific transaction via arm’s length negotiations in
accordance with the following pricing mechanism: the fee proposal shall be made by Tong Ren Tang Century Advertising
with reference to the actual quotation offered by the advertisers who are third parties, which is on the basis of its
published price list, and a reasonable fee for the advertising agency service of Tong Ren Tang Century Advertising (in
general, such reasonable fee will not be higher than 10% of the quotation provided by third-party advertising providers).
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The annual caps for the continuing connected transactions under the Tong Ren Tang Chinese Medicine Advertising
Agency Framework Agreement for each of the three years ending 31 December 2025 is RMB7,300,000. Please refer to the
announcement published by the Company on 22 March 2023 on the websites of the Hong Kong Stock Exchange and
the Company for details.

In 2024, the total advertising service fee incurred by the Tong Ren Tang Chinese Medicine Group to Tong Ren Tang
Century Advertising under the Tong Ren Tang Chinese Medicine Advertising Agency Framework Agreement was
RMB2,287,000, which did not exceed the relevant cap.

Tong Ren Tang Technologies PRC Distribution Framework Agreement

The Company and Tong Ren Tang Chinese Medicine renewed the Tong Ren Tang Technologies PRC Distribution
Framework Agreement on 20 February 2023 for a term from 20 February 2023 to 31 December 2025.

Pursuant to the renewed Tong Ren Tang Technologies PRC Distribution Framework Agreement, the Group, as the non-
executive distributor of Tong Ren Tang Chinese Medicine Group, would purchase Chinese medicine, healthcare products
and Chinese herbs, including Chinese medicine and/or healthcare products researched, developed and manufactured
by the Tong Ren Tang Chinese Medicine Group (collectively, the “TRTCM Products”) from the Tong Ren Tang Chinese
Medicine Group and then sale the same to, among others, distributors, retailers or end-users in the PRC or use them
for the purpose of production. The price of the TRTCM Products sold by Tong Ren Tang Chinese Medicine Group to the
Group shall be determined:

(i) According to the prevailing market price determined with reference to the price and sale terms of similar products
in the industry and in the PRC market at the time when a separate implementation agreement is entered into.

(i) In that, reference is made to the price and sales terms of the TRTCM Products sold by Tong Ren Tang Chinese
Medicine Group to other independent third parties under the same conditions (“Market Price”) at the relevant
time. Tong Ren Tang Chinese Medicine shall, (@) compare the prices of the major TRTCM Products supplied to the
Group with the prices for similar products as obtained by Tong Ren Tang Chinese Medicine Group on the market
from time to time representing market prices for these products; and (b) at least, on a quarterly basis, compare
the prices and sales terms of the purchase orders of the major TRTCM Products supplied to the Group with those
entered into with and/or obtained from at least two independent third parties.

(i) The Market Price of the TRTCM Products researched, developed and manufactured by Tong Ren Tang Chinese
Medicine (such as Ganoderma and Ganoderma Lucidum related products) is determined by reference to the
costs of raw materials, the costs of labour and the manufacturing expense, etc,; and the profit margin shall be
determined by reference to the average gross profit rate of Tong Ren Tang Chinese Medicine Group in the previous
three years, which shall not be less than 50%.

The annual caps for the continuing connected transactions contemplated under the renewed Tong Ren Tang
Technologies PRC Distribution Framework Agreement for the three years ending 31 December 2025 shall be
RMB65,000,000, RMB74,000,000 and RMB86,000,000, respectively.

The above annual caps for the three years ending 31 December 2025 were determined after taking into consideration
the following factors:

() The Historical Annual Caps and the historical transaction amount for the transactions contemplated under the

Tong Ren Tang Technologies PRC Distribution Framework Agreement, and the expected market conditions and
the continuous increase in demand for the TRTCM Products in the PRC markets;
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the low utilisation of the Historical Annual Caps was primarily because Tong Ren Tang Chinese Medicine Group
adjusted its sales strategy on customer distribution to e-commerce distributors since 2020 and had focused
on sales of the TRTCM Products through the e-commerce sales channel to mitigate the negative effect on the
production and offline distribution of the TRTCM Products brought by the recurring outbreak of the COVID-19
pandemic in Hong Kong and mainland China from 2020 to 2022. Therefore, the historical transaction amount and
the low utilisation of Historical Annual Caps did not correctly reflect the market demand of the TRTCM Products;

on the other hand, with the stabilisation of the COVID-19 pandemic in Hong Kong and mainland China and the
continuous improvement of the corresponding public health control measures, the actual sales of the TRTCM
Products under the previous Tong Ren Tang Technologies PRC Distribution Framework Agreement recovered in
the fourth quarter of 2022, and the transaction amount under the Tong Ren Tang Technologies PRC Distribution
Framework Agreement for the entire year of 2022 reached over RMB55 million, with a utilisation rate of the
corresponding Historical Annual Caps over 90%. The Company is of the view that the historical transaction amount
for the previous years under the Tong Ren Tang Technologies PRC Distribution Framework Agreement would be
close to the corresponding Historical Annual Caps if there is no influence of the COVID-19, and the demand for the
TRTCM Products is expected to increase at a year-on-year growth rate of 15% from 2023 to 2025 due to the further
adjustment of the Group’s marketing and sales strategies;

the estimated sales of potential new products and the Chinese medicine products of Tong Ren Tang Chinese
Medicine Group for the year ending 31 December 2023;

the expected market price trend of the TRTCM Products for the three years ending 31 December 2025; and

a buffer for any unexpected increase of the sales amount, the current market condition, and for any potential
appreciation in the HKS against RMB. The buffer projection is assumed solely for determining the annual caps and
shall not be regarded as any indication directly or indirectly as to the respective revenue, profitability or trading
prospects of the Group and of the Tong Ren Tang Chinese Medicine Group.

For details, please refer to the announcement dated 20 February 2023 published by the Company on the websites of the
Hong Kong Stock Exchange and the Company.

In 2024, the purchase of Relevant TRTCM Products by the Group from Tong Ren Tang Chinese Medicine Group under
the Tong Ren Tang Technologies PRC Distribution Framework Agreement amounted to RMBO, which did not exceed the

relevant cap.

Exclusive Distributorship Framework Agreement

On 29 November 2023, the Company renewed the Exclusive Distributorship Framework Agreement with Tong Ren Tang
Chinese Medicine, for a term of three years from 1 January 2024 to 31 December 2026.
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Pursuant to the Exclusive Distributorship Framework Agreement, Tong Ren Tang International Natural-Pharm, a wholly-
owned subsidiary of Tong Ren Tang Chinese Medicine, as the sole overseas distributor of the Group outside Mainland
China (for the purpose of the Exclusive Distributorship Framework Agreement, excluding Tong Ren Tang Chinese
Medicine and its subsidiaries and associates), may procure from the Group relevant “Tong Ren Tang” branded products
produced by the Group, for the purpose of the distribution of such products outside Mainland China. The Group shall
provide trainings on such products to Tong Ren Tang Chinese Medicine Group which shall be responsible for the
registration and promotion of such products for markets outside Mainland China. The price of such products supplied by
the Group to Tong Ren Tang International Natural-Pharm shall not be higher than the wholesale price of such products
sold by the Group to its wholesale customers in Mainland China. Tong Ren Tang International Natural-Pharm shall obtain
an updated wholesale price list and payment terms of such products which the members of the Group have offered
to independent third parties from members of the Group on a quarterly basis so as to determine whether the price
and terms offered to Tong Ren Tang International Natural-Pharm are fair and reasonable when compared to the price
and terms that members of the Group offered to their unrelated wholesale customers in Mainland China. Members of
the Group shall also notify Tong Ren Tang International Natural-Pharm in case there is any material update of the said
wholesale price list and payment terms of such products from time to time.

The annual caps for the continuing connected transactions contemplated under the Exclusive Distributorship Framework
Agreements for the three years ended 31 December 2026 are RMB44,981,000, RMB51,223,000 and RMB58,384,000,
respectively. Please refer to the announcement dated 29 November 2023 published by the Company on the websites of
the Hong Kong Stock Exchange and the Company for details.

In 2024, the purchase of the relevant “Tong Ren Tang” branded products produced by the Group by Tong Ren Tang
International Natural-Pharm from the Group under the Exclusive Distributorship Framework Agreement amounted to
RMB39,244,000, which did not exceed the relevant annual cap.

The existing continuing connected transactions between Tong Ren Tang Ltd. and its subsidiaries (excluding the Group)
(“Tong Ren Tang Ltd. Group”) and the Group and the relevant agreements are as follows:

Tong Ren Tang Exclusive Distributorship Framework Agreement

On 29 November 2023, Tong Ren Tang Chinese Medicine renewed the Tong Ren Tang Exclusive Distributorship
Framework Agreement with Tong Ren Tang Ltd., for a term of three years from 1 January 2024 to 31 December 2026.

Pursuant to the Tong Ren Tang Exclusive Distributorship Framework Agreement, Tong Ren Tang International Natural-
Pharm, as the sole distributor of the Tong Ren Tang Ltd. Group outside Mainland China (for the purpose of the Tong
Ren Tang Exclusive Distributorship Framework Agreement, excluding the Group), may procure from the Tong Ren Tang
Ltd. Group relevant “Tong Ren Tang” branded products produced by the Tong Ren Tang Ltd. Group, for the purpose
of the distribution of such products outside Mainland China. The Tong Ren Tang Ltd. Group shall provide trainings on
such products to Tong Ren Tang Chinese Medicine Group which shall be responsible for the registration and promotion
of such products for markets outside Mainland China. The price of such products supplied by the Tong Ren Tang Ltd.
Group to Tong Ren Tang International Natural-Pharm shall not be higher than the wholesale price of such products sold
by the Tong Ren Tang Ltd. Group to its wholesale customers in Mainland China. Tong Ren Tang International Natural-
Pharm shall obtain updated wholesale prices and payment terms of such products which the members of the Tong
Ren Tang Ltd. Group have offered to independent third parties from members of the Tong Ren Tang Ltd. Group on a
quarterly basis so as to determine whether the price and terms offered to Tong Ren Tang International Natural-Pharm are
fair and reasonable when compared to the price and terms that members of the Tong Ren Tang Ltd. Group offered to
their unrelated wholesale customers in Mainland China. Members of the Tong Ren Tang Ltd. Group shall also notify Tong
Ren Tang International Natural-Pharm in case there is any material update of the said wholesale price list and payment
terms of such products from time to time.
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The annual caps for the continuing connected transactions contemplated under the Tong Ren Tang Exclusive
Distributorship Framework Agreement for the three years ending 31 December 2026 are RMB101,896,000, RMB110,158,000
and RMB119,337,000, respectively. Please refer to the announcement dated 29 November 2023 published by the
Company on the websites of the Hong Kong Exchange and the Company for details.

In 2024, the purchase of the relevant “Tong Ren Tang” branded products produced by the Tong Ren Tang Ltd. Group
by Tong Ren Tang International Natural-Pharm from the Tong Ren Tang Ltd. Group under the Tong Ren Tang Exclusive
Distributorship Framework Agreement amounted to RMB56,315,000, which did not exceed the relevant annual cap.

E-Commerce Service Cooperation Framework Agreement

On 11 March 2024, the Company entered into the E-commerce Service Cooperation Framework Agreement with Tong
Ren Tang Shuzi Technology, for a term of three years from 11 March 2024 to 31 December 2024.

Pursuant to the E-commerce Service Cooperation Framework Agreement, the Company agreed to engage Tong Ren
Tang Shuzi Technology and its subsidiaries (“Tong Ren Tang Shuzi Technology Group’) to provide the Group with
E-commerce Services for the “Tong RenTang” brand products (including but not limited to Chinese medicine products
and healthcare food) on E-commerce Channels (such as “JD Platform (5 3 F &)" and “Tmall Platform (X 3 F &)"). The
service scope of the E-commerce Services includes but not limited to marketing services for the Group’s E-commerce
Channel products, basic e-commerce store operation services and other services to be agreed between the parties.
The service fees (including but not limited to the promotion service fees and platform operation service fees), payable
by the Group to Tong Ren Tang Shuzi Technology Group shall be on normal commercial terms and determined after
arm’s length negotiations with reference to the costs incurred by Tong Ren Tang Shuzi Technology Group plus a profit
margin of no more than 15%. The profit margin is determined with reference to the labor cost, the gross profit margin
of previous operation and reasonable costs of Tong Ren Tang Shuzi Technology Group, the profit margin of similar
services provided by independent third parties to the Group and the fee rates of similar services available in the open
market. The price and terms of the transactions contemplated under the E-commerce Service Cooperation Framework
Agreement shall be on normal commercial terms and in any case (a) not higher than the fee paid by the Group to
independent third parties for acquiring similar e-commerce services, and (b) be comparable to the pricing policy offered
to the Group from independent third parties for supplying similar e-commerce services.

The annual caps for the continuing connected transactions under the E-commerce Service Cooperation Framework
Agreement for the year ended 31 December 2024 is RMB20,000,000. Please refer to the announcement dated 11 March
2024 published by the Company on the websites of the Hong Kong Exchange and the Company for details.

In 2024, the E-commerce Service fee incurred by the Group to Tong Ren Tang Shuzi Technology Group under the
E-commerce Service Cooperation Framework Agreement amounted to RMB3,237,000, which did not exceed the relevant
annual cap.

The Company has confirmed that the execution and enforcement of the implementation agreements under the

continuing connected transactions set out above in the year of 2024 has followed the pricing policies of such continuing
connected transactions.
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Annual Review of Continuing Connected Transactions

The Company's auditor was engaged to report on the Group's continuing connected transactions set out on pages 38 to 53
in accordance with Hong Kong Standard on Assurance Engagements 3000 (Revised) “Assurance Engagements Other Than
Audits or Reviews of Historical Financial Information” and with reference to Practice Note 740 (Revised) “Auditor’s Letter on
Continuing Connected Transactions under the Hong Kong Listing Rules” issued by the Hong Kong Institute of Certified Public
Accountants. The auditor has issued report in accordance with Rule 14A.56 of the Listing Rules in respect of the above non-
exempt continuing connected transactions:

(i) nothing has come to their attention that causes them to believe that the disclosed continuing connected transactions
have not been approved by the Board;

(i) for transactions involving the provision of goods or services by the Group, nothing has come to their attention that
causes them to believe that the transactions were not, in any material respects, in accordance with the pricing policies
of the Group;

(i) nothing has come to their attention that causes them to believe that the transactions were not entered into, in any
material respects, in accordance with the relevant agreements governing such transactions; and

(iv)  with respect to the aggregate amount of each of the continuing connected transactions, nothing has come to their
attention that causes them to believe that the disclosed continuing connected transactions have exceeded the annual

cap as set by the Company.

The independent non-executive Directors have reviewed the above-mentioned continuing connected transactions and
confirmed that in the year of 2024:

(i) these continuing connected transactions were entered into in the ordinary and usual course of business of the Group;
(i) these continuing connected transactions were entered into on normal commercial terms;

(i) these continuing connected transactions were entered into according to the relevant agreements governing each of
these transactions on terms that are fair and reasonable and in the interests of the Shareholders as a whole; and

(iv)  the aggregate amount of each of these transactions did not exceed the annual caps as set out in the relevant
announcements of the Company.

Save as disclosed above, there is no related party transaction set out in Note 36 to the financial statements that falls into the
category of connected transaction or continuing connected transaction that needs to be disclosed under the Listing Rules.
The Company has fully complied with the disclosure requirements under Chapter 14A of the Listing Rules with respect to the
connected transactions and continuing connected transactions of the Company.
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COMPETING INTERESTS
Competition with Tong Ren Tang Ltd. and Tong Ren Tang Holdings

Both the Company and Tong Ren Tang Ltd. engage in the production and sale of Chinese patent medicines, but the principal
products of each of them are different. Tong Ren Tang Ltd. mainly produces Chinese patent medicines in traditional dosage
forms such as honeyed pills, powder, ointment and medicinal wines. Tong Ren Tang Ltd.'s main products include Angong
Niuhuang Pills (%2 & 4 & #1), Tongren Niuhuang Qingxin Pills ([E{Z4F % /& /Ly #1), Tongren Dahuoluo Pills ([E{Z A J& 45 A1),
Tongren Wuji Baifeng Pills ([R{= & % A Bl #1) and Guogong Wine (Bl A JH). It also has some minor production lines for the
production of granules and water-honeyed pills. These products do not compete with the Group in terms of their curative
effects. The Company focuses on manufacturing products in new dosage forms which are more competitive as compared
with western medicine. The Company’s main products include Liuwei Dihuang Pills (75 Bk #8 % #1), Niuhuang Jiedu Tablets (4F
= fZ & F), Ganmao Qingre Granules (B%§ /& ZVE %) and Jinkui Shengi Pills (£ [& B & #1), etc. Tong Ren Tang Holdings is
an investment holding company.

To ensure that the business classification between the Company, Tong Ren Tang Holdings and Tong Ren Tang Ltd. is properly
documented and established, Tong Ren Tang Holdings and Tong Ren Tang Ltd. undertake, pursuant to an undertaking dated
19 October 2000 committed by Tong Ren Tang Holdings and Tong Ren Tang Ltd. in favor of the Company (the "October
Undertaking’), that other than Angong Niuhuang Pills (% = 4% #), Tong Ren Tang Holdings, Tong Ren Tang Ltd. and
their respective subsidiaries will not produce any products in future that bear the same names or bear the same names with
different dosage forms as those pharmaceutical products produced by the Company, which may compete directly with those
pharmaceutical products of the Company.

Save as mentioned above, the Directors confirm that none of the other products of the Company is in direct competition with
Tong Ren Tang Ltd. or Tong Ren Tang Holdings.

During the Reporting Period and/or as at the date of this report, Mr. Di Shu Bing (appointed as executive Director with effect
from 22 January 2024), Mr. Gu Hai Ou (resigned from executive Director with effect from 22 January 2024), Mr. Zhang Yi
(appointed as non-executive Director with effect from 12 June 2024), Mr. Jin Tao (resigned from non-executive Director with
effect from 12 June 2024), Ms. Feng Li and Ms. Wang Chun Rui, hold several management positions in Tong Ren Tang Ltd. or
Tong Ren Tang Holdings. As there is clear delineation of business between the Company, Tong Ren Tang Ltd. and Tong Ren
Tang Holdings, the Directors are of the view that people who held the aforesaid positions would not give rise to any material
competition issue under Rule 8.10 of the Listing Rules.

Save as disclosed above, the Directors confirm that none of the Directors or their respective close associates (as defined under

the Listing Rules) had any interest in a business that competed or was likely to compete, either directly or indirectly, with the
business of the Group, other than being a director of the Company and/or its subsidiaries, under Rule 8.10 of the Listing Rules.
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POSITIONS HELD BY DIRECTORS IN SHAREHOLDERS

Save as disclosed under the section headed “Directors, Supervisors and Senior Management” of this report, to the best
knowledge of the Board, none of the Directors is a director or employee of a company which has an interest in the Shares or
underlying Shares which would fall to be disclosed to the Company under the provisions of Divisions 2 and 3 of Part XV of the
SFO.

Right of First Refusal

To procure that the Company focuses on the development of the four major forms of products (namely granules, water-
honeyed pills, tablets and soft capsules), Tong Ren Tang Holdings and Tong Ren Tang Ltd. have granted the Company,
pursuant to the October Undertaking, a right of first refusal to manufacture and sell any of the new products which is
developed by Tong Ren Tang Holdings, Tong Ren Tang Ltd. or any of their respective subsidiaries and which is one of the four
main forms of products of the Company. Upon exercise of the right of first refusal, both Tong Ren Tang Holdings and Tong
Ren Tang Ltd. or their respective subsidiaries are not allowed to manufacture any of such new products. In the event that the
Company develops any new product based on the existing products of Tong Ren Tang Holdings and Tong Ren Tang Ltd. or
their respective subsidiaries, and such new product is one of the major forms of products of the Company, the Company will
be entitled to manufacture such new product and none of Tong Ren Tang Holdings and Tong Ren Tang Ltd. or their respective
subsidiaries will be allowed to manufacture such new product. The Directors believe that the above undertaking would clarify
that both Tong Ren Tang Holdings and Tong Ren Tang Ltd. would support the Company in its development of the four major
forms of products in the future.

In the event that the Company refuses the right of first refusal offered by Tong Ren Tang Holdings and Tong Ren Tang Ltd,, the
terms of the option to be offered to an independent third party should not be more favourable than those originally offered
to the Company, failing which the Company should be given an opportunity to reconsider the option under the new terms.
The above undertaking would no longer be valid in the event that the direct or indirect aggregate shareholdings of Tong Ren
Tang Holdings or Tong Ren Tang Ltd. in the Company fall below 30%.

On 19 December 2024, the Company came into knowledge of the completion of the acquisition of 60% of the shares of
Tianjin Tongrentang Group Co., Ltd. (“Tianjin TRT") by Tong Ren Tang Holdings (the "Acquisition”). The Company then
communicated with the Controlling Shareholders and obtained the product list of Tianjin TRT and its subsidiaries from the
Controlling Shareholders. Based on the Company's review and assessment, certain Tianjin TRT's products did fall within the
scope of the October Undertaking, despite no substantial competition due to differences in terms of the sales channel and
target customers between the products offered by Tianjin TRT and the Company. Given that both the October Undertaking
and the Listing Rules did not provide any bright-line quantitative test for the level of materiality of competition in relation to
direct or indirect competition, or any available size test for exemption thereto, the Acquisition might not have strictly complied
with the provisions of the October Undertaking by not complying with the right of first refusal provisions therein. However,
based on the assessment of the Board (including the independent non-executive Directors) upon the full consideration of all
relevant facts, and the Company’s belief that it has not suffered any substantial loss due to such incident, the Company is of
the view that there has been no material breach of the October Undertaking by the Controlling Shareholders.
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Nonetheless, the Controlling Shareholders have never intended to commit any breach of the October Undertaking or to harm
the interest of the Company. The rationale behind the Acquisition is to close the deal as early as possible in order to resolve
the brand competition between the Controlling Shareholders and Tianjin TRT. Additionally, Tong Ren Tang Holdings has issued
the “Undertaking to Resolve and Avoid Competition with Beijing Tong Ren Tang Company Limited” € B8 7> & SR A iB% 6 £2 4F 72
B =R 5D AR QG E %3 F 8 # G ) to Tong Ren Tang Ltd., pursuant to which it undertakes to implement measures
to ensure Tianjin TRT will allow Tong Ren Tang Ltd. and its controlled entities (including the Company) to resolve and avoid
competition by way of subcontracting processing procedures, granting exclusive rights as sole sales agent or termination of
such production etc. The Company will also benefit from relevant remedial measures upon their implementation.

In light of the above incident, the Company has reviewed its internal control system and has not identified any material
deficiency therein given that it has not suffered any substantial loss due to such incident. Nevertheless, in order to prevent
the occurrence of similar incident in the future and further strengthen its internal control measures regarding the October
Undertaking, the Company and the Controlling Shareholders will implement certain enhanced measures to ensure the
due compliance with the October Undertaking, which include but are not limited to: (i) the business department of the
Company and the management will closely monitor any market updates about the products as restricted under the October
Undertaking and any changes to the market share of the relevant products offered by the Company; (ii) if the management
comes to knowledge of any potential competition, it will report to the Board in a timely manner and the Company will
adopt corresponding measures to resolve such potential competition; (iii) the Controlling Shareholders will timely inform the
Company in the course of their research and development of new products and acquisitions that fall within the scope of the
October Undertaking; and (iv) the Controlling Shareholders will ensure due compliance of the October Undertaking by timely
offering the right of first refusal to the Company in accordance with the terms therein.

Save as disclosed above, the Company and the independent non-executive Directors have confirmed upon the review:
during the year of 2024, Tong Ren Tang Holdings and Tong Ren Tang Ltd. have provided all information necessary to the
independent non-executive Directors for their annual review and report on their fulfillment on the October Undertaking Tong
Ren Tang Holdings and Tong Ren Tang Ltd. have fulfilled their undertakings on the relevant right of first refusal granted to the
Company on their existing or future competing businesses. The details of the annual declarations in compliance with the non-
competition undertaking which have been made by Tong Ren Tang Holdings and Tong Ren Tang Ltd. are set out below.
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DECLARATION

To: TONG REN TANG TECHNOLOGIES CO. LTD.
No. 20 Nansanhuan Zhonglu
Fengtai District, Beijing, the PRC

Dear Sir or Madam,

In order to ensure the interests of Tong Ren Tang Technologies Co. Ltd. (the “Company”) and its shareholders as a whole,

we, China Beijing Tong Ren Tang Group Co., Ltd. and our subsidiaries (excluding the Company and its subsidiaries) make the

following confirmations:

1. On 19 October 2000, the Company and Beijing Tong Ren Tang Company Limited entered into an agreement with us to
regulate the non-competition undertaking (‘"Non-competition Undertaking”), which include but not limited to the

options, pre-emptive rights or right of first refusal provided by us on our existing or future competing businesses;

2. We have provided to the independent non-executive directors of the Company with all the necessary information in
order for them to conduct review on the enforcement of the Non-competition Undertaking;

3. We confirm that save as disclosed in the Company’s 2024 annual report, we have fully complied with the Non-
competition Undertaking for the year of 2024;

4. We also agree this confirmation to be disclosed in the Company’s 2024 annual report.
We further undertake that if we become aware of any data or information in the future which causes any doubt on the
truthfulness, accuracy or completeness of the data or information provided by this confirmation, we will notify the Company

in writing on such data or information as soon as possible.

China Beijing Tong Ren Tang Group Co., Ltd.
28 March 2025
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DECLARATION

To: TONG REN TANG TECHNOLOGIES CO. LTD.
No. 20 Nansanhuan Zhonglu
Fengtai District, Beijing, the PRC

Dear Sir or Madam,

In order to ensure the interests of Tong Ren Tang Technologies Co. Ltd. (the “Company”) and its shareholders as a whole, we,

Beijing Tong Ren Tang Company Limited and our subsidiaries (excluding the Company and its subsidiaries), make the following

confirmations:

1. On 19 October 2000, the Company and China Beijing Tong Ren Tang Group Co., Ltd. entered into an agreement with us
to regulate the non-competition undertaking ("Non-competition Undertaking"), which include but not limited to

the options, pre-emptive rights or right of first refusal provided by us on our existing or future competing businesses;

2. We have provided to the independent non-executive directors of the Company with all the necessary information in
order for them to conduct review on the enforcement of the Non-competition Undertaking;

3. We confirm that we have fully complied with the Non-competition Undertaking for the year of 2024;

4. We also agree that this confirmation to be disclosed in the Company’s 2024 annual report.

We further undertake that if we become aware of any data or information in the future which causes any doubt on the
truthfulness, accuracy or completeness of the data or information provided by this confirmation, we will notify the Company

in writing on such data or information as soon as possible.

Beijing Tong Ren Tang Company Limited
13 March 2025
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PROFILES OF DIRECTORS, SUPERVISORS AND SENIOR
MANAGEMENT

Profiles of the Directors, Supervisors and senior management are set out on pages 114 to 121 of this report.

CHANGES OF DIRECTORS, SUPERVISORS, COMPANY SECRETARY
AND SENIOR MANAGEMENT

On 13 December 2023, Mr. Gu Hai Ou, tendered his resignation from the positions of executive Director, chairman of the
Board, chairman of the Nomination Committee of the Board, chairman of the Strategy and Planning Committee of the Board
and the authorized representative (the “Authorized Representative’) under the Rule 3.05 of the Listing Rules due to
work adjustments with effect from 22 January 2024. On 13 December 2023, the Board proposed to appoint Mr. Di Shu Bing
as an executive Director. Mr. Di Shu Bing was appointed as the executive Director of the Eighth Session of the Board at the
Extraordinary General Meeting ("EGM”") held on 22 January 2024, he was appointed as the chairman of the Board, chairman of
the Nomination Committee, chairman of the Strategy and Planning Committee of the Board and Authorized Representative of
the Company at the same day, with a term commencing from 22 January 2024 up to the date of the 2023 AGM ("2023 AGM").

Following the approval by the Shareholders at the 2023 AGM held on 12 June 2024, with effect from 12 June 2024, (i) each
of Mr. Di Shu Bing, Mr. Chen Jia Fu and Ms. Feng Zhi Mei has been appointed as an executive director of the Ninth Session
of the Board; (ii) each of Mr. Zhang Yi, Ms. Feng Li and Ms. Wang Chun Rui has been appointed as a non-executive director
of the Ninth Session of the Board; and (iii) each of Ms. Chan Ching Har, Eliza, Mr. Zhan Yuan Jing and Mr. Li Siu Bun has been
appointed as an independent non-executive director of the Ninth Session of the Board.

Following the approval by the Shareholders at the 2023 AGM, with effect from 12 June 2024, each of Ms. Guo Wen and Mr.
Wu Yi Gang has been appointed as a supervisor of the Ninth Session of the Supervisory Committee. In addition, following
the approval of the employee representatives’ general meeting of the Company held on 14 May 2024, Ms. Li Mei has been
appointed as an employee representative supervisor of the Ninth Session of the Supervisory Committee at the employee
representative’s leaders’ joint meeting, with effect from 12 June 2024.

Due to work adjustment, Ms. Yung Mei Yee resigned as the joint company secretary of the Company with effect from 29
October 2024. At the same day, the other joint company secretary, Mr. Li Yijun, who possess the qualifications and experience
of company secretary as required under Rule 3.28 of the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited, remained in office and act as the sole company secretary of the Company.

For details of the aforesaid changes, please refer to the announcements of the Company dated 14 May 2024, 12 June 2024 and
29 October 2024, and the circular of the Company dated 21 May 2024,

During the year, the Board appointed Mr. Zhang Chun You, Mr. Yang Li and Mr. An Feng Peng as the deputy general managers
of the Company. Mr. Dong Ling Yun and Mr. Zhao Shu Wu, former Deputy General Managers of the company, have resigned

due to job changes. Mr. Zhang Feng, former Deputy General Managers, have reached retirement age.

Save as disclosed above in this report, there is no other information required to be disclosed pursuant to Rule 13.51B(1) of the
Listing Rules.
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DIRECTORS’ AND SUPERVISORS’ SERVICE CONTRACTS

Each of the Directors and the Supervisors has entered into a service contract with the Company for a term commencing
on their respective appointment dates to the date of the 2026 AGM. None of the Directors or Supervisors has entered into
any service contract with the Company that cannot be terminated by the Company within one year without payment of
compensation other than statutory compensation.

REMUNERATION OF DIRECTORS AND SUPERVISORS

Directors and Supervisors are subject to the election at the general meeting by Shareholders or the election by employees,
and the general meeting approves the remuneration of every Director and every Supervisor by Shareholders. The Company
has established the Remuneration Policy for Directors, Supervisors and Senior Officers, to ensure that there is a formal
and transparent policy for determining the remuneration of directors, supervisors and senior officers of the Company. The
executive Directors and non-executive Directors or Supervisors who do not hold any management position in the Company
will not receive any remuneration from the Company. If they also hold management positions in the Company, they will
receive salaries corresponding to such management functions. The independent non-executive Directors and external
Supervisors are paid in line with the prevailing local market rate by the Company.

In 2024, all executive Directors and non-executive Directors did not receive any remuneration as the Directors. In particular,
Mr. Chen Jia Fu and Ms. Feng Zhi Mei, each as an executive Director, received remuneration for the management positions
they held in the Company. In addition, Mr. Ting Leung Huel, Stephen (retired on 12 June 2024), Mr. Li Siu Bun (was appointed
on 12 June 2024), Ms. Chan Ching Har, Eliza and Mr. Zhan Yuan Jing, each as an independent non-executive Director, received
directors’ fees at the amount of HKD128,800 (tax inclusive), HKD159,200 (tax inclusive), HKD288,000 (tax inclusive) and
RMB120,000 (tax inclusive), respectively.

In 2024, Ms. Su Li (resigned on 12 June 2024), Ms. Guo Wen (appointed on 12 June 2024), Mr. Li Yuan Hong (resigned on 12
June 2024) and Ms. Li Mei (@appointed on 14 May 2024 with effect from 12 June 2024), each as a Supervisor, did not receive any
remuneration as the Supervisor. In particular, Mr. Li Yuan Hong (retired on 12 June 2024) and Ms. Li Mei (was appointed on 12
June 2024) as a Supervisor, received remunerations for the management positions held by him in the Company. In addition, Mr.
Wu Yi Gang, as the Supervisor, received supervisor’s fee at the amount of RMB120,000 (tax inclusive).

No Directors and Supervisors waived or agreed to waive any remunerations in 2024.

Details of the Directors’ and Supervisors' salaries or salaries received corresponding to their management positions in the
Company for the years of 2024 and 2023 are set out in Note 32 to the Consolidated Financial Statements.

DIRECTORS’ AND SUPERVISORS’ INTERESTS IN MATERIAL
TRANSACTIONS, ARRANGEMENTS OR CONTRACTS

Saved as disclosed in the non-exempt continuing connected transactions and the non-exempt connected transactions as set
out in this report, none of the Directors and Supervisors or their connected entities (within the meaning under section 486
of the Company Ordinance) still had or has had any material interest, either directly or indirectly, in any material transactions,
arrangements or contracts relating to the business of the Group, to which the Company or any of its subsidiaries was a party,
and which was subsisting on the balance sheet date of the year or at any time during the year.

68 TONG REN TANG TECHNOLOGIES CO. LTD. © ANNUAL REPORT 2024



Report of the Board of Directors (Continued)
O ol ()

HEHEEBEFEFRREGH

EEREFHEEARFAINLRBEEH DB ARECARE_Z_"FERRBAFAGIERIL BES
EREEBEIVARAR —FRATHETTRECEERERINOBRTERIEZRBEL -

P B

EEEREEINRRASHRRIABIRTIERES  URBRRASHRREEBUEETAEEHOHH -
ARREAIV(ESR EEREREBASHFMBER) EERRARFESE HENFREBABFHMZEER
BERMABAENER - ARAMTES  FRATEFHESTOTNETARREERT - 9T EARAEIFHH -
WMEECARAEERY  AMERREEARRECOEERUERTM MBUFATEERINBESTME - A
RERMPIREDAEMERTIZKENES -

—E-NF AR ESERIIRTEZTETEENTFIWHAST - EF T EETRNELERBEEL LK
BEEAQRETNEERMENETH - LI ARFBUFRATEST T REAE(HRER-Z-_NF A+
HRE) TAWEE(RERZZE-_NFNA+_HEZE) MEEXIRERBLEBRNEETBVE A
75 128,800 (B #) ~ B #159,2007T (& ) ~ 7 #288,0007T (& %) & A R #120,0007T (B ) ©

TENF BEEHAZLET(HERZZE-WEANAT-BHEMD) HFELT(HER-_Z-_NFESA+_HEZT) -
ETAAE(HER - ZE-_NFNA+T - HRD AR LT (HER TS -_NFENA T -_HEZDETESENH
AT -HEp EFZ AL A (EER - ZE-_NFAAT AR R L E(EER - ZE-_NFHA+T
BEZT YR_FT_NEFAA+T_AERKBEEARRETHNEEBMBIEMW - (i ARFEFREMU
AR MEE RS A ARE1200007T (& F) -

TECNF O YBREEREERRXAERELAME -

CECNERZFOICFER EFHFMREREGEAQRETHOEEBABEIGMFEER G0 M BRI
32 °
ERLERRERRY - Rk G £ b RE

RABEMBZFRRALFBEAEIINFERCAEIIMPEEN  AARHEERNFRAMEFTLEAR
SEXGAR MEFREFHANSEHEENEE (AB(AFEADF86FE THEER)DARAKBEREFTE
BYARBRRAEA D ARAFEEEASARFALAREIDABRIEARS  RHLEH -

MO EMNBEERBHERAT © —F_NEEH 69



Report of the Board of Directors (Continued)
O ol ()

DIRECTORS’, SUPERVISORS’ AND CHIEF EXECUTIVE’S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING SHARES AND
DEBENTURES

As at 31 December 2024, none of the Directors, Supervisors and chief executive of the Company had any interests or short
position in the shares, underlying shares and debentures of the Company and its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required to be kept under Section 352 of the SFO or as otherwise notified to
the Company and the Hong Kong Stock Exchange pursuant to the requirements in the Model Code for Securities Transactions
by Directors of Listed Companies (the “Model Code”) as set out in Appendix C3 to the Listing Rules.

RIGHTS OF DIRECTORS AND SUPERVISORS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the Reporting Period did the Company or its subsidiaries enter into any arrangement to enable the Directors
or Supervisors to acquire benefits through acquisition of the Shares or debentures of the Company or any other corporation,
nor had any Directors, Supervisors or their spouses or children aged under 18 been granted any rights to acquire Shares or
debentures of the Company or any other corporation or exercised any of such rights.

MANAGEMENT CONTRACT

During the Reporting Period, the Company had not entered into nor was there any contract relating to the management and
administration of the whole or any substantial part of the business of the Company.

CONTRACT OF SIGNIFICANCE

During the Reporting Period, save as disclosed in this report, neither the Company nor any of its subsidiaries had any contract
of significance with its controlling shareholder (as defined in Appendix D2 to the Listing Rules) or its subsidiaries, nor any
contract of significance for the provision of services to the Company or any of its subsidiaries by a controlling shareholder or
any of its subsidiaries.

PERMITTED INDEMNITY PROVISION

Subject to the applicable laws and the coverage of the director liability insurance the Company placed for the Directors, every
Director shall be entitled to be indemnified against all costs, charges, losses, expenses and liabilities incurred by him or her in
the execution and discharge of his or her duties or in relation thereto. Such provisions were in force during the course of the
year ended 31 December 2024 and remained in force as at the date of this report.
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EMPLOYEES AND REMUNERATION POLICIES

As at 31 December 2024, the Group had a total of 3,991 employees (31 December 2023: 4,101 employees), of which 1,931 were
employees of the Company (31 December 2023: 2,003 employees). Besides, the Company had a total of 115 dispatched staff
(31 December 2023: 186). Remunerations of the employees of the Company are determined with reference to the prevailing
market level as well as the performance, qualification and experience of individual employee. Discretionary bonuses based
on individual performance will be paid to the employees as a recognition of and a reward for their contributions to the
Company. Other employee welfares include contributions by the Company to the endowment insurance, medical insurance,
unemployment insurance, work injury insurance, maternity insurance and housing fund.

EMOLUMENTS OF SENIOR MANAGEMENT

The emoluments before tax paid to the senior management of the Company whose names are listed in this report are set out
by band as follows:

2024 2023

Number of senior Number of senior

management management

RMB0-500,000 2 2
RMB500,001-1,000,000 2 7
RMB1,000,001-1,500,000 6 3

RMB1,500,001-2,000,000

STAFF RETIREMENT SCHEME

Details of staff retirement scheme of the Group are set out in Note 33 to the Consolidated Financial Statements.

STAFF QUARTERS

For the year ended 31 December 2024:
1. the Company did not provide quarters to any of its staff (2023: nil);

2. the Company made annual contributions to the housing fund based on certain percentages of the salaries for employees
in compliance with relevant regulations; and

3. the Company provided housing allowance to its staff at an average of RMB80 per person per month (2023: RMB80 per
person per month) in compliance with relevant regulations.
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INDEPENDENT AUDITOR

The financial statements were audited by Ernst & Young. During the Reporting Period, the term of audit services provided by
PricewaterhouseCoopers Zhong Tian LLP (the domestic auditor of the Company) and PricewaterhouseCoopers (the overseas
auditor of the Company) (collectively, “PwC") have both reached the upper limit of the continuous audit period as required
under the PRC laws and regulations. The term of office of PwC was ended at the 2023 AGM and they retired as the domestic
auditor and the overseas auditor of the Company. In order to ensure the independence of the Company’s audit work, after
public bidding and based on the recommendation of the Audit Committee of the Board, the Board proposed the appointment
of Ernst & Young Hua Ming LLP and Ernst & Young as the domestic auditor and overseas auditor of the Company for the
year ended 31 December 2024 respectively. Following the approval by the Shareholders at the 2023 AGM, Ernst & Young has
been appointed as the independent auditor of the Company for the year ended 31 December 2024, to hold office until the
conclusion of the next AGM of the Company.

By the Order of the Board
Tong Ren Tang Technologies Co. Ltd.
Di Shu Bing
Chairman

Beijing, the PRC
28 March 2025
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Report of the Supervisory Committee

EFagE

To the Shareholders:

The supervisory committee of Tong Ren Tang Technologies Co. Ltd. (the “Supervisory Committee’) has executed its
duties and powers earnestly, safeguarded the rights and interests of the shareholders as well as the interests of the Company,
complied with the principle of good faith, took the initiative in carrying out its work in a reasonable, cautious and diligent
manner pursuant to the provisions of the Company Law of the PRC, relevant laws and regulations of Hong Kong and the
Articles of Association.

During the year, the Supervisory Committee reviewed cautiously the operation and development plans of the Company and
put forward reasonable suggestions and opinions to the Board. It also strictly and effectively monitored and supervised the
significant policies and specific decisions made by the management of the Company to ensure that they were in compliance
with the laws and regulations of the PRC and the Articles of Association, and in the interests of the Company’s shareholders.

The Supervisory Committee has reviewed earnestly and approved the report of the Board, audited financial statements and
the dividend payment proposal to be presented by the Board at the forthcoming 2024 AGM. We are of the opinion that
the Directors, general manager and other senior management of the Company have strictly complied with the principle of
good faith, and have worked diligently, exercised their authority faithfully in the best interests of the Company, and executed
various tasks pursuant to the Articles of Association so that the Company is operated within the regulatory framework, and
the internal control regime is increasingly improving. The transactions between the Company and associated companies were
executed on terms in the interests of the Shareholders as a whole and at fair and reasonable prices. Up till now, none of the
Directors, general manager or senior management of the Company has been found to have abused their authority, damaged
the interests of the Company or infringed upon the interests of the shareholders and employees of the Company, or to have
been in breach of any laws or regulations or the Articles of Association.

The Supervisory Committee is satisfied with the various tasks carried out by the Company in 2024 and the economic benefits
generated therefrom. It has full confidence in the future development outlook of the Company.

By Order of the Supervisory Committee
Tong Ren Tang Technologies Co. Ltd.
Guo Wen
Chairman

Beijing, the PRC
28 March 2025

76 TONG REN TANG TECHNOLOGIES CO. LTD. © ANNUAL REPORT 2024



Report of the Supervisory Committee (Continued)

B3 W (A

BRAR:

ERRECEMRERBROARAFEEFE(EEF)ER(FEARKMBERARE)  EBEBAMER EREAT
ERMART REBTRE HERRERZ #FA2FNR BITAERI KRBT 42EE BT
BRI -

EAFEANEZTSHARANKLERERFEELETERERZ YRNEFTSREAENEZNER  HAQAE
BENBEARRELREABRERANAEREREZRURRAFERERCHERRMNGES  ETTERBARNEE -

EEeRERNYAEEZSHREET T _NFERRBFAGNEZTEIRS  KELNPBRSARBE
RKERR BRREFEKE  ARARKERHEMBEREEAE  BRETHERY  TIEFRER - EHHIA
RAIRAMERHEHTERE  EHRRARERARSETIF  EFRARE  AMEHNGHERBTE -
ARREAECRRIHBRBRTEARABREBEEBNE 2GR RAFAEZERAT ES5RERNEF 4K
BEReREEABERBE BEARANEMRLERRMARBDEIRE TR TRERZEN - RAKLQ
AER -

EHEGHAQNR T MEEKBEIENMRESNKERSRTIAE  YRARAKRKNBERASHHED °
EEEg D
TRECENEREROAGERAT
BE
EER

FRE4E R
—E-RF=A=+N\H

MO EMNBEERBEAERAT © —F_NEEHR 77



Corporate Governance Report
o S-SR a

The Board believes that a good and steady framework of corporate governance is extremely important for the development
of the Company. The Company has adopted the principles and standards contained in the Corporate Governance Code
(the “Code”) as set out in Appendix C1 to the Listing Rules as the Company's standards, and combined them with its own
experience, aiming to establish a good corporate governance structure to enable the Shareholders to evaluate how the
principles of corporate governance have been applied.

CORPORATE CULTURE

As a member of the pharmaceutical industry, it is the Company’s responsibility to improve and raise public health and living
quality standard. We always insist on the operation philosophy of valuing both righteousness and benefit, abide by the
fundamental of nurturing kindness and virtue and the sentiment of preserving tranquility and wellness, and actively promote
the culture of traditional Chinese medicine. While determining the Company’s development strategies and objectives,
the Board will also incorporate its corporate culture to ensure consistent goals among all businesses of the Company. The
Company has adopted a number of policies and measures to promote the integration of corporate culture into the Company’s
various productions and operations, including but not limited to establishing a safe, diverse, fair and inclusive employment
environment. We actively participate in public services, integrating business development with social responsibility, which
demonstrate our social values and responsibility and lay a sound foundation for the Company to achieve healthy and
sustainable development. For further information on the Company’s corporate culture, please refer to the 2024 Environmental,
Social and Governance Report published by the Company.

COMPLIANCE WITH THE CODE

For the year ended 31 December 2024, the Company had always strictly complied with all code provisions as set out in part 2
of the Code.

During the year of 2024, the Board reviewed the Company's compliance with the Code and other related rules, and approved
the Company’s annual corporate governance report and its publication on the websites of the Hong Kong Stock Exchange and
the Company.

BOARD OF DIRECTORS

The Company’s business and operation are led and authorized to be managed by the Board. Several powers shall be
entrusted by the Board to the management, so that the management can formulate and implement the Company's scheme
and operational planning, as well as conducting the Company’s daily operation. The Board tries its best to monitor the
performance of the management, while it is the management’s responsibility to conduct the daily operation of the Company.
The Board is provided with regular management update report to give a balanced and understandable assessment of the
performance, position, recent development and prospect of the Group in sufficient details. The Directors have full access
to information of the Group and are entitled to seek independent professional advice in appropriate circumstances at the
Company expense.

The Board has established four special committees, namely the Audit Committee, the Remuneration Committee, the
Nomination Committee and the Strategy and Planning Committee, to supervise the specific affairs of the Company. According
to the requirements of the Listing Rules and other related laws, the Board and the special committees shall discharge their
respective duties in accordance with the well-established written terms of reference.
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The Board convenes meetings regularly and when significant decision has to be made. The Board convened 13 meetings in
2024 to discuss and decide major operational matters, financial matters and other matters of the Company as stipulated under
the Articles of Association. The attendance of Directors to the relevant meetings is set out as below:

The number of meetings attended/entitled to attend'
Conference
between the

Strategy and Chairman and

Audit Remuneration  Nomination Planning independent

Board Committee Committee Committee Committee General non-executive

Directors meeting Meeting meeting meeting meeting meeting Directors

Executive Directors
Gu Hai Ou (Chairman)

(Note 2) 1/] — — - — ]/] —
Di Shu Bing (Chairman)

(Note 2) 12/12 - - 2/2 212 71 2/2
Chen Jia Fu 13/13 - - - 2/2 2/2 -
Feng Zhi Mei 13/13 - - - - 2/2 -
Non-executive

Directors
Jin Tao Meted) 3/7 - - - - 2/2 -
Zhang Vi Note 3) 4/6 - - - - - -
Wang Chun Rui 10/13 - - - - 2/2 -
Feng Li 13/13 - - - - 2/2 -
Independent non-

executive

Directors
Ting Leung Huel,

Stephen e 717 3/3 2/2 - Il 2/2 I
Li Siu Bun (o4 6/6 71 - - /1 - Il
Chan Ching Har, Eliza 12/13 4/4 2/2 2/2 2/2 2/2 2/2
Zhan Yuan Jing 13/13 4/4 2/2 2/2 2/2 2/2 2/2

Note I:  Directors may attend the meetings of the Board in person or by proxy in accordance with the Articles of Association.

Note 2:  During the Reporting Period, Mr. Gu Hai Ou resigned as an executive Director and the Chairman of the Company, Mr. Di Shu Bing
was appointed as an executive Director and the Chairman of the Company, both with effect from 22 January 2024.

Note 3: During the Reporting Period, Mr. Jin Tao retired as a non-executive Director of the Company, Mr. Zhang Yi was appointed as a non-
executive Director of the Company, both with effect from 12 June 2024.

Note 4. During the Reporting Period, Mr. Ting Leung Huel, Stephen retired as an independent non-executive Director of the Company, Mr.
Li Siu Bun was appointed an independent non-executive Director of the Company, both with effect from 12 June 2024.
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Composition of the Board of Directors

The Directors (including non-executive Directors) are elected at the general meetings for a term of three years, and can be
re-elected when the term expires. The Ninth Session of the Board was first elected at the 2023 AGM with the term of office
ending upon the conclusion date of the AGM to be convened in 2027. During the Reporting Period and as of the end of the
date of this report, the members of the Board are as follows:

EXECUTIVE DIRECTORS

Gu Hai Ou (Chairman) (Resigned on 22 January 2024)

Di Shu Bing (Chairman) (Appointed on 22 January 2024)
Chen Jia Fu

Feng Zhi Mei

NON-EXECUTIVE DIRECTORS

Jin Tao (Retired on 12 June 2024)
Zhang Yi (Appointed on 12 June 2024)
Wang Chun Rui

Feng Li

INDEPENDENT NON-EXECUTIVE DIRECTORS

Ting Leung Huel, Stephen (Retired on 12 June 2024)
Li Siu Bun (Appointed on 12 June 2024)

Chan Ching Har, Eliza

Zhan Yuan Jing

Mr. Di Shu Bing has obtained legal advice referred to Rule 3.09D of the Listing Rules on 15 January 2024 and has confirmed
he understood his obligations as a Director. Mr. Zhang Yi and Mr. Li Siu Bun have obtained legal advice referred to Rule 3.09D
of the Listing Rules on 12 June 2024 and have confirmed they understood their obligations as a Director. The Board has
formulated the Board Diversity Policy. All appointments of the members of the Board are made on merit, in the context of the
talents, skills and experience required for the Board to function as a whole. Every member with his/her own strengths is able
to coordinate with each other and help strengthen the effectiveness of the Board.

Details about the resume of the Directors are set out on pages 114 to 119 of this report.

The independent non-executive Directors are independent from the management with solid experience in business or
finance. They make recommendations to the Board and management on the strategic development of the Company, and
provide balancing mechanism to protect the interests of shareholders and the Company as a whole.

According to the requirements of the Listing Rules, the Company has received a written confirmation of independence from

each of the independent non-executive Directors for the year of 2024. The Company considers that all independent non-
executive Directors are independent from the Company.

82 TONG REN TANG TECHNOLOGIES CO. LTD. © ANNUAL REPORT 2024



Corporate Governance Report (Continued)

1 36 B i e ()

3T AR

EXE(REFATESHRRASEREL A =F EFTHER TNEEEE -FNLEEESERA
BRERR-_Z_=FERRBFASLEREL THE T _+tFAMNRRBEFASGZBAL - RESHAR
HEAREAH EFGHEWNT:

HITES
EAER(EEFR) (R -_ZE-_WE—H -+ —HFT)
R (EER) R -_E-NF—FH -+ _"HEZT)
R =
gy i

kHTES
SEBR=-F=-HFNA+=HEE)
KRR (R -—F-—FNA+-HEZT)
EFES

5 F

BAKEHITES

TRB(R-ZF-mFENH+=HRIT)

ERW (R —FE-—WFENA+—HEZ()

fRE B

ER

B ELEdERN S NFE—A+HAENME LHRBFE30DIEMEZRETR  YHAEBAOELAEENEE - F
BREERFIWEERZZE_WFENAT_BRE EMRAEIODEMIVEEER - WHEREMADERAESNEME -
EEA(ESeREZTILER) EERENFEETHUERESTSEREEMTSEN T RERKESR
KEMEL IS EMRTIEABSE  SEESHBAN -

EENEEFBHEL2REABREFN4EEFHE -

BIUFATEZTHBINEERE  BELENEBIVBER  SARRZKBERAETGNEEERASR -
DAt Il 1 4 i AR B R R AR B B R &5 -

*E%Ed:?ﬁ%ﬁﬁlﬁﬁﬁ ARRDESZEBUFATESTSENEREIER T _NFEHAYRARBHBILIE
ARBIRBABBUIFATESTHBULRARA °

MO EMNBEERBEAERAT © —F_NEEH 83



Corporate Governance Report (Continued)
SEEWRHRE (H)

During the Reporting Period, the Board had complied with the minimum requirements of the Listing Rules in relation to the
appointment of at least three independent non-executive Directors and the number of independent non-executive Directors
being at least one-third of the members of the Board of Directors, as well as the requirement of having one independent non-
executive Director with appropriate professional qualifications or accounting or related financial management expertise.

As is known to the Company, the Directors, Supervisors and senior management of the Company do not have any relationship
among themselves in financial, business, family or other material aspects other than working relationship in the Company.

Board Diversity

The Company recognises and embraces the benefits of having a diverse Board, and sees diversity at the Board level as an
essential element in maintaining a competitive advantage. Since 2013, the Company adopted and has been complying with
the Board Diversity Policy. As at 31 December 2024 and as at the date of this report, the Board consists of five male members
and four female members. The Nomination Committee considered that the Board was sufficiently diverse. The Board has
reviewed the appropriateness of an express diversity quota or measurable objective in achieving board diversity, and noted
that currently the Board has members of both genders. In light of the above, the Board has concluded that selection of Board
members should continue to be based on the current Board Diversity Policy instead of setting an express quota or objective.

A truly diverse Board will include and make good use of differences in the skills, regional and industry experience, background,
gender and other qualities of the members of the Board. In determining the optimum and balanced composition of the Board,
the Company will consider the above factors. All appointments are made on merit, in the content of the talents, skills and
experience the Board as a whole requires to be effective. We will promote gender diversity in middle and senior employees’
recruitment and provide them with more appropriate on-the-job training, so as to develop potential successors to the Board
with stronger overall skills and promote diversity on the Board.

The Nomination Committee of the Company reviews and assesses the composition of the Board and makes recommendations
to the Board on appointment of new Directors. In reviewing and assessing the composition of the Board, the Nomination
Committee will consider the benefits of all aspects of diversity (including but not limited to the aforementioned) in order to
maintain an appropriate range and balance of talents, skills, experience and background on the Board.

The Group pursues a fair, just and non-discriminatory employment policy. During the recruitment process, there is no
discrimination against any candidate due to gender, region, ethnicity, religion, age, marital status or other factors. The Group
will gradually increase the proportion of female employees when selecting relevant candidates, with the ultimate goal of
achieving a balance of gender ratio. We respect and protect the legal rights and interests of all employees. As at 31 December
2024, the male and female ratio of the Group’s employees (including senior management) was approximately 0.9:1.
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Board Independence Mechanism

The Company recognises that Board independence is pivotal in good corporate governance and Board effectiveness. The
Board has established Mechanisms of Ensuring the Board Obtains Independent Views to ensure independent views and input
from any Director are conveyed to the Board for enhancing an objective and effective decision making.

The governance framework and the following mechanisms are reviewed annually by the Board, to ensure their effectiveness:

Three out of nine Directors are independent non-executive Directors, which meets the requirements of the Listing Rules
that the Board must have at least three independent non-executive directors and must appoint independent non-
executive directors representing at least one-third of the Board.

The Nomination Committee will assess the independence of a candidate who is nominated to be a new independent
non-executive Director and the contribution to the diversity of the Board according to the board diversity policy
adopted by the Company from time to time before appointment and also the continued independence of existing
independent non-executive Directors and their time commitments annually. On an annual basis, all independent non-
executive Directors are required to confirm in writing their compliance of independence requirements pursuant to
Rule 3.13 of the Listing Rules, and to disclose the number and nature of offices held by them in public companies or
organisations and other significant commitments.

External independent professional advice is available as and when required by individual Directors.

All Directors are encouraged to express freely their independent views and constructive challenges during the Board
and/or Board Committee meetings.

No equity-based remuneration with performance-related elements will be granted to independent non-executive
Directors.

A Director (including independent non-executive Director) who has a material interest in a contract, arrangement or
other proposal shall not vote or be counted in the quorum on any Board resolution approving the same.

The Chairman of the Board meets with independent non-executive Directors annually without the presence of the
executive Directors and non-executive Directors.

The Board reviewed the mechanism during the Reporting Period, and considered that it had been effectively implemented.
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Responsibilities of the Board and the Management

According to the requirements of the Articles of Association, the Board is responsible to the general meeting and exercises the
following powers:

to convene general meetings and report its work to the general meeting;

to implement the resolutions of general meetings;

to determine the Company’s business plans and investment plans;

to formulate the Company’s plans on annual financial budgets and final accounts;

to formulate the Company'’s profit distribution plans and plans on making up losses;

to formulate the plans for increase or decrease of the registered capital of the Company and issue of corporate bonds;

to formulate plans for merger, division and dissolution of the Company;

to determine the establishment of the Company’s internal management structure;

to appoint or remove the manager of the Company and to appoint or remove the deputy manager and chief financial

officer and chief quality officer of the Company based on the nomination by the manager and to determine their

remunerations;

to formulate the basic management system of the Company;

to formulate proposals for amendment to the Articles of Association; and

to determine the establishment of specific committees and to appoint and remove the relevant persons in charge.
Pursuant to the provisions of the Code, the Board exercises the following powers in respect of corporate governance:

to formulate and review the principles and policies of the Company’s corporate governance;

to review and monitor the implementation of corporate governance policies by the Company as a whole and to ensure
compliance with statutory and regulatory requirements;

to review the Company’s compliance with the Code and other rules applicable;
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to approve the Company’s annual corporate governance report and its publication on the websites of the Hong Kong
Stock Exchange and the Company;

to formulate, review and monitor the shareholder communication policy to ensure its effectiveness;
to review and monitor the training and continuous professional development of the Directors and senior management;

to develop, review and monitor the code of conduct and compliance manual (if any) applicable to employees and
directors; and

to handle other corporate governance issues that the Board shall be responsible for.

According to the requirements of the Articles of Association, the management is the executives of the Company, shall be
accountable to the Board and exercises the following powers:

to lead the Company’s production, operation and management, and to organize the implementation of the Board’s
resolutions;

to organize the implementation of the Company’s annual business plans and investment plans;
to draft plans for the establishment of the Company’s internal management structure;

to draft the Company’s basic management system;

to formulate the basic rules and regulations of the Company;

to propose the appointment or dismissal of the Company’s deputy manager(s) and chief financial officer and chief
quality officer;

to appoint or dismiss management personnel other than those required to be appointed or dismissed by the Board; and
to exercise other powers conferred under the Articles of Association and by the Board.

Chairman of the Board and General Manager

As of the end of the Reporting Period, Mr. Di Shu Bing is the Chairman of the Board and Mr. Chen Jia Fu is the general manager
of the Company. The Chairman of the Board and the general manager of the Company are two clearly defined positions. The
Chairman of the Board is responsible for the operation of the Board while the general manager is in charge of day-to-day
operational management. The Board formulated and approved the Terms of Reference of Chairman and General Manager,
which sets out their respective duties and powers in written form.
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Continuous Professional Development of Directors

The Directors should participate in continuous professional development to develop and update their knowledge and skills in
order to ensure that they continue making contributions to the Board in an informed and appropriate manner. The Company
is responsible for arranging appropriate training and providing relevant funding with appropriate emphasis on the roles,
functions and duties of a director of the Company. During the Reporting Period, all Directors were arranged to learn about
the ongoing obligations of the Directors, laws and regulations, anti-corruption and other requirements, and gained a deeper
understanding of supervision and standardized operations of listed companies. The Company provided specialized training
and distributed relevant materials to all new Directors so as to ensure continuous compliance in their performance of duties.
In addition, the Directors also participated in relevant training or studied reading materials according to their actual needs for
performance of duties. These materials included information in respect of Communist Party construction, safe production and
risk prevention, etc., which effectively facilitated the improvement of duty performance.

Directors’ Training

EERIER

Ongoing Legal/

responsibilities regulatory
Directors of directors Anti-corruption requirements

Executive Directors

Gu Hai Ou Wete ) (Chairman) - v - v
Di Shu Bing ®ete ) (Chairman) v v v v
Chen Jia Fu v v v v
Feng Zhi Mei v v v v
Non-executive Directors

Jin Taotete 2 v v v v
Zhang YitNote 2) v v v v
Wang Chun Rui 4 v v v
Feng Li 4 v 4 v
Independent non-executive

Directors

Ting Leung Huel, Stephen®ete v v v v
Li Sun Bin®ote 3 v v v v
Chan Ching Har, Eliza 4 v v v
Zhan Yuan Jing 4 v v v

Note I:  During the Reporting Period, Mr. Gu Hai Ou resigned as an executive Director and the Chairman of the Company, Mr. Di Shu Bing
was appointed as an executive Director and the Chairman of the Company, both with effect from 22 January 2024.

Note 2: During the Reporting Period, Mr. Jin Tao retired as a non-executive Director of the Company, Mr. Zhang Yi was appointed as a non-
executive Director of the Company, both with effect from 12 June 2024.

Note 3: During the Reporting Period, Mr. Ting Leung Huel, Stephen retired as an independent non-executive Director of the Company, Mr.
Li Siu Bun was appointed an independent non-executive Director of the Company, both with effect from 12 June 2024.
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FINANCIAL REPORTING

The management provides members of the Board with updated information on a monthly basis, setting out relevant accounts
data and financial position of the Company. This is to ensure Directors have sufficient information and knowledge about the
Company’s affairs to effectively fulfill their responsibilities and obligations.

The Directors acknowledged their responsibility for preparation of financial statements which shall give a true and fair view of
the Company’s financial situation, business performance and cash flows for the year. In preparing the financial statements for
the year, the Directors have:

1. approved the adoption of the International Financial Reporting Standards;
2. selected and applied appropriate accounting policies;

3. made reasonable judgments and estimates; and

4. prepared the financial statements on a going concern basis.

The Board recognises the importance of good corporate governance, transparency and its accountability to shareholders,
and it has presented a balanced, clear and understandable assessment in the annual and interim reports and other financial
disclosures of the Company as required under the Listing Rules, and reports submitted to regulators as well as information
required to be disclosed pursuant to statutory requirements.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board is responsible for evaluating and determining the nature and extent of the risks the Group is able to take
in achieving its strategic goals, so as to ensure that the Group establishes and maintains reasonable and effective risk
management and internal control systems, and oversees management in the design, implementation and monitoring of the
risk management and internal control systems, and is also responsible for reviewing the effectiveness of the systems. The
Board has reviewed and recognised the effectiveness of such systems for the Reporting Period. Such systems are designed
to manage rather than eliminate the risk of failure to achieve business objectives, and can only provide reasonable and not
absolute assurance against material misstatement or loss. Meanwhile, the terms of reference of the Audit Committee cover its
duties in respect of risk management, including supervision of relevant risk management system to ensure that the system
conforms to the strategies and risk tolerance of the Group.

The Group has established its risk management and internal control system and issued relevant reports with reference to
regulations and requirements including the Code of Corporate Governance, Corporate Risk Management Framework, Basic
Rules for Enterprise Internal Control, the Guidelines for Corporate Internal Control Assessment, and the Supplementary
Guidelines for Corporate Internal Control.
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The Group has internal audit functions. A dedicated internal audit department independently reviews the operation of the
Group on a regular basis, evaluates the effectiveness of internal monitoring system and risk management, and suggests
solutions accordingly (if necessary). Meanwhile, legal department organizes comprehensive risk identification within the scope
of the Group and summarise countermeasures, updates the Group's risk list on a semiannual basis, and propose suggestions
accordingly to cope with the identified risks. Each of the legal department and the internal audit department explains the
critical findings, internal audit process, results, risk identification and solutions to the Audit Committee with an independent
report.

The Group adopts a three-level risk management and monitoring model, in order to identify, assess and manage material
risks with the following procedures including risk management strategy formulation and implementation, risk monitoring,
risk identification, risk assessment, risk treatment and response and risk report. In case of material risk or serious internal
monitoring omission, relevant units shall immediately report to the legal department, internal audit department and members
of corporate management, who shall promptly hold a meeting to discuss treatment methods and finally approve the solutions
for material risk or serious internal monitoring omission.

The Group has formulated a series of risk management and internal monitoring systems and relevant supporting
operation guidelines. For instance, the Company has promulgated the Comprehensive Risk Management Provision, which
institutionalized the operation of risk management system, and regulated and standardized the risk management. The Internal
Audit System has been also in place to standardize internal audit work, improve internal control monitoring system, strengthen
the mechanism for preventing risks in economic operations and foster the healthy and sustainable development of the
Group. The Company enacted the Information Disclosure Management System to regulate the disclosure procedure of inside
information and other types of information. With the aforesaid monitoring systems and guidelines, the Group has established
a standard and effective risk management and internal monitoring systems so as to safeguard the assets of the Group and
interests of shareholders.

MAJOR RISKS AND RESPONSE MEASURES

In 2024, the material risks listed by the Group included policy risk and operational risk. For the identified material risks, the
Group has taken proactive measures to cope with various risks.

For the contingent risks from the emergencies in relation to “Tong Ren Tang” brand, the Group established a good brand
protection emergency mechanism, in which the legal department will cooperate with all relevant departments in monitoring
and collecting information about the emergencies in relation to the “Tong Ren Tang” brand and analyse and set up
countermeasures in a timely manner, and conduct positive publicity through various channels to effectively maintain the
brand image.
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For the increase in investment cost arising from safe production management and uncertainty risks due to potential safety
hazards and safety accidents, the Group formulated special rectification action plans for production safety, timely transformed
areas with potential safety hazards, and given priority to completing the transformation of densely populated places as well
as major electricity and heat generation equipment and facilities, so as to avoid casualties or property losses caused by major
production safety accidents. In response to the quality management risks brought about by changes in industry policies and
pharmaceutical regulatory laws, the Group promptly assesses the impact of new policies and laws on each link of the Group's
quality management. In line with the changes in policies and laws, we comprehensively sort out and revise our Group's
existing quality management documents, improve various quality management systems, operating procedures, and standards
to ensure their compliance with the latest regulatory requirements.

For the risks such as reduction in harvest of production materials, decline in quality of raw materials and market price
fluctuations brought about by significant climate change or extreme disastrous weather, the Group has strengthened
identification, assessment and supervision of impacts and risks of significant climate change on different businesses.
Meanwhile, the Group pays close attention to the changes in market conditions and related industrial policies, and has built
closer connection between procurement and production and sales, and maintained a reasonable inventory structure and
appropriate strategic reserves to ensure maximum supply of required materials and avoid the risk of continual price increases
brought by an imbalance between supply and demand.

The Board has reviewed the risk management and internal control system for the period from 1 January 2024 to 31 December
2024 at the Board meeting held on 28 March 2025. The special internal audit department and Audit Committee have reviewed
the effectiveness of internal control systems of the Company and its subsidiaries covering financial, operational, compliance
and risk management procedures.

In addition, the review of the Directors also took into account the adequacy of resources, staff qualification and experience,
and training programs and the relevant budgets of the Group's accounting and financial reporting function. The Board is
satisfied that the risk management and internal control system of the Group are working effectively, and adequately on an
ongoing basis for the year ended 31 December 2024. The Group will continue to improve the internal control system and
strengthen the risk management function when necessary, so as to continuously optimize the risk management and internal
control system.

AUDIT COMMITTEE

The Company has set up an Audit Committee with specific written terms of reference and duties pursuant to the relevant
requirements of the Listing Rules and "A Guide For The Formation of An Audit Committee” compiled by the Hong Kong
Institute of Certified Public Accountants. Its primary duties are to review and monitor the completeness and effectiveness of
the Company’s financial information, risk management and internal control system, and review the Company’s annual and
interim results and other related documents. Terms of reference of the Audit Committee are available on the websites of the
Hong Kong Stock Exchange and the Company.
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As of the end of the Reporting Period, the Audit Committee comprises the independent non-executive Directors, Mr. Li
Siu Bun, Ms. Chan Ching Har, Eliza and Mr. Zhan Yuan Jing, of which Mr. Li Siu Bun, the Chairman of the Audit Committee,
possesses appropriate professional qualification and financial experience, which is fully complied with the requirements under
Rule 3.21 of the Listing Rules.

Since 12 June 2024, Mr. Li Siu Bun, an independent non-executive Director, was appointed as the Chairman of the Audit
Committee, Mr. Ting Leung Huel, Stephen, former independent non-executive Director, resigned as the Chairman of the Audit
Committee.

During the year of 2024, the Audit Committee convened four meetings. The first meeting was held on 11 March 2024, to review
and discuss change of overseas and domestic auditors through public bidding. The second meeting was held on 14 March
2024 to review and discuss the operating results, financial position and major accounting policies contained in the audited
financial statements of the Group for the year ended 31 December 2023 as well as matters in relation to risk management,
legal compliance, connected transactions and internal audit, and to listen to the result of audit reported by the predecessor
auditor, PricewaterhouseCoopers. The Audit Committee concluded the meeting with agreement to the contents of the 2023
annual report. The third meeting was held on 14 May 2024 to review and discuss change of overseas and domestic auditors.
The fourth meeting was held on 27 August 2024, to review and discuss the operating results, financial position and major
accounting policies contained in the unaudited financial statements of the Group for the six months ended 30 June 2024
as well as matters in relation to risk management, legal compliance and internal audit. The Audit Committee concluded the
meeting with agreement to the contents of the 2024 interim report.

In addition, the Audit Committee reviewed the effectiveness of the Company’s financial control, internal control and risk
management; made recommendation to the Board on matters relating to the reappointment of the auditor; and held separate
meetings with the auditor to discuss matters relating to its audit fees and other issues arising from the audit.

At the meeting held on 20 March 2025, the Audit Committee reviewed and discussed the operating results, financial position
and major accounting policies contained in the draft financial statements of the Group for the year ended 31 December 2024,
as well as matters in relation to risk management, legal compliance and internal audit, and reviewed the effectiveness of risk
management, connected transactions and internal control systems as well as internal audit, and to listened to the preliminary
audit results reported by the auditor. The Audit Committee reviewed and concurred in the contents of the 2024 preliminary
annual result and annual report.

REMUNERATION COMMITTEE

The Company has established the Remuneration Committee according to the relevant provisions of the Listing Rules with
specific written terms of reference and duties. Its primary duties are to make proposals to the Board with respect to the overall
remuneration policy and framework for Directors, Supervisors and senior management of the Company and the establishment
of formal and transparent procedures for formulating the remuneration policy. Terms of reference of the Remuneration
Committee are available on the websites of the Hong Kong Stock Exchange and the Company.
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As of the end of the Reporting Period, the Remuneration Committee is chaired by Mr. Zhan Yuan Jing, an independent non-
executive Director and the members comprise two independent non-executive Directors, Ms. Chan Ching Har, Eliza and Mr. Li
Siu Bun, which is in compliance with the requirement of the Listing Rules that independent non-executive directors shall form
the majority of the Remuneration Committee.

Since 12 June 2024, Mr. Li Siu Bun, an independent non-executive Director, was appointed as the of the member of the
Remuneration Committee, Mr. Mr. Ting Leung Huel, Stephen, former independent non-executive Director, resigned as the
member of the Remuneration Committee.

According to Code provision E.1.2 of the Code, the Remuneration Committee of the Company makes proposals to the Board
with respect to the remuneration packages for individual executive Directors and senior management, including non-
monetary benefits, pension rights and compensation (including the compensation for the loss or termination of office or
appointment). The exact amount shall be determined by the general meeting.

During the year of 2024, two meetings were held by the Remuneration Committee. At the meeting held on 22 March 2024, the
Remuneration Committee reviewed and discussed the matters including the Directors’, Supervisors’ and senior management’s
emoluments for the year ended 31 December 2023. At the meeting held on 14 May 2024, the Remuneration Committee
discussed the Ninth Session of the Directors’ and Supervisors’ emoluments and related services contracts, and made
recommendations to the Board.

NOMINATION COMMITTEE

The Company has established the Nomination Committee with specific written terms of reference and duties according to the
relevant provisions of the Listing Rules. Its primary duties include (among others):

reviewing the framework, size and composition including skills and professional knowledge of the Board on a regular basis
and making proposals to the Board in respect of any proposed change;

reviewing the Board diversity policy regularly, including but not limited to gender, age, cultural and educational background as
well as professional experience, and reviewing any measurable objectives that it has set for implementing the Board diversity

policy and progress on achieving those objectives; and

identifying individuals suitably qualified to become Board members and selecting or making recommendations to the Board
on the selection of individuals nominated for directorships.

Terms of reference of the Nomination Committee are available on the websites of the Hong Kong Stock Exchange and the
Company.
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As of the end of the Reporting Period, the Nomination Committee is chaired by Mr. Di Shu Bing, the executive Director and
the Chairman of the Board and the members comprise two independent non-executive Directors, namely Ms. Chan Ching
Har, Eliza and Mr. Zhan Yuan Jing, which is in compliance with the requirement of the Listing Rules that independent non-
executive directors should form the majority of the Nomination Committee.

Since 22 January 2024, Mr. Di Shu Bing, an executive Director, was appointed as the Chairman of the Nomination Committee,
Mr. Gu Hai Ou, former executive Director, resigned as the member of the Nomination Committee of the Company.

Factors set out in Rule 3.13 of the Listing Rules shall be considered by the Nomination Committee while assessing the
independence of the independent non-executive Directors.

During the year of 2024, two meetings were held by the Nomination Committee. At the meeting held on 22 March 2024, the
Nomination Committee reviewed and discussed the structure, size and composition of the Board. At the meeting held on 14
May 2024, the Nomination Committee nominated candidates for the Ninth Session of the Board to the Board and proposed the
re-election of Mr. Di Shu Bing, Mr. Chen Jia Fu and Ms. Feng Zhi Mei as executive Director of the Company, re-election of Ms.
Feng Li and Ms. Wang Chun Rui as non-executive Directors of the Company, re-election of Ms. Chan Ching Har, Eliza and Mr.
Zhan Yuan Jing as independent non-executive Directors of the Company, election of Mr. Zhang Yi as non-executive Director of
the Company, election of Mr. Li Siu Bun as independent non-executive Directors of the Company.

The Nomination Committee recommends candidates for nomination to the Board, which approves the final choice of
candidates, and the Board submits to the general meeting of shareholders for approval. The Board has adopted written
policy for the nomination of new directors. In evaluating and selecting candidates for directorship, the criteria to be taken
into account when considering the suitability of a candidate shall be his or her ability to devote sufficient time and attention
to the affairs of the Company and contribute to the diversity of the Board, and whether he or she can facilitate the Board to
effectively fulfill its responsibilities.

In addition, the Nomination Committee assessed the independence of the independent non-executive Directors; and
reviewed the adequacy of time devoted by Directors in performing their duties.

The Nomination Committee also attaches importance to the diversity of Board composition, which is believed to be beneficial
for the Board as well as the Company. The Company established a policy in respect of the diversity of the Board Composition.
In reviewing and evaluating the Board composition and making recommendations to the Board on appointment of new
Directors, the Nomination Committee shall take account of the benefits of diversity in various aspects as well as the factors
including integrity of relevant persons, their accomplishments and the time they can devote to the Company, in order to
maintain an appropriate scope and the balance between expertise, skills, experience and background of the Board members.
The Nomination Committee will make discussion to agree upon all the measurable targets to realize the diversity of Board
composition each year, including but not limited to genders, ages, culture and educational backgrounds and professional
experiences, and propose relevant targets to the Board for adoption.
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STRATEGY AND PLANNING COMMITTEE

The Company has set up a Strategy and Planning Committee, with specific written terms of reference and duties. Its primary
duties are to conduct research and evaluation on the performance of the strategic planning of the Group’s mid-and-long-term
development, investment and financing plans, comprehensive budget management, brand protection, legal construction and
product safety, and to make recommendations to the Board.

Since 22 January 2024, Mr. Di Shu Bing, an executive Director, was appointed as the Chairman of the Strategy and Planning
Committee, Mr. Gu Hai Ou, former executive Director, resigned as the member of the Strategy and Planning Committee of the
Company. Since 12 June 2024, Mr. Li Siu Bun, an independent non-executive Director, was appointed as the of the member of
the Strategy and Planning Committee, Mr. Ting Leung Huel, Stephen, former independent non-executive Director, resigned as
the member of the Strategy and Planning Committee.

As of the end of the Reporting Period, the Strategy and Planning Committee is chaired by Mr. Di Shu Bing, the executive
Director and the Chairman of the Board, and the members comprise one executive Director, namely Mr. Chen Jia Fu, and three
independent non-executive Directors, namely Ms. Chan Ching Har, Eliza, Mr. Zhan Yuan Jing and Mr. Li Siu Bun.

During the year of 2024, two meetings were held by the Strategy and Planning Committee. At the meetings held on 22 March
2024 and 30 August 2024, the Strategy and Planning Committee reviewed and discussed matters on strategy and planning,
legal system, brand protection and other special matters of the Group for annual and semi-annual work plan and reports,
respectively.

DIRECTORS’ AND SUPERVISORS’ DEALINGS IN SECURITIES

The Company has adopted a Code of Conduct formulated on the basis of the Model Code regarding securities transactions
by the Directors and Supervisors on terms no less exacting than the required standards contained in the Model Code. Having
made specific enquiry to all the Directors and Supervisors, all of them confirmed that they had strictly complied with the
required standards set out in the Model Code and the Code of Conduct of the Company for the year ended 31 December
2024.

INDEPENDENT AUDITOR’S REMUNERATION

Ernst & Young and Ernst & Young Hua Ming LLP were the overseas auditor and domestic auditor of the Company respectively
for the year ended 31 December 2024. Other than annual auditing services, they also provided non-audit services for the
Company and the other members of the Group.

The independent auditors’ remuneration in respect of its audit and non-audit services for the year ended 31 December 2024 is
set out as follows:

Amount
Serviced rendered to the Group RMB’000
Audit services 5,391
Non-audit services 144
Total 5,535

Non-audit services were mainly tax consultancy services.
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COMPANY SECRETARY

Due to work adjustment, Ms. Yung Mei Yee resigned as the joint company secretary of the Company with effect from 29
October 2024. At the same day, the other joint company secretary, Mr. Li Yijun, who possess the qualifications and experience
of company secretary as required under Rule 3.28 of the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited, remained in office and act as the sole company secretary of the Company. For detailed information of the
above-mentioned changes, please refer to the announcement of the Company dated 29 October 2024.

The biographical details of Mr. Li Yijun are set out in Directors, Supervisors and Senior Management of this report.

During the Reporting Period, Mr. Li Yijun and Ms. Yung Mei Yee attended no less than 15 hours of related professional training
to meet the requirement of the Rule 3.29 of the Listing Rules. Meanwhile, Mr. Li Yijun was also actively learning and updating
the related professional knowledges of the Listing Rules and corporate governance, to constantly improve the special skills
being the company secretary.

SHAREHOLDERS COMMUNICATION POLICY AND INVESTOR
RELATIONS

The Group is committed to enhancing long-term shareholder value through regular communication with its shareholders,
both individual and institutional. To this end, the Group strives to ensure that all shareholders have ready and timely access to
all publicly available information of the Group. The Shareholders Communication Policy sets out the framework the Company
has put in place to promote effective communication with shareholders so as to enable them to engage actively with the
Company and exercise their rights as shareholders in an informed manner.

The Company attaches great importance to the communication with the shareholders and investors. The Company uses
a number of channels to account for the performance and operations of the Company to shareholders, particularly our
periodical reports such as annual and interim reports. In addition to delivering circulars, announcements and financial
reports to our shareholders, the Company also publishes its corporate information on its website (www.tongrentangkj.com)
by electronic means. The general meeting provides a good opportunity for the communication between the Board and
Company’s shareholders. The Company regards the general meeting as an important event and all Directors, Supervisors,
senior management and the Chairmen of the Audit Committee, the Remuneration Committee and the Nomination Committee
should make efforts to attend and answer questions raised by the shareholders. The Company made great efforts to hold
conferences and/or conference calls, as well as to arrange field trips for investors.

The Company encourages the shareholders to involve in the Company’s affairs and to discuss the business and prospects of
the Company directly at the AGMs or EGMs.

The Company’s financial reports shall be made available for shareholders’ inspection at the Company not later than 21 days
before the date of each AGM. Each shareholder shall be entitled to an access of a copy of the financial reports. To convene an
AGM, the Company shall notify the shareholders of the time, venue and matters to be considered twenty-one (21) days prior

to the meeting; and the Company shall notify the shareholders fifteen (15) days prior to an EGM.

Therefore, the Board considers that the Company’s shareholder communication policy is still valid.
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SHAREHOLDER’S RIGHTS

The Board and senior management recognise that they represent the interests of all shareholders and that they need to
enhance the value of the Company in full force. The major rights enjoyed by shareholders and how to enforce them are
highlighted in the chapters of “Shareholders’ Rights and Obligations” and “Shareholders’ General Meetings” of the Articles of
Association.

Pursuant to the Articles of Association, two or more shareholders together holding 10% or more of voting shares at EGM can
sign and submit one or more written requests in the same format and content to the Board to request the convening of an
EGM, with the issues to be discussed clearly stated. The Board shall convene an EGM as soon as possible upon receiving such
written request(s). If the Board fails to issue a convening notice within 30 days after the receipt of such written request(s),
the shareholders making the request may convene an EGM on their own within 4 months after the Board's receipt of such
request(s). The procedure for convening the meeting shall be consistent with that for convening shareholder meetings by the
Board to the greatest extent possible.

At the general meeting convened by the Company, shareholders holding, individually or in aggregate, 3% or more of the total
voting shares shall have the right to make new proposals to the Company in writing. The Company shall incorporate the issues

raised in the proposal that fall within the terms of reference of the general meeting into the meeting agenda.

Enquiries may be made to the Board either by contacting the Company Secretary through office and mailing address (No. 20
Nansanhuan Zhonglu, Fengtai District, Beijing, the PRC) or by directly raising questions at the AGMs or EGMs.

Dividend Distribution Policy

The Company has formulated a dividend distribution policy, which aims at providing sustainable and stable dividends to the
Shareholders, and sets out the principles and guidelines for the Board in determining dividends.

The Company may distribute semiannual or annual dividends to shareholders in such form as the Board deemed appropriate
(e.g., cash or stocks), and shall maintain the continuity and stability of the dividend distribution policy. At the same time, the
following factors of the Company should be taken into account:

a) operations and profits;

b)  actual and expected financial position;

o cash flow;

d) capital expenditure;

e) future development needs; and

f) any other conditions or factors that the Board may consider relevant.

The board will review this policy as necessary.
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ARTICLES OF ASSOCIATION

During the Reporting Period, no amendment was made to the Articles of Association.

SUBSEQUENT EVENT/NO MATERIAL CHANGE

During the Reporting Period and up to the date of this report, no material events have occurred that would have a material
impact on business operation of the Group.
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Directors, Supervisors and Senior Management

ERE-ERARKERANE

EXECUTIVE DIRECTORS

Mr. Di Shu Bing, aged 50, a senior accountant with a master degree of public administration, certified public accountant
in China (non-practicing). He previously served as the finance supervisor and deputy manager of Beijing Tong Ren Tang
Medicinal Herbal Wine Branch, a member of the Party Committee and the deputy general manager of Beijing Tong Ren Tang
Commercial Investment Group, the deputy head of the finance department, the deputy head and head of the investment
management department, the secretary of the Party Committee and the general manager of Tong Ren Tang Ltd., the assistant
to the general manager and head of economic operation department, the deputy general manager of Tong Ren Tang
Holdings. He currently serves as chairman of Tong Ren Tang Ltd., the deputy party secretary of the Party Committee, a director
and the general manager of Tong Ren Tang Holdings and the vice chairman of Beijing Pharmaceutical Profession Association.
Mr. Di Shu Bing was appointed as a Director at the EGM of the Company held on 22 January 2024.

Mr. Chen Jia Fu, aged 56, a pharmacist-in-charge and a licensed pharmacist with a postgraduate degree. He formerly served
as the deputy secretary to the Party Committee of the Company, the secretary to the Disciplinary Inspection Committee of the
Company, the chairman of the labour committee of the Company, and the deputy general manager of the Company. He used
to work as the deputy general manager of Tong Ren Tang Ltd. and used to work as the chairman of the board, the secretary
of general Party branch, the director and the general manager of Beijing Tong Ren Tang Pharmaceutical Co. Ltd. He currently
serves as the secretary of the Party Committee of the Company and the general manager of the Company, the director of
Tong Ren Tang Tangshan Healthcare and Tong Ren Tang Technologies Tangshan. Mr. Chen Jia Fu joined the Company since
May 2023, and was appointed as a Director at the EGM of the Company held on 25 August 2023.

Ms. Feng Zhi Mei, aged 54, holds a postgraduate degree and is a senior accountant. She served as the deputy director
and the director of the finance department, the deputy chief accountant, a director, and the chief accountant at Tong Ren
Tang Ltd., and the deputy general manager of Beijing Tong Ren Tang Medical Caring Industry Investment Group Co., Ltd.. She
currently serves as the deputy general manager of the Company, the director of Tong Ren Tang Hebei and Tong Ren Tang
Liaoning. Ms. Feng Zhi Mei joined the Company since June 2021, and was appointed as a Director at the EGM of the Company
held on 16 December 2021.

NON-EXECUTIVE DIRECTORS

Mr. Zhang Yi, aged 49, doctor of laws. He used to be the general counsel and chief compliance officer of Tong Ren Tang
Holdings, Party Secretary (concurrently), director (concurrently) and chairman (concurrently) of Beijing Tong Ren Tang
Medicinal Materials Ginseng Antler Investment Group Co. Ltd. He currently serves as the general counsel and chief compliance
officer of Tong Ren Tang Holdings. Mr. Zhang Yi was appointed as a Director at the 2023 AGM.

Ms. Wang Chun Rui, aged 42, bachelor of science, professional pharmacist, and pharmacist in charge. She used to work as
the deputy director and the director of the Quality Assurance Department of Tong Ren Tang Ltd., the deputy director and
the director of Technology Quality Department of Tong Ren Tang Holdings. She currently serves as the director of Quality
Management Department of Tong Ren Tang Holdings, the director of Tong Ren Tang Ltd., Beijing Tong Ren Tang Medicinal
Materials Ginseng Antler Investment Group Co. Ltd, Beijing Tong Ren Tang Yili Food Co., Ltd and Inner Mongolia Yili Adult
Nutritional Food Co., Ltd. Ms. Wang Chun Rui was appointed as a Director at the EGM of the Company held on 16 February
2023.

114 TONG REN TANG TECHNOLOGIES CO. LTD. € ANNUAL REPORT 2024



Directors, Supervisors and Senior Management (Continued)

FHE CBRHFARHEERANE (M)

ITHESR

BB E LA S0t ARAERE  AHEBRBEL PEZIMEAMOCERE) SRS - BEERACEL
BAORRMBEIE BIKE ERRCERERESERZZE AKE RCECEROMBERIMLE  RE
EEMBEAE BE EZEL ALE SEQFRAKEDERLEETHNE  BALE - BERCER
MEER SERRRZREER EF HALENMIRBETERRIER BRAEEERARF T _MF
—AZt-HETZBRREIAGLEZERES -

BRIMEXE s6pt  MREDBE  TEHAM  NELEAAM - SEARREZRER LZEL I8XF B
K2 REERNEIAEE  IRRCEREERARNESR  BEAXER EF  #KE REARREZRER -
R AECEBRURBALACEMRELUESE RNEEAEE-_T_=FRAAMAARRR] IRARF-F
T=FNAAZHTRRBRTZIBRREIARGELBRZERES -

BERLZL 54 PRAEBE SRS BERCEROUBHINK B BESHMD BF &
G ARACEBEEERESEERAABALE - REARRAAKE  RACEIIERRACEEESEE -
BEBLTE T —FRAMARRR IR T —F+ AT RNBETZIREFIARELEZERES -

FEHAT E

RERE 9% XBEL  cBEKEQFALEEER EFAAE URACEEMZ2EREEEERAAER
ZERR) EFHR EFERFRHR - RESERALZLIZER BFEAHRE RRELARARF_ZT-_=FFE
BRREFAREL-EZERES -

IFRt F BEE81+ BEEM XEEM ZTERCERORERIHXINE B EEIAH
REENAHNE FR RESEQFNLEEEENHBE RCERNESFT  LRACEENZ2ESEER QAT
EF URACEFINRAEREFAFNESE AELAFINRALERMERAAES - THERBKEIRALRT
TR ZF_ATARBETZBRRFBIASGLEZERESE -

MO EMNBEERBAERAT © —F_NEEH 115



Directors, Supervisors and Senior Management (Continued)

EHECEFRLAEHATHANER (M)

Ms. Feng Li, aged 49, graduated from the Department of International Economics at Peking University with a bachelor’s
degree in Economics, certified public accountant in China (nonpracticing). She used to work as a senior manager at
PricewaterhouseCoopers Zhongtian LLP, formerly served as the manager of the Internal Audit and Legal Department, the
assistant to the general manager and the manager of the Economic Operation Department of Tong Ren Tang Chinese
Medicine, the Chairman of the Board of Beijing Tong Ren Tang Natural Medicine Co., Ltd., and the Chairman of the Board of the
Shandong Tianyi Pharmaceutical Co. Ltd. She currently serves as the deputy general manager and the secretary to the board
of directors of Tong Ren Tang Ltd., and the non-executive director of Tong Ren Tang Chinese Medicine, the Chairman of the
Board of the Beijing Tong Ren Tang (Hubei) Biotechnology Co., Ltd.. Ms. Feng Li was appointed as a Director at the EGM of the
Company held on 22 December 2022.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Dr. Chan Ching Har, Eliza, aged 68, GBS, JP, LL.D. (Hon), holds the qualifications of Barrister & Solicitor of British Columbia
Supreme Court, Canada, Solicitor of the Supreme Court of England and Wales and Solicitor of the High Court of Hong Kong.
Dr. Chan is a member of the Executive Council of Hong Kong. She is also a member of the National Committee of the Chinese
People’s Political Consultative Conference (“CPPCC"), a standing member of the CPPCC Tianjin Committee, Foreign Economic
Affairs Legal Counsel to the Tianjin Municipal People’s Government, an arbitrator of China International Economic and Trade
and Arbitration Commission (CIETAC) and a China-appointed Attesting Officer.

Dr. Chan Ching Har, Eliza previously served as a member of the Selection Committee for the selection of the First Chief
Executive of Hong Kong SAR, and a member of the Election Committee for the selections of the Chief Executive of Hong Kong
SAR and the Hong Kong SAR delegates to the National People’s Congress. She was Chairman of Hong Kong CPPCC (Provincial)
Members Association and now serves as Permanent Honorary Chairman. Dr. Chan Ching Har, Eliza is presently Chairperson of
Women'’s Commission and has previously held a number of Hong Kong Government appointed positions, notably as a member
of the Hong Kong Hospital Authority, member of Hong Kong Public Service Commission, member of the Hong Kong Board of
Education, member of Hong Kong Examinations and Assessment Authority, Chairman of Public Complaints Committee under
Hong Kong Hospital Authority, Chairman of Kowloon Hospital, Chairman of Hong Kong Eye Hospital, Chairman of Tseung Kwan
O Hospital, member of the Governing Committee of Queen Elizabeth Hospital, member of the Medical Council of Hong Kong,
Chairman of Pensions Appeal Panel, member of Administration Appeals Board, adjudicator of Hong Kong Immigration Tribunal,
member of Disciplinary Panel of Institute of Accountants, Council member of The University of Science & Technology and
Board member of Hong Kong Science and Technology Park Corporation.

Dr. Chan Ching Har, Eliza is a vice-chairman and an independent non-executive director of Bank of Communications (Hong
Kong) Limited, China Taiping Life Insurance Co. Ltd., China Taiping Insurance (HK) Company Limited and China Overseas Land &
Investment Ltd. (stock code: 688), a company listed on the Hong Kong Stock Exchange. Dr. Chan Ching Har, Eliza was previously
an independent non-executive Director of China Electronics Optics Valley Union Holding Company Limited (stock code: 798), a
company listed on the Hong Kong Stock Exchange, and Lansen Pharmaceutical Holdings Limited (stock code: 503), a company
previously listed on the Hong Kong Stock Exchange. Dr. Chan Ching Har, Eliza was appointed as a Director at the 2017 AGM of
the Company.

Mr. Zhan Yuan Jing, aged 80, is a senior engineer. He previously served as the chairman, general manager, deputy Party
Committee of Tianjin Zhongxin Pharmaceutical Group Co., Ltd., vice president of China Association of Traditional Chinese
Medicine, vice president of Tianjin Medical Association, vice president of Tianjin Association of Traditional Chinese Medicine;
and a visiting professor of Tianjin University. From June 2009 to May 2015, he served as an independent director of Tong Ren
Tang Ltd.. Mr. Zhan Yuan Jing was appointed as a Director at the 2017 AGM of the Company.

116 TONG REN TANG TECHNOLOGIES CO. LTD. € ANNUAL REPORT 2024



Directors, Supervisors and Senior Management (Continued)

FHE CBRHFARHEERANE (M)

BRIzt 495 kR ABEREERERX LESELEM . FEEMSFAMCGERE) BEEEKBHRRX
EAMEBMEAKLE RCERENFEKINR  ALEPERLCEETIBR  IRACEXAEDE
BRAAEER WRAX - BEFRAFAESR -RAERCERNBCKEREZTSEWE  RCEFEIFFNT
B ERACZECHIDEDMBRERAFNESER - BAZRIRARR _Z-_—_F+-_A-FT-_HBTZRRE
MAESLEZERES -

Bk E S

BOBEML oo SRARE  ATML  BBABHL  BENEAEBTRUTHDERARMREMALR -
KERABLTRESERANUARERBSARRNANR - REBBLREATHEARE TR 2ARBEA -
XETHBHEE  RETARBFENMEGASHARAN  TEARGAESFRERGHAE - HEADAD
EHAEA -

REEBLEEFAERNTREF EHRAHKEZESZE FARITHETBRREERZBEZEN
ARREAREBRBFITHREARREREZAKE - WERETERENBMZEMES IR  RA/ZEKE
TFE-MEEIRZEBRZBEEEIR 2FR BWEIEFEAFERNZANSEHAR T EFE FEBRER
REE FELBEMAZESEZE BEHELZEGNE BEAZAIKRESE BERARKRKZESEIR
FEENEEBR TR BERMERIR FEKFRER TR FALHEBRELRZEEXKE FAEBHERE
€28 RUSLHZEEIR FARATHLFZESZE BFAEAARESHEHNEZTHNE BFESHASL
RRZBEZRE FAMBRAERE FAEMRERAES -

REEFLARBRITEFEB)ERAFABNETRLABIUFATES PEATRBREBAFREE AR FEX
FREEERB)ARRARTHRENERARIBD(RMNORF ) (—HREBBIA LT ZRAR)BIIFNTE
F-REEBLEATELABRAERERAFA(BOARK 78 (—HREBMIM LM ZAR) KL FEE
BRABRAR(BRPRRE 53 (—HEREEMIMETZARDBUIFRATES - RFEBLIRART T —LF
ERRBFAGLEZEIRES -

BEBEE 80K ERATEM BEXEPHEXEERNHARAFESRE  AKE EZEZ vEF

ZfpgE ek RETBEEBEE SR RETHELEBEIER RREAZEEHE - —TTAFRAE=
Z-hFRA CERCERNBYES ERBEEERARFA T LtFERRBFASLEZERES -

MO EMBEERBEAERAT © —F_NEEH 117



Directors, Supervisors and Senior Management (Continued)

EHECEFRLAEHATHANER (M)

Mr. Li Siu Bun, aged 40, has rich experience in financial management, corporate finance and auditing. From September 2006
to February 2010, he worked as senior officer in Deloitte Touche Tohmatsu, a certified public accounting firm. From March 2015
to January 2019, he served as the chief financial officer and joint company secretary of Lanzhou Zhuangyuan Pasture Co., Ltd.
(@ company previously listed on the Hong Kong Stock Exchange (stock code: 1533) and the Shenzhen Stock Exchange (stock
code: 002910)). From January 2020 to October 2021, he served as the chief financial officer and company secretary of Hope Life
International Holdings Limited (a company listed on the Hong Kong Stock Exchange (stock code: 1683)). From November 2022
to July 2024, he served as the chief financial officer and company secretary of CHK Oil Limited (a company listed on the Hong
Kong Stock Exchange (stock code: 632)). He has been a certified public accountant of the Hong Kong Institute of Certified
Public Accountants since January 2010. He graduated with a degree of Bachelor of Business Administration with First Class
Honours from Lingnan University in November 2006. He also obtained a degree of Master of Business Administration from The
University of Hong Kong in November 2013.

He had been the independent non-executive director, the chairman of the audit committee and a member of each of the
nomination committee and remuneration committee of Fullwealth International Group Holdings Limited (a company listed on
the Hong Kong Stock Exchange (stock code: 1034)) from 1 July 2021 to 12 May 2023. Mr. Li Siu Bun was appointed as a Director
at the 2023 AGM.

SUPERVISORS

Ms. Guo Wen, aged 39, bachelor degree, auditor. She has served as senior project manager of Beijing Tianyuan Accounting
Firm (special general partnership), business supervisor and deputy director of audit department of Tong Ren Tang Holdings.
She currently serves as deputy director of audit department (lead of the department) of Tong Ren Tang Holdings. Ms. Guo
Wen appointed as a Supervisor at the 2023 AGM.

Mr. Wu Yi Gang, aged 66, holding a bachelor degree of law, was admitted as a solicitor in 1984 and started practice in the
same year. Mr. Wu founded Wu Luan Zhao Yan Law Firm in Beijing in 1994 and has been the managing partner of the firm
since then. He served as one of the arbitrators of the first session of the Beijing Arbitration Commission in 1995. He currently
serves as the deputy director of Dedicated Working Committee for Reexamination of Disciplinary Actions Against Members of
Beijing Lawyers Association, and member of the First Council of Beijing Club of Non-Party Senior Intellectuals. Mr. Wu Yi Gang
was appointed as a Supervisor at the EGM of the Company on 22 October 2003.

Ms. Li Mei, aged 55, engineer with a bachelor degree, has served as supervisor of the labor union of the Company. Now
she serves as director of women workers committee and assistant to the chair of the labor union (lead of the labor union)
of the Company, the supervisor of Nansanhuan Zhonglu Drugstore and Beijing Tong Ren Tang Second Traditional Chinese
Medicine Hospital Co., Ltd. Ms. Li Mei joined the Company since April 2004, and was elected democratically as an employee
representative supervisor of the Supervisory Committee at the employee representative’s leaders’ joint meeting of the
Company held on 14 May 2024 with effect from the convening date of the 2023 AGM.

SENIOR MANAGEMENT

Mr. Guan Jun Wei, aged 47, is a senior engineer with a PhD degree. He formerly served as the general manager of the
Harbin Pharm. Group Sanjing Yingmei Pharmaceutical Co., Ltd. the general manager of the Harbin Pharm. Group Sanjing
Mingshui Health Products Trade Co., Ltd., the secretary of the Party Committee, the chairman of the board and the general
manager of the Harbin Pharmaceutical Group Bio-Vaccine Co., Ltd,, the director of the President’s Office of the Sunflower
Pharmaceutical Group Co., Ltd., the executive director, the general manager of the Liaoning Ebang Pharmaceutical Co., Ltd.,
and the general manager of the Harbin Zhenbao Pharmaceutical Co., Ltd. Mr. Guan Jun Wei joined the Company since January
2023, he currently serves as the executive deputy general manager of the Company, the director of Tong Ren Tang Yanbian,
Nansanhuan Zhonglu Drugstore and Tong Ren Tang Hebei, and the assistant to the general manager of Tong Ren Tang Ltd.
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Directors, Supervisors and Senior Management (Continued)

EHECEFRLAEHATHANER (M)

Mr. Zhang Chun You, aged 57, university degree, professional pharmacist of traditional Chinese medicine, engineer. He
formerly served as Deputy Manager, Manager of the operation branch and Deputy General Manager of Tong Ren Tang Ltd.. Mr.
Zhang Chun You joined the Company since November 2024, he currently serves as the executive deputy general manager of
Tong Ren Tang Ltd. and the deputy general manager of the Company.

Mr. Yang Li, aged 47, university degree. He formerly served as the deputy manager of northern branch factory, minister of
Production and Manufacturing Department, secretary of the Party Branch of the Pre-processing Factory, Factory Manager of
the Pre-processing Factory and the deputy general manager of Tong Ren Tang Ltd.. Mr. Yang Li joined the Company since
November 2024, he currently serves as the deputy general manager of the Company, the director of Tong Ren Tang Ltd.

Mr. An Feng Peng, aged 43, bachelor’s degree in Pharmaceutical Engineering. He formerly served as the Deputy Secretary of
the Party Branch, Chairman of the Trade Union, and Deputy Factory Manager at Tongzhou Branch of the Company, the general
manager of Tong Ren Tang Tangshan Healthcare. Mr. An Feng Peng joined the Company since August 2003, he is currently the
deputy manager of the Company, and the Chairman of the Board of Tong Ren Tang Tangshan Healthcare.

Mr. Han Guan Zhao, aged 45, is a corporate legal adviser with a postgraduate qualification. He formerly served as the office
senior legal affairs manager and manager of the legal affairs department of COFCO Feed Co. Ltd. Mr. Han Guan Zhao joined
the Company since December 2019, he currently serves as deputy general manager and general legal counsel of the Company,
the director of Tong Ren Tang Anhui, Tong Ren Tang Henan, Tong Ren Tang Chengdu and Tong Ren Tang Xingtang.

Mr. Li Yijun, aged 40, holds a master of laws degree and a master of corporate governance degree and is an economist and
psychological counselor. He is also a Fellow of The Chartered Governance Institute in the United Kingdom and The Hong Kong
Chartered Governance Institute, and holds the certificate from the CFA Institute (Chartered Financial Analyst Institute) in ESG
investing. Mr. Li used to serve as board secretary and joint company secretary of Excellence Commercial Property & Facilities
Management Group Limited (whose shares are listed on the Main Board of the Hong Kong Stock Exchange (stock code: 6989.
HK)), head of investor relations and head of capital market management department of Shimao Group Holdings Limited (whose
shares are listed on the Main Board of the Hong Kong Stock Exchange (stock code: 813.HK)), an investor relations partner of
China Vanke Co., Ltd. (whose shares are listed on the Main Board of the Hong Kong Stock Exchange (stock code: 2202.HK) and
the Main Board of the Shenzhen Stock Exchange (stock code: 000002.57)), deputy director of the office for board of directors
and the representative in Hong Kong of Sinopec Shanghai Petrochemical Company Limited (whose shares are listed on the
Main Board of the Hong Kong Stock Exchange (stock code: 338.HK), the Main Board of the Shanghai Stock Exchange (stock
code: 600688.5H) and etc.

Mr. Li was a recipient of a scholarship of The Hong Kong Institute of Chartered Secretaries (presently known as The Hong Kong
Chartered Governance Institute) and he was nominated by the UK-based IR magazine as one of the best investor relations
officers in the Greater China in 2020, and the team led by him was awarded the New Fortune Best IR of HK-Listed Company in
2019. Mr. Li Yijun joined the Company in May 2023, and he currently serves as company secretary and board secretary of the
Company. He is also a director of Tong Ren Tang Century Advertising.
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Independent Auditor’s Report

3 7 A b e

EY:

To the shareholders of Tong Ren Tang Technologies
Co. Ltd.
(Established in the People’s Republic of China with limited
liability)

OPINION

We have audited the consolidated financial statements of
Tong Ren Tang Technologies Co. Ltd. (the “Company”) and
its subsidiaries (the "Group”) set out on pages 129 to 260,
which comprise the consolidated balance sheet as at 31
December 2024, and the consolidated income statement,
the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements,
including material accounting policy information.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Group as at 31 December 2024, and of its consolidated
financial performance and its consolidated cash flows for
the year then ended in accordance with IFRS Accounting
Standards as issued by the International Accounting
Standards Board ("lASB”) and have been properly prepared
in compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.

Ernst & Young

27/F, One Taikoo Place,
979 King's Road,
Quarry Bay, Hong Kong

TGRSR AT Tel E:%: +852 2846 9888
BRBARREBEITIR Fax {#E: +852 2868 4432
Rith— 2748 ey.com
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Independent Auditor’s Report (Continued)
T b B el (2)

BASIS FOR OPINION

We conducted our audit in accordance with International
Standards on Auditing (“ISASs”) as issued by the International
Auditing and Assurance Standards Board (“lAASB”). Our
responsibilities under those standards are further described
in the Auditor’s responsibilities for the audit of the
consolidated financial statements section of our report. We
are independent of the Group in accordance with the Hong
Kong Institute of Certified Public Accountants’ Code of Ethics
for Professional Accountants (the "Code”), as applicable
to audits of financial statements of public interest entities.
We have also fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period.
These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a
separate opinion on these matters. For each matter below,
our description of how our audit addressed the matter is
provided in that context.

We have fulfilled the responsibilities described in the
Auditor’s responsibilities for the audit of the consolidated
financial statements section of our report, including in
relation to these matters. Accordingly, our audit included
the performance of procedures designed to respond to
our assessment of the risks of material misstatement of the
consolidated financial statements. The results of our audit
procedures, including the procedures performed to address
the matters below, provide the basis for our audit opinion on
the accompanying consolidated financial statements.
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Independent Auditor’s Report (Continued)
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KEY AUDIT MATTERS (continuep)

3R s % wh 2 JH a0

Key audit matter

MRERER

How our audit addressed the key audit matter

RMNERNAEEARELSE R

Net realisable value of inventories

As at 31 December 2024, inventories were
written down to net realisable value ("NRV”)
of RMB5,165,995,000.

B E204F12A38 - FEERLENE
I FE A R¥5,1659950007T °

Inventories are stated at the lower of cost
and NRV which is the estimated selling
price in the ordinary course of business less
estimated costs to completion and those
necessary to make the sale.
FEUAKARFAIEER FESHBIEET
T BB FEREREKBIERE MG
8 5 (B A8 RL 2 fil 51 5T BOAK R LA B 7T 85
EMBHRKA -

We identified NRV assessment of inventories
as a key audit matter because of significant
estimates and judgements applied by
management, including the expected date to
expire, level of obsolescence or damage, the
costs to completion, the expenses to make
the sale, pricing plans, etc.
BMBEFEENAEE FETGRER—
HRREAFEE AREEERERATEE
B St A HIE - BIETRESIERE - B
HIEBIZE - KA HEER  EE
TR -

The Group's relevant disclosures are included
in Notes 4 and 15.
7N 5% [ 1) AE R 4% BR RO B T4 s o

FETEREFEE

We obtained an understanding of the Group’s key controls over
management’s assessment of NRV of inventories;

BMERETEESEEEH TR FEN GRS EE:

We observed the physical inventory counts, on a sample basis, at
production premises and warehouses and inspected the conditions of
inventories to identify any obsolete or damaged inventories;

B EEESHNEBEAMEAABRENEFRY IREERF
AR 50 LA 38 BT f] 38 B sX 1R 5 B A7

We assessed the appropriateness of methodology and evaluated the
reasonableness of the judgements, assumptions and estimates applied in
estimating the NRV based on information available;
BMETHZENEEN TG TRERFEAMGEN#RFE
FFPTER A B # - MR AR

We compared the NRV to the carrying amount of inventories, on a sample
basis, for the adequacy of provision calculation.
BMEBEREOER - SR FEERFENREXAETTL
B-UEETEESFTENTD I -
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Independent Auditor’s Report (Continued)
T b B el (2)

OTHER INFORMATION
INCLUDED IN THE ANNUAL
REPORT

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the Annual Report, other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does
not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information
is materially inconsistent with the consolidated financial
statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is
a material misstatement of this other information, we are
required to report that fact. We have nothing to report in this
regard.

RESPONSIBILITIES OF

THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that
give a true and fair view in accordance with IFRS Accounting
Standards as issued by the IASB and the disclosure
requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is
necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether
due to fraud or error.

In preparing the consolidated financial statements, the
directors of the Company are responsible for assessing the
Group's ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the
going concern basis of accounting unless the directors of the
Company either intend to liquidate the Group or to cease
operations or have no realistic alternative but to do so.
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RESPONSIBILITIES OF

THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

The directors of the Company are assisted by the Audit
Committee in discharging their responsibilities for overseeing
the Group's financial reporting process.

AUDITOR’S RESPONSIBILITIES
FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about
whether the consolidated financial statements as a whole
are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our
opinion. Our report is made solely to you, as a body, and for
no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this
report.

Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with ISAs, we exercise
professional judgement and maintain professional scepticism
throughout the audit. We also:

Identify and assess the risks of material misstatement
of the consolidated financial statements, whether due
to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or
the override of internal control.
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AUDITOR’S RESPONSIBILITIES
FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

Obtain an understanding of internal control relevant
to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting estimates
and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use
of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions
that may cast significant doubt on the Group's ability
to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements
or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause
the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within
the Group as a basis for forming an opinion on the
consolidated financial statements. We are responsible
for the direction, supervision and review of the audit
work performed for purposes of the group audit. We
remain solely responsible for our audit opinion.
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Independent Auditor’s Report (Continued)
T b B el (2)

AUDITOR’S RESPONSIBILITIES
FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL
STATEMENTS (CONTINUED)

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our
audit.

We also provide the Audit Committee with a statement
that we have complied with relevant ethical requirements
regarding independence and to communicate with them
all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance
in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a
matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such
communication.

The engagement partner on the audit resulting in this
independent auditor’s report is Wu Ka Lai, Cary.

Ernst & Young

Certified Public Accountants
Hong Kong

28 March 2025

BHRES M RERENE
0

BREMERN  RMAEERZEGEATTENER
HE BHEZHE EXEARRES BRERMESES
o 38 Bl e PR R 6 A (E T B R BRER o

HMEMEZZESRXER FARMNETAHE
BUMOHHBERXRERER  YHEMBMERBRAIES
B A RETERMBIMNMBEBERMEMEIE
AEREBRNBERT  BABRYBIEEEREN
TTEHERMANP &G o

"EBEZZEBERBNFET  RMETWLERY
AHMEHMBREANEAR/ER  AMEKERSE
SAEE - RMEZBEMBEPHEAELER BRI
BIROITAHFARABBELSTH  REBKERLN
BRAT MREEEHERMBSPBBEERENX
MBHERRBAEELENARNE  RARETEER
SHEBZER -

HARBYZBMBENEAEREARAZRBEE -

ZXKETE BB
HEEEED

BB

20253 A28H

128 TONG REN TANG TECHNOLOGIES CO. LTD. € ANNUAL REPORT 2024



Consolidated Balance Sheet
aHEREAEE

As at 31 December 2024 RZ-ZZFEZPWF+=A=4+—H

As at 31 December

R+=H=+-—H
2024 2023
RMB’000 RMB'000
AR® T AR®ET T
Assets & E
Non-current assets E R B & &
Property, plant and equipment B & & E £ Y - BB & & H 6 2,622,833 2,569,439
Right-of-use assets {5 Fj #& & & 7(a) 640,201 650,739
Intangible assets & 2 & & 8 77,354 60,235
Investments accounted for using the equity method
BRERIEARNKRE 10 108,155 34,941
Financial assets at fair value through other comprehensive income
NARBEFAEEHEHFAHBEARENEREE 12(a) 8,003 7,098
Prepayments for purchase of non-current assets 3F it &) & &= FA 1 3K 43,997 44,707
Deferred income tax assets & & FT 13 ¢ & & 76 74,484 81,685
Other non-current assets H fb IE R B) & B 88 —
3,575,115 3,448,844
Current assets T B & &
Inventories 7 & 15 5,165,995 4,744,433
Trade and bills receivables f& U BR 3k &2 2= 4% 73 1,103,565 888,333
Other financial assets at amortised cost
NESRK ARG ENHMEREE 34,126 53,056
Prepayments and other current assets T8 {5 3% & H 75 ) & 7= 14 182,645 188,196
Financial assets at fair value through profit or loss
NAREBEFAEAHEHFTABENEREE 444 370
Financial assets at fair value through other comprehensive income
RoanBEFEEEEHFANHEMGaRENEREE 12(b) 53,008 64,444
Term deposits placed with banks R 17 &£ 1 1% 7% 35(b) 164,205 1,373,608
Cash and cash equivalents IR & IR & ZEW 35(b) 4,129,488 2,746,458
10,833,476 10,058,898
Total assets & & # 5t 14,408,591 13,507,742
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Consolidated Balance Sheet (Continued)
& F & E A E %L ()

As at 31 December 2024 RZ-ZZFEZPWF+=A=4+—H

As at 31 December
R+=—A=+—H

2024 PLPE]
RMB’000 RMB'000
AR®T T ARBTT

Equity and liabilities % K & &

Equity attributable to owners of the Company

FEREARATMES
Share capital f% 2 17 1,280,784 1,280,784
Reserves f# & 18 5,925,413 5,608,633
7,206,197 6,889,417
Non-controlling interests 3k % & 14 #& &% 9 2,958,882 2,762,468
Total equity # % & & 10,165,079 9,651,885
Liabilities & &
Non-current liabilities 357 B & &
Borrowings f& X 20 1,202,332 1,379,451
Lease liabilities ¥ & & & 7(b) 80,643 96,443
Deferred income tax liabilities #& I FT 15 i B & 6 9,329 8,494
Retirement benefit obligations & {K 18 FI| & & 2,859 —
Deferred income — government grants I i Yg A — B i 48 Bf) 79 106,878 132,584
1,402,041 1,616,972
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Consolidated Balance Sheet (Continued)
& OF & B B e R ()

As at 31 December 2024 R=-FEZWHFE+=A=4+—H

As at 31 December
R+=—A=+—H

2024 PLPE]
RMB’000 RMB'000
AR®T T ARBFIT

Current liabilities R B & &

Trade and bills payables f& {5 BR 3% & Z & 21 1,015,258 1,376,743
Salary and welfare payables &~ T & & 18 | & 23 76,181 58,497
Contract liabilities & A & & 24 176,606 206,651
Current income tax liabilities & EAFr 5 5 & & 34,450 41,202
Other payables and others £ fif] J& < 50 1 E 4th 22 396,740 404,472
Borrowings f& X 20 1,051,966 76,651
Lease liabilities FH & & & 7(b) 90,270 74,669
2,841,471 2,238,885

Total liabilities & & & &t 4,243,512 3,855,857
Total equity and liabilities # 3% & & & #& 5+ 14,408,591 13,507,742

The notes on pages 138 to 260 are an integral part of these 138 260E WM T AE H W BRMAREEZILH o
consolidated financial statements.

The financial statements on pages 129 to 260 were approved 1292 60BN I B XD HEETEN _E-_HE =
by the board of directors on 28 March 2025 and were signed  —+/\B#t)E TREXKEETSEFE
on its behalf.

Di Shu Bing B il ££ Feng Zhi Mei 5 & 15
ChairmanZ F < Director& %
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Consolidated Income Statement
& OF Al =

For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

pLip 2 2023
RMB’000 RMB'000
AR®T T AREF T
Revenue A 24 7,259,644 6,773,463
Cost of sales 4 & BX 2 27 (4,382,156) (3,925,906)
Gross profit & 7l 2,877,488 2,847,557
Distribution expenses 4 & £ 27 (1,307,669) (1,080,544)
Administrative expenses & ¥ & 27 (579,623) (633,875)
Provision for impairment losses on financial assets
TREERERR 27 (5,465) (17,087)
Other income and gains, net H fib Wz & %15 » /F & 432 162
Operating profit & % Fl & 985,163 1,116,213
Finance income B7 7% U& 25 25 76,874 95,351
Finance costs B4 7% & F 25 (68,297) (49,302)
Finance income, net 8 75 I &5+ /% %8 25 8,577 46,049
Gains on disposal of subsidiaries iz & F A 7] Y z= 26 46,287 —
Share of results of investments accounted for using the equity method
FEREREARNREN W RN R 10 21,184 193
Profit before income tax E& F 18 % A1 % 8 1,061,211 1,162,455
Income tax expense Fff 15 i & F 29 (174,278) (170,142)
Profit for the year &£ £ 7|74 886,933 992,313
Profit attributable to: FE 5 ER :
Owners of the Company KR AT E & 521,795 590,188
Non-controlling interests FE 12 il 14 # 25 365,138 402,125
886,933 992,313
Earnings per share for profit attributable
to owners of the Company during the year
FANEBRUEEEREAQXAMEE
— Basic and diluted £ 78 K # 58 & I W 25 30 RMBO0.41 RMBO0.46
The notes on pages 138 to 260 are an integral part of these  Z8138E260E MW A A HH B RN EE LD -

consolidated financial statements.

132 TONG REN TANG TECHNOLOGIES CO. LTD. € ANNUAL REPORT 2024



Consolidated Statement of Comprehensive Income
o P& B W %

For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

2024 2023

RMB’000 RMB'000
ARBTR ARBTIT

Profit for the year & E 7|74 886,933 992,313

Other comprehensive income E i 47 & W &=

Items that may be reclassified to profit or loss
HEAERESDHEZ B A A

Foreign currency translation differences S ¥ 31 & = 58
— Group & & 64,423 50,945
— Joint ventures and associates & & [ B & 1 % 1,540 37

Items that will not be reclassified to profit or loss
BETRHESDEZBamEA
Change in fair value of financial assets
at fair value through other comprehensive income
NARBEFEEEEHFAAHLMESKREN
CRMEENBERZD 12(a) 739 (1,608)

Other comprehensive income for the year, net of tax

AEEHMEASWE  HRBIE 66,702 49,374

Total comprehensive income for the year K EE A7 & W #F 953,635 1,041,687

Attributable to: 5B R :

Owners of the Company KR A FTE & 547,321 608,149
Non-controlling interests FE {2 il 14 # 5 406,314 433,538
Total comprehensive income for the year K FE B iR & W 953,635 1,041,687

The notes on pages 138 to 260 are an integral part of these  Z138E260E MM E A A HM IR RN ERIE S o
consolidated financial statements.
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Consolidated Statement of Changes in Equity
H OF BE 72 5 B) &

For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

Share capital

k&

(Note 17)
(Kit17)
RMB'000
AR®TR

Statutory
surplus

reserve

Capital reserve fund
EERSH
e
(Note 18(8))
(2t 18(8))
RMB'000
AR¥TR

o1
(Note18(a))
GELL

RMB'000
ARBTR

Attributable to shareholders of the Company
BERAAARR

Statutory
public
welfare

fund  Taxreserve

EERHE
(Note 18(6))
(2 18(8))
RMB'000
ARBTR

2hES
(Note 18(c))
(K 18(c))
RMB'000
ARBTR

Foreign
currency
translation
differences
ARFE
£8

(Note 18(d)
(W 18(d)
RMB'000
ARETR

Financial
assets
atFvocl
reserve
SHEER
EffRE

RMB'000
AR®TR

Other

reserves

ARE
(Note 18(¢))
GEL

RMB'000
ARBTT

Retained

earnings

AREFE

RMB'000
ARMTR

RMB'000
ARMTR

Non-
controlling
interests
FEHE
EE

RMB'000
ARMTR

Total
equity

RMB'000
ARMTR

Balance as at 1 January 2024

RZZ-RE-A-AEE 1,280,784 41,5 730,275 45,455 102,043 86,878 (2,056) 162,743 4071050 6889417 2762468 9,651,885
Comprehensive income 4 i &
Profitfor the year % & 7 - - = - - - - - 521,795 521,795 365,138 886,933
Change in fair value of financial assets at FVOC!

URAEEGBEERDFALEEANEN

SREENLABERD = - - - - - 281 - - 281 458 739
Foreign currency translation differences JME T8 2 8

—Group £ 8 - - - - - 24,659 - - - 24,659 39,764 64,423

— loint ventures and associates & 2 R & ¥ = = = - - 586 - - - 586 954 1,540
Transactions with owners in their capacity as owners

AREEFEENARAENINETNRS
Appropriation to statutory surplus reserve fund (Note 18())

RRERRRDEL W 150) - - 31,006 - - - - - (31,006) - - -
2023 dividends to shareholders of the Company (Note 31)

ARERARR-ZZZEEREMWH ) - - - - - - - - (230,541) (230,541) - (230,541)
2023 dividends to non-controlling interests

AREEHMER-FZFERS - - - - - - - - - - (215,525) (215,525)
Disposals of subsidiaries (Vote 9a))

REFRAWE %) - - - - - - - - - - (13,975) (13975)
Capital injection from non-controlling interests

FRYERENE - - - - - - - - - - 19,600 19,600
Balance as at 31 December 2024

RZZ-ME+-A=t+-AHE 1,280,784 412,245 761,281 45,455 102,043 12123 (1,775) 162,743 4331298 7206197 2,958,882 10,165,079
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Consolidated Statement of Changes in Equity (Continued)
o OF BE 48 5 B 3% ()

For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

Foreign Financial

Balance as at 1 January 2023
WZ2-Z%5-A-BHE 1280784 412245 678479 45455 102043 68,305 (1444) 159301 3731583 6482751 2534187 9016938

Comprehensive income £ & i 5
Profit for the year & [ %18 - - - - - - - - 590,188 590,188 402125 92313
Change in fair value of financial assets at fair value through other

comprehensive income (‘FVOCI’)

HARREG BRERDHARMEARENSRARN

MREZS - - - - - - 612 - - 612) (99%6) (1608
Foreign curency translation differences M /1 8 £ 8

—Gop &8 - - - - - 18559 - - - 18559 3% 50345

— Joint ventures and associates & 2 R & £ ¥ - - - - - 14 - - - 14 3 3

Transactions with owners in their capacity as owners

REEFELNAREENSHRANLS
Appropriation to statutory surplus reserve fund (Note 8(b))

RREREBDEE WE 150) - - 5
2021 dividends to shareholders of the Company

ARAAABR-F--EERSE - - - - - - - - (204925) (204925) - (204925)
2021 dividends to non-controlling interests

ARFEHEAR R -FERE - - - - - - - - - - (1325%) (13252%)
Transactions with non-controlling interests (Vote 9))

BREHRERTNRANE ) - - - - - - - (3543) - (354) (19181) (74
Capitalinjection from non-controlling interests

FEYEERLA - - - - - - - 6985 - 6985 46450 53435

7% — — — — — (51,7%) — - -

Balance as at 31 December 2023
R-F-ZE4-A=-RAHE 1280784 412245 730275 45455 102043 86878 (2,056) 162743 407,050 6889417 2762468 9,651,885

The notes on pages 138 to 260 are an integral part of these  F138FE260B i T B HH BRI EEZIH o
consolidated financial statements.
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Consolidated Statement of Cash Flows
G ERER

For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

2024 2023

Note RMB’000 RMB'000
Wt ARBTR ARBTIT

Cash flows from operating activities:

RETHEENRESRE:

Cash generated from operations 4% & /& By ig EI| /) 3R ¢ 276,189 907,467
Interest paid 2 1~ 89 %] B (64,461) (49,276)
Income tax paid 2 F BT 15 (196,121) (304,016)

Net cash generated from operating activities
REEHWINE S REFHE 15,607 554,175

Cash flows from investing activities:

RETHEENBEESRE:
Purchase of property, plant and equipment

BEFENEEY BMELRHE (174,164) (103,393)
Purchase of other long-term assets B8 B H i & B§ & & (40,568) (4,321)
Disposal of a subsidiary, net f2 & F A TR & F 58 (34,632) —

Proceeds from disposals of property, plant and equipment and

other long-term assets

REFERZERY BMELRBMEMEMEEMN

WEIWE 2 677 813
Placement of term deposits placed with banks with original

maturities exceeding three months

FREARA=EANELZRITERFFIEMAINNRS (43,234) (1,273,608)
Redemption of term deposits placed with banks with original

maturities exceeding three months

RERA=MBANEZRITEBRFRRADFAKINES 1,252,637 226,003
Dividends received Y EI & % & 5,256 216
Interest received Y2 | #9 71| B, 80,832 86,763

Net cash generated from investing activities
RERBHRINE S REFR 1,046,804 (1,067,527)
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Consolidated Statement of Cash Flows (Continued)
a OB & E % ()

For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

2024 2023

Note RMB’000 RMB'000
i3 ARBTR ARBTIT

Cash flows from financing activities:

EETHELENRERE:
Proceeds from borrowings f& 5 AT W B 89 3R & 1,195,933 235,300
Repayments of borrowings B E 8 X T (F MR & (397,739) (251,495)
Lease payments 1 € B B & 1 (85,642) (76,840)
Capital injection from non-controlling interests JE #2514 & 2§ H & 19,600 53,435
Dividends paid to shareholders of the Company

) R 22 B BB 32 AR B (228,273) (202,909)
Dividends paid to non-controlling interests

[) IF #22 1) 1 4 28 S AN AR (215,525) (232,526)
Purchase of non-controlling interests in subsidiaries

BETRANDHRE — (22,724)

Net cash generated from financing activities
SERPRINRSREFR 288,354 (497,759)

Net increase/(decrease) in cash and cash equivalents

RekBeEEYWFEM ChD) 1,350,765 (1,011,1171)
Cash and cash equivalents at beginning of the year

BehReEBYNFOHE 2,746,458 3,721,668
Effects of exchange rate changes on cash and cash equivalents

EXFHHRGRRESFEVNTE 32,265 35,901

Cash and cash equivalents at end of the year

BeRBESEEBYNERRE 35(b) 4,129,488 2,746,458

The notes on pages 138 to 260 are an integral part of these  Z8138E260E MW A A HH B RERNER LD -
consolidated financial statements.
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Notes to the Consolidated Financial Statements
5 OF B4 5 32 Bt o

For the Year Ended 31 December 2024 Bl Z=—F-—PWF+—-H=+—HIFFE

1. GENERAL INFORMATION

Tong Ren Tang Technologies Co. Ltd. (the “Company”)
was established as a joint stock limited company in Beijing,
the People’s Republic of China (the "PRC” or “China”)
on 22 March 2000. The address of its registered office is
No. 16 Tongji Beilu, Beijing Economic and Technological
Development Zone, Beijing, the PRC.

The Company and its subsidiaries are hereafter collectively
referred to as the “Group”. The Group is principally engaged
in the production and distribution of Chinese medicine and
primarily operates in Mainland China and Hong Kong.

The directors of the Company (the "Directors”) consider
China Beijing Tong Ren Tang Group Co., Ltd., a limited liability
company established in Beijing, the PRC, as the ultimate
holding company.

The Company’s H shares have been listed on the Growth
Enterprise Market (the "GEM") of The Stock Exchange of
Hong Kong Limited (the "Stock Exchange”) since 31
October 2000. On 9 July 2010, the Company transferred the
listing from GEM to the Main Board (the "MB") of the Stock
Exchange.

These financial statements are presented in RMB unless
otherwise stated.

These consolidated financial statements have been approved
for issue by the board of directors on 28 March 2025.

2. BASIS OF PREPARATION

These financial statements have been prepared in
accordance with IFRS Accounting Standards (which include
all International Financial Reporting Standards, International
Accounting Standards (“lASs”) and Interpretations) as
issued by the International Accounting Standards Board (the
“IASB"), and the disclosure requirements of the Hong Kong
Companies Ordinance. They have been prepared under the
historical cost convention, except for certain financial assets
which have been measured at fair value through profit or
loss. These financial statements are presented in Renminbi
(“‘RMB") and all values are rounded to the nearest thousand
("RMB’000") except when otherwise indicated.

1. —BEHR
TRACEREZEREBROGERATTERAA]) @R
EETEHF A+ _HAEDPEARAZME(FE] IR
R BER AR « KRR TMiit AP R R
T4t B AR T B B 3 R R AL 3R 1657 o

ARBREFRANATGEA(AEE])  AEBETE
B RTEBETEE  FELEMATEAMREE -

ARAREF(EEDRA  EFBEIE TR LAHHTEIER
AECE(EEEREERR ARAERRAR  EX
BEREMASTFENMNEEE -

ARARABZEZEZEF A=+ —HRBEBBARIMA
RAR((BXADAEIRRLES -R=FT—FFLANA
AABIHABXAEIEREEZER LT -

KB HRERAAREINRERIFESERA) -

EHVBREXER _ZE_AF=A-+\BKEFTaH
T EE -

2. H AL

AE R ERIBEIFR & 5t £ R B E 2 (NIASB]) HH fh
B B B B 7 3R 5 22 A1) (TIFRSY ) (B2 95 PR A B R B 75 3%
HAER - B ER(NAS]) AR E) L R(EE R A
OO HREZRERDN - RREARXREBEFER
HEHPFTAEHESNEMEEN  HMbeREED
BRELRALZRE - APHRRAAREINR - KR
SEHMAIN  ABEBEANERAZETTE -
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Notes to the Consolidated Financial Statements (Continued)

5 OF B 55 He % B

For the Year Ended 31 December 2024 &l ZE = F =

2. BASIS OF PREPARATION

(CONTINUED)

The preparation of financial statements in conformity with
IFRS Accounting Standards requires the use of certain critical
accounting estimates. It also requires management to
exercise its judgement in the process of applying the Group’s
accounting policies. The areas involving a higher degree
of judgement or complexity, or areas where assumptions
and estimates are significant to the consolidated financial
statements are disclosed in Note 4.

2.1 Changes in accounting policies and
disclosures

2.1.1 Adoption of revised IFRS Accounting Standards

The Group has applied the following revised IFRS Accounting
Standards which are mandatory for the financial year
beginning on 1 January 2024:

E(#)

—ES A=t —HIEFE

2. Ha By

iﬁ?xﬁé\lﬁfﬁ\ﬁﬂ“ BESFEANPBERRFERS
FTHRETE ENFEEEEERBASEDN

SEHBRBRPITEREAEG - SR SENAHHISE

BN IS RHEHYBRERRELERBRR MM
MEES - M 4P RE -

2.1 7wk B B 9 0 52 B

211 ERMPVER 28T
Lkﬁlﬁﬂ%imﬂ:;:mi—ﬂ—a M2 BT FE
AR FI R ANERN ZBETHT

Amendments to IFRS 16

R B 1 ¥R & 2E Bl B 1658 (18 20
Amendments to IAS 1

i B & 5T RS 19R (18 250
Amendments to IAS 1

B B & 54 Bl 8815 (18 2%)
Amendments to IAS 7 and IFRS 7

RERTERIF7 MBI | S ERF7R(E K

Lease Liability in a Sale and Leaseback

E#HBNX S HEEE

Classification of Liabilities as Current or Non-current
B HTEBEEN K

Non-current Liabilities with Covenants

Bt B 249 1 59 FE 7 B) B &

Supplier Finance Arrangements

HREBFHBELH

The adoption of the above revised IFRS Accounting Standards
did not have any significant financial impact on consolidated
financial statements.

2.1.21Issued but not yet effective IFRS Accounting
Standards

The following are the new and revised IFRS Accounting
Standards that have been published and are relevant and
mandatory for the Group’s accounting periods beginning on
or after 1 January 2025, but have not been early adopted by
the Group.

N FaER T BT W ES
e R -

HEBHRRL BEFE

212 RERBWERRER ZEFT

Tl R RREEANZETEARER
TR AR ZKRAANEtHRABALRYE
CEARREAEIBRRR
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Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B Rk (R

For the Year Ended 31 December 2024 B Z—F-—WF+_-H=+—HIFFZE

2. BASIS OF PREPARATION

(CONTINUED)

2.1 Changes in accounting policies and

disclosures (Continued)

2.1.2Issued but not yet effective IFRS Accounting
Standards (Continued)

2. f L HE )

2.1 ul Bk 8% 052 B e

2.1.2 {4 R 4 BV 2E Al | 2E Al 2 48 5T ()

Amendments to IFRS 9 and IFRS 7

PR B 7 s o5 4 Bl S5 05 A0 B PR B 75 2R & 22 Al
F75 (&%)

Amendments to IFRS 9 and IFRS 7

U2 B 7 S 5 28 B 5055k AN B R B 7 R 5 22

7 (B R)
IFRS 18
B B 55 i 5 2 Rl S8 5%
IFRS 19

U2 BT TS S A B 1958
Amendments to IFRS 21

B TS R 2B RIS 2158 (18 20
Amendments to IFRS 10 and IAS 28

BB EER F 105 KBRS £R
2858 (& 2%)

Annual Improvements to IFRS Accounting
Standards — Volume 11

B X B 75 3 & SE R F R 2 E E 1

Amendments to the Classification and Measurement of
Financial Instruments @
THT A ENGEREET

Contracts Referencing Nature-dependent Electricity @

KRB RBEREEE 0 & A

Presentation and Disclosure in Financial Statements

B 7 2K 5 A 1 B

Subsidiaries without Public Accountability: Disclosures ®

HRBELIEEFF LA HE

Lack of Exchangeability

e Z A5 SO

Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture ?

REERABEXEELRNEELELKAY

Amendments to IFRS 1, IFRS 7, IFRS 9, IFRS 10 and IAS 7@

B 7 TR 2RI 3
F75RO

©7 9RO A R BB e s 2R

o Effective for annual periods beginning on or after 1 January
2025

@ Effective for annual periods beginning on or after 1 January
2026

@ Effective for annual/reporting periods beginning on or after 1
January 2027

@ No mandatory effective date yet determined but available for
adoption

The Group is in the process of making an assessment of the
impact of these new and revised IFRS Accounting Standards
upon initial application. So far, the Group considers that,
these new and revised IFRS Accounting Standards are
unlikely to have significant impact on the Group’s results of
operations and financial position.
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For the Year Ended 31 December 2024 &l ZE = F =

3. FINANCIAL RISK
MANAGEMENT

3.1 Financial risk factors

The Group's activities expose it to a variety of financial risks:
market risk (including foreign exchange risk and interest
rate risk), credit risk and liquidity risk. The Group's overall risk
management programme focuses on the unpredictability
of financial markets and seeks to minimise potential
adverse effects on the Group’s financial performance.
Risk management is carried out by management of each
individual entity within the Group.

(a) Market risk
(i) Foreign exchange risk

The Group operates on an international basis and foreign
exchange risk arises from commercial transactions,
recognised assets and liabilities and net investments in
foreign operations, primarily with respect to the Hong Kong
Dollar ("HKS").

The Group currently does not have a foreign currency
hedging policy. The Group manages its foreign exchange risk
by closely monitoring the movement of the foreign currency
rates.

The foreign exchange is primarily as a result of foreign
exchange gains/losses on translation of HK$-denominated
financial instruments held by group entities established in
Mainland China whose currency of the primary economic
environment in which the entity operates (“functional
currency’) is Renminbi and translation of Renminbi-
denominated financial instruments held by entities
incorporated in Hong Kong whose functional currency is
HKS. If Renminbi had strengthened/weakened by 5% against
HKS, with all other variables held constant, the profit before
income tax for the year ended 31 December 2024 would have
increased/decreased by RMB7,439,000 (2023: RMB10,980,000).
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For the Year Ended 31 December 2024 #Z =%

3. FINANCIAL RISK
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (Continued)

(@) Market risk (Continued)
(i) Interest rate risk

The Group’s main interest rate risk arises from long-term
borrowings with variable rates, which expose the Group to
cash flow interest rate risk. Generally, the Group enters into
long-term borrowings at floating rates and swaps them into
fixed rates that are lower than those available if the Group
borrowed at fixed rates directly. For the years ended 31
December 2024 and 2023, the Group had no interest rate
swap arrangements.

Management assesses a 10 basis points increase or decrease
as reasonably possible change in interest rates. If interest
rates had been 10 basis points higher, with all other variables
held constant, the Group’s profit before income tax for
(through the impact on floating rate borrowings) the
year ended 31 December 2024 would have decreased by
approximately RMB1,102,000.

(b) Creditrisk
(i)  Risk Management

Credit risk is managed on a group basis. Credit risk arises from
cash and cash equivalents and term deposits placed with
banks, as well as credit exposures to wholesale and retail
customers, including outstanding receivables and committed
transactions.

Cash and cash equivalents and term deposits placed with
banks are deposited with high-credit-quality financial
institutions. The Group has policies that limit the amount
of credit exposure to any financial institution. As at 31
December 2024, majority of the bank deposits were placed
with state-owned banks and listed financial institutions in
Mainland China, which are at lower credit risk.

E(#)

—mFES A=t —HIEFE

3. WA B A P

3.1 BB R BE & )

(a) T™EE K@

(i) FIEEE
AEENFTEFNEXRBREJENENRBAEN &
ZXE@@E;EEEE&/ME%JTH“°_7qxﬁlﬁﬁ Zlix@b(
FEAERITVRBAER IH EL}%MHAZKEIE
BEUETHMEEZOTBREETEFE - REE2024
F12 0318 F2023FE 12 A3H IEFE - $%.I?ﬁiﬂ$§
el 3

EREFNGHMNEEAEAUEMIBR TE MR D10E
A - mMEFMEESOEREE BEMEEMEERE

T~ Lkﬁlékizozz@ 2A31H I F E & FT 15 8 AT A
/F'ﬁ( BENZEFEREFOZE) #R LA R1,102,000
5T o

(b) ERAER

(i) EEEZE

1mﬁﬁﬂﬁﬁxezzﬁ’s~f AETAERE - ERRARRERE R
ReFBEYNBOTERFNR TARKARBNTER
FOERRR SRAENNEBUAMEAHRS °

BehRAeFEYNRTEMNTEREFRSEREEN
MEHE - AEEABRRRECMNUBHENEREE -
RZZB-_MF+-_A=+—B TENRTERHER
BARTMETSREE  ZBIFANERRRRE -

142 TONG REN TANG TECHNOLOGIES CO. LTD. € ANNUAL REPORT 2024



Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B Rk (R
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3. FINANCIAL RISK
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)

(i) Risk Management (Continued)

3. R BE A B

3.1 R BE &R @)

(b) 1= AR B a)
(i) EREZE @

As at 31 December
Rt+t=—A=+—8H

2024
RMB’000
ARBTR

2023
RMB'000
ARBTT

State-owned banks and listed financial institutions in China

HAERTR LT BEE 4,182,766 3,990,902
Other banks E fth #R 17 110,000 127,967
Total cash at bank and term deposits placed with banks (Note 35(b))

HR1TE B AF R R R 17 5 B 17 SR (B a2 35(0)) 4,292,766 4,118,869

(ii) Impairment of financial assets
Trade and bills receivables

The Group applies the IFRS 9 simplified approach to
measuring expected credit losses which uses a lifetime
expected loss allowance for all trade and bills receivables.

Based on shared credit risk characteristics, the assessment of
a significant increase in credit risk is performed on either an
individual basis or a collective basis. When the assessment
is performed on a collective basis, the expected loss rates
are based on the corresponding historical credit losses
experienced within this period. The historical loss rates are
adjusted to reflect current and forward-looking information
on macroeconomic factors affecting the ability of the
customers to settle the receivables.

(i) ZMEEHHEE

JE W IR R
AEBERBERYEREEFIROBLEFER
HERBXL MEMERKERREBREREEBFTE
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For the Year Ended 31 December 2024 Bl Z=—F-—PWF+—-H=+—HIFFE

3. FINANCIAL RISK
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)
(ii) Impairment of financial assets (Continued)
Trade and bills receivables (Continued)

Measurement of expected credit loss on an individual

basis
The trade receivables relating to customers with known
financial difficulties or with significant doubt on collection
of receivables are assessed individually for provision for
impairment allowance. As at 31 December 2024, the balance
of individually assessed receivables was RMB34,940,000
(2023: RMB41,107,000) and the loss allowance in respect of
individually assessed receivables was RMB25,129,000 (2023:
RMB25,329,000).

Measurement of expected credit loss on a collective

basis
Expected credit losses are also estimated by grouping
the remaining receivables based on shared credit risk
characteristics and collectively assessing the likelihood of
loss allowance for each group. During the year ended 31
December 2024, the impairment provision for bills receivable
was immaterial, because they have a low risk of default and
the issuer or the bank has a strong capacity to meet its
contractual cash flow obligations in the near term. Taking into
account the nature of the customer, its geographical location
and its ageing category, the remaining trade receivables are
grouped into the following classes and expected credit loss
rates are applied to the respective gross carrying amounts of
the trade receivables.

3. WA B A P

3.1 BB R BE & )
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RENEEHEFHEABE
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EENERREER T EREEE RE_NF+=
A=+—8 &% & EKKIE R A R®34940,0007T
(2023 : AR ¥®E410070007T) - MEEMBABEESREAAR
# RMB25,129,0007T (2023 = A R #25,329,0007T) °
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3. FINANCIAL RISK 3. BB L B A PR w0
MANAGEMENT (conTINUED)

3.1 Financial risk factors (Continued) 3.1 B R R (0

(b) Credit risk (Continued) (b) FERAREREm

(iij) Impairment of financial assets (Continued) (ii) THEERRE &)

Trade and bills receivables (Continued) JEYBR R ZE 5 (48)
Measurement of expected credit loss on a collective - RERBAESEHEHBERELX
basis

As at 31 December
R+=A=+-H
2024 2023
Balance Balance

of trade Expected of trade Expected
receivables lossrate  Loss allowance receivables |oss rate Loss allowance

BURIHE  BHEXER Rafte Y R BERXX AXRE
RMB'000 RMB'000 000 RMBI000
ARE TR ARBTR  ARETR ARETT

The Company and subsidiaries established
in Mainland China

FRRARPEALF AR
Within 4 months P18 A bA 79 271,228 0.5% 1,355 273,385 05% 1270
Over 4 months but within 1 year M AZ — 4 89,655 10.9% 9,735 55457 10.8% 6,014
Over 1 year but within 2 years — F Z 14,062 26.3% 3,700 21,519 26.3% 5,662
Over 2 years but within 3 years ~EZ =& 5,976 46.4% 2,172 8942 46.4% 4147
Over 3years =&\ £ 11,650 100.0% 11,650 10397 100.0% 10397
At 392,571 29,212 369,700 27490
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3. FINANCIAL RISK 3. BB L B A PR w0
MANAGEMENT (conTINUED)

3.1 Financial risk factors (Continued) 3.0 W E R B &R s

(b) Credit risk (Continued) (b) FERAREREm

(iij) Impairment of financial assets (Continued) (ii) THEERRE &)

Trade and bills receivables (Continued) JEYBR R ZE 5 (48)

Measurement of expected credit loss on a collective - REREAENEEHEABLE)
basis (Continued)

As at 31 December
R+=A=t-H
2024 2023
Balance Balance

of trade Expected of trade Expected

receivables lossrate  Loss allowance receivables |oss rate

EYRREAE RfEAE BARE ELERSRE BHEAX
RMB’000 RMB'000 RMB'000
ARETR ARET R AREFT

Loss allowance
BREE
RMB'000
AREFTL

Tong Ren Tang Chinese Medicine and its
subsidiaries — third parties
A-EREREFAR—%=F

Within 4 months 29 {8 A b A9 308,300 0.7% 2,221 157,705 20%
Over 4 months but within 1 year T B £ — 1,242 1.4% 17 2,785 23%
Over 1 year but within 2 years — F Z 228 4.4% 10 1 23%
Over 2 year but within 3 years —# & =4 115 5.2% 6 - -
At 309,885 2,254 160,662

Measurement of expected credit loss on a collective - RERBAESTEEBERELX
basis

Tong Ren Tang Chinese Medicine and its subsidiaries E{-EBHZREFAT —BBA
— related parties

3,202
63

3,269

As at 31 December 2024, the balance of trade receivables RZ-ZE_WUF+_A=+—H RALCERHELKEF QA
of Tong Ren Tang Chinese Medicine and its subsidiaries [ B 75 & Ug BR 082 %8 & A R 150,572,000 (ZFE = =
due from related parties was RMB150,572,000 (31 December F+= A=+ —8: A R#¥149761,0007T) * 18 & & & UL
2023: RMB149,761,000), and the loss allowance in respect of BRFIB K B A A R¥13,157000 (2 - =F + - A

these receivables was RMB13,157,000 (31 December 2023: =-+—H : A K #8,035,0007T) °
RMBS8,035,000).
Please refer to Note 13 for details. FIEE2HEME3 -
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For the Year Ended 31 December 2024 Bl Z=—F-—PWF+—-H=+—HIFFE

3. FINANCIAL RISK
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (Continued)

(b) Credit risk (Continued)
(ii) Impairment of financial assets (Continued)
Other financial assets at amortised cost

For other financial assets at amortised cost, the Group
recognises a loss allowance equal to 12-month expected
credit losses unless there has been a significant increase in
credit risk of the financial assets since initial recognition, in
which case the loss allowance is measured at an amount
equal to lifetime expected credit losses. During the year
ended 31 December 2024, the impairment provision was
determined based on the 12-month expected credit losses
which was immaterial.

Bills receivable at FVOC!

The Group applies the IFRS 9 simplified approach which
uses a lifetime expected loss allowance for bills receivable
at FVOCI. During the year ended 31 December 2024, the
impairment provision for bills receivables at FVOCI was not
material.

() Liquidity risk

The Group's policy is to maintain sufficient cash and cash
equivalents or have available funding through adequate
amount of committed credit facilities to meet its working
capital requirements. The amounts of borrowings and
undrawn credit facilities at the balance sheet date are
disclosed in Note 20 and Note 37, respectively.

Trade and bills payables and other payables are normally
expected to be settled within 120 days to one year after
receipt of goods or services, while generally no specific credit
period is granted by the suppliers.
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3. FINANCIAL RISK
MANAGEMENT (CONTINUED)

3.1 Financial risk factors (Continued)

(c) Liquidity risk (Continued)

The table below analyses the Group's financial liabilities into
relevant maturity groupings based on the remaining period
from the balance sheet date to the contractual maturity
date. The amounts disclosed in the table are the contractual
undiscounted cash flows.

3. R BE A B

3.1

% A B & (a0

(0 FHEMRE K@

TRETASENERAE

REREEREXRAEAR
ERARBNEER/RRLHREANARRERE -

IR RAERN B AR
R 2 B O R R ER R ETT DA ©

Within
1 year

—E A
RMB’000
AR%TRE

Over 1 year Over 2 years

but within
2 years
—FE-F
RMB’000
ARB T

but within
5 years
ZHEERF
RMB’000
ARB T

Over 5
years
BEULE
RMB’000
AR¥ TR

Total
At
RMB’000
AR¥F T

As at 31 December 2024
—E_NmME+=-A=+-—H

Trade and bills payables J& < 8% 3% & 2= #& 1,015,258 — — — 1,015,258
Other payables £ fth f& 1< 7% 271,491 — — — 271,491
Borrowings f& X 1,094,831 555,368 673,071 — 2,323,270
Lease liabilities FA & & & 95,677 45,106 40,977 14,234 195,994
2,477,257 600,474 714,048 14,234 3,806,013

As at 31 December 2023

—E-=H+ZA=+-—H

Trade and bills payables f& < 8% 38 & 2= #& 1,376,743 — — — 1,376,743
Other payables H fib & 1< 5% 334,253 — — — 334,253
Borrowings f& X 115,217 1,169,275 236,304 — 1,520,796
Lease liabilities fA & & & 81,297 62,617 30,265 8,901 183,080
1,907,510 1,231,892 266,569 8,901 3,414,872

The carrying amounts of the Group’s financial liabilities are
not materially different to their fair values as the impact of
discounting is not significant.

AEENTREENEAEEREAABEERETEX

ARTETE
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For the Year Ended 31 December 2024 Bl Z—=F

3. FINANCIAL RISK
MANAGEMENT (CONTINUED)

3.2 Capital risk management

The Group’s objectives when managing capital are to
safeguard the Group's ability to continue as a going concern
in order to provide returns for shareholders and benefits
for other stakeholders and to maintain an optimal capital
structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group
may adjust the amount of dividends paid to shareholders,
provide returns for shareholders, issue new shares or sell
assets to repay borrowings.

The Group monitors capital on the basis of the gearing ratio.
This ratio is calculated as total borrowings divided by total
equity. Total borrowings include “current and non-current
borrowings” as shown in the consolidated balance sheet.
Total equity is shown in the consolidated balance sheet.

T (%)

THFEF A=+ —HIFFE

3. R BE A B

3.2 &EAE b B

AEENEAERERE RREASHEEELE -
URBRREHRERMASHEMESHEARHKNES /BT

RASERKRENEAEBUREESKA -
RIRBAHBERAGERE ~AKEATEEHBEINT

BEROBRAEBE RARREEER  #ET
BEAREKER -

THERSE L E

AEBAAAEELREREER - W RRBEKE
HIRAESRAETE - B @%ﬁa¢ﬁ/\{ﬁ§?§ﬁ2€
IR RIERBER] - EERERAHEER
BRI

As at 31 December

Total borrowings f& X 48 58
Total equity 1& z5 #2 K8
Gearing ratio & & Lt &

R+=—A=t+—H
2024 PLPE]
RMB’000 RMB'000
AR®T T ARBFT
2,254,298 1,456,102
10,165,079 9,651,885
22.2% 15.1%
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3. FINANCIAL RISK
MANAGEMENT (CONTINUED)

3.3 Fair value estimation

The Group's financial assets include cash and cash
equivalents, term deposits placed with banks, receivables,
financial assets at FVOCI and financial assets at FVPL. Financial
liabilities include payables, short-term borrowings, long-term
borrowings and lease liabilities. The carrying amounts of
the financial assets and financial liabilities are not materially
different to their fair values.

Below analyses the Group's financial instruments carried at
fair value by the level of inputs to the valuation techniques
used to measure fair value. Such inputs are categorised into
three levels within a fair value hierarchy as follows:

Quoted prices in active markets for identical assets or
liabilities. These prices already incorporate the market'’s
assumptions with respect to changes in the economic
climate such as rising interest rates and inflation, as
well as changes due to ESG (Environmental, Social and
Governance) risk (Level 1).

Inputs other than quoted prices included within Level
1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived
from prices) (Level 2).

Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs)
and for instruments where ESG risk gives rise to a
significant unobservable adjustment (Level 3).

Financial assets at FVPL are denominated in RMB. The fair
value is within Level 1 of the fair value hierarchy. Details on
the fair value measurement for financial assets at FVOCI are
set out in Note 12.

During the year end 31 December 2024, there were no
transfers between different levels.

3. WA B A P
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4. CRITICAL ACCOUNTING
ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are
based on historical experience and other factors, including
expectations of future events that are believed to be
reasonable under the circumstances.

The Group makes estimates and assumptions concerning the
future. The resulting accounting estimates will, by definition,
seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year are addressed below:

(a) Net realisable value of inventories

Net realisable value of inventories is the estimated selling
price in the ordinary course of business, less estimated costs
to completion and those necessary to make the sale. These
estimates are based on the current market condition and the
historical experience of manufacturing and selling products
of similar nature. It could change significantly as a result of
changes in consumer preferences and competitor actions in
response to severe industry cycles. Management reassesses
these estimations by each balance sheet date.

(b) Impairment of financial assets

The loss allowances for financial assets are based on
assumptions about risk of default and expected loss rates.
The Group uses judgement in making these assumptions and
selecting the inputs to the impairment calculation, based on
the Group's past history, existing market conditions as well
as forward-looking estimates at the end of each reporting
period. Details of the key assumptions used are disclosed in
Note 3.1(b).
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4. CRITICAL ACCOUNTING
ESTIMATES AND
JUDGEMENTS (CONTINUED)

(c) Income taxes

The Group is subject to income taxes in numerous
jurisdictions. Significant judgement is required in determining
the worldwide provision for income taxes. There are many
transactions and calculations for which the ultimate tax
determination is uncertain. The Group recognises liabilities
for anticipated tax audit issues based on estimates of
whether additional taxes will be due. Where the final tax
outcome of these matters is different from the amounts
that were initially recorded, such differences will impact the
current and deferred income tax assets and liabilities in the
period in which such determination is made.

5. SEGMENT INFORMATION

The Board of Directors is the Group’s chief operating
decision-maker. The Board of Directors has determined the
operating segments for the purposes of allocating resources
and assessing performance.

The reportable operating segments derive their revenue
primarily from (i) the manufacture and sale of Chinese
medicine by the Company in Mainland China (“The
Company” Segment), and (ii) Tong Ren Tang Chinese
Medicine and its subsidiaries engaged in the manufacturing,
retail and wholesale of Chinese medicine products and
healthcare products, and the provision of Chinese medical
consultations and treatments outside Mainland China and the
wholesale of healthcare products in Mainland China (“Tong
Ren Tang Chinese Medicine” Segment).

Other companies are engaged in processing and purchasing
of Chinese medicinal raw materials, sale of medicinal
products, medical services and advertising, etc. They do not
form separate reportable segments as they do not meet the
quantitative thresholds required by IFRS 8.

The Board of Directors assesses the performance of the
operating segments based on the revenue and profit after
income tax of each segment.

4. B o & uh At 5EOA B a0

() Frfst

AEEREEZERAAEESMAMSH BT 2R
PIEHRBER FS2ELERHE - BFFZXZME
EMPENREBRBETHEIREN - ARERE
LBEDTEBNBIIBROMGE LB BKEE
BREE WHFFHNRERNFRRERZI LR
MERTR KEZREFEFRLTETHHENE
HMEERSREEMAR -

5. sribfE R

EEeRAEENIERRE -
E=ZeBEETRES® -

BOREBERMEES

BELEDMORBEETBEREN  )VARFERE A
BUEMHEREER(ERQR D) (NRCZEER
HYRArARBEAM AN RIEEPEERMRER
MAEE TEMBIYREPESERSE  EFERA
wHtERER(RC-ZEE|H ) -

HMRARRELEEMTIREEREN EniHE - B
BRBEMESEER - AR TN A B MG REER
FERMENTEREER AMTMESERBNRSED

2B e

EFEERBEURAMBRMBFEZREDHORR -
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For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

S. SEGMENT INFORMATION

(CONTINUED)

The segment information provided to the Board of Directors
for the reportable segments for the year ended 31 December
2024 is as follows:

5. o #kfE B

BE_Z_NE+-_A=t—HLEFE RMEFSREH
BRBE MmO BEMMT

Tong
Ren Tang
The Chinese
Company Medicine Others Total
AnE BLCERZE Hit Aot
RMB’000 RMB’000 RMB’000 RMB’000
AR®T T AR®BTR AR®¥TR AR®TxR
Segment revenue 7 2 I A 4,458,275 1,473,399 2,243,605 8,175,279
Inter-segment revenue 2 35 & Ug A (68,167) 4,836 (852,304) (915,635)
Revenue from external customers 58 B 9M &8 & B #) 2 A 4,390,108 1,478,235 1,391,301 7,259,644
Timing of revenue recognition Y2 A #& 52 &Y B 5]
At a point in time £ X — I B4 7 72 4,388,348 1,470,502 1,378,849 7,237,699
Over time 7£ 3 — B BR A i 3R 1,760 7,733 12,452 21,945
4,390,108 1,478,235 1,391,301 7,259,644
Profit for the year £F & % )& 211,175 493,057 182,701 886,933
Interest income 1 8 U A 14,637 55,055 6,539 76,231
Interest expense F| 8 3 H (57,638) (5,831) (992) (64,461)
Depreciation of property, plant and equipment
FEREZEY BERREFE (104,593) (15,972) (61,684) (182,249)
Depreciation of right-of-use assets {£ it & E T & (28,665) (61,267) (8,978) (98,910)
Amortisation of other long-term assets H fib & 8§ & & & 35 (4,019) (3,136) (1,336) (8,491)
Provision for/(reversal of) impairment of inventories
FEHEEHGIR(EE) (33,578) (361) 6,462 (27,477)
Reversal of/(provision for) impairment of receivables
FEW T IRE BREBE O (FT1R) 2,496 (3,557) (4,404) (5,465)
Share of results of investments accounted for using the
equity method Z B Lz Z A RN EN K0 9,056 12,128 — 21,184
Income tax expense FT15 i & (36,131) (91,769) (46,378) (174,278)
Segment assets and liabilities 73 55 & 2 A & (&
Total assets 42 & 7,591,913 4,183,127 2,633,551 14,408,591
Investments accounted for using the equity method
BREZEARNKRE 81,732 26,423 — 108,155
Additions to non-current assets ® JE 7 8) & E B G MO 118,649 94,978 140,224 353,851
Total liabilities 42 & f& 3,286,738 282,401 674,373 4,243,512

o Excluding investments accounted for using the equity
method, financial instruments and deferred income tax assets.
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For the Year Ended 31 December 2024 Bl Z—=F

S. SEGMENT INFORMATION

(CONTINUED)

The segment information provided to the Board of Directors
for the reportable segments for the year ended 31 December
2023 is as follows:

T (%)

THFEF A=+ —HIFFE

5. ##fEBEw

BE_ T =F+_A=+t-BHLFE REFSREH
BRBE MmO BEMMT

Company
NS
RMB’000
ARBTR

Tong

Ren Tang
Chinese
Medicine
iR -g=rE
RMB’000
AR® TR

The
Others

H b
RMB’000
AR TR

Total

5t
RMB’000
AR¥ TR

Segment revenue 7> EITON 4,074,111 1,376,532 2,390,155 7,840,798
Inter-segment revenue 73 & &l I A (94,322) 3,072 (976,085) (1,067,335)
Revenue from external customers 3% B 91 &8 & 5 &9 U A 3,979,789 1,379,604 1,414,070 6,773,463
Timing of revenue recognition Y& A & iR K B S

At a point in time 7E ¥ — B B 1 22 3,979,789 1,373,306 1,402,783 6,755,878

Over time 7£ 3 — I ER A 7 R — 6,298 11,287 17,585

3,979,789 1,379,604 1,414,070 6,773,463

Profit for the year 4F & Fl| ;& 361,367 534,618 96,328 992,313
Interest income & S48 A 19,080 65,461 6,587 91,128
Interest expense F 8 3% H (43,304) (5,272) (700) (49,276)
Depreciation of property, plant and equipment

FERZEY BERREBITE (98,607) (13,844) (65,424) (177,875)
Depreciation of right-of-use assets {£ Fl# & E T & (25371) (56,640) (9,021) (91,032)
Amortisation of other long-term assets £ ftf, & Hi & & # 4 (4,189) (3,030) (1,020) (8,239)
Provision for impairment of inventories 77 & 2 {8 & {§ 51 12 (17,351) (327) 618) (18,296)
Reversal of/(Provision for) impairment of receivables

FEW FRIE R EBE D (5T1R) 1,213 (16,688) (1,612) (17,087)
Share of results of investments accounted for using the

equity method ZE R EH EARNKREN W0 1,489 (1,296) — 193
Income tax expense FT15 i & A (65,627) (87,589) (16,926) (170,142)
Segment assets and liabilities 7 S & E M B &
Total assets 48 & &= 6,850,003 3,973,543 2,684,196 13,507,742
Investments accounted for using the equity method

BREDEARNKRE 21,231 13,710 — 34,941
Additions to non-current assets " 3F 7t B & 2 B9 1& N O 150,710 100,430 45,965 297,105
Total liabilities 42 & (& 2,712,456 357,593 785,808 3,855,857

o Excluding investments accounted for using the equity
method, financial instruments and deferred income tax assets.
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For the Year Ended 31 December 2024 #Z =%

S. SEGMENT INFORMATION

(CONTINUED)

Sales between segments are carried out at arm’s length.
The revenue from external parties reported to the Board of
Directors is measured in a manner consistent with that in the
income statement.

The amounts provided to the Board of Directors with respect
to total assets and liabilities are measured in a manner
consistent with that of the financial statements. These assets
are allocated based on the operations of the segment and
the physical location of the asset.

Revenues from external customers are derived from the sale
of medicine and provision of services. The breakdown of the
sale of medicine by region is provided in Note 24.

The total of the non-current assets other than financial
instruments and deferred income tax assets located in
Mainland China is RMB2,996,024,000 (2023: RMB2,849,699,000),
and the total of these non-current assets located outside
Mainland China is RMB490,945,000 (2023: RMB510,362,000).

During 2024, revenue from one (2023: one) customer
accounted for ten percent or more of the Group’s total
external revenue. The revenue is primarily attributable to the
Company Segment and Tong Ren Tang Chinese Medicine
Segment. The revenue from this customer is summarised
below:

T (%)

THFEF A=+ —HIFFE

5. ##fEBEw

DHIENHEERTRAARGRAUET RNEEER
FHINBR AR B BRANKRA-BOZE TR -

MEEFERHAHEAEENLAENSR  SRRE
MBRR-—BORESTR - WEBEEREBED BHLE
MEEMBRNMIEETHR

REANSBEPHWR ARG 5 G EE &R IR H
SEE DR D AT AT FE24FT R ©

2o
° W% op

MNRFBEAHREeREERELEMBSHEE 2NN
IR EEMATE A ARY996,024000T (- FE = =4 :
A R #2,849,699,0007T) + A B A #E LA SRS I FE TR B)
BEBELAANRBKA0945000TT (BB -=F: ARK
510,362,0007T,) °

—ECMFE A R(CEZF -R)BEFPRAMGR
SERAIBELPNABRABDSZTHIA L - ZFW
AT2REARABDBLRCEHED A - RAZE
BEPHWABRIAT :

2024 2023
RMB'000

ARBTT

RMB’000
AR®ETR

Entities under control of the ultimate holding company (excluding the Group)

REEBRATMZEFHNERTEERNEE)

2,257,367 1,600,741
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For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

6. PROPERTY, PLANT AND 6. FERBEEY - MBIk
EQUIPMENT

Buildings and Equipment Office  Construction in
freehold land and machinery Motor vehicles equipment  progress (‘CIP") Total
BFRKA

EELH BERE BHIA BRARE HRIR A3t
RMB000 RMB000 RMB000 RMB000 RMB000 RMB000
ARBTR ARBTR ARBTT ARBTT ARBTT ARBTR

Asat1January2023 A=2-=%-F—H

Cost B AR 2221426 1331426 45,355 114,932 89,666 3,802,805
Accumulated depreciation £ 3147 & (415,043) (671,574) (34,747) (78639) — (1,199,999)
Accumulated impairment J5 & % & - (11,409) - (365) - (11774)
Net book amount B % & 1,806,383 648,443 10,608 35932 89,666 2,591,032

Year ended 31 December 2023
BE-B-=F+-R=1t-HLEE

Opening net book amount 23418 % (& 1,806,383 648,443 10,608 35,032 89,666 2,591,032
Additions & 11 8,407 9830 702 19714 121,106 159,759
Transferred from CP £ B T2 8 A 67,991 58,961 27 5283 (132462) -
Disposals J (243) (2,964) (212) (239 (2,648) (6,306)
Depreciation 37 & (58,002) (102,225) (3,504) (14497) — (178,228)
Exchange differences [ %, % 58 2816 173 28 165 - 3182
Closing net book amount B 5 i H % 1827352 612218 7,849 46,358 75,662 2,569,439

As at 31 December 2023
RZBZ=5+ZF=1-H

Cost B AR 2301,627 1347487 42061 137,063 75,662 3,903,900
Accumulated depreciation £ 5147 & (474,.275) (723.991) (34212) (90533) — (1,323,011)
Accumulated impairment J5i {8 % {& - (11,278) - (172) - (11,450)
Net book amount f& 3 & 1827352 612,218 7,849 46,358 75,662 2,569,439
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For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

6. PROPERTY, PLANT AND 6. BERBEEY - WE ki
EQUIPMENT (CONTINUED)

Buildings and Equipment Office  Construction in
freeholdland  and machinery  Motor vehicles equipment progress (“CIP”) Total

BFRXA

ERt HERH EWIR WORME EEIR &%
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR ARETR ARBTR ARBTR ARBTR ARBTR

Year ended 31 December 2024
BE-Z-_ME+t-A=t+-HLEE

Opening net book amount 4418 /5 (& 1,827,352 612,218 7,849 46,358 75,662 2,569,439
Additions 32 fil 8,966 20,173 658 12,278 200,549 242,624
Transferred from CP ER TRRE A 5,655 80,508 3,592 1,456 (91,211) -
Disposals & — (2,089) (121) (355) (1,252) (3,817)
Depreciation #7 & (60,796) (104,100) (3,655) (14,034) — (182,585)
Exchange differences f & 2 & (3,116) 271 (12) 29 - (2,828)
Closing net book amount 27 & 1% 1,778,061 606,981 8,311 45,732 183,748 2,622,833
As at 31 December 2024
RZB-MmE+-A=+-8H

Cost Fk & 2,311,341 1,423,132 43,806 145,869 183,748 4,107,896
Accumulated depreciation 2 1 47 & (533,280) (805,205) (35,495) (99,987) = (1,473,967)
Accumulated impairment J5; {& % f& - (10,946) - (150) - (11,096)
Net book amount i /% (& 1,778,061 606,981 8,311 45,732 183,748 2,622,833
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For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

6. PROPERTY, PLANT AND
EQUIPMENT (CONTINUED)

All property, plant and equipment are stated at historical
cost less accumulated depreciation and any impairment
losses. Historical cost includes expenditure that is directly
attributable to the acquisition of the items.

CIP represents property, plant and equipment in the course
of construction or pending installation and is stated at cost
less any recognised impairment losses. Cost includes the
costs of construction of property, plant and equipment, and
interest charges arising from borrowings used to finance
these assets during the period of construction or installation
and testing. Construction in progress is classified to the
appropriate category of property, plant and equipment
when completed and ready for intended use. Depreciation of
these assets, on the same basis as other property, plant and
equipment, commences when the assets are ready for their
intended use.

Freehold land is not depreciated. Other assets with a finite
useful life calculate the depreciation in straight-line method
to allocate their cost to their residual values over their
estimated useful lives, as follows:

Buildings 8-50 years
Equipment and machinery 3-15 years
Motor vehicles 4-10 years
Office equipment 3-15 years

The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period.
See Note 41.5 for the other accounting policies relevant to
property, plant and equipment.

Depreciation expenses were charged to the consolidated
income statement as follows:

6. iR RHEY - BB KM@

FMETBE BESNREBEHRELXARERFTINE
MEMBRERKSR BELRABEBEZEREER
ERIEHMAX -

ERTRERRBFHEERREY  BERRTENR
R RR AR B RERE - RABERRE
REEWORERE BERRBRAE  ARBESR
T RO B Bl B A B IR A S 0 B A A
FEXE  ERTRETLARALRBE  BHKA
BAETAENEEEN LR ERETEAEREN®
HEHEHERE -

KAERTHWYBEARENE - HERASHARNE
EANBBREAENE  URAEAIERFHABERA
PEENGEE ARG AIEBFHLOT:

BT 8-504F
HeE R 3-154F
EHTA 4-104F
N 3-154F

EENRBEERTERFHESEEEABRASL
TR REBEERAR -FEREREY BERR
HEAE MR BRFR M ENS -

FTEBREAHMNBERPIIRILT:

2024 2023

RMB’000 RMB'000

ARETR ARE T T

Cost of sales $8 & X & 147,933 147,810
Distribution expenses $ & & 9,991 7,463
Administrative expenses & 12 & 24,325 22,602
182,249 177,875
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For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

7. LEASES 7. HE
(a) Right-of-use assets fili Fil HE & @& (a) Right-of-use assets fifi fij # & &

Buildings Leasehold land Total
s HE L |%

RMB’000 RMB’000 RMB’000
AR®T T AR®T T AR®T T

As at 1January 2023 -2 -_=F—H—H 94,735 520,298 615,033

Year ended 31 December 2023
BE-ZE-_=5+-A=+—HLEE

Opening net book amount & #/] Bk T /% (& 94,735 520,298 615,033
Additions 1 A 124,622 101 124,723
Disposals J& 2> (1,027) — (1,027)
Depreciation #T & (71,449) (19,583) (91,032)
Exchange differences [ % Z= &8 1,893 1,149 3,042
Closing net book amount 2 7 BF @ /% (& 148,774 501,965 650,739

Year ended 31 December 2024
BE_Z-_WNE+-A=+—HLFE

Opening net book amount i #/] Bk T /% (& 148,774 501,965 650,739

Additions & fn 88,905 22 88,927

Disposals J& 2> (1,086) — (1,086)
Depreciation #7 & (79,426) (19,484) (98,910)
Exchange differences [E 3 2= %8 (1,164) 1,695 531

Closing net book amount HA 7 Ak 1% & 156,003 484,198 640,201

(b) Lease liabilities by MEAME

As at 31 December

R+=—H=+—H
2024 2023
RMB’000 RMB'000
AR® Tt ARBEFIT
Current 7 &) 90,270 74,669
Non-current 3E 7% &) 80,643 96,443
170,913 171,112
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For the Year Ended 31 December 2024 Bl Z=—F-—PWF+—-H=+—HIFFE

7. LEASES (CONTINUED)

(c) The total cash outflow for leases in 2024 was
RMB126,063,000 (2023: RMB126,391,000).

(d) The Group’s leasing activities and how these
are accounted for

Leases are recognised as a right-of-use asset and a
corresponding liability at the date at which the leased asset
is available for use by the Group.

The Group leases various property, plant and land use rights.
Rental contracts are typically made for fixed periods of 6
months to 50 years, but may have extension options.

Right-of-use assets are generally depreciated over the shorter
of the asset’s useful life and the lease term on a straight-
line basis. If the Group is reasonably certain to exercise a
purchase option, the right-of-use asset is depreciated over
the underlying asset’s useful life.

Payments associated with short-term leases and all leases of
low-value assets are recognised on a straight-line basis as an
expense in profit or loss. Short-term leases are leases with a
lease term of 12 months or less without a purchase option.

See Note 36(a) for the related parties transactions relevant to
leases.

See Note 36(d) for the balances with related parties relevant
to leases.

See Note 41.20 for the other accounting policies relevant to

leases.

7. fEw

(00 TZE-_NFERHEERENRERNETAAR
#126,063,0007T (ZZ = =% : A £#¥5126,391,0007T) °

(d) A5 B A S IS B Ao AL Bt E PR

EREETERAELAER
MR EE -

R -BEERABEEM

AEBHETTHE BMENMLWERE - HEAR
BEEBEEHR  oEAE0FIAE ErEe Bl
EEEE

ERAREE-REEENEASHEAENRNENRE
MEBRARERATRNTE MAKESEEE ST

ERERE AERNBEENERSaHEANEMRE
BERITE -

HEHHENEEEEELRERBONTNBRRER
ZERRER ARZR HHHEREHEHEHRR
REAXKTREREALERERBEEERENEE -

BT HENR SR W36

B8 Bt 03 1 & O 4 BE AF BT R 36(d)

HE RN HE M &5 BUORFF R EE41.20 ©
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For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

8. INTANGIBLE ASSETS 8.

Goodwill
(Note (a))

BE

(Fff 2 (a))
RMB’000
ARETTT

Contractual
customer
relationships

and others

EFER
BERAL
RMB'000
ARBTR

Patented
technology,
trademark
licence
and computer
LT
SR B
BRER
STERERY
RMB'000
ARBTR

&%
RMB'000
ARBTR

Asat1January 2023 A=E==F—f—H

Cost i, & 47,279 30490 42,078 119,847

Accumulated amortisation and impairment 2 51 £ 71 (5 (& (2,135) (27,974) (26,839) (56,948)
Net book amount 8% B /% (8 45,144 2516 15,239 62,899
Year ended 31 December 2023 HZ=-E-=F+-A=1+—-HILEE

Opening net book amount 2 41 8% 1 )% & 45,144 2516 15,239 62,899
Additions 1 1 — — 4026 4026
Amortisation B85 i (Note (b)) (1 i (b)) — (1,171) (6,272) (7.443)
Exchange differences [ ji Z %8 638 29 86 753

Closing net book amount & &% ¥ { 45,782 1374 13,079 60,235

Asat31December2023 R=E==f+=-A=+—H

Cost f A& 47917 32,357 46,237 126,511

Accumulated amortisation and impairment 2 514 85 M5 (B £ & (2,135) (30,983) (33,158) (66,276)
Net book amount BR B/ % & 45,782 1374 13,079 60,235
Year ended 31 December 2024 Z—F-WNE+-A=1+—-ALEE

Opening net book amount &} 4] B T /% (& 45,782 1,374 13,079 60,235
Additions 1 — - 23,221 23,221

Amortisation EESHE i (Note (b)) (H1 i (b)) = (1,186) (6,001) (7,187)
Exchange differences [& 1 Z %8 978 12 95 1,085
Closing net book amount 2 K BRI % & 46,760 200 30,394 77,354
Asat 31 December 2024 R=ZE-ME+=-A=+—-H

Cost A AR 48,895 32,813 69,680 151,388
Accurnulated amortisation and impairment 2 51 8 7 5 (B 2 {5 (2,135) (32,613) (39,286) (74,034)
Net book amount & /% (& 46,760 200 30,394 77,354
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For the Year Ended 31 December 2024 #Z =%

INTANGIBLE ASSETS (contiNuED)

The Group’s goodwill primarily arises from the
acquisition of Honour Essence in 2015, which is
principally engaged in the distribution of Chinese
medicine products in Hong Kong. As at 31 December
2024, the goodwill allocated to the Honour Essence
cash-generating unit (“CGQU") within Tong Ren Tang
Chinese Medicine Segment was RMB45,763,000.

The recoverable amount of the CGU is determined
by management based on value-in-use calculation.
The key assumptions adopted in the value-in-use
calculation are based on management’s best estimates
and past experience.

The value-in-use calculation uses cash flow projections
based on a five-year financial budget approved by
management, with five-year sales growth rate ranging
between 0.3% to 7% (2023: -16% to 1%). Cash flows
beyond the five-year period are extrapolated using
the estimated growth rate of 2% (2023: 1%). A pre-
tax discount rate of 10.2% (2023: 16%) is used which
reflects the specific risks relating to the relevant
operating segment.

The contractual customer relationships have a finite
useful life and are carried at cost less accumulated
amortisation. Amortisation is calculated using the
straight-line method over a ten-year expected useful
life of the contractual customer relationships.

There are two types of other intangible assets:
management contract and exclusive supply contract.
These intangible assets have finite useful lives and
are carried at cost less accumulated amortisation.
Amortisation is calculated using the straight-line
method over their expected useful lives.

Patented technology, trademark licence and computer
software development costs are recognised as
intangible assets and are amortised over the assets
estimated useful lives, which do not exceed ten years.

During the year ended 31 December 2024, amortisation
expenses amounting to RMB7,187,000 (2023:
RMB7,188,000) were charged to the administrative
expenses and cost of sales in the consolidated income
statement (Note 27).

8.
(@)

E(#)

—mFES A=t —HIEFE

T & E 0

AEENBHETERB T AFREXREE
Z EETBEXEBARN %%%% %¢$Em°%
_7_@¢+ A=t—8B #oEIIRCER
BENHARLZEFRCEHETNEERARY
45,763,0007T °

ReELBUMNA OB REEEREEME
BFfEEZMETE ARAEERAEBENEREBR
REREEENKREGIMEENERMETE

FHREETERANEEEMEANTAFHREE
AFHHEEREERE03%ET% (2023 1 -16% 2 1%) °
hF AR 2 B BN TR & 2% (2023 1 1%) &9 7T
BREEE - TR AMBAER X 4510.2% (2023 :
16%)  REMABS BT TERR

EFPERBAEERENAERFH WK
R EHEDIR - %%%f%ﬁAﬁ@%W+¢ﬁ
AR FERNBEREDEE

Hit\BPEED BERARAMBREESRNE
PR WY RI R A H - X 4% B AR, R AT #E 85 DI B o
BHRRABFAIERFHNBEREZDBTE -

RBEENFEN XM - BREMGTE R
BRARGEEAERFH(NERETF)HEHE -

2024F 0 AN R¥7187000t (2 - =ZF: AR
7188,000L) M E B EA HFIE R AT AT IE
B A& A A (B aE27) o
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Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B Rk (R

For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

9. SUBSIDIARIES, JOINT 9.

VENTURES AND ASSOCIATES

(a) Subsidiaries

The following is a list of principal subsidiaries as at 31

December 2024 and 2023:

TOAT AR T BB
(@ T4&FH
TXHIR-_BE-_MNER-_ZE-_=ZF+-_F=1+—H0H
FE2F QA

Place/date of
incorporation/
kind of legal entity

Effective equity
interest held
B % B

REAER FEERER
2024 2023

Issued/registered/
paid-up capital
BRfT/ER/

BERER

Principal activities/ place
of operation

TEXRBNEEY

Beijing Tong Ren Tang Henan Technological
development of Chinese Medicinal Raw
Materials Co, Limited
(‘Tong Ren Tang Henan’)

IRACEAGPENHRFAEERAA
([BEEmE)

Beijing Tong Ren Tang Hubei Chinese Medicinal
Raw Materials Co., Limited
("Tong Ren Tang Hubei")

ERACERLPEHFRAT
(TRH=E# L))

Beijing Tong Ren Tang Zhejiang Chinese Medicinal

Raw Materials Co,, Limited
(‘Tong Ren Tang Zhejiang’)

Henan, PRC 51%* 519%*
24 October 2001

Limited liability company

FEAE
20019108245
BEREEAT

Hubei, PRC
26 October 2001
Limited liability company

51%* 51%"

] 3k
200110/ 268
BEREERA
Zhejiang, PRC 51%* 51%*
31 October 2001

Limited liability company

ERRCERTIRENERAA hET
([BEENHI]) 200110A318
BREFAF
Beijing Tong Ren Tang Hebei Technological Hebei, PRC 100%* 100%*
development of Chinese Medicinal Raw 19 November 2001
Materials Co, Limited Limited liability company
("Tong Ren Tang Hebei")
IRAECETETEN HEREERAR  REIL
([REAL]) 20014611 F198
BREMEAF
* Effective equity interests directly held by the Company *

Jb 5 A % PG B R B A B A T

RMB4,000,000

A K #4,000,0007T

RMB3,000,000

A K 3,000,000

RMB10,000,000

A R #10,000,0007T

RMB154,210,000

AR #154210,0007C

H AR B B 155 49 BB

Cultivating, selling and
technological development
of Chinese medicinal raw
materials

Henan, PRC

REMBE HE REY
RiRA%
PR

Cultivating, purchasing and
selling of Chinese medicinal
raw materials

Hubei, PRC

mEMRE WE - HE
PR

Cultivating, purchasing and
selling of Chinese medicinal
raw materials

Zhejiang, PRC

MEMBE WE - HE
PRI

Cultivating, purchasing and
selling of Chinese medicinal
raw materials

Hebei, PRC

MEMRE WE - HE
PEA L
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o B W B e 2 B Rk (R

For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

9. SUBSIDIARIES, JOINT
VENTURES AND ASSOCIATES

(CONTINUED)

(a) Subsidiaries (Continued)

9. FoHE -~ G8ENFEREEAF @

(@ AW @

Place/date of
incorporation/
kind of legal entity

Ryt A8
K& AEH

Effective equity
interest held

Issued/registered/
paid-up capital
BRfT/HER/

FEERER BWEX

2024 2023

Principal activities/ place
of operation

TERBNEEY

Beijing Tong Ren Tang Tongke Pharmaceutical
Company Limited
("Tong Ren Tang Tongke’)

TRACERMEXARACAA
([BEEBN)

Beijing Tong Ren Tang Technologies
(Tangshan) Co,, Ltd

("Tong Ren Tang Technologies Tangshan’)

TRACEMRER(EL)BRAA
(REERKEL]

Beijing Tong Ren Tang Technologies
Chengdu Co, Ltd
("Tong Ren Tang Chengdu’)

TRACERRERRBERRT
(REERH])

Beijing, PRC
4 November 2003
Limited liability company

HEL R
200311 A48
BERELDF

Hebei, PRC
17 June 2015
Limited liability company

RET L
2015%F6A178
BEREALH

Sichuan, PRC
26 February 2003
Limited liability company

Il
200328268
BEREALH

* Effective equity interests directly held by the Company

95%* 95%* RMB75,000,000
A R #575,000,0007

100%*  100%* RMB850,000,000
A B #850,000,0007C

51%* 51%* RMB53,061,200

AR #53061,2007T

* H AR B B 155 49 BB
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Production of ointment,
medical research and
development

Beijing, PRC

HEEE  BERWAE
PELR

Production (including
extraction) of Chinese
medicine, food and
healthcare products

Hebei, PRC

FEREPRBEPER
) RmkikEEm
PEA L

Production and processing
of biochemical products
and Chinese medicine,
extraction and processing
of plants

Sichuan, PRC

EE MI&ERN
RERE L RREY
MIERER
lEupl]



Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B Rk (R

For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

9. SUBSIDIARIES, JOINT
VENTURES AND ASSOCIATES

(CONTINUED)

(a) Subsidiaries (Continued)

9. FoHE -~ 8N LEEAF @

(@ T 27w

Place/date of
incorporation/
kind of legal entity

Ryt A8
K& AEH

Principal activities/ place
of operation

TERBNEEY

Beijing Tong Ren Tang Chinese Medicine
Company Limited™
("Tong Ren Tang Chinese Medicine’)

TRRACEREERDR
(IB-EE%])

Beijing Tong Ren Tang Nansanhuan Zhonglu
Drugstore Co, Limited
(‘Nansanhuan Zhonglu Drugstore’)

ERACER=RTREEFRLA
(TA=RPBERE])

Beijing Tong Ren Tang Yanbian Chinese
Medicinal Raw Materials Co,, Limited
("Tong Ren Tang Yanbian’)

IRACEEEPENES
AR
(REEER])

Beijing Tong Ren Tang Anhui Chinese Medicinal
Raw Materials Co,, Limited
("Tong Ren Tang Anhui’)

IRACERRFENARAT
(REERE])

Hong Kong, PRC
18 March 2004
Limited liability company

HEE B
2004437186
BEREALH

Beijing, PRC
28 April 2004
Limited liability company

BB R
200448288
BERELDF

Jilin, PRC
24 September 2004
Limited liability company

REE A
2004F9F 248
BEREALH

Anhui, PRC
18 October 2004
Limited liability company

HE T
20045107188
BERELDF

* Effective equity interests directly held by the Company

Effective equity Issued/registered/

interest held paid-up capital

BRfT/Ef/

FEERER BEhEx
2024 2023

38.05%*  38.05%" HK$938,789,000

7 1%£938,789,0007T

51%* 51%* RMB500,000

A R #500,0007T

51%* 51%* RMB4,000,000

AR #4,000,0007T

51%* 51%* RMB24,000,000

A R 24,000,000

* H AR B B 155 49 BB

Jb 5 A % PG B R B A B A T

Manufacturing, retail and
wholesale of Chinese
medicine products and
healthcare products and
provision of Chinese medical
consultation and treatments

Hong Kong, PRC

B E @ MR B2
TE-TERBEY
REFED R

PEEB

Sales of medicinal products
Beijing, PRC

BEmiE
PR R

Cultivating and selling of
Chinese medicinal raw
materials

Jilin, PRC

MEMBE HE
PEE A

Cultivating, purchasing and
selling of Chinese medicinal
raw materials

Anhui, PRC

MEMEE BB HE
PEZH

© ZFNUEFEH 165



Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

9. SUBSIDIARIES, JOINT 9.

VENTURES AND ASSOCIATES

(CONTINUED)

(a) Subsidiaries (Continued)

(@ T2

F o -

B8 oA B A e

Place/date of
incorporation/
kind of legal entity

Effective equity
interest held
K% B

REAESR FsBEBRER
2024 2023

Issued/registered/
paid-up capital
BRfT/Ef/

BRER

Principal activities/ place
of operation

FTERBNEEY

Beijing Tong Ren Tang WM Dianorm Biotech Beijing, PRC 45%* 45%* US$4,000,000  Technological development
Co, Limited 20 February 2001 30%** 309%™ and sales of biological
(“Tong Ren Tang WM") Limited liability company products, Chinese and

western medicines,
cosmetics and healthcare
products

Beijing, PRC

IRACEERBENRMERAF E LR ETT40000007T  AEVEE PEE LKA
((A-EEEE) 2001524208 MERERAOEMFEER

BREERF HE
PEL R

Beijing Tong Ren Tang Chinese Medicine Hong Kong, PRC 53.09%*  53.09%" HK$75,000,000  Investment holding
(Hong Kong) Group Co,, Ltd. 1 March 2012 Hong Kong, PRC
("Chinese Medicine Group’) Limited liability company

TRACEREERREERAA PEEE 75000000 REBR
((AEEE]) 01F3718 HEEE

BEREERA

Beijing Tong Ren Tang Xing An Healthcare Beijing, PRC 51%* 51%* RMB69,000,000  Cultivating, purchasing and
Technologies Co,, Limited 14 April 2004 selling of Chinese medicinal
('Tong Ren Tang Xing An Healthcare’) Limited liability company raw materials, production

and selling of tea drinks
product series and foot care
product series

Beijing, PRC

TRACZRZREMREREERA hEIL R AR®6900000070 HPEEMEE - WK HE:
(A-ERZRE]) 200444714 FAEERRRABERE

BERELAF E #HE
B LR

* Effective equity interests directly held by the Company * AERGIEEF BN ER#Em

**  Fffective equity interests directly held by Tong Ren Tang — ** A EE#EEZEHB ) EEEZ

Chinese Medicine
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Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B Rk (R

For the Year Ended 31 December 2024 #E=ZFE=—WFE+=A=1+—HIFE

9. SUBSIDIARIES, JOINT 9. *A4AH -~ 8.8 &EE A @
VENTURES AND ASSOCIATES
(CONTINUED)

(a) Subsidiaries (Continued)

(a)

T 4 W] ()

Place/date of
incorporation/
kind of legal entity
[ R=p
RAEANEH

Effective equity
interest held

R RES

2024

Issued/registered/
paid-up capital

Principal activities/ place
of operation

BB/ &M/
BERER

TERBNLEY
2023

Beijing Tong Ren Tang Century Advertising Beijing, PRC 100%* 100%* RMB1,000,000  Advertisement services
Co, Limited 25 September 2013 Beijing, PRC
(‘Tong Ren Tang Century Advertising’) Limited liability company
ERACEHEREERDA PEIER ARBL000000T  EEREIRSE
([AEEHLEESE]) 2013%9A25R PR R
BEREERA
Beijing Tong Ren Tang (Tangshan) Nutrition Hebei, PRC 74%* 74%* RMB170,000,000  Production and sales of
and Healthcare Co, Ltd 13 September 2010 healthcare products and
("Tong Ren Tang Tangshan Healthcare’)  Limited liability company Chinese medicine
Hebei, PRC
TRACZEDEERERERAA hEA I ARI700000000 RERRTPEEERHE
((AE-ERLRRR]) 201098138 PR L
BEREERA
Beijing Tong Ren Tang Technologies (Liaoning) Liaoning, PRC 51%* 51%* RMB136,000,000  Production and sales of deer
Pharmaceutical Company Limited 25 July 2018 series Chinese medicine and
("Tong Ren Tang Liaoning’) Limited liability company healthcare food
Liaoning, PRC
TRACEEE)NBREEERAF hERE ARH136000000 BRFIPKERRBRM
([AEERE]) 2018%7A258 TERHE
EREAAF mEEE
Beijing Tong Ren Tang Technologies (Xingtang) Hebei, PRC 51%* 519%* RMB66,000,000  Cultivation technology
Donkey Industry Company Limited 15 March 2019 development, production
("Tong Ren Tang Xingtang’) Limited liability company and sales of food
Hebei, PRC
TRACEMRER((TE)EXZERLA REAL AE#66000000 BERMAE RAMNIR
([AE27E]) 2019434158 HE
BEREERA hELIL

* Effective equity interests directly held by the Company

H AR B B 155 49 BB
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o B W B e 2 B Rk (R

For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

9. SUBSIDIARIES, JOINT 9.

VENTURES AND ASSOCIATES

(CONTINUED)

(a) Subsidiaries (Continued)

(@ T2

F o -

B8 oA B A e

Place/date of
incorporation/
kind of legal entity

Effective equity
interest held
K% B

REAESR FsBEBRER
2024 2023

Issued/registered/
paid-up capital
BRfT/Ef/

BRER

Principal activities/ place
of operation

FTERBNEEY

Tongyao (Suzhou) Pharmaceutical Company
Limited
("Tongyao (Suzhou)’)

FEEMEZERAT
([EIREM])

Beijing Tong Ren Tang Hebei Chinese Medicinal
Industry Co, Ltd
("Tong Ren Tang Hebei Industry’)

Jiangsu, PRC 51%* 51%*
25 March 2022

Limited liability company

BT &
202293R25H
BEREARH

Hebei, PRC
11 August 2022
Limited liability company

51%* 51%*

ERRCEA LT EREZFRRA hEA L
([REEALES]) 20268AN1A
BERERERA
Tong Ren Jiu Zhou (Suzhou) Pharmaceutical Jiangsu, PRC 51%* 51%*
Company Limited 28 December 2022
("Tong Ren Jiu Zhou') Limited liability company
AEAMEMBERR R b BT &
([RE=AM]) 2022612A28H
BEREERA
Beijing Tong Ren Tang International Beijing, PRC 100%**  100%**
Natural-Pharm Co, Ltd. 6 March 2006
("Tong Ren Tang International Natural-  Limited liability company
Pharm’)
IRRACERREXBERAR hEIL R
((ACEEBEE]) 200653 A6
BREERAR
* Effective equity interests directly held by the Company *

** Effective equity interests directly held by Tong Ren Tang — **

Chinese Medicine
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RMB18,000,000

A R #18,000,0007T

RMB8,000,000

A R #8,0000007T

RMB18,000,000

AR #18,000,0007T

HK$10,000,000

7 110,000,0007T

H AR B B 155 49 BB

Wholesale and retail of
medicine products
Jiangsu, PRC

HERTEER
LT &

Cultivating, purchasing and
selling of Chinese medicinal
raw materials

Hebei, PRC

MEMEE WE - HE
PR

Wholesale and retail of
medicine products
Jiangsu, PRC

HELRTEER
HE T &

Sales and distribution of
Chinese medicine products
and healthcare products

Beijing, PRC

HERDHFEERE

R m
PELR

HFCEAEERFEA TR #



Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2024 #E=ZFE=—WFE+=A=1+—HIFE

9. SUBSIDIARIES, JOINT 9. ¥au > FEAEREE AW @
VENTURES AND ASSOCIATES
(CONTINUED)

(a) Subsidiaries (Continued) @ ¥ 5w

Place/date of

incorporation/ Effective equity Issued/registered/  Principal activities/ place

kind of legal entity interest held paid-up capital of operation

Ryt AE BRfT/ER/

RAEANEH FEERER BREAR TEXBALES

2024 2023
Beijing Tong Ren Tang (Macau) Macau, PRC 519%** 519** MOP1,000,000  Wholesale and retail of

Company Limited 28 October 2002 Chinese medicine products
(“Tong Ren Tang Macau’) Limited liability company and healthcare products and

provision of Chinese medical
consultation and treatments

Macau, PRC
EIRACERMERRA RERPI EPITT1000000 HERTEREERE
(RE-ERM]) 2002%10A28H RERARRHTE
BRELRF 2 BB
P EEP
Honour Essence Trading Limited Hong Kong, PRC 51%** 519** HK$2,000  Wholesale of Chinese
("Honour Essence’) 10 March 1997 medicine products and
Limited liability company healthcare products

Hong Kong, PRC

AEEFERAF mEEE 000 HEFEERERER
(IREES)) 199743 A108 BB
BERELDF

**  Fffective equity interests directly held by Tong Ren Tang  ** A EE#EEZHB ) EEEZ
Chinese Medicine

EmECEREERESARAT © ZF_NEEHR 169



Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B Rk (R

For the Year Ended 31 December 2024 &2 = F =

9. SUBSIDIARIES, JOINT
VENTURES AND ASSOCIATES

(CONTINUED)

(a) Subsidiaries (Continued)

(1 Tong Ren Tang Chinese Medicine was incorporated in Hong
Kong in 2004, and the shares of which were listed on the GEM
of the Stock Exchange in May 2013. Tong Ren Tang Chinese
Medicine then transferred the listing of its shares to the MB
of the Stock Exchange in May 2018 (stock code: 3613.HK).
Beijing Tong Ren Tang Company Limited (“Tong Ren Tang
Ltd.”) held a 33.62% equity interest in Tong Ren Tang Chinese
Medicine. Although the Group holds less than half of the
equity interest, an aggregate of 71.67% of the voting rights
at the general meeting of the stockholders of Tong Ren Tang
Chinese Medicine has been secured by virtue of a concert
party agreement with Tong Ren Tang Ltd. Consequently, the
Group consolidates Tong Ren Tang Chinese Medicine.

(2) Beijing Tong Ren Tang Second Traditional Chinese Medicine
Hospital Co., Ltd ("Second Traditional Chinese Medicine
Hospital”) was a subsidiary of the Company, the Company
held 51% equity interests of it until 10 January 2024, the
Company disposed of 2% equity interests in Second
Traditional Chinese Medicine Hospital to Beijing Tong Ren
Tang Medical Caring Industry Investment Group, Co., Ltd.
("Tong Ren Tang Medical Caring’) at a consideration of
RMB2,260,000. Upon the completion of the equity transfer, the
Company's shareholding decreased to 49% and no longer has
control over Second Traditional Chinese Medicine Hospital.
Second Traditional Chinese Medicine Hospital became an
associate of the Company. The transaction was resulted in
gain on disposal of subsidiaries amounting to RMB43,330,000,
which disclosed in the consolidated income statement.

Material non-controlling interests

As at 31 December 2024, the total non-controlling
interest was RMB2,958,882,000 (31 December 2023:
RMB2,762,468,000), of which RMB2,498,552,000 (31 December
2023: RMB2,310,341,000) was for Tong Ren Tang Chinese
Medicine. The remaining non-controlling interest is not
material.

Set out below is the summarised financial information for
Tong Ren Tang Chinese Medicine that has non-controlling
interests that are material to the Group.

—ES A=t —HIEFE

9. FoHE -~ 58N KRN

(@ F2¥ @

N RECERBER-_ZTNFAEREEFBEMAL  HE
RZE—=FRAEBATAIEREE LT erAf7
—N\FRAEEHIAMER EM(REAT  3613.HK) °
IEtRRCERDERD T(fﬂLaHﬁfﬁJ)ﬁﬁﬂLil
BE3362% K IR HE - AREBATIF R D NN H50% - B2
ZFE.Eﬁﬁﬁﬁﬁﬁfﬁa%ﬁ%*@(ﬁ@ﬂﬁ%ﬁ'ﬁ%ﬂﬁﬂ—%
BRERXRSEA7ITUNERRE  FIAAEEERCER
%WAM%%'@O

Q FERCEE-FEERERETARN([FE-FEEK])
“E$ Tﬁkm%% RlCEI-_Z-_WF—A+AH-
AR AREE2260000HEERILRRCEESE X
&éﬁlﬁ@ TfﬂLa%%JﬁﬁT% o B BB
206 H) R i o AR IR EEESEA 18 - A R AR LE I PR 2499
THHFE_TEERBEEEHE E-FEERKA
ARNBIMBERR - AXRGEENTAGRIREENSG
R #43,330,0007C * EEAHFFIBERFPHEE -

BEAWEEFIMEER

R -_WEF+-_A=Z+—8  EHEEIOER
B ANR2958882000L (ZE_=F+=_A=+—H:
A R #2,762,468,0007T) + H A R #2,498,552,0007L (= F
Z=F+ZH=+—H: AR%2310,341,0007T) BRI =
BlZz  HmmEmEslEga TERX -

b

At

&

UTHE RS AREEERNFENERERCEER
WP BHHERE -
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Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B Rk (R

For the Year Ended 31 December 2024 #E=ZFE=—WFE+=A=1+—HIFE

9. SUBSIDIARIES, JOINT
VENTURES AND ASSOCIATES

(CONTINUED)
(a) Subsidiaries (Continued)

Material non-controlling interests (Continued)

Summarised balance sheet

9. FoHE -~ G8ENFEREEAF @

(@ AW @

EPN:CE XLy -3 )
EEEEEZBE

Tong Ren Tang Chinese Medicine

E{-EH %
As at 31 December
R+=B=+—H
2024 2023
RMB’000 RMB'000
AR T T AR T T
Current i &
Assets & & 3,672,328 3,483,724
Liabilities B & (217,938) (298,969)
Current net assets 77t B % & E 3,454,390 3,184,755
Non-current JE 7% B
Assets & B 549,844 534,769
Liabilities B & (71,985) (75,974)
Non-current net assets 3/ 8 /% & & 477,859 458,795
Net assets /& & & 3,932,249 3,643,550
Non-controlling interests 3F #28 ] 4 42 2§ 158,417 139,715
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Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

9. SUBSIDIARIES, JOINT 9. FoHE -~ G8ENFEREEAF @
VENTURES AND ASSOCIATES
(CONTINUED)

(a) Subsidiaries (Continued) (@ AW @

Material non-controlling interests (Continued) BRRFEESI S m

Summarised statement of comprehensive income HERZARBE

Tong Ren Tang Chinese Medicine

B EEZ
2024 2023
RMB’000 RMB'000
AR T ARBEFIT
Revenue H A 1,473,399 1,376,532
Profit before income tax B Fr 15 &% A1 71 & 574,454 619,767
Income tax expense Ff 13 i & F (91,769) (87,589)
Profit for the year 4F & Fl| ;& 482,685 532,178
Other comprehensive income £ {7 & U 28 65,594 48,570

ok

Total comprehensive income 45 & W #5 & &t 548,279 580,748

Total comprehensive income allocated to non-controlling interests

ReaWa s EFEFITERER 349,668 377,991
Dividends paid to non-controlling interests f% 8 2 {5 F FE 4% Il 1 4 25 183,304 182,347
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Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B Rk (R

For the Year Ended 31 December 2024 #E=ZFE=—WFE+=A=1+—HIFE

9. SUBSIDIARIES, JOINT 9. FoHE -~ G8ENFEREEAF @
VENTURES AND ASSOCIATES
(CONTINUED)

(a) Subsidiaries (Continued) (@ AW @

Material non-controlling interests (Continued) BRRFEESI S m

Summarised statement of cash flows RenB&xFHE

Tong Ren Tang Chinese Medicine

E-ERE%E
2024 2023
RMB’000 RMB'000
AR¥T T AR®ET T
Cash (used in)/generated from operations 4% & & &) (& ) Uk 2| 9 IR & (97,016) 623,441
Income tax paid 321 B BT 15 # (98,892) (208,186)

Net cash (used in)/generated from operating activities

R () KBRS T2 FE (195,908) 415,255
Net cash generated/(used in) from investing activities

REFHWED (MR T2 FRE 1,226,834 (971,855)
Net cash used in financing activities EE EH TN MIBE &R 2 /F 5 (323,840) (335,371)

Net increase/(decrease) in cash and cash equivalents

RekR&EEWHFEMCRD) 707,086 (891,971)
Cash and cash equivalents at beginning of the year

RekReFEYMNFIHRE 906,031 1,778,529
Effects of exchange rate changes on cash and cash equivalents

EXZFHHB S NASFEYHOTE 28,770 19,473
Cash and cash equivalents at end of the year}8 & R IR € S E W W F R ih 58 1,641,887 906,031

The information above is the amount before inter-company A EM B EIEREH AR RIM KBTS -
eliminations.
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For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

9. SUBSIDIARIES, JOINT
VENTURES AND ASSOCIATES

(CONTINUED)

(b) Joint ventures and associates

The following is a list of principal joint ventures and

associates as at 31 December 2024 and 2023:

9.

(b)

ERACTINE & S i )3 R/ i IEY

GRS Y2 RS

TYHIR - E-_NE T -_=F+_A=+—HW=x
TAEDEMB S

=

Place/date of
incorporation/
kind of legal entity

Rybs - A8
REANEH

Effective equity
interest held

freERER

2024

Issued/registered/
paid-up capital
BRT/HER/

BEREX

Principal activities

TERE
2023

Joint ventures:

BELE:

Peking Tongrentang (M) SDN. BHD. @
("Tong Ren Tang Malaysia’)

ERRACZHBRAF
(REESRES])

Beijing Tong Ren Tang (Thailand) Co,, Ltd. 1
("Tong Ren Tang Thailand’)

LRRAC 2R ERAR
(REZRE))

Union Health International Limited
("Tong Ren Tang Fook Ming Tang’)

BEARARLA
((ACERBE])

Chinese Medlicine

Kuala Lumpur, Malaysia
19 January 2001
Limited liability company

ERATEER
20011 819H
BEREEAT

Bangkok, Thailand
23 March 2000
Limited liability company

ZHEE
2000F3823H
BERELDT

Hong Kong, PRC
3 May 2004
Limited liability company

FEAE
2004F5A3H
BEREALT

Effective equity interests directly held by Tong Ren Tang

174

The directors of the Company consider that these entities
are joint ventures of the Group because decisions about
their operating, investing and financing activities are jointly
controlled by the Group and the joint venture partners in
accordance with the joint venture agreements rather than
under the unilateral control or significant influence of the
Group.

60%**

49%*+

50%%*

60%** Retail of Chinese medicine
products and healthcare
products and provision
of Chinese medical
consultation and treatments

TEFEERARERAR
REPBDERS

MYR1,900,000

SRATHER
1,900,0007C

499%** THB38,000000  Wholesale and retail of
Chinese medicine products
and healthcare products and
provision of Chinese medical
consultation and treatments

BERTETEERRRRE
mARREREDRRE

7 £K38,000,0007T

50%** Retail of Chinese medicine
products and healthcare
products and provision
of Chinese medical
consultation and treatments

TEREERERERUR
RENBLIERS

HK$10,000

7 110,0007T

HFC 2 B3 B 25 e B

HRREAERS ZEZERBNEE REMBAEL
PAEHHAEERAERHARES MIEBAE
BETHENIEREEAZE  WARAEERRZ
FERDNAKENGEDE -
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For the Year Ended 31 December 2024 #E=ZFE=—WFE+=A=1+—HIFE

9. SUBSIDIARIES, JOINT 9.

VENTURES AND ASSOCIATES

(CONTINUED)

(b)

Joint ventures and associates (Continued)

(b)

GENEREENE®

ERACTINE & S i )3 R/ i IEY

Place/date of
incorporation/
kind of legal entity

Effective equity
interest held

Issued/registered/

paid-up capital
BT/ R/
BERER

Principal activities

TEEER

B - A
REAER FEERER
2024 2023
Associates:
BELE:
Tong Ren Tang Shanxi Sheye Co,, Ltd. Shanxi, PRC 29%* 29%*
("Tong Ren Tang Sheye’) 14 December 2015
Limited liability
company
YRRACERERXERAR hERE
([REEER]) 2015%12A148
BERERRA
Beijing Tong Ren Tang Shuzi Technology Beijing, PRC 25%* 25%*
Co, Ltd. 25 May 2021
("Tong Ren Tang Shuzi Technology’) Limited liability company
TRACEHFHBEBRAT REER
([REZER]) 20155A25A
BREERAR
Beijing Tong Ren Tang Second Traditional Beijing, PRC 49%* 5190
Chinese Medicine Hospital Co,, Ltd 12 September 2000
("Second Traditional Chinese Medicine  Limited liability company
Hospital’)
IrRRACEE_FEBREREERA FEER
([F-rEBK]) 200069/ 128
EREERTA
* Effective equity interests directly held by the Company *

** Effective equity interests directly held by Tong Ren Tang — **

Chinese Medicine

EmE e ERESAERAN © % 2 NEEHR

RMB30,000,000

A K #30,000,0007T

RMB50,000,000

A R 50,000,000

RMB10,492,914

AR 8104929147

H AR B B 155 49 BB

Manufacturing and breed of
musk, production and sales
of related products

HREEE ZEREBER
TERE

Pharmaceutical e-commerce

Internal and external surgery,
medical examination,
traditional Chinese medicine
department and hospital
management

Beijing, PRC

Mo BRRE - PEY
NREBRER
hEE R

HFCEAEERFEA TR #
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For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

9. SUBSIDIARIES, JOINT 9. FAow -~ G850 KBE AT @
VENTURES AND ASSOCIATES
(CONTINUED)

(b) Joint ventures and associates (Continued) b)) EBELERBEELEwW

Place/date of

incorporation/ Effective equity Issued/registered/
kind of legal entity interest held paid-up capital  Principal activities
RYEE - B BRfT/ER/
REAEH FEERER BRELR TEXEK
2024 2023
Beijing Tongren Tang (Cayman) Limited Cayman Islands 24%** 4%+ HK$3,930,000  Retail of Chinese medicine
("Tong Ren Tang Cayman’) limited liability company products and healthcare

products and provision
of Chinese medical
consultations and

treatments
TRRCEREERAA EBEBARHEE BE3030000  PE - RERTERTEY
(BCEBRE]) ERELDT BR%

* Effective equity interests directly held by the Company * BHARAREERENERER

**  Effective equity interests directly held by Tong Ren Tang ** HECEBRZEEEFENETEER
Chinese Medicine

(1) In 2024, Second Traditional Chinese Medicine Hospital (1) Z—ZZE-WUF  F-_FEERATANKALAR AL
became an associated company of the Company from a nAl - FHIEE2HEM ) -

subsidiary, please refer to Note 9(a) for details.
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For the Year Ended 31 December 2024 #E=ZFE=—WFE+=A=1+—HIFE

10. INVESTMENTS ACCOUNTED
FOR USING THE EQUITY
METHOD

10. #% B &% ¥ A IR R &

As at 31 December

R+=—B=+—8H
2024 2023
RMB’000 RMB'000
AR T T AR T T
Joint ventures (Note(a) & & 1 % (I 5% (a) 11,013 13,711
Associates (Note(b)) B & 1> 2 (/1 7£ (b)) 97,142 21,230
108,155 34,941

(a) Interests in joint ventures

The Group has interests in a number of individually
immaterial joint ventures. The following table analyses, in
aggregate, the movement of the carrying amount of the
Group's interests in these joint ventures, and its share of
results, other comprehensive income and commitments of
these joint ventures.

@ REBEEZMER

AEBBEEETENTEANA SO ENES - TR
SN AEBAAFERE AL RN RS EEES
MEEREAELENER  HOBAYERER -

2024 2023

RMB’000 RMB'000

AR®BTR ARBFIT

As at 1 January A —A—H 13,711 14,969
Share of losses for the year JE{R FE B KK D58 (3,052) (1,295)
Exchange differences [E 3, 2= %8 354 37
As at 31 December R+ =B =+—H 11,013 13,711

Notes:

(i) The joint ventures are private companies and there are no
quoted market prices available for their shares.

(i) There are no contingent liabilities relating to the Group’s
interests in the joint ventures.

(iii) Details of the joint ventures are set out in Note 9 to the
consolidated financial statements.

Wit -
() ALELERFLMAR  HR{LEMHRE -

(i ITEBEBAEEREEECERENAERE -

(iff) EOENFMENCEAH B MKW TR TR

N
==}
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For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

10. INVESTMENTS ACCOUNTED
FOR USING THE EQUITY
METHOD (CONTINUED)

(b) Interests in associates

The Group has interests in a number of individually
immaterial associates.

10. R EABENRE @

(b) T I B A 3K 2 e AR
AEBHREETEMNTEANNBZE QR MED -

2024 2023

RMB’000 RMB'000

AR® T ARBT T

As at 1 January ®— A —H 21,230 19,222

Transferred from disposed subsidiary B & & 8 F A &) 88 A 55,370 —

Share of profits for the year & 1f & [& %I )8 919 58 24,236 1,488
Unrealised inter-company transaction gains to eliminate

HEARABRRNLRZHFE 975 520

Exchange differences [ 5 2= %8 231 —

Dividends received 7 B2 i% & (4,900) —

As at 31 December R+ =A=+—H 97,142 21,230

Notes:

(i) The associates are private companies and there are no quoted
market prices available for their shares.

(i) There are no contingent liabilities relating to the Group’s
interests in the associates.

(iii) Details of the associates are set out in Note 9 to the
consolidated financial statements.

Wit -
() BECERFLTLR  HRMHILEMSRE -

(i) IEBEBASEREMECERERNREAEE -

(i) BMECENHFMERCEAHPTBRMRM TR FTIAE

7o
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For the Year Ended 31 December 2024 #E=ZFE=—WFE+=A=1+—HIFE

11. FINANCIAL INSTRUMENTS BY 11. &/ T H (%)
CATEGORY

As at 31 December
R+=—A=+—H

2024 2023
RMB’000 RMB'000
AR®WT T ARBTIT

Financial assets £ @ & &
Financial assets at amortised cost A B R AT EMN T AL E &

Trade and bills receivables & U BR 3% & 2= 4% 1,103,565 888,333
Other financial assets at amortised cost A SR AT 2N EMb SR E E 34,126 53,056
Term deposits placed with banks $8 17 i 88 17 & 164,205 1,373,608
Cash and cash equivalents I & RIR & ZEEY) 4,129,488 2,746,458
Financial assets at fair value through profit or loss
NAnBEFEEHEHAAEZNEREE 444 370
Financial assets at fair value through other comprehensive income
NARBEFAEEEZHAAHEMEARENERHEE 61,011 71,542
5,492,839 5,133,367

Financial liabilities £ & & &
Financial liabilities at amortised cost A B eA X N EM LRI BE

Trade and bills payables J& < 8% 2 & Z & 1,015,258 1,376,743
Other payables £ fth f& 1< 7% 271,491 334,253
Borrowings f& X 2,254,298 1,456,102
Lease liabilities Fl & & & 170,913 171,112

3,711,960 3,338,210
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For the Year Ended 31 December 2024 Bl Z—=F

12. FINANCIAL ASSETS AT FAIR
VALUE THROUGH OTHER
COMPREHENSIVE INCOME

Financial assets at FVOCI comprise the following items:

(@)  Equity securities which are not held for trading, and
which the Group has irrevocably elected at initial
recognition to recognise in this category. These are
strategic investments and the Group considers this
classification to be more relevant.

T (%)

THFEF A=+ —HIFFE

12. VLo fe BAG 5E & H 3L 5 3 sk A

e &5 A W o Y 4l
UAABEHBEAXSBHARBEARENSBE
EOE:

@ AEBEVNRERSESTAIMEBEREELSR
PYAERNIERZEERES ° Lﬁtﬁmﬂé{F
ERIEMERE  YAAKERRE—DHEERE -

2024 2023
RMB'000

ARBTT

RMB’000
ARBTR

At 1January ®— A —H 7,098 8,591
Profits/(losses) recognised in other comprehensive income

Wik, (BE)GTAZEMEES KRS 739 (1,608)
Exchange differences [ %, %= &8 166 115
At 31 December ®+=-HA=+—H 8,003 7,098
The equity investments at FVOCI are denominated in HKS.  BAZ ﬁﬁfﬁﬂ%ﬂ (BB AHEMGEE R RN ERER

The fair value is within Level 1 of the fair value hierarchy
(Note 3.3).

(b)  Certain bills receivable, where the contractual cash
flows are solely principal and interest and the objective
of the Group's business model is achieved both by
collecting contractual cash flows and selling of these
assets.

BUAEETE -
£¥33) °

REEERAAEERBRANE—EARH

(b) DEREEE  EERAESREEALASRANE
HZIK%@%ﬁ*E*EZ%ﬁﬁLM&HXAHﬁ%m%&
HEZESD BKEE -

2024 2023
RMB'000

ARETT

RMB’000
AR®T T

Bills receivables & U ZZ 3%

53,008 64,444

The bills receivable at FVOCI are denominated in RMB. The
fair value is within Level 3 of the fair value hierarchy (Note
3.3).

UWARBEAEAEZHTAEMAGE N ENEKRE
BAAREBHE - APABEELAANEBEEERNE=E
A (FF5E3.3) °
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For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

13. TRADE AND BILLS
RECEIVABLES

13, W Bk ok B 2 9%

As at 31 December
R+=—A=+—H

2024
RMB’000
AR®BTR

2023
RMB'000
ARBET T

Trade receivables & U 8f X

— third parties 8 = 612,158 453,049
— related parties (Note 36 (d) &8 B 77 (A7 3£ 36(d)) 275,810 268,181
887,968 721,230

Bills receivables & I 32 & 285,349 231,226
1,173,317 952,456

Less: provision for impairment Ja : J& B %

— third parties & =7 (49,653) (51,835)
— related parties (Note 36(d)) &8 Bt 77 (B7 7% 36(d)) (20,099) (12,288)
(69,752) (64,123)

Trade and bills receivables, net JEW BR X R 2 & - F1E 1,103,565 888,333

Trade receivables are recognised initially at the amount
of consideration that is unconditional unless they contain
significant financing components, when they are recognised
at fair value. The Group holds the trade receivables with
the objective of collecting the contractual cash flows and
therefore measures them subsequently at amortised cost
using the effective interest method. See Note 3.1(b) for a
description of the Group's impairment policies.

The carrying amounts of trade and bills receivables
approximate their fair values.

RS IZE AR EEETVGRER  —RREEAE
FHESHEESHEETVERR  RIFEEESE
ABEXDE - ARERFARKERNENZ KIS
AAERE AUREERERNEZZEHRKLE
AAERBENR - BRASENRERK  F2EME
3.1(b)

EURER M BRENREERIERAEE -

EmE e EREARAT © ZFNEEHR 181



Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B Rk (R

For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

13. TRADE AND BILLS
RE CEIVABLES (CONTINUED)

Retail sales at the Group's stores are usually made in cash or
by debit or credit cards. For wholesale to distributors, the
Group normally grants a credit period ranging from 30 days
to 180 days and is therefore classified as current. As at 31
December 2024 and 2023, the ageing analysis of trade and
bills receivables based on invoice date was as follows:

13, B W ik B 288 o

FAEBTEHE—RURS - ELFHEAFRER
HREHEmBELA T0BER80BMRE AL AE
WEREDEARBEE - RZE-_NWF+=-_A=+—
ABR=—ZE=-=F+=-A=+—H EUEREEERE
BREHHMRRTET:

As at 31 December

R+=HA=+—H
2024 2023
RMB’000 RMB'000
AR¥T T AREFTT
Within 4 months 79 & B JA &) 864,645 658,952
Over 4 months but within 1 year PO A &= — 132,541 74,853
Over 1 year but within 2 years —F &= —4F 16,342 150,854
Over 2 years but within 3 years —&F & = 109,576 55,475
Over 3 years —&F A | 50,213 12,322
1,173,317 952,456

Movements in the provision for impairment of receivables
were as follows:

W REERBNZE T

2024 2023

RMB’000 RMB'000

AR®T T AR T T

Asat 1 January R —H—H 64,123 47,625
Provision for impairment J& {& 51 #2 5,329 16,410
Exchange differences [ 5, %= &8 300 38
As at 31 December R+ A =+—H 69,752 64,123
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For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

13. TRADE AND BILLS
RECEIVABLES (CONTINUED)

The maximum exposure to credit risk at the reporting date is
the carrying value of trade and bills receivables mentioned
above. The Group does not hold any collateral as security.

The carrying amounts of the Group’s trade and bills
receivables are denominated in the following currencies:

13, B W ik B 288 o

EHREEH FERRNESREREAES LASHEE
WEREZEBENEEAEE AEETMHEERAERSLD
ey m

AEBERERLRZENERAEENTIINEEIE:

As at 31 December

R+=—B=+—H
2024 2023
RMB’000 RMB'000
AR T T A RETIT
RMB A R & 866,599 799,503
HKS 78 #& 302,883 148,107
United States Dollar £ 7T, 2,997 3,048
Others E fih 838 1,798
1,173,317 952,456

14. PREPAYMENTS AND OTHER
CURRENT ASSETS

14. TR AT sk B 3 Atk 30 B & A

As at 31 December

R+=A=+—8
2024 2023
RMB’000 RMB'000
ARE T ARE T T
Prepayments to suppliers ¥8 {5t £ & & 7K 18 77,900 39,560
Indirect taxes to be deducted and certified 3 #31 R R B BB 46,606 107,691
Prepaid Corporate Income Tax 8 #i & 2 AT 15 F4 34,785 —
Prepayments for salaries T8 fif T& — 9,718
Others H fth 23,354 31,227
182,645 188,196

The details of related parties included in prepayments and
other current assets are set out in Note 36.

BRAEENENEYR 28 2R ME6 -

W\
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For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

15. INVENTORIES

15. #+ &

As at 31 December

R+=H=+-—H
2024 2023
RMB’000 RMB'000
AR®B T ARET T
Raw materials R #1 ¥} 2,992,151 2,494,315
Work-in-progress 7t E 827,245 954,820
Finished goods Z i i 1,482,165 1,425,450
5,301,561 4,874,585
Less: provision for impairment J& : J3 {8 % & (135,566) (130,152)
Net realisable value 5,165,995 4,744,433

Inventories are stated at the lower of cost and net realisable
value. Cost is determined using the weighted average
method. The cost of finished goods and work in progress
comprises raw materials, direct labour, other direct costs and
related production overheads (based on normal operating
capacity). It excludes borrowing costs. Net realisable value is
the estimated selling price in the ordinary course of business,
less estimated costs to completion and those necessary to
make the sale.

Movements in the provision for impairment of inventories
were as follows:

FERRARAER FEMENEEEK - KAF
FAINAEFIREETE o EXmREERNKARERYE -
BEEST HMBEERANMBBNRELEEERWKE
EREERN  ETEEERKAEA - JERFERHE
AEEEEDTOMEHERE  BRGEF 2K KLE
ERBERA

FEAEEENBHNT

As at Provision for/ As at

31 December (reversal of) Decrease in 31 December

2023 impairment impairment 2024

MR_ZT_=%F R=ZF=-F

+=A K (B 2E 1 B B +=A

=+—H8 &HR(E@) 45 R =+-—H

RMB'000 RMB'000 RMB'000 RMB’000

ARET T ARET T AR T T ARBT T

Raw materials R #1 %} 55,997 2,497 (155) 58,339
Work-in-progress 7 E 24,770 (14,120) (627) 10,023
Finished goods E fX f 49,385 39,100 (21,281) 67,204
130,152 27477 (22,063) 135,566
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For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

16. DEFERRED INCOME TAX 16. & %t P 15 B

Deferred income tax is calculated on temporary differences & & FT1S 2 I B & A N A b = 2 LA 78 57 [0 8 Z 65
under the liability method using the tax rates which are ZZEEAMNKHERTE -

expected to apply at the time of reversal of the temporary

differences.

The analysis of deferred income tax assets and deferred BEEMBHEELRRCHBHEBENITHOT:
income tax liabilities are as follows:

As at 31 December
R+=A=+—H

2024 2023
RMB’000 RMB'000
ARBTR ARBTT

Deferred income tax assets: & {& F7 15 F1 & & -
— Deferred income tax assets to be recovered after 12 months

BB TR AEKEAREMRSHEE 37,182 46,682
— Deferred income tax assets to be recovered within 12 months
FHZEARNWERIELEMSHEE 64,929 67,787
102,111 114,469
Set-off of deferred income tax liabilities pursuant to set-off provisions
ERIEHEREMEENETMEHREE (27,627) (32,784)
Deferred income tax assets, net J5 ik {E BT 15 7 & & 74,484 81,685

Deferred income tax liabilities: & iE FT 2 Fi B 1& :
— Deferred income tax liabilities to be settled after 12 months

BRT-EARINMNEEMSHEaE (23,552) (27,263)

— Deferred income tax liabilities to be settled within 12 months
ETEARNZNNELEFRSHAE (13,404) (14,015)
(36,956) (41,278)

Set-off of deferred income tax assets pursuant to set-off provisions
EREEREMEENELEMSEHEE 27,627 32,784
Deferred income tax liabilities net S @IEPE#AE (9329) (8494
Deferred income tax, net I i FT 15 % 75 58 65,155 73,191
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For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

16. DEFERRED INCOME TAX 16. #& %€ B 153 Bt w0

(CONTINUED)

The movements in deferred income tax assets and liabilities FRIELEMESREEMBECREZE B EHAULER —F£
during the year, without taking into consideration the FEAEIEWEBHIT

offsetting of balances within the same tax jurisdiction, is as

follows:

(a) Deferred income tax assets (a) | HHREE

2024 2023

RMB’000 RMB'000

AR®B T ARET T

Beginning of the year & %] #4358 114,469 84,957
(Charged)/credited to income statement (f&72) /B ;018 & (10,394) 28,928
Disposal of subsidiaries & & + A &) (2,238) —
Exchange differences [ 5, 7= %8 274 584
End of the year F K & 58 102,111 114,469

Other Unrealised

provisions,  profit arising

depreciation from
and intragroup Lease
amortisation transactions liabilities

BEWE KERH

ERR REEEN
mEHS AERNE HEAR Hit CE
RMB'000 RMB'000 RMB’000 RMB'000 RMB'000
ARBT T AR®T T AR®T T AR®TT ARETT

Asat1January2023 R—ZE_-=f—-F—H 35,554 17,187 22,753 9,463 84,957
Credited to income statement & 70 18 28 245 15,450 8,935 4298 28928
Exchange differences [E i, % %8 15 143 384 42 584

As at 31 December 2023

RZBZ=5+ZA=t+-H 35814 32,780 32,072 13,803 114,469
Charged/(credited) to income statement f& &0 18 2 (8,158) (5975) (4,730) 8,469 (10,394)
Disposal of subsidiaries & & F /A A — — — (2,238) (2,238)
Exchange differences [E i % %8 20 (344) 494 104 274

As at 31 December 2024
RZE-ME+=-A=+—H 27,676 26,461 27,836 20,138 102,111
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For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

16. DEFERRED INCOME TAX 16. & %E Fir £ B a0

(CONTINUED)

(b) B %E i 13 B B

(b) Deferred income tax liabilities

2024 2023

RMB’000 RMB'000

AR T T AREFIT

Beginning of the year & %] # %8 41,278 31,186
Credited/(Charged) to income statement (B &2) /& ;0 18 2 (4,596) 9,617
Exchange differences [ i, 7= %8 274 475
End of the year F K & 58 36,956 41,278

Deferred
income tax
liabilities
Accelerated tax arising from
depreciation business Right-of-use
allowance combination assets
EREEH
BiEZmE EEWIEL
TERT FBHaE FEREEE &%
RMB’000 RMB’000 RMB’000 RMB’000
AR TR AR T AR® TR AR TR
Asat1January2023 A2 -=5—F—H 9,175 781 21,230 31,186
Charged/(credited) to income statement
EESYAS- Tk =F: 781 (108) 8,944 9,617
Exchange differences [ X, = %8 118 — 357 475
As at 31 December 2023
R-BZ=F+ZA=+—-H 10,074 673 30,531 41,278
Credited to income statement & 2 18 25 (220) (107) (4,269) (4,596)
Exchange differences [E 3, % 8 (165) — 439 274
As at 31 December 2024
R-B-mE+=A=+—-H 9,689 566 26,701 36,956
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For the Year Ended 31 December 2024 Bl Z—=F

16. DEFERRED INCOME TAX

(CONTINUED)
(b) Deferred income tax liabilities (Continued)

Deferred income tax assets are recognised for tax loss carry-
forwards to the extent that the realisation of the related
tax benefit through future taxable profits is probable. The
Group did not recognise deferred income tax assets of
RMB20,262,000 (2023: RMB12,202,000) in respect of losses
amounting to RMB119,028,000 (2023: RMB66,987,000) at
31 December 2024. As at 31 December 2024, these tax

T (%)

—mE = A= — AL
16. #& %€ B 153 Bt w0

(b) &I Fr 15 B A )

HUENEBERRAELCHSHREENERE 2B
B AR AT RE EE A RO R AR FE AR B R B ifn B IR /Y 4R B8 B A% A
EMER - R_ZT_NF+_A=+—H 4A£ET
B TS TR A R 119028000 (ZE - =5 AR
66,987,0007T) i 7R IR IC FT 15 11 & 2 A R #20,262,0007T (=
T =& AREI12202000L) c RZE_WNE+_A
_+ H BARBEN4365000(ZE-_=ZF AR

losses have no expiry dates except for the tax losses of 32,462, OOOTE E’WRFEETE BRZE_AFE_TNNYF
RMB114,365,000 (2023: RMB32,462,000) which will expire (ZZEZZ=F:_FT_NFEZ_TWNZF)I N H#&
between 2025 and 2044 (2023: between 2024 and 2040). %m‘%@ﬂ,ajréﬁiu HAR -

17. SHARE CAPITAL 17. Bt AR

As at 31 December

R+=A=+—H
2024 2023
Number Nominal Number Nominal
of shares value of shares value
I 13 8 B 1% 17 E & &8 W1 EE
RMB’000 RMB'000
AR TR ARBTT
Total share capital 42 f 7% 1,280,784,000 1,280,784 1,280,784,000 1,280,784
Issued and fully paid 2 8170 2 81 B < IR &
— Domestic shares with a par value of RMB1 per share
NER  SREEARKIT 652,080,000 652,080 652,080,000 652,080
— H shares with a par value of RMB1 per share
HE% - BIREEARBIT 628,704,000 628,704 628,704,000 628,704
1,280,784,000 1,280,784 1,280,784,000 1,280,784
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17. SHARE CAPITAL (contiNuED)

17. M AR )

2024 2023
Domestic Domestic

shares H shares Total EIES H shares Total

RE R H & a5 W& & HB% A&

RMB’000 RMB’000 RMB’000 RMB'000 RMB'000 RMB'000

ARETRT AR¥®TR AR®TR ARETRT AR®ETRT AR®ETR

At 1 January R —B—H 652,080 628,704 1,280,784 652,080 628,704 1,280,784

At 31 December R+ - A =+—H 652,080 628,704 1,280,784 652,080 628,704 1,280,784

Domestic shares are not freely traded in the market. All
domestic shares and H shares are ranked pari passu in all
respects.

18. RESERVES
(a) Capital reserve

Capital reserve represents the difference between the
amount of share capital issued by the Company and the
historical net value of the assets, liabilities and interests
transferred to the Company upon its establishment and net
premium on issue of shares upon listing of the Company and
issuance of additional shares.

(b) Statutory reserves

The Company sets aside 10% of its net profit after income
tax as stated in the financial statements prepared under
China Accounting Standards to the statutory surplus reserve
fund every year. Approximately RMB31,006,000 (2023:
RMB51,796,000), being 10% of the net profit after income
tax as stated in the financial statements prepared under
China Accounting Standards, was transferred to the statutory
surplus reserve fund as at 31 December 2024.

In accordance with the Company Law of the PRC, it is not
required to accrue for statutory public welfare fund since
the year 2006. The balance together with statutory surplus
reserve fund can be used to offset accumulated losses or
convert as share capital of the Company.

FRFFERERAR/ERBE RNEREHREE X
TEYEEREES -

18. fifi ff
(a) & A ff

B RBRAN A R) 1T B B & RR R R AR SZ B A
MEE BEMEaNER FENEZER AQRF LM
BN EMRETHRELENERNREFE -

(b) ¥ € fifi 6

AABEFREPEPESFE RS ZFHBEM0%
BAEZERBAES RZZE-_WFE+-_A=+—8 -
RARRERE S E S ER R EZRTEFFBE10%
RIEERBAES 98 AR®E3,006000T (ZF
=4 AR®51,796,0007T) °

REBE(REARKMBERRE) ARRR_FTTRFRE
THFAREZEERART - ARFEEL R AR - BIX
ERBAR —HARBAEBRABIEAREN -
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18. RESERVES (contiNuED)
(¢) Tax reserve

According to the preferential enterprise income tax policy
for new technology enterprises (“NTE") under the old PRC
Enterprise Income Tax (“EIT") regulation (effective before
1 January 2008), an NTE located in the designated area of
Beijing Economic and Technological Development Zone
was subject to EIT at a preferential income tax rate of 15%.
Moreover, upon approval by the relevant local tax bureau,
the Company was entitled to full exemption from EIT from
2000 to 2002 and 50% reduction from 2003 to 2005. An
amount for exemption and reduction has to be appropriated
to anon-distributable tax reserve. However, the utilisation of
the exempted tax is restricted to production development
and not distributable to shareholders.

(d) Foreign currency translation differences
reserve

Foreign currency translation differences reserve arises from
the translations of group entities that have a functional
currency different from RMB into the Group's presentation
currency of RMB.

(e) Other reserves

Other reserves primarily include reserves arising from the
issuance of additional shares by subsidiaries and transactions
with non-controlling interests without a change in control.

19. DEFERRED INCOME —
GOVERNMENT GRANTS

T (%)

THFEF A=+ —HIFFE

18. 5% #6 m)
(¢ #BLE&

BREFEEMSHET (R-_ZTN\F-A—BAIER
HEHRMEXEMSHEBRRENBHART - N1t
R BT A B R AR T M B A & R R T b B A
ﬁfr BB EB15% ° Hﬂ*ﬁfﬁi‘@jﬁ}ﬁ%%ﬁt)& N

1= Eggifﬁ T _FERBEEMER
:Egziﬁéé z ﬁifx‘ﬂﬁﬁ%ﬂ%m%ﬁﬁ R
BREA=ZC="RFEEARBERFTER TS EH
eHES VEARRBEREESSASANIKEKE

(d) AW 2B

INEEZEELEREBEPHMEEEBFEANTH
AR H) T A8 1 & 0 5 Ak A &£ 8 A9 72 IR AR S A
RERFHEE -

(e) Al fakt i

HM@FEHIEEEAR FRAEERORTEHLEE
HlERN FARERES o

19. & 2t W A — BURT #li Bh

2024 2023

RMB’000 RMB’'000

AR¥T T ARET T

Beginning of the year & %] #4358 132,584 112,534
Government grants received and others 7% & Ui ZI 89 B /5 1/ B J2 H & B) 40,257 43,663
Amortisation in the income statement (Note 27) fE R UL 5 & 58 (41 7%27) (65,963) (23,613)
End of the year & K & 58 106,878 132,584
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19. DEFERRED INCOME — 19. & %€ W A — BTl Bl a0
GOVERNMENT GRANTS
(CONTINUED)

The ending balance of the government grants relates to: FRBTEENAREENTIER AR

As at 31 December

R+=—HA=+—H
2024 2023
RMB’000 RMB'000
AR¥T T AR T T
Research and development projects iff 3¢ 2% 18 B 17,743 4,351
Property, plant and equipment B & & £ - BE M &R E 27,421 31,115
Land use rights £ 3 & F3 4% 58,148 62,760
Other expenditures E ft, &7 Hi 3,566 34,358
106,878 132,584

20. BORROWINGS 20. 15 #

As at 31 December

R+=—BA=+—8H

2024 2023
RMB’000 RMB'000
AR®BTR ARBTT

Non-current 3 7 &
Bank borrowings and government loans 8 17 f& 2% & B T 18 3¢

— Unsecured #& £ #f 1,170,032 1,347,151
Borrowings from a related party (Note 36(d)) 1€ B8 Bk 75 & A &) 5% 38 (B 77 36(d) 32,300 32,300
1,202,332 1,379,451
Current i &
Bank borrowings 8 17 f& X
— Unsecured £ 5 48 5,000 3,000
Add: Current portion of non-current unsecured borrowings
AN - 4 K PR 3E R B A8 SR A B AR ER 1,046,966 73,651
1,051,966 76,651
Total borrowings f& 5 42 %8 2,254,298 1,456,102
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20. BORROWINGS (coNTINUED) 20. {jEilz ff‘k(ﬁ)
@ As at 31 December 2024 and 2023, the Group’s (@ R-E-_WNF+_A=+-—BE-_ZT-_=%+_"A4
borrowings would be repayable as follows: =t—H AEEERHEEHOT

As at 31 December

B+=—HA=+—8H
2024 2023
RMB’000 RMB'000
AR® T ARBF T
Within 1 year — & LAY 1,051,966 76,651
Between 1and 2 years —F & —4F 533,666 1,146,651
Between 2 and 5 years —F & A4 668,666 232,800
2,254,298 1,456,102

(b)  The carrying amounts of the Group’s borrowings are (b)) AEEEROEEBEN NI EB BEA
denominated in the following currencies:

As at 31 December

R+=—A=+—H

2024 2023

RMB’000 RMB'000

AR T AR T T

RVMBA R ¥ 2,254,100 1,455,800

Macanese Pataca (Note (i) Y8 P9 7T (K7 72 () 198 302

2,254,298 1,456,102

Notes: o

0 The government loans were provided by the Economic (i) BEEXRAEBRMAKERSBRAEEFR N EFRIEDY
Bureau of the Macau government under a special assistance FTEITHRIBA R EA B R T I K Z BRI BUSER ©
scheme for small and medium sized corporations affected by O BHERNEEEREERITR S _+FEE

typhoon and by the Macau government under the scheme TRCEZ=F:ZTRF) c BROVRPITEE -

related to COVID-19. The loan is unsecured, interest-free, and
repayable in installments before 2027 (2023:2025). The loans
are denominated in Macao Pataca.

The carrying amounts of borrowings are not materially ERMEEEEREAREEZETEKR -
different to their fair values.
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20. BORROWINGS (conTINUED) 20. {jEilz ff‘k(ﬁ)
(©  The average interest rates (per annum) are as follows: © FHEMEMT:
RMB A R #& 2.584% 2.783%

21. TRADE AND BILLS PAYABLES  21. JBE{ ik 3k B¢ 52 %

As at 31 December
R+=—H=+—H

2024 2023
RMB’000 RMB'000
AR®WF T ARBTIT

Trade payables J& i BF 3¢

— third parties & =7 780,258 1,299,444
— related parties (Note 36(d) &8 Bt 77 (K7 7% 36(d)) 35,000 77,299
815,258 1,376,743

Bills payable J& 1 22 #& 200,000 —
Trade and bills payables J& < 8% 2 & 22 & 1,015,258 1,376,743

EmECEREERESARAT © ZF_NEEHR 193



Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B Rk (R

For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

21. TRADE AND BILLS PAYABLES

(CONTINUED)

As at 31 December 2024 and 2023, the ageing analysis of
trade and bills payables based on invoice date was as follows:

21. JEfF B sk B B B8 0

RZE-_NWF+-_A=+—BERZ-ZE-_=Z=%F+=-A4
—t+t— B ENERFIEEEBRBEBEEZAHNERE DN
R

As at 31 December

R+=—A=+—8H
2024 PIPE
RMB’000 RMB'000
ARE T ARBT T
Within 4 months P9 1{E A A K 877,920 1,215,948
Over 4 months but within 1 year /918 A &= — 4 127,332 148,201
Over 1 year but within 2 years — & & —4F 6,813 8,640
Over 2 years but within 3 years — & & = 2,947 383
Over 3 years =& A | 246 3,571
1,015,258 1,376,743

Trade payables are unsecured and are usually paid within 120
days of recognition.

The carrying amounts of trade and bills payables are
considered to be the same as their fair values, due to their
short-term nature.

e BR R EE R WBEAEBRBI20RATIAN °

HRHREE BNEAERERREEERGE SRR
RAEEREF -
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22. OTHER PAYABLES AND 22, H il B £F Bk o H il
OTHERS

As at 31 December

Rt+t=-RA=+-—~H

2024 2023
RMB’000 RMB'000
AR®WT T ARBTIT

Other payables £ ] & {5 501 E 4th

— third parties 8 = 367,173 371,351
— related parties (Note 36(d) BBt 77 (B 7£36(d)) 29,567 33,121
396,740 404,472

As at 31 December

R+=—A=+—8H
2024 2023
RMB’000 RMB'000
AR¥ T ARBT T
Sales discount and promotion payables SHE T E R EEFHEE 107,176 145,373
Indirect taxes payables Ji& 3 & 3 %t 68,788 35,302
Service fee payables & {5 fR 75 & 26,870 22,844
Refundable advances from customers 7] & & #) 78 U 3% 36,534 52,196
Payable to vendors of construction, machinery and equipment Ji& < % 5 T %2 3¢ 31,770 26,761
Labour-union expenditure and education funds T& KB LB T HE KB 26,589 25,988
Deposits received f& 5 {R 3% & 23,882 22,302
Dividends payables [ 15 J% 7| 4,284 2,016
Research and development payables & 1~ #f 7t 7 3 & 2,886 5,805
Accruals for travel expenses 78 12 Z ik & 2,748 6,913
Non-controlling interests payables J& 1< 2> £ % B 318 2,422 2,443
Others H 62,791 56,529
396,740 404,472
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23. SALARY AND WELFARE 23. JEAT & K t@ A &
PAYABLES

As at 31 December

R+=BA=+-—8
2024 2023
RMB’000 RMB'000
AR®BTR AREBFTT
Salary payable B & 75,250 55,581
Welfare payable F& 1< 1@ 7| & 292 2,182
Retirement benefits payable f& 1 i& K 1& I 639 734
76,181 58,497

24. REVENUE 24. LA

2024 2023

RMB’000 RMB'000
AR®BTR AR®TT

Sales of Chinese medicine products A7 %% & 5 5 & Uk A

— Mainland China 7 A2 B 79 it 5,897,495 5,495,458
— Qutside Mainland China & A2 B A b A 4 1,297,703 1,213,177
7,195,198 6,708,635

Advertising services income & ‘& IR 7§ U& A
— Mainland China 74 /1 B A1 b, 10,834 11,150

Services income AR 7 Ux A

— Mainland China 7 # B A b 5,045 6,494
— Outside Mainland China [ 51 B A 31 LA 4) 48,430 46,788
53,475 53,282

Royalty fee income @ K2 F 7 L A
— Outside Mainland China B& /Bl A3 # A Fh 137 396

7,259,644 6,773,463
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24. REVENUE (CONTINUED)

(a) The Group has recognised the following
assets and liabilities related to contracts
with customers:

T (%)

THFEF A=+ —HIFFE

24. WA ()

(@) AHLMOHREUTHEPF A A BRI EEM
i

As at 31 December

W+=HA=+—8
2024 2023
RMB’000 RMB'000
AR¥T T ARET T
Contract liabilities — Sales of goods @RI B & — Emis & 174,011 204,147
Contract liabilities — Services income & B & & — IR UL A 2,595 2,504
176,606 206,651

The Group did not recognise any contract assets related to
contracts with customers as at 31 December 2024 and 2023.

Contract liabilities primarily arise from the advance payments
made by customers while the goods have not been delivered.
Management expects that most of the contract liabilities as
of 31 December 2024 will be recognised as revenue during
the next reporting period.

(b) Revenue recognised in relation to contract
liabilities

The following table shows the revenue recognised in relation

to contract liabilities in the years ended 31 December 2024

and 2023 related to carried forward contract liabilities at the
beginning of the year.

RZF-_WMFEF+_A=+—-"BM=_FT=_=%+=-A
=t—H AEEREREAEZFAREHRNAREE

AFRABIZRACRIAAEERNARNEMRMNE
WEN ERERAR T _WFE+_A=+—H#
RHARABEREIHR —FRABTERELEREA -

(b) a0 B A SR A B A

TERATNARBE_T_NF+_A=t—AR=-FT_=
Ft- A=+ BHULSECEHEINBARABEHIK
ATRFNEFEERABEABNKRATHE -

As at 31 December

Rt+t=—A=+—~H

2024
RMB’000
ARBTR

PLVE!
RMB'000
ARBTT

Revenue recognised that was included in contract liabilities
at the beginning of the year
RENEHEIBNESRABABOKA

195,767 210,427
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24. REVENUE (CONTINUED)

(¢) Accounting policies of revenue recognition

The Group recognises revenue when it satisfies a
performance obligation by transferring control over a
product or service to a customer.

Sale of goods — wholesale

The Group manufactures and sells a range of healthcare
products and Chinese medicines to wholesalers. Sales are
recognised when control of the products has transferred,
being when the products are delivered to the wholesaler, the
wholesaler has full discretion over the channel and price to
sell the products, and there is no unfulfilled obligation that
could affect the wholesaler’s acceptance of the products.
Delivery occurs when the products have been shipped to
the specific location, the risks of obsolescence and loss have
been transferred to the wholesaler, and either the wholesaler
has accepted the products in accordance with the sales
contract, the acceptance provisions have lapsed, or the
Group has objective evidence that all criteria for acceptance
have been satisfied.

Revenue from these sales is recognised based on the price
specified in the contract, net of the estimated discounts.
Revenue is only recognised to the extent that it is highly
probable that a significant reversal will not occur.

A receivable is recognised when the goods are delivered
as this is the point in time that the consideration is
unconditional because only the passage of time is required
before the payment is due.

After signing contracts with wholesalers and receiving orders,
the Group recognises the amount of contract consideration
received from the wholesalers as contract liabilities before
delivering products to wholesalers.

24. WL )
() W A HERE Y & GH R

AEEERmKABRBNEHREEREERS BOR
B S ATm R R A -

EMEE — %
AEBLEETEEMMRERTHEETLCHER - BE
miEHIREER  EaC XN TRER CHBHYHE
EEMMRENERERTZRER  BETHFEAE
TEEHAUERRENARABTERE  NEBEAE
RERFEERA - EERCEZREHE - BHMAE
AEREBERTEHED MEHEBERBHEAREK
WEm IMARKERECRR AAXAEEEREE
BRTHAERKGICKETR FTEREEMDR
(DECRCSE

HEWAZRIE S RLE BRGSO ITIIRER
VTEEEBAETSELEERBORTEAWA -

AR B E dn 3 B AR R B Ut B I (B
MEMNEERTN AEEEFEFHFEFPHR -

AEBERLHBRITARL W TEEBRALHED
RNEMmZH SCHKHBURBNERYESEE
RARaRAR -
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24 . REVENUE (CONTINUED)

(¢) Accounting policies of revenue recognition
(Continued)

Sale of goods — retail

The Group also sells products to individual customers
through its retail outlets. Revenue from the sale of goods
is recognised when a group entity sells a product to the
customer.

For retail sales, the Group operates a chain of retail outlets
for selling products. Sales of goods are recognised when a
group entity sells a product to the customer. Payment of the
transaction price is due immediately. Retail sales are usually
settled in cash or by credit card.

Advertising services

Revenue from providing advertising services is recognised
in the accounting period in which the services are rendered.
For fixed-price contracts, revenue is recognised based on the
actual service provided to the end of the reporting period as
a proportion of the total services to be provided, because the
customer receives and uses the benefits simultaneously. This
is determined based by the reference to the percentage of
completion method. Under this method, the percentage of
completion is identified with proportion of incurred contract
costs to estimated total cost. Advertising services have been
completed within the reporting period.

Services income

The Group primarily provides Chinese medical consultations
and treatments in retail outlets. Service income is recognised
at a point in time when the service is provided to the
customer and it is settled in cash or by credit card.

Royalty fee income

Royalty fee income is based on pre-determined rates on the
total turnover of entities outside Mainland China for their use
of the “Tong Ren Tang” brand name. Royalty fee is recognised
on an accrual basis when sales are recognised by the entities
outside Mainland China.

E(#)

—mFES A=t —HIEFE

24. WL )
(€)Wt A HE Ry & B ()

ENHEE—2E
AEEEZLEHETERHHEEERTEAARES -
SEEREEMHEREPRERAERHERA -
TETE ASEEREHTERHHEEER - HE
fﬁ%%ﬁf%ﬁ%ﬁ%ﬁimhﬁw I & 37 BN 2
NRHER TEBEUNRSHERAREN -
BEER®%

REESRENDBARREHRBO S HEAER
HREEERAR ARNFPEIRE MR E IR E A

R AEBEZBERSHREREH—ORBEAGES
RUNEHERBOLOIERKRA - ZHLHELRET

BRL(RIBEEHEXNAERIGEFEAKAE RO L
KEETTHEE)KETE EERBHEERSHA S
EjZo

%2 ON
AEERETERHREHTEDE  -RBELERAT
PRHEREKER  WREHERRERN -

mEERERA

mEERBERATDRPEARN G AIIERBERIRCZE]
mhE REREEXBERBEEIRR nEEAER
FEAMANNERERHERRENEERBLA -
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24. REVENUE (CONTINUED)

(¢) Accounting policies of revenue recognition
(Continued)

Financing components

The Group does not expect to have any contracts where
the period between the transfer of the promised goods
or services to the customer and payment by the customer
exceeds one year. As a consequence, the Group does not
adjust any of the transaction prices for the time value of
money.

25. FINANCE INCOME AND COSTS

24, WA =)
(c) W A W R M & T BUR ()

MERE
AEBEAARAPAEAEP XN ERRIEH-RBEH
HEEEPNRNEERARBISBE—F Bt &
SETRERHHEHEEMABREMNISER -

25. B W iR kB

2024 2023
RMB'000

ARETT

RMB’000
AR®T T

Finance income Bf # UK &

Interest income ) B 4% A 76,231 91,128
Others H s 643 4,223
T 76,874 95,351

Finance costs &1 i & A
Interest on bank borrowings 3R 77 & X % & (56,326) (41,018)
Interest on lease liabilities T2 & & & 7] & (8,135) (8,258)
Exchange losses, net [ 5,18 2% » /58 (3,836) (26)
__________________________________________________________________________________________ (68,297) = (49302)
Finance income, net B % W i - F 58 8,577 46,049

26. GAINS ON DISPOSAL OF
SUBSIDIARIES

2024 2023
RMB'000

ARETT

RMB’000
ARBTR

Second Traditional Chinese Medicine Hospital (Note 9(a)(2))

F BB iTa)2) 43,330 —
Others E ft 2,957 —
46,287 —
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27. EXPENSES BY NATURE 27. & WM E 8 AT A N

Operating profit was arrived at after charging/(crediting) the T3 ZBEME (B 2)FATFH -
following:

2024 2023

RMB’000 RMB'000
ARBTR ARBFIT

Raw materials, merchandise and consumables used

R BmEOEREmERE 2,963,249 3,169,287
Changes in inventories of finished goods and work-in-progress

EXmMEERNTTFEE B 70,860 (633,278)
Employee benefit expenses (Note 28) B T 1& F| B X2 (41 i£28) 1,130,428 1,103,686
Depreciation of property, plant and equipment (Note 6)

FERREY  BENREE K its) 182,249 177,875
Depreciation of right-of-use assets (Note 7) {f R & E T & (M 7#7) 98,910 91,032
Amortisation of intangible assets (Note 8) 4 #t2 & = #k 85 (/1 7£8) 7,187 7,188
Amortisation of other long-term assets £ fth & B & = # §5 1,304 1,051
Provision for net realisable value of inventories 77 & i & % & 5t 1 27,477 18,296
Provision for impairment of receivables [fE Ug 5% 18 332 BR 7 {# 51 1€ 5,465 17,087
Expenses relating to short-term leases %2 Ef #1 & & F 30,209 39,226
Variable lease payments not included in the measurement of lease liabilities (Note (7))

AEHENFBEERMTEEREEAR) (W () 957 2,067

Auditors’ remuneration #Z i Bl Bl 4
— Audit services 1% IR 75
— Ernst & Young and Ernst & Young Hua Ming LLP

KGR MEBAR T KERSAMEBAEREBS ) 5,391 —

— PricewaterhouseCoopers and PricewaterhouseCoopers Zhong Tian LLP

BEFMKBREEXKBFREGIMEBAERLETBRER) — 6,160

— Other auditors H th 25 &1 A 2,341 1,696
— Non-audit services 3F % 8 iR %

— Ernst & Young & 7K & 5T A E 75 AT 144 —

— PricewaterhouseCoopers and PricewaterhouseCoopers Zhong Tian LLP

BEFKBREFEXKBEFRGITMEBAERETRER) — 563

— Other auditors F #f, & 5t Al 418 1,586
Advertising and promotion expenses & & & & & # & & 714,979 447419
Processing costs jil T & 298,476 307,804
Utilities # %4 K £ B% 2 i 139,103 158,381
Research and development costs (Note (i) Tift 3¢ 5 2 & 7 (47 2% (i) 84,823 117,556
Repair and maintenance #1& & (R & 76,202 76,524
Amortisation of deferred income — government grants (Note 19)

3 ST U A — TR 8 B ) B 85 (A a2 19) (65,963) (23,613)
Transportation costs 4 i & 42,697 50,281
Other taxes H ftb i & 4,613 5,597
Losses on disposal of non-current assets 3ER & & E S IR E K 902 2,871
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For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

27. EXPENSES BY NATURE 27. R E E R AT PR w0
(CONTINUED)

()  Variable lease payments represented the amounts () FRIZEHENHEERAERREETESEEEELENK
which are determined based on the percentages J\EE ShETERBLEREHEESMNESE o

of revenue generated by certain retail outlets that
exceeded the corresponding fixed rentals.

(i)  Research and development costs do not include (i) LA RXFEEEAIREEIRMNRY TER
employee benefit expenses, depreciation and BEER PREZSEANMERZEERAAR
amortisation expenses. The research and development #5157,660,00070(ZF = = : A R¥185469,0007T) °
costs including employee benefit expenses,
depreciation and amortisation expenses were
RMB157,660,000 (2023: RMB185,469,000).

28. EMPLOYEE BENEFIT 28. H LM X
EXPENSES
2024 2023
RMB’000 RMB’'000
ARMT T ARBT T
Salaries, wages and other benefits T & 1 £ {th 1&g F| & 864,444 853,460
Contributions to pension schemes (Note 33) i& Kk % 1t 7% (7 7233) 165,147 156,703
Housing fund (Note 34) (X B A & & (A7 i£34) 66,879 63,733
Contribution to supplementary retirement schemes (Note 33)

TR RN 1& 18 A 5T &I (A7 7£33) 31,141 29,790
1,127,611 1,103,686

During the years ended 31 December 2024 and2023, there #HEZT-_NFER-_T-_=F+-A=+—HIEFE "
were no forfeited contributions of the Group utilised and ZANEBE R A HERWHH I - FRBIZE A B LD
available at the year-end to reduce future contributions. RO 2 U5 -

202 TONG REN TANG TECHNOLOGIES CO. LTD. € ANNUAL REPORT 2024



Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B Rk (R

For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

28. EMPLOYEE BENEFIT
EXPENSES (CONTINUED)

The five individuals whose emoluments before individual
income tax were the highest in the Group for the year include
one (2023: one) director whose emoluments are reflected in

the analysis presented in Note 32. The emoluments payable
to the remaining four (2023: four) individuals during the year
are as follows:

28. B T8 A B 52 0

AEREAEEBAAMSHAMFEREENAMLALERE
I CFo=F f)EE MEEFNMSEMER
MDITHRRER - AFEENFERKEML(CT =4 : M)
ATHBEMT:

2024 2023

RMB’000 RMB'000

AR T T AR T T

Basic salaries and allowances £t 2N Bl & Fz 32 B 4,015 3,613
Bonuses & & 1,851 1,915
Contribution to pension scheme & Kk & f 3 197 438
6,063 5,966

The emoluments of these individuals fell within the following
bands:

HEATHMESEATHEOAES

2024 2023

HK$1,500,001-HK$2,000,000 (Equivalent to RMB1,373,761-RMB1,831,680)
78 #1,500,001-2,000,0007C (F8 & 1 A R #51,373,761-1,831,6807T) 4 4

The emoluments of the above four (2023: four) individuals for
the year were paid by Tong Ren Tang Chinese Medicine and
its subsidiary.

None of the four highest paid individuals of the Group
waived any emoluments and no emoluments were paid by
the Group to any of such individuals as an inducement to
join or upon joining the Group or as compensation for loss of
office.

REEERUA(CESSF MDA THEMERC
EEER AT ARSI o

RN EEHFALTERREEANE AEELE
AAU&ESFALINHEERBEBRENALEH
MBS R EBAIHER(E -
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29. INCOME TAX EXPENSE

Pursuant to the Corporate Income Tax Law of the PRC
effective from 1 January 2008, enterprises with a High and
New Technology Enterprise ("HNTE") status are able to
enjoy a preferential tax rate of 15%. For the entities without
the HNTE status, the PRC income tax rate is 25% (2023:
25%). As of 31 December 2024 and 2023, the Company and
certain of its subsidiaries have obtained the HNTE certificate.
Consequently, their applicable income tax rate in 2024 is 15%
(2023: 15%).

Hong Kong profits tax has been provided at the rate of 16.5%
(2023: 16.5%) on the estimated assessable profit for the year.

Income tax on profits from other countries and regions
(excluding Mainland China and Hong Kong) has been
calculated on the estimated assessable profit for the year
at the income tax rates prevailing in the tax jurisdictions in
which the Group operates.

T (%)

THFEF A=+ —HIFFE

29. Fir 5 Bl % H

BEAB_ZETZNF—A—BRTHOPELEMERE
BE BHEMCEENZTHIRNIEHEIHE -
HRERFTHMEE  FIBRMEARLY (ZEZ=F:
%)  c HE_Z_WNFE+_A=Z+—BRER_ZT_=F
+ZA=+—8 ARARBL T RABEIWEE KM
EEE- llit E%a‘ﬁ/‘ﬂﬁ_?_lf_flimﬁﬁﬁﬁ il
TR B15% (T = =4 : 15%)

ERAFEGAEREFINE  vEEEHERF 2/
RERAEHHEERE65% (T =9F 16.5%) °

BR P B o Je P B A S B B SR S it [ B R 2 B R
BRAFERFAERUNBERRAEELEXHKAAE
BRkibR s RITHEFE -

2024 2023
RMB'000

ARBTT

RMB’000
AR®BTR

Current income tax expense & Hi Fr 15 % &

— Mainland China # B A i 77,891 83,442

— Hong Kong F BI & & 82,104 95,256
— Other countries and regions (excluding Mainland China and Hong Kong)

B o B8 A9 3t Ko mp B B DA SN B 3R 3K 3 1R 8,485 10,755

168,480 189,453

Deferred income tax charge/(credit) ¥ & T8 FitE 1B (B H) 5,798 (19,311)

174,278 170,142
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For the Year Ended 31 December 2024 #Z =%

29. INCOME TAX EXPENSE

(CONTINUED)

The tax on the Group's profit before income tax differs from
the theoretical amount that would arise using the weighted
average income tax rate of 21.1% (2023: 20.0%) to profits of
the consolidated entities as follows:

T (%)

THFEF A=+ —HIFFE

29. i 15 B & H o

AEBBBRAESHRAFENRE  BRBAEMFEEF
T R R AN AE FE B R21.2% (ZF = =4 1 20.0%) i fE
EXNEmRHENEZERNOT

2024 2023
RMB'000

ARETTT

RMB’000
ARBTR

Profit before income tax & BT 15 %¢ A1 ) )& 1,061,211 1,162,455
Tax calculated at domestic tax rates applicable to profits in the respective
countries or regions
EEBEERRIMRNBMNZEANEMHERAENTIE 225,270 232,196
Tax effects of: % 18 5 £
— Effect of preferential income tax treatments FT{S B B EK K & (33,221) (55,972)
— Income not subject to tax & 5 49 2 I A (24,457) (10,542)
— Expenses not deductible for tax purposes I~ ] #& & 2 & 12,089 4766
— Tax losses and temporary differences for which
no deferred income tax assets were recognised
AERBELEMEGEHEENNBEEREREEZR 9,168 661
— Previously unrecognised tax losses used to reduce deferred tax expense
ERANBAERAREMSREENRKERE (9,780) (197)
— Over provision for taxation for the prior years {£ & % 5 # ## (762) (884)
— Others E At (4,029) 114
Income tax expense FT15 i & A 174,278 170,142
Pillar Two assessment XAE Al
The Group is within the scope of the Pillar Two model AKEEBRE X T TRHBHRANEE - $'§.EJEJ5H
rules. The Group has applied the mandatory exception to 3 #l |”$1§|J9|\’ﬁ MU RERERBEAE MG

recognising and disclosing information about deferred tax
assets and liabilities arising from Pillar Two income taxes,
and will account for the Pillar Two income taxes as current
tax when incurred. Pillar Two legislation has been enacted or
substantively enacted but not yet in effect as at 31 December
2024 in certain jurisdictions in which the Group operates.

EEXEMEERELEERBENER I;HBA?*EHM
FEoYEEHANERBRIE - F - HEFBERA
EERKEMENE TR AEERBEMELD EB M
BRR2024F 12 A3NH M AR ERK -
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29. INCOME TAX EXPENSE

(CONTINUED)
Pillar Two assessment (Continued)

The Group is in scope of the enacted or substantively
enacted legislation and is in the process of assessing the
potential exposure arising from Pillar Two legislation based
on the information available for the financial year ended 31
December 2024. Based on the assessment carried out so far,
only few jurisdictions where the transitional safe harbour
relief may not apply. For jurisdictions where the transitional
safe harbour may not apply, the potential impact is not
expected to be material. Quantitative information to indicate
potential exposure to Pillar Two income taxes is currently
not known or reasonably estimable. Pillar Two has not yet
been formally legislated in Mainland China, the Group will
continue to progress the assessment specifically through the
subsidiary Tong Ren Tang Chinese Medicine.

30. EARNINGS PER SHARE

Basic earnings per share is calculated by dividing the profit
attributable to owners of the Company of approximately
RMB521,795,000 by the weighted average number of
1,280,784,000 shares outstanding during the year.

The Company had no dilutive potential shares in 2024 and
2023.

29. i 15 B & H o

M R AN (a0

AEEBNRECEMGKELE FEBEMGNEMSBENR - I
EREHZ204FNANB LT RFENTBERFTE
FoIHEENERNDEERR - RIEEZSAILETH
i AL AEERURETERAELEL B
e o MEATRETEABRERLT 2 BRENRAEER -
EHE T eEATNERNEETZE - BRIM T B R
EAABHABE B HRMNBERBRNELER -
FoIHERPEAMERERSLE  RE@EGHEE
TG AFRARRACEREAE T HEBBERR

30. & ik WK &

BEREARZBEARTMEEEREFIEHOARE
521,7950007C ' B A HAE BT E R M INE FHEE
1,280,784,000A% 2R 5T E #y ©

RARBRZZ_NFR - =FUWEEBE 2 EERD -

2024 2023

RMB’000 RMB’000

ARBFR ARBFTT

Profit attributable to owners of the Company A /E SR BN A R R FTBE & 521,795 590,188
Weighted average number of ordinary shares in issue (thousands)

IAE I BT E A R BT R 1,280,784 1,280,784

Earnings per share & f% i #% RMB0.41 RMBO0.46
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31. DIVIDENDS

The dividends in respect of the previous years approved
for the years ended 31 December 2024 and 2023 were
RMB230,541,000 (RMBO0.18 (including tax) per share) and
RMB204,925,000 (RMBO0.16 (including tax) per share),
respectively.

On 28 March 2025, the Board of Directors proposed a
dividend in respect of the year ended 31 December 2024
of RMBO0.18 (including tax) per share, amounting to a total
of RMB230,541,000, which is subject to the shareholders’
approval at the 2024 annual general meeting. These financial
statements do not reflect this dividend payable.

T (%)

THFEF A=+ —HIFFE

31. R B

—ECNFER_E_ZFRNEERENLEFRE S A
B A R¥230,541,000C (B AREIST(EF) I EAR
#204,925,0007T (B A R#E0167T (5 1))

EA:;:EEZH*M\E EEgEEReRARKI8

ERMRBEHE_T_NF+_A=+—HLEFERE -
%ﬁ?%/\EﬁZJBO,M 1,0007C c ZREDIHBRFL-ZT
“MEERRBEFRGHAE  c AP BMERRE IR
BB -

2024 2023
RMB'000

ARBTT

RMB’000
AR®BTR

Proposed final dividend of RMB0.18 (including tax)
(2023: RMBO0.18 (including tax)) per ordinary share
T%%i)ﬁikﬁﬁﬁﬁg TR AR08 (F )

“E=FBRARKBT(EH))

230,541 230,541
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32. BENEFITS AND INTERESTS 32. #H R EHNA G AR
OF DIRECTORS AND

SUPERVISORS
Directors’ and supervisors’ emoluments HHEEERG M
For the year ended 31 December 2024: BE_Z_NF+_A=+—HILFE:

Emoluments paid
or receivable
in respect of a
person's services
asa director/
supervisor,
whether of the
Company or Emoluments paid or receivable in respect of director's/supervisor's
its subsidiary other services in connection with the management of the affairs
undertaking of the Company or its subsidiary undertaking
FRES/ES
(FERAARY
HFRALE)
RERBARH REEALARETRARCRNSHRM
FERNHE At ES/EEREANABMUNNE
Employer's
contribution
Discretionary  Allowancesand to aretirement
Fees Salary bonuses benefits®  benefit scheme Total
RIRER
¢ ke Rk EERERD  HANEIHR @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AE®TR ARETR AR¥T R ARBTR AE®TR AR®TR

Chairman E£ 5
M. Di Shu Bing B & % 4 = = - - - _
Mr. Gu Hai Ou™ B B B - - - _ _ _

Executive directors 178 %
Mr. Chen Jia Fu B IIE £ 4 = 540 730 I} 108 1421
Ms. Feng Zhi Mei 52 155+ - 270 642 | 108 1,061

Non-Executive directors £ 1T £%

Mr.Jin Taok & B £ = - - - _ _
Mr. Zhang Yi® B3t 40 = - - - - _
Ms. Wang Chun Rul TE B & £ = - - - _ _
Ms. Feng Li S#1 X - = = - - - _

Independent non-executive directors BI FHTEE

Wi Ting Leung Huel, Stephen® T R 18 5% 118 - - = = 118
Ms. Chan Ching Har, Eliza FR B B X £ 265 - - — - 25
Mr.Zhan Yuan Jing ER B £ 120 - = = - 120
M. LiSiu Bun® 24 % .0 146 - - — - 146

Supervisors &%

Ms. Guo Wen® 5% Z £ - - - - - -
Ms. SuLio B F  £0 - - - - - -
Mr Wu'Yi Gang RASH % 4 120 - - - - 120
Ms. i Mei®® Z 3 5 £ 00 - 216 309 - 89 614
M. Li Yuan Hong" 2 JLAL % 10 - - - - - -
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32. BENEFITS AND INTERESTS
OF DIRECTORS AND
SUPERVISORS (CONTINUED)

Directors’ and supervisors’ emoluments (Continued)

For the year ended 31 December 2024: (Continued)

Notes:

) Bonuses are estimated according to current year’s results,
which will be paid in the following year after approval by the
Board of Directors.

2) Include housing and travel allowances.

(3) Mr. Gu Hai Ou resigned as executive director and Chairman
of the Company on 13 December 2023, the resignation was
effective from 22 January 2024.

(4) Mr. Jin Tao retired on 12 June 2024.

(5) Mr. Zhang Yi was appointed on 12 June 2024 and the
appointment was approved at the extraordinary general
meeting of the Company on 12 June 2024.

6) Mr. Ting Leung Huel, Stephen resigned on 12 June 2024.

7) Mr. Li Siu Bun was appointed on 12 June 2024 and the
appointment was approved at the extraordinary general
meeting of the Company on 12 June 2024.

(8) Ms. Guo Wen was appointed on 12 June 2024 and the
appointment was approved at the extraordinary general
meeting of the Company on 12 June 2024.

9) Ms. Su Li retired on 12 June 2024.

(10)  Ms. Li Mei was appointed on 12 June 2024 and the
appointment was approved at the extraordinary general

meeting of the Company on 12 June 2024.

(11)  Mr. Li Yuan Hong retired on 12 June 2024.

32.

Lo

WA AR RE AR w0

e B 55 35 W ()

BE-_Z-_WF+-_A=+—HILFEE: @

it -

U]

FRRBRBEFXBEHERSNAERBAERS X
FREESGHERER -

514
P

PEEEEB R R B, -
BESREANR T -_=F+_A+=ZABEEAQRHT
EFE BTER O OHEBFE_Z-_NMFE-A-_+-H#E4LE
R o

EEXER ST _MNENA+T_RHET -
RRAEVR-ZE-_NENAT-_HEZZAT ¥IR-F
“HERNRATZBRBARGRBEEF KSR A o
TREAHER-_ZE-_NFA+-HEME-
ERWAER-_TE-_NFAAT-_BESZIT  TH=
Z_NFEAAT_HBBARNRBRERFEFRSHE -

BELLTR-B-WEANAT-BEREML LR -2
“MEXA+-BBBALRAREBEASE L -

BAZLTN_ZT_NFNA+_RAEFT -
EREZTHR-_ZE_NENA+T-_BESZA TR _Z
“HFEXNATZBRBARAKRRBEFRKSHHE -

FRACERZT_MFEXNATHRE -
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32. BENEFITS AND INTERESTS 32, # 3 N B A AR A BE AR w0
OF DIRECTORS AND
SUPERVISORS (continuED)

Directors’ and supervisors’ emoluments (Continued) = 3% & B 5 3 B (s0)

For the year ended 31 December 2023: BE_Z_="F+-_A=1+—RLLFE:

whether of the
Company or Emoluments paid or receivable in respect of director's/supervisor's
its subsidiary other services in connection with the management of the affairs
of the Company or its subsidiary undertaking

Employers
contribution

Discretionary Allowances and
Salary bonuses benefits ?

Chairman £ &
Mr. Di Shu Bing™ B 1 & %5 £ 0 — _ _ _ _ _
Mr. Gu Hai Out B B & 7 - - _ _ _ _

Executive directors $117ES

M. Chen Jia Fud [R M 7 £ - 74 2% 2 53 605
Mr. Wang Yu Weit T /8 B % 0 - 78 892 2 50 1242
Ms. Feng ZhiMei 5 E f§ 5 - - 276 579 4 102 998

Non-Executive directors 411785

MrinTao £ %4 - - - - - -
Ms. Guo Ya Qing” B &£ - - - - - -
Ms. Wang Chun Rui® TEH &£ - - - - - -
Ms. Feng Li S #1 X - - - - - - -

Independent non-executive directors B FHTEE

Mr.Ting Leung Huel, Stephen T R B % 4 260 - - — _ %0
Ms. Chan Ching Hr, Fliza B 5 2 70t 20 - - — _ %0
M. Zhan Yuan Jing E R % % & 120 - - - - 120

Supervisors E5

Ms. Suli B FT 20t - - - - - -
M. Wu Yi Gang R IA S % 120 - - - - 120
M. Li Yuan Hong Z 041 72 - 236 38 - 9 7
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32. BENEFITS AND INTERESTS
OF DIRECTORS AND
SUPERVISORS (CONTINUED)

Directors’ and supervisors’ emoluments (Continued)

For the year ended 31 December 2023: (Continued)

Notes:

) Bonuses are estimated according to current year’s results,
which will be paid in the following year after approval by the
Board of Directors.

2) Include housing and travel allowance.

(3) Mr. Di Shu Bing, executive director and Chairman of the
Company, the appointment was effective from 22 January
2024.

(4) Mr. Gu Hai Ou resigned as executive director and Chairman
of the Company on 13 December 2023, the resignation was
effective from 22 January 2024.

(5) Mr. Chen lJia Fu, executive director and General manager
of the Company, the appointment as General Manager and
executive director was effective from 15 June 2023 and 25
August 2023, respectively.

6) Mr. Wang Yu Wei resigned as executive director and General
manager of the Company on 15 June 2023 - the resignation
as General Manager and executive director was effective from
15 June 2023 and 25 August 2023, respectively.

7) Ms. Guo Ya Qing resigned as non-executive director of the
Company on 14 December 2022, the resignation was effective
from 16 February 2023.

(8) Ms. Wang Chun Rui, non-executive director of the Company,
the appointment was effective from 16 February 2023.

32, % B KB R A5 A RE 4R w0

WK H M@

HE_Z_=F+-_A=+t—HLEFE: &

B it -

) ARFABEEFEEBERSRERABES  THKX
FREZSH FEEBTR -

Q BREEEEMEBMA -

B BREXEARRTNNTESE EFR HEZFEEZ
T_NE—-AZ+-—BHEBER -

@ BEBEAER-_Z_=F+-A+=ABEARRHIT
B B HEBEE_FT-_MNF-A-t+-HEALE
e

G BMINEBEEARRRTNTES  LE1E HEZTARR
KIBNMPITESS %Jg—:—_i/\ﬂ“”ﬁaiﬂlf?
—=FNAZTHHBEM -

© FTEEBEER-Z-_=FXATHEREEAR 7%%?%%‘
BEE HETAKENRTEENNBE -2 =X
AtHEABM-Z_=FN\AZ JrﬂElfLExﬁl

7) ﬂ%%ﬁiﬁfg::¢+:ﬂ+ﬂﬁﬁﬁ$ﬂi#ﬁ
TEE B-ZE-_=—F-A+BRBEW-

® MEZETRARRFATESE  HEZFE T =
¢_ﬁ+/\5t$)& o
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32. BENEFITS AND INTERESTS
OF DIRECTORS AND
SUPERVISORS (CONTINUED)

Directors’ and supervisors’ emoluments (Continued)

No directors and supervisors waived any emoluments and no
emoluments were paid by the Group to any of the directors
and supervisors as an inducement to join or upon joining the
Group or as compensation for loss of position.

No payments or benefits in respect of termination or
retirement of directors’ and supervisors’ services were paid or
made, directly or indirectly, to or receivable by any director
or supervisor; nor are any payable.

No consideration was provided to or receivable by third
parties in connection with services provided by directors or
SUpervisors.

There were no loans, quasi-loans or other dealings in favour
of the directors and supervisors, their controlled bodies
corporate and connected entities.

Saved as disclosed in Note 36 and elsewhere in these
financial statements, none of the directors and supervisors
had a material interest, either directly or indirectly, in any
transactions, arrangements and contracts of significance
relating to the business of the Group, to which the Company
or any of its subsidiaries was a party, and which were
subsisting at the end of the year or at any time during the
year.

32, % B KB R A5 A RE 4R w0

WK H M@

ARRIVTBEELRESEHNETANES  AKEITFER
ARRENEERESEINEMNME - FRRIIMA
AEBZRBHEMAREZEIIESBERFE -

AEERATEEEIHERESRESFKRIERERARS
SR IR A E S (3E B M) B BRER »

AFEEALERNEEREERUERBMAF =T XM
K U HR HY FREE

AEEAYBEENEST EFNEFENEEX E
EUBMEBCER AEERUREMXZHEBES -

R BRAE P 3R A SR A A D - AEREA N
FEE AKERERITTAIRAEEZZHEMA
RAZEFELESERIRNEREETRABEEARRZ
BE2RG  THHEER -
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33. RETIREMENT AND
TERMINATION BENEFITS

Pursuant to the PRC laws and regulations, the Group is
required to make monthly contributions to various retirement
benefit schemes organised by the relevant provincial and
municipal governments for the Group's employees in
Mainland China at rates ranging from 22% to 24% (2023: 22%
to 24%) of the employees’ standard salaries, of which 14%
to 16% (2023: 14% to 16%) is borne by the Group and the
remaining portion is borne by the employees.

Apart from the statutory requirement to contribute to
the government-sponsored retirement benefit schemes
mentioned above, the Group voluntarily established a
supplementary retirement scheme for its employees in
Beijing. The Group makes contributions at specified rates
based on the salaries of the employees during the period in
which employees provide services. The Group has no legal or
constructive obligation to pay further contributions after the
specific contributions. For the year ended 31 December 2024,
the Group made contributions totalling RMB31,141,000 (2023:
RMB29,790,000).

The Group's subsidiaries in Hong Kong participate in a
Mandatory Provident Fund scheme (the “"MPF scheme”)
in accordance with the Mandatory Provident Fund Scheme
Ordinance of Hong Kong (the “MPF Ordinance”). The only
obligation of the Group with respect to the MPF scheme is
to make the required contributions under the scheme. These
defined contribution schemes are responsible for the pension
liabilities of the employees. The Group’s contributions
to these defined contribution schemes are expensed as
incurred.

34. HOUSING FUND

The Group’s full-time employees in Mainland China
participate in a state-sponsored housing fund (“Fund”). The
housing fund can be used by the Group’s employees for
purchasing houses, or withdrawn upon their retirement. The
Group is required to make annual contributions to the Fund
based on certain percentages of the employees’ salaries. The
Group's liability in respect of the housing fund is limited to
the contributions payable in each period. For the year ended
31 December 2024, the Group contributed approximately
RMB66,879,000 (2023: RMB63,733,000) to the Fund.

33. 38 U £ A B Bl i e

BREBEFREBEEREAR AT TA5EEZAEEANE
THAMBIAREBERBHANERAEZRE - BRIER
AEHBTH ENZEETENNYEXR 2 B (ZTE ==
F:202%FE24% ) ERAASEAENOLD A14%E
16% (B - =4F 1 14%E16%) * HerEH M E T &IE -
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EMEITERT —HEHEARKERMNTE - B IR
HREWEE BRBTEREN—TFHOHTEREH
MHSHE ERATRTEREZ ASETHEAEE—
SPENEK BE-_TZ-_NF+-_A=T—HLFE"
AEBEBALEFTEFE EEAELHARE341,000T (=
T — =44 AR ¥29,790,0007T) °

AEEVNRTEEENTRARREEERHMELTES
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4. EEAESE

FEAEBRNFREAME2RETIAELINERED D
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For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

35. CASH FLOW INFORMATION IS.HERERREL

(a) Reconciliation from profit before income tax (a) F& B f5 Bi i Al M R B W B W B B & W & &
to cash generated from operations: 7 R

2024 2023

RMB’000 RMB'000
AR®BTR ARBETT

Profit before income tax Bk P 15 % 51 %1 /& 1,061,211 1,162,455
Adjustments for: F % IE B :
Depreciation of property, plant and equipment (Note 6)

FERZEEY  BWERERENE W te) 182,249 177,875
Depreciation of right-of-use assets (Note 7) & R #E & E T & (K 7£7) 98,910 91,032
Amortisation of intangible assets (Note 8) £ 2 & & # 88 (A7 #£8) 7,187 7,188
Amortisation of other long-term assets £ ftb & B & = # §4 1,304 1,051
Provision for impairment of inventories 77 & 2 {8 & {5 51 12 27,477 18,296
Provision for impairment of receivables Ji& W 7k I8 Jl (& 51 12 5,465 17,087
Losses on disposal of non-current assets 3E 7t & & E )5 FE B & 902 2,871
Amortisation of deferred income — government grants (Note 79)

IR TE YT A — BRI A6 Bh B 88 (B i 19) (65,963) (23,613)
Interest income (Note 25) F] B U A (ff 7#25) (76,231) (91,128)
Interest expense (Note 25) M| 8.3 tH (K 7£25) 64,461 49,276
Exchange losses/(gains) (Note 25) [E 5,18 % /(W 25 ) (K1 7#25) 1,935 26
Share of results of investments accounted for using the equity method (Note 70)

FERBEREARNRENW RN Z10) (21,184) (193)
Other income and gains, net B i I 25 & F 15 - /58 (432) (162)

Operating profit before working capital changes & 18 & & % &) g ~ &£ & F )8 1,287,291 1,412,061
Changes in: 2 & :
Inventories 7 & (433,203) (1,514,086)
Trade and bills receivables & I B 7% & 38 #% (287,238) 539,983
Other financial assets at amortised cost LA B S AT EM HEMb SR & E (14,168) (12,435)
Prepayments and other current assets ¥8 {5t 2% & £ 4th 7t &) & & (5,551) (34,973)
Financial assets at fair value through other comprehensive income

NAREBEFEEHZEHFAHBEARENEREE 11,436 33,704
Trade and bills payables J& < 8% 3¢ & = #& (361,485) 553,510
Contract liabilities & A & f& (30,045) (12,664)
Other current liabilities E i B & & 59,943 (101,296)
Proceeds from government grants i i& U A — B 7 B) 49,209 43,663

Cash generated from operations & & /& 8) I B /) IR & 276,189 907,467
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For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

35. CASH FLOW INFORMATION

(CONTINUED)

(b) Analysis of the balances of cash and cash
equivalents and term deposits placed with
banks

As at 31 December 2024 and 2023, cash and cash equivalents
were denominated in the following currencies:

IS.HEMEBERERERE®w

(b) B4 B Bl 4 5 8 Y Ao BRAT 5 9147 K

RZE-_WNFER-_TE-_=+_A=+—H JRekR&
SEMRERENRIT

As at 31 December
R+=—A=+—H

2024
RMB’000
AR®T T

PLPE]
RMB'000
ARETT

Cash at bank and in hand 38 & & SR Hi 1 &X

RMB A R #& 2,446,306 1,772,900
HKS 7 #& 1,485,338 774,002
Macanese Pataca & 97T 116,548 79,206
United States Dollar 3 7T 15,349 47,675
Canadian Dollar J1 & K JT 17,082 19,258
Australian Dollar & X # 28 7T 13,229 15,703
Singapore Dollar 7 1l 3 7t 15,246 14,563
New Zealand Dollar 3 78 & 7T 12,721 12,431
Other currencies £ fib & #& 7,669 10,720

4,129,488 2,746,458

Bank deposits with original maturities of over three months
were classified as term deposits placed with banks and
denominated in the following currencies:

Ripfr R AR BE=EANRITERINTBRITE B
TR BRERESIRMT

As at 31 December
R+=—A=+—H

2024
RMB’000
AR®T T

PLPE]
RMB'000
ARETT

Term deposits placed with banks $8 17 & B8 17 3¢

HKS /& ¥ 593 1,203,180
RMB A R #& 120,980 124,068
Singapore Dollar T A1 3% 7T 10,617 12,539
Canadian Dollar 1 & X 7T 8,890 9,652
Other currencies H fib & #& 23,125 24,169

164,205 1,373,608
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For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

35. CASH FLOW INFORMATION

(CONTINUED)

(b) Analysis of the balances of cash and cash
equivalents and term deposits placed with
banks (Continued)

As at 31 December 2024, the cash in hand balance of
the Group was RMB927,000 (2023: RMB1,197,000). Cash at
bank and term deposits placed with banks amounted to
RMB4,292,766,000 (2023: RMB4,118,869,000). Management did
not expect any losses from non-performance by those banks.

. HEREBEEEEw

(b) B4 B Bl 4 5 8 Y Ao BT 5E 9147 5K ()

R-CZE-MFE+-_A=+-—8 AEBBEGRLHBEA
ANR#927000T(Z B = =5 : AR ¥1,1970007T) ° K&
RITHFRNIRITEHATRBE A AR 4,292,766,000
T(ZEZ =% AR#¥4118,8690007T) ° &8 E R B
EEFHREEARBRER -

N B P AR 0 B & R R B

(¢) Reconciliation of cash flows from financing (c)

activities
REFHNEGEABANAINTHEETDREENES
MEND>TMES -

This section sets out an analysis of cash flows of financial
liabilities from financing activities and their movements for
each of the year presented.

Borrowings due
within 1 year

Borrowings due
after 1 year
—FRIAER
RMB’000
AR T

Total

@t
RMB’000
ARETR

Lease liabilities
HEEE
RMB’000

ARB T

—FREMER
RMB’000
AR®T T

Liability from financing activity as at 1 January 2023

R-IBE-=5-F-HEETHNAE (250,496) (1,221,797) (122,616) (1,594,909)
Cash flows R & i 2 247 496 (231,301) 76,840 93,035
Acquisition — leases g Jl — A & — — (112,974) (112,974)
Foreign exchange adjustments [ % 3§ % — @) (377) (381)
Other changes® H f, & &) (73,651) 73,651 (11,985) (11,985)
Liability from financing activity as at 31 December 2023

R-B-=f+-A=1+-HEEEHNEE (76,651) (1379,451) (171,112) (1627,214)
Cashflows HE i 2 71,606 (869,800) 85,642 (712,552)
Acquisition — leases 32 il — T & — — (85,203) (85,203)
Foreign exchange adjustments [ & 3§ & — (2) 1,933 1,931
Other changes? £ {1 & &o (1,046,921) 1,046,921 (2,173) (2,173)
Liability from financing activity as at 31 December 2024

R-B-_ME+-A=1+-RELEEHHNERE (1,051,966) (1,202,332) (170,913) (2,425,211)
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For the Year Ended 31 December 2024 #Z =%

35. CASH FLOW INFORMATION

(CONTINUED)

(¢) Reconciliation of cash flows from financing
activities (Continued)

[©) During the year ended 31 December 2023, other changes
consisted of non-cash movements, primarily including non-

current borrowings of RMB 73,651,000 reclassified to current
portion.

(2)  During the year ended 31 December 2024, other changes
consisted of non-cash movements, primarily including non-
current borrowings of RMB1,046,921,000 reclassified to current
portion.

(d) Non-cash investing and financing activities

Non-cash investing and financing activities primarily include
acquisition of right-of-use assets. Please refer to Note 7 for
details.

36. RELATED PARTY
TRANSACTIONS

Related parties are those parties that have the ability to
control the other party or exercise significant influence in
making financial and operating decisions. Parties are also
considered to be related if they are subject to common
control.

Related parties include the ultimate holding company and
its subsidiaries, other entities and corporations in which
the Company is able to control or exercise significant
influence in making financial and operating decisions and
key management personnel of the Company as well as their
close family members.

During the year, the Group had the following material
transactions with related parties, which were entered into
at terms mutually agreed with these related parties in the
ordinary course of business.

E(#)

THFEF A=+ —HIFFE

. HEREBEEEEw

(c) WG B P oas A 0 Bl & R B (s

1 ZTEZ=FF Ht# @J%?Eﬁ%“@) FTEBEAR
#73,651,000c REAIEREDBEERIBER °

Q ZE_NFE EtmEHLAIERSEH FTEB
#1,046,921,000 L R EAE R EDEERE AN o

BAR

(d) FEBEHREMEZEEDH

RS LES RS LE T L LR
HEE SN T -

36. B R 5

BB R IR — 7 B A NI B — 0 e B A AR
REE I NE A o (S E AR OAL B

BT -

AR TEREKRERARERETEFAA  EMMAR
BB NHEBMEERREBIEHHIEMNEANF
7 RAINRARAEREEABRMMABEZT N
RKEKE -

AEFAEERBEBARENTEARS - EEXH
R —REBBIEPIREBE QR ETENRSETH
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For the Year Ended 31 December 2024 #E=FE=—WFE+=A=1+—HIFE

36. RELATED PARTY 36. BH Wk 95 22 5w
TRANSACTIONS (contiNueD)

(a) Transactions with the ultimate holding (a HEREBRAFERZS
company

Transactions with the ultimate holding company during the AFEEFRIEF AR ZIT
year are summarised as follows:

2024 2023

RMB’000 RMB'000

AR¥T AR T T

Trademark licence fee (Note (i) ZE 1Z (& /5 & (K7 72 () 4,750 4,450
Property leasing expense (Note (i) ¥) % 1 & & B (A7 2% (i) 1,018 846

Additions to right-of-use assets ¥7 1 &) & F i & &
— Property, plant and equipment (Note (i)
EERBEEY  WERZE N F60) 454 35,023

Interest on lease liabilities # & & & F| 8 3
— Property, plant and equipment (Note (i)

FEREEY - BB R REHZa0) 918 1,387
— Land use right (Note (iii) =+ 15 & /5 # (B &% (iii)) 626 1,002
Advertising Services Income (Note (iv)) & 2 BR 75 We A (B 2% (iv) 2,571 —

Sales of Chinese medicine related products (Note(v))

HEPERBEERWZWV) 9 —
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For the Year Ended 31 December 2024 B Z—F-—WF+_-H=+—HIFFZE

36. RELATED PARTY
TRANSACTIONS (CONTINUED)

(a) Transactions with the ultimate holding
company (Continued)

Notes:

(i) On 28 February 2018, a licence agreement was entered into
between the Company and the ultimate holding company
whereby the Company is allowed to use certain trademarks
and trademark logos (collectively, “Trademarks”) of the
ultimate holding company. The licence agreement is effective
from 1 March 2018 to 31 March 2021. The annual licence
agreement fee is RMB3,000,000 with an annual increase of
RMB300,000 thereafter.

During 2021, the Company renewed the licence agreement
with the ultimate holding company with similar terms,
effective from 1 April 2021 to 31 December 2024. The annual
licence agreement fee for 2024 is RMB4,750,000.

(i) On 30 December 2022, the Company renewed the property
leasing framework agreement with the ultimate holding
company, for a term of three years from 1 January 2023 to
31 December 2025. The continuing connected transactions
under the property leasing framework agreement was
entered into in accordance with the pricing policies below:
(1) The relevant market price. (2) Where the market price
is not available, then the contracted price, which shall be
determined after arm’s length negotiation between the
parties of the agreement based on the principle of cost plus
a fair and reasonable profit ratio and by reference to the
historical rentals. The reasonable cost shall be determined by
reference to the size of the premises provided by the ultimate
holding company, and the cost of premises management.

(i)  On 26 March 2021, a land use right leasing agreement
was entered into between the Company and the ultimate
holding company, with a lease period of 5 years commencing
from 6 October 2020. The annual rental expense is about
RMB8,373,000.

36. B Wk 5 A 5 o

(a) HLig#

et
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36. RELATED PARTY
TRANSACTIONS (CONTINUED)

Transactions with the ultimate holding
company (Continued)

(a)

Notes: (Continued)

(iv)  On 28 February 2020, Tong Ren Tang Century Advertising
renewed the advertising agency framework agreement
with the ultimate holding company for a term of three years
from 1 January 2020 to 31 December 2022. Accordingly,
the fees for the provision of specific services by Tong Ren
Tang Century Advertising to the ultimate holding company
or its subsidiaries and joint ventures under individual
implementation agreement shall be determined with
reference to the actual quotation offered by third-party
advertising providers on the basis of their published price
lists, plus a reasonable fee for the advertising agency service
provided by Tong Ren Tang Century Advertising (generally
not higher than 10% of the quote offered by third-party
advertising providers). On 22 March 2023, Tong Ren Tang
Century Advertising and the ultimate holding company
renewed the advertising agency agreement with similar
pricing policies for a term of three years from 1 January 2023
to 31 December 2025.

(v) on 16 October 2019, the Company entered into a distribution
framework agreement with the ultimate holding company.
Pursuant to the renewed agreement, the price of the products
to be sold by the Group to the ultimate holding company’s
subsidiaries and joint ventures shall not be lower than that
charged by the Group to other independent third parties and
shall be determined in accordance with a reasonable cost plus
a fair and reasonable profit margin. The renewed agreement
was approved at the extraordinary general meeting of the
Company on 16 December 2019, with a term of three years
from 1 January 2020 to 31 December 2022.

On 28 November 2022, the Company and the ultimate
holding company renewed the distribution framework
agreement with similar pricing policies. The renewal
agreement was approved at the extraordinary general
meeting of the Company on 22 December 2022, with a term
of three years from 1 January 2023 to 31 December 2025.

36.
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B et -
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36. RELATED PARTY 36. BH Wi 05 22 5 oo
TRANSACTIONS (conTINUED)
(b) Transactions with the subsidiaries and joint (b) HEEZEBRAWM TFAFNRGEEENRS

ventures of the ultimate holding company

2024 2023

RMB’000 RMB'000
AR TR ARBTT

Sales of Chinese medicine related products (Note (a)(v))
HEFREMBEAER W FE)WV) 2,245,853 1,590,404

Purchases of Chinese medicine related products (Note (i)

BRI AR E an (M2 0) 122,655 187,476
Purchases of products for exclusive distributorship (Note (i)

RBBREHEMR M Z0) 56,315 31,678
Advertising services income (Note (a)(iv)) & 45 BR 5 W A (B &2 3)(iv)) 9,584 10,337
Additions to right-of-use assets (Note (a)(i) %1% &) (& Fi #& & & (M7 iE @)(i) — 11,803
Interest on lease liabilities (Note (a)(ii) 1 & 8 & %I 8 X 1 (47 £ @)ii) 441 594
Purchase of E-commerce Service (Note (iii)) ¥R & & 7% BR % (#7 72 iii) 3,237 —

Disposal of partial equity of subsidiaries (Note (iv))

BREF AR Bt (A F () 2,260 —
Royalty fee income from joint ventures (Note (v)) &k h8 {5 3 8 W 2 (M 7 (v)) 137 396
Rental Income (Note (vi) 78 & W A (# & (vi)) 1,609 —
Procurement Service Fee (Note (vii) ¥ & IR 7 & (B 2 (vii) 5,959 4307
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For the Year Ended 31 December 2024 B Z—F-—WF+_-H=+—HIFFZE

RELATED PARTY
TRANSACTIONS (CONTINUED)

Transactions with the subsidiaries and joint
ventures of the ultimate holding company
(Continued)

On 16 October 2019, the Company entered into a master
procurement agreement with the ultimate holding company.
Pursuant to the agreement, the subsidiaries and joint ventures
of the ultimate holding company can supply to the Group the
products that are required for the Group's production, sale
and distribution. The price procured by the Group from the
ultimate holding company’s subsidiaries and joint ventures
shall be negotiated by the parties on an arm'’s length basis.
The renewed agreement was approved at the extraordinary
general meeting of the Company on 16 December 2019, with
a term of three years from 1 January 2020 to 31 December
2022.

On 28 November 2022, the Company renewed the
procurement agreement with the ultimate holding company.
The terms and conditions procured by the Group from the
ultimate holding company’s subsidiaries and joint ventures
shall not be inferior to the price of the procurement from
any independent third party or fair market conditions
(whichever is better). The renewal agreement was approved
at the extraordinary general meeting of the Company on 22
December 2022, with a term of three years from 1 January
2023 to 31 December 2025.

On 6 November 2020, Tong Ren Tang Chinese Medicine
renewed the exclusive distributorship framework agreement
with Tong Ren Tang Ltd., with an effective period from 1
January 2021 to 31 December 2023, pursuant to which, Tong
Ren Tang International Natural-Pharm, a wholly-owned
subsidiary of Tong Ren Tang Chinese Medicine, is appointed
as the sole distributor outside Mainland China of Tong Ren
Tang Ltd., for the purpose of the distribution of the relevant
Tong Ren Tang branded products supplied by Tong Ren Tang
Ltd. ("Relevant Products’) outside Mainland China. The
price of the Relevant Products supplied shall not be higher
than the wholesale price of the Relevant Products sold to
the wholesale customers in Mainland China. The renewed
agreement was approved by the extraordinary general
meeting of Tong Ren Tang Chinese Medicine on 17 December
2020.

On 29 November 2023, Tong Ren Tang Chinese Medicine
renewed this exclusive distributorship framework agreement
with Tong Ren Tang Ltd. with similar pricing policies. The
renewed agreement was approved by the extraordinary
general meeting of Tong Ren Tang Chinese Medicine on 27
December 2023, with a term of three years from 1 January
2024 to 31 December 2026.
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Notes:

(ii)

(iv)
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(vi)

(vii)

Notes to the Consolidated Financial Statements (Continued)

o B W B e 2 B Rk (R

For the Year Ended 31 December 2024 &2 = F =

RELATED PARTY
TRANSACTIONS (CONTINUED)

Transactions with the subsidiaries and joint
ventures of the ultimate holding company
(Continued)

(Continued)

On 11 March 2024, the Company entered into the E-commerce
service cooperation framework agreement with Tong Ren
Tang Shuzi Technology from 11 March 2024 to 31 December
2024.

On 10 January 2024, the Company entered into an equity
transfer agreement with Beiling Tong Ren Tang Healthcare
Investment Co. Ltd., pursuant to which the Company
agreed to dispose of 2% equity interests in Second
Traditional Chinese Medicine Hospital at a consideration
ofRMIB2,260,000. Upon the completion of the equity transfer,
the Company’s shareholding decreased to 49% and no
longer has control over Second Traditional Chinese Medicine
Hospital. Second Traditional Chinese Medicine Hospital
became an associated company of the company.

In accordance with the royalty agreements, the royalty fee
is charged annually by Tong Ren Tang Chinese Medicine,
the Company’s subsidiary, at either 1% of revenue or 1.5% of
profit before income tax of the joint ventures, whichever is
higher. Pursuant to these agreements, these joint ventures are
permitted to operate under the “Tong Ren Tang” brand name.

In 2024, the Company leased the premises to the Second
Traditional Chinese Medicine Hospital for rental income of
RMB1,609,000.

The Company paid procurement service fee to the Beijing
Tong Ren Tang Supply Chain Management Co., Ltd.

36.

(b)

K &t -

(iii)

(iv)

(vi)

(vii)
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36. RELATED PARTY 36. [ Wk J5 22 B )
TRANSACTIONS (contiNUED)
(¢0 Key management compensation (0 FEEHABHM

Key management includes directors (executive and non- FTEEBABBENTLRIENTESNSHEEAS -
executive) and senior management. The compensation paid BEERBAETEZEBEA SN HEFHM ST
or payable to key management for employee services is

shown below:

As at 31 December

W+=HA=+—8
2024 2023
RMB’000 RMB'000
AR¥T T ARET T
Salaries and other short-term employee benefits % & 1 £ 1th 52 i (& 8 1& 8,700 9,816
Pension costs — defined contribution plans 3B K& X AN — & 58 4 K & 2l 840 903
9,540 10,719
(d) Balances with related parties (d) BH W2 v A 2K Bk AR

As at 31 December, balances with related parties consisted R+ -A=+—H  BE AGIEZRHBEES:
of:

As at 31 December
R+=-—BA=+—H

2024 2023
RMB’000 RMB'000
ARBT R ARBTIT

Amounts due from related parties (Note (i)):

& e A Bt X R SRR (A (i) -

Ultimate holding company £ #& 12 i% /A 7]

Trade receivables, net E UL BR 7k » JF(E 407 —
Other financial assets at amortised cost A # S ANt EN EM SR E & 698 698
1,105 698

Subsidiaries and joint ventures of the ultimate holding company
BRERATDNTATRA LD E

Trade receivables, net JEUZ BR 7 » H & 255,304 255,893
Prepayments (Note 14) T8 - BR ZX (K1 7% 14) 1,508 3,635
Other financial assets at amortised cost A B gA B Nt 2 E /& /b & & 530 3,354

257,342 262,882
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36. RELATED PARTY 36. B Wik )5 22 5
TRANSACTIONS (conTINUED)
(d) Balances with related parties (Continued) (d) B8k w4 2R ik A (an)

As at 31 December
Rt+t=—A=+—8H

2024 2023
RMB’000 RMB'000
ARBT R ARBTT

Amounts due to related parties (Note (i)): F& {3 B8 B 2 T 5B (B 22 (i) -
Subsidiaries and joint ventures of the ultimate holding company
REERABNFRAAIREERE

Trade payables (Note 21) [ 1~ BR 5% (#1122 21) 35,000 77,299
Other payables (Note 22) E b FE 15 53X (A7 7#22) 29,567 33,121
Contract liabilities & [7] & & 570 1,631

65,137 112,051

Lease liabilities: A E & & :
Ultimate holding company or its subsidiaries (Note (a)(ii)), (Note (a)(iii)
BEER AR REFRR(KFZF6)36) - BT 73 (@)ai0) 25,971 40,763

Borrowings from a related party (Note (ii)):

HEBA B D B 5 A B9 IR (BY & (i)

Ultimate holding company (Note 20) 2= 48 # i& 23 a] ({1 ##.20) 32,300 32,300
Notes: B aF -
0 The amounts due from/to related parties are unsecured, (i) B TENBEHBARGEARE ERTEFNE
interest-free and recoverable or repayable within twelve WETZ@MANEE -
months.

(i) As at 31 December 2024, borrowings from a related party (i) R-ZE-_WNF+_A=+—H: G BHARERAEERT

were in the form of entrusted loans which are unsecured, ERFENZAER EXFX2ZSHEARRITAH
bear interest by reference to the benchmark lending interest HERELENEFEETNE UE=FN-ZT_=F:=
rate published by the People’s Bank of China with a moderate FNHEE -

decrease and are repayable within three years (2023: one

year).
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37. BANKING FACILITIES

As at 31 December 2024, the Group had aggregated banking
facilities of RMB210,000,000 (2023: RMB1,831,300,000) for
loans and other trade financing. As at 31 December 2024, the
unutilised banking facilities amounted to RMB5,000,000 (2023:
RMB nil).

38. COMMITMENTS
(a) Capital commitments

As at 31 December, the Group had the following capital
commitments which were contracted but not provided for:

37. TR E

RZZE-_WMF+_A=+—"HB AEEHEBFBARE
210000000 R TIEEBECE=ZF: ARK
1,831,300,0007C) AR ERME SR E - R
FHZA=+T—H KRAZEXRFEE A A R®5000000
T(CE-_ZF AREZT)-

38. ki 3 JH

(a) BEAKGE

RTZA=+—8 AEEEWTHRRBRE B RE
ARERSE 30k 0k = RANZ

As at 31 December
Rt+t=—A=+—8H

2024
RMB’000
AR®TR

PLVE!
RMB'000
ARBTT

Property, plant and equipment 5 & R &Y - W E &R 1E

77,945 42,618

(b) Lease commitments

As at 31 December 2024, undiscounted future lease payments
amounting to RMB28,497,000 (2023: RMB23,555,000) were
committed by the Group but the relevant lease periods had
not commenced, including the short-term and low-value
leases amounting to RMB17,085,000(2023: RMB16,849,000) and
lease commitments to be recognised as right-of-use assets
upon the lease commencement date in 2025, amounting to
RMB11,412,000 (2023: RMB6,706,000).

(b) 5K Gk

R-ZEBE-_NFE+_A=+—8B AEECEAFEERH
IREARTE R RAENRE A A R28497000L (ZF
=+ A=+—8: ARM235550007L) " HF R
BAEMKEEHEE AR ARKI708500T(ZE ==
+=—A=+—8: AR#16,8490007T) BN _TE_HF
HENABRAREYERAFTAREENHENTEAR
ARENAN00T(ZE-_=F+-_A=1+—H: AR%
6,706,0007C) °
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39. BALANCE SHEET AND 39. AWl E A R R a8 5 B %
RESERVE MOVEMENT OF THE
COMPANY

Balance sheet of the Company AvEEAME

As at 31 December

R+=—A=+—H
2024 2023
RMB’000 RMB’'000
ARE T AREF T
Assets & E
Non-current assets 3 7 8 & &
Property, plant and equipment B & & £ Y - B E & & H 1,443,629 1,466,390
Right-of-use assets {§ FA 4 & & 276,880 275,304
Intangible assets & JiZ & £ 13,229 6,751
Investments in subsidiaries ¥ T A & A 1% & 1,577,246 1,543,908
Investments accounted for using the equity method 1% # 25 75 A BRV 18 & 26,937 21,200
Prepayments for purchase of property, plant and equipment
FERESEY  BERREBEMK 26,755 32,048
Deferred income tax assets & 3L FT 13 Fi & & 24,723 19,214
3,389,399 3,364,815
Current assets T & & &
Inventories 17 & 3,223,291 3,365,920
Trade and bills receivables [f& U Bk 7% & 22 & 460,067 370,580
Amounts due from subsidiaries i Y F A &) 18 176,557 260,164
Other financial assets at amortised cost A SR AT 2N EM SR E & 7,196 6,222
Prepayments and other current assets T8 2 & E R &) & & 71,989 117,094
Financial assets at fair value through profit or loss
NARBEFEEEEHTAEENEREE 444 370
Financial assets at fair value through other comprehensive income
UARBEFEEEEHFTAEMGANENEREE 53,008 64,444
Term deposits placed with banks $8 17 & B8 17 2 100,980 104,068
Cash and cash equivalents I8 & K IR & S E Y 1,882,849 1,167,749
5,976,381 5,456,611
Total assets & & # 5 9,365,780 8,821,426
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39. BALANCE SHEET AND 39. AW E E AR MR &2 B R w
RESERVE MOVEMENT OF THE
COMPANY (CONTINUED)

Balance sheet of the Company (Continued) 2 W) & E AR )

As at 31 December
R+=—A=+—H

2024 PLPE]
RMB’000 RMB'000
AR®WF T ARBTIT

Equity and liabilities # # & & &

Equity attributable to owners of the Company 5 B R A QAT frE &

Share capital f% 2 1,280,784 1,280,784
Reserves (Note 18(a)) % & (K1 7%18 (a)) 4,497,720 4,427,256
Total equity # # & 5t 5,778,504 5,708,040
Liabilities & &
Non-current liabilities 3k R B & &
Borrowings f& X 1,202,200 1,379,300
Lease liabilities F & & & 16,019 19,997
Deferred income — government grants ¥ i Y8 A — I i 4@ Bf) 33,306 44,959
1,251,525 1,444,256

Current liabilities RE) & &

Trade and bills payables J& < 8% 2 & 2= & 705,793 852,917
Salary and welfare payables f& {5 T& & 1& Fl| & 26,323 26,323
Amounts due to subsidiaries &5 T A &) X 38 300,525 336,119
Current income tax liabilities & EAFF 5 55 B & — 3,321
Other payables £ fth J& 1< 3¢ 225,462 357,500
Borrowings f& X 1,046,900 73,500
Lease liabilities T & & & 30,748 19,450
2,335,751 1,669,130

Total liabilities & & & 5 3,587,276 3,113,386
Total equity and liabilities # 3 & & & #& 5+ 9,365,780 8,821,426

The balance sheet of the Company was approved by the 7Eﬁﬁ%¥ﬁﬁﬁm%$/_\ \ZZE_RF=A=-+NB#
Board of Directors on 28 March 2025 and was signed on its Jff* W KREEEHE
behalf.

Di Shu Bing Bf 3l &£ Feng Zhi Mei 5 & 1§
ChairmanZ ¥ < Director# &
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39. BALANCE SHEET AND 39. A1 A E R ORE 5 8B R w
RESERVE MOVEMENT OF THE
COMPANY (CONTINUED)

Reserve movement of the Company

»

) B 5 5% Bh %

Statutory Statutory
Capital surplus public Retained
reserve reserve fund welfare fund Tax reserve earnings Total

Exfif ATRBRLRE EELES AHES Bl BEAT

(Note 18(a)) (Note 18(b)) (Note 18(b)) (Note 18(c))
(HZ18(a)) (Hit18(b)) (B 18(b)) (B #18(c)

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR¥ETR AR¥ETR AR¥ETR AR¥ETR ARETRT AR¥ETR

Balance as at 1 January 2023 414,100 678,479 45455 102,043 2,877,188 4,117,265
Profit for the year & /8 - - - - 514,916 514916
Appropriation to statutory surplus reserve fund

ROETBBARS - 51,7% - - (51,796) -
2022 dividends to shareholders of the Company

ARARAREZS-ZZFERE — - - — (204925) (204925)
Balance as at 31 December 2023 414,100 730,275 45455 102,043 3135383 4427256
Balance as at 1 January 2024 414,100 730,275 45,455 102,043 3,135,383 4,427,256
Profit for the year & & | — — - - 301,005 301,005
Appropriation to statutory surplus reserve fund

RREEAHRLES - 31,006 - - (31,006) —
2023 dividends to shareholders of the Company

PRARARR-Z==FERS - - - - (230,541) (230,541)
Balance as at 31 December 2024 414,100 761,281 45,455 102,043 3,174,841 4,497,720
40. EVENTS AFTER THE 40. ¥ & WI1R FIH

REPORTING PERIOD

There are no significant subsequent events after the end IR&EHERE  LEFTEHEINIBEERFAENEREE
of reporting period that require additional disclosure or — Ef o
adjustments.
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For the Year Ended 31 December 2024 #Z =%

41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

41.1 Subsidiaries

41.1.1 Consolidation

A subsidiary is an entity (including a structured entity) over
which the Group has control. The Group controls an entity
where the Group is exposed to, or has rights to, variable
returns from its involvement with the entity and has the
ability to affect those returns through its power over the
entity.

Subsidiaries are consolidated from the date on which control
is transferred to the Group. They are de-consolidated from
the date that control ceases.

(a) Merger accounting for common control
combinations

The consolidated financial statements incorporate the
financial statements of the combining entities or businesses
in which the common control combination occurs as if they
had been combined from the date when the combining
entities or businesses first came under the control of the
controlling party.

The net assets of the combining entities or businesses
are combined using the existing book values from the
controlling parties’ perspective. No amount is recognised in
consideration for goodwill or excess of acquirers’ interest in
the net fair value of acquiree’s identifiable assets, liabilities
and contingent liabilities over cost at the time of common
control combination, to the extent of the continuation of the
controlling party’'s interest.

The consolidated income statement includes the results of
each of the combining entities or businesses from the earliest
date presented or since the date when the combining
entities or businesses first came under the control of the
controlling party, whichever is shorter.

E(#)

—mFES A=t —HIEFE

41. HAtb 8 1E K & 5t 8K i %

41.1 + A
N1l E6tERE
”ThﬁﬁlﬂhAﬁ¢ﬂ%m%ﬁ$ BIEERE

HERE) - EAEBRAAL2EZE %?T A 0] 3R A
@ﬁ@;ﬁT @ﬁmf* Iﬁmﬂéﬂﬁﬁﬁz

ENENAFELSME P AN B BRI L 6 o

FTRAAERHBREEEAKRECAZAGHAR - T
NEEEHREERIEZBRELEHAR -

(a) E—#Z#HTFEHHEHETZ

EHMBEBRREER —ZF TAHNEHEBXER
MPBHRE AREXFAHEBREXTERNZES
TEHERRESEE B -

HIZEHI A ms A ERBIEFNEEFEREARR
EEETEH ER—ZHTAHBTEREHERN
WEBARMAH#ANEE AERIEEENAARTFAE
BHEKANBIBRIMESE WAL A HEREES
REZZAR -

Amﬂﬂﬁaﬁﬁﬁ$fﬂﬁﬁii§M%éﬁsm
HEBERAIHRRERAFZEGAHEARREIEE
RENEE -
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41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.1 Subsidiaries (Continued)

41.1.1 Consolidation (Continued)

(a) Merger accounting for common control
combinations (Continued)

Transaction costs, including professional fees, registration
fees, costs of furnishing information to shareholders, costs
or losses incurred in combining operations of the previously
separate businesses, etc., incurred in relation to the common
control combination that is to be accounted for by using
merger accounting is recognised as an expense in the year in
which it is incurred.

(b) Acquisition method for business combinations
other than common control combinations

The Group applies the acquisition method to account
for business combinations other than common control
combinations. The consideration transferred for the
acquisition of a subsidiary is the fair values of the assets
transferred, the liabilities incurred to the former owners of
the acquiree and the equity interests issued by the Group.
The consideration transferred includes the fair value of any
asset or liability resulting from a contingent consideration
arrangement. Identifiable assets acquired and liabilities and
contingent liabilities assumed in a business combination are
measured initially at their fair values at the acquisition date.

The Group recognises any non-controlling interest in the
acquiree on an acquisition-by-acquisition basis. Non-
controlling interests in the acquiree that are present
ownership interests and entitle their holders to a
proportionate share of the entity’s net assets in the event of
liquidation are measured at either fair value or the present
ownership interests’ proportionate share in the recognised
amounts of the acquiree’s identifiable net assets. All other
components of non-controlling interests are measured at
their acquisition date fair value, unless another measurement
basis is required by IFRS Accounting Standards.

Acquisition-related costs are expensed as incurred.

41. HAth % 18 B K & 5 BUR w0

41.1 72w )

11 EHEERE (@)
(a) [BFA—EZHTEHHEHETEE

HERAAHEAEAARZIA-—EHTEHERNRS
AR BEEXRER  EZME  ARREHEURORE
REHRBLELEZEGMELENRARBESZ)INE
EFEERAR/IG -

(b) FE—#Z#HTH*EEGEEE

AEBNBBELAKBER —ZEH TEXBEHAR - B
E—FTREMBFNHE SMEREE  HHRKE
THREMABAEENEE  RARERTHORAE S
MAREBE FMEINHERRNEHELREMES
MEMEEMBENAREBE GEXHAHTAEER
AHRANEENRIAENABERKERE LN
RERNBERABRNHAABETE -

A g B0 457 B M B 2008+ FE R W B O A0 FE TR 4B
IR 2 o T T U5 Y 3 4R ) ME AR 22 5 TR S 0 B S B
EEES URMTHAA—BBERERILIIEEEE
MEEE  TRAREERIZTS B RS B ESE
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41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.1 Subsidiaries (Continued)

41.1.1 Consolidation (Continued)

(b) Acquisition method for business combinations
other than common control combinations
(Continued)

If the business combination is achieved in stages, the
acquisition date carrying value of the acquirer's previously
held equity interest in the acquiree is re-measured to fair
value at the acquisition date, any gains or losses arising from
such re-measurement are recognised in profit or loss.

The excess of the consideration transferred, the amount
of any non-controlling interest in the acquiree and the
acquisition-date fair value of any previous equity interest in
the acquiree over the fair value of the identifiable net assets
acquired is recorded as goodwill. If the total of consideration
transferred, non-controlling interest recognised and
previously held interest measured is less than the fair value
of the net assets of the subsidiary acquired in the case of a
bargain purchase, the difference is recognised directly in the
income statement.

Intra-group transactions, balances and unrealised gains on
transactions between group companies are eliminated.
Unrealised losses are also eliminated unless the transaction
provides evidence of an impairment of the transferred asset.
When necessary, amounts reported by subsidiaries have been
adjusted to conform with the Group’s accounting policies.

Transactions with non-controlling interests that do not result
in a loss of control are accounted for as equity transactions,
that is, as transactions with the owners of the subsidiary in
their capacity as owners. The difference between fair value of
any consideration paid and the relevant share acquired of the
carrying amount of net assets of the subsidiary is recorded
in equity. Gains or losses on disposals to non-controlling
interests are also recorded in equity.

E(#)

—ES A=t —HIEFE

41. HAth 8 18 K & 5t BUR  H «

41.1 72w )

11 EHEERE (@)
(b) FHE—EHTEBEESHEELE

MEFRAEHDEERET WEAZAERKEBEFIFS
EERWEBHMNERAE REEBRHNAAEBES
it EFAEEANCARASEERTER -

PRy E BTN ETMERGEREHE &
ERWBEA 2 EREEERBRRN R EE B
BEAAHRBFEELAEBENRECEABE -1

PREEUE ERNTAFEENERE R 2AFAN
BuastE ERBATRARFEENAAEBE IS

HZHBBEEERENBRTER -

SEARFBZANKZS  #HHREISGHRERANET
AEH - RERBRNMTUAYE  RIEXZREREME
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41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.1 Subsidiaries (Continued)

41.1.1 Consolidation (Continued)

(c) Changes in ownership interests in subsidiaries
without change of control

Transactions with non-controlling interests that do not result
in a loss of control are accounted for as equity transactions,
that is, as transactions with the owners of the subsidiaries in
their capacity as owners. The difference between fair value
of any consideration paid and the relevant share acquired of
the carrying value of net assets of the subsidiary is recorded
in equity. Gains or losses on disposals to non-controlling
interests are also recorded in equity.

41.1.2 Separate financial statements

Investments in subsidiaries are accounted for at cost less
impairment. Cost includes direct attributable costs of
investment. The results of subsidiaries are accounted for
by the Company on the basis of dividend received and
receivable.

Impairment testing of the investments in subsidiaries is
required upon receiving a dividend from these investments
if the dividend exceeds the total comprehensive income of
the subsidiary in the period the dividend is declared or if the
carrying amount of the investment in the separate financial
statements exceeds the carrying amount in the consolidated
financial statements of the investee’s net assets including
goodwill.

E(#)

—ES A=t —HIEFE

41. HAth 8 18 K & 5t BUR  H «

41.1 72w )
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41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.2 Associates

An associate is an entity over which the Group has significant
influence but not control, generally accompanying a
shareholding of between 20% and 50% of the voting rights.
Investments in associates are accounted for using the equity
method of accounting. Under the equity method, the
investment is initially recognised at cost, and the carrying
amount is increased or decreased to recognise the investor’s
share of the profit or loss of the investee after the date of
acquisition. The Group's investment in associates includes
goodwill identified on acquisition. Upon the acquisition
of the ownership interest in an associate, any difference
between the cost of the associate and the Group’s share of
the net fair value of the associate’s identifiable assets and
liabilities is accounted for as goodwill.

If the ownership interest in an associate is reduced but
significant influence is retained, only a proportionate share of
the amounts previously recognised in other comprehensive
income is reclassified to profit or loss where appropriate.

The Group’s share of post-acquisition profit or loss is
recognised in the income statement, and its share of post-
acquisition movements in other comprehensive income
is recognised in other comprehensive income with a
corresponding adjustment to the carrying amount of the
investment. When the Group’s share of losses in an associate
equals or exceeds its interest in the associate, including any
other unsecured receivables, the Group does not recognise
further losses, unless it has incurred legal or constructive
obligations or made payments on behalf of the associate.

The Group determines at each reporting date whether
there is any objective evidence that the investment in the
associate is impaired. If this is the case, the Group calculates
the amount of impairment as the difference between the
recoverable amount of the associate and its carrying value
and recognises the amount adjacent to “share of profit/loss
of investments accounted for using the equity method” in
the income statement.
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For the Year Ended 31 December 2024 Bl Z=—F-—PWF+—-H=+—HIFFE

41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.2 Associates (Continued)

Profits and losses resulting from upstream and downstream
transactions between the Group and its associate are
recognised in the Group’s financial statements only to the
extent of unrelated investor’s interests in the associates.
Unrealised losses are eliminated unless the transaction
provides evidence of an impairment of the asset transferred.
Accounting policies of associates have been changed where
necessary to ensure consistency with the policies adopted by
the Group.

Gain or losses on dilution of equity interest in associates are
recognised in the income statement.

In the balance sheet of the Company, its investments in
associates are stated at cost less provision for any impairment
losses. Income from associates is recognised by the Company
on the basis of dividends received and receivable.

In the balance sheet of the Company, impairment testing
of the investments in associates is required upon receiving
dividends from these investments if the dividend exceeds
the total comprehensive income of the associates in the
period the dividend is declared or if the carrying amount of
the investment in the separate financial statements exceeds
the carrying amount in the consolidated financial statements
of the investee's net assets including goodwill.

41.3 Joint arrangements

The Group has applied IFRS 11 to all joint arrangements.
Under IFRS 11, investments in joint arrangements are
classified as either joint operations or joint ventures
depending on the contractual rights and obligations of
each investor. The Group has assessed the nature of its joint
arrangements and determined them to be joint ventures.
Joint ventures are accounted for using the equity method.
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41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.3 Joint arrangements (Continued)

Under the equity method of accounting, interests in joint
ventures are initially recognised at cost and adjusted
thereafter to recognise the Group's share of the post-
acquisition profits or losses and movements in other
comprehensive income. The Group's investments in joint
ventures include goodwill identified on acquisition. Upon
the acquisition of the ownership interest in a joint venture,
any difference between the cost of the joint venture and
the Group’s share of the net fair value of the joint venture’s
identifiable assets and liabilities is accounted for as goodwiill.
When the Group’s share of losses in a joint venture equals
or exceeds its interests in the joint venture (which includes
any long-term interests that, in substance, form part of the
Group’s net investment in the joint venture), the Group does
not recognise further losses, unless it has incurred obligations
or made payments on behalf of the joint venture.

In the Company’s balance sheet, its investments in joint
ventures are stated at cost less provision for any impairment
losses. Income from joint ventures is recognised by the
Company on the basis of dividends received and receivable.

In the Company’s balance sheet, impairment testing of the
investments in joint ventures is required upon receiving
dividends from these investments if the dividend exceeds
the total comprehensive income of the joint venture in the
period the dividend is declared or if the carrying amount of
the investment in the separate financial statements exceeds
the carrying amount in the consolidated financial statements
of the investee’s net assets including goodwill.
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41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.4 Foreign currency translation

(@) Functional and presentation currency

ltems included in the financial statements of each of the
Group's entities are measured using the functional currency.
The consolidated financial statements are presented in
RMB, which is the Company’s functional and the Group's
presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the
functional currency using the exchange rates prevailing at
the dates of the transactions or valuation where items are re-
measured. Foreign exchange gains and losses resulting from
the settlement of such transactions and from the translation
at year-end exchange rates of monetary assets and liabilities
denominated in foreign currencies are recognised in
the income statement, except when deferred in other
comprehensive income as qualifying cash flow hedges and
qualifying net investment hedges.

Foreign exchange gains and losses that relate to borrowings
and financial assets that are held for cash management
purposes are presented in the income statement within
finance costs. All other foreign exchange gains and losses
are presented in the income statement on a net basis within
“Other income and gains/losses, net”.

Non-monetary items that are measured at fair value in a
foreign currency are translated using the exchange rates at
the date when the fair value was determined. Translation
differences on non-monetary financial assets, such as equities
classified as FVOCI, are included in other comprehensive
income.
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41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.4 Foreign currency translation (Continued)

(c) Group companies

The results and financial position of all the Group entities
(none of which has the currency of a hyper-inflationary
economy) that have a functional currency different from the
presentation currency are translated into the presentation
currency as follows:

assets and liabilities for each balance sheet presented
are translated at the closing rate at the date of that
balance sheet;

income and expenses for each income statement
are translated at average exchange rates (unless
this average is not a reasonable approximation of
the cumulative effect of the rates prevailing on
the transaction dates, in which case income and
expenses are translated at the rate on the dates of the
transactions); and

all resulting exchange differences are recognised in
other comprehensive income.

Goodwill and fair value adjustments arising on the acquisition
of a foreign entity are treated as assets and liabilities of
the foreign entity and are translated at the closing rate.
Currency translation differences arising from this process are
recognised in other comprehensive income.
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41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.5 Property, plant and equipment

Land and buildings primarily comprise factories and offices.

Subsequent costs are included in the asset’s carrying amount
or recognised as a separate asset, as appropriate, only when
it is probable that future economic benefits associated with
the item will flow to the Group and the cost of the item can
be measured reliably. The carrying amount of the replaced
part is derecognised. All other repairs and maintenance are
charged to the income statement during the financial period
in which they are incurred.

An asset’s carrying amount is written down immediately
to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount (Note 41.8).

Gains and losses on disposals are determined by comparing
the proceeds with the carrying amount and are recognised
in the income statement.

41.6 Research and development costs

Research expenditure is recognised as an expense as
incurred. Costs incurred in development projects (relating
to the design and testing of new or improved products)
are recognised as intangible assets when it is probable that
the project will be successful considering its commercial
and technical feasibility and its costs can be measured
reliably. Other development expenditures that do not meet
these criteria are expensed as incurred. Development costs
previously recognised as expenses are not recognised as
assets in subsequent periods. Capitalised development costs
are recorded as intangible assets and amortised from the
point at which the asset is ready for use on a straight-line
basis over its useful life, not exceeding five years; and tested
for impairment according to Note 41.8.

E(#)

—ES A=+ —HIEFE

41. HAth 8 18 K & 5t BUR  H «

41.5 R KB EY -~ Wb Kk #
THEBFEIZERERENRAE -

BEXNAABERAGEAASESREZEERBAD
RRLEN - MzBEBEMNK AR 3En‘|'§HT’ZL/j
REEENREBERR A BEEBEE(RER)

EE?@:?WWE&@@E?&%&%%"Fﬁﬁﬁﬁﬁ%ﬁﬂ%%

REEENTEHARARF BRI -

EEENEEESREMG T REEE -
BF R 2= AT U ] 6 A (B 5541.8) ©

H iR mE B

BRENNSMBRZMEREARTMENZREET X
EMBRAPER -

41.6 W 5 b %% # H
MEBXHNELEREREMRIIX - HEBRB(EFE

An 2 2E E m AR R D AR +ﬂ%ﬁﬂ$&%ﬁﬁ?%%
MEERRNAE S m BEEXMLATHEEERE

AER AWK ABVEE - BT AEE LRGRFN
MBERXHNBELERIERERIIX - LA S5 HME
ERIXRERNBOIABTBETUNERL - WEARL
MABRKALABLEE EEARARARAER
EE - BB TBARF - BIEE/RERFIK
SR X4 8F R BRI VR #ETT o

MO EMNBEERBEHERAT © —F _NEFEH 239



Notes to the Consolidated Financial Statements (Continued)

5 OF B 55 He % B

For the Year Ended 31 December 2024 &2 = F =

41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.7 Intangible assets
(a) Goodwill

Goodwill arising on the acquisition of subsidiaries represents
the excess of the consideration transferred, the amount
of any non-controlling interest in the acquiree and the
acquisition-date fair value of any previous equity interest in
the acquiree over the fair value of the identified net assets
acquired.

For the purpose of impairment testing, goodwill acquired
in a business combination is allocated to each of the CGUs,
or groups of CGUs, that is expected to benefit from the
synergies of the combination. Each unit or group of units to
which the goodwill is allocated represents the lowest level
within the entity at which the goodwill is monitored for
internal management purposes. Goodwill is monitored at the
operating segment level.

Goodwill impairment reviews are undertaken annually
or more frequently if events or changes in circumstances
indicate a potential impairment. The carrying value of the
CGU containing the goodwill is compared to the recoverable
amount, which is the higher of value in use and the fair
value less costs of disposal. Any impairment is recognised
immediately as an expense and is not subsequently reversed.

(b) Contractual customer relationships and other
intangible assets
Contractual customer relationships acquired in a business

combination are recognised at fair value at the acquisition
date.
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For the Year Ended 31 December 2024 &2 = F =

41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.7 Intangible assets (Continued)

(c) Patented technology, trademark licence and
computer software

Costs associated with maintaining patented technology,
trademark licence and computer software programmes are
recognised as an expense as incurred. Development costs
that are directly attributable to the design and testing of
identifiable and unique patented technology, trademark
licence and software products controlled by the Group are
recognised as intangible assets where the following criteria
are met:

it is technically feasible to complete the product so
that it will be available for use;

management intends to complete the product and use
or sell it;

there is an ability to use or sell the product;

it can be demonstrated how the product will generate
probable future economic benefits;

adequate technical, financial and other resources to
complete the development and to use or sell the
product are available; and

the expenditure attributable to the product during its
development can be reliably measured.

Directly attributable costs that are capitalised as part of
the patented technology, trademark licence and software
products include the development employee costs and an
appropriate portion of relevant overheads.

Other development expenditures that do not meet
these criteria are recognised as an expense as incurred.
Development costs previously recognised as an expense are
not recognised as an asset in subsequent periods.
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41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.8 Impairment of non-financial assets

Assets that have an indefinite useful life — for example,
goodwill or intangible assets not ready to use - are
not subject to amortisation and are tested annually for
impairment. Assets that are subject to amortisation are
reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount
by which the asset’s carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an asset’s
fair value less costs to sell and value in use. For the purposes
of assessing impairment, assets are grouped at the lowest
levels for which there are separately identifiable cash flows
(CGUs). Non-financial assets other than goodwill that suffered
an impairment are reviewed for possible reversal of the
impairment at each reporting date.

41.9 Financial assets

(a) Classification

The Group classifies its financial assets in the following
measurement categories:

those to be measured subsequently at fair value (either
through OCl, or through profit or loss), and

those to be measured at amortised cost.

The classification depends on the entity’s business model for
managing the financial assets and the contractual terms of
the cash flows.

For assets measured at fair value, gains and losses will either
be recorded in profit or loss or OCI. For investments in equity
instruments that are not held for trading, this will depend
on whether the Group has made an irrevocable election
at the time of initial recognition to account for the equity
investment at FVOCI.
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41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.9 Financial assets (Continued)

(@) Classification (Continued)

The Group reclassifies debt investments when and only when
its business model for managing those assets changes.

(b) Recognition and derecognition

Regular way purchases and sales of financial assets are
recognised on trade-date, the date on which the Group
commits to purchase or sell the asset. Financial assets are
derecognised when the rights to receive cash flows from
the financial assets have expired or have been transferred
and the Group has transferred substantially all the risks and
rewards of ownership.

(c) Measurement

At initial recognition, the Group measures a financial asset
at its fair value plus, in the case of a financial asset not at
FVPL, transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial
assets carried at FVPL are expensed in profit or loss.

Financial assets with embedded derivatives are considered in
their entirety when determining whether their cash flows are
solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends
on the Group'’s business model for managing the asset and
the cash flow characteristics of the asset. There are three
measurement categories into which the Group classifies its
debt instruments:

Amortised cost: Assets that are held for collection
of contractual cash flows where those cash flows
represent solely payments of principal and interest are
measured at amortised cost. Interest income from these
financial assets is included in finance income using the
effective interest rate method. Any gain or loss arising
on derecognition is recognised directly in profit or loss
and presented in “Other income and gains/losses, net”.
Impairment losses are presented as separate line item
in the income statement.
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41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.9 Financial assets (Continued)

(c) Measurement (Continued)
Debt instruments (Continued)

FVOCI: Assets that are held for collection of contractual
cash flows and for selling the financial assets, where
the assets’ cash flows represent solely payments
of principal and interest, are measured at FVOCI.
Movements in the carrying amount are taken through
OCl, except for the recognition of impairment gains
or losses, interest revenue and foreign exchange gains
and losses which are recognised in profit or loss. When
the financial asset is derecognised, the cumulative gain
or loss previously recognised in OCl is reclassified from
equity to profit or loss. Interest income from these
financial assets is included in finance income using
the effective interest rate method. Impairment losses
are presented as separate line item in the income
statement.

FVPL: Assets that do not meet the criteria for amortised
cost or FVOCI are measured at FVPL. A gain or loss on a
debt investment that is subsequently measured at FVPL
is recognised in profit or loss in the period in which it
arises.

Equity instruments

The Group subsequently measures all equity investments at
fair value. Where the Group’s management has elected to
present fair value gains and losses on equity investments in
OCl, there is no subsequent reclassification of fair value gains
and losses to profit or loss following the derecognition of the
investment. Dividends from such investments continue to be
recognised in profit or loss as other gains when the Group's
right to receive payments is established.

Changes in the fair value of financial assets at FVPL are
recognised in profit or loss as applicable. Impairment losses
(and reversal of impairment losses) on equity investments
measured at FVOCI are not reported separately from other
changes in fair value.
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Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2024 &2 = F =

41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.9 Financial assets (Continued)

(d) Impairment

The Group assesses on a forward-looking basis the
expected credit losses associated with its debt instruments
carried at amortised cost and FVOCI. The impairment
methodology applied depends on whether there has been
a significant increase in credit risk. The details of impairment
methodology are disclosed in Note 3.1(b).

41.10 Financial liabilities

(a) Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as
financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and,
in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Group’s financial liabilities include trade payables,
amounts due to related parties, interest-bearing bank
borrowings and financial liabilities included in other payables
and others.
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For the Year Ended 31 December 2024 Bl Z=—F-—PWF+—-H=+—HIFFE

41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.10 Financial liabilities (Continued)

(a) Initial recognition and measurement (Continued)

The Group classifies financial liabilities that arise from a
supplier finance arrangement within trade and bills payables
in the statement of financial position if they have a similar
nature and function to trade payables. This is the case if the
supplier finance arrangement is part of the working capital
used in the Group’s normal operating cycle, the level of
security provided is similar to trade payables and the terms
of the liabilities that are part of the supply chain finance
arrangement are not substantially different from the terms
of trade payables that are not part of the arrangement.
Cash flows related to liabilities arising from supplier finance
arrangements that are classified in trade and bills payables in
the statement of financial position are included in operating
activities in the statement of cash flows. (Add if applicable)
Otherwise, the financial liabilities are classified in interest-
bearing bank and other borrowings in the statement of
financial position and the related cash flows are included in
financing activities in the statement of cash flows.

(b) Subsequent measurement

The subsequent measurement of financial liabilities
depends on their classification as follows:

Financial liabilities at amortised cost (trade and other
payables and borrowings)

After initial recognition, trade and other payables, interest-
bearing bank borrowings are subsequently measured at
amortised cost, using the effective interest rate method
unless the effect of discounting would be immaterial, in
which case they are stated at cost. Gains and losses are
recognised in the statement of profit or loss when the
liabilities are derecognised as well as through the effective
interest rate amortisation process.
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For the Year Ended 31 December 2024 Bl Z=—F-—PWF+—-H=+—HIFFE

41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.10 Financial liabilities (Continued)

(b) Subsequent measurement (Continued)

Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are
an integral part of the effective interest rate. The effective
interest rate amortisation is included in finance costs in the
statement of profit or loss.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation
under the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition of
the original liability and a recognition of a new liability, and
the difference between the respective carrying amounts is
recognised in the statement of profit or loss.

41.11 Offsetting financial instruments

Financial assets and liabilities are offset and the net amount
is reported in the balance sheet when there is a legally
enforceable right to offset the recognised amounts and there
is an intention to settle on a net basis or realise the asset and
settle the liability simultaneously. The legally enforceable
right must not be contingent on future events and must
be enforceable in the normal course of business and in the
event of default, insolvency or bankruptcy of the company or
the counterparty.

41.12 Cash and cash equivalents

In the consolidated statement of cash flows, cash and cash
equivalents include cash in hand, deposits held at call with
banks and other short-term highly liquid investments with
original maturities of three months or less.
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For the Year Ended 31 December 2024 B Z—F-—WF+_-H=+—HIFFZE

41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.13 Trade payables

Trade payables are obligations to pay for goods or services
that have been acquired in the ordinary course of business
from suppliers. Trade payables are classified as current
liabilities if payment is due within one year or less (or in the
normal operating cycle of the business if longer). If not, they
are presented as non-current liabilities.

Trade payables are recognised initially at fair value and
subsequently measured at amortised cost using the effective
interest method.

41.14 Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred. Borrowings are subsequently
carried at amortised cost; any difference between the
proceeds (net of transaction costs) and the redemption value
is recognised in the income statement over the period of the
borrowings using the effective interest method.

Borrowings are classified as current liabilities unless the
Group has an unconditional right to defer settlement of the
liability for at least 12 months after the end of the reporting
period.

41.15 Borrowing costs

General and specific borrowing costs directly attributable
to the acquisition, construction or production of qualifying
assets, which are assets that necessarily take a substantial
period of time to get ready for their intended use or sale,
are added to the cost of those assets, until such time as the
assets are substantially ready for their intended use or sale.

Investment income earned on the temporary investment of
specific borrowings pending their expenditure on qualifying
assets is deducted from the borrowing costs eligible for
capitalisation.

All other borrowing costs are recognised in profit or loss in
the period in which they are incurred.
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For the Year Ended 31 December 2024 B Z—F-—WF+_-H=+—HIFFZE

41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.16 Current and deferred income tax

The tax expense for the period comprises current and
deferred income tax. Tax is recognised in the income
statement, except to the extent that it relates to items
recognised in other comprehensive income or directly
in equity. In this case the tax is also recognised in other
comprehensive income or directly in equity, respectively.

(@) Currentincome tax

The current income tax charge is calculated on the basis
of the tax laws enacted or substantively enacted at the
balance sheet date in the countries where the Company and
its subsidiaries, joint ventures and associates operate and
generate taxable income. Management periodically evaluates
positions taken in tax returns with respect to situations in
which applicable tax regulation is subject to interpretation
and considers whether it is probable that a taxation authority
will accept an uncertain tax treatment. The Group measures
its tax balances either based on the most likely amount or
the expected value, depending on which method provides a
better prediction of the resolution of the uncertainty.
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For the Year Ended 31 December 2024 &2 = F =

41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.16 Current and deferred income tax (Continued)

(b) Deferred income tax
Inside basis differences

Deferred income tax is recognised, using the liability method,
on temporary differences arising between the tax bases
of assets and liabilities and their carrying amounts in the
consolidated financial statements. However, deferred income
tax liabilities are not recognised if they arise from the initial
recognition of goodwill, the deferred income tax is not
accounted for if it arises from initial recognition of an asset
or liability in a transaction other than a business combination
that at the time of the transaction affects neither accounting
nor taxable profit or loss and does not give rise to equal
taxable and deductible temporary differences. Deferred
income tax is determined using tax rates (and laws) that have
been enacted or substantively enacted by the balance sheet
date and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax
liability is settled.

Deferred income tax assets are recognised only to the extent
that it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

Outside basis differences

Deferred income tax liabilities are provided on taxable
temporary differences arising from investments in
subsidiaries, associates and joint ventures, except for deferred
income tax liability where the timing of the reversal of the
temporary difference is controlled by the Group and it is
probable that the temporary difference will not reverse in the
foreseeable future.

Deferred income tax assets are recognised on deductible
temporary differences arising from investments in
subsidiaries, associates and joint ventures only to the extent
that it is probable the temporary difference will reverse in the
future and there is sufficient taxable profit available against
which the temporary difference can be utilised.
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For the Year Ended 31 December 2024 Bl Z=—F-—PWF+—-H=+—HIFFE

41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.16 Current and deferred income tax (Continued)

(c) Offsetting

Deferred income tax assets and liabilities are offset where
there is a legally enforceable right to offset current tax assets
against current tax liabilities and where the deferred income
tax assets and liabilities relate to income taxes levied by
the same taxation authority on either the taxable entity or
different taxable entities where there is an intention to settle
the balances on a net basis.

41.17 Employee benefits

(@) Short-term compensation

Short-term compensation includes salaries, bonuses,
allowances and subsidies, staff welfare etc. When an
employee has rendered service to the Group during the
reporting period, the Group shall recognise the short-term
compensation actually incurred as a liability and charge to
the cost of an asset or to profit or loss in the same period.

(b) Pension obligations

The Group participates in a number of defined contribution
plans in Mainland China and Hong Kong. The pension plans
are generally funded by payments from employees and
relevant group companies. The Group pays contributions
to the pension plans which are calculated as a certain
percentage of the employees’ salaries.

The Group has no legal or constructive obligations to make
further payments once the required contributions have been
paid, even if the plans do not hold sufficient assets to pay all
employees the benefits relating to employee service in the
current and prior periods. The contributions are recognised
as employee benefit expenses when they are due. Prepaid
contributions are recognised as an asset to the extent that
a cash refund or a reduction in the future payments is
available.
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For the Year Ended 31 December 2024 &2 = F =

41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.17 Employee benefits (Continued)

(b) Pension obligations (Continued)

The corporate annuity plan set up by the Group is in
accordance with State’s corporate annuity regulations and
is separate from basic pensions. The annuity is accrued for
employees participating in the corporate annuity plan by the
Group in proportion to the payroll. During the accounting
period in which employees provide services, the amount
calculated in line with the above-mentioned proportion is
recognised as a liability and is included in profit or loss or the
cost of relevant assets for the current period further details
are disclosed in Note 33.

The Group also participates in the employees’ pension
schemes of the respective municipal governments in various
places (including Macao, Singapore, Brunei, Canada, Dubai,
Poland, United Kingdom, Korea, New Zealand, Euroup, United
States and Russia) where the Group operates. The Group
makes monthly contributions calculated as a percentage
of the monthly basic salary and the relevant municipal
government undertakes to assume the retirement benefit
obligations of all existing and future retirees of the Group.

(c) Other employee benefits

Other employee benefits include termination benefits
which are payable whenever an employee accepts voluntary
redundancy in exchange for these benefits. In the case of
an offer made to encourage voluntary redundancy, the
termination benefits are measured based on the number of
employees expected to accept the offer. Benefits falling due
more than 12 months after the end of the reporting period
are discounted to their present value.
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For the Year Ended 31 December 2024 &2 = F =

41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.18 Provision

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events;
it is probable that an outflow of resources will be required
to settle the obligation; and the amount has been reliably
estimated. Provisions are not recognised for future operating
losses.

Where there are a number of similar obligations, the
likelihood that an outflow will be required in settlement
is determined by considering the class of obligations as a
whole. A provision is recognised even if the likelihood of an
outflow with respect to any one item included in the same
class of obligations may be small.

Provisions are measured at the present value of the
expenditures expected to be required to settle the obligation
using a pre-tax rate that reflects current market assessments
of the time value of money and the risks specific to the
obligation. The increase in the provision due to passage of
time is recognised as interest expense.

41.19 Earnings per share

(a) Basic earnings per share

Basic earnings per share is calculated by dividing:

the profit attributable to owners of the Company,
excluding any costs of servicing equity other than
ordinary shares.

by the weighted average number of ordinary shares
outstanding during the financial year, adjusted for
bonus elements in ordinary shares issued during the
year and excluding treasury shares.
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Notes to the Consolidated Financial Statements (Continued)

5 OF B 55 He % B

For the Year Ended 31 December 2024 &2 = F =

41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.19 Earnings per share (Continued)

(b) Diluted earnings per share

Diluted earnings per share adjusts the figures used in the
determination of basic earnings per share to take into
account:

the after-income tax effect of interest and other
financing costs associated with dilutive potential
ordinary shares, and

the weighted average number of additional ordinary
shares that would have been outstanding assuming the
conversion of all dilutive potential ordinary shares.

41.20 Leases

Contracts may contain both lease and non-lease
components. The Group allocates the consideration in the
contract to the lease and non-lease components based on
their relative stand-alone prices. However, for leases of real
estate for which the Group is a lessee, it has elected not
to separate lease and non-lease components and instead
accounts for these as a single lease component.

Lease terms are negotiated on an individual basis and
contain a wide range of different terms and conditions. The
lease agreements do not impose any covenants other than
the security interests in the leased assets that are held by the
lessor. Leased assets were not used as security for borrowing
purposes.

Extension and termination options are included in a small
number of property leases across the Group. These are used
to maximise operational flexibility in terms of managing
the assets used in the Group's operations. The majority of
extension and termination options held are exercisable only
by the Group and not by the respective lessor. The impact
of the above options is not material to the Group’s financial
statements.
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41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.20 Leases (Continued)

Assets and liabilities arising from a lease are initially measured
on a present value basis. Lease liabilities include the net
present value of the following lease payments:

fixed payments (including in-substance fixed
payments), less any lease incentives receivable

variable lease payments that are based on an index or
a rate, initially measured using the index or rate as at
the commencement date

amounts expected to be payable by the Group under
residual value guarantees

the exercise price of a purchase option if the Group is
reasonably certain to exercise that option, and

payments of penalties for terminating the lease, if the
lease term reflects the Group exercising that option.

Lease payments to be made under reasonably certain
extension options are also included in the measurement of
the liability.

The lease payments are discounted using the interest rate
implicit in the lease. If that rate cannot be readily determined,
which is generally the case for leases in the Group, the
lessee’s incremental borrowing rate is used, being the rate
that the individual lessee would have to pay to borrow the
funds necessary to obtain an asset of similar value to the
right-of-use asset in a similar economic environment with
similar terms, security and conditions.
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Notes to the Consolidated Financial Statements (Continued)
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41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.20 Leases (Continued)

To determine the incremental borrowing rate, the Group:

where possible, uses recent third-party financing
received by the individual lessee as a starting point,
adjusted to reflect changes in financing conditions
since third-party financing was received,

uses a build-up approach that starts with a risk-free
interest rate adjusted for credit risk for leases held by
the Group, which does not have recent third party
financing, and

makes adjustments specific to the lease, e.g. term,
country, currency and security.

Lease payments are allocated between principal and finance
cost. The finance cost is charged to profit or loss over the
lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each
period.

Right-of-use assets are measured at cost comprising the
following:

the amount of the initial measurement of lease liability;

any lease payments made at or before the
commencement date less any lease incentives received;

any initial direct costs; and
restoration costs.
Lease income from operating leases where the Group is a

lessor is recognised in income on a straight-line basis over
the lease term.
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Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2024 &2 = F =

41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.21 Dividend distribution

Provision is made for the amount of any dividend declared,
being appropriately authorised and no longer at the
discretion of the entity, on or before the end of the reporting
period but not distributed at the end of the reporting period.

41.22 Government grants

Grants from the government are recognised at their fair
value where there is a reasonable assurance that the grant
will be received and the Group will comply with all attached
conditions.

Government grants relating to costs are deferred and
recognised in the income statement over the period
necessary to match them with the costs that they are
intended to compensate.

Government grants relating to the purchase of property,
plant and equipment are included in non-current liabilities
as deferred income — government grants and are credited
to the income statement on a straight-line basis over the
expected lives of the related assets.

41.23 Events after the reporting period

If the Group receives information after the reporting period,
but prior to the date of authorisation for issue, about
conditions that existed at the end of the reporting period,
it will assess whether the information affects the amounts
that it recognises in its financial statements. The Group will
adjust the amounts recognised in its financial statements to
reflect any adjusting events after the reporting period and
update the disclosures that relate to those conditions in light
of the new information. For non-adjusting events after the
reporting period, the Group will not change the amounts
recognised in its financial statements, but will disclose the
nature of the non-adjusting events and an estimate of their
financial effects, or a statement that such an estimate cannot
be made, if applicable.
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Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2024 Bl Z=—F-—PWF+—-H=+—HIFFE

41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.24 Long service payments

The Group's net obligation in respect of amounts payable
on cessation of employment in certain circumstances
under the employment law of the respective countries in
which the Group operates is the amount of future benefit
that employees have earned in return for their service in
the current and prior periods. Long service payments are
assessed using the projected unit credit method. The cost
of providing the long service payment liabilities is charged
to the consolidated income statement so as to spread the
cost over the service lives of employees in accordance with
the advice of the actuaries. Long service payments are
discounted to determine the present value of obligation and
reduced by entitlement accrued under the Group’s defined
contribution plans that are attributable to contributions
made by the Group. Actuarial gains and losses arising
from experience adjustments and changes in actuarial
assumptions are charged or credited to equity in other
comprehensive income in the period in which they arise.
Past-service costs are recognised immediately in consolidated
income statement.

41.25 Foreign currencies

These financial statements are presented in RMB, which is
the Company'’s functional currency. Each entity in the Group
determines its own functional currency and items included
in the financial statements of each entity are measured
using that functional currency. Foreign currency transactions
recorded by the entities in the Group are initially recorded
using their respective functional currency rates prevailing at
the dates of the transactions. Monetary assets and liabilities
denominated in foreign currencies are translated at the
functional currency rates of exchange ruling at the end
of the reporting period. Differences arising on settlement
or translation of monetary items are recognised in the
statement of profit or loss.
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For the Year Ended 31 December 2024 Bl Z=—F-—PWF+—-H=+—HIFFE

41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.25 Foreign currencies (Continued)

Non-monetary items that are measured in terms of historical
cost in a foreign currency are translated using the exchange
rates at the dates of the initial transactions. Non-monetary
items measured at fair value in a foreign currency are
translated using the exchange rates at the date when the fair
value was measured. The gain or loss arising on translation
of a non-monetary item measured at fair value is treated
in line with the recognition of the gain or loss on change
in fair value of the item (i.e, translation difference on the
item whose fair value gain or loss is recognised in other
comprehensive income or profit or loss is also recognised in
other comprehensive income or profit or loss, respectively).

In determining the exchange rate on initial recognition of
the related asset, expense or income on the derecognition
of a non-monetary asset or non-monetary liability relating
to an advance consideration, the date of initial transaction
is the date on which the Group initially recognises the
non-monetary asset or non-monetary liability arising
from the advance consideration. If there are multiple
payments or receipts in advance, the Group determines the
transaction date for each payment or receipt of the advance
consideration.

The functional currencies of certain overseas subsidiaries,
joint ventures and associates are currencies other than the
RMB. As at the end of the reporting period, the assets and
liabilities of these entities are translated into RMB at the
exchange rates prevailing at the end of the reporting period
and their statements of profit or loss are translated into RMB
at the exchange rates that approximate to those prevailing at
the dates of the transactions.
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Notes to the Consolidated Financial Statements (Continued)
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For the Year Ended 31 December 2024 &2 = F =

41. SUMMARY OF OTHER
POTENTIALLY MATERIAL
ACCOUNTING POLICIES

(CONTINUED)
41.25 Foreign currencies (Continued)

The resulting exchange differences are recognised in other
comprehensive income and accumulated in the exchange
fluctuation reserve, except to the extent that the differences
are attributable to non-controlling interests. On disposal of
a foreign operation, the cumulative amount in the reserve
relating to that particular foreign operation is recognised in
the statement of profit or loss.

Any goodwill arising on the acquisition of a foreign operation
and any fair value adjustments to the carrying amounts of
assets and liabilities arising on acquisition are treated as
assets and liabilities of the foreign operation and translated
at the closing rate.

For the purpose of the consolidated statement of cash flows,
the cash flows of overseas subsidiaries are translated into
RMB at the exchange rates ruling at the dates of the cash
flows. Frequently recurring cash flows of overseas subsidiaries
which arise throughout the year are translated into RMB at
the weighted average exchange rates for the year.
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