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Chairman’s Statement

ERH|E

To our shareholders

In 2024, we reported a loss attributable to owners
of the Company of HK$416 million, a 51% increase
compared to last year. This increase in loss attributable
to owners of the Company was mainly attributable to (i)
a HK$137 million increase in impairment loss in respect
of goodwill; (i) a HK$12 million decrease in gain on
disposals of residential serviced apartments under long-
term lease agreements treated as finance leases, (iii) a
HK$49 million increase in the loss arising on change in
fair value of investment properties, (iv) which were partly
offset by (i) a HK$95 million decrease in allowance for
expected credit losses (“ECL”) on loan receivables, and
(i) the recognition of a one-off loss of HK$23 million on
the modification of the terms of the guaranteed secured
notes due 2025.

We reported a segment loss (before taxation) of HK$25
million for our sale of financial assets business in 2024,
a 281% increase compared to last year. The increase
in segment loss (before taxation) was mainly due to
the recognition of the trading loss of HK$8 million
in the year ended 31 December 2024, in contrast to
the trading gain of HK$4 million in the year ended 31
December 2023, and a HK$6 million increase in the
loss arising on change in fair value of financial assets
at fair value through profit or loss. As we expect the
global macroeconomic environment to remain uncertain
in 2025, we will cautiously monitor the equity market,
adjust our equity securities portfolio from time to time,
and realise our equity securities into cash as and when
appropriate.
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Our money lending business reported a segment loss
(before taxation) of HK$20 million in 2024, a 84%
improvement from HK$124 million last year. This 84%
improvement in segment results was mainly due to
a HK$95 million decrease in allowance for ECL on
loan receivables, which was partly offset by a HK$10
million decrease in interest income on loans. Given the
global macroeconomic environment is expected to be
uncertain, we intend to maintain the size of the Group’s
loan portfolio in 2025. Nevertheless, we will closely
monitor the performance of the Group’s loan portfolio,
especially in each customer’s repayment and financial
condition, and make every effort to recover the overdue
loan receivables.

Our sale of jewelry products business reported a
segment profit (before taxation) of HK$1 million in 2024,
a 67% decrease from HK$3 million last year. Due to
the significant increase in gold price since the second
half of 2023, the sales orders for jewelry accessories,
which generally have a high volume with a slim profit
margin, has dropped significantly resulting an increase
in gross profit margin. However, the gross profit for the
year ended 31 December 2024 was slightly deteriorated
from the previous year due to the decrease of revenue
from sale of jewelry products. To cope with the sluggish
market condition and the surge in gold price, we are
expanding our product categories by developing
budgeted jewelry products to meet the shrinking budget
of the consumer public. Starting from the fourth quarter
of 2023, we launched our other stone-type jewelry
products and received more substantial orders in the
forth quarter of 2024. In addition, we will cultivate new
markets for its jewelry products, such as Japan and
other Southeast Asian countries, in 2025 by attending
trade shows and organizing sales trips.
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Chairman’s Statement

ERH|E

Our property investment business reported a segment
loss (before taxation) of HK$278 million in 2024, a
430% increase from HK$52 million last year. The
deterioration in segment results was mainly attributable
to (i) the HK$12 million decrease in gain on disposals
of residential serviced apartments resulting from
a decrease in the number of residential serviced
apartments delivered for vacant possession under long-
term lease agreements, (ii) the HK$137 million increase
in impairment loss in respect of goodwill, (iii) the HK$49
million increase in the loss arising on the change in the
fair value of investment properties, and (iv) the absence
of rental income of HK$23 million generated from the
assets of the Club which were partly offset by a HK$2
million decrease in imputed interest income on other
receivables for leasing of residential serviced apartments
under long-term lease agreements due to the full-
year effect on interest income recognition. Although
there is a sign that the Mainland Chinese economy is
slowing down, we will put more effort and resources
into marketing and leasing activities to achieve a high
occupancy rate to build up the continuous income
stream derived from rental income of the properties
erected on the Subject Land. In addition, we will put
more effort and resources into completing the remaining
four blocks of residential serviced apartments and two
blocks of office buildings as planned.

Since October 2023, we expanded into the golf club
operation business following the termination of the
club lease agreement relating to the assets of our
membership golf club and resort in Beijing, Mainland
China, adjacent to the Subject Land (the “Club”) by
the lessee. Our newly expanded golf club operation
business reported a segment profit (before taxation) of
HK$14 million whereas a segment loss (before taxation)
of HK$7 million for the period from 5 October 2023 to
31 December 2023. The turnaround from segment loss
to segment profit mainly resulted from the golf course
of the Club being closed for winter from November to
February each year. As such, the directors considered
that the golf club operation business could generate a
steady revenue and segment profit to the Group. The
directors are cautiously monitor the revenue and the
operation cost of the Club from time to time in order to
create a continuous income stream.
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Due to the global macroeconomic environment remaining
uncertain in 2025, we remain cautious and watchful over
the key risks for 2025 and their impact. We commit to
leading the Group to weather the challenges, monitor
the business environment cautiously, and strengthen the
Group’s business foundation by focusing on its existing
businesses.

Finally, | would like to take this opportunity to extend
our appreciation to all fellow directors and employees
for their invaluable efforts, dedication, and commitment
to the Group and to thank all shareholders and business
associates for their continuous support.

Lei Hong Wai
Chairman

Hong Kong, 31 March 2025
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Management Discussion and Analysis

EEREFIWME S

FINANCIAL REVIEW
Results of operations

During the year ended 31 December 2024, the Group
recorded a revenue of HK$223,973,000, a 14% increase
from HK$196,694,000 for the previous year. The increase
in revenue was mainly attributable to the increase in
revenue from HK$29,428,000 for the previous year to
HK$132,176,000 during the year ended 31 December
2024 generated from the newly expanded golf club
operation since October 2023. This increase was partly
offset by (i) a HK$22,585,000 decrease in the rental
income generated from the assets of the Club as the
club lease agreement was terminated by the lessee on 5
October 2024; (ii) a HK$14,137,000 decrease in revenue
generated from the sale of jewelry products as a result
of the sluggish market condition; (iii) the recognition of
trading loss of HK$7,637,000 for the sale of financial
assets, in contrast with a trading gain of HK$4,165,000
for the previous year; and (iv) a HK$10,428,000 decrease
in interest income on loans due to the non-recognition
of interest income for loans classified under stage 3
(credit-impaired). Of the total revenue, HK$132,176,000
was generated from golf club operation, HK$69,284,000
was generated from the sale of jewelry products,
HK$21,046,000 was generated from money lending,
HK$9,104,000 was generated from property investment,
and the trading loss of HK$7,637,000 was generated
from the sale of financial assets.

Loss for the year ended 31 December 2024
attributable to owners of the Company amounted to
HK$415,699,000, a 51% increase from HK$275,152,000
for the year ended 31 December 2023. This increase
was mainly attributable to (i) a HK$137,250,000
increase in impairment loss in respect of goodwill;
(i) a HK$12,016,000 decrease in gain on disposals
of residential serviced apartments under long-term
lease agreements treated as finance leases, (iii) a
HK$48,885,000 increase in the loss arising on change in
fair value of investment properties, (iv) which were partly
offset by (i) a HK$95,118,000 decrease in allowance for
expected credit losses (“ECL”) on loan receivables, and
(ii) the recognition of a one-off loss of HK$22,885,000 on
the modification of the terms of the Guaranteed Secured
Notes due 2025 (as defined below).
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)
Results of operations (Continued)

The gross profit of the sale of jewelry products business
decreased by 4% from HK$13,712,000 in the year ended
31 December 2023 to HK$13,169,000 in the year ended
31 December 2024. In addition, the gross profit margin
for the sale of jewelry products business increased from
16% in the year ended 31 December 2023 to 19% in the
year ended 31 December 2024. These slight decrease
in gross profit and increase in the gross profit margin
are discussed in the “Sale of jewelry products business”
section under “Operations Review” below.

The gross profit for the property investment business
decreased by 74% from HK$35,246,000 in the year
ended 31 December 2023 to HK$9,104,000 in the year
ended 31 December 2024. The gross profit margin for
the property investment business increased from 73%
in the year ended 31 December 2023 to 100% in the
year ended 31 December 2024. The decrease in gross
profit and increase in gross profit margin are discussed
in the “Property investment business” section under
“Operations Review” below.

The gross profit for the golf club operation business
increased by 471% from HK$13,306,000 in the year
ended 31 December 2023 to HK$75,945,000 in the year
ended 31 December 2024. The gross profit margin for
the golf club operation business increased from 45% in
the year ended 31 December 2023 to 57% in the year
ended 31 December 2024. The increases in gross profit
and gross profit margin of the golf course business are
discussed in the “Golf club operation business” section
under “Operations Review” below.

Significant items of other gains and losses recorded by
the Group are as follows:

(@) During the year ended 31 December 2024, the
vacant possession of two residential serviced
apartments was delivered to lessees under long-
term lease agreements. In accordance with the
applicable accounting standards, the residential
serviced apartments delivered under the long-term
lease agreement were treated as disposals instead
of recognising their rental income over the lease
term. As a result, the Group recognised a gain
on disposals of residential serviced apartments
of HK$6,395,000. Please refer to the “Property
investment business” section under “Operations
Review” below for accounting treatment for leasing
of the properties erected on the Subject Land (as
defined below) under long-term lease agreements.
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FINANCIAL REVIEW (Continued)

Results of operations (Continued)

(b)

(e)

At the end of the reporting period, the Group
measured the fair value of the Guaranteed Secured
Notes due 2025 (as defined below) with reference
to a valuation prepared by an independent
professional valuer and recognised the loss on
modification of the terms of guaranteed secured
notes of HK$22,885,000.

At the end of the reporting period, the Group
measured its Hong Kong-listed equity securities
at fair value based on the closing prices quoted
on The Stock Exchange of Hong Kong Limited
(the “Exchange”) and recognised a loss of
HK$16,904,000 arising on change in fair value of
financial assets at FVTPL.

At the end of the reporting period, the directors
performed an impairment test for the goodwill
arising from the acquisition of the entire issued
shares in and the shareholder’s loan due by Smart
Title Limited with reference to the valuations
prepared by an independent professional valuer
and recognised an impairment loss in respect of
goodwill of HK$189,029,000. Please refer to the
“Property investment business” and “Golf club
operation business” sections under “Operations
Review” below for information on the recognition of
the impairment loss in respect of goodwill.

At the end of the reporting period, the Group
measured its investment properties and property,
plant and equipment at fair value based on
the valuations prepared by independent
professional valuers and recognized a loss of
HK$50,911,000 arising on change in fair value of
investment properties and an impairment loss of
HK$12,659,000 on property, plant and equipment.

Selling and distribution expenses mainly represent staff
costs and commission of the sales team, overseas
travelling expenses, freight charges, and exhibition
expenses incurred by the Group’s sale of jewelry
products business. Selling and distribution expenses
increased by 12% from HK$4,578,000 in the year
ended 31 December 2023 to HK$5,132,000 in the year
ended 31 December 2024. This increase was mainly
attributable to increased overseas travelling and
exhibition expenses for business development.
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)
Results of operations (Continued)

Allowance for ECL on financial assets decreased from
HK$132,729,000 in the year ended 31 December 2023
to HK$39,756,000 in the year ended 31 December 2024.
Of the total allowance for ECL on financial assets for
the year ended 31 December 2024, HK$37,854,000 was
recognised for loan receivables, which is discussed in
the “Money lending business” section under “Operations
Review” below, and HK$1,902,000 was recognised for
trade receivables.

Administrative expenses increased by 3% from
HK$129,153,000 in the year ended 31 December 2023
to HK$132,839,000 in the year 31 December 2024.
This increase was mainly attributable to an increase
in general administration expenses resulting from the
commencement of the golf club operation business in
the fourth quarter of 2023, which were partly offset by
a decrease in salaries and allowances mainly resulting
from two executive directors waived their emoluments.

Share of losses of associates amounted to HK$869,000
for the year ended 31 December 2024, representing (i)
the share of gain of HK$96,000 from Elite Prosperous
Investment Limited (“Elite Prosperous”), a 49% owned
associate of the Company, and (ii) the share of loss of
HK$965,000 from China Healthwise Holdings Limited
(“China Healthwise”), a 21.94% owned associate of the
Company.

Finance costs increased by 8% from HK$66,603,000 in
the year ended 31 December 2023 to HK$71,863,000 in
the year ended 31 December 2024. This increase was
mainly due to the delay in settlement of partial redeem
principal and semi-annual interest for the guaranteed
secured notes due 2025 and the increase in the amounts
due to directors and related party in 2024.

The Group recorded an income tax expense of
HK$7,662,000 for the year ended 31 December 2024.
The income tax expense mainly derived from (i) the
recognition of a reversal of the deferred tax credit
of HK$8,283,000 relating to the allowance for ECL
previously made on the Group’s loan receivables, and (ii)
the current year’s tax expense of HK$4,481,000, which
were partly offset by the recognition of (i) deferred tax
credit of HK$4,002,000 resulting from the movements
in the deferred tax liabilities recognised for the fair
value adjustments on the acquisition of Smart Title
Limited in October 2015 and (ii) deferred tax credit of
HK$1,100,000 resulting from the movements in deferred
tax assets related to lease contracts.
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Management Discussion and Analysis

EEREFIWME S

FINANCIAL REVIEW (Continued)
Liquidity and financial resources

During the year ended 31 December 2024, the Group
funded its operations through a combination of cash
generated from operations, equity attributable to
owners of the Company, and borrowings. Equity
attributable to owners of the Company decreased
from HK$1,507,246,000 at 31 December 2023 to
HK$1,058,200,000 at 31 December 2024. This decrease
was due to the loss incurred by the Group for the year
ended 31 December 2024.

At 31 December 2024, the cash and cash equivalents
of the Group amounted to HK$30,322,000 (2023:
HK$18,359,000).

At 31 December 2024, the Group had outstanding
borrowings of HK$638,124,000 (2023: HK$653,904,000)
representing:

(a) the carrying principal amount of the guaranteed
secured notes due 2025 issued by the Company
on 29 December 2022 (the “Guaranteed Secured
Notes due 2025”) of HK$174,267,000, which is
interest-bearing at 17% per annum for the period
from 24 September 2022 to 22 January 2024 and
10% per annum from 23 January 2024, secured
by (i) a share charge over 100% issued shares
in Eternity Investment (China) Limited, a wholly-
owned subsidiary of the Company and the principal
assets of which are (1) the rights to construct and
operate the club facilities of a membership golf
club and resort (the “Club”) in Beijing, Mainland
China and (2) the rights to develop and operate a
piece of 580 Chinese acre land adjacent to the Club
(the “Subject Land”) and the rights to manage the
properties erected on the Subject Land, and (ii) the
personal guarantees given by Mr. Lei Hong Wai, the
Chairman of the Board and an executive director,
and Mr. Cheung Kwok Wai Elton, an executive
director, and maturing on 23 September 2025;
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)

Liquidity and financial resources (Continued)

(b)

the banking facilities granted by a bank in the
aggregate principal amount of HK$137,825,000,
comprising (i) an installment loan of
HK$91,971,000, which is interest-bearing at 2% per
annum over one-month HIBOR quoted by the bank
from time to time, secured by (1) a first legal charge
over the Group’s properties located at Unit Nos.
1201, 1202, 1203, 1209, 1210, 1211 & 1212 and
the corridor on the 12th Floor, Shun Tak Centre,
West Tower, 168-200 Connaught Road Central,
Hong Kong (the “Shun Tak Property”) and (2) a
charge/mortgage over the cash deposit, structured
investment products, stocks, the key management
personnel life insurance policy, and other securities
held by a wholly-owned subsidiary of the Company,
guaranteed by the Company and two wholly-owned
subsidiaries of the Company, and repayable by 159
equal monthly installments ending on 18 March
2038, (ii) a term loan in the principal amount of
HK$36,361,000, which is interest-bearing at 2%
per annum over one-month HIBOR, secured by (1)
the first legal charge over the Shun Tak Property
and (2) a charge/mortgage over the cash deposit,
structured investment products, stocks, the key
management personnel life insurance, and other
securities held by the wholly-owned subsidiary of
the Company, guaranteed by the Company and
two wholly-owned subsidiaries of the Company,
and repayable by 207 equal monthly installments
ending on 10 March 2042, and (iii) a term loan in
the principal amount of US$1,219,000 (equivalent
to HK$9,493,000), which is interest-bearing at 2%
per annum over one month bank’s cost of funds
on the outstanding amount, secured by (1) the first
legal charge over Shun Tak Property and (2) the
charge/mortgage over the cash deposit, structured
investment products, stocks, the key management
personnel life insurance policy, and other securities
held by a wholly-owned subsidiary of the Company,
guaranteed by the Company, and two wholly-
owned subsidiaries of the Company, and repayable
by 212 equal monthly installments ending on 25
August 2042;

a loan of HK$200,000,000 granted by a finance
company, which is interest-bearing at 8% per
annum for the period from the date of the first
drawdown to 31 March 2024 and 10% per annum
from 1 April 2024, secured by (i) the post-dated
cheques drawn in favour of the finance company
for payment of the principal and the interests
stipulated under the loan agreement, and (ii) a
personal guarantee given by Mr. Lei Hong Wai, and
maturing on 1 April 2025;
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Management Discussion and Analysis
THEERE 7

FINANCIAL REVIEW (Continued)

Liquidity and financial resources (Continued)

(d)

an unguaranteed loan of HK$84,000, granted by
a finance company, which is unsecured, interest-
bearing at the prime rate plus 3% per annum, and
maturing on 21 March 2025;

the securities margin financing facility of
HK$33,386,000 granted by a securities brokerage
firm, which is interest-bearing at prime rate plus 3%
per annum and secured by the Group’s Hong Kong-
listed equity securities held in the margin securities
trading account and a personal guarantee given by
Mr. Lei Hong Wai;

the securities margin financing facility of
HK$16,002,000 granted by a securities brokerage
firm, which is interest-bearing at a fixed rate of 6%
per annum and secured by the Group’s Hong Kong-
listed equity securities held in the margin securities
trading account and a personal guarantee given by
Mr. Lei Hong Wai;

the unguaranteed cash advance of HK$12,945,000
made by Mr. Lei Hong Wai, which is interest
bearing at 21.60% per annum quoted by a finance
company, unsecured, and repayable on demand;

the unguaranteed cash advance of HK$600,000
made by Mr. Cheung Kwok Fan, an executive
director, which is non-interest bearing, unsecured,
and repayable on demand;

the unguaranteed cash advance of HK$7,481,000
made by Mr. Cheung Kwok Wai Elton, which is
interest-bearing at the one-month HIBOR quoted
by Bank of China (Hong Kong) Limited plus 1.3%
per annum or 2.25% per annum below the prime
rate for Hong Kong dollars quoted by Bank of
China (Hong Kong) Limited, whichever is lower,
unsecured, and repayable on demand;

the unguaranteed cash advance of HK$52,470,000
made by Ms. Chan Mei Sau Teresina, the spouse
of Mr. Cheung Kwok Wai Elton, which is interest-
bearing at the one-month HIBOR quoted by Bank
of East Asia Limited plus 1.3% per annum or
2.50% per annum below the prime rate for Hong
Kong dollars quoted by Bank of East Asia Limited,
whichever is lower, unsecured, and repayable on
demand; and

the unguaranteed cash advance of HK$3,064,000
made by an Independent Third Party which is
unsecured, interest-bearing at 4% per annum and
maturing in October 2025.
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)
Gearing ratio

At 31 December 2024, the gearing ratio calculated as a
percentage of total borrowings over equity attributable
to owners of the Company was 60% (2023: 43%).

Net current liabilities and current ratio

At 31 December 2024, the Group’s net current
liabilities and current ratio were HK$563,632,000 (2023:
HK$305,985,000) and 0.45 (2023: 0.66), respectively.

Capital structure

During the year ended 31 December 2024, there was no
change in the Company’s capital structure.

Material acquisitions of subsidiaries, associates, and
joint ventures

During the year ended 31 December 2024, the Group
did not have any material acquisitions of subsidiaries,
associates and joint ventures.

Material disposals of subsidiaries, associates, and
joint ventures

During the year ended 31 December 2024, the Group
did not have any material disposals of subsidiaries,
associates and joint ventures.

Pledge of assets

At 31 December 2024, the following Group’s assets were
pledged:

(@) the Shun Tak Property with a carrying amount of
HK$261,100,000 (2023: HK$328,455,000), of which
HK$145,100,000 (2023: HK$164,755,000) was
classified under “property, plant and equipment”
and HK$116,000,000 (2023: HK$163,700,000)
was classified under “investment properties”,
for securing the banking facilities granted to the
Group;

(b) the 100% issued shares in Eternity Investment
(China) Limited with the unaudited combined
net assets of HK$1,106,014,000 (2023:
HK$1,335,463,000) after adjusting for purchase
price allocation for securing the Guaranteed
Secured Notes due 2025;
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Management Discussion and Analysis

EEREFIWME S

FINANCIAL REVIEW (Continued)
Pledge of assets (Continued)

() the Group’s Hong Kong-listed equity securities
with a fair value of HK$89,641,000 (2023:
HK$104,012,000), of which HK$64,323,000
(2023: HK$97,315,000) was related to the Group’s
financial assets at FVTPL and HK$25,318,000
(2023: HK$6,697,000) was related to a part of
the Group’s listed investment in an associate, for
securing the margin financing facilities and banking
facilities granted to the Group;

(d) the bank deposits of HK$23,000 (2023: HK$23,000)
for securing the banking facilities granted to the
Group; and

(e) the key management personnel life insurance of
HK$10,135,000 (2023: HK$9,846,000) to secure the
banking facilities granted to the Group.

Material commitments

At 31 December 2024, the Group had a total
commitment of HK$227,207,000 (2023: HK$255,967,000)
relating to the development costs for the Subject Land,
which were contracted but not provided for.

Exchange risk and hedging

The majority of the Group’s transactions, assets, and
liabilities are denominated in Hong Kong dollars and
Renminbi. The Group is exposed to exchange risk
with respect mainly to Renminbi, which may affect its
performance. The directors closely monitor statements
of financial position and cash flow exchange risk
exposures and, where considered appropriate, use
financial instruments, such as forward exchange
contracts, foreign currency options, and forward rate
agreements, to hedge this exchange risk. During the
year ended 31 December 2024, no financial instruments
for hedging purposes were used by the Group.
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)

Contingent liabilities

(@)

On 6 May 2021, a Beijing law firm as plaintiff filed
a civil claim to the People’s Court in Chaoyang
District, Beijing, Mainland China against four
defendants, one of the four defendants is dt3dt
HNSEE IS E/EER2A R (Beijing Bayhood No. 9
Business Hotel Company Limited, “Bayhood No. 9
Co.”), a wholly-owned subsidiary of the Company,
for an unsettled legal fee of RMB31,000,000
(equivalent to HK$33,477,000) (excluding overdue
interest) regarding an engagement of such law firm
by the four defendants to resolve a civil dispute
brought against them by an independent third party
in relation to a property transaction in 2010. Details
of the civil claim were disclosed in the Company’s
announcement dated 6 August 2021.

The Group’s Mainland Chinese legal adviser has
advised that the possibility of Bayhood No. 9 Co.
being required to pay the unsettled legal fee is
remote. Accordingly, no provision for liability has
been made with respect to the civil claim.

On 13 January 2023, certain bank accounts of
Bayhood No. 9 Co. were frozen by a civil ruling (the
“Civil Ruling”) (RE&EE) dated 13 January 2023
issued by dtFEMEEEARZERR (Haidian District
People’s Court of Beijing Municipality) (the “Court”)
against Bayhood No. 9 Co. in relation to an alleged
unsettled liability before the acquisition of the entire
issued share capital of Smart Title Limited on 6
October 2015 (the “Acquisition”), the principal and
the interest of which amounted to approximately
RMB44,000,000 (equivalent to HK$47,516,000) as
at 1 January 2023 (the “Alleged Liability”).

Based on the findings, the directors noted that
the Civil Ruling is related to a civil filing (the “Civil
Filing”) filed by a plaintiff (the “Plaintiff”) to the
Court on 9 January 2023. Pursuant to the Civil
Filing, Bayhood No. 9 Co., together with the other
three defendants to the Civil Filing, were alleged
that (i) they had entered into an agreement in 2019
(the “Settlement Agreement”) with the Plaintiff in
relation to the settlement of the property pre-sale
agreements (the “Pre-Acquisition Agreements”)
which had been entered into before the Acquisition
and (ii) they had not repaid the Alleged Liability in
relation to the Settlement Agreement.
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FINANCIAL REVIEW (Continued)

Contingent liabilities (Continued)

(b)

(Continued)

None of the directors and the directors of Bayhood
No. 9 Co. has any knowledge or was aware of
any information in relation to the Pre-Acquisition
Agreements and the Settlement Agreement
before the Civil Filing came to their attention,
nor had they authorised the entering into of the
Settlement Agreement. There has been no relevant
information regarding Pre-Acquisition Agreements
and the Settlement Agreement shown in the books
and records of Bayhood No. 9 Co. since the
consolidation of its accounts into that of the Group
upon completion of the Acquisition. In view of the
above matters, on 4 February 2023, the Company
reported to IEERMALF/HESFE (Chaoyang
Branch Bureau of Beijing Municipal Public Security
Bureau) regarding the forgery of the relevant
documents and the company seal of Bayhood No.
9 Co..

On 28 March 2023, one of the defendants (the
“Responsible Defendant”) entered into an
undertaking agreement with the other defendants,
including Bayhood No. 9 Co., pursuant to which the
Responsible Defendant has agreed to undertake
the repayment obligation to the Plaintiff and
indemnify the other defendants in full in the event
that they incur losses due to the claim.

On 24 April 2024, the Plaintiff, Bayhood No. 9 Co.,
together with the other three defendants to the Civil
Ruling reached an agreement during the mediation
process (the “Mediation”) led by the Court to
resolve the relevant litigation. Pursuant to the
Mediation, one of the other three defendants has
agreed to settle the litigation at an agreed amount.
Bayhood No. 9 Co. shall bear no responsibility
in the case and has not suffered any damage or
loss as a result of the Mediation. Moreover, the
certain bank accounts have been unfrozen on 13
May 2024. In general, as a result of the Mediation,
the litigation has come to an end and the settled
litigation did not have any impact on the financial
position and business performance of the Group.
The details were disclosed in the Company’s
announcement dated 13 May 2024.
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Management Discussion and Analysis

FINANCIAL REVIEW (Continued)
Employees and remuneration policy

At 31 December 2024, the headcount of the Group
was 371 (2023: 303). Staff costs (including directors’
emoluments) amounted to HK$80,666,000 in the year
ended 31 December 2024 (2023: HK$73,458,000). The
increase in staff costs was mainly attributable to the
payment of bonuses to the Group’s marketing team for
leasing activities and two directors of a subsidiary and
the commencement of the Group’s golf club operation
business in the fourth quarter of 2023. In addition to
basic salaries, contributions to the retirement benefits
scheme, and discretionary bonuses, staff benefits
include a medical scheme, share options, and share
awards.

OPERATIONS REVIEW

Sale of financial assets business

During the year ended 31 December 2024, the Group’s
sale of financial assets business reported a segment
loss (before taxation) of HK$24,818,000, a 281%
increase as compared to HK$6,508,000 for the previous
year. The increase in segment loss (before taxation)
was mainly due to the recognition of the trading loss of
HK$7,637,000 in the year ended 31 December 2024, in
contrast to the trading gain of HK$4,165,000 in the year
ended 31 December 2023, and a HK$5,868,000 increase
in the loss arising on change in fair value of financial
assets at FVTPL.

During the year ended 31 December 2024, the Group
acquired one Hong Kong-listed equity security at the
aggregate acquisition costs of HK$2,790,000 and
made a trading loss of HK$7,637,000 from selling four
Hong Kong-listed equity securities with the aggregate
carrying amounts of HK$18,879,000 at the aggregate
net sale proceeds of HK$11,242,000. At the end of the
reporting period, the Group measured its Hong Kong-
listed equity securities at fair value based on the closing
prices quoted on the Exchange and recognised the loss
of HK$16,904,000 arising on change in fair value of
financial assets at FVTPL.
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Management Discussion and Analysis

FETVS
EHEFRR SR
OPERATIONS REVIEW (Continued) HEKEEE(E)
Sale of financial assets business (Continued) HESREEXEK (&)
Movements in the carrying amount of the Hong Kong- REBE-FE-_NEFR-ZF-_=F5+=-A=+—
listed equity securities held by the Group recorded as ALFER BREESEAYARA[ZAFP
“financial assets at FVTPL” during the years ended 31 Bt ABaRR s eMEE ]| BB LHRAE
December 2024 and 2023 are as follows: FZERAEEZSBNOT :
2024 2023
—E-EF —EBE-=
HK$’000 HK$°000
FET FET
Carrying amount at 1 January R—A—HBZKRAEE 97,316 125,910
Add: acquisitions /IS DN 2,790 7,957
Less: disposals o HE (18,879) (25,515)
loss arising on change in BRATEEBEEZ
fair value recognised 518 (16,904) (11,036)
Carrying amount at 31 December RT-—A=+—HZKHEE 64,323 97,316
Details of certain significant Hong Kong-listed equity R-ZB-NEF+-A=+—HHAKBEFEIL
securities held by the Group recorded as “financial ARBRATFEFABERZEMEE] Z
assets at FVTPL” at 31 December 2024 are as follows: ETERBEBLTRAFZS2FBUOT -
Fair value Loss
as compared arising on
to the Dividend change in
consolidated received/ fair value
Number total assets receivable recognised
of shares Fair of the in the in the
held at value at Group at year ended year ended
31 December 31 December 31 December 31 December 31 December
2024 2024 2024 2024 2024
AYERARE BE-3-mE

R-ZE-ME BHE-E-ME +-A=+-H
R-B-mE RW-F-MFE +=B=+-B +=A=1+-H LEECHA
+-A=+t-8B +=A=+-AH GREE  LEECR/ ATEED
BEZRAYE ZAYE BEILE EhzRE FELZEE

HK$'000 HK$'000 HK$'000
Tz TiEx T
Name of Hong Kong-listed BRLTREEZSER
equity securities
Huanxi Media Group Ltd. BEBREEERAR
(stock code: 1003) (RAE - 1003) 27,100,000 12,602 0.48% - (5,556)
Nimble Holdings Company Ltd. ~ SERRAER A
(stock code: 186) (RS - 186) 83,673,268 19,412 0.75% - (4,853)
32,014 - (10,409)

ETERNITY INVESTMENT LIMITED
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Management Discussion and Analysis

OPERATIONS REVIEW (Continued)
Sale of financial assets business (Continued)

The directors believe that the future performance of the
Hong Kong-listed equity securities held by the Group
is primarily affected by economic factors, investor
sentiment, demand and supply balance of an investee
company’s shares, and fundamentals of an investee
company, such as the investee company’s news,
business fundamentals and development, financial
performance, and prospects. Accordingly, the directors
closely monitor the above factors, particularly the
fundamentals of each investee company in the Group’s
equity securities portfolio, proactively adjust the Group’s
equity securities portfolio mix from time to time, and
realise the Hong Kong-listed equity securities into cash
as and when appropriate.

Money lending business

During the year ended 31 December 2024, the Group’s
money lending business generated interest income on
loans amounting to HK$21,046,000, a 33% decrease
from HK$31,474,000 for the previous year. The segment
loss (before taxation) was HK$20,162,000, an 84%
decrease from HK$124,120,000 for the previous year.

The 33% decrease in interest income on loans
was mainly due to no further interest income being
recognised for loan receivables that were classified
under stage 3 (credit-impaired) and fully impaired.

The 84% decrease in segment loss (before taxation)
was mainly attributable to a HK$95,118,000 decrease
in allowance for ECL recognised on loan receivables,
which was partly offset by a HK$10,428,000 decrease in
interest income on loans.

During the year ended 31 December 2024, no new
loan was granted, and the final repayment dates of
existing loans with an aggregate principal amount of
HK$210,101,000 were yet to be extended upon the
fulfilment of certain conditions precedent to the relevant
agreement. In addition, no customers made drawings
from the existing loans, and three customers repaid the
principal with an aggregate amount of HK$18,324,000 to
the Group.
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EEREFIWME S

OPERATIONS REVIEW (Continued)
Money lending business (Continued)

At 31 December 2024, 12 loans granted by the Group’s
money lending business remained outstanding. 12
loan receivables with an aggregate gross balance of
HK$985,520,000 were classified under stage 3 (credit-
impaired). During the year ended 31 December 2024,
four loan receivables with an aggregate gross balance
of HK$241,693,000 were reclassified from stage 1 (initial
recognition) to stage 3 (credit-impaired) due to the two
customers’ failure to repay the outstanding principal
amount of the loans and the accrued and unpaid interest
thereon on the final repayment dates. The Group has
conditionally extended the final repayment date of three
loan receivables with a customer by obtaining additional
collateral, and is currently negotiating with the other
customer with a view to entering into binding settlement
agreement. As at the date of this annual report, the
negotiations were still ongoing.

At the end of the reporting period, the directors
performed an impairment assessment on the Group’s
loan receivables with reference to a valuation
prepared by an independent professional valuer. The
valuation measured impairment on loan receivables
using the general approach, which is often referred
to as the “three-stage model” under Hong Kong
Financial Reporting Standard 9 Financial Instruments.
Based on the valuation, an allowance for ECL on
loan receivables of HK$37,854,000 was made, a
HK$95,118,000 decrease compared to the year
ended 31 December 2023. Of the total allowance for
ECL, (i) HK$38,184,000 was recognised for the loan
receivables classified under stage 3 (credit-impaired),
(i) HK$330,000 was reversal of allowance for ECL
for the loan receivables classified under stage 1
(initial recognition), and (iii) HK$20,944,000 being the
unwinding of discount on loan receivables classified
under stage 3 (credit-impaired).

The allowance for ECL of HK$38,184,000 recognised
for the loan receivables under stage 3 (credit-impaired)
comprised HK$64,555,000 recognised for the four
loan receivables with an aggregate gross balance
of HK$241,693,000 reclassified from stage 1 (initial
recognition) to stage 3 (credit-impaired), which were
partly offset by a reversal of allowance for ECL of
HK$26,371,000 resulting from the recovering of unpaid
interest on loan receivables classified under stage 3
(credit-impaired).

At 31 December 2024, the Group’s loan and interest
receivables (after accumulated allowance for ECL)
amounted to HK$171,816,000 (2023: HK$248,614,000).
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Management Discussion and Analysis

OPERATIONS REVIEW (Continued)
Money lending business (Continued)

Information on the Group’s money lending business,
including (i) business model, (ii) internal control system,
(iii) basis of determining the allowance for ECL on loan
receivables, (iv) major terms of each outstanding loan
receivables, and (v) actions being taken for recovering
the loan receivables classified under stage 3 (credit-
impaired) are disclosed in the Company’s annual report
for the year ended 31 December 2024.

Sale of jewelry products business

During the year ended 31 December 2024, the Group’s
sale of jewelry products business generated revenue of
HK$69,284,000, a 16% decrease from HK$82,421,000
for the previous year, and reported a segment profit
(before taxation) of HK$432,000, a 84% decrease from
HK$2,730,000 in the previous year.

Due to the significant increase in gold price since
the second half of 2023, the sales orders for jewelry
accessories, which generally have a high volume with
a slim profit margin, has dropped significantly resulting
an increase in gross profit margin. However, the gross
profit for the year ended 31 December 2024 was slightly
deteriorated from the previous year due to the decrease
of revenue from sale of jewelry products.

To cope with the sluggish market condition and the
surge in gold price, the Group is expanding its product
categories by developing budgeted jewelry products
to meet the shrinking budget of the consumer public.
Starting from the fourth quarter of 2023, the Group
launched its other stone-type jewelry products and
started to receive more substantial orders in the fourth
quarter of 2024. In addition, the Group would cultivate
new markets for its jewelry products, such as Japan and
other Southeast Asian countries, in 2025 by attending
trade shows and organizing sales trips.

At the end of the reporting period, the directors
performed an impairment assessment on the Group’s
trade receivables based on a valuation prepared by
the independent professional valuer. Based on the
valuation, an allowance for ECL on trade receivables
of HK$1,902,000 was made, a HK$1,782,000 increase
compared to the previous year.

At 31 December 2024, the Group’s inventories of jewelry
products, including raw materials, work-in-progress,
and finished goods, amounted to HK$27,400,000 (2023:
HK$31,235,000). The Group’s sale of jewelry products
business had undelivered sales orders amounting to
HK$546,000 (2023: HK$1,200,000).
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EEREFIWME S

OPERATIONS REVIEW (Continued)
Property investment business

During the year ended 31 December 2024, the Group’s
property investment business generated a turnover of
HK$9,104,000, a 81% decrease from HK$48,206,000 for
the previous year, and recorded a segment loss (before
taxation) of HK$278,118,000, a 430% increase from
HK$52,446,000 in the previous year.

Of the total turnover, HK$4,060,000 was rental income
generated from the investment property portion of the
Shun Tak Property, HK$3,322,000 was rental income
generated from the residential serviced apartments
under short-term lease agreements, and HK$1,722,000
was derived from property and car parks management
fees. Following the delivery of the vacant possession
of the residential serviced apartments to lessees upon
completion of three blocks of residential serviced
apartments erected on the Subject Land in the third
quarter of 2022, rental income is generated from the
residential serviced apartments under short-term lease
agreements, and property management fees are charged
to the delivered residential serviced apartments. The
decrease in turnover mainly resulted from the absence of
the rental income generated form the assets of the Club
(for the year ended 31 December 2023: HK$22,585,000)
as the club lease agreement relating to the assets of the
Club was terminated by the lessee on 5 October 2023.

The deterioration in segment results was mainly
attributable to (i) the HK$12,016,000 decrease in gain
on disposals of residential serviced apartments resulting
from a decrease in the number of residential serviced
apartments delivered for vacant possession under
long-term lease agreements, (ii) the HK$137,250,000
increase in impairment loss in respect of goodwill, (iii)
the HK$48,885,000 increase in the loss arising on the
change in the fair value of investment properties, and
(iv) the absence of rental income of HK$22,585,000
generated from the assets of the Club as mentioned
above which were partly offset by a HK$2,376,000
decrease in imputed interest income on other
receivables for leasing of residential serviced apartments
under long-term lease agreements due to the full-year
effect on interest income recognition.

The Company’s indirect wholly-owned subsidiary,
Bayhood No. 9 Co., owns (i) the rights to construct and
operate the club facilities of the Club and (ii) the rights
to develop and operate the Subject Land and the rights
to construct and manage properties (each a “Property”
and collectively, the “Properties”) erected on the
Subject Land (the “Management Rights”) for around 38
years until 30 January 2062.
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OPERATIONS REVIEW (Continued)
Property investment business (Continueqd)

The second and third phases of the Subject Land
have been developed into seven blocks of three-
storey residential serviced apartments comprising 279
residential serviced apartments with an aggregate gross
floor area of 45,165 square meters (with individual
apartments of sizes ranging from approximately 88
to 459 square meters), together with two blocks of
three-storey office buildings each having a gross floor
area of approximately 6,300 square meters with total
construction costs of RMB727,000,000 (equivalent to
HK$785,065,000). The residential serviced apartments
and the office buildings are offered for lease by Bayhood
No. 9 Co..

During the year ended 31 December 2024, no new
long-term lease agreement for a residential serviced
apartment was signed, no lease agreement for office
premises was signed, and the vacant possession of two
residential serviced apartments was delivered under
long-term lease agreements. As a result, the Group
recognised the gain on disposals of residential serviced
apartments of HK$6,395,000 for the year ended 31
December 2024.

At 31 December 2024, there was one signed long-term
lease agreement for residential serviced apartments
remaining undelivered.

The applicable ratios calculated in respect of each of
the lease agreements entered into by Bayhood No. 9
Co. were under 5%, and none of them constituted a
notifiable transaction to the Company under Chapter
14 of the Listing Rules. To the best of the directors’
knowledge, information, and belief, having made all
reasonable enquiries, all the lessees (and the ultimate
beneficial owners of the corporate lessees) are third
parties independent of the Company and its connected
persons (as defined in the Listing Rules).
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EEREFIWME S

OPERATIONS REVIEW (Continued)
Property investment business (Continueq)

At the end of the reporting period, the directors
performed an impairment test for the goodwill arising
from the acquisition of Smart Title Limited, the intangible
assets, and the right-of-use assets relating to (i) the
rights to construct and operate the club facilities of
the Club and (ii) the rights to develop and operate the
Subject Land and the rights to manage the properties
erected on the Subject Land with reference to the
discounted cash flow projections to assess the value
in use of the property investment business and the golf
club operation business in Beijing, Mainland China. As
the carrying amount of the cash-generating units of the
Group’s property investment business and golf club
operation business exceeded their recoverable amounts,
an impairment loss of HK$189,029,000 in respect of
the goodwill was recognised for the year ended 31
December 2024. The impairment loss arose from (i) the
removal of two residential serviced apartments delivered
under long-term lease agreements (being treated as
disposals for accounting purposes) from the discounted
cash flow projection of the property investment
business, with the correspondence gain on disposals
being recognised in the “Other gains and losses” line
item in the consolidated statement of profit or loss and
other comprehensive income, and (ii) the change in
key assumption and input for longer delivery dates of
residential serviced apartments and office premises used
in the discounted cash flow projection of the property
investment business to reflect the prevailing market
conditions and the management’s latest estimation.

At the end of the reporting period, the directors
measured the investment properties of the residential
serviced apartments under short-term lease agreements.
Based on a valuation prepared by an independent
qualified valuer, the Group recognised a loss of
HK$50,911,000 arising on change in fair value of
investment properties.

At the end of the reporting period, the directors
measured the investment property portion of the Shun
Tak Property at fair value. Based on a property valuation
prepared by the independent qualified valuer, the fair
value of the investment property portion of the Shun
Tak Property decreased from HK$163,700,000 at 31
December 2023 to HK$116,000,000 at 31 December
2024. Accordingly, the Group recognised a loss of
HK$47,700,000 arising on change in fair value of
investment properties.
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Management Discussion and Analysis

OPERATIONS REVIEW (Continued)
Golf club operation business

On 3 April 2023, the Group received an advance
notice from the lessee of the assets of the Club for the
termination of the club lease agreement by 5 October
2028. Upon such termination by 5 October 2023, the
Group expanded into the golf club operation business
by operating and managing the Club on its own.

With a proximity location, the Club is only about a
10-minute drive from the Beijing Capital International
Airport and a 25-minute drive from the urban center of
Beijing. The Club is one of Beijing’s largest high-end
leisure complexes operating under membership plans
for corporations and individuals. With an area of 1,150
Chinese acres, the Club was designed jointly by several
world-renowned design firms with a comprehensive
range of facilities, including an 18-hole golf course, a
golf academy, restaurants, lakeside VIP private rooms,
conference facilities, and a retail shop. The Group’s
golf club operation business mainly derives income
from membership, golf club operation, and food and
beverage operation.

Given that the Subject Land is located next to the
Club, the directors consider that the operation and
management of the Club by the Group itself will provide
great flexibility to the Group in formulating marketing
plans for leasing the residential serviced apartments
erected on the Subject Land, such as allowing admission
by lessees to use the facilities of the Club.

During the year ended 31 December 2024, the
Group’s newly expanded golf club operation business
generated a turnover of HK$132,176,000 (period from
5 October 2023 to 31 December 2023: HK$29,428,000)
and recorded a segment profit (before taxation) of
HK$14,048,000 (period from 5 October 2023 to 31
December 2023: segment loss (before taxation) of
HK$7,235,000). The turnaround from segment loss to
segment profit mainly resulted from the golf course
of the Club being closed for winter from November to
February each year. As such, the directors considered
that the golf club operation business could generate a
steady revenue and segment profit to the Group. The
directors are cautiously monitor the revenue and the
operation cost of the Club from time to time in order to
create a continuous income stream.
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EEREFIWME S

OPERATIONS REVIEW (Continued)
Investments in associates

Elite Prosperous is an investment holding company
whose principal asset is 47,643 ordinary shares in an
unlisted investment holding company, representing
2.65% of the entire issued share capital of the unlisted
investment holding company. The principal subsidiaries
of the unlisted investment holding company are engaged
in (i) agency payment services, (ii) currency exchange
services, and (iii) provision of online, mobile, and cross-
border payment services. At the end of the reporting
period, Elite Prosperous measured its investment in
the unlisted investment holding company at fair value.
Based on a valuation prepared by an independent
professional valuer, the fair value of the investment
increased from HK$5,535,000 at 31 December 2023 to
HK$5,731,000 at 31 December 2024. Accordingly, Elite
Prosperous recognised a gain of HK$196,000 arising
on change in fair value of its investment in the unlisted
investment holding company. During the year ended
31 December 2024, Elite Prosperous reported a gain of
HK$196,000, and accordingly, the Group shared a gain
of HK$96,000 from Elite Prosperous.

China Healthwise is an investment holding company,
and its subsidiaries are principally engaged in sales
of Chinese health products, money lending business,
and investment in financial instruments. During the
year ended 31 December 2024, China Healthwise
reported a loss of HK$40,281,000, a HK$94,277,000
decrease from HK$134,558,000 as compared to last
year, and the Group should entitle to share a loss of
HK$20,684,000 from China Healthwise. At 31 December
2024, the carrying amount of interests in associates
from China Healthwise before sharing a loss from China
Healthwise during the year ended 31 December 2024
was HK$965,000. According to HKAS 28 Investment
In Associates and Joint Ventures, the entity’s share of
losses of an associate or joint venture equals or exceeds
its interest in the associate or joint venture, no further
losses is recognised. As a result, the Group shared a
loss of HK$965,000 from China Healthwise during year
ended 31 December 2024.
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Management Discussion and Analysis

FUTURE PROSPECTS

In 2024, the global macroeconomic environment was
marked by uncertainty. Persistent inflation, fluctuating
energy prices, and geopolitical tensions, including
the ongoing Russia-Ukraine conflict, disrupted supply
chains and heightened market volatility. Additionally, the
trade war between the U.S. and key trading partners,
particularly China, continued to strain global trade
relations, impacting economic growth. Central banks
worldwide grappled with balancing inflation control
and economic stability, leading to mixed monetary
policies. While technological advancements and green
energy transitions offered growth opportunities, uneven
implementation and geopolitical risks hindered progress.
Overall, 2024 was a year of cautious optimism, with
businesses and governments navigating a complex
landscape of risks and opportunities.

The directors expect the global macroeconomic
environment to remain uncertain in 2025. As such, the
directors will cautiously monitor the equity market,
adjust the Group’s equity securities portfolio from time
to time, and realise the Group’s equity securities into
cash as and when appropriate in 2025.

Given the global macroeconomic environment is
expected to be uncertain, the directors intend to
maintain the size of the Group’s loan portfolio in 2025.
As a result, the interest income on loans generated from
the Group’s money lending business in 2025 is expected
to be more or less the same as in 2024. Nevertheless,
the directors will closely monitor the performance of the
Group’s loan portfolio, especially in each customer’s
repayment and financial condition, and make every
effort to recover the overdue loan receivables.

Due to the sluggish market condition, the Group has
been developing new product lines, such as other
stone-type and budgeted jewelry products, to meet the
shrinking budget of the consumer public. In addition,
the Group has planned to broaden its sales territories by
cultivating new overseas markets, such as Japan and
other Southeast Asian countries. Although measures
have been taken to improve the performance of the
Group’s sale of jewelry products business, the directors
expect the performance of the Group’s sale of jewelry
products business in 2025 will be more or less the same
as in 2024 due to the uncertainty casting on the global
macroeconomic environment.
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FUTURE PROSPECTS (Continued)

Although there is a sign showing that the Mainland
Chinese economy is slowing down, the directors will put
more effort and resources into marketing and leasing
activities to achieve a high level of occupancy rate in
order to build up the continuous income stream derived
from rental income of the properties erected on the
Subject Land. In addition, the directors will put more
effort and resources into completing the remaining
four blocks of residential serviced apartments and two
blocks of office buildings as planned.

Starting from October 2023, the Group expanded
into the golf club operation business following the
termination of the club lease agreement relating to the
assets of the Club by the lessee. The future prospects
of the golf course operation business in Beijing are
moderately positive, with potential growth driven by
increasing interest in leisure activities among the city’s
affluent residents. However, challenges such as strict
land use regulations, environmental concerns, and
limited space for expansion may constrain significant
growth. The directors believe this business will generate
stable revenue with modest, steady growth for the
Group. Management will focus on improving operational
efficiency, enhancing customer experience, and adopting
sustainable practices to maintain competitiveness.
While the business may not see rapid expansion, it is
expected to contribute reliably to the Group’s overall
performance in the coming years.

Due to the global macroeconomic environment remaining
uncertain in 2025, the directors remain cautious and
watchful over the key risks for 2025 and their impact.
The directors commit to leading the Group to weather
the challenges, monitor the business environment
cautiously, and strengthen the Group’s business
foundation by focusing on its existing businesses.

EVENTS AFTER THE REPORTING PERIOD

The Group issued an unsecured bond with conditional
convertible right in an aggregate principal amount of
HK$4,000,000 at 23 December 2024. All the conditions
had been fulfilled on 6 January 2025. Accordingly, the
conversion rights attached to the bond have become
unconditional and irrevocable.

PRINCIPAL RISKS AND UNCERTAINTIES

A summary of the principal risks and uncertainties which
may impact the Group’s financial conditions, results of
operations or future performance and how the Group to
mitigate these risks is set out below.

This summary should not be regarded as a complete
and comprehensive statement of all potential risks and
uncertainties faced by the Group, but rather those risks
that the Group currently believes may have a significant
impact on the Group’s performance and future
prospects.
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Management Discussion and Analysis

PRINCIPAL RISKS AND UNCERTAINTIES

(Continued)

Principal risks
FTERE

Strategic risk
RAE R

Economic risk
&

Credit risk
EERM

Description
AR

Strategic risk is the risk that medium and
long-term profitability and/or reputation
of the Group could be adversely impacted
by the failure either to identify or
implement the correct strategy, or to react
appropriately to changes in the business
environment.

R R b A A R E B S B e E R AR
HEXRRECFEHEEREMEAEER
HRRABAEIR BBEXTATE
Z Bk o

Economic risk is the risk of any downturn
in economic conditions could impact the
Group’s performance through higher bad
debts as a result of customers’ inability to
repay loans and lower asset values.
RERBATMRBEREZTITRAR  E
AEFENEEERMESERIEMREE
BEREMPZELAEBERR -

Credit risk is the risk of financial loss to
the Group if a customer or counterparty
to a financial instrument fails to meet its
contractual obligations.
FERRANEMIAZEFRIRZHFR
EHRREEEITHENED  AEERZH
BEEZEE -
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FTERRKETHPREE &)

Mitigating actions

TR

Extensive investment management
experience of the Board.
EEERREEECEELR -
Regularly review on strategy and
performance of each business unit.
EHRRNEEREM 2 RBRKRA -
Perform comprehensive due diligence
on all potential acquisitions.

BB EEWRERETEASHES -

Regularly review forward looking
indicators to identify economic
conditions.

EHRET AU M ISR AR B AR IR IR ©

Fully understand customers and carry
out credit quality assessment on
customers before granting loans.
REHERAZEH T HEFLHETFE
TEEERL -

Regularly monitor loan receivables and
assess for their recoverability.
ERERBUERKRAZATORRERE -
Limit credit risk exposure by granting
loan to any single customer of not
more than 8% of the consolidated total
assets of the Group.
ZRMEMNE-—FFRETZNEAER
ﬁéﬁ%%ﬁs%zﬁﬁumﬁﬁﬁm
Make rental contracts with tenants
with an appropriate credit history.
EHEBEEGETAZAMEATT LAY -
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PRINCIPAL RISKS AND UNCERTAINTIES

(Continued)

Principal risks
FERERE

Liquidity risk
MEE SRR

Price risk

B

Exchange risk
BE 5 b

Description
AB

Liquidity risk is the risk that the Group will
not be able to meet its financial obligations
as they fall due.
nBETEBAREEREBTHEN Y
BEEZRE -

Price risk is the risk that changes in equity
prices will affect the Group’s income and
the value of its holdings of equities.
BEREARAETERNEERAREFAEFRE
BEZREZH AR -

Exchange risk is the risk that changes

in foreign exchange rates will affect the
Group’s income and the value of its
holdings of assets.
ErRERASETEARBRARRAFEE
BEZIIMNEEZZE 2 ER
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Mitigating actions

FFRIER

Regularly monitor liquidity and
statement of financial position.
ERERRBEES RUBARRK -
Maintain appropriate liquidity to cover
commitments.

REBBEERDES HIRAGE

Limit liquidity risk exposure by
investing only in equity securities listed
on stock exchanges.
BBERENBSZ M LHESRE
REE L @M

Ensure acceptable and appropriate
finance in place, or believed to be
available before committing investment
projects.
EEREEBABRREEREEIER
RBEES -

Regularly monitor equity portfolio to
address any portfolio issues promptly.
EHERREREHS UBRERTM
REMLEHE -

Spread price risk exposure by
investing a number of equities.
REZERZUDHERRMR -

Closely monitor statement of financial
position and cashflow exchange risk
exposures and where considered
appropriate use financial instruments,
such as forward exchange contracts,
foreign currency options and forward
rate agreements, to hedge this
exchange risk.
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PRINCIPAL RISKS AND UNCERTAINTIES

(Continued)

Principal risks
FERERE

People risk

ASERE

Legal and
regulatory risk

EREREERR

Description
AB

People risk is the risk of loss of the
services of any directors, senior
management and other key personnel
which could have a material adverse effect
on the Group’s businesses.
ANERBRAEMESE SREBAERHEAM
FTEABRIRB AR AEEERERE
RAREE 2 R o

Legal and regulatory risk is the risk that a
breach of laws and regulations could lead
to litigation, investigations or disputes,
resulting in additional costs being
incurred, civil and/or criminal proceedings
and reputational damage.
FEREREERMBAERERRERTRESH
A - BEHMY  EEBEIE - RER
SBEHNERFREBEEZEAR
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Mitigating actions

FFRIER

Provide competitive reward and benefit
packages that ensure our ability to
attract and retain the employees the
Group needs.
RMEERE D 2 RBKREFFBURR
AEBERNOKRSIRBEMEZIAT ©
Ensure that the staff of the Group
has the right working environment

to enable them to do the best

job possible and maximise their
satisfaction at work.
BRAEEZEIFGBE 2 ITHERIEU
SEIRZAARMEFIERSIE®R
BEBKXIL -

Monitor changes and developments in
the regulatory environment and ensure
that sufficient resources being made
available to implement any required
changes.
ERRERRCEHNBERIBRTA
ZEREUBHREAREZEE -

Seek legal or other specialist advice as
appropriate.
BERSREZINHEMEEALER -
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Corporate Governance Report
EEELIRE

CORPORATE GOVERNANCE PRACTICES

The board of directors of the Company (the “Board”) is
committed to maintaining a high standard of corporate
governance. The Board considers that such commitment
is essential for effective management, healthy corporate
culture, successful business growth, balancing of
business risk, and enhancing of shareholders’ value.

The Company has adopted the code provisions of the
Corporate Governance Code (the “Code”) as set out
in Appendix C1 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange
of Hong Kong Limited (the “Exchange”) as its own code
of corporate governance.

In the opinion of the Board, the Company complied
with the Code throughout the year ended 31 December
2024, except for the roles of the Chairman and the
Chief Executive Officer have not separated and have
been performed by the same individual. The considered
reason and explanation for the deviation are disclosed in
the section headed “CHAIRMAN AND CHIEF EXECUTIVE
OFFICER” below.

CORPORATE PURPOSE, VALUES AND
STRATEGY

For many years, the Board has focused on pursuing the
corporate purpose of empowering and developing our
employees to create long-term value and sustainable
growth for our shareholders.

The Board recognises the need to establish the
correct culture and values to pursue the Company’s
purpose and to ensure good standards of behaviour
are maintained throughout the Group. To foster the
Company’s culture, the Board continues to promote the
following values within the Group:

(@) Integrity
We insist on trustworthy behaviour and always
acting with integrity — “doing the right thing”,
internally and externally.

(b) Responsible
We conduct our business in a responsible way and

are responsible for our actions, outcomes, and
reputation.
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CORPORATE PURPOSE, VALUES AND
STRATEGY (Continued)

(c) Collaborative and supportive

We foster a collaborative and supportive
environment for attracting, developing, and
retaining the best talent for our business.

(d) Teamwork

We promote teamwork in a fair and open
environment, where employees and their
contributions are valued and respected.

(e) Customer focus

We take the time to know our customers and
understand their business needs, so they feel
listened to and valued. We are responsive and
flexible, ensuring they stay with us for the long
term.

In pursuing the Company’s purposes, the Company
adopts two principal strategies, namely: (i) to grow
recurring earnings, cash flow and capital return and to
strengthen its financial position, and (ii) to attract, retain,
and develop talented employees.

The Board believes that the culture of a business, in
conjunction with its values, is vitally important to the
Company’s successful long-term performance. How the
Board members conduct themselves sets the culture
within the Group — a good standard of behaviour has to
be set from the top.

The Board constantly monitors the Company’s culture to
ensure that policy, practices, and behaviour throughout
are aligned with the Company’s purpose and strategy.
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BOARD OF DIRECTORS
Composition of the Board

The composition of the Board reflects the necessary
balance of skills and experience desirable for effective
leadership of the Company and independence in
decision-making.

The directors of the Company during the year and up to
the date of this report were:

Executive directors:

Mr. Lei Hong Wai

(Chairman and Chief Executive Officer)
Mr. Cheung Kwok Wai Elton
Mr. Cheung Kwok Fan

Independent non-executive directors:

Mr. Wan Shing Chi

Mr. Ng Heung Yan

Ms. Leung Man Yee Fanny

Mr. Law Kwok Ho Kenward
(appointed on 1 July 2024)

Mr. Wong Tak Chuen
(resigned on 1 July 2024)

Biographical information of the directors at the date
of this report is set out in the Biographical Details of
Directors on pages 76 to 78 of the annual report.

According to the bye-laws of the Company, a director
appointed by the Board either to fill a casual vacancy
or as an addition to the existing Board shall hold office
until the first annual general meeting of the Company
after his/her appointment and shall then be eligible for
re-election. Furthermore, one-third of the directors,
for the time being, shall retire from office by rotation
but are eligible for re-election at each annual general
meeting, provided that every director shall be subject to
retirement by rotation at least once every three years.
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BOARD OF DIRECTORS (Continued)
Attendance Records at Meetings
The attendance records of each director at the various

meetings of the Company during the year ended 31
December 2024 are set out below:
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EEE(#)
B3R
RBE-Z-_NFE+-A=t—-RHLEFER

EEERADNFAZRERZHECHEHIIW
T :

Meetings attended/held
Bk EETEH

Annual Special

general general Remuneration  Nomination Audit

meeting meeting Board  Committee ~ Committee =~ Committee

RRESF RREH

g g E3xe §MZEe REZEE  BHZEEE
Number of meetings RV 1 1 18 3 3 2
Executive directors: BIES
Mr. Lei Hong Wai FREE 1/1 17 18/18 3/3 33  NATER
Mr. Cheung Kwok Wai Elton REGLE 111 17 1818 NATEE  NATER  NATER
Mr. Cheung Kwok Fan REESLE 17 17 18/18  NATER  NATER  NATER
Independent non-executive directors: BUFHTEES !
Mr. Wan Shing Chi ERALE 1/1 11 18/18 3/3 3/3 212
Mr. Ng Heung Yan RECEE 17 17 18/18 3/3 3/3 2/2
Ms. Leung Man Yee Fanny REfnt 17 0/0 18/18 3/3 313 2/2
Mr. Law Kwok Ho Kenward BEREE 000 17 88 NATER  NATER 11
(appointed on 1 July 2024) (R=BZmFt
R-BEZf)
Mr. Wong Tak Chuen BEREE 1/1 17 910  NATER  NATER 1/1
(resigned on 1 July 2024) (RZE-mE+A
—BEf)

Responsibilities and Delegation BERERE

The Board is responsible for the leadership and control
of the Company and oversees the Group’s businesses,
strategic direction and financial performance. The
management, consisting of executive directors along
with other executives, is delegated the authority and
responsibility by the Board for the management of
the Group. In addition, the Board has also delegated
various responsibilities to four committees, namely the
Audit Committee, the Remuneration Committee, the
Nomination Committee, and the Finance Committee, to
assist the Board in discharging its duties and to oversee
particular aspects of the Group’s activities.
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BOARD OF DIRECTORS (Continued)
Responsibilities and Delegation (Continued)

Decisions on important matters are specifically reserved
for the Board, while decisions on the Group’s general
operations are delegated to the management. Important
matters include those affecting the Group’s strategic
policies, major investment and funding decisions, and
major commitments relating to the Group’s operations.

The day-to-day management of the Group is delegated
to the management. This delegation of authority
includes responsibility for developing and formulating
business plans and budgets of the Group for the
Board’s approval, operating the Group’s businesses
within the parameters set by the Board, keeping the
Board informed of material developments of the Group’s
businesses, identifying and managing operation and
other risk and implementing the policies and processes
approved by the Board.

Compliance with Rules 3.10(1) and (2), and 3.10A of
the Listing Rules

During the year ended 31 December 2024, the Board at
all times met the requirements set out in Rules 3.10(1)
and (2), and 3.10A of the Listing Rules relating to the
appointment of at least three independent non-executive
directors (representing at least one-third of the Board)
with at least one independent non-executive director
possessing appropriate professional qualifications or
accounting or related financial management expertise.

Independence of Independent Non-executive
Directors

In determining the independence of directors, the Board
follows the independence guidelines set out in the
Listing Rules. The Company has received from each
independent non-executive director an annual written
confirmation of his/her independence pursuant to Rule
3.13 of the Listing Rules in respect of the year ended 31
December 2024 and considers all of the independent
non-executive directors to be independent.

Relationship between Board Members

Save and except for the family relationship between Mr.
Cheung Kwok Wai Elton and his brother, Mr. Cheung
Kwok Fan, there is no other relationship between the
other members of the Board.
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BOARD OF DIRECTORS (Continued)
Directors’ Continuous Professional Development

The directors are committed to complying with code
provision C.1.4 of the Code on directors’ training. All
directors have participated in continuous professional
development and provided a record of training they
received for the year ended 31 December 2024 to the
Company.

A summary of training received by the directors during
the year ended 31 December 2024 is as follows:
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ESREEXRR

EECAHREBTTAZTRRXECA 41K 2
BRI - 2RESC2UAGETXR
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Type of Subject of
training training
EINER I ERE
(Note 1) (Note 2)
(Mfat 1) (Hiaz2)
Executive directors: HITESE
Mr. Lei Hong Wai TiEREEE 1,2&3 A&B
Mr. Cheung Kwok Wai Elton REESLE 1,2&3 A&B
Mr. Cheung Kwok Fan SREIESEAE 1&3 A
Independent non-executive BYFHITES :
directors:
Mr. Wan Shing Chi FRRETE 1&3 A
Mr. Ng Heung Yan REMZERE 1&3 A
Ms. Leung Man Yee Fanny R2BELL 18&3 A
Mr. Law Kwok Ho Kenward BESEE(R-Z-_MF
(appointed on 1 July 2024) + B —BEZME) 1,2&3 A&C
Mr. Wong Tak Chuen EESEE
(resigned on 1 July 2024) (== = U4
+ B —HET) 1,2&38 A&C
Note 1: Bat1 -
1 Television programmes or webcasts 1: BREBARPREE
2:  Seminars, workshops or webinars 2: WHE - IEHIELHATE
3:  Reading 3: MH&E
Note 2: BtaE2 -
A:  Legal and regulatory compliance, and corporate governance A FEREESHURTEER
B: Anti-money laundering B RS
C: Financial reporting C: BBRE
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BOARD OF DIRECTORS (Continued)

Independent Views and Input to the Board

To ensure that independent views and input are available
to the Board, the Company has established the following
mechanism, and the implementation and effectiveness
of such mechanism are reviewed annually.

(@)

(d)

The Board must ensure the appointment of at least
three independent non-executive directors and at
least one-third of its members being independent
non-executive directors (or such higher threshold
as may be required by the Listing Rules) from time
to time.

Each Board committee must comprise a majority of
independent non-executive directors.

The independence of independent non-executive
directors is assessed upon appointment, annually,
re-appointment, and at any other time where the
circumstances warrant reconsideration.

The independent non-executive directors are
required to inform the Company as soon as
practicable if there is any change in their personal
particulars that may materially affect their
independence.

Independent non-executive directors receive fixed
fees for their role as members of the Board and
Board committees and are not entitled to equity-
based remuneration (e.g. share options or grants)
with performance-related elements.

Further re-appointment of an independent non-
executive director (including the long-serving
independent non-executive director) is subject
to a separate resolution to be approved by the
shareholders.

Independent non-executive directors should not be
involved in the daily management of the Company
nor in any relationship or circumstance which
would affect the exercise of their independent
judgement.

All directors are entitled to seek independent
professional advice on issues relevant to their
function and duties at the Company’s expense.
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BOARD OF DIRECTORS (Continued)
Independent Views and Input to the Board (Continued)

(i) Directors are required to declare their and their
connected entities’ direct or indirect interests, if
any, in proposals or transactions to be considered
by the Board at Board meetings and withdraw from
the meetings as appropriate.

() The Chairman of the Board meets with the
independent non-executive directors at least
annually without the presence of the executive
Directors.

Financial Reporting

The Board is responsible for presenting a balanced,
clear, and understandable assessment of the Company’s
annual and interim reports, inside information
announcements and other disclosures required under
the Listing Rules and other regulatory requirements.

The directors acknowledge that it is their responsibility
to the preparation of the consolidated financial
statements of the Group and ensure that the
consolidated financial statements are in accordance
with statutory requirements and applicable financial
reporting standards. The directors also ensure the timely
publication of the consolidated financial statements of
the Group.
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BOARD OF DIRECTORS (Continued)
Financial Reporting (Continued)

During the year ended 31 December 2024, the Group
incurred a loss for the year attributable to owners of
the Company of HK$415,699,000, and as of that date,
the Group’s current liabilities exceeded its current
assets by HK$563,632,000. These events or conditions
indicate that a material uncertainty exists that may cast
significant doubts on the Group’s ability to continue as
a going concern. After carrying out a detailed review
of the cash flow projections of the Group covering a
period up to 31 March 2026 and taking into account
the implementation of the various measures detailed
in note 3 to the consolidated financial statements, the
directors are of the opinion that the Group would have
sufficient working capital to finance its operations
and to meet its financial obligations as and when they
fall due within the next twelve months from the date
of approval of the consolidated financial statements.
Accordingly, the directors are of the opinion that it
is appropriate to prepare the consolidated financial
statements for the year ended 31 December 2024 on a
going concern basis. Except for this, as at 31 December
2024, the directors were not aware of any other material
uncertainties relating to any events or conditions that
may cast significant doubt on the Group’s ability to
continue as a going concern.

The Company engaged HLB Hodgson Impey Cheng
Limited as its auditors for the year ended 31 December
2024. The statement by HLB Hodgson Impey Cheng
Limited regarding their reporting responsibilities on the
consolidated financial statements of the Group is set out
in the Independent Auditors’ Report on pages 79 to 87
of the annual report.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Code provision C.2.1 of the Code requires that the
role of chairman and chief executive officer should be
separate and should not be performed by the same
individual. During the year, Mr. Lei Hong Wai has taken
up the roles of the Chairman of the Board and the Chief
Executive Officer of the Company. Mr. Lei possesses
essential leadership skills and has extensive experience
in corporate management and business development.
The Board is of the view that currently vesting the roles
of the Chairman and the Chief Executive Officer in
the same person provides the Group with strong and
consistent leadership and allows for more effective and
efficient business planning and decisions as well as
execution of long-term business strategies.

NON-EXECUTIVE DIRECTORS

All non-executive directors of the Company are not
appointed for a specific term, but are subject to
retirement from office by rotation and re-election in
accordance with the provisions of the Company’s bye-
laws.

DIVERSITY

The Board believes that a diversified Board brings
constructive challenge and fresh perspectives to
discussions. The Board considers diversity, in its
broadest sense (and not limited to gender), during Board
composition reviews and the development of selection
criteria for appointing a new director.

The Company’s Board diversity policy, which is available
on the Company’s website, provides that the selection
of candidates during the nomination process will be
based on a range of diverse perspectives. These
perspectives include but not be limited to gender, age,
cultural and educational background, professional
experience, ethnicity, skills, knowledge, and length
of service. The ultimate decision will be based on the
merit and contribution the selected candidates will
bring to the Board. The policy does not contain any
measurable objectives or targets for implementation.
The policy is reviewed annually by the Board to ensure
its effectiveness.
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DIVERSITY (Continued)

The Board currently comprises seven directors, one
of whom is female. To improve gender diversity, each
time a new director is appointed to the Board, where
possible, at least one of the shortlisted candidates is
female.

Details on the gender ratio in the Group’s workforce can
be found in the Environmental, Social and Governance
Report of the Group.

DIRECTORS’ REMUNERATION POLICY

The Company has adopted a directors’ remuneration
policy aiming to set out the overall guiding principles
and structure for remuneration packages of directors
to attract, motivate, reward, and retain the right talent
in pursuing and driving the Company’s long-term goals
and ensuring business sustainability and growth. The
directors’ remuneration policy comprises remuneration
guiding principles and remuneration structure. The
remuneration of executive directors is determined based
on, among others, their scope of duties, responsibilities,
skills, and experience required, corporate and individual
performances, prevailing market practice, and general
economic situation. The remuneration of non-executive
directors and independent non-executive directors
is determined based on, among others, the number
of Board committees served, experience and level
of responsibilities undertaken, and prevailing market
practice. In the remuneration structure for directors,
independent non-executive directors are not entitled
to reward with equity-based remuneration. A copy of
the directors’ remuneration policy is available on the
Company’s website.
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BOARD COMMITTEES

The Board has established four committees with clearly
defined written terms of reference. The main roles
and responsibilities of these committees, including
all authorities delegated to them by the Board, as
set out in the terms of reference, are published on
the websites of the Company and the Exchange.
The independent views and recommendations of the
four committees ensure proper control of the Group
and the continual achievement of the high corporate
governance standards expected of a listed company.
The chairman of each committee reports the outcome
of the committee’s meetings to the Board for further
discussions and approvals.

Save and except for the Finance Committee, the
majority of the members of each Board committee
are independent non-executive directors. The Board
committees are provided with sufficient resources to
discharge their duties and, upon reasonable request,
are able to seek independent professional advice in
appropriate circumstances, at the Company’s expense.

Remuneration Committee

The Remuneration Committee comprises three
independent non-executive directors, namely Mr. Ng
Heung Yan, Mr. Wan Shing Chi, Ms. Leung Man Yee
Fanny, and one executive director, namely Mr. Lei
Hong Wai. Mr. Ng Heung Yan is the chairman of the
Remuneration Committee.

The Remuneration Committee is mainly responsible
for making recommendations to the Board on the
Company’s policy and structure for all directors
and senior management remuneration and on the
establishment of a formal and transparent procedure
for developing remuneration policy. As part of the
decision-making process, the Company has adopted the
standard declaration of interest procedures for all Board
and committee meetings to ensure that no director
or committee member will be asked to participate at
any decision-making of matters in which they have a
material interest, such as decisions regarding his own
remuneration. The Remuneration Committee makes
recommendations to the Board on the remuneration
packages, including benefits in kind, pension rights
and compensation payments, of individual executive
directors and senior management.
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BOARD COMMITTEES (Continued)
Remuneration Committee (Continued)

During the year ended 31 December 2024, the
Remuneration Committee held three meetings to
(i) review and discuss the remuneration structure
and packages of each executive director and the
discretionary bonuses of the executive directors for
making recommendations to the Board for approval,
(ii) recommend to the Board the director’s fee of the
proposed appointment of a new independent non-
executive director; and (iii) recommend to the Board the
grant of award pursuant to share award scheme of the
Company.

During the year ended 31 December 2024, no share
option was granted under the Company’s share
schemes. No material matter relating to share option
scheme, such as vesting periods or performance
targets, was brought to issue during the year requiring
the review or approval of the Remuneration Committee.

Nomination Committee

The Nomination Committee comprises one executive
director, namely Mr. Lei Hong Wai, and three
independent non-executive directors, namely Mr. Wan
Shing Chi, Mr. Ng Heung Yan and Ms. Leung Man
Yee Fanny. Mr. Lei Hong Wai is the chairman of the
Nomination Committee.

The Nomination Committee is mainly responsible
for reviewing the structure, size, and composition
(including the skills, knowledge, and experience) of
the Board, identifying potential directors and making
recommendations to the Board on the appointment or
re-appointment of directors.

The Nomination Committee leads the process and
makes recommendations for appointments to the
Board, whether as an additional appointment or to fill
up the casual vacancy of directorship as and when they
arise, in light of challenges and opportunities facing
the Company, as well as business development and
requirements of the Company.
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BOARD COMMITTEES (Continued)
Nomination Committee (Continued)

The Company has adopted a nomination policy aiming
to ensure the Board has a balance of skills, experience,
knowledge, and diversity of perspectives appropriate
to the requirements of the Company’s business. The
Nomination Committee will evaluate, select, and
recommend candidate(s) for directorships to the
Board by giving due consideration to selection criteria
including but not limited to:

(a) diversity in aspects including but not limited to
gender, age, cultural and educational background,
professional experience, skills and knowledge and
length of service;

(b) commitment to responsibilities of the Board in
respect of available time and relevant interest;

(c) qualifications, including accomplishment and
experience in the relevant industries the Company’s
business is involved in;

(d) independence;
(e) reputation for integrity;

() potential contributions that the individual(s) can
bring to the Board; and

(@) plan(s) in place for the orderly succession of the
Board.

The Nomination Committee will evaluate and recommend
retiring director(s) to the Board for re-appointment
by giving due consideration to the selection criteria,
including but not limited to:

(a) the overall contribution and service of the retiring
director(s) to the Company, including but not
limited to the attendance of the meetings of the
Board and/or its committees and general meetings
where applicable, in addition to the level of
participation and performance on the Board and/or
its committees; and

(b) whether the retiring director(s) continue(s) to satisfy
the selection criteria.
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BOARD COMMITTEES (Continued)

Nomination Committee (Continued)

The Nomination Committee will evaluate and
recommend candidate(s) for the position(s) of the
independent non-executive directors of the Company by
giving due consideration to the factors including but not
limited to those set out in Rules 3.10, 3.10A and 3.13 of

the Listing Rules in addition to the selection criteria.

The Nomination Committee will recommend to the Board
for the appointment of a director in accordance with the

following procedures and processes:

(@) the Nomination Committee will, giving due
consideration to the current composition and size
of the Board, develop a list of desirable skills,
perspectives and experience at the outset to focus

the search effort;

(b) the Nomination Committee may consult any source
it deems appropriate in identifying or selecting
suitable candidates, such as referrals from
existing directors, advertising, recommendations
from a third party agency firm and proposals
from shareholders of the Company with due

consideration given to the selection criteria;

(c) the Nomination Committee may adopt any process
it deems appropriate in evaluating the suitability
of the candidates, such as interviews, background
checks, presentations and third party reference

checks;

(d) upon considering a candidate suitable for the
directorship, the Nomination Committee will hold
a meeting and/or by way of written resolutions to,
if thought fit, approve the recommendation to the

Board for appointment;

(e) the Nomination Committee will provide the relevant
information of the selected candidate to the
Remuneration Committee for consideration of the
remuneration package of such selected candidate;

()  the Nomination Committee will thereafter make
the recommendation to the Board in relation to
the proposed appointment, and where a non-
executive director is considered, the Remuneration
Committee will make the recommendation to the

Board on the proposed remuneration package;

ETERNITY INVESTMENT LIMITED
Annual Report 2024

EEZES (@)
REEESE (&)

REZESLKEEZERERZ (BEERR
METHRAE3.10 3.10AR 313 F i &)
% BIERRAQARBILIEHTESREA
BHEEE -

REZESKREUTEFRAEONESERE
REDES:

(a)

(c)

REZEGKBEEZEESEAAMNA
BAMBRE - BESE-—DEANKEE -
BUHNERBE  UKEhYEER

REZEERYERIESBEREAR
AZEAHRBEENWEMRER - FlHR
AESHEE BES F=FREAR
MEBRAQNTARRNESR LEEES
BEZEER

REZESTRAHIABBENEMRE
R IRZEANSEM 1§|JZZDEEBE~ =
SHE  EBERE=ZTESH

HEEZEEACEITESHBUNEEAL
REZESBETEER HUEER
BEEFRAUBBHEDESSIERER
EE

REZESBRNFNEZESIRHATEE
LAH’HHI%% SR UIHEZEEZRRAN
FHNF

Hig REZESXERZARNES
ERHER MAZEFATESE
FHESEKIERFHSAOESRS
RHES



Corporate Governance Report

BOARD COMMITTEES (Continued)
Nomination Committee (Continued)

(g) the Board may arrange for the selected candidate
to be interviewed by the members of the Board
who are not members of the Nomination Committee
and the Board will thereafter deliberate and decide
the appointment as the case may be; and

(h) all appointments of directors will be confirmed
by the filing of the consent to act as director of
the relevant director (or any other similar filings
requiring the relevant director to acknowledge or
accept the appointment as director, as the case
may be) to be filed with the relevant Companies
Registry.

During the year ended 31 December 2024, the
Nomination Committee held three meetings to (i) review
the structure, size and composition of the Board, (ii)
evaluate and recommend the retiring directors to the
Board for re-appointment at the annual general meeting
in 2024, and (iii) evaluate and recommend the proposed
appointment of a new independent non-executive
director to the Board.

Finance Committee

The Finance Committee comprises one executive
director, namely Mr. Cheung Kwok Wai Elton, and one
independent non-executive director, namely Mr. Law
Kwok Ho Kenward. Mr. Cheung Kwok Wai Elton is the
chairman of the Finance Committee.

The Finance Committee is mainly responsible for
reviewing and approving banking facilities and financial
instruments to be granted or issued by the Company
for the Group’s needs and the provision of corporate
guarantees by the Company for its subsidiaries and
associates.

During the year ended 31 December 2024, no Finance
Committee meeting was held.
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BOARD COMMITTEES (Continued)
Audit Committee

The Audit Committee comprises four independent non-
executive directors, namely Mr. Law Kwok Ho Kenward,
Mr. Wan Shing Chi, Mr. Ng Heung Yan and Ms. Leung
Man Yee Fanny. Mr. Law Kwok Ho Kenward is the
chairman of the Audit Committee.

The main responsibilities of the Audit Committee are to
monitor the financial reporting process of the Company
and to review the Company’s financial control, and
risk management and internal control systems. It also
governs the engagement of external auditors and their
performance. The Audit Committee meets regularly with
at least two meetings annually. It also has a separate
meeting with the Company’s external auditors at least
once a year in the absence of the management to
discuss any issues arising from the audit and any other
matters the external auditors may wish to raise.

During the year ended 31 December 2024, the Audit
Committee reviewed and discussed with the external
auditors the audit plans and key audit matters of the
Group for the years ended 31 December 2023 and 2024.
The Audit Committee reviewed and discussed with the
external auditors as regards the audited consolidated
financial statements of the Group for the year ended
31 December 2023, the annual report for 2023, the
unaudited condensed consolidated financial statements
of the Group for the six months ended 30 June 2024,
and the interim report for 2024 before their submission
to the Board for approval. The Audit Committee also
reviewed and discussed the repayment status of the
Group’s loan receivables and the collection of problem
loan receivables with management. The Audit Committee
also reviewed the review reports on the Group’s risk
management and internal control systems issued by
Infinity Concept Ripple Limited and 1t RER EF A =
AT (45 E®A 1K), independent firms of professional
accountants appointed by the Board to carry out
annual independent review. The Audit Committee also
discussed the Group’s risk management and internal
control systems with the executive directors to ensure
they had performed their duties to have effective
systems properly in place. The Audit Committee also
discussed the accounting policies and practices that
might affect the Group and financial reporting matters
with the management and external auditors.
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BOARD COMMITTEES (Continued)
Audit Committee (Continued)

At the meeting held on 31 March 2025, the Audit
Committee concluded that it was satisfied with its
review of the audit fee, process and effectiveness,
independence, and objectivity of HLB Hodgson Impey
Cheng Limited. The Audit Committee has therefore
recommended to the Board to have HLB Hodgson Impey
Cheng Limited re-appointed as the Company’s auditors
at the annual general meeting in 2025.

During the year ended 31 December 2024, the Audit
Committee held two meetings.

COMPANY SECRETARY

The company secretary of the Company supports
the Board by ensuring good information flow within
the Board and that board policy and procedures are
followed. The company secretary is also responsible for
advising the Board on corporate governance matters.
Ms. Lo Ming Wan has been the company secretary of
the Company since July 2024. She is a member of the
Hong Kong Institute of Certified Public Accountants, The
Chartered Governance Institute in the United Kingdom
and The Hong Kong Chartered Governance Institute.
She is an employee of the Company and has day-to-
day knowledge of the Group affairs. During the year,
Ms. Lo undertook not less than 15 hours of relevant
professional training.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model
Code”) as set out in Appendix C3 to the Listing Rules for
securities transactions by the directors of the Company.
Having made specific enquiries, all directors confirmed
that they had complied with the required standard as
set out in the Model Code throughout the year ended 31
December 2024.

RISK MANAGEMENT AND INTERNAL
CONTROL

As with all businesses, the Group is exposed to risks
and uncertainties in pursuit of its strategic and business
objectives. The Board acknowledges that it has
overall responsibility for the Group’s risk management
and internal control systems and for reviewing their
effectiveness.
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RISK MANAGEMENT AND INTERNAL
CONTROL (Continued)

However, due to the inherent limitations of any system
of risk management and internal control, it should be
noted that the risk management and internal control
systems of the Group are designed to manage rather
than eliminate the risk of failure to achieve its strategic
and business objectives, and can only provide
reasonable and not absolute assurance against material
misstatement or loss.

In view of each business unit being actively managed by
the executive directors, all the executive directors are
responsible for monitoring that appropriate processes
and controls are in place to manage risks effectively and
efficiently, so that the strategic and business objectives
of the Group can be met. Principal risks are identified by
assessing the possible effects on the Group’s reputation,
stakeholders, earnings, capital and liquidity, and the
future sustainability of the Group’s businesses. They
are closely monitored and overseen by the executive
directors on a regular basis. Risk information is
communicated to employees, who have a responsibility
to co-operate with the executive directors’ initiatives
and to carry out their duties avoiding excessive risk.

The processes used to identify, evaluate and manage
significant risks by the Group are summarised as
follows:

Risk Identification

o Identify risks that may potentially affect the Group’s
business and operations.

Risk Assessment

° Assess the risks identified by the Board; and
° Consider the impact and consequence on the
business.

Risk Response

° Determine the risk management strategies and
internal control processes to prevent, avoid or
mitigate the risks.

Risk Monitoring

° Perform periodic monitoring of the risk and ensure
that appropriate internal control processes; and

° Revise the risk management strategies and internal
control processes in case of any significant change
in the situation.
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RISK MANAGEMENT AND INTERNAL
CONTROL (Continued)

The Group’s risk management and internal control
systems include the following:

(@) A code of business conduct and ethics that
requires all directors and employees of the Group
to maintain the basic standards of ethical and legal
behavior in conducting business.

(b) A risk management process that identifies and
assesses risks that could impact the achievement
of agreed strategic and business objectives, and
ensures that appropriate mitigating measures and
controls are put in place.

(c) A set of policies and procedures relating to
operational and financial controls, including capital
expenditure.

(d) A system of financial reporting.

() An annual review of the adequacy and effectiveness
of the Group’s risk management and internal
control systems.

As the Company does not have an internal audit
function, the Audit Committee engaged Infinity Concept
Ripple Limited and It RREETAMEHH (KHHREB
&1K) to carry out the annual independent review on
the adequacy and effectiveness of the Group’s risk
management and internal control systems for the year
ended 31 December 2024. The annual independent
review covered all material controls, including financial,
operational and compliance controls, and risk
management functions of the Group. The review reports
were presented to and reviewed by the Audit Committee
and the Board. No material internal control defects
were found. Accordingly, the Board, in conjunction
with the Audit Committee, considers that the Group’s
risk management and internal control systems were
adequate and effective.

The Board reviewed the need for an internal audit
function, but has decided that because of the size of the
Group, it cannot be justified at present. The Board will
review this decision annually.

The Board also reviewed the adequacy of resources,
staff qualifications and experience, training programmes
and budget of the Group’s accounting and financial
reporting functions, as well as those relating to the
Company’s environmental, social and governance
performance and reporting.
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RISK MANAGEMENT AND INTERNAL
CONTROL (Continued)

The Company has adopted a policy and procedures
on disclosure of inside information which contains
the guidelines to the directors and all the relevant
employees of the Group to ensure that the inside
information of the Company is to be disseminated to the
public in an equal and timely manner in accordance with
applicable laws and regulations.

AUDITORS’ REMUNERATION AND AUDITOR-
RELATED MATTERS

During the year, the Company engaged HLB Hodgson
Impey Cheng Limited to perform audit services and
non-audit services and incurred audit services fees
of HK$1,100,000 and non-audit services fees of
HK$100,000. The non-audit services consist of taxation
services and performing agreed-upon procedures on the
Group’s interim financial statements for the six months
ended 30 June 2024. The Company also engaged an
audit firm to perform audit services and non-audit
services for certain subsidiaries established in Mainland
China and incurred audit services fees of HK$10,000.

WHISTLEBLOWING AND PREVENTION OF
BRIBERY

The Company is committed to maintaining good
corporate governance, emphasising accountability
and a high degree of transparency which enable its
stakeholders to have trust and faith in the Company
to take care of their needs and to fulfill its social
responsibility. In line with this commitment, the Group
expects and encourages its employees and other parties
who deal with the Group (e.g. customers, contractors,
suppliers, creditors and debtors, etc.) to report any
misconduct, malpractice or irregularity within the Group.
The Company has a whistleblowing policy that provides
the reporting channels and guidance on reporting
possible improprieties in matters of financial reporting or
other matters. All reported matters will be investigated
independently and, in the meantime, all information
received from a whistleblower and his/her/its identity will
be kept confidential. A copy of the whistleblowing policy
is available on the Company’s website.
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WHISTLEBLOWING AND PREVENTION OF
BRIBERY (Continued)

The Company commits to maintaining confidence in
the integrity of the Group. All directors and employees
should show the highest business integrity in their
dealings with others and should conduct the Group’s
business in accordance with the law and principles
of good business practice. The Company prohibits all
forms of bribery and corruption and has embedded in
the Group’s Code of Business Conduct and Ethics a set
of prevention of bribery policies.

SHAREHOLDERS’ RIGHTS
Procedure for Convening a Special General Meeting

Shareholders holding not less than one-tenth of the
paid-up capital of the Company carrying the right of
voting at general meetings of the Company shall at all
times have the right, by written requisition to the Board
or the company secretary of the Company, to require a
special general meeting to be called by the Board for the
transaction of any business specified in such requisition,
and such meeting shall be held within two months after
the deposit of such requisition. If, within 21 days of such
deposit, the Board fails to proceed to convene such
meeting, the requisitionists themselves may do so in
accordance with the provisions of Section 74(3) of the
Companies Act 1981 of Bermuda (as amended).

Procedure for Directing Shareholders’ Enquiries to
the Board

Shareholders may at any time send their enquires and
concerns to the Board in writing through the company
secretary, whose contact is as follows:

Unit 1211, Shun Tak Centre, West Tower
168-200 Connaught Road Central

Hong Kong

Telephone: (852) 2268 8222

Fax: (852) 2369 0981

Email: wanda@eternityinv.com.hk

Shareholders may also make enquiries with the Board at
the general meetings of the Company.
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SHAREHOLDERS’ RIGHTS (Continued)
Constitutional Documents

The Company’s amended bye-laws are available on the
websites of the Company and the Exchange.

INVESTOR RELATIONS

Communication with Shareholders

To ensure a good understanding of the Company’s
business and performance, the Board is committed to
maintaining an appropriate level of communication with
shareholders and potential investors.

The Company’s shareholders’ communication policy,
which is available on the Company’s website, ensures
that shareholders and the investment community are
provided with equal and timely access to information
about the Company, including its financial performance,
strategic goals and plans, material developments
and corporate governance, and also allows them to
engage actively with the Company. The policy sets out
various communication channels, including, among
others, the Company’s website, investor briefings, and
shareholders’ meetings, through which shareholders
may communicate with and provide feedback to the
Company from time to time. The policy is reviewed
annually by the Board to ensure its effectiveness.

During the year ended 31 December 2024, the Board
reviewed the policy and considered that the policy was
effective and sufficient, given that multiple channels
were in place and adopted to facilitate communications
with shareholders and the investment community in
conformity with market practices.
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Corporate Governance Report

DIVIDEND POLICY

Under the dividend policy adopted on 31 December
2018, the Company does not have any pre-determined
dividend payout ratio. The declaration, payment,
and amount of dividends are subject to the Board’s
discretion having regard to the following factors:

(@) the earnings, financial conditions, capital
requirements and future plans of the Group;

(b) the shareholders’ interests in the Company;
(c) the economic outlook;

(d) the contractual restrictions on the payment of
dividends by the Company to its shareholders;

(e) the statutory and regulatory restrictions on the
payment of dividends by the Company; and

() any other factors the Board may consider relevant.

This report was approved by the Board on 31 March
2025 and signed on its behalf by:

Lei Hong Wai
Chairman
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The directors present their report and the audited
consolidated financial statements for the year ended 31
December 2024.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. The
principal activities of its subsidiaries and associates
are set out in notes 51 and 25, respectively, to the
consolidated financial statements. There were no
significant changes to the Group’s principal activities
during the year.

BUSINESS REVIEW

A fair review of the Group’s business, comprising an
analysis using financial key performance indicators,
a description of the principal risks and uncertainties
facing by the Group, particulars of important events
affecting the Group that have occurred since the end of
the financial year, if any, and an indication of likely future
developments in the Group’s business can be found in
the Management Discussion and Analysis on pages 8 to
33 of the annual report.

A discussion on the Group’s environmental policies
and performance and the Group’s compliance with the
relevant laws and regulations that have a significant
impact on the Group and an account of the Group’s
relationships with its key stakeholders that have
a significant impact on the Group and on which
the Group’s success depends can be found in the
Environmental, Social and Governance Report of the
Group.

RESULTS AND DIVIDENDS

The results of the Group for the year ended 31 December
2024 and the Group’s financial position at that date are
set out in the Group’s consolidated financial statements
on pages 88 to 327 of the annual report.

The directors do not recommend the payment of a
dividend for the year ended 31 December 2024.
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FIVE-YEAR FINANCIAL SUMMARY

A summary of the results and the assets and liabilities
of the Group for the last five financial years is set out on
page 328 of the annual report.

SHARE CAPITAL

Details of the share capital of the Company during the
year are set out in note 35 to the consolidated financial
statements.

PURCHASE, REDEMPTION OR SALE OF THE
COMPANY’S LISTED SECURITIES

During the year, neither the Company nor any of its
subsidiaries purchased, redeemed or sold any of the
Company'’s listed securities.

DISTRIBUTABLE RESERVES OF THE
COMPANY

At 31 December 2024, the Company did not have any
reserves available for distribution to shareholders (2023:
Nil).

DIRECTORS

The directors of the Company during the year and up to
the date of this report were:

Executive directors:
Mr. Lei Hong Wai
(Chairman and Chief Executive Officer)
Mr. Cheung Kwok Wai Elton
Mr. Cheung Kwok Fan

Independent non-executive directors:
Mr. Wan Shing Chi
Mr. Ng Heung Yan
Ms. Leung Man Yee Fanny
Ms. Law Kwok Ho Kenward
(appointed on 1 July 2024)
Mr. Wong Tak Chuen (resigned on 1 July 2024)
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DIRECTORS (Continued)

In accordance with the provisions of the Company’s
bye-laws, Mr. Cheung Kwok Wai Elton, Mr. Ng Heung
Yan and Mr. Law Kwok Ho Kenward will retire by rotation
and, being eligible, will offer themselves for re-election
at the forthcoming annual general meeting.

As Mr. Ng Heung Yan has served the Board for more
than nine years, his further appointment shall be
subject to a separate resolution to be approved by the
shareholders of the Company at the forthcoming annual
general meeting in accordance with code provision
B.2.3 of the Corporate Governance Code as set out
in Appendix C1 to the Rules Governing the Listing of
Securities (the “Listing Rules”) on The Stock Exchange
of Hong Kong Limited (the “Exchange”).

The Company has received from each of the
independent non-executive directors an annual
confirmation of their independence pursuant to Rule 3.13
of the Listing Rules. The Company considers all of the
independent non-executive directors to be independent.

During the year and up to the date of this report, Mr. Lei
Hong Wai, Mr. Cheung Kwok Wai Elton, and Mr. Cheung
Kwok Fan are also directors in certain subsidiaries of the
Company. Other directors of the Company’s subsidiaries
during the year and up to the date of this report include
Mr. Guan Jialin, Mr. Guan Jian, Ms. Han Fang, and Ms.
Wong Siu Yan.

Biographical information of the directors of the Company
is set out on pages 76 to 78 of the annual report.

DIRECTORS’ SERVICE CONTRACTS

No director proposed for re-election at the forthcoming
annual general meeting has a service contract which
is not determinable by the Group within one year
without payment of compensation, other than statutory
compensation.

PERMITTED INDEMNITY PROVISION

A permitted indemnity provision (as defined in Section
469 of the Hong Kong Companies Ordinance) for the
benefit of the directors of the Company is currently in
force and was in force throughout the year.
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES

At 31 December 2024, the interests of the directors and
the chief executive and their associates in the shares,
underlying shares and debentures of the Company and
its associated corporations, as recorded in the register
maintained by the Company pursuant to Section 352 of
the Securities and Futures Ordinance, or as otherwise
notified to the Company and the Exchange pursuant to
the Model Code for Securities Transactions by Directors
of Listed Issuers, were as follows:

Long positions

(a) Ordinary shares of HK$0.01 each of the
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Company
Number of ordinary shares held and capacity Percentage
ﬁﬁzgﬁﬁﬁﬂﬁ &%ﬁ of the issued
Held by share capital
Beneficial controlled of the
Name of director Notes owner corporations Total Company
EALR
ZEHAT BRTRA
REER/ 2 i3 BEREAA BEZER - H BAL
Mr. Lei Hong Wai 1and2 408,740,000 583,832,803 992,572,803 25.99%
TRERE 1%2
Mr. Cheung Kwok Wai Elton 1and?2 - 583,832,803 583,832,803 15.29%
REREL 1%k2
Ms. Leung Man Yee Fanny 700,000 - 700,000 0.02%
RERLL
Notes: Ktat -
1. Twin Success International Limited (“Twin Success”) 1. Twin Success International Limited
beneficially owns 583,832,803 ordinary shares of the (T'Twin Success]) B & % & &~ 2 A
Company. 583,832,803 IR E BT ©

Twin Success is owned as to 50% by Silver Pacific
International Limited and as to 50% by Silver Pacific
Development Limited. Silver Pacific International
Limited is wholly owned by Mr. Lei Hong Wai. Silver
Pacific Development Limited is owned as to 50% by
Mr. Cheung Kwok Wai Elton and as to 50% by Mr.
Guan Jian.

2. On 5 June 2018, Twin Success pledged its 583,832,803
ordinary shares of the Company in favour of Kingston
Finance Limited as security for a loan facility.

Twin SuccessZ Bl Silver Pacific International
Limited# B 50% # & & Silver Pacific
Development Limited # & 50% &z ©
Silver Pacific International Limited H
TR EE 2 EBEE - Silver Pacific
Development Limited AREZ L £ EH
50% REHBEREEEE50% °

2. RIZZE—N\HEXHBHEHAB  Twin Success
BUSFLHBAERLANAZIHEAGHAE
583,832,803 AR B EER  EFA—E
EX@ME KA -

KERMIREERA T
—E-MEFH

61



62

Directors’ Report
EFEHRE

DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS AND SHORT POSITIONS IN
SHARES, UNDERLYING SHARES AND
DEBENTURES (Continued)

Long positions (Continued)

(b) Ordinary shares of HK$0.01 each of China
Healthwise Holdings Limited, a 21.94% owned
associate of the Company

EERFETHRASRRSG - HERSD
RESH 2 EE KRR (&)

R (#E)

(b) FEEHEBREERERAR(KXQAES
21.94% #Em 2B N F) SR EE0.01
BRAZEER

Percentage of

the issued

share capital

Number of of China

ordinary Healthwise

Name of director Capacity shares held Holdings Limited
P EERERE

ERERATE

BEZ 2RITRA

EEnE 5% EZEREE Botk
Mr. Lei Hong Wai Beneficial owner 18,663,636 2.42%

THERE ERBERA
Other than as disclosed above, none of the directors,
chief executive nor their associates had any interests
or short positions in any shares, underlying shares or
debentures of the Company or any of its associated
corporations at 31 December 2024.
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SHARE SCHEMES

Particulars of the Company’s share schemes are set out
in note 49 to the consolidated financial statements.

(a)

Share option scheme adopted on 12 December
2011

The following table discloses movements in the
share options granted under the Company’s share
option scheme adopted on 12 December 2011 (the

Directors’ Report
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“2011 Share Option Scheme”) during the year: 25 -
Nuber of share options
Share Outstanding at Granted Exercised Cancelled Lapsed Outstanding at
options Date of 1 January during during during during Transferred 31 December Exercise
type grant Vesting schedule 2024 the year the year the year the year inf{out) 2024 price  Exercise period
HZ§=RE ut S
-A-8 tZh=1-A
BREEN  RHRE BERER HAE RERRH RERGE HEAEE HERZN  BA/(BR) BAE fikE  fkE
Directors, chief executive
or substantial
shareholders or their
respective associates
1538701 5R
FEGERERES N
Mr.Lei Hong Wai 2021 4June 202t 100% of the share 3,800,000 - (3,800,000) - - HKS020BET  4June2021t0d
L3yt 8-F CEC-f options were June 2024
~AMA vested on -
4 June 2021 ~AMAZ
100 ERER - 3
AZg- ~A=A
#ADASE
Mr. Cheung Kwok 2021 4dune 2021 100% of the share 3,800,000 - (3,800,000) - - HK$0.208 8T 4June 2021103
Wai Elton E-F 0 5% options were Jung 2024
FAELE ~ARA vested on s
4June 2021 ~AMAZ
100%&HES S 3
A28 ~AZR
#ADASE
Mr. Cheung Kwok Fan 2021 4Jung 2021 100% of the share 3,800,000 - (3,800,000) - - HKSO208ET  4dune 202103
FEELE S options were June 2024
~BOA vested on E-
4June 2021 ~ARAZ
100%8HES S 3
HIBz-£ RAZR
~AMAERE
Employees 201 4June 2021 100% of the share 160,360,000 - (160,360,000) - - HKS0298ET  dJune2021to3
&8 1 options were June 2024
~RRA vested on E-f
4 June 2021 ~ABAZE
100% EREE ZEIRE
WoEZ-E ~A=A
~AMAERE
Total 171,760,000 - (174,760,000) - -
it
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SHARE SCHEMES (Continued)

(a)

(b)

(c)

Share option scheme adopted on 12 December
2011 (Continued)

The closing price of the Company’s shares
immediately before 4 June 2021, the date of grant
of the 2021 share options, was HK$0.29.

As the 2011 Share Option Scheme expired on 11
December 2021, no share options were available
for grant under the 2011 Share Option Scheme on
1 January 2024 and 31 December 2024.

Share option scheme adopted on 16 December
2021

On 15 August 2024, in view of the amendments to
Chapter 17 of the Listing Rules relating to share
scheme which came into effect on 1 January 2023,
the Company terminated the share options scheme
adopted on 16 December 2021 (the “2021 Share
Option Scheme”).

There were no outstanding share options under the
2021 Share Option Scheme at 1 January 2024.

Share option scheme adopted on 15 August
2024

During the year, no share options were granted,
exercised, cancelled or lapsed, and there were no
outstanding share options under the share option
scheme adopted on 15 August 2024 (the “2024
Share Option Scheme”) at 31 December 2024.

The number of share options available for grant
under the existing scheme mandate of the 2024
Share Option Scheme on 31 December 2024 was
381,960,648 share options.
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(d)

Share award scheme

The share award scheme was adopted by the
Board on 16 September 2021. At the special
general meeting of the Company held on 15 August
2024, certain amendments to be made to the
share award scheme to, among other things, bring
it in line to reflect the latest amendments to the
requirements under Chapter 17 of the Listing Rules
which took effect on 1 January 2023 was approved
by the shareholders of the Company.

The following table discloses movements in the
share awards granted under the Company’s share
award scheme adopted on 16 September 2021 (as
amended on 15 August 2024) during the year:

(d)
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Cancelled/ Unvested Closing price

Unvested as Granted forfeited Lapsed asat 31 Purchase  immediately
Name or category  Date of at1dJanuary  during the Vested during duringthe  during the December 31 Vesting price of share  before the
of grantee grant 2024 year the year year year 2024 date awards  date of grant

RZB=mE

RZ2-mE tZAzt- SERH
BRALZ -A-A R : LUES REEN
BEHEH RERH HAER ERR ErGE 287k EREX HAEE BEAN HEE W
Consultant
B
Mr. Wong Chun Hung 4 September - 38,000,000 - - - 38,000,000 4 September Nil HK$0.065

Hanson 2024 2025
BARELE EQE b S £ 0065%%
hARmA hAMmA

The number of shares available for award under RZ-ZZEZ $ A—HEREZZE-_MOF
the existing scheme mandate of the share award +=A E‘I‘ RO REGTER A
scheme on 1 January 2024 was 381,960,648 EEEETH Tﬁ”?*J@JE'JHQTﬁ%ZH D Bl &
shares and on 31 December 2024 was 343,960,648 381,960,648 % f% 19 &% 343,960,648 A% f%
shares. il

For the year ended 31 December 2024, no share may be
issued in respect of share options and shares awarded
under all share schemes of the Company.

ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURES

Other than the share schemes of the Company as
disclosed in the section headed “SHARE SCHEMES”
above and in note 49 to the consolidated financial
statements, at no time during the year was the Company
or any of its subsidiaries a party to any arrangements to
enable the directors to acquire benefits by means of the
acquisition of shares in or debentures of the Company
or any other body corporate.
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EQUITY-LINKED AGREEMENTS

Other than the share schemes of the Company as
disclosed in the section headed “SHARE SCHEMES”
above and in note 49 to the consolidated financial
statements, no equity-linked agreements were entered
into by the Company during the year or subsisted at the
end of the year.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANCE

(a)

On 29 November 2018, Mr. Lei Hong Wai
provided a personal guarantee to secure the
Company’s repayment obligations under a loan of
HK$200,000,000 granted by a finance company. No
consideration was paid by the Company to Mr. Lei
Hong Wai for providing the personal guarantee. No
security over the assets of the Group was provided
for the personal guarantee given by Mr. Lei Hong
Wai.

At 31 December 2024, the provision of the personal
guarantee by Mr. Lei Hong Wai remained in full
force and effect.

On 9 March 2020, Mr. Lei Hong Wai provided
a personal guarantee to secure the Group’s
repayment obligations under a securities margin
financing facility granted by a securities brokerage
firm with an outstanding balance of HK$24,336,000
at 31 December 2024. No consideration was paid
by the Company to Mr. Lei Hong Wai for providing
the personal guarantee. No security over the
assets of the Group was provided for the personal
guarantee given by Mr. Lei Hong Wai.

At 31 December 2024, the provision of the personal
guarantee by Mr. Lei Hong Wai remained in full
force and effect.

On 22 October 2020, Mr. Lei Hong Wai provided
a personal guarantee to secure the Group’s
repayment obligations under a securities margin
financing facility granted by a securities brokerage
firm with an outstanding balance of HK$16,002,000
at 31 December 2024. No consideration was paid
by the Company to Mr. Lei Hong Wai for providing
the personal guarantee. No security over the
assets of the Group was provided for the personal
guarantee given by Mr. Lei Hong Wai.

At 31 December 2024, the provision of the personal
guarantee by Mr. Lei Hong Wai remained in full
force and effect.

ETERNITY INVESTMENT LIMITED
Annual Report 2024

R R 89 175

Br EXX [ RpEHEI] —&F

SERNR S e

A9 BE 2 AR ARG ET EIS » AR RHER

FRR LR FRIFA

BIEIAR D 017555 o

EENEARS RERGHZER

(@)

(c)

RZZ-—NF+—-RZ+NR FiEE
TERBEAER  UMEREQITR —
& 81 5% A B4R F 4~ § 200,000,000 % 7T
ERTEREE TR - XRBBER
FHELIERABAERISRE T
BESFTHEELEREZBAAERREHR
AEBEEEFERER

RIZBZNF+ZA=+—H8  ZTifE
SERBZEAAERESTERDRE
ﬁﬁo

NR-ZBE-ZZTF=ZRFNB ZTHELLER
HEAER UMEAXREER—BEFES
RENAFERFZ2R=-_E-_NOF+=A
=t+—HREZE4E5H24,336,0008 T
CESREFCUBERETERETZIK
e RDAIMERTHEFRELEREBA
ERIAIRE THERTHELER
HeBAERREHAEEEEEAER -

RIZBZNF+ZBA=+—8 ZTifE
SERBZEAAERESTERORE
ﬁﬁo

R-ZZ-_ZEFTAZTZ-R ZFHE
TERBEAER UESREER

—HAESFELRAFARTF2IR=-F
“THE+ZA=+T-HAREESEHR
16,002,0008 7T 2 5% % & =& éﬁﬂ%rﬂé
TEREEZER - A2FAMESRFH
BRERBEAZBRIMNRE  THE
BREHEBEAEREZBAABRREHEESE
BEEEREA -

R-ZB-NEFE+ZB=+—H ZHE
GSERBZEAAERESTERORE
Fﬁo



DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANCE (Continued)

(d)

On 29 December 2022, each of Mr. Lei Hong
Wai and Mr. Cheung Kwok Wai Elton provided
a personal guarantee to guarantee the punctual
performance by the Company’s obligations under
the HK$197,000,000 17% guaranteed secured
notes due 2023 issued by the Company on 29
December 2022 pursuant to the subscription and
note instrument agreement dated 29 December
2022. No consideration was paid by the Company
to Mr. Lei Hong Wai and/or Mr. Cheung Kwok Wai
Elton for providing the personal guarantees. No
security over the assets of the Group was provided
for the personal guarantees given by Mr. Lei Hong
Wai and/or Mr. Cheung Kwok Wai Elton.

At 31 December 2024, the provision of the personal
guarantees by Mr. Lei Hong Wai and Mr. Cheung
Kwok Wai Elton remained in full force and effect.

On 18 August 2023, Mr. Lei Hong Wai provided
a personal guarantee to secure the Group’s
repayment obligations under a securities margin
financing facility granted by the securities
brokerage firm mentioned in (b) above, with
an outstanding balance of HK$9,049,000 at 31
December 2024. No consideration was paid by the
Company to Mr. Lei Hong Wai for providing the
personal guarantee. No security over the assets of
the Group was provided for the personal guarantee
given by Mr. Lei Hong Wai.

At 31 December 2024, the provision of the personal
guarantee by Mr. Lei Hong Wai remained in full
force and effect.

At 31 December 2023, the outstanding balance
of the cash advance from Mr. Cheung Kwok Fan
amounted to HK$600,000. During the year ended
31 December 2024, Mr. Cheung Kwok Fan made
additional cash advances of HK$800,000 to the
Group to finance its short-term financing needs.
The cash advances are non-interest bearing,
unsecured, and repayable on demand. During the
year ended 31 December 2024, the Group repaid
HK$3,600,000 to Mr. Cheung Kwok Fan.

At 31 December 2024, the cash advances of
HK$600,000 remained outstanding.
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANCE (Continued)

(9)

At 31 December 2024, the outstanding balance
of the cash advance from Mr. Lei Hong Wai
amounted to HK$121,000. During the year ended
31 December 2024, Mr. Lei Hong Wai did not make
additional cash advance to the Group. The cash
advances are non-interest bearing, unsecured, and
repayable on demand. During the year ended 31
December 2024, the Group repaid HK$121,000 to
Mr. Lei Hong Wai.

As at 31 December 2024, the outstanding balance
of the cash advances from Mr. Lei Hong Wai was
nil.

During the year ended 31 December 2024, Mr. Lei
Hong Wai made cash advance of HK$18,000,000
to the Group to finance its short-term financing
needs. The cash advances are interest bearing
at 21.60% per annum, unsecured and repayable
on demand. The interest on the cash advances
is based on the interest paid/payable by Mr. Lei
Hong Wai to a finance company to obtain the cash
advances. During the year ended 31 December
2024, the Group repaid HK$6,404,000 to Mr. Lei
Hong Wai, and the interest accrued by the Group
on cash advances from Mr. Lei Hong Wai amounted
to HK$1,349,000.

As at 31 December 2024, the outstanding balance
of the cash advances from Mr. Lei Hong Wai was
HK$12,945,000.
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DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANCE (Continued)

(i)

At 31 December 2023, the outstanding balance
of the cash advance from Mr. Cheung Kwok Wai
Elton amounted to HK$32,335,000. During the
year ended 31 December 2024, Mr. Cheung Kwok
Wai Elton make additional cash advances of
HK$230,000 to the Group. The cash advances are
interest-bearing at a one-month HIBOR quoted by
Bank of China (Hong Kong) Limited plus 1.30%
per annum or 2.25% per annum below the prime
rate for Hong Kong Dollars quoted by Bank of
China (Hong Kong) Limited, whichever is lower,
unsecured, and repayable on demand. The interest
on the cash advances is based on the interest paid/
payable by Mr. Cheung Kwok Wai Elton to Bank
of China (Hong Kong) Limited to obtain the cash
advances. During the year ended 31 December
2024, the Group repaid HK$25,827,000 to Mr.
Cheung Kwok Wai Elton, and the interest accrued
by the Group on cash advances from Mr. Cheung
Kwok Wai Elton amounted to HK$744,000. As at
31 December 2024, the outstanding balance of the
cash advances from Mr. Cheung Kwok Wai Elton
was HK$7,482,000.

As at 31 December 2023, the outstanding balance
of the cash advances from Ms. Chan Mei Sau
Teresina, the spouse of Mr. Cheung Kwok Wai
Elton, amounted to HK$53,859,000. The cash
advances are interest-bearing at a one-month
HIBOR quoted by Bank East Asia Limited plus
1.30% per annum or 2.50% per annum below
the prime rate for Hong Kong dollars quoted by
Bank of East Asia Limited, whichever is lower,
unsecured, and repayable on demand. The interest
on the cash advances is based on the interest paid/
payable by Ms. Chan Mei Sau Teresina to Bank
of East Asia Limited to obtain the cash advances.
During the year ended 31 December 2024, the
Group repaid HK$3,288,000 to Ms. Chan Mei Sau
Teresina, and the interest accrued by the Group on
cash advances from Ms. Chan Mei Sau Teresina
amounted to HK$1,899,000.

As at 31 December 2024, the outstanding balance
of the cash advances from Ms. Chan Mei Sau
Teresina was HK$52,470,000.
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Other than as disclosed above, no transactions,
arrangements or contracts of significance to which the
Company or any of its subsidiaries was a party and in
which a director or a connected entity of a director of
the Company had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any time
during the year.

MANAGEMENT CONTRACT

No contracts concerning the management and
administration of the whole or any substantial part of
any business of the Company were entered into or
existed during the year.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES

At 31 December 2024, the register of substantial
shareholders maintained by the Company pursuant to
Section 336 of the Securities and Futures Ordinance
shows that the following shareholders had notified the
Company of relevant interests in the issued share capital
of the Company.

Long positions

(a) Ordinary shares of HK$0.01 each of the
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Company
Number of ordinary shares held and capacity
KEZEBRUERSH
Person
having Percentage of
a security Held by the issued
Beneficial interest controlled share capital of
Name of shareholder Notes owner in shares corporationg) Total the Company
‘ WROEEZE  EEHADE ) BARAEE
RE48/#% fiit BRERA BizAL B st BRAEAL
Twin Success fand4 583,832,803 - - 583,832,803 15.29%
1k4
Silver Pacific International Limited 1,2and4 - - 583,832,803 583,832,803 15.29%
124
Silver Pacific Development Limited 1,3and4 - - 583,832,803 583,832,803 15.29%
1+3Kk4
Mr. Lei Hong Wai 1,2and4 408,740,000 - 583,832,803 992,572,803 25.99%
B 1284
Mr. Cheung Kwok Wai Elton 1,3and 4 - - 583,832,803 583,832,803 15.29%
REfLLE 1-3%4
Mr. Guan Jian 1,3and 4 - - 583,832,803 583,832,803 15.29%
BRts 13k4
Kingiston Finance Limited 4 - 583,832,803 - 583,832,803 15.28%
SHEHBERAT
Ample Cheer Limited 5 - - 583,832,808 583,832,808 15.28%
Ms. Chu Yuet Wah 6 - - 646,374,285 646,374,285 16.92%
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (Continued)

Long positions (Continued)

(a) Ordinary shares of HK$0.01 each of the
Company (Continued)

Notes:

FERRREMATRRG R EBERG
2w RRE (#)

we (&)
(@) FLTFEFREEO0.01EBTZEER (&)

wisz :

Twin Success is owned as to 50% by Silver Pacific
International Limited and as to 50% by Silver Pacific
Development Limited.

Silver Pacific International Limited is wholly owned by
Mr. Lei Hong Wai.

Silver Pacific Development Limited is owned as to 50%
by Mr. Cheung Kwok Wai Elton and as to 50% by Mr.
Guan Jian.

On 5 June 2018, Twin Success pledged its 583,832,803
ordinary shares of the Company in favour of Kingston
Finance Limited as security for a loan facility.

Kingston Finance Limited is wholly owned by Ample
Cheer Limited.

Out of the 646,374,285 ordinary shares of the
Company,

(i) 583,832,803 ordinary shares are held by Kingston
Finance Limited. Kingston Finance Limited is
wholly owned by Ample Cheer Limited. Ample
Cheer Limited is wholly owned by Ms. Chu Yuet
Wabh;

(i) 12 ordinary shares are held by Kingston
Securities Limited. Kingston Securities Limited
is wholly owned by Galaxy Sky Investments
Limited. Galaxy Sky Investments Limited is
wholly owned by Kingston Capital Asia Limited.
Kingston Capital Asia Limited is wholly owned
by Kingston Financial Group Limited. Kingston
Financial Group Limited is wholly owned by
Active Dynamic Limited. Active Dynamic Limited
is wholly owned by Ms. Chu Yuet Wah; and

(i) 62,541,470 ordinary shares are held by Turbo
Kingdom International Limited, which is wholly
owned by Ms. Chu Yuet Wah.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND SHORT
POSITIONS IN SHARES AND UNDERLYING
SHARES (Continued)

Long positions (Continued)

Other than as disclosed above, the Company has not
been notified of any other relevant interests or short
positions in the issued share capital of the Company at
31 December 2024.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the year and up to the date of this report, the
following directors have interests in a business which
competes or is likely to compete, either directly or
indirectly, with the businesses of the Group:

(@) Mr. Lei Hong Wai holds a 2.42% interest in China
Healthwise Holdings Limited (stock code: 348)
(“China Healthwise”), a company listed on the
Main Board of the Exchange and an associate of
the Company. In addition, Mr. Lei is the chairman
of the board of directors and an executive director
of China Healthwise. The subsidiaries of China
Healthwise also engage in money lending business
and investment in financial instruments.

(b) Mr. Cheung Kwok Wai Elton is the vice-chairman
of the board of directors and an executive director
of China Healthwise (stock code: 348), a company
listed on the Main Board of the Exchange and an
associate of the Company. The subsidiaries of
China Healthwise also engage in money lending
and investment in financial instruments businesses.

(¢) Mr. Cheung Kwok Wai Elton was the chairman of
the board of directors and an executive director of
Global Mastermind Holdings Limited (stock code:
8063), a company listed on GEM operated by the
Exchange until his resignation on 13 November
2024. The subsidiaries of Global Mastermind
Holdings Limited also engage in money lending
business and treasury management business.

As the board of directors of the Company is independent
of the boards of directors of the above entities,
the Group is capable of carrying on its businesses
independently of, and at arm’s length from, the above
businesses.
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PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the
Company’s bye-laws, or the laws of Bermuda, which
would oblige the Company to offer new shares on a pro-
rata basis to existing shareholders.

RETIREMENT BENEFITS SCHEME

Details of the Group’s retirement benefits scheme are set
out in note 50 to the consolidated financial statements.

EMOLUMENT POLICY

The emolument policy for the employees of the Group
is based on their individual performance, qualifications
and competence.

The emoluments of the directors and senior management
of the Company are approved by the Board on the
recommendations of the Remuneration Committee
with reference to their duties and responsibilities in the
Company.

The Company has adopted share schemes to incentivise
directors and eligible persons. Details of the share
schemes are set out in note 49 to the consolidated
financial statements.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to
the Company and within the knowledge of the directors
of the Company as at the latest practicable date prior
to the issue of the annual report, the Company has
maintained the prescribed public float under the Listing
Rules.
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MAJOR CUSTOMERS AND SUPPLIERS

In 2024, the Group’s largest customer and five largest
customers accounted for 8.25% (2023: 16.88%) and
34.20% (2023: 53.04%) of its revenue from sales of
goods or rendering of services respectively.

In 2024, the Group’s largest supplier and five largest
suppliers accounted for 74.21% (2023: 67.55%) and
89.90% (2023: 94.42%) of its purchases respectively.

At no time during the year did a director, a close
associate of a director or a shareholder of the Company
(which to the knowledge of the directors of the Company
owns more than 5% of the number of issued shares of
the Company) have an interest in any of the Group’s five
largest customers or suppliers.

CHARITABLE DONATIONS

During the year, the Group did not make any charitable
donations (2023: Nil).

AUDITORS

A resolution will be submitted to the annual general
meeting to re-appoint HLB Hodgson Impey Cheng
Limited as auditors of the Company.

This report was approved by the Board on 31 March
2025 and signed on its behalf by:

Lei Hong Wai
Chairman
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Biographical Details of Directors
EEREER

EXECUTIVE DIRECTORS

Mr. Lei Hong Wai, aged 56, has been an executive
director of the Company and the Chairman of the Board
since January 2010 and February 2010, respectively.
He is also the Chief Executive Officer of the Company.
Mr. Lei is responsible for the development of the overall
strategic planning and management of the Group. He
has over 23 years of extensive experience in corporate
management, investment, and business development.
He was a director of The Chamber of Hong Kong Listed
Companies Limited, which promotes interaction amongst
its members which are listed companies in Hong Kong
and the People’s Republic of China, in 2002. Mr. Lei
is the chairman of the Nomination Committee of the
Board and a member of the Remuneration Committee
of the Board. He also holds directorships in certain
subsidiaries and associates of the Company. Mr. Lei is
also a director of Twin Success International Limited
and Silver Pacific International Limited, the substantial
shareholders of the Company within the meaning of Part
XV of the Securities and Futures Ordinance. Mr. Lei is
currently the chairman of the board of directors and an
executive director of China Healthwise Holdings Limited,
a company listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Exchange”) (stock
code: 348) and an associate of the Company.

Mr. Cheung Kwok Wai Elton, aged 59, has been an
executive director of the Company since February 2011.
Mr. Cheung is responsible for the business development
of the Group. He has over 35 years of experience in the
area of corporate finance and securities industries. He
holds a Master Degree in Accounting and Finance from
the University of Lancaster in the United Kingdom. He
also holds directorships in certain subsidiaries and an
associate of the Company. Mr. Cheung is also a director
of Twin Success International Limited and Silver Pacific
Development Limited, the substantial shareholders of the
Company within the meaning of Part XV of the Securities
and Futures Ordinance. Mr. Cheung is the elder brother
of Mr. Cheung Kwok Fan, an executive director of
the Company. Mr. Cheung is was the chairman of the
board of directors and an executive director of Global
Mastermind Holdings Limited, a company listed on GEM
operated by the Exchange (stock code: 8063) during
the period from 16 December 2016 to 13 November
2024. Mr. Cheung is currently the vice-chairman of the
board of directors and an executive director of China
Healthwise Holdings Limited, a company listed on the
Main Board of the Exchange (stock code: 348) and an
associate of the Company.
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Biographical Details of Directors

EXECUTIVE DIRECTORS (Continued)

Mr. Cheung Kwok Fan, aged 57, has been a director of
the Company since August 2011. He was redesignated
as executive director of the Company in September
2014. Mr. Cheung is responsible for the overall
management of the Group’s design and sale of jewelry
business. He holds directorships in three subsidiaries of
the Company. Mr. Cheung has over 33 years of working
experience in the field of architecture. He is a member
of The Hong Kong Institute of Architects, a member of
The Royal Australian Institute of Architects, a Registered
Architect in Hong Kong, and an Authorised Person in the
List of Architects. He obtained his Bachelor Degree of
Arts in Architectural Studies from The University of Hong
Kong in 1989 and a Bachelor Degree in Architecture
from The University of Hong Kong in 1991. He was
selected as an awardee of the Ten Outstanding Young
Persons Selection organised by the Junior Chamber of
International Hong Kong in 2005. He has been teaching
as a part-time position in the Architecture Subject Group
of HKU School of Professional and Continuing Education
since September 2009 and has been appointed as an
Adjunct Lecturer since 1 January 2014. Mr. Cheung
has been the director of his own architectural practice,
Oritecture Limited, since 10 December 2009. He is the
younger brother of Mr. Cheung Kwok Wai Elton, an
executive director of the Company.

INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Wan Shing Chi, aged 55, has been an independent
non-executive director of the Company since May 2010.
Mr. Wan is a member of the Remuneration Committee,
the Nomination Committee, and the Audit Committee
of the Board. He has over 30 years of experience in
the field of construction engineering and is currently a
project manager of a reputable construction company in
Hong Kong. He holds a Bachelor Degree of Engineering
with honours from the University of Melbourne, Australia
and is a member of the Asia Institute of Building.

Mr. Ng Heung Yan, aged 54, has been an independent
non-executive director of the Company since August
2011. Mr. Ng is the chairman of the Remuneration
Committee of the Board and a member of the
Nomination Committee and the Audit Committee of the
Board. He has over 27 years of experience in metal work
engineering design and currently works as a project
director in a private engineering company in Hong
Kong. He graduated from Monash University in Australia
with a Bachelor Degree of Engineering (Industrial and
Computing) in 1993.
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Biographical Details of Directors
EEREER

INDEPENDENT NON-EXECUTIVE DIRECTORS
(Continued)

Ms. Leung Man Yee Fanny, aged 60, has been an
independent non-executive director of the Company
since December 2023. Ms. Leung is a member of the
Remuneration Committee, the Nomination Committee,
and the Audit Committee of the Board. She has over 42
years of experience in the television and film production
industry, particularly as an executive producer involved
in project planning. Ms. Leung is currently a director
and a shareholder of a company in Hong Kong that
is engaged in creative culture and media production
related to television programs, movies, videos, and
comics.

Mr. Law Kwok Ho Kenward, aged 52, has been an
independent non-executive director of the Company
since July 2024. Mr. Law graduated from the University
of New South Wales, Australia with a Bachelor of
Commerce in Accountancy. He is a member of the Hong
Kong Institute of Certified Public Accountants and a
Certified Practising Accountant of CPA Australia. Mr.
Law has experience in auditing, taxation and finance for
over 20 years. Mr. Law is presently the general manager
of a consultancy company in Hong Kong. Mr. Law
was an independent non-executive director of Global
Mastermind Holdings Limited, a company listed on GEM
operated by the Exchange (stock code: 8063) during the
period from 11 December 2015 to 19 November 2024.
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Independent Auditors’ Report

Bl H7 & <t 6 F 5% 5 A MR A 4§
HODGSON IMPEY CHENG LIMITED

HLB

INDEPENDENT AUDITORS’ REPORT

TO THE SHAREHOLDERS OF

ETERNITY INVESTMENT LIMITED
(Incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements
of Eternity Investment Limited (the “Company”)
and its subsidiaries (collectively referred to as the
“Group”) set out on pages 88 to 327, which comprise
the consolidated statement of financial position as at
31 December 2024, and the consolidated statement
of profit or loss and other comprehensive income,
consolidated statement of changes in equity and
consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial
statements, including material accounting policy
information.

In our opinion, the consolidated financial statements
give a true and fair view of the consolidated financial
position of the Group as at 31 December 2024, and of its
consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with
Hong Kong Financial Reporting Standards (“HKFRSs”)
issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”) and have been properly
prepared in compliance with the disclosure requirements
of the Hong Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong
Kong Standards on Auditing (“HKSAs”) issued by the
HKICPA. Our responsibilities under those standards
are further described in the Auditors’ Responsibilities
for the Audit of the Consolidated Financial Statements
section of our report. We are independent of the Group
in accordance with the HKICPA’s Code of Ethics for
Professional Accountants (the “Code”), and we have
fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a
basis for our opinion.
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Independent Auditors’ Report
WIABE RS

MATERIAL UNCERTAINTY RELATED TO
GOING CONCERN

We draw attention to note 3 to the consolidated
financial statements, which indicates that the Group
incurred a net loss of HK$415,699,000 during the
year ended 31 December 2024 and, as of that date,
the Group’s current liabilities exceeded its current
assets by HK$563,632,000. As stated in note 3 to the
consolidated financial statements, these events or
conditions, along with other matters as set forth in note
3 to the consolidated financial statements, indicate that
a material uncertainty exists that may cast significant
doubt on the Group’s ability to continue as a going
concern. Our opinion is not modified in respect of this
matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our
professional judgement, were of most significance in
our audit of the consolidated financial statements of
the current period. These matters were addressed in
the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on
these matters. In addition to the matter described in the
Material Uncertainty Related to Going Concern section,
we have determined the matters described below to be
the key audit matters to be communicated in our report.

ETERNITY INVESTMENT LIMITED
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KEY AUDIT MATTERS (Continued)

Key audit matter

HRELER

Expected credit loss (“ECL”) assessment on loan
receivables

BREFZEHEERR (| BAEEER]) L

Refer to notes 3, 4, 28 and 54 to the consolidated
financial statements.

ESMS S EHRRMEES 428K 54

At 31 December 2024, the Group had loan
receivables, net of accumulated allowance for ECL, of
HK$171,816,000. During the year ended 31 December
2024, allowance for ECL on loan receivables of
HK$37,854,000 was recognised.
RZE-_NE+ZA=+—H> EBEEBEZERER
MRETTEIPEEEIERE) B 171,816,000/87T - REZE=
E_ME+_A=+T—HLEFER CHEAEVERZHE
=Bk 1818185 37,854,000/8 7T °

At each reporting date, the Group assesses whether
there has been a significant increase in credit risk
for exposures. The Group considers reasonable
and supportable information including historical
and forward-looking information that is relevant and
available without undue cost or effort for this purpose.
RERERY X BSEEFLEERREEREREMN-
BEEERUEZEHEARBEANHBZHASZ A TERS
ZEBEREBER  BEBEIRAEMESR -

Due to the key source of estimation uncertainty and
the significant assumptions and judgement involved,
ECL assessment on loan receivables is identified as a
key audit matter.

AL TRERZZIERFEUARI R 2BERBREH
B BRRERBREEEBRMEEREREENSE -
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ERERSEIH(#)

How our audit addressed the key audit matter

EENERHBRELZEENRELSR

Our audit procedures in relation to the
management’s ECL assessment on loan
receivables included but not limited to:
EENEEENERER R EEBRETMZE
BREFEFEETRR

o understanding the credit control procedures
performed by management, including its
procedures on periodic review of loan
receivables and ECL assessment on loan
receivables;

s THEEEITZCEERRER BREHE

%EWE%&EWE%&%%E%E%@ZE

F

° checking, on a sample basis, the aging
profile of the loan receivables at 31
December 2024 to the underlying financial
records and post year-end settlements to
bank receipts;

s REGEEREHBENBEHEIR-Z-_MF
Tt A=+ -HERWERZEREARFEER
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KEY AUDIT MATTERS (Continued)

Key audit matter
(Continued)
BREZSBHE (&

Expected credit loss (“ECL”) assessment on loan

receivables (Continued)

BREMZEBHEEER (|BRAEEER])FE (&)

Refer to notes 3, 4, 28 and 54 to the consolidated

financial statements. (Continued)

E2EGAMERRMEES 428K 54 (&)

ETERNITY INVESTMENT LIMITED
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FEREREIE(#)

How our audit addressed the key audit matter
(Continued)
EENBERYHBARELRBENEELN (&

Our audit procedures in relation to the
management’'s ECL assessment on loan
receivables included but not limited to: (Continued)
EEREERENERERCRBGEEBBTM &
BEFEEETRA : (&)

o inquiring management for the status of each
of the material loan receivables past due
at 31 December 2024 and corroborating
explanations from management with
supporting evidence, such as understanding
on-going business relationship with
the customers, checking historical and
subsequent settlement records of and other
correspondence with the customers; and

e MEEEEAR-_Z-_NFE+=-A=+—-HA
HeREEAERERZEBER  URERER
BXEHoEEERE  fIMTHRERF 258
XBER  RERTFBEREAEETE
REAMBHE &

o assessing the appropriateness of the ECL
provisioning methodology, examining the
key data inputs on a sample basis to assess
their accuracy and completeness, and
challenging the assumptions, including both
historical and forward-looking information,
used to determine the ECL.

e FMtEHTEHEEBBRBAERENESH &
MEEEESTERARE U EZEHIE
ZEBMRTEY  WHAFEEHAREES
BrBRREES  SEBERAEMEHER -

We found the management judgement and
estimates used to assess allowance for ECL on
loan receivables were supported by available
evidence.
EERRANTMERRERCEREERBEREZ
EIREH R R AT DR RIS BB P o



KEY AUDIT MATTERS (Continued)

Key audit matter
(Continued)
BREZSBHE (&)

Impairment assessment on intangible assets and

goodwill
BEEERBEZHEFG

Refer to notes 3, 4, 22, 23 and 24 to the consolidated
financial statements respectwely
BRI SHGREMBEHMRMES 422 23K 24 -

The Group has intangible assets and goodwill of
HK$608,713,000 and HK$Nil respectively at 31
December 2024. Management performed impairment
assessment on these non-current assets based on
value in use calculation. Based on the management’s
impairment assessment, impairment loss on goodwill
of HK$189,029,000 was recognised.
EEEN-E-NE+-A=+-A2BFEERFES
5% 608,713,000 8 t R EB T - EERERELAEET
EHZE IR EREETRENE - REBEEEBAVRET
ft ERABHBZRERES 189,029,000 T °

The impairment assessment required significant
management judgement with respect to the discount
rate and the underlying cash flows, in particular future
revenue growth and capital expenditure. Independent
external valuations were obtained in respect of the
impairment assessment on intangible assets and
goodwill in order to support management’s estimates.

ZREFMERSRERRREAERESRE  LHRKRRK
WEREREATHCEATEBHE - BXEEEE
bt CEREFREERBE 2R EMLESE /MR EE

Due to the key source of estimation uncertainty and
the significant assumptions and judgement involved,
impairment assessment on intangible assets and
goodwill is identified as a key audit matter.

HRMET A RERZR 2T EZERRUAR S K 2 ERBRRSH
B BREEERBEZREBRHANABERENSE -
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ERERSEIH(#)

How our audit addressed the key audit matter
(Continued)
EENERHBARELBENEELRN (&)

Our audit procedures in relation to the
management’s impairment assessment on
intangible assets and goodwill included but not

limited to:
EENEEEREFEERBEZREFG Z2ERX

BRFEFEERRR :

o evaluating the competence, capabilities
and objective of the independent external
valuers;

o FHMEBMIMNEMEMZER - BORTEHM

° assessing the appropriateness of the
valuation methodologies, key assumptions
and estimates used based on our
knowledge of the relevant industry and
using our valuation experts;

e HREZSHHEBTEZRBRIABEE2MHE
=X EMEGED L - BRBRRETE
BEE ;

° challenging the reasonableness of key
assumptions based on our knowledge of
the business and mdustry and

e REBETEFUEBRITEZAR ERBRERR

REEE R

° checking, on a sample basis, the accuracy
and relevance of the input data used.

o  MBRERMEAWAREZERMEREREM

We found the management judgement and
estimates used in impairment assessment on
intangible assets and goodwill were supported
by available evidence.
ERNANERLEERBE2RENGZEEE
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KERMRERRA A
“EHEFH

83



84

Independent Auditors’ Report
WIABE RS

OTHER INFORMATION

The directors of the Company are responsible for the
other information. The other information comprises the
information included in the annual report, but does not
include the consolidated financial statements and our
auditors’ report thereon (the “Other Information”).

Our opinion on the consolidated financial statements
does not cover the Other Information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the consolidated
financial statements, our responsibility is to read the
Other Information and, in doing so, consider whether
the Other Information is materially inconsistent
with the consolidated financial statements or our
knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we
have performed, we conclude that there is a material
misstatement of this Other Information, we are required
to report that fact. We have nothing to report in this
regard.

RESPONSIBILITIES OF THE DIRECTORS
AND THOSE CHARGED WITH GOVERANCE
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the
preparation of the consolidated financial statements that
give a true and fair view in accordance with HKFRSs
issued by the HKICPA and the disclosure requirements
of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary
to enable the preparation of the consolidated financial
statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using
the going concern basis of accounting unless the
directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for
overseeing the Group’s financial reporting process.

ETERNITY INVESTMENT LIMITED
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Independent Auditors’ Report

AUDITORS’ RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance
about whether the consolidated financial statements as
a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditors’ report
that includes our opinion solely to you, as a body, in
accordance with Section 90 of the Bermuda Companies
Act, and for no other purpose. We do not assume
responsibility towards or accept liability to any other
person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with
HKSAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in
the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the
basis of the consolidated financial statements.

As part of an audit in accordance with HKSAs,
we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement
of the consolidated financial statements, whether
due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

° Obtain an understanding of internal control relevant
to the audit in order to design audit procedures
that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies
used and the reasonableness of accounting
estimates and related disclosures made by the
directors.
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AUDITORS’ RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

° Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’
report to the related disclosures in the consolidated
financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the
date of our auditors’ report. However, future events
or conditions may cause the Group to cease to
continue as a going concern.

° Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner
that achieves fair presentation.

° Plan and perform the group audit to obtain
sufficient appropriate audit evidence regarding the
financial information of the entities or business
units within the group as a basis for forming an
opinion on the group financial statements. We
are responsible for the direction, supervision and
review of the audit work performed for purposes of
the group audit. We remain solely responsible for
our audit opinion.

We communicate with those charged with governance
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with
a statement that we have complied with relevant
ethical requirements regarding independence, and to
communicate with them all relationships and other
matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to
eliminate threats or safeguards applied.

ETERNITY INVESTMENT LIMITED
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Independent Auditors’ Report

AUDITORS’ RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

From the matters communicated with those charged
with governance, we determine those matters that were
of most significance in the audit of the consolidated
financial statements of the current period and are
therefore the key audit matters. We describe these
matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that
a matter should not be communicated in our report
because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement director on the audit resulting in this
independent auditors’ report is Lee Pak Kin.

HLB Hodgson Impey Cheng Limited
Certified Public Accountants

Lee Pak Kin
Practising Certificate Number: P08262

Hong Kong, 31 March 2025
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
ReRaERAM2ZEKE R

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

2024 2023
—ENE —E=-=
Notes HK$’000 HK$’000
ke FET FET
Revenue U = 6 223,973 196,694
Cost of sales HE R (112,346) (98,792)
Gross profit EX 111,627 97,902
Investment and other income BREREMWA 7 19,100 22.609
Other gains and losses Hit sz R EE 8 (288,305) (11,570)
Selling and distribution expenses HERDHBAX (5,132) (4,578)
Allowance for expected credit ctREECHEBEESE
losses on financial assets BiE 9 (39,756) (132,729)
Administrative expenses THAX (132,839) (129,153)
Share of results of associates i NS E S (869) (31,914)
Loss from operations KEmE (336,174) (189,433)
Finance costs MEEM 10 (71,863) (66,603)
Loss before taxation BRELATE 1B (408,037) (256,036)
Income tax expense FrSHiH X% 11 (7,662) (19,116)
Loss for the year FRER 12 (415,699) (275,152)
Loss for the year attributable to: LT ATEEFEREE :
Owners of the Company RABEBA (415,699) (275,152)
Non-controlling interests IR ER - -
(415,699) (275,152)
Loss per share BRER 16
Basic (Hong Kong cents) B2 GEM) (11.25) (7.45)
Diluted (Hong Kong cents) #E GB1) (11.25) (7.45)

The accompanying notes form an integral part of the

consolidated financial statements.
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Consolidated Statement of Profit or Loss and Other Comprehensive Income
FeREREM2ZEKEE

For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

2024 2023
—E-MME —ZE=-=
HK$°000 HK$’000
FET FET
Loss for the year FRER (415,699) (275,152)
Other comprehensive (expense)/income FREM2E (Bx%)
for the year, net of income tax Wi o HIBRFIBH %
Item that will not be reclassified to profit HETEE#HTEETEHZZ
or loss: ER -
Fair value loss on equity instruments at EAFESAREMEZEEEZ
fair value through other comprehensive EZTHEzAVEER
income (8,645) (3,570)
(8,645) (3,570)
Items that may be reclassified HENREN P HEEBEmKZ
subsequently to profit or loss: =)=
Exchange differences arising on BRESIMEREECEREZR
translating foreign operations (25,386) (13,190)
Share of other comprehensive income of (LRI E AT ZHMEE
associates, net of related income tax Wi - HIRRIEBEFTSRLE - 67
(25,386) (13,123)
Other comprehensive expense for the year, FREttZEB X @
net of income tax gz (34,031) (16,693)
Total comprehensive expense for the FRAZTHMAXEHE
year (449,730) (291,845)
Total comprehensive (expense)/income L TATEEFERZE
for the year attributable to: (Bx%) WS BE -
Owners of the Company RATEBA (449,851) (291,927)
Non-controlling interests FEZRER 121 82
(449,730) (291,845)
The accompanying notes form an integral part of the MEMi < M B AGFE B mER 2 — 3o -

consolidated financial statements.
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Consolidated Statement of Financial Position

8 MBIk R

At 31 December 2024 R=-ZFE=-{F+=-F=+—H

2024 2023
—E-NE B =fF
Notes HK$’000 HK$’000
BiaE FET FET
ASSETS BE
Non-current assets FRBEE
Property, plant and equipment ME - BMERSE 18 914,704 928,529
Right-of-use assets EAEEE 19 191,146 207,324
Investment properties REYE 20 192,185 261,698
Intangible assets mEEE 22 608,713 639,189
Goodwill HE 23 - 190,277
Interests in associates REBE QT 2R 25 3,399 4,268
Deferred tax assets ELEHEEE 45 62,570 69,892
Equity instruments at fair value RAVEFAHMEE NS
through other comprehensive ZEZTH
income 26 - 8,645
Financial assets at fair value through & AV EFABH RS
profit or loss EREE 31 10,135 9,846
Finance lease receivables EUWmERE 32 150,291 159,224
Prepayments T FRIE 30 - 344
2,133,143 2,479,236
Current assets REBEE
Inventories FE 27 30,468 34,484
Loans receivables EBWER 28 171,816 248,614
Trade receivables g Z EWFIE 29 36,756 37,902
Deposits, prepayments and other &% « B FER EAh
receivables B FE 30 92,626 91,124
Finance lease receivables EWmERE 32 26,319 22,664
Financial assets at fair value through AP EFABRE RS
profit or loss ERMEE 31 64,323 97,316
Pledged bank deposits EHRRITIER 33 23 23
Restricted bank deposits BRFIRITER 33 - 18,035
Cash and cash equivalents BHeNESEEY 33 30,322 18,359
452,653 568,521
Assets classified as held for sale PHEABEHEZEE 34 13,527 26,816
466,180 595,337
Total assets EEHAE 2,599,323 3,074,573
EQUITY =
Share capital &N 35 38,196 38,196
Shares held for share award plan BRMOEEFEEE 2R M 49 (24,455) (24,455)
Reserves B 1,044,459 1,493,505
Equity attributable to owners of & ATEE AEGER
the Company 1,058,200 1,507,246
Non-controlling interests IR RS (5,554) (5,675)
Total equity EXEEE 1,052,646 1,501,571

ETERNITY INVESTMENT LIMITED
Annual Report 2024



Consolidated Statement of Financial Position

= 8 MBIk R

At 31 December 2024 R=-ZFEZF+=H=1+—H

2024 2023
—E-ME —EZ=F
Notes HK$’000 HK$°000
BiaE FET FET
LIABILITIES a8fE
Current liabilities REBEE
Trade payables B RNRIE 36 43,006 55,253
Deposits received, gllze - ErEAREM
accruals and other payables FE{SFRIE 37 194,892 178,676
Receipts in advance FEUFRIE 38 56,553 56,611
Tax payables FEHE?ZIE 83,729 80,723
Bank borrowings IRITER 39 137,825 144,196
Other borrowings HER 40 252,536 254,748
Lease liabilities HEER 41 4,123 6,106
Guaranteed secured notes ﬁﬂ*ﬁﬁ# F 42 174,267 24,125
Amounts due to associates FETEBE N EFRIE 43 9,385 11,169
Amounts due to directors and Eﬁ%%&%ﬁﬁﬁ%Aiffklﬁ
related party 44 73,496 89,715
1,029,812 901,322
Non-current liabilities FREBEE
Deposits received and 2R e kR EMESFIE
other payables 37 72,503 68,525
Lease liabilities HEEE 41 265,005 275,008
Deferred tax liabilities EEFRIEEE 45 179,357 187,027
Guaranteed secured notes BERIRMERS 42 - 141,120
516,865 671,680
Total liabilities BEEAE 1,546,677 1,573,002
Total equity and liabilities ERREBHEE 2,599,323 3,074,573
Net current liabilities REBEEFHE (563,632) (305,985)
Total assets less current liabilities EEZABR AT ES 1,569,511 2,173,251

The consolidated financial statements on pages 88
to 327 were approved and authorised for issue by the
board of directors on 31 March 2025 and are signed on

its behalf by:

Lei Hong Wai

FHER

Director

EE

The accompanying notes form an integral part of the

consolidated financial statements.

RENBRRECBEINTECHR -_E_HEF
A=t BEKEESHERTETIZ . I H
THATREREE :

Cheung Kwok Wai Elton
REE
Director

EF

BEF 2 MiFEB A SRS B /R 2 — 72D ©
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Consolidated Statement of Changes in Equity

ReERED=R

For the year ended 31 December 2024 EZ-—ZFE-—IF+-H=+—HIFEZE

Attributable to the owners of the Company

KAAREARE
Shares Fairvalue
held for throughother  Equity-settled
share Property  comprehensive  share-based Non-
Share award Share Capital Contrbuted ~~ revaluation income payment Exchange  Accumulated controlling
capital plan premium reserve surplus resenve reserve resenve resenve losses Sub-total interests Total
BRAKR BATERA  UBEEE
HHEE I 2hEE  ZBESR
i 2B B EXik £l Bk Hidk Ei Eifk 2itkg Mt FERER it
HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS 000 HKS 000 HKS 000 HKS 000
iz:23 iz:43 FE {23 FE FE FE iz:23 i3 & iz:23 iz:23 iz:23
(Note a) (Note ) (Note o) Note o) (Note¢) Note §
(za) (Hiite) (Hiite) (d) (Hiite) ()
At January 2028 H-gzzg-f-1 %1% s 1008t 17761 10468 580 (14303 37 (1540 (658 179973 BIS 1793416
Loss for the year EEE - - - - - - - - - 215,152) 275,152) - 215,152)
Other comprehensive EREMEE
(expense)income for the (B%)/h&
year
Fair velue loss on equity BATET AR
instruments at fair iV
value through other BEIEY
comprehensive income R | - - - - - - (3570) - - - (3570) - (3570)
Share of other EitBENE2
comprehensive income Af2E4E
of associates - - - - - - - - 67 - 67 - 67
Exchange diferences BESNEHEL
aising on tanslaiing LEREE
foreign operations S S S S S S S S (13272) S (13272) 8 (13,190)
Total comprehensive FRRE(RR)/
(expense)/income for the WE8E
year - - - - - - [357) - 205 B ) ® e
At3fDecember 023and  H-FZZF
1 January 2024 TZR=1-AR
“E-mE-A-R 38,196 (24,455) 1,807,051 11,761 404,663 25,801 (17,873 16,377 (128,605) (631,670) 1,507,246 (5,675) 1,501,671
Loss for the year EpEE - - - - - - - - - (¢15,699) (¢15,699) - (615,699
Other comprehensive FREHEE
(expense)income for the (B%) /i
year
Fair value loss on equity BAVERALR
instruments at far 2EkEZ
value trough other BREIE
comprefensive income NTEEE - - - - - - (8,645) e e e (8,645) e (8,645)
Exchange differences BERNEREL
arising on anslating LEREE
foreign operations - - - - - - - - (25,507) - (25,507) 121 (25,386)
Total comprehensive ER2E(RR)/
(expense)/income for the Waeg
yer - - - - - - 664 I I ) o e
Release for the lapse of share ~ BBE%NZ
option EhE - - - - - - - (16,317) - 16377 - - -
Recogniton for equity-seted  EHBESE2
share-based payment Ritd - - - - - - - 805 - - 805 - 805
At31 December 2024 HoBZRE
+2h=1-8 BIH A 18006 17761 404563 B S W (1 (100099 1080 BEY 10566
92 ETERNITY INVESTMENT LIMITED
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Consolidated Statement of Changes in Equity

FeERBEEDR

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

Notes:

(a)

(d)

The Company’s shares purchased under the share award
plan and held by the trustee of the share award plan are
presented as “shares held for share award plan” and
deducted from total equity.

Capital reserve represents the difference of share capital and
share premium of the subsidiaries and the nominal value of
the 880 shares issued by RICHE (BVI) LIMITED prior to the
allotment of 120 shares to Classical Statue Limited and the
amount arising from issue of share by a subsidiary.

Contributed surplus represents the net amount transferred
from share capital and share premium to retained profits
pursuant to the special resolutions passed at the special
general meetings held on 22 August 2003, 30 April 2008 and
12 December 2011.

Under the Company Act 1981 of Bermuda (as amended), the
contributed surplus is available for distribution. However, the
Company cannot make a distribution out of the contributed
surplus if: (i) it is, or would after the payment be, unable to
pay its liabilities as they become due; or (ii) the realisable
value of its assets would thereby be less than its liabilities.

Property revaluation reserve relates the properties
transferred from owner-occupied to investment properties.
The excess amount between the fair value and the carrying
amount of the properties at the date of transfer is included
in the property revaluation reserve, and will be transferred to
accumulated losses upon the retirement or disposal of the
relevant properties.

The fair value through other comprehensive income
(“FVTOCI”) reserve represents cumulative gains and losses
arising from revaluation of equity instruments at FVTOCI that
have been recognised in other comprehensive income. Gains
and losses arising from revaluation of equity instruments at
FVTOCI will not be reclassified to profit or loss in subsequent
periods.

Equity-settled share-based payment reserve represents the
fair value of services estimated to be received in exchange
for the grant of the relevant share options and share award
over the relevant vesting periods, the total of which is based
on the fair value of the share options and share award
at grant date. The amount for each reporting period is
determined by spreading the fair value of the share options
and share award over the relevant vesting periods (if any)
and is recognised as staff costs and related expenses with
a corresponding increase in equity-settled share-based
payment reserve.

Hiat

(a) ARERERDEE BB I ARG ERTE
BAAFEZROZINEHTAROEBBESE
2R ] SRR BERI

by EAXGEEMNBLAZERARRAEZERD
Classical Statue Limited & %120 8% B 10 Aj
RICHE (BVI) LIMITED T 17 2 880 B B {2 2
BERMEBARRITROMEBREBEZEE -

(c) BHBRERBR-ZZE=FNAZ=+=H- =
ZEN\FOA=+HKR=Z——5+=A+=H
BT BRRFNAS LEBZHIABZRARK
KRR GEEBREREEF 2 FH

REARE-NN-FRRE (BB - BIAR
BRI o A RUTHER - ARFREE
BABBRELDIR : ()R D B E RS RIRAT
BREHERIMMEREZEER R(EFQATE
EXU2REMAMERAEE -

d MEEGREEVEREEESREREREY
X -RAEEHIE MFETEBRERNAFEH
REEZRIAMEEGRHE - LENEBYE
RESHEFEREREEHE -

() BAFEFAHMEZEYE ((ERAFEFTAHM
2HEWE]) FEECEEMEZE WS PER ZZ
DNPEFARMEERR 2 BETASMAEE
MRFTIESE - BRATVEFAHMZERE 2 ES
TAEGMEENRERBEETENEEHE

() HURBEEEZROXAFRERBHARLAEE
BB RE N IR0 SR B BUR B SHIS R IR 2 A F
B BEDRBEERERRORBI/EEEHZ
DPEFE REREHZSHENERREER
EH (B BoBRERRGEZBATETUE
E o URBBETHARARERX - MURES
H2RO B EREEM -

KIEREIRERRD A
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Consolidated Statement of Cash Flows

meEBaiER

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

2024 2023
—E-MME —ZE=-=
Notes HK$’000 HK$’000
Biat FET FET
OPERATING ACTIVITIES RESEE
Loss before taxation BRELATE 1B (408,037) (256,036)
Adjustments for: BT IEEEH 3% -
Amortisation of intangible assets B EEHE 12, 22 17,055 17,335
Allowance for expected credit EBUWERZEHREESE
losses on loan receivables, net BiEFE 9 37,854 132,972
Allowance for expected credit EZRWFIBEZHEHREER
losses on trade receivables B e E 9 1,902 120
Depreciation of property, plant ME -  BMERREZITE
and equipment 12, 18 26,617 25,832
Depreciation of right-of-use assets fFRAEEE ZITE 12, 19 6,061 6,108
Dividend income BREWA (459) (1,142)
Loss/(gain) on modification of BERAEERREAEERGRR
terms of guaranteed secured pd it VA )
notes 8, 42 22,885 (33,445)
Loss/(gain) on disposal of niches HEEMNZEE (W) 8 2,293 (74)
Gain on disposals of residential HEFTERBRAAEZ
serviced apartments g 8 (6,395) (18,411)
Interest expenses FMERFRX 10 71,863 66,603
Interest income on bank deposits  $RITERZF B A 7 (292) (304)
Interest income on other At FE R IR 2 R B WA
receivables 7 - (410)
Imputed interest income on FEUREREE 2 HERE
finance lease receivables PN 7 (17,953) (20,329)
Loss arising on change in fair BRAFETTABRRZ
value of financial assets at fair TRIEEATEES
value through profit or loss EEZEE 8 16,904 11,036
Loss arising on change in fair RENENTFEEBELE
value of investment properties ZEiE 8, 20 50,911 2,026
Reversal of allowance for HittEWRIBE 2 FEHEE
expected credit losses on other B R R E B
receivables 9 - (363)
Impairment loss/(reversal of ME -  BMERRXEZRE
impairment loss) on property, EE CREBERE)
plant and equipment 8, 18 12,659 (1,600)
Share of results of associates FE{L B E N RIS 869 31,914
Written-off of property, plant and WEEME - BMEREE
equipment 8 19 259
Impairment loss on goodwill HEREEE 8, 23 189,029 51,779

ETERNITY INVESTMENT LIMITED
Annual Report 2024



Consolidated Statement of Cash Flows
FeEBanER

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

2024 2023
—E-MME —ZE=-=
Notes HK$’000 HK$’000
ke FET FET
Operating cash inflows before EEESRBR2KERS
movements in working capital i 23,785 13,870
Decrease in inventories FERLD 3,948 1,488
Decrease in loan receivables EWE R 38,944 30,483
Increase in trade receivables B 5 FE W IE L N (756) (5,181)
(Increase)/decrease in deposits, 7E - BAREREMER
prepayments and other FIE (M) RS
receivables (1,839) 80,325
Decrease in financial assets at fair ZAFEFABERZEH
value through profit or loss BERD 15,800 17,239
(Decrease)/increase in trade BEEMATECRLD) /M
payables (11,306) 22,878
Increase/(decrease) in deposits glize BrEAREM
received, accruals and other FEASFREE i, G D)
payables 15,485 (50,450)
Increase/(decrease) in receipts FEWFRIBE I, GRLA)
in advance 6,476 (27,998)
Net cash generated from RETBHEECRS TR
operating activities 90,537 82,654
INVESTING ACTIVITIES BREEE
Bank interest received 2 UWERITF R 7 292 304
Dividend received [=31:4:°3 459 1,142
Interest on other receivables 2 U H Ath FE R IR 2 K B
received - 410
Acquisition of interest in an WiE —BEE QR 2w
associate - (197)
Proceeds from disposal of HEAERBEXABHME
residential serviced apartments FRIE 9,059 36,195
Purchase of property, plant and BEVWE BERSEE
equipment (30,080) (57,307)
Purchases of investment properties BEREY% - (33,156)
Proceeds from disposal of HEREMEFRBRIE
investment properties 14,922 2,504
Withdrawal/(placement) of restricted 12El (1A ) BR&IRITE
bank deposits A 17,917 (18,138)
Receipt of finance lease receivables WHEUEW R EHE 26,808 27,135
Withdrawal of pledged bank REUEHIRITER
deposits - 756
Net cash generated from/(used in) REFE S (FiA)
investing activities ZRE&FE 39,377 (40,352)

KIEREIRERRD A
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Consolidated Statement of Cash Flows

meEBaiER

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

2024 2023
—E-MME —ZE=-=
Notes HK$’000 HK$’000
iz FET FET
FINANCING ACTIVITIES MEEE
Advance from directors EEBX 22,770 143,176
Repayment to directors BEMTES (38,989) (55,508)
Interest paid 2 FE (57,237) (75,933)
Proceeds from bank borrowings SRITE TS RIE - 60,374
Repayment of bank borrowings RITERER (6,371) (116,198)
Proceeds from other borrowings HAiERTBRE 8,025 15,537
Repayment of other borrowings HibERER (10,237) (27,578)
Repayment of lease liabilities HESEBER (6,068) (6,889)
Repayment of guaranteed secured HEiERIKFZHEER
notes (27,582) (4,000)
Proceeds from associates B N B B RIE 4,390 12,404
Repayment to associates BERTHE AT (6,174) (3,689)
Net cash used in financing MEETBFACREFHE
activities (117,473) (58,304)
Net increase/(decrease) incash HE&RBELZEYE M
and cash equivalents OBA) S8 12,441 (16,002)
Cash and cash equivalents at BERNMzBERES
the beginning of the reporting ZEY
period 18,359 34,765
Effect of foreign exchange rate EXEEHoTE
changes (478) (404)
Cash and cash equivalents at the BEHMARZBREREE
end of the reporting period £EY 30,322 18,359
Analysis of the balances of cash BE&RBEESEBEYEGINT
and cash equivalents
Cash at bank and on hand RITRFERES 33 30,322 18,359

The accompanying notes form an integral part of the

consolidated financial statements.

ETERNITY INVESTMENT LIMITED
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

GENERAL INFORMATION

Eternity Investment Limited (the “Company”) is
incorporated in Bermuda as an exempted company
with limited liability and its issued shares are listed
on the Main Board of The Stock Exchange of Hong
Kong Limited (the “Exchange”). The addresses of
the registered office, and head office and principal
place of business of the Company are disclosed
in the corporate information section to the annual
report.

The principal activity of the Company is investment
holding. The principal activities of the Company’s
subsidiaries (together with the Company, referred
to as the “Group”) are sale of financial assets,
property investment, money lending, design and
sale of jewelry products and operation of a golf
course in the People’s Republic of China.

Details of the substantial shareholders of the
Company are disclosed in the section headed
“Substantial Shareholders and other Persons’
Interests and Short Positions in Shares and
Underlying Shares” in the Directors’ Report of the
annual report.

The consolidated financial statements are
presented in thousands of units of Hong Kong
dollar (HK$°000), which is same as the functional
currency of the Company.

APPLICATION OF NEW AND
AMENDMENTS TO HKFRSs

Amendments to HKFRSs that are mandatorily
effective for the current year

In the current year, the Group has applied the

following amendments to HKFRSs issued by the

Hong Kong Institute of Certified Public Accountants

("HKICPA") for the first time, which are mandatorily

effective for the Group’s annual period beginning

on 1 January 2024 for the preparation of the

consolidated financial statements:

Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback

Amendments to HKAS 1
Classification of Liabilities as
current or Non-current and
related amendments to Hong
Kong Interpretation 5 (2020)

Amendments to HKAS 1

Amendments to HKAS 1 Non-current Liabilities with
Covenants
Amendments to HKAS 7 and ~ Supplier Finance Arrangements

HKFRS 7

—REH
Eternity Investment Limited ( K 18 5% B
REBRAAY) ([R2F ) ARBREE
AR cEREERAT  HE#T
RBAERAE (B
2 7t 9B R B

BROEEBESS

FﬁJ)E’f}itm o ANT
RAMBER T ZE XM 2 IR F

F“#I?z ZAREH—HIKE -

te 1

&waq

RAFTBERRZFABRERNESS
R [ EERRREAMA £ R RAE
Rz EmRRAE | —EIHE -

REMBERRUATBA(TEBLT]) BE
25 BAXB 2HELER -

%ﬁ%ﬂé%%ﬁﬁ%%%&%ﬂ

R A N BB R
S

RAFE  FNEBRERESVHERER
CEXREAEBEMLAS((EBES
AAE ) Froafm LT BB M BREER
B RASEE_ZT_NFE—F—H
Bt > AR R B ¢

If 2

ER

%ii(%ég%zﬁﬁﬁﬂﬂﬁ 1635 E#HEECHERE
25
BRGTENE 1R EREHERE 15
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APPLICATION OF NEW AND
AMENDMENTS TO HKFRSs (Continued)

Amendments to HKFRSs that are mandatorily
effective for the current year (Continued)

The application of the Amendments had no material
impact on the Group’s financial positions and
performance for the current and prior years and/
or on the disclosures set out in these consolidated
financial statements.

New and amendments to HKFRSs in issue but
not yet effective

The Group has not early adopted the following new
and amendments to HKFRSs that have been issued
but are not yet effective.

Amendments to HKFRS 9 and Amendments to the

HKFRS 7 Classification and
Measurement of Financial
Instruments?®
Amendments to HKFRS 9 and  Contracts Referencing Nature-
HKFRS 7 dependent Electricity?

Amendments to HKFRS 10 Sale or Contribution of Assets
and HKAS 28 between an Investor and its
Associate or Joint Venture'

Annual Improvements to HKFRS
Accounting Standards —
Volume 112

Lack of Exchangeability?

Amendments to HKFRS
Accounting Standards

Amendments to HKAS 21

HKFRS 18 Presentation and Disclosure in
Financial Statements*

! Effective for annual periods beginning on or after a
date to be determined.

s Effective for annual periods beginning on or after
1 January 2025.

e Effective for annual periods beginning on or after
1 January 2026.

& Effective for annual periods beginning on or after

1 January 2027.

The directors of the Company anticipate that the
application of all other new and amendments
to HKFRSs will have no material impact on the
consolidated financial statements in the foreseeable
future.

ETERNITY INVESTMENT LIMITED
Annual Report 2024

Notes to the Consolidated Financial Statements
ReMBEHRERME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION

Basis of preparation

The consolidated financial statements have been
prepared in accordance with HKFRSs issued by
the HKICPA. For the purpose of preparation of
the consolidated financial statements, information
is considered material if such information is
reasonably expected to influence decisions made
by primary users. In addition, the consolidated
financial statements include applicable disclosures
required by the Rules Governing the Listing of
Securities on the Exchange (the “Listing Rules”)
and by the Hong Kong Companies Ordinance.

The consolidated financial statements have been
prepared on the historical cost basis, except
for investment properties and certain financial
instruments that are measured at fair values at the
end of each reporting period, as explained in the
accounting policies below.

Historical cost is generally based on the fair value
of the consideration given in exchange for goods
and services.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Basis of preparation (Continueqd)

Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly
transaction between market participants at the
measurement date, regardless of whether that price
is directly observable or estimated using another
valuation technique. In estimating the fair value of
an asset or a liability, the Group takes into account
the characteristics of the asset or liability if market
participants would take those characteristics into
account when pricing the asset or liability at the
measurement date. Fair value for measurement
and/or disclosure purposes in the consolidated
financial statements is determined on such a basis,
except for share-based payment transactions that
are within the scope of HKFRS 2 Share-based
Payment, leasing transactions that are accounted
for in accordance with HKFRS 16 Leases, and
measurements that have some similarities to fair
value but are not fair value, such as net realisable
value in HKAS 2 Inventories or value in use in
HKAS 36 Impairment of Assets.

A fair value measurement of a non-financial asset
takes into account a market participant’s ability to
generate economic benefits by using the asset in
its highest and best use or by selling it to another
market participant that would use the asset in its
highest and best use.

For financial instruments and investment properties
which are transacted at fair value and a valuation
technique that unobservable inputs are to be used
to measure fair value in subsequent periods, the
valuation technique is calibrated so that the results
of the valuation technique equal the transaction
price.

In addition, for financial reporting purposes, fair
value measurements are categorised into Level
1, 2 or 3 based on the degree to which the inputs
to the fair value measurements are observable
and the significance of the inputs to the fair value
measurement in its entirety, which are described as
follows:

° Level 1 inputs are quoted prices (unadjusted)
in active markets for identical assets or
liabilities that the entity can access at the
measurement date;
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Basis of preparation (Continueqd)

° Level 2 inputs are inputs, other than quoted
prices included within Level 1, that are
observable for the asset or liability, either
directly or indirectly; and

o Level 3 inputs are unobservable inputs for the
asset or liability.

Going concern

During the year ended 31 December 2024, the
Group incurred a loss for the year attributable
to owners of the Company of HK$415,699,000
and, as of that date, the Group’s current liabilities
exceeded its current assets by HK$563,632,000.

In view of such circumstances, the directors of
the Company have given careful consideration to
the future liquidity, operating performance of the
Group and its available sources of financing, and
are of the opinion that the cash flow generated
from operating activities and certain appropriate
financing activities of the Group will be able to
meet the funding needs of operations and repay
the outstanding borrowings. In order to improve
the Group’s financial position, the directors of
the Company have been implementing various
measures as follows:

o taking active measures to collect loan
receivables to improve operating cash flows
and its financial position;

° formulating various sale and marketing
initiatives to increase the occupancy rate of
the residential serviced apartments in Beijing,
the People’s Republic of China (the “PRC”);

° negotiating with respective lenders to renew
and extend the existing borrowings upon their
maturities;
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Basis of preparation (Continueqd)
Going concern (Continued)

o reviewing its investments and actively
considering to realise certain financial assets
at fair value through profit or loss (“FVTPL”)
or other assets in order to enhance the cash
flow position of the Group whenever it is
necessary; and

° implementing active cost-saving measures to
control administrative costs through various
ways to improve operating cash flows at a
level sufficient to finance the working capital
requirements of the Group.

The directors of the Company have carried out
detail review on the Group’s cash flow projections
prepared by management. The cash flow
projections cover a period up to 31 March 2026. In
preparing the cash flow projections, the directors
of the Company have considered the historical
cash requirements of the Group as well as other
key factors, including the availability of the loan
finance which may impact the operations of the
Group during the next twelve-month period. They
are of the opinion that, taking into account the
above-mentioned measures, the Group would have
sufficient working capital to finance its operations
and to meet its financial obligations as and when
they fall due within the next twelve months from
the date of approval of the consolidated financial
statements.

Accordingly, the directors of the Company are of
the opinion that it is appropriate to prepare the
consolidated financial statements for the year
ended 31 December 2024 on a going concern
basis. Should the Group be unable to continue as a
going concern, adjustments would have to be made
to the consolidated financial statements to adjust
the value of the Group’s assets to their recoverable
amounts, to provide for any further liabilities which
might arise and to reclassify non-current assets
and liabilities as current assets and liabilities,
respectively. The effects of these adjustments have
not been reflected in the consolidated financial
statements.
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Basis of consolidation

The consolidated financial statements incorporate
the financial statements of the Company and
entities (including structured entities) controlled
by the Company and its subsidiaries. Control is
achieved when the Company:

o has power over the investee;

° is exposed, or has rights, to variable returns
from its involvement with the investee; and

° has the ability to use its power to affect its
returns.

The Group reassesses whether or not it controls
an investee if facts and circumstances indicate
that there are changes to one or more of the three
elements of control listed above.

When the Group has less than majority of the
voting rights of an investee, it has power over the
investee when the voting rights are sufficient to
give it the practical ability to direct the relevant
activities of the investee unilaterally. The Group
considers all relevant facts and circumstance
in assessing whether or not the Group’s voting
rights in an investee are sufficient to give it power,
including:

o the size of the Group’s holding of voting rights
relative to the size and dispersion of holdings
of the other vote holders;

o potential voting rights held by the Group,
other vote holders or other parties;

° rights arising from other contractual
arrangements; and

° any additional facts and circumstances that
indicate that the Group has, or does not
have, the current ability to direct the relevant
activities at the time that decisions need to be
made, including voting patterns at previous
shareholders’ meetings.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the
Group obtains control over the subsidiary and
ceases when the Group loses control of the
subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year
are included in the consolidated statement of profit
or loss and other comprehensive income from the
date the Group gains control until the date when
the Group ceases to control the subsidiary.

Profit or loss and each item of other comprehensive
income are attributed to the owners of the
Company and to the non-controlling interests. Total
comprehensive income of subsidiaries is attributed
to the owners of the Company and to the non-
controlling interests even if this results in the non-
controlling interests having a deficit balance.

When necessary, adjustments are made to the
financial statements of subsidiaries to bring
their accounting policies in line with the Group’s
accounting policies.

All intragroup assets and liabilities, equity, income,
expenses and cash flows relating to transactions
between members of the Group are eliminated in
full on consolidation.

Non-controlling interests in subsidiaries are
presented separately from the Group’s equity
therein, which represent present ownership
interests entitling their holders to a proportionate
share of net assets of the relevant subsidiaries
upon liquidation.

Business combinations

A business is an integrated set of activities and
assets which includes an input and a substantive
process that together significantly contribute to the
ability to create outputs. The acquired processes
are considered substantive if they are critical to
the ability to continue producing outputs, including
an organised workforce with the necessary skills,
knowledge, or experience to perform the related
processes or they significantly contribute to the
ability to continue producing outputs and are
considered unique or scarce or cannot be replaced
without significant cost, effort, or delay in the
ability to continue producing outputs.
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Business combinations (Continued)

Acquisitions of businesses are accounted for
using the acquisition method. The consideration
transferred in a business combination is measured
at fair value, which is calculated as the sum of
the acquisition-date fair values of the assets
transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the
equity interests issued by the Group in exchange
for control of the acquiree. Acquisition-related
costs are generally recognised in profit or loss as
incurred.

The identifiable assets acquired and liabilities
assumed must meet the definitions of an asset
and a liability in the Conceptual Framework for
Financial Reporting (the "Conceptual Framework")
except for transactions and events within the scope
of HKAS 37 Provisions, Contingent Liabilities and
Contingent Assets or HK(IFRIC)-Int 21 Levies, in
which the Group applies HKAS 37 or HK(IFRIC)-
Int 21 instead of the Conceptual Framework to
identify the liabilities it has assumed in a business
combination. Contingent assets are not recognised.

At the acquisition date, the identifiable assets
acquired and the liabilities assumed are recognised
at their fair value, except that:

° deferred tax assets or liabilities, and assets
or liabilities related to employee benefit
arrangements are recognised and measured in
accordance with HKAS 12 Income Taxes and
HKAS 19 Employee Benefits respectively;

° liabilities or equity instruments related
to share-based payment arrangements
of the acquiree or share-based payment
arrangements of the Group entered into to
replace share-based payment arrangements
of the acquiree are measured in accordance
with HKFRS 2 at the acquisition date (see the
accounting policy below);

e assets (or disposal groups) that are classified
as held for sale in accordance with HKFRS
5 Non-current Assets Held for Sale and
Discontinued Operations are measured in
accordance with that standard; and
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For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Business combinations (Continued)

° lease liabilities are recognised and measured
at the present value of the remaining lease
payments (as defined in HKFRS 16) as if
the acquired leases were new leases at the
acquisition date, except for leases for which
(a) the lease term ends within 12 months of
the acquisition date; or (b) the underlying
asset is of low value. Right-of-use assets are
recognised and measured at the same amount
as the relevant lease liabilities, adjusted to
reflect favourable or unfavourable terms of the
lease when compared with market terms.

Goodwill is measured as the excess of the sum
of the consideration transferred, the amount of
any non-controlling interests in the acquiree, and
the fair value of the acquirer’s previously held
equity interest in the acquiree (if any) over the
net amount of the identifiable assets acquired
and the liabilities assumed as at acquisition date.
If, after re-assessment, the net amount of the
identifiable assets acquired and liabilities assumed
exceeds the sum of the consideration transferred,
the amount of any non-controlling interests in
the acquiree and the fair value of the acquirer’s
previously held interest in the acquiree (if any), the
excess is recognised immediately in profit or loss
as a bargain purchase gain.

Non-controlling interests that are present ownership
interests and entitle their holders to a proportionate
share of the relevant subsidiary’s net assets in
the event of liquidation are initially measured at
the non-controlling interests’ proportionate share
of the recognised amounts of the acquiree’s
identifiable net assets or at fair value. The choice
of measurement basis is made on a transaction-by-
transaction basis.
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For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Goodwill

Goodwill arising on an acquisition of business
is carried at cost as established at the date of
acquisition of the business less accumulated
impairment losses, if any.

For the purposes of impairment testing, goodwill
is allocated to each of the Group’s cash-
generating units (“CGUs”) (or groups of CGUSs)
that is expected to benefit from the synergies of
the combination, which represent the lowest level
at which the goodwill is monitored for internal
management purposes and not larger than an
operating segment.

A CGU (or group of CGUs) to which goodwill has
been allocated is tested for impairment annually or
more frequently when there is indication that the
unit may be impaired. For goodwill arising on an
acquisition in a reporting period, the CGU (or group
of CGUs) to which goodwill has been allocated
is tested for impairment before the end of that
reporting period. If the recoverable amount is less
than its carrying amount, the impairment loss is
allocated first to reduce the carrying amount of any
goodwill and then to the other assets on a pro-rata
basis based on the carrying amount of each asset
in the unit (or group of CGUs).

On disposal of the relevant CGU, the attributable
amount of goodwill is included in the determination
of the amount of the gain or loss on disposal. When
the Group disposes of an operation within the CGU
(or a CGU within a group of CGUs), the amount of
goodwill disposed of is measured on the basis of
the relative values of the operation (or the CGU)
disposed of and the portion of the CGU (or the
group of CGUs) retained.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Investments in subsidiaries

Investments in subsidiaries are accounted for
at cost less impairment. Cost includes direct
attributable costs of investment. The results of
subsidiaries are accounted for by the Company on
the basis of dividend received and receivable.

Impairment testing of the interests in subsidiaries
is required upon receiving a dividend from these
investments if the dividend exceeds the total
comprehensive income of the subsidiary in the
period the dividend is declared or if the carrying
amount of the investment in the separate financial
statements exceeds the carrying amount in the
consolidated financial statements of the investee’s
net assets including goodwill.

Investments in associates

An associate is an entity over which the Group has
significant influence. Significant influence is the
power to participate in the financial and operating
policy decisions of the investee but is not control
or joint control over those policies.

The results and assets and liabilities of associates
are incorporated in the consolidated financial
statements using the equity method of accounting.
The financial statements of associates used for
equity accounting purposes are prepared using
uniform accounting policies as those of the
Group for like transactions and events in similar
circumstances. Under the equity method, an
investment in an associate is initially recognised
in the consolidated statement of financial position
at cost and adjusted thereafter to recognise
the Group’s share of profit or loss and other
comprehensive income of the associate. Changes
in net assets of the associate other than profit
or loss and other comprehensive income are not
accounted for unless such changes resulted in
changes in ownership interest held by the Group.
When the Group’s share of losses of an associate
exceeds the Group’s interest in that associate
(which includes any long-term interests that, in
substance, form part of the Group’s net investment
in the associate), the Group discontinues
recognising its share of further losses. Additional
losses are recognised only to the extent that the
Group has incurred legal or constructive obligations
or made payments on behalf of the associate.
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For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Investments in associates (Continued)

An investment in an associate is accounted for
using the equity method from the date on which
the investee becomes an associate. On acquisition
of the investment in an associate, any excess of
the cost of the investment over the Group’s share
of the net fair value of the identifiable assets and
liabilities of the investee is recognised as goodwill,
which is included within the carrying amount of
the investment. Any excess of the Group’s share
of the net fair value of the identifiable assets and
liabilities over the cost of the investment, after
reassessment, is recognised immediately in profit
or loss in the period in which the investment is
acquired.

The Group assesses whether there is an objective
evidence that the interest in an associate may be
impaired. When any objective evidence exists,
the entire carrying amount of the investment
(including goodwill) is tested for impairment in
accordance with HKAS 36 as a single asset by
comparing its recoverable amount (higher of
value in use and fair value less costs of disposal)
with its carrying amount. Any impairment loss
recognised is not allocated to any asset, including
goodwill, that forms part of the carrying amount
of the investment. Any reversal of that impairment
loss is recognised in accordance with HKAS 36
to the extent that the recoverable amount of the
investment subsequently increases.

The Group applies HKFRS 9, including the
impairment requirements, to long-term interests in
an associate or joint venture to which the equity
method is not applied and which form part of
the net investment in the investee. Furthermore,
in applying HKFRS 9 to long-term interests, the
Group does not take into account adjustments
to their carrying amount required by HKAS 28
(i.e. adjustments to the carrying amount of long-
term interests arising from the allocation of losses
of the investee or assessment of impairment in
accordance with HKAS 28).
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Investments in associates (Continued)

When the Group ceases to have significant
influence over an associate, it is accounted for
as a disposal of the entire interest in the investee
with a resulting gain or loss being recognised in
profit or loss. When the Group retains an interest
in the former associate and the retained interest
is a financial asset within the scope of HKFRS 9
Financial Instruments, the Group measures the
retained interest at fair value at that date and the
fair value is regarded as its fair value on initial
recognition. The difference between the carrying
amount of the associate and the fair value of any
retained interest and any proceeds from disposing
the relevant interest in the associate is included in
the determination of the gain or loss on disposal
of the associate. In addition, the Group accounts
for all amounts previously recognised in other
comprehensive income in relation to that associate
on the same basis as would be required if that
associate had directly disposed of the related
assets or liabilities. Therefore, if a gain or loss
previously recognised in other comprehensive
income by that associate would be reclassified to
profit or loss on the disposal of the related assets
or liabilities, the Group reclassifies the gain or loss
from equity to profit or loss (as a reclassification
adjustment) upon disposal/partial disposal of the
relevant associate.

When a group entity transacts with an associate
of the Group, profits and losses resulting from the
transactions with the associate are recognised in
the Group’s consolidated financial statements only
to the extent of interests in the associate that are
not related to the Group.

When the Group reduces its ownership interest in
an associate but the Group continues to use the
equity method, the Group reclassifies to profit or
loss the proportion of the gain or loss that had
previously been recognised in other comprehensive
income relating to that reduction in ownership
interest if that gain or loss would be reclassified to
profit or loss on the disposal of the related assets
or liabilities.

ETERNITY INVESTMENT LIMITED
Annual Report 2024

Notes to the Consolidated Financial Statements
e MBERERME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

EXRSTEERESR (&)

REBERFAZRE (E)

EXARETBHBRELAAEFEARE
N ARHERZWRERRANEE
Bm AR EENWREIBERER
RPER - HAEERENABE DT
ZEDEZREEZ DT BUBREE
RO sHM T ASERANZERERE -
AREEENZAEAFEHAERERE
Hm MZAFERESRASEIE
ZAYE-BEDNFZKREABREM
RERERHERE QT HEES 2F
ARBEREAFEBZEZ8H  SREE
HEZBERNR 2 RBENEERF AR -
i AEEEK LA EHME2E RS
,TJLEZ BENRRIZMBETRAR &
HEERT% “**"753%&'.’**5%@%?‘2,’%
BRFEEEMER - Bt MZBE QR
A EREM2EH KSR 2 WE
8 %E’%tﬂ%*ﬁ@ﬁﬁ%ﬁiﬁ%ﬁi%ﬁﬁ
HEEER AEESREE D
ErE ““M"Tﬂjﬂﬂﬂlﬁﬁﬁl&ﬁﬁﬁﬂgﬁ
EfpBERER(FREHR D EAR) -

1IJ]E.§ SEHAEE  HERNAETR

CEEBENR 2 EREANEBER
Z%/R-F ' E%E(\\ZF%.%?AW%?%%
q:lﬁEuu,\ g DA 'fTﬁQ%Fﬁjs):‘EZ/
MREE -

1ﬁ=ﬁ$%ﬁJ}FiEEAH§‘A"TZFﬁﬁEF§’
sMASEEERAEDE BEENR
sHHEERNLENREEREERE
MoBEREER AXAEESHLAC
J EL At 2 ] U 55 78 50 B2 IR P B R a2
ggﬁzﬂiﬁﬁiféii\ﬁﬂ TEHIBRERS



Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Investments in associates (Continued)
Acquisition of additional interests in associates

When the Group increases its ownership interest
in an associate but the Group continues to use the
equity method, goodwill is recognised at acquisition
date if there is excess of the consideration paid
over the share of carrying amount of net assets
attributable to the additional interests in associates
acquired. Any excess of share of carrying amount
of net assets attributable to the additional interests
in associates acquired over the consideration paid
are recognised in the profit or loss in the period in
which the additional interest are acquired.

Non-current assets held for sale

Non-current assets (and disposal groups) are
classified as held for sale if their carrying amount
will be recovered principally through a sale
transaction rather than through continuing use. This
condition is regarded as met only when the asset
(or disposal group) is available for immediate sale
in its present condition subject only to terms that
are usual and customary for sales of such asset
(or disposal group) and its sale is highly probable.
Management must be committed to the sale, which
should be expected to qualify for recognition as
a completed sale within one year from the date of
classification.

When the Group is committed to a sale plan
involving loss of control of a subsidiary, all of the
assets and liabilities of that subsidiary are classified
as held for sale when the criteria described above
are met, regardless of whether the Group will retain
a non-controlling interest in the relevant subsidiary
after the sale.

When the Group is committed to a sale plan
involving disposal of an investment, or a portion of
an investment, in an associate or joint venture, the
investment or the portion of the investment that
will be disposed of is classified as held for sale
when the criteria described above are met, and the
Group discontinues the use of the equity method
in relation to the portion that is classified as held
for sale from the time when the investment (or a
portion of the investment) is classified as held for
sale.
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Notes to the Consolidated Financial Statements
e MBERERME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Non-current assets held for sale (Continued)

Non-current assets (and disposal groups) classified
as held for sale are measured at the lower of their
carrying amount and fair value less costs to sell.

Revenue and other income

Income is classified by the Group as revenue when
it arises from the sale of goods, the provision of
services or the use by others of the Group’s assets
under leases in the ordinary course of the Group’s
business.

Revenue from contracts with customers

The Group recognises revenue when (or as) a
performance obligation is satisfied, i.e. when
“control” of the goods or services underlying the
particular performance obligation is transferred to
the customer.

A performance obligation represents a good or
service (or a bundle of goods or services) that is
distinct or a series of distinct goods or services
that are substantially the same.

Control is transferred over time and revenue is
recognised over time by reference to the progress
towards complete satisfaction of the relevant
performance obligation if one of the following
criteria is met:

° the customer simultaneously receives and
consumes the benefits provided by the
Group’s performance as the Group performs;

° the Group’s performance creates or enhances
an asset that the customer controls as the
Group performs; or

° the Group’s performance does not create an
asset with an alternative use to the Group and
the Group has an enforceable right to payment
for performance completed to date.
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Revenue and other income (Continued)

Revenue from contracts with customers
(Continued)

Otherwise, revenue is recognised at a point in time
when the customer obtains control of the distinct
good or service.

A contract asset represents the Group’s right to
consideration in exchange for goods or services
that the Group has transferred to a customer that is
not yet unconditional. It is assessed for impairment
in accordance with HKFRS 9. In contrast, a
receivable represents the Group’s unconditional
right to consideration, i.e. only the passage of time
is required before payment of that consideration is
due.

A contract liability represents the Group’s obligation
to transfer goods or services to a customer for
which the Group has received consideration (or an
amount of consideration is due) from the customer.
A contract asset and a contract liability relating to
the same contract are accounted for and presented
on a net basis.

For contracts that contain more than one
performance obligations, the Group allocates the
transaction price to each performance obligation
on a relative stand-alone selling price basis.

Revenue and other income recognition policies

Further details of the Group’s revenue and other
income recognition policies are as follows:

(i)  Sales of jewelry products

Revenue is recognised at a point in time when
the customer takes possession of and accepts
the products. If the products are a partial
fulfilment of a contract covering other goods
and, then the amount of revenue recognised
is an appropriate proportion of the total
transaction price under the contract, allocated
between all the goods and services promised
under the contract on a relative stand-alone
selling price basis.
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Notes to the Consolidated Financial Statements
e MBERERME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

3. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Revenue and other income (Continued)

Revenue and other income recognition policies
(Continued)

(i)

(iii)

(iv)

(v)

(vi)

Rental income from operating leases

Rental income receivable under operating
leases is recognised in profit or loss in equal
instalments over the periods covered by
the lease term, except where an alternative
basis is more representative of the pattern
of benefits to be derived from the use of the
leased asset. Lease incentives granted are
recognised in profit or loss as an integral
part of the aggregate net lease payments
receivable.

Dividend income

Dividend income from listed investments
is recognised when the share price of the
investment goes ex-dividend.

Interest income

Interest income is recognised as it accrues
using the effective interest method. For
financial assets measured at amortised cost
that are not credit-impaired, the effective
interest rate is applied to the gross carrying
amount of the asset.

Sale of financial assets at FVTPL

Sale of financial assets at FVTPL is accounted
for on a trade date basis.

Membership income

Membership entrance fees represent non-
refundable upfront registration fee for lifetime
entitlement by members for using the golf
facilities and enjoying certain privileges in
other facilities in the Group’s membership
golf club and resort (the “Club”) in Beijing,
Mainland China and are recognised on a
reducing balance method for which the
membership is granted and the reducing rate
is based on historical usage pattern of existing
members.

ETERNITY INVESTMENT LIMITED
Annual Report 2024

3.

EXRSTEERESR (&)

Wk EMBA (F)
Wzt R E At WA BERBR (E

(ii)

(iii)

(iv)

(v)

(vi)

HEHEEE KA

KEREETHWRERBESWAER
HmRENSHERN - UERE
BRERAER  BMEHMERER
EERMRMEMEEEEMEL
M mEXBIER - IRTHEE
BEEBREXRBEIAARWEEFM
FBFEMNAERE D o

BRERA

EPREBB 2REBABRZIA
BHRERS B -

F LA

MEWAREERIZEBRF REHR
e MRBERATERLEHR
FEREZEMEEMS @ BER
EARZEEZIREAE -

HERNFEFAEBZRZIEHBE
E

HERLAFESAEGRZERME
EREEAMEEAR -

EERA

BEASERERAEHMATATRE
MEME  ULESELASERR
SREAREREAKEELZNPERA
it -EEEHSMRLEIR
BIE(TER) ZRETHMBRES
BRRGER  HRERSHERU
ERERIERUAFERD o EMRETIENR
BFEEZBEEREXTE



Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Revenue and other income (Continued)

Revenue and other income recognition policies
(Continued)

(vii) Property management income

Revenue is recognised over the scheduled
period on the straight-line basis as the
customer simultaneously receives and
consumes the benefits provided by the Group.

(viii) Club activities

Club activities income is accounted for when
the services are rendered.

(ix) Food and beverage

Food and beverage income is accounted for
when the services are rendered.

Leases

The Group assesses whether a contract is or
contains a lease based on the definition under
HKFRS 16 at inception of the contract. Such
contract will not be reassessed unless the terms
and conditions of the contract are subsequently
changed.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Leases (Continued)
The Group as a lessee

Allocation of consideration to components of a
contract

For a contract that contains a lease component
and one or more additional lease or non-lease
components, the Group allocates the consideration
in the contract to each lease component on the
basis of the relative standalone price of the lease
component and the aggregate stand-alone price
of the non-lease components, including contract
for acquisition of ownership interests of a property
which includes both leasehold land and non-
lease building components, unless such allocation
cannot be made reliably.

The Group applies practical expedient not to
separate non-lease components from lease
component, and instead account for the lease
component and any associated non-lease
components as a single lease component.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exception to leases that have a lease term of 12
months or less from the commencement date and
do not contain a purchase option. It also applies
the recognition exemption for lease of low-value
assets. Lease payments on short-term leases
and leases of low-value assets are recognised as
expense on a straight-line basis over the lease
term.
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Leases (Continued)

The Group as a lessee (Continued)
Right-of-use assets

The cost of right-of-use asset includes:

° the amount of the initial measurement of the
lease liability;

° any lease payments made at or before
the commencement date, less any lease
incentives received;

° any initial direct costs incurred by the Group;
and

° an estimate of costs to be incurred by the
Group in dismantling and removing the
underlying assets, restoring the site on which
it is located or restoring the underlying asset
to the condition required by the terms and
conditions of the lease.

Except for those that are classified as investment
properties and measured under fair value model,
right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses,
and adjusted for any remeasurement of lease
liabilities.

Right-of-use assets in which the Group is
reasonably certain to obtain ownership of the
underlying leased assets at the end of the lease
term is depreciated from commencement date to
the end of the useful life. Otherwise, right-of-use
assets are depreciated on a straight-line basis over
the shorter of its estimated useful life and the lease
term.

The Group presents right-of-use assets that do
not meet the definition of investment property as a
separate line item on the consolidated statement
of financial position. Right-of-use assets that meet
the definition of investment property are presented
within “investment properties” respectively.
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Notes to the Consolidated Financial Statements

e MEmRME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Leases (Continued)
The Group as a lessee (Continued)
Refundable rental deposits

Refundable rental deposits paid are accounted
under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments and
included in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group
recognises and measures the lease liability at the
present value of lease payments that are unpaid
at that date. In calculating the present value of
lease payments, the Group uses the incremental
borrowing rate at the lease commencement date if
the interest rate implicit in the lease is not readily
determinable.

The lease payments include:

° fixed payments (including in-substance
fixed payments) less any lease incentives
receivable;

o variable lease payments that depend on an
index or a rate, initially measured using the
index or rate as at the commencement date;

o amounts expected to be payable by the Group
under residual value guarantees;

° the exercise price of a purchase option if the
Group is reasonably certain to exercise the
option; and

° payments of penalties for terminating a lease,
if the lease term reflects the Group exercising
the option to terminate the lease.
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Leases (Continued)
The Group as a lessee (Continued)
Lease liabilities (Continued)

After the commencement date, lease liabilities are
adjusted by interest accretion and lease payments.

The Group remeasures lease liabilities (and makes
a corresponding adjustment to the related right-of-
use assets) whenever:

° the lease term has changed or there is a
change in the assessment of exercise of a
purchase option, in which case the related
lease liability is remeasured by discounting
the revised lease payments using a revised
discount rate at the date of reassessment.

o the lease payments change due to changes
in market rental rates following a market
rent review, in which cases the related lease
liability is remeasured by discounting the
revised lease payments using the initial
discount rate.

° a lease contract is modified and the lease
modification is not accounted for as a
separate lease (see below for the accounting
policy for “lease modifications”).

The Group presents lease liabilities as a separate
line item on the consolidated statement of financial
position.

Lease modifications

The Group accounts for a lease modification as a
separate lease if:

o the modification increases the scope of the
lease by adding the right to use one or more
underlying assets; and

° the consideration for the leases increases by
an amount commensurate with the standalone
price for the increase in scope and any
appropriate adjustments to that standalone
price to reflect the circumstances of the
particular contract.

For a lease modification that is not accounted
for as a separate lease, the Group remeasures
the lease liability based on the lease term of the
modified lease by discounting the revised lease
payments using a revised discount rate at the
effective date of the modification.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Leases (Continued)
The Group as a lessee (Continued)
Lease modifications (Continued)

The Group accounts for the remeasurement of lease
liabilities by making corresponding adjustments to
the relevant right-of-use asset.

When the modified contract contains a lease
component and one or more additional lease or
non-lease components, the Group allocates the
consideration in the modified contract to each lease
component on the basis of the relative stand-alone
price of the lease component and the aggregate
stand-alone price of the non-lease components.

The Group as a lessor
Classification and measurement of leases

Leases for which the Group is a lessor are
classified as finance or operating leases. Whenever
the terms of the lease transfer substantially all
the risks and rewards incidental to ownership of
an underlying asset to the lessee, the contract is
classified as a finance lease. All other leases are
classified as operating leases.
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Leases (Continued)
The Group as a lessor (Continued)

Classification and measurement of leases
(Continued)

Amounts due from lessees under finance leases
are recognised as receivables at commencement
date at amounts equal to net investments in the
leases, measured using the interest rate implicit
in the respective leases. Interest income is
allocated to accounting periods so as to reflect a
constant periodic rate of return on the Group’s net
investment outstanding in respect of the leases.

Rental income from operating leases is recognised
in profit or loss on a straight-line basis over the
term of the relevant lease. Initial direct costs
incurred in negotiating and arranging an operating
lease are added to the carrying amount of the
leased asset, and such costs are recognised as an
expense on a straight-line basis over the lease term
except for investment properties measured under
fair value model.

Rental income which are derived from the Group’s
ordinary course of business are presented as
revenue.

Allocation of consideration to components of a
contract

The Group applies HKFRS 15 Revenue from
Contracts with Customers to allocate consideration
in a contract to lease and non-lease components.
Non-lease components are separated from lease
components on the basis of their relative stand-
alone selling prices.

Refundable rental deposits

Refundable rental deposits received are accounted
for under HKFRS 9 and initially measured at fair
value. Adjustments to fair value at initial recognition
are considered as additional lease payments from
lessees.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Leases (Continued)
The Group as a lessor (Continued)
Sublease

When the Group is an intermediate lessor, it
accounts for the head lease and the sublease as
two separate contracts. The sublease is classified
as a finance or operating lease by reference to the
right-of-use asset arising from the head lease, not
with reference to the underlying asset.

The Group uses the discount rate used for the
head lease (adjusted for any initial direct costs
associated with the sublease) to measure the
net investment in the sublease if the interest
rate implicit in the sublease cannot be readily
determined.

Lease modification

Changes in considerations of lease contracts that
were not part of the original terms and conditions
are accounted for as lease modifications, including
lease incentives provided through forgiveness or
reduction of rentals.

(i) Operating leases

The Group accounts for a modification to
an operating lease as a new lease from the
effective date of the modification, considering
any prepaid or accrued lease payments
relating to the original lease as part of the
lease payments for the new lease.
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For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Leases (Continued)

The Group as a lessor (Continued)

Lease modification (Continued)

(ii)

Finance leases

The Group accounts for a lease modification
as a separate lease if:

° the modification increases the scope of
the lease by adding the right to use one
or more underlying assets;and

° the consideration for the leases increases
by an amount commensurate with the
stand-alone price for the increase in
scope and any appropriate adjustments
to that stand-alone price to reflect the
circumstances of the particular contract.

For a modification to a finance lease that is not
accounted for as a separate lease, if the lease
would have been classified as an operating
lease had the modification been in effect
at the inception date, the Group accounts
for the lease modification as a new lease
from the effective date of the modification;
and measures the carrying amount of the
underlying asset as the net investment in the
lease immediately before the effective date of
the lease modification. Otherwise, the Group
accounts for the modification in accordance
with the requirements of HKFRS 9. If the
change represents a substantial modification,
the finance lease receivables of the original
lease are derecognised and a derecognition
gain or loss calculated using the revised lease
payments discounted at the revised discount
rate is recognised in profit or loss on the
date of the modification. If the change does
not represent a substantial modification, the
Group continues to recognise the finance
lease receivables in which such carrying
amount will be calculated at the present
value of the modified contractual cash flows
discounted at the related receivables’ original
discount rate. Any adjustment to the carrying
amount is recognised in profit or loss at the
effective date of modification.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Foreign currencies

In preparing the financial statements of each
individual group entity, transactions in currencies
other than the functional currency of that entity
(foreign currencies) are recognised at the rates
of exchange prevailing on the dates of the
transactions. At the end of each reporting period,
monetary items denominated in foreign currencies
are retranslated at the rates prevailing at that date.
Non-monetary items carried at fair value that are
denominated in foreign currencies are retranslated
at the rates prevailing on the date when the fair
value was determined. Non-monetary items that
are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences on settlement of monetary
items, and on the retranslation of monetary items,
are recognised in profit or loss in the period in
which they arise.

For the purposes of presenting the consolidated
financial statements, the assets and liabilities of
the Group’s foreign operations are translated into
the presentation currency of the Group (i.e. Hong
Kong dollars) using exchange rates prevailing
at the end of each reporting period. Income and
expense items are translated at the average
exchange rates for the period, unless exchange
rates fluctuate significantly during that period,
in which case, the exchange rates prevailing at
the dates of the transactions are used. Exchange
differences arising, if any, are recognised in other
comprehensive income and accumulated in equity
under the heading of “exchange reserve” (attributed
to non-controlling interests as appropriate).
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Foreign currencies (Continued)

Goodwill and fair value adjustments on identifiable
assets acquired arising on an acquisition of
a foreign operation are treated as assets and
liabilities of the foreign operation and translated at
the rate of exchange prevailing at the end of each
reporting period. Exchange differences arising are
recognised in other comprehensive income.

Borrowing costs

Borrowing costs directly attributable to the
acquisition, construction or production of qualifying
assets, which are assets that necessarily take a
substantial period of time to get ready for their
intended use or sale, are added to the cost of
those assets until such time as the assets are
substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or
loss in the period in which they are incurred.

Government grants

Government grants are not recognised until there
is reasonable assurance that the Group will comply
with the conditions attaching to them and that the
grants will be received.

Government grants are recognised in profit or loss
on a systematic basis over the periods in which the
Group recognises as expenses the related costs for
which the grants are intended to compensate.

Government grants related to income that are
receivable as compensation for expenses or
losses already incurred or for the purpose of giving
immediate financial support to the Group with no
future related costs are recognised in profit or loss
in the period in which they become receivable.
Such grants are presented under “Investment and
other income”.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Employee benefits
Bonuses

The Group recognises a liability for bonuses when
there is a contractual obligation and the amount
can be estimated reliably.

Retirement benefit obligations

The Group operates the Mandatory Provident Fund
Scheme (the “MPF Scheme”) under the Hong Kong
Mandatory Provident Fund Schemes Ordinance for
those employees employed under the jurisdiction
of the Hong Kong Employment Ordinance. The
MPF Scheme is a defined contribution scheme,
the assets of which are held in separate trustee-
administered funds.

Under the MPF Scheme, the employer and its
employees are each required to make contributions
to the scheme at 5% of the employees’ relevant
income, with the employees’ contributions subject
to a cap of monthly relevant income of HK$30,000.
The Group’s contributions to the MPF Scheme are
expensed as incurred. 5% of relevant income vests
immediately upon the completion of service in the
relevant service period, while the remaining portion
vests in accordance with the MPF Scheme’s
vesting scales. Where employees leave the MPF
Scheme prior to the full vesting of the employer’s
contributions, the amount of forfeited contributions
is used to reduce the contributions payable by the
Group.

For LSP obligation, the Group accounts for the
employer MPF contributions expected to be offset
as a deemed employee contribution towards
the LSP obligation in terms of HKAS 19.93(a)
and it is measure on a net basis. The estimated
amount of future benefit is determined after
deducting the negative service cost arising from
the accrued benefits derived from the Group’s
MPF contributions that have been vested with
employees, which are deemed to be contributions
from the relevant employees.

The employees employed by the Group’s
subsidiaries in the PRC are members of state-
managed retirement benefit schemes operated by
the government of the PRC. The subsidiaries are
required to contribute a specific percentage of
payroll costs to the retirement benefit scheme to
fund the benefits. The only obligation of the Group
with respect to the retirement benefits schemes
operated by the government of the PRC is to make
the specified contributions under the schemes.
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For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Equity-settled share-based payment
transactions

Share options granted to employees

Equity-settled share-based payments to employees
and others providing similar services are measured
at the fair value of the equity instruments at the
grant date.

The fair value of the equity-settled share-based
payments determined at the grant date without
taking into consideration all non-market vesting
conditions is expensed on a straight-line basis over
the vesting period, based on the Group’s estimate
of equity instruments that will eventually vest, with
a corresponding increase in equity (equity-settled
share-based payment reserve). At the end of each
reporting period, the Group revises its estimate of
the number of equity instruments expected to vest
based on assessment of all relevant non-market
vesting conditions. The impact of the revision of the
original estimates, if any, is recognised in profit or
loss such that the cumulative expense reflects the
revised estimate, with a corresponding adjustment
to the equity-settled share-based payment reserve.
For share options that vest immediately at the date
of grant, the fair value of the share options granted
is expensed immediately to profit or loss.

When share options are exercised, the amount
previously recognised in equity-settled share-
based payment reserve will be transferred to share
capital and share premium. When the share options
are forfeited after the vesting date or are still not
exercised at the expiry date, the amount previously
recognised in equity-settled share-based payment
reserve will be transferred to accumulated losses.

Share award granted to non-employees

Equity-settled share-based payment transactions
with parties other than employees are measured
at the fair value of the goods or services received,
except where that fair value cannot be estimated
reliably, in which case they are measured at the fair
value of the equity instruments granted, measured
at the date the entity obtains the goods or the
counterparty renders the service. The fair values of
the goods or services received are recognised as
expenses (unless the goods or services qualify for
recognition as assets).

3.

EXRSTEERESR (&)

UREEEZROBXIUK S

RFESZBIKE

G E S R HAURE 2 H A LR
ZUBREBEE 2RO AEEETAR
REBR# D FEE -

UREERE 2RO 2D FEDTRER
HEMAZEFEMEREBRIMEE
HERBHEUESEIERMS » UARE
BT RAEEENERTASER
I A A (BD DL AE 45 8 2 IR AD SR fi
B FARE M - REREHK - A&
B 5 R 8 A AR B 3F T 35 R B AR 4 2 Y
o BAERENSEBENER TAY
B R fhat o BRI RMEHTE (WA R
BRERER USRI RREBET
ZAhE s SR URBEE 2 R0 X 7 f#
BERERE - HRARDL A HEKE
BzBRE FROBREZDFER
FRIBERIIMERX -

ERRERTER ZARAURELE
ZROXZFBERACHELERER
AERDEE EBRRECRBEHHER
BORWRAE @M BB DRITE - 28R
UREFE 2RO R RER 2 BHE
HERERTEE -

RTHESR K17 E R

BEESUMALTETZUARBEE 2R
MEXARXZDRFWHRE RFRB 2D
FEFTE - MR DFEERT SEMAE
REZBRT  ZEXZRRARLER
TEREHEERNSERIARZHFRE
HBRHEERFEZ QN FEE - FTRE
ERIBRF L FERIBMAX (EEM
FRBAESERBRBEERD) -

KIEREIRERRD A
“EHEFH

127



128

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Awarded shares granted to employees

Where shares are purchase by the share award
plan from the market, the total consideration of
shares purchased from the market (including any
directly attributable incremental costs) is presented

s “shares held for the share award plan” and
deducted from total equity.

Upon vesting, the related costs of the vested
awarded shares purchased from the market are
credited to “shares held for the share award plan”,
with a corresponding decrease in the equity-settled
share-based payment reserve for awarded shares.

Taxation

Income tax expense represents the sum of current
and deferred income tax expenses.

The tax currently payable is based on taxable profit
for the year. Taxable profit differs from “loss before
taxation” as reported in the profit or loss because
of income or expense that are taxable or deductible
in other years and items that are never taxable or
deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted
or substantively enacted by the end of the reporting
period.

Deferred tax is recognised on temporary
differences between the carrying amounts of
assets and liabilities in the consolidated financial
statements and the corresponding tax bases used
in the computation of taxable profit. Deferred tax
liabilities are generally recognised for all taxable
temporary differences. Deferred tax assets are
generally recognised for all deductible temporary
differences to the extent that it is probable that
taxable profits will be available against which
those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities
are not recognised if the temporary difference
arises from the initial recognition (other than in
a business combination) of assets and liabilities
in a transaction that affects neither the taxable
profit nor the accounting profit and at the time
of the transaction does not give rise to equal
taxable and deductible temporary differences. In
addition, deferred tax liabilities are not recognised
if the temporary difference arises from the initial
recognition of goodwill.
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For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Taxation (Continued)

Deferred tax liabilities are recognised for taxable
temporary differences associated with investments
in subsidiaries and interests in associates, except
where the Group is able to control the reversal of
the temporary difference and it is probable that
the temporary difference will not reverse in the
foreseeable future. Deferred tax assets arising from
deductible temporary differences associated with
such investments and interests are only recognised
to the extent that it is probable that there will be
sufficient taxable profits against which to utilise the
benefits of the temporary differences and they are
expected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is
reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable
that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured
at the tax rates that are expected to apply in the
period in which the liability is settled or the asset
is realised, based on tax rates (and tax laws) that
have been enacted or substantively enacted by the
end of the reporting period.

The measurement of deferred tax liabilities and
assets reflects the tax consequences that would
follow from the manner in which the Group expects,
at the end of the reporting period, to recover
or settle the carrying amount of its assets and
liabilities.

For the purposes of measuring deferred taxes for
investment properties that are measured using
the fair value model, the carrying amounts of such
properties are presumed to be recovered entirely
through sale, unless the presumption is rebutted.
The presumption is rebutted when investment
properties are depreciable and is held within a
business model whose objective is to consume
substantially all of the economic benefits embodied
in the investment property over time, rather than
through sale.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Taxation (Continued)

For the purposes of measuring deferred tax for
leasing transactions in which the Group recognises
the right-of-use assets and the related lease
liabilities, the Group first determines whether the
tax deductions are attributable to the right-of-use
assets or the lease liabilities.

For leasing transactions in which the tax
deductions are attributable to the lease liabilities,
the Group applies HKAS 12 requirements to the
lease liabilities, and the related assets separately.
The Group recognises a deferred tax asset related
to lease liabilities to the extent that it is probable
that taxable profit will be available against which
the deductible temporary difference can be utilised
and a deferred tax liability for all taxable temporary
differences.

Deferred tax assets and liabilities are offset when
there is a legally enforceable right to set off current
tax assets against current tax liabilities and when
they relate to income taxes levied to the same
taxable entity by the same taxation authority.

Current and deferred tax are recognised in profit or
loss.

Property, plant and equipment

Property, plant and equipment including buildings
held for use in the production or supply of goods or
services, or for administrative purpose are stated
in the consolidated statement of financial position
at cost, less subsequent accumulated depreciation
and subsequent accumulated impairment losses, if
any.

Properties in the course of construction for
production, supply or administrative purposes are
carried at cost, less any recognised impairment
loss. Costs include any costs directly attributable
to bringing the asset to the location and condition
necessary for it to be capable of operating in the
manner intended by management, including costs
of testing whether the related assets is functioning
properly, and, for qualifying assets, borrowing
costs capitalised in accordance with the Group’s
accounting policy. Depreciation of these assets,
on the same basis as other property assets,
commences when the assets are ready for their
intended use.
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Property, plant and equipment (Continued)

When the Group makes payments for ownership
interests of properties which includes both
leasehold land and building elements, the entire
consideration is allocated between the leasehold
land and the building elements in proportion to the
relative fair values at initial recognition.

To the extent the allocation of the relevant
payments can be made reliably, interest in
leasehold land is presented as “right-of-use assets”
in the consolidated statement of financial position
except for those that are classified and accounted
for as investment properties under the fair value
model. When the consideration cannot be allocated
reliably between non-lease building element and
undivided interest in the underlying leasehold land,
the entire properties are classified as property,
plant and equipment.

If a property becomes an investment property
because its use has changed as evidenced by end
of owner-occupation, any difference between the
carrying amount and the fair value of that item
(including the relevant leasehold land classified
as right-of-use assets) at the date of transfer is
recognised in other comprehensive income and
accumulated in property revaluation reserve. On
the subsequent sale or retirement of the property,
the relevant revaluation reserve will be transferred
directly to accumulated losses.

Depreciation is recognised so as to write off the
cost of assets other than construction in progress
less their residual values over their estimated useful
lives, using the straight-line method. The estimated
useful lives, residual values and depreciation
method are reviewed at the end of each reporting
period, with the effect of any changes in estimate
accounted for on a prospective basis. The principal
annual rates are as follows:

Golf courses 3.33%
Buildings 3.33%-5%
Leasehold improvements 10%-33.33%
Office equipment 20%-33.33%
Motor vehicles 10%-25%
Furniture and fixtures 15%-33.33%
Plant and machineries 10%-33.33%
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Property, plant and equipment (Continued)

An item of property, plant and equipment is
derecognised upon disposal or when no future
economic benefits are expected to arise from
the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of
property, plant and equipment is determined as
the difference between the sales proceeds and the
carrying amount of the asset and is recognised in
profit or loss.

Investment properties

Investment properties are properties held to earn
rentals and/or for capital appreciation.

Investment properties also include leased
properties which are being recognised as right-
of-use assets and subleased by the Group under
operating leases.

Investment properties are initially measured
at cost, including any directly attributable
expenditure. Subsequent to initial recognition,
investment properties are measured at their fair
values, adjusted to exclude any prepaid or accrued
operating lease income.

Gains or losses arising from changes in the fair
value of investment properties are included in profit
or loss for the period in which they arise.

An investment property is derecognised upon
disposal or when the investment property is
permanently withdrawn from use and no future
economic benefits are expected from its disposals.
Any gain or loss arising on derecognition of the
property (calculated as the difference between the
net disposal proceeds and the carrying amount
of the asset) is included in the profit or loss in the
period in which the property is derecognised.

If a property becomes an owner-occupied property
because its use has been changed as evidenced
by commencement of owner-occupation, the fair
value of the property at the date of change in use
is considered as the deemed cost for subsequent
accounting.
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Intangible assets
Intangible assets acquired separately

Intangible assets with finite useful lives that
are acquired separately are carried at cost less
accumulated amortisation and any accumulated
impairment losses. Amortisation for intangible
assets with finite useful lives is recognised on a
straight-line basis over their estimated useful lives.
The estimated useful life and amortisation method
are reviewed at the end of each reporting period,
with the effect of any changes in estimate being
accounted for on a prospective basis.

Intangible assets acquired in a business
combination

Intangible assets acquired in a business
combination are recognised separately from
goodwill and are initially recognised at their fair
value at the acquisition date (which is regarded as
their cost).

Subsequent to initial recognition, intangible
assets acquired in a business combination with
finite useful lives are reported at cost less any
accumulated amortisation and any accumulated
impairment losses, on the same basis as intangible
assets that are acquired separately.

An intangible asset is derecognised on disposal,
or when no future economic benefits are expected
from use or disposal. Gains and losses arising from
derecognition of an intangible asset, measured as
the difference between the net disposal proceeds
and the carrying amount of the asset, and are
recognised in profit or loss when the asset is
derecognised.

Impairment of property, plant and equipment,
right-of-use assets and intangible assets other
than goodwill

At the end of each reporting period, the Group
reviews the carrying amounts of its property, plant
and equipment, right-of-use assets and intangible
assets with finite useful lives to determine whether
there is any indication that those assets have
suffered an impairment loss. If any such indication
exists, the recoverable amount of the relevant asset
is estimated in order to determine the extent of the
impairment loss (if any).
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Intangible assets (Continued)

Impairment of property, plant and equipment,
right-of-use assets and intangible assets other
than goodwill (Continued)

The recoverable amount of property, plant and
equipment, right-of-use assets and intangible
assets are estimated individually, when it is not
possible to estimate the recoverable amount
individually, the Group estimates the recoverable
amount of the CGU to which the asset belongs.

In testing a CGU for impairment, corporate
assets are allocated to the relevant CGU when a
reasonable and consistent basis of allocation can
be established, or otherwise they are allocated to
the smallest group of CGUs for which a reasonable
and consistent allocation basis can be established.
The recoverable amount is determined for the CGU
or group of CGUs to which the corporate asset
belongs, and is compared with the carrying amount
of the relevant CGU or group of CGUs.

Recoverable amount is the higher of fair value less
costs of disposal and value in use. In assessing
value in use, the estimated future cash flows are
discounted to their present value using a pre-
tax discount rate that reflects current market
assessments of the time value of money and the
risks specific to the asset (or a CGU) for which
the estimates of future cash flows have not been
adjusted.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Intangible assets (Continued)

Impairment of property, plant and equipment,
right-of-use assets and intangible assets other
than goodwill (Continued)

If the recoverable amount of an asset (or a CGU) is
estimated to be less than its carrying amount, the
carrying amount of the asset (or a CGU) is reduced
to its recoverable amount. For corporate assets
or portion of corporate assets which cannot be
allocated on a reasonable and consistent basis to a
CGU, the Group compares the carrying amount of
a group of CGUs, including the carrying amounts
of the corporate assets or portion of corporate
assets allocated to that group of CGUs, with the
recoverable amount of the group of CGUs. In
allocating the impairment loss, the impairment loss
is allocated first to reduce the carrying amount
of any goodwill (if applicable) and then to the
other assets on a pro-rata basis based on the
carrying amount of each asset in the unit or the
group of CGUs. The carrying amount of an asset
is not reduced below the highest of its fair value
less costs of disposal (if measurable), its value in
use (if determinable) and zero. The amount of the
impairment loss that would otherwise have been
allocated to the asset is allocated pro-rata to the
other assets of the unit. An impairment loss is
recognised immediately in profit or loss.

When an impairment loss subsequently reverses,
the carrying amount of the asset (or CGU or a
group of CGUs) is increased to the revised estimate
of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying
amount that would have been determined had no
impairment loss been recognised for the asset (or a
CGU or a group of CGUSs) in prior years. A reversal
of an impairment loss is recognised immediately in
profit or loss.
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Notes to the Consolidated Financial Statements

i e M H R

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Cash and cash equivalents

Cash and cash equivalents presented on the
consolidated statement of financial position
include:

(@) cash, which comprises of cash on hand and
demand deposits, excluding bank balances
that are subject to regulatory restrictions that
result in such balances no longer meeting the
definition of cash; and

(o) cash equivalents, which comprises of short-
term (generally with original maturity of three
months or less), highly liquid investments that
are readily convertible to a known amount of
cash and which are subject to an insignificant
risk of changes in value. Cash equivalents are
held for the purpose of meeting short-term
cash commitments rather than for investment
or other purposes.

For the purposes of the consolidated statement of
cash flows, cash and cash equivalents consist of
cash and cash equivalents as defined above.

Inventories

Inventories are stated at the lower of cost and
net realisable value. Costs of inventories are
determined using the first-in, first-out or weighted
average method as appropriate. Net realisable
value represents the estimated selling price for
inventories less all estimated costs of completion
and costs necessary to make the sale. Costs
necessary to make the sale include incremental
costs directly attributable to the sale and non-
incremental costs which the Group must incur to
make the sale.

When inventories are sold, the carrying amount
of those inventories is recognised as cost of
sales in the period in which the related revenue
is recognised. The amount of any write-down of
inventories to net realisable value and all losses of
inventories are recognised as cost of sales in the
period the write-down or loss occurs. The amount
of any reversal of any write-down of inventories
is offset against the cost of sales in the period in
which the reversal occurs.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Provisions

Provisions are recognised when the Group has
a present obligation (legal or constructive) as a
result of a past event, it is probable that the Group
will be required to settle the obligation, and a
reliable estimate can be made of the amount of the
obligation.

The amount recognised as a provision is the
best estimate of the consideration required to
settle the present obligation at the end of the
reporting period, taking into account the risks and
uncertainties surrounding the obligation. When
a provision is measured using the cash flows
estimated to settle the present obligation, its
carrying amount is the present value of those cash
flows (where the effect of the time value of money
is material).

When some or all of the economic benefits required
to settle a provision are expected to be recovered
from a third party, a receivable is recognised as an
asset if it is virtually certain that reimbursement will
be received and the amount of the receivable can
be measured reliably.

Contingent assets and contingent liabilities
Contingent assets

Contingent assets arise from unplanned or other
unexpected events that give rise to the possibility
of an inflow of economic benefits to the Group
and they are not recognised in the consolidated
financial statements. The Group assesses
continually the development of contingent
assets. If it has become virtually certain that an
inflow of economic benefits will arise, the Group
recognises the asset and the related income in the
consolidated financial statements in the reporting
period in which the change occurs.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Contingent assets and contingent liabilities
(Continued)

Contingent liabilities

A contingent liability is a present obligation arising
from past events but is not recognised because
it is not probable that an outflow of resources
embodying economic benefits will be required to
settle the obligation or the amount of the obligation
cannot be measured with sufficient reliability.

Where the Group is jointly and severally liable for
an obligation, the part of the obligation that is
expected to be met by other parties is treated as
a contingent liability and it is not recognised in the
consolidated financial statements.

The Group assesses continually to determine
whether an outflow of resources embodying
economic benefits has become probable. If
it becomes probable that an outflow of future
economic benefits will be required for an item
previously dealt with as a contingent liability,
a provision is recognised in the consolidated
financial statements in the reporting period in
which the change in probability occurs, except in
the extremely rare circumstances where no reliable
estimate can be made.

Financial instruments

Financial assets and financial liabilities are
recognised when a group entity becomes a party
to the contractual provisions of the instrument. All
regular way purchases or sales of financial assets
are recognised and derecognised on a trade date/
settlement date basis. Regular way purchases or
sales are purchases or sales of financial assets
that require delivery of assets within the time frame
established by regulation or convention in the
market place.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)

Financial assets and financial liabilities are initially
measured at fair value except for trade receivables
arising from contracts with customers which are
initially measured in accordance with HKFRS 15.
Transaction costs that are directly attributable to
the acquisition or issue of financial assets and
financial liabilities (other than financial assets at
FVTPL) are added to or deducted from the fair
value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition
of financial assets at FVTPL are recognised
immediately in profit or loss.

The effective interest method is a method of
calculating the amortised cost of a financial asset
or financial liability and of allocating interest
income and interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
and payments (including all fees and points
paid or received that form an integral part of the
effective interest rate, transaction costs and other
premiums or discounts) through the expected life
of the financial asset or financial liability, or, where
appropriate, a shorter period, to the net carrying
amount on initial recognition.

Financial assets

Classification and subsequent measurement of
financial assets

Financial assets that meet the following conditions
are subsequently measured at amortised cost:

° the financial asset is held within a business
model whose objective is to collect
contractual cash flows; and

o the contractual terms give rise on specified
dates to cash flows that are solely payments
of principal and interest on the principal
amount outstanding.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of
financial assets (Continued)

Financial assets that meet the following conditions
are subsequently measured at FVTOCI:

o the financial asset is held within a business
model whose objective is achieved by both
selling and collecting contractual cash flows;
and

U the contractual terms give rise on specified
dates to cash flows that are solely payments
of principal and interest on the principal
amount outstanding.

All other financial assets are subsequently
measured at FVTPL.

A financial asset is classified as held for trading if:

° it has been acquired principally for the
purpose of selling in the near term; or

o on initial recognition it is a part of a portfolio
of identified financial instruments that the
Group manages together and has a recent
actual pattern of short-term profit-taking; or

° it is a derivative that is not designated and
effective as a hedging instrument.

In addition, the Group may irrevocably designate
a financial asset that are required to be measured
at the amortised cost or FVTOCI as measured
at FVTPL if doing so eliminates or significantly
reduces an accounting mismatch.
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Classification and subsequent measurement of
financial assets (Continued)

(i)

Amortised cost and interest income

Interest income is recognised using the
effective interest method for financial assets
measured subsequently at amortised cost.
Interest income is calculated by applying
the effective interest rate to the gross
carrying amount of a financial asset, except
for financial assets that have subsequently
become credit-impaired (see below). For
financial assets that have subsequently
become credit-impaired, interest income is
recognised by applying the effective interest
rate to the amortised cost of the financial
asset from the next reporting period. If the
credit risk on the credit-impaired financial
instrument improves so that the financial
asset is no longer credit-impaired, interest
income is recognised by applying the effective
interest rate to the gross carrying amount of
the financial asset from the beginning of the
reporting period following the determination
that the asset is no longer credit impaired.

Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI
are subsequently measured at fair value with
gains and losses arising from changes in fair
value recognised in other comprehensive
income and accumulated in the FVTOCI
reserve; and are not subject to impairment
assessment. The cumulative gain or loss
will not be reclassified to profit or loss on
disposal of the equity investments, and will
be transferred to accumulated losses/will
continue to be held in the FVTOCI reserve.

Dividends from these investments in equity
instruments are recognised in profit or
loss when the Group’s right to receive the
dividends is established, unless the dividends
clearly represent a recovery of part of the cost
of the investment. Dividends are included in
the “Investment and other income” line item in
profit or loss.
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Notes to the Consolidated Financial Statements

i e M H R

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Classification and subsequent measurement of
financial assets (Continued)

(iii) Financial assets at FVTPL

Financial assets that do not meet the criteria
for being measured at amortised cost
or FVTOCI or designated as FVTOCI are
measured at FVTPL.

Financial assets at FVTPL are measured at fair
value at the end of each reporting period, with
any fair value gains or losses recognised in
profit or loss. The net gain or loss recognised
in profit or loss excludes any dividend or
interest earned on the financial asset and is
included in the “Other gains and losses” line
item.

Impairment of financial assets

The Group performs impairment assessment
under expected credit loss (“ECL”) model on
financial assets (including loan receivables, trade
receivables, deposits and other receivables and
bank balances), and other items (including finance
lease receivables and financial guarantee contract)
which are subject to impairment assessment under
HKFRS 9. The amount of ECL is updated at the end
of each reporting period to reflect changes in credit
risk since initial recognition.

Lifetime ECL represents the ECL that will result
from all possible default events over the expected
life of the relevant instrument. In contrast,
12-month ECL represents the portion of lifetime
ECL that is expected to result from default events
that are possible within 12 months after the
reporting date. Assessment are done based on the
Group’s historical credit loss experience, adjusted
for factors that are specific to the debtors, general
economic conditions and an assessment of both
the current conditions at the end of the reporting
period as well as the forecast of future conditions.

The Group always recognises lifetime ECL for
trade receivables without significant financing
component.
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

For all other instruments, the Group measures the
loss allowance equal to 12-month ECL, unless
when there has been a significant increase in credit
risk since initial recognition, the Group recognises
lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant
increases in the likelihood or risk of a default
occurring since initial recognition.

(i)

Significant increase in credit risk

In assessing whether the credit risk has
increased significantly since initial recognition,
the Group compares the risk of a default
occurring on the financial instrument as at
the reporting period with the risk of a default
occurring on the financial instrument as at
the date of initial recognition. In making
this assessment, the Group considers both
quantitative and qualitative information that
is reasonable and supportable, including
historical experience and forward-looking
information that is available without undue
cost or effort.

In particular, the following information is taken
into account when assessing whether credit
risk has increased significantly:

° an actual or expected significant
deterioration in the financial instrument’s
external (if available) or internal credit
rating;

. significant deterioration in external
market indicators of credit risk, e.g. a
significant increase in the credit spread,
the credit default swap prices for the
debtor;

o existing or forecast adverse changes
in business, financial or economic
conditions that are expected to cause a
significant decrease in the debtor’s ability
to meet its debt obligations;
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Notes to the Consolidated Financial Statements
e MBERERME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

3. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(i)

Significant increase in credit risk (Continued)

o an actual or expected significant
deterioration in the operating results of
the debtor; and

° an actual or expected significant adverse
change in the regulatory, economic, or
technological environment of the debtor
that results in a significant decrease
in the debtor’s ability to meet its debt
obligations.

Irrespective of the outcome of the above
assessment, the Group presumes that the
credit risk has increased significantly since
initial recognition when contractual payments
are more than 180 days past due, unless
the Group has reasonable and supportable
information that demonstrates otherwise.

For financial guarantee contracts, the date
that the Group becomes a party to the
irrevocable commitment is considered to be
the date of initial recognition for the purposes
of assessing the financial instrument for
impairment. In assessing whether there has
been a significant increase in the credit risk
since initial recognition of financial guarantee
contracts, the Group considers the changes in
the risk that the specified debtor will default
on the contract.

The Group regularly monitors the effectiveness
of the criteria used to identify whether there
has been a significant increase in credit risk
and revises them as appropriate to ensure
that the criteria are capable of identifying
significant increase in credit risk before the
amount becomes past due.
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(ii)

(iii

Definition of default

For internal credit risk management, the
Group considers an event of default occurs
when information developed internally or
obtained from external sources indicates that
the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into
account any collaterals held by the Group).

Irrespective of the above, the Group
considers that default has occurred when
(i) a trade receivable is more than 240 days
past due unless the Group has reasonable
and supportable information to demonstrate
that a more lagging default criterion is more
appropriate, and (ii) the credit quality of a loan
receivable is classified as significant increase
in credit risk or credit-impaired in accordance
with the Group’s credit rating system.

Credit-impaired financial assets

A financial asset is credit-impaired when
one or more events of default that have a
detrimental impact on the estimated future
cash flows of that financial asset have
occurred. Evidence that a financial asset is
credit-impaired includes observable data
about the following events:

° significant financial difficulty of the issuer
or the borrower;

° a breach of contract, such as a default or
past due event;
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Notes to the Consolidated Financial Statements

i e M H R

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

3. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Impairment of financial assets (Continued)

(i

(iv)

Credit-impaired financial assets (Continued)

° the lender(s) of the borrower, for
economic or contractual reasons relating
to the borrower’s financial difficulty,
having granted to the borrower a
concession(s) that the lender(s) would
not otherwise consider;

° it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation; or

° the disappearance of an active market for
that financial asset because of financial
difficulties.

Write-off policy

The Group writes off a financial asset when
there is information indicating that the
counterparty is in severe financial difficulty
and there is no realistic prospect of recovery,
for example, when the counterparty has been
placed under liquidation or has entered into
bankruptcy proceedings, or in the case of (i)
trade receivables, when the amounts are over
270 days past due, (ii) loan receivables, when
the credit quality are classified as credit-
impaired in accordance with the Group’s
credit rating system, and (iii) other receivables,
when the other receivables become credit-
impaired financial assets, whichever occurs
sooner. Financial assets written off may still
be subject to enforcement activities under
the Group’s recovery procedures, taking into
account legal advice where appropriate. A
write-off constitutes a derecognition event.
Any subsequent recoveries are recognised in
profit or loss.
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(v)

Measurement and recognition of ECL

The measurement of ECL is a function of the
probability of default, loss given default (i.e.
the magnitude of the loss if there is a default)
and the exposure at default. The assessment
of the probability of default and loss given
default is based on historical data adjusted
by forward-looking information. Estimation
of ECL reflects an unbiased and probability-
weighted amount that is determined with the
respective risks of default occurring as the
weights. The Group uses a practical expedient
in estimating ECL on trade receivables using
a provision matrix taking into consideration
historical credit loss experience, adjusted for
forward looking information that is available
without undue cost or effort.

Generally, the ECL is the difference between
all contractual cash flows that are due to the
Group in accordance with the contract and
the cash flows that the Group expects to
receive, discounted at the effective interest
rate determined at initial recognition.

For a financial guarantee contract, the Group
is required to make payments only in the event
of a default by the debtor in accordance with
the terms of the instrument that is guaranteed.
Accordingly, the ECL is the present value
of the expected payments to reimburse the
holder for a credit loss that it incurs less any
amounts that the Group expects to receive
from the holder, the debtor or any other party.

For ECL on financial guarantee contracts
for which the effective interest rate cannot
be determined, the Group will apply a
discount rate that reflects the current market
assessment of the time value of money and
the risks that are specific to the cash flows
but only if, and to the extent that, the risks are
taken into account by adjusting the discount
rate instead of adjusting the cash shortfalls
being discounted.
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Notes to the Consolidated Financial Statements
ReMBEHRERME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

3. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

(v)

Measurement and recognition of ECL (Continued)

Lifetime ECL for trade receivables are
considered on a collective basis taking into
consideration past due information and
relevant credit information such as forward-
looking macroeconomic information.

For collective assessment, the Group takes
into consideration the following characteristics
when formulating the grouping:

° Past-due status;

° Nature, size and industry of debtors; and

o External credit ratings where available.

The grouping is regularly reviewed by
management to ensure the constituents of
each group continue to share similar credit
risk characteristics.

Interest income is calculated based on the
gross carrying amount of the financial asset
unless the financial asset is credit impaired,
in which case interest income is calculated
based on amortised cost of the financial
asset.

The Group recognises an impairment gain
or loss in profit or loss for all financial
instruments by adjusting their carrying
amount, with the exception of loan
receivables, trade and other receivables where
the corresponding adjustment is recognised
through a loss allowance account.
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)
Financial assets (Continued)
Derecognition/modification of financial assets

The Group derecognises a financial asset only
when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial
asset and substantially all the risks and rewards of
ownership of the asset to another entity.

On derecognition of a financial asset measured at
amortised cost, the difference between the asset’s
carrying amount and the sum of the consideration
received and receivable is recognised in profit or
loss.

On derecognition of an investment in equity
instrument which the Group has elected on initial
recognition to measure at FVTOCI, the cumulative
gain or loss previously accumulated in the FVTOCI
reserve is not reclassified to profit or loss, but is
transferred to accumulated losses.

A modification of a financial asset occurs if
the contractual cash flows are renegotiated or
otherwise modified.

When the contractual terms of a financial asset are
modified, the Group assesses whether the revised
terms result in a substantial modification from
original terms taking into account all relevant facts
and circumstances including qualitative factors. If
qualitative assessment is not conclusive, the Group
considers the terms are substantially different if the
discounted present value of the cash flows under
the new terms, including any fees paid net of any
fees received, and discounted using the original
effective interest rate, is at least 10 per cent
different from the discounted present value of the
remaining cash flows of the original financial asset,
after reducing gross carrying amount that has been
written off.
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)
Financial assets (Continued)

Derecognition/modification of financial assets
(Continued)

For non-substantial modifications of financial
assets that do not result in derecognition, the
carrying amount of the relevant financial assets will
be calculated at the present value of the modified
contractual cash flows discounted at the financial
assets’ original effective interest rate. Transaction
costs or fees incurred are adjusted to the carrying
amount of the modified financial assets and
are amortised over the remaining term. Any
adjustment to the carrying amount of the financial
asset is recognised in profit or loss at the date of
modification.

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments issued by a group
entity are classified as either financial liabilities
or equity instruments according to the substance
of the contractual arrangements entered into and
the definitions of a financial liability and an equity
instrument.

Equity instruments

An equity instrument is any contract that evidences
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments
issued by the Company are recognised at the
proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity
instruments is recognised and deducted directly
in equity. No gain or loss is recognised in profit or
loss on the purchase, sale, issue or cancellation of
the Company’s own equity instruments.
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Financial liabilities

All financial liabilities are subsequently measured at
amortised cost using effective interest method or at
FVTPL.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when
the financial liability is (i) contingent consideration
of an acquirer in a business combination to which
HKFRS 3 applies, (ii) held for trading or (iii) it is
designated as at FVTPL.

A financial liability is held for trading if:

° it has been acquired principally for the
purpose of repurchasing it in the near term; or

° on initial recognition it is part of a portfolio of
identified financial instruments that the Group
manages together and has a recent actual
pattern of short-term profit-taking; or

° it is a derivative, except for a derivative that is
a financial guarantee contract or a designated
and effective hedging instrument.

A financial liability other than a financial liability
held for trading or contingent consideration of
an acquirer in a business combination may be
designated as at FVTPL upon initial recognition if:

° such designation eliminates or significantly
reduces a measurement or recognition
inconsistency that would otherwise arise; or

o the financial liability forms part of a group
of financial assets or financial liabilities or
both, which is managed and its performance
is evaluated on a fair value basis, in
accordance with the Group’s documented
risk management or investment strategy, and
information about the grouping is provided
internally on that basis; or
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MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Financial liabilities at FVTPL (Continued)

° it forms part of a contract containing one or
more embedded derivatives, and HKFRS 9
permits the entire combined contract to be
designated as at FVTPL.

For financial liabilities that are designated as at
FVTPL, the amount of changes in the fair value of
the financial liability that is attributable to changes
in the credit risk of that liability is recognised in
other comprehensive income, unless the recognition
of the effects of changes in the liability’s credit risk
in other comprehensive income would create or
enlarge an accounting mismatch in profit or loss.

Financial liabilities at amortised cost

Financial liabilities including trade payables,
deposit received, accruals and other payables,
bank borrowings, other borrowings, lease liabilities,
guaranteed secured notes, amounts due to
associates and amounts due to directors are
subsequently measured at amortised cost, using
the effective interest method.

Derecognition/modification of financial liabilities

The Group derecognises financial liabilities
when, and only when, the Group’s obligations
are discharged, cancelled or have expired.
The difference between the carrying amount
of the financial liability derecognised and the
consideration paid and payable is recognised in
profit or loss.
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)

Financial liabilities and equity instruments
(Continued)

Derecognition/modification of financial liabilities
(Continued)

When the contractual terms of a financial liability
are modified, the Group assess whether the revised
terms result in a substantial modification from
original terms taking into account all relevant facts
and circumstances including qualitative factors.
If qualitative assessment is not conclusive, the
Group considers that the terms are substantially
different if the discounted present value of the
cash flows under the new terms, including any
fees paid net of any fees received, and discounted
using the original effective interest rate, is at least
10 per cent different from the discounted present
value of the remaining cash flows of the original
financial liability. Accordingly, such modification of
terms is accounted for as an extinguishment, any
costs or fees incurred are recognised as part of the
gain or loss on the extinguishment. The exchange
or modification is considered as non-substantial
modification when such difference is less than 10
per cent.

For non-substantial modifications of financial
liabilities that do not result in derecognition, the
carrying amount of the relevant financial liabilities
will be calculated at the present value of the
modified contractual cash flows discounted at the
financial liabilities’ original effective interest rate.
Transaction costs or fees incurred are adjusted
to the carrying amount of the modified financial
liabilities and are amortised over the remaining
term. Any adjustment to the carrying amount of the
financial liability is recognised in profit or loss at
the date of modification.

EXRSTEERESR (&)

SMIA(E)
THEERER TR (&)

RUETER ST EMEA R ()

fHEMEENSNRRBETT  A5H
EREIRFEEREERER (BEEN
AE)RFGEEITRAEETEHHR
BRABEREE o W EMHF AL EE
o AHIERETREREMRRE (R
FEEMENERIKREMNCKRERRE
AREEERENRUR) BRREERARE
NETRERENHBEREERLED
ZTHER - AAKERGRBEERE
Bl o BBt BBERBE SIERR &
2 EARARE AR SERED
B o MABZEMRRI10%  AIRBR
CHE Y ES PN CHI

RIAEEHRILBANERMEBEHREKX
5] HETREENREESEER
BERAERANRERNEEITSHR
EREBREFE FEEXRZBALE
ARRERETSMEENREERR
BT IR - TNEREEREEN
AEPMETT B NS SRR -

KIEREIRERRD A
“EHEFH

153



154

Notes to the Consolidated Financial Statements
e MBERERME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Financial instruments (Continued)
Financial guarantee contract

A financial guarantee contract is a contract that
requires the issuers to make specified payments to
reimburse the holder for a loss it incurs because a
specified debtor fails to make payment when due
in accordance with the original or modified terms
of a debt instrument. Financial guarantee contract
liabilities are measured initially at their fair values.
It is subsequently measured at the higher of:

° the amount of the loss allowance determined
in accordance with HKFRS 9; and

° the amount initially recognised less, where
appropriate, cumulative amortisation
recognised over the guarantee period.

Derivative financial instruments

Derivatives are initially recognised at fair value at
the date when derivative contracts are entered into
and are subsequently remeasured to their fair value
at the end of the reporting period. The resulting
gain or loss is recognised in profit or loss.

A derivative is presented as a non-current asset
or a non-current liability if the remaining maturity
of the instrument is more than 12 months and it is
not due to be realised or settled within 12 months.
Other derivatives are presented as current assets
or current liabilities.

Offsetting a financial asset and a financial
liability

A financial asset and a financial liability are offset
and the net amount presented in the consolidated
statement of financial position when, and only
when, the Group currently has a legally enforceable
right to set off the recognised amounts; and
intends either to settle on a net basis, or to realise
the asset and settle the liability simultaneously.
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Related parties transactions
A party is considered to be related to the Group if:

(@) A person or a close member of that person’s
family is related to the Group if that person:

(i) has control or joint control over the
Group;

(i)  has significant influence over the Group;
or

(i) is a member of the key management
personnel of the Group or the Group’s
parent.

(b) An entity is related to the Group if any of the
following conditions applies:

(i) the entity and the Group are members of
the same group (which means that each
parent, subsidiary and fellow subsidiary
is related to the others);

(i) one entity is an associate or joint venture
of the other entity (or an associate or
joint venture of a member of a group of
which the other entity is a member);

(iii) both entities are joint ventures of the
same third party;

(iv) one entity is a joint venture of a third
entity and the other entity is an associate
of the third entity;

(v) the entity is a post-employment benefit
plan for the benefit of employees of
either the Group or an entity related to
the Group;

(vij the entity is controlled or jointly
controlled by a person identified in (a);

(vii) a person identified in (a)(i) has significant
influence over the entity or is a member
of the key management personnel of the
entity (or of a parent of the entity); or
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Notes to the Consolidated Financial Statements
e MBERERME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

3.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

Related parties transactions (Continued)

(b) An entity is related to the Group if any of the
following conditions applies: (Continued)

(viii) the entity, or any member of a group
of which it is a part, provides key
management personnel services to the
Group or to the Group’s parent.

A related party transaction is a transfer of
resources, services or obligations between
the Group and a related party, regardless of
whether a price is charged.

Close members of the family of a person are
those family members who may be expected
to influence, or be influenced by, that person
in their dealings with the entity.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

In the application of the Group’s accounting
policies, which are described in note 3, the
directors are required to make judgements,
estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and
associated assumptions are based on historical
experience and other factors that are considered
to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are
reviewed on an on-going basis. Revisions to
accounting estimates are recognised in the period
in which the estimate is revised if the revision
affects only that period, or in the period of the
revision and future periods if the revision affects
both current and future periods.

Critical judgements in applying accounting
policies

The followings are the critical judgements, apart
from those involving estimations (see below), that
the directors have made in the process of applying
the Group’s accounting policies and that have the
most significant effect on the amounts recognised
in the consolidated financial statements.
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

Deferred taxation on investment properties

For the purposes of measuring deferred tax arising
from investment properties that are measured using
the fair value model, the directors have reviewed
the Group’s investment property portfolios and
concluded that the Group’s investment properties
are not held under a business model whose
objective is to consume substantially all of the
economic benefits embodied in the investment
properties over time. Therefore, in determining the
Group’s deferred taxation on investment properties,
the directors have determined that the presumption
that the carrying amounts of investment properties
measured using the fair value model are recovered
entirely through sale is not rebutted. The Group
has not recognised any deferred tax on changes in
fair value of investment properties located in Hong
Kong as the Group is not subject to any income
taxes on the fair value changes of the investment
properties located in Hong Kong on disposal.

Principal versus agent consideration (principal)

The Group engages in trading of jewelry products.
The Group reassessed whether the Group should
continue to recognise revenue on gross basis
based on the requirements in HKFRS 15. The Group
concluded that the Group acts as the principal for
such transactions as it controls the specified good
before it is transferred to the customer after taking
into consideration indicators such as the Group is
primarily responsible for fulfilling the promise to
provide the goods and the Group has inventory
risk.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

Key sources of estimation uncertainty

The followings are the key assumptions concerning
the future, and other key sources of estimation
uncertainty at the end of the reporting period, that
may have a significant risk of causing a material
adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Estimated impairment of property, plant and
equipment, right-of-use assets and intangible
asset

Property, plant and equipment, right-of-use
assets and intangible asset are stated at costs
less accumulated depreciation and impairment, if
any. In determining whether an asset is impaired,
the Group has to exercise judgement and make
estimation, particularly in assessing: (1) whether
an event has occurred or any indicators that may
affect the asset value; (2) whether the carrying value
of an asset can be supported by the recoverable
amount, in the case of value in use, the net present
value of future cash flows which are estimated
based upon the continued use of the asset; and (3)
the appropriate key assumptions to be applied in
estimating the recoverable amounts including cash
flow projections and an appropriate discount rate.
When it is not possible to estimate the recoverable
amount of an individual asset (including right-of-
use assets), the Group estimates the recoverable
amount of the CGU to which the assets belong,
including allocation of corporate assets when a
reasonable and consistent basis of allocation can
be established, otherwise recoverable amount
is determined at the smallest group of CGUs,
for which the relevant corporate assets have
been allocated. Changing the assumptions and
estimates, including the discount rates or the
growth rate in the cash flow projections, could
materially affect the recoverable amounts. Details
of the impairment of property, plant and equipment,
right-of-use assets and intangible assets are
disclosed in note 24.
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

Key sources of estimation uncertainty
(Continued)

Estimated impairment of goodwill

Determining whether goodwill is impaired requires
an estimation of the recoverable amount of the
CGU (or group of CGUs) to which goodwill has
been allocated, which is the higher of the value in
use or fair value less costs of disposal. The value in
use calculation requires the Group to estimate the
future cash flows expected to arise from the CGU
(or a group of CGUs) and a suitable discount rate
in order to calculate the present value. Where the
actual future cash flows are less than expected, or
change in facts and circumstances which results in
downward revision of future cash flows or upward
revision of discount rate, a material impairment
loss or further impairment loss may arise. Details of
the recoverable amount calculation are disclosed in
note 24.

Fair value measurement of financial instruments
under Level 3 of the fair value hierarchy

As at 31 December 2024, certain of the Group’s
financial assets including unlisted equity securities
amounted to HK$Nil (2023: HK$8,645,000) are
measured at fair value with fair value being
determined based on significant unobservable
inputs using valuation techniques. Judgement
and estimation are required in establishing the
relevant valuation techniques and the relevant
inputs thereof. Changes in assumptions relating to
these factors could affect the reported fair value
of these financial assets. See note 54 for further
disclosures.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (Continued)

Key sources of estimation uncertainty
(Continued)

Fair value of investment properties

Investment properties are stated at fair value
based on the market values, being the estimated
amount for which properties could be exchanged
on the date of valuation between a willing buyer
and a willing seller in an arm’s length transaction
or the valuation performed by an independent
valuer. In determining the fair value, the valuer
has based on method of valuation which involves
certain estimates and assumptions. In relying
on the valuation report, the management has
exercised their judgement and is satisfied that
the method of valuation is reflective of the current
market conditions. Should there be any changes in
assumptions due to change of market conditions,
the fair value of the investment properties will be
adjusted accordingly.

Provision of ECL for financial assets

The Group makes loss allowance on receivables
based on various factors including the aging of
the receivables, historical write-off experience and
forward-looking information. The identification
of impairment of receivables requires the use of
judgement and estimates. Where the expectations
are different from the original estimates, such
differences will impact the carrying amounts
of receivables and the allowance for ECL on
receivables is recognised in the years in which
such estimates have been changed. See note 54
for further discussion.
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

OPERATING SEGMENTS

The Group’s operating segments have been
determined based on the information reported to
the Chairman of the board of directors, being the
chief operating decision maker, that is used for
performance assessment and to make strategic
decisions. The Group’s operating businesses are
structured and managed separately according to
the nature of their operations and the products
and services they provide. Each of the Group’s
operating segments represents a strategic business
unit that offers products and services which are
subject to risks and returns that are different from
those of other operating segments. The Group
currently has five operating segments:

(@) Property
investment

Leasing of rental
properties and property
management

(b) Sale of financial Sale of financial assets at

assets FVTPL

() Money lending Money lending

(d) Sale of jewelry Design and sale of jewelry

products products
(e) Golf club Golf club operation
operation

During the year ended 31 December 2023, the
Group commenced a business by engaging in
golf club operation and it is considered as a new
operating and reportable segment by the chief
operating decision maker.

An analysis of the Group’s reportable segment
revenue, results, assets, liabilities and other
selected financial information for the years
ended 31 December 2024 and 2023 by operating
segments are as follows:
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Notes to the Consolidated Financial Statements

e MEmRME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

5. OPERATING SEGMENTS (Continued) 5. K& (&)
Segment revenues and results PR R EE
For the year ended 31 December 2024 BE—F_NFE+_A=+—HIEFE
Sale of Sale
Property financial Money  of jewelry Golf club
investment assets lending products  operation Consolidated
28
BE HE ] ES
NERE SREE & KEER Reff )
HK$'000 HK$'000 HK$'000 HK$’000 HK$’000 HK$°000
TEx TEx FiErx FiErx FiErx TEx
Segment revenue FHKE 9,104 (7,637) 21,046 69,284 132,176 223,973
Segment (loss)/profit 28 (F8) /B (278,118) (24,818) (20,162) 432 14,048 (308,618)
Interest income on bank deposits #1775 2 FE WA 292
Unallocated corporate income KB EZRA 459
Unallocated corporate expenses A2 EEEHR (27,438)
Finance costs MEER (71,863)
Share of results of associates ~ EfRE N EE (869)
Loss before taxation BREAER (408,037)
Income tax expense FrEsm% (7,662)
Loss for the year EREE (415,699)
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fr e ME R EE

OPERATING SEGMENTS (Continued) 5. K& (&)
Segment revenues and results (Continued) DEBR R R A ()
For the year ended 31 December 2023 B —_E_=F1+-_A=+—HULFE
Sale of Sale
Property financial Money of jewelry Golf club
investment assets lending products operation Consolidated
EE
HE HE BEX
NERE tREE fa KEER e &e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiE7 & FiErx FiErn FiE7 FiEx
Segment revenue 2 48,206 4,165 31,474 83,421 29,428 196,694
Segment (loss)/profit A (FiE) /%H (52,446) (6508 (124,120) 2730 (7.235)  (187,579)
Interest income on bank deposits /7752 FE WA 304
Unallocated corporate income K2 B EZRA 33,854
Unallocated corporate expenses AP EEEHR (4,008)
Finance costs RMEE (66,603)
Share of results of associates ~ ERHE DR EE (31,914)
Loss before taxation BHAER (256,036)
Income tax expense FrE®im % (19,116)
Loss for the year ERER (275,152)

Segment revenue reported above represents
revenue generated from external customers. There
were no inter-segment sales in both years.

Segment results represent (loss incurred)/profit
earned by each segment without allocation of
central administrative expenses including directors’
emoluments, share of results of associates, certain
investment and other income, certain other gains
and losses, finance costs and income tax expense.
This is the measure reported to the Chairman
of the board of directors for the purposes of
resource allocation and assessment of segment
performance.

LY 2RO HBEEREHYIEFE
£z o MEFELED BEHEE -

AREEESIB(EEZHR) B
B2 R 3 9 5 R o sk 4 BB
BFEEMS - MBS AR EE . 2
FREREMPA - 2T E il RS
& MEBARFEHME - WIHS
REBRR I BRAMAESEEE
SR HRERE o

KIEHMREERAT
—B-mEER
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Notes to the Consolidated Financial Statements
ReMBEHRERME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

5. OPERATING SEGMENTS (Continued) 5. K& (&)
Segment assets and liabilities PTHEEREE
At 31 December 2024 R-B-@mEL+=A=1+—H
Sale of Sale
Property financial Money  of jewelry Golf club
investment assets lending products  operation Consolidated
g8
#E #HE ELES
NERE THEE =& KEER Ref ga

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET TER FEx FET FER

Segment assets PHEE
- Hong Kong -5 284,481 64,337 214,946 66,985 - 630,749
- The PRC - 1,582,457 - - - 363,843 1,946,300
1,866,938 64,337 214,946 66,985 363,843 2,577,049

Unallocated corporate RABLELE

assets 22,274
Consolidated total assets A BEAE 2,599,323

Segment liabilities AHEE
- Hong Kong -5R (93,777) (97,985) (11,046) (13,152) - (215,960)
- The PRC - E (505,447) - - - (334,840) (840,287)
(599,224)  (07,085)  (11,046) (13,152  (334,840) (1,056,247)
Unallocated corporate liabilities & 2 Fif £ & & (490,430)
Consolidated total liabilities A& EHAE (1,546,677)
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5.

Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

OPERATING SEGMENTS (Continued) 5. K& (&)
Segment assets and liabilities (Continued) ITHEEREE(E)
At 31 December 2023 R-FEZ=Z#+ZA=1+—H
Sale of Sale
Property financial Money  of jewelry Golf club
investment assets lending products operation Consolidated
2E
N e g&  BEX
NERE tREE &g HEER Refm e
HK$'000 HK$000 HK$000 HK$’000 HK$’000 HK$000
A7 TiEr TiErn Tir A7 TEr
Segment assets PHEE
- Hong Kong -58 370,232 105,993 300,334 71,645 - 848,204
- The PRC - HE 1,835,368 - - - 366,702 2,202,070
2,205,600 105,993 300,334 71,645 366,702 3,050,274
Unallocated corporate ROBEEERE
assets 24,299
Consolidated total assets A BEAE 3,074,573
Segment liabilities PHEE
- Hong Kong -5R (98,210) (103,707) (8,552) (20,153) - (230,622)
- The PRC - (556,328) - - - (310279  (866,607)
(654,538)  (103,707) (8,552) (20,153)  (310,279)  (1,097,229)

Unallocated corporate liabiliies & 2 B4 % & &

Consolidated total liabilities 4 BEEE

For the purposes of monitoring segment
performance and allocating resources between
segments:

—  all assets are allocated to operating segments
other than interests in associates, certain
financial assets at FVTPL, certain deposits,
prepayments, other receivables and cash
and cash equivalents that are not attributable
to individual segments. Assets used jointly
by individual segments are allocated on the
basis of the revenues earned by individual
segments; and

- all liabilities are allocated to operating
segments other than certain bank borrowings,
certain other borrowings, guaranteed
secured notes, certain accruals and other
payables, certain tax payables, amounts due
to associates and amounts due to directors
and related party that are not attributable
to individual segments. Liabilities for which
segments are jointly liable are allocated in
proportion to segment assets.

(475,773)

(1,573,002)

REEIBRARRD HE 2 EER

BRREBENF S  BTRAYF
B \BERzEREE B TR
T ANRE HRWRELR
RERBREEEW AT AEE DA
S TAEEYIBRELEDH -
BRI 2R ER 2 EERER 2
ERERELZ WS DB K

BrE THRATER - & THMMER
BEREAEE - 5 TEFEBEAR
HMWENRE - ETEABE - E
NBHEQRAREUAREBNESRE
Bt AN L FIRAET A@RI D #I - P
FEBEYITBRELE D - 7

BELZEERIMEELFDE -
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Notes to the Consolidated Financial Statements

e MEmRME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

5. OPERATING SEGMENTS (Continued) 5. K& (&)
Other segment information Hith o WM&
For the year ended 31 December 2024 BE T _NFE+_A=+—HIEFE
Sale of Sale
Property financial Money  of jewelry Golf club
investment assets lending products  operation Consolidated
BE
#HE HE =1 BS
NERE SREE & KEER Reff )
HK$'000 HK$'000 HK$'000 HK$’000 HK$’000 HK$°000
TEx TEx FiErx FiErx FiErx TEx
Amountincluded inthe ;2 H (FB) /HHR
measure of segment AREEFTAZE
(loss)/profit and segment £
assets
Additions to property, plant FEWE - BERRE
and equipment 40,409 - - - 1,169 41,578
Allowance for ECLon loan  EER v BHEESE
receivables B - - (37,854) - - (37,854)
Allowance for ECL on trade B ZERFEZBEEE
receivables ERRE - - - (1,902) - (1,902)
Amortisation of intangible B/ EEHH
assets (15,634) - - - (1,421) (17,055)
Depreciation of property, 1%« BERREZTE
plant and equipment (13,429) - - (11) (13,177) (26,617)
Depreciation of right-of-use EFEEEZHE
assets - - - (304) (5,757) (6,061)
Loss on disposals of niches &R 2 EE (2,293) - - - - (2,293)
Gain on disposals of LEFEREALEL
residential serviced e
apartments 6,295 - - - - 6,295
Imputed interest income on  EWBMERE 2 EEFIE
finance lease receivables WA 17,953 - - - - 17,953
Loss arising on change in fair B A FEit ABR K&
value of financial assets at RMEEAFELHE
FVTPL ol i - (16,904) - - - (16,904)
Loss arising on changein ~ RENELFELHESE
fair value of investment BB
properties (50,911) - - - - (50,911)
Impairment loss on property, 1% « BERREZHE
plant and equipment & (12,659) - - - - (12,659)
Written-off of property, plant Hi$5#%  BERRE
and equipment - - - - (19) (19)
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

OPERATING SEGMENTS (Continued) 5. K& (&)
Other segment information (Continued) Hitp BWER (F)
For the year ended 31 December 2023 BE—FE-=F1-A=+—HULFE
Sale of Sale
Property financial Money of jewelry Golf club
investment assets lending products operation Consolidated
2E
HE HE ElES
NERE SREE f& KEER REff e
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEx Tz Tz TiEn FiEx FiEx
Amountincluded inthe ;2 H (FB) /HHR
measure of segment AREEFTAZE
(loss)/profit and segment £
assets
Additions to property, plant FEN%  BERRE
and equipment 65,517 - - 23 3,383 68,923
Allowance for ECLon loan  EER v BHEESE
receivables B - - (132,972) - - (132,972)
Allowance for ECL on trade B ZERFEZBEEE
receivables EERE - - - (120) - (120)
Amortisation of intangible /& &
assets (16,975) - - - (360)  (17,335)
Depreciation of property, 1%« BERREZTE
plant and equipment (22,509) - - (13) (3,310) (25,832)
Depreciation of right-of-use EAEEEZHE
assets (4,371) - - (280) (1,457) (6,108)
Gain on disposals of niches HEREf 2 K& 74 - - - - 74
Gain on disposals of LEFEREALEL
residential serviced e
apartments 18,411 - - - - 18,411
Imputed interest income on  EWBMERE 2 EEFE
finance lease receivables KA 20,329 - - - - 20,329
Interest income on other ~ EftEWFIBZFIZKA
receivables 410 - - - - 410
Loss arising on change in fair R A FE ABREK 2 &
value of financial assets at BMEELAFELHE
FVTPL £V EE — (11,036) - - — (11,0%9)
Loss arising on change in ~ RENEATFELHEL
fair value of investment BB
properties (2,026) - - - - (2,026)
Reversal of allowance for ~ EftifENFEBHEE
ECL on other receivables  EiRf /&R E 363 - - - - 363
Reversal of impairment loss #1% + BERRXEZHE
on property, plant and BEEE
equipment 1,600 - - - - 1,600
Written-off of property, plant Hi$&#1% « BERRE
and equipment - - - - (259) (259)

KIERERERRAA
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Notes to the Consolidated Financial Statements
ReMBEHRERME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

5.

OPERATING SEGMENTS (Continued)
Geographical information

The Group mainly operates in Hong Kong and the
PRC. The Group’s revenue from external customers
and information about its non-current assets by
geographical location are detailed below:

REHE (4E)
HEE R
AEBTERTBERTELE - XEH

BHENEI S REEIIETF 2WER
EBEFRBEEZERFINT

Revenue from external

customers Non-current assets

REHIEE 2 WG ERBEE
2024 2023 2024 2023
—E-MEF —E-=F —E-MEF —E-=F
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FEx
Asia =M 361 - - -
Australia EM 1,637 1,142 = S
Europe &M 8,039 8,505 - -
Hong Kong &8 76,446 113,735 283,035 369,566
Middle East R 196 - - -
North America b= 74 40 - -
The PRC gl 137,220 73,272 1,627,112 1,862,063
223,973 196,694 1,910,147 2,231,629

Note: btat

Non-current assets excluded deferred tax assets, equity
instruments at FVTOCI, financial assets at FVTPL and finance
lease receivables.

Information about major customers
Revenue from customers of the corresponding

years contributing over 10% of the total revenue of
the Group are as follows:

FRBDEETERELHELEE - RAFEA
Htp2HWHE 2 EETE - RATVEFABER
ZEREEREYRRERESE -

EMIEEF AR
REEFZRENAREEAAEER
Wz ERK10% S LI :

For the year ended
31 December

BE+t-A=+—HLFE

2024 2023

—E-NE B =fF

HK$’000 HK$’000

FET FiET

Customer 1' ZHEAq N/A B * 33,205
Customer 22 =F D2 - 27,526
Customer 41 ZFE 4 N/A RE R * 20,934

L Revenue from sale of jewelry products.

e Revenue from property investment.

The corresponding revenue did not contribute over
10% of the total revenue of the Group.
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

6. REVENUE 6. W=

For the year ended
31 December

BE+-A=+—HLFE

2024 2023
—E-ME —EB-=
HK$’000 HK$’000
FET FExT
Disaggregation of revenue from ERAMBEREEAE 155
contracts with customers within HEARBEFEHZ
the scope of HKFRS 15 U 25 R 41
Disaggregated by types of goods and 1R&E R K REEE D IF
services
Sale of jewelry products HE®REER 69,284 83,421
Club activities SRR 65,529 10,871
Food and beverage 280 15,328 4,314
Membership fees SEER 34,375 24,718
Property management VTR 1,723 1,576
186,239 124,900
Revenue from other sources B HAh R 2 Wi
Sale of financial assets at FVTPL, net $§&ER AT ETABREZRZS
RMEE R (7,637) 4,165
Rental income HEWA 24,325 36,155
Interest income on loans ERFEUWA 21,046 31,474
Total revenue Flgs 223,973 196,694
Timing of revenue recognition W 228 e 5 2 R
- a point in time - RE—RREE 150,141 98,606
- over time - R—EREBA 36,098 26,294
Revenue from contracts with KEEFEHNZWEH
customers 186,239 124,900

KIEHMREERAT
—B-mEER
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Notes to the Consolidated Financial Statements

e MEmRME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

7.

REVENUE (Continued) 6. W= (&
Revenue from sale of financial assets at FVTPL is
recorded on a net basis, details of which are as
follows:

HERQAFEHFABERZEHEEZ
WERFEEEAR BT

For the year ended
31 December

BE+-A=+—BHLFE

2024 2023
—E-UE B =fF
HK$’000 HK$°000
FET FET
Proceeds from sale of financial assets RHBEEERAFESTABRER
at FVTPL ZEMEEZERE 11,242 29,786
Carrying amounts of financial assets at DER AP ETABREZRZS
FVTPL sold plus transaction costs AEEZRABESNIXZE
A (18,879) (25,621)
(7,637) 4,165
INVESTMENT AND OTHER INCOME 7. BERHMKA

For the year ended
31 December

BE+-A=+—BHLFE

2024 2023

—E-UE —EB-=fF

HK$’000 HK$’000

FET FET

Dividend income BREUA 459 1,142
Imputed interest income on finance ERmERE &

lease receivables FIEURA 17,953 20,329

Interest income on bank deposits IRITERZFEWA 292 304

Interest income on other receivables H{th FE U FRIE 2 R 2 WA - 410

Sundry income I A 396 424

19,100 22,609
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Notes to the Consolidated Financial Statements

For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

OTHER GAINS AND LOSSES

fr e ME R EE

8. HftWmKEE

For the year ended
31 December

BE+-A=+—HLFE

(Loss)/gain on disposals of niches
Gain on disposals of residential

serviced apartments

(Loss)/gain on modification of terms of

guaranteed secured notes
Impairment loss on goodwill

Loss arising on change in fair value of

financial assets at FVTPL

Loss arising on change in fair value of

investment properties
(Impairment loss)/reversal of

impairment loss on property, plant

and equipment

Written-off of property, plant and

equipment

2024 2023
—E-ME —E-=
HK$°000 HK$’000
FET FET
HERMZ (FE) W (2,293) 74
HEFEREXAE 2 W
6,395 18,411
BREEREFZERRZ
(B#E) W= (22,885) 33,445
EEREEE (189,029) (51,779)
BRAFEFABRRZEHE
EAFEEHEEZEE (16,904) (11,036)
REMEAFEEBEEZE
=] (50,911) (2,026)
ME BERZREZ
CREERE) RESERD
(12,659) 1,600
MEEME - MERRE
(19) (259)
(288,305) (11,570)

KIERIIRERRD A
R MFER
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Notes to the Consolidated Financial Statements

e MEmRME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

8. OTHER GAINS AND LOSSES (Continued) 8.

Gain on disposals of residential serviced
apartments is recorded on a net basis, details of
which are as follows:

Hitt s R S8 (&)

HEFTERBAAE RS RFHREE
AR HBAOT

For the year ended
31 December

BE+-A=+—BHLFE

2024 2023
—E-UE B =fF
HK$’000 HK$’000
FETT FET
Discounted proceeds from disposals of HEXERER A EIRFTE
residential serviced apartments (net FIE (HIRRIBER)
of value-added tax) 19,303 48,585
Related assets of the relevant HERBEFEREXNAEZ
residential serviced apartments HEEE S AYE -
recorded in property, plant and BERSE BEEER
equipment, intangible assets, and FRHEEE
right-of-use assets disposed of (12,908) (30,174)
6,395 18,411
9. ALLOWANCE FOR EXPECTED CREDIT 9. TRIEEZHAHEEERRE

LOSSES ON FINANCIAL ASSETS

For the year ended
31 December

BE+-A=t—HLFE

2024 2023
—E-NE —E-=F
HK$’000 HK$°000
FET FET
(Reversal of allowance)/allowance for EWERzAHEEEE
ECL on loan receivables: (B fEim) &
- 12 months ECL -12BBFEHEERE (330) 3,802
— lifetime ECL credit-impaired - EEBREz2HEREEE
8 38,184 129,170
37,854 132,972
Reversal of allowance for ECL on other HfttfEWFIE 2B EEHE
receivables: BEim
- 12 months ECL - 12 AFEHEERE - (363)
Allowance for ECL on trade receivables B3 EBWFHIE 2FAHREEEE
B’ 1,902 120
39,756 132,729
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

10. FINANCE COSTS 10. BEEH

For the year ended
31 December

BE+-A=+—HLFE

2024 2023
—E-ME —E-=
HK$’000 HK$’000
FET FExT
Interest on amount due to an associate FE{T— R A TFIEZF & 676 493
Interest on amounts due to directors BNEERBEBALTRIEZ
and related party FE 5,567 1,047
Interest on bank borrowings RITEFZFE 7,435 8,045
Interest on lease liabilities HEBBEZFE 13,795 14,035
Interest on other borrowings HERzFE 24,099 21,241
Interest on others Hihz R 11 11
Interest on guaranteed secured notes HEREHFEZHE 2FE 7,155 -
Imputed interest on guaranteed EREREREB2HEFE
secured notes 21,688 30,362
80,426 75,234
Less: interest on lease liabilities BT AREREEAETZE
capitalised in the cost of EXGHEEESENR
qualifying assets (8,563) (8,631)
71,863 66,603
11. INCOME TAX EXPENSE 11. FiBBiRAxX
For the year ended
31 December
BEt+-A=1+—HLEE
2024 2023
—E-NE —EB-=fF
HK$’000 HK$’000
FET FETT
The PRC Enterprise Income Tax B EER
— current tax - RHEAF IE (4,481) (1,817)
Deferred tax expense IEERTERA X (3,181) (17,299)
(7,662) (19,116)
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—EopEEg 0O



Notes to the Consolidated Financial Statements
ReMBEHRERME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

11.

INCOME TAX EXPENSE (Continued)

Under the two-tiered profits tax rates regime, the
first HK$2,000,000 of profits of the qualifying group
entity will be taxed at 8.25%, and profits above
HK$2,000,000 will be taxed at 16.5%. The profits
of group entities not qualifying for the two-tiered
profits tax rates regime will continue to be taxed at
a flat rate of 16.5%.

Accordingly, the Hong Kong Profits Tax is
calculated at 8.25% on the first HK$2,000,000 of
the estimated assessable profits and at 16.5%
on the estimated assessable profits above
HK$2,000,000 for both years.

Under the Law of the PRC on Enterprise Income
Tax (the “EIT Law”) and Implementation Regulation
of the EIT Law, the tax rate of the PRC subsidiaries
is 25% for both years.

The income tax expense for the year can be
reconciled to the loss before taxation per
consolidated statement of profit or loss and other
comprehensive income as follows:

11.

FrEBim>= (&)

REBMRBFEHRGE  SEREE
EREAYE 2,000,000 8 JT)m F#§ 12 8.25%
AR B - MiEEH8 2,000,000 8 TiE R
#1216.5% B REB o FAFS M AR H
MNERRFIENEEER 2N S #EHE
1#16.5% 2 & — B REH ©

B AMEEE FBFNEHz2E
2,000,000 jT = i 57 FE 58 % & R LA
8.25% 5T &  Mi#i8 2,000,000 & Tt 21k
SHERBORRL16.5% 5T E o

MEPECERSHE(RERSEH
ENDREEREBEBRSRSG - EIM
BRARMEFEZHRD25% °

FRAEHAXREGAEEREMEE
WERRAZBRBATE IR IRAT

For the year ended
31 December

BE+-A=+—HLFE

2024 2023
—EME —E-=

HK$’000 HK$’000

FET FET

Loss before taxation FMRELATE B (408,037) (256,036)

Taxation at domestic income tax rate  LAE i Fr 88 Rt H (83,603) (46,420)
Tax effect of income not taxable for tax i EHBEZRBBA 2

purpose HEEE (4,993) (2,670)
Tax effect of expenses not deductible  Fi# LA A X =2

for tax purpose HEEE 81,352 41,985
Tax effect of estimated tax losses not KR LETHIBEEEZ

recognised Mg 15,223 40,418

Utilisation of tax losses previously not  Ej A &R AR 2
recognised BiIEE 1B (317) (14,197)
Income tax expense R 7,662 19,116
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Notes to the Consolidated Financial Statements
ReEMBEHRERME

For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

12. LOSS FOR THE YEAR 12. 2FEBHE
Loss for the year has been arrived at after charging/ REEBBLNR GEA)UTEER
(crediting): B/

For the year ended
31 December

BE+-A=+—BLFE

2024 2023
—E-NE —EB-=fF
HK$’000 HK$’000
FET FET
Amortisation of intangible assets B EEHE
(included in administrative expenses) (st A{THEX) 17,055 17,335
Auditors’ remuneration: ZEEE 2 -
- audit services - REBR 1,100 1,500
- non-audit services - FRERE 100 100
1,200 1,600
Cost of inventories sold BEETFEZRA 56,115 69,709
Depreciation of property, plant and ME -  BMERZEZITE
equipment 26,617 25,832
Depreciation of right-of-use assets ERABEEZINE 6,061 6,108
Net foreign exchange loss [E 5 E518 558 116 18
Staff costs (including directors’ EIRK(BEESHE) -
emoluments):
- salaries and allowances - HERERL 70,523 67,747
— discretionary bonuses - BYBTEAL 262 123
- contributions to retirement benefits - ER{REFIFH 2K
scheme 9,881 5,588
80,666 73,458
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Notes to the Consolidated Financial Statements

e MEmRME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

13. DIRECTORS’ AND CHIEF EXECUTIVE 13. EERITHRARZHE
OFFICER’S EMOLUMENTS
The aggregate amounts of emoluments paid or FRACHNIERNERRARNESRITHAR
payable to the directors and the chief executive 2N HEEE1,677,0008 T (===
officer of the Company during the year was £ : 20,965,000 Jt ) I 5t A [ 1T BB
HK$1,677,000 (2023: HK$20,965,000) and X BEE_NER-_FB-=F+=
was included in “administrative expenses”. BET—BLFE SESKITHRER
The emoluments of each director and the chief ZHERBEEALTRAREB QAR
executive officer for the years ended 31 December BTN T
2024 and 2023 disclosed pursuant to the applicable
Listing Rules and the Hong Kong Company
Ordinance are as follows:
Contributions
Salaries and Discretionary to retirement
Fees allowances bonuses benefit schemes Total
ik FEREN BERA BN R it
2024 2023 2024 2023 2024 2023 2024 2023 2024 2023
CBCME CZECCE O CBECME CECCE CBECME CECZE CBOME CECCE CBOMEF ZECCE
HK$'000  HK$000  HK$000  HK$000  HKS'000  HK$000  HK$000  HK$'000  HKS'000  HK$000
FET FET FET FET TET THT FET TET T FET
Executive directors y7EE
Mr. Lei Hong Wai, FEREE
the chief executive (fTHaH)
officer - - - 8,400 - - 15 18 15 8,418
Mr. Cheung Kwok Wai EtonREIELE - - - 8,400 - - 15 18 15 8,418
Mr. Chan Kin Wah Billy B s
(resigned on 10 July (R=%
2023) ZZELf
THE) - - - 2,529 - - - 9 - 2,538
Mr. Cheung Kwok Fan REHEE 120 120 969 894 60 198 18 18 1,167 1,230
Independent non- BUkHf
executive directors Bz
Mr. Wan Shing Chi FRARE 120 120 - - - - - 120 120
Mr. Ng Heung Yan RELCEE 120 120 - - - - - 120 120
Mr. Wong Tak Chuen B854
(resigned on 1 July (R=%
2004) MELA
—BEHE) 60 120 - - - - - 60 120
Ms. Leung Man Yee Fanny 28&%+ (R
(appointed on 28 - S
December 2023) £+=R
I IN:E
Zft) 120 1 - - - - - 120 1
Mr. Law Kwok Ho Kenward BEIZ 4
(appointed on 1 July (R=%
2024 mELA
-REZ
f) 60 - - - - - - 60 -
Total emoluments Weam 600 481 969 20,223 60 198 48 63 1,677 20,965

The executive directors’ and the chief executive
officer’s emoluments shown above were mainly for
their services in connection with the management
of the affairs of the Company and the Group. The
independent non-executive directors’ emoluments
shown above were mainly for their services as
directors.
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14.

Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’S EMOLUMENTS (Continued)

During the year ended 31 December 2024, Mr. Lei
Hong Wai and Mr. Cheung Kwok Wai Elton waived
emoluments of HK$8,400,000 each. Except the
above arrangement, there was no arrangement
under which a director or the chief executive officer
of the Company waived or agreed to waive any
remuneration during the year ended 31 December
2024 (2023: Nil).

During the year ended 31 December 2024, no
emoluments have been paid by the Group to any
of the directors and the chief executive officer as
an inducement to join or upon joining the Group as
compensation for loss of office (2023: Nil).

The executive directors and the chief executive
officer of the Company are entitled to bonus
payments which are determined based on their
duties and responsibilities in the Group.

During the year ended 31 December 2024, no
executive directors were granted share options
or awarded shares for their services to the Group
under the share schemes of the Company (2023:
Nil).

Details of the share option schemes are set out in
note 49.

TRANSACTIONS, ARRANGEMENTS OR
CONTRACTS IN WHICH DIRECTORS
OF THE COMPANY HAVE MATERIAL
INTERESTS

Save as disclosed in note 52, no transaction,
arrangement and contract of significance in relation
to the Group’s business to which the Company or
any subsidiaries of the Company was a party and
in which a director had a material interest, whether
directly or indirectly, subsisted at the end of the
reporting period or at any time during the reporting
period.

13.

14.

EERITTRARZME (&)

BE-E-_NF+ZA=+—-—BLF
E ZFHELAERREEREEINES
H 8,400,000 ;T B € o FR £ ¥t = B
o RBE-Z-NF+=A=+—H
LFEER WEAQARESRITHEAR
M%g@iﬂﬁ&ﬁ%ﬁZﬁHﬂzg

REBEZE-_Z-_NFEF+-A=+—HLEF

ER AEERMERQTNESRITHRA

HIXMESEARSIKEMBRAERBR

Eﬁfzﬁmvﬁ%ﬁﬁﬁb:g:z
D HE) o

RARHMTESRITHRRARBRZEATR
A DREBEBRSERAEEZBBEREE
BE -

REBZ-ZE_NFE+-A=+—HILEF
ER SMEFTEERERQARDET
BN HEH AR 2 REERBRER
RERND (ZZE==F : 8&) -

BRBRET 8 2 BERMEE49 -

I
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Z

L %%%EEKEEZ*%‘
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BREYEES2 B E S MBEA AR ESHE
ERBERAQXIRAQTEMHELQ
B MEAREBERBBELRNEREH
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Notes to the Consolidated Financial Statements

e MEmRME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

15. FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees of the Group
during the year included one (2023: three) directors,
details of whose remuneration are set out in note
13. Details of the remuneration for the year of the
remaining four (2023: two) highest paid employees
who are neither a director nor the chief executive
officer of the Company are as follows:

15. AR EREFMES

AEBFRNALBRSFMEETEE—
B(ZEZ=ZF  ZR)EFE  HEzH
BB RT3 HE - B THE (==
TEFE RB)UFADTNESRITHE
BeReFMEE 2 ERFMFARBUOT :

For the year ended
31 December

BE+ZA=t—-HLHFE

2024 2023
—EoE —E==

HK$’000 HK$°000

FET FET

Salaries and allowances FeRIERY 10,747 6,299

Discretionary bonuses BI1ETEAL - -
Contributions to retirement benefits  E{KIERIFH 2l

scheme 29 -

10,776 6,299

The number of the highest paid employees who
are not the directors of the Company whose
remuneration fell within the following bands is as
follows:

HFMNFUTEBZHRARRAESES
HNEEABNT :

Number of employees

EEAH
2024 2023
—E-E —EC-=HF
HK$1,500,001 — HK$2,000,000 1,500,001 78 JT £ 2,000,000 /& 7T 1
HK$2,500,000 - HK$3,000,000 2,500,000 78 T £ 3,000,000 8 5T 2 -
HK$4,000,001 — HK$4,500,000 4,000,001 /BT £ 4,500,000%8 5T 1

HK$4,500,001 - HK$5,000,000

4,500,001 /& 7t £ 5,000,000 & 7T

During the year ended 31 December 2024 and
2023, none of the non-director and the non-chief
executive highest paid employee was granted share
options or awarded shares for their services to the
Group under the share schemes of the Company.

Details of the share option schemes are set out in

REBE-ZE-NER-ZT-=5+=A
=+ —BLFERN BEFEBKFT
BRHRSHEESREARRB R
RMEHARNEE 2 RBERBRERER
B o

BB 2 BENMEE49

note 49.

ETERNITY INVESTMENT LIMITED
Annual Report 2024



16.

17.

Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

LOSS PER SHARE

The calculation of basic and diluted loss per share
attributable to the owners of the Company is based
on the following data:

16.

BRER

RARFEEAREEBREARBEESE
TRIBAT 8BRS -

For the year ended
31 December

BE+ZA=t—HLHFE

2024 2023
—E-NE —EB-=fF
HK$’000 HK$’000
FHET FHET
Loss for the purpose of basic and
diluted loss per share
Loss for the year attributable to owners AN B A A BN FEEEIR
of the Company (415,699) (275,152)

For the year ended
31 December

BE+-A=+—BHLFE

2024 2023
—E-NE B =fF
‘000 ‘000
T i
Number of ordinary shares ZiE H
Weighted average number of ordinary AT ESREARR#HEEIER
shares less weighted average number  Fff Fi 2 3 8 % 0 S 9 BURL
of shares held for share award plan for FIR#H 2@ EFHE 2 RH
the purpose of basic and diluted loss  INEFHH
per share 3,695,296 3,695,296
The computation of diluted loss per share does not BE-_Z_NME+-A=+—HLHF
assume the issuance of the Company’s outstanding E HESREEFENTERRET
share award since it would result in a decrease in AQREARITEARGERRD  RERHE
loss per share for the year ended 31 December BEHEREBRD

2024.

No diluted loss per share for the year ended 31
December 2023 was presented as there were no
potential ordinary shares in issue.

The computation of diluted loss per share does
not assume the exercise of the Company’s share
options because the exercise price of those share
options was higher than the average market price
for shares for the years ended 31 December 2024
and 2023.

DIVIDENDS

The directors do not recommend the payment of
any final dividend for the year ended 31 December
2024 (2023: Nil).

17.

HRYEERTEBEEZER  QIUER
IWEE_E_=F+-_HA=+—HIL*TE
ENESREEESE -

TEEECECNER-E-=F1+=
A=+ -—-BLFE2SREEEERY
EBRROTEALT2BRE  HLHER
ZEBREZITEESARDFEEHE -

g

ESTERRNEZE-_ZE_NE+Z
=t—HLEFEZEARBRE(Z
“=F ) o

R
g

KERMIREERA T
—E-MEFH
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Notes to the Consolidated Financial Statements

e MEmRME

For the year ended 31 December 2024 EZ-—ZFE-—IF+-H=+—HIFEZE

18. PROPERTY, PLANT AND EQUIPMENT 18. 1% - BEK®ZE
Plant Furniture
Golf  Construction and Leasehold Office Motor and
Buildings courses i progress machinery  improvements  equipment vehicles fixtures Total
BF  BEARS EEIR  HERBE  BEUEEE  BOZRE hE BAR%E &t
HKS'000 HKS'000 HKS'000 HK'000 HKS'000 HKS'000 HKS'000 HKS'000 HKS000
-2 T -2 T - -2 FEr -2 7
Cost 1S
At 1 January 2023 RZE-=E-f-A 571,078 62,428 360,407 2,158 4,481 2,406 2,981 3307 1,047,246
Additions e - 3,045 65,473 17 - 1 - 11 68,923
Reclassifed asheld forsale ~ EfAERSELE
(hote 34) (Hits4) (4729 - - - - - - - (4729
Disposals HE (6,687) - - - - - - e (6,687)
Written-off fis - - - - (1,008) - - 5 (1,008)
Exchange alignment EndE (5,316) (1,701) (6522) (61) (833) (39) (51) (28) (13,551)
At 31 December 2023 and RoBzzE
1 January 2024 +tZR=t-AR
ZECME-f-A 554,346 63,772 420,358 2,314 40,643 2,544 2,930 3,290 1,090,197
Additions e - - 40,405 70 459 11 - 633 41,578
Disposals tE - - - (606) - ) - () (613)
Written-off fiiss = - - ®) - ) (78) - (8)
Exchange alignment EigE (7.007) (131) 9,598) ) (624) (32 58) (29) (18,720)
At 31 December 2024 RZZ-mE
tZA=t-A 541,319 62,461 451,165 1,782 40,478 2,516 2,79 3,889 1,112,354
Accumulated depreciationand  E3HFEREE
impairment
At 1 January 2023 RZEZZ%-f-H 90,403 20,668 - 1,381 21133 2,148 2,449 1,690 139,872
Charge for the year Epgd 18427 2743 - 242 3756 91 3 300 25,832
Reclassifedasheldforsale  ENFPEESAELE
(note 34) (Hits4) (120) - - - - - - - (120)
Eliminated upon disposals REERHS (141) - - - - - - g (141)
Eliminated upon written-off el - - - - (746) - - - (746)
Reversal of impairment loss ERIAESEZRE
recognised (1,600 - - - - - - - (1,600)
Exchange alignment EigE (811) (310) - 22) (240) (17) ] ®) (1,429)
At 31 December 2023 and Ro%zzk
1 January 2024 tZR=t-AR
“ECME-A-A 106,158 23,101 - 1,601 23,903 2,22 2,701 1,982 161,668
Charge for the year ERxd 19,071 3,101 - 81 4013 68 il /M 26,617
Eliminated upon disposals REEREE - - - (587) - ) - 4] (594)
Eliminated upon written-off el - - - () - () 18 - (88)
Impairment loss recognised EEZHERE 12,659 - - - - - - - 12,659
Exchange alignment EngE (1519 (541) - (28) (425) (28) (56) (15) (2,612
At 31 December 2024 1 1
t2B=1-A 136,369 25,661 - 1,062 27,491 2,255 2,578 2,284 197,650
Carrying amounts FEE
At 31 December 2024 RZE-RE
t2h=t-A 410,950 36,800 451,165 670 12,087 261 216 1,655 914,704
At 31 December 2023 RoBzzf
tZB=1-H 448,188 40,671 420,358 3 16,740 322 229 1,308 928,529

ETERNITY INVESTMENT LIMITED
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

18. PROPERTY, PLANT AND EQUIPMENT

(Continued)

During the year ended 31 December 2024, the
Group capitalised depreciation of right-of-use
assets and incurred interest expense on lease
liabilities of HK$2,935,000 (2023: HK$2,985,000)
and HK$8,563,000 (2023: HK$8,631,000)
respectively to construction in progress.

All of the Group’s buildings, golf courses and
construction in progress located in the PRC are
held on medium-term lease. The Group’s buildings
located in Hong Kong are also held on medium-
term lease.

The Group has pledged its buildings located in
Hong Kong with an aggregate carrying amounts of
HK$145,100,000 (2023: HK$164,755,000) to secure
the Group’s bank borrowings.

Impairment assessment

The management of the Group concluded there
was an indication for reversal of impairment and
conducted a fair value assessment on the Group’s
buildings located in Hong Kong.

The recoverable amounts of buildings located in
Hong Kong have been determined individually
based on their fair value less costs of disposal.
The Group uses direct comparison to estimate
the fair value less costs of disposal of the assets
which is based on the recent transaction prices
for similar properties adjusted for nature, location
and conditions of the property. The fair value
measurement is categorised into Level 2 fair
value hierarchy. Accordingly, impairment loss of
HK$12,659,000 (2023: a reversal of impairment loss
of HK$1,600,000) was recognised in profit or loss
during the year ended 31 December 2024.

18. Y% - MERRHE (&)

REBE-Z-_NMF+-A=+—HLF
ER - AEBEE# 25 %2,935,00058
T(=F = =% :2,985,000%& T ) &
8,563,000/ T (ZE =4 : 8,631,000
BR)2EREEENERBEERERLE
ZHNERXENMLERRTIRE -

AEBURPEZAERT  SEKRIR
SRERZIRUTFHENEE  A5H
UREBZBFFUDPENEE -

AEBCEKENRE B
£145,100,0008 t( = & = = ir
164,755,000 ) 2B FIRFAEREE
RITEFR2ILEME o

AT

ARBEEBRAGTEAERENS
I ¥R S B B8 T 1T A TR
B -

UREBNEFTHAIRESEIREH
RFPERHEXRIMEZEE - A5E
RAEELBE AT EBEENAY
ERHERAE » HUEOYRAITHR
ZERBEE BUYEMEE - HER
REELRAE - AFEFERERE2
ZRAFEER B - B#@2=-F_-N
F+ZRA=+—-HLEE BEEE
12,659,000 8 T (ZE==F : BEFHE
21 1,600,0008 T) B NEH RIER ©

KIERMBREFRA A
“EHEFH
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18. PROPERTY, PLANT AND EQUIPMENT

(Continued)
Impairment assessment (Continued)

Property, plant and equipment relating to the
properties erected on a piece of 580 Chinese
acre land adjacent to the Club (the “Subject
Land”)

The Subject Land has been developed into
seven blocks of three-storey residential serviced
apartments comprising 279 residential serviced
apartments, together with two blocks of three-
storey office buildings. The residential serviced
apartments and the office buildings are offered for
lease out by the Group on a long-term or short-
term lease basis.

During the development stage, construction costs
are capitalised in construction in progress under
property, plant and equipment. Upon completion of
the development, the construction costs capitalised
in construction in progress are transferred to
buildings under property, plant and equipment.

The leasing of properties erected on the Subject
Land under long-term leases is treated as finance
leases as the committed lease term of the long-
term leases substantially covers the remaining
period of the operating rights in respect of the
Subject Land. The related property, plant and
equipment of the residential serviced apartments
are derecognised upon the commencement of the
long-term leases.

The leasing of properties erected on the Subject
Land under short-term leases is treated as
operating leases. The related property, plant and
equipment of these residential serviced apartments
are transferred to investment properties upon the
commencement of the short-term leases.

ETERNITY INVESTMENT LIMITED
Annual Report 2024
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For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

18. Y% - MERRHE (&)

B RE (&)

ERm B E AT 2 —iE Gt 580 BA 2 b 3R ([ £
i) FCBRYEABRYE  BE
L]

TRMRCBRACLEZEEERBEX
NE BRE2IEAERBRALE » EFE
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FREAFAEERRONEHHEHEEET
H e

REABRME  BENETERNCRBYWE
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

18. PROPERTY, PLANT AND EQUIPMENT

(Continued)

Property, plant and equipment relating to the
properties erected on a piece of 580 Chinese
acre land adjacent to the Club (the “Subject
Land”) (Continued)

Disposals

During the year ended 31 December 2024, no
long-term lease (2023: 1 long-term lease) relating
to leasing a residential serviced apartment
commenced. The related property, plant and
equipment of the residential serviced apartment of
HK$Nil (2023: HK$6,546,000) were derecognised
upon the commencement of the long-term lease.

Reclassified as held for sale

During the year ended 31 December 2024, no long-
term lease (2023: 1 long-term lease) relating to
leasing a residential serviced apartment had yet to
commence. The long-term leases was expected
to commence within 12 months. Accordingly,
the related property, plant and equipment of the
residential serviced apartment of HK$Nil (2023:
HK$4,609,000) were reclassified as held for sale.

Transfer to investment properties

During the year ended 31 December 2024 and
2023, no short-term leases relating to leasing
residential serviced apartments commenced.
There was no transfer from the property, plant and
equipment of residential serviced apartments to
investment properties.

18. Y% - MERRHE (&)

B2t S Az — 1B 14 1t 580 WAz i 3 ([ =
it ) FERYERBZYE - BE
Kkt (&)

HE

BE-_Z-_WNE+=-A=+—HLE
B TEBEEFTEREX2EHEHN
REE(Z2=_=F: - RPAEE)
BBER - ﬁ%ﬁﬁéﬁeﬂﬁﬁ%‘tﬁaﬂﬁ
ME BERZREBETBL(ZZE==
6546000;%71:)ETK‘EZ:EHH*HE%LE%ZlA
BERIETER -

B ERFFLHE

BE-ZE_NE+-B=+—HLE
B o TEBEEETEREXAEHEN
RBHEE(ZZ-=F: —HREHESE)
MR c ZERPEEBEHEE 121
BAMKKG - At BEZSEEERER
PENYNE BERXEBEZAET(ZE
T =% :4,609,0008T) CEFOES
BFELE -

BRERENE

BE_F_NER-_ZF_=F+-A
=+—-BLFE BEGEAEEERS
ANBHBANEHHEHECRKBER - B
BEERBALCB2UE  BERRE
MEEREREYE -

KIERMBREFRA A
“EHEFH
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Notes to the Consolidated Financial Statements

e MEmRME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

19. RIGHT-OF-USE ASSETS

19. EAEEE

The
Driving Staff Subject Office
range dormitory The Club Land premises Total
B WAE
®EH BIEE TR ES wst
HK$°000 HK$'000 HK$'000 HK$'000 HK$000
FET  FExm FEr  FErT  FExT
At 1 January 2023 R-E-=%-f—-B 27,316 4,918 118,420 194 222,318
Addition HE o = - 607 607
Depreciation charge TEMX (3,385) (1,908 (2,985) (280)  (11,001)
Reclassified as held for sale ~ EH P EHISEHE
(note 34) (ffzt34) - - 617) - (617)
Disposals HE - - (877) - 877
Exchange alignment R AE (371) (59) (1,668) - (3,106)
At 31 December 2023 RIBEZ=ZF
and 1 January 2024 +ZA=+t-8K
—EME-B—H 23,560 2,951 112,273 521 207,324
Depreciation charge TEMX (3,344)  (2,931) (2,935) (304)  (11,927)
Exchange alignment ELAE (454) (20) (2,358) = (4,251)
At 31 December 2024 R-E-ME
+ZA=+-H 19,762 - 106,980 217 191,146
For the year ended
31 December
BE+t-—A=+—-HLEE
2024 2023
—E-_E —EB-=fF
HK$’000 HK$’000
FET FHET
Depreciation charge mERX 11,927 11,001
Less: depreciation capitalised in the & : st ABEREERAEAZ
cost of qualifying assets BEERLITE (2,935) (2,985)
depreciation charged to the HAFRBAZITE
lessee (2,931) (1,908)
6,061 6,108

ETERNITY INVESTMENT LIMITED
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

19. RIGHT-OF-USE ASSETS (Continued)

19. EHBEEE (&)

For the year ended
31 December

BE+t-A=+—BLFE

Expense relating to short-term leases EE@E?E*HEZF%&
HEZREMHERE

Total cash outflow of leases

2024 2023
—E-NE B =fF
HK$’000 HK$°000
FHET FET

160 =
19,258 20,212

For the years ended 31 December 2024 and 2023,
the Group leases (i) an office, (ii) the staff dormitory,
(iii) the driving range, (iv) the Club, and (v) the
Subject Land. Lease contracts are entered into for
fixed term of 2 to 50 years.

During the year ended 31 December 2024, the
Group did not enter into any new lease agreement
in Hong Kong and the PRC.

During the year ended 31 December 2023, the
Group entered into a new lease agreement for an
office in Hong Kong. The new lease agreement of
the office is entered into for a fixed term of 2 years.
Lease terms were negotiated on an individual
basis and contain a wide range of different terms
and conditions. In determining the lease term and
assessing the length of the non-cancellable period,
the Group applies the definition of a contract and
determines the period for which the contract is
enforceable.

Restrictions or covenants on leases

Lease liabilities of HK$269,128,000 (2023:
HK$281,114,000) are recognised with the related
right-of-use assets of HK$191,146,000 (2023:
HK$207,324,000) at 31 December 2024. The lease
agreements do not impose any covenants other
than the security interests in the leased assets that
are held by the lessor. Leased assets may not be
used as security for borrowing purposes.

_'I' Elltif ZF’*I*H‘E()%’D\E;
(BIEE; (i) BREZE; (VVEF
Rv)EgEiiR - HESHNREEFH
—ERTFFRAL e

BE-_Z_NFE+-A=1+-HLHF
B AEBEYWEREB KRBT ZEM
HAOEHERZ -

REBEZE=-ZE-_=F+=-A=+—HLE
ER AEBCASEBNPLAERLH
HEHZ BAENFHERZENRE
EFH2FET - HEIRER EER
N WEERSTRGERRAGHE - RE
ERPRTFEAUTEREFEH 2R
AEEEASHNES  TEEEGH
TEHZFER -

HE R B E

HE A E269,128,0008 T (== =
% : 281,114,000 7T ) &*EB%EFHEE
B E191,146,0008 T (=8B = = F :
207,324,000 8 T) ER=ZE-ME+=
B=+—H®IAL- - HEHELEEMNET
fAIRRE - HEHBEAFMBFEZHEEEZ
KPR - HEEETRETE AE
BRI o

KIERMBREFRA A
“EHEFH
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19. RIGHT-OF-USE ASSETS (Continued)

Impairment assessment

Details of impairment assessment of right-of-use
assets belonging to the CGU engaged in property
investment business and golf club operation
business in Beijing, the PRC, namely Smart Title,
including the staff dormitory, the driving range, the
Club, and the Subject Land, are disclosed in note
24.

Right-of-use asset in respect of the Subject
Land relating to the properties erected on the
Subject Land

The Subject Land has been developed into
seven blocks of three-storey residential serviced
apartments comprising 279 residential serviced
apartments, together with two blocks of three-
storey office buildings. The residential serviced
apartments and the office buildings are offered for
lease out by the Group on a long-term or short-
term lease basis.

The leasing of properties erected on the Subject
Land under long-term leases is treated as finance
leases as the committed lease term of the long-
term leases substantially covers the remaining
period of the operating rights in respect of the
Subject Land. The related right-of-use asset in
respect of the Subject Land of the residential
serviced apartments is derecognised upon the
commencement of the long-term leases.

The leasing of properties erected on the Subject
Land under short-term leases is treated as
operating leases. The related right-of-use asset
in respect of the Subject Land of the residential
serviced apartments is transferred to investment
properties upon the commencement of the short-
term leases.

Disposals

During the year ended 31 December 2024, no
long-term lease (2023: 1 long-term lease) relating
to leasing a residential serviced apartment
commenced. The related right-of-use asset in
respect of the Subject Land of the residential
serviced apartment of HK$Nil (2023: HK$877,000)
was derecognised upon the commencement of the
long-term lease.
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For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

19. EFEEE (&

HAE R L

FHBRETELERARSNEREXRH
REBmAREMEEXKENREELSE
£z (BD Smart Title) AW EREEE (B1F
ETIES  BBHRES Sk
) ZBEF R B IR BN 24 -

R FCRYMEERN IR
EREEE

TRHURCBRALEZEEERHERX
DB BENVEEERBEAQAE - EF
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FRHASERREJNEHHEHEREER
i e

RERMEEHETRMR EEEZYX
WESMEAE  DHRRBEEE
HHEPABLCRETRBREEE 2
FeAEH AEEERBA T2
i&%ﬁ’ﬂﬁﬁ%iﬁ%ﬁéﬁﬁﬁﬂ%ﬁﬁ&éfﬁ%@
LEFERR o

RELMEERETRME ECZYX
BEALEHE - AETERBALE
ZEIBMANEREEEREHEER
MEREBBRERENE -

HE
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fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

RIGHT-OF-USE ASSETS (Continued)

Right-of-use asset in respect of the Subject
Land relating to the properties erected on the
Subject Land (Continued)

Reclassified as held for sale

During the year ended 31 December 2024, no long-
term lease (2023: 1 long-term lease) relating to
leasing a residential serviced apartment had yet
to commence. The long-term lease was expected
to commence within 12 months. Accordingly, the
related right-of-use asset in respect of the Subject
Land of the residential serviced apartment of
HK$Nil (2023: HK$617,000) was reclassified as
held for sale.

Transfer to investment properties

During the year ended 31 December 2024 and
2023, no short-term leases relating to leasing
residential serviced apartments commenced. There
was no transfer from the right-of-use asset in
respect of the Subject Land of residential serviced
apartments to investment properties.

INVESTMENT PROPERTIES

The Group leases out certain office units in Hong
Kong under non-cancellable operating leases with
rentals receivables monthly. The leases run for a
period of 1 year (2023: 1 year) and do not contain
the unilateral rights to extend the leases at the end
of the leases.

The Group also leases out 5 (2023: 8) residential
serviced apartments erected on the Subject Land
under operating leases with rentals payable yearly.
The leases typically run for a period of three to five
years (2023: three to five years) and do not contain
the unilateral rights to extend the leases at the end
of the leases.

The Group is not exposed to foreign currency
risk as a result of the lease arrangements related
to certain office units in Hong Kong and the
residential serviced apartments erected on the
Subject Land, as all leases are denominated in the
respective functional currencies of group entities.
The lease contracts do not contain residual value
guarantee and lessee’s option to purchase the
leased properties at the end of lease term.

19.

20.

EHEEE (&)

EIBtl FCRYMEABENERR
EREEE (&)

B ERFIFLHE

BE-ZE_mNE+-B=+—HLE
E o UTEBEETEREXAEHEN
RBHEE(ZZE==F: —HRHEHESE)
W ARBE ZRIEEAEREE12@A
ABER e Akt BEZEERBEROE
ZEBHBNFERAEEESEL(ZZE
ZZ=F :617,000 8B T) CEF O EAEF
EHE -

BRERENE

BE-_Z_NER-_ZF_-_=F+-A
=t-HLEFE SERASEERS
AABHEEANEHHEHECRKBEN - B
BEERBACE 2T BN ERE
EEREEREREME -

REWE

AEERBETAIRELEHEHEHER
BREPNEEN /,\’éﬁﬂﬁlﬁﬂﬂﬁ #E
ERY-—F(ZF-=F:—F) XF
% Fﬁ%%iF“EELEﬁ Y #E
A e

AEETRBEELEHEHERIE(ZR
TEFCNB)ERERMREZEER
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HENEBA=ZZ2RF(ZE==F: =
EHE) RYFBEEREHRESE
IEREERER o
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Notes to the Consolidated Financial Statements
ReMBEHRERME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

20.

INVESTMENT PROPERTIES (Continued)

During the year ended 31 December 2024 and
2023, no short-term leases relating to leasing
residential serviced apartments commenced. There
was no transfer from related assets in property,
plant and equipment in respect of the residential
serviced apartments erected on the Subject Land,
and right-of-use asset in respect of Subject Land
to investment properties.

The fair value of these residential serviced
apartments was determined based on a valuation
carried out by APAC Appraisal and Consulting
Limited (“APAC”).

20.

REWE (/E)

BE-_Z_NMER_ZF-_=F+=A
=+-BLFE GEAAEEERS
ANBHEANEHHECRBRER - B
EERIBMRECEERBALE2
ME- - BERKBNEEUREEIE
HMRNEREEENEEREREYE -

ZEAERBAQXBZAFEDERE
AEEFERBEBARAIATEARE
EDETZHEEE -

Please refer to notes 18, 19, and 22 for details. BEFHE B2 E18 19Kk 220
2024 2023
—E-NE —E=F
HK$’000 HK$’000
FET FET
Fair value AEE
At 1 January m—A—H 261,698 233,991
Additions NE - 33,156
Disposals HE (17,215) (2,430)
Loss arising on change in fair value RERREIZATFEEE
recognised in profit or loss EEZEE (50,911) (2,026)
Exchange alignment (R (1,387) (993)
At 31 December R+=—HB=+-—H 192,185 261,698
Unrealised loss on change in fair FFAGREBRERHEMER
value of investment properties KERATEMRERERE ]
included in the “Other gains and BEHZREMEATEEH
losses” line item in the consolidated BEEZRBREE
statement of profit or loss and other
comprehensive income (50,911) (2,026)

ETERNITY INVESTMENT LIMITED
Annual Report 2024



Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

20. INVESTMENT PROPERTIES (Continued)

All of the Group’s properties’ interests held under
operating leases to earn rentals or for capital
appreciation purpose are measured using the fair
value model and are classified and accounted for
as investment properties.

20. REWE (&)

AEERFAUEEHSFERREAS A
HERBEZABNEERIRADF
EREAE  UBREARIIBRSRENE -

2024 2023
—E-MME —ZE=-=
HK$’000 HK$’000
FET FET
Investment properties located in Hong {UREBUPEHENZIEZ
Kong held on medium-term lease BEWME 129,877 194,275
Investment properties located in the NAFEAPHENFEZ
PRC held on medium-term lease REYF 62,308 67,423
192,185 261,698

Investment properties located in Hong
Kong amounted to HK$116,000,000 (2023:
HK$163,700,000) have been pledged to secure the
Group’s bank borrowings.

UREBZIREYH %A 116,000,000 % 7T
—E”=% :163,700,000 & T) 2K H
RARBERTETZERR -

KIERIIRERRD A

“EHEFRH
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Notes to the Consolidated Financial Statements

e MEmRME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

20. INVESTMENT PROPERTIES (Continued)

Details of the Group’s investment properties are as
follows:

Location Existing use

b B RERAZ

20. REWE (&)

REBBREVEZFBRIIWT :

Tenure

£

Attributable
interest to the
Group

REEEGER

Whole of Unit Nos. 1201, 1202, Commercial
1212 and the corridor on ES
12th Floor, Shun Tak Centre,
West Tower, 168-200
Connaught Road Central,
Hong Kong
BB TFHET 168-2005%
EEPLEE12EER
R2E 1201 1202 %
1212

Rooms 206, 209, and 306 of Residential
Block 1, Rooms 206 and 207 =
of Block 2, and Rooms 206,

207, and 306 of Block 3,
Star-rated Club House Area,
Beihu No. 9 Golf Course,
Anwai, Lai Guang Ying Town,
Chaoyang District, Beijing, the
PRC*

FEl L R T EA R B 2R R 4
ZHME R
EHEAEHNEER
1206209 K% 306 E :

2206 X207 E -
K 3206207 %306 FE

11 niches at Po Fook Hill Commercial

BiEL 11 @R [GES

* For identification only

ETERNITY INVESTMENT LIMITED
Annual Report 2024

Medium-term lease

A

Medium-term Lease

A

Medium-term Lease

A4

¥ EHREF

100%

100%

100%



Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

21. FAIR VALUE MEASUREMENT OF
INVESTMENT PROPERTIES

(a)

Fair value hierarchy

The following table presents the fair value of
the Group’s investment properties measured at
the end of the reporting period on a recurring
basis, categorised into the three-level fair
value hierarchy as defined in HKFRS 13 Fair
Value Measurement. The level into which a
fair value measurement is determined with
reference to the observability and significance
of the inputs used in the valuation technique
as follows:

Level 1 valuations: Fair value measured
using only Level 1 inputs, i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the
measurement date;

Level 2 valuations: Fair value measured
using Level 2 inputs, i.e. observable
inputs which fail to meet Level 1, and not
using significant unobservable inputs.
Unobservable inputs are inputs for which
market data are not available; and

Level 3 valuations: Fair value measured
using significant unobservable inputs.

21. REMEX A VEE

(a)

DFEER

TREZERBBYBHMELAF 135
RAFEFERREN=F2FES
K 2INAEERBERREER
MEEXHEZREVELFE 1
FEENRR DB EZMHERME
RzB A BBz BREREREE
MEEE - BT

e E1RMEE:EEAE1REH
ABB(MHEREENEREHE
SFEAMRERT S 2 RER
BEE)TEZDVE:

o FE2HME:EAF2HRE|A
HEAAFEFIRER 2T
B A BEYEEHE
ARAABEEHARBAEZLD
FE - AABERABBED
SEBETTHZBARE &

o EIRMHE:EREXTTR
EMABBITEZAFE-

KEHBREERAT
—B-mEER
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. FAIR VALUE MEASUREMENT OF
INVESTMENT PROPERTIES (Continued)

Fair value hierarchy (Continued)

Notes to the Consolidated Financial Statements
ReMBEHRERME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

21. REVMERZAFEHFE(

(a) DFEER(E

Fair value measurement categorised into

ATEFEFES
Level 1 Level 2 Level 3 Total
B4R Eok B3R HEt
HK$’000 HK$’000 HK$°000 HK$’000
FE FET FEr FET
At 31 December 2024 R-ZE-MF+=
B=+—H
Recurring fair value — ZE4AFEE
measurement
Investment properties {UREBZIREY
located in Hong Kong E - 116,000 13,877 129,877
Investment properties U RAE 2 REY
located in the PRC ¥ - - 62,308 62,308
- 116,000 76,185 192,185
At 31 December 2023 RIZEZ=F+=
B=+-—H
Recurring fair value — EEM LN FEE
measurement
Investment properties ~ UREBZREY
located in Hong Kong = - 163,700 30,575 194,275
Investment properties U RFE 2 REY
located in the PRC ¥ - - 67,423 67,423
- 163,700 97,998 261,698

During the years ended 31 December 2024
and 2023, there were no transfers between
Levels 1 and 2, or transfers into or out of Level
3.

The Group’s investment properties were
measured at fair value at 31 December 2024
and 2023. For the year ended 31 December
2024 and 2023, the valuations were carried
out by APAC and Grant Sherman Appraisal
Limited (“Grant Sherman”). APAC and Grant
Sherman have among its staff members
with appropriate qualifications and recent
experience in the locations and categories of
properties being valued. The directors have
discussion with APAC and Grant Sherman
on the valuation assumptions and valuation
results when the valuations were performed at
the end of each reporting period.

In estimating the fair value of the investment
properties, the highest and best use of the
investment properties is their current use.

ETERNITY INVESTMENT LIMITED
Annual Report 2024
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

21. FAIR VALUE MEASUREMENT OF
INVESTMENT PROPERTIES (Continued)

(b) Valuation techniques and inputs used in

(c)

Level 2 fair value measurements

The fair value of investment properties located
in Hong Kong is determined using market
comparison approach by reference to the
recent sales price of comparable properties
on a price per square foot basis using market
data which is publicly available. The market
price per square foot is positively correlated
to the fair value measurement.

Information about Level 3 fair value
measurement

Valuation technique

fhE R
Investment Direct comparison
properties in approach
Hong Kong HEREA
EEBZREWE
Investment Income approach
properties inthe W ASE
PRC
EFREZIREYE

The fair value of the investment properties
located in Hong Kong is determined by using
direct comparison approach based on market
observable transactions of similar properties
and adjusted to reflect the floor level,
orientation and locations of the investment
properties.

21. REMEZAVEFNE (F

(b) F2|RAFEFEBRAZEERMN
STPN ¢

UREBBZRENMEZ DN FEDE
RmSLEE - AT QM
mSHE  RETYHTREREES
ZUELEMEIHEEEE -
BYAFRHELRFETEREL °

(c) FEIRATVEFAENESH

Significant unobservable inputs

EXTBRRAYE

Adjusted sales prices ranging from HK$1,188,000
to HK$1,289,000 (2023: HK$1,086,000 to
HK$1,314,000

KRR SHEE M F 1,188,000 B T £ 1,289,000 /& 7T
(ZZ=-=% :1,086,000 #&Jx£E 1,314,000 &)

Monthly rent ranging from RMB279 to RMB346
(2023: RMB279 to RMB342) per square meter
BRAEENFETHIRARKE279TEARYE 346 T

—EC=F AR¥2719nZE AR 342 7T)

Expected rental growth rate of 3% (2023: 3%)
FFHHEERERIN (ZE==F : 3%)

Discount rate of 7.7% (2023: 7.5%)
BERR77% (2= :7.5%)

UREBBZRENE ZXFEIR
BRUMEZTSIEEISEM
ERLBUEMBEE L ETHEUR
RIREWE 2 ERBE - TURL
E o

KERMIREERA T
—E-MEFH
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Notes to the Consolidated Financial Statements
ReMBEHRERME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

21.

FAIR VALUE MEASUREMENT OF
INVESTMENT PROPERTIES (Continued)

(c)

Information about Level 3 fair value
measurement (Continued)

The fair value of the investment properties
located in the PRC is determined by using
an income approach based on a discounted
cash flow generated from the investment
properties covering a 37-year period for the
year ended 31 December 2024 (2023: 38-year
period), representing the remaining period of
the operating rights of the Subject Land. The
valuation takes into account the signed leases
in respect of the investment properties and the
expected rental growth rate. The discount rate
used has been adjusted for the type, quality,
and location of the investment properties. The
fair value measurement is positively correlated
to the monthly rent and the expected rental
growth, and negatively correlated to the
discount rate.

The movements during the years in the balance
of this Level 3 fair value measurements are as
follows:

21. REMEX A VEFE(E

(c)

EIMAFETENER (&)

BE-ZT-_NF+-A=1t—-HL
FE > URTFBEZRENEZQF
EINRBREMEELENITEHR (=
= 38FH) (NEEER
HeBREBeNBRFR)BRRE
REBEABANEMEE - HESE
BREMENSHERAORARES
BRER . IEANBEREERER
BYENEE BERUEETH
B NVEFEEAESRANME
TIMRMAIEL - BERERREL -

AEEEIMATENBEGZS
BT -

2024 2023
—E-E —E-=

HK$’000 HK$’000

FHET FHET

At 1 January m—A—H 97,998 70,191

Addition NE - 33,156
Loss arising on change in fair value REEZERZ A FEEBHEE

recognised in profit or loss 2B (3,211) (1,926)

Disposal & (17,215) (2,430)

Exchange alignment PE 5 AR % (1,387) (993)

At 31 December Rt+t=-—HA=+—8H 76,185 97,998

ETERNITY INVESTMENT LIMITED
Annual Report 2024



Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

22. INTANGIBLE ASSETS 22, BEEE
Operating Operating
rights in rights in Software
respect of the respect of and
Subject Land the Club licenses Total
BB ABERY \
i ReE BHERMER st
HK$°000 HK$°000 HK$’000 HK$°000
FET FET FET FET
Cost AR
At 1 January 2023 R-ZE-=f-H—H 746,106 53,288 37 799,431
Reclassified as held for ~ E#H o EABIELE
sale (note 34) (W3t 34) (3,956) - - (3,956)
Disposals HE (5,595) - - (5,595)
Exchange alignment BEHAR (10,609) (761) (1) (11,371)
At 31 December 2023 and R=E==%
1 January 2024 +=ZB=+—H
kZE-_ME—-/F—H 725,946 52,527 36 778,509
Exchange alignment B (15,533) (1,123) (1) (16,657)
At 31 December 2024 R-Z_&
+=ZA=+-H 710,413 51,404 35 761,852
Accumulated S
amortisation
At 1 January 2023 R-E-_=%—-HA—-H 114,994 10,425 37 125,456
Charge for the year ¢WSEtH 15,907 1,428 - 17,335
Reclassified as held for B BAISELE
sale (note 34) (Hfat 34) (667) - - (667)
Eliminated upon disposals E’\\‘&ffﬂwiﬁé (922) - - (922)
Exchange alignment (B R R (1,724) (157) (1) (1,882)
At 31 December 2023 and R=FE==#
1 January 2024 +=B=+—-8
kZE-NE-/F—H 127,588 11,696 36 139,320
Charge for the year FRXH 15,641 1,414 = 17,055
Exchange alignment fE LR (2,964) (271) (1) (3,236)
At 31 December 2024 H-Z_M&
+ZA=+—-H 140,265 12,839 35 153,139
Carrying amounts REE
At 31 December 2024 R-T_&
+=A=+-8 570,148 38,565 - 608,713
At 31 December 2023 R-Z-Z=%
+-A=+—-H 598,358 40,831 - 639,189

KEERREERAT
—EopEgy 190
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22. INTANGIBLE ASSETS (Continued)

The above intangible assets have finite useful lives.
Such intangible assets are amortised on a straight-
line basis over the following periods:

Operating rights in respect

of the Subject Land 47 years
Operating rights in respect of the Club 37 years
Software and licenses 3 years

Operating rights in respect of the Subject Land

The operating rights in respect of the Subject Land
were acquired through a business combination
completed on 6 October 2015. The operating rights
represent (i) the rights to develop and operate the
Subject Land, and (ii) the rights to manage the
properties erected on the Subject Land up to 30
January 2062. The operating rights in respect of
the Subject Land were granted to dtZit NS5
¥ BEAMR QT (Beijing Bayhood No. 9 Business
Hotel Company Limited, “Bayhood No. 9 Co.”),
a wholly-owned subsidiary of the Company,
under the cooperation construction and operating
agreements. The cost of the operating rights of
HK$938,061,000 represents the fair value of such
assets as at 6 October 2015, being the completion
date of the business combination.

The operating rights in respect of the Subject Land
are stated at cost less accumulated amortisation
and impairment losses, if any.

Amortisation charge for the year is included in
the “Administrative expenses” line item in the
consolidated statement of profit or loss and other
comprehensive income.

The Subject Land has been developed into
seven blocks of three-storey residential serviced
apartments comprising 279 residential serviced
apartments, together with two blocks of three-
storey office buildings. The residential serviced
apartments and the office buildings are offered for
lease out by the Group on a long-term or short-
term lease basis.

ETERNITY INVESTMENT LIMITED
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For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

BREE (&)

LB EERRRAUCHAFEY - 2%
BREENESERUT HREETE#E
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

INTANGIBLE ASSETS (Continued)

Operating rights in respect of the Subject Land
(Continued)

The leasing of properties erected on the Subject
Land under long-term leases is treated as finance
leases as the committed lease term of the long-
term leases substantially covers the remaining
period of the operating rights in respect of the
Subject Land. The related operating rights in
respect of the Subject Land of the residential
serviced apartments are derecognised upon the
commencement of the long-term leases.

The leasing of properties erected on the Subject
Land under short-term leases is treated as
operating leases. The related operating rights
in respect of the Subject Land of the residential
serviced apartments are transferred to investment
properties upon the commencement of the short-
term leases.

Disposals

During the year ended 31 December 2024, no
long-term lease (2023: 1 long-term lease) relating
to leasing a residential serviced apartment
commenced. The related operating rights in respect
of the Subject Land of the residential serviced
apartment of HK$Nil (2023: HK$4,673,000) were
derecognised upon the commencement of these
long-term leases.

Reclassified as held for sale

During the year ended 31 December 2024 and
2023, no long-term lease (2023: 1 long-term lease)
relating to leasing a residential serviced apartment
had yet to commence. The long-term leases
was expected to commence within 12 months.
Accordingly, the related operating rights in respect
of the Subject Land of the residential serviced
apartment of HK$Nil (2023: HK$3,289,000) were
reclassified as held for sale.

. BIVEE (&)
FRAERHR o EEE (F)

RERMEEHETRHME ECEZYXE
BESBEEE  DHRARBESHA
?ﬂﬁ,ﬁﬁkﬁktai&iﬁiiﬁ%miﬁi‘““fféz
RerFEH - FRATERBA B2
R 2 KERNRBEERBRALLE

N
L7

REEHEAEHETRME ECEZYX
BEBEEHRE - FRAEERBARE
TR KERNEHEERBR
BREREWE -

HE

BE-Z_NE+ZA=+—HLE
r’ﬂrﬁﬁi,ﬁﬁiiﬂiaﬁeﬁﬁ?r%‘t@am%am
RPHEE(ZE-=F: —HRBAESE)
ERBEMN - ﬁ@ﬁ:ﬁﬁaﬁﬁ%‘t@az
FEHMRCLERSB (2=
4,673,000 B L) ERZERBEE Faﬁ&‘*
BRIETERD

BN D ERFFHE

 E_E_NER_ZF_-_=Z=F+=H4
=t+—ALtEE IEEBEEEE Eu"r%
ANAEHBENRHEE(ZE2== —
HREHESE) MARBEHA - EZE,HMH‘E%E,HE
BE12EBRBEKG - At BEZES
BRERAE IR SEESHE T
—E-=%:3,289,0008T)EEHD
HEBEHRE -

KERMRERRA A
“EHEFH
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22. INTANGIBLE ASSETS (Continued)

Operating rights in respect of the Subject Land
(Continued)

Transfer to investment properties

During the year ended 31 December 2024 and
2023, no short-term leases relating to leasing
residential serviced apartments commenced. There
was no transfer from the operating rights in respect
of Subject Land of residential serviced apartments
to investment properties.

Particulars of the impairment testing on the
operating rights in respect of the Subject Land are
disclosed in note 24.

Operating rights in respect of the Club

The operating rights in respect of the Club were
acquired through a business combination as
completed on 6 October 2015. The operating
rights represent the rights to construct and operate
the club facilities of the Club up to 31 December
2051. The operating rights in respect of the
Club were granted to Bayhood No. 9 Co. under
another cooperation construction and operating
agreements. The cost of the operating rights of
HK$57,948,000 represents the fair value of such
assets as at 6 October 2015, being the completion
date of the business combination.

The operating rights in respect of the Club are
stated at cost less accumulated amortisation and
impairment losses, if any.

Amortisation charge for the year is included in
the “Administrative expenses” line item in the
consolidated statement of profit or loss and other
comprehensive income.

Particulars of the impairment testing on the
operating rights in respect of the Club are disclosed
in note 24.
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For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

BREE (&)
ARl EEE (F)

BRERENE

BE-S-MER-"FB-=F+=71
St-ALFE BREAEEZRE
KA FABNERAECHREN - B
METRB B2 TR CEE
BEMBERAH -

FRETRMREERZRMERNAFE
MM 24 # 5 -

EREmzRER

BEREBKAHUBERSF2EERER
—E-AE+TAANETR ZELEE
BHE-ZEh—F+=-BA=+—HZH#&
BRREEETcERERER - 2
IREECRES DA ERRREE
HERFIEBIOELNT - RZE—HF+
BAB(EBESH2TXBE)  Z&
R R Z<57,048,000 8 TIEEBEE
ZAFE o

BHEM o RERDBERA R R HH

KBEEE (NE) 25 -

REEZHBHEBERG AGSRRREM
PHWEXA[{THHX|EE -

BRAS 2 KL 2R ER BRI
24T o



22,

23.

Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

INTANGIBLE ASSETS (Continued) . B EE (&)
Software and licenses BHYRER
Software and licenses were acquired through a BHEREREBR=_F—-AF+HAXA
business combination as completed on 6 October TR ZEBE OIS °
2015.
Software and licenses are stated at cost less BUREBZEEANZFTEHERBES
accumulated amortisation and impairment losses, B (WE)HER -
if any.
GOODWILL 23. B8
Total
#et
HK$’000
FETT
Cost 5%
At 1 January 2023 RZEBE-=F—H—H 319,618
Exchange alignment Rk (4,568)
At 31 December 2023 and 1 January 2024 RZ-ZE==F+=-H=+—-HK
“E-ME-A—H 315,050
Exchange alignment b 5 SRR (6,741)
At 31 December 2024 N-—ZE-_NME+=-HA=+—H 308,309
Accumulated impairment losses ZitREEE
At 1 January 2023 R-ZBE=-_=%F—H—H 74,350
Impairment loss recognised in the year FRERRZREEE 51,779
Exchange alignment PE 5 FR % (1,356)
At 31 December 2022 and 1 January 2023 RZZE=Z=—F+=-H=+—BK
—E-=%—H—H 124,773
Impairment loss recognised in the year FREBRAZREEBE 189,029
Exchange alignment PE 5% (5,493)
At 31 December 2023 R=—B==%+=-A=+-H 308,309
Carrying amounts BREE
At 31 December 2024 R-ZE-_mWE+=-HA=+—H -
At 31 December 2023 R-ZEBE-_=F+=-A=+—H 190,277
Particulars of impairment testing on goodwill are BENENH ZFERME 24 E -

disclosed in note 24.
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Notes to the Consolidated Financial Statements

e MEmRME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

24. IMPAIRMENT TESTING ON PROPERTY,

PLANT AND EQUIPMENT, RIGHT-OF-
USE ASSETS, INTANGIBLE ASSETS AND
GOODWILL

On 3 April 2023, Smart Title received an advance
notice from the lessee of the assets of the Club for
the termination of the club lease agreement by 5
October 2023. Upon such termination on 5 October
2023, Smart Title expanded into the golf club
operation business by operating and managing the
Club by itself.

The carrying amounts of right-of-use assets
relating to the driving range, the staff dormitory, the
Club, and the Subject Land, intangible assets in
respect of the operating rights, and goodwill (net of
accumulated impairment losses) belonging to the

24. Y¥  BERRE SFHEEE -
BELEENBERENR

MRZFE=-=FMA=H - Smart Titlel
AEMEERABAABRNR-ZE-_=ZF+
BFERAARILIEREEHRENREAB
He RAZZE-_=ZFE+AEBRBEKL
% Smart Title B R BFITEEREES
i ERESEXIRSMEEEK -

BRAEAHRILARSYEREELERS
BMAREMEEEXEFRNBESELEEN
Smart Title 2 EBEERRBE - ETTH
> EfRIEMB o FRAESE B
HAREECEFEEREE (JIKREFR

CGU engaged in property investment business and BEEE) ZRABNT :
golf club operation business in Beijing, the PRC,
namely Smart Title, are as follows:
2024 2023
—E-NE B =fF
HK$’000 HK$’000
FET FET
Right-of-use assets ERAREE
- driving range - BIRRE S 19,762 23,560
- dormitory -BIFEs - 2,951
- the Club -2 64,187 68,019
- the Subject Land - E Rtk 106,980 112,273
Intangible assets BRERE
— operating rights in respect of the -EBEERR o KSR
Subject Land 570,148 598,358
— operating rights in respect of the -EHEEzRER
Club 38,565 40,831
Goodwill (GRS - 190,277
799,642 1,036,269

In addition to right-of-use assets, intangible assets,
and goodwill above, property, plant and equipment
that generate cash flows are also included in the
CGU engaged in property investment business and
golf club operation business in Beijing, the PRC for

the purpose of impairment assessment.

ETERNITY INVESTMENT LIMITED

200 Annual Report 2024

BRrLriEREEE B EEREE
o BEERERENYE - BERRE
B ARPBELRRBYERREREERK
BHARENEEXBNRESELEN
B BUETTRERTE ©



24,

Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

IMPAIRMENT TESTING ON PROPERTY,
PLANT AND EQUIPMENT, RIGHT-OF-
USE ASSETS, INTANGIBLE ASSETS AND
GOODWILL (Continued)

At 31 December 2024 and 2023, the recoverable
amount of the CGU engaged in property investment
business and golf club operation in Beijing, the
PRC, was determined based on the value in use
calculations of the property investment business
of the Subject Land and the golf club operation
business of the Club.

(a)

Property investment business of the
Subject Land

The value in use calculation of the property
investment business of the Subject Land for
the year ended 31 December 2024 has been
determined with reference to a valuation
prepared by APAC. The calculation uses cash
flow projection based on the financial budget
approved by management covering a 37-year
period (2023: 38-year period) for the property
investment business on the Subject Land.
The budget period represents the remaining
period of the rights to develop and operate
the Subject Land, pursuant to the signed
cooperation construction and operating
agreements. The pre-tax discount rate used
for property investment business is 16%
(2023: 15%).The pre-tax discount rate used
reflects the estimated weighted average cost
of capital, stage of development, and specific
risks relating to the operations. Cash flow
projection during the budget period for the
property investment business of the Subject
Land is based on the budgeted revenue,
gross margin, operating expenses, capital
expenditures incurred, and expected inflation
during the budget period, which has been
determined based on the signed agreements
and leases, and management’s expectations
for the future performance and market
development with reference to the industry
and macro-economic data.

24. Y¥  BERRXE  FHESE -

BREERBERENR (E)

R-ZZ2-_NFER-_FT=_=5+=-A
_+ H RAPBEIERREBYERER
BREMAREMEEXR REEE
BNz REEBECRETBILIE 2
EREXBREMzoMRREREE
EBzEREEEMEE

(a) THEHMRoYWEREEK

STEEBRERMIR I EREEK
RBEZE-Z_NEF+=-A=+—H
LtEEC2FREERINESEZR KR
EEFEHE 2 —EHMAEEE - &5
EERARBEEEEMERREITE
HE(ZZE-=F:38F @) *
?ﬂﬁ%%%&ﬁ%ﬁ%%ﬁﬁﬁ

ﬁﬂ’]fﬁ.%muifé ‘EJ o J8 kﬁﬁ%*ﬂ
FEJLQWL&&@%%@’%
BRKE TR ER 2R T B
B ARYEREXEBKNBI AR
EH16% (ZEZ=F : 15%) ° i
R 2B A B IR R R R E A
YRR  HARBEERREEZS
EEM - TR o YEREEKE
ZEEHRRERFEUNRERE
HRAZEERA - EF=E - KLEH
¥ FEEZERAERERBR
Z DRECTLHBEREE - U
&Eﬁﬁﬁ%ﬁﬁﬁfﬁ%@%#
#ﬁziﬂﬁmﬁm%%F%

}E o
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Notes to the Consolidated Financial Statements

e MEmRME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

24. IMPAIRMENT TESTING ON PROPERTY,
PLANT AND EQUIPMENT, RIGHT-OF-
USE ASSETS, INTANGIBLE ASSETS AND
GOODWILL (Continued)

(a)

Property investment business of the
Subject Land (Continued)

The key assumptions for the value in use
calculation are as follows:

(i)

(iii)

Rental income per square meter of
residential serviced apartments is based
on the signed leases, with a 5% annual
increment in 2025 and 2026 for long-term
leases (2023: with a 5% annual increment
in 2024 and 2025) and a 10% increment
in every three years for short-term leases
(2023: 10%).

Long-term and short-term lease ratios for
residential serviced apartments are 68%
(2023: 65%) and 32% (2023: 35%).

Rental income per square meter of office
premises is based on the current market
rate for comparable properties nearby,
with a 4% annual increment (2023: 4%).

Office premises are 100% under short-
term leases (2023: 100%).

Building management fee income per
square meter of residential serviced
apartments and office premises based on
the current charge rate, with a 4% annual
increment (2023: 4%).

ETERNITY INVESTMENT LIMITED
Annual Report 2024

24. V¥  BERRE SFHEEE -

BREERBERENR (E)

(a)

TR ZMEREXK (F)

STEEREENREREERRNT

(i)

(iii)

(iv)

FERBERAAB2EFHF KA
SWATIREBEEERTHEE ' 5
RHHEMSA-ZE-AFR
TEZREBZMEFESR (=
TR RIBNER=
BE_HEZMBESY) 21E1F
FREHREEmSE=4%3M
10% (ZEZ=%F :10%) 2

IBIREEE o

FTEREXCEZRBRE
HEELERAEBW (ZBE==
F:65%) R32% (===
F :35%) o

WMAEMEZEFLH KBS
ADRERAETELRYE
EAMSBKTE ZNMEF4%
TETZF 4%) 2BIEE
E o

WAEYWEAON(ZE==
F:100%) AEHEE -

EERBILFRRLZYE
ZEFLRBFERERAT
REEAMREKRTMESF
4% (ZBZ=F 1 4%) 2 121R
HE
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

IMPAIRMENT TESTING ON PROPERTY, 24. % - BEREE EREEE -
PLANT AND EQUIPMENT, RIGHT-OF- BEEERBERENR (B)

USE ASSETS, INTANGIBLE ASSETS AND
GOODWILL (Continued)

(a) Property investment business of the (a) FRHRIMEREERK(E)
Subject Land (Continued)

(vi) Rental income of restaurants area and car (viiy EEEBREBESZHESKATS
parks are based on the current market REBH AT ELLBYEZEA
rate for comparable properties nearby, MBKEMEBEF4%(ZF
with a 4% annual increment (2023: 4%). TEF 1 4%) ZIBRBEE ©

(vii Operating expenses are based on (vii) WME%&THE?FMIEJEZE*
management’s estimation, with a 3% MEBFEIR(ZE=_=%F:
annual increment (2023: 3%). 3%) ZIBIEETE °

(viii) Development costs are budgeted to (i) HERETXBERBARY
be RMB730,000,000 (equivalent to 730,000,000t ( # % B
HK$788,305,000) (2023: RMB730,000,000 788,305,00038 %) (=B ==
(equivalent to HK$805,555,000)). F : AK® 730,000,000t (1

Z£ M 805,555,000 87T)) °

KIERBRERRA A
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Notes to the Consolidated Financial Statements
e MBERERME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

24. IMPAIRMENT TESTING ON PROPERTY,
PLANT AND EQUIPMENT, RIGHT-OF-
USE ASSETS, INTANGIBLE ASSETS AND
GOODWILL (Continued)

(b)

Golf club operation business of the Club

The value in use calculation of the golf club
operation business of the Club for the year
ended 31 December 2024 and 2023 has been
determined with reference to a valuation
prepared by APAC. The calculation uses cash
flow projection based on the financial budget
approved by management covering a 27-year
period (2023: 28-year period) for operating
and managing the Club by Smart Title itself.
The budget period represents the remaining
period of the rights to construct and operate
the club facilities of the Club, pursuant to the
signed cooperation construction and operating
agreements. The pre-tax discount rate used
for golf club operation business is 17% (2023:
15%). The pre-tax discount rate used reflects
the estimated weighted average cost of capital
and specific risks relating to the operations.
Cash flow projection during the budget period
for the golf club operation business of the
Club is based on the budgeted revenue,
gross margin, operating expenses, capital
expenditures incurred, and expected inflation
during the budget period, which has been
determined based on the past performance of
the Club operated and managed by the lessee
and management’s expectations for the future
performance and market development with
reference to the industry and macro-economic
data.

The key assumptions for the value in use
calculation are as follows:

() Revenue is based on the past
performance of the Club operated and
managed by the lessee with a 7% in 2025
and 2% afterwards (2023: 7%) annual
increment.

(i) Operating expenses are based on the
past performance of the Club operated
and managed by the lessee with a 2%
(2023: 2%) annual increment.

(iii)  Annual capital expenditures are based on
management’s estimation.

ETERNITY INVESTMENT LIMITED
Annual Report 2024

24. Y¥  BERRXE  FHESE -
BEEENBERENR (&)

(b) EffzEMARREMEEEHK

STEEMcEAAREMEEEK
REZ-SE-_NFR-_ZT=-=F
+ZBA=+—-HLFEEZFRAEE
BNDRSETDAREEMER 2 —E
HEEE ZtEFARBEEE
Bt EBRE27TFHE(ZE ==
F : 28F HAR ) Smart Title B 1T &
ERNEEEMNYRBEESHNER
EREFER - EEPEBRBE L
BIEEBRREEN S BERRKEE
SRANEREZERN 28T 5
Be ARSHAAREMEELRN
BABERB1I7T% (ZE==F:
15%) o FrfE A = Bl Al BE 3R R I AR (i
STEARMEFEIRARKE 2 E
A - BEFfficEBARIREMEESE
BeEERARSHRETERTIIRE
EEHR2EERSE  BEREX K
Y  TEECEARARIRTER
BIRZE > DREAEALEREE
CEFZBEESE  UREEES
EZTERCEREESBEESH KRR
EEBENTHERPEMERE -

SAEERAEENRERRNOT

WETDRBEBALERER
> B BEREN ER=F
—HFT% 2 RERAASE
2% (ZB==F : 7%) 2R
-

—
=

iy REFITDIRBABARLER
EECEfCBEEEMNLE
FoR(ZBEZ=Z=F:2%) 2
EIRETE o

(i) FEERBXNRBEEE
CHEE R
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

IMPAIRMENT TESTING ON PROPERTY,
PLANT AND EQUIPMENT, RIGHT-OF-
USE ASSETS, INTANGIBLE ASSETS AND
GOODWILL (Continued)

At the end of the reporting period, the directors
performed impairment tests for the right-of-use
assets, intangible assets, goodwill, and property,
plant and equipment belonging to the CGU
engaged in property investment business and golf
club operation business in Beijing, the PRC, with
reference to the valuations prepared by APAC.
As the carrying amount of the CGU engaged
in property investment business and golf club
operation business in Beijing, the PRC, exceeded
its recoverable amount, an impairment loss on
goodwill of HK$189,029,000 (2023: HK$51,779,000)
was recognised in the “Other gains and losses” line
item in the consolidated statement of profit or loss
and other comprehensive income.

The impairment loss for the year ended 31
December 2024 and 2023 arose from (i) the
removal of the residential serviced apartments
delivered under long-term leases (being treated as
disposals for accounting purposes) from the value
in use calculation, with the correspondence gain on
disposals being recognised in the “Other gains and
losses” line item in the consolidated statement of
profit or loss and other comprehensive income, and
(i) the use of longer delivery dates for residential
serviced apartments and office premises in the
value in use calculation to reflect the prevailing
market conditions and management’s latest
estimation.

As the CGU engaged in property investment
business and golf club operation business
in Beijing, the PRC, has been reduced to its
recoverable amount of HK$1,387,633,000 (2023:
HK$1,637,594,000), any adverse change in the key
assumptions used in the calculation of recoverable
amount would result in further impairment losses.

24.

ME - BERRE EHEEE -
BREERBERENR (E)

RBERR EFCSELREENR
RemE HEREPELERRESEYE

REXEBNEHAAREMEEER R
CELBENEBEERAREE BFEE
E BERYE BERRBETRE
B e ANETRBELEREYEREE
BReHEAREMEELEKR 2 REELE
BUuREHEBRETWRE£EE  HE
RiGcEEREMEERERB [Hibl
#=REE | HE B E%ER 189,029,000
B (ZE =% :51,779,00038 7t ) &
BEEE -

BE_ZFZ_NER_ZF-_=F+=A
St-HLEFEZRESEELS ()R
BROAEEXTZEERBALEARE
REEEBKR(EENMEHESR
HE)  BHENERENGESERREM
PEBEERPEbBRERER|HEER
o R)RERBEFEPREERE
ARBREZBEABRRZXTHES
LU R E ot R B B BTk Et o

HREPBELEREVEREERRS
HMAREMEBEER CREEEEND
EJEXEEH&@%%‘E1,387,633,0005%7_1:(:

— =% :1,637,594,000 &) AR
nJr,a‘JLI&IE!%%‘EE’JIE{E;%&ZMHJT\%U
''''' FENGEE — SIREEE -
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Notes to the Consolidated Financial Statements
ReMBEHRERME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

25.

INTERESTS IN ASSOCIATES

25. REE QT 2R

2024 2023
—E-NEF —E-=HF
HK$°000 HK$’000
FHET FET
Listed shares in Hong Kong EBLFTRG
- China Healthwise Holdings Limited - REIEAEREZERERLQF
(“China Healthwise”) (THEEsERE] - 965
Unlisted shares in Hong Kong EBFLHRH
- China Hong Kong Money Limited -HBERRLAR(HEBE]
(“China Hong Kong Money”) 590 590
— Elite Prosperous Investment Limited - Elite Prosperous
(“Elite Prosperous”) Investment Limited ([ Elite
Prosperous ) 2,809 2,713
3,399 4,268
Cost of investments in associates REEE D "TZE’%EXZIK 58,944 58,944
Amount due from an associate FEUW — BB E A R FIR 38,437 38,437
Share of post-acquisition loss, other ~ FE{GUKIEEZEE - Hitt 2 HER
comprehensive expense, net X BWREFEREE
dividends received and reserve (93,982) (93,113)
3,399 4,268
Market value of listed shares EHRATE
— China Healthwise - HEERERE 26,202 6,931
At the end of the reporting period, the Group had RIS 3E AEBRUTEE ARF
interests in the following associates: HEERER

Country/place of

Proportion of
ownership interest

Principal place and voting power

Name of entity incorporation of business held by the Group Principal activities
AEBfERAEESR
BEREH AMRIER Y FEEEHY RRERELA IEEH
2024 2023
e L B
China Healthwise (Note ()  Cayman Islands Hong Kong 21.94% 21.94% Sales of Chinese health
HREIERERE (M2 () HERE B8 products, money lending
business and investment
in financial instruments
HERERRBER  WEF
BREEEMIA
China Hong Kong Money Hong Kong Hong Kong 30% 30% Dormant
hEE &R B TEex
Elite Prosperous (Note (ij)) ~ British Virgin Islands  Hong Kong 49% 49% Investment Holding
(&t (i) RBRLHES B8 RELZR

ETERNITY INVESTMENT LIMITED
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

25. INTERESTS IN ASSOCIATES (Continued)

Notes:

@

(i)

During the year ended 31 December 2023, the Group
acquired 3,380,000 shares in China Healthwise at
an aggregate consideration of HK$197,000 and the
Group’s shareholdings in China Healthwise increased
to 21.94% at 31 December 2023 accordingly. The
Group recognised a gain on bargaining purchase of
HK$273,000 in the “Share of results of associates” line
item in the consolidated statement of profit or loss and
other comprehensive income for the year ended 31
December 2023 resulted from the acquisition.

The market value of the shares of China Healthwise
held by the Group as at 31 December 2024 is
HK$26,202,000 (2023: HK$6,931,000).

At 31 December 2024, the Group held 169,042,824
shares (2023: 169,042,824 shares) in China Healthwise
of which, with a fair value of HK$25,318,000 (2023:
HK$6,697,000), have been pledged to secure the
secured other borrowing — securities margin financing
facility granted to the Group.

On 31 August 2017, the Group subscribed for 49
ordinary shares which represent 49% equity interests
in Elite Prosperous at a consideration of US$49. Elite
Prosperous is an investment holding company.

On 5 September 2017, the Group and the other
shareholder of Elite Prosperous, an independent third
party, as lenders entered into the shareholders’ loan
agreement with Elite Prosperous as borrower. Pursuant
to the shareholders’ loan agreement, the Group has
agreed to provide a shareholder’s loan in the amount
of US$4,900,000 equivalent to HK$38,421,000, to
Elite Prosperous, being the Group’s pro rata share
of the shareholders’ loan in the principal amount of
US$10,000,000, equivalent to HK$78,410,000, in
aggregate to be provided by all of the shareholders
of Elite Prosperous. The shareholders’ loan of
US$10,000,000 is solely for the purpose of financing
Elite Prosperous’ operating and investment needs. The
shareholders’ loan of US$10,000,000 is unsecured,
non-interest bearing, and repayable on demand. On
the same date, the Group made the shareholder’s
loan of US$4,900,000 to Elite Prosperous. The Group
classified the shareholder’s loan of US$4,900,000
to Elite Prosperous as “interests in associates”. The
maximum amount of the shareholder’s loan outstanding
to the Group during the year ended 31 December 2024
was HK$38,437,000 (2023: HK$38,437,000).

25. REERTF 2 Em (&)

(i)

RBE-_FE-_=F+-A=+—HLHF
B AREELEAE197,0005% T U EE
ERERE R 3,380,000 R4 - Bt -
AEERPEERERZREEZ_F
“EZEFE+ZA=1T—HM21.94% - &
BREBZ-—T-_=F+-A=+—HLHF
EzntlEakEtm2mRERA [ EWN
BENRAEE  HEPRIANBERNE
BEE W 273,00058 7T ©

RZEBE-_EmE+ZA=+—-—H K&
EFEECHESERERDTES
26,202,000 T (ZE == : 6,931,000
BIT) °

RZBE-NFE+ZA=+—8  XEEF
B EE @R E169,042,824 R R 1 (=
T =4 :169,042,824 Rk 7 ) Heh
AFEEH25318,000 8T (ZE==45F:
6,697,000 T) 2RI EBEAARFEAE
E2EEFREMER - BFRILSTER
E2EFR

RZZE—tFNA=+—HB FTEEU
f 8 49 % jt X B& Elite Prosperous 2 49
REBR  HERHI9%R # - Elite
Prosperous & — R EZER QA °

R=ZBE—tHEAAER  AEEKElte
Prosperous 3 —ERR (—B/ILE=F)
(1’!535'_'155(1§A) 4 Elite Prosperous (1’!52‘%15
MNFIRRERGZ - RERRER
TJ’}% #% » A& E [ = [ Elite Prosperous
Bt & %8 5£4,900,000% T( A E R
38,421,000 T) cRREFK - WER
Elite Prosperous Z B8 IR R AG IR 2 IR &R
ENA£4% 510,000,000 % T (HER
78,410,000 7T ) Z R HIFE/E B S - Itk
210,000,000 X T 2 REREFRET AW
/E Elite Prosperous 2 BE RIREFTE -
1t #10,000,000 3 T Z B R & X A &K
B -REREREREEZ -RAA  ~&E
[ Elite Prosperous 1211t 4,900,000 £t 2
BREER - NE B [ Elite Prosperous

B REEF4,900,000ETE s E TR
BENTRzER | - REE-T-WF+=

B=+—HIEFEER FENSKREEHR
RERZ B AKFIEA38,437,00058 7T (=
T =4 :38,437,0008 ) °
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Notes to the Consolidated Financial Statements
ReMBEHRERME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

25. INTERESTS IN ASSOCIATES (Continued) 25. RNEt&E NRl 2= (4B)
All of the associates are accounted for using FrEHE DRt AMREMBRRETE
the equity method in the consolidated financial AL o
statements.
Summarised financial information of material EEZBREQNTAZHEERBE
associates
Summarised financial information in respect of the AEASEEERHE QR 2 UK E MY
Group’s material associates is set out below. The EHIRT X - LXTﬂjﬁﬁﬁﬂﬁﬁﬁﬁ
summarised financial information below represents REEBVEBEENRRE 2BHEE QA
amounts shown in the associates’ financial WIS mERFIREEE o
statements prepared in accordance with HKFRSs.
China Healthwise o [ &7 BE 1 B
2024 2023
—E-_E B =fF
HK$’000 HK$’000
FET FET
Non-current assets FRBEE 8,796 10,015
Current assets REBEE 113,250 139,655
Current liabilities RBEE (72,998) (142,953)
Non-current liabilities ERBEME (67,428) (2,319)
For the For the

year ended year ended
31 December 31 December

2024 2023
BZE HE
—E-UE B =fF
+=A +=A
=+—H =t—H
IEFE IEFE
HK$’000 HK$’000
FET FET
Revenue for the year FRKA 113,575 146,317
Loss for the year FREE (40,281) (134,558)
Other comprehensive income for the FREMEEUNE
year 3 307
Total comprehensive expense for the  FRAZHEB X%
year (40,278) (134,251)

208 ETERNITY INVESTMENT LIMITED
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Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

INTERESTS IN ASSOCIATES (Continued)

Summarised financial information of material
associates (Continued)

China Healthwise (Continued)

Reconciliation of the above summarised financial
information to the carrying amount of the interest
in the associate recognised in the consolidated
financial statements:

25. RE DR 2w (F)

EEBENRCMBERBE (&)

& REREE (7))

LB ER B ERRS M RE R
BRRZBE LT 2 BB REEZER

2024 2023
—E-NE —EB-=fF
HK$’000 HK$’000
FET FEBT
Net (liabilities)/assets of China TEEEREZ (BEFHE)
Healthwise EEFE (18,380) 4,398
Proportion of the Group’s ownership ~ AEBRPEEERBREREEGZ
interest in China Healthwise R LE A5 21.94% 21.94%
The Group’s share of net assets of rEEEETESEREZE
China Healthwise EEE - 965
Carrying amount of the Group’s interest ZNEBR B B HERE 2 %
in China Healthwise Z BREE - 965

EQUITY INSTRUMENTS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE
INCOME

. BAVEF AR ZE KRGS 2 #HS
TA

2024 2023

—BomE —B-=F

HK$’000 HK$’000

FET FET

Unlisted equity securities I LEHIRAFE S - 8,645

The above unlisted equity securities represent
the Group’s equity interests in two private entities
incorporated in the British Virgin Islands and Hong
Kong, which are engaging in trading and supply of
tea and food-related products. The directors of the
Company have elected to designate this investment
in unlisted equity securities as at FVTOCI as the
Group’s strategy of holding these investments is for
long-term purposes and realising their performance
potential in the long run.

FiFEFTRABSERERRK %JE
ZHEREBIMA LM ELEER
HNIRE ZESERFTERBSEANRERE
BERZEZRMHE - AREAKEEAR
HENEEZERETRPERHEXS
BHREKE  AEAATNEECEER
WIEF ETRABEREEEAZ AT
Bt AEME2ERE -

KIERERERRAA
“EHEFRH
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26. EQUITY INSTRUMENTS AT FAIR VALUE
THROUGH OTHER COMPREHENSIVE

INCOME (Continued)

The fair value measurement of the unlisted equity
securities at 31 December 2024 and 2023 was
classified under Level 3 of the fair value hierarchy
and was based on the valuation performed by
Access Partner Consultancy and Appraisals
Limited (“Access Partner”), an independent firm
of professional valuers, using income approach.
Details of the fair value measurement of the
unlisted equity securities at 31 December 2024 and

2023 are set out in note 54.

26.

BRAFEFAHMEE RS 2 EE
TA(E)

*F

—_E_MER_FE-_=Z=%+=ZA4
=+ —AZ¥LTRAFEZAFEG
EWSTEBEIRLAFESHR > HER—
BB EEGEEMNERERRRTEE
BRAT([ERE] FERARAEETHMG
EBEffE - BEER-ZE-NER-_ZT=-_=
F+__A=+—H2Z¥LTBRAZSFZ
ATV EFTENFBEHNAMEES4 -

27. INVENTORIES 27. BE&
2024 2023
—E-ME —E-=
HK$’000 HK$’000
FET FET
Raw materials FEA 7,315 8,095
Work-in-progress EH®m 751 464
Finished goods B¥ 22,402 25,925
30,468 34,484
28. LOAN RECEIVABLES 28. BEIRER
2024 2023
—ENEF —E-=
HK$’000 HK$°000
FET FETT
Loans to customers AEFIREHZER 929,868 948,192
Accrued interest receivables FE Uk FEST RIS 55,652 55,328
985,520 1,003,520
Less: accumulated allowance for ECL  j&f - EstFaHEEEEERE (813,704) (754,906)
171,816 248,614

ETERNITY INVESTMENT LIMITED
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For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

28. LOAN RECEIVABLES (Continued)

All loans are denominated in Hong Kong dollars.
The loan receivables carry effective interest ranging
from 8% to 20% per annum (2023: 8% to 20% per
annum). Loans contain a repayable on demand
clause and are classified under current assets.
A maturity profile of the loan receivables (net of
accumulated allowance for ECL) at 31 December
2024 and 2023, based on the maturity date is as
follows:

28. BWER (&)

FFEEREUBRE BRERZE
BMERBNF8N E20% (ZEBE=-=F:
i%UIS%Izo%hé#ﬁﬁEiﬁEw
BEGER Y2 EARBEE - R=Z
—HERZE=F+=ZA=+—H"
RERB S 2B ER (OBREFTTER
FEEEEEE) JHBERNT :

2024 2023

—E-ME —E=F

HK$’000 HK$°000

FET FET

Within one year —F R 171,816 248,614

During the year ended 31 December 2024,
an net allowance for ECL on loan receivables
of HK$37,854,000 was recognised (2023:
HK$132,972,000).

At 31 December 2024, 4 loans (2023: 7 loans)
in the aggregate outstanding principal amount
of HK$343,518,000 (2023: HK$553,619,000)
are secured by corporate guarantees, 3 loan
(2023: Nil) in the aggregate outstanding principal
amount of HK$210,101,000 (2023: HK$Nil) are
secured by corporate guarantees and a pledge
over the right of use for the 4,000 ancestral
tablets in Hong Kong, 1 loan (2023:1 loan) in the
outstanding principal amount of HK$165,000,000
(2023: HK$165,000,000) is secured by a corporate
guarantee, a share charge of a private company,
and a share pledge over certain participating
shares of a closed-end private fund, and 1 loan
(2023:1 loan) in the outstanding principal amount of
HK$10,958,000 (2023: HK$15,132,000) is secured
by a share charge.

Included in the carrying amount of loan receivables
at 31 December 2024 is an accumulated
allowance for ECL of HK$813,704,000 (2023:
HK$754,906,000).

Details of ECL assessment of loan receivables for
the years ended 31 December 2024 and 2023 are
set out in note 54.

REBEE-ZZE-_NEF+ZA=+—-HLHF
ER cRABRVERZEH FEEF?E
BB FEAH37,854,0008 T (= F ==
F :132,972,000/&7T) °

R-ZE-_NE+=BA=+—H  ©E
(ZBEZ=F: tE8) X EELXSHEH
#343,518,000 & m(:i:=¢
553,619,00078 7t ) 2 B LA AIERIE

BKH ZE2(ZE2EZ=F:ZT%E)REE
REHEEH210,101,0008 T (ZE==
F BB 2ERURTERERTIL
?Jti?,%am oooﬂilﬁé'mz&m%ﬁ‘ﬂ’ﬁﬂjz
B —E(ZE2== —E)KREE
K& %E5165,000, ooo,%rc(_i—: :
165,000,0008 ) 2 & F ufaw&ﬁvﬁ
KF - —ERAAXIZROTFL R
RAARESETSERONWRMDEHE
BH RS2 (ZF2-=F: —%)XxE
BARELEEA10,958,0008 T (==
F 115,132,000 7T0) ZBER UM HC
{EIR 3R -

EYEHA-—E-—mE+=F=+—
HelREEEERES %é%?“?ﬁ%
#813,704,0008 T( = & = = F:

754,906,000 T) ©

BE-_F_NER-_FT-=FT
=+-RLEFE BRERZEAH
EIR B E R M LS4

KIERMBREFRA A
“EHEFH
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For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

29. TRADE RECEIVABLES 29. EFEWFIE

2024 2023

—ECmF —EB=F

HK$°000 HK$’000

FHET FHET

Trade receivables g 5 EINFIR 39,646 38,890
Less: accumulated allowance for ECL & : 23t FEHESEEEE (2,890) (988)
36,756 37,902

BEZAH2IRKEHPR2EZRK
RE(HREBAHEREESEER) 2K
BONMT

The following is an aging analysis of trade
receivables (net of accumulated allowance for ECL)
at the end of the reporting period presented based
on the invoice dates:

2024 2023

—EB-MEF —E-=
HK$’000 HK$’000
FET FExT
0-30 days 0Z30H 5,036 6,616
31-60 days 31£60H 6,795 6,558
61-90 days 61290H 6,628 4,957
91-120 days 91£120H 4,103 3,544
121-180 days 121 2£180H 10,052 11,514
Over 180 days 180 Bk 4,142 4,713
36,756 37,902

The Group allows credit period ranging from 0 to
270 days to its customers. The directors assess the
credit status and impose credit limits for customers
in accordance with the Group’s credit policy. The
credit limits are closely monitored and subject to
periodic reviews.

During the year ended 31 December 2024,
an allowance for ECL on trade receivables of
HK$1,902,000 was recognised (2023: HK$120,000).

Included in the carrying amount of trade receivables
at 31 December 2024 is an accumulated allowance
for ECL of HK$2,890,000 (2023: HK$988,000).

Details of ECL assessment of trade receivables for
the years ended 31 December 2024 and 2023 are
set out in note 54.

FEBAHOAFEFRHEZEEHRNTFO
FE270H - EERBEAKE 2 FEBEKT
MEFZEERRNAEFITEERE - 5
BREERZEES TR

REZ-ZE-_NFE+=-A=+—HILE
ER CHEIAEFERFEZEBHEE
EriE 315 1,902,000/ 8 T(Z B ==& :
120,000 JT) °

BEZRBURER-_FT_NFEF+_-A
=+ -HZREESRERFRYEERS
15 B 1%2,890,0008 T( =& = = F:
988,000/&T) °

i—v—mﬂzﬁ—?——fﬁ+ H
=+-BLFE BEFRVBIFIRZEB
SEE R BEENHEESS -
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30. DEPOSITS, PREPAYMENTS AND OTHER 30. &€ F AARERHEAMERKIE
RECEIVABLES
2024 2023
—E-ME —B==
HK$’000 HK$’000
FET FET
Deposits ®"E 7,260 7,258
Prepayments FESIE 34,820 37,336
Other receivables H it FEWFRIE 73,481 70,310
115,561 114,904
Less: accumulated allowance for ECL  j&f - EbEWEE 2 25172 HR
on other receivables EEEERE (22,935) (23,436)
92,626 91,468
Less: prepayments and other B D BRIRBEEZTEN
receivables classified as FIERHE A ERFE
non-current assets - (344)
92,626 91,124
During the year ended 31 December 2023, BE-_Z-_=F+ZA=+—BLHF
an allowance for ECL on other receivables of B EREMERFERREEREER
HK$363,000 was reversed, which was related to E % 363,0008 T > EHE—BE=H12
the loan to a third party. HEFRIERE -
Details of ECL assessment of other receivables for BE-_E_NWER_-_ZE_=Z=%+2ZA4
the years ended 31 December 2024 and 2023 are E+—HALEE HtEWRIEZTER
set out in note 54. SEE BT L IEENMEESS -
Movements in the accumulated allowance for ECL ¢W%f@ﬁﬁﬂﬂ%ﬁﬁi%ﬁﬁﬂ%ﬁ@ﬂ%@
on other receivables during the year are as follows: BzEBWMT -
2024 2023
—EMF —ECCF
HK$’000 HK$°000
FET FET
At 1 January W—HB—H 23,436 24,412
Allowance for ECL reversed FREBO2FBHREESERE
during the year - (363)
Exchange alignment & WA (501) (613)
At 31 December Rt+=—A=+—8H 22,935 23,436

KERBRAARAT
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For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

31.

FINANCIAL ASSETS AT FAIR VALUE 3. RAFEFABERZEMEE
THROUGH PROFIT OR LOSS
2024 2023
—EoME —B==
HK$’000 HK$’000
FHET FHET
Key management personnel life FEEBABASRE
insurance policy 10,135 9,846
Listed equity securities in Hong Kong & EmRAE % 64,323 97,316
74,458 107,162
Less: key management personnel life & - DEAFERBEEZTE
insurance policy classified as EEABASRE
non-current asset (10,135) (9,846)
64,323 97,316

The Group entered into a life insurance policy with
an insurance company to insure against the death
and permanent disability of an executive director.
Under the policy, the beneficiary and policy holder
are a wholly-owned subsidiary of the Company,
namely Max Winner Investments Limited, and the
total insured sum is USD2,215,000. The contracts
will be terminated on the occurrence of the earliest
of the death of the key management personnel
insured or other terms pursuant to the contracts.
The total insurance premium paid at the inception
of the policy was USD1,284,700. The total initial
premium charge paid was USD77,000. The
Group may request a surrender of the contracts
at any time and receive cash back based on the
cash value at the date of withdrawal, which is
determined by the gross premium paid at inception
plus accumulated guaranteed interest earned and
minus insurance premium charged. A guaranteed
interest rate, starting from 9 January 2023, was
increased from 3.9% per annum to 4.3% per
annum applied to the contract. The fair value is
based on account value quoted by the insurance
company.

ETERNITY INVESTMENT LIMITED
Annual Report 2024
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For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

FINANCIAL ASSETS AT FAIR VALUE
THROUGH PROFIT OR LOSS (Continued)

Listed equity securities in Hong Kong were
measured at fair value at the end of the reporting
period. The fair value of the listed equity securities
in Hong Kong were determined with reference to
quoted market closing price.

During the year ended 31 December 2024, a loss
arising on change in fair value of financial assets at
FVTPL of HK$16,904,000 (2023: HK$11,036,000)
was recognised in the “Other gains and losses” line
item in the consolidated statement of profit or loss
and other comprehensive income.

FINANCE LEASE RECEIVABLES

The Subject Land has been developed into
seven blocks of three-storey residential serviced
apartments comprising 279 residential serviced
apartments, together with two blocks of three-
storey office buildings. The residential serviced
apartments and the office buildings are offered for
lease out by the Group on a long-term or short-
term lease basis.

31.

32.

%%$Eﬁkﬁé%2$ﬂ§§
-

RB|EBRR BEBELTREAFSUQF
BHifB - BRBLEMRAEFEZZLQAFES
ZMEABETHERE -

REBE-Z-_mF+-A=+—BLE
ER BRAFEFAEBZRZEHMEE
NEEEBESE 2EE 16,904,000 T
(ZE==4% :11,036,000 8 T) R&ES
BabEMEERERATHMBERE
BEE®R -

ERmEHSE

TRHERCBRALEZEEERHERX
NE - BE2VEAERBEAQE - EF
ME=ZERFE TERBACERE
FEAFAEERRONEHHEEEN
e

KIERIIRERRD A
R MFER
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For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

32. FINANCE LEASE RECEIVABLES (Continued)

The leasing of properties erected on the Subject
Land under long-term leases is treated as finance
leases as the committed lease term of the long-
term leases substantially covers the remaining
period of the operating rights in respect of the
Subject Land.

During the year ended 31 December 2024,
2 finance leases (2023: 2 finance leases) relating
to residential serviced apartments erected on the
Subject Land commenced. The payment term of
the finance leases ranges from 5 to 15 years. The
inherent interest rates in the finance leases are
fixed at the contract date over the lease term. The
risk arising from the unguaranteed residual value
on the residential serviced apartments under the
leases is considered insignificant.

Minimum lease payments

32. EhmEMEE (&)

RERMEGHETRHME L EZYX

BESHEEE  DHRARBESHE
HEMANIOASI B ASE R
RIERFH o

REBEZE-ZE-_NE+=-A=1+—HILE
Eh ERIEMHRFeZ2EERBER
AEAENMEMERE(ZE-=F:
WE@ﬁﬁﬁ)E%Fﬁ°ﬂﬁﬁﬁ%ﬁ
RERESZEISF - HEHARERE
szﬂtwnﬂaﬁm HEBEBTE
ERBXAENEEREKREEFEL
WERHEZATEK -

Present value of
minimum lease payments

BEEEMSR REBENHERE
2024 2023 2024 2023
—E-mE —EC-=H —E-mEF —EC-=H
HK$’000 HK$’000 HK$’000 HK$’000
FET FET FET FET
Finance lease receivables FEUNEIEMHE/RIE :
comprise:
Within one year —FR 35,945 32,527 26,319 22,664
In the second year REZF 35,290 33,516 15,727 12,789
In the third year RE=F 33,610 34,716 16,089 15,652
In the fourth year REME 34,736 32,949 19,262 15,920
In the fifth year RERF 35,863 34,050 22,938 19,047
After five years HE% 98,896 129,730 76,275 95,816
Gross investment inthe FHEIRELLE
lease 274,340 297,488 176,610 181,888
Less: unearned finance & © RERENELE WA
income (97,730) (115,600) - -
Present value of minimum E{KEWHEE[SFHER
lease payment &
receivables 176,610 181,888 176,610 181,888
Less: finance lease B ERmERED
receivables HAFRBE
classified as B
non-current assets (150,291) (159,224)
Finance lease receivables FEWRIEHEDES
classified as current REEE
assets 26,319 22,664
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FINANCE LEASE RECEIVABLES (Continued)

Interest rates implicit in the above finance leases
are 13% (2023: 13%).

All finance lease receivables are denominated in
RMB. The Group is not exposed to foreign currency
risk as a result of the finance lease arrangements,
as all finance leases are denominated in the
functional currencies of group entities.

Details of ECL assessment of finance lease
receivables are set out in note 54.

PLEDGED AND RESTRICTED
BANK DEPOSITS/CASH AND CASH
EQUIVALENTS

32. EUMEMEE (&

FRBMEEENBERNERA13%(ZF
Z=HF 1 13%) e

FERURMEEEIUAREE - A
RIFAREEHEYUEEERE 2R
WEtE RAKELTENREEHEZH
17 [E S M LB

RUBMEHERNEEERTGFER
RHFEES4 o

33. BMEREARBRTER RERR

EEEY

2024 2023

—E-NE —EB-=fF

HK$’000 HK$ '000

FET FET

Cash at bank and on hand RITRFBRRE 30,345 36,417
Less: pledged and restricted bank AR R EPRFRITIER

deposits (23) (18,058)

Cash and cash equivalents ReRBREEEY 30,322 18,359

At the end of the reporting period, the cash and
cash equivalents of the Group denominated
in Renminbi (“RMB”) and United States dollar
(“USD”) amounted to HK$27,114,000 (2023:
HK$28,991,000) and HK$510,000 (2023:
HK$1,647,000) respectively.

The RMB is not freely convertible into other
currencies, however, under the PRC’s Foreign
Exchange Control Regulations and Administration
of Settlement, Sale and Payment of Foreign
Exchange Regulations, the Group is permitted to
exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

Bank balances earn interests at floating rates
based on daily bank deposit rates. The bank
balances are deposited with creditworthy banks
with no recent history of default.

At 31 December 2024, bank deposits of HK$23,000
(2023: HK$23,000) were pledged to secure the
bank borrowings.

RBEHR Z"EBUARBTAR
BMNEERTERTDFEZRERERS
ZEYHRE27,114,0008 T (=2 ==
£ : 28,991,000/ 7t) % 510,000/t (=
FBE-=H :1,647,000&7T) °

ARBFAITEHABAEHMER - R
e RBEPENIEERRIIREER
EERNEERATE AEEEEEBR
ERERARMEXEBL 2RITHARER
BEHMER -

RITEBRBBREBERTAFRNRAEZ
FENRGE c RITHEBREFERNEER
¥ B BRI 4B W RC SR 2 SRAT o

R-ZE-_NF+=-A=+—H  #®£THF
23,000t (ZF - =4 : 23,000/
TU) EEBRITERZIEA -

KEHBREERAT
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33.

34.

PLEDGED AND RESTRICTED
BANK DEPOSITS/CASH AND CASH
EQUIVALENTS (Continued)

At 31 December 2023, certain bank accounts of the
Group amounted to RMB16,344,000 (equivalent to
HK$18,035,000) were frozen by a civil ruling issued
by a court in the PRC. During 31 December 2024,
the certain bank accounts were unfrozen.

Details of bank borrowings at 31 December 2024
and 2023 are set out in note 39.

For the years ended 31 December 2024 and 20283,
the Group performed ECL assessment on bank
balances and concluded that the probability of
defaults of the counterparty banks are insignificant
and accordingly, no allowance for ECL is provided.
Details of ECL assessment of bank balances for the
years ended 31 December 2024 and 2023 are set
out in note 54.

ASSETS CLASSIFIED AS HELD FOR SALE

The Subject Land has been developed into
seven blocks of three-storey residential serviced
apartments comprising 279 residential serviced
apartments, together with two blocks of three-
storey office buildings. The residential serviced
apartments and the office buildings are offered for
lease out by the Group on a long-term or short-
term lease basis.

The leasing of properties erected on the Subject
Land under long-term leases is treated as finance
leases as the committed lease term of the long-
term leases substantially covers the remaining
period of the operating rights in respect of the
Subject Land. The related property, plant and
equipment, right-of-use asset in respect of the
Subject Land, and operating rights in respect of the
Subject Land of the residential serviced apartments
are derecognised upon the commencement of the
long-term leases.

ETERNITY INVESTMENT LIMITED
Annual Report 2024

33.

34.
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E"—gi_ﬁ‘l— A=+t—H &X&H
ETE2BENAR/ AR 16,344,000 T (FBE
1*18,035,00058 5T ) BYER 1T AR F P
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34. ASSETS CLASSIFIED AS HELD FOR SALE

(Continued)

During the year ended 31 December 2024 and
2023, two long-term leases relating to leasing
residential serviced apartments entered in the prior
year commenced respectively. Accordingly, the
related property, plant and equipment, right-of-use
asset in respect of the Subject Land, and operating
rights in respect of the Subject Land of these
residential serviced apartments of HK$12,908,000
(2023: HK$18,078,000) were derecognised upon
the commencement of these long-term leases.

During the year ended 31 December 2024, no
long-term lease (2023: 1 long-term lease) relating
to leasing a residential serviced apartment was
entered but not yet commenced. Accordingly, the
related property, plant and equipment, right-of-use
asset in respect of the Subject Land, and operating
rights in respect of the Subject Land of these
residential serviced apartments of HK$Nil (2023:
HK$8,515,000) were classified as held for sale.

At 31 December 2024, 1 long-term lease (2023:
3 long-term leases) relating to leasing residential
serviced apartments had yet to commence. These
long-term leases were expected to commence
within 12 months. The related property, plant and
equipment, right-of-use asset in respect of the
Subject Land, and operating rights in respect of
the Subject Land of these residential serviced
apartments amounted HK$13,527,000 (2023:
HK$26,816,000).

TERFEHEZEE (&)

BE-_Z_NER_ZF-_=F+=A
=+—-RLFE RBEFERMAE
HEFERBAAEHEBENMOREA
EEDRIFMBEN - Bt BEAEXEM
WMNME BERRE  £AEEE
UREEZEAERBALE 2R
WAL E 12,908,000 T (===
fF : 18,078,000 t) ENZERHAHEE
PRI R A L TERT -

BE_Z_NE+-_A=t—HLHF
B UHEEESEFERBEXCEHEN
REHES(ZZ=2=F: —HREES)
BRI VEEARFABER - Bt BEE
BHRNYE BELKRE  EHESE
F’M&H@ESE%WﬁTQEZE
BHRENEERETEL(ZT ==
8,515,000/8 L) E D EABFIEHE -

RZE-_NME+=ZA=+—H > HHEE
FEREXNLCEHBEN—HRHBAE (=
E=F: ZHRPEE) MKRBEA - &
ERPHEEESEE12@EARNEB - B
AR ERYE  BMERRE
FRAEEE URBBZSEERER
DEZTEMEANLERS 13,527,000
BT(ZE==% :26,816,00087T) °
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34. ASSETS CLASSIFIED AS HELD FOR SALE

(Continued)

The net proceeds of disposals (net of value-added
tax) are expected to exceed the net carrying
amount of the assets classified as held for sale and
accordingly, no impairment loss was recognised.

The major classes of assets related to residential
serviced apartments, which have been presented
separately in the consolidated statement of
financial position as assets classified as held for
sale, are as follows:

34. TERBELEZEE (B)

HE SRR FER (HBREBES) 8 H
BEBIEABFEEZEENREF
18 - B ERDRERSE -

FERBAABHBAEE 2 TZHF (R
REMBRRREBZ2IN A D EREFE
HEZEE)WMT ¢

Property, plant Right-of-use Intangible
And equipment assets assets Total
n¥E - BERRE GEREEE BREE #sct
HK$'000 HK$’000 HK$’000 HK$'000
FET FET FET FET
(note 18) (note 19) (note 22)
(HEF 18) (HizE19) (HizF22)
At 1 January 2023 R-Z-=%#-f—H 19,945 2,671 14,236 36,852
Reclassified as held for sale EH D EHFEHE 4,609 617 3,289 8,515
Disposal HE (9,785) (1,310) (6,983) (18,078)
Exchange alignment ERTEGE (256) (34) (183) (473)
At 31 December 2023 and ~ RZZE==&+=f
1 January 2024 _+ =5
—Z-ME-A-H 14,513 1,944 10,359 26,816
Disposal HE (6,986) (936) (4,986) (12,908)
Exchange alignment ERAE (206) (28) (147) (381)
At 31 December 2024 R-ZE-NE+=A
=t-H 7,321 980 5,226 13,527
35. SHARE CAPITAL 35. A
Number of shares Share capital
5 EE [N
2024 2023 2024 2023
) 3 —ED=F —E-MEF —EZ=F
’000 000 HK$’000 HK$’000
TR Fi& FHT FHET
Ordinary shares of BRMEEO.01EBILZ
HK$0.01 each EiBR
Authorised: EE
At 1 January and R—B—HBR+ZAH
31 December =+—H 10,000,000 10,000,000 100,000 100,000
Issued and fully paid: 2277 R#Z :
At 1 January and R—B—BR+ZAH
31 December =+—H 3,819,606 3,819,606 38,196 38,196
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Notes to the Consolidated Financial Statements

e MR TRMEE
For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE
36. TRADE PAYABLES 36. EZEMRE
2024 2023
—E-NEF —E-=HF
HK$’000 HK$’000
FEXT FExT
Trade payables g 5 IR 43,006 55,253

The following is an aging analysis of trade payables

BERZAM2INBERR2EZEN

at the end of the reporting period presented based MIEZREDWAT :
on the invoice dates:

2024 2023
—E-NE B =fF
HK$’000 HK$’000
FET FET
0 - 30 days 0Z30H 1,555 2,367
31 - 60 days 31£60H 3,084 369
61 - 90 days 61290 H 726 38
91 - 120 days 91&120H 84 397
Over 120 days 120 Bk 37,657 52,082
43,006 55,253

The average credit period on purchase of goods
and services is 120 days. The Group has financial
risk management policies in place to ensure that all
payables are settled within the credit time frame.

BEEMMRE2FHEERAE1208 -
AEBCERVERAMREIEBE  UE
REBENREBRGEEREEERNEE -

KIERIIRERRD A
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e MEmRME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

37. DEPOSITS RECEIVED, ACCRUALS AND 37. EWizE  EtEARHEHMENR
OTHER PAYABLES 18
2024 2023
—E-ME —B==
HK$’000 HK$°000
FHET FET
Deposits received gz 391 404
Accruals FEst & M 80,529 72,047
Contract liabilities EHERE 105,389 104,415
Other payables Hith B FRIRE 81,086 70,335
267,395 247,201
Less: deposits received and other t ’\*ﬁﬁéli/ﬁ@}ﬁﬁzaﬂﬁl
payables classified as RERHMEARK
non-current liabilities (72,503) (68,525)
194,892 178,676
As at 1 January 2023, contract liabilities amounted R-ZE-_=F—HF—H 6H8EEA
to HK$99,279,000. 99,279,000 JT °
The following table shows how much of the revenue TRIRFTBEAREFTHEHLBESNEE
recognised relates to carried-forward contract ERzeBRERNBIHECETZE
liabilities and how much relates to performance NEXTEBEzE8 -
obligations that were satisfied in prior periods.
2024 2023
—ENE —E=F
HK$’000 HK$°000
FHET FET
Membership income recognised by AEBFERFTAFENEYN
the Group that was included in the BEEBRIEERA
contract liabilities balance at the
beginning of the year 28,900 13,922
Membership income recognised by the éFﬁﬁ*ﬁAFﬁﬁEwu sFAFEA
lessee of the Club that was included BHEBESRZEERA
in the contract liabilities balance at the
beginning of the year - 9,943

ETERNITY INVESTMENT LIMITED
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ReEMBEHRERME

For the year ended 31 December 2024 BZ —FE-FE+-H=+—HIFEZE

38. RECEIPTS IN ADVANCE

38. EWFMIEA

2024 2023
—E-NE —E-=HF
HK$°000 HK$’000
FET FET
Rental in respect of the properties T EOEYE
erected on the Subject Land ZHE 34,750 36,984
Others Hith 21,803 19,627
56,553 56,611
39. BANK BORROWINGS 39. WITER
2024 2023
—E-ME —E-=
HK$’000 HK$°000
FET FET
Secured bank borrowings 2IEFRITER 137,825 144,196
Carrying amounts that contain a EEREREEFRREBAERU
repayable on demand clause (shown — TEEEZEZREE (GFAR
under current liabilities) but repayable: B&&) :
Within one year —FR 6,208 7,727
More than one year, but not —FEEBREBRE
exceeding two years 6,588 7,921
More than two years, but not MELN - ETBBAE
exceeding five years 22,301 24,898
Over five years EENE 102,728 103,650
137,825 144,196
Less: amounts shown under current B T ARBBEZFIE
liabilities (137,825) (144,196)

Amounts shown under non-current
liabilities

FFAERBABEZRIEA

KERBIRERRDA

“EHEFRH
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Notes to the Consolidated Financial Statements
e MBERERME

For the year ended 31 December 2024 B Z —FE_F+_F=+—HIFEZE

39. BANK BORROWINGS (Continued)

At 31 December 2024, the Group had the following
bank borrowings:

()

a secured installment loan of HK$91,971,000
(2023: HK$96,841,000), which is interest-
bearing at 1% per annum over one-
month Hong Kong Interbank Offered Rate
(“HIBOR”) or 2.25% per annum below the
prime rate quoted by the bank from time to
time, whichever is lower, secured by (i) a
first legal charge over the Group’s buildings
and investment properties located in Hong
Kong with an aggregate carrying amount of
HK$261,100,000 (2023: HK$328,455,000), (ii)
a charge over a bank deposit of HK$23,000
(2023: HK$23,000) of a wholly-owned
subsidiary of the Company, namely Max
Winner Investments Limited, (iii) a charge/
mortgage over the structured investment
products, stocks, and other securities
with a fair value of HK$15,384,000 (2023:
HK$19,234,000) held by Max Winner
Investments Limited, and (iv) a charge/
mortgage over the key management personnel
life insurance policy with a fair value of
HK$10,135,000 (2023: HK$9,846,000) held by
Max Winner Investments Limited, guaranteed
by the Company and two wholly-owned
subsidiaries of the Company, namely K E
Group Limited and Om Gem Limited and
repayable by 159 equal monthly installments
ending on 18 March 2038;

a secured term loan of HK$36,361,000 (2023:
HK$37,580,000), which is interest-bearing
at 1% per annum over one-month HIBOR,
secured by (i) the first legal charge over the
Group’s buildings and investment properties
located in Hong Kong with an aggregate
carrying amount of HK$261,100,000 (2023:
HK$328,455,000), (ii) the charge over a bank
deposit of HK$23,000 (2023: HK$23,000)
of Max Winner Investments Limited, (iii)
the charge/mortgage over the structured
investment products, stocks, and other
securities with a fair value of HK$15,384,000
(2023: HK$19,234,000) held by Max Winner
Investments Limited, and (iv) a charge/
mortgage over the key management personnel
life insurance policy with a fair value of
HK$10,135,000 (2023: HK$9,846,000) held by
Max Winner Investments Limited, guaranteed
by the Company, K E Group Limited and Om
Gem Limited and repayable by 207 equal
monthly installments ending on 10 March
2042;

ETERNITY INVESTMENT LIMITED
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39. RITHEM (&)

R-ZZFE-_NME+=-A=+—H  x5H
BLUTRITER :

(a)

—%3%91,971,0005%7_5(:225
196,841,000 T ) 2 B H 2
HEXR DE—EBHEBRIT
BEFRE(EBR|TEERE D
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EHE)FE  LO)AEERTME
8 £261,100,0008 T (=& = =
£ :328,455,0008 T ) Z2TURE
BZBFREEYEZE—LEW
(VAR BEZEMBRARENER
éﬁﬁ&ﬂ?zs 0008 T(=Z&==
£ : 23,0008 ) ZRITER 2
(i EREBRATAFAEED
F{E 515,384,000 T (=2 ==
F :19,234,00058 T ) 2 B MR
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For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

39. BANK BORROWINGS (Continued)

40.

(c)

a secured term loan of US$1,219,000
(equivalent to HK$9,493,000) (2023:
US$1,248,000 (equivalent to HK$9,775,000)),
which is interest-bearing at 1% per annum
over one month DBS Bank (Hong Kong)
Limited’s cost of funds on the outstanding
amount, secured by (i) the first legal charge
over the Group’s buildings and investment
properties located in Hong Kong with an
aggregate carrying amount of HK$261,100,000
(2023: HK$328,455,000), (ii) the charge over a
bank deposit of HK$23,000 (2023: HK$23,000)
of Max Winner Investments Limited, (iii)
the charge/mortgage over the structured
investment products, stocks, and other
securities with a fair value of HK$15,384,000
(2023: HK$19,234,000) held by Max Winner
Investments Limited, and (iv) a charge/
mortgage over the key management personnel
life insurance policy with a fair value of
HK$10,135,000 (2023: HK$9,846,000) held by
Max Winner Investments Limited, guaranteed
by the Company, K E Group Limited and Om
Gem Limited and repayable by 212 equal
monthly installments ending on 25 August
2042.

As the secured installment loan and the secured
term loans contain a repayable on demand clause,
the entire outstanding balance of the secured

installment loan and the secured term loans were
classified under current liabilities.

All bank borrowings are denominated in Hong Kong

dollars.

OTHER BORROWINGS

39. SRITHEM (&)

(c)

9,493,000 7T ) (

— % 51,219,000 %
1,248,000 3 Jt ( #8 & 74 9,775,0
)

JT
g
"9
;ﬁx)) Zﬁ#ﬁ?ﬁimﬁ ﬁ%‘ﬁt

%rﬁé' ' L/{()ZKEIEEE EZ’%

261,100,000/ t( =& = = fF :
328,455,000/ 7T) ZIUREBEB2E
FREEMEZE —EZEHT (i)

SERERRDF23,0008T (=
q__i 23,0008 ) 2R T1F
M2 (i) EZREBRATA
$~Iﬁ/z}$f§%15,384,0005§7‘5(:
T = :19,234,000/8 ) 24
BUEREER REREMESZ
R RIE - R(vVIEREERA
FfEEAFRES10,135,00058 T
—E =4 :9,846,000i8 T ) 2
EEE%IEAE}\—&'{% Z#Fna/hz
BEEE  AALE BEEEHE
IZE’“T&Om Gem Limited 12 #&
R D212 AHHEREEERZE IR
:gmziﬂﬁ:+£5ﬂ%°

HRARAIPERRBRFEHER

SARBEREEFR AUARAED

HERREERHEEHERENRTEE
BWHIMERBIERE

FRBRITEFGBTEHE -

40. HEHAfERR

2024 2023
—E-E —ET-=
HK$’000 HK$°000
FET FET
Secured other borrowings - E?EE?EFEPME E
securities margin financing facilities BHEREESHKERE 49,388 53,874
Unsecured other borrowings ﬂ#ﬁ#ﬁﬁﬁ*ﬂﬁm 203,148 200,874
252,536 254,748
KIEREEREBRAD A

“EHEFH
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 B Z —FE_F+_F=+—HIFEZE

40. OTHER BORROWINGS (Continued) 40. HMER (&)

As at 31 December 2024, the securities margin
financing facilities of HK$33,386,000 (2023:
HK$38,550,000) granted by a securities brokerage
firm, which are interest bearing at prime rate plus

3% per annum and secured by (i) the Group’s
listed equity securities in Hong Kong held in the
margin securities trading account with a fair value
of HK$61,103,000 (2023: HK$65,737,000), of
which HK$47,751,000 (2023: HK$59,040,000) is
related to the Group’s financial assets at FVTPL
and HK$13,352,000 (2023: HK$ HK$6,697,000) is
related to part of the Group’s listed investments
in associate, and (ii) a personal guarantee given
by Mr. Lei Hong Wai, the Chairman of the board of
directors and an executive director.

As at 31 December 2024, the securities margin
financing facility of HK$16,002,000 (2023:
HK$15,324,000) granted by a securities brokerage
firm, which is interest bearing at a fixed rate of 6%
per annum and secured by (i) the Group’s listed
equity securities in Hong Kong held in the margin
securities trading account with a fair value of
HK$13,154,000 (2023: HK$19,041,000), which is
related to the Group’s financial assets at FVTPL,
and (ii) a personal guarantee given by Mr. Lei Hong
Wai.

Upon the maturity of the unsecured other borrowing
of HK$200,000,000, the finance company agreed
to the Company that the repayment date of the
fixed loan was extended from 25 May 2023 to 1
April 2025. Save and except for the extension of
the repayment date, all terms and conditions of the
loan agreement remain unchanged and continue in
full force and effect.

As at 31 December 2023, the unsecured other
borrowing of HK$200,000,000, which is interest-
bearing at 8% per annum for the period from the
date of the first drawdown to 31 March 2024 and
10% per annum from 1 April 2024, secured by
(i) the post-dated cheques drawn in favour of a
finance company for payment of the principal and
the interests stipulated under the loan agreement,
and (ii) a personal guarantee given by Mr. Lei Hong
Wai, and maturing on 1 April 2025. The unsecured
other borrowing contains a repayable on demand
clause.

ETERNITY INVESTMENT LIMITED
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40. OTHER BORROWINGS (Continued)

During the year, in respect of other borrowing with
a carrying amount of HK$200,000,000 as at 31
December 2024, the Group breached certain of the
terms of the other borrowing, which are primarily
related to the default clause of interest is not
paid by the Group when due. On discovery of the
breach, the directors of the Company informed the
lender and commenced a renegotiation of the terms
of the loan with the relevant financial provider. As
at 31 December 2024, those negotiations had not
been concluded. Since the lender has not agreed to
waive its right to demand immediate payment as at
the end of the reporting period, the loan has been
classified as a current liability as at 31 December
2024. Up to the date of approval for issuance of the
consolidated financial statements, the negotiations
are still in progress. In any event, should the lender
call for immediate repayment of the loan, the
directors of the Company believe that adequate
alternative sources of finance are available to
ensure that there is no threat to the continuing
operations of the Group. The interest is calculated
at 16% per annum on the default payment from the
date of default until the sum is paid.

As at 31 December 2024, the outstanding balance
of the revolving loan facilities granted by a
finance company amounted to HK$84,000 (2023:
HK$874,000), which is unsecured, interest-bearing
at the prime rate plus 3% per annum, and maturing
on 21 March 2025.

As at 31 December 2024, the outstanding balance
of the cash advance granted by an independent
third party amounted to HK$3,064,000, which is
unsecured, interest-bearing at a fixed rate of 4%
per annum, and maturing on 21 October 2025.

40.

HER (&)

RAEE IR-_ZFE-_NNFE+ZA
=+ — B E®E & %A200,000,0003 T &Y
HERms ~"EEEREMER
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BRI FENENGER RBIRE
HWE ARFAEENSTERA T E
SRR ERETHAETFEDER
BR-RZB-NE+=-A=+—8 "
DEREEEAER RZE-NE+ =
B=+—H HRERARBEHRK
EEREBEHERINERNERN  ZE
ERWoEERBEGE  EEMETIE
AEENKBRNEEY  EENEET
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41. LEASE LIABILITIES 41, HEEE
Present value
Minimum of minimum
lease payments lease payments
RERAENR BREHESKRAE
2024 2023 2024 2023

—E-E —EC-=F —E-mE —EC-=F
HK$’000 HK$°000 HK$’000 HK$°000

FET FHET FET FET
Lease liabilities payable: FE{JFHE & & :
Within one year —FR 16,852 19,384 4,123 6,106
More than one year, —FL L EBEREB
but not exceeding ME
two years 17,076 17,231 4,562 4,209
More than two years, RFL EETEE
but not exceeding HE
five years 52,467 52,814 15,101 14,695
Over five years HEEHE 503,821 533,086 245,342 256,104
590,216 622,515 269,128 281,114
Less: future finance B RRBEER
charge (321,088) (341,401) - -
Present value of lease FHE&EBHE
liabilities 269,128 281,114 269,128 281,114
Less: lease liabilities  jif - HEBESEA
classified as FREEE
non-current
liabilities (265,005) (275,008)
Lease liabilities HEEEIEARY
classified as current =K
liabilities 4,123 6,106
The incremental borrowing rates applied to lease ERAREHEEGBZEEBRIENF
liabilities range from 4.90% to 6.78% (2023: from 490% E£6.78% (ZFE=F : 2.22% &
2.22% t0 6.78%). 6.78%) °
The lease liabilities are denominated in currencies HESBUTHEREE -
set out below:
2024 2023
—E-ME B =
HK$’000 HK$°000
FET FHET
Hong Kong dollar BT 210 509
RMB AR 268,918 280,605
269,128 281,114

ETERNITY INVESTMENT LIMITED
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42. GUARANTEED SECURED NOTES 42. BEREHERE

2024 2023
—g-@mE —B=-=f
HK$°000 HK$’000
FET FET
Guaranteed secured notes BERIERERE 174,267 165,245
174,267 165,245

Less: guaranteed secured notes classified i - DEBIFRBEBZEIE
as non-current liabilities RIEREE - (141,120)
174,267 24,125
HK$°000
FET
At 1 January 2023 RZEZ=F—H—H 197,000

Imputed interest on guaranteed secured BERERERZBEZHERNE

notes 30,362
Interest paid and payable SN RESFIE (24,672)
Recognition of guaranteed secured notes R EERKIFZE 162,555
Derecognition of guaranteed secured notes X ILEREEREFREZE (196,000)
Redemption BE[E (4,000)

At 31 December 2023 R-B-=F+=-A=+—H
and 1 January 2024 rEZEZNE-HF—H 165,245

Imputed interest on guaranteed secured FEREAEB2HERE

notes 21,688
Interest paid and payable S RESFE (7,969)
Recognition of guaranteed secured notes EE* BRRIEFEE 179,584
Derecognition of guaranteed secured notes X ILTEREERIKIFERE (168,694)

Loss on modification of terms of 1IKEQ75?E1%?EW,—RF{'% X2 &5
guaranteed secured notes B 11,995
Redemption e (27,582)
At 31 December 2024 R-ZEBE-_NE+=-HA=+—H 174,267

BRI GERAT
—EomEEg 20
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42. GUARANTEED SECURED NOTES

(Continued)
Guaranteed Secured Notes due 2023

On 29 December 2022, the Company as issuer, Mr.
Lei Hong Wai and Mr. Cheung Kwok Wai Elton as
guarantors entered into a subscription and note
instrument agreement with the subscriber, pursuant
to which the Company issues and the subscriber
subscribed for the guaranteed secured notes
due 2023 in the aggregate principal amount of
HK$197,000,000 (the “Guaranteed Secured Notes
due 2023”). Pursuant to the terms and conditions
of the subscription and note instrument agreement,
the proceeds of the Guaranteed Secured Notes
due 2023 were fully set off against the outstanding
principal amount of the Guaranteed Secured Notes
due 2022. On 29 December 2022, the Company
issued the Guaranteed Secured Notes due 2023 in
the aggregate principal amount of HK$197,000,000
to the subscriber.

The Guaranteed Secured Notes due 2023 were
interest bearing at 17% per annum and payable
semi-annually in arrears, secured by a share charge
over 100% of the issued share capital in Eternity
Investment (China) Limited, guaranteed by Mr. Lei
Hong Wai and Mr. Cheung Kwok Wai Elton, and
maturing on 23 September 2023.

The effective interest rate of the Guaranteed
Secured Notes due 2023 was 17.85% per annum.

As at 1 January 2023, the outstanding principal
amount of the Guaranteed Secured Notes due 2023
was HK$197,000,000.

During the year ended 31 December 2023,
the Company made a partial redemption of
HK$1,000,000 of the Guaranteed Secured Notes
due 2023.

Upon the maturity of the Guaranteed Secured
Notes due 2023, the noteholders have agreed to (i)
extend the maturity date from 24 September 2023
to 23 September 2025 and (ii) modify the terms
relating to interest rate, interest payment dates,
and partial redemption of the Guaranteed Secured
Notes due 2023. Save and except for the above
modifications, all terms and conditions remain
unchanged and continue in full force and effect.

ETERNITY INVESTMENT LIMITED
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42. FERERERE (&)

—ECCFIMZARREARE

RZFE-_ZF+ZA=-thHAB' XA
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42. GUARANTEED SECURED NOTES

(Continued)
Guaranteed Secured Notes due 2023 (Continued)

As at 31 December 2023, the outstanding principal
amount of the guaranteed secured notes due on
23 September 2025 was HK$193,000,000 (the
“Guaranteed Secured Notes due 2025”), which
are (i) interest-bearing at 17% per annum for the
period from 24 September 2022 to 22 January
2024 and 10% per annum from 23 January 2024,
(i) secured by a share charge over 100% of the
issued share capital in Eternity Investment (China)
Limited, (iii) guaranteed by Mr. Lei Hong Wai and
Mr. Cheung Kwok Wai Elton, and (iv) repayable
by 18 partial redemptions during the period from
23 September 2023 to 23 March 2025 and final
redemption on 23 September 2025.

The effective interest rate of the Guaranteed
Secured Notes due 2025 is 14.51% per annum.

Guaranteed Secured Notes due 2025

Under the Guaranteed Secured Notes due 2025, the
Company covenants with the noteholders that from
the issue date and for so long as any Guaranteed
Secured Notes due 2025 are outstanding, (i) the
Group will not create any encumbrance upon
the whole or any part of its present or future
undertaking, assets or revenue of the Group to
secure any present or future indebtedness incurred
or to secure any guarantee or indemnity in respect
of any guarantee or indemnity in respect of (subject
to the exceptions as set out in the Guaranteed
Secured Notes due 2025), and (ii) the Company will
ensure the consolidated tangible net worth of the
Group will not be less than HK$850,000,000. The
Company complied with the covenant throughout
the period from 29 December 2022 to 31 December
2023.

With the extension of the maturity date for two
years, the Guaranteed Secured Notes due 2025
were measured at fair value at modification date
with reference to a valuation prepared by Grant
Sherman using the discounted cash flow method.
Based on the valuation, the outstanding principal
amount of the Guaranteed Secured Notes due
2025 of HK$196,000,000 exceeded its fair value
by HK$33,445,000. Accordingly, the Company
recognised the gain on modification of terms of
guaranteed secured notes of HK$33,445,000
in the “Other gains and losses” line item in the
consolidated statement of profit or loss and other
comprehensive income.

42. FERERERE (&)

“ECCFIBZARRESARE (B)

R-ZB-Z=F+=ZA=+—8"
_ﬁinﬁ_+_50%2ﬁﬁﬁﬂ#
Z i 2 R EE AN £ 5 A193,000,00058
T ZE-_RAFIHcEERERE
B \W=ZZTEZZFhB=-tWmAZE
CENFE-AZ+ZHHEUERE
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42. GUARANTEED SECURED NOTES 42, FRRERRERE (&)

(Continued)

Guaranteed Secured Notes due 2025 (Continued)

During the year ended 31 December 2023,
the Company made partial redemptions of
HK$3,000,000 of the Guaranteed Secured Notes
due 2025.

The Company had the option to repay the
outstanding principal amount of the Guaranteed
Secured Notes due 2025 at any time before
the maturity date. The option was regarded as
embedded derivatives in the host contract. The
directors assessed the fair value of the option
with reference to the valuation performed by
Grant Sherman, which assessed the fair value of
the option using the discount cash flow method
and determined that the fair value of the option
was insignificant on initial recognition and at 31
December 2023. Accordingly, the option was not
recognised in the consolidated financial statements
for the year ended 31 December 2023.

During the year, in respect of guaranteed secured
notes with a carrying amount of HK$174,267,000 as
at 31 December 2024, the Group breached certain
of the terms of the Guaranteed Secured Notes due
2025, which are primarily related to the default
clause of interest is not paid by the Group when
due. On discovery of the breach, the directors of
the Company informed the lender and commenced
a renegotiation of the loan with the relevant
financial provider. As at 31 December 2024, those
negotiations had not been concluded. The loan
has been classified as a current liability as at 31
December 2024. Up to the date of approval for
issuance of the consolidated financial statements,
the negotiations are still in progress. In any event,
should the lender call for immediate repayment
of the loan, the directors of the Company believe
that adequate alternative sources of finance are
available to ensure that there is no threat to the
continuing operations of the Group. The interest
is calculated at 18% per annum on the default
payment from the date of default until the sum is
paid.

ETERNITY INVESTMENT LIMITED
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AMOUNTS DUE TO ASSOCIATES

As at 31 December 2024, the outstanding balance
of amount due to an associate amounted to
HK$7,426,000 (2023: HK$9,210,000), which is
unsecured, interest-bearing at the prime rate plus
3% per annum, and maturing on 21 March 2025
(2023: 21 March 2024). The amount due to an
associate contains a repayable on demand clause.

As at 31 December 2024, the outstanding balance
of amount due to an associate amounted to
HK$1,959,000 (2023: HK$1,959,000), is unsecured,
non-interest bearing, and repayable on demand.

AMOUNTS DUE TO DIRECTORS AND
RELATED PARTY

43.

44,

R=F_-_M&E+-_A=+—H" Eft
—HBREQRARBIREEERS
7,426,00078 7T (—ZF==% : 9,210,000

Bi) BEIER REEEREMER
EIRFE RRZE-RAF=F=+—
A(=®==%:-—B-m&E=A=+—

El)"lJ,HH BN —BBERRARBSHE
BEREEMRK ©

FZQ:I$+—HE+—E FE 1
—BHHMELNARBZIREEZELZSR R
1,959,000;%7‘5(—7:E$ : 1,959,000
BIL) REER RERERERE

yom

Eo

ENEERBEALRE

2024 2023

—E-MME —ZE=-=
HK$’000 HK$’000
FET FExT
Mr. Lei Hong Wai TIEESEE 12,945 121
Mr. Cheung Kwok Fan REIESEAE 600 3,400
Mr. Cheung Kwok Wai Elton REIESTE 7,481 32,335
Ms. Chan Mei Sau Teresina &+ 52,470 53,859
73,496 89,715

As at 31 December 2024, the cash advances from
Mr. Lei Hong Wai are interest-bearing at 21.60%
per annum, unsecured, and repayable on demand
(2023: non-interest bearing, unsecured, and
repayable demand).

As at 31 December 2024 and 2023, the cash
advances from Mr. Cheung Kwok Fan are non-
interest bearing, unsecured, and repayable on
demand.

As at 31 December 2024 and 2023, the cash
advances from Mr. Cheung Kwok Wai Elton are
interest-bearing at a one-month HIBOR quoted
by Bank of China (Hong Kong) Limited plus 1.3%
per annum or 2.25% per annum below the prime
rate for Hong Kong dollars quoted by Bank of
China (Hong Kong) Limited, whichever is lower,
unsecured, and repayable on demand.

RZZ-_WMFE+_A=+—R F#HRE
EERUNRSBHRIIIRFRER21.60%
AR REEAREARERERE(ZZR
—=x: 528 MEARERERE

=)o
RZE-_WONFEFR-_ZFE-_=F+=A
=+—H ' REIBLERHENESBRN
ARE BEBKERERERE -
RZEBE-_WNER-_FE=-_=F+=A5
=+—H > REEBELERHHNESBRX
EHRERT(EB) BRABMEKE—EA

EBRITEAXFEMERNE13%HH
BRT(BEB)BERAAFMBEIRER
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44,

45,

AMOUNTS DUE TO DIRECTORS AND
RELATED PARTY (Continued)

As at 31 December 2024 and 2023, the cash
advances from Ms. Chan Mei Sau Teresina, the
spouse of Mr. Cheung Kwok Wai Elton, are interest-
bearing at a one-month HIBOR quoted by Bank
of East Asia Limited plus 1.3% per annum or
2.50% per annum below the prime rate for Hong
Kong dollars quoted by Bank of East Asia Limited,
whichever is lower, unsecured, and repayable on
demand.

DEFERRED TAX ASSETS/LIABILITIES

For the purpose of presentation in the consolidated
statement of financial position, certain deferred
tax assets and liabilities have been offset. The
following is the analysis of the deferred tax
balances for financial reporting purposes:

44,

45.

BNEERBEALE(F)

\=B-NER=-FB-=%F+=f
=+—A REEGEZRERAEL
TRENALBRERTRTERL
575 — {8 2 B 08 8847 B 397 B M0 38
1.3% HRERTERD A FHSTHE
RIS R 2.50% 5B (LEHE® B
#)  WERRAREREE -

EEREEE BE

REJNRGEEHMBMRRAK  ETELER
HEERBECD TUUIRE - P BRE
MmE » UTREEFIRGER 2D

2024 2023

—E-NE —E=HF

HK$°000 HK$’000

FET FET

Deferred tax assets EEFIBEE 62,570 69,892
Deferred tax liabilities EESEEE (179,357) (187,027)
(116,787) (117,135)
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45. DEFERRED TAX ASSETS/LIABILITIES 45. EEBHEE BE (&)
(Continued)
The followings are the major deferred tax assets ATHEIRCRIABLERAEEERER
and liabilities recognised and movements thereon: REHZE :
Fair value
adjustment on Allowance
Tax  acquisition Right-of-use Lease for
losses of subsidiaries assets liabilities ECL Total
KEHELR RHRE

REFR ZO0VERR  GREZE HEER FERE @t
HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
S S S S S S

At 1 January 2023 R-B-=f-§ 738 (195495  (5928) 71,581 80117 (102,34)
Credited/(charged) ‘Wﬁﬁﬁ/ (BE& ?I]

profit or loss = 6,672 1,458 (912) (24,517) (17,299)
Exchange alignment R - 1796 1,798 (1,018) () 2,505
At 31 December 2023 and S E+ :

1 January 2024 & § nE-fA 738 (187,027) (56,026) 69,651 55,529 (117,135)
Credited/(charged) ‘Wﬁﬁ/ BE& Eﬁ?l]

orofit of loss - 4,609 1,439 (046) (6,28 (3,181)
Exchange alignment ERfE = 3,061 2,049 (1475) (106) 3,529
At 31 December 2024 RZE-ME+TZA=1-H 738 (179,357) (52,538) 67,230 47,140 (116,787)
At 31 December 2024, the Group had unused RIZEBEZNFE+ZA=+—8  &~5H
estimated tax losses of HK$567,415,000 (2023: 75 5 B B £ 5t % 18 /55 18 567,415,000 58
HK$486,176,000) available for offsetting against TL(ZZF = =4 :486,176,000/& 7T ) 7]
future taxable profits. A deferred tax asset has HIKEEBRERBER o ZI—‘%IEE‘JLEZ
been recognised in respect of HK$4,473,000 (2023: L E1BE4,473,0008B T(Z 2 == F:
HK$4,473,000) of such losses. No deferred tax 4,473,000 T ) B R IE L 18 ﬁ =3
asset has been recognised in respect of remaining B £ {5 5t B % 2R A ﬁﬂl#ﬁ%kﬁi&%
HK$562,942,000 (2023: HK$481,703,000) due to f% T 562,942,000 T(=Z &2 - = & :
the unpredictability of future profit streams. 481,703,000 8 T) FRIELRIEEE ©

KIBRERERROE
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46. STATEMENT OF FINANCIAL POSITION

AND MOVEMENT OF RESERVES OF THE

46. X RRZHBRARKREZ D

COMPANY
(a) Statement of financial position of the (a) AATZHBERRE
Company
2024 2023
—E-MME —ZE=-=
HK$’000 HK$’000
FET FET
ASSETS BE
Non-current asset FRBEE
Interests in subsidiaries R AR 2 1,523,324 1,741,337
Current assets REBEE
Prepayments FERRIE 518 366
Cash and cash equivalents BERESEEY 188 1,777
706 2,143
Total assets EEHAE 1,524,030 1,743,480
EQUITY s
Capital and reserves attributable A2 F]#HE ABGERER
to owners of the Company &
Share capital % A% 38,196 38,196
Shares held for share award plan BRMOEEFIFE ZRM (24,455) (24,455)
Reserves @ 1,018,396 1,259,277
Total equity ERAE 1,032,137 1,273,018

ETERNITY INVESTMENT LIMITED
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46. STATEMENT OF FINANCIAL POSITION 46. XRTZMBHRAKRKRHERE
AND MOVEMENT OF RESERVES OF THE (#)

COMPANY (Continued)

(a) Statement of financial position of the

(@) ARRZMBHRRE (E)

Company (Continued)
2024 2023
—EME —E-=
HK$’000 HK$’000
FET FET
LIABILITIES aE
Current liabilities REBEE
Accruals and other payable EtERARHEMEMARIE 18,192 7,484
Amounts due to subsidiaries iR ENGIE ¢ 19,445 13,997
Amounts due to directors and ENHEEREBEEHATRIE
related party 65,415 73,652
Amount due to an associate R —ME B E AT RIE 7,426 9,210
Other borrowings HAER 203,148 200,874
Guaranteed secured notes BEARIKMER 174,267 24,125
487,893 329,342
Non-current liability FRBEE
Other payable H AT FRIR 4,000 -
Guaranteed secured notes BERIEKBEE - 141,120
Total liabilities BEAH 491,893 470,462
Total equity and liabilities ERkEERE 1,524,030 1,743,480
Net current liabilities REBEEFHE (487,187) (327,199)
Total assets less current liabilities EEZERABAEE 1,036,137 1,414,138

Approved and authorised for issue by the
board of directors on 31 March 2025 and

signed on its behalf by:

Lei Hong Wai
FHE

Director

EFE

REREE

Cheung Kwok Wai Elton
REE
Director

EF

VEE

R-ZB-AF=ZA=+—-HKES
SHERKETE  IATIHAL

REBRRAA
“EHEFRH
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46. STATEMENT OF FINANCIAL POSITION

AND MOVEMENT OF RESERVES OF THE

COMPANY (Continued)

(b)

Reserve of the Company

46. A RRZHBRARRREZD

=t

(#&

(b) ZEDBRME

Equity-
settled
share-
Shares held based
for share Share Contributed payment  Accumulated
award plan premium surplus reserve losses Total
HhE
ARHRBHE EER
2l v RbiER R4En XRRE £ithR it
HKS'000 HKS'000 HKS000 HK$000 HKS000 HKS 000
Tt i T FAr i T
(Note 3) (Note b) (Note ¢)
(s (Hitb) (Wite)
At 1 January 2023 RZBZ=E-§-H (24,455) 1,807,051 488,016 16,377 (595,213) 1,691,776
Loss and total comprehensive ~ EREER 2 R4
expense for the year - - - - (456,954) (456,954)
At 31 December 2023 and W-B=E+Zf=1-8
1 January 2024 k-5-mE-5-A (24,455) 1,807,051 488,016 16,377 (1,062,167) 1,234,822
Loss and total comprehensive ~ EREER 2 TR R4
expense for the year - - - - (241,686) (241,686)
Release forthe lapse of share ~~ EERE &2 Bl
option - - - (16,377) 16,377 -
Recognition of equity-setted  BRANRELE ZRHTH
share-hased payment - - - 805 - 805
At 31 December 2024 RZZ-mETZR=1-A (24,455) 1,807,051 488,016 805 (1,277,476) 993,041

ETERNITY INVESTMENT LIMITED
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46. STATEMENT OF FINANCIAL POSITION
AND MOVEMENT OF RESERVES OF THE
COMPANY (Continued)

(b) Reserve of the Company (Continued)

Notes:

(a)

The Company’s shares purchased under the
share award plan and held by the trustee of the
share award plan are presented as “shares held
for share award plan” and deducted from total
equity.

Contributed surplus represents the net amount
transferred from share capital and share
premium to retained profits pursuant to the
special resolutions passed at the special general
meetings held on 22 August 2003, 30 April 2008
and 12 December 2011.

Under the Company Act 1981 of Bermuda (as
amended), the contributed surplus is available for
distribution. However, the Company cannot make
a distribution out of the contributed surplus if:
(i) it is, or would after the payment be, unable to
pay its liabilities as they become due; or (ii) the
realisable value of its assets would thereby be
less than its liabilities.

Equity-settled share-based payment reserve
represents the fair value of services estimated
to be received in exchange for the grant of the
relevant share options over the relevant vesting
periods, the total of which is based on the fair
value of the share options at grant date. The
amount for each reporting period is determined
by spreading the fair value of the share options
over the relevant vesting periods (if any) and is
recognised as staff costs and related expenses
with a corresponding increase in equity-settled
share-based payment reserve.

(4&)

46. A RRZHBRARRREZD

(b) ARTFRE(E)

ARBRBEROEBTBEEALH
BRORBFAZREATEZRG
2HBTARDRBAITHEZR
71 SRS A TR -

BHARRIEREN-ZZT=F/1A
—+=B =22/ \FWA=+AH
kR—_ZE——5+-A+-H#ET2
BRRBARELBBZEHIRER
BERARKBRMDZEERZREEF
ZFRE -

BEBRE-AN—FLORE (KB
&) BARBRAUHEDIK - A R
LUTHER  ARETEEHARER
RAEH 20K : () A2 8 E R &R
IRNRENEEINEMEEEZE
B HARBDEEZATERES
AmMEREEE -

LRESEE 2RO IRBREIERE
HA PO A AR A B IR P DR Bk S
BRERBzZAFE BEDRER
RERZHBHZLAFEFE - R
EREHMzeH I EBREHERE
HmBE) B BREAIFETHU
BE IHRIKETHARIEEHN
X MUREBEHE 2RO I ARHEB
VEARRERE A0 o
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47. OPERATING LEASING ARRANGEMENTS
The Group as lessor

Rental income from investment properties earned
during the year amounted to HK$7,382,000 (2023:
HK$9,303,000). The investment properties are
expected to generate rental yields of 4.14% (2023:
4.083%) on an ongoing basis. The investment
properties have committed lessees next four
months to 3 years (2023: the next four months to 3
years).

At the end of the reporting period, the Group had
contracted with lessees for the following future
minimum lease payments receivables under non-
cancellable operating leases which fall due as

47.

RERERH
FEEERHBEA

FAREYERDNz2EAETRAR
7,382,00078 T (ZEZ= =% : 9,303,000
B c MHMREVMERAUIFEELE4.14%
(ZEZ=ZF :4.03%) 2HEWREFER -
REVMERARNEAZ=F(=F_=
i CRRNERE=ZF)YEHARME

RIBEBR  ZEER T RELEHR
ETH TS ARREEENHKEWRKE
BEEAARTSN  BREIMBERAT

follows:

2024 2023
—E-MME —E=-=

HK$’000 HK$°000
FET FET
Within one year —FR 3,825 6,850
In the second to fifth year inclusive —EhE (BREEEWME) 1,255 7,138
5,080 13,988

48. CAPITAL COMMITMENTS

At the end of the reporting period, the Group had
the following capital commitments which were
contracted but not provided for.

48. BAREKIE

RBERR - NREEBUTEIANEL
REBEBZEREE -

2024 2023
—E-NE —E-=F
HK$’000 HK$°000
FET FET
Capital expenditures for the Subject FRiECERFEX
Land 227,201 255,967

ETERNITY INVESTMENT LIMITED
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49. EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTIONS

Share option schemes

2011 Share Option Scheme

Pursuant to an ordinary resolution passed by the
shareholders on 12 December 2011, the Company
adopted a new share option scheme (the “2011
Share Option Scheme”) to replace the share
option scheme adopted on 21 January 2002.
Details of the 2011 Share Option Scheme are set
out in the Company’s circular dated 18 November
2011. A summary of the 2011 Share Option
Scheme is as follows:

(@)

(b)

(c)

Purpose

The purpose of the 2011 Share Option
Scheme is to enable the Company to grant
share options to selected eligible participants
as incentives or rewards for their contribution
or potential contribution to the Group.

Participants

The eligible participants include directors,
employees, shareholders, business or joint
venture partners, customers, and suppliers
of the Group and any person who, at the
sole discretion of the board of directors, has
contributed or may contribute to the Group.

Total number of shares available for issue

As at the date of the annual report, the total
number of shares available for issue in respect
of the outstanding share options granted
under the 2011 Share Option Scheme was
171,760,000, representing 4.50% of the
Company’s shares in issue.

49. UREEEZBROXIRZRS

WA
—E——EHRAHE

RERRR-ZF-——F+-A+-HE
BeBERBRARE  ARARM-IAHE
BRESE(—F——FHERETE U
HAR-ZFZ-F-F-+—-—BHEMZ
BRETE  —T——FRRETEZ
HBEHR AL HEHE =T ——F+—
ATNHZBR  —F——FBRET
Bl 2HEWT :

(a) HBH

—E-—FEREEEESAD
AUEAEE2SERSEERHE
R ERREHAEE ZERMA
BEEM 2 RBSHRM

W

2

CERSHEEGEAEENES -
BE RN - XBREERHE &
FREER  URESS2EMIE
REC A A Y AN SR B F L B RR
ZAEMAL -

(b)

) HRRITHKRGOBE

RERBH > BRBBE-_FT——FH
BRESTEIR B MAITHE ZBRER
HE T2 R # 8 A 171,760,000
B AEARR B E BT 24.50% ©
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49. EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTIONS (Continued)

Share option schemes (Continued)

2011 Share Option Scheme (Continued)

(@

(e)

()

(9)

Maximum entitlement of each participant

Unless approved by the shareholders, the
total number of shares issued and to be
issued upon exercise of the share options
granted to each eligible participant (including
both exercised and outstanding share options)
in any 12-month must not exceed 1% of the
Company’s shares in issue.

Any share options to a substantial shareholder
or an independent non-executive director
or any of their respective associates, where
the total number of shares issued and to be
issued upon exercise of all share options
granted or to be granted (including share
options exercised, cancelled, outstanding
share options) to such person in any 12-month
period exceed 0.1% of the Company’s shares
in issue and with an aggregate value in
excess of HK$5,000,000, are subject to the
shareholders’ approval.

Period within which the share options may be
exercised

The exercise period of the share options
granted is determined by the board of
directors, but in any event no later than ten
years from the date of the grant.

Vesting period

There is no specified minimum period for
which a share option must be held before it
can be exercised.

Amount payable on acceptance of the share
options and the period within which payments
must be made

The acceptance of an offer of a grant of share
options must be made within 30 days from
the date of the offer with a payment of a non-
refundable nominal consideration of HK$1 by
the grantee.

ETERNITY INVESTMENT LIMITED
Annual Report 2024

49. UREEE 2ROXRZRS (&)

BRERTE (A
—E——FBKRESE(E)

@

(e)

()

(9)

GEHESHEENARE LR

BRIFEMRRALAE - BRIPMEM 1218
AHBRARTRAEKRSHEE
BRE(BECTERERITEZE
REE)BITEMSHTRETRITZ
ROBHETEBBAILADTBHITR
BZ21% °

MO EERRIBILFEHNTESS
BREZB2TMBBATRHIM
BRE BEZRTM121E 8 5
BABZEATEEHEEEEE 2
FEBERE(EBECSTE . 238
RERTHEZERE) BITHERS
BOIRBFRIT2RMBEEBAR
DNECETRMHD0I%HAERB
5,000,000t » BEBRKREALE -

TTIERB IR EZ 5 IR

R HERENTERRAESS
B HERNMASERRRA
HEBEHt+F o

BB
I R E AT RE IR 2 Bl R
BHREHR -

BERBREGZENEHEREZNE
R

RHBREZENAMEHENHA
HARE 30 R AN » 36 B AR A AT
1BTHIAIRERRNE -



Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

49. EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTIONS (Continued)

Share option schemes (Continued)

2011 Share Option Scheme (Continued)

(h)

()

Basis of determining the exercise price

The exercise price of a share option to
subscribe for the Company’s shares shall be
not less than the highest of: (i) the closing
price of the shares as stated in the Exchange’s
daily quotations sheet on the date of the offer,
(i) the average closing prices of the shares
as stated in the Exchange’s daily quotations
sheets for the five business days immediately
preceding the date of the offer, and (iii) the
nominal value of the shares on the date of the
offer.

Remaining life

The 2011 Share Option Scheme expired on 11
December 2021. Upon its expiry, no further
share options can be granted under the 2011
Share Option Scheme, but the provisions of
the 2011 Share Option Scheme remain in full
force and effect in respect of the outstanding
share options granted before its expiry.

Details of specific categories of share options
granted under the 2011 Share Option Scheme are
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Closing price of
shares prior
Share Performance to the date of
option type Date of grant Vesting date target Exercise period Exercise price grant
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BREER RitAH BRAH FRAR T8 & il Gl
2021 4 June 2021 100% of the share  Nil 4 June 2021 to HK$0.298 HK$0.290
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vested ZE_-F5AMAZ
on 4 June 2021 “E_MERA=H
100% BRER-F
—-£XAMAK
&

KIERMBREFRA A
“EHEFH

243



Notes to the Consolidated Financial Statements

e MEmRME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

49. EQUITY-SETTLED SHARE-BASED

PAYMENT TRANSACTIONS (Continued)
Share option schemes (Continued)
2011 Share Option Scheme (Continued)

The following table discloses the movements of the
2011 Share Option Scheme during the year ended

31 December 2024:

49. URBEE 2RO XRZR S (&)

BT (&
—E——FERETE(E)
TREERBZE-_ZE-_NFE+=A
=t+—-HLEEER-ZE——FBRET
El2E

Number of share options

BEREYR

Outstanding Outstanding

As at Granted Exercised Cancelled Lapsed as at

1 January during during during during 31 December

Share option type BREER 2024 the year the year the year the year 2024

R-Z-m%E 3

i +28=1-8

HRTE  RAEREE  RERTE  REREHE  REREN RATE

2021 “E--F 171,760,000 - - - (171,760,000) -
Exercisable atthe end RBEHRTFITE

of the reporting

period -

Weighted average MEFHITHEE HK$0.298

exercise price 0.298 1T

The following table discloses the movements for
the 2011 Share Option Scheme during the year

ended 31 December 2023:

TREFEENRBZE_ZE_-_=51+=A
=S+ HLEEFERAZT——FBERES
a3

Number of share options
BRES A

Outstanding Outstanding

As at Granted Exercised Cancelled Lapsed as at

1 January during during during during 31 December

Share option type BRESR 2023 the year the year the year the year 2023

R-E-=E R-E-=&

i +ZA=+-A

BRI REARE  RERTRE  REREE  RERXR AT

2021 “EC-F 171,760,000 - - - - 171,760,000
Exercisable attheend ~ REEHRTF1THE

of the reporting

period 171,760,000

Weighted average MEFATER HK$0.298

exercise price 0.298 8T
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For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

49. EQUITY-SETTLED SHARE-BASED

PAYMENT TRANSACTIONS (Continued)
Share option schemes (Continued)
2011 Share Option Scheme (Continued)

The fair value of the share options granted during
the year ended 31 December 2021 was determined
based on the valuation performed by Grant
Sherman using a binomial option pricing model.
The inputs into the model were as follows:

49.

UREEE 2RO XA 2R 5 (&)

BRERTE (A
—E——FBKRESE(E)

BE_ZT_ -5+ _A=1t—-HLHF
B BHBREZQAFEDHPERA
“HEABREBEEEBENET 2 AEME
E o TREHENFTAEARE

Share

option type

BRREER

2021

—E-—F

Grant date share price R BHRE HK$0.295
0.295& T

Exercise price TEE HK$0.298
0.298 78T

Expected life FE HA F B 3 years
3F

Expected volatility FE AR iR 53.28%
Expected dividend yield FEHIR B =R 0%
Risk-free interest rate &R e R = 0.399%

Expected volatility was determined by using
the historical volatility of the Company’s share
price over the previous year. The expected life
used in the model has been adjusted, based
on the directors’ best estimate, for the effects
of non-transferability, exercise restrictions, and
behavioural considerations.

The binomial option pricing model has been used
to estimate the fair value of the share options.
The variables and assumptions used in computing
the fair value of the share options are based on
the directors’ best estimate. The value of a share
option varies with different variables of certain
subjective assumptions.

BEEBEBLOAARNDABE—F2RE
ZELRBEE - ZEATA2RHF
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%g%%Z%%Wtﬂ%&fﬁﬂé%u
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49. EQUITY-SETTLED SHARE-BASED

PAYMENT TRANSACTIONS (Continued)
Share option schemes (Continued)
2021 Share Option Scheme

As the 2011 Share Option Scheme expired on 11
December 2021, the Company adopted a new
share option scheme (the “2021 Share Option
Scheme”) pursuant to an ordinary resolution
passed by the shareholders at the special general
meeting held on 15 December 2021. Details of
the 2021 Share Option Scheme are set out in the
Company’s circular dated 25 November 2021. A
summary of the 2021 Share Option Scheme is as
follows:

(a) Purpose

The purpose of the 2021 Share Option
Scheme is to enable the Company to grant
share options to selected eligible participants
as incentives or rewards for their contribution
or potential contribution to the Group.

(b) Participants

The eligible participants include directors,
employees, shareholders, business or joint
venture partners, customers, and suppliers
of the Group and any person who, at the
sole discretion of the board of directors, has
contributed or may contribute to the Group.

(c) Total number of shares available for issue

As at the date of the annual report, the total
number of shares available for issue under the
2021 Share Option Scheme is 381,960,648,
representing 10.00% of the Company’s shares
in issue.
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For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

49. EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTIONS (Continued)

Share option schemes (Continued)

2021 Share Option Scheme (Continued)

(@)

(e)

()

(9)

Maximum entitlement of each participant

Unless approved by the shareholders, the
total number of shares issued and to be
issued upon exercise of the share options
granted to each eligible participant (including
both exercised and outstanding share options)
in any 12-month must not exceed 1% of the
Company’s shares in issue.

Any share options to a substantial shareholder
or an independent non-executive director
or any of their respective associates, where
the total number of shares issued and to be
issued upon exercise of all share options
granted or to be granted (including share
options exercised, cancelled, outstanding
share options) to such person in any 12-month
period exceed 0.1% of the Company’s shares
in issue and with an aggregate value in
excess of HK$5,000,000, are subject to the
shareholders’ approval.

Period within which the share options may be
exercised

The exercise period of the share options
granted is determined by the board of
directors, but in any event no later than ten
years from the date of the grant.

Vesting period

There is no specified minimum period for
which a share option must be held before it
can be exercised.

Amount payable on acceptance of the share
options and the period within which payments
must be made

The acceptance of an offer of a grant of share
options must be made within 30 days from
the date of the offer with a payment of a non-
refundable nominal consideration of HK$1 by
the grantee.
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Notes to the Consolidated Financial Statements
ReMBEHRERME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

49. EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTIONS (Continued)

Share option schemes (Continued)

2021 Share Option Scheme (Continued)

(h)

()

Basis of determining the exercise price

The exercise price of a share option to
subscribe for the Company’s shares shall be
not less than the highest of: (i) the closing
price of the shares as stated in the Exchange’s
daily quotations sheet on the date of the offer,
(i) the average closing prices of the shares
as stated in the Exchange’s daily quotations
sheets for the five business days immediately
preceding the date of the offer, and (iii) the
nominal value of the shares on the date of the
offer.

Remaining life

The 2021 Share Option Scheme shall be valid
and effective for a period of ten years from
the date of adoption ending on 15 December
2031.

During the years ended 31 December 2024 and
2023, no share options were granted under the
2021 Share Option Scheme.

On 15 August 2024, in view of the amendments to
Chapter 17 of the Listing Rules relating to share
scheme which came into effect on 1 January 2023,
the Company terminated the 2021 Share Option
Scheme.
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For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

49. EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTIONS (Continued)

Share option schemes (Continued)

2024 Share Option Scheme

In view of the amendments to Chapter 17 of the
Listing Rules relating to share scheme which
came into effect on 1 January 2023, the Company
adopted a new share option scheme (the “2024
Share Option Scheme”) pursuant to an ordinary
resolution passed by the shareholders at the
special general meeting held on 15 August 2024.
Details of the 2024 Share Option Scheme are set
out in the Company’s circular dated 29 July 2024.
A summary of the 2024 Share Option Scheme is as
follows:

(@)

(b)

()

Purpose

The purpose of the 2024 Share Option
Scheme is to recognise and acknowledge
the contributions which the selected eligible
participants have made or may make to the
Group.

Participants

The eligible participants include directors,
employees, suppliers, contractors,
distributors, agents, consultants and advisers,
provided that the board of directors may have
absolute discretion to determine whether or
not one falls within the above category. The
eligibility of each of the eligible participant
shall be determined by the board of directors
or a committee of the board of directors from
time to time and on a case-by-case basis

Total number of shares available for issue

As at the date of the annual report, the total
number of shares available for issue under the
2024 Share Option Scheme is 381,960,648,
representing 10.00% of the Company’s shares
in issue.
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Notes to the Consolidated Financial Statements
ReMBEHRERME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

49. EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTIONS (Continued)

Share option schemes (Continued)

2024 Share Option Scheme (Continued)

(@

(e)

()

Maximum entitlement of each participant

Unless approved by the shareholders, the
total number of shares issued and to be
issued upon exercise of the share options
granted to each eligible participant (including
both exercised and outstanding share options)
in any 12-month must not exceed 1% of the
Company’s shares in issue (excluding treasury
shares of the Company).

Any share options to a substantial shareholder
or an independent non-executive director
or any of their respective associates, where
the total number of shares issued and to be
issued upon exercise of all share options
granted or to be granted (including share
options exercised, cancelled, outstanding
share options) to such person in any 12-month
period exceed 0.1% of the Company’s shares
in issue (excluding treasury shares of the
Company), are subject to the shareholders’
approval.

Period within which the share options may be
exercised

The exercise period of the share options
granted is determined by the board of
directors, but in any event no later than ten
years from the date of the grant.

Vesting period

Save for the circumstances prescribed in the
Company’s circular dated 29 July 2024, the
share options must be held by the grantee for
at least twelve (12) months before the share
options can be exercised.
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For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

49. EQUITY-SETTLED SHARE-BASED

PAYMENT TRANSACTIONS (Continued)
Share option schemes (Continued)
2024 Share Option Scheme (Continued)

(g) Amount payable on acceptance of the share
options and the period within which payments
must be made

The acceptance of an offer of a grant of share
options must be made within 30 days from
the date of the offer with a payment of a
nonrefundable nominal consideration of HK$1
by the grantee.

(h) Basis of determining the exercise price

The exercise price of a share option to
subscribe for the Company’s shares shall be
not less than the highest of: (i) the closing
price of the shares as stated in the Exchange’s
daily quotations sheet on the date of the offer,
(i) the average closing prices of the shares
as stated in the Exchange’s daily quotations
sheets for the five business days immediately
preceding the date of the offer, and (iii) the
nominal value of the shares on the date of the
offer.

()  Remaining life

The 2024 Share Option Scheme shall be valid
and effective for a period of ten years from the
date of adoption ending on 15 August 2034.

During the years ended 31 December 2024 and
20283, no share options were granted under the
2024 Share Option Scheme.

Share award scheme

On 16 September 2021, the board of directors
resolved to adopt a share award scheme. At the
special general meeting of the Company held on
15 August 2024, certain amendments to be made
to the share award scheme to, among other things,
bring it in line to reflect the latest amendments to
the requirements under Chapter 17 of the Listing
Rules which took effect on 1 January 2023 was
approved by the shareholders of the Company.
Details of the share Option Scheme are set out
in the Company’s circular dated 29 July 2024. A
summary of the share award plan is as follows:
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

49. EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTIONS (Continued)

Share award plan (Continued)

(@)

(b)

(c)

Purpose

The purpose of the share award scheme is
(i) to recognise and reward the contribution
of certain eligible participants to the growth
and development of the Group and to provide
incentives in order to retain them for the
continual operation and development of the
Group, and (ii) to attract suitable personnel for
further development of the Group.

Participants

The eligible participants include directors,
employees, suppliers, contractors,
distributors, agents, consultants and advisers,
provided that the board of directors may have
absolute discretion to determine whether or
not one falls within the above category. The
eligibility of each of the eligible participant
shall be determined by the board of directors
or a committee of the board of directors from
time to time and on a case-by-case basis.

Total number of shares available for awards

The maximum number of shares which may be
awarded under the share award scheme shall
not exceed 10% of the total number of the
Company’s shares in issue from time to time.

The number of shares available for award
under the existing scheme mandate of the
share award scheme on 1 January 2024 was
381,960,648 shares and on 31 December
2024 and the date of the annual report was
343,960,648 shares.
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49. EQUITY-SETTLED SHARE-BASED 49, IREEECBROZIRZRS (&)

PAYMENT TRANSACTIONS (Continued)

Share award plan (Continued) IR 47 SR Bt &l ()
(d) Administration of the share award plan (d) KREGEEEzEE

The share award scheme shall be subject to
the administration of the board of directors
whose decisions on all matters arising
in relation to the share award scheme or
its interpretation or effect shall be final,
conclusive and binding on all persons who
may be affected thereby, provided that such
administration shall not prejudice:

(A) the powers of the trustee as provided
under the trust deed, or

(B) the powers of the remuneration
committee of the board of directors (or
such committee or such sub-committee
or person(s) delegated with such power
and authority by the board of directors)
on recommending and/or deciding (on
and subject to the terms and conditions
provided under the share award scheme)
the selection of the selected participants,
the number of awarded shares to be
awarded to the respective selected
participants and other related matters
as expressly provided under the share
award scheme.

A selected participant shall ensure that
the acceptance, vesting and the holding
of any awarded shares under the share
award scheme and the exercise of all rights
attaching thereto are valid and comply with all
laws, legislation and regulations including all
applicable exchange control, fiscal and other
laws to which he/she is subject. The Board
may, as a condition precedent of making
an Award, require an Eligible Participant to
produce such evidence as it may reasonably
require for such purpose.

RORBFAEHEESSEE  ES
SERRM BB BRNEREIRD
FEXNMAESEFHZRESR
RTUHEPBRETEREZZE
ZIBALTEBNRD  HBRE
BABEE:

A EXRBEFRAEZTAZE
bR

B EZESFMEESS(RNESS
BTEREIRKRENEZES
FTBZEESIAL)IERR
S HORE (BB R R B3
BE BV IRR R AR AR E R R
T)RESHEENRERE KR
TRETSHEENZBRMDE
B KRG REEAESREN
HittiAESE 2B -

RESHEARRRBERD R
BiEm BEREAEEMRBRO
URATEER S 2 BEFNGEAR
Mo WBFRBERE EHRE
B BEHAAETZRBERINNE
EH > BBk EAMEE - ERER
RBARGEMS  ESETERS
ERSEEREANMLTESESR
REVEE ©
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e MBERERME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

49. EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTIONS (Continued)

Share award plan (Continued)

(e)

Maximum entitlement of each selected eligible
participant

The maximum number of shares which may be
allotted and issued in respect of all awards to
be granted under the share award scheme and
any options and awards to be granted under
any other schemes to an eligible participant
shall not in aggregate exceed 10% of the total
number of shares in issue (excluding treasury
shares) as at the date of approval of the share
award scheme (i.e. 381,960,648 shares).
Notwithstanding that the group contribution
threshold may be sufficient to subscribe
or purchase such number of shares that is
greater than the scheme mandate limit, the
board of directors shall not instruct the trustee
(or SPV, if so established and subsisting and
authorised by the trustee) to subscribe or
purchase any shares for the purpose of the
share award scheme when such subscription
or purchase will result in the scheme mandate
limit, if any, being exceeded.

The maximum number of shares which may
be awarded under the share award scheme
and any other schemes to a service provider
shall not exceed 1% of the total number of
shares in issue (excluding treasury shares) as
at the date of approval of the shareholders
at a general meeting (i.e. 38,196,064 shares)
unless otherwise determined by independent
shareholders in general meeting. For the
avoidance of doubt, the service provider
sublimit is a sub-limit within and subject to the
scheme mandate limit.

ETERNITY INVESTMENT LIMITED
Annual Report 2024
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fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

49. EQUITY-SETTLED SHARE-BASED
PAYMENT TRANSACTIONS (Continued)

Share award plan (Continued)

(e)

()

te),

Maximum entitlement of each selected eligible
participant (Continued)

The maximum number of shares issued or
to be issued in respect of all options and
awards granted to a selected participant at
any one time or in aggregate under the share
award scheme and all other share schemes
(excluding any options and awards lapsed in
accordance with the terms of the respective
share schemes) in any 12-month period up
to and including the date of such relevant
grant should not exceed 1% of the issued
share capital of the Company (excluding
treasury shares) i.e. the individual limit. Where
any grant to a selected participant may
result in exceeding the individual limit, the
Company shall not grant such shares unless
it is separately approved beforehand by the
shareholders in general meeting, with such
selected participant and his close associates
(or associates if the selected participant is a
connected person) abstaining from voting. The
number and terms of awards to be granted to
such selected Participant must be fixed before
the shareholders’ approval.

Vesting period

Save for the circumstances prescribed in the
Company’s circular dated 29 July 2024, the
vesting period shall not be less than twelve (12)
months.

Amount payable on acceptance of awards
No consideration is required to be paid by the

selected eligible participants on acceptance
of awards under the share award scheme.

49. UREEE 2ROXRZRS (&)

IR 10 SR B =t & ()

(e)

()

(9)
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e MEmRME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

49. EQUITY-SETTLED SHARE-BASED 49, IREEECBROZIRZRS (&)

PAYMENT TRANSACTIONS (Continued)

IR 10 SR B =t & ()

FIer FH

BRIFESSRAKL  BRRGE

BstENEXRBATE BEBRA
ez E=—FAA+HHIL -

Share award plan (Continued)
(h) Remaining life (h)

Unless it is early terminated by the board of
directors, the share award scheme shall be
valid and effective for a term of ten years
commencing on the date of adoption and
ending on 15 September 2031.

ARBRBHABRERATROLD
M -

Movements of the Company’s shares held for the
share award scheme are as follows:

Shares held for
share award scheme

Number of shares held
for share award scheme

ARGOEBTEREZ ARGMEBTEREZ
R4 EE gy
2024 2023 2024 2023
—E-E —EB-=F —E-ME —EBC-=F
’000 ‘000 HK$’000 HK$°000
T FR FET FET
At 1 January R—B—H 124,310 124,310 24,455 24,455
Shares purchased for RIEAR {732 B) = 268

share award plan BEzBHm - - - -
At 31 December R+=-—A=+—H 124,310 124,310 24,455 24,455

RNBZE-_E_mMER_ZE_=5+=A4
=+t—BLEFE  ROZEBTEHER

During the year ended 31 December 2024 and
2023, the share award plan did not acquire any

shares of the Company. BARQBEARS o

During the year ended 31 December 2023, none of BE-_Z_=f+-A=+—HL#HF
the shares purchased was awarded under the share E BMERERMRBTEREBAEA
award plan. AR ©

TREERBARAR-Z-_—FNA
TABEEMANRORBITE(R=-F
—mENATHBEB) RENRDER

The following table discloses movements in the
share awards granted under the Company’s share
award scheme adopted on 16 September 2021 (as

amended on 15 August 2024) during the year: RERNEE :
Cancelled/ Unvested Closing price

Unvested as Granted forfeited Lapsed as at 31 Purchase  immediately
Name or category  Date of at1dJanuary  during the Vested during duringthe  during the December 31 Vesting price of share  before the
of grantee grant 2024 year the year year year 2024 date awards date of grant

RZBZRE

RZB-mF tzB=t- SERH
REAZ -A-B R B LUES REEN
HELER REEH HAEE EREH ErEE 280k EREN HAEE BEAH BEE W
Consultant
BB
Mr. Wong Chun Hung 4 September - 38,000,000 - - - 38,000,000 4 September Nil HK$0.065

Hanson 2024 2025
Efhlprt ZEZoQE kS Z  0065%%
hAMmA hAEA

ETERNITY INVESTMENT LIMITED

256 Annual Report 2024



Notes to the Consolidated Financial Statements

fr e ME R EE

For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

50. RETIREMENT BENEFITS SCHEMES

With effect from 1 December 2000, the Group has
set up a defined contribution retirement scheme,
the MPF Scheme for all the eligible employees of
the Group. The Group did not provide retirement
benefits for its employees prior to set up of the
MPF Scheme.

Under the MPF Scheme, the employees are
required to contribute 5% of their monthly salaries
up to a maximum of HK$1,500 per employee and
they can choose to make additional contributions.
The employer’s monthly contributions are
calculated at 5% of each employee’s monthly
salaries up to a maximum of HK$1,500 (the
“Mandatory Contribution”). The employees are
entitled to 100% of the Mandatory Contribution
upon their retirement at the age of 65 years old,
death or total incapacity.

The employees of the Group’s subsidiaries in the
PRC are members of state-managed retirement
benefit schemes operated by the PRC government.
The subsidiaries are required to contribute
a specific percentage of payroll costs to the
retirement benefit scheme to fund the benefits. The
only obligation of the Group with respect to the
retirement benefits schemes operated by the PRC
government is made the specified contributions
under the schemes. The contributions are charged
to the consolidated statement of profit or loss and
other comprehensive income as incurred.

At 31 December 2024 and 2023, there was
no forfeited contribution under any defined
contribution retirement schemes available which
may be used by the Group to reduce the existing
level of contributions, nor any contribution under
any defined contribution retirement schemes was
forfeited by the Group during the year ended 31
December 2024 and 2023.

—EEZFE+_A-HE AKEA
EEERREERY —HAEMIERAK
8l — BEEEE - MR BESETE
ﬁ1$%§ﬁﬁ%ﬁ§ﬁﬁ&ﬂﬁ%%
A e

RIERESTE EEYERERFZ
5% (LLBREER%1,5008TER)E
HER o WA REEHEMERR - EE
BRAZHREBEZEERH 25% (LLEZ
1,500B T AR) & ([REIMEHERK]D -
BEURGSREEBR Hith T2 AET
ERE D IS 2 SRS HER -

AEERTEMBELR 2 EESHDE
BFRY 2 BREBRNBRE 2K
8 o ZE M B A B A MR KRR ETEME
HEHFEETAEI L MR EHRHE
BAZEE - REBEZSRMBA G BIE
HRERRBAEEYZ S8 21—
BEF-#HARELERRESREREM
2HEKE RN

E_NER-_ZT-_=ZF+=A
— B BMEATHAERHANERKER
HARKFE 2 AR EHRREKRTE 2
RUHR MRBEZS-_NER=Z
“ZHE+ZHA=Z+—-HULEFE  KX&EE
?%ﬁ%&ﬁ%ﬁ&%ﬁ%ﬁ%Z&ﬁ
1R o

KIEREIRERRD A
“EHEFH
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FEeMEERERME
For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

51. PARTICULAR OF SUBSIDIARIES AND 51. B AR ZIEHILEBER 2FHB

CONTROLLED STRUCTURED ENTITY

ARAMBLANR-"ZFT-_NF+=A
=t—HZHEBEINT

Details of the Company’s subsidiaries as at 31
December 2024 are set out as follows:

Class of Proportion of
Country/place of shares held/ ownership interest and Issued and fully
incorporation or registered voting power held by paid share capital/
Name of subsidiary operation capital the Company registered capital  Principal activities
HMRLRLE 2 BERR/ KARABEZEERERR BRITRAR
MEARER A%/ 1% RS L3 4] Rir/ SRR TEEK
2024 2023
—E-ME —E-=
% %
Adelio Holdings Limited British Virgin Islands Ordinary 100 100 US$1 Investment holding
ABELHE L& 1%7 REER
Angel Wish Group Limited British Virgin Islands ~ Ordinary 100 100 USS1 Investment holding
ABRLHE L@ 1% REER
Bayhood No. 9 Co The PRC Registered 100 100 RMB50,000,000  Provision of recreational
HORAT il Rt} AR#50,000,0007  and wellness services
through the management
of a membership-based
golf club and resort
ERERESHSEANE
FREEREAAERE
REERH
Best Season Holdings Corp.  British Virgin Islands ~ Ordinary 75 75 US$100 Dormant
EBELHE L@ 100£7% gEex
Bluelagoon Investment Holdings ~ British Virgin Islands ~ Ordinary 100 100 US$1 Dormant
Limited XBEIEER L& 1%7 FEex
Eternity Finance Group Limited ~ British Virgin Islands  Ordinary 100 100 HK$100,000,000  Investment holding
K EREEEERLT EBELHE L@ 100,000,000  REZR
Eternity Investment (China) Hong Kong Ordinary 100 100 HK$1 Investment holding
Limited Bt LB 187 REER
XERBRE (TE) BRLR
Gainful Fortune Limited British Virgin Islands  Ordinary 100 100 HK$160,000,100  Dormant
EBELHE L 160,000,100 EmEX
Golden Stone Management British Virgin Islands ~ Ordinary 100 100 USS1 Investment holding
Limited XBEIEE L& 1%7% REZR

ETERNITY INVESTMENT LIMITED
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fr e ME R EE

For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

PARTICULAR OF SUBSIDIARIES AND 51. HEBARRZEHERER ZFT
CONTROLLED STRUCTURED ENTITY (#&)
(Continued)
Details of the Company’s subsidiaries as at 31 AARMBARAR-_ZE-_NE+=A
December 2024 are set out as follows: (Continued) =ET+—BZHFBERINOT : (&)
Class of Proportion of
Country/place of shares held/ ownership interest and Issued and fully
incorporation or registered voting power held by paid share capital/
Name of subsidiary operation capital the Company registered capital  Principal activities
ERAIHEEZ BERR/ RAAREZRERERR  DRORHR
WEBARER A%/ 1% RS ZRLA B3/ ERBE TEEH
2024 2023
“ECmE —E-=
% %
Hong Kong Builders Finance ~ Hong Kong Ordinary 100 100 HK$2 Money lending
Limited & L@ 287 8
EERBERAR
K E G Limited British Virgin Islands ~ Ordinary 100 100 US$1 Investment holding
BEARAR EBRLEE L@ 1% REZR
K E Group Limited Hong Kong Ordinary 100 100 HK$10,000 Design and sale of jewelry
BEEEERLR B LB 10,000 87 products
Rt RHEEREER
Legend Rich Limited British Virgin Islands ~ Ordinary 100 100 USS1 Investment holding
EBRLES L& 1% REZR
Max Winner Investments Limited Hong Kong Ordinary 100 100 HK$1 Property holdings
AEREERAT 54 LR 187 and sale of financial assets
BRNERAESRER
New Cove Limited British Virgin Islands ~ Ordinary 100 100 US$1 Investment holding
EBRLEE L& 1% REZR
Om Gem Limited Hong Kong Ordinary 100 100 HK$10,000 Design and sale of jewelry
4 Bl 10,0007 products
Rt RHEEREER
One Synergy Limited Hong Kong Ordinary 100 100 HK$1 Investment holding
7 LE 187 REZR
Open Heart Investments Limited  British Virgin Islands ~ Ordinary 100 100 US$1 Investment holding
ABRLES L& 1%% REZR
Rexdale Investment Limited Hong Kong Ordinary 100 100 HK$10,000,000  Property holdings
i Efal 10,000,000 HENE
Riche Advertising Limited British Virgin Islands  Ordinary 100 100 USS$1 Sale of financial assets
ABRLES L& 1%% HECREE

KIERIIRERRD A

“EHEFRH
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For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

51.

PARTICULAR OF SUBSIDIARIES AND 51. HEBARRZEHERER ZFT
CONTROLLED STRUCTURED ENTITY (#&)
(Continued)
Details of the Company’s subsidiaries as at 31 AARMBARAR-_ZE-_NE+=A
December 2024 are set out as follows: (Continued) =ET+—BZHFBERINOT : (&)
Class of Proportion of
Country/place of shares held/ ownership interest and Issued and fully
incorporation or registered voting power held by paid share capital/
Name of subsidiary operation capital the Company registered capital  Principal activities
ERAIHEEZ BERR/ RAAREZRERERR BRITRHR
WEBARER A%/ 1% RS ZRLA Rt/ EREE TEEH
2024 2023
“ECmE —E-=
% %
RICHE (BVI) LIMITED British Virgin Islands  Ordinary 100 100 US$1,000 Investment holding
EBELHE L@ 1,000%7 REZR
Riche Distribution Limited Hong Kong Ordinary 100 100 HK$1,000,000 Property holding
EXLTERAT &8 LR 1,000000%%  HEUE
Riche Multi-Media Limited Hong Kong Ordinary 100 100 HK$2 Dormant
EXSERERAA 4 LE 2B Eme¥
Riche Pictures Limited British Virgin Islands ~ Ordinary 100 100 US$1 Investment holding
ABRLEE L& 1% REER
Simple View Investment Limited  British Virgin Islands  Ordinary 100 100 US$1 Sale of financial assets
EBRLES LE 1% HECREE
Smart Field Management Limited Hong Kong Ordinary 100 100 HK$1 Investment holding
BRERARAT gk L& 187 REER
Smart Sphinx Limited British Virgin Islands  Ordinary 100 100 USS1 Investment holding
EBRLES L@ 1% REZR
Smart Title British Virgin Islands ~ Ordinary 100 100 US$1 Investment holding
ABELHE L& 1% REER
Stable Income Limited Hong Kong Ordinary 100 100 HK$1,000,000 Dormant
BRERLT i el 1,000,000 L
Victory Peace Holdings Limited ~ British Virgin Islands  Ordinary 100 100 US$1 Sale of financial assets
BEERARLT ABELHE L@ 1% HESREE
Yuan Shun Investments Limited ~ British Virgin Islands ~ Ordinary 100 100 US$1 Investment holding
TEREERAR EBRLEE L& 1% REZR
MigREE (1) B8UULER A * The PRC Registered 100 100 RMB8,657,085 Investment holding
e ] ARM 6,657,050 REEZR

ETERNITY INVESTMENT LIMITED
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For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

PARTICULAR OF SUBSIDIARIES AND 51. HEBARRZEHERER ZFT
CONTROLLED STRUCTURED ENTITY (#&)
(Continued)
Details of the Company’s subsidiaries as at 31 AARMBARAR-_ZE-_NE+=A
December 2024 are set out as follows: (Continued) ET—HZHFBERINAT - (&)
Class of Proportion of
Country/place of shares held/ ownership interest and Issued and fully
incorporation or registered voting power held by paid share capital/
Name of subsidiary operation capital the Company registered capital  Principal activities
ERAIHEEZ #ERG/ RAAREZRERERR  DRORHR
WEBARER A%/ 1% RS ZRAl Rt/ EREE TEEK
2024 2023
“ECmE —E-=
% %
BEBRIER (XR)ERAE °The PRC Registered 100 100 RMB100,000 Investment holding
el i ARE100000  REEZR
TRRAERNEERARAT The PRC Registered 100 100 RMB10,000,000  Provision of property
el aff ARH10,000,000T  management services
RENFERRE
TR BRI AR The PRC Registered 100 100 RMB10,000,000  Investment holding
el i AR#10,000,0007 REZR
TR The PRC Registered 100 70 RMB10,000,000  Managing and operating
ERAF(TRE)D° e it AR™10,000,0007  cultural forum and
related cultural activities
EBREE I wERAE
LD
i limited liability company (solely invested by Taiwan, # RHABRI 2 EREFEAR (ABREAE
Hong Kong or Macao legal person) established in the &) o
PRC.
u limited liability company (solely invested by legal b RABEIRI2EREETAT CEABE) -

person) established in the PRC.

& limited liability company (solely invested by foreign
owned enterprise) established in the PRC.

. other limited liability company established in the PRC.

4 RABERI2BEREFEAE (B RERE
BE) -

@ RAPEKY 2 EMEREEQT -

KIERIIRERRD A
R MFER
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e MEmRME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

51. PARTICULAR OF SUBSIDIARIES AND
CONTROLLED STRUCTURED ENTITY
(Continued)

The Company directly holds the interest in RICHE
(BVI) LIMITED. All other subsidiaries are indirectly
held by the Company.

None of the subsidiaries had issued any debt
securities at the end of the year or during the year.

The directors consider that Best Season Holdings
Corp., Gainful Fortune Limited and #8t, the
non-wholly owned subsidiaries that have non-
controlling interests, are not material to the
Group. Accordingly, the financial information of
Best Season Holdings Corp., Gainful Fortune
Limited and # 5t is not separately presented in the
consolidated financial statements.

. MBLARARZEFERERZFRS

(4&)

R EHEERFERICHE (BVI) LIMITED 2
Eme MEHMHMEBARHYBEAQAR[
R -

BENBARNCRERIFRBITEM
BRES

E £ A Best Season Holdings Corp.
Gainful Fortune Limited & #%5t (%A 3k
ERERZFEMBAR) HAEEM
S IHE K o FHitk Best Season Holdings
Corp. * Gainful Fortune Limited & #% Bti
%Eﬂﬁﬁ*ﬂﬁ?ﬁ%ﬁéﬂﬂ%iﬁﬁqlﬁﬁﬁi
5 o

Details of the Company’s controlled structured AARZEFEBERBR _ZTE-_OF
entity as at 31 December 2024 are set out as +=ZA=+—H Z?F%WUZIDT
follows:
Proportion of
Country/place of ownership interest and
Name of controlled incorporation or Class of voting power held by Issued and fully
structured entity operation shares held the Company paid share capital Principal activities
ERELS KARREZRARER
SEHERERER Les AR/ t% BERGER REZELA BRARBERE FEEE
2024 2023
“ECME it St 3
% %
Victory Success Hong Kong Ordinary 100 100 HK$2 Purchases, administers
(Hong Kong) Limited Bk EB 2B and holds the Company’s

The Company has the power to direct the relevant
activities of Victory Success (Hong Kong) Limited,
and it has the ability to use its power over Victory
Success (Hong Kong) Limited to affect its exposure
to returns. Therefore, Victory Success (Hong Kong)
Limited is considered as a controlled structured
entity of the Group.

ETERNITY INVESTMENT LIMITED
Annual Report 2024

shares for the benefit

of selected eligible

participants under the

share award plan
RERGEZBFERETS

ROEENEBE - E"IE&

BERAARN

A A A FERIZ Victory Success (Hong
Kong) Limited 2 1E B E & - 7~ & &

& F ¥ Victory Success (Hong Kong)
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Victory Success (Hong Kong) Limited
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For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

52. MATERIAL RELATED PARTY 52, ERBEALRS
TRANSACTIONS
During the years ended 31 December 2024 REZ-_ZE_NER-ZE-_=F+=A4
and 2023, the Group entered into the following =+—BLEFER AEBEHEBEEAL
transactions and balances with related parties: RIMUTRBR4EER -
(a) Transactions/balances with associates (a) BEBEQAT2XRP EE
Amounts due from/(to) associates FEW () BEE A alsE
2024 2023
—E-mE —B-=fF
HK$’000 HK$’000
FET FET
Amount due from an associate el — e B X B FRIE
(note 25) (K1aF25) 38,437 38,437
Amounts due to associates (note 43) FE{TE#:E N TFRIE (KT 43) (9,385) (11,169)
The amounts from/(to) associates do not %Uﬁ/(kﬁ1¢)ﬂﬁ%ﬂﬁ§klﬁﬂ;ﬁ_7r\ﬁﬁit
constitute connected transactions as defined MRBEVAEERZBERS °
in Chapter 14A of the Listing Rules.
Income received/receivable from and Eflf(/@‘ﬂ(ﬁ%ﬂ AURARE N
(expenses) paid/payable to associates BEnE (E)

For the year ended
31 December
BE+-A=+—HLHFE

2024 2023
—E-ME —E=-=
HK$’000 HK$°000
FET FET
Rental income received/receivable U Bk —RIEEZ A TFE
from an associate WA 1,540 1,656
Interest expense paid/payable to an B, BN —BEEE D TR
associate BERX (676) (493)
The above transactions do not constitute PRZZHFAERLETRBFE14AZFT
connected transactions as defined in Chapter EEZBERS °

14A of the Listing Rules.

K EEHREARAT
—-mEFyg 203
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For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

52. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(b) Compensation for key management
personnel

The remuneration of executive directors
and the chief executive officer, who are key
management, during the year was as follows:

52, EXBEEALRS (&)

(b) EEEEAESHMH

FRHTESRITRAR(REER
EEAB) 2MEMT :

For the year ended
31 December

BE+-ZA=t—HLHFE

2024 2023

—EoME —E-=
HK$’000 HK$’000
FHET FHET
Short-term employee benefits EHEEREA 1,149 20,539
Post-employment benefits BEEL 2 1R A 48 63
1,197 20,602

Total remuneration is included in “staff costs”
(see note 12).

The remuneration of executive directors and
the chief executive officer is approved by the
board of directors on the recommendation of
the Remuneration Committee having regard to
the duties and responsibilities of individuals
and market trends.

ETERNITY INVESTMENT LIMITED
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For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

52. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(c) Transactions with the directors and
substantial shareholders of the Company

(i)

On 29 November 2018, Mr. Lei Hong Wai,
the Chairman of the board of directors
and an executive director, provided
a personal guarantee to secure the
Company’s repayment obligations under
the loan of HK$200,000,000 granted by
the finance company. No consideration
was paid by the Company to Mr. Lei
Hong Wai for providing the personal
guarantee. No security over the assets of
the Group was provided for the personal
guarantee given by Mr. Lei Hong Wai.

As at 31 December 2024 and 2023, the
provision of the personal guarantee by
Mr. Lei Hong Wai remained in full force
and effect.

On 9 March 2020, Mr. Lei Hong Wai
provided a personal guarantee to secure
the Group’s repayment obligations
under the securities margin financing
facility granted by a securities brokerage
firm with an outstanding balance of
HK$24,336,000 at 31 December 2024.
No consideration was paid by the Group
to Mr. Lei Hong Wai for providing the
personal guarantee. No security over the
assets of the Group was provided for the
personal guarantee given by Mr. Lei Hong
Wai.

As at 31 December 2024 and 2023, the
provision of the personal guarantee by
Mr. Lei Hong Wai remained in full force
and effect.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

52. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(c)

Transactions with the directors and
substantial shareholders of the Company
(Continued)

(iii)

On 22 October 2020, Mr. Lei Hong Wai
provided a personal guarantee to secure
the Group’s repayment obligations
under the securities margin financing
facility granted by a securities brokerage
firm with an outstanding balance of
HK$16,002,000 at 31 December 2024.
No consideration was paid by the Group
to Mr. Lei Hong Wai for providing the
personal guarantee. No security over the
assets of the Group was provided for the
personal guarantee given by Mr. Lei Hong
Wai.

As at 31 December 2024 and 2023, the
provision of the personal guarantee by
Mr. Lei Hong Wai remained in full force
and effect.

On 29 December 2022, each of Mr. Lei
Hong Wai and Mr. Cheung Kwok Wai
Elton provided a personal guarantee to
guarantee the punctual performance by
the Company’s obligations under the
Guaranteed Secured Notes due 2023 of
HK$197,000,000 issued by the Company
on 29 December 2022 pursuant to
the subscription and note instrument
agreement dated 29 December 2022.
No consideration was paid by the
Company to Mr. Lei Hong Wai and/or Mr.
Cheung Kwok Wai Elton for providing the
personal guarantees. No security over
the assets of the Group was provided for
the personal guarantees given by Mr. Lei
Hong Wai and/or Mr. Cheung Kwok Wai
Elton.

As at 31 December 2024 and 2023, the
provision of the personal guarantees by
Mr. Lei Hong Wai and Mr. Cheung Kwok
Wai Elton remained in full force and
effect.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

52. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(c) Transactions with the directors and
substantial shareholders of the Company
(Continued)

v)

On 18 August 2024, Mr. Lei Hong Wai
provided a personal guarantee to secure
the Group’s repayment obligations under
the securities margin financing facility
granted by the securities brokerage
firm mentioned in (ii) above, with an
outstanding balance of HK$9,049,000 as
at 31 December 2024. No consideration
was paid by the Group to Mr. Lei Hong
Wai for providing the personal guarantee.
No security over the assets of the Group
was provided for the personal guarantee
given by Mr. Lei Hong Wai.

As at 31 December 2024, the provision of
the personal guarantee by Mr. Lei Hong
Wai remained in full force and effect.

All of the above transactions also constitute
connected transactions as defined in
Chapter 14A of the Listing Rules. However,
these transactions are fully exempt from
the connected transaction requirements in
Chapter 14A of the Listing Rules under Rule
14A.90.
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Notes to the Consolidated Financial Statements

e MEmRME

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

53. CAPITAL RISK MANAGEMENT 53. EXEmERE

The primary objectives of the Group’s capital
management are to safeguard the Group’s ability to
continue as a going concern and maintain healthy
ratios in order to support its business and enhance
shareholders’ value.

The Group manages its capital structure and
makes adjustments to it, in light of changes
in economic conditions. To maintain or adjust
the capital structure, the Group may adjust the
dividend payment to shareholders, return capital to
shareholders, issue of new shares or redemption of
existing shares as well as raise or repay debts. The
Group’s overall strategy remains unchanged from
prior years.

The Group monitors capital using a gearing ratio,
which is total debt divided by equity attributable
to owners of the Company. The Group’s policy
is to maintain the gearing ratio below 65%.
Debt includes interest bearing bank and other
borrowings, amounts due to directors and related
party, amounts due to associates and guaranteed
secured notes. Equity attributable to owners of the
Company includes share capital, retained profits
and other reserves. The gearing ratio as at the end
of the reporting periods was as follows:

REEEEEACTEZEERRRELE
BERHREKE R ILHEFBRIER )
XPFHEBRREARREE -

AEBERHEEAERBLRBEERR
SUEHAE - REFIRBBELRSE
B AEESREORRRBEZRE
MRRBEER RIOTHFRIABERAE
BOUREEHEEEK - BLFE
REBzBERBESTE o

REBEEREEEBLREREL » &%
L RZERBERUASNDTER AR
BEstE AEENBEREREES
B RER65%  EHBIETERITE
RREMER  BNESKBEBEALR
B BABEQAAREREERERRE
B ARNEHEAARGEZBERAE -
REBANRHEAMEE RBREMRZE
ERELRT :

2024 2023
—E-MME —E=-=

HK$’000 HK$°000

FET FET

Total debt BISH AR 647,509 663,113
Equity attributable to owners of the AATEEARBGEER

Company 1,058,200 1,507,246

Gearing ratio EEEBRR 61% 44%
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54. FINANCIAL INSTRUMENTS

Notes to the Consolidated Financial Statements

For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

fr e ME R EE

54, €T A

Categories of financial instruments SRMIAZER
2024 2023
—E-E —E-=
HK$’000 HK$’000
FET FET
Financial assets SREE
Amortised cost A 473,333 558,953
Equity instruments at FVTOCI BRAFEFAHEMZEEE
ZHERTE - 8,645
Financial assets at FVTPL BRAFETTABRRZ
EREE 74,458 107,162
547,791 674,760
Financial liabilities TRAE
Amortised cost IR A 1,121,649 1,144,226
1,121,649 1,144,226
At the end of the reporting period: RIEER :
(a) loan receivables, trade receivables, deposits (a) EBURER BEZEWRRIE - ZER

and other receivables, finance lease
receivables, pledged bank deposits, restricted
bank deposits and cash and cash equivalents
are categorised as “amortised cost” under
financial assets; and

trade payables, deposits received, accruals (b)
and other payables, bank borrowings, other
borrowings, amounts due to associates,

amounts due to directors and related party,

lease liabilities, and guaranteed secured notes

are categorised as “amortised cost” under

financial liabilities.

HABWRE - BURERE - K
HRITER - BRFBRITERUAR
ReERESSEYIBREHEE
HTHTEERA] &

EZRNARE - SWRE - Bt E
ARk HAMEMS IR - RITER - H
fibfE X - A BE QB FIR - B
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For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies

The Group’s major financial instruments include
key management personnel life insurance policy
and listed equity securities in Hong Kong classified
at FVTPL, unlisted equity securities at FVTOCI,
loan receivables, trade receivables, deposits
and other receivables, finance lease receivables,
pledged bank deposits, restricted bank deposits,
cash and cash equivalents, trade payables,
deposits received, accruals and other payables,
bank borrowings, other borrowings, amounts due
to associates, amounts due to directors, lease
liabilities, guaranteed secured notes. Details of the
financial instruments are disclosed in respective
notes. The risks associated with these financial
instruments include market risk (foreign currency
risk, interest rate risk and equity price risk), credit
risk and liquidity risk. The policies on how to
mitigate these risks are set out below.

The management manages and monitors these
exposures to ensure appropriate measures are
implemented on a timely and effective manner.

Market risk
(a) Foreign currency risk

The Group’s operations are mainly in Hong
Kong and the PRC. An entity within the
Group is exposed to foreign currency risk
from commercial transactions and monetary
assets and liabilities that are denominated in
a currency that is not the entity’s functional
currency.

The Group engages in property investment
and golf club operation businesses in the
PRC through its local subsidiaries, which
use RMB as their functional currency. These
PRC subsidiaries are not exposed to foreign
currency risk as their commercial transactions
and monetary assets and liabilities are
denominated in RMB.

Several subsidiaries of the Group with Hong
Kong dollar as their functional currency have
commercial transactions and monetary assets
and liabilities that are denominated in USD,
Pound Sterling and Euro.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

54. SR TH (&)
MERREREBERBE (&)

54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)
Market risk (Continued) mi5E b ()

(a) Foreign currency risk (Continued) (a) sMERE R (B)

The Group currently does not have a foreign
currency hedging policy. It manages its
foreign currency risk by closely monitoring
financial position and cash flow exchange risk
exposures and where considered appropriate
using financial instruments, such as forward
exchange contracts, foreign currency options
and forward rate agreements, to hedge the
foreign currency risk.

N6 B3R B D A AN T R BR o AR
SEEEHEINER I 0 29 BB B
BARAAREBESRELRE  WHEE
RABRANBERTEASMIA (W
RHNESHN INEHRREREREHF
ZiE) ¥R INE R o

As at 31 December 2024, the Group’s RZE-NE+ZA=+—H ' &«
entities with functional currency of Hong EILX;ETEEJI)J%EE# ZERESR
Kong dollar had the aggregate net monetary ENtEREBEEFERASE
assets denominated in USD amounted to 3"5_';3 600,000 T( =& = = F:
HK$3,600,000 (2023: HK$8,358,000). Given 8,358,00038 7T) BN BTHEER
that Hong Kong dollar are pegged to USD, the i EERAVEEBEEIIZE

directors consider that there is no significant
foreign currency risk exposure with respect to
USD.

As at 31 December 2024, the Group’s entities
with functional currency of Hong Kong dollar
had the aggregate net monetary assets
denominated in Pound Sterling and Euro
amounted to HK$99,000 (2023: HK$268,000).
Given that the aggregate net monetary assets
denominated in Pound Sterling and Euro is
less than 1.00% (2023: less than 1.00%) of
the Group’s net assets at 31 December 2024,
the directors consider that the net monetary
assets of Pound Sterling and Euro are not
significant to the Group at the end of the
reporting period. Accordingly, no sensitivity
analysis is prepared and disclosed.
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For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Market risk (Continued)

(b)

Interest rate risk

The Group is exposed to cash flow interest
rate risk in relation to its bank borrowings,
amount due to an associate, amounts due
to directors and related party, an unsecured
other borrowing classified under “other
borrowings” and two of the securities margin
financing facilities classified under “other
borrowings” respectively with variable rates
(the “Borrowings”). The Group’s cash flow
interest rate risk is concentrated on fluctuation
of HIBOR and prime rate arising from the
above borrowings denominated in Hong Kong
dollar and United States dollar. The Group’s
certain other borrowings, an unsecured other
borrowing and guaranteed secured notes carry
fixed interest rates, which are not exposed to
cash flow interest rate risk.

A fundamental reform of major interest rate
benchmarks is being undertaken globally,
including the replacement of some interbank
offered rates (“IBORs”) with alternative nearly
risk-free rates. Details of the impacts on the
Group’s risk management strategy arising
from the interest rate benchmark reform
and the progress towards implementation of
alternative benchmark interest rates are set
out under “interest rate benchmark reform” in
this note.

The Group currently does not have an interest
rate hedging policy. It manages its interest
rate risk by closely monitoring the interest rate
movements and where considered appropriate
using financial instruments to hedge the
interest rate risk.

As at 31 December 2024, if interest rates
of the borrowings had been 50 basis points
(2023: 50 basis points) higher/lower, with all
other variables remain constant, the Group’s
loss and total comprehensive expense for the
year ended 31 December 2024 would have
increased/decreased by HK$1,117,000 (2023:
HK$1,229,000).
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For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Market risk (Continued)

(b)

(c)

Interest rate risk (Continued)

The sensitivity analysis above has been
determined based on the exposure to a
change in interest rates for the Borrowings at
the end of the reporting period. The analysis is
prepared assuming that the change in interest
rates had occurred at the end of the reporting
period and had been applied to re-measure
the Borrowings which expose the Group to
cash flow interest rate risk at the end of the
reporting period. The impact on the Group’s
loss and total comprehensive expense for the
year ended 31 December 2024 is estimated as
an annualised impact on interest expense of
such change in interest rates. The sensitivity
analysis is performed on the same basis for
2023.

Equity price risk

The Group is exposed to equity price risk
arising from listed equity securities in Hong
Kong held by it classified as financial assets
at FVTPL. The Group’s listed equity securities
in Hong Kong are listed on the Exchange.

The Group manages its equity price risk by
regularly monitoring equity portfolio to address
any portfolio issues promptly and spreading
price risk exposure by investing a number of
listed equity securities in Hong Kong.

The sensitivity analyses have been determined
based on the exposure to equity price risk at
the reporting date.

As at 31 December 2024, if the prices of
the listed equity securities in Hong Kong
with quoted market price held by the Group
had been 15% (2023: 15%) higher/lower,
with all other variables remain constant, the
Group’s loss for the year ended 31 December
2024 would have decreased/increased by
HK$8,056,000 (2023: HK$12,189,000).
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment

The credit risk of the Group mainly arises from
restricted bank deposits, pledged bank deposits,
bank balances, trade receivables, loan receivables,
other receivables and finance lease receivables.
The exposures to these credit risks are regularly
monitored on an ongoing basis by established
credit policies in each of the Group’s core
businesses.

(@)

(b)

Pledged bank deposits, restricted bank
deposits and bank balances

The Group’s exposure to credit risk arising
from pledged bank deposits and bank
balances is limited because the counterparties
are high-credit-quality banks and/or financial
institutions, for which the Group considers to
have low credit risk.

Trade receivables

Trade receivables arise from the Group’s sale
of jewelry products business. The Group
trades only with recognised and creditworthy
third parties. The Group allows credit period
ranging from 0 to 270 days to its customers.
Before accepting any new customer, credit
evaluation is performed by the responsible
executive director to assess the potential
customer’s credit quality and define its
credit limit. Credit evaluations are reviewed
regularly. Other monitoring procedures are
in place to ensure that follow-up action is
taken to recover overdue debts. In this regard,
the directors of the Company consider the
Group’s credit risk is significantly reduced.
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)

(b)

Trade receivables (Continued)

The Group performs ECL assessment by
applying the HKFRS 9 simplified approach,
which uses lifetime ECL allowance as basis
for all trade receivables with reference to a
valuation on the allowance for ECL prepared
by Grant Sherman, an independent firm
of professional valuer. The ECL of trade
receivables is calculated as the product of
the three factors: gross credit exposure,
probability of default, and recovery rate
in case of insolvency in Hong Kong. The
probability of default is derived through the
application of a linear multiple regression
model, which estimates the statistical
relationship between a dependent variable
and multiple independent variables. To reflect
any current or forward-looking information
affecting the customers’ abilities to settle
the trade receivables, certain adjustments
have been made in the process of deriving
the appropriate probability of default. The
calculation reflects the probability-weighted
outcome, the time value of money, and
reasonable and supportable information that
is available at the end of the reporting period
about past events, current conditions and
forecasts of future economic conditions.
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For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

54. FINANCIAL INSTRUMENTS (Continued) 54. €T A (&)
Financial risk management objectives and BEREBEEEEREEK (&)
policies (Continued)
Credit risk and ECL assessment (Continued) EERBRAREEBRETEG (&)
(b) Trade receivables (Continued) (b) EBEZFEWE (&)
The following table provides information TRESFHEASER=F=NF
about the Group’s exposure to credit risk and R—ZE2-_=F+-A=+—HBHE
allowance for ECL on trade receivables at 31 ZERUHEZEFERRRERGEE
December 2024 and 2023: BEBEER
2024 —E-mE
Gross Allowance Net
carrying for ECL carrying
Past due status BHRR ECL rate amount recognised amounts
BAHEE ORRAZES
i1-ES BEAE FEHERE RERE
HK$000 HK$'000 HK$'000
FET FET FET
Current (not past due) BDER (M fREHR) 0.41% 36,058 (149) 35,909
1 - 30 days past due BH1Z30A 13.34% 742 (99) 643
31 - 90 days past due AHITZE00H 14.47% 76 (11) 65
More than 90 days past due HEH#B90 A 94.98% 2,770 (2,631) 139
39,646 (2,890) 36,756
2023
—E—=
Gross Allowance Net
carrying for ECL carrying
Past due status BN ECL rate amount recognised amounts
BAHEE CHAZES
FEZE RE#E GEHERE EEFE
HK$’000 HK$°000 HK$°000
FHET FET FHET
Current (not past due) BPER (3 AR ) 0.41% 34,997 (144) 34,853
1- 30 days past due BH1Z30 A 0.42% 471 @) 469
31 - 90 days past due HHI31ZE90H 7.84% 51 4) 47
More than 90 days past due BB 90 A 24.86% 3,371 (838) 2,533
38,890 (988) 37,902
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54. SRTH (/&)
MERREREBERBE (&)

54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued) EERBRAREEBRETEG (&)

(b) EZEKNIE (&)
ESRUREZEPEERERE

(b) Trade receivables (Continued)

Movements in allowance for ECL on trade

receivables: #E -
Lifetime ECL  Lifetime ECL
(not credit- (credit-
impaired) impaired) Total
ZHEY 2HEH
FEE#R FEBR
(REERHE) (FEHE) st
HK$’°000 HK$’000 HK$’000
FET FET FET
At 1 January 2023 RZIEZ=F
—A—H 868 - 868
Allowance for ECL recognised ERIABNRCEEFERE 120 - 120
At 31 December 2023 and R-ZE-=%+=A
1 January 2024 =t+—-HARZE-ME
—A—H 988 - 988
Transfer to credit impaired ERECERE (798) 798 -
Allowance for ECL recognised ERIABHEEERRE 116 1,786 1,902
At 31 December 2024 R-B-NE+=A
=+-—H 306 2,584 2,890
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)

(b) Trade receivables (Continued)

()

Trade receivables are written off when there
is information indicating that the customer is
in severe financial difficulty and there is no
realistic prospect of recovery, e.g. when the
customer has been placed under liquidation or
has entered into bankruptcy proceedings, or
the trade receivables are over 270 days past
due, whichever occurs earlier.

Loan receivables

Loan receivables arise from the Group’s
money lending business.

The Group’s money lending business
only provides loan financing. The Group’s
customers principally include high net
worth individuals, private companies, or
listed companies introduced to the staff and
management of the Group through business/
personal networks or are referred to the Group
by its existing or former customers.

The Group has developed a credit policy and
procedures manual for its money lending
business. The credit policy and procedures
manual specifies the Group’s credit policy
towards its money lending business, the risk
management of the Group’s money lending
business, and the credit procedures for the
Group’s money lending business, which
include, among others, the loan application,
credit approval, loan closing, and monitoring
ongoing credit risk procedures. All customers
of the Group are subject to loan application
procedures, which include customer due
diligence, reference check for credit and
character, and financial background check.
The following internal control procedures are
put in place:
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For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)

(c) Loan receivables (Continued)

U

Credit risk assessment of customers

Prior to grant of a loan to a customer, the
Group carries out credit risk assessment
on the customer, taking into account,
among other things, the following factors:

M

background and character of the
customer, if the customer is an
individual;

shareholders’ background, character,
and management capability, if the
customer is a company;

purpose of the loan;

source of repayment;

value of collateral and guarantee(s),
if any; and

the financial strength of the customer,
shareholder(s), and guarantor(s).

For renewal/extension of any granted
loans, the Group carries out an update
assessment on the customer. In addition,
the Group also considers the customer’s
repayment behavior in the past.

54. SRTH (/&)
MERREREBERBE (&)

FEERR B EERTE (&)
(c) EWEF (&
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For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)

(c) Loan receivables (Continued)

(i)

(iii)

Mechanism in determining loan terms

The terms of a loan are normally
determined following arm’s length
negotiation between the Group and the
customer, taking into account the factors
set out in (i) above. Normally, the Group
tends to grant loans under loan tenure
of not more than two years, subject to
renewals by mutual consent. The Group
expects the interest rate of a loan to be
not less than the best lending rate quoted
by The Hongkong and Shanghai Banking
Corporation Limited plus 3.00% per
annum. The Group would normally test
the customer’s willingness/reluctance
to provide collateral/guarantee to the
loan, but will take a pragmatic approach
in order to maintain flexibility and
competitiveness as compared to banking
institutions who can normally offer better
rates to the customer if they can provide
collateral/guarantee.

Approval process for granting loans, and
related checks and balances

The approval process for granting or
renewing loans is normally as follows:

(1) the Group would request the
customer to complete the Loan
Application Form, the Know Your
Customer Form, and the Personal
Financial Information Form;

(2) the Finance and Accounting
Department would seek to verify
the information provided by
the customer, collect supporting
documents, and complete the Loan
Recommendation Form on the
customer’s loan application and
submit to the responsible directors;
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For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)

(c) Loan receivables (Continued)

(iii) Approval process for granting loans, and
related checks and balances (Continued)

@)

the responsible directors would
review the recommendation from
the Finance and Accounting
Department, spot check the
supporting documents, and indicate
their approval (with or without
modification) or rejection of the loan
application;

the Finance and Accounting
Department will carry out
compliance procedures on all
loan applications approved by
the responsible directors. Under
the credit policy and procedures
manual, if the grant of a loan
does not constitute a notifiable
transaction under Chapter 14 of the
Listing Rules and the customer is
not a connected person, the grant
of the loan would only be required
to be approved by the responsible
directors;

if the grant of a loan constitutes
a notifiable and/or connected
transaction under Chapter 14 or
14A of the Listing Rules, the grant
of the loan would be required to be
submitted to the board of directors
for approval; and

the Finance and Accounting
Department would prepare the loan
documentation for signing, and
the announcement if the grant of a
loan constitutes a notifiable and/or
connected transaction.
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54. FINANCIAL I

NSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)

(c) Loan rece

ivables (Continued)

(iv) Monitoring loan repayment

The following procedures are in place for
monitoring loan repayment:

(1)

monthly loan repayment and
interest payment schedules are
prepared by the Finance and
Accounting Department to enable
the responsible directors to
monitor the timely payment of each
customer. If a customer does not
make loan repayment or interest
payment in accordance with the
loan agreement, the Finance and
Accounting Department would
promptly report to the responsible
directors; and

the responsible directors conduct
the following loan monitoring
procedures twice a year for each
loan, which include: a review
of the pattern of credit usage,
contact with the customer, review
of periodic financial statements/
position of the customer, and
monitor compliance with existing
covenants or other conditions of the
loan. The conducting of semi-annual
loan monitoring not only enables
the responsible directors to identify
problematic loans on a timely
basis, but also serves as an input
for loan classification in calculating
the allowance for ECL on loan
receivables for financial reporting
purposes.
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For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)

(c) Loan receivables (Continued)

(v)

Actions for recovering delinquent loans

The actions taken for recovering
delinquent loans would normally include
the following:

(1) examine and evaluate the delinquent
loan situation;

(2) discuss with the customer of the
delinquent loan;

(3) discuss internally to formulate an
action plan of recovery; and

(4) recovery strategy can involve a wide
range of actions, which includes
the revising of the repayment
terms, adding of collaterals/
guarantees, reaching of settlement,
the commencement of legal
actions against the customer, and/
or enforcement on collaterals/
guarantees.

The directors of the Company consider
that the above internal control procedures
significantly reduce the Group’s credit
risk.

The board of directors is responsible to
ensure the credit policy and procedures
manual is appropriate to the market
need and the procedures as set out in
the manual are strictly followed and
carried out by the staff. The board of
directors has appointed Infinity Concept
Ripple Limited, an independent firm of
professional accountants, to conduct
independent review on adequacy and
effectiveness of the risk management and
internal control systems of the Group’s
money lending business.
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For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)

(c) Loan receivables (Continued)

54. BT R (&)

MHEMEEBEREEK (&

FEERR B EERTE (&)
(c) BRE (&

The Group applies the general approach,
which is often referred to “three-stage
model”, under HKFRS 9, in which ECL of loan
receivable are determined based on (i) the
changes in credit quality of the loan receivable
since initial recognition, and (ii) the estimated
expectation of an economic loss of the loan
receivable under consideration.

Under the general approach, there are two
measurement bases for allowance for ECL:

(i) 12-months ECL, which are the ECL
that result from default events that are
possible within 12 months after the
reporting date and are calculated as the
allowance for ECL on a loan receivable
weighted by the probability of default
accumulated over the 12 months after
the reporting date.

(i) lifetime ECL, which are the ECL that
result from all possible default events
over the expected life of a loan receivable
and are calculated as the allowance for
ECL on a loan receivable weighted by the
probability of default accumulated over
the entire life of the loan receivable.

The allowance for ECL on loan receivables are
derived from gross credit exposure, recovery
rate, and probability of default. The Group
uses the following ECL formula to calculate
the allowance for ECL on its loan receivables:

Allowance for ECL = gross credit exposure x
adjusted probability of default x (1 - recovery
rate)
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For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)

(c) Loan receivables (Continued)

For ECL assessment, the Group’s loan
receivables are classified as follows:

(i)

(iii)

Stage 1 (initial recognition) includes
loan receivables that have not had a
significant increase in credit risk since
initial recognition or that have low credit
risk at the reporting date. For these
loan receivables, 12-month ECL are
recognised.

Stage 2 (significant increase in credit
risk) includes loan receivables that have
had a significant increase in credit risk
since initial recognition (unless they have
low credit risk at the reporting date) but
that do not have objective evidence of
impairment. For these loan receivables,
lifetime ECL are recognised.

Stage 3 (credit-impaired) includes loan
receivables that have objective evidence
of impairment at the reporting date. For
these loan receivables, lifetime ECL are
recognised.

To ensure the adequacy of allowance for ECL
on loan receivables, the Group engaged APAC
(2023: Grant Sherman) an independent firm of
professional valuers, to conduct a valuation
on the allowance for ECL on loan receivables
recognised for the reporting period.
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For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

54. FINANCIAL INSTRUMENTS (Continued) 54. €T A (&)
Financial risk management objectives and BEREBEEEEREEK (&)
policies (Continued)
Credit risk and ECL assessment (Continued) EERBRAREEBRETEG (&)
(c) Loan receivables (Continued) (c) EWEF (&
Movements in gross balance of loan receivables: JEWN B R B AEER B B -

Year ended 31 December 2024
BE-_E_NMFE+-A=t—HLEE

Stage 1 Stage 2 Stage 3 Total
E1KA #2HA R @it
HK$’000 HK$’°000 HK$’000 HK$°000
FAT FAT FAT FAT
At 1 January 2024 R-E-MFE—-F—
H 254,266 - 749,254 1,003,520
Decrease in loan R ET D
receivables (12,572) - (5,428) (18,000)
Transfer from stage 1 to F1% 1 KR EBRZE
stage 3 EIMER (241,694) - 241,694 -
At 31 December 2024 RA=—ZE_FE+=A
=+—-H - - 985,520 985,520

Year ended 31 December 2023
BE-E_=F+-A=1+—-HLEE

Stage 1 Stage 2 Stage 3 Total
FABR FOMER EIMER st
HK$’000 HK$°000 HK$°000 HK$’000
FET FET FET FET
At 1 January 2023 W-B-=%-H—
H 273,427 62,437 698,139 1,034,003
Decrease in loan FEWERRD
receivables (19,161) (2,931) (8,391) (30,483)
Transfer from stage 2 to M 2 KR ERZE
stage 3 EIPER - (59,506) 59,506 =
At 31 December 2023 WZZEZ=%+=f
=+—H 254,266 - 749,254 1,003,520
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)
(c) Loan receivables (Continued)
The following table provides information

about the Group’s exposure to credit risk and
allowance for ECL on loan receivables at 31

54. SRTH (/&)
MERREREBERBE (&)

EEER R AR EE BT (&)
(c) FEKEZ (&)
TREHEBEAEENR_-_ZS-_NF

R-_B-_=F+-"A=+—H%E
WERZzEERRKEHEERIE

December 2024 and 2023: BB EH
2024 —E_ME
Gross Allowance Net
carrying for ECL carrying
ECL rate amount recognised amounts
EERZ
RHEE AHEE
BiE=R SREAE BEEE SRERE
HK$’000 HK$’000 HK$’000
FHET FHET FET
Stage 1 F1RE
(initial recognition)  (FIAHE) - - - -
Stage 3 FEIRE
(credit-impaired) (EERE) 82.57% 985,520 (813,704) 171,816
985,520 (813,704) 171,816
2023 —EC=F
Gross Allowance Net
carrying for ECL carrying
ECL rate amount recognised amounts
[BXi
HHEE HHEE
BER REAE BERE REFE
HK$°000 HK$°000 HK$’000
FHET FET FHET
Stage 1 F1RER
(initial recognition) (MEHER) 2.22% 254,266 (5,652) 248,614
Stage 3 FEIRE
(credit-impaired) (EERHE) 100% 749,254 (749,254) -

1,003,520 (754,906) 248,614
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54. FINANCIAL INSTRUMENTS (Continued) 54. €T A (&)
Financial risk management objectives and BEREBEEEEREEK (&)
policies (Continued)
Credit risk and ECL assessment (Continued) EE R R AREEE BTG (&)
(c) Loan receivables (Continued) (c) EWEZ (&
Movements in allowance for ECL on loan FERERZEHRGEEFEREGBE
receivables: g :

Year ended 31 December 2024
BE-_E_NMFE+-A=t—HLEE

Stage 1 Stage 2 Stage 3 Total
E1RER 2R SEIMER act
HK$’000 HK$’°000 HK$’000 HK$’000
FET FET FET FET
At 1 January 2024 R-—Z-MEF
—A—H 5,652 - 749,254 754,906
Transfer from stage 1 to F% 1 RRERZE
stage 3 IR (5,322) - 5,322 -
Unwinding of discount f#ZBRE5E - - 20,944 20,944
Net allowance for ECL T (#[@) /2 TEH
(reversed)/recognised = BEERE T (330) - 38,184 37,854
At 31 December 2024 R-ZB-N&+=fF
=+—-AH - - 813,704 813,704

Year ended 31 December 2023
BE-E_=Ff+-A=1+-HLEE

Stage 1 Stage 2 Stage 3 Total
F1ME FoMER RS st
HK$’000 HK$°000 HK$°000 HK$’000
FET FET FET FET
At 1 January 2023 R-E-=F
—A—H 1,850 14,712 605,372 621,934
Transfer from stage 2 to M 2 KR ERZE
stage 3 ERYEN - (14,712) 14,712 -
Allowance for ECL ERRAEREERE
recognised B 3,802 - 129,170 132,972
At 31 December 2023 R=—E==%+=A
=t—-H 5,652 - 749,254 754,906
As at 31 December 2024, the amounts of loan R-ZE_NFE+Z/B=+—H" EE ﬁ
receivables (before accumulated allowance BAEFPREREFNERER
for ECL) from the largest customer and the (RSt GEEEBERERER ) po )”:'J
five largest customers in aggregate amounted £ 243,343, 000/% (=& = =
to HK$243,343,000 (2023: HK$243,343,000) 243 343,000% T ) 898,541 000/%
and HK$898,541,000 (2023: HK$898,723,000) Jt (=& =% :898,723,000/8 7t )
respectively. They accounted for 26.69% ﬁ“?y'ﬂﬁ —E-WNFE+=ZA=+—H
(2023: 24.25%) and 91.17% (2023: 89.56%) MW & K (;%*H&, 1*1%1&5?;%&1%@1)
respectively of the loan receivables (before #926.69% ( = = F:24.25%) M
accumulated allowance for ECL) as at 31 91.17% (=& _E 89.56%) ©

December 2024.
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)

()

54. E@M TR (&)

MHEMEEREREE (&)

FEERR B EERTE (&)

Loan receivables (Continued) (c) EWEZ (&
As at 31 December 2024, the balance of RIEBE-_NFE+=—A=+—H" ZIK
loan and interest receivables classified under SEESEREIARBE 2 ERE
stage 3 (credit-impaired) that the Group Béﬁﬁ (EERE) ZERER &%U
was legally entitled to recover amounting to 4 8% 51,225,134,0008 T( = &
HK$1,225,134,000 (2023: HK$932,176,000) ::E 932,176,000 7t ) * mM4H
and the relevant adjusted accumulated BKAERTTR Hf‘ﬁ@iiﬁﬁéﬁﬁ
allowance for ECL was HK$1,011,946,000 1,011,946,000 B T (ZZE = =% :
(2023: HK$932,176,000). 932,1 76,000%7‘1:) °
Major terms of the outstanding loan RZZBE-_MNFE+ZA=+—HWX
receivables as at 31 December 2024 are as BEERVEREEZMRRUOT :
follows:
Loan and Loan and
interest interest
receivables receivables
(before Reversal of (after
accumulated Accumulated allowance accumulated
allowance for allowance for Unwinding for ECL allowance
ECL) ECL  ofdiscountfor  recognised for for ECL Collateral
as at asat  theyearended the year ended as at Interest and/or
31 December 1 January 31 December 31 December 31 December rate per guarantee
2024 2024 2024 2024 2024 annum obtained  Maturing on
RZE-pE
b 13 HE-B-ME  tZB=t-H
tZA=+-H R-B-mE  BE-Z-ME TZAST-B WEUERR
ZEWEﬁ&ﬂ -f-B8  TtZB=t-8 LEERER  RE(NREH
B (KRB i RAEE LEE  NRHGEEE RHRERE fiEERm
Fﬁﬁﬁﬁﬁm Bk HERER BfEE %) Rz R/9ER BEA
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEn FEr FET FET FEr
Stage 1
£1K8
Customer E - (126) - 126 - 9.00% No 14 July 2024
EFE & ZE-REtRTRA
Customer O - (204) - 204 - 13.00% No 27 April 2024
EF0 A CR-RERA-TLA

(330)

330

KIERMBREFRA A
“EHEFH
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For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)
(c) Loan receivables (Continued)
Major terms of the outstanding loan

receivables as at 31 December 2024 are as
follows: (Continued)

54. SRTH (/&)
MERREREBERBE (&)

FEERR B EERTE (&)
(c) EBREF (&)

RIE-_NE+ZA=+—HHX
BERWERTEGRIAOT : (&)

Loan and Loan and
interest (Allowance)/ interest
receivables reversal of  receivables
(before allowance (after
accumulated  Accumulated Unwinding for ECL  accumulated
allowance for allowance for ~ of discount  recognised allowance
ECL) ECL  fortheyear  for the year for ECL Collateral
asat as at ended 31 ended as at Interest and/or
31 December 1 January December 31 December 31 December rate per  guarantee
2024 2024 2024 2024 2024 annum  obtained  Maturing on
“EomE
tZA BZ R
=t-H “EComE “EoME
ZERERR BZ T2 T=f
7 S 1 -3 =t-8 =1-H
B(MBEHE R-B-mF TZR  LEEEEIE  MERERR
B -B-BH =t-A HEHEE FE(NRRH
FEERRG ZAEHEE L5E BEBE)/ REEEESR EERR
i) BERE  NERER BERE B FRE R/AER  BEA
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FEr FEr &7 FET T
Stage 3
LR,
Customer A (Note 1) 66,151 (1,481) - (12,508) 52,162 Hong Kong Yes 9 November 2024
EEA(ME1) prime rate +3%
ﬁiﬂiﬁiﬂﬂ;@ ® ZZZMET-ARA
- 3%
Customer A (Note 1) 56,822 (1,252) - (10,767) 44,803 Hong Kong Yes 9 November 2024
REA(MET) prime rate +3%
E‘?&%{E?ﬂ% ® ZE-RET-AAA
- 3%
Customer A (Note 1) 95,044 (2,096) - (18,097) 74,851 Hong Kong Yes 9 November 2024
EEAMH1) prime rate +3%
é?ﬁ%@ﬁ;ﬂ% R ZE-MET-AAA
N3%
Customer D (Note 2) 138,355 (138,355) - - - 8.00% Yes 6 February 2022
BFD(MH2) ® ZEB-CHECRRA
Customer D (Note 2) 104,988 (104,988) - - - 8.00% Yes 24 May 2023
BFD(M22) R ZCEC=ERB-tWA
Customer | (Note 3) 102,033 (102,033) - - - 15.00% Yes 11 November 2021
EFI(HH3) 2 ZE_-E+-At-H
Customer J (Note 4) 9,225 (9,225) - - - 12.00% Yes 14 July 2020
BFJ(HiF4) % CECZELATOA
Customer H (Note 5) 148,039 (148,039) - - - 8.00% No 15 November 2021
EFH(MS) & ZEC-E+-BtEE
Customer F (Note 6) 187,108 (187,108) (17,184) 17,184 - 13.00% Yes 5 November 2022
EFF(Hio) ® ZECZZE+-AEA
Customer L (Note 7) 43,121 (43,121) (2,337) 2,337 - 12.00% No 17 May 2023
BEL(ME7) f ZEC=FRATLA
Customer N (Note 8) 10,958 (16,385) (1,423) 6,850 - 20.00% Yes 31 March 2023
BEN(HzZ8) R ZE-ZEZB=t-H
Customer G (Note 9) 23,676 (493) - (23,183) - 12.00% No 14 July 2024
BFG(Hit9) & ZE-MELATEA
985,520 (754,576) (20,944) (38,184) 171,816
985,520 (754,906) (20,944) (37,854) 171,816
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)
(c) Loan receivables (Continued)

Major terms of the outstanding loan
receivables as at 31 December 2024 are as
follows: (Continued)

Notes:

1. The three loans are secured by corporate
guarantee by a company engaged in the
columbarium business in Hong Kong, which the
major asset of the guarantor is its stock inventory
of niches. During the year ended 31 December
2024, the three loan receivables from Customer
A with the aggregate outstanding principal
amount of HK$210,101,000 were transferred
from stage 1 (initial recognition) to stage 3
(credit-impaired) as Customer A failed to repay
the loans on 9 November 2024, being the final
repayment date. On 8 November 2024, the Group
has conditionally extended the final repayment
date to 9 November 2026 with the pledge over
the right of use for the 4,000 ancestral tablets
located in Hong Kong in favour of the Group.

Further details of the loans are set out in the
Company’s announcements dated 21 February
2017, 13 April 2017, 11 February 2019, 10
November 2020, 7 May 2021, 9 November
2022, 8 November 2024, 29 November 2024, 31
December 2024, 21 January 2025, 19 February
2025, and 28 February 2025, and circular dated
23 January 2025.

C =t

(#4)

MHEMEEREREE (&)

FEERR B EERTE (&)
(c) EBREF (&)

RZZBZWNFE+ZA=1T—-HHK
EERRERERERRUT : (#)

Biat

ZE-ZZEFH-ZNEBRER
MEBBEKNQAARENECELERIE
HIER ZERANEIEEESH
BREEF BE-Z-_NE+=
HE+—H¢¢§’%%$EE$
#8285 210,101,00058 TEK &
ﬁAm EN-§7 m%1%&.@%$
RIERZEIRER(EERE)
lm%ﬁAp_;_@¢+ ﬁnE
(REEREH) REEBEER -
AZE_NE+—-ANE AEHE
CEGREERASERGHIERS
—E-REFEt+—ARB AR
E8 4,000 BRI ARELIAEE
BZHAELR -

REETNE-SHBERERAT
BfAE-FE—+t&E-_FA=+—A8"

—=F- ti@ﬁ+_5‘:; h
F-ZA+—B - ZZ2=-ZTF+—
A+HA-=ZZE=-—FHAtH"

—E__F+—-AAA - ZEN
F+—-—ANBZBE-@ME+—
BA=Z+hB-ZZ2=-m&E+=A
=t+—-H -=ZBZ-HE-A=+-—
B ZE2-H5E-At+ABR=ZE
—HEZRAZ+NHWAELUKH
BE-_T-_RF-A=-+=BWE

Io

KIEREIRERRD A
“EHEFH
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)
(c) Loan receivables (Continued)

Major terms of the outstanding loan
receivables as at 31 December 2024 are as
follows: (Continued)

2. Further details of the loans are set out in the
Company’s announcements dated 9 February
2018, 7 February 2020, and 25 May 2021.

The two loans are secured by corporate
guarantees by a company in favour of the Group.
The guarantor is wholly owned by Customer
D and a substantial shareholder of a company
listed on the Main Board of the Exchange. The
major asset of the guarantor is its interests in the
shares of that company.

During the year ended 31 December 2021, the
two loan receivables from Customer D with
the aggregate outstanding principal amount
of HK$234,293,000 were transferred from
stage 1 (initial recognition) to stage 3 (credit-
impaired) as Customer D failed to repay one of
the loans in the outstanding principal amount of
HK$134,293,000 and the accrued and unpaid
interest on 6 February 2022, being the final
repayment date.

The Group has been in negotiation with
Customer D on the repayment of the two loan
receivables with a view to entering into a binding
settlement agreement. In March 2023, the Group
instructed its legal adviser to send a demand
letter to Customer D demanding his immediate
settlement. In July 2023, the Group received
a reply from Customer D proposing to repay
the outstanding principal and the accrued and
unpaid interest of the two loans in instalments.
Since December 2023, the Group has been
negotiating the terms of the settlement with
Customer D. However, no terms have been
finalised yet, and the negotiation is still ongoing.

ETERNITY INVESTMENT LIMITED
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MHEMEEREREE (&)

FEERR B EERTE (&)
(c) EBREF (&)

RZZBZWNFE+ZA=1T—-HHK
EERRERERERRUT : (#)

FRERNE-SPHBHREALT
H#HA=-Z-NE=-AhB =%
“EF-_AtBAR=E=—-%51H8
iy ot ) = B OR/NL R

MEERA-—BLARMIUKRE
BAZHAZLBERELR -
RABHEFDR2EER  AH—
BMXAMERETRARAZEERR -
ERAZZEEERANRZATAR
72 s e

REBE-_Z-_—-F+=-A=+-—
BEFEER AREFDRER=
EFZAANB(BALRERH
HIEBEHEP-—EXREELRSHES
134,293,000 BT E R AR Bt R
*H*UE\‘ EtEFDHMERE
2 4828 50234,293,00058 7T FE
llﬁzé EE FIRER(NpER) E8
ZEIBER(EERME) ©
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)
(c) Loan receivables (Continued)

Major terms of the outstanding loan
receivables as at 31 December 2024 are as
follows: (Continued)

Notes: (Continued)

3. Further details of the loan are set out in Note
3 of the Company’s announcement dated 25
November 2021.

The loan is secured by corporate guarantees
given by two companies owned and controlled
by Customer | in favour of the Group. One of
which is the corporate vehicle holding Customer
I’s shares in a company listed on the Main Board
of the Exchange. The other guarantor is an
investment holding company whose major asset
is a debt with a face value of HK$117,000,000.

In September 2021, Customer | procured one
of the guarantors to enter into an agreement
(the “Debt Assignment Agreement”) to assign
the debt with a face value of HK$117,000,000
owned by the guarantor (the “Assigned Debt”)
to the Group to enable the Group to demand
payment and liquidate the Assigned Debt and
to apply the proceeds, if any, from the recovery
of the Assigned Debt to offset the loan due by
Customer I.

After establishing dialogues with the
representative of the debtor of the Assigned
Debt, the Group decided to abort the recovery
action on the Assigned Debt and revert to
pursuing Customer | and the guarantors
on the original loan due by Customer |. In
August 2022, the Group terminated the Debt
Assignment Agreement. In October 2022, the
Group commenced civil proceedings in Hong
Kong against Customer | and the guarantors for
recovering the outstanding principal amount of
the original loan together with the accrued and
unpaid interest thereon.

54.

ERMTHE(HF)
MERREREBERBE (&)

FEERR B EERTE (&)
(c) EBREF (&)

RIE-_NE+ZA=+—HHX
EBERRKERTIERRAOT : (&

Hiat : ()

3. FHERNE-SHFBHARLLH
EA=-Z-_—%+-A=+4HR
M DARHEES ©

ZERBEFIEEREZES ZWE
NARBPAUAREBRBZEAZLD
AERERER - Hh 2 -RABAR
FIR—BBIAERLT TR
NehEXER - Z-EERAR
REEZRLR HRXEEEAEE
117,000,000 & Tt 2 &7 ©

ZE--FhA BEFIREEHSF
—BERATIHE((EEEE
WmED BEERAEENEE
117,000,000/ 8 T EK((HEE
BNEZRFTAEE BAEEATE
REMRBEEERERE > LHWE
HEFERNFAERE(WME) ARK
EEFIBAHNER -

HEEEENEBARKRETIR
B AEBRETUEHERBEEN
BETE YEREBNEFPIREF
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54. FINANCIAL INSTRUMENTS (Continued) 54. €T A (&)
Financial risk management objectives and BEREBEEEEREEK (&)
policies (Continued)
Credit risk and ECL assessment (Continued) EE R R AREEE BTG (&)
(c) Loan receivables (Continued) (c) EWEF (&)
Major terms of the outstanding loan REZZB-ZOFE+ZA=Z+—HWHR
receivables as at 31 December 2024 are as EEEREREEMRRAOT : (&)

follows: (Continued)

Notes: (Continued) BtEE - ()

3. (Continued) 3.

Subsequently, the Group was notified by its
legal adviser that the writ of summons and the
statement of claim delivered to Customer | and
the guarantors were returned to the Group’s legal
adviser and could not be served personally on
them.

The Group has instructed its legal adviser
to apply to the High Court for an order for
substituted service for serving the writ of
summons and the statement of claim against
Customer | and the guarantors.

4. Further details of the loan are set out in Note 4.

4 of the Company’s announcement dated 25
November 2021. As at 31 December 2024,
the loan receivable from Customer J (before
written-off of HK$15,775,000 and accumulated
allowance for ECL of HK$9,225,000) amounted
to HK$25,000,000.

The loan is secured by a corporate guarantee
given by a property investment company in
Mainland China in favour of the Group. Customer
J indirectly owned 80% of the registered capital
of the guarantor, whose major asset was a
property in Guangzhou City, Mainland China.
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)
(c) Loan receivables (Continued)

Major terms of the outstanding loan
receivables as at 31 December 2024 are as
follows: (Continued)

Notes: (Continued)
4. (Continued)

The Group has commenced civil proceedings
in the PRC against Customer J, the guarantor,
and the shareholders of the guarantor for
recovering the outstanding principal amount of
HK$25,000,000 together with the accrued and
unpaid interest thereon. The first hearing of the
civil proceedings took place on 17 March 2022.
On 21 March 2022, the court handed down the
first instance judgement ordering, among others,
Customer J to repay the outstanding principal
amount of the loan of HK$25,000,000, the unpaid
interest of HK$748,000, and the default interest
to the Group within ten days from the effective
date of the first instance judgement and ordering
the guarantor to guarantee the above payment
obligations of Customer J.

On 15 June 2022, the Group received a notice
from the court that a civil appeal was lodged
by Customer J in respect of the first instance
judgment. The hearing of the civil appeal lodged
by Customer J was held on 12 September
20283. On 22 September 2023, the court handed
down the judgement of the civil appeal in which
the court dismissed the civil appeal lodged
by Customer J and upheld the first instance
judgment.

In October 2023, the Group was approached by
an independent third party purchaser proposing
to acquire the loan receivable due from Customer
J and the accrued and unpaid interest thereon
by transferring the ownership of a number of
properties located in Guangzhou, Mainland
China, legally and beneficially owned by the
independent third party to the Group. The Group
is currently discussing the terms and conditions
of such a proposal with the purchaser.
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FEERR B EERTE (&)
(c) EBREF (&)

RZZBZWNFE+ZA=1T—-HHK
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)

(c) Loan receivables (Continued)

Major terms of the outstanding loan
receivables as at 31 December 2024 are as
follows: (Continued)

Notes: (Continued)

58

Further details of the loan are set out in Note
2 of the Company’s announcement dated 25
November 2021.

The Group instructed its legal adviser to
commence civil proceedings in the PRC against
Customer H for recovering the loan in the
outstanding principal amount of HK$137,617,000
together with the accrued and unpaid interest
thereon, and obtained an asset preservation
order from the court to freeze certain assets
of Customer H in the PRC with an aggregate
value of RMB126,180,000 (equivalent to
HK$141,256,000). The first court hearing was
held on 16 May 2022, when Customer H raised a
defense regarding the authenticity of his signature
on the loan agreement. The Group was informed
by its legal adviser that the court engaged an
expert to verify Customer H’s signature. In
October 2022, the court retrieved 14 sets of
documents previously signed and submitted
by Customer H to various administrative
departments in the PRC to verify the authenticity
of his signatures.

On 13 March 2023, the second court hearing was
held. On 24 July 2023, the court handed down
the first instance judgement ordering Customer H
to repay the outstanding principal amount of the
loan and the accrued and unpaid interest thereon
to the Group within 30 days from the effective
date of the first instance judgement. However,
Customer H did not repay the outstanding
principal amount of the loan and the accrued
and unpaid interest thereon to the Group in
accordance with the first instance judgement.

In October 2023, the Group applied for
compulsory enforcement of the asset
preservation order over Customer H’s assets
in Mainland China. In November 2023, the
Group received RMB383,000 (equivalent to
HK$419,000) from enforcing Customer H’s bank
accounts under the compulsory enforcement of
the asset preservation order.

In August 2024, the court handed down a
notice that the enforcement was terminated as
Customer H’s assets being frozen by the PRC
Public Security Bureau.
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)

(c) Loan receivables (Continued)

Major terms of the outstanding loan
receivables as at 31 December 2024 are as
follows: (Continued)

Notes: (Continued)

6.

Further details of the loans are set out in the
Company’s announcements dated 15 November
2018 and 6 November 2020.

On 7 September 2021, the Group obtained
a corporate guarantee provided by a private
company owned by Customer F and her
spouse (“Customer F Guarantor”) to secure
all of Customer F’ s obligations of the loan of
HK$165,000,000 under the loan agreement.
The major assets of Customer F Guarantor
include 150,000 participating shares in a closed-
end private fund (the “Fund Interests”) and a
commercial property located in the PRC (the
“Property of Customer F Guarantor”). On the
same date, the Group also obtained a share
charge over the entire issued share capital of
Customer F Guarantor and a share pledge over
the Fund Interests as collateral for the loan.
On 16 September 2021, Customer F Guarantor
entered into another guarantee contract in favour
of the Group, pursuant to which Customer F
Guarantor, on top of the corporate guarantee
already given, further designated the Property of
Customer F Guarantor as collateral to fortify the
repayment obligations of Customer F in respect
of the loan of HK$165,000,000. In October 2021,
the Group engaged a legal adviser to commence
civil proceedings in the PRC with the view to
enforcing the guarantee given by Customer F
Guarantor and demanding Customer F Guarantor
to repay the loan owed by Customer F.
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)

(c) Loan receivables (Continued)

Major terms of the outstanding loan
receivables as at 31 December 2024 are as
follows: (Continued)

Notes: (Continued)

6.

(Continued)

At 31 December 2021, the values of the Fund
Interests and the Property of Customer F
Guarantor were estimated to be HK$45,000,000
(net of a loan of HK$16,000,000 secured by a
charge over 40,000 participating shares) and
RMB100,000,000 (equivalent to HK$116,930,000)
(net of a mortgage loan of RMB30,000,000 which
is equivalent to HK$35,079,000), respectively. By
way of prudent measures, the estimated values of
the Fund Interests and the Property of Customer
F Guarantor as at 31 December 2022 were both
revised to nil to reflect the latest development of
events which include, among other things, the
updated financial information showing the Fund
Interests being in a net liabilities position and the
uncertainty in the time required for enforcing the
Property of Customer F Guarantor.

In February 2023, the court arbitration handed
down the arbitral award ordering Customer F
Guarantor to pay the Group the outstanding
principal amount of the loan of HK$165,000,000
together with the outstanding interest plus the
accrued interest up to and until the payment
date. In June 2023, the Group instructed its legal
adviser to make an application for compulsory
enforcement to the court in Mainland China for
enforcing directly on the Property of Customer F
Guarantor.
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)

(c) Loan receivables (Continued)

Major terms of the outstanding loan
receivables as at 31 December 2024 are as
follows: (Continued)

Notes: (Continued)

6.

(Continued)

In August 2023, Customer F paid the Group
HK$9,106,000 to settle part of the unpaid interest
on the loan.

In November 2023, the Group took legal action
against Customer F in Hong Kong by issuing the
writ of summons and the statement of claim to
Customer F. Customer F has put her residential
property in Hong Kong on the market for sale
and has made arrangements for the Group to
share the proceeds of the property sale (after the
payment of two outstanding mortgage loans) with
other lenders. In September 2024, the residential
property in Hong Kong was sold and the Group
received the net proceeds of HK$17,184,000 as
partial settlement of the unpaid interest on the
loan. The Group discontinued the legal action
against Customer F in Hong Kong.
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54. FINANCIAL INSTRUMENTS (Continued) 54. €T A (&)

Financial risk management objectives and BEREBEEEEREEK (&)

policies (Continued)

Credit risk and ECL assessment (Continued) EE R R AREEE BTG (&)

(c) Loan receivables (Continued) (c) EWEF (&)
Major terms of the outstanding loan R=ZF=-_MFE+=A=+—HMHRK
receivables as at 31 December 2024 are as EERWERETERRAOT : (&)
follows: (Continued)
Notes: (Continued) BtEE - ()
7.  The loan of HK$55,000,000 was granted to 7. 55,000,000 THERER ==

Customer L on 18 May 2021. On 17 May 2022,
the final repayment of the loan was extended to
another 12 months, i.e., 17 May 2023.

During the year ended 31 December 2023, the
loan was reclassified from stage 2 (significant
increase in credit risk) to stage 3 (credit-impaired)
as Customer L failed to repay the outstanding
principal amount of the loan together with the
accrued and unpaid interest thereon on 17 May
2023, being the repayment date.

The Group has been negotiating with Customer
L on the repayment of the loan receivables with
a view to entering into a binding settlement
agreement. During the negotiation, Customer
L paid HK$230,000 in December 2023 and
USD300,000 (equivalent to HK$2,337,000) in
May 2024 to the Group to settle part of the
unpaid interest on the loan. The negotiation is
still ongoing.
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)
(c) Loan receivables (Continued)

Major terms of the outstanding loan
receivables as at 31 December 2024 are as
follows: (Continued)

Notes: (Continued)

8. The loan of HK$20,000,000 was granted to
Customer N on 1 November 2021. The loan is
secured by a share charge over 100% of the
issued shares in a company in favour of the
Group. The principal activities of the company
are investment holdings and the provision of
security services. On 1 November 2022, the final
repayment date of the loan was extended for one
month to 30 November 2022. On 1 December
2022, the final repayment date of the loan was
further extended for one month to 31 December
2022, and the interest rate increased from 12%
per annum to 20% per annum. On 30 December
2022, the final repayment date of the loan
was further extended to 15 February 2023 as
Customer N repaid HK$2,000,000 to the Group.
On 20 March 2023, the final repayment date of
the loan was further extended to 31 March 2023
as Customer N further repaid HK$2,000,000 to
the Group.

During the year ended 31 December 2023, the
loan receivable was reclassified from stage 2
(significant increase in credit risk) to stage 3
(credit-impaired) as Customer N failed to repay
the outstanding principal amount of the loan and
the accrued and unpaid interest on 31 March
2023, being the final repayment date.

The Group has been negotiating with Customer
N on the repayment of the loan receivables with
a view to entering into a binding settlement
agreement since default in March 2023.
During the negotiation, Customer N repaid
HK$2,141,000 during the year ended 31
December 2023 and HK$850,000 during the year
ended 31 December 2024 to the Group.
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and

policies (Continued)

Credit risk and ECL assessment (Continued)

(c) Loan receivables (Continued)

Major terms of the outstanding loan
receivables as at 31 December 2024 are as

follows: (Continued)

Notes: (Continued)

(Continued)

In May 2024, the Group and Customer N entered
into a settlement agreement, in which Customer
N repaid HK$6,000,000 on 28 May 2024 and
shall repay the remaining outstanding balance
on or before 29 August 2024. Customer N failed
to repay the remaining outstanding balance in
August 2024. In October 2024, the Group took
legal action against Customer N in Hong Kong by
issuing the writ of summons and the statement
of claim to Customer N.

The loan of HK$21,800,000 was granted to
Customer G on 15 July 2020. On 12 July 2022,
the final repayment of the loan was extended
to another 24 months, i.e., 14 July 2024. As at
31 December 2024, the loan receivable from
Customer G (before accumulated allowance for
ECL) amounted to HK$23,676,000.

During the year ended 31 December 2024,
the loan was reclassified from stage 1 (initial
recognition) to stage 3 (credit-impaired) as
Customer G failed to repay the outstanding
principal amount of the loan together with the
accrued and unpaid interest thereon on 14 July
2024, being the repayment date.

The Group has been negotiating with Customer
G on the repayment of the loan receivables with
a view to entering into a binding settlement
agreement. The negotiation is still ongoing.

ETERNITY INVESTMENT LIMITED
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54. FINANCIAL INSTRUMENTS (Continued) 54.

Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024 B Z _—FE_F+_F=+—HIEFE

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)

()

Loan receivables (Continued)

Major terms of the outstanding loan
receivables as at 31 December 2023 are as
follows:

ERMTHE(HF)
MERREREBERBE (&)

FEERR B EERTE (&)
(c) EWEF (&)

R-ZE-=F+-"A=+—HMWXK
EERNERETEMRRNOT :

Loan and Loan and
interest interest
receivables (Allowance)/ receivables
(before reversal of (after
accumulated Accumulated allowance accumulated
allowance for allowance for for ECL allowance
ECL) ECL recognised for for ECL Collateral
asat asat the year ended as at Interest and/or
31 December 1 January 31 December 31 December rate per guarantee
2023 2023 2023 2023 annum obtained ~ Maturing on
BEsgmzE pogocE
RZB=zF tZR=+-B  tZA=+-H
TZA=1-8 RZB-ZE LEERER NEWER
ZEWERRA -A-Bf NESEE  AS(IREH
S(MRZHES ZiTRBEE FE(BE)/ RHEERE i g
EEEBREN BERE e Bkt i R/AER HER
HK$:000 HK$'000 HK$'000 HK$:000
FEr FEr Fiér FEr
Stage 1
£1KB
Customer A (Note 1) 66,185 (155) (1,326) 64,704 Hong Kong prime rate +3% Yes 9 November 2024
AW EREEEAEMI% ® ZECBET-AAA
Customer A (Note 1) 56,896 (181) (1,071) 55,644 Hong Kong prime rate +3% Yes 9 November 2024
BFAWET) EREEEAEMI% ® ZECBET-AAA
Customer A (Note 1) 95,119 (252) (1,844) 93,023 Hong Kong prime rate +3% Yes 9 November 2024
BFAIE1) BEREZNEMI% ® CECRET-AAA
Customer E 5572 (568) 442 5,446 9.00% No 14 July 2024
EFE & ZE-MELATRA
Customer G 21,638 (467) (26) 21,145 12.00% No 14 July 2024
EFG & ZEZRELATHA
Customer O 8,856 (221) 2 8,652 13.00% No 27 April 2024
£F0 e SR
254,266 (1,850) (3,802) 248,614
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)
(c) Loan receivables (Continued)
Major terms of the outstanding loan

receivables as at 31 December 2023 are as
follows: (Continued)

54. SRTH (/&)
MERREREBERBE (&)

FEERR B EERTE (&)
(c) EBREF (&)

RZE_=ZF+ZA=+—HHX
EBEREWERTERRAOT : (#&)

Loan and Loan and
interest interest
receivables (Allowance)/ receivables
(before reversal of (after
accumulated Accumulated allowance accumulated
allowance for allowance for for ECL allowance
ECL) ECL  recognised for for ECL Collateral
as at asat the year ended asat Interest and/or
31 December 1 January  31December 31 December rate per guarantee
2023 2023 2023 2023 annum obtained  Maturing on
BE-Z-ZF  ROBCZE
RZZZ=F +TZB=+-H +=B=+-H
TZE=t-B RIEZ=E  LFECER HEUERR
ZEUERRA -A—HM WEBEE AR (NIRRT
B(MBREHES  RHEEEE  FEORE)/ RNEEEE FrgERm
BEBRREN) BEAE BERE BRE%) ERZ R/3ER  FH8A
HK$'000 HK$'000 HK$'000 HK$°000
TEx Té7 Térx TEx
Stage 3
FIRR
Customer D (Note 2) 138,355 (85,364) (52,991) - 8.00% Yes 6 February 2022
BFD(M2) ® ZECZEZARH
Customer D (Note 2) 104,988 (64,078) (40,910) - 8.00% Yes 24 May 2023
BFD(M3t2) B ZECZERRC1MA
Customer | (Note 3) 102,033 (102,033) - - 15.00% Yes 11 November 2021
BFI(H3) ® ZEC-E+-B1-H
Customer J (Note 4) 9,225 (9,225) - - 12.00% Yes 14 July 2020
BFRJ(Hit4) ® ZCECEELATMA
Customer H (Note §) 148,039 (148,458) 419 - 8.00% No 15 November 2021
BFH (M) B ZE--F+-B1IA
Customer F (Note 6) 187,108 (196,214) 9,106 = 13.00% Yes 5 November 2022
BFF(H6) ® ICECZE+-BIEA
Customer L (Note 7) 43,121 (13,954) (29,167) - 12.00% No 17 May 2023
BPL(MET7) & ZEB-=FRRt+H
Customer N (Note 8) 16,385 (758) (15,627) - 20.00% Yes 31 March 2023
BEN(KiEt8) B ZECZEZf=1-H
749,254 (620,084) (129,170) -
1,003,520 (621,934) (132,972) 248,614
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)
(c) Loan receivables (Continued)

Major terms of the outstanding loan
receivables as at 31 December 2023 are as
follows: (Continued)

Notes:

1. The interest rate is the Best Lending Rate for the
Hong Kong dollar quoted by The Hong Kong and
Shanghai Banking Corporation Limited plus 3%
per annum.

2. Further details of the loans are set out in the
Company’s announcements dated 9 February
2018, 7 February 2020, and 25 May 2021.

During the year ended 31 December 2021, the
two loan receivables from Customer D with
the aggregate outstanding principal amount
of HK$234,293,000 were transferred from
stage 1 (initial recognition) to stage 3 (credit-
impaired) as Customer D failed to repay one of
the loans in the outstanding principal amount of
HK$134,293,000 and the accrued and unpaid
interest on 6 February 2022, being the final
repayment date.

The Group has been in negotiation with Customer
D on the repayment of the two loan receivables
with a view to entering into a binding settlement
agreement. The negotiation is still ongoing.
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)

(c) Loan receivables (Continued)

Major terms of the outstanding loan
receivables as at 31 December 2023 are as
follows: (Continued)

Notes: (Continued)

3.

Further details of the loan are set out in Note
3 of the Company’s announcement dated 25
November 2021.

As disclosed, the loan is guaranteed by certain
guarantors. In September 2021, Customer |
procured one of the guarantors to enter into
the Debt Assignment Agreement to assign the
Assigned Debt to the Group to enable the Group
to demand payment and liquidate the Assigned
Debt and to apply the proceeds, if any, from the
recovery of the Assigned Debt to offset the loan
due by Customer I.

After establishing dialogues with the
representative of the debtor of the Assigned
Debt, the Group decided to abort the recovery
action on the Assigned Debt and revert to
pursuing Customer | and the guarantors
on the original loan due by Customer I. In
August 2022, the Group terminated the Debt
Assignment Agreement. In October 2022, the
Group commenced civil proceedings in Hong
Kong against Customer | and the guarantors for
recovering the outstanding principal amount of
the original loan together with the accrued and
unpaid interest thereon.

ETERNITY INVESTMENT LIMITED
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)
(c) Loan receivables (Continued)

Major terms of the outstanding loan
receivables as at 31 December 2023 are as
follows: (Continued)

Notes: (Continued)

4. Further details of the loan are set out in Note
4 of the Company’s announcement dated 25
November 2021. As at 31 December 2022,
the loan receivable from Customer J (before
written-off of HK$15,775,000) amounted to
HK$25,000,000.

The Group has commenced civil proceedings
in the PRC against Customer J, the guarantor,
and the shareholders of the guarantor for
recovering the outstanding principal amount of
HK$25,000,000 together with the accrued and
unpaid interest thereon. The first hearing of the
civil proceedings took place on 17 March 2022.
On 21 March 2022, the court handed down the
first instance judgement ordering, among others,
Customer J to repay the outstanding principal
amount of the loan of HK$25,000,000, the unpaid
interest of HK$748,000, and the default interest
to the Group within ten days from the effective
date of the first instance judgement and ordering
the guarantor to guarantee the above payment
obligations of Customer J.

On 15 June 2022, the Group received a notice
from the court that a civil appeal was lodged
by Customer J in respect of the first instance
judgment. As advised by the Group’s legal
adviser, the case is now in the process of being
transferred from the first instance court to the
appellate court, and the appellate court will give
guidance on further procedures and hearing
date(s) as and when the case transfer process is
done.
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)
(c) Loan receivables (Continued)

Major terms of the outstanding loan
receivables as at 31 December 2023 are as
follows: (Continued)

Notes: (Continued)

5 Further details of the loan are set out in Note
2 of the Company’s announcement dated 25
November 2021.

The Group instructed its legal adviser to
commence civil proceedings in the PRC against
Customer H for recovering the loan in the
outstanding principal amount of HK$137,617,000
together with the accrued and unpaid interest
thereon, and obtained an asset preservation
order from the court to freeze certain assets
of Customer H in the PRC with an aggregate
value of RMB126,180,000 (equivalent to
HK$141,256,000). The first court hearing was
held on 16 May 2022, when Customer H raised a
defense regarding the authenticity of his signature
on the loan agreement. The Group was informed
by its legal adviser that the court engaged an
expert to verify Customer H’s signature, and
the next court hearing would be fixed after the
court’s expert opinion was ready. In October
2022, the court retrieved 14 sets of documents
previously signed and submitted by Customer H
to various administrative departments in the PRC
to verify the authenticity of his signatures.

On 13 March 2023, the second court hearing was
held. No judgement was handed down by the
court up to the date of the annual report.
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)

(c) Loan receivables (Continued)

Major terms of the outstanding loan
receivables as at 31 December 2023 are as
follows: (Continued)

Notes: (Continued)

6.

Further details of the loans are set out in the
Company’s announcements dated 15 November
2018 and 6 November 2020.

On 7 September 2021, the Group obtained a
corporate guarantee provided by the Customer
F Guarantor to secure all of Customer F’s
obligations of the loan of HK$165,000,000
under the loan agreement. The major assets of
Customer F Guarantor include the Fund Interests
and the Property of Customer F Guarantor. On
the same date, the Group also obtained a share
charge over the entire issued share capital of
Customer F Guarantor and a share pledge over
the Fund Interests as collateral for the loan.
On 16 September 2021, Customer F Guarantor
entered into another guarantee contract in favour
of the Group, pursuant to which Customer F
Guarantor, on top of the corporate guarantee
already given, further designated the Property of
Customer F Guarantor as collateral to fortify the
repayment obligations of Customer F in respect
of the loan of HK$165,000,000. In October 2021,
the Group engaged a legal adviser to commence
civil proceedings in the PRC with the view to
enforcing the guarantee given by Customer F
Guarantor and demanding Customer F Guarantor
to repay the loan owed by Customer F.
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)

(c) Loan receivables (Continued)

Major terms of the outstanding loan
receivables as at 31 December 2023 are as
follows: (Continued)

Notes: (Continued)

6.

(Continued)

At 31 December 2021, the values of the Fund
Interests and the Property of Customer F
Guarantor were estimated to be HK$45,000,000
(net of a loan of HK$16,000,000 secured by a
charge over 40,000 participating shares) and
RMB100,000,000 (equivalent to HK$116,930,000)
(net of a mortgage loan of RMB30,000,000 which
is equivalent to HK$35,079,000), respectively. By
way of prudent measures, the estimated values of
the Fund Interests and the Property of Customer
F Guarantor as at 31 December 2022 were both
revised to nil to reflect the latest development of
events which include, among other things, the
updated financial information showing the Fund
Interests being in a net liabilities position and the
uncertainty in the time required for enforcing the
Property of Customer F Guarantor.

In February 20283, the court handed down the
arbitral award ordering Customer F Guarantor to
pay the Group the outstanding principal amount
of the loan of HK$165,000,000 together with the
outstanding interest plus the accrued interest
up to and until the payment date. The Group
has instructed its legal adviser to submit an
enforcement application to the court in the PRC
to seek to enforce directly on the Property of
Customer F Guarantor.
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)

(c) Loan receivables (Continued)

Major terms of the outstanding loan
receivables as at 31 December 2023 are as
follows: (Continued)

Notes: (Continued)

7.

The loan of HK$55,000,000 was granted to
Customer L on 18 May 2021. On 17 May 2022,
the final repayment of the loan was extended
to another 12 months, i.e., 17 May 2023. As at
31 December 2023, the loan receivable from
Customer L (before accumulated allowance for
ECL) amounted to HK$43,121,000.

During the year ended 31 December 2023, the
loan was reclassified from stage 2 (significant
increase in credit risk) to stage 3 (credit-impaired)
as Customer L failed to repay the outstanding
principal amount of the loan together with the
accrued and unpaid interest thereon on 17 May
2023, being the repayment date.

The Group has been negotiating with Customer
L on the repayment of the loan receivables with
a view to entering into a binding settlement
agreement. During the negotiation, Customer
L paid HK$230,000 during the year ended 31
December 2023 to the Group to settle part of the
unpaid interest on the loan. The negotiation is
still ongoing.
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)
(c) Loan receivables (Continued)

Major terms of the outstanding loan
receivables as at 31 December 2023 are as
follows: (Continued)

Notes: (Continued)

8. The loan of HK$20,000,000 was granted to
Customer N on 1 November 2021. The loan is
secured by a share charge over 100% of the
issued shares in a company in favour of the
Group. The principal activities of the company
are investment holdings and the provision of
security services. On 1 November 2022, the
final repayment date of the loan was extended
for one month to 31 December 2022, and the
interest rate increased from 12% per annum to
20% per annum. On 30 December 2022, the
final repayment date of the loan was further
extended to 15 February 2023 as Customer N
repaid HK$2,000,000 to the Group. On 20 March
2023, the final repayment date of the loan was
further extended to 31 March 2023 as Customer
N further repaid HK$2,000,000 to the Group.

During the year ended 31 December 2023, the
loan receivable was reclassified from stage 2
(significant increase in credit risk) to stage 3
(credit-impaired) as Customer N failed to repay
the outstanding principal amount of the loan and
the accrued and unpaid interest on 31 March
2023, being the final repayment date.

The Group has been negotiating with Customer
N on the repayment of the loan receivables with
a view to entering into a binding settlement
agreement. During the negotiation, Customer
N paid HK$2,141,000 during the year ended
31 December 2023 and HK$750,000 after 31
December 2023 to the Group to repay part of
the outstanding principal amount of the loan and
settle part of the unpaid interest on the loan. The
negotiation is still ongoing.
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Credit risk and ECL assessment (Continued)

(d) Other receivables

(e)

Other receivables arise from transactions
outside the principal activities of the Group
and mainly represent cash advances to
various construction contractors and services
providers in relation to the development of the
Subject Land.

The directors performed an ECL assessment
on the other receivables of HK$73,481,000
(2023: HK$70,310,000) (before accumulated
allowance for ECL of HK$22,395,000
(2023: HK$23,436,000)) at the end of the
reporting period of the HK$73,481,000 (2023:
HK$70,310,000), HK$22,395,000 (2023:
HK$23,436,000) was considered credit-
impaired and the related allowance for ECL
was fully made in previous financial years.
As such, the directors performed the ECL
assessment on the remaining other receivables
of HK$51,086,000 (2023: HK$46,874,000).
In view of the credit status and recurring
business relationships with the debtors, the
directors considered that the remaining other
receivables were not credit-impaired and the
related ECL rate was minimal. Accordingly, no
allowance for ECL was recognised during the
year ended 31 December 2024 (2023: Nil).

Finance lease receivables

The Group’s finance lease receivables arise
from leasing residential serviced apartments
erected on the Subject Land under long-term
leases. The directors assessed that there had
been no significant increase in the credit risk
of the finance lease receivables since initial
recognition. In view of the credit status of
each of the lessees, the directors considered
the credit risk was minimal. In addition,
the credit risk associated with the finance
lease receivables is also mitigated as the
Group has the right to terminate the finance
lease arrangement and takes possession
of the residential serviced apartments if the
lessees default in lease payments. Hence, the
directors assessed that the 12-month ECL for
finance lease receivables was insignificant
and no allowance for ECL was recognised.
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Liquidity risk

Ultimate responsibility for liquidity risk rests
with the board of directors, which has built
an appropriate liquidity risk management
framework to meet the Group’s short, medium
and long-term funding and liquidity management
requirements. The Group manages its liquidity
risk by regularly monitoring liquidity and financial
position, maintaining appropriate liquidity to cover
commitments, limiting liquidity risk exposure
by investing only in securities listed on major
stock exchanges, and ensuring acceptable and
appropriate finance in place, or believed to be
available before committing investment projects.

At 31 December 2023, certain bank accounts of the
Group amounted to RMB16,344,000 (equivalent to
HK$18,035,000) were frozen by a civil ruling issued
by a court in the PRC. These events or conditions
indicate that a material uncertainty exists that
may cast significant doubts on the Group’s ability
to continue as a going concern. The certain bank
accounts were unfrozen during the year ended 31
December 2024.

The following tables detail the Group’s remaining
contractual maturity for its non-derivative financial
liabilities based on the agreed repayment terms.
The tables have been drawn up based on the
undiscounted cash flows of the financial liabilities
based on the earliest date on which the Group can
be required to pay. Specifically, bank borrowings
and unsecured other borrowing with a repayment
on demand clause are included in the earliest time
band regardless of the probability of the banks
choosing to exercise their rights. The maturity
dates for other non-derivative financial liabilities
are based on the agreed repayment dates.
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Liquidity risk (Continued)

The tables include both interest and principal cash
flows. To the extent that interest flows are floating
rate, the undiscounted amount is derived from
interest rate at the end of the reporting period.
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MERREREBERBEK (&)

HmEELEE (E)

ZREFFNERAEHERE - A E
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Weighted Within
average 1 year or Total Total
interest  repayable 1to5 Over 5 undiscounted  carrying
rate  on demand years years cash flows amount
NEEY 15/ REH
FlE HEREREE 1258 5L HREKE REAE
HK$'000 HK$000 HK$’000 HK$000 HK$'000
FE7 FAx FEx FE7r FAx
2024 —BoME
Non-derivative ETEERER
financial liabilities
Trade payables BSEAFE - 43,006 - - 43,006 43,006
Deposits received, ~ CHES  EHER
accruals and other ~ REMERFIE
payables - 158,006 4,000 - 162,006 162,006
Guaranteed secured ~ AEFREFZHE
notes 11.95% 174,267 - - 174,267 174,267
Other borrowings HifER 14.23% 252,536 - - 252,536 252,536
Bank borrowings WITEN 6.07% 137,825 - S 137,825 137,825
Amounts due to = N RFE
associates 6.53% 9,385 - - 9,385 9,385
Amounts due to EREEFHE
directors 7.05% 73,496 - - 73,496 73,496
Lease liabilities HEEE 4.90% 16,852 69,543 503,821 590,216 269,128
Total @it 865,373 73,543 503,821 1,442,737 1,121,649
2023 —E-=HF
Non-derivative financial 374 ¢ B E &
liabilities
Trade payables BARNTE - 55,253 - - 55,253 55,253
Deposits received, ~ BHiES \ EHER
accruals and other ~ REMERFE
payables - 142,786 - - 142,786 142,786
Guaranteed secured ~ HEREAZHE
notes 14.51% 44,432 154,958 - 199,390 165,245
Other borrowings H BT 8.84% 254,748 - - 254,748 254,748
Bank borrowings RITEX 4.61% 144,196 - - 144,196 144,196
Amounts due to EfBE N THE
associates 8.88% 11,169 - - 11,169 11,169
Amounts due to ERESHE
directors 3.63% 89,715 - - 89,715 89,715
Lease liabilities HESE 4.90% 19,384 70,045 533,086 622,515 281,114
Total o 761,683 225,003 533,086 1,519,772 1,144,226
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54. FINANCIAL INSTRUMENTS (Continued) 54. €T A (&)

Financial risk management objectives and
policies (Continued)

Liquidity risk (Continued)

Bank borrowings, the unsecured other borrowing
classified under “Other borrowings” and amounts
due to associates with a repayable on demand
clause are included in the “within 1 year or
repayable on demand” time band in the above
maturity analysis. At 31 December 2024, the

MHEMEEREREE (F)

HmEELEE (E)

EEREREZRAZBITER  2F
AHMER I NEEAEMERRE
FTHE AT FEEL LS55
A EARREREZ | BEAR B
ZTE-@mNE+=ZB=+—H " EBITHE
R BEAHMERREMSBEE QTR

undiscounted cash flows of the bank borrowings, H2 ABRRER D B A 208,656,000
unsecured other borrowing and amounts due B t( = & = = F :206,159,000%
to associates amounted to HK$208,656,000 Jt) ~ 213,670,000 T (=& = = F:
(2023: HK$206,159,000), HK$213,670,000 (2023: 226,235,000 7% T ) % 7,560,000 T (=
HK$226,235,000) and HK$7,560,000 (2023: TE_-= 19,385,000 ) HH 8
HK$9,385,000) respectively, which contained a EREREBERR - KERELXEE2H
repayable on demand clause. Taking into account BMRR ESARZAERFHFAHITK
the Group’s financial position, the directors do not ARTENBEEERINER - ESR
believe that it is probable that the counterparties B ZERITER BEAHEMGERK
will exercise their discretionary rights to demand BHBEQARRESRBEERMR2ZTE
immediate repayment. The directors believe that EEMAHABREHRBREEZ  #ER
such bank borrowings, unsecured other borrowings TRE :

and amounts due to associates will be repaid after

the end of the reporting period in accordance with

the scheduled repayment dates set out in the loan

agreements, details of which are set out in the

table below:

ERETEAZHZAMAN — BB
EREEGH RN BE TR

Maturity Analysis — Borrowings and amounts due
to associates with a repayable on demand clause

based on scheduled repayments H
Total Total
Within 1to5 Over undiscounted carrying
1 year years 5years  cash flows amount
AR

1ER 1255 5L  ABERE RHEARE
HK$°000 HK$°000 HK$'000 HK$°000 HK$°000

FET FET FET FET FET
2024 —EomE
Non-derivative financial FTESRAR
liabilities
Bank borrowings BITER 14,407 57,629 136,620 208,656 137,825
Other borrowings HibfER 213,670 - - 213,670 203,418
Amounts due to associates  FEEE A TFIE 7,560 - - 7,560 7,426
235,637 57,629 136,620 429,886 348,669
2023 “E-=E
Non-derivative financial kTESRER
liabilities
Bank borrowings BITER 13,177 52,706 140,276 206,159 144,196
Other borrowings HifER 19,660 206,575 - 226,235 200,874
Amounts due to associates = A FFIE 9,385 - - 9,385 9,210
42,222 259,281 140,276 441,779 354,280

ETERNITY INVESTMENT LIMITED
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54. FINANCIAL INSTRUMENTS (Continued)

Financial risk management objectives and
policies (Continued)

Liquidity risk (Continued)

Maturity Analysis — Borrowings and amounts due
to associates with a repayable on demand clause
based on scheduled repayments (Continued)

The amounts included above for variable interest
rate instruments are subject to change if changes
in variable interest rates differ to those estimates of
interest rates determined at the end of the reporting
period.

Fair value measurements of financial
instruments

Fair value of the Group’s financial assets and
liabilities that are measured at fair value on a
recurring basis

(a) Fair value hierarchy

The following table presents the fair value of
the Group’s financial instruments measured at
the end of the reporting period on a recurring
basis, categorised into the three-level fair
value hierarchy as defined in HKFRS 13. The
level into which a fair value measurement is
determined with reference to the observability
and significance of the inputs used in the
valuation technique as follows:

° Level 1 valuations: Fair value measured
using only Level 1 inputs, i.e. unadjusted
quoted prices in active markets for
identical assets or liabilities at the
measurement date;

° Level 2 valuations: Fair value measured
using Level 2 inputs, i.e. observable
inputs which fail to meet Level 1, and not
using significant unobservable inputs.
Unobservable inputs are inputs for which
market data are not available; and

° Level 3 valuations: Fair value measured
using significant unobservable inputs.

The board of directors has appointed the
Finance and Accounting Department, which
is headed up by an executive director,
to determine the appropriate valuation
techniques and inputs for fair value
measurements.

54, €®T A (&)

BHEREEBRERBER (&)

REELERE (E)

BEREEEALHZEN I — RBEE
BEREEIRKZEARENHE LR TN
5 (%)

15 18 R 0 8 L B9 25 R R E O
EEHHERE - B LR T RIET AW
SHETEGEERL -

TMITRAZAVFEE

BEEMEELNFPHEIBZAEEHE
MEEREEZ L FHE

(a) R FEZER

TRERBBYBHMELAFE 135
FRIREN=@AFESE 25K
SERBEHRZEEMEETS
ZEMTAQFE - A FEFEN
RRTIBEHERMER 28 AR
Bzl EREREENEE &
I

o FIfMEE:EFEAFE1IRR
AEE(MEREERERBR
STERHMNERTIE ZARER
B EZATE

o F2ffhE: ERE2REWA
HEAMAFEBIRER 2T
B AgE) BYEEHE
ARAABEE@HABBAEZLD
FE - AAUBERABBED
SEBETTRHZBARE &

s EIRMLE: FRERTITE
EMABBITBZAFE-

ESECEIHR—BHTESEE
ZHBREFIM - MRV EE
BESE 2 MERMREARE

KIEREIRERRD A
“EHEFH
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54. FINANCIAL INSTRUMENTS (Continued)

Fair value measurements of financial
instruments (Continued)

Fair value of the Group’s financial assets and
liabilities that are measured at fair value on a
recurring basis (Continued)

(a)

Fair value hierarchy (Continued)

In estimating the fair value of an asset or a
liability, the Group uses market observable
data to the extent it is available. Where
Level 1 inputs are not available, the Group
engages independent third party qualified
valuers to perform valuation. The Finance and
Accounting Department works closely with the
independent third party qualified valuers to
establish the appropriate valuation techniques
and inputs to the model. The executive
director who is responsible for the Group’s
finance and accounting function reports
the Finance and Accounting Department’s
findings to the board of directors twice a year
to explain the cause of fluctuations in the fair
value of the assets and liabilities.

54. E@M TR (&)
EMIRZAVEE(F)

BEEMEELNFHEHABZAEEHE
MEERBEZ X FEE)

(a)

RFEFER (E)

EEFEEIRENAFERE &
ERAEEAITBREDSHE - &
WHEE—RNBABBNERT
EEERSERBILE=SMHERM
ETGE MBS HIIEEY
E=FAERMEMBERSE - &
ARE 2 MERMRE ABEE
X BEAEEMBRETTHAE
CHOTESBEFMANESEER
BERET M BEERURE
EEREBEZAVERBZREA -

Fair value measurements categorised into

AYEHENEA
Level 1 Level 2 Level 3 Total
214 %24 %34 @t
2024 2023 2024 2023 2024 2023 2024 2023
“ECWE CZECZE O CBCME ZECZE O CBCME CEBCZE O CBECME CBCZE
HK$'000  HK$'000  HK$000  HKS000  HKS'000  HK$000  HK$'000  HK$'000
FEn FAr FEr FAr FEr FAr FEr FAr
Financial assets tHEE
Financial assets at FVTPL R ATEABER
ZEMEE
- key management - TEERAEA
personnel life insurance ~~ SRE
policy - - 10,135 9,846 - - 10,135 9,846
- listed equity securities in — &L HRAE
Hong Kong % 64,323 97,316 - - - - 64,323 97,316
Equity instruments at ~~ RAFEH A2
FVTOCI Ela ERT
=
- unlisted equity securities - FEHRAES - - - - - 8,645 - 8,645
64,323 97,316 10,135 9,846 - 8,645 74,458 115,807
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54. FINANCIAL INSTRUMENTS (Continued) 54. €T A (&)
Fair value measurements of financial EMITECAFEE (&)

instruments (Continued)

Fair value of the Group’s financial assets and BEEMBELUNFEIIEZFETE
liabilities that are measured at fair value on a BEEREBEZLFE(E)
recurring basis (Continued)
(a) Fair value hierarchy (Continued) (a) A~FEZRGE)
Fair value at Fair value at Valuation
31 December 31 December  Fair value techniques
2024 2023 hierarchy and key inputs
RZBZQNF RZIZZ=F
+=ZA=+-B +=ZA=+-H EERITR
AN ZAFE DTESER FEGARE
HK$’000 HK$°000
FET FET

Financial assets
SREE
Financial assets at FVTPL

BAVEFABRRZEREAE

- key management personnel life 10,135 9,846 Level 2 Account value quoted by
insurance policy g2 the insurance company
- TEEBABASRE R AR ERREE
- listed equity securities in 64,323 97,316 Level 1 Quoted closing prices in
Hong Kong F18 active markets
- BB LETRAES REBDERE2UHE

Equity instruments at FVTOCI
RATESAHEZERS

ZRERTIE

- unlisted equity securities - 8,645 Level 3 Significant unobservable

- FEMRAES ERE inputs
EXTABEBAYE

During the year ended 31 December 2024 and RBE-Z-_MNEFR-ZF-_=F+=A

2023, there were no transfers between Levels =St+—BLEFE B1ERF2HRZBEAL

1 and Level 2, or transfers into or out of Level BER JUMBAREHEIR -

3.

The Group’s policy is to recognise transfers AEBZHREARERBECRES

between levels of fair value hierarchy as at R BRAVFESER B 2EE -

the end of the reporting period in which they
occur.

HERMBEERAT
—s-mEFg  O19
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54. FINANCIAL INSTRUMENTS (Continued)

Fair value measurements of financial
instruments (Continued)

Fair value of the Group’s financial assets and
liabilities that are measured at fair value on a

recurring basis (Continued)

®)

Information about Level 3 fair value measurements

54. E@M TR (&)

EMIRZAVEE(F)

BEEMEELUNFHEHABZAEEHE
BEERBMEZ L FHEGE)

(b) BIREIRATFEH 82 AN

Relation of
Valuation Significant significant unobservable
techniques unobservable input inputs to fair value
EXTIBE
EXTUBER BABBE
fhER BARE ATEZBE
At 31 December 2024
R-B-NE+-A=1-H
Equity instruments at FVTOCI
BAVEG AR ERE 2
ERIA
- unlisted equity securities Income approach Discount rate of 14.87% The discount rate is negatively
- FLETREES WA BB Z14.87% correlated to the fair value

At 31 December 2023
RZEZ=(+-A=t-H

Equity instruments at FVTOCI

BOTEF AR EREZ
ERIA

- unlisted equity securities

- FLTRAES

ETERNITY INVESTMENT LIMITED
Annual Report 2024

Income approach

LONS

Discount for lack of marketability
of 15.61%
BRRSTHREN15.61%

Discount rate of 17.97%
BBEZ17.97%

Discount for lack of marketability
of 15.70%
ERRZTEREM15.70%

measurement

HREALNVENEMRL

The discount for lack of
marketability is negatively
correlated to the fair value
measurement

ERBRZHERBEEATEHE
RR

The discount rate is negatively
correlated to the fair value
measurement

BRERLNVENENRL

The discount for lack of
marketability is negatively
correlated to the fair value
measurement

ERRZmERBMEATETE
RR
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54. FINANCIAL INSTRUMENTS (Continued)

Fair value measurements of financial
instruments (Continued)

Fair value of the Group’s financial assets and
liabilities that are measured at fair value on a
recurring basis (Continued)

(b) Information about Level 3 fair value measurements
(Continued)

The fair value of the unlisted equity securities
at 31 December 2024 and 2023 was
determined based on valuations prepared by
Access Partner using a valuation technique
with significant unobservable inputs and
hence was classified under Level 3 of the fair
value hierarchy.

The movements during the year in the balance
of this Level 3 fair value measurement are as
follows:

Financial assets
Equity instruments at FVTOCI

54. E@M TR (&)
EMIRZAVEE(F)

BEEMEELNFHEHABZAEEHE
MEERBEZ X FEE)

(b) BREIRLFE;EZEL (1E)

FETBRABSFR-_ZE_OERZ
E_=F+"-A=+—HWA¥E
NDRETZERAEEERTTE
M ASBENGERNTHERENMEE
BE AAE2EAEIRLIFE
£ o

REEFEIRAFEFBLGRZE
BT :

tREE
A FHEGTAEMEE w2 Ex
TH

HK$°000
FET
At 1 January 2023 R-BE=-_=F—H—H 12,215
Loss arising on change in fair value of equity EZ A FEFTAEMEEMW R 2ERZT
instruments at FVTOCI Bz AT EEBELEZER (3,570)
At 31 December 2023 and 1 January 2024 R=-ZZE-Z=F+=-A=+—-HRK
—ENFE—-A—H 8,645
Loss arising on change in fair value of equity R A FEtAHMEZEWFE 2 EHET
instruments at FVTOCI Bz AT EEBELEZER (8,645)

At 31 December 2024 R-EBE-_WE+=-H=+—H -

KIERMBREFRA A
“EHEFH
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54.

55.

FINANCIAL INSTRUMENTS (Continued)

Fair value measurements of financial
instruments (Continued)

Fair value of the Group’s financial assets and
liabilities that are not measured at fair value on
a recurring basis (Continued)

The carrying amounts of the Group’s financial
instruments carried at amortised cost were
not materially different from their fair values at
31 December 2024 and 2023, except for the
guaranteed secured notes, which had a carrying
amount and fair value of HK$174,267,000
(2023: HK$165,245,000) and HK$173,796,000
(2023: HK$171,218,000) at 31 December 2024
respectively.

The fair value measurement of the guaranteed
secured notes was categorised under Level 3
of the fair value hierarchy. The fair value of the
guaranteed secured notes was determined in
accordance with generally accepted pricing models
based on a discounted cash flow analysis, with the
most significant input being the discount rate that
reflects the return required by the noteholders for
investing in similar financial instruments.

RECONCILIATION OF LIABILITIES
ARISING FROM FINANCING ACTIVITIES

The table below details changes in the Group’s
liabilities arising from financing activities, including
both cash and non-cash changes. Liabilities arising
from financing activities are those for which cash
flows were, or future cash flows will be, classified
in the Group’s consolidated statement of cash
flows as cash flows from financing activities.

ETERNITY INVESTMENT LIMITED
Annual Report 2024

54. BT R (&)

55.

EMIRZAVEE(F)

WHEREZMBEEL LN FEAEZEAE
EHEMEEREEZ 2 FiE (F)

RBERATEZAEERSRMIAZER
AEEER-_FE-_NER-FE-=F
+Z A=+ —-BZAFEILTEEARE
2 HMR-Z-_NF+-A=+—H
ﬁ#ﬁﬁﬁﬁﬁz%ﬁﬁﬁﬁiﬁ
Bl 174,267,000 T (=& = = F:
165,245, oooﬁém % 173,796, 0003 7t

(ZZFEZ-=% :171,218,000 B T) °
ﬁ?ﬁﬁ?ﬁ#ﬁ ?FZ’D\$E*I'E§E"* v
FEIRMDIFESER - FERFRERARE 2L

FEREE ﬁ%%zgﬁ%ﬁﬁﬁmg
DFECEBRAEBE  REAZH
ABBAMRE  TRRREEUSE
TEZEBEHEAARERZOR

METHEL2AEYR

TRFLALEERETBFELEZEE
LH(ERRAERFRSET) - METE
EJJFEFi%ﬁzfiﬁu.biﬂzﬁkﬂiiﬂ%m
ERABEREAEASERERNER
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55. RECONCILIATION OF LIABILITIES 55. RIS EHELCEBYHR (&
ARISING FROM FINANCING ACTIVITIES
(Continued)
Guaranteed ~ Amounts  Amounts
Interest Bank Other Lease secured dueto due to
payable borrowings  borrowings  liabilities notes associates  directors Total
FEff

BERER  KELT At
EBOHME  BOER  EeBX HEER ES WA EENE Eh
HK$'000  HK$000  HKS000  HK$'000  HK$000  HKS000  HK$'000  HK$000
FET FEr FEn FEr FEr FEn FEr FEn

At 1 January 2023 W=ZE-=f-f-H 15,437 200,020 266,789 291,547 197,000 1,961 1,000 973,754
Non-cash changes E3ER |
Interest expenses on bank  RTERHFISHET

borrowings 8,045 - - - - - - 8,045
Interest expenses on other ~ EERNFSER

borrowings 21,241 - - - - 493 - 21,734
Interest expenses on RERERZENA

guaranteed secured notes  EBIX 24,672 - - - 5,690 - - 30,362
Interest expenses on lease ~ MEBBHREHT

liabilities 13,892 - - - - - - 13,892
Interest on amounts dugto ~ ENESHEZHE

directors - - - - - - 1,047 1,047
Interest on others A AEZHE 11 - - - - - - 11
Foreign exchange translation JME#E (72) - - (4,151) - - - (4,229)

Interest expense on lease ST AEHABAH

liabilities charged to lessee ~ E&ENFSHX

of the Club 143 - = = s - - 143
Recognition of quaranteed ~ BIEERERZE

secured notes - - - - 162,555 - - 162,555
Derecognition of quaranteed & LB ERER

secured notes g o S - - (196,000) - - (196,000
New lease entered HINE ) - - - 607 - - - 607
Cash flows BehE

Inflow from financing activities &R EEER
Outflow from financing BRETHRY
activties 75939 (16,19 Q7578 (688 (4000 (368 (5508  (289,795)

60,374 15,537 S

12,404 143,176 231,491

At 31 December 2023 R-B-=E+ZR
=+-A 7,436 144,196 254,748 281,114 165,245 11,169 89,715 953,623

KEXBRAERAT
—EomEEy 920
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55. RECONCILIATION OF LIABILITIES 55. BIEEEELA 2B BEYHR(E
ARISING FROM FINANCING ACTIVITIES
(Continued)
Guaranteed ~ Amounts  Amounts
Interest Bank Other Lease secured due to due to
payable horrowings borrowings liabilities notes associates  directors Total
FEf

RERER  BELT Jff
EMHS  ROER HpER  BEAR 3 RE EERE Eh)
HK$'000  HK$'000  HK$'000  HK$'000  HKS$'000  HKS$'000  HKS$000  HKS'000
FEr FEn FEn FEr FEn FEn FEr FEn

At 1 January 2024 RZE-mE-B-R 7,436 144,196 254,748 281,114 165,245 11,169 89,715 953,623
Non-cash changes E3ER |
Interest expenses onbank BT ERHNTSER

borrowings 7,435 - - - - - - 7,435
Interest expenses onother ~ EMERNFSER

borrowings 24,099 - - - - - - 24,099
Interest expenses on RERERZENA

guaranteed secured notes  EBIX 7,155 - - - 21,688 - - 28,843
Interest expenses on lease ~ MEBBHREHT

liabilities 13,795 - - - - - - 18,795
Interest on amount due to an  FEfTEXE A TSR

associate il 676 - - - - - - 676
Interest on amounts dueto R ESFE RIS

directors 5,567 - - - - - - 5,567
Interest on others EftpmE RIS 11 - - - - - - 11
Foreign exchange translation S E#E (127) - - (5,918) - - - (6,045)

Recognition of quaranteed ~ EREEREAZE

secured notes - - - - 179,584 - - 179,584
Derecognition of quaranteed & It BFEERER

secured notes 2 - - - - (168,694) - - (168,694)
Loss on modification of terms X AEREAZE

of quaranteed secured FRELNEE

notes - - - - 11,995 - - 11,995
Cash flows BehE
Inflow from financing activities B B&EE - - 8,025 - - 4,300 22,770 35,185
Outflow from financing BRETHR

acivties @926  (63M)  (10.23) (6068 (655 (6174 (38989  (152658)

At 31 December 2024 RZB-@mE+ZR
=t+-A 16,779 137,825 252,536 269,128 174,267 9,385 73,496 933,416

ETERNITY INVESTMENT LIMITED
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For the year ended 31 December 2024 BZ _—E_F+_F=+—HIEFE

MAJOR NON-CASH TRANSACTIONS

Save as disclosed in notes 19 and 42, the Group
entered the following major non-cash transactions
during the year ended 31 December 2024 and
2023:

(@ On 18 September 2023, the Group entered
into a new lease agreement for the office
premises. The new lease agreement is entered
into for a fixed term of 2 years. On the lease
commencement, the Group recognised a
right-of-use asset of HK$607,000 and a lease
liability of HK$607,000.

(b) During the year, 38,000,000 share awards
were granted, and vest in tranches from the
vesting commence date over the vesting
period, on condition that participant remain in
service, as detailed in Note 49.

CONTINGENT LIABILITIES

(@ On 6 May 2021, a Beijing law firm as plaintiff
filed a civil claim to the People’s Court in
Chaoyang District, Beijing, the PRC against
four defendants, one of the four defendants
is Bayhood No. 9 Co. for an unsettled
legal fee of RMB31,000,000 (equivalent to
HK$33,477,000) (excluding overdue interest)
regarding an engagement of such law firm by
the four defendants to resolve a civil dispute
brought against them by an independent third
party in relation to a property transaction in
2010. Details of the civil claim are disclosed in
the Company’s announcement dated 6 August
2021. The Group has been advised by a PRC
legal adviser that the possibility of Bayhood
No. 9 Co. being required to pay the unsettled
legal fee is remote. Accordingly, no provision
for any liability has been made in respect of
the civil claim.

56.

57.

TEFRAESRS

BREMEE1OR42FTIRBEE N REBR
BE-_E_NWER_-_ZE-_=%+2ZA4
=t+—-HLEEFEERITIUTEEFRRS
x5

(@ R=ZZEBE-Z=ZFAA+NH  ~&EE
EAERLAEYEIT L —EHFHEER
EoMEEWENIREEEH2E
BT c RIERKBE  AEERR
FREEEG07,000 BT REES
&607,00038 7T °

FR - B H 38,000,000 % 22 B AR
7 WRFEEBHANBREBEME A H
RBOMEE RG2S HEENESE
8 - F BB HMEE49 -

T

HREE

(@ R=-TE=Z—FHAAB  tH—B
EMEBFEARS) AFELER
THBEERARZRZEEREFRA
M AEENBREZ—  MFA
DRz E R E R T — EE
ERBRA—RH—BBIE=
RIE—ZSFOHESREENVTER
SREFDRGEMER —ERFE
ZEE AR % 31,000,000 7T (%
$433,477,000780) (~NEIEE R
BIREBR REFARZHBER
ARAFEBPAE-ZE-_—FN\AXKH
ZOMHE  AEBCEREEE
BEEEA M AERRATEREE
REFREEEME - itk W&
MEZRBRAEL T AAERE -

KERMIREERA T
—E-MEFH
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57. CONTINGENT LIABILITIES (Continued)

(b)

On 13 January 2023, certain bank accounts of
Bayhood No. 9 Co. have been frozen by a civil

ruling (the “Civil Ruling”) (RE & E £) dated
13 January 2023 issued by t ZHEEEAR

7APB% (Haidian District People’s Court of Beijing
Municipality) (the “Court”) against Bayhood
No. 9 Co. in relation to an alleged unsettled
liability before the acquisition of the entire
issued share capital of Smart Title Limited
on 6 October 2015 (the “Acquisition”), the
principal and the interest of which amounted
to approximately RMB44,000,000 (equivalent
to HK$49,258,000) as at 1 January 2023 (the
“Alleged Liability”).

Based on the findings, the directors noted
that the Civil Ruling is related to a civil filing
(the “Civil Filing”) filed by a plaintiff (the
“Plaintiff”) to the Court on 9 January 2023.
Pursuant to the Civil Filing, Bayhood No. 9
Co., together with the other three defendants
to the Civil Filing, were alleged that (i) they
had entered into an agreement in 2019 (the
“Settlement Agreement”) with the Plaintiff
in relation to the settlement of the property
pre-sale agreements (the “Pre-Acquisition
Agreements”) which were entered into before
the Acquisition; and (ii) they did not repay the
Alleged Liability in relation to the Settlement
Agreement.

None of the directors of the Company and
the directors of Bayhood No. 9 Co. has any
knowledge or was aware of any information
in relation to the Pre-Acquisition Agreements
and the Settlement Agreement before the
Civil Filing came to their attention, nor had
they authorised the entering into of the
Settlement Agreement. There has been
no relevant information regarding Pre-
Acquisition Agreements and the Settlement
Agreement shown in the books and records
of Bayhood No. 9 Co. since the consolidation
of its accounts into that of the Group upon
completion of the Acquisition. In view of
the above matters, on 4 February 2023, the
Company reported to It R AZBEB 2B
(Chaoyang Branch Bureau of Beijing Municipal
Public Security Bureau) regarding the forgery
of the relevant documents and the company
seal of Bayhood No. 9 Co..

ETERNITY INVESTMENT LIMITED
Annual Report 2024
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(b)
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57. CONTINGENT LIABILITIES (Continued)

(b)

(Continued)

On 28 March 2023, one of the defendants
(the “Responsible Defendant”) entered into
an undertaking agreement with the other
defendants, including Bayhood No. 9 Co.,
pursuant to which the Responsible Defendant
has agreed to undertake the repayment
obligation to the Plaintiff and in the case
that the other defendants incur losses due
to the claim, the Responsible Defendant will
indemnify them in full.

On 24 April 2024, the Plaintiff, Bayhood
No. 9 Co., together with the other three
defendants to the Civil Ruling reached an
agreement during the mediation process (the
“Mediation”) led by the Court to resolve the
relevant litigation. Pursuant to the Mediation,
one of the other three defendants has agreed
to settle the litigation at an agreed amount.
Bayhood No. 9 Co. shall bear no responsibility
in the case and has not suffered any damage
or loss as a result of the Mediation. Moreover,
the certain bank accounts have been unfrozen
on 13 May 2024. In general, as a result of the
Mediation, the litigation has come to an end
and the settled litigation did not have any
impact on the financial position and business
performance of the Group. The details were
disclosed in the Company’s announcement
dated 13 May 2024.

58. EVENTS AFTER THE REPORTING PERIOD

59.

The Group issued an unsecured bond with
conditional convertible right in an aggregate
principal amount of HK$4,000,000 at 23 December
2024. The Group has obtained the conditional
listing approval for the issuance of Conversion
Shares at 6 January 2025.

APPROVAL OF CONSOLIDATED
FINANCIAL STATEMENTS

The consolidated financial statements were
approved and authorised for issue by the board of
directors on 31 March 2025.
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Five-Year Financial Summary

IAFEMBEE

For the year ended 31 December 2024 #EZ _—ZE_F+_H=4+—HIEFE

For the year ended 31 December

BE+t-A=+t—HLHFE

2024 2023 2022 2021 2020
—EoME = =T —E--F ZZE-EF
HK$’000 HK$’000 HK$’000 HK$’000 HK$’000
FET FET FETT FET FiET
Results E
Revenue Y &= 223,973 196,694 156,103 272,165 221,757
Loss from K& EE

operations (336,174) (189,433) (240,543) (186,665) (122,294)
Finance costs mEE R (71,863) (66,603) (61,072) (57,760) (54,278)
Loss before taxation B&FiATE#E (408,037)  (256,036)  (301,615)  (244,425)  (176,572)
Income tax 8%t (BAk)

(expense)/credit i) (7,662) (19,116) 28,839 43,946 35,547
Loss for the year FREE (415,699) (275,152) (272,776) (200,479) (141,025)
Dividends i35 - - - - -

As at 31 December
R+=ZB=+—H
2024 2023 2022 2021 2020
—EoNE —E-=HF —ZE¥E}-= —E-—F ZZEEHE
HK$’000 HK$°000 HK$°000 HK$°000 HK$°000
FET FET FET FET FET
Assets and BERERE

liabilities
Total assets EEHBE 2,599,323 3,074,573 3,457,470 3,801,686 3,840,915
Total liabilities BEHE (1,546,677) (1,573,002) (1,664,054) (1,614,529) (1,478,258)
Net assets EEFE 1,052,646 1,501,571 1,793,416 2,187,157 2,362,657
Capital and R R &

reserves
Equity attributable ~ RQTHEE AFE

to owners of the LR

Company 1,058,200 1,507,246 1,799,173 2,193,442 2,368,661
Non-controlling R R

interest (5,554) (5,675) (5,757) (6,285) (6,004)

1,052,646 1,501,571 1,793,416 2,187,157 2,362,657

ETERNITY INVESTMENT LIMITED

Annual Report 2024
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