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Financial Highlights
B R

RMB’000 2024 2023
AR%T —E-mE =
Revenue = 252,952 237,653
Cost of sales 55 B AR (124,173) (117,935)
Gross profit E 7 128,779 119,718
Selling & distribution costs HE Mo SER A (94,874) (81,106)
Administrative expenses THRAX (29,359) (27,602)
Operating profit g A 7,582 14,882
Profit before taxation AT A E 6,627 13,544
Income tax (expense)/credit s (M), HEe (72) 83
Profit for the year attributable to KREHEB AEMLZ

owners of the Company FRFE 6,555 13,627
Gross margin EFE 50.9% 50.4%
Net profit ratio ) = 2.6% 5.7%
Earnings per share (RMB cents) BRAEFN (AR
Basic HAR 0.2073 0.4309
Diluted e 0.2073 0.4309
Revenue by Product Category
BMARERERNS W

91.1% 91.6%

0.0%

p
(RMB’000) 2024
— _ — P4
(AR%T ) —F=MF
Shampoo & hair-care products
HEEEER LD
Other household & personal care products
HtRAREABEESR 22,558
Skincare products
HEER 1
Total
&t 252,952
.
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Financial Highlights (Continued)

BBRE (&)
Revenue by Branded Product Category
WARERGEER DM
95.2% 97.5%

3.8% 1.6%
1 0.9%
0%

((RMB’OOO) 2024
(AR®T ) —EopE

B
BT 240,941

Litao
BE 9,573

Royal Wind
W R

Others
Hith

Total
éo;_ 252,952

Less than RMB1,000. * Z&EEIER AREE1,0007T °
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Corporate Information (Continued)

NEEH ()
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Corporate Information (Continued)
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Chairman’s Statement
FREHRES

Dear shareholders of the Company,

On behalf of the board (the “Board”) of directors (“Directors”) of
BaWang International (Group) Holding Limited (the “Company”),
| present the audited annual results of the Company and its
subsidiaries (collectively, the “Group”) for the year ended 31
December 2024.

The Directors report that the total revenue of the Group for the year
ended 31 December 2024 was approximately RMB253.0 million,
representing an increase of approximately 6.4% from approximately
RMB237.7 million for 2023. The operating profit of the Group for the
year ended 31 December 2024 was approximately RMB7.6 million as
compared with an operating profit of approximately RMB14.9 million
for 2023.

For the year ended 31 December 2024, the net profit of the Group
was approximately RMB6.6 million, as compared with a net profit of
approximately RMB13.6 million for 2023.

For further information on the operating performance of the Group,
please refer to the “Financial Review” section of this annual report.

ENEHHNERTZRR
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TEFRBLEFNBEHARK149
BETT

AREBHEE-_Z_NF+_A=+—H
TFEEHBSFMNBOABARKCE &
M _ZFRGHKESFFAEHA
R¥E136B&ETT °
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AEEHRENMELEIED -
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For further information on the outlook of the Group, please refer to
the “Outlook” section of this report.

During the year under review, the Group continued to operate under
the value-chain-oriented business model, which enabled the Group
to control the cost of sales and operating costs at a sustainable level.

In mid-January 2025, the International Monetary Fund (“IMF”)
slightly increased China’s gross domestic product (‘GDP”) growth
prediction for 2025 from previous estimate by 0.1 percent points
from 4.5 percent to 4.6 percent because of the carryover from 2024
and the stimulus measures announced in November 2024, which
largely offsets the negative effect on the investment from trade policy
uncertainty and the struggling property market, but the growth would
stabilize at 4.5 percent in 2026 as trade uncertainty dissipated and
higher retirement ages slowed the decline in the labor supply of the
country.

The actual China’s year-on-year GDP growth was 5.0 percent in
2024. According to the IMF, the development of Chinese economy
in 2024 was a “positive surprise” compared to the IMF’s forecast of
4.8 percent. Some analysts indicated that China’s achievement of a
5.0 percent GDP growth in 2024 can be attributed to a combination
of strong export performance, effective stimulus measures, balanced
sectoral growth, targeted policy support for domestic demand, and
favorable global economic conditions.

In late January 2025, the IMF projected that the global economy wiill
continue to grow at 3.3 percent both in 2025 and 2026. The forecast
of 2025 is broadly unchanged according to the World Economic
Outlook of October 2024 published by the IMF, primarily on account
of an upward revision in the United States offsetting downward
revisions in other major economies. Global headline inflation is
expected to decline to 4.2 percent in 2025 and to 3.5 percent in
2026, converging back to target earlier in developed economies than
in emerging market and developing economies.
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In mid-January 2025, the National Bureau of Statistics indicated the
retail sales of consumer goods increased by 3.5 percent year-on-
year in 2024. The growth was supported by various factors, including
government-led initiatives that stimulated consumer spending,
particularly in urban and rural areas, where retail sales rose by 3.4
percent and 4.3 percent respectively. Notably, online retail sales
surged by 7.2 percent, indicating a strong shift towards e-commerce
during the year. According to a rating report, projections for the
retail sales growth in 2025 indicate an increase of 4.0 percent
to 5.0 percent because of government subsidies and merchant
discounts which stimulate spending levels. Additionally, online retalil
is anticipated to continue to its upward trajectory, benefiting from
the improvements in convenience and user experience on major
platforms.

Looking forward, we plan to focus on two areas to drive the
strategic directions to sustain and develop our business in the
volatile economic environment. In the short run, the Group intends
to continue building up a management team with strong experience
in both domestic and global HPC sectors, to regain the sales growth
momentum and profitability, and to improve investors’ confidence
in the Group. In the long run, the Group will continue to focus on
strengthening the business model and positioning to acquire market
shares from domestic and international competitors, maintaining
a multi-brand and multi-product strategy in HPC sectors, and
becoming a leader in the branded Chinese herbal HPC products.

On behalf of the Board, | would like to take this opportunity to
express our gratitude to all shareholders, customers, suppliers,
banks, professional parties, and employees of the Group for their
continuous patronage and support.

CHEN Qiyuan
Chairman

Hong Kong, 28 March 2025
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Business Review

For brand promotion, the Group adopted the following strategies for
publicity and promotion of its branded products and increased the
revenue during the year under review:

(1)  We continued to provide consumers with quality Bawang
branded products. Leveraging on the Chinese consumers’
desire for and confidence in domestically manufactured
products in promoting our Bawang branded products series,
we will deepen their understanding in our brand concept of “Daunted
by hair-fall, Use Bawang Shampoo”.

(2)  Through our official blogs in popular social media platforms
including Weibo, Douyin, Kuaishou and Xiaohongshu, we
implanted word-of-mouth marketing to improve the awareness
and reputation of our brand, which stimulated the interest of
target customers to purchase our products and accelerate the
sales of our branded products.
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Management Discussion and Analysis (Continued)
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We continued to leverage on our new hi-tech equipment,
various patents and innovative packaging of Bawang branded
products to attract more consumers’ attention. To attract the
interest of young consumers in our products, we rolled out anti-
hair fall shampoo products with fresh packaging that young
consumers are fond of by adhering to their favourite lifestyles.

We carried out a variety of marketing activities to increase
our face-to-face interaction with consumers. We carried out
quizzes with prizes for enhancement of brand recognition. We
carried out festival and holiday promotion activities and conduct
educational webinars and seminars in hair health and haircare
for enhancement of consumers’ understanding and knowledge
of anti-hair fall so as to enhance the professional brand image
of Bawang anti-hair fall, and to build up a preference for
consumers to select Bawang branded products.

Through the continuous participations in community welfare
events, we concurrently implanted some advertisements for
promoting our Bawang branded products and brand image.

BaWang International (Group) Holding Limited Annual Report 2024
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Management Discussion and Analysis (Continued)

Through a variety of styles in livestreaming sales which
increased the exposures of our products and consumer’'s
participation and improve the consumers’ feedbacks
mechanism, we performed analytical reviews to understand the
consumers’ opinions with a view to addressing their needs and
optimizing our products and services.

Through visual design and marketing techniques, we created
more energetic and youthful publicity materials that attracted
more young consumers and to improve the conversion rates
for sales. We rolled out Bawang Brand membership program.
We offered members’ privileges, bonus point awards and
personalized services for building up brand loyalty and repeated
purchases.

We participated in the COSMOPROF Asia Hong Kong. We have
successfully enhanced the recognition of Bawang brand in both
the local and overseas markets, which has aroused the brand
awareness by more consumers both at home and abroad and
also laid the foundation for future co-operations.
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Management Discussion and Analysis (Continued)
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For conventional channels, the Group adopted the following
strategies for publicity and promotion of its branded products and
increased the revenue during the year under review:

(1)

We continued our market development project known as
“Thousand Townships for Ten Thousand Points-of-Sales”,
which has commenced since March 2024. To expedite the
distribution of products to the local market for enhancement of
sales revenue, we have appointed a number of key distributors
in our traditional channel across Hainan Island, which ensured
that our shampoo products will swiftly be delivered to all point-
of-sales in their respective township networks. Additionally,
publicity and promotional events were carried out to enhance
the awareness and confidence of our brand. Such marketing
initiatives demonstrated our determinations to extensively
develop the market and to enhance our brand influence. This
market development project has extensively and thoroughly
covered the southern China region after a year, and we have
started to promote this project on a nationwide basis.
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(2)  We invited our national distributors to participate in our
new year wealth-creation and new products roll-out
conference after the Spring Festival holiday in 2024. During
the conference, we showcased our new products and their
respective functionalities. The fresh packaging designs and the
unique functionalities of the new products have aroused the
distributors’ interest to place orders for these newly-launched
products, which have successfully increased the purchase
order quantity and enhanced our sales revenue.

(8)  We increased the frequency of weekend promotions and
counter shows and made use of creative performance and
interactions with consumers to successfully catch shoppers’
attention so as to arouse their interest in purchasing our
products.

For online sales channel, the Group adopted the following strategies
for publicity and promotion of its branded products and increased the
revenue during the year under review:

(1) The operations of JD’s self-operated stores recorded significant
increase in the same-store sales revenue. At the same time, we
expanded our live streaming team and successfully expanded
our channels into retail platforms of Meituan and 1688 for
enriching our online distribution channels.

(2) We successfully developed and launched the “Fragrance
Bottle” product targeting late-night users. At the same time, we
also expanded our product offerings horizontally by introducing
best-selling hair care essential oils, hair masks, and dandruff
essences, enriching the variety of products in this channel.

(8) Interms of marketing promotion, we fully leverage on the broad
user base of platforms like Weibo and Xiaochongshu (Little Red
Book) to conduct diversified content marketing activities in order
to acquire customer traffic to our online stores. By implanting
high-quality product recommendation notes, user experience
sharing, and creative short videos, we successfully attracted the
attention of a large number of target users, effectively enhancing
brand exposure and product awareness.
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(4)  We actively expanded our influencer marketing cooperation
with influencers and established long-term partnerships with
numerous influential figures. With the help of these influencers’
professional recommendations and follower-base, our products
were quickly marketed to a broader consumer audience, further
stimulating market vitality and acquiring customer traffic, which
resulted in significant growth in sales performance through this
channel.

During the year under review, we continued to participate in public
welfare events so as to enhance our public image as a responsible
corporation. During the International Workers’ Day on the 1st of May
and in conjunction with the People’s Government of Guangzhou
Jianggao Town, we carried out a public welfare event “Salute to
Beauticians, Care Starting from the Head” by donating shampoos,
shower gels and other household care products to the environmental
sanitation workers in the community. We believe that these types of
social activities help to publicize our corporate mission and enhance
our corporate image.

As at 31 December 2024, the Bawang brand distribution network
comprised approximately 837 distributors and three KA retailers,
covering 27 provinces and four municipalities in China. Furthermore,
the Bawang-branded products were also sold in Hong Kong,
Singapore, Thailand, Malaysia, USA, and Mongolia.

During the year under review, the Group enhanced its product
formula and upgraded packaging to promote new Royal Wind
branded shampoo products primarily for the online sales channel.
As at 31 December 2024, the Royal Wind brand distribution network
comprised approximately 837 distributors, covering 27 provinces.

The Litao products mainly comprise shower gels and laundry
detergents, which target consumers living in the second-tier or
third-tier cities in China. The Group’s goal is to maintain market
coverage in the traditional channel. As at 31 December 2024, the
Litao products distribution network comprised approximately 795
distributors, covering 27 provinces.

The Group has established 11 online retailing platforms for our

Bawang, Royal Wind and Herborn branded products, of which two
were established during the year under review.
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For the year under review, we obtained and/or renewed and/or
possessed the certificates and/or recognitions as follows:

— the permit for production of cosmetic products, which
was issued by Guangdong Provincial Medical Products
Administration, and is valid until May 2027;

— our Chinese herbal hair care series shampoo, Chinese anti-
dandruff series shampoo and Chinese herbal skin care series
body wash series products have been recognized as “The 2022
Elite High-Tech Products in Guangdong Province (2022 4 [ &
REZESHBEMER) by the Guangdong Provincial New
Hi-tech Enterprise Association (BER A & H M A EHE) in
January 2023 and valid for a period of three years until January
2026;

— our production process for hair-care and skin-care products
has been certified by SGS with a validity period until July 2025
as to meet the requirements of US FDA CFSAN by reference
to Cosmetic Good Manufacturing Practices (GMP) Guidelines
2008;

— our production process for hair-care and skin-care products
has been certified by SGS with a validity period until July 2025
as to meet the requirements of ISO22716: 2007 by reference
to Cosmetic Good Manufacturing Practices (GMP) Guidelines
2007;

— Bawang (Guangzhou) Co., Ltd was recognized by the
Department of Industry and Information Technology of
Guangdong Province (B8R & T % 1z 2 1L EE) as a “Specialized
Unique Innovative Small and Medium Enterprise (EL#8 5 %
/N Z)” on 6 January 2024 with a validity period up to January
2027; and

— we were accredited as Grade A credit rating taxpayer for
financial year 2023 by Guangzhou Municipal Tax Service of the
State Taxation Administration on 1 August 2024.
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Management Discussion and Analysis (Continued)

HFEEJE n—JLnHH& *ﬁ (»\,\)

Key Risks and Uncertainties

Apart from those stated in the Chairman’s Statement, Management
Discussion and Analysis and Outlook sections, the Company is
exposed to the following key risks and uncertainties which are
required to be disclosed pursuant to the Companies Ordinance (Cap.
622 of the Laws of Hong Kong).

1. Risks Relating to Our Industry

In recent years, it has been common for the Mainland
manufacturing enterprises to face continuously rising labour
costs and difficulties in employing skilled labour. Our Group’s
strategy in response is to reduce the production costs by
improving the degree of machine automation and efficiency.
Since the start of 2020, and up to the year ended 31 December
2022, almost all business enterprises in the China have been
suffering from the unprecedented coronavirus pandemic,
corresponding prevention and control measures by the
government have been implemented to contain the spread
of coronavirus. During this period, the Group strictly followed
all the regulatory measures laid down by the government and
the Group has made every effort to ameliorate any adverse
impacts on its operations and economic impacts on itself and
its customers. As always, the Group will cooperate with the
government on all mandatory control measures in respect of
public hygiene and health, if any.

2. Credit Risks Relating to Customers

Exposure to bad debts attributable to customers usually
intensifies following a weak economic performance. To minimize
credit risks, the management of the Group has appointed
dedicated staff members to handle procedures for determining
credit limits, credit approval and other monitoring procedures,
to ensure that follow-up actions with all receivables are taken in
a timely manner. In addition, the Group reviews the collectibility
of receivables at the end of a reporting period, to ensure that
sufficient impairment losses are recognised for uncollectible
debts. For the year ended 31 December 2024, the Group has
reversal of impairment losses of approximately RMB1.7 million
in respect of trade receivables by adopting the expected credit
loss model.

BaWang International (Group) Holding Limited Annual Report 2024

TERRBRTHBEE

HREFBREE BEEBETREINMER
FiRAMEEAN - AR ARBE(R A &
BIY(EEEDIF622% ) /8 T K 5E P E %
MERRERENMTHRARZAT -

1. TERMRE

BAEECEODFEREAE S TK
ﬁTI%ﬁL‘?E&%’%%?IA%’P
AEBNEERRIBARSHKE
BEERREMFERREABREEE
KA - BT _TFYNHRBEEZ
T —_F+-_A=+—HLEFE"
PHEACEREIN TRAAREDN
BAREE R RIT  BUT A& ik
RENEE EBRAEFTENRRE
HE T HEMTER MG - &
EHE AEBE —EERESTBA
FIEHAT A ELEEREE  REAK
EENTE VB NENEHEEK
MERTFFEREEFGNEFRK
KBS E - NEE K — Bt
ERALEEMBERENT ARG
EFEE(NAE) BERFRES °

2. EFMEERE

BEERSMEHERR %ﬁf%@
REHIEM SEREGFERR &
SEEEEBEZRIRE AEEA#
EEERBE FEEHRAEMER
&F VAR £R B B BR3P A FE W AR
AN AEBERREH R
J@EZTW@ KB DA RE R BT
A] Y [3) SR RR 4 R S 2 R (B B R
BE_FT-_MEF+_-_A=1+—H1L
FE ASEREBEEHEERXE
BRI RUERZBERKE
BOBARBITEE T -



Management Discussion and Analysis (Continued)

3. Liquidity Risks

In managing liquidity risks, the Group monitors and maintains
cash and cash equivalents at a level which is considered by the
management as sufficient, to satisfy the needs arising from the
Group’s operations and to mitigate the effect of fluctuations of
cash flow. The Group’s management will continue to closely
monitor the use of cash.

4. Currency Risks

Sales to overseas countries denominated in foreign currencies
expose the Group to foreign exchange risks. The Group closely
manages and monitors foreign exchange risks to ensure that
appropriate measures are taken in a timely manner. The Group
will consider using hedging in respect of foreign currencies to
mitigate relevant risks as and when appropriate.

Environmental Protection

The Group is responsible for its impact to the environment arising
from its business operations. During the year under review, the
Group strictly complied with the local environmental regulations of
the PRC. The production of household and personal care products
belongs to the light industry, thus no pollutants are involved during
the manufacturing process and adverse impact on the surrounding
environment is minimal. The Group has been investing and
implementing various energy conservation projects in recent years, as
a result of which overall power consumption has drastically reduced.

Business Compliance

During the year under review, the Group has complied with the
relevant laws and regulations that have a significant impact on the
Group.
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Management Discussion and Analysis (Continued)

HFEEJE n—JLnHH& *ﬁ (»\,\)

Relationship with Employees, Customers and
Suppliers

The Group adopts an employee-oriented approach, which ensures
that all staff members are reasonably remunerated. To retain a quality
workforce, we strive to regularly improve, review and update our human
resources policy and our compensation and benefits. We also provide
training opportunities to upgrade the skills of our staff members. We
also care for the occupational health and safety of our workers.

The Group’s major customers are categorised into three channels,
namely conventional distributors, key account hypermarkets and
supermarkets, and online sales (including online official flagship stores
and distributors). The credit terms granted to major customers are 30
to 90 days, which are in line with those of the credit terms granted to
other customers.

The Group maintains good relationships with its customers. We
have put in place handling procedures to receive and analyse the
customers’ complaints and make recommendations on remedial
actions with a view to improving service quality.

The Group is in good relationship with its suppliers and conducts a
fair and strict appraisal of its suppliers on an annual basis.

Financial Review

Revenue

During the year under review, the Group’s revenue was approximately
RMB253.0 million, representing an increase of approximately 6.4%
from approximately RMB237.7 million for 2023. The revenue through
the online sales channel was approximately RMB135.9 million,
representing an increase of approximately 7.7% from approximately
RMB126.2 million in 2023 and the revenue through the conventional
sales channel increased by approximately 5.0% as compared with
2023.

The Group’s core brand, Bawang, generated approximately
RMB240.9 million in revenue, which accounted for approximately
95.2% of the Group's total revenue by product category in 2024, and
represented an increase of approximately 4.0% as compared with
2023.
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The branded Chinese herbal anti-dandruff hair-care series, Royal
Wind, generated approximately RMB2.4 million in revenue, which
accounted for approximately 1.0% of the Group’s total revenue
by product category in 2024, and represented an increase of
approximately 19.3% as compared with 2023.

The natural-based branded shampoo, shower gel and laundry
detergent products series, Litao, generated approximately RMB9.6
million in revenue, which accounted for approximately 3.8% of the
Group’s total revenue by product category in 2024, and represented
an increase of approximately 146.0% as compared with 2023.

We sold our products through extensive distribution and retail
networks, and via conventional and online sales channels. During the
year ended 31 December 2024, a summary of our sales revenue in
percentage through different networks and/or channels is as follows:
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Total B 46.3 53.7 100.0

In 2024, the sales to Hong Kong and the overseas markets
accounted for approximately 1.1% of our total revenue.

Cost of Sales

Cost of sales in 2024 amounted to approximately RMB124.2
million, representing an increase of approximately 5.3% compared
with approximately RMB117.9 million in 2023. The overall increase
in cost of sales was generally in line with the increase in revenue.
As a percentage of revenue, cost of sales slightly decreased from
approximately 49.6% in 2023 to approximately 49.1% in 2024.

RZZE-_WNFE £ BMEBINTIHED
HEBEAOMAEEALEBENLN11% -

HERE

TECNFEMHEERNEAHAREK124.2
BET MUHU_ZE_=FEHARE
179B E LI T 495.3% - BEEHEK
AN 0 K B B 6 RE A9 32 N AR RF R (L &
XN EOLTE HEXNAK=-ZT =
ZFRLA0.6%E THREZT ZIFEHY
49.1% o

BIER(REZRERLI[ —B-NFFR

21



22

Management Discussion and Analysis (Continued)

HFEEJE n—JLnHH& *ﬁ (»\,\)

Gross Profit

During the year under review, the Group’s gross profit increased
to approximately RMB128.8 million, representing an increase of
approximately 7.6% as compared with approximately RMB119.7
million for 2023. The gross profit margin slightly increased from
approximately 50.4% for 2023 to approximately 50.9% for 2024.
Such increase was mainly attributable to a slight decrease in the
average unit cost of production as aforementioned.

Other Income

During the year under review, other income decreased to RMB1.4
million, representing a decrease of 51.1% as compared with 2023.
Such decrease was mainly attributable to a decrease in bank interest
income and a decrease in government grants.

Selling and Distribution Costs

Selling and distribution costs increased to approximately RMB94.9
million for 2024, representing an increase of approximately 17.0%
as compared with approximately RMB81.1 million in 2023. Such
increase was mainly due to an increase in expenses spent in the
promotion and advertising of the Group’s products in various online
platforms such as Douyin and JD.com, and the conventional channel,
but was partially offset by the decrease in outsourced labour costs.
As a percentage of revenue, our selling and distribution costs
increased from approximately 34.1% in 2023 to 37.5% in 2024.

Administrative Expenses

Administrative expenses for 2024 amounted to approximately
RMB29.4 million, representing an increase of approximately 6.4%
as compared with approximately RMB27.6 million in 2023. Such
increase was mainly due to the increase in research and development
expenses, and salaries and bonus, which was partially offset by the
decrease in provision for bad debt, and the waiver of trade payables.
As a percentage of revenue, our administration expenses was
approximately 11.6% which is the same as 2023.
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Management Discussion and Analysis (Continued)

Impairment Losses Reversed in respect of Trade
Receivables

For the year under review, the Group has reversed impairment losses
of approximately RMB1.7 million (2023: approximately RMB1.1
million) in respect of trade receivables, following the management’s
assessment on credit risk of our financial assets by adopting the
expected credit loss (the “ECL”) according to IFRS 9.

Profit from Operations

The Group recorded an operating profit of approximately
RMB7.6 million for 2024, as compared with an operating profit of
approximately RMB14.9 million for 2023, representing a decrease
of approximately 49.1% year-on-year. Such decrease was mainly
because of the increase in selling and distribution costs and
administrative expenses, but was partially offset by the increase of
gross profit.

Finance Costs

For the year ended 31 December 2024, no interest on bank
borrowings was incurred (2023: Nil). Interest on lease liabilities
amounted to approximately RMB1.0 million (2023: RMB1.3 million).

Income Tax Expense/Credit

During the year ended 31 December 2024, the Group had deferred
income tax expense of RMB0.07 million (2023: deferred income tax
credit of approximately RMB0.08 million).

Profit for the Year

As a result of the combined effect of the above mentioned factors,
the Group recorded a net profit of approximately RMB6.6 million
for 2024, as compared with a net profit of approximately RMB13.6
million for 2023, representing a decrease of approximately 51.9%
year-on-year.
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The net profit for the full financial year ended 31 December 2024
increased by RMB1.6 million as compared to the estimated net
profit in the range of approximately RMB5.0 million for the ten
months ended 31 October 2024 as announced in the profit warning
announcement of the Company dated 15 November 2024. Such
increase was due to the increase in the sales in the last two months
of 2024 and the decrease in the depreciation for fixed assets, but
was partially set off by the increase in the recognition of selling
expenses payable to the distributors during the last two months of
2024,

Profit for the Year Attributable to Owners of the
Company

As a result of the combined effect of the above factors, the
Group recorded a profit attributable to owners of the Company of
approximately RMB6.6 million for 2024, as compared with a profit
attributable to owners of the Company of approximately RMB13.6
million for 2023, representing a decrease of approximately 51.9%
year-on-year.

Outlook

In March 2025, in the National People’s Congress of China, an
ambitious GDP growth target of around 5.0 percent in 2025 has
been made, which is higher than the GDP growth prediction made by
the IMF in mid-danuary this year, but it is consistent with the target
and actual growth in 2024. Chinese Premier Li Qiang acknowledged
that there are challenges that are being faced, and emphasized “hard
work” is required to achieve this growth target.

Having said that, the central government is determined to find
strength from within amid rising external uncertainties. Special
actions are launched to boost domestic consumption, such as
trade-in programs for durable goods and subsidies for services
consumption, such as for childcare and gradual implementation of
free preschool education. Measures are also being implemented to
promote sustainable consumption as proposed in a previous plenum
resolution.
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Some economic analysts are of the view that with the US most
recently levying more tariffs on Chinese goods will negatively affect
the exports to the US once the tariff becomes effective. Nonetheless,
the resolve to stick with around 5 percent GDP growth year-on-year
is likely aimed at projecting confidence and signalling strong domestic
policy support to boost domestic demand. Despite the increased
external uncertainties, recent optimism around Al development
spurred by DeepSeek and green shoots in consumption such as from
the record high movie box office results in the spring festival holiday
suggest that confidence may be returning. The hard data remains
mixed, but should confidence remain strong, this can pose potential
upside.

Owing to the uncertainties and challenges against the overall
economic recovery as mentioned in the above paragraphs, the
Directors tend to be very cautious about the Chinese economic
developments environment after having taken into consideration
the measures to increase the economic momentum, and also the
worldwide geopolitical situations in 2025, and are conservative in
formulating the strategies and operational plans for the Company.

The corporate theme for 2025 is “Striving Forward in Full Power!”

For Bawang-branded products, the Group intends to adopt the
following strategies for publicity and promotion of its branded
products and enhancement of revenue:

(1) Strengthening the publicity of patent advantages: We will
make use of a number of patented technologies with hi-tech
equipment. We will leverage on the prominent effects of our
anti-hair loss product as our publicity focus. We will concentrate
on promoting our popular anti-hair fall series to increase the
sales of this series. At the same time, we will continue to
develop new products by reference to the current trends of
the market, to rely on the core advantages of the products to
expand the consumer segments, and then to turn them into
loyal users of the brand for increased sales.

(2)  Upgrading product packaging creative design: In terms of
product packaging, we will continue to upgrade and roll out
attractive shampoo packages for attracting the attention of
young consumers, stimulating their purchasing interest, thereby
achieving the effect of increasing the sales of our branded
products.
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(8) Developing active cross-sector co-operations: We will
constantly identify other brands, IPs and related events which
match with our brand concepts for co-operations to launch
limited edition co-branded products, and to hold highly
interactive promotional activities for arousing the consumers’
interest. Leveraging on the partners’ resources and influence,
we will strive to broaden the scope of brand communication so
as to attract more potential consumers.

(4) Deepening the operations of social media: Leveraging on
the official Weibo account for Bawang branded shampoo as
well as other popular social media platforms such as Douyin,
Kuaishou, and Xiaohongshu, we will initiate interesting brand-
related topics for discussions on the blogs. Through frequent
interactions with consumers, we intend to enhance the brand’s
popularity and reputation in the minds of the public so that the
target customers will have a strong desire to buy our products,
thereby increasing the sales of our branded products.

(6) Cooperating with key opinion leaders (KOL) for brand
promotion: We will actively establish cooperative relationships
with influential KOLs and leverage on their large number of
followers for promoting Bawang branded products among
their fans. Through the brand recommendation made by live-
streaming ambassadors, the exposure of products to the public
will be greatly increased, brand popularity will be enhanced and
resulting in a highly efficient purchase conversion rate.

(6) Organizing different offline activities: We plan to hold a variety
of offline activities regularly or on an ad-hoc basis, such as new
product launch conferences so that consumers can have first-
hand experience in the charm of new products. We will invite
hair-care experts to hold regular talks on anti-hair fall strategies.
We will hold promotional activities through vivid counter-shows
to attract consumers’ active participations so as to enhance the
emotional bonding between brand and consumers, and thereby
increasing our sales through the stores of traditional channel.

For Royal Wind branded product series, the Group will distribute the
hair care products through both conventional and online channels
to satisfy consumers’ demands through precise usage scenarios,
which aim to attract more young consumers to buy the products and
increase sales revenue.
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For Litao branded product series, the Group will continue with its
household care brand positioning, and will continue to sell laundry
detergent and other HPC products through our conventional
channels.

For conventional channels, the Group will continue to deepen
cooperation and interaction with distributors by the following
strategies:

(1)

We will leverage new product launch conferences to expand the
distribution of hot-selling products for increase sales through
this channel, such as the Bawang nourishing series, oral care
series, fragrance laundry detergent series, and shower gel
series;

We will utilize new store openings, special events during
holidays and other promotional activities in shopping malls to
boost sales volume;

We will increase the frequency of weekend promotion and
counter shows, and make use of creative performances to
catch shoppers’ attention so as to achieve positive effects on
our brand influence;

We will strengthen the sales support services offered to key
distributors, key channels and key points-of-sales for enhancing
the revenue generated from distribution channels;

We will continue to enhance the product displays of the key
points-of-sales so as to stabilise the sales revenue; and

We will make use of customers’ consumption information from
customs data software in various countries and participate in
offline international exhibitions to develop overseas untapped
markets, with an aim to increase overseas sales.
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As for the online sales channel, the Group hopes to achieve stable
growth through implementation of the following plans:

(1)

For T-Mall flagship stores and T-Mall supermarkets, the Group
will increase investment, improve operational efficiency and
reorganise the structure of product offerings, and stabilize
the market scale of the original anti-hair fall products that are
popular on the platform; and develop and promote relevant new
products based on the consumer segment, usage scenarios,
and needs as well as the brand positioning. At the same time,
the Group will horizontally expand our hair care products range,
such as anti-dandruff essence, hair mask, and essence oil for
increasing sales revenues;

For the JD platform, the Group will adhere to the characteristics
and direction of the platform and efficiently attract more visits
from high-quality customers through increasing expenditures,
optimizing on-site operational efficiency, and increase sales on
this platform by rolling out new key products and hot-selling
products for 2025 with reference to the entry requirements of
various platforms. At the same time, the Group will reorganise
and optimize product prices to attract the orders from the online
vendors so as to increase the sales through this platform;

For the Pinduoduo platform, the Group will continue to roll out
high performance/cost ratio new products and hot-selling items
which suit the customers. The official 10-billion-yuan subsidy
program of Pinduoduo will serve to stimulate the sales growth
on this platform;

For distributor channels, the Group will plan and reorganise
products, support dealers, and expand the sales volume
of some newly-developed channels such as Meituan and
PuPu; encourage existing distributors to focus on customized
development of hair-care, oral-care and body-care products to
increase sales volume of Bawang branded products. The Group
plans to develop new customers on platform 1688 through
increasing investment in this platform;
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(5) For the live-streaming platform channel, the Group will continue
to increase its investment in Douyin store live broadcast
promotion, strengthen short video material content, optimize
the product strategy of No. 2 live broadcast room, and increase
sales volume; at the same time, through the expansion and
cooperation of Douyin, video account and Kuaishou live
broadcasters, the Group aims to achieve growth in brand
awareness and brand sales volume; and

(6) For the WeChat Channels (1 {Z 1% #89%), the Group will closely
monitor the development of video accounts and live streaming
and look for the right time to formulate strategies and make
investment for generating sales revenue through this channel.

For production management and quality of products, we always
emphasize on the innovation of the core technology of our products
with the quality of products guaranteed. We will leverage on the
capability of our professional research and development team
to maintain strategic cooperation with universities and research
institutions in order to maintain our competitive advantage. At the
same time, we will continue to automate production management.
We also aim to promote Bawang brand image and market leadership
through production-study-research cooperation and transformation
of research achievements to high-quality products.

We will continuously catch up with the trend, improve production
processes, optimize internal processes, management systems,
and production efficiency, and reduce operating costs and improve
corporate operating efficiency and competitiveness. We will arrange
overhauling of production workshops to enhance the factory image
and keeping abreast with the latest cosmetic regulatory requirements
so as to make our production environment even safer. We will
strengthen the automation of our production lines by continued
replacement of existing old production lines and equipment so as to
enhance the production efficiency and to conserve energy.

We will implement a complete performance-based assessment
system with the “people-oriented” production management concept.
We will provide training and education programs to upskill the
workers for operating the new equipment and to educate the workers
on the occupational safety through different mock-up emergency
scenarios. We will also arouse the workers’ awareness on the
concept of green production which serves to reduce the production
costs and at the same time increase their wages and fringe benefits.
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We will adopt a more flexible and advanced supply chain approach to
reasonably utilize the production facilities and factory space, and to
optimise the production processes. Subsequent to the balance sheet
date of 2023, our solar energy has been in operation, helping to
reduce traditional electricity consumption, thereby saving production
costs and reducing carbon emissions. Whilst exercising stringent
control over the production flow and process and at the same time
ensuring the quality of products, we will minimize the materials
spoilage and implement energy-saving initiatives so as to achieve the
various environmental emission targets that have been predetermined
by the Company.

For our original equipment manufacturers (“OEM”) business, we will
continue to make use of our competitive advantages in professional
design, research and development capabilities, mature production
management techniques and advanced production infrastructures for
expanding our OEM business with a view to strengthening our co-
operations with quality customers so as to increase our market share
and influence in this business sector.

We believe that through the above-mentioned resources management
and workflow integration to maximise production effectiveness,
we can reduce costs and enhance the efficiency. We will be able
to sustain high quality development for achieving the Company’s
predetermined emission targets as stated in the Company’s ESG
report, thereby creating more returns for our shareholders.

As part of the business expansion plan, the Group will continue
to explore the possibility of engaging with potential distributors for
launching our branded products to other countries. The Group is
open to explore further business opportunities with potential overseas
distributors.

As of the date of this report, the Group does not have any
outstanding acquisition opportunity on hand, nor is actively exploring
business opportunities that may involve potential acquisition.
However, the Group would consider the feasibility of any potential
investment opportunities to enhance the returns to our shareholders.

BaWang International (Group) Holding Limited Annual Report 2024

HMERBAENEEMELENHEERES
BEZ ABEAMNARENE[ER B
Y ERRE - E-_ZE_="F8EBEXH
% BEMOAKRIEEHRET PR
BAOESFAEE UM EEENAS @ I
WA ER e WHAEERBEM T HEiEIT
BIEES BREMEGENRKE AR
EHR DR B RRE - AHE
AR TERESGEEEENMEIZE -

BRI AEE(OEM]) X7 &4 & A
RBMRE N FE R FIEED - IR
MWAEEEEREMEENEERESH
FEZ  MROEMETR - NBREEEEP
B & 1E - AR T 3P 48 L 75 B I 0
MGEAERMEEN -

HFHERS LR ERLREREEMT
ERIENES EeEM[EARER]L
ZT BAREMHRERSEERX  BERA
SEMNSEERR  AEH QRIESGH
TRHMEERBEHNESR REMANK
REGEEZHNERRD R -

EXBERASTE AEBEKESR
HMBERHBAFE ERMAOMEE
EEHEHMBR - AEEHARBOHEER
SHREBENBIICHBARELZND
ES=R( A

RAREHEM2 A AEBEILEFMALE
EAARENKRBEE YAERTS
BESHEENEBERS AN A&H
HEBEMBERERSORIITHE K
RS EMBERNE K -



Management Discussion and Analysis (Continued)

Liquidity, Financial Resources and Capital
Structure

The Group adopts conservative financial management policies and
maintains a good and solid financial position. As at 31 December
2024, the time deposit, bank balances and cash of the Group were
approximately RMB120.3 million (2023: approximately RMB88.3
million). No time deposit with a maturity of over one year was placed
at the year end date (2023: approximately RMB30.0 million). A
summary of liquidity and financial resources is set out below:

Bank balances and cash RITEBRREES
Time deposit 7E BB TF 3K

Total loans E FR4aEE

Total assets mEE

Gearing ratio’ é EREX

Note:

1. Calculate as total loans divided by total assets

Material Acquisition and Disposal

The Group did not engage in any material acquisition or disposal of
any of its subsidiaries or associates during the year under review.

BEE T w &2 (&)

RBES MBERRER

Ris

AEERARTHUBEEBR LT ES
REBENY BRI BT =-mF
+—A=+—8 AEENRITEH T
HER KREAHARBI2083HE T
(ZEZ=F:HAR¥KE83HET) &
FEARBLEGHNBEBE—FHEHT
R ZEZ=ZF: HAREI00EHBET) °
MEESNUBERBEENSH LT

31 December 31 December
2024 2023
R-B-mE R-ZZT-=F
+=A=+—H +=-A=+—H
RMB in million RMB in million
ARBBEER AREBETT

120.3 88.3
0 30.0

0 0
235.4 230.3
0% 0%

Biat
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Management Discussion and Analysis (Continued)

BEEE WK 2 (&)

Exposure to Fluctuations in Exchange Rates
and Hedging

The operations of the Group are mainly carried out in China, with
most transactions being settled in Renminbi. The reporting currency
of the Group is Renminbi. During the year under review, the Group
had exported its goods to Hong Kong and certain overseas
countries. The transactions were settled in either Hong Kong Dollars
or United States Dollars. The Group’s cash and bank deposits are
mostly denominated in Renminbi. The Company will pay dividends
in Hong Kong Dollars if dividends are declared. The Directors are of
the view that the Group conducts its business transactions principally
in Renminbi and thus the exchange risk at the Group’s operational
level is not significant. As at 31 December 2024, the Group had not
issued any material financial instruments or entered into any material
contracts for foreign currency hedging purposes. However, the
Directors will continue to monitor the foreign exchange exposure
of the Group and are prepared to take prudent measures such as
hedging when required.

Contingent Liabilities

The Group had no material contingent liabilities as at 31 December
2024.

Capital Commitment
As at 31 December 2024, the Group had no material capital

commitment.

Charge of assets

The Group had no charge of assets as at 31 December 2024.
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Pursuant to applicable statutory provisions of the Cayman Islands,
the Company had no reserves available for distribution to the
shareholders as at 31 December 2024 (2023: Nil).

As at 31 December 2024, the Group had inventories of approximately
RMB34.0 million, representing an increase of approximately 31.8%
compared with approximately RMB25.8 milion for 2023. Such
increase was primarily due to the increase in the Group’s sales volume
during the year, which led management to increase the stock of raw
materials, packaging materials and finished goods during the year.

The Group adopts a prudent approach in valuing its inventory. The
Group continuously monitors the inventory levels of its different
raw materials, packaging materials and finished goods, and based
on feedback from the sales force on the various product lines and
sales figures, the management regularly identifies the inventory
levels of individual inventory items to determine whether there is
any slow moving or obsolete items or finished goods. On this basis,
the management will devise actions to be taken in relation to such
inventory prior to their obsolescence, and/or whether provision
should be made.

As at 31 December 2024, the Group had trade receivables of
approximately RMB17.2 million, roughly the same as approximately
RMB17.7 million for 2023.

Some of the Group’s sales are made on credit, trade receivables are
resulted when the goods and titles have been delivered and passed,
respectively. The management regularly reviews the credit quality
of the Group’s customers and their partners to evaluate whether
provision should be made.
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To provide incentive to the employees of the Group, the Group is
committed to staff training and development under any economic
circumstances. The Group maintains a good relationship with its
employees. The Group will continue to invest in our human capital so
as to retain a quality workforce to achieve our organisational goal.

In 2024, the Group organised various in-house training classes
to strengthen the soft skills of our staff members such as time
management, stress management, and leadership development.
Apart from these in-house courses, the Group also required our
department managers to attend external courses on reward and
compensation, and motivation, whereas our senior sales and
marketing staff to attend brand positioning strategy course, and our
finance and accounting staff members to attend seminars about
the latest legislative/regulatory compliance, accounting standards,
taxation practices and budgetary control.

As at 31 December 2024, the Group employed approximately 428
employees (31 December 2023: approximately 430), consisting of
full-time employees and contract personnel in the PRC and Hong
Kong. The total personnel expenses, comprising wages, salaries and
benefits, amounted to approximately RMB42.5 million for 2024 (2023:
approximately RMB40.6 million).
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The following table sets forth a breakdown of the total headcount of

our employees and contract personnel as at 31 December 2024 and
2023:

Full-time employees 2HES
Contract personnel AHEE

— Full time — 2

— Part time — R
Total employees BEBA"Y

The employees’ remuneration, promotion and salary review are based
on individual job responsibilities, work performances, professional
experiences and the prevailing industry practices.

Our employees in the PRC and Hong Kong join social insurance
contribution plans and the Mandatory Provident Fund scheme,
respectively. Other benefits include performance-based incentive
bonus scheme and share options granted or to be granted under the
share option schemes.

The Directors believe that the Group’s human resources policies play
a crucial part in the further development of the Group. Promising
career prospects, good staff remuneration and benefits as well as
pleasant working environment are essential factors for maintenance
of a stable workforce for the Group.

TREIIHR T -_WMFE+_A=+—H
—TE-=F+ZA=t—BHMAHLE
BEERAGXIEERHMA:

31 December 31 December

2024 2023
—E-MME —E-=4F
t=A=+-8 +-A=+-~
255 236

173 194

173 194

428 430
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Corporate Governance Report
f R

The Corporate Governance Code and the
Corporate Governance Report

The Company is committed to enhancing the corporate governance
of the Group, and the Board reviews and updates all such necessary
measures in order to promote good corporate governance.

The Board is of the view that the Company has complied with the
applicable code provisions of the Corporate Governance Code (the
“CG Code”) as contained in Appendix C1 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”) for the year ended 31 December 2024.

Model Code for Securities Transactions by Directors

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers (the “Model Code”)
in Appendix C3 to the Listing Rules as its own code of conduct
regarding securities transactions by the Directors. Having made
specific enquiry with the Directors, all Directors have confirmed that
they have complied with the required standard set out in the Model
Code throughout the year under review.

Board of Directors

As at 31 December 2024, the Board comprised six members,
including the Chairman, Mr. CHEN Qiyuan, the Chief Executive
Officer, Mr. CHEN Zheng He (the “CEQ”), the Chief Financial Officer
and three independent non-executive Directors. Biographical details
of the Directors are set out in the section headed Directors and
Senior Management on pages 66 to 70 of this annual report.

The Board is responsible for approving and monitoring the Group’s
strategies and policies, approving annual budgets and business
plans, evaluating the performance of the Group and supervising the
work of management. The management is responsible for the daily
operations of the Group under the leadership of the CEQ.

The Board has delegated a schedule of responsibilities to the
executive Directors and senior management of the Company. These
responsibilities include implementing decisions of the Board and
directing and co-ordinating day-to-day operation and management
of the Group. The Board reviews these arrangements periodically to
ensure such arrangements remain appropriate to the Group’s needs.
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Corporate Governance Report (Continued)

To satisfy the independence requirement of the independent non-
executive Directors, the Board must determine that the independent
non-executive Directors do not have any direct or indirect material
relationship with the Group. The Board follows the requirements set
out in the Listing Rules to determine the independence of Directors.
To ensure that independent views and input are available to the
Board, the Board also consults with its external advisors as and when
required for it to obtain independent views on matters ranging from (but
not limited to) legal and regulatory compliance, financial report and
corporate governance.

In addition, to ensure that there is a strong independent element in
the Board, when nominating independent non-executive Directors
to the Board, the Board takes into account factors including but not
limited to the nominee’s character, integrity, professional profile, and
relevant working experience in the context of the profiles and working
experience of other Directors. To ensure that independent non-
executive Directors are able to perform their duties impartially, none
of them has any role in the daily management of the Group, and the
Board will also take into account the Nomination Policy to ensure
that the independent non-executive Director candidates proposed
would be able to provide independent views to the Board. The Board
also regularly reviews the re-appointment of any independent non-
executive Director who has served more than nine years, and will
ensure that any such reappointment would be subject to a separate
resolution to be approved by the Shareholders at the annual general
meetings of the Company. Independent non-executive Directors are
appointed for a term of three years.

The roles of the Chairman and the CEO are performed by different
person in order to reinforce their independence and accountability.
Except that the CEO, Mr. CHEN Zheng He, is the son of Mr. CHEN
Qiyuan, the Directors are not otherwise related to each other.

The Board held six meetings in 2024. Each of Mr. CHEN Qiyuan,
Mr. CHEN Zheng He, Mr. WONG Sin Yung, Mr. CHEUNG Kin Wing,
and Dr. LIU Jing attended all the said meetings. Dr. WANG Qi had
attended three meetings which had been held before his resignation
on 30 June 2024. Mr. CHU Tat Hoi attended all three meetings which
were held after his appointment on 30 June 2024.

The Company has adopted the nomination policy (the “Nomination
Policy”) and the board diversity policy (the “Diversity Policy”) as
required by the Corporate Governance Code and the Listing Rules,
respectively, and has taken into account the diversity of the Board
when selecting the candidates from a number of perspectives
as stated in the Diversity Policy as published on the Company’s
webpage.
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Nomination Policy

Either the secretary or the chairman of the Nomination Committee
shall call a meeting of the Nomination Committee, and may invite
nominations of candidates from the Board members, if any, for
the Nomination Committee to consider prior to its meeting. The
Nomination Committee may also nominate candidate(s) who are not
nominated by any member of the Board. For filling a casual vacancy,
the Nomination Committee shall make recommendation(s) for the
consideration and approval of the Board. For proposing candidate(s)
to stand for election at a general meeting, the Nomination Committee
shall make nominations to the Board for its consideration and
recommendation to the shareholders of the Company for approval.

In order to provide information on the candidate(s) nominated by
the Board for election at a shareholders’ general meeting, and to
invite nominations from the shareholders, a circular will be sent to
the shareholders in accordance with the requirements under the
Listing Rules. The relevant circular will at a minimum set out such
information about each proposed candidate, as required under the
applicable laws, rules and regulations, the Company’s constitutional
documents and the Listing Rules. A shareholder may serve a notice
to the Company Secretary within the lodgment period of its intention
to propose a resolution to elect a certain person as a director without
the Board’s recommendation or the Nomination Committee’s
nomination. The particulars of the proposed candidates will be sent
to all shareholders for information by a supplementary circular.

In assessing the suitability of a potential candidate, the Nomination
Committee would consider factors, including but not limited to,
candidate’s personal integrity and character, accomplishment and
experience that are relevant to the Group’s business, and diversity of
the Board in accordance with the Diversity Policy.

Diversity Policy

In achieving diversity of the Board, a number of aspects of each
director candidate will be considered, including but not limited to
gender, cultural and educational background, ethnicity, professional
experience, skills, knowledge and length of services. All Board
appointments will be based on meritocracy, and the candidates
will be considered based on the objective criteria as set out in this
policy having due regard for the benefits of diversity on the Board.
The Nomination Committee will monitor the implementation of the
Diversity Policy and has followed the Nomination Policy and the
Diversity Policy in the nomination of the new Director(s).
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The Board has reviewed the appropriateness of an express diversity
quota or measurable objective in achieving board diversity. After
the appointment of Dr. LIU Jing at the annual general meeting of
the Company held on 27 May 2022, the Board has members of
both genders, and the Board considers that the Diversity Policy has
been followed in furthering the diversity of the Board and after taking
into account the current Board size and also the general industry
landscape, it is appropriate to maintain the current gender diversity
ratio at the Board level without setting further specific numerical
targets and timelines, or design specific measures to develop a
further pipeline of potential successors to the Board on matters
relating to gender diversity. The Board will continue with its practice
of considering candidates for directorship of the Board based on the
diversity perspectives as set out in the Diversity Policy.

As at 31 December 2024, the Group has a relatively balanced
workforce overall in terms of gender distribution, with a female to
male employee ratio of (57:43), with both men and women being well
represented in the various different functions throughout the Group.
The Company supports diversity across a variety of perspectives,
the key areas of which are similar to those for the board diversity.
The Group will keep in mind its diversity policy to reach a balanced
gender ratio in its workforce as one of its corporate objectives in the
long run.

Dividend Policy

The Company has adopted a dividend policy (the “Dividend Policy”),
pursuant to which, the decision to declare a dividend or a distribution
will be at the discretion of the Board. The Company intends to declare
dividends to shareholders semi-annually in an aggregate amount
per year not exceeding 30% of the anticipated consolidated net
annual profits and may declare special dividends from time to time in
addition to interim or final dividends. In deciding whether to propose
a dividend and in determining the dividend amount, the Board shall
take into account (including but not limited to) the Group’s operations
and earnings, development needs, cash flow, financial condition,
capital and other reserve requirements and surplus, contractual and
financial restrictions and any other conditions or factors which the
Board considers relevant and having regard to the directors’ fiduciary
duties. While sharing the profit with shareholders, the Company shall
also maintain sufficient reserves to ensure the implementation of the
Group’s strategy for development.
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The payment of dividend is also subject to any restrictions under the
laws of Cayman Islands, the Listing Rules, the laws of Hong Kong,
the memorandum and articles of association of the Company and
those laws, regulations and memorandum and articles of association
to which the subsidiaries of the Group are subject.

The Dividend Policy will continue to be reviewed from time to time
and there can be no assurance that a dividend will be proposed or
declared in any specific periods.

The Company is not aware of any shareholders who have waived or
agreed to waive any dividends.

Update on Directors’ Information

Dr. WANG Qi, an independent non-executive Director, resigned
as an independent non-executive director of the Company from
30 June 2024. Dr. WANG also ceased to be the Chairman of
the ESG Committee, and a member of each of the Audit and
Risk Management Committee, the Nomination Committee and
Remuneration Committee.

Dr. LIU Jing, an independent non-executive director of the Company,
has been appointed as an independent non-executive director of
Guangzhou Yangshan United Precision Manufacturing Co., Limited
(Stock Code: 001268), listed on Shenzhen Stock Exchange since
September 2024.

Remuneration of Directors and Chief Executive

Details of the remuneration of each Director and the Chief Executive
for the year ended 31 December 2024 are set out in note 15 to the
consolidated financial statements. Other than the Directors and the
Chief Executive, there is no other member of senior management.

Directors’ Training

Under Code Provision A.6.5 of the Corporate Governance Code,
directors should participate in appropriate continuous professional
development to develop and refresh their knowledge and skills to
ensure that their contribution to the Board remains informed and
relevant. Internally facilitated briefings for directors are arranged and
reading materials on relevant topics are issued to Directors where
appropriate. All Directors are encouraged to attend relevant training
courses at the Company’s expenses.

BaWang International (Group) Holding Limited Annual Report 2024

BRENXNTRIFAESHESEARNET
R&I- EWRA - FEERE  ARAWNA
BMABMMERAREEN T AR EXH
MBRBER ERAREBRAMER -

B 53 Be KSR o MR TR AR RT L - B
TERERSECAREHHEZKEM
Hﬁ/%\ ©

RADARA EEADTARERES
FERERS -

EFERHEN

ITHEL RARBUNRTEST R_-F
THOFRNAZTHEBEARRBULIEHR
TEZ - IBET N IABEECHEILIFERT
EF - RE - UHEMEARZRBEGEIRE &
ZhkEREEZEE® RBRZBEKE
MEFMEEEKE -

B ARRBIUFRTES X
F_MENARECRARIINESZZ 5
FTHERBLUBABERERNAR
Al (B =88 - 001268) #) B 3L FEFA 1T
E=-

ESRBEETTRARTH

HE_ZT-_NWFEF+-A=1+—HLEHEE
FERSEEREETBRAEBHFMNNFERS
FN G EMBHRERMEF15 -BREZEES
THABN TEEMSREEENKE -

ESE

REBCE EE R T R ST AR CFEABS
ff  EFEA2EAENRERIER AU
REREHEME e AERESE
EAGBEEEAMRYAATNIBER TR
EZeFEER ARFAREERRE
ERPANMAEER W AR ET
BEME - ARAEBAEEEZ2 MA
FRIEAIRE > ERAANRE -



Corporate Governance Report (Continued)

During the year ended 31 December 2023, all Directors (being Mr.
CHEN Qiyuan, Mr. CHEN Zheng He, Mr. WONG Sin Yung, Mr.
CHEUNG Kin Wing, Dr. WANG Qi (before his resignation on 30 June
2024). Dr. LIU Jin and Mr. CHU Tat Hoi (after his appointment on
30 June 2024)) received regular updates on the Group’s business,
operations, risk management and corporate governance matters, and
participated in the directors’ training offered by professional bodies
and/or arranged by the Company. Materials on new or changes to
salient laws and regulations applicable to the Group were provided
to the Directors. Directors are requested to provide their records
of training they received to the Company Secretary for record and
annual review by the Nomination Committee. During the year under
review, the Directors received an aggregate of approximately 289.8
hours of training in various fields as follows:

2024 Directors’ Training by Topic
—E_NFESEEIEE
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Hong Kong Financial Economy/ Business
Legislative/  Director’s Reporting/ Capital Management/
Average per person® Regulatory Duties/ESG Taxation/Risk Market Investor
approximately 48.3 hours Compliance Practices Management Updates Relationship Others'
EREG BEWE UERES by
EERTEN BWE HE B SETmE EXEES
B AFI5%: 483/ BF B RERER g BH @ REEBRE Hit'
Executive Director BITES
Mr. CHEN Qiyuan PR RUIR 58 A v 4 v v 4 4
Mr. CHEN Zheng He PR IE B5 % A& v 4 v v \4 4
Mr. WONG Sin Yung mEBRELE v v v v v v
Independent
Non-executive
Directors BIYFHITES
Mr. CHEUNG Kin Wing  5RZ &L 4E v v v v v
Dr. LIU Jing 2EE+ v 4 4 v v 4
Mr. CHU Tat Hoi® RIEG A4S v v v v v v
1. Include topics such as technology transfer and industry association internal training, 1. BREBOHMEYR  TEHSRIENE-
etc.
2. The calculation of aggregate training hours of six directors who were serving at the end

of the financial year.
3t Appointed on 30 June 2024.
4. Dr. WANG Qi resigned on 30 June 2024 and his training hours are not included in the

calculation.
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Remuneration Committee

The Remuneration Committee comprises our executive Director, Mr.
CHEN Zheng He, and our two independent non-executive Directors,
Mr. CHEUNG Kin Wing, Dr. WANG Q. (resigned on 30 June 2024),
and Dr. LIU Jing (appointed on 30 June 2024). Mr. CHEUNG Kin
Wing is the chairperson of the Remuneration Committee. The primary
duties of the Remuneration Committee are to make recommendation
to the Board on the overall remuneration policy and structure
relating to all Directors and senior management of our Group,
review performance based remuneration and ensures that none of
our Directors determine their own remuneration. If necessary, the
Remuneration Committee will have access to independent advice.

The Remuneration Committee held two meetings in 2024. Each of
Mr. CHEN Zheng He and Mr. CHEUNG Kin Wing attended all two
said meetings. Dr. WANG Qi attended one meeting which had been
held before his resignation on 30 June 2024. Dr. LIU Jing attended
one meeting after her appointment on 30 June 2024.

During the meetings, the Remuneration Committee discussed
the remuneration structure of the Directors and assessed the
performance of directors. The terms of letter of appointment of Mr.
CHU Tat Hoi with effect from 30 June 2024 were reviewed in one of
the meetings.

Nomination Committee

The Nomination Committee comprises our executive Director, Mr.
CHEN Qiyuan, and our two independent non-executive Directors,
Mr. CHEUNG Kin Wing, Dr. WANG Q. (resigned on 30 June 2024),
and Dr. LIU Jing (appointed on 30 June 2024). Mr. CHEN Qiyuan is
the chairperson of the Nomination Committee. The primary duties
of the Nomination Committee are to review the structure, size and
composition of the Board and to make recommendations to the
Board regarding candidates to fill vacancies on the Board and the re-
election of Directors.

The Nomination Committee held two meetings in 2024. Each of
Mr. CHEN Qiyuan and Mr. CHEUNG Kin Wing attended all two said
meetings. Dr. WANG Qi attended one meeting which had been held
before his resignation on 30 June 2024. Dr. LIU Jing attended one
meeting after her appointment on 30 June 2024.

During the meetings, the committee members reviewed the senior
management structure of the Group and the re-election of Directors,
and assessed the independence of independent non-executive
Directors. Review and recommendation to the Board about the
appointment of director, Mr. CHU Tat Hoi, with effect from 30 June
2024 were made in one of the meetings.
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Audit and Risk Management Committee

As at 31 December 2024, the Audit and Risk Management
Committee comprises three independent non-executive Directors,
two of whom possess the appropriate business and financial
experience and skills to understand the accounts of the Group. The
Audit and Risk Management Committee had been chaired by Mr.
CHEUNG Kin Wing. The other members are Dr. WANG Qi (resigned
on 30 June 2024), Dr. LIU Jing and Mr. CHU Tat Hoi (appointed on
30 June 2024).

The written terms of reference which describes the authority and
duties of the Audit and Risk Management Committee was prepared
and adopted in accordance with the Listing Rules. The Audit and
Risk Management Committee is required, amongst other things,
to oversee the relationship with the external auditors, to review the
Group’s interim and annual results, to review the scope, extent and
effectiveness of risk management and internal control systems of
the Group, to review accounting policies and practices adopted
by the Group, to engage independent legal or other advisers as it
determines necessary and to perform investigations. SHINEWING
(HK) CPA Limited will confirm its independence before accepting the
engagement of non-audit services.

During the year, the Audit and Risk Management Committee has
performed the following:

— met with the external auditor to discuss the general scope and
findings of their annual audit and interim review work;

— reviewed and recommended to the Board for approval of the
external auditor’s remuneration;

— made recommendations to the Board on the reappointment of
the external auditor;

— reviewed the external auditor’s independence, objectivity and
the effectiveness of the auditing process;

— reviewed the annual and interim reports and annual and interim
results announcements of the Company;

— reviewed the effectiveness and the implementation of the
Group’s internal audit and risk management function;

— discussed auditing, internal control, risk management
and financial reporting matters of the Company before
recommending them to the Board for approval; and
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— reviewed the connected transactions and continuing connected
transactions entered into by the Group.

The Audit and Risk Management Committee has reviewed the
annual report with the management and the external auditors and
recommended its adoption by the Board.

In 2024, all issues raised by the external auditor and the Audit and
Risk Management Committee have been addressed by the senior
management of the Company. The work and findings of the Audit
and Risk Management Committee have been reported to the Board.
During the year, no issues brought to the attention of the senior
management of the Company and the Board were of sufficient
significance for disclosure in this annual report.

The Audit and Risk Management Committee held three meetings in
2024. Each of Mr. CHEUNG Kin Wing, Dr. LIU Jing had attended
all three meetings. Dr. WANG Qi attended two meetings which had
been held before his resignation on 30 June 2024 and Mr. CHU Tat
Hoi attended one meeting after his appointment on 30 June 2024.

Environmental, Social and Governance
Committee

The ESG Committee comprises our executive Director, Mr. CHEN
Zheng He, and our three independent non-executive Directors, Mr.
CHEUNG Kin Wing, Dr. LIU Jing, Dr. WANG Qi (resigned on 30
June 2024), and Mr. CHU Tat Hoi (appointed on 30 June 2024). As
at 31 December 2024, Dr. LIU Jing (appointed on 30 June 2024) is
the chairlady of the ESG Committee. The ESG Committee held two
meetings in 2024. Each of Dr. LIU Jing and Mr. CHEUNG Kin Wing
attended all two said meetings. Dr. WANG Qi attended one meeting
which had been held before his resignation on 30 June 2024. Mr.
CHU Tat Hoi attended one meeting after his appointment on 30
June 2024. During the meetings, Members of the Committee have
reviewed the 2023 Environmental, Social and Governance Report
and set targets for future air, greenhouse gas, and energy emissions.
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Corporate Governance Report (Continued)

Directors’ responsibilities for financial statements

The Directors acknowledge their responsibility for preparing the
financial statements of the Company, and for ensuring that the
financial statements are prepared in accordance with applicable
statutory requirements and accounting standards.

A statement from the auditor of the Company about their reporting
responsibilities on the financial statements of the Group for the year
ended 31 December 2024, is set out on pages 76 to 78 of the annual
report.

There are no material uncertainties relating to events or conditions
that may cast significant doubt on the Company’s ability to continue
as a going concern.

Internal control and risk management

The Board is responsible for making appropriate assertions on the
adequacy and the effectiveness of the risk management and internal
control systems and procedures and to resolve material internal
control defects. The Board together with the senior management
of the Group are jointly responsible for maintaining a sound and
effective system of internal control of the Group so as to ensure the
effectiveness and efficiency of operations of the Group in achieving
the established corporate objectives, safeguarding assets of the
Group, rendering reliable financial reporting and complying with the
applicable laws and regulations.

During the year under review, the management of the Group, through
its daily management activities, gathers information on the Group’s
business, receives reports from the internal control function of the
Group, and analyses feedback from frontline and back office staff to
identify risks in the Group’s business, operation, financial conditions
and future expansion plans. Significant risks that are identified are
presented to the Audit and Risk Management Committee of the
Board on an ongoing basis.

The Audit and Risk Management Committee of the Board is
responsible for reviewing reports and proposals submitted. The
Audit and Risk Management Committee will consider such risks
and recommend to the Board measures that should to be taken to
address them. Where appropriate, management of the Group will
assist the Audit and Risk Management Committee in submitting
proposals to the Board to address risks faced by the Group.
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Corporate Governance Report (Continued)
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Based on the risks identified by the Group’s management and the
Group’s internal control function, the Audit and Risk Management
Committee will also regularly review and report to the Board as to
whether the risk management and internal control systems of the
Group are effective, whether there are adequate resources (including
budgetary support for the Group’s accounting, internal audit and
financial reporting functions, staff with adequate qualification and
experience) for the implementation of the Group’s risk management
and internal control systems, and whether measures are in place
to ensure that the staff are suitably trained for this purpose. The
Directors will then collectively decide on what actions should be
taken.

During the year under review, the Board has reviewed the
effectiveness of the risk management and internal control systems of
the Group covering all material controls such as financial, operational
and compliance controls, and the Board considers that these
systems and controls are well established to suit the Group’s needs
and are effective and adequate.

The Directors recognise that the Group’s risk management and
control systems are designed to manage rather than eliminate the
risk of failure to achieve the Group’s business objectives, and can
only provide reasonable and not absolute assurance against material
misstatement or loss.

Handling and disclosure of inside information

With respect to procedures and internal controls for the handling
and dissemination of inside information (as defined under the Listing
Rules), the Company is fully aware of its obligations under Chapter
13 of the Listing Rules and the Securities and Futures Ordinance.
The Board reviews from time to time its internal guidelines on inside
information or potentially price sensitive information with reference to
its own and industry circumstances and also makes reference to the
“Guide on Disclosure of Inside Information” issued by the Securities
and Futures Commission in considering its obligations to make a
disclosure. The Company’s policy strictly prohibits unauthorised
use or dissemination of confidential or inside information and has
established and implemented procedures for responding to external
enquiries about the Group’s affairs, including the provision of an email
address for external enquiries. The Company Secretary also regularly
sends out reminders to the Directors, senior management and
employees reminding them of their obligations with respect to inside
information under the relevant statutory provisions and the Listing
Rules.
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Corporate Governance Report (Continued)

All media communication activities are restricted to persons
appointed by the Board for the role in order to protect the interests of
the Company and keep inside information strictly confidential prior to
its disclosure.

Investor Relations and Communication with
Shareholders

The Company establishes different communication channels with
shareholders and investors: (i) dispatching printed copies of corporate
communication documents to shareholders; (i) the annual general
meeting provides a forum for shareholders to raise comments and
exchange views with the Board; (i) latest and key information of
the Group is available on the website of the Company; (iv) press
conference and briefing meetings with investors, shareholders
and analysts may be set up from time to time to provide updated
information about the Group, and; (v) the Company’s registrars serve
the shareholders in respect of all share registration matters. The
Board welcomes views of shareholders and encourages them to
attend general meetings to raise any concerns they might have with
the Board or the management directly. The Chairman of the Board
as well as the Chairmen and/or other members of the Audit and
Risk Management Committee and the Remuneration Committee will
normally attend the annual general meetings and other shareholders’
meetings of the Company to answer questions raised.

The Company convened shareholders’ general meeting in 2024, this
being the Annual General Meeting (the “AGM”) for the year 2023,
which was held on 31 May 2024, reviewed and approved a number
of resolutions such as the financial statements for the year 2023,
Report of Directors, and appointment and remuneration of auditors
of the Company. All the serving Directors then, namely Mr. CHEN
Qiyuan, Mr. CHEN Zheng He, Mr. WONG Sin Yung, Mr. CHEUNG
Kin Wing, Dr. WANG Qi, and Dr. LIU Jing attended the AGM.

The Company has conducted a review of the implementation and
effectiveness of its policies on investor relations and communication
with shareholders. Having considered the multiple channels of
communication and shareholder engagement in place, and the
feedback that it has received, it is satisfied that the policies that are
in place for investor relations and communication with shareholders
have been properly implemented and remained effective during the
year under review.
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Company Secretary

The company secretary is Mr. WONG Sin Yung, an associate
member of Hong Kong Institute of Certified Public Accountants. Mr.
WONG is also our executive Director and Chief Financial Officer. He
assists the Board by ensuring good information flow within the Board
and that the policy and procedures of the Board are followed.

In compliance with Rule 3.29 of the Listing Rules, Mr. WONG has
received no less than 15 hours of relevant professional training during
the year ended 31 December 2024.

Shareholders’ Rights

Pursuant to the articles of association of the Company (the “Articles”),
shareholder(s) holding not less than one-tenth of the paid-up capital
of the Company carrying the right of voting at general meetings may
request the Company to convene an extraordinary general meeting
by sending a written requisition to the Board or the Company
Secretary.

Shareholders may send written enquiries to the Company for putting
forward any enquiries or proposals to the Board.

Contact details are as follows:
Address: Suite B, 12/F Ritz Plaza,

122 Austin Road,

Tsimshatsui, Kowloon, Hong Kong

(For the attention of Mr. WONG Sin Yung,
Company Secretary)

Fax: +852 3118 6161
Email: IR@1338.hk
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Corporate Governance Report (Continued)

Constitutional Documents

During the year under review, the Company has not made any
changes to its Articles. An up-to-date Articles is available on the
websites of the Company and the Stock Exchange. Shareholders
may refer to the Articles for further details of their rights.

Auditors’ Remuneration

The remunerations paid/(payable) to the Company’s independent
external auditor, SHINEWING (HK) CPA Limited, for the year ended
31 December 2024 in relation to audit services and non-audit
services (including the review of the Company’s interim results
announcement and interim report for the year 2024, respectively)
were approximately RMB980,000 and RMB231,000, respectively.

ENVIRONMENTAL, SOCIAL AND
GOVERNANCE ASPECTS

The Group is always committed to maintaining the highest
environmental and social standards to ensure sustainable
development of its business. A report on the environmental, social
and governance aspects is being prepared with reference to
Appendix C2 (Environmental, Social and Governance Reporting
Guide) to the Listing Rules on the Stock Exchange and will
be published respectively on the websites of the Company
(www.bawang.com.cn) and the Stock Exchange in due course.
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Report of the Directors

EEEHE

The Directors submit this Report of Directors together with the
audited consolidated financial statements for the year ended 31
December 2024.

Principal Activities

The principal activities of the Group are the designing, manufacturing,
trading and distribution of Chinese herbal products, including
shampoo products, hair-care products, skin-care products, and
household cleaning products. The principal activities and other
particulars of the subsidiaries are set out on pages 162 to 163 of this
annual report.

Business Review

A fair review of the business of the Group, together with a description
of the principal risks and uncertainties facing the Company,
particulars of important events affecting the Group that had occurred
since the end of the financial year 2024, as well as indication of
likely future developments in the business of the Group are set out
in the sections “Business Review” on pages 11 to 17, “Key Risks
and Uncertainties” on pages 18 to 19, “Environmental Protection”
on page 19, “Business Compliance” on page 19, “Relationship with
Employees, Customers and Suppliers” on page 20, and “Outlook” on
pages 24 to 30 of this report respectively. An analysis of the Group’s
revenue among the different operating segments is set out in the
sections “Revenue and Segment Information” on pages 125 to 129
and “Five Year Financial Summary” on page 164 in this report.

Dividends

Following a review of the operating results of the Group, the Board
does not recommend the payment of any final dividends in respect of
the year ended 31 December 2024.

Results and Appropriations
The results of the Group for the year ended 31 December 2024

are set out in the consolidated statement of profit or loss and other
comprehensive income on page 79 of this annual report.
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Report of the Directors (Continued)

Reserves

Details of the movements in the reserves of the Group and the
Company during the financial year 2024 are set out on pages 82 and
157 of this annual report respectively.

Major Customers and Suppliers

During the year ended 31 December 2024, sales made to the
Group’s five largest customers and the largest customer accounted
for approximately 10.79% and 3.78%, respectively of the total sales
of the Group. The Group purchased approximately 41.30% and
15.96%, respectively of its goods and services from its five largest
suppliers and the largest supplier.

None of the Directors, their close associates or any shareholders
(which to the knowledge of the Directors) owning more than 5% of
the Company’s share capital had an interest in any of the Group’s
five largest customers and suppliers.

Financial Summary

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out on page 164 of this annual
report.

Property, Plant and Equipment

Details of the movements in property, plant and equipment of the
Group are set out in note 17 to the consolidated financial statements.
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Report of the Directors (Continued)
EEERE (E)

Share Capital and Share Options

Details of the movements in the share capital of and the share
options granted by the Company are set forth in notes 28 and 29 to
the consolidated financial statements.

Changes in Equity

Please refer to the consolidated statement of changes in equity as
contained in the audited consolidated financial statements of the year
(page 82 of this annual report).

Pre-emptive Rights

There are no provisions for pre-emptive rights under the Articles or
the laws of Cayman Islands which oblige the Company to offer new
shares on a pro rata basis to the existing shareholders.

Principal Subsidiaries

Please refer to note 34 of the audited consolidated financial
statements for details of the Company’s principal subsidiaries at 31
December 2024.

Purchase, Sale or Redemption of the
Company’s Listed Securities

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities (including sale of
treasury shares, if any) during the year under review. The Company
did not have any treasury shares as defined under the Listing Rules
as at 31 December 2024.
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Report of the Directors (Continued)

Equity-Linked Agreements

Save for the Share Option Scheme described below, the Group has
not entered into any equity-linked agreements during the year.

Tax Relief and Exemption

The Company is not aware of any tax relief and exemption available
to the shareholders of the Company by reason of their holding of the
Company’s securities.

Sufficiency of Public Float

Based on the information that is publicly available to the Company
and within the knowledge of the Directors as at the latest practicable
date prior to issue of this annual report, the Company has maintained
the prescribed public float with at least 25% of the Shares held by the
public as required under the Listing Rules during the year ended 31
December 2024 and up to the date of this annual report.

Permitted Indemnity

Pursuant to the Articles, every Director shall be entitled to be
indemnified out of assets of our Company against all losses or
liabilities which he/she may sustain or incur about the execution of
duties of his/her office or otherwise in relation thereto. Such permitted
indemnity provision is currently in force and was in force throughout
the financial year. For the year under review and as at the date of this
report, the Company has arranged appropriate insurance cover in
respect of legal actions against the directors of the Company.

Management Contracts

No contract concerning the management and administration of the
whole or any substantial part of the business of the Company was
entered into or existed during the year.
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Report of the Directors (Continued)
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Directors
The Directors during the year were:

Executive Directors

CHEN Qiyuan (Chairman)
CHEN Zheng He (Chief Executive Officer)
WONG Sin Yung cra

Independent non-executive Directors

CHEUNG Kin Wing FcaA, crA
Dr. WANG Qi prp (Resigned on 30 June 2024)

Dr. LIU Jing PhD
Mr. CHU Tat Hoi (Appointed on 30 June 2024)

Mr. CHU Tat Hoi had obtained the legal advice referred to in Rule
3.09D of the Listing Rules on 7 June 2024 and has confirmed he
understood his obligations as a Director.

Directors’ Biographies and re-election of Directors

Details of the Directors’ (for the year ended 31 December 2024)
biographies have been set out on pages 66 to 70 of the annual
report.

Directors’ Service Contracts

Each of our executive Directors (other than Mr. CHEN Zheng He)
has entered into a director’s service agreement with the Company
for a term of three years from 4 July 2015. Mr. CHEN Zheng He
has entered into a director’s service agreement with the Company
for a term of three years from 20 October 2014. All these service
agreements are automatically renewable upon expiration, unless
terminated by not less than six months’ written notice served by
either party to the service agreement on the other or in accordance
with the provisions set out in the relevant service agreement.

For the independent non-executive Directors, Mr. CHEUNG Kin Wing
has entered into a letter of appointment with the Company for a term
of three years from 13 November 2023. Dr. LIU Jing has entered
into a letter of appointment with the Company for a term of three
years from 27 May 2022. Mr. CHU Tat Hoi has entered into a letter
of appointment with the Company for a term of three years from 30
June 2024.
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Report of the Directors (Continued)

None of the Directors of the Company has entered into any service
contract with the Company which cannot be terminated by the
Company within one year without payment of compensation, other
than statutory compensation.

Directors’ Emoluments

The emoluments for the Directors are determined with reference to
salaries paid by comparable companies, experience, responsibilities
and performance of the Group. The Directors may be benefited from
fees, salaries, housing allowances, other allowances, benefits in kind
or bonuses in accordance with their respective service contracts.

Confirmation of Independence

The Company has received from each of the independent non-
executive Directors an annual confirmation of independence pursuant
to Rule 3.13 of the Listing Rules and considers all the independent
non-executive Directors to be independent.

Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares
and Debentures of the Company and its
Associated Corporations

As of 31 December 2024, the Directors and chief executive of the
Company had the following interests and short positions in the
shares, underlying shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (Cap. 571 of the Laws of Hong
Kong) (the “SFO”)), which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which they
had taken or deemed to have under such provisions of the SFO); or
(b) to be and were entered into the register that was required to be
kept by the Company pursuant to section 352 of the SFO; or (c) as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code:
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Report of the Directors (Continued)
EEERE (E)

Directors’ and chief executive’s interests and
short positions in shares, underlying shares and

ESRERTHRARRELF KRG

debentures of the Company

HEABRMCRAEEPHRFHERZR
RE
Number of
ordinary  Approximate

shares/ percentage of
underlying issued share
ordinary  capital of the
shares of the Company
Company held RAQF
Name of director/ BEAT 2817
chief executive Long/short position in HEBRKR Az
EE BETHRAR ordinary shares Nature of interest HEEER EEBDL
=8 EERPZE KA REEMEE I &8 (HE)
CHEN Qiyuan (Note 1) Long Interest in controlled 1,900,840,000 60.12%
corporation
Bk RO (B 5E1) Sy P 128 ) 5 B HE
CHEN Zheng He (Note 2) Long Interest in controlled 1,900,840,000 60.12%
corporation
PR IE#5 (M9 7E2) e PfT 122 % B 4
WONG Sin Yung Long Beneficial owner 2,100,000 0.07%
mBER e EmEB A
Notes: i sE -

CHEN Qiyuan was deemed to be interested in the 1,900,840,000 shares of the
Company held by Fortune Station Ltd. (‘Fortune Station”) by virtue of CHEN Qiyuan
holding 50.43% of the issued share capital of Fortune Station. The remaining 49.57%
of the issued share capital of Fortune Station was held by Heroic Hour Limited (“‘Heroic
Hour”). Heroic Hour’s entire issued share capital is held by CHEN Zheng He as trustee
for himself and on behalf of his six brothers and sisters. The beneficial interests of
CHEN Qiyuan’s five children under the age of 18, namely CHEN Li Zi, CHEN Zheng
Sheng, CHEN Zheng Yan, CHEN Ya Shan and CHEN Bo Ling in Heroic Hour,
representing 65.00% of the issued share capital of Heroic Hour, were also attributable
to CHEN Qiyuan.

CHEN Zheng He was deemed to be interested in the shares of Fortune Station held
by Heroic Hour by virtue of him holding the entire issued share capital of Heroic Hour
(as trustee for himself and his six brothers and sisters). Therefore CHEN Zheng He was
deemed to be interested in the 1,900,840,000 shares of the Company held by Fortune
Station.
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/R #E BR ER JR #5 A Fortune  Station 2 50.43% 2 B %
1TR& 15 + BR BRR #5458 & ¥ B Fortune Station Ltd.
[Fortune Station | F7#% 7% #91,900,840,000 % A &
fi% 17 &) # %5 ° Fortune Station &) H £249.57% &2 %%
77 B% AN i Heroic Hour Limited ([Heroic Hour )15
B MREBERIFTARBRERNLFBRKREE
A Heroic Hourf) 2 #BE 1T - HREUR18/E
B TR E R F 4 - BICHEN Li Zi > CHEN Zheng
Sheng * BRIE#E * BR &= & Chen Bo Ling FT & #5 4%
B #65.00% Heroic HourE 2 1T I AR IR 1R A& 53

BEREBEAITARBREANUBHKESR
Heroic Hour ) 2 &0 B % 17 A& 7N i #5 4% 4 5 Heroic
Hour7E Fortune Station#) # 25  # B # = °
It BR IE #5 % 18 & # A Fortune Station T # & &9
1,900,840,000 % 22 &) AR 1 1) 4 &5 ©



Report of the Directors (Continued)

Directors’ and chief executive’s interests and
short positions in shares, underlying shares and
debentures of associated corporations

EEZERE(E)

ESRERTHRARRARZED
Bifn - HEKMORREERZHERR
RE

Approximate

Number of percentage
ordinary of interest in
Name of director/ Name of shares held associated
chief executive associated Long/short BEEH corporation
EEX BETHRAER corporation Nature of interest position ZER REBRZETD
2% HEEEEH EmtE ¥/ %R BROEBE ZEZEIH
CHEN Qiyuan (Note 1) Fortune Station Beneficial owner Long 20,000 50.43%
bR R (Bt 5 1) ExlEE A HE
Interest of children under Long 12,777 32.22%
the age of 18
RMIBHE TR 2= HE
Other Long 6,880 17.35%
Ht 59}
CHEN Zheng He (Note 2) Fortune Station Interest in controlled corporation  Long 19,657 49.57%
PR IF 88 (Ffi 52 2) P &lE B = HE
Notes: (T
1. CHEN Qiyuan was the beneficial owner of approximately 50.43% of the issued share 1. [ BB A Fortune  Station & 25 17 AR AN #9 £950.43% B

capital of Fortune Station. The beneficial interests of CHEN Qiyuan’s five children
under the age of 18 in Heroic Hour, representing 65.00% of the issued share capital of
Heroic Hour, were also attributable to CHEN Qiyuan. Heroic Hour held approximately
49.57% of the issued share capital of Fortune Station.

2. CHEN Zheng He was deemed to be interested in the interests of Fortune Station held
by Heroic Hour by virtue of him holding the entire issued share capital of Heroic Hour (as
trustee for himself and his six brothers and sisters).

Other than as disclosed above, as at 31 December 2024, so far as
known to any Director or chief executive of the Company, neither the
Directors nor the chief executive of the Company had any interests or
short positions in any shares, underlying shares or debentures of the
Company or any of its associated corporations (within the meaning
of Part XV of SFO) which were required (a) to be notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which they
had taken or deemed to have under such provisions of the SFO); or
(b) to be and were entered into in the register that was required to be
kept by the Company pursuant to Section 352 of the SFO; or (c) as
otherwise notified to the Company and the Stock Exchange pursuant
to the Model Code.

mHEAA - ARERIBARNA TH AL FLZME
% £ #965.00% Heroic Hour B 28 1T AR 78 TR 4 AR /5
5% 8 1A PR BUR © Heroic Hour 3 7 Fortune Station & 2%
FTRR AN ) 4749.57% °

2. BEBREIBEAITARBRENGCBHKES
Heroic Hourz 2 &b B % 17 % 7K i 4 18 /A H Heroic
Hour 7 Fortune Station ) # 25 7 # 5 £ 25 ©
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Report of the Directors (Continued)
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Interests and Short Positions of Substantial
Shareholders of the Company

As of 31 December 2024, so far as known to any Director or chief
executive of the Company, shareholders (other than a Director or
chief executive of the Company) who had an interest or short position
in the shares or underlying shares of the Company as recorded in the
register that was required to be kept pursuant to Section 336 of the
SFO were as follows:

A AL ER RO MR

R
m

I

BARABEMESTHIETSTRAEMRN
MR- ZE_OFE+-_A=t—H KX
(RARREZTHRSTHRABIN RK
MEEBROTRERERERZ M E K
PIFE336FEMERAELRNFTFENE LM
AR ES SRR T

Approximate

Number of percentage of
ordinary shares issued share
of the Company capital of the

Name of shareholder Nature of interest held Company
NN
BHENAR BBOTRADBZ
ZER EEEI L
BRERE EaME gk =] (V&)
Fortune Station Beneficial owner 1,900,840,000 (L) 60.12%
ERBEAA
Heroic Hour Interest in controlled corporation (Note 1) 942,199,659 (L) 29.80%
Fir 2 1) 0% B e 2 (Bt 5E1)
WAN Yuhua (Note 2) Interest of children under the age of 18 612,429,778 (L) 19.36%
&R E(ME2) RNm18ER B F & 2 #E e
CHEN Cynthia Yuping (Note 3) Beneficiary of a trust (other than a discretionary trust) 122,466,303 (L) 3.87%
BoR &% 5T (Pt 513) EEEm A GERIBET)
Other 1,778,373,697 (L) 56.25%
EHAh,
CHEN Li Zi (Note 3) Beneficiary of a trust (other than a discretionary trust) 122,466,303 (L) 3.87%
CHEN Li Zi (K 5£3) EEX@m A GERMIBE)
Other 1,778,373,697 (L) 56.25%
EHAh,
CHEN Zheng Sheng (Note 3) Beneficiary of a trust (other than a discretionary trust) 122,466,303 (L) 3.87%
CHEN Zheng Sheng (Kf7%3) FEXm A GEREET)
Other 1,778,373,697 (L) 56.25%
EH A,
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EEZERE(E)

Approximate
Number of percentage of
ordinary shares issued share

of the Company capital of the
Name of shareholder Nature of interest held Company
RAade
BENLR BITRAEAHZ
ZER EmEIHL
RERERE ERME gk =] (R &)
CHEN Zheng Yan (Note 3) Beneficiary of a trust (other than a discretionary trust) 122,466,303 (L) 3.87%
BRIE 2 (M 5E3) FEREEH A GERIEE)
Other 1,778,373,697 (L) 56.25%
HAh
CHEN Ya Shan (Note 3) Beneficiary of a trust (other than a discretionary trust) 122,466,303 (L) 3.87%
B 7 = (P51 3) BEEEHE A GERIEE)
Other 1,778,373,697 (L) 56.25%
H
CHEN Bo Ling (Note 3) Beneficiary of a trust (other than a discretionary trust) 122,466,303 (L) 3.87%
CHEN Bo Ling (Hf5£3) ErEXm A GERIEET)
Other 1,778,373,697 (L) 56.25%
Hh
(L)—Long Position
L—tFE
Notes: M2
1. Heroic Hour was the beneficial owner of approximately 49.57% of the issued share 1. 7% # Heroic Hour 4 Fortune Station 2 2 77 A% &K 89 49

capital of Fortune Station and was deemed to be interested in the shares of the
Company held by Fortune Station.

2. The beneficial interests of WAN Yuhua's five children under the age of 18, namely
CHEN Li Zi, CHEN Zheng Sheng, CHEN Zheng Yan, CHEN Ya Shan and CHEN Bo
Ling in Heroic Hour, representing 65.00% of the issued share capital of Heroic Hour,
were also attributable to WAN Yuhua.

3. The interests of CHEN Cynthia Yuping, CHEN Li Zi, CHEN Zheng Sheng, CHEN Zheng
Yan, CHEN Ya Shan and CHEN Bo Ling were held as beneficiaries under a trust,
which held 100% of the issued share capital of Heroic Hour.

Other than as disclosed above, as of 31 December 2024, the
Company has not notified by any person (other than a Director or
chief executive of the Company) who had interests or short positions
in the shares or underlying shares of the Company as recorded in the
register required to be kept pursuant to Section 336 of the SFO.

49.57% B 25 A A  Heroic Hour % 18 /& 1 Fortune
Station 5 H 8 R AR D R HEH = o

2. BB EFE18FARMNATH AL F & BICHEN Li
Zi * CHEN Zheng Sheng ' PR IE 2 @ bR # 2 K& CHEN
Bo LingFTE 5 #F A #65.00% Heroic Hour 2 21T
BRATHERATBEREEE -

3. BFEEFREEST - CHEN Li Zi - CHEN Zheng Sheng * &
F#E  BR#EZFICHEN Bo Ling BRI —1E:E T2
# A 0 15 5535 A Heroic Hour 2 #B 2 Z1TAR AR ©
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Report of the Directors (Continued)
EEERE (E)

Share Option Scheme

The Company currently has in place a share option scheme, the
purpose of which is to give the Directors, senior management and
employees of the Group an opportunity to have a personal stake
in the Company and help motivate its employees to optimise their
performance and efficiency, and also to retain employees whose
contributions are important to the long-term growth and profitability
of the Group.

The current scheme was adopted on 29 May 2020 (the “2020
Share Option Scheme”), which replaced the previous share option
scheme that expired on 19 May 2019. Unless otherwise cancelled or
amended, the 2020 Share Option Scheme would remain in force for
10 years from the date of it becoming unconditional. All conditions for
the adoption of the 2020 Share Option Scheme have been fulfilled on
2 June 2020.

The eligible participants of the 2020 Share Option Scheme
may include, among others, directors, employees, consultants,
professionals, customers, suppliers, agents, business or joint venture
partners, advisors and contractors of the Group or a company in
which the Group holds an interest or a subsidiary of such company.

The maximum number of Shares which may be issued upon the
exercise of all outstanding options granted and yet to be exercised
under the Share Option Scheme and any other schemes of the
Company, must not, in aggregate, exceed 30.0% (or such other
percentage as may be allowed under the Listing Rules) of the total
number of Shares in issue from time to time. The maximum number
of Shares issuable to each eligible participant in the Share Option
Scheme within any 12-month period is limited to 1.0% of the Shares
of the Company in issue at any time. Any further grant of share
options in excess of this limit is subject to shareholders’ approval at a
general meeting.

The total number of shares in respect of which options may be
granted under the 2020 Share Option Scheme shall be 316,244,072
shares, representing 10.0% of the issued share capital of the
Company (excluding treasury shares) as at the date of this annual
report. As at 1 January and 31 December of the year under review,
316,244,072 options may be granted under the 2020 Share Option
Scheme.
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Report of the Directors (Continued)

Share options granted to a connected person (or its associates) of
the Company, or to any of their associates, are subject to approval in
advance by the independent non-executive Directors. In addition, any
share options granted to a substantial shareholder or an independent
non-executive Director of the Company, or to any of their associates,
in excess of 0.1% of the shares of the Company in issue at any time
and with an aggregate value (based on the price of the Company’s
shares at the date of grant) in excess of HK$5 million, within any
12-month period, are subject to shareholders’ approval in advance at
a general meeting.

The offer of a grant of share options may be accepted, upon payment
of an option price to be determined by the Board from time to time.
The exercise period of the share options granted is determinable by
the Board, and commences after a certain vesting period and ends
on a date which is not later than 10 years from the date of grant of
the share options.

There is no general requirement on the minimum period for which
an option must be held or the performance targets which must be
achieved before an option can be exercised under the terms of the
2020 Share Option Scheme.

The exercise price of share options is determinable by the Board,
but shall be at least the highest of (i) the closing price of the Shares
as stated in the Stock Exchange’s daily quotations sheet on the offer
date, which must be a business day; (i) the average of the closing
price of the Shares as stated in the Stock Exchange’s daily quotation
sheets for the five business days immediately preceding the Offer
Date; and (iii) the nominal value of a Share.

An offer of a grant of share options shall be deemed to have been
accepted and a share option to which the offer relates shall be
deemed to have been granted and accepted and to have taken effect
when the Company, within 21 days from the date on which a share
option is offered to an eligible participant, receives the duly signed
offer letter from the grantee together with the number of shares in
respect of which the offer is accepted clearly stated therein and
a non-refundable payment of HK$1.00 (or such other sum in any
currency as the Board may determine) in favour of the Company as
consideration for the grant of share option thereof.

Since the effective date of the 2020 Share Option Scheme and up
to 31 December 2024, no share option was outstanding under the
2020 Share Option Scheme, and there was no share option granted,
exercised, cancelled or lapsed under the 2020 Share Option Scheme
since its effective date and up to the year ended 31 December 2024.
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Report of the Directors (Continued)
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Connected transactions and continuing connected
transactions

During the year under review, the Group had no new connected
transaction entered into or continuing connected transactions that
were ongoing under Chapter 14A of the Listing Rules that were not
fully exempt. In prior year, the Group had entered into the following
connected transaction(s) in accordance with Chapter 14A of the
Listing Rules that were not fully exempt under the Listing Rules, and
which was supplemented to and amended during 2022.

1. Lease Agreement for the Group’s production facilities,
office premises and staff dormitory

On 17 November 2020, & N 8 £ 1t i & B BR A 7 (Guangzhou
Bawang Cosmetics Co., Ltd.*) (‘Guangzhou Bawang”) as
lessor and T (EM)HBR A A (Bawang Guangzhou Co.,
Ltd.*) (‘Bawang Guangzhou”) as lessee entered into a lease
agreement (the “2020 Lease Agreement”) for the Group’s
production facilities, office premises and staff dormitory (“Leased
Premises”), which are located at 468 Guanghua 3rd Road,
Bawang Industrial Complex, Baiyun District. The 2020 Lease
Agreement was for an original term from 1 December 2020 to
30 November 2021.

On 28 April 2021, Guangzhou Bawang as lessor and Bawang
Guangzhou as lessee entered into a lease renewal agreement (2021
Lease Agreement”) pursuant to which Guangzhou Bawang
has agreed to lease to Bawang Guangzhou Leased Premises
at a monthly rental of RMB1,090,000 for the period from 1 July
2021 to 30 June 2024 and RMB1,240,000 for the period from 1
July 2024 to 30 June 2026 for a fixed term of five years, which is
exclusive of management fees and other outgoings.
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Report of the Directors (Continued)

On 1 September 2022, Bawang Guangzhou and Guangzhou
Bawang entered into a supplemental lease agreement (the
“2022 Supplemental Lease Agreement’) to reduce the
area leased within the Leased Premises, which took effect
from 1 September 2022, at a monthly rental of RMB829,542
for the period from 1 September 2022 to 30 June 2024 and
RMB943,699 for the period from 1 July 2024 to 30 June 2026,
which is exclusive of management fees and other outgoings.

In accordance with IFRS 16 (Leases), the premises leased
under the 2021 Lease Agreement has been recognised
by the Group as right-of-use assets with a book value of
approximately RMB52,884,000 as at 1 July 2021. As such, the
transactions contemplated under the 2021 Lease Agreement
has been treated as an acquisition of right-of-use assets which
constituted a discloseable and connected transaction of the
Group under Chapter 14 and Chapter 14A of the Listing Rules.
Details of the 2021 Lease Agreement had been disclosed in the
Company’s circular dated 23 April 2021, and the 2021 Lease
Agreement and the transactions contemplated thereunder
had been approved by the independent shareholders in an
extraordinary general meeting held on 4 June 2021. The 2021
Lease Agreement then superseded the 2020 Lease Agreement
upon the 2021 Lease Agreement becoming effective on 1 July
2021.

As of 1 September 2022, being the effective date of the
2022 Supplemental Lease Agreement, the Leased Premises
as a right-of-use asset had a book value of approximately
RMB33,816,000, and the entering into of the 2022
Supplemental Lease Agreement constituted a variation to the
terms of previously disclosed 2021 Lease Agreement pursuant
to Rule 14.36 and the note to Rule 14A.35 of the Listing
Rules. Details of the 2022 Supplemental Lease Agreement
together with the implications under IFRS 16 (Leases) had been
disclosed in the Company’s announcement dated 1 September
2022.
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As Guangzhou Bawang is ultimately wholly-owned by Mr.
CHEN Qiyuan, the chairman and an executive director of the
Company, and Mr. CHEN Zheng He, the chief executive officer
and an executive director of the Company, by themselves and
through companies that are wholly-owned by them, Guangzhou
Bawang is an associate of Mr. CHEN Qiyuan and Mr. CHEN
Zheng He and is therefore a connected person of the Company
pursuant to Rule 14A.12 of the Listing Rules.

For the year ended 31 December 2024, the lease payments
were paid by BaWang Guangzhou to Guangzhou Bawang
pursuant to the 2021 Lease Agreement (as amended by the
2022 Supplemental Lease Agreement) approximately RMB9.5
million.

The Company confirms that it has complied with the disclosure
requirements in accordance with Chapter 14A of the Listing Rules
in respect of the above connected transactions. The Company
further confirms that the related party transactions that are set out
in Note 32 under the section headed “Notes to the Consolidated
Financial Statements” in this annual report fall within the definition of
connected transactions under Chapter 14A of the Listing Rules, and
these transactions complied with the relevant connected transaction
requirements thereunder.

Directors’ and Controlling Shareholders’ interests in
contracts of significance

Other than as disclosed under the heading “Connected transactions
and continuing connected transactions” in this annual report, no
Director or controlling shareholder, or an entity connected with a
Director or a controlling shareholder has or had a material interest,
either directly or indirectly, in any transaction, arrangement or contract
of significance to the business of the Group to which the Company,
its holding company or any of its subsidiaries was a party which was
subsisting during or at the end of the 2024 financial year.

Directors’ and Controlling Shareholders’ interest in
competing business

As at 31 December 2024, none of the Directors and their respective
associates (as defined in the Listing Rules) or the controlling
shareholders (as defined in the Listing Rules) of the Company had
any interest in a business, which competes or may compete with the
business of the Group.

BaWang International (Group) Holding Limited Annual Report 2024
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Report of the Directors (Continued)

Retirement schemes

The Group participates in several defined contribution retirement
plans which cover the Group’s eligible employees in the PRC, and a
Mandatory Provident Fund scheme for the employees in Hong Kong.
Particulars of these retirement plans are set out in note 31 to the
consolidated financial statements of this annual report. There was no
forfeited contribution available to reduce the contribution payable by
the Group under the above schemes.

Corporate governance

For the year ended 31 December 2024, the Directors are of the view
that all the code provisions set out in the CG Code contained in
Appendix C1 to the Listing Rules were met by the Company.

Audit and Risk Management Committee

The Audit and Risk Management Committee has reviewed the annual
results of the Group for the year ended 31 December 2024 with
the management of the Company and the Company’s independent
auditors and recommended its adoption by the Board.

Auditors

SHINEWING (HK) CPA Limited will retire and, being eligible, offer
themselves for re-appointment. A resolution for the re-appointment
of SHINEWING (HK) CPA Limited as auditors of the Company will be
proposed at the forthcoming annual general meeting.

On behalf of the Board

CHEN Qiyuan
Chairman

Hong Kong, 28 March 2025
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Directors and Senior Management

ESNEEEEAE

Directors

As at 31 December 2024, the Board consisted of six Directors,
including three executive Directors and three independent non-
executive Directors. The following table sets forth certain information
in respect of our serving Directors:

s

HE2024F12A31B  EE e L E
EAN BR BV TESER =B
ERMITESZ - TREFIBEREAESEH
ETER:

Name Age Position/Title

& Fie BLBE

Mr. CHEN Qiyuan 63 Chairman and Executive Director

PR RUR 55 4 ITERITESR

Mr. CHEN Zheng He 36 CEO and Executive Director
FRIEBS SR 4 BEFEATERATES

Mr. WONG Sin Yung 70 Chief Financial Officer and Executive Director
BEERELE EFEVBERNTES

Mr. CHEUNG Kin Wing 70 Independent non-executive Director
RIBERTE BIUFRITESR

Dr. LIU Jing 45 Independent non-executive Director
2lEE L BYIERITES

Mr. CHU Tat Hoi (Appointed on 30 June 2024) 51 Independent non-executive Director
REJIEER_T_MNFA=THEZE) BYIFATES

Executive Directors RITES

Mr. CHEN Qiyuan, aged 63, is the co-founder of our Group, our
chairman and has been our executive Director since 12 November
2007. Mr. CHEN is responsible for the overall strategic planning and
management of our Group. Mr. CHEN has extensive experience in
the Chinese herbal HPC product industry, having been engaged
in the consumer chemical product business for over 30 vyears.
Mr. CHEN entered into the HPC product business by establishing
Guangzhou Bawang Cosmetics Co., Ltd. (the predecessor entity
of the Company) in 1994. Mr. CHEN was engaged in the trading
of pesticides in the PRC before the establishment of Guangzhou
Bawang Cosmetics Co., Ltd.. In November of 2010, Mr. CHEN
Qiyuan was recognised as the “Representative Successor of Chinese
Herbal Tea Culture” by the Guangdong Provincial Bureau of Culture.
In December 2013, Mr. CHEN Qiyuan had been honoured as the
“Distinguished People of Yunfu City” for recognition of his contribution
to the development of the city. Mr. CHEN is the father of Mr. CHEN
Zheng He, an executive Director and the CEO of the Company.
Mr. CHEN is also a director of various subsidiaries of the Company,
and he is also a director of Fortune Station Limited and Heroic Hour
Limited, the controlling shareholders of the Company,
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Directors and Senior Management (Continued)

Mr. CHEN Zheng He, aged 36, was appointed as our executive
Director on 20 October 2014. Mr. CHEN joined the Group in March
2007 and has been officially appointed as a director of Bawang
Guangzhou and afterwards certain other subsidiaries of the Group
since then and started to involve in the planning of sales, marketing,
advertising and promotion campaigns of Bawang Guangzhou. Mr.
CHEN was appointed as the personal assistant to the chief executive
officer of the Company since March 2012, mainly responsible for the
daily administration and management of Bawang Guangzhou. Since
mid-2013, Mr. CHEN has also been responsible for the supervision
and execution of sales, marketing, advertising and promotion
campaigns of Bawang Guangzhou. Mr. CHEN works closely with
the chairman and the chief executive officer of the Company on
formulating overall strategic plan and management of the Group, and
executing strategic plans in marketing, and sales and distribution. Mr.
CHEN has been appointed as the CEO and Remuneration Committee
Member with effect from 9 December 2015. Mr. CHEN obtained the
degree of bachelor of commerce from the University of Toronto in
2012. Mr. CHEN is the son of Mr. CHEN Qiyuan, the chairman and
an executive Director of the Company.

Mr. WONG Sin Yung, aged 70, is our Chief Financial Officer and
executive Director. Mr. WONG joined our Group in April 2008 and
was appointed as our executive Director on 10 December 2008. Mr.
WONG was also appointed as our Chief Financial Officer and our
Company Secretary since December 2008. He is responsible for the
finance management and control, accounting, auditing, company
secretarial and investor relations of our Group. Prior to joining our
Group, Mr. WONG was an executive director of China Ting Group
Holdings Limited (Stock Code: 03398), from 2005 to 2008, the
shares of which are listed on the Stock Exchange. Mr. WONG
was the chief accountant and finance manager of Mark Wong &
Associates (Industrial Consultants) Limited from 1988 to 1992 and
from 1994 to 2003 respectively. He also worked for a certified public
accountant firm from 1992 to 1994. Mr. WONG has over 30 years
experience in corporate finance, accounting, auditing, corporation
administration, and project consulting. He is an associate member
of Hong Kong Institute of Certified Public Accountants. Mr. WONG
obtained a master’s degree in human resource management from
Macquarie University in 1996 and a master’'s degree in business
administration from The University of Hong Kong in 1999.
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Directors and Senior Management (Continued)

EEREEEEAE (B)

Independent non-executive Directors

Mr. CHEUNG Kin Wing (5RZ % % %), aged 70, was appointed
as our independent non-executive Director on 13 November 2014.
Mr. CHEUNG has extensive experience in information technology,
financial accounting, auditing and management. Mr. CHEUNG is
a member of Hong Kong Institute of Certified Public Accountants
and a fellow of the Institute of Chartered Accountants in England
and Wales. Since February 1999, Mr. CHEUNG has been a director
and lead consultant of Sunplex Consultants Limited, a company
providing human resources management and information technology
consultancy services to its clients (including government organisations
and private companies). Mr. CHEUNG had been an independent
director of Principal Trust Company (Hong Kong) Limited (formerly
known as AXA China Region Trustees Limited) from August 1999
to August 2015, an independent non-executive director of Bank of
Communications Trustee Limited from November 2003 to January
2018 and Trio Industrial Electronics Group Limited (Stock Code:
01710) from February 2017 to May 2022. Mr. CHEUNG has been an
independent non-executive director of ENM Holdings Limited (Stock
Code: 00128) since June 2016, and Kin Pang Holdings Limited
(Stock Code: 01722) since November 2017, companies whose
shares are listed on The Stock Exchange of Hong Kong Limited. Mr
CHEUNG joined Self Strengthening Service Centre Limited (B 5& AR
LA R A A)), which is a company limited by guarantee and an
approved charitable organization, as a director on a voluntary basis
with effect from 30 September 2019. Mr. CHEUNG had held several
positions, including Assistant Manager, Manager and Senior Manager
between September 1980 and July 1991 in Coopers & Lybrand.
Mr. CHEUNG had been a partner of Coopers & Lybrand since
March 1995, and had been a partner of PricewaterhouseCoopers
since Coopers & Lybrand was merged with Price Waterhouse into
PricewaterhouseCoopers in October 1998 until his resignation in May
1999. Mr. CHEUNG was Director of Operations and Finance of Hong
Kong Institute of Certified Public Accountants between July 2004 and
April 2008 and a consultant of Hong Kong Institute of Certified Public
Accountants between April 2008 and August 2008. Mr. CHEUNG
obtained a Bachelor of Commerce from The University of Calgary in
Canada in June 1979.
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Directors and Senior Management (Continued)

Dr. LIU Jing (8 & 8 L), aged 45, was appointed as our
Independent non-executive Director on 22 May 2022, is currently the
Associate Professor and the supervisor of postgraduate of the School
of Accounting, Guangdong University of Finance & Economics. Prior
to that, from 2013 to 2019, she had successively served as a full-
time teacher, the director of laboratory and the Deputy Dean in the
School of Accounting and Finance, Beijing Institute of Technology,
Zhuhai. From 2009 to 2013, she worked for Beijing Focus Marketing
Consultant Co., Ltd. (It RBEZHEEMBER A F]), a company
providing consulting services of strategic positioning in China. Dr. LIU
Jing has been appointed as an independent non-executive director of
Guangzhou Yangshan United Precision Manufacturing Co., Limited (Stock
Code: 001268) listed on Shenzhen Stock Exchange since September
2024.

Dr. LIU is currently a review expert of the expert team for Zhuhai
Assets & Equity Exchange Service (k8T ERE X HF LT EZE X E),
a vice chairman of School-Enterprise Alliance for China Accounting
Education Transformation Development (/0 B & 512 & 15 A 2% &
R B B3), a business mentor of Zhuhai Science and Technology
Business Entrepreneur Alliance (Bk/8 M Bl AI¥H B 1% <) and a
business mentor of Zhuhai Employment and Business Entrepreneur

Association (ER /8 T st E Bl E 1 €).

Dr. LIU obtained a bachelor's degree in management from Hunan
Business College (currently known as Hunan University of Technology
and Business) in 2001. She completed a study of Advanced Studies
Course for Postgraduate in Accounting (& 52 F £ W 5t A R 2 1
{&3}) at Central University of Finance and Economics in 2010 and
then obtained a master’s degree in management (part-time) in 2012.
In 2019, Dr. LIU obtained a doctorate degree in management from
The Macau University of Science and Technology. In October 2020,
she was admitted to a high-end accounting talent training class in
Guangdong Province and graduated in April 2023.
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Directors and Senior Management (Continued)

EENGEEEAE(R)

Mr. CHU Tat Hoi (k#ZE &l %), aged 51, has been appointed
as an independent non executive Director with effect from 30 June
2024. Mr. CHU joined the financial industry since 1996 and has
gained extensive practical experience in the corporate finance
advisory and capital markets of Mainland China and Hong Kong. Mr.
CHU is currently a responsible officer of Capital 9 Limited. Mr. CHU
previously worked at various licensed corporations in Hong Kong,
including Capital 9 Limited, where he was the managing director from
2020 to 2024; Celestial Capital Limited, where he was a director from
2019 to 2020; Convoy Capital Hong Kong Limited, where he was the
managing director from 2015 to 2018; and Kingsway Capital Limited
from 2000 to 2015 where he last served as a director. He also served
Oriental Patron Asia Limited from 1996 to 2000. Mr. CHU obtained
a bachelor’'s degree in business administration from The Chinese
University of Hong Kong in 1996.
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Independent Auditor’s Report

. ° [ ° .
'.....' -
"e%e%" SW SHINEWING (HK) CPA Limited
LN 17/F., Chubb Tower, Windsor House
311 Gloucester Road, Causeway Bay, Hong Kong
TO THE SHAREHOLDERS OF

BAWANG INTERNATIONAL (GROUP) HOLDING LIMITED
(incorporated in the Cayman Islands with limited liability)

Opinion

We have audited the consolidated financial statements of BaWang
International (Group) Holding Limited (the “Company”) and its
subsidiaries (hereinafter collectively referred to as the “Group”) set
out on pages 79 to 163, which comprise the consolidated statement
of financial position as at 31 December 2024, and the consolidated
statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including material accounting
policy information.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at 31
December 2024, and of its consolidated financial performance and its
consolidated cash flows for the year then ended in accordance with
International Financial Reporting Standards (‘IFRSs”) issued by the
International Accounting Standards Board (the “IASB”) and have been
properly prepared in compliance with the disclosure requirements of
the Hong Kong Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards
on Auditing (‘HKSASs”) issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”). Our responsibilities under those
standards are further described in the Auditor’'s Responsibilities for
the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance with the
HKICPA’s Code of Ethics for Professional Accountants (the “Code”),
and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.
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Independent Auditor’s Report (Continued)

BB R E ()

Key Audit Matters

Key audit matters are those matters that, in our professional
judgment, were of most significance in our audit of the consolidated
financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we

do not provide a separate opinion on these matters.

Impairment of trade receivables

Refer to note 22 to the consolidated financial statements and the

accounting policies on pages 103 to 107.

The key audit matter
BREREZER

FREXER

RERMANEXHE BREZFEAR
ATBERARGEEVBRRPREEN
FE-ATTEERBERESMBHRRM
AETKERSRBESEE T
RHLEFREFEREA -

BB ERAOFMR
L2 EA B RRNF22FMEI03EEF
107EMEZ SR -

How the matter was addressed in our audit

EERTFNERERLE

As at 31 December 2024, the Group had trade
receivables of approximately RMB17,202,000, net
of accumulated impairment losses of approximately
RMB2,165,000.

R-ZE-_NMF+-_A=1+—H E£BEES5EKE
FOEH AR BA17,202,0007C 0 L REFEAH A
E #2 165,000 T °

Allowance for impairment of trade receivables is based
on expected credit losses (“ECL”), which is estimated
by taking into account the credit loss experience and
forward-looking information including both current and
forecast general economic conditions.

BIRUEEFBRENREEERAREERLX(RE
HEEBRK) EERETEEBRRKERMATKEMEE
BEERTERMBENNEABEERNRRAESRN -

We have identified valuation of trade receivables as a
key audit matter because of their significance to the
consolidated financial statements and the impairment
assessment of trade receivables involved a significant
degree of management judgement and may be subject
to management bias.

BAEE S RUERR R EFEEESBRETS=
B ARGEE5REERREFGEIREEBNE
RHEE - ERAIEFERRRENER

Our audit procedures were designed to assess the
assumptions and judgements of the Group’s ECL model
on impairment assessment of trade receivables.

BPMNEAREFECHERENE ZRUEIORE
AP AE TR E(E B 1R R R AL By R 3R B HI i i A o

We have assessed the reasonableness of management’s
estimates for impairment allowance by examining
the information used by management to form such
judgements, including testing accuracy of the historical
default data, evaluating whether the historical loss rates
are appropriately adjusted based on current economic
conditions and forward-looking information.

HfEERREEERBAMEL LA BHNEN B
AAELEZNEENERE FEELBRRXXBEEIR
1R IR B B A AR K A B B RHE B E S B R
HEREMARERBNEIEN -
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Independent Auditor’s Report (Continued)

Valuation of inventories

Refer to note 20 to the consolidated financial statements and the

accounting policies on page 99.

The key audit matter
BREEZSEHE

B M % S A= ()
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How the matter was addressed in our audit

EERTFNEERLE

As at 31 December 2024, the Group had inventories
of approximately RMB33,978,000, net of accumulated
allowance of approximately RMB1,471,000.

R-ZZE-_WNE+_A=+—"H S£B8EFEYH
A R #33,978,000t Rt FHEBANDARE
1,471,000 7T °

We have identified valuation of inventories as a key audit
matter because of their significance to the consolidated
financial statements and the involvement of significant
judgement and estimation on the assessment of the
net realisable values with reference to the latest invoice
prices and current market conditions.

BMEFENRENGAEEABREASTE AR

E{Fﬁﬁﬁv?éﬁﬁﬁi&%qﬂﬂﬁiﬁlﬁ' AR 2 E RN
HEERME A E’Jmi@ﬂﬂﬁFT W N B R] 23R F

BENFENEARHEHMEE

Our audit procedures were designed to assess the
management’s estimations and judgements on the
assessment of net realisable value of inventories and
identification of obsolete item based on their subsequent
usage and selling prices subsequent to the end of the
reporting period and current market conditions.

ﬁﬁ%%%%ﬁﬁfaﬁ%ﬁ”ﬁFﬁTTMT -------
R G A - RIEERAEEE O AEEARE
ﬁﬁm%m'uﬁﬁ&ﬁﬁﬁxmﬁgﬁmﬂaﬁm
LE LI

We have assessed the net realisable value and utilisation
of inventories subsequent to the end of the reporting
period on a sample basis and discussed with the
management in respect of the adequacy of the allowance
made based on subsequent usage and sales, ageing
analysis and current market conditions.

BPABMEERNEEBRTRAEBENRENER

MHERBR R - MB ﬁﬁﬁ’]ﬁi‘i}% BRBEBEED
MERFIHETHREPERNEEANERFENEREE
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Independent Auditor’s Report (Continued)

BB R E ()

Impairment on property, plant and equipment and

right-of-use assets

Refer to notes 17 and 18 to the consolidated financial statements

and the accounting policies on page 110.

The key audit matter
BREXER

VE BERREMEHESIED
i E
BREGRAEMBRERPOWEFI7TMMISRE
OB EE SR -

How the matter was addressed in our audit

EERTFNEERE

As at 31 December 2024, the Group had property, plant
and equipment of approximately RMB40,840,000, net
of accumulated impairment losses of approximately
RMB103,657,000, and right-of-use assets of
approximately RMB13,845,000.

HIFr—Z-_mWE+-A=+—B AEEHNYWE -
&5 KRB B4 A A R 40,840,0007T © JF 25t
RIE R K 4 A A R #103,657,000 7T M 1{E B #E & & 4
AR #13,845,0007T °

We have identified impairment on property, plant and
equipment and right-of-use assets as a key audit matter
because of their significance to the consolidated financial
statements and the determination of the recoverable
amount of these assets required significant management
judgement relating to items such as level of revenue and
amount of operating costs and discount rate.

BMEREETVE BEAREBNEREEEN
BEFRERERZSE BRtMESRaHRE
MEZE MELBEENANESENEESRE
FIRB BNWAKE - BERASBENAHIENE
K& T2 H -

Our audit procedures were designed to assess the
reasonableness of the selection of valuation model,
adoption of key assumptions and input data by reference
to the historical information. In particular, we have tested
the future cash flow forecast prepared by management on
whether it is agreed to the budget approved by the board
of directors and compared the budget with actual results
available up to the report date. We have also evaluated
the appropriateness of the assumptions, including the
sales growth rates and gross profit margin against latest
market expectations.

BMRFANEAREFEEHERBEELFEEEEMRE
BE - ERBERBRMBABRBNSEEETME -
TRl RADKEAATRXNBESRERN EFE
EERBEENHEYEARATBIREAHHRE
HEERBELETTER  ZPCLEFRFERINOE
2 BIEEEERRMNERN R E KO TS
B -

We have also evaluated the discount rate employed
in the calculation of value-in-use by reviewing its basis
of calculation and comparing its input data to market
sources.

BPABENAESENELEGABEBENTESE A
RIE  wEHAETRAAAEEREENTRE -

As any changes in these assumptions and input to
valuation model may result in significant financial impact,
we have tested management’s sensitivity analysis in
relation to the key inputs to the impairment assessment.

HRELBRIMEERLG ANTAEZ(EAIESE
HELAEANMBEE BMACKARATEEEER
EREFEOTERABBOGRESN -
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Independent Auditor’s Report (Continued)

Other Information

The directors of the Company are responsible for the other
information. The other information comprises all of the information
included in the annual report, but does not include the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated. If, based
on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of Directors of the Company
and the Audit and Risk Management
Committee for the Consolidated Financial
Statements

The directors of the Company are responsible for the preparation of
the consolidated financial statements that give a true and fair view
in accordance with IFRSs issued by the IASB and the disclosure
requirements of the Hong Kong Companies Ordinance, and for
such internal control as the directors of the Company determine
is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to
fraud or error.

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to
liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

The Audit and Risk Management Committee is responsible for
overseeing the Group’s financial reporting process.

BYZEERE (F)
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Independent Auditor’s Report (Continued)
B ZEMBRE ()

Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion, solely to you, as a bodly,
in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report. Reasonable
assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with HKSAs will always detect
a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgment and maintain professional skepticism
throughout the audit. We also:

° Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of
internal control.

° Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Group’s internal control.

o Evaluate the appropriateness of accounting policies used

and the reasonableness of accounting estimates and related
disclosures made by the directors of the Company.

BaWang International (Group) Holding Limited Annual Report 2024
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Independent Auditor’s Report (Continued)

o Conclude on the appropriateness of the Company’s directors’
use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt
on the Group’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures
in the consolidated financial statements or, if such disclosures
are inadequate to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may
cause the Group to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves
fair presentation.

° Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities
or business units within the Group as a basis for forming an
opinion on the Group financial statements. We are responsible
for the direction, supervision and review of the audit work
performed for purpose of the group audit. We remain solely
responsible for our audit opinion.

We communicate with the Audit and Risk Management Committee
regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the Audit and Risk Management Committee with a
statement that we have complied with relevant ethical requirements
regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to
bear on our independence, and where applicable, actions taken to
eliminate threats or safeguards applied.
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Independent Auditor’s Report (Continued)
B ZEMBRE ()

From the matters communicated with the Audit and Risk
Management Committee, we determine those matters that were of
most significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement partner on the audit resulting in this independent
auditor’s report is Chan Wing Kit.

SHINEWING (HK) CPA Limited
Certified Public Accountants

Chan Wing Kit

Practising Certificate Number: P03224

Hong Kong
28 March 2025
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Consolidated Statement of Profit or Loss and
Other Comprehensive Income

GeBaREMZERER

For the year ended 31 December 2024 BE—Z_NF+-_A=+—HILtFE

2024 2023
—E-mEF =%
Notes RMB’000 RMB’000
B & AR¥T ARET T
Revenue EER 7 252,952 237,653
Cost of sales 85 & A AR (124,173) (117,935)
Gross profit EH 128,779 119,718
Other income H fib g A 8 1,422 2,907
Selling and distribution costs HE KD HKA (94,874) (81,106)
Administrative expenses THAX (29,359) (27,602)
Reversal of impairment losses g 5 EWER SR E
recognised in respect of trade (=P NEIE
receivables 22 1,684 1,148
Other expenses Haf > (70) (183)
Operating profit SN 7,582 14,882
Finance cost VHER 9 (955) (1,338)
Profit before taxation IR DiES 6,627 13,544
Income tax (expense)/credit FTER(AX) H&e 10 (72) 83
Profit for the year attributable to KARHEE AEGEZ
owners of the Company F R A E 11 6,555 13,627
Other comprehensive expense HAa B2 E WA
Item that will not be reclassified TEREFTDHEBER
subsequently to profit or loss: mIE A -
Exchange differences arising on R EKERED
translation of financial statements BRI EHER =58
from functional currency to
presentation currency (589) (441)
Profit and total comprehensive income 7N R AlHEAE A B(EE R
for the year attributable to owners of  FJE & & E U A
the Company 5,966 13,186
Earnings per share (RMB) ERERMNARE) 14
Basic BN 0.2073 cent 0.4309 cent
0.2073 1l 0.430911
Diluted e 0.2073cent 0.4309 cent
0.2073 1l 0.43091LL

BIER(REZRERLF[ —ZB-HFFR
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Consolidated Statement of Financial Position

e B BN R

As at 31 December 2024 R=ZE=—NF+=-A=+—H

31 December 31 December

2024 2023
—E_OE —E =4
+=-A=+—-8B +=ZA=+—H”
Notes RMB’000 RMB’000
B & AR¥ T AR T T
Non-current assets ERBEE
Property, plant and equipment Y R R RE 17 40,840 34,575
Right-of-use assets FRAEEE 18()) 13,845 22,573
Deferred tax assets BLEMSHEE 19 307 379
Deposit paid for acquisition of RBEYE BWE
property, plant and equipment LRSS
AT 5,027 —
Time deposit 7 B F 3k 23(i) - 30,000
60,019 87,527
Current assets REBEE
Inventories FE 20 33,978 25,831
Right to returned goods asset REFE 2R 21 319 719
Trade and other receivables B 5 & H b e R 3K 22 20,793 27,984
Bank balances and cash RITEBERE 23(ii) 120,324 88,272
175,414 142,806
Current liabilities REBEE
Trade and other payables B REMBEFERR 24 65,798 59,411
Contract liabilities e ON=E 25 7,711 5,225
Refund liabilities EBEaE 26 561 1,092
Lease liabilities HERAE 184(i) 10,307 9,208
84,377 74,936
Net current assets REBEEFRE 91,037 67,870
Total assets less current liabilites ZEEZFERABES 151,056 155,397
Non-current liability RBEE
Lease liabilities HEAE 184(i) 5,588 15,895
Net assets BEFE 145,468 139,502
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Consolidated Statement of Financial Position (Continued)

S BBIRR R (E)

As at 31 December 2024 N=ZE—MF+=-A=+—H

31 December 31 December

2024 2023

—E_OE —E =4

t=A=+-B +=A=+-"

Notes RMB’000 RMB’000

B 5 AR® T ARET T

Capital and reserves B A K 7%

Share capital [N 27(a) 277,932 277,932
Reserves 15 27(b) (132,464) (138,430)
Total equity MR 145,468 139,502

The consolidated financial statements on pages 79 to 163 were
approved and authorised for issue by the board of directors on 28
March 2025 and are signed on its behalf by:

Mr. CHEN Qiyuan
BR RSUR
Director

EE

FTOE13HENSGEAUERREESTS
RS -—mE=Z/F -+ N\HBHH#tETHE
REREBRERTT

Mr. CHEN Zheng He
BR IE 8
Director

EE

BIER(REZRERLF[ —ZB-HFFR
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Consolidated Statement of Changes in Equity
GERRZB X

For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

Attributable to owners of the Company

ARNREREEAER
Share Share  Statutory Merger Translation Other  Accumulated
capital  premium reserves reserve reserve reserve losses Total
BRE REEE EERE A0FEE EXRE HitRE 2 ER REAE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTT ARETT ARBTT ARETT ARETT ARETT ARETT ARETR
(note 27(b))  (note 27(b))  (note 27(b))  (note 27(b))  (note 27(b))
(BaEor() (MizE27) (HizEor() (MiEE27() (FizE27(o)
At 1 January 2023 R-ZE-=%—F—H 277,932 1,401,815 49,887 8,468 (33,295) 9,421 (1,687,912 126,316
Profit for the year FERMHE - - - - - - 13,627 13,627
Other comprehensive expense for ~ H 2 E i
the year
Exchange differences arising on BINEBBRE 2
translation of financial statements ~ E X =&
from functional currency to
presentation currency - - - - (441) = = (441)
Total comprehensive (expense)/ FRE2E(ZH)/ WA
income for the year BE - = — — (441) — 13,627 13,186
At 31 December 2023 R-E-=fF
+-A=+—H 277,932 1,401,815 49,887 8,468 (33,736) 9,421 (1,674,285) 139,502
At 1 January 2024 R-ZZE-_mM§—A—H 277,932 1,401,815 49,887 8,468 (33,736) 9,421 (1,574,285) 139,502
Profit for the year FERFE - - - - - - 6,555 6,555
Other comprehensive expense for ~ E 2 E X i1
the year
Exchange differences arising on BNEBBREZ
translation of financial statements ~ E X EE
from functional currency to
presentation currency - - - - (589) - - (589)
Total comprehensive (expense)/ FR2E(EH),/RA
income for the year BmH - - - - (589) - 6,555 5,966
At 31 December 2024 RZZ-M4F
+-A=+—8H 277,932 1,401,815 49,887 8,468 (34,325) 9,421 (1,567,730) 145,468
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Consolidated Statement of Cash Flows

n‘/T

IE%/)ILE%‘:Z

For the year ended 31 December 2024 BE—Z_NF+-_A=+—HILtFE

2024 2023
—E-NEF —E-=F
RMB’000 RMB’000
AR¥T T AR F T
OPERATING ACTIVITIES KRETE
Profit before taxation B B 18 6,627 13,544
Adjustments for: FTIEL FAE -
Bank interest income RITH B U A (1,225) (1,627)
Reversal of impairment losses recognised in BE@WME  WEMEB
respect of trade receivables P RIENEIEE: (1,684) (1,148)
Gain on waiver of trade payables JE - BR SR EA e W 2= - (644)
Government grants I T 44 B — (436)
Allowance/(reversal of allowance) for inventories FERE/(EH 2B 369 (137)
Depreciation of right-of-use assets FREEENE 8,728 8,728
Depreciation of property, plant and equipment Y- WERBHETE 7,622 7,890
Finance cost MEER 955 1,338
Bad debt written off B BT & R - 730
Loss on disposal of property, plant and REME BEREE
equipment =PS 33 159
Operating cash flows before working capital LEESEHAICKEER
changes mE 21,425 28,397
(Increase)/decrease in inventories (Em B EE (8,516) 1,362
Decrease in right to returned goods asset REFE 2R 400 18
Decrease/(increase) in trade and other receivables & 5 K& £ fth & Ug 3018
"L, (HE ) 9,501 (7,172)
Increase/(decrease) in trade and other payables g 5 & E At & 508
# o, Crl ) 6,387 (19,585)
Increase in contract liabilities &SR & EEm 2,486 964
(Decrease)/increase in refund liabilities BEAECALD) Em (531) 62
CASH GENERATED FROM OPERATIONS AND REELHNBEEARR
NET CASH FROM OPERATING ACTIVITIES RETHEENRESFHE 31,152 4,046
BIER(EE)EZERERAT —ZE-WFEFH
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Consolidated Statement of Cash Flows (Continued)

n‘/T\ IE%UILE%% (/éﬁg)

For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

2024 2023
e L
RMB’000 RMB’000
AR®T T ARBEF T
INVESTING ACTIVITIES BREES
Withdrawal of a time deposit REUE BifE 30,000 50,000
Placement of a time deposit FREBER - (30,000)
Bank interest received B U R 1T B 599 1,447
Proceeds from disposal of property, plant and BEWME  HWENEZHED
equipment Fr 8 A 35 167
Purchase of property, plant and equipment BEWE BEREE (18,965) (2,265)
NET CASH FROM INVESTING ACTIVITIES RETHELENESTFE 11,669 19,349
FINANCING ACTIVITIES BEES
Repayment of lease liabilities ERHEEBE (9,208) (8,173)
Interest paid RSS! (955) (1,338)
Government grants received W B B F‘T HE e - 436
NET CASH USED IN FINANCING ACTIVITIES ®REZEZEHFRMAMNRESEE (10,163) (9,075)
NET INCREASE IN CASH AND CASH ReRBRSEEYEMFEE
EQUIVALENTS 32,658 14,320
CASH AND CASH EQUIVALENTS AT RENZRERBEEEY
BEGINNING OF THE YEAR 88,272 74,404
EFFECT OF FOREIGN EXCHANGE RATE Exgmse
CHANGES (606) (452)
CASH AND CASH EQUIVALENTSATENDOF REXRBEERBELSZEY
THE YEAR (note 23) (B 3E23) 120,324 88,272
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Notes to the Consolidated Financial Statements

me M BRRME

For the year ended 31 December 2024 BE—Z_NF+-_A=+—HILtFE

General

BaWang International (Group) Holding Limited (the “Company”)
was incorporated in the Cayman Islands as an exempted
company with limited liability and its shares are listed on the
Main Board of The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”). Its immediate holding company is Fortune
Station Limited (“Fortune Station”), which is incorporated in the
British Virgin Islands (the “BVI”) and is owned as to: (1) 49.57%
by Heroic Hour Limited, a company that is beneficially owned as
to 22.00% by Mr. CHEN Zheng He, the chief executive officer
and an executive director of the Company, and 78.00% by Mr.
CHEN Zheng He’s six brothers and sisters; and (2) 50.43% by
Mr. CHEN Qiyuan, the chairman of the board of directors of the
Company (the “Directors”).

The address of the registered office is at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands and the principal place of business is at
Bawang Industrial Park, 468 Guanghua 3rd Road, Baiyun
District, Guangzhou, 510450, the People’s Republic of China (the
“PRC”).

The principal activities of the Company and its subsidiaries (hereinafter
collectively referred to as the “Group”) are manufacturing and
sales of the household and personal care products.

ltems included in the financial statements of each of the
Group’s entities are measured using the currency of the primary
economic environment in which the entity operates (the “functional
currency”). The consolidated financial statements are presented
in Renminbi (“RMB”), which is the functional currency of the
principal subsidiaries of the Group where the primary economic
environment is in the PRC. Other than the subsidiaries
established in the PRC, whose functional currencies are RMB,
the functional currency of the Company and other subsidiaries
is Hong Kong dollars (“HK$”).

—REH

FIBRB(EE)ERBERAA(R
ARERHAESHSTMKLBER
CRERARNTEEEEHAERS
FrERAR(BRA) L HE
BESRRAERBERES((EB
BE 2 B 5 ]) & fit W Fortune Station
Limited ([ Fortune Station]) © & % 15
% %5 A(1) Heroic Hour Limited# &
49.57% * 5% A 7] #922.00% % # B 4
RAEIZHITESERERERITTEMRE
BRXEE=FE M T 278.00%
Bl EBTEZ N BHRE =
B ROQARFAINESSEFRK
R EWB50.43% ([BEE]) -

N R B A 9% 2= B #Y 3 4k 7% Cricket
Square, Hutchins Drive, P.O. Box
2681, Grand Cayman, KY1-1111,
Cayman lIslands @ F 2 & 3 i B & &
ZEAREMEA(HEADEMNTEE
BEE=KIHEFLELEER " BiF
510450 °
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 HZ - _NF+_-A=+—HILtFE

Application of Amendments to International
Financial Reporting Standards (“IFRS(s)”)

In the current year, the Group has applied, for the first time,
the following amendments to International Financial Reporting
Standards (“IFRSs”) issued by the International Accounting
Standards Board (the “IASB”) which are effective for the
Group’s financial year beginning on 1 January 2024:

Amendments to IFRS 16 Lease Liability in a Sale and

Leaseback

Classification of Liabilities as
Current or Non-current

Non-current Liabilities with
Covenants

Amendments to IAS 7 and  Supplier Finance Arrangements
IFRS 7

Amendments to IAS 1

Amendments to IAS 1

The application of the new and amendments to IFRSs in the
current year has had no material effect on the Group’s financial
performance and positions for the current and prior periods
and/or on the disclosures set out in these consolidated financial
statements.
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 HZ—ZE_—NF+_-A=+—HILtFE

Application of Amendments to International
Financial Reporting Standards (“IFRS(s)”)
(Continued)

New and amendments to IFRSs issued but not
yet effective

The Group has not early applied the following new and
amendments to IFRSs that have been issued but are not yet
effective:

IFRS 18 Presentation and Disclosure in
Financial Statements®
IFRS 19 Subsidiaries without Public
Accountability: Disclosures®
Amendments to IAS 21 Lack of Exchangeability’
Amendments to IFRS 9 Amendments to the Classification
and IFRS 7 and Measurement of Financial
Instruments®
Amendments to IFRS Annual Improvements to IFRS
Accounting Standards Accounting Standards —
Volume 112
Amendments to IFRS 10 Sale or Contribution of Assets
and IAS 28 between an Investor and its

Associate or Joint Venture*

Amendments to IFRS 9 Contracts Referencing Nature-
and IFRS 7 dependent Electricity?

Effective for annual periods beginning on or after 1 January 2025.
Effective for annual periods beginning on or after 1 January 2026.
Effective for annual periods beginning on or after 1 January 2027.

Effective for annual periods beginning on or after a date to be determined.

The Directors anticipate that, except as described below, the
application of new and amendments to IFRSs will have no
material impact on the results and the financial position of the
Group.
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 HZ - _NF+_-A=+—HILtFE

Application of Amendments to International
Financial Reporting Standards (“IFRS(s)”)
(Continued)

New and amendments to IFRSs issued but not
yet effective (Continued)

IFRS 18 — Presentation and Disclosure in Financial
Statements

IFRS 18 sets out requirements on presentation and disclosures
in financial statements and will replace IAS 1 Presentation of
Financial Statements. IFRS 18 introduces new requirements
to present specified categories and defined subtotals in the
statement of profit or loss; provide disclosures on management-
defined performance measures in the notes to the financial
statements and improve aggregation and disaggregation of
information to be disclosed in the financial statements. Minor
amendments to IAS 7 “Statement of Cash Flows” and IAS 33
“Earnings per Share” are also made.

IFRS 18, and the consequential amendments to other IFRS
Accounting Standards, will be effective for annual periods
beginning on or after 1 January 2027, with early application
permitted.

The application of the IFRS 18 is not expected to have material
impact on the financial position of the Group. The directors
are in the process of making an assessment of the impact
of IFRS 18, but is not yet in a position to state whether the
adoption would have a material impact on the presentation and
disclosures of consolidated financial statements of the Group.
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Notes to the Consolidated Financial Statements (Continued)

m e B R R M ()

For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

Material Accounting Policy Information

The consolidated financial statements have been prepared in
accordance with IFRSs issued by the IASB. In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited and by the Hong Kong
Companies Ordinance.

The consolidated financial statements have been prepared on
the historical cost basis at the end of each reporting period.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods.

Fair value is the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between
market participants at the measurement date, regardless of
whether that price is directly observable or estimated using
another valuation technique. Details of fair value measurement
are explained in the accounting policies set out below.

The material accounting policies are set out below.

Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the
Company and its subsidiaries.

Control is achieved where the Group has: (i) the power over
the investee; (i) exposure, or rights, to variable returns from its
involvement with the investee; and (i) the ability to use its power
over the investee to affect the amount of the Group’s returns.

The Group reassess whether it controls an investee if facts and
circumstances indicate that there are changes to one or more
of these elements of control stated above.
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Notes to the Consolidated Financial Statements (Continued)

me R wRME (&)

For the year ended 31 December 2024 HZ - _NF+_-A=+—HILtFE

Material Accounting Policy Information
(Continued)

Basis of consolidation (Continued)

Consolidation of a subsidiary begins when the Group obtains
control over the subsidiary and cease when the Group loses
control of the subsidiary.

Income and expenses of subsidiaries are included in
the consolidated statement of profit or loss and other
comprehensive income from the date the Group gains control
until the date when the Group ceases to control the subsidiary.

All intra-group assets and liabilities, equity, income, expenses
and cash flows relating to transactions between entities of the
Group are eliminated in full on consolidation.

Revenue from contracts with customers

Revenue is recognised to depict the transfer of promised goods
to customers in an amount that reflects the consideration to
which the entity expects to be entitled in exchange for those
goods.

The Group recognised revenue when (or as) a performance
obligation is satisfied, i.e. when “control” of the goods
underlying the particular performance obligation is transferred to
customers.

A performance obligation represents a good (or a bundle of
goods) that is distinct or a series of distinct goods that are
substantially same.
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

Material Accounting Policy Information
(Continued)

Revenue from contracts with customers (Continued)

Control is transferred over time and revenue is recognised over
time by reference to the progress towards complete satisfaction
of the relevant performance obligation if one of the following
criteria is met:

o The customer simultaneously receives and consumes
the benefits provided by the Group’s performance as the
Group performs;

o The Group’s performance creates or enhances an asset
that the customer controls as the asset is created or
enhanced; or

° The Group’s performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance completed
to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct goods.

Revenue is measured based on the consideration to which the
Group expects to be entitled in a contract with a customer,
excludes amounts collected on behalf of third parties, discounts
and sales related taxes.

Contract liabilities

A contract liability represents the Group’s obligation to transfer
goods to a customer for which the Group has received
consideration from the customer.

The Group recognised revenue from the sales of goods including (i)
hair-care products; (i) skin-care products; and (iii) other
household and personal care products.

3.
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

Material Accounting Policy Information
(Continued)

Revenue from contracts with customers (Continued)
Sales of goods

Revenue from sales of goods is recognised at the point
when control of the products has transferred, being when
the products are delivered to the customers and there is no
unfulfilled obligation that could affect the customer’s acceptance
of the products.

Right of return

When a contract provides a customer with a right to return the
goods within a specified period, the consideration received
from the customer is variable because the contract allows the
customer to return the products. The Group uses the expected
value method to estimate the goods that will be returned. For
goods expected to be returned, the Group presents a refund
liability as “Refund liabilities” and an asset for the right to recover
products from a customer as “Right to returned goods asset”.

Leasing
Definition of a lease

A contract is, or contains, a lease if the contract conveys a right
to control the use of an identified asset for a period of time in
exchange for consideration.

The Group as lessee

For contracts entered into or modified on or after the date of
initial application of IFRS16, the Group assesses whether a
contract is or contains a lease, at inception of the contract or
modification date, as appropriate. The Group recognises a right-
of-use asset and a corresponding lease liability with respect
to all lease arrangements in which it is the lessee, except for
short-term leases (defined as leases with a lease term of 12
months or less from the commencement date and do not
contain a purchase option) and leases of low value assets. For
these leases, the Group recognises the lease payments as an
operating expense on a straight-line basis over the term of the
lease unless another systematic basis is more representative
of the time pattern in which economic benefits from the leased
assets are consumed.
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

Material Accounting Policy Information
(Continued)

Leasing (Continued)
Lease liabilities

At the commencement date, the Group measures lease liability
at the present value of the lease payments that are not paid
at that date. The lease payments are discounted by using the
interest rate implicit in the lease. If this rate cannot be readily
determined, the Group uses its incremental borrowing rate.

Lease payments included in the measurement of the lease
liability comprise fixed lease payments (including in-substance
fixed payments).

The lease liability is presented as a separate line in the
consolidated statement of financial position.

The lease liability is subsequently measured by increasing the
carrying amount to reflect interest on the lease liability (using the
effective interest method) and by reducing the carrying amount
to reflect the lease payments made.

Lease liability is remeasured (and with a corresponding
adjustment to the related right-of-use asset) whenever:

° the lease term has changed or there is a significant event
or change in circumstances resulting in a change in the
assessment of exercise of a purchase option, in which
case the lease liability is remeasured by discounting the
revised lease payments using revised discount rate.

o the lease payments change due to changes in an
index or rate or a change in expected payment under a
guaranteed residual value, in which cases the lease liability
is remeasured by discounting the revised lease payments
using the initial discount rate (unless the lease payments
change is due to a change in a floating interest rate, in
which case a revised discount rate is used).
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

Material Accounting Policy Information
(Continued)

Leasing (Continued)
Lease liabilities (Continued)

o a lease contract is modified and the lease modification is
not accounted for as a separate lease, in which case the
lease liability is remeasured based on the lease term of the
modified lease by discounting the revised lease payments
using a revised discount rate at the effective date of the
modification.

Right-of-use assets

The right-of-use assets comprise the initial measurement of the
corresponding lease liability, lease payments made at or before
the commencement date and any initial direct costs, less lease
incentives received.

Right-of-use assets are subsequently measured at cost less
accumulated depreciation and impairment losses, and adjusted
for any remeasurement of lease liabilities. They are depreciated
over the shorter period of lease term and useful life of the
underlying asset. The depreciation starts at the commencement
date of the lease.

The Group presents right-of-use assets as a separate line in the
consolidated statement of financial position.

The Group applies IAS 36 to determine whether a right-of-use
asset is impaired and accounts for any identified impairment
loss.
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

Material Accounting Policy Information
(Continued)

Foreign currencies

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s foreign
operations are translated into the presentation currency of
the Group (i.e. RMB) using exchange rates prevailing at the
end of each reporting period. Income and expenses items
are translated at the average exchange rates for the year.
Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity under the
heading of translation reserve.

Retirement benefit costs and termination
benefits

Payments to state-managed retirement benefit schemes and
the Mandatory Provident Fund Scheme (the “MPF Scheme”)
are recognised as an expense when employees have rendered
service entitling them to the contributions.

Short-term and other long-term employee
benefits

A liability is recognised for benefits accruing to employees in
respect of wages and salaries in the period the related service is
rendered at the undiscounted amount of the benefits expected
to be paid in exchange for that service.

Liabilities recognised in respect of short-term employee benefits
are measured at the undiscounted amount of the benefits
expected to be paid in exchange for the related service.
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

Material Accounting Policy Information
(Continued)

Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from profit before taxation as reported
in the consolidated statement of profit or loss and other
comprehensive income because it excludes items of income
or expense that are taxable or deductible in other years and it
further excludes items that are never taxable or deductible. The
Group’s liability for current tax is calculated using tax rates that
have been enacted or substantively enacted by the end of the
reporting period.

Deferred tax is recognised on temporary differences between
the carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used
in the computation of taxable profit. Deferred tax liabilities are
generally recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all deductible
temporary difference to the extent that it is probable that
taxable profits will be available against which those deductible
temporary differences can be utilised. Such deferred tax assets
and liabilities are not recognised if the temporary difference
arises from the initial recognition (other than in a business
combination) of assets and liabilities in a transaction that affects
neither the taxable profit nor the accounting profit and at the
time of the transaction does not give rise to equal taxable and
deductible temporary differences.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries, except
where the Group is able to control the reversal of the temporary
difference and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax assets arising
from deductible temporary differences associated with such
investments are only recognised to the extent that it is probable
that there will be sufficient taxable profits against which to utilise
the benefits of the temporary differences and they are expected
to reverse in the foreseeable future.
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

Material Accounting Policy Information
(Continued)

Taxation (Continued)

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply in the period in which the liability is
settled or the asset is realised, based on tax rates (and tax laws)
that have been enacted or substantively enacted by the end of
the reporting period.

The measurement of deferred tax liabilities and assets reflects
the tax consequences that would follow from the manner in
which the Group expects, at the end of the reporting period, to
recover or settle the carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-of-use
assets and the related lease liabilities, the Group first determines
whether the tax deductions are attributable to the right-of-use
assets or the lease liabilities.

For leasing transactions in which the tax deductions are
attributable to the lease liabilities, the Group applies IAS 12
Income Taxes requirements to right-of-use assets and lease
liabilities separately. The Group recognises a deferred tax asset
related to lease liabilities to the extent that it is probable that
taxable profit will be available against which the deductible
temporary difference can be utilised and a deferred tax liability
for all taxable temporary differences.

Deferred tax assets and liabilities are offset when there is a
legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes levied
to the same taxable entity by the same taxation authority.

Current and deferred tax are recognised in profit or loss.
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

Material Accounting Policy Information
(Continued)

Property, plant and equipment

Property, plant and equipment other than properties under
construction are stated in the consolidated statement of
financial position at cost, less subsequent accumulated
depreciation and subsequent accumulated impairment losses, if
any.

Ownership interests in leasehold land and buildings

When the Group makes payments for ownership interests of
properties which includes both leasehold land and building
elements, the entire consideration is allocated between the
leasehold land and the building elements in proportion to
the relative fair values at initial recognition. To the extent the
allocation of the relevant payments can be made reliably,
interest in leasehold land is presented as “right-of-use assets”
in the consolidated statement of financial position. When
the consideration cannot be allocated reliably between non-
lease building element and undivided interest in the underlying
leasehold land, the entire properties are classified as property,
plant and equipment.

Depreciation is recognised so as to allocate the cost of items
of property, plant and equipment other than construction in
progress and immature bearer plants less their residual values
over their estimated useful lives, using the straight-line method.
The estimated useful lives, residual values and depreciation
method are reviewed at the end of each reporting period,
with the effect of any changes in estimate accounted for on a
prospective basis.

Properties in the course of construction for production,
supply or administrative purposes are carried at cost, less any
recognised impairment loss. Costs include any costs directly
attributable to bringing the asset to the location and condition
necessary for it to be capable of operating in the manner
intended by management and, for qualifying assets, borrowing
costs capitalised in accordance with the Group’s accounting
policy. Such properties are classified to the appropriate
categories of property, plant and equipment when completed
and ready for intended use. Depreciation of these assets, on
the same basis as other property assets, commences when the
assets are ready for their intended use.

BaWang International (Group) Holding Limited Annual Report 2024

3.

EAESFTHEEERE @

WE - BERRRE

VX - B Mk s T DA B AN 1B R BE
@%ﬁ%%&%&%?ﬁ@%%@ﬂ
B)RERE MBI R 5 BR

HELTHNEEYMORAEER

EAEENEEEELHEEEY
B MWD 3 2 P A HE R s SRR B
AR SN EE T REEYE S

ZHEDE BEREUEEHEE TN
BEWME D 2R RETHE

BREHAABEESTEERS
BM-AEXBREE LRIAA E D R
BRREN HE L2 R EL
BHBRAKRFINRBMERESE

EJ°= SRR B E TS AEI A
EREMMOMERE L AR

’%%ﬁzﬁ D ECE  BEWEW
DERME BB L& -

I E R E A FF R E A B A B R
K iR 2 BN R E A AR &R B
BERABREER - B AIEASF
H -HNAKEERTEFTENEHEEZ
BMREE HEAEPHIZER
RRBEAEEAR -

MEERELEE HEXTHASE
T3 1R A ANE R AE 7] © 7 2R 1B &5 18
SRk -HABREEXER TEK
HzEEFTREASEE SRS
EXRAERN L -ZEMEFET
TRABMOBEYME KHE MK
B HENTETEREEMYE
BENEE EZEVWEAHEH
TE R ARR



Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

Material Accounting Policy Information
(Continued)

Property, plant and equipment (Continued)

Ownership interests in leasehold land and
buildings (Continued)

Bearer plants are classified as immature until the produce can
be commercially harvested. At that point, immature bearer
plants are reclassified to bearer plants and depreciation
commences. Immature bearer plants are measured at
accumulated costs.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss
arising on the disposal or retirement of an item of property,
plant and equipment is determined as the difference between
the sales proceeds and the carrying amount of the asset and is
recognised in profit or loss.

Research and development expenditure

Expenditure on research activities is recognised as an expense
in the period in which it is incurred.

Inventories

Inventories are measured at the lower of cost and net realisable
value. Costs of inventories are calculated using the weighted
average method, and include expenditure incurred in acquiring
the inventories, production or conversion costs and other costs
incurred in bringing them to their existing location and condition.
In case of manufactured inventories and work in progress, cost
includes an appropriate share of the production overheads
based on normal operating capacity. Net realisable value of
inventories represents the estimated selling price in the ordinary
course of business less all estimated costs of completion and
costs necessary to make the sale.

The amount of any write-down of inventories to net realisable
value and all losses of inventories are recognised as an expense
in the period the write-down or loss occurs. The amount of
any reversal of any write down of inventories is recognised
as a reduction in the amount of inventories recognised as an
expense in the period in which the reversal occurs.
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

Material Accounting Policy Information
(Continued)

Cash and cash equivalents

In the consolidated statement of financial position, cash and
bank balances comprise cash (i.e. cash on hand and demand
deposits) and cash equivalents. Cash equivalents are short-
term (generally with original maturity of three months or less),
highly liquid investments that are readily convertible to a known
amount of cash and which are subject to an insignificant risk of
changes in value. Cash equivalents are held for the purpose of
meeting short-term cash commitments rather for investment or
other purposes.

For the purpose of the consolidated statement of cash
flows, cash and cash equivalents consist of cash and cash
equivalents, as defined above, net of outstanding bank overdraft
which are repayable on demand and form an integral part of the
Group’s cash management. Such overdrafts are presented as
short-term borrowings in the consolidated statement of financial
position.

Financial instruments

Financial assets and financial liabilities are recognised in the
consolidated statement of financial position when a group entity
becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at
fair value, except for trade receivables arising from contracts
with customers which are initially measured in accordance with
IFRS 15. Transaction costs that are directly attributable to the
acquisition or issue of financial assets and financial liabilities are
added to or deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial recognition.
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

Material Accounting Policy Information
(Continued)

Financial instruments (Continued)
Financial assets

All regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in
their entirety at either amortised cost or fair value, depending on
the classification of the financial assets. The Group’s financial
assets are classified, at initial recognition, as subsequently
measured at amortised cost.

The classification of financial assets at initial recognition
depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for managing
them.

Financial assets at amortised cost (debt instruments)

The Group measures financial assets subsequently at amortised
cost if both of the following conditions are met:

o the financial asset is held within a business model whose
objective is to hold financial assets in order to collect
contractual cash flows; and

° the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured
using the effective interest method and are subject to
impairment.
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

Material Accounting Policy Information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Amortised cost and effective interest method

The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest
income over the relevant period.

For financial assets, the effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all
fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or
discounts) excluding expected credit losses (“ECL”), through
the expected life of the debt instrument, or, where appropriate,
a shorter period, to the gross carrying amount of the debt
instrument on initial recognition.

The amortised cost of a financial asset is the amount at which
the financial asset is measured at initial recognition minus the
principal repayments, plus the cumulative amortisation using
the effective interest method of any difference between that
initial amount and the maturity amount, adjusted for any loss
allowance. The gross carrying amount of a financial asset is the
amortised cost of a financial asset before adjusting for any loss
allowance.

Interest income is recognised using the effective interest
method for debt instruments measured subsequently at
amortised cost. For financial assets other than purchased or
originated credit-impaired financial assets, interest income is
calculated by applying the effective interest rate to the gross
carrying amount of a financial asset, except for financial assets
that have subsequently become credit-impaired. For financial
assets that have subsequently become credit-impaired, interest
income is recognised by applying the effective interest rate
to the amortised cost of the financial asset. If, in subsequent
reporting periods, the credit risk on the credit-impaired financial
instrument improves so that the financial asset is no longer
credit-impaired, interest income is recognised by applying
the effective interest rate to the gross carrying amount of the
financial asset.

Interest income is recognised in profit or loss and is included in
the “Other income” line item (note 8).
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

Material Accounting Policy Information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Impairment of financial assets

The Group recognises a loss allowance for ECL on investments
in debt instruments that are measured at amortised cost. The
amount of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition of the respective
financial instrument.

The Group always recognises lifetime ECL for trade receivables.
The ECL on these financial assets are estimated using a
provision matrix based on the Group’s historical credit loss
experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment of
both the current as well as the forecast direction of conditions
at the reporting date, including time value of money where
appropriate.

For all other financial instruments, the Group measures the
loss allowance equal to 12-month ECL, unless there has been
a significant increase in credit risk since initial recognition, in
which case the Group recognises lifetime ECL. The assessment
of whether lifetime ECL should be recognised is based on
significant increase in the likelihood or risk of a default occurring
since initial recognition.

Significant increase in credit risk

In assessing whether the credit risk on a financial instrument
has increased significantly since initial recognition, the Group
compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a default
occurring on the financial instrument as at the date of initial
recognition. In making this assessment, the Group considers
both quantitative and qualitative information that is reasonable
and supportable, including historical experience and forward-
looking information that is available without undue cost or
effort. Forward-looking information considered includes the
future prospects of the industries in which the Group’s debtors
operate, as well as consideration of various external sources
of actual and forecast economic information that relate to the
Group’s operations.
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

3. Material Accounting Policy Information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Significant increase in credit risk (Continued)

In particular, the following information is taken into account
when assessing whether credit risk has increased significantly
since initial recognition:

° an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal credit
rating;

° significant deterioration in external market indicators of
credit risk for a particular debtor, e.g. a significant increase
in the credit spread, the credit default swap prices for the
debtor, or the length of time or the extent to which the fair
value of a financial asset has been less than its amortised
COst;

° existing or forecast adverse changes in business, financial
or economic conditions that are expected to cause a
significant decrease in the debtor’s ability to meet its debt
obligations;

o an actual or expected significant deterioration in the
operating results of the debtor;

° significant increases in credit risk on other financial
instruments of the same debtor;

° an actual or expected significant adverse change in the
regulatory, economic; or technological environment of the
debtor that results in a significant decrease in the debtor’s
ability to meet its debt obligations.

Irrespective of the outcome of the above assessment, the
Group presumes that the credit risk on a financial asset has
increased significantly since initial recognition when contractual
payments are more than 30 days past due, unless the Group
has reasonable and supportable information that demonstrates
otherwise.
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

Material Accounting Policy Information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Significant increase in credit risk (Continued)

Despite the foregoing, the Group assumes that the credit risk
on a debt instrument has not increased significantly since
initial recognition if the debt instrument is determined to have
low credit risk at the reporting date. A debt instrument is
determined to have low credit risk if (i) the debt instrument has
a low risk of default, (iij the debtor has a strong capacity to
meet its contractual cash flow obligations in the near term, and
(i) adverse changes in economic and business conditions in
the longer term may, but will not necessarily, reduce the ability
of the borrower to fulfil its contractual cash flow obligations.
The Group considers a debt instrument to have low credit risk
when the asset has external credit rating of ‘investment grade’
in accordance with the globally understood definition or if an
external rating is not available, the asset has an internal rating
of ‘performing’. Performing means that the counterparty has a
strong financial position and there is no past due amounts.

The Group regularly monitors the effectiveness of the criteria
used to identify whether there has been a significant increase
in credit risk and revises them as appropriate to ensure that the
criteria are capable of identifying significant increase in credit
risk before the amount becomes past due.

Definition of default

The Group considers the following as constituting an event
of default for internal credit risk management purposes as
historical experience indicates that receivables that meet either
of the following criteria are generally not recoverable:

o when there is a breach of financial covenants by the
debtor; or

° information developed internally or obtained from external
sources indicates that the debtor is unlikely to pay its
creditors, including the Group, in full (without taking into
account any collaterals held by the Group).
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

Material Accounting Policy Information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Definition of default (Continued)

Irrespective of the above analysis, the Group considers that
default has occurred when a financial asset is more than
90 days past due unless the Group has reasonable and
supportable information to demonstrate that a more lagging
default criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more events
that have a detrimental impact on the estimated future cash
flows of that financial asset have occurred. Evidence that a
financial asset is credit-impaired includes observable data about
the following events:

o significant financial difficulty of the issuer or the borrower;
o a breach of contract, such as a default or past due event;

° it is becoming probable that the borrower will enter
bankruptcy or other financial reorganisation; or

o the disappearance of an active market for that financial
asset because of financial difficulties.

Write-off policy

The Group writes off a financial asset when there is information
indicating that the debtor is in severe financial difficulty and
there is no realistic prospect of recovery, e.g. when the
counterparty has been placed under liquidation or has entered
into bankruptcy proceedings. Financial assets written off may
still be subject to enforcement activities under the Group’s
recovery procedures, taking into account legal advice where
appropriate. Any recoveries made are recognised in profit or
loss.

BaWang International (Group) Holding Limited Annual Report 2024

3.

EAESFTHEEERE @

&M TR
&R E ()
EBHZEE (B)

TERAENDN AEERS &
MEEBHRBEBORMNELZL
BRIEAEBESCEMAIIRNER
ERRENENRERRAE -

FHERXE®@EE

E-EXZEEHEZEREEDN
ARBREREGFTEETNFZE
B ZeRMBEENRERERX -2
RMEECAXBENREERENUTH
BRI BUE

e BEBRABEAUBREHH :
e EXN MEHIBAEMF:

e BHRABUEBRESETEM
B E4E 5%

e HNMBHEHE ZEMEEN
M HIERT o

it H IR

EHEEMBTEBABRENM
BN EE - B2 A B WA =
B SEEFHE BB EE f
e RHTEBEREXNEEABE
BFEM -REASRENESERF
EEEBAT ZEIZZER
AENEREEDAEIIRTE
B R E o U E K KIE S R



Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

Material Accounting Policy Information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Measurement and recognition of ECL

The measurement of ECL is a function of the probability of
default, loss given default (i.e. the magnitude of the loss if there
is a default) and the exposure at default. The assessment of the
probability of default and loss given default is based on historical
data adjusted by forward-looking information as described
above. As for the exposure at default, for financial assets, this
is represented by the assets’ gross carrying amount at the
reporting date and other relevant forward-looking information.

For financial assets, the ECL is estimated as the difference
between all contractual cash flows that are due to the Group
in accordance with the contract and all the cash flows that the
Group expects to receive, discounted at the original effective
interest rate.

If the Group has measured the loss allowance for a financial
instrument at an amount equal to lifetime ECL in the previous
reporting period, but determines at the current reporting date
that the conditions for lifetime ECL are no longer met, the Group
measures the loss allowance at an amount equal to 12-month
ECL at the current reporting date, except for assets for which
simplified approach was used.

The Group recognises an impairment gain or loss in profit
or loss for all financial instruments with a corresponding
adjustment to their carrying amount through a loss allowance
account.
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For the year ended 31 December 2024 HZ - _NF+_-A=+—HILtFE

Material Accounting Policy Information
(Continued)

Financial instruments (Continued)
Financial assets (Continued)
Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks
and rewards of ownership of the asset to another party.

On derecognition of a financial asset measured at amortised
cost, the difference between the asset’s carrying amount
and the sum of the consideration received and receivable is
recognised in profit or loss.

Financial liabilities and equity instruments
Classification as debt or equity

Debt and equity instruments issued by a group entity are
classified as either financial liabilities or as equity in accordance
with the substance of the contractual arrangements and the
definitions of a financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual
interest in the assets of an entity after deducting all of its
liabilities. Equity instruments issued by a group entity are
recognised at the proceeds received, net of direct issue costs.

Financial liabilities

All financial liabilities are subsequently measured at amortised
cost using the effective interest method.
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

Material Accounting Policy Information
(Continued)

Financial instruments (Continued)
Financial liabilities and equity instruments (Continued)
Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not (i) contingent consideration of
an acquirer in a business combination, (i) held-for-trading,
or (i) designated as at fair value through profit or loss, are
subsequently measured at amortised cost using the effective
interest method.

The effective interest method is a method of calculating the
amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash payments
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and
other premiums or discounts) through the expected life of the
financial liability, or (where appropriate) a shorter period, to the
amortised cost of a financial liability.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled or
they expire. The difference between the carrying amount of the
financial liability derecognised and the consideration paid and
payable, including any non-cash assets transferred or liabilities
assumed, is recognised in profit or loss.
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

Material Accounting Policy Information
(Continued)

Impairment losses on property, plant and
equipment and right of use assets

At the end of the reporting period, the Group reviews the
carrying amounts of its plant and equipment and right of use
assets to determine whether there is any indication that those
assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order
to determine the extent of the impairment loss, if any.

The recoverable amount of property, plant and equipment and
right-of-use assets are estimated individually. When it is not
possible to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of the cash-
generating unit to which the asset belongs. Where a reasonable
and consistent basis of allocation can be identified, corporate
assets are also allocated to individual cash-generating unit,
or otherwise they are allocated to the smallest group of
cash-generating units for which a reasonable and consistent
allocation basis can be identified.

Recoverable amount is the higher of fair value less costs
of disposal and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific
to the asset (or a cash-generating unit) for which the estimates
of future cash flows have not been adjusted.

If the recoverable amount of an asset (or a cash-generating unit)
is estimated to be less than its carrying amount, the carrying
amount of the asset (or the cash-generating unit) is reduced
to its recoverable amount. An impairment loss is recognised
immediately in profit or loss.

Where an impairment loss subsequently reverses, the carrying
amount of the asset (or the cash-generating unit) is increased
to the revised estimate of its recoverable amount, but so that
the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment
loss been recognised for the asset (or the cash-generating unit)
in prior years. A reversal of an impairment loss is recognised as
income immediately.
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

Critical Accounting Judgement and Key
Sources of Estimation Uncertainty

In the application of the Group’s accounting policies, which
are described in note 3, the Directors are required to make
judgements, estimates and assumptions about the amounts
of assets, liabilities, revenue and expenses reported and
disclosures made in the consolidated financial statements. The
estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant.
Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on
an on-going basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision
and future periods if the revision affects both current and future
periods.

Key sources of estimation uncertainty

The followings are the key assumptions concerning the future,
and other key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of resulting in
a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 HZ - _NF+_-A=+—HILtFE

Critical Accounting Judgement and Key
Sources of Estimation Uncertainty (Continued)

Key sources of estimation uncertainty (Continued)
Impairment of trade receivables

The impairment of trade receivables is based on assumptions
about ECL. The Group uses judgement in making these
assumptions and selecting the inputs to the impairment
calculation, bases on the number of days that an individual
receivable is outstanding as well as the Group’s historical
experience, existing market conditions of the industry in which
the debtors operated and forward-looking information at the
end of the reporting period. Changes in these assumptions and
estimates could materially affect the result of the assessment
and it may be necessary to make additional impairment charge
to the consolidated statement of profit or loss and other
comprehensive income. At 31 December 2024, the carrying
amount of trade receivables was approximately RMB17,202,000
(2023: RMB17,655,000), net of allowance for impairment of
trade receivables of approximately RMB2,165,000 (2023:
RMB3,849,000). During the year ended 31 December 2024,
reversal of impairment loss of trade receivables of approximately
RMB1,684,000 (2023: RMB1,148,000) was recognised.
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

Critical Accounting Judgement and Key
Sources of Estimation Uncertainty (Continued)

Key sources of estimation uncertainty (Continued)
Valuation of inventories

The Group makes the allowance for inventories based on
assessments of the net realisable value and ageing analysis
of inventories and makes allowance for obsolete and slow-
moving items identified that are no longer suitable for sale. The
management estimates the net realisable value for inventories
based primarily on the latest invoice prices and current
market conditions. As at 31 December 2024, the carrying
amount of inventories was approximately RMB33,978,000
(2023: RMB25,831,000), net of accumulated allowance of
approximately RMB1,471,000 (2023: RMB1,102,000). During
the year ended 31 December 2024, obsolete inventories
written-off and allowance for inventories of approximately
RMB696,000 (2023: RMB798,000) and RMB369,000
(2023: reversal of allowance for inventories of approximately
RMB137,000) were recognised, respectively.

Impairment on property, plant and equipment and
right-of-use assets

Property, plant and equipment and right-of-use assets are
stated at costs less accumulated depreciation and impairment,
if any. In determining whether an asset is impaired, the Group
has to exercise judgement and make estimation, particularly in
assessing: (i) whether an event has occurred or any indicators
that may affect the asset value; (i) whether the carrying value
of an asset can be supported by the recoverable amount, in
the case of value in use, the net present value of future cash
flows which are estimated based upon the continued use of the
asset; and (i) the appropriate key assumptions to be applied
in estimating the recoverable amounts including cash flow
projections and an appropriate discount rate. When it is not
possible to estimate the recoverable amount of an individual
asset, the Group estimates the recoverable amount of the cash-
generating unit to which the assets belongs.
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For the year ended 31 December 2024 HZ - _NF+_-A=+—HILtFE

Critical Accounting Judgement and Key
Sources of Estimation Uncertainty (Continued)

Key sources of estimation uncertainty (Continued)

Impairment on property, plant and equipment and
right-of-use assets (Continued)

The future cash flow is estimated based on past performance
and expectation for market development. As the current
environment is uncertain, the estimated cash flows and discount
rate are subject to higher degree of estimation uncertainty.
Changing the assumptions and estimates, including the
discount rates or the growth rate in the cash flow projections,
could materially affect the recoverable amounts.

As at 31 December 2024, the carrying values of property, plant
and equipment were approximately RMB40,840,000 (2023:
RMB34,575,000), net of accumulated impairment losses of
approximately RMB103,657,000 (2023: 103,657,000) and
right-of-use assets were approximately RMB13,845,000 (2023:
RMB22,573,000). No impairment losses were recognised for
property, plant and equipment and right-of-use assets for the
years ended 31 December 2024 and 2023.

Estimated useful life of property, plant and equipment

The Group depreciates the property, plant and equipment on a
straight-line basis between the rates of 4% to 50% per annum,
commencing from the date the property, plant and equipment
are available for use. The estimated useful lives that the Group
places the property, plant and equipment into productive use
reflects the Directors’ estimate of the periods that the Group
intends to derive future economic benefits from the use of the
Group’s property, plant and equipment. As at 31 December
2024, the carrying values of property, plant and equipment
was approximately RMB40,840,000 (2023: RMB34,575,000).
Depreciation of approximately RMB7,622,000 (2023:
RMB7,890,000) has been recognised for the current year.
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

Critical Accounting Judgement and Key
Sources of Estimation Uncertainty (Continued)

Key sources of estimation uncertainty (Continued)
Income taxes

Deferred tax assets are recognised for tax losses not yet used
and temporary deductible differences. As those deferred tax
assets can only be recognised to the extent that it is probable
that future taxable profit will be available against which the
unused tax credits can be utilised, management judgement
is required to assess the probability of future taxable profits.
Management’s assessment is constantly reviewed and deferred
tax assets are recognised if it becomes probable that future
taxable profits will allow the deferred tax assets to be recovered.

Capital Risk Management

The Group’s policy is to maintain a strong capital base so as to
maintain creditor and market confidence and to sustain future
development of the business. The Group’s overall strategy
remains unchanged from prior year.

The capital structure of the Group consists of net debt, net of
time deposit, bank balances and cash and equity attributable to
owners of the Company, comprising share capital and reserves.

Neither the Company nor any of its subsidiaries are subject to
externally imposed capital requirements.

The Directors review the capital structure on a semi-annual
basis. As part of this review, the Directors consider the cost
of capital and the risks associates with each class of capital.
Based on recommendations of the Directors, the Group will
balance its overall capital structure through new share issues as
well as the issue of new debt or the redemption of existing debt.
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

6. Financial Instruments E@MT A
(a) Categories of financial instruments (a) &I ABRA
2024 2023
—E-mE —ET=F
RMB’000 RMB’000
AR®TRT AR%®FTr
Financial assets TREE
At amortised cost (including cash BN A (BERESM
and cash equivalents) 138,677 136,521
Financial liabilities EHARE
At amortised cost 3 YN 59,121 57,216
(b) Financial risk management objective and (b) EHEAKEEREERBKE

policies

The Group’s major financial instruments include time
deposit, trade and other receivables, bank balances and
cash and trade and other payables. Details of the financial
instruments are disclosed in respective notes. The risks
associated with these financial instruments include
market risk (currency risk and interest rate risk), credit risk
and liquidity risk. The policies on how to mitigate these
risks are set out below. The management manages and
monitors these exposures to ensure appropriate measures
are implemented on a timely and effective manner.

Market risk

Currency risk

Several subsidiaries of the Company have foreign currency
sales, which expose the Group to foreign currency risk.
Approximately 2% (2023: 2%) of the Group’s sales is
denominated in currencies other than the functional
currency of the group entity making the sale. The Group
currently does not have a foreign currency hedging policy.
The Group will monitor foreign exchange exposure and
consider hedging significant foreign currency exposure

should the need arise.
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

6. Financial Instruments (Continued)

(b) Financial risk management objective and

policies (Continued)
Market risk (Continued)
Currency risk (Continued)

The carrying amounts of the Group’s foreign currency

6. €T Eum
(b) eHEREEEER

B 3% ()
i 49 B ()
B M B ()
KEBUNEHEZEREE

denominated monetary assets and monetary liabilities at FEEREFRPRZEEEE
the end of the reporting period are as follows: m
Assets Liabilities
BE =R
2024 2023 2024 2023

—ECNE —ET-o-F ZBEZWE —T-=F
RMB’000 RMB’000 RMB’000 RMB’000
AR TR ARBTT AR%®TR AREBTR

RMB 1,005 525 7,009 7,653
HK$ 2,077 1,781 1,335 1,256
United States dollars (‘USD”) =7t ([ZET]) 1,007 1,019 - =

In the opinion of the Directors, no sensitivity analysis is
presented because the risk is considered insignificant.

Interest rate risk

As at 31 December 2024 and 2023, the Group is exposed
to cash flow interest rate risk in relation to bank balances (see
note 23). The management of the Group considered that
they have minimal exposure to interest rate risk.
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

6. Financial Instruments (Continued)

(b) Financial risk management objective and

policies (Continued)
Credit risk

As at 31 December 2024, the Group’s maximum
exposure to credit risk which will cause a financial loss
to the Group due to failure to discharge an obligation by
the counterparties is arising from the carrying amount of
the respective recognised financial assets as stated in the
consolidated statement of financial position.

The credit risk of the Group mainly arises from time
deposit, trade and other receivables and bank balances
and cash. The carrying amounts of these balances
represent the Group’s maximum exposure to credit risk in
relation to financial assets.

In order to minimise the credit risk, the management of the
Group has delegated a team responsible for determination
of credit limits, credit approvals and other monitoring
procedures to ensure that follow-up action is taken to
recover overdue debts.

For trade receivables, the Group has applied the simplified
approach in IFRS 9 to measure the allowance for
impairment at lifetime ECL. The Group determines the
ECL collectively by using a provision matrix, estimated
based on historical credit loss experience, as well as the
general economic conditions of the industry in which the
debtors operate. In this regard, the Directors consider that
the Group’s credit risk is significantly reduced.

Management considered that other receivables to be
low credit risk and thus the allowance for impairment
recognised during the year was limited to 12-month ECL.

BaWang International (Group) Holding Limited Annual Report 2024

6.

E€@MIBEmwWm
(b) EHAREEEER

B3R (W)
& & W B

RZE_NMFE+ZA=+—
B AEBz&aEERR(E
REFAAREBTEEREASHE
RHIZUBERMSAEERR
XUBBER)KESEHHRE
EREE MR KM 2R
[EIRI=

AEEzEFEERREERRR
EMER B 5 KHEMEKK
A JE YRR T SRIR MR 1T A4S
FhBAL BEBRBHREE
RETASEESREERM
ZEREHEERR -

AEUEBREEERR A%
ErERBEEZR—XBKME
EEEEERSE BHEER
ETHMERERF  BRER
HEITE) AU B 8 HR (E 7 o

HREZEWFKE A&ECE
BR A BB B 7% 3R 2 B 9 5R
THBETARGECLHAH
BHEERANBEER - K
SERBEELERABRRER
ARBEBHARENTENEER
OB SRR 3
EEHBARBERRAEER
KekEEITH EEMRAE
B ey EE R R AKEE -

EIRER R 5 IR
EERBEE  FiLEF AT
qu’J/U@TE/Eﬁ BETJ_/\\12{.HE’]
BHEERX-



Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

6. Financial Instruments (Continued) 6. TR T AEuwm

(b) EREREEZEERR

(b) Financial risk management objective and

policies (Continued)
Credit risk (Continued)

The credit risk on liquid funds is limited because the
counterparties are banks with high credit ratings assigned
by international credit-rating agencies or with good
reputation.

The Group considers the probability of default upon
initial recognition of asset and whether there has been
a significant increase in credit risk on an ongoing basis
throughout the reporting period. To assess whether there
is a significant increase in credit risk, the Group compares
the risk of a default occurring on the asset as at the
reporting date with the risk of default as at the date of
initial recognition. It considers available, reasonable and
supportive forwarding-looking information. Especially the
following indicators are incorporated:

° internal credit rating

° actual or expected significant adverse changes
in business, financial or economic conditions that
are expected to cause a significant change to the
debtor’s ability to meet its obligations

o actual or expected significant changes in the
operating results of the borrower

o significant changes in the expected performance
and behavior of the borrower, including changes in
the payment status of borrowers in the Group and
changes in the operating results of the borrower.

B3R ()
& & W B (48)

HRXZNTR/EAREERF
2 R1T 0 AE fB B S AR
MBI ERFESE m%ﬁ
Bk BRBESZEER
BR -
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ST FE M H) AT IE 15 8 - 45 5l
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o  AEMEAFAR
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

6. Financial Instruments (Continued) 6. TR T AEuwm
(b) Financial risk management objective and (b) 2REAREEEER
policies (Continued) B3R (4%)
Credit risk (Continued) EE R B (48)
The Group’s exposure to credit risk FEZE MO

The Group’s current credit risk grading framework
comprises the following categories:

Category
2HE

Description

i

AEERFHEERRTRR
BT HIER :

Basis for recognising ECL

BEAMGFEBRNEE

Performing

JB1T

Doubtful

R

Default

(ot
=T

Write-off

For financial assets where there has low risk of default
or has not been a significant increase in credit risk since
initial recognition and that are not credit-impaired (refer to
as Stage 1)

REVFZEHNRARE HBENEBRRAUREER
BLEREEMEARBEEEREEREBRIZ2E)

For financial assets where there has been a significant
increase in credit risk since initial recognition but that are
not credit-impaired (refer to as Stage 2)
NEELEEH SIS RRBETREERR B VL HER
NRBEERZIMERELEEERE(ERER22E)

Financial assets are assessed as credit impaired when
one or more events that have a detrimental impact on the
estimated future cash flows of that asset have occurred (refer
to as Stage 3)
E-AxEZHEEHCHZMEENRRE T REMR
AEETHNEER ZeREENREERE(ER
BE32E)

There is evidence indicating that the debtor is in severe

financial difficulty and the Group has no realistic prospect

of recovery

ERBRETREBAEBGREVNBREASEERAST
Be W @ A B AR K
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12-month ECL

12@ABHMEEER

Lifetime ECL — not credit-
impaired

ERMEREEER —
AREBELEEERIE

Lifetime ECL — credit impaired

ERMEREERE —
ERLEEERE

Amount is written off

B S EC M



Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

6. Financial Instruments (Continued) 6. TR T AEuwm
(b) Financial risk management objective and (b) R EEERR
policies (Continued) B3R (4%)
Credit risk (Continued) 15 5 B2 (48)
The Group’s exposure to credit risk (Continued) EEEERERMOE)
The table below details the credit quality of the Group’s TERHFWTAEECRHEES
financial assets as well as the Group’s maximum exposure REENMAEEZARE K
to credit risk by credit risk rating grades. FERRERTCEERR -
2024 2023
—BCQmE —F-=F
Gross Net Gross Net
Internal 12-month or lifetime carrying Loss carrying carrying Loss carrying
Notes credit rating ECL amount  allowance amount amount allowance amount
wEE R 128 A= REEE fREEE
it PR ERHMAREERA mE  HEEXE REEE #E  RERE  REFE
RMB’000 RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
ARBTE ARBTRT AR¥TR ARETR ARBTT AR¥TRT
Trade receivables 22 Note Lifetime ECL (not credit 19,367 (2,165) 17,202 21,504 (3,849) 17,655
impaired)
H 5 AR {igz3 ERBRPEERE
(RBEEERE)
Other receivables 22 Performing ~ 12-month ECL 1,151 - 1,151 594 — 594
H A 8 UK 17 12 RBEEER
Time deposit, bank 23 Performing ~ 12-month ECL 120,324 - 120,324 118,272 — 118,272
balances and
cash
EHER [&17 12BARBEEER
RITEBRRE S
140,842 (2,165) 138,677 140,370 (3,849 136,521

Note: The Group has applied simplified approach in IFRS 9 to measure the

loss allowance at lifetime ECL. Details are set out in note 22.

M AEBEEABECHOEEREMBERE

EAOERFEFEAPEMERES

BTHRER
22°

BIER(RE)ZRERLF

Ko FHBEHI N T

—E_NEFH
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 HZ - _NF+_-A=+—HILtFE

6. Financial Instruments (Continued)

(b) Financial risk management objective and

policies (Continued)
Credit risk (Continued)
The Group’s exposure to credit risk (Continued)

As at 31 December 2024, the Group’s concentration of
credit risk by geographical location is mainly in the PRC,
which accounted for 98% (2023: 97%) of the total trade
receivables.

As at 31 December 2024, the Group has concentration
of credit risk, as 18% (2023: 16%) of the total trade
receivables, which was due from the Group’s five largest
customers.

None of the Group’s financial assets are secured by
collateral or other credit enhancements.

Liquidity risk

Liquidity risk is the risk that the Group will not be able to
meet its financial obligations as they fall due. The Group'’s
approach to managing liquidity is to ensure, as far as
possible, that it will always have sufficient liquidity to meet
its liabilities when they fall due, under both normal and
stressed conditions, without incurring unacceptable losses
or risking damage to the Group’s reputation.

The Group ensures that it maintains sufficient reserves of
cash on demand to meet its liquidity requirement in the
short and longer term; this excludes the potential impact
of extreme circumstances that cannot reasonably be
predicted, such as natural disasters.
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Notes to the Consolidated Financial Statements (Continued)

Fe BB mRME (&)

For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

6. Financial Instruments (Continued)

(b) Financial risk management objective and

policies (Continued)

Liquidity risk (Continued)

The following table details the Group’s remaining
contractual maturity for its non-derivative financial liabilities
and lease liabilities. The table has been drawn up based
on the undiscounted cash flows of financial liabilities
based on the earliest date on which the Group can be
required to pay. The maturity dates are based on the
agreed repayment dates. The table includes both interest

and principal cash flows.

6. R T A um)

(b) EREREEZEERR
B 3 ()

e B0 1 R BR (#8)

TRFANAKEZHRITESR
BEMHERBZNBRENS
ReZRLDERAKAEBEAE D
XNMZEFAHYRESHA
BZRFBRAEREDE - &
wIFNTEEMBENMBEERE
ZEBAEUBEEEAHAE
ReRTERMNERAERS

ME °
On demand Total
or within Over undiscounted Carrying
oneyear 2-5years 5 years cash flows amount
—-FR CZERf HBEFf BReRHBE FEEE
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR AR¥Trn AR¥TR AR%®Tx AR%®Tx
At 31 December 2024 R=-ZT=-M%F
+ZB=+—-H
Non-derivative F¥TESRER
financial liability
Trade and other payables & 5 K £ b J& +f
FE 59,121 - - 59,121 59,121
Lease liabilities ME&E 10,815 5,513 240 16,568 15,895
FIER(RE)EZERERLAE —ZF-NFFR
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 HZ - _NF+_-A=+—HILtFE

6. Financial Instruments (Continued) 6. TR T AEuwm
(b) Financial risk management objective and (b) R EEERR
policies (Continued) B3R (4%)
Liquidity risk (Continued) e Bh i R B (48)
On demand Total

or within Over  undiscounted Carrying
one year 2-5 years 5 years cash flows amount
—FR —“EAF HBRRF Renes REEE
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000

ARBTT ARBTT ARBTRT ARETT AREBTR

At31December2023 R=-ZT==

+=A=+-R

Non-derivative financial FEfT4¢RER
liability

Trade and other payables & 5 & £ ftt JEE {+

FE 57,216 = = 57,216 57,216
Lease liabilities MEBE 10,163 16,298 270 26,731 25,103

(c) Fair value measurements of financial (c) UARBEHEZEMIA

instruments
The Directors consider that the carrying amounts of non- RARRESERR BAREEH
current and current financial assets and current financial BREARED© Fﬂ & E R
liabilities recognised at amortised cost in the consolidated % Eﬂ‘l BEER_TE-NFR=
financial statements as at 31 December 2024 and 2023 T+ -_A=+—HB ™
approximate their fair values. EEAEOAURAAEBE
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

Revenue and Segment Information 7. EEBERHBER
Revenue represents revenue arising on sales of goods, net of EXEBEEMBRITINME S HBE R
discounts and sales related taxes. An analysis of the Group’s SENEEWA SEFELES
revenue for the year is as follows. DM :
2024 2023
—E-MmE —E_=F
RMB’000 RI\/lB 000

AREBTRT ARBTT

Revenue from contracts with customers £ B BBt I R E X B FE155%

within the scope of IFRS 15 HERAEFNEHWA
Disaggregated by major products BIXEERNE
Manufacturing and sales of the household 5% B & 18 A 7% 32 A {4 AY
and personal care products HEEMBEE
Hair-care products EEEMN 230,393 217,684
Skin-care products EEEM 1 25
Other household and personal care HEMRAREAZERE®R
products 22,558 19,944
252,952 237,653
Disaggregation of revenue from contracts with BREVIBANERZFES
customers by timing of recognition
2024 2023
—E-mE —T-_—F
RMB’000 RMB’000

ARBTR ARBTT

Timing of revenue recognition N

At a point in time F—RF 2, 252,952 237,653

BIER(REZRERLF[ —ZB-HFFR 125
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

Revenue and Segment Information (Continued)

Transaction price allocated to the remaining
performance obligations for contracts with
customers

As at 31 December 2024, all the remaining performance
obligations will be recognised as revenue within one year
(2023: within one year) from the end of the reporting period.
As permitted under IFRS 15, the transaction price allocated to
these unsatisfied contracts is not disclosed.

Information reported to the executive directors of the Company,
being the chief operating decision maker (the “CODM”), for the
purposes of resource allocation and assessment of segment
performance, focuses on types of goods delivered. The
Directors have chosen to organise the Group around differences
in products. The segments are managed separately as each
operating segment offers different products which require
different production information to formulate different strategies.

Specifically, the Group’s reportable segments are as follows:

o Hair-care products

o Skin-care products

o Other household and personal care products

Operating segments including manufacture and sale of other
household and personal care products have been aggregated
into a single reporting segment after taking into account that
none of which are of a sufficient size to be reported separately.
The CODM is provided with segment information concerning
segment revenue and result. No analysis of segment assets

or segment liabilities is presented as they are not regularly
provided to the CODM.

BaWang International (Group) Holding Limited Annual Report 2024

BEENDBER @

XHRESERRERAaRNOHE
BRENERE

BHE-_Z-_NWE+_A=+—HA
2=+ =ZRA=+—8B"'F
ERMBEAEEBERERERE
—FAERBBA - LR

HREERFIHENRE DRKBE
LARABTARNRSEBRTTHE -

ROBEBEREFHEDBRR W

EREAKRE AARBZHITE
EREZAL  BEERARXNEM
MBR TEELERREEEER
EmZEKABAEE AN EE
ENMEBARANERAFTETR
MEmMmERAGEFTNRNE®RK
B AmMEDBEREFEE -

AEBZARMENKED R -
s HEEM
O ‘%J%éuu

° EMRARMEAEEE SR
42 oy BB HE B M R BE AN ME A GE
EmMEEMES E%Fﬂaﬁ
— B R ARIERN DI A EBRE
® EeHr—EEBNRED -

TREERRECHRIEHRERD
%%Aﬂ“%%ﬁﬁf CHERS
MBEEMHHBEER Eiﬁﬂ
Ex@%&%%kﬁ I%ﬁﬁﬁ
TN -



Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

Revenue and Segment Information (Continued)

7. BEBERDHER @

Segment revenue and results SHEXERXE
The following is an analysis of the Group’s revenue and results NTRAEBZARE D BRAR
by reportable and operating segments. BN -
Hair-care Skin-care Other household and
products products personal care products Total
EEER EZEREEER HOZARBAZRERER it
2024 2023 2024 2023 2024 2023 2024 2023
“ECNE -T--F ZBINE -To-F ZBCWNE T ZBONE —T-o=F
RMB'000 RMB'OO0 RMB'000  RMB'O00  RMB'000  RMB'O00  RMB'000  RMB'000

ARBTRE AR¥TT ARETR

ARBTLT ARMTRT AR%TT AR®TRT ARETR

Sales to external customers HERNBEP 230,393 217,684 25 22,558 19,944 252,952 237,653
Segment profit/(loss) AHBH/(EE) 14,122 16,871 - (17) (4,739) (1,775) 9,383 15,079
Bank interest income FITFIBMA 1,225 1,627
Other income Hi A 197 1,280
Corporate and other unallocated B &K 5 2

expenses HiR % (4,178) (4,442)
Profit before taxation 754 B A1) 8 6,627 13,544

The accounting policies of the operating segments are the
same as the Group’s accounting policies described in note
3. Segment results represent the profit earned by/(loss from)
each segment without allocation of bank interest income,
gain on sales of scrap materials, government grants, other
miscellaneous income, net foreign exchange gains/(losses),
central administrative costs and directors’ emoluments. This is
the measure reported to the executive directors of the Company
for the purposes of resource allocation and performance
assessment.

BEEXNPIN ST RRELAEERE
IZHISEPT A& S ERAAR - D&
%ﬁﬁtfl’“*wﬁ B TR, (&
Té!) TEERTHEWRA - HERE
Bees  BUS#E)  FER K
(BR) FREEXAN - EFEHHM
RITERFNE - WD R/ERIER
RAFEMARRR ZAITEE R
EZFEAA -

BIER(REZRERLF[ —ZB-HFFR
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

Revenue and Segment Information (Continued)

7. EXHERITER @

Other segment information Hftt 8 EH
Hair-care Skin-care Other household and
products products personal care products Total
EEEm ERER HtZARBAREER At
2024 2023 2024 2023 2024 2023 2024 2023
SRoNE “ZR--F ZBIWFE “T-o-F ZBINE “T--F ZBINE “T-o-F
RMB’000 RMB'000 RMB’000 RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
AR¥TRE ARETT AR%TR ARETT AR%TR ARETT AR%TR ARETT
Amounts included in the TEABLERE
measure of segmentresults  BifAFKE
Additions to property, ERN
plant and equipment LM 12,695 2,075 - - 1,243 190 13,938 2,265
Depreciation of property, nE - BE
plant and equipment REWE 6,942 7,227 - 1 680 662 7,622 7,890
Depreciation of right-of-use assets 1 i & T & 7,950 7,995 - 1 778 732 8,728 8,728
Interest on lease liabilities HEEEHME 870 1,226 - = 85 112 955 1,338
Loss on disposal of property, BENE BFE
plant and equipment PETL0kES 30 146 - - 3 13 33 159
Bad debt written off BRI - 668 - 1 - 61 - 730
Reversal of impairment losses 7% 5 E Bk 31 e 2
recognised in respect of trade 2 JRi {5 18 (@ B
receivables (1,534) (1,052 - — (150) (96) (1,684) (1,148)
Allowance/(reversal of allowance) 77 & RERE,/
for inventories (%) 336 (126) - - 33 (1) 369 (137)
Obsolete inventories written-off 8 #3717 & 1 & 634 731 - = 62 67 696 798
Amounts regularly providedto EHREHETEEE
the CODM but notincluded ~ REEMEHE
in the measure of segment BREERS
results EEMTESD
Government grants gERL] - - - - - - - (436)
Bank interest income BRITFIEWA - - - - - - (1,225) (1,627)

BaWang International (Group) Holding Limited

Annual Report 2024



Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

Revenue and Segment Information (Continued)

Geographical information

The Group’s operations are mainly located in the PRC (country
of domicile) and Hong Kong.

The geographical location of customers is based on the location
at which the goods are delivered. The geographical location of
the non-current assets is based on the physical location of the
assets, in the case of property, plant and equipment and right-
of-use assets.

7.

ERERDIBER @

HERH

AEBRERBETESPRERE G
EBR)MES -

EEWMAEHEDBRERNE M
NEEFE- ﬁFxﬁ@JéFE’Ji‘@ﬁuE
DREBEEEERAMEMNE(WNEY
¥ BEMKERFEAEEE)M
EE -

Revenue from external

customers Non-current assets
REIBEFHEA IRBEE

2024 2023 2024 2023
TEDME —_T_o=F ZEBEINF —_T_=F
RMB’000 RMB’000 RMB’000 RMB’000
AR®STR AR+ AR®TR ARE®TT
The PRC (country of domicile) A B (FT#E B =) 250,143 233,696 58,881 56,345
Hong Kong BB 1,620 2,051 831 803
Malaysia ERAER 815 775 - =
Outer Mongolia HNER 374 647 - —
Thailand B - 484 - =
Total BEt 252,952 237,653 59,712 57,148

Note: Non-current assets excluded financial instruments and deferred tax assets.

Information about major customers

During the years ended 31 December 2024 and 2023, none of
the Group’s individual customer contributed more than 10% to
the total revenue of the Group.

BIER(RE)ZRERLF

dRNBEAETERERTANEEREE -

FREEFRGER
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

8. Other Income 8. H A
2024 2023
—E-NEF —E-=F
RMB’000 RMB’000
AR®STR ARE®TTT

Bank interest income RITH B A 1,225 1,627

Government grants (note (a)) BT Bh & (Y 5% (@) - 436

Gain on sales of scrap materials B B BE AL 2 138 200

Others (note (b)) HAth (B 3E (D)) 59 644

1,422 2,907

Notes: B -

(@) Various government grants were granted to the Group in respect of application (a) AEEESERTEZERRERTHE
of Chinese herbs in daily products. There are no unfulfiled conditions and other &S ERME - B AT REITH SR
contingencies related to receipts of these grants. HEmEE M ERNkBEEE-

(b) During the year ended 31 December 2023, the Group wrote off trade (o) HEZZT-_=F+-A=+—HLEFE"
payables of RMB644,000 (2024: nil), which would be payable to suppliers 7R 55 B A% 85 FE A BR SR A R #6644,000 7T (=
as performance bond and were long outstanding, were considered to be no TE_WF:E) ZREREERBARE
longer needed and had been recognised as other income. XL EER BERARMT HRAET

BREEZIEHEREEMBA -

Finance Cost 9. MBEH

2024 2023

—E-ME =4

RMB’000 RMB’000

AR T AR®T T

Interest on lease liabilities HEARGENE 955 1,338

BaWang International (Group) Holding Limited

Annual Report 2024



Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+-_A=+—HILtFE

10. Income Tax (Expense)/Credit

10. FREH (BAXR) HE %

2024 2023
—BIlE —ET-=F
RMB’000 RMB’000
ARBTRT ARETT
Deferred income tax (expense)/credit EERIE (AX) WA
(note 19) (fF5E19) (72) 83

@)

Under the Law of the PRC on Enterprise Income Tax (the “PRC
EIT Law”) and Implementation Regulation of the PRC EIT
Law, the tax rate of the PRC subsidiaries is 25% from 1
January 2008 onwards.

Pursuant to circular issued by Ministry of Finance and
State Taxation Administration on 17 January 2019, the
small-scaled minimal profit enterprise with an annual
taxable income below RMB1,000,000 (RMB1,000,000
included) was entitled to a preferential tax treatment
of 75% exemption of taxable income and application
of income tax rate as 20% from 1 January 2019 to 31
December 2021. On 2 April 2021, a circular was issued
by Ministry of Finance and State Taxation Administration,
the corporate income tax was halved on the basis of
above preferential policies and the policies were extended
from 1 January 2021 to 31 December 2022. On 26 March
2023, a circular was issued by Ministry of Finance and
State Taxation Administration, the small-scaled minimal
profit enterprise with an annual taxable income below
RMB1,000,000 was entitled to a preferential tax treatment
of 25% included in taxable income and application of
income tax rate as 20% from 1 January 2023 to 31
December 2024. On 2 August 2023, a circular was issued
by Ministry of Finance and State Taxation Administration
and the above preferential policies were further extended
to 31 December 2027. Certain PRC subsidiaries of the
Group were qualified for this preferential tax treatment
during the years ended 31 December 2024 and 2023.

BIER(RE)ZRERLF

BREPBEEEMENRE(RE
FIEfED) RECEMSREE
MG REBKE QA
X _ZTTENF-A—BER
25% o

BEVEHRB - BEBRHFER =
- NLF—A+tHTEH
BN FEMBAAGEEA
R #1,000,0007t( & A R ¥
1,000,0007C ) JA T #y /)N BY {3k F]
TtE B-_T—HhLhFE—HF—H
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H ZEXEH75%ERT TS
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AZ+/8 BB MBEXRE
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TCH Al X B BB R H 1K 25%
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

10. Income Tax (Expense)/Credit (Continued)

(@ (Continued)

The PRC EIT Law allows enterprises to apply for the
certificates of “High and New Technology Enterprise” (‘HNTE”)
which entitles the qualified companies to a preferential
income tax rate of 156%. Bawang (Guangzhou) Co., Ltd.
(“Bawang Guangzhou”), a PRC subsidiary of the Group,
was qualified as a HNTE since 2009. For the years ended
31 December 2024 and 2023, Bawang Guangzhou has
no tax payable on the profit arising in PRC since the
assessable profit is wholly absorbed by tax losses brought

forward.

(b) Hong Kong Profits Tax is calculated at 16.5% on the
estimated assessable profits for both years. No provision
for Hong Kong Profits Tax has been provided for the years
ended 31 December 2024 and 2023 as the Group did not
have any assessable profits subject to Hong Kong Profits
Tax for the years ended 31 December 2024 and 2023.

(c) Pursuant to the laws and regulations of the Cayman
Islands and the BVI, the Group is not subject to any
income tax in the Cayman lIslands and the BVI during the

years ended 31 December 2024 and 2023.
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Notes to the Consolidated Financial Statements (Continued)

Fe BB mRME (&)

For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

10. Income Tax (Expense)/Credit (Continued)

Income tax (expense)/credit for the year can be reconciled to
the profit before taxation per the consolidated statement of

10. FIB8%H (B X)) & & wm

RESAEBRaRMEMES KRS
X FEANFAEHR(AX) R

profit or loss and other comprehensive income as follows:

AR ATHIBR 7R 20 E

2024 2023
—E_OE —E =4
RMB’000 RMB’000
AR®BTR AR®TT
Profit before taxation A=Al DiES 6,627 13,544
Tax calculated at the domestic BT S BB X25% 5t &
income tax rate of 25% (2023: 25%) ZHMB(ZE =4 : 25%) 1,657 3,386
Effect of different tax rates of entities REMBEEERLE 2
operating in other jurisdictions TRME Z B2 (2,446) (3,011)
Tax effect of expenses not deductible TAIMRERZ
for tax purpose B2 1,868 4,129
Tax effect of income not taxable BERBIWA Z
for tax purpose MG & (1,929) (1,747)
Tax effect of tax losses not recognised AERTEER I MBTE 2,155 24
Income tax on concessionary rate BERUMEMER (31) (65)
Utilisation of deductible temporary A] 3 A] 4K H0 A oK T SR Y
differences not recognised TR ER (1,346) (1,266)
Utilisation of tax losses previously Al A AR FERERA
not recognised MIEE KL - (1,367)
Income tax (expense)/credit for the year FEMRSH(FEX) ER (72) 83
BIER(EE)EZERERAT —ZE-WFEFH
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

F A

FABESMEGEA) THIER :

11. Profit for the Year 11.

Profit for the year has been arrived at after charging/(crediting):

134

2024 2023
ZEDME T _=F
RMB’000 RMB’000
ARS®TR AR%®Tr
Auditor’s remuneration Z 8 R BN &
— Statutory audit — EEEE 980 939
— Other non-audit services — HiIEFEF R 231 224
Cost of inventories recognised as an expense R AR X 2 F &K A 123,084 118,072
Depreciation of property, plant and equipment 1% - & N & E T E 7,622 7,890
Depreciation of right-of-use assets FRHEEENE 8,728 8,728
Loss on disposal of property, BEYE  WERZHED
plant and equipment B 33 159
Net foreign exchange losses/(gains) N EEFEE (ks 50 (503)
Research and development costs recognised & 73 7 51 S 2 i 25 Bk $
as an expense (note (a)) (Fft 5% (a)) 13,015 12,507
Bad debt written off TR - 730
Allowance/(reversal of allowance) for FERE 2 EH/(B#)
inventories (included in cost of inventories (BREEERASEAN
recognised as an expense) FERKRAR) 369 (137)
Obsolete inventories written-off (included in BEFEmE(BEEER
cost of inventories recognised as an expense) A EHAMFEERAR) 696 798
Note: B & -
(@) Included in research and development expenses was staff costs of (a) MBEEATRBENEIRNEINAARKE

approximately RMB5,661,000 (2023: RMB5,687,000) which has been included

in staff costs in note 12.

5,661,0007T (=& — =4 : AR#¥5,687,000

) EBEELMBEMRTI2EE TK

R o
12. Staff Costs 12. E B &
2024 2023
—E-MmE —E_=F
RMB’000 RMB 000
ARBTR AR®BTT
Staff costs (including directors’ and chief EEXRN(BREEERES
executive’s emoluments) comprise: THRAENE&RSH2) :
Salaries, allowances and benefits e EARERN 38,641 36,858
Contributions to retirement benefits schemes iR & 18 7| 51 21 {1 &%
(note 31) (BF5E31) 3,841 3,719
42,482 40,577
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14.

Notes to the Consolidated Financial Statements (Continued)

m e B R R M ()

For the year ended 31 December 2024 BE—Z_NF+-_A=+—HILtFE

Dividends

No dividend was paid or proposed during the year ended
31 December 2024 (2023: nil), nor has any dividend been
proposed since the end of the reporting period (2023: nil).

Earnings Per Share

The calculation of the basic and diluted earnings per share
attributable to the owners of the Company is based on the
following data:

13. KB

HE_Z_NWF+_-_A=+—H801t
FEWERMSSIEREMKRE (=
TEFE) BEEREBEEITER
KEMBEE(ZE-=F:8|,) o

FRERN

$A AEAARBEZBRELRLSE
BRENRBEATHIEGE

2024 2023
TEDME T _=F
RMB’000 RMB’000
AR¥®TR AR%®Tr
Profit ZR
Profit for the year attributable to owners RAAGEARARAEEAFE
of the Company for the purpose of JERERERREERT
basic and diluted earnings per share 7 2 7| 6,555 13,627
2024 2023
ZEDMmE T _=F
’000 000
T T
Number of shares [ &vig =
Weighted average number of AU EESRER
ordinary shares for the purpose & F & ok 39
of basic earnings per share TEREE 3,162,441 3,162,441
Diluted earnings per share was the same as the basic earnings HREHEHZ T _WFN_FT - =
per share as there were no potential dilutive ordinary shares F+=Z A= ‘f’ HIEFERBEXE
outstanding during the years ended 31 December 2024 and mEETRTAR AtERES

2023 or at the end of both reporting periods.

BN G RERENER -

BIER(REZRERLF[ —ZB-HFFR
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

15. Directors’ and Chief Executive’s 15. EERBETTHAEME
Emoluments
The emoluments paid or payable to each of the seven (2023: ENERNER(ZTEZ=F:
six) directors and the chief executive were as follows: tHR)EERERITHRABZHME
W
For the year ended 31 December 2024 gFE_ZT_mNMFE+=-H=+—H
ILFE
Executive directors Independent non-executive directors
BTES FHTES
Mr. CHEN
Mr. CHEN Zheng
Qyuan  He(Chief Mr.WONG Mr.CHEUNG Mr. CHU
(Chairman) executive)  Sin Yung Kin Wing  Dr. WANG Qi Dr. LIU Jing Tat Hoi Total
REREE REBLE
(XF) (HEYTE) BESR%E RELLE IBfdL  HEEL KEEE &t

RMB’000 RMB’000  RMB’000 RMB’000 RMB’'000  RMB’000  RMB’000  RMB’000
ARBTRE ARBTR ARETRT AR®BTR ARMTR AREBTR ARBTR AR®ETR

(Note (a)) (Note (b))
(Fit &% (a)) (K =E (b))
Emoluments paid or receivable in 7% 2 7 5 & i B
respect of a person’s services A FANEER
as a director, whether of the HEELGR
Company or its subsidiaries EUmMe
Fees we - - - 217 92 185 93 647
Emoluments paid or receivable A2 7] 5 £ K
in respect of director’s other AAMEER
services in connection with HEBHM
the management of the SHRBIAM
affairs of the Company andits S EH M #H &
subsidiaries
Other emoluments Hit &
Salaries Ei =1 - 133 1,110 - - - - 1,243
Contributions to retirement RIKEH
benefits schemes FTEIfR - 7 17 - - - - 24
Total emoluments AitEe - 140 1,127 217 92 185 93 1,914
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15. Directors’ and Chief Executive’s

Notes to the Consolidated Financial Statements (Continued)

Fe BB mRME (&)

For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

Ilﬂiltt

= STTBAER
% (4

m%
=
]ﬂl

Emoluments (Continued) @ﬂ
For the year ended 31 December 2023 gE_Z_=F+=-H=+—H
ILFE
Executive directors Independent non-executive directors
WTES UTES
Mr. CHEN
Mr. CHEN Zheng
Qiyuan He(Chief ~ Mr.WONG  Mr. CHEUNG
(Chairman) executive) Sin Yung Kin Wing Dr. WANG Qi Dr. LIU Jing Total
BREUR & 4 BRIERLAE
(X&) (BER#IE) BEREE RERELAE TEEL BB L =H
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB’000
AREFT ARETT ARBETR AREFTT AREFT ARETRT ARETR
(Note (a))
GELR))
Emoluments paid or receivable in 7 2 & 3 & i B
respect of a person’s services A AMNEEH
as a director, whether of the ERBELAR
Company or its subsidiaries EUH#Me
Fees e - - - 273 182 182 637
Emoluments paid or receivable 7K 2 & 3 & K /B
in respect of director’s other AEMESH
services in connection with HEBHEM
the management of the EERBEXM
affairs of the Company andits ~ S EHH#H &
subsidiaries
Other emoluments Hinf <
Salaries e 2H - 138 1,110 - - - 1,248
Discretionary bonus B - - 182 - - - 182
Contributions to retirement RIKEH
benefits schemes HE a3 - 7 16 - - - 23
Total emoluments AitME = 145 1,308 273 182 182 2,090
Notes: B & -

(@)

Dr. WANG Qi resigned as an independent non-executive director of the

Company on 30 June 2024.

Mr. CHU Tat Hoi was appointed as an independent non-executive director of

the Company on 30 June 2024.

Discretionary bonus of approximately RMB182,000 (2024: nil)
was provided to Mr. WONG Sin Yung for the year ended 31
December 2023. The discretionary bonus was determined by
the Remuneration Committee having regard to his performance
and the Company’s performance and profitability and the
prevailing market conditions.

BIER(RE)ZRERLF

(a) ITHEBELITR_FT_WFEFA=THE
TIEHITES -

R{EB

(0) REYAENR _E_MENA=THERE
EEBNLIERTES -

BE_ZT_=F+t_-_HA=+—HL
FE - 4 ARK182,0007T &) B9 15 5+
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

15.

16.

Directors’ and Chief Executive’s
Emoluments (Continued)

Mr. CHEN Zheng He is also the chief executive of the Company
and his emoluments disclosed above included those for
services rendered by him as the chief executive.

Neither the chief executive of the Company nor any of the
Directors waived or agreed to waive any emoluments in the year
ended 31 December 2024 (2023: nil).

Employees’ Emoluments

Of the five individuals with the highest emoluments in the Group,
one (2023: one) was a Director whose emolument is included
in the disclosures in note 15 above. The emoluments of the
remaining four (2023: four) individuals were as follows:

15.

16.

EENRERESTHRAER
[ EAC )
% BALBETIARTDEEHRT

LB e EEEEE
fﬁﬁﬁ%%ﬁ%io

HE_Z-_NWF+-_A=+—H1t
FE AXEBEEERHTEEN
BEFREREANME(ZTE ==
F4E) o

& &% M
AR BBHMA LS —fir(ZF=
=F:—R)AREE EHFHRML

Mo E - EREMEB(=F
T=F O FEMALOHEMAES
LI

2024 2023

—E-OE —E-=F

RMB’000 RMB’000

ARET T AR®EFTT

Salaries, allowances and benefits e EARER 1,607 1,706
Contributions to retirement benefits schemes & K 18 | &t 21 f 2k 322 334
1,929 2,040

Their emoluments were all within nil to HK$1,000,000,
equivalent to approximately RMB925,000 (2023: equivalent to
approximately RMB911,000).

During the years ended 31 December 2024 and 2023, no
emoluments were paid by the Group to the five highest paid
individuals (including Directors and employees) or other
Directors as an inducement to join or upon joining the Group, or
as compensation for loss of office.
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Notes to the Consolidated Financial Statements (Continued)

17. Property, Plant and Equipment

n‘/-ﬁ

M BHRRMEE (E)

For the year ended 31 December 2024 HZE —Z—NE+_A=+—HILtFE

17. V% - BER

&

Office Immature
Land and Leasehold Motor equipment Display Bearer bearer
buildings Machinery improvements  vehicles and others  furniture plants plants Total
T KeHg BAE EN:
BEY K HRXE ERIE REREME RTEE £EMEYD £EMED @t
RMB'000  RMB'000 RMB'000  RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARETT ARETT ARETT ARETT ARETT ARETT ARETFT ARETT AREFT
COST B
At 1 January 2023 R-ZEZ=%—8—-H 5,494 124,304 201,698 12,204 24,772 932 43 1,819 371,266
Exchange realignment  [& 5 75 % - - - 113 - - - - 113
Additions NE - 1,499 99 397 270 - - - 2,265
Disposals & - (2,544) - (681) (69) - - - (3,194)
At 31 December 2023 7 ,z: =H5+t-A=t—H
and 1 January 2024 —Z-WE—-A—H 5,494 123,259 201,797 12,133 24,973 932 43 1,819 370,450
Exchange realignment  [€ 5 ’Eﬂ B - - - 174 - - - - 174
Additions RE - 12,309 983 196 450 - - - 13,938
Disposals & - (557) - (123) - - = = (680)
At 31 December 2024 H-_Z-_WNE+-A=+—H 5,494 135,011 202,780 12,380 25,423 932 43 1,819 383,882
ACCUMULATED REHE
DEPRECIATION
AND IMPAIRMENT
At 1 January 2023 3,049 93,073 199,836 11,878 22,033 852 30 - 330,751
Exchange realignment - - — 102 — - — - 102
Depreciation provided R4 & # /&
for the year 247 5,387 1,341 27 887 - 1 - 7,890
Eliminated on disposals i & s #f §4 - (2,289) - (523) (56) = = = (2,868)
At 31 December 2023 R=-Z-=%#+-A=+—H
and 1 January2024 RZ-F-MF—A—H 3,296 96,171 201,177 11,484 22,864 852 31 - 335,875
Exchange realignment [ % 57 % - - - 157 - - - - 157
Depreciation provided & A7 & # &
for the year 247 6,133 514 134 593 1 - 7,622
Eliminated on disposals it & B ¥ & - (501) - (111) - - - - 612)
At 31 December 2024 HR-_Z-_WF+-F=+—H 3,543 101,803 201,691 11,664 23,457 852 32 - 343,042
CARRYING VALUES fREE
At 31 December 2024 H-_Z-WE+-A=+—H 1,951 33,208 1,089 716 1,966 80 11 1,819 40,840
At 31 December 2023 HR-ZF-=F+-F=+—H 2,198 27,088 620 649 2,109 80 12 1,819 34,575
BIER(EE)EZERERAR —Z-NFFR
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

17.

Property, Plant and Equipment (Continued)

Depreciation is calculated to write off the cost of items of
property, plant and equipment, less their estimated residual
value, if any, using straight-line method over their estimated
useful lives as follows:

Land and buildings

17.

ME BERKRZRE@

FERERYE  BE KRB K
RSB EHBHFGEEDA)
f8 b T 51 T8 £ A (8 R 47 0 IR B AO%
SHE -

Over the shorter of term of the lease or 20 years

T RZEY B R A 20 F
Machinery 15 years

WS 154

Leasehold improvements Over the shorter of term of the lease or 10 years
KREHERR X B HEIE R 105
Motor vehicles 5-8 years

BHTH 5-84F

Office equipment and others 5 years
WMAEFREREAM 5%

Display furniture 2 years

ERERE 2%

Bearer plants 3-25 years
FEMEY 3-25%F

No depreciation is provided in respect of immature bearer plants
until it is substantially completed and ready for its intended use.
Upon completion and commissioning for operation, depreciation
will be provided at the appropriate rates specified above.

EEIBRRTKANEYEE T
RIWE BEEEEAEEE LT
Wiz Al fEMARAE - B H T MR
NEER 12 EXPEEE =X
FItARHIEITE -

18. Leases 18. &
() Right-of-use assets (i) EHESE
2024 2023
—EBEolmE T _=F
RMB’000 RMB’000
AR¥®TR AR%®Tr
Buildings B2EY
At 1 January R—H—H 22,573 31,301
Depreciation e (8,728) (8,729)
At 31 December R+Z—A=+—8H 13,845 22,573
The Group has lease arrangements for buildings. The AEEEREYNHEERH -

HEHBR —MRB1FEINF -
BEUEHENTEEITENEE
B

lease terms are generally ranged from one to thirty years.
None of the leases include variable lease payments.
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

18. Leases (Continued) 18. HE @)
(i) Lease liabilities (i) HEAR
2024 2023
—E-MEF —E-=F
RMB’000 RMB’000

ARBTR ARBTT

Non-current JETRE 5,588 15,895
Current Vi) 10,307 9,208
15,895 25,103

Amount payable under lease liabilities HEABEEMGRIE
2024 2023
—E_OE —E =4
RMB’000 RMB’000

ARBTRT ARETE

Within one year —FR 10,307 9,208
After one year but within two years —FUAEMEUA 5,339 10,307
After two years but within five years WENAERFUA 55 5,375
After five years AFMNE 194 213
15,895 25,103
Less: amount due for settlement within & = 1218 A A & (- 28
12 months (shown under current FIRmEEEET)
liabilities) (10,307) (9,208)
Amount due for settlement after 1218 A 1% E| Bi &9 F& 15 5018
12 months 5,588 15,895
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

18. Leases (Continued)

(ii) Lease liabilities (Continued)

18. & @)

(i) AEARGE@

Amount payable under lease liabilities (Continued) HE & EERE(E)
2024 2023
—E-mE T =F
RMB’000 RMB’000
ARBTR AR®TT
At 1 January n—H—H 25,103 33,276
Interest on lease liabilities HEBGEFE 955 1,338
Lease payment HER K (10,163) 9,511)
At 31 December R+=—A=+—8” 15,895 25,103

The weighted average incremental borrowing rate applied
was 4.53% (2023: 4.53%).

(iili) Amounts recognised in profit or loss

A E I RE S 1 S SRR R
BAB3%(ZE = =F : 452%) °

(iii) MRREREZEH

2024 2023
—BolmE T _o=F

RMB’000 RMB’000

ARBTR AR®TTT

Depreciation on right-of-use assets FREESENE 8,728 8,728
Interest expense on lease liabilities HMEBEMNE XN 955 1,338
Expenses relating to short-term leases = EAF EERIE 119 126

(iv) Others

During the year ended 31 December 2024, the total
cash outflow for leases amounted to approximately
RMB10,282,000 (2023: RMB9,637,000).
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+-_A=+—HILtFE

19. Deferred Taxation 19. IBIEFT BB
The following is the analysis of the deferred tax asset, after set RUBHREEN BH—HREZE
off certain deferred tax assets against deferred tax liabilities of TELEFMGHEELRELEREHA
the same taxable entity, for financial reporting purposes: BEEEE BEEMGEHAEN DT
LU
2024 2023
—E-NmEF —ET=F
RMB’000 RMB’000

ARBTR ARBTTT

Deferred tax assets BB HEE 307 379
The followings are the major deferred tax assets/(liabilities) UWTREENECHEHREE (&
recognised and movements thereon during the current and BREEZEFEMUAIFRENE
prior years: B
Right-of- Lease
use assets liabilities Total
FEHEEE HEAE Mt

RMB’000 RMB’000 RMB’000
ARBTT ARBTT ARETT

At 1 January 2023 W-—ZT-—=%—H—H (4,695) 4,991 296
Credited/(charged) to B/ (BR)EFBExEE

profit or loss 1,309 (1,226) 83
At 31 December 2023 RZEZ=F+=ZR=+—H

and 1 January 2024 F—F_mFE—H—H (3,386) 3,765 379
Credited/(charged) to B/ (BR)EFBExEE

profit or loss 1,309 (1,381) (72)
At 31 December 2024 R-ZEZWMFE+=ZHA=+—H (2,077) 2,384 307
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

19. Deferred Taxation (Continued)

As at 31 December 2024, the Group has unused
estimated tax losses of approximately RMB341,385,000
(2023: RMB327,726,000) and RMB39,099,000 (2023:
RMB38,453,000) for certain subsidiaries in the PRC and Hong
Kong respectively. The tax losses incurred by the subsidiaries
incorporated in the PRC (except for HNTE) will expire in five
years from the year in which the loss originated, while the
ones incurred by the subsidiaries in Hong Kong will not expire
under current tax legislation in Hong Kong. With effective from
1 January 2018, the tax losses incurred by HNTE will expire
in ten years from the year in which the loss originated. No tax
losses have expired during the years ended 31 December 2024
and 2023. No deferred tax asset had been recognised as at
31 December 2024 and 2023 in respect of the estimated tax
losses due to the unpredictability of future profit streams.

As at 31 December 2024, the Group has deductible temporary
differences in respect of impairment loss on property, plant and
equipment, inventories and trade receivables of approximately
RMB26,639,000 (2023: RMB35,612,000). No deferred tax
asset has been recognised in relation to such deductible
temporary differences as it is not probable that taxable profit will
be available against which the deductible temporary differences
can be utilised.
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26,639,000 (T —=F: AR
35,612,0007T) ° B N K 7] gE B fE
5708 A] AR 2R 4K 40 7] K 0 A R
ZRE AR ECEREEERERHE
AEMEREEZESRE -
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Notes to the Consolidated Financial Statements (Continued)

m e B R R M ()

For the year ended 31 December 2024 BE—Z_NF+-_A=+—HILtFE

Inventories 20. &
2024 2023
—EDmE T _=F
RMB’000 RMB’000
AR®TR AR%®Tr
Raw materials R 14,598 11,794
Work-in-progress TR m 3,206 3,073
Finished goods BURK 13,396 8,973
Packing materials and consumable goods £ % #1 ¥ I 8 3% & 2,778 1,991
33,978 25,831
As at 31 December 2024, the carrying amount of inventories BHE-_FZ-_NF+=_AR=+—

of approximately RMB33,978,000 (2023: RMB25,831,000),
has been net of accumulated allowance of approximately
RMB1,471,000 (2023: RMB1,102,000). During the year
ended 31 December 2024, obsolete inventories written-off as
defected and allowance for inventories to their net realisable
values of approximately RMB696,000 (2023: RMB798,000)
and RMB369,000 (2023: reversal of allowance for inventories of
approximately RMB137,000) were recognised, respectively.

H FTENEEHSBEANDARE
33,978,000t ARB(ZZT = =F:
AR #25831,00070) * B k& &5t
BB B 4 AR 1,471,000 (=&
—=FF: AR¥®1,102,0007T) ° B
—E-_NMF+_A=Z+—HHEFE
N BT EREETIEAREM
REITHEEERREE TR FE
# N R 696,000 (=T = =& :
A K #798,0007T) K& 369,0007T A K

B(ZE =% ET%@BEZ’JZ%/\E

#137,0007T) 9 Bl 15 B #E R o

Right to Returned Goods Asset 21. EEEY 2R

2024 2023
—EopuE —To=fF
RMB’000 RMB’000
ARET T AR T T
Right to returned goods asset ENSg7 i 319 719

The right to returned goods asset represents the Group’s right to
recover products from customers where customers exercise their
right of return under the Group’s returns policy. The Group uses
its accumulated historical experience to estimate the number of
returns on a portfolio level using the expected value method.

BIER(RE)ZRERLF

REEENENRKRASEAE#R
RERAEEEREBRRITEEEREN
EPUOER ZEBEMNBEEZR
MEL&ER MAMEEZEAS
BRXEMBIARIEENHE -

—E_NFEFR

145



146

Notes to the Consolidated Financial Statements (Continued)

me R wRME (&)

For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

22. Trade and Other Receivables 2. ESRHEMEKRRE
2024 2023
—E-NEF —E-=F
RMB’000 RMB’000
AR®TR AR%®Tr
Receivables within the scope of IFRS 15 e B R B 765 o 45 22 Rl 2B 15 55%
at amortised cost comprise: 3 2 A A JE AR SR 2R
D NEE
Trade receivables =) &N 19,367 21,504
Less: allowance for impairment of trade BB 5 GRIE R EE
receivables (2,165) (3,849)
17,202 17,655
Prepayment for purchase of raw materials B & R #1 £1 38 1~ 3 1,148 8,553
Other prepayments H b T8 1< 5K I8 1,177 1,007
Bank interest receivables FE W ER 1T ) B 806 180
Tax receivables other than income tax IE BT 15 1 e W 3k 115 175
Other receivables H i & U 5K 345 414
20,793 27,984

As at 31 December 2024, the gross amount of trade
receivable arising from contracts with customers amounted to
RMB19,367,000 (2023: RMB21,504,000).

The Group allows an average credit period of 30 to 90 days to
its trade customers. The following is an aged analysis of trade
receivables net of allowance for impairment of trade receivables
presented based on the invoice date, which approximates the
respective revenue recognition dates, at the end of the reporting
period.
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Notes to the Consolidated Financial Statements (Continued)

m e B R R M ()

For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

22. Trade and Other Receivables (Continued) L ESREMERIIE@

2024 2023

—E-_mF —ET=F

RMB’000 RMB’000

ARET T AREEFTT

Less than 3 months DIA3{E A 17,202 17,452

More than 3 months but less than 6 months % A 31# A 18 1 R 61{& A - 193
More than 6 months but less than Zef@ A1B L1218 A

12 months — 6

More than 12 months Z i 12{@ R - 4

17,202 17,655

The Group measures the loss allowance for trade receivables at
an amount equal to lifetime ECL. The ECL on trade receivables
are estimated using a provision matrix by reference to past
default experience of the debtor and an analysis of the debtors’
current financial positions, adjusted for factors that are specific
to the debtors, general economic conditions of the industry in
which the debtors operated and an assessment of both the
current as well as the forecast direction of conditions at the
reporting date.

There has been no change in the estimation techniques or
significant assumptions made during the current reporting
period.

As the trade receivables related to a number of customers with
common risk characteristics and the Group’s historical credit
loss experience does not indicate significantly different loss
patterns for different customer segments, the loss allowance
based on past due status is not further distinguished between
the Group’s difference customer bases.

AEBGFENE HRKFIEERE
BERASENERHAEHEEBRX -
EWESERNEREERLXER
BEEET2ZEEHEANBEIER
R REBANE J M BAR R DT
mMEL T WHEBANSEERA
%‘%% @E%Eﬁ%mﬂﬁm
EBERAEERBREEENEMBR
ﬁ*%’ﬂﬁ%%ﬁﬁﬁﬁﬁ%o

EARBERMAE - fFHAESLME
HEOERBRR D ELBRE -

HRRZEUERSRZEAEER
SRARBHENERF  BAKENE
LEERRAERAITKRATRER
HENEXRATERZEZR £
REEBHRENBREERAE
—SROKBENTRTFE -
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

22. Trade and Other Receivables (Continued)

2.BEFRE

il P s SRR TH

The Group recognises lifetime ECL for trade receivables based AEERBEEFPHOEERE  3HE
on past due status of customers collectively that are not AT TEENE S E WK IE R
individually significant as follows: ERMBEHREEBRENAT
Weighted
average Gross
expected carrying Loss
As at 31 December 2024 R-E-_NFE+=-R=+—H loss rate amount  allowance
hn#E ¥ 35 REEE
FHEBEAER wE WAEEE
% RMB’000 RMB’000
Bk AR®TR AR®TR
Less than 3 months LR 31E A 0.02% 17,206 4
More than 12 months Z 1218 A 100% 2,161 2,161
19,367 2,165
Weighted
average Gross
expected carrying Loss
As at 31 December 2023 RZEZ=F+=-HA=+—H loss rate amount allowance
INHE ¥ REEER
TEHEIE R &K B BE
% RMB’000 RMB’000
Bk AREFTT ARETT
Less than 3 months D A3{E B 0.25% 17,687 44
More than 3 months ZR3{E ABLReE A
but less than 6 months 23.50% 9 2
More than 6 months ZR6E ABLHR121E A
but less than 12 months 76.07% 19 14
More than 12 months Z i 12M@ A 100% 3,789 3,789
21,504 3,849

Generally, trade receivables are written-off if there is information
indicating that the debtor is in severe financial difficulty and
there is no realistic prospect of recovery. During the year ended
31 December 2023, approximately RMB730,000 (2024: nil) was
being written off.
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IERFEAR - 4 AR®E730,000T &
SEWBERWFHE( - _WEF:
) o



22.

23.

Notes to the Consolidated Financial Statements (Continued)

m e B R R M ()

For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

Trade and Other Receivables (Continued) 22. B 5 & H b & W FIE (@)
The movement in the allowance for impairment of trade BEoRWRIBRBEEBEIAEGNE
receivables is set out below: EAAT :
2024 2023
—F-HNE —T-=F
RMB’000 RMB’000

ARBTR AR®TE

At 1 January m—HA—H 3,849 4,997

Reversal of impairment loss recognised VERIER =N IR (1,684) (1,148)

At 31 December R+—_A=+—H 2,165 3,849

Time Deposit/Bank Balances and Cash 23. EHFER/BITEERE S
() Time deposit (i) EHER

2024 2023

—E-E —T=F

RMB’000 RMB 000

ARBTRT ARBTTT

Non-current FE 7 B
— Time deposit with original maturity — BB —F A EH
over one year 17 3% - 30,000
(i) Cash and cash equivalents (i) ReREEEFEED
2024 2023
—E-MmE T =F
RMB’000 RMB’000
AR¥®TR AR%®FTr
Bank balances and cash RITEGFTRE® 120,324 88,272
As at 31 December 2024, cash at bank carries interest at RZEZ_WMF+ZZA=+—
floating rates based on daily bank deposits rates ranged H RIOTHESERESARTEX
from 0.001% to 1.35% (2023: 0.001% to 1.9%) per 284 FI| £ 0.001% 2 1.35% (=
annum and time deposit carry interest at fixed rate of 2.15% T~ = F:0001%E1.9%) qu
per annum (2023: 2.15% per annum) with original maturity f%r FME - EHFREEE X
of 2 years (2023: 2 years). FF B215% (=& = = F:
215%) R —_F (=T = =
FZF) o

BIER(REZRERLF[ —ZB-HFFR
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

24. Trade and Other Payables 24. EZ RHEMBENLRE
2024 2023
—E-NEF —E-=F
RMB’000 RMB’000
AR®TR AR%®Tr
Trade payables 2 5 M 5RIE 21,644 19,078
Promotion fee payables E#EEER 9,305 9,218
Accrued payroll ERATE 3,903 3,651
Tax payables other than income tax FEFT 15 F IE 15T 3K 6,677 2,195
Other payables and accruals HEMEMNRIELRTERE S 24,269 25,269
65,798 59,411

The following is an aged analysis of trade payables presented

REXZAH B2 2EHEN

based on the invoice date at the end of the reporting period: HEREMBARZERBROTWOT :
2024 2023
—B-mE —T-=%
RMB’000 RMB’000
AR¥®TR AR%®Frx
Within 1 month 118 A AR 825K 9,283 10,525
After 1 month but within 3 months 1E A& ERIMEAA 12,361 8,553
21,644 19,078
The average credit period on purchases is 30 to 90 days. The HEHEES THEEHNTNI0ED

Group has financial risk management policies in place to ensure

B AREEAEMRENYBEREE

that all payables are settled within the credit timeframe.
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Notes to the Consolidated Financial Statements (Continued)

Fe BB mRME (&)

For the year ended 31 December 2024 BE—Z_NF+-_A=+—HILtFE

Contract Liabilities EHEE
2024 2023
—E-NEF —E-=F
RMB’000 RMB’000
ARETR AR®ETTT
Advances received to deliver goods B EYTER R 7,711 5,225

As at 1 January 2023, contract liabilities amounted to
RMB4,261,000.

Revenue recognised during the year ended 31 December 2024
that was included in the contract liabilities as at 1 January
2024 is RMB5,225,000 (2023: RMB4,261,000). There was
no revenue recognised in the current year that related to
performance obligations that were satisfied in prior year.

Refund Liabilities

HIF—ZTZ=F—F—HHNAHNAERE
AR #4,261,0007T °

BE_ZTZ-_NWF+-_HA=+—8H
I EROEEERETHLEZ
“ME—A—BHNAHEBEARKE
5225000C(— T - =F: AR¥
4,261,0007T) - #E M\ F —FEE1T
MNETESEMNEEEELRAFE
R A o

26. EEZAE

2024 2023
—E-NE —E-=4F

RMB’000 RMB’000

ARETRT AR®ETTT

Refund liabilities BEAaE 561 1,092

The refund liabilities relate to customers’ right to return
products within three months of purchase. At the point of sale,
a refund liability and a corresponding adjustment to revenue is
recognised for those products expected to be returned. The
Group uses its accumulated historical experience to estimate
the number of returns on a portfolio level using the expected
value method.

BRFREESPRBERERE=MARK
BEREE -HHEH B gHER
BMEMREAAERRELT LRI
AEHHEERE ZEBMAHETRE
ENEL KR NBPEEEMGE
KREMEAKFLEHERE -
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Notes to the Consolidated Financial Statements (Continued)
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SR BHRRMEE (E)

For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

27. Share Capital and Reserves

(a)

(b)

27. RA R &%

Share capital (a) Bg&
Number of
shares
%17 & B
‘000 RMB’000
Tk AR®TT
Ordinary shares of HK$0.1 each FREIT010 B K
Authorised: AT E B
At 1 January 2023, 31 December 2023, AZE-_=F—H—H
1 January 2024 and 31 December 2024 —E-=F+—"H
=+—8" :%:mi
‘1'4)% =t+—H 10,000,000 880,500
Issued and fully paid: BRI TRK:
At 1 January 2023, 31 December 2023, WR-_Z_-_=F—H—H"
1 January 2024 and 31 December 2024 —ZE - =%+_H
=+—8" :E_E¢
+Z-ZRA=+—H 3,162,441 277,932
Nature and purpose of reserves (b) FEWHEHERAE
() Share premium (i) BEFEEE
The application of the share premium account of AR AREBHNERAR

the Company is governed by the Companies Act
(Revised) of the Cayman Islands. The funds in the
share premium are distributable to the shareholders
of the Company provided that immediately following
the date on which the dividend is proposed to be
distributed, the Company will be in a position to pay
off its debts as they fall due in the ordinary course of

business.
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

27. Share Capital and Reserves (Continued)

(b) Nature and purpose of reserves (Continued)

(ii)

(iii)

Statutory reserves

Statutory reserves are established in accordance
with the relevant PRC rules and regulations and
the articles of association of the PRC subsidiary of
the Group, Bawang Guangzhou. Transfers to the
reserves are approved by the directors of Bawang
Guangzhou.

Bawang Guangzhou, which is wholly foreign owned
enterprise established in the PRC, is required to
transfer at least 10% of its net profit (after offsetting
prior year losses), as determined under the PRC
accounting rules and regulations, to statutory general
reserve until the reserve balance reaches 50% of the
registered capital under the PRC Company Law and
the articles of association of the entity. The transfer
to this reserve must be made before distribution of
dividends to the equity shareholder.

Statutory general reserve can be used to make
good prior years’ losses, if any, and may be
converted into share capital by issuing new shares
to equity shareholders proportionate to their existing
percentage of equity interests provided that the
balance after such issue is not less than 25% of the
registered capital.

Merger reserve

On 20 December 2007, Bawang International Group
Holding (HK) Limited, a wholly-owned subsidiary
of the Company, acquired all the equity interest of
Bawang Guangzhou amounting to USD12,500,000,
which was previously held by a company owned
by the controlling shareholders of the Group, at a
consideration of the same amount. Accordingly, the
share capital of Bawang Guangzhou was eliminated
and a merger reserve arose due to foreign exchange
differences.

27. BA K @ @
(b) fEEMEREIE @

(ii)

(iii)

BIER(RE)ZRERLF

B
EEEEDREE P E
2 81 J% 48 1 LA % 2K 4 [ )
o E B A W E B
AEEIRRT - HRE G
BERBIEMNESS
e o

BEEMEBE(FE) K
BABERDR IR BEKL
MAMNEEERE HAR
EhEeF R RAED -
8 H % M & D 10% 8 F
i A R 7 A £ F B /9 &
BRIE-REERE
EERBESREIRER
AENZERBNARER
i TE B &L 1 B AN 8950% A
-BREZFEEARA
BB ADIKKE A
AT -

—ROXE R B R
NEFEMNERIIA)
TR BB IRERT A A
M IR A B B HE B 2 L A R
FETMBR - A E B
mEBRLRA  HETH
BEITRONEHRIBIRN
A& ARE25% °

& i & i

RZBEZELF+-_A=+
B AQRRZ2EKERT
FITEBREEER(FS)
BERARINARSERKE
% J£12,500,00000 F T &
M 2 2 AE = (2 AT B 3T A%
BEREBAN — KA F
F) Btk EEMH K
RIS - WA E N
EBMELAHER-
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 HZ - _NF+_-A=+—HILtFE

27. Share Capital and Reserves (Continued)

(b) Nature and purpose of reserves (Continued)
(iv) Translation reserve

Translation reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of the operations outside the PRC into
the presentation currency of the Group (i.e. RMB).

(v) Other reserve

The other reserve represents the deemed
contribution by the controlling shareholders in the
form of non-interest bearing loans to a subsidiary.
The amounts are estimated by discounting the
nominal value of the non-interest bearing loans to

27. RN K f## @)

(b) EEMHEHERAE(E)
(iv) ERGEE

ERmREERRE

B3R

SN 2 B A5 Rk (BDA
RE)FMEENZAER

ER e

(v) H ekl

H i # e R IR T B R B
RNKE AR R EER
PIEEZBRIEE - %H
BEHAERMETROEG
R YN TZ%E?“ NS

the subsidiary at an effective interest rate. HEAEKRGE
28. Commitment 28. H 7

2024 2023

—EDmE T _=F

RMB’000 RMB’000

AR¥®TR AR%®Tr

Capital expenditure in respect of the HEBEEHMAREAS LT
acquisition of property, plant and WMEPEROELE - BF

equipment contracted for but not provided & 5% & &9 8% & 18 &) & A

in the consolidated financial statements it

511
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

29. Equity-Settled Share-Based Transactions

Pursuant to an ordinary resolution of the shareholders of the
Company at the annual general meeting of the Company on
29 May 2020, the Company adopted a 2020 share option
scheme (the “2020 Share Option Scheme”) to attract and retain
the best available personnel to provide additional incentive to
(i) any director, employee, consultant, professional, customer,
supplier, agent, business or joint venture partner or adviser of
or contractor to the Group or a company in which the Group
holds an interest or a subsidiary of such company (the “Affiliate”);
or (i) the trustee of any trust the beneficiary of which or any
discretionary trust the discretionary objects of which include
any director, employee, consultant, professional, customer,
supplier, agent, business or joint venture partner or adviser
of or contractor to the Group or an Affiliate; or (i) a company
beneficially owned by any director, employee, consultant,
professional, customer, supplier, agent, business or joint
venture partner, adviser of or contractor to the Group or an
Affiliate.

The total number of shares in respect of which options may be
granted under the Scheme is not permitted to exceed 10% of
the shares of the Company in issue at any point in time, without
prior approval from the Company’s shareholders. The number
of shares issued and to be issued in respect of which options
granted and may be granted to any individual in any one year
is not permitted to exceed 1% of the shares of the Company
in issue at any point in time, without prior approval from the
Company’s shareholders. Option granted to substantial
shareholders or independent non-executive directors or any
of their respective associates (including a discretionary trust
whose discretionary objects include a substantial shareholders,
independent non-executive directors, or any of their respective
associates) in any 12-month period in excess of 0.1% of the
Company’s share capital or with a value in excess of HK$5
milion must be approved in advance by the Company’s
shareholders.

No share options were granted under the 2020 Share Option
Scheme since the adoption. As at 31 December 2024 and
2023, there was no outstanding options granted under the
2020 Share Option Scheme.

ZE-_FTFRHAZ
%%ﬁﬁﬁ@m%%%*
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B AEEEEEENRRHNEZA
ELR NG =N jj)ﬁ’]ﬁcfji
£ EBE EBEH BEX TP -#E
B REA BMEEHKEERT
BH BHAATERED  Hi)AEE
&w%ATMEﬂ%% (=R
M-EXR TP #HER/R RKEBA-
EEX 2 A== /NCIE 2E - N
REPEEARI T ANEMAIETER
EEZHETERNTANZEET
B FE A ¢ Bk (i) AN 5= E sk B
Eﬁ%% B8  BEf EXR T

CftERE REA ﬁ%%ﬁ&é
é AR BRAARNEAEEER
mER RG] -

FRBEREAITHRBHREER
RARAIRREEHMETEFD
SHEEBARAEECHITROD
10% c RIEARBMREFLUAE - B
BTLRBRBRITHNERERENRT
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WEMEANSBBEARAEBE
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

30. Statement of Financial Position of the

30. &2 7] B # AR R &

Company
2024 2023
—EF —E-=F
Notes RMB’000 RMB’000
Wz AR®FTx AR®EFTT
Non-current asset IEREBEE
Unlisted investments in subsidiaries ~ R JE E MBI B QA AMIKE —* =
Current assets MEEE
Other receivables A R 424 110
Amounts due from subsidiaries S NGIE Q] (@) 148 145
Bank balances and cash RITEGFRE® 2,077 1,781
2,649 2,036
Current liabilities meaE
Other payables H th FE 1< 3R I8 1,335 1,256
Amount due to a subsidiary NN O (@) 3,057 2,996
4,392 4,252
Net current liabilities FREBAaE (1,743) (2,216)
Net liabilities FAE (1,743) (2,216)
Capital and reserves BEAR K
Share capital fg AR 277,932 277,932
Reserves & (b) (279,675) (280,148)
Deficiency of equity T (1,743) (2,216)
* Less than RMB1,000 * ZEFEENARE,0007T
Notes: B EE
(@) The amounts are unsecured, non-interest bearing and repayable on demand. (a) ZRBERR  RETREREE -HE

During the years ended 31 December 2024 and 2023, the Directors have
performed an impairment assessment based on the expected credit loss
model. As at 31 December 2024, the carrying amount of amounts due
from subsidiaries was approximately RMB148,000 (2023: RMB145,000),
net of accumulated allowance for impairment loss of approximately
RMB1,618,025,000 (2023: RMB1,595,987,000).
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

30. Statement of Financial Position of the
Company (Continued)

30. & 7] B % AR R 3k (@)

Notes: (Continued) BisE : (48)
(o) Movements in the reserves during the years are as follows: (o) BEFTAEBBRAOT
Share Translation  Accumulated
premium reserve losses Total
R 7 3 fE ERHEE RitEE wE
RMB’000 RMB’000 RMB’000 RMB’000
ARETTT ARETTT AR¥ETF T AR¥ETTT
(note 27(0)) (note 27(b))
(Kt 3E27(0)) (Kt 3E27(0))
At 1 January 2023 N-E-—=%—A—H 1,401,815 (110,957) (1,571,891) (281,033)
Total comprehensive income/  FRZEE WA (X H) 2%
(expense) for the year — 1,363 478) 885
At 31 December 2023 and RZBZ=F+-A=+—80K
1 January 2024 —ZT-NmNFE—A—8 1,401,815 (109,594) (1,572,369) (280,148)
Total comprehensive income/ £ AZERA/(ZH) B5E
(expense) for the year — 1,892 (1,419) 473
At 31 December 2024 RZZB-_WME+-A=+—H 1,401,815 (107,702) (1,573,788) (279,675)

31. Retirement Benefit Scheme Contributions

(@) The PRC

Pursuant to the relevant labour rules and regulations

31. B 18 A &t 8 LK
(@) FEXRME

in

the PRC, the PRC subsidiaries participate in a defined
contribution retirement benefit scheme (the “Scheme”)
organised by the local authority whereby the PRC
subsidiaries are required to make contributions to the
Scheme based on certain percentages of the eligible

employee’s salaries. The local government authority

is

responsible for the entire pension obligations payable to

the retired employees.

BIER(RE)ZRERLF

RETEBELSEHER TE
MEBARZEMPEBRE
BT #4840 4 2 TE R SR IR
wAE & (%81 - AR
BRAIAKRBIEZ—EAH
b 1A 3% mt S SR o E BT
BREREXNERKERENZE

BIRE -

—E_NEFH
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

31. Retirement Benefit Scheme Contributions
(Continued)

(b) Hong Kong

The Group also maintains the MPF Scheme for all
qualifying employees in Hong Kong in accordance with the
requirements of the Mandatory Provident Fund Schemes
Ordinance and related regulations. The assets of the
schemes are held separately from those of the Group, in
funds under the control of trustees. The Group contributes
5% of relevant payroll costs to the Scheme, of which the
contribution was matched by employees and subject to a
cap of HK$1,500 per employee per month.

The Group has no other obligations for payment of retirement
and other post-retirement benefits of employees other than
the contribution described above. Forfeited contributions in
respect of unvested benefits of employees leaving the Group’s
employment cannot be used to reduce ongoing contributions.

The total expense recognised in profit or loss of approximately
RMB3,841,000 (2023: RMB3,719,000) represents contributions
payable to these plans by the Group at rates specified in the
rules of the plans.

32. Related Party Transactions

31. 3R K8 A 5 8 41 5K )

(b) FEEME

REBERHMERBEERE([RIE
TR E D MBBIRD RRE
AEENSHBENAKRENE
BREERLBRESAE BT
TR CEERAREAEME
ENR BAXTAENZES
FA - AEERARLIE 25%
A& HER - BREBHERX
ERSE AET1,500

AREBBRT RS WEE
&% REE N RKEEAMENK
‘EM- - EERMBENREBERS
EHRHERRERA BIER DR
BHER -

BERXPZRAAIXHARE
3841000 (ZZE=_=ZF: AR
3,719,0007T) - BN A& B 5t 3% F &t &
BEN—TEBDLLEMNZ K-

N.EHAIRS

(a) Related party transactions (@) RMEBKAXS

The Group had the following material transaction with its AEEEAEABATETAT

related party: EARS:
2024 2023
—BolE T =F
Nature of transaction RMB’000 RMB’000
REME ARBT T AR®ET T

Guangzhou Bawang Cosmetics Co., Ltd. Rental fee of production plant
(“Guangzhou Bawang”) (note (i) and office premises

(notes (i) and (i) 10,133 9,456

EMBIHRERAT
TEMEBI)) (M)

A E R TR 5 PTEY
A < (B &K (i) 70 (ii))
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 HZE —Z—NE+_A=+—HILtFE

32. Related Party Transactions (Continued)

(a) Related party transactions (Continued)

Notes:

(i)

Guangzhou Bawang is ultimately wholly-owned by Mr. Chen Qiyuan
and Mr. Chen Zheng He themselves and through companies that are
wholly-owned by them.

The Directors are of the opinion that the above transactions were
conducted on normal commercial terms in the ordinary course of
business and the basis of consideration for the transactions is the
prevailing market price.

On 17 November 2020, Bawang Guangzhou and Guangzhou Bawang
entered into a new lease agreement with 1 year of lease from 1
December 2020. The monthly rental fee for the production premises,
office premises and a staff dormitory are RMB1,040,000 in total. On 23
April 2021, the lease agreement was renewed with monthly rental fees
of approximately RMB1,090,000 from 1 July 2021 to 30 June 2024 and
approximately RMB1,240,000 from 1 July 2024 to 30 June 2026. On 1
September 2022, a supplemental lease agreement reduced the leased
area from 49,928.17 sg.m. to 37,997.70 sg.m., and the monthly rental
fees to approximately RMB830,000 from 1 September 2022 to 30 June
2024 and approximately RMB944,000 from 1 July 2024 to 30 June
2026. Details of which were set out in the Company’s announcement
dated on 17 November 2020, 23 April 2021 and 1 September 2022
respectively.

As at 31 December 2024, the carrying amount of such lease liabilities
is approximately RMB15,613,000 (2023: RMB24,806,000). During the
year ended 31 December 2024, the Group has made lease payment of
approximately RMB10,133,000 (2023: RMB9,456,000) to the related
company.

2. B AR

n\ﬂ

(a) BRBEF X5 (W)

fi i

(i)

BIER(RE)ZRERLF

BN TR E & & B BRBUR SE £ MR IE
BREARBRELMEEEENR
RI2EREAE-

BEERR LRRXF IR —REE
GHRREEEBBREPET X5
REEERBITHE-

RZZE-_TF+—A+tB BE
BMEEMNBEEEZTT —HREE
WE - - PABHMAIBRIEEA -2
—TFE+-_A—BRBARE—F
MFHEERZE AHSHNARARKE
1,040,000 - R=—ZE=-_—F WA =
+=8 BEIBMMBEMNBEEN
THEWMZE BT =_—FtA—
AE-_Z-_MFEFA=+HHMEH
HYEBE BASMUREIGRS
WHEEA%EAEWW%mO
T REAZZ-_MELA—HBZE

;7/\E/\ﬁ:+5%@ﬁaﬁtﬂﬁi¥bu
Z AT B4 AR%1,240,0007T °
RZZE-_—FAA—B BETENM
HEMNMBIFEET MHuxAE
e - BLIR M S EIEH49,928.17
5 oK A 237,997.70F 5 K
AH@BEB=T=-__FhLhA—HZE
—E-MENA=THEAHARE
830,000t H=ZE-—WF+A—H
E_ZT_RNENAZTHHBOAE
/\EMQMOOOE M ARRE B S
AEIRAARRRR BT E+—
At++8: *?*-i@ﬁ +A
=T -_—FNAA—BHAEF-

R-E-_ME+-A=+—H81t
EEHEAENEEEELNAA
R #15,613,000c( =& = = F:
A R #24,806,0007T ) - & = —
—NFEF+-_A=+t—HLEEFEE" &
BECHMEBARINTTHARE
10,133,000l ¢ (=T ==
AR #09,456,0007T) °

—E_NEFH
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 HZ - _NF+_-A=+—HILtFE

32. Related Party Transactions (Continued)

(b) Compensation of key management personnel

The remuneration of key management personnel of the
Group during the year was as follows:

2. BEBA RS @)

(b) EEETE AR RN

AEERFATEEEARN
Me#smT

2024 2023
—E-mF =
RMB’000 RMB’000

ARBTR ARBTT

Short-term benefits %2 HA 8 7 3,121 3,484
Post-employment benefits BRI 12 & 403 442
3,524 3,926

The remuneration of key management personnel of the
Group was determined by the board of Directors, in
consultation with the remuneration committee, having
regard to the performance of individuals and market
trends.

BaWang International (Group) Holding Limited Annual Report 2024
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Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+-_A=+—HILtFE

33. Reconciliation of Liabilities Arising from B.AEETHELENEBYHER
Financing Activities
The table below details changes in the Group’s liabilities arising TERFAAEEREMEETEHN
from financing activities, including both cash and non-cash BEZE REREeNIFRENE
changes. Liabilities arising from financing activities are those for PF-HMEFHELENBERAERN
which cash flows were, or future cash flows will be, classified EdARKRERNEBELEESREN
in the consolidated statement of cash flows as cash flows from EXPHOERREETDHREREDN
financing activities. BE-
Non-cash
changes
RSB
1 January Financing Finance cost 31 December
2024 cash flows incurred 2024
“E-NE g BREN “E-NEF
—A—H BeRg MEREX +—A=+—H
RMB’000 RMB’000 RMB’000 RMB’000

ARETRT AR®TR AR®Tx ARETR

Lease liabilities HERE 25,103 (10,163) 955 15,895
Non-cash
changes
FRe B
1 January Financing  Finance cost 31 December
2023 cash flows incurred 2023
—EZ=F mE BEEN T o=fF
—H—8H Beng MEXKEA +ZA=1+—H
RMB’000 RMB’000 RMB’000 RMB’000

ARBTT AR®TE AR®TR AR®TT

SR
[aas)
A
A
N

).

=
il

Lease liabilities 33,276 (9,511) 1,338 25,103

BIER(REZRERLF[ —ZB-HFFR 161
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Notes to the Consolidated Financial Statements (Continued)

me R wRME (&)

For the year ended 31 December 2024 BE—Z_NF+__A=+—HIEFE

34. Principal Subsidiaries 4. TENE AT
Details of the Company’s principal subsidiaries at 31 December RZE_MFR_ZT_=F+=A
2024 and 2023 are as follows: =t+—H ARXFDETEBEHNE QA F
== .
RN
Place of
incorporation/
establishment  Issued and paid-up/ Proportion ownership interest and
Name and operation registered capital voting power held by the Company Principal activities
£ ARAHENEER
RUIRKEHE BRTRMRZER BEENRERLA TEEH
2024 20283
—E-ME —E-=%

Direct Indirect Direct  Indirect
HE 8 & E# fi

% % % %
Bawang International Group Holding  Hong Kong HK$1 - 100 = 100 Investment holding and trading
(HK) Limited of household and personal
care products
FIRREEZR(FRE) B BT REZRREERA
el NG REANEERER
Hong Kong Bawang International Hong Kong HK$1 - 100 = 100 Trading of household and
Trading Limited personal care products
ERBIERES % BT LHRAREAEREM
Bawang Guangzhou (note (a)) The PRC USD67,500,000 - 100 — 100  Manufacturing and trading of
household and personal care
products
BEEM (@) HE % 71.67,500,000 HWEREHRRA
RAAA B E
Guangzhou Fanmei Electronic The PRC RMB1,000,000 - 100 — 100  e-Commerce and trading of
Business Company Limited* household and personal care
(note (a)) products
ENRBEFEBERAA HE AR #1,000,0007 EFEBREHERA
(Bt 5k (a) AR M
Guangzhou Bawang Trading The PRC RMB1,000,000 - 100 - 100 Trading of household and
Company Limited* (note (a)) personal care products
EMEETESHERAA FE A& #1,000,0007C EHFAREARRER
(B3 5% (a))
* For identification purposes only * {EHRA
Notes: Bt & -
(@) These entities are wholly foreign owned and limited liability companies (a) tEBERARPBEKIMIINEZERAN
established in the PRC. E REERAR

BaWang International (Group) Holding Limited Annual Report 2024



Notes to the Consolidated Financial Statements (Continued)
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For the year ended 31 December 2024 BE—Z_NF+_A=+—HIEFE

34. Principal Subsidiaries (Continued)

The above table lists the subsidiaries of the Group which, in the
opinion of the Directors, principally affected the results or assets
and liabilities of the Group. To give details of other subsidiaries
would, in the opinion of the Directors, result in particulars of
excessive length.

None of the subsidiaries had issued any debt securities at the
end of both years or at any time during the years.

At the end of the reporting period, the Company has other
wholly-owned subsidiaries that are not material to the Group. A
summary of these subsidiaries are as follows:

34. T EHE 2 7 @)

FREJIEARFEETAREIER
EXNEERXRELEEMBBEZH B
RAl-ARAEEFRRREHEMN
BRAlzHBH<ERBRILEM
PHERFIR ©

REFRE-—FEHA HELCH
o 8 X R B AT B AR BT o

REBHPR RAIHEAEMLREEH
MEFBEANEZENBRR - ZF
MEARZEZXBMANT

Number of subsidiaries

MELQRHE
Principal activities Principal place of business 2024 2023
FEX® FTEEBRMR —BEolmE T =F
Investment holding The BVI 1 1
REZEK REELES
Investment holding Hong Kong 1 1
REZER EE

BIER(REZRERLF[ —ZB-HFFR
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Five Years Summary

IEMBME

As at 31 December 2024 R=ZE=—NF+=-A=+—H

2024 2023 2022 2021 2020
—EoNE —T-=F Z—ZZT-C —E-—F ZT-ETF
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARB®TR ARBTT ARETT ARBTT ARETTT
(Restated)
(E%)
Result 4
Revenue = 252,952 237,653 246,341 273,604 275,987
Profit/(Loss) before taxation 4 B K B /(E518) 6,627 13,544 (19,431) (9,084) (4,038)
Taxation (expense)/credit HEFER) i (72) 83 110 = =
Profit/(Loss) for the year ZAN/NEIE SN
attributable to the owners b2 FE RN
of the Company FE,/ (E8) 6,555 13,627 (19,321) (9,084) (4,038)
Assets and liabilities EERERE
Property, plant and Mm% - BE R
equipment B 40,840 34,575 40,515 61,938 78,699
Prepaid advertising fee BNEEER 159 148 654 850 33
Net current assets B EEFE 91,037 67,870 29,307 25,022 65,499
Total assets less current BEABEBLD
liabilities afE 151,056 155,397 151,419 189,171 155,051
Net assets EEFE 145,468 139,502 126,316 145,855 154,726
Capital and reserves BEXRf#E
Share capital N 277,932 277,932 277,932 277,932 277,932
Reserves B (132,464)  (138,430) (151,616) (132,077) (123,206)
Total equity ERBE 145,468 139,502 126,316 145,855 154,726
Earning/(Loss) per share B’ &BH/(EE)
Basic and diluted EARNEE
(RMB Cent) (AR 0.2073 0.4309 (0.6110) (0.0029) (0.0013)

BaWang International (Group) Holding Limited Annual Report 2024
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BaWang International (Group) Holding Limited

F: B rpdRzd

* for identification purposes only
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