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CHAIRMAN’S STATEMENT
EEH|E

Dear Shareholders,

On behalf of the Board of Directors of Moody Technology Holdings
Limited (the “Company”) and its subsidiaries (collectively the
“Group”), | report to shareholders our annual report for the year
ended 31 December 2024 (the “Year” or “Period”).

RESULTS

The Group recorded revenue from continuing operation of
approximately RMB112.7 million for the year ended 31 December
2024, representing a decrease of approximately 11.0% as compared
with the revenue from continuing operation of RMB126.7 million
for the year ended 31 December 2023. The Group’s products
experienced a gross profits margin of approximately 8.0%, as
compared with a gross profits margin of approximately 11.7% from
previous year. Total comprehensive loss attributable to owners of
the Company for the Year decreased from loss of approximately
RMB812.8 million in 2023 to loss of approximately RMB90.3 million in
2024, representing a decrease of approximately 88.9% as compared
with the last year, which was mainly attributable to net effect of (i)
The Group recognised a loss of approximately RMB756.2 million for
the year ended 31 December 2023 from the issue of the Scheme
Shares in accordance with the relevant accounting standards. Such
loss was one-off and non-cash in nature and did not have any effect
on net equity deficit amounts in the consolidated financial position as
at 31 December 2023; and (i) loss on written off of property, plant
and equipment of RMB11.1 million and loss rising from settlement of
borrowings of approximately RMB20.5 million were recognised for the
year ended 31 December 2024.
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OUTLOOK

According to the data from the National Bureau of Statistics of China,
the gross domestic product (GDP) was RMB134,908.4 billion in 2024,
an increase of 5.0 percent over the previous year at constant prices.
The GDP growth target is also set at around 5.0 percent in 2025,
which remains the same goal as 2024. According to the “Statistical
Bulletin on National Economic and Social Development of the People’s
Republic of China 2024", final consumption expenditure in 2024
drove the growth of GDP by 2.2 percentage points. As such, the
Group expects to continue its development in new industry in addition
to its traditional main business.

According to the data from China Internet Network Information
Center, the scale of online e-commerce shopping users brought by
Internet advertising marketing was approximately 974 million in 2024,
a 6.5% increase from 2023. Following our country’s trend and after
more than one year of development, the Group had built up a team
with creative and innovative in its digital marketing business. In 2025,
the Group will proceed with its expansion to the digital marketing
business in a prudent manner.

Furthermore, the management will continue our effort to explore
various business opportunities to strength the capacity of the Group.
The management will also closely monitor the Group’s financial
performance, financial position and cash flow in order to maintain the
normal operation of the Group.
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Lastly, |1 would like to express my gratitude on behalf of the Board
to all our stakeholders for giving the Group their care, patience and
support over the years.

Moody Technology Holdings Limited

Li Wanyuan

Acting Chairman and Executive Director

Hong Kong, 31 March 2025
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NEIEH
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REGISTERED OFFICE

Clarendon House
2 Church Street

Hamilton HM 11

Bermuda

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

20/F, Infinitus Plaza,
199 Des Voeux Road Central,
Sheung Wan, Hong Kong

PRINCIPAL SHARE REGISTER AND TRANSFER
OFFICE

Conyers Corporate Services (Bermuda) Limited
Clarendon House

2 Church Street

Hamilton HM 11

Bermuda

HONG KONG BRANCH SHARE REGISTER AND
TRANSFER OFFICE

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DM

OVERVIEW

During the Year, the Group’s revenue from continuing operation
decreased from approximately RMB126.7 million for the year ended
31 December 2023 to approximately RMB112.7 million for the
year ended 31 December 2024. Loss attributable to owners of the
Company decreased by 89.1% to approximately RMB88.4 million
against last year. Basic and diluted loss per share decreased from loss
per share of RMBO0.24 in 2023 to loss per share of RMB0.02 in 2024.

INDUSTRY REVIEW
Textile and apparel industry

According to the General Administration of Customs, China’s textile
and apparel exports in 2024 amounted to US$301.1 billion, with a
year-on-year growth of 2.8%. Among them, textile exports amounted
to US$141.96 billion, up 5.7% year-on-year, while apparel exports
reached US$159.14 billion, increasing by 0.3% year-on-year. In RMB-
denominated terms, the textile and garment exports totalled RMB2.14
trillion, up 4% year-on-year. Thereinto, textile exports were RMB1.01
trillion and apparel exports amounted to RMB113 billion, up by 7%
and 1.4% year-on-year, respectively.

Digital Industry

According to the Ministry of Industry and Information Technology, the
digital industry’s business revenue reached RMB35 trillion yuan (about
US$4.9 trillion) in 2024, representing a 5.5% year-on-year increase.
Total profits grew 3.5 percent year on year to RMB2.7 trillion. The
added value of major manufacturers of computers, communication
devices and other electronic devices grew 11.8%, up 8.4 percentage
points from the previous year. Boosted by artificial intelligence,
cloud platforms and other emerging business activities, the country’s
software sector recorded 10 percent growth in business revenue,
which reached RMB13.7 trillion.

BUSINESS REVIEW

During the Year, the Group had three product segments (2023: four),
namely sales of shoes and clothing, elastic webbings and provision
of digital marketing services. During the year, the Group’s factory
lands and buildings located in Huangmei Town of Huangmei County,
Hubei Province, the PRC (the “Huangmei Properties”), which have
been pledged as collateral for certain bank borrowings with a local
bank, were transferred to the bank following two unsuccessful
auctions (the “Forced Sales”). The Huangmei Properties were plants
for the fabric manufacturing business of the Group. After the
Forced Sales, the Group ceases to carry on the fabric manufacturing
business. Accordingly, the fabric segment have been included in the
discontinued operation during the year.
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MANAGEMENT DISCUSSION AND ANALYSIS B2 E 5w &k 7

During the year, the Group mainly engaged in manufacturing and
sales of clothes as well as elastic webbings products. The Group’s
clothing products comprised of T-shirt, jackets, pants and hoodies, etc
and the Group's elastic webbings products comprised of certain types
of dyed strap, including jacquard tape, knitted strap and bundle strap,
etc.

The Group also engaged in provision of digital marketing services
which was under the business subgroup of Zhuhai Sundust during the
Year. During the year, the Group offers diversified digital marketing
services including performance-based advertising services, display-
based advertising services and short video exposure services. To fulfill
contracts with certain customers, the Group enters into cooperation
agreements with third party platforms and places the advertisements
of the Group’s customers displayed on third party platforms, such as
facebook, TapTap and Google.

FINANCIAL REVIEW
Revenue

The Group's revenue from continuing operations mainly generated
from sales of shoes and clothes, manufacturing and sales of elastic
webbings and provision of digital marketing services. The total
revenue decreased from approximately RMB126.7 million for the year
ended 31 December 2023 to approximately RMB112.7 million for the
year ended 31 December 2024.

The revenue generated from manufacturing and sales of clothing
products in the PRC, decreased from RMB83.6 million in 2023 to
approximately RMB48.8 million in 2024. Such decrease was mainly
due to the decrease in market demands from the customers during
the year. The sales quantities of clothing products were approximately
1,017,000 pieces in 2024, decrease from approximately 1,691,000
pieces in 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

The manufacturing and sales of elastic webbing comprised of sales
of certain types of dyed strap, including jacquard tape, knitted strap
and bundle strap, etc. The revenue contributed from this product
segment was approximately RMB35.6 million (2023: RMB31.8
million) for the Year. For the year ended 31 December 2024, the
production and sales quantities of the shoulder straps and bundle
straps were approximately 45,600 kilograms (2023: 71,500 kilograms)
and approximately 178,000 kilograms (2023: 211,000 kilograms),
respectively.

In addition, the business segment of digital marketing services was
commenced in the second half of 2023, which contributed revenue of
approximately RMB28.4 million (2023: RMB11.3 million) for the Year.

The table below sets out a breakdown of the Group’s revenue
categorised from continuing operations by products during the year:

EEENWE D

ﬁ&mﬁﬁﬁ% BIEHEEA THEALEH

BRI AT REZ  AFERE
ﬁ%a@mwm%%AEM%eﬁéﬁLq
—F: ARE318HET)  HE-_ZT_UF
+ZA=+—HIEFE BERRETHES &Y
E9 54 545,600 T (ZFE =% : 71,500
T) X% #9178,0008 T (ZF = =4 : 211,000
) e

N

[ ED%%‘)@

o R-B - ZF RN EFHREENTEBL D
M FEERERAFTEERBSZHARE28.4
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TR AKERAFERERD BOFELE
XM AA

Year ended 31 December

BE+-A=+—HLEE

% to total % to total
2024 revenue 2023 revenue
ey cllE

—E-MNF Bt —E_=4F E ‘tt

RMB’000 RMB’000

AR¥T T AREETTT
Shoes, clothes and others E - BRE - REMIEE 48,788 43.3 83,620 66.0
Elastic webbings e de 35,577 31.5 31,762 25.1
Digital marketing services T E R 28,351 25.2 11,314 8.9
Total 4@t 112,716 100.0 126,696 100.0

Cost of sales $HE KA

The Group’s cost of sales from continuing operations decreased by
7.2% from approximately RMB111.9 million for the year ended 31
December 2023 to approximately RMB103.7 million for the year
ended 31 December 2024. Such decrease in cost of sales was in line
with the decreased turnover during the Year.
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MANAGEMENT DISCUSSION AND ANALYSIS B2 E 5w &k 7

The table below sets out a breakdown of the Group'’s cost of sales TREFAEBERANFERERMDENFELE
categorised from continuing operations by products during the year: ETBEENARAA -

Year ended 31 December

BE+-A=+—HLEE

% to total % to total
cost of cost of
2024 sales 2023
iR E HERSHE
—E-mEF RAB DL s MAE Dt
RMB’000 RMB’000
AR%T ARETF T
Shoes, clothes and others 8E - REREMEES 40,597 39.1 72,678 65.0
Elastic webbings oE 1 AT 35,001 33.8 28,612 25.6
Digital marketing services T E R 28,136 27.1 10,526 9.4
Total HEt 103,734 100.0 111,816 100.0
Gross profits EF
The gross profits of the Group from continuing operations decreased ANEBEFELLEEKENEFN B S _ZFHY

from approximately RMB14.8 million, representing a gross profits /\EMM 8HE T (EF=E ?'77%11 7% ) B E
margin of approximately 11.7% in 2023 to approximately RMB9.0 —Z_MEHHARBIBE T (EMERHAE
million, representing a gross profits margin of approximately 8.0%  8.0%) > BEEFKFL I ETEHRANFEE M
in 2024. A decrease in overall gross profits margins was mainly %% A= & B ANIE A1 -

attributable to an increase in costs of production for elastic webbings

during the Year.

The table below sets out a breakdown of the Group’s gross profits ~ N&REF| AEBRARFEILE RO ENFELE
categorised from continuing operations by products during the year: HEEF B

Year ended 31 December

BE+T-A=1+—HLEE

Gross profit Gross profit
2024 margin 2023 margin
—EMF ERME —E-o=4F EH=

RMB’000 RMB’000

AR®T T ARETT
Shoes, clothes and others =HiE - IREREMEE 8,191 16.8% 10,942 13.1%
Elastic webbings o 4 7S 576 1.6% 3,150 9.9%
Digital marketing services B E RS 215 0.8% 788 7.0%
Total HBET 8,982 8.0% 14,880 11.7%
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MANAGEMENT DISCUSSION AND ANALYSIS EE &tk 7 #

Other income

An increase in other income from continuing operations by 82.4%
from approximately RMB1.2 million for the year ended 31 December
2023 to approximately RMB2.2 million for the year ended 31
December 2024 was mainly attributable to the increase of rental
income of RMBO0.3 million (2023: RMBO0.1 million) as well as an
increase in a consultancy fee income of RMB1.6 million (2023:
RMBO0.7 million) during the year.

Loss on derecognition of financial liabilities

The Group recognised a loss of approximately HK$858.1 million
(equivalent to RMB756.2 million) for the year ended 31 December
2023 from the issue of the Scheme Shares in accordance with the
relevant accounting standards. Such loss was one-off and non-cash in
nature and did not have any effect on net equity deficit amounts in
the consolidated financial position as at 31 December 2023.

The Group recognised a loss on derecognition of financial liabilities
of approximately HK$858.1 million (equivalent to RMB756.2 million)
for the year ended 31 December 2023. Such loss is recognised in
accordance with the requirement of HK(IFRIC) Interpretation 19 as
a result of the issuance of 3,262,705,241 shares at an issue price of
HK$0.317 per share on 4 January 2023 to the Scheme Creditors. The
issue price is at a significant discount to the closing market price on
the relevant date i.e. HK$0.580 per share. Such loss was reflected
in the Group’s consolidated statement of profit or loss and other
comprehensive income for the year ended 31 December 2023 and
in the contribution surplus of the Group’s consolidated statement of
financial position and did not have any impact on the net amount of
the Group's capital deficiency as at 31 December 2023.

Net foreign exchange gains

The net foreign exchange gains from continuing operations of
approximately RMB1.8 million (2023: RMB3.5 million) was affected by
the depreciation of RMB against HK$ in 2024.

Selling and distribution costs

The decrease in selling and distribution costs by 28.5% from
approximately RMB10.8 million for the year ended 31 December 2023
to approximately RMB7.7 million for the year ended 31 December
2024 mainly because less staff cost, logistics and advertising expenses
were incurred during the Year.
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MANAGEMENT DISCUSSION AND ANALYSIS B2 E 5w &k 7

General and administrative expenses

The increase in general and administrative expenses by 25.1% from
approximately RMB27.0 million for the year ended 31 December 2023
to approximately RMB33.8 million for the year ended 31 December
2024 was mainly attributable to (i) an increase in impairment loss of
inventories of approximately RMB5.0 million (2023: Nil); and (i) an
increase in a loss on written-off of property, plant and equipment of
approximately RMB1.1 million (2023: Nil).

Finance costs

The decrease in finance costs by 14.9% from approximately RMB2.3
million for the year ended 31 December 2023 to approximately
RMB1.9 million for the year ended 31 December 2024 was mainly
because the Group had repaid certain bank borrowings during the
Year.

Income tax credit

Income tax credit of approximately RMBO.6 million was recognised for
the Year as compared to income tax credit of approximately RMBO.1
million recognised in 2023.

CAPITAL STRUCTURE, LIQUIDITIES AND
FINANCIAL RESOURCES

During the Year, the cash of the Group was mainly used in the
operating activities and generated from financing activities. For the
year ended 31 December 2024, net cash used in operating activities
of the Group amounted to RMB6.4 million as compared to RMB120.3
million in 2023. Net cash generated from financing activities of
the Group amounted to approximately RMB3.4 million in 2024
as compared to net cash used in financing activities of the Group
amounted to approximately RMB140.0 million in 2023 mainly due to
decrease proceeds from one placing (2023: three placings) of new
shares completed during the year.

Our primary uses of cash are to satisfy our working capital needs and
our capital expenditure needs. Since our establishment, our working
capital needs and capital expenditure requirements have been
principally financed through a combination of shareholders’ equity,
cash generated from operations, and borrowings. The Group adopts a
prudent cash and financial management policy.

In order to achieve better cost control and minimize the cost of funds,
the Group's treasury activities and cash and cash equivalents are
generally deposited with certain financial institutions such as banks
denominated mostly in Renminbi and Hong Kong dollars.
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MANAGEMENT DISCUSSION AND ANALYSIS EE &tk 7 #

During the Year, the Company had completed a placing of new
shares.

Reference is made to the announcements of the Company dated
22 November 2024, 31 December 2024, 2 January 2025 and 7
February 2025 and the circular of the Company dated 13 December
2024 in relation to, among other things, the proposed Capital
Reorganisation which included the implementation of the proposed
Share Consolidation, proposed Change in Board Lot Size and the
Capital Reduction. The proposed resolution (the “Resolution”) as set
out in the notice of the special general meeting (the “SGM") dated 13
December 2024 was not passed by the shareholders of the Company
(the “Shareholders”) by way of poll at the SGM held on 7 February
2025. As the Resolution was not approved by the Shareholders at the
SGM, which is one of the conditions of the Capital Reorganisation,
the Capital Reorganisation will not become effective. As a result, the
authorised share capital and the issued share capital of the Company
remained unchanged during the Year.

The Placing

On 20 May 2024, after trading hours of the Stock Exchange,
the Company entered into the placing agreement (the “Placing
Agreement”) with China Sky Securities Limited (the “Placing Agent”)
pursuant to which the Company appointed the Placing Agent as
its agent to procure not less than six placees to subscribe up to
300,000,000 placing shares (the “Placing Shares”) at a price of
HK$0.10 per Placing Share on a best effort basis on the terms and
subject to the condition of the Placing Agreement.

The Directors considered that the Placing offered a good opportunity
to raise further capital of the Company thereby increasing the liquidity
of the shares as well as to strengthen the financial position of the
Group. The Directors considered that the terms of Placing Agreement
were fair and reasonable and the Placing is in the interests of the
Company and its Shareholders as a whole.
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MANAGEMENT DISCUSSION AND ANALYSIS B2 E 5w &k 7

On 5 June 2024, the Placing was completed and an aggregate of
200,000,000 Placing Shares were successfully placed by the Placing
Agent to not less than six placees at the placing price of HK$0.10 per
Placing Share. To the best of the Directors’ knowledge, information
and belief having made all reasonable enquiries, the placees are third
parties independent of the Company and not connected nor acting in
concert with any of the connected persons of the Company or any of
their respective associates.

The Placing shares represented approximately 5.55% of the issued
share capital of the Company immediately before the Placing and
approximately 5.26% of the issued share capital of the Company as
enlarged by the issue of the subscription shares immediately upon
completion of the Placing. The net proceeds from the Placing of
approximately HK$19.79 million were used as intended for general
working capital of the Group.

As at 31 December 2024, the net proceeds from the Placing of
approximately HK$19.79 million was fully utilized for general
working capital of the Group, of which (i) approximately HK$6.49
million for settlement of trade and other payables of the Group; (ii)
approximately HK$9.00 million for repayment of bank borrowings; (iii)
approximately HK$3.20 million for staff costs; and (iv) approximately
HK$1.10 million for legal and professional fees.

Details of the Placing are set out in the Company’s announcements
dated 20 May 2024 and 5 June 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS EE &tk 7 #

Net current assets and working capital

The following table sets forth the Group’s current ratio, quick ratio,
gearing ratio and debt to equity as at 31 December 2024 and 2023:

Current assets MENEE
Current liabilities nEasE
Net current liabilities mENBEFRE
Current ratio TEN L &
Quick ratio REp L=
Gearing ratio BEBGBLHE
Debt to equity ratio B A =

BORROWINGS

Particulars of borrowings of the Company and the Group as at 31
December 2024 are set out in note 26 to the consolidated financial
statements.

PLEDGE OF ASSETS

As at 31 December 2024, the Group’s rights-of-use assets and
buildings, machinery and equipment with an aggregate net book
value of approximately RMB25.3 million were pledged to secure
banking facilities for purposes of working capital and purchases of
fixed assets for the Group (as at 31 December 2023: approximately
RMB165.4 million).

FOREIGN EXCHANGE RISK

The Group mainly operates in the mainland China with most of
the revenue and expenditure transactions denominated and settled
in RMB, where its foreign exchange risk is limited. The Group's
exposure to foreign exchange risk is mainly on its sales and purchase
transactions (i.e. export or import of products) in Hong Kong which
are mainly denominated in US$. The functional currency of the
Company and its subsidiaries is RMB and HK$.
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MANAGEMENT DISCUSSION AND ANALYSIS B2 E 5w &k 7

CONTINGENT LIABILITIES

Save as those disclosed in note 34 to the consolidated financial
statements, the Group did not have any material contingent liabilities
as at 31 December 2024.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSAL OF ASSOCIATED
COMPANIES

Save as those disclosed in note 38 to the consolidated financial
statements, the Group did not have any material investment.
Acquisitions and disposal of subsidiaries and associated companies
during the Year.

HUMAN RESOURCES

As at 31 December 2024, the Group had a total workforce of 165
(as at 31 December 2023: 190). The decrease in staff was mainly
attributable to the discontinued fabrics business during the year.
The total staff costs, including Directors’” emoluments and retirement
benefit scheme contributions, of the Group were approximately
RMB30.2 million for the year ended 31 December 2024 (2023:
approximately RMB29.9 million) from continuing operations.

The Group offers its staff competitive remuneration schemes. In
addition, discretionary bonuses and share options may also be granted
to eligible staff based on individual and Group’s performance. The
Group is committed to nurturing a learning and sharing culture
in the organization. Heavy emphasis is placed on the training and
development of individual staff and team building, as the Group's
success is dependent on the contribution of all functional divisions
comprising skilled and motivated staff.

DIVIDEND

The Board has resolved not to recommend the payment of any final
dividend for the year ended 31 December 2024 (2023: Nil). As there is
no interim dividend payable during the year, there will be no dividend
distribution for the whole year of 2024.

PURCHASE, SALE AND REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

There was no purchase, sale or redemption of the Company’s
shares by the Company or its subsidiaries during the Year.
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EVENTS AFTER THE REPORTING PERIOD

Save as those disclosed in the consolidated financial statements, the
Group did not have any significant events after the reporting period.

THE AUDIT QUALIFICATION

As detailed in Note 3 to the annual report, the conditions existed
indicate the existence of material uncertainties which may cast
significant doubt regarding the Group'’s ability to continue as a going
concern. In view of such circumstances, the Directors of the Company
had assessed the Group's current liquidity, performance and available
sources of financing in considering the Group'’s ability to continue as a
going concern.

The management’s position on the Audit Qualification

The Directors have also taken or will continue to implement the
measures to mitigate the Group’s liquidity pressure and improve the
conditions of cash flow, and on the assumption of successful and
continued implementation of such measures, and taking into account
the Group’s cash flow projections which covers a period of not less
than 12 months from 31 December 2024, the management of the
Company and also the Directors are satisfied that it is appropriate
to prepare the Group's consolidated financial statements on a going
concern basis. The Directors are of the view that the Group, based on
the continuing effort of the action plan as detailed below, will have
sufficient cash resources to satisfy future working capital and other
financing requirements as and when they fall due in the next twelve
months from the reporting date.

Subsequent to the Forced Sale of Huangmei Properties by Fengtai
(Hubei) Textile Co. Limited (“Fengtai Hubei”) as disclosed in the
Company’s announcement dated 11 December 2024 (the “Forced
Sale”), the Group’s consolidated net liabilities position as at 31
December 2024 primarily reflected the net liabilities positions of
Fengtai Hubei and Shishi City Yingfeiling Supply Chain Management
Limited (“Yingfeiling”) in the amount of approximately RMB176.5
million and RMB185.3 million, respectively, which are subsidiaries
of the Company in Hubei and Fujian, respectively. To address this,
the Company is currently actively pursuing opportunities for the
disposal of Fengtai Hubei and Yingfeiling (the “Proposed Disposals”).
The successful completion of the Proposed Disposals would result
in significant the removal of the net liabilities of Fengtai Hubei and
Yingfeiling from the Group’s consolidated financial statements, which
would in turn significantly improve the Group’s overall financial
position. The Company will make further disclosures in compliance
with the Listing Rules regarding such disposals as applicable.
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MANAGEMENT DISCUSSION AND ANALYSIS B2 E 5w &k 7

(i)  the relevant memorandum of understandings or sale purchase
agreements in respect of the Proposed Disposals entered into
between the Group and the proposed purchaser(s) and (ii) the
duly signed agreements in relation to the fund-raising activities
with any potential investors. Up to the date of this Annual
Report, the Group has not entered into any such memorandum
of understandings or sale purchase agreements in respect of
the Proposed Disposals. In addition, the Company has been
monitoring the share price of the Company and considering the
feasibility of potential fund raising exercise by way of issuance of
new shares.

Further to as set out in the annual report, in the view of (i) whether
the Group would successfully secure new financing from the
financial institutions to fund its operations and financial obligations
as and when they fall due as well as restructuring of the existing
borrowings by extending the payment schedule; (i) whether the
Group would have successful negotiations with the lenders of the
defaulted borrowing that they will not take any actions against the
Group to exercise their rights to demand immediate payment of the
principals and interests of these borrowings; (iii) whether the Group
would successfully obtain external source of funding from potential
investors by issuance of new shares; and (iv) the Group's ability to
generate operating cash flows to meet the Group’s ongoing funding
needs as well as successfully control operations costs and capital
expenditure, and implement various strategies to enhance the Group’s
revenue, which may constitute the possible cumulative effects on
the consolidated financial statements, the Auditor disclaimed their
opinion on the consolidated financial statements in respect of the
material uncertainty relating to the going concern basis (the “Audit
Qualification”).
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MANAGEMENT DISCUSSION AND ANALYSIS &

Audit Committee’s view towards the Audit
Qualification

The audit committee of the Company (the “Audit Committee”) had
critically reviewed the Audit Qualification and also the Directors’
position and Action Plan (as defined below) of the Group to address
the Audit Qualification. The Audit Committee is in agreement
with the Directors with respect to the Audit Qualification and the
Group's ability to continue as a going concern, and in particular
the Action Plan to be implemented by the Directors or the Group.
The Audit Committee’s views are based on (i) a critical review of (a)
the Directors’ Action Plan to address the Audit Qualification (and
the assumption of successful and continued implementation), in
particular the Proposed Disposal, and (b) a review of the Group's
cash flow projections which covers a period of not less than 12
months from 31 December 2024, and also (ii) discussions between
the Audit Committee, the Auditor and the Directors regarding the
Audit Qualification. The Audit Committee is also of the view that the
Directors shall and continue its efforts in implementing the Action
Plan, in particular the Proposed Disposal, with the intention of
removing the Audit Qualification.

Status and results of the action plan of the Group to
address the Audit Qualification for the year ended 31
December 2024

Reference is made to the Company’s announcements dated 23
October 2020, 9 September 2021 and 30 June 2022 in relation to,
among others, the action plans (the “Action Plan”) of the Company
to address and remove the audit modification for the years ended
31 December 2020, 2021 and 2022, the announcement dated
11 December 2024 in relation to the Forced Sale (the “Forced
Sale Announcement”), the announcements dated 20 May 2024
and 5 June 2024 in relation to the placing of new shares of the
Company (the “Placing Announcements”), the announcement dated
22 November 2024 and the circular dated 13 December 2024 in
relation to the capital reorganisation of the Company (the “Capital
Reorganisation Circular”) . Unless otherwise defined, terms used
herein shall bear the same meanings as defined in the aforementioned
announcements and the Capital Reorganisation Circular.
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MANAGEMENT DISCUSSION AND ANALYSIS B2 E 5w &k 7

The Forced Sale and the Proposed Disposal

As disclosed in the Forced Sale Announcement, Fengtai Hubei
received two enforcement rulings made by the Huangmei
County People’s Court of Hubei Province that the Group's
factory buildings and lands located in Huangmei Town of
Huangmei County, which were pledged as collateral for
certain bank borrowings amounting to an aggregate principal
amount of RMB90 million (the “Bank Loans”) with Huangmei
Rural Commercial Bank were, following two failed auctions,
transferred to Huangmei Rural Commercial Bank in satisfaction
of the outstanding amount of the Bank Loans in the sum of
approximately RMB115.12 million. As set out in response (A1)
above, subsequent to the Forced Sale, the Group’s consolidated
net liability position as at 31 December 2024 primarily reflected
the net liability positions of Fengtai Hubei and Yingfeiling in
the amount of approximately RMB176.5 million and RMB185.3
million, respectively. As at the date of this response, the
Company is actively pursuing opportunities for the Proposed
Disposals and is using its best endeavours to seek potential
purchasers, the successful completion of which would result
in the removal of the net liabilities of Fengtai Hubei and
Yingfeiling from the Group’s consolidated financial statements,
which would in turn significantly improve the Group’s overall
financial position. In addition, the outstanding bank borrowings
of Fengtai Hubei and Yingfeiling were not guaranteed by the
Company and were not collateralized by any assets belonging to
the Company.
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(ii)

20

Fundraising from the financing activities

For the year ended 31 December 2024, the Company had
completed a placing of an aggregate of 200,000,000 Placing
Shares at a Placing Price of HK$0.100 per Placing Share
whereby the net proceeds from the Placing (after deducting
the placing commission payable to the Placing Agent and other
expenses incurred in the Placing) were approximately HK$19.5
million (further details had been disclosed in the Placing
Announcement.

In addition, as disclosed in the Capital Reorganisation Circular,
the Company had proposed to implement the Capital
Reorganisation involving (i) the Capital Reduction whereby the
issued share capital of the Company will be reduced by (a)
rounding down the total number of Consolidated Shares in
the issued share capital of the Company to the nearest whole
number by cancelling any fraction of a Consolidated Share in
the issued share capital of the Company; and (b) cancelling the
paid up capital of the Company to the extent of HK$0.99 on
each of the then issued Consolidated Shares such that the par
value of each issued Consolidated Share will be reduced from
HK$1.0 to HK$0.01; (i) the Share Sub-division whereby each
of the authorised but unissued Consolidated Shares (including
the authorised but unissued Shares arising from the Capital
Reduction) will be divided into one hundred (100) Adjusted
Shares of HK$0.01 each; and (iii) the transfer of all the credits
arising from the Capital Reduction to the contributed surplus
account of the Company (within the meaning of the Companies
Act) on the Effective Date for use by the Directors in any manner
consistent with the Companies Act and the bye-laws of the
Company. The Capital Reorganisation involves the Capital
Reduction which will reduce the par value of the Consolidated
Shares and reduce the par value of the Adjusted Shares to a
level of HK$0.01 per Adjusted Share, which will allow greater
flexibility in the pricing for any issue of new Shares in the future
when necessary.

However, per the results of the special general meeting of the
Company held on 7 February 2025 to approve the Capital
Reorganisation as a special resolution, less than 75% of the
votes were casted in favour of the special resolution to approve
the Capital Reorganisation, and the Capital Reorganisation was
not passed as a special resolution of the Company, which will
have an effect on the action plans of the Company in respect of
fund-raising activities in the year ending 31 December 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS B2 E 5w &k 7

Nonetheless, the Group will continue to generate operating
cash flows, use their best efforts to seek potential purchasers
in respect of the Proposed Disposal and assess the feasibility of
fund raising activities.

The views of the Directors (including Audit
Committee) on the effectiveness of the plan to resolve
the Audit Issue

Based on the Company’s discussion with the Auditor, the Board
is given to understand that if all of the above Action Plan had
been completed as at 31 December 2025, the Audit Qualification
would not have been issued. The Auditor has advised the Directors
that as the Audit Qualification relates to a going concern issue, in
preparing the financial statements for the year ending 31 December
2025, the Directors are responsible for assessing the Company’s
ability to continue as a going concern and the appropriateness of
preparing the Group’s consolidated financial statements on a going
concern basis, based on the conditions and circumstances as at 31
December 2025. In accordance with the Hong Kong Standards on
Auditing, the Auditor needs to obtain sufficient appropriate audit
evidence regarding the appropriateness of the Directors’ use of the
going concern basis of accounting in the preparation of the Group's
consolidated financial statements, and to conclude, based on the
audit evidence obtained, whether a material uncertainty exists
regarding the Company’s ability to continue as a going concern.

The Directors’ assessment of the Company’s ability to continue as
a going concern as at 31 December 2025 would need to take into
consideration of the then conditions and circumstances and also
include cash flow projections covering a period of not less than 12
months from 31 December 2025. As such, the Auditor is unable
to ascertain whether the Audit Qualification can be removed in the
next financial year based purely on the Action Plan, given sufficient
appropriate audit evidence is yet to be obtained regarding the
Directors’ future assessment as at 31 December 2025.
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Having said that, the Audit Committee considers that the proposed
Action Plan would still be effective in assisting the Company to
remove the Audit Qualification in the next financial year given
that, in particular, the Company is currently using its best efforts to
seek potential purchasers in respect of the Proposed Disposal, the
successful completion of which will significantly improve the Group's
net liability position, and the Company is contemplating to conduct
further fund-raising activities to generate cash flows. Therefore,
assuming if (i) the Company will successfully dispose of Fengtai Hubei
and Yifeiliang and the Group’s net liability position significantly
improves; (ii) the Company is able to conduct further fund-raising
activities to generate cash flow; and (iii) there is a satisfactory
completion of review of the Directors’ assessment of the Company’s
going concern by the Auditor together with sufficient and appropriate
evidence, the Audit Qualification is expected to be removed in
connection with the audit of the consolidated financial statements of
the Group for the year ending 31 December 2025.

Impact of the Audit Qualification on the Company'’s
financial position

Should the Group fail to achieve the Action Plans, it might not be able
to continue to operate as a going concern, and adjustments would
have to be made to write down the carrying value of the Group’s
assets to their recoverable amounts, to provide for any further
liabilities which might arise, and to reclassify non-current assets and
non-current liabilities as current assets and current liabilities. The
effect of these adjustments has not been reflected in the consolidated
financial statements of the Group for the year ended 31 December
2024.
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CORPORATE GOVERNANCE REPORT

The Company has adopted the Corporate Governance Code (the
“CG Code”) contained in Appendix C1 to the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) (the “Listing Rules”) as its own code of corporate
governance. The manner in which the principles and code provisions
in the CG Code are applied and implemented during the year ended
31 December 2024 and up to the date of this annual report (the
“Period”) is explained in this Corporate Governance Report.

CORPORATE GOVERNANCE

The Company was committed to maintaining high level of corporate
governance and has steered its development and protected the
interests of its shareholders in an enlightened and open manner. The
Board comprises three executive Directors and three independent
non-executive Directors. The Board has complied with the applicable
code provisions as set out in the CG Code throughout the year save
for code provision C.1.8.

Code provision C.1.8 of the CG Code stipulates that the Company
should arrange appropriate insurance cover in respect of legal action
against its Directors. Currently, the Company does not consider
necessary to have insurance cover for legal action against its Directors
and will monitor any changes to the situation and make necessary
action. The Board believes with the current internal control system
and the close supervision of the management, the Directors’ risk
of being sued or getting involved in litigation in their capacity as
Directors is relatively low.

The Company will, from time to time, review and enhance its
corporate governance practices to ensure that these continue to meet
the requirements of the CG Code.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code") set out in Appendix
C3 to the Listing Rules as its code of conduct regarding dealings in the
securities of the Company by the Directors.

Having made specific enquiries, all the Directors confirmed that they
have complied with the required standards set out in the Model
Code during the Year. Employees who are likely to be in possession
of inside information of the Company are also subject to compliance
with guidelines on no less exacting terms than the Model Code.
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THE BOARD OF DIRECTORS

Responsibilities

The Board is responsible for leadership and control of the Company
and oversees the businesses, strategic decisions and performance of
the Group. The Board has delegated to the executive Directors and
senior management the authority and responsibility for the day-to-
day management and operation of the Group. In addition, the Board
has established Board committees and has delegated to these Board
committees various responsibilities as set out in their respective terms
of reference.

All Directors carry out duties in good faith, in compliance with
applicable laws and regulations, and in the interests of the Company
and its shareholders at all times.

Board Composition

The Board currently comprises six members, consisting of three
executive Directors and three independent non-executive Directors.

The Company has throughout the Period met the requirements
of Rule 3.10(1) and 3.10(2) of the Listing Rules relating to the
appointment of at least three independent non-executive Directors
with at least one independent non-executive Director possessing
appropriate professional qualifications, and accounting or related
financial management expertise. At all times during the Period, the
independent non-executive Directors represent at least one-third of
the Board.

The Board currently consists of one female member. The Board will
take opportunity to increase the proportion of female members
over time when selecting and making recommendation on suitable
candidates for Board appointments. The Board would ensure that
appropriate balance of gender diversity is achieved with reference to
stakeholders’ expectation and international and local recommended
best practices, with the ultimate goal of bringing the Board to gender
parity. The Board also aspires to having an appropriate proportion of
Directors who have direct experience in the Group's core markets,
with different ethnic backgrounds, and reflecting the Group’s
strategy.
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The Board comprises the following Directors:

Executive Directors:

Mr. Li Wanyuan (Acting Chairman)
Mr. Liu Junting (Chief Executive Officer)
Ms. Lin Yuxi

Independent non-executive Directors:

Mr. Chow Yun Cheung

Mr. Lin Yugang (Resigned on 18 June 2024)

Mr. Li Gang

Mr. Guo Xianwang (Appointed on 18 June 2024)

A description of the biographies of the Directors is set out in the section
headed “Directors and Senior Management” in this annual report.

The list of Directors is also disclosed in all corporate communications
issued by the Company pursuant to the Listing Rules from time to
time. The independent non-executive Directors are expressly identified
in all corporate communications pursuant to the Listing Rules.

The Company has received written annual confirmation from each
independent non-executive director of his independence pursuant
to the requirements of the Listing Rules. The Company considers all
independent non-executive Directors to be independent in accordance
with the independence guidelines as set out in the Listing Rules.

All Directors, including the independent non-executive Directors, have
brought a wide spectrum of valuable business experience, knowledge
and professionalism to the Board for its efficient and effective
functioning. Independent non-executive Directors are invited to serve
on the Audit Committee, Remuneration Committee and Nomination
Committee of the Company.

The Board members have no financial, business, family or other
material/relevant relationship with each other.
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Chairman and Chief Executive Officer

As at the date of this annual report, the Acting Chairman of the
Company, Mr. Li Wanyuan, leads the Board in the determination of
the strategy of the Group and in the achievement of its objectives. He
is responsible for organizing the business of the Board, ensuring its
effectiveness and setting agenda but not involved in the day-to-day
business of the Group.

Mr. Liu Junting has been appointed as the Chief Executive Officer of
the Company since 2 August 2023. The duties and responsibilities of
the Chief Executive Officer of daily operation of the Group are carried
out by the executive Directors and they are accountable to the Board
for financial and operational performance of the Group.

Appointment and Re-election of Directors

Pursuant to the Company’s Bye-laws, at each annual general meeting
of the Company, one third of the Directors for the time being (or,
if their number is not a multiple of three (3), the number nearest
to but not less than one-third) shall retire from office by rotation
provided that every Director shall be subject to retirement by rotation
at least once every three years. The Directors to retire by rotation shall
include any Director who wishes to retire and not to offer himself
for re-election. Any further Directors so to retire shall be those of
the other Directors subject to retirement by rotation who have been
longest in office since their last re-election or appointment and so that
as between persons who became or were last re-elected Directors on
the same day those to retire shall (unless they otherwise agree among
themselves) be determined by lot. Any Director appointed pursuant to
Bye-law 83(2) shall not be taken into account in determining which
particular Directors or the number of Directors who are to retire by
rotation.
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The following Directors will retire by rotation and offer themselves for
re-election in the forthcoming AGM to be held on 20 June 2025:

Mr. Li Wanyuan
Mr. Chow Yun Cheung
Mr. Guo Xianwang

The procedures and process of appointment, re-election and removal
of directors are laid down in the Company's articles of association.
Pursuant to the Company’s articles of association, all Directors are
subject to retirement by rotation at least once every three years and
any new Director appointed to fill a causal vacancy shall hold office
until the first general meeting of the Company after his appointment
and be eligible for re-election and any Director appointed as an
addition to the Board shall hold office until the next annual general
meeting of the Company after his appointment and be eligible
for re-election. Where vacancies arise at the Board, candidates
will be proposed and put forward to the Board by the Nomination
Committee.

Induction and Continuing Development of Directors

Each newly appointed Director receives a comprehensive induction
on the first occasion of his appointment to ensure appropriate
understanding of the business and operations of the Company and
full awareness of director’s responsibilities and obligations under the
Listing Rules and relevant statutory requirements.

According to code provision C.1.4 of the CG Code, all Directors
should participate in continuous professional development to
develop and refresh their knowledge and skills to ensure that their
contribution to the Board remains informed and relevant. The
Company should be responsible for arranging and funding suitable
training, as well as placing an appropriate emphasis on the roles,
functions and duties of the Directors.

During the Period, the Company has provided seminars for the
Directors on updates of the Listing Rules and the CG Code. The
Directors are also encouraged to keep up-to-date their knowledge of
directors’ duties and responsibilities by reading relevant materials or
attending relevant training courses.
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Board Meetings
Board Practices and Conduct of Meetings

Directors’ resolutions were passed by way of written resolutions or by
physical meetings during the Period. The Board is expected to meet
regularly and at least two times a year. The Directors have full access
to information on the Group and independent professional advice at
all times whenever deemed necessary by the Directors.

The Board meets regularly to discuss the overall strategy as well as the
operation and financial performance of the Group, and to review and
approve the Group’s annual and interim results. During the year and
up to the date of this annual report, 3 Board meetings were held and
attendance of each Director at the Board meetings as well as general
meetings in 2024 is set out as follows:

ExEEl

EFEEBEHRES

REE  EFRBRTVBEZMRBRAARS
ERBB - FAEFEHEHMETER  BFE
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SEeTHeENTmARBEEBRE N R EE
KRB RE - WRHEAARBEARENFERF
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ARBERAGHFEREINAT

Annual Special
Board General General
Meetings Meeting Meeting
Board member EEZENE EEEg8E RREFAE RREESIXE
Executive directors HTES
Mr. Li Wanyuan (Acting Chairman) FEURE(RKEEE) 3/3 1/1 1/1
Mr. Liu Junting BT AE 3/3 1/1 1/1
Ms. Lin Yuxi MBER L+ 3/3 1/1 1/1
Independent non-executive directors BIYFHTES
Mr. Lin Yugang (Resigned on 18 June 2024) MFRILE (R =-ZF -y
NAT/VABEE) 1/3 1/1 0/1
Mr. Chow Yun Cheung BEEE LA 3/3 11 1/1
Mr. Li Gang BN 5 A 3/3 1/1 1/1
Mr. Guo Xianwang B (R=F = maF 2/3 0/1 1/1
(Appointed on 18 June 2024) NAF/NAEZT)

The Company has to comply with the CG Code provisions with regard
to the conduct of meetings, has annual meeting schedules and draft
agenda of each meeting made available to directors in advance and
serve notice of regular Board meetings to all directors at least 14
days before the meeting. For other Board and committee meetings,
reasonable notice is required to be given.

Board papers together with all appropriate, complete and reliable
information have to be sent to all Directors at least 3 days before each
Board meeting or committee meeting to keep Directors apprised of
the latest developments and financial position of the Company and
to enable them to make informed decisions. The Board and each
Director also have separate and independent access to the senior
management where necessary.
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The Bye-laws contain provisions requiring Directors to abstain
from voting and not to be counted in the quorum at meetings
for approving transactions in which such directors or any of their
associates have a material interest.

BOARD COMMITTEES

The Company established a nomination committee (the “Nomination
Committee”), a remuneration committee (the “Remuneration
Committee”) and an audit committee (the “Audit Committee”) on
27 March 2014 with written terms of reference in compliance with
the CG Code. The Company also established a regulatory compliance
committee (the “Regulatory Compliance Committee”) on 26 February
2014,

Nomination Committee

The Nomination Committee comprises three members namely Mr. Li
Wanyuan, Mr. Li Gang, and Mr. Chow Yun Cheung. Mr. Li Wanyuan
is as the chairman of the Nomination Committee. On 18 June 2024,
Mr. Lin Yugang resigned as a member of the Nomination Committee
and Mr. Li Gang was appointed as a member of the Nomination
Committee.

The primary duties of the Nomination Committee include reviewing
the Board structure and composition, developing and formulating
relevant procedures for nomination and appointment of directors,
making recommendations to the Board on the appointment and
succession planning of directors, and assessing the independence of
the independent non-executive Directors based on criteria such as
integrity, accomplishment, experience, professional and educational
background and time commitments.

DIRECTOR NOMINATION POLICY

The director nomination policy of Company aims to set out the
criteria and process in the nomination and appointment of directors
of the Company; ensure that the board (the “Board”) of directors
of the Company has a balance of skills, experience and diversity of
perspectives appropriate to the Company; and ensure the Board
continuity and appropriate leadership at Board level.
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Criteria for nomination and appointment of Directors

The criteria for selecting any candidate for directorship are set out as
follows:

o bringing an independent judgment and making constructive
recommendation on issues of strategy, policy, performance,
accountability, resources, key appointments and standards of
conducts;

o taking the lead where potential conflicts of interests arise;

o serving on the Audit Committee, and the Remuneration
Committee and the Nomination Committee (in the case of
candidate for Non-Executive Director) and other relevant Board
Committees, if invited,;

. devoting sufficient time to the Board and/or any Committee(s)
on which he or she serves so as to allow them to benefit
from his or her skills, expertise, and varied backgrounds and
qualifications and diversity through attendance and participation
in the Board;

o scrutinising the Company’s performance in achieving agreed
corporate goals and objectives, and monitoring the reporting of
performance;

o ensuring the Nomination Committees on which he or she serves
to perform their powers and functions conferred on them by the
Board; and

o conforming to any requirement, direction and regulation that
may from time to time be prescribed by the Board or contained
in the constitutional documents of the Company or imposed by
legislation or the Listing Rules, where appropriate.

If the candidate is proposed to be appointed as an INED, his or
her independence shall be assessed in accordance with, among
other things, the factors as set out in Rule 3.13 of the Listing Rules,
subject to any amendments as may be made by the Stock Exchange
from time to time. Where applicable, the totality of the candidate’s
education, qualifications and experience shall also be evaluated
to consider whether he or she has the appropriate professional
qualifications or accounting or related financial management expertise
for filling the office of an INED with such qualifications or expertise as
required under Rule 3.10(2) of the Listing Rules.
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Nomination process

(a) Appointment of New Director

()

(i)

(iii)

(iv)

The Nomination Committee and/or the Board should,
upon receipt of the proposal on appointment of new
director and the biographical information (or relevant
details) of the candidate, evaluate such candidate based
on the criteria as set out above to determine whether such
candidate is qualified for directorship.

If the process yields one or more desirable candidates,
the Nomination Committee and/or the Board should rank
them by order of preference based on the needs of the
Company and reference check of each candidate (where
applicable).

The Nomination Committee should then recommend
to the Board to appoint the appropriate candidate for
directorship, as applicable.

For any person that is nominated by a shareholder for
election as a director at the general meeting of the
Company, the Nomination Committee and/or the Board
should evaluate such candidate based on the criteria
as set out above to determine whether such candidate
is qualified for directorship. Where appropriate, the
Nomination Committee and/or the Board should make
recommendation to shareholders in respect of the
proposed election of director at the general meeting.

(b) Re-election of Director at General Meeting

()

(i)

(iii)

The Nomination Committee and/or the Board should
review the overall contribution and service to the
Company of the retiring director and the level of
participation and performance on the Board.

The Nomination Committee and/or the Board should
also review and determine whether the retiring director
continues to meet the criteria as set out above.

The Nomination Committee and/or the Board should then
make recommendation to shareholders in respect of the
proposed re-election of director at the general meeting.
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Where the Board proposes a resolution to elect or re-elect a candidate
as director at the general meeting, the relevant information of
the candidate will be disclosed in the circular to shareholders and/
or explanatory statement accompanying the notice of the relevant
general meeting in accordance with the Listing Rules and/or applicable
laws and regulations.

(c) Re-election of INED at General Meeting

Where the Board proposes a resolution to elect an individual as
an INED at the general meeting, it should set out in the circular
to shareholders and/or explanatory statement accompanying the
notice of the relevant general meeting:

(i)  the process used for identifying the individual and why the
Board believes the individual should be elected and the
reasons why it considers the individual to be independent;

(i) if the proposed INED will be holding their seventh (or
more) listed company directorship, why the Board believes
the individual would still be able to devote sufficient time
to the Board;

(i) the perspectives, skills and experience that the individual
can bring to the Board; and

(iv)  how the individual contributes to diversity (including
gender diversity) of the Board.

The Nomination Committee will conduct regular review on the
structure, size and composition of the Board and this Policy and where
appropriate, make recommendations on changes to the Board to
complement the Company’s corporate strategy and business needs, to
comply with all applicable laws and regulations from time to time and
maintain good corporate governance practice.
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On 27 March 2014, the Board adopted a board diversity policy which
aims to set out the approach to achieve diversity on the Board. All
Board appointments will be based on merit while taking into account
diversity including gender diversity. The Nomination Committee will
regularly review the measurable objectives to ensure its effectiveness
to achieve diversity on the Board. The following measurable objectives
have been set for implementing the board diversity policy:

° inclusion of candidates for Board members with overseas
working experience (outside of PRC);

o ensuring that there is no limitation on gender on selection of
Directors;

o inclusion of candidates for Board members with working
experience in other industries; and

o inclusion of candidates for Board members with knowledge and
skills in different aspects.

As at the date of this annual report, the above objectives have been
achieved, 1 out of 6 members of the Board has overseas working
experience and 2 out of 6 members of the Board have accounting or
other professional qualifications.

The Nomination Committee shall meet at least once a year. During
the year and up to the date of this annual report, three committee
meetings were held to review the structure and composition of the
Board and the re-election of the retiring Directors and attendance of
each member is set out as follows:
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Number of meetings
attended/held

Committee member EZEgNE HE S BITERRE
Mr. Li Wanyuan (Chairman) FEILAE(EE) 3/3
Mr. Lin Yugang (Resigned on 18 June 2024) MEREE (R-ZF-—mFENH+/VHEAE) 1/3
Mr. Chow Yun Cheung EEELAE 3/3
Mr. Li Gang (Appointed on 18 June 2024) BRAIEE(R=ZF=ZMENA+/\HEZE) 2/3

The Nomination Committee has adopted a written nomination
procedure (the “Nomination Procedure”) specifying the process
and criteria for the selection and recommendation of candidates
for directorship of the Company. The Nomination Committee shall,
based on those criteria as set out in the Nomination Procedure (such
as appropriate experience, personal skills and time commitment etc.),
identify and recommend the proposed candidate to the Board for
approval of an appointment.
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New Directors, on appointment, will be given an induction package
containing all key legal and Listing Rules’ requirements as well as
guidelines on the responsibilities and obligations to be observed by a
Director. The package will also include the latest published financial
reports of the Company and the documentation for the corporate
governance practices adopted by the Board. The senior management
will subsequently conduct such briefing as is necessary to give the
new Directors more detailed information on the Group’s businesses
and activities.

Remuneration Committee

The Remuneration Committee comprises three members who are all
the independent non-executive Directors, namely Mr. Li Gang, Mr.
Chow Yun Cheung and Mr. Guo Xianwang. On 18 June 2024, Mr.
Lin Yugang resigned as the chairman of the Remuneration Committee
and Mr. Li Gang is redesignated as the chairman of the Remuneration
Committee. Mr. Guo Xianwang was appointed as a member of the
Remuneration Committee on 18 June 2024.

The primary functions of the Remuneration Committee include
making recommendations on and approving the remuneration policy
and structure and remuneration packages of the executive Directors
and the senior management. The Remuneration Committee is also
responsible for establishing transparent procedures for developing
such remuneration policy and structure to ensure that no Director or
any of his associates will participate in deciding his own remuneration,
which remuneration will be determined by reference to the
performance of the individual and the Company as well as market
practice and conditions.

The Remuneration Committee shall meet at least once a year. During
the year and up to the date of this annual report, three committee
meetings were held to review and discuss the existing policy and
structure for the remuneration of Directors, the remuneration
packages of both the executive and non-executive Directors and
attendance of each member is set out as follows:
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Number of meetings
attended/held

Committee member EZEgNE HEBITEBRRE

Mr. Lin Yugang (Resigned as the chairman MFEREE (R=ZF=mMENA+HABEE 1/3
on 18 June 2024) FE)

Mr. Chow Yun Cheung BAEEE 3/3

Mr. Li Gang (redesignated as the chairman B EE (R=ZF=-mFENA+\HAEFTE 3/3
on 18 June 2024) FE)

Mr. Guo Xianwang (appointed on 18 June 2024) SREIRF 54 (R - E-MENH 1\ AEZ(F) 2/3

The Remuneration Committee confirms that the remuneration
payable to Directors will depend on their respective contractual terms
under their employment or service contracts as approved by the Board
on the recommendation of the Remuneration Committee.

MOODY TECHNOLOGY HOLDINGS LIMITED
2024 Annual Report

34

FEZE SR BNEEZHMERTHIME
BEENESeRTEZEREILER  IRRES
BZRELIRBEEHANZEHERRMEE



CORPORATE GOVERNANCE REPORT ¥ &S

Pursuant to code provision E.1.5 of the CG Code, the remuneration of
the senior management for the year ended 31 December 2024 is set
out below:

RBEEEATANTRIGXEE 5K BRE
EEREBE_T_NFt+t_A=+t—HLFEZ
ST

Number of
individuals
In the band of #iE A8
Nil to HK$1,000,000 = %1,000,0007% 7T 1

Audit Committee

The Audit Committee comprises three members who are the
independent non-executive Directors, namely Mr. Chow Yun Cheung,
Mr. Guo Xianwang and Mr. Li Gang. Mr. Chow Yun Cheung is
the chairman of the Audit Committee. On 18 June 2024, Mr. Lin
Yugang resigned as a member of the Audit Committee and Mr. Guo
Xianwang was appointed as a member of the Audit Committee.

The main duties of the Audit Committee include the following:

o To review the financial statements and reports and consider any
significant or unusual items raised by the staff responsible for
the accounting and financial reporting function, internal auditor
or external auditors before submission to the Board;

o To review the relationship with the external auditors by
reference to the work performed by the auditors, their fees and
terms of engagement, and make recommendations to the Board
on the appointment, re-appointment and removal of external
auditors; and

o To review the adequacy and effectiveness of the Company’s
financial reporting system, internal control system and risk
management system and associated procedures.

The Audit Committee oversees the internal control system of the
Group, reports to the Board on any material issues, and makes
recommendations to the Board.

The Audit Committee shall meet at least twice a year. During the year
up to the date of this annual report, three committee meetings were
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held and the attendance of each member is set out as follows: EREFH T
Number of meetings
attended/held
Committee member ZEGNE HE BITERRE
Mr. Chow Yun Cheung (chairman) BEELEA () 3/3
Mr. Lin Yugang (resigned on 18 June 2024) MEREE (R =ZF=-mFENH+/VHET) 1/3
Mr. Li Gang b Y 2/3
Mr. Guo Xianwang (appointed on 18 June 2024) SIRABL5c4 (R = F —PHF N A+ /N HIEZ(F) 2/3
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During the meetings held in 2024 and the first quarter of 2025, the
Audit Committee had performed the work as summarised below:

)

(if)

(iif)

(iv)

(vi)

(vii)

(viii)

reviewed and approved the audit scope and fees proposed by
the external auditor regarding the final audit of the Group for
the year ended 31 December 2024 (the “2024 Final Audit”);

reviewed the external auditor’s report of findings and audit
opinion in relation to the 2024 Final Audit for the year ended 31
December 2024;

reviewed the management accounts of the Group and the
Group’s 2024 interim financial statements;

reviewed the financial report for the six months ended 30 June
2024,

reviewed the Company’s financial controls, internal control
and risk management systems to ensure that management has
discharged its duty to have effective systems;

reviewed the Company’s financial and accounting policies and
practices;

reviewed the external auditor’s management letter, material
queries raised by the external auditor to the management, if
any, in respect of the accounting records, financial accounts
or systems of control and the management’s response to such
queries; and

reported to the Board on the matters set out in the Code on the
Audit Committee.

There was no disagreement between the Board and the Audit
Committee on the selection, appointment, resignation or dismissal of
the external auditors.

Regulatory Compliance Committee

The Regulatory Compliance Committee comprises of two members,
namely Mr. Li Wanyuan and Mr. Tse Kwok Hing Henry.

The primary duties of the Regulatory Compliance Committee are
to ensure that the Group’s business operations and activities are in
compliance with the relevant laws and regulations, and the Regulatory
Compliance Committee directly reports to the Board.

36
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The Regulatory Compliance Committee shall meet at least once a
year. During the year, one committee meeting were held to review
and discuss the compliance status of the existing business operations
and activities, with the relevant laws and regulations in the PRC, Hong
Kong and the respective jurisdictions if applicable. Attendance of each
member is set out as follows:

ERWE
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Number of meetings
attended/held

Committee member ZEERE HE BITEEREE
Mr. Li Wanyuan (Executive Director) TETEE(HMITEE) 1/1
Mr. Tse Kwok Hing Henry (Company Secretary) @Bl B4 4 (42 G @ Z) 11
GOING CONCERN ISSUE BEREEH

The Group incurred a loss of approximately RMB93,351,000 for the
year ended 31 December 2024, the Group had net current liabilities
and capital deficiency of approximately RMB242,269,000 and
RMB223,378,000 respectively as at 31 December 2024. In addition,
as disclosed in note 26 to the consolidated financial statements, as
at 31 December 2024, the Group’s borrowings of approximately
RMB103,649,000 are subject to renewal or to be fully repaid within
the next twelve months, of which approximately RMB97,030,000
were overdue. Furthermore, The Group recorded net operating
cash outflow of approximately RMB6,380,000 for the year ended
31 December 2024 with the Group’s total bank and cash balance
remaining at a low level of RMB8,267,000 as of 31 December
2024. These conditions indicate the existence of multiple material
uncertainties which may cast significant doubt on the Group's ability
to continue as a going concern. Therefore, the Group may be unable
to realise its assets and discharge its liabilities in the normal course of
business.

Having carefully considered the liquidity and working capital
requirements for the next twelve months, the directors of the
Company are of the opinion that it is appropriate to prepare the
consolidated financial statements on going concern basis. Certain
plans and measures have been or will be taken by director of the
Company to mitigate the Group’s liquidity pressure and to improve its
cashflows which include, but are not limited to, the following:

(@) The Group will seek potential purchasers in respect of the
Proposed Disposal;

(b)  The Group will assess the feasibility of obtaining external source
of funding potential investors by insurance of new shares; and
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(c)  The Directors of the Company have been taking various cost
control measures to tighten the costs of operations and capital
expenditure and implementing various strategies to enhance the
Group'’s revenue.

The Directors of the Company are of the opinion that, considering the
abovementioned plans and measures, the Group will have sufficient
working capital to finance its operations and to meet its financial
obligations as and when they fall due within twelve months from 31
December 2024. Accordingly, they are satisfied that it is appropriate
to prepare the consolidated financial statements on a going concern
basis.

Notwithstanding the above, material uncertainties exist as to whether
the Group will be able to achieve its plans and measures as described
above. Whether the Group will be able to continue as a going
concern would depend upon the following:

(@)  successfully seek potential purchasers in respect of the Proposed
Disposal;

(b)  successful obtain external source of funding from potential
investors by issuance of new shares; and

(c) the Group's ability to generate operating cash flows to meet
the Group’s ongoing funding needs as well as successfully
controlling operations costs and capital expenditure, and
implementing various strategies to enhance the Group's
revenue.

Should the Group be unable to continue as a going concern,
adjustments would have to be made to the consolidated financial
statements, to write down the value of assets to their recoverable
amounts, to provide for further liabilities which might arise and to
reclassify non-current assets and non-current liabilities as current
assets and current liabilities, respectively. The effect of these
adjustments has not been reflected in the consolidated financial
statements.
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DELEGATION OF MANAGEMENT FUNCTIONS

The Board reserves for its decision all major matters of the Company
including approval and monitoring of all policy matters, overall
strategies and budgets, internal control and risk management
systems, material transactions (in particular those that may involve
conflict of interests), financial information, appointment of directors
and other significant financial and operational matters.

All Directors have full and timely access to all relevant information
as well as the advice and services of the Company Secretary, with
a view to ensure that Board procedures and all applicable laws and
regulations are followed. Each Director is normally able to seek
independent professional advice in appropriate circumstances at the
Company’s expense, upon making request to the Board.

The day-to-day management, administration and operation of the
Company are delegated to the executive Directors and the senior
management. The delegated functions and responsibilities are
periodically reviewed. Approval has to be obtained from the Board
prior to any significant transactions entered into by the aforesaid
officers.

ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibility for preparing the
financial statements of the Company for the year ended 31 December
2024.

The Board is responsible for presenting a balanced, clear and
understandable assessment of annual and interim reports, price
sensitive announcements and other disclosures required under the
Listing Rules and other statutory and regulatory requirements.

The management has provided to the Board such explanation and
information as are necessary to enable the Board to carry out an
informed assessment of the Company’s financial statements, which
are put to the Board for approval.

The reporting responsibility of the external auditor of the Company on
the consolidated financial statements of the Group are set out in the
Independent Auditor’s Reports in this annual report.
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INTERNAL CONTROL AND RISK MANAGEMENT
The Board is responsible for maintaining an adequate internal
control system to safeguard shareholder investments and Company
assets and with the support of the Audit Committee, reviewing the
effectiveness of such system on an annual basis. The Group has
developed its systems of internal control and risk management. The
internal control system of the Group is designed to facilitate effective
and efficient operations, to ensure reliability of financial reporting
and compliance with applicable laws and regulations, to identify and
manage potential risks and to safeguard assets of the Group.

Procedures and Internal Controls for the Handling and
Dissemination of Inside Information

With respect to procedures and internal controls for the handling
and dissemination of inside information, the Group (i) carries out
its daily operation with regards to the “Guidelines on Disclosure of
Inside Information” issued by the Securities and Futures Commission;
and (ii) closely communicate with its legal advisor regarding whether
the relevant information is likely to have impact on the price of the
Company'’s shares or their trading volume and thus is considered as
inside information that needs to be disclosed pursuant to the Inside
Information Provisions under Part XIVA of the SFO and the Listing
Rules.

To comply with the SFO, the Company has also developed
internal control mechanisms for handling and disseminating inside
information, including information flow and reporting processes,
confidentiality arrangement, disclosure procedures and staff trainings.
In addition, whistleblowing policy has been adopted. Accordingly,
effective channels will be set up to encourage employees to report
incidents of alleged misconduct or fraud.

AUDITOR’S REMUNERATION

For the year ended 31 December 2024, the remuneration paid/
payable to the Company’s auditor, McMillan Woods (Hong Kong)
CPA Limited, amounted to approximately RMB923,000 in respect of
the annual audit service.

INDEPENDENT AUDITOR

The Audit Committee reviews and monitors the independent
auditor’s independence, objectivity and effectiveness of the audit
process. It receives letter every year from the independent auditor
confirming their independence and objectivity and holds meetings
with representatives of the independent auditor to consider the scope
of its audit, approve its fees, and the scope and appropriateness of
non-audit services, if any, to be provided by it. The Audit Committee
also makes recommendations to the Board on the appointment and
retention of the independent auditor.
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COMPANY SECRETARY

The Board appointed its Company Secretary in accordance with the
Company'’s Bye-laws and in compliance with the requirements of the
Listing Rules. The Board is of the view that Mr. Tse Kwok Hing Henry,
the Company Secretary, is qualified and has appropriate experience
to discharge his duties. Mr. Tse Kwok Hing Henry confirmed that
he had received not less than 15 hours of relevant professional
training during the Year. The Company provides Mr. Tse Kwok Hing
Henry with sufficient resources to receive not less than 15 hours of
professional training for every financial year as required by the Rule
3.29 of the Listing Rules.

Rights of Shareholders to Convene a Special General
Meeting

Pursuant to Bye-law 58, the Board may whenever it thinks fit call
special general meetings, and members holding at the date of deposit
of the requisition not less than one tenth of the paid up capital of
the Company carrying the right of voting at general meetings of the
Company shall at all times have the right, by written requisition to the
Board or the secretary of the Company, to require a special general
meeting to be called by the Board for the transaction of any business
specified in such requisition; and such meeting shall be held within
two (2) months after the deposit of such requisition. If within twenty
one (21) days of such deposit the Board fails to proceed to convene
such meeting the requisitionists themselves may do so in accordance
with the provisions of Section 74(3) of the Companies Act 1981 of
Bermuda.

Sending Enquiries to the Board and Procedures for Putting Forward
Proposals at Shareholders” Meetings Shareholders or investors can
contact the Company in the following ways to make enquiry or to
provide suggestions:

Contact Person: Mr. Tse Kwok Hing Henry, Company Secretary

Postal Address: 20/F Infinitus Plaza, 199 Des Voeux Road
Central, Sheung Wan, Hong Kong

To put forward proposals at a general meeting, the shareholders
should submit a written notice of those proposals with detailed
contact information to the company secretary at the Company’s
principal place of business stated above.
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COMMUNICATION WITH SHAREHOLDERS AND
INVESTOR RELATIONS

The Company considers that effective communication with
shareholders is essential for enhancing investor relations and investor
understanding of the Group’s business performance and strategies.
The Company also recognises the importance of transparency
and timely disclosure of corporate information, which will enable
shareholders and investors to make the best investment decisions.

The general meetings of the Company provide a forum for
communication between the Board and the shareholders. The
Company continues to enhance communication and relationship with
its investors. Enquiries from investors are dealt with in an informative
and timely manner.

SHAREHOLDERS' RIGHTS

To safeguard shareholders’ interests and rights, a separate resolution
would be proposed for each substantially separate issue at
shareholder meetings, including the election of individual directors.

Al resolutions put forward at shareholder meetings will be voted on
by poll pursuant to the Listing Rules and poll results will be posted on
the websites of the Company and of the Stock Exchange after each
shareholder meeting.

CONSTITUTIONAL DOCUMENTS

The Company's constitutional documents are available on the
websites of the Company and the Stock Exchange.
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DIRECTORS AND SENIOR MANAGEMENT

EXECUTIVE DIRECTORS

Mr. Li Wanyuan (Z&J7t) (“"Mr. Li”) has been appointed as the
Acting Chairman and Executive Director of the Company with effect
from 22 October 2021. Mr. Li, aged 62, is an entrepreneur. In 1999,
he started running factories and founded Zhuhai Wanyi Enterprise
Co., Ltd. (BB ERZEABR AR, which mainly engaged in sales
of electrical machinery and equipment and provision of repair and
maintenance services in PRC. In April 2003, Mr. Li founded Zhuhai
Xiangzhou Wanxin Electrica (158 M & M & # B & #%17) which
was mainly engaged in wholesale of electrical products. In December
2003, Mr. Li started to engage in webbing business and founded
Zhongshan Nan Qu Wanlong Webbing Factory (/7 LI 7 & [& & BE 4B 7
) .

Mr. Liu Junting (2183 ) (“Mr. Liu”), aged 35, has been appointed
as an independent non-executive director of the Company with effect
from 23 October 2019 and redesignated as an executive director of
the Company and serve as the chief executive officer of the Company
with effect from 2 August 2023. Mr. Liu graduated from Beijing
Institute of Technology in July 2013 and completed a marketing
course at Glyndwr University, United Kingdom in July 2014. Mr. Liu
has over ten years of experience in corporate finance, group strategic
planning, investment, management and business development. From
June 2022 to April 2023, Mr. Liu served as an executive director and
joint-chairman of the board of directors of Gaodi Holdings Limited
(formerly known as China Shenghai Group Limited), a company listed
on the Hong Kong Stock Exchange (Stock Code: 1676).

Ms. Lin Yuxi (P& B&) (“Ms. Lin") has been appointed as the
Executive Director of the Company with effect from 15 October
2020. Ms. Lin, aged 35, graduated from University of East London
and obtained a degree of bachelor of arts in business management
in 2014. After graduation, Ms. Lin gained extensive experience in
corporate management and strategic planning. Before joining us, Ms.
Lin was the director of general department of Beijing Tengyuan New
Energy Technology Consultancy Service Limited (1t &= BB #T 48R FHR
HHRRBARLF).
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Chow Yun Cheung (FEE%E) (“Mr. Chow") has been appointed
as an independent non-executive director of the Company with effect
from 13 August 2019. Mr. Chow, aged 45, has over 20 years of
experience in accounting, corporate finance and compliance fields.
He obtained a bachelor’'s degree in Business Administration in 2001
from the Chinese University of Hong Kong. He is a member of the
Hong Kong Institute of Certified Public Accountants. Mr. Chow had
served as an independent non-executive director of various listed
companies in Hong Kong, including (i) Hon Corporation Limited (stock
code: 8259, the shares of which were delisted on 22 June 2022) from
January 2022 to May 2022; (ii) Echo International Holdings Group
Limited (stock code: 8218) from January 2021 to March 2023; and
(iii) Gaodi Holdings Limited (formerly known as China Shenghai Group
Limited) (stock code: 1676) from November 2022 to July 2023.

Further, Mr. Chow has been serving as an independent non-executive
director of Sterling Group Holdings Limited (stock code: 1825) since
January 2024 and would commence to serve as an independent non-
executive director of Lapco Holdings Limited (stock code: 8472) since
1 April 2024. The issued shares of both companies are listed on the
Stock Exchange.

From February 2018 to September 2023, Mr. Chow had been
appointed as a non-executive director of Industronics Berhad (stock
code: 9393), the issued shares of which are listed on Bursa Malaysia
(the stock exchange in Malaysia). He has been re-designated as an
independent non-executive director of the same company since
September 2023.

Mr. Li Gang (Zfl) (“Mr. Li”) has been appointed as an independent
non-executive director of the Company with effect from 2 August
2023. Mr. Li, aged 45, graduated from Hunan Xiangtan University. He
has over 20 years of experience in strategic consulting and finance.
Since 2020, he serves as a partner in several companies including
Huamin Equity Investment and Fund Management (Shenzhen)
Limited, Boao Business Consulting (Guangzhou) Limited and Bohuai
Consulting (Shenzhen Corporate) LLP, who is mainly responsible for
the financial projects including investment, merger and acquisition.
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Mr. Guo Xianwang (2Bt FE) (“Mr Guo”) has been appointed as an
independent non-executive director of the Company with effect from
18 June 2024. Mr. Guo, aged 46, obtained a bachelor’s degree of
business administration in accounting from Sun Yat-Sen University in
2003. Mr. Guo has over twenty years of experience in the accounting
and finance fields. Upon graduation, he served as positions of
assistants, managers and controllers in various corporations including
CITIC Securities South China Co., Ltd., Shengda Futures Co., Ltd and
Jianhua Construction Materials (Jingzhou) Co. Ltd, etc. He is currently
the financial controller of Yunfu Xunji Stone Industry Co., Ltd.

COMPANY SECRETARY

Mr. Tse Kwok Hing Henry (“Mr. Tse”), aged 40, has been
appointed as the company secretary of the Group with effect from
7 November 2019. Mr. Tse has extensive experience in accounting,
auditing and finance fields. Mr. Tse obtained a bachelor’s degree
of Business Administration in Accounting and Finance from the
University of Hong Kong in 2007. He is currently a fellow member
of the Hong Kong Institute of Certified Public Accountants and a
member of the Institute of Chartered Accountants in England and
Wales.

Mr. Tse was the chief financial officer and company secretary of China
Yuanbang Property Holdings Limited, the issued shares of which
are listed on the main board of the Singapore Exchange Securities
Trading Limited (Stock Code: BCD.SI) from April 2016 to May 2018.
Mr. Tse has been appointed as an independent non-executive
director of China Environmental Technology and Bioenergy Holdings
Limited (Stock Code: 1237) since 1 September 2022. He has been
appointed as an independent non-executive director of CROSSTEC
Group Holdings Limited (Stock Code: 3893) since 20 July 2023. He
has also been appointed as an independent non-executive director of
Litian Pictures Holdings Limited (Stock Code: 9958) since 13 August
2024. The issued shares of these companies are listed on the Stock
Exchange.
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REPORT OF THE DIRECTORS
EXEREE

The Directors of the Company (the “Directors”) are pleased to present
the annual report of the Company with the audited consolidated
financial statements of the Group for the year ended 31 December
2024.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding. During
the year, there were no material changes in the principal activities
of the Group, except that the segment of sales of fabrics has been
reclassified as a discontinued operation of the Group. The continuing
operations of the Group comprised of sales of shoes, clothes and
others, sales of elastic webbings and provision of digital marketing
services. The discontinued operation of the Group was mainly sales of
fabrics. Details of the principal activities of its principal subsidiaries are
set out in note 37 to the consolidated financial statements.

BUSINESS SEGMENTS

The Group is engaged in the sales of shoes, clothes and others,
sales of elastic webbings and provision of digital marketing services.
Business analysis of sales, segment results, total assets and capital
expenditure are set out in note 8 to the accompanying financial
statements.

GEOGRAPHICAL SEGMENTS

The Group's revenue mainly came from the Mainland China, Hong
Kong and others. Geographical analysis of the Group are set out in
note 8 to the consolidated financial statements.

BUSINESS REVIEW

For details of business review in relation to the development,
performance or position of the Company’s business, please refer to
the section headed “Management Discussion and Analysis” of this
annual report.

ENVIRONMENTAL, SOCIAL AND CORPORATE
RESPONSIBILITY

As a responsible corporation, the Group is committed to maintaining
the highest environmental and social standards to ensure sustainable
development of its business. To the best knowledge of the Directors,
the Group has complied with all the relevant laws and regulations
that have a significant impact on the Group in relation to its business
including health and safety, workplace conditions, employment and
the environment. The Group understands that a better future depends
on everyone's participation and contribution. It has encouraged all
employees to participate in environmental and social activities which
benefit the community as a whole.
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The Group also advocated conservation of resources in office and
encouraged employees to develop good habits, conserve resources
and energy to build a green and comfortable office environment. The
Group will issue a separate environmental, social and governance
report for the year ended 31 December 2024 in due course with the
relevant requirements of the Listing Rules.

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 December 2024 are
set out in the consolidated financial statements of this annual report.
The Directors do not recommend the payment of a dividend for the
year ended 31 December 2024 (2023: Nil).

RESERVES

Details of movement in the reserves of the Group for the year
ended 31 December 2024 are set out in note 31 to the consolidated
financial statements and in the consolidated statement of changes
in equity. As at 31 December 2024, no reserve of the Company was
available for distribution (2023: Nil).

DONATIONS

The Group did not make any charitable and other donations during
the year (2023: Nil).

PROPERTY, PLANT AND EQUIPMENT

Details of property, plant and equipment of the Group are set out in
note 18 to the consolidated financial statements.

SHARE CAPITAL

Details of and reasons for movements in the share capital of the
Company during the year under review are set out in note 30 to the
consolidated financial statements.

TAX RELIEF

The Company is not aware of any tax relief or exemption available to
the shareholders of the Company by reason of their holding of the
Company's securities.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group
for the last five financial years is set out on page 155 to 156 of this
annual report.
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PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities during the year
ended 31 December 2024.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights over shares of the
Company under the Company'’s Bye-laws (the “Bye-laws”) or the laws
of Bermuda where the Company is incorporated, which would oblige
the Company to offer new shares on a pro-rata basis to existing
shareholders of the Company.

AUDITOR

The Board has appointed McMillan Woods (Hong Kong) CPA
Limited (“McMillan Woods") with effect from 10 February 2020
to fill the casual vacancy following the resignation of Worldlink.
McMillan Woods will retire and, being eligible, offer themselves for
reappointment at the forthcoming annual general meeting of the
Company on 20 June 2025.

DIRECTORS

The Directors of the Company during the year and up to the date of
this report are as follows:

Executive directors

Mr. Li Wanyuan (Acting Chairman)
Mr. Liu Junting
Ms. Lin Yuxi

Independent non-executive directors

Mr. Lin Yugang (Resigned on 18 June 2024)

Mr. Chow Yun Cheung

Mr. Li Gang

Mr. Guo Xianwang (Appointed on 18 June 2024)

The Company has received, from each of the independent non-
executive Directors, a confirmation of his independence pursuant
to Rule 3.13 of the Listing Rules. The Company considers all the
independent non-executive Directors are independent.

The biographical details of the Directors are set out in the section
headed "Directors and Senior Management”.
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DIRECTORS' SERVICE CONTRACTS

Pursuant to Bye-law 84, at each annual general meeting of the
Company, one third of the Directors for the time being (or, if their
number is not a multiple of three (3), the number nearest to but not
less than one-third) shall retire from office by rotation provided that
every Director shall be subject to retirement by rotation at least once
every three years. The Directors to retire by rotation shall include
any Director who wishes to retire and not to offer himself for re-
election. Any further Directors so to retire shall be those of the other
Directors subject to retirement by rotation who have been longest
in office since their last re-election or appointment and so that as
between persons who became or were last re-elected Directors
on the same day those to retire shall (unless they otherwise agree
among themselves) be determined by lot. None of the Directors has a
service contract with the Company or any of its subsidiaries which is
not determinable by the Group within one year without payment of
compensation other than statutory compensation.

DISCLOSURE PURSUANT TO RULE 13.51B(1) OF
THE LISTING RULES

Pursuant to the service contracts entered into by each of executive
directors as disclosed in the paragraph headed “Directors’ services
contracts” above, each of Mr. Li Wanyuan, Mr. Liu Junting and Ms.
Lin Yuxi is entitled to a monthly salary of HK$30,000, HK$20,000 and
HK$20,000, respectively. In addition, pursuant to the above service
contracts, each of them is also entitled to a management bonus in
respect of each financial year in such sum as the Board may in its
absolute discretion determine aggregate amount of management
bonuses payable to all directors.

PERMITTED INDEMNITY PROVISION

A permitted indemnity provision (as defined in section 469 of the
Companies Ordinance (Chapter 622 of the Laws of Hong Kong)) for
the benefit of the Directors of the Company is currently in force and
was in force throughout the year.

INDEPENDENCE OF INDEPENDENT NON
-EXECUTIVE DIRECTORS

The Company has received from each of its independent non-
executive Directors confirmation of his/her independence and the
Company considers that each of them to be independent based on
the guidelines set out in Rule 3.13 of the Listing Rules.
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REPORT EMOLUMENT POLICY

The emolument policy of the employees of the Group is set up
by the management on the basis of their merit, qualifications and
competence.

The Remuneration Committee considers and recommends to
the Board on the remuneration and other benefits paid by the
Company to the Directors by reference to the Company’s operating
results, individual performance and comparable market rates. The
remuneration of all Directors is subject to regular monitoring by
the Remuneration Committee to ensure that the levels of their
remuneration and compensation are appropriate.

As at 31 December 2024, the Group had a total workforce of 165
(as at 31 December 2023: 190). Employee costs including directors’
emoluments totalled RMB30.2 million for the year of 2024 (2023:
RMB29.9 million). The Group recruited and promoted individual
persons according to their strength and development potential. The
Group determined the remuneration packages of all employees
including the Directors with reference to individual performance and
current market salary scale.

The Group regularly reviews the emolument package of the existing
employees, considers increment of salaries and conducts some long
term incentive scheme when appropriate.

Details of Directors’ remuneration are set out in note 14(a) to the
consolidated financial statements.

DISCLOSURE OF INTERESTS IN SECURITIES

A. Directors’ Interests in the Shares of the Company

As at 31 December 2024 and the date of this annual report,
none of the Directors and chief executives of the Company had
any interests or short positions in any shares, underlying shares
or debentures of the Company, any of its Group members or its
associated corporations (within the meaning of Part XV of the
Securities and Future Ordinance (“SFO")) which were notified
to the Company and the Stock Exchange pursuant to Divisions
7 and 8 of Part XV of the SFO (including interests or short
positions which they were taken or deemed to have under such
provisions of the SFO), or which were required, pursuant to
Section 352 of the SFO, to be entered in the register referred to
therein, or which were required, pursuant to the Model Code.
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B. Substantial shareholders’ interests in the shares
of the Company

As at 31 December 2024 and the date of this annual report, so
far as the Directors are not aware of any persons (not being a
Director of the Company) had or were deemed to have interest
or short position in the shares or underlying shares which would
fall to be disclosed to the Company and the Stock Exchange
under the provisions of Divisions 2 and 3 of Part XV of the SFO,
or who will, directly or indirectly, be interested in 5% or more of
the Company’s issued share capital.

ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

At no time during the year was the Company, its holding company,
or any of its subsidiaries a party to any arrangements to enable
the Directors of the Company to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other
body corporate.

SHARE OPTION SCHEME

The Company conditionally adopted the share option scheme on
27 March 2014, and such scheme has become effective on the
Listing Date (the “Share Option Scheme”). The purpose of the Share
Option Scheme is to recognize and acknowledge the contribution
of the eligible participants made to the Group. The Board may, at
its discretion, grant options pursuant to the Share Option Scheme
to Directors (including the independent non-executive Directors), the
Company’s subsidiaries, employees of the Group and other persons
the Board considers have contributed or will contribute to the Group.
The maximum number of shares in respect of which options may
be granted under the Share Option Scheme must not in aggregate
exceed 10% of the issued share capital of the Company (i.e.
100,000,000 shares), unless otherwise approved by the shareholders
of the Company in general meeting and/or other requirements
prescribed under the Listing Rules. The subscription price of a share
in respect of a particular option shall be not less than the highest of
(a) the official closing price of the Shares on the daily quotation sheet
of the Stock Exchange; (b) the average official closing price of the
shares on the daily quotation sheet of the Stock Exchange for the
five business days immediately preceding the date of grant; and ()
the nominal value of a share. The Share Option Scheme shall remain
effective within a period of 10 years from that date.
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As at 31 December 2015 and 2016, 50,000,000 share options and
50,000,000 share options were granted and exercised, respectively,
representing maximum number of shares to be granted under the
Share Option Scheme. For details of the share option scheme, please
refer to page 57 to 58 of the 2016 annual report and page 44 to 45
of the 2015 annual report, respectively.

Share options granted

The fair value of services received determined by reference to the
fair value of share options granted at the date of grant is expensed
on a straight-line basis over the vesting period, with a corresponding
increase in equity. For the share options granted by the Company,
when they are exercised, the amount previously recognised in share
options reserve will be transferred to share premium. When the share
options are forfeited after the vesting date or are still not exercised
at the expiry date, the amount previously recognised in share options
reserve will continue to be held in share options reserve. When the
share options are forfeited after the vesting date or are still not
exercised at the expiry date, the amount previously recognised in
other reserve will continue to be held in other reserve.

CONTRACTS OF SIGNIFICANCE

No contracts of significance in relation to the Group’s business to
which the Company or any of its subsidiaries, was a party and in
which a Director had a material interest, whether directly or indirectly,
subsisted at the end of the year or at any time during the year. No
contract of significance has been entered into between the Company
or any of its subsidiaries and the controlling shareholders (as defined
in the Listing Rules) of the Company or any of its subsidiaries.

MAJOR CUSTOMERS AND SUPPLIERS

During the year under review, the aggregate sales attributable to the
Group's largest and five largest customers were 11% and 31% of the
Group's total sales respectively (2023: 5% and 17%). The aggregate
purchases attributable to the Group's largest and five largest suppliers
were 31% and 73% of the Group’s total purchases respectively
during the year under review (2023: 25% and 43%).

During the year, none of the Directors, their associates or any
shareholders (who to the knowledge of the Directors owned more
than 5% of the issued share capital of the Company) had any interest
in any of the five largest customers or suppliers of the Group.
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KEY RELATIONSHIPS WITH EMPLOYEES ,
CUSTOMERS AND SUPPLIERS

Being people-oriented, the Group ensures all staff are reasonably
remunerated and continues to improve and regularly review
and update its policies on remuneration and benefits, training,
occupational health and safety. The Group maintains a good
relationship with its customers. A customer complaint handling
mechanism is in place to receive, analyse and study complaints and
make recommendations on remedies with the aim of improving
service quality. The Group is in good relationship with its suppliers and
conducts a fair and strict appraisal of its suppliers on an annual basis.

MANAGEMENT CONTRACTS

No contracts of significance concerning the management and
administration of the whole or any substantial part of the business of
the Company were entered into or subsisted during the year under
review.

CONNECTED TRANSACTIONS

No connected transactions were incurred during the year ended 31
December 2024.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company
and within the knowledge of the Directors, from the Listing Date and
up to the date of this report, the Company has maintained a sufficient
public float of at least 25% of the Company'’s issued share capital as
required under the Listing Rules.

DIVIDEND POLICY

The Board intends to adopt a prudent dividend payment policy which
will base on the main factor of the Group’s profitability for the year.
The Board has resolved not to recommend the payment of any final
dividend for the year ended 31 December 2024 (2023: Nil). As there is
no interim dividend payable during the year, there will be no dividend
distribution for the whole year at 2024.

BOARD COMMITTEES

The Company comprises the Nomination Committee, the
Remuneration Committee, the Audit Committee and the Regulatory
Compliance Committee as described from page 29 to 38 of this
annual report.
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DIRECTORS’ INTERESTS IN COMPETING BUSINESS

Each of the Directors has confirmed that he is neither engaged, nor
interested, in any business which, directly or indirectly, competes or
may compete with the Group’s business.

NON-COMPETITION UNDERTAKINGS BY THE
CONTROLLING SHAREHOLDERS

The controlling shareholders of the Company, has entered into a
deed of non-competition on 27 March 2014 (the “Deed of Non-
Competition”) so as to better safeguard the Group from any potential
competition and to formalise the principles for the management
of potential conflicts between them and to enhance its corporate
governance in connection with the listing of the shares on the Stock
Exchange.

The independent non-executive Directors were not required to review
any matter in relation to compliance and enforcement of the Deed of
Non-Competition during the Period.

On behalf of the Board

Li Wanyuan

Executive Director

Hong Kong, 31 March 2025
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INDEPENDENT AUDITOR’S REPORT

McMillanWoods

Professionalism at the forefront

To the members of Moody Technology Holdings Limited
(Incorporated in the Cayman lIslands with limited liability and
continued in Bermuda with limited liability)

DISCLAIMER OF OPINION

We were engaged to audit the consolidated financial statements
of Moody Technology Holdings Limited (the “Company”) and
its subsidiaries (the “Group”) set out on pages 59 to 154, which
comprise the consolidated statement of financial position as at 31
December 2024, and the consolidated statement of profit or loss and
other comprehensive income, consolidated statement of changes in
equity and consolidated statement of cash flows for the year then
ended, and notes to the consolidated financial statements, including a
summary of material accounting policy information.

We do not express an opinion on the consolidated financial
statements of the Group. Because of the significance of the matter
described in the Basis for Disclaimer of Opinion section of our
report, we have not been able to obtain sufficient and appropriate
audit evidence to provide a basis for an audit opinion on these
consolidated financial statements. In all other respects, in our opinion,
the consolidated financial statements have been properly prepared
in compliance with the disclosure requirements of the Hong Kong
Companies Ordinance.
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BASIS FOR DISCLAIMER OF OPINION

Multiple material uncertainties related to going
concern

We draw attention to note 3 to the consolidated financial statements
which mentions that the Group incurred a loss of approximately
RMB93,351,000 for the year ended 31 December 2024, and
as at 31 December 2024, the Group had net current liabilities
and capital deficiency of approximately RMB242,269,000 and
RMB223,378,000, respectively. In addition, as disclosed in note
26 to the consolidated financial statements, as at 31 December
2024, the Group's borrowings of approximately RMB103,469,000
are subject to renewal or to be fully repaid within the next twelve
months, of which approximately RMB97,030,000 were overdue.
Furthermore, the Group recorded net operating cash outflow of
approximately RMB6,380,000 for the year ended 31 December 2024
with the Group’s total bank and cash balance remaining at a low
level of RMBS8,267,000 as of 31 December 2024. These conditions
indicate the existence of multiple material uncertainties which may
cast significant doubt on the Group’s ability to continue as a going
concern.

The directors of the Company have been undertaking a number of
plans and measures to improve the Group’s liquidity and financial
position, which are set out in note 3 to the consolidated financial
statements. The consolidated financial statements have been prepared
on a going concern basis, the validity of which depends on the
outcome of these plans and measures, which are subject to multiple
uncertainties, including:

a.  successfully secure new financing from the financial institutions
to fund its operations and financial obligations as and when
they fall due as well as restructuring of the existing borrowings
by extending the payment schedule;

b.  successful negotiations with the lenders of the defaulted
borrowings that they will not take any actions against the Group
to exercise their rights to demand immediate payment of the
principals and interests of these borrowings;
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c.  successfully obtain external source of funding from potential
investors by issuance of new shares; and

d.  the Group’s ability to generate operating cash flows to meet the
Group's ongoing funding needs as well as successfully control
operations costs and capital expenditure, and implementing
various strategies to enhance the Group’s revenue.

As a result of these multiple uncertainties, the potential interaction
of these uncertainties, and the possible cumulative effect thereof,
we were unable to form an opinion as to whether the going concern
basis in preparing the consolidated financial statements is appropriate.
Should the Group fail to achieve the abovementioned plans and
measures, it might not be able to continue to operate as a going
concern, and adjustments would have to be made to write down the
carrying value of the Group’s assets to their recoverable amounts, to
provide for any further liabilities which might arise and to reclassify
non-current assets and non-current liabilities as current assets and
current liabilities, respectively. The effects of these adjustments have
not been reflected in the consolidated financial statements.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and fair
view in accordance with IFRS Accounting Standards issued by
the International Accounting Standards Board and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such
internal control as the directors determine is necessary to enable the
preparation of consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group’s ability to continue
as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the
directors either intend to liquidate the Group or to cease operations,
or have no realistic alternative but to do so.

The directors of the Company are assisted by Audit Committee in
discharging their responsibilities for overseeing the Group’s financial
reporting process.
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our responsibility is to conduct an audit of the Group’s consolidated
financial statements in accordance with Hong Kong Standards
on Auditing issued by the Hong Kong Institute of Certified Public
Accountants (the “"HKICPA”) and to issue an auditor’s report solely
to you, as a body, in accordance with Section 90 of the Bermuda
Companies Act and for no other purposes. However, because of the
matter described in the Basis for Disclaimer of Opinion section of
our report, we were not able to obtain sufficient appropriate audit
evidence to provide a basis for an audit opinion on these consolidated
financial statements.

We are independent of the Group in accordance with the HKICPA's
Code of Ethics for Professional Accountants (the “Code”), and we
have fulfilled our other ethical responsibilities in accordance with the
Code.

McMillan Woods (Hong Kong) CPA Limited
Certified Public Accountants

Hui Chi Kong

Audit Engagement Director

Practising Certificate Number — P07348

24/F., Siu On Centre
188 Lockhart Road, Wan Chai
Hong Kong

Hong Kong, 31 March 2025
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
EOEERAMEEKER

For the year ended 31 December 2024
BE—E_FEL A=+ —HIFE

2023
—Eo=F
RMB'000
ARBTT
(Represented)
(FeE7)
Continuing operations BEKEXR
Revenue Y 25 9 112,716 126,696
Cost of sales Ei=k=7 %N (103,734) (111,816)
Gross profit ER 8,982 14,880
Other income H YA 10 2,220 1,217
Loss on derecognition of financial KIEZeHBaEZEIE
liabilities 13 - (756,228)
Impairment losses of trade and B 5 REAMBEWRIEZ
other receivables RERE (323) (4,770)
Net foreign exchange gains FE 5 W 5 % 58 1,805 3,495
Selling and distribution costs THE K 8 A AR (7,727) (10,805)
General and administrative expenses —RRITEEX (33,827) (27,037)
Loss from operations EEEIE (28,870) (779,248)
Finance costs A& AR 11 (1,937) (2,277)
Loss before tax BRELAIEE (30,807) (781,525)
Income tax credit FrigfiiE e 12 654 111
Loss for the year from continuing HEREXER
operations FREE 13 (30,153) (781,414)
Discontinued operation EBARIEREER
Loss for the year from discontinued BRI E EBFNEBE -
operation, net of tax R 718 17 (63,198) (34,906)
Loss for the year FREE (93,351) (816,320)
Other comprehensive loss, net of tax Hih 2 HEEE - HIBRBIE
ltem that may be reclassified HETgENmsBEER 2
subsequently to profit or loss: IEH :
Exchange differences arising on BREGIEBEEZ
translation of foreign operations lEH =78 (2,281) (2,318)
Other comprehensive loss for the year, FREMZEEIS -
net of tax N ERTE 1 (2,281) (2,318)
Total comprehensive loss for the year FRAEZHERERE (95,632) (818,638)
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME £ 6% &k Ht 2 E & &

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

2024 2023
—E-_ME —E_=fF
Notes RMB’000 RMB'000
LiEss AR¥ET T ARETT
(Represented)
(FeE7)
Loss for the year attributable to: LTALTEIEFREBE:
Owners of the Company ViN/NETE P =N (88,389) (811,388)
Non-controlling interest FEFE IR M AR (4,962) (4,932)
(93,351) (816,320)
Total comprehensive loss for the year LT ALTEGERZHEER
attributable to: R
Owners of the Company ViN/NETEZ P =N (90,267) (812,770)
Non-controlling interest FEIE AR (5.365) (5,868)
(95,632) (818,638)
From continuing and discontinued BHEKERERL
operations R
Loss per share BREER
Basic (RMB) EXR(ARE) 16 (0.02) (0.24)
Diluted (RMB) #HE(ARE) 16 (0.02) (0.24)
From continuing operations BEREEK
Loss per share BREER
Basic (RMB) EAR(ARE) 16 (0.01) (0.23)
Diluted (RMB) e (ARE) 16 (0.01) (0.23)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
CRRE L

At 31 December 2024
R-FE-pgFE+—-—A=+—H

2024 2023
—E_NE —EC=F

Notes RMB’000 RMB'000
= AR®T R ARETT

Non-current assets ERBEE
Property, plant and equipment ME - WENMKRE 18 27,110 178,589
Right-of-use assets FREEE 19 12,805 31,677
Investment in an associate R—HEEBERAFNIKE 20 - —
39,915 210,266
Current assets REBEE
Inventories FE 21 40,237 46,598
Other current assets Hmsh&EE 22 7,461 1,136
Trade and other receivables g 5 K H i e zh1E 23 26,242 35,042
Bank and cash balances RITNIR S E 8 24 8,267 17,377
82,207 100,153
Current liabilities REEE
Trade and other payables B R EMERNIE 25 219,490 236,833
Borrowings (EE 26 103,469 200,371
Lease liabilities HEaE 27 1,489 2,711
Current tax liabilities BNEffi BB E 28 26
324,476 439,941
Net current liabilities REBEEFEEE (242,269) (339,788)
Total assets less current liabilities EEHABRABEAERE (202,354) (129,522)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION & Bt % ik n &

At 31 December 2024
RE—FEZpFEF—H=—+—H

2024 2023
—EF —To=F
RMB’000 RMB’000
AR¥T T ARBEFIT
Non-current liabilities FRBEE
Borrowings A 26 18,691 -
Lease liabilities HEEE 27 864 2,295
Deferred tax liabilities EETIBAE 29 1,469 2,147
Deferred income PRIE WA 28 - 12,162
21,024 16,604
Net liabilities EEFE (223,378) (146,126)
Equity Ex
Share capital % 2% 30 336,995 318,424
Reserves HE 31 (567,735) (477,277)
Equity attributable to owners of KATHEB AERER
the Company (230,740) (158,853)
Non-controlling interest JEER i = 7,362 12,727
Capital deficiency % 7 5 At (223,378) (146,126)

Approved and authorised for issue by the Board of Directors on
31 March 2025.

Li Wanyuan
£
Director

EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
EOEREBR

For the year ended 31 December 2024
BE—E_FEf —H=F—HILFE

Share
capital

e

RMEB000
ARRTR

Contributed
surplus

Rées

5

note 31(a))
RMB'000
AE®TR

Attribute to owners of the Company

Capital
reserve
E1fif

(note 31(o))

RMB000
ARRTT

KOARRARE
Statutory Translation
reserve reserve
EERE Endf
(note 31(c) (note 31(c))
(310
RMB000
ARBTT

RMB000
ARETR

Accumulated
losses

itk

RMB000
ARBTR

Subtotal
N

RMB000
ARRTR

Non-
controlling
interest

HekEd

RMB000
ARBTR

Total
it

RMB000
ARETR

At 1 January 2023 R-E-=%-5-H 1753 687,063 113510 24,151 - (2,008412) (1,175,335) - (1,175,335)
- Loss for the year -FREE - - - - - (811,388) (811,389) 4.932) (816,320)
- Other comprehensive oss -2 EEE - - - - (1382) - (1382) (936) 2318
Total comprehensive oss for the year ~ EMZEFEEE - - - - (1,38) (811,388) (812,770) (5,868) (818,638)
Issue of Scheme Shares (note 30(a)) 287539 1,380,187 - - - - 1667726 - 1667726
Acquisition of subsidiaries (note 38) - - - - - - - 18,595 18,59
Placing of new shares under general

mandate (notes 30(b), 30(c) and

30(d) 73,132 139,630 - - - - 162,762 - 162,762
Share issue expenses RbBARER - (1,38) - - - - (1,236) - (1,236)
At 31 December 2023 and

1 Janugry 2024 318,424 2,006,244 113510 24,151 (1382) 2,819,800) (158,853) 12,70 (146,126)
- Loss for the year -ERER - - - - - (88,389) (88,389) (4.962) (93351)
- Other comprehensive loss -LH2EER - - - - (1,878) - (1878) (403) (2.281)
Total comprehensive lossforthe ~~ ER2EFELE

year - - - - (1.878) (88,389) (90,267) (5,365) (95,632)
Placing of new shares under general 5 -RREEEEFRH

mandate (note 30(e)) (BE30(e)) 18,571 - - - - - 18,571 - 18,571
Share e expenses EIEST - (191) - - - - (191) - (191)
At 31 December 2024 RZBZMETZF=1-R 336,995 2,206,053 113510 2,151 (3,260) (2,908,189) (230,740) 1,362 (223,378)
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CONSOLIDATED STATEMENT OF CASH FLOWS

EHEERER

For the year ended 31 December 2024
BE—FE_FEf - A=+—HIFE

2024
—F-NmF

Notes RMB’000
BaE AR%ET T

RETEHMBHERE

Cash flows from operating activities

Loss before tax bR AT ES 1B
Continuing operations BB i B G (30,807) (781,525)
Discontinued operation B IFEEET (63,198) (34,826)
(94,005) (816,351)
Adjustments for: RTINS BEIELFE
Amortisation of deferred income I FE RN 3 5 (286) (312)
Depreciation of property, plant and %% R R ETE
equipment 14,833 17,237
Depreciation of right-of-use assets EREEERE 2,996 3,028
Finance costs & AR AR 19,401 20,526
Loss on derecognition of financial RIFERemBEZEE
liabilities 13 - 756,228
Loss on disposal of property, plant and HEME BMERKEZ
equipment &8 - 8
Loss arising from settlement of BREEREEZER
borrowings 40 20,518 -
Gain on the termination of right-of-use  #&X|F{F REE E K=
assets (33) (8)
Impairment losses of trade receivables B 5 WA 2 RIEEE 841 44
Impairment losses of other receivables H b W R IR 2 R E B 1R 7,002 12,995
Impairment losses of prepayments T SRIBR A E R - 1,719
Impairment loss of inventories GFEREESE 5,028 -
Write-off of property, plant and Y B N R
equipment 11,132 -
Interest income FLEHA (34) (231)
Net foreign exchange gains M 5N 555 5E - (1,650)
Operating loss before working capital BEASEHILEER
changes (12,607) (6,767)
Decrease in inventories FaERD 1,333 5,368
Decrease in trade and other receivables & 5 & H {t Jig U 3018 )8 2 957 9,457
Increase in other current assets H b mEh& EEn (6,176) (1,137)
Increase/(decrease) in trade and H 5 R EAMENFRIE
other payables =, O A) 12,072 (124,064)
Cash used in operations KEFRARS (4,421) (117,143)
Income tax paid EIFEH (22) (882)
Interest paid on lease liabilities SANE /\EFW (184) (226)
Interest paid on borrowings RENEEFEARS (1,753) (2,032)
Net cash used in operating activities RETHFMAREFH (6,380) (120,283)
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CONSOLIDATED STATEMENT OF CASH FLOWS £ ffH&REX

For the year ended 31 December 2024
BE—E_FEL A=+ —HIFE

2024
—F-NmF

Notes RMB’000
BRE AR%T T

Cash flow from investing activities REZHABRERE

Purchases of items of property, BEWE BEK

plant and equipment RBIEE (6,407) (1,273)
Proceeds from disposal of property, HEWE - MENERE
plant and equipment Fir 1§ I8 - 60

Interest received B F B 34 231

Acquisition of subsidiaries H&E%Mﬁ%@ﬁj 38 - (2,857)
Net cash used in investing activities REZEFTARSFEHE (6,373) (3,839)
Cash flow from financing activities RETEERERE

Borrowings raised —?%%?X 19,470 42,327

Repayment of borrowings BEEX (32,189) (61,239)

Principal element of lease payments HENREE (2,219) (2,594)

Proceeds from placing of shares E’iﬂx@?ﬁ@?ﬂ 18,571 162,762

Share issue expenses IR EHITHZ (191) (1,236)
Net cash from financing activities RETEHERSEHE 3,442 140,020
Net (decrease)/increase in cash and BERREZEEYCRL)

cash equivalents 3 hnEEE (9,311) 15,898
Effect of foreign exchange rate change NEEZRSFH & 201 181
Cash and cash equivalents at R—A—BZHERK

1 January REEEY 17,377 1,298
Cash and cash equivalents at BR+=ZA=+—-8B=2

31 December ReRkATEEY 8,267 17,377

Analysis of cash and cash equivalents ReRReEEWDO M
Bank and cash balances RITRIR ek 24 8,267 17,377
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
& OF B 35 4R R MY AR

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

CORPORATE INFORMATION

Moody Technology Holdings Limited (the “Company”) was
incorporated in the Cayman Islands as an exempted company
with limited liability under the Companies Law, Cap. 22 (Law
3 of 1961, as consolidated and revised) of the Cayman Islands
on 29 April 2013. On 23 May 2019, the board of directors
of the Company (the “Board”) has been de-registered in
the Cayman Islands and duly continued in Bermuda as an
exempted company under the laws of Bermuda (the “Change
of Domicile”). The address of its registered office is Clarendon
House, 2 Church Street, Hamilton HM 11, Bermuda. The
principal place of business of the Company in Hong Kong is
located at 20/F, Infinitus Plaza, 199 Des Voeux Road Central,
Sheung Wan, Hong Kong. The Company’s shares are listed on
the Main Board of The Stock Exchange of Hong Kong Limited
(the "Stock Exchange”) since 25 April 2014 (the “Listing”).

The Company is an investment holding company. The particulars
of the Company’s principal subsidiaries are set out in note 37 to
the consolidated financial statements.

Winding-up petition and appointment of the
joint and several provisional liquidators for
restructuring purpose

On 20 September 2019, the Company received a petition (the
"Petition”) from Su Dajie (the “Petitioner”), a holder of the 2%
bond and 2.5% bond in the principal amount of approximately
HK$3,000,000 and HK$3,006,000 issued by the Company on
12 April 2018 and 13 April 2018 (collectively, the “Bonds”)
respectively, in the matter of the Companies (Winding Up
and Miscellaneous Provisions) Ordinance (Chapter 32, Laws of
Hong Kong) filed in the High Court of The Hong Kong Special
Administrative Region (the “High Court”) under Companies
Winding-up Proceedings No. 283 of 2019, alleged that the
outstanding indebtedness owed by the Company to him up to
11 March 2019 was approximately HK$2,890,000. The winding
up petition was heard before the High Court on 20 November
2019. In connection with the Petition, the Company has
engaged professional parties to work out a restructuring plan
for the Company’s indebtedness. Such restructuring plan had
been filed to the Supreme-Court of Bermuda (the “Bermuda
Court”).

6 6 MOODY TECHNOLOGY HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff Bt 3 $R sk it f

CORPORATE INFORMATION (continued)

Winding-up petition and appointment of the
joint and several provisional liquidators for
restructuring purpose (continued)

To facilitate the Company’s financial restructuring, on 10
October 2019, a winding up petition together with an
application for the appointment (the “JPL Application”) of
Tang Chung Wah and Kan Lap Kee of Shinewing Specialist
Advisory Services Limited and Edward Alexander Niles Whittaker
of R&H Services Limited respectively was appointed as joint
and several provisional liquidators of the Company (together
“JPLs") on a light touch approach for restructuring purpose was
presented and filed with the Bermuda Court by the Company’s
Bermuda Counsel, Conyers Dill & Pearman at the request of the
Company.

Under the JPL Application, the Company sought an order
from the Bermuda Court so that the board of directors of the
Company should under the monitoring of the JPLs, continue to
manage the Company’s affairs in all respects and exercise the
powers conferred upon it by the Company’s Memorandum of
Association and Bye-laws, provided always that, the JPLs should
have the power to seek such directions from the Bermuda
Court as the JPLs are advised are appropriate to maximize the
prospects of the financial restructuring being successful and to
provide a moratorium to avoid a disorderly insolvency liquidation
of the Company and its subsidiaries by any of the creditors who
have threatened to commence liquidation proceedings.

On 5 March 2020, upon the joint application of the Petitioner
and the Company by way of the consent summons, an order
was made by the High Court that the Petition be dismissed.

On 11 November 2020, as part of the Company’s debt
restructuring scheme, the Company, together with JPLs, has
formulated a restructuring transaction involving the issue
of shares. On 18 May 2022, pursuant to the order dated
20 April 2022 made by the High Court, the High Court has
directed that a meeting of creditors be convened for the
purpose of considering and, if thought fit, approving (with or
without modification) a creditors scheme of arrangement (the
“Scheme”) proposed to be made between the Company and
the creditors of the Company in respect of claims against the
Company which arose on or before the effective date of the
Scheme.

For the year ended 31 December 2024
BE—E_FEL A=+ —HIFE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024

HE—

68

EopEF - A=+—HILFE

CORPORATE INFORMATION (continued)

Winding-up petition and appointment of the
joint and several provisional liquidators for
restructuring purpose (continued)

Pursuant to the resolution to approve the Scheme was duly
passed on 8 June 2022 and the Scheme has been sanctioned
by the Hong Kong Court on 28 June 2022, the Scheme has
become effective on 5 September 2022. The completion
of issue of Scheme Shares under specific mandate (the
"Completion”) took place on 4 January 2023. An aggregate of
3,262,705,241 Scheme Shares were allotted and issued to the
Scheme Creditors at the issue price of HK$0.317 per Scheme
Share for settlement of the all Admitted Claims of the Scheme
Creditors totalling approximately HK$1,034.3 million.

Upon Completion, all the Admitted Claims owing by the
Company to the Scheme Creditors, including all amount owing
by the Company under the Bonds (including the Notes), were
discharged and released in full.

On 25 January 2024, the High Court had made an order
in modifying the Scheme (i) the identity of the scheme
administrators be changed from Mr. Tang Chung Wah
(Alan) and Mr. Kan Lap Kee (Terry) of SHINEWING Specialist
Advisory Services Limited to Mr. Lai Wing Lun and Mr. Osman
Mohammed Arab of Acclime Advisory Services Limited (the
“New Scheme Administrators”); and (i) the New Scheme
Administrators will continue to complete all the outstanding
procedures of the Scheme of arrangements as mentioned in the
Scheme documents.

The Company lodged an application in relation to (i) withdrawal
of the winding-up petition and (ii) discharge of the JPLs. The
application was presented and filed with the Bermuda Court
by the Company’s Bermuda Counsel, Conyers Dill & Pearman
at the request of the Company. The Bermuda Court granted
an order dated 10 October 2024 (Bermuda time) that, inter
alia, the Petition is withdrawn, and the JPLs are discharged and
released.

Details of the above are set out in the Company’s
announcements and circulars dated 11 November 2020, 11
April 2022, 18 May 2022, 9 June 2022, 28 June 2022, 21 July
2022, 5 September 2022, 4 January 2023, 25 January 2024, 30
September 2024 and 15 October 2024 respectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff Bt 3 $R sk it f

BASIS OF PREPARATION

These consolidated financial statements have been prepared
in accordance with IFRS Accounting Standards issued by
International Accounting Standards Board (the “IASB”). IFRS
Accounting Standards comprise IFRS Accounting Standards,
IAS Standards; and Interpretations. These consolidated financial
statements also comply with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on the Stock
Exchange and with the disclosure requirements of the Hong
Kong Companies Ordinance (Cap. 622). Material accounting
policies information adopted by the Group are disclosed below.

The IASB has issued certain new and revised IFRS Accounting
Standards that are first effective or available for early adoption
for the current accounting period of the Group. Note 4 provides
information on any changes in accounting policies resulting
from initial amendments to IFRS Accounting Standards to the
extent that they are relevant to the Group for the current and
prior accounting periods reflected in these consolidated financial
statements.

GOING CONCERN BASIS

The Group incurred a loss of approximately RMB93,351,000
for the year ended 31 December 2024, the Group had net
current liabilities and capital deficiency of approximately
RMB242,269,000 and RMB223,378,000 respectively as at 31
December 2024. In addition, as disclosed in note 26 to the
consolidated financial statements, as at 31 December 2024,
the Group's borrowings of approximately RMB103,469,000 are
subject to renewal or to be fully repaid within the next twelve
months, of which approximately RMB97,030,000 were overdue.
Furthermore, The Group recorded net operating cash outflow of
approximately RMB6,380,000 for the year ended 31 December
2024 with the Group's total bank and cash balance remaining
at a low level of RMBS8,267,000 as of 31 December 2024.
These conditions indicate the existence of multiple material
uncertainties which may cast significant doubt on the Group's
ability to continue as a going concern. Therefore, the Group
may be unable to realise its assets and discharge its liabilities in
the normal course of business.

For the year ended 31 December 2024
BE—E_FEL A=+ —HIFE
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GOING CONCERN BASIS (Continued)

Having carefully considered the liquidity and working capital
requirements for the next twelve months, the directors of the
Company are of the opinion that it is appropriate to prepare
the consolidated financial statements on going concern basis.
Certain plans and measures have been or will be taken by
director of the Company to mitigate the Group's liquidity
pressure and to improve its cashflows which include, but are not
limited to, the following:

(@  The Group will negotiate with certain financial institutions,
including the existing major lenders, for options of
restructuring of the Group’s existing borrowings or
obtaining new financing;

(b)  The Group will continue its ongoing efforts to convince
the lenders of the defaulted borrowing not to take any
actions against the Group for immediate payment of the
principals and interest of these borrowings;

(c)  Obtain external source of funding from potential investors
by issuance of new shares; and

(d)  The directors of the Company have been taking various
cost control measures to tighten the costs of operations
and capital expenditure and implementing various
strategies to enhance the Group's revenue.

The directors of the Company are of the opinion that,
considering the abovementioned plans and measures, the
Group will have sufficient working capital to finance its
operations and to meet its financial obligations as and when
they fall due within twelve months from 31 December 2024.
Accordingly, they are satisfied that it is appropriate to prepare
the consolidated financial statements on a going concern basis.
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GOING CONCERN BASIS (Continued)

Notwithstanding the above, material uncertainties exist as
to whether the Group will be able to achieve its plans and
measures as described above. Whether the Group will be able to
continue as a going concern would depend upon the following:

(@)  successfully secure new financing from the financial
institutions to fund its operations and financial obligations
as and when they fall due as well as restructuring of the
existing borrowings by extending the payment schedule;

(b)  successful negotiations with the lenders of the defaulted
borrowing that they will not take any actions against
the Group to exercise their rights to demand immediate
payment of the principals and interests of these
borrowings;

(c)  successful obtain external source of funding from
potential investors by issuance of new shares; and

(d) the Group’s ability to generate operating cash flows
to meet the Group’s ongoing funding needs as well
as successfully control operations costs and capital
expenditure, and implementing various strategies to
enhance the Group's revenue.

Should the Group be unable to continue as a going concern,
adjustments would have to be made to the consolidated
financial statements, to write down the value of assets to their
recoverable amounts, to provide for further liabilities which
might arise and to reclassify non-current assets and non-current
liabilities as current assets and current liabilities, respectively.
The effect of these adjustments has not been reflected in the
consolidated financial statements.

For the year ended 31 December 2024
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4. ADOPTION OF NEW AND REVISED IFRS 4.

72

Accounting Standards

(@) Application of new and revised IFRS

Accounting Standards

BRAN S 5T R AT A5 8T E L A B R 05

AR

(a) BERHT RSN EMABH
ER R R

A=A

In the current year, the Group has applied the following
amendments to IFRS Accounting Standards issued by the
IASB for the first time, which are mandatorily effective
for the annual period beginning on or after 1 January

REAEE  REBECHERE GG
MR ENEAUATHEE S EL
BEeEhEN S _mME—HA—H
8k 2 1% 7 16 B9 F  HA R 08 1 A e 45

2024 for the preparation of the consolidated financial

statements:

Amendments to IAS 1

Rt ERIE 19 (125])
Amendments to IAS 1

Bl e st R 198 (125])
Amendments to IFRS 16

B B B 7 s 2 B 2B 165k (1B 5T)
Amendments to IAS 7 and IFRS 7
BB & s 2RI 5797 % B PR B 7%

ERTBIRR M 5 3R 5 R g 5t 2R

Classification of Liabilities as Current or Non-current
BESERRENIERE

Non-current Liabilities with Covenants
MAEsRENIERB B E

Lease Liability in a Sale and Leaseback
ErMEOFNHEERR

Supplier Finance Arrangements

HERRE 2B

ERBNETH (BE])

Adoption of Amendments to IAS 1 “Classification
of Liabilities as Current or Non-current” and
Amendments to IAS 1 “Non-current Liabilities with
Covenants” (collectively the “IAS 1 Amendments”)

As a result of the adoption of the IAS 1 Amendments, the
Group changed its accounting policy for the classification
of borrowings as below:

“Borrowings are classified as current liabilities unless, at
the end of the reporting period, the Group has a right
to defer settlement of the liability for at least 12 months
after the reporting period.

Covenants that the Group is required to comply with, on
or before the end of the reporting period, are considered
in classifying loan arrangements with covenants as current
or non-current. Covenants that the Group is required to
comply with after the reporting period do not affect the
classification.”

This new policy did not result in a change in the
classification of the Group’s borrowings. The Group
did not make retrospective adjustments as a result of
adopting IAS 1 Amendments.
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4. ADOPTION OF NEW AND REVISED IFRS
Accounting Standards (continued)

(@)

(b)

Application of new and revised IFRS
Accounting Standards (continued)

Except for the above, the other amendments to IFRS
Accounting Standards effective for the current year
beginning on 1 January 2024 do not have a material
impact on the Group'’s consolidated financial statement.

New and amendments to IFRS Accounting
Standards in issue but not yet effective

The Group has not early applied new and amendments to
IFRS Accounting Standards that have been issued but are
not yet effective for the financial year beginning 1 January
2024. These new and amendments to IFRS Accounting
Standards include the following which may be relevant to
the Group.

4.

For the year ended 31 December 2024
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Amendments to IAS 21 and IFRS 1 — Lack
of Exchangeability

Amendments to IFRS 9 and IFRS 7 —
Classification and Measurement of
Financial Instruments

Annual Improvements to IFRS Accounting
Standards — Volume 11

IFRS 18 — Presentation and Disclosure in
Financial Statements

Amendments to IFRS 10 and IAS 28 —
Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture

Ra st ERE215% KBRS
ZERIE15 (BF])— Bz A 3

B [ B 75 e o5 2 R 22 95 S B B B 7%
WELEBIETR(EFT)— @M I A
Mo ENETE

B0 R B 7 R 5 E Rl = 52 R [ 2k
E-F1E

(B0 B8 B 75 R HE RN 5B 185 — BA A 3Rk
B 25 K 3 B

BBR B BSR4 22 RSB 105% R B &5
AERIE28 (BE])— REEHH
BENRKEE AR ZHENEEN
B EE

MENEROGBERAF
2024 FEHE

1 January 2025
—ZT-R¥—HA—H
1 January 2026

—ET-RF-HA—H
1 January 2026
—E-RF-HA—H
1 January 2027
—ETt+F—-HA—H
To be determined
FEE

73

\ \\\\\\\\



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

4. ADOPTION OF NEW AND REVISED IFRS
Accounting Standards (continued)

(b) New and amendments to IFRS Accounting

74

Standards in issue but not yet effective

(Continued)

The Group is in the process of making an assessment of
what the impact of these amendments and new standards
is expected to be in the period of initial application. So
far it has concluded that the adoption of them is unlikely
to have a significant impact on the consolidated financial
statements except for the following.

IFRS 18 “Presentation and Disclosure in Financial
Statements”

IFRS 18 will replace IAS 1 “Presentation of financial
statements”, introducing new requirements that will help
to achieve comparability of the financial performance of
similar entities and provide more relevant information
and transparency to users. Even though IFRS 18 will not
impact the recognition or measurement of items in the
consolidated financial statements, IFRS 18 introduces
significant changes to the presentation of financial
statements, with a focus on information about financial
performance present in the statement of profit or loss,
which will affect how the Group present and disclose
financial performance in the financial statements. The
key changes introduced in IFRS 18 relate to (i) the
structure of the statement of profit or loss, (i) required
disclosures for management-defined performance
measures (which are referred to alternative or non-GAAP
performance measures), and (iii) enhanced requirements
for aggregation and disaggregation of information.

The directors of the Company are currently assessing the
impact of applying IFRS 18 on the presentation and the
disclosures of the consolidated financial statements.
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MATERIAL ACCOUNTING POLICY
INFORMATION

These consolidated financial statements have been prepared
under the historical cost convention.

The preparation of financial statements in conformity with
IFRS Accounting Standards requires the use of certain critical
accounting estimates. It also requires management to exercise
its judgement in the process of applying the Group’s accounting
policies. The areas involving a higher degree of judgement
or complexity, or areas where assumptions and estimates are
significant to the consolidated financial statements are disclosed
in note 6.

The material accounting policies applied in the preparation of
these consolidated financial statements are set out below.

(a) Consolidation

The consolidated financial statements include the financial
statements of the Company and its subsidiaries made up
to 31 December. Subsidiaries are entities over which the
Group has control. The Group controls an entity when
it is exposed, or has rights, to variable returns from its
involvement with the entity and has the ability to affect
those returns through its power over the entity. The
Group has power over an entity when the Group has
existing rights that give it the current ability to direct the
relevant activities, i.e. activities that significantly affect the
entity’s returns.

When assessing control, the Group considers its potential
voting rights as well as potential voting rights held by
other parties. A potential voting right is considered only if
the holder has the practical ability to exercise that right.

Subsidiaries are consolidated from the date on
which control is transferred to the Group. They are
deconsolidated from the date the control ceases.

Intragroup transactions, balances and unrealised profits
are eliminated. Unrealised losses are also eliminated unless
the transaction provides evidence of an impairment of the
asset transferred. Accounting policies of subsidiaries have
been changed where necessary to ensure consistency with
the policies adopted by the Group.

For the year ended 31 December 2024
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5.

76

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(a)

(b)

Consolidation (Continued)

Non-controlling interests represent the equity in
subsidiaries not attributable, directly or indirectly, to
the Company. Non-controlling interests are presented
in the consolidated statement of financial position and
consolidated statement of changes in equity within equity.
Non-controlling interests are presented in the consolidated
statement of profit or loss and other comprehensive
income as an allocation of profit or loss and total
comprehensive income for the year between the non-
controlling shareholders and owners of the Company.

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company and
to the non-controlling shareholders even if this results in
the non-controlling interests having a deficit balance.

In the Company’s statement of financial position, an
investment in a subsidiary is stated at cost less impairment
loss.

Associates

Associates are entities over which the Group has
significant influence. Significant influence is the power
to participate in the financial and operating policy
decisions of an entity but is not control or joint control
over those policies. The existence and effect of potential
voting rights that are currently exercisable or convertible,
including potential voting rights held by other entities,
are considered when assessing whether the Group has
significant influence. In assessing whether a potential
voting right contributes to significant influence, the
holder’s intention and financial ability to exercise or
convert that right is not considered.
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5. MATERIAL ACCOUNTING POLICY 5. EREHBEERw
INFORMATION (Continued)

(b) Associates (continued) (b) B&E QT @

\\\\\\\\\\\

Investment in an associate is accounted for in the
consolidated financial statements by the equity method
and is initially recognised at cost. Identifiable assets and
liabilities of the associate in an acquisition are measured
at their fair values at the acquisition date. The excess of
the cost of the investment over the Group’s share of the
net fair value of the associate’s identifiable assets and
liabilities is recorded as goodwill. The goodwill is included
in the carrying amount of the investment and is tested
for impairment together with the investment at the end
of each reporting period when there is objective evidence
that the investment is impaired. Any excess of the Group’s
share of the net fair value of the identifiable assets and
liabilities over the cost of acquisition is recognised in
consolidated profit or loss.

The Group assesses whether there is an objective evidence
that the interest in an associate may be impaired.
When any objective evidence exists, the entire carrying
amount of the investment (including goodwill) is tested
for impairment in accordance with IAS 36 Impairment
of Assets as a single asset by comparing its recoverable
amount (higher of value in use and fair value less costs
of disposal) with its carrying amount. Any impairment
loss recognised is not allocated to any asset, including
goodwill, that forms part of the carrying amount of
the investment. Any reversal of that impairment loss is
recognised in accordance with IAS 36 Impairment of
Assets to the extent that the recoverable amount of the
investment subsequently increases.

The Group’s share of an associate’s post-acquisition
profits or losses and other comprehensive income is
recognised in consolidated statement of profit or loss and
other comprehensive income. When the Group’s share of
losses in an associate equals or exceeds its interest in the
associate (which includes any long-term interests that, in
substance, form part of the Group’s net investment in the
associate), the Group does not recognise further losses,
unless it has incurred obligations or made payments on
behalf of the associate. If the associate subsequently
reports profits, the Group resumes recognising its share of
those profits only after its share of the profits equals the
share of losses not recognised.
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5.

78

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(c) Foreign currency translation

0

(ii)

Functional and presentation currency

[tems included in the financial statements of each
of the Group’s entities are measured using the
currency of the primary economic environment
in which the entity operates (the “functional
currency”). The consolidated financial statements
are presented in Renminbi (“RMB”), which is the
Company’s functional and presentation currency.

Transactions and balances in each entity’s
financial statements

Transactions in foreign currencies are translated into
the functional currency on initial recognition using
the exchange rates prevailing on the transaction
dates. Monetary assets and liabilities in foreign
currencies are translated at the exchange rates at
the end of each reporting period. Gains and losses
resulting from this translation policy are recognised
in profit or loss.

Non-monetary assets and liabilities that are
measured in terms of historical cost in a foreign
currency are translated using the foreign exchange
rates ruling at the transaction dates. The transaction
date is the date on which the company initially
recognises such non-monetary assets or liabilities.

When a gain or loss on a non-monetary item
is recognised in other comprehensive income,
any exchange component of that gain or loss is
recognised in other comprehensive income. When a
gain or loss on a non-monetary item is recognised in
profit or loss, any exchange component of that gain
or loss is recognised in profit or loss.
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For the year ended 31 December 2024
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5. MATERIAL ACCOUNTING POLICY 5.
INFORMATION (Continued)

(c) Foreign currency translation (continued)

EAEFHRER @

() IEER @

M

(iii) Translation on consolidation

The results and financial position of all the Group
entities that have a functional currency different
from the Company’s presentation currency are
translated into the Company’s presentation currency
as follows:

— Assets and liabilities for each statement of
financial position presented are translated at
the closing rate at the date of that statement
of financial position;

— Income and expenses are translated at average
exchange rates for the period (unless this
average is not a reasonable approximation of
the cumulative effect of the rates prevailing on
the transaction dates, in which case income
and expenses are translated at the exchange
rates on the transaction dates); and

— All resulting exchange differences are
recognised in other comprehensive income
and accumulated in the foreign currency
translation reserve.

(d) Property, plant and equipment

Property, plant and equipment, including buildings held
for use in the production or supply of goods or services,
or for administrative purposes (other than properties
under construction as described below), are stated in the
consolidated statement of financial position at cost, less
subsequent accumulated depreciation and subsequent
accumulated impairment losses, if any.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits
associated with the item will flow to the Group and the
cost of the item can be measured reliably. All other repairs
and maintenance are recognised in profit or loss during
the period in which they are incurred.
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5. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(d) Property, plant and equipment (continued)

80

Depreciation of property, plant and equipment is
calculated at rates sufficient to write off their cost less
their residual values over the estimated useful lives on a
straight-line basis. The useful lives or rates are as follows:

On the shorter of the term of

the lease, and 20-30 years
Machinery and equipment 10%
Office equipment and furniture 20%
Motor vehicles 20%

Buildings

The residual values, useful lives and depreciation method
are reviewed and adjusted, if appropriate, at the end of
each reporting period.

Construction in progress represents buildings under
construction and plant and equipment pending
installation, and is stated at cost less impairment losses.
Depreciation begins when the relevant assets are available
for use.

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales
proceeds and the carrying amount of the relevant asset,
and is recognised in profit or loss.
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5. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(e) Leases

At inception of a contract, the Group assesses whether
the contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time
in exchange for consideration. Control is conveyed where
the customer has both the right to direct the use of
the identified asset and to obtain substantially all of the
economic benefits from that use.

(i)

The Group as a lessee

Where the contract contains lease component(s) and
non-lease component(s), the Group has elected not
to separate non-lease components and accounts
for each lease component and any associated non-
lease components as a single lease component for
all leases.

At the lease commencement date, the Group
recognises a right-of-use asset and a lease liability,
except for short-term leases that have a lease term
of 12 months or less and leases of low-value assets,
which for the Group are primarily office and factory.
When the Group enters into a lease in respect of
a low-value asset, the Group decides whether to
capitalise the lease on a lease-by-lease basis. The
lease payments associated with those leases which
are not capitalised are recognised as an expense on
a systematic basis over the lease term.

Where the lease is capitalised, the lease liability is
initially recognised at the present value of the lease
payments payable over the lease term, discounted
using the interest rate implicit in the lease or, if that
rate cannot be readily determined, using a relevant
incremental borrowing rate. After initial recognition,
the lease liability is measured at amortised cost and
interest expense is calculated using the effective
interest method. Variable lease payments that do
not depend on an index or rate are not included in
the measurement of the lease liability and hence are
charged to profit or loss in the accounting period in
which they are incurred.
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5. MATERIAL ACCOUNTING POLICY

82

INFORMATION (Continued)
(e) Leases (continued)

0

The Group as a lessee (continued)

To determine the incremental borrowing rate, the
Group:

° where possible, uses recent third-party
financing received by the individual lessee as
a starting point, adjusted to reflect changes in
financing conditions since third party financing
was received,

° uses a build-up approach that starts with a
risk-free interest rate adjusted for credit risk
for leases held by the Group, which does not
have recent third-party financing, and

o makes adjustments specific to the lease, such
as term, country, currency and security.

If a readily observable amortising loan rate is
available to the individual lessee (through recent
financing or market data) which has a similar
payment profile to the lease, then the group entities
use that rate as a starting point to determine the
incremental borrowing rate.

The right-of-use asset recognised when a lease
is capitalised is initially measured at cost, which
comprises the initial amount of the lease liability
plus any lease payments made at or before the
commencement date, and any initial direct costs
incurred. Where applicable, the cost of the right-
of-use assets also includes an estimate of costs to
dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it
is located, discounted to their present value, less
any lease incentives received. The right-of-use asset
is subsequently stated at cost less accumulated
depreciation and impairment losses.
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5. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(e) Leases (continued)

(i)

The Group as a lessee (continued)

Right-of-use assets in which the Group is reasonably
certain to obtain ownership of the underlying leased
assets at the end of the lease term are depreciated
from commencement date to the end of the useful
life. Otherwise, right-of-use assets are depreciated
on a straight-line basis over the shorter of its
estimated useful life and the lease term.

The lease liability is remeasured when there is a
change in future lease payments arising from a
change in an index or rate, or there is a change in
the Group's estimate of the amount expected to be
payable under a residual value guarantee, or there is
a change arising from the reassessment of whether
the Group will be reasonably certain to exercise a
purchase, extension or termination option. When
the lease liability is remeasured in this way, a
corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in
profit or loss if the carrying amount of the right-of-
use asset has been reduced to zero.

The lease liability is also remeasured when there is a
change in the scope of a lease or the consideration
for a lease that is not originally provided for in
the lease contract (“lease modification”) that
is not accounted for as a separate lease. In this
case the lease liability is remeasured based on the
revised lease payments and lease term using a
revised discount rate at the effective date of the
modification.
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5. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(e)

()

(9)

84

Leases (continued)
(i) The Group as a lessor

When the Group acts as a lessor, it determines
as lease inception whether each lease is a finance
lease or an operating lease. A lease is classified as
a finance lease if it transfers substantially all the
risks and rewards incidental to the ownership of an
underlying assets to the lessee. If this is not the case,
the lease is classified as an operating lease.

Rental income from operating lease is recognised in
profit or loss on a straight line bases over the term
of the relevant lease.

Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the weighted
average basis. The cost of finished goods and work in
progress comprises raw materials, direct labour and
an appropriate proportion of all production overhead
expenditure. Net realisable value is the estimated selling
price in the ordinary course of business, less the estimated
costs of completion and the estimated costs necessary to
make the sale. Costs necessary to make the sales include
incremental costs directly attributable to the sale and non-
incremental costs which the Group must incur to make
sale.

Other current assets

Other current assets are measured at cost less any
accumulated impairment losses. When the other current
assets are utilised, it is recognised as cost in profit or loss.
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5. MATERIAL ACCOUNTING POLICY 5. EREHBEERw

IN FORMATION (Continued)

(h) Recognition and derecognition of financial (h) BRRALIEREHMIT A

\\\\\\\\\\\

instruments

Financial assets and financial liabilities are recognised in
the consolidated statement of financial position when
the Group entity becomes a party to the contractual
provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value except for trade receivable
arising from contracts with customers which are initially
measured in accordance with IFRS 15. Transaction costs
that are directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than financial
assets and financial liabilities at fair value through profit
or loss (“FVTPL")) are added to or deducted from the
fair value of the financial assets or financial liabilities,
as appropriate, on initial recognition. Transaction costs
directly attributable to the acquisition of financial assets or
financial liabilities at FVTPL are recognised immediately in
profit or loss.

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially
all the risks and rewards of ownership of the asset to
another entity. If the Group neither transfers nor retains
substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group
recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If
the Group retains substantially all the risks and rewards
of ownership of a transferred financial asset, the Group
continues to recognise the financial asset and also
recognises a collateralised borrowing for the proceeds
received.

The Group derecognises financial liabilities when, and only
when, the Group’s obligations are discharged, cancelled
or have expired. The difference between the carrying
amount of the financial liability derecognised and the
consideration paid and payable, including any non-cash
assets transferred or liabilities assumed, is recognised in
profit or loss.
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5. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

0

)

86

Financial assets

All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of
financial assets that require delivery of assets within the
time frame established by regulation or convention in the
marketplace. All recognised financial assets are measured
subsequently in their entirety at either amortised cost or
fair value, depending on the classification of the financial
assets.

The effective interest method is a method of calculating
the amortised cost of a financial asset or financial liability
and of allocating interest income and interest expense
over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts
and payments (including all fees and points paid or
received that form an integral part of the effective interest
rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset or financial
liability, or, where appropriate, a shorter period, to the net
carrying amount on initial recognition.

Trade and other receivables

A receivable is recognised when the Group has an
unconditional right to receive consideration. A right to
receive consideration is unconditional if only the passage
of time is required before payment of that consideration
is due. If revenue has been recognised before the Group
has an unconditional right to receive consideration, the
amount is presented as a contract asset.

Receivables are stated at amortised cost using the
effective interest method less allowance for expected
credit losses (“ECL").

MOODY TECHNOLOGY HOLDINGS LIMITED
2024 Annual Report

5.

ERAEFEHRERw

()

()]

TREE
FIANERDABARHEZERE
EYRES B MEERR MR LE
R AERTABARHEHEART
SREREPMRIRRARNEEZ
CREEBAIHE -FECHERE
MEERREZEREBHRARNLFE
AECGATEREENDEME -

ERMEEARAECREEXETHE
R A A B B HIR A 0 L 8
WARRMNBFXZ 27375 - BREMNES
ReEMEEXERABERTFHX
(ER) BEHEASHETRRER
W kR (BEMAED ke KA
BRERNE-—HO2ERREE -
RGN B g (B SHT ) SERERA
RENPERAREEFEZNE -

B2 R EMEWVRE

AN ER 8 B R AR A A R A (8 By
REWRIE - R ER A
WERR B ENER LB —RERT
REGE - M EEAEEEA BK
HFREMBBKEMEDER - ANSHE
2IREBHEE -

JE YRR IR PR B R 6 SRR 3 B S R AR
RIEHREEER((FRREEEE]) &
(CEIE



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff Bt 3 $R sk it f

5. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(k) Cash and cash equivalents

0]

Cash and cash equivalents comprise cash at bank and on
hand which are subject to an insignificant risk of changes
in value, having been within three months of maturity
at acquisition. Bank overdrafts that are repayable on
demand and form an integral part of the Group’s cash
management are also included as a component of cash
and cash equivalents for the purpose of the consolidated
cash flow statement. Cash and cash equivalents are
assessed for ECL.

Discontinued operations

A discontinued operation is a component of the Group
(i.e. the operations and cash flows of which can be clearly
distinguished from the rest of the Group) that either
has been disposed of, or is classified as held for sale,
and which represents a separate major line of business
or geographical area of operations, or is part of a single
coordinated plan to dispose of a separate major line
of business or geographical area of operations, or is a
subsidiary acquired exclusively with a view to resale.

Classification as a discontinued operation occurs upon
disposal or when the component meets the criteria to
be classified as held for sale in accordance with IFRS
5 Non-current Assets Held for Sale and Discontinued
Operations, if earlier. It also occurs when the component
is abandoned.

When an operation is classified as discontinued, a single
amount is presented in the statement of profit or loss,
which comprises:

- The post-tax profit or loss of the discontinued
operation; and

- The post-tax gain or loss recognised on the
measurement to fair value less costs to sell, or
on the disposal, of the assets or disposal group
constituting the discontinued operation.

For the year ended 31 December 2024
BE—E_FEL A=+ —HIFE

5. EXEHEER@w

(k)

0

MENEROGBERAF

ReRREEEY
ReMREFEVERERTATA
Re WEABRSERRILERAR
“EARAE - AHRERERM
FARBERKERYBAAKRERE
B AR K IRTTIE X TR ARRIIME
AehBReEFEWN -0 - RER
ReSFEnIhEREEESE -

ERIEREEER

ERIEEEXBRAAKREELREN
g0 BEBFHERR 2 EKE D - H
EBRREREVEATEEME D
AgERED  IREX-BBUEEXRD
S EME  KBRBHE —HEL
TEXBREE MR 2 B 1S
Z—E#n  HERBEMWREZHE

Nl

i 5% B 2 ZE 7 B B AR R BB B 75
WE RS SRIFIEL ERIE B EE
RERUIBLEXFTARERDER
FIEHEZRE (WRF#HL) - D
BRERIEBERY - M EKE
HZEMAEBNMEDER/ERILELER
% o

E-HEEBROBR/ERLEEER
Bh - RB@ERPRENE &
B

— ERUEEERBZHRBE DN
BiE - &

- BEAVERHEEXAFAEXLHE
BREKLEEXBNEESLH
& 4B Bl B e AR O R 1R MR 25 S

18-

87

2024 FEHE

\\\\\\\\\\\



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

5. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(m) Financial liabilities and equity instruments

(n)

(o)

(p)

88

Financial liabilities and equity instruments are classified
according to the substance of the contractual
arrangements entered into and the definitions of a
financial liability and an equity instrument under IFRS
Accounting Standards. An equity instrument is any
contract that evidences a residual interest in the assets
of the Group after deducting all of its liabilities. Equity
instruments issued by the Company are recorded at the
proceeds received, net of direct issue costs. The accounting
policies adopted for specific financial liabilities and equity
instruments are set out below.

Trade and other payables

Trade and other payables are recognised initially at their
fair value and subsequently measured at amortised cost
using the effective interest method unless the effect of
discounting would be immaterial, in which case they are
stated at cost.

Borrowings

Borrowings are recognised initially at fair value, net of
transaction costs incurred, and subsequently measured at
amortised cost using the effective interest method.

Borrowings are classified as current liabilities unless, at
the end of the reporting period, the Group has a right
to defer settlement of the liability for at least 12 months
after the reporting period.

Covenants that the Group is required to comply with, on
or before the end of the reporting period, are considered
in classifying loan arrangements with covenants as current
or non-current. Covenants that the Group is required to
comply with after the reporting period do not affect the
classification at the reporting date.

Impairment of financial assets

The Group recognises a loss allowance for ECL on trade
and other receivables. The amount of ECL is updated at
each reporting date to reflect changes in credit risk since
initial recognition of the respective financial instrument.
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5. MATERIAL ACCOUNTING POLICY 5. EREHBEERw
INFORMATION (Continued)

(p) Impairment of financial assets (continued)

(p) EWMEERE@
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The Group always recognises lifetime ECL for trade
and other receivables. The ECL on these financial assets
are estimated using the Group’s historical credit loss
experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment
of both the current as well as the forecast direction of
conditions at the reporting date, including time value of
money where appropriate.

For all other financial instruments, the Group recognises
lifetime ECL when there has been a significant increase
in credit risk since initial recognition. However, if the
credit risk on the financial instrument has not increased
significantly since initial recognition, the Group measures
the loss allowance for that financial instrument at an
amount equal to 12-month ECL.

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of a financial
instrument. In contrast, 12-month ECL represents the
portion of lifetime ECL that is expected to result from
default events on a financial instrument that are possible
within 12 months after the reporting date.

Significant increase in credit risk

In assessing whether the credit risk on a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of a default
occurring on the financial instrument at the reporting
date with the risk of a default occurring on the financial
instrument at the date of initial recognition. In making
this assessment, the Group considers both quantitative
and qualitative information that is reasonable and
supportable, including historical experience and forward-
looking information that is available without undue cost
or effort. Forward-looking information considered includes
the future prospects of the industries in which the
Group's debtors operate, obtained from economic expert
reports, financial analysts, governmental bodies, relevant
think-tanks and other similar organisations, as well as
consideration of various external sources of actual and
forecast economic information that relate to the Group’s
core operations.
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5. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(p)

90

Impairment of financial assets (continued)
Significant increase in credit risk (continued)

In particular, the following information is taken into
account when assessing whether credit risk has increased
significantly since initial recognition:

— an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

—  significant deterioration in external market indicators
of credit risk for a particular financial instrument;

—  existing or forecast adverse changes in business,
financial or economic conditions that are expected
to cause a significant decrease in the debtor’s ability
to meet its debt obligations;

— an actual or expected significant deterioration in the
operating results of the debtor;

—  significant increases in credit risk on other financial
instruments of the same debtor;

— an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to meet its
debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk on a financial
asset has increased significantly since initial recognition
when contractual payments are more than 30 days past
due, unless the Group has reasonable and supportable
information that demonstrates otherwise.
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For the year ended 31 December 2024
BE—E_FEL A=+ —HIFE

5. MATERIAL ACCOUNTING POLICY 5. EREHBEERw
INFORMATION (Continued)

(p) Impairment of financial assets (continued)

(p) EWMEERE@

M

Significant increase in credit risk (continued)

Despite the foregoing, the Group assumes that the
credit risk on a financial instrument has not increased
significantly since initial recognition if the financial
instrument is determined to have low credit risk at the
reporting date. A financial instrument is determined to
have low credit risk if:

(i)  The financial instrument has a low risk of default,

(i)  The debtor has a strong capacity to meet its
contractual cash flow obligations in the near term,
and

(i)  Adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to
fulfil its contractual cash flow obligations.

The Group considers a financial asset to have low
credit risk when the asset has external credit rating of
“investment grade” in accordance with the globally
understood definition or if an external rating is not
available, the asset has an internal rating of “performing”.
Performing means that the counterparty has a strong
financial position and there is no past due amounts.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.

EFERBEE LA @
REALMRT  BRBEEHSH
TEAWATEAEEREEERR - &~
SsEeREEHIEANEERRBEY
IRHERARW RBEE EFA - EUATE
M eMTASRHATAEEERRE
FERR :

(i ZRITEEAFREEORR -

(i) EHABRBHENEITIHN
BRREREED K

(i) LEREEREORIPTHE
BRfLERMNERIEERARETT
AHBE L REEENED -

AEERL ERERABAMNE
2 BEEMIBEEIFRA/IRE
A HEEINBRIAR - BENRNEME
EFAASIET] MzeREERR
REEERR - BITERERSHTF
AR RO BN BB EHE -

AEBEHERIBNEERREL R
ELTABRENARL - X BEE
AT PARER % 15 7 B8 50 72 SR IR 78 B A 28k
EERBREZE LT -

MENEROGBERAF

P N



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

5.

MATERIAL ACCOUNTING POLICY

INFORMATION (Continued)
(p) Impairment of financial assets (continued)

92

Definition of default

The Group considers the following as constituting an event
of default for internal credit risk management purposes as
historical experience indicates that receivables that meet
either of the following criteria are generally not recoverable.

— when there is a breach of financial covenants by the
counterparty; or

— information developed internally or obtained from
external sources indicates that the debtor is unlikely to
pay its creditors, including the Group, in full (without
taking into account any collaterals held by the Group).

Irrespective of the above analysis, the Group considers
that default has occurred when a financial asset is more
than 90 days past due unless the Group has reasonable
and supportable information to demonstrate that a more
lagging default criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred.
Evidence that a financial asset is credit-impaired includes
observable data about the following events:

— significant financial difficulty of the issuer or the
counterparty;

— a breach of contract, such as a default or past due
event;

—  the lender(s) of the counterparty, for economic or
contractual reasons relating to the counterparty’s
financial difficulty, having granted to the
counterparty a concession(s) that the lender(s)
would not otherwise consider;

— it is becoming probable that the counterparty will
enter bankruptcy or other financial reorganisation; or

—  the disappearance of an active market for that
financial asset because of financial difficulties.
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For the year ended 31 December 2024
BE—E_FEL A=+ —HIFE

5. MATERIAL ACCOUNTING POLICY 5. EREHBEERw
INFORMATION (Continued)

(p) Impairment of financial assets (continued)

(p) EWMEERE@

\\\\\\\\\\\

Write-off policy

The Group writes off a financial asset when there is
information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of
recovery, including when the debtor has been placed
under liquidation or has entered into bankruptcy
proceedings, or in the case of trade receivables, when the
amounts are over two years past due, whichever occurs
sooner. Financial assets written off may still be subject
to enforcement activities under the Group’s recovery
procedures, taking into account legal advice where
appropriate. Any recoveries made are recognised in profit
or loss.

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted by
forward-looking information as described above. As
for the exposure at default, for financial assets, this is
represented by the assets’ gross carrying amount at the
reporting date determined based on historical trend, the
Group's understanding of the specific future financing
needs of the debtors, and other relevant forward-looking
information.

For financial assets, the ECL is estimated as the difference
between all contractual cash flows that are due to the
Group in accordance with the contract and all the cash
flows that the Group expects to receive, discounted at the
original effective interest rate.

If the Group has measured the loss allowance for a
financial instrument at an amount equal to lifetime ECL
in the previous reporting period, but determines at the
current reporting date that the conditions for lifetime ECL
are no longer met, the Group measures the loss allowance
at an amount equal to 12-month ECL at the current
reporting date, except for assets for which simplified
approach was used.
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5. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(p)

(a)

924

Impairment of financial assets (continued)
Measurement and recognition of ECL (continued)

The Group recognises an impairment gain or loss in profit
or loss for all financial instruments with a corresponding
adjustment to their carrying amount through a loss
allowance account.

Revenue

Revenue is recognised when control over a product is
transferred to the customer, at the amount of promised
consideration to which the Group is expected to be
entitled, excluding those amounts collected on behalf of
third parties. Revenue excludes value added tax or other
sales taxes and is after deduction of any trade discounts.

Sales of manufactured products

Revenue from the sale of manufactured products is
recognised at a point in time when control of the goods
has transferred, being when the goods have been shipped
to the buyer’s specific location (delivery). Following
delivery, the buyer has full discretion over the manner of
distribution and price to sell the goods, has the primary
responsibility when on selling the goods and bears the
risks of obsolescence and loss in relation to the goods.
A receivable is recognised by the Group when the goods
are delivered to the buyer as this represents the point
in time at which the right to consideration becomes
unconditional, as only the passage of time is required
before payment is due.
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For the year ended 31 December 2024
BE—E_FEL A=+ —HIFE

M

5. MATERIAL ACCOUNTING POLICY 5. EXEFBERERW®
INFORMATION (continued)
(9) Revenue (continued) (q) W= m
Provision of digital marketing services EBREFEHRE

The Group offers diversified digital marketing services
including performance-based advertising services and
short video exposure services. To fulfill contracts with
certain customers, the Group enters into cooperation
agreements with third party platforms and places the
advertisements of the Group’s customers displayed on
third party platforms. For above services mentioned,
the Group is the principal for fulfilling these marketing
service contracts as it has obtained controls over third
party platform services through cooperation contracts.
The Group is also primarily responsible for fulfilling these
marketing services as it is the only party that the Group's
customers entered agreements with. As such, the Group
recognises revenues from contracts with customers on a
gross basis and records charges from third party platforms
as cost of revenues.

(i) Performance-based advertising services

The Group provides performance-based advertising
services which allow advertising customers to
place links on the third parties’ internet platforms.
Performance-based advertising services are primarily
presented and delivered in the way of short video
with clickable thumbnails together with other
recommended short videos or displayed between
other short videos at varying frequency. Revenue
from performance-based advertising services is
recognised when relevant specific performance
measures are fulfilled.

(i) Short video exposure services

The Group also provides short video exposure
services where the customers pay for exposure of
their short video to a targeted number of viewers
for a specified period of time on the third parties’
internet platforms. The Group has determined
that each exposure to a target viewer represents
one performance obligation. Revenue from each
performance obligation is recognised when the
short video or live show is exposed.
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5. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(r) Employee benefits

(s)

(®

96

0

(ii)

(iii)

Employee leave entitlements

Employee entitlements to annual leave and long
service leave are recognised when they accrue to
employees. A provision is made for the estimated
liability for annual leave and long service leave as a
result of services rendered by employees up to the
end of the reporting period. Employee entitlements
to sick leave and maternity leave are not recognised
until the time of leave.

Pension obligations

The Group contributes to defined contribution
retirement schemes which are available to all
employees. Contributions to the schemes by
the Group and employees are calculated as a
percentage of employees’ basic salaries. The
retirement benefit scheme cost charged to profit or
loss represents contributions payable by the Group
to the funds.

Termination benefits

Termination benefits are recognised at the earlier of
the dates when the Group can no longer withdraw
the offer of those benefits, and when the Group
recognises restructuring costs and involves the
payment of termination benefits.

Borrowing costs

Borrowing costs are recognised in profit or loss in the
period in which they are incurred.

Government grants

A government grant is recognised when there is
reasonable assurance that the Group will comply with
the conditions attaching to it and that the grant will be
received.

Government grants relating to income are deferred and
recognised in profit or loss over the period to match them
with the costs they are intended to compensate.
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5. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(t)

(u)

Government grants (continued)

Government grants that become receivable as
compensation for expenses or losses already incurred or
for the purpose of giving immediate financial support to
the Group with no future related costs are recognised
in profit or loss in the period in which they become
receivable.

Government grants relating to the purchase of assets are
recorded as deferred income and recognised in profit or
loss on a straight-line basis over the useful lives of the
related assets.

Taxation

Income tax represents the sum of the current tax and
deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit recognised
in profit or loss because of items of income or expense
that are taxable or deductible in other years and items
that are never taxable or deductible. The Group’s liability
for current tax is calculated using tax rates that have
been enacted or substantively enacted by the end of the
reporting period.

Deferred tax is recognised on differences between
the carrying amounts of assets and liabilities in the
consolidated financial statements and the corresponding
tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognised for all
taxable temporary differences and deferred tax assets
are recognised to the extent that it is probable that
taxable profits will be available against which deductible
temporary differences, unused tax losses or unused tax
credits can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from
goodwill or from the initial recognition (other than in a
business combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor the
accounting profit and at the time of transaction does
not give rise to equal taxable and deductible temporary
difference.
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5.

MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(U) Taxation (Continued)

98

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates, except where the Group is
able to control the reversal of the temporary difference
and it is probable that the temporary difference will not
reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable
profits will be available to allow all or part of the asset to
be recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is settled
or the asset is realised, based on tax rates that have
been enacted or substantively enacted by the end of the
reporting period. Deferred tax is recognised in profit or
loss, except when it relates to items recognised in other
comprehensive income or directly in equity, in which case
the deferred tax is also recognised in other comprehensive
income or directly in equity.

The measurement of deferred tax assets and liabilities
reflects the tax consequences that would follow from the
manner in which the Group expects, at the end of the
reporting period, to recover or settle the carrying amount
of its assets and liabilities.

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to
income taxes levied by the same taxation authority and
the Group intends to settle its current tax assets and
liabilities on a net basis, or to realise the asset and settle
the liability simultaneously.
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5. MATERIAL ACCOUNTING POLICY
INFORMATION (Continued)

(v)

(w)

Impairment of non-financial assets

The carrying amounts of non-financial assets are reviewed
at each reporting date for indications of impairment
and where an asset is impaired, it is written down as
an expense through the consolidated statement of
profit or loss to its estimated recoverable amount. The
recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that
are largely independent of those from other assets or
groups of assets. If this is the case, recoverable amount
is determined for the cash-generating unit (“CGU") to
which the asset belongs. Recoverable amount is the
higher of value in use and the fair value less costs of
disposal of the individual asset or the cash-generating
unit.

Value in use is the present value of the estimated future
cash flows of the asset/cash-generating unit. Present
values are computed using pre-tax discount rates that
reflect the time value of money and the risks specific to
the asset/cash-generating unit whose impairment is being
measured.

Impairment losses for cash-generating units are allocated
first against the goodwill of the unit and then pro rata
amongst the other assets of the cash-generating unit.
Subsequent increases in the recoverable amount caused
by changes in estimates are credited to profit or loss to
the extent that they reverse the impairment.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a present legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic benefits
will be required to settle the obligation and a reliable
estimate can be made. Where the time value of money is
material, provisions are stated at the present value of the
expenditures expected to settle the obligation.
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MATERIAL ACCOUNTING POLICY 5. EXEFBERERW®

INFORMATION (Continued)

(w) Provisions and contingent liabilities (continued) (w) BERSAEBEw®
Where it is not probable that an outflow of economic BN @R AT R RIE - k&
benefits will be required, or the amount cannot be AT EME - AIEEREARA
estimated reliably, the obligation is disclosed as a BE - BRIER DA R R RIS
contingent liability, unless the probability of outflow is Al AR RN EE (HFERS
remote. Possible obligations, whose existence will only be EHURN —IHR Z AR KRB EE
confirmed by the occurrence or non-occurrence of one HE)NMEELAIABE KIFRD
or more future events are also disclosed as contingent B A] e AR B B VE RIS ©
liabilities unless the probability of outflow is remote.

(x) Events after the reporting period (x) MEHMREE
Events after the reporting period that provide additional REAEEN WS AR ZARN 2 5B
information about the Group’s position at the end of the BB zMmERESERAESE I
reporting period are adjusting events and are reflected REHTBRRRE - WIHFALEE
in the consolidated financial statements. Events after ZmEMEREE NEBEEAKIIREG
the reporting period that are not adjusting events are P IRR MR EE -
disclosed in the notes to the consolidated financial
statements when material.

CRITICAL JUDGEMENTS AND KEY ESTIMATES 6. EE ¥ MRk X E 45

In applying the Group’s accounting policies, which are described
in note 5, the directors are required to make judgements
(other than those involving estimations) that have a significant
impact on the amounts recognised and to make estimates and
assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and
future periods if the revision affects both current and future
periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff Bt 3 $R sk it f

CRITICAL JUDGEMENTS AND KEY ESTIMATES

(Continued)

Critical judgements in applying accounting
policies

In the process of applying the accounting policies, the directors
of the Company have made the following judgements that have
the most significant effect on the amounts recognised in the
consolidated financial statements (apart from those involving
estimations, which are dealt with below).

(a) Going concern basis
These consolidated financial statements have been
prepared on a going concern basis, the validity of which
depends upon the successful outcome of the proposed
plans and measures to improve the Group’s liquidity
and financial position, as set forth in note 3 to the
consolidated financial statements.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are discussed below.

(a) Impairment of property, plant and equipment

and right-of-use assets

Property, plant and equipment and right-of-use assets
are stated at costs less accumulated depreciation
and impairment. In determining whether an asset is
impaired, the Group has to exercise judgement and make
estimation, particularly in assessing: (1) whether an event
has occurred or any indicators that may affect the asset
value; (2) whether the carrying value of an asset can
be supported by the recoverable amount; and (3) the
appropriate key assumptions to be applied in estimating
the recoverable amounts. Changing the assumptions and
estimates could materially affect the recoverable amounts.

The carrying amount of property, plant and equipment
and right-of-use assets as at 31 December 2024 were
approximately RMB27,110,000 and RMB12,805,000
(2023: RMB178,589,000 and RMB31,677,000)
respectively.

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

6. CRITICAL JUDGEMENTS AND KEY ESTIMATES

(Continued)

Key sources of estimation uncertainty (continued)

(b)

Impairment losses for trade and other receivables

The management of the Group estimates the amount of
impairment loss for ECL on trade receivables and other
receivables based on the credit risk of trade receivables
and other receivables. The amount of the impairment
loss based on ECL model is measured as the difference
between all contractual cash flows that are due to the
Group in accordance with the contract and all the cash
flows that the Group expects to receive, discounted at the
effective interest rate determined at initial recognition.
Where the future cash flows are less than expected, or
being revised downward due to changes in facts and
circumstances, a material impairment loss may arise.

As at 31 December 2024, the total carrying amount
of trade and other receivables is approximately
RMB24,135,000 (net of allowance for ECL of
approximately RMB17,166,000) (2023: RMB32,618,000
(net of allowance for ECL of approximately
RMB10,054,000)).

7. FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial risks:
foreign currency risk, credit risk, liquidity risk and interest
rate risk. The Group’s overall risk management programme
focuses on the unpredictability of financial markets and seeks
to minimise potential adverse effects on the Group’s financial
performance.

(a)

102

Foreign currency risk

The Group has minimal exposure to foreign currency risk
as some of its business transactions, assets and liabilities
are denominated in the currencies other than functional
currencies of the Group entities.

The Group currently does not have a foreign currency
hedging policy in respect of foreign currency transactions,
assets and liabilities. The Group monitors its foreign
currency exposure closely and will consider hedging
significant foreign currency exposure should the need
arise.

MOODY TECHNOLOGY HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff Bt 3 $R sk it f

FINANCIAL RISK MANAGEMENT (continued)
(b) Credit risk

Credit risk is the risk that a counterparty will not meet
its obligations under a financial instrument or customer
contract, leading to a financial loss. The Group is exposed
to credit risk from its operating activities of trade and
other receivables and bank balances. The Group’s
exposure to credit risk arising from bank balances
is limited because the counterparties are banks and
financial institutions with high credit-rating assigned by
international credit-rating agencies, for which the Group
considers to have low credit risk.

The Group has no concentration of credit risk.

Customer credit risk is managed by each business unit
subject to the Group’s established policy, procedures
and control relating to customer credit risk management.
Individual credit evaluations are performed on all
customers requiring credit over a certain amount.
These evaluations focus on the customer’s past history
of making payments when due and current ability
to pay, and take into account information specific to
the customer as well as pertaining to the economic
environment in which the customer operates. Trade
receivables are due within 90 days from the date of
billing. Debtors with balances that are more than 30 days
past due are requested to settle all outstanding balances
before any further credit is granted. Normally, the Group
does not obtain collateral from customers.

The Group measures loss allowances for trade receivables
at an amount equal to lifetime ECL. As the Group’s
historical credit loss experience does not indicate
significantly different loss patterns for different customer
segments, the loss allowance based on past due status is
not further distinguished between the Group’s different
customer bases.

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

7. FINANCIAL RISK MANAGEMENT (continued) 7. HHEREEw
(b) Credit risk (continued) (b) %E@Fﬁ(ﬁ)
The following table provides information about the TREHREEASEMEENESE
Group’s exposure to credit risk and ECL for trade WpEzEERBKBHEEERIEE
receivables: e

2024
—ENF
Gross
Expected carrying Loss

loss rate amount allowance
FEHEEE FRE#AE EEEE
RMB’000 RMB’000

% ART T AR®Tx

Current (not past due) BVER (R Af) 1.43% 13,050 187
Less than 3 months past due %1 H 2 31E A 1.57% 572 9

Over 3 months but less than B ER kR A3 (E A B DR
6 months past due 61E A 6.82% 44 3
Over 6 months 8 R R iB61E A 21.20% 2,104 446
15,770 645

Expected carrying Loss

loss rate amount allowance
TEHAE 18 & REAE B e
RMB’'000 RMB’000

% ARETIT ARETIT

Current (not past due) BDER (R Ef) 0.06% 17,811 10
Less than 3 months past due  #1Hi > FA31E A 2.95% 677 20
Over 6 months 8 B R 3B 6 1 A 100% 505 505
18,993 535
Expected loss rates are based on actual loss experience. EHEEXDERERBELR
The above expected loss rates are adjusted to reflect Eo FMEBHEBRIEHEE UKk
differences between economic conditions during the MU SR R S OB HAR M AR - B
period over which the historic data has been collected, BUARIL DA 2 7N 2 [ 928 5 FE UG TR B B
current conditions and the Group's view of economic TERRF AR E R R s B AW ER -

conditions over the expected lives of the trade receivables.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff Bt 3 $R sk it f

For the year ended 31 December 2024
BE—E_FEf —H=F—HILFE

7. FINANCIAL RISK MANAGEMENT (continued) 7. MEBERBEEw
(b) Credit risk (continued) (b) 1%_ E E‘: @ (%)
Movement in the loss allowance for trade receivables FRNE Z RGBS EREZEHNT

during the year is as follows:

2024 2023
—E-NEF —E=F

RMB’000 RMB’000
AR®T T ARBEFT

At 1 January ®n—HA—A 535 491
Impairment losses recognised for the year % A H R R EEE 841 44
Write off i 85 (731) -
At 31 December R+=—A=+—H 645 535
For other receivables, the Group recognises lifetime ECL HEMEKRFENS  AEEBEEE
when there has been a significant increase in credit risk 518 B WA FER B KB 1L IS FER 2
since initial recognition. However, if the credit risk on HEHBEERE - A WEMER
the other receivables has not increased significantly since SKIBWEE R B 7116 R I & X
initial recognition, the Group measures the loss allowance iR - ANEEBRE T —# A EH
for the other receivables at an amount equal to 12-month FEBERENSEEEMaERR
ECL. THH) B R R o
The following table provides information about the TREHEBASEMES 2 HibfE
Group's exposure to credit risk and ECL for other WemEzEERRMNEHEEEREE
receivables: |
2024
—E_mF
Gross
Expected carrying Loss
loss rate amount allowance
EHERE IRE#AE EBRRE
RMB’000 RMB’000
Internal credit rating A BB 15 B AR % AR%®Tn AR%®Tx
Stage 1 EER 0.70% 1,003 7
Stage 2 E_BE - - -
Stage 3 E=RE& 17.62% 9,728 1,714
Default EH 100.00% 14,800 14,800
25,531 16,521
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

7. FINANCIAL RISK MANAGEMENT (continved) 7. BEERBEEREw
(b) Credit risk (continued) (b) %E@Fﬁ (%)
2023
B =4F
Gross
Expected carrying Loss
loss rate amount allowance
THHAES 1B = REAE EtE R
RMB’000 RMB’000
Internal credit rating NEEE TR % AREFT ARETT
Stage 1 R 0.12% 7,903 9
Stage 2 % PEER 3.01% 6,454 195
Stage 3 FoPEER 30% 10 3
Default EH 100% 9,312 9,312
23,679 9,519
The above expected loss rates are adjusted to reflect FMEHEBEXRTEREE - Uk
differences between economic conditions during the EF P BRI A AOE AR © B TR
period over which the historic data has been collected, DA B 7K B2 5] 4 L th Uk FR0E 9 TE B
current conditions and the Group's view of economic FHHRRKBERRL 2B ENER -

conditions over the expected lives of the other receivables.

Movement in the loss allowance for other receivables FREMEKRIBEERESESH T
during the year is as follows:

2024 2023
—E-NEF —EC=fF

RMB’000 RMB'000
ARBT ARBTIT

At 1 January w—H—H 9,519 1,307
Impairment losses recognised FANEHRAEERE

for the year 7,002 12,995
Write off 1 5H - (4,783)
At 31 December R+—_B=+—H 16,521 9,519
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7. FINANCIAL RISK MANAGEMENT (continued)
(c) Interest rate risk

The Group's exposure to cash flow interest-rate risk arises
from its bank deposits and borrowings. The bank deposits
and borrowings bear interests at variable rates that vary
with the then prevailing market condition.

Except as stated above, the Group does not have other
significant interest-bearing assets and liabilities at the
end of reporting period, its income and operating cash
flows are substantially independent of changes in market
interest rates.

The following table demonstrates the sensitivity to a
reasonably possible change in interest rates, with all other
variable held constant, of the Group’s loss before tax.

For the year ended 31 December 2024
BE—E_FEf —H=F—HILFE

7. BEERER W@

(c) F=RE
AEBFFRERSAMNZRAKRES &
RITFERLMERK - BITERMME L
/?ébﬂ—'—u‘l‘é" bEEERIRITM R M
BRTE

R bt E S - AREE R RS BRI &
HtERHAREEREBE  HBRAK
5 Mfﬁi//wiﬁug NG H =g
la-3-

TEETERBEMEBRBTEY
BRT A #0531 S R
A A B AL BUBE -

Functional

currency (Increase)/

strengthened/ decrease in

(weakened) by loss after tax

EEE BREEER

#e (i) (&) wL

% RMB’000

AR®T
For the year ended 31 December HZE_-ZT -0

2024 +=ZBA=+—HLEE 1%/(1%) (1,139)/1,139
For the year ended 31 December HE_ZT - =4

2023 +T-A=t—BILFE 1%/(1%)  (1,830)/1,830

(d) Liquidity risk
The Group’'s policy is to regularly monitor current
and expected liquidity requirements to ensure that it
maintains sufficient reserves of cash to meet its liquidity
requirements in the short and longer term.

(d) 7 E1ERER
AN BB A BB R BN A R A
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

MR EEEREmw
(d) "EHERE @

7. FINANCIAL RISK MANAGEMENT (continued) 7.
(d) L|C|U|d|ty risk (continued)

(e) Categories of financial instruments at 31

108

The following tables show the remaining contractual
maturities at the end of each reporting period of the
Group's financial liabilities, based on undiscounted cash
flows (including interest payments computed using
contractual rates or, if floating, based on rates current at
the reporting date) and the earliest date the Group can be

required to pay.

The maturity analysis based on contractual undiscounted

TRINAEEEHEBERSREH
AERURRERE (BREEOH
R EH (WAFBHNER)ZHRERH
MIRITH A EOREMF) ALK

AR EBR MR RE BT EN
RIRBHFH -

AEEFTES mﬁ’é\ﬂ ?EQZ’HEEEIE

cash flows of the Group’s non-derivative financial liabilities REMENIBMBEAIFAT
is as follows:
Weighted  On demand
average  or less than 1to2 2t05 Over 5 Carrying
interest rate 1 year years years years Total amount
nE¥HE  RERY
kS -f)  -E@F  WERE  EENL @t REE
%  RMB000  RMB000  RMB'000  RMB'000  RMB'000  RMB'000
AR®Tn AR%Tn AR%Tr ARMTr ARETR AR%TR
31 December 2024 Z2CMETZR=1-H
Trade and other payables &5 R EtE3E NA RER 167,792 - - - 167,792 167,792
Borrowings &3 8.75% 104,820 1,400 18,463 - 468 12,160
Lease liabilities HEER 5.86% 1,577 877 - - 2,454 2353
31 December 2023 ZEICETIAST-R
Trade and other payables ~ EZREMERZAE NIA RiEF 181,619 - . - 181619 181619
Borrowings g3 876% 201773 . . - 01713 20037
Lease liabilities HEER 5.84% 2918 1635 760 - 5313 5,006

December

Financial assets:

THEE:

(e) ?F’H':H =t+t—BzE®MIA

38 5l

2024
—R_F

2023
—E-=F

RMB’000
ARETT

RMB’000
AR®T T

Financial assets at amortised cost BEHMENATENEREE 33,337 51,240
Financial liabilities: SREE
Financial liabilities at amortised cost BREENATENSRIEE 289,952 381,990
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FINANCIAL RISK MANAGEMENT (continued)
(f) Fair values

The carrying amounts of the Group’s financial assets
and financial liabilities as reflected in the consolidated
statement of financial position approximate their
respective fair values.

SEGMENT INFORMATION

For the year ended 31 December 2024, the Group has three
(2023: four) reportable segments as follows:

- Sales of shoes, clothes and others;
- Sales of elastic webbings; and
- Provision of digital marketing services.

Due to the reportable segment representing the sales of
fabrics was discontinued during the report period, the segment
information reported does not include any amounts for the
discontinued operation, which are described in more detail in
note 17.

During the year ended 31 December 2023, as detailed in note
38, the Group completed the acquisition of 80.95% equity
interest in Leader Elastic Limited (“Leader Elastic”), a company
incorporated in Hong Kong with limited liability. Leader Elastic
owns approximately 84.14% of the share capital of Zhuhai
Sundust Apparel Co. Ltd, a company established in the People’s
Republic of China (the “PRC") whose shares were listed on the
National Equities Exchange and Quotations in the PRC (stock
code: 832674) (collectively, the “Leader Elastic Group”) and
delisted on 9 October 2024. The principal activities of Leader
Elastic and its subsidiaries are sales of elastic webbing used
for bras and underwear in the PRC and provision of digital
marketing services. Its revenue and results are separate into
two reportable segments, being sales of elastic webbings and
provision of digital marketing services.

The Group’s reportable segments are strategic business units
that offer different products. The directors of Company, being
the chief operating decision maker, managed the operating
segments separately because each business requires different
resources, technology and marketing strategies.

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

8. SEGMENT INFORMATION (continued) 8.

The material accounting policies information of the operating
segments are the same as the Group’s accounting policies.
Segment profit or loss do not include other income, net
foreign exchange (losses)/gains, selling and distribution costs,
general and administrative expenses, finance costs and loss
on derecognition of financial liabilities. Segment assets do not
include lease office, investment in an associate, bank and cash
balances and other unallocated assets. Segment liabilities do
not include lease liabilities, borrowings, current tax liabilities,
deferred tax liabilities and other unallocated liabilities.

DEER @
LESMMNEASTRREREAEE &
STHERAER - oEEEZTEEEMWA - E
H(EB) W FE - HE D R
—BEITHEAS  ®mERA LK IEERS
MEBELEBEE SHEETREHERA
E R—EBEQAFTNNKE HITLRE
EHhEMRSKEE -HHEEITRE
HEaE B BIEREAE EERE
BEREMADEEE -

Shoes, DIIE]
clothes Elastic marketing
and others webhings services  Unallocated Total
BE B HPER
REf BHAR fR# AR a3t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT NS ARETTR ARETT ARETT
Continuing operations BELEEY
Segment results PR
Year ended 31 December 2024: BE-3-RfF
tZA=t-ALEE:
Reportable revenue from external customers RS BEF M 2R E 48,788 35,577 28,351 - 112,716
Reportable segment profit DEESED:3) 8,211 445 3 - 8,659
Other income LY ON 2,220
Net foreign exchange gains ERYEFE 1,805
Selling and distribution costs HERDEHKA (1727
General and administrative expenses —BRIBES (33,827)
Finance costs RAKE (1,937)
Loss before tax RENER (30,807)
Other segment items Bt HER
Depreciation of property, plant and equipment %1% - E R ERE 16 1,646 556 12 2,230
Depreciation of right-of-use assets PREEENE 141 3% - 2,12 2,658
Gain on the termination of right-of-use assets 4 |F (5 P& Az - (14) (19) - (33)
Impairment loss of inventories FERERR - 5,028 - - 5,028
Impairment losses of trade receivables BSRUNFE AEEE 90 120 M - 42
(Reversal of impairment losses)/ EtElE (RESE
impairment losses of other receivables BE)/HEEE (108) 6 3 (1) (100)
Write-off of property, plant and equipment — #91% & Rk & - 959 - 142 1,101
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For the year ended 31 December 2024
BEr—F-—mFE+ - A=+—HIFE

8. SEGMENT INFORMATION (continued) 8. 7HEHR @
Shoes, Digital
clothes Elastic marketing
and others webbings serwces Unallocated
, AR
RMB'000 RMB'000 RMB'000
AREBTT  ARETRT  AR%ETR
Segment results PR
Year ended 31 December 2023: BE-Z-=F
TZA=Zt-RLEE:
Reportable revenue from external customers Xﬁ?\\ﬁ REMA2RE 83,620 31,762 11,314 - 126,696
Reportable segment profit BEE: G5 6,109 3215 786 - 10,110
Other income ,mu&m 1,217
Net foreign exchange gains ERNEFE 3,49
Selling and distribution costs HERDHMA (10,805)
General and administrative expenses —RRIBAX (27,037)
Finance costs BERAK 2.277)
Loss on derecognition of financial liabilities X IFRALBABZER (756,228)
Loss before tax BREIER (781,525)
Other segment items A2 i8R
Depreciation of property, plant and equipment  #91% » BE Rk EITE 25 3,618 - 5 3,648
Depreciation of right-of-use assets FREEENE - 353 - 2,269 2,622
Gain on the termination of right-of-use assets & |FF B EA &z - - - 8 (8)
(Reversal of impairment losses)/ BHENTE (REFE
impairment losses of trade receivables BE) /HESE 3 (51) 2 - (52)
Impairment losses/(reversal of impairment EERFEZRBEE/
losses) of other receivables (REEFEER) 4,828 (6) - - 4822

MENEROGBERAF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

8. SEGMENT INFORMATION (continued) 8. AHFERmw

Shoes, Digital
clothes and Elastic marketing

others webbings services Total
8 k% e

REf MRS & @it
RMB'000 RMB'000 RMB'000 RMB'000

ARBTR ARET T ARBFR ARBTR

Segment assets and liabilities THEEREE

At 31 December 2024: RZZ-mE+=A=+-R:

Segment assets IHEE 9,735 75464 16,955 102,154
Unallocated assets ROEEE 11,953
Assets related to discontinued operations B S L EBIEE 2 BE 8,015
Total assets EELE 122,122
Segment liabilities HEE 5,774 8,897 16,037 30,708
Unallocated liabilities kPR 42,069
Liabilities related to discontinued operations HE & FEL £ BB &E 272,123
Total liabilities BELE 345,500

Shoes, Digital
clothes and Elastic marketing

others webbings services Total
greH

R BUHAS s st
RMB'00 RMB'000 RMB'000 RMB'000
ARBTT ARBTT ARETT ARBTT

Segment assets and liabilities PHEEREE

At 31 December 2023: R-E-_=f+-A=1+-R:

Segment assets PHEE 8,962 87,906 4,847 101,715
Unallocated assets KARAE 27,812
Assets related to discontinued operations ~ SE & |FELERIEE B E 180,892
Total assets BEAR 310,419
Segment liabilities AHEE 9,774 7,216 54 17,044
Unallocated liabilities KoEEE 56,506
Liabilities related to discontinued operations B R & |FELEBIEE, B E 382,995
Total liabilities BELE 456,545

1 1 2 MOODY TECHNOLOGY HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff Bt 3 $R sk it f

SEGMENT INFORMATION (continued)
Geographical information

The Group's revenue from external customers by location of
operations are detailed below:

For the year ended 31 December 2024
BE—E_FEf —H=F—HILFE

PEHER @
ih & & B

AREBRBIINFFELPBEILEEMLEFD
m

2024 2023

—E-F —EZ=F

RMB’000 RMB'000

AR¥ T ARET T

(Represented)

(F&E5))

The PRC =8 88,643 124,450
Hong Kong BB 21,732 1,184
Others =i 2,341 1,062
112,716 126,696

Over 90% of the Group’s non-current assets (excluding investment
in an associate) are located in the PRC. Accordingly, no further
geographical information of non-current assets to be disclosed.

Revenue from major customers

No customer contributed 10% or more of the Group’s revenue
for the years ended 31 December 2024 and 2023.

REVENUE

Revenue represents the aggregation of net amounts received
and receivable during the year. An analysis of the Group’s
revenue for the year is as follows:

BN AEEIFRBEE (TEER —
FEE R BINRE) NP E - Bt B8
EMBEEMHEMMBERBATHRE -

REEEFFHWE

BE_Z_NMEN_T_=Ft+-_A=1—
BLEFE SMEFEPERMAEEKEK
10%8A £ o

W &=
W FAC KM EW IR F R 2 4% -
REBOFRKImANAOT

2024 2023
—E_E —E =4
RMB’000 RMB'000
AR% T ARKEFT
(Represented)
(&&E75)
Continuing operations BELEER
Contracts with customers recognised at £ BI[E B 7S 3R &5 £ Bl 551557
a point in time within the scope of ;SN K —REER
IFRS 15: BEPEH
Sales of shoes, clothes and others HE REMEMEES 48,788 83,620
Sales of elastic webbings SHEE A 35,577 31,762
Provision of digital marketing services REHSFTEHERE 28,351 11,314
112,716 126,696

HERBERAERA D
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

10. OTHER INCOME

Continuing operations
Gain on the termination of right-of-use

10. Hg A

2024
—E-WF
RMB'000

AR®TR

FREREEYK
RILERREEERD

2023
—E-=4F
RMB'000
AREETTT
(Represented)
(#& &%)

assets 33 8
Interest income FLE A 33 228
Rental income el A 326 81
Consultancy fee income BAERA 1,613 772
Others H b 215 128

2,220 1,217

11. FINANCE COSTS

11. @E R A
2024

—E_F
RMB'000

AR® T

2023

—E =4
RMB'000
ARETFT
(Represented)
(F&E5)

Continuing operations BEKEXRK

Interest expenses on borrowings BREF B A 1,753 2,051

Interest expenses on lease liabilities HEAENFERXZ 184 226
1,937 2,277
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff Bt 3 $R sk it f

For the year ended 31 December 2024
BE—E_FEf —H=F—HILFE

12. INCOME TAX CREDIT

Income tax (credit)/expense has been recognised in profit or loss
as follows:

12. RBHER
ERIBRBERNFAEH (HR) /BIMT -

2023

=4
RMB’000
ARETTT
(Represented)
(K& &%)
Continuing operations BEKEER
Current tax — provision for the year EVHATE I8 — £ AR
— PRC Enterprise Income Tax - REIR TSR
(“PRC EIT") ([PEBEMEFH]) 24 -
(Over)/under — provision in prior years 87 5 (BEEEE) BHETR
— Hong Kong Profits Tax - EBNERK - (218)
- PRC EIT - PR RGN - 107
Deferred tax IEER IR (678) -
(654) (111)

HRAEE 2 BEMBARNEBEE _T /M
FH_A=t—BULFEWEERTEN
ﬁé?&f)ﬁdﬁ?%%‘ﬁ%ﬁ?ﬁﬁ%% (ZF==

No provision for Hong Kong Profits Tax are required since the
Group's Hong Kong subsidiaries have no assessable profit for
the year ended 31 December 2024 (2023: Nil).

For the Group's subsidiaries established and operated in the PRC '

are subject to PRC EIT at the rate of 25% (2023: 25%) for the REBRABIRKY RELHONE QR ZBER

year ended 31 December 2024. 25% (—ZF = : 25%) R RGN P
PEMSEH -

PrEmEe REHATEENERNT

The reconciliation between the income tax credit and the loss
before tax is as follows:

AN

2024
—E-mF
RMB’000 RMB’000
ARETx ARBEFIT
(Represented)
(&=&=7)
Continuing operations BEKEXK
Loss before tax B R RS 1B (30,807) (781,525)
Notional tax on loss before tax, BrRtATEIE 2 B EMIE
calculated at the rates applicable AR R AR D
in the tax jurisdictions concerned EARETE (7,059) (132,072)
Tax effect of income not taxable TERBMBA 2 BRI & (12) (82)
Tax effect of expense not deductible PAIHMB AL 2 BB E 2,320 127,507
Tax effect of tax losses not recognised kW AT I8 5518 2 T 15 52 48 4,061 1,776
Tax effect of temporary differences not KERERIEZRE 2 RiET &
recognised 36 2,871
Over-provision in prior year BAFEBRBEEE - (111)
Income tax credit Frigfif e (654) (111)

MENEROGBERAF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

13. LOSS FOR THE YEAR 13. FREE
The Group's loss for the year is arrived at after charging/ REENFABELMR (Gt A) T51E
(crediting) the following: BigEH -

(Represented)
(FeE5)
Continuing operations HEREER
Auditor’s remuneration 1% SR 37 B 923 996
Cost of inventories sold BEEFEMRA 74,398 85,869
Depreciation of property, plant and M BERREBITE

equipment (note (a)) (Fff3E(a)) 2,230 3,648
Depreciation of right-of-use assets FREEERE (HE@)

(note (a)) 2,658 2,622
Gain on termination of right-of-use assets BIEFRAEEE RS (33) (8)
Loss on disposal of property, plant and HEWE  BEMREZ

equipment [E1a - 8
Loss on derecognition of financial liabilities & FHEZR SR BE 7 EIE

(note (b)) (B 3E(b)) - 756,228
Loss on written-off of property, plant and Y% - B KRR A 2

equipment &8 1,101 -
Impairment losses/(reversal of impairment B 5 RWIE 2 REER,

losses) of trade receivables CREEERD) 423 (52)
(Reversal of impairment losses)/Impairment  H ff jg U3k 18 ~ CRiE 18

losses of other receivables e OREER (100) 4,822
Impairment loss of inventories FERERIE 5,028 -
Expenses relating to short-term lease FHANHAHEENRX

(included in cost of sales and general and (FTAEERAR —R K

administrative expenses) THRHAE) 24 201
Staff costs (including directors’ emoluments) B I A(BEESHE)

(note (a)) (M 7E@a))

— Salaries, bonuses and allowances — & - ALF NEBA 25,114 24,332

— Retirement benefit scheme contributions — — 3R {38 M5 24 5% 5,046 5,534

30,160 29,866
Notes: Htat
(@)  Depreciation of property, plant and equipment, depreciation (8 W BMELRBTE TRAEEERE

AR B TRAA#AREA1,663,0007T © AR
#459,0007C K2 A R #14,058,0007C (=&
— =% : AR¥20,0007T - AR#63,000
TR AR¥9,791,0007T) B 5F A #4 & BK
z]g °

of right-of-use assets and staff costs of approximately
RMB1,663,000, RMB459,000 and RMB14,058,000 (2023:
RMB20,000, RMB63,000 and RMB9,791,000) were included in
the cost of sales.

MANA OF B 7 R M RE30(@) T EE - AR
FEATRD LB EES - R ILHER B A
EEFEREENREERD BETRON
ARFELENEZEEERNKLIBRATRA
ERERBRERBE T _=F+_-A
=T -—BEFENESZDRER -

(b)  As disclosed the note 30(a) to the consolidated financial (b)
statements, the Company issued the shares for the settlement
of debts. The difference between the carrying amount of the
financial liabilities extinguished and the fair value of issued shares
at the date of derecognition has been recognised as loss on
derecognition of financial liabilities in the profit or loss for the
year ended 31 December 2023.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff Bt 3 $R sk it f

For the year ended 31 December 2024
BE—E_FEL A=+ —HIFE

14. BENEFITS AND INTERESTS OF DIRECTORS 14. EERANRER
(@) Directors’ emoluments (a) EEME
Directors’ emoluments disclosed pursuant to section BIEEB QARG E383(1)IE#H R/
383(1) of the Hong Kong Companies Ordinance are as EEWEOT
follows:

2024 2023
—E-mE —E-=F

RMB’000 RMB’000
AR®T T ARBEFT

Fees we 301 232
Other emoluments H b Bl

Salaries and allowances e KRB 1,314 875

Retirement benefit scheme contributions RIKEFIFI B R 45 34

1,359 909

1,660 1,141

MHENMEROGBERAF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

14. BENEFITS AND INTERESTS OF DIRECTORS 14. EEFTFREZw
(Continued)
(a) Directors’ emoluments (continued) (d) EEME&w

Retirement

benefit

Salaries and scheme

Fees allowances  contributions

BRI
iz FERRE SRR @t
RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  AR®Tn  AR®Tn  ARET:n

31 December 2024 —E-ME+-A=+-H

Executive directors HITEE

Mr. Li Wanyuan FELRE - 369 17 386
Ms. Lin Yuxi HEERL L - byy) 1 233
Mr. Liu Junting AEERE - 723 17 740

Independent non-executive directors BYFHTES

Mr. Chow Yun Cheung BABEEL4 144 - - 144
Mr. Lin Yugang (Resigned on 18 June  #FEIELE (R-F-MmE
2024) NATNBEE) PE] - - 3
Mr. Li Gang REzE 111 - - 1M1
Mr. Guo Xianwang (Appointed on 18 SIEIH L4 (K- - NE
June 2024) ~NATNBEZR) PE] - - 3
301 1,314 45 1,660
31 December 2023 ZBIZETZAZT-H
Executive directors HTESE
Mr. Li Wanyuan FELEE - 362 16 378
Ms. Lin Yuxi HEERLL - 217 11 228

Mr. Liu Junting (Redesignated from  BIEELE (RS -=F
independent non-executive directors ~ \AZBBBIERTES
on 2 August 2023) BE) - 296 7 303

Independent non-executive directors BYFHTES

Mr. Chow Yun Cheung FEELE 141 - - 141
Mr. Lin Yugang WFHEE 46 - - 46

Mr. Li Gang (Appointed on BREER-ZE-=%F
2 August 2023) NAZHEZME) 45 - - 45
232 875 34 1,141
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff Bt 3 $R sk it f

14. BENEFITS AND INTERESTS OF DIRECTORS

(Continued)

(@)

(b)

Directors’ emoluments (continued)

There was no arrangement under which a director waived
or agreed to waive any emolument during the year (2023:
Nil).

During the year, no emolument has been paid to the
directors as an inducement to join or upon joining the
Group; or as compensation for loss of office (2023: Nil).

There was no discretionary bonus paid or payable to any
of the directors during the year (2023: Nil).

The executive directors’ emoluments shown above were
for their services in connection with the management
of the affairs of the Company and the Group. The
independent non-executive directors’ emoluments shown
above were for their services as directors of the Company.

Directors’ material interests in transactions,
arrangements or contracts

Save for disclosed in note 35 to the consolidated financial
statements, no significant transaction, arrangement and
contract in relation to the Group’s business to which
the Company was a party and in which a director of
the Company and the director’'s connected party had a
material interest, whether directly or indirectly, subsisted
at the end of the year or at any time during the year.

For the year ended 31 December 2024
BE—E_FEL A=+ —HIFE

14. EEENRER @

(a)

(b)

BEEMHE @
RER BESEEWNESRBEREDT
ANe 7T (T =4 : M) o

RER BENERNHE TEEE
ARSI AN 5= B 3 0 A R £R (8 B A
BRI EAMBBE(CT =%
') -

RER - BEREAEENREN
ERARBEA(ZT_=F : §&) -

ERATEFNME SEETEAR
A M AR B =75 A B A0 AR 7 S A & B
T PABIIFATESHHE RE
BEARREEXNHME

BEERRS RHEHEHNFH
EPN £

W& OF BT 75 SRR I SE35 P BER & 41 -
RERRAE REFER - 8RN
REWER—H BN EREBE RN
BEARS BRUREHT  ARAE
EREFZMEATERAREES
BAMES -

MENEROGBERAF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

15. FIVE HIGHEST PAID INDIVIDUALS

The five highest paid individuals in the Group during the
year included one (2023: Nil) director whose emoluments
are reflected in the analysis presented in note 14 to the
consolidated financial statements. The emoluments of the
remaining four (2023: five) individuals are set out below:

15.

LEREFMAL

RERN  FEBLRBRBHFMALRE—
Z(_T-=F @) EF HAFHRRE
A BEEA TS MR EE 1470 B9 AT R - K pp 1
Z(ZB-ZF B ATOHEMET -

2024 PAVVAE]

—E_OF —E=F

RMB’000 RMB’'000

ARET R AREEFIT

Salaries and allowances e MoERA 5,467 2,663
Retirement benefit scheme contributions iR /K7& F 5 &4t % a4 83
5,511 2,746

The number of non-directors, highest paid employees, whose
emoluments fell within the following bands, is as follows:

HWN T T BENEEERTMAL
gZEWMT :

2024

—E-mF

Nil to RMB1,000,000 T = AR#1,000,00070 2 5
RMB1,000,001 to RMB1,500,000 A R¥1,000,001;t = AR%1,500,0007T 2 -
4 5

During the year, no emolument has been paid to these
individuals as an inducement to join or upon joining the Group;
or as compensation for loss of office (2023: Nil).

There was no discretionary bonus paid or payable to any of the
highest paid employees during the year (2023: Nil).

MOODY TECHNOLOGY HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff Bt 3 $R sk it f

16. LOSS PER SHARE
(a) Basic loss per share
From continuing and discontinued operations

The calculation of the basic and diluted loss per share
is based on the following:

For the year ended 31 December 2024
BE—E_FEf —H=F—HILFE

16. BRE#E

(a)

BREXEE
BECERORIFEERY
SRR B EE AR T AR
e

2024 2023
—E-NE —E=F

RMB’000 RMB’000
AR®T T ARBFT

Loss for the year attributable to owners 5+ & &% E AR & # 5 E 12

of the Company used in the basic FTRAZARRIHA A
and diluted loss per share calculation FEiHFREE (88,389) (811,388)

Number of shares

R4 B E

2024
—s-mE

Weighted average number of ordinary ATEERERNESEMAZ

shares in issue during the year used FARAEBEITREE
in basic and diluted loss per share T B A I
calculation

3,716,287,912 3,424,865,075

HWHNERGERA T
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

16 LOSS PER SHARE (Continued)

(a)

(b)

122

Basic loss per share (continued)
From continuing operations

The calculation of the basic and diluted earnings per share
from continuing operations is based on the following:

Attributable to owners of the Company
Loss for the purpose of calculating

16. BREB =
(a) BREXREFEEw
HFEEEER
BEKEEFNEREARREEEE
TIRBEATERETE

EYNCE PN T
5 55 I 2 A5 8 P

2024
—E-mF

2023
—E-=F

RMB’000
ARETIT

RMB’000
AR®T T

basic loss per share R E 18 (88,389) (811,388)
Less: Loss for the year from discontinued W AEEDRIEEETE
operations HEs 18 63,198 34,906
Loss for the purpose of calculating basic and FHEIFE KL E K TR
diluted loss per share from continuing EARREEEEMA
operations w & B (25,191) (776,482)

The weighted average numbers of ordinary shares used as
denominators in calculating the basic and diluted loss per
share are the same.

From discontinued operation

Basic and diluted loss per share from the discontinued
operations is RMB0.02 per share (2023: RMBO0.01 per
share) , based on the loss for the year from discontinued
operations attributable to the owners of the Company
of approximately RMB63,198,000 (2023: approximately
RMB34,906,000) and the denominators used are the
same as those detailed above for both basic and diluted
loss per share.

Diluted loss per share

Diluted loss per share is same as the basis loss per share as
the Company did not have any dilutive potential ordinary
share during the two years ended 31 December 2024 and
2023.

MOODY TECHNOLOGY HOLDINGS LIMITED
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(b)

AEESREAREEEREREST
B RBUINE F B R AR -

BERIBEEK

BARDNAEE ANEEERIEEEETR
FAEEHAREE3,198,0005T (=
=== 4 AR®34,906,0007T)
ME FYFMARSREAREEE
ERHRDEFE  BERIECEER
NERERALRBEEEASRARE
002 (ZZE=_=F: R AREO0.01
JL) °

BREBES
HRARFTREBEEZE T -_NFR_F
—=F+ A=+ —HIEREFER
EAMBEE ST RN WEREE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff Bt 3 $R sk it f

17. DISCONTINUED OPERATION

During the year, the Group’s factory located in Huangmei
Town of Huangmei County, Hubei Province, People’s Republic
of China, which has been pledged as collateral for certain
borrowings with a local bank, were transferred to the bank
following two unsuccessful auctions. This transfer served as
partial settlement for the outstanding borrowings. With the
completion of the disposal, the manufacturing operation
associated with the disposed factory ceased during the reporting
year. The results of the discontinued operation for the period
from 1 January 2024 to 31 December 2024 have been included
in the consolidated statement of profit or loss and other
comprehensive income as follows:

Loss for the year from discontinued operation:

17.

For the year ended 31 December 2024
BE—F-_FE+ - A=+—HIFFE

CRIEEEER

FR - AEEBMNAREARLIMERILE
SIS EEENTH(E FRLEAE R
TETEENEKEY) #ﬁumz%w&
BWEETZRT WEERDREEE
HeF -BELETH ﬁaﬁﬁlﬁﬁ
%m%?%ﬁaﬁﬁiifmﬂi SRS
HREERN -_E-_NE-—F—HE_-Z
“HE+ A=+ BB EED
AGHEREEMEEMBERDOT

ERILEREXRB 2 FABE:

Fabrics
(IR
2024 2023
—E_ME —E=F
RMB’'000 RMB’000
AR® TR ARETT
Revenue e 5 - 13,600
Cost of sales HE R AN - (13,670)
Gross loss Ei8 - (70)
Other income ﬁﬁﬂuﬁU\ 801 1,591
Loss arising from settlement on borrowing 51&E £ RE 4 7 B8 (20,518) -
Impairment losses of trade and other f’f%&ﬁ{ﬂﬁﬂ&zmlﬁﬂﬁﬁﬂé
receivables (7,520) (8,269)
Impairment losses of prepayments AN FIEREEE - (1,719)
Net foreign exchange gains b 5 s 5 5 5,848 5,604
General and administrative expenses —MEITHRAX (24,345) (13,714)
Finance costs BhE KA (17,464) (18,249)
Loss before tax BRELATE R (63,198) (34,826)
Income tax expense FTisBifA X - (80)
Loss for the year from discontinued ZAYNSIE/ ZS DN S e
operation attributable to owners of the ¥BFEBIE
Company (63,198) (34,906)

MENEROGBERAF
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For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

17. DISCONTINUED OPERATION (continued) 17. ERUERER R @
Loss for the year from discontinued operation includes the CRLREXEBCFREBREENTFE
followings:

Fabrics
R

2024 2023

—E_OE —E-—4F
RMB’000 RMB’000
AR®T T ARET T

Cost of inventories sold EEFEKAR - 9,421
Depreciation of property, plant and WE - BB LRETE

equipment 12,603 13,589
Depreciation of right-of-use assets FREEENE 338 406
Impairment losses of trade receivables B 5 WA R EE B 418 96
Impairment losses of other receivables H e R RV E B 1R 7,102 8,173
Impairment losses of prepayments A RIBREEE - 1,719
Loss on written-off of property, plant and  #1% « 5B & R EifsEE 18

equipment 10,031 -
Loss arising from settlement of borrowings J&51& & % E 4 2 18 20,518 -
Staff costs 8 T
— Salaries, bonuses and allowances — &~ JEAL N ERL 184 1,920

Cash flows from discontinued operation: ERIEREEBNRSRE -

2024 2023
—E-_NE —E-=F

RMB’000 RMB’000
AR®T T ARBT T

Net cash (used in)/generated from KEES (FTA) /B Ee

operating activities PR (462) 170
Net cash inflow from investing activities KEEHRS RN FRE - 3
Net cash outflow from financing activities B RS & mHFEE - (110)
Net cash (outflows)/inflows Be (i), RAFHE (462) 63
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff Bt 3 $R sk it f

18. PROPERTY, PLANT AND EQUIPMENT

For the year ended 31 December 2024
BE—E_FEL A=+ —HIFE

18. ¥ - BERR®E

Office
Machinery equipment
and and Motor  Construction
Buildings equipment furniture vehicles in progress Total
HE BAERE
By ET k&R ] ERIR )
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ARMTR  ARMTn  ARBTx  ARMTR  ARETR
Cost S
At 1 January 2023 R-E--%-F-H 241,925 116,562 811 159 1,960 361,417
Acquisition of subsidiaries WEHBAR 17,441 8,190 457 73 - 26,161
Additions NE - 481 783 9 - 1273
Disposal e - (79 - - - (79)
Exchange difference EXEE - - 2 15 - 17
At 31 December 2023 and RZB-=FE+-F=+-HEK
1 January 2024 ZEIME-F-A 259,366 125,154 2,053 256 1,960 388,789
Additions HNE - - n 6,336 - 6,407
Derecognition upon settlement of B 2 i 4 B2 (Fit140)
borrowings (note 40) (241,925) 6) - - (1,960) (243,891)
Write-off i - (116,861) (1,356) (159) - (118,376)
Exchange difference ERZE - - 61 110 - 171
At 31 December 2024 RZZ2-ME+=A=1-A 17,441 8,267 829 6,543 - 33,100
Accumulated depreciationand ~ RiHTEREE
impairment
At 1 January 2023 R-E-=F-F-H 90,857 101,201 754 146 - 192,958
Charge for the year Emi 12,504 4,502 M 19 - 17,237
Disposal He - (1) - - - (1)
Exchange difference ERZE - - 1 15 - 16
At 31 December 2023 and RZE-=%#+-R=1-BEk
1 January 2024 “E-_ME-R-H 103,361 105,692 %7 180 - 210,200
Charge for the year ERzH 10,824 3336 106 567 - 14,833
Derecognition upon settlement of B3 (& 2K |- 57 (M 340)
borrowings (note 40) (111,851) (6) - - - (111,857)
Write-off i - (106,426) (672) (146) - (107,244)
Exchange difference EiZE - - 54 4 - 58
At 31 December 2024 RZ2Z@mE+ZA=1-A 2,334 2,596 455 605 - 5,990
Carrying amount BEfE
At 31 December 2024 RZBZME+ZA=1-A 15,107 5,691 374 5,938 - 27,110
At 31 December 2023 RZEZ=F+-f=1-8 156,005 19,462 1,086 76 1,960 178,589

MENEROGBERAF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024

BE—

18.

19.

126

—AFEF A= —HUtFE

PROPERTY, PLANT AND EQUIPMENT (continued)

As at 31 December 2024, buildings of the Group with
carrying amount of approximately RMB14,767,000 (2023:
RMB137,409,000) and machinery and equipment of the Group
with carrying amount of nil (2023: RMB1,266,000) were
pledged as collateral for certain borrowings of the Group (note
26).

The Group has carried out a review of the recoverable amount
of its property, plant and equipment as at 31 December
2024 and 2023 with reference to the valuation performed by
an independent valuer, Peak Vision Appraisals Limited. The
recoverable amount is assessed based on fair value less cost
of disposal by using depreciated replacement cost approach
which involves observable and unobservable inputs, including
replacement cost, estimated useful life and residual value, under
level 3 fair value measurement. During the two years, there
were no change in the valuation techniques used.

During the year ended 31 December 2024 and 2023, no

impairment losses was recognised in the profit or loss in respect
of property, plant and equipment.

RIGHT-OF-USE ASSETS

18.

19.

ME BERREw®

RZE-_WF+=—_A=+—8  XEEKE
HEHARK14,767,00070 (Z T =4 :
AR #137,409,0007T) B E Y LA KA
%lﬁﬁﬁfﬁiﬁfrﬂ—f:zi CARE
1,266,0007T) HI ik 28 & 8 B I IRE AR &
l%ﬁﬁ*”m%fﬁ%ﬁﬂuu(ﬁﬁzzm

AEEE2EBUGEMEETEERA

AETHGE BHER T _NER-
Z_=F+-_A=+—HHOYE BER
RBHOAKWO S - J S BEERE=
MAFEABTOFEZTEXAOE OF KA
BERENTABRERARE  BREEENAL
EEr Al EAF R RFEREE) - LAFER

BB L AR BF A < AR P {2 O 1A
R EE -

HE_Z-_WFR-_Z-_=F+-A=+—
EJJ:fFf MEMRME  BERZENE
e EETE -

EHEEE

Leasehold

land and land Lease
use right office Total

HELTHE HE
X3 A o NP Mt
RMB'000 RMB'000 RMB'000
ARBT R ARB TR ARBT R
At 1 January 2023 RZE-=F—H—H 16,220 473 16,693
Acquisition of subsidiaries W ks R B R E 11,230 - 11,230
Additions V= - 6,879 6,879
Termination of lease WIEHE - (97) (97)
Depreciation e (759) (2,269) (3,028)

At 31 December 2023 and Eéfgi_i‘f' A=+—8k

1 January 2024 —Z-NFE—HF—H 26,691 4,986 31,677
Additions wE - 312 312
Derecognition upon EEERBRALER

settlement of borrowings (Kizta0)

(note 40) (15,475) - (15,475)
Termination of lease KIEHE - (713) (713)
Depreciation e (706) (2,290) (2,996)
At 31 December 2024 R-ZZB-N¥+=-A=1+—-H 10,510 2,295 12,805

MOODY TECHNOLOGY HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff Bt 3 $R sk it f

19 RIGHT'OF'USE ASSETS (Continued)

As at 31 December 2024, leasehold land of the Group with
carrying amount of approximately RMB10,510,000 (2023:
RMB26,691,000) were pledged as collateral for certain
borrowings of the Group (note 26).

Lease liabilities of approximately RMB2,353,000 (2023:
RMB5,006,000) are recognised with right-of-use assets of
approximately RMB2,295,000 (2023: RMB4,986,000) as at 31
December 2024.

For the year ended 31 December 2024
BE—E_FEL A=+ —HIFE

19. FAEEEw

R-ZE-MFE+-—A=+—H AEEEE@
B4 A AR10,510,000C (ZE == :
ANER#26,691,00070) WA E B HIFIE
AEBEETERNER R (MFE26) -

R-ZE-_NWE+-_A=+—H -HE&
BEH ARM2,353,000 (ZE=-=4:
AR #5,006,0000T) Bi{E BEEELH A
R 2,295,000 (ZE - =F: AR
4,986,0007T ) HERR °

2024
—E-E

RMB’000
ARBT T

Depreciation expenses of right-of-use assets {FAREEEITER X 2,996 3,028

Expenses relating to short-term lease
(included in cost of sales and general and
administrative expenses)

Interest expenses on lease liabilities

Gain on the termination of right-of-use
assets

EREBEENRX
(FREASHERA R — K
THFEX)

HEABMNERX

RILEREEENS

24 201
184 226
(33) (8)

The Group leases offices and factory for its operations. Lease
contracts are entered into for fixed term of two to three years
(2023: two to four years). Lease terms are negotiated on an
individual basis and contain a wide range of different terms
and conditions. In determining the lease term and assessing
the length of the non-cancellable period, the Group applies the
definition of a contract and determines the period for which the
contract is enforceable.

In addition, the Group owns several industrial buildings where
its manufacturing facilities and office buildings are primarily
located. The Group is the registered owner of these property
interests, including the underlying leasehold land. Lump
sum payments were made upfront to acquire these property
interests.

The Group has carried out a review of the recoverable amount
of its leasehold land as at 31 December 2024 and 2023 with
reference to the valuation performed by an independent
valuer, Peak Vision Appraisals Limited. The recoverable amount
is assessed based on fair value less cost of disposal by using
direct comparison approach which involves observable and
unobservable inputs, including market price per square, under
level 3 fair value measurement. During the two years, there
were no change in the valuation techniques used.

AEBELSEXBREBERRELESE °
HEAHNREERRMFE=FIL(=F
“ZF MEERSE) - HEGHRRIIABEA
HEETER LTEZETENKERE
R o 7O TE AR A K BT 5 T AT BOH B A9
BRE AKRERAAGONTEE UEBETE
BHAAITHOHR -

B 51+ 7 8 1 7 B A AR
KAEFE M TEAME - AREARSNE
MMM TS A - B IEHEREE i -
BRBZENEES DEEXN—RE
3 -

AEBEC2EFHUMGEMEBIHEERD
AETHEE BFHER T _OFK—
E_=F+-A=t—BNHEEL N
WEeE AT EeRERAE=RAAFE
AETHERLEE S RATBR LT AE
RBABE  BEEBFHIAME) ARF
B B B AVERT A - RER - TS
M ERMY EEE -

MHENMEROGBERAF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FE_FEf - A=+—HIFE

19 RIGHT'OF'USE ASSETS (Continued)

For the year ended 31 December 2024 and 2023, no
impairment of leasehold land was made, as its recoverable
amount was higher than its carrying amount as at 31 December
2024.

INTEREST IN AN ASSOCIATE
Investment in an associate

20.

19.

20.

FRAEEEw

BE_Z-_NMER_FT_=Ft+-A=1—
HIEFE BRrEETHMNAKREeES
RER-F-_MF+-_A=1+—HZKH
B - AUt &S HEE 3 E L RE -

R—EBELTNESR
R—EBEQAANRE

2024 2023
—E-MEFE —E=F
RMB’000 RMB'000
AR®T ARET T

Unlisted investments: JEFHIEE :
Share of net assets DIEEEFE - -
Goodwill Bk 60,909 60,909
60,909 60,909
Impairment loss BB EE (60,909) (60,909)

Details of the Group’s associate at 31 December 2024 and
2023 are as follows:

Issued and
paid up capital
ERTRAZRA

Place of
incorporation

EaU AR R

Percentage of
ownership interest

RREREFAEEIML

2024

—ECME

AREBR T _NMFEFR-_T_=%F+_A
=t —HHBERRFEBNT

Principal activities and

place of operation

TERBEREEHE
2023

it St

Baixin (China) Co., Limited The PRC RMB100,000,000
BE(PE)ERAF HE AE#100,000,0007

50%

50%  Manufacturing and sales of yarn and

cotton fabric, the PRC
HWERHEYBERER B

The associate suspended the production since the year ended
31 December 2018. All assets were fully impaired.

The Group has not recognised loss for the year amounting to
RMBS5,816,000 (2023: RMB5,805,000) for the associate. The
accumulated losses not recognised were RMB70,822,000 (2023:
RMB65,006,000).

MOODY TECHNOLOGY HOLDINGS LIMITED
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BEARNABE-E-\F+-A=+—
AL FERE - Fih & EC BB -

AEEBTEBRBE AN AFEEIE
AR #5,.816,000L (ZE=Z=F : AR¥
5,805,0007T) - KRERZ EFTEEA A
R 170,822,000 (ZE =% : AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff Bt 3 $R sk it f

For the year ended 31 December 2024
BE—E_FEf —H=F—HILFE

21. INVENTORIES 21. FE

2024 2023
—EMEF —E_=F

RMB’000 RMB’000
ARET T ARBTT

Raw materials R 6,654 5,946
Work-in-progress T2 21,250 21,432
Finished goods 2K G 12,333 19,220
40,237 46,598
22. OTHER CURRENT ASSETS 22. HERBEE
The Group has recognised the following other current assets: AEBEHRBUTHMRESEE :

2024 2023
—EMmEF —E-=F

RMB’000 RMB’000
AR®T T ARBFT

Other current assets Him#&EE 7,461 1,136
The other current assets represented for the digital marketing Hi B EERERE=FFTRIRENEEN
service business data purchased from the third party platforms HTE RS EREIE - RE I BikAE
provider, are recognised as other current assets in the HHERAREMRDEELDBERRBDEE -

consolidated statement of financial position and classified as
current assets.

MENEROGBERAF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

23. TRADE AND OTHER RECEIVABLES 23. EZREMEWRRIE

2024 2023
—E_-_MF —E_=F

RMB’000 RMB'000
ARBT R ARBTT

Trade receivables (note 23(a)) 2 5 rEWEIE (M 7E23(a) 15,770 18,993
Less: Impairment losses for trade W B S EWGRIE 2 REEE

receivables (note 23(a)) (Bf3¥23(a)) (645) (535)

15,125 18,458

Prepayments B FIR 87,746 87,753

Less: Impairment losses for B TR RIE 2 REE R

prepayments (86,574) (86,574)

1,172 1,179

Other receivables Ho 4t JE IR 25,531 23,679
Less: Impairment losses for other B B EMGRIE 2 RE B R

receivables (16,521) (9,519)

9,010 14,160

Deposits Be 935 1,245

26,242 35,042

(a) Trade receivables

The Group's trading terms customers are mainly on credit.
The credit terms generally 90 days (2023: 90 days). Each
customer has a maximum credit limit. For new customers,
payment in advance is normally required. The Group seeks
to maintain strict control over its outstanding receivables.
Overdue balances are reviewed regularly by the directors.

1 3 0 MOODY TECHNOLOGY HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff Bt 3 $R sk it f

23. TRADE AND OTHER RECEIVABLES (continued)
(a) Trade receivables (continued)

The ageing analysis of trade receivables based on the
invoice date, and net of allowance, is as follows:

Within 1 month IKEDEEA
Over 1 month but less than 3 months

9fEl A LA

Over 9 months

AR LB
Over 3 months but less than 6 months  31E B LA LB
Over 6 months but less than 9 months 61 B LA 1B

For the year ended 31 December 2024
BE—F-_FE+ - A=+—HIFFE

BEZREMEVRREw

(a) ESERFRE@
B REWERIE (FHkEE) RS ER

B ZBREE DT

2024 2023

—E-@mE -
RMB’000 RMB’000
ARBTT  ARETT
7,392 9,994
& A 5,318 7,807
& A 719 239
& A 709 418
987 -
15,125 18,458

As of 31 December 2024, trade receivables of
approximately RMB2,262,000 (2023: RMB657,000) were
past due but not impaired. These trade receivables related to
customers for whom there was no recent history of default.

The Group does not charge interest or hold any collateral
over these balances.

The Group applied simplified approach to provide the ECL
as prescribed by IFRS 9. The impairment methodology is
set out in notes 5(p) and 7(b) to the consolidated financial
statements.

Details of impairment assessment of trade and other
receivables for the years ended 31 December 2024 and
2023 are set out in note 7(b) to the consolidated financial
statements.

24. BANK AND CASH BALANCES

R-_E—_NWE+_RA=+—H 85
JEUL FRIB 49 AR #2,262,0007T (= Z
— =% : AR#657,0007T) B # HIE
KBE - ZEE 5 ERFEE T
BENCENEFEER -

ARER B0 B % A AR MERR) B S
BEFERm -

AEBRAE T ERER B RE
HRIEIRRETRIBBEERE - M
BRI G G 75 & K 7E5(0) &
7(b) °

BE_Z_NMER_FT_=F+_H
=T BIEFE BE5REMEBKR
R ERGOFBENE HYHRE
BEE7(b)

24. RITRBEHER

WA

2024 2023
—E-UE o=

RMB’000 RMB‘000

AR¥T T ARETFTT

RMB AR 672 3,949
usD ETT 5,582 962
HK$ BT 2,013 12,466
8,267 17,377

MHENMEROGBERAF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024

HE—

24.

25.

EopFEF —A=+—HIFFE

BANK AND CASH BALANCES (continued)

As at 31 December 2024, the bank and cash balance of the
Group's subsidiaries in the PRC denominated in RMB amounted
to approximately RMB672,000 (2023: RMB3,943,000).

Conversion of RMB into foreign currencies is subject to the
PRC’s Foreign Exchange Control Regulations and Administration
of Settlement, Sale and Payment of Foreign Exchange
Regulations. However, under the PRC’s Foreign Exchange
Control Regulations and Administration of Settlement, Sale
and Payment of Foreign Exchange Regulations, the Group is
permitted to exchange RMB for other currencies through banks
authorised to conduct foreign exchange business.

24. RITRBEEE B w

W_ZE-NF+-A=+—8" ZIKEIBAEP
Bl B A RIAARBENERITRAS
B4 B ANRIE672,0007T (Z T - =4F : /\E
#3,943,0007T) ©

AR 515 BN 785 (b BN & Il G 1)
(W - SERNEEEREIRE - AW
RIBCT BISMNE B BlRD]) RCEE - SER
NETERT)  AKEEEDBERELE
TNEXBZRITHBARELBAEME

TRADE AND OTHER PAYABLES 25. ESRHEHMENRE

2024

—E_MF
RMB’000 RMB’'000
ARET T ARETTT
Trade payables E P EMNFIE 34,584 32,445
Salary payables ANERL 26,147 29,822
Interest payables e 72 88,218 120,033
Other payables and accruals (note) HEa e RIE L ERTE R (M) 70,541 54,533
219,490 236,833

Note: Amounts due to directors of approximately RMB274,000 (2023:
Nil) were included in the other payables and accruals. The
amounts due are unsecured, interest-free and repayable on
demand.

Trade payables

An ageing analysis of trade payables at the end of the reporting
period, based on the invoice date, is as follows:

M : ENEEZHIEHARE274,00057T (=
ToZF E B AHRMBENRER
JEETER - % SENRBEAEERA &
BRBLRENRERE -

B 5 ENRE
ﬁﬁiwxmﬁ% B HI E 5 R FURER

RMB'’ 000 RMB’000

AR¥T T AREFIT

Within 3 months 3@ A A 6,780 4,541
Over 3 months but less than 12 months 31& A LA 1B R 121E A - 3,289
Over 12 months 1218 B A £ 27,804 24,615
34,584 32,445

1 3 2 MOODY TECHNOLOGY HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff Bt 3 $R sk it f

For the year ended 31 December 2024
BE—E_FEL A=+ —HIFE

26. BORROWINGS 26. B

Current: ok .

Secured borrowings (note) AR () 6,439 147,662

Unsecured borrowings (note) EE AR AR (M) 97,030 52,709

103,469 200,371
Non-current: e R
Secured borrowings (note) BEE ) 18,691 -
122,160 200,371

Note: M 5
As at 31 December 2024, borrowings amounted to approximately RZZZWNFEF+—A=+—H AEEBHARE
RMB97,030,000 (2023: RMB162,864,000) were overdue. As a result, 9],030,09075\(:?::@  NR#162,864,000
the Group is subject to a penalty interest expense during the overdue JC) e R E @ - Bt - AR E B B
period. MR -
The Group’s borrowings of approximately RMB19,470,000 (2023: AN EE K AR #19,470,0007T (ZF — =
RMB129,626,000) were secured by its property, plant and equipment F: AR %129,626,0000T) B E WX BE R
(note 18) and right-of-use assets (note 19), and approximately R (Mt 18) R REE E (I 19) EE A
RMB5,660,000 (2023: RMB18,036,000) were secured by the properties il #) A\ K %5,660,0007T (—F — =4 : AR
with corporate guarantee provided by the former shareholders of Leader 18,036,0007T ) Bl f 71| 52 58 1 £ 170 &) i st BRAE i
Elastic and personal guarantee provided by the former directors of DNAEREAERE GRS S SE BT AR
Leader Elastic, Mr. Ma Chun Hing and Mr. Lim Fung Yiu, who are also AR IR I A (15 55 I 23 70) 52 o8 M 86 ) 1) SE 422 AR
the non-controlling shareholders of Leader Elastic. FO)TRME A ERA Y E(EERA -
The effective interest rates and default interest rates on borrowings BE_T_ME+ A=+ —HILFEERNE
were ranging from 3.16% to 11.99% and 4.73% to 11.99% (2023: BRERERENFES RN F3.16%%211.99%
3.07% to 11.99% and 5.00% to 11.99%) per annum respectively for N4.73%ZE11.99% (ZZFE - =F :3.07%=
the year ended 31 December 2024. 11.99% }5.00%%=11.99%) °
The carrying amounts of the Group’s borrowings are denominated in AEBEBRZETDERATEEFE

the following currencies:

HKS BT 5,660 18,037
RMB AR 116,500 182,334
122,160 200,371
The maturity profile of the carrying amount of the borrowings is EREEEMIBRBASTHOT
analysed as follows:

2024
—E-MEF
RMB’000
AR¥T T
Within one year —F AR 103,469 200,371
Within a period of more than one year —F A ETEARFHR
but not exceeding two years 779 -
Within a period of more than two years MIEE LA B8 T 5 HR
but not exceeding five years 17,912 -
122,160 200,371

MHENMEROGBERAF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

27. LEASE LIABILITIES 27. HE&EE
Present value of
Minimum lease payments minimum lease payments
REHERT BEREAREE
2024 2024
—E-NE Fo=t —E-ME
RMB'000 RMB'000
ARETT T ARBTT AREFTL
Within one year —ELR 1,577 2,918 1,489 2,7
More than one year, but not exceeding two years —F M ETBBME 877 1635 864 1,546
More than two years, but not exceeding five years FIEMEETRBRE - 760 - 749
2,454 5,313 2,353 5,006
Less: Future finance charges B ARBENE (101) (307  N/ATFER NA T ER
Present value of lease obligations HEEMRE 2,353 5,006 2,353 5,006
Less: Amount due for settlement within B ER 12 HAREETE
12 months (shown under current liabilities) (ARBARETIIT) (1:489) 2,711
Amount due for settlement after 12 months R 12 RA%EESE 864 2,295
The ranging incremental borrowing rates applied to lease HRREEBRZIESEHFIEEERS1%
liabilities were 5.1%-6.0% (2023: 5.0%-6.0%). 26.0% (ZE-_=F :5.0%%26.0%) °
All lease liabilities are denominated in RMB. FEREABHUARKEE -
28. DEFERRED INCOME 28. IEZEW A

2024 2023
—E-WE —E=F

RMB’000 RMB’000
ARBT R ARETT

Government grants relating to ERFAE A+ i [ 4 (AR AR
leasehold land and land use right EHENBNESE - 12,162

1 3 4 MOODY TECHNOLOGY HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff Bt 3 $R sk it f

28 DEFERRED INCOME (Continued)

The movements of deferred income during the year are as

For the year ended 31 December 2024
BE—E_FEf —H=F—HILFE

28. IEFEW A @0

EEWARFARANESHIIMT

follows:

2024 2023
—E-ME T =F
RMB’000 RMB’000
ARET T ARET T
At 1 January ®n—HA—H 12,162 12,474
Amortised as income BB A (286) (312)

Derecognition upon settlement of EEBRIEKRIEER
borrowings (note 40) (BF7E40) (11,876) -
At 31 December R+-—A=+—8H - 12,162

29. DEFERRED TAX LIABILITIES

The analysis of deferred tax liabilities as follows:

Deferred tax liabilities EEMIRAE

EEBEEE

EXERBRENDITT

2024 2023
—EZF —E-=F

RMB’000
AR®T T

RMB'000
ARETT

1,469 2,147

The deferred tax liabilities are in relation to fair value gain on
property, plant and equipment and right-of-use asset upon
acquisition of subsidiaries (note 38).

At the end of the reporting period the Group has unused
tax losses of approximately RMB30,864,000 (2023:
RMB16,273,000) available for offset against future profits
for continuing operations. No deferred tax asset has been
recognised due to the unpredictability of future profit streams.
Included in unrecognised tax losses are losses of approximately
RMB24,217,000 (2023: RMB11,260,000) that will expire in five
years. Other tax losses may be carried forward indefinitely.

BRI R E AR WEHE R RRYE
BB REBAREREEEZ A FERS
(B3E38) °

RBESER AEETAEREFEL
BEBHARAREFNNOAHEREBEY
AR#30,864,000L (ZE=Z=F : AR
#16,273,00070) ° MR T8 OB K 2R &
FF WA BRECHEEE - RERH
EHEEBBEEAREFANEHNEELO A
R#24,217,0000 (ZE_=F: AR
11,260,0007T)  E A F{ 1B & 18 0] &R HA A4S
i

HERBERAERA D
2@%%%5135
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

30. SHARE CAPITAL

30. B4

Number of
ordinary shares
EERYA
‘000 HK$'000
Tt FET
Authorised: EE
At 1 January 2023, 31 December 2023, R-ZB-=%-f—-H ZB==F
1 January 2024 and 31 December 2024 +ZA=+—-B -ZE-NF-A-H
R-B-ME+-A=1—-H 20,000,000 2,000,000
At 1 January 2023 at HK$0.1 per share RZEZ=F-R—REER1ET 90,332 9,033
Issue of scheme shares under specific mandate  REFRIREEITHER D (Hi@)

(note (a)) 3,262,705 326,271
Placing of new shares under general mandate RE—REERE RN (F3b)

(note (b)) 133,690 13,369
Placing of new shares under general mandate RE—REERE RN (F30)

(note (c)) 64,230 6,423
Placing of new shares under general mandate RE—REERE RN (F3d)

(note (d)) 50,810 5,081
At 31 December 2023 and 1 January 2024 at RZFZ=F+ZA=1+—RHK

HK$0.1 per share T ME-A-BEBROIEL 3,601,767 360,177
Placing of new shares under general mandate ~ R{E—RIREREH R (Hizk(e)

(note (e)) 200,000 20,000
At 31 December 2024 at HK$0.1 per share R-B-BE+ZA=t-REEBR01ETR 3,801,767 380,177
Equivalent to RMB’000: ZEARETR:

At 31 December 2023 N_E-=F+-A=1+—H 318,424
At 31 December 2024 R-B-ME+ZA=1-H 336,995
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff i1 % R R M

30 SHARE CAPITAL (Continued)

Notes:

(a)

On 4 January 2023, an aggregate of 3,262,705,241 Scheme
Shares were allotted and issued to the Scheme Creditors at the
agreed price of HK$0.317 per Scheme Share with totally of
approximately HK$1,034.28 million (equivalent to RMB911.50
million) for settlement of all the Admitted Claims of the Scheme
Creditors. Upon the completion of the settlement, approximately
HK$326.27 million (equivalent to RMB287.54 million) and
HK$1,566.10 million (equivalent to RMB1,380.19 million)
were credited against share capital and contributed surplus
respectively. Details of the above are set out in the Company’s
announcements and circulars dated 11 November 2020, 11 April
2022, 18 May 2022, 9 June 2022, 28 June 2022, 21 July 2022, 5
September 2022 and 4 January 2023 respectively.

On 8 June 2023, the Company entered into the Placing
Agreement with the Placing Agent pursuant to which the
Company appointed the Placing Agent as its agent to procure
not less than six Placees to subscribe up to 200,000,000 Placing
Shares at a price of HK$0.49 per Placing Shares under general
mandate. The Placing was completed on 3 July 2023 and an
aggregate of 133,690,000 Placing Shares were successfully
placed. The net proceeds from the Placing (after deducting the
placing commission payable to the Placing Agent and other
expenses incurred in the Placing), after deduction of share issue
expenses of approximately HK$0.60 million, was approximately
HK$64.90 million (equivalent to approximately RMB60.14
million). Details of the Placing were disclosed in announcements
of the Company dated 8 June 2023 and 3 July 2023.

On 7 August 2023, the Company entered into the Placing
Agreement with the Placing Agent pursuant to which the
Company appointed the Placing Agent as its agent to procure
not less than six Placees to subscribe up to 100,000,000 Placing
Shares at a price of HK$0.95 per Placing Shares under general
mandate. The Placing was completed on 30 August 2023 and an
aggregate of 64,230,000 Placing Shares were successfully placed.
The net proceeds from the Placing (after deducting the placing
commission payable to the Placing Agent and other expenses
incurred in the Placing), after deduction of share issue expenses
of approximately HK$0.40 million, was approximately HK$60.61
million (equivalent to approximately RMB56.40 million). Details
of the Placing were disclosed in announcements of the Company
dated 7 August 2023 and 30 August 2023.

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

30 SHARE CAPITAL (Continued)

Notes: (Continued)

(d)

138

On 27 September 2023, the Company entered into the Placing
Agreement with the Placing Agent pursuant to which the
Company appointed the Placing Agent as its agent to procure
not less than six Placees to subscribe up to 100,000,000 Placing
Shares at a price of HK$0.95 per Placing Shares under general
mandate. The Placing was completed on 20 October 2023 and an
aggregate of 50,810,000 Placing Shares were successfully placed.
The net proceeds from the Placing (after deducting the placing
commission payable to the Placing Agent and other expenses
incurred in the Placing), after deduction of share issue expenses
of approximately HK$0.30 million, was approximately HK$47.96
million (equivalent to approximately RMB44.98 million). Details
of the Placing were disclosed in announcements of the Company
dated 27 September 2023 and 20 October 2023.

On 20 May 2024, the Company entered into the Placing
Agreement with the Placing Agent pursuant to which the
Company appointed the Placing Agent as its agent to procure
not less than six Placees to subscribe up to 300,000,000 placing
shares of a price of HK$0.10 per placing share under general
mandate. The Placing was completed on 5 June 2024 and an
aggregate of 200,000,000 Placing Shares were successfully
placed. The net proceeds from the Placing (after deducting
the placing commission payable to the Placing Agent and
other expenses incurred in the Placing), after deduction of
share issue expenses of approximately HK$0.20 million, was
approximately HK$19.79 million (equivalent to approximately
RMB18.38 million). Details of the Placing were disclosed in the
announcements of the Company dated 20 May 2024 and 5 June
2024.

MOODY TECHNOLOGY HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff Bt 3 $R sk it f

30 SHARE CAPITAL (Continued)

31.

The holders of ordinary shares are entitled to receive dividends as
declared from time to time and are entitled to one vote per share at
meeting of the Company. All ordinary shares rank equally with regard to
the Company’s residual asset.

The Group's objectives when managing capital are to safeguard
the Group's ability to continue as a going concern and to maximise
the return to the shareholders through the optimisation of the debt
and equity balance. The capital structure of the Group comprises all
components of shareholders’ equity.

The Group reviews the capital structure frequently by considering the
cost of capital and the risks associated with each class of capital. The
Group will balance its overall capital structure through the payment of
dividends, new share issues and share buy-backs as well as the issue
of new debts, redemption of existing debts or selling assets to reduce
debts. No change was made in the objectives, policies or processes for
managing capital during the years ended 31 December 2024 and 2023.

The only externally imposed capital requirement for the Group is that
in order to maintain its listing on the Stock Exchange, it has to have a
public float of at least 25% of the shares. The Group has maintained a
sufficient public float to comply with the Listing Rules from the date of
the Listing.

RESERVES

The amounts of the Group's reserves and movements therein
are presented in the consolidated statement of profit or loss
and other comprehensive income and consolidated statement of
changes in equity.

Nature and purpose of reserves
(a) Contributed surplus

The contributed surplus represents the difference between
the par value of the shares of the Company and proceeds
received from the issuance of the shares of the Company.

For the year ended 31 December 2024
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024

HE—

EopEF - A=+—HILFE

31 RESERVES (Continued)
Nature and purpose of reserves (continued)

(a)

(b)

(c

(d)

140

Contributed surplus (continued)

Under the Companies Act 1981 of Bermuda, the
contributed surplus account of the Company is available
for distribution. However the Company cannot declare or
pay a dividend, or make a distribution out of contributed
surplus if:

— itis, or would after the payment be, unable to pay
its liabilities as they become due; or

—  the realisable value of its assets would thereby be
less than the aggregate of its liabilities and its issued
share capital and share premium accounts.

Capital reserve

The capital reserve of the Group mainly represents the
reserve arising from the Group reorganisation.

Statutory reserve

In accordance with the PRC Company Law and the
Group’s PRC subsidiaries’ articles of association, the
Group’s PRC subsidiaries are required to allocate 10% of
its profit after tax as determined in accordance with the
relevant accounting principles and financial regulations
applicable to PRC companies to the statutory reserve until
such reserve reaches 50% of the registered capital. The
appropriation to the reserve must be made before any
distribution of dividends to equity holders. The statutory
surplus reserve can be used to offset previous years’
losses, if any, and part of the statutory surplus reserve can
be capitalised as paid-in capital provided that the amount
of such reserve remaining after the capitalisation shall not
be less than 25% of the paid-in capital of the Group's
subsidiaries.

Translation reserve

Translation reserve comprises all foreign exchange
differences arising from the translation of the financial
statements of foreign operation whose functional
currency is different from that of the Company’s
functional currency.

MOODY TECHNOLOGY HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff Bt 3 $R sk it f

For the year ended 31 December 2024
BE—E_FEL A=+ —HIFE

32. STATEMENT OF FINANCIAL POSITION AND 32. XA BB BIRRAR R EEEST
RESERVES MOVEMENT OF THE COMPANY

(a) Statement of financial position of the (a) =DATHBMRAE
Company
2024
—ECmEF
RMB’'000
ARET T
Non-current asset ERBEE
Investments in subsidiaries RITBRARIRE 3,773 18,546
Current assets REBEE
Deposits and other receivables e N EH b e U 8 476 4,826
Amounts due from subsidiaries [ NEIE L] 4,916 24,029
Cash and bank balances Re MIRTTHE S 26 7,648
5,418 36,503
Current liabilities RBEE
Other payables E{th FE < 5118 7,026 5,293
Amounts due to subsidiaries FETHT B R RIFIE 380 367
7,406 5,660
Net current (liabilities)/assets e (BE) EEFE (1,988) 30,843
Net assets BEEFH 1,785 49,389

MHENMEROGBERAF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

32. STATEMENT OF FINANCIAL POSITION AND 32. XX FMB RN KRR FEZE @
RESERVES MOVEMENT OF THE COMPANY
(Continued)
(a) Statement of financial position of the (a)
Company (continued)

RATHBEMRR T @

2024 2023
—E_ME —E-=F

RMB’000 RMB'000
AR®T R AREBTT

Equity =

Share capital (note 30) AR (B 3530) 336,995 318,424
Reserves (note 32(b)) R (FF7E32(0)) (335,210) (269,035)
Total equity MRS 1,785 49,389

RIE-_RAFE=A=+—HEE=E=g

Approved and authorised for issue by the Board of
B R IR M) 3% o

Directors on 31 March 2025.

Li Wanyuan Liu Junting
FER BEE
EF EF
Director Director

1 4 2 MOODY TECHNOLOGY HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff Bt 3 $R sk it f

For the year ended 31 December 2024
BE—E_FEL A=+ —HIFE

32. STATEMENT OF FINANCIAL POSITION AND 32. XA A BMAEREEEH
RESERVES MOVEMENT OF THE COMPANY

(Continued)

(b) Reserves movement of the Company (b) XAFREERE

Other  Accumulated
reserves losses Total

Rt P L] st
RMB'000 RMB'000 RMB'000
ARBTR  ARMTR  ARETR

At 1 January 2023 RZZEZ=%-A-H 924,203 (1,859,122) (934,919)
Issue of Scheme Shares ESEE v 1,380,187 - 1,380,187
Placing of new shares under general mandate RE-REERETRD 139,630 - 139,630
Share issue expenses RAEITRY (1,236) - (1,236)
Loss and total comprehensive loss for the year FNEERZEBRER - (852,697) (852,697)
At 31 December 2023 and 1 January 2024 RIFZ=F+ZA=T-HR 2,442,784 (2,711,819) (269,035)
“E-Pm%-A-A
Share issue expenses REOBITHEX (191) - (191)
Loss and total comprehensive loss for the year ~ FREER2EFBLR - (65,984) (65,984)
At 31 December 2024 RZZ-mE+=A=+-H 2,442,593 (2,777,803) (335,210)
33. OPERATING LEASE COMMITMENTS 33. BEHASRIE
The Group as lessor AEBEESHBAA
For the year ended 31 December 2024, lease relate to motor BE—E-mNE+—A=+—HItFE - f
vehicles owned by the Group with lease terms of 3 years. The ESNAEBHANRE  FAEHAE=F -
lessee does not have options to extend the lease term and to A A EAE I 5 M & B N pATA S ER fE i i B
purchase the motor vehicles at the expiry of the lease period. EEEIGE R

MHENMEROGBERAF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

33. OPERATING LEASE COMMITMENTS (continued)
The Group as lessor (continued)

Minimum lease payments receivables on leases are as follows:

33. KREHERE W

AEEBEAEEA @
HENKEERESSTWOT :

2024 2023

—E-NEF —F_=F

RMB’000 RMB'000

AR¥T T ARETT

(Represented)

(reE5)

Within 1 year E—FN 385 -
In the second year FF 385 -
In the third year FE=F 240 -
1,010 -

The following table presents the amounts reported in profit or
loss:

Continuing operations HEREER
Lease income on operating lease EHERS KA

2023
T
RMB'000
ARBTT
(Represented)
(F=E5)

—EmF
RMB’000

AR¥TR

326 81

34. CONTINGENT LIABILITIES

During the course of business, the Group has been involved
in litigations initiated by various suppliers, customers and
lenders concerned with the contract disputes, quality of goods
and repayment of debts, including claims of insignificant
or unspecified amounts. Some of the litigations have been
concluded by the court and/or settled, while some of the
litigations are still pending judgement. Since the Group has
already accounted for these payables in the consolidated
financial statements, the directors are of the view that the
litigations will not have any significant financial impact to the
Group.

1 4 4 MOODY TECHNOLOGY HOLDINGS LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & ff Bt 3 $R sk it f

For the year ended 31 December 2024
BE—E_FEL A=+ —HIFE

35. RELATED PARTY TRANSACTIONS 35. BBES X5
The emoluments of directors during the year was as follows: FRNESIMEOT

2024 2023
—E-UE —E=F

RMB’000 RMB’000
ARMT T ARETT

Fees we 301 232
Other emoluments Hib <&
Salaries and allowances e KoER 1,314 875
Retirement benefit scheme contributions EK4E 5T &)t 7% 45 34
1,359 909
1,660 1,141
Further details of emoluments of directors and other members FAEENEMETEEBABNNE 2E—
of key management during the year are set out in notes 14 and FHBENEG B RERMT 1415 -

15 to the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FT_pFEF+-—A=+—HIIFE

36. NOTES TO THE CONSOLIDATED STATEMENT 36. € tE £ R E XM
OF CASH FLOWS

(@) Reconciliation of liabilities arising from () METBEENEBYE

financing activities

The table set forth below is the detail changes in the TRAMAEEREZHEENERE
Group's liabilities arising from financing activities, VEY  RREBENMIFRSEFH - F
including both cash and non-cash changes. Liabilities BEFEEBEABEEREC K
arising from financing activities are those for which cash RKRBEREBRAEBEHRER
flows were, or future cash flows will be, classified in the sXPOBEARETHRERENE
Group's consolidated statement of cash flows as cash &

flows from financing activities.

Lease
Borrowings Bonds liabilities Total
B %  HEER a3t

RMB'000  RMB'000  RMB'000  RMB'000
ARBTR ARMTR ARMTR ARMTR

At 1 January 2023 RZE-=%-F—H 162,974 913,149 384 1,076,507
Cash flow BeRE (20,944) - (2,820) (23,764)
Acquisition of subsidiaries KRB AR 59,368 - 446 59,814
Settlement of bonds by issuing shares BRETROEEES - (911,499) - (911,499)
Termination of lease BIERE - - (105) (105)
Additions AE - - 6,879 6,879
Interest expenses FIEEY 20,300 - 226 20,526
Transfer to interest payables BERMAFE (18,268) - - (18,268)
Exchange difference ERES (3,059) (1,650) (4) (4,713)
At 31 December 2023 and RIBZ=E+ZA=+-HRK 200,371 - 5,006 205,377

1 January 2024 —Z-EE-A-H
Cash flow BenE (14,472) - (2,403) (16,875)
Settlement by property, plant and DHME BERZEAR (65,836) - - (65,836)

equipment and right-of-use assets FREEELE (Hia0)

(note 40)
Termination of lease RIHE - - (746) (746)
Additions nE - - 312 312
Interest expenses FISEX 19,217 - 184 19,401
Transfer to interest payables BREEFRE (17,464) - - (17,464)
Exchange difference EREE 344 - - 344
At 31 December 2024 RZB-mE+-A=1-H 122,160 - 2,353 124,513

1 4 6 MOODY TECHNOLOGY HOLDINGS LIMITED
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For the year ended 31 December 2024
BE—E_FEf —H=F—HILFE

36. NOTES TO THE CONSOLIDATED STATEMENT 36. 5B REXRKHE w
OF CASH FLOWS (Continued)

(b) Total cash outflow for leases (b) HEBRSRHARE
Amounts included in the statement of cash flow for leases STAHERSRERNEBEENT
comprise the following: HA -

2024 2023
—E-NUE —E=F

RMB’000 RMB'000
ARBT R ARETT

Within operating cash flows REER S REN 208 427
Within financing cash flows RREREREN 2,219 2,594
2,427 3,021

These amounts relate to the following: ZESHHEUTHEHEER

2023
—E-NUE —E=F

RMB’000 RMB'000
ARMT T ARETT

Lease rental paid ENHEERS 2,427 3,021

MENEROGBERAF
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS & Bt I R R M &

For the year ended 31 December 2024
BE—FE_FEf - A=+—HIFE

37. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF 37. XA BT EMB AR Z5H1E
THE COMPANY

Details of the Group'’s principal subsidiaries as at 31 December NRZE-_NMER-_TE_=F+-_A=1+—
2024 and 2023 are as follows: H ANEBZEMBARZFBOT :

Place of incorporation/ Registered issued Percentage of Principal activities and place of
establishment and paid up capital ownership interest operation

Eith/BRf Ak

AL/ AR RRRE RRfbED IERBREEHR
204
“EIpE

Moody Group (Int') Holding Limited Hong Kong HK$10,000 Indirect 100% Indirect 100%  Investment holding, Hong Kong
HLEE (R RBRAT B 10,0007 A 100% AKI0% REZR FR
Shishi City Yingfeling Supply Chain The PRC HK$520,000,000 Indirect 100% Indirect 100%  Investment holding, the PRC
Management Limited"
RETARARERERERLAD 4 520,000,000 7 E100% BEI00% REAR P&
Fengtai Hubei Textile Co., Limited® The PRC RIB50,000,000 Indirect 100% Indirect 100%  Manufacturing and sales of fabrics, the PRC
S HRERDA T 50,000,007 A 100% AKI00% LERHEEM OE
Hongtal (Hubei) Marketing Co, Limited ~ The PRC RB2,000,000 Indirect 100% Indirect 100% ~ Sales of fabrics, the PRC
Dasheng Guanshan’
RA(HL) 2 HERAA T AEF2,000,000% A 100% AkI00% HE@H - PE
Shishi Hongtai Supply Chain Management  The PRC RB1,000,000 Indirect 100% Indirect 100%  Dormant, the PRC
Co Limited"
REmEARERERARAT E AEH1,000,000% A 100% AkI00% EXEREY 98
Shishi Meimei Yina Co. Limited The PRC RMB!,000,000 Indirect 100% Indirect 100%  Manufacturing and sales of shoes, clothes and
others, the PRC
RBXZEARBERAT T8 AEH1,000,000% A 100% BEIN EEREERE BERip 43
Leader Elastic Limited® Hong Kong HK$52,500,000 Indirect 80.95%  Indirect 80.95% Investment holding and wholesale and retail
of elastic webbings, Hong Kong
HEREENERAT 3 52,500 0007 FI80.95% ARS%H RELRURHERTERLES FR
Zhuhai Sundust Apparel Company The PRC RIB70,000,000 Indirect 68.11% ~ Indirect 68.11% Investment holding and manufacturing of elastic
Limited* webhings the PRC
KRB RN ARAT T ARE70,000,0007 B%68.11% RRes11% RELRREIEBLES 8

1 4 8 MOODY TECHNOLOGY HOLDINGS LIMITED
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For the year ended 31 December 2024
BE—F-_FE+ - A=+—HIFFE

37. PARTICULARS OF PRINCIPAL SUBSIDIARIES OF 37. A AR FEMB AT ZHE @
THE COMPANY (Continued)

Place of incorporation/ Registered/issued Percentage of Principal activities and place of
establishment and paid up capital ownership interest operation
o 2ih/284 ] :
AMAY/ R RERRA BEFERAY TEERRAEHY
04
ka1
Sundust (Hong Kong) Company Limited* Hong Kong HK$11,628,000 Indirect 88.11% ~ Indirect 68.11% Provision of digital marketing, senvice, Hong Kong
A (ER)BR AT Bk 11,628,007 Bies.11% RRes11% REATEERE 2R
Zhuhai Hongli Yongtai Investment Co., The PRC RMBY,500,000 Indirect 68.11% ~ Indlrect 68.11% Investment holding and assets management,
Limited* the PRC
KEAHAFRERRAR g NEH9,500,0007 Biges.11% BRes11% RELRRAERE 4E
Zhuhai Hongli Shengtai Investment Co., The PRC RMB2,500,000 Indirect 68.11% ~ Indlrect 68.11% Investment holding and assets management,
Limited* the PRC
KEANEFRERRAF g AEH2,500,0007 Biges.11% BRes11% RELRRAERE 4E
Guangdong Hongli Flow Technology Co.,  The PRC RMB10,000,000 Indirect 47.68%  Indirect 47.68%  Information transmission, software and information
Limited* technology services, the PRC
RRAMRENFARAR g ARE10,0000007 B47.68% REesh FREE BERESRARE 98
Zhuhai Hongli Ribbon Co., Limited* The PRC RMB5,000,000 Indirect 68.11% ~ Indirect 68.11% Manufacturmg of elastic webbings, the PRC
KERHGTERAA 98 AEH5,000,0007% B%68.11% ARes.I1% LEBHES tE
The English translation of the company names is for reference - NFGIBY EXCEEE SR - ZEATIN
only. The official names of these companies are in Chinese. The EHEBARY - ZENTIRETRREES
companies are registered as limited liability companies under the mABRAT
PRC law.
# The Companies were acquired by the Group on 28 April 2023. # DENTRAERN - E-=ENA -+ 1\
H Ui -
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37.

38.
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PARTICULARS OF PRINCIPAL SUBSIDIARIES OF
THE COMPANY (Continued)

As at 31 December 2024, the bank and cash balances of the
Group's subsidiaries in the PRC denominated in RMB amounted
to approximately RMB672,000 (2023: RMB3,943,000).
Conversion of RMB into foreign currencies is subject to the
PRC’s Foreign Exchange Control Regulations and Administration
of Settlement, Sale and Payment of Foreign Exchange
Regulations. However, under the PRC’'s Foreign Exchange
Control Regulations and Administration of Settlement, Sale
and Payment of Foreign Exchange Regulations, the Group's
subsidiaries in the PRC is permitted to exchange RMB for
other currencies through banks authorised to conduct foreign
exchange business.

ACQUISITION OF SUBSIDIARIES

On 28 April 2023, the Group completed the acquisition of
80.95% equity interests of Leader Elastic, a company with
limited liability incorporated under the laws of Hong Kong.
Leader Elastic owns approximately 84.14% issued share capital
of Zhuhai Sundust Apparel Co. Ltd (“Zhuhai Sundust”), a
company established in the PRC whose shares were listed on
the National Equities Exchange and Quotations in the PRC (stock
code: 832674) and delisted on 9 October 2024. The principal
activity of Leader Elastic and its subsidiaries is investment
holding and sales of elastic webbing used for bras, underwear
in the PRC and provision of digital marketing services.
The consideration for the acquisition was HK$21,000,000
(equivalent to approximately RMB18,546,000).

The acquisition was in line with the Company’s business strategy
to expand the Company’s business in the production and the
sales of elastic webbing used for bras and underwear as well
as provision of digital marketing services, and strengthen the
products, revenue sources and cash flow position of the Group
in future.
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ARAREEMB AT ZFHEEw®

RZZE-WNEFE+-A=+—H  "EERT
BB ARAARETENIRITRIRE L
B BAREEE72,000L (ZE_=F: AR
#53,943,0007T) © G A REE K K INEEE
PR CONE B IR G DI A CHEE - SIE R
NEERRE) AT » RIEFBI(HMNEE R
101 K CHETE - S 0E R TES EED) - &
EERFBMNME QR I REBEREFRESN
EZERCRITHEARB B EME o

WESFK B A A
R-ZE-=FNA -+ N\H  NEETKK
B )5 8 1 4 1) 198095 % A% #E -+ R i S
BYE—RBEEELEIMALHER
NA) o RS\ A W E B TRE LA AR A AR (D
ARAE ([ERERF]) (—RRF B
nNaEl - BEROHERPREEF /N PERDE
BEGEHERS  FHENREA832674 0 I
R-Z-_mME+AABED) BEETRAEAY
84.14% - FlZEBHBYREMB AR ZF
LEE R E R M A B S E AR SO &
PITX B8 I 4555 DA M R B 7 2 B AR 7S © UK
FEEA21,000,0008 0 (FHE R AR
18,546,0007T) °

ZWBT A A RBMERBRE - AJARAR
BT SO B 2K B S8 M A S RO BB RN SH
A RIRHEB T2 ERGES - BERRAIER
AEEWER  MARRRBESREMR
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38. ACQUISITION OF SUBSIDIARIES (continued)

The fair values of the identifiable assets and liabilities of Leader
Elastic Group acquired during the year ended 31 December
2023 as at the date of acquisition is set out below:

For the year ended 31 December 2024
BE—E_FEL A=+ —HIFE

38. WHEMI B D B
RBE-_E-_=F+-_A=+—HIEER
T LA 8 1) 3 o8 1 43 S B A B B R A BT A
FEENMBENAFESEHINDOT :

RMB’000
AR®T T

Property, plant and equipment M - B KERE 26,161
Right-of-use assets ERAEEE 11,230
Inventories FE 41,557
Trade and other receivables B 5 & H b e G IE 12,952
Bank and cash balances IRITRINEER 15,689
Trade and other payables H 5 R EAFER IR (8,275)
Lease liabilities HEEE (446)
Current tax liabilities BNEAR IR B & (212)
Deferred tax liabilities EERIEEE (2,147)
Borrowings N (59,368)
Total identifiable net assets at fair value XAV EFEZ AR EE FELE 37,141
Non-controlling interests eI (18,595)
Total consideration BR(E 18,546
Analysis of cash flows on acquisition: WEZREFRED I -

Cash and cash equivalent acquired WE R RIBEEED 15,689
Purchase consideration transferred EEEENRE (18,546)
Net cash flow on acquisition W2 HemE 5 (2,857)

The non-controlling interests in Leader Elastic Group of
approximately RMB18,595,000 recognised at the acquisition
date was measured with reference to the non-controlling
interests’ proportionate share of the fair value of net assets of
Leader Elastic Group at that date.

Since the acquisition, Leader Elastic Group has contributed
revenue of approximately RMB43,076,000 to the Group's
turnover and loss of approximately RMB10,516,000 to the
Group's profit for the period between the date of acquisition
and 31 December 2023. Had the acquisition been completed
on 1 January 2023, the consolidated pro forma revenue
and loss for the year ended 31 December 2023 would have
been approximately RMB48,391,000 and RMB17,981,000
respectively.

PAUR RS B ERRE SR N 122 58 1 A D 5= 1B O SE PR A
R #) AR #18,595,0007T Jh 2 IR FF 12 AR 1
s PIRE R EB S EENZBFE
ERFEMNDETE -

BUWEUR FlEBtamER srE
B & SR A RUULA K AR #43,076,000
T AAEERUBESRE-_ZT_=F
TZA=T—HMNEMNEMEBRBOARE
10,516,0007T ° MR T —_=F—H —
Bk 82T -_=F+-_A=+—A1F
FEMNGREHEZERERBEEBEIIAOAR
#48,391,0007T &2 A R #17,981,0007T °
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38.

39.

152

ACQUISITION OF SUBSIDIARIES (continuec) 38. WERH B 2 B @

The proforma information is for illustrative purposes only and is HEEREHEINAZA T —EXRAXREEH
not necessarily an indication of the total revenue and profit after AREBE-T-_=F+-A=1T—HIFE
tax of the Group that actually would have been achieved had ZENTHRKEE  BERBEROAKG RIE
the acquisition been taken place at the beginning of the year A IMEETERIRRESE -

ended 31 December 2023, nor is intended to be a projection of

future results.

PARTLY OWNED SUBSIDIARIES WITH 39. BEEARFEREENI2EHE

MATERIAL NON-CONTROLLING INTERESTS

The table below shows details of a non-wholly owned
subsidiaries of the Group that have material non-controlling
interests ("NCI"):

Proportion of ownership

EHELTE
TREFIHAREEEA 2 IR ([
Tl D) 2 R ANBATER -

Loss and total comprehensive loss attributable to NCI

FERERRENERR2EFRAE

Name of interests and voting rights held  Total comprehensive loss
the subsidiaries Principal place of business by NCI attributable to NCI Accumulated NCI
FERBENFANEFERR FEREZEANZE
WEARER FTEEXHE RRERAGERDL BiRAR Rt FERER
2024 2023 2024 2024 2023
“E-ME —E--E ZECME ZE-mE  -Zo-E
RMB'000 RMB'000 RMB'000
ARSI  ARETR  ARBTR  ARBTE:
Zhuhai Sundust The PRC Indirect 31.89% Indirect 31.89% (1,845) (3,268) 3,774 5,619
B H P E%31.89%  F#%31.80%
Zhuhai Hongli Ribbon Co., The PRC Indirect 31.89% Indirect 31.89% (2,536) (634) (3,170) (634)
Limited (*Zhuhai Hongli")
KEUNABERAA P E%31.89%  F#£31.80%
(SRR
Individual immaterial The PRC 6,758 7,742
subsidiaries with NCI
RAFFEREREER mE
FEAMBERT
7,362 12,727

MOODY TECHNOLOGY HOLDINGS LIMITED
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For the year ended 31 December 2024
BE—E_FEL A=+ —HIFE

39. PARTLY OWNED SUBSIDIARIES WITH 39. EEEAFIEREEZNIEREHE

MATERIAL NON-CONTROLLING INTERESTS

(Continued)

The summarised financial information below represents
amounts before intragroup eliminations.

BB 2T w

TXHENZHBERREEBEREEHE
Rl Z &5 e

Zhuhai Sundust Zhuhai Hongli
g aELA BRI
2024 2023 2024 2023
CECNE -—ET-=F —E-WE -—Z-=F
Non-current assets FERBEE 44,372 47,400 52 -
Current assets mBEE 32,444 46,156 22,113 10,407
Current liabilities nBaE (19,493) (30,420) (8.413) (7,396)
Non-current liabilities FnEEE (28) (55) (18,691) -
Equity attributable to owners of the AREHEBAEGER
Company 53,521 57,462 (1,769) 3,645
NCI R ER 3,774 5,619 (3,170) (634)
Revenue Wz 6,288 16,649 31,268 10,327
Loss and total comprehensive loss ARREBANEGBER
attributable to owners of the Company 2 E & 18458 (3,941) (6,979) (5,414) (1,355)
Loss and total comprehensive loss FEREREGERER
attributable to NCI ZAEBBAE (1,845) (3,268) (2,536) (634)
Total comprehensive loss for the year AEEREBERSE (5,786) (10,247) (7,950) (1,989)
Net cash (used in)/generated from REES (FTAR) /P58 e
operating activities FE (3,599) 1,982 142 (24,294)
Net cash from/(used in) RBEDME/ (FR)HRL
investing activities FE - 487 (57) -
Net cash (used in)/from BEEH(MR) /FERLER
financing activities - (326) - 24,470
Net cash (outflows)/inflows BHe (R /RN EaE (3,599) 2,143 85 176
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40.

41.

42,
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MAJOR NON-CASH TRANSACTIONS

During the year, the Group settled borrowings of approximately
RMB65,836,000 and interest payable of approximately
RMB49,279,000 through the transfer of approximately
RMB132,034,000 of property, plant and equipment and
approximately RMB15,475,000 of right-of-use assets. Following
the transfer of the property, plant and equipment and
right-of-use assets, the deferred income associated with
leasehold land and land use right amounting to RMB11,876,000
was derecognised.

COMPARATIVE FIGURE

Following the discontinued operation as described in note 17
to the consolidated financial statements, certain comparative
figures were represented so as to reflect the results of the
continuing operations and discontinued operation.

APPROVAL OF CONSOLIDATED FINANCIAL
STATEMENTS

The consolidated financial statements are approved and
authorised for issue by the Board of Directors on 31 March
2025.
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FEFRERS

FR AEBEZFRAREEHDARE
132,034,0007C M % ~ B E Mk B XA
R 15,475,000 BEEE @ #BREX
#49 N\ R #665,836,0007T M FE (- 7| B 4) A R
49,279,0007C - BEEW ¥ - WE MEELLT
WEREE ERIEEREHEEL WA+
b5 P34 AR B AR SEUR A A R #511,876,000
e

EEBE T
E T HRRM 1 7P B R E R E X
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FINANCIAL SUMMARY

OPERATING RESULTS

2024

“E-mE

Revenue (RMB'000) W (AREFT) 112,716

Gross profit/(loss) (RMB000) EA,/(8) (AREFL) 8,982

Gross profit/(loss) margin EA,/(B) % 8.0%
Loss for the year attributable to AAABEBEAEEER

owners of the Company BEAE
(RMB'000) (ARETT) (88,389)
Net loss margin FEEE (78.4%)

CONSOLIDATED BALANCE SHEET

The following table sets forth our assets/liabilities position as at 31
December 2020, 2021, 2022, 2023 and 2024

2024

—E-ME

Current assets MEBEE 82,207

Current liabilities BB E (324,476)

Net current liabilities mEEEFE (242,269)

Net liabilities BEEHE (223,378)
* Comparative figures for the year ended 31 December 2023 were

represented as a result of the discontinued operation mentioned in the
note 17 to the consolidated financial statements.

MRREE

RERE

Year ended 31 December

BE+t-A=t—-HLEE

2023 2022 2021
7§7:¢ 5
126,696* 90,544 155,541 206,666
14,880* 7,396 3,627 (12,315)
11.7%* 8.2% 2.3% (6.0%)
(811,388) (140,498) (100,528) (219,049)
(640.4%)* (155.2%) (64.6%) (106.0%)
EHEERER

TREVNBMR - _ZTF - —T-_—F - =F
ToF B ZFRCENF+ A=+ —

HWEE BB
As at 31 December
R+=A=1+-H
2023 2022 PAA
B a2 z =
100,153 58,006 58,006 53,509
(439,941)  (1,284,755)  (1,284,755) (983,267)
(339,788)  (1,226,749)  (1,226,749) (929,758)
(146,126)  (1,175,335)  (1,175,335) (959,287)

N BN E B MRM TR E R LGS %

% BEZZT=F+_A=+—LFENLER
HFEEEHM2Y -

HERBERAERA D
204 wem= 19D

AW



FINANCIAL SUMMARY Bt B E

FINANCIAL INDICATORS B 1812

Year ended 31 December

BE+t-A=t—-HLEE

2024 2023 2022 2021
—E-E —E-F ==k
Return on equity (%) (Note 1) R B8R (%) (P EE1) NATER NATER NATER NATER NATER
Return on assets (%) (Note 2) BEBHE%) (MF2) (78.3) (263.7)* (57.8) (44.1) (78.2)
Interest coverage ratio (Note 3) FISEEXR(fI:E3) (15.6) (358.5)* 2.7 (1.5) (1.7)

As at 31 December

R+=A=+-H
2023 2022
—F-=F CZE-F
Current ratio (%) (Note 4) BN % (%) (F1354) 253 22.8 4.5 2.0 5.4
Quick ratio (%) (Note 5) REDLL 2R (%) (FI3E5) 12.9 122 3.7 18 5.1
Debt to equity ratio (%) (Note 6) BHBRALE%) (FE6) NATER NATER NATER NATER NATER
Gearing ratio (%) (Note 7) EnAELE%) (MFE7) NATER NATER NATEE NATER NATEE

Comparative figures for the year ended 31 December 2023 were
represented as a result of the discontinued operation mentioned in the
note 17 to the consolidated financial statements.

ARAMHMERERMHI7THAN BRI ELE
¥ BEE=F+ A=+ EEENLER
BFEOEHEY -

Notes B 53

(1) Return on equity was calculated based on our total comprehensive (1) AN 1 3 Ty 1% 7 BA 4 /2 % [ MK ok 48 B B DA 5
income for the respective year divided by the total equity of the FEAREZBRIAI00%ETE -
respective year and multiplied by 100%.

(2)  Return on assets was calculated based on our loss and total (2) HERFRRVIZERFEEHEN2EKFELER
comprehensive income for the respective year divided by our total assets NEBFEEEAEBRNUI00%:THE -
of the respective year and multiplied by 100%.

(3)  Interest coverage ratio was calculated based on our loss for the year for ~ (3) FIEEBEX E?gﬁ?ﬁiﬁZEﬁJﬁéﬁEﬁ?M"ﬁfﬂi
the respective year divided by our finance costs for the respective year. ERRERKAGE -

(4)  Current ratio were calculated based on our current assets of the  (4) //\bibttTE?RﬁﬁﬁEIHﬂE!’Jm@JﬁJX LA B8 H HA
respective date divided by our current liabilities of the respective date HmB B EHEEAI00%:TE
and multiplied by 100%.

(5)  Quick ratio were calculated based on our current assets minus  (5) @ERLLEIZEBA Hﬁﬁ']xm?)ﬁﬁ}?%ﬂirié &R
inventories as at the respective date divided by our current liabilities as NBEBEBN R B EBRUI00%E
at the respective date and multiplied by 100%.

(6)  Debt to equity ratio were calculated based on our total debts (being  (6) B ALL R HIZEM@HEBENERK @R (AMER
sum of our total borrowings and amounts due to related parties and BEEENER T RE=7F IEE"],Z@ MBIAE
third parties) as at the respective date divided by total equity as at the BEEAEDZBERAI00%E
respective year and multiplied by 100%.

(7)  Gearing ratio were calculated based on our net debts (being total debts  (7)  #Ea B &R iR AR B AN ES T (AES

156

net of cash and cash equivalents) as at the respective date divided by
total equity as at the respective year and multiplied by 100%.
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