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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE
OF HONG KONG LIMITED (THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate small and
mid-sized companies to which a higher investment risk may be attached than
other companies listed on the Stock Exchange. Prospective investors should he
aware of the potential risks of investing in such companies and should make
the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM may he more
susceptible to high market volatility than securities traded on the Main Board
and no assurance is given that there will be a liquid market in the securities
traded on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange of
Hong Kong Limited take no responsibility for the contents of this report, make
no representation as to its accuracy or completeness and expressly disclaim
any liability whatsoever for any loss howsoever arising from or in reliance
upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of China Shuifa Singyes
New Materials Holdings Limited (the “Company”) collectively and individually
accept full responsibility, includes particulars given in compliance with the
Rules Governing the Listing of Securities on the GEM of the Stock Exchange
(the “GEM Listing Rules”) for the purpose of giving information with regard to
the Company. The Directors, having made all reasonable enquiries, confirm
that to the best of their knowledge and belief the information contained in this
report is accurate and complete in all material respects and not misleading or
deceptive, and there are no other matters the omission of which would make
any statement herein or this report misleading.

This report will remain on the “Latest Company Announcements” page of the
Stock Exchange website (www.hkexnews.hk) for at least 7 days from the date
of its publication and on the website of the Company (www.syeamt.com).
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CHAIRMAN’S STATEMENT
EEHE

On behalf of the Board, | am pleased to present to you the annual results of
China Shuifa Singyes New Materials Holdings Limited (the “Company”) and
its subsidiaries (the “Group”) for the year ended 31 December 2024.

For the year ended 31 December 2024, the revenue of the Group was
approximately RMB109.3 million, representing a year-on-year increase of
28.0%.

BUSINESS DEVELOPMENT

Upholding leading strategic role In 2024, the revenue of Smart PDLC
products of the Group was approximately 79.6 million, which enabled this
principal business to maintain a leading position in terms of market share in
the PRC.

Upholding cost reduction and efficiency improvement The Group had
effectively reduce production cost by changing the operation model,
developing new products, introducing competitive products and improving
production techniques throughout all areas of operations from research and
development, procurement to production.

Upholding product market expansion \n 2024, the production of motor vehicle
films of the Group had been continue to enlarge, which continue to tapping
into the motor vehicle sector. Through efforts in recent years, relying on ITO
development advantages and years of accumulation and reputation in the
industry, the Group has officially joined the supplier system of well-known
automotive glass manufacturers, consolidating its position in the industry and
laying a good foundation and development prospects.

China Shuifa Singyes New Materials Holdings Limited Annual Report 2024
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CHAIRMAN’S STATEMENT
EERE

TECHNOLOGY RESEARCH AND DEVELOPMENT

In 2024, the Group was actively dedicated to research and development
and obtained 8 authorized patents during the year, including 3 invention
parents and utility models. The Group held more than 100 valid patents. The
Group participated in the compilation of two national standards “Intelligent
Photochromic Glass for Automobiles — Part 2: Polymer Dispersed Liquid
Crystal Light-adjusting Glass” and “Intelligent Photochromic Glass for
Automobiles — Part 1: Organic Electrochromic Glass”. The Group led the
formulation of the group standard of “Polymer Dispersed Liquid Crystal
Light-adjusting Film for Automobiles”, which has been implemented in
July 2024. In addition, the Group led the formulation of the group stand
of “Polymer Dispersed Liquid Crystal (PDLC) Light-adjusting Thin Film for
Construction”, which was released for public consultation in November
2024. The technological innovation and standard formulation have laid a
solid foundation for the development of the Group. During the year, the
Group was recognized as a national-level specialized, refined, differential and
innovative “Little Giants” enterprise, which is the most prestigious honourary
title awarded since its establishment. Meanwhile, the Group won the title of
“Guangdong Green Factory” by virtue of its green development strategy. The
certification of Guangdong Liquid Crystal Functional Materials Engineering
Technology Research Center undertaken by the Group successfully passed
the 2023 annual evaluation.
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CHAIRMAN’S STATEMENT
EERE

FUTURE PLANS

Adhering to our new development vision of “prioritizing quality and
efficiency”, the Group has always upheld technology research, development
and innovation as its strategic support for business operation. On the basis
of strengthening technology research and development, we have accelerated
the formation of our innovative chain from theory study, experimental
development to practical application, striving to transform the research
results into production capability so as to consolidate our leading position in
the new material industry.

Du Peng
Chairman

21 March 2025
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W&

BUSINESS REVIEW

The Group carries out research and development on, and manufactures
and sells ITO film, Smart Polymer-Dispersed Liquid Crystals (“PDLC")
products, LED Display and Projection System. The Group uses ITO film as
one of the main materials for the development of downstream products,
namely: (i) PDLC film (i.e. Smart Light-adjusting Film); and (ii) electronically
switchable glass (i.e. Smart Light-adjusting Glass). The Group is one of the
few integrated manufacturers in the PRC which produces and sells ITO film
as well as a range of related downstream products.

For the year ended 31 December 2024, The domestic market has begun to
recover slightly, but the pace is still slow. We recorded an increase in both
revenue and gross profit margin as compared to the same period 2023.

ITO film can be applied for use in a variety of products including smart
phones, GPS systems and other touch-screen devices and equipment
such as automated teller machines. Our ITO film customers are primarily
domestic touch-screen device manufacturers. Revenue from sales of ITO
film was approximately RMB23.0 million for the year ended 31 December
2024, which represented a decrease of approximately RMB3.9 million or
approximately 14.5%, from approximately RMB26.9 million for the same
period in 2023.

Smart PDLC products include Smart Light-adjusting Film and Smart Light-
adjusting Glass. Smart Light-adjusting Film can be switched from a milky,
cloudy, translucent and opaque state into a colourless and transparent state
when electricity is applied to it, and may be applied to windows and glass
to control the passing-through of light. Smart Light-adjusting Glass permits
a user to control the permeability of light through the glass by adjusting the
voltage of electricity voltage applied to the Smart Light-adjusting Film fixed
therein. Our Smart PDLC products customers are primarily construction
companies and contractors of developers. Revenue from sales of Smart
PDLC products was approximately RMB79.6 million for the year ended 31
December 2024, which represented an increase of approximately RMB30.7
million or approximately 62.8%, from approximately RMB48.9 million for the
same period in 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

Others include sales of other materials and products. The revenue from other
products was approximately RMB6.7 million for the year ended 31 December
2024, which represented an decrease of approximately RMB2.5 million, from
approximately RMB9.2 million for the same period in 2023.

Our Group strives to manufacture and supply high quality products to our
customers, and our Directors believe that our Group is a reputable supplier
of ITO film and related downstream products in the PRC. Our key operating
subsidiary was ranked as the leading manufacturer of Smart Light-adjusting
Products in the PRC in terms of market share by revenue. During the year
ended 31 December 2024, our revenue has increased by approximately
28.0% as compared to the same period in 2023. We recorded a profit
attributable to owners of the Company of approximately RMB11.4 million for
the year ended 31 December 2024, as compared with the loss attributable to
owners of the Company of approximately RMB39.8 million for same period in
2023. The profit for the year was mainly resulted from the increase in sales of
PDLC products.

China Shuifa Singyes New Materials Holdings Limited Annual Report 2024
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W&

OUTLOOK AND PROSPECTS

Our Directors believe that, as a market participant which is active in the
technology sector, it is crucial for the business of our Group to devote
substantial resources towards research and development (including
identifying new materials and applications) which will advance or sustain its
competitiveness in light of evolving market trends and customer preferences
and needs. Further, our Directors believe that our Group’s current market
leading positions in the PRC by market share relating to its ITO film and
Smart PDLC products is testimonial of sufficient market demand for its
products. In response to the rapidly changing market conditions of the Smart
PDLC products, our Group has been diversifying our product range.

Looking into the future, we believe that the competition remains keen in the
domestic market. While we are diversifying our business in response to the
challenges, our Group will remain cautious in expanding our production lines
and carrying out research and development projects to cater the expected
demand in the future. In the meantime, our Directors will closely monitor
the economic change, maintain a prudent and stable strategy and react
proactively to the challenges and opportunities ahead.

FINANCIAL REVIEW
Revenue

Our revenue was approximately RMB109.3 million for the year ended 31
December 2024, which represented an increase of approximately RMB23.9
million, or approximately 28.0% from approximately RMB85.4 million for the
same period in 2023. The increase was mainly attributable to the increase of
sales volume of smart PDLC products.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEERW RO

Cost of sales and gross profit

Our cost of sales was approximately RMB66.7 million for the year ended 31
December 2024, which represented a increase of approximately RMB3.8
million or approximately 6.0%, from approximately RMB62.9 million for
the same period in 2023. The increase in cost of sales mainly reflected the
increase in the production capacity during the year.

QOur gross profit increased by approximately RMB20.1 million or
approximately 89.3%, from approximately RMB22.5 million for the year
ended 31 December 2023 to approximately RMB42.6 million for the
year ended 31 December 2024. Our gross profit margin increased from
approximately 26.3% for the year ended 31 December 2023 to approximately
38.9% for the same period in 2024. The increase was mainly due to the
increase in production capacity utilization of various products, the shared
costs decreased year-on-year, resulting in an increase in gross profit margin.

Selling and distribution expenses

Our selling and distribution expenses were approximately RMB3.9
million for the year ended 31 December 2024. These expenses mainly
included remuneration for sales and marketing employees based on sales
performances and expenses relating to the marketing efforts in business
promotion and participation in exhibitions. The selling and distribution
expenses was approximately 3.6% of the revenue for the year ended 31
December 2024, as compared to approximately 5.7% for the same period in
2023.

Administrative expenses

Our administration expenses were approximately RMB24.6 million for
the year ended 31 December 2024, which represented a increase of
approximately RMB3.3 million or approximately 15.5%, from approximately
RMB21.3 million for the same period in 2023. These expenses mainly
included employee wages and salaries, depreciation and research costs. The
administrative expenses was approximately 22.5% of the revenue for the year
ended 31 December 2024, as compared to approximately 24.9% for the
same period in 2023.
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MANAGEMENT DISCUSSION AND ANALYSIS

SRR eI S il

Liquidity, financial resources and capital structure

Our primary use of cash is to satisfy our working capital and capital
expenditure needs. Historically, our Group’s use of cash has mainly been
financed through a combination of cash received from the sales of our
products and financial support from our Group’s related parties.

As at 31 December 2024, our Group had short term borrowings of RMB30.0
million and no long term borrowings. Going forward, we believe our liquidity
requirements will be satisfied using a combination of cash generated from
operating activities, bank borrowings and proceeds from the Listing. Our
Directors believe that in the long term, our Group’s operation will be funded
by internally generated cash flows and, if necessary, additional equity and/or
debt financing.

Capital expenditure

For the year ended 31 December 2024, our capital expenditure amounted
to approximately RMB4.9 million (2023: approximately RMB8&.0 million) and
mainly arose from expenditures for purchase of production machinery.

Gearing ratio

Gearing ratio is calculated by dividing the total liabilities by total equity
attributable to owners of the Company at the end of the reporting period. As
at 31 December 2024, our gearing ratio remained stable at approximately
49.2% (31 December 2023: approximately 54.9%).

Future plans for material investments or capital assets

Apart from those disclosed in this annual report, there was no plan authorised
by the Board for other material investments or additions of capital assets at
the date of this annual report.

Significant investments, acquisitions and disposals

The Group did not make any material acquisition or disposal of subsidiaries,
associated companies and joint ventures as well as any significant
investments.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

Capital commitments

As at 31 December 2024, the Group had capital commitments amounting
to approximately RMB4.5 million (2023: approximately RMB4.5 million) in
respect of equity investments.

Contingent liahilities

As at 31 December 2024, the Group had no significant contingent liabilities
(2023: Nil).

Pledge of assets

As at 31 December 2024, the Group had restricted cash of approximately
RMB6.1 million (2023: approximately RMB28,000).

IMPAIRMENT LOSS ON TRADE RECEIVABLES

The Group has recognised approximately RMB2.5 million as impairment
losses charged on overdue trade receivables during the year ended 31
December 2024, where most of the outstanding balances have an ageing of
over three years. Management of the Group (the “Management”) carry out a
valuation of the recoverable amount of trade receivables as at 31 December
2024 (“Valuation Date”).

Circumstances leading to the recognition of the impairment loss

The Group understands that its customers and their repayment ability have
been affected by the adverse business environment and the slow recovery
of the economy. The customers of these trade receivables consist of various
customers with long aging. The Group has been following up the status
to understand the latest development of such customers. As at the date
of this announcement, the Group had no subsequent cash settlements of
the trade receivables with ageing of over three years, the most of which
the management of the Group considered unlikely to be recoverable and
provided impairment loss.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W&

Value of inputs used or key assumptions adopted in the impairment
valuation

With reference to the valuation, the Group carried out an assessment on the
recoverable amount of trade receivables and estimated the amount of the
expected credit loss (the “ECL”) of trade receivables.

The valuation of trade receivables considered ECL method, in which the ECL
is based on the assessments considering exposure at default, probability of
default, and expected recovery rates from default, adjusted with forward-
looking factor.

The Management is of the opinion that the recoverable amount of overdue
trade receivables of the Group with ageing of over 3 years as at the Valuation
Date is nil, except for certain balances assessed individually. The ECL
was provided with reference to the valuation results conducted by the
Management. The Group believed that the above-mentioned valuation basis,
value of inputs used and key assumptions applied by the Management
were consistent with the current market trends and conditions. Accordingly,
allowance for expected credit losses for trade receivables has been made to
the Group’s audited consolidated financial statement for the year ended 31
December 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W& D

Valuation Method and Reason for its Adoption

The Group’s impairment assessment policy on trade receivables was set
out in note 4 to the consolidated financial statements of the Company as
included in the 2024 Annual Report.

The Group always recognises lifetime ECL for trade receivables and has
applied the simplified approach in IFRS 9 to measure the loss allowance
at lifetime ECL. Except for debtors with significant outstanding balances or
credit-impaired, the Group determines the ECLs on these items by using a
provision matrix, grouped by past due status.

In completing the valuation, reference was made to generally accepted
approaches to the valuation of trade receivables, as well as IFIRS 9 in relation
to the disclosure and presentation, recognition and measurement of financial
instruments.

Management of the Group is of opinion that the adopted expected loss
method for the assessment of ECL which is commonly used in measuring
the ECL of trade receivables. The Management estimated the ECL as the
product of three factors: (i) exposure at default; (ii) forecasted probability of
default; and (iii) loss given default, if applicable. Recoverable amount of trade
receivables is estimated as its exposure of default less the ECL.

With reference to the valuation results, allowance for credit losses for trade
receivables of approximately RMB2.5 million was recognised during the year
ended 31 December 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W&

Having considered the above, the Directors are of the view that such
provisions of impairment were fair and reasonable, and were in line with the
prevailing accounting standards.

Actions to recover the trade receivables

While each case may have unique circumstances, the Company generally
follows a series of steps to recover outstanding payments. Set out below are
the usual actions undertaken by the Company:

Analysis and Communication
Reminder Notices

Payment Negotiation

Legal Actions

o o=

Debt Recovery Agencies

It is important to note that the specific actions taken may vary depending on
the nature of the debt, the debtor’s financial condition, legal considerations
and also cost implications in recovering the debts. The Group’s priority is to
maintain open lines of communication, explore mutually beneficial solutions,
and ensure fair treatment of all parties involved.

By following these usual actions, the Group aims to maximise the chances
of recovering trade receivables while preserving relationships with our valued
clients. Our dedicated team remains committed to resolving outstanding
balances promptly and efficiently.

USE OF PROCEEDS FROM THE LISTING

The Shares of the Company were listed on GEM on 21 July 2017 (the “Listing
Date”) with net proceeds received by the Company from the Share Offer in
the amount of HK$93,500,000 after deducting underwriting commission and
all related listing expenses.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE W R

THRBE_E_MF+_A=+—HIFE
FIBFBEOERBEROITATES

An analysis of the utilization of the net proceeds from the Listing Date up to
31 December 2024 is set out below:

Planned use of

net proceeds

as stated in the
Prospectus up to
31 December 2024

Actual use of
net proceeds

Actual balances
of proceeds

8= up to up to Expected
o 13 31 December 2024 31 December 2024 timeline for
+=A=+—-H #8E 8= unutilized
BRERR —E-ME o] 113 net proceeds
FRRIE +=-A=+—-H +=-A=+-H KENHFE
Business Strategy TR FRiSmIE S8 FR8RIE EER
ERR sHEIERER BERERER ERER TEHBF AR
HK$ million HK$ million HK$ million
BEATL BEBT BEAT
Overseas business expansion 9.8 9.8 - N/A i A
BN ERB IR
Research and development of new 21.2 21.2 - N/A i A
materials and products
MR E M
Purchase of machinery and equipment 6.8 6.8 - N/A N3
for production of anti-ambient screen
BERAREERBLEREEDN
W28 AR
Enhancement to wide ITO film 43 43 - N/A 3 F
B BEITOBER
Sales and marketing effects in the PRC 8.7 8.7 - N/A i F
R B HE R EHTIE
Project for full automation of production 12.0 12.0 - N/A N F
line for Smart Light-adjusting Products
BEAtEREBREERIAR
Establishment and mass production of 3.0 3.0 - N/A “NE
domestic laser home cinema systems
BRI ELEERNSARES R A5
Installation of extra-wide Production line 11.5 23 9.2 by the end of 2025
for Smart Light-adjusting Products —E-AFER
Installation of fully automated production 9.0 4.1 4.9 by the end of 2025
line for pressing of glass —E - REFRA
TEFENIZEBHEES
Working capital 7.2 7.2 - N/A “NE
HEES
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MANAGEMENT DISCUSSION AND ANALYSIS

BEEN W&

The business strategies as set out in the Prospectus were based on the best
estimation of the future market conditions made by the Group at the time of
preparing the Prospectus. The use of proceeds was applied in accordance
with the actual development of the market.

As at 31 December 2024, approximately HK$79.5 million out of the net
proceeds from the Share Offer had been used. The unused net proceeds
have been deposited in licensed banks.

The Company intends to apply the net proceeds in the manner consistent
with that set out in the Prospectus. However, the actual use of proceeds
was lower than planned use of proceeds because of the delay in automation
and installation of production lines. Moreover, while the domestic market
has begun to recover, the pace remains to be slow. It is the priority of the
Group to maintain a healthy financial position and conduct its operations in
a prudent and stable manner so as to maintain viability and sustainability.
It is therefore the business strategy of the Group to slow down the Group’s
business plans so as to mitigate short term risks and fluctuations faced by the
Group. In response to the rapidly changing business environment, it has also
taken more time than expected to look for suitable machinery and equipment
producers which could meet our production requirements. Hence, the
timeline for utilizing net proceeds allocated for installation of production
lines has been postponed accordingly. The Directors will constantly evaluate
the Group’s business strategies and may change or modify plans against
the changing market condition to attain sustainable business growth of the
Group.

DIVIDEND

The Directors did not recommend a final dividend (2023: Nil). The actual
dividend payout ratio in each year will depend on the actual performance of
the Group, the general industry and economic environment.
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CORPORATE GOVERNANCE REPORT
ERERRE

OVERVIEW

The Board of Directors (the “Board”) recognises the importance of
incorporating elements of good corporate governance in the management
structures and internal control procedures of the Group so as to achieve
effective accountability. The Directors consider that the Company has applied
the principles and complied with all the applicable code provisions set out in
the code provisions of the Corporate Governance Code (the “CG Code”) as
set out in Appendix C1 of the GEM Listing Rules during the year ended 31
December 2024 and up to the date of this report (the “Relevant Period”),
except for the deviation from paragraph C.2.1 of the Code as described below
in the section “Chairman and Chief Executive Officer” on page 24.

This corporate governance report (“Corporate Governance Report”) is
to outline the major principles of the Company’s corporate governance.
Shareholders of the Company are encouraged to make their views known
to the Group if they have issues with the Company’s corporate governance
and to directly raise any matters of concern to the chairman of the Board
(“Chairman”).

The following is a summary of the work performed by the Board or Board
Committees in corporate governance function during the Relevant Period:

(a) develop and review the Company’s policies and practices on corporate
governance;

(b) review and monitor the training and continuous professional
development of the Directors and senior management of the Group;

(c) review and monitor the Company’s policies and practices on
compliance with legal and regulatory requirements;

(d)  review and monitor the code of conduct applicable to employees and
the Directors; and

(e)  review the Company’s compliance with the CG Code and disclosure in
the corporate governance report.
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CORPORATE GOVERNANCE REPORT

SEEREE

CODE OF CONDUCT FOR DIRECTORS’ SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by directors on terms no less exacting than the required

standard of dealings as set out in Rules 5.48 to 5.67 of the GEM
Rules. The Company has made specific enquiry of all Directors

Directors confirmed that they have complied with the required standard of
dealings and the code of conduct regarding directors’ securities transactions

adopted by the Company during the Relevant Period.

BOARD OF DIRECTORS

Board composition

During the Relevant Period, the composition of the Board is as follows
Executive Directors

Mr. Du Peng (Chairman)
Mr. Zhang Chao
Mr. Zhu Xuping

Non-executive Director
Mr. Zhou Qing
Independent Non-executive Directors

Ms. Pan Jianli
Dr. Li Ling
Mr. Zhang Yumo
(appointed on 31 December 2024)
Mr. Pan Jianguo
(resigned on 31 December 2024)
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CORPORATE GOVERNANCE REPORT
ERERRE

During the year ended 31 December 2024, four Board meetings and one
general meeting were held and the attendance of each director is set out as

BE_ZT-_MF+_A=+—HLFE *&
BARTHAEESGEL - RERRBFRE

follows: AREEEZHEBEREHIIWAT
Attendance
HE
Board meetings General meeting

Name of Directors EEgs EXxgEs BRERXE
Executive Directors BITES
Mr. Du Peng MESEAE 4/4 1/1
Mr. Zhang Chao IRERSCAE 4/4 0/1
Mr. Zhu Xuping KEFERE 1/4 0/1
Non-executive Director EHITES
Mr. Zhou Qing BETE 4/4 0/1
Independent Non-executive Directors BIHERITES
Ms. Pan Jianli EEBLT 4/4 0/1
Dr. Li Ling FRET 4/4 1/1
Mr. Zhang Yumo RFERGEE(RZZE_WF 0/4 0/1

(appointed on 31 December 2024) +=—A=+—HZ®)
Mr. Pan Jianguo EERLAE(RZZ-MEF 4/4 1/1

(resigned on 31 December 2024) +ZA=+—HET)

During the Relevant Period, the Board has complied with the requirements
of the GEM Listing Rules to have at least three independent non-executive
Directors who represent more than one-third of the Board and with at least
one of whom possesses appropriate professional qualifications or accounting
or related financial management expertise pursuant to Rule 5.05 of the GEM

Listing Rules.
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CORPORATE GOVERNANCE REPORT
ERERERE

The Board has received from each independent non-executive Director
(“INED”) a written annual confirmation of his/her independence pursuant
to Rule 5.09 and 5.10 of the GEM Listing Rules, and the nomination
committee of the Company (the “Nomination Committee”) has assessed
the independence of each INED and the Company considers that each of
them are independent in compliance with 5.05(1) and 5.05(2) and 5.05A
of the GEM Listing Rules as at the date of this report. Each INED will inform
the Company in writing as soon as practicable if there is any change of
circumstances which may affect his independence. The Directors do not
have financial, business, family or other material/relevant relationships with
each other.

After annual assessment by the Nomination Committee, the Board considers
the current structure, size and composition of the Board is performing a
balanced and independent monitoring function on management practices
to complement the Company’s corporate strategy. The Directors and their
biographical details as at the date of this report are set out on pages 39 to 44
of this report.

The Group has established mechanisms to ensure independent views and
input are available to the Board and such mechanisms will be reviewed
annually by the Board:

° At least one-third of the Board are independent non-executive directors
in compliance with the Listing Rules requirements, and the Company
will assess the independence of the independent non-executive
Directors on at least an annual basis.

o The Nomination Committee will assess the independence of a
candidate who is nominated to be a new independent non-executive
Director before appointment and the continued independence of
the current long-serving independent non-executive Directors on an
annual basis. All independent non-executive Directors are required to
submit a written confirmation to the Company annually to confirm the
independence of each of them and their immediate family members,
and their compliance with the requirements as set out in the Rule 3.13
of the Listing Rules.

° All Directors and committees of the Board are entitled to retain
independent professional advisors as and when it is required.
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o All Directors are encouraged to express their views in an open and
candid manner during the Board/Board committee meetings.

o The Chairman of the Board will meet with the independent non-
executive Directors at least annually without the presence of the
executive Directors.

o A Director (including the independent non-executive Directors) who
has material interest in any contract, transaction or arrangement shall
abstain from voting and not be counted in the quorum on any Board
resolution approving the same.

o No equity-based remuneration with performance-related elements will
generally be granted to independent non-executive Directors.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The roles of Chairman and Chief Executive Officer are held by Mr. Du Peng
and Mr. Zhang Chao, respectively. The Chairman of the Board is responsible
for leading the Board, and facilitating the business of the Board. The
Chairman is also required to ensure that the principles of good corporate
governance and processes of Board meetings are maintained. The Chief
Executive Officer is responsible to lead executive management of the Group
within the limits of delegated authorities. The Chief Executive Officer commits
to take overall responsibilities for the supervision and the conducts of the
Company’s business and its ordinary operation, in accordance with the
policies, strategies and objectives established by the Group. The Company is
in compliance with Code Provision C.2.1 of the Code as the roles of chairman
and Chief Executive Officer are separated and not performed by the same
individual.
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CORPORATE GOVERNANCE REPORT
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APPOINTMENT AND RE-ELECTION OF DIRECTORS

The current Bye-laws provide that at each annual general meeting, one-third
of the directors for the time being shall retire from office by rotation and that
every director shall be subject to retirement by rotation at least once every
three years. Any Director appointed by the Board to fill a casual vacancy
shall hold office until the first general meeting after his/her appointment and
be subject to re-election at such meeting and any Director appointed by the
Board as an addition to the existing Board shall hold office only until the next
following annual general meeting and shall then be eligible for re-election.

All of the non-executive Director and independent non-executive Directors
are appointed for a specific term but they are subject to retirement by
rotation and re-election at the annual general meeting in accordance with
the Byelaws. The term of appointment of each Independent Non-Executive
Director has been set out in the section headed “Directors’ Service Contracts”
of this report. Each independent non-executive Director is required to inform
the Company as soon as practicable if there is any change that may affect his
independence and must provide an annual confirmation of his independence
to the Company. Up to the date of this report, no independent non-executive
Director has served the Company more than 9 years.

ZEREEEE

BITARETH  *E Hﬁ%iﬁijﬁ‘-ﬂ: CEEF

BELZNZ-WEFEARESE  BERE
FREVEIFHRESRE /Aofﬂﬂﬁééééﬁ
ZEEMRRERNESTHRREERER T
BRERBRRRGRI  YATRZARE LERE
T MEEEEERETERRAEESER
KRENEEFNTHEEE TERREFASA
1k ERSAEREREL -

PEFBITEF MBI TER NS EEH
BT - HREARBANNBIRAEFAS L
W ERERER - FEIFRITE S TR
FIRARE [EFRBAK ] —80 o MHRME
AR EBLIFATEST B ENES - &
B FRITERRRRAENEATNERT
BAARE - WARARERHEREELIE
MFERERE - BEAREBHLL - HEEY
FERITEERBARAIBBIF -

TR CMEFEERE D EUREEEM AR AR AR

25



26

CORPORATE GOVERNANCE REPORT
EREBRE

DIVISION OF RESPONSIBILITIES BETWEEN THE BOARD
AND MANAGEMENT

While the Board is responsible for directing and approving the Group’s overall
strategies, the Group also has formed management teams in its business
areas, comprising both the executive Directors and senior officers of the
Group, with authority and responsibility for developing and exercising both
operational and non-operational duties. The management team members of
the Group have a wide range of skills, knowledge and experience necessary
to govern the Group’s operations. All management team members are
required to report directly to the Chairman on a regular basis to report
business performance and operational and functional issues of the Group.

This will allow the Group’s management to allocate resources more efficiently
for its decision-making and facilitate its daily operations. The Board and
the Group’s management fully appreciate their respective roles and are
committed to corporate governance. The Board is responsible for overseeing
the processes by which the management identifies business opportunities
and risks. The Board’s role is not to manage the day-to-day business
operations of the Group and the responsibility of which remains vested in the
management.

The Board has set up formal procedures for the Board’s decisions. Matters
which the Board considers suitable for delegation to its committees
are contained in the specific terms of reference of its committees. The
terms of reference clearly define the powers and responsibilities of the
Board Committees. In addition, the Board will receive reports and/or
recommendations from time to time from the Board Committees on any
matter significant to the Group.

AUDIT COMMITTEE

The Company has established the Audit Committee on 21 July 2017 in
compliance with Rule 5.28 of the GEM Listing Rules. Among other things,
the primary duties of the Audit Committee are to review and supervise the
Company'’s financial reporting process, internal control system and risk
management system and to provide advice and recommendations to the
Board on the appointment, reappointment and removal of external auditors.
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The Audit Committee consists of three independent non-executive Directors,
namely Ms. Pan Jianli, Mr. Zhang Yumo and Dr. Li Ling. Ms. Pan Jianli is the
chairperson of the Audit Committee.

During the year ended 31 December 2024, four meetings of the Audit
Committee were held to review the Group’s quarterly, interim and annual
financial results. One of the meetings were attended by the Company’s
external auditor so that the members of the Audit Committee could exchange
their views and concerns on the financial reporting process of the Group with
the auditor.
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No. of Audit Committee
Meetings attended/held
BZZEEE

Name of Directors EElE ERMEBITRE
Ms. Pan Jianli (Chairperson) EEBXL(EE) 4/4
Dr. Li Ling ESc 4/4
Mr. Zhang Yumo RFELAE

(appointed on 31 December 2024) (RZZB_ME+_A=+—RHEZE) 0/4
Mr. Pan Jianguo %Eﬂﬁi

(resigned on 31 December 2024) (RZZTZWMFE+—A=+—HEfT) 4/4

The Audit Committee has reviewed the accounting principles and practices
adopted by the Group and discussed the financial reporting matters
with senior management and the auditors of the Company relating to the
preparation of the audited consolidated financial statements of the Group
for the year ended 31 December 2024. This report has been reviewed by
the Audit Committee, which was of the opinion that the preparation of such
results complied with the applicable accounting principles and practices
adopted by the Group and that adequate disclosure has been made.

The Audit Committee has also reviewed the effectiveness of internal controls
and risk management for the year ended 31 December 2024. Such review
covered financial, operational and compliance controls and risk assessment
of the Group. The Board was satisfied that the effectiveness of the internal
controls of the Group had been properly reviewed by the Audit Committee.
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REMUNERATION COMMITTEE

The Company has established the Remuneration Committee on 21 July
2017 with written terms of reference in compliance with Rules 5.34 and
5.35 of the GEM Listing Rules. The primary duties of the Remuneration
Committee are, among other things, to make recommendations to the Board
on the overall remuneration policy and structure relating to all Directors and
senior management of our Group; review and approve the management’s
remuneration proposals and benefits; and to ensure none of our Directors
determine their own remuneration. The remuneration of our Directors will be
regularly monitored by our remuneration committee to ensure that the level of
remuneration and compensation is appropriate.

The Remuneration Committee consists of three independent non-executive
Directors, namely, Mr. Zhang Yamo, Ms. Pan Jianli and Dr. Li Ling. Mr. Zhang
Yumo Jianguo is the chairman of the Remuneration Committee.

During the year ended 31 December 2024, the Remuneration Committee
held a meeting to approve the remuneration packages and performance
bonuses for the Directors and senior management of the Company for
recommendation to the Board after reviewing of the remuneration policy
and structure of the Directors and senior management of the Group and
assessment of individual performance of each.

The Remuneration Committee is tasked to review and/or approve matters
relating to share schemes under Chapter 23 of the GEM Listing Rules.
The Remuneration Committee has reviewed the remuneration policy and
package of the Group, including an assessment of individual performance,
attractiveness of the rewards offered by the Company, talent retention and
incentivization, the financial condition and performance of the Group. No
share awards and share options were recommended to be awarded by the
Remuneration Committee during the year.
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No. of
Remuneration Committee
Meetings attended/held

FNESE

Name of Directors EEHS ERHEBITRE
Mr. Zhang Yumo SRFIESLAE

(appointed on 31 December 2024) (RZZZWMF+—A=+—HEZE) 0/1

Ms. Pan Jianli EEBLT 1/1

Dr. Li Ling FRiELT 1/1
Mr. Jianguo EEBRSE

(resigned on 31 December 2024) (R—ZT_ME+-A=+—HBT) 1/1
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NOMINATION COMMITTEE

The Company has established the Nomination Committee on 21 July 2017
with written terms of reference in compliance with Rule 5.36A of the GEM
Listing Rules. The primary function of the nomination committee is to
make recommendations to the Board and senior management regarding
appointment of Directors and candidates to fill vacancies on the Board and
senior management team review the structure, size and composition of the
Board and succession planning for directors to complement the Company’s
corporate strategy and refreshment of the composition of the Board.

Board Diversity Policy

The Board has adopted the board diversity policy which sets out the approach
to achieve diversity on the Board. Accordingly, selection of candidates to the
Board is based on a range of measurable objectives, including but not limited
to gender, age, cultural and educational background, professional experience
and qualifications, skills, knowledge and length of service, having due regard
to the Company’s own business model and specific needs from time to time.
With the existing Board members coming from a variety of business and
professional background, the Company considers that the Board possesses
a balance of skills, experience, expertise and diversity of perspectives
appropriate to the requirements of the Company’s business.

Nomination procedures include identification and acknowledgment of
qualified individuals by the Nomination Committee and review and approval
of such nomination by the Board. The selection criteria for Directors are
that the candidates must have substantial experience in business relevant
to the Company, or in corporate management, or in relevant profession and
must be able to contribute effectively to the objectives of the Company. In
identifying suitable candidates for appointment to the Board, the Nomination
Committee will consider candidates on merit against objective criteria (such
as professional expertise, relevant experience, personal ethics etc.) and with
due regard for the benefits of diversity on the Board. Any committee member
may propose suitable candidates for directorship for discussion and approval
by the Nomination Committee, after which the Board will consider and, if

proper, approve such nomination.
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As at 31 December 2024, there were 5 male Directors and 2 female
Directors on the Board. The Board had not set any measurable objective
for implementing the diversity policy during the year, as it considered that
the Board is sufficiently diverse in terms of gender and other aspect. The
male to female ratio in the workforce (including senior management) of the
Group was approximately 64%:36%, which is consistent with the gender
composition in the industry in which the Group operates. The Board has
not set any numerical targets, plans and timelines set for achieving gender
diversity on its Board and in the workforce. The Board is mindful of the
objectives for the factors as set out in the diversity policy for assessing the
candidacy of the Board members and will ensure that any successors to the
Board shall follow the diversity policy. Similar considerations will also be in
place to assess the candidacy of the senior management team from time to
time. The Group is determined to maintain gender diversity and equality in
terms of the whole workforce, and to procure the senior management team
to achieve gender equality in terms of the gender ratio. The Nomination
Committee will discuss periodically and when necessary, agree on further
measurable objectives and plans for achieving diversity, including gender
diversity, on the Board and recommend them to the Board for adoption.
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RZZEZMFE+—A=1+—H EFEEH5%
FHERE 2FLAMES -FA EFSUHE
RERZ TCBER S EEMATE2EE - JhH
REFEREEFSNHRIREMAENS T
rtEKERH AEEETEK(RIERRER
B) BBl 564% 1 36% AL
EITERERIER — B - EFFHRTTEL
MEREESRETIKMAEMRZTENBER
2 G RBEE  ESeEEIS T ERE
FEANTESEREREABEBNEERN
B URBRESFENTAETERLRS
TALEER - e UBEUNEERETRTGHS
REBENREANER - AEEREHIFET
2R ST EBTE - WRESRE
BEBERMRLLA EAMRITE - REEES
EEHETHR  RUENREERESSS
AL (BIEERIZ ) HE— S EE T
HIEHE| - WRES SR B R AR



CORPORATE GOVERNANCE REPORT
EREBRE

The Nomination Committee consists of three members, including one
executive Director, namely, Mr. Du Peng and two independent nonexecutive
Directors, namely, Mr. Zhang Yamo and Dr. Li Ling. Mr. Du Peng is the
chairman of the Nomination Committee.

During the year ended 31 December 2024, the Nomination Committee held
a meeting to review the structure, size and composition of the Board and
concluded that members of the Board have possessed the expertise and
independence to carry out the Board'’s functions and responsibilities.
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No. of

Nomination Committee

Meetings attended/held
REEEE

Name of Directors EERE ERMEBITRE
Mr. Du Peng (Chairman) MBS (F/E) 1/1
Mr. Zhang Yumo SRFIESLAE

(appointed on 31 December 2024) (R=—Z-WF+-_A=1+—HEZMT) 0/1
Dr. Li Ling FRET 1/1
Mr. Pan Jianguo 5%@55‘6%

(resigned on 31 December 2024) (RZZTZWMFE+—A=+—HEfT) 1/1
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TRAINING

Pursuant to Code Provision C.1.4 of the CG Code, all Directors should
participate in continuous professional development to develop and refresh
their knowledge and skills. This is to ensure their contribution to the Board s
remains informed and relevant. During the year ended 31 December 2024,
all Directors participated in appropriate continuous professional development
activities by ways of attending training and/or reading materials relevant to
the Company’s business or to the Directors’ duties and responsibilities.
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Attending
professional
briefings/seminars/
conferences
relevant to
directors’ duties,
Reading regulatory regulatory updates
updates and Reading materials and husiness
materials relating relating to HEEHES
to directors’ duties business and B BERE
HEEEREEN industry BN REBN
EHRERES HETRERR e
BRrEs fTEmEs watE &
Executive Directors BTES
Mr. Du Peng (Chairman) ML (2E) v/ v/ v/
Mr. Zhang Chao REBKAE v v v
Mr. Zhu Xuping REFLE v v v
Non-executive Director FRITESE
Mr. Zhou Qing BAELE 4 / v
Independent Non-executive Directors BIUERTES
Ms. Pan Jianli ARBRL v v /
Dr. Li Ling FRET v v v
Mr. Zhang Yumo RFREE(RZZ-mE v v v
(appointed on 31 December 2024) TZRA=+—R%f)
Mr. Pan Jianguo ERBEE (KT ZmE v v v
(resigned on 31 December 2024) TZRA=1+—RHEHE)
Company Secretary ATHE
Mr. Foo Tin Chung, Victor BRESE(RZT-EF N/A N/A N/A
(appointed on 31 December 2024) +ZA=+—-HZ) TER TER T
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COMPANY SECRETARY

Mr. Foo Tin Chung, Victor was appointed as the company secretary of
the Company on 31 December 2024. Please refer to the section headed
“Biographical Details of Directors and Senior Management” of this report for
his biographical information.

During the year ended 31 December 2024, Mr. Foo has confirmed that he
has taken no less than 15 hours of relevant professional training.

FINANCIAL REPORTING

The management provides to the Board explanation, information and regular
updates of the Company’s performance, financial position and prospects to
enable the Board to make an informed assessment of the financial and other
information put before the Board for approval.

The Directors acknowledge their responsibilities (as set out in the
Independent Auditor’'s Report) for preparing the consolidated financial
statements of the Group that give a true and fair view of the state of affairs of
the Group. The Board was not aware of any material uncertainties relating to
events or conditions that might cast significant doubt upon the Group’s ability
to continue as a going concern and the Board has prepared the consolidated
financial statements on a going concern basis. The responsibility of the
external auditor is to form an independent opinion, based on their audit, on
those consolidated financial statements prepared by the Board and to report
their opinion to the shareholders of the Company. A statement by auditor
about their reporting responsibility is set out in the independent auditor’s
report on pages 67 to 76.
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RISK MANAGEMENT AND INTERNAL CONTROL

The Board is responsible for the Group’s risk management and internal
control system and reviewing its effectiveness on a periodic basis, at least
annually. The review covers all material controls, including but not limited to
financial, operational, and compliance controls. During the year ended 31
December 2024, the Board assessed and reviewed the risk management
policies and measures and internal control procedures of the Group. The
Group has also engaged external independent professionals to review its risk
management and internal control systems. Our Directors considered them
effective and adequate, and further enhance the Group’s risk management
and internal control systems as appropriate.

There is currently no internal audit function within the Group. The Board has
reviewed the need for an internal audit function and is of the view that in light
of the size, nature and complexity of the business of the Group, it would be
more cost effective to appoint external independent professionals to perform
internal audit functions for the Group as the need arises. Nevertheless, the
Board will continue to review the need for an internal audit function annually.

AUDITOR’S REMUNERATION

During the year ended 31 December 2024, the fees paid/payable for the
services provided by the Company’s auditor are set out as follows:
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Fees paid/payable

Services rendered FriR {2 ARTE eft EfER
Statutory audit services SEEZERTE RMB900,000
AR #900,000 7T
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SHAREHOLDERS’ RIGHTS
Communication with Shareholders

The Board recognises the importance of effective and on-going
communications with Shareholders and continues to act in the best interests
of the Company and its shareholders. The Company keeps Shareholders and
investors informed of its business performance and strategies by adopting a
transparent and timely disclosure policy which complies with the GEM Listing
Rules and provides all Shareholders equal access to such information. The
Company also publishes all documents on the Company’s website.

The annual general meeting of the Company (the “AGM”) also provides a
forum for the Board to dialogue and interact with the Shareholders directly.
The Directors and the committee members are available to answer questions
during the AGM. Notice of AGM, annual report, financial statements and
related papers were posted to Shareholders for their consideration at least 20
clear business days prior to the AGM.

At each general meeting, the chairman of the meeting proposes individual
resolutions in respect of each substantially separate matter. All matters at
the Company’s general meetings are resolved by poll and the procedures for
conducting a poll will be explained at the meeting. Independent scrutineer
will be engaged to ensure all votes at general meeting are properly counted.
Poll vote results will be posted on the websites of the Company and HKEx in
a timely manner.

AGM proceedings and policies regarding Shareholders’ communication of the
Company are continually reviewed in the light of corporate governance best
practices.

Set out below is a summary of certain rights of the shareholders of the
Company.
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China Shuifa Singyes New Materials Holdings Limited

EERHmE

Convening of general meeting on requisition by shareholders

Members holding at the date of deposit of the requisition not less than
one-tenth of the paid up capital of the Company carrying the right
of voting at general meetings of the Company shall at all times have
the right, by written requisition to the Company’s registered office in
Bermuda at Clarendon House, 2 Church Street, Hamilton, HM11,
Bermuda and its principal office in Hong Kong at Unit 3108, 31/F,
China Merchants Tower, Shun Tak Centre, 168-200 Connaught Road
Central, Hong Kong for the attention of the Board or the Secretary
of the Company, to require a special general meeting to be called
by the Board for the transaction of any business specified in such
requisition; and such meeting shall be held within three (3) months
after the deposit of such requisition. If within twenty-one (21) days of
such deposit the Board fails to proceed to convene such meeting the
requisitionists themselves may do so in accordance with the provisions
of Section 74(3) of the Companies Act 1981 of Bermuda.

Procedures for putting forward proposals at a Shareholders’ meeting

Pursuant to the Companies Act 1981 of Bermuda, either any number
of the shareholders holding not less than one-twentieth (5%) of the
total voting rights of all the shareholders of the Company, or not less
than one hundred of such shareholders, can request the Company
in writing to (a) give to shareholders entitled to receive notice of the
next general meeting notice of any resolution which may properly be
moved and is intended to be moved at that meeting; and (b) circulate
to shareholders entitled to have notice of any general meeting any
statement of not more than one thousand words with respect to
the matter referred to in any proposed resolution or the business
to be dealt with at that meeting. The requisition signed by all the
requisitionists must be deposited at the Company’s registered office
in Bermuda at Clarendon House, 2 Church Street, Hamilton, HM11,
Bermuda and its principal office in Hong Kong at Unit 3108, 31/F,
China Merchants Tower, Shun Tak Centre, 168-200 Connaught Road
Central, Hong Kong for the attention of the Board on the secretary of
the Company, with a sum reasonably sufficient to meet the Company’s
relevant expenses and not less than six weeks before the meeting in
case of a requisition requiring notice of a resolution and not less than
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one week before the meeting in the case of any other requisition.
Provided that if an annual general meeting is called for a date six
weeks or less after the requisition has been deposited, the requisition
though not deposited within the time required shall be deemed to have
been properly deposited for the purposes thereof.

(c)  Enquiries to the Board

Shareholders may put forward enquiries to the Board in writing to
the principal office of the Company in Hong Kong or, in the event the
Company ceases to have such a principal office, the registered office
specifying the objects of the enquiries.

Enquiry Contact:
By email: IR@syeamt.com
By post: Unit 3108, 31/F
China Merchants Tower
Shun Tak Centre
168-200 Connaught Road Central
Hong Kong
Attention: ~ Public Relationship

INVESTOR RELATIONS

The Company has adopted a shareholders’ communication policy. Under the
policy, the Company should maintain various channels, including general
meetings and the Company’s website, to effectively communicate with
shareholders. The annual general meeting (AGM) is one of the principal
channels of communication with its shareholders. It provides an opportunity
for shareholders to question Directors about the Company’s performance.
The detailed procedures for conducting a poll will be explained at each
general meeting. Registered shareholders are notified by post of the AGM.
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Any registered shareholder is entitled to attend and vote at the AGM, provided
that his/her/its shares have been fully paid up and recorded in the register
of the members of the Company. The Group endeavours to disclose relevant
information on its activities to its shareholders in an open and timely manner,
subject to applicable legal requirements. Communication between the
Company and its shareholders is achieved through: (a) the Company’s annual
and interim reports which have been enhanced to present a balanced, clear
and comprehensive assessment of the Group’s position and prospects; (b)
forum and notices of AGMs and other general meetings and accompanying
explanatory materials; (c) press releases on major development of the Group;
(d) disclosures to the Stock Exchange and relevant regulatory bodies; (e)
response to inquiries from shareholders or media; and (f) the website of
the Company through which the public can access, among other things,
corporate announcements, press releases, annual reports, and general
corporate information of the Group.

The Company has revised the implementation of the shareholders’
communication policy during the year and concluded that such policy being
effective.

CONSTITUTIONAL DOCUMENTS

At the annual general meeting of the Company to be convened and held on
27 June 2024, the proposed amendments to and adoption of the bye-laws
was approved by the shareholder, so as to (i) bring the bye-laws in alignment
with the Core Shareholder Protection Standards set out in Appendix Al to the
GEM Listing Rules and the applicable laws of Bermuda; and (ii) making other
housekeeping amendments, including consequential amendments.
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BIOGRAPHICAL DETAILS OF DIRECTORS AND SENIOR MANAGEMENT

ESNSHEEEZBEFE

The Directors’ updated information is set out below. Upon specific enquiry by
the Company and confirmations from Directors, save as otherwise set out in
this report, there is no change in the information of the Directors required to
be disclosed pursuant to Rule 17.50A(1) of the GEM Listing Rules since the
Company’s last published annual report.

EXECUTIVE DIRECTORS

Mr. DU Peng (#t85), aged 42, was appointed as an executive Director of our
Company on 25 January 2021, he has also been appointed as the chairman,
the compliance officer and the chairman of the Nomination Committee of the
Board since 13 July 2023. He is primarily responsible for overall operation
and management of Zhuhai New Materials.

Mr. Du served as a deputy general manager of the operation department of
Zhuhai Huajin Capital Co., Ltd. BREESERRHABRAF)
the shares of which are listed on the Shenzhen Stock Exchange (stock code:
000532), from September 2018 to November 2020; and the chief financial
officer and secretary to the board of directors of Zhuhai Higrand Technology
Co., Ltd. BREEBRIEARH BRAF]), a company listed in National Equities
Exchange and Quotations in China (2B /NPERMDERZF) (stock
code: 871447), from April 2015 to August 2018. From July 2007 to April
2015, he served as an accounting supervisor, a financial manager and the

, @ company

secretary to the board of directors of Zhuhai Lihe Environmental Engineering
Co., Ltd.* GRENAREIEBERAA)

Mr. Du obtained a bachelor’'s degree in management and a bachelor’s
degree in laws from Jilin University of Finance and Economics (& #REf4& A
&) in 2007; and a master’s degree in business administration from Macau
University of Science and Technology in 2020. He is a Certified Internal
Auditor and a member of the Institute of Internal Auditors and a senior credit
manager (1= &1z A & E &0). He holds the qualification certificate for
serving as the secretary to the board of directors issued by Shenzhen Stock
Exchange and the qualification certificate for serving as the secretary to the
board of directors issued by National Equities Exchange and Quotations (&
RN EROEZERR)

management and financial management.

. He has extensive experience in operational
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Mr. ZHANG Chao (3R#8), aged 52, was appointed as a Director of our
Company on 10 March 2016 and he was re-designated as an Executive
Director of our Company with effect from 21 July 2017. He is the deputy
secretary to the communist party committee, chairman of the trade union,
of China Shuifa Singyes Energy Holdings Limited (“Shuifa Singyes”), a
controlling shareholder of the Company and the shares of which are listed on
the Main Board of the Stock Exchange (stock code: 750).

Mr. Zhang graduated from Qigihar Railway Transportation Employee
University with a bachelor’s degree in July 1995. Mr. Zhang has over 16
years of experience in the curtain wall engineering sector. He was certified
as a cost engineer in October 2001, obtained the qualification of a level one
architect in January 2006 and obtained the level one architect certificate in
December 2007. He has also obtained a patent under his name in relation to
smart photovoltaic controller hubs.

Mr. ZHU Xuping, aged 51, is currently the Chief Financial Officer of the
Company, a position he assumed from March 2023. In 2011, Mr. Zhu was an
Accountant at Hunan Singyes Solar Technology Co., Ltd.* (478 S 2 K5 aE R
AR A F]). He was transferred to Hunan Singyes Green Energy Technology
Co., Ltd.* (B 2 & BaLREHE AR A 7)) in 2014 as an Accounting
Supervisor, responsible for overseeing and managing the company’s financial
work. In October of the same year, he was promoted to Deputy Manager of
the Finance Department, responsible for implementing the company’s various
financial policies and systems. From January 2018 to September 2019,
Mr. Zhu worked as Deputy Manager of the Finance Department at Hunan
Singyes Green Power Technology Co., Ltd.. He was subsequently transferred
to Hunan Singyes Solar Technology Co., Ltd. as the Manager of the Finance
Department and was promoted to Chief Financial Officer of the company
in January 2020. Since September 2021, Mr. Zhu holds a concurrent post
as the Financial Controller of Jiangxi Yaxing Construction Co., Ltd, a direct
majority-owned subsidiary of China Shuifa Singyes Energy Holdings Limited,
a controlling shareholder of the Company. Mr. Zhu has solid professional
knowledge and extensive work experience in finance.
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NON-EXECUTIVE DIRECTOR

Mr. ZHOU Qing (&), aged 49, was appointed as a non-executive Director
of our Company with effect from 11 April 2022. He is the vice president
and member of the communist party committee of China Shuifa Singyes
Energy Holdings Limited (“Shuifa Singyes”), a controlling shareholder of the
Company and the shares of which are listed on the Main Board of the Stock
Exchange (stock code: 750). Mr. Zhou joined Shuifa Singyes in May 2009
as the deputy manager of the marketing department and deputy director of
operation centre. He served as deputy general manager of Zhuhai Huatian
Electricity and Gas Technology Co., Ltd.* BREEXEREHIAR A A])
from 2005 to 2009 and manager of the operation centre of AsiaNet (Zhuhai)
Co., Ltd.* (BB AER (ZKE )G A ")) from 2003 to 2005. From 1998 to
2003, he worked as a technical engineer in the technical department of
Zhuhai Hansheng Industrial Co., Ltd.* (K& ZBIEAR Q). Mr. Zhou
has more than 20 years of experience in power engineering and electrical
engineering, large-scale photovoltaic and wind power project operations. Mr.
Zhou graduated from Nanchang University majoring in electricity system and
its automation in 1998. He was awarded the qualification of senior engineer
in 2017.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Ms. PAN Jianli GBEEE), aged 47, was appointed as an independent
nonexecutive Director of our Company on 6 December 2019. She is currently
the chairperson of the Audit Committee and a member of the Remuneration
Committee of the Board.

Ms. Pan obtained her master’s degree in management from Guanghua
School of Management, Peking University (3t R KENEEIBER) in
the PRC in 2009 and her bachelor’s degree in economics from Shandong
University of Finance and Economics (LUEREF£EAEE) in the PRC in 1999.
Ms. Pan is a Senior Accountant (AR & &5HAD) and a member of the Chinese
Institute of Certified Public Accountant. Ms. Pan has over 20 years of
experience in accounting and financing. Ms. Pan also has been serving as an
executive director of Hospital Corporation of China Limited (whose shares are
listed on the Stock Exchange, Stock Code: 03869).

Mr. ZHANG Yumo (5RZF#E), aged 36, was appointed as independent non-
executive Director of our Company on 31 December 2024. He is currently
the chairman of the Remuneration Committee and members of the
Audit Committee and Nomination Committee of the Board. Mr. Zhang is
an academic focusing on research in the field of electrically responsive
supramolecular forces and organic optoelectronic materials. He graduated
from Huaibei Coal Normal School* (f4b/E ik AiEEE67T | currently known
as Huaibei Normal University (1ERT&EIAE2)) with a bachelor’s degree in
applied chemistry in 2009 and was awarded a doctorate degree in science
in 2015 by Jilin University. Mr. Zhang has been recognised as a National
High-level Youth Talent (BR®EEIXEF AA) in 2021. Mr. Zhang has
successively served at Jilin University since 2015 as lecturer, assistance
professor and professor. He was invited to give more than 20 reports at
international and domestic academic conferences, and more than 50 papers
in relation to his researches have been published in Nature Materials and
Nature Communications, which are well-recognized top international journals
in the fields of chemistry and materials. Mr. Zhang also holds more than 20
invention patents in Mainland China.
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Dr. LI Ling (ZF¥), aged 64, was appointed as an independent non-executive
Director of our Company with effect from 21 July 2017. She is currently a
member of the Remuneration Committee, Audit Committee, and Nomination
Committee of the Board.

Dr. Li graduated from Qigihar Institute of Light Industry with a bachelor
degree in synthetic fibre in 1983. She then graduated from Dalian University
of Technology with a master degree in engineering in 1990. She later
graduated from South China University of Technology with a doctoral degree
in high molecular material in 1998. From 1983 to 1987, she worked as a
technician in a chemical research institute in Jixi City in Heilongjiang. From
1990 to 1992, she worked as a lecturer at Qigihar Institute of Light Industry.
From 1992 to 1995, she worked as an engineer in the Zhongshan branch of
China Academy of Science & Technology Development. From 1998 to 2002,
she was an associate research fellow in biomedical engineering research
institute at Jinan University. From 2002 to date, she has been a professor
and researcher in the college of science and engineering at Jinan University.
She has rich experience in the field of material research, she has obtained 8
technology patents under her name and written 4 nanotechnology books.
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SENIOR MANAGEMENT

Ms. WU Qin, aged 41, has been the head of the research and development
department of Zhuhai New Materials since January 2015 and is responsible
for product development and technology innovation management.

She graduated with a bachelor degree in physics from Shandong Normal
University in 2008, and obtained a master of science degree from Hunan
University in 2020, majoring in nano physics and devices, including thin film
materials, thin-film transistor and solar cells. She is familiar with various ways
of vacuum coating and has developed photoelectric thin film material with
high quality and a series of nanometer photoelectron devices. She has joined
Zhuhai New Materials since 2010 and is responsible for the development
and craftsmanship of ITO film, blue film and light-adjusting films. She is
a professional senior engineer specialised in polymer chemistry and has
obtained 5 invention patents and over 20 utility model patents.

COMPANY SECRETARY

Mr. FOO Tin Chang, Victor, aged 56, he is the Company Secretary. He has over
20 years’ experience in capital markets, financial management, corporate
finance, compliance of listing rules and corporate governance. He is currently
a member of the Australia Society of Certified Practising Accountants and an
associate member of the Hong Kong Institute of Certified Public Accountants.
Mr. Foo holds a bachelor degree in Accounting and Information System in the
University of New South Wales in Australia and a master degree in Business
Administration in Australia Graduate School of Management. Mr. Foo is also
the Company Secretary of Grand Pharmaceutical Group Limited (Stock Code:
512) and Justin Allen Holdings Limited (Stock Code: 1425).

Mr. Foo also serves as the company secretary of China Shuifa Singyes Energy
Holdings Limited (Stock Code: 750), which is a parent company of the
Company.

China Shuifa Singyes New Materials Holdings Limited Annual Report 2024

BREEAE

RELZLT 41 B-E—HE— AREFE
MRS FATR BEFERMAELIE
MEHRAFEE T -

REIN_FENFAZERNILRMHAAL
BERYESET M - WHRR _T—TFE
RHAASIEER LB - TEMRT R A
KYBESRM - BIEERMA ERERE
BRUMAGREE LS 2R T ZRBAEHEER)
& BN RERCEERM AR —£75
B EFHREN - BFR-ZE—ZTFMAKE
AR BEITOHER - BERRM P IRE B3
BERTERMIE - RARD FILIZEEER
TREED - RRESHRERAENE_+HEE
RHMBEREE -

ATHE

BXRBELE 565 RARME  REAM
% MIBER  ERE - EWRAGHRED
RERTEBEB20FKER - WaRMNAES
SRR ERERESSHMARSEE - BLE
BERNFERBITAE @5t RERRSS
£ & Australia Graduate School of Management
WIRERE TR0 - BRETREREREE
EERAR (RO - 512) REEZERER
NRI(BDREE : 1425) 2 ARITWE °

BEERRAPEKEHELRERERAR
(B RE% : 750) » ARBZ R RAIME -



REPORT OF THE DIRECTORS
EETHE

The Board is pleased to present the annual report together with the audited
consolidated financial statements of the Group for the year ended 31
December 2024.

PRINCIPAL PLACE OF BUSINESS

The Company was incorporated in Bermuda under the Companies Act as
an exempted company with limited liability on 14 November 2014. The
registered office of the Company is Clarendon House, 2 Church Street,
Hamilton HM11, Bermuda. The Company has established a place of
business in Hong Kong at Unit 3108, 31/F China Merchants Tower, Shun Tak
Centre, 168-200 Connaught Road, Central, Hong Kong. The Company was
registered under Part 16 of the Companies Ordinance (Chapter 622 of the
Laws of Hong Kong) on 18 April 2016. Each of Mr. Du Peng and Mr. Chan
Koon Leung, Alexander has been appointed as the authorised representative
of the Company for the acceptance of service of process and notices on
behalf of our Company in Hong Kong. The address for service of process on
the Company in Hong Kong is the same as its principal place of business in
Hong Kong set out above.

As the Company is incorporated in Bermuda, it operates subject to the
Companies Act and to its constitution, which comprises the Memorandum of
Association and the Bye-laws.

PRINCIPAL ACTIVITIES

The Company acts as an investment holding company. The Group carries out
research and development on, and manufactures and sells ITO film, Smart
PDLC products, LED Display and Projection System. The Group is one of the
few integrated manufacturers in the PRC which produces and sells ITO film
as well as a range of related downstream products. The Group principally
operated in Mainland China.

Details of the principal activities of the principal subsidiaries are set out in
note 38 to the financial statements. There were no significant changes in the
nature of the Group’s principal activities during the year ended 31 December
2024.
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BUSINESS REVIEW

The business review of the company for the year ended 31 December
2024 has been set out in the section headed “Management Discussion and
Analysis” of this report. Discussions and information therein forms part of this
Report of the Directors.

RESULTS AND APPROPRIATIONS

The Group’s result for the year ended 31 December 2024 and its financial
position as at that date are set out in the consolidated financial statements
on page 77 to 80 of this report. And the financial position of the Company
as at 31 December 2024 is set out in note 37 to the consolidated financial
statements.

The Directors did not recommend a final dividend (2023: Nil). The actual
dividend payout ratio in each year will depend on the actual performance of
the Group, the general industry and economic environment.

SHARE CAPITAL

Details of movements in share capital of the Company during the year ended
31 December 2024 are set out in note 28 to the consolidated financial
statements.

RESERVES

Details of movements in reserves of the Group and the Company during the
year ended 31 December 2024 are set out in the consolidated statement of
changes in equity on page 81 of this report and in note 30 to the consolidated
financial statements, respectively.

DISTRIBUTABLE RESERVES

As at 31 December 2024, the Company’s reserve available for distribution,
calculated in accordance with the provisions of the applicable law of
Bermuda, was approximately RMB11,583,000.
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PROPERTY, PLANT AND EQUIPMENT

Details of movements in the Group’s property, plant and equipment during
the year ended 31 December 2024 are set out in note 14 to the consolidated
financial statements.

FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for the
last 5 financial years is set out on page 212 of this report.

MAJOR CUSTOMERS AND SUPPLIERS

The Group’s customers consist of domestic touch-screen device
manufacturers, construction companies, contractors of developers, and
commercial users. For the year ended 31 December 2024, sales to
the Group’s top five customers and its largest customer accounted for
approximately 63% and 43% of total revenue, respectively.

The Group procures a majority of the raw materials from third party suppliers
based in the PRC who are agents of overseas manufacturers, and procure
certain raw materials (including ITO target, protective film, PDLC and
projectors) from PRC manufacturers. For the year ended 31 December
2024, purchases from the Group’s top five suppliers and its largest supplier
accounted for approximately 48% and 13% of total purchases, respectively.

During the year ended 31 December 2024, none of the Directors, their close
associates (as defined in the GEM Listing Rules), or any of the shareholders
of the Company (which, to the best knowledge of the Directors, own more
than 5% of the Company’s issued share capital) had any interest in any of the
Group’s five largest customers or suppliers.
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DIRECTORS

The Directors of the Company during the year ended 31 December 2024 and
up to the date of this report were:

Executive Directors

Mr. Du Peng (Chairman)
Mr. Zhang Chao
Mr. Zhu Xuping

Non-executive Director

Mr. Zhou Qing

Independent Non-executive Directors

Ms. Pan Jianli
Dr. Li Ling
Mr. Zhang Yumo
(appointed on 31 December 2024)
Mr. Pan Jianguo
(resigned on 31 December 2024)

Mr. Pan Jianguo resigned due to their other business commitments. In
accordance with Bye-law 84(1) of the Company’s bye-laws, Mr. Zhou Qing,
Dr. Li Ling and Mr. Zhang Yumo will retire by rotation at the forthcoming
annual general meeting and, being eligible, offer themselves for re-elections.
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REPORT OF THE DIRECTORS
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DIRECTORS’ SERVICE CONTRACTS

Mr. Zhang Chao, an executive Director, has entered into a service contract
with the Company commencing from 23 June 2017 for a term of three
years unless terminated in accordance with the terms therein. The service
contract has been renewed for another three years upon its expiration
as recommended by the Nomination Committee and approved by the
Board. Under the terms of the service contract, the service contract may
be terminated by not less than one month prior written notice or otherwise
served by either party on the other.

Mr. Du Peng, the executive Directors, have signed entered into a service
contract with the Company commencing from 25 January 2021 for a term
of three years unless terminated in accordance with the terms therein. The
service contract has been renewed for another three years upon its expiration
as recommended by the Nomination Committee and approved by the
Board. Under the terms of the service contracts, the service contracts may
be terminated by not less than one month prior written notice or otherwise
served by either party on the other.

Mr. Zhu Xuping, the executive Director, has signed a letter of appointment
with the Company for a term of three years commencing 17 October 2023.
Under the terms of the letter of appointment, the appointment may be
terminated by not less than three months’ prior written notice or otherwise
served by either party on the other.

Mr. Zhou Qing, a non-executive Director, has signed a letter of appointment
with the Company for a term of three years commencing 11 April 2022. The
service contract has been renewed for another three years upon its expiration
as recommended by the Nomination Committee and approved by the
Board. Under the terms of the letter of appointment, the appointment may
be terminated by not less than one months’ prior written notice or otherwise
served by either party on the other.

Ms. Pan Jianli, an independent non-executive Director, has signed a letter
of appointment with the Company for a term of three years commencing 6
December 2019. The service contract has been renewed for another three
years upon its expiration as recommended by the Nomination Committee
and approved by the Board. Under the terms of the letter of appointment, the
appointment may be terminated by not less than one month’s prior written
notice or otherwise served by either party on the other.
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Mr. Zhang Yumo, an independent non-executive Director, has signed a letter
of appointment with the Company for a term of three years commencing 31
December 2024. The service contract has been renewed for another three
years upon its expiration as recommended by the Nomination Committee
and approved by the Board. Under the terms of the letter of appointment, the
appointment may be terminated by not less than one month’s prior written
notice or otherwise served by either party on the other.

Dr. Li Ling, an independent non-executive Director, has signed a letter of
appointment with the Company for a term of three years commencing 21 July
2017. The appointment letter has been renewed for another three years upon
its expiration as recommended by the Nomination Committee and approved
by the Board. Under the terms of the letter of appointment, the appointment
may be terminated by not less than two months’ prior written notice or
otherwise served by either party on the other.

The term of service of a Director is subject to the provisions on retirement
by rotation of Directors as set out in the Bye-laws. None of our Directors
has entered into a service contract with any member of the Group
proposed for re-election at the forthcoming annual general meeting which
is not determinable by the employer within one year without payment of
compensation (other than statutory compensation).

Details of the remuneration of the Directors are set out in note 10 to the
financial statements. The emoluments paid to senior management (excluding
the Directors) during the year ended 31 December 2024 were within the
following bands:
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SHARE OPTION SCHEME

On 17 October 2017, the Company adopted a share option scheme (the
“Share Option Scheme”). Under the Share Option Scheme, the Board may,
at its absolute discretion and on such terms as it may think fit, grant Share
Options to the any Eligible Person (who is (i)(a) any director or proposed
director (whether executive or non-executive, including any independent
non-executive director), employee or proposed employee (whether full time
or part time) of, or (b) any individual for the time being seconded to work for,
any member of the Group or any substantial shareholder or any company
controlled by a substantial shareholder (a “Category A Eligible Person”);
or (ii) any person or entity that provides research, development or other
technological support or any advisory, consultancy, professional or other
services to any member of the Group (a “Category B Eligible Person”) and,
for the purposes of the Share Option Scheme, shall include any company
controlled by one or more persons belonging to any of the above classes
of participants, collectively the “Eligible Person”) to subscribe at a price
calculated in accordance with the Share Option Scheme for such number of
Shares as it may determine in accordance with the terms of the Share Option
Scheme.

Purpose of the Share Option Scheme

The purpose of the Share Option Scheme is to enable the Company to grant
Share Options to the selected Eligible Persons as incentives or rewards for
their contribution or potential contribution to the growth and development of
the Group.

Total number of Shares available under the Share Option Scheme

The total number of Shares which may be issued upon the exercise of all
share options to be granted under the Share Option Scheme and any other
share option schemes of the Company must not in aggregate exceed 10%
of the total issued share capital of the Company as at 17 October 2017 (i.e.
52,000,000 shares, representing approximately 10% of the shares as at
the date of this report), being the date on which the Share Option Scheme
is adopted unless the Company obtains a fresh approval from shareholders
to refresh the 10% limit on the basis that the maximum number of shares
in respect of which share options maybe granted under the Share Option
Scheme together with any share options outstanding and yet to be exercised
under the Share Option Scheme and any other share option schemes shall
not exceed 30% of the issued share capital of the Company from time to
time.
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On 31 January 2018, options to subscribe for a total of 21,000,000 shares
with a nominal amount of US$0.01 each in the share capital of the Company
were granted under the Scheme at the exercise price of HK$1.16 per share.

During the year ended 31 December 2024, a total of Nil options (2023:
740,000) were forfeited due to the resignation of grantees and no options
(2023: Nil) were surrendered by a grantee. As at the date of this Report,
4,360,000 share options has been granted under the Share Option Scheme
to entitle the holders of these share options to subscribe for a total 4,360,000
Shares, representing 0.84% of the issued Shares of the Company.

The number of Share Options available for grant under the scheme mandate
as at 1 January 2024 and the 31 December 2024 were 31,000,000 and
31,000,000, respectively.

The number of shares that may be issued in respect of share options granted
under all schemes of the Company during the year divided by the weighted
average number of shares in issue for the year is 0.84%.

Further details of the Share Option Scheme are set out in note 29 to the
consolidated financial statements.

Maximum entitlement of each Eligible Participant

The maximum number of Shares issued and to be issued upon the exercise
of the Share Options granted under the Share Option Scheme and any other
share option schemes of the Company to any Eligible Person(s) (including
cancelled, exercised and outstanding Share Options), in any 12-month period
up to the date of grant shall not exceed 1% of the number of Shares in issue,
unless (i) a circular is despatched to the Shareholders; (i) the Shareholders
approve the grant of the Share Options in excess of the 1% limit referred to in
this paragraph; and (iii) the relevant Eligible Person and his associates shall
abstain from voting. The number and terms (including the exercise price) of
Share Options to be granted to such Eligible Person(s) must be fixed before
Shareholders” approval.
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Time of exercise of option

A Share Option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period commencing on such date on
or after the date on which the Share Option is granted as the Board may
determine in granting the Share Options and expiring at the close of business
on such date as the Board may determine in granting the Share Options but
in any event shall not exceed ten (10) years from the date of grant (which
is the date of offer of grant if the offer for the grant of the Share Options is
accepted).

Vesting Period

The Company may specify any vesting period for which a Share Option must
be held before it can be exercised at the time of grant of the Share Option.

Acceptance of offers

An offer for the grant of Share Options must be accepted within thirty (30)
days inclusive of the day on which such offer was made. The amount payable
by the grantee of the Share Options to the Company on acceptance of the
offer for the grant of Share Options is HK$1.00.

Exercise price per Share for the exercise of a Share Option

The exercise price per Share payable on the exercise of a Share Option is
to be determined by the Board provided always that it shall be at least the
higher of (i) the closing price of the Shares as stated in the daily quotations
sheet issued by the Stock Exchange on the date of grant (which is deemed
to be the date of Board meeting for approving the grant of Options), which
must be a business day; and (ii) the average closing price of the Shares as
stated in the daily quotations sheets issued by the Stock Exchange for the five
(5) business days immediately preceding the date of offer of grant, provided
that the exercise price per Share shall in no event be less than the nominal
amount of the Share.

Remaining life of the Share Option Scheme

The Share Option Scheme will remain in force for a period of ten (10) years
commencing on 17 October 2017, the date on which the Share Option
Scheme is adopted by Shareholders in general meeting, and shall expire at
the close of business on the day immediately preceding the tenth anniversary
thereof unless terminated earlier by Shareholders in general meeting.
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The Company may by resolution in general meeting or the Board may at any AABIAIERRAS BRI ABZRAESDE
time terminate the Share Option Scheme and in such event no further Share BRI BERRIERTEI - T B It 2 18 A B AR AT
Option shall be offered but the provisions of the Share Option Scheme shall TRE - EERER S 2 DS RE R
remain in force to the extent necessary to give effect to the exercise of any B8N RUASEBREFSIKRIEAE R
Share Option granted prior to the termination or otherwise as may be required 2 EREERERTTE - SIRIREARERT S
in accordance with the provisions of the Share Option Scheme. Share Options ESURE 2 B A EDAB R o s R IERER IE
granted prior to such termination at the time of termination shall continue to AR 2 B AR ) AT AR SR R AR A R ) AR R e AT
be valid and exercisable in accordance with the Share Option Scheme. fif o

The movements of outstanding share options under the Scheme during the REBEZZ-_NF+-A=+—RHILFETE

year ended 31 December 2024 are as follows: THEARITEBRE . ZB0T -
Nurber of share options
Exercise At Granted Exercised Forfeited Surrendered Lapsed At
Category of Exercisahle Vesting price per 1 January during the during the during the during the during the December
participants Date of grant period period share 2024 year year year year year 2024
R-B-mE
) } St 3 ) . +2A
2EEER EHEH frieg HEY BRHE -A-B  £AERH ERTE ERBK ERHE ERER =t-8
(HKS) 000 000 000 000 000 '000 000
(&) T T3 T T T T T
Employees 31/01/2018 31/01/2021- 31/01/2018- 116 353 - - - - - 33
\{%aggregate 30/01/2028 30001/2021
=
At 31/01/2022- 31/01/2018- 116 353 - - - - - 353
30101/2028 30001/2022
31/01/2023- 31/01/2018- 116 354 - - - - - 354
30001/2028 30001/2023
Sub-total
It 1,050 - - - - - 1,060
Director
- Zhou Qing 31/01/2018 31/01/2021- 31/01/2018- 116 333 - - - - - 333
Ei 30001/2028 30001/2021
-HE
31/01/2022- 31/01/2018- 116 333 - - - - - 3
30/01/2028 3001/2022
31/01/2023- 31/01/2018- 116 334 - - - - - 334
30001/2028 30001/2023
Sub-total
it 1,000 - - - - - 1,000
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Nurmber of share options
R E
Exercise At Granted Exercised Forfeited Surrendered Lapsed At
Category of Exercisahle Vesting price per 1 January during the during the during the during the during the December
participants Date of grant period period share 2024 year year year year year 2024
RZE-mE
) ) R-FomE ) ) +2
SEEER RHEs fries GEY BRITER -A-B  £RERH ERTE EREK ERiE ERER =t-A
(HKS) 000 000 000 000 000 000 000
(&) T T3 T T T T T
Related entity participants (Exceeding 0.1% of the shares in issue in any 12-month period)
EEERSEE (FEHT 1218 A HRREACHTRE 0.1% HEERIE)
- Xie Wen 31/01/2018 31/01/2021- 31/01/2018- 116 33 - - - - 33
-#X 30001/2028 30001/2021
31/01/2021- 31/01/2018- 116 333 - - - - 333
30001/2028 3000172021
31/01/2021- 31/01/2018- 116 334 - - - - 334
30/01/2028 30/01/2021
-Liang Bing Qiang  31/01/2018 31/01/2021- 31/01/2018- 116 23 - - - - - 33
- R 30001/2028 30001/2021
31/01/2021- 31/01/2018- 116 233 - - - - 233
30001/2028 30001/2021
31/01/2021- 31/01/2018- 116 234 - - - - 234
30001/2028 30001/2021
Sub-total
It 1,700 - - - - - 1,700
Related entity participants (Not exceeding 0.1% of the shares in issue in any 12-month period)
ERERSNEE (EET 28R HETEBERTR 0.1% HHERE)
In aggregate 31/01/2018 31/01/2021- 31/01/2018- 116 200 - - - - - 200
st 30001/2028 30001/2021
=1
31/01/2022- 31/01/2018- 116 200 - - - - 200
30001/2028 30001/2022
31/01/2023- 31/01/2018- 116 200 - - - - 200
30/01/2028 30/01/2023
Sub-total
It 600 - - - - - 600
Total
foh) 4,360 - - - - - 4360
Note: M3 -

1. Save as disclosed above, no share options were granted and to be granted to 1. B EXFIRTEEIN  MERAEMGES &5

other Directors, chief executive or substantial shareholders of the Company.

TRABHTERRETRHEREME
= ETBRASRTBRRE TR

2. No share options were granted and to be granted in excess of the 1% individual 2. BER T RAEERTHIB 1% @RREAER

limit.

1

3. Save as disclosed above, No related entity participant or service provider were 3. BREXFIEEEI  HEAERB2EENRG

granted or to be granted Share Options exceeding 0.1% of the shares in issue in

any 12-month period.

TR B 1218 B L MER Tk
RTBBC BT 0.1% HRBAGE -

No participants were granted options in excess of the individual limit pursuant 4R S B R H B AT 1 E MERIR R

to the Share Option Scheme.

BB AR
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INTERESTS AND SHORT POSITIONS OF SUBSTANTIAL
SHAREHOLDERS IN SHARES AND UNDERLYING SHARES

As at 31 December 2024, so far as the Directors are aware, the following
persons (other than a director or chief executive of the Company) have or are
deemed or taken to have an interest and/or short position in the Shares or
the underlying Shares which would fall to be disclosed under the provisions
of Division 2 and 3 of Part XV of the Securities and Futures Ordinance (the
“SFO”) or which were recorded in the register of the Company required to
be kept by the Company under Section 336 of the SFO, or who is, directly or
indirectly, interested in 5% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings of the
Company or any other members of the Group:

FERRN IR R ARG EHE
mRRE

RZZE-MFE+—A=+—H  $ESHA
AKTAL(ARARBEEXRSITHRABRIN
B SARRE B (0 R BB SR R (F B A IR B
FEHFNHEERN (TR R AE %D )) EXVEL
F2RFIDEBOESUREHE RS FOR
B RAFARRBREE S RMEGIE
336 HMEFER AR B E M A S k%
B JEERAEREAMSEMNARMEBR
THEARRHAEEERMEAMKE R B ZIR
RE EREZ BRI AEES% 3k A L/

N

M

Long position in the Shares RERHEIFE
Approximate
Number of percentage of
Name of shareholders Capacity/Nature of interests Shares held shareholding
IR &TE S W PRy 8 E BaRERE Rt
(Note 3)
(PfF3E3)
China Shuifa Singyes Energy Holdings Beneficial owner 324,324,325 62.37%
Limited (“Shuifa Singyes”) E=BEAA
PR EE L REE AR AR
(TkEEZ )
Water Development (HK) Interest in a controlled 324,324,325 62.37%
Holdings Co Limited corporation (Note 1)
(“Water Development (HK)") e LB (kL)
REEE (B ERERAR
(kLB (FH)])
Shuifa Group Co., Ltd (“Shuifa Group”) Interest in a controlled 324,324,325 62.37%
KEEEBR AR ([KEEE]) corporation (Note 1)
RiEEE R (1)
AMATA Limited Beneficial owner 40,000,000 7.69%
BE=BEAA
Mr. Luo Jingxi Interest in a controlled 40,000,000 7.69%
ERRRAAE corporation (Note 2)
SiEEE R (MFE2)
Kunlun Holdings Group Limited Beneficial owner 26,021,206 5.00%

EmElREEERAR]
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Notes:

Water Development (HK) is the legal and beneficial owner of 1,687,008,585
shares of Shuifa Singyes and has a security interest in 180,755,472 shares
of Shuifa Singyes, representing approximately 66.92% and 7.17% of the
issued share capital in Shuifa Singyes respectively. Water Development (HK)
is beneficially and wholly-owned by Shuifa Group. As such, each of Water
Development (HK) and Shuifa Group is deemed to be interested in the Shares in
which Shuifa Singyes holds under Part XV of the SFO.

AMATA Limited is legally and beneficially owned by Mr. Luo Jingxi, Mr. Hua
Jianjun, Mr. Zhong Qibo and Mr. He Qiangmin as to 39%, 27%, 20% and 14%
respectively. Mr. Luo Jingxi is deemed to be interested in the Shares held by
AMATA Limited under Part XV of the SFO.

The percentage is calculated on the basis of 520,000,000 Shares in issue as at
31 December 2024.

Save as disclosed above, as at 31 December 2024, according to the register

of interests required to be kept by the Company under section 336 of the

SFO, there was no person or corporation other than the Directors and the

Chief
Chief

Executives whose interests are set out in the section “Directors’ and
Executives’ interests and short positions in Shares, underlying Shares

and debenture of the Company and its associated corporations” below,

had any interest or short position in the Shares or underlying Shares of

the Company that was required to be disclosed to the Company under the
provisions of Divisions 2 and 3 or Part XV of the SFO.

B EXATHREEE SN

IKEEE (B RKEEE 2 1,687,008,585
Rz B ERBERER AW KEEEY
180,755,472 RIR A FHE B (R IEH - PRk
IKEE R B BITIRAN 2 #166.92% & 7.17% ©
KBEEE(EB)AKBEEEERR2ER
B o FEt - BIEES RS BHRBIEXVE - K
BEE (FHB) RKBEEE R AR K E
ERBZROPHEEER -

AMATA Limited 7 RIER B FRER ST A ~ FEREF %
£ BRURFERMABREESERESHE
B39% * 27% ~ 20% K 14% - IRIEFEH K H
EIEHIEXVED - BEFERI IR BH AMATA
Limited F B MR PG 5w ©
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DIRECTORS’ AND CHIEF EXECUTIVES’ INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURE OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 31 December 2024, so far as the Directors are aware, the interests
and short positions of the Directors and chief executives of the Company
in the Shares, underlying Shares or debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the SFO)
which have been notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they are taken or deemed to have under such provisions of
the SFO) or have been entered in the register maintained by the Company
pursuant to Section 352 of the SFO or which were required, pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules, have been notified to the
Company and the Stock Exchange, are as follows:

EERREHITHAEREAER
HABNERRRS « HEARKR RE
HEENERRRE

R-Z-FE+—A=+—8  REEFRMN
EEZERARAEETTHRABRARASEAE
HEE (ExREHFRIERGIZEXVED) AR
- HERGOKEREFTHBCREBESF R
HEEBIEXVEE 7 REDFMEARAA K
B TR RA R (RIEREFESFRIE K
D178 BRGSUIE S45 & (E SR AR MR 2 Sk
B) ' RBEBARRAIREEF K BAEKRGE
352 EFTIF EME R MAmMERE AR - 5B
RIEGEM LR BIE 546 2567 (FE SR
NEI RS RABIAT

Long position in the Shares RERH TS
Approximate
percentage of
Number of total registered
Name of Director Capacity/Nature of Interests share held share capital
RN
Fifshg i HBEEZ MR
EEna S e L of=| Bt
(Note 3)
(BF#E3)
Mr. Zhou Qing Beneficial Interest 556,000 0.11%
BB L BamtEm
Share Option 1,000,000 0.19%
BRE
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Long positions in the shares of Shuifa Singyes (Note 1)

HIKEEE R B RYIFA (MR 1)

Approximate
percentage of

Number of total registered

Name of Director(s) Capacity/Nature of Interests Shares held share capital

RS LTS

PRzt BE 2

EEgE 54 #EmnE =] =507 4

(Note 2)

(MtsE2)

Mr. Zhou Qing Beneficial interest 229,000 0.009%
AEfkE Bl

Notes: MI3E

1. Shuifa Singyes is listed in the Main Board of the Stock Exchange with stock
code: 750. Shuifa Singyes is a holding company of the Company pursuant to the
SFO.

2. The percentage is calculated on the basis of 2,521,081,780 shares in issue of
Shuifa Singyes as at 31 December 2024.

3. The percentage is calculated on the basis of 520,000,000 in issue of the
Company as at 31 December 2024.

Save as disclosed above, as at 31 December 2024, none of the Directors
or chief executives of the Company had any interests or short positions in
the Shares, underlying Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) that was
required to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which was taken or deemed to have under such provisions of the
SFO), or which was required to be recorded pursuant to Section 352 of the
SFO, or as otherwise required pursuant to Rules 5.46 to 5.68 of the GEM
Listing Rules to be notified to the Company and the Stock Exchange.

1 KEEERBXFAERLD  BORRER:
750 - IRIFFEHF MR RG] KEEZEAN
NAEEERAF]

AOLTBBKBEEN T _NF+=
=+—HB%772,521,081,780 % AX 17 &t

o

mom R

3. FZEDLDRBERARAN T _MOF+-A
=-+—HEBE#47520,000,000 R EHE ©

B EXFREBEEIN RZF_WFE+- A
=1t—R  BEEEIARFARSTRARR
ARARHEEMEREE (ERRBHF LR
{ERf515E XV &F) BORXED - AERBRXED S EHERE P
BARBEZRMEGHFEXVEET R8E
HMEARRRRBZANEMERSOAR (B
REBEESFERRROGESCRE R R/EE
Mg NORR) - RARIBEF M IE IRHIE
352 IGREER R E MR SOA R - SZERIE GEM
EHRAIE 546 EE5.68 R TTAMEARA
KBS P TR SR A

TR CMEFEERE D EUREEEM AR AR AR

59



60

REPORT OF THE DIRECTORS
EETHE

RIGHTS TO ACQUIRE SHARES OR DEBENTURES

Save as disclosed under the section “Directors’ and Chief Executives’
Interests ad Short Positions in Shares, Underlying Shares and Debentures of
the Company and its associated corporations” above, at no time during the
year ended 31 December 2024 and up to the date of this report, was the
Company or any of its subsidiaries, or any of its fellow subsidiaries, a party to
any arrangement to enable the Directors or chief executives of the Company
or their respective associates (as defined in the GEM Listing Rules) to have
any right to subscribe for securities of the Company or any of its associated
corporations (within the meaning of Part XV of the SFO) or to acquire benefits
by means of acquisitions of shares in, or debentures of, the Company or any
other body corporate.

MANAGEMENT CONTRACTS

No contract, other than employment contracts, concerning the management
and administration of the whole or any substantial part of the Company’s
business was entered into or existed during the year ended 31 December
2024.

PERMITTED INDEMNITY PROVISION

No permitted indemnity provision existed during the year ended 31
December 2024.

CHARITABLE DONATIONS

During the year ended 31 December 2024, the Group did not make any
charitable donations (2023: Nil).
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EQUITY-LINKED AGREEMENTS

Other than the share option scheme of the Company as set out under the
heading “Share Option Scheme”, no equity-linked agreements that will or
may result in the Company issuing shares or that require the Company to
enter into any agreements that will or may result in the Company issuing
shares were entered into by the Company or subsisting during the year ended
31 December 2024.

INTEREST IN COMPETING BUSINESSES

Shuifa Singyes, one of the controlling shareholders (as defined under GEM
Listing Rules) of the Company, has entered into the deed of non-competition
dated 23 June 2017 (the “Deed of Non-competition”) in favour of the
Company, details of which were set out in the Prospectus. Pursuant to the
Deed of Non-competition, Shuifa Singyes has undertaken to our Company (for
ourselves and as trustee for each of our subsidiaries) that with effect from the
Listing Date, it shall not, and shall procure each of its close associates (other
than our Group) shall not, whether on its own account or in conjunction with
or on behalf of any person, firm or company and whether directly or indirectly,
whether as a shareholder, director, employee, partner, agent or otherwise
(other than being a director or shareholder of our Group or members of our
Group), carry on or be engaged in, directly or indirectly, a business which
is, or be interested or involved or engaged in or acquire or hold any rights
or interest or otherwise involved in (in each case whether as a shareholder,
partner, agent or otherwise and whether for profit, reward or otherwise) any
business which competes or may in any aspect compete directly or indirectly
with the business or which is similar to the business currently and may
from time to time be engaged by our Group (including but not limited to the
production and sale and businesses ancillary to any of the foregoing).

During the year ended 31 December 2024 and up to the date of this report,
none of the Directors, the controlling shareholders of the Company or their
respective close associates (as defined under the GEM Listing Rules) had
any business or interest in a business which, either directly or indirectly,
competes or may compete with the business of the Group and any other
conflicts of interest with the Group.
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The controlling shareholders of the Company have confirmed to the Company
that during the year ended 31 December 2024 and up to the date of this
report, Shuifa Singyes and its respective close associates (as defined under
the GEM Listing Rules) have complied with the undertakings contained in the
Deed of Non-competition.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

Save as disclosed in note 35 to the financial statements headed “Related
party transactions and balances” of this report, no transactions, arrangements
and contracts of significance in relation to our Group’s business to which the
Company or any of its subsidiaries was a party and in which any Director of
the Company or his connected entity had a material interest, whether directly
or indirectly, subsisted at the end of the year or at any time during the year
ended 31 December 2024.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

Neither the Company nor its subsidiaries have purchased, sold or redeemed
any listed securities of the Company during the year end 31 December 2024.

RELATIONSHIPS WITH KEY STAKEHOLDERS

Talent is the core of the Group’s operations, recruiting the most suitable
talent for each position is one of the Group’s important tasks. The Group
strictly complies with relevant laws and regulations and establishes a human
resources management system to protect the legitimate rights and interests
of all employees.

We maintain on-going communication with our customers to ensure
understanding and satisfaction of their demand and expectations, as well as
to constantly improve our services by knowing their satisfactory rates.

As a manufacturing company, the quality of the Group’s products and even
its reputation depend largely on the quality of the raw materials. In order to
ensure the quality of suppliers and maintain a healthy and orderly supply
chain system, the Group has committed to improving the relationship
management of suppliers.
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EMPLOYEES AND REMUNERATION POLICIES

As at 31 December 2024, we had a total headcount of 99 (2023: 97)
full-time employees. The remuneration package of our employees includes
a basic salary, allowances and bonuses, as well as equity incentive where
appropriate. The various allowances cover holidays, social security and
housing contributions. We make contributions to all mandatory social security
and housing provident funds for our employees.

The Directors’ fees are subject to shareholders’ approval at annual general
meetings. Other emoluments are determined by the Company’s Board
with reference to Directors’ duties, responsibilities, his experience and
qualifications, the prevailing market rate and performance and the results of
the Group.

TAX RELIEF AND EXEMPTION

The Company is not aware of any relief from taxation available to shareholders
by reason of their holding of the Company’s listed securities.

COMPLIANCE WITH LAWS AND REGULATIONS

The Directors believe that the Group has implemented sufficiently robust
internal control policies and procedures to ensure the on-going compliance
with applicable laws and regulations by the Group, the Directors and the
senior management. During the year ended 31 December 2024 and up to
date of this report, as far as the Company is aware, the Group has complied
in material aspects with applicable laws and regulations.

ENVIRONMENTAL POLICY

The Group pursues best practices for the environment and focuses on the
impact of the Group’s business on the environment and natural resources.
In addition to complying with environmental laws and international
standards and appropriate protection of the natural environment, the
Group also integrates the concept of environmental protection into its
internal management and daily operation activities to achieve the goal of
environmental sustainability.
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For details, please refer to the Environmental, Social and Governance Report
2024 which will be published around the end of April 2025.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Company’s bye-
laws, or the law of Bermuda, being the jurisdiction in which the Company is
incorporated.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and within
the knowledge of the Directors, the Company has maintained the prescribed
public float of at least 25% of the Company’s total issued share capital
pursuant to the GEM Listing Rules as at the date of this report.

CONNECTED TRANSACTIONS AND CONTINUING
CONNECTED TRANSACTIONS

On 25 October 2024, an indirect wholly-owned subsidiary of the Company,
WGk M AR BR AR Zhuhai Shuifa Singyes New Materials
Technology Co., Ltd., (“Zhuhai New Materials”), entered into the Loan
Agreement with 7K %% B8 242 (5 B R A &) Shuifa Xingye Holding Co., Ltd.,
(“Shuifa Xingye Holding”), pursuant to which Zhuhai New Materials, as the
Lender, has conditionally agreed to provide the Loan in the principal amount
not exceeding RMB30 million to Shuifa Xingye Holding, as the Borrower,
use as supplement working capital of Shuifa Xingye Holding, for the period
of three years commencing from the date of drawdown of the Loan. The 6%
interest shall be paid on a monthly basis.

Save as disclosed, no connected transaction or continuing connect
transaction between the Group and its connected persons (as defined under
the GEM Listing Rules) which were subject to the reporting, announcement
and the independent shareholders’ approval requirement under the GEM
Listing Rules. No transactions as set out in the “Related party transactions
and balances” in note 35 to the consolidated financial statements are
“connected transaction” or “continuing connected transaction” which were
subject to the reporting, annual review, announcement and/or independent
shareholders’ approval requirements under Chapter 20 of the GEM Listing
Rules.
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CLOSURE OF REGISTER OF MEMBERS

The Company would publish an announcement to inform Shareholders and
potential investors about the closure period of the register of members for the
eligibility to attend the forthcoming annual general meeting of the Company.

AUDITOR

The financial statements of the Company for the year ended 31 December
2024 were audited CL Partners CPA Limited which will retire at the
forthcoming annual general meeting. A resolution for the re-appointment of
CL Partners CPA Limited as auditor of the Company will be proposed at the
forthcoming annual general meeting.

SUYA WWC CPA Limited (formerly know as: Rongchuang CPA Limited) were
the auditors of the Company for the financial year ended 31 December 2022
and 2023. After consider, the professional risk associated with the audit,
the level of audit fees and their available internal resources in the light of
current work flows, in order to enhance the efficiency of corporate financial
management and audit works, and taking into account the current business
conditions and future development needs of the Company, SUYA WWC
CPA Limited (formerly know as: Rongchuang CPA Limited) resigned as the
auditor of the Company with effect from 31 December 2024. CL Partners
CPA Limited has been appointed as the new auditor of the Company with
effect from 31 December 2024. The Board confirms that there were no
disagreements or unresolved matters between the Company and SUYA WWC
CPA Limited (formerly know as: Rongchuang CPA Limited) and there were
no other matters in connection with the change of auditors that need to be
brought to the attention of the shareholders of the Company. For details,
please refer to the announcement of the Company dated 31 December 2024.
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EVENTS AFTER THE REPORTING PERIOD IREHEEE

The Board is not aware of any significant events affecting the Group, which EEQUW BN _ZE_NE+-_A=+—H
have occurred subsequent to 31 December 2024 and up to the date of this B REEARSE AREEEMERNEEEKT

report. BHEZEIE -

By order of the Board EAEEED

Du Peng *TE

Chairman Lad]

Hong Kong, 21 March 2025 'R ZE-hAF=A=+—H
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INDEPENDENT AUDITOR’S REPORT
B BEN RS

JL Partners

TO THE SHAREHOLDERS OF CHINA SHUIFA SINGYES NEW MATERIALS
HOLDINGS LIMITED (FORMERLY KNOWN AS “CHINA SINGYES NEW
MATERIALS HOLDINGS LIMITED")

(incorporated in Bermuda with limited liability)

OPINION

We have audited the consolidated financial statements of China Shuifa
Singyes New Materials Holdings Limited (formerly known as “China Singyes
New Materials Holdings Limited”) (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 77 to 211,
which comprise the consolidated statement of financial position as at 31
December 2024, and the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year then ended, and notes
to the consolidated financial statements, including material accounting policy
information and other explanatory information.

In our opinion, the consolidated financial statements give a true and fair view
of the consolidated financial position of the Group as at 31 December 2024,
and of its consolidated financial performance and its consolidated cash flows
for the year then ended in accordance with IFRS Accounting Standards as
issued by the International Accounting Standards Board (“IASB”) and have
been properly prepared in compliance with the disclosure requirements of
the Hong Kong Companies Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA™). Our responsibilities under those standards
are further described in the Auditor’s responsibilities for the audit of
the consolidated financial statements section of our report. We are
independent of the Group in accordance with the HKICPA's Code of Ethics
for Professional Accountants (the “Code”), and we have fulfilled our other
ethical responsibilities in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement, were
of most significance in our audit of the consolidated financial statements
of the current period. These matters were addressed in the context of our
audit of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

China Shuifa Singyes New Materials Holdings Limited Annual Report 2024

BRELR

BMPERBEEESFMAS((HESEA
€ ) EAET R ([ FEFTE])
MREETER - RAEZFENTHEE
ER|ER [ZBEN L E R AR S M RERANE
MEME] —&ad - REFEGHMHAGK
(BEEgtanaEEsa) (T781)) - HMBZ
» BEEE ERETABRITEMEREE -
BFIRME - RPIFMESMNEZRE AT lE
EHATMNEREHER -

FARERER

MAREZFRSRARBERHEIAE - £
AR E M B HRRELTREENEH © Hf
ERAUBBRERERTRZESERR—
(ARG - WA BEMIHER - 2
T AEZEEEREIELER -



INDEPENDENT AUDITOR’S REPORT
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KEY AUDIT MATTERS (Continued)

PSS SEIE ()

Key audit matter

How our audit addressed the key audit matter

FAEERER Bz &N EIR R R E SR
Expected credit loss allowances of trade receivables
B S EWIER TE RS IS K

Refer to note 19 to the consolidated financial statements and material accounting policy information in note 4.

DG AT RENE 19 R HEABHBREN -

As at 31 December 2024, the Group’s gross trade receivables
amounted to RMB145,393,000, against which an allowance
of RMB84,678,000 for expected credit loss (“ECL”) was
recorded, which was material to the Group’s consolidated
financial statements.

RZZZWF+_A=+—0  EXENZFREKKIEL
A ARY145,393,0007T © W RtULERISTREMEREL([7E
HiERBR)BEARKES4678000T ¥ BEXEEBEGZAE
IBHREBERX -

Management measures the loss allowance at an amount
equals to lifetime ECLs. Trade receivables are grouped
according to shared credit risk characteristics. The estimated
loss rates take into account the ageing of trade receivable
balances and the historical payment, adjusted for factors that
are specific to the customers, and an assessment of both
current market conditions and forward-looking information.
ERBARENEMEMERERNSEASBRAEE -2
SIRWGHRIERRAR N ERRARS DM o (hetiERETh5
KB SR FIREAN IR SJOBERNER - BEFRER
HEL AT - WHIRR TR KATRE M ERHERT(E -

Our audit procedures in relation to management’s allowance
for ECL on trade receivables included, but not limited to:
HPMEHEEEHE ZRUGIANTASE BB RRENET
BFaEEETRRA

o evaluating the Group’s policy for estimating the credit
loss allowance with reference to the requirements of the
prevailing accounting standard;
Z2ERITETTERNRTE - 718
KEEEVBUR

BEREfEFHERE

° testing the ageing of trade receivables at the end of the
reporting period on a sampling basis;
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B A2 E RS

KEY AUDIT MATTERS (Continued)

PSS SEIE (/5)

Key audit matter

P ERXER

How our audit addressed the key audit matter

#RzEH N REEARERER

We identify ECL allowances of trade receivables as a key audit
matter because determining the level of the loss allowance
requires the exercise of significant management judgement,
which is inherently subjective.

BMREE SHRYGFIENERERERBRERBREZS
B RERECTEABERETEETFEAE LBFEBNE
R -

o inspecting correspondence with customers for the latest
progress of settling the outstanding amounts and the
credit status of these debtors by performing company
search, on a sample basis;

RMEREE RO MAEREERIEEEREHY

FrBE  WEBARRSMRR L EEHANERNK

o S

° re-performing the calculation of the loss allowance
as at 31 December 2024 based on the Group’s ECL
allowance policies; and
Y ESEMEHERBRBEEER  EFAER
“ZONET A=+ —HRBREE &

o assessing the appropriateness of financial statement
disclosures as stated in note 19 to the consolidated
financial statements regarding the Group’s exposure to

credit risk.
SHEEER BESBFTEE(E AR B RE R E G

iR A BTSRRI 19 Pt ) = B A 38
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INDEPENDENT AUDITOR’S REPORT

B A2 EN RS

KEY AUDIT MATTERS (Continued)

PSS EIE (/E)

Key audit matter

How our audit addressed the key audit matter

FAREZEE Bz SRR ARERSIE
Impairment of goodwill
A E

Refer to note 17 to the consolidated financial statements and related accounting policy information in note 4.

B2RRE MBS MARMTT 17 R4 WS BRER

As at 31 December 2024, the Group recorded an amount of
goodwill of RMB6,448,000.
R-ZB-_MFE+-_A=+—H"
6,448,000 7T °

EEEEGHBARYE

Management performed an assessment of impairment of
goodwill annually as required by IAS 36. No impairment has
been charged against goodwill in the current year.
ERECIRBER GRS 365 2 AR E B R
EAR - AFEHESHENGRRE -

1TEER

In performing the impairment assessment, a discounted
cash flow forecast was prepared for each cash-generating
unit (“CGU") to which goodwill has been allocated. The
preparation of the discounted cash flow forecasts requires
significant assumptions with respect to growth rate of revenue,
the gross profit margins and the discount rate, which were
subjective and involved significant judgements.
PETRERNER - EEEMORNSREESLEM (R
TEAEM])RRUNFLRERR - GRRURBRLRER
BAFZEAANKRRIERE  ENERERENEARHR

it SRR E 8 B R E AR A o

We identified assessing impairment of goodwill as a key
audit matter because the impairment assessment involves
forecasting future cash flows by management which is
complex and inherently uncertain and subjective.
HMREHERERERETFE  RESRENLSRE
BEELEMEARE FTREBRERIBNARRERENR
Al

Our audit procedures in relation to the impairment
assessment of goodwill included, but not limited to:

BZAERREHENETEF 2R ETRR

o assessing management’s identification of CGUs and
the allocation of assets and liabilities to each CGU
with reference to the requirements of the prevailing
accounting standards;

SEBRTEENNETE  THEEEBHReELS
UHBRARRASHREELEEMNETEENABENS
fig

° assessing the competence, independence and integrity
of the external valuer engaged by the Group;
Tl BEEBFAREIMNDEERS TIERE S - B
Rtz

° obtaining the external valuation reports and meeting
with the external valuer to discuss and challenge
whether the methodologies and key parameters used
by the Group and the discount rate applied were within
the range adopted by other companies operating in the
same industry;

RGN E RS W BRINBIAERMSE - AsmASE
EARERARSEANFERNREEREE
fRE R B PAERANHEE N - W IR EE S

“ECMEFEERE D EUREEEHM AR AR AR
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INDEPENDENT AUDITOR’S REPORT

B A2 E RS

KEY AUDIT MATTERS (Continued)

PSS SEIE (/5)

Key audit matter

B ERZER

How our audit addressed the key audit matter

#RzEH N REEARERER

o performing sensitivity analysis on the key assumptions
adopted in the discounted cash flow forecast and
considering the possibility of error of management bias;
and
HERBR RS AE EMBETHRMEDHT -
MEBFHERNERERENARIE &

° evaluating the reasonableness of the financial statement
disclosures regarding goodwill impairment test with
reference to prevailing accounting standards.
SZERITETHER - R A BRERH A M B R
REBEEREIE -
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INDEPENDENT AUDITOR’S REPORT
B BEN RS

OTHER MATTER

The consolidated financial statements of the Group for the year ended
31 December 2023 were audited by another auditor who expressed an
unmodified opinion on those statements on 22 March 2024.

OTHER INFORMATION

The directors of the Company are responsible for the other information. The
other information comprises the information included in the annual report,
other than the consolidated financial statements and our auditor’s report
thereon.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed,
we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE CHARGED
WITH GOVERNANCE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors of the Company are responsible for the preparation of the
consolidated financial statements that give a true and fair view in accordance
with IFRS Accounting Standards as issued by the IASB and the disclosure
requirements of the Hong Kong Companies Ordinance, and for such internal
control as the directors of the Company determine is necessary to enable the
preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors of the
Company are responsible for assessing the Group’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors of the
Company either intend to liquidate the Group or to cease operations, or have
no realistic alternative but to do so.

HEIR

EREEREBE_S_=F+_-_A=1+—HILF
ERERAMBRED B S —BREAE - I
R-B_NF=ZA -+ _HRAEREERE
REBER -

Hip&E#

BERARESFAHHEMENAR - HBEHERE
FHRABER (R P BERE MR PIB L D
EVAZ BB R SR IN)

BPUGEMBREANBEAL TREELMBE
B BT T e EEREAVANEES

A
Afg ©

EARPHEAMERENB - BFWEL
AMBRGER - EIBRT - EEE AR
RTRE AN BRE AR BT
BOBRFESAES  SEUTFESAR
BRI - BRFLETHIAE - B
BBRMANFES AR - BIRFAR
ZEEEHER - RFBRU LR EEEELE
% -

ESERLGEERGEMBRRA
RIEMEE

BERRESARAREEREHERESTER
M BEFR M 3RS R S HERIMEE A R 5
PIMBERE  REEEQFNGEE MR
x - RERBEEARRERAMBRERAVER
MEREES] - LAEAR S M TS MR T R EKRE
HEE RGN EAFRRAL -

ERHGaMBERRE - EARNEFREN
i BEEEFELENEN  XEERBERT
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LEREENR BF ERREFAER =B
SEBRIUFILELE - A EEMERNER
E X
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INDEPENDENT AUDITOR’S REPORT
B AN RS

RESPONSIBILITIES OF DIRECTORS AND THOSE CHARGED
WITH GOVERNANCE FOR THE CONSOLIDATED FINANCIAL
STATEMENTS (Continued)

Those charged with governance are responsible for overseeing the Group’s
financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion solely to you, as a body, in accordance with section
90 of the Bermuda Companies Act 1981, and for no other purpose. We do
not assume responsibility towards or accept liability to any other person for
the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit. We
also:

o Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error, design
and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

China Shuifa Singyes New Materials Holdings Limited Annual Report 2024
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (Continued)

Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made
by the directors.

Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability to
continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient appropriate audit
evidence regarding the financial information of the entities or business
units within the Group as a basis for forming an opinion on the group
financial statements. We are responsible for the direction, supervision
and review of the audit work performed for purpose of the group audit.
We remain solely responsible for our audit opinion.

ZHEMERGSMBRRKIE
EE(E)

BRIz A BN ES - ARREHE
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE
CONSOLIDATED FINANCIAL STATEMENTS (Continued)

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor’s report unless
law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing
so would reasonably be expected to outweigh the public interest benefits of
such communication.

CL Partners CPA Limited

Certified Public Accountants

Leung Man Kit

Practising Certificate Number: PO8413
Hong Kong

21 March 2025
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME
meBmkEtEE RS

For the year ended 31 December 2024 HE=ZT=MF+-A=+—HIFE

2024 2023
k- ~Jou 11 —E-=%F
Notes RMB’000 RMB’000
BaE AREFT ARETFT

REVENUE 19N 6 109,271 85,353
Cost of sales SHERAR 8 (66,710) (62,868)
Gross profit E7 42,561 22485
Other income and gains, net HE A Rz - 558 7 2,161 4,795
Selling and distribution expenses HERDHAS (3,942) (4,872)
Administrative expenses THRAX (24,614) (21,310)
Impairment loss on trade receivables B S WA 2 R ERE (2,494) (45,212)
Impairment loss on prepayments, deposits ~ FBfZRIA « 2@ R EALE

and other receivables WsRIE 2 BB 1E - (4,860)
Finance costs BhE AN 9 (2,178) (2,070)
Foreign exchange gains, net P& e - FEE 8 686 208
PROFIT/(LOSS) BEFORE TAX BBimiaF (§5H8) 12,180 (50,836)
Income tax (expense)/credit st () % 12 (1,195) 8,480
PROFIT/(LOSS) FOR THE YEAR EEEN 7 (B5E) 10,985 (42,356)
OTHER COMPREHENSIVE INCOME/(EXPENSE): H{hZ2mgss (FAZ) :
Items that may not be reclassified to profit ~ REEHIFI TS EZ HBE

or loss in subsequent periods: Bwm2HE :
Exchange differences arising on translation BREATERREE ZEH,

of financial statements =5 425 (11)
TOTAL COMPREHENSIVE INCOME/(EXPENSE) AFE2EE (Fi%)

FOR THE YEAR EE 11,410 (42,367)

“ECMEFEERE D EUREEEHM AR AR AR 71
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

meBm Kk HEtEE RS

For the year ended 31 December 2024 HE=Z=NF+-A=+—HIFE
2024 2023
ot o 11 - —EC-=F
Notes RMB’000 RMB’000
BiEE ARETRT AREETFIT
Profit/(loss) attributable to: LA ARG 3RFI,
(1) -
Owners of the Company ZiN/NETE 2N 11,372 (39,779)
Non-controlling interests IR = (387) (2,577)
10,985 (42,356)
Total comprehensive income/(expense) LT ALEGEEERES,
attributable to: (R 4% -
Owners of the Company ZiN/NETE 2N 11,797 (39,790)
Non-controlling interests JEIER i = (387) (2,577)
11,410 (42,367)
EARNINGS/(LOSS) PER SHARE SkEN 7 (EE)
Basic and diluted EARNEE 13 RMB0.022 RMB(0.076)
AR¥0.0225t AR¥(0.076)7T
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
A a AR &

As at 31 December 2024 —E—UF+—_A=+—H

As at 31 December

®+=A=+—H
2024 2023
—T-E —E-=F
Notes RMB’000 RMB’000
BsE AREFT AREFIT
NON-CURRENT ASSETS EREBEE
Property, plant and equipment M - R R 14 61,622 66,904
Deferred tax assets FEEFLTBE E 15 15,879 16,739
Right-of-use assets FREEE 16(a) 1,316 1,426
Intangible assets EREE 17 6,469 6,472
85,286 91,541
CURRENT ASSETS RENEE
Inventories FE 18 25,620 15,697
Trade and bills receivables FEUR & 551 0E K PR U R 1 19 70,906 82,188
Prepayments, deposits and other FERRE - Bek
receivables HAb U sRIA 20 19,487 15,403
Restricted cash ZRHIIRE 21 6,068 28
Cash and cash equivalents He MIREEEY 21 49,969 44,409
R 172050 157,725
CURRENT LIABILITIES RENEE
Trade payables B SEMNFE 22 26,432 28,866
Accruals and other payables fEETE A R H MR FRIEA 23 19,688 20,703
Contract liabilities BHEaE 24 2,117 1,836
Short-term borrowings EHEE 25 30,000 11,800
Lease liabilities HEa’E 16(b) 77 91
Provision for product warranties EmEIREE 26 921 732
Tax payable FEfHLIE 1,636 1,951
e 80,871 65,979
NET CURRENT ASSETS RBEEFE 91,179 91,746
TOTAL ASSETS LESS CURRENT HEERTHER
LIABILITIES 176,465 183,287

R NFEFERE
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
A a AR &

As at 31 December 2024 —Z— &+ - H=+—H

As at 31 December

W+=HA=+—H
2024 2023
—T-E —E-=F
Notes RMB’000 RMB’000
BfaE ARETR AREFTT
NON-CURRENT LIABILITIES EREEE
Long-term borrowings REEE 25 - 18,000
Lease liabilities HEaRE 16(b) 1,575 1,601
Deferred income EIEWA 27 1,628 1,834
e 3203 . 21,435
NET ASSETS BEE 173,262 161,852
CAPITAL AND RESERVES BERfGHE
Issued capital BB TR A 28 35,415 35,415
Reserves & 30 135,509 123,712
Equity attributable to owners of the RNAREE AEGER
Company 170,924 159,127
Non-controlling interests FEIZERR A A 2,338 2,725
TOTAL EQUITY LR 173,262 161,852

FITEN BENGAMBHREAN_T_AF
At BREFSHERKETIE - WH
THALHRARE :

The consolidated financial statements on pages 77 to 211 were approved
and authorised for issue by the board of directors on 21 March 2025 and are
signed on its behalf by:

Mr. Du Peng Mr. Zhang Chao
L IREBSCAE
Director Director
EF EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

*““}(%E%Eb%:z

m$

For the year ended 31 December 2024 HEZE=—Z=—NF+-A=+—HIFE

Attributable to owners of the Company

FATHEARELS
Fair value
reserve of Retained
Share Statutory Share equity  Exchange profits/ Non-
Issued ~ premium  Contributed Teserve option Capital ~ investments  fluctuation  (Accumulated controlling Total
capital account surplus fund Teserve reserves  at FVTOCI Tesernve [osses) Total interests equity
BAFETA
£fb2mEha
=i Tfh it Bk JERRE  ERR® REEN/ #2R
ks BER  HARER B i E3GE DATERE i (Ratt) a3t Bt EneE
RMBOO0  RMBOO0 ~ RMB00O  RMBOO0  RMBO00  RMB0O0  RMBOO0 ~ RMB'OO0  RMBOO0  RMBOO0  RMBO0O  RMBI000
ARETT ARETm ARETn ARETT ARETT ARETn ARETR ARMTr ARETR AREfn ARETn ARETR
(nofe 30a)) ~ (nofe 30(b) ~ (note 30(c))  (note 30(c)
(R£30)  (Wigk30t))  (KFE30())  (HfgE30a)
At1 January 2023 R=§-z&-R-A 35415 65,163 11,583 13439 28% 55,875 (3,000 (2164) 2,107 199,254 5303 204,557
Loss for the year KERRR - - - - - - - - B9 ) RET) (23)
Otter comprehensive expense fr the year: SAEHSFER -
Exchange diferences on arfing HEnERREL/E
franslafion of inancial satements RER - - - - - - - (1) - (1) - (1)
Total comprehensive expense for the year  ER2EFREE - - - - - - - 1) 379 (3979) @577 (42360)
Disposal of a subsiciary (note 31) HE-FNBAR
(WE3U = = = = = = = = = = 1) 1)
Fquiy-setted share opfion arrangements  WEREE 7 BT S
(note 29) () = - = - (337) = o = - (337) = (337)
At 31 December 2023 N-B-z&E+2R
=t-8 35415 05,163 11,583* 13439* 2499 55,875* (3000 @I (19672¢ 159127 212 161,852
At 1 January 2024 R=F-ME-A-B 35415 65,163 11,583 13439 2499 55,875 (3,000) (2,179) (19672) 189,127 2,125 161,852
Profit for the year KERER = = - - - - - SO | i/ B 1) (387) 10985
Otter comprehensive income for the year:  ERAMEENE :
Bxchange differences arising on HENBRRET/E
translation of financial statements REB - - - - - - - 425 - 425 - 45
Totel comprehensive income/(expense) ~ ERZENE/ (Fx)
for the year % o - - - - - - 425 11,312 11,197 (387) 11410
Transfer from retained profis EREREET - - - 1,383 = = = - (1,383) - - -
At 31 December 2024 R-F-mE+ZR
=t-H 35415 65,163 11,583* 14.822* 2499 55,875¢ (3,000)* (1,750)* (9,683)* 170,924 2,338 173,262
@ These reserve accounts comprise the consolidated reserves of RMB135,509,000 * ZERBEREBEREAYBMRARAZES

(2023: RMB123,712,000) in the consolidated statement of financial position.

R#123,712,0007T) °

B ARK 135509000 L(Z T -=4F: A

TRCNFEFERE  PEKEEXFMEHERARA
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CONSOLIDATED STATEMENT OF CASH FLOWS
n‘/_.]_\ Eﬁrﬁ/}lbi%

For the year ended 31 December 2024 BE =T —MF+-_A=+—HILFE

2024 2023
ks S 1 —T=F
Notes RMB’000 RMB’000
BiEE ARSETT AREEFIT
OPERATING ACTIVITIES BT
Profit/(loss) before tax BRELATE T, (E51E) 12,180 (50,836)
Adjustments for: FENT -
Amortisation of intangible assets M| EE B 17 3 3
Depreciation of property, plant and Y - WEREETE
equipment 14 8,800 10,203
Depreciation of right-of-use assets FHREEETE 16(a) 110 1,017
Gain on deregistration of a subsidiary BEEM— B AR
2 Was 31 (277) -
Impairment loss on inventories FEREEE 18 1,106 =
Impairment loss on trade receivables B S RYGRIE R EEE 19 2,494 45212
Impairment loss on prepayment, deposits ~ TEfRTEUIE ~ 24 R EH A
and other receivables FEW IR R BB 18 20 - 4,860
Unrealised foreign exchange gains, net REIRE R W - FEE (686) (370)
Reversal of equity-settled share option BoEREEREIRE
expense, net MY - FEE 8 - (337)
Gain on disposal of items of property, Hj%%% - B K
plant and equipment 1A B W 8 - (21)
Gain on rights transferred under IFRS 16 7FETFI@RHH%$E%E§E'J%
16 SR 88 2 R Il A e 7 = (745)
Gain on written-off for other payables i 85 Eo PR A ROIB Y 7 - (2,000)
Effect of withdrawal of government grants YR EI BT BhHY § 2 27 - (720)
Bank interest income RITHSUA 7 (26) (170)
Interest expense on borrowings BEEMNBX T 9 2,113 1,804
Interest on lease liabilities HEREFIS 16(b) 65 266
Deferred income released to profit or loss B Z=1E2EHIIE k”ﬂl 27 (500) (497)
25,382 7,669
Changes in working capital: EHEESEE -
Changes in inventories FEE (11,029) 6,756
Changes in trade and bills receivables B S RBGRIE K
EWEEE (12,267) (24,993)
Changes in prepayments, deposits and FERIE - B REM
other receivables FEWRIE &) (4,156) (6,172)
Changes in trade payables %’%F&“ﬁ RIREED 19,694 21,173
Changes in accruals and other payables et E R R H b ER
SRIBE E (2,435) (1,620)
Changes in contract liability aRamEE 281 (349)
Changes in provision for product EmERBHEE  F8
warranties, net 189 (468)
Changes in amounts due from related FENEAE T IR E )
parties 110 (167)
Changes in amounts due to related JET RS T RIE S
parties 2,597 3,226
Receipt of government grants related to U ER U A T8 B 48R 2 BT
income w8 27 294 =
Cash generated from operations EEEESIR G 18,660 5,055
Income tax paid BRETEH (370) -
Net cash generated from operating activities (E&;EENFTBIREITEE 18,290 5,055
82 China Shuifa Singyes New Materials Holdings Limited ~ Annual Report 2024



CONSOLIDATED STATEMENT OF CASH FLOWS

v/T\ IE%/)ILE%‘%

For the year ended 31 December 2024 BE =T —MF+-_A=+—HILFE

2024 2023
—T Mg —E-=F
Notes RMB’000 RMB’000
PEE ARSBTRT AREEFIT
INVESTING ACTIVITIES BEES
Purchases of items of property, plant and BEYE  BEMERE
equipment BH (6,038) (8,105)
Placement of restricted cash FERZBHERE (6,040) (28)
Proceeds from disposal of items of HEWE -« BFE &EHEE
property, plant and equipment B 2 FT{S5kIE 1,331 395
Interest received BFIE 7 26 170
Net cash used in investing activities RETHmAReEE 00000000000 (to,72) (7,568)
FINANCING ACTIVITIES RMEEH
Principal portion of lease payments HENROES I (40) (859)
Proceeds from borrowings EESHIE 12,000 20,000
Repayment of borrowings EREE (11,800) (29,646)
Interest paid on borrowings EREEFE 9 (2,113) (1,804)
Interest portion of lease liabilities HEBENFEHD 9 (65) (266)
Net cash used in financing activities RETHmAREFR 0000000000000 (2018 (12,575)
Net increase/(decrease) in cash and cash RERIREEEY
equivalents (i) iFEE 5,551 (15,088)
Cash and cash equivalents at 1 January NR—A—HBRER
REEEY 44,409 59,535
Effect of foreign exchange rate changes, SN [ SR B B 2 2 RR
net 9 (38)
Cash and cash equivalents at R+ZA=Z+—HWHRER
31 December HEEEY 49,969 44,409
Analysis of balances of cash and cash R RINSEB/YEHIT
equivalents
Cash and cash equivalents RERBEEED 21 49,969 44,409
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2024 —Z=NF+=A=+—H

GENERAL INFORMATION

China Shuifa Singyes New Materials Holdings Limited (formerly known
as “China Singyes New Materials Holdings Limited”) (the “Company”)
is a limited liability company incorporated in Bermuda. The registered
office of the Company is located at Clarendon House, 2 Church Street,
Hamilton HM 11, Bermuda. The principal place of business of the
Company is located at Unit 3108, 31st Floor, China Merchants Tower,
Shun Tak Centre, 168-200 Connaught Road Central, Sheung Wan,
Hong Kong.

The Company and its subsidiaries (collectively referred to as the
“Group”) were principally engaged in the sale and installation of Indium
Tin Oxide (“ITO”) film, and the research and development, production,
sale and installation of Smart Polymer-Dispersed Liquid Crystals (“Smart
PDLC”) products, Light Emitting Diode (“LED”) Display and Projection
System in the People’s Republic of China (the “PRC”). There were
no significant changes in the nature of the Group’s principal activities
during the year.

In the opinion of the directors of the Company (the “Directors”), the
immediate holding company and the ultimate holding company are
China Shuifa Singyes Energy Holdings Limited (“Shuifa Singyes”) and
Shuifa Group Co., Ltd. (“Shuifa Group”), respectively. Shuifa Singyes
was incorporated in Bermuda and its shares are listed on the Main
Board of The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”). Shuifa Group was an state-owned enterprise incorporated
in the PRC.

China Shuifa Singyes New Materials Holdings Limited Annual Report 2024
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

2. BASIS OF PREPARATION

The consolidated financial statements have been prepared in
accordance with IFRS Accounting Standards (“IFRS”), which
include all International Financial Reporting Standards, International
Accounting Standards (“IAS”) and Interpretations, issued by the
International Accounting Standards Board (“IASB”). In addition, the
consolidated financial statements include applicable disclosures
required by the Rules Governing the Listing of Securities on the GEM of
the Stock Exchange of the Hong Kong Limited and by the Hong Kong

Companies Ordinance.

Going concern assessment

The directors of the Company have, at the time of approving the
consolidated financial statements, a reasonable expectation that the
Group has adequate resources to continue in operational existence for
the foreseeable future. Thus they continue to adopt the going concern
basis of accounting in preparing the consolidated financial statements.

These financial statements have been prepared under the historical
cost basis. These financial statements are presented in Renminbi
(“RMB”) and all values are rounded to the nearest thousand except

when otherwise indicated.

HAMBHRIREBEERY RS LS
AHERN([ B mEER D RS - &
BREERSENREES ((HE g%
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2024 —Z=NF+=A=+—H

BASIS OF PREPARATION (Continued)
Basis of preparation

The consolidated financial statements include the financial statements
of the Company and its subsidiaries (collectively referred to as the
“Group”) for the year ended 31 December 2024.

The preparation of financial statements in conformity with IFRSs
requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets,
liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other
factors that are believed to be reasonable under the circumstances,
the results of which form the basis of making the judgements about
carrying values of assets and liabilities that are not readily apparent
from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects
both current and future periods.

Judgements made by management in the application of IFRSs that
have significant effect on the financial statements and major sources of
estimation uncertainty are discussed in note 5.

China Shuifa Singyes New Materials Holdings Limited Annual Report 2024
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

3. APPLICATIONS OF NEW AND AMENDMENTS TO IFRS
Accounting Standards

Amendments to IFRS Accounting Standards that are
mandatorily effective for the current year

In the current year, the Group has applied the following amendments to
IFRS Accounting Standards issued by the IASB for the first time, which
are mandatorily effective for the Group’s annual period beginning
on 1 January 2024 for the preparation of the consolidated financial

statements:

Amendments to IFRS 16 Lease Liability in a Sale and
Leaseback

Amendments to IAS 1 Classification of Liabilities as
Current or Non-current

Amendments to IAS 1 Non-current Liabilities with

Covenants
Amendments to IAS 7 and IFRS 7 Supplier Finance Arrangements

The application of the amendments to IFRS Accounting Standards
in the current year has no material impact on the Group’s financial
positions and performance for the current and prior years and/or on
the disclosures set out in these consolidated financial statements.

FE& A = T B PR B 35 4 o 22
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2024 —Z=NF+=A=+—H

3. APPLICATIONS OF NEW AND AMENDMENTS TO IFRS
Accounting Standards (Continued)

New and amendments to IFRS Accounting Standards in issue
but not yet effective

The Group has not early applied the following new and amendments
to IFRS Accounting Standards that have been issued but is not yet

effective.
Amendments to IFRS 9 and Amendments to the Classification
IFRS 7 and Measurement of Financial
Instruments?
Amendments to IFRS 9 and Contracts Referencing Nature —
IFRS 7 dependent electricity?
Amendments to IFRS 10 and Sale or Contribution of Assets
IAS 28 between an Investor and its
Associate or Joint Venture!
Amendments to IFRS Annual Improvements to IFRS
Accounting Standards Accounting Standards — Volume
113
Amendments to IAS 21 Lack of Exchangeability?
IFRS 18 Presentation and Disclosure in
Financial Statements*
L Effective for annual periods beginning on or after a date to be determined.
2 Effective for annual periods beginning on or after 1 January 2025.
8 Effective for annual periods beginning on or after 1 January 2026.
3 Effective for annual periods beginning on or after 1 January 2027.

Except for the new and amendments to IFRS Accounting Standards
mentioned below, the directors of the Company anticipate that the
application of all other new and amendments to IFRS Accounting
Standards will have no material impact on the consolidated financial
statements in the foreseeable future.
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

3. APPLICATIONS OF NEW AND AMENDMENTS TO IFRS

Accounting Standards (Continued)

IFRS 18 “Presentation and Disclosure in Financial Statements”

(“IFRS 18)

IFRS 18 sets out requirements on presentation and disclosures in
financial statements and will replace IAS 1 “Presentation of Financial
Statements”. IFRS 18 introduces new requirements to present
specified categories and defined subtotals in the statement of profit
or loss; provide disclosures on management- defined performance
measures in the notes to the financial statements and improve
aggregation and disaggregation of information to be disclosed in the
financial statements. Minor amendments to IAS 7 “Statement of Cash

Flows” and IAS 33 “Earnings per Share” are also made.

IFRS 18, and the consequential amendments to other IFRS Accounting
Standards, will be effective for annual periods beginning on or after 1

January 2027, with early application permitted.

The application of the IFRS 18 is not expected to have material impact
on the financial position of the Group. The directors of the Company
are in the process of making an assessment of the impact of IFRS 18,
but is not yet in a position to state whether the adoption would have a
material impact on the presentation and disclosures of consolidated

financial statements of the Group.
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2024 —Z=NF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION 4. BEXEFTBREH

Basis of consolidation REEE

A subsidiary is an entity (including a structured entity), directly or WEB AR ARAAREENMEELEH
indirectly, controlled by the Company. Control is achieved when the ER(PREABER) 24A5EEH2
Group is exposed, or has rights, to variable returns from its involvement ERIG B 5 FE TS K B 0] FRoFHE R R 3k
with the investee and has the ability to affect those returns through its ZEENMUAKEEAETREHRNESN
power over the investee (e.g., existing rights that give the Group the (IAEEER TRAEEIANETEERE
current ability to direct the relevant activities of the investee). HREEETNBTES) FE82F

¥REF - BIER/SHEfiliE o

Generally, there is a presumption that a majority of voting rights results R—RIER TFE S B R ITE
in control. When the Company has, directly or indirectly, less than FIEZHTE - WARREZEXHEEHES
a majority of the voting or similar rights of an investee, the Group DRIREHRKZ SR SRR
considers all relevant facts and circumstances in assessing whether it EF) - BIRNEERFTHESRHER R
has power over an investee, including: BHEMENREZE—EEEER
B - BE
(a) the contractual arrangement with the other vote holders of the (a) BHEBEBEHREMEBEEREANE
investee; A% HE
(b) rights arising from other contractual arrangements; and (b) HMEHLHMEANERN &
(c)  the Group’s voting rights and potential voting rights. () AEENEZENRBEIRERE -
The financial statements of the subsidiaries are prepared for the same B B A B B AN B 9 B 7% FR 3R B 3R A5 B
reporting period as the Company, using consistent accounting policies. BHER - WRA BT BRER - Mt
The results of subsidiaries are consolidated from the date on which the BARREEE A BBISHH A IE
Group obtains control, and continue to be consolidated until the date Z BEAH  WHREREAHEZZIEH
that such control ceases. RELIEZ B -
Profit or loss and each component of other comprehensive income BEakEt2ERENE—HEHER
are attributed to the equity shareholders of the Company and to the RAR B2 IR K& IR R - A
non-controlling interests, even if this results in the non-controlling FEREBH R R E LR T AR -
interests having a deficit balance. All intra-group assets and liabilities, FEREAEEXERRZPEENSER
equity, income, expenses and cash flows relating to transactions BERAE  #x - KA AXEES
between members of the Group are eliminated in full on consolidation. MEBESHEE2IHE - EBRAR]
Unrealised losses resulting from intra-group transactions are eliminated MR SMEAN RSB BEARECDHE
in the same way as recognised gains but only to the extent that there is R ARG NEE - HEEEER
no evidence of impairment. BEIFROIER THET -
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Basis of consolidation (Continued)

Non-controlling interests represent the equity in a subsidiary not
attributable directly or indirectly to the Company, and in respect of
which the Group has not agreed any additional terms with the holders
of those interests which would result in the Group as a whole having
a contractual obligation in respect of those interests that meets the
definition of a financial liability. For each business combination, the
Group can elect to measure any non-controlling interests either at fair
value or at the non-controlling interests’ proportionate share of the

subsidiary’s net identifiable assets.

Non-controlling interests are presented in the consolidated statement
of financial position within equity, separately from equity attributable to
the equity shareholders of the Company. Non-controlling interests in
the results of the Group are presented on the face of the consolidated
statement of profit or loss and other comprehensive income as an
allocation of the total profit or loss and total comprehensive income for
the year between non-controlling interests and the equity shareholders
of the Company. Loans from holders of non-controlling interests and
other contractual obligations towards these holders are presented as
financial liabilities in the consolidated statement of financial position

depending on the nature of the liability.

Changes in the Group’s interests in a subsidiary that do not result in
a loss of control are accounted for as equity transactions, whereby
adjustments are made to the amounts of controlling and non-
controlling interests within consolidated equity to reflect the change in
relative interest, but no adjustments are made to goodwill and no gain

or loss is recognised.
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NOTES TO FINANCIAL STATEMENTS
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31 December 2024 —Z=NF+=A=+—H

China Shuifa Singyes New Materials Holdings Limited

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Basis of consolidation (Continued)

When the Group loses control of a subsidiary, it is accounted for as a
disposal of the entire interest in that subsidiary, with a resulting gain
or loss being recognised in profit or loss. Any interest retained in that
former subsidiary at the date when control is lost is recognised at fair
value and this amount is regarded as the fair value on initial recognition
of a financial asset or, when appropriate, the cost on initial recognition
of an investment in an associate or joint venture.

Business combinations and goodwill

Business combinations are accounted for using the acquisition
method. The consideration transferred is measured at the acquisition
date fair value which is the sum of the acquisition date fair values of
assets transferred by the Group, liabilities assumed by the Group to
the former owners of the acquiree and the equity interests issued by
the Group in exchange for control of the acquiree. For each business
combination, the Group elects whether to measure the non-controlling
interests in the acquiree at fair value or at the proportionate share of
the acquiree’s identifiable net assets. All other components of non-
controlling interests are measured at fair value. Acquisition-related
costs are expensed as incurred.

The Group determines that it has acquired a business when
the acquired set of activities and assets includes an input and a
substantive process that together significantly contribute to the ability
to create outputs.

When the Group acquires a business, it assesses the financial assets
and liabilities assumed for appropriate classification and designation
in accordance with the contractual terms, economic circumstances
and pertinent conditions as at the acquisition date. This includes the
separation of embedded derivatives in host contracts of the acquiree.

Annual Report 2024
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Business combinations and goodwill (Continued)

Goodwill is initially measured at cost, being the excess of the aggregate
of the consideration transferred, the amount recognised for non-
controlling interests; and any fair value of the Group’s previously held
equity interests in the acquiree over the identifiable net assets acquired
and liabilities assumed. If the sum of this consideration and other items
is lower than the fair value of the net assets acquired, the difference
is, after reassessment, recognised in profit or loss as a gain on bargain

purchase.

After initial recognition, goodwill is measured at cost less any
accumulated impairment losses. Goodwill is tested for impairment
annually or more frequently if events or changes in circumstances
indicate that the carrying value may be impaired. The Group performs
its annual impairment test of goodwill as at 31 December. For the
purpose of impairment testing, goodwill acquired in a business
combination is, from the acquisition date, allocated to each of the
Group’s cash-generating units, or groups of cash-generating units,
that are expected to benefit from the synergies of the combination,
irrespective of whether other assets or liabilities of the Group are

assigned to those units or groups of units.

Impairment is determined by assessing the recoverable amount of the
cash-generating unit (group of cash-generating units) to which the
goodwill relates. Where the recoverable amount of the cash-generating
unit (group of cash-generating units) is less than the carrying amount,
an impairment loss is recognised. An impairment loss recognised for

goodwill is not reversed in a subsequent period.

Where goodwill has been allocated to a cash-generating unit (or group
of cash-generating units) and part of the operation within that unit is
disposed of, the goodwill associated with the operation disposed of is
included in the carrying amount of the operation when determining
the gain or loss on the disposal. Goodwill disposed of in these
circumstances is measured based on the relative value of the operation

disposed of and the portion of the cash-generating unit retained.
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China Shuifa Singyes New Materials Holdings Limited

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Impairment of non-financial assets

Where an indication of impairment exists, or when annual impairment
testing for an asset is required (other than inventories, deferred
tax assets and financial assets), the asset’s recoverable amount is
estimated. An asset’s recoverable amount is the higher of the asset’s
or cash-generating unit’s value in use and its fair value less costs of
disposal, and is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of those
from other assets or groups of assets, in which case the recoverable
amount is determined for the cash-generating unit to which the asset
belongs.

An impairment loss is recognised only if the carrying amount of an
asset or the cash-generating unit to which it belongs, exceeds its
recoverable amount. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time
value of money and the risks specific to the asset. An impairment
loss is charged to profit or loss in the period in which it arises in those
expense categories consistent with the function of the impaired asset.

An assessment is made at the end of each reporting period as to
whether there is an indication that previously recognised impairment
losses may no longer exist or may have decreased. If such an
indication exists, the recoverable amount is estimated. A previously
recognised impairment loss of an asset other than goodwill is reversed
only if there has been a change in the estimates used to determine the
recoverable amount of that asset, but not to an amount higher than
the carrying amount that would have been determined (net of any
depreciation/amortisation) had no impairment loss been recognised
for the asset in prior years. A reversal of such an impairment loss is
credited to profit or loss in the period in which it arises.
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Related parties

A party is considered to be related to the Group if:
(a) the party is a person or a close member of that person’s family
and that person:
(i) has control or joint control over the Group;
(i) has significant influence over the Group; or
(i) is a member of the key management personnel of the
Group or of a parent of the Group;
or

(b) the party is an entity where any of the following conditions
applies:

(i) the entity and the Group are members of the same group;
(i) one entity is an associate or joint venture of the other

entity (or of a parent, subsidiary or fellow subsidiary of the
other entity);

(i)  the entity and the Group are joint ventures of the same
third party;

(iv)  one entity is a joint venture of a third entity and the other
entity is an associate of the third entity;
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2024 —Z=NF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Related parties (Continued)

(b)

the party is an entity where any of the following conditions

applies: (Continued)

(v)

(vii)

(viii)

the entity is a post-employment benefit plan for the benefit
of employees of either the Group or an entity related to
the Group; (If the Group is itself such a plan) and the
sponsoring employers of the post-employment benefit
plan;

the entity is controlled or jointly controlled by a person
identified in (a);

a person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity); and

the entity, or any member of a group of which it is a part,
provides key management personnel services to the Group
or to the parent of the Group.

Property, plant and equipment and depreciation

Property, plant and equipment, other than construction in progress,

are stated at cost less accumulated depreciation and any impairment

losses. The cost of an item of property, plant and equipment comprises

its purchase price and any directly attributable costs of bringing the

asset to its working condition and location for its intended use.

China Shuifa Singyes New Materials Holdings Limited
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Property, plant and equipment and depreciation (Continued)

Expenditure incurred after items of property, plant and equipment have
been put into operation, such as repairs and maintenance, is normally
charged to profit or loss in the period in which it is incurred. In
situations where the recognition criteria are satisfied, the expenditure
for a major inspection is capitalised in the carrying amount of the
asset as a replacement. Where significant parts of property, plant
and equipment are required to be replaced as intervals, the Group
recognises such parts as individual assets with specific useful lives and
depreciates them accordingly.

Depreciation is calculated on the straight-line basis to write off the cost
of each item of property, plant and equipment to its residual value (nil
to 5% of cost) over its estimated useful life. The estimated useful lives
of property, plant and equipment are as follows:

Plant and machinery 5 - 30 years
Motor vehicles 5-10 years
Office equipment 3 -10 years

Where parts of an item of property, plant and equipment have different
useful lives, the cost of that item is allocated on a reasonable basis
among the parts and each part is depreciated separately. Residual
values, useful lives and the depreciation method are reviewed, and
adjusted if appropriate, at least at each financial year end.

An item of property, plant and equipment including any significant part
initially recognised is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or
loss on disposal or retirement recognised in profit or loss in the year the
asset is derecognised is the difference between the net sales proceeds
and the carrying amount of the relevant asset.
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China Shuifa Singyes New Materials Holdings Limited

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Property, plant and equipment and depreciation (Continued)

Construction in progress represents items of property, plant and
equipment under construction, which are stated at cost less any
impairment losses, and are not depreciated. Cost comprises the
direct costs of construction and capitalised borrowing costs on related
borrowing funds during the period of construction. Construction in
progress is reclassified to the appropriate category of property, plant
and equipment when completed and ready for use.

Intangible assets (other than goodwill)

Intangible assets acquired separately are measured on initial
recognition at cost. The cost of intangible assets acquired in a business
combination is the fair value at the date of acquisition. The useful
lives of intangible assets are assessed to be either finite or indefinite.
Intangible assets with finite lives are subsequently amortised over the
useful economic life and assessed for impairment whenever there is an
indication that the intangible asset may be impaired. The amortisation
period and the amortisation method for an intangible asset with a finite
useful life are reviewed at least at each financial year end.

Intangible assets are not amortised while their useful lives are assessed
to be indefinite. Any conclusion that the useful life of an intangible
asset is indefinite is reviewed annually to determine whether events
and circumstances continue to support the indefinite useful life
assessment for that asset. If they do not, the change in the useful life
assessment from indefinite to finite is accounted for prospectively from
the date of change and in accordance with the policy for amortisation
of intangible assets with finite lives as set out above.
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Intangible assets (other than goodwill) (Continued)

Patents and licences

Registered patents and licences are stated at cost less any impairment
losses and are amortised on the straight-line basis over their estimated

useful lives of 10 years.

Research and development costs

All research costs are charged to profit or loss as incurred.

Expenditure incurred on projects to develop new products is
capitalised and deferred only when the Group can demonstrate the
technical feasibility of completing the intangible asset so that it will
be available for use or sale, its intention to complete and its ability
to use or sell the asset, how the asset will generate future economic
benefits, the availability of resources to complete the project and the
ability to measure reliably the expenditure during the development.
Product development expenditure which does not meet these criteria

is expensed when incurred.

Leases

The Group assesses whether a contract is or contains a lease based on
the definition under IFRS 16 at inception of the contract. Such contract
will not be reassessed unless the terms and conditions of the contract

are subsequently changed.
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NOTES TO FINANCIAL STATEMENTS
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31 December 2024 —Z=NF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Leases (Continued)

Group as a lessee

(a)

(b)

China Shuifa Singyes New Materials Holdings Limited

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or more
additional lease or non-lease components, the Group allocates
the consideration in the contract to each lease component
on the basis of the relative stand-alone price of the lease
component and the aggregate stand-alone price of the non-lease
components.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption
to leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option.
It also applies the recognition exemption for lease of low-value
assets (such as tablets and personal computers, small items of
office furniture and telephones). Lease payments on short-term
leases and leases of low-value assets are recognised as expense
on a straight-line basis or another systematic basis over the lease
term.
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Leases (Continued)

Group as a lessee (Continued)

(c)

Right-of-use assets

The cost of right-of-use asset includes:

the amount of the initial measurement of the lease liability;

- any lease payments made at or before the commencement
date, less any lease incentives received;

- any initial direct costs incurred by the Group; and

- an estimate of costs to be incurred by the Group in
dismantling and removing the underlying assets, restoring
the site on which it is located or restoring the underlying
asset to the condition required by the terms and
conditions of the lease.

Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities. Right-of-use assets in
which the Group is reasonably certain to obtain ownership of
the underlying leased assets at the end of the lease term are
depreciated from commencement date to the end of the useful
life. Otherwise, right-of-use assets are depreciated on a straight-
line basis over the shorter of its estimated useful life and the
lease term.
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2024 —Z=NF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Leases (Continued)
Group as a lessee (Continued)
(d)  Refundable rental deposits

Refundable rental deposits paid are accounted under IFRS 9
and initially measured at fair value. Adjustments to fair value at
initial recognition are considered as additional lease payments
and included in the cost of right-of-use assets.

(e) Lease liabilities

At the commencement date of a lease, the Group recognises
and measures the lease liability at the present value of lease
payments that are unpaid at that date. In calculating the present
value of lease payments, the Group uses the incremental
borrowing rate at the lease commencement date if the interest
rate implicit in the lease is not readily determinable.

The lease payments include:

- fixed payments (including in-substance fixed payments)
less any lease incentives receivable;

- variable lease payments that depend on an index or a
rate, initially measured using the index or rate as at the
commencement date;

- amounts expected to be payable by the Group under
residual value guarantees;

- the exercise price of a purchase option if the Group is
reasonably certain to exercise the option; and

- payments of penalties for terminating a lease, if the lease
term reflects the Group exercising an option to terminate
the lease.
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Leases (Continued)

Group as a lessee (Continued)

(e)  Lease liabilities (Continued)

After the commencement date, lease liabilities are adjusted by

interest accretion and lease payments.

The Group remeasures lease liabilities (and makes a
corresponding adjustment to the related right-of-use assets)

whenever:
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which case the related lease liability is remeasured by
discounting the revised lease payments using a revised
discount rate at the date of reassessment.

- the lease payments change due to changes in market
rental rates following a market rent review/expected
payment under a guaranteed residual value, in which
cases the related lease liability is remeasured by
discounting the revised lease payments using the initial
discount rate.

- a lease contract is modified and the lease modification is

not accounted for as a separate lease.

The Group presents lease liabilities as a separate line item on
the consolidated statement of financial position.
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NOTES TO FINANCIAL STATEMENTS
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4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Leases (Continued)

Group as a lessee (Continued)

)

China Shuifa Singyes New Materials Holdings Limited

Lease modifications

The Group accounts for a lease modification as a separate lease
if:

- the modification increases the scope of the lease by
adding the right to use one or more underlying assets; and

- the consideration for the leases increases by an amount
commensurate with the stand-alone price for the increase
in scope and any appropriate adjustments to that stand-
alone price to reflect the circumstances of the particular
contract.

For a lease modification that is not accounted for as a separate
lease, the Group remeasures the lease liability, less any lease
incentives receivable, based on the lease term of the modified
lease by discounting the revised lease payments using a revised
discount rate at the effective date of the modification.

The Group accounts for the remeasurement of lease liabilities by
making corresponding adjustments to the relevant right-of-use
asset.
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Leases (Continued)

Group as a lessor

When the Group acts as a lessor, it classifies at lease inception (or
when there is a lease modification) each of its leases as either an

operating lease or a finance lease.

Leases in which the Group does not transfer substantially all the
risks and rewards incidental to ownership of an asset are classified
as operating leases. When a contract contains lease and non-lease
components, the Group allocates the consideration in the contract
to each component on a relative stand-alone selling price basis.
Rental income is accounted for on a straight-line basis over the lease
terms and is included in other income in profit or loss due to its non-
operating nature. Initial direct costs incurred in negotiating and
arranging an operating lease are added to the carrying amount of the
leased asset and recognised over the lease term on the same basis as
rental income. Contingent rents are recognised as other income in the

period in which they are earned.

Leases that transfer substantially all the risks and rewards incidental
to ownership of an underlying asset to the lessee, are accounted for as

finance leases.
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China Shuifa Singyes New Materials Holdings Limited

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently
measured at amortised cost, fair value through other comprehensive
income, and fair value through profit or loss.

The classification of financial assets at initial recognition depends
on the financial asset’s contractual cash flow characteristics and the
Group’s business model for managing them. With the exception of
trade receivables that do not contain a significant financing component
or for which the Group has applied the practical expedient of not
adjusting the effect of a significant financing component, the Group
initially measures a financial asset at its fair value, plus in the case
of a financial asset not at fair value through profit or loss, transaction
costs. Trade receivables that do not contain a significant financing
component or for which the Group has applied the practical expedient
are measured at the transaction price determined under IFRS 15 in
accordance with the policies set out for “Revenue recognition” below.

In order for a financial asset to be classified and measured at
amortised cost or fair value through other comprehensive income, it
needs to give rise to cash flows that are solely payments of principal
and interest (“SPPI”) on the principal amount outstanding. Financial
assets with cash flows that are not SPPI are classified and measured at
fair value through profit or loss, irrespective of the business model.
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Investments and other financial assets (Continued)

Initial recognition and measurement (Continued)

The Group’s business model for managing financial assets refers to
how it manages its financial assets in order to generate cash flows.
The business model determines whether cash flows will result from
collecting contractual cash flows, selling the financial assets, or both.
Financial assets classified and measured at amortised cost are held
within a business model with the objective to hold financial assets in
order to collect contractual cash flows, while financial assets classified
and measured at fair value through other comprehensive income are
held within a business model with the objective of both holding to
collect contractual cash flows and selling. Financial assets which are
not held within the aforementioned business models are classified and
measured at fair value through profit or loss.

All regular way purchases and sales of financial assets are recognised
on the trade date, that is, the date that the Group commits to purchase
or sell the asset. Regular way purchases or sales are purchases or
sales of financial assets that require delivery of assets within the period
generally established by regulation or convention in the marketplace.
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China Shuifa Singyes New Materials Holdings Limited

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Investments and other financial assets (Continued)

Subsequent measurement

The subsequent measurement of financial assets depends on their
classification as follows:

Financial assets at amortised cost (debt instruments)

Financial assets at amortised cost are subsequently measured using
the effective interest method and are subject to impairment. Gains and
losses are recognised in profit or loss when the asset is derecognised,
modified or impaired.

Gains and losses on these financial assets are never recycled to profit
or loss. Dividends are recognised as other income in the statement
of profit or loss when the right of payment has been established, it is
probable that the economic benefits associated with the dividend will
flow to the Group and the amount of the dividend can be measured
reliably, except when the Group benefits from such proceeds as a
recovery of part of the cost of the financial asset, in which case, such
gains are recorded in other comprehensive income. Equity investments
designated at fair value through other comprehensive income are not
subject to impairment assessment.

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial asset or
part of a group of similar financial assets) is primarily derecognised (i.e.,
removed from the Group’s consolidated statement of financial position)

when:

° the rights to receive cash flows from the asset have expired; or
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Derecognition of financial assets (Continued)

° the Group has transferred its rights to receive cash flows from
the asset or has assumed an obligation to pay the received cash
flows in full without material delay to a third party under a “pass-
through” arrangement; and either (a) the Group has transferred
substantially all the risks and rewards of the asset, or (b) the
Group has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the
asset.

When the Group has transferred its rights to receive cash flows from an
asset or has entered into a pass-through arrangement, it evaluates if,
and to what extent, it has retained the risk and rewards of ownership
of the assets. When it has neither transferred nor retained substantially
all the risks and rewards of the asset nor transferred control of the
asset, the Group continues to recognise the transferred asset to the
extent of the Group’s continuing involvement. In that case, the Group
also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and
obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee over the
transferred asset is measured at the lower of the original carrying
amount of the asset and the maximum amount of consideration that
the Group could be required to repay.
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2024 —Z=NF+=A=+—H

China Shuifa Singyes New Materials Holdings Limited

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Impairment of financial assets

The Group recognises an allowance for expected credit losses (“ECLs”)
for all debt instruments not held at fair value through profit or loss.
ECLs are based on the difference between the contractual cash flows
due in accordance with the contract and all the cash flows that the
Group expects to receive, discounted at an approximation of the
original effective interest rate. The expected cash flows will include
cash flows from the sale of collateral held or other credit enhancements
that are integral to the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for which
there has not been a significant increase in credit risk since initial
recognition, ECLs are provided for credit losses that result from default
events that are possible within the next 12 months after the reporting
date (a 12-month ECL). For those credit exposures for which there has
been a significant increase in credit risk since initial recognition, a loss
allowance is required for credit losses expected over the remaining
life of the exposure, irrespective of the timing of the default (a lifetime
ECL).

At each reporting date, the Group assesses whether the credit risk on a
financial instrument has increased significantly since initial recognition.
When making the assessment, the Group compares the risk of a
default occurring on the financial instrument as at the reporting date
with the risk of a default occurring on the financial instrument as at the
date of initial recognition and considers reasonable and supportable
information that is available without undue cost or effort, including
historical and forward-looking information.
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Impairment of financial assets (Continued)

General approach (Continued)

The Group considers a financial asset in default when contractual
payments are 180 days past due. The Group has rebutted the 90
days past due presumption of default on reasonable and supportable
information, including the Group’s credit risks control practices and
the historical recovery rate of financial assets over 90 days past due.
However, in certain cases, the Group may also consider a financial
asset to be in default when internal or external information indicates
that the Group is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements
held by the Group. A financial asset is written off when there is no
reasonable expectation of recovering the contractual cash flows.

Debt investments at fair value through other comprehensive income
and financial assets at amortised cost are subject to impairment under
the general approach and they are classified within the following stages
for measurement of ECLs except for trade receivables and contract
assets which apply the simplified approach as detailed below.

Stage 1 — Financial instruments for which credit risk has not
increased significantly since initial recognition and for
which the loss allowance is measured at an amount equal
to 12-month ECLs

Stage 2 - Financial instruments for which credit risk has increased
significantly since initial recognition but that are not credit-
impaired financial assets and for which the loss allowance
is measured at an amount equal to lifetime ECLs

Stage 3 — Financial assets that are credit-impaired at the reporting
date (but that are not purchased or originated credit-
impaired) and for which the loss allowance is measured at
an amount equal to lifetime ECLs
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NOTES TO FINANCIAL STATEMENTS
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31 December 2024 —Z=NF+=A=+—H

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Impairment of financial assets (Continued)
Simplified approach

For trade receivables that do not contain a significant financing
component or when the Group applies the practical expedient of
not adjusting the effect of a significant financing component, the
Group applies the simplified approach in calculating ECLs. Under the
simplified approach, the Group does not track changes in credit risk,
but instead recognises a loss allowance based on lifetime ECLs at each
reporting date. The Group has established a provision matrix that is
based on its historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic environment.

For trade receivables that contain a significant financing component,
the Group chooses as its accounting policy to adopt the simplified
approach in calculating ECLs with policies as described above.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial
liabilities at fair value through profit or loss, loans and borrowings,
payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the
case of loans and borrowings, and payables, net of directly attributable
transaction costs.

The Group’s financial liabilities include trade and other payables,
borrowings and lease liabilities.
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Financial liahilities (Continued)

Subsequent measurement

The subsequent measurement of the Group’s financial liabilities

depends on their classification as follows:

Financial liabilities at amortised cost (trade and other payables, and

borrowings)

After initial recognition, the Group’s financial liabilities are subsequently
measured at amortised cost, using the effective interest rate method
unless the effect of discounting would be immaterial, in which case
they are stated at cost. Gains and losses are recognised in profit or loss
when the liabilities are derecognised as well as through the effective

interest rate amortisation process.

Amortised cost is calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of
the effective interest rate. The effective interest rate amortisation is

included in finance costs in profit or loss.

Derecognition of financial liabilities

A financial liability is derecognised when the obligation under the

liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing
liability are substantially modified, such an exchange or modification
is treated as a derecognition of the original liability and a recognition
of a new liability, and the difference between the respective carrying

amounts is recognised in profit or loss.
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NOTES TO FINANCIAL STATEMENTS
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31 December 2024 —Z=NF+=A=+—H

China Shuifa Singyes New Materials Holdings Limited

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount
is reported in the statement of financial position if there is a currently
enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, or to realise the assets and settle the
liabilities simultaneously.

Inventories

Inventories are stated at the lower of cost and net realisable value.
Cost is determined on the weighted average basis and, in the case of
work in progress and finished goods, comprises direct materials, direct
labour and an appropriate proportion of overheads. Net realisable
value is based on estimated selling prices less any estimated costs to
be incurred to completion and disposal.

Cash and cash equivalents

For the purpose of the consolidated statement of cash flows, cash and
cash equivalents comprise cash on hand and demand deposits, and
short term highly liquid investments that are readily convertible into
known amounts of cash, are subject to an insignificant risk of changes
in value, and have a short maturity of generally within three months
when acquired.

For the purpose of the consolidated statement of financial position,
cash and cash equivalents comprise cash on hand and at banks, and
short-term deposits as defined above, less bank over drafts which are
repayable on demand and form an integral part of the Group’s cash
management.
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is probable
that a future outflow of resources will be required to settle the
obligation, provided that a reliable estimate can be made of the amount
of the obligation.

When the effect of discounting is material, the amount recognised for a
provision is the present value at the end of the reporting period of the
future expenditures expected to be required to settle the obligation.
The increase in the discounted present value amount arising from the
passage of time is included in finance costs in profit or loss.

The Group provides for warranties in relation to the sale of certain
products for general repairs of defects occurring during the warranty
period. Provisions for these assurance-type warranties granted by the
Group are recognised based on sales volume and past experience of
the level of repairs and returns, discounted to their present values as
appropriate.

Income tax

Income tax comprises current and deferred tax. Income tax relating to
items recognised outside profit or loss is recognised outside profit or
loss, either in other comprehensive income or directly in equity.

Current tax assets and liabilities are measured at the amount expected
to be recovered from or paid to the taxation authorities, based on
tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period, taking into consideration
interpretations and practices prevailing in the jurisdictions in which the
Group operates.
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NOTES TO FINANCIAL STATEMENTS
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31 December 2024 —Z=NF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Income tax (Continued)

Deferred tax is provided, using the liability method, on all temporary
differences at the end of the reporting period between the tax bases of
assets and liabilities and their carrying amounts for financial reporting
purposes.

Deferred tax liabilities are recognised for all taxable temporary
differences, except:

o when the deferred tax liability arises from the initial recognition
of goodwill or of an asset or liability in a transaction that is not
a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss and
does not give rise to equal taxable and deductible temporary
differences; and

° in respect of taxable temporary differences associated with
investments in subsidiaries, when the timing of the reversal of
the temporary differences can be controlled and it is probable
that the temporary differences will not reverse in the foreseeable
future.
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Income tax (Continued)

Deferred tax assets are recognised for all deductible temporary
differences, and the carryforward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent
that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carryforward of unused tax
credits and unused tax losses can be utilised, except:

o when the deferred tax asset relating to the deductible temporary
differences arises from the initial recognition of an asset or
liability in a transaction that is not a business combination and,
at the time of the transaction, affects neither the accounting
profit nor taxable profit or loss and does not give rise to equal
taxable and deductible temporary differences; and

° in respect of deductible temporary differences associated
with investments in subsidiaries, deferred tax assets are only
recognised to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and taxable
profit will be available against which the temporary differences
can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting period and are
recognised to the extent that it has become probable that sufficient
taxable profit will be available to allow all or part of the deferred tax
asset to be recovered.
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China Shuifa Singyes New Materials Holdings Limited

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Income tax (Continued)

Deferred tax assets and liabilities are measured at the tax rates that are
expected to apply to the period when the asset is realised or the liability
is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if and only if
the Group has a legally enforceable right to set off current tax assets
and current tax liabilities and the deferred tax assets and deferred tax
liabilities relate to income taxes levied by the same taxation authority
on either the same taxable entity or different taxable entities which
intend either to settle current tax liabilities and assets on a net basis,
or to realise the assets and settle the liabilities simultaneously, in each
future period in which significant amounts of deferred tax liabilities or
assets are expected to be settled or recovered.

Government grants

Government grants are recognised at their fair value where there is
reasonable assurance that the grant will be received and all attaching
conditions will be complied with. When the grant relates to an expense
item, it is recognised as income on a systematic basis over the periods
that the costs, for which it is intended to compensate, are expensed.

Where the grant relates to an asset, the fair value is credited to a
deferred income account and is released to the statement of profit
or loss over the expected useful life of the relevant asset by equal
annual instalments or deducted from the carrying amount of the asset
and released to the statement of profit or loss by way of a reduced
depreciation charge.
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when control
of goods or services is transferred to the customers at an amount that
reflects the consideration to which the Group expects to be entitled in
exchange for those goods or services.

When the consideration in a contract includes a variable amount,
the amount of consideration is estimated to which the Group will
be entitled in exchange for transferring the goods or services to the
customer. The variable consideration is estimated at contract inception
and constrained until it is highly probable that a significant revenue
reversal in the amount of cumulative revenue recognised will not occur
when the associated uncertainty with the variable consideration is
subsequently resolved.

(a)  Sale of goods

Revenue from the sale of goods is recognised at the point in
time when control of the asset is transferred to the customer,
generally on delivery of the goods.

Under the Group’s standard contract terms, customers have a
right to return/exchange for dissimilar goods within a period from
6 months to 2 years. The Group uses its accumulated historical
experience to estimate the number of exchange on a portfolio
level using the expected value method. Revenue is recognised
for sales which are considered highly probable that a significant
reversal in the cumulative revenue recognised will not occur. A
refund liability is recognised for refund for the returned goods.
The Group’s right to recover the goods when customers exercise
their right is recognised as a right to returned goods asset and a
corresponding adjustment to cost of sales.
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NOTES TO FINANCIAL STATEMENTS
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China Shuifa Singyes New Materials Holdings Limited

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Revenue recognition (Continued)
Revenue from contracts with customers (Continued)
(b) Installation contracts

When the outcome of a installation contract can be estimated
reliably, revenue from a fixed price contract is recognised using
the percentage of completion method, measured by reference
to the percentage of contract costs incurred to date to the
estimated total contract costs for the contracts.

When the outcome of a installation contract cannot be estimated
reliably, revenue is recognised only to the extent of contract costs
incurred that it is probable will be recoverable.

Other income

Interest income is recognised on an accrual basis using the effective
interest method by applying the rate that exactly discounts the
estimated future cash receipts over the expected life of the financial
instrument or a shorter period, when appropriate, to the net carrying
amount of the financial asset.

Rental income is recognised on a time proportion basis over the lease
terms. Variable lease payments that do not depend on an index or a
rate are recognised as income in the accounting period in which they
are incurred.
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Contract liabilities

A contract liability is recognised when a payment is received or a
payment is due (whichever is earlier) from a customer before the
Group transfers the related goods or services. A contract liability would
also be recognised if the Group has an unconditional right to receive
non-refundable consideration before the Group recognises the related
revenue. Contract liabilities are recognised as revenue when the Group
performs under the contract (i.e., transfers control of the related goods
or services to the customer).

For disclosure purpose, contract liabilities are included in accruals and
other payables in the consolidated statement of financial position.

Share-based payments

The Company operates a share option scheme for the purpose of
providing incentives and rewards to eligible participants who contribute
to the success of the Group’s operations. Employees (including
directors) of the Group receive remuneration in the form of share-
based payments, whereby employees render services as consideration
for equity instruments (“equity-settled transactions”).

The cost of equity-settled transactions with employees is measured by
reference to the fair value at the date at which they are granted. The
fair value is determined by an external valuer using a binomial model,
further details of which are given in note 29 to the financial statements.
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2024 —Z=NF+=A=+—H

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Share-bhased payments (Continued)

The cost of equity-settled transactions is recognised in employee
benefit expense, together with a corresponding increase in equity,
over the period in which the performance and/or service conditions
are fulfilled. The cumulative expense recognised for equity-settled
transactions at the end of each reporting period until the vesting
date reflects the extent to which the vesting period has expired and
the Group’s best estimate of the number of equity instruments that
will ultimately vest. The charge or credit to profit or loss for a period
represents the movement in the cumulative expense recognised as at
the beginning and end of that period.

Service and non-market performance conditions are not taken into
account when determining the grant date fair value of awards, but
the likelihood of the conditions being met is assessed as part of the
Group’s best estimate of the number of equity instruments that will
ultimately vest. Market performance conditions are reflected within the
grant date fair value. Any other conditions attached to an award, but
without an associated service requirement, are considered to be non-
vesting conditions. Non-vesting conditions are reflected in the fair value
of an award and lead to an immediate expensing of an award unless
there are also service and/or performance conditions.

For awards that do not ultimately vest because non-market
performance and/or service conditions have not been met, no
expense is recognised. Where awards include a market or non-
vesting condition, the transactions are treated as vesting irrespective of
whether the market or non-vesting condition is satisfied, provided that
all other performance and/or service conditions are satisfied.
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Share-based payments (Continued)

Where the terms of an equity-settled award are modified, as a
minimum an expense is recognised as if the terms had not been
modified, if the original terms of the award are met. In addition, an
expense is recognised for any modification that increases the total fair
value of the share-based payments, or is otherwise beneficial to the
employee as measured at the date of modification.

Where an equity-settled award is cancelled, it is treated as if it had
vested on the date of cancellation, and any expense not yet recognised
for the award is recognised immediately. This includes any award
where non-vesting conditions within the control of either the Group or
the employee are not met. However, if a new award is substituted for
the cancelled award, and is designated as a replacement award on
the date that it is granted, the cancelled and new awards are treated
as if they were a modification of the original award, as described in the
previous paragraph.

The dilutive effect of outstanding options is reflected as additional
share dilution in the computation of earnings per share.
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NOTES TO FINANCIAL STATEMENTS
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4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Other employee benefits

(a)

(b)

China Shuifa Singyes New Materials Holdings Limited

Pension scheme

The employees of the Group’s subsidiaries in Mainland China
are required to participate in a central pension scheme operated
by the local government. These subsidiaries and their employees
are required to make monthly contributions calculated as a
percentage of the employees’ wages and salaries, subject to
certain ceilings and local practices set by the relevant local
governments, to the central pension scheme. Other than the
central pension scheme, the Group’s subsidiaries in Mainland
China have no legal obligation for retirement benefits beyond the
contributions made. Contributions to these plans are charged
to profit or loss as they become payable in accordance with the
rules of the central pension scheme. The employer contributions
vest fully once made.

Housing fund

Contributions to a defined contribution housing fund

administered by the Public Accumulation Funds Administration

Centre in Mainland China are charged to profit or loss as
incurred.
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction
or production of qualifying assets, i.e., assets that necessarily take a
substantial period of time to get ready for their intended use or sale,
are capitalised as part of the cost of those assets. The capitalisation
of such borrowing costs ceases when the assets are substantially
ready for their intended use or sale. Investment income earned on the
temporary investment of specific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs capitalised.
All other borrowing costs are expensed in the period in which they are
incurred. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds.

Dividends

Final dividends are recognised as a liability when they are approved by
the shareholders in a general meeting. Proposed final dividends are
disclosed in the notes to the financial statements.

Interim dividends are simultaneously proposed and declared, because
the Company’s memorandum and articles of association grant the
Directors the authority to declare interim dividends. Consequently,
interim dividends are recognised immediately as a liability when they
are proposed and declared. In the event that the interim dividends
are paid out of the share premium account, shareholders’ approval
at an extraordinary general meeting is needed. When these interim
dividends have been approved by the shareholders and declared, they
are recognised as a liability.
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NOTES TO FINANCIAL STATEMENTS
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31 December 2024 —Z=NF+=A=+—H

MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Foreign currencies

These financial statements are presented in RMB. The functional
currency of the Company is HK$. The Group’s presentation currency
is RMB because the Group’s principal operations are carried out in
Mainland China. Each entity in the Group determines its own functional
currency and items included in these financial statements of each
entity are measured using that functional currency. Foreign currency
transactions recorded by the entities in the Group are initially recorded
using their respective functional currency rates prevailing at the dates
of the transactions. Monetary assets and liabilities denominated in
foreign currencies are translated at the functional currency rates of
exchange ruling at the end of the reporting period. Differences arising
on settlement or translation of monetary items are recognised in profit
or loss.

Non-monetary items that are measured in terms of historical cost in a
foreign currency are translated using the exchange rates at the dates
of the initial transactions. Non-monetary items measured at fair value
in a foreign currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss arising on
translation of a non-monetary item measured at fair value is treated in
line with the recognition of the gain or loss on change in fair value of
the item (i.e., translation difference on the item whose fair value gain
or loss is recognised in other comprehensive income or profit or loss
is also recognised in other comprehensive income or profit or loss,
respectively).

In determining the exchange rate on initial recognition of the related
asset, expense or income on the derecognition of a non-monetary asset
or non-monetary liability relating to an advance consideration, the date
of initial transaction is the date on which the Group initially recognises
the non-monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments or receipts in
advance, the Group determines the transaction date for each payment
or receipt of the advance consideration.
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

4. MATERIAL ACCOUNTING POLICY INFORMATION
(Continued)

Foreign currencies (Continued)

The functional currencies of certain overseas subsidiaries are
currencies other than RMB. As at the end of the reporting period, the
assets and liabilities of these entities are translated into RMB at the
exchange rates prevailing at the end of the reporting period and their
statement of profits or losses are translated into RMB at the weighted

average exchange rates for the year.

The resulting transaction exchange differences are recognised in other
comprehensive income and accumulated in the exchange fluctuation
reserve, except to the extent that the differences are attributable
to non-controlling interests. On disposal of a foreign operation, the
component of other comprehensive income relating to that particular

foreign operation is recognised in profit or loss.

Any goodwill arising on the acquisition of a foreign operation and any
fair value adjustments to the carrying amounts of assets and liabilities
arising on acquisition are treated as assets and liabilities of the foreign

operation and translated at the closing rate.
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China Shuifa Singyes New Materials Holdings Limited

CRITICAL ACCOUNTING JUDGEMENTS AND KEY
SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are
described in note 4, the directors of the Company are required to make
judgements, estimates and assumptions about the carrying amounts of
assets and liabilities that are not readily apparent from other sources.
The estimates and underlying assumptions are based on historical
experience and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an
on-going basis. Revisions to accounting estimates are recognised in the
period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision
affects both current and future periods.

Estimation uncertainty

The following are the key assumptions concerning the future, and other
key sources of estimation uncertainty at the end of the reporting period
that may have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year.

Impairment of goodwill

The Group determines whether goodwill is impaired at least on an
annual basis. This requires an estimation of the value in use of the
cash-generating units to which the goodwill is allocated. Estimating the
value in use requires the Group to make an estimate of the expected
future cash flows from the cash-generating units and also to choose a
suitable discount rate in order to calculate the present value of those
cash flows. The carrying amount of goodwill at 31 December 2024 was
RMB6,448,000 (2023: RMB6,448,000). Details of the impairment
of goodwill are disclosed in note 17 to the consolidated financial
statements.
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5. CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Estimation uncertainty (Continued)

Provision for ECLs on trade receivables

The Group uses a provision matrix to calculate ECLs for trade
receivables. The provision rates are based on ageing for groupings
of various customer segments that have similar loss patterns (i.e., by

customer type and profile).

The provision matrix is initially based on the Group’s historical
observed default rates. The Group will calibrate the matrix to adjust
the historical credit loss experience with forward-looking information.
For instance, if forecasted economic conditions (i.e., gross domestic
products) are expected to deteriorate over the next year which can
lead to an increased number of defaults in the manufacturing sector,
the historical default rates are adjusted. At each reporting date, the
historical observed default rates are updated and changes in the

forward-looking estimates are analysed.

The assessment of the correlation among historical observed default
rates, forecasted economic conditions and ECLs is a significant
estimate. The amount of ECLs is sensitive to changes in circumstances
and forecasted economic conditions. The Group’s historical credit
loss experience and forecast of economic conditions may also not be
representative of a customer’s actual default in the future. Details of
provision for ECLs on trade receivable are disclosed in note 19 to the

consolidated financial statements.
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CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Estimation uncertainty (Continued)
Leases — estimating the incremental borrowing rate

The Group cannot readily determine the interest rate implicit in a
lease, and therefore, it uses an incremental borrowing rate (“IBR")
to measure lease liabilities. The IBR is the rate of interest that the
Group would have to pay to borrow over a similar term, and with a
similar security, the funds necessary to obtain an asset of a similar
value to the right-of-use asset in a similar economic environment. The
IBR therefore reflects what the Group “would have to pay”, which
requires estimation when no observable rates are available (such as
for subsidiaries that do not enter into financing transactions) or when it
needs to be adjusted to reflect the terms and conditions of the lease (for
example, when leases are not in the subsidiary’s functional currency).
The Group estimates the IBR using observable inputs (such as market
interest rates) when available and is required to make certain entity-
specific estimates (such as the subsidiary’s stand-alone credit rating).

The weighted average IBR applied to lease liabilities range from 3.78%
to 4.75% for the year ended 31 December 2024 (2023: from 3.78% to
4.75%).
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5. CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Estimation uncertainty (Continued)

Corporate income tax (“CIT”)

The Group’s subsidiaries operating in Mainland China are subject to
PRC CIT. As a result of the fact that certain matters relating to PRC CIT
have not been confirmed by the relevant local tax authorities, objective
estimates based on currently enacted tax laws, regulations and other
related policies are required in determining the provision for PRC CIT
to be made. Where the final tax outcome of these matters is different
from the amounts originally recorded, the differences will impact the
income tax and tax provision in the period in which the final outcome is
determined. The carrying amount of PRC CIT payable at 31 December

2024 was RMB1,636,000 (2023: RMB1,951,000).

Useful lives and residual values of property, plant and equipment

In determining the useful lives and residual values of items of property,
plant and equipment, the Group has to consider various factors, such
as technical or commercial obsolescence arising from changes or
improvements in production, or from a change in the market demand
for the product or service output of the asset, expected usage of the
asset, expected physical wear and tear, the care and maintenance
of the asset, and legal or similar limits on the use of the asset. The
estimation of the useful life of the asset is based on the experience
of the Group with similar assets that are used in a similar way. The
depreciation amount will be adjusted if the estimated useful lives
and/or the residual values of items of property, plant and equipment
are different from the previous estimation. Useful lives and residual
values are reviewed at each financial year end date taking into account
changes in circumstances. The carrying amount of property, plant
and equipment at 31 December 2024 was RMB61,622,000 (2023:

RMB66,904,000).
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CRITICAL ACCOUNTING JUDGEMENTS AND
KEY SOURCES OF ESTIMATION UNCERTAINTY
(Continued)

Estimation uncertainty (Continued)

Net realisable value of inventories

Net realisable value of inventories is the estimated selling price in the
ordinary course of business, less estimated costs to be incurred to
completion and disposal. These estimates are based on the current
market condition and the historical experience of selling products of a
similar nature. It could change significantly as a result of changes in
customers’ interests or competitor actions. Management reassesses
these estimates at the end of each reporting period. The impairment
provision for inventories as at 31 December 2024 was RMB1,106,000
(2023: Nil). Details of impairment provision for inventories are
disclosed in note 18 to the consolidated financial statements.

Deferred tax assets

Deferred tax assets should be recognised when it is probable that
taxable profits will be available against which the deferred tax assets
can be utilised. Significant management judgement is required to
determine the amount of deferred tax assets that can be recognised,
based upon the likely timing and level of future taxable profits together
with future tax planning strategies. The net carrying amount of
deferred tax assets at 31 December 2024 was RMB15,879,000 (2023:
RMB16,739,000). Details of deferred tax assets are disclosed in note
15 to the consolidated financial statements.
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6. OPERATING SEGMENT INFORMATION AND REVENUE 6. &EZ9EBERIRIKA
Operating segment information wENBER
The Group’s revenue and contribution to consolidated results are AEBNBRARGEEEEREER
mainly derived from its sale of ITO Film, Smart PDLC products, BHEESITOSEER SfAER
LED Display and Projection System, which are regarded as a single LEDBETRMNE RS  HEG AE—
reportable segment in a manner consistent with the way in which A2/ E  ERAEESATEERN
information is reported internally to the Group’s senior management HEERRERT EERALER T
for the purpose of resource allocation and performance assessment. N—E o o AEBFEANETEERE
In addition, the principal assets employed by the Group are located in A RAHBIRREE - Ett - BRAZE AR
Mainland China. Accordingly, no segment analysis is presented other ARSI - MAZHOEAHT
than entity-wide disclosures.
Entity-wide disclosures: BENEIMIRTE
Geographical information HEE
Non-current assets ERBEE
2024 2023
ol ~Jemnl 11 - 5 =45
RMB’000 RMB’000
AREFx % AREFIT %
Mainland China BTN 173 69,407 100.00 74,802 100.00
Hong Kong BE - - - -
69,407 100.00 74,802 100.00

The non-current asset information above is based on the locations of
the assets and excludes financial instruments and deferred tax assets.

LHFRBDEEERIEREENL
E BETEEemIAREEREAS
o
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2024 —Z=NF+=A=+—H

6. OPERATING SEGMENT INFORMATION AND REVENUE 6. & 93IBEEI RN (E)

(Continued)
Information about major customers FHAEXEERNEH
Revenue from major customers, which amounted to 10% or more of REABERAETEIOS KA LNETER
the total revenue, is set out below: FRWRAWT :
2024 2023
—E-lE =4
RMB’000 RMB’000
ARETT ARETFIT
Customer A BEA 46,751 12,202
An analysis of the Group’s revenue is as follows: HAEEWANDTAT
2024 2023
—E|-UE T
RMB’000 RMB’000
ARETR AREEFIT
Revenue from contracts with RKEBFPALIMRA
customers 109,271 85,353
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

6. OPERATING SEGMENT INFORMATION AND REVENUE
(Continued)

Revenue from contracts with customers

(a)

Disaggregated revenue information

6.

i

FETBEF RN (F)

REEFESHBIMA

(a) DBHPRAEH

2024 2023
—EME —TE-=4
RMB’000 RMB’'000
AREBTRT AREETTT
Type of goods or services A m RS ER
Sales of ITO Film (note (i) HE ITOE B (FFE (1) 22,972 26,910
Sales and installation of Smart  $5%5 & Zo 5 %8 ﬁﬁuﬂi‘ﬁFﬁ:‘u (B=E i)
PDLC products (note (ii)) 79,566 48,943
Sales of LED Display and $HE LED BN B M 24 (B L (i)
Projection system (note (iii)) - 258
Sales of Other products S EfhEE an (P EE (iv))
(note (iv)) 6,733 9,242
Total revenue from contracts REFPENHKALLTE
with customers 109,271 85,353

Notes:

(0

(ii)

ITO Film is an optoelectronic material which can be applied
for use in a variety of products including smart phones, GPS
systems and other touch-screen devices and equipment such as
automated teller machines.

Smart PDLC products comprise of smart light-adjusting firm and
smart light-adjusting glass. Smart light-adjusting firm is made
from the integration of ITO Film and PDCL. Smart light-adjusting
film can be switched from a milky, cloudy, translucent and opaque
state into a colourless and transparent state when electricity
is applied to it, and may be applied to windows and glass to
control the passing-through of light. Smart light-adjusting glass
is manufactured by placing a layer of smart light-adjusting firm
between two layers of glass. Smart light-adjusting glass permits
a user to control the permeability of light through the glass by
adjusting the voltage of electricity voltage applied to the smart
light-adjusting film.

i

()

(ii)

ITOBBRAAERAR S EER
(BREERTFE GPSEZRA
PESREEMBEREER

% aﬁuaﬁ]y‘cﬁﬁTEE%LE@ s
M - FBARTEAMRBE
REERERR  TARER
RIRHE - AEBINRTFE - B

Eﬂy‘ciﬁTEﬁﬁiﬂEW‘Hiﬁ
':PFEEJEKE BRI IR T &
X e *”ﬁ%?ﬂﬁ:i&'ﬁﬁmﬁﬁﬁﬁL
BBE ARG RKEA
ERE S BE L IR 0 B R 5B
Fetk e
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2024 —Z—UF+—-A=+—8H

6. OPERATING SEGMENT INFORMATION AND REVENUE
(Continued)

Revenue from contracts with customers (Continued)

(a)  Disaggregated revenue information (Continued)

Notes: (Continued)

(iii)

(iv)

China Shuifa Singyes New Materials Holdings Limited

LED Display and Projection system makes uses of project
technology to project visual images onto projection screens. Such
projection screens are manufactured using smart light-adjusting
products which is opaque when no power source is applied to it.

The Group provides installation services that are bundled
together with the sale of Smart PDLC products to customers.
The installation services can be obtained from other providers
and do not significantly customise or modify the goods sold.
Contracts for bundled sales of goods and installation services are
comprised of two performance obligations because the promises
to transfer the goods and provide installation services are capable
of being distinct and separately identifiable. Accordingly, the
transaction price is allocated based on the relative standalone
selling prices of the goods and installation services. Revenue from
installation services is recognised over time, using the percentage
of completion method, measured by reference to the percentage
of contract costs incurred to date to the estimated total contract
costs for the contracts.

Sales of other products include sales generated from the sale
and resale of components, semi-finished goods and accessories
relating to and/or used in the Group’s key’s products such as
projections, glass panels and power switches.

Annual Report 2024
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

6. OPERATING SEGMENT INFORMATION AND REVENUE 6. & 93IBEEIRUCN (8)

(Continued)
Revenue from contracts with customers (Continued) KEEESHHKA (E)
(a)  Disaggregated revenue information (Continued) (a) FDHBRAEH (&)
Geographical market o [& T35
Revenue from external customers REINEE FHIRA
2024 2023
—E-E —EC=F
RMB’000 RMB’000
AREFT AREFT
Czech R 53,068 20,092
Domestic — Mainland China* B — AR B KR * 46,873 58,626
Others Hiptb 9,330 6,635
Total revenue from contracts DEEIRE L O L
with customers 109,271 85,353
2 The place of domicile of the Group’s principal operating subsidiary * AEBFEEENBARIMNAT
is Mainland China. FEh R BIRRE
Timing of revenue recognition W AR 2 By ]
2024 2023
—E-ME —E-=F
RMB’000 RMB’000
ARETT ARET T
Goods transferred at a point in AR RIZEEE 2 B @
time 108,685 83,645
Services transferred over time N —ER R A E 2 IRES 586 1,708
Total revenue from contracts RERFE LR LEE
with customers 109,271 85,353
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2024 —Z=NF+=A=+—H

6. OPERATING SEGMENT INFORMATION AND REVENUE
(Continued)

Revenue from contracts with customers (Continued)

(a)

(b)

China Shuifa Singyes New Materials Holdings Limited

Disaggregated revenue information (Continued)

The amount of revenue from the sale of goods recognised in
the current year that was included in the contract liabilities at
the beginning of the year amounted to RMB1,836,000 (2023:
RMB2,175,000) (note 24).

Performance obligations

Information about the Group’s performance obligations is
summarised below:

Sale of goods

The performance obligation is satisfied upon delivery of the
goods and payment is generally due within one to six months
from delivery, except for small and new customers, where
payment is normally expected to be settled shortly after the
delivery of goods.

Under the Group’s standard contract terms, customers have a
right to return/exchange for dissimilar goods within a period from
6 months to 2 years. The Group uses its accumulated historical
experience to estimate the number of exchange on a portfolio
level using the expected value method. Revenue is recognised
for sales which are considered highly probable that a significant
reversal in the cumulative revenue recognised will not occur. A
refund liability is recognised for refund for the returned goods.
The Group’s right to recover the goods when customers exercise
their right is recognised as a right to returned goods asset and a
corresponding adjustment to cost of sales.

Annual Report 2024
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

6. OPERATING SEGMENT INFORMATION AND REVENUE
(Continued)

Revenue from contracts with customers (Continued)

(b)

Performance obligations (Continued)

Sale of goods (Continued)

Sales-related warranties associated with goods cannot be
purchased separately and they serve as an assurance that
the products sold comply with agreed-upon specifications.
Accordingly, the Group accounts for warranties in accordance
with |AS 37.

Installation services

The performance obligation is satisfied over time as services
are rendered and payment is generally due upon completion of
installation and customer acceptance, except for new customers,
where payment in advance is normally required.

At 31 December 2024, the remaining performance obligations
(unsatisfied or partially unsatisfied) were expected to be
recognised within one year. As permitted under IFRS 15, the
transaction price allocated to these unsatisfied contracts is not
disclosed.

U R RN ()

ne =

HI]

REEFESHHIWA ()

(b)

BB ()

HE R L (F)

HEmARNEERREREE
EBEE BEHERMEERN

B ERBERE - Bt K&
BREER S EREI7RAGE
RAHR e
LEIRE

JE#) B AL BE 12 IR 75 B By ] 0
B RN ZEER KT
SRULEEBIE - MERT R PRRIN (— MR
FRITATNF)

R-ZZB_mOE+-_A=+—8"
Tz BHORECREKRKIBOR
ZRK) TREIR — F NHER © IREIR
IR mELERE 15T - D
ERERBHEN IR ZEY
EIRE -
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2024 —Z=NF+=A=+—H

1.

China Shuifa Singyes New Materials Holdings Limited

OTHER INCOME AND GAINS, NET 1.

An analysis of other income and gains, net is as follows:

Hitblg A R Es - iFE7

Hip AR s - RN

2024 2023

- S 11 - e 2

RMB’000 RMB’000

ARETR AREFIT

Written-off for other payables L EL A FE A SR IE 8 - 2,000

Rental income HeUA 740 935
Deferred income released to profitor B ZEI8ZABEEIA

loss (note 27) (FF5E27)

— related to assets - REERRH 500 497
Government grants* T #E B * 702 824
Bank interest income RITHEMA 26 170
Gain on disposal of property, plant HEME  BRE MR ERE

and equipment - 21
Gain of deregistration of a subsidiary M — R 2 Yeas (BFaE31)

(note 31) 277 -
Gain on rights transferred under IRR BB B S S 2E RIS 16 5n 88

IFRS 16 FORE A U 2 - 229
Others Hth (84) 119

2,161 4,795
* There were no unfulfilled conditions or contingencies relating to these * WMEEHZ /MBI REKR MK

grants. During the year ended 31 December 2024, the Group received

government grants related to the Zhuhai city “four-in-one” loan interest

subsidy and the Zhuhai city science and technology innovation bureau
subsidy. During the year ended 31 December 2023, the Group received
government grants related to the Zhuhai high-tech industrial zone small

giant enterprise award and the Zhuhai city bureau of industry and

information technology talent special fund.
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NOTES TO FINANCIAL STATEMENTS

BAFEERAR Y RE

31 December 2024 —Z=NF+=A=+—H

8. PROFIT/(LOSS) BEFORE TAX 8. BeBimimFl  (E548)
Profit/(loss) before tax is arrived at after charging/(crediting) the BREADER, (B8) Tk (T A)
following items: LATR&IR :

2024 2023
—E|-UE —E-=F
Notes RMB’000 RMB’000
k3 ARETR ARBTFT
Cost of sales SHE R 66,710 62,868
Employee benefit expenses (including & 8 /@#F 5
directors’ and chief executive's (PIEEERITBUEE
remuneration (note 10): B ) (Fff5E 10) -
Wages and salaries ITERFS 13,408 11,164
Pension scheme contributions RIREEHEIHR 989 648
Reversal of equity-settled share ol 4 E Bk e
option expense, net X P 29 - (337)
14,397 11,475
Amortisation of intangible assets mILEESE 17 3 3
Depreciation of property, plant and YE - BREREEITE
equipment 14 8,800 10,203
Depreciation of right-of-use assets FHREEETE 16(a) 110 1,017
Auditor’s remuneration %A NS 900 800
Gain on disposal of items of property,  HEW¥ - FiE MR E
plant and equipment IH B e - (21)
Product warranty provision EmEREE 26 646 466
Foreign exchange gains, net BE W e - FEE (686) (208)

“ECMEFEERE D EUREEEHM AR AR AR
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2024 —Z=NF+=A=+—H

9. FINANCE COSTS 9. MEARE
2024 2023
—E-WmE B
RMB’000 RMB’000
ARETT ARETFIT
Interest expenses on: THFIENF B

Borrowings B 2,113 1,804
Lease liabilities HERAE 65 266
2,178 2,070

10. DIRECTORS’ AND CHIEF EXECUTIVE’S 10. EERTHARNS

REMUNERATION

RIBEGEM FE 5 AR - BB A RNED
£383(1)(a) ~ (b) ~ () R (D FER AR (]
BEEMNDER)ROIE 2 BPRENAF

Directors’ and chief executive’s remuneration for the year, disclosed
pursuant to the Rules Governing the Listing of Securities on GEM,
section 383(1)(a), (b), (c) and (f) of the Hong Kong Companies

Ordinance and Part 2 of the Companies (Disclosure of Information
about Benefits of Directors) Regulation, is as follows:

EBEZNITHRARFTIMT

2024 2023

—TME —Eo=F

RMB’000 RMB’000

ARETRT AREFTT

Fees e 494 996
Salaries, allowances and benefits in e EEEYAE

kind 1,002 781

Pension scheme contributions RIRETBIHE5R 29 23

1,525 1,800
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

10. DIRECTORS’ AND CHIEF EXECUTIVE'S
REMUNERATION (Continued)

(a) Independent non-executive directors

The fees paid to independent non-executive directors during the

10. EERIT

(a)

BIEPITES

FAXNTBIIFRTESZH

MEME (8)

year were as follows: &
2024 2023
—EC-ME =4
RMB’000 RMB’000
AREBTRT AREETTT
Dr. Li Ling iE L 137 136
Ms. Pan Jianli EEBELL 137 136
Mr. Pan Jianguo @ ERER ST EO 110 109
Mr. Zhang Yumo © RFESLED - =
384 381

The independent non-executive directors’ emoluments shown
above were for their services as directors of the Company.

There were no other emoluments payable to the independent
non-executive directors during the year (2023: Nil).

SRCNFEFERE  PEUKEEXHMAHERER AR

EREARBIIFAITES 2 B
ERREER/RARRERRHEMR

BZME -

RERNLBEBNBLIFNTES

ZEMME (ZF_=F &) -

143



144

”

NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2024 —Z=NF+=A=+—H

10. DIRECTORS’ AND CHIEF EXECUTIVE'S
REMUNERATION (Continued)

(b) Executive directors and non-executive directors

10. EERIT

MEME ()

() BITEERIWNITES

Salaries,
allowances Pension
and benefits scheme Total
Fees in kind contributions remuneration
Fie - E2Ah BAhE
we BEYF=E FTEI#ER FelE
RMB’000 RMB’000 RMB’000 RMB’000
ARBTRT AR®BTRE ARBTR ARETR
2024 - 3
Executive directors: HITES -
Mr. Zhang Chao SREBSCAE 110 - - 110
Mr. Du Peng MBEE A - 780 20 800
Mr. Zhu Xuping @ KEEF S ® - 222 9 231
110 1,002 29 1,141
Non-executive director: FEMITES :
Mr. Zhou Qing ™ AT LW - - - -
110 1,002 29 1,141
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NOTES TO FINANCIAL STATEMENTS

BAFEERAR Y RE

31 December 2024 —Z=NF+=A=+—H

10. DIRECTORS’ AND CHIEF EXECUTIVE'S

REMUNERATION (Continued)

(b) Executive directors and non-executive directors

10. EERIT

MEME (8)

(b) BITEFERIIHITES (B)

(Continued)
Salaries,
allowances Pension
and benefits scheme Total
Fees in kind  contributions  remuneration
e 2R BRKE
e KEDNR TR E G
RMB’000 RMB’000 RMB’000 RMB’000
ARBFT AREBTT ARETT ARETET
2023 —EBC-=%
Executive directors: WITES :
Mr. Zhang Chao SRR AE 217 = = 217
Mr. Du Peng 5% A4 217 562 16 795
Mr. Nie Yuanzhou IR 55 A 181 219 7 407
Mr. Zhu Xuping REEFRED = = = =
615 781 23 1,419
Non-executive director: FEMITES :
Mr. Zhou Qing AEkEM - - - -
615 781 23 1,419

The executive directors” emoluments shown above were for their
services in connection with the management of the affairs of
the Company and the Group, and the non-executive directors’
emoluments shown above were for their services as directors of
the Company and its subsidiaries, if applicable.

EREENATEZT M HRK
EFRHEAREEARRRAKE
EBORBZME - k ERER
HWIERTESZ M BRFIER
ApmREWMB AR (HER) Z
E=RERE ML -
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NOTES TO FINANCIAL STATEMENTS

BAFEERAR Y RE

31 December 2024 —Z=NF+=A=+—H

10. DIRECTORS’ AND CHIEF EXECUTIVE’S
REMUNERATION (Continued)

(b) Executive directors and non-executive directors
(Continued)

()

(i)

(i)

(iv)

Mr. Pan Jianguo resigned as the independent non-executive
director of the Company on 31 December 2024. Mr. Zhang Yumo
was appointed as the independent non-executive director of the
Company on 31 December 2024.

Mr. Zhu Xuping who acts as an executive director and chief
financial officer of the Company was appointed on 17 October
2023.

Mr. Nie Yuanzhou resigned as the executive director and the chief
financial officer of the Company on 17 October 2023.

Mr. Zhou Qing who acts as a non-executive director has agreed
to waive his remuneration during the years ended 31 December
2024 and 2023.

11. FIVE HIGHEST PAID EMPLOYEES

The five highest paid employees during the year included 1 director

(2023: 2 directors), details of whose remuneration are set out in note

10 above. Details of the remuneration of the remaining 4 (2023: 3)

highest paid employees who are neither a director nor chief executive

of the Company during the year are as follows:

10. EERIT

11.

MEME (8)

(b) BITEFERIIEHITES (B)

() FARREERZZT-NF+=
A=+—BEERRBRBIHE
WITES - RFEEEER-T
—WE+ZA=T—BEZF
BARNRBMIERNITESE -

(i)  KREFRERZZTZ=F1+A
TEEEZEAANRNITE
ERUBBE -

@iy FEMEER-_ZT_=%F1H
THRBEARARMITERER
BT HEEE -

(v) FERTEFASEEBRER
BERRBE_T-_NFER-T
—=¥+-A=+—HLHFE
2B -

AfimEHES

FA IUKRSHEEEE —UES
TEC=F RUEE)  AREHM
FHEHN EXMELI0 FR - R T
(ZE-=F: =) FARAEER
FTBRBENZSHERENFMFBD
T

2024 2023
—E|-UE —E-=4F
RMB’000 RMB’000
AREFT AREFT

Salaries, allowances and benefits in e EREYAE
kind 1,958 765
Pension scheme contributions RIREET B 28 11
1,986 776

China Shuifa Singyes New Materials Holdings Limited
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

11. FIVE HIGHEST PAID EMPLOYEES (Continued)

The number of non-director and non-chief executive highest paid
employees whose remuneration fell within the following band is as

follows:

1. AfiREHES (E)

THFHEBEANIFE S RIFTRAE &
=SHEENHBLT

Number of employees

EBEAE
2024 2023
—E-lmE =45
Nil to HK$1,000,000 =% 1,000,000/87C 3 3
HK$1,000,001 to HK$1,500,000 1,000,001 /&7t 1,500,000 7T =
12. INCOME TAX 12. FRiSHi
The major components of income tax expense/(credit) for the year are RAFEREHAS (He) HEEI
as follows: DT
2024 2023
—E-ME —E-=%F
RMB’000 RMB’000
ARETT ARETT
Current tax — Mainland China EEATIIA - PEIREE
Provision for the year FERE 335 44
Deferred tax (note 15) IRIERIE (MI3E 15) 860 (8,524)
FEBERY (HEH) R 1,195 (8,480)

Total tax expense/(credit) for the year

“RCNFFERE

B K 3 BRERET A R AR B BR 2 R 147



NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2024 —Z=NF+=A=+—H

12. INCOME TAX (Continued)

A reconciliation of the tax expense/(credit) applicable to profit/(loss)
before tax at the applicable tax rates for the jurisdictions in which
companies within the Group are domiciled to the tax expense at the
effective tax rate is as follows:

12. Fi8H (&)

DA BRG] (BE) - B
SEANERRIAE ADAE ERAER
BEFENHIAERS(ER) - RIEAR
SEERREAENHART - MEYH

BRIAR
2024 2023
—EBCMmE —E=F
RMB’000 RMB’000
ARETR ARBFT
Profit/(loss) before tax BEATRT, (EE) 12,180 (50,836)
Tax at the applicable tax rates REAMEGTE A 2,217 (6,532)
Tax effect of deductible temporary REBRZ ARG REER 2
differences not recognised B 47 (139)
Tax effect of income not taxable for tax  NEREFIUW A Z TG/ 2
purpose (626) (407)
Tax effect of additional tax deduction B EE AE BT FE R AN T 2 A RO RSN TE
for research cost incurred MRz g2 (1,469) (702)
Tax effect of expenses not deductible A HIEF B S 2 B 52010
for tax purpose 683 163
Utilisation of tax losses previously not B Je A AERER 2 T IEE 1B
recognised (565) (953)
Tax effect of tax losses not recognised — RIERER 2 FRIBEE1E 2 IS & 908 90
Tax expense/(credit) at the Group’s BAREBERFERTE
effective tax rate Z BB (HEe) 1,195 (8,480)
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

12. INCOME TAX (Continued)

Notes:

(a) Pursuant to the rules and regulations of Bermuda, the Group is not
subject to any income tax in Bermuda. Losses incurred by the Company
during the year mainly consist of remuneration of directors and fees paid
for professional services. These expenses are not expected to be tax

deductible.

(b) During the year, Zhuhai Shuifa Xingye New Materials Technology
Company Limited was entitled to a preferential PRC CIT rate of 15%
as it is accredited as “High and New Technology Enterprise” (“HNTE")
from 28 November 2018 to 28 November 2021 and renewed on 20
December 2021 and 11 December 2024, respectively, for a each period
of three years until 2027. Shenzhen Kangsheng Photoelectric Technology
Company Limited was entitled to a preferential PRC CIT rate of 15% as it
is accredited as HNTE from 9 December 2019 to 9 December 2022 and

renewed for a period of three years until 2025.

(c) The applicable CIT rate for the other PRC incorporated subsidiaries was

25% during the year.

(d) The applicable CIT rate for Hong Kong incorporated subsidiaries was
16.5% during the year. No provision for Hong Kong Profits Tax has been
made as these Hong Kong incorporated subsidiaries incurred tax losses

during this year.

13. EARNINGS/(LOSS) PER SHARE ATTRIBUTABLE TO
OWNERS OF THE COMPANY

The calculation of the basic earnings/(loss) per share amount is based
on the profit attributable to owners of the Company for the year of
RMB11,372,000 (2023: loss attributable to owners of the Company of
RMB39,779,000), and the number of ordinary shares of 520,000,000
(2023: number of ordinary shares of 520,000,000) in issue during the

year ended 31 December 2024.

No adjustment has been made to the basic earnings/(loss) per share
amount in respect of a dilution as the exercise price of the Company’s
outstanding 4,360,000 share options was higher than the average
market price of the Company’s shares for the year ended 31 December

2024 (2023: 4,360,000 share options).

12.

13.

Fris#t (&)
GEE

(a) REBEEBRENEZRESR  AKEEA
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AEENELAZERIERRESH
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HEZZ-_—+—-—RA=Z+N\B#%RA
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NBZEZZ-=F+=-ANBHERTE
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—E-=F - EFEAREE 520,000,000
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NOTES TO FINANCIAL STATEMENTS

BAFEERAR Y RE

31 December 2024 —Z=NF+=A=+—H

14. PROPERTY, PLANT AND EQUIPMENT

31 December 2024

14. %% - BERRE

—F-mE+=-A=+—H

Plant and Motor Office  Construction
machinery vehicles  equipment in progress Total
B EREE RE  HARE 2 EEIE ast
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETR ARETRT ARETRT ARBTR
At 1 January 2024: RZZTZmF
—A—A:
Cost B 139,386 933 465 10,795 151,579
Accumulated deprecation RETE (83,535) (842) (298) - (84,675)
Net carrying amount BREFE 55,851 91 167 10,795 66,904
At 1 January 2024, net of RZEZMF
accumulated depreciation —A—H8 ' Mk
e 55,851 91 167 10,795 66,904
Additions NE 4,092 - 317 440 4,849
Transfers R 1,084 = — (1,084) =
Depreciation provided for the year AEEIFTEREE (8,752) (25) (23) - (8,800)
Disposals, net of accumulated HE  MBRAINE
depreciation (1,331) - - - (1,331)
At 31 December 2024 RZZTZMF
+=-—A=+—H 50,944 66 461 10,151 61,622
At 31 December 2024: RZEZMF
tZA=t-8:
Cost %N 137,473 933 782 10,151 149,339
Accumulated depreciation BEHiNE (86,529) (867) (321) - (87,717)
Net carrying amount REHE 50,944 66 461 10,151 61,622

China Shuifa Singyes New Materials Holdings Limited
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NOTES TO FINANCIAL STATEMENTS

BAFEERAR Y RE

31 December 2024 —Z=NF+=A=+—H

14. PROPERTY, PLANT AND EQUIPMENT (Continued)

14. M2 « BERERE (E)

31 December 2023 —E-=F+=-A=+—H
Plant and Motor Office  Construction
machinery vehicles  equipment  in progress Total
B RE NS FEEIRE F
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARETIT ARBTT ARETT ARETT AR%TT
At 1 January 2023: i ——
—A—R:
Cost BXAR 139,491 933 466 5,015 145,905
Accumulated deprecation 2itie (75,405) (827) (215) - (76,447)
Net carrying amount REFE 64,086 106 251 5,015 69,458
At 1 January 2023, net of MW-_ZE-=F
accumulated depreciation —R—H ' MREF
e 64,086 106 251 5,015 69,458
Additions NE 2,237 - 6 5,780 8,023
Depreciation provided for the year  AFEHFTEEE (10,098) (15) (90) - (10,203)
Disposals, net of accumulated HE  MBRRFIE
depreciation (374) - = - (374)
At 31 December 2023 RZEZ=F
+-A=+—~H 55,851 91 167 10,795 66,904
At 31 December 2023: i ——
+-A=+-H
Cost BXAR 139,386 933 465 10,795 151,579
Accumulated depreciation ZEHNE (83,535) (842) (298) = (84,675)
Net carrying amount HREFE 55,851 91 167 10,795 66,904

“RCNFFERE

B K 3 BRERET A R AR B BR 2 R
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NOTES TO FINANCIAL STATEMENTS

BAFEERAR Y RE

31 December 2024 —Z=NF+=A=+—H

14. PROPERTY, PLANT AND EQUIPMENT (Continued)

(a) Machinery and motor vehicles leased out under (a)

operating leases

31 December 2024

14. W2 -« FERRE (E)

MIBEEREHEEMEBER

Pt

—EF-mE+=-A=+—H

Machinery  Motor vehicles Total
ez RE #ast
RMB’000 RMB’000 RMB’000
AREFT ARETR ARETT
At 1 January 2024 nN=FT-mFE—HA—H
Cost AR 10,958 - 10,958
Accumulated deprecation 2EtinE (4,281) - (4,281)
Net carrying amount BRENFE 6,677 - 6,677
At 1 January 2024, net of RZZTZWF—H—AH -
accumulated depreciation MR 2T E 6,677 = 6,677
Depreciation provided for the year ZN&E &R (1,038) - (1,038)
At 31 December 2024 gt e 11 - 3
+=A=+—H 5,639 - 5,639
At 31 December 2024 R-ZE-MUE
+=-—HA=+—H
Cost %N 10,958 - 10,958
Accumulated deprecation RETITE (5,319) - (5,319)
Net carrying amount BRENFE 5,639 - 5,639
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

14. PROPERTY, PLANT AND EQUIPMENT (Continued) 14. Y% - BERRE (E)
(a) Machinery and motor vehicles leased out under (a) RBPESHERHHER

operating leases (Continued)

31 December 2023

AEGE)

—E-=F+=-RA=+—H

Machinery ~ Motor vehicles Total
Mg B HET
RMB’000 RMB’000 RMB’000
ARET T AREFTT AREFTT

At 1 January 2023 RZZE-_=F—HA—H
Cost BN 10,958 416 11,374
Accumulated deprecation REHITE (3,242) (396) (3,638)
Net carrying amount BREFE 7,716 20 7,736
At 1 January 2023, net of RZZZ=F—H—H"

accumulated depreciation kR REHTE 7,716 20 7,736
Depreciation provided for the year ZN&EHT &R (1,039) - (1,039)
Disposal, net of accumulated HE - kR

depreciation REHITE - (20) (20)
At 31 December 2023 R-T—=%F

+-—A=+—8H 6,677 - 6,677
At 31 December 2023 RZZEZ=F
+=-—A=+—8

Cost BRAR 10,958 = 10,958
Accumulated deprecation ZEHTE (4,281) - (4,281)
Net carrying amount BREFE 6,677 = 6,677

The Group leases out a number of items of property, plant and
equipment under operating leases. The leases typically run for
an initial period of 1 to 3 years, with an option to renew the lease
after that date at which all terms are renegotiated. None of the
leases includes variable lease payments.

R NFEFERE

FEBRBELLEHERHZEHR
7R BB NMERE - WEHE R
MERP—E=F WHEE
B ARMEBGRRENREEE B
BEEHE - HEHEHIBET

SRS -
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NOTES TO FINANCIAL STATEMENTS

BAFEERAR Y RE

31 December 2024 —Z=NF+=A=+—H

15. DEFERRED TAX

Right-of-use
assets

EREEE
RMB000

15. IBEHIH

Impairment

on

prepayments,

Impairment deposits

on trade and other

Leases receivables receivables
TR

ek

BarkEl Atk

HE HERE RERE
RMB'000  RMB'000  RMB'000

ARETR ARETR ARETRT A

BT

Impairment
on  Deductible
inventory  tax losses Others Total

Gk
BRAE HEBR Rt Bt
RMB0O0 ~ RMB'000  RMB000  RMB'00O

ARETE ARETR ARKTR ARMTR

Asat1lJanuary2023 HZZEZ=F—A

H (2,029) 2,199 5333 - - 2393 319 8215
Deferred tax credited/ ~ FRRMEEA/
(charged) to profitor ~ (¥18%) BT
loss during the year ~ ¢9B (BitsE 12)
(note 12) 1,744 (1,861) 6,589 1,658 - 285 109 8,524
As at 31 December RIEZ=F4=
2023 A=+—-H (285) 338 11,922 1,658 - 2,678 428 16,739
Asat1lanuary 2024 RZZ_MF—fF
—H (285) 338 11,922 1,658 - 2,678 428 16,739
Deferred tax credited/ ~ ERRMERA/
(charged) to profitor (41} ) Z BT
loss during the year I8 (£ 12)
(note 12) 22 (8) 213 - 166 (962) (291) (860)
As at 31 December R-B-WE+=
2024 A=+-AH (263) 330 12,135 1,658 166 1,716 137 15,879

The Group has tax losses arising in Hong Kong of RMB761,000
(2023: RMB761,000) that are available indefinitely for offsetting
against future taxable profits of the companies in which the losses

arose. The Group also has tax losses arising in Mainland China of
RMB14,234,000 (2023: RMB20,067,000) that will expire in one to
five years for offsetting against future taxable profits of the companies

in which the losses arose. A deferred tax asset has been recognised in
respect of RMB11,362,000 (2023: RMB17,046,000) of such losses.
No deferred tax asset has been recognised in respect of the remaining
RMB3,633,000 (2023: RMB3,782,000) due to the unpredictability of

future profit streams.
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

15. DEFERRED TAX (Continued)

Under the CIT Law of the PRC, a 10% withholding tax is levied on
dividends declared to foreign investors from foreign investment
enterprises established in Mainland China effective from 1 January
2008. Under the arrangement between Mainland China and the
Hong Kong Special Administrative Region for the Avoidance of Double
Taxation and the Prevention of Fiscal Evasion with respect to Taxes
on Income, the withholding tax rate for dividends paid by a Mainland
resident enterprise to a Hong Kong resident enterprise is 5% if the
Hong Kong enterprise owns at least 25% of the Mainland enterprise, if
applicable.

Deferred taxation has not been provided for in the consolidated
statement of financial position in respect of temporary differences
attributable to the accumulated profits of the PRC subsidiaries at the
end of the reporting period, as the Group is able to control the timing
of the reversal of the temporary differences and it is probable that the
temporary differences will not reverse in the foreseeable future. The
aggregate amount of temporary differences associated with investments
in subsidiaries in Mainland China for which deferred tax liabilities have
not been recognised totaled approximately RMB26,411,000 as at 31
December 2024 (2023: RMB12,381,000).

15. BEPIE (2)

REHBEMEMEEE BT NF
—A—B#® EPBEKRKERZZIINE
ELRINEREESTIRRS - BEUK
10% BV FE N o AR IR A9 30 70 7 78 5
TR S FT 1S i e E EEBIRE 1E
fRMAZHE)  WEBLERIMSE
REEDZ25% MR - AAEER
TEMTFESEREENREMNIBIN
5% (aEm) »

H A S 5 [ AT 22 o) 93 O T B E AR O B
o BEREZRAREERANT S
B - S S REL B P EHE
N A RFHE N 2 RS S MR
MERAHBEER ARG - N =_F =
Fr-A=t—8 BREMNRPEKX
ERMBARBRNERZESHKOA
R¥26,411,0007t(ZEZ=F : AR
# 12,381,000 7T ) I EFERIELE B A A
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2024 —Z=NF+=A=+—H

16. LEASES 16. FHE

FEEERFRBEAN

The Group as a lessee

The Group has lease contracts for plant and office premises used in REBRCEEBMAZRE RIFAE
MEFMTTHESY - BERRAE

¥CHHBER—E=1F - HEKXK
TDIRBEREERRE B2 BT AN
1R I A& o B TE AR B K2 s & A AT K
HEAERER - NEEERASONE
BIWETFEALH P RHATHOHR - —&
ME  NEENAIAASEAINATE

its operations. Leases of plant and office premises generally have lease
terms of 1 to 30 years. Lease terms are negotiated on an individual
basis and contain different terms and conditions. In determining the
lease term and assessing the length of the non-cancellable period, the
Group applies the definition of a contract and determines the period
for which the contract is enforceable. Generally, the Group is restricted
from assigning and subleasing the leased assets outside the Group.

BEROMHHEEE -
(a)  Right-of-use assets (a) (EHERE
The carrying amount of the Group’s right-of-use assets and the REBEFRNEREEENREE
movements during the year are as follows: REsnT :

Plant and office

premises
BER
WAEME
RMB’000
ARBTFT
As at 1 January 2023 R-ZE-_=4—HF—H 10,144
Additions B 91
Derecognised upon early termination of PRI FRARF AR | FER
leases (4,850)
Lease modification HEEE (2,942)
Depreciation charge TERX (1,017)
As at 31 December 2023 and 1 January R-ZTE-_=F+-A=+—HK
2024 —ET-mHF—HF—H 1,426
Depreciation charge TEMX (110
As at 31 December 2024 R-E-MF+-—A=+—H 1,316
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

16. LEASES (Continued) 16. #E (&)
The Group as a lessee (Continued) AEEEBRBEAN (B)
(b)  Lease liabilities (b) HEEE

The carrying amount of lease liabilities and movements during
the year are as follows:

FAHEEBENREEXZESHN
T~

2024 2023
—E|-UE —E-=F
RMB’000 RMB’000
ARETT AREETFIT
Carrying amount at 1 January R—A—HHEEE 1,692 10,997
New leases g - 91
Accretion of interest recognised FREERF EI80E
during the year 65 266
Early termination of leases RELIERY - (5,824)
Lease modification HEEE] - (2,713)
Payments (DR (105) (1,125)
Carrying amount at 31 December R+-—A=+—HmEAE 1,652 1,692
Analysed into: X
Current portion mENEL S 77 91
Non-current portion FEREN S > 1,575 1,601
1,652 1,692

The weighted average incremental borrowing rates applied to
lease liabilities range from 3.78% to 4.75% for the year ended
31 December 2024 (2023: from 3.78% to 4.75%).

“RCNFFERE

HE-_Z-_HmWF+=-A=+—
BIEFE HEBEERANM
EFIE S E R EN T 3.78%
E4.75% (20234 : 3.78% &
4.75%) 2 [ °
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2024 —Z=NF+=A=+—H

16. LEASES (Continued) 16.

The Group as a lessee (Continued)

(c)  The amount recognised in profit or loss in relation to leases is as

HE (&)
FREEARBEAN(E)

(c) MERPHERNESIEBKIEAL

follows: N
2024 2023
—E|-UE T
RMB’000 RMB’000
ARETT AREETTT
Interest on lease liabilities HMEBEMNE 65 266
Depreciation charge of right-of-use assets {£FB#E&EFTER X 110 1,017
Expense relating to short-term leases B HITH S BRI M
(included in administrative expenses (G AT RSHEKA)
and cost of sales) 698 1,102
Gain on rights transferred under IFRS 16 1R 15 B B %2R &5 #0125 16
SR B AR A RE N W e - (745)
Total amount recognised in profit or loss AR AP HER B FIB 4858 873 1,640
The Group as a lessor AEE{EBHBEAN

The Group leases its certain property, plant and equipment under
operating lease arrangements. Rental income recognised by the Group
during the year was RMB740,000 (2023: RMB935,000), details of
which are included in note 7 to the consolidated financial statements.
As of 31 December 2024, there was no undiscounted lease payment
receivable by the Group in future period (2023: Nil).

The Group does not have extension and/or termination options in
leases contracts for plant and office premises (2023: plant and office

premises).
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

17. INTANGIBLE ASSETS 17. B EE
Patent Goodwill Total
=57 g @zt
RMB’000 RMB’000 RMB’000

AREET T AREET T AREET T

Cost 5%
At 1 January 2023, 31 December R-ZE-_=4—HF—H =%
2023, 1 January 2024 and —=F+-A=t+—H8"
31 December 2024 —ET-NF—F—H
k=ZF-MFE+=A
E=—F 30 7,165 7,195
Accumulated amortisation/ Bt REsE
impairment losses
At 1 January 2023 RZE_=F—H—H 3) (717) (720)
Amortisation charged for the year FRNEIEER (3) - (3)
At 31 December 2023 KRB =F+=-A=+—H (6) (717) (723)
At 1 January 2024 R-ZE-WMF—H—H (6) (717) (723)
Amortisation charged for the year FREHER (3) - (3)
At 31 December 2024 RZZFZWF+=—A=+—H (9) (717) (726)
Net carrying amount REFE
As at 31 December 2024 RZZE-_NFE+=—A=+—H 21 6,448 6,469
As at 31 December 2023 R-B-_=ZF+=-A=+—H 24 6,448 6,472
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2024 —Z=NF+=A=+—H

17. INTANGIBLE ASSETS (Continued) 17. BREE (/B)

China Shuifa Singyes New Materials Holdings Limited

Impairment testing of goodwill

Goodwill acquired through business combinations is allocated to the
Group’s cash-generating units (“CGU”) identified according to place of
operation as follows:

Fe 2 i {E B

BBEBAHESNEES RERRE
B BRI A EER ELEM ([
SEEEMDWET

2024 2023
—E-ME —B-o=F
RMB’000 RMB’000
AREFT AR¥ETT
Shenzhen Kangsheng CGU FIERRSEESAM 6,448 6,448
Shuifa Sishui CGU IKEMKIR G EE BT - -
6,448 6,448
The Group engaged a qualified independent valuer in assessing AEBEEFSERBHEMTHR

impairment of goodwill.

The recoverable amount of the CGU has been determined based on a
value in use calculation using cash flow projections based on financial
budgets covering a five-year period approved by senior management.

Goodwill allocated to Shuifa Sishui CGU has been fully impaired in
previous year as the carrying amount of Shuifa Sishui CGU exceeded
its recoverable amount by RMB730,000, thus, full impairment was
provided for goodwill from acquisition of Shuifa Sishui. Impairment loss
recognised for goodwill is not reversed in subsequent period.

The recoverable amount of Shenzhen Kangsheng CGU has been
determined based on a value in use calculation by using cash flow
projections based on financial budgets approved by management
covering a five-year period with pre-tax discount rate of 13.3% (2023:
14.5%). The growth rate used to extrapolate the cash flows of the
industrial products unit beyond the five-year period is 3% (2023: 3%).

Annual Report 2024
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

17.

INTANGIBLE ASSETS (Continued)
Impairment testing of goodwill (Continued)

Assumptions were used in the value in use calculation of the Shenzhen
Kangsheng CGU as at 31 December 2024. The following describes
each of the key assumptions on which management has based its cash
flow projections to undertake impairment testing of goodwill:

Budgeted revenue — The budgeted revenue is based on the historical
data and management’s expectation on the future market.

Budgeted gross margins — The basis used to determine the value
assigned to the budgeted gross margins is the average gross margins
achieved in the year immediately before the budget year, increased for
expected efficiency improvements, and expected market development.

Pre-tax discount rate — The discount rate used is before tax and
reflects specific risks relating to Shenzhen Kangsheng CGU.

The values assigned to the key assumptions on market development
of the cash-generating unit and the discount rate are consistent with
external information sources.

The directors of the Company estimated the reasonably possible
changes in the above factors and acknowledged that, even if the
most unfavourable possible values were assigned to those factors, the
recoverable amount then calculated, after incorporating any sequential
effects of such assignments on the other variables used to measure the
recoverable amount of Shenzhen Kangsheng CGU, would still exceeds
its carrying amount.

17.

B EE ()
mBZRENR (E)
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HRER®
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BEEMNE - AREENEERE
NEZBEMANEESEERRESFE
B —F G Z PHERME - WHTE
BERFHAR B TI5E R LH o

BAIGEE — FRMERABRBIA -
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RS -

RAME SR LBl Y TRRE RS
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2024 —Z=NF+=A=+—H

18. INVENTORIES 18. =&
2024 2023
—E|-UE —E-=4F
RMB’000 RMB’000
ARETT ARET T
Raw materials EA R 9,685 7,657
Work in progress ERGH 4,784 5,097
Finished goods EXS 12,257 2,943
Impairment BB (1,106) =
25,620 15,697

19. TRADE AND BILLS RECEIVABLES

19. ESEWRIEREKER

2024 2023

—ECE B4

RMB’000 RMB’000

ARSTT ARETFTT

Trade receivables B S EUGRIA 145,393 155,339
Less: impairment losses B BB SR (84,678) (82,185)
60,715 73,154

Bills receivables FEUNE 10,191 9,034
70,906 82,188

The Group’s trading terms with its customers are mainly on credit.
The credit periods generally range from one to six months for major
customers.

The Group does not hold any collateral or other credit enhancements

over its trade receivable balances. Trade receivables are non-interest-
bearing.
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

19. TRADE AND BILLS RECEIVABLES (Continued)

As at 31 December 2024, total bills received amounting to
RMB10,191,000 (2023: RMB9,034,000) are held by the Group for
future settlement of trade receivables, of which certain bills amounting
to RMB7,331,000 (2023: RMB8,162,000) were further discounted/
endorsed by the Group. The Group continues to recognise their full
carrying amounts at the end of the reporting period and details are
disclosed in note 36. All bills received by the Group are with a maturity
of one to twelve months.

An ageing analysis of the trade and bills receivables as at the end of
the reporting period, based on invoice date and net of loss allowance,

19. B SEWKRIE R B ETR

==
&)

RZZEZME+=A=+—H - 243
#EARM10,191,0007c(ZB==4 :
AR#9,034,0007T) 2 Z i i ANE @3
B UEBRRLEEZESREFE B
AEMARKET7 331,000t (=4 :
AFRHES 162,0007T) E TRBEE BA
SEE—FURBEE c AEERRE
HIRBERRE2EREE - BEFE
BWENIHTEI6 - NEBUREITE ZE
R—=+Z{@ARNEE -

RBEHR - EREZ A RNGRER
BENE SRR RERRERRR D

is as follows: W :
2024 2023
—EF-E T4
RMB’000 RMB’000
AREFT AREFTT
Within 3 months —@AR 24,846 27,676
3 to 6 months ==NEA 4,848 11,606
6 to 12 months ANE+TZEA 9,136 11,033
1to 2 years —FEMF 14,338 16,820
2 to 3 years MEE=F 7,219 14,854
Over 3 years =FM 10,519 199
70,906 82,188
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19. TRADE AND BILLS RECEIVABLES (Continued)

The movements in the loss allowance for impairment of trade
receivables are as follows:

19. & S REKRIA R I RR

&)

R FBANREBRREZI N

—,|

2024 2023
—E-MmE —E-=F

RMB’000 RMB’000

ARETT AREFTT

At beginning of year REH] 82,185 36,993
Impairment loss, net SEEE - FEE 2,494 457212
Exchange realignment M AR (M (20)
At end of year RER 84,678 82,185

An impairment analysis is performed at each reporting date using a
provision matrix to measure expected credit losses. The provision rates
are based on historical credit loss experience for groupings of various
customer segments with similar loss patterns (i.e., by customer type
and profile). The calculation reflects the probability-weighted outcome,
the time value of money and reasonable and supportable information
that is available at the reporting date about past events, current
conditions and forecasts of future economic conditions.

The Group’s exposure to credit risk arising from bills receivables
is limited because the Group considers that there is no significant
increase in credit risk. The Group only accepts bills issued or
guaranteed by reputable PRC banks if trade receivables are settled by
bills and therefore the management of the Group considers the credit
risk arising from the endorsed or discounted bills is insignificant. In
this regard, the management considers that the Group’s credit risk is
significantly reduced. All bills receivables are with maturities within 12
months (2023: 12 months).
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NOTES TO FINANCIAL STATEMENTS

BAFEERAR Y RE

31 December 2024 —Z=NF+=A=+—H

19. TRADE AND BILLS RECEIVABLES (Continued)

Set out below is the information about default rates based on ageing of

the Group’s trade receivables using a provision matrix:

As at 31 December 2024

19. B SEWKRIE R B ETR

(#&)

TRERBBRFIZBEAREE S REK
R FREHTBORER

R-F-mWE+=-A=+—H

Ageing
AR
Within 1-2 2-3 Over 3
1 year years years years Total
—&ER —-EWE WEZF Z=fFUE ast
Expected credit loss rate TEHERBAE 2.29%  20.711%  47.43%  87.52%  58.24%
Gross carrying amount (RMB'000)  BRmE#E (ARETT) 29,311 18,083 13,732 84,267 145,393
Expected credit losses (RMB'000)  FaHifz AL (ARETFT) 672 3,745 6,513 73,748 84,678
As at 31 December 2023 WZZE-_=F+=-F=+—H
Ageing
BRER
Within 1-2 2-3 Over 3
1 year years years years Total
—FN —EMFE MEZF =FMUE fmEr
Expected credit loss rate EHERBAE 2.51% 561%  4211%  99.71%  5291%
Gross carrying amount (RMB'000)  BRE#EE (AREFT) 42,345 17,820 25,659 69,5615 155,339
Expected credit losses (RMB'000) ~ FEHIEREX (ARETT) 1,064 1,000 10,805 69316 82,185
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20. PREPAYMENTS, DEPOSITS AND OTHER 20. FAFTFIE « IRERHMEY
RECEIVABLES ]

2024 2023

=t = —E-=%

RMB’000 RMB’000

ARETTT ARET T

Prepayments to suppliers TEf e FE 12,788 11,497

Deposits e 1,800 1,811

Due from related parties (note 35(b))  FEUREE:E 5 F A (FiI7E35(b)) 1,278 1,388

Other receivables H bl sRIE 12,811 9,897

Less: impairment losses B OREEE (9,190) (9,190)

19,487 15,403

21. CASH AND CASH EQUIVALENTS AND RESTRICTED 21. RERNEXEEBEY L RZR

CASH HIE &

2024 2023

—EC-MmE ke e 3

RMB’000 RMB’000

ARETR ARBFT

Cash and bank balances He RIRI TR 56,037 44,437
Less: Restricted cash B ZRHIRE (6,068) (28)

Cash and cash equivalents ReRREFEY 49,969 44,409
As at 31 December 2024, the restricted cash includes cash sealed by a RZZEZME+=A=+—H " ZRHl
court in the PRC as the Company’s subsidiaries, Zhuhai Shuifa Xingye ReBEARARTNE A RIRGKEHEZE
New Materials Technology Company Limited and Shuifa Singyes New MR EHE B BR A B KK B B 2 5T A R
Materials (Sishui) Company Limited, have been named as defendants Cl7K) BR AR B R BER RE 25
in a lawsuit against suppliers arising in the ordinary course of business. & HRARLEESCEPEBHEERY
The directors of the Company are in the opinion that such litigation and MRS - ARFEFRR  ZE
claims are uncertain and will not have a material adverse effect on the FARREETHETE  THAEE
Group’s financial position, financial performance and cash flows. s MBERARBREREEAS

ATFIE -
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21. CASH AND CASH EQUIVALENTS AND RESTRICTED
CASH (Continued)

The Group’s cash and bank balances were denominated in the
following currencies:

21. RERRNELEMULRTR

wIRE (&)

REBRS RBITHEBRIATIEED

g :

2024 2023
ke 1 - —T-=F
RMB’000 RMB’000
ARETR ARETT

RMB equivalent amount: ARBEEZEE
RMB AR 55,401 42,982
Hong Kong dollars (“HK$") B (ET)) 636 521
United States dollars (“US$”) E(ESHAD - 760
European dollars (“EUR”) B ([T )) - 174
56,037 44,437

The RMB is not freely convertible into other currencies. However,
under Mainland China’s Foreign Exchange Control Regulations and
Administration of Settlement, Sale and Payment of Foreign Exchange
Regulations, the Group is permitted to exchange RMB for other
currencies through banks authorised to conduct foreign exchange
business.

Cash at banks earns interest at floating rates based on daily bank
deposit rates. The bank balances are deposited with creditworthy
banks with no recent history of default.

“ECMEFEERE D EUREEEHM AR AR AR

ARBTA BB REMER - A
i - AR BK R M SN B IR AR e 4
- SERMEERRTE  FEBEE
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22. TRADE PAYABLES

An ageing analysis of the trade payables as at the end of the reporting
period, based on the purchase recognition date, is as follows:

22. 5 FERMRRIA

RIERR - ENERBEANGEE
SN FIRNRER DT -

China Shuifa Singyes New Materials Holdings Limited

2024 2023
—E|-UE —E=F

RMB’000 RMB’000

AREBTR ARETT

Within 6 months ~NEARA 14,779 16,884
6 to 12 months ANETZEA 2,699 3,382
1 to 2 years —FEMF 5,545 1,166
2 to 3 years WMEE=F 1,807 3,025
Over 3 years =FM 1,602 4,409
26,432 28,866

The trade payables are non-interest-bearing and are normally settled
on three-month terms.

23. ACCRUALS AND OTHER PAYABLES

ZEEZENFTALRELBEIR=(E

HHRES -

23. FETERARAEMEMARIE

2024 2023

ke 1 - —T-=F

RMB’000 RMB’000

ARETT AREFT

Accrued expenses B 1,141 997

Payroll and welfare payable e TE KAz F 5,076 2,385

Tax and surcharge payables e B TE K BT hn & 899 5,188
Payables related to property, plant and #1% - 85 & & BE 2 B 3K

equipment 527 1,716

Due to related parties (note 35(b)) JE <A E 5 50E (MPRE 35(b)) 11,181 8,584

Other payables HAb e 5RIE 864 1,833

19,688 20,703

Annual Report 2024
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24. CONTRACT LIABILITIES

Contract liabilities consisted of short-term advances received from
customers in relation to delivery of products. Changes in contract

liabilities during the year are as follows:

24.

sHAfRA

SREBEEERRNERBTPKERZ
RHTERK - 8 SHAEZZEEHN
T

2024 2023
—E|-UE —E-=F
RMB’000 RMB’000
ARETR ARBFT
At 1 January n—A—H 1,836 2,175
Revenue recognised that was included in =~ IREIET AR L& B 2 R
the contract liabilities at the beginning of ~ (MI:£6)
the year (note 6) (1,836) (2,175)
Net increase due to cash received, BUERSIEINFRE - TRIEFRER
excluding amount recognised as revenue AUz 2 £ 58
during the year 2,117 1,826
Exchange realignment BE 3 5% - 10
At 31 December R+=-—A=+—H 2,117 1,836

The Group receives a range of 30% to 50% of the contract value
as deposits from customers when they sign the sale and purchase
agreement. Deposits result in contract liabilities being recognised until

customers obtain control of those delivered products.

SRCNFEFERE  PEUKEEXHMAHERER AR

AEBRELEITEEHERHRMAL
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HERENEEEEEPIEZERN
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25. BORROWINGS 25. &
2024 2023
—E|-E —E-=F
RMB’000 RMB’000
ARETT AREFTT
Guaranteed interest-bearing borrowings B &R 5T B (& 5

Unsecured gt 30,000 29,800

Portion classified as non-current DERERBBENLD
liabilities - 18,000
Current portion BIHERER 30,000 11,800
The fair value of the borrowings of the Group are approximate to their AEEBRNAFEREREREERS

carrying amounts, since either the interest rates of those loans are
close to current market rates or the loans are of a short-term nature.

China Shuifa Singyes New Materials Holdings Limited Annual Report 2024

ic|
TR ZEERON R EARITTISH
K ERBEHEE -



NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

25.

26.

BORROWINGS (Continued) 25.

As at 31 December 2024, the unsecured borrowings were supported
by guarantees from related parties. Details of the related party
transactions are set out in note 35(a).

The Group’s borrowings are repayable as follows:

famk (48)
RoBomE+=A=+—8 M
{3 BT R BE RSB R % - R
32 S FE MM 35() ©

AR B HARN TR -

2024 2023
—EME —ECo=F
RMB’000 RMB’000
AREFT AREFT
Bank loans repayable IRITERERATFHEE
— Within one year - —FR 30,000 11,800
— In the second year - FE-F - 18,000
30,000 29,800

As at 31 December 2024, all borrowings were dominated in RMB and
bared a weighted average effective interest rate per annum of 4.87%.
(2023: 4.30%).

RZZE-_WMF+=—_A=+—8  FiEfE
FEAARESHE - BINEFHERF
FEL87I%(ZB =4 : 4.30% )it 5 °

PROVISION FOR PRODUCT WARRANTIES 26. EmERER
2024 2023
—EME ZEZ=F
RMB’000 RMB’000
ARETFT ARETT
At 1 January R—A—H 732 1,200
Additional provision REIMNEE 646 466
Amounts utilised during the year RERNEESHHLEE (457) (934)
At 31 December R+-—A=+—H 921 732

The Group provides 6-month to 2-year warranties to its customers on
certain of its products, under which default products are repaired or
replaced. The amount of provision for warranties is estimated on sales
and past experiences of the level of repairs and returns. The estimation
basis is reviewed on an ongoing basis and revised as appropriate.

AEEREETERRAETFRMH6E
AE2EMER BUARRBESRA T
MESRE - BRZBESEENHE
AR gERE RE ZBELRAE -
Et RERERN RIZERBR T RE
e
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27. DEFERRED INCOME 27. EIEWN
2024 2023
—ENE —T-=F
RMB’000 RMB’000
AREBTRT AREETTT
At 1 January K—A—H 1,834 3,051
Being withdrawal of government W (el B e By (B & (i)

grants (note (iii)) - (720)
Property, plant and equipment M - R MR (B (iv)

(note (iv)) 294 =
Released to profit or loss B (500) (497)
At 31 December w+=—A=+—H 1,628 1,834
Government grants related to: BRRIESTIEE) -

Property, plant and equipment M -~ R &R 1,628 1,834
1,628 1,834
Notes: Mi%E

(i) The Group has received certain government grants in respect of the
purchase of equipment and is released to profit or loss by annual
instalments to match with the expected useful lives of the relevant assets.

(ii) During 2021, the Group received government grant in relation to the
research and development project of Polymer-stabilized metallurgical
materials with electronically smart light-temperature controlled
undertaking by the Group under the “2020 Zhuhai Industry-University-
Research cooperation-funding programmes”. The grant is released to
profit or loss as other income over the periods when the research costs,
which the grant is intended to compensate, are expensed.
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27. DEFERRED INCOME (Continued)

Notes: (Continued)

(iii)

(iv)

During the year ended 31 December 2019, the local government
approved and announced its funding arrangement to Zhuhai Shuifa
Xingye New Materials Technology Company Limited (the “Recipient”),
a wholly-owned subsidiary of the Company, to support the research and
development of a project, namely “Preparation and Industrial Application
of Thermoelectric Liquid Crystal Color Changing Dimming Materials
Based on Bidirectional Dyes” (the “Project”). The total funding amount
of the Project amounted to RMB8&,000,000, RMB720,000 of which
was granted by the end of 2019. The RMB720,000 was recognised in
its entirety in the statement of profit or loss and other comprehensive
income of the Group for the year ended 31 December 2019.

Due to the persistent impact of COVID-19, the Recipient applied for
termination for the Project during the year ended 31 December 2022,
after performing a cost-benefit analysis. The Recipient, received official
notice from the local government in respect of withdrawal of two
government subsidies granted during the year ended 31 December 2019
and RMB720,000 was subsequently repaid to the local government in
2023.

During 2024, the Group received government grant in relation to the ITO
coating and smart film coating production line equipment optimization
and upgrade technology transformation project by the Group under the
Zhuhai City’s special fund to promote the high-quality development of
the real economy. The grant is released to profit or loss as other income
over the periods when the research costs, which the grant is intended to
compensate, are expensed.

27. BEWAN ()

it -

(iii)

i

(%)

BE-Z-—NF+-A=+—HLF
- T BFEHET A AR R
e PNGIE =Y A3 Shpyp T
RARAR(TWERAD MBE
AR [BERERRHNAERREE
IO RBRESX(CER]EB
(M%7 B ) TR B IR R o
%A B A B A AR 8,000,000
7T BEPARKT72000TERZF
—NFEFREHL - ZAR¥ 720,000
TERAREBE—Z-NF+_A
=t+—BILFENBEREMEER

Z COVID-19FEHE - FEETHAK
MmO WBRAERBE_F_—
Frt-A=+—BILFERBLILZ
ER - WEIAWREB T BT AR E
RBEE_F-NAF+-_A=1+—H
LS AR U 8 A TR R 44 B 0 LE 508
Mo BAR®72000THER -F
T=FEEEWHIBA °

R-T_F - AEBRERIKET
RERBEESEEEREEELT
THEYITO SR AR J2 %5 88 58 R S AR A 7 4%
REBEC BT AR R SETR B KRB
FifEBh - RN ERHENTA R
s EEE AR AR E 84T -
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28. SHARE CAPITAL 28. &
2024 2023
—E-ME =4
US$’000 US$'000
FER FEx
Authorised: SETE
10,000,000,000 ordinary shares of 10,000,000,000 % =& E{E
US$0.01 each 0.01 Tz EEM 100,000 100,000
Issued and fully paid: BEITRAR
520,000,000 ordinary shares of 520,000,000 &% &R EE
US$0.01 each 0.01E Tz EBRK 5,200 5,200
Equivalent to approximately RMB'000 FH#ARETFIT 35,415 35,415
There was no movement in the Company’s issued share capital during FA- ARABEBITRABEETME
the year. g o
29. SHARE OPTION SCHEME 29. BERxtEstEl
The Company adopted a share option scheme (the “Scheme”) for the RARERM—IBENRET 8 ([FH81])
purpose of providing incentives and rewards to eligible persons for their BEEMAAEBZERENEREL TR
contribution or potential contribution to the growth and development of LBEERZEEBATTEERLA
the Group (“Eligible Persons”). Eligible Persons of the Scheme include: T ) IREREEBI - FTEIZEBEBA
TR
(i) a) any director or proposed director (whether executive or () a AWESHBEBEES(CH
non-executive, including any independent non-executive WARTESIIERTE
director), employee or proposed employee (whether full = BREAMBELIENTE
time or part time) of; or z) EEBEREE (T
mAZHIER) X
b)  any individual for the time being seconded to work for, any b) EREASEIIENEMAE
member of the Group or any substantial shareholder or A+ AEEEAKE A R]K
any company controlled by a substantial shareholder; FREZEREKHEZRE

EHIEART ;
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29. SHARE OPTION SCHEME (Continued)

(i)  any person or entity that provides research, development
or other technological support or any advisory, consultancy,
professional or other services to any member of the Group; and

(ii) ~ for the purposes of the Scheme, shall include any company
controlled by one or more persons belonging to any of the above
classes of participants.

The Scheme was approved by the Company’s shareholders on 17
October 2017 and, unless otherwise cancelled or amended, will remain
in force for 10 years from that date.

The total number of shares which may be issued upon the exercise
of all share options to be granted under the Scheme and any other
share option schemes of the Company must not in aggregate exceed
10% of the total issued share capital of the Company as at the date
on which the Scheme is adopted unless the Company obtains a fresh
approval from shareholders to refresh the 10% limit on the basis that
the maximum number of shares in respect of which share options
may be granted under the Scheme together with any share options
outstanding and yet to be exercised under the Scheme and any other
share option schemes shall not exceed 30% of the issued share capital
of the Company from time to time.

The maximum number of shares issued and to be issued upon the
exercise of the share options granted under the Scheme and any other
share option schemes of the Company to any Eligible Persons (including
cancelled, exercised and outstanding share options), in any 12-month
period up to the date of grant shall not exceed 1% of the number of
shares in issue, unless (i) a circular is dispatched to the shareholders;
(ii) the shareholders approve the grant of the share options in excess of
the 1% limit referred to in this paragraph; and (iii) the relevant Eligible
Persons and his associates shall abstain from voting. The number and
terms (including the exercise price) of share options to be granted to
such Eligible Persons must be fixed before shareholders’ approval.

29.

Bt El (&)

(iy AAEBEEMAKE R F R
K RBES RN SRR
BE - B EXRIEMMRED
ERIALHER &

(i) EFEME > BEE LREF—
B2EEN—RNZH ALTES
EEA AR °

EER —_E—tFTATLHERR
BIRCRHLE - BRIESTTAEHKERT - &
AT EIMERZ BRSSO o

RITERIBE B RA R RHEAE B
RERT RIS TR 2 PR B R AR T AT A 38
T2 BB A KT BB AR RN
EtEl 2 BB BITRABLER10% © BR
FEA DB ESIRR UL /EE F 10% R
B R RIRBRTBIR R 2 AR A
AR &) AR ] L b A At 81 i R
TTEMBRFITE T ABREY M2k
MEE LRE I FBERRR TR 3
1IBRA 2 30% °

RIRET &I R AR RIME E B A it 2l
BETEAaERALZERE(REE
A DITEREAITE ZERE) &
TTEED BT TRITZROBE
REBERBE A ILER+ @A HRE -
TEHBBCHITRMEE Z21% » kR3E
(i) — B EFE TR ¢ () BRALAE
RHBARRAR Y 1% LR 2 BEARHE
(i) EAEERMALTREBEAAR
BERE - BRTEERALZRBEEZ
28 KER (RIETTEE) MARRERH
FERTEEE ©
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29. SHARE OPTION SCHEME (Continued)

Any grant of a share option to a director, chief executive of the
Company or substantial shareholder (or any of their respective
associates) must be approved by the independent non-executive
directors (excluding any independent non-executive director who is the
grantee of the share options).

Where any grant of share options to a substantial shareholder or
an independent non-executive director (or any of their respective
associates) will result in the total number of shares issued and to be
issued upon the exercise of the share options already granted and to be
granted to such person under the Scheme and any other share option
schemes of the Company (including share options exercised, cancelled
and outstanding) in any 12-month period up to and including the date
of grant: (i) representing in aggregate over 0.1% of the shares in issue;
and (ii) having an aggregate value, based on the closing price of the
shares at each date of grant, in excess of HK$5,000,000, such further
grant of share options is required to be approved by shareholders in a
general meeting in accordance with the Rules Governing the Listing of
Securities on GEM of the Stock Exchange. Any change in the terms of
a share option granted to a substantial shareholder or an independent
non-executive director or any of their respective associates is also
required to be approved by shareholders.

The offer of a grant of share options may be accepted within 30 days
from the date of offer, upon payment of a nominal consideration of
HK$1 in total by the grantee.

The exercise price of share options is determinable by the directors but
may not be less than the higher of (i) the Stock Exchange closing price
of the Company’s shares on the date of offer of the share options; and (ii)
the average Stock Exchange closing price of the Company’s shares for
the five trading days immediately preceding the date of offer.
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29. SHARE OPTION SCHEME (Continued) 29. MERsHEstEl (&)
The one-third of the share options vests 36 months after the date of =z —HBIREREL B AE36EA S
grant and then exercisable on or after 31 January 2021; one-third of B HEN-_ZT-_—F—A=+—H%
the share options granted vests on the fourth anniversary of the date ZEAITIIE =2 —BRERER D
of grant and then exercisable on or after 31 January 2022; remaining AMEEMRASSRERE AT
one-third of the share options vests on the fifth anniversary of the F—RA=1+—Bxk 2B TITE : 1
date of grant, and then exercisable on or after 31 January 2023. =nz—HBREARLBHEERRBES
Outstanding and unexercised share options of each vesting period may BB EER-_ZT-_=F—A=+—H
be rolled over to the next vesting period(s) and exercisable during the R BE] TITE - REFBERMARTT
relevant validity share option period. FERBHITENBRETEE T —FE8
H - RREBEE R ERERBAR T
1 -
The following share options were outstanding under the Scheme during REFEFEE T mARITE 2 BREN
the year: T~
2024 2023
—E-ME —ET-=F

Exercise Number Exercise Number

price of options price of options

TEE ERENE IEE BIREEE

HK$ per HK$ per

share '000 share ‘000

BiEET T3 BB T3

At 1 January n—AHA—H 1.16 4,360 1.16 5,100
Forfeited during the year Fryg Uk - - 1.16 (740)
At 31 December w+=—A=+—8 1.16 4,360 1.16 4,360

“ECMEFEERE D EUREEEHM AR AR AR
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31 December 2024 —Z=NF+=A=+—H

29. SHARE OPTION SCHEME (Continued) 29. RERRHERTEN(/E)
The exercise periods and exercise prices of the share options WEMREARITEERE 2T RT
outstanding as at the end of the reporting period are as follows: FEENT

Share options outstanding

CESEEE g
Exercise price 2024 2023
TEE k- et 1 =%
Exercise period HK$ per share 000 ‘000
1TfEEf BET T3 F15
31 January 2021 to 30 January 2028 1.16 1,453 1,453
—E—F—-A=t+—HEZZT=-\F—HA=+H
31 January 2023 to 30 January 2028 1.16 1,453 1,453
R =F—-A=+—HEZZ=-)\F—A=+H
31 January 2024 to 30 January 2028 1.16 1,454 1,454
—E-F—-A=+—HE-Z-_\F—A=+H
4,360 4,360
During the year ended 31 December 2024, no options (2023: a total of BHE-_Z-_HWFEF+=-A=+—H Jt
740,000 options) were forfeited due to the resignation of grantees and FE WEBREQCRIF: &
no options (2023: nil) were surrendered by a grantee. 740,00017 f& A% 4 ) R # R A B E ?EZ R
W — R A A SR B IR (2023
FfE)o
During the year ended 31 December 2023, the Group recognised BHEZZE-_=F+ZR=+—HL#H
share option expenses of RMB59,000 and reversed share option B AEBEERABRERIARKE
expense of RMB396,000 due to the forfeiture of share options, 59,0007t * M 5 [m] B9 b B S #e v /£ A
resulting in a net reversal of share option expenses of RMB337,000. RBE R #E R X A R# 396,000 7T © EH

7 [0 F BB AR 4 F S AR 337,000 7T °

At the end of the reporting period, the Company had 4,360,000 share RBEHR ARAREFEES
options outstanding under the Scheme. The exercise in full of the 4,360,000 17 18 ARITE 2 BE M - 1R IR
outstanding share options would, under the present capital structure ARAR 2 RFERGERE  BEITFEHR
of the Company, result in the issue of 4,360,000 additional ordinary T8 2 B IR RE 1 48 B 8% 17 4,360,000 %
shares of the Company and additional share capital of US$43,600 RN RREYNE AR DA K BB HNIR 7K 43,600
(equivalent to approximately HK$341,000, before issue expenses). ZE T (HER4341,0008 7T » RT3
THX%) -
As at the date of approval of these financial statements, the Company RZEMERERIERE » KR RRE
had 4,360,000 share options outstanding under the Scheme, which =1 &% A 4,360,000 17 # A1 T1E 2 BE AR
represented approximately 0.839% of the Company’s shares in issue A RFRZBZBEBETRG 24
as at that date. 0.839% -
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31 December 2024 —Z=NF+=A=+—H

30. RESERVES

The amounts of the Group’s reserves and the movements therein for
the current and prior year are presented in the consolidated statement
of changes in equity.

(a)

(b)

(c)

(d)

Contributed surplus

Pursuant to the Companies Act 1981 of Bermuda (as
amended), contributed surplus of the Company is also available
for distribution to shareholders. However, the Company
cannot declare or pay a dividend, or make a distribution out
of contributed surplus, if (a) it is, or would after the payment
be, unable to pay its liabilities as they become due; or (b) the
realisable value of its assets would thereby be less than the
aggregate of its liabilities and its issued share capital and share
premium accounts.

Statutory reserve fund

Pursuant to the relevant laws and regulations in the PRC, a
portion of profits as determined in accordance of the Generally
Accepted Accounting Principles of the PRC of subsidiaries
established in the PRC has been transferred to reserve funds.
Such reserve funds are non-distributable except in the event
of liquidation and subject to certain restrictions set out in
the relevant PRC regulations. They can be used to offset
accumulated losses or capitalised as paid-up capital.

Share option reserve

The share option reserve comprises the fair value of share
options granted which are yet to be exercised, as further
explained in the accounting policy for share-based payments
in note 4 to the financial statements. The amount will either
be transferred to the share premium account when the related
options are exercised, or be transferred to accumulated loss
should the related options expire or be forfeited.

Capital reserves

Capital reserves consist of (i) the deemed contribution from the
Company'’s parent company, Shuifa Singyes with respect to share
options granted by Shuifa Singyes; and (ii) the advance received
from Top Access in 2015 amounting to RMB55,161,000, which
was waived by Top Access during the same year.

30. fi#fE

REERFEEBEFEZRESZRR
HRZESEN R EREBHRA -

(a)

(b)

(c)

(d)

R NFEFERE

BAZER

RIBBFEZE-NN—FREEE
1E7T) » NABBABRBRIFANKE
TREBR - AT - W5 (@) Ik 1&
BAB S EAR B EEEH
BE ROOEBEEEREES
SOREABREETRARRK
IR ER B - BIARQETEE
BRSO B A BERE
HIK °

AEEES

REBFENABERER - RIB
PEAR T RUETE R EK
YR —REME QBRI END
BREFED ZERESTH
DK (FRIFBAETFR) WERRH
BIARBER P E S TR S - &%
EiE AR R R R B R
BN RBRRA -

RRRz R

BREFRBEECSREBFTRE
B 2 AFE - WS ®RER
M4 RARG SERNRZ®
ABENE-—FEE- EREB
AT - ZERSERE
Bt B AR - SR s A fE
MR U S R = RS -

BEXfHE

BRAGBHEREOARATHNE R
RIKEEEEF K EER TR
BRENRELE: =T
—H 4 Top Access & 588 AR I
55,161,000 TR R ZBKE
R4 Top Access &% ©

KB BRI AR A F
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NOTES TO FINANCIAL STATEMENTS

BAFEERAR Y RE

31 December 2024 —Z=NF+=A=+—H

31. DEREGISTRATION AND DISPOSAL OF SUBSIDIARIES

On 16 January 2024, Sishui Singyes New Building Materials Company

Limited (“Sishui Singyes”), a wholly-owned subsidiary of the Group

was deregistered under PRC law. Net gain generated by Sishui

Singyes during the year ended 31 December 2024 has been credited

to the Group’s consolidated statement of profit or loss and other

comprehensive income. The group recorded a gain on deregistration of

a subsidiary of RMB277,000 in 2024.

On 29 December 2023, Shuifa Singyes (Shandong) New Materials
Holdings Limited, a partially-owned subsidiary of the Group was

disposed to a related party with no consideration transferred.

Meanwhile, the loss on disposal of a subsidiary was minimal.

China Shuifa Singyes New Materials Holdings Limited

Annual Report 2024

31.

aEsH Rt EM B AT

RZZEZNFE— A+ B AEEZ2E
M AR KEEMAZEM R A F
(MK EZE |) BARIR BEE S - T
KEENEE-—T-_E+ - A=—+—
HIEFEEARFREE T AREELR
GREEREMEERER N2 =1
F - ZEERSGHEETH —ARBAF
Z Wz AR 277,000 7T °

RZEZ=F+-A=+AHA Kx&EEH
oA RHEARIKEEEEE (LR)
MESEBEBERAGTNTERRELE T
—ZEER - B RK - HE—FHNE
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

32.

COMMITMENTS

The Group had the following capital commitments at the end of the
reporting period:

32. KiE

RBEIR - NEEA THEAFIE

2024 2023
—ENE —EC=F
RMB’000 RMB’000
ARETT ARETFIT
Contracted but not provided for: B ETAMER B -
Capital contribution for equity EERERE
investment 4,500 4,500
The Group as lessor FEE{EBHBEAN

Undiscounted lease payments receivable on leases are as follows:

HERYCARRBHEENTOT

2024 2023

—EC-mE e el 3

RMB’000 RMB’000

ARETT AREFT

Within one year —F R 740 740
In the second year F-F - 740
In the third year FZF - -
In the fourth year FEIYF - -
In the fifth year EFREF = -
After five years hFE - -
740 1,480
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NOTES TO FINANCIAL STATEMENTS
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31 December 2024 —Z=NF+=A=+—H

33. NOTES TO THE CONSOLIDATED STATEMENT OF

33. KA RERME

CASH FLOWS
(a) Changes in liabilities arising from financing activities (a) EmEEEELENEFEEH
Lease
Borrowings liabilities Total
BE HEaE st
RMB’000 RMB’000 RMB’000
ARETRT ARETRT ARETR
At 1 January 2023 RZZE_=F—HA—H 39,446 10,997 50,443
Principal portion of lease payments HENZAESEH - (859) (859)
Proceeds from borrowings BEMSHA 20,000 = 20,000
Repayment of borrowings BEEE (29,646) - (29,646)
Interest paid on borrowings BEEETRE (1,804) - (1,804)
Interest portion of lease liabilities HEBBENFERD - (266) (266)
Total change from financing activities @& & EhE A M & Eh4E%E (11,450) (1,125) (12,575)
Non-cash measurement FREEE
New lease HHE = 91 91
Disposal BE - (5,824) (5,824)
Lease modification HEEE = (2,713) (2,713)
Interest expense charged to profitor ~ EFAEBZHIF B H
loss 1,804 266 2,070
At 31 December 2023 and RZZE-_=F+-A=+—H
1 January 2024 r—ZFE-_mE—H—H 29,800 1,692 31,492
Principal portion of lease payments HENTEAES I - (40) (40)
Proceeds from borrowings EESFE 12,000 - 12,000
Repayment of borrowings BEEE (11,800) - (11,800)
Interest paid on borrowings BHEERE (2,113) - (2,113)
Interest portion of lease liabilities HEAGENF S - (65) (65)
Total change from financing activities B & & BhEE A4 HY & Bh 48 58 (1,913) (105) (2,018)
Non-cash measurement FREET=E
Interest expense charged to profitor  EtAIBZERIFIEZH
loss 2,113 65 2,178
At 31 December 2024 R=FZ-NWE+=-A=+—H 30,000 1,652 31,652
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31 December 2024 —Z=NF+=A=+—H

33. NOTES TO THE CONSOLIDATED STATEMENT OF
CASH FLOWS (Continued)

33. GEMERERME(E)

(b) Total cash outflow for leases (b)y FHAEMBIRRH
The total cash outflow for leases included in the consolidated FFAGRERERERNEERR
statement of cash flows is as follows: MBI

2024 2023

—EC-ME =4

RMB’000 RMB’000

AREBTRT AREETTT

Within operating activities WETEBA 698 1,102

Within financing activities mEEEN 105 1,125

803 2,227
Amount includes payments of principal and interest portion SHPEHERE  TEHEN
of lease liabilities, variable lease payments, short-term leases, FoEHEE - BREEEEMNR
low-value assets and payments of lease payments on or before © KA BE D BUA R E
lease commencement date (including leasehold lands). These e EHH(BERE M) 32 BT
amounts could be presented in operating, investing or financing HENFFIE - ZERHEARNLK

cash flows. g REASIBMERSRELY ©

34. DIVIDEND 34. 2

At a meeting of the directors held on 21 March 2025, the directors did
not recommend a final dividend for the year ended 31 December 2024
(2023: Nil).

R-E-RE=A-+—ABTES
CHL BEETfEZpEBEE-_Z-N
F+-A=Z+—BULFERMNKRHERE
(ZEZ=F &)~

“ECMEFEERE D EUREEEHM AR AR AR
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31 December 2024 —Z=NF+=A=+—H

35. RELATED PARTY TRANSACTIONS AND BALANCES 35. AEA X H R4

Details of the Company’s principal related parties are as follows: RAREZHEFHFIBAT
Company Name Relationship NE&ZE R
Shuifa Singyes Parent company IKEEEE [SY/NE]
Top Access Fellow subsidiary Top Access G
AR]
Zhuhai Singyes Green Building Technology Co., Ltd. Fellow subsidiary GBI AR BB AR CEAN)=
(“Zhuhai Singyes”) BRAR] NG

([BRGEE )

Zhuhai Singyes Energy-saving Technology Co., Ltd. Fellow subsidiary WEHESERBEERAT RRWE
(“Singyes Energy-saving”) ([EEZEERRE]) NG|
Hunan Shuifa Xingye Technology Co., Ltd. Fellow subsidiary EKEEERREERAR  RRWES
(“Hunan Shuifa Xingye”) (MHAm7K 3 HEEE ) NG
Shuifa Xingye Energy (Zhuhai) Co., Ltd. Fellow subsidiary IKEEEEREIR (BRE) BE
(“Shuifa Xingye Energy”) BRAR([KEEZEEIR]) NG|
Singyes Engineering (H.K.) Co., Ltd. Fellow subsidiary EAEEETRAR AT BES
(“Singyes Engineering (H.K.)") ([BEAMETRE]) N
Singyes Green Investment (HK) Company Limited Fellow subsidiary FEGERE (FE) BESNE
(“Singyes Green Investment”) BRAR([EXELZEIRE]) N
Shuifa Green Energy Co., Ltd. Fellow subsidiary KELGERIEROABRAR RREWES
(“Shuifa Green Energy”) ([7kEHREER]) NG|
Shuifa Xingye Holding Co., Ltd. Fellow subsidiary IKEEEFEIERR AR AT EEL )
(“Shuifa Xingye Holding”) (MK e BEEEAZRT ) N
Shandong Shuifa Holding Group Co., Ltd Fellow subsidiary IWERKEIEREBAR AR [FEH B
(“Shandong Shuifa Holding") (MLUEKEER ) N
Shuixing New Energy (Jieyang) Co., Ltd. Fellow subsidiary KEFTEEIR (18f5) BRAE RRWES
(“Shuixing New Energy (Jieyang)”) ([xEF LR (185 ) 1) NG|
Shuixing New Energy (Heyuan) Co., Ltd. Fellow subsidiary KEFTER CTR) BR AR RRWES
(“Shuixing New Energy (Heyuan)”) ([7xEF R CR) 1) NG|
Shuifa Xingye Weiling Technology (Zhuhai) Co., Ltd. Fellow subsidiary IKEEEMERR (RE)E RRME
(“Shuifa Xingye Weiling") R ([RKERERMER]) A
Sishui Hengrui Decoration Engineering Co., Ltd. Non-controlling interest KIEREE M T2 AR AR FEIERR
(“Sishui Hengrui Decoration Engineering”) (MmkiErmEamTE]) s

184 China Shuifa Singyes New Materials Holdings Limited ~ Annual Report 2024



NOTES TO FINANCIAL STATEMENTS

BAFEERAR Y RE

31 December 2024 —Z=NF+=A=+—H

35. RELATED PARTY TRANSACTIONS AND BALANCES 35.

(Continued)

(a) During the year, the Group had the following material

BRER X SR 40 ()

() #&E X *REHRFAESE

transactions with its related parties: TUTEXRS :
2024 2023
o 111 —TE-=F
Notes RMB’000 RMB’000
B EE ARETT AREETIT
Rental income EHRA
Shuifa Xingye Energy IKEEFLZERETR (i) 655 845
Meal expenses BEHL
Singyes Energy-saving FIZEENRE (ii) (450) (1,256)
Rental expenses HERS
Singyes Energy-saving FIZEENRE (iii) (698) (1,102)
Service fee IREE
Singyes Energy-saving e (iv) (132) (1,102)
Shuifa Xingye Holding AL EE Sl (v) (95) (122)
Utility KE
Shuifa Xingye Energy IKEEELZERETR (vi) (1,867) (3,800)
Sales of goods HEEm
Zhuhai Singyes RgHEE (vii) - 104
Shuifa Xingye Weiling KB EENE SR (vii) - 3
Written-off for other payables — #i#5E b e 3 E
Singyes Energy-saving FLEEFRE (viii) - 2,000

SRCNFEFERE  PEUKEEXHMAHERER AR
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35. RELATED PARTY TRANSACTIONS AND BALANCES
(Continued)

(a) (Continued)

Notes:

(i) During the year, the rental income derived from Shuifa Xingye
Energy amounted to RMB655,000 (2023: RMB845,000), as the
related parties rent machineries from the Group. The rents were
negotiated by both parties by reference to the market price.

(ii) Singyes Energy-saving provides meal services to the employees
of the Group at the rate of RMB3 per breakfast per person and
RMB11 per lunch/dinner per person as determined under the
service agreements. The directors consider that the rates in
respect of the provision of meal services by Singyes Energy-saving
were determined on normal commercial terms.

(iii) During the year, the rental expenses to Singyes Energy-saving
amounted to RMB698,000 (2023: RMB1,102,000), as the related
parties rent a plant from the Group. The rents were negotiated by
both parties by reference to the market price.

(iv)  Singyes Energy-saving provides administrative service to the
Group and charges on normal commercial terms.

(v) Shuifa Xingye Holding provides information technology service to
the Group and charges on normal commercial terms.
(vi)  Shuifa Xingye Energy provides electricity to the Group and charges

on normal commercial terms.

(vii)  The sales of goods to related parties were made according to the
price negotiated by both parties by reference to the market price.
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35. FERRX H K& (1E)

(a)

(&)

M aE -

(1)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

MNAFEE  BREED AR
SEHEEHS KRaKEHR
ERRNHEHSWABARE
655000 L(ZFE_=F: AR
#8450007T) - HEmEF2
EMIHERERWBE °

TR pE M AR E R EBIRMH
RERY  BRREHEEEN
EXR/RBABREEARES
TRBABRTE / BEAR
Bllx - B2RA - pLEEE
BERRH M E RO B R TIR—
RREEIGTETE -

FR - BESENESHIAR
AR 698,000t (=F ==
F: AR ¥1,102,0007T ) -
AT R N & B A RS P
B HEMEFT2ETISER
BERDRTE °

BLZENRE M A R B R ITBUR
% R EGRRE

KBRS AR A
ARHR RS - BRI
W -

IKEEERRANEEHRE
B IREERRKE -

AESHEERIREES
DEMEETOERET -
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IR MIaE
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35. RELATED PARTY TRANSACTIONS AND BALANCES
(Continued)

(a)

(Continued)

Notes: (Continued)

(viii)

(ix)

(x)

(xi)

On 28 September 2023, Singyes Energy-saving and Zhuhai New
Materials entered into a debt exemption agreement, in which
RMB2,000,000 payable to Singyes Energy-saving by Zhuhai New
Materials was waived.

At 31 December 2024, Shandong Shuifa Holding, Shuifa Singyes,
Singyes Energy-saving, Zhuhai Singyes, Shuifa Xingye Energy
and Shuifa Green Energy provided guarantee for a borrowing
granted by a bank to the Group with the carrying amount of
RMB18,000,000 (2023: RMB18,800,000). Details of which are
set out in note 25.

At 31 December 2024, Shuifa Xingye Energy provided guarantee
for a borrowing granted by a bank to the Group with the carrying
amount of RMB10,000,000 (2023: RMB10,000,000). Details of
which are set out in note 25.

At 31 December 2024, Zhuhai Singyes provided guarantee for
a borrowing granted by a bank to the Group with the carrying
amount of RMB2,000,000 (2023: Nil). Details of which are set out
in note 25.

35. FEA X SRR ()

(ix)

(x)

(xi)

C (&)

RZTE-_=FHLA=-+N\A"

WAL KB MBI ET L
ﬁ%%ﬁ%%'%ﬁ%@ﬁ
MR EMBESENARE
2,000,0007T °
R-TE-—_mME+=—A=+—
A IR AKEER . KEHR
¥ AT BBHEE K
BEERR ROKBEEBRER
—RRITMAEEFE L RAE
B AR®18,000000(=F
—=%: AR¥18,800,0007T)
RIfE R HEAEIR o FEB RN
FE25 0

RZTEZME+=A=+—
B KEEERERR KRBT
MAEEFEHETRERARE
10,000,0007c( = F = = 5 :
A E #10,000,0007T ) # & 3
REER - FBEHMMIFE25 o

RZTEZME+=ZA=+—
A HKEEER —RRKTA
AEEREEEAEAARKE
2,000,0007C (=T = =4F : #)
B 1S TR IR - FEIBER KT
FE25 0

“ECMEFEERE D EUREEEHM AR AR A
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35. RELATED PARTY TRANSACTIONS AND BALANCES 35. AEAF XS R4 (E)
(Continued)
(b) Material outstanding balances with related parties at (b) BEMKREXFAESKREE
the end of the reporting period: T
2024 2023
ot o 11 - —E-=%F
RMB’000 RMB’000
ARETT AREFIT
Due from related parties JEG B A 3018
Shuifa Xingye Holding I B B HE 370 IS = 25
Shuifa Singyes IKEE S 1,042 1,027
Shuifa Xingye Energy IKEEFLEERE IR - 100
Shuifa Green Energy IKEELL BREIR 175 175
Singyes Engineering (H.K.) ABEETE 61 61
1,278 1,388
Trade receivables B EsIE
Shuifa Xingye Energy IKEEELZERETR 2,931 3,801
Shuifa Singyes IKEE L EE 240 240
Shuixing New Energy (Heyuan) ZKEFTEENR GATR) 53 53
Singyes Energy-saving e = 5
Shuifa Xingye Weiling KBS B MECE = 4
3,224 4,103
Due to related parties FEfBE H 718
Hunan Shuifa Xingye AR KB B 440 440
Shuifa Xingye Holding IKEFE AR AR 213 129
Shuifa Xingye Energy IKEEFLEERE IR 7,472 6,563
Sishui Hengrui Decoration KB I 2E f T2
Engineering - 884
Shuixing New Energy (Jieyang) 7KEFTEEIR (18F5%) 39 39
Singyes Energy-saving B R RE 3,017 529
11,181 8,584
Balances with the related parties are interest-free, unsecured BERESRAEER - BEBRY
and have no fixed terms of repayment. 4 [E FE SR SRR o
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35. RELATED PARTY TRANSACTIONS AND BALANCES

35. FER RS R4 ()

(Continued)
(c) Compensation of key management personnel of the ) XEBEEXZEEBEAENH
Group: B
2024 2023
—E-mE —E-=F
RMB’000 RMB’000
ARSTT AREFTT
Salaries, allowances and e R REYRE
benefits in kind 861 887
Pension scheme contributions R {R4 5HEI 5% 35 38
Equity-settled share option DEREE 2 BIRERS
expense, net of reversal BR [0 - 1
896 926

Further details of directors’ and executive’s emoluments are
included in note 10 to the consolidated financial statements.

36. TRANSFER OF FINANCIAL ASSETS

Transferred financial assets that are not derecognised in their

BHREENTRERMSHE—
BN A M SRR MTEL0 -

36. ERMEEESE
K2 RIBINCEELRE

entirety =
2024 2023
—EFTME —Eo=F
RMB’000 RMB’000
AREFT AREFTT
Gross amount of assets continued to  A2/B MR EE v 4858
be recognised:
Endorsed Bills BEZEER 7,331 8,162

“RCNFFERE

B K 3 BRERET A R AR B BR 2 R
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36. TRANSFER OF FINANCIAL ASSETS (Continued)

Transferred financial assets that are not derecognised in their
entirety (Continued)

At 31 December 2024, the Group endorsed certain bills receivables
accepted by banks in Mainland China (the “Endorsed Bills”) with a
total carrying amount of RMB7,331,000 (2023: RMB8,162,000) to
certain of its suppliers in order to settle the trade payables due to such
suppliers. The Endorsed Bills had a maturity of one to twelve months
from 31 December 2024. In the opinion of the directors, the Group
has retained the substantial risks and rewards, which include default
risks relating to the Endorsed Bills, and accordingly, it continued to
recognise the full carrying amounts of the Endorsed Bills and the
associated trade payables settled. Subsequent to the endorsement,
the Group did not retain any rights on the use of the Endorsed Bills,
including sale, transfer or pledge of the Endorsed Bills to any other
third parties. The aggregate carrying amount of the trade payables
settled by the Endorsed Bills during the year to which the suppliers
have recourse was RMB7,331,000 (2023: RMB8,162,000) as at 31
December 2024.

36.

EMEEER(E)
AEEXUAEINEEREME
E#)

RZZZWOFE+=ZA=+—H ' &&H
HRBRERITEXNBEEERA
R#¥7,331,000c( === : /\E
#£8,162,0007T) K& T R EIE ([ B
EERDBETEETHERS A&
HRENZEHERNZESENFKIE - B
ZE-NE+-A=+—HR  BE
EEMNIBREA—ZE+ @A - =
FRA AREBRRBAID AR RE
R(EFESEZRENRR) - At
BHEREEZBRRIBHECEEZ HER
FIEHEBRAEE - HE% - AEEL
EREBGEASEZBEOEMAMESN - 85
MEREME =S E « BRIy
EEE - FAUHERBEERENE S
FEAENESENRER-_Z N
F+ZA=Z+—HNBEEEAAR
17,331,000 (ZETE==F: AR¥
8,162,0007T) °

Bills endorsed to suppliers
with full recourse

REHEREFEHETFHEANHRE

2024 2023
—T-MuE —E-=F
RMB’000 RMB’000
AREBTR AREEFIT

Carrying amounts of transferred EEEEEE CIREE
assets 7,331 8,162

Carrying amounts of associated HEaE ZRAE

liabilities (7,331) (8,162)
Net position FE - -
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36. TRANSFER OF FINANCIAL ASSETS (Continued)

Transferred financial assets that are derecognised in their

entirety

As at 31 December 2024, the Group endorsed certain bills receivables
accepted by certain reputable banks in Mainland China to certain
of its suppliers in order to settle the trade payables due to such
suppliers, with carrying amounts in aggregate of RMB21,777,000
(referred to as the “Derecognised Bills”) (2023: RMB21,337,000).
The Derecognised Bills had a maturity from one to twelve months
from 31 December 2024. In accordance with the Law of Negotiable
Instruments in the PRC, the holders of the Derecognised Bills have
a right of recourse against the Group if the PRC banks default (the
“Continuing Involvement”). In the opinion of the directors, the Group
has transferred substantially all risks and rewards relating to the
Derecognised Bills. Accordingly, it has derecognised the full carrying
amount of the Derecognised Bills. The maximum exposure to loss from
the Group’s Continuing Involvement in the Derecognised Bills and the
undiscounted cash flows to repurchase these Derecognised Bills is
equal to their carrying amounts. In the opinion of the directors, the fair
value of the Group’s Continuing Involvement in the Derecognised Bills

is not significant.

During the year, the Group has not recognised any gain or loss on
the date of transfer of the Derecognised Bills (2023: Nil). No gains or
losses were recognised from the Continuing Involvement, both during
the year or cumulatively. The endorsement has been made evenly

throughout the year.
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37. STATEMENT OF FINANCIAL POSITION OF THE 37. KABIMBRAR
COMPANY
2024 2023
—E|-E —E-=4F
RMB’000 RMB’000
ARETRT ARETTT
NON-CURRENT ASSET EREBEE
___Investmentin subsidiaries  KH@ARzEE 22399 12,684
CURRENT ASSETS mEMEE
Trade receivables = e 2,391 3,160
Prepayments, deposits and other TENFIE « 2 REAEGRIE
receivables - 405
Due from subsidiaries JE U B BB A B FE 144,348 142,312
Dividend receivables FEURAE S 4,268 3,618
Cash and cash equivalents ReRBLERBY 615 448
R 151622 149,943
CURRENT LIABILITIES RENEE
Accruals and other payables FEETE R R H A ET IR 1,037 1,383
Due to a subsidiary JE < — B B A R RUR 16,503 5,225
17,540 6,608
_ NETCURRENT ASSETS ~ ##p&AZ¥E 134082 . 143,335
NET ASSETS BEFHE 156,481 156,019
EQUITY i
Issued capital BT 35,415 35,415
Reserves (note) FAACIED) 121,066 120,604
TOTAL EQUITY {EER 156,481 156,019
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37. STATEMENT OF FINANCIAL POSITION OF THE
COMPANY (Continued)

TS

37. XATMHHERRAR (

%

n

==
=
=)

Note: Mit3E
A summary of the Company’s reserves is as follows: RRATRREERMIT
Share Exchange Share
premium Capital ~ Contributed  fluctuation option  Accumulated
account reserve surplus reserve reserve losses Total
B iKE e
BRpRER  EFGE  GAER Tkt s RitiE @t
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTT ARETT AREFT ARETT ARETT ARETT ARETR
(note 30(d))  (note 30(a)) (note 30(c))
(F330(d)  (PFE30()) (BEE30(c)
At 1 January 2023 RZFE-=%—-A—-H 65,163 55,161 16,744 9,155 2,836 (22,566) 126,493
Total comprehensive income/  AREE 2 EES /(B %
(expense) for the year - - - 4,545 - (10,097) (5,552)
Equity-seftled share option MBS EE 7 BEREL B
arrangements - - - - (337) = (337)
At 31 December 2023 R=B==§+-RA=+-H 65,163 55,161 16,744 13,700 2,499 (32,663) 120,604
At 1 January 2024 R-F-mE-A—-H 65,163 55,161 16,744 13,700 2,499 (32,663) 120,604
Total comprehensive income/ A& E2ENE /(B #4
(expense) for the year - - - 2,782 - (2,320) 462
At 31 December 2024 R-F¥-ME+=A=+-H 65,163 55,161 16,744 16,482 2,499 (34,983) 121,066

SRCNFEFERE  PEUKEEXHMAHERER AR

193



NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2024 —Z=NF+=A=+—H

38. PARTICULARS OF SUBSIDIARIES
Information about subsidiaries
Particulars of the Company’s subsidiaries are as follows:

Place and date of

38. MIBATIHR

AR BAS ZE#

ARABMBRAR ZFHELT

incorporation/ Percentage of
registration and Registered equity attributable Principal
Name place of operations share capital to the Company activities
AL
B RAH AR
Z% REEDE A EaE st TEEH
2024 2023
kS 12 -%-=
Singyes New Materials (H.K.) Hong Kong usD1 100% 100%  Investment
Company Limited 28 November 2014 1%51 holding
(“New Materials (H.K.)") BE REAER
EBEEMMHARLDA “E2-mE+-AZt/\H
([EEEE])
Huabei Limited Hong Kong HK$10,000 100% 100%  Investment
BBERBRAR 23 March 2018 10,0007 holding
BE REER
—E-\E=A=+=H
Zhuhai Shuifa Xingye New Materials ~ The PRC RMB62.5 million 100% 100%  Research,
Technology Company Limited 31 March 2010 AREG25HETL manufacture, sale
(“Zhuhai New Materials”)® H and installation
WEKEEEMMHEREERAR “T-Z2F=fA=1+—H of photovoltaic
([FEHMH )@ products
M7 8k HER
ERREM

194 China Shuifa Singyes New Materials Holdings Limited
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38. PARTICULARS OF SUBSIDIARIES (Continued)

Information about subsidiaries (Continued)

Particulars of the Company’s subsidiaries are as follows (continued):

Place and date of

38. BB ()
AEAMBASZEH ()

AAFMBARZ HENT () -

incorporation/ Percentage of
registration and Registered equity attributable Principal
Name place of operations share capital to the Company activities
AL
BRHERAH RO
Z% REZEHE A st TEEH
2024 2023
—F-hE -%-=
Shenzhen Kangsheng The PRC RMB16 million 75% 75%  Research,
Photoelectric Technology 11 March 2011 AREI6EET manufacture
Company Limited F and sale of
(“Shenzhen Kangsheng”)© —2—F=fA+—H photovoltaic
FMEELERRAR AR products
(MR ) © g B
REEARER
Shuifa Singyes New Materials The PRC RMB10 million 60% 60%  Provision of
(Sishui) Company 20 November 2017 AREI10EET solid waste
Limited H treatment and
(“Shuifa Sishui”)® ZE—+F+—-A=TH utilisation of
IKBEEFIR LK) BRAT renewable
([KEEmA L) O resources
TR E R IRIE
FRITBEER

“ECMEFEERE D EUREEEHM AR AR AR
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38. MBABEFE ()
AEAMBASZE# (F)

38. PARTICULARS OF SUBSIDIARIES (Continued)
Information about subsidiaries (Continued)
AARIMB AR ZFBOT (&)

Particulars of the Company’s subsidiaries are as follows (continued):

Place and date of

196

incorporation/ Percentage of
registration and Registered equity attributable Principal
Name place of operations share capital to the Company activities
AL
B RAH AR
Z% BB A EaE st TEEH
2024 2023
kS 12 -%-=
Sishui Singyes New Building The PRC USD10 million - 100%  Research,
Materials Company 10 June 2021 1088%T manufacture,
Limited H sale and
(“Sishui Singyes”)@® - —FXA+H installation of
WK BB EM BB A new materials
(oK Rz |) o) i B HER
RRAITE
Shuifa Singyes (Shandong) The PRC RMB10 million - Provision of
New Materials Holdings 1 December 2020 AREI0EET solid waste
Limited H treatment and
(“Shuifa Singyes Shandong”)® —E-ZF+-A—H utilisation of
KEEZE (IR EEE renewable
BRAA resources
(kBERZLR])© REERENGER
ERAELER
Shuifa Singyes (Angiu) The PRC RMB5 million 51% Research,
New Materials Limited 1 December 2020 ARESEET manufacture,
(“Shuifa Singyes Angiu”)" e sale and
KB (R ) FM R ZTZZF+ZF-H installation of
BRAF new materials
(IkBERERE )0 M7 8k HER

China Shuifa Singyes New Materials Holdings Limited
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38. PARTICULARS OF SUBSIDIARIES (Continued)
Information about subsidiaries (Continued)

Particulars of the Company’s subsidiaries are as follows (continued):

Place and date of

38. BB ()
AEAMBASZEH ()

AAFMBARZ HENT () -

incorporation/ Percentage of
registration and Registered equity attributable Principal
Name place of operations share capital to the Company activities
AL
BRHERAH RO
Z% REZEHE A st TEEH
2024 2023
“$-mE  —¥o=f
Shanxi Yida Thermal Insulation The PRC RMB20 million 51% 51%  Manufacture
Material Company 3 December 2018 ARE20EETL of thermal
Limited (“Shanxi Yida") H insulation and
AR ERB MR “E-N\F+=A=H sound insulation
BRAR(NLARED materials
HiElRA RREE
Shuifa Xingye The PRC RMB50 million 100% 100%  Dormant
New Materials (Zhuhai) 12 January 2021 ARESOBET TmEY
Company Limited H
(“Shuifa Xingye Zhuhai")® —“T-—%—f+=H
KBTS (R8) BRAF
([kBEERE )@

“ECMEFEERE D EUREEEHM AR AR AR
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38. PARTICULARS OF SUBSIDIARIES (Continued)

Information about subsidiaries (Continued)

Notes:

(a)

Zhuhai New Materials and Sishui Singyes were registers as a wholly-
foreign-owned enterprise under the PRC law. The company name of
Zhuhai New Materials changed from “Zhuhai Singyes New Materials
Company Limited” to “Zhuhai Shuifa Xingye New Materials Technology
Company Limited” on 2 February 2024.

Sishui Singyes was deregistered under PRC law on 16 January 2024.

Shenzhen Kangsheng was registered as Sino-foreign equity joint venture

enterprise under the PRC law.

Shuifa Singyes Shandong was disposed on 29 December 2023.

Shuifa Xingye Zhuhai was acquired on 30 November 2023.

Shuifa Sishui and Shuifa Singyes Angiu were incorporated under PRC
law.

China Shuifa Singyes New Materials Holdings Limited Annual Report 2024
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39. FINANCIAL INSTRUMENTS BY CATEGORY 39. BERNEZEMTR
The carrying amounts of each of the categories of financial instruments RBER - FEEMITEREE
as at the end of the reporting period are as follows: W
2024 —E-ME
Financial assets THEE
Financial
assets at
amortised cost
LABRSHRE A TR
HERIEE
RMB’000
AREFT
Trade and bills receivables B 5 EUGRIE R BN EE 70,906
Financial assets included in prepayments, AR -« B REM
deposits and other receivables FERFIBER B S
CREE 6,699
Restricted cash ZRHIRE 6,068
Cash and cash equivalents RERRSEFEY 49,969
133,642
Financial liabilities THEE
Financial
liahilities at
amortised cost
LU EE R A TIRR
HEEaE
RMB’000
ARETT
Trade payables B SR RIA 26,432
Borrowings B 30,000
Financial liabilities included in JESH B R R A ENFIERBEH
accruals and other payables =L 18,789
Lease liabilities HEBE 1,652
76,873

SRCNFEFERE  PEUKEEXHMAHERER AR 199



200

”

NOTES TO FINANCIAL STATEMENTS

BAFEERAR Y RE

31 December 2024 —Z=NF+=A=+—H

39. FINANCIAL INSTRUMENTS BY CATEGORY

39. RERISEZEMIA (B)

(Continued)
2023 —g-=
Financial assets TEHEE
Financial
assets at
amortised cost
LA S8 AK AR 71| BR
HEmEE
RMB’000
ARET T
Trade and bills receivables E 5 e GRTE & RN =R 82,188
Financial assets included in prepayments, TEFRIE -~ B REAM
deposits and other receivables FEWGRIBEF B EH
SREE 3,906
Restricted cash ZRHIRE 28
Cash and cash equivalents R MREEEY 44,409
130,531
Financial liabilities cHEE
Financial
liabilities at
amortised cost
LABE SHPK AN 51 R
KeRaE
RMB’000
ARET T
Trade payables 2 SN RIA 28,866
Borrowings BE 29,800
Financial liabilities included in et ER R EMENFIER B
accruals and other payables THERE 15515
Lease liabilities HEAE 1,692
75,873

China Shuifa Singyes New Materials Holdings Limited
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40. FAIR VALUE MEASUREMENTS

41.

Management has assessed that the fair values of cash and cash
equivalents, restricted cash, trade and bills receivables, financial
assets included in prepayments, deposits and other receivables, trade
payables, financial liabilities included in accruals and other payables,
borrowings and lease liability approximate to their carrying amounts
largely due to the short-term maturities of these instruments.

The fair values of the financial assets and liabilities are included at
the amount at which the instrument could be exchanged in a current
transaction between willing parties, other than in a forced or liquidation
sale.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES

The Group’s principal financial instruments comprise trade and bills
receivables, prepayments, deposits and other receivables, restricted
cash, cash and cash equivalents, trade payables, other payables,
borrowings and lease liabilities. The main purpose of these financial
instruments is to raise finance for the Group’s operations.

The main risks arising from the Group’s financial instruments are
interest rate risk, foreign currency risk, credit risk and liquidity risk.
The board of directors reviews and agrees policies for managing each
of these risks and they are summarised below.

Interest rate risk

The Group does not have any significant exposure to the risk of
changes in market interest rates as the Group does not have any
significant long-term receivables and loans which are subject to floating
interest rate.

40. €M TRENAFERAFEE

41.
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41.

China Shuifa Singyes New Materials Holdings Limited

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

Foreign currency risk

The Group’s principal businesses are located in the Mainland China
and most of the transactions are conducted in RMB. Most of the
Group’s assets and liabilities are denominated in RMB, except for
those of the overseas subsidiaries in Hong Kong and the Company
whose functional currency is HK$. Foreign currency exposure mainly
arises from intra-company balance denominated in HK$ as recorded
by Zhuhai New Materials. At 31 December 2024, Zhuhai New
Materials recorded an amount due to the Company of RMB68,284,000
(2023: RMB40,326,000) denominated in HK$. If RMB strengthens/
weakens against HK$ as a reasonable possible change of 5%, the
profit for the year of the Group will decrease/increase by approximately
RMB2,902,000 (2023: loss for the year of the Group will increase/
decrease by approximately RMB1,714,000), correspondingly.

Credit risk

Trade receivables

The Group has established a credit risk management policy under
which individual credit evaluations are performed on all customers
requiring credit. These evaluations focus on the customer’s past history
of making payments when due and current ability to pay, and take
into account information specific to the customer as well as pertaining
to the economic environment in which the customer operates. In
addition, trade receivable balances are monitored on an ongoing basis.
Any credit sales exceeding the initial approved limits require approval
from the board of directors. Debtors with balances that are more than
3 years past due are requested to settle all outstanding balances before
any further credit is granted. Normally, the Group does not obtain
collateral from customers.

Annual Report 2024
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41.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

Credit risk (Continued)

Bill receivables

The Group considered that there is no significant increase in the credit
risk arising from bills receivables after taking into account payment
history and forward-looking information. The Group only accepts bills
issued or guaranteed by reputable PRC banks if trade receivables
are settled by bills and therefore the management of the Group
considers the credit risk arising from the endorsed or discounted bills
is insignificant. In this regard, the management considers that the
Group’s credit risk is significantly reduced.

Cash and cash equivalents/restricted cash

Credit risk on cash and cash equivalents/restricted cash is limited
because the counterparties are reputable banks with high credit
ratings assigned by international credit agencies. The Group assessed
12m ECL for cash and cash equivalents/restricted cash by reference
to information relating to probability of default and loss given default of
the respective credit rating grades published by external credit rating
agencies. Based on the average loss rates, the 12m ECL on cash and
cash equivalents/restricted cash is considered to be insignificant and
therefore no loss allowance was recognised/to specify the amount of
impairment made.

41.
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 41. HEERERBRBIR
POLICIES (Continued) &)
Credit risk (Continued) EERERE (&)
Deposits and other receivables tee REMEN KA
For deposits and other receivables, the management makes periodic REEREMERGFENS @ BEER
individual assessment on the recoverability of deposits and other BT SRS  BECBRUALEER
receivables based on historical settlement records, past experience, EUHER(AEERAERENATEEER
and also quantitative and qualitative information that is reasonable and B - EiR e K& EH i FE U GRIE A AT Uk [l
supportive forward-looking information. The management believes that MHEITE B RS - BERERR - %
there are no significant increase in credit risk of these amounts since EoHAVIRRERAREERR I RE
initial recognition and the Group provided impairment based on 12m Z100 - AEEZ 128 B FEHEREX
ECL. For the years ended 31 December 2024 and 2023, the Group AHRRERE BE_T-_NFR=ZT
assessed the ECL for deposits and other receivables are insignificant =5+ A=+T—HILFE  £KEH
and thus no loss allowance is recognised/to specify the assessment of GRS R E M EYGRIERTERE RS
ECL and the amount of impairment made. BETEKR - M EEREREE 7
ARTE BME B 1R AT RETIRAURE € 58
BIEBRAE o
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (Continued)

Credit risk (Continued)

The tables below show the credit quality and the maximum exposure

to credit risk based on the Group’s credit policy, which is mainly

based on past due information unless other information is available

without undue cost or effort, and year-end staging classification as at

31 December. The amounts presented are gross carrying amounts for

financial assets.

As at 31 December 2024

m.gﬁﬁﬁ%ﬂﬁ%&ﬁ%

b ()

TREJIN T A=+ —BERRIEE
MEERRENNEEERREREE
Rk - DERERBHE M (BRIFRG
Hitp ERHBRAT VD EHRAKLE ) &
FEARIRF R BETT 2 D8R » P
2ieEREREELREAE -

R-F-mWE+=-A=+—H

12-month
ECLs Lifetime ECLs
+=f@A
Bz 2HiTEH
X RS
Simplified
Stage 1 Stage 2 Stage 3 approach Total
SR EMER  B=RE SihE @zt
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
ARETRE ARETT ARETR ARETR ARBTR
Trade and bills receivables* B S EWTE N EREE - - - 145,393 145,393
Financial assets included in BRHE - e REMER
prepayments, deposits and HEFREMEREE
other receivables
- Normal** -EFE* 6,699 - - - 6,699
Restricted cash XREHES
~ Not yet past due - HABH 6,068 - - - 6,068
Cash and cash equivalents BekReSEY
— Not yet past due ~ M ARHER 49,969 = = = 49,969
62,736 - - 145393 208,129
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205



NOTES TO FINANCIAL STATEMENTS

BAFEERAR Y RE

31 December 2024 —Z=NF+=A=+—H

41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND 41. A FEEEE E M RBUR
POLICIES (Continued) &)
Credit risk (Continued) EERE (&)
As at 31 December 2023 RZZEZ=F+=RA=+—H
12-month
ECLs Lifetime ECLs
+=f8R
BHER 2R
Bk EREX
Simplified
Stage 1 Stage 2 Stage 3 approach Total
F-RE  FZBE  FZRER BhE 5t
RMB'000 RMB’000 RMB’000 RMB'000 RMB'000
ARETT ARETT ARETT ARETT ARETRL
Trade and bills receivables*® BHRIFIERERRE - - - 155339 155339
Financial assets included in BAFE - e REMEK
prepayments, deposits and FEREENEREE
other receivables
- Normal** -EF 3,906 - - - 3,906
Restricted cash X HIR S
— Not yet past due ~ AR H] 28 = = = 28
Cash and cash equivalents ReRALEED
— Not yet past due - MRBH 44,409 = = - 44,409
48,343 - ~ 155339 203682
* For trade receivables to which the Group applies the simplified approach * RAEBFEAGCITEZEERENE

for impairment, information based on the provision matrix is disclosed in

note 19 to the financial statements.

** The credit quality of the financial assets included in prepayments,

deposits and other receivables is considered to be “normal” when they

are not past due and there is no information indicating that the financial

assets had a significant increase in credit risk since initial recognition.
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41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (Continued)
Credit risk (Continued)

The Group had certain concentrations of credit risks arising from the
total trade receivables due from the Group’s largest customer and the
Group’s five largest customers as follows:

. AR EE B RBUR

&)
b ()
AREEETRRARETZER - 5

ERAEEZAEF MAKBEAKRES
B TIRMRENT

2024 2023

—EZME T

% %

Due from the Group’s largest customer ERASE AR 9.89 1.42
Due from the Group’s five largest customers JEWAEERREF 32.31 14.59

Most of these customers have long-term business relationship with the
Group. The Group has delegated a team responsible for determination
of credit limits and monitoring procedures to ensure that there will be
follow-up action to recover overdue debts.

Liquidity risk

The Group’s management reviews the liquidity position of the Group
on an ongoing basis, including review of the expected cash inflows and
outflows in order to ensure that it maintains sufficient reserves of cash
to meet its liquidity requirements.

The liquidity of the Group is primarily dependent on its ability to
maintain a balance between continuity of funding and flexibility through
the settlements from customers and the payments to vendors.

RErZERPHRAEE G RYPHE
BRR FAEEEZk—XEFAEE
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RETRWR DB HEIR o
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2024 —Z=NF+=A=+—H

41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND

POLICIES (Continued)

Liquidity risk (Continued)

The maturity profile of the Group’s financial liabilities as at the end of

the reporting period, based on the contractual undiscounted payments,

is as follows:

As at 31 December 2024

41.

BATS E b E IR B B R BUSR

(#&)

mEEEEME ()

REERR - EREFTOEREBRNN
R AREZERABIBBERNT

R-F-mWE+=-A=+—H

Weighted
average Within 1t02 2t05 Over Carrying
interest rate~ On demand 1 year years years 5 years Total amount
MEEHHE  REKE -5k -E-& CZEIE @liE st fREfE
% RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
% ARETR ARETR ARETRT ARETR ARETRT ARETR ARETR
Trade payables EIARE - 8,954 17,478 - - - 26,432 26,432
Bank borrowings B8 4.87 - 30,478 - - - 30,478 30,000
Accrualsand other  [ERFEB R REMER
payables R - 18,789 - - - - 18,789 18,789
Lease liabilties REEE 3.80 - 93 58 207 2471 2,829 1,652
21,143 48,049 58 207 2411 78,528 76,873
As at 31 December 2023 WZZE—_=%+=-F=+—H
Weighted
average Within 1t02 2105 QOver Carrying
interestrate On demand 1 year years years 5 years Total amount
METIHE  RERE —£R  -Z-f -ZREF  BERE &t REE
% RMB'000 RMB'000 RMB'000  RMB'000 RMB'000 RMB'000  RMB'000
% ARETT ARETR ARETT ARETT ARETR ARETT ARETR
Trade payables B oERFE - 8,600 20,266 - - - 28 866 28,866
Bank borrowings g 430 - 13311 18474 - - 31,785 29,800
Accrualsand other  FERTBR RHEMER
payables B = 15,515 = = = = 15,515 15,515
Lease liabilities HEAR 38 - 156 923 19% 2,540 2,985 1,692
24,115 33,733 18,567 19% 2,540 79,151 75873

China Shuifa Singyes New Materials Holdings Limited

Annual Report 2024



NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

Capital management

The Group’s objectives of its capital management are to safeguard
the Group’s ability to continue as a going concern, so that it can
continue to provide returns for the shareholders and benefits for other
stakeholders, and to provide an adequate return to shareholders by
pricing services and products commensurately with the level of risk.

The Group sets the amount of capital in proportion to risk. The Group
manages its capital structure and makes adjustments to it in light of
changes in economic conditions and the risk characteristics of the
underlying assets. In order to maintain or adjust the capital structure,
the Group may adjust the amount of dividends paid to shareholders,
return capital to shareholders, issue new shares or sell assets to reduce

debts.

The Group monitors capital using a gearing ratio, which is net debt
divided by total equity plus net debt. Net debt comprises trade
payables, borrowings, lease liabilities, accruals and other payables,
and tax payable, less cash and cash equivalents and restricted cash.
Capital represents equity attributable to equity shareholders of the

Company.

41.
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NOTES TO FINANCIAL STATEMENTS
IR MY et

31 December 2024 —Z=NF+=A=+—H

41. FINANCIAL RISK MANAGEMENT OBJECTIVES AND
POLICIES (Continued)

Capital management (continued)

The Group’s strategy is to maintain the gearing ratio at a healthy capital
level in order to support its businesses. The principal strategies adopted
by the Group include, but are not limited to, reviewing future cash
flow requirements and the ability to meet debt repayment schedules
when they fall due, maintaining a reasonable level of available banking
facilities and adjusting investment plans and financing plans, if
necessary, to ensure that the Group has a reasonable level of capital to
support its business. The gearing ratios as at 31 December 2024 and

41. MFHEEER B RBUER

&)
EXEHE(8)

NEE B RS — IR AR KB RE
BAKE - AIFEER o REEEER
NEZRBEEEETRNEHARRES
MEERME B EBEBOES - REF
ATARITREE A BKE RARKER
EIFMMERT B (MFE) - LRRAEE
BEAREKTIMNEARTFEERL - RN
ToNERZF=F+-_A=+—H

2023 were as follows: RIFEAREL RN T -

2024 2023

—ETME —Eo=F

RMB’000 RMB’000

AREFT AREFTT

Trade payables B 5 ERRIA 26,432 28,866

Borrowings 7TE 30,000 29,800

Lease liabilities HEAE 1,652 1,692

Accruals and other payables FERTE A K E R 3R 19,688 20,703

Contract liabilities AHalE 2,117 1,836

Tax payable FES IR 1,636 1,951

Less: Cash and cash equivalents IR RIBEEEY (49,969) (44,409)

Less: Restricted cash B ZREIEE (6,068) (28)

Net debt (A) SFERS (A) 25,488 40,411
Equity attributable to owners of the ~ ZRA TR AEEIER

Company 170,924 159,127

Capital and net debt (B) BARKFER (B) 196,412 199,538

Gearing ratio (A/B) TEIELL & (A/B) 13% 20%
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NOTES TO FINANCIAL STATEMENTS
IR MIaE

31 December 2024 —Z=NF+=A=+—H

42. MAJOR NON-CASH TRANSACTIONS 42. FEFRER S
During the year, advances drawn on discounted bills with recourse of FEA - RHE R 2 AR 218 2 2R
RMB21,777,000 (2023: RMB21,337,000) have been settled through AR¥21,777000 L (ZFE=Z=F : A
bills discounted to the relevant financial institutions. R#21,337,0007C) B@BRIERE

BRI E R -
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FIVE YEAR FINANCIAL SUMMARY
L F R E

A summary of the results and of the assets and liabilities of the Group for the REBEBEAAEMRFENEEUREERS
last five financial years, as extracted from the published audited financial BEHME (RHiEa e TENEEAYHERE - I
statements and restated/reclassified as appropriate, is set out below. EH EEHHE(NEA)) FIMT o

Year ended 31 December
BE+-A=1+—HLEE
2024 2023 2022 2021 2020
—BCoNE —To=fF —T-o—fF B —TE-FTF
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AREBTRE ARBTRT ARBTRT ARBTT AREBTT

RESULTS S|
Revenue WA 109,271 85,353 78,057 131,279 100,529
Profit/(loss) before tax BRI R, (E51E) 12,180 (50,836) (14,824) (20,870) (506)
Profit/(loss) for the year RERF (EE) 10,985 (42,356) (13,511) (17,977) 61
Profit/(loss) attributable to: A T ALREMEH],

(E518) -
Owners of the Company AARERA 11,372 (39,779) (13,098) (18,211) 584

As at 31 December

R+-—A=+—H
2024 2023 2022 2021 2020
—EoNE o= —E-—F —BE-—F —ZT-FTF
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
AREBTRE ARBTT ARBTT ARBFT AREBFT

ASSETS AND LIABILITIES HERBE

Total assets BERR 257,336 249,266 313,605 316,265 316,057
Total liabilities BERR 84,074 87,414 109,048 95,778 76,357
Net assets BESFE 173,262 161,852 204,557 220,487 239,700

212 China Shuifa Singyes New Materials Holdings Limited ~ Annual Report 2024



China Shuifa Singyes New Materials Holdings Limited

FREIZK B FE R RHERBR A A

www.syeamt.com



	封面
	香港聯合交易所有限公司（「聯交所」）GEM的特色
	目錄
	公司資料
	主席報告
	管理層討論及分析
	企業管治報告
	董事及高級管理層之履歷詳情
	董事會報告
	獨立核數師報告
	綜合損益及其他全面收益表
	綜合財務狀況表
	綜合權益變動表
	綜合現金流量表
	財務報表附註
	五年財務概要
	封面

