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Management Discussion and Analysis

B @ m Rk th

BUSINESS REVIEW

The principal activity of China Wood International Holding Co.,
Limited (“the Company”) is investment holding. The Company
and its subsidiaries (together the “Group”) are principally
engaged in wood-related business, including the processing and
distribution of furniture wood, and the manufacturing and sales of
antique-style wood furniture and other wooden products. During
the year of 2024 (the “Year"), the property sector in China is still
struggling to emerge from the credit crisis after the government
of the People’s Republic of China (the “PRC") cracked down
on its debt levels in August 2020. Wood consumption is closely
linked to the housing market and its demand for construction
materials, flooring, furniture, and decorative items. In the last
quarter of the Year, the central bank in the PRC had come up
with measures including RMB300 billion in lending support for
state owned enterprises to buy completed but unsold housing
inventory. Another RMB4 trillion in credit was targeted to boost
project completions. Notwithstanding that, the property market
in the PRC is still in a precarious position, and much depends on
the PRC government'’s follow through on support. As a result, the
business environment in which the Group operates remains to be

challenging and tough.

To counter the risks of over-exposure to the wood-related
business and to capitalize on the Group's expertise and
experience in PRC marketing, the Company has been actively
assessing the viability of business diversification. Since 2023,
the Group has been actively studying business opportunities in
areas including the functional food and beverage industry in the
PRC. In light of the contingent liabilities arising from legal actions
subsisted in the car rental business, its limited scale of operation,
and taking into account of its future prospect, the Group
considers it appropriate to discontinue the car rental business
in October 2024 to release precious financial resources and
management time in the functional food and beverage business
in the PRC in the fourth quarter of the Year.

Wood-related Business

During the Year, the Company has continued its efforts in
developing its core wood-related business, including wood
management, distribution and processing of wood and timber
products as well as the manufacturing and sale of antique-style

wood furniture.
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Management Discussion and Analysis
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With the continuing efforts of the Company and the valuable
expertise and extensive business connections of the Group, the
revenue generated from the wood-related business has increased
from approximately HK$312.1 million in 2023 to approximately
HK$355.3 million in the Year.

Processing and distribution of furniture wood

Since late 2020, the Group has established various subsidiaries
to develop the Group’s core wood-related business, which is
principally engaged in the provision of comprehensive supply
chain management services and the processing and distribution
of a variety of furniture woods, which mainly comprise of red
mahogany wood, sandalwood, rosewood, pine wood, and fir

wood, sourced in the PRC and overseas.

The Group's revenue generated from the processing and
distribution of furniture wood for the Year amounted to
approximately HK$322.0 million (2023: approximately HK$274.1

million).

Manufacturing and sales of antique-style wood furniture and other
wooden products

In addition to the processing and distribution of furniture wood
business, the Group continues to develop the manufacturing and
sales of antique-style wood furniture and other wooden products

business since 2022.

The Group's revenue generated from the manufacturing and
sales of antique-style wood furniture and other wooden products
amounted to approximately HK$33.3 million for the Year (2023:
approximately HK$38.0 million).
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Management Discussion and Analysis
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Food and Beverage Business

With an increasing disposable income and awareness of a
healthy lifestyle, driven by the recent pandemic, the desire for
a balanced and healthy diet has expanded rapidly in recent
years in the PRC, resulting in significant growth in the functional
food and beverage industry in the PRC and the Group expects
that as China’s population ages, the need for functional foods
and beverage will be even higher, and so will the opportunities
for businesses. According to a market research report publicly
available, the revenue of PRC functional foods market was
estimated at approximately US$36.77 billion in 2023 and is
anticipated to grow to approximately US$67.69 billion by 2030,
representing a compounded annual growth rate of approximately
9.1% during the forecast period. In light of the robust growth
in the PRC functional foods market, the board (the “Board”) of
directors (the “Director(s)”) of the Company considers that it
is in the interests of the Company and the shareholders of the
Company (the “Shareholders”) as a whole for the Group to
develop its functional food and beverage business in the PRC.

In the fourth quarter of 2024, the Company has established
Shenzhen Weijianbao Food Technology Co. Ltd.* (FIII4EEEE
BEREHRERAST) (“Shenzhen Weijianbao”), a wholly-owned
subsidiary of the Company in the PRC, to conduct functional food
and beverage business in the PRC. The Group has allocated up
to HK$2 million out of its working capital for the initial setup and
operation of Shenzhen Weijianbao. To assist in the initial setup
and operation of Shenzhen Weijianbao, out of the HK$2 million
allocated, the Group has appointed an independent consultant
who holds a degree in business administration and having over
10 years of business development management experience
in the food and beverage industry; and another independent
consultant who holds a degree in bio-science and having over
10 years of research development management experience in
the food and beverage industry. To minimize business risk and
on the strength of the Group expertise and experience in PRC
marketing, the Group initially has marketed functional food and
beverage products, supplied by ODM supplier, under its own
branding through direct sales channel and achieved a revenue of
approximately HK$1.1 million in the Year.

* English name for identification purpose only
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BEEs Rk th

Car Rental Business
The car rental service business in the PRC had been one of the
core businesses of the Group since 2014.

Pursuant to the sale and purchase agreement dated 28 October
2024 entered into between Easy Top Ace Limited (JEEBRA
al), a direct wholly-owned subsidiary of the Company, as vendor;
and Wanyi Asia Limited (Bz 52 M BBRAF)), an independent third
party who is not connected with the Company and its connected
persons (as defined under the Listing Rules), as purchaser, the
Group disposed of Gigantic Wisdom Limited (BB R/AE]) and
its subsidiaries (the “Disposal Group”) which conducted all of
the Group's car rental business, at a consideration of HK$50,000.
For details, please refer to the announcements of the Company
dated 28 October 2024 and 31 October 2024.

Following the aforesaid disposal of the Disposal Group, the car
rental business segment of the Group has been accounted for as
discontinued operations in the consolidated financial statements

in this annual report.

FUTURE OUTLOOK

Since 2020, the Group has been continuously developing its
core wood-related business, which included the processing and
distribution of furniture wood business, and manufacturing and
sales of antique style wood furniture and other wooden products.
The Group has accumulated its experience and expertise in the
wood-related business, and will continue to develop and expand

its operations in the foreseeable future.

The Group will continue to explore potential opportunities
for strategic cooperation with market players, in the mid-
stream to downstream of the industry value chain, such as real
estate developers, high-end furniture brand retailers, logistics
management services providers, as well as management

expertise to further expand the Group's wood-related business.

Given the initial positive results in the food and beverage
business segment, the Group believes that it will be beneficial
to further develop the functional food and beverage business in
the PRC. As at the date of this annual report, the Company has
not identified any potential targets for acquisition or formation of
joint venture in relation to its planned development of functional

food and beverage business in the PRC.
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To further develop the functional food and beverage business,
the Group also plans to: (i) recruit additional management and
technical staff with established knowledge and experience
in the functional food and beverage industry; (ii) conduct
research activities for the development of proprietary rights
and technology related to functional food and beverage to
enhance the competitive advantages of the Group's products,
the production of the Group's products will remain to be
outsourced to external independent suppliers; and (iii) set up
a sales and marketing team and engaging key opinion leaders
("KOLs") designated for the promotion of functional food
and beverage products and the development of its functional
food and beverage business in the PRC through direct sales
channels. To finance the further development of the food and
beverage business segment of the Group and to enhance the
financial position of the Group, the Directors proposed the
rights issue (the “Rights Issue”) on the basis of one rights
share (“Right Share(s)”) for every one existing Share in issue
that would strengthen the capital base of the Company without
incurring debt financing cost. The Rights Issue was approved by
the Independent Shareholders pursuant to an ordinary resolution
passed at the extraordinary general meeting held on 18 February
2025.

The net proceeds from the Rights Issue (after deducting the
estimated expenses) and assuming full acceptance of the
Rights Issue by all the Qualifying Shareholders, are estimated
to be approximately HK$44.6 million. The Company intends
to apply the net proceeds from the Rights Issue as follows: (i)
approximately 44.8% of the net proceeds, or approximately
HK$20.0 million, for investment in functional food and beverage
business in the PRC including the acquisition of research and
development equipment for the development of proprietary
rights and technology related to functional food products,
costs associated with the continuous testing and development
of functional food products, recruitment of management and
technical staff with established knowledge and over five years
of experience in the Hong Kong and/or PRC food and beverage
industry, and costs for setting up a sales and marketing team and
engaging KOLs to promote the functional food and beverage
products developed by the Group; and (ii) approximately 55.2%
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of the net proceeds, or approximately HK$24.6 million, for
general working capital of the Group, including but not limited to
operational costs, staff costs, rental expenses, professional fees

and other office overheads of the Group.

The results of the Rights Issue are expected to be announced
on 24 March 2025. Please refer to the announcements of the
Company dated 19 November 2024 and 18 February 2025;
the circular of the Company dated 28 January 2025; and the
prospectus of the Company dated 3 March 2025 for details of the
Rights Issue.

FINANCIAL RESTRUCTURING IN 2021 TO 2023

Appointment of the Joint Provisional Liquidators for
restructuring purpose in the Cayman Islands

Having explored different options to restructure the debts of the
Company, the Board decided to implement a management led
restructuring under a court-supervised provisional liquidation
regime pursuant to the laws of the Cayman Islands, commonly
known as a “light touch” provisional liquidation, which provides
a statutory moratorium prohibiting the commencement or
continuance of any proceedings against the Company without
the leave of the Grand Court of the Cayman Islands (the
“Cayman Court”) in the Cayman Islands.

Accordingly, in order to facilitate the Company'’s financial
restructuring, a winding up petition together with an application
for the appointment (the “JPL Application”) of joint and
several provisional liquidators (the "JPLs”) of the Company
(for restructuring purposes) on a light touch approach for
restructuring purposes was presented and filed with the Cayman

Court by the Company.

The JPL Application was heard before the Cayman Court on
2 February 2021 (Cayman lIslands time). The Cayman Court
made the orders as sought by the Company under the JPL
Application, inter alia, Osman Mohammed Arab and Lai Wing
Lun of RSM Corporate Advisory (Hong Kong) Limited, and Martin
Nicholas John Trott of R&H Restructuring (Cayman) Ltd., were
appointed as JPLs of the Company on a light touch approach for
restructuring purpose. Please refer to the announcements of the
Company dated 2 February 2021 and 5 February 2021 for details.
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On 28 January 2022, the Company'’s solicitors took out an ex
parte originating summons with the High Court of the Hong Kong
Special Administrative Region (the “Hong Kong Court”) for the
hearing on 8 February 2022 of an application by the Company
for an order to convene a meeting of the creditors (the “Scheme
Meeting”) of the Company to consider and, if thought fit,
approve, with or without modification, a scheme of arrangement
(the “Scheme”) proposed by the Company, pursuant to section
670 of the Companies Ordinance (Cap. 622). By an order of the
Hong Kong Court, the Scheme Meeting was convened on 11
March 2022.

Capital Reorganisation, the Investor’s Subscription and the
Scheme

On 16 February 2022 (after trading hours), the Company,
the JPLs, the Investor and Mr. Lyu Ning Jiang (“Mr. Lyu”)
entered into the conditional Restructuring Agreement, to carry
out the Restructuring Transactions involving (i) the Capital
Reorganisation; (ii) the Investor’s Subscription; and (iii) the
Scheme. Please refer to the announcement of the Company
dated 10 March 2022 for details of the Restructuring Agreement

and the Restructuring Transactions.

At the Scheme Meeting convened and held on 11 March 2022,
the Scheme was approved by the requisite statutory majorities
of the creditors. The sealed sanction order was delivered to the
Registrar of Companies in Hong Kong on 26 April 2022.

As announced in the announcement of the Company dated
10 March 2022 and the circular in relation to the Restructuring
Transactions and the Whitewash Waiver dated 5 August 2022, a
Funding Agreement dated 31 December 2020 was entered into
between the Company as the borrower and the Investor as the
lender to provide the funding for the Company to continue and
further develop its business. On 17 October 2022, the Funding

Agreement was sanctioned by the Cayman Court.
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All the proposed resolutions in relation to the Capital
Reorganisation, the Investor's Subscription, the Scheme, and
the Whitewash Waiver were duly passed by the Shareholders
or the Independent Shareholders (as the case may be) at the
extraordinary general meeting held on 30 August 2022, and
the Executive Director of the Corporate Department of SFC
has granted the Whitewash Waiver on 22 August 2022. Please
refer to the circular of the Company dated 5 August 2022 and
the announcement of the Company dated 30 August 2022 for
details.

The Company announced on 16 May 2023 that with all the
conditions precedent for the Capital Reorganisation having been
fulfilled (including (a) granting of the order from the Cayman
Court confirming the Capital Reduction dated 14 April 2023; (b)
due registration of the copy of the order of the Cayman Court
and the minute approved by the Cayman Court by the Registrar
of Companies in the Cayman Islands dated 1 May 2023; and
(c) the Listing Committee of the Stock Exchange granting the
approval for the listing of, and permission to deal in, the New
Shares dated 16 May 2023), the Capital Reorganisation became
effective on 17 May 2023.

Immediately following the effective implementation of the
Capital Reorganisation, the authorized share capital of the
Company was HK$200,000,000 divided into 20,000,000,000 New
Shares of HK$0.01 each and the issued and fully paid-up capital
of the Company was HK$3,425,728.57 divided into 342,572,857
New Shares of HK$0.01 each.

Pursuant to the terms of the Restructuring Agreement in relation
to the Investor’s Subscription, the Investor conditionally agreed
to subscribe for, and the Company conditionally agreed to
allot and issue, 2,260,980,856 New Shares at the issue price of
HK$0.044 per New Share.
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With all the conditions precedent for the Investor’s Subscription
having fulfilled (including: (a) the Capital Reorganisation having
become effective; (b) the Listing Committee of the Stock
Exchange granting the approval for the listing of, and permission
to deal in, the Investor's Subscription Shares dated 16 May 2023;
and (c) the Scheme having become unconditional (see below)),

the Investor's Subscription became unconditional.

The Scheme is legally binding on the Company and its Creditors
and it involves: (i) the Cash Bonus; (ii) the Scheme Shares Issue;

and (iii) the Disposal.

With all the conditions precedent for the Scheme having fulfilled
(including: (a) the Capital Reorganisation having become
effective; (b) the Listing Committee of the Stock Exchange
granting the approval for the listing of, and permission to deal
in, the Scheme Shares dated 16 May 2023; and (c) the Investor’s
Subscription having become unconditional (see above)), the

Scheme became unconditional.

(i)  Cash Bonus
Under the Scheme and subject to the terms thereof,
HK$50 million of the total proceeds from the Investor’s
Subscription was utilised for distribution to the Creditors
with Admitted Claims on a pro-rata basis for their Admitted
Claim.

(i) Scheme Shares Issue

Under the Scheme, the Company allotted and issued the
Scheme Shares to the Creditors to compromise, discharge
and/or settle the debts owing by the Company to the
Creditors in full. After the adjudication for the Admitted
Claims was completed, the Company implemented the
Scheme Shares Issue, under which the Company allotted
and issued, in aggregate, up to a maximum of 823,739,687
New Shares where the Creditors would receive 1 New
Share for every HK$1.80 in the amount of the Admitted
Claims due to them by the Company for settlement of the
debts of the Creditors in accordance with the terms of the
Scheme, and upon which all the debts of the Creditors were
discharged and extinguished and the Creditors were not
allowed to make any claim against the Company in respect
of their debts.
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(ii)  Disposal

Under the Scheme, the Excluded Companies of the Group
were disposed of to the Scheme Company. As a result,
all the account receivables and the debts of the Group at
the level of the Excluded Companies were handled by the
Scheme Administrator(s) who would recover the Transferred
Claims and would realise the assets of the Excluded
Companies for the benefit of the Creditors subject to the
Excluded Companies’ own liabilities, or would dispose of
the Excluded Companies for the benefit of the Creditors.

The Company announced on 16 June 2023 that based on the
projection by the Board, the Company would become solvent
upon completion of the Capital Reorganisation, the Investor’s
Subscription and the Scheme. In light of the above, the Company
no longer faced an imminent liquidity risk. Therefore, given the
successful debt restructuring, it was no longer necessary for the
Company to remain in provisional liquidation (with the Petition
pending) and for the JPLs to remain in their office. Accordingly,
the Company, with the support of the JPLs, made an application
to the Cayman Court for withdrawal of the Petition and discharge
of the appointment of the JPLs. On 14 June 2023 (Cayman
Islands time), the Cayman Court granted an order to approve
the application and the JPLs were discharged and the Company
exited the provisional liquidation (for restructuring purposes) on
the same date.

The Company announced on 11 July 2023 that (i) pursuant
to the Restructuring Agreement, completion of the Investor’s
Subscription took place on 11 July 2023, pursuant to which
2,260,980,856 New Shares were allotted and issued to the
Investor at the issue price of HK$0.044 per New Share; and (ii)
pursuant to the Scheme, 823,739,687 New Shares were allotted
and issued to China Wood Scheme Limited holding for and
on behalf of the Creditors, credited as fully paid, for further
distribution to the Creditors on the basis of 1 New Share for every
HK$1.80 in the amount of Admitted Claims from the Creditors in

accordance with the terms of the Scheme.
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FINANCIAL REVIEW
Results of the Group

Revenue

During the year ended 31 December 2024, the Group recorded
a revenue of approximately HK$356.4 million, which represented
an increase of approximately 14.2% as compared to the revenue
of approximately HK$312.1 million (restated) as recorded for the
year ended 31 December 2023. The increase was mainly resulted
from the increase in turnover on wood-related business from
approximately HK$312.1 million for the year ended 31 December
2023 to approximately HK$355.3 million for the year ended 31
December 2024 and contribution of a revenue of approximately
HK$1.1 million from the food and beverage business (2023:
HK$Nil).

Cost of sales and services rendered

Cost of sales and services rendered of the Group grew
by approximately 18.9% from approximately HK$275.1
million (restated) for the year ended 31 December 2023 to
approximately HK$327.1 million for the year ended 31 December
2024. The increase was mainly attributable to the increase in sales
volume of wood products goods and cost inflation during the

Year.

Gross profit and margin

The Group recorded a gross profit of approximately HK$29.2
million for the year ended 31 December 2024, representing
a decrease of approximately 21.1% as compared to the gross
profit of approximately HK$37.0 million (restated) recorded in
the prior year. The gross profit margin decreased from 11.9%
for the year ended 31 December 2023 to 8.2% for the year
ended 31 December 2024 as a result of downward pressure on
profit margin by general slowdown of the wood-related business
market and cost inflation.

Other income and losses, net
Other income and losses, net remained insignificant for the year
ended 31 December 2024 and 2023.
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Allowances for expected credit losses (“"ECLs") on trade and other
receivables, net

For the year ended 31 December 2024, the Group had recorded
"expected credit losses” ("ECLs") on trade
and other receivables of approximately HK$3,484,000 (2023
(restated): approximately HK$2,543,000) in total which is mainly

allowances for

comprising of allowances for ECLs on trade receivables of
approximately HK$3,792,000 (2023 (restated): HK$1,019,000);
and reversal of allowances for ECLs on other receivables of
approximately HK$308,000 (2023 (restated): allowances for ECLs
on other receivables of approximately HK$1,524,000).

To properly account for the risk adhered to those long
outstanding trade, loan and other receivables as, the
management of the Company has engaged an independent
valuer to assess the risk of potential losses based on the
management’s estimate of the lifetime ECLs, which are estimated
by taking into account the credit loss experience, ageing of
the trade receivables, debtors’ settlement records and financial
status, expected timing and amount of realisation of outstanding
balances and ongoing business relationship with debtors. The
management also considered forward-looking information that
may impact the debtors’ abilities to repay the outstanding
balances in order to estimate the allowances for ECLs on trade
receivables.

There has been no significant changes in inputs and assumption
applied in 2024 as compared with those applied in 2023.

Selling and distribution expenses

Selling and distribution expenses of the Group increased
to approximately HK$1.1 million during the year ended 31
December 2024 (2023: approximately HK$0.9 million (restated)).

Administrative expenses

Administrative expenses of the Group decreased by
approximately 1.2% from approximately HK$25.3 million
(restated) for the year ended 31 December 2023 to
approximately HK$25.0 million for the year ended 31 December
2024.
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Gain on the Scheme

The Scheme was approved by the requisite statutory majorities of
the creditors at the Scheme Meeting held on 11 March 2022. The
Scheme was also sanctioned by the High Court of Hong Kong on
22 March 2022. Since then, the Scheme became effective on 11
July 2023.

As a result of the Cash Bonus, Scheme Shares Issue, and the
Disposal involved in the Scheme, a gain on the Scheme of
approximately HK$1,273,377,000 was recognised for the year
ended 31 December 2023.

Finance costs

Finance costs decreased from approximately HK$68.3
million (restated) for the year ended 31 December 2023 to
approximately HK$0.9 million for the year ended 31 December
2024 as the Scheme to restructure debts took effect in July 2023.

Income tax expense

The Group recorded a current income tax expense of
approximately HK$3.6 million for the year ended 31 December
2024 (2023: approximately HK$4.8 million (restated)), mainly on
operating profits of the Group’s wood-related business in the
PRC.

Significant Investments Held

Save for the Company’s investment in various subsidiaries, the
Group did not hold any significant investment with a value at 5
percent or more of the Group's total assets as at 31 December
2024 (2023: None).
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Liquidity and Financial Position RBBEERBBERR
2024 2023
—E-mE “EBI=F
HK$'000 HK$'000
F#T FET
Current assets TMENEE 58,145 96,088
Current liabilities mENAE 23,443 160,284
Current ratio REEE=E 2.48 0.60

At 31 December 2024, cash and cash equivalents of the Group
amounted to approximately HK$0.7 million (2023: approximately
HK$3.5 million). As at 31 December 2024, the Group had no
interest-bearing bank and other borrowings (2023: approximately
HK$14.1 million).

On the basis of the considerations as disclosed in note 2 to
the consolidated financial statements of the Group for the year
ended 31 December 2024 in this annual report, the Board is
confident that the Group will have sufficient financial resources to
meet its debt repayment and finance needs for its operations for
the foreseeable future.
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Total assets BEEME 66,700 128,298
Gearing ratio BEABLEE 0% 11.00%
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As at 31 December 2024, the maturity profile of the bank and
other borrowings of the Group falling due within one year
amounted to HK$Nil (2023: approximately HK$14.1 million),
of which the bank and other borrowings of HK$Nil (2023:
approximately HK$13.7 million) were denominated in Renminbi.

Capital Structure

The capital of the Company comprises only ordinary shares.
As at 31 December 2024, the issued share capital of the
Company was 411,219,340 ordinary shares of HK$0.10 each
(2023: 3,427,293,400 ordinary shares of HK$0.01 each) with
an aggregate nominal value of approximately HK$41.1 million
(2023: approximately HK$34.3 million).

Charges on the Group's Assets
At 31 December 2024, there was no charge on the Group's assets
(2023: None).

Foreign Currency Exposure

The foreign currency exposure of the Group primarily arises from
revenue or income generated, cost and expenses incurred and
certain bank and other borrowings denominated in currencies
other than the functional currency of the Group'’s operating units.
For the Group’s operating units that have United States dollar
and Renminbi as their functional currencies, their foreign currency
transactions and the units’ monetary assets and liabilities
denominated in foreign currencies that were translated at the
functional currency rates of exchange ruling at 31 December
2024 were mainly denominated in Hong Kong dollars. The Group
expected that the exposure to exchange rates fluctuation was
not significant and therefore had not engaged in any hedging
activities.

As at 31 December 2024, no member of the Group was engaged
in any litigation or arbitration or claims which would materially or
adversely affect the operations of the Company and no litigation,
arbitration or claim which would materially or adversely affect the
operations of the Company was known to the directors of the
Company to be pending or threatened by or against any member

of the Group.
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Capital Commitments
As at the end of the reporting period, the Group had no
outstanding capital commitments (2023: None).

DIVIDEND

The Board does not recommend the payment of any dividend for
the year ended 31 December 2024 (2023: HK$Nil).

EMPLOYEES AND EMOLUMENT POLICY

At 31 December 2024, the Group employed a total of 25 (2023:
45 (restated)) employees. Total costs including the emoluments
of the directors of the Company, amounted to approximately
HK$6.3 million for the Year (2023: approximately HK$6.9 million
(restated)). The emolument policy of the Group is determined
with reference to the performance, qualifications and experience
of individual employees (including Directors), as well as the
results of the Group and the market conditions. The Group
provides discretionary bonus, medical insurance, provident fund,

education subsidy and training to its employees.

MATERIAL ACQUISITION AND DISPOSAL OF
SUBSIDIARIES OR ASSOCIATED COMPANIES

Save as disclosed in this annual report, the Group had no material
acquisition or disposal of subsidiaries or associates during the
year ended 31 December 2024.
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Biographical Details of Directors
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The biographical details of the Directors as at 31 December 2024
are set out below:

DIRECTORS

Executive Directors

Mr. Lyu NingJiang (“Mr. Lyu”), aged 65, was appointed as
the Chairman of the Board and an executive Director on 3
December 2020. He has received education in mainland China
with a forestry major. He had worked with various foresty-related
corporations in mainland China with extensive experience in
the wood business. Mr. Lyu has over 15 years of experience in
senior corporate management. Mr. Lyu was the chairman and
chief executive of China Wood Group Company Limited* (FEIA
# (2E) BBRAE)) during the period from 1998 to 2013. Mr. Lyu
was redesignated as the senior consultant of China Wood Group

Company Limited* (REIAAN (S£@) BFRAE) from 2013 to 2018.

Ms. Ng Lai Ha ("Ms. Ng”), aged 59, was appointed as an
executive Director and a member of the Executive Committee of
the Board on 31 December 2024. Ms. Ng has over 30 years of
experience in accounting, finance, money lending and securities.
Before joining the Company, she worked for several international
companies and a securities firm.

Non-executive Director

Mr. Hu YongGang (“Mr. Hu"), aged 58, was appointed as
a non-executive Director on 3 December 2020. Mr. Hu has
received education in mainland China with an international trade
major. Mr. Hu has over twenty years of extensive experience in
the automobile business in mainland China and he operates
automobile dealers, 4S spareparts service shops and car rental
business for almost 17 years. Mr. Hu is the founder owner of
BeiJing DeRunFeng Car Rental Company Limited* (b R{EBE S
BEEARRAHE) since 2012.

Independent Non-Executive Directors

Mr. Zhao Xianming (“Mr. Zhao"), aged 48, was appointed as an
independent non-executive Director on 16 July 2014. Mr. Zhao
assumed various positions such as the supervisor of the legal and
auditorial center of Fanhua Construction Group Limited* (;ZZE
ZREEABRAHR), the general legal counsel, the vice-president
and the board secretary of China Agritech Inc. (a company
listed on the NASDAQ Stock Market). He graduated from China
Foreign Affairs University with a master degree of International
Law and is a certified enterprise risk manager.

* English name for identification purpose only
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Biographical Details of Directors

EFRFHAERE

Mr. Chan Lik Shan (“Mr. Chan"), aged 54, was appointed as
an independent non-executive Director on 27 January 2023.
Mr. Chan holds a Bachelor's Degree in Business Administration
from The Chinese University of Hong Kong, a Master’s Degree
in Business Administration from Hong Kong Baptist University,
a Master’s Degree in Law from The Renmin University of China,
and a Postgraduate Diploma in Professional Accountancy from
The Chinese University of Hong Kong. Mr. Chan has over 20
years of working experience with multinational and sizeable
companies including The Kowloon Motor Bus Co. (1933) Limited,
Xinhua Finance Limited, Cheeminmet Finance Limited, Aureos
Capital Limited, Global Group International Holdings Limited,
and China Youth Galaxy Capital Holdings Limited, in private
equity investment, mergers and acquisitions, corporate finance,
the capital market in Hong Kong, and post-deal investment

management.

Mr. So Yin Wai (“Mr. So"”), aged 62, was appointed as an
independent non-executive Director on 23 December 2021.
Mr. So graduated from the Hong Kong Polytechnic University
in 1986 and he has been in the accounting profession for more
than 30 years. He is a fellow member of the Association of
Chartered Certified Accountants of United Kingdom and the
Hong Kong Institute of Certified Public Accountants. He has
previously worked for international public accounting firms
and been involved in the audit of a number of international
and local engagements and listed companies. He is currently
the sole practitioner of his own firm “Alex So & Co. (Certified
Public Accountants)”. Apart from his auditing experiences, Mr.
So also specializes in company secretarial work, tax planning
and management consultancy matters. Mr. So is the chairman of
“"New SOHO New Life Association” and the former chairman of
“Chinese Business Association”. He is also the honorary auditor
of a number of voluntary organizations, including “Hong Kong
Parkinson’s Disease Foundation” and “HK Po Yin Association for

the Development of Education”.
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Corporate Governance Report
TEERHRS

The Board is pleased to present this corporate governance report
for the year ended 31 December 2024. This report highlights the
key corporate governance practices of the Company.

CORPORATE GOVERNANCE PRACTICES

The Company acknowledges the importance of good corporate
governance practices and procedures and regards a pre-eminent
board of directors, sound internal controls and accountability
to all shareholders as the core elements of its corporate
governance principles. The Company endeavours to ensure
that its businesses are conducted in accordance with rules and
regulations, and applicable codes and standards. The Company
has adopted the Corporate Governance Code (the “Code”) as
set out in Appendix C1 to the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited (the
“Listing Rules”).

The Board reviews at least annually the corporate governance
practices of the Company to ensure its continuous compliance
with the Code, and make appropriate changes if considered
necessary. The Company was in compliance with the applicable
code provisions in the Code (the “Code Provision(s)"”) for the
year ended 31 December 2024 except for the deviation as
disclosed below. The following sections set out the principles in
the Code as they have been applied by the Company, including

any deviations therefrom, for the year under review.

BOARD

The Company is governed by the Board, which is responsible
for overseeing the overall strategy and development of the
Company, as well as monitoring the internal control policies and
evaluating the financial performance of the Group. The Board
sets the overall strategies and directions for the Group with a
view to developing its business and enhancing the shareholders’

value.

As at the date of this annual report, the Board comprises two
executive Directors, one non-executive Director and three

independent non-executive Directors.

The Board is characterised by significant diversity and has a
balance of skills and experience appropriate for the requirements

of the business of the Company.
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CHAIRMAN AND CHIEF EXECUTIVE OFFICER
Mr. Lyu NingJiang, being the chairman of the Company (the

“Chairman”) is responsible for the overall strategic planning
and management of the Group. Code Provision C.2.1 requires
that the roles of chairman and chief executive officer should be
separate and should not be performed by the same individual.
Mr. Lyu, being the Chairman, has also been appointed as the
chief executive officer of the Group (the “Chief Executive
Officer”) who will keep strong and consistent leadership to
achieve strategic business growth of the Group to enable a better
execution of long-term strategies. The Board believes that the
roles of both chairman and chief executive officer vested in the
same individual would enable the Company to achieve higher
responsiveness, efficiency and effectiveness when formulating
business strategies and executing business plans. All the Board
members will be ensured to keep abreast of adequate, complete
and reliable information by Mr. Lyu on issues to be discussed
at Board meetings. Moreover, the independent non-executive
Directors (the "INEDs") provide independent and professional
opinion on issues addressed at Board meetings and therefore,
the Board believes that there is a balance of power and authority
governed by the current Board structure with half of them being
the INEDs and does not intend to make significant change to the
composition of the Board. The Board will continue to review the
Board composition from time to time and shall make necessary
changes when appropriate in a timely manner accordingly and

inform the Company’s shareholders.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

The Company has received from each of its INED an annual
confirmation of independence pursuant to Rule 3.13 of the
Listing Rules and the Company considers that all of the INEDs are
independent.

During the Year, the attendance of each Director is set out below:

BIIFAITES

AAT B EESBIUIENTESRIE LR
A3 IR HN B EERDE > B
ABBAZEBIUIPTESOBBIAL o

AEER  SEFHHEBRAT

Meeting attended/
meetings entitled to
attend
BRHERY,
Director % BRHERY
Executive Directors BITES
Mr. Lyu NingJiang (Chairman and Chief Executive Officer) BEILE (EEREENTE) 5/5
Ms. Ng Lai Ha REELL N/A
TER
Non-executive Directors ERTES
Mr. Hu Yong Gang KB EE S/5
Independent Non-executive Directors BIEHTESR
Mr. Zhao Xianming HERLE 5/5
Mr. Chan Lik Shan BAWEE S/5
Mr. So Yin Wai BERLE 5/5

All the INEDs were appointed for a specific term but are subject
to retirement by rotation and re-election at the annual general
meetings in accordance with the articles of association of the
Company (the “Articles of Association”).

COMMITTEES

As part of the corporate governance practices, the Board has
established the remuneration committee, nomination committee,
and audit committee. All of the committees are mainly composed
of INEDs with terms of reference in accordance with the

principles set out in the Code.
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REMUNERATION COMMITTEE

The Company established a remuneration committee (the
"Remuneration Committee”) on 27 November 2009 with written
terms of reference. As at the date of this annual report, the
Remuneration Committee comprises all of the INEDs, namely
Mr. Zhao Xianming, Mr. Chan Lik Shan and Mr. So Yin Wai, and is
chaired by Mr. Zhao Xianming.

The primary duties of the Remuneration Committee are
formulating remuneration policies, determining the specific
remuneration packages of executive Directors and making
recommendations to the Board on the remuneration of Directors.
During the Year, the Remuneration Committee reviewed and
made recommendations on the remuneration packages of the

existing Directors.

Details of the remuneration paid to members of the senior
management of the Group (including the Directors) by band for
the Year are set out below:

#HINEEE
AABRZETAF+—RAZ+EERILE
EEEREEENFNEZES ((HFHNES
g  REFRAH  HFHNEZESHINESR
EFTABIIFRITES » BEERLE - &
HUERERKERTE - HEREERZE
EERIRE o

HNEZEEENETERB AT HNER « &
EPTEFHNEREFNGSE > URAEEE
REEREFHMNHEZR - ZFER - FM
ZEEERRNRAEENFNGBLIREE

=23
a3 ©

FrEEENFEESREERNE (BEE
F) ZFMERFIEOT

Number of senior
management (including
the Directors)

SHRERE(BEEE)
Remuneration band i EE N
Below HK$1,000,000 {7*1,000,000787T 16
HK$1,000,001 to HK$1,500,000 1,000,001t £1,500,00058 7T 1

During the Year, one Remuneration Committee meeting was held

KEERN FMNEEGRITT—REH T

and the attendance of each member is set out below: YEHIEHRENEEIFR .

Attendance
Committee Member %8 HEER
Mr. Zhao Xianming HERLE 11

Mr. Chan Lik Shan
Mr. So Yin Wai

BAWLEE
BERSLE

A
11
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NOMINATION COMMITTEE

The Company established a nomination committee (the
"Nomination Committee”) on 27 November 2009 with written
terms of reference. As at the date of this annual report, the
Nomination Committee comprises one executive Director and
three INEDs, namely Mr. Lyu NingJiang, Mr. Zhao Xianming,
Mr. Chan Lik Shan and Mr. So Yin Wai, and is chaired by Mr. Lyu
NingJiang.

The primary duties of the Nomination Committee are reviewing
the structure, size and composition of the Board, formulating
relevant procedures for nomination of directors, identifying
qualified individuals to become members of the Board and
making recommendation to the Board on the appointment or
re-appointment of directors. During the Year, the Nomination
Committee reviewed the composition of the Board and made
recommendations to the Board.

Board Diversity Policy

The Company aims to build and maintain a Board with a diversity
of Directors, including but not limited to gender, age, cultural and
educational background, or professional experience. The Board
has adopted a policy which sets out the approach to achieve and
maintain diversity on the Board (the “Board Diversity Policy”).

The Nomination Committee will discuss and agree annually
measurable objectives for implementing diversity on the Board
and recommend them to the Board for adoption. The Board
understands a single gender board will not be considered to have
achieved diversity. The Board has looked forward to the potential
candidates and has appointed Ms. Ng Lai Ha as an executive
Director on 31 December 2024 upon completion of an induction
on obligations of director(s) of listed companies by a legal
advisor. For the detailed gender ratio in the workforce (including
senior management) for the Year, please refer to the separate

environmental, social, and governance report of the Company.
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Director Nomination Policy
The Committee shall consider, among others, the following
criteria in evaluating and selecting candidates for directorships:

Character and integrity;

J Personal attributes including professional qualifications,
skills, knowledge, experience and expertise that are
relevant to the Company’s business and corporate strategy,
and the ability to provide insights and practical wisdom
based on those attributes;

J Willingness to devote adequate time to discharge duties
as a Board member, other directorships, memberships of
various committees and significant commitments;

o For independent non-executive directors to be appointed
in accordance with the Listing Rules and whether the
candidates would be considered independent with reference

to the independence guidelines set out in the Listing Rules;

o Ability to develop a good working relationship with other
Board members and contribute to the Board’'s working

relationship with senior management of the Company;

o Board Diversity Policy and any measurable objectives
adopted by the Committee for achieving diversity on the
Board; and

o Any other perspectives appropriate to the Company'’s
business.

During the Year, one Nomination Committee meeting was held
and the attendance of each member is set out below:
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Attendance
Committee Member %8 HEER
Mr. Lyu NingJiang BELLE ”n
Mr. Zhao Xianming HERALE 1
Mr. Chan Lik Shan BAWLLE ”n
Mr. So Yin Wai BERLE 7
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AUDIT COMMITTEE

As at the date of this annual report, the audit committee of the
Company (the "Audit Committee”) comprises all three INEDs,
namely Mr. Zhao XianMing (chairman), Mr. Chan Lik Shan and
Mr. So Yin Wai. The primary duties of the Audit Committee are
to supervise the internal control policies, the financial reporting
systems and procedures of the Company, to review the financial
statements and reports of the Group, and to review the terms of
engagement and scope of audit work of the external auditors.
The audited financial statements of the Group for the year ended
31 December 2024 have been reviewed by the Audit Committee.

The Audit Committee has met the external auditor of the
Company, McMillan Woods (Hong Kong) CPA Limited, and
reviewed the Group’s results for the year ended 31 December
2024.

During the Year, the Audit Committee reviewed the risk
management and internal control systems, as well as the
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interim and annual results of the Group, which, in the opinion BZEEGRA  ZEEETKRBERSS
of the Audit Committee, were prepared in compliance with the — ZEBIK FHRRITARE o
applicable accounting standards and the Listing Rules.
During the Year, two Audit Committee meetings were held and HKEERN > BERZEEGRTTMAEEH " T
the attendance of each member is set out below: NEFIEMENEFEER .

Attendance
Committee Member %8 HEER
Mr. Zhao Xianming HERELE 2/2
Mr. Chan Lik Shan BAWLSEE 2/2
Mr. So Yin Wai BERTE 2/2

Corporate Governance Function

The Board does not have a corporate governance committee.
The functions that would be carried out by a corporate
governance committee are performed by the Board as a whole
and are as follows:

1. to develop and review the Company's policies and practices
on corporate governance and make recommendations to
the Board;

B
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2. to review and monitor the training and continuous
professional development of Directors and senior

management;

3. toreview and monitor the Company’s policies and practices
on compliance with legal and regulatory requirements;

4. to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and

directors; and

5. to review the Company’s compliance with the Code and

disclosure in the Corporate Governance Report.

The corporate governance policy is formulated with an emphasis
on the Board’s quality, effective internal control, stringent
disclosure practices and transparency and accountability to all
shareholders of the Company. The Board strives to comply with
the Code Provisions and reviews its corporate governance policy
regularly in order to maintain high standards of business ethics
and corporate governance, and to ensure the full compliance of

our operations with applicable laws and regulations.

During the Year, members of the Board have reviewed and
discussed, among other things, the Company’s policies and
practices on corporate governance at regular board meetings.
They have also reviewed and monitored the training and
continuous professional development of directors, and the
Company'’s policies and practices on compliance with legal and
regulatory requirements as well as its disclosure in the Corporate
Governance Report. The Board has reviewed the code of
conduct applicable to employees and directors setting out the
standards of behavior that the Company expects from them and
the guidelines on how they should handle different situations in
business dealings with the Group.
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MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS

The Company has adopted the Model Code for Securities
Transactions by Directors of Listed Issuers set out in Appendix
C3 to the Listing Rules (the “Model Code”). The Company
periodically issues notices to the Directors reminding them
of the general prohibition on dealing in the Company’s listed
securities during the blackout periods before the publication
of announcements of results. The Company has confirmed,
having made specific enquiry of the Directors, all the Directors
have complied with the Model Code throughout the year under

review.

DIRECTORS’ RESPONSIBILITY FOR FINANCIAL
STATEMENTS

The Directors acknowledge their responsibility for overseeing the
preparation of the accounts of the Company. Save as disclosed
on note 2 of the notes to the consolidated financial statements
of this annual report, the Directors are not aware of any material
uncertainties relating to events or conditions which may cast
significant doubt upon the Company’s ability to continue as a

going concern.

BOARD INDEPENDENCE

The Group has mechanisms to ensure independent views and
input are available to the Board and such mechanisms will
be reviewed annually by the Board, encouraging all directors
including independent non-executive directors to express their
views in an open manner during the full meetings of committee
meetings of the Board. While all independent non-executive
directors are also members of the board committees to enable
various and independent views on the Company’s matters. In
addition, all Directors, including INEDs, are entitled to seek
further information and documentation from the management
on the matters to be discussed at board meetings. They can also
seek assistance from the company secretary of the Company and,
where necessary, independent advice from external professional
advisers at the Company’'s expense. The Board considered the
said mechanisms have been operating effectively.
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AUDITOR'S REMUNERATION

The statement of the external auditor of the Company about
their reporting responsibilities on the Company’s consolidated
financial statements for the year ended 31 December 2024 is set
out in the section “Independent Auditor’s Report” of this annual

report.

The Group's external auditor provided the following services to
the Group for the year ended 31 December 2024:

=LA &
RABSNEZBMAERREHERTHET
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REOPRHREENER > BNEER BULK
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HK$'000

FET

Audit services ZBARTS 1,050

Non-audit services* I H AR -
* The non-audit services mainly comprised review of financial information, tax ~ * IIRMRBIBOEERYHER » RBRHF R

services and financial due diligence services.

RISK MANAGEMENT AND INTERNAL CONTROL

The Board acknowledges that it is its duty to monitor the risk
management and internal control systems of the Group on an
ongoing basis and review their effectiveness. Such systems are
designed to manage rather than eliminate the risk of failure to
achieve business objectives, and can only provide reasonable and

not absolute assurance against material misstatement or loss.

During the Year, the Board, through the Audit Committee,
conducted review of both design and implementation
effectiveness of the risk management and internal control
systems of the Group, covering all material controls, including
financial, operational and compliance controls, with a view to
ensuring that resources, staff qualifications and experience,
training programmes and budget of the Group’s accounting,
internal audit and financial reporting functions are adequate. In
this respect, the Audit Committee communicates any material

issues to the Board.

BRMBEERE o

R E IR R A ERER
EXEZHREBEARERRAEENER
EERABEIZERMILRHUE - AR
MEEEEMIFPRAREEIEFTERZRA
% > BERERBIIEERIERBRIM IR R IE A
BIEMIFEH 2R ©

FEERN EFERBERZEERTEE
ERBREEMRABEERFANRET RATH
fE 0 MEFMEEAREEN (BEMT - 88
REHREE) > BELAEETH « RBBEZK
MBREBENER - ETHEE - 1535+ 8
RBETE - FLULMES » BEREZEERNES
SEREFNERFE-

32 CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED KB IZEIRARAE]



Corporate Governance Report
TEERHRS

During the Year, the Group appointed an independent third party,
Biz Gear Corporate Consulting Limited (“Biz") to:

o assist in identifying and assessing the risks of the Group
through a series of workshops and interviews; and

o independently perform internal control review and assess
effectiveness of the Group's risk management and internal

control systems.

The results of the independent review and assessment were
reported to the Audit Committee and the Board. Moreover,
improvements in internal control and risk management measures
as recommended by Biz to enhance the risk management and
internal control systems of the Group and mitigate risks of the
Group were adopted by the Board. Based on the findings and
recommendations of Biz as well as the comments of the Audit
Committee, the Board considered the internal control and risk

management systems effective and adequate.

Our Enterprise Risk Management Framework

The Group established its enterprise risk management framework
in 2017. While the Board has the overall responsibility to ensure
that sound and effective internal controls are maintained,
management is responsible for designing and implementing an
internal control system to manage all kinds of risks faced by the

Group.

Through the risk identification and assessment processes, risks
are identified, assessed, prioritized and allocated treatments. Our
risk management framework follows the COSO Enterprise Risk
Management — Integrated Framework, which allows the Board
and management to manage the risks of the Group effectively.
The Board receives regular reports through the Audit Committee
that oversights risk management and internal audit functions.
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Our Risk Control Mechanism

The Group adopts a “three lines of defence” corporate
governance structure with operational management and
controls performed by operations management, coupled with
risk management monitoring carried out by the finance and
compliance team and independent internal audit outsourced
to and conducted by Biz. The Group maintains a risk register
to keep track of all identified major risks of the Group. The
risk register provides the Board, the Audit Committee, and
management with a profile of its major risks and records
management'’s action taken to mitigate the relevant risks.
Each risk is evaluated at least annually based on its likelihood
of occurrence and potential impact upon the Group. The
risk register is updated by management as the risk owners
with addition of new risks and/or removal of existing risks, if
applicable, at least annually, after the annual risk evaluation has
been performed. This review process can ensure that the Group
proactively manages the risks faced by it in the sense that all risk
owners have access to the risk register and are aware of and alert
to those risks in their areas of responsibility so that they can take

follow-up actions in an efficient manner.

Our risk management activities are performed by management
on an ongoing process. The effectiveness of our risk management
framework will be evaluated at least annually, and periodic
management meetings are held to update the progress of risk
monitoring efforts. Management is committed to ensuring that
risk management forms part of the daily business operation
processes in order to align risk management with corporate goals

in an effective manner.

The Group has established internal control procedures for the
handling and dissemination of inside information in order to
comply with Chapter 13 of the Listing Rules as well as Part XIVA
of the Securities and Futures Ordinance. The internal control
mechanism includes information flow and reporting processes,
confidentiality arrangements, disclosure procedures, and staff

training arrangements, etc.

The Company will continue to engage external independent
professionals to review the Group's system of internal controls
and risk management annually and further enhance the Group's
internal control and risk management systems as appropriate.
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There is currently no internal audit function within the Group.
The Directors have reviewed the need for an internal audit
function and are of the view that in light of the size, nature
and complexity of the business of the Group, it would be more
cost effective to appoint external independent professionals to
perform internal audit function for the Group in order to meet its
needs. Nevertheless, the Directors will continue to review at least

annually the need for an internal audit function.

SHAREHOLDERS' RIGHTS

Procedures for Shareholders to Convene an Extraordinary
General Meeting

Pursuant to the Articles of Association, any one or more
members of the Company holding at the date of the deposit
of the requisition not less than one-tenth of such of the paid-
up capital of the Company as at the date of the deposit carries
the right of voting at general meetings shall at all times have
the right, by written requisition to the Board or the Company
Secretary, to require an extraordinary general meeting to be
called by the Board for the transaction of any business specified
in such requisition; and the meeting shall be held within two (2)
months after the deposit of such requisition. If within twenty one
(21) days of such deposit the Board fails to proceed to convene
such meeting the requisitionist(s) himself (themselves) may do
so in the same manner, and all reasonable expenses incurred by
the requisitionist(s) as a result of the failure of the Board will be
reimbursed to the requisitionist(s) by the Company.

Communication with Shareholders and Procedures for
Putting forward Proposals at a General Meeting

All published information, including all the statutory
announcements and press releases, is promptly posted on the
Group's website at www.chinawoodint.com.hk. Shareholders can
also send enquiries to the Board or the company secretary of the
Company (the “Company Secretary”), and/or proposals to be
put forward at general meetings for shareholders’ consideration
by email at cs@chinawoodint.com.hk or directly by raising

questions at the general meetings of the Company.
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INVESTOR RELATIONS

The Company believes that maintaining a high level of
transparency is a key to enhancing investor relations. It is
committed to a policy of open and timely disclosure of corporate
information to its shareholders and investment public.

The Company updates its shareholders on its latest business
developments and financial performance through its annual and
interim reports, announcements and circulars. The corporate
website of the Company (www.chinawoodint.com.hk) has
provided an effective communication platform to the public and

the shareholders.

CONSTITUTIONAL DOCUMENTS

During the Year, the Company has not made any changes to its
memorandum and articles of association. An updated version
of the Company’s memorandum and articles of association
is available on the websites of the Company and the Stock

Exchange.

COMPANY SECRETARY

The Company Secretary has duly complied with the relevant

training requirement under the Listing Rules.
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The Board hereby present their report and the audited financial
statements for the year ended 31 December 2024.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding.
Details of the principal activities of the principal subsidiaries are
set out in note 34 to the consolidated financial statements in this

annual report.

BUSINESS REVIEW

A review of the business of the Group during the Year and a
discussion on the Group's future business development are
provided in the “Management Discussion and Analysis” on pages
5 to 20 of this annual report. Description of the financial risk
management objectives and policies of the Group can be found
in note 6 to the consolidated financial statements in this annual

report.

RESULTS AND DIVIDENDS
The Group's profit for the year ended 31 December 2024 and

the Group’s financial position at that date are set out in the

consolidated financial statements on pages 58 to 186.

The Board does not recommend the payment of any dividend for
the year ended 31 December 2024 (2023: HK$Nil).

DIVIDEND POLICY
The Company has a specified dividend policy (“"Dividend

Policy”), under which the Board shall also take into account,
inter alia, the operating results, cash flow, financial condition
and capital requirements of the Group and the interests of the
shareholders of the Company as a whole when proposing any
dividend payout. The Company’s distribution of dividends shall
also be subject to any restrictions under the laws of the Cayman
Islands and the Articles of Association as well as all applicable

laws, rules and regulations.

The Dividend Policy allows the Board to declare special dividends
from time to time in addition to the interim and/or annual
dividends. There is no guarantee that any particular amount of
dividends will be distributed for any specific periods.
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SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of its Directors, the Directors
confirm that the Company has maintained during the year under
review the amount of public float as required under the the
Listing Rules.

SHARE CAPITAL, SHARE OPTIONS, WARRANTS
AND CONVERTIBLE BONDS

Details of movements in the Company’s share capital during
the Year are set out in note 32 to the consolidated financial
statements of this annual report.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries purchased, sold
or redeemed any of the Company’s listed securities during the

Year.

SUMMARY FINANCIAL INFORMATION

A summary of the published results and assets and liabilities of
the Group for the last five financial years, as extracted from the
audited financial statements, is set out on pages 187 to 188. This

summary does not form part of the audited financial statements.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles
of Association or the laws of the Cayman Islands which would
oblige the Company to offer new shares on a pro rata basis to

existing shareholders.

DISTRIBUTABLE RESERVES

The Company’s distributable reserves comprise the share
premium, other reserves and accumulated losses. As at 31
December 2024, the Company had no distributable reserves
(2023: HK$Nil).
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MAJOR CUSTOMERS AND SUPPLIERS

During the Year, sales to the Group’s five largest customers
accounted for 40.9% of the total sales for the year and sales
to the largest customer included therein amounted to 8.3%.
Purchases from the Group’s five largest suppliers accounted for
42.7% of the total purchases for the Year and purchases from the
largest supplier included therein amounted to 9.1%.

None of the Directors or any of their associates or any shareholders
(which, to the best knowledge of the directors, own more than 5%
of the Company’s issued share capital) had any beneficial interests

in the Group’'s five largest customers and suppliers.

DIRECTORS

The Directors during the Year and up to the date of this annual

report were:

Executive Directors
Mr. Lyu NingJiang
Ms. Ng Lai Ha (appointed on 31 December 2024)

Non-executive Directors
Mr. Hu Yong Gang

Independent Non-executive Directors
Mr. Zhao Xianming

Mr. Chan Lik Shan

Mr. So Yin Wai

In accordance with Article 84(1) of the Articles of Association,
Mr. Lyu NingJiang and Mr. Chan Lik Shan shall retire at the
forthcoming annual general meeting, and in accordance with
Article 83(3) of the Articles of Association, Ms. Ng Lai Ha shall
retire at the forthcoming annual general meeting, and being

eligible, they would all offer themselves for re-election.

CONFIRMATION OF INDEPENDENCE

The Company has received an annual confirmation of
independence from each of the independent non-executive
Directors pursuant to Rule 3.13 of the Listing Rules. The Company
considers the INEDs to be independent as at the date of this

annual report.
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BIOGRAPHICAL DETAILS OF DIRECTORS

The biographical details of the Directors are set out on pages 21

to 22 of this annual report.

DIRECTORS’ SERVICE CONTRACTS

No Director has a service contract with the Company which is not
determinable by the Company within one year without payment

of compensation, other than statutory compensation.

CONTRACT OF SIGNIFICANCE

Save as disclosed in this annual report, no contract of significance
in relation to the Group's business to which the Company or
any of its subsidiaries was a party and in which a Director had a
material interest, whether directly or indirectly, subsisted during

or at the end of the Year.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

During the Year and up to the date of this annual report, no
Directors are considered to have interests in a business which
competes or is likely to compete, either directly or indirectly, with
the businesses of the Group, as defined in the Listing Rules.

EMOLUMENT POLICY

The emolument policy of the Group is determined with
reference to the performance, qualifications and experience
of individual employees (including Directors), as well as the
results of the Group and the market conditions. The Group
provides discretionary bonus, medical insurance, provident fund,
education subsidy and training to its employees. The Company
has adopted a share option scheme as an incentive to eligible
participants, details of which are set out below in the section

“Share Option Scheme”.

Details of the emoluments of the Directors and five highest paid
individuals are set out in note 13 and 14 to the consolidated
financial statements in this annual report, respectively.
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DIRECTORS’ AND CHIEF EXECUTIVE'S
INTERESTS AND SHORT POSITIONS IN
THE SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY OR ITS
ASSOCIATED CORPORATIONS

As at 31 December 2024, the interests of the Directors and the
chief executive of the Company in the shares, underlying shares
and debentures of the Company and its associated corporations
within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO"), as notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which he/she was taken
or deemed to have taken under such provisions of the SFO), as
recorded in the register required to be kept under section 352 of
the SFO, or as otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in
Appendix C3 to the Listing Rules were as follows:

Long positions in the shares of the Company (the “Share”)
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Mr. Lyu NingJiang (“Mr. Lyu”) Interest in a controlled corporation (note 2) 226,098,085 (L) 54.98%
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Notes:

1. The letter “L" denotes a person’s “long position” (as defined under Part XV
of the SFO) in such Share.

2. Mr. Lyu beneficially owns 100% of the share capital of Right Momentum
Group Limited (“Right Momentum”). By virtue of the SFO. Mr Lyu is
deemed to be interested in 226,098,085 Shares held by Right Momentum
representing approximately 54.98% of the entire issued share capital of the
Company.

3. The percentage(s) were disclosed pursuant to the relevant disclosure form(s)
filed under the SFO and represented the number of shares over the total
issued share capital of the Company as 31 December 2024 of 411,219,340
Shares.
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Save as disclosed above, as at 31 December 2024, none of
the Directors or chief executive of the Company had any other
interests or short positions in any shares, underlying shares or
debentures of the Company or any of its associated corporation
(within the meaning of Part XV of the SFO) which were required
to be notified to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including interests
or short positions which they were taken or deemed to have
under such provisions of the SFO), or which were required to be
recorded in the register kept by the Company under Section 352
of the SFO or otherwise notified to the Company and the Stock
Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS" AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURES OF THE COMPANY

As at 31 December 2024, so far as is known to the Directors, the
following persons (other than the directors of the Company) had
interests or short positions in the shares or underlying shares of
the Company, being 5% or more of the total issued share capital
of the Company, as recorded in the register required to be kept
by the Company pursuant to section 336 of the SFO:

Long position in the Shares:

PR EXPRIEEESN > RZE_MFE+-A
=+—H > BIEEFUERLTRSTHRAE
HAZIK ABSEEMEREE (EERESF R

E1RPIEXVER) BYER RN ~ HHRARM A ERE
B A RESE ST AR RPIEXVEESET7 K
8N EAMEGER T&H@‘Z“ﬁﬁﬂ’]&ﬁﬁ{m&
gk (BREREESRERIBNERFEX
RERSFHEAERNEZIKA) ; NE
AT ABREE S R ERPIEIS2FFE
WESMANEAAEMBEEIONE ; HRE
RESTRIMEAM S A G AR 5 K B 32 P AY
EREHMERESRE o

FERRREMALRARFER
@éﬁ iR {n R R ERIEm R
*

TR _NE+ZA=+—H BESMH
o FTHAL(ERABDEFRIN RERFR
PEAERRMD PHEANREINA (EEAF
BETRABESRHLUL) ERHNEATE
ARBE S RAERGE336FEFENB LM
[z

RIZHIFR -

Total number Approximate

of Shares and  percentage of the

underlying  Company’s issued

Shares held share capital

Name of substantial shareholders Capacity/Nature of interests (note 1) (note 3)

EEAF

FRfshRn & E#1TRE

[T BB E AL

TERFAE 5/ #EitE (Hzt1) (Hat3)

Right Momentum (note 2) Beneficial owner 226,098,085 (L) 54.98%
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Notes:

1. The letter “L” denotes a person’s “long position” (as defined under Part XV
of the SFO) in such Share.

2. These 226,098,085 Shares are registered in the name of Right Momentum (a
company incorporated in the British Virgin Islands), the entire issued share
capital of Right Momentum is owned as to 100% by Mr. Lyu.

3. The percentage(s) were disclosed pursuant to the relevant disclosure form(s)
filed under the SFO and represented the number of shares over the total
issued share capital of the Company as 31 December 2024 of 411,219,340
Shares.

Save as disclosed above, as at 31 December 2024, no person
(other than the Directors whose interests are set out in the section
headed “Directors’ and Chief Executive's Interests and Short
Positions in the Shares, Underlying Shares and Debentures of the
Company or its Associated Corporations” above) had registered
an interest or a short position in the shares or underlying shares
of the Company that was required to be recorded in the register
of the Company pursuant to section 336 of the SFO.

SHARE OPTION SCHEME

The existing share option scheme was adopted on 3 June 2016
(the “Share Option Scheme”) by the shareholders. The purpose
of the Share Option Scheme is providing incentives and rewards
to eligible participants who contribute to the success of the
Group. The Share Option Scheme was adopted for a period of 10
years commencing from 3 June 2016 and will remain in force until
2 June 2026.

Eligible participant under the Share Option Scheme includes
any full-time or part-time employees, executives (including
executive, non-executive and independent non-executive
Directors) of the Company or any of its subsidiaries, any suppliers
of goods or services, any customers, any person or entity that
provides research, development or other technological support,
any shareholder of any member of the Group, any adviser or
consultant to any area of business or business development of
any member of the Group and any other groups, or classes of
participants who have contributed or may contribute by way of
joint venture, business alliance or other business arrangement to
the development and growth of the Group.
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The subscription price shall be determined by the Board but
shall not be less than the highest of (i) the closing price of Shares
as stated in the daily quotations sheets issued by the Stock
Exchange on the date of the offer for grant which must be a
business day; (i) the average closing price of Shares as stated in
the daily quotations sheets issued by the Stock Exchange for the
five business days immediately preceding the date of the offer for
the grant; and (iii) the nominal value of the Shares.

Upon acceptance of the options, the grantee shall pay HK$1
to the Company as nominal consideration for the grant. The
acceptance of an offer of the grant of the option must be made
within 21 days from the date of offer for grant. An option may
be exercised in accordance with the terms of the Share Option
Scheme at any time during a period to be determined and
notified by the Board which shall not exceed ten years from
the date of grant subject to the provisions of early termination
thereof. Unless otherwise determined by the Board and stated in
the offer for the grant to a grantee, there is no minimum period
required under the Share Option Scheme for the holding of an
option before it can be exercised and no performance target
which needs to be achieved by a grantee before the options can
be exercised.

Based on 6,481,375,000 shares in issue as at the date of adoption
of the Share Option Scheme, the maximum number of shares
to be issued upon the exercise of options that may be granted
under the Share Option Scheme were 648,137,500 shares, being
10% of the number of shares in issue as at the date of adoption.
After the share consolidation effected on 26 June 2020 and the
share consolidation effected on 18 June 2024, the total number
of shares available for issue under the Share Option Scheme
as at 31 December 2024 was 3,240,687 Shares, representing
0.79% of the total number of Shares in issue as at 31 December
2024. The maximum entitlement of each participant shall not in
any 12-month period exceed 1% of the Company’s issued share
capital from time to time.

For the year ended 31 December 2024, no option was granted
under the Share Option Scheme. In addition, there was no
outstanding share option under the Share Option Scheme as at
31 December 2024 and 31 December 2023.
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USE OF PROCEEDS

On 20 September 2024, the Company, through a placing agent
completed the placing (the “Placing”) of 68,490,000 new shares,
which rank pari passu in all respects among themselves and
with the existing shares in issue on the date of allotment under
the general mandate granted by the Shareholders at the annual
general meeting held on 14 June 2024 to no less than 6 placees,
all being independent third parties to the Company, at issue
price of HK$0.226 per share. The net proceeds from the Placing
received by the Company, after deducting all related costs, fees,
expenses and commission, were approximately HK$15.2 million,
representing a net issue price of approximately HK$0.222 per
share. The placing price of HK$0.226 represents a discount
of approximately 16.3% to the closing price of HK$0.270 per
share as quoted on the Stock Exchange on the date of the
determination of the placing price. All of the funds raised from
the Placing were utilized as proposed as of 31 December 2024,
namely, approximately HK$8.0 million for repayments of debts;
and approximately HK$7.2 million for general working capital of
the Group.

ARRANGEMENTS TO PURCHASE SHARES OR
DEBENTURES

At no time during the Year were rights to acquire benefits by
means of the acquisition of shares in or debentures of the
Company granted to any Directors or their respective spouses or
minor children, or were any such rights exercised by them; or was
the Company or any of its subsidiaries a party to any arrangement
to enable the Directors to acquire such rights in any other body
corporate.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS

There has been no transaction, arrangement or contract of
significance to which the Company, its holding company, or any
of its subsidiaries or fellow subsidiaries was a party and in which a
director of the Company or an entity connected with the Director
is or was materially interested, either directly or indirectly,
subsisting during or at the end of the Year.
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PERMITTED INDEMNITY

Pursuant to the Company’s Articles of Association, subject to
the applicable laws and regulations, every Director shall be
indemnified and secured harmless out of the assets and profits of
the Company against all actions, costs, charges, losses, damages
and expenses which they or any of them may incur or sustain in or
about the execution of their duty in their offices.

EQUITY-LINKED AGREEMENTS

Other than the share option scheme of the Company, no equity-
linked agreements that will or may result in the Company issuing
shares or that require the Company to enter into any agreements
that will or may result in the Company issuing shares were
entered into by the Company during the Year or subsisted at the
end of the Year.

RELATED PARTY TRANSACTIONS

Significant related party transactions entered into by the Group
during the year ended 31 December 2024 is disclosed in note 37
to the consolidated financial statements in this annual report.

None of the related party transactions as disclosed in note 37
to the consolidated financial statements in this annual report
constituted discloseable non-exempted connected transaction
or non-exempted continuing connected transaction under the
Listing Rules.

EVENTS AFTER THE REPORTING PERIOD

Significant events after the reporting period of the Group are
disclosed in note 39 to the consolidated financial statements in
this annual report.

ENVIRONMENTAL, SOCIAL AND CORPORATE
RESPONSIBILITY

The environmental, social and governance report prepared with
the assistance of a professional third party for the Year will be
published separately in compliance with the requirement of the

Listing Rules.
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COMPLIANCE WITH LAWS, RULES AND
REGULATIONS

The Company encourages its employees to understand,
comply with and keep themselves abreast of the laws, rules and
regulations applicable to their positions and the operation of
the businesses of the Group as any violation could jeopardize
the integrity of the Group. The Company has employed suitable
personnel and engaged professional advisers as and when
appropriate to provide legal advice on the applicability, existence
or interpretation of any laws, rules and regulations. The Board
is not aware of any violation of the applicable laws, rules and
regulations that had a significant impact on the business and/or
operation of the Group during the Year.

RELATIONSHIPS WITH KEY STAKEHOLDERS

The Group’s success lies also on the support from key
stakeholders, including but not limited employees, customers,
bankers, service providers and shareholders.

Employees

The Group treasures our employees as the most important
and valuable assets of the Group. The objective of the Group’s
human resources management is to reward and recognise our
employees by providing a competitive remuneration package,
appropriate incentives, and opportunities within the Group for

career advancement.

Customers
The Group is committed to provide excellent services to our
customers with a view to maintaining steady business and asset

growth as well as long term profitability.

Bankers

To order to ensure adequate market penetration and access, the
Group has maintained excellent relationship with our bankers
and has been soliciting funds from our bankers as and when

necessary.
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Auditor

The Group's consolidated financial statements for the year ended
31 December 2024 had been audited by McMillan Woods
(Hong Kong) CPA Limited, who will retire and being eligible,
offer themselves for reappointment as auditor at the Company’s

forthcoming annual general meeting.

On behalf of the board of directors of
China Wood International Holding Co., Limited
PARERZERERAR

Lyu NingJiang
Chairman and Executive Director

Hong Kong, 18 March 2025
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To the shareholders of China Wood International Holding Co.,
Limited
(Incorporated in the Cayman Islands with limited liability)

McMillanWoods

Professionalism at the forefront

OPINION

We have audited the consolidated financial statements of China
Wood International Holding Co., Limited (the “Company”) and
its subsidiaries (the "Group”) set out on pages 58 to 186, which
comprise the consolidated statement of financial position as at
31 December 2024, and the consolidated statement of profit or
loss and other comprehensive income, consolidated statement
of changes in equity and consolidated statement of cash flows
for the year then ended, and notes to the consolidated financial

statements, including material accounting policy information.

In our opinion, the consolidated financial statements give a
true and fair view of the consolidated financial position of
the Group as at 31 December 2024, and of its consolidated
financial performance and its consolidated cash flows for the
year then ended in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants (the "HKICPA") and
have been properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong
Standards on Auditing (“HKSAs") issued by the HKICPA. Our
responsibilities under those standards are further described in
the Auditor's Responsibilities for the Audit of the Consolidated
Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code"”), and we have fulfilled our
other ethical responsibilities in accordance with the Code. We
believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

MATERIAL UNCERTAINTY RELATING TO GOING
CONCERN

We draw attention to note 2 to the consolidated financial
statements, which indicates that the Group incurred a loss for the
year from continuing operations of approximately HK$4,844,000
and net cash outflows from operating activities of approximately
HK$11,321,000 during the year ended 31 December 2024, and
as of 31 December 2024, the Group had a low cash and bank
balances of approximately HK$706,000, which is far below the
current liabilities of approximately HK$23,443,000. These events
or conditions, along with other matters as set forth in note 2 to
the consolidated financial statements, indicate that a material
uncertainty exists that may cast significant doubt on the Group's
ability to continue as a going concern. Our opinion is not

modified in respect of this matter.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional
judgement, were of most significance in our audit of the
consolidated financial statements of the current period. These
matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion
on these matters. In addition to the matter described in the
Material Uncertainty Related to Going Concern section, we have
determined the key audit matters to be communicated in our
report.
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KEY AUDIT MATTERS (continued)

Key audit matter
MBSt SR

HEEtSEE@®

How our audit addressed the key audit matter

BESRERNAEERRENFR

Impairment assessment of trade receivables, deposits

FEURARTR ~ 452 <& e HL fth FE MR IR B iR (B 5P A

Refer to notes 4(x), 5(b)(iii), 24 and 25 to the
consolidated financial statements of material
accounting policy information, critical judgements and
key estimates and relevant disclosures.

B BRI BIRRMFTANK) ~ 5(b)(iii) ~ 24 25FF & 2
BARGETBERER ~ BARRAE K E 25T U ABRIRER -

The Group tested the amount of trade receivables,
deposits and other receivables for impairment. The
balance of trade receivables, deposits and other
receivables, net of impairment were approximately
HK$1,653,000 and HK$32,413,000 as at 31 December
2024. In addition, the measurement of forward-
looking expected credit loss ("ECL") approach
requires the application of significant judgement and
increased complexity which include the identification
of exposures with a significant deterioration in credit
quality, and assumptions used in the ECL models.
Due to the significant amount of trade receivables,
deposits and other receivables and the corresponding
uncertainty inherent in such estimates, we consider this
as a key audit matter.
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and other receivables

Our procedures in relation to the management’s
assessment of ECL included, among others:
EENEEENRREERENTEEFEE (HPh e
®)

- Obtaining an understanding of and evaluating
the Group’s credit policies on ECL assessment;

- THRRILMY SEEGEMEHAEESETHNEERE
BER 5

- Recalculating the amounts of the ECL on trade
receivables, deposits and other receivables;
assessing the appropriateness and adequacy of
the ECL as at 31 December 2024;
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- For simplified approach, testing the integrity of
information used by management to develop
the provision matrix, including trade receivables
ageing analysis as at 31 December 2024, on a
sample basis, by comparing individual items in
the analysis with the relevant sales agreements,
sales invoices, credit terms, settlement records
and other supporting documents;
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KEY AUDIT MATTERS (continued)

Key audit matter
RREER

REEtSEE®

How our audit addressed the key audit matter

FREAFNAEEMRREASEE

Impairment assessment of trade receivables, deposits and other receivables (continued)
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For general approach, assessing the reasonableness
of the Group’s ECL models by examining the
model input used by management to form such
judgements, including testing the accuracy of
the default data from external international
credit rating agency, evaluating whether the
default data are appropriately adjusted based on
current economic conditions and forward-looking
information including the economic variables
and assumptions used in each of the economic
scenarios and their probability weightings and
assessing whether there was an indication of
management bias when recognising of the
categorisation of debtors, assessing relevant of
macroeconomic variables with forward-looking
rate and how the change of these variables after
ECL;
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KEY AUDIT MATTERS (continued)

Key audit matter
RREFIE

HEEtSEE@®

How our audit addressed the key audit matter

BEENEHRUAREMREHSER

Impairment assessment of trade receivables, deposits
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and other receivables (continued)

With the assistance of auditor’s expert,

assessing management'’s basis and judgement

in determining credit loss allowance on

receivables as at 31 December 2024, including

the appropriateness of the ECL provisioning

methodology, the reasonableness of management's

grouping of the debtors into different categories

in the provision matrix, and the basis of estimated

loss rates applied in each category in the

provision matrix (with reference to historical

default rates and forward-looking information);
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of the Group's credit risk exposure and
statements; and

BEBEMERENGEN &

- Inspecting settlements after the financial

Reviewing the appropriateness of the disclosure
ECL
assessment in the consolidated financial
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year

end relating to the trade and other receivables as

at 31 December 2024.
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OTHER INFORMATION

The directors of the Company are responsible for the other
information. The other information comprises the information
included in the annual report, other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not
cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the consolidated financial
statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements
or our knowledge obtained in the audit or otherwise appears
to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We
have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND AUDIT
COMMITTEE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation
of the consolidated financial statements that give a true and
fair view in accordance with HKFRSs issued by the HKICPA
and the disclosure requirements of the Hong Kong Companies
Ordinance, and for such internal control as the directors of the
Company determine is necessary to enable the preparation of
consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors
of the Company are responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of
accounting unless the directors of the Company either intend to
liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

The directors of the Company are assisted by the Audit
Committee in discharging their responsibilities for overseeing the
Group’s financial reporting process.
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Independent Auditor’s Report

L RVR 2 CTE =

AUDITOR'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. We report
our opinion solely to you, as a body, in accordance with our
agreed terms of engagement and for no other purpose. We do
not assume responsibility towards or accept liability to any other
person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs
will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken

on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism
throughout the audit. We also:

- Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to
the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group's
internal control.
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Independent Auditor’s Report

L AVR 2 CTE =

AUDITOR’'S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

56

Evaluate the appropriateness of accounting policies used
and the reasonableness of accounting estimates and related

disclosures made by the directors of the Company.

Conclude on the appropriateness of the directors’ use of
the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast
significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated
financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the

Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content
of the consolidated financial statements, including the
disclosures, and whether the consolidated financial
statements represent the underlying transactions and

events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial
information of the entities or business units within the
Group as a basis for forming an opinion on the consolidated
financial statements. We are responsible for the direction,
supervision and review of the audit work performed for
purposes of the group audit. We remain solely responsible

for our audit opinion.
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Independent Auditor’s Report

L RVR 2 CTE =

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS (continued)

We communicate with the Audit Committee regarding, among
other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

We also provide the Audit Committee with a statement that
we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.

From the matters communicated with the Audit Committee,
we determine those matters that were of most significance
in the audit of the consolidated financial statements of the
current period and are therefore the key audit matters. We
describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to

outweigh the public interest benefits of such communication.

McMillan Woods (Hong Kong) CPA Limited
Certified Public Accountants

Leung Kam Wa
Audit Engagement Director
Practising Certificate Number: P08370

24/F., Siu On Centre,
188 Lockhart Road,

Wanchai, Hong Kong

18 March 2025
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Consolidated Statement of Profit or Loss and
Other Comprehensive Income

FalEmkEMERWAR

For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

2024 2023
k- o 111 - 3 B =F
Note HK$'000 HK$'000
lot=3 F#ET TFHET
(Restated)
(RET)
Continuing operations FEREETR
Revenue W5 8 356,374 312,085
Cost of sales SHE P A (327,145) (275,082)
Gross profit EF 29,229 37,003
Other income and losses, net HIG A K E51873 58 9 23 1
Allowances for expected credit JFE IS BR 0 e ELfth [ U 318
losses (“ECLs”) on trade and other JEHR= Ek51E (TTaliE
receivables, net BE518)) BE 358 (3,484) (2,543)
Selling and distribution expenses HE RO IHASZ (1,142) (864)
Administrative expenses THER (24,991) (25,301)
(Loss)/profit from operations BT (8518)ER (365) 8,296
Gain on the Scheme STE 10 = 1,273,377
Finance costs =N 11 (926) (68,315)
(Loss)/profit before tax PRI (B518) A 12 (1,291) 1,213,358
Income tax expense FriSiREsz 15 (3,553) (4,844)
(Loss)/profit for the year from RESEEEEENERN
continuing operations (§518) i # (4,844) 1,208,514
Discontinued operations SRl cd—F £5:1
Profit/(loss) for the year from FEHPAR IS ERN 17
discontinued operations Friaf (E518) 68,625 (7.711)
Profit for the year FREF 63,781 1,200,803
Other comprehensive income/(loss), HfthZEIKA ~(E518) >
net of tax npRiRIAE
Items that may be subsequently HEoSEBEM I EE
reclassified to profit or loss B IEE
Exchange difference arising on BHEIBINEFRE R ERE
translation of foreign operations 2,300 325
Release of exchange difference upon ﬁ’%ﬁ%?l\’z}ﬁﬁ%ﬁ@ﬁ%@
the disposal of Excluded Companies TELR - (7,610)
Release of exchange difference upon ﬁ gﬁﬁﬁgﬁﬁﬁﬁf
the disposal of the Disposal Group RERE (379) -
Other comprehensive income/(loss) FREMEEUIA,
for the year, net of tax (E538) > NpR#RIE 1,921 (7,285)
Total comprehensive income for FRZEITALELE
the year 65,702 1,193,518
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Consolidated Statement of Profit or Loss and

Other Comprehensive Income

ZalEmkEMERWAR

For the year ended 31 December 2024

BE_T_NE+"A=t+—HLEE

2024 2023
—ETmE s
Note HK$'000 HK$'000
b3 TF#rT FHET
(Restated)
(RET))
Profit for the year UTEFELER
attributable to: A -
Owners of the Company ZIN/NEIEZ TN 63,781 1,200,803
Total comprehensive income UTFEFEGEAZE
for the year attributable to: U A4BEE :
Owners of the Company KABEB A 65,702 1,193,518
Earnings per share from continuing 72 F#HEH ALK
and discontinued operations RBEIFEREEER
attributable to owners of the BAR LR E R
Company: SkEH :
Basic (HK cents) E 2 (BA) 17.62 662.29
Diluted (HK cents) #58 GB) N/AFEHA N/AZE
(Loss)/earnings per share from EATHEE AEELE
continuing operations attributable  RBEFEEEEHEDN
to owners of the Company: Sis(55E) B -
Basic (HK cents) B GBAL) (1.34) 666.55
Diluted (HK cents) e (B N/ATREH N/AZ7E
Earnings/(loss) per share from TATHE AEENERE
discontinued operations BARIEARE N
attributable to owners of the SrREHN, (FE) :
Company:
Basic (HK cents) Hx (BAL) 18.96 (4.25)
Diluted (HK cents) 58 B N/ATRER N/ATE A
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Consolidated Statement of Financial Position

REMBRAR

At 31 December 2024
RZZ2ZMHE+"A=+—H

2024 2023
—E-mE 2=
Note HK$'000 HK$'000
FiaE F#T FET
Non-current assets JERENEE
Property, plant and equipment M ~ BB KR 19 73 9,683
Right-of-use assets FHESE 20 8,482 13,320
Goodwill BE 21 - =
Intangible assets B EE 22 - 9,207
8,555 32,210
Current assets WRENEE
Inventories =7E 23 1,173 1,920
Trade receivables FEURBR RN 24 1,653 5,357
Prepayments, deposits and other EEIE s B REM
receivables FEK =R 18 25 54,613 85,289
Cash and bank balances RNE FIRT45ER 26 706 3,522
58,145 96,088
Current liabilities Bt =N
Trade payables FERTERTR 27 2,763 2,960
Other payables and accruals HpEN I8 L ERTRIE 28 14,888 136,721
Bank and other borrowings RITEREMEE 29 - 14,120
Lease liabilities HEaE 30 4,803 4,652
Tax payables FE1S I8 989 1,831
23,443 160,284
Net current assets/(liabilities) FHEE(ABR)RE 34,702 (64,196)
Total assets less current liabilities BEERTEAaE 43,257 (31,986)
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Consolidated Statement of Financial Position

:ﬁF njqﬁz%kigﬂiE:

At 31 December 2024
e

2024 2023
—E-NE “EBT=HF
Note HK$'000 HK$'000
Bzt F#T FET
Non-current liabilities JERENEE
Lease liabilities HEaRE 30 4,022 8,849
Deferred tax liabilities EIERIBEE 31 = 876
4,022 9,725
NET ASSETS/(LIABILITIES) BHE (k)35 39,235 (41,711)
Capital and reserves BARf#E
Equity attributable to owners of the NABIHER NEILER
Company
Share capital EZN 32 41,122 34,273
Reserves 5 (1,887) (75,984)
TOTAL EQUITY/(CAPITAL SR (EAESL)
DEFICIENCIES) 39,235 (41,711)

Approved by the Board of Directors on 18 March 2025 and

signed on its behalf by:

Lyu NingJiang
BEI
Chairman and Executive Director

FTERAITEF

Ng Lai Ha

REE

EHESFER _Z_AFE=A+ N \BH#E
WH TFIESEAAEE .

Executive Director

HITEF
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Consolidated Statement of Changes in Equity

nv-F * “3—&%;@@]1%

For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

Attributable to owners of the Company

KREERAEL
Foreign
currency Non-
Share Share Capital  translation Accumulated controlling Total
capital  premium reserve reserve losses Total interests equity
e
Bt RWEE  BAEE  ERRE  RHGE B FEREE R4S
(note 33(a)) (note 33(b))  (note 33(c))
Wase)  (Wasm)  (K330)
HKS'000  HK$'000  HKS$'000  HK$'000  HK$'000  HK$'000  HK$'000  HK$'000
Tin Fin Tin TER Tin TEn Tin TEn
At 1 January 2023 RZ2_-F-F-H 68,915 1,059,713 14,593 4T (2,538,258)  (1,394,020) (6832 (1,402,852
Profitfor the year A - - - S 100808 1200803 1200803
Other comprehensive loss: HHEERSE:
Exchange difference arising on HERMERELN
translation of foreign operations ERER S - - 35 - 35 - 305
Release of exchange differenceupon  RHERIMATIRERSR
the disposal of Excluded Companies  ERZE (1310)
(note 10) - - - (7,610 - (7,610 - (7,610
Total comprehensive income/oss] EREENN/ () B8
fo the year . - S 1200808 1193518 _ 1193518
Capital Reorganisation (note 32(a) ErE (136) (65,089) (1,059,713 - - 112480 - - -
Investor's Subscription (note 32(o) FEETEEIE (MEE300) 2,410 76,872 5 = 5 99,482 = 99,482
Scheme Shares Issue note 32(c) SHERHE (320 8,237 51,072 - - - 59,309 - 59,309
Deconsolidation of Excluded Companies  EUEAHFRIMAT
(note 10) (zE10) S S (14,593 - 14,593 - 8,832 8,832
(34242 (931769 (14,593) - 113939 158,791 8,832 167,623
At 31 December 2023 and RZE_=F+-A=+-H
1 January 2024 kZE-mE-F-A 34,2713 127,944 - (5,868 (198,060) @) - [CAWAR)
Profit for the year EREH - - - - 63,781 63,781 - 63,781
Other comprehensive income: Hf2EHA:
Exchange difference arising on HERMERELN
translation of foreign operations ERER - - - 2300 - 2300 - 2300
Release of exchange difference upon M EF T EEERER
the disposal of the Disposal Group EREE - - - (379 - (379 - (379
Total comprehensive income ERRENALE
for the year - - - 1921 63,781 65,702 - 65,702
Placing of shares, net of transaction costs EZERR (7 (AR AHE)
(note 32(e) (F2E32(e) 6,849 8,39 s s s 15,244 = 15,244
At 31 December 2024 RZEmE+ZA=1+-A 4,122 136,339 - (3,947)  (134,279) 39,235 - 39,235
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Consolidated Statement of Cash Flows

nv'F EE%/)ILE‘IEE

For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

2024 2023
—E-@mEF TEICF
Note HK$'000 HK$'000
HifaE FHET THTT
CASH FLOWS FROM OPERATING R EHFRIFIRERE
ACTIVITIES
(Loss)/profit before tax BRI A (B548) 7% H)
Continuing operations FREKEET (1,291) 1,213,358
Discontinued operations BRIEEEER 68,625 (12,187)
67,334 1,201,171
Adjustments for: BUTEIERE .
Finance costs B E A 1,620 68,756
Interest income FEWA (1 (18)
Gain on disposal of the Disposal Group HEZHEEBENWGE 17 (69,818) -
Depreciation on property, Mz~ BERRBITE
plant and equipment 6,231 9,330
Depreciation on right-of-use assets FREEERE 4,807 1,401
Gain on disposal of property, HEME - BEKREE
plant and equipment BIUs 7 = (60)
Impairment of right-of-use assets EREEERE - 53
Gain on the Scheme st 10 = (1,273,377)
Allowances for ECLs on trade and FEUS AR 7R B ELfth FE WS R IE
other receivables, net TREAE B IRRHPH 2,400 2,268
Impairment of intangible assets B EERE - 12,694
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Consolidated Statement of Cash Flows

nv'F EE%/)ILE‘IEE

For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

2024 2023
—ETmE S
Note HK$'000 HK$'000
Bzt TF#r FHET
Operating profit before working EEESEEFAINKE
capital changes vl 12,573 22,218
Decrease in inventories =Z58RED 698 12,967
Decrease in trade receivables FEURBR ORI 51 63,661
Decrease/(increase) in deposits, &~ TANRIERHAM
prepayments and other receivables PRSI R (18 0) 27,373 (38,758)
Decrease in trade payables FE(TBRZN R (41) (53,032)
(Decrease)/increase in other payables  EAhFEIFIE KT
and accruals FIE R /1810 (47,576) 16,204
Cash (used in)/generated from KESES) (FRR) /Fri3iRs
operations (6,922) 23,260
Bank charges paid ENRITFEE (4) (152)
Income taxes paid ENFTER (4,395) (2,230)
Net cash (used in)/generated from  #&&;E8) (FRrA) FAB
operating activities REPE (11,321) 20,878
CASH FLOWS FROM INVESTING  3&:ZBIFiEREAE
ACTIVITIES
Purchases of property, plant and BEMXE BERHE
equipment = (624)
Proceeds from disposal of property, HEWZE BB REED
plant and equipment FriSR1E = 282
Cash inflow from disposal of REHEZLEEEN
the Disposal Group WERMA 37 -
Decrease in restricted bank balances ZREIIRITAS BRI D = 3
Interest received BUFILE 1 18
Net cash generated from/(used in)  &E;EBFRE, (FRA)
investing activities &SR8 38 (321)
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Consolidated Statement of Cash Flows

nv'F IE%/)ILE‘IEE

For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

2024 2023
—E_-MmE S
Note HK$'000 HK$'000
Bzt FHT FH7T
CASH FLOWS FROM FINANCING MEESFREIRENE
ACTIVITIES
Proceeds from Investor's Subscription &% & &0 EIEFTSIE - 99,482
Placing of shares FoERD 15,244 -
Cash Bonus under the Scheme and STEIE TR AA
relevant expenses paid KREMHERRY 10 - (56,942)
Raising of new bank and SHEMRITREMES
other borrowings 4,247 25,310
Repayment of bank and ERBRITRAMEER
other borrowings (5,447) (86,947)
Interest element of lease rental paid ENHEERENF S (924) (169)
Capital element of lease rental paid ENEEHETHNERED (4,633) (1,751)
Net cash generated from/(used in)  RAE;EBIFRE, (FRA)
financing activities IREFEE 8,487 (21,017)
NET DECREASE IN CASH AND CASH IRE£RIREZEY
EQUIVALENTS FEADSE 21 (2,796) (460)
CASH AND CASH EQUIVALENTS R—B—BNRER
AT 1 JANUARY NELEY 3,522 4,060
Effect of foreign exchange rate SMERN EEE R B
changes (20) (78)
CASH AND CASH EQUIVALENTS B+ZA=+—BrRER
AT 31 DECEMBER REZEY 706 3,522
ANALYSIS OF CASH AND CASH RERRNEZXBMDH
EQUIVALENTS
Cash and bank balances RE RIBITHEER 26 706 3,522
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Notes to the Consolidated Financial Statements

iR E B HRRMIEE

For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

1. CORPORATE INFORMATION 1. ABER
(a) General information (a) —HEER

China Wood International Holding Co., Limited (the
“Company”) was incorporated in the Cayman Islands
with limited liability. The registered office address
of the Company is Cricket Square, Hutchins Drive,
P.O. Box 2681, Grand Cayman, KY1-1111, Cayman
Islands. The Company’s principal place of business
in Hong Kong is 11th Floor, Tower 2, Admiralty
Centre, 18 Harcourt Road, Admiralty, Hong Kong. The
Company’s shares are listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”).

The Company is an investment holding company
and the Group is principally engaged in (i) wood-
related business, including the processing and
distribution of furniture wood, and the manufacturing
and sales of antique-style wood furniture and other
wooden products; (ii) food and beverage business
in the People’s Republic of China (“PRC"); and
(iii) car rental business in the PRC. As disclosed in
notes 7, 17 and 35(b) to the consolidated financial
statements, following the disposal of the car rental
business segment in October 2024 by the Group,
the car rental business segment has been accounted
for as discontinued operations for the year ended 31
December 2024.

As at 31 December 2024, the directors of the
Company are of the opinion that Right Momentum
Group Limited (“Right Momentum”), a company
incorporated in the British Virgin Islands (“BVI"),
is the immediate and ultimate holding company of
the Company; Mr. Lyu NingJiang (“Mr. Lyu”), the
shareholder of Right Momentum, is the ultimate
controlling party of the Company.
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Notes to the Consolidated Financial Statements

II‘I-F - ,\ja

R R MIEE

For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

1. CORPORATE INFORMATION (continued)
(b) Financial restructuring from 2021 to 2023

(1)

Appointment of the Joint Provisional Liquidators
for restructuring purpose in the Cayman Islands

Having explored different options to restructure
the debts of the Company, the board (the
“Board”) of directors (the “Directors”) of the
Company decided to implement a management
led restructuring under a court-supervised
provisional liquidation regime pursuant to the
laws of the Cayman Islands, commonly known
as a "light touch” provisional liquidation, which
provides a statutory moratorium prohibiting
the commencement or continuance of any
proceedings against the Company without the
leave of the Grand Court of the Cayman Islands
(the “Cayman Court”) in the Cayman Islands.

Accordingly, in order to facilitate the Company’s
financial restructuring, a winding up petition
together with an application for the appointment
(the "JPL Application”) of joint and several
provisional liquidators (the “JPLs") of the
Company (for restructuring purposes) on a light
touch approach for restructuring purposes was
presented and filed with the Cayman Court by
the Company.

The JPL Application was heard before the
Cayman Court on 2 February 2021 (Cayman
Islands time). The Cayman Court made the
orders as sought by the Company under the JPL
Application, inter alia, Osman Mohammed Arab
and Lai Wing Lun of RSM Corporate Advisory
(Hong Kong) Limited, and Martin Nicholas John
Trott of R&H Restructuring (Cayman) Ltd., were
appointed as JPLs of the Company on a light
touch approach for restructuring purpose. Please
refer to the announcements of the Company
dated 2 February 2021 and 5 February 2021 for
details.
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1.

68

CORPORATE INFORMATION (continued)

(b)

Financial restructuring from 2021 to 2023

(continued)

(1)

2

Appointment of the Joint Provisional Liquidators
for restructuring purpose in the Cayman Islands
(continued)

On 28 January 2022, the Company'’s solicitors
has taken out an ex-parte originating summons
with the High Court of the Hong Kong Special
Administrative Region (the “Hong Kong
Court”) for the hearing on 8 February 2022 of
an application by the Company for an order
to convene a meeting of the creditors (the
“Scheme Meeting"”) of the Company to consider
and, if thought fit, approve, with or without
modification, a scheme of arrangement (the
“"Scheme”) proposed by the Company, pursuant
to section 670 of the Hong Kong Companies
Ordinance (Cap. 622). By an order of the Hong
Kong Court, the Scheme Meeting was convened
on 11 March 2022.

Capital Reorganisation, the Investor’s
Subscription and the Scheme

On 16 February 2022 (after trading hours),
the Company, the JPLs, the Investor and Mr.
Lyu entered into the conditional Restructuring
Agreement, pursuant to which the Company will
carry out the Restructuring Transactions involving
(i) the Capital Reorganisation; (ii) the Investor’s
Subscription; and (iii) the Scheme. Please refer
to the announcement of the Company dated
10 March 2022 for details of the Restructuring
Agreement and the Restructuring Transactions.

At the Scheme Meeting convened and held on
11 March 2022, the Scheme was approved by
the requisite statutory majorities of the creditors.
The sealed sanction order was delivered to the
Registrar of Companies in Hong Kong on 26
April 2022.
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For the year ended 31 December 2024
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1. CORPORATE INFORMATION (continued)
(b) Financial restructuring from 2021 to 2023

(continued)

2

Capital Reorganisation, the Investor’s
Subscription and the Scheme (continued)

As announced by the Company on 10 March
2022 in relation to the Restructuring Transactions
and the Whitewash Waiver dated 5 August
2022, a Funding Agreement dated 31 December
2020 was entered into between the Company
as the borrower and the Investor as the lender
to provide the funding for the Company to
continue and further develop its business. On
17 October 2022, the Funding Agreement was
sanctioned by the Cayman Court.

All the proposed resolutions in relation to
the Capital Reorganisation, the Investor's
Subscription, the Scheme, and the Whitewash
Waiver were duly passed by the Shareholders or
the Independent Shareholders (as the case may
be) at the extraordinary general meeting held on
30 August 2022, and the Executive Director of
the Corporate Department of SFC has granted
the Whitewash Waiver on 22 August 2022. Please
refer to the circular of the Company dated 5
August 2022 and the announcement of the
Company dated 30 August 2022 for details.
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1.

70

CORPORATE INFORMATION (continued)

(b)

Financial restructuring from 2021 to 2023

(continued)

2

Capital Reorganisation, the Investor’s
Subscription and the Scheme (continued)

The Company announced on 16 May 2023 that
with all the conditions precedent for the Capital
Reorganisation having been fulfilled (including
(i) granting of the order from the Cayman Court
confirming the Capital Reduction dated 14
April 2023; (ii) due registration of the copy of
the order of the Cayman Court and the minute
approved by the Cayman Court by the Registrar
of Companies in the Cayman Islands dated 1
May 2023; and (iii) the Listing Committee of
the Stock Exchange granting the approval for
the listing of, and permission to deal in, the
New Shares dated 16 May 2023), the Capital
Reorganisation became effective on 17 May
2023.

Immediately following the effective
implementation of the Capital Reorganisation,
the authorised share capital of the Company
of HK$200,000,000 was divided into
20,000,000,000 New Shares of HK$0.01 each
and the issued and fully paid-up capital of the
Company is HK$3,425,728.57 divided into
342,572,857 New Shares of HK$0.01 each.

Pursuant to the terms of the Restructuring
Agreement in relation to the Investor’s
Subscription, the Investor conditionally agreed
to subscribe for, and the Company conditionally
agreed to allot and issue, 2,260,980,856 New
Shares at the issue price of HK$0.044 per New
Share.
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1. CORPORATE INFORMATION (continued)
(b) Financial restructuring from 2021 to 2023

(continued)

2

Capital Reorganisation, the Investor’s
Subscription and the Scheme (continued)

With all the conditions precedent for the
Investor’s Subscription having fulfilled (including:
(i) the Capital Reorganisation having become
effective; (ii) the Listing Committee of the Stock
Exchange granting the approval for the listing
of, and permission to deal in, the Investor’s
Subscription Shares dated 16 May 2023; and
(iii) the Scheme having become unconditional
(see below)), the Investor’s Subscription became

unconditional.

The Scheme is legally binding on the Company
and its Creditors and it involves: (i) the Cash
Bonus; (i) the Scheme Shares Issue; and (iii) the

Disposal.

With all the conditions precedent for the
Scheme having fulfilled (including: (i) the Capital
Reorganisation having become effective; (ii)
the Listing Committee of the Stock Exchange
granting the approval for the listing of, and
permission to deal in, the Scheme Shares dated
16 May 2023; and (iii) the Investor’s Subscription
having become unconditional (see above)), the

Scheme became unconditional.

(i)  Cash Bonus
Under the Scheme and subject to the
terms thereof, HK$50 million of the total
proceeds from the Investor’s Subscription
was utilised for distribution to the Creditors
with Admitted Claims on a pro-rata basis
for their Admitted Claim.
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1.

72

CORPORATE INFORMATION (continued)

(b)

Financial restructuring from 2021 to 2023

(continued)

(2) Capital Reorganisation, the Investor’s

Subscription and the Scheme (continued)

(ii)

(iii)

Scheme Shares Issue

Under the Scheme, the Company allotted
and issued the Scheme Shares to the
Creditors to compromise, discharge
and/or settle the debts owing by the
Company to the Creditors in full. After
the adjudication for the Admitted Claims
was completed, the Company allotted
and issued, 823,739,687 New Shares
where the Creditors would receive 1 New
Share for every HK$1.80 in the amount of
the Admitted Claims due to them by the
Company for settlement of the debts of
the Creditors in accordance with the terms
of the Scheme, and upon which all the
debts of the Creditors were discharged
and extinguished and the Creditors were
not allowed to make any claim against the

Company in respect of their debts.

Disposal

Under the Scheme, the Excluded
Companies of the Group were disposed
of to the Scheme Company. As a result,
all the account receivables and the debts
of the Group at the level of the Excluded
Companies were handled by the Scheme
Administrator(s) who would recover the
Transferred Claims and would realise the
assets of the Excluded Companies for the
benefit of the Creditors subject to the
Excluded Companies’ own liabilities, or
would dispose of the Excluded Companies
for the benefit of the Creditors.
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1. CORPORATE INFORMATION (continued)
(b) Financial restructuring from 2021 to 2023

(continued)

2

Capital Reorganisation, the Investor’s
Subscription and the Scheme (continued)

The Company announced on 16 June 2023
that based on the projection by the Board,
the Company would become solvent upon
completion of the Capital Reorganisation, the
Investor’s Subscription and the Scheme. In
light of the above, the Company no longer
faced an imminent liquidity risk. Therefore,
given the successful debt restructuring, it is no
longer necessary for the Company to remain
in provisional liquidation (with the Petition
pending) and for the JPLs to remain in their
office. Accordingly, the Company, with the
support of the JPLs, made an application to the
Cayman Court for withdrawal of the Petition
and discharge of the appointment of the JPLs.
On 14 June 2023 (Cayman Islands time), the
Cayman Court granted an order to approve the
application and the JPLs were discharged and
the Company exited the provisional liquidation

(for restructuring purposes) on the same date.

The Company announced on 11 July 2023 that
(i) pursuant to the Restructuring Agreement,
completion of the Investor’s Subscription took
place on 11 July 2023, pursuant to which
2,260,980,856 New Shares were allotted and
issued to the Investor at the issue price of
HK$0.044 per New Share; and (ii) pursuant to the
Scheme, 823,739,687 New Shares were allotted
and issued to China Wood Scheme Limited
holding for and on behalf of the Creditors,
credited as fully paid, for further distribution to
the Creditors on the basis of 1 New Share for
every HK$1.80 in the amount of Admitted Claims
from the Creditors in accordance with the terms

of the Scheme.
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2.

74

BASIS OF PREPARATION

These consolidated financial statements have been
prepared in accordance with all applicable Hong Kong
Financial Reporting Standards (“HKFRSs") issued by
the Hong Kong Institute of Certified Public Accountants
(the "HKICPA"). HKFRSs comprise Hong Kong Financial
Reporting Standards (“HKFRS”); Hong Kong Accounting
Standards (“HKAS"); and Interpretations (“Ints”). These
consolidated financial statements also comply with the
applicable disclosure provisions of the Rules Governing
the Listing of Securities (the “Listing Rules”) on the Stock
Exchange and with the disclosure requirements of the
Hong Kong Companies Ordinance (Cap. 622). Material
accounting policy information adopted by the Group are
disclosed below.

The HKICPA has issued certain new/revised and
amendments to HKFRSs that are first effective or available
for early adoption for the current accounting period of the
Group. Note 3 to the consolidated financial statements
provides information on any changes in accounting policies
resulting from initial application of these developments
to the extent that they are relevant to the Group for the
current and prior accounting periods reflected in these
consolidated financial statements.

Going concern assumption

The Group incurred a loss from continuing operations of
approximately HK$4,844,000 and a net cash outflow from
operating activities of approximately HK$11,321,000 during
the year ended 31 December 2024, and as of 31 December
2024, the Group had a low cash and bank balances of
approximately HK$706,000 which is far below the current
liabilities of approximately HK$23,443,000. These events
and conditions indicate that a material uncertainty exists
that may cast significant doubt on the Group’s ability to
continue as a going concern. Despite these challenges,
the Directors believe that the going concern basis remains
appropriate due to several mitigating factors as follows:
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BASIS OF PREPARATION (continued)

Going concern assumption (continued)

(a) the Group will continue to take proactive measures to
improve operating cash flow by controlling administrative
costs and containing capital expenditure; (b) to finance the
further development of the food and beverage business
segment of the Group and to enhance the financial
position of the Group, the Company issued a circular on
28 January 2025 to the Shareholders proposing the rights
issue (the “Rights Issue”) on the basis of one rights share
("Right Share(s)”) for every one existing Share in issue
that would strengthen the capital base of the Company
without incurring debt financing cost. The Rights Issue was
approved by the Independent Shareholders pursuant to
an ordinary resolution passed at the extraordinary general
meeting held on 18 February 2025. The net proceeds from
the Rights Issue (after deducting the estimated expenses)
and assuming full subscription and acceptance, are
estimated to be approximately HK$44.6 million, that would
significantly improve the Group's liquidity and financial
position upon completion; and (c) the ultimate controlling
party agreed to provide financial support to finance the

Group's working capital requirements.

Management has prepared cash flow projections that cover
a period of not less than twelve months from the date of
this annual report. The directors of the Company are of
the opinion that, the Group will have sufficient working
capital to finance its operations and to meet its financial
obligations as and when they fall due within twelve months
from the date of this annual report. Accordingly, the
directors are satisfied that it is appropriate to prepare the

consolidated financial statements on a going concern basis.

Should the Group be unable to continue as a going
concern, adjustments would have to be made to the
consolidated financial statements, to write down the value
of assets to their recoverable amounts, to provide for
further liabilities which might arise and to reclassify non-
current assets and non-current liabilities as current assets
and current liabilities, respectively. The effect of these
adjustments has not been reflected in the consolidated

financial statements.
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3. ADOPTION OF NEW AND/OR REVISED 3. REFRET R EREFTHNE R
HKFRSs AR RS 4R
(a) Application of new/revised HKFRSs (a) MERT BETNEBHBRE

The Group has applied the following amendments to
HKFRSs and Ints issued by the HKICPA for the first
time, which are mandatorily effective for the annual
period beginning on or after 1 January 2024 for the

preparation of the consolidated financial statements:

Amendments to HKAS 1 Classification of Liabilities as Current
or Non-current

Amendments to HKAS 1 Non-current Liabilities with
Covenants

Amendments to HKAS 16 Lease Liability in a Sale and
Leaseback

Hong Kong Interpretation 5 Presentation of Financial Statements
("HK Int 5") (Revised) - Classification by the Borrower
of a Term Loan that Contains a
Repayment on Demand Clause
Amendments to HKAS 7 and ~ Supplier Finance Arrangements
HKFRS 7

The application of the new/revised HKFRSs and
Ints in the current year has had no material impact
on the Group’s consolidated financial position and
performance for the current and prior years and/or on
the disclosures set out in the consolidated financial

statements.
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3. ADOPTION OF NEW AND/OR REVISED 3. BRAAEREI R WRIETTHE B
HKFRSs (continued) Eﬁ%iﬁ%ﬁﬂ'] (#8)
(b) New/revised HKFRSs in issue but not yet (b) BHEMEMREMMIIET EIET
effective HE B IER S 2R

The Group has not early applied new/revised HKFRSs
and Ints that have been issued but are not yet effective
for the financial year beginning on 1 January 2024.
These new/revised HKFRSs and Ints include the

following which may be relevant to the Group.

AEETEREFEAE/RMERE

TR NF—R— AR
FEEMBE] BT BB
REER KRR - ZFHE]/KE
SIB BV BRE 2R R EEEL
TR sERAEEERIRYEER o

Effective for accounting
periods beginning on or after
RUT B2 &R
BEHHIRER

Amendments to HKAS 21 and HKFRS 1 - Lack of Exchangeability

BRGHERNE 21 R E BB REERF1RET - R A DRt

Amendments to HKFRS 9 and HKFRS 7 — Classification and
Measurement of Financial Instruments

BRUMGREERFIR BBV BRGERF7IRIES]
—EMITEDERFENEST

Amendments to HKFRS 9 and HKFRS 7 - Contracts Referencing
Nature-dependent Electricity

BRUMGREERFIR BBV BRGER S 7IRIES]
—KBEARARUHNENEH

Annual Improvements to HKFRS Accounting Standards — Volume 11

BRMGREER G EAFEE—S11/

HKFRS 18 — Presentation and Disclosure in Financial Statements

BRMHHREELF 18R —MHRENZT R E

HKFRS 19 — Subsidiaries without Public Accountability: Disclosures

BERUGHREERF19R—FFARZEEEMELT & KE

Amendments to HK Int 5 — Presentation of Financial Statements
- Classification by the Borrower of a Term Loan that Contains a
Repayment on Demand Clause

EEREESTE] -2V BRI -—ERABEIRERER
Rz EHERN D

Amendments to HKFRS 10 and HKAS 28 - Sales or Contribution of
Assets between an Investor and its Associate or Joint Venture

ERVBREENF 10N EE B G TEERH28585T
—REZHEHAMSNENSERNEZEALETIAEE

1 January 2025
“E_RF¥—RA—H
1 January 2026
—ERFE—A—H

1 January 2026

—ERF¥—-A—H
1 January 2026
—ERF¥—-A—H
1 January 2027
“Et+tHF—A—H
1 January 2027
2t —A—H

1 January 2027

“E+tF¥—A—H

To be determined

N

]
S RE
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iR E B HRRMIEE

For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

3. ADOPTION OF NEW AND/OR REVISED 3. IRENETET B HERIEETHNE B
HKFRSs (continued) ﬂﬁ%iﬁ%ﬁﬂ'] (48)
(b) New/revised HKFRSs in issue but not yet (b) THEMEMKRERBIFETEET

effective (continued)

The Group is in the process of making an assessment
of what the impact of these new/revised HKFRSs
and Ints is expected to be in the period of initial
application. So far it has concluded that the adoption
of them is unlikely to have a significant impact on
the consolidated financial statements except for
HKFRS 18 — Presentation and Disclosure in Financial
Statements which may have impact on the entity’s
results and/or financial position, and giving further
details of the impact in accordance with HKAS 8.

HKFRS 18 — Presentation and Disclosure in Financial
Statements

HKFRS 18 will replace HKAS 1 - Presentation of
financial statements, introducing new requirements
that will help to achieve comparability of the financial
performance of similar entities and provide more
relevant information and transparency to users. Even
though HKFRS 18 will not impact the recognition or
measurement of items in the consolidated financial
statements, HKFRS 18 introduces significant changes
to the presentation of financial statements, with a
focus on information about financial performance
present in the statement of profit or loss, which will
affect how the Group present and disclose financial
performance in the financial statements. The key
changes introduced in HKFRS 18 relate to (i) the
structure of the statement of profit or loss, (i) required
disclosures for management-defined performance
measures (which are referred to alternative or non-
GAAP performance measures), and (iii) enhanced
requirements for aggregation and disaggregation of

information.

The directors of the Company are currently assessing
the impact of applying HKFRS 18 on the presentation
and the disclosures of the consolidated financial
statements.
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Notes to the Consolidated Financial Statements

imE B HRR M EE

For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

4.

MATERIAL ACCOUNTING POLICIES
INFORMATION

These consolidated financial statements have been
prepared under the historical cost convention, unless
mentioned otherwise in the material accounting policies
information below, such as certain financial instruments that

are measured at fair value.

The preparation of consolidated financial statements
in conformity with HKFRSs requires the use of certain
critical accounting estimates. It also requires management
to exercise its judgement in the process of applying
the Group’s accounting policies. The areas involving
a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the
consolidated financial statements are disclosed in note 5 to
the consolidated financial statements.

The material accounting policies applied in the preparation
of the consolidated financial statements are set out below.

These policies have been consistently applied to all the

years presented, unless otherwise stated.

(@) Consolidation
The consolidated financial statements include
the financial statements of the Company and its
subsidiaries made up to 31 December. Subsidiaries
are entities over which the Group has control. The
Group controls an entity when it is exposed, or has
rights, to variable returns from its involvement with
the entity and has the ability to affect those returns
through its power over the entity. The Group has
power over an entity when the Group has existing
rights that give it the current ability to direct the
relevant activities, i.e. activities that significantly affect

the entity’s returns.

When assessing control, the Group considers its
potential voting rights as well as potential voting
rights held by other parties. A potential voting right is
considered only if the holder has the practical ability
to exercise that right.

EXEHBEREHR

BRIER T EXRESERENRNS AR
K ZEEEGMBRRTVRRESL A
BHRE > METURAFEFENER
IR

MR EEBMBRESERNNGEHE
WRACBETHERGES - ENA
EEETRAAEE G EERNBRESD
ITREEFE o B RS2 EH S E R
RENHEBNABRKR KRG HEEH
BEHRME BEANBBENREEMBR
RMTEESHER o

RRREEM B RRFERNENG S
BRI o

PRAITEHRBRSN - RFEFTHE —RUER
RFFBEE25EFE -

(a) #4HFEARR
IREMBRROELA QB REWES
NBEE+_B=+—HILHEEN
BHHE - WBATRALERES
EHIENER SAEEREZ A
EREEMAEIE0RARRIE
HZHOEOR > BAENEBHE
HZERNENFEZERRE
AlREEZESZER E4X5EH
HEESHEBRIBEIIEEEREE
(B EBROIREMEATENS
&) WIRA RN > AIAEEHZ
EREE#ES -
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For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4. BREFHBRER @

80

(a)

Consolidation (continued)
Subsidiaries are consolidated from the date on
which control is transferred to the Group. They are

de-consolidated from the date the control ceases.

The gain or loss on the disposal of a subsidiary that
results in a loss of control represents the difference
between (i) the fair value of the consideration of the
sale plus the fair value of any investment retained in
that subsidiary and (ii) the Company’s share of the net
assets of that subsidiary plus any remaining goodwill
and any accumulated foreign currency translation

reserve relating to that subsidiary.

Intragroup transactions, balances and unrealised
profits are eliminated. Unrealised losses are also
eliminated unless the transaction provides evidence
of an impairment of the asset transferred. Accounting
policies of subsidiaries have been changed where
necessary to ensure consistency with the policies
adopted by the Group.

Non-controlling interests represent the equity in
subsidiaries not attributable, directly or indirectly, to
the Company. Non-controlling interests are presented
in the consolidated statement of financial position and
consolidated statement of changes in equity within
equity. Non-controlling interests are presented in the
consolidated statement of profit or loss and other
comprehensive income as an allocation of profit or
loss and total comprehensive income for the year
between the non-controlling shareholders and owners
of the Company.

Profit or loss and each component of other
comprehensive income are attributed to the owners of
the Company and to the non-controlling shareholders
even if this results in the non-controlling interests

having a deficit balance.
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Notes to the Consolidated Financial Statements

imE B HRR M EE

For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4. ERGHBERER @)

(a)

Consolidation (continued)

Changes in the Company’s ownership interest in a
subsidiary that do not result in a loss of control are
accounted for as equity transactions (i.e. transactions
with owners in their capacity as owners). The carrying
amounts of the controlling and non-controlling
interests are adjusted to reflect the changes in their
relative interests in the subsidiary. Any difference
between the amount by which the non-controlling
interests are adjusted and the fair value of the
consideration paid or received is recognised directly in
equity and attributed to the owners of the Company.

Separate financial statements

In the Company’s statement of financial position, an
investment in a subsidiary and associate are stated
at cost less impairment loss, unless the investment is
classified as held for sale (or included in a disposal
group that is classified as held for sale). Cost includes
direct attributable costs of investments. The results of
subsidiaries are accounted for by the Company on the

basis of dividend received or receivable.

(a)
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iR E B HRRMIEE

For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

4. MATERIAL ACCOUNTING POLICIES 4. BERGHBERER @

INFORMATION (continued)

(c) Foreign currency translation (c)
(i) Functional and presentation currency
I[tems included in the financial statements of
each of the Group's entities are measured
using the currency of the primary economic
environment in which the entity operates (the
“functional currency”). The consolidated
financial statements are presented in Hong
Kong Dollars (“HK$"), which is the Company’s

functional and presentation currency.

(i) Transactions and balances in each entity’s financial
statements
Transactions in foreign currencies are translated
into the functional currency on initial recognition
using the exchange rates prevailing on the
transaction dates. Monetary assets and liabilities
in foreign currencies are translated at the
exchange rates at the end of each reporting
period. Gains and losses resulting from this

translation policy are recognised in profit or loss.
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For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

(c) Foreign currency translation (continued)

(ii)

(iii)

Transactions and balances in each entity’s financial
statements (continued)

Non-monetary assets and liabilities that are
measured in terms of historical cost in a foreign
currency are translated using the foreign
exchange rates ruling at the transaction dates.
The transaction date is the date on which the
company initially recognises such non-monetary
assets or liabilities. Non-monetary items that are
measured at fair value in foreign currencies are
translated using the exchange rates at the dates

when the fair values are determined.

When a gain or loss on a non-monetary item
is recognised in other comprehensive income,
any exchange component of that gain or loss
is recognised in other comprehensive income.
When a gain or loss on a non-monetary item
is recognised in profit or loss, any exchange
component of that gain or loss is recognised in

profit or loss.

Translation on consolidation

The results and financial position of all foreign
operations (none of which has the currency
of hyperinflationary economy) that have a
functional currency different from the Company’s
presentation currency are translated into the

Company'’s presentation currency as follows:

- Assets and liabilities for each statement of
financial position presented are translated
at the closing rate at the date of that
statement of financial position;

4. ERGHBERER @)

(c) SMEBRE R

(ii)

(iii)
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iR E B HRRMIEE

For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

4. MATERIAL ACCOUNTING POLICIES 4. BERGHBERER @

INFORMATION (continued)

(c) Foreign currency translation (continued) (c)
(iii)  Translation on consolidation (continued)
- Income and expenses are translated at
average exchange rates for the period
(unless this average is not a reasonable
approximation of the cumulative effect
of the rates prevailing on the transaction
dates, in which case income and expenses
are translated at the exchange rates on the

transaction dates); and

- All resulting exchange differences are
recognised in other comprehensive
income and accumulated in the exchange
fluctuation reserve.

On consolidation, exchange differences arising
from the translation of monetary items that form
part of the net investment in foreign entities are
recognised in other comprehensive income and
accumulated in the exchange fluctuation reserve.
When a foreign operation is sold, such exchange
differences are reclassified to consolidated profit

or loss as part of the gain or loss on disposal.

Goodwill and fair value adjustments arising on
the acquisition of a foreign entity are treated as
assets and liabilities of the foreign entity and

translated at the closing rate.
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For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

(d)

Property, plant and equipment

Property, plant and equipment are stated in the
consolidated statement of financial position at cost,
less subsequent accumulated depreciation and

subsequent accumulated impairment losses, if any.

Subsequent costs are included in the asset’s carrying
amount or recognised as a separate asset, as
appropriate, only when it is probable that future
economic benefits associated with the item will flow to
the Group and the cost of the item can be measured
reliably. All other repairs and maintenance are
recognised in profit or loss during the period in which

they are incurred.

Depreciation is calculated at the rates sufficient to

write off their cost less their residual values over the

estimated useful lives on a straight-line basis. The

principal annual rates are as follows:

Furniture, fixtures and 10% to 33.33%
office equipment

Leasehold Over the shorter of the
term of the lease or 25%

20% to 25%

improvements

Motor vehicles

The gain or loss on disposal of property, plant and
equipment is the difference between the net sales
proceeds and the carrying amount of the relevant

asset, and is recognised in profit or loss.

4. ERGHBERER @)

(d)
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For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

86

(e)

Leases

At inception of a contract, the Group assesses whether
the contract is, or contains, a lease. A contract is,
or contains, a lease if the contract conveys the right
to control the use of an identified asset for a period
of time in exchange for consideration. Control is
conveyed where the customer has both the right to
direct the use of the identified asset and to obtain
substantially all of the economic benefits from that

use.

The Group as a lessee

At the lease commencement date, the Group
recognises a right-of-use asset and a lease liability,
except for short-term leases that have a lease term
of 12 months or less and leases of low-value assets.
When the Group enters into a lease in respect of
a low-value asset, the Group decides whether to
capitalise the lease on a lease-by-lease basis. The
lease payments associated with those leases which
are not capitalised are recognised as an expense on a
systematic basis over the lease term.

Where the lease is capitalised, the lease liability is
initially recognised at the present value of the lease
payments payable over the lease term, discounted
using the interest rate implicit in the lease or, if that
rate cannot be readily determined, using a relevant
incremental borrowing rate. Lease payments to be
made under reasonably certain extension options are
also included in the measurement of the lease liability.
After initial recognition, the lease liability is measured
at amortised cost and interest expense is calculated
using the effective interest method.

To determine the incremental borrowing rate, the
Group uses a build-up approach that starts with a risk-
free interest rate adjusted for credit risk for leases
held in the car rental business segment before being
discontinued, which does not have recent third-party

financing.
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4. ERGHBERER @)

(e)

Leases (continued)

The Group as a lessee (continued)

The right-of-use asset recognised when a lease
is capitalised is initially measured at cost, which
comprises the initial amount of the lease liability
plus any lease payments made at or before the
commencement date, and any initial direct costs
incurred. Where applicable, the cost of the right-
of-use assets also includes an estimate of costs to
dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it
is located, discounted to their present value, less
any lease incentives received. The right-of-use asset
is subsequently stated at cost less accumulated
depreciation and impairment losses.

Right-of-use assets are depreciated on a straight-line
basis over the shorter of its estimated useful life and

the lease term.

Refundable rental deposits paid are accounted
under HKFRS 9 and initially measured at fair value.
Adjustments to fair value at initial recognition are
considered as additional lease payments and included

in the cost of right-of-use assets.

(e)
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4. BERGHBERER @)

88

(e)

Leases (continued)

The Group as a lessee (continued)

The lease liability is remeasured when there is a
change in future lease payments arising from a change
in an index or rate, or there is a change in the Group'’s
estimate of the amount expected to be payable under
a residual value guarantee, or there is a change arising
from the reassessment of whether the Group will be
reasonably certain to exercise a purchase, extension
or termination option. When the lease liability is
remeasured in this way, a corresponding adjustment is
made to the carrying amount of the right-of-use asset,
or is recorded in profit or loss if the carrying amount of

the right-of-use asset has been reduced to zero.

The lease liability is also remeasured when there is a
change in the scope of a lease or the consideration for
a lease that is not originally provided for in the lease
contract (“lease modification”) that is not accounted
for as a separate lease. In this case the lease liability
is remeasured based on the revised lease payments
and lease term using a revised discount rate at the

effective date of the modification.

The Group as a lessor

When the Group acts as a lessor, it determines at lease
inception whether each lease is a finance lease or an
operating lease. A lease is classified as a finance lease
if it transfers substantially all the risks and rewards
incidental to the ownership of an underlying assets to
the lessee. If this is not the case, the lease is classified
as an operating lease.
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For the year ended 31 December 2024
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

(f) Intangible assets (other than goodwill)

The cost of intangible assets acquired in a business
combination is the fair value at the date of acquisition.
The useful lives of intangible assets are assessed
to be either finite or indefinite. Intangible assets
with indefinite useful lives are tested for impairment
annually either individually or at the cash-generating
unit level. Such intangible assets are not amortised.
The useful life of an intangible asset with an indefinite
life is reviewed annually to determine whether the
indefinite life assessment continues to be supportable.
If not, the change in the useful life assessment from

indefinite to finite is accounted for on a prospective

basis.

Vehicle rental business licence and licence plates
are accounted for as intangible assets with indefinite

useful lives and are not amortised. They are stated at

cost less any impairment losses.

(9) Inventories

Inventories are stated at the lower of cost and net
realisable value. Cost is determined using the first- in,
first-out basis. Net realisable value is the estimated
selling price in the ordinary course of business, less

the estimated costs necessary to make the sale.

(h) Contract liabilities

A contract liability is recognised when the customer
pays consideration before the Group recognises the
related revenue. A contract liability would also be
recognised if the Group has an unconditional right to
receive consideration before the Group recognises

the related revenue. In such cases, a corresponding

receivable would also be recognised.

When the contract includes a significant financing
component, the contract balance includes interest
accrued under the effective interest method.
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

90

(i)

Recognition and derecognition of financial
instruments

Financial assets and financial liabilities are recognised
in the consolidated statement of financial position
when the Group's entity becomes a party to the

contractual provisions of the instrument.

Financial assets and financial liabilities are initially
measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of
financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value
through profit or loss (“FVTPL")) are added to or
deducted from the fair value of the financial assets
or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to
the acquisition of financial assets or financial liabilities
at FVTPL are recognised immediately in profit or loss.

The Group derecognises a financial asset only when
the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and
substantially all the risks and rewards of ownership
of the asset to another entity. If the Group neither
transfers nor retains substantially all the risks and
rewards of ownership and continues to control the
transferred asset, the Group recognises its retained
interest in the asset and an associated liability for
amounts it may have to pay. If the Group retains
substantially all the risks and rewards of ownership
of a transferred financial asset, the Group continues
to recognise the financial asset and also recognises a

collateralised borrowing for the proceeds received.

The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged,
cancelled or have expired. The difference between the
carrying amount of the financial liability derecognised
and the consideration paid and payable, including any
non-cash assets transferred or liabilities assumed, is
recognised in profit or loss.
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For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4. ERGHBERER @)

(i)

Recognition and derecognition of financial
instruments (continued)

Financial assets and liabilities are offset and the net
amount reported in the consolidated statement of
financial position when there is a legally enforceable
right to offset the recognised amounts and there is an
intention to settle on a net basis or realise the asset
and settle the liability simultaneously. The legally
enforceable right must not be contingent on future
events and must be enforceable in the normal course
of business and in the event of default, insolvency or
bankruptcy of the company or the counterparty.

Financial assets

All regular way purchases or sales of financial assets
are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases
or sales of financial assets that require delivery of
assets within the time frame established by regulation
or convention in the marketplace. All recognised
financial assets are measured subsequently in
their entirety at either amortised cost or fair value,

depending on the classification of the financial assets.

Debt investments

Debt investments held by the Group are classified
under: amortised cost, if the investment is held for the
collection of contractual cash flows which represent
solely payments of principal and interest. Interest
income from the investment is calculated using the

effective interest method.

Equity investments
An investment in equity securities is classified as

FVTPL are recognised in profit or loss as other income.

(i)
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4. BERGHBERER @)

92

(k)

Trade and other receivables

A receivable is recognised when the Group has an
unconditional right to receive consideration. A right
to receive consideration is unconditional if only the
passage of time is required before payment of that
consideration is due. If revenue has been recognised
before the Group has an unconditional right to receive
consideration, the amount is presented as a contract
asset.

Receivables are recognised initially at the amount
of consideration that is unconditional unless they
contain significant financing components, when
they are recognised at fair value. The Group holds
the receivables with the objective of collecting the
contractual cash flows and therefore measures them
subsequently at amortised cost using the effective
interest method less allowance for credit losses.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank
and on hand, demand deposits with banks and
other financial institutions, and short-term, highly
liquid investments that are readily convertible into
known amounts of cash and which are subject to an
insignificant risk of changes in value, having been
within three months of maturity at acquisition. Bank
overdrafts that are repayable on demand and form an
integral part of the Group’s cash management are also
included as a component of cash and cash equivalents
for the purpose of the consolidated statement of cash
flows. Cash and cash equivalents are assessed for ECL.
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For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

(m) Discontinued operations

4. ERGHBERER @)

(m) BRILEEERR

A discontinued operation is a component of the
Group (i.e. the operations and cash flows of which can
be clearly distinguished from the rest of the Group)
that either has been disposed of, or is classified as
held for sale, and which represents a separate major
line of business or geographical area of operations,
or is part of a single co-ordinated plan to dispose of a
separate major line of business or geographical area
of operations, or is a subsidiary acquired exclusively

with a view to resale.

Classification as a discontinued operation occurs upon
disposal or when the component meets the criteria
to be classified as held for sale in accordance with
HKFRS 5, if earlier. It also occurs when the component

is abandoned.

When an operation is classified as discontinued, a
single amount is presented in the statement of profit

or loss, which comprises:

- the post-tax profit or loss of the discontinued

operation; and

-  the post-tax gain or loss recognised on the
measurement to fair value less costs to sell, or
on the disposal, of the assets or disposal group

constituting the discontinued operation.

Financial liabilities and equity instruments
Financial liabilities and equity instruments are
classified according to the substance of the
contractual arrangements entered into and the
definitions of a financial liability and an equity
instrument under HKFRSs. An equity instrument is
any contract that evidences a residual interest in the
assets of the Group after deducting all of its liabilities.
The accounting policies adopted for specific financial
liabilities and equity instruments are set out below.
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4. BERGHBERER @)

9%

(o)

Borrowings

Borrowings are recognised initially at fair value,
net of transaction costs incurred, and subsequently
measured at amortised cost using the effective
interest method. Fees paid on the establishment of
loan facilities are recognised as transaction costs of
the loan to the extent that it is probable that some
or all of the facility will be drawn down. In this case,
the fee is deferred until the draw-down occurs. To the
extent there is no evidence that it is probable that
some or all of the facility will be drawn down, the fee
is capitalised as a prepayment for liquidity services
and amortised over the period of the facility to which

it relates.

Borrowings are classified as current liabilities unless,
at the end of the reporting period, the Group has a
right to defer settlement of the liability for at least 12

months after the reporting period.

Covenants that the Group is required to comply
with, on or before the end of the reporting period,
are considered in classifying loan arrangements with

covenants as current or non-current.
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For the year ended 31 December 2024
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4.

TECNFE+_A=+—HLEFE

MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

(p)

Trade and other payables

Trade and other payables are recognised initially
at their fair value and subsequently measured at
amortised cost using the effective interest method
unless the effect of discounting would be immaterial,
in which case they are stated at cost.

Equity instruments

An equity instrument is any contract that evidence
a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments
issued by the Company are recorded at the proceeds

received, net of direct issue costs.

Revenue and other income

Revenue is recognised when control over a product or
service is transferred to the customer, at the amount
of promised consideration to which the Group is
expected to be entitled, excluding those amounts
collected on behalf of third parties. Revenue excludes
value added tax or other sales taxes and is after

deduction of any trade discounts.

Revenue from the sale of materials is recognised when
control of the goods has transferred, being when the
goods have been shipped to the wholesale’s specific
location (delivery). Following delivery, the wholesaler
has full discretion over the manner of distribution and
price to sell the goods, has the primary responsibility
when on selling the goods and bears the risks of
obsolescence and loss in relation to the goods. A
receivable is recognised by the Group when the goods
are delivered to the wholesaler as this represents
the point in time at which the right to consideration
becomes unconditional, as only the passage of time is

required before payment is due.

(p)
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4. BERGHBERER @)

96

(r)

Revenue and other income (continued)

Rental income receivable under operating leases is
recognised in profit or loss in equal instalments over
the periods covered by the lease term, except where
an alternative basis is more representative of the
pattern of benefits to be derived from the use of the
leased asset. Lease incentives granted are recognised
in profit or loss as an integral part of the aggregate
net lease payments receivable. Variable lease
payments that do not depend on an index or a rate
are recognised as income in the accounting period in
which they are earned.

Interest income is recognised as it accrues using
the effective interest method. For financial assets
measured at amortised cost that are not credit-
impaired, the effective interest rate is applied to the
gross carrying amount of the asset. For credit impaired
financial assets, the effective interest rate is applied to
the amortised cost (i.e. gross carrying amount net of

loss allowance) of the asset.

Employee benefits

()  Employee leave entitlements
Employee entitlements to annual leave and
long service leave are recognised when they
accrue to employees. A provision is made for
the estimated liability for annual leave and long
service leave as a result of services rendered
by employees up to the end of the reporting
period.

Employee entitlements to sick leave and
maternity leave are not recognised until the time

of leave.
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4. ERGHBERER @)

(s)

Employee benefits (continued)

(i) Pension obligations
The Group contributes to defined contribution
retirement schemes which are available to all
employees. Contributions to the schemes by
the Group and employees are calculated as a
percentage of employees’ basic salaries. The
retirement benefit scheme cost charged to profit
or loss represents contributions payable by the
Group to the funds.

(iii)  Termination benefits
Termination benefits are recognised at the
earlier of the dates when the Group can no
longer withdraw the offer of those benefits
and when the Group recognises restructuring
costs and involves the payment of termination

benefits.

Borrowing costs
All borrowing costs are recognised in profit or loss in

the period in which they are incurred.

Government grants

Government grants are recognised when there is
reasonable assurance that the Group will comply with
the conditions attaching to it and that the grants will

be received.

Government grants that become receivable as
compensation for expenses or losses already incurred
or for the purpose of giving immediate financial
support to the Group with no future related costs are
recognised in profit or loss in the period in which they

become receivable.

(s)

(t)
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

98

(v)

Taxation
Income tax represents the sum of the current tax and

deferred tax.

The tax currently payable is based on taxable profit for
the year. Taxable profit differs from profit recognised
in profit or loss because of items of income or expense
that are taxable or deductible in other years and items
that are never taxable or deductible. The Group's
liability for current tax is calculated using tax rates that
have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax is recognised on temporary differences
between the carrying amounts of assets and liabilities
in the consolidated financial statements and the
corresponding tax bases used in the computation of
taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences.
Deferred tax assets are generally recognised for all
deductible temporary difference to the extent that
it is probable that taxable profits will be available
against which deductible temporary differences,
unused tax losses or unused tax credits can be
utilised. Such assets and liabilities are not recognised
if the temporary difference arises from goodwill or
from the initial recognition (other than in a business
combination) of other assets and liabilities in a
transaction that affects neither the taxable profit nor
the accounting profit and at the time of transaction
does not give rise of equal taxable and deductible
temporary differences.
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4. ERGHBERER @)

(v)

Taxation (continued)

Deferred tax liabilities are recognised for taxable
temporary differences arising on investments in
subsidiaries and associates except where the Group
is able to control the reversal of the temporary
difference and it is probable that the temporary

difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profits will be available to allow all or part of

the asset to be recovered.

Deferred tax is calculated at the tax rates that are
expected to apply in the period when the liability is
settled or the asset is realised, based on tax rates
that have been enacted or substantively enacted
by the end of the reporting period. Deferred tax is
recognised in profit or loss, except when it relates to
items recognised in other comprehensive income or
directly in equity, in which case the deferred tax is also
recognised in other comprehensive income or directly
in equity.

The measurement of deferred tax assets and liabilities
reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of
the reporting period, to recover or settle the carrying

amount of its assets and liabilities.

For the purposes of measuring deferred tax for leasing
transactions in which the Group recognises the right-
of-use assets and the related lease liabilities, the
Group first determines whether the tax deductions
are attributable to the right-of-use assets or the lease

liabilities.

(v)
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

100

(v)

Taxation (continued)

For leasing transactions in which the tax deductions
are attributable to the lease liabilities, the Group
applies HKAS 12 requirements to right-of-use assets
and lease liabilities separately. The Group recognises
a deferred tax asset related to lease liabilities to the
extent that it is probable that taxable profit will be
available against which the deductible temporary
differences can be utilised and a deferred tax liability

for all taxable temporary differences.

Deferred tax assets and liabilities are offset when
there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they
relate to income taxes levied by the same taxation
authority and the Group intends to settle its current

tax assets and liabilities on a net basis.

Impairment of non-financial assets

Intangible assets that have an indefinite useful life
are reviewed for impairment annually and whenever
events or changes in circumstances indicate the

carrying amount may not be recoverable.

The carrying amounts of other non-financial assets
are reviewed at each reporting date for indications
of impairment and where an asset is impaired, it is
written down as an expense through the statement
of profit or loss to its estimated recoverable amount.
The recoverable amount is determined for an
individual asset, unless the asset does not generate
cash inflows that are largely independent of those
from other assets or groups of assets. If this is the
case, recoverable amount is determined for the
cash-generating unit to which the asset belongs.
Recoverable amount is the higher of value in use and
the fair value less costs of disposal of the individual

asset or the cash-generating unit.
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Notes to the Consolidated Financial Statements
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For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4. ERGHBERER @)

(w)

Impairment of non-financial assets (continued)
Value in use is the present value of the estimated
future cash flows of the asset/cash-generating unit.
Present values are computed using pre-tax discount
rates that reflect the time value of money and the
risks specific to the asset/cash-generating unit whose
impairment is being measured.

Impairment losses for cash-generating units are
allocated first against the goodwill of the unit
and then pro rata amongst the other assets of the
cash-generating unit. Subsequent increases in the
recoverable amount caused by changes in estimates
are credited to profit or loss to the extent that they
reverse the impairment.

Impairment of financial assets

The Group recognises a loss allowance for ECLs on
trade receivables, loan receivables, deposits and
other receivables, as well as on financial guarantee
contracts. The amount of ECLs is updated at each
reporting date to reflect changes in credit risk
since initial recognition of the respective financial
instrument.

The Group always recognises lifetime ECLs for trade
receivables. The ECLs on these financial assets are
estimated using a provision matrix based on the
Group's historical credit loss experience, adjusted
for factors that are specific to the debtors, general
economic conditions and an assessment of both the
current as well as the forecast direction of conditions
at the reporting date, including time value of money
where appropriate.

For all other financial instruments, the Group
recognises lifetime ECLs when there has been
a significant increase in credit risk since initial
recognition. However, if the credit risk on the financial
instrument has not increased significantly since initial
recognition, the Group measures the loss allowance
for that financial instrument at an amount equal to
12-month ECLs.

(w)

(x)
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4. BERGHBERER @)

(x)

102

Impairment of financial assets (continued)

Lifetime ECLs represents the ECLs that will result
from all possible default events over the expected
life of a financial instrument. In contrast, 12-month
ECLs represents the portion of lifetime ECLs that is
expected to result from default events on a financial
instrument that are possible within 12 months after the

reporting date.

Significant increase in credit risk

In assessing whether the credit risk on a financial
instrument has increased significantly since initial
recognition, the Group compares the risk of a default
occurring on the financial instrument at the reporting
date with the risk of a default occurring on the
financial instrument at the date of initial recognition.
In making this assessment, the Group considers
both quantitative and qualitative information that
is reasonable and supportable, including historical
experience and forward-looking information that
is available without undue cost or effort. Forward-
looking information considered includes the future
prospects of the industries in which the Group's
debtors operate, obtained from economic expert
reports, financial analysts, governmental bodies,
relevant think-tanks and other similar organisations,
as well as consideration of various external sources of
actual and forecast economic information that relate
to the Group’s core operations.
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Notes to the Consolidated Financial Statements

imE B HRR M EE

For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

(x) Impairment of financial assets (continued)
Significant increase in credit risk (continued)
In particular, the following information is taken into
account when assessing whether credit risk has

increased significantly since initial recognition:

- an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

- significant deterioration in external market
indicators of credit risk for a particular financial

instrument;

- existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the
debtor’s ability to meet its debt obligations;

—  an actual or expected significant deterioration in
the operating results of the debtor;

- significant increases in credit risk on other
financial instruments of the same debtor; and

—  an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor's ability to

meet its debt obligations.
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For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4. BERGHBERER @)

104

(x)

Impairment of financial assets (continued)
Significant increase in credit risk (continued)
Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk on a
financial asset has increased significantly since initial
recognition when contractual payments are more than
30 days past due, unless the Group has reasonable
and supportable information that demonstrates
otherwise.

Despite the foregoing, the Group assumes that the
credit risk on a financial instrument has not increased
significantly since initial recognition if the financial
instrument is determined to have low credit risk at the
reporting date. A financial instrument is determined to

have low credit risk if:
(i)  the financial instrument has a low risk of default;

(i)  the debtor has a strong capacity to meet its
contractual cash flow obligations in the near

term; and

(i) adverse changes in economic and business
conditions in the longer term may, but will not
necessarily, reduce the ability of the borrower to

fulfil its contractual cash flow obligations.
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Notes to the Consolidated Financial Statements

imE B HRR M EE

For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4. ERGHBERER @)

(x)

Impairment of financial assets (continued)
Significant increase in credit risk (continued)

The Group considers a financial asset to have
low credit risk when the asset has external credit
rating of “investment grade” in accordance with
the globally understood definition or if an external
rating is not available, the asset has an internal
rating of “performing”. Performing means that the
counterparty has a strong financial position and there

is no past due amounts.

For financial guarantee contracts, the date that
the Group becomes a party to the irrevocable
commitment is considered to be the date of initial
recognition for the purposes of assessing the financial
instrument for impairment. In assessing whether there
has been a significant increase in the credit risk since
initial recognition of a financial guarantee contracts,
the Group considers the changes in the risk that the
specified debtor will default on the contract.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the

amount becomes past due.

(x)
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For the year ended 31 December 2024
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

(x)

106

Impairment of financial assets (continued)
Definition of default

The Group considers the following as constituting an
event of default for internal credit risk management
purposes as historical experience indicates that
receivables that meet either of the following criteria

are generally not recoverable:

- when there is a breach of financial covenants by

the counterparty; or

- information developed internally or obtained
from external sources indicates that the debtor is
unlikely to pay its creditors, including the Group,
in full (without taking into account any collaterals
held by the Group).

Irrespective of the above analysis, the Group
considers that default has occurred when a financial
asset is more than 90 days past due unless the
Company has reasonable and supportable information
to demonstrate that a more lagging default criterion is

more appropriate.
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Notes to the Consolidated Financial Statements

imE B HRR M EE

For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

(x) Impairment of financial assets (continued)
Credit-impaired financial assets
A financial asset is credit-impaired when one or
more events that have a detrimental impact on the
estimated future cash flows of that financial asset have
occurred. Evidence that a financial asset is credit-
impaired includes observable data about the following

events:

- significant financial difficulty of the issuer or the

counterpa rty;

= a breach of contract, such as a default or past

due event;

- the lender(s) of the counterparty, for economic or
contractual reasons relating to the counterparty’s
financial difficulty, having granted to the
counterparty a concession(s) that the lender(s)

would not otherwise consider;

- it is becoming probable that the counterparty
will enter bankruptcy or other financial

reorganisation; or

- the disappearance of an active market for that

financial asset because of financial difficulties.
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4. BERGHBERER @)

108

(x)

Impairment of financial assets (continued)
Write-off policy

The Group writes off a financial asset when there is
information indicating that the debtor is in severe
financial difficulty and there is no realistic prospect of
recovery, including when the debtor has been placed
under liquidation or has entered into bankruptcy
proceedings, or in the case of trade receivables, when
the amounts are over two years past due, whichever
occurs sooner. Financial assets written off may still be
subject to enforcement activities under the Group'’s
recovery procedures, taking into account legal
advice where appropriate. Any recoveries made are

recognised in profit or loss.

Measurement and recognition of ECLs

The measurement of ECLs is a function of the
probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the
exposure at default. The assessment of the probability
of default and loss given default is based on historical
data adjusted by forward looking information as
described above. As for the exposure at default, for
financial assets, this is represented by the assets’ gross
carrying amount at the reporting date; for financial
guarantee contracts, the exposure includes the
amount drawn down as at the reporting date, together
with any additional amounts expected to be drawn
down in the future by default date determined based
on historical trend, the Group’s understanding of the
specific future financing needs of the debtors, and
other relevant forward-looking information.
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Notes to the Consolidated Financial Statements

imE B HRR M EE

For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4. ERGHBERER @)

(x)

Impairment of financial assets (continued)
Measurement and recognition of ECLs (continued)

For financial assets, the ECLs is estimated as the
difference between all contractual cash flows that are
due to the Group in accordance with the contract and
all the cash flows that the Group expects to receive,

discounted at the original effective interest rate.

For a financial guarantee contract, as the Group is
required to make payments only in the event of a
default by the debtor in accordance with the terms of
the instrument that is guaranteed, the expected loss
allowance is the expected payments to reimburse the
holder for a credit loss that it incurs less any amounts
that the Group expects to receive from the holder, the
debtor or any other party.

If the Group has measured the loss allowance for a
financial instrument at an amount equal to lifetime
ECLs in the previous reporting period, but determines
at the current reporting date that the conditions for
lifetime ECLs are no longer met, the Group measures
the loss allowance at an amount equal to 12-month
ECLs at the current reporting date, except for assets

for which simplified approach was used.

The Group recognises an impairment gain or loss
in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount

through a loss allowance account.

(x)
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4. MATERIAL ACCOUNTING POLICIES
INFORMATION (continued)

4. BERGHBERER @)

110

(y)

()

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain
timing or amount when the Group has a present legal
or constructive obligation arising as a result of a past
event, it is probable that an outflow of economic
benefits will be required to settle the obligation and a

reliable estimate can be made.

Where it is not probable that an outflow of economic
benefits will be required, or the amount cannot
be estimated reliably, the obligation is disclosed
as a contingent liability, unless the probability of
outflow is remote. Possible obligations, whose
existence will only be confirmed by the occurrence
or non-occurrence of one or more future events, are
also disclosed as contingent liabilities unless the

probability of outflow is remote.

Events after the reporting period

Events after the reporting period that provide
additional information about the Group’s position
at the end of the reporting period are adjusting
events and are reflected in the consolidated financial
statements. Events after the reporting period that are
not adjusting events are disclosed in the notes to the

consolidated financial statements when material.
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For the year ended 31 December 2024
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CRITICAL JUDGEMENTS AND KEY
ESTIMATES

In applying the Group’s accounting policies, which
are described in note 4 to the consolidated financial
statements, the directors are required to make judgements
(other than those involving estimations) that have a
significant impact on the amounts recognised and to make
estimates and assumptions about the carrying amounts
of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions
are based on historical experience and other factors that
are considered to be relevant. Actual results may differ from

these estimates.

The estimates and underlying assumptions are reviewed
on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised
if the revision affects only that period, or in the period of
the revision and future periods if the revision affects both

current and future periods.
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S
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(a)

P& P& 5T SR B RA SR 71 R

CRITICAL JUDGEMENTS AND KEY 5. RASEFIEREEGE @)
ESTIMATES (continued)

Critical judgements in applying accounting (a)

policies

In the process of applying the accounting policies,
the directors have made the following judgements
that have the most significant effect on the amounts
recognised in the consolidated financial statements
(apart from those involving estimations, which are
dealt with below).

(i)  Going concern basis
These consolidated financial statements have
been prepared on a going concern basis, the
validity of which depends upon the successful
outcomes of the Group's plans and measures
to improve operating cash flows, to complete
the Rights Issue after the date of this annual
report and to obtain the financial support
of the ultimate controlling party. Details are
explained in note 2 to the consolidated financial

statements.

(i) Significant increase in credit risk

As explained in note 4(x) to the consolidated
financial statements, ECLs under general
approach are measured as an allowance
equal to 12-month ECLs for stage 1 assets,
or lifetime ECLs for stage 2 or stage 3 assets.
An asset moves to stage 2 when its credit
risk has increased significantly since initial
recognition. HKFRS 9 does not define what
constitutes a significant increase in credit risk.
In assessing whether the credit risk of an asset
has significantly increased the Group takes into
account qualitative and quantitative reasonable
and supportable forward-looking information.
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5. CRITICAL JUDGEMENTS AND KEY
ESTIMATES (continued)

(b) Key sources of estimation uncertainty
The key assumptions concerning the future, and other
key sources of estimation uncertainty at the end of
the reporting period, that have a significant risk of
causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year,

are discussed below.

(i) Income taxes
The Company is subject to income taxes in
several jurisdictions. Significant estimates
are required in determining the provision for
income taxes. There are many transactions
and calculations for which the ultimate tax
determination is uncertain during the ordinary
course of business. Where the final tax outcome
of these matters is different from the amounts
that were initially recorded, such differences
will impact the income tax and deferred
tax provisions in the period in which such

determination is made.

During the year, income tax expense of
approximately HK$3,553,000 (2023: approximately
HK$4,844,000 (restated)) was charged to profit or
loss based on the estimated profit from the Group’s

continuing operations.

As at 31 December 2024, the income tax payables
amounted to approximately HK$989,000 (2023:
approximately HK$1,831,000).

5. BARFETREE M@

(b) (HEHFHEEMENEEZRKIR
RIEHR » BRAREERR
Hhlhst NEEM 2 T E2 R
wr o EEBRRETEEEFEE
HNEEMBRREER T —HMEE
ERHFEERFARZERAR -

(i) FhifE#R
KABBRETREEEH
MPF1SIR - EEEMERZ
BEHER > AXRBEFEHEK
et c RHEEBRBRES >
LIER 5 K st B9 8 L A
FHREMBET - MEF
EEZREMBERARY
SR EENE > ZFEERF

HIREHZEBEZHA
PRSI R R IEIR TR 1B AL
FEo

FROMBMBEIZLY
3,553,000 (Z2 =%
#94,844,000% 7T (%«%&u))
BREAEE G IFAESE
A B8 kRe

AT MFE+ZRB=+—
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CRITICAL JUDGEMENTS AND KEY
ESTIMATES (continued)

(b) Key sources of estimation uncertainty (continued)

(ii)

CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED KB IZEIRARAE]

Impairment of property, plant and equipment,
right-of-use assets and intangible assets
Property, plant and equipment, right-of-use
assets and intangible assets are stated at costs
less accumulated depreciation/amortisation
and impairment, if any. In determining whether
an asset is impaired, the Group has to exercise
judgement and make estimation, particularly in
assessing: (i) whether an event has occurred or
any indicators that may affect the asset value;
(ii) whether the carrying value of an asset can
be supported by the recoverable amount, in
the case of value in use, the net present value
of future cash flows which are estimated based
upon the continued use of the asset; and (iii) the
appropriate key assumptions to be applied in
estimating the recoverable amounts including
cash flow projections and an appropriate
discount rate. When it is not possible to estimate
the recoverable amount of an individual asset,
the Group estimates the recoverable amount
of the cash- generating unit to which the
assets belongs. Changing the assumptions and
estimates, including the discount rates or the
growth rate in the cash flow projections, could
materially affect the net present value used in

the impairment test.
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For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

5. CRITICAL JUDGEMENTS AND KEY
ESTIMATES (continued)

(b) Key sources of estimation uncertainty (continued)
(i) Impairment of property, plant and equipment,
right-of-use assets and intangible assets
(continued)
As at 31 December 2024, the carrying amounts
of property, plant and equipment, right-of-use

assets and intangible assets were as follows:

- property, plant and equipment: approximately
HK$73,000 (2023: approximately
HK$9,683,000) with no impairment for both

years;

- right-of-use assets: approximately
HK$8,482,000 (2023: approximately
HK$13,320,000) after deducting an
impairment of HK$Nil (2023: approximately
HK$53,000); and

= intangible assets: HK$Nil (2023:
approximately HK$9,207,000) after deducting
an impairment of HK$Nil (2023: approximately
HK$12,694,000).

5. BARFETREE M@

(b) fhEtAFERE MR EERIR ()
(i) HE - BERRE - EHEE
BEREWEENRE (&
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=
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CRITICAL JUDGEMENTS AND KEY
ESTIMATES (continued)

(b)
(iii)

CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED KB IZEIRARAE]

Key sources of estimation uncertainty (continued)

Impairment of trade receivables, deposits and
other receivables

The management of the Group estimates the
amount of impairment loss for ECLs on trade
receivables, deposits and other receivables
based on the credit risk of trade receivables,
deposits and other receivables. The amount
of the impairment loss based on ECLs model
is measured as the difference between all
contractual cash flows that are due to the
Group in accordance with the contract and
all the cash flows that the Group expects to
receive, discounted at the effective interest
rate determined at initial recognition. Where
the future cash flows are less than expected, or
being revised downward due to changes in facts
and circumstances, a material impairment loss

may arise.

As at 31 December 2024, the carrying amount
of trade receivables was approximately
HK$1,653,000 (after deduction of accumulated
allowance for ECL of approximately HK$4,890,000
(2023: approximately HK$5,357,000 (after
deduction of accumulated allowance for
ECL of approximately HK$2,532,000)); and
the carrying amount of deposits and other
receivables was approximately HK$32,413,000
(after deducting accumulated allowance for
ECL of approximately HK$1,447,000) (2023:
approximately HK$60,085,000 (after deducting
accumulated allowance for ECL of approximately
HK$1,816,000)).

5.

RESEFIET R E E (st @)

(b)

fhst REEE MR EERIR (1)

(iii)
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For the year ended 31 December 2024

B=E

6.

TECNFE+_A=+—HLEFE

FINANCIAL RISK MANAGEMENT

The Group's activities expose it to a variety of financial

risks: foreign currency risk, credit risk, interest rate risk

and liquidity risk. The Group’s overall risk management

programme focuses on the unpredictability of financial

markets and seeks to minimise potential adverse effects on

the Group's financial performance.

(a)

Foreign currency risk

The Group has certain exposure to foreign currency
risk as some of its transactions, assets and liabilities
are denominated in the currencies other than the
functional currency of the Group’s entities such as
HK$, United Status dollars ("US$") and Renminbi
(“"RMB").

The Group currently does not have a foreign currency
hedging policy in respect of foreign currency
transactions, assets and liabilities. The Group monitors
its foreign currency exposure closely and will consider
hedging significant foreign currency exposure should

the need arise.

The directors of the Group are of the opinion that
the US$ is pegged against HK$ and the risk of
movements in exchange rates between US$ and HK$
to be insignificant. Accordingly, no sensitivity analysis
is performed on the movements in exchange rates
between US$ and HKS.

For the Group’s PRC subsidiaries, the functional
currency being RMB, if USD had strengthened/
weakened 5% against RMB with all other variables
held constant, the profit (2023: profit) for the year
ended 31 December 2024 would have been HK$Nil
(2023: approximately HK$420,000) higher/lower
(2023: higher/lower), as a result of net foreign
exchange gain/loss on translation of net monetary

assets denominated in USD.
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For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

6. FINANCIAL RISK MANAGEMENT (continued) 6. HAFEREEIE @

(b) Credit risk (b)
Credit risk is the risk that counterparty will not meet its
obligations under a financial instrument, leading to a
financial loss. The Group is exposed to credit risk from
its operating activities (primarily trade receivables)
and from its financing activities, including deposits
with banks and other financial institution, foreign
exchange transactions and other financial instruments.
The Group's exposure to credit risk arising from bank
balances is limited because the counterparties are
banks with high credit-rating assigned by international
credit-rating agencies, for which the Group considers
to have low credit risk.

(i)  Trade receivables
As at 31 December 2024 and 2023, the Group
has no significant concentration of credit risk in
certain individual customers. The Group seeks to
minimise its risk by dealing with counterparties

which have good credit history.
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FINANCIAL RISK MANAGEMENT (continued)

(b)

Credit risk (continued)

(i)

Trade receivables (continued)

Customer credit risk is managed by each
business unit subject to the Group’s established
policy, procedures and control relating to
customer credit risk management. Individual
credit evaluations are performed on all
customers requiring credit over a certain
amount. These evaluations focus on the
customer’s past history of making payments
when due and current ability to pay, and
take into account information specific to the
customer as well as pertaining to the economic
environment in which the customer operates.
Trade receivables are due within 0 to 90 days
from the date of billing or could be longer under
certain circumstances. Normally, the Group does

not obtain collateral from customers.

The Group measures loss allowances for trade
receivables at an amount equal to lifetime ECLs,
which is calculated using a provision matrix. As
the Group's historical credit loss experience does
not indicate significantly different loss patterns
for different customer segments, the loss
allowance based on past due status is not further
distinguished between the Group's different

customer bases.
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FINANCIAL RISK MANAGEMENT (continued) 6.

(b)

S

e

EZTME+"B=+—HLFE

Credit risk (continued)

(i)

2

Trade receivables (continued)

A 75 E B B IR ()
(b) fEEMN ()

The following table provides information about

the Group's exposure to credit risk and ECLs for

trade receivables as at 31 December 2024 and

() EMER (&

TREFAEER TN

Fh-ZFZ

=5+°A8

= t+—HEERRKOR

2023: FEW R R TR HA S B A5 1548 R0
&k
2024
1 - 3
Gross
Expected carrying Loss
loss rate amount allowance
FRHARSIALL SR ERE4AE ES1REE
% HK$'000 HK$'000
FAERT FET
Not yet due I R 480 2 N/AFER - —
Within 90 days past due #IHF90K A 2.65% 1,698 45
Over 90 days and within #HI90KZE
180 days past due 180K A N/AREH = =
Over 180 days and HIHE180KE
within 1 year past due 18R N/AREH = -
Over 1 year 1EM E 100% 4,845 4,845
6,543 4,890
2023
BT =F
Gross
Expected carrying Loss
loss rate amount allowance
TAHARIRLE X SREAR(E BEEE
% HK$'000 HK$'000
FHTT FH7T
Not yet due i AR 8 EA - 2,847 10
Within 90 days past due #I#F90K P 29% 1,230 362
Over 90 days and within ##HF90KE
180 days past due 180K 50% 3,326 1,674
Over 180 days and #IHE180KE
within 1 year past due 18R N/ATREA - -
Over 1 year 1EM E 100% 486 486
7,889 2,532

* Represents less than 1%

CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED
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TECNFE+_A=+—HLEFE

FINANCIAL RISK MANAGEMENT (continued)

(b)

Credit risk (continued)

(i)

(ii)

Trade receivables (continued)

Expected loss rates are based on actual loss
experience. These rates are adjusted to reflect
differences between economic conditions during
the period over which the historic data has been
collected, current conditions and the Group's
view of economic conditions over the expected

lives of the trade receivables.

Deposits and other receivables

For deposits and other receivables with
gross carrying amount of approximately
HK$33,860,000 (2023: approximately
61,901,000), the expected loss rates are
estimated based on historical settlement
records, the likelihood of recovery, quantitative
information that is reasonable, historical
observed default rates over the expected life
of the debtors and are adjusted for forward-
looking information that is available without
undue cost or effort. Such forward-looking
information is used by management of the
Group to assess both the current as well as the
forecast direction of conditions at the reporting
date. The grouping is regularly reviewed by the
management of the Group to ensure relevant
information about specific debtors is updated.
In determining the ECLs of the Group's deposits
and other receivables, the management
assessed the expected losses individually
by estimation based on historical credit loss
experience, general economic conditions of
the relevant industry in which the debtors
operate and an assessment of both the current
as well as the forecast direction of conditions
at the reporting date. Based on the result of
the foregoing, reversal of impairment loss of
approximately HK$308,000 (2023: provision for
impairment loss of approximately HK$755,000)
was recognised during the year ended 31
December 2024 on the remaining balance of

deposits and miscellaneous receivables.
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6. FINANCIAL RISK MANAGEMENT (continued) 6. HAFEREEIE @

(b) Credit risk (continued) (b) EERK(E)

(i)  Deposits and other receivables (continued) (i)  EEREMEKZIE(E)
The following table provides information about TR A E B S E R bR
the Group’s exposure to credit risk and ECLs O &5 & B A 18 18 00 B 3%
for deposits and other receivables which has EREMEWRIENTERE
significant increase in the credit risk: SEEERRER -

2024
—E@mE
Gross
Expected carrying Loss
loss rate amount allowance
FERARSHRLEE IREE(E ES1REHE
Internal credit rating ~ AZRE TR % HK$'000 HK$'000
FHT FHT
Stage 1 F—IREE 4.27 33,860 1,447
Stage 2 FFEER N/AFER - =
Stage 3 5 =PEEY N/AFER = =
33,860 1,447
2023
TEI=F
Gross
Expected carrying Loss
loss rate amount allowance
TERARSIRLEE RMEAEE EEEEE
Internal credit rating RAZREE TR % HK$'000 HK$'000
FHET FHE7T
Stage 1 F—FEER 2.93 61,901 1,816
Stage 2 B TPEER N/ANE R = -
Stage 3 BE=PREE N/ATE = =
61,901 1,816
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For the year ended 31 December 2024
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6. FINANCIAL RISK MANAGEMENT (continued) 6.
(b) Credit risk (continued) (b)

Movement in the allowance for trade receivables, loan

HHEREEIE @)

EERAK (E)

M A S8 > R « UK
B2 B HMEREZUEREE

receivables, deposits, other receivables and financial

guarantee measured at amortised cost:

ERzEEED

Loan Trade Deposits and Financial
receivables  receivables other receivables guarantee
LR L e RAMERTE R
General  Simplified General
approach approach General approach approach
WAt fifbik -t -
Lifetime Lifetime
ECLs-Credit Lifetime 12-.month  ECLs-Credit Lifetime
impaired ECLs ECLs impaired ECL Total
2HEN 2N
fEEBH 2EE  12(8R%N EEBE 27
fEEiE HEl HET fEEHE fEEEH st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEr TEn Tin Tiw TR TR
1 January 2023 “E"TE-B-f 15,629 833,772 9,044 116,019 36,000 1,010,464
Provision for ECLs from REBETEERNEREE
continuing operations FEAE - 1,019 1,524 - - 2543
Provision for/[reversal off ECLs ~ RE B IHEBEHAITER
from dliscontinued operations EBEERE/ () = 494 (769) = S (275)
Deconsolidation of Excluded A HRIMAT
Companies (15,629) (827,831) 4,369 - (36,000) (883,829)
Written-off s = (4,807) (3,614) (116,019 - (124,440)
Exchange difference EQRER = (115) = = S (115)
At 31 December 2023 and RIEZ=E+"A=1-A
1 January 2024 kZE_mE-R-A = 2,532 1816 - - 4,348
Provision for/(reversal off ECLs ~ RESELELHENEAES
from continuing operations B/ (o) = 3,192 (308) S S 3,484
Reversal of ECLs from REBHILAE£HERN
discontinued operations EEEEE = (1,084) S = S (1,084)
Disposal of the Disposal Group ~ HEZHEEE = (350) (61) = S #11)
At 31 December 2024 R_$-mE+ZR=1+-H - 4,890 1447 - - 6,337
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For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

6. FINANCIAL RISK MANAGEMENT (continued)
(b) Credit risk (continued)

Maximum exposure and year-end staging

The table below shows the credit quality and the
maximum exposure based on the Group’s credit
policy, which is mainly based on past due information
unless other information is available without undue
cost or effort, and year-end staging classification as at

31 December.
The amounts presented are gross carrying amounts for
financial asset and the exposure to credit risk for the

financial guarantee.

Maximum exposure as at 31 December 2024

6. HAFEREEIE @

(b)

EERE(8)

RAEE R F AR
TRETENAEREEHRNGE
BEEAEAAR (ZEZERAH
Bt BRIFEMER AR BANTH
BOHARENHER TER) XU
R+ RB=+—B0FERERD
HFIFS ©

PRE27MTRATRMEEQREE
R BIEROEERE

R-E-mNE+-A=+—HANE
K E B

12-month
ECLs Lifetime ECLs
12{8 A 7888
FEHE SFEMEEHE
Simplified
Stage 1 Stage 2 Stage3  approach Total
F-RE  BIRE SRR {EE st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET FET
Trade receivables* e AR - - - 6,543 6,543
Deposits & 4,818 - - - 4,818
Other receivables HihrEUEIE 29,042 - - - 29,042
33,860 - - 6,543 40,403
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For the year ended 31 December 2024
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6. FINANCIAL RISK MANAGEMENT (continued) 6. HHEREEIE @

(b) Credit risk (continued) (b) EERK(E)
Maximum exposure and year-end staging (continued) B R 5 R FF R PEER (42)
Maximum exposure as at 31 December 2023 A TET=F+"A=+—HMK
KR
12-month
ECLs Lifetime ECLs
128 5188y
EEEE SHEREEEE
Simplified
Stage 1 Stage 2 Stage 3 approach Total
E—IEER 55 REER FMER A6 1Rt

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT THT TAT THT THT

Trade receivables* FEURBRFR* - - - 7,889 7,889
Deposits s 5,604 - - - 5,604
Other receivables HihpEl g 56,297 = = = 56,297
61,901 - - 7,889 69,790
e For trade receivables to which the Group applies the simplified i HNAEBETRERR LA R
approach for impairment, information on the expected IR BRIDER GRS M BERRME
credit losses is disclosed in note 6 (b)(i) and note 24 to the 6(b)(i) R MizE24 i BB TEHRE B &
consolidated financial statements. There is no significant B fAEEEAETEERRE

concentration of credit risk.
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For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

6. FINANCIAL RISK MANAGEMENT (continued) 6. HAFEREEIE @

(c) Interest rate risk (c)
The Group has interest-bearing assets and liabilities
in relation to bank balances, other payables, bank
and other borrowings and lease liabilities, details of
which are disclosed in notes 26, 28, 29 and 30, to the
consolidated financial statements respectively.

The Group's bank and other borrowings, lease
liabilities and other payables bear interest at fixed
rates and therefore are subject to fair value interest

rate risks.

The Group's exposure to cash flow interest-rate risk
mainly arises from the fluctuation of interest rate on
bank balances. These bank balances bear interests
at variable rates that varied with the then prevailing

market condition.

Except as stated above, the Group does not have
other significant interest-bearing assets and liabilities
at the end of reporting period, its income and
operating cash flows are substantially independent of

changes in market interest rates.

Sensitivity analysis on cash flow interest-rate risk
has not been presented as the reasonably possible
changes in market interest rate will not have significant
impact on the Group’s consolidated financial

statements.
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For the year ended 31 December 2024

B=E

6.

TECNFE+_A=+—HLEFE

FINANCIAL RISK MANAGEMENT (continued)

(d)

Liquidity risk

Individual operating entities within the Group are
responsible for their own cash management, including
the raising of loans to cover expected cash demands,
subject to approval by the directors of the Company
when the borrowing exceed certain predetermined
level of authority.

The Group’s policy is to regularly monitor current
and expected liquidity requirements to ensure that
it maintains sufficient reserves of cash to meet its

liquidity requirements in the short and longer term.

During the year ended 31 December 2023, the Disposal
Group (as defined in note 7 to the consolidated
financial statements) breached certain covenant clauses
in borrowings agreements resulting in the Group'’s
default on repayment of bank and other borrowings.
As a result, as at 31 December 2023, bank and other
borrowings of approximately HK$13,702,000 become
repayable on demand by the lenders. These borrowings
were classified as current liabilities as at 31 December
2023. During the year ended 31 December 2024, such
borrowings were fully settled and/or deconsolidated as
a result of the disposal of the Disposal Group.

6.

B35 LR

(d)
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For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

6. FINANCIAL RISK MANAGEMENT (continued) 6. HAFEREEIE @

(d) Liquidity risk (continued) (d) HBEEER(E)
As at 31 December 2024 and 2023, the maturity R_E_NER_E_=F+_H
analyses based on contractual undiscounted cash =+—H > ERAERFTESR
flows of the Group'’s non-derivative financial liabilities BESRBIRBESRENIIES
are as follows: T -
On demand Total
or less than  Between1  Between 2 undiscounted Carrying
1year and2years and5 years cash flow value
BERY KT

DEME 152f 2E5F REREBAE fRE(E
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FERT TR FERT FERT TR

At 31 December 2024 N-E-MF

+=B=+-B
Trade payables FE(IERRR 2,763 - - 2,763 2,763
Other payables and accruals E IR
EStER 14,888 - - 14,888 14,888
Lease liabilities HESE 5,358 4,187 - 9,545 8,825
23,009 4,187 - 27,196 26,476
At 31 December 2023 RIBE_=F
+ZA=+—H
Trade payables FE(TEER 2,960 = = 2,960 2,960
Other payables and accruals E IR
EStER 136,721 - - 136,721 136,721
Bank and other borrowings  $RfT R EffEE
(note) (Hyit) 14,141 - - 14,141 14,120
Lease liabilities HESE 5,521 5,439 4,187 15,147 13,501
159,343 5,439 4,187 168,969 167,302
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For the year ended 31 December 2024

BE

6.

=

“ME+ZRA=+—HIEFE

FINANCIAL RISK MANAGEMENT (continued)

(d)

(e)

(f)

Liquidity risk (continued)

Note:

Included in the above bank and other borrowings of the Group was
a term loan with a carrying amount of approximately HK$13,702,000
as at 31 December 2023, which contained a repayment on demand
clause giving the lender the right to call in the loan at any time.
Accordingly, for the purpose of the above maturity profile, the
contractual undiscounted payments of such loan of the Group in
the amount of approximately HK$13,702,000 were classified as “on
demand” as at 31 December 2023.

The bank and other borrowings with a repayment on demand clause

based on agreed scheduled repayments were classified as “on
demand or less than 1 year”.

Categories of financial instruments at 31

6.

RA %5 LB

(d) HBEEEMR(E)
Mat -

RZB_=F+"R=+—8H"
EERTRAMES >

=350

sTAL#tA

#HRMEE13,702,000

BLHNEHEN > EHHER aﬁﬁ?&?fﬁ??ﬁ
1§ AT ERABERIREIE AR
It > Bt EBIERE RS Zsﬁlﬁﬁﬁ‘ﬁﬂ

BHRBERIR

£4913,702,0008 7t &

T=F+ZRA=+—HPES TRER] -

R E T B BRI B REZERTREM
BEEDES RERFDIME) -

() M+ZA=+—HMERIREHH

December

2024 2023
—EME T =F
HK$'000 HK$'000
F#T FET

Financial assets: ERIEE -
Financial assets at amortised cost RIS ENTHEE 34,772 68,964

Financial liabilities: EREME
Financial liabilities at amortised cost Z#EtHN At ENSFEE 16,808 88,009

Fair values

Except as disclosed in notes to the consolidated
financial statements, the carrying amounts of the
Group's financial assets and financial liabilities as
reflected in the consolidated statement of financial

position approximate their respective fair values.

) 2aFE

BRimE

PN
Nz =]

P TS ERAR PR BR IS 5E51 -
MBI R KRR A EE

MEEARTHEEREERSEEA
FEAEA ©
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For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

7. SEGMENT INFORMATION

The Group has three operating segments as follows:

1. Wood-related business segment — primarily engages
in the processing and distribution of furniture wood,
and the manufacturing and sales of antique-style

wood furniture and other wooden products;

2. Financing services and investments segment —
primarily engages in money lending business through
the provision of loans and financial investment

holding; and

3. Food and beverage segment — primarily engages in

functional food and beverage business in the PRC.

The car rental business in the PRC had been one of the core
businesses of the Group since 2014. Pursuant to the sale
and purchase agreement dated 28 October 2024 entered
into between Easy Top Ace Limited JEEBPRAE]), a direct
wholly-owned subsidiary of the Company, as vendor, and
Wanyi Asia Limited (B i BPRAE]), an independent
third party not connected with the Company or its
connected persons (as defined under the Listing Rules), as
purchaser, the Group disposed of Gigantic Wisdom Limited
(EE B R/AT)) and its subsidiaries (the “Disposal Group”),
which conducted all of the Group's car rental business, at a
consideration of HK$50,000. For details, please refer to the
announcements of the Company dated 28 October 2024
and 31 October 2024.

Following the aforesaid disposal, the car rental business
segment of the Group has been accounted for as
discontinued operations in these consolidated financial

statements.

DERER
AEEEEZIBCEAE > MT
1. AMEREBS B - EBRERA

BAMIM T RDHE ~ REKRIHEN
EARRMREMAM ER

2. RMERFBRKEDE—TEEBIR
1#1?@%%5&1?%?&%&&5}“
HZ ) &
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THEE B MR BRI TS ©

BIZ—UFE  FEABEEEERZ
—BEARERRZLOER Z— c BEBEAR
BNEREL2ENBREEETERAE
(ERBER) REARBREMBEATL
(EERR E™HA) UmEENBIIE=
FEmNAERAR (FREBER)EIH
Hﬁﬁ_g_mi‘f“ﬁ +NHZE&®

 REBRHEBEERABRENE
PEI(TZHEER))  HEE4AEH
FREARBEHEZER > RE%A50,000%8
Tt B BER2RAAABEHMAAZE
“HE+FAZ+HNBEZZEIME+A
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For the year ended 31 December 2024

B=E

7.

TECNFE+_A=+—HLEFE

SEGMENT INFORMATION (continued)

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions
about resources allocation and performance assessment.
Segment performance is evaluated based on reportable
segment results, which exclude unallocated interest
income, unallocated other income and gains, unallocated
depreciation, unallocated finance costs, gain on the
Scheme as well as corporate and other unallocated

expenses.

Segment assets exclude other unallocated head office and
corporate assets as these assets are managed on a group
basis.

Segment liabilities exclude bank and other borrowings, tax
payables and other unallocated head office and corporate

liabilities as these liabilities are managed on a group basis.

DEBER @)
BIEHERARAERFERE S8
BENERAEBEEDMOLE - H
WRIBIRATRRD WLEETT
& ERBERDERBUA « RDE
EAMA RIS « ROBATE « RHE
RIBRMA « 5B LR 2 R 2 sk
DEREE o

DEEENBEETRATES ARG
NWEMEERAEMARDEB AT RiEE
ETERE -

DEHMERETEEERETREMES  BY
#5018 LUK H Ath >R 73 Br 48 /ATEZJL%:%
& RABZEEEHAUEESERE
TER -
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For the year ended 31 December 2024
e

BE

7.

132

2

SEGMENT INFORMATION (continued) 7. OEEE @)
Continuing operations
RREEER
Wood-related Financing services
business and investments Food and beverage Total
KHERER HERBRRE Rk )
2024 2023 2024 2023 2024 2023 2024 2023
—§omME CT--f | ZECWME CECc-E 0 ZECME CERC-f | CECME CECoE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$ 000
Fi#n TEn Fi#n TEn Fi#n TEn iR ThEn
(Restated)
(fw=5)
Segment revenue: DS .
Sales of goods BEER 355,317 312,085 - - 1057 NATER 356,374 312,085
Revenue Wz 355,317 312,085 - - 1057  NATER 356,374 312,085
Segment results b ET 5,922 13,976 - = 274 NATER 6,196 13,976
Reconciliations: Hik.
Unallocated depreciation on W BERRE
property, plant and equipment RNEHE (11) )
Unallocated allowances for ECLs on  ELfIEMZUENITEER
other receivables EEBBANERE 308 (1,524)
Corporate and other unallocated ~ AEREMKHE
expenses 5 (7,783) (8,410)
Corporate and other unallocated ~ AEREMKHE
income KA - 1,213,011
Unallocated finance costs FROERERE (1) (63,747)
(Loss)/profit before tax from RERELaLE
continuing operations Eibsiaal (5548) /%71 (1,291) 1,213,358
Segment assets HEE 63,919 92,936 - 515 353 NATEH 64,272 93,451
Reconciliations: R
Assets relating to discontinued ~ ERK|FFEEH
operations BENEE - 25120
Corporate and other unallocated ~ EREMAAE
assets BE 2,428 9721
Total assets BEME 66,700 128,298
Segment liabilities DEERE 18,766 30,891 - - 2 NATEE 18,798 30,891
Reconciliations: Hik .
Liabilities relating to discontinued ~ HE HFEEK
operations BENEE - 85,783
Corporate and other unallocated ~ CERAfMFKHE
liabilities & 8,667 53,335
Total liabilities BEMR 27,465 170,009
Other segment information: Hitpigh
Finance costs BERK 925 4568 - - - NATEE 925 4,568
Depreciation on property, ¥ BERRE
plant and equipment & 56 5 - - - NATEE 56 56
Depreciation on right-of-use assets  FEEEEINE 4,782 991 - - - NAZEA 4,782 991
Capital expenditure BAEY - 6 - - - NATEE - [)
Other material items of EEAMAK
income and expense: R
Cost of sales BERK 326,421 275,082 - - 718 NATER 327,145 275,082
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For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

5% i 2% i

2

7. SEGMENT INFORMATION (continued)

7. DEPEF E)

The PRC Hong Kong Total
i & st
2024 2023 2024 2023 2024 2023
ZEomE  CZ--f ZECME CTRC-F 0 ZECME CECCE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TEr TEr TER TERT TER
(Restated) (Restated) (Restated)
(4 551) (& E=51) (A7)
Revenue from external  REZFELSERN
customers from HBERUE
continuing operations 323,053 289,614 33,321 22471 356,374 312,085
Non-current assets FREEE 8,551 32,196 4 14 8,555 32,210
Revenue from major customers REXEEZFHKE

No customer contributed over 10% of total revenue of the
Group for both years ended 31 December 2024 and 2023.

BE_Z_NER-_FT_=ZF+"A8
=t+—HIEmMEFEHNEZRERER
RRERAI10% MU £ ©
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For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

8. REVENUE 8. Wim
Disaggregation of revenue from contract with customers by EN BEFEERIRBENTLEL
major products or service line for the year is as follows: WaEDFmT -
2024 2023
—E-mE 2 C—To—&
HK$'000 HK$'000
FHT FHT
(Restated)
(R&E5)
Revenue from continuing operations KEFESS LB
Contracts with customers within the scope RNEBI RS RS 155%
of HKFRS 15: HEANERGH -
Sales of goods HEEGR 356,374 312,085

The Group derives revenue from the transfer of goods

at a point in time in the following major product line and

geographical regions:

A& BB RIS B RS R B R S — BR
FKETUTIEERGRNEERER
K BRFS

2024 2023
—E-E == 5
HK$'000 HK$'000
FET FHET
(Restated)
==l
Time of revenue recognition: FEsR a PO B RS
At a point in time 7 1 B R B 356,374 312,085
Geographical market: WEHE .
The PRC P E] 356,374 312,085
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For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

9. OTHER INCOME AND LOSSES, NET

9. HMMRARERFEE

2024 2023
—E-mE BT -F
HK$’000 HK$'000
F#ET FET
(Restated)
(&)
Continuing operations FBIREER
Other income Htlg A
Bank interest income RITHI B WA 1 18
Others Hh 22 76
23 94
Loss E548
Loss on disposal of property, plant and HEYE - BMEREEN
equipment, net 518538 - (93)
Net FEB 23 1
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For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

10. GAIN ON THE SCHEME

The Scheme was approved by the requisite statutory
majorities of the creditors at the Scheme Meeting held on
11 March 2022. The Scheme was also sanctioned by the
High Court of Hong Kong on 22 March 2022. Since then,
the Scheme became effective on 11 July 2023.

As a result of the Cash Bonus, Scheme Shares Issue, and
the Disposal involved in the Scheme, a gain on the Scheme
of approximately HK$1,273,377,000 was recognised during
the year ended 31 December 2023, being calculated as

st &

SEIER B2 _F=A+—HE1TK
STEIgR L ESEAENASHEREAR
/ﬁ D-I—%U T]/\\:"::EE H + El
BEEBESZ EMRAE - B 58I
B =FtRB+—HiEM-

ﬁ%%ﬁ&mﬁﬁﬂﬂ\ﬁJk
mMEBTREESZTE > B KEL
1,273,377,000 B cERNBE_S "=
¢+ B=+—HILFEEmR: > Blzi

follows: TEE&E .
2023
TE=F
HK$'000
TFHET
Assets transferred pursuant to R8I B EENEE ©
the Scheme:
Deferred tax assets IRERIEE E (5,371)
Property, plant and equipment ME -~ BEMREE (21)
Financial assets at FVTPL BATEGFABGZSEE (11,938)
Prepayments, deposits and other %EHT)\IE T?T)\&ETJ@
receivables FEUS R (420)
Restricted bank balances xﬁEFﬁJf@ﬁmE& (56)
Cash and bank balances R& KIR1THEER (166)
(17,972)
Debts discharged pursuant to R 12 CRERRAVIEFSE ©
the Scheme:
Other payables and accruals HEFRIB R EETE A 603,114
Bank and other borrowings RITREMES 769,542
Financial guarantee BAFSIE(R 36,000
1,408,656
Release of reserves: B[O -
Non-controlling interests JEVERG R (8,832)
Foreign currency translation reserve AN B S0 (R 1 7,610
(1,222)
Relevant expenses: HHRARX -
Restructuring costs and other expenses ~ EARRA R E MBI (6,776)
Satisfied by: FIBLLTER
Cash Bonus paid ENIREALF (50,000)
Scheme Shares issued 21T ARG (59,309)
Total consideration B (109,309)
Gain on the Scheme Rl 1,273,377
Net cash outflow arising on the Scheme E4 B:itEIMIRE R EEE
Cash Bonus paid BEIREATR 50,000
Relevant expenses paid [=ag;E Eﬁﬁaﬁi‘i 6,776
Cash and bank balances R RIRITAE R 166
56,942
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For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

11. FINANCE COSTS 1. BERE

2024 2023
—ENE _EC=F
HK$'000 HK$'000
F#T FET
(Restated)
(8B &E3)

Continuing operations FEREER
Interest on lease liabilities HEEENE 922 116
Interest on bank and other borrowings BT R EMESF]E = 68,047
Bank charges IRITFEE 152
926 68,315
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For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

12. (LOSS)/PROFIT BEFORE TAX

12. B3R AT (B548) it F)

The Group's (loss)/profit before tax from continuing AREB ZREFELELEHFNRR A
operations is arrived at after charging/(crediting) the (B518) /&AM ek, (ER) UTE
followings: |
2024 2023
o 1 3 e =F
HK$'000 HK$'000
FERT FET
(Restated)
(£R&E5)
Cost of sales THE A AS 327,145 275,082
Depreciation on property, plant and M~ R
equipment HTEE 67 64
Depreciation on right-of-use EREEENE
assets 4,782 991
Auditor’s remuneration TZEEMEN &
— audit services — IZERTS 1,050 1,300
— non-audit services — IERZBBR TS - 211
Employee benefit expenses (including  {EE@FFHX
directors’ emoluments (note 13)): (BIEESEMNE (Wa£13)) -
Wages, salaries, allowances and bonus ~ T& ~ #% « 2EERIEAL 5,977 6,476
Pension scheme contributions (note) BRIREETEER (K 5E) 304 411
6,281 6,887
Expenses relating to short-term lease BREANAAHEENRES 284 654
Exchange losses/(gains), net BEREE (Km) P58 390 (296)
Allowances for ECLs on trade and other JEUNER K E#thfEN R IEHITE
receivables FREEmRER 3,484 2,543
Note: Kzt -

As at 31 December 2024 and 2023, the Group had no forfeited contributions
available to reduce its contributions to its pension schemes in future years.

138
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For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

13. DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’'S REMUNERATION

13. EFRBEFERITEFHM

2024 2023
—ENE TET=HF
HK$'000 HK$'000
FT#ET TFAET
Fees e 720 720
Other emoluments: Hthfl s -
Salaries, allowances and e B AEMES
other emoluments - _
Pension scheme contributions BIRBETE|HER
(defined contribution scheme) (EEEHRETE) = -
720 720

There was no arrangement under which a director waived or
agreed to waive any remuneration during the years ended
31 December 2024 and 2023.

(@) Independent non-executive directors
The fees paid or payable to independent non-

RBEE_NFR-E"=F+"8
=t+—HIEFE > BIRESEHENRR
BEREAME 5 -

(a) WIIFAITES
FRENRENBILIFRITESRHN

executive directors during the year were as follows: |Emr
2024 2023
—EmE TEI=F
HK$'000 HK$'000
FHET FHET
Mr. Zhao Xianming THEBR A 120 120
Mr. So Yin Wai BRERSE 120 120
Mr. Chan Lik Shan - paliibes 120 120
360 360

There were no other emolument payable to the
independent non-executive directors for the years
ended 31 December 2024 and 2023.

BE_T_NER"ZT=F+"
B=+—HILLEE » WEHMEN
BILIFRITEERIFM o
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For the year ended 31 December 2024
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13. DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’'S REMUNERATION (continued)

(b) Executive directors, non-executive directors and

13. EEREERNTEEHM @)

(b) BITESE  FRTEFRERENT

the chief executive officer =
Salaries,
allowances Pension
and other scheme Total
Fees emoluments contributions remuneration
i 2R
& Hitfe  BHEHABMES o
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TART TAR
2024 ZE-ME
Executive directors: QnTEE .
Mr. Lyu NingJiang BEIILE
(Chief Executive Officer) (BRATE) 240 = = 240
Ms. Ng Lai Ha REEUL
(appointed on (RZBZME+ZA
31 December 2024) =+—BEZfF) - - - -
Non-executive director: FoTER .
Mr. Hu YongGang KB E 120 - - 120
360 - - 360
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For the year ended 31 December 2024
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13. DIRECTORS’ AND CHIEF EXECUTIVE
OFFICER’'S REMUNERATION (continued)

(b)

R R MIEE

Executive directors, non-executive directors and

13. EEREHERNTEFHMN @)

(b) BITER  FRTEZERERENT

the chief executive officer (continued) B (48)
Salaries,
allowances Pension
and other scheme Total
Fees emoluments contributions remuneration
#d 2HR
ik Hile  RASHEMES b
HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER
2023 ey
Executive director: HTEE !
Mr. Lyu NingJiang (Chief BEIAE
Executive Officer) (BEHTE) 240 = = 240
Non-executive director: ERTES .
Mr. Hu YongGang HKBIEE 120 = = 120
360 - - 360

Directors’ material interests in transactions,

arrangements or contracts

Save for disclosed in note 37 to the consolidated

financial statements, no other significant transaction,

arrangement and contract in relation to the Group’s

business to which the Company was a party and in

which a director of the Company and the directors’

connected party had a material interest, whether

directly or indirectly, subsisted at the end of the year

or at any time during the year.

(c) EERRS - ZHHEHNFHEKX
ik
PR G M B IRRMEITFIRESE
5 BMEAR AT REI T RAAF]
EEREFHESNETERZIE
YR E A H AR E B X1
B W FRNFAEAREFE
WEMBARS « HIREX -
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For the year ended 31 December 2024
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14. FIVE HIGHEST PAID EMPLOYEES 14. AR

The five highest paid employees during the year included
o (2023: no) director, details of whose remuneration are
set out in note 13 above. Details of the remuneration

for the year of the remaining five (2023: five) highest

=HNES
FR > BLERBHNESRESE (C

=
=

TEHEIAER)EF  HENFMF
BN EXMEE13 FR - HEFESR
(Z2Z=F ' 1R)FERFVEEH

paid employees who are neither a director nor the chief BHENTENRSFEENFHMEBW
executive officer of the Company are as follows: T
2024 2023
—EmE TEI=fF
HK$'000 HK$'000
F#ET TFHET
Salaries, allowances and e R REMEE
other emoluments 3,476 3,382
Pension scheme contributions BT R
(defined contribution scheme) (ERRHARETE] 90 >4
3,566 3,436
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14. FIVE HIGHEST PAID EMPLOYEES (continued)
For the years ended 31 December 2024 and 2023 there was

no discretionary bonus paid or payable to any directors or

five highest paid employee of the Group.

The number of non-director highest paid employees whose
remuneration fell within the following band is as follows:

14.

TAESHNES @)
BE-_S-_MER-_F-=£+-8
SH—HIEE > AEEBEDS ISR
ENFERNEERALESHEING
1ETEAL

ST TAHENIFESER
BIABIT :

SHES

Number of employees

EEAH
2024 2023
—E-ME —ET=fF
Below HK$1,000,000 £371,000,00038 7T 4 4
HK$1,000,001 — HK$ 1,500,000 1,000,001 7% 1,500,000 7% 1

For the years ended 31 December 2024 and 2023 there
was no emolument paid or payable by the Group to the
directors or any of the five highest paid individuals set out
in notes 13 and 14 as an inducement to join or upon joining
the Group or as compensation for loss of office. There was
no arrangement under which a director waived or agreed to

waive any emoluments for both years.
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15. INCOME TAX EXPENSE 15. FRiSHiRZ
2024 2023
—EBCmEF S
HK$'000 HK$'000
F#ET TFHET
(Restated)
(F&E7)
Continuing operations FEREER

Current — PRC Enterprise Income Tax BPER — P E b 2EFR1EHR

Charge for the year FERRS 3,553 4,844

No provision for Hong Kong Profits Tax has been made in
the consolidated financial statements since the Group’s
Hong Kong entities have no assessable profits for the years
ended 31 December 2024 and 2023.

PRC Enterprise Income Tax has been provided at a rate
of 25% (2023: 25%) based on the assessable profits in

accordance with the tax rules and regulations in the PRC.

HRAEENEBBEREE_T_NF
B =F+"RB=+—HLEFEL
BESNGEN > BAEB|RGESHHRE
MEBFTSIRIFL R -

RIBPBIRFBRA SRR E B ERR
mA o PR RE25% (“T =
F 1 25%) MERFHEREME o
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15.

16.

INCOME TAX EXPENSE (continued)

The reconciliations between the income tax expense and
the product of (loss)/profit before tax multiplied by the

Hong Kong Profits Tax rate is as follows:

UEBNE
T

15. FRiSIi X @)

PRSI BE X BRI Al (B548) s F
%’R%ﬁ%ﬂ’]i%ﬁZF‘aﬁB’]zﬂEﬁD

2024 2023
—E-mE TZCT=F
HK$'000 HK$'000
F#w FHET
(Restated)
(&%)
(Loss)/profit before tax from continuing 2R EIFEEE 250
operations Fa BT (B518) /7% F (1,291) 1,213,358
Tax at Hong Kong Profits Tax rate BEAFERNE16.5%
of 16.5% (2023: 16.5%) (CTEBEZ=F :16.5%)
STERIE (213) 200,204
Effect of difference in tax rate E B A E S IR TS
for specific jurisdiction or enacted HEBETTRENRENEE
by local tax authority 781 1,010
Tax effect of income not subject to tax ~ HERHRIMARNREZE (112) (210,107)
Tax effect of expenses not deductible NGRSy e A
for tax 2,088 13,648
Tax effect of deductible temporary REERAI NI E R = EMN
differences not recognised RIS 2 871 89
Tax losses not recognised RIEDIRIEAT 18 138 -
Income tax expense PRSI 3,553 4,844

DIVIDENDS

16. IR2

No dividend was paid or proposed for the years ended
31 December 2024 and 2023, nor has any dividend been
proposed since the end of the reporting period.

ANNUAL REPORT 2024

BE_ZT_NFR-_Z=ZF+"A8
=+—HLFESECKTIRER KN
RS » BREHRLRIFREZ KN
EARE °

ZECMESH 145



Notes to the Consolidated Financial Statements

nv'R

For th

BMIFERRMIEE

e year ended 31 December 2024
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17.

DISCONTINUED OPERATIONS 17. BARILEEET
On 28 October 2024, the Group entered into a sale and AZEZMEFE+HAZ+HNAE  KEEE]
purchase agreement to dispose the Disposal Group to an UEEWHE UB—SBIE=FHE
independent third party. Details of the assets and liabilities ZHEEE - EHENEENEBNGF
disposed of, as well as the calculation of the profit or loss 15 UREEEBEBEGENE » SN
on disposal, are set out in note 35(b) to the consolidated S FEERERMEE35(b) ©
financial statements.
The results for the year from the Disposal Group up to the ZHEEREEHERP S _WFE+
date of disposal of 28 October 2024 are set out below. BZHN\BRAFEEZRBIHNT © 47
The comparative figures in the consolidated statement of EEGMEMEEWRARNLERHAFTE
profit or loss and other comprehensive income have been TEY > URIZLERER RS
restated to present such arrangement as a discontinued %o
operation.
From From
1 January 1 January
2024 to 2023 to
28 October 31 December
2024 2023
ot o 111 - 3 B CHF
—A—HE —RB—HR=E
—g-QmEF —F=F
+A=-+N\H +—B=+—H
HK$'000 HK$'000
F#ET FH7T
Profit/(loss) for the year from REHERILEEZEEN
discontinued operations: FRiER(B548)
Revenue - other sources e — B sR 5,850 11,326
Cost of services rendered RHARFE R A (5,032) (9.557)
Other gains, net Hthl s %58 = 212
Reversal of ECLs on trade and other FE W IR = R ELAth e LGRRIE Y
receivables, net FEHR{S 518 % (O] 1,084 275
Selling expenses HERX (1) (93)
Administrative expenses TR (2,400) (1,162)
Other expenses HiBEZ = (12,747)
Finance costs RRE A AS (694) (441)
Loss before tax BRI AT RS 18 (1,193) (12,187)
Income tax expense FRiSINH = 4,476
(1,193) (7,717)
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17. DISCONTINUED OPERATIONS (continued) 17. BRIEREERE @
From From
1 January 1 January
2024 to 2023 to
28 October 31 December
2024 2023
—EmE —E-=F
—B—HZE —B—H=E
—E-E BT =F
+A=+N\B +—BA=+—H
HK$’'000 HK$'000
F#xT FET

Gain on disposal of the Disposal Group HEZHEEBAEWGE

(note 35(b)) (Kt5£35(b)) 69,818 S
Profit/(loss) for the year from KEBRIEESEFZNEN

discontinued operations (attributable BwR) (B518) (RATER

to owners of the Company) ANFE() 68,625 (7,711)
Profit/(loss) for the year from FEBRIEESERNERN

discontinued operations include the wAl (B18) » 81T

following: £I8 .
Depreciation on property, plant and M~ BB MEREITE

equipment 6,164 9,266
Depreciation on right-of-use assets EREEENE 25 410
Cash flows from discontinued REBERIEREETN

operations: WERE :
Net cash inflows from operating activities £ FENFTFIRESMAFRE 161 1,123
Net cash outflows from investing KRETHFBIRESRHFRE

activities = (559)
Net cash outflows from financing B EREERIRS M FEE

activities (189) (822)
Net cash outflows WM R (28) (258)
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18. EARNINGS PER SHARE 18. SRREH
a. Basic earnings per share a. BREXEF
The calculation of the basic earnings per share is SREABAIBEBERRTEE A
based on the profit for the year attributable to owners FEIENFERNRARFRNE TSR
of the Company and the weighted average number of BRI INHETFIEGTE o

ordinary shares in issue during the year.

The calculation of basic earnings per share is based BREREFOELER !

on:

Number of shares

Giabg o4=]
2024 2023
“E-mE =R
(Restated)
(RET)
Number of shares Giabg 24=]
Weighted average number of BRstESRER
ordinary shares in issue during BNNAFEDET
the year for the purpose of ZiBRNMETIERE
calculating basic earnings
per share 362,003,848 181,309,717
2024 2023
—ECmE ZBI=ERE
HK$'000 HK$'000
FET THTT
Profit -t
Profit attributable to owners of BRsTESREARID
the Company for the purpose of ~ KRAFHEE A
calculating basic earnings FEfL A
per share 63,781 1,200,803
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18. EARNINGS PER SHARE (continued) 18. SRREF @)
a. Basic earnings per share (continued) a. BREFSERM ()
From continuing operations KEFFBEREETF

The calculation of the basic and diluted (loss)/earnings
per share from continuing operations is based on the
following:

BB EG BREFBECERES
SREAKREE (BR) &F

2024 2023
g mEF —BC=RE
HK$'000 HK$'000
FHET FHET
(Loss)/profit (E548) i&#
Profit for the purpose of M EBRELRRENZ T
calculating basic earnings
per share 63,781 1,200,803
(Profit)/loss for the year from RE AR IS TR
discontinued operations FERGEF) 8 (68,625) 7,711
(Loss)/profit for the purpose of METE R BB EET
calculating basic (loss)/earnings FREAX (BB) &BHZ
per share from continuing (E518) %A
operations (4,844) 1,208,514

The weighted average number of ordinary shares
for current and prior years have been adjusted
retrospectively to reflect the effect of the share
consolidation that took effect on 18 June 2024.

From discontinued operations

Basic earnings/(loss) per share from the discontinued
operations is approximately HK18.96 cents per
share (2023: HK4.25 cents loss per share), based
on the profit/(loss) for the year from discontinued
operations attributable to the owners of the Company
of approximately HK$68,625,000 (2023: loss of
approximately HK$7,711,000) and the denominators
used are the same as those detailed above for both
basic and diluted earnings/(loss) per share.

Diluted earnings per share b.

No diluted earnings per share has been presented as
there were no potential dilutive shares outstanding for
the years ended 31 December 2024 and 2023.
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19. PROPERTY, PLANT AND EQUIPMENT 19. Y% ~ BEKR=E
Furniture,
fixtures and Leasehold Motor
equipment improvements vehicles Total
i« KE
RfE HELRE b st
HK$'000 HK$'000 HK$'000 HK$'000
TET THR THR THER
Cost 52
At 1 January 2023 RZEZ=F—-F—H 1,527 1,906 26,960 30,393
Additions HhE 13 - 611 624
Disposals HE - - (850) (850)
Deconsolidation of Excluded — BUH&HIRINAT (H13#10)

Companies (note 10) (341) (104) - (445)
Exchange difference EREL (47) (55) (826) (928)
At 31 December 2023 and R_E_=F+"_A=1+—H

1 January 2024 RZ_ZE-ME—F—H 1,152 1,747 25,895 28,794
Disposal of the Disposal Group HEZHEEE

(note 35(b)) (B5#35(b)) (887) (1,739) (25,737) (28,363)
Exchange difference ERER (22) 8) (158) (188)
At 31 December 2024 RZE-WE+-A=+—H 243 - - 243

Accumulated depreciation REHIFE

and impairment RidfE
At 1 January 2023 RZZE_=F£—F—H 1,191 486 9,595 11,272
Charge for the year FREX 184 587 8,559 9,330
Disposals HE - = (628) (628)
Deconsolidation of Excluded BCHEHBIMVAR (BaE10)

Companies (note 10) (341) (83) - (424)
Exchange difference ERERE (46) (19) (374) (439)
At 31 December 2023 and AE_=F+”"_HA=1+—H

1 January 2024 R_E_NE—-HB—H 988 971 17,152 19,111
Charge for the year FREY 94 = 6,137 6,231
Disposal of the Disposal Group  tHEZHEEE

(note 35(b)) (K#3#35(b)) (905) (966) (23,203) (25,074)
Exchange difference ERER 7) (5) (86) (98)
At 31 December 2024 ATETME+"A=1+—H 170 - - 170
Carrying amount IREE
At 31 December 2024 WZE-_mFE+-A=+—H 73 - - 73
At 31 December 2023 RZE-=F+"A=+—H 164 776 8,743 9,683

150 CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED KB IZEIRARAE]



Notes to the Consolidated Financial Statements

II‘I-F - ,\ja

R R MIEE

For the year ended 31 December 2024

B=E

TECNFE+_A=+—HLEFE

19. PROPERTY, PLANT AND EQUIPMENT

(continued)

The Group's motor vehicles were identified to be part of
the car-rental cash-generating unit (“Car Rental CGU").
The carrying amount of property, plant and equipment
as at 31 December 2023 of approximately HK$9,641,000
was allocated to the Car Rental CGU for the impairment
assessment of this cash-generating unit. During the year
ended 31 December 2023, details of the assessment of
impairment of the Car Rental CGU are set out in note 22
to the consolidated financial statements. Nevertheless, the
motor vehicles' recoverable amounts can be determined
based on their fair value less costs of disposal using direct
comparison method. The key assumptions in the valuation
are recent transaction prices of similar motor vehicles with
similar remaining useful lives. The fair value on which the
recoverable amount is based on is categorised as level 3.
The fair value less costs of the disposal is above the carrying
amount of the motor vehicles, and hence no impairment

was recognised.

19. % -

EAZ & 0D

REBZABEEHNASBEHEREE
B (HSEAERESEERNM)) 2%
DoRIBI=F+ZHA=+—H m
ZREELBANAETEMS » ED
EEEAEHEREEEBUZYE
B R ERRE AN A9,641,000%
T HEIE=F+"A=+—HIt
FE > AEHEREELEMZRET
B BEN M HERERMEE22 - EE
Wit > JREN AW EERFRERELL
BOEERHEATEREEMAEE o &
BENRRERRAESBLIRERA ERF
NSRS EIA IR Z B © ATl
EREFREBNATEESERE =R
NREEBRHERASHR/AENREE
[ L A e (B JE TR ©
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For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

20. RIGHT-OF-USE ASSETS

20. FFHRESBE

Leased
motor Leased
vehicles  properties Total
HESE HEME st
HK$'000 HK$'000 HK$'000
F#ExT F#ET F#T
At 1 January 2023 A —E_=F—HF—H 364 141 505
Additions nNE - 14,289 14,289
Depreciation e (344) (1,057) (1,407)
Impairment loss BEEE (8) (45) (53)
Exchange difference PER 2R (8) (12) (20)
At 31 December 2023 and =
1 January 2024 +-A=+—H%&
—EFE—HA—H 4 13,316 13,320
Depreciation e (4) (4,803) (4,807)
Disposal of the Disposal Group HEZHEER
(note 35(b)) (B1E£35(b)) - (6) (6)
Exchange difference ERERR = (25) (25)
At 31 December 2024 gt 11 =
+=-RA=+—H - 8,482 8,482
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20. RIGHT-OF-USE ASSETS (continued)

Lease liabilities of approximately HK$8,825,000 (2023:
approximately HK$13,501,000) are recognised with related
right-of-use assets of approximately HK$8,482,000 (2023:
approximately HK$13,320,000) as at 31 December 2024.
The lease agreements do not impose any covenants other
than the security interests in the leased assets that are held
by the lessor. Leased assets may not be used as security for

20. FAEEE®@®

A — =

ATEINF+ZA=+—H > ®RA
E&15498,825,0008 T (T _=F :
#913,501,0008 ) > HERFRAEEE
#4738,482,000B L (ZEZ=F 1 &
13 320,000 7T) ° BRHBAAFENME
BEEETHNRFRER > HERZEATE
MEMEMRZE - HEEEASHRE

borrowing purposes. BiER-
2024 2023
—E-mE ==&
HK$'000 HK$'000
T#r TFAET
Depreciation on right-of-use assets FEREESETE 4,807 1,401
Interest expense on lease liabilities HEaENERX
included in finance costs ST ARLE AL A 924 169
Expenses relating to short-term leases  fGHAfAEMERARI 5T A
included in
— cost of sales and services rendered - HE IR RFS AL A - 398
- administrative expenses - THE&R 284 654

Details of total cash outflow for leases are set out in note

35(c) to the consolidated financial statements.

For both years, the Group leases various offices, premises
and motor vehicles for its operations. Lease contracts are
entered into for fixed term of 2 years to 3 years (2023: 2
years to 3 years), but may have extension and termination
options as described below. Lease terms are negotiated
on an individual basis and contain a wide range of different
terms and conditions. In determining the lease term
and assessing the length of the non-cancellable period,
the Group applies the definition as per the contract and

determines the period for which the contract is enforceable.

E%’Eﬁﬁgfﬁiu LH:II VoA
IR RMIEE35(c) ©

B BHNEER

RWER » ZEEHAEZEARAIERS
WSEFHEE A - HEGHRHN
EEMRA2FEIF(CE=F 1 26F
E3F) > WA R A MRIER KK Lk
EZE - HEHEERER LGS
T EEFEBERRBIERRARM - REE
HEH RGN HEREN RER
AEERRAGNNERLEESHR R
HIFITRHAR ©
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20. RIGHT-OF-USE ASSETS (continued)

In addition, the Group reassesses whether it is reasonably
certain to exercise an extension option, upon the
occurrence of either a significant event or a significant
change in circumstances that is within the control of the
lessee. During the years ended 31 December 2024 and
2023, there has been no such triggering event.

20. FREEE®)

tE5h » B E BB RS HHAEAZESGE
BERNEREESASER > AERT
ENMTEHERS GBI ETEIEE
ERE - BE_Z_NER_T=F
+TZTA=1T—HIEFE » HEILEES
=

21. GOODWILL 21. B8
2024 2023
—EComE B =F
HK$'000 HK$'000
FHT FHETT
Cost 5%
At 1 January »w—A—H 24,939 24,939
Disposal of the Disposal Group HEZHEER (24,939) -
At 31 December R+-HBA=+—H - 24,939
Accumulated impairment losses REtiRERSE
At 1 January n—A—H (24,939) (24,939
Eliminated on disposal of HEZ & E B R
the Disposal Group 24,939 -
At 31 December R+ZA=+—H = (24,939)
Carrying amount IRMEE
At 31 December »+—_B=+—H = -

Goodwill acquired through a business combination was

allocated to the car rental cash-generating unit.

The goodwill was fully impaired in the prior years and
accordingly no further impairment assessment was

performed for the year ended 31 December 2023.

BREBAHEBENBEEERDEENR
BIREREAELEW -

FERNUEEEXZZAE  AL&E"
ECF+A=t—HILEFELERE
— S ETRIEFHE °
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22. INTANGIBLE ASSETS 22. B EE

Vehicle rental

Licence business
plates licence Total
HREHEA
B Eixham wast
HK$'000 HK$'000 HK$'000
FER FER FERT
Cost 5%
At 1 January 2023 ATE=F—HF—H 14,665 46,816 61,481
Exchange difference bE AR (414) (1,324) (1,738)
At 31 December 2023 and R_E_ZF+_"A=+—H
1 January 2024 rRZE-_NE—F—H 14,251 45,492 59,743
Disposal of the Disposal Group HEZLEER
(note 35(b)) (HizE35(b)) (14,251) (45,492) (59,743)
At 31 December 2024 RZIZZMFE+-A=+—H > = =
Accumulated impairment losses  EiHiR{EEE
At 1 January 2023 RZZ_=F—F—H 9,312 29,735 39,047
Impairment loss BERE 3,028 9,666 12,694
Exchange difference fER =L (288) 917) (1,205)
At 31 December 2023 and N _E_=F+"A=1+—H
1 January 2024 kR-_E_MNE—-A—H 12,052 38,484 50,536
Eliminated on disposal HEZHEEBFHNE
of the Disposal Group (note 35(b))  (##3£35(b)) (12,052) (38,484) (50,536)
At 31 December 2024 AZZTE+ZB=1+—H = - -
Carrying amount IREE
At 31 December 2024 AZZE-ME+-—RA=+—H - - =
At 31 December 2023 R ZEZ=F+"B=1+—H 2,199 7,008 9,207
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22.

156

INTANGIBLE ASSETS (continued)

The license plates and vehicle rental business license with
indefinite useful lives were acquired through a business
combination and were allocated, together with the right-of-
use assets of leased motor vehicles, to the car rental cash-
generating unit for impairment testing. The license plates
have no expiry dates and the vehicle rental business license
has been renewed from March 2023 to 20 March 2026. At
31 December 2023, in the opinion of the directors of the
Company, the Group would be able to continuously renew
the vehicle rental business license at minimal costs.

Impairment assessment

In light of the sustained losses of the car rental segment, for
the year ended 31 December 2023, the management of the
Group conducted impairment assessment on recoverable
amount of Car Rental CGU to which property, plant and
equipment, right-of-use assets and intangible assets were

allocated.

The recoverable amount of the Car Rental CGU was
determined on value-in-use basis, based on the future cash
flow projections using income approach.

The key assumptions for the discounted cash flow method
are those regarding the discount rates, growth rates and
budgeted gross margin and turnover during the period.
The Group estimates discount rates using pre-tax rates
that reflect current market assessments of the time value
of money and the risks specific to the relevant assets.
The growth rates were based on long-term average
economic growth rate of the geographical area in which
the businesses of the relevant assets operate. Budgeted
gross margin and turnover are based on past practices and
expectations on market development.

22. =

Bl S E ()

BN TR AER B R ABEHEAE
BT IE B E S AT URE > ERE
ERENEREEE P EREAEHER
TESBEMERENR - BRI EER
HE» SEEAEBRRE S "=
—REBREZERE=RA=Z+H ¥
—E=F+"R=+—H8> > ARAE
BA - REBBEUREBRAEES
ERERRAEBER -

RIERS1E

ENARHEASMEESE  BE-T
“=HF+ZA=+—HILFE  x&EH
NWEEEMYE  BEKRRE - £HE
BEEARENEEENEEAEHERS
ELE BRI R EREITRE M

AEHEREESBUNAITKREIEEEES
BEARKBEAERARERBEEE
RRAWAZERE -

MRS REEFRANTIERRNAE
RRLIRE B R« AEEFXKRIRN
B o ZK%%'J%T&E?E%GFEL%“#
ERFENTLRIEREENIE

BIRRAR AT A A 5T RG IR o 18 %Z?:E‘J&
HEBELEXFREt e RIETY
MERRIDEE - AEENXRREX
BB TEMNRTERTIZEREAE
pi- S
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22.

23.

TECNFE+_A=+—HLEFE

INTANGIBLE ASSETS (continued)

For year ended 31 December 2023, the Group prepared
cash flow forecasts derived from the most recent financial
budgets approved by the directors for the next five years
with the residual period using the annual growth rate of 2%.
This rate did not exceed the average long-term growth rate
for the relevant markets. The discount rate and terminal
growth rate used were 15.07% and 2% respectively.

Pursuant to the valuation report from the independent
qualified professional valuer, the recoverable amount of the
Car Rental CGU as at 31 December 2023 was approximately
HK$7,345,000 which was lower than its carrying amount
of the Car Rental CGU. Accordingly, impairment loss of
approximately, HK$Nil, HK$53,000 and HK$12,694,000
respectively was recognised in respect of property, plant
and equipment, right-of-use assets and intangible assets
respectively based on the best estimate by the directors
with reference to the valuation report and the market
condition of the relevant assets for the year ended 31
December 2023.

22.

BB E @)

BE_Z_="F+"A=+—BHIHF
B> AEEMGRNRESRERARER
EEEHERRAFNROIPMBE
B FeriiBERFIERE2% - ZIER
EABBEERMENTFHRBEEE o
ERRERREIEREERDF]A15.07%
2% o

RIEE L EESFEEMEMNHER
Lo AEHERSELEUN S =
F+ZA=+—HHAKREIEENS
7,345,000 70 > ZE AENRESREMR
ERCELSBANKREE - BIL > 82
“E=F+"RA=+—HLEHFE &
2EHEREREREENT R &R
BEVREME > DARDBBEREYE
BERSEE CTRAREEREREEN
BERED A ZET ~ 53,0008 7T
T%212,694,000587T ©

INVENTORIES 23. 7§
2024 2023
—EmE —_EBE-=F
HK$'000 HK$'000
FERT FET
Merchandise R 1,173 1,920
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For the year ended 31 December 2024

#

ECETME+"A=+—HLEE

24. TRADE RECEIVABLES

158

24. FEURBRTR

2024 2023

—E-_mE BT =%

HK$'000 HK$'000

F#&ET FET

Trade receivables FEUSBR X 6,543 7,889
Less: Allowance for ECLs B FEHRE B EEE (4,890) (2,532)
1,653 5,357

The Group’s trading terms with its customers are mainly
on credit with credit period generally ranging from 0 to 90
days, or could be longer under certain circumstances. The
Group seeks to maintain strict control over its outstanding
receivables. Overdue balances are reviewed regularly by

senior management.

The Group generally does not hold any collateral or other

credit enhancements over its trade receivable balances.

The ageing analysis of trade receivables based on the
invoice date, and net of allowance for ECLs, is as follows:

FERRZRIEREERNTIES
R EEH—RNTFOEIX » £5
TRERTALEER - xEBRIEEE
ZERRERR - R EEESENSE
BEARVAEER ©

AEE R B HBURRERRTTA

Eﬂ?&%ﬁiuujzﬂmkﬁkﬂﬁf% e

RIBEZEH > BUERM ENRES
EEBERE) REDRIT

2024 2023

—EBmEF —BO=F

HK$'000 HK$'000

F# FHE7T

Within 90 days 90kKA 1,653 3,705
Over 90 days and within 1 year #BiEI0KR K 1 FE R - 1,652
1,653 5,357

The carrying amounts of the Group's trade receivables are
denominated in RMB.

AEBREERNEREEUARES
=
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For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

25. PREPAYMENTS, DEPOSITS AND OTHER 25. FAHTFRIE ~ RS R E MY
RECEIVABLES 18

2024 2023
—ElE —_EBE-=F
HK$'000 HK$'000
FERT FET
Prepayments SEINERE] 22,200 25,204
Deposits b 4,818 5,604
Other receivables (note) HihrEURERIE (L) 29,042 56,297
Less: Allowance for ECLs o TEHRE EEEEE (1,447) (1,816)
54,613 85,289

Note: Wizt -

Included in other receivables was miscellaneous receivables from various
debtors of approximately HK$29,042,000 (2023: HK$56,297,000) with an
allowance for ECLs as at 31 December 2024 of approximately HK$1,447,000
(2023: HK$1,816,000).

Save for the allowance for ECLs on deposits and other
receivables of approximately HK$1,447,000 (2023:
HK$1,816,000) provided as at 31 December 2024, none of
the above assets was impaired at the end of the reporting

period.

Details of the ECLs assessment are set out in note 6(b)(ii) to

the consolidated financial statements.

HEWRIBEER B TRER A EBGHIEL
29,042,000 7T (Z 2R - =4 : 56,297,000 7T) >
MR_E_NE+_"_A=+—HNBEHEEHEEE
491,447,000 7T (ZE - =4 :1,816,000587T) ©

AZEMFE+ZA=1+—H > FEE
REMERHRIEBEREREESBEEEN
1,447,000787C (T2 =4 : 1,816,000
BIT) I RIREMER » DB ESRR
& o

TERRE EBEEF G BN G
RRMIEES6()(i) °
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For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

26.

27.

160

CASH AND BANK BALANCES 26. MERIVITHER
2024 2023
—ENEF —2T=F
HK$'000 HK$'000
FHET F#ET
Cash and bank balances REFIETERR 706 3,522
As at 31 December 2024, the cash and bank balances of the RIZEZNFE+ZAE=+—8 > &~&H
Group's subsidiaries in the PRC denominated in Renminbi WHENBERARRARE (TARKE)) 5
(“RMB") amounted to approximately HK$418,000 (2023: BENRENRIESEBYAA418,0008
approximately HK$802,000). Conversion of RMB into T(ZTE =4 ! #9802,00087T) © A
foreign currencies is subject to the PRC's Foreign Exchange R RSMAINEBETPIEARENER
Control Regulations and Administration of Settlement, Sale SNEEEBIROIURGEE - EBERMEE
and Payment of Foreign Exchange Regulations. (M o
TRADE PAYABLES 27. FE{FERTR
The ageing analysis of trade payables based on the invoice RIEZEEHE > BARROIRE DT

date is as follows: T
2024 2023
—E-mE 2=
HK$'000 HK$'000
FAERT FHET
Within 30 days 30k - 14
31 to 60 days 31E60K - 426
61 to 180 days 612180K - 168
181 to 365 days 181&E365% - 2,273
Over 365 days 365Kk 2,763 79
2,763 2,960

The trade payables are interest-free and are normally

settled on 30 to 90 days after the month-end statement.

ERERZRARE - —MRIRBE%30E90
mEI% ©
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For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

28. OTHER PAYABLES AND ACCRUALS

28. HAthFERIER FEstRIA

2024 2023

—E-mE ZEI=HF

HK$'000 HK$'000

F#ET TFAET

Other payables (note a) EhESFRIE (ff5a) 6,779 64,109

Provisions for claims (note b) REESHIREE (05Eb) - 49,933

Accruals fEETIE 7,266 6,820

Contract Liabilities (note c) afaE (fatc) 843 15,859

14,888 136,721

Notes: btz -

a. Other payables represent (i) amounts due to certain independent a. HENRBEEONENETBLE=ZS1

third parties of approximately HK$6,779,000 (2023: approximately
HK$54,481,000); and (ii) interest payables of HK$ Nil (2023:
approximately HK$9,628,000).

b. Provisions for claims were related to the followings legal claims:

i. A provision for claim amounted to HK$200,000,000 was made
by the Group for the year ended 31 December 2020 in respect
of a claim of HK$200,000,000 brought against the Company
on 9 December 2020 by the joint official liquidators in Hong
Kong and the Cayman lIslands of Honghua Investment Fund
Limited, an exempted company incorporated in the Cayman
Islands with limited liability (the “Fund"”), appointed by the
holders of its Class A Shares and Class B Shares under which
the Company, as being the holder of Class C Shares of the
Fund, was requested to indemnify the holders of Class A
Shares and Class B Shares in the sum of HK$200,000,000 plus
purported returns pursuant to the terms of the subscription
agreement dated 6 July 2017 and upon the Fund was being
wound up. The provision was derecognised upon the Scheme
becoming effective on 11 July 2023.

MIBA 6,779,000 B T (ZEZ=F . &
54,481,000%7T) ; K(i)ENFIEZHET(Z
T = 1 499,628,000 7T) ©

b. BT ERRBAMORERE

i. AEBRBEE_S_TE+=
B =+ —H8 1t & E 3 Honghua
Investment Fund Limited (fEFE £ &
EFMMIINERRERAT > %
BEE))NWABRDKEBERMBREEA
FERESERFBEHENHBIER
BERARIZIZE+ZAABEAAR
ATEHBIZEEZ200,000,00058 7T 5t
IR ZRBE % 200,000,000 7T © RiE
ZRE > ARF (FAZEEMNCE
BROFRBEAN) BEXRERHRAZS
—tFELtARNHHNRBEHBRER KR
RZEEERBERAERND &BERK
M5 HE ABEE 85 %6200,000,0007%8
JoIN LIETBOIER - BB EINC

T=FtBt+—BREERBKILRE

B
&t ©
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For the year ended 31 December 2024

HE—E—

“ME+ZRA=+—HIEFE

28. OTHER PAYABLES AND ACCRUALS (continued)

Notes: (continued)

b.

162

Provision for claims represent the followings legal claims: (continued)

A provision for claim amounted to RMB33,440,000 (equivalent
to approximately HK$40,947,000) was made by the Group
for the year ended 31 December 2021 following a judgement
and order by Zhuhai Henggin New District People’s Court (Ek
BEZEREARZER) on 2 August 2021 that a compensation
amounted to approximately RMB33.4 million with accrued
interest be settled by the Group on 2 August 2021. The
provision was deconsolidated as part of the disposal of
Excluded Companies on 11 July 2023.

A provision for claim amounted to RMB44,500,000 was made
by the Group for the year ended 31 December 2021 following
a judgement of the Beijing Court requiring the Disposal Group
to pay a sum of approximately RMB37.0 million plus damages
of RMB7.5 million for breach of contract. Immediately after
the judgement, the Disposal Group made an appeal to the
Beijing No.3 Intermediate People’s Court (AERMEHE=FMRA
E£ERR) against the judgement. In April 2022, the Beijing No.3
Intermediate People’s Court dismissed the Group’s appeal
against the judgement. The Disposal Group had taken steps to
request a review of the case. The provision was deconsolidated
upon the disposal of the Disposal Group.

CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED KB IZEIRARAE]

28. HAthFE{ImR

fat o (48)

EYS3i 3 ENENT)

REBRFEENTEERE  (8)

HE_Z-_—F+“HA=+—HL
FE S XERBNR_SE_—FEN\RZ
HEREEEFE ARARBEEN
ARG L (REREBEAR_SE-_—FN
BZHZESEATSBEOA
FE 33,400,0007T) % > IR R
B AR 133,440,000 7T (M E R
#940,947,00087T) ° ZEHER_Z
“E=FtB+—BEAHERINAT
H—EBDEECHEH ©

HE_ T —F+-_A=+—HLE
B REBBEILRARNAR
ERZHEERSZNTSBBOARE
37,000,000t BN EENBZE
8 AR 17,500,000 » BEfEHE
BE 85 A\ R 644,500,000 ° BHE
A% ZHEEEEHHABIR
MB=PRAREBRRH E5F o BT
TEMA ERHE=FRAR
Eﬁ%@?$$%ﬂ#W?mtmo
ZHEEEDRKBUEMERBIZZE
o Wﬁavmmuwmﬁlﬁﬁﬁ
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For the year ended 31 December 2024

HE-T

b.

mE+—B=+—HILFE

. * L)% L
28. OTHER PAYABLES AND ACCRUALS (continued) ~ 28. ELfthF& {1718 B FE 53R 1E (@)
Notes: (continued) Biat o (48)
Provision for claims represent the followings legal claims: (continued) b. REBERUTEARERE | (8
The movements of provisions for claims during the year are as follows: REANREBFHERENESHNT !
2024 2023
HK$’000 HK$'000
FHT THET
At 1 January w—A—H 49,933 287,294
Settled by the Scheme BEst A = (200,000)
Deconsolidation of Excluded Companies BUAEHRIMA - (36,062)
Disposal of the Disposal Group HE &EE%I§ (48,501) -
Exchange difference ERELE (1,432) (1,299)
At 31 December W+ZB=+—H = 49,933
Details of contract liabilities are as follows: c. BHEENFBINT
2024 2023
—E-mE BT =F
HK$'000 HK$'000
FHET FET
Contract liabilities ==L
- Sales of merchandise —HEER 843 2,485
— Provision of services — R MBART = 13,374
843 15,859

Contract liabilities include short-term advances received to deliver
products and render services to customers.
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For the year ended 31 December 2024

BE_ZNF+"_A=+—HILFE
28. OTHER PAYABLES AND ACCRUALS (continued) ~ 28. E.fth F&E{d 7R IE K FE 51 7R IE (@)
Notes: (continued) Biat . (48)
c. Details of contract liabilities are as follows: (continued) & ERNEENFBEDNT @ (8
Movements in contract liabilities: BHBEES
2024 2023
—E-mE ZBI=F
HK$’000 HK$'000
FHERT THET
Balance at 1 January W—RA—H B 15,859 22,824
Decrease in contract liabilities as a result of FERBERBRABRNSHNEERLD
recognising revenue during the year was Bt AN ENERE
included in the contract liabilities at the
beginning of the period (10,618) (11,421)
Increase in contract liabilities as a result of FRBWEBRERSOEEEM
advances received during the year 863 5,052
Disposal of the Disposal Group HEZHEER (5,103) -
Exchange difference ERELE (158) (59¢)
Balance at 31 December R+ZBA=+—HW4EeR 843 15,859
29. BANK AND OTHER BORROWINGS 29. SRITRHMEE
2024 2023
—E-ME —ET=F
HK$'000 HK$'000
FHET TFHET
Bank and other borrowings — unsecured  IR17 K Eth{& & — K
(note (a)) (Hy&t(a)) - 14,120

164
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For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

29. BANK AND OTHER BORROWINGS (continued)  29. $RITREME S @)

The borrowings are repayable as follows: BEEAR T HEER ¢
2024 2023
T ME “BT=HF
HK$'000 HK$'000
FHET FHET
Within one year or on demand —ERNTIRER - 14,120
Amounts shown under current R mEaEnNEEE
liabilities
- repayable on demand due to —REMIZHERIZER
loan covenants (note (b)) &8 (M%) - 13,702
- repayable within one year —AR—FANERE (KiE(a)
(note (a)) - 418
- 14,120
The carrying amounts of the Group’s borrowings are AEEEBENEREEUTYIEEE -
denominated in the following currencies:
HK$ RMB Total
AT AR 485t
HK$'000 HK$'000 HK$'000
FHT FHT FET
2024 “EFNE
Bank and other borrowings — RITREMBEE —®mIER
unsecured = = =
2023 =R
Bank and other borrowings — IRITREMMEES — I
unsecured 418 13,702 14,120
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For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

29. BANK AND OTHER BORROWINGS (continued) ~ 29. $R1T

REMEE @)

The average interest rates at 31 December were as follows: R+ZB=+—HBFHFERUNTF :
2024 2023
—E_mE —BC=H
Bank and other borrowings — unsecured  $R17 & EfhfE & — K IT N/AFRER 10%
At 31 December 2023, bank and other borrowings were A TE T =F+"A=+—H BT
arranged at fixed interest rates from 5% to 10.2% per HifEEZEEN KEGF5%E10.2%51
annum and expose the Group to fair value interest rate risk. B WLAEEAZATENXERE
Note: Myt -
a. At 31 December 2023, the Group had borrowing of approximately a. RIBZ=F+"A=+—H > A&EE—

HK$418,000 due to Mr. Deng ShiChao, a director of a number of the
Group's subsidiaries in Hong Kong. This borrowing carried interest at
interest rate of 5% per annum and was also unsecured and repayable
on demand.

b. For the year ended 31 December 2023, the Disposal Group breached b.

certain covenant clauses in agreements in respect of bank and other
borrowings, resulting in the Group’s default on repayment. As a result,
as at 31 December 2023, bank and other borrowings of approximately
HK$13,702,000 were subject to early repayment options exercisable
by the lenders. These borrowings were classified as current liabilities
as at 31 December 2023 and were deconsolidated upon the disposal
of the Disposal Group.

c. At 31 December 2024 and 2023, the Group had no secured borrowing (&
facilities.

166 CHINA WOOD INTERNATIONAL HOLDING CO., LIMITED KB IZEIRARAE]

BERVAERETEENBARERHLEB
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BE_Z_-F+"A=+—HLEEFE %
HEERERRITREMEBEERRNE T2
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B=E

30.

=Lk

LEASE LIABILITIES

=
CEEUIE
For the year ended 31 December 2024
“ECMFF_A=+—HILFE

30. HE&R

Present value of minimum

Minimum lease payments

lease payments

RIEHAET®R RIEAENHIRE
2024 2023 2024 2023
—ECmME —“T=-fF ZEZNE _—_T_-F
HK$'000 HK$'000 HK$’000 HK$'000
F#Ex TR FER FHET
Within one year —FR 5,358 5,521 4,803 4,652
More than one year, but not BB —F B IBBME
exceeding two years 4,187 5,439 4,022 4,827
More than two years, but not  BBMEEFBBRE
exceeding five years - 4,187 - 4,022
9,545 15,147 8,825 13,501
Less: Future finance charges o RERERY (720) (1,646)  N/AFER N/ATE B
Present value of lease THEXENIRE
obligations 8,825 13,501 8,825 13,501
Less: Amount due for B BR12EBB A
settlement within BENTEE
12 months A EREEE)
(shown under
current liabilities) (4,803) (4,652)
Amount due for settlement BR12ERBEENESEE
after 12 months 4,022 8,849

At 31 December 2024 and 2023, the lease liabilities
of leased properties and motor vehicles amounted to
approximately HK$8,825,000 (2023: approximately
HK$13,369,000) and HK$Nil (2023: approximately

HK$132,000) respectively.

The weighted average incremental borrowing rates applied
to lease liabilities were 8.1% (2023: 8.1%) per annum.

Lease liabilities denominated in RMB amounting to
approximately HK$543,000 (2023: approximately

HK$1,303,000).

= —

RIZEZMFEFERZZEZ=4+2TA

:+—E| MEYMERABENHEESR
D RA#%8,825,0008 T (ZE_=

#13,369,00087T) REEBT(ZE=

£ 1 #9132,00087T) ©

AR
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BE_Z_NE+"A=+—HLEEE

31.

168

DEFERRED TAX

31. IEEIRIR

The movements in deferred tax liabilities/(assets) during the FRIEEREBEAEE(BE) WEsh
year are as follows: T
Fair value
adjustments
arising from A financial
acquisition of asset
a subsidiary at FVTPL Total
EuiE—E
MBAaE —ERATE
EfZ stABEZ
ATERE ERMEE @t
HK$'000 HK$'000 HK$'000
F#ERT FHERT FAET
At 1 January 2023 RW_ZE_=F—H—H 6,226 (5,780) 446
Credited to profit or loss FARERETA

for the year (4,737) - (4,737)
Deconsolidation of Excluded BUH & BtbRIMA R (BiFEE10)

Companies (note 10) - 5,371 5,371
Exchange difference fE R EZE (613) 409 (204)
At 31 December 2023 and N_E_=F+"HA=+—H

1 January 2024 rR_E_NE—F—H 876 - 876
Disposal of the Disposal Group HEZHEER

(note 35(b)) (Kyz235(b)) (876) - (876)
At 31 December 2024 WZE-_ME+=-B=+—H - - -
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For the year ended 31 December 2024

B=E

TECNFE+_A=+—HLEFE

31. DEFERRED TAX (continued)

The following is the analysis of the deferred tax balances for

consolidated statement of financial position purposes:

31. IREMRIE (@)

LU Balira M Bk & B AV R
JERRIRAEER DA -

2024 2023

—ZTmE "B

HK$'000 HK$'000

F#T THET

Deferred tax liabilities EIEIRIEEE = 876

At the end of the reporting period, the Group has
unused tax losses of approximately HK$5,779,000 (2023:
approximately HK$78,118,000) available for offset against
future profits. No deferred tax asset has been recognised in
respect of such losses due to the unpredictability of future
profit streams. Included in unrecognised tax losses are
losses of HK$ Nil (2023: approximately HK$73,175,000) that
will expire within 5 years. Other tax losses may be carried
forward indefinitely.

At the end of the reporting period, the Group have
unrecognised deductible temporary differences arising
from ECLs allowance of approximately HK$1,584,000 (2023:
approximately HK$1,087,000). A deferred tax asset has not
been recognised in relation to such deductible temporary
differences as it is not probable that taxable profit will
be available against which the deductible temporary

differences can be utilised.

As at 31 December 2024 and 2023, deferred taxation
has not been provided in the consolidated financial
statements in respect of temporary difference amounting
to approximately HK$2,243,000 (2023: approximately
HK$2,840,000) attributable to profits earned by the Group's
PRC subsidiaries as the Group is able to control the timing
of the reversal of the temporary differences and it is
probable that the temporary difference will not reverse in

the foreseeable future.

R|EPFR > AEBNRARIEBEIE
#457790008 T (ZEZ=F 1 &
78,118,000 7t) > B (K 8 R 2R i
o AR EKIAFIREEETEA > HER
MZERIERDIELERIBEE c stAEK
MRRMBEBENS B T(ZTE=

#973,175,000%8 7T) B518 » IR EFR
EHR - AMthiRIBRS1E A M RHAAE S o

RREPER > 2EBCSFBETBERH
EEEEFEENTNRERMEESR
#158400082 T (ZEZ=F: 8
1,087,000 75) c BN A KAIEEFE
FERMUAF A BEIEH I NI G =
2 QU ERZS NN ERFEERR
R—IEIREIRIBEE o

RIZEZMWMFEFRZZEZ=Z4+TA
:+—E| 7 £ [ A L T B /A B BEEN Y

A EE R E R 42,243,000 7T

— & T =4 ! #92,840,000%870) MK
H?éﬂﬂ&i&%%qﬂuﬂmLLWE J5H
PAEBOZEFECIEREERNE
o MEBEEEEERRAERARRERR
B0 o
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For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

32.

170

SHARE CAPITAL 32. g7
2024 2023
—ECnmE 2%
Ordinary shares of HK$0.10 LERSREE.10ET Number of Amount Number of Amount
(2023: HK$0.01) each (ZEZ=%:0.01%7) shares (HK$'000) shares (HK$'000)
it Eat
Rir®E (F&R) BOEE (FEr)
Authorised: EE .
At beginning of the year REH 20,000,000,000 200,000 1,000,000,000 200,000
Capital Reduction (note a) HQZJSJ“%’J‘}W (Hita) - - = (190,000)
Share consolidation (note d) RN (Hiatd) (18,000,000,000) - = =
2,000,000,000 200,000 1,000,000,000 10,000
Increase in authorised EERAEM
share capital (note a) (Hiita) - - 19,000,000,000 190,000
At end of the year RER 2,000,000,000 200,000  20,000,000,000 200,000
Issued and fully paid: BETRAR:
At beginning of the year HED 3,427,293,400 W3 32572857 68,515
Capital Reduction (note a) Be B (Hiita) - - = (65,089)
Share consolidation (note d) W& (Hztd) (3,084,564,060) - = =
342,729,340 34,273 342,572,857 3,426
Investor's Subscription (note b) REEDREIE (I1:2h) - - 2,260,980,856 22,610
Scheme Shares Issue (note ¢) SRR ET (Bf3Ec) - - 823,739,687 8,237
Placing of shares (note e) BER (ite) 68,490,000 6,849 = =
At end of the year RELR 411,219,340 41,122 3,427,293,400 34,273
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For the year ended 31 December 2024
BE_T_NE+"A=t+—HLEE

32. SHARE CAPITAL (continued)

Notes:

As set out in the circular of the Company dated 5 August 2022,
the Board proposed the Capital Reorganisation to reorganise the
share capital of the Company in the following manner: (i) Share
Premium Cancellation: the entire amount in the sum of approximately
HK$1,059.7 million standing to the credit of the share premium
account of the Company would be cancelled to set off against part
of the total accumulated losses of the Company of approximately
HK$2,114.4 million as at 31 December 2021; (ii) Capital Reduction,
the issued share capital of the Company be reduced by cancelling
the paid-up capital of the Company to the extent of HK$0.19 on
each of the then issued Shares such that the par value of each issued
Share would be reduced from HK$0.20 to HK$0.01 (each a “New
Share”) and the total credit of approximately HK$65.1 million arising
therefrom would be applied to further set off the accumulated
losses of the Company of approximately HK$2,114.4 million as at
31 December 2021. After the completion of the Capital Reduction
and the Share Premium Cancellation, the total amount of set-off
to the accumulated losses amounted to HK$1,124.8 million; and
(iii) Unissued Share Capital Cancellation: immediately following the
Capital Reduction, the existing unissued share capital of the Company
of HK$131,485,428.6 would, after the completion of the Capital
Reduction, be cancelled in its entirety. Forthwith upon the Unissued
Share Capital Cancellation becoming effective, the authorised share
capital of the Company would be increased to HK$200,000,000 by
the creation of such number of additional New Shares as should be
sufficient to increase the authorised share capital of the Company to
HK$200,000,000 divided into 20,000,000,000 New Shares.

The Capital Reorganisation took effect on 17 May 2023 following: (i)
the passing of the necessary resolutions by the shareholders of the
Company to approve the Capital Reorganisation at an extraordinary
meeting on 30 August 2022; (ii) the Grand Court confirming the
Capital Reduction on 14 April 2023; (iii) registration by the Registrar
of Companies in the Cayman Islands on 1 May 2023 of a copy of
the order of the Grand Court confirming the Capital Reduction and
the minute approved by the Grand Court containing the particulars
required under the Companies Act of the Cayman Islands with respect
to the Capital Reduction; and (iv) the Listing Committee of the Stock
Exchange granting approval for the listing of, and permission to
deal in, the New Shares in issue following the Capital Reorganisation
taking effect on 16 May 2023.

32. @7 @)

MM AATDHEAZS_ZFNBHEHEN
BRI EEEEEEAREA BRI
TAHREBEARRAFRRA @ ()EHRMDEE -
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— SR ARARAN T —FE+A=1+—
HBIRE5TE51E492,114,400,00058 75 ° N5
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32. SHARE CAPITAL (continued) 32. Br7s (@)
Notes: (continued) Miat . (#)
b. According to the Restructuring Agreement, completion of the b. RIFEAWE > REEIBFEN T =

Investor’s Subscription took place on 11 July 2023, under which
2,260,980,856 New Shares were allotted and issued to the Investor at
the issue price of HK$0.044 per New Share.

c. According to the Scheme, 823,739,687 New Shares were allotted [
and issued to China Wood Scheme Limited holding for and on behalf
of the Creditors, credited as fully paid, for further distribution to
the Creditors on the basis of 1 New Share for every HK$1.80 in the
amount of Admitted Claims from the Creditors in accordance with the
terms of the Scheme.

The fair value of each New Share issued under the Scheme has been
determined at HK$0.072 per New Share, with reference to the open
market price at the date when the debts were discharged pursuant to
the Scheme.

d. Pursuant to an ordinary resolution passed by shareholders of the d.

Company at the extraordinary general meeting of the Company on
14 June 2024, the Company effected the consolidation of every 10
issued and unissued ordinary shares of HK$0.01 each on the share
capital of the Company into 1 ordinary share of HK$0.10 each on 18
June 2024. Details of the consolidation of ordinary shares are set out
in the Company’s announcements dated 10 May 2024 and 14 June
2024.

e. On 20 September 2024, the Company, through a placing agent e.

completed the placing (the “Placing”) of 68,490,000 new shares,
which rank pari passu in all respects among themselves and with the
existing shares in issue on the date of allotment under the general
mandate granted by the shareholders of the Company at the annual
general meeting held on 14 June 2024 to no less than 6 placees, all
being independent third parties to the Company, at issue price of
HK$0.226 per share. The net proceeds from the Placing received by
the Company, after deducting all related costs, fees, expenses and
commission, were approximately HK$15,244,000.
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32. SHARE CAPITAL (continued)

The Group’s objective when managing capital are to
safeguard the Group's ability to continue as a going concern
and to maximise the return to the shareholders through the

optimisation of the debt and equity balance.

The Company reviews the capital structure frequently by
considering the cost of capital and the risks associated
with each class of capital. The Group will balance its overall
capital structure through the payment of dividends, new
share issues and share buy-backs as well as the issue of new
debts, redemption of existing debts or selling assets to

reduce debts.

The Company has the following externally imposed capital
requirements: (a) to maintain listing of shares of the
Company on the Stock Exchange, the Company is required
to have a public float of at least 25% of its total issued share
capital; (b) to meet financial covenants attached to interest-

bearing borrowings.

32.
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33. RESERVES
Group

The amounts of the Group's reserves and the movements
therein for the current and prior years are presented in
the consolidated statement of changes in equity of the

consolidated financial statements.

Nature and purpose of reserves

a.  Share premium
The share premium account of the Group includes:
(i) the premium arising from the issue of new shares
during the year and in prior years; (ii) amount
transferred from share-based compensation reserve
upon exercise of share options in prior years. The
balance was partially applied for (i) dividend payout
in prior years (i) the expenses incurred in connection
with issuance of new shares during the year and in
prior years; and (iii) set-off of the accumulated losses

as part of the Capital Reorganisation.

b. Capital reserve

The capital reserve represented the excess of paid-in
capital of the companies comprising the Group, being
proceeds from the issue of preference shares without
voting rights issued by a subsidiary included in the
Excluded Companies to certain independent third
parties in prior years. The amount was transferred
to accumulated losses during the year ended 31
December 2023 upon the deconsolidation of the
Excluded Companies.

c.  Foreign currency translation reserve
The foreign currency translation reserve comprises
all foreign exchange differences arising from the
translation of the financial statements of foreign
operation. The reserve is dealt with in accordance
with the accounting policies set out in note 4(c) to the

consolidated financial statements.

33. f#fE

&R
AEBRBHINEREREFERBE
FENEH2INGREMBREGSE
mEHERA o

HEENEEREN
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AEBMBDHEEREE | ()REA
FBEFEESRTMREEZGHE ;
(IBEFFETEBRERIRNG
HEFEEPSENSE - BREID
BR()BEFEMNR SRS ; ()R
FRREEFERBITHREEZ
FIZ 5 Re(iiiEiER5TA548 o

b. BEXH#HE
BERREEENTEENRTNE
BWEARR > DBEFERIND
BN —ERB AR BETEILSE
=HETNERRREBIRAEMR
IH o RERERNBE_T _ZF+_
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c. INEERRHE
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34.

INVESTMENTS IN SUBSIDIARIES

Particulars of the principal subsidiaries as at 31 December
2024 and 2023 are as follows:

34. RItBARNKRE

TENNBEAR

RTE_NERTE

“=F+ZR=+—HBr#HBUT

Place of
incorporation/
registration and Particular of issued  Percentage of ownership interest/
Name operation share capital voting power/profit sharing Principal activities
BT AT el wRE/
4 B EEE BRITREHE EERHERL TERH
Direct Indirect
B Gk
Asia Pacific Forestry Development  Hong Kong Ordinary share of 100% - Investment holding
(HK) Limited & HKS1  (2023:100%) RERK
DA (FA)BRAT 1AnmEERk (CER-ZE:
100%)
Beijing Tu An Car Rental Services  PRC Registered capital of - - Provision of car rental
Limited* (note (a)) T RMB10,000,000 (2023: 100%) services
BREZAEHERREEAT 10,000,000 (CBZ=fF: RESSEHERS
(R (a)) HEINEE 100%)
Easy Top Ace Limited BVI Ordinary share of 100% - Investment holding and
BIERAE HERAREE US$1 (2023: 100%) trading and processing
1EnNEER  (CBI=HF! of functional food and
100%) beverage products
REZRURIIERRRE
HERBERMNT
Shenzhen Weijianbao Food PRC Registered capital of - 100%  Trading and processing
Technology Co., Ltd.* (note (b))~ FE RMB1,000,000, (2023: N/A) of functional food and
FERER LR ARAR AE#1,000,0007T (ZB-=&: beverage products
(P2 (b)) WEMER TER) DERRRANEREER
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34.

176

2

INVESTMENTS IN SUBSIDIARIES (continued)

Place of

incorporation/
registration and

Particular of issued

34. RIBABIMKRE @)

Percentage of ownership interest/

Name operation share capital voting power/profit sharing Principal activities
R el TrE/
e RSN BRITREHE EERHNERL TERH
Direct Indirect
E# Gk
China Wood Green Resources PRC Registered capital of - 100%  Trading and processing of
(Shenzhen) Co., Limited* (note(b) T RMB 10,000,000 (2023: 100%) furniture wood
PAGRBER (R BRAT () AE10,000,00070 (CBZ=F:  FAAAMRERNI
HESIEEN 100%)
Qingdao Jinhuifeng Wood Industry ~ PRC Registered capital of S 100%  Trading and processing of
Co., Limited* (note (b)) I USD20,000,000 (2023: 100%) wood products
BEEREAXARAF (W) 20,000,000% 7T (CTT=F!  AMERZRZRMI
HESIEEN 100%)
Fame Steps Limited BVI Ordinary share of 100% Trading and processing
E5ERRE HEHTARME USD50,000  (2023: 100%) of furniture and other
50,000(mfBER (ZEZ=fF: wooden products
100%) FRREMARERRZR
mT
* English name for identification purpose only
Notes: Kz

(a) Disposed on 28 October 2024 as part of the Disposal Group.

(b) These subsidiaries are registered as limited liability company (wholly
foreign-owned enterprise) under the PRC Law.

The above table lists the subsidiaries of the Company
which, in the opinion of the directors of the Company,
principally affected the results for the year or formed a
substantial portion of the net liabilities/assets of the Group.
To give details of other subsidiaries would, in the opinion

of the directors of the Company, result in particulars of

excessive length.

(@) fFRUEEEN—
“t+NABHE-

AR _ZE_NE+A

(b) ZZERBABNRBETEEREMABRA
BNEEELE) -

RRBEFRDBA » LRFIFIERFIRIMN
E@TEIE%%K%IZKEF¥ _JZ
HRAERFaE EENEE °

$Q}T%$Eh%ﬁ?‘JE%Bﬁ}:’ATE’J#

BFELRER
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2

35. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS

a. Reconciliation of liabilities arising from financing

35. RERERERMEE

a. RMEFBHELEZEEHE

activities
Interest
payables
included in Bank and
other Lease other
payables liabilities borrowings
A
H{thFE{I7RIA RITR
HIFE(TFIE HEaRE Hithfg &
HK$'000 HK$'000 HK$'000
FET F#ET F#ET
At 1 January 2024 RZEEE—HA—H 9,628 13,501 14,120
Changes from financing cash FIEIREREEE)
flows:
Raising of new interest-bearing Z##1t RIR1T R
bank and other borrowings HimEs - - 4,247
Capital element of lease BNHEERENEARD
rental paid - (4,633) =
Interest element of lease BENHEERENANEED
rental paid = (924) =
Repayment of bank and BIRIRITRAMES
other borrowings - = (5,447)
- (5,557) (1,200)
Other changes: Hih&s) .
Interest charge MERZ - 924 -
Disposal of the Disposal Group H:'. EZHEEF (9,311) (16) (13,624)
Exchange difference RERE (317) (27) 704
(9,628) 881 (12,920)
At 31 December 2024 R-ZEB-_NE+ZA
=+—H = 8,825 =
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35. NOTES TO THE CONSOLIDATED
STATEMENT OF CASH FLOWS (continued)

a. Reconciliation of liabilities arising from financing

activities (continued)

RARERMERMEE @

a. WMEETHELEZAEHKR(E

Interest
payables
included in Bank and
other Lease other
payables liabilities  borrowings
BEA
H A& R R1TR
BY 1 1) S HE&aE HMEE
HK$'000 HK$'000 HK$'000
FAT FET FHET
At 1 January 2023 A _EBE_=F—H—H 273,683 994 846,873
Changes from financing cash FAEIREMEEE)
flows:
Raising of new interest-bearing £zt EIR1T K
bank and other borrowings ~ HfhE& - - 25,310
Capital element of lease ENEEHETHNERTED
rental paid - (1,751) -
Interest element of lease ENHEERENN S
rental paid = (169) =
Repayment of bank and other EEIRITREMEE
borrowings - - (86,947)
- (1,920) (61,637)
Other changes: Hihets) -
Interest charge FMELZH 68,435 169 =
Increase in lease liabilities HEASEEM = 14,289 -
Deconsolidation of Excluded HUE&HRINAT
Companies (331,453) - (769,542)
Exchange difference PERERR (1,037) (31) (1,574)
(264,055) 14,427 (771,116)
At 31 December 2023 N _E_=F+_4
=+—H 9,628 13,501 14,120
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35. NOTES TO THE CONSOLIDATED

35. RERERERME @

STATEMENT OF CASH FLOWS (continued)

b. Disposal of the Disposal Group

As referred to in note 17 to the consolidated

b HEKHEEE

MU S IR RN T 17 P

financial statements, on 28 October 2024, the Group RZZZMFEF+AZ+N\H o &%

discontinued its car rental business at the time of the

disposal of the Disposal Group.

Net cash flows arising on disposal of the Disposal

HEFET o

EELEZLEEERRIEERE

REEHB-ZEME+AZ+N

Group at the date of disposal of 28 October 2024 HNAHEZHEERELEWIRS

were as follows:

MEFPRRUT ¢

HK$'000

FHETT

Property, plant and equipment (note 19) W2 ~ BRI Resr i (9EE19) 3,289

Right-of-use assets (note 20) fER#EEE (Fiz20) 6

Intangible assets (note 22) EHEE (H5E22) 9,207

Trade receivable FEUT RN 845
Prepayments, deposits and FARIE ~ FRREMERGEIE

other receivables 2,813
Cash and bank balances IRIT RIS AR 13
Trade payables B EATRIE (62)
Other payables and accruals HAE IR ST TS (70,984)
Bank and other borrowings RITREMEES (13,624)
Lease liabilities HEEaE (16)
Deferred tax liabilities (note 31) FIERRIRE (S (MI5E31) (876)
Net liabilities disposed of BEHE&RFEE (69,389)
Release of foreign currency translation reserve fRRINEIAE (379)
Gain on disposal of the Disposal Group HEZHEEBFEWE (FIsE17)

(note 17) 69,818
Total consideration BRE 50
Consideration satisfied by B RED5ENARE

Cash and cash equivalents RE RIS EEY) 50
Net cash inflow arising on disposal of the HEZHEEBRMEIREMAFE

Disposal Group:

Cash consideration received BUIRERE 50
Cash and cash equivalents disposed of BHEREKRRESEEY (13)
37
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35. NOTES TO THE CONSOLIDATED 35. iFERERERMF @
STATEMENT OF CASH FLOWS (continued)
c. Total cash outflow for leases c. THERESRHEZE

Amounts included in the consolidated statement of

BEFAGERERERPHEE

cash flows for leases comprise the following: BIEMUT ¢

2024 2023
—E_mE =
HK$'000 HK$'000
FHERT THT
Within operating cash flows REEEIREREN 284 1,052
Within financing cash flows ARHBRESNENRN 5,557 1,920
5,841 2,972

These amounts relate to the following: ZESERETIAER :
2024 2023
—EFNF B =fF
HK$'000 HK$'000
FERT THETT
Lease rental paid ENHEERE 5,841 2,972
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36. OPERATING LEASE ARRANGEMENTS

a.

36.

ETHE R HE

= ==
As lessor a. f{FRWHAA
Minimum lease payments receivable on leases are as HENEWRREEESRNT
follows:
2024 2023
T mEFE “BC=F
HK$'000 HK$'000
FERT FHT
Within one year —FR - 5,565
In the second year NE_FE - 1,294
Total Mast - 6,859
The following table presents the amounts reported in TRIERBEPRENEEE :
profit or loss:
2024 2023
—TmE “BC=F
HK$'000 HK$'000
FET THT
From discontinued operations KEERIEKEET
Lease income on operating leases #&&FHEMAEWRA 5,850 11,326
As lessee b. FREEA

The Group regularly entered into short-term leases
for motor vehicles and offices. As at 31 December
2024 and 2023, the portfolio of short-term leases is
similar to the portfolio of short-term leases to which
the expenses relating to short-term leases disclosed in
note 20 to the consolidated financial statements.

As at 31 December 2024, the outstanding lease
commitments relating to these motor vehicles
and offices was HK$Nil (2023: approximately
HK$148,000).

As at 31 December 2024 and 2023, the Group
has no new lease being entered into and not yet
commenced.

ANNUAL REPORT 2024
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37. RELATED PARTY TRANSACTIONS 37. MERRS
a. In addition to the transactions detailed elsewhere in a. KBREREMBRREMI O
these consolidated financial statements, the Group MMM Z 9N 0 NEBER G HEEE
had the following transactions with related parties FHETTIXRS !
during the year:
2024 2023
—E_QmE =
HK$'000 HK$'000
FET FHET
Finance cost paid to [MRFE A B AT BIRE A
a related company (note) (FF5E) - 2,290
Investor subscription paid from a REMEARZNNRES
related company (note) sopsEIE (MEE) - 99,483

Note:

Mr. Lyu NingJiang, a director of the Company, is also a director of the
related company in 2024 and 2023.
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37. RELATED PARTY TRANSACTIONS (continued)

b. Compensation of key management personnel of the
Group, including amounts paid or payable to the

37. BBERRS (@)

b. FEEZBEEASZHH > 28
ENHENFRABDEETZ SN

Company'’s directors, is as follows: T
2024 2023
“ETmE —EB_=fF
HK$'000 HK$'000
FET FHET
Short term employee benefits AR E &R 1,430 2,160
Post-employment benefits B Er 18 18

Total compensation paid or payable BFEEEABELJHER

to key management personnel RIBN 4828 1,448 2,178

Further details of directors’ emoluments are included

in note 13 to the consolidated financial statements.

BEHNNE— T BEN SR
TRERFRMIZE13 ©
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38. STATEMENT OF FINANCIAL POSITION AND 38. ZxA BB BAFS R R R R E g

RESERVE MOVEMENT OF THE COMPANY )|
a. Statement of financial position of the Company a. ZAATHHBRRER

2024 2023
—ZTmE _EC=F
HK$'000 HK$'000
FAET FET

Non-current assets ERENEE
Property, plant and equipment W~ BB KR E 4 14

Current assets REBEE
Prepayments fatia 3,822 4,022
Amounts due from subsidiaries NG 11,073 2,683
Bank balances IRITA5RR 113 60
15,008 6,765
Current liabilities RENEE

Other payables and accruals H e FRIE K FE ST A 7,627 12,993
Other borrowings HMEE - 418
7,627 13,411
Net current assets/(liabilities) EBE9EE (AR BEE 7,381 (6,646)
NET ASSETS/(LIABILITIES) BE (k)35 7,385 (6,632)

Capital and reserves BARfEE
Share capital [N 41,122 34,273
Reserves =X (33,737) (40,905)

TOTAL EQUITY/ fEsLEEE
(CAPITAL DEFICIENCIES) (BAsiEs4t) 7,385 (6,632)

184

Approved by the Board of Directors on 18 March 2025

and are signed on its behalf by:

Lyu NingJiang
2EI

Chairman and Executive Director
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38. STATEMENT OF FINANCIAL POSITION AND
RESERVE MOVEMENT OF THE COMPANY

(continued)

b.

Reserve movements of the Company

38. g’z}ﬂ RIR BN R R
()

b. ZFABZFHEEH

Share Accumulated
premium losses Total
B E REtEsiE st
HK$'000 HK$°000 HK$'000
F#ExT FT#ET FT#ExT
At 1 January 2023 RIZEZ=F—HF—H 1,059,713 (2,269,501) (1,209,788)
Capital Reorganisation BAREM (H5E32(a)
(note 32(a)) (1,059,713) 1,124,802 65,089
Investor's Subscription REERESE
(note 32(b)) (Mi5£32(b)) 76,872 = 76,872
Scheme Shares Issue HEGE: U EXE)
(note 32(c)) 51,072 - 51,072
Profit and total comprehensive FREF REHE
income for the year IR A4B%E = 975,850 975,850
At 31 December 2023 and RZBE_=F
at 1 January 2024 —I— A=+—8k
“E-NFE—HB—H 127,944 (168,849) (40,905)
Placing of shares (note 32 (e)) Bo& 15 (HzE32(e) 8,395 = 8,395
Loss and total comprehensive FRNEEREH
income for the year WA 4B%E - (1,227) (1,227)
At 31 December 2024 gt 11 - 3
+=-B=+—H 136,339 (170,076) (33,737)

ANNUAL REPORT 2024 —Z " JUFEFR 185



Notes to the Consolidated Financial Statements

nv'R

BMIFERRMIEE

For the year ended 31 December 2024
BE_Z_NE+"A=+—HLEEE

39.

40.

186

EVENTS AFTER THE REPORTING PERIOD

On 28 January 2025, the Company issued a circular to
the Shareholders, proposing the Rights Issue, to raise up
to approximately HK$45,600,000 by issuing 411,219,340
Rights Shares to the qualifying Shareholders. The Rights
Issue was approved by the Independent Shareholders
pursuant to an ordinary resolution passed at the
extraordinary general meeting held on 18 February 2025.
Details of the Rights Issue are disclosed in the Company’s
announcements dated 22 January 2025 and 18 February
2025, the Company’s circular dated 28 January 2025 and
the Company’s prospectus dated 3 March 2025. The Rights
Issue is expected to be completed by the end of March
2025.

COMPARATIVE FIGURE

Following the disposal of the Disposal Group (as described
in notes 17 and 35(b) to the consolidated financial
statements), which is classified as discontinued operations
under HKFRS 5 “Non-current Assets Held for Sale and
Discontinued Operations”, certain comparative figures
were restated to distinguish the results of the discontinued

operations from the continuing operations.

39.

40.

IZREHIRSEE

A ZEZRF—BZ+NH AR
BIMRETIERER > NEEHES
ETHE ABREERRKRRET
41219340 RERBEHEEERES L
45,600,000 ¢ - WL RERENRZ
ZTHREZA+N\BRTHERRFERAKR
BB T E AR ERE o HEN
HBERERAABHBEAIS - AFE—
BZ+ZHERZZEZAFZHE+NAHBH
ZEAE A RBEBEAIZE " HF—
BZ+N\HHNEBEREARABDBEAZE
“hHE-RB=-HNHEKERER - HEKTE
R _Z A F=BEAITM °

EEREHF

HEZFHEER HNGREMBRE
PYEE17 %2 35(b)Fritt) & - RIFE B
WEERESH FALENFERBEE
RERIEEEXHE 1 BEDBRERILL
EES > MEaTHEREFEEEMZS
NEDHBREEXRFRERIEEXRE
GRES
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Five-Year Financial Summary

hFMIFHREE

A summary of the Group's results for the last five financial years
and the assets and liabilities of the Group as at 31 December
2024, 2023, 2022, 2021 and 2020 as extracted from the published
audited financial statements, is set out below. No separate
disclosures of continuing operations and discontinued operations
were made on the financial figures for 2020 to 2022. The summary

does not form part of the audited financial statements.

"Fﬁ(%ﬁﬂﬁi%lﬁ\L%ﬁ@ﬁﬂﬂlfﬁf‘ﬁ’]%m
RAERE ?:;ﬁ_Efﬁ IR =F

— S e S
=+—HNEERGGENHE ARAERT
BREETREELUBTERER - TER T
TEEETE T T EFNMBHFRANTEL
EEBRERIECEXHFHBEBRE - &
B2 MBS EZI FHRERY—BD °

Year ended 31 December

HE+-A=t+-HLEE

2024 2023 2022 2021 2020
“ECmE CE-CE =St : S S
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAR FHT TET TAL TER
(Restated)
(CEl)
RESULTS |
REVENUE Wz 356,374 312,085 145,378 116,067 24,304
Cost of sales and HEREHIRERA
services rendered (327,145) (275,082) (121,266) (101,651) (19,906)
Gross profit e 29,229 37,003 24112 14,416 4,398
Other income, gains and HitgA ~ iz &k
(losses), net (B8) 38 23 1 3,139 (48,192) (374,992)
Allowances for ECLs on trade, loan and ~ FEUERR « EF R
other receivables, net HitEWEIETRE
EEERRETE (3,484) (2,543) (35,578) (2,850) (348,305)
Provision for financial quarantee HBEREE - = (1,000) 2,000) (7,200)
Selling and distribution expenses HERDBER (1,142) (864) (981) (386) (2.922)
Administrative expenses THER (24,991) (25,301) (22,443) (15,762) (44,617)
Other expenses HipL - = = (101,823) (212,513)
Gain on the Scheme Bl - 1,273,377 - - -
Finance costs RERS (926) (68,315) (113,738) (117,730) (120,129)
Share of results of: b
Joint ventures BENT - = = = (1,091)
PROFIT/(LOSS) BEFORE TAX BIEEF/ (B8) (1,291) 1,213,358 (146,489) (274,327 (1,107,371)
Income tax (expense)/credit FER (BY) /e (3,553) (4,844) (3,913) (233) 42,952
(Loss)/profit for the year from continuing R B BT E £
operations ER(58) /8F (4,844) 1,208,514 (150,402) (274,560 (1,064,419)
Discontinued operations BREREER
Profit/(loss) for the year from discontinued 7RER& HEEEHA
operations Epfl/ (58 68,625 (7.711) - - -
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Year ended 31 December

BE+-A=1+-HLEE

2024 2023 2022 2021 2020

—E_ME —2T-g S s “2°%g

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

TER TER TET TAT TET

(Restated)
(i85
PROFIT/(LOSS) FOR THE YEAR ERERN/ (58) 63,781 1,200,803 (150,402) (274,560) (1,064,419)
Attributable to: W& AL :
Owners of the Company UNCIE 2PN 63,781 1,200,803 (150,133) (274,550) (1,055,985)
Non-controlling interests FERER - = (269) (10) (8,434)
63,781 1,200,803 (150,402) (274,560) (1,064,419)
As at 31 December
w+=ZA=+—H

2024 2023 2022 2021 2020

—ECNE —T_-F _T__F _T_—F _T_TF

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000

F#ERT FET FET FETT FET

ASSETS AND LIABILITIES BEREE

TOTAL ASSETS BEMEE 66,700 128,298 196,155 230,825 163,211
TOTAL LIABILITIES BE4EE (27,465) (170,009) (1,599,007) (1,494,644) (1,149,710)
39,235 (41,711) (1,402,852) (1,263,819) (986,499)
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