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Construction Projects

BREITRE

No.9 Oxford Road, Kowloon Tong,
Hong Kong

Superstructure Works

Main contractor for one residential house
including E&M works
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Electrical & Mechanical (“E&M”) Engineering Projects

No0.49 & 51 Kimberley Road, Tsim Sha Tsui, Hong Kong
Superstructure Works
Main contractor for one commercial building including E&M works
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CBRERELR

Hong Kong Stadium
Replacement of Thermal
Insulation for Chilled Water Pipes
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Replacement of A/C Equipment
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Municipal Venues in Sham Shui Po District
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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
“STOCK EXCHANGE")

GEM has been positioned as a market designed to
accommodate small and mid-sized companies to which a
higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be
aware of the potential risks of investing in such companies
and should make the decision to invest only after due and
careful consideration.

Given that the companies listed on GEM are generally small
and mid-sized companies, there is a risk that securities traded
on GEM may be more susceptible to high market volatility
than securities traded on the Main Board and no assurance is
given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and The Stock Exchange
of Hong Kong Limited take no responsibility for the contents of this
report, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever
arising from or in reliance upon the whole or any part of the contents
of this report.

This report, for which the directors (the “Directors”) of Smart City
Development Holdings Limited (the “Company”) collectively and
individually accept full responsibility, includes particulars given in
compliance with the Rules Governing the Listing of Securities on
GEM of the Stock Exchange (the "GEM Listing Rules”) for the
purpose of giving information with regard to the Company. The
Directors, having made all reasonable enquiries, confirm that to the
best of their knowledge and belief the information contained in
this report is accurate and complete in all material respects and not
misleading or deceptive, and there are no other matters the omission
of which would make any statement herein or this report misleading.
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Dear Shareholders,

On behalf of the board of Directors (the “Board”) of Smart City
Development Holdings Limited (the “Company”, together with
its subsidiaries, the "Group”), | am pleased to present this annual
report (“Annual Report”) and the audited consolidated financial
statements of the Group for the year ended 31 March 2025
(“Reporting Period”).

FINANCIAL PERFORMANCE

During the year ended 31 March 2025, the business operations and
financial performance of the Group continued facing challenges.
The Group will uphold an on-going parallel development of its
construction business (including building construction, interior fitting-
out works and E&M works) in Hong Kong. During the year, the
Group has engaged in much more artificial intelligence construction
projects (including artificial intelligence based abnormal behaviour
detection system, smart parking and license plate recognition system)
in order to cope with the challenges encountered in the construction
and engineering industry.

The Group’s revenue for the Reporting Period recorded at
approximately HK$400.9 million which represented a decrease of
approximately 7.9% from approximately HK$435.1 million for the
year ended 31 March 2024. For the construction business segment,
revenue for the Reporting Period recorded at approximately
HK$400.3 million, which represented a decrease of approximately
7.3% from approximately HK$431.7 million for the year ended 31
March 2024. For the securities investment segment, revenue for the
Reporting Period recorded a loss of approximately HK$5.0 million,
which represented an increase of approximately 238.6% from a
loss of approximately HK$1.5 million for the year ended 31 March
2024. Revenue for the property investment business segment for the
Reporting Period recorded at approximately HK$0.5 million, which is
represented a decrease of approximately 9.1% from approximately
HK$0.6 million for the year ended 31 March 2024. For the money
lending business segment, revenue for the Reporting Period recorded
at approximately HK$5.0 million, which represented an increase of
approximately 17.1% from approximately HK$4.2 million for the year
ended 31 March 2024. The Group recorded a net loss attributable
to owners of the Company of approximately HK$35.3 million for the
Reporting Period (2024: approximately HK$20.4 million).
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Chairman’s Statement
FTERESE

OUTLOOK

In the coming year, we believe that the construction market in
Hong Kong will remain competitive and challenging. However,
with the Group’s proven track record, comprehensive services
and numerous licences, permits and qualifications, along with the
artificial intelligence technology, the Directors believe that the Group
could strengthen its position in the Hong Kong market and diversify
its customer base. The long-established relationships with our
customers, subcontractors and suppliers and the commitment of our
management team to provide quality work and services have played
and will continue to play, a vital role in building up our reputation
and the Group’s competitiveness in the market. In addition,
further opportunities may arise which include the promotion by
the HK government in the widely adoption of modular integrated
construction method (“MiC"”) and the recent development of the
Greater Bay Area.

We will continuously look for attractive growth opportunities in
China, Hong Kong and elsewhere that will drive the financial returns
for shareholders in the long term.

APPRECIATION

On behalf of the Board, | would like to express my sincere gratitude
to all our customers, shareholders and business partners for their
continuous care and support. | would also like to thank all of
our employees for the dedication and loyalty they have shown
throughout the years.

Hung Kenneth
Executive Director

Hong Kong, 27 June 2025
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Management Discussion and Analysis

BUSINESS REVIEW

The Group's principal businesses are (i) acting as a contractor in the
building industry operating in Hong Kong where it provides one-
stop comprehensive services with the following three major types
of services: (a) building construction works and related businesses;
(b) electrical and mechanical engineering ("E&M") works; and (c)
alterations, addition, renovation, refurbishment and fitting-out
works (“Interior fitting-out works”); (ii) investment in securities,
where the Group invests in long term and short term investment
in marketable securities; (iii) property investment in Hong Kong,
where the Group acquires properties in Hong Kong and earns rental
income; and (iv) money lending business.

The Group’s revenue for the Reporting Period recorded at
approximately HK$400,852,000 which represented a decrease of
approximately 7.9% from approximately HK$435,077,000 for the
year ended 31 March 2024. For construction segment, revenue for
the Reporting Period recorded at approximately HK$400,327,000
which represented a decrease of approximately 7.3% from
approximately HK$431,722,000 for the year ended 31 March 2024.
For investment in marketable securities segment, revenue for the
Reporting Period recorded at a loss of approximately HK$4,967,000
which represented an increase of approximately 238.6% from a
loss of approximately HK$1,467,000 for the year ended 31 March
2024. For property investment segment, revenue for the Reporting
Period recorded at approximately HK$540,000 which represented a
decrease of approximately 9.1% from approximately HK$594,000 for
the year ended 31 March 2024. For money lending segment, revenue
for the Reporting Period recorded at approximately HK$4,952,000
which represented an increase of approximately 17.1% from
approximately HK$4,228,000 for the year ended 31 March 2024.
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Management Discussion and Analysis
EEENWR DM

(i)

Construction Segment

(a)

(b)

(c)

Building construction works and related
businesses:

For the Reporting Period, revenue recorded at this section
amounted to approximately HK$188,989,000 (2024
HK$217,656,000).

The decrease of approximately 13% was mainly due to
the decrease in the revenue recognition for alteration
and addition works at House A, No. 75 Peak Road and
proposed residential development at RBL No. 1168, No.
39 South Bay Road, Hong Kong.

The above decrease was partially offset by increase in
revenue recognition for superstructure works at No. 49 &
51 Kimberley Road, Hong Kong.

E&M works:

For the Reporting Period, revenue recorded from this
section amounted to approximately HK$190,114,000
(2024: HK$183,869,000).

The increase of approximately 3.4% was mainly due to
the increase in revenue recognition for triennial term
contract for operation and maintenance of electrical,
mechanical and other installations at Marine Ferry
Terminals, Government Dockyard, Kai Tak Cruise
Terminal and Municipal Venues of the Government of
the Hong Kong Special Administrative Region.

The above increase was partially offset by lesser revenue
recognition for triennial term contract for operation and
maintenance of air-conditioning installations at attended
municipal venues in Hong Kong Region, quadrennial term
contract for maintenance of fire services installations
for Drainage Services Department and triennial contract
for maintenance and repair of, alteration, addition to,
fire service installations in municipal venues for the
Government of the Hong Kong Special Administrative
Region which were almost completed during the
Reporting Period.

Interior fitting-out works:

For the Reporting Period, revenue recorded from this
section amounted to approximately HK$21,224,000
(2024: HK$30,197,000).

The decrease of approximately 30% was mainly due to
the decrease in the fitting-out minor works.

Smart City Development Holdings Limited 2025 Annual Report
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(i)

(iii)

(iv)

Securities Investment Segment

For the Reporting Period, a loss recorded from this
segment amounted to approximately HK$4,967,000 (2024
HK$1,467,000).

As at 31 March 2025, the Group managed a portfolio of listed
equity and debt investments and unlisted debt investments
with an aggregate fair value of approximately HK$17.9 million
(2024: HK$26.5 million), which are classified as financial assets
at fair value through profit or loss.

During the Reporting Period, the Group recorded (i) an
unrealised loss on fair value change of listed equity and
unlisted debt investments of approximately HK$661,000
(2024 unrealised gain of HK$775,000); (ii) a realised loss
of approximately HK$4,859,000 (2024: HK$2,802,000); (iii)
interest income from the debt investments of approximately
HK$525,000 (2024: HK$527,000); and (iv) dividend income
from equity investments of approximately HK$28,000 (2024:
HK$33,000). Details of the marketable securities are disclosed
under the sub-section headed “Significant Investments” in this
section.

Property Investment Business Segment

For the Reporting Period, revenue recorded from this segment
amounted to approximately HK$540,000 (2024: HK$594,000).
It was mainly attributable to rental income earned from the
investment properties.

Money Lending Business Segment

For the Reporting Period, revenue recorded from this
segment amounted to approximately HK$4,952,000 (2024
HK$4,228,000). Our money lending segment experienced a
notable increase in interest income. Nevertheless, we remain
vigilant in monitoring the credit risk exposure of the Group and
adopt a prudent and conservative approach when assessing
and reviewing each borrowing.

The net loss for the Reporting Period increased by approximately
HK$14,921,000 to a net loss of approximately HK$35,277,000 as
compared to approximately HK$20,356,000 for the year ended 31
March 2024.

Basic loss per share is HK13.24 cents (2024: HK8.48 cents) for the
Reporting Period.

Management Discussion and Analysis

(i)

(iii)

(iv)
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Management Discussion and Analysis
EEENWRDN

FINANCIAL REVIEW

Revenue

For the Reporting Period, the Group’s revenue amounted to
approximately HK$400.9 million (2024: approximately HK$435.1
million), decreased by approximately 7.9% as compared to the last
reporting period.

Gross profit margin

The Group's gross profit increased by approximately HK$1.2 million
or approximately 5.0%, from approximately HK$24.5 million for the
year ended 31 March 2024 to approximately HK$25.7 million for
the Reporting Period. The slightly increase in gross profit was mainly
due to the increase profit margin derived from the construction
segment partially offset by realised loss on the marketable securities
investments recorded in the Reporting Period.

During the Reporting Period, the gross profit margin was
approximately 6.4%, up by 0.8 percentage points, as compared to
last year's 5.6%. The increase of gross profit margin was mainly due
to the additional profit margin derived from the projects completion
of construction segment.

After excluding the portion generating from the securities investment
segment, property investment business segment and money lending
business segment, the overall gross profit margin for the Reporting
Period was approximately 6.3%, increased by 1.4% as compared to
the last year's 4.9%.

Other income and gains

Other income and gains increased by approximately HK$0.3 million
or 9.3% from approximately HK$3.7 million for the year ended
31 March 2024 to approximately HK$4.0 million for the Reporting
Period. The increase was mainly due to the increase in miscellaneous
income partially offset by decrease in bond interest income as a result
of the partially repayment of bond receivable amount.

Administrative expenses

Administrative expenses increased by approximately HK$4.6 million
or 10.7% from approximately HK$43.2 million for the year ended
31 March 2024 to approximately HK$47.9 million for the Reporting
Period. The increase was mainly due to the increase in staff costs.

Smart City Development Holdings Limited 2025 Annual Report

Bt 7% 5] R

LN

REREM - NEB /KAL) A400,900,000
BT (ZZE M : £9435,100,00087T) @ &
FEREEERA47.9% °

ER=E
AEBEFHRBEE-_ZTE_NF=ZA=+—H
1EFE#924,500,000/8 7038 A147 1,200,000/
JLEKI5.0% - EE HIfEAY425,700,000%
JC o EFME B INEERRBED FHRL
AE R IE NI D WA RS RS B 2R
B EMBHFIRE MK -

RBERE - EMELNR6.4%  BEEFE
#5.6% LFT0.8EE D H - EF X LATEMH
MRIEEE S BRIA B IR T1& A s SR EVRR SN E R A
B o

HBRESREDH - MEREXRBG DB R
BEBDMAELENIDIK - mEHREHE
BEMERLNR63% B EBEFENL9% LT
1.4% -

HW A R

Hppw AR WHFHEE S -_MWE=RA=+
— B IEFE #93,700,000/% JT1E HN#9300,000
BITE9.3% + B3R EHIMA494,000,000/8
JC © T E B AR IEIR A B IE it 58 o
ERERESREBEHNESH EWAR D
1Y o

THEX
THERTBAEE_ZE-_NF=_A=+—AHL
F[E#143,200,00078 01 10 44,600,000/
JLE10.7% - E¥EHMA4947,900,0007%
T oM EEMRMNE TR IATE o



Management Discussion and Analysis

Other operating expenses, net

Other operating expenses, net increased by approximately HK$10.5
million or 392.3% from approximately HK$2.7 million for the year
ended 31 March 2024 to other operating expenses of approximately
HK$13.1 million for the Reporting Period. The increase was mainly
due to loss on disposal of property, fair value change on property,
plant and equipment, impairment of loan receivables, provision for
accounts receivable and loss on disposal of investment in subsidiaries.

Prepayments, deposits and other receivables

The Group’s prepayments, deposits and other receivables increased
by approximately HK$19.4 million or 201.7% as at 31 March 2025
as compared to the last reporting period. It was mainly due to the
security deposits for several new projects.

Loans and interest receivables

As at 31 March 2025, the Group’s loan receivables, together with
accrued interest receivables (before accumulated allowance for ECL),
amounted to HK$55,958,000 (31 March 2024: HK$51,433,000).

As at 31 March 2025, 23 loans and interest receivables remained
outstanding, of which 12 loans and interest receivables with the
aggregate gross balance of HK$22,979,000 were classified under
stage 1 (initial recognition), 10 loans and interest receivables with
the aggregate gross balance of HK$30,156,000 were classified under
stage 2 and 1 loan and interest receivable with the gross balance
of HK$2,823,000 was classified under stage 3. At the end of the
reporting period, the Company performed an impairment assessment
on the Group’'s loans and interest receivables. The impairment
assessment measured impairment on loans and interest receivables
using the general approach, which is often referred to “three-stage
model”, under Hong Kong Financial Reporting Standard 9 Financial
Instruments. Based on the impairment assessment, a total allowance
for ECL on loan receivables of HK$4,197,000 (2024: HK$958,000)
was made for the Reporting Period. The Group has recorded a
reversal of allowance of HK$163,000 (2024: HK$200,000) due to the
repayment of loans during the year.
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Management Discussion and Analysis
BEEENWRD M

The Group has recorded an increase of ECL on loans and interest
receivables during the Reporting Period due to the increase in loans
and interest receivables. The Group will continue to monitor the
performance of its loan portfolio closely, especially in the repayment
and financial condition of each customer.

Major terms of the outstanding loans and interest as at 31 March
2025 are as follows:

HRERER LA BB - NEER KRS B
BMERBREERRMNENFEREEERE
me REBBEEZYEREEREAEGHNE
B LHERBREPNERRBBAMR -

R-B-BEF=A=+—H  AEREAR
FEBMEZBHRAT -

Loan and interest Loan and interest
receivables Reversal of receivables
(before allowance/ (after
accumulated (allowance) accumulated
allowance for forECL  allowance for
ECL) Accumulated for the year ECL) Collateral and/
asat31March  allowance for ended 31 March  asat31March Interest rate or guarantee Terms of
Number of loan 2025 ECL 2025 2025 per annum obtained maturity
RoBZHE BE  RWoBCR%
=ZR=t+-H S 3 ZA=+-H
HERE =B=1+-AH WERETR
RFIS (K5 EH LEENEH FIS (N
ROREER REFR GEFRSR  BOEEER EERR
Lt Eqgi) 2Rk RE/ (B Rtk E% R/SER IR
HK$'000 HK$'000 HK$'000 HK$'000 Months
Tx THx THr Fix A
Less than or equal to 22 47,755 (657) (3,825) 43273 8-12% Note 1 6-72
HK$5 million
DRFEAER i3
5,000,000 75
Over HK$5 million but 1 8,203 (156) (372) 7,675 12% No 24
less than or equal to
HK$10 million
5,000,000 7 i
A EBRDRFAZ
1210,000,0007% 7T
Loan already repaid (163) 163
BEEER
23 55,958 (976) (4,034) 50,948

Note 1:HK$2,500,000 are with personal guarantee.
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Management Discussion and Analysis

In particular, based on the ECL assessment for the year, the Group
has made provision for a borrower, which are set out in the following
tables:

EEEN RN

R RRENEREEEETE  ASE
B — & ERAELERE - AEEIRIIR
T

Amount of
provision
during the
Relationship ~ Means of Outstanding  yearended  Collateral and/ Due diligence
Name of with the introduction  Date of Terms of amount  31March  orguarantee Interestrate  performed by
relevant Client ~ Group to the Group  agreement the loan HK$'000 2025  obtained perannum  the Group
RS
—ECERE
ZA=1-H
HAEE EEvS AEEEE  LEEC  FBERS
RRZFER  HEBE )ES L ERAR Tén BheE R/AER ERE  AREEANERRZ
Relevant Client 1 Independent By referral 19/10/2023, 19/4/2024  Initially 6 months and 2,823 2823  No 8%  Full KYC procedures
third party (renewal) renewed for further including obtaining
4 months information as to source
and amount of income, ID
copy and address proof
BEER BUE=H #N) “ECCETAT SUARHOER - ¥ 2823 83 & 8% ZETREFHHER
NB-ZE-m E-SEEMEA RIEEREBUAR
EMAthA(E RREBER 51
g HAAREHER

Relevant Client 1: The loan receivable was reclassified from stage 1
to stage 3. The loan and the interest were past due. Relevant Client
1 repaid certain amount of interest and principal after negotiation.
However, the Relevant Client 1 stopped the repayment. The Group
engaged lawyer to send demand letter and initiated legal actions.

HATF1: BREEFAF BREFNNEE
F=ER - BEREMEEAH - HETFP IR
EHREESTNERAS SR - A - A
BAEFIFLER AKECRERMELE
Bk - WIRBUARTE -

BRERZERERAAF —T_AFFR
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Management Discussion and Analysis

EEENWR DN

Business model of the Group’s Money Lending Business
The Group’s money lending services are generally provided to
individual and corporate borrowers that have short-term funding
needs and could provide sufficient collaterals for their borrowings.
The Group'’s clientele is primarily acquired through business referrals
and introductions from the Group’s senior management, business
partners or customers.

During the Reporting Period, the range of interest rate on the
Group's fixed rate loans receivable was 8% to 12% (2024: 7% to
12%) per annum.

The Group generates interest income from such loan facility as
revenue. The Group recorded revenue from this segment amounted
to approximately HK$4,952,000 (2024: HK$4,228,000), representing
an increase of approximately 17.1%.

The Group's credit risk assessment policy in respect of
its Money Lending Business

The Group's credit risk is mainly arising from its loan receivable from
customers. To monitor its credit risk, the Group sets out the following
credit policies for its Money Lending Business.

The Group has set up a Credit Committee for its term loan business
which has full authority to handle all credit related matters of the
Group. The primary duties of the Credit Committee are, among
other things, to approve and oversee the Group’s credit policy and to
monitor its loan portfolio. All decisions made on loan applications are
handled by the Credit Department and are subject to independent
reviews of the Group’s management and the internal control review.
All new customers have to pass the Group’s financial background
and credit checks before a loan, which must be approved by the
Credit Committee, can be granted. In terms of credit monitoring,
the Credit Committee will check for irregularities and report to
the directors as necessary. The directors will perform sample check
on the loan files to ascertain that loan approval procedures and
documentations are properly performed by the front office team.
For loans with collateral, the Credit Committee will identify possible
irregularities in the credit quality of the loan portfolio. In cases where
the borrower requests a restructuring of the repayment schedule,
approval has to be obtained from the Credit Committee on a case-
by-case basis. The approved restructured loans will be monitored
by the front office team and reviewed by the Credit Committee to
ensure timely repayment.

The Company confirms that the aforementioned credit policies have

been strictly followed with no enhancement during the year ended
31 March 2025.
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Management Discussion and Analysis

Impairment review has been performed by management to assess
impairment loss on trade receivables from loans receivable from
customers. The Group recognises an allowance for expected credit
losses (“ECLs") for all debt instruments not held at fair value through
profit or loss. At the end of the reporting period, the Company
performed an impairment assessment on the Group’s loans and
interest receivables. The assessment measured impairment on
loans and interest receivables using the general approach, which is
often referred to “three-stage model”, under Hong Kong Financial
Reporting Standard 9 Financial Instruments.

Financial instruments for which credit risk
has not increased significantly since initial
recognition and for which the loss allowance
is measured at an amount equal to 12-month
ECLs

Stage 1

Financial instruments for which credit risk has
increased significantly since initial recognition
but that are not credit-impaired financial assets
and for which the loss allowance is measured
at an amount equal to lifetime ECLs

Stage 2

Financial assets that are credit-impaired at the
reporting date (but that are not purchased or
originated credit-impaired) and for which the
loss allowance is measured at an amount equal
to lifetime ECLs

Stage 3

Size and diversity of customers

As at 31 March 2025, the gross carrying amount of loan receivable
amounting to HK$55,223,000 (2024: HK$50,505,000) of which
HK$2,500,000 are with personal guarantee. In addition, The Group’s
largest borrower of the Group by itself and together with the other
four largest borrowers of the Group accounted for approximately
14.7% (2024: 15.8%) and 45.7% (2024: 55.0%) respectively of the
Group's loans receivable at 31 March 2025.

Key internal controls

The Group generally provides short-term loans. For the new and
renewal loans during the Reporting Period, 44.4% was with a term
within 1 year, and 55.6% was more than 1 year but not more than 3
years. The repayment terms and conditions are determined from the
factors including the liquidity needs of the borrowers, the Group'’s
funding and cash flows management strategies, and the terms and
rates of the prevailing market.
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Management Discussion and Analysis

EEENWR DN

The licensing of money lenders and regulation of money-lending
transactions are governed by the Money Lenders Ordinance,
Cap. 163 (the “MLO"). The Group has credit policies, guidelines
and procedures in place which cover key internal controls of a
loan transaction including due diligence, credit appraisal, proper
execution of documentations, continuous monitoring and collection
and recovery. The due diligence procedures included conducting
research on the borrowers’ background, evaluating its current
business operations and financial conditions, market reputation and
creditability, and conducting financial analysis and recoverability
analysis. To minimise credit or investment risks, the Group may
require personal guarantees and corporate guarantees in respect of
certain loans.

Upon completion of relevant account opening, Know-your-client
("KYC") and credit assessment procedures, the Group would grant
a loan facility to such borrowers for their own financing needs. The
Group has followed all forms and procedures prescribed under the
provisions of the MLO when making relevant application for the
renewal of Money Lender License and conducting our money lending
business. After drawdown of loan, the loan agreement will be filed
with the loan documents properly. The Group maintains regular
contact with the borrowers and carries out periodical review to
assess the recovery of the loan based on the business development,
financial status, repayment ability including such as recent settlement
record and any litigations and bankruptcy orders against borrowers.
The Group will take all necessary legal actions against the relevant
clients to follow up the settlement of the outstanding loans.

Liquidity and financial resources

The Group has continued to maintain a suitable liquid position. As
at 31 March 2025, the Group had cash and cash equivalents of
approximately HK$48,540,000 (2024: HK$49,165,000), which are
mainly denominated in Hong Kong dollars. As at 31 March 2025,
the Group had total assets of approximately HK$312,646,000 (2024:
HK$333,037,000). The Group's current ratio at 31 March 2025 was
approximately 1.26 (2024: 1.20).

As at 31 March 2025, the gearing ratio for the Group is
approximately 1.9% (2024: 2.9%). It was calculated based
on the non-current liabilities of approximately HK$2,206,000
(2024: HK$3,893,000) and long term capital (equity and non-
current liabilities) of approximately HK$113,809,000 (2024:
HK$132,820,000).

Smart City Development Holdings Limited 2025 Annual Report

MEARREBERXSHREXEEEDF163
EREAGI(HREARADKE - AEH

EHEFERRE - B3l MEF - BEERX
SHTENHEE  BRERESL  FEH
il RERIXMN BEERARKRERK

@% c ERBEERFERFAEERANE
%%Aamiﬁﬁﬁﬁwﬁﬁﬂ mi5
é§&1 A BGETT IR 3 A B T M |
DT e ﬁhﬁﬁ&&ﬁﬂ sl E&IE - AE
B E T EREREAERR A RER -

RAERERP « THRIENERP (T BIRNERS )

RIEEFERFZRE  AEEKRZFE
RABRLESRRE  UneREEBEENER
TR AEEERFREAERER T ET
MERFBE - BETREAGRINEHR TR
BEREBRER - MMERERR - EXH#E
hAAmX#*Hﬁ g - AREEBR
ARTEHME - YRBEXBER - MBERK
W BB (BIE I E SRR 8 St BHE R
ARMEIER A R IRE <) 1T E BB ARG
ER@REIER o A5 B 5 1E B & P RER
FELERERTE  UREBEREEREES
K EH °

RBEESRHEER
REBEBHFHEECRBESHKR - R
E_RAFZAZ+—H A£KEZREER
©EEBEE 4/548,540,0008 (= F — Y
F 149,165,000 70) * EZUAETFE ©
RZE-_RF=ZA=1+—8 KXEEZEE
H{E#XA312,646,0008 (- - POF ¢
333,037,000 70) - AEBR=Z _ﬂi—
A=Z+—HZAR#SHLEXRHAE1.26(Z2EZ
£ :1.20) °

R-ZTE-_RAF=ZA=Z+—H AEENEE
BELNENEB19%(ZFTMF : 2.9%) ° it
TR EIE R B A E#2,206,0008 T (= =
PU4F - 3,893,000 70) R RAIE A (BEm R IE
mBBE)4113,809 000/5‘5575(_7 ZPY4F
132,820,000/ 7T) 51 &



Capital expenditure
At the end of the Reporting Period, the Group had no significant
capital expenditure, (2024: Nil).

Contingent liabilities
At the end of the Reporting Period, the Group had no significant
contingent liabilities.

Commitments
At the end of the Reporting Period, the Group had no significant
capital commitment.

Charges on group assets

Assets with a carrying value of approximately HK$18,995,000 (2024:
HK$38,856,000) were pledged as security for the Group’s banking
facilities.

Treasury policies

The Directors will continue to follow a prudent policy in managing
the Group’s cash balances and maintain a strong and healthy
liquidity to ensure that the Group is well placed to take advantage
of growth opportunities for the business. Interest for the current
bank borrowings were mainly on floating rate basis and the bank
borrowings were principally denominated in Hong Kong dollar,
hence, there is no significant exposure to foreign exchange rate
fluctuations.

Management Discussion and Analysis

EEEN RN

BEAREX
RBEBR - AEBAIEEAERHI(ZE
DY fE) o

HREE
RBERR - ARELESEAKAEE -

o

AiE
RBERR - ARELEEREARAE

EEEERKA

BRMIE 4 /418,995,000 T (— T U4 -
38,856,000/ 8 L) MEERAEREERITRE
2 AR o

B BE

EEREBEREEERE  NEBLXAEEY
REEnREFREMNBZORDES - &
RAEBERELAK  SEFLEELERK
B RBRITEETBRFIBEAESE M
RITBEEEZBETAHE - BUBEARE
RIMNE E KRB R

BRERZERERAAF —T_AFFR

17



Management Discussion and Analysis
BEEENWRD M

CAPITAL STRUCTURE AND FUND RAISING
ACTIVITIES

Placing of Shares under General Mandate

On 22 August 2024, the Company entered into the placing
agreement with the placing agent pursuant to which the Company
has conditionally agreed to place, through the placing agent on a
best efforts basis, up to 48,000,000 placing shares at the placing
price of HK$0.33 per placing share to not less than six placees who
are professional, institutional or other investors that are third parties
independent of the Company and its connected persons. The
placing shares were allotted and issued pursuant to the general
mandate, which had been approved at the annual general meeting
of the Company. Details of the placing of new shares were set out
in the announcements of the Company dated 22 August 2024,
30 August 2024 and 12 September 2024. In September 2024, the
Company completed the placement of 48,000,000 Shares and raised
net proceeds of approximately HK$15.1 million. As of 31 March
2025, the Company has fully utilised the net proceeds of HK$15.1
million. The table below sets out the planned applications of the net
proceeds and actual usage up to 31 March 2025.

BEXRRBREERH

BRE—RBERELERD
RZTE-_WMEFENAZ+ZB AR FIHEE
RIBFTZREEHE Bl XA B KGR
EABNEREBERENHEEUREESRAE
ERH033B TR T DRANBEARARE &
%48,000,000 % AL & Ix (0 - M a% S A B
EEREE  BREREENHEMEEE I
BEUNARRIREBEATINE =7 - &
ERHERBERAAGREREF RS LES
HEE R — AR T ABD 8 R 3897 - BB E
FROHFBEERARRBRAE T -INF
NAZ+=ZB - ZE-_mWFENA=+H A=
EZNFNA+TZBNRAE R -HF
N A KAFBE48,000,0000 8850 —FE
LK - WEBTSFIEFE15,100,000
BT #BE_Z-_AF=—A=+—8 &R
AIEEEEAMSHKIAFME15,100,000%8
Lo PREMFGRIBFENEBASE
rEE_ZE-_RAF=-A=+—HEEXHAES
BE o

Percentage  Actual usage
Planned of total up to
Use of proceeds FeRERE applications  net proceeds 31 March 2025
S
HIRERE —E-RE
FTE FE#AE =A=t-AH
BHSHE Bl EBRBALE
HK$ million HK$ million
BEET BEET
Expansion of money lending business BRRBEEBNEE 5.0 33.1% 5.0
Expansion of investment in securities business AN & F £ HIRE 4.0 26.5% 4.0
General working capital to defray its ENAEEBRXH—R

expenses for day-to-day business BEE® 6.1 40.4% 6.1
15.1 100.0% 15.1

Save as disclosed above, there was no change in capital structure of  Br E T EEIN - AL E R IRE B R BEE

the Group during the Reporting Period.
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PROSPECTS
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Construction Business

Developers have slowed down new projects due to the
downtrend on both residential and commercial markets in
Hong Kong in recent years. Number of jobs available in the
market decreased which caused extremely keen competition
environment in the Hong Kong construction industry. Building
construction sector under the construction segment was mostly
affected.

Building construction sector under the construction segment
has suffered from continuing loss in the recent years. To
improve the overall performance of construction segment, the
Group has decided to concentrate its resources on E&M works
and interior fitting out works within its construction segment.

The Group was included in Building Category Group C of the
“List of Approved Contractors for Public Works”, and Turn-
key Interior Design and Fitting-out Works Category Group I
of the “List of Approved Suppliers of Materials and Specialist
Contractors for Public Works” under Development Bureau
of the Government of the HKSAR; the Registered General
Building Contractor, the Minor Works Class | Contractor and
the Registered Specialist Contractor (Site Formation Works and
Foundation Works Categories) under the Buildings Department
of the Government of the HKSAR. For E&M works, the Group
was included in 11 categories of the “List of Approved
Suppliers of Materials and Specialist Contractors for Public
Works” under Development Bureau of the Government of the
HKSAR; and the Registered Specialist Contractor (Ventilation)
and Minor Works Class lll Type E Contractor under Building
Department of the Government of the HKSAR.

Management Discussion and Analysis
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Management Discussion and Analysis
EEENWR DN

During the Reporting Period, new projects such as (i) three
quadrennial term contracts for alterations, additions,
maintenance and repair of buildings and lands and other
properties for The Architectural Services Department where the
designated contract areas are including Central, Peak and Mid-
levels, Hong Kong Island Eastern, Outlying Islands (South), Tuen
Mun and Yuen Long, (ii) quadrennial term contract for provision
of electric locks security system in Pik Uk Correctional Institution
for Correctional Services Department; (iii) quadrennial term
contract for maintenance of fire service installation for Hong
Kong Police Force, Correctional Services Dept, Drainage Service
Department, Fire Service Department, Independent Commission
Against Corruption and Security Bureau for Hong Kong Island
and Outlying Island, and (iv) E&M works for Sports Centre and
Auditorium of Jockey Club One Health Tower at City University
of Hong Kong were secured. As at the date of this report, the
Group has contracts on hand with an outstanding contract
sum of approximately HK$1,626 million (comprising building
construction works of approximately HK$229 million, E&M
works of approximately HK$1,202 million and interior fitting
out works of approximately HK$195 million).

With the Group’s proven track record and adequate expertise,
the Directors believe that the Group could strengthen its
position in the Hong Kong market and diversify its customer
base particularly by attracting larger corporate customers.
Regarding the licenses, permits and qualifications of the
Group, they are all subject to the continued compliance with
various standards relating to financial capability, expertise,
past job reference, management and safety requirements. The
Development Bureau has in recent years gradually imposed
additional requirements to some categories of work licenses
which may be essential for retention in the List/Specialist List.
The Group will certainly try its best endeavour to satisfy these
additional requirements, so that the retention on the List/
Specialist List will not be affected. The Group will continue to
pursue the following key business strategies: (i) exercise more
caution when tendering for new construction contracts and
continue to selectively undertake new contracts; (i) further
strengthen the Group’s construction department through
recruiting additional qualified and experienced staff; and (iii)
concentrate on E&M Works and interior fitting out works
sectors which are relatively more profitable.
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(i)

(iii)

(iv)

Securities Investment Business

Regarding the business in investments in securities, the Group
has set up a Treasury Management Committee (“Treasury
Management Committee”) to implement, on the Group’s
behalf, the investment policy and guidelines. The Treasury
Management Committee comprises one chairman and two
committee members (comprising at least two directors,
including at least one executive director who acts as the
investment manager). The Board has adopted cautious
measures to manage this business activity aiming at generating
additional investment return on the available funds of the
Group from time to time.

Despite uncertainties in the global financial markets, the Group
will continue to respond to the changing market environment
and review its investment strategy regularly. The Group will
also seek investment opportunities in listed securities and other
financial products in Hong Kong and other recognised financial
markets overseas with a view to generate additional income
and enhance the capital use of the Group.

In view of the recent volatility in the stock market, the
Board will adopt cautious measures to manage the Group’s
investment portfolio with an aim to provide positive return to
the Group in the near future.

Property Investment Business

The Group maintained its property investment business and
acquired certain commercial properties in Hong Kong for
investment purpose. The Group has leased out its investment
properties for recurring rental income, which generates stable
rental income to the Group.

Money Lending Business

The Group was engaged in money lending business through
a wholly-owned subsidiary of the Company, which holds a
money lenders licence under the Money Lenders Ordinance
(Chapter 163 of the Laws of Hong Kong) to carry out money
lending business in Hong Kong. The Group continued to make
efforts to develop the money lending business. Even though
the market of the money lending industry in Hong Kong has
become increasingly competitive and uncertain in view of the
external business environment, the Group believes that the
money lending business will provide a positive impact and
return to the Group.

Management Discussion and Analysis
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(iii)

(iv)

EEEN RN

HEREFRE

MRESREREY  AEEEKILER
ERZEe((ERERZEEE]) UK
RAEERTRERK LGS - BEBE
BZBEm—RTFIMBEREENRE
(BREIMEBES  HPFEL R
TEESEERELCE)EARK -EEE
ERRERER - BELAREEE
EENAKETRAERANESELR
SMEE D5

BEEHRERMEFETHRAEER - K
SESEERYTEHEZNOT SRR
I € B s IR E KB - NREE T SHE
BAEREMRBABINERTISN EHE
FREMERERSRRERSE  UE
HERIMRA RSB AEENESER -

EIREMmEKRE EFSHERNE
EEEAEEARENREMRS - IR
REMARASERETLEDRE -

MEREE
AEBR/BEMEREET  XERE
WHEETRENEERERR - A5
EREREMELENESKEELEES
WA BASEELREHESWA -

BEXR®
AEBBBARREEN B ARKER
BED  ZHERRREERBENE
163F (A AMERBI) 758 IUE AR
UREBETRERSE - AKEEES
NBERMEED - BMEERINE LR
BREEERETENTSHFME AR
B - AEEREREEBE /AL
SEGERERZEROR -

BRERZERERAAF —T_AFFR

21



22

Management Discussion and Analysis
BEEBNWR DM

SIGNIFICANT INVESTMENTS
As at 31 March 2025, the Group held approximately HK$17,942,000 HR-ZE-_AF=A=+—0 AEEHEFLH

financial assets at fair value through profit or loss. Details of the

significant investments are as follows:

EARE

BE - BAREFBWT ¢

17,942,0008 T 2 I AFEFAEBF 2/

Approximate
percentage
of equity
investments  Approximate
atfairvalue  percentage
Unrealised through to the net
Stock/ Place of fair value Market profit and assets of
Fund code incorporation gain/(loss) value loss the Group
BRATR
fFABEZ EA%E
ARALY RaRg BERE
Rft/EeRE ERMAISE ERE/(HR) mE  BWESE  BREAL
Notes HK$'000 HK$'000 % %
first T T % %
Listed equity investments LHRARE
Individual investment less than (RSB EEFEDR5%E)
5% of net assets the Group fERRE (649.8) 6,174.0 344 55
(649.8) 6,174.0 344 55
Listed debt investments IhERRE
The Govtof HKSAR of the PRC ~ RELEBHERF -S04 Hong Kong
Retail Green Bonds due 2025 HEnaETERS 1045 Bk 870 5,991.0 34 54
Unlisted debt investments FLnEERE
JPMorgan Asian Total Return ERZIahaES Hong Kong
Bond (Mth) (8RS 2 HK000102936 A (618) 2,7665 154 25
AB FCP - American Income BE-ZhsaEs Lurembourg
Portfolio (At USD) (#7) 3 057308031 ERE (363) 30100 168 27
(98.1) 5776.5 322 52
(660.9) 179415 100.0 16.1
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Management Discussion and Analysis

Notes:

1. The Government of the HKSAR of the PRC Retail Green Bonds Due 2025 is a
listed debt investment. The proceeds raised is credited to the Capital Works
Reserve Fund to finance or refinance green projects that provide environmental
benefits and support the sustainable development of Hong Kong. The tenor
of the Government retail green bonds is three years, with semi-annual interest
payments linked to inflation in Hong Kong (minimum interest rate of 2.5%).

2. The investment objective of the fund is to achieve a competitive total return,
consisting of capital growth and regular dividend income, through an actively
managed portfolio investing primarily in Asian bonds and other debt securities.

3. The portfolio seeks to provide a high level of current income consistent with
preservation of capital by investing in a diversified portfolio of U.S. dollar-
denominated fixed income securities. The portfolio invests solely in U.S. dollar-
denominated fixed income securities, including investment grade and high yield,
non-investment grade securities of issuers domiciled within and outside the U.S.

During the Reporting Period, the Group disposed some of its
investments on market and the sales proceeds generated from the
investments in marketable securities amounted to approximately
HK$11,860,000 and a loss recognised in revenue for the amount
of approximately HK$4,859,000. Details of the transactions are as
follows:

EEEN RN

GEX

1. TEEERRBR T _AFIHNGETEESS
RTBALTEBRE - MEENMSFEBAZR
TRFEES  URASIREES R FEEN
SERRMORRBERMESHBRE - BEKE
TEEFNFRR/=F EFEBRES S8+ F
M E(REMES2.5%)

2. AeMKREERRBER - BAXBRARTMEFR
HEMEBEF2BRERAS  BOREARSED
MARR(BEERNERRESKER)

3. ZETBBDARENAETAHEMNE T RS E
% DERERAAFNSRE - ZEERRER
ASETTEHER B R W mE S - BlREEEA LR
SMEEM BT BITHIRE RS RERE AR SR

RB|EE - ASERMS ELHEERETER
B RERELEMEFNHEEMBSREY
11,860,000/ 70 ' WHAMWAEREIEL
4,859,000 7T - X ZFFIBUWT ¢

Sales Realised
Stock code  Place of incorporation proceeds  gain/(loss)
=) -5
RBAHR AR 3L 1t B HERSHE WE/(FR)
HK$'000 HK$'000
FET THT
Art Group Holdings Limited REEERRERAH 565 Cayman Islands
RERS 1,280.6 1,077.5
Japan Kyosei Group Company Limited ~ BALAEEABR A 627 Bermuda
BRE 1,268.2 (2,921.7)
Sprocomm Intelligence Limited Sprocomm Intelligence 1401 Cayman Islands
Limited HEfs 2,976.3 (2,423.7)
Investment with individual realised gain/  EBIZ #H U,/ (B18)
(loss) of less than HK$1,000,000 HH1,000,0008 TTAIIZE 6,334.7 (591.1)
11,859.8 (4,859.0)

In view of the recent volatility in the stock market, the Board
will adopt cautious measures to manage the Group's investment
portfolio with an aim to provide positive return to the Group in the
near future.
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Management Discussion and Analysis
BEEBNWR DM

FUTURE PLANS FOR MATERIAL INVESTMENT OR
CAPITAL ASSETS

The Group did not have other plans for material investment or capital
assets as at 31 March 2025.

MATERIAL ACQUISITIONS AND DISPOSAL OF

SUBSIDIARIES AND AFFILIATED COMPANIES
During the year ended 31 March 2025, the Group has no material
acquisitions of subsidiaries and affiliated companies. On the other
hand, the Group has disposed a group of property investment
companies and voluntary winding up a company in Macau.

HUMAN RESOURCES

As at 31 March 2025, the Group had 99 employees whom were
mainly based in Hong Kong. The total employee benefit expenses
including directors’ emoluments for the Reporting Period amounted
to approximately HK$45 million as compared to approximately
HK$39 million for the year ended 31 March 2024.

The remuneration policy and package of the Group’s employees are
reviewed and approved by the Directors. Apart from pension funds,
in order to attract and retain a high caliber of capable and motivated
workforce, the Group offers discretionary bonus and share options to
staff based on individual performance and the achievements of the
Group's targets.

EVENTS AFTER THE REPORTING PERIOD

The Group does not have significant events after the Reporting
Period.

Smart City Development Holdings Limited 2025 Annual Report
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Corporate Governance Report

The Group is committed to a high standard of corporate governance
practices and business ethics in enhancing the confidence of
shareholders, investors, employees, creditors and business partners
and also the growth of its business. The Board has continued and
will continue to review and improve the Company’s corporate
governance practices from time to time in order to meet the rising
expectations of stakeholders and comply with the increasingly
stringent regulatory requirements, and to fulfill its commitment to
excellent corporate governance.

The Company has adopted the code provisions in the Corporate
Governance Code (the “CG Code”) as contained in Appendix C1 to
the GEM Listing Rules as its own corporate governance code. The
Company has, so far as applicable, principally complied with the CG
Code during the period from 1 April 2024 to 31 March 2025 (the
“Period under Review"), save for the deviation from code provision
C.5.1 of the CG Code.

Code provision C.5.1 of the CG Code stipulates that the board
should meet regularly and board meetings should be held at least
four times a year at approximately quarterly intervals. During the
Period under Review, the Board only held three regular Board
meetings. The significant matters concerning the business activities
and operation of the Group had been either duly reported, discussed
and resolved at the three regular Board meetings or dealt with by
the Board by way of written resolutions for expeditious commercial
decisions making purposes. The Company will make appropriate
arrangement for holding at least four Board meetings in the
forthcoming year at approximately quarterly intervals.

THE KEY CORPORATE GOVERNANCE PRINCIPLES
AND PRACTICES

The Company acknowledges the importance of the roles of its
Board of Directors (the “Board”) in providing effective leadership
and direction of the Company towards its objectives and ensuring
transparency and accountability of all operations. The key corporate
governance principles and practices of the Company are summarised
as follows:

THE BOARD

The Company has a division of functions reserved to the Board
and delegated to the management. The Board provides leadership
and approves strategic policies and plans with a view to enhance
shareholders’ interests while the day-to-day operations of the
Company are delegated to the management with proper supervision
from the Board. The Board reserves its decisions on all major matters
of the Company, including the approval and monitoring of all policy
matters, overall strategies and budgets, internal control and risk
management systems, corporate governance, material transactions
(in particular those may involve conflict of interests), financial
information, appointment of directors and other significant financial
and operational matters.
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Corporate Governance Report
EREBHRE

The Board is responsible for determining the policy for corporate
governance of the Company and performing the corporate
governance duties including:

(@) to develop and review the Company’s policies and practices on
corporate governance;

(b) to review and monitor the training and continuous professional
development of the Directors and senior management;

(c)  to review and monitor the Company’s policies and practices in
compliance with legal and regulatory requirement;

(d) to develop, review and monitor the code of conduct and
compliance manual (if any) applicable to employees and
Directors; and

(e) toreview the Company’s compliance with the CG Code.

The Company Secretary assists the Chairman in preparing the
agenda for Board meetings. All Directors have full and timely access
to all relevant information as well as the advice and services of the
Company Secretary, with a view to ensuring that Board procedures
and all applicable rules and regulations are followed. Each Director is
normally able to seek independent professional advice in appropriate
circumstances at the Company’s expense, upon making request to
the Board.

The day-to-day management, administration and operation of
the Company are delegated to the management. The delegated
functions and work tasks are periodically reviewed by the Board after
being reported by the management. Approval has to be obtained
from the Board prior to any significant decisions being made or
significant transactions or commitments being entered into by the
abovementioned officers, who cannot exceed any authority given to
them by resolutions of the Board or the Company.

The Board has the full support of the management to discharge its
responsibilities.

The Company has arranged for appropriate insurance coverage
in respect of legal actions against the Board and to indemnify its
Directors for their liabilities arising out of corporate activities. The
insurance coverage is reviewed on an annual basis.
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The Board has established the Group’s purpose, values and strategy,
and has satisfied itself that the Group’s culture is aligned. Acting with
integrity and leading by example, the Directors promote the desired
culture to instill and continually reinforce across the Group the values
of acting lawfully, ethically and responsibly, in order to facilitate the
long-term sustainability of the Group. The Group has adopted anti-
fraud and anti-corruption policy and whistleblowing policy to provide
forums for reporting issues and concerns on any misconduct, and to
uphold business integrity in its operations.

Composition

As at the date of this report, the Board comprises five members,
two of whom are female, and the Board consists of two executive
Directors and three independent non-executive Directors.

The Company had adopted a Board diversity policy aims to set out
the approach to achieve the diversity of the Board. The Company
recognises and embraces the benefits of having a diverse Board
to enhance the quality of its performance. The Board has in its
composition a balance of skills, expertise, qualifications, experience
and diversity of perspectives necessary for independent decision
making and fulfilling its business needs. All Board appointments in
the future will continue to be made on a merit basis with due regard
for the benefits of diversity of the Board and in achieving gender
diversity.

The Nomination Committee will follow a range of diversified
perspectives, including but not limited to gender, age, cultural and
educational background, professional experience, skills, knowledge
and length of service. The ultimate decision will be made upon
possible contribution that the selected candidates will bring to the
Board.
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The Board of the Company comprises the following Directors as at
31 March 2025:

Executive Directors
Mr. Hung Kenneth
Ms. Lau Po Yee

Independent Non-executive Directors
Mr. Wong Yuk Lun Alan

Mr. Lam Wai Hung

Ms. Au Shui Ming Anna

Details of the backgrounds and qualifications of the Directors are set
out under the section headed “Biographical Details of Directors and
Senior Management” on pages 49 to 52 of this Annual Report. All
Directors have given sufficient time and attention to the affairs of the
Group. Each executive Director has sufficient experience to hold the
position so as to carry out his duties effectively and efficiently.

None of the members of the Board are related to one another or
have any financial, business, family or other material or relevant
relationships with each other.

During the Period under Review, the Board has at all times met the
requirements of the GEM Listing Rules relating to the appointment
of at least three independent non-executive Directors, with at least
one independent non-executive Director possessing the appropriate
professional qualifications, or accounting or related financial
management expertise.

The Company has received a written annual confirmation from
each of the independent non-executive Director regarding his
independence pursuant to the requirements of the GEM Listing Rules.
The Company considers all independent non-executive Directors to
be independent in accordance with the independence guidelines as
set out in the GEM Listing Rules.

The independent non-executive Directors bring a wide range of
business and financial expertise, experiences and independent
judgement to the Board. Through active participation in Board
meetings, taking the lead in managing issues involving potential
conflict of interests and serving on Board committees, all
independent non-executive Directors will scrutinize the performance
of the Company in achieving corporate goals and objectives and
monitor performance reporting. By doing so, they are able to
contribute positively to the Company’s strategy and policies through
independent, constructive and informed comments at Board and
committee meetings.
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The Board values the contribution of the independent non-executive
Directors, and strives to ensure constructive relations between
them and the executive Directors. All Directors are encouraged to
contribute their views during Board meetings.

Appointment and succession planning of Directors

The Company has established formal, considered and transparent
procedures for the appointment and succession planning of Directors.
Directors to be appointed will receive a formal letter of appointment
setting out the key terms and conditions of their appointment. Any
Board member is entitled to recommend suitable candidate that
meet the requirements of the GEM Listing Rules for consideration by
the Board.

All Directors are required to retire by rotation at least once every
three years at the annual general meeting, subject to re-election
by the shareholders. All independent non-executive Directors are
appointed for a term of not more than three years.

Training for Directors and Company Secretary

Each newly appointed director receives comprehensive, formal
induction to ensure that he/she has appropriate understanding of the
business and his/her responsibilities and obligations under the GEM
Listing Rules and relevant regulatory requirements.

During the year ended 31 March 2025, the Directors are regularly
appraised and updated with any new regulations and guidelines,
as well as any amendments thereto issued by the Stock Exchange,
particularly the effects of such new or amended regulations and
guidelines on directors especially. On an ongoing basis, the Directors
are encouraged to keep up to date on all matters relevant to the
Group and attend briefings and seminars as appropriate.

The Directors have been informed of the requirement under CG
Code C.1.4 regarding continuous professional development. The
Company has received from each of the Directors, namely Mr.
Hung Kenneth, Ms. Lau Po Yee, Mr. Wong Yuk Lun Alan, Mr. Lam
Wai Hung and Ms. Au Shui Ming Anna a written record of their
continuous professional development training received.

There are also arrangements in place for providing continuing
briefing and professional development to the Directors whenever
necessary.

For the financial year ended 31 March 2025, the Company Secretary
of the Company has taken not less than 15 hours of relevant
professional training.
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TEELBRS

Board meetings

Exees

During the Period under Review, three full board meetings were held. EA@EE B AARIRITT=ZR2REES
Details of the attendance of the Directors are as follows: gF EFHFFABOT
Directors’
attendance
EEHERE
Executive Directors HITES
Mr. Hung Kenneth HEREE 4/4
Ms. Lau Po Yee BEHEL L 4/4
Independent Non-executive Directors BYkHTES
Mr. Wong Yuk Lun Alan =R E 4/4
Mr. Lam Wai Hung WEHE T E 4/4
Ms. Au Shui Ming Anna [@IRBA A+ 4/4

Notice of regular Board meetings were served to all Directors at
least 14 days before the meetings. For other Board and committee
meetings, reasonable notice is generally given.

Agenda and Board papers together with all appropriate information
are sent to all Directors at least three days before each Board meeting
or committee meeting so as to ensure that there is timely access to
relevant information. All Directors can give notice to the Chairman
of the Board or the Company Secretary if they intend to include
matters in the agenda for Board meetings. The Board and the senior
management are also obligated to keep the Directors appraised with
the latest developments and financial position of the Company and
to enable them to make informed decisions. The Board and each
Director also have separate and independent access to the senior
management whenever necessary in a timely manner.

Apart from the above regular Board meetings of the year, the
Board will meet on other occasions when a Board-level decision on
a particular matter is required. The Directors will receive details of
agenda items for decision in advance of each Board meeting.

Smart City Development Holdings Limited 2025 Annual Report

fEEﬁ% EERBARETEHENEL T
’*Fﬁﬁé% BREMEEEREESS
EME - —REBELAEBA -

ARREREREZESRIETECERE
TAEL=R MABESTERRERES
ENHERMEBEEER  UBERES K
ESHEER NEESEERLESEY
FNREANDY  HEHAURERESSER
RARWERLBN EZCRoREEE
NEEBRES THARAENERE R
R ANEEREERMBRE - EFEH
EFeRFEENIRRSERBYERER
REIRE o

FRLAFATHEFTEERIN  EFEHN
HESFERRESORTRAHER EF

HMREBREFSERMFTEEFANZ

2 o



The Company Secretary is appointed by the Board and reports to
the Board. He is responsible to assist to take and keep minutes of
all Board meetings and Board committee meetings, which record in
sufficient detail the matters considered by the Board and decisions
reached, including any concerns raised by Directors or dissenting
views expressed. At Board meetings, all Directors have ample
opportunities to express their respective views, voice any concerns
and discuss the matters under consideration, and the results of
voting at Board meetings fairly reflects the consensus of the Board.
Draft minutes are normally circulated to Directors for comment
within a reasonable time after each meeting and the final version is
open for Directors’ inspection. Directors are entitled to have access
to board papers and queries will be responded fully. According
to the current practice, any material transaction, which involves a
conflict of interests for a substantial shareholder or a Director, will
be considered and dealt with by the Board at a duly convened Board
meeting. Such Director must abstain from voting and will not be
counted as quorum.

Directors’ commitments

Each Director has confirmed that he can give sufficient time and
attention to the Company’s affairs, and has regularly provided
information on the number and nature of offices held in public
companies or organisations and other significant commitments,
including the identity of such companies or organisations and an
indication of the time involved.

ANNUAL GENERAL MEETING

The Company held the annual general meeting on 23 August 2024.
Ms. Lau Po Yee, the executive Director of the Board, was elected
as the chairman of the annual general meeting to ensure effective
communication with shareholders of the Company at the meeting.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

Under the code provision C.2.1 of the CG Code, the roles of
chairman and chief executive should be separated and should not
be performed by the same individual. The role of Chairman and
Chief Executive Officer are currently being vacant since 29 July 2019,
pending the Company to identify a suitable candidate to replace.
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The Company fully supports the division of responsibility between the
Chairman of the Board and the Chief Executive Officer to ensure a
balance of power and authority. The respective responsibilities of the
Chairman and the Chief Executive Officer are clearly defined and set
out in writing. The Chairman provides leadership for the Board and is
responsible for the effective functioning of the Board in accordance
with good corporate governance practice. The Chairman is primarily
responsible for ensuring good corporate governance practices and
procedures are established. He encourages all Directors to make full
and active contribution to the Board’s affairs and take the lead to
ensure that it acts in the best interests of the Company. He ensures
that appropriate steps are taken to provide effective communication
with shareholders and their views are communicated to the Board
as a whole. With the support of the management, the Chairman
is also responsible for ensuring that the Directors receive adequate
information (whether from senior management or otherwise) in a
timely manner, which is accurate, clear, complete and reliable, and
appropriate briefing on issues arising at Board meetings as well as
to ensure constructive relations between the executive and non-
executive Directors.

The Chief Executive Officer focuses on implementing objectives,
policies and strategies approved and delegated by the Board. He is in
charge of the Company’s day-to-day management and operations.
The Chief Executive Officer is also responsible for developing strategic
plans and formulating the organisational structure, control systems
and internal procedures and processes for the Board's approval, as
well as developing policies and practices on corporate governance
and compliance with legal and regulatory requirements.

The Chairman holds a meeting with the independent non-executive
Directors without other Directors at least once per year.

BOARD COMMITTEES

The Board has established four committees, namely, the Audit
Committee, the Remuneration Committee, the Nomination
Committee and the Internal Control Committee, for overseeing
particular aspects of the Group’s affairs. All Board committees
of the Company are established with defined written terms of
reference. The terms of reference of the Board committees have
complied with the Code provisions and are available on the Stock
Exchange website www.hkexnews.hk and the Company’s website
www.smartcity-d.com and are available to shareholders upon
request. The Board committees are provided with sufficient resources
to discharge their duties and, upon reasonable request, are able to
seek independent professional advice in appropriate circumstances,
at the Company’s expenses. These Board committees will report back
to the Board on their decisions or recommendations.
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Audit Committee

The Audit Committee comprises all three independent non-executive
Directors (including one independent non-executive Director who
possesses the appropriate professional qualifications or accounting
or related financial management expertise) and Mr. Lam Wai Hung is
the chairman of the committee. None of the members of the Audit
Committee is a former partner of the Company’s existing external
auditor.

The Group’s unaudited quarterly results, interim results and annual
results during the Reporting Period have been reviewed by the
Audit Committee, which was of the opinion that the preparation of
such results complied with the applicable accounting standards and
requirements and that adequate disclosure has been made.

The main duties of the Audit Committee include the following:

(@)  toreview the financial statements and reports and consider any
significant or unusual items raised by the qualified accountant,
compliance officer or external auditor before submission to the
Board;

(b) to review the relationship with the external auditor by
reference to the work performed by the auditor, their fees,
terms of engagement and its independence assessment, and
make recommendation to the Board on the appointment,
reappointment and removal of external auditor;

(c) to review the adequacy and effectiveness of the Group’s
financial reporting system, and risk management system,
internal control system and associated procedures; and

(d) to review the adequacy of resources, qualifications and
experience of the Group’s accounting and financial reporting
staff, their training programmes, and budget.

The Audit Committee held three meetings during the Period under
Review to review the latest financial results and reports, financial
reporting and compliance procedures, effectiveness of internal
control systems and the appointment of the external auditor.
Minutes of Audit Committee meetings are kept by the Company.
Draft and final version of the minutes of meetings are sent to all
committee members for comments within a reasonable time after
the meeting. There are no material uncertainties relating to events or
conditions that may cast significant doubt on the Company’s ability
to continue as a going concern. Sufficient resources are provided by
the Company for the Audit Committee to perform its duties.
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There is no disagreement between the Board and the Audit
Committee regarding the selection, appointment, resignation or
dismissal of the external auditor.

Details of the attendance record of members of the Audit Committee
are set out below:

EEeHERLZ B EBINEZEE 2H
B R BEIMBLRIEER -

ERZBERBHFECEFBENOT

Members’

Name of Member REHEE attendance
BB HERE

Mr. Lam Wai Hung WEH I E 2/2
Mr. Wong Yuk Lun Alan mEBEA 2/2
Ms. Au Shui Ming Anna [@ImAA 2+ 2/2

Remuneration Committee

Mr. Wong Yuk Lun Alan, Mr. Lam Wai Hung and Ms. Au Shui
Ming Anna are the members of the Remuneration Committee and
Mr. Wong Yuk Lun Alan is the chairman of the committee. The
primary objectives of the Remuneration Committee include making
recommendations on and approving the remuneration policy and
structure and remuneration packages of the executive Directors and
the executives and access to professional advice, at the Group'’s
expense, when necessary. The Remuneration Committee is also
responsible for establishing transparent procedures for developing
such remuneration policy and structure to ensure that no Director
or any of his/her associates will participate in deciding his/her own
remuneration, which remuneration will be determined by reference
to the performance of the individual and the Group as well as the
market practice and conditions. The Remuneration Committee
normally meets towards the end of each year to reviewing the
remuneration policy and structure and determination of the
annual remuneration packages of the executive Directors, non-
executive Directors, independent non-executive Directors and senior
management and other related matters. The Group’s remuneration
policy is to maintain fair and competitive remuneration packages
based on business needs and market practice. Factors such as market
rate, an individual’'s qualification, experience, performance and
time commitment are taken into account during the remuneration
package determination process.

During the Period under Review, one Remuneration Committee
meeting was held on 28 June 2024 and reviewed the
remuneration packages of the Directors and senior management.
Recommendations have been made to the Board.
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Details of attendance record of members of the Remuneration
Committee are set out below:
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FINZEERBEHELEHFBOT

Members’

Name of Member MEHE attendance
B HERE

Mr. Wong Yuk Lun Alan BEEBEE 11
Mr. Lam Wai Hung MMERE ST AE 1”1
Ms. Au Shui Ming Anna BIAAZ T 11

Nomination Committee

Ms. Au Shui Ming Anna, Mr. Wong Yuk Lun Alan and Mr. Lam
Wai Hung are the members of the Nomination Committee (with
at least one member of a different gender) and Ms. Au Shui Ming
Anna is the chairman of the committee. The primary objectives
of the Nomination Committee include reviewing the Board
composition on an annual basis, assist the Board in maintaining a
Board skills matrix and identifying and nominating candidates for
appointment to the Board such that it has the relevant blend of
skills, knowledge and experience. The Nomination Committee also
assesses the independence of independent non-executive Directors
and makes recommendation to the Board on the appointment and
reappointment of Directors and succession planning for Directors,
as well as supporting the Company’s regular evaluation of the
Board’s performance. Candidates for appointment as Directors may
be sourced internally or externally through various channels such as
using the services of specialist executive search firms. The aim is to
appoint individuals of the highest caliber in their area of expertise
and experience.

During the Period under Review, one Nomination Committee
meeting was held on 28 June 2024 to review the structure, size and
composition of the Board.

Details of attendance record of members of the Nomination

Committee are set out below:
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The following policy has been adopted by the nomination committee
to assist it in fulfilling its duties and responsibilities as provided in its
terms of reference. The policy may be amended from time to time by
the committee as provided therein.

Recommended candidates

The committee shall consider any and all candidates recommended
as nominees for directors to it by any directors or shareholders;
provided that in the case of shareholder recommendations, such
recommendations comply with all applicable notice requirements
set forth in the Company’s articles of association, the procedures
for a shareholder’s nomination to be properly brought before a
general meeting, and the GEM Listing Rules. The committee may also
consider, in its sole discretion, any and all candidates recommended
as nominees for directors to it by any source.

Desired qualifications, qualities and skills

The committee shall endeavour to find individuals of high integrity
who have a solid record of accomplishment in their chosen fields
and who possess the qualifications, qualities and skills to effectively
represent the best interests of all shareholders. Candidates will be
selected for their ability to exercise good judgment, to provide the
commitment to enhancing shareholder value, practical insights
and diverse perspectives. Candidates will also be assessed in the
context of the then-current composition of the board, the operating
requirements of the Company and the long-term interests of all
shareholders. In conducting this assessment, the committee will,
in connection with its assessment and recommendation of director
candidates, consider diversity (including, but not limited to, gender,
age, cultural and educational background, ethnicity, professional
experience and skills) and such other factors as it deems appropriate
given the then-current and anticipated future needs of the board
and the Company, and to maintain a balance of perspectives,
qualifications, qualities and skills on the board. The committee
may also consider such other factors as it may deem are in the best
interests of the Company and its shareholders. The above diversity
perspectives, taking into account the Company’s business model
and needs, are set out in a board diversity policy which has been
established by the Company to see that diversity on the board can be
achieved.

Smart City Development Holdings Limited 2025 Annual Report

REZEBSGCHEMATEER - AMBIEETT
REBEEEMIAZBELEET 28BS
REBEFRETRETERBER °

HEEIREA

ZESREREMBECMNESTIMRERBIE
AREENREAN  HEHSRRERE B
HEAETARFMAKERMAR  RREA
EEARBERAS LIREMNIEFARGEM E
MRAAEAAEERBARE - TEENA
ERBNBEEEHENALTHEBREAESZN
EfAMREA -

FEEE - ZERKEE
REEYNYERERA T ERFLEETNT
EEBHRORALERER - TE MR
A RBRHN TERRRORENS - B
BREARBRBRSOHE S - AERT
BREE ROEEBRBARZ TR
N -ZBENERESSERNEN - K
RAZEFRL2BBEREENSHREA
tEHARRERT (G - TR RRE@TES
BEBRESHREANFT G LERRZE T2
BZL(BREEIRMIER - ik - XA
HEER Bk BELRVUE)URER
EXEQHARAERRBERSRNFEMR
REBENEBRERE  YHFKEZSEH &
FE - RERRENTE - ZESTFAIZERK
ERATAARARARREEMNENEM
HE - AEZTEBHERBIARRANES
BEARFTE  YERARAREREFTES
TEMRHEEGKE ZTILHE -



Independence

The committee shall ensure that at least one-third of the board
members (or such other number of the members of the board as
prescribed by the GEM Listing Rules from time to time) meet the
definition of independent non-executive director. The committee
shall annually assess each nominee for independent non-executive
director by reviewing any potential conflicts of interest that he or she
and their immediate family members (as defined in the GEM Listing
Rules) may have, based on the criteria for independence set forth in
Rule 5.09 of the Listing Rules. A retiring independent non-executive
director who has served the board for a period of nine consecutive
years or more is eligible for nomination by the board to stand for
re-election at a general meeting provided that he or she is still
considered independent by the board.

Nominee evaluation process

The committee will consider as a candidate any director who has
indicated his or her willingness to stand for re-election and any other
person who is recommended by any shareholders. The committee
may also undertake its own search process for candidates and may
retain the services of professional firms or other third parties to assist
in identifying and evaluating potential nominees. The committee may
use any process it deems appropriate for the purpose of evaluating
candidates which is consistent with those set forth in its terms of
reference, the Company’s articles of association, the corporate
governance policy and the policy described herein; provided that
the process used for evaluating a nominee for each election or
appointment of directors shall be substantially similar and under no
circumstances shall the committee evaluate nominees recommended
by a shareholder pursuant to a process that is substantially different
than that used for other nominees for the same election or
appointment of directors.

Nomination procedures

1. The secretary of the committee shall call a meeting of the
committee, and invite nominations of candidates from board
members, if any, for consideration by the committee prior to its
meeting. The committee may also put forward candidates who
are not nominated by board members.

2. For filling a casual vacancy, the committee shall make
recommendations for the board’s consideration and approval.
For proposing candidates to stand for election at a general
meeting, the committee shall make nominations to the board
for its consideration and recommendation.
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3. Until the issue of the shareholder circular, the nominated
persons shall not assume that they have been proposed by the
board to stand for election at the general meeting.

4. In order to provide information of the candidates nominated
by the board to stand for election at a general meeting, a
circular will be sent to shareholders. The circular will set out the
names, brief biographies (including qualifications and relevant
experience), and any other information, as required pursuant
to applicable laws, rules and regulations, of the proposed
candidates.

5. A shareholder can serve a notice to the board of directors
or the company secretary within the lodgement period of its
intention to propose a resolution to elect a certain person as a
director in accordance with the relevant procedures posted on
the Company’s website. The particulars of the candidates so
proposed will be provided to all shareholders for information
by way of announcement and/or supplementary circular.

6. A candidate is allowed to withdraw his or her candidature at
any time before the general meeting by serving a notice in
writing to the board of directors or the company secretary.

7. The board shall have the final decision on all matters relating to
its recommendation of candidates to stand for election at any
general meeting.

8. Shareholder proposed resolutions shall take the same form as
the resolutions proposed for the candidates recommended by
the board.

During the year, the nomination committee reviewed the board
composition and independence of independent non-executive
directors, and considered the suitability of those retiring directors
standing for re-election at the next annual general meeting as well as
the need for a director succession plan. The committee also reviewed
the nomination policy and the board diversity policy and discussed
the objectives set for implementing the latter, and noted that those
objectives had been achieved. The committee concluded that the
board composition should continue unchanged.
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Internal Control Committee
The main duties of the Internal Control Committee include the
following:

(i)

(ii)

ensuring good corporate governance standards and practices
are maintained, evaluating and determining the nature and
extent of the risks the Board is willing to take in achieving the
Company's strategic objectives, ensuring that the Company
establishes and maintains appropriate and effective risk
management and internal controls systems, overseeing
management in the design, implementation and monitoring
of the risk management and internal control systems, ensuring
that management provides a confirmation to the Board on the
effectiveness of these systems by performing the duties set out
in its terms of reference; and

reviewing and discussing solutions to regulatory compliance
and internal control matters.

During the Period under Review, one Internal Control Committee
meeting was held on 28 June 2024 to review this Corporate
Governance Report, as well as to review the effectiveness of the
Group's internal control system as further detailed in the sub-section

headed “Risk management and internal monitoring”

in this section.
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Ms. Au Shui Ming Anna BIAA &+ 11
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COMPANY SECRETARY

Please refer to section headed “Biographical Details of Directors and
Senior Management” on pages 49 to 52 of this Annual Report for
biographical details of the Company Secretary.

REMUNERATION OF DIRECTORS AND SENIOR
MANAGEMENT

Details of the Directors’ remuneration, five highest paid employees
and senior management’s emoluments are set out in the notes 8
and 9 to the consolidated financial statements in this Annual Report,
respectively.

DIVIDEND POLICY

The Board has adopted a dividend policy on 31 December 2018. The
Company'’s dividend policy allows the shareholders of the Company
(the “Shareholders”) to share the profits of the Company whilst
retaining adequate reserves for the Group's future growth.
According to the Company’s dividend policy, in addition to the final
dividends, the Company may declare interim dividends or special

dividends from time to time.

According to the Company’s dividend policy, the Board shall consider
the following factors before proposing and declaring dividends:

(i) the Group’s general financial condition;
(i) the Group’s working capital and debt level,
(iii)  the Group's liquidity position;

(iv) retained earnings and distributable reserves of the Company
and each of the members of the Group;

(v) future cash requirements and availability for business
operations, business strategies and future development needs;

(vi) any restrictions on payment of dividends that may be imposed
by the Group'’s lenders;

(vii) the general market conditions;
(viii) the general economic conditions and other internal or external
factors that may have an impact on the business or financial

performance and position of the Group; and

(ix) any other factors that the Board deems relevant.
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The declaration and payment of dividends by the Company is also
subject to any restrictions under the Laws of the Bermuda, the
articles of association of the Company and any applicable laws, rules
and regulations.

The Company'’s dividend policy will be reviewed from time to time by
the Board and there can be no assurance that dividends will be paid
in any particular amount for any given period.

AUDITOR'S REMUNERATION

For the year ended 31 March 2025, the Group had engaged the
Group's external auditor, Baker Tilly, to provide the following services
and their respective fees charged are set out below:
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Fee charged for the Reporting Period REBEHEBERZER HK$'000
FAT

Types of services: PR %E R
Audit of the Group REFETEZ 1,130
Non-audit services EEZIRTE 131
Total et 1,261

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS

The Company has adopted a code of conduct regarding securities
transactions by the Directors with reference to, and which is on
terms no less exacting than, the required standard of dealings set out
in Rules 5.48 to 5.67 of the GEM Listing Rules. Specific enquiry has
been made to all Directors and the Directors have confirmed that they
have complied with the required standard of dealings throughout
the Period under Review. The Company has adopted the same code
of conduct regarding securities transactions for its employees and
for directors or employees of its subsidiaries and holding companies
who are likely to be in possession of unpublished price-sensitive
information of the Company or its securities. No incident of non-
compliance of the code of conduct regarding securities transactions
by employees was noted by the Company.
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RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS

The Board is responsible for overseeing the preparation of financial
statements on a going concern basis, with supporting assumptions
or qualifications as necessary, for each financial period with a view to
ensuring that such financial statements give a true and fair view of
the financial position of the Group and of its financial performance
and cash flow for the financial year. Management of the Company
has provided such explanation and information to the Board to
enable the Board to make an informed assessment of the financial
and other information put before the Board for approval. Further,
management of the Company has provided monthly updates to the
Board which gives a balanced and understandable assessment of
the Company’s performance, position and prospects in sufficient
detail to enable the Board as a whole and each Director to discharge
their duties. The Group’s consolidated financial statements are
prepared in accordance with the GEM Listing Rules, the disclosure
requirements of the Hong Kong Companies Ordinance, all relevant
statutory requirements and applicable accounting standards. The
Group has selected appropriate accounting policies and has applied
them consistently based on prudent and reasonable judgements and
estimates. The Directors endeavour to ensure a balanced, clear and
understandable assessment of the Group’s position and prospect in
the annual reports, interim reports, price-sensitive announcements
and other disclosures required under the GEM Listing Rules and
other regulatory requirements. The Directors acknowledge their
responsibility for preparing the consolidated financial statements of
the Group for the year ended 31 March 2025. The statement of the
external auditor of the Company about their reporting responsibilities
on the consolidated financial statements is set out in the
“Independent Auditor’s Report” on pages 68 to 78 of this Annual
Report. Management of the Group is obligated to provide sufficient
explanation and information to the Board so that it can make an
informed assessment of financial and other relevant matters.
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WHISTLEBLOWING POLICY

The Company is committed to achieving and maintaining a high
standard of probity, openness, and accountability. A Whistleblowing
Policy is in place to create a system for the employees and other
stakeholders of the Company to raise concerns, in confidence, about
possible improprieties. The identity of each whistleblower and all
information provided in connection with a whistleblowing report
will be treated with the strictest confidence. The Audit Committee
reviews the Whistleblower Policy annually to ensure its effectiveness
and will recommend appropriate revisions to the Board for
consideration and approval.

ANTI-CORRUPTION

The Company is committed to achieving and maintaining a high
standard of ethics in its business operations. To raise anti-corruption
awareness among its employees, the Company has established a set
of policies to set out the minimum standard in complying with the
applicable anti-corruption laws and regulations.

RISK MANAGEMENT AND INTERNAL MONITORING
Risk Management and Internal Control

During the year, the Group has complied with Principle D.2 of the
CG Code by establishing appropriate and effective risk management
and internal control systems. Management is responsible for the
design, implementation and monitoring of such systems, while the
Board oversees management in performing its duties on an ongoing
basis. Main features of the risk management and internal control
systems are described in the sections below:

Risk Management System
The Group adopted a risk management system which manages
the risk associated with its business and operations. The system
comprises the following phases:

Identification: Identify ownership of risks, business objectives and
risks that could affect the achievement of objectives.

Evaluation: Analyse the likelihood and impact of risks and evaluate
the risk portfolio accordingly.

Management: Consider the risk responses, ensure effective
communication to the Board and on-going monitor the residual risks.

Based on the risk assessments conducted in the Reporting Period, no
significant risk was identified.
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Internal Control System

The Company has in place an internal control system which is
compatible with the Committee of Sponsoring Organizations of the
Treadway Commission (“COSO") 2013 framework. The framework
enables the Group to achieve objectives regarding effectiveness
and efficiency of operations, reliability of financial reporting and
compliance with applicable laws and regulations. The components of
the framework are shown as follows:

Control Environment: A set of standards, processes and structures
that provide the basis for carrying out internal control across the
Group.

Risk Assessment: A dynamic and iterative process for identifying and
analysing risks to achieve the Group’s objectives, forming a basis for
determining how risks should be managed.

Control Activities: Action established by policies and procedures
to help ensure that management directives to mitigate risks to the
achievement of objectives are carried out.

Information and Communication: Internal and external
communication to provide the Group with the information needed to

carry out day-to-day controls.

Monitoring: Ongoing and separate evaluations to ascertain whether
each components of internal control is present and functioning.
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In order to enhance the Group’s system of handling inside
information, and to ensure the truthfulness, accuracy, completeness
and timeliness of its public disclosures, the Group also adopts and
implements an inside information policy and procedures. Certain
reasonable measures have been taken from time to time to ensure
that proper safeguards exist to prevent a breach of a disclosure
requirement in relation to the Group, which include:

o The access of information is restricted to a limited number of
employees on a need-to-know basis. Employees who are in
possession of inside information are fully conversant with their
obligations to preserve confidentiality.

o Confidentiality agreements are in place when the Group enters
into significant negotiations.

o The Executive Directors are designated persons who speak on
behalf of the Company when communicating with external
parties such as the media, analysts or investors.

Based on the internal control reviews conducted in the Reporting
Period, no significant control deficiency was identified.

Internal Auditors

The Group has an Internal Audit (“IA") function, which is consisted
of professional staff with relevant expertise (such as Certified Public
Accountants). The IA function is independent of the Group’s daily
operation and carries out appraisal of the risk management and
internal control systems by conducting interviews, walkthroughs and
tests of operating effectiveness.

An IA plan has been approved by the Board. According to the
established plan, review of the risk management and internal control
systems is conducted semi-annually and the results are reported to
the Board via Audit Committee afterwards.
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Effectiveness of the Risk Management and Internal
Control Systems

The Board is responsible for the risk management and internal control
systems of the Group and ensuring review of the effectiveness of
these systems has been conducted annually. Several areas have been
considered during the Board's reviews, which include but not limited
to (i) the changes in the nature and extent of significant risks since
the last annual review, and the Group’s ability to respond to changes
in its business and the external environment; and (ii) the scope and
quality of management’s ongoing monitoring of risks and of the
internal control systems.

The Board, through its review and the reviews made by IA function
and Audit Committee, concluded that the risk management and
internal control systems were effective and adequate. Such systems,
however, are designed to manage rather than eliminate the risk
of failure to achieve business objectives, and can only provide
reasonable and not absolute assurance against material misstatement
or loss. It is also considered that the resources, staff qualifications and
experience of relevant staff, environmental, social and governance
performance and reporting function were adequate and the training
programmes and budget provided were sufficient.

INVESTOR RELATIONS

The Company is committed to maintaining an open and effective
investor relations policy and to updating investors on relevant
information/developments on a timely manner, subject to relevant
regulatory requirements. Briefings and meetings with institutional
investors and analysts are conducted from time to time. The
Company also replies to any enquiries from shareholders on a
timely manner. The Directors host the annual general meeting
each year to meet the shareholders and answer their enquiries.
The corporate website of the Company at www.smartcity-d.com
provides a communication platform via which the public and
investor community can access up-to-date information regarding the
Company.
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http://www.smartcity-d.com

Shareholders may also send any enquiries, suggestions or concerns to
the Board, whose contact details are as follows:

Address Smart City Development Holdings Limited
11th Floor, Nanyang Plaza,
57 Hung To Road,
Kwun Tong, Kowloon, Hong Kong

Email info@smartcity-d.com

Telephone no. (852) 2111 2988

Fax no. (852) 3184 3401

SHAREHOLDER RIGHTS

To ensure compliance with the GEM Listing Rules, the notice of the
meeting, the annual report and the circular containing information
on the proposed resolutions will be sent to shareholders at least 21
days before the annual general meeting. Voting at the forthcoming
annual meeting will be by way of a poll. An explanation of the
detailed procedures of conducting a poll will be provided to
shareholders at the commencement of the annual general meeting
to ensure that shareholders are familiar with such procedures.

Poll results will be counted by Hong Kong Branch Registrar, Tricor
Investor Services Limited and will be posted on the websites of the
Company and of the Stock Exchange on the day the shareholders’
meeting held. The general meetings of the Company provide an
opportunity for communication between the shareholders and the
Board. The Chairman of the Board as well as the chairmen of the
Remuneration Committee, Nomination Committee, Audit Committee
and Internal Control Committee, or in their absence, other members
of the respective committees, are available to answer questions at
the shareholders’ meetings. The Company will also arrange for the
external auditor to attend the annual general meetings to answer
relevant questions if necessary.

Separate resolutions are proposed at shareholders’ meetings on each
substantial issue, including the election of individual Directors.
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In addition to regular Board meetings, the Board, on the requisition
of shareholders of the Company holding not less than one-tenth of
the paid-up capital of the Company, may convene a special general
meeting to address specific issues of the Company within 21 days
from the date of deposit of written notice to the Company Secretary,
at the Company’s head office at 11th Floor, Nanyang Plaza, 57
Hung To Road, Kwun Tong, Kowloon, Hong Kong. The requisition
must state the purposes of the meeting, and must be signed by the
requisitionist(s). Shareholders may also use this same method to put
forward proposals for the next general meeting.

During the Period under Review, there were no significant changes
to the Company’s constitutional documents.

DIVERSITY

As at 31 March 2025, the gender ratio in the workforce (including
senior management) for the Company is 24%. It was calculated
based on the number of females in the Company at 24 and the
total number of employees employed by the Company at 99. Going
forward, the Company will continue to recruit employees on a merit
basis and at the same time consider other diversity factors (including,
but not limited to, gender, age, cultural and educational background,
ethnicity, professional experience and skills) to ensure that gender
diversity will be achieved across the workforce.

SHAREHOLDERS COMMUNICATION POLICY

The Company has established a Shareholders Communication Policy
to set out the Company’s procedures in providing the shareholders
and the investment community with ready, equal and timely access
to balanced and understandable information about the Company,
in order to enable the shareholders to exercise their rights in an
informed manner and to allow the shareholders and the investment
community to engage actively with the Company.
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Biographical Details of Directors and Senior Management

EXECUTIVE DIRECTORS

Hung Kenneth (“Mr. Hung"), aged 54, is an executive Director, the
compliance officer and the authorised representative of the Company
since 29 July 2019. He is also the company secretary of Achieve Plus
Investments Limited and Sunny Harvest Limited, the indirect wholly-
owned subsidiaries of the Company. Mr. Hung obtained a degree
of Bachelor of Science from Woodbury University in June 1995.
He has management experience in companies listed on the Stock
Exchange. Mr. Hung is currently an independent non-executive
director of China Demeter Financial Investments Limited (stock code:
8120). He was an executive director of Hang Tai Yue Group Holdings
Limited (formerly known as Interactive Entertainment China Cultural
Technology Investments Limited) (stock code: 8081) from February
2014 to August 2018; an independent non-executive Director of Sino
Vision Worldwide Holdings Limited (stock code: 8086) from January
2015 to October 2015, and redesignated to an executive Director
from October 2015 to November 2017; and an independent non-
executive director of IR Resources Limited (stock code: 8186) from
March 2015 to April 2019, all of which are companies listed on GEM
of the Stock Exchange.

Lau Po Yee (“Ms. Lau”), aged 34, is an executive Director since
29 July 2019. Ms. Lau obtained a degree of Bachelor of Business
Administration from Universidad Empresarial de Costa Rica in April
2018. She has been a director of MJ Production Limited, a company
principally engaged in media and advertising, since 2017.
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Wong Yuk Lun Alan (“Mr. Wong"), aged 50, has been appointed
as an independent non-executive Director since 29 July 2019. He
is also the chairman of the remuneration committee, a member of
the internal control committee, a member of the audit committee
and a member of the nomination committee of the Company. Mr.
Wong graduated from the University of Sunderland with a bachelor’s
degree in accounting and finance. Mr. Wong had been working
with various accounting firms and commercial companies and has
over 23 years of experience in merger and acquisitions, financial
management, taxation, audit and non-audit services.

Mr. Wong is currently an independent non-executive director of
Kin Shing Holdings Limited (stock code: 1630), and a non-executive
director of TFG International Group Limited (stock code: 542), the
issued shares of which are listed on the Stock Exchange. Mr. Wong
is also an independent non-executive director of Temir Corp. (stock
code: TMRR) since 15 July 2019, the issued shares of which is traded
on the OTC Securities Marketplace in the United States of America.

Mr. Wong was an executive director of NOVA Group Holdings
Limited (stock code: 1360) from 15 July 2020 to 9 January 2025, the
issued shares of which is listed on the Stock Exchange. He was also
an independent non-executive director of Huisheng International
Holdings Limited (stock code: 1340) from 6 July 2017 to 6 February
2024 the issued shares of which is listed on the Stock Exchange.

Mr. Wong was an independent non-executive director of TUS
International Limited (currently known as Titan Invo Technology
Limited) (stock code: 872) from 2 September 2014 to 17 July 2020,
the issued shares of which is listed on the Stock Exchange.
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Lam Wai Hung (“Mr. Lam”), aged 45, is an independent non-
executive Director since 29 July 2019. He is also the chairman of the
audit committee, the chairman of the internal control committee,
a member of the remuneration committee and a member of the
nomination committee of the Company. Mr. Lam holds a Bachelor
of Arts in Accounting and Finance Degree from Leeds Metropolitan
University and is a member of the Association of Chartered Certified
Accountants. He had been working in various companies listed
on the Stock Exchange. Mr. Lam is currently an independent non-
executive director of Far East Holdings International Limited (stock
code: 36) and Kin Shing Holdings Limited (stock code: 1630), the
issued shares of which are listed on the Stock Exchange.

Mr. Lam was an executive director of NOVA Group Holdings Limited
(stock code: 1360) from 6 April 2023 to 9 January 2025, the issued
shares of which is listed on the Stock Exchange.

Mr. Lam was an independent non-executive director of Jimu Group
Limited (stock code: 8187) from 25 May 2021 to 14 January 2023,
the issued shares of which is listed on the Stock Exchange.

Au Shui Ming, Anna ("Ms. Au”), aged 61, is an independent non-
executive Director since 29 July 2019. She is also the chairman of the
nomination committee, a member of the audit committee, a member
of the remuneration committee and a member of the internal
control committee of the Company. Ms. Au holds a bachelor’s
degree in Commerce, majoring in Accounting, from the University
of Wollongong in Australia. She is a Certified Practicing Accountant
of CPA Australia and a fellow member of the Hong Kong Institute of
Certified Public Accountants. Ms. Au has extensive experience in the
finance and accounting fields. Ms. Au is currently an independent
non-executive director of OOH Holdings Limited (stock code: 8091)
since 19 December 2016. She is also currently the chief financial
officer of New Horizon Finance (HK) Limited. In addition, Ms. Au
is currently a director of i-Craftsmen Limited and Smart Education
Company Limited.

Ms. Au was an independent non-executive director of Jiu Rong
Holdings Limited (stock code: 2358) from May 2012 to October 2015
and an executive director of China Digital Culture (Group) Limited
(stock code: 8175) from July 2007 to June 2013.
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Biographical Details of Directors and Senior Management
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SENIOR MANAGEMENT

Kwok Koon Keung (“Mr. Kwok"), aged 58, is primarily responsible
for the building and fitting-out works section of the Group and
further responsible for the planning and coordination of projects,
which covers the coordination of engineering resources, progress
monitoring and work performance. Mr. Kwok has over 35 years of
experience in the building industry.

Mr. Kwok graduated from the London South Bank University (formerly
known as South Bank University) with a Bachelor of Science Degree
with distinction in June 1992. He is a professional associate of The
Royal Institution of Chartered Surveyors since November 1997.

Lo Wing Ling ("Mr. Lo"”), aged 66, is in charge of the electrical
and mechanical engineering section of our Group, responsible
for the planning and coordination of projects, which cover the
coordination of engineering resources, progress monitoring and
work performance. Mr. Lo has over 43 years of experience in
environmental engineering and building service work. Mr. Lo joined
the Group in August 2000 as the director of Kenworth Engineering
Limited. Mr. Lo is the Technical Director and an Authorised Signatory
for Kenworth Engineering Limited as a Registered Specialist
Contractor (Ventilation) with the Buildings Department since 2000
and 2001, respectively.

Mr. Lo graduated from the University of Hong Kong with a Bachelor
of Science Degree in Engineering in November 1981 and through
part-time studies, graduated from the City University of Hong Kong
(formerly known as City Polytechnic of Hong Kong) with a Bachelor
of Arts Degree in Business Studies in November 1990. He has also
studied as an external student and obtained a Master of Science
Degree in Environmental Management from the University of London
in December 2003.

Yip To Chun ("Mr. Yip"), aged 38, joined the Company as the
financial controller in July, 2019 and appointed as the Company
Secretary of the Group on 18 March 2023. He is a member of the
Hong Kong Institute of Certified Public Accountants and holds a
bachelor degree of Business Administration. Mr. Yip has over 13
years of experience in accounting, financial advisory and corporate
secretarial services.

Li Ngan Mei, May (“"Ms. Li"), aged 64, is the Administration
Manager of the construction business. Ms. Li joined the Group in
December 1988 and has over 40 years of experience in dealing
with personnel and administration matters. She is in charge of the
construction business’s administrative and human resources matters
including the overseeing of the administrative department, which
is responsible for maintenance and renewal of our licences, permits
and qualifications.
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The Directors hereby present their report and the audited financial
statements of the Group for the year ended 31 March 2025.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. During the year,
the Company’s subsidiaries are principally engaged in (i) acting
as a contractor in the construction business to provide building
construction works, electrical and mechanical engineering works
and alterations, addition, renovation, refurbishment and fitting-out
works, mainly in Hong Kong; (i) investment in marketable securities;
(iii) investment in properties; and (iv) money lending.

SEGMENT INFORMATION
Details of segment information are set out in note 4 to the
consolidated financial statements in this Annual Report.

ANNUAL GENERAL MEETING

It is proposed that the forthcoming annual general meeting of the
Company (the “AGM") will be held on Friday, 29 August 2025. A
notice convening the AGM will be published and despatched to the
Company'’s shareholders in the manner required by the GEM Listing
Rules in due course.

CLOSURE OF REGISTER OF MEMBERS

The AGM will be held on 29 August 2025. For the purpose of
determining the qualification as shareholders of the Company
to attend and vote at the AGM, the register of members of the
Company will be closed from 26 August 2025 to 29 August 2025,
both days inclusive. In order to qualify as shareholders of the
Company to attend and vote at the AGM, unregistered holders of
shares of the Company are required to lodge all transfer documents
accompanied by the relevant share certificates with the Company’s
branch share registrar and transfer office in Hong Kong, Tricor
Investor Services Limited at 17th Floor, Far East Finance Centre, No.
16 Harcourt Road, Hong Kong not later than 4:30 p.m. on 25 August
2025.

RESULTS AND DIVIDEND

The Group's results for the year ended 31 March 2025 and the
Group's financial position at that date are set out in the consolidated
financial statements.

The Directors do not recommend the payment of any final dividend
for the Reporting Period (2024: Nil).
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PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTIES

Details of movements in the property, plant and equipment, and
investment properties of the Group during the year are set out in
notes 12 and 13 to the consolidated financial statements in this
Annual Report, respectively.

Further details of the Group's investment properties are set out on
page 66 of this Annual Report.

SHARE CAPITAL

On 22 August 2024, the Company entered into the placing
agreement with the placing agent pursuant to which the Company
has conditionally agreed to place, through the placing agent on a
best efforts basis, up to 48,000,000 placing shares at the placing
price of HK$0.33 per placing share to not less than six placees who
are professional, institutional or other investors that are third parties
independent of the Company and its connected persons. The placing
shares were allotted and issued pursuant to the general mandate,
which had been approved at the annual general meeting of the
Company. Details of the placing of new shares were set out in the
announcements of the Company dated 22 August 2024, 30 August
2024 and 12 September 2024. In September 2024, the Company
completed the placement of 48,000,000 Shares and raised net
proceeds of approximately HK$15.1 million. As of 31 March 2025,
the Company has fully utilised the net proceeds of HK$15.1 million.

Save as disclosed above, there was no change in share capital of the
Company during the Reporting Period.

RESERVES

Details of movements in the reserves of the Group during the
Reporting Period are set out in the “Consolidated Statement of
Changes in Equity” on page 82 of this Annual Report.

DISTRIBUTABLE RESERVES

As at 31 March 2025, the Company has no reserves available for cash
distribution and/or distribution in specie, computed in accordance
with the Companies Law of Cayman Islands.

FINANCIAL SUMMARY

A summary of the published results and assets and liabilities of the
Group for the past five years, as extracted from the audited financial
statements, is set out on page 192 of this Annual Report. This
summary does not form part of the audited financial statements.
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BUSINESS REVIEW

A review of the business of the Group for the Reporting Period is set
out in the section headed “Management Discussion and Analysis” on
pages 7 to 24 of this Annual Report. These discussions form part of
this “Report of the Directors”.

PRINCIPAL RISKS AND UNCERTAINTIES

The management is already aware of the principal risks associated
with the Group's business and accordingly estimates and manages
all kinds of risks encountered through inspection under the risk
management and internal control system.

A number of factors may affect the results and business operations
of the Group, the principal risks and uncertainties faced by the Group
are set out below:

The Group is reliant on the availability of public and
private sector construction projects in Hong Kong

The results of operations of the Group for the building construction
section are affected by the number and availability of public and
private sector construction projects in Hong Kong, which in turn
are affected by various factors, including but not limited to the
general economic conditions in Hong Kong, changes in government
policies relating to the Hong Kong property markets and the general
conditions of the property markets in Hong Kong. A downturn
in either factor may result in a significant decrease in the main
contractor works for property re-development for both residential
properties or industrial factory buildings in Hong Kong in general.

The Group is reliant on the availability of fitting-out
projects of luxury brands in Hong Kong

The results of operations of the Group for the fitting-out works
section are affected by the expansion rate of luxury brands. In the
event that there is a downturn in the economy of Hong Kong, fewer
shops will be opened. It may result in a significant decrease in fitting-
out works for luxury brand shops.
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The Group’s business is labour-intensive. If we or our
subcontractors experience any shortage of labour,
industrial actions, strikes or material increase in labour
costs, our operations and financial results would be
adversely affected

The Group's construction works are labour-intensive in nature.
During the three years ended 31 March 2025, the Group and its
subcontractors did not experience any material shortage of labour,
industrial actions, strikes or material increase in labour costs.
However, there is no assurance that the Group will not experience
these problems in the future when the peak load of construction
activities is ongoing. In the event that there is a significant increase in
the costs and demand of labour and we have to retain our labour by
increasing their wages, the Group's staff cost and/or subcontracting
cost will increase and thus lower our profitability. On the other hand,
if the Group or the Group’s subcontractors fail to retain the Group's
existing labour and/or recruit sufficient labour in a timely manner
to cope with the Group’s existing or future projects, the Group
may not be able to complete the Group’s projects on schedule and
within budget, and the Group's operations and profitability may be
adversely affected.

The pricing of the Group is determined based on the
estimated time and costs involved in a job which may
deviate from the actual time and costs involved and any
material inaccurate estimation may affect the Group’s
financial results

The Group needs to estimate the time and costs involved in projects
for all sections in order to determine the fee. There is no assurance
that the actual amount of time and costs would not exceed the
Group's estimation during the performance of the jobs. The actual
amount of time and costs involved in completing the job may be
adversely affected by many factors, including adverse weather
conditions, accidents, breakdown of machinery and equipment,
unforeseen site conditions. Any material inaccurate estimation in
the time and costs involved in a job may adversely affect the profit
margin and results of operations of the Group.
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ENVIRONMENTAL POLICIES, PERFORMANCE AND
COMPLIANCE WITH LAWS AND REGULATIONS

The Group is committed to maintaining sustainable working practices
and pays close attention to ensure all resources are efficiently
utilised. The Group strives to become an environmental-friendly
corporation by saving electricity and encouraging recycling of office
supplies and other materials. The Group and its activities are subject
to requirements under various laws.

The laws and regulations which have a significant impact on the
Group include, among others, Air Pollution Control Ordinance
(Chapter 311 of the Laws of Hong Kong), Noise Control Ordinance
(Chapter 400 of the Laws of Hong Kong), Water Pollution Control
Ordinance (Chapter 358 of the Laws of Hong Kong), Waste Disposal
Ordinance (Chapter 354 of the Laws of Hong Kong), Environmental
Impact Assessment Ordinance (Chapter 499 of the Laws of Hong
Kong), Minimum Wage Ordinance (Chapter 608 of the Laws of
Hong Kong), Employees’ Compensation Ordinance (Chapter 282 of
the Laws of Hong Kong), Employment Ordinance (Chapter 57 of the
Laws of Hong Kong), Occupiers Liability Ordinance (Chapter 314 of
the Laws of Hong Kong), Occupational Safety and Health Ordinance
(Chapter 509 of the Laws of Hong Kong), and Immigration Ordinance
(Chapter 115 of the Laws of Hong Kong). The Group has put in place
in-house rules containing measures and work procedures to ensure
that the Group’s operation is in compliance with the applicable laws
and regulations.

A report on the environment, social and governance aspects is
prepared in accordance with Appendix C2 to the GEM Listing Rules
will be published on the Company’s and Stock Exchange’s websites
as close as possible to, and in any event no later than three months
after, the publication of the annual report.
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DISCLOSURE UNDER RULES 17.22 TO 17.24 OF THE
GEM LISTING RULES

As at 31 March 2025, the Group had no circumstances which would
give rise to disclosure obligation under Rules 17.22 to 17.24 of the
GEM Listing Rules.

CHARITABLE CONTRIBUTIONS
During the Reporting Period, the Group has made donations to
charity organizations.

KEY RELATIONSHIPS WITH EMPLOYEES,

CUSTOMERS AND SUPPLIERS

As at 31 March 2025, the Group had a headcount of 99 (2024:
95) employees, most of them are based in Hong Kong. Salaries of
employees are maintained at a competitive level and are reviewed
annually, with close reference to the relevant labour market as
well as the minimum wages guideline as prescribed by the local
government from time to time.

The Group awards discretionary bonuses to eligible employees based
upon profit achievements of the Group and individual performance.
The Company has also adopted a share option scheme in order
to attract and retain the best available personnel and to align the
interests of the employees with the Group'’s interests. Being people-
oriented, the Group ensures all staff are reasonable remunerated and
also continues to improve and regularly review and update its policies
on remuneration and benefits, training, occupational health and
safety.

The Group also stays connected with its customers and suppliers
and has ongoing communication with the customers and suppliers
through various channels such as telephone, electronic mails and
physical meetings to obtain their feedback and suggestions.

PERMITTED INDEMNITY PROVISION

Pursuant to the Company’s articles of association, each Director or
other officers of the Company shall be entitled to be indemnified out
of the assets of the Company against all losses or liabilities which he
or she may sustain or incur in or about the execution of the duties
of his or her office or otherwise in relation thereto. The Group has
maintained appropriate directors and officers liability insurance in
respect of relevant legal actions against the Directors and officers of
the Group during the Reporting Period.
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MAJOR CUSTOMERS AND SUPPLIERS

During the Reporting Period, sales to the Group’s five largest
customers accounted for approximately 78% (2024: 80%) of the
total sales for the year and sales to the largest customer included
therein amounted to approximately 33% (2024: 31%). Purchases
from the Group’s five largest suppliers accounted for approximately
39% (2024: 49%) of the total purchases for the year and purchases
from the largest supplier included therein amounted to approximately
18% (2024: 20%).

None of the Directors of the Company or any of their associates (as
defined in the GEM Listing Rules) or any other shareholders (which,
to the best knowledge of the Directors, own more than 5% of the
Company'’s issued share capital) had any beneficial interest in any of
the Group’s five largest customers or suppliers during the year.

DIRECTORS
The Directors of the Company during the Reporting Period and up to
the date of this Annual Report were:

Executive Directors
Mr. Hung Kenneth
Ms. Lau Po Yee

Independent Non-executive Directors
Mr. Wong Yuk Lun Alan #b-c&d

Mr. Lam Wai Hung P ¢&d

Ms. Au Shui Ming, Anna b <&d

Remuneration committee member
Nomination committee member
Audit committee member

Internal control committee member

a o o o

Each of the independent non-executive Directors has confirmed his/
her independence to the Company pursuant to Rule 5.09 of the GEM
Listing Rules as at 31 March 2025 and the Company still considers
the independent non-executive Directors to be independent.

DIRECTORS’ SERVICE CONTRACTS

None of the Directors proposed for re-election at the forthcoming
annual general meeting has a service contract with the Company
which is not determinable by the Company within one year without
payment of compensation, other than statutory compensation.
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DIRECTORS’ REMUNERATION AND FIVE HIGHEST
PAID EMPLOYEES AND REMUNERATION POLICY

Details of the Directors’ remuneration and five highest paid
employees of the Group are set out in notes 8 and 9, respectively
to the consolidated financial statements of this Annual Report. The
remuneration policy of the Group can be found in the sub-section
headed “Human Resources” in the section headed “Management
Discussion and Analysis” of this Annual Report. The Remuneration
Committee has reviewed overall remuneration policy and structure
relating to all Directors and senior management of the Group
in reference to the Group’s operating results and individuals’
performance.

Pursuant to Code Provision E.1.5 of the CG Code, the remuneration
of the senior management by band for the Reporting Period, is set
out as below:

EEMERTERSHFMES KM
BUR
AEBEZEEMe N AERSFHMER 25
BORNBERAEFRZEAMHEHRERM TSR
9 AEBEZHMBERINAFERIEERET
RN —EZI AN BRI - HME B
SL2RAKEIREXEREARE B
HEAEEMAEERSREEEEHCE
BHMBOR R RE -

BRIBCEESTRISTABRXEE 15K SR
ERENREHRRERESOFHFMET 0
-

Number of
Annual Remuneration FEHMH individuals
AE

HK$1,000,000 and below 1,000,000 7T B LA~
HK$1,000,000 to HK$1,500,000 1,000,000/ 7T £ 1,500,000/ 7T 4
HK$1,500,001 to HK$2,000,000 1,500,001 7T 22,000,000/ 7T 1

Over HK$2,000,000

2,000,000 7 LA &=

DIRECTORS’ AND SUBSTANTIAL SHAREHOLDERS’
INTERESTS IN CONTRACTS

None of the Company’s Directors had a material beneficial interest,
either directly or indirectly, in any contract of significance to the
business of the Group to which the Company or any of its holding
companies, subsidiaries or fellow subsidiaries was a party during the
Reporting Period.

Save as disclosed in note 33 to the consolidated financial statements
in this Annual Report, there is no contract of significance to
the business of the Group between the Company, or any of its
subsidiaries, or a substantial shareholder or any of its subsidiaries, to
which the Company, or any of its holding companies, subsidiaries or
fellow subsidiaries was a party, during the year. During the year, no
contract of significance for the provision of services to the Group by
a substantial shareholder or any of its subsidiaries was made.
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SHARE OPTION SCHEME

Pursuant to an ordinary resolution passed at the annual general
meeting of the Company held on 10 August 2015 and the Stock
Exchange granting approval of the listing of and permission to deal
in the shares to be issued under the share option scheme (the “Share
Option Scheme”) on 11 August 2015, the Company has adopted
the Share Option Scheme, which complies with the requirements of
Chapter 23 of the GEM Listing Rules. Under the terms of the Share
Option Scheme, the Board of the Company may, at its discretion,
grant options to eligible participants to subscribe for shares in the
Company. There were no share options outstanding under the Share
Option Scheme during the Reporting Period.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount equivalent,
upon their exercise, to 10% of the shares of the Company in issue
as at the adoption of the Scheme (i.e. 80,000,000 Shares (adjusted
to 20,000,000 Shares after the share consolidation on 28 April
2021)). Within the scheme limit of the Scheme, no options are to be
granted to service providers of the Group. The maximum number of
shares issuable under share options to each eligible participant in the
Scheme within any 12-month period is limited to 1% of the shares
of the Company in issue at any time. Any further grant of share
options in excess of this limit is subject to shareholders’ approval in a
general meeting. As at 1 April 2024 and 31 March 2025, the number
of options available for grant under the Scheme was 20,000,000
and 20,000,000 respectively. As at the date of this report, the total
number of new shares available for issue under the Scheme was
20,000,000 shares, representing approximately 6.94% of the total
number of shares of the Company in issue.

Share options granted to a Director, chief executive or substantial
shareholder of the Company, or to any of their associates, are subject
to approval in advance by the independent non-executive Directors.
In addition, any share options granted to a substantial shareholder or
an independent non-executive Director of the Company, or to any of
their associates, in excess of 0.1% of the shares of the Company in
issue at any time or with an aggregate value (based on the price of
the Company'’s shares at the date of grant) in excess of HK$5 million,
within any 12-month period, are subject to shareholders’ approval in
advance in a general meeting.

The offer of a grant of share options may be accepted within 30 days
from the date of offer, upon payment of a nominal consideration of
HK$1 in total by the grantee. An option may be exercised under the
Scheme at any time during a period not exceeding 10 years after the
date when the option is granted and will expire on the last date of
such period.
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The exercise price of share options is determinable by the Directors,
but may not be less than the higher of (i) the Stock Exchange official
closing price of the Company’s shares as stated in the daily quotation
sheets on the date of offer of the share options; (ii) the average Stock
Exchange official closing price of the Company’s shares as stated
in the daily quotation sheets for the five trading days immediately
preceding the date of offer; and (iii) the nominal value of a share of
the Company.

The share options do not confer rights on the holders to dividends or
to vote at shareholders’ meetings.

No share option has been granted during the Reporting Period and
there was no share option outstanding at the end of the Reporting
Period.

Further details of the Share Option Scheme and the share options
issued under the Share Option Scheme are included in note 28 to the
consolidated financial statements in this Annual Report.

EQUITY-LINKED AGREEMENT
Save as disclosed in this Annual Report, there was no equity-linked
agreement entered into by the Group during the Reporting Period.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY OR

ANY ASSOCIATED CORPORATION

As at 31 March 2025, none of the Directors or the chief executive
of the Company had any interests, long or short positions in shares,
underlying shares or debentures of the Company or any associated
corporation (within the meaning of Part XV of the Securities and
Futures Ordinance (the “SFO")), as recorded in the register required
to be kept by the Company under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant
to Rule 5.46 of the GEM Listing Rules:

As at 31 March 2025, none of the Directors or chief executive of
the Company had any interests in the underlying shares in respect
of physically settled, cash settled or other equity derivatives of the
Company or any of its associated corporations (within the meaning
of Part XV of the SFO).
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SUBSTANTIAL SHAREHOLDERS' AND OTHER
PERSONS’ INTERESTS AND SHORT POSITIONS IN

SHARES AND UNDERLYING SHARES

As at 31 March 2025, so far as is known to the Directors of the
Company, the following persons (other than Directors or chief
executive of the Company) had interests and short positions in the
shares or underlying shares of the Company which were recorded in
the register required to be kept by the Company under Section 336

of the SFO were as follows:

Long positions in ordinary shares of the Company

RAELRF
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Percentage of
Number of  the Company’s

ordinary issued
Name Capacity and nature of interest shares held share capital
HARDBE BT
1 BORERME FEEREE RAE 2B
Masan Multi Strategy Fund SPC — Beneficial owner 39,715,200 13.79%
Masan HK Equity Fund SP
Masan Multi Strategy Fund SPC — EnEAA
Masan HK Equity Fund SP
Masan Capital Limited Investment manager (Note 1) 39,715,200 13.79%
BLERBRAF] BE IR ()
Top Lion International Limited Interest of a controlled corporation 39,715,200 13.79%
(Note 1)
Top Lion International Limited REHDEE R (PFEE1)
Like Capital Limited Beneficial owner 18,661,000 6.48%
Like Capital Limited EnlAA
Ethnocentric Investment Limited Interest in controlled corporation 18,661,000 6.48%
(Note 2)
Ethnocentric Investment Limited RYEHIEE R (i EE2)
Capital VC Limited Interest in controlled corporation 18,661,000 6.48%
(Note 2)
Capital VC Limited REHEE R (i EE2)
Ngan Chun Wing Beneficial owner (Note 3) 15,744,000 6.56%

BEalEA A (HE3)
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Notes:

(€)

Masan Multi Strategy Fund SPC = Masan HK Equity Fund SP (“Masan Fund”)
holds a total of 37,715,200 Shares. Masan Fund is wholly-owned by Masan
Capital Limited, which in turn wholly-owned by Top Lion International Limited, a
company incorporated in the British Virgin Islands (“Top Lion"). Therefore, Top
Lion is deemed, or taken to be, interested in all the Shares held by Masan Fund
for the purposes of the SFO.

As at 31 March 2025, Like Capital Limited holds a total of 12,661,000 Shares.
Like Capital Limited is wholly-owned by Ethnocentric Investment Limited, which
in turn is wholly-owned by Capital VC Limited, a company incorporated in the
Cayman Islands. Therefore, Ethnocentric Investment Limited and Capital VC
Limited are deemed, or taken to be, interested in all the Shares held by Like
Capital Limited for the purposes of the SFO.

Ngan Chun Wing is a director of a subsidiary of the Group.

Save as disclosed above, at 31 March 2025, none of the substantial
or significant shareholders or other persons, other than the Directors
and chief executive of the Company whose interests are set out in
the section headed “Directors’ and Chief Executive’s Interests and
Short Positions in Shares, Underlying Shares and Debentures of the
Company or Any Associated Corporation” above, had any interest or
a short position in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company under
Section 336 of the SFO.
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DIRECTORS" AND CONTROLLING SHAREHOLDERS'’
INTEREST IN COMPETING BUSINESS

From 1 April 2024 to 9 January 2025, Mr. Wong Yuk Lun Alan and
Mr. Lam Wai Hung had the following interests in the business apart
from the Group's business, which competes or is likely to compete,
either directly or indirectly, with the Group’s business:

Director Name of company

B= DEER REBHE

Nature of business
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NB BEEBEERMERLEBSREARSE
B BB EEBREERHERFNE
B (REEREBRIN RS A TR

Nature of interests

REEME

Mr. Wong Yuk Lun Alan *NOVA Group Holdings

Limited ("NOVA")

Money lending business

Executive director of NOVA

BEEBSELE TR EEERAR AT &R HERITES
(73 1)
Mr. Lam Wai Hung *NOVA Money lending business Executive director of NOVA
NEY e * ok o e HERTESR
* listed on the Main Board of the Stock Exchange e BT EIR T

Both Mr. Wong and Mr. Lam were resigned as the executive directors
of Nova with the effective date on 9 January 2025.

As the Board is independent to the board of NOVA, the Group is
capable of carrying on its business independently of, and at arm'’s
length, from the business of NOVA.

Save as disclosed above, the Directors are not aware of any business
and interest of the Directors nor the controlling shareholder of the
Company nor any of their respective close associates (as defined
in the GEM Listing Rules) that compete or may compete with the
business of the Group and any other conflict of interests which any
such person has or may have with the Group during the Reporting
Period.

PURCHASE, SALE OR REDEMPTION OF THE LISTED
SECURITIES OF THE COMPANY

Neither the Company, nor any of its subsidiaries purchased, sold or
redeemed any of the Company’s listed securities for the Reporting
Period.

CONTINUING CONNECTED TRANSACTIONS

During the Reporting Period, the Group had no transactions which
need to be disclosed as connected transactions in accordance with
the requirements of the GEM Listing Rules.
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PARTICULARS OF PROPERTIES
The investment properties of the Group as of the end of the
Reporting Period is as follows:

ME2HBER
BERSHR  AEEZREWENT

Attributable
interest of Gross
Location the Group  Group's tenure Current use Lease term floor area
iy 3L
1 2 iR AKENES BRI AR HEFH BEEEE
A commercial office at 100%  The properties are held Commercial Long term 863 sq.ft.
Rightful Centre, No 12 Tak for a term expiring on
Hing Street, Tsim Sha Tsui, 8 October 2051
Kowloon, Hong Kong
RNEBNRERDE MERBFHRR_T1—F @F R 863 F AR
EEA125REF RO TANBER
—HEBRAE
A commercial office at Max 100%  The properties are held Commercial Long term 658 sq. ft.
Share Centre, No. 373 for a term expiring on 5
King's Road, North Point, September 2071
Hong Kong
R EBILAREBE3735 MERBFHR=_TLt—F @B% 3 658F AR
EERLE—HES NARBER
WAE
SUFFICIENCY OF PUBLIC FLOAT EHALNBERE

Based on information that is publicly available to the Company
and within the knowledge of the Directors, at least 25% of the
Company'’s total number of issued shares were held by the public
throughout the Reporting Period and up to the date of this Annual
Report.

PRE-EMPTIVE RIGHTS

There are no provisions for the pre-emptive rights under the
Company’s articles of association or the laws of the Cayman Islands
which would oblige the Company to offer new shares on a pro-rata
basis to existing shareholders.
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AUDITOR

Baker Tilly will retire and, being eligible, offer themselves for
reappointment. A resolution for their reappointment as auditor of
the Company will be proposed at the forthcoming annual general
meeting.

Hung Kenneth
Executive Director

Hong Kong, 27 June 2025
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Independent auditor’s report
To the shareholders of Smart City Development Holdings Limited
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Smart
City Development Holdings Limited and its subsidiaries (together
the “Group”) set out on pages 79 to 191, which comprise the
consolidated statement of financial position as at 31 March 2025,
the consolidated statement of profit or loss and other comprehensive
income, the consolidated statement of changes in equity and the
consolidated statement of cash flows for the year then ended, and
notes to the consolidated financial statements, including material
accounting policy information.

In our opinion, the consolidated financial statements give a true and
fair view of the consolidated financial position of the Group as at
31 March 2025 and of its consolidated financial performance and
consolidated cash flows for the year then ended in accordance with
HKFRS Accounting Standards as issued by the Hong Kong Institute
of Certified Public Accountants (“HKICPA") and have been properly
prepared in compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“"HKSAs") issued by the HKICPA. Our responsibilities under
those standards are further described in the “Auditor’s responsibilities
for the audit of the consolidated financial statements” section of our
report. We are independent of the Group in accordance with the
HKICPA's Code of Ethics for Professional Accountants (the “Code”),
and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.
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KEY AUDIT MATTERS BRET B

Key audit matters are those matters that, in our professional F#BEAFTELBRERMANEELLE - RA
judgement, were of most significance in our audit of the consolidated ¥ ANHIGR A B HREN B RAZEEMNS
financial statements of the current period. These matters were 18 - EUEIEIEYUEAS B MR BEET
addressed in the context of our audit of the consolidated financial T WA EROE R THETEREAN - F M
statements as a whole, and in forming our opinion thereon, and we T H#fiZ L EHIEHEBHN SR -

do not provide a separate opinion on these matters.

The Key Audit Matter How the matter was addressed in our audit

HREETER ZBHEETTHRUOMELHN

Revenue recognition for construction contracts

BEIRSHHBRAER

Refer to notes 3 and 5 to the audited consolidated financial statements
R E LA A B REN 2355

For the year ended 31 March 2025, the Group  Our audit procedures in this area included:

recognised revenue from construction contracting and R IEE S AMFNZFEIE ¢

related business of HK$400,327,000.

HE_ZT-AF-A=+—HIEFE X BEKEE - Understanding and assessing the appropriateness of the

REBETREABRIEEER 2 KA R400,327,00075 Group's accounting policies for revenues recognition

JC ° and assessing the compliance of those policies with
HKFRS Accounting Standards;

. TH®EFE BEEEFRWARRNETBERMNEE

M WA ZERRER A AN B EER g5
81

o Understanding and testing the key controls of the
Group over its processes to record contract costs and
contract revenue, the determination and calculation
of the stage of completion and the identification of
provision for onerous projects, if any;

e THRAF BERERTHESOXETREHKA - B
BRFTEEVRE MA B U RBRIEEEAEE(WE)Z
RIS

o Assessing, on a sample basis, the significant judgements
made by management through an examination of
project documentation and discussion of the status
of projects under construction with the management,
finance and technical personnel of the Group;

. RBESIREANMRE BEXEEEEE - MKk
BT A B et a2 IA B AR - AR ERT (L B I8
EFrEREZ HI6
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KEY AUDIT MATTERS (Continued)

The Key Audit Matter
HRETER

FRFTEEE)

How the matter was addressed in our audit

ZEHEEETHRNTEHMN

Revenue recognition for construction contracts (Continued)

BEIRAOHBARER (@)

Refer to notes 3 and 5 to the audited consolidated financial statements (Continued)

PR FERSRE I BEREN ZF3R5(8

The Group has recognised revenue from the provision
of construction services over time, using an input
method to measure progress towards complete
satisfaction of the services, because the Group’s
performance creates or enhances an asset that
the customer controls as the asset is created or
enhanced. The input method recognises revenue
based on the proportion of the actual costs incurred
relative to the estimated total costs for satisfaction
of the construction services. This involves the use of
significant management judgements and estimates,
including estimating the progress towards completion
of the services, scope of deliveries and services
required, total contract costs incurred and estimated
costs to complete.
ERECEFERAB AL ETRERRBHER - BER
MERREREEERBOBA - AR EXENE
ABIESIE R P EEER RS RKITFINEE -
B AOERIBE £ N BERKRNRERGEERBEHEHEK
R BIRERIW S o IS RERERE 2 EEH 6
RfbEt - BEGFTRETNCEE - FIRHERGEOE
ENABRE  FIEEZGNEKEARBEETIME
BT o
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Examining, on a sample basis, the budgeted cost of
material construction contracts prepared by the project
managers by comparing the budgeted component costs
to supporting documents including, but not limited, to
price quotation of suppliers and subcontractors;

338 % TR B E B A AN B S XM (B R B TR E
FRSBENMRE)ETLER  WHEEERSEIER
KIRRENERBETIREGONTEENE

Testing the actual costs incurred on contract works on
a sample basis and recalculating the revenue recognised
during the year based on the percentage of completion
for all individual construction contracts at 31 March
2025; and
BER-_Z_RAF=A=+—HHNMBEEEREESL
MTEIEDEMEAAGNIREANERKAR - I
B EFRNBRAOLA - &

Identifying and assessing, on a sample basis, possible
onerous contracts by comparing the total budgeted
costs, taking into consideration the actual costs
incurred up to 31 March 2025, with the total contract
revenue for individual construction contracts as agreed
with customers.
BANRBEARKA(ERZERINEZ T _AF=
A=+—BHEANERARN) BENZTFEENERZ
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KEY AUDIT MATTERS (Continued) ARETEEGE)

The Key Audit Matter
HRETER

How the matter was addressed in our audit

RZEEEETHRNTEHMN

Impairment assessment on accounts receivable and contract assets

FEWERER SN EENRETE

Refer to notes 3, 17 and 19 to the audited consolidated financial statements

PR FERAAE I BEIRENZ3 - 17819

As at 31 March 2025, the Group recorded gross
accounts receivable of HK$35,633,000 before

Our audit procedures in this area included:

BAPEETHNBRA TR

impairment of HK$3,217,000 and gross contract assets
of HK$73,492,000 before impairment of HK$984,000.
RZEBEZRAF=A=+—8 - S EEGREIARIE
4 {835,633,0007%& 7T (BRI E3, 217 L0008 TR - M
A HEEHER 73,492,000 7T (KR E984,000/%5
JCR) ©

The measurement of impairment losses on the Group'’s
accounts receivable and contract assets under the
expected credit loss ("ECL") approach was estimated
by management through the application of judgements
and use of highly subjective assumptions, such as the
payment history, ageing profile and management'’s
industrial knowledge and experience. The impact
of economic factors, both current and future, and
forward-looking factors specific to the debtors were
also considered in management’s assessment of the
likelihood of recovery from their customers.
EREERBEAABLEASETBRR(WNKE
o RESANUREEENTENBISCR) HEE
HEEEE(RABEESEDET BEXEEWERE

REKEERNRERIEE - *ﬁ)"ff@%)ﬂﬂz@ﬁ%

AR I E R T BRI RARKEBERA RN E

M&fﬁ%}\%*ﬁﬂ’m i3 IEI% C

Understanding and assessing the Group's credit control,
impairment provision policy and related management
judgements;

TN BEREENEEES - RERBEERIANL
FENERERTE

Obtaining an understanding of and carrying out
discussions with management for their source and use
of the Group'’s historical loss pattern of the accounts
receivable and basis of management’s judgements used
on such data under the ECL approach;
TEREREEEEN R EEEBATRUREBEER
BRRRERBER  UREBERBEAREEEERE
52 5 SR 1E I FI B VKR

Obtaining an understanding of management’s debt
collection and recovery procedures with the customers
for those aged receivables or amounts in dispute;
THRERERZTFHZS AN EKERENHRFEN
TRNEREN RKREIRF
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Independent Auditor’s Report
B BT3RS

KEY AUDIT MATTERS (Continued)

The Key Audit Matter
HRETER

FRFTEEE)

How the matter was addressed in our audit

ZEHEEETHRNTEHMN

Impairment assessment on accounts receivable and contract assets (Continued)

FE W AR T % & 40 5 2 ORI (B AT (40

Refer to notes 3, 17 and 19 to the audited consolidated financial statements (Continued)

PR FERARE I BEIREMNE3 - 17R19(&

Smart City Development Holdings Limited 2025 Annual Report

Assessing the impairment allowance as of the end of
the reporting period, taking into account factors such
as the repayment history of the accounts receivable and
contract assets, and other relevant information;
AEEERERRNBRERBEERRE - EPat R
EWERTE B - SRNEENUREMEBENZR
=

Evaluating whether the historical loss rates were
appropriately applied and adjusted based on the current
economic condition and forward-looking information;
and
AHEEARREEEABERAXRRIREE RIS ER
ARAEEERMEL AR &

Testing, on a sample basis, the accuracy of ageing
categories of accounts receivable to the sales invoices.

AR B R YRR IR AR B R R S SH E B R R -



KEY AUDIT MATTERS (Continued)

The Key Audit Matter
HRETER

Independent Auditor’s Report
B % BUAT R S

BRFTSEEH(E)

How the matter was addressed in our audit

RZEEEETHRNTEHMN

Impairment assessment on loans and interest receivables

B E R RF SR ER G

Refer to notes 3 and 16 to the audited consolidated financial statements

B FERS S BEREN 3516

The assessment of impairment of loans and interest
receivables to customers involves significant
judgement. The Group adopts the individual
impairment assessment approach for individually
significant loans and interest receivables; and the
collective impairment assessment approach for loans
and interest receivables not individually significant
or not individually impaired. Under the collective
approach, assessment of future cash flows for loans
and interest receivables portfolios is based on historical
loss experience of loans and interest receivables with
similar credit risk characteristics, with adjustments
based on the impact from changes of and uncertainties
in macro-economic environment. The future cash flows
of loans without collateral or guarantees, or loans that
are not adequately collateralised, are subject to higher
uncertainties.
EREFERENEZBENESRERHE - &
5 B HHE R B A H) USSR R B KR @ R DR E RS
E DA R RIS B K 3 A 18 R R E B FE S TR R A
ERASBRENNE - RESEE - BRERRF
BHAENARRREBFEDENRAFRUGERR
OB ETEERAN S BEBERLE - WRE
LERBERREH N IETIENTEEL AR - &K
ARAEROEFIERTENEROARRRCRE
FRSE KBV HEE M o

Our audit procedures in this area included:

BPEETHNRARTFREE

Examining background information and repayment
capability of the debtors, such as available credit
assessments and information regarding the creditability
of the debtors;

BEEEREBAZERENKENRE D » Bl AE
ENEUREBEREBAZEE WBENZE
B

Assessing the reasonableness and appropriateness
of management’s judgement on determining if a
significant increase in credit risk has occurred or a
loan receivable is credit-impaired and the basis for
classification of exposures into the 3 stages as required
by HKFRS 9 and examining supporting information
to assess the appropriateness of the classification of
exposures as at the end of the reporting period;
AHEE IR HIEE B R e R A KR IR ISk E M E R
BHREEREBEZHEB 2ERBERBEN - URIRE
A BHRELENFIRAESARIBER/=ARRZ
HE - URBERBREHRTERRIERE L ZH
BhE#
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Independent Auditor’s Report
B BT3RS

KEY AUDIT MATTERS (Continued)

The Key Audit Matter
HRETER

FRFTEEE)

How the matter was addressed in our audit

ZEHEEETHRNTEHMN

Impairment assessment on loans and interest receivables (Continued)

P& W B K e R SR E R AG (4)

Refer to notes 3 and 16 to the audited consolidated financial statements (Continued)

PR FERE I BEREN 31604

Since loans and interest receivables impairment
assessment involves judgements and assumptions,
and in view of the significance of the amount (as at
31 March 2025, gross loans and interest receivables
amounted to approximately HK$55,958,000, and
impairment of loans and interest receivables amounted
to approximately HK$5,010,000), we consider it a key
audit matter.

R RIS R I SORUE R R BT )R Rk - BEE
REFERXRZZE_RAF=A=+—H  EREX
KA S B{EX) /55,958,000 7T - MUK E R FE
MIE#) 435,010,000/ 7T) » HAIRR/EBRERE
ESE
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Testing the accuracy of key data sources and
parameters applied in the expected credit loss
computations by checking to appropriate supporting
information and the relevant agreements; and
FRRETHEWHENKMEERHE - AHERE
EEEGTERACEREBIOR R 28 2 R
5

Assessing the reasonableness and appropriateness of
the methodology and assumptions adopted as well as
information used by checking to applicable external
data sources, taking into consideration the fair value of
any collaterals and other relevant information, and the
impact of forward looking factors.
FRRETERIINSBBERRREMAIAER - XEE
AR G 2 A FER AR ERIARATEEE =
2B FHEERT EARBRAREN KB ZE
BUYERBEM -



OTHER INFORMATION

The directors are responsible for the other information. The other
information comprises all the information included in the annual
report, other than the consolidated financial statements and our
auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with
the consolidated financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is
a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS AND THOSE
CHARGED WITH GOVERNANCE FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of consolidated
financial statements that give a true and fair view in accordance
with HKFRS Accounting Standards as issued by the HKICPA and the
disclosure requirements of the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary
to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group'’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors
either intend to liquidate the Group or to cease operations, or have
no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the
Group's financial reporting process.

Independent Auditor’s Report
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Independent Auditor’s Report
B BT3RS

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether
the consolidated financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. This report
is made solely to you, as a body, in accordance with our agreed
terms of agreement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the
contents of this report.

Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with HKSAs will
always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise
professional judgement and maintain professional skepticism
throughout the audit. We also:

- Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or
error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

- Obtain an understanding of internal control relevant to the
audit in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

- Evaluate the appropriateness of accounting policies used

and the reasonableness of accounting estimates and related
disclosures made by the directors.

Smart City Development Holdings Limited 2025 Annual Report
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AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS
(Continued)

Conclude on the appropriateness of the directors’ use of the
going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the
Group's ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in
the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent
the underlying transactions and events in a manner that
achieves fair presentation.

Plan and perform the group audit to obtain sufficient
appropriate audit evidence regarding the financial information
of the entities or business units within the Group as a basis
for forming an opinion on the Group's consolidated financial
statements. We are responsible for the direction, supervision
and review of the audit work performed for the purpose of
the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding,
among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement
that we have complied with relevant ethical requirements regarding
independence and communicate with them all relationships and
other matters that may reasonably be thought to bear on our
independence, and where applicable, actions taken to eliminate
threats or safeguards applied.

Independent Auditor’s Report
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Independent Auditor’s Report
B BT3RS

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

(Continued)

From the matters communicated with those charged with
governance, we determine those matters that were of most
significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters.
We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

The engagement director on the audit resulting in this independent
auditor’s report is Tong Wai Hang.

Baker Tilly Hong Kong Limited
Certified Public Accountants
Hong Kong, 27 June 2025

Tong Wai Hang
Practising certificate number P06231
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

cEEEkHEMEZERE X

For the year ended 31 March 2025

BE-ZT-RF=

A=+—HLLFE

(Expressed in Hong Kong dollars)

A TTIIR)

2025 2024
—B-hF —E_JF
Note HK$'000 HK$'000
ihg=s FHExT FET
Revenue PN 5 400,852 435,077
Cost of sales SHE KA 6 (375,115) (410,566)
Gross profit EX 25,737 24,511
Other income and gains EMA R 5 4,038 3,693
Fair value loss on investment properties & & #)% A F{EE B 13 (1,900) (2,220)
Administrative expenses TR (47,868) (43,231)
Other operating expenses, net Hitng& 2 - FE (13,149) (2,671)
Finance costs % E R 7 (146) (156)
LOSS BEFORE TAX BREAIER 6 (33,288) (20,074)
Income tax expense FriS Rt X 10 (1,989) (282)
LOSS FOR THE YEAR FAEBR (35,277) (20,356)
OTHER COMPREHENSIVE LOSS Hit2HEEE
Other comprehensive (loss)/fincome that R E & HIR T~ & B
will not be reclassified to profit or loss D iEEEIFHEMEE
in subsequent periods: (B518) Wz -
Deficit on revaluation of leasehold land ~ FH& £ 1 M IEF & (H E5 4
and buildings 12 (906) (1,986)
Income tax effect Fristis 2 25 149 328
Net other comprehensive loss that will  AEE MBS =R
not be reclassified to profit or loss in DEEBRRNAEMEE
subsequent periods B8R E (757) (1,658)
OTHER COMPREHENSIVE LOSS FOR FRHEM2HEES -
THE YEAR, NET OF TAX BEEE (757) (1,658)
TOTAL COMPREHENSIVE LOSS FAZHEBERAE
FOR THE YEAR (36,034) (22,014)
HK cents HK cents
AL AL
LOSS PER SHARE BRER 11
- Basic - &K (13.29) (8.48)
— Diluted -#E (13.24) (8.48)

The notes on pages 86 to 191 form part of the consolidated financial

statements.

B -
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Consolidated Stateimre

e B BRI R

As at 31 March 2025
R-ZT-_RAF=A=+—H
(Expressed in Hong Kong dollars)

UABTTIIR)

nto

' | |

L

f Financial Position

2025 2024
—EBCEHEF —ENEF
Note HK$'000 HK$'000
B FHBxT FHET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment LER Y 12 22,929 52,122
Investment properties wEME 13 9,970 18,940
Intangible asset BmVAE 14 214 259
Bond receivable R E S 15 15,000 -
Loans and interest receivables EREFEF A 16 14,800 21,100
Total non-current assets kRBEELE 62,913 92,421
CURRENT ASSETS RBEE
Loans and interest receivables EREFEF A 16 36,148 29,357
Accounts receivable FEU R T8 17 32,416 41,055
Bond receivable U E S 15 - 20,000
Prepayments, deposits and other TARTRIA ~ e REM
receivables JFE W IR 18 28,961 9,598
Contract assets BEHEE 19 72,508 55,857
Financial assets at fair value through BAFEFABRE S/
profit or loss BE 20 17,942 26,458
Pledged deposits BT 21 13,218 9,126
Cash and cash equivalents BeMIReEEER 21 48,540 49,165
Total current assets REBEEHAE 249,733 240,616
CURRENT LIABILITIES RBEE
Accounts payable FETBRIA 22 23,401 29,191
Other payables and accruals H fth BT 5RIE K FEEH B F 22 65,913 68,169
Contract liabilities EHEE 23 109,188 96,095
Lease liabilities HEAE 12 198 211
Tax payable FEHLIR 137 131
Interest-bearing bank borrowings FFERITEE 24 = 6,420
Total current liabilities REEEAE 198,837 200,217
Net current assets REBEEFE 50,896 40,399
Total assets less current liabilities EEHAERARBES 113,809 132,820

Smart City Development Holdings Limited 2025 Annual Report



Consolidated Statement of Financial Position
e B AR OR &

As at 31 March 2025
R-ZT-_RAF=A=+—H
(Expressed in Hong Kong dollars)
(ABTTHIR)

2025 2024
—E-RE —ZpOE
Note HK$'000 HK$'000
B 5T FHT FHET

NON-CURRENT LIABILITIES kRBEE
Lease liabilities HERE 12 457 417
Deferred tax liabilities EERIEEE 25 714 2,385
Defined benefit obligations AERMNEME 26 1,035 1,091
Total non-current liabilities ERBEBELEE 2,206 3,893
NET ASSETS EEFE 111,603 128,927

EQUITY R

Share capital N 27 36,000 30,000
Reserves i 29 75,603 98,927
Total equity ERBE 111,603 128,927

Approved and authorised for issue by the board of directorson ZEZFEER - -_AF A - +LHILET

27 June 2025.

RIETE -

Mr. Hung Kenneth
HERELE
Director

EF

Ms. Lau Po Yee
AEErt
Director

EBEF

The notes on pages 86 to 191 form part of the consolidated financial ~ $86Z 191 B Fr &Ml sHig Ak ix & I i HREz A —

statements.
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Consolidated Statement of Changes in Equity
GREERZER

For the year ended 31 March 2025
HE_T-_AF=A=1+—HILFE
(Expressed in Hong Kong dollars)
UABTTIIR)

Share Property
Share premium Contributed revaluation Retained Total
capital account surplus reserve profits equity
MEER
R RRER BHEH 1] REEH EREE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TAT TAT TAT TAT TAT TAT
At 1 April 2023 RZZEZ=FMA—H 30,000 35,258 (5,372) 16,078 74,977 150,941
Loss for the year FRER - - = = (20,356) (20,356)
Other comprehensive loss for the year: FREMEZEFE
Deficit on revaluation of leasehold land and ~ EHHE Lt REFHEL -
buildings, net of tax B EE - - - (1,658) = (1,658)
Total comprehensive loss for the year FRZABBRE - = = (1,658) (20,356) (22,014)
Release of property revaluation reserve BOMESHGEE - - - (658) 658 =
At 31 March 2024 RZF-ZmEE=A=1+—H 30,000 35,258* (5,372)* 13,762* 55,279* 128,927
At 1 April 2024 RZZE-NFMA—H 30,000 35,258 (5,372) 13,762 55,279 128,927
Loss for the year FRER o = = = (35,277) (35,277)
Other comprehensive loss for the year: FREMZEFE :
Deficit on revaluation of leasehold land and ~ E{AH & 11 R FHEA -
buildings, net of tax BBFE = - - (757) = (757)
Total comprehensive loss for the year FR2EEBLEE = = = (757) (35,277) (36,034)
Release of property revaluation reserve upon  tHEM &+ RIEFHEER
disposal of a leasehold land and building MESHHE - - - (16,510) 16,510 -
Release of deferred tax liabilities upon HERE i REFERAR
disposal of a leasehold land and building EEHEARE = = = 3,505 = 3,505
Issue of new shares (note 27) BITiRin (i 27) 6,000 9,840 = = = 15,840
Share issue expenses (note 27) BITR D P (HTE27) = (635) = = = (635)
At31 March 2025 WoF-AF=A=1-A 36,000 44,463+ (5.372)* -+ 36,5124 111,603

e These reserve accounts comprise the consolidated reserves of HK$75,603,000  * LhEREBREREKEMBMRARPIOEEFEE
(2024: HK$98,927,000) in the consolidated statement of financial position. 75,603,000 7T (= F — U4 : 98,927,000 7T) °

The notes on pages 86 to 191 form part of the consolidated financial ~ 2586% 191 B FT &Ml s Ak 47 & M S &K & —
statements. B o
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Consolidated Statement of Cash Flows
HREBHESTRER
For the year ended 31 March 2025

BE-_ZT-_AF=RA=1+—HLEFE
(Expressed in Hong Kong dollars)

UAETTIIR)

2025 2024
—E-HF —EpEF
Note HK$'000 HK$'000
ihy=2 FHET FHET
CASH FLOWS FROM OPERATING RESTEAEIRESRE
ACTIVITIES
Loss before tax MR i A ET 18 (33,288) (20,074)
Adjustments for: STAEB EL T
~ Finance costs - ER 7 146 156
= Interest income - F 2k A 5 (2,776) (3,069)
- Dividend income - REWA 5 (28) (33)
— Fair value loss on investment - 5B MENEEEIE
properties 13 1,900 2,220
= Loss on disposal of subsidiaries - HEWRBARERE 6 1,844 -
— Loss on disposal of items of -HEWE . WENHE
property, plant and equipment I8 B B8 6 2,119 39
— Gain on early termination of a lease - 12 R 4& |FFHEWES 6 (11) -
— Depreciation of property, plant and - #1% - RE LK EEITE
equipment 6 2,866 3,330
— Amortisation of an intangible asset — — 4 24 = 5 6 45 45
— Fair value loss on financial assets at —#&Z A F(EEFAERZZ S5
fair value through profit or loss, BENFERESE  SRE
net 5 5,520 2,027
— Impairment of items of property, - . WENLEEER
plant and equipment, net BE SR E 6 4,330 2,605
— Impairment of loans and interest -EWER LM ERE -
receivables, net S 6 4,034 758
— Impairment/(reversal of impairment) - fELUSBEIER(E,
of accounts receivable, net CRiERE) » SFE 6 833 (703)
— Reversal of impairment of other — H fb e W SR IE B B ]
receivables 6 = (28)
(12,466) (12,727)
Decrease/(increase) in accounts FEURBRIE R A, (38 h0)
receivable 7,806 (21,643)
Increase in contract assets AHEEEM (16,651) (11,598)
Increase in loans and interest receivables & & 5k & K 238 N (4,525) (12,833)
Decrease in financial assets at fair value &2 AFEFFABZZ @b
through profit or loss BERD 2,996 10,772
Increase in prepayments, deposits and ~ FEfT3KTE « £E K HA
other receivables JEUL FRIEE N (19,363) (4,675)
(Decrease)/increase in accounts payable FETERIE Gt 2>) /1 A0 (5,790) 5,781
Decrease in other payables and accruals E b FE < 2B & fE&+ & F
A (2,166) (15,536)
Increase in contract liabilities B4 EEM 13,093 44,382
(Decrease)/increase in defined benefit A E@REECHL), /L0
obligations (56) 1,091
BHERIZERAERAR —T-AFFH
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Consolidated Statement of Cash Flows

REBRERER

For the year ended 31 March 2025
HE_Z_RF=A=+—HIFE
(Expressed in Hong Kong dollars)

UABTTIIR)

2025 2024
—E-EREF —E U
Note HK$'000 HK$'000
B 5T FET FHET
Cash used in operations BETEFTARS (37,122) (16,986)
Interest paid BRFE (105) (409)
Hong Kong profits tax refunded, net BRETBNEWIE - FE - 296
Dividend received BB 28 33
Interest element on lease liabilities HEAENEEHS 7 (41) (34)
Net cash flows used in operating RETERFTARSRETE
activities (37,240) (17,100)
CASH FLOWS FROM INVESTING REZHBFBRERE
ACTIVITIES
Interest received BT B 2,776 3,069
Purchases of items of property, plant BEYE BELREES
and equipment 12 (445) (1,191)
Net proceeds from disposal of items of  [HEWZ - BE &&H#HEE
property, plant and equipment Fris s8R E 14,981 =
Net proceeds from disposal of HEWB QRS RIEFE
subsidiaries 30 9,796 -
Redemption of a bond EEES 15 5,000 =
(Increase)/decrease in pledged deposits = #3177k (3 40), > (4,092) 8,128
Net cash flows generated from RETBFERETETFE
investing activities 28,016 10,006
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Consolidated Statement of Cash Flows
mEBRERER

For the year ended 31 March 2025
BE-_ZT-_AF=RA=1+—HLEFE
(Expressed in Hong Kong dollars)
(AETTEIR)

2025 2024
—E-HF —Z-pF
Note HK$'000 HK$'000
ihg=s FHxT FHET
CASH FLOWS FROM FINANCING METHRERERE
ACTIVITIES
New trust receipt loans and other e EERREMEER
borrowings 31 1,031 15,036
Net proceeds from placing of new Bic & A An Fir
shares 27 15,205 -
Repayment of trust receipt loans EE2ETRIEER 31 (7,451) (16,905)
Repayment of margin financing EEREFC/ME 31 S (1,000)
Principal portion of lease payments iEF RN BN s 31 (186) (207)
Net cash flows generated from/ RMETBHRE (FTARS
(used in) financing activities REEE 8,599 (3,076)
NET DECREASE IN CASH AND CASH R&KkELZEHERRD
EQUIVALENTS BE (625) (10,170)
Cash and cash equivalents at beginning REVINIRE KA S SE
of year B H 49,165 59,335
CASH AND CASH EQUIVALENTS AT RERNEESREASEE
END OF YEAR HH 48,540 49,165

The notes on pages 86 to 191 form part of the consolidated financial

statements.

EB6Z 191 BFBHI EBAG A B BRED —
#5 -

BRERZERERAAF —T_AFFR
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Notes to the Consolidated Financial Statements

e P BRRME

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIEREIEHA - TRLVETIIR)

CORPORATE AND GROUP INFORMATION 1 QFAREEESH
Smart City Development Holdings Limited (the “Company”) BWERZERBRARTAAT]D K=
was incorporated in the Cayman Islands under the Companies T-—MFELATN\BREREHES QA
Law (as revised) of the Cayman lIslands as an exempted FEEE ER SR B FMK L AER
company with limited liability on 18 July 2014. The address RBMRAF]  RARFEMMFEREHHIE
of the Company’s registered office is located at Windward 3, AWindward 3, Regatta Office Park, PO
Regatta Office Park, PO Box 1350 Grand Cayman, KY 1-1108, Box 1350 Grand Cayman, KY1-1108,
Caymans Islands and its principal place of business is located Cayman Islands * ME X E & X HE A
at 11th Floor, Nanyang Plaza, 57 Hung To Road, Kwun Tong, BEANEBEBEES7TRMEFES
Kowloon, Hong Kong. g -
The Company is an investment holding company. The Company RABB—FRIEEERAF - XRA R
and its subsidiaries (collectively referred to as the “Group”) BB (5B ANEEDHEUTE
are involved in the following principal activities: (i) construction 2EH: (VEEEEBERBEARBK
business, as a main contractor and fitting out works, as well as EEEITE  REBTRE URRHESE
the provision of electrical and mechanical engineering services, TRIREAREMBELBEBES (i)
mainly in Hong Kong and other construction related business; BAZE S (INVWEERE  Rv)ESE
(i) investment in securities; (iii) property investment; and (iv) 7% o
money lending business.
Information about principal subsidiaries FENMBARIZEHR
Particulars of the Company’s principal subsidiaries are as KRB EEMBRAFBEAT :
follows:
Place of Registered/
incorporation/ issued Percentage of equity
registration and and paid-up  Class of attributable to the
Name business capital  shares held Company Principal activities
EREL/ M/ ERT  AERG KARELES
£ AR EE A RBRKRE EA Bl TEER
Direct  Indirect
=84 G
Achieve Plus Investments Limited Hong Kong HK$1  Ordinary - 100  Property investment and
securities investment
RRNBEERAA Bk VBT LB = 100 MEREREFRA
Brilliant Winner Limited British Virgin Islands US$1  Ordinary 100 = Investment holding
("BVI")/Hong Kong
KBRS €T Ll 100 - RAEEK
(XBEZER)/
Bk
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Notes to the Consolidated Financial Statements

mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIERHEA - TRLAETIIR)

CORPORATE AND GROUP INFORMATION 1 QEAREEERGE)
(Continued)
Information about principal subsidiaries FTEMBE AR ZER (&)
(Continued)
Place of Registered/
incorporation/ issued Percentage of equity
registration and and paid-up ~ Class of attributable to the
Name business capital  shares held Company Principal activities
AR/ iaf/BRT  FRERG ARRELER
£8 SR EFLH RBRRE 8H Rl TERH
Direct  Indirect
B G4
Charmfine Investment Limited Hong Kong HK$1,000,000  Ordinary - 100  Property investment
EFREBRAA 0 1,000,000 E& - 100 #MERE
Colton Ventures Limited BVI/Hong Kong US$1  Ordinary - 100 Investment holding
EBALHE/FE [ES - 100 &EEK
Deson Development Limited Hong Kong HK$20,000,100  Class A (a) - 100 Construction contracting
HK$20,000,000  Class B (a) and investment
holding
BEEERERAA BB 20,000,100  A%(a) - 100 IRABRZEER
20,000,008  BX(a)
Deson Engineering Limited Hong Kong HK$10,000  Ordinary - 100  Decoration engineering
BERIRERAT 0 10,0008 E@ - 100 KEIR
Deson Industries Limited BVI/Hong Kong US$1  Ordinary - 100 Investment holding
HREXBRAF EBALHE/FE [ES - 100 ®EER
Foregrand Holdings Inc. BVI/Hong Kong US$T  Ordinary - 100 Investment holding
RBATHE/BE 1ET ER - 100 ®REER
Fine Chance Investment Holding BVI/Hong Kong US$1  Ordinary 100 = Investment holding
Limited
ERRARR /B [ESS 100 - REBR
Glory Noble Limited BVI/Hong Kong US$1  Ordinary 100 = Property investment
RERARE/ BB [E s 100 - NERE

BB RERERAT

TR REFR
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Notes to the Consolidated Financial Statements
A M ISR ER M RE
(Expressed in Hong Kong dollars unless otherwise indicated)
(BR3EBHESA - BALBTLIIR)
1 CORPORATE AND GROUP INFORMATION 1 QAREEERGE)
(Continued)
Information about principal subsidiaries FEHMB AR ZER (&)
(Continued)
Place of Registered/
incorporation/ issued Percentage of equity
registration and and paid-up  Class of attributable to the
Name business capital  shares held Company Principal activities
EMRL /B8 ARG FRAEGER
£ R E R R#RRE  EH Bk TEEY
Direct Indirect
B# EF:3
Grace Profits Investments Limited BVI/Hong Kong US$1  Ordinary - 100 Investment holding
RBRLME/TE 1ET BB - 100 REER
General Spread Limited BVIHong Kong US$1  Ordinary - 100  Property investment
EBRNEE/BE Xt ER - 100 WERE
Kenworth Group Limited BVI/Hong Kong US$3  Ordinary - 100 Investment holding
EBRAEE/BE 3T BB - 100 REAR
Kenworth Engineering Limited Hong Kong HK$54,374,140  Ordinary - 100 Provision of electrical and
HK$20,000,000  Preference mechanical
(b) engineering services,
and securities
investment
BRIBERAT & 543741408 LB - 100 RHUBETIRRHR
20,000,000 B% BARE
(b)
Latest Ventures Limited BVI/Hong Kong US$1,000  Ordinary 100 = Investment holding
ERRARE/BE 10007 && 100 - RESR
New Stream Holdings Limited BVI/Hong Kong US$1  Ordinary 100 = Investment holding
EBAAHE/EE [E- 3 100 - RERR
Smart City (HK) Development Limited  Hong Kong HK$10  Ordinary 100 = Provision of electrical and
mechanical
engineering services
B (BB RREARLA BE 08T L& 100 - RERITIRRS

88 Smart City Development Holdings Limited
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Notes to the Consolidated Financial Statements

mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERHIER - BRILAETTIIR)

CORPORATE AND GROUP INFORMATION 1 RARAREEERE)
(Continued)
Information about principal subsidiaries FTEMBE AR ZER (&)
(Continued)
Place of Registered/
incorporation/ issued Percentage of equity
registration and and paid-up  Class of attributable to the
Name business capital  shares held Company Principal activities
EMRL,/ i/ BB  FAERG FARELER
£8 SR EFLH RERRE EAl Batk TEEH
Direct  Indirect
B B
Simple Rise Inc. Hong Kong HK$390,000  Ordinary - 100  Property investment
FRERRA B 390,000 Ei@ S 100 #WERE
Sunny Harvest Limited Hong Kong HK$2  Ordinary - 100 Property investment
BEARAA BE 2B BB = 100 #EHRE
Turbo Sky Limited BVI/Hong Kong US$1  Ordinary 100 = Investment holding
EBRLHE/EE [E 100 - REER
Yellow River Consultants Services Hong Kong HK$2  Ordinary - 100 Money lending
Limited
ENERREARAR BE 2Bn LR - 100 M
Notes: B3 -

(a) The holders of class A shares have voting rights and are entitled to
dividend distributions. Upon the winding-up of this company, the class A
shareholders are entitled to return of assets. The holders of non-voting
class B shares are not entitled to dividend distributions. Moreover, upon
the winding-up of this company, the class B shareholders are not entitled
to any return if the assets of this company are less than HK$100 trillion.

(b) The holders of the preference shares have a cumulative preferential right
to this company’s profits at 10% of the nominal value of its share capital,
but are not entitled to receive notice of or attend or vote at any meeting
of members or any meeting of directors.

The above table list the subsidiaries of the Company which, in
the opinion of the directors, principally affected the results for
the year or formed a substantial portion of the net assets of
the Group. To give details of other subsidiaries would, in the
opinion of the directors, result in particulars of excessive length.

@ ABEBOBEABREERERIARER
BEDIE - NEZABBERE - ABRND
BRERZHEEDR - 2S5 BIRF S
BEENZHAEABREZREDIR It
Sh - R AFIRRE - MARZEELR
100,000,000,000,00078 7T, * BXERS 17 & R
EERTMEERR -

b) EBEERSEARBLEFZARGHNZREE
SRR L BIERAEE10% » {8 HEEUER
EREREGEREFTGHABA  TEEHE
FHESLERE -

EXRAINEREERREHAKRE RS
EEEBKNIBZYEIBRAREEE
FEERHDZARBMBAR - EF
RRMBEMMBERRZFHBIIL - &
FEFHEENITE -
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Notes to the Consolidated Financial Statements
GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIEREIEHA - TRLVETIIR)

2.1 BASIS OF PREPARATION

90

These consolidated financial statements have been prepared in
accordance with HKFRS Accounting Standards (which include
all Hong Kong Financial Reporting Standards, Hong Kong
Accounting Standards (“HKASs ") and Interpretations) as issued
by the Hong Kong Institute of Certified Public Accountants
("HKICPA") and the disclosure requirements of the Hong
Kong Companies Ordinance. They have been prepared under
the historical cost convention, except for leasehold land and
certain buildings classified as property, plant and equipment,
investment properties and financial assets at fair value through
profit or loss which have been measured at fair value. These
consolidated financial statements are presented in Hong Kong
dollars ("HKS$"”) and all values are rounded to the nearest
thousand (HK$'000) except when otherwise indicated.

Basis of consolidation

The consolidated financial statements include the financial
statements of the Group for the year ended 31 March 2025.
A subsidiary is an entity, directly or indirectly, controlled by the
Company. Control is achieved when the Group is exposed, or
has rights, to variable returns from its involvement with the
investee and has the ability to affect those returns through
its power over the investee (i.e., existing rights that give the
Group the current ability to direct the relevant activities of the
investee).

Generally, there is a presumption that a majority of voting
rights results in control. When the Company has less than a
majority of the voting or similar rights of an investee, the Group
considers all relevant facts and circumstances in assessing
whether it has power over an investee, including:

(@)  the contractual arrangement with the other vote holders
of the investee;

(b)  rights arising from other contractual arrangements; and

(¢)  the Group's voting rights and potential voting rights.

The financial statements of the subsidiaries are prepared for
the same reporting period as the Company, using consistent
accounting policies. The results of subsidiaries are consolidated
from the date on which the Group obtains control, and
continue to be consolidated until the date that such control
ceases.

Smart City Development Holdings Limited 2025 Annual Report
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2.1

2.2

Notes to the Consolidated Financial Statements

BASIS OF PREPARATION (Continued)

Basis of consolidation (Continued)

Profit or loss and each component of other comprehensive
income are attributed to the owners of the Company. All intra-
group assets and liabilities, equity, income, expenses and cash
flows relating to transactions between members of the Group
are eliminated in full on consolidation.

The Group reassesses whether or not it controls an investee if
facts and circumstances indicate that there are changes to one
or more of the three elements of control described above. A
change in the ownership interest of a subsidiary, without a loss
of control, is accounted for as an equity transaction.

If the Group loses control over a subsidiary, it derecognises
the related assets (including goodwill), liabilities, any non-
controlling interest and the exchange fluctuation reserve; and
recognises the fair value of any investment retained and any
resulting surplus or deficit in profit or loss. The Group’s share
of components previously recognised in other comprehensive
income is reclassified to profit or loss or retained profits, as
appropriate, on the same basis as would be required if the
Group had directly disposed of the related assets or liabilities.

CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES
The Group has adopted the following revised HKFRS
Accounting Standards for the first time for the current year’s
consolidated financial statements.
Amendments to HKFRS 16 Lease Liability in a Sale and
Leaseback
Classification of Liabilities as
Current or Non-current
(the “2020 Amendments”)
Non-current Liabilities with
Covenants
(the 2022 Amendments”)
Supplier Finance Arrangements

Amendments to HKAS 1

Amendments to HKAS 1

Amendments to HKAS 7
and HKFRS 7

mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)

2.1

2.2

(B3ERHIER - BRILAETTIIR)

i LB % (7))

FEEE)

B2 R H M2 RS D5 ERA
REVEAA - AEEKERAZAZS
SROMEEBNTEERRE  #
A X RR SRR GA AR
RS -

B EE RIFRKA Ll =BG
HzHER—HLZREE  AEEEE
FABEERENREHR - —HHE
RAZHERERHAEHEL EARE
IR AR P ARK -

AR B R EL B AT 2 AE 5 - Bl
RITEREHEEE(BRER) - AF -
EA IR e MR B - AR
RESEREAREREZATFERE
MENESZ BEREEAL - NEBSTA
REMEIEEEEANBEXD @ %
BUAKECERHNERBEEEXARE
FTRE < MR EEEH N B E/aHIR
Bad(mEm) o

B BREHEZEH
AEBNAFEHEE PV ERRANERE

AT HNHET REEFT BB B REER
SRR -

HREMHRELER EREARTHHEE
EATHACHEY afE
ERGTERE 1R BEIEARDR
CHEN ERB(=E=2
FIE5T))
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REBT B HRE
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CHEN
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Notes to the Consolidated Financial Statements
GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

2.2 CHANGES IN ACCOUNTING POLICIES AND

DISCLOSURES (Continued)
The nature and the impact of the revised HKFRS Accounting
Standards are described below:

(a)

Amendments to HKFRS 16 specify the requirements that
a seller-lessee uses in measuring the lease liability arising
in a sale and leaseback transaction to ensure the seller-
lessee does not recognise any amount of the gain or loss
that relates to the right of use it retains. Since the Group
has no sale and leaseback transactions with variable
lease payments that do not depend on an index or a rate
occurring from the date of initial application of HKFRS
16, the amendments did not have any impact on the
financial position or performance of the Group.

The 2020 Amendments clarify the requirements for
classifying liabilities as current or non-current, including
what is meant by a right to defer settlement and that
a right to defer must exist at the end of the reporting
period. Classification of a liability is unaffected by the
likelihood that the entity will exercise its right to defer
settlement. The amendments also clarify that a liability
can be settled in its own equity instruments, and that
only if a conversion option in a convertible liability is
itself accounted for as an equity instrument would the
terms of a liability not impact its classification. The 2022
Amendments further clarify that, among covenants of a
liability arising from a loan arrangement, only those with
which an entity must comply on or before the reporting
date affect the classification of that liability as current or
non-current. Additional disclosures are required for non-
current liabilities that are subject to the entity complying
with future covenants within 12 months after the
reporting period.

The Group has reassessed the terms and conditions of its
liabilities as at 1 March 2024 and 2025 and concluded
that the classification of its liabilities as current or non-
current remained unchanged upon initial application of
the amendments. Accordingly, the amendments did not
have any impact on the financial position or performance
of the Group.
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Notes to the Consolidated Financial Statements

2.2 CHANGES IN ACCOUNTING POLICIES AND
DISCLOSURES (Continued)

(@

Amendments to HKAS 7 and HKFRS 7 clarify the
characteristics of supplier finance arrangements and
require additional disclosure of such arrangements. The
disclosure requirements in the amendments are intended
to assist users of financial statements in understanding
the effects of supplier finance arrangements on an
entity’s liabilities, cash flows and exposure to liquidity
risk. As the Group does not have supplier finance
arrangements, the amendments did not have any impact
on the Group’s financial statements.

mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3EZHFIER - BRIDAETIIT)
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Notes to the Consolidated Financial Statements

REMBRERNE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

2.3 ISSUED BUT NOT YET EFFECTIVE HKFRS
ACCOUNTING STANDARDS

The Group has not applied the following new and revised
HKFRS Accounting Standards, that have been issued but are
not yet effective, in these consolidated financial statements.
The Group intends to apply these new and revised HKFRS
Accounting Standards, if applicable, when they become

effective.
HKFRS 18
Amendments to HKFRS 9 and

HKFRS 7

Amendments to HKFRS 9 and
HKFRS 7

Amendments to HKFRS 10 and
HKAS 28

Amendments to HKAS 21

Annual Improvements to HKFRS
Accounting Standards —

Presentation and Disclosure in
Financial Statements?

Amendments to the Classification
and Measurement of Financial
Instruments?

Contracts Referencing Nature-

dependent Electricity?

Sale or Contribution of Assets
between an Investor and its
Associate or Joint Venture*

Lack of Exchangeability'

Amendments to HKFRS 1, HKFRS 7,
HKFRS 9, HKFRS 10 and

Volume 11 HKAS 72
1 Effective for annual periods beginning on or after 1 April 2025
2 Effective for annual periods beginning on or after 1 April 2026
3 Effective for annual periods beginning on or after 1 April 2027
4 No mandatory effective date yet determined but available for adoption
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2.3

Notes to the Consolidated Financial Statements

ISSUED BUT NOT YET EFFECTIVE HKFRS

ACCOUNTING STANDARDS (Continued)

Further information about those HKFRS Accounting Standards
that are expected to be relevant and applicable to the Group is
described below.

HKFRS 18 replaces HKAS 1 Presentation of Financial
Statements. While a number of sections have been brought
forward from HKAS 1 with limited changes, HKFRS 18
introduces new requirements for presentation within the
statement of profit or loss, including specified totals and
subtotals. Entities are required to classify all income and
expenses within the statement of profit or loss into one of the
five categories: operating, investing, financing, income taxes
and discontinued operations and to present two new defined
subtotals. It also requires disclosures about management-
defined performance measures in a single note and introduces
enhanced requirements on the grouping (aggregation and
disaggregation) and the location of information in both
the primary financial statements and the notes. Some
requirements previously included in HKAS 1 are moved to
HKAS 8 Accounting Policies, Changes in Accounting Estimates
and Errors, which is renamed as HKAS 8 Basis of Preparation
of Financial Statements. As a consequence of the issuance of
HKFRS 18, limited, but widely applicable, amendments are
made to HKAS 7 Statement of Cash Flows, HKAS 33 Earnings
per Share and HKAS 34 Interim Financial Reporting. In addition,
there are minor consequential amendments to other HKFRSs.
HKFRS 18 and the consequential amendments to other
HKFRSs are effective for annual periods beginning on or after
1 April 2027 with earlier application permitted. Retrospective
application is required. The Group is currently analysing the
new requirements and assessing the impact of HKFRS 18
on the presentation and disclosure of the Group’s financial
statements.

mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3EZHFIER - BRIDAETIIT)
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Notes to the Consolidated Financial Statements
GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

2.3

ISSUED BUT NOT YET EFFECTIVE HKFRS

ACCOUNTING STANDARDS (Continued)
Amendments to HKFRS 9 and HKFRS 7 clarify the date on
which a financial asset or financial liability is derecognised and
introduce an accounting policy option to derecognise a financial
liability that is settled through an electronic payment system
before the settlement date if specified criteria are met. The
amendments clarify how to assess the contractual cash flow
characteristics of financial assets with environmental, social and
governance and other similar contingent features. Moreover,
the amendments clarify the requirements for classifying
financial assets with non-recourse features and contractually
linked instruments. The amendments also include additional
disclosures for investments in equity instruments designated at
fair value through other comprehensive income and financial
instruments with contingent features. The amendments shall
be applied retrospectively with an adjustment to opening
retained profits (or other component of equity) at the initial
application date. Prior periods are not required to be restated
and can only be restated without the use of hindsight. Earlier
application of either all the amendments at the same time or
only the amendments related to the classification of financial
assets is permitted. The amendments are not expected to have
any significant impact on the Group’s financial statements.

Amendments to HKFRS 9 and HKFRS 7 Contracts Referencing
Nature-dependent Electricity clarify the application of the
“own-use” requirements for in-scope contracts and amend
the designation requirements for a hedged item in cash flow
hedging relationship for in-scope contracts. The amendments
also include additional disclosures that enable users of financial
statements to understand the effects these contracts have
on an entity’s financial performance and future cash flows.
The amendments relating to the own-use exception shall be
applied retrospectively. Prior periods are not required to be
restated and can only be restated without the use of hindsight.
The amendments relating to the hedge accounting shall be
applied prospectively to new hedging relationships designated
on or after the date of initial application. Earlier application is
permitted. The amendments to HKFRS 9 and HKFRS 7 shall be
applied at the same time. The amendments are not expected
to have any significant impact on the Group’s financial
statements.
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2.3

Notes to the Consolidated Financial Statements

ISSUED BUT NOT YET EFFECTIVE HKFRS

ACCOUNTING STANDARDS (Continued)
Amendments to HKFRS 10 and HKAS 28 address an
inconsistency between the requirements in HKFRS 10 and in
HKAS 28 in dealing with the sale or contribution of assets
between an investor and its associate or joint venture. The
amendments require a full recognition of a gain or loss
resulting from a downstream transaction when the sale or
contribution of assets constitutes a business. For a transaction
involving assets that do not constitute a business, a gain or loss
resulting from the transaction is recognised in the investor’s
profit or loss only to the extent of the unrelated investor’s
interest in that associate or joint venture. The amendments are
to be applied prospectively. The previous mandatory effective
date of amendments to HKFRS 10 and HKAS 28 was removed
by the HKICPA. However, the amendments are available for
adoption now. The amendments are not expected to have any
significant impact on the Group’s financial statements.

Annual Improvements to HKFRS Accounting Standards —
Volume 11 set out amendments to HKFRS 1, HKFRS 7 (and the
accompanying Guidance on implementing HKFRS 7), HKFRS
9, HKFRS 10 and HKAS 7. Details of the amendments that are
expected to be applicable to the Group are as follows:

o HKFRS 7 Financial Instruments: Disclosures: The
amendments have updated certain wording in paragraph
B38 of HKFRS 7 and paragraphs IG1, IG14 and 1G20B
of the Guidance on implementing HKFRS 7 for the
purpose of simplification or achieving consistency
with other paragraphs in the standard and/or with the
concepts and terminology used in other standards. In
addition, the amendments clarify that the Guidance on
implementing HKFRS 7 does not necessarily illustrate
all the requirements in the referenced paragraphs of
HKFRS 7 nor does it create additional requirements.
Earlier application is permitted. The amendments are not
expected to have any significant impact on the Group's
financial statements.
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Notes to the Consolidated Financial Statements
GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

2.3 ISSUED BUT NOT YET EFFECTIVE HKFRS
ACCOUNTING STANDARDS (Continued)

HKFRS 9 Financial Instruments: The amendments clarify
that when a lessee has determined that a lease liability
has been extinguished in accordance with HKFRS 9, the
lessee is required to apply paragraph 3.3.3 of HKFRS
9 and recognise any resulting gain or loss in profit or
loss. In addition, the amendments have updated certain
wording in paragraph 5.1.3 of HKFRS 9 and Appendix
A of HKFRS 9 to remove potential confusion. Earlier
application is permitted. The amendments are not
expected to have any significant impact on the Group’s
financial statements.

HKFRS 10 Consolidated Financial Statements: The
amendments clarify that the relationship described
in paragraph B74 of HKFRS 10 is just one example
of various relationships that might exist between the
investor and other parties acting as de facto agents
of the investor, which removes the inconsistency with
the requirement in paragraph B73 of HKFRS 10. Earlier
application is permitted. The amendments are not
expected to have any significant impact on the Group’s
financial statements.

HKAS 7 Statement of Cash Flows: The amendments
replace the term “cost method” with “at cost” in
paragraph 37 of HKAS 7 following the prior deletion of
the definition of “cost method”. Earlier application is
permitted. The amendments are not expected to have
any impact on the Group's financial statements.
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Notes to the Consolidated Financial Statements

2.4 MATERIAL ACCOUNTING POLICIES

Fair value measurement

The Group measures its leasehold land and certain buildings
classified as property, plant and equipment, investment
properties and equity and debt investments at fair value at
the end of each reporting period. Fair value is the price that
would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the
measurement date. The fair value measurement is based on the
presumption that the transaction to sell the asset or transfer the
liability takes place either in the principal market for the asset
or liability, or in the absence of a principal market, in the most
advantageous market for the asset or liability. The principal
or the most advantageous market must be accessible by the
Group. The fair value of an asset or a liability is measured using
the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants
act in their economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the asset
in its highest and best use.

The Group uses valuation techniques that are appropriate in
the circumstances and for which sufficient data are available to
measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured
or disclosed in the consolidated financial statements are
categorised within the fair value hierarchy, described as
follows, based on the lowest level input that is significant to
the fair value measurement as a whole:

Level 1: based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2: based on valuation techniques for which the
lowest level input that is significant to the fair
value measurement is observable, either directly or
indirectly

Level 3: based on valuation techniques for which the
lowest level input that is significant to the fair value
measurement is unobservable
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Notes to the Consolidated Financial Statements
GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIEREIEHA - TRLVETIIR)

2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Fair value measurement (Continued)

For assets and liabilities that are recognised in the consolidated
financial statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the hierarchy
by reassessing categorisation (based on the lowest level input
that is significant to the fair value measurement as a whole) at
the end of each reporting period.

Impairment of non-financial assets

Where an indication of impairment exists, or when annual
impairment testing for an asset is required (other than
investment properties, contract assets and financial assets), the
asset’s recoverable amount is estimated. An asset’s recoverable
amount is the higher of the asset’s or cash-generating unit's
value in use and its fair value less costs of disposal, and is
determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those
from other assets or groups of assets, in which case the
recoverable amount is determined for the cash-generating unit
to which the asset belongs.

In testing a cash-generating unit for impairment, a portion of
the carrying amount of a corporate asset (e.g. a headquarters
building) is allocated to an individual cash-generating unit if
it can be allocated on a reasonable and consistent basis or,
otherwise, to the smallest group of cash-generating units.

An impairment loss is recognised only if the carrying amount
of an asset exceeds its recoverable amount. In assessing value
in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and
the risks specific to the asset. An impairment loss is charged
to the consolidated statement of profit or loss and other
comprehensive income in the period in which it arises, unless
the asset is carried at a revalued amount, in which case the
impairment loss is accounted for in accordance with the
relevant accounting policy for that revalued asset.
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Notes to the Consolidated Financial Statements

2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Impairment of non-financial assets (Continued)

An assessment is made at the end of each reporting period as
to whether there is an indication that previously recognised
impairment losses may no longer exist or may have decreased.
If such an indication exists, the recoverable amount is
estimated. A previously recognised impairment loss of an
asset other than goodwill is reversed only if there has been
a change in the estimates used to determine the recoverable
amount of that asset, but not to an amount higher than the
carrying amount that would have been determined (net of
any depreciation/amortisation) had no impairment loss been
recognised for the asset in prior years. A reversal of such an
impairment loss is credited to the consolidated statement of
profit or loss and other comprehensive income in the period in
which it arises, unless the asset is carried at a revalued amount,
in which case the reversal of the impairment loss is accounted
for in accordance with the relevant accounting policy for that
revalued asset.

Property, plant and equipment and depreciation
Property, plant and equipment are stated at cost or valuation
less accumulated depreciation and any impairment losses. The
cost of an item of property, plant and equipment comprises
its purchase price and any directly attributable costs of
bringing the asset to its working condition and location for its
intended use.

Expenditure incurred after items of property, plant and
equipment have been put into operation, such as repairs
and maintenance, is normally charged to the consolidated
statement of profit or loss and other comprehensive income
in the period in which it is incurred. In situations where the
recognition criteria are satisfied, the expenditure for a major
inspection is capitalised in the carrying amount of the asset as
a replacement. Where significant parts of property, plant and
equipment are required to be replaced at intervals, the Group
recognises such parts as individual assets with specific useful
lives and depreciates them accordingly.

Leasehold land and certain buildings, classified as right-of-
use assets and owned assets, are measured at fair value less
subsequent accumulated depreciation and impairment losses.
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Notes to the Consolidated Financial Statements
GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Property, plant and equipment and depreciation
(Continued)

Valuations are performed frequently enough to ensure that the
fair value of a revalued asset does not differ materially from
its carrying amount. Changes in the values of property, plant
and equipment are dealt with as movements in the property
revaluation reserve. If the total of this reserve is insufficient
to cover a deficit, on an individual asset basis, the excess of
the deficit is charged to the consolidated statement of profit
or loss and other comprehensive income. Any subsequent
revaluation surplus is credited to the consolidated statement
of profit or loss and other comprehensive income to the extent
of the deficit previously charged. An annual transfer from the
property revaluation reserve to retained profits is made for the
difference between the depreciation based on the revalued
carrying amount of an asset and the depreciation based on
the asset’s original cost. On disposal of a revalued asset, the
relevant portion of the property revaluation reserve realised in
respect of previous valuations is transferred to retained profits
as a movement in reserves.

Depreciation is calculated on the straight-line basis or reducing
balance basis to write off the cost of each item of property,
plant and equipment to its residual value over its estimated
useful life. The principal annual rates used for this purpose are
as follows:

Over the remaining lease terms of
the leasehold land on the straight-
line basis

Over the remaining lease terms on
the straight-line basis

15% on the reducing balance basis

15% on the reducing balance basis

15% on the reducing balance basis

15% on the reducing balance basis

Buildings

Leasehold improvements

Furniture and fixtures
Office equipment
Tools and equipment
Motor vehicles
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Notes to the Consolidated Financial Statements

2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Property, plant and equipment and depreciation
(Continued)

Where parts of an item of property, plant and equipment have
different useful lives, the cost of that item is allocated on a
reasonable basis among the parts and each part is depreciated
separately. Residual values, useful lives and the depreciation
methods are reviewed, and adjusted if appropriate, at least at
each financial year end.

An item of property, plant and equipment including any
significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss on disposal or
retirement recognised in the consolidated statement of profit
or loss and other comprehensive income in the year the asset is
derecognised is the difference between the net sales proceeds
and the carrying amount of the relevant asset.

Investment properties

Investment properties are interests in land and buildings
(including right-of-use assets) held to earn rental income and/or
for capital appreciation. Such properties are measured initially
at cost, including transaction costs. Subsequent to initial
recognition, investment properties are stated at fair value,
which reflects market conditions at the end of the reporting
period.

Gains or losses arising from changes in the fair values of
investment properties are included in the consolidated
statement of profit or loss and other comprehensive income in
the year in which they arise.

Any gains or losses on the retirement or disposal of an
investment property are recognised in the consolidated
statement of profit or loss and other comprehensive income in
the year of the retirement or disposal.
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Notes to the Consolidated Financial Statements
GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Intangible assets

Intangible assets acquired separately are measured on initial
recognition at cost. The useful lives of intangible assets are
assessed to be either finite or indefinite. Intangible assets
with finite lives are subsequently amortised over the useful
economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired.
The amortisation period and the amortisation method for an
intangible asset with a finite useful life are reviewed at least at
each financial year end.

Money lenders licence

Money lenders licence is stated at cost less any impairment
losses and is amortised on the straight-line basis over the
estimated useful life of 10 years.

Leases

The Group assesses at contract inception whether a contract
is, or contains, a lease. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.
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Notes to the Consolidated Financial Statements

2.4 MATERIAL ACCOUNTING POLICIES (Continued)
Leases (Continued)
Group as a lessee
The Group applies a single recognition and measurement
approach for all leases, except for short-term leases and leases
of low-value assets. The Group recognises lease liabilities to
make lease payments and right-of-use assets representing the
right to use the underlying assets.

(a)

Right-of-use assets

Right-of-use assets are recognised at the commencement
date of the lease (that is the date the underlying asset
is available for use). Right-of-use assets are measured at
cost, except for land and buildings which are measured
at fair value, less accumulated depreciation and any
impairment losses, and adjusted for any remeasurement
of lease liabilities. The cost of right-of-use assets includes
the amount of lease liabilities recognised, initial direct
costs incurred, and lease payments made at or before the
commencement date less any lease incentives received.
Right-of-use assets are depreciated on a straight-line
basis over the estimated useful lives of the assets as
follows:

Leasehold land Over the remaining lease terms
Buildings Over the remaining lease terms
Office equipment Over the remaining lease terms

If ownership of the leased asset transfers to the Group by
the end of the lease term or the cost reflects the exercise
of a purchase option, depreciation is calculated using the
estimated useful life of the asset.

When a right-of-use asset meets the definition of
investment property, it is included in investment
properties. The corresponding right-of-use asset is
initially measured at cost, and subsequently measured
at fair value, in accordance with the Group's policy for
“investment properties”.
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Notes to the Consolidated Financial Statements
GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIEREIEHA - TRLVETIIR)

2.4 MATERIAL ACCOUNTING POLICIES (Continued)
Leases (Continued)
Group as a lessee (Continued)

(b)

(©)

Lease liabilities

Lease liabilities are recognised at the commencement
date of the lease at the present value of lease payments
to be made over the lease term. The lease payments
include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate,
and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise
price of a purchase option reasonably certain to be
exercised by the Group and payments of penalties for
termination of a lease, if the lease term reflects the Group
exercising the option to terminate the lease. The variable
lease payments that do not depend on an index or a rate
are recognised as an expense in the period in which the
event or condition that triggers the payment occurs.

In calculating the present value of lease payments,
the Group uses its incremental borrowing rate at the
lease commencement date because the interest rate
implicit in the lease is not readily determinable. After
the commencement date, the amount of lease liabilities
is increased to reflect the accretion of interest and
reduced for the lease payments made. In addition, the
carrying amount of lease liabilities is remeasured if
there is a modification, a change in the lease term, a
change in lease payments (e.g., a change to future lease
payments resulting from a change in an index or rate)
or a change in assessment of an option to purchase the
underlying asset.

Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition
exemption to its short-term leases of buildings and office
equipment (that is those leases that have a lease term
of 12 months or less from the commencement date and
do not contain a purchase option). It also applies the
recognition exemption for leases of low-value assets to
leases that are considered to be of low value.

Lease payments on short-term leases and leases of low-
value assets are recognised as an expense on a straight-
line basis over the lease term.
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Notes to the Consolidated Financial Statements

2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Leases (Continued)

Group as a lessor

When the Group acts as a lessor, it classifies at lease inception
(or when there is a lease modification) each of its leases as
either an operating lease or a finance lease.

Leases in which the Group does not transfer substantially
all the risks and rewards incidental to ownership of an asset
are classified as operating leases. When a contract contains
lease and non-lease components, the Group allocates the
consideration in the contract to each component on a relative
stand-alone selling price basis. Rental income is accounted for
on a straight-line basis over the lease terms and is included
in revenue in the consolidated statement of profit or loss and
other comprehensive income due to its operating nature. Initial
direct costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset
and recognised over the lease term on the same basis as rental
income. Contingent rents are recognised as revenue in the
period in which they are earned.

Leases that transfer substantially all the risks and rewards
incidental to ownership of an underlying asset to the lessee are
accounted for as finance leases.

Investments and other financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost, fair value through
other comprehensive income, and fair value through profit
or loss.

The classification of financial assets at initial recognition
depends on the financial asset’s contractual cash flow
characteristics and the Group’s business model for managing
them. With the exception of accounts receivable that do not
contain a significant financing component or for which the
Group has applied the practical expedient of not adjusting
the effect of a significant financing component, the Group
initially measures a financial asset at its fair value, plus in the
case of a financial asset not at fair value through profit or loss,
transaction costs. Accounts receivable that do not contain a
significant financing component or for which the Group has
applied the practical expedient are measured at the transaction
price determined under HKFRS 15 in accordance with the
policies set out for “Revenue recognition” below.
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Notes to the Consolidated Financial Statements
GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIEREIEHA - TRLVETIIR)

2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Investments and other financial assets (Continued)
Initial recognition and measurement (Continued)

In order for a financial asset to be classified and measured
at amortised cost or fair value through other comprehensive
income, it needs to give rise to cash flows that are solely
payments of principal and interest (“SPPI”) on the principal
amount outstanding. Financial assets with cash flows that are
not SPPI are classified and measured at fair value through profit
or loss, irrespective of the business model.

The Group's business model for managing financial assets
refers to how it manages its financial assets in order to
generate cash flows. The business model determines whether
cash flows will result from collecting contractual cash flows,
selling the financial assets, or both. Financial assets classified and
measured at amortised cost are held within a business model
with the objective to hold financial assets in order to collect
contractual cash flows, while financial assets classified and
measured at fair value through other comprehensive income
are held within a business model with the objective of both
holding to collect contractual cash flows and selling. Financial
assets which are not held within the aforementioned business
models are classified and measured at fair value through profit
or loss.

Purchases or sales of financial assets that require delivery of
assets within the period generally established by regulation
or convention in the marketplace are recognised on the trade
date, that is, the date that the Group commits to purchase or
sell the asset.
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Notes to the Consolidated Financial Statements

2.4 MATERIAL ACCOUNTING POLICIES (Continued)
Investments and other financial assets (Continued)

Subsequent measurement
The subsequent measurement of financial assets depends on
their classification as follows:

(a)

(b)

Financial assets at amortised costs (debt instruments)

Financial assets at amortised cost are subsequently
measured using the effective interest method and are
subject to impairment. Gains and losses are recognised
in the consolidated statement of profit or loss and other
comprehensive income when the asset is derecognised,
modified or impaired.

Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss are
carried in the consolidated statement of financial position
at fair value with net changes in fair value recognised in
the consolidated statement of profit or loss and other
comprehensive income.

This category includes derivative instruments and equity
investments which the Group had not irrevocably elected
to classify at fair value through other comprehensive
income. Dividends on the equity investments are also
recognised as other income in the consolidated statement
of profit or loss and other comprehensive income when
the right of payment has been established.
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Notes to the Consolidated Financial Statements
GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIEREIEHA - TRLVETIIR)

2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Derecognition of financial assets

A financial asset (or, where applicable, a part of a financial
asset or part of a group of similar financial assets) is primarily
derecognised (i.e., removed from the Group’s consolidated
statement of financial position) when:

- the rights to receive cash flows from the asset have
expired; or

- the Group has transferred its rights to receive cash flows
from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a
third party under a “pass-through” arrangement; and
either (a) the Group has transferred substantially all
the risks and rewards of the asset, or (b) the Group has
neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of
the asset.

When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement,
it evaluates if, and to what extent, it has retained the risk
and rewards of ownership of the asset. When it has neither
transferred nor retained substantially all the risks and rewards
of the asset nor transferred control of the asset, the Group
continues to recognise the transferred asset to the extent of
the Group’s continuing involvement. In that case, the Group
also recognises an associated liability. The transferred asset and
the associated liability are measured on a basis that reflects the
rights and obligations that the Group has retained.

Continuing involvement that takes the form of a guarantee
over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum
amount of consideration that the Group could be required
to repay.
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Notes to the Consolidated Financial Statements

2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Impairment of financial assets

The Group recognises an allowance for expected credit losses
("ECLs") for all debt instruments not held at fair value through
profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and
all the cash flows that the Group expects to receive, discounted
at an approximation of the original effective interest rate. The
expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral to
the contractual terms.

General approach

ECLs are recognised in two stages. For credit exposures for
which there has not been a significant increase in credit risk
since initial recognition, ECLs are provided for credit losses that
result from default events that are possible within the next
12 months (@ 12-month ECL). For those credit exposures for
which there has been a significant increase in credit risk since
initial recognition, a loss allowance is required for credit losses
expected over the remaining life of the exposure, irrespective
of the timing of the default (a lifetime ECL).

At each reporting date, the Group assesses whether the
credit risk on a financial instrument has increased significantly
since initial recognition. When making the assessment,
the Group compares the risk of a default occurring on the
financial instrument as at the reporting date with the risk
of a default occurring on the financial instrument as at the
date of initial recognition and considers reasonable and
supportable information that is available without undue cost
or effort, including historical and forward-looking information.
The Group considers that has been a significant increase in
credit risk when contractual payments are more than 30 days
past due.

The Group considers a financial asset in default when
contractual payments are 90 days past due. However, in certain
cases, the Group may also consider a financial asset to be in
default when internal or external information indicates that
the Group is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit
enhancements held by the Group.
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Notes to the Consolidated Financial Statements
GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

2.4 MATERIAL ACCOUNTING POLICIES (Continued) 2.4 E X5 ER(E)
Impairment of financial assets (Continued) S REERE(E
General approach (Continued) — M5 (E)

The Group considers a financial asset in default when
contractual payments are over 90 days past due. The Group has
rebutted the 90 days past due presumption of default based
on reasonable and supportable information, including the
Group's credit risk control practices and the historical recovery
rate of financial assets over 90 days past due. However, the
Group may also consider a financial asset to be in default when
internal or external information indicates that the Group is
unlikely to receive the outstanding contractual amounts in full
before taking into account any credit enhancements held by
the Group.

A financial asset is written off when there is no reasonable
expectation of recovering the contractual cash flows.

Financial assets at amortised cost are subject to impairment
under the general approach and they are classified within the
following stages for measurement of ECLs except for accounts
receivable and contract assets which apply the simplified
approach as detailed below.

Financial instruments for which credit risk has not
increased significantly since initial recognition and
for which the loss allowance is measured at an
amount equal to 12-month ECLs

Stage 1:

Financial instruments for which credit risk has
increased significantly since initial recognition but
that are not credit-impaired financial assets and for
which the loss allowance is measured at an amount
equal to lifetime ECLs

Stage 2:

Stage 3:  Financial assets that are credit-impaired at the
reporting date (but that are not purchased or
originated credit-impaired) and for which the loss
allowance is measured at an amount equal to

lifetime ECLs
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Notes to the Consolidated Financial Statements

2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Impairment of financial assets (Continued)
Simplified approach

For accounts receivable and contract assets that do not
contain a significant financing component or when the Group
applies the practical expedient of not adjusting the effect
of a significant financing component, the Group applies the
simplified approach in calculating ECLs. Under the simplified
approach, the Group does not track changes in credit risk, but
instead recognises a loss allowance based on lifetime ECLs at
each reporting date. The Group has established a provision
matrix that is based on its historical credit loss experience,
adjusted for forward-looking factors specific to the debtors and
the economic environment.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as
financial liabilities at fair value through profit or loss, loans and
borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in
the case of loans and borrowings and payables, net of directly
attributable transaction costs.

The Group’s financial liabilities include accounts payable,
other payables, certain accruals and interest-bearing bank
borrowings.

Subsequent measurement

After initial recognition, accounts payable, other payables,
certain accruals and interest-bearing bank borrowing are
subsequently measured at amortised cost, using the effective
interest rate method unless the effect of discounting would
be immaterial, in which case they are stated at cost. Gains and
losses are recognised in the consolidated statement of profit
or loss and other comprehensive income when the liabilities
are derecognised as well as through the effective interest rate
amortisation process.

Amortised cost is calculated by taking into account any discount
or premium on acquisition and fees or costs that are an integral
part of the effective interest rate. The effective interest rate
amortisation is included in finance costs in the consolidated
statement of profit or loss and other comprehensive income.
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Notes to the Consolidated Financial Statements
GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIEREIEHA - TRLVETIIR)

2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Derecognition of financial liabilities
A financial liability is derecognised when the obligation under
the liability is discharged or cancelled, or expires.

When an existing financial liability is replaced by another
from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such
an exchange or modification is treated as a derecognition of
the original liability and a recognition of a new liability, and
the difference between the respective carrying amounts is
recognised in the consolidated statement of profit or loss and
other comprehensive income.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net
amount is reported in the consolidated statement of financial
position if there is a currently enforceable legal right to offset
the recognised amounts and there is an intention to settle
on a net basis, or to realise the assets and settle the liabilities
simultaneously.

Cash and cash equivalents

Cash and cash equivalents in the consolidated statement of
financial position comprise cash on hand and at banks, and
short-term highly liquid deposits with a maturity of generally
within three months that are readily convertible into known
amounts of cash, subject to an insignificant risk of changes
in value and held for the purpose of meeting short-term cash
commitments.

For the purpose of the consolidated statement of cash flows,
cash and cash equivalents comprise cash on hand and at banks,
and short-term deposits as defined above, less bank overdrafts
which are repayable on demand, and form an integral part of
the Group’s cash management.
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Notes to the Consolidated Financial Statements

2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Provisions

A provision is recognised when a present obligation (legal or
constructive) has arisen as a result of a past event and it is
probable that a future outflow of resources will be required to
settle the obligation, provided that a reliable estimate can be
made of the amount of the obligation.

When the Group expects some or all of a provision to be
reimbursed, the reimbursement is recognised as a separate
asset, but only when the reimbursement is virtually certain. The
expense relating to a provision is presented in the consolidated
statement of profit or loss and other comprehensive income
net of any reimbursement.

When the effect of discounting is material, the amount
recognised for a provision is the present value at the end of
the reporting period of the future expenditures expected to be
required to settle the obligation. The increase in the discounted
present value amount arising from the passage of time is
included in finance costs in the consolidated statement of profit
or loss and other comprehensive income.

Income tax

Income tax comprises current and deferred tax. Income tax
relating to items recognised outside profit or loss is recognised
outside profit or loss, either in other comprehensive income or
directly in equity.

Current tax assets and liabilities are measured at the amount
expected to be recovered from or paid to the taxation
authorities, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting
period, taking into consideration interpretations and practices
prevailing in the countries in which the Group operates.

Deferred tax is provided, using the liability method, on all
temporary differences at the end of the reporting period
between the tax bases of assets and liabilities and their carrying
amounts for financial reporting purposes.
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Notes to the Consolidated Financial Statements
GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIEREIEHA - TRLVETIIR)

2.4 MATERIAL ACCOUNTING POLICIES (Continued)
Income tax (Continued)
Deferred tax liabilities are recognised for all taxable temporary
differences, except:

- when the deferred tax liability arises from the initial
recognition of goodwill or an asset or liability in a
transaction that is not a business combination and, at the
time of the transaction, affects neither the accounting
profit nor taxable profit or loss and does not give rise to
equal taxable and deductible temporary differences; and

- in respect of taxable temporary differences associated
with investments in subsidiaries, when the timing of the
reversal of the temporary differences can be controlled
and it is probable that the temporary differences will not
reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary
differences, and the carryforward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the
extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the
carryforward of unused tax credits and unused tax losses can
be utilised, except:

- when the deferred tax asset relating to the deductible
temporary differences arises from the initial recognition
of an asset or liability in a transaction that is not a
business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit
or loss and does not give rise to equal taxable and
deductible temporary differences; and

- in respect of deductible temporary differences associated
with investments in subsidiaries, deferred tax assets are
only recognised to the extent that it is probable that
the temporary differences will reverse in the foreseeable
future and taxable profit will be available against which
the temporary differences can be utilised.
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Notes to the Consolidated Financial Statements

2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Income tax (Continued)

The carrying amount of deferred tax assets is reviewed at the
end of each reporting period and reduced to the extent that
it is no longer probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be
utilised. Unrecognised deferred tax assets are reassessed at the
end of each reporting period and are recognised to the extent
that it has become probable that sufficient taxable profit will
be available to allow all or part of the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates
that are expected to apply to the period when the asset is
realised or the liability is settled, based on tax rates (and tax
laws) that have been enacted or substantively enacted by the
end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset if
and only if the Group has a legally enforceable right to set off
current tax assets and current tax liabilities and the deferred tax
assets and deferred tax liabilities relate to income taxes levied
by the same taxation authority on either the same taxable
entity or different taxable entities which intend either to settle
current tax liabilities and assets on a net basis, or to realise the
assets and settle the liabilities simultaneously, in each future
period in which significant amounts of deferred tax liabilities or
assets are expected to be settled or recovered.

Revenue recognition

Revenue from contracts with customers

Revenue from contracts with customers is recognised when
control of goods or services is transferred to the customers at
an amount that reflects the consideration to which the Group
expects to be entitled in exchange for those goods or services.

When the consideration in a contract includes a variable
amount, the amount of consideration is estimated to which
the Group will be entitled in exchange for transferring the
goods or services to the customer. The variable consideration
is estimated at contract inception and constrained until it
is highly probable that a significant revenue reversal in the
amount of cumulative revenue recognised will not occur when
the associated uncertainty with the variable consideration is
subsequently resolved.
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Notes to the Consolidated Financial Statements
GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Revenue recognition (Continued)

Revenue from contracts with customers (Continued)
When the contract contains a financing component which
provides the customer with a significant benefit of financing
the transfer of goods or services to the customer for more
than one year, revenue is measured at the present value of
the amount receivable, discounted using the discount rate
that would be reflected in a separate financing transaction
between the Group and the customer at contract inception.
When the contract contains a financing component which
provides the Group with a significant financial benefit for more
than one year, revenue recognised under the contract includes
the interest expense accreted on the contract liability under
the effective interest method. For a contract where the period
between the payment by the customer and the transfer of the
promised goods or services is one year or less, the transaction
price is not adjusted for the effects of a significant financing
component, using the practical expedient in HKFRS 15.

(a)  Construction services
Revenue from the provision of construction services is
recognised over time, using an input method to measure
progress towards complete satisfaction of the service,
because the Group’s performance creates or enhances an
asset that the customer controls as the asset is created
or enhanced. The input method recognises revenue
based on the proportion of the actual costs incurred
relative to the estimated total costs for satisfaction of the
construction services.

(b)  Consultancy services
Revenue from the provision of consultancy services
is recognised over the scheduled period because the
customer simultaneously receives and consumes the
benefits provided by the Group.
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Notes to the Consolidated Financial Statements

2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Revenue recognition (Continued)

Revenue from other sources

(@) Realised fair value gain or loss on investment in
securities, is recognised on the trade date basis, whilst
unrealised fair value gain or loss on change in fair value is
recognised at the end of the reporting period;

(b)  Dividend income is recognised when the shareholders’
right to receive payment has been established, it is
probable that the economic benefits associated with the
dividend will flow to the Group and the amount of the
dividend can be measured reliably;

(©)  Rental income is recognised on a time proportion basis
over the lease terms; and

(d) Interest income on loans and interest receivables is
recognised on an accrual basis using the effective interest
method by applying the rate that exactly discounts
the estimated future cash receipts over the expected
life of the financial instrument or a shorter period,
when appropriate, to the net carrying amount of the
financial asset.

Contract assets

If the Group performs by transferring goods or services to
a customer before being unconditionally entitled to the
consideration under the contract terms, a contract asset is
recognised for the earned consideration that is conditional.
Contract assets are subject to impairment assessment, details
of which are included in the accounting policies for impairment
of financial assets. They are reclassified to accounts receivable
when the right to the consideration becomes unconditional.

Contract liabilities

A contract liability is recognised when a payment is received or
a payment is due (whichever is earlier) from a customer before
the Group transfers the related goods or services. Contract
liabilities are recognised as revenue when the Group performs
under the contract (i.e., transfer control of the related goods or
services to the customer).
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Notes to the Consolidated Financial Statements
GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIEREIEHA - TRLVETIIR)

2.4 MATERIAL ACCOUNTING POLICIES (Continued)

Share-based payments

The Company operates a share option scheme. Employees
(including directors) of the Group receive remuneration in the
form of share-based payments, whereby employees render
services in exchange for equity instruments (“equity-settled
transactions”). The cost of equity-settled transactions with
employees is measured by reference to the fair value at the

date at which they are granted.

The cost of equity-settled transactions is recognised in
employee benefit expense, together with a corresponding
increase in equity, over the period in which the performance
and/or service conditions are fulfilled. The cumulative expense
recognised for equity-settled transactions at the end of each
reporting period until the vesting date reflects the extent
to which the vesting period has expired and the Group's
best estimate of the number of equity instruments that will
ultimately vest. The charge or credit to the consolidated
statement of profit or loss and other comprehensive income for
a period represents the movement in the cumulative expense

recognised as at the beginning and end of that period.

Other employee benefits
Pension schemes

The Group operates a defined contribution Mandatory
Provident Fund retirement benefit scheme (the “MPF Scheme")
under the Mandatory Provident Fund Schemes Ordinance for
those employees who are eligible to participate in the MPF
Scheme. Contributions are made based on a percentage of the
employees’ basic salaries and are charged to the consolidated
statement of profit or loss and other comprehensive income as
they become payable in accordance with the rules of the MPF
Scheme. The assets of the MPF Scheme are held separately
from those of the Group in an independently administered
fund. The Group’s employer contributions vest fully with the

employees when contributed into the MPF Scheme.

The Group also operates a defined contribution retirement
benefit scheme (the “ORSO Scheme"”) under the Occupational
Retirement Schemes Ordinance, for those employees who
were eligible to participate. The ORSO Scheme operated in a
similar way to the MPF Scheme, except that when an employee
left the ORSO Scheme before his/her interest in the Group’s
employer contributions vesting fully, the ongoing contributions
payable by the Group were reduced by the relevant amount of
the forfeited contributions. With effect from 1 December 2000,
the Group has operated both schemes and those employees
who are not eligible to participate in the ORSO Scheme are

eligible to participate in the MPF Scheme.
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Notes to the Consolidated Financial Statements

mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIERHEA - TRLAETIIR)

2.4 MATERIAL ACCOUNTING POLICIES (Continued) 2.4 EAXE:EEE)

Other employee benefits (Continued)

Defined benefit plans

The Group's statutory obligation to pay long service payment
in Hong Kong is a defined benefit plan. The cost of providing
benefits relating to long service payment is determined
using the projected unit credit actuarial valuation method.
The liability recognised in the consolidated statement of
financial position in respect of long service payment is the net
obligation, representing the present value of the future long
service payment benefits reduced by entitlements from accrued
benefits arising from MPF contributions made by the Group.

Remeasurements arising from the defined benefit pension
plans, comprising (i) actuarial gains and losses; and (ii)
investment returns associated with the MPF employer
contributions and other experience adjustments (excluding
amounts included in net interest on the net defined benefit
liability), are recognised immediately in the consolidated
statement of financial position with a corresponding debit or
credit to retained profits through other comprehensive income
in the period in which they occur.

Remeasurements are not reclassified to profit or loss in
subsequent periods.

Past service costs are recognised in profit or loss at the earlier
of (i) the date of the plan amendment or curtailment; and (ii)
the date that the Group recognises restructuring-related costs.

Net interest is calculated by applying the discount rate to the
net defined benefit liability or asset. The Group recognises the
following changes in the net defined benefit obligation under
“administrative expenses” in the consolidated statement of
profit or loss and other comprehensive income by (i) service
costs comprising current service costs, past-service costs, gains
and losses on curtailments and non-routine settlements; and (ii)
net interest expense or income.

Borrowing costs

Borrowing costs directly attributable to the acquisition or
construction of qualifying assets, i.e., assets that necessarily
take a substantial period of time to get ready for their intended
use or sale, are capitalised as part of the cost of those assets.
The capitalisation of such borrowing costs ceases when the
assets are substantially ready for their intended use or sale.
All other borrowing costs are expensed in the period in which
they are incurred. Borrowing costs consist of interest and other
costs that an entity incurs in connection with the borrowing of
funds.
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Notes to the Consolidated Financial Statements

REMBRERNE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES

The preparation of the Group’s consolidated financial
statements requires management to make judgements,
estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities, and their
accompanying disclosures, and the disclosure of contingent
liabilities. Uncertainty about these assumptions and estimates
could result in outcomes that could require a material
adjustment to the carrying amounts of the assets or liabilities
affected in the future.

Judgements

In the process of applying the Group’s accounting policies,
management has made the following judgements, apart from
those involving estimations, which have the most significant
effect on the amounts recognised in the consolidated financial
statements:

Revenue recognition for construction contracting
and related business

For the year ended 31 March 2025, the Group recognised
revenue from construction contracting and related business
amounting to HK$400,327,000 (2024: HK$431,722,000).
The Group has recognised revenue from the provision of
construction services over time, using an input method to
measure the progress towards complete satisfaction of the
service, because the Group's performance creates or enhances
an asset that the customer controls as the asset is created or
enhanced. The input method recognises revenue based on the
proportion of the actual costs incurred relative to the estimated
total costs for satisfaction of the construction services. This
involves the use of management judgements and estimation
uncertainty, including estimating the progress towards
completion of the services, scope of deliveries and services
required, total contract costs incurred and forecasts in relation
to costs to complete and profit margin.
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Notes to the Consolidated Financial Statements

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (Continued)

Estimation uncertainty

The key assumptions concerning the future and other key
sources of estimation uncertainty at the end of the reporting
period, that have a significant risk of causing a material
adjustment to the carrying amounts of assets and liabilities
within the next financial year, are described below.

Provision for expected credit losses on accounts
receivable and contract assets

The Group uses provision matrix to calculate ECLs for accounts
receivable and contract assets. The provision rates are based on
days past due for groupings of various customer segments that
have similar loss patterns.

The provision matrix are initially based on the Group’s historical
observed default rates. The Group will calibrate the matrix to
adjust the historical credit loss experience with forward-looking
information. For instance, if forecast economic conditions (i.e.,
gross domestic products) are expected to deteriorate over the
next year which can lead to an increased number of defaults
in the manufacturing sector, the historical default rates are
adjusted. At each reporting date, the historical observed
default rates are updated and changes in the forward-looking
estimates are analysed.

The assessment of the correlation among historical observed
default rates, forecast economic conditions and ECLs is
a significant estimate. The amount of ECLs is sensitive to
changes in circumstances and forecast economic conditions.
The Group’s historical credit loss experience and forecast
of economic conditions may also not be representative of a
customer’s actual default in the future. The information about
the ECLs on the Group’s accounts receivable and contract
assets is disclosed in notes 17 and 19 to the consolidated
financial statements, respectively.
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(Expressed in Hong Kong dollars unless otherwise indicated)
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Notes to the Consolidated Financial Statements
GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIEREIEHA - TRLVETIIR)

SIGNIFICANT ACCOUNTING JUDGEMENTS AND
ESTIMATES (Continued)

Estimation uncertainty (Continued)

Provision for expected credit losses on loans and
interest receivables

The Group uses judgement in making assumptions and
selecting the inputs to its ECL calculation, based on the
Group’s past history, existing market conditions as well as
forward-looking information and estimates at the end of each
reporting period.

The assessment of the correlation among historical observed
default rates, forecast economic conditions and ECLs is
a significant estimate. The amount of ECLs is sensitive to
changes in circumstances and forecast economic conditions.
The Group’s historical credit loss experience and forecast
of economic conditions may also not be representative of
customers’ actual default in the future. The information about
the ECLs on the Group’s loans and interest receivables is
disclosed in note 16 to the consolidated financial statements.

Estimation of fair value of investment properties

In the absence of current prices in an active market for similar
properties, the Group considers information from a variety of
sources, including:

(@) current prices in an active market for properties of a
different nature, condition or location, adjusted to reflect
those differences;

(b)  recent prices of similar properties on less active markets,
with adjustments to reflect any changes in economic
conditions since the dates of the transactions that
occurred at those prices; and

(¢) discounted cash flow projections based on reliable
estimates of future cash flows, supported by the terms
of any existing lease and other contracts and (when
possible) by external evidence such as current market
rents for similar properties in the same location and
condition, and using discount rates that reflect current
market assessments of the uncertainty in the amount and
timing of the cash flows.

The carrying amount of investment properties at 31 March
2025 was HK$9,970,000 (2024: HK$18,940,000). Further
details, including the key assumptions used for fair value
measurement and a sensitivity analysis, are given in note 13 to
the consolidated financial statements.
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Notes to the Consolidated Financial Statements

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into
business units based on their products and services and has
four (2024: four) reportable operating segments as follows:

(@ the construction business segment is engaged in
construction contract works, as a main contractor,
decoration, as well as the provision of electrical and
mechanical engineering services;

(b) the securities investment segment is engaged in
investment in securities;

()  the property investment business segment is engaged in
the holding of investment properties; and

(d)  the money lending business segment.

Management monitors the results of the Group’s operating
segments separately for the purpose of making decisions about
resources allocation and performance assessment. Segment
performance is evaluated based on reportable segment profit/
loss, which is a measure of adjusted profit/loss before tax. The
adjusted profit/loss before tax is measured consistently with
the Group'’s profit/loss before tax except that interest income
included in “other income and gains”, finance costs, certain
impairment of items of property, plant and equipment as well
as head office and corporate expenses are excluded from such
measurement.

Segment assets exclude unallocated head office and corporate
assets as these assets are managed on a group basis.

Segment liabilities exclude unallocated head office and
corporate liabilities as these liabilities are managed on a
group basis.

mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3EZHFIER - BRIDAETIIT)
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Notes to the Consolidated Financial Statements
GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

4 OPERATING SEGMENT INFORMATION 4 REFIBER(E)
(Continued)
Year ended 31 March 2025 BE-_Z_HF=A=1t—HILEE
Construction Securities Property  Money lending
business investment investment business Total
BEEK B5RE NERE HEXE b

HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
TiEn TiEn TiEn TiEn TiEn

Segment revenue (note 5) ABUA (H35)
Revenue from contracts with customers —— EPRHMA 400,327 S S S 400327
Revenue from other sources ERERA y = (4,967) 540 4,95 525
Other income and gains A R 1,262 - - - 1,262
Total segment revenue HEUNEE 401,589 (4,967) 540 495 402,114
Segment results it 3
Operating loss ) 5 (9,668) (6,052) (4.973) (1,183) (21876)
Reconciliation: -
Interest income HEHA 2,776
Unallocated expenses AAERY (14,082)
Finance costs HBER (146)
Loss before tax RHAEE (33,288)
Segment assets 2BEE 133760 18339 9970 51,171 21340
Reconcilation: i \
Comorate and other unallocated assets ~ SEREMANREE 99,406
Total assets BaE 312,646
Segment liabilities pikio= 197,758 - 534 466 198,758
Reconcillation: %‘f@? g
Corporate and other unallocated iabiites ~ SEREMXNEEE 2,285
Totalliabilties ek 201,083
Other segment information: ﬁﬂ@ﬁ%ﬂﬁﬂ -
Fair value loss on investment properties &ﬁ%%@WEEﬁ 8 - - 1,900 - 1,900
Impaimnent of accountsreceivable,net ~ EMEREIGIE + H1E 833 - - - 833
Impairment of loans and interest receivables, K@Hg%%ﬂﬁ”%ﬁﬁ ’

net - . - - = 4,034 4,034
Losson disposal of ems ofproperty, plant 1 E%15% ~ B RRBIE R

and equipment BB 3 2,119 - - - 2,119
(Gain on early termination of a lease RRRLRENE (1) S S S (1)
Depreciation of property, plant and 0% BERIENE

equipment o 1,307 - - 446 1,753
Amortisation of an intangible asset BYEEEH = S s 15 45
Interest on lease liabilties ?ﬂgﬁﬁﬁ'ﬁ ) 4 - - - 4
Capital expenditure attributable to the ERBEN PEEER

reportable operating segments* A% 445 - - - 445
* Capital expenditure represents additions to property, plant and equipment * BEARZIEYE - BERREARRENR

and investment properties. HURE °
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Notes to the Consolidated Financial Statements

OPERATING SEGMENT INFORMATION

ma

B 7% R Y A

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3EZHFIER - BRIDAETIIT)

4 ﬁ(«M/jJ\%Bﬁﬂ(nﬁ)

(Continued)
Year ended 31 March 2024 BE-—Z-_MF=A=+—HLFE
Construction Securities Property  Money lending
business investment investment business Total
BEXH ERiRE mERE HExH &t
HK§'000 HK$'000 HK$'000 HK§'000 HK$'000
i ThL TiEn TR TiEn
Segment revenue (note 5) B (H35)
Revenue fiom contracts with customers —— EP R EMA 8170 = = = 8172
Revenue from other sources H R ERA . - (1.467) 594 4,228 3,355
Other income and gains EfA R 624 S e S 624
Total seqment revenue HHRALE 432,346 (1467) 504 428 435,701
Segment results ﬁ%%ﬁ
Operating (loss)profit i (lg) /4 (3833) 3639) (5,783) 1,854 (16,400)
Reconcilation: f 5? 3
Interest income FMEKA 3,069
Unallocated expenses AAERR (6,587)
Finance costs B%ER (156)
Loss before tax REAER (20,074)
Segment assets ﬁﬁBﬁE 125,097 277313 18940 51,170 22520
Reconcillation: HEE
Corporate and other unallocated assets t%&ﬁﬁﬁ TREE 110,517
Total assets hEE 333037
Seqment liabilities pikiiy={ 200,444 - 820 536 201,800
Reconciliation: ff@g g
Corporate and other unallocated iabiites ~ SEREMXNEEE 2310
Totalliabilties ek 204,110
Other segment information: ﬁf@ﬁ%ﬂﬁﬂ .
Fair value loss on investment properties T EMENTESE - - 2,220 - 2,220
Reversal of impairment of accounts uﬂﬁﬁlﬁ/ﬂ@ﬁé o
receivable, net e (703) - - - (703)
Reversal of impairment of other receivables HW WE B EER (28) - - - (28)
Impairment of loans and interest receivables, JEW%/{\W‘I e
net #E - - - 758 758
Loss on disposal of items of property, plant tﬁ'ﬂ’%% R REEEE
and equipment BB 39 - - - 39
Depreciation of property, plant and 0% BRERAENE
equipment o 1,180 - - 673 1,853
Amortisation of an intangible asset BYEEEN - - - 45 45
Interest on lease liabiliies HEAREZTIR 34 = = = 3
Capital expenditure attributable to the EREES BEIEER
reportable operating segments* A 500 - - - 500
* Capital expenditure represents additions to property, plant and equipment * ﬁ?lﬁﬁi#ﬁ%% * S BRI RIRA MR
and investment properties. HRE -
BHERIZERAERAR —T-AFFH
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Notes to the Consolidated Financial Statements

REMBRERNE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

4 OPERATING SEGMENT INFORMATION
(Continued)
Geographical information
No geographical information is presented as the Group’s
operation are based in Hong Kong and majority of the Group'’s
revenue and non-current assets are derived from and located at
Hong Kong.

Information about a major customer

During the year, revenue of approximately HK$132,596,000
(2024: approximately HK$136,236,000) was derived from
sales to a single customer from construction business segment,
including sales to a group of entities which are known to be
under common control with that customer. For the purpose
of identifying major customers, revenue derived from the
securities investment segment is excluded.

5 REVENUE, OTHER INCOME AND GAINS

e REN(E)

i E & R
BARAAEBNEBUESREM - A
SEXRHEDWARIERSEES KRB K
URES  MWEZT|EER -

FEEXFEH

FAN YA%I132,596,0008 T(—F =
PU4E : 49136,236,000/% 70) 5K (B [A] 32 58
EBHMHE—RPZHE  BIEHE
FHZEPXHERZESN—EES - &
BAEERF  REBHEE DA
ABE WA -

o

WA - Eti AR s

Revenue from contracts with customers BEEEHEA
An analysis of revenue is as follows: WASHT -
2025 2024
—E-HE ==yt ==
HK$'000 HK$'000
FET FHET
Revenue from contracts with EEAHKRA
customers
Income from the construction REIREABRBBEERZ
contracting and related business WA 400,327 431,722
Revenue from other sources H R WA
Fair value loss on financial assets at BAVEFABZCEREE
fair value through profit or loss, net AEBE - FE (5,520) (2,027)
Dividend income from equity BAVEF ABRZBRARE
investments at fair value through 4SS ON
profit or loss 28 33
Interest income from debt investments 2 A F(EFH A2 2 1
at fair value through profit or loss FEMA 525 527
Interest income from loans and FEME SR R T B2 F B A
interest receivables 4,952 4,228
Gross rental income HeWABE 540 594
Subtotal INEt 525 3,355
Total HET 400,852 435,077
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REVENUE, OTHER INCOME AND GAINS 5 KA

(Continued)

Revenue from contracts with customers (Continued)
(a) Disaggregated revenue information

Notes to the Consolidated Financial Statements

e M RRMNE

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIERHEA - TRLAETIIR)

(a)

» HAW A K W & (8)

BEFEEHBAE
BHRBRAEF

Construction contracting and
related business

IRARBREEER
2025 2024
—E_RE —E_F
HK$'000 HK$'000
FHET FHET
Types of goods or services mm R EEE
Building construction works and BFEETEREAER
related business 188,989 217,656
Electrical and mechanical engineering ~ #% T2
works 190,114 183,869
Fitting-out works T 21,224 30,197
Total revenue from contracts with PEREERNE PG L
customers recognised over time WA LRE 400,327 431,722

The following table shows the amounts of revenue
recognised in the current reporting period that were

TRIPRR AR S HARE R Z WK
AT Z2BECHATHEY

included in the contract liabilities at the beginning of TEHaE :
each reporting period:
2025 2024
—E-RHEF —EF
HK$'000 HK$'000
FHET FHIT
Construction contracting and other T RE AR I E 48 BE AR 745
related services 57,238 35,848
BWERIEBRBRAR —T-AFFR

129



Notes to the Consolidated Financial Statements

REMBRERNE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

5 REVENUE, OTHER INCOME AND GAINS 5

(Continued)

Revenue from contracts with customers (Continued)

(b) Performance obligations

WA - E i AR s ()

FEFEHWA (&)
(b) BHEMFE

Information about the Group’s performance obligations
is summarised below:

Construction contracting and other related services

The performance obligation is satisfied over time as
services are rendered and payment is generally due within
14 days to 90 days (2024: 14 days to 90 days) from
the date of billing. For construction services, a certain
percentage of payment is retained by customers until the
end of the retention period as the Group's entitlement to
the final payment is conditional on the satisfaction of the
service quality by the customers over a certain period as
stipulated in the contracts.

The amounts of transaction prices allocated to the
remaining performance obligations (unsatisfied or
partially unsatisfied) as at 31 March are as follows:

EEAEEEOE T AR
o -

T2 6% A 18 AR 7%

JE 49 & 1F e 12 £t AR 7% i i Ak K A+
FBEREEHSELI4BZE0
A(ZZZ-MF : 14HZE90H)A
B -mEERBEME IR
—ThHBREFPREERE L
R AAERE BRI HKMN R
R AR P RE X TR Z @M
NIEMIRTSE 2 A& -

R=R=+—RH ' 2EEXNHE
MEE (T ARER KB D RIEK)
MR ZEBEENT ¢

Construction contracting and
related business

IRAGRIEEER
2025 2024
—E-EREF —E 4
HK$'000 HK$'000
FER FET
Amounts expected to be recognised FEHIEERBUAN
as revenue: &8
Within one year —FRX 387,846 476,875
After one year —&F1% 196,413 126,069
Total At 584,259 602,944

The amounts of transaction prices allocated to the
remaining performance obligations which are expected
to be recognised as revenue after one year relate
to construction services, of which the performance
obligations are to be satisfied within six years (2024
two years). All the other amounts of transaction prices
allocated to the remaining performance obligations are
expected to be recognised as revenue within one year.
The amounts disclosed above do not include variable
consideration which is constrained.
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Notes to the Consolidated Financial Statements

mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIERHEA - TRLAETIIR)

REVENUE, OTHER INCOME AND GAINS 5

(Continued)
Other income and gains
An analysis of other income and gains is as follows:

L/ ON

» HAW A K W & (8)

HAB WA R Wz
HWA R m o T -

2025 2024

—E-hREF —E - pOF

HK$'000 HK$'000

THxT FHET

Bank interest income FRITHEWA 1,599 1,665

Bond interest income BEHFEWA 1,177 1,404

Others H 1,262 624

Total other income and gains Habug A MUz 4aE 4,038 3,693
LOSS BEFORE TAX 6 KRBiFIEIE

The Group's loss before tax is arrived at after charging/
(crediting):

AEBBRBATEBR MR, GEAT
PR TRIRER

2025 2024

—E-RE —E_NF

HK$'000 HK$'000

FHT FHET

Cost of construction contracting TREFABKA 375,115 410,566

Auditor's remuneration AN & 1,130 1,130
Depreciation of property, plant and M - BB KR ETE (EE12)

equipment (note 12) 2,866 3,330
Amortisation of an intangible asset mEEREE14)

(note 14) 45 45
Expenses relating to short-term leases 2 HAFAEA M (H7E12)

(note 12) 3,995 3,881
Rental income on investment properties % &% HE & WA (540) (594)
Less: Outgoings B T 90 92
Net rental income HEWAFE (450) (502)
Employee benefit expense (including BEBANFAX(BREZME -

directors’ remuneration — note 8): MIES) -

Wages, salaries, bonuses and T& - %% - e K2R,

allowances 43,856 37,889
Pension scheme contributions* RIREET SR 1,237 1,119
Less: Amount included in cost of B ETAIREBKRAN S

construction contracting (13,797) (11,981)
Total @t 31,296 27,027

BB RERERAT
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REMBRERNE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

6 LOSS BEFORE TAX (Continued)

6 FR¥AEIE(E)

2025 2024
—E-aF —EmEF
HK$'000 HK$'000
FExT FAT
Impairment of financial and contract CRIREKNEERE
assets:
Impairment of loans and interest EWEFEFERE - FE
receivables, net" (note 16) (F¥5E16) 4,034 758
Impairment/(reversal of impairment) FEMBRIBR(E, CRERE) -
of accounts receivable, net" FENPHIEE17)
(note 17) 833 (703)
Reversal of impairment of other H At FE W GRIE R E B 21
receivables” (note 18) (ff5E18) - (28)
Total HEt 4,867 27
Impairment of items of property, plant  #)3 &= &R EEB RIE -
and equipment, net" (note 12) FENHIFE12) 4,330 2,605
Loss on disposal of items of property, — HEWE - BELRFEER
plant and equipment” EE 2,119 39
Gain on early termination of a lease” RELLEASE R (11) -
Loss on disposal of subsidiaries” B B A R & 1R (B RE30)
(note 30) 1,844 -
e At 31 March 2025, there were no forfeited contributions available to the LS RZZE-RAF=A=+—0  ~AEEIESZ
Group to reduce contributions to the pension schemes in future years WA R AT S SR R B IR D R K& 5T 8l it

(2024: HKS$Nil).

KT WEF  THIT) ©

A These amounts are included in “Other operating expenses, net” on A EREIAGEBEREMEERERA
the face of the consolidated statement of profit or loss and other R E Mg g R - FE] -

comprehensive income.
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e M RRMNE

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIERHEA - TRLAETIIR)

FINANCE COSTS 7 HBEAR
An analysis of finance costs is as follows: MBERASAOT
2025 2024
—E_RE —E_F
HK$’'000 HK$'000
FERT FHET
Interest on lease liabilities (note 12) HESBEZFEFTE12) 41 34
Interest on bank and other borrowings #8717 R E £ E 2 F & 105 122
Total #Et 146 156
DIRECTORS’ AND CHIEF EXECUTIVE’S 8 EERIETHAEZ#ME
REMUNERATION
Directors’ and chief executive’s remuneration for the year, FR - REGEMETHRBRE B R RIUE
disclosed pursuant to the GEM Listing Rules and the disclosure Pl EER - FEESRFETHA
requirements of the Hong Kong Companies Ordinance, is as BrMEmBLOT -
follows:
2025 2024
—E-RHEF —E-F
HK$'000 HK$'000
FET FET
Fees Bwe 1,080 1,080
Other emoluments: HEmMe -
- Salaries and allowances - e RE - -
- Discretionary bonuses - BBIEAL - S
~ Pension scheme contributions —RIKSFEMER - -
Subtotal IR - -
Total st 1,080 1,080

EREEERARAT —E-AEER 133
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REMBRERNE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

8 DIRECTORS’ AND CHIEF EXECUTIVE'S 8
REMUNERATION (Continued)
(@) Independent non-executive directors

EERTETRABZHE (@)

(a) BYFHTES

134

2025

= 3
Salaries and  Discretionary Total
Fees allowances bonuses remuneration
ik FERE [l =prAan MemE
HK$'000 HK$'000 HK$'000 HK$'000
THERT THERT THERT THERT
Mr. Lam Wai Hung WEETE 120 = = 120
Mr. Wong Yuk Lun Alan  EEBt 4 120 S S 120
Ms. Au Shui Ming Anna @IREAZ & 120 = = 120
Total st 360 - - 360

2024

—TomE
Salaries and Discretionary Total
Fees allowances bonuses  remuneration
ik e kR MEIEA MeLE
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET T
Mr. Lam Wai Hung WEETE 120 = = 120
Mr. Wong Yuk Lun Alan  EEBT4E 120 - - 120
Ms. Au Shui Ming Anna [@IRBAZ £ 120 - - 120
Total st 360 - - 360

There were no other emoluments paid or payable to
independent non-executive directors during the year

(2024: HK$NIil).
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e M RRMNE

(Expressed in Hong Kong dollars unless otherwise indicated)

8 DIRECTORS' AND CHIEF EXECUTIVE’'S 8
REMUNERATION (Continued)
(b) Executive directors and chief executive

(B3ERHIER - BRILAETTIIR)

EERFETHRAEZHME (8

(b) BITEERFETHAR

2025
ZEChE
Pension
Salariesand  Discretionary scheme Total
Fees allowances bonuses  contributions remuneration
ne HeRER MR BiR&El WewE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER TER TER TER TER
Mr. Hung Kenneth ~ HE %4 360 = = = 360
Ms. Lau Po Yee BBt 360 = S S 360
Total Bar 720 s = S 720
2024
—2opmE
Pension
Salaries and Discretionary scheme Total
Fees allowances bonuses contributions  remuneration
ik 5e RoER WigTea RASEE HeeE
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THT TEL TET FTEx ThEx
Mr. Hung Kenneth ~ HE %4 360 - - - 360
Ms. Lau Po Yee BB BT 360 = = = 360
Total st 720 = = = 720

During the years ended 31 March 2025 and 2024, no
emoluments were paid by the Group to the directors as
an inducement to join or upon joining the Group or as
compensation for loss of office. In addition, none of the
directors waived any emoluments during the years ended
31 March 2025 and 2024.

REBEE T _AFN_T_NF
ZA=Z+—HIEFE  AEET
EEEL TR AER
A MAREERNFERARES
BEERAEE o o - ImEERE
E-FT_RAFRZFT_MFE=AR
—+t—BIEFEREXTAME -
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REMBRERNE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

9  FIVE HIGHEST PAID EMPLOYEES AND SENIOR 9 IhEEREFEERSREEE
MANAGEMENT
The five highest paid employees during the year are neither a
director nor chief executive. Details of the remuneration for the
five (2024: five) non-director, highest paid employees are as

FRAUNGESHEEYFESTHNERIT
BAB - A (ZTZMF - Af)HFE
EREHREREZHFMABOT

follows:
2025 2024
—E_RE —E g
HK$'000 HK$'000
Tz FHET
Salaries and allowances e NKERL 6,624 6,254
Discretionary bonuses BIFTEAL 228 522
Pension scheme contributions RIREEHEIHE K 169 231
Total st 7,021 7,007

HMETIHENFESTIIFERITR
ABHRSHEEARNT

The number of non-director and non-chief executive highest
paid employees whose remuneration fell within the following
bands is as follows:

2025 2024

—E-HE —EOF

Number of Number of

individuals individuals

A AE

Nil to HK$1,000,000 = 21,000,000/ 7T - -
HK$1,000,001 to HK$1,500,000 1,000,001 721,500,000/ 7T 4 4
HK$1,500,001 to HK$2,000,000 1,500,001% 7T 22,000,000/ 7T 1 1
HK$2,000,001 to HK$2,500,000 2,000,001 70 £ 2,500,000 7T - -
Total @t 5 5

Smart City Development Holdings Limited 2025 Annual Report
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mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERHIER - BRILAETTIIR)

FIVE HIGHEST PAID EMPLOYEES AND SENIOR 9 IEBEHEERSREEE
MANAGEMENT (Continued) (%)
Other than the directors’ and five highest paid employees’ BREXFEBNEERAIUGRFES
remuneration disclosed above, the amounts paid to the senior KBNS LASN - B A r§$&@%& B EE
management as disclosed in the “biographical details of BE|I-—fSHEBEzaREE2EIN 2
directors and senior management” section were as follows: BEINNT -
2025 2024
—E-REF TN
HK$'000 HK$'000
FERT FAT
Salaries and allowances e MoERh 1,143 1,186
Discretionary bonuses BB TEAT 44 84
Pension scheme contributions RIRSFHEIHERK 23 27
Total et 1,210 1,297
INCOME TAX 10 8
Hong Kong Profits Tax has been provided at the rate of 16.5% EBANGHERFEFRNEETBELENG
(2024: 16.5%) on the estimated assessable profits arising SRR IR ER16.5% (=T =M
in Hong Kong during the year except for one subsidiary of % :16.5%)5T1E - ’|"E$%IE’J ZRWJ%
the Group which is a qualifying entity under the two-tiered n Tﬁ’jﬂ SHEMBH(B=F—N/
profits tax rates regime effective from the year of assessment jL%%REEEixAZ)IETZé &
2018/2019, and the first HK$2,000,000 (2024: HK$2,000,000) T%:“‘Tﬁ*i‘f - %M B~ E#E 2,000,000
of assessable profits of this subsidiary are taxed at 8.25% JL(ZZ U4 : 2,000,000/ 7T) FE R
(2024: 8.25%) and the remaining assessable profits are taxed MR A8 25% (=T U4
at 16.5% (2024: 16.5%). Taxes on profits assessable elsewhere 8.25%) ' HHERM a MM XA
have been calculated at the rates of tax prevailing in the 16.5%(ZZF =4 : 16.5%) o HAfthith
jurisdictions in which the Group operates. [EERB R 2 BB IR AR E B FT
EREERE 2 BRITHETE o
2025 2024
—E-REF —E P4
HK$'000 HK$'000
FERT FET
Current — Hong Kong BVER — &
~ Charge for the year - FAZMH 6 131
= Qver-provision in prior years - BAFEBERE - (86)
Deferred tax (note 25) BRI IA (M 5E25) 1,983 237
Total tax expense for the year FABEMXBE 1,989 282
BHERIZERAERAR —T-AFFH
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GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

10 INCOME TAX (Continued)
A reconciliation of the tax expense applicable to loss before tax
at the statutory rate for the jurisdictions in which the Company
and the majority of its subsidiaries are domiciled to the tax
charge at the effective tax rate is as follows:

10

FRr 8% ()
ERARERARRERE KD HE R R
P AT MR TE B R 5T B AV BR DAY
BEROHRARX BIRBERB R EOHR
TARSCHOEIBRINT ¢

2025 2024

t e 2 —TMF

HK$'000 HK$'000

FERT FET

Loss before tax Br#% Al E B (33,288) (20,074)

Tax at the applicable statutory tax rate 1% Fi A E i R E 9 F I8 (5.492) (3.312)

Lower tax rate enacted by local authority & MR8 B 178K T =R (6) (131)

Income not subject to tax BAZRBA (96) (169)

Expenses not deductible for tax EE 990 563

Tax loss not recognised RERMTIAGE 2,870 2,410

Tax loss utilised from previous periods @ fEHAR E) AR IEE 18 (249) (M

Temporary differences not recognised  FRIER K LT =58 2,133 1,008
Adjustment in respect of deferred tax of A #BE FEIELER B AR

previous years 1,839 -

Adjustments in respect of current B BB T EAFE BN HAPT 1S A A S B

income tax of previous period - (86)
Tax charge at the Group's effective rate AN EB EEFHE6.0%TEH

of 6.0% (2024: 1.4%) BMERY(ZZ-ME : 1.4%) 1,989 282

Smart City Development Holdings Limited 2025 Annual Report
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Notes to the Consolidated Financial Statements

LOSS PER SHARE

The calculation of the basic loss per share amount is based

on the loss for the year, and the weighted average number of
ordinary shares of 266,433,000 (2024: 240,000,000) in issue
during the year.

The Group had no potential dilutive ordinary shares in issue
during the years ended 31 March 2025 and 2024.

The calculation of the basic and diluted loss per share amounts
attributable to ordinary equity holders of the Company is based
on the following data:

mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)

1"

(B3ERHIER - BRILAETTIIR)

BRERE

SREREBEBIREBETAEBUARFER
2317266,433,0000%x (= ZF — P04 :
240,000,000%) & 38 J& &9 hN & F AT

s
= o
o

BE_ZT_AFR_ZT_WF=A=+
—BHIEFE  AEEYEBEHENS
EE-EE

ARREBEAFAARGNERER
NEBEBRESRNERATEEE

2025 2024
ZE-EHF —T_F
HK$'000 HK$'000
FERT FAT
Loss SE
Loss for the year, used in the basic AEERERNRESBEMAZ
and diluted loss per share FHEE
calculation (35,277) (20,356)
2025 2024
—E-RE —E-mEF
Number of Number of
shares shares
gvig < 4=] BiDE B
‘000 ‘000
TR &
Shares Hﬁfﬁ
Weighted average number of ordinary T ESRERREEEIEBMA 2
shares in issue during the year used FREBETEBRMET I
in the basic and diluted loss per share
calculation 266,433 240,000
BHERIZERAERAR —T-AFFH
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Notes to the Consolidated Financial Statements

A BERHE

(Expressed in Hong Kong dollars unless otherwise indicated)

(BIESHER  RRILNETIIR)

12 PROPERTY, PLANT AND EQUIPMENT AND
LEASE LIABILITIES

12 Y% BERRBURHEEESES

Right-of-use assets Owned assets
kRBEE EREE
Leasehold Office Leasehold ~ Fumniture Office ~ Tools and Motor
land  equipment Total  Buildings improvements ~ andfixtures  equipment equipment  vehicles Total Total
HELH BOERE ot Br  EEEE GAREE BOERE IERRE hiE i fit
HKS'000  HKS000  HKS$'000  HKS'000 HK$'000 HKS'000  HKS000  HKS'000  HKS'000  HKS'000  HKS'000
ThR THR T THL T TEL T ThL ThL ThR ThR
31 March 2025 ZECREZRIT-A
A3 March 2024 and 1 Apil 204 H-E-RE=R=1-BR
RoREMA-R
Costorvaluaton WASGE 35000 1060 36080 15020 1,015 137 31 161 456 1200 51300
Accumuated deprecaton and EEERNE
mpairment = (456) (456) S (966) (133) (291) 63) B339 @M ()
Net carying amount FaSE 35,00 604 364 1500 1] 4 100 9% L7 7 B YRV
AT Aprl 2004, netof accumulated ~ H=ZZMERA-A-
Qepreciaton and impaiment MREERAE 35,020 604 364 15000 4 4 100 % 12 68
Additions hE - 381 381 - C C i 3 5 s 826
Disposals e (10,899) - (10,899 (6,201 - - - - - (6201)  (17,100)
Defict on revalztion e (888) e (888) (19) e e e e s (19) (o06)
Depreciaton provided during theyear  EEHRATE (905) (2000 (4105 (1.089) (10) (1) (16) ®) (56 (17610 (286)
(mpaiment)feversal of impaiment ~~ (3) /BERE (4758) Y] 0 e e e e > m o 30
Earl termination of a ease REMIEE e (157) (157) e e e e e > - (157)
Transfer toinvestment properties ~ BHERENE
{note 13 (f3) (3120) - B (1540 C C C C S (1540 (4660)
At 31 March 2025 W-5-R%=Az1-A 14,450 628 15,078 6,600 3 3 436 108 665 1851 299
At31 March 2025 HZBZEEZR=T-A
Cost or valuation RS 14,450 1,009 15,459 6,600 1015 137 803 19 453 13283 874
Accumuated deprecaton and ZHTERAE
impairment - (381) (381) - (976) (134) (367) (86) (389 (432  (581)
Net caying amount FHsE 14,450 68 1508 6600 3 3 13 108 665 B 09

Smart City Development Holdings Limited 2025 Annual Report



Notes to the Consolidated Financial Statements

12 PROPERTY, PLANT AND EQUIPMENT AND

(Expressed

e M RRMNE

in Hong Kong dollars unless otherwise indicated)
(BRIERHEA - TRLAETIIR)

12 Y% BERRBURHBEESES

LEASE LIABILITIES (Continued) (&)
Right-of-use asets Owned assets
FREsE B5&E
Leasehold Office leasehold ~ Fumiture Office Tools and Motor

lond  Buldings  equipment Total  Buidings
REty BT B0ER g 7

mprovements  and fietues — equipment  equipment vehicles Total Total
BERE BARRE BOZRE IARGE e &t st

K000 HKS000  HKF000  HKF000  HKS'000 K000 HKS'000  HKS'000  HKS'000  HKS'000  HKS'000  HK$'000
Tht  TEr  TEr TR TEn Tén  Thr  TAn  TAr TR TEr  Thn
31 March 2024 i L o el
A3 March 2023 and 1 Apil 203 H=BZ=§=A=F-AR
ZECZERR-H
Cost or valuation G 41,680 142 1005 417 14m 1,015 137 38 130 3988 20388 64505
Accumulated deprecaton and EHERAE
impalment - (1.417) (207 (1,604) - (956) (130) (259) @) e (39%)  (5659)
Net carrying amount FEFE 41,680 5 768 4453 1TI0 59 1 %3 b3 1381 16393 58846
AT Apri 2003, netof acumulated =T =ERA-E-
depreciation and impaiment MRETERAE 41,680 5 43 14m 59 1 9 818 1638 588
Additions A - - 5 57 500 - - 8 31 617 119 148
Disposals il - - - - - - - - - (39 (9 (9
(Defictsurplus on evaluaion BB/ B8 {2979 - R 9 - - - - - 9 (1.98)
Depreciaton provided during the year ~ EM3HRTE (1.48) 6 9 (e 1o (10) B) (3) (6 () 088 B
Impairment e 043) - - - - - - - M e
Wite of Lk - - (12) (12) - - - - - - - (12)
At 31 March 2024 i o e 35020 - 604 35624 1500 49 4 100 % 127 164% 512
At 31 March 2024 R-B-mE=A=1-B
Costorauation AAgME 300 - 1060 00 1500 1015 137 39 161 456 2290 51300
Accumulted depreciaton and ZiTERAE
impaiment - - (456) (45) - (%66) (133) (29) 63) (3339 @49 (5,248)
Net carrying amount FESE 35020 - 604 35624 1500 4 4 100 % 127 164% 512
Notes: Bt
(a) The Company's right-of-use of leasehold land represents prepaid lease (a) AARKIEE T b A TR ERIE -
payments. The leasehold land, together with the owned buildings, are HETHERBEANEFIRIEER - HE
held for own use. The leasehold land is held on the lease terms expiring in T NIRRT F BN HEEF B
2047. e
(b)  The Group leases certain of its premises and office equipment used in its by AEEHEETEARANRELENHLE

operations. Leases for these assets are negotiated for terms ranging from
two to five years with no extension or termination options and all the
lease payments are fixed.

i ZSEEHRENFRLER /N T =
ERF - WEEHSHKIDEEE - BRAHE
ENFBETE

BRERZERERAAF —T_AFFR
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Notes to the Consolidated Financial Statements

REMBRERNE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

12 PROPERTY, PLANT AND EQUIPMENT AND

12 Y% BEARXREURHEESE

LEASE LIABILITIES (Continued) (%)
Maturity profile of lease liabilities HESENEIHBR
2025 2024
—E-EREF T -MF
HK$’'000 HK$'000
FHET FAT
Within one year —F RN 198 211
After one year but within two years —FREMEN 208 202
After two years but within five years MERBRERN 249 215
Lease liabilities HERE 655 628
Current E 198 211
Non-current e ED 457 417
Total Bt 655 628
Movements of carrying amounts of lease liabilities HEAENREESD
2025 2024
—E-EREF —E-OF
HK$'000 HK$'000
FHT FH&T
At beginning of year F7) 628 790
Additions NE 381 57
Early termination of a lease REXIEHEE (168) =
Write off i - (12)
Accretion of interest (note 7) B2 EFEE7) 41 34
Payments (NEN (227) (241)
At end of year FR 655 628

The maturity analysis of lease liabilities is disclosed in note 36
to the consolidated financial statements.

Smart City Development Holdings Limited 2025 Annual Report
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Notes to the Consolidated Financial Statements

12 PROPERTY, PLANT AND EQUIPMENT AND

mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERHIER - BRILAETTIIR)

12 Y% BERREUAREAEER

LEASE LIABILITIES (Continued) (%)
Amounts recognised in the consolidated statement GEBEBERHMZERERBERN
of profit or loss and other comprehensive income k|
2025 2024
- 7 _qu —_ 5 —P;EIE'E
HK$'000 HK$'000
FHET FET
Depreciation expense of right-of-use FREEENERS
assets 1,105 1,462
Interest expense on lease liabilities HEABFNERX 4 34
Expense relating to short-term leases ~ SEHEIAEHE M GEATTH
(included in administrative expenses) M) 3,995 3,881
Total oy 5,141 5,377
The Group had total cash outflows for leases of HK$4,222,000 HE_Z_AF=ZA=Z+—81

during the year ended 31 March 2025 (2024: HK$4,122,000).
The Group also had non-cash additions of right-of-use assets
of HK$381,000 (2024: HK$57,000) during the year ended 31
March 2025.

The leasehold land and buildings were revalued at the end of
the reporting period based on valuation performed by Peak
Vision Appraisals Limited (“Peak Vision”), an independent
professional qualified valuer, at an aggregate open market
value of HK$21,050,000 (2024: HK$50,040,000) based on
their existing use.

A revaluation deficit of HK$906,000 (2024: HK$1,986,000)
resulting from the revaluation on the Group's certain leasehold
land and buildings, before income tax effect of HK$149,000
(2024: HK$328,000) has been credited to other comprehensive
income. Net impairment loss of HK$4,330,000 (2024:
HK$2,605,000) resulting from the revaluation on the Group's
certain leasehold land and buildings was charged to profit or
loss in the current year.

FE zrx‘ilsﬂﬂi%fﬁ © R
E54,222,0008 (= F M 4F
4,122,00087) - BEZE-_T-_RAF=H
=t+—RBIEFE AEETEERE
BEIRRESAE3S1,000ET( 2=
£ 1 57,0008 7T) °

HELWREFRREPRBIEBLE
XS5 ERGEMERTEERAR (R
#DETHHERRERARER 2
FAT{E A21,050,000/8 T (=& _@i
50,040,000/ 7T) °

ifﬁﬁ%%ﬂﬁ%itﬁ&@%ﬁﬁ
B EGE4906,0008 T(ZZE =
1 1,986,000087T) © BFT1E m’ﬁﬁ%;
149,000/ 7c (—Z —PU4F : 328,000/
TTEFFAEMEZEKE  BAEEE
FTHELTHEEFEGHMEENBE
[E518 % {H4,330,000/8 T (=T P04 :
2,605,000 C) ERAFEEZA
|1§T§ o

BRERZERERAAF —T_AFFR
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Notes to the Consolidated Financial Statements
GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

12 PROPERTY, PLANT AND EQUIPMENT AND

LEASE LIABILITIES (Continued)

Amounts recognised in the consolidated statement
of profit or loss and other comprehensive income
(Continued)

Had these land and buildings been carried at historical cost less
accumulated depreciation, their carrying amount would have
been approximately HK$26,583,000 (2024: approximately
HK$32,936,000).

As at 31 March 2024, leasehold land and buildings of the
Group with an aggregate carrying amount of HK$18,000,000
were pledged to secure certain banking facilities granted to the
Group (note 24).

Each year, the Group appoints external valuers to be responsible
for the external valuations of the Group’s properties and has
discussions with the valuers on the valuation assumptions and
valuation results when the valuation is performed for annual
financial reporting.

Smart City Development Holdings Limited 2025 Annual Report

12 Y% BERRBUREESR
(%)
RERBRHAMSEKBRRERLN
THEE

fiwi 5% & L 1 KA FIRFE £ A AR Rt
E78R - HIREEH4/526,583,0008
TT(ZZ U4 : 4932,936,000/87T) °

R-Z-MFE=A=+—H  KAEEHE
B 4218 /418,000,000 ;T {9 & £
LEFEER EAASEERE TR
TEENEREIE24) -

BF  AEEZRBESPEEMHEEHA
SEYFRETINBEE - WHEETHF
[Z B TS ¥R B0 14 (B R L B R & A (B
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Notes to the Consolidated Financial Statements

12 PROPERTY, PLANT AND EQUIPMENT AND
LEASE LIABILITIES (Continued)

Fair value hierarchy

The following table illustrates the fair value measurement

hierarchy of the Group’s properties held for own use:

e M RRMNE

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIERHEA - TRLAETIIR)

12 Y% BERRBURHBEESES

(&)

AFEER
FRMLARBIES AR A TE
SRS -

2025
ZECRE

Quoted prices Significant Significant

in active observable  unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

RER  EATER EAFTEE

mEHERE BARE BARE
(@H-) (#B1=) #H=) @t
HK$'000 HK$'000 HK$'000 HK$'000
TAR ThR TAn TAx

Recurring fair value measurement for: FUTEBETNEREATE
e
Leasehold land* BE L - - 1,990 1,990
Office premises** WAE)E - = 19,060 19,060
- - 21,050 21,050
2024
Sl 143

Quoted prices Significant Significant

in active observable  unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

RER  EXUER  EXTUEER

misHHE BAHE BAHE
(#51-) (&®A1=) (#®RI1=) @t
HK$'000 HK$'000 HK$'000 HK$'000

TAL TEL TRL TEL

Recurring fair value measurement for:

RATERETHEREATE

e

Leasehold land* MELm* = = 2,200 2,200
Office premises** WARE - - 29,840 29,840
Warehouse*** BE - - 18,000 18,000
- - 50,040 50,040

BRERZERERAAF —T_AFFR
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Notes to the Consolidated Financial Statements

REMBRERNE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

12 PROPERTY, PLANT AND EQUIPMENT AND 12 ¥ BEEZREBEURBEERS
LEASE LIABILITIES (Continued) (%)
Fair value hierarchy (Continued) ’“FE%%&(,%;)
E Included leasehold land of HK$1,990,000 (2024: HK$2,200,000) under BEEREAEERTHEELIM,990,000
right-of-use assets. BT (ZZ ZF : 2,200,000 7T) °
** Included leasehold land of HK$12,460,000 (2024: HK$21,810,000) under > BREEREEERTRAELT12,460,000
right-of-use assets. BT (ZZTZMF : 21,810,000 7T) °
*** Included leasehold land of HK$11,010,000 under right-of-use assets. *x o EIEGCAEEER THEELH11,010,000
B e
During the year, there were no transfers of fair value FA - BRI —EHEHN BT EQFE
measurements between Level 1 and Level 2 and no transfers FFEMNEE - TEESRENEEBE R
into or out of Level 3 (2024: Nil). =(ZZE-HF &\ o
Reconciliation of fair value measurements categorised within RAFESHREN =N ENRFER
Level 3 of the fair value hierarchy: EMER
2025 2024
—E-EHF —ZTNEF
HK$’'000 HK$'000
FHExT FHET
Carrying amount at beginning of year ~ F A ERHEIE 50,040 56,450
Additions NE - 500
Disposal HeE (17,100) S
Depreciation e (1,994) (2,319)
Deficit on revaluation recognised in REMEEN S A ERNERS
other comprehensive income B4 (906) (1,986)
Impairment recognised in profit or loss, PIEZFRERKIBE @ FE
net (4,330) (2,605)
Transfer to investment properties B EREYE (4,660) -
Carrying amount at end of year FARMREE 21,050 50,040
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12 PROPERTY, PLANT AND EQUIPMENT AND

Notes to the Consolidated Financial Statements

mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIERHEA - TRLAETIIR)

12 Y% BERREUAREAEER

LEASE LIABILITIES (Continued)

Fair value hierarchy (Continued)

Below is a summary of the valuation techniques used and the
key inputs to the valuation of properties held for own use
performed by Peak Vision:

Valuation technique

Significant unobservable inputs

(&)

AP EER(E
BRSSO A EETIEERAGE
Bl B £ B A BB T

Weighted average

HERE EXTUBRRAHE REF I
2025 2024
—EC-HE —E-@WF
Leasehold land Direct comparison approach  Adjusted market unit selling price HK$228 HK$253
(per square foot)

AEL BELBE RABRTSEMEEB(EFAR) 2288 T 253% 7T
Office premises Direct comparison approach — Adjusted market unit selling price HK$5,498 HK$7,108
(per square foot)

/NS BEERLBE RREMSELEBEFTAIR) 549887 7,108
Warehouse Direct comparison approach  Adjusted market unit selling price N/A HK$3,620
(per square foot)

BE BRELEBUE RABRTIZEMEEB(EFAR) TER 3,620/ T

The direct comparison approach
Under the direct comparison approach, fair value is estimated
using the direct comparison method on the assumption of
the sale of the property interest with the benefit of vacant
possession and by making reference to comparable sales
transactions as available in the market.

The valuation takes into account the characteristics of the
properties, which include the location, size, shape, view, floor
level, year of completion and other factors collectively, to arrive
at the market price per square foot.

The key input was the adjusted market unit selling price per
square foot, and a significant increase/decrease in the market
price would result in a significant increase/decrease in the fair
value of the properties.

BELEE

BREBEELEE A TFEDAEBELER
% BROEERTIEHEL LKL E
M5 LA SN AT L BHE R B MdE

ETHERSBREEMENEH 2
BUE - @R PR S8 CBE %
REMREMAER - LBHESFITRE
mIHER o

IZHARBERETYITROEHENS
BUEE  REWSERAELA T
B SBEMELNTFEANE LA T
B o

BRERZERERAAF —T_AFFR
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Notes to the Consolidated Financial Statements
GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIEREIEHA - TRLVETIIR)

13 INVESTMENT PROPERTIES 13 REW=E
2025 2024
—E_RE T PJYE
HK$’'000 HK$'000
FHET FAT
Carrying amount at beginning of year ~ F A ERHEIE 18,940 21,160
Disposal of a subsidiary (note 30) & —FHE AR (HEE30) (11,730) =
Transfer from owner-occupied property B %A AR YEERE
(note 12) (M$5E12) 4,660 -
Loss from fair value adjustment charged R IEz5FIFR A A FEFAREE
to profit or loss (1,900) (2,220)
Carrying amount at end of year FRMOBREE 9,970 18,940
As at 31 March 2025, the Group’s investment properties R-ZE-_RFE=ZA=+—H AEEBEHK
consist of two (2024: two) commercial properties in Hong KREMEBTEME(ZZ =Y : ME)NL
Kong. The directors of the Company have determined that the REBNBEYE - AAREFRRY
investment properties were commercial properties, based on XOME - FURERBSRENEST
the nature, characteristics and risks of the properties. REEME -
As at 31 March 2025, all the investment properties were RZZEZ_RFE=RAR=+—80 " FAK
revalued at the end of the reporting period based on BEYERREPRIBEREBETHOM
valuation performed by Peak Vision at HK$9,970,000 (2024: EE%/49,970,0008 0 (=T — M4 -
HK$18,940,000). 18,940,000/ 7T) °
Each year, the Group appoints an external valuer to be BF AEBZEIINBHEEAAEEHA
responsible for the external valuation of the Group's EEMNYEETIINEEE - WEETE
properties and has discussions with the valuer on the valuation [E B 75 S o5 B0 1 (B I B B R &Y sm (4 (B
assumptions and valuation results when the valuation is 2R K (b B4
performed for annual financial reporting.
As at 31 March 2024, investment property of the Group RZFE-_WNFE=A=+—0  AEEIE
with an aggregate carrying amount of HK$11,730,000 were 42 411,730,000 TR EMEE
pledged to secure certain bank facilities granted to the Group HHRAERE TERTAEENRITR
(note 24). & (fizE24) °
As at 31 March 2025, the investment properties were leased RZE-RAF=A=1+—0 KEME
to third parties under operating leases, further summary details EEGEHETHHETE= - #E—F
of which are included in note 32 to the consolidated financial HEREHNGE M BREKRMTE32 -
statements.
Further particulars of the Group’s investment properties are EHRAREEREMENE —THBHR
included on page 66 to this annual report. RERECCH ©
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Notes to the Consolidated Financial Statements

13 INVESTMENT PROPERTIES (Continued)

The following table illustrates

the fair value measurement

hierarchy of the Group’s investment properties:

e M RRMNE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3EZHFIER - BRIDAETIIT)

13 REWEE)

TREEAKEREMEN R FENE

EH

2025
—ECRE

Quoted prices
in active

(Level 1)
WEE
TEHRE
(RB1-)
HK$'000
TERT TEx TERT TEx

Significant  Significant

observable unobservable

markets inputs inputs
(Level 2) (Level 3) Total

EATEE EBEAFTHE

BAHE BAHE
(&B1=) #@A=) H)
HK$'000 HK$'000 HK$'000

Recurring fair value measurement for:

BUMERETNEREDTE

HE

Commercial properties BENE = = 9,970 9,970
2024
—ToEE

Quoted prices Significant Significant

in active observable  unobservable

markets inputs inputs
(Level 1) (Level 2) (Level 3) Total

RER BATHE BEANTHER

5 HRE BAE BAEE
(51— (&A1) (#51=) a5t
HK$'000 HK$'000 HK$'000 HK$'000
FET TAT FAT TAT

Recurring fair value measurement for: LA TEBETHLEELTE
iE:

Commercial properties HENE - = 18,940 18,940

During the year, there were no transfers of fair value

measurements between Level 1
into or out of Level 3 (2024: Nil).

and Level 2 and no transfers

FR - RR—HBER —2ETEAFE
STEMEEE - NEEE S RS AR
= (ZE-F ) -

BRERZERERAAF —T_AFFR
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REMBRERNE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

13

INVESTMENT PROPERTIES (Continued)

Below is a summary of the valuation techniques used and the

13 REWEE)
BREMEGHEMAGBERTREZHA

key inputs to the valuation of investment properties: BB
Valuation Significant unobservable Range/
technique inputs weighted average
fE1EA % ERTABERARE EE MEFHE
2025 2024
—EC-RE —T_mEF
Commercial properties  Investment method Estimated rental value (per HK$20.00 to HK$22.97 to
square foot per month) HK$27.63 HK$28.00
BEDE REZ fEEREEAFYIR) 20.00 T E 297BLE
27.63E T 28.00
Term yield 3.75% t0 4.00%  3.00% to 3.50%
FHE 3.75%£4.00% 3.00%Z£3.50%
Reversionary yield 3.90% to 4.75% 3.65% t0 4.00%
ERk R 3.90%%4.75%  3.65%Z4.00%
The investment method wE%E
Under the investment method, fair value is estimated on the BIEHREE AN EEDIREZE B

basis of capitalisation of existing rent receivable from the
existing tenancies and the potential reversionary market rent of

the properties.

The valuation takes into account the characteristics of the

B2 =

RAHENRBYRAHEE REEERRD
SHEE T IEN R ELE-

investment properties, which included the location, size,
shape, view, floor level, year of completion and other factors
collectively, to arrive at the estimated rental value and
reversionary yield, while it takes into account the rental value
generated from the existing lease term to arrive at the term

yield.

An increase/decrease in estimated rental value would result in a
significant increase/decrease in the fair value of the investment
properties while an increase/decrease in term yield and
reversionary yield would result in a significant decrease/increase

in the fair value of the investment properties.
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INTANGIBLE ASSET

Notes to the Consolidated Financial Statements

mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIERHEA - TRLAETIIR)

14 BREEE

Money lenders

licence
BEAER
HK$'000
FET
31 March 2025 —E-_HAF=A=+—H
At 31 March 2024 and 1 April 2024 RZE-_NMF=A=+—8xK
—E-MFMA—H
Cost BN 450
Accumulated amortisation RETEH (191)
Net carrying amount REFE 259
At 1 April 2024, net of accumulated amortisation R =ZF=PUFPMA—H - {1k
REtHH 259
Amortisation provided during the year FNETIRE (45)
At 31 March 2025, net of accumulated RZE-RAF=—A=+—H 1k
amortisation RETEEE 214
At 31 March 2025 RZE-_RAF=A=+—H
Cost IB#N 450
Accumulated amortisation RETEH (236)
Net carrying amount REFE 214
31 March 2024 R-ZE-ME=A=+—H
At 31 March 2023 and 1 April 2023 RZE-=F=ZA=+—HBK
—E-=FMA—H
Cost BN 450
Accumulated amortisation REHEEH (146)
Net carrying amount REFE 304
At 1 April 2023, net of accumulated amortisation HR-Z-=4FPMF—H - Ik
Rt #EsH 304
Amortisation provided during the year FAETIREE (45)
At 31 March 2024, net of accumulated R-ZE-_NMF=A=+—H k%
amortisation e §ic 259
At 31 March 2024 RZZEZWMF=A=+—H
Cost B AR 450
Accumulated amortisation REHEEH (191)
Net carrying amount REFE 259
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Notes to the Consolidated Financial Statements
GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIEREIEHA - TRLVETIIR)

15 BOND RECEIVABLE

On 22 August 2022, the Group subscribed a corporate bond
issued by Deson Development International Holdings Limited
("DDIHL"), a company incorporated in Bermuda with limited
liability and is listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”), with an
aggregate principal amount of HK$20,000,000 (the “Bond").
The Bond bears interest at 7% per annum and matures two

years from the date of subscription.

On 6 May 2024, DDIHL executed an amendment deed by way
of deed poll pursuant to which it agreed to amend certain
terms and conditions of the Bond. Pursuant to the amendment
deed, DDIHL undertook and agreed to repay part of the
principal amount under the Bond in the sum of HK$5,000,000
on 21 August 2024 thereby reducing the principal amount
of the Bond to HK$15,000,000 and extend the maturity date
for a further two years from 22 August 2024 (originally) to
21 August 2026. Save as disclosed above, the principal terms
of the Bond remain unchanged and are still in full force and

effect.

The above bond receivable relates to receivable for which there
is no recent history of default and past due amount. As at
31 March 2025 and 31 March 2024, the loss allowance was

assessed to be minimal.
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Notes to the Consolidated Financial Statements

16 LOANS AND INTEREST RECEIVABLES

mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERHIER - BRILAETTIIR)

16 BURERKFE

2025 2024

—E-RE —E-UFE

HK$'000 HK$'000

FET FHET

Loans and interest receivables JERE R T 8 55,958 51,433
Less: Impairment allowance o ORE R (5,010) (976)
50,948 50,457

Portion classified as current assets DEARDNEENI D (36,148) (29,357)
Non-current portion EL e e ) 14,800 21,100

The Group’s loans and interest receivables, which arise from
the money lending business of providing corporate loans and
personal loans in Hong Kong, are denominated in Hong Kong
dollars and the carrying amounts approximate their fair values.

Loans and interest receivables represented loans granted by the
Group to customers in the ordinary course of business.

The loans and interest receivables are unsecured, interest-
bearing ranging from a fixed rate of 8% to 12% (2024: 7%
to 12%) per annum and are repayable on maturity under the
term of contractual agreement or on demand in writing by the
Group.

AEEHEEERRFETIREBRHK
CEERMBEAEROBEXEFEL
AETTEHE - REEEAE R FERES -

EUREREMNBTIARERAEERE
BERTEPHER

EREREFNE REET - 2N F8%
ENR(ZEZAEF 7% E12%) K E
FEFFEEE - WEAREBSNOBZEOK
FRB RS IRAEBERE KEE
B o
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Notes to the Consolidated Financial Statements

A BERHE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

16 LOANS AND INTEREST RECEIVABLES

(Continued)

A maturity profile of the loans and interest receivables as at the
end of the reporting period, based on the maturity date, net of

impairment allowance is as follows:

PR E SR A B ()

RI|BEBR - BRERLNSEREH
RINRRBEBEMZ BRI T

2025 2024
—ECHE “ET-mE
Loan Interest Loan Interest
portion portion Total portion portion Total
Ex¥a  REHS & EREs MEES st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TERL TERL TARL THER THER THER
Within one year —E/ 35,688 460 36,148 28429 928 29,357
More than one year but within two BB —FERER
years 8,800 - 8,800 21,100 - 21,100
More than two years but within five BBMFERER
years 6,000 - 6,000 - - -
50,488 460 50,948 49,529 928 50,457
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mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERHIER - BRILAETTIIR)

16 LOANS AND INTEREST RECEIVABLES
(Continued)
(a) Ageing analysis (a)

16 BRERRFE (&

AR 2 4

Ageing analysis is prepared based on contractual due
dates:

The credit risk of loans and interest receivables has been
assessed by reference to historical information about
counterparty default rates adjusted by forward-looking
information. Further details on the Group’s credit policy
are set out in note 36.

RS HDEREHNIE B R
&gl

BREFLFNENEERRKR 2
EZRAEHENAZENAER S
HFEORERETTM - A%
EEEBRNE— SFBERRK
736 °

2025 2024

“ECRE “EoE

Loan Interest Loan Interest
portion portion Total portion portion Total
Ex¥s  NEH2 B ERBn  MEES @5t
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000 HK$'000
TER TER TER FHET FHET TAT
Current ki 52,400 190 52,590 50,505 928 51,433
Less than 1 month past due BEBSNIEAR = 295 295 = = =
110 3 months past due BH1Z3EA - 67 67 = = =
3 to 6 months past due BH3Z6M A - 67 67 S S S
6 to 12 months past due BH6212(4A8 2823 67 2,890 = = =
More than 12 months pastdue @128 A = 49 49 = = =
Less: loss allowance B BRAR (4,735) (275) (5,010) (976) - (976)
50,488 460 50,948 49,529 928 50,457

The Group rebutted the presumption of default under
ECL model for loans and interest receivables over 90
days past due based on good repayment records for
those loan borrowers having continuous business with
the Group. They are assessed individually based on
their probability of default and exposure of default with
reference to historical credit loss experience, adjusted by
current and forward-looking factors.

ERBEASEBELETEBZE
RERABKTERL - AKH
EHBAHER0RA ZEERER
EHNEREMEEEREREATE
BHZEE - REHEHTREM
KEXDRR  K2EBEEEES
BER YMRARAEERER
AR IE L E RIS
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A BERHE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

16 LOANS AND INTEREST RECEIVABLES

16 EWRERKFE(E)

(Continued)
(b) Movements in the gross amount of loans and (b) EUHERERANESASEEHN
interest receivables are as follows: T
Lifetime ECL Lifetime
(not credit- ECL (credit-
12m ECL impaired) impaired) Total
1218 A 28 28
BHEE BHiEE BHEE
BE  GHEERGE) (EEHEB) R
HK$'000 HK$'000 HK$'000
FEL TAL FET
At 1 April 2023 RZB-=€NA—A 38,382 - - 38,382
New loans originated BRBZIER 25,545 = = 25,545
Repaid during the year FRER (12,494) = = (12,494)
At 31 March 2024 and 1 April 2024 RZEZME=A=+—A
RZZ-MNFWA—H 51,433 - - 51,433
New loans originated BRBZIER 14,913 4,456 383 19,752
Transfer @5 (32,938) 29,538 3,400 s
Repaid during the year ENEE (10,429) (3,838) (960) (15,227)
At 31 March 2025 RZBZRE=A=1—H 22,979 30,156 2,823 55,958
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16 LOANS AND INTEREST RECEIVABLES

(Continued)

(c) An analysis of changes in the corresponding
ECL allowances is as follows:

e M RRMNE

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIERHEA - TRLAETIIR)

16 EBWRERKFE (&

(0 HERMGFEERBREZES
g

Lifetime ECL  Lifetime ECL

(not credit- (credit-
12m ECL impaired) impaired) Total
128 R gt 24
BHEE BHEE BHEE
BE CHEEREB  (FERE) st
HK$'000 HK$'000 HK$'000
TAT TAT TAT
At 1 April 2023 RZEZ=6MA—H 218 = = 218
Changes due to loans and interest AR-—Z-=%WA—H
receivables recognised as at 1 April BEREWERRAEM
2023: 28
- Impairment loss recognised, net -ERRREEE  FE 427 - - 427
New originated BRRZITER 33 = = 331
At 31 March 2024 and 1 April 2024 RZEZME=A=1—H
R-Z-_MmEMA-A 976 - - 976
Changes due to loans and interest RRZZ-MEMA—A
receivables recognised as at 1 April REWETRF S
2024: 28
= Transfer -8 (638) 585 53 -
~ Impairment loss (reversedrecognised,  — 2 (BR) /BRI (E
net B FE (215) 1,400 2,710 3,955
New originated BRBZITER 62 17 = 79
At 31 March 2025 R-B-RAF=A=1+—H 185 2,002 2,823 5,010

BRERZERERAAF —T_AFFR
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Notes to the Consolidated Financial Statements

REMBRERNE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

17 ACCOUNTS RECEIVABLE FE W BR 1R
2025 2024
—E-RE =Sl Vit S
HK$'000 HK$'000
FHExT FHET
Accounts receivable JEURBRIA 35,633 43,802
Less: Impairment allowance B R E R (3,217) (2,747)
Net carrying amount FREVHE 32,416 41,055

The Group's trading terms with its customers are mainly on
credit. The credit period is generally ranging from 14 days
to 90 days (2024: 14 days to 90 days). Each customer has
a maximum credit limit. The Group seeks to maintain strict
control over its outstanding receivable. Overdue balances are
reviewed regularly by senior management. The Group was
exposed to concentration of credit risk as at 31 March 2025
on accounts receivable from the Group’s five major debtors
and largest debtor which accounted for 89% and 52% (2024:
81% and 31%) of the Group’s total accounts receivable,
respectively. The Group does not hold any collateral or other
credit enhancements over its accounts receivable balances.
Accounts receivable are non-interest-bearing.
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Notes to the Consolidated Financial Statements

mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIERHEA - TRLAETIIR)

17 ACCOUNTS RECEIVABLE (Continued) 17 FEWERE (&)

An ageing analysis of the accounts receivable as at the end of

RB|ERKR - BRERARENEZ BB

the reporting period, based on the invoice date and net of loss BRORERBHRESITAT -
allowance, is as follows:
2025 2024
—E-RE —ZT U4
HK$'000 HK$'000
FHET FHET
Within 90 days 90E A 29,070 35,755
91 to 180 days 91%£180H 1,179 5,151
181 to 365 days 181%2365H 1,605 149
Over 365 days #365H 562 =
Total HEt 32,416 41,055
The movements in the loss allowance for impairment of FEMERIBREBEREZESHNT
accounts receivable are as follows:
2025 2024
—E-REF TN
HK$’'000 HK$'000
FExT FHET
At beginning of year F7) 2,747 3,450
Provision of impairment loss (note 6) BB B 1B (M 5T6) 1,244 963
Reversal of impairment loss (note 6) BB E 1R o (i 516) (411) (1,666)
Amount written off as uncollectible s AEEWE A58 (363) -
At end of year FER 3,217 2,747

An impairment analysis is performed at each reporting date
using provision matrix to measure expected credit losses. The
provision rates are based on days past due for groupings of
various customer segments with similar loss patterns. The
calculation reflects the probability-weighted outcome, the time
value of money and reasonable and supportable information

RERERBHRABBREETRE

oM UFERBEER

BB - BT

EREREERUBBREANZ AP
D EBETT oA (AR E) M A e B &
Eﬁr%? o A ERMBRMELER B

RENMNRESEHBARF E’Tﬁ‘ﬁﬂiﬂfi?

that is available at the reporting date about past events, current 18 ~ & AR BRI E AR TEAI ) &
conditions and forecasts of future economic conditions. BRAISEER -
BHERIZERAERAR —T-AFFH
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REMBRERNE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

17 ACCOUNTS RECEIVABLE (Continued) 17 FEWRERIE ()
Set out below is the information about the credit risk exposure TREYANEEFRABREBERSERE
on the Group's accounts receivable using provision matrix: WHRIEMEERRER -
2025
—ECRE
Expected Gross Expected Net
credit carrying credit carrying
loss rate amount losses amount
RHEE RHEE
FiEE EEAE E#E REFEE

HK$°000 HK$'000 HK$'000
TR FER TR

Current ENEA 0.00% 19,512 - 19,512
Less than 3 months past due B OR3IER 0.92% 10,837 (100) 10,737
3 to 6 months past due B#3=6fA A 0.00% S S =
7 to0 12 months past due BETENMEA 36.47% 341 (1,244) 2,167
Over 12 months past due BEBR12[EA 100.00% 1,873 (1,873) S
Total @t 9.03% 35,633 (3,217) 32,416
2024
“EomE

Expected Gross Expected Net
credit carrying credit carrying
loss rate amount losses amount

BHEE BHEE
BEE FEAE BB FEFE

HK$'000 HK$'000 HK$'000
TB THT TR

Current Ellbd 0.00% 22,144 = 22,144
Less than 3 months past due BEOR3MEA 0.60% 18,875 (113) 18,762
3 to 6 months past due BHE3ZE6E A 15.24% 164 (25) 139
7 to 12 months past due BT 128 A 95.31% 213 (203) 10
Over 12 months past due BMER12EA 100.00% 2,406 (2,406) =
Total 5 6.27% 43,802 (2,747) 41,055
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mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIERHEA - TRLAETIIR)

18 PREPAYMENTS, DEPOSITS AND OTHER
RECEIVABLES

18 FAMNFIA - e REAEYR

2025 2024

—E-RE —F-EF

HK$'000 HK$'000

FHER FAET

Deposits B 19,958 1,702

Prepayments and other receivables T8 A5 SR IE Ko H ) FE UK 13,385 12,278

33,343 13,980

Less: Impairment allowance R E R (4,382) (4,382)
Total prepayments, deposits and other ~ TEfFFIA ~ 24 K E h EUGRIE

receivables aE 28,961 9,598

AEBE2EREBELENEBER

Where applicable, an impairment analysis is performed at each

reporting date by considering expected credit losses, which are BEREIHEREDHNGETEREE
estimated by applying a loss rate approach with reference to BEELRES T (ER) - BiEXK
the historical loss record of the Group. The loss rate is adjusted R E R R E D AR AR E BTN &
to reflect the current conditions and forecasts of future RIREEAR S TR o

economic conditions, as appropriate.

BEEDRENETEMKEN BT
AEMMAMIRNE - A LIFES

Except for certain prepayments against which impairment
has been made, the remaining assets are neither past due

nor impaired. The financial assets included in the above net
balances relate to receivables for which there was no recent
history of default.

The movements in the loss allowance for impairment of
prepayments and other receivables are as follows:

B 2 BB B P N B B MUK R T 3 S
HoRECER ©

A IR o H PR IE R B IR B R
HEWT -

2025 2024

—EB-RE —EmEF

HK$'000 HK$'000

FERT FAT

At beginning of year F7) 4,382 4,519
Reversal of impairment loss (note 6) BB B R R (I 5E6) - (28)
Amount written off as uncollectible WiEREAKE SRR - (109)
At end of year FR 4,382 4,382

BRERZERERAAF —T_AFFR
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Notes to the Consolidated Financial Statements
GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

18

19

PREPAYMENTS, DEPOSITS AND OTHER 18 FAMNFIE RERHMEWRE
RECEIVABLES (Continued) (%)
Included in the above loss allowance for prepayments and other TR FRIE K E Ath PR U GRIE B R B
receivables is a provision for individual prepayments and other B35 1 B FE A5 R I8 J% L At B LSk T A 3
receivables that were not expected to be recovered. The Group - BZEFIERHATIUYE - AEE
does not hold any collateral or other credit enhancements over WERZFERTREMERmICEM
these balances. EERLIEHE -
CONTRACT ASSETS 19 BHNEE
2025 2024
—E-RE =Sl Vit S
HK$'000 HK$'000
FExT FAT
Unbilled revenue (note a) FAZWA (i ita) 35,050 24,491
Retention money receivables (note b)  fEURTE 4 (FisEb) 38,442 32,350
73,492 56,841
Less: Impairment allowance B ORERE (984) (984)
Net carrying amount AREFE 72,508 55,857
Notes: B E

(@) Unbilled revenue is initially recognised for revenue earned from the
provision of construction services as the receipt of consideration is
conditional on successful completion of construction. Upon completion of
construction and acceptance by the customer, the amounts recognised as
unbilled revenue are reclassified to accounts receivable.

(b) Retention money receivables are part of the consideration that the
customers retain until the end of the retention period as the Group's
entitlement to this final payment is conditional on the customers’
satisfactory of Group’s work.

As at 31 March 2025, HK$984,000 (2024: HK$984,000)
was recognised as an allowance for expected credit losses on
contract assets. The Group’s trading terms and credit policy
with customers are disclosed in note 17 to the consolidated
financial statements.

The contract assets are expected to be recovered or settled
within 2 years upon completion of services and acceptance by
the customer.
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19 CONTRACT ASSETS (Continued)

An impairment analysis is performed at each reporting date
using provision matrix to measure expected credit losses.
The provision rates for the measurement of the expected
credit losses of the contract assets are based on those of the
accounts receivable as the contract assets and the accounts
receivable are from the same customer bases. The provision
rates of contract assets are based on days past due of accounts
receivable for groupings of various customer segments with
similar loss patterns. The calculation reflects the probability-
weighted outcome, the time value of money and reasonable
and supportable information that is available at the reporting
date about past events, current conditions and forecasts of
future economic conditions.

Set out below is the information about the credit risk exposure

mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3EZHFIER - BRIDAETIIT)

19 SHEEE
WESTHEENERE A RERER
M EEMEESEMET - BUN)E
BANEETRMEERR 2 BEXRTIR
BRUEREZBEXEE  HANEE
HEWRRETREMRETFPER - A4
BEZBEXDREARUBERR
ZTRAEFAR 2z I RBEBRPRHE
E o Xt BERBRBEERIESER - S8E
FWELA&EA%&E'EEIHH—M% SHERBES
-~ BRI RARREEMRTA 2 &
R GER

TR AKEERAEBEETENS

on the Group's contract assets using provision matrix: HNEENEERBRER -
2025 2024
ZECHE —F-EF
Current Current
BN &R R ER
Expected credit loss rate TEEEEEEX 1.34% 1.73%
Gross carrying amount (HK$'000) BRAEAE(TET) 73,492 56,841
Expected credit losses (HK$’000) BEHEEEE(TET) (984) (984)
Net carrying amount (HK$'000) BREFE (TS 72,508 55,857
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Notes to the Consolidated Financial Statements
GE M IRRMEE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

20 FINANCIAL ASSETS AT FAIR VALUE THROUGH
PROFIT OR LOSS

20

BAVEFABSRZEHMERE

2025 2024

—E-HF —EFEZNEF

HK$'000 HK$'000

FTHxT FHEIT

Listed equity investments, at fair value ~ _EWRARE - L AFE 6,174 14,679
Listed debt investments, at fair value EEBEE  EATE 5,991 5,904
Unlisted debt investments, at fair value 3 FHEMKIRE - IRAFE 5,777 5,875
Total Bzt 17,942 26,458

The above equity investments were classified as financial
assets at fair value through profit or loss as they were held for
trading.

As at 31 March 2025, unlisted debt investments of the Group
with a carrying amount of HK$5,777,000 (2024: HK$Nil) were
pledged to secure certain banking facilities granted to the
Group (note 24).

The fair value of the Group’s short-term investments at the
date of approval of these consolidated financial statements
was approximately HK$18,318,000 (2024: approximately
HK$26,868,000).
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(Expressed in Hong Kong dollars unless otherwise indicated)

21 CASH AND CASH EQUIVALENTS AND PLEDGED 21
DEPOSITS

solidated Financial Statements

mE MR R M

(B3EZHFIER - BRIDAETIIT)

BERRESEEBRCERRE

=h
TA

2025 2024
—E-HF —E_F
HK$'000 HK$'000
FERT FHET
Cash and bank balances B MIRTTH 23,958 14,991
Time deposits EHFER 37,800 43,300
Sub-total NEE 61,758 58,291
Less: Pledged deposits for banking B IRITEENESERFR
facilities (note 24) (Pt 5E24) (13,218) (9,126)
Cash and cash equivalents as stated in =~ SRR A KR EKRHNIRE &
the consolidated statement of Re&EEER
financial position 48,540 49,165

Cash at banks earns interest at floating rates based on
daily bank deposit rates. Short term time deposits are made
for varying periods of between one day and three months
depending on the immediate cash requirements of the Group,
and earn interest at the respective short term time deposit
rates. The bank balances and pledged deposits are deposited
with creditworthy banks with no recent history of default.

FABRLRBTABTERNEETH
kst 8 o EHIR A R HIR — 185
—AZE=EATE  ARTAEEMNED
BELERME  TREEENEHE
KA EHDA L, - BITEBREEHT
R WA B i M SR B R AT
BISRTT «
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REMBRERNE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

22 ACCOUNTS AND OTHER PAYABLES

22 FERRERHEMENSFIE

2025 2024
—E_RE T PJYE

HK$'000 HK$'000

FHET FHET

Trade payables FEfTRRIR 23,401 29,191
Other payables E R 5RIE 26,004 29,356
Accruals JESTE A 39,909 38,813
65,913 68,169

Total st 89,314 97,360

An ageing analysis of the accounts payable as at the end of the

RBERR - BANRBEEREZA RN

reporting period, based on the invoice date, is as follows: FREC TN T -
2025 2024
—E-HEF —E 4
HK$'000 HK$'000
FER FAT
Within 90 days 90H A 19,853 26,117
91 to 180 days 912 180H 582 -
181 to 360 days 1812360H - 10
Over 360 days #360H 2,966 3,064
Total et 23,401 29,191

Accounts payable and other payables are non-interest-
bearing and are either settled on 30-day terms or repayable on

demand.
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Notes to the Consolidated Financial Statements

mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIERHEA - TRLAETIIR)

CONTRACT LIABILITIES 23 EHEE
31 March 2025 31 March 2024
—E-RE T
=A=+-H ZA=+—H
HK$'000 HK$'000
FTAERT FHET
Short-term advances received from BREFEHRE
customers
Construction services RE R 109,188 96,095
Contract liabilities include short-term advances received to BHEERIEARHEEEREMERE
deliver construction services. The increase in contract liabilities FHOREBFE RE-_AFE-_ZT—
in 2025 and 2024 was mainly due to the increase in short-term NEEHNBEENNEZHRFRIRE
advances received from customers in relation to the provision MRS TN E P Ay 2 B SRIB 8 N Fr
of construction services at the end of the year. B o
INTEREST-BEARING BANK BORROWINGS 24 FESRITEE
2024
—TopmE
Effective Contractual interest
interest rate  rate per annum Maturity HK$'000
BRRFI= BARERNE 38R TET
Current b
Trust receipt loans ERREER 6.10% Prime rate (note) - 2024 6,420
0.50% or fixedrate ~ —FEZMF
6.00%
REEFEME) -
0.50% 54 & T 7 %
6.00%
Note: The rates represent the prevailing prime lending rates used by the MisE - ZEMEDEBEBRITREBAANRER
respective banks in Hong Kong. EEFI=E -
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REMBRERNE

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

24 INTEREST-BEARING BANK BORROWINGS 24
(Continued)

STERITIEE (8

2024
—FT_mEF
HK$'000
FHT
Analysed into: paiiP =
Trust receipt loans repayable within one —FREILEKEEEHR
year or on demand EFEBIRER 6,420

The carrying amounts of these bank borrowings approximate to
their fair values as at the end of the reporting period. The fair
value of bank borrowings has been calculated by discounting
the expected future cash flows at the prevailing interest rates.

All borrowings are in Hong Kong dollars.

As at 31 March 2025, the Group’s banking facilities are secured

by:

(i)

(ii)

(iii)

(iv)

the pledge of the Group’s unlisted debt investments of
HK$5,777,000 (note 20);

the pledge of the Group’s bank balances of
HK$13,218,000 (note 21);

the pledge of a leasehold land and building situated in
Hong Kong owned by an independent third party; and

the corporate guarantee of the Company.

As at 31 March 2024, the Group's banking facilities up were
secured by:

(i)

(ii)

(iii)

the pledge of the Group’s leasehold land and building
and investment property situated in Hong Kong of
HK$18,000,000 and HK$11,730,000 respectively (note
12 and note 13);

the pledge of the Group's bank balances of
HK$9,126,000 (note 21); and

the corporate guarantee of the Company.

Smart City Development Holdings Limited 2025 Annual Report

RBERKR - ZERTEENRAER
HAFEREE - RITEEN R FETIZ
ERMEARBBMARIREREE

FrAEESIAETZS) -

RZEBE-_AF=A=+—8 AEEH
IRITRVE AR TAEER -

() HEHRAEBEZEEITMEBEER
5,777,00078 T (F17E£20) :

(i | AKX E B 2 R ITE B
13,218,000/ 7T (I 7E21)

(iy BHEBUE=ZFHALUNREEZ
HELHEET &

(iv) ARRZRBER -

RZZB_MF=A=+—H  K~EEH
RITRE B T HIMEHELR

() ERALEECREBEZ2HREL
EEFREEDED B A
18,000,000/ 7T % 11,730,000
T FE12 R MI5E13)

(i)  WHAREE ZIF1T4829,126,000
B (HE21) 0 &

(i) ARBZABER -



25 DEFERRED TAX

The movements in deferred tax (assets)/liabilities during the

Notes to the Consolidated Financial Statements

mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERHIER - BRILAETTIIR)

25 EEFIE
ERCELEREEE), aENEHM

year are as follows: T
Deferred tax Lease Revaluation  Right-of-use
depreciation liabilities  of properties assets Total
EERERE HESE LT kREEE @
HK$'000 HKS$'000 HK$'000 HK$'000 HK$'000
TET T TET T TAL
At 1 April 2023 R-B-=FMA-A (1,924) (130) 4,400 130 2476
Deferred tax charged/(credited) to FRRNEENE/GTAR
profit or loss during the year EIEHEFEE10)
(note 10) 237 30 - (30) 237
Deferred tax credited to other ERREN AR AL
comprehensive income during the EEHE
year - - (328) - (328)
At31March 2024 and 1 April 2024 R-ZE-MEZB=+—-BR
“E-MEMA-A (1,687) (100) 4,072 100 2,385
Deferred tax charged/(credited) o~ ERHMERR/GEAE
profit or loss during the year ERRE (10
(note 10) 1,983 @) - 4 1,983
Deferred tax credited to other ERNEH R AR AL
comprehensive income during the ~ EIEFIE
year - - (149) - (149)
Release of deferred tax liability upon ~ HETRE £itt RIEEFEH
disposal of a leasehold land and EEHEARED
building - - (3,505) - (3,505)
At 31 March 2025 RZZE-RF=A=1-H 296 (104) 418 104 714

At 31 March 2025, the Group has estimated tax losses
arising in Hong Kong of approximately HK$440,823,000
(2024: approximately HK$424,863,000) that are available
for offsetting against future taxable profits of the companies
in which the losses arose. The tax losses do not expire under
current tax legislation.

There are no income tax consequences attaching to the
payment of dividends by the Company to its shareholders.

In addition, the Group has temporary differences arising
from provision for accounts receivable, other receivables
and loans and interest receivables, and fair value changes of
investment properties and financial assets of approximately
HK$29,103,000 (2024: HK$16,176,000) in aggregate as
at the end of the reporting period. Deferred tax assets in
respect of tax losses of approximately HK$440,823,000 (2024:
HK$424,863,000) and the above temporary differences have
not been recognised as they have arisen in subsidiaries that
have been loss-making for some time and in the opinions of
the directors, it is not considered probable that taxable profits
will be available against the tax losses can be utilised.

R—ZE_RARF=ZA=Z+—H &&
EEREEEANGETREBEY A
440,823,000 L(ZEMF : 49
424,863,000/ 7T) - Al IHE A EE
B A B R R FERRBUE A o TEIRITHE
T BIEEEL TR o

A A B S R8T A A8 B

B2 488
o

gtoh - REREER  NEBBEELBE
W BRTE « E b fE WG LA KR ERE R &
FEMBERSEEDEReREEAT
EESHMERFEREAS 429,103,000
B (ZZE-MF :16,176,0008
L) c BB EEBEENELHEEE
#1440,823,0008B (= M4 :
424,863,000/ T) K b ol BT RS Z 5B 14 &
"R RASEBERENREEEE K
BHOMB AT  BEERATAA
ERERFUAFTEEA - UIKERIEE

18 e
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(B3ERBIER - BRILAETTIIR)

26 DEFINED BENEFIT OBLIGATIONS

The Group is obligated to make long service payment to
qualifying employees in Hong Kong with a minimum of 5
years' employment period upon retirement or termination of
employment under certain circumstances, in accordance with
the Hong Kong Employment Ordinance (the “Employment
Ordinance”). Long service payment is calculated based on the
last monthly salary of the employee and the number of years of
service. There are provisions under the Employment Ordinance
permitting employers to offset employees’ long service payment
against the accrued benefits attributable to employers’
contributions to the MPF Scheme. In 2022, the Employment
and Retirement Schemes Legislation (Offsetting Arrangement)
(Amendment) Bill 2022 (the “Amendment Bill”) was enacted,
such that the Group can no longer use accrued benefits
arising from MPF mandatory employer contributions to offset
employees’ long service payment accrued as from the transition
date (i.e., 1 May 2025). The enactment of the Amendment Bill
is treated as a plan amendment. Except for the statutory right
to offset as described above, the long service payment benefits
are unfunded.

The net long service payment obligations are exposed to
interest rate risk expected rate of future salary increase and
market risk associated with investment returns of employees’
MPF Scheme.

The principal actuarial assumptions used as at the end of the
reporting period are as follows:

26

RAERANEME
BBEEBEEEOD (EBEFRGD - &
EEEREERNESERARSEETERT
RILERR  RIXEASKIRSENE
/ED§$&1E/\S‘Z1—J-§HHHE?&i %Hﬁﬁ&
BeRRBEESE —EANF2 LR
BEEEE - REBEREIING - B
A B EENRIRE S EEEMBRIE
SEFEIFMEHRN ZERREE - R
7__¢ BT EAQ022F EIE MR
REFEDEGIGRIH L) UEFD IRPIE 2D
(METHRBIER]) - EAEEEEHH
BZZE-RFHA—H)E  TEHE
ARt EEIT"HREENRER
R EEENRIARG S  BFTIRHIE
EHHIEWR A —IBFTEEE] - BREX
P )5 TE B SHAE RSN - REABRTE 48
F A A o

REAMRBEEFEAZMNERR - 18

HIR K & i'§$&iﬁi@é-\€ﬁ E&TE
KRERHREENOTISRR

RBEMRAAN T ZREMRROT

2025 2024

—E-RE T YF

Discount rate (%) A53R 2 (%) 4.07% 3.75%
Expected rate of salary increase (%) TEERINEr & (%) 0.01% 0.01%

Smart City Development Holdings Limited 2025 Annual Report
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(B3ERHIER - BRILAETTIIR)

26 DEFINED BENEFIT OBLIGATIONS (Continued) 26 AERANEMEE
A quantitative sensitivity analysis for significant assumptions as RBERAR EXBERNTEEHRE D
at the end of the reporting period is shown below: W
Increase/ Increase/
(decrease) (decrease)
in defined in defined
Increase benefit Decrease benefit
inrate  obligations inrate  obligations
RE RE
BHNEHL BHNEL
MELH /(D) METHR £/ (D)
% HK$'000 % HK$'000
% T % T
2025 “ECRR
Discount rate i3 1% 9) 1% 1
Future salary P 1% 1 1% (1)
2024 “EomE
Discount rate 3R 1% (139) 1% 171
Future salary FREE 1% 25 1% (33)

BRERZERERAAF —T_AFFR
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(B3ERBIER - BRILAETTIIR)

26

DEFINED BENEFIT OBLIGATIONS (Continued)

The sensitivity analysis above has been determined based
on a method that extrapolates the impact on defined
benefit obligations as a result of reasonable changes in key
assumptions occurring at the end of the reporting period.
The sensitivity analysis is based on a change in a significant

26

REBNEEE)

ERRESN - HIRBERBRRER
THRRELAEEYRUERENE
TR ENHEE - REDNHRIEE
ﬁﬁ“”“%ﬂ R P A E A RER
BMEE - UBRENTARLETETE

assumption, keeping all other assumptions constant. The %Eha?ﬁJ,EE\EEZ EREY  BABETK
sensitivity analysis may not be representative of an actual MR EMBRZLRES - gt RE
change in the defined benefit obligations as it is unlikely Hﬁ%%ﬁ’\\ﬁé\?@m&ﬁﬁiﬁuﬁéﬁﬁﬁ
that changes in assumptions would occur in isolation of one REGRFRZ AT -
another. The total expenses recognised in the consolidated
statement of profit or loss and other comprehensive income in
respect of the long service payment are as follows:
2025 2024
—ECEHE —TomEF
HK$’000 HK$'000
FER FAT
Current service cost E BRI A A 315 1,057
Interest cost MEEMA = 34
Reversal of defined benefit obligation ~ #[E R E@FE T (371) -
Net benefit (income)/expenses BRWA),/ B FE (56) 1,091
Recognised in administrative expenses  R{TEFI Sz P HER (56) 1,091

* Less than HK$1,000.

Smart City Development Holdings Limited 2025 Annual Report
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(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIERHEA - TRLAETIIR)

27 SHARE CAPITAL 27 B&
Shares v
2025 2024
—EB-RHE —F_mEF
HK$'000 HK$'000
FHET FAET
Authorised: EIE
800,000,000 (2024: 800,000,000) 800,000,000% (=& — U4 :
ordinary shares of HK$0.125 (2024: 800,000,0008%) & X E &
HK$0.125) each 0.125F L (ZT M4 :
0.125%70) 2 A% 100,000 100,000
Issued and fully paid: EERTRHE :
288,000,000 (2024: 240,000,000) 288,000,000( =& — U4 :
ordinary shares of HK$0.125 (2024: 240,000,0000%) FRxEE
HK$0.125) each 0.125B T (ZT M4 :
0.125/%7T) 2 LAk 36,000 30,000
On 12 September 2024, 48,000,000 ordinary shares of ZEZWOFNAATZH  ARAR
the Company were allotted at HK$0.33 per placing share TJ% BEEREEETRESR’H0.33
pursuant to a placing under general mandate (“Placing”), 7S TUER 48,000,000 E @K ([EBEE
the proceeds from the Placing received by the Company were H]) - RNRRIELE FEKERE PTIF K
HK$15,840,000 (before share issue expenses of approximately 15 415,840,000/8 7T CRINBR AR (D BT &

HK$635,000).

FA #9635,000/% 7T) ©

Share options B

Details of the Company’s share option scheme and the share RRAIH B AE T B RAB B A B8 1T
options issued under the scheme are included in note 28 to the HEREXBRRNGETERERN T
consolidated financial statements. 28

BRERZERERAAF —T_AFFR
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28 SHARE OPTION SCHEME

174

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations. Eligible participants of the Scheme include any full-
time or part-time employees, executives, officers or directors
(including independent non-executive directors) of any member
of the Group. The Scheme became effective on 10 August
2015 and, unless otherwise cancelled or amended, will remain
in force for 10 years from that date.

The maximum number of unexercised share options currently
permitted to be granted under the Scheme is an amount
equivalent, upon their exercise, to 10% of the shares of the
Company in issue at any time. The maximum number of shares
issuable under share options to each eligible participant in the
Scheme within any 12-month period is limited to 1% of the
shares of the Company in issue at any time. Any further grant
of share options in excess of this limit is subject to shareholders’
approval in a general meeting.

Share options granted to a director, chief executive or
substantial shareholder of the Company, or to any of
their associates, are subject to approval in advance by the
independent non-executive directors. In addition, any share
options granted to a substantial shareholder or an independent
non-executive director of the Company, or to any of their
associates, in excess of 0.1% of the shares of the Company
in issue at any time or with an aggregate value (based on the
price of the Company’s shares at the date of grant) in excess
of HK$5 million, within any 12-month period, are subject to
shareholders’ approval in advance in a general meeting.

Smart City Development Holdings Limited 2025 Annual Report
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|

o

RIBZTE R ER D ZRITEE
Btz =B B (NTER) BHEERA
DA EAREREZETREZ10% °
PEA+ @A B - RIEZF SR T
ERERZEAZBRER THEITZR
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)fE °
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SHARE OPTION SCHEME (Continued)

The offer of a grant of share options may be accepted within
30 days from the date of offer, upon payment of a nominal
consideration of HK$1 in total by the grantee. An option may
be exercised under the Scheme at any time during a period not
exceeding 10 years after the date when the option is granted
and will expire on the last day of such period.

The exercise price of share options is determinable by the
directors, but may not be less than the higher of (i) the “Stock
Exchange” official closing price of the Company’s shares as
stated in the daily quotation sheets on the date of offer of the
share options; (ii) the average Stock Exchange official closing
price of the Company’s shares as stated in the daily quotation
sheets for the five trading days immediately preceding the date
of offer; and (iii) the nominal value of a share of the Company.

The share options do not confer rights on the holders to
dividends or to vote at shareholders’ meetings. During the
year, no share options were granted (2024: Nil). At the end
of the reporting period and at the date of approval of these
consolidated financial statements, there were no share options
outstanding under the Scheme.

RESERVES

The amounts of the Group's reserves and the movements
therein for the current and prior years are presented in the
consolidated statement of changes in equity on page 82 of the
consolidated financial statements.

mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)
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(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIFSEER - TRLAETIIR)
30 DISPOSAL OF SUBSIDIARIES 30 HEMBAF
On 16 December 2024, a wholly-owned subsidiary of the MRZZEZWMFE+ZH+RA  ARA]—
Company had disposed of its entire equity interest in Cyber MEEWNBARBEM—BBILE=TH
Fortune Ventures Limited and its subsidiary, Mark Sino Limited & H R Cyber Fortune Ventures Limited &
(the “Cyber Group”) to an independent third party. E B E X AlMark Sino Limited([ Cyberf

® ) r 2 ARk

Details of the net assets disposed of are as follows: HEMNEEFEFBOT
HK$'000
FET
Details of net assets disposed of are as follows: HEREEFEFIFOT ¢
Investment property wEME 11,730
Cash and cash equivalents ReEMBEeEHEIEER 90
Other payables and accruals E fth B FRIE R BT E A (90)
11,730
Loss on disposal of Cyber Group & CyberfE EIE5 18 (1,844)
9,886
Satisfied by: BRI TIERER :
Cash and cash equivalents RekBeFHEEE 9,886
An analysis of the net inflow of cash and cash equivalents in FHEEECyberEBNRE KRB FE
respect of the disposal of Cyber Group is as follows: HERANFEITWOT ¢
HK$'000
FAT
Cash consideration HerE 10,000
Less: Legal and professional fee and transaction &, : EX AR EREEEBRULRZ S
costs paid AR (114)
Net consideration REFE 9,886
Cash and cash equivalents disposed of FIHERE RREEEER (90)
Net inflow of cash and cash equivalents in BHEALECyberEBMNES RIREEE
respect of disposal Cyber Group THE RAFE 9,796
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(Expressed in Hong Kong dollars unless otherwise indicated)
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31 NOTES TO THE CONSOLIDATED STATEMENT OF 31 SZ8HREeRERM:T

CASH FLOWS

Non-cash transactions FEERSH

During the year, the Group had non-cash additions to right- FR - AEBRBAETREOHELH
of-use assets and lease liabilities of HK$381,000 (2024: HBEFAEEEREERENIER SR
HK$57,000), in respect of lease arrangements for office 381,000/ L (Z & Z U : 57,0008
equipment. TT) °

Changes in liabilities arising from financing METEHEL2ABEEH

activities

Interest-bearing

bank and other Lease
borrowings liabilities Total
FEBTR
HER HEEHE wst
HK$'000 HK$'000 HK$'000
THL THL FET
At 1 April 2023 RZE-=F#MA—A 9,289 790 10,079
New leases FHE = 57 57
Changes from financing cash flows BERERELE (2,869) (207) (3,076)
Write off s - (12) (12)
At 31 March 2024 and 1 April 2024 RZZEZME=A=+—HK

“Z-NEMA—H 6,420 628 7,048
New leases nHE s 381 381
Changes from financing cash flows RERSREZ (6,420) (186) (6,606)
Early termination of a lease REKERE - (168) (168)
At 31 March 2025 RZEZRFE=A=1+—H = 655 655

Total cash outflow for leases HERSRHEE
2025 2024
—E-REF —ET N
HK$'000 HK$'000
FHExT FHET
Within operating activities KEEBN 4,036 3,915
Within financing activities BMEFEBA 186 207
Total BET 4,222 4,122

BRERZERERAAF —T_AFFR
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(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

32 COMMITMENTS

Lease arrangements

The Group leased its investment properties (note 13 to the
consolidated financial statements) under operating lease
arrangements, with lease negotiated for terms of two years.
The terms of the lease generally also require the tenants to
pay security deposits and provide for periodic rent adjustments
according to the then prevailing market conditions.

At 31 March 2025, the Group had total undiscounted future
minimum lease receivables under non-cancellable operating
leases with its tenants falling due as follows:

32 RIE
HEZH
AEERBELHERHHRELREY
¥ (BAMBREME3)  AEREA
HARR4F o AR — M ERESE %
FRES - WIREE TSR T
HERS -

RZZE_AF=A=+—RH  rxEER
BEEMAPHTAIREEEEHONETH
HA S R o R 2R (B R B3R TH B R UGR IR
MAME

2025 2024

—E—RE —EPF

HK$'000 HK$'000

FExT FHET

Within one year —FRN 576 514
In the second to fifth years, inclusive F_FEEAT(RIEEEMT) 440 89
Total st 1,016 603

No contingent rental receivable was recognised by the Group
during the year (2024: HKS$Nil).

33 RELATED PARTY TRANSACTIONS
(a) Outstanding balance with related parties
Save as the transactions and balances detailed elsewhere
in these consolidated financial statements, the Group
had no material transactions with related parties in
accordance with HKAS 24 “Related Party Disclosures”
during the year.

(b) Compensation of key management personnel
of the Group
The key management personnel of the Group are the
directors of the Company. Details of their remuneration
are disclosed in note 8 to the consolidated financial
statements.
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34 FINANCIAL INSTRUMENTS BY CATEGORY 34 BRERNBINEHMTE
The carrying amounts of each of the categories of financial RBERR - SESRTENKREED
instruments as at end of the reporting period are as follows: S
Financial assets TREE
2025 2024
—E-HEF —EF
HK$'000 HK$'000
FHET FHT

Financial assets at fair value through ZAFEFFABRZSMEE
profit or loss
Financial assets at fair value through BRATEFABRCeREE
profit or loss 17,942 26,458

Financial assets at amortised cost REERRIENSREE

Loans and interest receivables R E S B 50,948 50,457
Accounts receivable FEULBRIE 32,416 41,055
Bond receivable R E 5 15,000 20,000
Financial assets included in FTATERRIE - e Rk
prepayments, deposits and other HEMERGIEN S REE
receivables 25,483 7,127
Pledged deposits BEEBER 13,218 9,126
Cash and cash equivalents BeMReEEER 48,540 49,165
185,605 176,930
203,547 203,388
Financial liabilities sRaE
2025 2024
—E-RE —EOF
HK$'000 HK$'000
FTHxT FHET

Financial liabilities at amortised cost R#ERAFNENERERE

Accounts payable FEfTERIR 23,401 29,191

Financial liabilities included in other STAHAMEMARIE R ESE AN
payables and accruals TRBaE 64,561 66,696
Interest-bearing bank borrowings FTERITEE = 6,420
Lease liabilities HEBE 655 628
88,617 102,935
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(B3ERBIER - BRILAETTIIR)

35 FAIR VALUE AND FAIR VALUE HIERARCHY OF 35
FINANCIAL INSTRUMENTS

The carrying amounts of each of the categories of financial
instruments as at the end of the reporting period are as

EMTAENAFERAFESR

RBEHR SEeRIAEEAEN
T

follows:
Carrying amounts Fair values
SREE NFE
2025 2024 2025 2024
—EC-RE —T-MNE CZB-HE —T-NF
HK$'000 HK$'000 HK$'000 HK$'000
FTHET FET FTHERT FET
Financial assets cREE
Financial assets at fair value BAFEFTARRLZ
through profit or loss ‘& E (FHE20)
(note 20) 17,942 26,458 17,942 26,458

Management has assessed that the fair values of cash and cash
equivalents, pledged deposits, loans and interest receivables,
accounts receivable, bond receivable, financial assets included
in prepayments, deposits and other receivables, accounts
payable, financial liabilities included in other payables and
accruals, interest-bearing bank borrowings and lease liabilities,
approximate to their carrying amounts largely due to the short
term maturities of these instruments.

The Group's corporate finance team headed by the financial
controller is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The corporate finance team reports directly to the
directors. At each reporting date, the corporate finance team
analyses the movements in the values of financial instruments
and determines the major inputs applied in the valuation. The
valuation is reviewed and approved by the directors.

The fair value of listed equity and debt investments is based
on quoted market prices. The fair value of unlisted debt
investments is based on the prices quoted by the fund
administrators.

Fair value hierarchy

During the year, there were no transfers of fair value
measurements between Level 1 and Level 2 and no transfers
into or out of Level 3 for both financial assets and financial
liabilities (2024 Nil).
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(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIERHEA - TRLAETIIR)

35 FAIR VALUE AND FAIR VALUE HIERARCHY OF 35 EWMITAENAFERAFESER
FINANCIAL INSTRUMENTS (Continued) (4&)

Fair value hierarchy (Continued) AFEERE
The following tables illustrate the fair value measurement TRINTAEESR T AN R FEFTE
hierarchy of the Group’s financial instruments: E8 -
Assets measured at fair value B FEIATEBZEE
2025
ZEC-HE
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
ER EXTBRE EAFABE
mEHE BAE BAE
(B-%) (B=f) (B=H) @t
HK$'000 HK$'000 HK$'000 HK$'000
TET TERT TER TEx
Financial assets at fair value EAVEFABRERZ
through profit or loss SRER
Listed equity investments IIRATEE 6,174 - - 6,174
Listed debt investments THERRE 5,991 s s 5,991
Unlisted debt investments FLmEBRE - 5,777 - 5171
Total it 12,165 5,777 = 17,492
2024
—TomE
Quoted prices Significant Significant
in active observable  unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
E IR EXAER  EATAUER
miERE BAE BAE
() (E=#) (BE=H) @it
HK$'000 HK$'000 HK$'000 HK$'000
T THIL THTL FHET
Financial assets at fair value BAVEFABREZ
through profit or loss tREE
Listed equity investments FTRAEE 14,679 = = 14,679
Listed debt investments FTEBRE 5,904 = = 5,904
Unlisted debt investments EEMEBRE - 5875 - 5,875
Total st 20,583 5,875 = 26,458
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(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

36 FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES

The Group's principal financial instruments comprise interest-
bearing bank borrowings, cash and cash equivalents and
pledged deposits. The main purpose of these financial
instruments is to raise finance for the Group’s operations. The
Group has various other financial assets and liabilities such
as financial assets at fair value through profit or loss, loans
and interest receivables, accounts receivable, bond receivable,
deposits and other receivables, accounts payable, lease
liabilities and other payables and certain accruals which arise
directly from its operations.

The main risks arising from the Group’s financial instruments
are interest rate risk, credit risk, equity price risk and liquidity
risk. The Group is not exposed to material foreign exchange
risk as most of its transactions and balances are denominated
in Hong Kong dollars. The board reviews and agrees policies for
managing each of these risks and they are summarised below.

Interest rate risk

The Group's exposure to the risk of changes in market interest
rates relates primarily to the Group’s debt obligations with
floating interest rates in Hong Kong.

The interest rates and terms of repayment of interest-bearing
bank borrowings are disclosed in note 24 to the consolidated
financial statements. Other financial assets and liabilities of
the Group do not have material interest rate risk. Interest-
bearing bank loans, cash and bank balances, and short-term
deposits are stated at cost and are not revalued on a periodic
basis. Floating-rate interest income and expenses are charged
to the consolidated statement of profit or loss and other
comprehensive income as incurred.

The nominal interest rates of the financial instruments
approximate to their respective effective interest rates.
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(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIERHEA - TRLAETIIR)

36 FINANCIAL RISK MANAGEMENT OBJECTIVES 36 BIEEMREREBERBEEKGE)

AND POLICIES (Continued)
Interest rate risk (Continued)
The following table demonstrates the sensitivity to a reasonably
possible change in interest rates with all other variables held
constant of the Group's results before tax (through the impact

) 2= = b ()

TRINREMBEMEBRIE TENE
AT AEERBRAEE(REEEE
AUBERRBITEINTERAKHE

on trust receipt loan and bank overdrafts with floating rate and ) B EAREERNSEZF K
the Group's equity). RRE o
Increase/ (Increase)/ Increase/
(decrease) in decrease in (decrease) in
basis points loss before tax equity *
B BRE A5 18 R
t#/(TR) (®m,md (R *
HK$'000 HK$'000
THET TER
2025 —B-EE
Hong Kong dollar BT 100 (115) -
Hong Kong dollar BT (100) 115 -
Increase/ (Increase)/ Increase/
(decrease) in decrease in (decrease) in
basis points  loss before tax equity*
EE BREiAIER G g
EFH(TRE) GBI, RL /(R
HK$'000 HK$'000
FHET FAT
2024 —E-ME
Hong Kong dollar BT 100 (31 -
Hong Kong dollar BT (100) 31 S

* Excluding retained profits.

* TEREREBG -
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(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

36 FINANCIAL RISK MANAGEMENT OBJECTIVES 36 MBEREERFERBKGE
AND POLICIES (Continued)

Credit risk

The Group trades only with recognised and creditworthy
third parties. It is the Group’s policy that all customers who
wish to trade on credit terms are subject to credit verification
procedures. In addition, receivable balances are monitored on

an ongoing basis and the Group'’s exposure to bad debts is not

EERRE

AEBEEEERREBAENE=]
ETRS - WERAKENREK - AR
BEREEGRFETRINEFPLAKS
FEZERRF - I ARESRERS
EEWREBER - MAKENERE

significant. BRIFTERX °
Maximum exposure and year-end staging BEERERFXER

TRETREAKEEERRZEEE
ZREFEERRzEARR(EXZRE
BEAMENRIFEEMETEZK
AFIBENAAIEBHEREE) MR =
A=Z+—HZFREBEDE -

The table below shows the credit quality and the maximum
exposure to credit risk based on the Group’s credit policy,
which is mainly based on past due information unless other
information is available without undue cost or effort, and year-
end staging classification as at 31 March.

2SR AEREEZRMAE -

The amounts presented are gross carrying amounts for financial

assets.
2025
—ECEF
12-month Lifetime
ECLs ECLs
128 AR
FEEE rHRREEER
Simplified

Stage 1 Stage 2 Stage 3 approach Total
F1ER FARE EE]E [R:025 st
HK$'000 HK$'000 HK$'000 HK$'000 HKS$'000

TER TER TER TER TER

184

Loans and interest receivables P E TR A, 22,979 30,156 2,823 = 55,958
Accounts receivable* EMRBRIR - = = 35,633 35,633
Bond receivable el EH 15,000 - S S 15,000
Contract assets* BHEE = = = 73,492 73,492
Financial assets included in FABRMAHE - &

prepayments, deposits and PELALEET

other receivables SRBE

- Normal** i 25,483 = = = 25,483

- Doubtful** - AR = = 4,382 = 4,382
Pledged deposits EHEATER

= Not yet past due - R Hf 13,218 = = = 13,218
Cash and cash equivalents ReRREZEER

= Not yet past due - R 48,540 = = = 48,540
Total @t 125,220 30,156 7,205 109,125 271,706
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36 FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (Continued)
Credit risk (Continued)
Maximum exposure and year-end staging

mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIERHEA - TRLAETIIR)

36 MKAMEEBEERBEE

&Rk (E)
REEBERFREER (F)

(Continued)
2024
—E_mE
12-month Lifetime
ECLs ECLs
12{0 A 785
FEB#E 2 HBHEEHE
Simplified
Stage 1 Stage 2 Stage 3 approach Total
E1RER EPEER E3MRER kS @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FET FET THL TEx THL
Loans and interest receivables W E R RFE 51,433 S S S 51,433
Accounts receivable* JE U BRI * - = = 43,802 43,802
Bond receivable e tE % 20,000 = = = 20,000
Contract assets* BHEE* - - - 56,841 56,841
Financial assets included in FABRMNFE - ke
prepayments, deposits and RE M REYRIER
other receivables SREE
- Normal** - R 7,127 = = = 7,127
- Doubtful** - A g - - 4,382 = 4,382
Pledged deposits BERER
= Not yet past due - K@ 9,126 = = = 9,126
Cash and cash equivalents BekReLERE
=~ Not yet past due - RaH 49,165 = = = 49,165
Total 45t 136,851 = 4,382 100,643 241,876
* For accounts receivable and contract assets to which the Group applies g RAKEEREARESCTE2EBKEERE

the simplified approach for impairment, information based on the
provision matrix is disclosed in notes 17 and 19 to the consolidated
financial statements, respectively.

*x The credit quality of the financial assets included in prepayments, deposits
and other receivables and other assets is considered to be “normal”
when they are not past due and there is no information indicating
that the financial assets had a significant increase in credit risk since
initial recognition. Otherwise, the credit quality of the financial assets is
considered to be “doubtful”.

Further quantitative data in respect of the Group’s exposure to
credit risk arising from accounts receivable are disclosed in note
17 to the consolidated financial statements.

NEEMS ' UWEBEEEAERZERS
RERE T MEM T 17X 19N HEEE -

= BEIABRNRE - REREMERFIEAR
HitBEMSREET SR A TEEHER
REeMEEBEREAUARZEERRE R
ELAE  HEREERBHARIER] - B8
EREENEREERRA/IARE] -

BEAEEREUREBREEMNEERR
WO E— S EEBIRTING A BB R
K174 EE -
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(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

36 FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)

Equity price risk

Equity price risk is the risk that the fair values of investment
securities decrease as a result of changes in the levels of equity
indices and the value of individual securities. The Group is
exposed to equity price risk arising from individual listed equity
investments and unlisted investments included in financial
assets at fair value through profit or loss (note 20) as at 31
March 2025. The Group’s listed equity investments are listed
on the Stock Exchange and are valued at quoted market prices
at the end of the reporting period.

The following table demonstrates the sensitivity to a 10%
change in the fair values of the investment securities, with all
other variables held constant, of the Group’s result before tax,
based on their carrying amounts at the end of the reporting
period.

36

M EREEERRBE(E)

R B b

RS ERRR AR EEFR RS UK
FRERNEFEEBEZESHAEIHAFE
WMAZEE - R -_TB_RAF=A=+—
B AEBEHEFARXFESAR
B2 EMAEE 20 2 @R s
RENMFLEMBREMES 2B ERE
o NEEZ iR E N L
W WRHmERIZAHEHEME -

TRERIERERBHFZAFERBER R
SR Z BREEEA R ERR A FER
PrA H b B BRI AN EER T HR10%
BE) 2 BURE -

Change in
Carrying result before
amount tax
BRBE AT
BREE KESH
HK$'000 HK$'000
FHET FHET
2025 —EC-RHE
Equity investments listed in Hong Kong  R&E® E i Z R IE 6,174 617
Change in
Carrying result before
amount tax
BT AT
FREE ES )
HK$'000 HK$'000
THETT THET
2024 —ENEF
Equity investments listed in Hong Kong  R&EB LM 2 SR E 14,679 1,468
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36 FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (Continued)

Liquidity risk

The Group monitors its risk to a shortage of funds using
a recurring liquidity planning tool. This tool considers the
maturity of both its financial instruments and financial assets
(e.g., accounts receivable and loans and interest receivables)
and projected cash flows from operations.

The Group’s objective is to maintain a balance between
continuity of funding and flexibility through the use of interest-
bearing bank borrowings. The Group's policy is to ensure the
matching of maturity of its financial liabilities against that of
its financial assets, and the maintenance of a current ratio,
defined as current assets over current liabilities, at above one
so as to enhance stable liquidity.

The maturity profile of the Group’s financial liabilities as at
the end of the reporting period, based on the contractual
undiscounted payments, is as follows:

mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)

36

(B3EZHFIER - BRIDAETIIT)

MERREREBZERBEK(E)

REEE R
AEERAEEERBDESHRE TAS
EESEROER - ZTEZEEES R
ERMTARSREE(MEKRENLR
FEWEREMB)NBIHBIARERE
BRLRE

AEEWBENEBNATERITE
E #RieRBUENEEEnTE -
AEENBREERESCHEGERSR
BEMNDHAMRAE  AREF R R
(REARDEERARDABNLX)
BRIA— A EROIKEE - LADNSR AR E BV B
B -

RBEHRKR - ARENSBBERED
FIMERMBEMNROBHBEROT

2025
“EZHF
Less than
On demand 12 months 1to 3 years Total
REX SRt=fEA -Z=f @t
HK$'000 HK$'000 HK$'000 HK$'000
TR TR TR TR
Accounts payable FERIRTR = 23,401 = 23,401
Financial liabilities included in other T AE A IERZUB K BT B
payables and accruals HeRaR 63,431 1,130 S 64,561
Lease liabilities MEAE = 228 490 718
Total st 63,431 24,759 490 88,680
BHERIZERAERAR —T-AFFH
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(Expressed in Hong Kong dollars unless otherwise indicated)

(B3ERBIER - BRILAETTIIR)

36 FINANCIAL RISK MANAGEMENT OBJECTIVES 36 BiRAREREBERBEEKGE)
AND POLICIES (Continued)
Liquidity risk (Continued) nBESRR(E
2024
—2opmE
Less than
On demand 12 months 1 to 3 years Total
BREX DIRTZfEAR —E=F @it
HK$'000 HK$'000 HK$'000 HK$'000
TET TET TET TEx
Accounts payable FERTERTR S 29,191 S 29,191
Financial liabilities included in other & A E 4t & 5008 [ B+ B B
payables and accruals Memas 65,566 1,130 = 66,696
Lease liabilities HERRE - 237 505 742
Interest-bearing bank borrowings it ER{THEE = 6,526 = 6,526
Total @t 65,566 37,084 505 103,155
Capital management EXER

The primary objectives of the Group’s capital management are
to safeguard the Group's ability to continue as a going concern
and to maintain healthy capital ratios in order to support its

business and maximise shareholders’ value.

The Group manages its capital structure and makes adjustments
to it in light of changes in economic conditions. To maintain or
adjust the capital structure, the Group may adjust the dividend
payment to shareholders, return capital to shareholders or issue
new shares. The Group is not subject to any externally imposed
capital requirements. No changes were made in the objectives,
policies or processes for managing capital during the years

ended 31 March 2025 and 31 March 2024.

The Group monitors capital using a gearing ratio, which is
net debt divided by the total capital plus net debt. Net debt
includes accounts payable, other payables and accruals, lease
liabilities, and interest-bearing bank borrowings, less pledged
deposits and cash and cash equivalents. Capital represents

equity attributable to owners of the Company.
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(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIERHEA - TRLAETIIR)

36 FINANCIAL RISK MANAGEMENT OBJECTIVES 36
AND POLICIES (Continued)
Capital management (Continued)
The gearing ratios as at the end of the reporting periods were

MERKERE B ZERBEKE)

EXEE(H)

RIMERR - BERABBHLERDT -

as follows:

2025 2024

—E_RE —E_OF

HK$'000 HK$'000

FET FHET

Accounts payable FEfTARIA 23,401 29,191
Other payables and accruals HAth N FRIE K fEEHE 65,913 68,169
Lease liabilities HEEE 655 628
Interest-bearing bank borrowings FHEIRITEE S 6,420
Less: Pledged deposits B BTN (13,218) (9,126)
Less: Cash and cash equivalents B IReNIREEFEEIER (48,540) (49,165)
Net debt BIRFE 28,211 46,117
Capital BIR 111,603 128,927
Capital and net debt BEAXRREIRFE 139,814 175,044
Gearing ratio BEREELEE 20% 26%

BRERZERERAAF —T_AFFR
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(B3ERBIER - BRILAETTIIR)

37 STATEMENT OF FINANCIAL POSITION OF THE 37 ARQATMBBEARRE
COMPANY

Information about the statement of financial position of the
Company at the end of the reporting period is as follows:

BRARTRBE BROHBHRRE
SRTIBMT -

2025 2024
—E-RE —EUF
HK$'000 HK$'000
FHx FET
NON-CURRENT ASSETS FREEE
Investments in subsidiaries REBRRIZEKE - 17,500
Amounts due from subsidiaries I NGIE L] 38,783 32,864
Total non-current assets IERBEELLE 38,783 50,364
CURRENT ASSETS RBEE
Prepayments, deposits and other TBRFIE -« e REMERFIE
receivables 1,498 40
Cash and cash equivalents RekBeFEEE 803 929
Total current assets MEBEELE 2,301 969
CURRENT LIABILITIES RBAE
Other payables and accruals E fth JE < 5RIE K B EHE A 483 314
Total current liabilities nEBEEE 483 314
Net current assets MEEEFE 1,818 655
Total assets less current liabilities EEABRABERS 40,601 51,019
NON-CURRENT LIABILITIES *RBAE
Defined benefit obligations AEBAER 25 32
Total non-current liabilities ERBEEHARE 25 32
NET ASSETS BEEFE 40,576 50,987
EQUITY Em
Share capital (N 36,000 30,000
Reserves (G 4,576 20,987
TOTAL EQUITY RERAE 40,576 50,987

Smart City Development Holdings Limited 2025 Annual Report
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37 STATEMENT OF FINANCIAL POSITION OF THE

38

COMPANY (Continued)

A summary of the Company’s reserves is as follows:

mE MR R M

(Expressed in Hong Kong dollars unless otherwise indicated)
(BRIERHEA - TRLAETIIR)

37 ARDF MBI R & (E)
ARAR BT

Share premium  Accumulated

account losses Total
% 1735 B Bk ES i st
HK$'000 HK$'000 HK$'000
FHET FHIT THAT
At 1 April 2023 RZZEZ=FMA—H 35,258 (11,798) 23,460
Loss for the year and total FABEREANZHEERE
comprehensive loss for the year “BE = (2,473) (2,473)
At31March 2024 and 1 April 2024 R-Z-WNF=ZA=+—H
RZZZWEMA—H 35,258 (14,271) 20,987
Loss for the year and total FABERFAZEEE
comprehensive loss for the year “E - (25,616) (25,616)
Issue of new shares (note 27) BT (F3E27) 9,840 = 9,840
Share issue expenses (note 27) BT B (F3E27) (635) = (635)
At 31 March 2025 RZZE-hF=A=+—H 44,463 (39,887) 4,576

APPROVAL OF THE CONSOLIDATED FINANCIAL

STATEMENTS

The consolidated financial statements were approved and
authorised for issue by the board of directors on 27 June 2025.

38 #tESREMBRE

RAMBRABEEER _T_AFAX
At B KM -
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Summary of Financial Informatio

MBERNBE

A summary of the results and of the assets, liabilities and non- 7
controlling interests of the Group for the last five financial years, &
as extracted from the published audited consolidated financial 148 B TETRE - WEHLWOT
statements, is set out below.

RESULTS ¥E

Year end 31 March
BE=A=1T-HLEE

SERBEREVRFEFEZEEREE -
BERIEERESMENESEC TIBEE
R

2025 2024 2023 2022 2021
“E-RE —Z-WNF —Z-=F —E--F —T-—-F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THRT THEL FTEL FTET FHET
REVENUE WA 400,852 435,077 323,704 324,094 617,771
(LOSS)/PROFIT BEFORE TAX BBiA0(B5R)HA (33,288)  (20,074) (10,169) 16,217 9,128
Income tax expense FTEmm X (1,989) (282) (806) (1,152) (672)
(LOSS)/PROFIT FOR THE YEAR ER(ER)BA (35,277)  (20,356) (10,975) 15,065 8,456
Attributable to: T
- Owners of the Company - RRAEBA (35,277)  (20,356) (10,975) 15,336 9,860
- Non-controlling interests - SRR - - - (271) (1,404)
(35,277)  (20,356) (10,975) 15,065 8,456
ASSETS, LIABILITIES AND NON-CONTROLLING BE  BERFERER
INTERESTS
As at 31 March
R=B=+-H
2025 2024 2023 2022 2021
“E-HE ZE-NFE —T-=F - —To—F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THERT FAET FET FTHET FAT
Total assets BEE 312,646 333,037 322,410 299,808 390,125
Total liabilities meE (201,043) (204,110)  (171.469)  (169,437)  (284,401)
Non-controlling interests R E S = = = = 11,151
111,603 128,927 150,941 130,371 116,875
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