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DIRECTOR’S STATEMENT
EFHEE

On behalf of the Board, | am pleased to present the Director's Statement of Hao
Tian International Construction Investment Group Limited (the “Company”) and
its subsidiaries (collectively, the “Group”) for the financial year ended 31 March
2025 (the “Year”).

Throughout the Year, the global and local economic conditions remained highly
uncertain. While the Group’s core business—rental and sales of construction
machinery—primarily serves the Hong Kong market, the city’s outward-facing
financial structure has rendered it susceptible to broader economic challenges.
Additionally, demand for construction equipment is closely linked to the
scale and timeline of infrastructure projects. A slowdown in new large-scale
developments, coupled with the completion of several major projects, has
inevitably impacted revenue generation.

During the Year, revenue from rental and sales of machinery declined by 18.5%,
mainly due to the completion of several significant infrastructure undertakings in
previous years, including the Hong Kong International Airport’s third runway and
the Tseung Kwan O—Lam Tin Tunnel. Additionally, the government’s fiscal deficit
in recent years is expected to persist and has led to more prudent infrastructure
investments, further reducing the utilization rate of the Group’s machinery and
subsequently affecting rental income.

The competitive landscape also presents ongoing challenges, with alternative
suppliers offering lower-cost machinery with comparable functionality. In an
increasingly cautious economic environment, customers continue to prioritize
cost-effectiveness when selecting equipment, with price considerations often
outweighing traditional supplier preferences. Despite these industry headwinds,
the Group remains committed to operational resilience, strategic adaptability, and
long-term sustainable growth.

We anticipate these market conditions to persist in the short to medium term.
In response, the Group has begun sourcing more cost-effective machinery from
alternative countries, enabling us to offer competitive rental rates and sustain our
market position.

Looking ahead, our management team will closely monitor the market trends
and remain agile in exploring potential investments in industries beyond our
current scope. Diversification remains a key strategy to mitigate risk and enhance
business resilience.
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DIRECTOR’S STATEMENT
EEHREE

The Group is actively seeking potential investment opportunities in artificial
intelligence (“Al”) field with a view to diversifying and enhancing its asset
portfolio, expanding its revenue streams and accelerating further growth of the
Group as a whole. In March 2025, the Company has entered into a joint venture
agreement with Jiangsu Lettall Electronic Co., Ltd. (a company listed on the
Shanghai Stock Exchange) to form a joint venture company in the People’s
Republic of China (the “PRC”) to engage in the business of, inter alia , the
development of Al computing power resources and 5G big data related business,
which includes but not limited to computing power business and related
technology consultation, business planning, logistics, and trading businesses.

The Board has outlined the Company’s strategic agenda for 2025, establishing
clear objectives and targets to navigate an evolving business landscape.
Despite the challenges posed by the global economic volatility and the industry
headwinds, we firmly believe that periods of uncertainty also bring opportunities.
Guided by the Board’s leadership, we are confident that our investors will
continue to support the Company’s progress, striving to exceed the objectives set
for 2025.

| would like to express my sincere gratitude to our directors and employees for
their unwavering dedication and invaluable contributions. Looking ahead, we will

continue to drive sustainable growth, and deliver lasting value to our clients and
shareholders.

Mr. Fok Chi Tak
Executive Director

Hong Kong, 27 June 2025
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MANAGEMENT DISCUSSION AND ANALYSIS

TREFWE S

Market and Business Overview

During the Year, fluctuations in both the global and local economies continued to
impact the Group’s financial performance.

Globally, the monetary policies of the United States (“US”) have sustained
elevated capital costs, contributing to substantial economic uncertainty.
Furthermore, the recent US government policies has intensified geopolitical
tensions and driven a resurgence in deglobalization trends. The proposed tariff
policies of the new US government have further heightened market uncertainties,
particularly in areas such as inflation, capital costs, and investment risks. As a
result, many investors and corporations have adopted a more cautious approach,
scaling back development and expansion plans, which in turn has contributed to
a slowdown in global economic growth, including that of the Group’s business
operations.

The Group’s core business in rental and sales of construction machinery and
spare parts continued to be significantly impacted by Hong Kong’s financial
climate. The government forecast consolidated deficit for the fiscal years 2024/25
and 2025/26 is projected to be HK$87.2 billion and HK$67.0 billion respectively.
Deficit is expected to persist for at least the next few years, posing ongoing fiscal
challenges for the Hong Kong government. As a result, financial constraints may
limit large-scale infrastructure investments, leading to a decline in government's
project development. This deceleration directly affects the demand for the
machinery rental services, thereby impacting the Group’s key revenue stream.

Nevertheless, the Group remains committed to navigating these economic
challenges by implementing strategic measures to enhance operational efficiency
and maintain financial resilience.

During the Year, the Group’s principal activities included:

o Rental and sales of construction machinery and spare parts

° Provision of repair and maintenance and transportation services

o Money lending services

o Provision of asset management, securities brokerage and other financial
services

° Property development
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DM

Rental and sales of construction machinery and spare parts

The Group offers a diverse range of construction machinery through its rental
fleet, including crawler cranes of various capacities, mobile cranes, aerial
platforms, and foundation equipment. Construction machinery is sourced mainly
from Japan, with some being sourced from Europe and China.

As of 31 March 2025, the Group operated a rental fleet of approximately 178
units of construction machinery. To ensure a diverse and up-to-date inventory,
the Group periodically reviews and refreshes its equipment portfolio. The
Board remains committed to overseeing daily operations and conducts regular
assessments of fleet strategy and funding requirements. Adjustments to the fleet
enhancement strategy may be made as necessary, taking into account operational
demands, customer preferences, and prevailing market conditions. Additionally,
the Group provided spare parts to support customers’ maintenance needs or
upon specific request.

Revenue from rental and sales of construction machinery and spare parts for the
Year declined by approximately 18.5% compared to the year ended 31 March
2024 (the “Previous Year”). The decrease was primarily due to reduction in the
number of new infrastructure projects initiated during the Year relative to the prior
years, following the completion of a number of major infrastructure developments
in recent years.

Provision of asset management, securities brokerage and other
financial services

The Group provides a comprehensive range of financial services and holds
licenses for conducting Type 1 (dealing in securities), Type 4 (advising on
securities) and Type 9 (asset management) regulated activities under the
Securities and Futures Ordinance (the “SF0”).

During the Year, the Group’s financial services business includes provision of
asset management, securities brokerage, and other financial services, which
generated revenue of approximately HK$10 million (2024: approximately HK$7
million), accounting for approximately 6.9% (2024: approximately 4.0%) of
the Group’s total revenue. Segment profit of approximately HK$2 million was
recognised during the Year (2024: approximately HK$5 million). The increase in
revenue was primarily driven by the growth in transaction volume and the value
with the securities brokerage segment resulting from the Hong Kong's stock
market becoming more active in the Year comparing to the Previous Year.

As part of the preparation of financial statements for the Year, the Company
reviewed the recoverable amount of the trading right associated with its Type
1 (dealing in securities), Type 4 (advising on securities) and Type 9 (asset
management) regulated activities as defined under the SFO. Following this
assessment, no impairment loss (2024: nil) was recognised.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEN R DM

The Group holds money lender licenses under the Money Lenders Ordinance in
Hong Kong and the money lending business is conducted in Hong Kong through
its indirect wholly-owned subsidiaries, which grant loans to individuals and
enterprises. The Group strived to adhere to a set of comprehensive policies and
procedural manuals in respect of loan approval, loan renewal, loan recovery, loan
compliance, monitoring and anti-money laundering.

a) The size and diversity and sources of its clients, and source of
funding of the money lending business

As at 31 March 2025, the Group had loans receivable with carrying
amount of approximately HK$2 million (2024: approximately HK$20
million). During the Year, the Group did not receive loan receivables
from borrowers (2024: approximately HK$3 million). During the Year, the
Group did not grant any new loan (2024 nil).

As at 31 March 2025, there were a total of 3 borrowers (comprising 2
individuals and 1 corporation) under the Company’s Loan portfolio.
The Company provides its mortgage financing service to individual and
corporate clients of different backgrounds, including home owners and
investment holding company, who are referred to it by sales executives.
The money lending business was funded by the internal resources of the
Group.

As at 31 March 2025, three loans with aggregate amount of approximately
HK$2 million were overdue, all of which were supported by personal
guarantee and/or secured by collaterals, with interest rate ranging from
12% to 13% per annum. A total of 2 loans with aggregate amount of
approximately HK$2 million were under legal proceedings (including
assets under public auctions).

As at 31 March 2025, the carrying amount of outstanding loans receivable
from the three largest borrowers of the Group was HK$2 million
(representing 100% to the total loans receivable of the Group) while
the carrying amount of outstanding loans receivable from the largest
borrower amounted to HK$2 million (representing 100% to the total loans
receivable of the Group).
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DM

b)

10

Credit risk assessment policy

The Group has performed background and credit risk assessment on the
potential borrowers before granting the loans by (a) searching on their
identity and background; (b) reviewing and assessing their financial
information; and (c) performing an assessment on their creditability.

The Group has adopted a credit policy to manage its money lending
business which includes compliance with all applicable laws and
regulations, credit assessment on potential borrower and his/its assets,
the credibility of the potential borrower, the necessity in obtaining
collaterals and determination of suitable interest rate to reflect the risk
level of the provision of loan.

The Company’s money lending business offers both secured and
unsecured loans to borrowers comprising individuals and corporations.
The Company has adopted a credit risk policy and put in place loan
approval procedures to manage its money lending business which
includes compliance with all applicable laws and regulations, credit
assessment on potential borrower and his/its assets, the credibility of the
potential borrower, the necessity in obtaining collaterals, assessment of
the use of proceeds and the source of repayment. Details of such policy
and procedures are all consolidated in an Internal Control Manual which
governs the operations of our money lending business and relevant staff
are required to abide by in conducting their behaviours and delivering
their target performance. In granting loans to clients, documents such as
loan application, proof of identity, employer/income verification, proof
of address and any relevant credit reports of potential borrowers. The
scope of money lending services provided by the money lending business
generally includes personal loans and business loans for general working
capital. The Company tries to diversify the loan portfolio by providing to
different borrowers to lower the concentration risk. The Company does not
have preference for specific types of borrowers for loan acceptance (e.g.
job/business nature of borrower). The credit risk assessment was made
on a case-by-case basis and the Company generally looks at the “5 Cs” in
the assessment of credit risk of the borrowers, i.e. credit history, capacity
to repay, capital, the loan’s condition and associated collaterals. These
include but are not limited to reviewing the financials of the borrowers,
considering the borrower’s repayment history and evaluating whether the
borrowers are in bankruptcy, receivership or liquidation. Within a loan
category, the interest rates, the duration of the loan and repayment terms
of the loan vary and is determined by various factors such as background
and credibility of borrowers, their business plans and present and
projected operation performance, the collaterals or security to be made
available by these borrowers, and their repayment track records (if the loan
is sought by existing borrowers or former borrowers). The determination
of the loan terms reflects the risk level of the provision of loan and ensure
the risk is at a controllable level.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEENWR DM
¢) Key internal controls

The Group also assesses and decides the necessity and the value of
security/collaterals for granting of each loan, whether to an individual or
enterprise, on a case by case basis, taking into account various factors,
including but are not limited to, the repayment history, results of public
search towards the borrower, the value and location of the assets owned
by the borrower and the financial condition of the borrower.

For credit approval before granting loans to potential borrowers, the
Company performs credit assessment to assess the potential borrowers’
credit quality individually such as their identity and background,
assessment on their creditability and financial background factors such
as background and credibility of borrowers, their business plans and
present and projected operation performance, the collateral security to
be made available by these borrowers, and their repayment track records
(if the loan is sought by existing clients) are considered), as well as
the value and characteristics of the collaterals to be pledged. The loan
proposals will be prepared by the designated loan officer and reviewed by
the risk management department of the money lending business on case
specific issues in relation to the factors described above to determine if
they have been thoroughly considered. Risk management department of
the money lending business will discuss each case in details with loan
officer to fine tune its loan proposal and will make official comments on
the submission draft. The loan proposal together with the comments from
risk management department of the money lending business will then be
sent to the approver(s), who are Director(s) designated with such role and
function for approval through physical meetings or emails. Approver(s)
may also comment, add pre-conditions and improve the terms and
conditions during this process. The relevant department head(s) and
approver(s) will sign off the proposals once approval is obtained for
proper record.

(c)
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENWR DM

d)

12

The Company has designated loan officer to closely monitor its loan
portfolio, including regular communication with the borrowers on
their financial position together with other measures such as monthly
assessment of valuation of collaterals (if any), repayment track record
of borrower(s), change of profile of borrower(s) (such as change of
employment and if there is additional liabilities on the part of the
borrower(s)), through which the Company will be able to keep updated
with the latest credit profile and risk associated with each individual
borrower and could take appropriate actions for recovery of a loan at the
earliest time. Further, risk management department of the money lending
business, which comprised of officers with background in finance,
auditing and experience in money lending business, will review the
risk level of each of the loans on a daily basis and report to the senior
management, including, the chief executive officer, the financial controller
and the Board and in some cases, regularly on their recommendation.
From time to time, the risk management department of the money lending
business will alert the senior management on certain events (e.g. defaulted
repayment) and advise the Company to take appropriate actions. The
accounts department of the money lending business will also keep track of
the repayment schedule constantly and make alerts to senior management,
the financial controller and chief executive officer in case of failed or late
repayment.

Recoverability and collection

At the end of each month, the designated loan officer will check if there is
any overdue balances or late payment and risk management department
as described above and will perform an independent review on the
loans portfolio and closely monitor the status and report to the senior
management. Usually there would be internal discussions on a case-by-
case basis on what recovery actions are to be taken so that the Company
could recover as soon as and as much as possible in a timely manner.
Various potential means like phones calls, seizure of collaterals, statutory
demand and further legal actions would be discussed. Reminder letter
and statutory demand will be issued to the borrower when considered
appropriate if there is an overdue repayment. Where appropriate, legal
action will be initiated against the borrower for the recovery of the amount
due and taking possession of the collaterals pledged. Actions in seizure
of collaterals and realization of underlying collaterals would also be taken
if necessary. Where appropriate, the Company will also petition to the
court for bankruptcy/winding-up of the borrower and/or guarantor. Again,
the recovery and collection decisions and processes are included in the
monthly risk management report to the senior management.

(d)
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f)

The director who operates and oversees the money lending business
has extensive experiences and knowledge in the industry. The risk
management department of the money lending business has a senior
financial manager who holds a bachelor’s degree in business and an
associated degree in Psychology, and has more than 15 years’ experiences
in the money lending industry. Each of the Company’s management
team, which includes the chief executive officer, the chief financial officer,
the financial controller and the company secretary, possesses over 10
years of experiences in the corporate and banking industry and the field
of accounting and auditing. Further, most of the Board members also
pOSsess extensive experiences in corporate financing, investments and
banking and financial advisory services.

Compliance with Chapter 14 and/or 14A of Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited (the “Listing Rules”) and Money Lenders Ordinance

Our Group is required to, and has at all times, strictly comply with all
relevant laws and regulations. The Company has complied with those
requirements as set out in Chapter 14 and/or 14A of the Listing Rules
when it granted or extended the loans to each of the respective borrowers
whose loan was still outstanding as at 31 March 2025.

In addition to the Listing Rules, the Money Lenders Ordinance is the
major governance on our Group’s money lending business in Hong Kong.
During the Year, we neither received any objection from nor investigated
by the Registrar of Money Lenders (currently performed by the Registrar of
Companies) or the Commissioner of Police regarding the renewal of the
money lenders license.

Amount of loan receivables secured by pledge of collaterals
and guarantees, and nature of the collaterals

Hong Kong money lending business BERENEES
— Secured only by shares and properties
— Secured only by receivables and properties and

personal guarantees

(e)

(f)
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9)

h)

14

Maturity profile of loan receivables

BEWE XK
E 28

Hong Kong money lending business
Overdue

Mortgage loan and personal loan interest rate

The mortgage loan interest rate is 12% per annum (2024: 12% per
annum). The personal loan interest rate ranges from 12% to 13% per
annum (2024: 12% to 13% per annum).

Reasons for the movements in provision of impairment loss in
the Year

The provision for expected credit loss of loans receivables recognised
in the consolidated statement of profit and loss for the Year was
approximately HK$18 million (2024: provision of approximately HK$25
million). The provision was due to the loans and interest of in total
approximately HK$62 million being overdue.

The Company adopted the requirements in respect of Expected Credit
Loss (“ECL") assessment set forth in the Hong Kong Financial Reporting
Standards (“HKFRS”) 9 issued by the Hong Kong Institute of Certified
Public Accountants (the “HKICPA”) in determining the impairment loss
allowance for its loan receivables. The details of the accounting policies in
respect of the impairment assessment of financial assets are set out in this
annual report. The Company has taken into account the following factors
on the impairment assessment for the outstanding loans and unlisted debt
securities due from the connected parties and independent third parties
in accordance with the HKFRS 9: (i) the probability of default and the
likelihood that the borrowers may fail to repay the loans. The Company
will perform due diligence on the financial statements and consider the
macro-environment and the latest announcements of the borrowers. The
repayment history of the borrowers will also be taken into account; (ii)
the loss given default and the expected cash shortfall between the cash
flows due to the Company in accordance with the contract and the cash
flows that the Company expects to receive. The Company will consider
the value of the collaterals pledged for the loans, if any; and (iii) forward-
looking market data such as gross domestic product will also impact
on the recoverability of the loans. The Company regularly monitors
the effectiveness of the criteria used to identify whether there has been
a significant increase in credit risk and revises them as appropriate to
ensure that the criteria are capable of identifying significant increase in
credit risk before the amount becomes past due.

(9)

(h)

(i)

B S AR HATE R
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—EOF
—A=+—=H
HK$'million
BEET
20
20

BREERMBEASRFE

MEERERNER RS2 (=T =M
F:12%) o AAERERN KRN F12%2
1B%(ZF_MF - 12%%13%) °

FEERER RSN RE

RAFEE RFaERRPHERNEI
EREREEERERGBEN/IEEET
(ZF-MF: BEHEDB5HEBT) ° B
ERERARNEXANOREEETH
e RFHB e

AR BIEREE W E R RERXER
RORMBF LS g ([FESE
g BHENC(EAMBRELEINTE
M BREEL]) FERTPABEMES
BR(EHEERRDFHENRE -F
HeREERENENETBERFBH
RAEENER ARBEREFTEY
R & 2RISR - shE U REE TS MBS
FZTREEERMELHEBRES
EVRERT R - ZEATEE : (EO8
AIBEMEME KA R REEAE B B A]
BEME - AR RIS H M B RAETERRA
L UEBRREREMBERANKIA
F o ERANEREL OB REEENA
(NEHWBRARKRAB KNS RE
EARANBEHRDNRESREZENE
B ARBIRERSEFERNER R
MWEER (E) : Ki)EALEEREBESTH
EMTmSEBECEFEERN KO -
ARREREERANRBREERRES
BER MW R EN AR - WERER]
VA BE R 5% 15 2 BE 59 12 780 H3 & R 2 AU st Bl
EERBRBREE M

Annual Report 2024/25



MANAGEMENT DISCUSSION AND ANALYSIS
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As at 31 March 2025, the management had engaged an independent
qualified valuer to determine the expected credit losses of the Group’s
loans receivable (the “Loans Receivable ECL”). In assessing the Loans
Receivable ECL of the Group, a credit rating analysis of the underlying
debtors was adopted by reviewing the historical accounting information
to estimate the default risk. The Group applied different expected loss
rates to different classes of receivables according to their respective
risk characteristics. In determining the default risk, factors including
but not limited to, the ageing analysis of the receivables, the Group’s
internal assessment of the debtors’ creditworthiness, historical and
forecast occurrence of event of default, existence and valuation of the
collaterals, the relevant regulatory framework and government policies
in Hong Kong and global economic outlook in general and the specific
economic condition of Hong Kong would be considered. The rate of
Loans Receivable ECL ranged from 61% to 100% (2024: 34% to 100%)
depending on the nature, probability of default and loss of the loans
receivable.

Property development business

The Group has property development projects in Cambodia and Malaysia. In
Cambodia, the Council of Ministers approved the project company to establish a
special economic zone with a site area of 17,252,519 square meters at Koh Kong
Province, Cambodia. The project company shall have the sole and exclusive
right to develop the special economic zone with all the necessary land use rights,
including those for residential, industrial and commercial development purposes.
The project was still in its preliminary stage during the Year.

The Group has another property development project in Malaysia. The project is
a residential and commercial mixed property development project located at Port
Dickson, Negeri Sembilan, Malaysia with a site area of 267,500 square meters.
The property is held for a lease term of 99 years expiring on 8 February 2097 for
residential and commercial building uses. The project was still in its preliminary
stage during the Year.
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FINANCIAL REVIEW

The Group recorded a loss of approximately HK$199 million for the Year (2024:
loss of approximately HK$512 million) and the total revenue was approximately
HK$145 million (2024: approximately HK$173 million).

Rental and sales of construction machinery and spare parts and
provision of repair and maintenance and transportation services

During the Year, the sales of construction machinery and spare parts, rental
income generated from construction machinery and income from provision
of repair and maintenance and transportation were approximately HK$22
million (2024: approximately HK$21 million), approximately HK$106 million
(2024: approximately HK$136 million) and approximately HK$6 million (2024:
approximately HK$6 million), respectively. The decrease in rental income was
mainly attributable to the occupancy rate declined to 70% (2024: 85%) as some
major construction sites (e.g. Hong Kong International Airport 3 runway and
Tseung Kwan O — Lam Tin Tunnel) have been completed in recent years without
supplemented by new and substantial infrastructure project.

Money lending services, asset management, securities brokerage
and other financial services

During the Year, the total revenue from money lending services, asset
management, securities brokerage and other financial services were
approximately HK$11 million (2024: approximately 10 million), increased by
approximately HK$1 million, or approximately 10%. Such increase was mainly
attributable to the increase in the value and volume of transactions in securities
brokerage resulting from the Hong Kong’s stock market becoming more active in
the Year comparing to the Previous Year.

16  Hao Tian International Construction Investment Group Limited
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EERENRR TN

Other losses, net

During the Year, other losses, net were approximately HK$41 million (2024:
approximately HK$174 million), which mainly comprised of fair value losses of
financial asset at FVTPL of approximately HK$4 million (2024: approximately
HK$183 million), fair value losses of financial liabilities at FVTPL of
approximately HK$12 million (2024 fair value gain of approximately HK$39
million), foreign exchange gain of approximately HK$1 million (2024: foreign
exchange losses of approximately HK$3 million), provision for liabilities arising
from financial assets at FVTPL of nil (2024: approximately HK$27 million) and
provision of impairment loss on right-of-use assets of approximately HK$26
million (2024: nil).

Administrative expenses

During the Year, the administrative expenses were approximately HK$52 million
(2024: approximately HK$58 million), representing a decrease of approximately
10.3% as compared with the Previous Year. Among the administrative expenses
incurred during the Year, approximately HK$15 million (2024: approximately
HK$16 million) was related to depreciation and non-cash in nature, and staff
costs of approximately HK$21 million (2024: approximately HK$17 million).

Provision for expected credit loss of financial assets

A provision for expected credit loss of financial assets approximately HK$64
million (2024 approximately HK$37 million) were recognised during the Year. It
was mainly attributable to the trade receivables and loan receivables overdue.
Share of results of associates

During the Year, the share of loss of associates of approximately HK$94 million
(2024: approximately HK$325 million) was mainly attributable to the sharing of
loss of the Group’s investment in Cambodia, reflecting the change in fair value of
land held by the project company in Cambodia.

Finance costs

During the Year, the finance costs were approximately HK$9 million (2024:
approximately HK$20 million), representing a decrease of approximately HK$11
million as compared with the Previous Year.

Taxation

During the Year, the net income tax credit was approximately HK$2 million (2024:
income tax expense approximately HK$4 million).
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Fair value losses on financial assets at fair value through other DAFEHEREE(AEM2ZEKS
comprehensive income (“FVTOCI”), net (TUAFEHAEAERSFARME
RIZEMBIEZLTFEEIR B8

The details of the listed and unlisted securities investments and the fair value R AFE > tTRIFFTEFRERDER
losses recognised during the Year are set out below: NEEBEFBHINET

Percentage of

Percentageof  Percentage of Fairvalue  total assets of
shareholdings at ~ shareholdings at Fair value at Fair value at (Iosses)/gain the Group at
3 March2024 31 March2025 31 March2024 31 March 2025 forthe Year 31 March 2025
RIBZME RIBZEE RIBIME  RIBZIFE REEREC  ROBCEE
=f=t-B ZRZ+-B ZA=+-B ZRZt+-H 4FE =A=+-H
ZEREAYE REEAL FANS | COATE (BR)/BE h35EEE

Notes HKS million HKS million HK§'millon ~ BEZEAL
Wit BEER BRET BEET
Name 1
Unlisted equity securities kLTkREES
Chin Pearl Global Limited EARRRRERLAA o 6.00% 6.00% 161 153 29 §.95%
Tonsin Petochemical Investment Limted ~—~ RHT R EERE
BRAR 1667% 16.67% 3 - (39) -
Empire Victory Hong Kong Liited WBEERERAT 411% 411% g - 0] -
Listed equity securities LHRFES
Ostidor Intemational Holdings BEEEREBLT
Liied (62) 62) 2 27% 125% 15 ) n 2147%
RessoLifeScience Group Limied (474) ~ ERARRHEE
BRATIN) b 146% 307% i f (1 070%
28 0 (69) 1182%
Notes: Bt 5T
a.  Oshidori International Holdings Limited (“Oshidori”) and its subsidiaries ~ a.  EEFEZERBER AR ([EEE]) REMBQ
(“Oshidori Group”) were principally engages in investment holdings, tactical Al([HEEEE]) T BRBLEER - BT
and/or strategical investments, and the provisions of financial services (i) R/REBEEE  RESBRE - BE(H)E
securities brokerage services; (i) margin financing services; (iii) placing and FRALRT  (FERERS (S EE
underwriting services; (iv) corporate finance advisory services; (v) investment HARTS : (VEEREBMRL : (VIREBM
advisory and asset management services; and (vi) the provision of credit and MEEBTERE  RVI)IRERERS
lending services.
Pursuant to the annual report of Oshidori for the year ended 31 December BEREEHZ T _NF+_A=+T—H
2024, Oshidori recorded a revenue of approximately HK$36 million and a total IFFEZFR BREEHSRALEES
comprehensive expenses of approximately HK$700 million. TR EERZBREAI0EEST
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The Group held 77,500,000 shares of Oshidori as at 31 March 2025 (2024:
77,500,000 shares).

b. As at 31 March 2025, Aceso Life Science Group Limited (“ALS”) and its
subsidiaries (collectively “ALS Group”) were principally engaged in (i)
securities investment; (ii) provision of securities brokerage and other financial
services; (iii) asset management; (iv) rental and trading of construction
machinery; (v) provision of repair and maintenance and transportation service;
(vi) property development; (vii) property leasing and (viii) money lending.

Pursuant to annual results announcement of ALS for the year ended 31 March
2025, ALS recorded a revenue of approximately HK$195 million and a total
comprehensive expenses of approximately HK$1,056 million.

The Group held 226,800,000 shares of ALS as at 31 March 2025 (2024:
107,550,000 shares).

C. China Pearl Global Limited (“CPG"), through its wholly-owned subsidiary,
holds a shopping mall in Quanzhou, Fujian Province, the People’s Republic of
China with gross floor area of approximately 97,000 square meters (available
lease out area over 65,000 square meters) and 1,089 car parks, and it leases
out the complex to lessees and provides property management services to the
shopping mall.

Liquidity, financial resources and capital structure

As at 31 March 2025, the Group’s current assets and current liabilities were
approximately HK$257 million (31 March 2024: approximately HK$773 million)
and approximately HK$127 million (31 March 2024: approximately HK$554
million), respectively.

The Group has established a treasury policy with the objective of lowering cost of
funds. Therefore, funding for all its operations have been centrally reviewed and
monitored at the Group level. To manage the Group's exposure to fluctuations
in interest rates on project, appropriate funding policies will be applied,
including the use of bank and other borrowings and placing of new shares. The
management will continue its efforts in obtaining the most privileged rates and
favourable terms to the Group for its financing.
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Gearing ratio and indebtedness

The Group monitors its capital structure based on the gearing ratio. This ratio

REARLERRH

AEBENEERBEL X REEEREENG

is calculated as net debts divided by total capital. Total capital is calculated as ~ #& o ZH RIRERK FHEBE U E R ERETE - &
“equity” as shown in the consolidated statement of financial position plus net 7K 48 58 3% 47 HM%HK/R%% RER 2[Rz

debts. The capital structure (including its gearing ratio) as at 31 March 2025 and B FHAE -R T -_RAF=A=+—H
31 March 2024 was as follows: RZZEZNFEF=RA=+—HWEREE (B
HEEBBRER)WT :
31 Nlarch 2025 31 March 2024
—E_RLF —ZE - pUF
=RA=+—H =A=+—H
HK$’million HK$'million
BEET BAEET
(audited) (audited)
(BE) (B 2E1%)
Bank and other borrowings RITREMEER M 321
Corporate note payables FE 1‘1‘ PEZR
—at FVTPL NEEFEEEB(LETA
Té!ﬁn 551 539
Total borrowings BERRE 592 860
Less: cash and cash equivalents BIHERRESZEEY (41) (100)
Net debts (ER kR 551 760
Total equity AR 989 1,236
Total capital BARBEE 1,540 1,996
Gearing ratio BEERELE 35.8% 38.1%
The borrowings with aggregate amounts of approximately HK$6 million were £ E &5 A HL6E B8 7T JHIRE E MR8

carried at fixed interest rates, and approximately HK$35 million were carried at 2 #9358 &8 7T IR Z IR 8. o

floating interest rates.
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As at 31 March 2025, cash and cash equivalents were denominated inthe R _-_Z-_AF=ZA=+—H RENREZE
following currencies: EMZE T EEEE

HK$’million
BEEET
HK$ BT 36
Us$ = 3
JPY Hot 1
EUR BT :
1

As at 31 March 2025, the maturity and currency profile for the Group’s bank and
other borrowings at amortised cost are set out as follows:

RZZE_RAF=A=+—H AEBRTE
HaEEREHKAERZEBHAREEA
= el

AN -

Within 1 year 2nd year 3-5 years Total

—FR B =ERF #et

HK$’million ~ HK$’million  HK$’million ~ HK$’million

BEERT BEET BEERT BEER

HK$ BT 31 6 4 41

Charges on Group’s assets XEEBEENRT

As at 31 March 2025, approximately 96% (2024: approximately 85%) of the M- ZT-_HFE=ZA=+—H  AEE%%6%(—

Group’s borrowings and other borrowings were secured by (1) property, plant
and equipment and (2) investment properties.

Interest rate risk

The Group’s pledged bank deposits and finance lease receivables bear fixed
interest rates. The Group’s cash at bank balances bear floating interest rates. The
Group also has borrowings and obligation under finance leases and an interest
free loan from a director. Exposure to interest rate risk exists on those balances
subject to floating interest rate when there are unexpected adverse interest rate
movements. The Group’s policy is to manage its interest rate risk, working within
an agreed framework, to ensure that there are no undue exposures to significant
interest rate movements and rates are appropriately fixed when necessary.
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Currency risk

The Group mainly operates in Hong Kong with most of the transactions
denominated and settled in HK$, US$, JPY and EUR. The Group’s exposure to
foreign currency risk primarily arises from certain financial instruments including
trade receivables, bank balances and cash, trade payables, borrowings and
obligation under finance leases which are denominated in US$ and EUR. The
Group does not adopt any hedging strategy in the long run but the management
continuously monitors the foreign exchange risk exposure and might enter into
foreign exchange forward contracts on a case-by-case basis. The Group has not
used any hedging contracts to engage in speculative activities.

Credit risk and liquidity risk

The Group has adopted a prudent financial management approach towards its
treasury policies and thus maintained a healthy liquidity position throughout the
Year. The Group strives to reduce exposure to credit risk by performing ongoing
credit assessments and evaluations of the financial status of its customers. To
manage liquidity risk, the Board closely monitors the Group’s liquidity position
to ensure that the liquidity structure of the Group’s assets, liabilities and other
commitments can meet its funding requirements.

Risk management

The Group has established and maintained sufficient risk management
procedures to identify and control various types of risk within the organisation
and the external environment with active management participation and effective
internal control procedures in the best interest of the Group and its shareholders.
Major post-balance sheet date events

Save as disclosed in note 40 of the Notes to the Consolidated Financial

Statements of this annual report, there was no significant or important
subsequent event that affects the business of the Group.
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Contingent liabilities

As at 31 March 2025 and 2024, the Group had no material contingent liabilities.

Employees and remuneration policy

As at 31 March 2025, the Group had 95 staffs (31 March 2024: 122). The Group
generally recruits its employees from the open market or by referral and enters
into employment contracts with its employees. The Group offers attractive
remuneration packages to the employees. In addition to salaries, the employees
would be entitled to bonuses, subject to the Company’s and employees’
performance. The Group provides a defined contribution to the Mandatory
Provident Fund as required under the Mandatory Provident Fund Schemes
Ordinance (Chapter 485 of the Laws of Hong Kong) for the eligible employees.
The Group has also adopted a share award scheme.

The operation staff consists of experienced machinery operators and mechanics.
While such employees are highly demanded in the market, the Group manages to
maintain a relatively stable workforce by continuous recruitment from the market
or through referrals. New employees are required to attend induction courses to
ensure that they are equipped with the necessary skills and knowledge to perform
their duties. In order to promote the overall efficiency, the Group also offers
technical trainings to existing employees on the operation of more advanced
construction machinery from time to time. Selected operation staff are required
to attend external trainings which are conducted by the manufacturers of the
construction machines to acquire up-to-date technical skills and knowledge on
the products of the Group.

Placing of Shares under specific mandate

0On 3 October 2024, Hao Tian International Securities Limited, an indirect wholly
owned subsidiary of the Company and the Company entered into a placing
agreement (the “Placing Agreement”), pursuant to which the Company has
conditionally agreed to place an aggregate of up to 1,524,224,000 placing shares
(the “Placing Shares”) at the placing price of HK$0.4 per Placing Share (the
“Placing Price”) to not less than six placees who and whose ultimate beneficial
owners are third parties independent of the Company and its connected persons
(the “Placing”). The Placing Agreement was approved by the shareholders of the
Company during the extraordinary general meeting of the Company held on 18
March 2025.

Completion has taken place on 12 May 2025, and 125,000,000 Placing Shares
in aggregate have been allotted and issued by the Company to the placees at the
Placing Price. The total nominal value of the Placing Shares allotted and issued
was HK$1,250,000. The gross proceeds raised from the Placing was HK$50
million and the net proceeds raised from the Placing (after deduction of expenses
of the Placing) was approximately HK$49.25 million. The net Placing Price, after
deducting the expenses, was approximately HK$0.39 per Placing Share.
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It was expected that such net proceeds from the Placing will be utilised as to
72.66% for the development of an internet data centre on the land owned by
the Group in Malaysia, 15.68% as general working capital and 11.66% for
repayment of loans. Up to the date of this report, approximately HK$13.5 million
has been used for general working capital and repayment of loan. The remaining
of approximately HK$35.75 million remains unused.

For details of the Placing, please refer to the announcements of the Company
dated 3 October 2024 and 12 May 2025 and the circular of the Company dated
25 February 2025.

FINAL DIVIDEND

The Board does not recommend the payment of any final dividend to the
shareholders of the Company for the Year (2024 Nil).

MATERIAL TRANSACTION IN THE YEAR
Material transaction in the Year is as follows:
Formation of Joint Venture

On 29 March 2025, the Company entered into a joint venture agreement (the
“JV Agreement”) with Jiangsu Lettall Electronic Co., Ltd. (“Jiansu Lettall”)
for the establishment, operation and management of a joint venture company
(the “JV Company”), which will be owned by the Company and Jiangsu Lettall
as to 75% and 25% respectively. Pursuant to the JV Agreement, each of the
Company and Jiangsu Lettall agreed to provide a capital commitment in the
sum of RMB300,000,000 and RMB100,000,000 respectively. The JV Company
will become a subsidiary of the Company and its operating results, assets and
liabilities will be consolidated in the financial statements of the Group.

For further details, please refer to the Company’s announcement dated 30 March

2025 and the paragraph headed “Business Prospects” below.

Save as disclosed in this annual report, the Group had not made other material
acquisitions or disposal of subsidiaries and associated companies during the
Year.
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BUSINESS PROSPECTS

The year 2024/2025 was marked by significant global uncertainty, driven by
ongoing political instability. These challenges adversely impacted the global
economy, affecting trade dynamics, financial markets, and interest rates,
necessitating a period of adjustment and recovery. As a result, economic
uncertainty, market volatility, and geopolitical tensions are expected to continue
affecting the global economic conditions throughout the year 2025/2026.

Given Hong Kong’s outward-facing economy, both global and local factors
will shape its financial landscape. The government deficit is anticipated to
persist in the short to mid-term, impacting infrastructure investment priorities.
Consequently, infrastructure development is expected to proceed at a moderate
pace, reflecting fiscal constraints and prioritization of essential projects.

Given these conditions, the Group’s core revenue from machinery rental is
expected to face continued pressure. Nonetheless, the Company’s management
remains proactive, closely monitoring infrastructure opportunities announced
by the Hong Kong government to identify potential business opportunities. In
addition, the Group is actively pursuing new investment opportunities, including
artificial intelligence initiatives and strategic collaborations with potential
investors, as part of its broader strategy to diversify operations and expand into
emerging markets.

Despite the challenges ahead, the Group remains committed to resilience and
sustainable growth. Through strategic adaptation, disciplined financial management,
and the pursuit of new business opportunities, the Group will continue to strive for
excellence, delivering long-term value and success to its shareholders.

The Group is actively seeking potential investment opportunities in artificial
intelligence (“Al”) field with a view to diversifying and enhancing its asset
portfolio, expanding its revenue streams and accelerating further growth of the
Group as a whole. As disclosed in the paragraph headed “Material Transactions
in the Year” above, In March 2025 onwards, the Company has entered into a
joint venture agreement with Jiangsu Lettall (a company listed in Shanghai
Stock Exchange) to form a joint venture company in People’s Republic of China
to engage in business of, inter alia, the development of Al computing power
resources and 5G big data related business, which includes but is not limited
to computing power business and related technology consultation, business
planning, logistics, and trading businesses.

Looking forward, the Group will remain cautious and sensibly uphold its risk
management policies, strengthen its capital management and implement stringent
cost control measures to secure shargholders’ interest during economic downturn.
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The biographical details of the Directors and the Senior Management of the
Group as at the date of this report are as follows:

EXECUTIVE DIRECTORS

Mr. Fok Chi Tak, aged 49, was appointed as an executive Director on 28
February 2017 and co-chief executive officer on 1 May 2020 (re-designated as
chief executive officer on 30 June 2020). Mr. Fok is a member of the nomination
committee of the Company. He is also a director of various subsidiaries of the
Company. Mr. Fok holds a master degree in Business Administration from The
University of Hong Kong. Mr. Fok involves in the formulation of strategic plans
for the business development of the Group, fund raising activities and potential
merger and acquisition activities of the Group. Mr. Fok is a fellow member of
the Hong Kong Institute of Certified Public Accountants and the Association
of Chartered Certified Accountants. Mr. Fok is also a fellow member of The
Chartered Governance Institute (formerly known as The Institute of Chartered
Secretaries and Administrators) and The Hong Kong Chartered Governance
Institute (formerly known as The Hong Kong Institute of Chartered Secretaries).
Mr. Fok currently serves as an executive director and the chief financial officer of
Aceso Life Science Group Limited (stock code: 474), whose shares are listed on
the main board of the Stock Exchange.

Mr. Tang Yiu Chi James, aged 57, was appointed as executive Director on 24
September 2014. He is also a director of various subsidiaries of the Company.
Mr. Tang obtained a Bachelor of Science degree in aerospace engineering from
Syracuse University and has been serving the Group since his graduation. Mr.
Tang is responsible for the overall strategic management and development of
the Group’s business operations, marketing and business development and
finance and administration. Mr. Tang was appointed as the director of Chim Kee
Company Limited, a wholly-owned subsidiary of the Company, in June 1989 and
took over the leadership of the Group in May 1994. Mr. Tang has over 30 years
of experience in rental and trading of construction machines.
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Dr. Zhiliang Ou, J.P. (Australia), aged 56, was appointed as an executive
Director on 28 February 2017. Dr. Ou is a member of the remuneration committee
of the Company. He is also a director of various subsidiaries of the Company. Dr.
Ou holds a Doctor of Philosophy degree in Civil & Resource Engineering from
The University of Western Australia, Australia. Dr. Ou also holds two Bachelor
of Engineering degrees in Engineering Management & Structural Engineering
respectively. Dr. Ou has over 30 years of professional engineering and
management experience in civil and industrial engineering areas both in Australia
and China, including residential and commercial high-rise buildings as well as
projects in oil & gas, mining and infrastructure industries. Dr. Ou had been a
senior staff member in the world’s leading energy & resource firms including
Kellogg Brown & Root (formerly known as KBR Halliburton), Worley Parsons
Pty Ltd., as well as Sedgman Ltd., which is specialized in coal processing and
handling plants. Dr. Ou was an independent non-executive director of Rey
Resources Limited (a company listed on ASX focusing on exploration and
developing energy resources in Australia). Dr. Ou participated in a number of key
energy and resource projects around the world such as acting as the Lead Civil
and Structural Engineer for BHP Billiton RGP6 Jimblebar project, Rio Tinto iron
ore Dove Siding expansion project; Chevron Wheatstone Domgas LNG Pipeline
project, Yemen LNG Project (in the Republic of Yemen) and Western Australia
Dampier to Bunbury Natural Gas Pipeline (Stage 5B) project, etc. Dr. Ou was also
an officer at Western Australia government agency from 2003 to 2006. Dr. Ou
also has extensive experience and network in China. He was the general manager
and the chief engineer of Fujian Liming Construction Company* (12 & & 22
B £ 28 T 22 7)) and deputy general manager of Fuzhou Hengli Real Estate
Development Pty Ltd (& /N = 22 55 th 2= (1 3% A IR 2 &) from 1993 to
1997. He was a guest professor for Inner Mongolia University (IR 5% & A £2)
and Inner Mongolia University of Science & Technology (A 5% & RH A &)
in China. Currently, Dr. Ou is also an executive director of Aceso Life Science
Group Limited (stock code: 474), whose shares are listed on the main board of
the Stock Exchange.

NON-EXECUTIVE DIRECTORS

Mr. Xu Lin, aged 64, was appointed as a non-executive Director on 6 October
2020. Mr. Xu is a member of the remuneration committee of the Company. Mr.
Xu holds a Bachelor's degree in Laws from Xian Political College, China and a
Postgraduate Certificate in Business Administration from Capital University of
Economics and Business in China.

* For identification purposes only
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Mr. Xu is currently a senior vice-president and president of China of Chow Tai
Fook Enterprises Limited and General Manager of Chow Tai Fook Investment
Limited*. He has been engaged in economic management for a long time. He
was once the director of the Taxation Department and the Customs Department
of the Ministry of Finance of the People’s Republic of China, vice-minister of the
Economic Department of the Liaison Office of the Central People’s Government,
minister of the Administration and Finance Department, Hong Kong business
development director of CITIC Limited and the chairman of Kaisa Financial Group
(Hong Kong) Company Limited. With the exposure to several positions, Mr. Xu
has solid foundation in economic theory and rich experience in management. Mr.
Xu currently serves as a non-executive director and the chairman of the board of
Wan Kei Group Holdings Limited (stock code: 1718), and an independent non-
executive director of Mei Ah Entertainment Group Limited (stock code: 391),
both companies are listed on the main board of the Stock Exchange. Mr. Xu
was an independent non-executive director of China United Venture Investment
Limited (formerly known as Glory Mark Hi-Tech (Holdings) Limited) (stock code:
8159, whose shares are listed on GEM of the Stock Exchange) from March 2022
to December 2022. He was also a non-executive director of Goldstone Capital
Group Limited (stock code: 1160, whose shares are listed on the main board of
the Stock Exchange) from December 2022 to October 2024. Mr. Xu was also the
chairman of Yunnan Jinggu Forestry Co., Ltd. (a company listed on Shanghai
Stock Exchange, stock code: 600265) from December 2020 to March 2024.

Ms. Jiang Yang, aged 53, was appointed as a non-executive Director on 3
December 2024. Ms. Jiang graduated from Shenzhen University majoring in
accounting, and obtained the qualification certificates as the practitioner in
securities industry, the fund sales, and the insurance sales. She also obtained
a postgraduate diploma in Integrated and Practicing Management from the
Institute of China Business of the University of Hong Kong in 2020. She has
over 23 years of experience in the banking industry and has extensive business
and management experience in bank credit management, risk management,
operations management, and international settlement. Ms. Jiang previously
held leadership positions in Hong Kong Nanyang Commercial Bank, Limited
and Nanyang Commercial Bank (China) Limited, Shenzhen Branch from 1992
to 2015. Ms. Jiang currently serves as the general manager of Haotian Hengye
(Shenzhen) Trading Development Co., Ltd.*, and is also a non-executive director
of Aceso Life Science Group Limited (stock code: 474), a company listed on
the main board of the Stock Exchange. Prior to her current position, Ms. Jiang
also served as the person-in-charge of the subsidiaries of China Shandong Hi-
Speed Financial Group Limited (stock code: 412) from September 2016 to March
2018, and successively served as the general manager of Shangao International
Business Factoring (Shenzhen) Co., Ltd.* (formerly known as China Innovative
Finance Zhonghong (Shenzhen) Business Factoring Company Limited (FF
#Fre sk ORI B #E(RE AR 2 7)) and the chairman of Shangao
International Finance Leasing (Shenzhen) Co., Ltd.* (LU = BB @t & Fl &
CFYI) BBR A &) (formerly known as Xianglong Finance Leasing (Shenzhen)
Company Limited* (3@ EHE ORI R A 7).

* For identification purposes only
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Mak Yiu Tong, aged 66, was appointed as an independent non-
executive Director on 28 February 2017. Mr. Mak is the chairman of each of the
remuneration committee and the nomination committee and a member of the
audit committee of the Company. Mr. Mak graduated from the China University
of Political Science and Law with a Bachelor of Law degree in 1998. Mr. Mak is
a legal executive of Chiu, Szeto & Cheng, a firm of solicitors in Hong Kong. Mr.
Mak has been working in the legal industry for over 30 years. Mr. Mak currently
serves as an independent non-executive director of Talent Property Group
Limited (stock code: 760) and Aceso Life Science Group Limited (stock code:
474), whose shares are listed on the main board of the Stock Exchange. Mr. Mak
served as an independent non-executive director of Up Energy Development
Group Limited (stock code: 307, whose shares were delisted from the main
board of the Stock Exchange with effect from 5 January 2022) from April 2017 to
January 2022.

Mr. Li Chi Keung Eliot, aged 47, was appointed as an independent non-
executive Director on 17 March 2017. Mr. Li is a member of each of the audit
committee, the remuneration committee and the nomination committee of the
Company. Mr. Li has obtained a Bachelor of Arts Degree at the Hong Kong
Polytechnic University; Postgraduate Certificate in Business Administration from
University of Leicester in England, and Master Degree in Executive Master of
Business Administration (EMBA) at Fudan University in PRC. Mr. Li is the deputy
managing director of First Shanghai Securities Limited (“First Shanghai”). Prior
to joining First Shanghai, he was the managing director of South China Financial
Holdings Limited (stock code: 619), whose shares are listed on the Stock
Exchange. Mr. Li is a chartered wealth manager of the Chartered Wealth Manager
Institute and the director of The Institute of Securities Dealers and The Hong
Kong Association of Online Brokers. Mr. Li has held various senior positions
including director of corporate development and vice president of corporate
planning and development in financial institutes over his 20 years of experience
in the financial industry.

Mr. Shek Lai Him Abraham (alias Abraham Razack), aged 80, was
appointed as an independent non-executive Director on 15 October 2020.
Mr. Shek is also a member of the audit committee of the Company. Mr. Shek
graduated from the University of Sydney and holds a Bachelor of Arts Degree
and a Diploma in Education. He also obtained a Juris Doctor Degree in the City
University of Hong Kong in June 2022. He was appointed as a Justice of the
Peace in 1995 and was awarded the Silver Bauhinia Star and the Gold Bauhinia
Star by the Government of the Hong Kong Special Administrative Region (the
“HKSAR") in 2007 and 2013 respectively. Mr. Shek was a member of the HKSAR
Legislative Council representing the Real Estate and Construction Functional
Constituency from 2000 to 2021. He was also a member of the Advisory
Committee on Corruption of the Independent Commission Against Corruption
(ICAC) from January 2017 to December 2022. He is currently an honorary
member of Court of The Hong Kong University of Science & Technology, a Court
member of City University of Hong Kong and a Court member of Hong Kong
Metropolitan University.
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Mr. Shek is currently the chairman and non-executive director of JY Grandmark
Holdings Limited (stock code: 2231) and an independent non-executive director
of each of China Resources Building Materials Technology Holdings Limited
(formerly known as China Resources Cement Holdings Limited) (stock code:
1313), Chuang’s China Investments Limited (stock code: 298), Chuang’s
Consortium International Limited (stock code: 367), Cosmopolitan International
Holdings Limited (stock code: 120), CSI Properties Limited (stock code: 497),
Everbright Grand China Assets Limited (stock code: 3699), Far East Consortium
International Limited (stock code: 35), ITC Properties Group Limited (stock
code: 199), Lai Fung Holdings Limited (stock code: 1125), Shin Hwa World
Limited (formerly known as Landing International Development Limited)
(stock code: 582), CTF Services Limited (formerly known as NWS Holdings
Limited) (stock code: 659), Paliburg Holdings Limited (stock code: 617) and
Alliance International Education Leasing Holdings Limited (formerly known as
International Alliance Financial Leasing Co., Ltd.) (stock code: 1563), all being
listed public companies in Hong Kong. He is also an independent non-executive
director of Eagle Asset Management (CP) Limited (the manager of Champion
Real Estate Investment Trust (stock code: 2778)) and Regal Portfolio Management
Limited (the manager of Regal Real Estate Investment Trust (stock code: 1881)),
both trusts are listed on the Stock Exchange. Mr Shek is an independent non-
executive director of PAO Bank Limited (formerly known as Ping An OneConnect
Bank (Hong Kong) Limited) and Lifestyle International Holdings Limited (stock
code: 1212, privatised on 20 December 2022).

During the last three years, Mr. Shek was an independent non-executive director
of Country Garden Holdings Company Limited (stock code: 2007, resigned on
15 March 2024). He was also an executive director and Chairman of Goldin
Financial Holdings Limited (stock code: 530, in liquidation and shares were
delisted from the main board of the Stock Exchange with effect from 31 October
2023).
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Mr. Chan Ming Sun Jonathan, aged 52, was appointed as an independent
non-executive Director on 12 July 2021. Mr. Chan is the chairman of the
audit committee and a member of each of the remuneration committee and
the nomination committee of the Company. Mr. Chan graduated from the
University of New South Wales, Australia with a Bachelor of Commerce degree
in Accounting and Computer Information Systems. He is a fellow member of
each of Hong Kong Institute of Certified Public Accountants, Certified Practising
Accountants, Australia and The Hong Kong Institute of Directors. Mr. Chan has
over 20 years of experience in auditing, accounting, investment and financial
management. Mr. Chan is currently an investment manager of Sprint Asset
Management Limited. Mr. Chan is also an independent non-executive director of
each of China Dredging Environment Protection Holdings Limited (stock code:
871), Changhong Jiahua Holdings Limited (stock code: 3991), KFM Kingdom
Holdings Limited (stock code: 3816) and Aceso Life Science Group Limited (stock
code: 474), whose shares are listed on the main board of the Stock Exchange.
Mr. Chan was an independent non-executive director of Up Energy Development
Group Limited (stock code: 307, whose shares were delisted from the main
board of the Stock Exchange with effect from 5 January 2022) from April 2017 to
January 2022.

COMPANY SECRETARY

Mr. Siu Chun Pong Raymond was appointed as the company secretary on 26
August 2022. Mr. Siu has been a practising solicitor of the High Court of Hong
Kong since 2005. Mr. Siu has over 19 years of experience in corporate finance
and regulatory compliance. He is the founder and the senior partner of Raymond
Siu & Lawyers. Prior to setting up and running his own solicitors’ firm, he has
been a partner of F. Zimmern & Co., Solicitors & Notaries from July 2012 to
August 2017. Mr. Siu obtained his Bachelor of Laws and Postgraduate Certificate
in Laws from The University of Hong Kong. He obtained his Master of Laws from
University College London.
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CORPORATE GOVERNANCE PRACTICES

The Company and the Board are devoted to achieving and maintaining high
standard of corporate governance as the Board believes that effective corporate
governance practices are fundamental in enhancing the shareholder value
and safeguarding the interests of the Shareholders and other stakeholders.
Accordingly, the Company has adopted sound corporate governance principles
that emphasise a quality Board, effective internal control, stringent disclosure
practices and transparency and accountability to all Shareholders.

The Company has complied with the code provisions set out in the Corporate
Governance Gode (the “CG Code”) contained in Appendix C1 to the Listing
Rules, except for the deviation from the code provision C.2.1.

Under code provision C.2.1, the roles of chairman and chief executive should
be separate and should not be performed by the same individual in order to
ensure that there is clear division of responsibilities between the chairman of the
Board and the chief executive of the Company. The Company has not appointed
a chairman and the Board provides leadership for the Company. Having
considered the business operation of the Group at the material time, it is believed
that the Board, which consists of experienced professionals, can function
effectively as a whole, while the executive Directors along with other members
of senior management of the Company are capable of overseeing the day-to-day
management of the Group under the strong corporate governance structure in
place.

Nevertheless, the Company understands the importance of compliance with the
code provision C.2.1 of the CG Code and will continue to review the structure
from time to time and consider appointing a chairman/chairlady of the Board as
and when appropriate.

The Group commits to continuously improving its corporate governance practices

by periodic review to ensure that the Group continues to meet the requirements
of the CG Code.
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MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) set out in Appendix C3 to the
Listing Rules as the code of conduct of the Company regarding Directors’
transactions of the listed securities of the Company. The Company has made
specific enquiry to all Directors, and all Directors have confirmed that they have
complied with the Model Code and its code of conduct during the Year.

BOARD COMPOSITION AND BOARD PRACTICES
Role and function

The Board is responsible for leading and controlling the business operations
of the Group. It formulates strategic directions, oversees the operations and
monitors the financial performance of the Group. The management is delegated
with power and authority by the Board for the day-to-day management and
operations of the Group. The management is accountable to the Board for the
Company’s overall operation.

The Board is responsible to the Shareholders for leadership and control of
the Group and is collectively responsible for promoting the success of the
Group by directing and supervising the Group’s affairs. The Board focuses on
formulating the Group’s overall strategies, approving the annual development
plan and budget, monitoring financial and operating performance, reviewing the
effectiveness of the internal control system and supervising and managing the
management’s performance.

Regarding the Group’s corporate governance, during the Year, the Board has, in
accordance with the terms of reference, performed the following duties:

o determining and reviewing the policies and practices on corporate
governance of the Group;

° reviewing and monitoring the training and continuous professional
development of the Directors and senior management;

° reviewing and monitoring the Group’s policies and practices in compliance
with legal and regulatory requirements;

e developing, reviewing and monitoring the code of conduct applicable to
the Directors and employees; and

o reviewing the Company’s compliance with the CG Code and disclosure in
this corporate governance report.

The Board has delegated the day-to-day management, administration and
operation of the Group to the management. The delegated functions are reviewed
by the Board periodically to ensure they remain appropriate to the needs of the
Group. The Board gives clear directions to the management as to the matters that
must be approved by the Board before decisions are made on behalf of the Group
by the management.
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As at the date of this report, the Board comprises three executive Directors, two

non-executive Directors and four independent non-executive Directors. HIERITEERURBLIERNITES -

RARERH EFERE-2NTES "

Executive Directors:
BiTES:

Mr. Fok Chi Tak
EEELEE

Mr. Tang Yiu Chi James
BB e A

Dr. Zhiliang Qu, /. (Australia)
LA - e oam)

Non-executive Directors:
EMITES:

Mr. Xu Lin

SR ST A&

Ms. Jiang Yang
EFrt

Independent non-executive Directors:
WIUFRTEE:

Mr. Mak Yiu Tong

ERRSE

Mr. Li Chi Keung Eliot
FEEEE

Mr. Shek Lai Him Abraham
AEFEE

Mr. Chan Ming Sun Jonathan
PR 8% 48 55 A4
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Membership of Board Committee(s)
EFEZRAEZREER

Member of the Nomination Committee
RELZEEKE

Member of the Remuneration Committee
SMEBEEKE

Member of the Remuneration Committee
FMWEZEEKE

Member of the Audit Committee
BEZLZBEE®KE

Chairman of the Nomination Committee
REZE®ER

Chairman of the Remuneration Committee
YMEESER

Member of the Audit Committee
BEZLZBEEKE

Member of the Nomination Committee
RELZBEKE

Member of the Remuneration Committee
FMEEEXE

Member of the Audit Committee
EZLZEEKE

Chairman of the Audit Committee
BEZLZE®ER

Member of the Nomination Committee
RBREEEKE

Member of the Remuneration Committee
FMEEEXE
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Save as disclosed in the section headed “Biographical Details of Directors and
Senior Management” in this annual report, there was no financial, business,
family or other material/relevant relationship among the members of the Board.

The Company has complied with rules 3.10(1) and 3.10A of the Listing Rules.
Throughout the Year, there were at least three independent non-executive
Directors on the Board and the number of independent non-executive Directors
represents at least one-third of the Board. As such, there existed a strong
independent element in the Board, which could effectively exercise independent
judgment. The Company has also complied with rule 3.10(2) of the Listing
Rules which stipulates that one of the independent non-executive Directors must
possess appropriate professional qualification or accounting or related financial
management expertise. In compliance with the CG Code, the independent
non-executive Directors are expressly identified as such in all corporate
communications that disclose the names of the Directors.

The Company has received from each of its independent non-executive Directors
an annual confirmation of his independence pursuant to rule 3.13 of the Listing
Rules. The Company considers all independent non-executive Directors to be
independent under the Listing Rules.

Each Director has entered into a service contract or a letter of appointment with
the Company for a term of three years unless terminated by not less than three
months’ notice in writing served by either party on the other, and is subject
to termination provisions therein and provisions on retirement by rotation of
Directors as set out in the articles of association of the Company (the “Articles of
Association”).

By virtue of Article 112 of the Articles of Association, the Board shall have the
power from time to time and at any time to appoint any person as a Director
gither to fill a casual vacancy on the Board or as an additional Director. Any
Director appointed by the Board shall hold office only until the next following
annual general meeting of the Company and shall then be eligible for re-election.

Pursuant to code provision B.2.2 of the CG Code, every director, including those
appointed for a specific term, should be subject to retirement by rotation at least
once every three years. At each annual general meeting, at least one-third of the
Directors for the time being will retire from office by rotation. However, if the
number of Directors is not a multiple of three, then the number nearest to but
not less than one-third shall be the number of retiring Directors. The Directors
who shall retire in each year will be those who have been longest in the office
since their last re-election or appointment but as between persons who became
or were last re-elected Directors on the same day those to retire will (unless they
otherwise agree among themselves) be determined by lot.
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Supply of and access to information

All Board members have separate and independent access to the Company’s
management to fulfill their duties, and upon reasonable request, to seek
independent professional advice under appropriate circumstances and at the
Company’s expenses. All Directors also have access to the company secretary
of the Company who is responsible for ensuring that the Board procedures and
all applicable rules and regulations are followed. Board meetings are structured
S0 as to encourage open discussion, frank debate and active participation by the
Directors in meetings. The Company provides the Board with such information
and explanations as are necessary to enable the Directors to make an informed
assessment of the financial and other information put before the Board. Queries
raised by the Directors are answered fully and promptly. Meeting agenda
accompanied by relevant Board/Board committee papers are distributed to the
Directors/Board committee members with reasonable notice in advance of the
Board/Board committee meeting. Minutes of Board meetings and meetings of
Board committees, which recorded in sufficient detail the matters considered
by the Board and decisions reached thereat, including any concerns raised or
dissenting views expressed by any Director, are kept by the company secretary of
the Company and open for inspection by the Directors.

Liability insurance for the Directors

The Company has arranged for appropriate insurance covering the liabilities in
respect of any legal action which may be taken against the Directors arising out
of its corporate activities. The insurance coverage is reviewed on an annual basis.

Directors’ continuing professional development program

All Directors confirmed that they had complied with code provision C.1.4 of
the CG Code during the Year. All Directors have participated in continuous
professional development to develop and refresh their knowledge and skills.
The Company has arranged for, and provided fund for, training in the form of
in-house training, seminars or other appropriate courses during the Year and
relevant training materials have been distributed to all the Directors.
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Board and General Meetings

The Board meets regularly and, in addition to regular meetings, as and when
required by particular circumstances. During the Year, the Directors’ attendance
of the Board/Board committees meetings is set out as follows:

EFERBREXE

Execanes KOG TEBEK
BARERORERE RAFE EFHFRE
Fe/EXZESRZZBREINNT

Attendance/Number of megtings

HEGERY BTEEAR
Executive Audit Nomination  Remuneration General
Board Committee Committee Committee Committee megtings
EX® Hf1BAE EUERE R4ERE  FHERE T ON |
Total number of meetings BiTgdury 13 3 3 2 2 2
Executive Directors: ufrEs:
Mr. Fok Chi Tak EREBRE 1313 3 NATER 2 NAZER 2
Mr. Tang Yiu Chi James iﬂﬁé*” yik3 12113 3 NATER  NATMER  NARER 2
Or. Zhiliang O 2 Austaiy BEREL  treromm 13113 3 NARER  NATER 0 i
Non-executive Directors: FaEs:
Wr. YuLin s i NAPEE NAPEE NAPEE 20 20
M. Jiang Yang (Note 1) ZErt () 3 NAPEE NAPEE NAPEE NADER  NATEE
Independent non-gxecutive Directors: BIkufrEs:
Mr Mak Y Tong FREEE 313 NATER 38 2 2 2
Mr. Li Chi Keung Efot FREE 113 NATER 3 2 2R 2
r, Shek Lai Him Abraham RERLE 3 NATEE W NATER NATEE 20
Mr. Chan Ming Sun Jonathan Rt s 3 NATER 38 2 2 1?
Note: BIeE -
1. Ms. Jiang Yang was appointed as a non-executive Director with effect from3 1. ZEFLZTH-_ZE_NF+_F=-HBEZT
December 2024. BIEHITES -
BOARD COMMITTEES EFEZRAT

The Board has established (i) Executive Committee, (i) Audit Committee, (iii)
Remuneration Committee, and (iv) Nomination Committee with defined terms of
reference. The terms of reference of each of the Audit Committee, Remuneration
Committee and Nomination Committee, which explain their respective roles
and the authority delegated to them by the Board, are available on the websites
of the Company and the Stock Exchange. The Board committees are provided
with sufficient resources to discharge their duties and, upon reasonable request,
are able to seek independent professional advice and other assistance under
appropriate circumstances, at the Company’s expenses.
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AUDIT COMMITTEE

The Company established the Audit Committee on 23 October 2015 with written
terms of reference in compliance with paragraphs D.3 of the CG Code. The Audit
Committee currently comprises of four independent non-executive Directors,
namely Mr. Chan Ming Sun Jonathan (chairman), Mr. Mak Yiu Tong, Mr. Li
Chi Keung Eliot and Mr. Shek Lai Him Abraham. The primary duties of the
Audit Committee are, among other things, to review and supervise the financial
reporting process and internal control system of the Group. It also acts as an
important link between the Board and the Company’s auditors in matters within
the scope of the group audit. Meetings shall be held at least twice a year.

A summary of the work performed by the Audit Committee during the Year and
up to the date of this report included:

(@)  reviewing the audited accounts and final results announcement for the
Previous Year and the interim report and the interim results announcement
for the six months ended 30 September 2024;

(b)  reviewing the accounting principles and practices adopted by the Group
and ensuring compliance with the relevant accounting standards, the
Listing Rules and other statutory requirements;

(c)  reviewing the effectiveness of the risk management and internal control
systems;

(d)  meeting with the external auditors to go through any significant audit issues
or key findings noted during the audit of the Group’s final results for the
Year;

(e)  reviewing the continuing connected transactions entered into by the
Group; and

()~ making recommendations on the re-appointment, remuneration and terms
of engagement of the external auditor.

All issues raised by the Audit Committee have been addressed by the
management. The work and findings of the Audit Committee have been reported
to the Board. During the Year, there was no issue brought to the attention of the
management and/or the Board which were of significant importance to require
disclosure in this annual report.
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REMUNERATION COMMITTEE

The Company established the Remuneration Committee on 23 October 2015 with
written terms of reference in compliance with paragraph E.1 of the CG Code. The
Remuneration Committee currently comprises of five members, namely Mr. Mak
Yiu Tong (chairman), Dr. Zhiliang Ou, Mr. Xu Lin, Mr. Chan Ming Sun Jonathan
and Mr. Li Chi Keung Eliot. The primary duties of the Remuneration Committee
are, amongst other things, to make recommendations to the Board on the terms
of remuneration packages, bonuses and other compensation payable to the
Directors and senior management and on the Group’s policy and structure for all
remuneration of the Directors and senior management. No individual Director
was allowed to be involved in deciding his own remuneration.

A summary of the work performed by the Remuneration Committee during the
Year included:

(@)  reviewing and making recommendations to the Board on the Company’s
policy and structure for all Directors” and senior management’s
remuneration;

(b)  assessing performance of executive Directors;

(c)  reviewing and making recommendations to the Board on the remuneration
packages of individual executive Directors, non-executive Directors and
senior management with reference to, among others, the Board's corporate
goals and objectives, their merits and contributions; and

(d)  reviewing the share schemes of the Company.
DIRECTORS’ REMUNERATION

The Directors’ remuneration is determined by the Board with reference to
Directors’ duties, responsibilities and performance and the results of the Group.
In addition, the Directors’ remuneration is reviewed by the Remuneration
Committee of the Company annually. Details of the Directors’ remuneration are
set out in note 10 to the consolidated financial statements.

Further details of the remuneration of the Directors and the five highest paid
employees as required to be disclosed under Appendix D2 to the Listing Rules
are set out in note 10 to the consolidated financial statements.
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NOMINATION COMMITTEE

The Company established the Nomination Committee on 23 October 2015 with
written terms of reference in compliance with paragraph B.3 of the CG Code. The
Nomination Committee currently comprises of four members, namely Mr. Mak
Yiu Tong (chairman), Mr. Fok Chi Tak, Mr. Chan Ming Sun Jonathan and Mr. Li
Chi Keung Eliot. The Nomination Committee is mainly responsible for making
recommendations to the Board on appointment of Directors and succession
planning for the Directors.

A summary of the work performed by the Nomination Committee during the Year
and up to the date of this annual report included:

(@)  reviewing and discussing the Board’s structure, size and composition,
diversity as well as the competence, experience, academic background
and qualification of its members;

(b)  reviewing retirement of Directors by rotation, the re-appointment of retiring
Directors at annual general meetings; and

(c)  assessing the independence of independent non-executive Directors.

NOMINATION POLICY

The Nomination Committee may invite nominations of candidates from Board

members for its consideration. The Nomination Committee may also propose

candidates who are not nominated by Board members. The factors in assessing
the suitability of a proposed candidate for director include:

o business experience relevant and beneficial to the Company, taking into
account the need for diversity of the Board, including but not limited
to gender, age, cultural and educational background, knowledge,
professional experience and skills;

o character and integrity;

o accomplishments in personal careers;

o independence;

e willingness to devote sufficient time to discharge duties as a Board
member;

and such other perspectives appropriate to the Company’s business. The

Nomination Committee shall make recommendations for the Board’s
consideration and approval.
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BOARD DIVERSITY POLICY

The Company has adopted a board diversity policy. A summary of such board
diversity policy, the measurable objectives set for implementing such board
diversity policy, and the progress of achieving those objectives are set out below.

Summary of the Board Diversity Policy

With a view to achieving a sustainable and balanced development, the Company
sees increasing diversity at the Board level as an essential element in supporting
the attainment of its strategic objectives and its sustainable development.
In designing the Board's composition, the diversity of the Board has been
considered from a number of aspects, including but not limited to gender,
age, cultural and educational background, professional experience, skills and
knowledge. All Board appointments will be based on merit, and candidates will
be considered against objective criteria, having due regard for the benefits of
diversity on the Board.

Measurable Objectives

Selection of candidates will be based on a range of diversified perspectives,
including but not limited to gender, age, cultural and educational background,
professional experience, skills and knowledge. The ultimate decision will be
based on merit and potential contribution that the selected candidates will bring
0 the Board.

Monitoring

The Nomination Committee is responsible for monitoring achievement of the
measurable objectives as set out in the board diversity policy.

Diversity of the Board

The existing Board members are well experienced in the construction industry,
investment or finance businesses. Some of them are professionals in project
management, finance, accounting or legal with extensive experience.

In view of the present scale and complexities of the Group’s operations and the
nature of the risks and challenges it faces, the Nomination Committee considers
the Company has achieved a right balance of skills, experience, knowledge and
diversity among the existing Board members.

Among the 95 staffs of the Group, 79 are male and 16 are female.
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WORKFORCE DIVERSITY POLICY

The Company has adopted a workforce diversity policy. The Company considers
workforce diversity as an important element in maintaining sustainable growth
and operational success and driving high performance across the Group.

The Company is committed to fostering an inclusive, diverse, and supportive
workplace where all employees, regardless of gender, age, family status,
race ethnicity, religion, sexual orientation, disability or other characteristics
protected by applicable laws, are valued, respected, and treated fairly with equal
opportunities. The Company does not tolerate any form of bias, discrimination,
harassment and violence in the workplace and in any work-related circumstances.

As at 31 March 2025, (i) 9.5% of the senior management are male and 1.0% are
female; and (ii) 73.7% of the workforce (excluding senior management) are male
and 15.8% are female.

DIVIDEND POLICY

The Company has adopted a dividend policy. The Board would consider, inter
alia, the following factors before declaring or recommending dividend to the
Shareholders:

the Company’s actual and expected financial performance;
o retained earnings and distributable reserves of the Company;

o the level of the Company's debts to equity ratio, return on equity and the
relevant financial covenants;

o any restrictions on payment of dividends that may be imposed by any
contract entered into by the Company or its subsidiaries;

o the Company’s expected working capital requirements and future
expansion plans;

o the general economic conditions, business cycle of the Company and
other internal or external factors that may have an impact on the business
or financial performance and position of the Company; and

° any other factors that the Board may deem appropriate.
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Any payment of dividend is also subject to compliance with the applicable laws
and regulations, including the laws of the Cayman Islands and the Articles of
Association.

The Board will continually review the dividend policy from time to time and there
can be no assurance that dividends will be paid in any particular amount or at all
for any given period.

ACCOUNTABILITY AND AUDIT

The Directors acknowledge their responsibilities for the preparation of the
financial statements of the Group in accordance with the statutory requirements
and accounting standards. The Directors also acknowledge their responsibilities
to ensure that the financial statements for the Group are published in a timely
manner. The management has provided the Board with monthly updates and
sufficient information for the Board to develop and maintain a balanced and
understandable assessment of the Company’s performance, position and
prospects. The Directors consider that the financial statements have been
prepared in conformity with the generally accepted accounting principles in Hong
Kong, which reflect amounts that are based on the best estimates and reasonable,
informed and prudent judgment of the Board and management with an
appropriate consideration to materiality. The Directors, having made appropriate
enquires, confirm that they are not aware of any material uncertainties relating to
events or conditions that may cast significant doubt upon the Company’s ability
to continue as a going concern.
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The accounting systems and internal control of the Group are designed to prevent
any misappropriation of the Group’s assets, any unauthorized transactions as
well as to ensure the accuracy of the accounting records and the true and faimess
of the financial statements.

The Board also acknowledges its responsibility to present a balanced, clear and
understandable assessment in the Company’s annual and interim reports, other
announcements and other financial disclosures required under the Listing Rules,
and reports to the regulators as well as to information required to be disclosed
pursuant to statutory requirements.

The statement of the auditors of the Company about their reporting
responsibilities on the financial statements of the Group is set out in the
Independent Auditor’'s Report contained in this annual report.

EXTERNAL AUDITORS’ REMUNERATION

The total fees paid/payable in respect of audit and non-audit services provided by
the external auditors during the Year are as follows:
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Auditor’s remuneration B £
Fee paid/payable for
the year ended
31 March 2025
BE_S"_1F
=B=+—HL
FEZEMN
EBfEH
HK$’million
BE#ERT
Audit services BIZRE 1
Non-audit services EEZ R -
Total st 1
RISK MANAGEMENT AND INTERNAL CONTROLS RIEERERAEE R
The Board acknowledges its responsibility for the effectiveness of the Groups EEZESHRAEEETHERAEEANIPEE R
internal control and risk management system, which is designed to provide ~ EBREIEHIE 2 KA - ZHEEEAE (1B éHE

reasonable but not absolute assurance against material misstatement of
management and financial information and records or against financial losses
or fraud. The Group has in place an effective internal control system which
encompasses sound control environment, appropriate segregation of duties, well
defined policies and procedures, close monitoring and is reviewed and enhanced
by the management at regular intervals.
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The Group is committed to maintaining and upholding good corporate AEBEH NHEF IR TRIFOEEAER N
governance practice and internal control system. The Company has in place an ~ A ZPEEIE&H|E - AR FICH T —EEWME B
integrated framework of internal control which is consistent with the principles & 51022 & B 3845 [ 7 5B B5 122 B [a [ & 78 — &
outlined in the “Internal Control and Risk Management — A Basic Framework” — ZAZ2#& | Fr&El R A 2 &2 & N 2P ESIEIELR - 15
issued by the Hong Kong Institute of Certified Public Accountants as illustrated Eaian T -

below:

Monitoring ° Ongoing assessment of control systems’ performance
ER FRETHEEGE 2 RER
° Internal audits performed by internal audit department
H A B X BB P 1T A BB B %

Information and Communication o Information in sufficient details is provided to the appropriate person in a timely
B R BE manner
MKERaEATRHADFEZER
° Channels of communication across the Group and with customers, suppliers and
external parties
BRUAEERNBARERS  HEFREHIINALTZEBRE
° Channels of communication for people to report any suspected improprieties
RUAHBREMAIRIETRIBBRE

Control Activities ° Policies and procedures for ensuring management directives are carried out
EEED FIE AT ERAITERIES ZEHEKER
o Control activities include performance review, segregation of duties, authorization,
physical count, access control, documentation and records, etc.
EREpeEREny BEIIT R#E BEYVRE FMEE
LR Y ERY >

Risk Assessment o Identification, evaluation and assessment of the key risk factors affecting the
BB ET 4 achievement of the Company’s objectives are performed regularly
EHHER  SIERNETEERARRBERZEERRAEER
° Undertake proper actions to manage the risks so identified
FREE B1TEN A B IR AT 2 B b

Control Environment o Channels to communicate the Company’s commitment to integrity and high ethical
ERRIR standards to the staff are established
RUREMEILBERRABRNAFHERSERFALE
° Organizational chart and limits of authority are set and communicated to staff
concerned
HIEWFAEEE TEEARIRERERER
o Reporting lines in accordance with organizational chart and line of authority are set
RN AIREE R EE H 7 E il
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The internal audit department is responsible for conducting independent
reviews of the adequacy and effectiveness of the Group’s internal control and
risk management system, reporting regularly the results to the Board through
the Audit Committee and making recommendations to the relevant department
management for necessary actions.

During the Year, the internal audit department had conducted reviews on
the effectiveness of the internal control system covering all material aspects
related to financial, operational, compliance controls, various functions for risk
management and physical and information security. Internal control reports
containing its findings and results were reported to the Audit Committee during
the Audit Committee meetings and had been delivered to all Directors for review.

The Audit Committee had reported during the Audit Committee meetings the key
findings identified by the Company’s external auditors in respect of the Group’s
internal controls and risk management and discussed findings and actions
or measures taken in addressing those findings. The Company considers the
internal control systems and risk management were effective during the Year.
No material issues on the Group’s internal control system and risk management
have been identified by the Group’s internal audit department and the Company’s
external auditors during the Year which required significant rectification
measures.

COMPANY SECRETARY

Mr. Siu Chun Pong Raymond was appointed as the company secretary on 26
August 2022. Mr. Siu has been a practising solicitor of the High Court of Hong
Kong since 2005. Mr. Siu has over 19 years of experience in corporate finance
and regulatory compliance. He is the founder and the senior partner of Raymond
Siu & Lawyers. Prior to setting up and running his own solicitors’ firm, he has
been a partner of F. Zimmem & Co., Solicitors & Notaries from July 2012 to
August 2017. Mr. Siu obtained his Bachelor of Laws and Postgraduate Certificate
in Laws from The University of Hong Kong. He obtained his Master of Laws from
University College London.

During the Year, Mr. Siu has received no less than 15 hours of relevant
professional trainings.
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PROCEDURES BY WHICH ENQUIRIES MAY BE PUT TO
THE BOARD

Shareholders may send their enquiries and concerns to the Board by addressing
them to the company secretary of the Company, who is responsible for forwarding
communications relating to matters within the Board's direct responsibilities to
the Board and communications relating to ordinary business matters, such as
suggestions and inquiries, to the senior management of the Company:

By post

Rooms 2510-2518, 25/F

Shui On Centre

6-8 Harbour Road, Wanchai, Hong Kong

Shareholders may also directly raise questions during the Shareholders’
meetings.

PROCEDURES FOR CONVENING GENERAL MEETINGS
BY SHAREHOLDERS

Pursuant to Article 64 of the Articles of Association, the Board may whenever it
thinks fit to convene extraordinary general meetings.

Extraordinary general meetings shall also be convened on the requisition of one
or more Shareholders holding, at the date of deposit of the requisition, not less
than one-tenth of the paid up capital of the Company having the right of voting at
general meetings.

Such requisition shall be made in writing to the Board or the company secretary
of the Company by mail at Rooms 2510-2518, 25/F, Shui On Centre, 6-8
Harbour Road, Wanchai, Hong Kong for the purpose of requiring an extraordinary
general meeting to be called by the Board for the transaction of any business
specified in such requisition. Such meeting shall be held within 2 months after
the deposit of such requisition. If within 21 days of such deposit, the Board
fails to proceed to convene such meeting, the requisitionist(s) himself/herself
(themselves) may do so in the same manner, and all reasonable expenses
incurred by the requisitionist(s) as a result of the failure of the Board shall be
reimbursed to the requisitionist(s) by the Company.

Shareholders shall follow Article 64 of the Articles of Association for including a
resolution at any general meeting. The requirements and procedures are set out
above in the paragraph headed “Procedures for convening general meetings by
shareholders”.
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CORPORATE GOVERNANCE REPORT
EEERRE

COMMUNICATION WITH SHAREHOLDERS

The Directors recognize the importance of long-term support from the
Shareholders. The Company attaches great priority to establish effective
communication with its shareholders and investors. In an effort to enhance such
communications, the Company provides information relating to the Company
and its business in its announcements, circulars, annual and interim reports
and other corporate communications and also disseminates such information
electronically through its website at http://www.haotianint.com.hk.

The Company regards the annual general meeting as an important event as
it provides an opportunity for direct communication between the Board and
its shareholders. All Directors, senior management and external auditors will
endeavour to attend the annual general meeting of the Company to address
Shareholders’ queries. All the Shareholders are given at least twenty one (21)
days’ notice of the date and venue of the annual general meeting of the Company.
The Company supports the CG Code’s principle to encourage Shareholders’
participation.

The Board conducted a review of the implementation and effectiveness of the
shareholders’ communication policy during the Year and is satisfied with the
results thereof given the above measures.

The Board will review regularly the Group’s operation and corporate governance
of the Company in order to ensure compliance with the Articles of Association,
the laws of the Cayman Islands and to protect the interest of its shareholders.

CONSTITUTIONAL DOCUMENTS

There were no changes in the constitutional documents of the Company during
the Year. An up-to-date version of the Articles of Association is available on the
website of the Company and the Stock Exchange.
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REPORT OF THE DIRECTORS
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The Directors are pleased to present the annual report and the audited
consolidated financial statements of the Group for the Year.

PRINCIPAL ACTIVITIES

The Company is an investment holding company and the Group is principally
engaged in the following principal activities:

(@) the construction machinery business, serving primarily the construction
sector in Hong Kong, including (i) rental and sales of construction
machinery and spare parts; and (i) provision of machinery transportation
Services;

(b)  the provision of financial services, conducting: (i) Type 1 (dealing in
securities), Type 4 (advising on securities) and Type 9 (asset management)
regulated activities under the Securities and Futures Ordinance; and (ii)
money lending activities; and

(c)  the property development.

Details of the principal activities of its subsidiaries are set out in note 39 to the
consolidated financial statements.

RESULTS AND APPROPRIATIONS

The results of the Group for the Year are set out in the consolidated statement of
profit or loss and other comprehensive income on pages 73 to 74. No dividend
was paid or proposed by the Company during the Year, nor has any dividend
been proposed by the Directors since the end of the Year.

BUSINESS REVIEW

The review of the business of the Group during the Year and the discussion
on the Group’s future business development are set out in the sections headed
“Director’s Statement” and “Management Discussion and Analysis”, and the key
financial performance indicators are set out in the section headed “Management
Discussion and Analysis”. The financial risk management objectives and policies
of the Group are set out in note 34 to the consolidated financial statements.
In addition, discussions on the Group’s relationships with key stakeholders,
environmental policies and performance and compliance with the relevant laws
and regulations which have a significant impact on the Group are as follows:

Relationship with key stakeholders

The Group’s success depends on the support from key stakeholders which
comprise employees, customers and subcontractors and suppliers.
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Employees

Employees are regarded as important and valuable assets of the Group.
The objective of the Group’s human resource management is to reward and
recognise performing staff by providing a competitive remuneration package and
implementing a sound performance appraisal system with appropriate incentives,
and to promote career development and progression by appropriate training and
providing opportunities within the Group for career advancement.

Customers

The major customers include construction work companies engaged in either
public or private construction projects in Hong Kong which require particular
types of construction machinery at different stages of their projects. We have
established long-term business relationship with some of the customers for over
10 years. The sales and marketing team maintains contacts with these customers
regularly to understand their needs and to provide relevant information to support
their projects.

Subcontractors and Suppliers

The major suppliers include manufacturers and service providers of construction
machinery, oil companies, and other third-party service companies for
maintenance, transportation and assembly/disassembly services engaged by us.
We proactively communicate with the suppliers to ensure they are committed
to delivering high-quality and sustainable products and services. We will select
suppliers from the pre-approved lists of subcontractors and suppliers.

ENVIRONMENTAL POLICIES AND PERFORMANCE

We believe that our business also depends on our ability to meet our customers’
requirements in respect of safety, quality and environmental aspects. To meet our
customers’ requirements on safety, quality and environmental aspects, we have
established safety, quality and environmental management systems. Through the
systematic and effective control of our operations, compliance with safety, quality
and environmental requirements can be further assured. Further discussions on
the Group’s environmental policy and performance are covered by a separate
Environmental, Social and Governance Report which is available on the Group’s
website and the website of the Stock Exchange.

COMPLIANCE WITH RELEVANT LAWS AND
REGULATIONS

Based on the best knowledge of the Directors, the Company has complied in all
material respect with laws and regulations that have a significant impact on the
Company.
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PRINCIPAL RISKS AND UNCERTAINTIES

The Group identified and determined the major risks which may affect the
operation results and financial conditions of the Group through risk management
process, which includes the following:

Risk in delay or default of payment in the Group’s money lending
business

As at 31 March 2025, the outstanding loan receivables of the money lending
business of the Group (net of impairment) was approximately HK$2 million,
representing approximately 0.1% of the total assets of the Group. Any delay or
default in payment of the loans will not have an adverse impact on the Company’s
working capital, cash flow and subsequently the profits of the Company.

To manage such risk, the Company requires borrowers to provide appropriate
security and closely monitors the loan receivable collection cycle from time to
time to get full collection of the outstanding amounts due from borrowers. The
Company will assess and decide to enforce the security provided by borrowers or
take legal actions as appropriate. All exposures are subject to regular review and
assessment for possible impairment.

Compliance risk

The Group operates financial services business through subsidiaries with
appropriate licenses to conduct regulated activities and money lending. During
the course of providing such financial services, the Group would be exposed to
compliance risk, including the risk of legal liability, being subjected to regulatory
proceedings, disciplinary action, or loss of property or business reputation
arising from violation of laws, regulations and rules due to the operation and
management or practices of the Group or its personnel. In order to effectively
control compliance risk, the Group has put in place a practicable compliance
management system and provided resources and support to develop lawful and
compliance operations of the Group.

Financial risk

The Group’s diversified business is exposed to a variety of risks, such as
market risks, credit risk and liquidity risk. Further details of the financial risk
management objectives and policies are set out in note 34 to the consolidated
financial statements.
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PROPERTY, PLANT AND EQUIPMENT

Details of movements in the property, plant and equipment of the Company and
of the Group during the Year are set out in note 14a to the consolidated financial
statements.

SHARE CAPITAL

Details of movements in the share capital of the Company during the Year are set
out in note 32 to the consolidated financial statements.

RESERVES

Details of movements in the reserves of the Group during the Year are set out in
the consolidated statement of changes in equity on pages 78 to 79.

DISTRIBUTABLE RESERVES

As at 31 March 2025, the Company had reserves amounted to approximately
HK$659 million (2024: approximately HK$1,150 million) available for
distribution.

GROUP FINANCIAL SUMMARY

A summary of the results and of the assets and liabilities of the Group for the last
five financial years is set out on page 192. This summary does not form part of
the audited financial statements.

DIRECTORS

The Directors during the Year and up to the date of this report were:

Executive Directors
Mr. Fok Chi Tak

Mr. Tang Yiu Chi James
Dr. Zhiliang Qu, /. (ustraliz)

Non-executive Directors
Mr. Xu Lin
Ms. Jiang Yang (appointed on 3 December 2024)

Independent Non-executive Directors
Mr. Mak Yiu Tong

Mr. Li Chi Keung Eliot

Mr. Shek Lai Him Abraham

Mr. Chan Ming Sun Jonathan

Information regarding directors’ emoluments are set out in note 10 to the
consolidated financial statements.
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The Directors’ biographical details are set out in the section headed “Biographical
Details of Directors and Senior Management” in this report.

Pursuant to Article 108 of the Articles of Association, at each annual general
meeting, one-third of the Directors for the time being (or, if their number is not
a multiple of three (3), the number nearest to but not less than one-third) shall
retire from office by rotation provided that every Director shall be subject to
retirement at an annual general meeting at least once every three years.

Dr. Zhiliang Ou, Mr. Mak Yiu Tong and Mr. Li Chi Keung Eliot will retire from
office by rotation as Directors at the forthcoming annual general meeting of
the Company. The aforesaid Directors, being eligible, will offer themselves for
re-glection.

Pursuant to Article 112 of the Articles of Association, any Director appointed
by the Board as an addition to the existing Board shall hold office until the next
following annual general meeting of the Company and shall then be eligible for
re-election at that meeting. As such, Ms. Jiang Yang will retire from office at the
forthcoming annual general meeting of the Company and, being eligible, offer
herself for re-election.

The Company has received from each of the independent non-executive
Directors, an annual confirmation of his independence pursuant to Rule 3.13 of
the Listing Rules. The Company considers all of the independent non-executive
Directors are independent.

Ms. Jiang Yang has obtained the legal advice required under Rule 3.09D of the
Listing Rules on 2 December 2024 and Ms. Jiang confirmed that she understood
her obligations as a director of a listed issuer.

DIRECTORS’ SERVICE CONTRACTS

Each of the executive Directors and non-executive Directors (including
independent non-executive Directors) has entered into service agreement with
the Company for a term of three years unless terminated by not less than three
months’ notice in writing served by either party on the other, and is subject
to termination provisions therein and provisions on retirement by rotation of
Directors as set out in the Articles of Association.

Apart from the foregoing, no Director proposed for re-election at the forthcoming
annual general meeting has a service contract with the Company which is not
determinable by the Company within one year without payment of compensation,
other than statutory compensation.
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DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Saved as disclosed in the section “Share Incentive Scheme” below, at no
time during the Year was the Company, or any of its subsidiaries, a party to
any arrangement to enable the Directors to acquire benefits by means of the
acquisition of shares in, or debentures of, the Company or any other body
corporate and none of the Directors, or their spouses or children under the age
of 18, had any rights to subscribe for the securities of the Gompany, or had
exercised any such right during the Year.

EQUITY-LINKED AGREEMENTS
Share Option Scheme and Share Award Scheme

Details of the share option scheme (the “Share Option Scheme”) and share award
scheme (the “Share Award Scheme”) of the Company are set out in the section
headed “Share Incentive Scheme” below and note 33 to the consolidated financial
statements.

Save as disclosed, no equity-linked agreements were entered into by the
Company that will or may result in the Company issuing shares or that require
the Company to enter into any agreements that will or may result in the Company
issuing shares during the Year or subsisted at the end of the Year.

DIRECTORS’ AND CHIEF EXECUTIVE’S INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 31 March 2025, the interests and short positions of the Directors and chief
executives of the Company in shares of the Company (“the Shares”), underlying
Shares and debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO), as recorded in the register required to be kept
by the Company pursuant to Section 352 of the SFO, or as otherwise notified
to the Company and the Stock Exchange pursuant to the Model Code set out in
Appendix C3 to Listing Rules, were as follows:
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Long positions in ordinary Shares and underlying Shares of the REAFEERREMKRGOBZTE
Company
Number of Percentage of

Shares held shareholding
Name of Director/ ¥ERWNE (Note 1)
chief executive Personal interests  Nature of interest Total interests BEBSH
EE ETETHRARHS BAEZ BRaHEH HER (FF 1)
Fok Chi Tak (Note 2) 60,975,610  Beneficial owner 60,975,610 0.80%
& A2 (M) EmREAA
Xu Lin (Note 3) 4,146,342  Beneficial owner 4,146,342 0.05%
B CIEER) EmEAA
Notes: B eE -

1.

The percentage of shareholding is calculated on the basis of 7,621,152,835
Shares in issue as at 31 March 2025.

These Shares are shares granted to Mr. Fok Chi Tak under the Share Award
Scheme.

These Shares are shares to be issued and allotted to Mr. Xu Lin as part of his
emolument as a Director pursuant to the terms of his service contract.

Save as disclosed above, as at 31 March 2025, so far as is known to the Directors,
none of the Directors and chief executive had any interests or short positions in any
Shares, underlying Shares and debentures of the Company or any of its associated
corporations (within the meaning of Part XV of the SFQ) as recorded in the register
required to be kept under Section 352 of the SFO or as otherwise notified to the
Company and the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SHARES, UNDERLYING SHARES AND DEBENTURES

As at 31 March 2025, so far as is known to the Directors and chief executive of
the Company, the following persons (other than Directors or chief executive of
the Company), who had interests or short positions in the Shares, the underlying
Shares and debentures of the Company and its associated corporation within the
meaning of Part XV of the SFO which were required to be disclosed pursuant to
the provision of Divisions 2 and 3 of Part XV of the SFO, or which were required,
pursuant to Section 336 of the SFO, to be recorded in the register referred to
therein, were as follows:

RN - HR G R R H#
Rz

RZZE-_RAF=A=1t—HB BREFIEARQ
AIXETBABMAM  TIAL(BEFHAER
AEBITHRABRIN RARE REBBEE
(E&REFNMHEGRGIEXVEL) 2 - 18
Rin b ERETHREREIESRBERIE
XVERFE2R: 370 B XA THRE - SiRIBEZH R
HA'E 16 B 323361K R i A GBI AT s B i 2
BEIORBW T

Number of Percentage of
Number of underlying shareholding
Name of Shareholder Sharesheld  Shares held  Capacity/Nature of interest Total interest (Note 1)
PR BREESL
BRER 28 HR¥E BIA®E S0 HaKH g Lik=3))
Aceso Life Science Group Limited (“ALS”) (Note 2) 2,213,613,259 - Interests of controlled corporation ~ 2,213,613,259 29.05%
EREnMREEFRAR ((M53]) (HF2) R LB ER
Asia Link Capital Investment Holdings Limited 2,213,613,259 - Interests of controlled corporation ~ 2,213,613,259 29.05%
(“Asia Link") (Note 2)
DHEIEERARA R ([ ]) (M) Rt EEER
Li Shao Yu (Note 2) 2,213,613,259 - Interests of controlled corporation ~ 2,242,397,259 29.42%
ZHF (WaE2) REH LB ER
28,784,000 Beneficial owner
ExEEA
Soaring Wealth Ventures Limited (“Soaring Wealth") (Note 3) 500,000,000 — Beneficial owner 500,000,000 6.56%
Soaring Wealth Ventures Limited (“Soaring Wealth) (Pf 5£3) EREEA
Lin Yuan (Note 3) 500,000,000 - Interests of controlled corporation 891,264,000 11.69%
Mg (FEE3) R LB ER
391,264,000 — Beneficial owner
ExEEA
Su Junhao 578,359,524 — Beneficial owner 578,359,524 7.59%
HER ExEEA
YITAI SHARE (HONGKONG) CO., LIMITED (“YITAIHK") (Note 4) - 1,341,664,000 — Beneficial owner 1,341,664,000 17.60%
R (R EBERAB(FREE]) (M) EREEA
Inner Mongolia Yitai Coal Co., Ltd. (Y|ta|)(N e4) 1,341,664,000 - Interests of controlled 1,341,664,000 17.60%
ARG FREXKBROERD A ((FR]) (B E4) R LB ER
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Notes:

All interests stated are long positions. The percentage of shareholding is
calculated on the basis of 7,621,152,835 Shares in issue as at 31 March
2025.

Ms. Li Shao Yu is beneficially interested in a total of 2,242,397,259 Shares,
among which, 28,784,000 Shares are held by Ms. Li as beneficial owner, and
2,213,613,259 Shares are held through Asia Link, which is wholly-owned by
Ms. Li. Asia Link’s interest in 2,213,613,259 Shares are held through ALS,
which is 41.57% owned by Asia Link. Among ALS’s interest in 2,213,613,259
Shares, (i) 599,912,000 Shares are held through its wholly-owned
subsidiaries, Win Team Investments Limited and Hao Tian Management
(China) Limited; (ii) 1,542,272,688 Shares are held through its wholly-owned
subsidiaries, Win Team Investments Limited and Hao Tian Management (Hong
Kong) Limited; and (iii) 71,428,571 Shares are held through its wholly-owned
subsidiaries, Guo Guang Limited and Hao Tian Finance Company Limited.

Ms. Lin Yuan is beneficially interested in a total of 891,264,000 Shares,
among which, 391,264,000 Shares are held by Ms. Lin as beneficial owner,
and 500,000,000 Shares are held by Soaring Wealth which is wholly-owned
by Ms. Lin.

Yitai, through YITAI HK, which is its wholly-owned subsidiary, beneficially
interested in a total of 1,341,664,000 shares of the Company.

Save as disclosed above, as at 31 March 2025, the Company had not been
notified by any persons (other than Directors and chief executive of the
Company) who had interests or short positions in the Shares, underlying Shares
or debentures of the Company which would fall to be disclosed to the Company
under the provisions of Divisions 2 and 3 of Part XV of the SFO, or which were
required, pursuant to Section 336 of the SFO, to be recorded in the register
referred to therein.
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SHARE INCENTIVE SCHEME
Share Option Scheme

The Company’s share option scheme was adopted pursuant to a resolution
passed on 23 October 2015 for the purpose of providing incentives or rewards to
eligible persons who the Board considers, in its sole discretion, have contributed
or will contribute to the Group.

Subject to the restrictions under the Listing Rules, under the Share Option
Scheme, the Board may grant options to eligible persons to subscribe for
the Shares. Eligible persons of the Share Option Scheme, amongst others,
include any executives, any employee (including proposed, full-time or part-
time employee), a director or proposed director (including an independent
non-executive director), a direct or indirect shareholder of any member of the
Company and its subsidiaries and an associate of any of the aforementioned
PErsons.

The Board shall set out in the offer the terms on which the option is to be granted.

The total number of Shares which may be issued upon exercise of all options to
be granted under the Share Option Scheme shall not in aggregate exceed 10% of
the total number of Shares in issue as at 10 December 2015, being the date of the
listing of Shares on the Main Board of the Stock Exchange. The Company may
seek approval of its shareholders in general meeting for refreshing such 10%
limit.

The maximum number of Shares issued and to be issued upon exercise of
the options granted to each eligible person (including both exercised and
outstanding options) in any 12-month period shall not exceed 1% of the Shares
in issue for the time. Any further grant of share options in excess of this limit is
subject to Shareholders’ approval in a general meeting.
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Any grant of options to any Director, chief executive or substantial shareholder
(as such term as defined in the Listing Rules) of the Company, or any of their
respective associates under the Share Option Scheme is subject to the prior
approval of the independent non-executive Directors (excluding independent
non-executive Directors who or whose associates is the grantee of an option).
Where any grant of options to a substantial shareholder or an independent non-
executive Director, or any of their respective associates, would result in the
Shares issued and to be issued upon exercise of all options already granted
and to be granted (including options exercised, cancelled and outstanding) to
such person in the 12-month period up to and including the date of such grant
representing in aggregate over 0.1% of the Shares in issue on the date of such
grant, such further grant of the options shall be subject to prior approval of the
Shareholders with such person and his associates abstaining from voting in
favour of general meeting.

An offer for the grant of options must be accepted within seven days inclusive
of the day on which such offer is made. Options granted shall be taken up
upon payment of HK$1 as consideration for the grant of option. Subject to the
restrictions under the Listing Rules, options may be exercised at any time from
the date which option is deemed to be granted and accepted and expired on
the date as the Board in its absolute discretion determine and which shall not
exceeding a period of 10 years from the date on which the share options are
accepted but subject to the provisions for early termination thereof contained in
the Share Option Scheme.

The subscription price is determined by the Board, and shall not be less than the
highest of (i) the closing price of the Shares as stated in the Stock Exchange’s
daily quotations sheet on the date of offer; (ii) the average closing price of the
Shares as stated in the Stock Exchange’s daily quotations sheet for the five
business days immediately preceding the offer date; or (iii) the nominal value of
the Shares.

The Share Option Scheme shall be valid and effective for a period of 10 years
commencing on 23 October 2015 and will expire on 22 October 2025. As at the
date of this annual report, the total number of Shares available for issue under
the Share Option Scheme was 100,000,000 Shares, representing approximately
1.32% of the issued shares of the Company. The total number of options
available for grant under the Share Option Scheme was 100,000,000 Shares
and 100,000,000 Shares as at 1 April 2024 and 31 March 2025, respectively,
representing approximately 1.32% of the issued shares of the Company.

During the Year, there was no share options granted, exercised, lapsed, forfeited
or cancelled.

REBEREASINEINES AR X EIT
BABREEZMR (EXR EMAR) wEF
SEAZENBERARKEIABERE HESE
ERBUGFATES (T EES SEREAR
AZBMYIFRITESHEBEA) HE - W[
ITEMRIBUFPTESTARSETBZE
BB AR EMBRE  BERREREA
THRERLBEER 2BRE (BRETE B
A R R ORTTE 2 BE R ) B R BTTEmE %
TRETFEITZRONM2EARREERE B
H(eEZA)aRXERLBHEH#TRNE
#B0.1% - BIZIRE — PR N BRI
RitE MEBALTREBEAEARBKRX
TLERERERE -

ERROBREZZNAMELEBENE
B(B#E%A) EtERERM - ETHRE
BRSNS BREMS - AXN1ET
EREMERBRECAE BRETER
BRERERERDL RERE B EERITE
TREFSEENBET 2 BHER  HED
SHEBBERMERES BET0FEHR - B7]
RIERE AR BT IRSCMIE R AL LE ©

REEHESSET  THLRUTESE
MRELBH wxﬁﬁlﬁ#ﬁ{ﬁiﬁﬁ#ﬂxﬁwm
B (\BEEZHBEHITAESXEHRAEA
MERAMA D FHWTE - (i) DHEE -

BREFEBE T —RAF+AZ- T =R
FHANEBERLREBREBER T _AF T+ H
T+ AR RAFHREE - RIBERERT
2 7] (317 2 B 42 204100,000,0000% @ HBE
RARNB D BEITRMDA132% N T _MFE
WMA—BER-_ZE-_AF=ZA=+—H8" 'R
BERETESTHRIENERERE S R A
100,000,0008% %2.100,000,000/% * 15 A<~ & & 31T
f&% 15 #91.32%

WA - BARIE AT SR ORI
SER A IR A -

—E-NF/—AFFR 59



REPORT OF THE DIRECTORS
EEEHRE

Share Award Scheme

The Company has adopted the Share Award Scheme on 24 April 2020. Unless
early terminated by the Board, the Share Award Scheme shall be valid and
effective for a term of 10 years commencing on the adoption date (i.e. 24 April
2020) and will expire on 23 April 2030. The remaining life of the share award
scheme is 5 years.

The Share Award Scheme serves as an incentive measure to recognise the
contributions by selected participants and to provide them with incentives in
order to retain them; and to attract the right talents for promoting the future
development and expansion of the Group, with a view to achieving the objective
of increasing the value of the Group by motivating the participants to strive for
the continual operation and future development and expansion of the Group and
aligning the interests of the participants and the shareholders of the Company.

Subject to the restrictions under the Listing Rules, participants include any
director (including executive director, non-executive director and independent
non-executive director), employee (whether full time or part time), officer, agent
or consultant of the Company or any of its subsidiaries or any of its affiliates or
any other person as determined by the Board, whom the Board considers, in its
absolute discretion, has contributed or will contribute to the Group.

There was no maximum entitlement of each participant under the Share Award
Scheme.

No price shall be payable on acceptance of the awards.

The Board has resolved to grant (i) a total of 196,274,929 award Shares to
selected grantees who are not connected with the Company (the “Non-connected
Grantee(s)”) on 24 April 2020; and (ii) a total of 65,475,610 award Shares to
selected grantees who are connected with the Company on 29 June 2020. The
award Shares granted under the scheme are subject to a vesting scale in three
equal tranches.

Further details of the Share Award Scheme are set out in note 33 to the
consolidated financial statements.
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As at 31 March 2025 and 31 March 2024, there was no share remained
outstanding or unvested. No share award was granted during the Year.

There was no purchase price of the unvested award Shares as at 1 April 2024 and
31 March 2025.

The total number of awards available for grant (which is subject to the listing
approval) under the share award scheme as at 1 April 2024 and 31 March 2025
were 500,364,744 Shares (which represents 6.56% of the issued shares of the
Company) and 500,364,744 Shares (which represents 6.56% of the issued
shares of the Company), respectively.

At the date of this annual report, the total number of shares available for issue of
the Share Award Scheme ((i) the total number of awards available for grant under
the Share Award Scheme and (ii) the outstanding and unvested award shares)
was 500,364,744 Shares, which represents 6.56% of the issued shares of the
Company.

The number of Shares that may be issued in respect of Options and awards
granted under the Share Option Scheme and the share award scheme during
the Year divided by the weighted average number of shares (excluding treasury
shares) for the Year was nil.

Save for the Share Option Scheme and the Share Award Scheme, the Company
has not adapted any other share scheme.
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CONTINUING CONNECTED TRANSACTION
Licensing of office premises

On 10 February 2023, Glory Century Limited (“Glory Century”), beng a wholly-
owned subsidiary of the Company, and Hao Tian Management (Hong Kong)
Limited (“HTMHK”) entered into a license agreement for the licensing of
the use of the office premises located at Rooms 2501-2509, 25/F, Shui On
Centre, 6-8 Harbour Road, Wanchai, Hong Kong (the “Premises”) for a term
commencing from 1 February 2023 to 30 September 2024, at a monthly license
fee of approximately HK$346,000 for the first year and second year (inclusive of
management charges). The total license fee shall be subject to an annual cap of
HK$4,560,000 for the first year and HK$3,420,000 for the second year.

During the Year, Glory Century and HTMHK entered into a license agreement
for the licensing of the use of the Premises for a term commencing from 1
October 2024 to 30 September 2027, at a monthly license fee of approximately
HK$229,000 for the first year, HK$234,000 for the second year, and HK$239,000
for the third year (inclusive of management charges). The total license fee shall
be subject to an annual cap of HK$3,168,000 for the first year, HK$3,228,000 for
the second year and HK$3,288,000 for the third year.

As ALS is an indirect controlling shareholder of the Company, and HTMHK is
therefore a connected person of the Company under the definition of Listing
Rules. For further details, please refer to the announcement of the Company
dated 31 December 2019 and 7 October 2024.

The auditors of the Company, MOORE CPA Limited, have provided a letter to
the Board pursuant to Rule 14A.56 of the Listing Rules confirming that, for the
Year, the continuing connected transaction (i) has received the approval of the
Board; (ii) has been entered into in accordance with the terms of the agreements
governing the transaction; (i) has not exceeded the caps disclosed in the
relevant announcement made by the Company; and (iv) was in accordance with
the pricing policies of the Group if the transaction involved the provision of
goods and services by the Group.

Each of the independent non-executive Directors has reviewed and confirmed that
the above continuing connected transaction has been entered into by the Group
(a) in the ordinary and usual course of its business; (b) on normal commercial
terms; and (c) in accordance with the terms of the relevant agreements governing
the above continuing connected transaction that are fair and reasonable and in
the interests of the Shareholders as a whole.
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RELATED PARTY TRANSACTIONS

The significant related party transactions entered into by the Group during the
Year set out in note 36 to the consolidated financial statements. Those related
party transactions do not constitute connected transactions under Chapter 14A of
the Listing Rules.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF SIGNIFICANCE

Save as those disclosed in note 36 to the consolidated financial statements,
no other transactions, arrangements or contracts of significance, to which the
Company or any of its subsidiaries was a party and in which a Director had a
material interest, whether directly or indirectly, subsisted at the end of the Year or
at any time during the Year.

MANAGEMENT CONTRACTS

No contracts concerning the management and administration of the whole or
any substantial part of the business of the Company were entered into or existed
during the Year.

COMPETING BUSINESS

During the Year, none of the Directors and their respective associates had any
interests in a business, apart from the business of the Group, which competed or
may compete with the business of the Group or had any other conflict of interest
with the Group which would be required to be disclosed under Rule 8.10 of the
Listing Rules.

PERMITTED INDEMNITY PROVISION

Pursuant to the Articles of Association, every Director shall be entitled to be
indemnified out of the assets or profits of the Company against all losses or
liabilities which he may sustain or incur in or about the execution of the duties of
his office or otherwise in relation thereto.

The Company has arranged appropriate directors’ liability insurance coverage for
the Directors during the Year.

DONATIONS

During the Year, the Group did not make any donation to charitable and non-
profit-making organisations.
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EMOLUMENT POLICY

The emolument policy of the employees of the Group was formulated by
the Remuneration Committee on the basis of their merit, qualifications and
competence. The emoluments of the Directors are decided by the Board,
with recommendations of the Remuneration Committee, having regard to the
Company’s operating results, individual performance and comparable market
statistics.

The Company has adopted the Share Option Scheme and the Share Award
Scheme as incentives to eligible persons, details are set out under the sections
headed “Share Option Scheme” and “Share Award Scheme” in this annual report.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under the Articles of Association
or the laws of Cayman Islands, being the jurisdiction in which the Company was
incorporated, which would oblige the Company to offer new shares on a pro-rata
basis to existing Shareholders.

MARKET CAPITALISATION

As at 31 March 2025, the market capitalisation of the listed shares of the
Company was approximately HK$6,554 million based on the total number of
7,621,152,835 issued shares of the Company and the closing price of HK0.86
per Share.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the Company and to the
best knowledge of the Directors, during the Year, at least 25% of the Company’s
issued Shares were held by the public as required under Rule 8.08 of the Listing
Rules.
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MAJOR CUSTOMERS AND SUPPLIERS

The percentages of the Group’s turnover and purchases attributable to major
customers and suppliers during the Year and Previous Year are as follows:

FRERRHER

RAFEEREF FTERPRHERRIER
SEEXBLRBR AL

For the year ended
BELTHHLEE
31 March 2025 31 March 2024
—Z_RfF —T
=A=+—8 =A=+-H
Percentage of turnover: BEBEBROL:
From the largest customer RKEZRARF 14.6% 16.4%
From the five largest customers in aggregate REAARRFE ZHR%E 38.3% 43.4%
Percentage of purchase: KEFEB DL
From the largest supplier RERAHER 30.5% 44.9%
From the five largest suppliers in aggregate RERKNHEER 2258 53.7% 67.9%

None of the Directors, their close associates or any Shareholders (which to the
knowledge of the Directors who owned more than 5% of the Company’s share
capital) had any interest in the five largest customers nor suppliers during the
Year.

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has purchased, sold or redeemed
any of the Company's listed securities during the Year.
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AUDITORS

The consolidated financial statements of the Group for the Year were audited by
MOORE CPA Limited (“MOORE”), whose term of office will retire at the close
of the forthcoming annual general meeting. A resolution for the re-appointment
of MOORE as the auditor of the Company will be proposed at the forthcoming
annual general meeting.

The consolidated financial statements of the Group for the years ended 31 March
2024 and 31 March 2023 were audited by MOORE and ZHONGHUI ANDA CPA
LIMITED (“ZHONGHUI") respectively. ZHONGHUI resigned and MOORE has
been appointed as the auditor of the Company on 27 March 2024.

Save for the aforesaid, there was no other change of auditor during the past three
years.

On behalf of the Board

Fok Chi Tak
Hao Tian International Construction Investment Group Limited
Executive Director

Hong Kong, 27 June 2025
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INDEPENDENT AUDITOR’S REPORT
B BN S

'X| MOORE

TO THE SHAREHOLDERS OF HAO TIAN INTERNATIONAL
CONSTRUCTION INVESTMENT GROUP LIMITED
(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Hao Tian International
Construction Investment Group Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 73 to 191, which
comprise the consolidated statement of financial position as at 31 March 2025,
and the consolidated statement of profit or loss and other comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash
flows for the year then ended, and notes to the consolidated financial statements,
including material accounting policy information.

In our opinion, the consolidated financial statements give a true and fair view of
the consolidated financial position of the Group as at 31 March 2025, and of its
consolidated financial performance and its consolidated cash flows for the year
then ended in accordance with HKFRS Accounting Standards issued by the Hong
Kong Institute of Certified Public Accountants (the “HKICPA”) and have been
properly prepared in compliance with the disclosure requirements of the Hong
Kong Companies Ordinance.

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on Auditing
(“HKSAs”) issued by the HKICPA. Our responsibilities under those standards
are further described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent
of the Group in accordance with the HKICPA’s Code of Ethics for Professional
Accountants (the “Code”), and we have fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

T F/IZRFEER

Moore CPA Limited

1001-1010, North Tower, World Finance Centre,
Harbour City, 19 Canton Road,

Tsim Sha Tsui, Kowloon, Hong Kong
AEDHREETEHEERAE

EBNBERIDIBEREOR
SRR E R I EE1001-1010E

T +852 2375 3180
F +852 2375 3828

www.moore.hk
%iiﬁ%ﬁ%&%%ﬁﬁmﬁﬁ
(REEFHESTMA 78 ER L F])
2R

AZEE CATEMEEM) CEAINERE
BEVENZABERZRRESEARAA
(ATERIERA]) REKMBRAE AT HE
[ERE]) WGRAMBEHRE  UMBEHRRERE
RZZE_RAF=ZA=1T—HNERSUHNRR
REBEZRALFENGRABEEIAMER
WamR  HEEREPRNGEARSRER
AR a M BEHmERNE BREEASIEE

=B o
(=R

BMRER ZEGRERNBERRECRETES
AR AE ((BASMAR)) REN(EEY
BRELVSAEADEEMPSHRRT &
SRR T -_RAF=-A=+—HHEEHK
MR REEZ B LFENGESMBRE NS
EHRERE  YEERFB(RAGH) R
BRTELREE -

BEROHERE

BPMERBEEB S ASRMEN(EEE
FRAN[EBEF LA EITE - RIFIEZ
ERATAENEECERNRS [ZHERE
AR A M HMRAENEE] MO P IEE—
TR - REEFBSFAMOASREMNC(ERS
FHEDEESTRDUA TR [P R - BHFIBT
B BEEE - YERTTRIFNEMERER
BfE - BMIEGE - BPMESHERERE
REEEMSERMANE R EHEERE -

SREBRERXREEEERAT 67



INDEPENDENT AUDITOR’S REPORT
B R RE

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgment, were of
most significance in our audit of the consolidated financial statements of the
current period. These matters were addressed in the context of our audit of the
consolidated financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. We have determined
the matter described below to be the key audit matter to be communicated in our
report.

Key audit matter
WREHER

MEEHER

AREAFEISRERMOTEAE -
BARGAMBERRNEARA/EENEH
EUEBRRERMBEAEREAVBEREREL
HABRBETEREN -RATEHELS
RAREHEBNER -RMCEEATEER
ARARERNRMR 2 B EFHE -

=70 %
A0 /)

How our audit addressed the key audit matter
B EMMEEREFNFER

Impairment assessment of non-current assets of, and interest in, an associate located
in Cambodia (“Cambodian Associate”)
UREARORELR((RARHELT ) OERDEERESNRERE

We identified the impairment assessment of non-current assets of, and interest in, the Cambodian
Associate as a key audit matter due to the significance of the balance to the Group’s consolidated
financial statements and the involvement of estimation uncertainty and the significant assumptions

and judgments.
HRABEHERN EREESAMBERAMSBEA LS REHTHMAMN
RERBERAE BIERRBEEUE DR ZFRYEERER 2 HET

ERAHRERNFE

Interests in associates are carried in the consolidated statement of financial position at cost and
adjusted thereafter to recognise the Group’s share of profit or loss and other comprehensive income
of the associates, less impairment in the carrying values of the interests. As such, the Group is
required to assess at the end of each reporting period whether there is any indication that the
carrying amount of non-current assets of, and interests in, the associates may be impaired. For
those associates in which such indication exists, the Group assessed the carrying amounts for
impairment.

RECE R R 2 BN AR R AR AR - R HRELAE - U
BR BEREREBEAFBERAMZENG  HERREEAEME -
Al EREARSRENRTRREFEAAPRETRBE R 2R
PEERBR REEARDRE REEABD R HE LR E5EE
AR E REE -

Management assessed whether there was any impairment of the carrying values of non-current
assets of, and investments in, associates by calculating the recoverable amounts. The impairment
assessment requires management to exercise significant management judgment and estimates,
including among other things, estimating the fair value of the assets owned by the associates.
EEERBMEIRREBETHRBMELRAZERDEERRANKER
RAEGEL@MRE - METHERERBELEATR AN LG 2
Bt HE AR RANEEN L TE

As disclosed in note 17 to the consolidated financial statements, the Group’s share of impairment
loss on the non-current asset of the Cambodian Associate of HK$34 million (2024: HK$325
million) has been recognised by the Group in arriving at the share of results of, and carrying
amount of the Group’s interest in, the Cambodian Associate based on the impairment assessment.
ANG M BREMTITARE  REAGETE REE EEENERE
RMENRRERBRZER EEERNRBREE DA R REERS
EH#R EXERGERBEHENAFRYEE AEBRBUREET (=
TMF:VBEEET) °
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Our procedures in relation to the valuation of the non-current assets of the
Cambodian Associate used in the impairment assessment included:
BMRREN RO REERELRERDEE
ZIEENREFBE

- Assessed the appropriateness of the management’s accounting
for the Group’s interest in the Cambodian Associate on equity
method of accounting basis;

- TEEEEREREEY ERERRBRHE
DA B ABREE

- Understood and evaluated the management's process for
identifying the existence of impairment indicators in respect
of the non-current assets of, and the Group’s interest in, the
Cambodian Associate;

- BRUITHEEENRERMELAIRDEE
k BEEERRBEME AR CREANRERE
BETRNER

- As indicators of impairment have been identified, discussed
with management and valuer how the Group determined the
recoverable amount, including the valuation methodologies
selected and key inputs adopted, for the associate’s underlying
assets;

- HEBRNFEREDRR BREBERMGEMN
w ERENmETHEAREEEE KD -
AEMENBELERARANBREAYE

- Assessed the competence, capabilities and objectivity of the
valuer performing the valuation on the underlying assets; and

- ﬂ@ﬁﬁﬁ%ﬁ%ﬁﬁ%ﬁ@%%ﬁ%x%ﬂ&%
Bit:

- Evaluated the appropriateness of the valuation methodologies and
the reasonableness of the recoverable amount of the Cambodian
Associate, including the key inputs and assumptions used,
which the management used for their estimation of recoverable
amount of the non-current asset of and the Group's interest in the
associate.

- AMEREREZEEHRREERE AR 2K
BeBEzaRY AREEBARMAZHE LR
RO eENAREABBRABRE
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INDEPENDENT AUDITOR’S REPORT
B AR S

OTHER INFORMATION

The directors are responsible for the other information. The other information
comprises all the information in the Company’s annual report, but does not
include the consolidated financial statements and our auditor's report thereon.
The other information is expected to be made available to us after the date of this
auditor’s report.

Our opinion on the consolidated financial statements does not cover the other
information and we will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information identified above when it becomes
available and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

RESPONSIBILITIES OF DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated financial
statements that give a true and fair view in accordance with HKFRS Accounting
Standards issued by the HKICPA and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the directors are responsible
for assessing the Group’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s
financial reporting process.
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INDEPENDENT AUDITOR’S REPORT
B R RE

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditor’s report that includes our opinion. We
report our opinion solely to you, as a body, and for no other purpose. We do
not assume responsibility towards or accept liability to any other person for the
contents of this report. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with HKSAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken
on the basis of these consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the consolidated
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control.

° Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on the effectiveness of the
Group’s internal control.

° Evaluate the appropriateness of accounting policies used and the

reasonableness of accounting estimates and related disclosures made by
the directors.

70 Hao Tian International Construction Investment Group Limited
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INDEPENDENT AUDITOR’S REPORT
B AR S

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate,
to modify our opinion. Qur conclusions are based on the audit evidence
obtained up to the date of our auditor's report. However, future events or
conditions may cause the Group to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the consolidated
financial statements, including the disclosures, and whether the
consolidated financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

Plan and perform the group audit to obtain sufficient appropriate audit
evidence regarding the financial information of the entities or business
activities within the Group as a basis for forming an opinion on the
consolidated financial statements. We are responsible for the direction,
supervision and review of the audit work performed for purposes of the
group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during
our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, actions taken to
eliminate threats or safeguards applied.
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B BT R &

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.

Moore CPA Limited

Certified Public Accountants

Registered Public Interest Entity Auditors
Kong Shao Fung

Practicing Certificate Number: P07996

Hong Kong, 27 June 2025
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
GRRGRAMZEKER

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

2025 2024
—Z_REF —E-F
Notes HK$’million HK$'million
M e BEET BEETT
Revenue WA 5 145 173
Cost of revenue W A B AR (105) (109)
Gross profit EH 40 64
QOther income H A 6 20 43
Other losses, net HibEs18 - F58 7 (41) (174)
Administrative expenses THEX (52) (58)
Provision for impairment loss on TRMEEZREREGEBEE
financial assets (expected credit E18) BiE - FE
losses), net (64) (37)
Fair value loss of investment properties R & W% AT EEE (1) M
Share of results of associates DR R R RS (94) (325)
Finance costs & A A 8 (9) (20)
Loss before taxation BRRATEE 9 (201) (508)
Income tax credit (expense) FTSRIEF0 (Fs2) 11 2 4)
Loss for the year 0] f -] (199) (512)

—EoMES—REER SXEMERREASEERAT 13



CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

mEBERRHMEEKER
For the year ended 31 March 2025 HZE—Z-—RAF=A=+—ALLFE
2025 2024
ot o - —TF
Notes HK$’million HK$'million
Bt 5T BREET BEBT
Other comprehensive income/ BREXM2EKE (BX):
(expenses) after tax:
ltems that will not be reclassified to profit ~ T EFH DI EEm o HA -
or 10ss:
Fair value loss on investments in equity EFﬁqu;HFI\mﬂ:qu)\ﬁ\ﬂﬂ
instruments at fair value through other EEH& ([ARAFEFEZEAE
comprehensive income (“FVTOCI”) BT AR MEERE]) <
mTREKRE 2 AN FEEBE (69) (87)
ltems that may be reclassified to profitor — AJBEEFT P B2 875 2 B H
loss:
Share of associates’ exchange DEEE N RIRE BINEBREE
differences on translating foreign ZEHERR
operation (4) (4)
Exchange differences on translating REBINEBEECELEZE
foreign operations 20 (25)
Other comprehensive expenses for FREMPSEA -
the year, net of tax BiRE (53) (116)
Total comprehensive expenses for FER2EASTHEE
the year (252) (628)
Loss for the year B FERNEIR -
attributable to:
Owners of the Company PAN/NEIE RSN (190) (463)
Non-controlling interests FEIE AR 25 (9) (49)
(199) (512)
Total comprehensive expenses for  E{GFE RN 2 EBAZHEE -
the year attributable to:
Owners of the Company ZIN/NEEZZ =N (243) (579)
Non-controlling interests FEIE AR M (9) (49)
(252) (628)
Loss per share SRER 12
Basic (HK cents per share) EAR (ZRAE) (2.49) (6.08)
Diluted (HK cents per share) g (3B (2.49) (6.08)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
ek

Asat31March2025 R-ZE-_RAF=A=+—H

2025 2024
—EZRSF —E O
Notes HK$’million HK$'million
B 5 BEEET BEET
Non-current assets ERENEE
Property, plant and equipment e e 14a 165 192
Right-of-use assets FREEE 15 - 18
Investment properties KEME 14b 6 7
Intangible assets B EE 16 5 5
Interests in associates J‘SA Hﬁ% /N 17 720 798
Financial assets at FVTOCI NEEFEBEZ/LETA
Eiﬁﬂaiﬁﬁqﬁ i S RVEE 18 202 258
Finance lease receivables BhE S WA 1 -
Deferred tax assets BEEBIBEEE 30 1 1
Properties for development BERPYE 20 346 326
Other receivables and deposits HEM U RIERIES 22 5 9
Other financial asset HEthemEE 1 1
Total non-current assets ERBEEHER 1,452 1615
Current assets mENEE
Inventories FE 1 1
Trade receivables B 5 WA 21 141 185
Other receivables, deposits and H W IE - e RTERKIE
prepayments 22 19 37
Financial assets at fair value through AFEFEBEZ L AEBR
profit or loss (“FVTPL”) (fkk N EFTE B EBCE AR
m)ZeMmEE 23 - 13
Loan receivables FEUE K 24 2 20
Finance lease receivables B E A E EUBGRIA 2 1
Corporate note receivables R ETE 19 43 412
Trusted and segregated bank accounts EERBILIRITERF 25 8 4
Cash and cash equivalents HekREEEY 25 M 100
Total current assets M EERA 257 773
Total assets EERE 1,709 2,388

T F/IZRFEER
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

SmERBRRE
Asat31March2025 R-ZE-_RF=A=+—H
2025 2024
“E-hE —EFE
Notes HK$’million HK$'million
B 5 HEET BEATL
Current liabilities nBAaRE
Lease liabilities HEAE 26 11 10
Bank and other borrowings RITREMEE 27 31 293
Trade payables B S ERM IR 28 3 6
Other payables, deposits received and HMEMNKIE  Blire Rk
accruals FEETFKI8 29 79 240
Income tax payables FERTFTISEL 3 5
Total current liabilities mBAEER 127 554
Net current assets mBEERE 130 219
Total assets less current liabilities HE#EFERTHERE 1,582 1,834
Non-current liabilities ERBEAR
Lease liabilities HEAE 26 15 9
Deferred tax liabilities RIERHIEEE 30 17 22
Bank and other borrowings BITREMEE 27 10 28
Financial liabilities at FVTPL AT EFEBHE (L ABR
JEEBAE 31 551 539
Total non-current liabilities ERBABEEHE 593 598
NET ASSETS EESRE 989 1,236
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
e BRI R

Asat31March2025 R-ZE-_RAF=A=+—H

2025 2024
—ZE_1F —EAF
Notes HK$’million HK$'million
B 5 BEEET BEET

EQUITY {2
Share capital A& A< 32 76 76
Reserves i 797 1,040
873 1,116
Non-controlling interests FEIE IR R 2 116 120
TOTAL EQUITY B 989 1,236

The consolidated financial statements on pages 73 to 191 were approved and ~ FE7R3EINBE 2 A M BHREREBAEST TN =
authorised for issue by the Board of Directors on 27 June 2025 and are signed T _RAF A+ B AERBEETE - I

on its behalf by: HTIEEREREE
Fok Chi Tak Zhiliang Ou

EEE Br &5

Director Director

EF EF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FEERERE

As at 31 March 2025

RZE-_RAF=A=+—H

ttritutatle o owners o the Company

FLRREARG
Share-hased Non-
Share  payment  Capial FTOCI  Translafion ~ Accumulated controling
Shargcapital  premium  reseve  reseme Ofherresee reseme resene losses Total interests  Total equily
HATE
HEAR
g{titA
DL A2E
B% ROER RER LSRR RMEBR GECER ERER  AHER Bt FBREE #24E
Nots  HiSmilion ~ HéSmilion ~ HiSmillon  HESmlion  HKSmilon  BKSmilion  HSmilion  HRSmilion  HéSmilln  HkSmilin  HKSmilion
Wt AEAT BERT REET AEAT REET AEAT  BERT REAT  AERT RERT  AEAR
A1 April 2023 R-BZZEMA-A T8 1580 I 5 (1) (30) 0 A 16% 18 1064
Loss for e EnER = - - - - - - (#8) (463 ) (1)
Ot comprensie EMEHRERR
Bipanses for e year
Fir vl oss n WATEEAREL
nvetrents nequiy A2 ENEL
instumens a YTOC) ERTARE/LY
BEE = = = - - (67) - - (&) - (&)
Sweoimwidssetang  AHEEELTRERN
dferences on ensing SREEZERER
forign operaton - - - - - - 4 - (4 - tf
Bichange dfeencs BERISHEL R
On g forign HEE
Operaons - - - - . > (%) - (%) - 4
Tota compresie EnERSAE
exqenses for te yea = = = = = (67) () (463) (379) () (68)
Trarsalons i equly SEEREARS:
halders:
ssue o award shtes I%BRG ) - f (o = = = - - - - -
Tasoanedeanngs  EREEF - - 1) - - - - 1 - - -
At 31 March 2024 R-BZmEZR
=t-H 16 1566 - 5 (1) (1) ) (439) 1116 1 12%
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
REER2BR

Asat31March2025 R-ZE-_RAF=A=+—H

Attributableto owners f the Company

FLRREARY
Share-based Non-
Share  payment  Captal FUTOCI  Translation  Accumulated controlling
Shargcapital  premium  reseve  reseme Ofherreseve  reseme  resene losses Total interests  Tolal equily
(notea)  (noleh)
HATE
hy
gititA
WRAEL {13
B% RORR REE ESER  RMER GECHR ERER  AHER Bt FNREE HEHE
(Wida) (Wi
Nots  HiSmilion  HiSmilion  HéSmilion ~ HOmlon  HkSmilon  HKSmiion  HSmilion  HRSmilion  HKSmillon  HkSmilin  HkSmilion
Wi BERT BERT BEAT BRI RERT RERT BERT AERT AERT AT AEAn
Loss forthe e FRER - - 5 5 o) (1% L/
Ot compreensie EREhE (R
o) noome e W&
Jeir
Far g oss on WATEHERAR(
imestmens inequy A2 ANEL
st & FVTOCH ERIAREILT
EER S s - (69 (69) (69)
Seeoisscasecme  SEBERIREEH)
difrences o arslaing SREL/ERZE
forig opelon - - (4 (8 (o
Bchange ifencs BEENFBELE
on fanslaing orign 1E8
opeeions - - 0 il 2
Tota oompitengie EnrERREE
eenses or eyear - - (6) 16 o ) O
Transacionswiheqiy EERREARS
folders:
P dsposdofsibsidiy — HESAHEARTL
tiho losing cntl BLRAE S - b b
At 31 March 2025 R-BZREZR
=t-R T6 1,586 5 (12) (186) (1) (629) 13 116 989
Notes: BsE

(@)  The capital reserve mainly represents the deemed capital contribution from the (a)
Company’s holding company in relation to an acquisition of financial assets at

FVTPL settled by issuing Company’s shares in prior years.

(b)  The other reserve represents the change in equity due to the loss in partial (b)
disposal of subsidiaries in prior years.

AXRBEIBEARNERAARBEEE
MBATARABRGAEFART E BERE

it ABsm e emMEERBREE ZRIEH

& o
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CONSOLIDATED STATEMENT OF CASH FLOWS
TEHaERE

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

2025 2024
ot Jek - 2 —ENF
HK$’million HK$'million
BEET BEAT
Cash flows from operating activities BETHMERSRE
Loss before taxation B T Bl 5 18 (201) (508)
Adjustments for: AT SEELFHE
Depreciation of property, plant and equipment M - BE RERETE 30 32
Depreciation of right-of-use assets FREEERE 13 13
Fair value losses/(gains): N EEE (M)
— financial assets at FVTPL —NAAFEFERBEZLFA
BaseREE 4 183
— financial liabilities at FVTPL —ARFEFEEHEZ A
Barsemas 12 (39)
— investment properties —REYHE 1 1
Finance costs Bl K AR 9 20
Provision for financial assets (expected credit TRMEEFEHEABER)®
loss), net BiE - FE 64 37
Provision for liabilities arising from financial BAAFEFEBHES L ABR
assets at FVTPL CEREEELBERE - 27
Provision for impairment loss on right-of-use AR ERERKLEE
assets 26 -
Interest earned on corporate note receivables HEREEZBRRIZFE (6) (25)
Interest earned on bank deposits FRITFRERELZ T B (1) (5)
Share of results of associates PAKILE: AN 94 325
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CONSOLIDATED STATEMENT OF CASH FLOWS

MERERER

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

2025 2024
ol Jul = =R 0
HK$’million HK$'million
BEET BEBT
Operating profit before working capital and LIEE e RHEMEERILE R
other changes 45 61
Working capital and other changes EEES RHME
Finance lease receivables BhE S FEGRIR (2) 1
Financial assets at FVTPL AT EGFEBES I AERE
LEBMEE - (20)
Inventories BE 5 2
Additions of assets held for rental and BIEHEVERERFEHENEE
subsequently held for sale RNE (7 (25)
Other receivables, deposits and prepayments Hi IR - e RTERFKIEA 11 8
Other payables, deposits received and Hib R IE - 2IRE K&
accruals FEFTFRIR 3 (5)
Trade payables B S ENRIE (3) (7
Trade receivables B 5 WA 4 (94)
Cash generated from/(used in) operations AR/ (FTA) e 56 (79)
Income tax paid B FT SR (5) (M)
Net cash generated from/(used in) operating KBRS,/ (TR B eF8
activities 51 (90)
Cash flows from investing activities BRETHRERERE
Consideration paid for investment in an associate & & Bt & A 5 2 BB (20) =
Consideration paid for acquisition of corporate WHEEKRMERBEZENRE
note receivables - (367)
Acquisition of financial assets at FVTOCI WA AFEFE B S AT AEAM
FHREZCHEE (13) -
Purchase of property, plant and equipment BEWE BELXE (1) (2)
Deposit refunded/(paid) for purchase of property, BB W% - BERXREEDE(EF)
plant and equipment by gcia 7 (9)
Repayment of corporate note receivables EBERKIPXZR 351 370
Proceeds from disposal of associates BEBZE AR FTSHIE - 1
Proceeds from disposal of financial assets at BEEUAFEFEBHEELEABR
FVTPL L EBMEEBHIEA 9 -
Interest received 2 F S 18 5
Net cash from/(used in) investing BREFTHRE (FR)R&SHE
activities 351 (2)

T F/IZRFEER
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CONSOLIDATED STATEMENT OF CASH FLOWS

nv_\é EE: ﬁ 5ﬁ§ %

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

2025 2024
—E"hF —E - UF
HK$’million HK$'million
BEET BEBTT
Cash flows from financing activities MEEEHRERSRE
Repayment of bank and other borrowings EERITREMEER (280) (246)
Advance from a director RKE—RESIBXK — 1
Interest paid ETFE (8) (20)
Lease liabilities paid E ~NHREaE (14) (14)
(Repayment to)/advance from fellow subsidiaries ‘g, I BRARWB AR Z (5
I,E )/ B (10) 10
Proceeds from bank and other borrowings RITREMEEMS ?’K - 263
(Repayment to)/advance from intermediate Bi8),/ REPHEIERARZ (K
holding company H) /B8R (154) 92
Proceed from partial disposal of subsidiaries 20 M B X R T A 4 Ok 2= 4 il
without losing control Pﬁ?% *J( 5 =
Net cash (used in)/from financing MEEH(FRA) FRER&PH
activities (461) 86
Net decrease in cash and cash equivalents HRERFESFEMRLVFHE (59) (6)
Cash and cash equivalents at beginning of year REVNZBEERREEFEEY 100 105
Effect of foreign exchange rate changes, net INES [ R EY R B E R - 1
Cash and cash equivalents atend of year HRERZRERAELERTY M 100
Analysis of cash and cash equivalents REeRBSEFEE/MZAI
Bank and cash balances RITRIB &% M 100
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

= e MR

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

GENERAL INFORMATION

Hao Tian International Construction Investment Group Limited (the
“Company”, together with its subsidiaries, the “Group”) is an exempted
limited liability company incorporated in the Cayman Islands. In the
opinion of the directors of the Company, the immediate and ultimate
holding company of the Company is Hao Tian Management (China)
Limited and Asia Link Capital Investment Holdings Limited, which are
incorporated in Hong Kong and the British Virgin Islands respectively, and
the intermediate holding company of the Company is Aceso Life Science
Group Limited with its shares listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”), and the ultimate
controlling shareholder of the Company is Ms. Li Shao Yu. The address
of its registered office is Windward 3, Regatta Office Park, P.0. Box 1350,
Grand Cayman, KY1-1108, Cayman Islands. The principal place of
business in Hong Kong is Rooms 2510-2518, 25/F, Shui On Centre, 6-8
Harbour Road, Wanchai, Hong Kong. The ordinary shares of the Company
are listed on the Main Board of the Stock Exchange.

The Company is an investment holding company and the principal
activities of the Group include: (i) rental and sales of construction
machinery and spare parts; (i) provision of repair and maintenance and
transportation services; (i) money lending services; (iv) provision of asset
management, securities brokerage and other financial services and (v)
property development.

These consolidated financial statements are presented in Hong Kong
Dollars (“HK$"), which is also the functional currency of the Company and
rounded to the nearest million (“million”), unless otherwise stated.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VIR

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

2.

84

APPLICATION OF NEW AND AMENDMENTS TO
HKFRS ACCOUNTING STANDARDS

Amendments to HKFRS Accounting Standards that are
mandatorily effective for the current year

In the current year, the Group has applied the following amendments
to HKFRS Accounting Standards issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”) for the first time, which are
mandatorily effective for the Group’s annual period beginning on 1 April
2024 for the preparation of the consolidated financial statements:

Amendments to HKFRS 16

BB EERIFE165% (BT A)
Amendments to HKAS 1
BAECHERFEI5 (B5TA)
Amendments to HKAS 1
BAECHERFEIF (B5TA)

Amendments to HKAS 7 and HKFRS 7
BB ERIETR BB BREERIFETS (BFTA)

Except as described below, the application of the amendments to HKFRS
Accounting Standards in the current year has had no material impact on
the Group’s financial positions and performance for the current and prior
years and/or on the disclosures set out in these consolidated financial
statements.

Impacts on application of Amendments to HKAS 1 “Classification of
Liabilities as Current or Non-current and related amendments to Hong
Kong Interpretation 5 (2020)” (the “2020 Amendments )and Amendments
to HKAS 1 “Non-current Liabilities with Covenants” (the “2022
Amendments”)

The Group has applied the amendments for the first time in the current year.
The 2020 Amendments provide clarification and additional guidance on
the assessment of right to defer settlement for at least twelve months from
reporting date for classification of liabilities as current or non-current, which:

° specify that the classification of liabilities as current or non-current
should be based on rights that are in existence at the end of the
reporting period. Specifically, the classification should not be
affected by management intentions or expectations to settle the
liability within 12 months.

Hao Tian International Construction Investment Group Limited

2.

B ¥ AT B A8 AT B RIS 88
4RI B R
REFEERFIERCEEMBEREE
AEsEAREETE

RAFE  AEBERBEREGE VB R

%Hﬁéu\%iﬁTﬁlJEﬁfglaE.quEﬂi/‘/\(PS\
BEMAG]) B2 BBV BEREE
BIRE BT « S H AT EA R BT
AR T _NFENA—-HRBOHFESR
[ 58 il £ 2K -

Lease Liabilit y ina Sale and Leaseback

Cla53|flcat|on of LlabI|I ties as Current or Non-
current and related amendments to Hong Kong
Interpretation 5 (2020)

18 %"*ﬁﬁ'_‘wm%ﬂd&m@LA&E,’% S
& 555 (2020 ) M B A5

Non- current Liabilities with Covenants

M RENIEREBE

Supplier Finance Arrangements

HERRE 25

BT EINAFERBEETEBY
BHRESENGHENHYAEERNEE
FBEFENTBMRRRKRR K, %
ERAVBEBRRABIHRBLEERY

g

F&‘%E% sHEREISR (BRI A) B E
EFML@J&#meif]%&i&%é%%Sﬁ
(2020)3’\]%%{ I ZE_FF& .JJ)
NEEGEREIR (BT
Eﬁ;ﬁg#iﬁ@ﬁ%J( —F-- fuTJ)Z

BRI A -

E\E/HWEL
HEVRERIER
BEDRBRR

eie

AEERAFEERER
7—7@5{ nTiTn¥1$ﬂ§’!/%/
EREBREBRED T
1/\/e/a&%5§|\?a%l LA #&
B IENRE EREE

s WEAEMRBKIFERD

ERBERRGFERER -
DR EX D EEE AL
FREBNEERNENTE

R E

[=H] I

)ﬂﬁr

g
N

° =

i

S

D
B

ﬁ
I
=

N

>k it
%

0
H

Annual Report 2024/25



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

2.

APPLICATION OF NEW AND AMENDMENTS TO
HKFRS ACCOUNTING STANDARDS (CONTINUED)

Amendments to HKFRS Accounting Standards that are
mandatorily effective to the current year (Continued)

Impacts on application of Amendments to HKAS 1 “Classification of
Liabilities as Current or Non-current and related amendments to Hong
Kong Interpreta tion 5 (2020)” (the 2020 Amendments”) and Amendments
to HKAS 1 “Non-current Liabilities with Covenants” (the “2022
Amendments”) (Continued)

° clarify that the settlement of a liability can be a transfer of cash,
goods or services, or the entity’s own equity instruments to the
counterparty. If a liability has terms that could, at the option of the
counterparty, result in its settlement by the transfer of the entity’s
own equity instruments, these terms do not affect its classification
as current or non-current only if the entity recognises the option
separately as an equity instrument applying HKAS 32 “Financial
Instruments: Presentation”.

For rights to defer settlement for at least twelve months from reporting
date which are conditional on the compliance with covenants, the 2022
Amendments specifically clarify that only covenants that an entity is required
to comply with on or before the end of the reporting period affect the entity’s
right to defer settlement of a liability for at least twelve months after the
reporting date, even if compliance with the covenant is assessed only after
the reporting date. The 2022 Amendments also specify that covenants with
which an entity must comply after the reporting date (i.e. future covenants)
do not affect the classification of a liability as current or non-current at the
reporting date. However, if the entity’s right to defer settlement of a liability
is subject to the entity complying with covenants within twelve months after
the reporting period, an entity discloses information that enables users
of financial statements to understand the risk of the liabilities becoming
repayable within twelve months after the reporting period. This would
include information about the covenants, the carrying amount of related
liabilities and facts and circumstances, if any, that indicate that the entity
may have difficulties complying with the covenants.

The application of the amendments in the current year had no material
impact on the consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

2.

86

APPLICATION OF NEW AND AMENDMENTS TO 2.

HKFRS ACCOUNTING STANDARDS (CONTINUED)

New and amendments to HKFRS Accounting Standards in
issue but not yet effective

The Group has not early applied the following new and amendments
to HKFRS Accounting Standards that have been issued but are not yet
effective:

Amendments to HKFRS 9 and HKFRS 7

BBV RS ERIFIE BB B REERIET (BFTA)
Amendments to HKFRS 9 and HKFRS 7

BRI EREERFE KB BB REE
Amendments to HKFRS 10 and HKAS 28

AIZE75% (BT A)

BEMBREERF109E R E B S ERFE85%E (BFTA)

Amendments to HKFRS Accounting Standards

EARMBHRE LA G LA (BFTAK)

Amendments to HKAS 21

BB G RERNE25% (BFTAR)

HKFRS 18

BB S R85

L Effective for annual periods beginning on or after a date to be
determined.

e Effective for annual periods beginning on or after 1 January 2025.

. Effective for annual periods beginning on or after 1 January 2026.

4 Effective for annual periods beginning on or after 1 January 2027.

Except for the new HKFRS Accounting Standards mentioned below,
the directors of the Company anticipate that the application of all other
amendments to HKFRS Accounting Standards will have no material impact
on the consolidated financial statements in the foreseeable future.

Hao Tian International Construction Investment Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

2. APPLICATION OF NEW AND AMENDMENTS TO

HKFRS ACCOUNTING STANDARDS (CONTINUED)

HKFRS 18 “Presentation and Disclosure in Financial
Statements”

HKFRS 18 “Presentation and Disclosure in Financial Statements”, which
sets out requirements on presentation and disclosures in financial
statements, will replace HKAS 1 “Presentation of Financial Statements”.
This new HKFRS Accounting Standards, while carrying forward many
of the requirements in HKAS 1, introduces new requirements to present
specified categories and defined subtotals in the statement of profit or
loss; provide disclosures on management-defined performance measures
in the notes to the financial statements and improve aggregation and
disaggregation of information to be disclosed in the financial statements.
In addition, some HKAS 1 paragraphs have been moved to HKAS 8 and
HKFRS 7. Minor amendments to HKAS 7 “Statement of Cash Flows” and

HKAS 33 “Earnings per Share” are also made.

HKFRS 18, and amendments to other standards, will be effective for annual
periods beginning on or after 1 January 2027, with early application
permitted. The application of the new standard is expected to affect the
presentation of the statement of profit or loss and disclosures in the future
financial statements. The Group is in the process of assessing the detailed

impact of HKFRS 18 on the Group’s consolidated financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

3.

88

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION

3.1 Basis of preparation of consolidated financial

3. REGSHMBERRZEERE
KEFREEH

31 RAGESMBERRZESE

Hao Tian International Construction Investment Group Limited

statements

The consolidated financial statements have been prepared in
accordance with HKFRSs issued by the HKICPA. For the purpose
of preparation of the consolidated financial statements, information
is considered material if such information is reasonably expected
to influence decisions made by primary users. In addition, the
consolidated financial statements include applicable disclosures
required by the Listing Rules and by the Hong Kong Companies
Ordinance.

The consolidated financial statements have been prepared on the
historical cost basis, except for investment properties and certain
financial instruments that are measured at fair values at the end
of each reporting period, as explained in the material accounting
policy information set out below.

Historical cost is generally based on the fair value of the
consideration given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that
price is directly observable or estimated using another valuation
technique.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

3.

BASIS OF PREPARATION OF CONSOLIDATED 3. REUGSHMERRCEERE
FINANCIAL STATEMENTS AND MATERIAL AEHBFEREIH (8)
ACCOUNTING POLICY INFORMATION

(CONTINUED)

3.1 Basis of preparation of consolidated financial 31 REREMBEERZEE (|)

3.2

statements (Continued)

A fair value measurement of a non-financial asset takes into
account a market participant’s ability to generate economic benegfits
by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest
and best use.

Material accounting policy information 3.2
Basis of consolidation

The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company
and its subsidiaries. Control is achieved when the Company:

e has power over the investee;

e s exposed, or has rights, to variable returns from its
involvement with the investee; and

e has the ability to use its power to affect its returns.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VIR

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

3.

90

Hao Tian International Construction Investment Group Limited

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)

Interests in subsidiaries

Interests in subsidiaries are stated at cost less any accumulated
impairment loss.

Investments in associates

An associate is an entity over which the Group has significant
influence. Significant influence is the power to participate in the
financial and operating policy decisions of the investee but is not
control or joint control over those policies.

The results and assets and liabilities of associates are incorporated
in these consolidated financial statements using the equity method
of accounting. The financial statements of associates used for
equity accounting purposes are prepared using uniform accounting
policies as those of the Group for like transactions and events in
similar circumstances.

An investment in an associate is accounted for using the equity
method from the date on which the investee becomes an associate.

The Group assesses whether there is an objective evidence that
the interest in an associate may be impaired. When any objective
gvidence exists, the entire carrying amount of the investment
(including goodwill) is tested for impairment in accordance with
HKAS 36 as a single asset by comparing its recoverable amount
(higher of value in use and fair value less costs of disposal) with its
carrying amount. Any impairment loss recognised is not allocated
to any asset, including goodwill, that forms part of the carrying
amount of the investment. Any reversal of that impairment loss
is recognised in accordance with HKAS 36 to the extent that the
recoverable amount of the investment subsequently increases.

3.

32 EX®

Annual Report 2024/25

BiEel
ErtE

AFBREH (])
REBARZER

NI TZ%\
EE R

AR B R RL

RREBELT

BENBEAKREHEEEAY
hWERE - éﬁaﬂiﬁ:ﬁhﬁ%/ﬁ
REHROMBREERKR > M
FHZEBREB R AERE
il

BERRNEE BERBERE
BEMEFAREGEAMBRR
PoBERRREREEREIEL
MBHR A EBRNEERELUE
MTRRARR S M EHARAE—
HMZ ST BRRE -

QB N 2 RERAEREEB W)
&éﬁ%ﬁkﬁﬂ%ﬁ%’&?“ HEARK -

AEEFHRETATEEEEAR
MR R R 2 MR A RERE - T
EREREBRERE  ZHKE 2280
HE(BREEE) EREFBGE
AIZE365% A B —TH A E M 7 NAETT
BEAR AR LEBRER KD S
# (AR EEEQTER L EK
Az®8EE) BREE - EACH#
RZBMEBRY T EEBKLIE
BREFREEZ Mo ZENEE(E
EEE)  BRBEER 2 (E M3
B T3 RZ IR E 2 AT Ol & B E 1R
BNz BERAREE LG ERIF0
SREERR o



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. REGRSHBHEECHRERE
FINANCIAL STATEMENTS AND MATERIAL KEHBRFE (48)
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued) 3.2 EXEBREHE (M)
Revenue from contracts with customers RAEFSHHKE

The Group recognises revenue when (or as) a performance
obligation is satisfied, i.e., when “control” of the goods or services
underlying the particular performance obligation is transferred to
the customer.

A performance obligation represents a good or service (or a bundle
of goods or services) that is distinct or a series of distinct goods or
services that are substantially the same.

Control is transferred over time and revenue is recognised over
time by reference to the progress towards complete satisfaction of
the relevant performance obligation if one of the following criteria is
met:

e the customer simultaneously receives and consumes the
benefits provided by the Group’s performance as the Group
performs;

e the Group’s performance creates or enhances an asset that
the customer controls as the Group performs; or

e the Group’s performance does not create an asset with
an alternative use to the Group and the Group has an
enforceable right to payment for performance completed to
date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)

Revenue from contracts with customers (Continued)

Over time revenue recognition: measurement of progress
towards complete satisfaction of a performance obligation

Output method

The progress towards complete satisfaction of a performance
obligation is measured based on output method, which is to
recognise revenue on the basis of direct measurements of the value
of the goods or services transferred to the customer to date relative
to the remaining goods or services promised under the contract,
that best depict the Group’s performance in transferring control of
goods or services.

As a practical expedient, if the Group has a right to consideration in
an amount that corresponds directly with the value of the Group’s
performance completed to date, the Group recognises revenue in
the amount to which the Group has the right to invoice.

Leases
The Group as a lessee
Short-term leases and leases of low-value assets

The Group applies the short-term lease recognition exemption
to leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option. It also
applies the recognition exemption for lease of low-valug assets
(such as tablets and personal computers, small items of office
furniture and telephones). Lease payments on short-term leases
and leases of low-value assets are recognised as expense on a
straight-line basis or another systematic basis over the lease term.
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For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. REGRSHBHEECHRERE
FINANCIAL STATEMENTS AND MATERIAL KEHBRFE (48)
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued) 3.2 EXEBREHE (M)
Leases (Continued) HE (|

The Group as a lessee (Continued)
Right-of-use assets

Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any
remeasurement of lease liabilities.

Right-of-use assets in which the Group is reasonably certain to
obtain ownership of the underlying leased assets at the end of the
lease term are depreciated from commencement date to the end of
the useful life. Otherwise, right-of-use assets are depreciated on a
straight-line basis over the shorter of its estimated useful life and
the lease term.

The Group presents right-of-use assets that do not meet the
definition of investment property as a separate line item on the
consolidated statement of financial position.

Lease liabilities

At the commencement date of a lease, the Group recognises and
measures the lease liability at the present value of lease payments
that are unpaid at that date. In calculating the present value of lease
payments, the Group uses the incremental borrowing rate at the
lease commencement date if the interest rate implicit in the lease is
not readily determinable.

After the commencement date, lease liabilities are adjusted by
interest accretion and lease payments.
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BASIS OF PREPARATION OF CONSOLIDATED 3. REUGSHMEBERRCEERE
FINANCIAL STATEMENTS AND MATERIAL RKEHBREFE (48)
ACCOUNTING POLICY INFORMATION

(CONTINUED)

3.2 Material accounting policy information (Continued) 3.2 EXEHBERH(#E)

Leases (Continued)
The Group as a lessee (Continued)
Lease liabilities (Continued)

The Group presents lease liabilities as a separate line item on the
consolidated statement of financial position.

Classification and measurement of leases

Leases for which the Group is a lessor are classified as finance
or operating leases. Whenever the terms of the lease transfer
substantially all the risks and rewards incidental to ownership of an
underlying asset to the lessee, the contract is classified as a finance
lease. All other leases are classified as operating leases.

Rental income from operating leases is recognised in profit or loss
on a straight-line basis over the term of the relevant lease. Initial
direct costs incurred in negotiating and arranging an operating
lease are added to the carrying amount of the leased asset, and
such costs are recognised as an expense on a straight-line basis
over the lease term except for investment properties measured
under fair value model.

Interest and rental income which are derived from the Group’s
ordinary course of business are presented as revenue.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3.

REMBHRKMEE
For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE
BASIS OF PREPARATION OF CONSOLIDATED 3. REGRSHBHEECHRERE
FINANCIAL STATEMENTS AND MATERIAL KEHBRFE (48)
ACCOUNTING POLICY INFORMATION
(CONTINUED)
3.2 Material accounting policy information (Continued) 3.2 EXEBREHE (M)
Foreign currencies Sh

In preparing the financial statements of each individual group
entity, transactions in currencies other than the functional currency
of that entity (foreign currencies) are recognised at the rates of
exchanges prevailing on the dates of the transactions. At the end
of the reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date. Non-
monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing on the date
when the fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not
retranslated.

Exchange differences arising on the settlement of monetary items,
and on the retranslation of monetary items, are recognised in profit
or loss in the period in which they arise.

For the purposes of presenting the consolidated financial
statements, the assets and liabilities of the Group’s operations are
translated into the presentation currency of the Group (i.e. HK$)
using exchange rates prevailing at the end of each reporting period.
Income and expenses items are translated at the average exchange
rates for the period, unless exchange rates fluctuate significantly
during that period, in which case the exchange rates at the date
of transactions are used. Exchange differences arising, if any, are
recognised in other comprehensive income and accumulated in
equity under the heading of translation reserve (attributed to non-
controlling interests as appropriate).
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Hao Tian International Construction Investment Group Limited

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)

Taxation

Income tax expense represents the sum of current and deferred
income tax expense.

The tax currently payable is based on taxable profit for the year.
Taxable profit differs from (loss)/profit before tax because of
income or expense that are taxable or deductible in other years and
items that are never taxable or deductible. The Group’s liability for
current tax is calculated using tax rates that have been enacted or
substantively enacted by the end of the reporting period.

Deferred tax is recognised on temporary differences between the
carrying amounts of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used in the
computation of taxable profit. Deferred tax liabilities are generally
recognised for all taxable temporary differences. Deferred tax assets
are generally recognised for all deductible temporary differences
to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be
utilised. Such deferred tax assets and liabilities are not recognised
if the temporary difference arises from the initial recognition (other
than in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting
profit and at the time of the transaction does not give rise to equal
taxable and deductible temporary differences. In addition, deferred
tax liabilities are not recognised if the temporary difference arises
from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary
differences associated with investments in subsidiaries and
associates, except where the Group is able to control the reversal
of the temporary difference and it is probable that the temporary
difference will not reverse in the foreseeable future. Deferred tax
assets arising from deductible temporary differences associated
with such investments and interests are only recognised to the
extent that it is probable that there will be sufficient taxable profits
against which to utilise the benefits of the temporary differences
and they are expected to reverse in the foreseeable future.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

3.

REMBHRKMEE

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE
BASIS OF PREPARATION OF CONSOLIDATED 3. REGRSHBHEECHRERE
FINANCIAL STATEMENTS AND MATERIAL KEHBRFE (48)
ACCOUNTING POLICY INFORMATION
(CONTINUED)
3.2 Material accounting policy information (Continued) 3.2 EXEBREHE (M)

Taxation (Continued) R (1)

The carrying amount of deferred tax assets is reviewed at the end of
each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all
or part of the asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that
are expected to apply in the period in which the liability is settled or
the asset is realised, based on tax rate (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the
tax consequences that would follow from the manner in which the
Group expects, at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

For the purposes of measuring deferred tax for leasing transactions
in which the Group recognises the right-of-use assets and the
related lease liabilities, the Group first determines whether the tax
deductions are attributable to the right-of-use assets or the lease
liabilities.

For leasing transactions in which the tax deductions are attributable
to the lease liabilities, the Group applies HKAS 12 requirements
to the lease liabilities and the related assets separately. The Group
recognises a deferred tax asset related to lease liabilities to the
extent that it is probable that taxable profit will be available against
which the deductible temporary difference can be utilised and a
deferred tax liability for all taxable temporary differences.

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to set off current tax assets against current tax
liabilities and when they relate to income taxes levied to the same
taxable entity by the same taxation authority.
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BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)

Taxation (Continued)

Current and deferred tax are recognised in profit or loss,
except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case,
the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively. Where
current tax or deferred tax arises from the initial accounting for a
business combination, the tax effect is included in the accounting
for the business combination.

Borrowing costs

All'borrowing costs are recognised in profit or loss in the period in
which they are incurred.

Property, plant and equipment

Property, plant and equipment are tangible assets that are held
for use in the production or supply of goods or services, or for
administrative purposes. Property, plant and equipment are stated
in the consolidated statement of financial position at cost less
subsequent accumulated depreciation and subsequent accumulated
impairment losses, if any.

When the Group makes payments for ownership interests of
properties which includes both leasehold land and building
elements, the entire consideration is allocated between the
leasehold land and the building elements in proportion to the
relative fair values at initial recognition. To the extent the allocation
of the relevant payments can be made reliably, interest in leasehold
land is presented as “right-of-use assets” in the consolidated
statement of financial position except for those that are classified
and accounted for as investment properties under the fair value
model. When the consideration cannot be allocated reliably
between non-lease building element and undivided interest in the
underlying leasehold land, the entire properties are classified as
property, plant and equipment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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REMBHRKMEE

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE
BASIS OF PREPARATION OF CONSOLIDATED 3. REGRSHBHEECHRERE
FINANCIAL STATEMENTS AND MATERIAL KEHBRFE (48)
ACCOUNTING POLICY INFORMATION
(CONTINUED)
3.2 Material accounting policy information (Continued) 3.2 EXEBREHE (M)

Property, plant and equipment (Continued)

If a property becomes an investment property because its use has
changed as evidenced by end of owner-occupation, any difference
between the carrying amount and the fair value of that item
(including the relevant leasehold land classified as right-of-use
assets) at the date of transfer is recognised in other comprehensive
income and accumulated in revaluation reserve. On the subsequent
sale or retirement of the property, the relevant revaluation reserve
will be transferred directly to retained profits.

Depreciation is recognised so as to write off the cost of assets less
their residual values over their estimated useful lives, using the
straight-line method. The estimated useful lives, residual values
and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on
a prospective basis.

An item of property, plant and equipment is derecognised upon
disposal or when no future economic benefits are expected to arise
from the continued use of the asset. Any gain or loss arising on the
disposal or retirement of an item of property, plant and equipment
is determined as the difference between the sales proceeds and the
carrying amount of the asset and is recognised in profit or loss.
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100 Hao Tian International Construction Investment Group Limited

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)

Impairment on property, plant and equipment, right-of-
use assets, intangible assets other than goodwill and
properties for development

At the end of the reporting period, the Group reviews the carrying
amounts of its property, plant and equipment and right-of-use
assets to determine whether there is any indication that these assets
have suffered an impairment loss. If any such indication exists,
the recoverable amount of the relevant asset is estimated in order
to determine the extent of the impairment loss (if any). Intangible
assets with indefinite useful lives are tested for impairment at least
annually, and whenever there is an indication that they may be
impaired.

The recoverable amount of property, plant and equipment and right-
of-use assets are estimated individually. When it is not possible to
estimate the recoverable amount individually, the Group estimates
the recoverable amount of the cash-generating unit to which the
asset belongs.

Recoverable amount is the higher of fair value less costs of
disposal and value in use. In assessing value in use, the estimated
future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset (or a cash-
generating unit) for which the estimates of future cash flows have
not been adjusted.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. REGSHEBRRCEERE
FINANCIAL STATEMENTS AND MATERIAL AKEETRRZE (4])
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued) 3.2 EXEBREHE (M)
Impairment on property, plant and equipment, right-of- VE BEREF HEHEZE -
use assets, intangible assets other than goodwill and ELEE(BERIIMNRBERYE
properties for development (Continued) Zim {8 (18)

If the recoverable amount of an asset (or a cash-generating unit) is
estimated to be less than its carrying amount, the carrying amount
of the asset (or a cash-generating unit) is reduced to its recoverable
amount.

Properties for development

Properties for development which are intended to be sold upon
completion of development are classified as non-current assets
until when development of the properties has commenced and
carried at cost less impairment. Cost is determined on a specific
identification basis including allocation of the related development
expenditure incurred and where appropriate, borrowing costs
capitalised.

Financial instruments
Financial assets and financial liabilities are recognised when a

group entity becomes a party to the contractual provisions of the
instrument.
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3. BASIS OF PREPABRATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)

Financial instruments (Continued)

RENRRRA on

The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and of
allocating interest income and interest expense over the relevant

period. The effective interest rate is the rate

that exactly discounts

estimated future cash receipts and payments (including all fees and
points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts)
through the expected life of the financial asset or financial liability,
or, where appropriate, a shorter period, to the net carrying amount

on initial recognition.

Interest income which are derived from the Group’s ordinary course

of business are presented as revenue.

Financial assets

Classification and subsequent measurement of financial assets

Financial assets that meet the following conditions are

subsequently measured at amortised cost:

e the financial asset is held within a business model whose

objective is to collect contractual cash flows; and

e the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on

the principal amount outstanding.

Financial assets that meet the following conditions are

subsequently measured as at FVTOCI:

o the financial asset is held within a business model whose
objective is achieved by both selling and collecting

contractual cash flows; and

o the contractual terms give rise on specified dates to cash
flows that are solely payments of principal and interest on

the principal amount outstanding.

All other financial assets are subsequently measured at FVTPL,
except that at initial recognition of a financial asset the Group may
irrevocably elect to present subsequent changes in fair value of
an equity investment in other comprehensive income if that equity
investment is neither held for trading nor contingent consideration
recognised by an acquirer in a business combination to which

HKFRS 3 Business Combinations applies.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

3.

BASIS OF PREPARATION OF CONSOLIDATED
FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)

Financial instruments (Continued)

Financial assets (Continued)

In addition, the Group may irrevocably designate a financial asset
that are required to be measured at the amortised cost or FVTOCI as
measured at FVTPL if doing so eliminates or significantly reduces
an accounting mismatch.

Amortised cost and interest income

Interest income is recognised using the effective interest
method for financial assets measured subsequently
at amortised cost and debt instruments/receivables
subsequently measured at FVTOCI. Interest income is
calculated by applying the effective interest rate to the gross
carrying amount of a financial asset, except for financial
assets that have subsequently become credit-impaired (see
below). For financial assets that have subsequently become
credit-impaired, interest income is recognised by applying
the effective interest rate to the amortised cost of the
financial asset from the next reporting period. If the credit
risk on the credit-impaired financial instrument improves so
that the financial asset is no longer credit-impaired, interest
income is recognised by applying the effective interest
rate to the gross carrying amount of the financial asset
from the beginning of the reporting period following the
determination that the asset is no longer credit-impaired.

Equity instruments designated as at FVTOCI

Investments in equity instruments at FVTOCI are
subsequently measured at fair value with gains and losses
arising from changes in fair value recognised in other
comprehensive income and accumulated in the FVTOCI
reserve; and are not subject to impairment assessment. The
cumulative gain or loss will not be reclassified to profit or
loss on disposal of the equity investments, and will continue
to be held in the FVTOCI reserve.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VIR

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

3.

104 Hao Tian International Construction Investment Group Limited

BASIS OF PREPARATION OF CONSOLIDATED

FINANCIAL STATEMENTS AND MATERIAL

ACCOUNTING POLICY INFORMATION

(CONTINUED)

3.2 Material accounting policy information (Continued)
Financial instruments (Continued)

Financial assets (Continued)

(i)~ Financial assets at FVTPL

Financial assets that do not meet the criteria for being
measured at amortised cost or FVTOCI or designated as

FVTOCI are measured at FVTPL.

Financial assets at FVTPL are measured at fair value at the
end of each reporting period, with any fair value gains or
losses recognised in profit or loss. The net gain or loss
recognised in profit or loss includes any dividend or interest
earned on the financial asset and is included in the “other

gains and losses” line item.

Impairment of financial assets subject to impairment assessment

under HKFRS 9

The Group performs impairment assessment under expected credit
loss (“ECL”) model on financial assets (including trade receivables,
loan receivables, corporate note receivables, other receivables
and deposits, and bank balances which are subject to impairment
assessment under HKFRS 9. The amount of ECL is updated at
each reporting date to reflect changes in credit risk since initial

recognition.

Lifetime ECL represents the ECL that will result from all possible
default events over the expected life of the relevant instrument. In
contrast, 12-month ECL (“12m ECL”) represents the portion of
lifetime ECL that is expected to result from default events that are
possible within 12 months after the reporting date. Assessments
are done based on the Group’s historical credit loss experience,
adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of both the current
conditions at the reporting date as well as the forecast of future

conditions.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3.

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Financial instruments (Continued)
Financial assets (Continued)

The Group always recognises lifetime ECL for trade receivables.

For all other instruments, the Group measures the loss allowance
equal to 12 months ECL, unless there has been a significant
increase in credit risk since initial recognition, in which case the
Group recognises lifetime ECL. The assessment of whether lifetime
ECL should be recognised is based on significant increases in the
likelihood or risk of a default occurring since initial recognition.

(i) Significant increase in credit risk

In assessing whether the credit risk has increased
significantly since initial recognition, the Group compares
the risk of a default occurring on the financial instrument as
at the reporting date with the risk of a default occurring on
the financial instrument as at the date of initial recognition.
In making this assessment, the Group considers both
quantitative and qualitative information that is reasonable
and supportable, including historical experience and
forward-looking information that is available without undue
cost or effort.

In particular, the following information is taken into
account when assessing whether credit risk has increased
significantly:

e an actual or expected significant deterioration in the
financial instrument’s external (if available) or internal
credit rating;

e significant deterioration in external market indicators
of credit risk, e.g. a significant increase in the credit
spread, the credit default swap prices for the debtor;

e existing or forecast adverse changes in business,
financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to
meet its debt obligations;

T F/IZRFEER

REGEMBEERcBERE
KEstBREH ()

3.2 EXEBKREH (M)

&I A (#)
THEE (&)

AEE—EREFERERERS
HFEHAEEEE -

HRAMEEMTI R  REBEFEN
EEEREN12E A TEEEEIE -
BIEEVIRERBEER ﬁ?ﬁ,ﬁ%i‘
meREERT  NEBERE
TEHEEEIE - %Elﬁﬁﬁﬁﬁi\ﬂﬂﬁ
HEEEENTG DER B VIEHE
RUAREEELY Z AT RE A B A
FEEILM o

() EERBREZEN

R EEVREEREEERR
ELBELNE  AEEBR
BREAHEMIARAVEY
ERENIEERBREMTA
BAEZEARBEITLE - £
EITHAT $El/‘\%f\
AEAAYHENTENTEEE
B BREFMNETBENK
AKBHMAI B2 BELR K
ATRE M E R -

FAlR  EFAEERRESR
FREIE DA - @%ﬁLATﬁﬂ

s SRTAMIINI(MEA)
FAEEEF RN ER
SFRHIEE R

s IEWMBEERRIER
M E B MEEM
ZAEIE I - EHEADN
EEEARHER

e HBHEZBHEBAEGE
BB TR I NE T
E"]%ﬁ% i Eﬁ%&zﬁlmﬂj{
L) IR B sX TR R & S A
B

SREBEERXREEEERAT 105



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VIR

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3.

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Financial instruments (Continued)
Financial assets (Continued)
(i) Significant increase in credit risk (Continued)

e an actual or expected significant deterioration in the
operating results of the debtor;

e an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a significant
decrease in the debtor’s ability to meet its debt
obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.

Despite the foregoing, the Group assumes that the credit risk
on a debt instrument has not increased significantly since
initial recognition if the debt instrument is determined to
have low credit risk at the reporting date. A debt instrument
is determined to have low credit risk if (i) it has a low risk
of default, (ii) the borrower has a strong capacity to meet its
contractual cash flow obligations in the near term and (iii)
adverse changes in economic and business conditions in the
longer term may, but will not necessarily, reduce the ability
of the borrower to fulfil its contractual cash flow obligations.
The Group considers a debt instrument to have low credit
risk when it has an internal or external credit rating of
“investment grade” as per globally understood definitions.

The Group regularly monitors the effectiveness of the criteria
used to identify whether there has been a significant increase
in credit risk and revises them as appropriate to ensure that
the criteria are capable of identifying significant increase in
credit risk before the amount becomes past due.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3.

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Financial instruments (Continued)
Financial assets (Continued)
(i) Definition of default

For internal credit risk management, the Group considers
an event of default occurs when information developed
internally or obtained from external sources indicates that
the debtor is unlikely to pay its creditors, including the
Group, in full (without taking into account any collaterals
held by the Group).

Irrespective of the above, the Group considers that default
has occurred when a financial asset is more than 90 days
past due unless the Group has reasonable and supportable
information to demonstrate that a more lagging default
criterion is more appropriate.

(i)~ Credit-impaired financial assets

Afinancial asset is credit-impaired when one or more events
that have a detrimental impact on the estimated future cash
flows of that financial asset have occurred. Evidence that a
financial asset is credit-impaired includes observable data
about the following events:

(@)  significant financial difficulty of the issuer or the
borrower;

(b)  a breach of contract, such as a default or past due
gvent;

(c) the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the borrower a
concession(s) that the lender(s) would not otherwise
consider; or

(d) it is becoming probable that the borrower will enter
bankruptcy or other financial reorganization.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VIR

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. ﬁﬂ-ﬁ%ﬂ’ﬁﬁiﬁiggﬁﬁﬁi
FINANCIAL STATEMENTS AND MATERIAL RKEHBREFE (48)
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued) 3.2 EXEBREHE (M)

Financial instruments (Continued) SRT A (48)

Financial assets (Continued) TREE (&)

(iv)  Write-off policy (iv)  WSHIR
The Group writes off a financial asset when there is WMEERBTREF T EYESE
information indicating that the counterparty is in severe B 7% R 26 - Hfﬁﬁ"“ I 48 45 [B]
financial difficulty and there is no realistic prospect of RIBWAI R (WEFHREH
recovery, for example, when the counterparty has been i}&)\ﬁﬂiﬁﬁf REBEEM
placed under liquidation or has entered into bankruptcy HEMEE NEER TE
proceedings. Financial assets written off may still be RIERER%  AEBERED
subject to enforcement activities under the Group’s R IR UL AR e B IR A B A
recovery procedures, taking into account legal advice where TRIEE o MSHE A R TR
appropriate. A write-off constitutes a derecognition event. %# Hig HﬁZIEI Y E AT SRIE R
Any subsequent recoveries are recognised in profit or 10ss. B ER

(v)  Measurement and recognition of ECL (v) TEHREEBEZIENMRER

108 Hao Tian International Construction Investment Group Limited

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default. The
assessment of the probability of default and loss given
default is based on historical data and forward-looking
information. Estimation of ECL reflects an unbiased and
probability-weighted amount that is determined with the
respective risks of default occurring as the weights. The
Group uses a practical expedient in estimating ECL on
trade receivables using a provision matrix taking into
consideration historical credit loss experience and forward
looking information that is available without undue cost or
effort.

Generally, the ECL is the difference between all contractual
cash flows that are due to the Group in accordance with
the contract and the cash flows that the Group expects to
receive, discounted at the effective interest rate determined
at initial recognition.

Annual Report 2024/25
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

3.

BASIS OF PREPARATION OF CONSOLIDATED 3.

FINANCIAL STATEMENTS AND MATERIAL
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued)
Financial instruments (Continued)
Financial assets (Continued)
Foreign exchange gains and losses

The carrying amount of financial assets that are denominated
in a foreign currency is determined in that foreign currency and
translated at the spot rate at the end of each reporting period.
Specifically:

o For financial assets measured at amortised cost that are
not part of a designated hedging relationship, exchange
differences are recognised in profit or loss in the ‘Other
gains and losses’ line item as part of the net foreign
exchange gains/(losses);

e  For financial assets measured at FVTPL that are not part of
a designated hedging relationship, exchange differences are
recognised in profit or loss in the ‘Other gains and losses’
ling item as part of the gain/(loss) from changes in fair value
of financial assets;

e For equity instruments measured at FVTOCI, exchange
differences are recognised in other comprehensive income
in the fair value through other comprehensive income/
revaluation reserve.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. REUGSHMEBERRCEERE
FINANCIAL STATEMENTS AND MATERIAL RKEHBREFE (48)
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued) 3.2 EXEHBERH(#E)
Financial instruments (Continued) SRT A (48)
Financial assets (Continued) TREE (&)
Derecognition of financial assets RIEREHEE

The Group derecognises a financial asset only when the contractual
rights to the cash flows from the asset expire, or when it transfers
the financial asset and substantially all the risks and rewards
of ownership of the asset to another entity. If the Group retains
substantially all the risks and rewards of ownership of a transferred
financial asset, the Group continues to recognise the financial asset
and also recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset measured at amortised cost,
the difference between the asset’s carrying amount and the sum of
the consideration received and receivable is recognised in profit or
l0ss.

On derecognition of an investment in equity instrument which the
Group has elected on initial recognition to measure at FVTOCI,
the cumulative gain or loss previously accumulated in the FVTOCI
reserve is not reclassified to profit or loss, but is transferred to
accumulated losses.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

3. BASIS OF PREPARATION OF CONSOLIDATED 3. REGRSHBHEECHRERE
FINANCIAL STATEMENTS AND MATERIAL KEHBRFE (48)
ACCOUNTING POLICY INFORMATION
(CONTINUED)

3.2 Material accounting policy information (Continued) 3.2 EXEBREHE (M)
Financial instruments (Continued) SRT A (48)
Financial liabilities THEE

All financial liabilities are subsequently measured at amortised cost
using the effective interest method or at FVTPL.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial
liability is (i) contingent consideration of an acquirer in a business
combination to which HKFRS 3 applies, (ii) held for trading or (iii)
it is designated as at FVTPL.

Financial liabilities at amortised cost

Financial liabilities including bank and other borrowings, trade
payables and, other payables and deposits received are subsequently
measured at amortised cost, using the effective interest method.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when,
the Group’s obligations are discharged, cancelled or have expired.
The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised
in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VIR

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

4.

112 Hao Tian International Construction Investment Group Limited

KEY SOURCES OF ESTIMATION

In the application of the Group’s material accounting policy information,
which are described in note 3, the directors of the Company are required
to make estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The
gstimates and underlying assumptions are based on historical experience
and other factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an on-going
basis. Revisions to accounting estimates are recognised in the period in
which the estimate is revised if the revision affects only that period, or in
the period of the revision and future periods if the revision affects both
current and future periods.

Key sources of estimation uncertainty
Fair value measurement of financial instruments

As at 31 March 2025, certain of the Group’s financial assets classified at
FVTOCI are unlisted and measured at fair values with fair values being
determined based on significant unobservable inputs using valuation
techniques. Judgment and estimation are required in establishing the
relevant valuation techniques and the relevant inputs thereof. Changes in
assumptions relating to these factors could result in material adjustments
to the fair values of these instruments. See note 18 for further disclosures.

Provision of ECL for trade receivables

The Group uses practical expedient in estimating ECL on trade receivables
which are not assessed individually using a provision matrix. The
provision rates are based on aging of debtors as groupings of various
debtors taking into consideration the Group’s historical default rates and
forward-looking information that is reasonable, supportable and available
without undue costs or effort. At every reporting date, the historical
observed default rates are reassessed and changes in the forward-looking
information are considered.

The information about the ECL and the Group’s trade receivables are
disclosed in notes 21 and 34, respectively.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

4.

KEY SOURCES OF ESTIMATION (CONTINUED)
Key sources of estimation uncertainty (Continued)

Provision of ECL for loan and interest receivables and
corporate note receivables

Management regularly reviews the impairment assessment and
gvaluates the ECL of the loan and interest receivables and corporate note
receivables.

Appropriate impairment allowance is recognised in profit or loss. In
assessing whether the credit risk has increased significantly since initial
recognition, the Group compares the risk of a default occurring on the
financial instrument at the reporting date with the risk perceived at the
date of initial recognition. In making this assessment, the loan and interest
receivables from borrowers and corporate note receivables are assessed
individually by the management of the Group, based on the financial
background, financial condition and historical settlement records,
including past due dates and probability of default, of each borrower
and reasonable and supportable forward-looking information (such as
macroeconomic factors including Gross Domestic Product (“GDP”)
growth and unemployment rate with adjustment on different scenarios of
economic environment prospect) that is available without undue cost or
effort.

Each borrower is assigned a risk grading under internal credit rating,
with reference to its individual external credit rating where available, to
calculate the ECL, taking into consideration of the estimates of expected
cash shortfalls which are driven by the estimates of probability of
default and the amount and timing of cash flows that are expected from
foreclosure on the collateral (if any) less the costs of selling the collateral.
At every reporting date, the financial background, financial condition and
historical settlement records of each borrower are reassessed and changes
in the forward—looking information are considered. The management
further assesses the amount of exposure of default by assessing the
potential loss in view of the credit risk on credit-impaired loan and interest
receivables to which the Group is exposed and enables the Group to
take appropriate corrective actions promptly. In assessing the amount of
exposure of default, the Group takes into account the timing of cash flows
that are expected from foreclosure on the collateral less the costs of selling
the collateral. The provision of ECL is sensitive to changes in estimates.

The information about the ECL and the Group’s loan receivables
and corporate note receivables are disclosed in notes 24, 19 and 34
respectively.
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For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

4.
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KEY SOURCES OF ESTIMATION (CONTINUED)
Key sources of estimation uncertainty (Continued)

Impairment assessment of right-of-use assets and properties
for development

Right-of-use assets are stated at costs less accumulated depreciation and
impairment, if any. Properties for development are stated at costs less
impairment, if any. In determining whether it is impaired, the Group has
to exercise judgment and make estimation, particularly in assessing: (1)
whether an event has occurred or any indicators that may affect the asset
value; (2) whether the carrying value of an asset can be supported by the
recoverable amount; and (3) the appropriate key assumptions to be applied
in estimating the recoverable amounts including cash flow projections
and an appropriate discount rate. When it is not possible to estimate the
recoverable amount of an individual asset (including right-of-use assets),
the Group estimates the recoverable amount of the cash-generating unit
to which the assets belongs, including allocation of corporate assets
when a reasonable and consistent basis of allocation can be established,
otherwise recoverable amount is determined at the smallest group of
cash generating units, for which the relevant corporate assets have been
allocated. Change in the assumptions and estimates, including discount
rates, future selling prices and future construction costs in the cash flow
projections, could materiality affect the recoverable amounts.

As at 31 March 2025, the carrying amounts of right-of-use assets and
properties for development subject to impairment assessment was nil and
HK$346 million respectively (2024: HK$18 million and HK$326 million).
Impairment losses of HK$26 million and nil have been recognised
respectively (2024: nil and nil).

Estimated impairment of associates

As at 31 March 2025, one of the associates, CESIZ (Cambodia) Co.,
Ltd (“CESIZ"), owns a land in a special economic zone approved by
the Council of Ministers (the “Special Economic Zone”) with a size of
17,252,519 square meters at Koh Kong Province, Cambodia (the “Project
Land"). In view the Project Land is located in a developing country which
may be affected by the global economic challenges, the Group performed
impairment assessment on the Project Land and the Group’s interest in
this associate. Determining whether impairment loss should be recognised
requires an estimation of the recoverable amount of the relevant associate
which is the higher of value in use and fair value less costs of disposal.

In assessing the recoverable amount of the Group’s interest in this
associate, the management considered the net realizable value on the
Project Land as the source of proceeds from the ultimate disposal of the
investment.

The information about the impairment assessment of the associate is
disclosed in note 17.

4.

fEst 2 EBRIF ()
i & B3 A B 3% 2 X B ()
ERARAERBRP YR EFE

EREEERKARE RETITE MBE
(InA) 518k - R PV F BB ER
B@E)IE REEEEERER
AEEBETHE MMEL AR LEE
A (NREASHEREXNB MY
RAKFEEEEE: QEEREESR
BEEH AT W [T & B8 S8 ¢ RO A E
AEeREEEANEERRRR
BASRAA S EEMREIRE - 2 8&)

M BEREE (BREAREE) AT
el AEEGBAZEEMBRS
EHBETNAKRESRE  BRELBE
VEBE—HBHNOEERKHAREE
WoE - BRIFTIKRE S RERE DA
RABEENRNDREELETMAERT
BB M AE (BRERERE - RRFE
EBRERRZEXAS) AIgEEREZEA
Yoo & 58 e

RZEBE-RE=A=+—08 " BETH
B ENEREEERERDMERER®T
SEONAERMEEST(ZE-H

£ 187 BB T RABE BB TT) - H B
RAERX6EEETRE (ZBoF
ZRE) o

B F 2 (kR

R-_E-_RAF=ZA=+—H EHF—XK
Bt 4 /X B]CESIZ (Cambodia) Co., Ltd([ CESIZ])
ERBRBAEREE REBRESS
fENgERR ((KERFR] - KA
17252519 5K 30 ([THEB b ) -
ERIEE LR BERPRER - ATES
HeaRgBEkEnEE  AEEYHEHR
T RAEERZEE AR ESETT
TREFGE ETSETEERRERBIE
TREFTREBEARMATKRE S5 -
HAEFABERATFERLEXNAME
PZERSE -

INSRERN LS R NG A - )
Yim & 580 - EIEEHKIAR L) R] &
BFERRRRLEZREMBIEAN
R o

B R g R R ER BRI
T3 EE -

Annual Report 2024/25



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

5. REVENUE AND SEGMENT INFORMATION 5. WARSEHEH

(a)

Description of segments and principal activities (a)

Information reported to the board of directors, being the chief
operating decision maker (“CODM”), for the purposes of resource
allocation and assessment of segment performance focuses on
types of goods or services delivered or provided.

The Group’s reportable segments under HKFRS 8 Operating
Segments are as follows:

(i) Rental and sales of construction machinery and spare parts
business: The Group offers crawler cranes of different
sizes, other mobile cranes, aerial platforms and foundation
equipment in its construction machinery rental fleet in Hong
Kong. The Group also sells construction machinery and
spare parts in Hong Kong and Macau.

(i)~ Provision of repair and maintenance and transportation
service business: The Group provides repair and
maintenance service for construction machinery, in
particular the crawler cranes, in Hong Kong. The Group
also provides transportation services which include local
container delivery, construction site delivery and heavy
machinery transport in Hong Kong.

(iii)  Money lending business: The Group holds money lending
licenses and offers mortgaged loan and personal loan
businesses in Hong Kong.

(iv)  Provision of asset management, securities brokerage and
other financial service business: The Group holds Securities
and Futures Commission licenses for conducting type 1
(dealing in securities), type 4 (advising on securities) and
type 9 (asset management) regulated activities under the
Securities and Futures Ordinance and provides a wide range
of financial services in Hong Kong.

(v)  Property development business: The Group holds properties
for development in Malaysia through a subsidiary.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FEMEHRERME
For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE
5. REVENUE AND SEGMENT INFORMATION 5. IWARSEBEE (#8)
(CONTINUED)
(b) Segment profit or loss (b) 2EBIRE
There were no intersegment sales during the years. No operating FAE 2 E‘B A $H ’%i BionER
segments have been aggregated in arriving at the reportable ASET] 2|y EE - HES HHT
segments of the Group. A E D EL
The CODM makes decisions according to operating results of each E 2 ZIBRRAREBF D E:‘Eg g
segment. No analysis of segment asset and segment liability is RIBELRE - AN E B EEAR
presented as the CODM does not regularly review such information A B R e R 3R Gl 1t 1 €
for the purposes of resources allocation and performance HEMREE *i AR 2 5 5 &P
assessment. Therefore, only segment revenue and segment results BERDBABEN SN - FALL - 2
are presented. Z5 D EWAR D L -
The segment profit or loss for the reportable segments provided to BE—T-_AFR = T4 = )ﬂ
the CODM and reconciliation to loss before taxation for the years ST AR REATEEAE
ended 31 March 2025 and 2024 are as follows: REANBAAZHD 2 5 H Bz
KERBIATEIBERNOT -
2025
-k -
Provision of Provision of asset
Rental and sales repair and management,
of construction  maintenance and Mongy  securities brokerage
machineryand  transportation lending  and othe financial Property
spare parts Services Services services development Total
BEMBR ROEKERG REEEEE.
fASHE  RLURER ESELR
HRRAE k% HRERE Kt SRmS NERE @it
HKS million HKS'million ~ HKS'million HKS'million HKS'million HKS$'million
BRET GRET ERER BRET BRET BRET
Segment revenue SHEA
Exemel revence SARIA 128 6 1 10 - 145
Seqment result before the following tems: SR T2 BFI 29 B ki 3 - 5 - 10
~Depreciaion il (29) (1) - - - (30)
- (Reverslof)impairment losses on -ERAE (BE)/RERX (R 8 - (65) U] - (64)
financal asses (expected cretlosses) BEEFR)
~ mpairment loss on right-of-use asses -GREAERERL (26) - = = = (26)
~Ingrestinoome ~FIEHA - - 2 4 - i
—Finance costs -BERK (3) - - - - (3)
Seqment rsults KH%E (18) 2 (63) 2 - ()
Unallocate: AR :
~Otherincomg ~EfhA 14
~ Ot osses, e -EREETE (15)
— Administaive expenses ~IBAX (9)
- Depreciaon -ig (13)
—Fairvalue lossof invstment properies -RENELTERR (1)
~ St ofresuls of associalss -PEBENTES (%)
~Finance oosls -BERS (6)
Loss bfore taxation R AEE (201)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

9.

REVENUE AND SEGMENT INFORMATION 5. IMARSZEEH (&)
(CONTINUED)
(b) Segment profit or loss (Continued) (b) SEBIRE (H)
2024
“E-ME
Rental and sales  Provision of repair Provision of asset
ofconstruction  and maintenance Money  management, securites
machinery and spare  and rensportation lending ~ brokerage and offer Property
parts SeIvices SBIviCes financial services Oevelopment Total
REMRLR  REEBRR RUEEER.
BRZH  ANRER FRELR
HERHE % HERE A2 BRE NEER @it
HKSmilion HeSmillon — HKSmillion HeSmilion HeSmilion HKSmillion
BEAT BEET  ABER BEAT BEAT BERT
Seqment revenue KHEA
el revenue SR 157 § 3 7 - 1
Seqment resuts befors the following tems: IR T Z BRI 29 B 5 3 3 3 -
- Depreciaion il ) (1) - - -
- Ipament osses on firancil assel -SREEAERL (BERE S = (%) @ -
(expected creditosses) )
~ nerst income ~FIBHA 1 - - 4 - 5
~Finance oosts ~BERK (4 - - - - U
Seqment resuls PH%E » 2 () 5 - 3
Unallocate: AOR:
- Other income -EfHA 3
- Oter fosss, et -HHEESE (174
- Adminisrative expenses -BE% (1
- Deprecaton il (16)
- Fair value loss of vesment properis -RENELTERE (1)
- Share o esuls of assocaes -HEBELAEE (325)
-~ Finence costs ~BERK (16)
Loss before taation hEHER (308)

The material accounting policies of the operating segments are the
same as the Group’s material accounting policies described in note
3. Segment profit/(loss) represents the profit earned by/loss from
each segment without allocation of central administration costs,
directors’ emoluments, share of results of associates, central other
income, central other losses, net, fair value loss of investment
properties and central finance costs. This is the measure reported to
the CODM for the purposes of resource allocation and performance

assessment.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

5. REVENUE AND SEGMENT INFORMATION 5. WARSEEE (&)
(CONTINUED)
(b) Segment profit or loss (Continued) (b) SEBIRE ()
2025
ot 3
Provision
Provision of of asset
Rental and repair and management,
salesof  maintenance securities
construction and Money  brokerage and
machineryand  transportation lending  other financial Property
spare parts serices services services  development  Unallocated Total
REEE
BEHEE REKER R B%
fERSH REUR BRRAM
HERYE LT HERE SRRE NERE R #it
HkS'million ~ HK§'million ~ HK§'million ~ HK§'million ~ HK§'million  HK§'million  HK§'million
BEET BRET BEET BEET BRET BEET BRET
Amourts included in the measure of HASBEREZEE:
segment profitor oss:
Depreciaton g pi 1 - - - 13 B
(Reversal o impaiment osses on SHEE(RE)/HEBRX (8) - 65 1 - - 4
fiancial asses (expected crditoss) (BHEEFR)
Finances coss BERA 3 - - - - § g
A4
“ECpE
Provision of asset
management,
Rental and sales  Provision of repair securites
ofconslruction  and maintenance Mongy  brokerage and
machineryand  and transportation lending ~ other financial Property
spare parts SBIViCes SeIvices SeIvices development Unallocated Total
BEMER  REEER B &%
BRZH RENR BEREM
RERHEE E8RH HERT LBRE NEER AR 3
HK$ milion HkSmillon HK$million Hk§millon HkSmillon HK$million Hk§millon
BERTL BERT BE#ET BERTL BERT BEET BERTL
Amouns included in te measure of SANHERE SR
seqment proft or loss:
Depreciation nE % 1 - - - 16 £
Impairment osses on financial asels SREEREEX (BEE - - % ? = - 37
(expectd oritogs) EEB)
Finances costs BERS 4 - - - - 16 2
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

5. REVENUE AND SEGMENT INFORMATION 5. IMARSZEEH (&)
(CONTINUED)
(c) Geographical information (c) WMEZEH
The geographical information about the Group’s revenue from EAASEBIINBRPAFWA (2
external customers by location of operations and the non-current KEWEE D) ARIERBEE (£
assets other than financial instruments and deferred tax assets in BMTARMECEMIBEERIN(BE
which the assets are physically located is detailed below: ERAAE) 2EERFRBET -
Revenue Non-current assets
KA REEE
For the year ended 31 March As at 31 March
BE=RA=+—HLEE ®=B=+—H
2025 2024 2025 2024
—ECERFE —FEoNFE ZESHFE —FoNEF
HK$’million HK$'million ~ HK$’million HK$'million
BEEEST BS&%tT HEBE#ET BEAT
Hong Kong BB 145 173 177 210
United Kingdom HE - - 21 21
Malaysia B2k - - 346 326
Cambodia RIS - - 700 798
145 173 1,244 1,355
(d) Information about major customers (d) FRAREEERZEH

During the year, the aggregate revenue attributable to the Group’s
five largest customers was approximately 38.30% of the Group’s
total revenue (2024: approximately 43.42%).

The external customers which contributed over 10% of the total
revenue of the Group for the years ended 31 March 2025 and 2024
are as follows:

FR AEBAATFPAAERMNE
YT A #7552 B AR I A #938.30% (—
T ;- K94342%) ©

HE-_Z_-_AFEK-_ZT_MNF=A
=+—HLEFE  BREAEER
WA RBIBI0% 2 SN LT ¢

2025 2024

k- S - —EZUF

HK$’million HK$'million

BEET BEATL

Customer A (note) AR (FisE) 21 28

Note: it represents one of the customers from the segment of rental
and sales of construction machinery and spare parts.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VIR

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

5. REVENUE AND SEGMENT INFORMATION 5. IMARSZEBEH (&)
(CONTINUED)
(e) Revenue summary (e) WAEE
Disaggregated revenue from contracts with customers SHREFSHWA
For the year ended 31 March 2025 HE-_ZT-_AF=-A=+—HL#F
g
Provision
Provision of of asset
Rental and repair and management,
salesof  maintenance securities
construction and brokerage and
machineryand  transportation  Money lending  other financial
spare parts services services services Total
BEER REUTE
RIGASH RtHE TE 2%
#ER RERUR BRREM
HeE ERRY MR RS - hy
HK$'million HK$'million HK$’million HK$’million HK$'million
BRET BRET BERET BEET BEET
Sales of construction R
machinery and spare BREHHE
parts 22 = = - 22
Repair and maintenanceand 418 RARE DA K
{ransportation service EHRBRA
income - ] - - ]
Commission income BEER &F
generated from asset B kEMme
management, securities BRBEEL
brokerage and other AEBA
financial services - - - 1 1
Rental of construction BERNES
machinery 106 - - - 106
Interest income frommoney ~ MEEAZ
lending FEMA - - 1 - 1
Interest income frommargn =~ FEREEELZ
financing FEMA - - - 9 9
128 ] 1 10 145
Timing of revenug WA R ]
recognition
Atapoint in time RE B2 22 - - 1 23
Qver time BERF R 106 b 1 9 122
Total BEr 128 ] 1 10 145
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

9.

REVENUE AND SEGMENT INFORMATION 5. IMARSZEEH (&)
(CONTINUED)
(e) Revenue summary (Continued) (e) Wr A= (#)
Disaggregated revenue from contracts with customers FIREF SV ()
(Continued)
For the year ended 31 March 2024 HE-_Z-_MF=A=+—HI%F
g
Provision
of asset
Provision of management,
Rental and sales repair and securities
of construction  maintenance and Money brokerage and
machinery and transportation lending other financial
spare parts Services Services Services Total
REEE
BEEW REEE R E5
RERAZH RRENMK iRk EM
MERHE BHRY WE R 2 RR% @t
HK$'million HK$'million HK$'million HK$'million HK$'million
BEAT BEAT BEAT BEAETL BEATL
Sales of construction REH L ER
machinery and spare THHE
parts 21 = = = 21
Repair and maintenanceand 448 KRB A K
{ransportation service BHRBRA
income = 6 = = 6
Commission income BEEE &5
generated from asset B kEMwe
management, securities BRBEEL
brokerage and other AEIA
financial services = = = 1 1
Rental of construction BERMES
machinery 136 - - - 136
Interest income frommongy ~ REE4£Z
lending FEMA - - 3 = 3
Interest income frommargn -~ FRRBES 2
financing FEWA - - - 6 6
157 6 3 7 173
Timing of revenue W B ]
recognition
Ata point in time RE B2 pal - - 1 2
Over time BE 55 ] 136 6 151
Total Bt 157 6 3 7 173
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VIR

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

5. REVENUE AND SEGMENT INFORMATION 5. IMARSZEBEH (&)
(CONTINUED)
(e) Revenue summary (Continued) (e) Mr A (#8)
Disaggregated revenue from contracts with customers FIREREHUA (1)

(Continued)

Performance obligations information about the Group’s revenue is
summarised below:

(@) Revenue from contracts with customers
(i) Sales of construction machinery and spare parts

The performance obligation is satisfied upon delivery
of the products and payment is generally due within
0-30 days from delivery.

(i) Repair and maintenance and transportation services

The performance obligation is satisfied over time as
services are rendered and payment is generally due
from 0-30 days from the date of billing.

(i)  Commission income generated from asset
management, securities brokerage and other financial
services

Commission income from asset management and
other financial services are recognised as income in
accordance with the terms of the relevant agreement;
commission income from dealing in securities are
recognised on a trade date basis.

(b)  Revenue from other Sources
() Rental of construction machinery
Rental income is recognized on a straight-line basis
over the lease term. The Group leased own machinery
to third parties for a period of one to three months

and payment is generally due from 0-30 days from
the date of billing.

(i) Interest income from money lending and margin
financing

Interest income is recognised on an accrual basis
using the effective interest method.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

6. OTHER INCOME 6. HfkA
2025 2024
—E_RSF —EP4F
HK$’million HK$'million
BEEET BEBTT
Interest earned on: AT SERIZFE

— corporate note receivables — R EER 6 25

— bank deposits —RITFER 1 5
Rental income from warehouses BEEHHESKA 4 5
Others Hib 9 8

20 43
7. OTHER LOSSES, NET 7. Hfhgs5iE B8
2025 2024
k- Jo - 3 —EToE
HK$’million HK$'million
BEEET BEBTT
Fair value (losses)/gains on: ATEEZAFE(EE), W
—financial assets at FVTPL —UAFEAEBEHE (LT ABRE
LERMEE (4) (183)
— financial liabilities at FVTPL —AAFEEAEBEHE (LT ABZE
ZEBBEE (12) 39
Impairment loss on right-of-use assets {57 FA 4 & &= Rl (B 18 2K (P 7E15)

(note 15) (26) =
Foreign exchange gains/(losses) IE 5 Wk (E518) 1 (3)
Provision for liabilities arising from AUAFEFEEHESLEABREZ

financial assets at FVTPL (note) TREEELZBERE (M) - (27)

(41) (174)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VIR

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

1.

124 Hao Tian International Construction Investment Group Limited

OTHER LOSSES, NET (CONTINUED)

Note: The provision for liabilities arising from financial assets at FVTPL

represented the provision on the legal dispute with the fund manager
who handled the unlisted debt instruments held by the Group during
the years ended 31 March 2023 and 2024.

Based on the agreement signed with the fund manager, the Group was
liable to pay a total of HK$27 million to the fund manager as part of
the handling charge of the instruments; such liabilities had previously
been netted off from the carrying amount in the financial assets at
FVTPL as at 1 April 2023.

During the year ended 31 March 2024, the Group had a legal dispute
with the fund manager, where the fund manager asked for settlement of
HK$27 million while the Group counter argued the fund manager had
been mishandling the unlisted debt instruments, accordingly the Group
was seeking for refund of the original investment costs of HK$7 million
and waiver of the handling charge of HK$27 million. In August 2023,
the Group won the case during the first trial, but the fund manager
appealed to the court which overturned the original verdict in January
2024.

Based on the legal advice, the Group would probably lose the case.
The directors of the Company had considered the economic downturn
in the PRC debt market, the Group is not able to realise the unlisted
debts instruments in the foreseeable future. Accordingly, the Group
had written down its fair value of this unlisted debts instruments as
zero and made a provision of HK$27 million in relation to the handling
charges during the year ended 31 March 2024.

During the year ended 31 March 2025, the Group has appealed to the
court and the appeal verdict failed. The Group has further appealed
to the court in May 2025 and up to the date of this report, the appeal
verdict has not been given. Therefore, no change in the provision
amount for the year ended 31 March 2025.

1.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FE MR ERME
For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE
8. FINANCE COSTS 8. MIERE
2025 2024
—E_RSF —EP4F
HK$’million HK$'million
BEEET BEBIT
Interest expenses arising from: ATEBEZAERE -
— bank and other borrowings -RITEREMEER 8 19
~ lease liabilities -HEsE 1 1
9 20
9. LOSS BEFORE TAXATION 9. BRBRWEE
This is stated at after charging the followings: SET5 MR T 5 B IBE SR -
2025 2024
k- Jo - 3 —EToE
HK$’million HK$'million
BEEET BEBTT
Auditor's remuneration % BN AT BN 1 1
Cost of inventories sold (included in EEFEXRAN (BEEWAKAKRA)
cost of revenue) 16 20
Depreciation weE
Depreciation of property, plant and ME BEER&BZITE
equipment 30 32
Depreciation of right-of-use assets FREEENE 13 13
Total depreciation RITE 43 45
Less: depreciation of property, plant B BEERAREINYE - BE
and equipment included in mEZITE
cost of revenue (28) (29)
15 16
Staff costs (including directors’ BETIXA(BREESHM) :
remuneration):
— salaries, bonuses and allowances —H& - e RER 61 55
— retirement benefit scheme —RIKEFET &I K
contributions 1 1
Total staff costs B T A% 62 56
Less: staff costs included in cost of B BEEWRAKAFRHE TR
revenue (41) (39)
21 17

T F/IZRFEER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

10. DIRECTORS’ AND CHIEF EXECUTIVES’

EMOLUMENTS AND BENEFITS

The emoluments of each director are as follows:

(a)

126 Hao Tian International Construction Investment Group Limited

10. EERTHERZHME RIEF

BEEZMemT

The emoluments of each director are as follows: (a) BEEEZMESWT -
2025
- o 32
Salaries, Retirement
allowances and  henefit scheme Share-hased
Fees henefitsinkind  contributions payments Total
Fe RER BHRIHD BERAXMAR
g EWiEs #H -} i
HK$'million HK$'million HK$'million HK$'million HK$'million
BEET HEET HEET HEET ELE:
Executive directors BiTES
Fok Chi Tak ExE - 2.9 - - 2.5
Tang Yiu Chi James Hen - 45 - - 45
Dr. Zhiliang Ou, J. BEsEt ATt - 1.0 - - 1.0
- 8.0 - - 8.0
Non-executive director FOTER
XuLin i) - 0.5 - - 0.5
Independent non-executive WA FMTER
directors
Mak Yiu Tong ERE 0.1 - - - 0.1
Li Chi Keung Elliot TEH 0.1 - - - 0.1
Shek Lai Him Abraham hER 0.1 - - - 0.1
Chan Ming Sun Jonathan PRig4 0.1 - - - 0.1
0.4 - - - 0.4
Total i 04 8.9 - - 8.9
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

10. DIRECTORS’ AND CHIEF EXECUTIVES’
EMOLUMENTS AND BENEFITS (CONTINUED)

(a)

10. %}&ﬁ&ﬁﬁt@ﬂﬁ&ﬁﬂ

R

The emoluments of each director are as follows: (a) BEEFEZHMEMT - (&)
(Continued)
2024
e i3
Salaries, Retirement
allowancesand ~ bengfit scheme Share-based
Fees  Dbenefits in kind contributions payments Total
He Rk BRAEHGE UROXFAR
we EMER # b @it
HK§million HK$million HK§million HKSmillion HK$ million
BEAT BEETL BEAT BEAT BEETL
Executive directors BES
Fok Chi Tak ExE = 25 - 03 28
Tang Yiu Chi James HiEg - 46 - - 46
Dr. Zhiliang Ou, J. BEsEL ATt - 01 - - 01
- 72 - 03 75
Non-executive director FUTES
XuLin g - 05 - - 05
Independent non-executive  WAFMTER
directors
Mak Yiu Tong ERE 01 - - = 01
Li Chi Keung Elliot 28% 0.1 = = = 0.1
Shek Lai Him Abraham hig® 01 - - = 01
Chan Ming Sun Jonathan FRig4 01 - - - 01
04 - - - 04
Total -y 04 7 - 03 84

The executive directors” emoluments shown above were mainly
for their services in connection with the management of the affairs
of the Company and the Group. The non-executive director’s
emoluments shown above were mainly for his services as director
of the Company or its subsidiaries. The independent non-executive
directors’ emoluments shown above were mainly for their services
as directors of the Company.

T F/IZRFEER

tHRHTEEFNHES T EARNEEERARQF
EASEEHEBORE - LAFATES
MNEEERNEESARRHENE QA
EENRB - LABIFATEFTONE
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SREBERXREEEERAT 127



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

10. DIRECTORS’ AND CHIEF EXECUTIVES’
EMOLUMENTS AND BENEFITS (CONTINUED)

(b)

128 Hao Tian International Construction Investment Group Limited

Five highest paid individuals

10. ESRTHRERZMERET

=

(b)

Of the five individuals with the highest emoluments in the Group,
three (2024: three) were the directors of the Company, whose
emoluments are included in the disclosure set out in note 10(a).
The emoluments of the highest paid individuals except directors

are as follows:

FHESZARENRT
EXrGEMEES AR @EMNE
TER =R (ZF_mF: =4&)

RARRER A S HNHE
10()Fff B & #4 - BRE F 5D - %7 B
EeZENEIMEMT

2025 2024

—E_RSF —E-UF

HK$’million HK$'million

BRET BEET

Salaries, allowances and benefits in kind RN EYEF 2 2
The emoluments fell within the following bands: BEN T T EEZ A :

2025 2024

—E"h5 —E - pUF

HK$nil-HK$1,000,000 Z 7 75 21,000,000 7T 2 2

During the year ended 31 March 2025, no emoluments were paid
by the Group to the directors of the Company or five highest paid
individuals as an inducement to join or upon joining the Group
or as compensation for loss of office (2024: nil). There was no
arrangement under which a director waived or agreed to waive any
emoluments during the year ended 31 March 2025 (2024 nil).

Annual Report 2024/25
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

11. INCOME TAX CREDIT (EXPENSE) 11. FrfS#RIEM (FAX)

2025 2024
—E_RHE — T U4
HK$’million HK$'million
BEEET BEBT

Current income tax BNERFT 1S 75

— Current year —KFE

— Hong Kong — &8 (4) (6)
— Over-provision in prior years —BEFEHBERE 1 1
(3) ()
Deferred tax (note 30) EFERLIE (BT 5E30) 5 1
2 (4)

The reconciliation between the income tax credit (expense) and the
product of loss before tax multiplied by the Hong Kong profits tax rate is as
follows:

PRETEIN (F30) BB AT B ERAE
BNERME 2 REZHERMAT

2025 2024
ol oy - —EMEF
HK$’million HK$'million
BEEET BEBT
Loss before taxation BT AT B 1B 201 508
Add: Share of results of associates mn: D EEE AR EE (94) (325)
107 183
Calculated at a tax rate of 16.5% B E65%TE (ZF ZM4F -
(2024:16.5%) 16.5% ) 18 30
Expenses not deductible for tax i
purposes (7) (28)
Income not subject to tax AR A 2 1
Tax effect of deductible temporary RERUIMEREZEOTBETE
difference not recognised (10) (6)
Tax loss for which no deferred income RERELEFGEHSE KSR
tax amount was recognised (2) 2)
Over-provision in prior years BEFEBERE 1 1
Income tax credit (expense) FrisfiE 0 () 2 (4)

Under the two-tiered profits tax rates regime of Hong Kong, the first HK$2
million of profits of the qualifying group entity will be taxed at 8.25%, and
profits above HK$2 million will be taxed at 16.5%. The profits of group
entities not qualifying for the two-tiered profits tax rates regime will continue
to be taxed at a flat rate of 16.5%. Accordingly, the Hong Kong prafit tax of
the qualifying group entity is calculated at 8.25% on the first HK$2 million
of the estimated assessable profits and at 16.5% on the estimated assessable
profits above HK$2 million. Taxation arising in other jurisdiction are
calculated at the rates prevailing in the relevant jurisdictions.

T F/IZRFEER

REFENMANSHBEXHE &5
REEE BB H2008 8 7T N E 15 128.25%
B 8 E2008 78 7T RO F) B 75 $216.5% X
B o TS M AR RIS T A R 6l Z # & B
A8 O R S M AR 4R16.5% ) Bt — B R 4K
B e SEREEERBNE LR
1S5 1 il 51 B SR B A B9 B 20088 IR
8.25%=t 5 - ¥ H8 182008 & T &Y b 51 FE AR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRRMEE

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

12. LOSS PER SHARE
Basic and diluted
Basic and diluted loss per share was calculated by dividing the loss for the

year attributable to the owners of the Company by the weighted average
number of ordinary shares in issue during the year.

. BREBR

EXR#E

SR RS B R A A AT
s 4F PO S 1R A PO E BT AR 2 7
RFHBHE -

2025 2024
- Jly - —ENF
Loss for the year attributable to RARIEB ABIEFREE
the owners of the Company (B8%EIT)
(HK$'million) (190) (463)
Weighted average number of BETERAR 2 N8
ordinary shares in issue (million (BBR)
shares) 7,621 7,614
Basic and diluted loss per share BRERREEEE (BIL)
(HK cents) (2.49) (6.08)

For the years ended 31 March 2025 and 2024, the outstanding share
awards of the Company had anti-dilutive effect on loss per share of the
Group.

13. DIVIDENDS

No dividend has been paid or declared by the Company during the year
ended 31 March 2025 (2024: nil).

HE_ZE_AFrE_ZE-_WMF=AHA
=+—HIEFE  ARa&H% 5 EE
HAEEEREBEEERBEEZE -

. BRR

REE-_ZT-_AF=A=1+—HILFE "
AR ERNKETRKE (ZF =N
F4E) o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

14a.PROPERTY, PLANT AND EQUIPMENT

142.95% - BB R sx il

Leasehold Furniture,
[and and Leasehold fixtures and Motor
buildings  improvements equipment vehicles  Machineries Total
HELHER #HE RERE
B NERE RifE RE 1 ait
HK$ million HK$million HKS million HK§million HKSmillion HKS million
BEETL BERAT BERL BEETL E BEETL
note (b)
HizH(D)
Cost BF
Asat 1 April 2023 RZE-=FNA—H 3 9 1 b 472 525
Additions RE = = - 2 21 29
Transfer to investment properties ~~ EAREME 9) - - - - 9)
Disposal HE - - - () - 2)
Transfer to inventories (note (c)) ERFE (W3H0) - - - - (6) (6)
As at 31 March 2024 and 1 April R-ZF-mE
2024 ZR=+-BEk
“E-NERA-H 22 9 1 (] 493 537
Additions NE - - - 1 1 8
Disposal HE - - - 2) - 2
Transfer to inventories (nofe (c)) ERFE (H3H0) - - - - (30) (30)
As at 31 March 2025 RZEZRE
ZR=1—-H 22 9 1 9 470 513
Accumulated depreciationand R FERFEE
impairment
Asat 1 April 2023 RZE-=FMA—H 2 8 5 ) 300 320
Charge for the year FRBR - 1 - 1 30 3
Transfer to investment properties ~~ BAREME (1) - - - - (1)
Disposal HE - - - ) - 2)
Transfer to inventories (note (c)) #rr% (M) - - - - (4) 4)
As at 31 March 2024 and 1 April RZZ-mE
2024 ZR=+-HE=-%
“ME/A-H 1 9 5 4 326 345
Charge for the year ERER - - 1 1 28 30
Disposal HE - - - ) - 2)
Transfer to inventories (note (c)) ERFE (H3H0) - - - - (25) (25)
As at 31 March 2025 RZEZRE
ZR=1-H 1 9 b 3 329 348
Carrying amount REE
Asat 31 March 2025 RZE-HE
=R=1-H 2 - 1 2 14 165
As at 31 March 2024 i 113
ZR=1—H l = 2 2 167 192

T F/IZRFEER

SREEERREEEERAT 131



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e VIR

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

14a.PROPERTY, PLANT AND EQUIPMENT
(CONTINUED)

14a. 9% - BE R iE ()

Notes:

(@)  The above items of property, plant and equipment after taking into (a)
account the residual values, are depreciated on a straight-line basis at
the following rates per annum:

Leasehold land and buildings

Leasehold improvements

Furniture, fixtures and office equipment

Motor vehicles

Machineries

The Group has pledged owned properties and certain machineries with
carrying amounts of HK$21 million and HK$73 million respectively
as at 31 March 2025 (2024: HK$21 million and HK$85 million
respectively) to secure general banking facilities granted for bank
borrowings to the Group (note 27).

Leasehold land and buildings are properties situated in the United
Kingdom for a lease term of 999 years less ten days from and including

1 January 2020.

(b)  For both years, the machineries were held by the Group for generating (b)
rental income under operating leases from its rental construction

machinery business.

(c)  The Group, in the course of its ordinary activities, routinely sells its (c)

machineries (originally under property, plant and equipment)

that it

has held for rental to others. During the year ended 31 March 2025,
related sales of rental machineries that were included in revenue and
cost of sales amounted to HK$9 million (2024: HK$2 million) and

HK$5 million (2024: HK$2 million), respectively.

In the opinion of the management, sales of these machineries,

which

included under revenue and costs of sales, is part of the ordinary

course of business of the Group.

132 Hao Tian International Construction Investment Group Limited
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

FE MR ERME
For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE
14h.INVESTMENT PROPERTIES 14b. 12 BWME
2025 2024
—ZE_hE —ZT_E
HK$’ million HK$’ million
BEET HEAETRT
At beginning of year E?ﬂ 7 S
Fair value changes N EZH (1) (1)
Transfer from property, plant and equipment (note (b))~ #E¥1 % ~ = K& EE A (K 5E(b)) - 8
End of the year FR 6 7
Notes: B E -
(a)  Investment properties were revalued at 31 March 2025 and 2024 @ REVER_Z_AFR_T_MF

on the open market value basis by reference to market evidence of
recent transactions for similar properties by BonVision International
Appraisals Limited, an independent firm of chartered surveyors who
has appropriate qualifications and recent experiences in the valuation
of similar properties in the relevant location. In estimating the fair
values of the properties, the highest and best use of the properties is
their current use. The fair values of certain investment properties have
been adjusted to exclude prepaid or accrued operating lease income to
avoid double counting.

During the year ended 31 March 2024, the transfer from property,
plant and equipment was made when there was a change in use of the
properties, evidenced by commencement of lease to third parties.

EHE+—H$&¢$%%;%%E
ERFEERANLEREUDE 2R
B SMBEEEAMMEEBEREE
B ZAREHHEBLENELUY
E¥NGEETHEEEES RITHESS -
REFDEZATFER DEZES
LRERRABEERNAR FTRE
MEZAFEEIERAE - uﬁ%ﬁﬁ

g%%@%ﬁ%%A'uﬁ%E@ﬁ
b)) MEBE-_Z-_WNF=A=+—HILF
ER EMERARELE UFH
RismE=ZFHER TXWE-
BERBETEA -

Valuation techniques

i B 5% i

Significant unobservable
inputs

EXFUERGABE

Relationship of unobservable
inputs to fair value
FABERGANERAFE
ZBE

Industrial building units
in Hong Kong 2025: HK$6
million (2024: HK$7 million)

O I%E”“u_g
”:V_Eli TE&BT)

The fair value measurement is categorised into Level 3 fair value hierarchy.
Except for the transfer of HK$8 million from property, plant and equipment

Direct comparison approach
(Key input: Comparable
transaction price)

BHRLEEX
(BB TR 5ER)

Adjusted comparable transaction
price, ranged from HK$2,100 to
HK$2,400 (2024: HK$2,200 to
HK$2,900) per square foot, taking
into account differences in the
transaction time, location and site
KRB ZZER N TF
&I 5 HR2,10078 7T 22,400
BT (ZZ ZM4F ¢ 2,200
TLE2900%E ) BRR S
FE- - CERMENER

RFEFEDREJATFER
ECRWE=A=+— Htﬁf@ﬁ%%

An increase in the transaction price
used would result in an increase in
fair value, and vice versa.

RoERES  ATEES
R 2 IREA

A - BRI B

during the year ended 31 March 2024, there were no other transfers into or

out of

©)

Level 3 during the years ended 31 March 2025 and 2024.

The Group leases out its investment properties under operating leases.
The lease terms range from 1 to 2 years (2024: 1 to 5 years). All leases
are on a fixed rental basis and do not include variable lease payments.

T PUF/—RFFR

% BERREBEASAEBTLI  REBE
“EER-FT-MEZA=t+—HILFE

%ﬁ BIER M EIREARE L -

(c) $%Eﬂf”%ﬁﬁﬁﬂﬁ&ﬁ%%

AEFHN TI226E (C =W ;
FrEEE)  FARNBETESEE -
ToETRAERR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

14b.INVESTMENT PROPERTIES (CONTINUED) 14b. 312 T % (48)
(d)  Asat 31 March 2025, the carrying amount of investment properties of d WZE-_RF=A=+—H EEE

approximately HK$6 million (2024: 7 million) was pledged to secure
borrowings (note 27).

(e)  The Group is not exposed to foreign currency risk as a result of the (e)
lease arrangements, as all leases are denominated in the respective
functional currencies of group entities. The lease contracts do not
contain residual value guarantee and/or lessee’s option to purchase the
property at the end of lease term.

(f) ~ The Group’s future undiscounted lease payments under operating (f)
leases are receivable as HK$336,000 less than 1 year (2024:
HK$206,000), HK$73,000 between 1 and 2 years (2024: HK$192,000),
and nil between 2 and 4 years (2024: HK$240,000).

ARCEEAT(ZTE_NF:7TAEA
T EEMECEMAEREE (M
§27) o

HRAAEEEOUEERER ZEAD
EERIE BAKEYRAEER
%ﬁﬁﬁﬁﬁuuﬁl\ﬁ%ﬂh HEAHALTE
ERHREEERREHABEARESR
i*ﬁﬁﬂ—irﬁ%,\%@lﬁz ERE -

AREBWKELEHETHAREAGRMA
B TR IE 336,000 T (L IME) (==
— PY4F : 206,000 7T ) ~ 73,0007 7T (148
Z2E) (- 04 - 192,00087T) R E
(F =45 ) (ZF Z U5 : 240,000/ 7T)
U EY ©

15. RIGHT-OF-USE ASSETS 15. (FRHESEE
2025 2024
—E_RF —EF
HK$’million HK$'million

BEEET BEETT

Right-of-use assets EREEE
— Offices —WRE 11 3
— Warehouses -8 E 15 15
Less: provision for impairment B R E R (26) -
- 18
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For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

15. RIGHT-OF-USE ASSETS (CONTINUED)

The maturity analysis, based on undiscounted cash flows, of the Group’s
lease liabilities is as follows:

. FRERE (&)

AEEHERBEERNAMBRAREREL
FEBER DT

2025 2024
—T_hEF —ETNEF
HK$’million HK$'million
BHEET BEBIT
— Less than 1 year ——FR 13 11

— Between 1 and 2 years ——EMF 10
— Between 2 and 5 years —~MERF 6 5
29 21

Depreciation charge of right-of-use assets FREEENERS

— Offices . YNE 5 5
— Warehouses —BE 8 8
13 13
Lease interests HMEF S 1 1
Expenses related to short-term leases HEHHEEEE A 2 3
Total cash outflow for leases EBHEEZRES ML R 17 18
Additions to right-of-use assets REFREEE 20 3

The Group leases various offices and warehouses. Lease agreements are
typically made for fixed periods of 1 to 6 years (2024: 1 to 6 years). Lease
terms are negotiated on an individual basis and contain a wide range of
different terms and conditions. The lease agreements do not contain any
extension options, termination options and variable lease payments. The
lease agreements do not impose any covenants and the leased assets may
not be used as security for borrowing purposes.

As at 31 March 2025, for the purposes of impairment testing, right-of-use
assets have been allocated to rental and sales of construction machinery
and spare parts business and provision of repair and maintenance and
transportation services business. The recoverable amount of this unit has
been determined based on a value-in-use calculation. That calculation
uses cash flow projections based on financial budgets approved by
management covering a 5-year period, and pre-tax discount rate of 10%.
Cash flows beyond the 5-year period are extrapolated using a 2.5%
growth rate. This growth rate is based on the relevant industry growth
forecasts and does not exceed the average long-term growth rate for the
relevant industry. Other key assumptions for the value-in-use calculations
relate to the estimation of cash inflows/outflows which include budgeted
sales and gross margin, such estimation is based on the unit’s past
performance and management's expectations for the market development
including the fluctuation in the current economic environment.

AEEEASERAERRE -HEW
BRBR-FEANF(CET_WF: —F
ERNF) 2 BIERMFT - HERKIRE
ERERER BB ETEZGRR
R - HEHBE TS ETATEHER -
RIPEBENAEHEENK HEHHET
SHINERNRGE  UREEEETER
TEfEEHEAR -

R_ZE_RAF=ZA=+—8 RBT#EMT
HENS EREEESHETHER
HEZERM M ERTHEBURER
MIEMREALEBRBER - ZET
RO e REERIEEREEFEETE
ZAtEERENE R B EN T F M
BRENRSRERA  HAFRER
10% ° 71 F H11& /3R & IR 8 5 FH2.5%H) 18
REETINE - ZRERZENBERTE
MR RIEA  AHBBAMARTEAN TSR
HEEXR - FRHEEFENEMEARRE
REBERA MENGEGER 815
BEHEBLENE  HEGBFERZ
BErTBRENXENEEEHMSERN
B BRENKEERRNKE -
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15. RIGHT-OF-USE ASSETS (CONTINUED) 15. (FHESEE ()
During the year, the crawler crane industry was experiencing the reduction FA BEETEEREFXTILARER
of new infrastructure projects initiated in Hong Kong. Based on the IEIE\ BRA -REBREAIR #E=
impairment testing, impairment loss on right-of-use assets of HK$26 “hHEZAZ=Z+—HLEFE " RiBx
million (2024: nil) has been recognised in profit or loss for the year ended EP BREAREEREEBRRXBEES T
31 March 2025. (ZZ-—F - |) o
16. INTANGIBLE ASSETS 16. B E
Securities
brokerage
Goodwill Customer list licenses Total
EHER
we EFREE 3 it

HK$'million HK$'million HK$'million HK$'million
BEAIT BEET BEAT BEARL
note (a) note (b)
B 5% (a) B 5 (b)

Cost 5% 3
As at 1 April 2023, EC_ZE:ZEEH B
31 March 2024, “E-pF=A=1+—
1 April 2024 and H - ZZ2-FmA—
31 March 2025 Br—_ZE-_R&=A8
=+—H 46 12 5 63

Accumulated amortisation RiHE#RRE
and impairment

As at 1 April 2023, 31 March 75(\_ T_=FMYHA—A -

2024, 1 April 2024 and 31 —E-ME=A=+—
March 2025 H - ZZ-WNFmA—
BEZ_ZE_RFE=H
=+—H 46 12 - 58
Carrying amount RE{E
As at 31 March 2025 RZE-_RF - - 5 5
=A=+—H
As at 31 March 2024 R-ZT-UE - - 5 5
=A=+—H
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16. INTANGIBLE ASSETS (CONTINUED)

Notes:
(@) Customer list

The amount arose on the acquisition of Hao Tian International
Financial Holdings Limited (“HTIFH") in December 2018.

(b)  Securities brokerage licenses
The amount arose on the acquisition of HTIFH in December 2018. The

recoverable amounts of the licenses have been determined to be higher
than their carrying amounts based on fair value less cost of disposal.

17. INTERESTS IN ASSOCIATES

16. & 2

SRE (1)

B aE

(@)

—
=3
-

EFHE

ZeBE_ZT—NF+_AUEBEREX
BEEemIZERERAR ([EXBEBE
BhERR ) E A o

B RR R R

ZEBA-T-N\FT-AKBRX

HERSRERES -ZFRR 2K
CeEREAFERLEXNKNEER
SREREE -

17. RBEXFIZHEHE

2025 2024
HK$ million HK$m|II|on

BEET BEET

Unlisted investments: 3|5J: mig#E :
Share of net assets DIEEEFE 720 798
Notes: Mot -
(a)  Associate material to the Group () HAEEMEBEAZHEAT
(i) Set out below is the associate which, in the opinion of the () TREBVNESRAENRZ-ZZEZ-EF
directors, is material to the Group as at 31 March 2025 and FZFTZME=A=+—HHX
2024. The associate is accounted for in the consolidated SEMEBERCHBERR %
financial statements using the equity method. The summarised B N Rl AR 2 AR B B TS 3R
financial information presented is based on the HKFRS RAR -T2 HBERBETY
Accounting Standards financial statements of the associate. ERBERRcEBMBREE
Bl g st R B o
Place of % of % of
establishment ownership ownership
Name of entity and operation interest interest Principal activities
FrBiEEE el
EReB X 35 h 2% BSL Bolt EBES
2025 2024
ZEhE ZE-NF
CESIZ Cambodia 22% 22% Property development
CESIZ R YIEERE
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17. INTERESTS IN ASSOCIATES (CONTINUED) 17. WHREBATFIZER (18)
Notes: (Continued) PiEE ()
(a)  Associate material to the Group (Continued) () HAEEMEBEAZEZEAF (B)

(i) Financial information of CESIZ

(i) CESIZZ Br 5 & #t

2025 2024
“E-RE —E-F
HK$’million HK$'million
BEEET BEBT
At 31 March: R=A=+—8":

Non-current assets EREBEE 3,213 3,654
Current assets BN & E 1 =
Current liabilities mEAaE (32) (28)
Net assets BEFE 3,182 3,626
Group's % of ownership interest AEEMEEERA DL 22% 22%
Group’s share of carrying amount of interests A EEE S (E#E w2 BREE 700 798

Year ended 31 March: HEZA=1+—RHLFE:
Revenue WA - S
Loss for the year FAEIE (425) (1,477)
Other comprehensive expenses for the year FAEMEEAX (20) (20)
Total comprehensive expenses for the year FAEAEMALLE (445) (1,497)

CESIZ is principally engaged in investment in urban complex
development project in Cambodia. Under the sub-decree
122/2019 (the “Sub-decree”) on the establishment of CESIZ
Special Economic Zone granted by the Council of Ministers
of Cambodia to CESIZ, the Council of Ministers approved
CESIZ to establish the Special Economic Zone with a size of
17,252,519 square meters at Koh Kong Province, Cambodia.
Under the Sub-Decree, CESIZ shall have the sole and exclusive
right to develop the Special Economic Zone with all the
necessary land use rights, including those for residential,
industrial and commercial development purpose. The principal
asset of CESIZ is a land for development.

Due to the significance of the carrying value of the Project Land
and that it is located in a developing country which may be
affected by the global economic challenges, the management
of the Group considered there is an impairment indicator of
the Project Land and the Group’s interest in CESIZ and has
accordingly engaged Roma Appraisals Limited, an independent
valuer not related to the Group, to determine the fair value of the
Project Land as at 31 March, 2025 and 2024, and consequently
the recoverable amount of the Group’s interest in the associate,
on the basis of the source of proceeds from the ultimate
disposal of the investment by the Group.

The fair value of the Project Land was determined using direct
comparison method, based on recent market transaction data
of sales of land with similar nature and condition and adjusted
for differences in the location of the land. The fair value
measurement is categorised into Level 3 fair value hierarchy.
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EEHFCESIZER B ER R E R
FEAE17252519F H AR EEER - B
?fi:%&/j&/?\ ! CES|ZH%%EEE§§§Z«I(/H 5’f—r
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

17. INTERESTS IN ASSOCIATES (CONTINUED)

Notes: (Continued)

()

Associates material to the Group (Continued)

(i)

Financial information of CESIZ (Continued)

In estimating the fair value of the land, the highest and best use
of the land is its current use.

One of the key unobservable inputs used in valuing the fair
value of the Project Land was the adjusted price per square
meter, which averaged at Cambodian Riel (*KHR") 96,000,
equivalent to HK$187 (2024: KHR108,000, equivalent to
HK$212) per square meter. A slight decrease in the adjusted
price per square meter used would result in a significant
decrease in the fair value measurement of the land, and vice
versa.

Based on the result of the valuation, the recoverable amount
of the Project Land was KHR1,652,000 million, equivalent to
HK$3,213 million (2024: KHR1,868,000 million, equivalent to
HK$3,654 million), accordingly an impairment loss of HK$425
million (2024: HK$1,477 million) (of which the Group’s share
of loss was HK$94 million (2024: HK$325 million)) has been
recognised in CESIZ’s profit or loss during the year ended 31
March 2025.

T F/IZRFEER

17. RBELTIZHR ()

Bzt - (48)

(@)

HAEEMEBEAZBERA (F)

(i)

CESIZZ BA 15 B #t ()

etz AFER Ltz &
BhkEEREAEERAR -

HIEE AT ERERERY
EXRTHBEBHABEZ B
BEOANKERABER  HF¥Y
B %% ¥ 75 7K96,0003R 1 58 I /)
(FRERTELT) (T _MF:
108,000k # 58 3 /R (4B & p21278
JT))  FTERE 8T T KA E
EREETR  $EHLHOR
FEFERBTRE  RZITFR -

BEGHELER EE LA O
S A1652000FE B RIBFERB
(@ =R AR PART=R =07 ol G-~y
F :1,868,0008 & R IHEHE (M8
ER3654BEEETT)) Bt - #
E_ET_RHAF=ZA=1+—HItF
BCESZEZHTEERBEEIE
W5E BB (ZF U4 - 1477
BEAL) EPAEERELEE
UYEBEEIL (ZZE_F 3258
&BI)) °
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17. INTERESTS IN ASSOCIATES (CONTINUED)

Notes: (Continued)

(b)

140 Hao Tian International Construction Investment Group Limited

Information of an associate that is not material

On 2 September 2024, the Group entered into an agreement (the
“Agreement”) with independent third parties, to invest in Neway
(Hong Kong) Limited (“Neway”) which will be principally engaged
in providing construction materials and equipment to foundation
companies in Hong Kong and holding three parcels of land in Yuen
Long and Ta Kwu Ling.

Pursuant to the Agreement, the Group injected HK$20.5 million
into Neway for 20.5 million of its shares, represents 45.1% of the
shareholding of Neway.

According to the Agreement, the Group can appoint 1 out of 3 directors
of Neway for meetings determining operation decision. In the opinion
of the directors of the Company, the Group has significant influence
over Neway and therefore, classified Neway as an associate of the
Group.

17. RBELFZHE (|)
GERNC)

(b)

FERBERRZER

ZE-_WFEANAZB  AEEEBY
F=J7RI i ([HE]) AHER (B
B)ARAR (R ETRE - BH
TERFERAFTEESATRHEBEM
HERELR TR ERE =8
T e

RFWE - AEEREEREEE 20,500,000
BT 0 R EEH20,500,0000% A f0 - #F A e
E45.1% 15 -

REWSE AREATUANZEER=F
EETHN—RHFERELERENE
FBoARAEERR AEEYER
BESATYEN AUBEAIRA

SEMBE QT -

Information of immaterial associate 2025
EXHMBELARZEH —E_1F
HK$’ million

BHE#ET

The Group's share of profit (loss) from continuing operations 7Z< £ B fE (5 1 B 8 & 2 1825 -
The Group's share of other comprehensive income REBBEEEMEEEA -
The Group’s share of total comprehensive income AEEEEEZEBVABE =
The carrying amount of the Group’s interests in the associate A ERE L A Bz 2 BRAEIE 20
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18. FINANCIAL ASSETS AT FVTOCI 18. Lo FEtEHARELHAR
thE2EmRzeMmEE
2025 2024
“E"hF —ENF
HK$’million HK$'million
BEET ABEAETT
Unlisted equity securities (note (a)) FE ETRRANEE FH (M ak(a)
China Pearl Global Limited (“China Pearl”) RAPIKIRIKER QA
(TERFBAZK]) 153 181
Tonsin Petrochemical Investment Limited RHALCEEREBRAT
(“Tonsin”) (M%) = 36
Empire Victory Hong Kong Limited HEBEREBRAT
(“Empire Victory”) ([ B 1) = 9

Listed equity securities (listed in Hong Kong) ERAES (REALT)

(note (b)) (B 5E(b)) 49 32
202 258

Notes: B -

(@)  As at 31 March 2025 and 2024, the Group has equity interests of Q) RZE_RAFR_ZFT_MNF=ZA
6%, 16.67% and 4.11% in China Pearl, Tonsin and Empire Victory, =+ —8B AEEREFBELK - B
respectively. The above investments are intended to be held for KBS BIEH6% - 16.67% &4 11%H)
medium to long term. Designation of these investments as equity B PR BEITEDRBESR - &
investments at fair value through other comprehensive income can B EETAUATEISERAES
avoid the volatility of the fair value changes of these investments to the et AEME2EWR A EZRZER N
profit or loss. WEELRENAFTEIDEEETF

g EE -
The Group has irrevocably elected at initial recognition to recognise AREFBBELXERZVELIEARX S
the changes in fair values of these equity instruments, which are not B r MR EEEREE - TIAEY
held for trading purpose but are strategic investments, through other IMHERE A BB ERER X SR
comprehensive income. No dividend income was received during the HEEABUAANFTEFERBEE(TA
year (2024: Nil). Hih 2 E W - REERPI KRB
AN(ZZZNE &) -
On disposal of these equity investments, any related balance within the EHEZEEZRER  RUQXFE
FVTOCI reserve is reclassified to retained earnings. HEAAESFAEMEE WL
HRNERMEEREEEETHEESE
RiERE -
(b)  The Group has irrevocably elected at initial recognition to recognise b)) BERAEEITEFRERBEE K&

the fair value changes of these equity instruments, through other
comprehensive income, because the Group intends to hold these
equity instruments for long term investment purpose.

The listed equity securities of the Group represent Aceso Life Science
Group Limited, an intermediate holding company of the Company,
of HK$11 million (2024: HK$17 million) and Oshidori International
Holdings Ltd of HK$38 million (2024: HK$15 million).

T F/IZRFEER

175 47 46 B ¥ 7T A 442 0 2 42 T R
REERRERIATEHEARLE
(EYETES TR

ANEE ETHRAEFIEARRD A HFH
ERAREHEDERBREEERAQ A
MEEAT(ZZE-_mF 17T8EB
T0) REVEEIE R B R A RIASE &5
TT(ZZE_UF - 1588BT) °
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19. CORPORATE NOTE RECEIVABLES 19. Bl ERE
2025 2024
- Jly - —ENF
HK$’million HK$'million
BEET ER-:m

Current assets mENEE

Future World (note (a)) R MR (F5E@Q) 46 47

Nanshan Capital Holding Limited (“Nanshan”) AILERIZERERA

(note (b)) (fFﬁLUJ)(MﬁuE()) - 361

Empire Victory Hong Kong Limited (note (c)) WEEBEERAR (MiEC) 17 17

Less: Allowance for expected credit losses B TBEEEEERE (20) (13)

Total i 43 412

Notes: i -

(a)  On 30 December 2022, the Group purchased notes (the “Future @ R-F-—FF+-A=1H XKHE
World Notes”) issued by Future World, with principal amount of BERRERZRR ((RREAR
HK$42,000,000, at a consideration of HK$42,000,000. The Future #51) - A & /342,000,0007% 7T - 1&1;-\1%;5
World Notes is interest bearing at prime rate plus 2.5% per annum, 42,000,000/ 7T ° ARt 7 RIEF) B I E
unsecured and due on 4 January 2025, which was extended to 4 July BRIE EF2.5% - ;&Eﬁ&m:;ﬁ:ﬁ
2025. Expected credit loss amounted to HK$3 million (2024: HK$2 FoAMBHY HEERE-ZF-A
million) was provided as at 31 March 2025. FEAMB -R_F-RF= H T

H BHEEEERERIBEEET(Z
S_NEF 2BAEBT) °
(b)  On 13 June 2023 and 29 June 2023, the Group executed orders for b)) MZE-_=F~A+=HAK-_ZT_=

142 Hao Tian International Construction Investment Group Limited

the purchase of notes with principal amounts of HK$250 million
and HK$101 million (collectively, the “2023 Nanshan Notes”) at a
consideration of approximately HK$250 million and HK$101 million,
respectively. The note purchases constituted discloseable transaction
under the Listing Rules. 2023 Nanshan Notes is interest bearing at
7.5% per annum, guaranteed by Nanshan Group Co., Ltd. and due on
14 June 2024. Expected credit loss amounted to HK$2 million was
provided as at 31 March 2024. All the principal and interest from 2023
Nanshan Notes have been settled on due date and no further execution
orders for purchase of notes issued by Nanshan have been placed by
the Group subsequent to the settlement up to the report date.

As at 31 March 2024, the carrying amount of corporate note
receivables of approximately HK$361 million was pledged to secure
borrowings (note 27). The pledge was released during the year ended
31 March 2025.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

19. CORPORATE NOTE RECEIVABLES (CONTINUED) 19. EWLERFRIE ()

Notes: (Continued) Mok -

(c)  On 20 June 2023, the Group entered into an agreement with Empire (c)

Victory to invest in their corporate note with the principal amount of
HK$21 million (the “EV Note”). The EV Note is interest bearing at 10%
per annum, unsecured and due on 29 July 2023. Empire Victory partly
settled HK$4 million during the year ended 31 March 2024 and is
negotiating for an extension as at year end date. Expected credit loss
amounted to HK$17 million (2024: HK$8 million) was provided as at
31 March 2025.

(#8)

R-E-=ZFA-+H A&EFHAE
WL e RERELASSEA
NEBEETHNCEZER([HEBRED -
s 2R IR F A E10%ETE - BT -
R-ZZE-_=FtA_-+ B3
BREEZE-_TE-_NF=ZA=1+—H1
FEAKAETIEEB TN EIE I
REEHEBLTEHBEHR R _F
THEZA=Z+—HB :REHEE
EBEUTEEET(ZE_/NE 8%
JC) °

20. PROPERTIES FOR DEVELOPMENT 20 R E
2025 2024
“E-RE —ENF
HK$’ million HK$'million

BEET BEBT

Land use rights T HbfE R 346 326
Note: B 5E -

The properties for development are related to a residential and commercial BREAEANNBRATREFRER L
mixed property development project located at Port Dickson, Negeri Sembilan, FELBERAYEEREBSAH  E4i
Malaysia comprising 267,500 square meters (or 2,879,343 square feet). The 267,500 77 >K (52,879,343 HIR) - sz ¥ %
properties are held from the government for a lease since 2019 and expiring HBRHEE  HHE - NFBIR-F
on 8 February 2097 for residential and commercial building uses. hEEZANRER FEEREEEFTH

T F/IZRFEER
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For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

21. TRADE RECEIVABLES 21. BHBERHRIE
2025 2024
- Jly - —ENF
HK$’million HK$'million
BRET ER-:m
Trade receivables 2 5 WA

Rental income from construction BEMMER
machinery business e WA 29 48
Less: Allowance for expected credit losses B TEEEEEBERE (4) (12)
25 36
Securities brokerage BHLH 164 150
Less: Allowance for expected credit losses B TEEEEEERE (48) (1)
116 149
141 185

The Group allows an average credit period of 0-30 days to its trade ARG B A R R R YRS X

144 Hao Tian International Construction Investment Group Limited

customers arising from construction machinery and sales of construction
materials business. The credit period provided to customers can be longer
based on a number of factors including the customer’s credit profile and
relationship with the customers. Before accepting any new customer, the
Group assesses the potential customer’s credit quality and defines credit
limits by customer. Limits attributed to customers are reviewed regularly.
The Group has a policy for allowance for expected credit losses which
is based on the evaluation of the collectability and aging analysis of
accounts on every individual trade debtor basis and on the management’s
judgment including creditworthiness and the past collection history of
gach customer.

MWESEFPREFH-0ENEER - |
EPROZEERLREREFPHNEEMNR
AMEREFHNBERSFZHERMIER
ERIEFAHFEFA  AKREFEEE
EFEEEEMREFAERFEERRE
EFNRB/ETHEN AKERE
BHMEEERRERR  ENEREE
HBYE S A AR B /R B KR
OMIEL ZFHE  RAEEEBYHER
EPHEEBERRCEFEL 2
B AR SL
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

21. TRADE RECEIVABLES (CONTINUED)

Trade receivables from cash and margin clients arising from securities
brokerage business are repayable on demand subsequent to settlement
date. The margin clients of the securities brokerage business are required
to pledge their investments to the Group for credit facilities for securities
trading.

The aging analysis by invoice date of trade receivables from rental income
from construction machinery business before allowance for expected
credit losses is as follows:

. BH BT (#])

B RE S AR AL RS E A R R B IR & MRAE

EEFPHE S RUHIEE
S REEB L REZEPA

KIEE -7

BEHRIRE

AAREEERRE 2 REARBEER

BIEESEE -

KEZEMMEBHSWANE Z R

RERBHZARHZ25 2B
BREHEEBREFH) LT

e 3 4 (R0

2025 2024

—_Z_FREF —EpUF

HK$ million HK$'million

BEET BEATT

0-30 days 0-30EH 6 13
31-60 days 31-60H 7 19
61-90 days 61-90H 3 1
91-180 days 91-180H 4 4
181-365 days 181-365H 6 4
QOver 365 days B 38365 0 3 7
29 48

The aging analysis by settlement date of trade receivables from securities

UT R RBEREEBRBGMNELS

brokerage before allowance for expected credit losses is as follows: BAERE BEFRWRIEREBELEE A H
252 RE DT -

2025 2024
—E_RF —EOF
HK$’million HK$'million
BEEET BEET
0-30 days 0-30H 10 1
31-60 days 31-60H - 39
61-90 days 61-90H 1 30
91-180 days 91-180H 2 2
181-365 days 181-365H 60 23
QOver 365 days 383658 91 45
164 150

Details of impairment assessment of trade receivables are set out in note
34,

T F/IZRFEER

B 5 W FCRRE Rt 7 5 R M 534
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRRMEE

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

22. OTHER RECEIVABLES, DEPOSITS AND 22. HEW A - ImERFAFTRIE
PREPAYMENTS
2025 2024
“E"hF ZEZNF
HK$’million HK$'million
HEET ER-:m
Non-current assets EREEE
Prepayment for acquisition of property, BB EW¥ - BE &
plant and equipment HE 2 B RIE 2 9
Rental deposits Hekse 3 -
5 9
Current assets MBEE
Amounts due from intermediate holding & U b 422 AX A B B
companies (note (a)) (P 5(a)) - 30
Amount due from an associate (note (b)) F& U — RS B & A B B
(P 5E(b)) 10 =
Other receivables H fib fE UG FRIB 5 1
Deposits and prepayments e MIERFIE 4 6
19 37
Total @z 24 46
Notes: B 5
(@)  The amounts are unsecured, interest-free and repayable on demand. (a) ZECHERER  EBRREREE -
(b)  The amount is unsecured, carried interest at 6.125% per annum and (b) ZoREEER FMEREI125% - &

repayable within one year.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

For the year ended 31 March 2025 BZE—ZT-_RF=A=+—HILFE

23. FINANCIAL ASSETS AT FVTPL 23. DJ’.&ZFLEE'?EEEﬁ{h%‘l'lE
RZEMEE
2025 2024
- el - 3 ZENF
HK$’million HK$'million

BEEET BEETT

Listed equity securities ETRAES - 13

Note: Mok -

(@) Information about the methods and assumptions used in determining (@ AHEEBETATEMAIEIERBENE
fair values are set out in note 35. B R BT EESS o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VIR

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

148 Hao Tian International Construction Investment Group Limited

24. LOAN RECEIVABLES 24. B E
2025 2024
—E_RF —EEF
HK$’million HK$'million

BEEET BEET

Secured fixed-rate loan receivables
Unsecured fixed-rate loan receivables
Less: Allowance for expected credit losses

B AR E E A = U E R 37 37
9 B A R R M E R 25 25
W RHEEBRRE

(60) 42)

2 20

The loan receivables carry effective interest rates of 12% to 13% as at 31
March 2025 (2024: 12% to 13%).

As at 31 March 2025, included in the Group’s loan receivables balance
are debtors with aggregate carrying amount, net of impairment, of HK$2
million (2024: HK$20 million) which are past due as at the reporting
date, all of which has been past due 90 days or more. The directors of the
Company are of the view that these past due balances are credit-impaired
because the directors consider those debtors’ inability to fully repay the
outstanding amounts.

Included in arriving at the carrying amount of loan receivables as at 31
March 2025 is accumulated impairment losses of HK$60 million (2024:
HK$42 million). Details of impairment assessment are set out in note 34.

RZZE_RAF=A=+—RH EBRER
B B BRI & S12% 2 13% (=T Z M4 -
12%Z%13%) °

RZE-_RAF=A=+—H AKEE
WERKRBPEERREE (FRREE)
REBET (ZE-_NF : 2088 %8 7T)
E’JE?’W\EH@E RIS HEE R
m}\EﬁHﬂtﬂQOE&J//{L $
T%% A ZEERBRERAEER
(el EEEE@%%E@ RZEEBARELE
BHEEREERIE-

REZE-_ZT_AF=-A=1T—HHEK
ERREERERBEREERNRSE
T(ZZE_MNE : RBEETT) - BET
CHIEE N R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

25. CASH AND CASH EQUIVALENTS AND PLEDGED

%.%%&ﬁﬁ%ﬁ%ﬂ&aﬁﬂ

DEPOSITS
2025 2024
—E_RSF —EF
HK$’million HK$'million
BHE#ET BEBIT
Current pid
Trusted and segregated bank accounts (note (a)) 1= 55 MBI B1TER P (FMi5E(@)) 8 4
Cash and cash equivalents RekREEFEEDY M 100
Total #at 49 104
Note: S

(a)  Trusted and segregated bank accounts represented clients’ accounts
in the provision of asset management, securities brokerage and other
financial service business segment.

26. LEASE LIABILITIES

@ EFERBIRTES EEARTE
BT IR R F A S RIS E 55
SEST R

26. HEAR

Lease payments Present value of lease payments
N Lok HEMRRE
2025 2024 2025 2024
k- k. ZZIPE —821% ZZIPE
HK$million HK$million HK$million HK$ million
BEET BEAT BEET BEAT
Within one year —FR 12 10 11 10
Inthe second to ifth years, inclusive I —ZEREF (BEERME) 15 10 15 9
21 2 26 19
Less;: Future finance charges B ARBEER (1) (1) - =
Present value of lease obligations M EE AR E 26 19 26 19
Less: Amount due for setilement 351 < 12(81 A R 2 EB(E B 2 5038 (B
within 12 months (shown under ~ NAEBAEET)
current liabilities) (11) (10)
Amount due for setflement after 12 12/E 4 BB BB 2 308
months 15 9

At 31 March 2025, the average effective borrowing rate was 4.00% to
5.51% (2024: 4.00% to 4.88%). Interest rates are fixed at the contract

dates and thus expose the Group to fair value interest rate risk.

T F/IZRFEER

R-EBE-_RAFE=ZF=+—H FHEREE
& A F4.00%ZE551%(=F PO : 4.00% %
488%) - MIXRAAHMBHET AU AEEEA
HRAFEMNERR -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e BRI

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

27. BANK AND OTHER BORROWINGS 27. BITREMBES
2025 2024
- =Sl - —E-pUF
HK$’million HK$'million

BEEET BEETT

Bank borrowings RITEE 40 318

Loans from other financial institutions Ha B it o B 1 3
41 321

Representing: Al :

Current mE 31 293

Non-current JERE 10 28
4 321

The borrowings are repayable as follows: BEEEBRAT

On demand or within one year BRERSNFA 31 293

Between 1 and 2 years 1224 6 21

Between 2 and 5 years 2E5F 4 7
4 321

Less: Amount due for settlement within B, 1218 A A B BR(E 8 2 5k78 (B

12 months (shown under current liabilities) RRBaBEET) (31) (293)
Amount due for settlement after 12 months 128 A& 2RI HAE 8 2 3B 10 28
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

27. BANK AND OTHER BORROWINGS (CONTINUED)

Notes:

(@)

The average interest rates at 31 March were as follows:

271. MITREME T (&)
Pt i
@ R=ZA=ZT—BZFHFIRLT :

2025 2024

“E-RF —ENE

Bank borrowings RITHEE 5.42% 5.37%
Loans from other financial institutions HE b B s 2 B3 3.88% 3.88%

Borrowings arranged at fixed interest rates and exposed the Group to
fair value interest rate risk are as follows:

(b)  HZ[ETE FI K 15 E I A H [ B A F
ENXERZEENAT

2025 2024

—E"RSF —EgF

HK$’million HK$'million

BEETT BEEL

Bank borrowings RITEE 5 10
Loans from other financial institution H b B g 2 B3 1 3
6 13

The directors estimate the fair values of the Group’s borrowings
approximate the carrying values of the borrowings.

Bank and other borrowings of HK$39 million (2024: HK$274 million)
are secured as at 31 March 2025. As at 31 March 2025 and 2024, the
carrying amounts of financial and non-financial assets pledged as
security for certain bank borrowings and loans from other financial
institutions are as follows:

€ EFHFAKEBEREZATVEREER
ZEREERE

d RZE-_RAF=A=+—H ETE
HMEENEEE T (ZTZHF : 274
BEAL)AEER RZZEZRHFR
—E-_NF=ZA=+—B8 EAET
RITEEME S EE 2 5 RIE

ZERNECREEZEEDENT

2025 2024

—E"RF —EmF

HK$’million HK$'million

BEET BEBT

Property, plant and equipment W WEREE 94 106

Investment properties wEYE 7

Corporate note receivables MR IE - 361

Total assets pledged as security EREBCEEREERE 100 474
—ToNE/—REFE RXERERREEEERLT 1561



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

28. TRADE PAYABLES 28. BHEMRE
The aging analysis of trade payables, based on the date of receipt of BIBEWEERB R B S ENRIBRER
goods, is as follows: ST
2025 2024
—ZT_hF —T_MmF
HK$’million HK$'million

BEET BEETT

Within 30 days 0ER 2 2

31 to 60 days 31£60H - 2

61 to 180 days 61H 2180H 1 1

181 to 360 days 181H £360H - -

Over 360 days HB3i@360H8 - 1

3 6

29. OTHER PAYABLES, DEPOSITS RECEIVED AND 29. HthEFFRIE BEliRE R ER

ACCRUALS ]

2025 2024

—E_RE —E-NF

HK$ million HK$'million

BEET BEET

Margin deposits payable to clients arising from EXfEBHFLLENENER

securities brokerage (note (a)) RES (MizE@) 10 5
Contract liabilities (note (b)) aHa & (M) 1 2
Accruals EEtER 6 7
Provision for liabilities arising from AT EFEBHEEE AR

financial assets at FVTPL (note (7)) CEMEEEE BERE

(K 5E(T)) 27 27
Others Hib 6 6
Amounts due to fellow subsidiaries (note (c)) FE A [R) R B 8~ /) 3k 8 (i 3E(c) - 10
Amount due to a director (note (c)) e —RE B RIA (KEEC) 1 1
Amount due to an intermediate holding company & {<F — 5 A R #5222 A
(note (c)) (M 3E(c)) 28 182
79 240
Notes: B eE -
(a)  Margin deposits received from clients for securities brokerage were () MEFCLEUBRFRI|SEERX
payable on demand. (N
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

29 OTHER PAYABLES, DEPOSITS RECEIVED AND

(b)

29. HMEMHE - Sl R Eat

ACCRUALS (CONTINUED) I ()
Notes: (Continued) st (88)
(b)
As at As at As at
31 March 31 March 1 April
2025 2024 2023
R-BZHE RZZZME RZTZ=%F
=A=+-H ZA=+—H mA—H
HK$’million HK$ million HK$'million
BEET BEATL BEATL
Contract liabilities — advances ~ A ABE—MEFPRI 2B
received from customers 1 2 4
2025 2024
—ZE_RF —E-MmEF
HK$’ million HK$'million
BEEET BEBT
Revenue recognised in the year that was included RE#F AN BEBEZER
in contract liabilities at beginning of year RUA 2 4

Transaction prices allocated to performance obligations unsatisfied at
end of year and expected to be recognised as revenue in:

RERPEEREKRBEHEEL ALY
RIATEERBRBRAZZHE :

2025 2024
ol - Joly - 5 —ETmE
HK$’million HK$'million
BEEET BEBT
2025 —E-RHF - 11
2026 —TRFE 1 -
1 11

Significant changes in contract liabilities during the year: FRNEHNEABCERE
2025 2024
—E-RE —TNEF
HK$’million HK$'million
BEE#ET BEET
Increase due to operations in the year R F 7% & B 1 N 7 21
Transfer of contract liabilities to revenue BEHNEBEEEZWA 8 23

A contract liability represents the Group’s obligation to transfer
products to a customer for which the Group has received consideration
(or an amount of consideration is due) from the customer.

—E-NF/—AFFR

AEHEERASEEREIREFPEE
Em MASBEEAEZEPUBRKE
(KB AHKE) -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRRMEE

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

29 OTHER PAYABLES, DEPOSITS RECEIVED AND
ACCRUALS (CONTINUED)

30.

154 Hao Tian International Construction Investment Group Limited

Notes: (Continued)

(c)  The amounts are unsecured, interest-free and repayable on demand.

29. HtnfEfI&IA - Bk & K ERt

WA (1)
GERNC:)

€ ZEZoHEEER BERRERMEE-

DEFERRED TAX 30. SEIERIF
The following are the major deferred tax liabilities and assets recognised ATAAGCEEHBZERRTHRER
by the Group. BEREE -
Lease Accelerated  Right-of-use
liabilities ~ Taxlosses tax depreciation assets Total
HERR WNEER NMERERE EHEEE Ehy
HK$million ~ HK$million HK$ million HK$million ~ HK$million
BEAT HEAT BEBT BEET BEBRL
Asat 1 April 2023 RZZE-=FEMNA—H 4 2 (24) (4) (22)
(Charged) credited to profit or loss for the (31 8) sF AFE 1B 25
year (1) - 1 1 1
As at 31 March 2024 and R-_ZE-_ME=A=+-8BK
1 April 2024 “ET-NENA—A 3 2 (23) (3) (21)
(Charged) credited to profit or loss for the (¥08) st AE R IB 2
Joar (1) - 3 3 5
As at 31 March 2025 RZE-_AF=A=1+—H 2 2 (20) - (16)
The following is the analysis of the deferred tax balances (after offset) for MEAMBRRARMS  BEEH B %
consolidated statement of financial position purposes: (Ripg) 2w ™ :
2025 2024
—E-RSF —E-F
HK$’million HK$'million
BEEET BEATT
Deferred tax assets BEEFIREE 1 1
Deferred tax liabilities EERIEE & (17) (22)
(16) (21)

No deferred tax asset has been recognised in respect of tax losses
amounting to HK$67 million (2024: HK$55 million) due to the
unpredictability of future profit streams and these tax losses have no

expiry dates.

AR AR s AR B ATRR - BIER6TE & T
—T_F  5FEETT) MR BEERRE
EHBREE > MARVEAERLESIHE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBHRRME
For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE
31. FINANCIAL LIABILITIES AT FVTPL 31. mﬁzFiﬁﬁfiﬂﬁﬁ{bﬁflﬁ
RBZEMAR
2025 2024
—_E_REF —E U4
HK$’million HK$'million
BE#ETT BEBBT
Non-current FEME
Corporate note payable FERT I EER 551 539

In January 2021, the Group completed the acquisition of Alcott Global
Limited (*AGL”), which held 22% interest in CESIZ (note 17(a)) and issued
note with principal amount of HK$850 million as part of the consideration.
The note has a maturity date of 3 years from the date of issue, subject
to the extension at the option by the Group at their sole discretion. The
note bears 5% interests per annum, subject to the satisfaction of (i)
having received audited financial statements of CESIZ prepared under
HKFRS Accounting Standards; and (ii) the return on net assets of CESIZ,
calculated by dividing net profit after tax over net assets, for the previous
financial year achieved 20% or more. The repayment of principal and
interest (if any) shall be made (1) only if and when the Group has received
cash payment of dividends declared by CESIZ; or (2) out of the proceeds
if and when the Group has disposed of its shares in AGL or the immediate
holding company of AGL; or (3) out of the proceeds if and when AGL
has disposed of its shares in CESIZ. The corporate note is a contingent
consideration by the Group which is carried at fair value with changes in
fair value recognised in consolidated profit or loss.

T F/IZRFEER

ZE-—F— 8 AEBZEKKEAC
Global Limited([AGL] + 3% & CESIZZ 22%4 %5 (P
H17(0)) RBETASEABIEEB T ZE
BIEASDORE - ZREMNIEAAEITH
HRA=F THAEEBBEEELR - %
ZRIRF BN B AR AUTERE ()
BURERET S EHRELN S EARR
RICESIZEE EZ B B3R K k(i) E—MEBREE
CESIZE)FEER R GZBHMEB FMEBRIAE
BESFERTE) #ER20%A L - AE RFIE (1
) EMERAEB U EICESIZE RHIR & IR
Bl QEAREE S ERAGLSKAGLE #1412
B% X B HY AR 15 B B A3 AT 13 3R 08 ¢ BK(3)FEAGL
& ERCESIZB R B SR TS FUIEEE -
CEERAREENKARE  BEQAFER
B AFEEHNGEETRPER -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

mEMBEHRERM T
For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE
32. SHARE CAPITAL 32. ¥
Number of
shares
& A
('million) HK$'million
(B8R BEET
Ordinary shares of HK$0.01 each BRR0.0B TH T B
Authorised: EE -
As at 1 April 2023, R-ZZE-_=FWPWA—§H -
31 March 2024, “E-NE=ZA=+—H "
31 March 2025 —E-AF=A=+—H 20,000 200
Issued and fully paid: ERTRAR:
As at 1 April 2023 RZE-_=FmWAH—H 7,592 76
Issue of award shares (note) BITHRENR D (k) 29 -
As at 31 March 2024 and RZZEZMNFE=A=+—H
31 March 2025 F—E_RAF=ZA=+—H 7,621 76
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

32. SHARE CAPITAL (CONTINUED)

33.

Note:

(@)

In April 2023, the Company issued and allotted approximately 6.5
million award shares to its employees.

In June 2023, the Company issued and allotted approximately 21
million award shares to its employees.

In December 2023, the Company issued and allotted approximately 1.3
million emolument shares.

The Group’s objectives when managing capital are to safeguard the
Group’s ability to continue as a going concern and to maximise the
return to the shareholders through the optimisation of the debt and equity
balance

SHARE-BASED PAYMENTS

(a)

Share award

The Company’s share award scheme (the “Share Award Scheme”) was
adopted on 24 April 2020. The purposes of the Share Award Scheme
are (a) to recognise the contributions by selected participants and to
provide them with incentives in order to retain them; and (b) to attract
the right talents for promoting the future development and expansion
of the Group, with a view to achieving the objective of increasing
the value of the Group by motivating the participants to strive for
the continual operation and future development and expansion of
the Group and aligning the interests of the participants and the
shareholders of the Company.

Pursuant to the scheme rules, the Board may determine other specific
vesting criteria, conditions and the time when the awards shall vest.
The Award Shares are vested in three equal tranches of which: (a)
1/3 of the Award Shares under the award shall be vested in the first
calendar year after the offer date during a period of continuous service
with the Group; (b) 1/3 of the Award Shares under the award shall
be vested in the second calendar year of continuous service with the
Group after the offer date; (c) 1/3 of the Award Shares under the award
shall be vested in the third calendar year of continuous service with the
Group after the offer date.

32. Be® (#8)

33.

GEE

(@)

RZZEZZ=ZFWMA ARARIB#EITL
4658 BIRERBRMNHLET -

RZZE_=FR A ARAFAZHTL
RENNBEREBRNGEET -

R-ZT-—=&F+—-fF AQAT)E =T
WhEEMMIBERMERHGLET -

AEEEREAZ BRRRERNEER

g g
B

= 2 HE

B R BBEBCES MR

¥ RERFREALR -

LI I3 Z TR IR

(a)

T F/IZRFEER

B% 17 82 W

KRB Z B BE & ([R 7 2@ &t
HNDER-_ZE-_TZFNA_+NHE
R IR EEETE BN AEQE TR
FT2EEENZBE Y ARSREM
REUBERSE  ROWIEEZ A
o AREAEERREREETE
% EHEEAEELEEALAEREF
BERENRARREREARTEBEME
NEBRAAEBEBEEREE N E
L EEEARRREZFIZZHEF -

REFERA EFSUETHME
ERBREE KUHELRRBRERE -
BEBRND D =—MHEREE - HP : (a)
REEATZIBRBRHERFTER/K
SERGHBEZNRHEEERE
FEE (D)EREET 2138 E M) &
EENRHEKERAKRERB ZE
“EREFEB ORBIET 2138
BRHEEENEHRZBEERRNEE
RBzE=FBEEFEES -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

33. SHARE-BASED PAYMENTS (CONTINUED)

(a)

33. BIBR {5 X1 IA (#8)

Share award (Continued) (a) Bin e (#)
Movement and details of the award shares (the “Award Shares”) during AEFHEERGD ([HERGK]) 28K
the year are as follows: BT -

Number of award shares

EEEA®E
24 April 2020 29 June 2020 Total
—E-TF —T-FF
MA-+mMAE ~NAZ+hH @t
million million million
BER BER BER
QOutstanding as at 1 April 2023 R-E-=ZFWNMA—H
) R I 7 21 28
Vested during the year KEZHEB 7 (21) (28)
Qutstanding as at 31 March 2024, R-_ZT_NFE=A
1 April 2024 and 31 March 2025 =—+—H -ZZ_OF
MA—BER-ZZE-_RHF
—A=t+—HERESD - - =
Share price at date of grant (HK$) R T B EZ R E (BT) 0.246 0.148
Fair value at date of grant (HK$ million) AR E BHIZ AFE
(B8ET) 48 10
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

33. SHARE-BASED PAYMENTS (CONTINUED) 33. LIRR{p X ¥R I8 (#8)
(b) Emolument shares (b) EBA&BE®
Movement of the emolument shares granted by the Group during FRAEERD e RS
the year are as follows: T

Emolument Shares

B < %1%
6 October 2020
—E-FF
+ A7NH
million
BER
Qutstanding as at 1 April 2023 RZEZ=FHA—HRHKRED 3
Lapsed/cancelled during the year FREKEH M
Vested during the year AEZRB 2)
RZE-_WFE=A=+—H ==&
QOutstanding as at 31 March 2024, 1 April 2024 and ZFMA—BRZERF=
31 March 2025 A=+—HEEARE -
Share price at date of grant (HK$) REE BB ZREGET) 0.395
Fair value at date of grant (HK$ million) REHAHZATFE(ESEETL) 3
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

REMBRRMEE

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

34. FINANCIAL AND CAPITAL RISK MANAGEMENT

4. eMRBFEEREETE

2025 2024
ol Sl - ZEZNF
HK$’million HK$'million
BEEET BEBT
Financial assets ﬁﬁ!iﬁ
Financial assets at FVTOCI ANFEFEEEZ LA AEMS
EH&Z S ERMEE 202 258
Financial assets at FVTPL NEEFEBESLAABRZ
iﬂﬁ?
Mandatorily measured SREETE - 13
Financial assets at amortised cost REIEXKAVE SREE
Loan receivables R E 2 20
Finance lease receivables A& T 8 FEWGRIR 3 1
Corporate note receivables R ERE 43 412
Cash and cash equivalents and RERBSEEBYUARSHETR
pledged bank deposits BEEEN 49 104
Trade receivables B 5 WA 141 185
Other receivables and deposits HEmpEIARIES 20 36
Other financial asset HEthemEE 1 1
461 1,030
Financial liabilities ﬁm!ﬁﬁ
Financial liabilities at FVTPL AEEHEBEZ L AEBREZ
fE B & A 551 539
Financial liabilities at amortised cost Tﬂiﬁﬁﬁi$§u ReemaE
Bank and other borrowings TREMEER M 321
Trade payables féf % FET IR 3 6
Other payables and accruals HtENRIBERETER 78 238
Lease liabilities HE&E 26 19
699 1,123
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

34. FINANCIAL AND CAPITAL RISK MANAGEMENT
(CONTINUED)

Details of the financial instruments are disclosed in respective notes.
The risks associated with these financial instruments include market risk
(interest rate risk and other price risk), credit risk, and liquidity risk. The
policies on how to mitigate these risks are set out below. The management
of the Group manages and monitors these exposures to ensure appropriate
measures are implemented in a timely and effective manner.

Market risk
Interest rate risk

The Group is exposed to fair value interest rate risk in relation to fixed-
rate bank and other borrowings (see note 27(b)) and lease liabilities
(see note 26). The Group is also exposed to cash flow interest rate risk
in relation to variable-rate bank balances (see note 25) and variable-
rate bank borrowings (see note 27). The Group’s cash flow interest rate
risk is mainly concentrated on the fluctuation of interest rates on bank
balances and one month HIBOR arising from the Group’s Hong Kong
dollar denominated borrowings. The Group manages its interest rate
exposures by assessing the potential impact arising from any interest rate
movements based on interest rate level and outlook. The management will
review the proportion of borrowings in fixed and floating rates and ensure
they are within reasonable range.

The sensitivity analysis below demonstrates the effect of the interest
differences by a 1% change on variable rate borrowings and bank
balances, assuming all other variables were held constant.

Carrying amount
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Impact on post-tax loss

IREE HREBFRZTEE
2025 2024 2025 2024
“E-hFE —_T__NFE ZTE"RFE —_T_NF
HK$’million HK$'million HK$’million HK$'million
BEET BBEBT BEET B85
Floating-rate borrowings FEEE (35) (308) - 3)
Bank balances R1T4EBR 100 1 1
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

34. FINANCIAL AND CAPITAL RISK MANAGEMENT
(CONTINUED)

Other price risk

The Group is exposed to equity price risk through its investments in equity
securities measured at FVTPL and FVTOCI. For equity securities measured
at FVTPL and FVTOCI quoted in the Stock Exchange, the management
of the Group manages this exposure by maintaining a portfolio of
investments with different risks. The Group has appointed a special team
to monitor the price risk and will consider hedging the risk exposure
should the need arise.

The sensitivity analysis below has been determined based on the exposure
to listed equity securities price risks at the end of the reporting period. The
sensitivity analysis included those financial assets at FVTPL and financial
assets at FVTOCI. If the prices of the respective equity investment included
in financial assets at FVTPL and at FVTOCI had been 10% higher/lower,

assuming all other variables were held constant, the impact to the Group

would be as follows:

34.
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Impact on loss/profit after tax xﬂfdf&ﬁiﬁ B amRz e +10% - 1
Financial assets at FVTPL NEEFEBEE/LETA
%a s ERMEE 10% - (1)
Impact on FVTOCI reserve HARNTEFEEEZ
AEME2EREZ REZT
2 +10% 5 3
Financial assets at FVTOCI ANFEAEBEZLETA
ﬁf@i@ﬂﬁl s CREE -10% (5) (3)
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For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

34. FINANCIAL AND CAPITAL RISK MANAGEMENT
(CONTINUED)

Credit risk and impairment assessment

Credit risk refers to the risk that the Group’s counterparties default on
their contractual obligations resulting in financial losses to the Group.
The Group’s credit risk exposures are primarily attributable to trade
receivables, other receivables and deposits, loan receivables, finance
lease receivables, corporate note receivables, pledged bank deposits, bank
balances and debt instruments at FVTPL. The Group does not hold any
collateral or other credit enhancements to cover its credit risks associated
with its financial assets except that the credit risks associated with certain
loan receivables are mitigated because they are secured over properties.

The Group’s internal credit risk grading assessment comprises the

following categories:

Internal credit rating Description
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Trade receivables

BT

Other financial
assets/other items

HthemEE
P BB (5 EAE R L $57) BHEKHEA HttImE
Low risk The counterparty has a low risk of default and does not  Lifetime ECL—not credit- 12m ECL
have any past-due amounts impaired
1K =2 Bz HFEFRARRK BYEEFAEERE 2HEHEEES REAEHEE
BE-®EEERE EE
Watch list Debtor frequently repays after due dates but usually settle Lifetime ECL—not credit- 12m ECL
in full impaired
BRaE BEHRALERIBAERER  BRAEERE 2HEHEEES REAEHEE
A BE-EEERE EE
Doubtful There have been significant increases in credit risk since  Lifetime ECL—not credit-  Lifetime ECL—not credit-
initial recognition through information developed impaired impaired
internally or external resources
A & BIRHERAKR - FRAPIIMBERGE 2HEHEEE 2HEREES
B & KL 2R BR{E B R b B E 15 N BE-EEERE EB-BEERE
Loss There is evidence indicating the asset is credit-impaired  Lifetime ECL— credit- Lifetime ECL— credit-
impaired impaired
B8 EREBEBRTEELBEESERE ZHIEEGEEE 2 HEBREESE
B-EERE B-EERE
Write-off There is evidence indicating that the debtor is in severe  Amount is written off Amount is written off
financial difficulty and the Group has no realistic
prospect of recovery
T g8 ERBRETEBAERBRENBRE  MA MHSE WiHE 5
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For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

34. FINANCIAL AND CAPITAL RISK MANAGEMENT 4. eMREFRABER(E)
(CONTINUED)
Credit risk and impairment assessment (Continued) 15 55 B B By ik (B BT 4 (#8)
The tables below detail the credit risk exposures of the Group’s financial TREMINEASEEETHEBAEER
assets, which are subject to ECL assessment: Btz eREEMAZZEERR
External Internal 12mor 2025 2024
Notes credit rating credit rating Lifetime ECL ~ Gross amount  Gross amount

+-@R% -EBCEE  CECQmE

Mg MBGERER  ABERAR 2MRMGEHER 3t ] L3t ]
Hk$million HK§ milion

BEAT BEAT

Financial assets af amortised cost BERRKIECEREE

Trade eceivatles BARNEE 2 A Note Lifgime ECL [ 198
(simplifiec approach)
MR it 2HEHEEER
(A
NA Loss Lifetime ECL 128 -
(credit-impaired)
Iy clii B 2HRHEEER
(GERE)
193 19
Loan receivables EWER 2 N/A Doubfful Lifetime ECL - 3
(not redit-impaired)
iy clii TR 2HRBEEER
(FEERE)
N/A Loss Lifetime ECL 62 %
(crett-impaired)
Iy clii BR (EEHE)
62 62
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For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

34. FINANCIAL AND CAPITAL RISK MANAGEMENT . EHMEBEFEMGER (§)
(CONTINUED)
Credit risk and impairment assessment (Continued) 15 55 B B ik (B BT 4 (#8)
The tables below detail the credit risk exposures of the Group’s financial TREMINEASEEETHEBAEER
assets, which are subject to ECL assessment: Btz eMEEMEAZ ZEER
External Internal 12mor 2025 204
Notes credit rating credit rating Lifetime ECL ~ Gross amount  Gross amount

+-f@RE C—B-EE ZBOmE

M BEEER  ABEEFR 2URBGEEER Hel Hel
HKS millon HKS millon

BEET BEAT

Corporae note receivables RUAEZE 19 /A Lowrisk 1mECL - 408
MR EER T-AF
RRGEERR
N/A Doubtful Lifetime ECL 4 17
iR A& (notcredit-impaied)
2HRNEEER
(FEERE)
NA Loss Lfetime ECL 17 -
Mg Fi (crei-mpaired)
2HRHEEER
(EEHE)
03 0
Other receivables and deposts EEEFERTS 2 /A Lowrisk 1mECL 2 %
MR EER T-AF
RREERR
Bank balnces and pledged bank deposts  BAEBREERBTE B A N/A 1mECL 4 104
7
MR MNER T-85
RREERR
Others Eft
Finance ease recevatles BEHERNZE /A Lowrisk Lifgime ECL 3 1
(simplifiec approach)
MNER EER 2HEHEEER
(BlAE)
Note: The Group has applied the simplified approach in HKFRS 9 to measure BSE : A E D RERE SIS e ks S
the loss allowance for trade receivables on lifetime ECL basis. oS TR MTEESE R

EEABRKE HFAEIERE -
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For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

34. FINANCIAL AND CAPITAL RISK MANAGEMENT 4. EMEREFEEER (])

166 Hao Tian International Construction Investment Group Limited

(CONTINUED)
Credit risk and impairment assessment (Continued)
Trade receivables

The Group has concentration of credit risk as 18.5% (2024: 22.7%) and
51.7% (2024: 67.5%%) of the total trade receivables was due from the
Group’s largest customer and the five largest customers respectively
within the rental income from construction machinery segment/securities
brokerage segment. In order to minimise the credit risk, the management
of the Group has delegated a team responsible for determination of credit
limits and credit approvals.

In addition, the Group performs impairment assessment under ECL model
on trade receivables collectively. Trade receivables are grouped based
on shared credit risk characteristics by reference to the Group’s internal
credit ratings and aging of outstanding balances. Impairment loss of HK$3
million (2024 nil) is recognised during the year. Details of the quantitative
disclosures are set out below in this note.

The Group uses debtors’ aging to assess the impairment for its customers
in relation to rental income from construction machinery business because
these customers consist of a large number of customers with common risk
characteristics that are representative of the customers’ abilities to pay all
amounts due in accordance with the contractual terms. The following table
provides information about the exposure to credit risk for trade receivables
which are assessed on a collective basis by using provision matrix within
lifetime ECL (not credit-impaired).

For the trade receivables from securities brokerage, the credit risks are
mitigated by the security over equity securities. Based on the Group’s
policy on the collateral of the receivables, the value of collateral for the
receivables should at no time be less than the respective outstanding
amount, otherwise the Group will immediately demand for any margin
call to the debtor for placing additional cash into the account from time to
time. Yet, the Group applies internal credit rating for its customers and used
a collective basis within lifetime ECL (not credit impaired). The estimated
loss rates are estimated based on historical observed default rates over
the expected life of the debtors and are adjusted for forward-looking
information that is available without undue cost or effort.

Trade receivables from securities brokerage with gross carrying amounts
of HK$164 million (2024: HK$151 million), of which HK$150 million
(2024: HK$150 million) were secured by the borrowers' pledged
securities, the market value less the estimated cost to sell amounted to
HK$205 million (2024: HK$326 million), with average loss rate of 28.9%
(2024:1.0%) was applied.

15 5 B B2 imi {E 5 4% (#8)
5 B IR
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

34. FINANCIAL AND CAPITAL RISK MANAGEMENT
(CONTINUED)

4. emEREFEEREEE (])

Credit risk and impairment assessment (Continued) 15 55 B B ik (B BT 4 (#8)

5 E W RIA (1)

Trade receivables (Continued)

Past due
bl

Curent ~ 1to30days  31to%0days 9110180 days  Over 180 days Total
L 1E308 EQNA  OE0E  180RML it

Trade receivables - rental income from construction

BARME-RARHZH

machingry busingss EELION

As at 31 March 2025 RZSZIEZA=+-A

Weighted average expected loss ate METLERERR 78% 8.0% 148% 180% 28% 152%
Receivable amount (HKSmilon) EEEEAET Yoo 6 7 4 5 7 pA
Loss alowance (HKmilion) BERE(EEET) - - 1 1 2 4
As at 31 March 2024 R-S-WE=R=1-H

Weighted average expected loss ate NETLEEEER 46% 96% 196% 0% T13% A42%
Receivable amount (HKSmilon) hEsE(FEET) 13 18 3 3 11 4
Loss allowance (HKSmillon) BiEgk(84T) 1 2 - 1 8 1
Trade eceivables - Securiies brokerage BARN R REL

As at 31 March 2025 AZZZEEZRZ+-H

Weighted average expected loss ate METLESERR 10% /A 10% 10% 318% 28%%
Receivable amount (HkSmillon) RELE(AEAT) 10 - 1 2 191 164
Loss alowance (HKmilion) BiERE(EEET) - - - - I 4
As at 31 March 2024 A _E_ME=A=1-A

Weighted average expected ogs ate METLEHEEER 10% 10% 10% 10% 10% 10%
Receivable amount (HKSmilion) THEeE(BEHAT) - 11 68 2 69 10
Loss allowance (HKSmillion) FERE(HERT) - - - _ 1 1
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

34. FINANCIAL AND CAPITAL RISK MANAGEMENT 4. EMREFEREER (§)

(CONTINUED)
Credit risk and impairment assessment (Continued) 15 % B B ik {21 B 43 ()
Trade receivables (Continued) BHEHRIE (W)
The following table shows the movement in lifetime ECL that has been T%ZW/T\W B L 55L& 5 1 W R IR
recognised for trade receivables under the simplified approach. RO HBHEEEBEEES -

Rental income from construction

machinery business Securities brokerage
BEMA i
Lifetime ECL Lifetime ECL Lifetime ECL Lifetime ECL
(not credit- (oredit- (not credit- (credit-
impaired) impaired) impaired) impaired) Total

2R 298RS 2B 2R
FEB# EEER FEBR FEER

(BEEERE) (EERE)  (BEERE) (EERE) L6
HK$million HK$ million HK$ million HKS million HK$ million
BEAL BEBATL BEATL BEATL BB
Asat 1 April 2023 W-E-=%#NA-A 12 - 1 - 13
Change dug to trade recognised at RZBZ=ENA-ARERY
1 April 2023 EHENER
~ Impairment loss reversed -BRERESE (11) - (1) 5 (12)
New financial asses originated EENEBEE 1 - 1 = 12
As at 31 March 2024 and 1 April 2024 RZZE-_mE=R=1+-H
K=Z-MEMA-H 12 - 1 - 13
Change due to trade recognised at RIE-MENA-BERL
1 April 2024 BHRNER
~ Impairment loss recognised -ERARESE - 1 - 18 49
~ Impairment loss reversed -CRERESE (1) = (1) - (12)
New financial assets originated EXNSREAE 2 - - - 2
As at 31 March 2025 RZB-RF=-A=+-H 3 1 - 38 5
Loan receivables i3 8¢
In assessing whether the credit risk has increased significantly since REHE BV EREEERR SR EEY
initial recognition, the Group compares the risk of default occurring B - A EE AL A i mI AR
on the financial instrument at the reporting date with the risk perceived A EYE #) R B a5 FE SR H ER RN B B
at the date of initial recognition. In making this assessment, the loan RHETTLLER o EFTULET A - ANEEEIR
receivables from borrowers are assessed individually by the management B%EAKF?X}\E’\J PBES BB
of the Group, based on the financial background, financial condition and &iﬁ& HT A8k (B IREHEA B B KB 49
historical settlement records, including past due dates and probability of E) A &ETH HAL AN E NG
default, of each borrower and reasonable and supportable forward-looking N RS R 5 B AR SO RIR A AT
information that is available without undue cost or effort. Each borrower EEER  HEKERANERD BT
is assigned a risk grading under internal credit ratings to calculate the il o ARIBAEE AT ARSI X ERAEETT
ECL, taking into consideration the estimates of expected cash shortfalls BB D & - At E IS8 - EF 5T
which are driven by the estimates of probability of default and expected R 32 491 % K T8 B2 4018 K TS 2R B 78
loss given default, including taking into account the amount and timing HIR SRR 2 b5t - B RERREUS
of cash flows that are expected from foreclosure on the collateral (if any) BOE (WA BRELANRESRZSR
less the costs of selling the collateral. At every reporting date, the financial MEEBEHEERRAKLA - REER
background, financial condition and historical settlement records of each TEH eNERANTBEE R - B
borrower are reassessed and changes in the forward-looking information AR BB E AN FL SR T BT - 0
are considered. ERTEEE R &L -
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For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

34. FINANCIAL AND CAPITAL RISK MANAGEMENT

(CONTINUED)
Credit risk and impairment assessment (Continued)
Loan receivables (Continued)

The Group considers various actions for recovery of the credit-impaired
loan including regular collateral review and communication with the
borrower in order to keep updated with the latest credit risk profile of
the borrower. In the event of occurrence of default with loans that have
collateral, the Group would take possession of the assets held as collateral
through court proceedings or accept voluntary delivery of possession of
the assets by the borrower. The credit quality review process enables the
Group to assess the potential loss in view of the credit risk it is exposed to
and to take appropriate corrective actions promptly.

As at 31 March 2025, included in the Group’s loan receivables were
debtors with aggregate gross carrying amount of HK$62 million (2024:
HK$62 million), of which (i) HK$4 million (2024: HK$4 million) were
secured by the borrower's pledged properties, the market value of the
properties less the estimated costs to sell amounted to HK$2 million (2024:
HK$3 million). The market value of the pledged properties was determined
by management estimation using direct comparison method and was
categorised into Level 2 of the fair value hierarchy, the related cumulative
ECL of HK$2 million (2024: HK$1 million) was provided after considering
the adjustment to reflect loss given default based on the expected
realisation value of the collateral; and (i) HK$33 million (2024: HK$33
million) were secured by a loan assignment in the net carrying amount of
nil (2024: HK$17 million), the related cumulative ECL of HK$33 million
(2024: HK$16 million) was provided after considering the adjustment to
reflect loss given default based on the expected realisation value of the
collateral.

The Group is not permitted to sell or repledge the collateral in the absence
of default by the borrowers.

T F/IZRFEER
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

34. FINANCIAL AND CAPITAL RISK MANAGEMENT 4. EWREXEEEE (/)
(CONTINUED)
Credit risk and impairment assessment (Continued) 15 55 B B By ik (B BT 4 (#8)
Loan receivables (Continued) B s (E)
Th? rlT;ovement of impairment allowance on loan receivables for the year is REERRERNBERBESHNOT -
as follows:

Lifetime ECL Lifetime ECL

(not credit- (credit-
impaired) impaired) Total
E2h b RN
EREBR ERER
(BERHEE) (RERE) L)

HK$ million HK$'million HKS'million
BEET ELE: BEET

At1 April 2023 RZB-=FRmA-H 17 - 17
Changes due to loan receivables recognised al 1 April 2023: m:;ﬁ:_ﬁﬂﬂ ARZEUERHE
— Transfer to redit impaired —Méﬂ ERE (25) 25 -
~ Impairment loss recognised -BRAEEE 2 - %
At31 March 2024 R-Z-mE=R=1+-H 17 2 42
Changes due to loan receivables recognised i 1 April 2024: :E:EEEH AEREMERMK

=

=
~ Impairment allowance recognised -3 Wﬁﬁéﬁ - 18 18
~Transfe to credit impaired -BREEENE (17) 17 -
AL 31 March 2005 R-E-Ef

=ZA=1-H - 60 60
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

34. FINANCIAL AND CAPITAL RISK MANAGEMENT
(CONTINUED)

Credit risk and impairment assessment (Continued)
Corporate note receivables

For corporate note receivables, the management makes periodic individual
assessment on the recoverability based on historical settlement records,
past experience, and also quantitative and qualitative information that is

reasonable and supportive forward-looking information.

The movement of impairment allowance on corporate note receivables for
the year is as follows:

4. emEREFEEREEE (])

15 5 B2 B2 imi {E 5T 4% (#8)
Bl fERE

RERECEREMS  BEEEENBHE
AR BERBUARAEBZEER
EHEERMURASHEZAEEERE
HR {8 Bl 5 B R RIR R AT R @ -

REFRKREERBREBRERZSNT

Lifetime ECL  Lifetime ECL
(not credit- (credit-
12m ECL impaired) impaired) Total
12{8R 2HRH 2HRHY
RHEE EEERE EEER
BiR  GEHEE) (ERERE) - hy
HK$'million ~ HK$'million ~ HK$'million  HK$’million
BHEET HEET BHEET HEET

At1 April 2023 R-ZE-_=FMA—H 1 - - 1
Changes due to corporate note receivables recognised A —F — =F 4 f — HIERE

at 1 April 2023: WEXZEEMBEE

— Impairment allowance recognised -RAERE 5 7 - 12
At 31 March 2024 RZE-_mFE=A=1+—H b 1 - 13
Changes due to corporate note receivables recognised 7 —Z — U4 I0 B — B HERfE

a1 April 2024: WEEZBMBEE

~ Impairment allowance reversed -ERERERE (4) - - 4)

~ Impairment allowance recognised -BRRERE - 1 10 11

—Transfer to lifetime ECL -BETHEHREEEE 2) 2 - -

—Transfer to credit-impaired -EEEERE - (7) 7 -
At 31 March 2025 RZEZRE

=B=+-—H - 3 17 20

Other receivables and deposits HttEW BRI &

For other receivables and deposits, the management makes periodic
individual assessment on the recoverability of other receivables and
deposits based on historical settlement records, past experience, and also
quantitative and qualitative information that is reasonable and supportive
forward-looking information. The management believes that there is no
significant increase in credit risk of these amounts since initial recognition
and the Group provided impairment based on 12m ECL.

EMERFEN2ME  EREE
RBEBNRE BEERULRAEZ
EERFEUEER AR AR 2 ATE T
B R E H(E Bl AF i B A U R IB AT &
WA EE - EEERA 25 EEN
EERR B V)P HERARIL BWAE T
BAREER12MEAEHEEBEF =R
BRE -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VIR

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

34. FINANCIAL AND CAPITAL RISK MANAGEMENT . eMREFFRAEER (&)
(CONTINUED)
Pledged bank deposits/hank balances DENMRITER RITHER
Credit risk on pledged bank deposits/bank balances is limited because ARRXBHFHREERE BT R
the counterparties are reputable banks with high credit ratings assigned TEAREEFRMIRT  HEBCEKE
by international credit agencies. There has been no history of default in HRTER BRITEBNEERREAR
relation to these banks. The Group performs impairment assessment on Re-MmBEBZERITHNEDRT ﬁz o AR
the pledged bank deposits/bank balances under 12m ECL model. The SERBER2EAEREESBEEILHE
management of the Group considers the risk of default is low based on the EARIRITIE R RITAEBREL AT -
average loss rate by reference to credit ratings assigned by international mg%l@ﬁf?ﬁ%%&%%ﬁﬁﬁ
credit-rating agencies. The Group assessed that the ECL for bank balances B AEEEREERTHEERERR
were insignificant. BHORRBRE AEBEN(HRITA ﬁ?ﬁ’]

BHEEBBEATENRK -

Finance lease receivables MEHERKEHRE
For finance lease receivables, the management makes periodic individual RMEHERKFKIENS BEEEER
assessment on the recoverability of finance lease receivables based on BEANTE BELEBRAREGEZE
historical settlement records, past experience, and also quantitative and ENEUERUARAESIHEZAIEEE
qualitative information that is reasonable and supportive forward-looking BEHBER AR EREREKRIE B
information. The management believes that there is no significant increase BERR ZSeBENEERRBREVY *F
in credit risk of these amounts since initial recognition and the Group RARIY EEBEE EF - B RS BIZ12
provided impairment based on 12m ECL and the ECL was insignificant. BREHEESETRBERE A

AEREEBRLTERK -
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For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

34. FINANCIAL AND CAPITAL RISK MANAGEMENT

(CONTINUED)

Liquidity risk and the basis for preparation on a going
concern basis

The Group’s policy is to regularly monitor current and expected liquidity
requirements to ensure that it maintains sufficient reserves of cash and
adequate committed lines of funding from major lenders to meet its
liquidity requirements in the short and longer term.

As at 31 March 2025, the Group’s bank balances and cash amounted to
approximately HK$41 million as compared to the Group’s bank and other
borrowings of approximately HK$41 million, of which, approximately
HK$31 million are repayable within twelve months from the end of the
reporting period. In view of this, the directors of the Company have
given careful consideration to the future liquidity of the Group taking
into account of plans and measures to address the liquidity issues of
the Group, such as actively following up with the repayment status of
trade receivables and corporate note receivables, and exploring various
channels for additional cash inflow including issuance of new shares.
The directors of the Company will continue to monitor and ensure that
sufficient cash is available when it is needed.

The following table details the Group’s remaining contractual maturity for
its non-derivative financial liabilities. The table has been drawn up based
on the undiscounted cash flows of financial liabilities based on the earliest
date on which the Group can be required to pay. The maturity dates for
other non-derivative financial liabilities are based on the agreed repayment
dates.

The table includes both interest and principal cash flows. To the extent
that interest flows are floating rate, the undiscounted amount is derived
from interest rate at the end of the reporting period.

T F/IZRFEER

34.

emEEFEREEE(])

RBREEBERSHREZEETRE
B

AEEWBERTEHEERNZRIMIEHRLN
MBELZX BRERBEZIHEZH
BENMRETEERANESZHANEAZES
HE HLECHNMERNRSESS

RZZE_RF=A=+—RH x5£EZ
RITHEBKMREOB/HNBELRTT MA
SEZBRITRAMEENRNBELT
HP QN EETARREHRE
TZEAREE BERY ARAE
FCEEREBAEERRORBDES
I 2 & 7T 5 &) M AE b A R R N R B S 1S
RERKEZFEANEREERENE
RER R BRFETHREANZE
BIBRERARESRBESHBE - K
NRAEFRHBEEANEREFTERSE
TIERE

TRFJAEEITES B A BOFER
BRI -ZRDBESRBERMERR
TRERE  ZETRMEBEIREAE
BRI e AN RN K F HH DR - K3
TEeRBENIHA RSB ENERA
B o

TREFMNERAEHESRE - WA

MERFHMNE - ARURSBENRK
EHRMEFE -
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For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

34. FINANCIAL AND CAPITAL RISK MANAGEMENT

(CONTINUED)

Liquidity risk and the basis for preparation on a going

3. eMEBFEREEE ()

RBREEBERSHREZEETRE

concern basis (Continued) BTt ()
On demand Between Total
and less than 1yearto Between Over undiscounted Carrying
1year 2years  21o5years Syears  cash flows amount
3 '3)
BREXR ReRg
YME  1ERE 2B BillSE ] FEE
HK$'million ~ HK$'million ~ HK$'million ~ HK$'million ~ HK§'million ~ HK$'million
OEET BRET \BRET EEET EHEET GEET
As at 31 March 2025 R-BZREE=A=1+-H
Trade payables B ARATE 3 - - - 3 3
Other payables, deposits received and acoruals  EERFUA - EXRETE K
EtER 78 - - - 78 78
Bank and other borrowings and corresponding  SR1T R E M EE U K
interests RS 2 1 4 - 43 H
Lease liabilities HEAE 13 9 b - 28 26
126 16 10 . 152 148
On demand Between Total
and less than Tyearto Between Over  undiscounted Carrying
1year 2years 2105 years Syears  cash flows amount
REER
REXR Reng
PE ERE BNE BIBSE k| REE
HK$million ~ HK$millon ~ HKSmillion ~ HK$million ~ HKSmillion ~ HK$million
BEBT HEEL AEAL AEAL  BEAL  BEARL
As at 31 March 2024 R-EZME=A=1+-H
Trade payables BAEMTE b - - - 6 §
Other payables, deposits received and acoruals  E MR FUA - EXRFTE K
i ER 238 = = = 238 238
Bank and other borrowings and conresponding  SR1T R E M EE UK
interests RERS 2% 19 10 - 34 31
Lease liabilties REAE 11 5 5 - 2 19
550 pil 15 - 589 584
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For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

34. FINANCIAL AND CAPITAL RISK MANAGEMENT

(CONTINUED)

Liquidity risk and the basis for preparation on a going
concern basis (Continued)

Bank borrowings with a repayment on demand clause are included in the
“on demand” time band in the maturity analysis above. As at 31 March
2025, the aggregate carrying amounts of these bank borrowings amounted
to HK$1 million (2024: HK$258 million). Taking into account the Group’s
financial position, the management does not believe that it is probable
that the banks will exercise their discretionary rights to demand immediate
repayment. The management believes that such bank borrowings will
be repaid after the end of the reporting period in accordance with the
scheduled repayment dates set out in the loan agreements, details of
which are set out in the table below:

Maturity analysis — Bank borrowings with a repayment on demand clause
based on scheduled repayments

4. emEREFEEREEE (])

RBREEBERSHREZEETRE
E 1t (%)

P 75 12 B SRAE R IR R IR TT B B R A A
FRHBEOTH [RERIFRA - R
Z_RF=-A=1t—H RERTEE
MEEEAEAIAEAET(ZT_IF:
2B8E BB IT) o K£EEANEE KM IE A
N BRERRBITTIARARETERIE
RERNEFER BEERER /L FRT
fEE AR IRE St 5 P ET BE 5B 1
RBERRREERE - FHEAN TR

AN —RIBERTE  HERE
KERGFORTEE

Between Total
Less than 1yearto Between  undiscounted Carrying
1year 2 years 2105 years cash flows amount
AR
Heng
NS 1 RIF 2555 e RHEE
HK$'million HK$'million HK$'million HK$'million HK$ million
BERT REBT HAEET HEBET A8ER
31 March 2025 —E_RfZRA=1+—-H 1 = = 1 1
31 March 2024 —Z_mME=A=+—H 260 = 262 258
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mEMBEHRERM T
For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

35. FAIR VALUE MEASUREMENTS 35. AF{ERE

(a) Disclosure of level in fair value hierarchy: (@) 2FERBFMEE -
Description R

Fair value measurements using:

AFEHEBER:
Level 1 Level 2 Level 3 Total
AR ] 28 $I® Wt
HK$'million ~ HK$'million  HK$'million  HK$’million
As at 31 March 2025 R-ZEZ1F=R=1+—-H BEET BEET ELE: A BEET
Assets BE
Recurring fair value measurements: BEMATETE:
Financial assets at FVTOCI NATEEEESA
Ht2ARE eREE
— Listed securities - LhES 49 - - 49
— Unlisted equity securities —FLmRERE - - 153 153
Total recurring fair value BRENLOTEHEEE
measurements 49 - 153 202
Liabilities AR
Recurring fair value measurements: BEMRNTETE:
Financial liabilities at FVTPL WAFEFEEHEHA
BRE/eBA%E
~ Corporate note payable -ERCERE - - 551 551
Total recurring fair value BRENLOTEHEEE
measurements - - 551 551
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For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

35. FAIR VALUE MEASUREMENTS (CONTINUED) 35. DFEEFTE (48)
(a) Disclosure of level in fair value hierarchy: (Continued) (@) 2FERBSFHESE - ()
Description (Continued) kR (48)
Fair value measurements using:
ATEFEER
Level 1 Level 2 Level 3 Total
E F2R R mat
HK$'million HK$'million HK$'million HK$'million
As at 31 March 2024 R-B-_ME=B=+—H BEET BEET BEAT BEARL
Assets BE
Recurring fair value measurements: ey % IE FE:E:
Financial assets at FVTPL NFEFEAHEHA
EmZiﬂﬁﬁ
— Listed securities - LmES 13 - - 13
Financial assets at FVTOCI NFEFEAHEHA
Ef@%@%ﬂz:ﬂﬂﬁ%
~ Listed securities - mES 2 - - 2
~ Unlisted equity securities - LmBRERE - - 226 226
Total recurring fair value BERLOTHHENE
measurements 45 = 226 21
Liabilities AR
Recurring fair value measurements: gE % IEE TEE:
Financial liabilities at FVTPL NFEHEEEEHA
EﬁZiﬂﬁL
~ Corporate note payable -ERCERE - - 539 539
Total recurring fair value BERLOTHHENE
measurements = = 539 539
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For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

35. FAIR VALUE MEASUREMENTS (CONTINUED)

35. X F{EHE (¥)

(b)

Reconciliation of assets measured at fair value based

on level 3:

Financial assets at

(b) %J!i_’:‘%%&?ﬁ’&qi{ﬁ%l'%zgﬁﬂ

Financial assets at Financial liabilities

FVTOCI FVTPL at FUTPL
HAFEHER
HE{HARM LAFEHER LMAFEHER
2EEceR HELCHARE HELHARS
HE ZEMEE ZeMAR
HK$’million HK$’million HK$’million
HEET HEET HEET
Asat 1 April 2024 RZE-WNFMNA—A 226 - (539)
Total gains or losses recognised 2 R B 1E 25
~in profit or loss* —EE — - (12)
—in other comprehensive —REMEEkKE
income (73) - _
Exchange alignment B X B - - -
As at 31 March 2025 RZE-_RF=A=+—H 153 - (551)
*Include gains or losses for ¢+ BIERBREBRAMBELEE/
assets/liabilities held at BEZRE
end of reporting period - - (12)

Financial assets at

Financial assets at

Financial liabilities at

FVTOCI FVTPL FVTPL
WRFERER
HBat A MATEFNER HUAFEHER
2ENEz R HEBFABE HE(HABR
BE LEMEE LERERE
HK$'million HK$'million HK$'million
BBETL BEAETL BEBTL
Asat 1 April 2023 RZE-=FWA—H 306 44 (578)
Total gains or losses recognised = AU sl 182
—in profit or loss* -RER - (43) 39
—in other comprehensive -RE#ZERE
income (80) - -
Exchange alignment [ 5 3% > (1) -
As at 31 March 2024 RZE-WNF=A=+—H 226 - (539)
*Include gains or losses for ¥ BIERBREBRAMBFEEEZ
assets held at end of A
reporting period - (43) 39

The total gains or losses recognised in profit or loss including
those for assets/liabilities held at end of reporting period are
presented in the consolidated statement of profit or loss and other
comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

35. FAIR VALUE MEASUREMENTS (CONTINUED)

(c)

35. DF{EEE ()

Disclosure of valuation process used by the Group (c)
and valuation techniques and inputs used in fair value

measurements:

The Group’s management is responsible for the fair value
measurements of assets and liabilities required for financial
reporting purposes, including level 3 fair value measurements.
The management reports directly to the board of directors for these
fair value measurements. Discussions of valuation processes and
results are held between the management and the board of directors

at least twice a year.

During the two years, there were no changes in the valuation

techniques used.

Level 3 fair value measurements

HEXREMERAZEEERFL
ROTFEHERERZGERKR
REA B

AEE Y EIRE A K P HAA
EHMAERAEATEGE @
EEURAFEN S - FREEERA
EFERRRSATEIE T
EREEREFEDRTHREH
HEBTR R RN -

B2 B S = - P FB 18 50 3 4%

o

EIMAFEE

As at 31 March 2025 RZFEZAF=ZHA=4+—H
Valuation Unobservable Sensitivity of
Description technique inputs Range Fairvalue fair value to the input
NTEHBAREY
i {ERH& FRRBARE @E AFE  HRE
HK'million
BRER
Financialassets at FVTOC!
RATEFBAARKE AL
2ENE EREE
~China Pear| Asset-hased approach: determind by the far valug of Minority discount 2000% 163 The higher the minority discount
Underlying assets and iabilites adjusted by ECL and rate, the lower the fair valug of the
their fair values (2 appropriate) based on the latest Unlisted equity securties
vl inancial setements, with adjustment o PERENE PERENEEER
minoriy discount FLMRARFATEY
f
-RAW% BEL: REVEGNRIUBRE EBH  Priceto NAVraio 106 Tne higher the price o NAV raio,

EEBRRERNT)HRLE) kR
FRIENAEEERRENATERT

EREEERE
i

T F/IZRFEER

{he higher the fair value of the
unlisted equity securties
EREZEFENL YR
FImRAERLTEY

7]
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REMBRRMEE

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

35. FAIR VALUE MEASUREMENTS (CONTINUED)

(c) Disclosure of valuation process used by the Group

35. D F{HEHE (¥)

HEFREFRERAZMGEEERFL
ROFEHEMRERZEERKR

(c)

and valuation techniques and inputs used in fair value

measurements: (Continued)
Level 3 fair value measurements (Continued)

As at 31 March 2025 (Continued)

REASE : ()

EIMAFHETE (W)

R-ZFEZfAF=A=1+—H (&)

Valuation Unobservable Sensitivity of
Description fechnique inputs Range Fairvalue fair value to the input
ATFEHBAREY
iR fERE FTRRRARE €8 NFE  MRE
HKS million
BRET
Financial liabilties at FVTPL
RATEERRRE ARR
LERER
- Corporate note payable Probaility-weighted discounted cash flow: determined Discount rate 13.71%- 551 The higher the discount rate, the
by reference to the consiceration as stipulated in the 13.94% lower the fair value of the corporate
quity transfer agreement, the projected profittogether note payable
wit expected dividend pad-out by e investee and. -~ BER R HREER ERLEZE
the probabily assigned to cifrent scenarios AFEEE
Return on nef assets 8.08%- The higher the retum on nt assels
raflo (note) 35.56% rafo, the higher th fair value of the
corporate note payable
-ERtERE BEMERTRERE  2RRERRHRN FEEDHE FEEDRERS -

EHHE  HRAHREHHON
REARAEF RS OMRHETE

B (M)

ENCEXREATELR
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e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

35. FAIR VALUE MEASUREMENTS (CONTINUED)

(c)

Disclosure of valuation process used by the Group (c)
and valuation techniques and inputs used in fair value
measurements: (Continued)

Level 3 fair value measurements (Continued)

35. F{EFE (W])

HEFREFRERAZMGEEERFL
ROFEHERERZGERKT
REA SR ()

MO FEEHE (M)

As at 31 March 2024 RZFZmHFE=HA=4+—H
Valuation Unobservable Sensitvty of
Description technique inputs Range Fairvalug ~ fairvalug o the input
AUBREA ATEHBASEY
R iR £ L AHE BEE
HkSmillion
BEAT
Financial assets at FVTOC!
KRR BEEAHA
Htt2EUE SRAE
- Tonsin Asset-based approach: determind by the far valug of Minority discount 1681% 3 The higher the minorty discount
underlying assets and liablites adjusted by ECL and rate, the lower the fair value of the
{heir fair values (2 appropriate) based on the latest unlisted equity Securities
vailable inancial statements, with acjustment of
minority discount
.t BEE RETESHENEBRA SBH JukEnE 2 LCHE ESER
EEFRERANE)RELL) URER FERARSLTEH
ERENRBEERRBNATERE i
- China Pear Aset-nased approach: etermined by the fair valug of Minority discount 19.00% 181 The higher the minorty discount
Underlying assets and liabilities adjusted by ECL and rate, the lowe the fai value ofthe
theirfir values (as appropriate) based on th [aest Unlsted equity securites
vailable inancial statements, with acjustment of
minority discount
Price fo NAV ratio 091 The higher the price to NAV raio,
{he higher the fair value of the
unlisted equity securties
-RAHk £E7 REVEGHETIEAS S8 JYRERE SERENETER FL
FERRRERNE)HELE) ANER MR AEH D TEEE
ERENRBEERRBNATERE
EREEERE EREEETENLEER
& FETRARFATEER
- Empire Victory sset-nased approach: etermined by the fair valug of Minority discount 1715% 9 Thehigher the minoriy discount
underlying assets and liablites adjusted by ECL and rate, the lower the air value of the
theirfir values (as appropriae) based on the laest Unlisted equity securites
availabl financial statements, with adjustment of
minority discount
~ ks BEL REVESORNEBRA S8 JukEnE PERETELER
FEBRREAMT)RRLA) ARER FERARSATE
ERENRBEERBROATERE B

T F/IZRFEER
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For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

35. FAIR VALUE MEASUREMENTS (CONTINUED)

(c)

182 Hao Tian International Construction Investment Group Limited

Disclosure of valuation process used by the Group

and valuation techniques and inputs used in fair value

measurements: (Continued)

Level 3 fair value measurements (Continued)

As at 31 March 2024 (Continued)

35. D F{HEHE (¥)

(c) HEAREMEAZMGAEERFL
ROFEHEMRERZEERKR
REASE : ()

EIMAFHETE (W)

R-FE-mE=ZF=+—H(#)

Valuation Unobservable Sensitivityof
Description fechnique inputs Range Fairvalug ~ fairvalug to the input
IEEECN ATEHBASED
R fhER G #E e ATE  BRE
HkSmillion
BERET
Financial liabiltes at FVTPL
WATEHBAEEZL
HABEZEHAR
- Corporate note payable Probability-weighted discounted cash flow: determined Discount rate 14.38%- 539 The higher the discount rate, the
by reference to the consideration as stipulated in the 15.06% lower the fair value of the corporate
equiy transfer agreement, the projected profittogether note payable
with expected dividend pac-out by e investeeend.~~ EEB R BREMR -
the probabily assigned to cifrent scanarios EAC¥EEATHESE
Retunonnetassets —~—~ 10.09%- The higher the retum on nt assels
raio (note) 33.96% rafo, the higher the fair value of the
corporate note payable
-ERtERE BEMERTRERE  2RNERRHAN FEEDHE FAEDHEES
THER  BREHRRSXANHER (hsk) ERCEREATEER

REARAEF ARG RNBRHETE

Note: The return on net assets ratio are affected and determined
by different scenarios in forecast with different probability

assigned.

Y =
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

35. FAIR VALUE MEASUREMENTS (CONTINUED) 3.

Some of the Group’s financial instruments are measured at fair values for
financial reporting purposes.

In estimating the fair values, the Group uses market-observable data to the
extent it is available. For instruments with significant unobservable inputs
under Level 3, the Group engages third party qualified valuers to perform
the valuation.

Some of the Group’s financial assets and financial liabilities are measured
at fair values at the end of each reporting period.

The directors of the Company consider that the carrying amounts of
financial assets and financial liabilities at amortised cost recognised in the
consolidated financial statements approximate to their fair values.

AT @ E ()

RAHEE AR AEMBHSMT A
EAFEIE -

R AP ER  AEBEEER ARG
M SR BREE - SHHSARPEXN
TABRBMABEZIAR  AEEEE
F=NEEBRMGLEMETHE-

AEBHELERMEEREBRABNER
EHRBEATEE -

ARAEERL NEAUVBHRRRE
HRAERZEREEREBABRBZRK
E{ERKREZ A FERS -

36. RELATED PARTY TRANSACTIONS 36. ABKA XD
Key management compensation FEEBEARZCHFM
2025 2024
ot Jly - ZEZNF
HK$’million HK$'million
BEEET BEAT
Short-term employee benefits EHES A 9 9
Rental income HelA 4 4
13 13

Save as disclosed elsewhere in the consolidated financial statements, the
Group had no material transactions with related parties during the years
ended 31 March 2025 and 2024.

T F/IZRFEER

BERE VSRR EMIBOFTIHEEIN - B
ECE_RAFRER T -_NF=ZA=+—
ALEFE AEEVESAEBHAIRS -
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For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

37. NOTES TO THE CONSOLIDATED STATEMENT OF 37. REBE&RBERM:E
CASH FLOWS

Changes in liabilities arising from financing activities MEETDEECARED
The following table shows the Group’s changes in liabilities arising from TREINAEEFANMEETRHEECZE
financing activities during the year: EEE) :
Amount due to
Amounts dueto an intermediate Total liabilities
Amount due to fellow holding  Bank and other Lease from financing
adirector  subsidiaries Company  borrowings liabilities activities
fift
-4 AEKRE BH-FE BB HEEDEL

EERE LFRE BRRATRE s HEAR <AR4E
HKS million HKSmillion HKS million HKSmillion HKSmillion HK$ million
BEST  BEET  BERT BEART BERT BEER

Asat1 April 2023 R-E-=EMA-H = - %0 3 A 93
Changes in cash lows Benegy 1 1 ) @2 (14 g7
Non-cash changes FREEY
-~ Finance costs ~BERK - - - 19 1 2
- Addion and modifications oflease -RENEYEE - - - - 3 3
Asat 31 March 2024 and 1 Apil 2024 WZFZME=R=1-H

R=E-MEMA-H 1 10 18 kA 19 533
Changes in cash lous RenEgy - (10) (14 (288) (14 (466)
Non-cash changes e )
- Finance costs -BERA - - - § 1
- Additions of lease -FERE - - - - 2 2
As at 31 March 2025 R-Z-a%f=fA=1-H 1 = % 1y 2% %
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For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

38. STATEMENT OF FINANCIAL POSITION AND 38. FAFIMEBERNETRGFEIE
RESERVES OF THE COMPANY
(a) Statement of financial position of the Company (a) FLFMBRAE
2025 2024
ol oy - ZEZNF
HK$’million HK$'million

BEET BEET

Non-current assets ERBDEE
Investments in subsidiaries RETB AR Z’E 52 52
Current assets RBEE
Hip e A -~ e
Other receivables, deposits and prepayment KB FIE 3 =
Amounts due from subsidiaries VA N EENGIE 856 1 541
AFEEFEBEE
Financial assets at FVTPL TABRZEMEE - 13
Cash and cash equivalents RehBESEED 1 19
860 1,573
Total assets SEHE 912 1,625
Current liabilities nHAE
Bank borrowings RITHE - 40
Other payables and accruals H R IE R BT B A 2 2
Amounts due to subsidiaries FETBI B A Rl FkI8 126 165
Amount due to an intermediate holding company  FEA — S AR AR 2 A1 FB 49 182
Amount due to a fellow subsidiary AN D IEEL I EINGIE/ S - 10
177 399
Net current assets RHEERE 683 1174
Total assets less current liabilities EEHERRBAR 735 1,226
NET ASSETS EEFE 735 1,226
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

38. STATEMENT OF FINANCIAL POSITION AND 38. ELFIMBERARR IS ()
RESERVES OF THE COMPANY (CONTINUED)
(a) Statement of financial position of the Company (a) FLFRBIKRAE ()
(Continued)
2025 2024
- Jly - —ENF
HK$’million HK$'million

BEET BEETT

Capital and reserves BER G
Share capital [ 76 76
Reserves s 659 1,150
TOTAL EQUITY ¥~ 50 735 1,226
The statement of financial position of the Company was approved AATHERRER B -REX
by the Board of Directors on 27 June 2025. B+t REEESH 4 -
(b) Reserves of the Company (b) FATZEERE
(Accumulated
Share-based losses)
Share Capital payment retained
premium reserve reserve profits Total

HRpERX (RHER)
BipRE BEEE AREFE GFEEN Eh
HK$'million  HK$'million ~ HK$'million ~ HK$'million  HK$'million
BEEL ASAT BEAT BEET HBSER

Asat 1 April 2023 N_E-=FMA—H 1580 5 7 107 1749
Total comprehensive expenses for the year ERZERYLH - - - (599) (599)
Transaction with equity holder HBEZHEAARS
Issue of award shares BIRBRN 6 - (6) - -
Share-based payment expenses MR R E - - ) 1 -
As at 31 March 2024 and 1 April 2024 N_E-_NFE=A=1t-HkK
“ECMEMA-A 1586 5 - (491) 1150
Total comprehensive expenses for the year ERZEFYLH - - - (491) (491)
Asat 31 March 2025 RZZ-HF=A=1+—-H 1586 5 - (982) 659
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

39. INTERESTS IN SUBSIDIARIES 39. RIFEAFIHNER
(a) Particulars of the principal subsidiaries (a) EEMREOFHS
Particulars of the subsidiaries as at 31 March 2025 and 2024 are as RZE-_AFR-_T-_MF=HAH
follows: —t—BMBRARZFBOT :
Issued and
Place of fully paid up
incorporation/  share capital/ Equity interest attributable
Name of the subsidiary establishment  registered capital ownership interest  Principal activity
BEMEL/ CERTRMER
MELTRE B 3L 3 B */BMEF BREBLHRAREE TEEH
2025 2024
“ECRE —T-MAE
Alcott Global Limited (*Alcott”) BVI US$100 85% 85% Investment holding
EBREZHEE 100ET REER
Big Wish Developments Limited BVI US$100 100% 100%  Investment holding
("Big Wish")
EBEZHEE 100ET REER
Chim Kee Business Limited BVI US$100 100% 100% Investment holding
EBEZHEE 100ET REER
Chim Kee Hong Kong HK$1,000,000 14.9% 99.9% Construction machinery rental and trading
and sales of construction materials
business
=k B 1,000,0007% 7 BERNMEE REENREEY
HIHERT
Chim Kee Equipment Limited Hong Kong HK$1 100% 100% Construction machinery rental business
GRREARAT B AT BERNEEES
Chim Kee Machinery Co., Limited Hong Kong HK$1 14.9% 99.9% Construction machinery rental and trading
and sales of construction materials
business
SR EmAR AR B 1T BERNMEE REENREEYD
HIHE X
Chim Kee Transportation Company Hong Kong HK$1,200,000 14.9% 99.9% Provision of machinery transportation
Limited Services
SR ERARAT ) 1,200,000/ 7 RAEHNE R RS

—ToNE_AFFR RXEABRERREESEERLT 187



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e VIR

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

39. B ARMES (1)
(a) EEMBLTERN ()

39. INTERESTS IN SUBSIDIARIES (CONTINUED)

(a) Particulars of the principal subsidiaries (Continued)

Issued and
Place of fully paid up
incorporation/  share capital/ Equity interest attributable
Name of the subsidiary establishment  registered capital ownership interest  Principal activity
gMEL/ CRTRBER
MELERE R 3L 3 B x/gMEF BRERERAEERE IERH
2025 2024
—ECRE —ToNE
Dasar Prisma Sdn. Bhd. (*Dasar”) Malaysia Malaysian Ringgit 2 100% 100% Property development
SRAE EREDLH NERER
Glory Century Limited Hong Kong HK$100 100% 100% Investment holding and provision of
group management and administration
Services
SARRAT] e 1008 7T REZRURREHEBEERRT
R %
Hao Tian Asset Management Limited Hong Kong HK$5,000,000 100% 100% Provision of asset management services
EREEEBRBERAA B0 5,000,0007% 7T RUEBETERRS
KB Crane Limited Hong Kong HK$1,000 100% 100%  Construction machinery trading business
BHLE#ERAR B0 10007 7T RERMHEERK
Hao Tian International Financial Holdings - Hong Kong HK$10,000,000 100% 100% Investment holding
Limited
ERERcRERBRRA B 10,000,0007%8 7T REER
Hao Tian International Securities Limited  Hong Kong HK$310,000,000 100% 100% Securities brokerage business
RREBREFERARA e 310,000,0007% 7T BRI ER
Hightion, Sociedade Unipessoal Limitada  Macau MOP25,000 100% 100% Construction machinery rental business
HE—-ABRAT da SR P925,0007T BERAEERD
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e M RRME

For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

39. INTERESTS IN SUBSIDIARIES (CONTINUED)

39. B 2TRYES (4)

(a) Particulars of the principal subsidiaries (Continued) (a) EEMBELFFE ()
Issued and
Place of fully paid up
incorporation/  share capital/ Equity interest attributable
Name of the subsidiary establishment  registered capital ownership interest  Principal activity
gMeE/ CERTREER
MELERE R 3L 3 B */itMEx BERERAEEE IBXRH
2025 2024
—EDRE —ToNF
KB Leasing Limited Hong Kong HK$10,000 100% 100% Leasing
BHLIBEERAR B 10,0007 7T HE
K B Machinery Co. Limited Hong Kong HKS$1 100% 100% Construction machinery rental and trading
and sales of construction materials
business
BLERAR AR 5 BT BERMEE REENREEY
REHE X7
Solution Pro Investments Limited BVI US$100 100% 100%  Investment holding
EERAHE 100ET REEK
ERRINDBEBEBERAF  PRC RMB3,600,000 100% 100% Investment holding
i AR #:3,600,0007C REEK

Notes:

(1) The English names of certain subsidiaries represent the best
effort by the Group’s management to translate their Chinese
names, as these subsidiaries do not have official English

names.

(2)  Allthe above PRC-incorporated subsidiaries are limited liability

companies.

(3)  The above list contains the particulars of subsidiaries which
principally affected the results, assets or liabilities of the Group.

T F/IZRFEER

CEE

(1) BRETHEBEARLMEENEX
B MZERB AR Z RS
WMOAEEERERHEEES
XA o

() ATAE Lt BT AR ST E A A
BHRBBREMERF -

(8) LERANHHAKEZE BE
HEEEEZFXENME AR

15 -
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
REMBRRMEE

For the year ended 31 March 2025 #HZE—T-_RAF=A=+—HIEFE

39. INTERESTS IN SUBSIDIARIES (CONTINUED) 39. RIBEATMHER (1)

(b) Material non-wholly owned subsidiaries (b)

The following table shows information of subsidiaries that have
non-controlling interests (“NCI”) material to the Group. The
summarised financial information represents amounts before inter-
company eliminations.

(i)  Alcott Global Limited

EXFZRIELT

TREIAEENBAREREKX
it ([PFERER]) WE
£t o 7% E R 2 R AR ¢E 2 B A

AT 2 258

(i)  Alcott Global Limited

2025 2024
—E-RF —ECNF
HK$’million HK$'million
BEET BEBT

Assets and liabilities as at 31 March R=ZA=Z+—BZEENEE
Non-current assets ERBEE 700 798

Profit or loss for the year ended 31 March BHE=ZA=+—HLFEZ
B

Revenue A - -
Loss for the year FAERE (93) (325)
Other comprehensive expenses for the year FREMEZEMAY (4) (4)
Total comprehensive expenses for the year FALAMAZLRE (97) (329)
Loss allocated to non-controlling interests DEEIFIERERS 2 EE (15) (49)
Dividend paid to non-controlling interests XA T IEMR R 2 IR - =
Accumulated non-controlling interests REFFEIERER 105 120

No cash inflow and outflow during the years ended 31
March 2025 and 2024.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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For the year ended 31 March 2025 #HZE—T-_RF=A=+—HIEFE

40. EVENT AFTER THE REPORTING PERIOD 40. EHEER

On 3 October 2024, Hao Tian International Securities Limited, an indirect
wholly owned subsidiary of the Company and the Company entered into
the placing agreement (the “Placing Agreement”), pursuant to which
the Company has conditionally agreed to place an aggregate of up to
1,524,224,000 placing shares (the “Placing Shares”) at the placing
price of HK$0.4 per Placing Share (the “Placing Price”) to not less than
six placees who and whose ultimate beneficial owners are third parties
independent of the Company and its connected persons.

The Placing Agreement was approved by the shareholders of the Company
during the extraordinary general meeting of the Company held on 18
March 2025.

Completion has taken place on 12 May 2025, and 125,000,000 Placing
Shares in aggregate have been allotted and issued by the Company to the
placees at the Placing Price. The gross proceeds from the Placing was
HK$50 million and the net proceeds from the Placing (after deduction
of expenses of the Placing) was approximately HK$49.25 million.
The total nominal value of the Placing Shares allotted and issued was
HK$1,250,000. The net Placing Price, after deducting the expenses, was
approximately HK$0.39 per Placing Share.

For details of the Placing, please refer to the announcements of the
Company dated 3 October 2024 and 12 May 2025 and the circular of the
Company dated 25 February 2025.

RZBE-_WME+A=0 " AQaZME
2EMBRARZRERESFR AR HE
AARGUEEwE (EBEmal) &
I ARAREBEGEBRTRERTD
RANZERRAERESKREREEAR
BURARRIREBEALZE=7)E
& A H 5 %1,524,224 000% B2 & A 1 (T
ElRm]) BEEEASRESRMDILE
T ([REED -

RERZER_TE-_RAF=-A+ /AR
TZARABRRFRIAEG LEARFK
RHtE -

ARARER-_ZE-_RAFERA+-BEK
BEEE KRR KRREEERALEA
fic 2 % % 174 $£125,000,0008% B2 & A% 15 -
BeE BBEAMERIBEBEANEE ST
MELE BEMBRIBFHE (CHNKREES
BZRX)# BB EET o BL3 3%
TR ERN ETEAIHE ST - 1k
A &REE SRFELR0IGETT -

EAREEEFE  F2HARQFHE
A_E_NFE+A=ARER_ZEZ_HFH
ARt+ZHzRAERARGAPARA T
—THEE-_A-t+HRBZBEK-
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FINANCIAL SUMMARY

RESULTS iR
Year ended 31 March
HE=A=+—-HLEE
2021 2022 2023 2024 2025
—E-—F —E--F —E-=F —ZE-MFE —E"hEF
HK$'million HK$'million HK$'million HK$'million HK$’million
BEAT BEAT BEBTT BEBT BRET
Revenue WA 213 220 246 173 173
Profit/(loss) for the year TOALEEFEAR
attributable to: I/ (&#8)
— owners of the Company . YNGIE 2PN 100 412) 108 (463) (190)
— non-controlling interests - JEERRRAE RS - > - (49) 9
Profit/(loss) for the year FREF,/(BE) 100 (412) 108 (512) (199)
ASSETS AND LIABILITIES BERAR
As at 31 March
R=B=+—-H
2021 2022 2023 2024 2025
T —F-- —E-=F —E-ME —E-RE
HK$'million HK$'million HK$'million HK$'million HK$’million
BEABTL BEAT BEAT BEAT HE#ET
Total assets BEBE 2,894 2,931 3,489 2,388 1,709
Total liabilities BERE (1,170) (1,298) (1,625) (1,152) (720)
1,724 1,633 1,864 1,236 989
Equity attributable to owners of the
Company ALEHEB ARG ER 1,724 1,633 1,695 1,116 873
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