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DEFINITIONS

In this interim report, unless the context otherwise requires, the following terms shall have the meanings set out below.

“Board”

“China” or “the PRC”

“Company” or “our Company”

“Director(s)”
“Group”

“HHGrace”

“Hua Hong Manufacturing”

“Hong Kong Stock Exchange”

“Hong Kong Listing Rules”

“Hong Kong Model Code”

“RMB Share(s)” or “A Share(s)”

“Hong Kong SFO”

“SSE”

“SSE STAR Market”

the Board of Directors of the Company;

the People’s Republic of China, but for the purpose of this interim report
and for geographical reference only, except where the context otherwise
requires, references in this interim report to “China” and the “PRC” do not
include Taiwan, the Macau Special Administrative Region and Hong Kong;

Hua Hong Semiconductor Limited, a company incorporated in Hong Kong
with limited liability on 21 January 2005;

the Director(s) of the Company;

our Company and our subsidiaries;

Shanghai Huahong Grace Semiconductor Manufacturing Corporation* (£
TGEEY R h Ak EERLE AR N F]), a company incorporated in the PRC on 24
January 2013 and a wholly-owned subsidiary of the Company;

Hua Hong Semiconductor Manufacturing (Wuxi) Co., Ltd.* (EE4T B 25k
(#85)BR A 7)), a company incorporated in the PRC on 17 June 2022 and
held as to 51% by the Group;

The Stock Exchange of Hong Kong Limited;

the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited, as amended or supplemented from time to time;

the Model Code for Securities Transactions by Directors of Listed Issuers as
set out in Appendix C3 to the Hong Kong Listing Rules;

the ordinary share(s) of the Company which are listed on the STAR Market
and traded in RMB;

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended or supplemented from time to time;

the Shanghai Stock Exchange;

the Science and Technology Innovation Board of the Shanghai Stock
Exchange;
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Board of Directors

Executive Directors
Junjun Tang (Chairman)
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KEY FINANCIALS
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MANAGEMENT DISCUSSION AND ANALYSIS

Financial Performance

1H 2025 1H 2024 Change
US$’000 Us$'000
Unaudited Unaudited

Revenue 1,107,002 938,510 18.0%
Cost of sales (995,394) (858,815) 15.9%
Gross profit 111,608 79,695 40.0%
Other income and gains 59,916 71,095 (15.7)%
Selling and distribution expenses (4,844) (4,770) 1.6%
Administrative expenses (190,183) (164,078) 15.9%
Other expenses (17,300) (13,813) 25.2%
Finance costs (41,551) (49,432) (15.9)%
Share of profits of associates 1,243 2,805 (55.7)%
Loss before tax (81,111) (78,498) 3.3%
Income tax (expense)/credit (3,852) 11,464 (133.6)%
Loss for the period (84,963) (67,034) 26.7%
Attributable to:

Owners of the parent 11,702 38,491 (69.6)%

Non-controlling interests (96,665) (105,525) (8.4)%
Revenue
Revenue was US$1,107.0 million, an increase of 18.0% compared to 1H 2024, primarily driven by increased wafer
shipments.

Cost of sales
Cost of sales was US$995.4 million, an increase of 15.9% compared to 1H 2024, primarily due to increased wafer
shipments and increased depreciation costs.

Gross profit
Gross profit was US$111.6 million, an increase of 40.0% compared to 1H 2024, primarily driven by improved capacity
utilization, partially offset by increased depreciation costs.

Other income and gains

Other income and gains were US$59.9 million, a decrease of 15.7% compared to 1H 2024, primarily due to decreased
interest income, partially offset by increased government subsidies.




MANAGEMENT DISCUSSION AND ANALYSIS

Administrative expenses
Administrative expenses were US$190.2 million, an increase of 15.9% compared to 1H 2024, primarily due to
increased engineering wafer costs.

Other expenses
Other expenses were US$17.3 million, an increase of 25.2% compared to 1H 2024, primarily due to increased foreign
exchange losses.

Finance costs
Finance costs were US$41.6 million a decrease of 15.9% compared to 1H 2024, primarily due to decreased interest
rate of bank borrowings.

Share of profits of associates
Share of losses of associates were US$1.2 million, a decrease of 55.7% compared to 1H 2024, due to decreased profit
realized by the associates.

Income tax (expense)/credit
Income tax expense was US$3.9 million, compared to income tax credit of US$11.5 million in 1H 2024, primarily due to
decreased reversal of dividend withholding tax.

Loss for the period
As a result of the cumulative effect of the above factors, loss for the period was US$85.0 million, compared to US$67.0
million in 1H 2024.




MANAGEMENT DISCUSSION AND ANALYSIS

Financial Status

30 June 31 December
2025 2024 Change
US$’ 000 US$'000
Unaudited Audited
Non-current assets
Property, plant and equipment 6,101,971 5,859,117 41%
Investment properties 218,468 164,153 33.1%
Investment in associates 144,421 139,799 3.3%
Equity investments designated at fair value
through other comprehensive income 290,515 289,311 0.4%
Other non-current assets 136,752 130,225 5.0%
Total non-current assets 6,892,127 6,582,605 4.7%
Current assets
Inventories 513,434 467,060 9.9%
Trade and notes receivables 264,329 270,461 (2.3)%
Due from related parties 14,360 18,324 (21.6)%
Other current assets 674,174 585,902 15.1%
Pledged deposits 31,756 31,624 0.4%
Cash and cash equivalents 3,846,900 4,459,132 (13.7)%
Total current assets 5,344,953 5,832,503 (8.4)%
Current liabilities
Trade payables 263,352 298,372 (11.7)%
Interest-bearing bank borrowings 341,313 280,704 21.6%
Due to related parties 8,560 9,125 (6.2)%
Government grants 59,040 57,563 2.6%
Other current liabilities 738,533 916,474 (19.4)%
Total current liabilities 1,410,798 1,562,238 (9.7)%
Net current assets 3,934,155 4,270,265 (7.9)%
Non-current liabilities
Interest-bearing bank borrowings 1,933,971 1,917,235 0.9%
Lease liabilities 15,035 18,068 (16.8)%
Deferred tax liabilities 3,633 10,948 (66.8)%
Total non-current liabilities 1,952,639 1,946,251 0.3%

Net assets 8,873,643 8,906,619 (0.4)%




MANAGEMENT DISCUSSION AND ANALYSIS

Explanation of items with fluctuation over 10% from 31 December 2024 to 30 June 2025

Investment properties
Investment properties increased from US$164.2 million to US$218.5 million, primarily due to increased investment
properties.

Due from related parties
Due from related parties decreased from US$18.3 million to US$14.4 million, primarily due to decreased trade
receivables from certain of our related customers.

Other current assets
Other current assets increased from US$585.9 million to US$674.2 million, primarily due to increased value-added tax
credit.

Cash and cash equivalents
Cash and cash equivalents decreased from US$4,459.1 million to US$3,846.9 million, mainly due to reasons stated in
the cash flow analysis below.

Trade payables
Trade payables decreased from US$298.4 million to US$263.4 million, mainly due to decreased payables to suppliers.

Other current liabilities
Other current liabilities decreased from US$916.5 million to US$738.5 million, mainly due to decreased payables for
capital expenditures.

Interest-bearing bank borrowings
Total interest-bearing bank borrowings increased by 3.5%, from US$2,197.9 million to US$2,275.3 million.

Lease liabilities
Lease liabilities decreased from US$18.1 million to US$15.0 million, primarily due to payments of lease liabilities.

Deferred tax liabilities
Deferred tax liabilities decreased from US$10.9 million to US$3.6 million, primarily due to a reversal of dividend
withholding tax accrued for 2024.




MANAGEMENT DISCUSSION AND ANALYSIS

Cash Flow
1H 2025 1H 2024 Change
US$’000 US$'000
Unaudited Unaudited
Net cash flows generated from operating activities 219,816 137,550 59.8%
Net cash flows used in investing activities (879,847) (470,924) 86.8%
Net cash flows generated from financing activities 33,952 1,206,061 (97.2)%
Net (decrease)/increase in cash and
cash equivalents (626,079) 872,687 (171.7)%
Cash and cash equivalents at beginning of the period 4,459,132 5,585,181 (20.2)%
Effect of foreign exchange rate changes, net 13,847 (34,002) (140.7)%
Cash and cash equivalents at end of the period 3,846,900 6,423,866 (40.1)%

Net cash flows generated from operating activities
Net cash flows generated from operating activities increased from US$137.6 million to US$219.8 million, primarily
driven by increased receipts from customers.

Net cash flows used in investing activities

Net cash flows used in investing activities were US$879.8 million, primarily including US$918.6 million for capital
investments and US$2.8 million for investments in an associate, partially offset by US$36.0 million of interest income
and US$5.6 million of government grants.

Net cash flows generated from financing activities

Net cash flows generated from financing activities were US$34.0 million, including (i) US$999.1 million of proceeds
from bank borrowings, and (i) US$15.3 million from share option exercises, partially offset by (i) US$936.8 million of
repayments of bank borrowings, (i) US$41.9 million of interest payments, and (iii) US$1.7 million payment of principal
portion of lease payments.

Financial Resources

The Group adopts a prudent approach to cash and financial management to ensure proper risk control and low cost
of funds. The Group finances its operations primarily with internally generated cash flow and bank loans. As at 30
June 2025, the Group had cash and bank balances of approximately US$3,846.9 million (of which approximately
US$3,061.8 million were denominated in RMB and approximately US$759.3 million in US dollars), representing a
decrease of US$612.2 million as compared to US$4,459.1 million at the end of 2024,

Liquidity

To meet liquidity requirements in the short and long term, our policy is to monitor regularly the current and expected
liquidity requirements to ensure that we maintain sufficient reserves of cash and adequate committed lines of funding
from major financial institutions.
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MANAGEMENT DISCUSSION AND ANALYSIS

Capital Management

Our primary objectives of capital management are to safeguard our ability to continue as a going concern and to
maintain healthy capital ratios to support our business and maximize shareholders’ value. We manage our capital
structure and make adjustments in light of the changes in economic conditions. To do this, we may adjust the dividend
payment to shareholders, return capital to shareholders, or issue new shares. We are not subject to any externally
imposed capital requirements. No changes were made in the objectives, policies, or processes for managing capital
during the six months ended 30 June 2025.

Bank Loans

The particulars of bank loans of the Group as at 30 June 2025 are set out as below:

30 June 2025 31 December 2024

US$’ 000 US$'000
Current
Current portion of long term bank loans — secured 327,998 275,363
Current portion of long term bank loans — unsecured 13,315 5,341
341,313 280,704
Non-current
Secured bank loans 1,639,288 1,696,011
Unsecured bank loans 294,683 221,224
1,933,971 1,917,235
2,275,284 2,197,939

The Group is dedicated to improving financing practices. As at 30 June 2025, the Group had outstanding bank
borrowings of US$2,275.3 million, compared to US$2,197.9 million as at the end of 2024. The bank borrowings
included secured interest-bearing borrowings of US$2,051.1 million and unsecured interest-bearing borrowings of
US$224.2 million. Except for bank loans of US$666.7 million denominated in US$, all borrowings are dominated in
RMB.




MANAGEMENT DISCUSSION AND ANALYSIS

Charges on Group Assets

As at 30 June 2025 and 31 December 2024, certain of the Group’s bank loans were secured by pledges of the
Group’s assets with carrying values as follows:

30 June 2025 31 December 2024

US$’ 000 US$'000

Property, plant and equipment 2,303,423 2,064,974
Investment property 53,203 -
Right-of-use assets 38,005 47,069
Completed properties held for sale 221,661 -
Properties under development - 90,275
2,616,292 2,202,318

Exposure to Fluctuations in Exchange Rates

We have transactional currency exposures arising primarily from sales or purchases by our significant subsidiaries
operating in Mainland China in US$ rather than the subsidiary’s functional currency, which is RMB. During the six
months ended 30 June 2025, approximately 18% of our sales were denominated in currencies other than the functional
currency of the subsidiary making the sale, whilst 61% of costs of sales were denominated in the subsidiary’s
functional currency.

In addition, we have currency exposures from interest-bearing bank borrowings held by our subsidiary operating in
Mainland China. As at 30 June 2025, interest-bearing bank borrowings with a carrying amount of US$532.0 million
were denominated in US$ instead of the subsidiary’s functional currency, which is RMB.

As at 30 June 2025, if the US dollar had strengthened or weakened against the RMB by 5%, with all other variables
held constant, our profit before tax for the period would have been approximately US$1.2 million lower or higher.

For the six months ended 30 June 2025, the Group had not entered into any arrangement to hedge the aforementioned
foreign currency risks. Nevertheless, the Company’s management will continue to monitor the foreign exchange
exposure position and will consider appropriate measures should the need arise.




MANAGEMENT DISCUSSION AND ANALYSIS

Contingent Liabilities

As at 30 June 2025, the Group did not have any contingent liabilities.

RMB Share Issue

On 7 August 2023, the Company was listed on the STAR Market of the Shanghai Stock Exchange, pursuant to which a

total of 407,750,000 ordinary shares of the Company were issued.

The total proceeds raised in the RMB Share Issue amounted to RMB21,203 million. After deducting the issuance
expenses, including underwriting, sponsorship fees, as well as other issuance expenses, the net proceeds amounted
to RMB20,920.7 million. Upon receipt of the proceeds, the entire amount has been deposited into a dedicated account
for the proceeds, which was approved by the Board. The proceeds raised will be utilized in accordance with the

previously disclosed intended use of the proceeds, as set out below:

Unit: RMB’000

Amount of Accumulated Expected timeframe
Previously disclosed intended committed unutilized proceeds for usage of
use of proceeds investments  as at 30 June 2025 unutilized proceeds
Hua Hong Manufacturing (Wuxi) Project 12,500,000 133,837 By the end of 2025
8-Inch Factory Optimization and 2,000,000 1,713,418 By the end of 2025
Upgrading Project
Specialty Technological Innovation, 2,500,000 1,714,429 By the end of 2026
Research and Development Project
Replenishment of Working Capital 1,000,000 0 N/A

Apart from the above, the surplus proceeds of RMB2,921 million, raised from the RMB Share Issue, will also be used
for the Group’s business operations upon obtaining the necessary approvals, in accordance with relevant regulations.

During the six months ended 30 June 2025, the proceeds from the RMB Share Issue were used and were proposed
to be used, according to the intentions previously disclosed by the Company in the prospectus, and there was no

material change or delay in the use of proceeds.

HUA HONG SEMICONDUCTOR LIMITED




MANAGEMENT DISCUSSION AND ANALYSIS

Business Review

In the first half of 2025, the global semiconductor market sustained its growth momentum observed since the
beginning of the year, driven by technological innovation and a recovery in demand in certain end markets. According
to statistics from third-party market research agencies, global semiconductor sales reached US$366,700 million in the
first half of 2025, representing a year-on-year increase of approximately 16%. From an application perspective, the
penetration rate of new energy vehicles continued to rise, with automotive-grade microcontroller units (“MCUs”), image
sensors, power discrete devices, and power management chips entering a volume expansion cycle. In the consumer
electronics sector, as major electronic products such as mobile phones, PCs, and TVs remained in the final stages of
inventory destocking coupled with the influence of geopolitical factors, the market landscape for consumer electronics
chips was quietly undergoing differentiation and reshaping.

Despite the complex industry environment, leveraging its leading technology platforms, long-term customer
relationships, and business development focused on key end-market ecosystem construction, the Company operated
its 8-inch and 12-inch production lines at full capacity in the first half of the year. Notably, the Hua Hong Manufacturing
Project (Fab 9), which commenced risk production at the end of 2024, achieved rapid capacity ramp-up in the first
half of 2025. Through continuous collaboration with customers and product introductions, Fab 9 reached volume
production and has already contributed to the Company’s sales to a certain extent. Both sales and shipments of the
Company for the first half of the year demonstrated year-on-year and quarter-on-quarter growth trends.

In terms of process platform business development, benefiting from the trend of domestic supply chain localization
and sustained demand growth for Al servers and related applications, the Analog & Power Management platform
delivered the most outstanding performance, with double-digit year-on-year and quarter-on-quarter revenue growth
in the first half of the year. The Embedded Non-Volatile Memory platform’s 55nm eFlash MCU products entered
volume production, better serving customers with their high-speed and low-power standards to meet the demands of
applications such as loT, security, and automotive electronics. The Standalone Non-Volatile Memory platform’s 48nm
NOR Flash products have also entered large-scale volume production. For power discrete devices, driven by demand
growth in certain segments of the new energy and consumer electronics markets, the Deep-Trench Super-Junction
MOSFET platform achieved double-digit year-on-year and quarter-on-quarter revenue growth. Additionally, the
development of the 12-inch platinum (Pt) diffusion process has been completed, significantly improving body diode
performance and further enhancing the competitiveness of the Super-Junction platform, providing robust support for
customer product upgrades. The insulated gate bipolar transistor (“IGBT") platform has synergized R&D and mass
production, continuously introducing new processes such as Super IGBT technology, which offers performance
advantages including higher frequency and current density, and has entered mass production promotion, delivering
strong technical support for the competitiveness of industry customers’ products.

In terms of ecological supply chain construction, in the first half of 2025 we continued to host multiple ecological
supply chain construction activities with end customers and design companies. We advanced further ecological
collaboration with end customers and Tier1 in the automotive, high-end home appliance, and new energy sectors.
These efforts enhance market resilience and achieve value co-creation with ecological partners and the sustainable
development of the entire industry.

In terms of production capacity expansion, as of the end of June 2025, the Hua Hong Manufacturing project has
completed move-in, installation, and qualification of the first batch of processes and measurement equipment required
for production capacity. With the smooth progress of process-product optimization and production capacity ramp-up
in the first phase, the Company expects to initiate the second-phase capacity deployment ahead of schedule by the
end of 2025. Concurrently, it will complete R&D technology alignment, product validation, and customer engagement,
laying a solid foundation for future revenue growth.
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MANAGEMENT DISCUSSION AND ANALYSIS

Entering the second half of 2025, the global semiconductor market is expected to continue facing uncertainties in
end-market recovery and demand volatility. Amid intensifying industry competition, the Company will strive to leverage
its “8-inch + 12-inch” specialty process advantages, enhance R&D capabilities, accelerate capacity expansion,
broaden its business platform, strengthen supply chain management, and improve operational efficiency. In terms of
customer expansion, the Company remains committed to serving domestic customers while advancing its “China for
China” strategy for overseas customers. Additionally, the Company is actively executing strategic initiatives to solidify
and elevate its competitive position in the wafer foundry industry, creating value for the Company, shareholders, and
all stakeholders.

Significant Investment

The Company did not hold any significant investment (with a value of 5% or more of the Company’s total assets) as of
30 June 2025.

Future Plans for Material Investments and Capital Assets

The Company is preparing for the possible acquisition of equity interests in Shanghai Huali Microelectronics
Corporation (/8 HMEFAR A E]) (the “Transaction”) as mentioned in the Company’s announcements dated 17
August 2025, 18 August 2025 and 24 August 2025. The Transaction is subject to review by the board of directors and
the general meeting of the Company, and approval, review or consent to registration from the competent regulatory
authorities. Therefore, there is uncertainty as to whether the Transaction can be ultimately implemented. All relevant
information shall be based on the announcements to be released by the Company in the designated information
disclosure media in due course.

Save as disclosed in this interim report, the Group did not have other concrete plans for material investments or capital
assets as of 30 June 2025.
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REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION
FHSRGS IR ENNENRS

To the board of directors of Hua Hong Semiconductor Limited
(Incorporated in Hong Kong with limited liability)

Introduction

We have reviewed the interim financial information set out on pages
28 to 59 which comprises the condensed consolidated statement
of financial position of Hua Hong Semiconductor Limited (the
“Company”) and its subsidiaries (the “Group”) as at 30 June 2025
and the related condensed consolidated statements of profit or
loss, comprehensive income, changes in equity and cash flows for
the six-month period then ended, and explanatory notes. The Rules
Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of a report on interim financial
information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 Interim Financial
Reporting (“HKAS 34”) as issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA”). The directors of the
Company are responsible for the preparation and presentation of
this interim financial information in accordance with HKAS 34. Our
responsibility is to express a conclusion on this interim financial
information based on our review. Our report is made solely to you,
as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

Scope of Review

We conducted our review in accordance with Hong Kong Standard
on Review Engagements 2410 Review of Interim Financial
Information Performed by the Independent Auditor of the Entity
as issued by the HKICPA. A review of interim financial information
consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than
an audit conducted in accordance with Hong Kong Standards on
Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might
be identified in an audit. Accordingly, we do not express an audit
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial information is not prepared, in
all material respects, in accordance with HKAS 34.

Certified Public Accountants
Hong Kong
28 August 2025
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF
PROFIT OR LOSS _
ARG SERER oy

For the six months ended

30 June
BEAA=1tHIEAEA

2025 2024
—E-HE —E-PUFE

(Unaudited) (Unaudited)
(RESEZX) (REEEZ)

Notes US$°000 US$'000
et FErx FET

Revenue SHE WA 4 1,107,002 938,510
Cost of sales SHE R (995,394) (858,815)
Gross profit EF 111,608 79,695
Other income and gains E U A R 4 59,916 71,095
Selling and distribution expenses HERDIHER (4,844) (4,770)
Administrative expenses EEER (190,183) (164,078)
Other expenses HEERA (17,300) (13,813)
Finance costs BEER (41,551) (49,432)
Share of profits of associates DS RE) R A 1,243 2,805
LOSS BEFORE TAX BiAEE 5 (81,111) (78,498)
Income tax (expense)/credit FTiS®i (%), & 6 (3,852) 11,464
LOSS FOR THE PERIOD HREE (84,963) (67,034)
Attributable to: AN S IBFENG -

Owners of the parent [SYNEIZ=PN 11,702 38,491

Non-controlling interests IR (96,665) (105,525)

(84,963) (67,034)

EARNINGS PER SHARE BRAREERESEARE

ATTRIBUTABLE TO ORDINARY EBRER :

EQUITY HOLDERS OF THE PARENT: 8

Basic AR

— For profit for the period — HA A& A US$0.007 US$0.022

0.007% 7t 0.022%7C
Diluted e
— For profit for the period — B A US$0.007 US$0.022

0.0073% T 0.022% 7T




INTERIM CONDENSED CONSOLIDATED
STATEMENT OF COMPREHENSIVE INCOME
FHI GRS EEWER

FOR THE SIX MONTHS ENDED 30 JUNE 2025
HEZZT-RFA=THIEAEAR

For the six months ended 30

June
BZEAA=1THIEAREA
2025 2024
—E-EREF —E-PUFE
(Unaudited) (Unaudited)
(REER) (REEEZ)
US$°000 US$'000
FEx FET
LOSS FOR THE PERIOD HREE (84,963) (67,034)
OTHER COMPREHENSIVE INCOME/(LOSS) Hiz2mEkzs(EE)
Other comprehensive income/(loss) that may be R EEHIRATREEH H AT B
reclassified to profit or loss in subsequent mEMEERE, S (BE)
periods:
Exchange differences on translation of foreign BREBINETSEERINEZRE
operations 35,116 (49,338)
Net other comprehensive income/(loss) that may MR EZHARAIREET D EE B
be reclassified to profit or loss in subsequent MEMERE W (E1B) R
periods FEE 35,116 (49,338)
Other comprehensive loss that will not be REZBETEENEEER
reclassified to profit or loss in subsequent FE b 2 THEE ¢
periods:
Equity investments designated at fair value EEZEAHEF AR MRS
through other comprehensive income: HfEm LT H -
Changes in fair value NEEZE - (436)
Income tax effect FriStim 2 - 65
Net other comprehensive loss that will not be REZBEIgENEEER
reclassified to profit or loss in subsequent B H fth 2 518558
periods - (371)
OTHER COMPREHENSIVE INCOME/(LOSS) M EAEERE S (EBE) -
FOR THE PERIOD, NET OF TAX BRI 35,116 (49,709)
TOTAL COMPREHENSIVE LOSS HRZHEHEEARE
FOR THE PERIOD (49,847) (116,743)
Attributable to: AT B IERES -
Owners of the parent ISYNCIEZZEDN 36,005 3,062
Non-controlling interests FEPE AR S (85,852) (119,805)
(49,847) (116,743)




INTERIM CONDENSED CONSOLIDATED STATEMENT OF
FINANCIAL POSITION .
PHI RS S IR R e

30 June 31 December

2025 2024
—E-EHEF —EF
~NA=+H +=—A=+—H
(Unaudited) (Audited)
(RESEZX) (FEFZ)
Notes Us$’000 US$'000
Wiz FEx FET
NON-CURRENT ASSETS FRBEE
Property, plant and equipment W - W REE 9 6,101,971 5,859,117
Right-of-use assets FREEE 66,002 77,761
Investment properties WEWZE 218,468 164,153
Intangible assets EVEE 27,313 31,456
Investment in associates REE N RIEIRE 144,421 139,799
Equity investments designated at fair value #&ERAFEFAEM
through other comprehensive income ZHEWENERT A 290,515 289,311
Long term prepayments RERTERIFRIE 42,672 21,008
Deferred tax assets EIEHIEEE 765 -
Total non-current assets EREE ELRTE 6,892,127 6,582,605
CURRENT ASSETS REBEE
Completed properties held for sale ERTHFEME 10 221,661 -
Properties under development BRAYE 10 - 221,905
Inventories & 513,434 467,060
Trade and notes receivables B 5 UG K RN R IR 11 264,329 270,461
Prepayments, other receivables and TERTRIE - B fEYRIE I
other assets Hib&EE 452,513 363,997
Due from related parties JFE U B RS 5 K08 15 14,360 18,324
Pledged deposits [REEETiVER 31,756 31,624
Cash and cash equivalents Re RS EY 3,846,900 4,459,132
Total current assets MENEEAEE 5,344,953 5,832,503
CURRENT LIABILITIES REBEE
Trade payables B S IR 12 263,352 298,372
Other payables and accruals HAb I RIBERE G E R 716,648 880,447
Interest-bearing bank borrowings FTESRITRER 341,313 280,704
Lease liabilities HEaE 5,839 4,912
Government grants BT ED 59,040 57,563
Due to related parties A REES: 5 F0B 15 8,560 9,125
Income tax payable FERTFR1SHR 16,046 31,115
Total current liabilities mEBEETE 1,410,798 1,562,238
NET CURRENT ASSETS REBEERHE 3,934,155 4,270,265
TOTAL ASSETS LESS CURRENT EEHSBERRBAR
LIABILITIES 10,826,282 10,852,870
continued/- -
g/

30 HUA HONG SEMICONDUCTOR LIMITED 4T 88845 51\ A)




INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL
POSITION

30 JUNE 2025

AR R AR S B IR &

—E-RFEXAZ=Z+H
30 June 31 December
2025 2024
—E-EE —ZEF
NA=+H +=-—A=+—H
(Unaudited) (Audited)
(REEZR) (FEFZ)
Notes US$’000 US$'000
it (F=mr) (FZ=7T)
NON-CURRENT LIABILITIES FREBEE
Interest-bearing bank borrowings ETESRITER 1,933,971 1,917,235
Lease liabilities HEBE 15,035 18,068
Deferred tax liabilities FEFRTEEE 3,633 10,948
Total non-current liabilities BB EERE 1,952,639 1,946,251
Net assets EETHE 8,873,643 8,906,619
EQUITY fE=
Equity attributable to owners of the BAREE ABGER
parent
Share capital N 13 4,960,855 4,938,457
Reserves (e 1,339,047 1,308,569
Total equity attributable to owners of the ~ BFREIEAE ABIHIEZSEEE
parent 6,299,902 6,247,026
Non-controlling interests IS 2,573,741 2,659,593
Total equity FETSMEE 8,873,643 8,906,619
Junjun Tang Jun Ye
E9E =ik
Director Director
EE EE




INTERIM CONDENSED CONSOLIDATED STATEMENT OF
CHANGES IN EQUITY
TR S ERBEIR o

Attributable to owners of the parent

BATREARY
Share of other
comprehensive  Other reserve Asset Exchange
Share option incomeof andcontibuted  Fairvale  revaluation Statutory  fluctuation Retained Nor-controlling Total
Share capital  Merger reserve resene - associates surplus resene reserve’  resenve fund resenve profts Total inferests equity

MEBELEN  ARGER
Bx ahRE  BRERR  EtEg frEs OVERE REEGRE  iRMRER  ESDEGR B S FERRR  BRME
USs 000 USs 000 USs 000 USs 000 USS 000 USs 000 USs 000 USS 000 USS 000 Uss'o0n USs000 USs000 USs000
i 47 47 7 47 47 7 47 iy iy Y %R 47

(note 12)

()
At January 2025 HoECRE-R-R 40 645,404 11,591 3,685 669* 64635 9257 256,366* (145,901 Ty 6247026 265959 8906619
Pufifoss)forheperod  ERER)/(E) - - - - - - - - - 102 e (6665 (34989)
Othercomprehensiveloss ~ ERER2TEE
for the period: - - - - - - - - - - - - -
Bichenge dfeenceson  AEEERELN
tanglion o foreign fEzR
operatons - - - - - - - - 130 - 130 10813 3,116
Todcompreensie. ~ BA2EYE/(BE)
incomefoss) o e b
el - - - - - - - - um R RN ) (e
Issveof sheres for eercise.~ SARANER
ol seopions e 13) g HE3) 2% - (561) - - - - - - - 1660 - 168
Tenserfomeered ~ ERE-EA
poffsgenerdedbya  EEHERER
susday - - - - - - - 9965 - (o345 - - -
Ai30 June 2005 R-RCREA
(uneudied] SHA(FEER) 4,960,855 645,494 6,064' 3,685 669° 64635 9257 26,311 (121,5%)" s 6209902 251874 8873643

At January 2024 HoERE-R-R 405 B45.4% 279 1352 3,68 843 9257 2300 (60.233) HH0  63009% 1718549 801454
Pufifloss o theperiod ST/ (B5E) - - - - - - - - 301 B (658 (61084
Obercompehensie~ BRER2EEE:

Joss for the period:

Chengenfainabgol  EERATEA

ey ivestments Heamhad

Gesigeted a fa BATAY

value rough oher LTERE

compehersieincame,  IBHE

netof ok - - - - - (3r) - - - - 3r) - (371
Bchenge dfeenceson AR FHEE

transaon offoregn HiEEE

operaons - - - - - - - - (35,058) - (0% (1420 (493%)
Toialcomprehensie (oss)  EE2(5E)/
icomeforthepeiod  fiiEE - - - - - (37) - - (35,058) 3491 3062 (119805 (116749)
Dhidend declared EifRE _ _ _ _ _ _ _ _ _ B2 (6 - BEY
Iose of shates for vercise~ /RITEE
ol aeopions e 13) g (HE3) 1911 - (474) - - - - - - - 147 - 14
Equtysetfed shareoplin ~ HEZEEHER
arangements ¢ - - § - - - - - - - § 3 fl
Captel conviowionfom R A
non-contoling ifrests - - - - - - - - - - - 1181880 1181880

Tenserfomreeed ~ EBE-FTAE
poiisgeneredoye  EEHEEAR)

subsidary - - - - - - - 1810 - (11870) - - -
K30 June 2024 RZEZRERA
(wnaudied) STARERR) 40 645404 1238 1302 358 38064 w27 2i912 (%291) 3% 626069 T8 G0M4006
* These reserve accounts comprise the consolidated reserves of * ZEREBERBRA P BEBREE P BEARR
US$1,339,047,000 (31 December 2024: US$1,308,569,000) in the KA kRE#1,339,047,000F T (=8
interim condensed consolidated statement of financial position. —pE+—A=+—§ : 1,308,569,000%

JT) °




INTERIM CONDENSED CONSOLIDATED
STATEMENT OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2025
HEZZT-RFA=THIEAEAR

FHRERGSRERER

For the six months ended

30 June
BEXRA=THLAKEA
2025 2024
=l - —EOF
(Unaudited) (Unaudited)
(REER) (REEEZ)
US$°000 US$'000
FER FET
CASH FLOWS FROM OPERATING ACTIVITIES RETEFMBRERE
Loss before tax TiATEE (81,111) (78,498)
Adjustments for: PUA TS EELRFAE
Finance costs MISER 41,551 49,432
Share of profits of associates AEEEE R AR A (1,243) (2,805)
Interest income FEUWA (30,913) (54,808)
Loss on disposal of items of property, plant and HEME - BE R
equipment RIETEEEIE 12 42
Depreciation of property, plant and equipment W - BEMERETE 344,036 258,527
Amortisation of intangible assets B A =Y 4,794 8,272
Depreciation of right-of-use assets FREEENE 2,953 3,170
Impairment/(reversal of impairment) of trade B S EWGRIBERE,
receivables (REsEE) 1,132 (438)
Equity-settled share option expense Az B R AR iR 2 - 11
281,211 182,905
Increase in inventories FEEMN (46,374) (12,814)
Decrease/(increase) in properties under development &Y K& 2% T
and completed properties held for sale EWERL, () 244 (28,323)
Decrease in trade and notes receivables B ZREWHIER
AN ESE VR 4,987 4,740
Increase in prepayments, other receivables and TERFIE - EAbEUGRIE
other assets N E A B EELE N (3,184) (32,387)
Decrease/(increase) in amounts due from related FEMR AR T R IER A
parties (42 1) 3,964 (4,815)
Increase in pledged deposits [ REE )i (132) (198)
(Decrease)/increase in trade payables B 5 R FRIE R D),/ (35,020) 10,796
Increase in other payables and accruals A RIARE S
& Mg 41,675 75,872
Increase in government grants R THE BHIE hn 56 4,582
Decrease in amounts due to related parties JE{H RS 7 SR IR (565) (5,536)
Cash generated from operations RETHEENRS 246,862 194,822
Income tax paid EATFTEE (27,046) (57,272)
Net cash flows generated from operating RETEABREREFHE
activities 219,816 137,550
continued/---
&/

-.lzoﬁ25$ - ﬁ"



INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH
FLOWS
FHEREGRSRERER

FOR THE SIX MONTHS ENDED 30 JUNE 2025
BE-ZT-RAFA=1THIEA~EAR

For the six months ended

30 June
BZEAA=1THIEAREA
2025 2024
—E-EE —E_OF
(Unaudited) (Unaudited)
(REER) (RE&EZ)
US$°000 US$'000
FErx FET
CASH FLOWS FROM INVESTING ACTIVITIES RETHFERERE
Interest received BUFLE 35,917 45,990
Purchases of items of property, plant and equipment, BE%¥% « ME N REE
prepaid lease payment and intangible assets B - BHEERERER
BE (918,579) (499,404)
Acquisition of interests in an associate g NG (2,794) -
Purchase of an equity investment designated at fair BEEETF AR A FESFAHR

value through other comprehensive income W AR T A - (17,618)
Receipt of government grants for property, plant IRER % - i KRR ER

and equipment T B) 5,590 -
Proceeds from disposal of items of property, plant HEYE  BEMREEE

and equipment FriS 508 19 108
Net cash flows used in investing activities RETBHFAREREFE (879,847) (470,924)
CASH FLOWS FROM FINANCING ACTIVITIES METHFBESRE
New bank loans FEIRITER 999,081 202,447
Proceeds from issue of shares for exercise of share  ZEF7ID LATT{E REIRAE

options FriSsRIE 15,295 693
Capital contribution from non-controlling interests JEfE S B - 1,181,880
Repayment of bank loans ERIRITER (936,833) (87,530)
Increase in pledged deposits [EEwiEE 6yl - (7,369)
Interest paid BRFE (41,875) (51,955)
Principal portion of lease payments SRHEERE IS (1,716) (3,229)
Dividends paid BRRE - (28,876)
Net cash flows generated from financing MEEBEREREFEE

activities 33,952 1,206,061
NET (DECREASE)/INCREASE IN CASH AND HERBSEEYW ORD),

CASH EQUIVALENTS EINFEEE (626,079) 872,687
Cash and cash equivalents at beginning of period ~ Ei#I & MR & EEY 4,459,132 5,585,181
Effect of foreign exchange rate changes, net HNEEFE R FETE - JFHE 13,847 (34,002)
CASH AND CASH EQUIVALENTS AT END OF HRRERREEEY

PERIOD 3,846,900 6,423,866
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANGIAL INFORMATION

oo RHARG R AR S BT RS E R R

CORPORATE INFORMATION

Hua Hong Semiconductor Limited (the “Company”) is a limited
liability company incorporated in Hong Kong on 21 January
2005. The registered office of the Company is located at Room
2212, Bank of America Tower, 12 Harcourt Road, Central,
Hong Kong. The principal place of business is located at No.
288, Halei Road, Zhangjiang Hi-Tech Park, Shanghai.

The principal activity of the Company is investment holding.
During the period, the Company’s subsidiaries (collectively
refer to as the “Group”) were principally engaged in the
manufacture and trading of semiconductor products.

In the opinion of the directors, the parent of the Company is
Shanghai Huahong (Group) Co., Ltd. (“Huahong Group”),
which is a state-owned company established in the People’s
Republic of China (“PRC”) and supervised by the Shanghai
State-owned Assets Supervision and Administration
Commission (“Shanghai SASAC”). The ultimate parent of the
Company is Shanghai SASAC.

DNREH

EHEBERAR([AREDAE—K
R-EERF-A-+—BEFATM
R BBEMR AT » AARINEMER
ABEBPREBBI2HEHIBITHDL
2212% - TEEEMB A HIETRILS
B B S E #2885 -

ARAMEREHR/REER - KB
A ARFEIWFRR (RERIASKE]D)
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EERR ARANBARASLEEL
(REDERQR ([FUKE]) » ZAF
RRPEARKME ([HE )KL H
tEmEREEEEEREZE® (LA
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED
FINANCIAL INFORMATION
SRR R S M B E R

30 June 2025
ZETRFAA=+H

1. CORPORATE INFORMATION (CONTINUED) 1. AFEIERE (E)
Information about subsidiaries BERFRARMNER

Particulars of the Company's subsidiaries are as follows: RABITFRARIFBNOT -

Place of incorporation/ Issued ordinary/registered Percentage of equity

Name registration and business share capital (000) attributable to the Company  Principal activities
BRTER/
&R AL/ ARHBRER ERBRA () ARAREEREAY IEERED
Direct Indirect
B# i
Grace Semiconductor Manufacturing Corporation Cayman Islands US80.001 100% - Investment holding
(“Grace Cayman’)
Grace Semiconductor Manufacturing Corporation RE%E 0.001%T 100% - RERR
(I Grace Cayman))
Shanghai Huahong Grace Semiconductor Manufacturing  PRC/Mainland China RMB20,460,928 100% - Manufacture and sale of
Corporation (‘HHGrace”)" semiconductor products
HEEIEAHERBERRAA (BN hE/HERH ARH20,4609287 100% - EERBEYERER
Huahong Semiconductor (Wuxi) Co., Ltd. PRC/Mainland China US$2,536,852 22.2% 288%  Manufacture and sale of
(*Hua Hong Wuxi")™ semiconductor products
SIHER (BS)BRAA (285" e /R 2536 8525 2.0% 88% EEREEVERER
Shanghai Huahong Real Estate (Wuxi) Co., Lid. PRC/Mainland China RMB30,000 22.2% 28.8%  Real estate development
(*Huahong Real Estate Wuxi")™*
LEERER (B ARAA ([ETERES ) hE/hEA ARE30,0007T 2.0% 88% BHERE
Huahong Semiconductor Manufacturing (Wuxi) Co., Ltd. ~ PRC/Mainland China US§4,020,000 219% 29.1%  Manufacture and sale of
(*Hua Hong Manufacturing Wuxi")** semiconductor products
HYERYE (S5 ARAT(RULEESE )" RE/MEk 402000027 219% N1%  EEREELEEED
Global Synergy Technology Limited (GST') PRC/Hong Kong HK$10 100% - Trading
HEMEARAR (R ]) e/ ER 1057 100% - B%
HHGrace Semiconductor USA, Inc. USA - 100% - Sales office
HHGrace Semiconductor USA, Inc. X8 = 100% - BENER
HHGrace Semiconductor Japan Co., Ltd. Japan JPY10,000 100% - Sales office
HHGrace Semiconductor Japan Co., Ltd. A& 10,0008 100% - BERER
*  HHGrace is registered as a wholly-foreign-owned company * ERNBRBEPBEEEMANEEE
under PRC law. NG
**  Hua Hong Wuxi and Hua Hong Manufacturing Wuxi are o TS R HEAT R M RIRP BAE
registered as Sino-foreign joint companies under PRC law. ZMAaFINMEERT -
*** Huahong Real Estate Wuxi is registered as a domestic company ek FECmm M EAS AR EA RS ARE
under PRC law. NG
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NOTES TO THE INTERIM CONDENSED
CONSOLIDATED FINANGIAL INFORMATION

oo RHARG R AR S BT RS E R R

2.1 BASIS OF PREPARATION 2.1 RAEE

The interim condensed consolidated financial information for
the six months ended 30 June 2025 has been prepared in
accordance with HKAS 34 Interim Financial Reporting. The
interim condensed consolidated financial information does
not include all the information and disclosures required in the
annual financial statements, and should be read in conjunction
with the Group’s annual consolidated financial statements for
the year ended 31 December 2024.

The financial information relating to the year ended 31
December 2024 that is included in the interim condensed
consolidated statement of financial position as comparative
information does not constitute the Company’s statutory annual
consolidated financial statements for that year but is derived
from those financial statements. Further information relating to
those statutory financial statements required to be disclosed
in accordance with section 436 of the Hong Kong Companies
Ordinance is as follows:

(ERCRFRA=ZTBEIEREAN
THERGEMBENCSREEESS
5EE'J%3455¢€953‘%§/§¢%E% > PHAR

PRAMBERL T EEFERERE
RENMBEMKKRESRER - XLEEKR
SEEE-_T_OF+-_A=t—AHAL
FRENFEHRAMBHRER—HIEE -

THBREREMBRREMEEEEE
—ECOFE+ A=t RLEFENE
BER (ERLBER) - A TERAR
ARZFEDEEFEZEWBHRE -
WS AR EHMBEHEK - RIEFELQA
[RPISE 436 IRATRBEHNBBZETEE
MBHRRAE—TERT ¢




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
ppgﬁﬁs%'ﬁﬂﬁéﬂji%ﬁﬂmjﬁ 30 June 2025

—E-RFSA=1H

2.1 BASIS OF PREPARATION (CONTINUED)

The Company has delivered the financial statements for the
year ended 31 December 2024 to the Registrar of Companies
as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Hong Kong Companies Ordinance. The Company’s auditor
has reported on the financial statements for the year ended 31
December 2024. The auditor’s report was unqualified; did not
include a reference to any matters to which the auditor drew
attention by way of emphasis without qualifying its report; and
did not contain a statement under sections 406(2), 407(2) or
407(3) of the Hong Kong Companies Ordinance.

2.2 CHANGES IN ACCOUNTING POLICIES AND

38

DISCLOSURES

The accounting policies adopted in the preparation of
the interim condensed consolidated financial information
are consistent with those applied in the preparation of the
Group’s annual consolidated financial statements for the year
ended 31 December 2024, except for the adoption of the
following amended Hong Kong Financial Reporting Standards
Accounting Standard for the first time for the current period’s
financial information.

Amendments to HKAS 21 Lack of Exchangeability
The adoption of above revised standards has no significant

financial effect to the Group’s interim condensed consolidated
financial information.

HUA HONG SEMICONDUCTOR LIMITED 4T 88845 51\ A)

2.1 REEXE (1)

RATBIRBEBRAEHE662(3) KKk
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
seaennore PR BRAR S I IS E R M R

3. OPERATING SEGMENT INFORMATION 3. KREHER
For management purposes, the Group is organised into one TRERTE  AEBEBE—EXK
single business unit that includes primarily the manufacture B FEZpRERERHEEYESREE
and sale of semiconductor products. Management reviews the m e BREEELSRERNEEAE
consolidated results when making decisions about allocating RiEARERBREZGEES -
resources and assessing the performance of the Group. Ut - WEZ 5D

Accordingly, no segment analysis is presented.

The principal assets employed by the Group are located in AEBFAMNFEEEMNP R - I

the PRC. Therefore, no segment information based on the BREAENMBLENRBANZIHEHE

geographical location of assets is presented for the period. #} o

Revenues regarding geographical segments based on the 3 % 1 PR A T IR & P AT TE &

location of customers for the period are presented as follows: 7 o HARIRE P AT &l 5 B b [ 5 37
WAZZIAT

For the six months ended

30 June
BZEAB=1+HIEXEA
2025 2024
—ECZEF T F
US$’000 US$'000
FERx FET

(Unaudited) (Unaudited)
(REER) (REEERZ)

China (including Hong Kong) HE(BIEES) 912,132 751,214
North America SN 109,434 93,070
Asia (excluding China) M (EIERE) 55,471 55,314
Europe B 29,965 38,912

Total st 1,107,002 938,510




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
PR RR S MBERME e

4. REVENUE AND OTHER INCOME AND GAINS 4. WA - Ht AR iz

An analysis of revenue and other income and gains is as WA~ B A RBEH AT T
follows:

For the six months ended

30 June
BEASA=1+RHLAEA
2025 2024
—E-EREF —E P
USs$’000 US$'000
FErx FET

(Unaudited) (Unaudited)
(REER) (REEEZ)

Revenue from contracts with customers BEFEHBA
Sale of goods HEEmMm 1,107,002 938,510
Type of goods Emgn
Sales of semiconductor products and total FERBEDNEERKRE
revenue from contracts with customers BEEALMRIRA 1,107,002 938,510
Timing of revenue recognition WA R 5 R
Goods transferred at a point in time and total FRE—BHEERNENR
revenue from contracts with customers KEBEA MBI 1,107,002 938,510
Other income and gains HAanl A B Wz
Rental income from investment property WEYFELEHAER
operating leases: HESWA -
Fixed lease payments EERENR 6,973 7,118
Interest income FEHA 30,913 54,808
Government subsidies IESREE 21,096 8,577
Others HAtb 934 592
59,916 71,095
The disaggregation of the Group's revenue based on the (EZE_RFANA=THIEAER
geographical region for the six months ended 30 June 2025 is TR E IR @ 2] 5 B U A BB AR E A KT R

included in note 3. 3o




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
seaennore PR BRAR S I IS E R M R

5. LOSS BEFORE TAX 5. BAIEE
The Group’s loss before tax is arrived at after charging/ AEBOFATIBEIRIMER, GEAT
(crediting): P B IRIEER

For the six months ended

30 June
BZEARB=1+HIEXEA
2025 2024
—E-EF —EHF
US$’000 US$'000
FEn FET

(Unaudited) (Unaudited)
(RBEX) (REEEZ)

Cost of inventories sold BEFERA 995,394 858,815
Write-down/(reversal of write-down) of FFEMUR, (HOR B =)

inventories to net realisable value AR SE 5,098 (8,237)
Impairment/(reversal of impairment) of trade B SR HIBRE

receivables CREREE) 1,132 (438)

Exchange differences, net HNIE Z= REF R (17,263) 13,770




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
PR RR S MBERME e

INCOME TAX

Profits arising in Hong Kong were subject to profits tax at the
rate of 16.5% during the period (six months ended 30 June
2024: 16.5%). No provision for Hong Kong profits tax has been
made as the Company and a subsidiary incorporated in Hong
Kong had no assessable income during the period (six months
ended 30 June 2024 Nil).

The Company’s subsidiary incorporated in the Cayman Islands
is not subject to corporate income tax (“CIT") as it does not
have a place of business (other than a registered office) or
carry on any business in the Cayman Islands.

All of the Group’s subsidiaries registered in the PRC and have
operations in Mainland China are subject to PRC enterprise
income tax on the taxable income as reported in their PRC
statutory accounts adjusted in accordance with relevant PRC
income tax laws based on a statutory rate of 25%.

Pursuant to the relevant laws and regulations in the PRC and
with approval from the tax authorities in charge, the Group’s
subsidiaries, HHGrace and Hua Hong Wuxi, are qualified as
“High and New Technology Enterprises” and are therefore
entitled to a preferential tax rate of 15% from 2023 to 2025.

Pursuant to the relevant laws and regulations in the PRC
and with the approval from the tax authorities in charge,
the Group's subsidiaries, Hua Hong Wuxi and Hua Hong
Manufacturing Wuxi, are entitled to an exemption from CIT for
five years, commencing from the first year that Hua Hong Wuxi
and Hua Hong Manufacturing Wuxi generate taxable profits,
and a deduction of 50% on the CIT rate for the following five
years. Hua Hong Wuxi and Hua Hong Manufacturing Wuxi
were in accumulated tax loss positions as at 30 June 2025 and
the tax holiday has not yet begun.

The Company’s subsidiary incorporated and operating in
Japan was subject to corporation tax at a rate of 33.58% (six
months ended 30 June 2024: 33.58%).

The Company’s subsidiary incorporated and operating in the
United States was subject to federal corporation income tax
at a rate of 21% during the period (six months ended 30 June
2024: 21%), as well as a California state tax at 8.84% (six
months ended 30 June 2024: 8.84%).
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
eearnee PHARIBRAR S B ERIE

6. INCOME TAX (CONTINUED) 6. FrE® (&)
The major components of income tax expense/(credit) of the AEBEMEHAX(ER)NEBHEK
Group are as follows: AT -

For the six months ended

30 June
BEASA=1+RHLAEA
2025 2024
—E-EREF —E P
USs$’000 US$'000
FErx FET

(Unaudited) (Unaudited)
(REER) (REEEZ)

Current income tax expense — PRC EHIFTSERHEY — 11,911 15,035
Current income tax expense — elsewhere EHSHMAS — it 21 2
Deferred tax ERERIA (8,080) (26,501)
Total income tax expense/(credit) FrisRif (K% ) a5 3,852 (11,464)
Pillar Two income taxes XEZFREHR
The Group is within the scope of the Pillar Two model rules. AEBBERIT - RGHRAERE
The Group has applied the temporary exception to recognising o REE D EAERMEMIN - TR
and disclosing information about deferred tax assets and R % BR A ST A — PS50 i 22 A AR AE R
liabilities arising from Pillar Two income taxes, and will account BEERBE UHERAERHIHZ
for the Pillar Two income taxes as current tax when incurred. FRSTERE BITIERIE - "EERH
Pillar Two legislation has been enacted or substantively FRRKERES T e AR Bk
enacted in certain jurisdictions in which some subsidiaries of FEEMRME UL -

Group operate.

The Group has performed an assessment of its potential AEBERBEHE-ZE-_AF A=
exposure to Pillar Two income taxes based on the six HIEAREAAREESEAKEENHBEE
months ended 30 June 2025 financial information for the B HHAGEEEO T ZREHRR
constituent entities in the Group. As such, it may not be HEATAHE - At - AR gEmEAT 2R K
entirely representative of future circumstances. Based on the RRWIER - BEFE - AEBESR
assessment, the Group should benefit from the Transitional REBEBIIE AR ANEBKE T
CbCR Safe Harbour relief for the jurisdictions where Pillar Two AVAER R AR BRI E T 2B R E

legislation has been enacted and the Group operates.

The Group continues to follow Pillar Two legislative MEEFZBRBMHIE_RERA - K
developments, as more countries enact the Pillar Two model EEBERT I _IENER U
rules, to evaluate the potential future impact on its financial HEEHMBEMERAORRETTE
statements.

lzoﬁs$ - ﬁ“




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
IR AR S PR E R

30 June 2025

ZT-RFSA=+H
7. DIVIDENDS 7. BE
For the six months ended
30 June
BEAA=T+HLEAXEA
2025 2024
—E-RHEF —E 4
US$’000 US$'000
FER FET
Final declared and paid EERKIRKATARER S - 28,876
Final declared and unpaid EEIRERIRMRHEARE
(included in pledged deposits) GTABHEMFFO - 7,357
Total st - 36,233
EARNINGS PER SHARE ATTRIBUTABLE 8. BATEEREREAEMLES
TO ORDINARY EQUITY HOLDERS OF THE i 2 A

PARENT

The calculation of the basic earnings per share amounts is
based on the profit for the period attributable to ordinary
equity holders of the parent and the weighted average number
of ordinary shares of 1,724,087,447 outstanding during the
period (six months ended 30 June 2024: 1,716,776,029).

The calculation of the diluted earnings per share amount
is based on the profit for the period attributable to ordinary
equity holders of the parent. The weighted average number
of ordinary shares used in the calculation is the number of
ordinary shares outstanding during the period, as used in
the basic earnings per share calculation, and the weighted
average number of ordinary shares assumed to have been
issued at no consideration on the deemed exercise or
conversion of all dilutive potential ordinary shares into ordinary
shares.

HUA HONG SEMICONDUCTOR LIMITED #4188 5FR A &

EREABFESREDERT AR LER
EFEE ARG RREBERE 3T
1,724,087, 447 R (B E =T =MF XA
=+BIENEAR 1,716,776,0290%) &
BIRA BT HEETE -

BRECEERNSRIREG QR LR
PR A ABEBIRENETE - SHER
RAZEBEMETFOBAESRE
ABNERAZMAERTERREE
N EBRERATA B E#E S B ST
FRAMBEBREATRERTZE
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NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
seaennore PR BRAR S I IS E R M R

8. EARNINGS PER SHARE ATTRIBUTABLE 8. BAREEREREAERLE
TO ORDINARY EQUITY HOLDERS OF THE BRER (F&)
PARENT (CONTINUED)
The calculations of basic and diluted earnings per share are BRERREERNNFTETIER
based on:

For the six months ended

30 June
BEAA=1+RHLAEA
2025 2024
—E-EREF =Syt 2=
Us$’000 US$'000
FErx FET

(Unaudited) (Unaudited)
(RBEX) (REEEZ)

Earnings BRI
Profit attributable to ordinary equity holders of ARETEBRERBFIE
the parent, used in the basic earnings per AR ERRERE
share calculation AFE(G R 11,702 38,491
Number of shares
R EE
For the six months ended
30 June
BZEAA=1THLREA
2025 2024
—E-RHF —EF
Shares 4l
Weighted average number of ordinary shares ARG EBRERBFIE
outstanding during the period used in the AR BITTER
basic earnings per share calculation & N 15 £ 1,724,087,447 1,716,776,029
Effect of dilution-weighted average number of TmiREE T
ordinary shares: VRE
Share options B S A 5,439,856 2,674,676
Total st 1,729,527,303 1,719,450,705




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
PR RR S MBERME e

9. PROPERTY, PLANT AND EQUIPMENT 9. W% BMEKRXE

During the six months ended 30 June 2025, the major changes HEZZT-RFA=THIEAEA -

in property, plant and equipment include: Y BEEZENETZEFHEIE -

e The Group acquired items of property, plant and e AEEEEVE -  WENMREEE
equipment with a cost of US$611,216,000 (six months MR A A611,216,000% T (B =
ended 30 June 2024: US$511,788,000). ZEZMFEANA=THIEAREAR

511,788,000%T) °

e Depreciation for items of property, plant and equipment o HAME - BMELZHEEBNT
was US$344,036,000 during the period (six months ended E A5344,036,000E 70 (B E =
30 June 2024: US$258,527,000). TNENA=ZTHIESNEA

258,527,00037T) °

e Assets with a net book value of US$18,000 were disposed o HE—ET-_FAFANA=ZTHLR
of by the Group during the six months ended 30 June @A AEBECELEREFER
2025 (six months ended 30 June 2024: US$56,000). 18,000 E T EE (BHE=-T =Y

FRA=+THIERMEA 56,0005
TT) e
10. COMPLETED PROPERTIES HELD 10. ERTIFEVERBREPYE

FOR SALE AND PROPERTIES UNDER

DEVELOPMENT

During the six months ended 30 June 2025, properties with a HEZZ-_AFNA=THIEAEAR -

cost of US$221,661,000 was transferred from properties under HREBTUEREEHTA KAAB

development to completed properties held for sale due to the 221,661,000 TR EC HERT W

completion and being granted a sales permission (six months EEFERTISEVE (BE_T_MF

ended 30 June 2024: Nil). NA=THIEANEAR - &) -
11. TRADE AND NOTES RECEIVABLES M. EFERRERERERE

30 June 31 December

2025 2024

—EC-RE —E_NF

ANB=+H +ZA=+—H

US$°000 US$'000

FEx FET

(Unaudited) (Audited)

(REEEZX) (Fe&EZ)

Trade receivables B SR RIE 212,572 225,682
Notes receivable JEMW SRR 55,658 47,535
268,230 273,217
Impairment of trade receivables H 5 EWGRIBERE (3,901) (2,756)
Total st 264,329 270,461

46  HUAHONG SEMICONDUCTOR LIMITED T8 HR AR




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

(CONTINUED)

30 June 2025
ZE-RFSA=T+H

11. TRADE AND NOTES RECEIVABLES

An ageing analysis of the trade and note receivables, based
on the due date and net of provisions, is as follows:

FHAR R AR S P E R

M. EFERRERERERSE (&)

ZEHAG  BHREGANREKREE
(B BE) HRRER DT T

30 June 31 December

2025 2024

—E-RE —EPYE

AA=+H +=ZA=+—H

US$’000 US$'000

FEx FET

(Unaudited) (Audited)

(REEEZX) (feE=Z)

Not past due yet i 7 46 Ef 252,740 248,527
Less than 3 months past due #H DA 31E A 8,382 19,571
3 to 6 months past due #HI3 = 61E A 3,207 2,363
Total @5t 264,329 270,461

12. TRADE PAYABLES

An ageing analysis of the trade payables of the Group as at
the end of the reporting period, based on the invoice date, is

12. EG ERRIE

RBERRREZBHT - AEBE S
SRR BREE AMTANT

as follows:
30 June 31 December
2025 2024
—E-RHF —EF
AA=+H +=A=+—H
US$’000 US$'000
FErx FEx
(Unaudited) (Audited)
(REEEZR) (F&FEZ)
Within 1 month 1E A A 135,476 151,190
Over 1 but within 3 months @118 AER3ER R 33,643 70,474
Over 3 but within 6 months @3 1E A ER6ER R 63,089 16,758
Over 6 but within 12 months HimeE AER12(E AR 17,815 22,776
Over 12 months 12/ A LA E 13,329 37,174
Total HRET 263,352 298,372
The trade payables are unsecured, non-interest-bearing and BSRNRIBAELRR THER—K
are normally settled on terms of 30 to 60 days. RB30KXEGOKRHARALS o




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
PR RR S MBERME e

13. SHARE CAPITAL 13. 7&K
Number of
shares in Amount of
issue  share capital
ERITROEE BAEEE
US$’000
FER
1 January 2025 —E-RF—H—H 1,718,468,815 4,938,457
Issue of shares for exercise of BITRRD AT TIE R AR 2
share options 8,610,783 22,398
30 June 2025 (unaudited) —E-RFSRNA=1H
(RigEZ) 1,727,079,598 4,960,855
1 January 2024 —ZEopF—HA—H 1,716,588,694 4,933,559
Issue of shares for exercise of share options BT (D LAT T {58 B AR A 739,451 1,911
30 June 2024 (unaudited) —ECZRFEARA=TH
(REEERZ) 1,717,328,145 4,935,470
14. COMMITMENTS 14. &
The Group had the following contractual commitments at the REBRIREERE A TS HAEIE -

end of the reporting period:

30 June 31 December

2025 2024
—E-EREF —E-PUE
AA=tH +ZH=+—8H

US$°000 US$'000
FEx FET
(Unaudited) (Audited)
(REER) (fe&EZ)

Contracted, but not provided for: BAT4) » (BRI
Property, plant and equipment Wz - BE MEE 376,826 1,187,570




15. RELATED PARTY TRANSACTIONS

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION

cenrnrn PHIBAGRE B E R

(a) Name and relationship

15. BB AR S

BEERERE

Name of related party

Relationship with the Group

BT £ BEAKENRR
Huahong Group and its subsidiaries
FUEERETAT

- Hua Hong International Inc. (“Huahong International”)

—FEMERERAR ([FELEE])

— Shanghai Huahong Zealcore Electronics Co., Ltd.

(“Huahong Zealcore”)
— PBETB AR AR ([FELRE])
— ZealCore Electronics Shanghai Co., Ltd. (“Zealcore Shanghai”)
— PBEMBENEFREFRAERAR (2K 8]
- Shanghai Hongri International Electronics Co., Ltd. (“Hongri”)
— B HEBREFARLAR(THAD
- Shanghai Hua Hong Jitong Smart System Co., Ltd. (“Jitong”)
— PBEIEHRERERSRNHARAR ([FHE])
- Shanghai Huali Microelectronics Co., Ltd. (“Shanghai Huali")
—EBENMEFERIR T LEEND

Shanghai Huahong Technology Development Co., Ltd.
(“Huahong Technology Development”)

PEEUNERBRRARAT ([FINMERE])

- Shanghai Huahong Real Estate Co., Ltd. (“Huahong Real Estate”)

— LBEMEXERAF ([ELEX])
— Shanghai Huajin Property Management Co., Ltd. (“Huajin”)

— LEERYEERAERART (38 ])

20.13% Shareholder of the
Company and subsidiary of
Huahong Group

% 20.13% 2 AN BRI R R E AT
EEFRA

Subsidiary of Huahong Group

B EEF QA
Subsidiary of Huahong Group
EIEEF A
Subsidiary of Huahong Group
EIEEF AR
Subsidiary of Huahong Group
EIEEF AR
Subsidiary of Huahong Group
EHEEF AR

Associate of the Group and
subsidiary of Huahong Group
REFEBE QA RELEEF AR

Subsidiary of Huahong
Technology Development

FARHRERT AT

Subsidiary of Huahong
Technology Development

FUMRERTF AT




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
IR AR S PR E R

30 June 2025
—E-RFSA=1H

15. RELATED PARTY TRANSACTIONS 15. @A R 3 (&)

(CONTINUED)

(b) Related party transactions (b) BABEARB
BRAEI S E R E A B D TR ER B X
SO - AREBER BN D B R
TATRS -

In addition to the transactions disclosed elsewhere in
this financial information, the Group had the following
transactions with related parties during the period:

For the six months ended

30 June
BEAA=T+HLEAXEA
2025 2024
—E-RHF —E 4
US$’000 US$'000
FER FET
(Unaudited) (Unaudited)
(REER) (REeEZ)
Sales of goods to related parties mEE T N EE
(note (i)) (BF3EG))
Huahong Zealcore By 771 9,110
Hongri 4T H 89 395
Purchases of goods from related parties BRI EEED
(note (ii)) )
Hongri e 22,924 16,699
Huahong Zealcore By 162 364
Zealcore Shanghai 2N e 11 -
Jitong 5B - 8
Rental income from a related party L]l bkl N
(note (i) GE))
Shanghai Huali EEES 6,979 7,016
Service fee charged by a related party AR 7 R A AR 7% B
(note (iv)) (H7E(iv))
Huajin B 287 288
Interest expense charged by a related B 7 (FEREEAN)
party under lease arrangement as IREHEE 2 PR A
a lessee (note (v)) FEFRZ (FEE(v)
Huahong Real Estate BN 404 445
Expense paid on behalf of a related party — AEFHE S AR
(note (vi)) (PR EE(vi))
Shanghai Huali EER 13,170 13,585

HUA HONG SEMICONDUCTOR LIMITED #4188 5FR A &



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

30 June 2025
ZE-RFSA=T+H

15. RELATED PARTY TRANSACTIONS
(CONTINUED)

(b) Related party transactions (Continued)

In addition to the transactions disclosed elsewhere in
this financial information, the Group had the following
transactions with related parties during the period:
(Continued)

Note (i)

(ii)

(iif)

(iv)

(vi)

The sales of goods to related parties were made
according to the prices and terms agreed between
the related parties.

The purchases of goods and intangible assets from
related parties were made according to the prices
and terms offered by the related parties.

The rental income received from a related party was
based on the prices and terms agreed between the
related parties.

The service fees and interest expense charged by
related parties were based on the prices and terms
agreed between the related parties.

The Group entered into leases in respect of certain
dormitory properties from Huahong Real Estate.
The amount of rent payable by the Group under the
leases is US$2,520,000 per year. As at 30 June 2025,
the balances of those right-of-use assets and lease
liabilities were US$15,164,000 (31 December 2024:
US$16,035,000) and US$18,013,000 (31 December
2024: US$18,848,000), respectively.

The expense paid on behalf of the related party is
interest-free and repayable on demand.

INFORMATION

FHAR R AR S P E R

15. BB T X Z (&)

(b) BBAIXRZ (&)

SRR IS E R E B P FE R

290

AEENEAC SRR

TTATRS (&)

MIEE (1)

(ii)

(i)

(iv)

(vi)

[FIBEESE 77 &S M B m TR
AR T 5 AV B AR K 15K
R

BRAE S EEAE M MR
BETRIEEB T et E
18 R AT -

K B B 7 T A TR
I SR R T 199 SE RO B AR S A
FRUER -

PR 7% 28 K2 ) 2O S T ek R g
77 IR IR ER R 75 16 E M (B AR
Fe fGRURER -

AREBBEEUNEEMAEN
ETFEEMET LAY - K
SERMAEBETENHES
A HF2,520,000F 7T ° B
—E-HEXNA=ZTA Z
EERAEEERTEEA®R
&R Bl &15,164,000
En(ZE-_WE+=F=
+—H :16,035,000%7T)
$%18,013,000E L (- &
—WHE+=-A=+—8:
18,848,000 7)) ©

BRI AT A
BABRERMEE -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION
AR B AR & B IS B BB RE

15. RELATED PARTY TRANSACTIONS

(CONTINUED)

(c) Outstanding balances with related parties

30 June 2025

—E-RFSA=1H

The Group had the following significant balances with its
major related parties during the reporting period. These
balances are unsecured, interest-free and have no fixed

terms of repayment.

15. BB T X Z (&)

(c) BB ZEH RGBSR

RBERA - AR EE T 2R
TEUTEREH - REERBE
BR - THEABEEEEDR -

30 June 31 December
2025 2024
—E-ERE —ENF
AA=+HB +ZA=+—H
US$’000 US$'000
FER FET
(Unaudited) (Audited)
(REER) (FFEZ)
Amounts due from related parties JiE W B ESE 75 kIR
Shanghai Huali HEER 12,556 10,074
Huahong Zealcore FEALE 1,804 8,250
Total HEt 14,360 18,324
Amounts due to related parties JE <R ESE 75 5RIE
Hongri 4TH 5,963 6,455
Shanghai Huali HEEH 2,348 2,445
Huahong Zealcore B 147 196
Huajin B 100 11
Jitong FTim 2 18
Total HEt 8,560 9,125

(d) Compensation of key management personnel of the

Group

(d) ZEEZTEEEAENHS

For the six months ended
30 June
BZEXA=1HLXEA

2025 2024

—E-RE —E_MF

US$°000 US$'000

FEx FET

(Unaudited) (Unaudited)

(REER) (REEEZ)

Short term employee benefits S == E =R 2,164 2,282

Pension scheme contributions RIKEFT B 96 101

Equity-settled share option expense AERSEERNERERS - 1
Total compensation paid to key SHTFEEEEAERN

management personnel B 4258 2,260 2,394

HUA HONG SEMICONDUCTOR LIMITED 4T -E AR A



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
seaennore PR BRAR S I IS E R M R

16. FAIR VALUE AND FAIR VALUE HIERARCHY 16. TR T AN A FERAFERE

OF FINANCIAL INSTRUMENTS 4
The carrying amounts and fair values of the Group's financial AEESRTA(TEEREERATE
instruments, other than those with carrying amounts that ABEEHNEBRTA)NEEERAFE
reasonably approximate to fair values, are as follows: ;AT
Carrying amounts Fair values
REE AYE
30 June 31 December 30 June 31 December
2025 2024 2025 2024
—E-EHE M —E-EHE —E
AA=t+H +ZA=t+-H AAZtB +TZA=t+-H
Uss$’'000 US$'000 US$°000 US$'000
FERT FET SEY FET
(Unaudited) (Audited) (Unaudited) (Audited)
(REER) (8&R) (REER) (E&%)
Financial assets THEE
Equity investments designated at fair 5 ARAFET AEM
value through other 2EYERAERLA
comprehensive income 290,515 289,311 290,515 289,311
Financial liabilities tREE

Interest-bearing bank borrowings STRIRITIER 1,933,971 1,917,235 1,866,445 1,910,907




INFORMATION

FHEIRA S M ERME -

ZT-RFSA=+H

16. FAIR VALUE AND FAIR VALUE

HIERARCHY OF FINANCIAL INSTRUMENTS
(CONTINUED)

The Group’s finance department headed by the finance
manager is responsible for determining the policies and
procedures for the fair value measurement of financial
instruments. The finance department reports directly to the
chief financial officer. At each reporting date, the finance
department analyses the movements in the values of financial
instruments and determines the major inputs applied in the
valuation. The valuation is reviewed and approved by the chief
financial officer.

The fair values of the financial assets and liabilities are
included at the amount at which the instrument could be
exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following
methods and assumptions were used to estimate the fair
values of those financial assets and liabilities measured at fair
value:

The fair values of unlisted equity investments designated at
fair value through other comprehensive income have been
estimated using a market-based valuation technique based
on assumptions that are not supported by observable market
prices or rates. If there is a recent deal regarding the unlisted
investments, the fair values are estimated based on the
dealing price. If there is no such deal to be referenced, the
directors will determine comparable public companies (peers)
based on industry, size, leverage and strategy, and calculates
an appropriate price multiple, such as price to book value (“P/
B") multiple and price to sales value (“P/S”) multiple, for each
comparable company identified. The multiple is calculated
by dividing the enterprise value of the comparable company
by net assets. The trading multiple is then discounted for
considerations such as illiquidity based on company-specific
facts and circumstances. The discounted multiple is applied to
the corresponding net assets of the unlisted equity investments
to measure the fair value. The directors believe that the
estimated fair values resulting from the valuation technique,
which are recorded in the consolidated statement of financial
position, and the related changes in fair values, which are
recorded in other comprehensive income, are reasonable,
and that they were the most appropriate values at the end
of the reporting period. Management assessed the fair value
changes during the six months ended 30 June 2025, which
were considered to be insignificant.

HUA HONG SEMICONDUCTOR LIMITED ﬁﬂ#%ﬁ%ﬁrﬁ

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

16. TR T AN QA FERAFERE

&% (&)

AEBEBRTAMBERSENMEEE
AEETERITAAFEFENERRLE
Fro MBHERANBRERS - NE
BEAH BBEAIMEBMTANE
BEPIEEHETERNEIEZHAR
& o (AERPHAEEZLILE

TREENAENATERKENRER
FEI 25 (MIFRETRRHE )P AT
BEBTANSRIIR - AetRFRA
FEFAENEREERBBNORFETS
BRI TETARBE

EBERRATE; AHMEERGEE R
FARAREZ A TFEERTZ AR
TISER AR FNRRERA T SE
EHERMEE - WEOIKZXRH5E
BARLETIRE ”/3\$TET5%EA 5B fh
BRI EZEXHAHBE  EFH
BIBTE  RE  FENRRRETA
g EmAR (A7) ARE#ENS
AELBARGHEEZNEREE - 0

mERE ([MHRXDEHRETHEE ([T
HE DIEE - ZIEBUIIRAIE LB AR
ZEEBERNFEEMS - XHEH
BER IR IR N R E B AR IE R B
MEREZTUARS - BIREECERNIE
EHRAIRENERFEENFTERF
B -BERR SHAREMBARRERD
EERM AT E A AT A FERAKRETA
Hth2EBRO A TERBEHES
B mRREHARNEESAKE - B
BEEIMEE_T_RFA=1H
IEREANATERS  REEHEED
WAREK -



NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION

enrncn PHIBAGRE M E R

16. FAIR VALUE AND FAIR VALUE 16. TR T AN AFERAFEE
HIERARCHY OF FINANCIAL INSTRUMENTS & (4&)
(CONTINUED)
Fair value hierarchy AFEER
The following tables illustrate the fair value measurement TRETASEESHTANAFAETNE
hierarchy of the Group’s financial instruments: B4
Financial assets measured at fair value ELFEFEN 2 MEE
As at 30 June 2025 R=-ZB-HFXA=1+H

Fair value measurement using
DEEFERAUTEE
Quoted prices Significant Significant
in active  observable unobservable
markets inputs inputs
WERBTE  EATEE BEATITEE
NHERE WAHE WAHE

(Level 1) (Level 2) (Level 3) Total
(B14R) (%24R) (%34) st
US$’000 US$’000 US$’000 US$’000

FTER FTER FTER FTER

(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)

Equity investments designated  EERAFEFTAEAM
at fair value through other FEMENERTE
comprehensive income - 17,462 273,053 290,515




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL
INFORMATION
PR RR S MBERME e

16. FAIR VALUE AND FAIR VALUE 16. TR T AN AFERAFEE
HIERARCHY OF FINANCIAL INSTRUMENTS & (5])
(CONTINUED)
Fair value hierarchy (Continued) AFEER (&)
Financial assets measured at fair value (Continued) A FEFEN 2 MEE (B)
As at 31 December 2024 R=ZZB-NFE+=HA=+—H

Fair value measurement using
ATEFBRANTEE
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
KBRS — EAABE EATIEE
HI5RE BARUR B ARUR

(Level 1) (Level 2) (Level 3) Total
(B1R) (F28) ($38) et
US$'000 US$'000 US$'000 US$'000

= = = =

(Audited) (Audited) (Audited) (Audited)
(Ke#%) (Ke8%) (Ke8%) (&EZ)

Equity investments designated  fEERAFEAS A

at fair value through other Hi 2 RN

comprehensive income BmTA - 17,390 271,921 289,311
During the period, there were no transfers of fair value RER  SREERSBABNS 1 KM
measurements between Level 1 and Level 2 and no transfers oM m A TG B - AE3R
into or out of Level 3 for both financial assets and financial WEEASEL (BE T EXH=

liabilities (six months ended 30 June 2024: Nil). +BIEAER ;&) o




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

30 June 2025
ZE-RFSA=T+H

16. FAIR VALUE AND FAIR VALUE
HIERARCHY OF FINANCIAL INSTRUMENTS

(CONTINUED)

Fair value hierarchy (Continued)

The recurring fair value measurement for the Group’s
equity investments designated at fair value through other
comprehensive income and financial assets at fair value
through profit or loss, was made using significant unobservable
inputs (Level 3) as at 30 June 2025. Below is a summary of the

INFORMATION

FHAR R AR S P E R

16. TR T AN QA FERAFERE

A& ()

AFEER (&)

ANEBETARAFEFAEME2ER
HRBRAEE RIEAFEFABZNS
MEEMNBHRATEFENFERA-_Z=
AFERNAZTHNERTAIEHERE AK
H(E3PIED - TRAMEMAGEE

valuation techniques used and the key inputs to the valuation: el I E BB ABURREE -
Valuation Significant Sensitivity of fair value to
technique unobservable input Range the input
RIER EATUEERARE £E ATEHBABBZHRE
Unlisted equity investment Valuation Average P/B multiple 30 June 2025: 0.7x-2.8x 5% (31 December 2024: 5%)
multiples of peers 31 December 2024: increase/decrease would
0.7x-3.0x result in increase/decrease
in fair value by 5%
(31 December 2024: 5%)
RETRAKRE fhEREE RETHmERE ZEZRFRA=TH: 5% (ZEZEF+ZA
07x28x  =+—R :5%)MEhn/Hd
“ToMET-A=T-B: BERATEEN Y
07%x30x  5%(ZT-MF+_A
=+—H:5%)
- Discount for illiquidity 2025: 20% 5% (31 December 2024: 5%)
2024: 20% increase/decrease would
result in decreasefincrease
in fair value by 5%
(31 December 2024: 5%)
- R REERITEE ZEZRF 0% 5%(ZTZMFE+ZA
ZToME 0%  =T—H 5% R

BERATERD,/
#5%(—E-WE+-A
=+—H :5%)




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION
AR B AR & B IS B BB RE

30 June 2025

16. FAIR VALUE AND FAIR VALUE

—E-RFSA=1H

16. TR T AN QA FERAFERE

HIERARCHY OF FINANCIAL INSTRUMENTS & (]
(CONTINUED)
Fair value hierarchy (Continued) AP EER (&)
Valuation Significant Sensitivity of fair value to
technique unobservable input Range the input
EXTABR APEHBAREZ
i ER BAYE €8 BRE
Unlisted equity investment Valuation Average P/S multiple 30 June 2025: 4.2x-7.8x 5% (31 December 2024: 5%)
multiples of peers 31 December 2024: increase/decrease would
3.9x-7.4x result in increase/decrease
in fair value by 5%
(31 December 2024: 5%)
A EFRARE HERS BESSEIE-ES ZECRFERASTHE: 5%(ZECMELCA
42¢78x  =t—R :5%)MEn/Hd
ZEoMEFZA=T-A: BERATEEN/ 5%
39-74x  (ZEZWEF+=A
=+—H:5%)
- Discount for illiquidity 2025:30% 5% (31 December 2024: 5%)
2024: 30% increase/decrease would
result in decreasefincrease
in fair value by 5%
(31 December 2024: 5%)
- B REEOREE ZEZRF30% 5%(ZTZMFE+ZA
“ToME30% =R 5% R

BERATERD,/ 2 MN5%
(ZZ-mF+=A
=+—H :5%)

The movements in fair value measurements within Level 3
during the period are as follows:

HAFEIRNAFEAELSNT -

2025 2024
—E-RE —EPUF
Us$’000 US$'000
FEx FET
(Unaudited) (Unaudited)
(REEER) (REeEZ)
Equity investments at fair value BEEERATHESTARMEE
through other comprehensive income — WesmEsm TE —
unlisted: JEET :
At 1 January m—HA—H 271,921 2,949
Exchange realignment I 5 T 1,132 (18)
At 30 June RANA=1H 273,053 2,931




NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

17.

18.

19.

30 June 2025
ZE-RFSA=T+H

SHARE OPTION SCHEME

The Company operates a share option scheme (the “Scheme”)
for the purpose of providing incentives and rewards to eligible
participants who contribute to the success of the Group’s
operations.

The following share options were outstanding during the
period:

17.

INFORMATION

FHAR R AR S P E R

SBRESTE
DR R — B A IR B8 ([

2 EEAYARBIRNERERE
Bz A BR2EERINE LR -

VAT BB B 0 B P 1 R T THEE

Number of options

BREHE
2025 2024
—E-hF —ZE_mEF
At 1 January ®n—HA—H 19,337,302 21,421,849
Exercised during the period HANTT(E (8,610,783) (739,451)
Forfeited during the period HAPRR I (4,250) (204,426)
At 30 June RANA=+H 10,722,269 20,477,972

EVENT AFTER THE REPORTING PERIOD 18. MEHEEE

To the date of approval of the interim condensed consolidated
financial information, there is no material subsequent event
undertaken by the Group.

APPROVAL OF THE INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION

The interim condensed consolidated financial information was
approved and authorised for issue by the board of directors on
28 August 2025.

19.
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OTHER DISCLOSURES
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SHARE OPTION SCHEME

The Company adopted a share option scheme on
1 September 2015, which became effective on 4
September 2015. The share option scheme shall be
valid and effective for a period of 7 years commencing
on the date of adoption. It has therefore expired
on 1 September 2022. No further options could be
granted, and none has been granted, under the Share
Option Scheme from that date. As of 30 June 2025,
the Company had options for 10,722,269 shares
outstanding under the share option scheme, which
represented approximately 0.62% of the Company’s
issued shares as of that date. The table below sets
out details of outstanding options granted to Directors
and other grantees under the share option scheme
and transactions during the six months ended 30 June
2025:

BT E

ARRR-_ZE—RENA—BHRAIABERESE > B
Z-RFNANBEER - ZBBET S ARMNZ AEL
FRBER - Eit - EER-Z-_FhA—REW - BZ
B MEREBAE BE —PREBRE - ARER
HERE BE—ZT-AFA=1TH  ARERBEERE
FHEIETHE 10,722,269 R1TEBAE - HERZ A
ARRREEHTRNH0.62% - TREINBEE_T_FHEFRN
A=1 RN EAMEREER R SR T ES LA
BAREARTENBEENFBERSER
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SHARE OPTION SCHEME (CONTINUED) BREE (&)

Number of share options Name or category of participants
BREHE SREN AR
Directors
Bz
Mr. Junjun Tang Former directors Other employees In aggregate
BUELE CHHEES EftfEg gﬁéﬁ

Granted on 4 September 2015
RZZ-RENARARLE
Granted on 24 December 2018
RIEB-\F+-A-TEAKAE - - 680,000 - 33,820,000 - 34,500,000
Granted on 29 March 2019
RZZE-NE=AZTNAEH 500,000 - - - - - 500,000
Granted on 23 December 2019
RIE-NE+ZA-T=REH - - - - - 2,482,000 2,482,000
Cancelled/lapsed during the year 2015
REZT-RFHH/ &) - - - -130,000 - - -130,000
Cancelled/lapsed during the year 2016
RIT—AFiHs/ X} - - - -1,458,000 - - -1,458,000
Cancelled/lapsed during the year 2017
KTt/ K0 - - - -1,353,399 - - -1,353,399
Cancelled/lapsed during the year 2018
RZF—\GitH/ &) - - - 754,595 - - 754,595
Cancelled/lapsed during the year 2019
RIT-NFHH/ &Y - - -600,000 58000 1,035,000 36000 -1,729,000
Cancelled/lapsed during the year 2020
RIZZTHHE /XY
Cancelled/lapsed during the year 2021
RITZ—F3HE/ X} -62,500 - - - 5,751,868 -592,993 -6,407,361
Cancelled/lapsed durln the year 2022

- - - - - 543,728 -73,983 617,711
Cancelled/lapsed durmg the year 2023
RIBZ=FHE /KN - - - - 8,168 -6,900 -15,068
Cancelled/lapsed during the year 2024
Roe-mang KN
Exercised during the period
BRI - - - - 8,069,948 540,835 8,610,783
Cancelled during the period
iR - - - - - - -
Lapsed during the period
HRXN

988,000 - 29,262,000 - - 30,250,000

-119,000 -80,000 - -993,904 -84,000 -1,276,904

- - - - -87,758 -116,668 -204,426

- - - - -4,250 - -4,250
Outstandm as at 1 January 2025
Z % A—HRATE 437,500 - - - 17,640,207 1259505 19,337,302

Outstandm as at 30 June 2025
RZBZRFRA=THEATE 437,500 - - - 9,566,009 718670 10,722,269
Vesting period of share options Note 1 Note 2 Note 3 Note 2 Note 3 Note 4
BlRE FBY Mzt (i fitsE3 M2 fif3E3 Hizta
Exercise period of share options Note 5 Note 6 Note 7 Note 6 Note 7 Note 8
BIRE2 (7R Mz e ftst7 M6 i e
Exercise price of share options HK$18.400 HK$6.912 HK$15.056 HK$6.912 HK$15.056 HK$17.952
BRECIRE 18.400/57C 69128 15.056 /570 69124 15.056/57C 1795287
Weighted average closing price of the

shares immediately before the dates

on which the share options

were exercised HK$32.66 HK$31.67
RIVR R BRIERITE P H 2 A0

gAY E 326617 3167HT
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SHARE OPTION SCHEME (CONTINUED)

Notes:

1 Subject to conditions as set out in the grant notice, one
fourth of the options shall vest on each of 23 December
2021, 12 August 2022, 11 August 2023 and 9 August
2024

2 Subject to conditions as set out in the grant notices, one
third of the options shall vest on each of 4 September
2017, 4 September 2018 and 4 September 2019

3 Subject to conditions as set out in the grant notices, for
employees at or above the level of the vice president,
one fourth of the options shall vest on each of 24
December 2020, 24 December 2021, 24 December 2022
and 24 December 2023; for the other employees, one
third of the options shall vest on each of 24 December
2020, 24 December 2021 and 24 December 2022

4 Subject to conditions as set out in the grant notices, for
employees at or above the level of the vice president,
one fourth of the options shall vest on each of 23
December 2021, 23 December 2022, 23 December 2023
and 23 December 2024; for the other employees, one
third of the options shall vest on each of 23 December
2021, 23 December 2022 and 23 December 2023

5 The exercise period of share options is from 29 March
2021 to 28 March 2026

6 The exercise period of share options is from 4 September
2017 to 3 September 2022

7 The exercise period of share options is from 24
December 2020 to 23 December 2025

8 The exercise period of share options is from 23
December 2021 to 22 December 2026

Please refer to note 16 of the Notes to the Interim
Condensed Consolidated Financial Information for
further details.

HUA HONG SEMICONDUCTOR LIMITED #4188 5FR A &

BT 8 ()

Het
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DIRECTORS’ AND CHIEF EXECUTIVE’S
INTERESTS IN SHARES AND
UNDERLYING SHARES OF THE
COMPANY

As of 30 June 2025, except as disclosed below, none
of the Directors nor the Chief Executive of the Company
had any interests and short positions in the shares,
underlying shares or debentures of the Company or any
associated corporation (within the meaning of Part XV
of SFQO), as recorded in the register kept under section
352 of the SFO, or as otherwise notified to the Company
and the Hong Kong Stock Exchange pursuant to the
Model Code.

OTHER DISCLOSURES
30 JUNE 2025 f&ﬁ ﬁﬂ

—ZE-RFSA=1+H

EENRETHRAEREAQTRDKEEHE
MR AT Ay R

(E-TCRFANA=TE BRTIXREEN - BEBEAR
AEENESTRABRARBSEMEBER (EER
E LB GRGIEXVED) BBy - BRI S EREE
BEARBERES MHE G E352(ATFENELMA
MR SRR - JRBEETRAMEARRA REE
BTV AR -

Number of underlying
shares held in long

Approximate
percentage of

Name of Director Capacity position interests
UHFREEN

EEnA 514 HERGEEO BRERBE D

Mr. Junjun Tang Beneficial owner

EHEELE BB A 448,500 0.03%

Note: Bt -

(1) Including (i) long position in 437,500 underlying shares
of the Company under share options granted pursuant
to the Share Option Scheme and (ii) 11,000 A shares
of the Company as disclosed in the announcement
regarding the plan for additional acquisition of A Shares
of the Company by certain senior management dated 5
January 2024. Please refer to page 61 for particulars of
outstanding options as of 1 January 2025 and 30 June
2025 respectively.

(1) BIE()RBRER SR LB EIE TR A F1437,5000%
*ﬁ@ﬁﬁ%ﬁmﬂﬁ F)BHA-Z-_MNFE—ARAZHER
HomMEREABEBFAGARRKROFENASHEED
11oooﬂﬁ’ATAﬁxfo c BEHE—_T-_RAF—A—HEK=
ToRFRNA=ZTAMERITENBRENE B2
$618 -
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SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ OWNERSHIP
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

As of 30 June 2025, persons other than a Director or
Chief Executive of the Company, having ownership
of 5% or more or short positions in the shares and

FERRREMALTRAERR T RS FAEE
MR AT Ay R

(E-TCRFARNA=TE BRARREEFHARZSTERA
B MANEEB MARRER D A 5% HIA LR
REEBATIAT

underlying shares of the Group, were as follows:

Approximate

percentage
of aggregate
ownership in

Capacity and nature of Number of issued share
Substantial shareholders ownership shares held capital *
HEBITRAE
RN
FERR B RERMEE BERGEE BOBED
Shanghai Hua Hong International, Inc. Legal and beneficial owner 347,605,650M 20.13%
(Hua Hong International)®
FBEM R AR AR (ZEL R )@ EERE=HEBA
Shanghai Huahong (Group) Co., Ltd.  Interest in a controlled 347,605,650 20.13%
(Huahong Group)® corporation
EEEN(RE)ARAR (BUEE)? RiEHEEER
Legal and beneficial owner 1,198,517® 0.07%
EEREREEA
Sino-Alliance International, Ltd. Legal and beneficial owner 160,545,541 9.30%
(Sino-Alliance International)
EERE=EBA
Sino-Alliance International, Ltd. Interest in a controlled 28,415,606 1.65%
(Sino-Alliance International) corporation
REHhEE R
Shanghai Alliance Investment Interest in a controlled 188,961,147 10.95%

Ltd. (SAIL)
EEBAEEBRA R (L/EHA)

corporation

SAEHEE R




SUBSTANTIAL SHAREHOLDERS’
AND OTHER PERSONS’ OWNERSHIP
IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY
(CONTINUED)

Notes:
(1) Long positions in the shares of the Company.

(2) Hua Hong International is a wholly-owned subsidiary of
Huahong Group.

(3) Huahong Group directly held a total of 1,198,517 A
shares.

(4) Including 3,084 shares held in escrow by Sino-Alliance
International pursuant to an escrow arrangement.

(5) SAIL indirectly held interests in the Company through
two wholly-owned subsidiaries, including Sino-Alliance
International.

The percentages are calculated based on the total
number of issued shares of the Company as of 30 June
2025, i.e., 1,727,079,598 shares.

Except as disclosed above, so far as is known to any of
the Directors and Chief Executive of the Company, as of
30 June 2025, no other person or corporation other than
a Director or Chief Executive of the Company had any
interests or short positions in any shares or underlying
shares of the Company which was recorded in the
register required to be kept by the Company pursuant
to section 336 of the SFO.

PURCHASE, SALE OR REDEMPTION
OF SECURITIES

Neither the Company nor any of its subsidiaries
purchased, sold or redeemed any of the Company’s
listed securities during the six months ended 30 June
2025.

OTHER DISCLOSURES
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(1) RARRBRMHFELTE -

(2) EIBEBRAEIEENZETAF

(8) EUEEEFEEIFEAHK1,198517RAKRED -

(4) BFESino-Alliance InternationaliR i — B E ZHE © AFEE

I AFFE 3,084 88D ©

5y EEBANEAMIXE=ETAA (BFESino-Alliance
International) #3584 A AlELS ©

DEDBEARABEE-_ZT_AF XA
TTEV D 428 (BN1,727,079,598 &A% 7))

eﬁ
®
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27 o

B EXRBEEN - MARRERZRHZSTHRABMA - &
E-ZCREFANA=STRE  BEARREEARSTHA
BIASMNYE A A TSCEBR AR RHEAI B SRR
B AR SOX R W B R ARERE 7 & A E 1555 336 &
RARAT 7B A o
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GEARING RATIO

The Group monitors capital using a gearing ratio,
which is net debt divided by total equity plus net debt.
The Group includes, within net debt, trade payables,
other payables and accruals, interest-bearing bank
borrowings, lease liabilities and amounts due to related
parties, less cash and cash equivalents. The Group’s
gearing ratio as at 30 June 2025 was -8.32% (31
December 2024: -14.94%).

EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2025, the Company had approximately
7,400 employees in the PRC and overseas (30
June 2024. approximately 6,700). The Company’s
remuneration policy is reviewed periodically and
determined by reference to the analysis on market
competitiveness, company performance, and individual
qualifications and performance. Staff benefits include
medical schemes, mandatory social insurance and
provident fund etc.

COMPLIANCE WITH THE DEED OF
NON-COMPETITION AND DEED OF
RIGHT OF FIRST REFUSAL

Huahong Group, SAIL and INESA, being controlling
shareholders of the Company at the time, entered
into a deed of non-competition (the “Deed of
Non-competition”) dated 23 September 2014, details
of which have been set out in the paragraph headed
“Non-competition Undertaking” in the section headed
“Relationship with Controlling Shareholders” of the
Company’s prospectus dated 3 October 2014 (the
“Prospectus”). In addition, Huahong Group and
SAIL entered into a deed of right of first refusal (the
“Deed of Right of First Refusal”) dated 10 June 2014,
details of which have been set out in the paragraph
headed “Right of First Refusal” in the section headed
“Relationship with Controlling Shareholders” of the
Prospectus.

HUA HONG SEMICONDUCTOR LIMITED EITFERERA al

EERBLR

$%@M§EEE&TW$§$ BEABLERRFAMG
RS AEINFAGENE - AEEBESEMNTE - &
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TF+=—A=+—H -14.94%) °
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COMPLIANCE WITH THE DEED OF NON-
COMPETITION AND DEED OF RIGHT OF
FIRST REFUSAL (CONTINUED)

As of 30 June 2025, the Company has reviewed the
written declaration from each of Huahong Group, SAIL
and INESA on their compliance with their commitments
under the Deed of Non-competition and the Deed
of Right of First Refusal (as the case may be). The
Independent Non-Executive Directors have reviewed
the status of compliance and confirmed that all the
commitments under the Deed of Non-competition and
the Deed of Right of First Refusal (as the case may be)
have been complied with by the relevant parties.

CORPORATE GOVERNANCE

The Company is committed to maintaining a high
standard of corporate governance with a view to
safeguarding the interests of its shareholders and
enhancing corporate value and accountability.

The Board is of the view that the Company has
complied with the code provisions set out in the
Corporate Governance Code as contained in Appendix
C1 of the Listing Rules during the six-month period
ended 30 June 2025.

CODE OF CONDUCT FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted a code of conduct
regarding the Directors’ securities transactions on terms
no less exacting than the required standard set out in
the Model Code. Having made specific enquiries of all
Directors, the Company has received their confirmation
that they have complied with the required standard as
set forth in the Model Code during the six-month period
ended 30 June 2025.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to the
Company and within the knowledge of the directors as
at the date of this report, the Company has maintained
the prescribed amount of public float as required under
the Listing Rules.
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AUDIT COMMITTEE

The Audit Committee, comprising one Non-executive
Director and two Independent Non-executive Directors
of the Company, has reviewed and approved the
unaudited results of the Group for the six months ended
30 June 2025 and has discussed with management the
accounting principles and practices adopted by the
Group, internal controls and financial reporting matters.

PUBLICATION OF INTERIM REPORT
ON THE WEBSITES OF THE HONG
KONG STOCK EXCHANGE AND THE
COMPANY

The interim report for the six months ended 30 June
2025 containing information required by Appendix D2
of the Listing Rules will be dispatched to shareholders
and published on the websites of the Hong Kong
Stock Exchange (www.hkexnews.hk) and the Company
(www.huahonggrace.com) in due course.

By Order of the Board

Hua Hong Semiconductor Limited
Mr. Junjun Tang

Chairman and Executive Director
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