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MANAGEMENT DISCUSSION AND ANALYSIS

The board (the “Board”) of directors (the “Directors”) of New
Universe Environmental Group Limited (the “Company”) announces the
unaudited condensed consolidated interim results of the Company and its
subsidiaries (collectively referred to as the “Group”) for the six months
ended 30 June 2025, together with the comparative figures for the
corresponding period in 2024.

FINANCIAL HIGHLIGHTS

o Revenue for the six months ended 30 June 2025 was approximately
HK$165,119,000, a decrease of 0.6% as compared to approximately
HK$166,070,000 for the corresponding period in 2024.

o Net loss for the six months ended 30 June 2025 was approximately
HK$13,509,000, a decrease of 43.0% as compared to approximately
HK$23,706,000 for the corresponding period in 2024.

o Loss attributable to the owners of the Company for the six months
ended 30 June 2025 was approximately HK$10,619,000, a decrease
of 47.6% as compared to approximately HK$20,248,000 for the
corresponding period in 2024.

o Equity attributable to owners of the Company as at 30 June 2025
was approximately HK$862,783,000, a decrease of 0.7% as
compared to approximately HK$869,053,000 at 31 December 2024.

o Cash and cash equivalents of the Group as at 30 June 2025 was
approximately HK$234,196,000, an increase of 6.1% as compared
to approximately HK$220,823,000 at 31 December 2024.

o Bank borrowings of the Group as at 30 June 2025 was
approximately HK$50,043,000, an increase of 11.8% as compared
to approximately HK$44,752,000 at 31 December 2024.

o Basic loss per share attributable to owners of the Company for the
six months ended 30 June 2025 was HK cents 0.35 as compared to
basic loss per share of HK cents 0.67 for the corresponding period in
2024.

. The Board resolved not to declare a dividend for the six months
ended 30 June 2025.
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BUSINESS REVIEW

Environmental Treatment and Disposal Services for

Industrial and Medical Wastes

For the six months ended 30 June 2025, the Group had collected
from external customers for treatment and disposal in aggregate of
approximately 81,145 metric tonnes (2024: 45,591 metric tonnes) of
different hazardous wastes from various cities in Jiangsu Province, the
People’s Republic of China (the “PRC"), and the total segment revenue
from the provision of environmental treatment and disposal services for
industrial and medical wastes was approximately HK$108,444,000 (2024:
HK$105,297,000).

EHOE

TEREFEYEREELREE
AR %5

BE2_Z-_AFNAZTBHLEAEAR  A£H
RAPEAREME ((HFE]) I&HEZERT

WA EPERIE REE S £481,145 A1
(ZZT 4 455912 ) BB EY - 12
HTEREEEMRAREENEERE 29
Uy 25 48 58 49 /108,444,000 7T (— T — PO 4 -

105,297,000 7T) °

For the six months ended 30 June
BEZXA=1+HLEAHEA

2025 2024
—E-HF —EMEF
Waste Waste
collected collected
and Segment and Segment
disposed revenue disposed revenue
WER W g K&
REEY 7 EB U = BREREY Pal i &
metric metric
tonnes HK$'000 tonnes HK$'000
YN FET N FHET
Hazardous industrial waste fLKAI%EE% 41,586 83,844 41,946 83,318
Regulated medical waste EHEEEY 3,484 18,560 3,645 17,521
General industrial waste and —I¥F¢%
others (note) R EoAt (B =) 36,075 6,040 - 4,458
Total HBEt 81,145 108,444 45,591 105,297
Note: BftEE -

Zhenjiang New Universe Solid Waste Disposal Company Limited. (“Zhenjiang
New Universe”, a subsidiary of the Company) would phase out its collection
and disposal operations for general industrial waste in 2025.

The Group holds interests in two associates, with a 30% equity interest
in Zhenjiang Xin Qu Solid Waste Disposal Limited* (“Zhenjiang Xin
Qu”) and a 30% equity interest in Nanjing Chemical Industry Park
Tianyu Solid Waste Disposal Co., Limited (“NCIP"), that are principally
engaged in the operations of providing environmental treatment and
disposal of hazardous industrial waste services in Jiangsu Province,
the PRC. The attributable results of Zhenjiang Xin Qu and NCIP are
accounted for using equity method and classified under the operating
segment of industrial and medical waste integrated treatment and
disposal services. For the six months ended 30 June 2025, the Group
shared a net profit of approximately HK$357,000 (2024: net profit of
approximately HK$666,000) from Zhenjiang Xin Qu and shared a net
loss of approximately HK$4,024,000 (2024: net loss of approximately
HK$5,811,000) from NCIP respectively.

New Universe Environmental Group Limited INTERIM REPORT 2025
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MANAGEMENT DISCUSSION AND ANALYSIS

The Group also holds 65% equity interest in a sino-foreign joint venture,
Liuzhou Xinyu Rongkai Solid Waste Disposal Company Limited* (“Xinyu
Rongkai”), that is principally engaged in the provision of environmental
treatment and disposal services for hazardous industrial waste in Liuzhou,
Guangxi Province, the PRC. The attributable results of Xinyu Rongkai is
accounted for using equity method and classified under the operating
segment of industrial and medical waste integrated treatment and
disposal services. For the six months ended 30 June 2025, the Group
shared a net loss of approximately HK$4,455,000 (2024: net loss of
approximately HK$5,890,000) from Xinyu Rongkai.

For the six months ended 30 June 2025, the Group’s environmental
treatment and disposal of industrial and medical waste services segment
recorded a pre-tax loss of approximately HK$17,156,000 (2024: pre-tax
loss of HK$27,403,000).

At the end of the reporting period, the Group’s combined capacity of the
facilities for the provision of environmental treatment and disposal services
for industrial and medical wastes were summarised as follows:

EEEH B RSN

REBMAMBEAEFINGECENNTFLRIEE
EMEEAR AR ([#FHFEREN]) 265%KHE -
HIrZAHBRERAMNNSRESR ITERE
MRREERBEERY - TR EEEE
FREDRAEARNEDSBEIEREREDLR
AREREERBZEESLZ T -HEZZ
ZHEFANA=Z+TAHLERNER  AEBEMLFTTF
&g 2 F E 18 44,455,000 T (— & — PO 4F :
R ET1E 495,890,000 7T) °
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PSR AT EI84917,156,000/8 70 (— & — P4 ¢
i ATE1827,403,00058 7T) °

REERR AEERBEIXRBEEDRRE
RENMEERBREZHAREENHAINT -

Annualised capacity

EEEB/RSD
30 June 31 December
2025 2024
—E_RE —E P
ANA=+H +=-—A=+—H
Note metric tonnes metric tonnes
B2 N N
Subsidiaries in the PRC: RPBEMMEAR :
Licensed hazardous waste R EREY
incineration facilities R IR I 135,400 135,400
Licensed epidemic medical waste B EREBEREY
incineration facilities B HE 0) 11,800 11,467
Licensed epidemic medical waste B AL B Y
detoxification treatment facilities EECRERME 3,300 3,300
Associated companies in the PRC: RAPEBE QT :
Licensed hazardous waste R B EY
incineration facilities R B 38,000 38,000
Licensed hazardous waste TR B EY)
landfill facilities EIB G (ii) 40,000 33,333
Combined licensed waste treatment EFAEYEEREERE
and disposal facilities a4 (iii) 228,500 221,500

PHRMEE2025 FFRAREBEBR QA

LI1110002277777;

7



Z
Z
Z
Z
Z
Z
Z
7
7

RSN

MANAGEMENT DISCUSSION AND ANALYSIS
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Notes:

(iii)

A renewed operating licence has been granted to a subsidiary located at
Zhenjiang, Jiangsu Province, the PRC for incineration of regulated medical
waste with an increased annual capacity from 80 metric tonnes to 800
metric tonnes with effect from June 2024.

A renewal operating permission licence has been granted to Zhenjiang Xin
Qu for flexible landfill disposal of 20,000 metric tonnes and rigid landfill
disposal of 20,000 metric tonnes of hazardous waste respectively per
annum with effect from May 2024.

The combined capacity of the licensed hazardous waste treatment and
disposal facilities represents the total effective quantity of hazardous
waste permitted to be handled under valid operating licences which
contributed to the Group's results as at the end of the reporting period
calculated on an annualised basis. The calculation excludes: (a) the
hazardous waste landfill facility with an annual treatment capacity of
18,000 metric tonnes, constructed and owned by a subsidiary located
in Yancheng, Jiangsu Province, the PRC; and (b) the hazardous waste
incineration facility with an annual treatment capacity of 20,000 metric
tonnes, constructed and owned by a joint venture located in Liuzhou,
Guangxi Province, the PRC. The operations of both facilities remain subject
to pending government approvals for resumption of operation.

Environmental Plating Sewage Treatment Services in

Eco-plating Specialised Zone

For the six months ended 30 June 2025, total revenue from the segment
of provision of environmental plating sewage treatment services and
provision of related facilities and utilities in the eco-plating specialised
zone of the Group situated at Zhenjiang, Jiangsu Province, the PRC (the
“Eco-plating Specialised Zone") was approximately HK$56,675,000
(2024: HK$60,773,000) and the segment profit margin (pre-tax) was
approximately 24.2% (2024: 20.9%).

GEE
() GRPEIHEEITZ —RHERTDR
B EEIAEE S E 5 BRI /) 180

AMEIE AN ZE800AME 2 B3 AC & Fr ] 3%
TECNFERARER -

(i) BIFEDRGHINEFREEERSE
20,0007 WA J% [ 14 & £ 57 3¥20,000°2 Wi f&
SEM B EEHTE AT _NF
ﬁﬂiixﬁl

(iii) .:#T”ri REVRIENEERIE L AR
BN DIRFEECEE :Hr:ﬁﬁwﬁiﬁﬁi
¥T$€El¥ﬁﬁf§ﬁ2ﬁxﬁz%«%ﬁ7
AR IR B R mmzmaxﬁ@go;zu+§
TEE  QUNRPETIHFSEMT AR
;‘%—%ﬁ% REARBEZFRIEL
71 /518,000 A M8 2 f& e BE W3R IR % 5 ¢ J2(b)
‘zﬁAﬂFIFEHﬁ;@/u@WIIm H—X4&
BEhEER &?ﬁﬁﬁziﬁi@ & h 420,000
YN A WW* o M IB R
BEDNARF Eﬁzﬁ%ﬁtXHTlf@M&

RREFZERZIRREBEESKEE
Hﬁk

HE-_Z-_AFA=1tHIEXEAR x&EH
MEQEP!,I%%éﬁﬁ,ImZEﬂ%@&JEE;E(FI%
REFEE]) RHERREFESKEERBE L
RS EERERS 2 D BREBEN B
56,675,000/ ot (= Z — W 4 : 60,773,000/8
T0) B SAE R E24.2% (T Y45
20.9%) °

Segment revenue
7B =
For the six months
ended 30 June
BEAA=1+HLEAEA

2025 2024
—B-EHF —EmF
HK$’000 HK$'000
TERT FHIT

Industrial sewage treatment and providing T 2’5/KEE MM A AEE R
public utilities and management services & X R 43,596 46,282
Leasing of factory buildings and facilities H&E&kRiE2HE 13,079 14,491
Total BET 56,675 60,773
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEH B RSN

For the six months
ended 30 June
BZXA=1+RHIAXMEA

2025 2024
—EB-HEF —T-F
Total gross floor area of factory buildings BE M&iEAHAE 2
and facilities available for leasing 4RIE T E R
(square metres) (F A K) 101,034 101,034
Average utilisation rate of factory PN YL
buildings and facilities FgfE A& 80.1% 86.2%
Plating sewage handled by the centralised £/ RGKEEMAEE
sewage treatment plant (metric tonnes) EIEI5K(AWE) 181,621 182,526
Average utilisation rate of sewage EKBEEEZ
treatment capacity THFEAX 22.0% 22.1%

The Eco-plating Specialised Zone is owned, built and operated by the
Group’s wholly-owned subsidiary, Zhenjiang Sinotech Eco-Electroplating
Development Limited (“Zhenjiang Sinotech”) in Zhenjiang, Jiangsu
Province, the PRC. The Group operates a centralised plating sewage
treatment plant, a centralised industrial sludge treatment plant and
customised facilities equipped for the clients in the zone. The Eco-plating
Specialised Zone has a total land area of approximately 180,000 square
metres, in which, office building, factory buildings, and centralised
filtering plants were built. The office building and centralised sewage
filtering and sludge treatment plants were built with a total gross floor
area of 19,560 square metres, and the factory buildings and facilities with
a leasable total gross area of 101,034 (2024: 101,034) square metres
that have been leased to various manufacturing clients carrying out their
plating-related operations inside the Eco-plating Specialised Zone. There
are now 22 factory buildings in the Eco-plating Specialised Zone currently
leased by 32 (31 December 2024: 33) manufacturing clients as at 30 June
2025.

Investments in Plastic Materials Dyeing Business

The Group holds the equity interests in three manufacturing entities,
which are principally engaged in plastic materials dyeing in the PRC as
long-term equity investments. For the six months ended 30 June 2025, the
profit margin (pre-tax) of Suzhou New Huamei Plastics Company Limited
("Suzhou New Huamei”), Danyang New Huamei Plastics Company
Limited (“Danyang New Huamei”) and Qingdao Zhongxin Huamei
Plastics Company Limited (“Qingdao Huamei”) were 1.3%, 1.7% and
5.3% (2024: 2.6%, 2.7% and 5.9%) respectively.

For the six months ended 30 June 2025, total dividends declared by
Suzhou New Huamei, Danyang New Huamei and Qingdao Huamei
in relation to their results in 2024 in aggregate of approximately
HK$3,704,000 (2024: HK$3,745,000) have been recognised and are
expected to be distributed to the Group in the fourth quarter of the year.

ZRREBEZEMAPBIIHEEILT - AAX
EEE2ENBARBEIENARETENEERE
ERAB([EIENDES  BERREEE - K
FELEEARERABRPME2ERNEES
KEBR « R R LTESEREE R &EHI:%E
RAREEFE A5 H B4 A180,000F H
Ko BRAEERAE IHEEREDRX)FK
BIER - MAEREFRAIFKBERESRE
BHERLEEBEAF19,560F 52X ITHEE
Nz ATt TR EMEAR101,034(=ZF
ZHF :101,034) FHAREHETRREESR
EANEEEFEEBEB I REERP - A&H
FRREFZRERARKEBLZEIRES - ©
TE-RAFERNAZTHEERRK (R -_WF
T-AZ+—HB3BR)WUEEETFHEM -

KERBHACER
AEERHE-BRTERXEBRLEEE 2
EEBZREEARERERE REZEZZ
—HEEXNAZTHIEANMER - FIMNFEZBR
ERAT ([EMEFER]) NEHEEBHE
RAR([AEBHREX]) REEPHEEBRE
RAR([EBEX]) 2HAIFEESRA1.3%
(ZZE-POF:26%)  1.7% (=T P4 :
2.7%) K%53% (ZF_PH4F : 59%) °

BE-_Z-_REA=+HIENER - &MNE
EX BN EEREEEZERHE T
FRETIRA £493,704,000/8 7T (= F — U4 :
3,745,000 L) R B - EEER RIEFT B EAR
FENEEDRTAEE -
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MANAGEMENT DISCUSSION AND ANALYSIS
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Outlook

In the first half of 2025, the Group continues to face a sluggish market for
hazardous waste treatment and incineration services in Jiangsu Province.
While industry overcapacity and pricing pressure remain key challenges,
decisive strategic measures have significantly reduced the Group’s net loss
compared to the same period in 2024.

Building upon the progress made, the Group remains committed to
operational optimisation, cost efficiency, and service enhancement. We
will persist in ensuring the timely renewal of hazardous waste operating
licences for our subsidiaries while minimising facility downtime through
strategic adjustments to incineration operations.

As of mid-2025, the Group’s subsidiaries continue to maintain a licensed
incineration capacity of 135,400 metric tonnes per annum for hazardous
waste and 11,800 metric tonnes per annum for regulated medical waste.
The sewage treatment operations in the Eco-plating Specialised Zone
remain well-optimised to serve our plating industry clients effectively.

Despite prevailing industry challenges, the Group remains steadfast in
its commitment to environmental protection and sustainable business
development. The Group will actively explore restructuring opportunities
and industrial upgrades to strengthen long-term business resilience. The
Group would continue to urge all colleagues to stay determined, work
collaboratively, and embrace innovation to drive business recovery. With
the unwavering support of our shareholders, the Group is confident in
its ability to navigate the evolving landscape, improve performance, and
create lasting value.

New Universe Environmental Group Limited INTERIM REPORT 2025
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MANAGEMENT DISCUSSION AND ANALYSIS
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FINANCIAL REVIEW

A summary of the unaudited condensed consolidated financial
information of the Group for the six months ended 30 June 2025 together
with corresponding figures for 2024 is presented as follows:

For the six months ended 30 June
BEXNA=+HLAEA
2025 2024
—E-RFE —T-MF

Note HK$°000 HK$'000 Change %
B 5 FHET FHET BH)%

Revenue from environmental TENEEREYRREIE

treatment and disposal services for N E R 2 W

industrial and medical wastes 108,444 105,297 +3.0
Revenue from environmental BRIRTESKEE - ~AF

industrial sewage treatment, =X EERBLLEKRE

utilities, management services, and R 2 W R

leasing out factory facilities 56,675 60,773 -6.7
Total revenue Wk we B8 1 165,119 166,070 -0.6
Average gross profit margin T EH =

(in percentage) (BADL) 2 15.8 12.0 +31.7
Other revenue H s 3 3,704 3,745 -1.1
Other income H A 4 2,833 3,564 -20.5
Distribution costs 7 88 A AN 5 (7,663) (10,083) -24.0
Administrative expenses THFEX 6 (19,992) (22,071) -9.4
Other operating expenses HiQEmx 7 (2,695) (3,031) -11.1
Research and development expenses EEFE 8 (2,481) (2,707) -8.3
Reversal of impairment loss JRE W B8R R 2 R B

on trade receivables, net E1E O - FEE 9 278 1,927 -85.6
Finance income BE WA 10 1,178 1,827 -35.5
Finance costs & R A 11 (833) (914) -8.9
Share of results of associates DiEBENR 2 ELE 12 (3,667) (5,145) -28.7
Share of results of a joint venture DIE—REBDEEE 13 (4,455) (5,890) -24.4
Income tax FR1GHE 14 (5,760) (4,859) +18.5
Net loss for the period AHEREEE 15 (13,509) (23,706) -43.0
Loss attributable to owners of the RARHEE A

Company FE{5 518 15 (10,619)  (20,248) -47.6
Basic LPS (in HK cents) FREREE GBI 15 (0.35) (0.67) -47.8
Diluted LPS (in HK cents) GREE B8 OBl 15 (0.35) (0.67) -47.8
Adjusted EBITDA 4 EEBITDA 16 37,420 29,221 +28.1

Rl XEEE2025 HFREEERBR QA
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Para

Notes:

New Universe Environmental Group Limited

2B AR D

Revenue

Net decrease in total revenue for the six months ended 30 June 2025,
amounting to HK$951,000 was mainly attributable to the decrease
in revenue from environmental industrial sewage treatment, utilities,
management services, and leasing out factory facilities owing to decrease
in utilisation rate of factory buildings and facilities in the Eco-plating
Specialised Zone that resulted in a decrease of HK$4,098,000.

Gross profit margin

The increase in the Group’s gross profit margin for the six months ended
30 June 2025 was mainly attributable to:

(i) the increase in average unit handling price for hazardous waste
treatment services that resulted in driving up the gross profit
margin; and

(ii) the reduction in direct costs of both business segments that resulted
in improvement of the overall gross profit margin.

Other revenue

Net decrease in other revenue for the six months ended 30 June 2025,
amounting to HK$41,000, was mainly attributable to the decrease in RMB
foreign exchange rates relative to HK$ upon dividends declared by the
equity investments in the current period.

Other income

Net decrease in other income for the six months ended 30 June 2025,
amounting to HK$731,000, was mainly attributable to the decrease in
concessions waived by service providers in the current period.
Distribution costs

Net decrease in distribution costs for the six months ended 30 June 2025,
amounting to HK$2,420,000, was mainly due to a decrease in marketing
agency fees in the current period.

Administrative expenses

Net decrease in administrative expenses for the six months ended 30
June 2025, with a reduction of HK$2,079,000, was mainly caused by a
reduction in staff headcount in the current period.

Other operating expenses

Net decrease in other operating expenses for the six months ended
30 June 2025, amounting to HK$336,000, was mainly attributable to
decrease in litigation costs.

Research and development expenses

Net decrease in research and development expenses for the six months
ended 30 June 2025, amounting to HK$226,000, was mainly attributable
to continued adjustment to the R&D departments of the major PRC
subsidiaries in the current period.

Reversal of impairment loss on trade receivables

The reversal of impairment loss on trade receivables for the six months
ended 30 June 2025, with a total of HK$278,000, was mainly attributable
to improvement in debt recovery.

Finance income

Net decrease in finance income for the six months ended 30 June 2025,

amounting to HK$649,000, was mainly attributable to a decrease in
interest income from free-cash deposits in the current period.
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MANAGEMENT DISCUSSION AND ANALYSIS

11.  Finance costs

Net decrease in finance costs for the six months ended 30 June 2025, with
a reduction of HK$81,000, was mainly due to a decrease in interest rates
of bank borrowings in the PRC in the current period.

12.  Share of results from associates

Net decrease in loss shared from associates for the six months ended 30
June 2025, amounting to HK$1,478,000, was mainly attributable to the
improvement in the business performance of NCIP during the current
period.

13.  Share of results from a joint venture

Net decrease in loss shared from the joint venture, Xinyu Rongkai, for the
six months ended 30 June 2025, amounting to HK$ 1,435,000, was mainly
attributable to its decrease in operating costs under temporary operation
halt in the current period.

14. Income tax

Net increase in income tax for the six months ended 30 June 2025,
amounting to HK$901,000, was mainly attributable to the PRC Dividend
Withholding Tax paid in first half of 2025.

15.  Net loss for the period

For the six months ended 30 June 2025, the decrease in the Group's
losses, the decrease in net loss attributable to owners of the Company,
and the decrease in loss per share (“LPS") were mainly attributable to:

(i) the increase in revenue from environmental treatment and disposal
services for industrial and medical wastes in the PRC owing to a
slightly upward adjustment to the average unit handling price; and

(i) the decrease in losses shared from the associate NCIP and the joint
venture, Xinyu Rongkai.

16.  Adjusted EBITDA

The Company uses adjusted (loss)/earnings for the reporting period,
excluding the impact of interest, taxation, depreciation, amortisation,
share of results of equity-accounted investees, and non-recurring one-time
items (“Adjusted EBITDA"), to measure the Group's operating results.
The increase in Adjusted EBITDA for the six months ended 30 June 2025,
amounting to HK$8,199,000 was mainly attributable to the decrease in
losses from core business segments in the current period.

Seasonality of operations

For the year ended 31 December 2024, the operations of providing
environmental treatment and disposal services for hazardous waste in
Jiangsu Province has encountered a relatively higher demand in the first
half of the year.

For the 12 months ended 30 June 2025, the integrated treatment and
disposal services for handling hazardous waste reported a revenue of
approximately HK$227,401,000 for 203,518 metric tonnes waste being
collected and disposed (12 months ended 30 June 2024: HK$239,160,000
for 96,485 metric tonnes waste being collected and disposed) and pre-tax
loss of approximately HK$26,033,000 (12 months ended 30 June 2024:
loss of HK$21,228,000).
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Capital expenditure

For the six months ended 30 June 2025, the Group incurred capital
expenditure to increase property, plant and equipment (i) for the
operating segment of environmental treatment and disposal for hazardous
waste amounted to approximately HK$568,000 (2024: HK$1,220,000),
and (ii) for the operating segment of industrial sewage and sludge
treatment services and provision of facilities and utilities in the Eco-plating
Specialised Zone amounted to approximately HK$15,362,000 (2024
HK$10,515,000).

Capital commitments

At the end of the reporting period, the Group had the following
commitments for capital assets:

CENGE
BE-S-AFAA=TALAEA A%
B0 R MR IR R E R KRB RS

BRHIsME BERZBZEARAINR
568,000/ L (ZZ Z U4 : 1,220,0008 7T) °
RNARIEIMREREHEERANTESKETE
BRERBURREREREEZZENH 2W

¥ BELEZEZEARAALLA15,362,000%
T (ZZF P4 : 10,515,000 7T) o
B AR HE

RBEMR  AEEREREER TFIHEIE

30 June 31 December
2025 2024
—®B-hF —ENF
AA=tH +=ZA=+—H
HK$’000 HK$'000
F#&xT FHEIT
Contracted for but not provided for: BRI 4B R B
— Capital expenditure in respect of - BRAYE BEERREZ
property, plant and equipment BEARRX 7,999 19,198
— Capital contribution to an equity —M—ERAKRELHE
investment 15,976 15,915

Note:

On 28 July 2022, Zhenjiang New Universe (an indirectly 82% owned subsidiary
of the Company), entered into an investment agreement (the “Investment
Agreement”) with the Zhenjiang Economic and Technological Development
Zone Management Committee, pursuant to which Zhenjiang New Universe
would further invest USD15,000,000 into the local expansion plan of
Zhenjiang New Universe which comprises, among others, the building of a new
incinerator with a daily capacity of 100 metric tonnes (33,000 metric tonnes
per annum) of hazardous waste, the technical transformation of the existing
incinerator with a daily capacity of 50 metric tonnes (16,500 metric tonnes
per annum) of hazardous waste, and the optimisation of other facilities (the
"Expansion Plan”). Pursuant to the Investment Agreement, New Universe
Environmental Technologies (Jiang Su) Limited (“NUET(JS)”) (the immediate
holding company interested in 100% paid-up registered capital of Zhenjiang
New Universe) shall inject additional capital in the amount of USD5,000,000
into Zhenjiang New Universe by the end of December 2022. Up to the
date of this report, the additional capital of USD5,000,000 to be registered
for Zhenjiang New Universe is still subject to the approval of the relevant
departments of the PRC government. The Directors have decided to suspense
the implementation of the Expansion Plan since April 2023 and have prudently
sought for other alternatives to transform the facilities of Zhenjiang New
Universe.

New Universe Environmental Group Limited INTERIM REPORT 2025
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MANAGEMENT DISCUSSION AND ANALYSIS

Liquidity and financial resources

(a)

For the six months ended 30 June 2025, the Group financed its
operations and made payment of debts and liabilities due timely and
would finance its contracted capital commitments with internally
generated cash flows and banking facilities.

The Group remained stable in its financial position with equity
attributable to owners of the Company amounted to approximately
HK$862,783,000 (31 December 2024: HK$869,053,000)
and consolidated total assets amounted to approximately
HK$1,252,299,000 (31 December 2024: HK$1,247,615,000) as at
30 June 2025 respectively.

The Company did not have any equity fund raising activity within
the past twelve months immediately prior to the date of this report
(2024 Nil).

At the end of the reporting period, the Group had:

o & o

mBEE KV BEIR

(@) BEZZ-_RAFXA=THLE~EAR "
AEBPBEEASEEZHSRERIR
TRE UEBNHEZEEWKEZFHED
HEBLRBERFBNEBTNZER
1 AEHE o

&2 E

by ANEBDRBERZEBHMRRL RZ2F
“HEANAZTBARRAREE AEHLRK
IR HE 35 #) /5862,783,0008 T (- — 1
#+-HF=+—H :869,053,000/% T)
TR A B E#51,252,299,000/8 7T (=
ToNFE+=—HA=+—H:1,247,615,000
PETL) e

(00 ARAREEAFEBHIBET ZE
AT EmREEE R (TN
F|) o

(d) RHBEBMR AEEEF

30 June 31 December
2025 2024
—E_RE —E-PFE
~AB=+H +=-A=+—H
HK$°000 HK$'000
FET FAET
(i) Cash and bank balances: (y BRekRIT&EH:

in HK$ BT 65,161 51,186
in RMB AR 144,316 145,264
in USD v 24,719 24,373
234,196 220,823

(i) Available unused unsecured iy FAIHRFERAMAREBAHZ

banking facilities: BERRTRERE

in HK$ BT 20,000 20,000
in RMB ARHE 5,480 31,920
25,480 51,920

Rl XEEE2025 HFREEERBR QA
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(e)

New Universe Environmental Group Limited

7 M

The Group monitors Adjusted EBITDA as a key performance indicator
at the consolidated level and considers it a relevant metric for
assessing the Group’s financial performance. Adjusted EBITDA is
calculated by adjusting the profit or loss for the reporting period to
exclude the effects of taxation, total interest expense, depreciation,
amortisation, the Group’s share of results from associate(s) and
joint venture(s) accounted for under the equity method, and
non-recurring or one-off items.

Reconciliation of adjusted EBITDA to loss for the period

AEBAEHAZEBITDAEARGZAEETA
CEEEBESETER  URAZIE
EHARAEEVBERBEAETELERE
B o 4 I ZEBITDATI IR & AN ) & 89 &9 0%
%‘J/Eﬁ%ﬁ1¢ﬂj§§§é'L‘A%\J%L‘ATI,EEZ

FE WA BFEXh e
?ﬂ’é\*i)\ﬁEZﬁ*fﬁ ERNRRAE D
KRB AMGEREMS— H{IE\E °

58 B2 12 EBITDA £ 7K Bf 2] jE5 18 .2 78 A

Six months ended 30 June
BEXNA=1+TRHLAKEA

2025 2024
—E-EHF —ENF
HK$’000 HK$'000
TR FHET
Loss for the period A EEE (13,509) (23,706)
Adjustments for: FHE
— Income tax —FEH 5,760 4,859
— Total interest expense — R 833 914
— Depreciation of property, —ME BMERRBITE
plant and equipment 34,754 34,500
— Depreciation of right-of-use assets —FRBEEECTE 1,460 1,619
— Share of results of associated companies, — 2B & N R ZEE D EE
net of tax (Fi1& %%8) 3,667 5,145
— Share of results of a joint venture, —NE—HAELEEED
net of tax (Bif& % 58) 4,455 5,890
Adjusted EBITDA K EEBITDA 37,420 29,221

The Company monitors the financial performance of its
equity-accounted investees by evaluating their Adjusted EBITDA by
excluding the effects of capital structure, financing costs, and tax
entity framework. Set out below is the Adjusted EBITDA for each of
the Company’s investees accounted for under the equity method:

QN B B RY % 48§ BEEBITDAA B R 3%
BmEARZEREBBOVBERER
WHREBEREE BEKRARBIHE
B2 - UTHEHINANRBIREZREA
Rz BRI EE BRI T EEBITDA -

Six months ended 30 June
BZX~A=1+RHIAKEA

2025 2024
—EBE-HEF — T4
HK$’000 HK$'000
THERT FHET
Adjusted EBITDA of associates: B & A ) 48 F9 22EBITDA :
Zhenjiang Xin Qu EE/I%E& 10,890 5,567
NCIP BRAT (2,636) (7,419)
Adjusted EBITDA of joint venture: A &b F AT EEBITDA ¢
Xinyu Rongkai Fees (277) (1,918)

INTERIM REPORT 2025



MANAGEMENT DISCUSSION AND ANALYSIS
EEEH B RSN

AEBEBRPLEERER M - R
—E-AFANAZTHR - AEBEZREY

(@) The Group monitors its liquidity through current ratio. The current  (g)

ratio of the Group representing the ratio of the consolidated current
assets to the consolidated current liabilities was 1.46 times as at 30
June 2025 (31 December 2024: 1.43 times).

The Group monitors its capital by reference to the gearing ratio. This
ratio is calculated as the total interest-bearing borrowings (including
lease liabilities, if any) divided by total equity. The gearing ratio at

X (REERDEELGEERDAE)
AlA6E(ZE-_mNE+-_A=+—08:

1.431%) -

(h AEERERLEEELEAN - S %
TR ReE (nE - aEREaE)
BB A @E H - R EBRZER

the end of the reporting period was as follows: R

30 June 31 December
2025 2024
—E-HE —E-F
AA=+H +ZA=+—H
HK$’000 HK$'000
FE T FHET

Total interest-bearing borrowings STEEEARE
Bank borrowings |ITEE 50,043 44,752
Total equity R4 A 958,087 964,450
Gearing ratio ER R 5.2% 4.6%

AR B B H AT fa] B B % A ABE A A AA S D
HeIn 2 BEAHE

Neither the Company nor any of its subsidiaries are subject to any
externally imposed capital requirements.
(i) At the end of the reporting period, the interest-bearing borrowings (i) RIBEH R KEBZEEEEWNT -
of the Group were as follows:

30 June 31 December

2025 2024

—E_RE —E-NF

ANA=+H +ZA=+—H

Note HK$’000 HK$’'000

B 5 FET FAET

Secured RMB bank borrowings BEMARBRITEE (i) 21,920 21,280

Unsecured RMB bank borrowings EEPARBRITEER (i) 28,123 23,472

50,043 44,752

Notes: Pt =E -
(i) Bearing interest at fixed rates ranged from 3.08% to 3.50% (31 0) FEABBETENENF3.08%%E3.50%
December 2024: 3.50% to 4.00%) per annum. (Z2E-_mWE+=-A=+—H :3.50%
£4.00%) °

(i) Bearing interest at fixed rates ranged from 3.20% to 3.50% iy FEABETEEMNENF3.20%%E3.50%

(31 December 2024: 3.20% to 3.50%) per annum. (ZZE—FE+=_A=+—H :3.20%

%3.50%) °
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MANAGEMENT DISCUSSION AND ANALYSIS

TR E 7 M

Capital structure

There was no significant change to the capital structure of the Company
as at 30 June 2025 as compared to that as at 31 December 2024.

Material acquisitions and disposals of subsidiaries,

associates and joint ventures

There were no material acquisition and disposal of subsidiaries, associates
and joint ventures of the Company for the six months ended 30 June
2025.

Significant investments held and their performance

According to the valuation report dated 15 August 2025 issued by an
independent professional valuer, Colliers International (Hong Kong)
Limited (“Colliers International”) (31 December 2024: Colliers
International), the total fair value attributable to the Group’s interests in
the equity investments in Suzhou New Huamei, Danyang New Huamei and
Qingdao Huamei as at 30 June 2025 was HK$85,100,000 (31 December
2024: HK$98,400,000).

BEARRE
ARAR=—B=RBEAAZHA2ARRMEE
BB -ME+ A+ BYEEFERE
& o

HERR Berrkaghixy
éﬁ%%&ﬁﬁ
ARRARBE-E-AFAAZTHLEANAER
BETANBAT BMEAARAECECE
AU R o

I EARNE RERR

RIEBYEEGHEMS HBEEWEBRR (F/8)
ERAB ((BHEBD (ZE-mF+=Z A
—t+—H: 5HBEBRLARSEAE=ZZT-H
FNA+HBZHBERS  RZTEZHF~A
=+ H AEBSOGERINFTESE  FEmEE
RESEEZRARERG AT EBER
85,100,000 L (ZE—MFE+=-_A=+—H:
98,400,000/ 7T) °

Fair value attributable Fair value relative to the

EBIT to the Group Group's total assets
LTS rEEEEATE ATERAEBBEE
Six g?ths_ended S 30June 31 December 30June 31 December
BERASTALAEA 2025 204 2025 2024
Group's il —EImE
interest 2025 204 ZBZEE TZR  ZBZEE TR
rE@EEE -B-RFf  _T-ME  KRB=tH =+-8B A~A=TH =+-H
HK$'000 HK$'000 HK$'000 HK$'000
TR ThT FAx Tin
Suzhou New Huamei BMmES 18.62% 2,762 3,347 9,500 12,600 0.8% 1.0%
Danyang New Huamei LIE S 24.50% 2,574 4,286 6,200 10,300 0.5% 0.8%
Qingdao Huamei HREX 28.67% 13,249 18,538 69,400 75,500 5.5% 6.1%
18,585 26,171 85,100 98,400 6.8% 7.9%
As at 30 June 2025, the fair value of the unlisted equity investment RZ-ZE-—REXA=1H  REMEFrEE - 7';

in Suzhou New Huamei, Danyang New Huamei and Qingdao Huamei
represented 0.8%, 0.5% and 5.5% (31 December 2024: 1.0%, 0.8% and
6.1%) of the Group's total assets respectively.

New Universe Environmental Group Limited INTERIM REPORT 2025
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MANAGEMENT DISCUSSION AND ANALYSIS

Impairment testing on goodwill

Goodwill was recognised in a business combination completed in 2007
that is currently composed of Zhenjiang New Universe and Yancheng
New Universe Solid Waste Disposal Company Limited being identified
as a cash-generating unit. As at 30 June 2025, the assessment on
the recoverable amount of this cash-generating unit (having excluded
Taizhou New Universe Solid Waste Disposal Company Limited after
its being disposed of by the Group completed on 29 October 2020),
which is principally engaged in environmental waste treatment and
disposal services mainly in Jiangsu Province, the PRC, was determined
with reference to the valuation report dated 15 August 2025 issued by
Colliers International (31 December 2024: Colliers International), based
on reasonable assumptions, including but not limited to, under going
concern basis, the cash flows projection with a growth rate at 1.2% (31
December 2024: 1.7%) of that cash-generating unit operating at the
licensed incineration and treatment capacity of handling 26,400 metric
tonnes of hazardous industrial waste per annum and 4,100 metric tonnes
of regulated medical waste per annum, and the pre-tax discount rate of
13.33% (31 December 2024: 12.33%) which reflects the risks for the
industries. No impairment loss to the goodwill was considered necessary
for the six months ended 30 June 2025 (31 December 2024: Nil).

Impairment testing on interest in an associate, NCIP

As at 30 June 2025, the assessment on the recoverable amount of the
Group's interest in NCIP, which is principally engaged in environmental
waste treatment and disposal services in Nanjing, Jiangsu Province,
the PRC, was determined with reference to the valuation report dated
15 August 2025 issued by Colliers International (31 December 2024:
Colliers International), based on reasonable assumptions, including but
not limited to, under going concern basis, the cash flows projection of
NCIP with a growth rate at 1.2% (31 December 2024: 1.7%) of NCIP as
cash-generating unit operating at the licensed incineration and treatment
capacity of handling 38,000 metric tonnes of hazardous industrial waste
per annum, and the pre-tax discount rate of 12.70% (31 December 2024:
11.81%) which reflects the risks for the business of NCIP. No impairment
loss to the Group’s interest in NCIP was considered necessary for the six
months ended 30 June 2025 (31 December 2024: Nil).

Parax =

I8 | N o M
EESPA R

BN STt FEREERNRETITNFR
HHFHEBEDNREESRA ‘N%mﬁ—ﬁ
REEEBMN) 2EBHEMBERAL -
E_RAFANA=1TH HUHBEELS 14(5:';
FEAHEIHENRSREREVEERESE
BRE MEAEEN_-_ZE_FTFE+A_+hA
ERHEEMNFHEREMEEBRATED
BEHIEZIREEASEN) 2o kO & EET
2 2 ESHABRR (ZE_NFE+ZA
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Impairment testing on interest in a joint venture, Xinyu
Rongkai

As at 30 June 2025, the assessment on the recoverable amount of the
Group’s interests in Xinyu Rongkai, which is principally engaged in
environmental waste treatment and disposal services in Liuzhou, Guangxi,
the PRC, was conducted with reference to the valuation report dated
15 August 2025 issued by Colliers International, based on reasonable
assumptions, including but not limited to, under going concern basis, the
cash flows projection of Xinyu Rongkai with a growth rate at 1.2% (31
December 2024: 1.7%) of Xinyu Rongkai once resumed operations as
cash-generating unit with the licensed incineration capacity of hazardous
waste 20,000 metric tonnes per annum, and at the pre-tax discount rate
of 11.94% (31 December 2024: 11.73%) having accounted for the risks
encountered by Xinyu Rongkai in the industries. No impairment loss to the
Group's interests in Xinyu Rongkai was considered necessary for the six
month ended 30 June 2025 (31 December 2024: Nil).

Charges on assets

As at 30 June 2025, the following assets of the Group were pledged as
collaterals for banking facilities granted by the current bankers of the
Group.
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T_RFAAZTH HEAEBERHFELE
(AIKF¢IVEWMQ$%ﬁ@%?@
&E%%%H@mZTW@ BziE2E
BOBBRAEEBSMA-_S-_AFN\A+EA
REEREET  HEEREDENZELAE
MRE BRERETRAEBELCEERUFTF
LY —BRELERIEABRESEAEMILILE
A EREY G 1B F20,000 BEEITIS
H12% (ZEZMF+=ZA=4+—H:1.7%)
BRRE RS MIEN &R FRITEmE

BB 2 BRI EER11.94% (T - NEFE+ =
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30 June 31 December
2025 2024
—B-AF —EZNF
AA=tH +ZA=+—H
HK$’000 HK$'000
FET FHET

Carrying amount of collaterals: Mz REE :
Property, plant and equipment LE N 44,590 47,392
Land use rights & b {5 A 7,394 7,266
Pledged bank deposits ZREIRITFER 3,523 3,309
55,507 57,967
30 June 31 December
2025 2024
“B-EHF —EmF
AA=tH +=ZA=+—H
HK$'000 HK$'000
FHET FHT

Secured liabilities: EEMERE :

Secured bank borrowings BIEFRITEE 21,920 21,280
Bills payables AP 6,795 5,001
28,715 26,281
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MANAGEMENT DISCUSSION AND ANALYSIS

Contingent liabilities

Reference is made to the announcements of the Company dated 20
May 2022, 30 May 2022 and 7 February 2023 in relation to the legal
proceedings in process in the Mainland China against NUET(JS), an 82%
indirectly owned subsidiary of the Company incorporated in Hong Kong.
Two existing shareholders (each a “Plaintiff”, Mr. YIN Yong Xiang
and Mr. SUN Jia Qing, each holding 8% of the issued share capital of
NUET(JS)) actioned separately against NUET(JS) and alleged that NUET(JS)
should immediately pay each Plaintiff accrued and unpaid dividends of
HK$26,579,000 (approximately RMB22,478,000) and interest thereon
in the amount of approximately RMB4,058,000 (the “Actions”). In
connection with the Actions, Jiangsu Zhenjiang Intermediate People’s
Court (the “Court”) had approved each of the Plaintiffs’ applications to
grant each of them an asset preservation order to preserve (the “Asset
Preservation”) 38.54% of the equity rights of Zhenjiang New Universe,
a wholly-owned subsidiary of NUET(JS) in the PRC, with effect from 18
March 2022 and, unless extended, will last until the earlier of 17 March
2025 or until the Asset Preservation is lifted by the Court. Although the
Court handed down two civil judgements dated 4 January 2023 and 5
January 2023 to dismiss the two Actions respectively, both Plaintiffs did
not admit to the judgements of the Court and have submitted a civil
appeal both dated 29 January 2023 to request (i) the revocation of the
judgements of the Court; and (ii) NUET(JS) to bear the respective judged
costs of the Actions. The civil appeals were heard in the Jiangsu Province
High People’s Court in Mainland China and are pending for judgement.
As such Actions are still ongoing, the Asset Preservations will continue to
remain in effect and have been extended by the Court to 12 March 2028.

The Group has already recognised the amounts being claimed under the
Actions as dividends payable to non-controlling interests of a subsidiary
under accrued liabilities and other payables in the condensed consolidated
financial statements (note 19(a)) but no provision has been recognised for
any interest claimed under the Actions on those accumulative and rolling
amounts payable to the non-controlling interests without fixed terms of
payment.

As at 30 June 2025, the amounts accrued in the condensed consolidated
financial statements for both Plaintiffs were in aggregate of approximately
HK$51,080,000 (31 December 2024: HK$51,080,000).

Save as disclosed herein, there were no other significant contingent
liabilities of the Group as at 30 June 2025 (31 December 2024: Nil).
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Notes:

N Mr. YIN Yong Xiang is an existing director of the Group’s subsidiary,
Zhenjiang New Universe, and he is also the existing chairman of the
boards of Danyang New Huamei and Qingdao Huamei.

**  Mr. SUN Jia Qing is an existing director of the Group’s subsidiary,
Zhenjiang New Universe.

Employee information

As at 30 June 2025, the Group had 388 (2024 : 425) full-time employees,
of which 15 (2024: 16) were based in Hong Kong, and 373 (2024: 409) in
the PRC. For the six months ended 30 June 2025, staff costs, including the
remuneration of the Directors and amount capitalised as inventories was
HK$32,024,000 (2024: HK$38,398,000). The Group’s remuneration policy
emphasises motivation and performance of its employees, with a principle
to strengthen the Group’s competitiveness in the market and comply
with the relevant statutory requirements of the PRC and Hong Kong.
Employees and Directors were paid in commensurate with the prevailing
market standards, with other fringe benefits such as share option scheme,
bonus, medical insurance, contributions to mandatory provident fund (in
respect of Hong Kong employees only), the contributions to the statutory
social insurance benefits in the PRC, including the endowment insurance,
medical insurance, work-related injury insurance, unemployment
insurance, maternity insurance, and housing provident fund (in respect of
PRC employees only), and continuing development and training.
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MANAGEMENT DISCUSSION AND ANALYSIS

Foreign currency risk

The Group mainly operates in the PRC and most of the Group’s
transactions, assets and liabilities are denominated in RMB. The Group
is exposed to foreign currency risk due to the exchange rate fluctuation
of RMB against HK$. Fluctuation of RMB against HK$ is expected to be
moderate to the Group, and the Group considers the foreign currency risk
exposure is acceptable. The Group will review and monitor its currency
exposure from time to time, and when appropriate hedge its currency risk.

The results of the Group’s subsidiaries in the PRC are translated from RMB
into HK$ at the exchange rates approximating the rates ruling at the dates
of the transactions. Statement of financial position items of the Group’s
subsidiaries in the PRC are translated from RMB into HK$ at the closing rate
ruling at the end of the reporting period. For the six months ended 30 June
2025, RMB appreciated on average relative to the HK$ that resulted in an
overall upside exchange difference on the translation from RMB to HK$ for
the financial statements of the subsidiaries, associates and joint venture
in the PRC amounted approximately to HK$24,539,000 (2024: downside
exchange difference of HK$19,839,000) that were recognised as other
comprehensive income and accumulated separately in equity under the
translation reserve of the Company. The accumulated exchange differences
in the translation reserve will be reclassified to profit or loss when the
interests in the relevant subsidiaries, associates or joint venture in the PRC
being entirely or partially disposed of by the Group.

Interest rate risk

As at 30 June 2025, the bank borrowings of the Group were managed
using a mix of fixed and floating interest rates in order to minimise interest
rate risk, of which no bank borrowings were stipulated at floating interest
rates (31 December 2024: Nil) and the bank borrowings denominated in
RMB were stipulated at various fixed interest rates within the range of
3.08% to 3.50% (31 December 2024: 3.20% to 4.00%) per annum.
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Credit risk

The Group's credit risk is primarily attributable to trade receivables, lease
receivables and other receivables. The Group’s exposure to credit risk
arising from cash and cash equivalents and bills receivables is limited
because the counterparties are banks and financial institutions for which
the Group considers to have low credit risk.

The maximum exposure to credit risk is represented by the carrying
amount of each financial asset in the condensed consolidated statement
of financial position.

The Group has no significant concentration of credit risk in industries
or countries in which the customers operate. Significant concentrations
of credit risk primarily arise when the Group has significant exposure to
individual customers. As at 30 June 2025, 3.8% (31 December 2024:
3.8%) and 10.8% (31 December 2024: 10.4%) of the total trade and
lease receivables was due from the Group’s largest customer and the five
largest customers respectively.

The Group measures loss allowances for trade and lease receivable at an
amount equal to lifetime expected credit loss (“ECL").

The Group considers that the allowance for lifetime ECL amounted to
approximately HK$17,832,000 (31 December 2024: HK$17,669,000) on
the gross carrying amount of trade, lease and bills receivables amounted
to approximately HK$91,601,000 (31 December 2024: HK$85,642,000) at
a ratio of approximately 19.47% as at 30 June 2025 (31 December 2024:
20.63%) would be prudently adequate to contain the potential risks of
losses.
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MANAGEMENT DISCUSSION AND ANALYSIS

Principal risks and uncertainties related to the Company’s

business operations
During the current reporting period, the Group has encountered

continued loss arisen from the operating segment of providing integrated
treatment and disposal services for hazardous industrial waste in the
PRC. The demanding lower pricing of hazardous waste discharged from
manufacturing clients might be owing to the adjustment of the local
economic conditions in the PRC, especially in the Jiangsu Province,
that might affect the stable operating cashflows of the Group. The
uncertainties and challenges met by the local manufacturing and chemical
industries might create continued pressure on hazardous waste disposal
pricing offered by specific client base of the Group. Notwithstanding the
challenge, the Group will continue its environmental-related operations,
strengthen its business strategy of different geographical market
penetration, prudently explore for business restructuring and industrial
upgrading thereby reducing its dependence and investment on the specific
markets.

Save as disclosed therein, as at 30 June 2025, there was no significant
change to the principal risks and uncertainties related to the Company’s
business operations as disclosed in the annual report of the Company for
the year ended 31 December 2024.

DIVIDEND

The Board does not recommend the payment of interim dividend for the
six months ended 30 June 2025 (2024: Nil).

The final dividend related to the financial year ended 31 December
2024 proposed on 21 March 2025 at HK$0.0016 per ordinary share of
the Company totally amounting to approximately HK$4,857,000 has
been recognised as a liability as at 30 June 2025 after the said final
dividend was duly approved by the shareholders of the Company (the
“Shareholders”) at the annual general meeting on 23 May 2025 and has
been paid on 31 July 2025.
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CHANGE IN DIRECTORS’ INFORMATION

Information on Directors

For the six months ended 30 June 2025, there were no significant change
in Directors’ information, and there has been no other significant change
in details of the Directors’ information since the date of the last annual
report of the Company for the year ended 31 December 2024.

a kA E M

There is no other information to be disclosed pursuant to the requirements
of Rule 13.51(2) of the Listing Rules (“Listing Rules”) Governing the
Listing of Securities on the Stock Exchange of Hong Kong Limited (”Stock
Exchange”).

Information on management

For the six months ended 30 June 2025, there was no significant change
in details of the management team members of the Company since the
date of the last annual report of the Company for the year ended 31
December 2024.

PURCHASE, SALE OR REDEMPTION OF
THE COMPANY'S LISTED SECURITIES

Neither the Company, nor any of its subsidiaries purchased, sold, or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2025.

EVENTS AFTER THE REPORTING PERIOD

There is no material subsequent event undertaken by the Company or by
the Group after the six months ended 30 June 2025 and up to the date of
this report.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

1

CORPORATE GOVERNANCE PRACTICES

The Directors of the Company and the management of the Group are
committed to upholding good corporate governance practices and
procedures. The Company believes that maintenance of high standard of
business ethics and good corporate governance is essential for effective
management, healthy business growth and fostering a contemporary
corporate culture, which drives the Group to growing sustainably and
safeguarding the interests of the Shareholders.

CORPORATE GOVERNANCE CODE

The Company has complied with all code provisions of the Corporate
Governance Code set out in Part 2 of Appendix C1 (“CG Code"”) to the
Listing Rules throughout the six months ended 30 June 2025, and the
Directors confirmed that they were not aware of any deviation from the
CG Code during the period then ended, except for the code provision
C.2.1.

Code provision C.2.1 of the CG Code stipulates that the roles of
chairman and chief executive officer should be separate and should not
be performed by the same individual. For the six months ended 30 June
2025, Mr. XI Yu has assumed the roles of both chairman of the Board
(“Chairman”) and the chief executive officer of the Company (“CEO")
that constitutes a deviation from code provision C.2.1 of the CG Code.
After evaluation of the current situation of the Group and taking into
account of the experience and performance of Mr. XI Yu, the Board is of
the opinion that it is appropriate and in the best interest of the Company
at the present stage to vest the roles of the Chairman and the CEO of
the Company on the same person as it helps to facilitate the execution
of the Group’s business strategies and maximises the effectiveness of its
operation. The Board also considers that: (i) the Company has sufficient
internal controls to provide checks and balances on the functions of
the Chairman and CEO; (ii) Mr. XI Yu as the Chairman and CEO is fully
accountable to the Shareholders and contributes to the Board and the
Group on all top level and strategic decisions and is responsible for
ensuring that all Directors act in the best interests of the Shareholders;
and (iii) this structure will not impair the balance of power and authority
between the Board and the management of the Company. The Board
believes that vesting the roles of both Chairman and CEO in the same
person has the benefit of ensuring consistent leadership within the Group
and will enable the Company to make and implement decisions promptly
and effectively. However, the Board will continue to review and consider
splitting the role of Chairman and CEO at a time when it is appropriate.
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MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code") as set out in Appendix C3
to the Listing Rules as its code of conduct regarding Director’s securities

a kA E M

transactions in the securities of the Company. Having made specific
enquiry of all Directors, the Directors confirmed that they have complied
with, or they were not aware of any non-compliance with, the required
standard of dealings as set out in the Model Code throughout the six
months ended 30 June 2025.

SHARE OPTION SCHEME

The Company adopted the share option scheme on 5 May 2015 (the
“Share Option Scheme"”). The terms of the Share Option Scheme were in
accordance with the provisions set out in Chapter 17 of the Listing Rules.
The Share Option Scheme had been valid and effective for a period of
ten years ended on 4 May 2025, after which no further options would be
granted.

As at 1 January 2025, the number of share options (“Options”)
available for grant under the scheme mandate limit was 260,109,701 (31
December 2024: 260,109,701) and the scheme mandate limit has lapsed
automatically upon the expiry of the Share Option Scheme on 4 May
2025.

There was no Options granted under the Share Option Scheme of the
Company during the six months ended 30 June 2025.
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Details of Options granted by the Company under the Share Option AAEIREERESZFEAR_E-_REAN
Scheme remained unexercised as at 30 June 2025 are set out as follows: R=+THMKRETEZBREFELOT :

Date of grant: 18 January 2022

HHHAH —E__F—-A+N\H

Date of acceptance: 16 February 2022

B —E-_F-A+<H

Valid grantees: 7 employees of the Group, and none of the grantees is a Director,

chief executive or substantial shareholder of the Company or any of

their respective associate(s) (as defined in the Listing Rules).
BRUEFEN FEETEZREE  HIEARARKRARES  THAHAETERR

SMEEELEMBMEACERR EHRAD -

Closing price of the Shares immediately before the date of ~ HK$0.305 per Share

grant

ZREL S ZBRHKTE S M%0.305%8 7T
Exercise price of the Options granted: HK$0.308 per Share
B H R 2 1728 - F[%0.308%8 T

Total number of Shares to be issued upon exercise in full of 13,080,000 Shares
the Options granted:

RABBATE X B AR & T RITRN 2 B8 13,080,0000%

Options cancelled up to 3,763,000 Shares (due to unfulfilled vesting conditions)
30 June 2025:

BE-Z-RFARAZTHULEHEZEBRE : 3,763,0008% (A 74 55 8 & 1 R EAK)

Options lapsed up to Nil

30 June 2025:

BE_T_AFANA=ZTHILEERRBIRE: i

Options vested up to 30 June 2025: 9,317,000 Shares

BE_Z-_AF A=ZTHULEEBZERE: 9,317,000/%

Options lapsed subsequent to the end of the reporting 9,317,000 Shares (unexercised and lapsed on expiry)
period:

RIS A REBERUZ BRIE 9,317,000% (AREET I K 2 HA B 2R 2%0)

Rl XEEE2025 HFREEERBR QA
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Date of grant:
BEHBEH:

18 January 2022
—EZF—-RA+N\H

Vesting period of the Options:

BhiEZEBS

Validity period of the Options:

BREZANS:

The Options granted shall be vested upon achievement of certain
vesting conditions as specified in the offer letter of each respective
grantee. If the vesting conditions applicable to the relevant grantee
are not achieved, the unvested Options granted to such grantee
shall be cancelled as specified in the offer letter. The Options

shall vest in the proportions to be determined according to each
particular offer letter on the date the vesting conditions applicable
to the relevant grantee are achieved.

PR B RE SRS BERRANZORERNTAZE TERBK
HEKEER o WERMABAR A BBIGIEREER  KTEHE
BERAZAFEBBEREBZZL RN ZIRE TAGTHE - BRES
RIEBARABRGEGTEKRRREFTEZLNETE 2L
o

The Options vested are exercisable from the date of publication of
the annual results of the Company for the year ended 31 December
2024 (the “2024 Results Date”) to the earlier of (i) the date on
which such Options lapses in accordance with the terms of the
Share Option Scheme; or (i) the 90th business day after the 2024
Results Date.
ERBsBREMEHNEARABE_ZS_NF+_A=+—8
FFEE 2B M(Z2-NFEEBH D RITE - BEEN
TEHEUABREEBE) : ()5 8 IR ER SRR 8 2 R
ZHE T NFEEBREFEOMEER -
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The Options outstanding under the Share Option Scheme during the
reporting period are as follows:

(a)

"

'oA Lk HME M

RBED REZFEHRTEZBR
T

30 June 2025 31 December 2024

—Z-_HFEXA=1+H TETMFEFT-A=t—H

Weighted Weighted

average average
exercise  Number of exercise Number of
price Options price Options

EE¥ I 15
TEE BREHA 1THE(E EiEHE
HK$ ‘000 HK$ ‘000
BT 6 BT )
Outstanding at 1 January R—RA—BRARETE 0.308 9,317 0.293 15,656
Granted during the period HRE L = - - -
Exercised during the period HATTE = - - -
Lapsed during the period HR RN - - 0.272 6,339
Cancelled during the period HI A = - - -

Outstanding at the end of the RER A RETE
period 0.308 9,3171@ 0.308 9,317"
Vested during the period HrEE - - = =
Exercisable at the end of the period A] 7 BB R 17 0.308 9,317? 0.308 9,317
Notes: M3t -

(1) The number of Shares of the Company that might be issued
in respect of such 9,317,000 (31 December 2024: 9,317,000)
outstanding Options was 9,317,000 (31 December 2024:
9,317,000) Shares, representing approximately 0.31% (31
December 2024: 0.31%) of the ordinary Shares of the Company in
issue as at 30 June 2025.

(2) 9,317,000 Options granted at the exercise price of HK$0.308
per Share remained unexercised and being automatically lapsed
subsequent to the end of the reporting period upon expiry on 5
August 2025.

The fair value of the remaining Options granted on 18 January
2022 at their date of grant was approximately HK$1,092,000, of
which the Group has recognised total share option expense of
approximately HK$154,000 (2024: HK$199,000) charged to profit
or loss for the six months ended 30 June 2025.

(1) BE%%9,317,0000 (ZE W F+ =
A=+—H :9317,0001%) 4 K E7T
FZERIERE  ARRATEEITTY
A1) 8L E 49,317,0000% (= F — p 4
+=-A=4+—H":9,317,0008%) * %
AR RBEE-_ZEZ-_RE~A=+H
LEEBITEEBRRML031% (ZF
“WHE+=—A=Z+—H:031%) °

2 HUNITEEERKR00.308F TR EM
9,317,000 ¥ AR #E M R 1T - R
HEPERBE s S -_AENAAAB
FEBZAEBKRY -

RZEBE-_—_F—A+N\EBHEEZHT
BRERNREEHRZAFES LA
1,092,000 - ERAEBEREEZ=
E-RENA=ZTAHLNEAERER
RS A5H49154,0008 T (ZZF P04 :
199,000/87L) * W EBEEBZFH M -

Rl XEEE2025 HFREEERBR QA

LI1110002277777;

31



O

32

RSN

CORPORATE GOVERNANCE AND OTHER INFORMATION

o

New Universe Environmental Group Limited

X E

The fair value of services received in return for Options granted is

a kA E M

measured with reference to the fair value of Options granted. The
estimate of the fair value of Options has been measured based
on binomial option pricing model by the independent firm of
professional valuer, Colliers International, taking into account the
terms and condition upon which the Options were granted. The
following table lists the inputs to the model used:

REBE HEREARHRE 2 2 FE
D2EERLBEREZAFEFE B
Bz A FEZGEFIABLEXMGE
e nBEBRE —EARREEERAG
B UEZERIRT HEZ RS -
TRIBTHERZBRAZHAE

Date of grant
®=HE B

18 January
2022

=

—A+N\H

Fair value at grant date

Share price at grant date BEBBRZROER
Exercise price TR ME

Expected volatility T8 HR O B
Expected life of Options T8 5t B 4 B

TR B &
5 2 b )

Expected dividend paid
Risk-free interest rate

RERAMZAFE

HK$0.1017%& 7T
HK$0.305/% T
HK$0.3087% 7T
51.845%

3.54 years®F
2.36%

1.18%

The expected volatility is based on the historic volatility (calculated
based on the weighted average remaining life of the share options),
adjusted by any expected changes to future volatility based on
publicly available information. Expected dividends are based on
historical dividends. Changes in the subjective input assumptions
could materially affect the fair value estimate.

Share options were granted under a service condition. This
condition has not been taken into account in the grant date fair
value measurement of the services received. There were no market
conditions associated with the Options granted.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

1

DIRECTORS’ AND CHIEF EXECUTIVES'’
INTERESTS AND/OR SHORT POSITIONS
IN SHARES, UNDERLYING SHARES AND
DEBENTURE OF THE COMPANY OR

ANY SPECIFIED UNDERTAKING OF THE
COMPANY OR ANY OTHER ASSOCIATED
CORPORATION

As at 30 June 2025, the interests and short positions of the Directors
and chief executive of the Company in the Shares, underlying Shares and
debentures of the Company and its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter 571
of the Law of Hong Kong, “SFO") which were required to be notified to
the Company and the Stock Exchange pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests or short positions which they were
taken or deemed to have under such provisions of the SFO), or which were
required, pursuant to section 352 of the SFO, to be entered in the register
referred therein, or which were required, pursuant to the Model Code for
Securities Transactions by Directors of Listed Issuers set out in Appendix
C3 of the Listing Rules, to be notified to the Company and the Stock
Exchange, were as follows:

The Company

Long positions in Shares and underlying Shares of the Company

XE A EMEMN

EERITETHAERER
Azl HERS RERE
A BN 2 B BAE AT H b Bk BB
FEZREXBPRZIERZR
e %3

RZZEZRAFANA=+H AXRRIZESZ=RE
BITRABRARAREHRELIE (TERE
BEBIESTEBHSRBERD ((BHREE
&1 ]) SEXVED) Z iR D - FEEAIR D R E#EFR
HAERBEF RIEBRMEXVEIETRE8D &P
BAMEARNBI Rz EERAR (BERH
LRBEFHLHEGOBBRERTERER
BB 2 SRR  ABRBEEFEHFRBEK
PlE3s2k AR ARy B LMz SR
KB RARIE E AR RIMTERC3 LT BT A LT
BERGZIZESTAIMAMNEG AR R RERAT
ZHEBRKRWMT

ZAY/NG]
REARARG RIGHERE B

Number of ordinary shares of HK$0.01 each

SREEIBIZEEREA

Approximate

percentage of

Number of total Shares

Name of Director Capacity in which ordinary Shares are held Shares held in issue

HE#1T

Fr¥E R 13 48 %

EEnE BREEBERZEH RO&E ZHHABED

Mr. XI Yurote) Interests of a controlled corporation 1,109,303,201 36.54%
& 5 4 W) B UNGIE: £

Ms. LIU Yu Jie Beneficial owner 202,400,000 6.67%

BlEARLZ T EnfER A
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Associated corporation

Long positions in ordinary shares of NUEL

A
IRNUEL Z B R 2 4F &

Number of ordinary shares of USD1.00 each
BREEI1.00ETZ2EEREE

Approximate
percentage of

Number of total shares

Name of Director Capacity in which ordinary shares are held shares held in issue

EE#T

Frfs IR 5 88

EEpns FEEBERZHH KRO#AE ZHHES T

Mr. XI Yu(rote) Beneficial owner 16,732 83.66%
P L ERERA

Ms. CHEUNG Siu Lingo® Beneficial owner and Interest of spouse 2,428 12.14%

R/NIS L ) BalEAAREBER

Ms. XI Man Shan Erica®ete Beneficial owner 420 2.10%

ES ¢ Ikl BEnER A
Note: B AT -

New Universe Enterprises Limited (“NUEL") is beneficially interested in
1,109,303,201 Shares of the Company, representing approximately 36.54% of
the issued share capital of the Company. Mr. XI Yu, Ms. CHEUNG Siu Ling and
Ms. XI Man Shan Erica are also directors of NUEL.

Save as disclosed above, as at 30 June 2025, none of the Directors and
chief executives of the Company had any interests or short positions in any
shares, underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO) which
were entered in the register referred to therein as required pursuant to
section 352 of the SFO or required to be notified to the Company and the
Stock Exchange pursuant to the Model Code.

New Universe Environmental Group Limited INTERIM REPORT 2025
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1

INTERESTS AND/OR SHORT POSITIONS
OF SUBSTANTIAL SHAREHOLDERS

AND OTHER PERSONS IN SHARES AND
UNDERLYING SHARES OF THE COMPANY

As at 30 June 2025, the interests or short positions of those persons, other
than the directors or the chief executive of the Company whose interests
has been disclosed therein above, in the Shares which has to be disclosed
to the Company under the provisions of Divisions 2 and 3 pf Part XV pf
the SFO and/or underlying Shares as recorded in the register required to be
kept by the Company pursuant to section 336 of the SFO were as follows:

XEoa kK HEMER

TERREREMALTRER
ARG RERRN T ZER
R/SKA

RZZE_RAFANA=Z+H BARRES=HE

ETBABE(BE2EEZN EXHB)IIN2EZE
ATRBRDFHEEREEF KIS GO EXVE
FORIHERARRIEEZ S IAR KRR
P AERERL 1 Bk A iR SRR AN R AR IR B A N
EIEHIF336IEBFE 2B CMZEREIAR
NN

Long positions in Shares and underlying Shares of the Company

REDBRDRAEBRD ZHFR

Approximate
percentage of

Capacity in which ordinary Number of total Shares
Name of Shareholder Shares are held Shares held in issue
HE &7
IR 17 48 %
BREZEERB BEEBRZ25H RGO EE ZHABE DL
Mr. XI Yu ® Interests of a controlled corporation 1,109,303,201 36.54%
HEE A0 Sk VNS
NUEL® Beneficial owner 1,109,303,201 36.54%
NUEL® EanEAA
China Minsheng Investment Interests of a controlled corporation 800,000,000 26.35%
Group Corporation Ltd
(FEIREHRERNBERAR)
("PRE")O
FERERERNODBRAR TSN AR S
([FRE]HO
FREETMNEETIEAR AR Interests of a controlled corporation 800,000,000 26.35%
("CMIG-Asia”)
FPREDNEEEEARRT XEHQFER
(T RREM])D
CMI Financial Holding Interests of a controlled corporation 800,000,000 26.35%
Corporation (“CMIF-BVI") @
CMI Financial Holding A A S
Corporation
([HEETIBESCMIF])®
CMIG International Capital Interests of a controlled corporation 800,000,000 26.35%
Limited ("CMIG-HK"” )<”
PREBBEERERA REH AR R
([BEBPRE)O
CM International Capital Beneficial owner 800,000,000 26.35%
Limited (“CMIC-Cayman”) @
CM International Capital EnEEA
Limited ([ B &CMIC]) D
Ms. LIU Yu Jie @ Beneficial owner 202,400,000 6.67%
B F AR L EmlEAA

Rl XEEE2025 HFREEERBR QA
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NUEL is directly owned as to 83.66% by Mr. XI Yu. The shareholding
interest disclosed by Mr. XI Yu as a Shareholder with deemed interested
in 1,109,303,201 Shares of the Company is the same interest disclosed
by him being a Director of the Company.

(i) CMIC-Cayman is 100% directly owned by CMIG-HK. CMIG-HK is 31.5%
directly owned by FR#% and 68.5% directly owned by CMIF-BVI.
CMIF-BVI is 100% directly owned by CMIG-Asia. CMIG-Asia is 100%
directly owned by FER#%. CMIG-HK, CMIF-BVI, CMIG-Asia and 1 R#%
are all deemed interested in the 800,000,000 Shares beneficially owned
by CMIC-Cayman.

(iii)  The shareholding interest disclosed by Ms. LIU Yu Jie as a Shareholder is

the same interest disclosed by her being a Director of the Company.

Save as disclosed above, as at 30 June 2025, so far as is known to the
Directors, the Company has not been notified of any other interests
or short positions in the Shares and underlying Shares which had been
recorded in the register required to be kept by the Company under section
336 of the SFO.

DIRECTORS’ RIGHT TO ACQUIRE SHARES

Save as disclosed under “Directors’ and Chief Executive’s Interests and/
or Short Positions in Shares and Underlying Shares, and Debenture of the
Company or Any Specified Undertaking of the Company or Any Other
Associated Corporation”, at no time during the six months ended 30
June 2025 were rights to acquire benefits by means of the acquisition of
Shares in the Company granted to any Director or their respective spouse
or children under 18 years of age, or were any such rights exercised by
them; or was the Company, or the Company’s subsidiary or holding
company of a subsidiary of the Company’s holding company a party to any
arrangement to enable the Directors to acquire such rights in any other
body corporate.

CONNECTED TRANSACTIONS

There was no connected transactions (defined under the Listing Rules)
which were discloseable in the current reporting period or any time during
the six months ended 30 June 2025.
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1

PROVISION OF FINANCIAL ASSISTANCE
AND GUARANTEES TO AN AFFILIATED
COMPANY

On 25 September 2020, the Company and the joint venturer, as the joint
guarantors, entered into the guarantee agreement with a bank in the
PRC to jointly guarantee the repayment obligations of Xinyu Rongkai (a
65% indirectly owned joint venture of the Company and being accounted
for using equity method) in relation to the bank loan facilities in a total
amount of RMB120,000,000 (approximately HK$131,520,000) and
the guarantee is effective until 31 December 2027, for the purpose of
financing the construction of the integrated hazardous waste treatment
project undertook by Xinyu Rongkai at Liuzhou, Guangxi Province, the
PRC.

On 7 December 2022, the Company as a guarantor, entered into a
guarantee agreement with another bank in the PRC to guarantee the
repayment obligations amounted to RMB5,850,000 (approximately
HK$6,412,000) based on 65% equity interest in Xinyu Rongkai for
a short-term banking facilities in a total amount of RMB9,000,000
(approximately HK$9,864,000) and the guarantee has been extended to 4
December 2027. The guaranteed bank borrowings has been fully settled
on 4 December 2024.

The total banking facilities of Xinyu Rongkai (which the Company
guaranteed 65%) were RMB129,000,000 (approximately HK$141,384,000)
(31 December 2024: RMB129,000,000 (approximately HK$137,256,000)),
of which RMB125,100,000 (approximately HK$137,110,000) (31 December
2024: RMB125,100,000 (approximately HK$133,106,000)) was utilised, and
loans of approximately RMB47,048,000 (approximately HK$51,564,000)
(31 December 2024: RMB47,048,000 (approximately HK$50,059,000))
were outstanding as at 30 June 2025 which was entirely due on the final
maturity date on 21 June 2025, and bearing interest at fixed rate of 4.25%
(31 December 2024: 4.25%) per annum.

As the Company expects the outstanding bank loans due by Xinyu Rongkai
in default would be settled on a fair and equitable basis as proposed by
the bank, the Company has not yet recognised any liabilities that might
possibly be arisen from the defaulted loans due by Xinyu Rongkai in the
condensed consolidated financial statements as at 30 June 2025.

X &8 A it &

m—EBBRRIRAMBFEE
Bn % 1 t&

RZE_TFNA=-+THB AARHEAE
(EABH Hﬁﬂﬂ%/\)éﬁiQJI—%fEﬁJﬂﬂ%
e UERERFIFERI (KRR RHERS
65% /\%ﬁ% FRAEREZE) HEesE
A AR #120,000,0007T (#9131,520,000/%8 70)
ZIRITEFHEERE  ZEREREZZT =+
¢+—ﬂ:+—avam%mm¥ﬁ$§éﬂﬁé§$
BAUAPEHERENMNZERENGREEER
MIREES -

R_E-_—_F+_AtH KRAEMEAER
ANEFBES -RBITRTERDRE AFF
LRt —IEE T A AR9,000,0007T (49
9,864,000/ 70) v MHAIRITRMERE ZERE
151265 % IR A fE 2= 12 & (R 88 A R 55,850,000
m(i’76412 000 L)  ZERBRBALEE =
—tF+ZAWBE -  MERNEBITERER
_7_@¢+ BB 2&EE -

FFERIRTMERLBE (RAFERAAF
65% ) A A FR#129,000,0007T ~ #7141,384,000
BLT(ZEZOAF+ZA=+—HB: ARK
129,000,0007T * 49137,256,000/8 7T) © & &
28 A ARE#125,100,0007T * #7137,110,000
BL(ZEZOAF+A=1+—HB: AR¥
125,100,0007T ~ 49133,106,000/8 7T) » i =
ETREFANAZTH KEEEROARE
47,048,0007T * #J51,564,000/ 7c (=& — Y
F+ZA=+—8: AR%47,048,0007T * 4
50,059,000/ 7T) ' EREBENBBH_ZT_H
FRAZ+—HEZ2EIY  WIEETEFHE
425% (ZE-_MFE+=ZA=+—H :425%)
AT B e

RRARBITEAFF LRI KRB BEAOMNET
ERIIRBITEHITUAAT - RAIEMEESFE -
AU ARRMAEBREZE-_TE_RAF~<~A=1H
2 ERFEVBRETEREANFELIARE
Az ERMAEEEZFMNEE-
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On 19 June 2023, New Universe International Group Limited (a wholly

owned subsidiary of the Group which directly holds 65% equity interest in
Xinyu Rongkai) as Lender A, the joint venturer, (Guangxi Rongkai Huayuan

NVAN
/B

it &

Electroplating Industrial Park Investment Company Limited*, which
directly holds 35% equity interest in Xinyu Rongkai) as Lender B, and
Xinyu Rongkai as the borrower have jointly entered into a loan agreement
(the “JV Loan Agreement”) for a loan of RMB15,500,000, approximately
HK$16,988,000, which is unsecured, bearing interest at 4.05% per
annum and due on 20 June 2025. Pursuant to the JV Loan Agreement,
in proportion to the respective shareholdings, Lender A agreed to lend
RMB10,075,000, approximately HK$11,042,000 and Lender B agreed
to lend RMB5,425,000, approximately HK$5,946,000 to Xinyu Rongkai
respectively. The loan drawn down by Xinyu Rongkai on 20 June 2023 was
used for the repayment of bank loan instalment and interest due on 21
June 2023. As at 30 June 2025, the loan to Xinyu Rongkai pursuant to the
JV Loan Agreement from the Group was RMB10,075,000, approximately
HK$11,042,000 (31 December 2024: RMB10,075,000, approximately
HK$10,720,000).

During the six months ended 30 June 2025, Zhenjiang Xinrong
Environmental Technologies Limited* and Jiangsu Xinyu Environmental
Company Limited* (both are wholly owned subsidiaries of the Group)
have made advances to Xinyu Rongkai, for its general operating purpose,
which are unsecured, bearing interest at fixed rates ranging from 3.20%
to 4.05% per annum and are subject to agreements with repayable on
demand clauses. As at 30 June 2025, such advances due from Xinyu
Rongkai to the Group was approximately HK$29,699,000 (31 December
2024: HK$28,213,000).
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The following table summarised the financial information relating to the TXRHI BB AEFE S L P ENREHRZE
Group's joint venture at the end of the reporting period: BERE :
30 June 31 December
2025 2024
—E-RF —E-F
AR=+8 T-A=t+—H
HK$’000 HK$'000
FE T FHET
Gross amounts of the joint venture’s EELEZHESE
Non-current assets EMEEE 143,381 144,586
Current assets MENE E 563 554
Current liabilities mBEE (115,880) (111,142)
Non-current liabilities EMEEE (16,988) (16,492)
Equity A 11,076 17,506
The Group’s attributable interest in BEAKERGELEZ
the joint venture R ZHE
Gross amount of net assets of the joint venture A4 M¥EEEFE ASE 11,076 17,506
The Group's share of net assets of the joint AEESIEEELEZEEFE
venture 7,200 11,378
The Group's share of shareholders' loan REESERFRER 11,042 10,720
Carrying amount of net assets of the joint AXCEFEEEREE
venture 18,242 22,098

DIRECTORS’ SERVICE CONTRACTS

None of the Directors has service contract with Company that is not
determinable within one year without payment of compensation, other

than statutory compensation.

EERBTESA

MEEERARFT LR -FARILEME

AEHRE CEERERIN ZREAH -

Rl XEEE2025 HFREEERBR QA
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DIRECTORS’ INTERESTS IN CONTRACTS
OF SIGNIFICANCE

As at 30 June 2025 and any time during the six months then ended,
transactions, arrangements, or contracts subsisted, of which certain
Directors had interests that were deemed significant to the business of the
Group are set out as follows:

(@ Mr. XI Yu and Ms. CHEUNG Siu Ling, the executive Directors, are
also the directors of the landlord, Sun Ngai International Investment
Limited (“Sun Ngai”) to the tenancy agreement dated 26 July 2024
entered into by Smartech Services Limited (“Smartech Services”,
an indirectly 100% owned subsidiary of the Company) as tenant to
lease three office units at Rooms 2109 to 2111, Telford House, 16
Wang Hoi Road, Kowloon Bay, Hong Kong (”Office Premises”) for
the period from 1 August 2024 to 31 July 2025 at a monthly rental
of HK$80,000.

A renewed tenancy agreement dated 29 July 2025 was entered into
between Sun Ngai as landlord and Smartech Services as tenant for
leasing the Office Premises for the period from 1 August 2025 to 31
July 2026 at a monthly rental of HK$80,000.

() For the six months ended 30 June 2025, total rentals paid
by Smartech Services to Sun Ngai were HK$480,000 (2024:
HK$480,000).

The above transactions were conducted on terms no less favourable than
terms available from independent third parties which were in the ordinary
course of business of the Group. The afore-mentioned tenancy agreement
entered into between the wholly owned subsidiary of the Group, Smartech
Services and Sun Ngai were de minimis transactions exempted under rule
14A.76(1)(a) of the Listing Rules.

Save as disclosed therein, no transaction, arrangement or contract
of significance to which the Company, any of its holding company,
subsidiaries, or fellow subsidiaries was a party and in which a Director had
a material interest, whether directly or indirectly, subsisted at the end of
the reporting period or any time during the period.
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DIRECTORS’ INTERESTS IN COMPETING
INTERESTS

Ms. LIU Yu Jie was appointed as an executive Director with effect from
9 June 2015, who has investments in four companies engaging in the
operation of hazardous waste projects in four cities in the PRC, of which
she has a controlling stake in one of the four said companies. As the
permission operating licence to operate hazardous wastes in each of
the four said cities is exclusive, and the Group does not have any such
operations in those cities, the Board considers that the said investments of
Ms. LIU Yu Jie do not compete with the interests of the Group.

Save as disclosed therein, during the six months ended 30 June 2025, the
Directors were not aware of any business or interest of the Directors or any
substantial shareholder of the Company and their respective associates
that had competed or might compete, either directly or indirectly, with the
business of the Group and any other conflicts of interests which any such
person had or might have with the Group.

PUBLIC FLOAT

Based on the information that is publicly available to the Company and
within the knowledge of the Directors during the six months ended 30
June 2025, there is sufficient public float of not less than 25% of the
Company'’s issued shared as required under the Listing Rules.

COMPLIANCE WITH RELEVANT LAWS
AND REGULATIONS

The Group pays high regards to legal and regulatory requirements in
formulating its policies and practices. The Company has engaged financial
advisers to advice it on the compliance with the Listing Rules and legal
advisers to advice it on the compliance with the PRC Laws and laws of
Hong Kong. Legal and other professional advisers would be engaged
to ensure the Group operates in accordance with applicable laws and
regulations for major corporate events of the Company.

During the six months ended 30 June 2025, the Group was not aware of
material non-compliance with the relevant laws and regulations that have
a significant impact on the business and operations of the Group.
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REVIEW BY AUDIT COMMITTEE

The Audit Committee of the Company comprising three independent
non-executive Directors, Mr. YANG Harry, who chairs the Audit
Committee, Mr. HO Yau Hong, Alfred, and Ms. XIANG Ling has reviewed
with the management the unaudited condensed consolidated financial
results and financial information of the Company for the six months ended
30 June 2025.

INDEPENDENT REVIEW OF INTERIM
FINANCIAL RESULTS

The condensed consolidated financial statements for the six months
ended 30 June 2025 of the Company (“Interim Financial Report”) were
unaudited, but have been reviewed in accordance with the Hong Kong
Standard on Review Engagements 2410 “Review of Interim Financial
Information Performed by the Independent Auditor of the Entity”
by the Hong Kong Institute of Certified Public Accountants, by the
Company’s independent auditor, Crowe (HK) CPA Limited, whose report
on review of the Interim Financial Report is set out on pages 43 to 44 of
this report and nothing has come to their attention that causes them to

issued

believe that the Interim Financial Report is not prepared, in all material
aspects, in accordance with Hong Kong Accounting Standard 34
Financial Reporting”.

“Interim

By order of the Board
New Universe Environmental Group Limited
Xl Yu
Chairman and CEO

Hong Kong, 15 August 2025
Mr. XI Yu (Chairman, Chief Executive Officer and
Executive Director)

Ms. CHEUNG Siu Ling (Executive Director)

Ms. LIU Yu Jie (Executive Director)
Ms. JIANG Qian (Executive Director)
Mr. HON Wa Fai (Executive Director)

Ms. XI Man Shan, Erica
Mr. YANG Harry

Mr. HO Yau Hong, Alfred
Ms. XIANG Ling

(Non-executive Director)

(Independent Non-executive Director)
(Independent Non-executive Director)
(Independent Non-executive Director)

*  For identification purpose only

EHE5 2 F
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REPORT ON REVIEW OF INTERIM FINANCIAL REPORT

T B BEHE L

/\ Crowe

To the board of directors of
New Universe Environmental Group Limited
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 45 to
76 which comprises the condensed consolidated statement of financial
position of New Universe Environmental Group Limited (the “Company”)
as of 30 June 2025 and the related condensed consolidated statement
of profit or loss, condensed consolidated statement of profit or loss
and other comprehensive income, condensed consolidated statement of
changes in equity and condensed consolidated statement of cash flows
for the six-month period then ended and certain explanatory notes. The
Rules Governing the Listing of Securities on The Stock Exchange of Hong
Kong Limited require the preparation of an interim financial report to
be in compliance with the relevant provisions thereof and Hong Kong
Accounting Standard 34 “Interim Financial Reporting” as issued by the
Hong Kong Institute of Certified Public Accountants. The directors of
the Company are responsible for the preparation and presentation of
the interim financial report in accordance with Hong Kong Accounting
Standard 34. Our responsibility is to express a conclusion, based on our
review, on the interim financial report, and to report our conclusion
solely to you, as a body, in accordance with our agreed terms of
engagement, and for no other purpose. We do not assume responsibility
towards or accept liability to any other person for the contents of this
report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” as issued by
the Hong Kong Institute of Certified Public Accountants. A review of
interim financial report consists of making enquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical
and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Hong Kong Standards
on Auditing and consequently does not enable us to obtain assurance
that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

= B oW® 5

EELE (&8) SHMSHHAERAT
Crowe (HK) CPA Limited

&4 RS TBIEET7HR 18EHP0E
9/F Leighton Centre,

77 Leighton Road,

Causeway Bay, Hong Kong
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REPORT ON REVIEW OF INTERIM FINANCIAL REPORT
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CONCLUSION

Based on our review, nothing has come to our attention that causes
us to believe that the interim financial report as at 30 June 2025 is
not prepared, in all material respects, in accordance with Hong Kong

= W&

Accounting Standard 34 “Interim Financial Reporting”.

Crowe (HK) CPA Limited
Certified Public Accountants

LIU, Mok Lan, Cliny
Practising Certificate Number: P07270

Hong Kong, 15 August 2025

New Universe Environmental Group Limited

INTERIM REPORT 2025
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS
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For the six months ended 30 June 2025 &HZ—ZT-HAF,NA=+HIL/~EA

Six months ended 30 June
BZEAB=1THILAEA

2025 2024
—E_RE —EFHF
(Unaudited) (Unaudited)
(REBEZR) (REEZ)
Note HK$'000 HK$'000
P &E FEx FHET
Revenue U 25 4(a) 165,119 166,070
Cost of sales $HE R A (139,075) (146,139)
Gross profit E 26,044 19,931
Other revenue H bz 5 3,704 3,745
Other income Hup g A 6 2,833 3,564
Distribution costs 2 $H A AR (7,663) (10,083)
Administrative expenses TEFAX (19,992) (22,071)
Research and development expenses s 3 (2,481) (2,707)
Reversal of impairment loss on FEU R R 2 BB B 1B
trade receivables, net (EIEe: SE - 278 1,927
Other operating expenses A Bl 2 8 (2,695) (3,031)
Operating profit/(loss) mERR S (EE) 28 (8,725)
Finance income EIE=E N 7 1,178 1,827
Finance costs BhE Bl AN 7 (833) (914)
Finance income, net REWA - FEE 7 345 913
Share of results of associates DAGEE R R EE (3,667) (5,145)
Share of results of a joint venture DMh—EAELEZESE (4,455) (5,890)
Loss before taxation MREBLATE R 8 (7,749) (18,847)
Income tax 1St 9 (5,760) (4,859)
Loss for the period HAEE (13,509) (23,706)
Attributable to: BT AL FE4h :
Owners of the Company RARER A (10,619) (20,248)
Non-controlling interests FEEAR AR (2,890) (3,458)
(13,509) (23,706)
Loss per share BREE 10
Basic and diluted EAR K #58 HK cents (0.35)/8fl  HK cents (0.67)7&1ll

The notes on pages 51 to 76 are an integral part of these financial

statements.

F51276H 2 AL E

BT R 2 AR ER 7
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
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For the six months ended 30 June 2025 &HZ—-ZT-HF XA =+HIF/~EA

=

Six months ended 30 June

BERA=THLEAEAR

2025 2024
—EB-HE —E U
(Unaudited) (Unaudited)
(RFEZ) (REEFEZ)
HK$’000 HK$'000
FET FHT
Loss for the period HABE (13,509) (23,706)
Other comprehensive income: Ht 2 HE WK :
Items that may be reclassified FEB e BT DR 18252
subsequently to profit or loss: EHEH :
Exchange differences on translation of BMEMBRR ZIER 58
financial statements of:
— overseas subsidiaries — N B A 20,233 (15,892)
— overseas associates — G NEE ’& 3,707 (3,222)
— an overseas joint venture ——EBIINEERE 599 (725)
Items that will not be reclassified BEZA T EF PR B
subsequently to profit or loss: EH :
Fair value changes on equity investments BRAEMEEANREEATE
at fair value through other ABRZBRAIEE 2 R FE
comprehensive income (non-recycling) ) (o EE) (13,300) 24,200
Deferred tax effect relating to changes in Eﬁiﬂxﬁhéz ?{E AENVERE
fair value of equity investments RERBEE 610 (1,550)
Other comprehensive income for the period, HIREME2EUE @ B FFEH
net of income tax 11,849 2,811
Total comprehensive loss for the period HREAEBEARE (1,660) (20,895)
Attributable to: THIALHERN:
Owners of the Company ViN/NETEZ SN (1,567) (15,019)
Non-controlling interests FEFE AR RE RS (93) (5,876)
(1,660) (20,895)

The notes on pages 51 to 76 are an integral part of these financial 512768 2 Mt ALt SEEIRE Z AREND o

statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
BMHAEETEMNRALR

Asat 30 June 2025 R_ZE-_RFA=1+H

LI1110002277777;

30 June 31 December
2025 2024
—E-RE —T-pE
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REEERZ) (& 5=5%)
Note HK$'000 HK$'000
M5E FET FAT
Non-current assets kRBEE
Property, plant and equipment L E & 12 513,015 516,681
Right-of-use assets FHREEE 13 93,652 93,767
Goodwill e 33,000 33,000
Interests in associates REFE DT 2R 125,105 125,065
Interest in a joint venture R—EegEIER 18,242 22,098
Equity investments at fair value through B@REMEmKREATFEAR
other comprehensive income ZRAEE 85,100 98,400
Deferred tax assets REFIAE E 4,456 4,415
872,570 893,426
Current assets RBEE
Inventories FE 4,151 3,876
Trade and bills receivables FEUER S R BB 14 73,769 67,973
Prepayments, deposits and FENFIE - Zek
other receivables H b fE Y 5K I8 15 49,776 43,317
Pledged bank deposits ZRR 2 RITFER 16 3,523 4,304
Cash and cash equivalents Be hZFRIBELIER 16 234,196 220,823
365,415 340,293
Assets classified as held for sale NEAFEHEZAE 14,314 13,896
379,729 354,189
Current liabilities REBEE
Bank borrowings RITIEE 17 50,043 44,752
Trade and bills payables EAEREER 18 32,133 38,613
Accrued liabilities and other payables EstEERAMENKE 19 170,483 155,167
Contract liabilities EHBEE 3,163 4,603
Deferred government grants i XE T8 #6 b 1,643 (IF595
Income tax payable FERETEH 1,922 2,132
259,387 246,862
Net current assets REBEEFRE 120,342 107,327
Total assets HEE 1,252,299 1,247,615
Total assets less current liabilities BWEERRBER 992,912 1,000,753

The notes on pages 51 to 76 are an integral part of these financial S51&768 7 i At F01SHK 2 AHRKED ©
statements.
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

SRR

Asat 30 June 2025 R-ZE-_RFA=1H

B 5% AR 0 R

30 June 31 December
2025 2024
—E-RE —T-E
ANA=+H +ZA=+—H
(Unaudited) (Audited)
(REEERZ) (e 5&x%)
HK$’000 HK$'000
FET FAT
Non-current liabilities kRBEE
Deferred government grants iR A BUAT 435 b 6,095 6,715
Deferred tax liabilities RERIBEE 28,730 29,588
34,825 36,303
Total liabilities EY 294,212 283,165
Net assets EEFE 958,087 964,450
Capital and reserves EXAREE
Share capital % 7 30,357 30,357
Reserves e 832,426 838,696
Equity attributable to owners of the iN/NETE R W N vl ) 7
Company 862,783 869,053
Non-controlling interests FEE R E R 95,304 95,397
Total equity BB 958,087 964,450

The notes on pages 51 to 76 are an integral part of these financial

statements.
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

ag ,A-‘ /\ I||EII|\
MEBAEaeEaREH X
For the six months ended 30 June 2025 Eﬁz?:_ ZHENA=ZTHIEANER
Attributable to owners of the Company
LEE N
Investment Share Non-
Share Share  Translation revaluation ~ Capital ~ Option ~Statutory Retained controlling
Gpitl  premium  reseve  reseve  reseve  resee  resene profits Total interests Total equity
hE Ehg 2R
Bh BOEE BEER  EMER  ELGE BE iEBE  REE £t B ghx
HKSO0D  HKSOOD  HKS000  HKFOOD  HKE00  HKSOOD  HKEO00  HKSOOD  HKS'000  HKSOOD  HKS'000
T T TR T TR T T TR TR TR TER
At 1 January 2024 (Audited) R-5-mE-f-8 (E3H) 0317 456465 (47,799) 13179 511 1137 94891 354849 908251 105108 1,0133%9
Change inequity forthe sk monthsended ~~— BE-E-MERA=TA
30 June 2004 IEREERD
Logsfor the period i - - - - - - N L [ 1R VEN ]
Other comprehensive incore E2E4m - SN 11711 X - - - S s Ay 28
Tota comprehensive income FEhGEE - N v Y5 - - - 028 (509 (5876 (208%)
Equit-settled share-hased transactions IR ERRFER 215 - - - - - 199 - - 19 - 199
Dividend relating to 2023 - - - - - - - - s s - )
At 30 June 2024 (Unaudited) R-5-mERA=TA (%E2H) 0317 456465 (65,220) 3,809 511 1336 g 3974 885 9232 987806
At 1 January 2025 (Audited) WoE-RE-A-R (820 0317 456465 (72,198) 919 51 912 3801 3535 86903 %397 %4450
Change nequity for e sikmonthsended ~— HE-F-FERAZTR
30 June 2005 el = &
Loss for the period BngR E e e > - - - 10619 (0819 (8% (13509
Other comprehensive income Ef2ENE - - 11 (12690 - - - - 905 2797 11,849
Tota comprehensie income FENGEE = SN (1260 = s - 0819 (156) @) (1660
Fquity-setled share-based transactions HERERIERRAFER RS - - - - - 154 - - 154 - 154
Diidend relating to 2024 “EMERs : e e > - - - s ) R
At30 June 2025 (Unaudited) RCBCRERAZTR (REBR) 037 645 (5040 16509 511 1086 9801 309849 gL B 90N
The notes on pages 51 to 76 are an integral part of these financial Z&51Z%768 7 MitA ISRz 2 EKIG ©

statements.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
S i -

e

W N

& A

For the six months ended 30 June 2025 &HZ—-ZT-HF XA =+HIF/~EA

Six months ended 30 June
BZEXNA=THLAEAR

2025 2024
—E_RE —TmE
(Unaudited) (Unaudited)
(REEERZ) (RIEERZ)
HK$'000 HK$'000
FTEx FAT
Operating activities REEK
- Cash generated from operations —REELEZRE 22,460 34,792
— Income tax paid —BRREH (5.117) (4,958)
- Dividend withholding tax paid —BENREEME (1,072) -
— Interest received —BHE 1,960 2,052
Net cash generated from operating activities KEEBEE RS TR 18,231 31,886
Investing activities REXH
— Proceeds from disposal of property, ~-HEME BEMZEZ
plant and equipment FT{S5IA - 53
— Payment for purchase of property, —-BEENE BELZBZHR
plant and equipment (13,573) (11,735)
Net cash used in investing activities REEKHAZASFHE (13,573) (11,682)
Financing activities g
- Dividends paid to non-controlling —m—FENE AR EERER
interests of a subsidiary FRRE - (130)
— Proceeds from bank borrowings —fﬁfﬂﬁﬁﬁfr@' HIE 32,400 32,610
— Repayment of bank borrowings —ERBITEE (28,512) (21,740)
— Finance costs paid —BNREKRAR (833) (908)
— Interest element of lease payments - HERRZFERH - (6)
- Capital element of lease payments —%EEHMZéfZK*B - (162)
~ Withdrawal/(placement) of pledged —EE/ (FH) ZR 5
bank deposits RITHER 781 (1,457)
Net cash generated from financing activities MEFDMELEZREFE 3,836 8,207
Net increase in cash and cash equivalents BeRERBEEAEMEE 8,494 28,411
Cash and cash equivalents at 1 January R—B—-BzR2RERRSLER 220,823 186,365
Effect of foreign exchange rate changes HNEE [ R ) v 5/ £ 4,879 (2,474)
Cash and cash equivalents at 30 June RAA=+HEZEERERAELEAR 234,196 212,302

The notes on pages 51 to 76 are an integral part of these financial

statements.

New Universe Environmental Group Limited
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

4

L

2

=2 BB MR RN G

For the six months ended 30 June 2025 &HZ—ZT-HAF,NA=+HIL/~EA

GENERAL INFORMATION

(@) The Company, New Universe Environmental Group Limited,
was incorporated on 12 November 1999 in the Cayman
Islands under the Companies Act, Cap. 22 of the Cayman
Islands as an exempted company with limited liability.

(b)  The registered office of the Company is at Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand Cayman, KY1-1111,
Cayman Islands. The principal place of business of the
Company is located at Rooms 2110-2112, 21/F, Telford
House, 16 Wang Hoi Road, Kowloon Bay, Kowloon, Hong
Kong.

(c)  These unaudited condensed consolidated interim financial
statements are presented in Hong Kong dollars (“HK$") that
is also the functional currency of the Company while the
functional currency of the subsidiaries in the mainland of
The People’s Republic of China (“China” or the “PRC") is
Renminbi (“RMB"). As the Company's issued Shares are listed
in Hong Kong where most of its investors are located, the
Directors of the Company consider that it is more appropriate
to present the financial statements in HK$. All values
presented in these unaudited condensed consolidated interim
financial statements are rounded to the nearest thousand
("HK$'000") unless otherwise stated.

BASIS OF PREPARATION

These unaudited condensed consolidated interim financial
statements of the Company for the six months ended 30 June 2025
has been prepared in accordance with the applicable requirements
of Appendix D2 “Disclosure of Financial information” to The Rules
Governing the Listing of Securities on the Stock Exchange, including
compliance with Hong Kong Accounting Standard (“HKAS") 34
“Interim Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“"HKICPA").

The unaudited condensed consolidated interim financial statements
of the Company were approved by the Board on 15 August 2025.

CHANGES IN ACCOUNTING POLICIES

The Group has applied the amendments to HKAS 21 “Lack of
Exchangeability” to this interim financial report for the current
accounting period. The amendments do not have a material impact
on this interim financial report as the Group has not entered into any
foreign currency transactions in which the foreign currency is not
exchangeable into another currency.

The Group has not applied any new standard or interpretation that
is not yet effective for the current accounting period.

1.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

ARBEZFT HY B RRN

For the six months ended 30 June 2025 &HZ—-ZT-HF XA =+HIF/~EA

4. REVENUE AND SEGMENT INFORMATION 4. Wiz K 7 3 & &l

(a) Revenue (a)

Y 58

Revenue of the Group represents the revenue generated from
hazardous waste incineration and landfill services, industrial BEREBRE - TESKEERE
sewage treatment services and providing related utilities and FIREHBEEREERE S AKX
management services, and providing factory facilities. R E Rz W -

AEBEZWsEELEAERENR

ASSSSSS

Disaggregation of revenue from contracts with customers by REAHWEEREER AT

52

service lines is as follows:

Six months ended

30 June

BEAA=TRHLAEA

2025 2024
—E_RHE —E O
(Unaudited) (Unaudited)
(REEZ) (REgFEZ)
HK$'000 HK$'000
F#&T FHET
Revenue from contracts with BEEEHWE
customers
Disaggregation by service lines LR AT A S
— Revenue from hazardous —REEREMRER
waste incineration and I IR < Was
landfill services 108,444 105,297
— Revenue from industrial —RETHESKEERBE R
sewage treatment services RHEELEERER
and providing related utilities AR5 2 Yz
and management services 43,596 46,282
152,040 151,579
Revenue from other sources H 2R =z W =
- Leasing income from —REREREREL
providing factory facilities HEWA 13,079 14,491
165,119 166,070
Timing of revenue recognition REEFEH
in respect of contracts with BR U 2 R
customers
— At a point in time — A (R Bh 108,444 105,297
— Over time —R—EBRER 43,596 46,282
152,040 151,579

New Universe Environmental Group Limited INTERIM REPORT 2025



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

(a)
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For the six months ended 30 June 2025 &HZ—ZT-HAF,NA=+HIL/~EA

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HEHR (&)
(continued)

Revenue (continued)

For the six months ended 30 June 2025, there was no
customer with whom transactions have exceeded 10% of the
Group’s revenue (2024: Nil).

The Group has applied practical expedient of HKFRS 15,
Revenue from Contracts with Customers to exempt the
disclosure of revenue expected to be recognised in the future
arising from contracts with customers in existence at the end
of the reporting period as the performance obligation is part
of a contract that has an original expected duration of one
year or less.

Segment reporting

The Group manages its business by segments, which are
organised by business lines. In a manner consistent with
the way in which information is reported internally to the
Company'’s executive Directors, being the Group’s most senior
executive management for the purposes of resource allocation
and performance assessment, the Group has presented the
following three reportable segments. No operating segments
have been aggregated to form the following reportable
segments:

(i) provision of environmental treatment and disposal
services for industrial and medical wastes;

(i) provision of environmental plating sewage treatment
services and provision of management services, utilities
and leasing out certain factory buildings under operating
leases in an eco-plating specialised zone; and

(iii)  investments in plastic materials dyeing business.

(a)

B

Wz ()
2 E _RAFNNA=THIEANE
A BECARFPZRSEBAAR
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

ARBEZFT HY B RRN

For the six months ended 30 June 2025 &HZ—-ZT-HF XA =+HIF/~EA

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HER (&)

(continued)
() Segment results, assets and liabilities (0 "HEE BEKAE
For the purpose of assessing segment performance and HAESHERBREDE S FHEIRM
allocating resources between segments, the Group’s most T AEESESATHEEEER
senior executive management monitors the results, assets and RNEBE N EEEBRAESRE D EEG
liabilities of the Group attributable to each reportable segment LEE BERBBEZEHDAT
for the period under review as follows:
For the six months ended 30 June 2025 (Unaudited) B2 —E_RFENA=1THIEAEA
(KRAEEZ)
Operating segments
P
Environmental
sewage
treatment,
Environmental management Unallocated
waste services, Plastic head office
treatment utilities dyeing Segment and
and disposal and facilities investments sub-total corporate Total
BKEREE
BNRREE BB AARED
REE  AREERRE ERRERE A kg &t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HKS'000
Thn Thn Thn Thn T Thn
Revenue from external customers Sl 108,444 56,675 - 165,119 - 165,119
Other revenue Efhii - - 3,704 3,704 - 3,704
Reportable segment revenue THEIPRE 108,444 56,675 3,704 168,823 - 168,823
Reportable segment results TRENDEE (17,156) 13,732 3,393 (31 (1.118) (7,749)
Other income EfpMA 1,282 1,542 - 284 9 2,833
Finance income HEMA 902 208 - 1,110 68 1,178
Finance costs HERA (833) - - (833) - (833)
Depreciation of property, plantand % - BER
equipment RENE (25,321) (9,152) - (34.473) (281) (34,754)
Depreciation of right-of-use assets REEEIE (515) (945) - (1,460) - (1,460)
Reversal of impairment loss ontrade. ~~ FEWE 2 HESE
receivables, net B 8 z - m - 28
Reportable segment assets at REHR2
end of reporting period RENPEE 831,398 304,847 88,758 1,225,003 27,29 1,252,299
Additions to non-current seqment assets  FEFREIA AR 568 15,362 - 15,930 - 15,930
Reportable segment liabilities at end HEHKZ
of reporting period #EANeR 212,81 67,324 6,571 286,716 7,496 204212
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
EZ TR B R RN

For the six months ended 30 June 2025 &HZ—ZT-HAF,NA=+HIL/~EA

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HEHR (&)

(continued)
(c) Segment results, assets and liabilities (continued) () DEXEE - -BEENBE(E)
For the six months ended 30 June 2024 (Unaudited) Bz —ZF—puaFE N A=+HIiFEA
(RAEEFR)
Operating segments
&y
Environmental
sewage
treatment,
Environmental management Unallocated
Waste services, Plastic head office
treatment utilities dyeing Segment and
and disposal and facilities investments sub-total corporate Total
EXRREE
BIRREE ERMRH AORER
REE  QREERRE ERAERE AR kg &t
HKS'000 HK$'000 HKS'000 HK$'000 HK$'000 HKS'000
TEn TEn TEn T TR TEn
Revenue from external customers NBEEYE 105,297 60773 - 166,070 = 166,070
Other revenue Rl - - 3,745 3745 - 3745
Reportable segment revenue THEIPRE 105,297 60,773 3745 169,815 - 169,815
Reportable segment results TRENHEE (27.403) 12,671 3425 (11,30) (7,546) (18.847)
Other income EMA 2,91 603 = 3564 s 3,564
Finance income BERA 1,504 9 = 1,603 24 1827
Finance costs BERA (914) = = (914) S (914)
Depreciation of property, plantand 9% - BER
equipment REIRE (25,305) (9,020) - (34,329) (175) (34,500)
Depreciation of right-of-use assets FREAEITE (673) (946) - (1,619) - (1,619
Reversal of impairment loss ontrade. BT HERE
recelvables, net EE 58 1927 = = 1927 = 1927
Reportable segment assets at imt S 3
31 December 2024 tZRA=t-A2
DEEES 817,041 305,189 98,754 1,220,984 26,631 1,247,615
Additions to non-current segment HZ-E-Mf
assets for 12 months ended T2A=1-H
31 December 2024 ILr=EAZAE
FhgnPER 2,98 23,149 - 26,135 1,066 27,001
Reportable segment liabilitiesat ~ WZE=M%
31 December 2024 tZp=t-82
PEEREST 208,690 64,444 7,181 280,315 2850 283,165
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

ARKEBEZSR P Y B H®RK M G

For the six months ended 30 June 2025 &HZ—-ZT-HF XA =+HIF/~EA

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HER (&)

(continued)

(d) Reconciliation of reportable segment revenue, (d) AImED W= Be - &

ERBEZHE

ASSSSSS

profit or loss, assets and liabilities

Six months ended 30 June
BZEAB=1THLAEA

2025 2024
—E-RE —EE
(Unaudited) (Unaudited)
(REEX) (REEF|Z)
HK$’000 HK$'000
F#& T FET
Revenue W 2

Consolidated revenue AW 165,119 166,070
Elimination of inter-segment revenue 7 50 & Uk 25 %1 §4 - -
Other revenue Hfth Uz 3,704 3,745
Reportable segment revenue DE R & 168,823 169,815

Loss before taxation BrBiATES 18

Reportable segment loss Al 3RE o EbE 1B (31) (11,301)

Unallocated head office and corporate KD ECAAEE R MY - F5

expenses, net (7,718) (7,546)
Consolidated loss before taxation RAEBRBIAIEE (7,749) (18,847)
30 June 31 December
2025 2024
—E_FRE —ZEHF
~NA=t+H +_H =+—H
(Unaudited) (Audited)
(REEEFRZ) (& 5%)
HK$'000 HK$'000
FET FET
Assets BE
Reportable segment assets AIMREDEEE 1,225,003 1,220,984
Unallocated head office and ROMBIREHEEE
corporate assets 27,296 26,631
Consolidated total assets MEBEE 1,252,299 1,247,615
Liabilities =i
Reportable segment liabilities ARED A E 286,716 280,315
Unallocated head office and AORBIARTEARE
corporate liabilities 7,496 2,850
Consolidated total liabilities LREBaRE 294,212 283,165
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
AEBEELHP BB REXWNFE

For the six months ended 30 June 2025 &HZ—ZT-HAF,NA=+HIL/~EA

4. REVENUE AND SEGMENT INFORMATION 4. WHE RS HER (&)

LI1110002277777;

(continued)
(e) Geographical information (e) M= &R
All revenue and non-current assets of the Group are generated AREBFEWRENIIERBEE D
from and located in the PRC, respectively. Accordingly, no PIEEB RARAE - FAL - I &
analysis by geographical basis is presented. ZIRMEE D 2 DT ©
5. OTHER REVENUE 5. Hitkz=

Six months ended 30 June
BEANA=THLEAEAR

2025 2024
—E-hREF —E U
(Unaudited) (Unaudited)
(RFEZ) (REEER)
HK$’000 HK$'000
FHET FAT
Dividend income from equity investments at K B 3& B E i 2 HE U 1% A FE
fair value through other comprehensive AR Z A E Z B BURA
income 3,704 3,745

6. OTHER INCOME 6. HMWA

Six months ended 30 June
BZA<A=1+HILAEA

2025 2024
—E-RE —E_puE
(Unaudited) (Unaudited)
(REER) (REEEZ)
HK$’000 HK$'000
FET FHT
Waiver concessions received from service 10 AR 75 £ FE R 1 15

providers B ITE 626 2,515
Value-added tax refund HEB R = 62
Release of deferred governmental grants R E TR S R B R 810 816

Net settlement proceeds from fire accident A 5 S # S R BE (B UL A
mediation 864 =
Sundry income FMIERA 533 171
2,833 3,564
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
AEBEZHR BB RERWNFE

For the six months ended 30 June 2025 &HZ—-ZT-HF XA =+HIF/~EA

7. FINANCE INCOME AND COSTS 7. BE WA R

Six months ended 30 June
BZEAB=1THLAEA

2025 2024
s = —ENE
(Unaudited) (Unaudited)
(REER) (REEFEZ)
HK$'000 HK$'000
FHET FHT
Finance income from: KE T Zz@ERA
Interest income on bank deposits RITFERZFBUA 1,960 2,052
Net foreign exchange loss HINGE 548 F B (782) (225)
Total finance income MEW AL 1,178 1,827
Interest expenses on: EETIZHERE
Bank borrowings wITEE 833 908
Lease liabilities HEaRE - 6
Total finance costs Al g R A4 KR 833 914
Net finance income MEWRANFEHE 345 913
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS
AEBEELHP BB REXWNFE

LOSS BEFORE TAXATION

Loss before taxation is arrived at after charging:

For the six months ended 30 June 2025 &HZ—ZT-HAF,NA=+HIL/~EA

8. BRBIAIE 18

BRAEIES MR A TSR

Six months ended 30 June
BZEAB=1THLAEA

2025 2024
—E-RE —EUF
(Unaudited) (Unaudited)
(REBEX) (REEZ)
HK$’000 HK$'000
FExT FHET
Depreciation of property, plant and ME  BEIREITE
equipment 34,754 34,500
Depreciation of right-of-use assets FHEEERE 1,460 1,619
Operating lease charges for minimum lease SEBENH T KLHBER X
payments
- land and buildings in Hong Kong —BAZ T RIEF 540 540
— landfill in the PRC —HEZIEIRS 54 54
Other operating expenses: HE &R
— net loss on disposal of property, —HEVE BELRZREBZ
plant and equipment Ei8F 5 3 13
— costs on litigations and — A REREW
non-compliance incidents ZH 209 710
— legal and professional expenses —EERBEMRX 1,917 1,669
— other expenses —Hif X% 566 639
2,695 3,031
Total staff costs (inclusive of Directors’ BEIKNA(BEEENE)
emoluments) 32,024 38,398
Cost of sales $HE R R 139,075 146,139

Rl XEEE2025 HFREEERBR QA
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NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

ARBEZFT HY B RRN

For the six months ended 30 June 2025 &HZ—-ZT-HF XA =+HIF/~EA

9. INCOME TAX 9. FREM
Income tax in the condensed consolidated statement of profit or loss BRRZA W SRR Z FIBFiTE -
represents:

ASSSSSS

Six months ended 30 June
BZEAB=1THILAEA

2025 2024
“E-RF —TMmF
(Unaudited) (Unaudited)
(REER) (REEFZ)
HK$’000 HK$'000
F#&T FHT

Current tax B HA B 1/
PRC Corporate Income Tax PRI EREH 4,728 4,359
Under-provision in respect of prior periods & HiR &5 T 2 118 267
PRC Dividend Withholding Tax R B TR R 1,072 -
5,918 4,626

Deferred tax IEFE B IE
PRC Dividend Withholding Tax FEREEMH (1,072) -

Origination and reversal of other temporary H b & i =58 7 & 4 K # (0

differences 914 233
5,760 4,859

Notes: O

(i) Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands and the British Virgin Islands.

—
=

(i) Hong Kong Profits Tax is calculated at 16.5% (2024: 16.5%) of (ii)
the estimated assessable profits for the periods. No provision
for Hong Kong Profits Tax has been made, as the Group had no
assessable profits arising in Hong Kong during the six months
ended 30 June 2025 and 2024.

(iiiy  The Company’s subsidiaries in the PRC are subject to a statutory (iii)
Corporate Income Tax (“CIT") at the rate of 25% (2024: 25%),
except for the subsidiaries which are qualified as the High and
New Technology Enterprise in the PRC that would be entitled to
enjoy a preferential CIT at the rate of 15% (2024: 15%).

(iv)  Dividend distribution from subsidiaries in the PRC to the holding (iv)
companies in Hong Kong is subject to a reduced withholding tax
rate of 5% (2024: 5%).

60 New Universe Environmental Group Limited INTERIM REPORT 2025
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NOTES TO THE UNAUDITED INTERII\/I FINANCIAL STATEI\/IENTS

10.LOSS PER SHARE

(@) Basic loss per share

PR

e

2

= Z P Y

B % R Wi

For the six months ended 30 June 2025 HZE_—ZT-HAF XA =FTHI/NE ﬁ

The calculation of basic loss per share is based on the loss
attributable to owners of the Company for the six months
ended 30 June 2025 of approximately HK$10,619,000
(six months ended 30 June 2024: loss of approximately
HK$20,248,000) and the weighted average number
of 3,035,697,018 (six months ended 30 June 2024:
3,035,697,018) ordinary shares of the Company in issue

during the period.

(b) Diluted loss per share

No assumption was made for the exercise of the share options
since the assumed exercise of share options would result in a

decrease in loss per share.

11.DIVIDENDS

The Directors do not recommend the payment of any interim
dividend for the six months ended 30 June 2025 (2024: Nil).

12. PROPERTY, PLANT AND EQUIPMENT

10.BREE

(a) BREXREE
Bz-_Z_RAFXA=+8H1~X
BA SRERNBEDIENRAR
AIMEE AELEEL10,619,000
BT (EHE-_Z-_MNENA=1+H
17818 A : & 18 420,248,000/
) RARBIEAD BT Y @beu
#E S ¥ #13,035,697,018/% (B &= —
E_NEXNA=ZTHIEANEAAR :
3,035,697,0180%) °

(b) SBREEHEE
B AT (R B IR 2 IR R IS B S

B 3 5 20 B AR 7
£ -
11.8 2

EETERRNBE_ZT_HF XA
—t+HERNEAZERAFHKEE (=
PO ) o

12.9% - BER®&RE

Movements in property, plant and equipment are analysed as M- BERRBEZEEOWOT
follows:
30 June 31 December
2025 2024
—E-RE —EpuFE
ANB=+H +ZA=+—H
(Unaudited) (Audited)
(REEZ) (EEZ)
HK$'000 HK$'000
FET FET
Carrying amount at 1 January R—BA—BZEREE 516,681 578,436
Additions NE 15,930 27,201
Disposals HE (837) (6,432)
Depreciation E
- charge for the period/year —H/FRY X (34,754) (69,743)
— eliminated on disposals — R EREH 834 5,270
Exchange adjustments PE 5 AR 15,161 (18,051)
Carrying amount at the end of the R|ERRZREE
reporting period 513,015 516,681
As at 30 June 2025, certain property, plant and equipment with RZZE_RAFNA=1+H LEFEAEE

an aggregate carrying amount of approximately HK$44,590,000
(31 December 2024: HK$47,392,000) had been pledged to secure

banking facilities granted to the Group.

At the end of the reporting period, there was no impairment
recognised on the Group’s property, plant and equipment.

4944,590,000%8 Tt (ZZE=-_WMF+ = A
=+—H:47,392,000 ) 2 & T W
¥ BMELXBEEB|TFRT EAX
E.%Tﬁfﬁ ﬂﬁz%ﬁﬁuu =

RBERAR ABRAEBEZYE K
P B s e AR A

Rl XEEE2025 HFREEERBR QA

LI1110002277777;

61



NOTES TO THE UNAUDITED INTERIM FINANCIAL STATEMENTS

ARBEZFT HY B RRN

For the six months ended 30 June 2025 &HZ—-ZT-HF XA =+HIF/~EA

12.PROPERTY, PLANT AND EQUIPMENT

(continued)

At 30 June 2025, included in the Group’s property, plant and
equipment there were certain factory buildings ancillary to
industrial sewage treatment erected on the leasehold land in
the eco-plating specialised zone with an aggregate carrying
amount of approximately HK$113,068,000 (31 December
2024: HK$89,356,000) that were leased to customers for use in
accordance with the contractual arrangement thereunder the master
agreements entered into between the Group and the customers
entering the eco-plating specialised zone which is owned, operated
and managed by the Group. At the end of the reporting period,
no impairment was recognised on the related property, plant
and equipment. Movements of carrying amount of those assets,
primarily the factory buildings in the zone, leased out to customers
under operating leases are as follows:

ASSSSSS

12. 9% - BB R&E (&)

RZZE_AF~NA=Z1+H FALXE
EME BELZEZFRNEREREE
ERAELH EAMEHINIESK
EE2ETHE EEEESHOA
113,068,000 L (ZE - FE+ = A
=+ —H :89,356,000i& 7T) ' IR #E A
SEEEARAEENES SERE
BrRAREFEERZEPIILZEHE
BTAHNZHERATZEERLFERA -
REBMR BEHHBZYDE BER
BREERABE BELERELATE
PRrEE(XFZREERAZIMAE) 2
BREEZEHIT :

30 June 31 December

2025 2024

—E-RE —E - pUFE

AA=+H +ZA=+—H

(Unaudited) (Audited)

(REBER) (EEZ)

HK$’000 HK$'000

FET FET

Carrying amount at 1 January R—A—BZEHEE 89,356 101,667

Additions NE 25,301 -

Depreciation e (4,572) (9,160)

Exchange adjustments FE 5 %L 2,983 (3,151)
Carrying amount at the end of the RBEBHRZREE

reporting period 113,068 89,356

For the six months ended 30 June 2025, leasing income recognised
by the Group was HK$13,079,000 (2024: HK$14,491,000).
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AR EZFE

B % R Wi

For the six months ended 30 June 2025 HZE_—ZT-HAF XA =FTHI/NE ﬁ

13.RIGHT-OF-USE ASSETS

Movements in right-of-use assets are analysed as follows:

13.FAEEE

EREEEZEHOMMT

30 June 31 December
2025 2024
—E_FRE ZEZHF
AA=+H +ZA=+—H
(Unaudited) (Audited)
(REEX) (EEZ)
HK$’000 HK$'000
FTHET FET
Carrying amount at 1 January R—A—BRERHEE 93,767 98,547
Depreciation for the period/year H FEE
— land use rights — T AR (1,460) (2,922)
— office premises —WREME - (309)
Exchange adjustments PE 5 R 1,345 (1,549)
Carrying amount at the end of the RBEBHRZREE
reporting period 93,652 93,767

As at 30 June 2025, certain land use rights with an aggregate
carrying amount of approximately HK$7,394,000 (31 December
2024: HK$7,266,000) had been pledged to secure banking facilities
granted to the Group.

At the end of the reporting period, there was no impairment
recognised on the Group’s land use rights.

M-ZEBE-REXNA=Z1+H EFEEEY
7,394,000 T2 E T L EAE (=
“PWE+-F=+—H : 7,266,000/ )
EEETFRT EALAEERFRETH
B2

RBEMR WERAEE 2 LA
REHEREMIRE -

Rl XEEE2025 HFREEERBR QA
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For the six months ended 30 June 2025 &HZ—-ZT-HF XA =+HIF/~EA

14. TRADE AND BILLS RECEIVABLES

14 ERERERKREE

’ 30 June 31 December
2025 2024
—E-HE —EOE

AA=+H +TZRA=+—H

(Unaudited) (Audited)

(REERZ) (=2 %)

HK$’000 HK$'000

FHET FET

Trade receivables VN 60,611 63,639

Lease receivables EREE 19,566 11,809

Bills receivables FEUT S HR 11,424 10,194

91,601 85,642

Less: allowance for credit loss W EEEEERE (17,832) (17,669)

73,769 67,973

Aging analysis

The ageing analysis of trade and bills receivables (including lease
receivables) as of the end of the reporting period, based on the
invoice date and net of loss allowance, is as follows:

30 June 31 December

2025 2024

—E_RHE —EOF

ANA=+H +ZA=+—H

(Unaudited) (Audited)

(REEZ) (&E:%z)

HK$’000 HK$'000

FExT FHT

0 to 30 days 0HZ=30H 36,506 35,782
31 to 60 days 31HZE60H 16,026 9,449
61 to 90 days 61HZE90H 6,982 6,511
91 to 180 days 91HZE180H 8,335 6,761
181 to 360 days 181HZE360H 3,493 2,271
Over 1 year BiR—F 2,427 7,199
73,769 67,973

The Group's trading terms with its customers are mainly on
credit. The Group allows an average credit period of 60 days to
its customers of environmental integrated treatment and disposal
services for industrial waste, sewage and sludge, and an extended
average credit period of 180 days to the customers of regulated
medical waste treatment services which are hospitals and medical
clinics.
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For the six months ended 30 June 2025 &HZ—ZT-HAF,NA=+HIL/~EA

15 RE -RE R E b

15.PREPAYMENTS, DEPOSITS AND

OTHER RECEIVABLES FE W R E
30 June 31 December
2025 2024
—E-RHE —EUF
ANB=+H +=ZA=+—H
(Unaudited) (Audited)
(REEZ) (E:%z)
HK$’000 HK$'000
FET FHT
Other receivables H {th e U 7008 379 327
Prepayments SCUNE /O 5,641 4,456
Dividends receivable from equity REREEE 2 B E
investments 3,426 -
Amount due from a joint venture U —REEDERK
(Note) (BR3E) 29,699 28,213
Consideration receivable from HE—ZRHBARZ
disposal of a subsidiary EWRER 10,631 10,321
49,776 43,317
Note: ffsE -

The amount due is unsecured, bearing interest at rates ranging from
3.20% to 4.05% per annum.

ZEBR TR EER  FRERNF3.20%E

4.05% °

Rl XEEE2025 HFREEERBR QA
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For the six months ended 30 June 2025 &HZ—-ZT-HF XA =+HIF/~EA

16. CASH AND CASH EQUIVALENTS 16. R REFEEEB
HeRERBESERBE

Cash and cash equivalents comprise:

ASSSSSS

30 June 31 December
2025 2024
—E_RHE T
ANA=+RA +ZA=1+—H
(Unaudited) (Audited)
(REEZ) (e 5=%)
HK$’000 HK$'000
FET AT
Cash and bank balances e MIRITHER 70,544 79,276
Time deposits JEBATE R 167,175 145,851
237,719 225,127
Less: Pledged bank deposits B R 2 RITIFER (3,523) (4,304)
Cash and cash equivalents in the REREZEERERERNZ
condensed consolidated statement Re kERASIAEHR
of cash flows 234,196 220,823
/iy =
17.BANK BORROWINGS 17.8R1718 &

At the end of the reporting period, interest-bearing bank
borrowings of the Group were repayable as follows:

RBERR AEBEZHERITEER

RUATHIEEE ¢

30 June 31 December
2025 2024
—E-RE —ZE M
ANA=+HA +ZA=1+—H
(Unaudited) (Audited)
(REER) (& 55%)
Note HK$’000 HK$'000
Bt 5E F#ET THT
Current liabilities REBEE
— Secured bank borrowings —BEFRITEE (a), (o) 21,920 21,280
— Unsecured bank borrowings —EWIFIRITEE (b) 28,123 23,472
50,043 44,752
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For the six months ended 30 June 2025 EHZE—-F

B % R Wi
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17.BANK BORROWINGS (continued) 17. R17EE (&)
At the end of the reporting period, the carrying amounts of the N EBR NEENUTIEEFEZ
bank borrowings of the Group were denominated in the following BITEEZER@ANT :
currency:
30 June 31 December
2025 2024
—E-RE —ENF
~NB=1+H +=—A=+—H
(Unaudited) (Audited)
(REBEZ) (EEZ)
HK$’000 HK$'000
FHET FHET
Renminbi ARKE 50,043 44,752
Notes: M EE

(@)  Secured bank borrowings carry fixed interest rate ranged from
3.08% to 3.50% (31 December 2024: 3.50% to 4.00%) per

annum.

Unsecured bank borrowings carry fixed interest rates ranged from
3.20% to 3.50% (31 December 2024: 3.20% to 3.50%) per
annum.

As at 30 June 2025, the secured bank borrowings were secured
by pledge of land use rights and certain property, plant and
equipment of approximately HK$7,394,000 (31 December
2024: HK$7,266,000) and HK$44,590,000 (31 December 2024:
HK$47,392,000) respectively.

The Group's short-term loan facilities amounting to
HK$75,523,000 (31 December 2024: HK$96,672,000), of which
HK$50,043,000 (31 December 2024: HK$44,752,000) has been
utilised as at the end of the reporting period.

EERBTEECETFNEN T
3.08%3.50% (ZZ - MWE+ - A
=+—H :3.50%%4.00%) °

EIEHEBETEEZETFMNENT
3.20%%E3.50% (ZZ-ME+ - A
=+—H :3.20%%3.50%) °

R-ZTE-_HFEXA=Z+H BEM
RITHEETANLHERERETY
¥ BEERXED R A7,394,000
B (ZE-_WMF+=_A=+—H:
7,266,000/ JT) K% 44,590,000/%
T(ZE-_mF+=-A=+—8:
47,392,000/ 7T) Z SRR VEHR R ©

RIBERR AEECFRARPER
#h & 4 %875,523,0008 7T (Z 2 =Y
F+_-_A=+—H:96,672,0008
JC) 1 250,043,000 7T (=T — W4
+=—A=+—H :44,752,00087C) °

Rl XEEE2025 HFREEERBR QA
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For the six months ended 30 June 2025 &HZ—-ZT-HF XA =+HIF/~EA

18.TRADE AND BILLS PAYABLES

18. BN R R RE

5 30 June 31 December
’ 2025 2024
—E-HF —Z U

AA=+HB +=ZA=+—H

(Unaudited) (Audited)

(REEX) (EEZ)

HK$’000 HK$'000

TR FET

Trade payables FERTER TR 25,338 33,612

Bills payables ANES Y 6,795 5,001

32,133 38,613

The following is an ageing analysis of trade payables based on the

invoice date at the end of the reporting period:

R|ERR - B

DI

REREZAHZIE

30 June 31 December

2025 2024

—E_RE —E M4

AA=+H +TZA=+—H

(Unaudited) (Audited)

(REEFX) (EEZ)

HK$’000 HK$'000

FET FHET

0 to 30 days OH=30H 6,344 9,485
31 to 60 days 31HZE60H 3,981 4,344
61 to 90 days 61HZ90H 2,947 3,384
Over 90 days HBiE90H 12,066 16,399
25,338 33,612

Trade payables are non-interest bearing and normally settled within FERABEFTIR S B—#E90H E180H
90 days to 180 days. R AE AT o
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For the six months ended 30 June 2025 &HZ—ZT-HAF,NA=+HIL/~EA

19. BFTREREMBEMA IR

19. ACCRUED LIABILITIES AND OTHER

PAYABLES
30 June 31 December
2025 2024
—E-HF —E_MF
ANB=+H +ZA=+—H
(Unaudited) (Audited)
(REEEZR) (EHEZ)
Note HK$'000 HK$'000
ks FEx FHET
Salaries and bonuses payable B T& RIEA 4,224 5,893
Accounts payable for acquisition of WHEME - BB K&
property, plant and equipment JAE 2 FEERR 22,356 19,999
Costs accrued for land restoration and ~ BREFERE 2 HHEE &
soil remediation of obsolete plants TIEER 7 FEETRCAR 26,281 25,514
Dividends payable to the shareholders — FE{SANFIRE 2 &5
of the Company 4,857 -
Dividends payable to non-controlling B — KM B A B JEFERR
interests of a subsidiary 7R B (a) 57,336 57,336
Other payables H b fE A FIE (b) 55,429 46,425
170,483 155,167
Notes: M eE -

As at 30 June 2025, dividends payable to the non-controlling
interests of the subsidiary, NUET(JS), was comprised of
amounts attributable to (i) Mr. YIN Yong Xiang approximately
to HK$25,540,000 (31 December 2024: HK$25,540,000), (ii)
Mr. SUN Jia Qing approximately to HK$25,540,000 (31 December
2024: HK$25,540,000), and (iii) Mr. LIU Lai Gen approximately
to HK$6,256,000 (31 December 2024: HK$6,256,000). Mr. YIN
Yong Xiang, Mr. SUN lJia Qing and Mr. LIU Lai Gen hold 8%, 8%
and 2% of the equity interests in NUET(JS) respectively, and they
are also the existing directors of Zhenjiang New Universe, the
wholly owned subsidiary of NUET(JS).

As at 30 June 2025, other payables mainly comprised of, (i)
audit fee HK$1,185,000 (31 December 2024: HK$1,350,000), (ii)
retentions and deposits received of approximately HK$16,070,000
(31 December 2024: HK$16,853,000), (iii) accruals for selling
expenses of approximately HK$6,505,000 (31 December
2024: HK$4,891,000), (iv) other tax payables of approximately
HK$1,524,000 (31 December 2024: HK$1,689,000), (v) sewage
treatment costs of approximately HK$4,030,000 (31 December
2024: HK$4,007,000), and (vi) repairs and maintenance
costs of approximately HK$4,874,000 (31 December 2024:
HK$8,206,000).

R-B-_REXA=1H ENWE
AAINUETUS)FEIE AR iEZS 2 IR BB 4R -
(I)BR X ¥ 5T A P& {h 3078 £925,540,000
Br(ZE-_MF+=-_A=+—8":
25,540,000% 7T) * (iR R B e £ FE
1 3} T8 4925,540,0005 T (Z = =MW
F+_-_A=+—H":25540,000%
JL) c RGiDBIRIB L EEEREBLY
6,256,000 T (ZZT=-—MWFE+=A
=+ —H 6,256,000 7T) ° BRKFF
TE - BRELERBKBRELEEDF
ANUET(S)Z 8% ~ 8% K2 %% {7 #E
25 0 b P9 IR ANUETUS)2 & Kt B A A
BIHFZREES -

R-_TBE-_RAFA=+H " HihpEfR
HIEXFZBHE: ()FE%E1,185,000
BT (ZE_mF+=_A=+—8:
1,350,000 7T) - (iNB WRFE K&
%4 #16,070,000% 7T (= Z = Iy
F+—-H=+—H:16,853,000/8
JC) - (iii)FT 32 85 & A X 496,505,000
Br(ZCE-_MNFE+=-_A=+—8":
4,891,000/ 7T) + (iv)E ff FE 4 7% 5118
#91,524,0008 7T (Z T - W4E+— A
=+—H : 1,689,000/ 7T) - (v))57K
B2 B K AN 494,030,000 7T (Z &2 = 1Y
#+=-A=+—H 4,007,000
T0) R (Vi) (B IR ERK AN £94,874,000
BL(ZE-_MF+=_A=+—H:
8,206,000/ 7T) °
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For the six months ended 30 June 2025 &HZ—-ZT-HF XA =+HIF/~EA

20. CAPITAL COMMITMENTS 20. EAEIE
At the end of the reporting period, the Group had the following RIPEEAKR » REBE B 5| ENFAIE :
capital commitments:

30 June 31 December
2025 2024
—E-REF —E - puFE
~A=+H +=ZA=+—H
(Unaudited) (Audited)
(REFEZ) (E:%z)
HK$’000 HK$'000
FET FHET
Contracted but not provided for: BRTAB KRB
- Capital expenditure in respect of -~ B@AYE  BEX

property, plant and equipment BiE 2 EAREZ 7,999 19,198

— Capital contribution payable to an equity —JEF—IERAREKE >
investment L& 15,976 15,915
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21.RELATED PARTY TRANSACTIONS 21. FRBALRS
(a) List of related parties (a) BB AT REE
During the reporting period, the Directors are of the view that RHEEHRN EFTZRAENIBTER
the following entities and persons are related parties to the AT ABREEZ B@EBAL
Group:
Name of related party Relationship
EREBALERE 2hE
Sun Nagai The Company’s Directors, Mr. XI Yu and Ms. CHEUNG Siu Ling are
also directors of Sun Ngai.
e RAREZXZRAERRNERLEINAHEESE -
Zhenjiang Xin Qu An associate of the Group.
TR ® REEZEE QT o
Xinyu Rongkai A joint venture of the Group, of which the Company holds an
indirectly owned equity interest of 65%.
T REEZEEDRE  BRARRAIREEB6S%RAEL -
(b) Transactions with related parties by HEBEBMALTZRS

Six months ended 30 June
BZEAA=THLAEAR

2025 2024
—E-RE —Z U
(Unaudited) (Unaudited)
(REEX) (REEER)
HK$'000 HK$'000
FET FAET
Operating lease charges (included in KEMER GIAREER
administrative expenses of the Group) TBAX)
- Sun Ngai —H# 480 480
Charges on hazardous waste EREEIERERE
landfill disposal (included in (PUIARSEEEERKA)
cost of sales of the Group)
— Zhenjiang Xin Qu — IR 2,724 2,298

R EEEE2025 HFFREEFEARLQA /]
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For the six months ended 30 June 2025 &HZ—-ZT-HF XA =+HIF/~EA

21.RELATED PARTY TRANSACTIONS 1. EBBALXRE (&)
(continued)
(c) Balances with related parties () BEBMEBALZER
30 June 31 December
2025 2024
—E-RE T UF
RA=+H +ZA=+—H
(Unaudited) (Audited)
(REEZ) (&E:%)
HK$°000 HK$'000
FET FHET
Loan to a joint venture BERT—HeanE
— Xinyu Rongkai — T e 11,042 10,720
Amount due from a joint venture B —REEDERK
— Xinyu Rongkai —HFEE 29,699 28,213
Accounts payable for charges on H—REE AR B H
hazardous waste landfill disposal fEfg EE YRR R B kR
in relation to an associate Z FERTERIR
- Zhenjiang Xin Qu — IR 980 799
(d) Provision of financial guarantee to a related (d) MmBEREB A TIREFER
party
30 June 31 December
2025 2024
—E-hREF —E U
RNRA=+H +-HA=+—H
(Unaudited) (Audited)
(REBER) (EE|iz)
HK$’000 HK$'000
FET FHET
Bank borrowings of —fE & B ZIRITER
a joint venture — Xinyu Rongkai —# T e 33,517 32,538
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21.RELATED PARTY TRANSACTIONS 21. BBEBALTRS (&)
(continued)
(e) Key management personnel remuneration () FZEEBEALTZHS

Six months ended 30 June
HEXA=THLAEAR

2025 2024

—E-HF —EMF

(Unaudited) (Unaudited)

(RFEZX) (REEEZ)

HK$’000 HK$'000

FHT FAT

Salaries and other benefits e MEMEF 5,112 5,338
Contributions to retirement schemes R FIET 2|3 538 602
Equity compensation benefits R EERT 154 199
5,804 6,139
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22. CONTINGENCIES

(a)

New Universe Environmental Group Limited

Legal contingencies

Legal proceedings were in process against NUET(JS), an 82%
indirectly owned subsidiary of the Company incorporated in
Hong Kong. Two existing shareholders (each a “Plaintiff”,
Mr. YIN Yong Xiang and Mr. SUN Jia Qing, both are the
existing directors of Zhenjiang New Universe and each
holding 8% of the issued share capital of NUET(JS)) actioned
separately against NUET(JS) and alleged that NUET(JS)
should immediately pay each Plaintiff accrued and unpaid
dividends of approximately HK$26,579,000 (approximately
RMB22,478,000) and interest thereon in the amount of
approximately RMB4,058,000 (the “Actions”). In connection
with the Actions, Jiangsu Zhenjiang Intermediate People’s
Court (the “Court”) had approved each of the Plaintiffs’
applications to grant each of them an asset preservation order
to preserve (the “Asset Preservation”) 38.54% of the equity
rights of Zhenjiang New Universe, a wholly-owned subsidiary
of NUET(JS) in the PRC, with effect from 18 March 2022 and,
with extension granted to 12 March 2028, will last until the
Asset Preservation is lifted by the Court. Although the Court
handed down two civil judgments dated 4 January 2023 and
5 January 2023 to dismiss the two Actions respectively, both
Plaintiffs did not admit to the judgments of the Court and
have each submitted a civil appeal both dated 29 January
2023 to request for (i) the revocation of the judgments of the
Court; and (ii) NUET(JS) to bear the respective judged costs of
the Actions.

The civil appeals have been transferred to and heard in the
Jiangsu Province High People’s Court in China for trial. As such
Actions are still ongoing, the Asset Preservations will continue
to remain in effect.

The Group has already recognised the amounts being claimed
under the Actions as dividends payable to non-controlling
interests of a subsidiary under accrued liabilities and other
payables in the condensed consolidated financial statements
(note 19(a)) but no provision has been recognised for any
interest claimed under the Actions on those accumulative
and rolling amounts payable to the non-controlling interests
without fixed terms of payment.

As at 30 June 2025, the amounts accrued in the condensed
consolidated financial statements for both Plaintiffs were
approximately HK$51,080,000 (31 December 2024:
HK$51,080,000).

INTERIM REPORT 2025

22. {AREIE

(a)

EEUINEIE
FHEINUETUS)Z AR FRIEE KR E
FoNUETUS)Z AR Al R E BTt
RS2 T BE82% 2 B A A
EMEBRERE (Z8RIRE]
BKHEEERRRELE HA
BIYFFz2ROIEE &88HEE
NUET(S)E 1T AR 28% ) 53 5l A
NUET(S)$E th 3F 52 » 37 2 FENUET(JS)
EYAENEZ2REEGTRTR
B #926,579,000/8 T (AR
22,478,0000T) R EF BEH AR
4,058,0007T ([#F&R])) - BLaF7A M
TOARBEIHEBEIMRRARE
R([EBRDEMESEEZHER
HEABBLVERE2SURE2 ([#
ERZE])EIHF38.54% 2 IRHE
fﬁfl%ﬁ*ENUET(JS)EEPIWiﬁ;Z
2EMBRA WEREZ2EZ
——F= HJr)\EliiAz IE%
EHE2—ZT - N\F=ZA+= EI)SZE
EERBRTEREZARIL -BE
ROBR =T =F— HEEI&_
T F—-FRAAMCBEZMIA
FREEMBEREH R MERE
i@ﬂﬁ/ﬂmz%a& i) %JFJE—W\
TEC=F-AZ+NBERX
%J: ’ Ez/\(l)%(ﬂél/j&_&tzgi/j{
K(NUETUS) & HE 7Z o 74 B EUR &
BN -

ZERELFREBIURPET
BEARMARERERE ARZE
FRADEETY  MEREBEE
R e

AEERCEBARAMBERRE
ZERDIAR S ERER D ER
BEREMEMNRIRERT ZEMN—
R B DR SRR < BB (Y
i19(a)) - BRMZEFERF R
Eﬁlmﬁm%i@ﬁ#%&%‘
RERBZEFDRRZERMNE

ﬁw%ﬁ
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For the six months ended 30 June 2025 &HZ—ZT-HAF,NA=+HIL/~EA

22. HAREE (&)

22. CONTINGENCIES (continued)

(b)

Contingencies arisen from guarantee

On 25 September 2020, the Company and Guangxi Rongkai
Huayuan Electroplating Industrial Park Investment Company
Limited (the “Joint Venturer”) entered into a joint and
several guarantee agreement with a bank in the PRC to secure
the repayment obligations of the joint venture, Xinyu Rongkai
(being accounted for by the Company using equity method)
in relation to bank loan facilities totaling RMB120,000,000
on pro-rata basis with 65% and 35% guaranteed by the
Company and the Joint Venturer respectively. The guarantee
remains effective until 31 December 2027.

As at 30 June 2025, out of the total bank facilities amounted
to RMB129,000,000 granted by the bank to Xinyu Rongkai,
amount of RMB125,100,000 had been utilised as building and
construction of the incineration facilities of Xinyu Rongkai,
and the remaining outstanding loan principal amounted to
approximately RMB47,048,000 was due on the final maturity
date, 21 June 2025. The outstanding loan is bearing interest
at 4.25% per annum.

Owing to the local market conditions, Xinyu Rongkai
has defaulted in full settlement of the outstanding loans
amounted to approximately RMB47,048,000 on the final
maturity date. The Company’s obligation under the guarantee
is joint and several with the Joint Venturer. As such, the
bank might demand full repayment of any outstanding loans,
outstanding interest, penalty interest or other costs from
either guarantor irrespective of their respective ownership
stakes.

The Company expects the loans defaulted by Xinyu Rongkai to
be resolved on a fair and equitable basis through negotiations
amongst the bank, the Company and the Joint Venturer. The
Company is actively engaging with the bank to negotiate a
restructuring or settlement. The Company has not recognised
a provision as the outflow of economic benefits is not yet
probable pending further developments in negotiations.
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22. CONTINGENCIES (continued)

(c)

Environmental contingencies

For the six months ended 30 June 2025, the Group’s
subsidiaries have provided regulated medical waste treatment
and disposal services to hospitals and medical clinics, and
provided hazardous industrial waste treatment services
and industrial sewage treatment and disposal services in
Jiangsu Province, the PRC. The related operations require
valid operating permission licences for processing specific
categories of hazardous waste and/or regulated medical
waste and industrial sewage treatment services issued by
the Environmental Protection Department of the Jiangsu
Province, the PRC. To the best knowledge of the Directors,
each of the Group’s subsidiaries which carries out treatment
operations for hazardous industrial waste treatment and/
or regulated medical waste and industrial sewage treatment
services has complied with the relevant regulations to ensure
continuous renewal of the licences concerned with best
efforts, or otherwise, the subsidiary would cease its operations
temporarily until the relevant licence(s) is being issued. Save
as disclosed herein, for the six months ended 30 June 2025
and up to the date of this report, the Group’s subsidiaries
in the PRC have not incurred significant expenditures for
environmental remediation and have not currently involved
in any significant environmental remediation. In addition, the
Company and the Group’s subsidiaries in the PRC have not
accrued any amounts for environmental remediation relating
to its operations. Under existing legislations and regulations,
the management believes that there are no probable liabilities
that will have a material adverse effect to the financial position
or operating results of the Group.

Save as disclosed herein, there were no other significant contingent
liabilities of the Group as at 30 June 2025 (31 December 2024: Nil).

New Universe Environmental Group Limited
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