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GROUP PROFILE

About Fountain Set (Holdings) Limited (the “Company”) and its subsidiaries (the “Fountain Set
Group”) (Stock Code: 00420.HK)

One of the world’s largest and long-established fabric manufacturers, the Fountain Set Group produces knitted fabric and garments
through vertically integrated operations in fabric knitting, dyeing, printing, finishing and garment manufacturing, for many of the
renowned apparel retailers and brands.

As a strong believer of research and development, we collaborate with brands and suppliers to develop innovative and creative fabric
and garment products to consumers all over the world. Headquartered in Hong Kong and listed on the Main Board of The Stock
Exchange of Hong Kong Limited, the Fountain Set Group has 8 production facilities in the People’s Republic of China (the “PRC”), Sri
Lanka and Indonesia, with marketing and representative offices in 5 countries and region. A global staff force is close to 5,600 strong.

Mr. HA Chung Fong, founder and honorary chairman of the Company remains one of the substantial shareholders of the Company.

To learn more about Fountain Set (Holdings) Limited, please visit www.fshl.com
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED ANANCAL STATEMENTS
PHISRGR M B RRERARS

SHINEWING (HK) CPA Limited
17/F, Chubb Tower, Windsor House,
311 Gloucester Road,

Causeway Bay, Hong Kong

TO THE BOARD OF DIRECTORS OF FOUNTAIN SET (HOLDINGS) LIMITED
(incorporated in Hong Kong with limited liability)

INTRODUCTION

We have reviewed the interim condensed consolidated financial statements
of Fountain Set (Holdings) Limited and its subsidiaries (collectively referred
to as the “Group”) set out on pages 3 to 29 which comprise the condensed
consolidated statement of financial position as of 30 June 2025 and the related
condensed consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-month period
then ended, and other explanatory notes (the “interim condensed consolidated
financial statements”). The Rules Governing the Listing of Securities on The
Stock Exchange of Hong Kong Limited require the preparation of a report on
interim financial information to be in compliance with the relevant provisions
thereof and Hong Kong Accounting Standard 34 “Interim Financial Reporting”
(“HKAS 34”) issued by the Hong Kong Institute of Certified Public Accountants.
The directors of the Company are responsible for the preparation and
presentation of these interim condensed consolidated financial statements in
accordance with HKAS 34. Our responsibility is to express a conclusion on
these interim condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance with our
agreed terms of engagement, and for no other purpose. We do not assume
responsibility towards or accept liability to any other person for the contents of
this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on Review
Engagements 2410 “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Hong Kong Institute of Certified
Public Accountants. A review of these interim condensed consolidated financial
statements consists of making inquiries, primarily of persons responsible for
financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.
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REPORT ON REVIEW OF INTERIM CONDENSED CONSOLIDATED ANANCAL STATEMENTS
PHISRGR e MBERRERRS

CONCLUSION A o

Based on our review, nothing has come to our attention that causes us to 1RIEAR{TZ TR R{TH E IR E M BIBRE
believe that the interim condensed consolidated financial statements are not  ZN4THE{E P EARBRAG S M BHREBABNSEKX

prepared, in all material respects, in accordance with HKAS 34. FERIEE B G ERFEMTRER
SHINEWING (HK) CPA Limited Sk (FH) SHAEHABRAE
Certified Public Accountants HMESTAEN

Lee Shun Ming ZF|iERF

Practising Certificate Number: P07068 HEBEMRITPOT068

Hong Kong 548

21 August 2025 202598821H
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

fEEA

Ao R H M P EIN R

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;Z2025%6H30H LL6/E 5

(Unaudited)
(REEEIZ)
Six months ended 30 June
#HE6H30A LL61E A
2025 2024
Note izt~ HK$'000 F#ET  HK$000 FET
Revenue =] 6 1,937,026 2,219,366
Cost of sales & A (1,709,585) (1,974,552)
Gross profit EF 227,441 244,814
Other revenue HAMg A 9 40,621 36,068
Other gains and losses H il & E518 9 9,288 2,787
Distribution and selling expenses DIERIEEER (28,904) (53,494)
Administrative expenses THER (192,268) (197,065)
Finance costs EE= 5% 7 (5,235) (8,014)
Share of profit of an associate PR —EEE R B B F) 478 737
Profit before income tax expense FREASIR T AT & F] 51,421 25,833
Income tax expense FTi8MZ 8 (15,609) (21,590)
Profit for the period EHEAEF 9 35,812 4,243
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME (continued)
R Em R EMEERER ()

FOR THE SIX MONTHS ENDED 30 JUNE 2025 &;Z2025%6330H L6/ A

(Unaudited)
(REEEIZ)
Six months ended 30 June

& =6H30H LL6fE A

2025 2024
Note fifzx ~ HK$’000 F#T HK$'000 F &1

Other comprehensive income/(expense)  Etha2 @z, BIsR)

ltem that may be reclassified HEOSEBEMDEEER
subsequently to profit or loss: BH
Exchange differences arising on MEBINEREE
translation of foreign operations P& &2 A= %R 10,851 (3,237)

Other comprehensive income/(expense)  ESHAMEMEEW T BIx)

for the period 10,851 (8,237)
Total comprehensive income EHEEERmEE
for the period 46,663 1,006

Profit/(loss) for the period attributable to:  FE{L 2 EAREZR A~ (B518) :

Owners of the Company KRBHEB A 30,670 (9,906)
Non-controlling interests JERERE 5,142 14,149
35,812 4,243

Total comprehensive income/(expense) for FELEEAR 2 EU T

the period attributable to: (F) #2fE .
Owners of the Company KANBIEB A 38,632 (12,498)
Non-controlling interests JEIERE M 8,031 13,504
46,663 1,006
HK cents #flll HK cents Bl
Earnings/(loss) per share G&F (B518)
— Basic —E& 11 25 0.8)

— Diluted — 58 11 25 0.8)
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
EBRAR & MBI R

AS AT 30 JUNE 2025 722025565 30H

(Unaudited) (Audited)
(REEER) (B 5E1%)
At 30 June At 31 December
#68308 ®12831H
2025 2024
Note itz HK$000 F#E5r  HK$000 FE7T
Non-current assets ERBEE
Investment properties KEY = 54,413 56,692
Property, plant and equipment MR 12 1,146,441 1,175,999
Right-of-use assets EREEE 13 200,317 191,575
Other intangible assets HithmEEE 28,239 29,766
Deposit paid for purchase of plant and BEEBLRENEN
equipment & 1,616 45
Interest in an associate N—E#E AT 2 #m 26,496 26,018
Deferred tax assets PRI THE B 37,590 38,227
1,495,112 1,518,322
Current assets REEE
Inventories 75 14 873,994 784,735
Trade and bills receivables R REREWIE 15 806,542 802,069
Prepayments, deposits and FENFIE 25 R H A
other receivables FE W IR 15 155,781 210,366
Tax recoverable AU [EIFRIE 763 1,925
Restricted bank deposits ZREERITER 1,794 1,726
Short-term bank deposits FEHRIRITERR 362,164 380,973
Bank balances and cash IRTTHEERRNIRE 889,371 914,502
3,090,409 3,096,296
Current liabilities e
Trade and bills payables SELERENRIE 16 601,806 562,544
Other payables and accruals HhENRIBRESE R 17 240,899 268,491
Contract liabilities BHEE 11,878 17,150
Lease liabilities — current portion HEaE-RHNID 13 26,817 22,350
Amounts due to non-controlling RIEVERR AR ER AR 1B
shareholders 22a 23,040 23,040
Amount due to an associate i) NI E = 223 7,334 6,397
Deferred income — current portion PEIE A — R BN 5 5,517 5,470
Tax payable FETRIE 18,014 18,752
Bank borrowings — due within one year ~ $E{TfEE——E R ZIH 18 25,039 48,795
960,344 972,989
Net current assets RENBEEZFE 2,130,065 2,123,307
Total assets less current liabilities BELERRBERE 3,625,177 3,641,629
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION (continued)

BRSMBR R ® (B

AS AT 30 JUNE 2025 22025596 H30H

(Unaudited) (Audited)
(REEEZ) =3
At 30 June At 31 December
*6 8308 ®12831H
2025 2024
Note ffifz2  HK$’000 F#T HK$'000 F 7T
Non-current liabilities JERENEE
Deferred income — non-current portion IRIEW A —FERBNEE 65,035 67,556
Lease liabilities — non-current portion %H S8E—IJEmREIBD 13 118,736 111,522
Deferred tax liabilities EIRIEA R 6,346 6,778
190,117 185,856
Net assets EEFE 3,435,060 3,455,773
Capital and reserves B K E
Share capital [N 19 889,810 889,810
Reserves EE 2,319,035 2,347,779
Equity attributable to owners ZiN/NSTE F DNy
of the Company 3,208,845 3,237,589
Non-controlling interests JEIERR M = 226,215 218,184
Total equity #REE 3,435,060 3,455,773
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
fERER S

FOR THE SIX MONTHS ENDED 30 JUNE 2025 #;Z2025%6H30H LL6/E 5

Attributable to owners of the Company

HEm

FRFEEAER
Non-
Share Translation  Statutory  Retained controlling Total
capital reserve reserve  earnings Total interests equity
RE  ERRE AEHE OREEA B FEkEz  ERAE
HKS000  HK$000  HKS000  HKSO00  HKS000  HKS000  HK$000
&1 & &1 TEr & & FEr
At 1 January 2025 (audited) 1202551518 (BEH) 889,810 (65,369) 122,246 2,290,902 3,237,589 218,184 3,455,773
Exchange differences arising on BEENEBEL VERED
translation of foreign operations - 7,962 - - 7,962 2,889 10,851
Profit for the period EHERM - - - 30,670 30,670 5,142 35,812
Total comprehensive income for the period EHEEYneE - 7,962 - 30,670 38,632 8,031 46,663
Dividend recognised as distribution (note 10) ~ BESIANRKZRE (HEH10) - - - (67,376)  (67,376) - (67,376)
At 30 June 2025 (unaudited) 1R2005E6830H (REER) 889,810 (57,407) 122246 2,254,196 3,208,845 226,215 3,435,060
Attrioutable to owners of the Company
RAFEENER
Non-
Share  Tranlation Statutory Retained controlling Total
capital reserve reserve eanings Total interests equity
Rx  EREE  iEEE  ZERA B JHEREE  BREE
HKS000  HKSOO0  HKSOOO  HKSOOD  HKSUOOO  HKSOOO  HK$OOO
FEr TEr FEr FEr FEr FE1 FEr
At 1 January 2024 (audited) Ro04E1B1R (BEH) 889,810 (67,101) 17438 2318199 3,268,346 200,320 3,468,666
Exchange differences arising on BEENEREL  ERER
translation of foreign operations - (2,592) - - (2,59 (645) (8,237)
(Loss)profit for the period 28 (59 /&H - - - (3,906) (9,906) 14,149 4,243
Total comprehensive (expense)income TEEE )/ haiE
for the period - (2592 - (9,906) (12,498) 13,504 1,006
Dividend recognised as distribution (note 10) ~ BESIANTKZRE (H510) - - - (36,751)  (36,751) - (36,751)
At 30 June 2024 (unaudted) 1202456308 (KIEER) 889,810 (59,693 117438 2271542 3219007 213824 3432921
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
BRGREHERER

FOR THE SIX MONTHS ENDED 30 JUNE 2025 &;Z2025%6330H L6/ A

(Unaudited)
(RE&EIZ)
Six months ended 30 June

& =6H30H LL6fE A

2025 2024
HK$’000 F &7 HK$'000 F &1

Net cash used in operating activities SEIEEMAMNIREEEE (731) (62,541)
Net cash generated from/(used in) KREEBME FTH) B
investing activities: WEFE
Purchase of property, plant and EEYE WBEREE
equipment (60,675) (69,342)
Proceeds from land resumption T TS FIE 96,791 -
Other investing cash flows HEMEEZIRE RS 31,290 32,302
67,406 (27,040)
Net cash used in financing activities: MEBEMENIRESFE
New bank borrowings raised WEECRITEE 76,672 34,012
Repayment of bank borrowings BERTTEE (100,433) (178,458)
Dividends paid BNRE (67,376) -
Repayment of principal portion of EEHEaEIAEED
the lease liabilities (17,206) (13,493)
Payment of interest portion of SNHAEsEZMEZ D
the lease liabilities (3,301) (3,079)
Other financing cash flows HittpE 2 IRERE (1,499) (12,854)
(113,143) (173,872)
Net decrease in cash and cash HERERREEEN
equivalents DR E (46,468) (263,453)
Cash and cash equivalents at beginning ~ F 2B ARNIES &
of the period ZRIREIER 1,295,475 1,378,997
Effect of exchange rate changes on EXEHHINERERR
cash and cash equivalents HEENFE 2,528 (1,074)
Cash and cash equivalents at end of REPBARERNRE R
the period £EIHEIEH 1,251,535 1,114,470

ANALYSIS OF THE BALANCES OF RERERRESERLEE

CASH AND CASH EQUIVALENTS: oM -
Short-term bank deposits ERASRITIERN 362,164 412,374
Bank balances and cash RITHERFRNRIRE 889,371 702,096

1,251,535 1,114,470
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GENERAL INFORMATION

The Company is a public limited company incorporated in Hong Kong
and its issued shares are listed on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”). The addresses of the registered office and
the principal place of business of the Company are Block A, 6/F., Eastern
Sea Industrial Building, 29-39 Kwai Cheong Road, Kwai Chung, New
Territories, Hong Kong.

The financial information relating to the year ended 31 December 2024
that is included in this interim report 2025 as comparative information
does not constitute the Company’s statutory annual consolidated financial
statements for that year but is derived from those financial statements.
Further information relating to these statutory financial statements required
to be disclosed in accordance with section 436 of the Companies
Ordinance (Cap. 622 of the Laws of Hong Kong) (the “Companies
Ordinance”) is as follows:

The Company has delivered the statutory annual consolidated financial
statements for the year ended 31 December 2024 to the Registrar of
Companies as required by section 662(3) of, and Part 3 of Schedule 6 to,
the Companies Ordinance.

The Company’s independent auditor has reported on those financial
statements. The independent auditor’'s report was unqualified; did not
include a reference to any matters to which the independent auditor drew
attention by way of emphasis without qualifying its report; and did not
contain a statement under sections 406(2), 407(2) or (3) of the Companies
Ordinance.

BASIS OF PREPARATION

The interim condensed consolidated financial statements for the six
months ended 30 June 2025 have been prepared in accordance with
the applicable disclosure requirements of Appendix D2 to the Rules
Governing the Listing of Securities on the Stock Exchange (the “Listing
Rules”) and with Hong Kong Accounting Standard (“HKAS”) 34 Interim
Financial Reporting issued by the Hong Kong Institute of Certified Public
Accountants (the “HKICPA”).

RERER S M 5 ER R FIsE
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30 JUNE 2025 202596 H30H

ACCOUNTING POLICIES

The interim condensed consolidated financial statements have been
prepared on the historical cost basis. These interim condensed
consolidated financial statements have been prepared with the same
accounting policies adopted in the 2024 annual consolidated financial
statements for the year ended 31 December 2024, except for those
described below.

Application of amendments to the HKFRS Accounting Standards

In the current interim period, the Group has applied, for the first time, the
following amendments to HKFRS Accounting Standards issued by the
HKICPA, which are effective for the Group’s financial year beginning on 1
January 2025.

Amendments to HKAS 21 Lack of exchangeability

The application of the amendments to HKFRS Accounting Standards in
the current interim period did not have any material impact on the Group’s
financial performance and positions for the current and prior periods and/
or on the disclosures set out in these interim condensed consolidated
financial statements.

The following new and amendments to HKFRS Accounting Standards
have been issued, but are not yet effective and have not been early
adopted by the Group.

Fountain Set (Holdings) Limited
Interim Report 2025

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
fERRkR & MBI R M E ()
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
fEPRkR & MBI R M ()

ACCOUNTING POLICIES (continued)

Application of amendments to the HKFRS Accounting Standards
(continued)

Amendments to HKFRS 18 Presentation and Disclosure of

Financial Statement?
Amendments to HKFRS 19 Subsidiaries without Public
Accountability — Disclosures?

Amendments to HKFRS 9 and Amendments to the Classification
HKFRS 7 and Measurement of Financial
Instruments’

Amendments to HKFRS
Accounting Standards

Annual Improvements to HKFRS
Accounting Standards — Volume 11!

Amendments to HKFRS 10 and  Sale or Contribution of Assets between
HKAS 28 an Investor and its Associate or Joint
Venture®

Amendments to HKFRS 9 and Contracts Referencing Nature-
HKFRS 7 dependent Electricity

! Effective for annual periods beginning on or after 1 January 2026.
2 Effective for annual periods beginning on or after 1 January 2027.

8 Effective for annual periods beginning on or after a date to be determined.

The directors of the Company anticipate that, the application of these new
and amendments to HKFRS Accounting Standards will have no material
impact on the Group’s financial performance and positions and/or the
disclosures to these interim condensed consolidated financial statements
of the Group.

SEASONALITY OF OPERATIONS

Due to the seasonal nature of the production and sales of dyed fabrics
and yarns, lower revenues and operating profits are usually expected in the
first half of the year than in the second six months. Lower sales during the
period January to February are mainly resulted from the decreased supply
for dyed fabrics and yarns during peak holiday season in the People’s
Republic of China (the “PRC”).

30 JUNE 2025 2025596 H30H
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

REAAR & MRS IR R st ()

30 JUNE 2025 202596 H30H

SIGNIFICANT EVENTS AND TRANSACTIONS

During the six months ended 30 June 2024, the Group had decided to
cease the fabric dyeing and finishing operations of Jiangyin Fuhui Textiles
Limited (“Jiangyin Fuhui”) and solely maintain the fabric knitting operation
at the fabric mill operated by Jiangyin Fuhui. Details please refer to
announcement dated 5 February 2024 and note 12.

REVENUE AND SEGMENT INFORMATION

The executive directors of the Company, i.e. the chief operating decision
makers, regularly review the operating results and financial information
based on distinct geographical areas of location of customers, including
Hong Kong (place of domicile of the Company), the PRC, Taiwan,
Korea, Sri Lanka, America, Europe and Others, i.e. representing other
geographical locations mainly Bangladesh, Vietham, Singapore and
Macau. All of these geographical areas are operating segments except
“Others” which is an aggregation of operating segments.

The following is an analysis of the Group’s revenue and profit from the
production and sales of dyed fabrics, yarns and garments and results by

reportable segments for the period under review.

Six months ended 30 June 2025 (unaudited)

EXFEMRRS

B E2024F6830H LE6@ 8 » &AEBRE
FIEIRREEFEBRAR (DIREE))
HEREEE EREBEIREEEEYN
EN TR EEEE - HEFA2HEEHBA
2024F2H5H 2 N E R MIEE120

EERBEROEEN

KABMITEE BIEEEERRE) RIE
& P FRE & R F Ry M B E AT R A
ERERVBER BFER K REME
#h) ~ Bl 578 B2E - ITER R EM X
Mk HMmtE EIEE MR E T25
BRI R~ AR RORPT) - PR A% E
I EAEE DR M HMtE BB

BZEENER-
UTFRHTEERCERFRERERIEE
B RARIZETRE SRR D2 EE
BB ARG EZ D4 o

#H F20256H30H LL61E A (RiEHEI%)

Segment
Hong Kong The PRC Taiwan Korea  SriLanka America Europe Others total  Eliminations ~Consolidated
3] il /% 88  WE@F £ BN HftHE  2EEE HY ]
HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HKS 000 HK$000
AT 77 77 77 A7 77 77 77 A7 77 77
REVENUE L2
External sales HoEe 243307 700,113 65,095 99,750 386,176 16,481 41438 384666 1,037,026 - 193702
Inter-seqment seles o)~ HERHE (172 733,969 308,695 = = 108,753 3 = - AT (1,15147) =
Total segment revenue DEELELE 977216 1,008,808 65,095 99,750 494929 16,481 41,438 304666 3088443 (1,151417) 1,097,026
RESULTS £
Segment proft nERA 17,34 67,634 7216 10962 13,264 1813 3,250 37,83 159,319
Interest income FHSHA 13,763
Unallocated income REMA 19,180
Unallocated expenses AREXH (136,084)
Finance costs HERL (5,2%)
Share of proft of an associate FEf—REE AT 2 BA 478
Poftbeforeincometax ~ FRATRH: HATRA
expense 51,421
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

REVENUE AND SEGMENT INFORMATION (continued)
Six months ended 30 June 2024 (unaudited)

Hong Kong The PRC Taiwan Korea Si Lanka
B HE =] | FEET
HKS000 HKS 000 HKS 00 HKS000 HKS000
Tt Tht  TE T Er

fERAAR & MR R MI=E ()

30 JUNE 2025 2025596 H30H

SEBRDEEN @&
B E2024FE6830H LE6E A CRi&EZ)

Segment
America Europe Qthers totl  Eliminations  Consolidated
il g HfHE  DREE B g8

HKS000 HKS000 HKS 000 K8 000 HS000 8000
Fer  FET FET FET FET PET

REVENUE L2
External sales HiMEE 357,146 729,890 144 128,083 456,997 103,163 9233 363,710 2,219,366 - 2,219,366
Inter-segment sales gl PERHE () 1,028,889 407,630 - - 103,319 - - 18,230 1,558,073 (1,558,073 -
Total segment revenue DEELEOE 1,386,035 1,137,520 144 128,083 560,316 103,163 9233 381,945 3777439 (1,558,073 2,219,366
RESULTS 2|
Segment proft HERF 23,669 5421 4,707 8514 39,198 6,318 618 25,281 160,688
Interest income HEHA 14,843
Unallocated income ROERMA 8591
Unallocated expenses R (151,012)
Finance costs BERA (6014
Share of proft of an associate FEfi—HEENT 2 BF| 797
Profit before income tax ~~ BRFTEH: HAIRAY

expense 25,833

Note: Inter-segment sales are charged at price by reference to the prevailing market
rates.

Segment profit represents the profit earned by each segment without
allocation of central administration costs and other expenses (including
non-production related employee benefits expenses, directors’
emoluments, bank charges, etc.), depreciation and amortisation of
investment properties, property, plant and equipment and other intangible
assets, interest income, impairment and gain on disposal/written-
off of property, plant and equipment, finance costs, share of profit of
an associate, etc. This is the measure reported to the chief operating
decision makers for the purposes of resource allocation and performance
assessment. No analysis on segment assets and liabilities is disclosed as it
is not presented to the chief operating decision makers.

et DEREEZ BRI 2REFZHHE
BMAERE

DEBNESDEMBRINER > Ehi
BSXAPRTHAAEREMER (B1FH
FEEERZEERMNAS EEME IR
TERS REVME -ME -RERRER
HthETEEZITEREE FEWA Y
E HWBRREZREREE MEHURE
MEMREBE—EBMERTDZBNF UL
hRERDEREUFEMmAEEZEER
REEBERZAEE -HOBEERBRILIR
BEFHOMKE  BZEHRBERETEE
BRREZY
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
fERRkR & MBI R M E ()

30 JUNE 2025 202556 H30H

REVENUE AND SEGMENT INFORMATION (continued)

Disaggregation of revenue

Disaggregation of revenue from contracts with customers by products and

timing of revenue recognition are as follows:

EERERDEEN (B
EEENY

REMREESBARBEONERER
WADFIETE

(Unaudited)
(REEEZ)
Six months ended 30 June
#H E6H30H LL61EAR
2025 2024
HK$'000 F#E;T  HK$'000 FE7T
Revenue from contracts with EBI B EERFE155
customers within the scope of HEANNEFEREGRIKA :
HKFRS15:
Production and sales of dyed fabrics 5U3& & $4 € B 70 & &)
and yarns 1,690,012 1,893,885
Production and sales of garments BUE M E BT 247,014 325,481
1,937,026 2,219,366
Timing of revenue recognition: R A BB -
At a point in time AR 1,937,026 2,219,366
FINANCE COSTS =103
(Unaudited)
(REEEIZ)
Six months ended 30 June
#HZ=6H30HL6EA
2025 2024
HK$000 F3#;r  HK$'000 FET
Finance costs on: BB AN
Bank borrowings IR1TEE 1,934 4,935
Lease liabilities HEaE 3,301 3,079

5,235 8,014
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
fEPRkR & MBI R M ()

30 JUNE 2025 2025596 H30H

8. INCOME TAX EXPENSE 8. FrfgMixti

(Unaudited)
(REEEXZ)
Six months ended 30 June
# Z6H30H LL6fE A

2025 2024
HK$000 &t  HK$'000 F#ET

Current tax: =HIERIE .
Hong Kong 58 842 824
The PRC = 8,283 12,246
Other jurisdictions Hanal A& 6,369 9,185
15,494 22,255

(Oven)/under provision in prior years: BEFE (BRERE BERL

The PRC R 288 (1,153)
Other jurisdictions Hiha s (342) 1,798
(54) 645

Deferred tax: PEIEFR IS
Hong Kong 58 2,039 (3,184)
The PRC H (226) 1,298
Other jurisdictions Hitaiaa (1,644) 576
169 (1,310)
15,609 21,590

Under the Hong Kong two-tiered profits tax rates regime, the first
HK$2,000,000 of assessable profits of one subsidiary of the Company,
which is a qualifying corporation, is taxed at 8.25% and the remaining
assessable profits is taxed at 16.5% for the periods ended 30 June 2025
and 2024. The profits of other group entities not entitled to the two-tiered
profit tax rates regime will continue to be taxed at 16.5% for the periods
ended 30 June 2025 and 2024.

Under the law of the PRC on Enterprise Income Tax (the “EIT Law”)
and Implementation Regulation of the EIT Law, the tax rate of the PRC
subsidiaries is 25% for the periods ended 30 June 2025 and 2024.

Pursuant to the relevant laws and regulations in Sri Lanka, the tax rate
of Sri Lanka subsidiary is 30% for the periods ended 30 June 2025 and
2024.

Taxation arising in other jurisdictions is calculated at the rates prevailing in
the respective jurisdictions for the periods ended 30 June 2025 and 2024,

RIBFFAFMEBRMABG A B —BAEE
BRI E A BRI E2,000,0008 7T &
SHINEF 2 IREAB8.25% » MER FERNEA
FIFE 20254 R202456 3301 LEHAR >~
MER516.5% ARG SR MARSGIFE
EE B BN E E20255F KX20245F6
B 301 LEHB B 42 B 2 17 22 16.5%5R 157 ©

RIFPEPZEMRERE TREMBRE
R EMEBREABHGESG  FEKNB AR
R EIE 20255 202456830 LEHAR 2 17
KA5% o

RIEBFNEFRFERZEARERER  TER
£ B A TR E E 20254 K&2024E6H30H
LIEEAR 2 B E A30% ©

Hazt@ s RIEEUBMEZ B A1
B &, E 20254 2024468308 IFHAR =
RFz MEE -
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

REAAR & MRS IR R st ()

30 JUNE 2025 202596 H30H

OTHER REVENUE, OTHER GAINS AND LOSSES/
PROFIT FOR THE PERIOD

(@ An analysis of the Group’s other revenue is as follows:

HAKA ~ Efthur s R g548, =5

kgl

(@ FTEEHMBAZ W :

(Unaudited)
(REEER)
Six months ended 30 June
8 E6H30H 1L61ER
2025 2024
HK$000 F3#;r  HK$'000 F#ET
Amortisation of deferred income IEZEUR A > 85 (#75Li)

(note i) 2,747 2,599
Compensation income FHEWA 4,141 5,600
Government grants (note i) BT 48 A (i 52ir) 877 538
Interest income FEWA 13,763 14,843
Net rental income from KREMEZBESRAFE

investment properties 4,206 3,826
Others Hi 14,887 8,662

40,621 36,068

(o) An analysis of the Group’s other gains and losses is as follows:

b FEBEMWEREIEZ DI :

(Unaudited)
(REEEZ)
Six months ended 30 June
# E6H308 LL6ME A
2025 2024
HK$’000 F#;r  HK$'000 FE7T
Net exchange gains fE RN E 16,945 4,387
Gain on disposal/written-off of & HifHY % 1425 %
property, plant and equipment 5%~ Wi 1,070 3,131
Provision for impairment loss EENERERTIEY
recognised on trade and bills ~ JBI{EIB KB HHESDHE
receivables, net (8,727) (4,731)
9,288 2,787
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)

9. OTHER REVENUE, OTHER GAINS AND LOSSES/
PROFIT FOR THE PERIOD (continued)

() An analysis of the Group’s profit for the period is as follows:

9.

fERAAR & MR R MI=E ()

30 JUNE 2025 2025596 H30H

HAhg A ~ Hfthii s R 518, =8
Mz (&

© HAEEZPBEFNZDMUWT :

(Unaudited)
(REE&EIZ)
Six months ended 30 June

#=6H30H LL6fE A

2025 2024
HK$’000 F#7T HK$°000 F 7T

Profit for the period has been S HARIZFI B0 :
arrived at after charging:

Amortisation of other intangible  ELfhEFZE 7 2~ #5H
assets

Depreciation of investment KEYEZINE
properties

Depreciation of property, plant ~ #) 2 1% 2SR s 5~ 3T &5
and equipment

Impairment of property, plant VI SRR REZHE
and equipment

Depreciation of right-of-use FTREEEZITE
assets

Employee costs (including BENE (BIEESIHS)

directors’ emoluments)

1,526 -
2,494 2,549
75,363 78,572
- 10,767
17,657 13,971
327,178 342,171

Note:

(i) Amortisation of deferred income mainly represents i) grants received
from the PRC local government authority as subsidies to the Group for
acquiring property, plant and equipment for business development and
energy saving scheme implemented by the PRC local government, and
ii) rental income received in advance for the leasing of three investment
properties.

(i)  For the six months ended 30 June 2025, government grants included
grants of HK$820,000 (six months ended 30 June 2024: HK$496,000)
received from the PRC local government authority as subsidies to the
Group for incentive of foreign trade and steady growth of business and
there were no restrictions with the use of such government grants.

Mzt -

() EIEUA Z #E5E T 2 HR)WER B &
BEEMBNHERTAEEBIER
APE - -HBRRBE M ZEH
MTDARED LR TEE BT
BATHEISE St B iR E =B EY)
FMTAUBIFEZULA ©

(i) EZE2025F6H30H LL61E S » BT
B 6135 W ER 2k B R B & 3t BURT 1 48
BUEEATERSTRINBERERKE
TE 1% £ 2 #85820,00058 7T (B 2024
£6H30H LL6fE B : 496,000/ 7T) »
T 5% 5 BURT 478 AL A9 66 P T R PR 51 o
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
fERRkR & MBI R M E ()

30 JUNE 2025 202596 H30H

10.

11.

DIVIDENDS 10. iR2
(Unaudited)
(REEEXR)
Six months ended 30 June
#HZE6H30H 1L6/EA
2025 2024
HK$’000 F#5r  HK$000 F#E7T
Dividend attributable to the previous B FEEREZRE
financial year, approved and recognised AR EHE R
as distribution during the interim period: HERADIK
2024 final dividend of HK$1.16 cents and 2024 REAR EEAR1.16
special dividend of HK$4.34 cents BRI S
(2023 final dividend of HK$3.00 cents) Fhe4.3478 1 (2023 R HA
per share % B & 8%3.007811L) 67,376 36,751

No interim dividend has been proposed during the six months ended 30
June 2025, nor has any dividend been proposed by the board of directors
of the Company since the end of the reporting period (six months ended
30 June 2024: nil).

The final dividend of HK$1.16 cents in respect of the year ended
31 December 2024 (2023: HK$3.00 cents) per share, amounting to
approximately HK$14,262,000 (2023: HK$36,751,000) and special
dividend of HK$4.34 cents in respect of the year ended 31 December
2024 per share (2023: nil), amounting to approximately HK$53,114,000
(2023: nil) had been approved by the shareholders of the Company at the
annual general meeting of the Company held on 6 June 2025 (2023: 21
June 2024).

EARNINGS/(LOSS) PER SHARE

The calculation of the basic and diluted earnings/(loss) per share
attributable to owners of the Company is based on the following data:

1.

RABEFG I ERRE E2025FE6H30H
AR Z IR B - B B S EAREI I
KEDREAIRE EZE2024FE6830H LE61#
B ) o

B E2024F 12831 HIEFEEMKRIEKRES
ERZ1.16781L (20234 : 3.0081) » &
#914,262,00078 7T ( 20234 : 36,751,0007%8
TT) U R E E2024F12831B IEFEE 45
AR B EA%4.34781l (20234 ) » & HA
53,114,0007 75 (20234 : ) » B 20254
686H (20234 : 202446521 H) LB1THIZ
NERFBEERNG LEERATIRFH HE -

skaEa# FHH

TABDHEEANBESRESRBERN]
(E518) THiR#IE T oBRst & ¢

(Unaudited)
(REEEXR)
Six months ended 30 June
#F6H300 LL6fE A
2025 2024
HK$000 F#;5  HK$'000 F#E7T
Earnings/(loss) B (B518)
Earnings/(loss) for the period attributable to METEEREAREERT/
owners of the Company for the purpose of (B538) FTBZ AR EHE A
computation of basic and diluted earnings/ e REET (18
(loss) per share 30,670 (9,906)
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
fEPRkR & MBI R M ()

30 JUNE 2025 2025596 H30H

11. EARNINGS/(LOSS) PER SHARE (continued) 1. BREF (B8 (@
(Unaudited)
(REEXZ)
Six months ended 30 June
#F6H300 LL61E A
2025 2024
Number of shares i & B
Weighted average number of ordinary shares ~ FhetHERER RBERF]
for the purpose of computation of basic and (B518) FTA 2 E @At
diluted earnings/(loss) per share THEE 1,225,026,960 1,225,026,960
(a) Basic earnings/(loss) per share (a) EREXZEH (FB)
The computation of basic earnings/(loss) per share for the six B E2025F6H30H L6 R 2 &5 /&
months ended 30 June 2025 is based on the earnings for the BEARBF, (BB HBEAKRQE
period attributable to owners of the Company of HK$30,670,000 WA AE(E&FI30,670,0007% 7T (&L
(six months ended 30 June 2024: loss for the period attributable to E2024F6H30BIE6EA AR A
owners of the Company of HK$9,906,000) and the weighted average NEHEE AFE(LE1E9,906,000% 7T)
of 1,225,026,960 (six months ended 30 June 2024: the weighted RIANERTEERMNEFLESHE
average of 1,225,026,960) ordinary shares in issue during the period. 1,225,026,9608% (8l ZE202456H30H
IF6(E B © MiEFHEE1,225,026,960
i) 5t8 -
(b) Diluted earnings/(loss) per share (b) EREERET (58)
The diluted earnings/(loss) per share is equal to the basic earnings/ SREERA, (BB BENERE
(loss) per share as the Company had no potentially dilutive ordinary KNEH (B518) » RRAEE2025F6
shares in issue during the periods ended 30 June 2025 and 30 June B30H k2024F68308 ILHAEIA » &
2024. RENEEETCRAEBTHECEY
TiBkge

12. MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT 12. #¥ S RSB 28

The Group incurred expenditure of HK$60,720,000 during the six months HZE2025F6H30H LL6E R > REEAE
ended 30 June 2025 (six months ended 30 June 2024: HK$59,342,000) ARRERAXREBEZEEREMBRY
on property, plant and equipment to expand and upgrade the Group’s 123 R sk B X 2460,720,00058 7T (B E
manufacturing facilities. 2024565 30H LE6ME B : 59,342,000/ 7T) ©
As at 30 June 2025, the Group carried out a review of the recoverable 1202568301 » AN A HEE BN & KIR
amount of the related property, plant and equipment and right-of-use BoAEBHREESEN ((REELE
assets under the cash-generating units (“CGU”) due to uncertain economic fii]) FEEHRAYIE M MR B U E R
environment. These assets are used in the Group’s production and sales of BEENA WO SEEETRN ZEE

dyed fabrics and yarns. ERARTERRERIFEBR KL
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
fERRkR & MBI R M E ()

30 JUNE 2025 202596 H30H

12.

13.

MOVEMENTS IN PROPERTY, PLANT AND EQUIPMENT
(continued)

For the production and sales of dyed fabrics and yarns in the PRC and
Hong Kong, the management used the CGU’s value-in-use to determine
the recoverable amount. The projected cash flows were updated to reflect
the decreased demand for products, the effectiveness of cost reduction
measures and a pre-tax discount rate of 8.2% (31 December 2024:
9.8%) was applied. Cash flows beyond the five-year period have been
extrapolated using the estimated terminal growth rate of 3.0% growth (31
December 2024: 3.0%). The estimated average annual revenue growth
rate of 5.3% (31 December 2024: 5.0%) was similar to the average
growth rate for the industry. All other assumptions remained consistent
with those disclosed in the annual consolidated financial statements for
the year ended 31 December 2024. As a result of the updated analysis,
management did not identify any impairment loss for this CGU (80 June
2024: except for the impairment loss of HK$10,767,000 for the idle
equipments was recognised as those equipments have become idle
upon the further reduction of the fabric production capacity at the fabric
mill operated by Jiangyin Fuhui since February 2024 and they were not
expected to use in the future).

MOVEMENTS IN RIGHT-OF-USE ASSETS AND LEASE
LIABILITIES

(a) Right-of-use assets

As at 30 June 2025, the carrying amounts of right-of-use assets
were HK$200,020,000, HK$297,000 and nil (31 December 2024:
HK$190,227,000, HK$351,000 and HK$997,000) in respect of the
leasehold land and buildings, equipment and machinery, respectively.

During the six months ended 30 June 2025, the Group entered into
new lease agreements for factory and office premises, and therefore
recognised the additions to right-of-use assets of HK$33,294,000 (six
months ended 30 June 2024: factory premises of HK$3,094,000).

12.

13.

YRR RBEZEE (8

MR AFPEREENERIBEER AT
S EEEFRREELBEUNEREE
REEETWEEEE  EEMETIRE RN
f R EE G BB KON R 2 e B S PR G $E A B9
B WHEMA 78.2% (2024F12831H
9.8%) MWIRATALIRE - AF B NIBER
ENFERGEFRAIEREIONES (2024
F12831H 1 3.0%) ofhst FHEEEEE
BREE53% (20245128310 1 5.0%) &
TEFHIBREXMBI A HEMBRRREE
F2024F12A3 M HIEFENFEELE ST
REMPBEERFT B -KEHHOMNE
BB~ BEEBEUESRZRGELEN
BIERR{ETE < (202468308 : BREAR
IferEEE B m N T E2024F28 e
E—FHIREREEMERRECEAR
BREBBrREAGER AMmMmzE
M ER BRI ER%10,767,0008 7T
Gh) o

EREEEREIEREZEE

(a) EREEE

20256830 FiAE L K&
BEY - RBEREBNGEEEEE
R EBR E B 99 Bl 200,020,000 7T
297,000/ T K& ZE (2024F128318 :
190,227,000 75 ~ 351,000 7T &
997,000 7T) °

B E2025F6H30H LL6MER » &£
EEmERBAEYET L HE
EfpZ HILEEBFHEREEEL
33,294,00078 7T (& E20244F6H30H
LE6ME R : BB Y2£3,094,00078 7T) ©
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NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
fEPRkR & MBI R M ()

30 JUNE 2025 2025596 H30H

13. MOVEMENTS IN RIGHT-OF-USE ASSETS AND LEASE 13. FHAEERIEAEZEH B
LIABILITIES (continued)

(b) Lease liabilities

(b) HE&RE

As at 30 June 2025, the carrying amounts of leased liabilities
were HK$145,247,000 and HK$306,000 (31 December 2024:
HK$133,512,000 and HK$360,000) in respect of the leasehold land
and buildings and equipment, respectively.

During the six months ended 30 June 2025, the Group entered into
new lease agreements for factory and office premises, and therefore
recognised the additions to lease liabilities of HK$33,294,000 (six
months ended 30 June 2024: factory premises of HK$3,094,000).

During the six months ended 30 June 2025, there is a reduction of
lease liabilities of HK$6,333,000 and a corresponding adjustment of
the same amount to the right-of-use assets due to modification to
lease terms (six months ended 30 June 2024: HK$2,168,000).

R2025%6830H  SFEE T &2
BYLRBZENEEEENREED
A #A145,247,00078 75 52306,00078 7T
(20245F12831H : 133,512,000/ 7T
J2360,0005 7T) °

HE2025FE6H30H L6MER » &£
EEmERBAEY XS] LA
EfpZ TRILBRIHES SN
33,294,000/ 7T (8 £2024F6H30H
LE6ME B : BrE¥3£3,094,00078 7T) ©

HZE2025F6H30H E61E B > BN R
EgIEs - HEaER16,333,000
B FREREENEHERAZRERB
+ 8 (B E2024FE6H308 6@ A :
2,168,000/ 7T) ©

14. INVENTORIES 14. 7§
(Unaudited) (Audited)
(REEEIZ) (B 1Z)
At 30 June At 31 December
#6830H R12831H
2025 2024

HK$’000 F#7T HK$'000 F 7T

Spare parts B 22,716 24,879
Raw materials R 292,910 217,545
Work-in-progress FEE 314,297 307,211
Finished goods Sl 244,071 235,100

873,994 784,735
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15. TRADE AND BILLS RECEIVABLES/PREPAYMENTS,

DEPOSITS AND OTHER RECEIVABLES

The Group normally allows a credit period mainly ranging from 30 days to
60 days to its trade customers. The following is an ageing analysis of trade
and bills receivables based on the invoice dates which approximates the
respective revenue recognition dates, as at the end of the reporting period:

15. EERTHBRWTRIE AT RIE

B RHE BRI
FEBBEEBRHEN FIOXEOXEE
BPHEEER B EREHERTUAR
WA (AR KRS BHEE) i
WEHRIIRE AT T -

(Unaudited) (Audited)

(RIE&HEIZ) (BB 1%)

At 30 June At 31 December

*6H30H 12831H

2025 2024

HK$’000 F T HK$'000 F 7T

Within 1 month HEEE 410,857 338,956
1 to 2 months 1Z22(EH 191,444 254,840
2 to 3 months PESCE)S 132,118 103,191
Over 3 months A/ ML 121,286 145,273
855,705 842,260
Less: allowance for expected credit loss B TRHRE B ERE (49,163) (40,191)
806,542 802,069

Other receivables as at 30 June 2025 represented value-added tax
recoverable of HK$9,653,000 (31 December 2024: HK$7,834,000),
prepayments, deposits and other receivables of HK$146,128,000 (31
December 2024: HK$105,741,000) and receivables from compensation of
land resumption of nil (31 December 2024: HK$96,791,000).

The management had assessed deposits and other receivables to
determine whether there has been a significant increase in credit risk since
initial recognition. The management considers that there is no significant
increase in credit risk of these amounts since initial recognition and the
management assessed impairment based on 12-month expected credit
loss (‘ECL”). As at 30 June 2025, deposits and other receivables with
gross amount of HK$23,971,000 (31 December 2024: HK$118,104,000)
are without significant increase in credit risk on which 12-month ECL of nil
(81 December 2024: nil) were recognised.

12025668301 » EAthfEU R IE T 50T Uk
B8 {E7729,653,000/ 7T (20245128318 :
7,834,0007870) ~ FETRIB & M HMAE
U =RTE146,128,00078 7T (20245128314
105,741,000 70) REW D MHW#EASE
(20244128318 : 96,791,000 7T) ©

BEEBCIEREREMEWRIBEBUET
EERRBVEENEETEELEM-B
BERA BYBRERUR ZELBHE
ERfeEBERN BEEBEERE12
BATEREERE (FBEEEE)) 4
JE ° 1202556330 » #288423,971,000
BT (2024124318 : 118,104,0007 7T)
2REREMERRIENEE R ERE
ERNMBEEPI2ESEREEREAS
(2024FE12831H 1 &) -
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15, EXE R EBRREWTRIE, FRTRIEA
& R EBUTRIE (8)

JFE Ui = 3th 8 UK 4 8196,791,0008 T B Y
20251 H2H WEY c 1A2024512831H &
EEE M EER It EE UETES
MERBUREERMBRSTEEL M- ®
20249 12H31H » 4886 4396,791,0008 7T 2
ZERNAIEBENEER R HEBEEMD
BERZP12ELEHREEBEAS

15. TRADE AND BILLS RECEIVABLES/PREPAYMENTS,
DEPOSITS AND OTHER RECEIVABLES (continued)

The receivables from compensation of land resumption of HK$96,791,000
has been received on 2 January 2025. As at 31 December 2024, the
management had assessed receivables from compensation of land
resumption to determine whether there has been a significant increase
in credit risk since initial recognition. As at 31 December 2024, such
receivables with gross amount HK$96,791,000 are without significant
increase in credit risk on which 12-month ECL of nil were recognised.

16. TRADE AND BILLS PAYABLES 16. EEREEEMRIE
(Unaudited) (Audited)
(RESEZ) (12 1%)
At 30 June At 31 December
68308 ®12831H
2025 2024
HK$°000 F#T HK$'000 F 7T
Trade payables EEREMRIB 500,187 494,187
Bills payables ERENRIE 101,619 68,357
601,806 562,544

The following is an ageing analysis of trade and bills payables based on the

BERERERMRZERAHNKRSH

invoice dates, as at the end of the reporting period: HREBRE DT -
(Unaudited) (Audited)
(REEEIZ) (BB 1%)
At 30 June At 31 December
"6H30H R12831H
2025 2024
HK$'000 F#&;c  HK$'000 FET
Within 1 month EVEER 399,385 346,916
1 to 2 months 1Z22(EH 101,675 122,921
2 to 3 months PESCENS 43,619 40,917
Over 3 months 3MEA U E 57,127 51,790
601,806 562,544
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17. OTHER PAYABLES AND ACCRUALS

17. B RIERETE R

(Unaudited) (Audited)

(RIEHEIZ) (B 1%)

At 30 June At 31 December

K6H30H 12831H

2025 2024

HK$’000 F T HK$'000 F 7T

Other payables HhE=Ia 149,823 155,281
Accruals FESTE A 91,076 113,210
240,899 268,491

18. BANK BORROWINGS

During the six months ended 30 June 2025, the Group obtained new
bank borrowings of HK$76,672,000 (six months ended 30 June 2024:
HK$34,012,000) and made repayments of HK$100,433,000 (six months
ended 30 June 2024: HK$178,458,000). These bank borrowings obtained
and repaid are mainly denominated in Hong Kong dollar and Renminbi.
The bank borrowings raised were mainly used as working capital of the

Group.

The bank borrowings of the Group are mainly floating rate and fixed rate
(81 December 2024: floating rate) borrowings. The average effective
interest rate of bank borrowings of the Group is 3.67% (31 December
2024: 6.24%) per annum. As at 30 June 2025, the bank borrowings were
repayable within one year (31 December 2024: within one year). All bank
borrowings were unsecured as at 30 June 2025 and 31 December 2024.

Pursuant to the Group’s banking facilities letters, the Group was required
to maintain a number of covenant ratios. During the six months ended
30 June 2025 and the year ended 31 December 2024, the Group had

complied with all covenant ratios.

As at 30 June 2025, the Group’s borrowings with the carrying amount of
HK$10,800,000 (31 December 2024: HK$48,795,000) are subject to the
fulfilment of covenants relating to the consolidated tangible net worth of
the Group not less than HK$2,500,000,000 and the consolidated total
bank debt to consolidated tangible net worth not exceed 105% at any
time throughout the loan term. If the Group were to breach the covenants,
the drawn down facilities would become payable on demand. The
management regularly monitors its compliance with these covenants. As at
30 June 2025 and 31 December 2024, none of the covenants relating to

drawn down facilities had been breached.

18. SR1TEE

B E2025F6H30H LE6E A » A EEEE
HIR1T1E 876,672,000 7T (B £202446
H30H LE6E A : 34,012,000 7T) REEE
100,433,000 77 (3, 220246 530H LE61E
B 178,458,000/ 7T) - ZEEWEMEE
BRTEEFEUBTRARESE
FrEERTEENTERERERZE
BEGo

AEBERTEEFTELZIERTES (2024
F£12831H  FR) B8 AERIETEE
ZIFHBRENZEA3.67% (2024512831
H :6.24%) ° {20256 8300 » BT E
BR—ER (2024F12831H : —FER) &
12 o JR20255%6 8 30H &2024F12H31H »
FRAERITIEESAEIEF

RIEAEEMNRITRERGE  NEBEBMH
FEEHELL X o JRE E202556H 30 1k
618 A B E2024F 12831 H ILEE » K&
BB BT BB E.

R2025F6H830H  AEBEEEES
10,800,000%& 7t (2024F128318
48,795,000/ 70) WEBEERBESRABA
ERRBERTHAERGREFATLEE
R18/bF22,500,000,0005 7T K fx & AR SR 17
BEHIGESFEFLEELATEBE105%
BRAZEZHE - HAEREREKEE TR
MEREREREZ EEBTEHEIE
BFZERHEMNIE R FR20255F6 8308 &
2024F 128310 MEEDIRINMES RS
BB ER ©



BERE (%) FRLT 25
20254 R #R &

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (continued)
fEPRkR & MBI R M ()

30 JUNE 2025 2025596 H30H

19. SHARE CAPITAL 19. f&7s
(Unaudited) (Audited)
(RISEZ) (E1Z)
At 30 June 2025 At 31 December 2024
1%202556 H30H 120245128318
No. of shares HK$'000  No. of shares HK$'000
Ri7EE FET Rir&E FET
Ordinary shares, issued and fully paid: Z@% > EETREE :
At beginning and end of the period/year FA 88,/ 4 R EE,/ FE4& 1,225,026,960 889,810 1,225,026,960 889,810
In accordance with section 135 of the Hong Kong Companies Ordinance RIBE AN BMESI (35622F) 5135(F > A
(Cap. 622), the ordinary shares of the Company do not have a par value. BINEERTEEEEE.
20. CAPITAL COMMITMENTS 20. BEAKIE
(Unaudited) (Audited)
(R EZ) (2B 1%)
At 30 June At 31 December
Ft6H30H "12831H
2025 2024

HK$’000 F#7T HK$'000 F 7T

Capital expenditure contracted for but not HiREBY)E R MR ERE
provided in the condensed consolidated EEAEREBASMERE

financial statements in respect of acquisition FAEEHEBEZEARRS
of property, plant and equipment 36,504 29,538
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21.

22,

FINANCIAL INSTRUMENTS

Fair value
Financial instruments not measured at fair value

Financial instruments not measured at fair value include cash and cash
equivalents, restricted bank deposits, trade and bills receivables, deposits,
other receivables, trade and bills payables, other payables and accruals,
amounts due to non-controlling shareholders, amount due to an associate
and bank borrowings.

Due to their short-term nature, the carrying values of cash and cash
equivalents, restricted bank deposits, trade and bills receivables, deposits,
other receivables, trade and bills payables, other payables and accruals,
amounts due to non-controlling shareholders, amount due to an associate
and bank borrowings approximate their fair values.

The carrying amounts of the Group’s financial instruments carried at cost
or amortised cost were not materially different from their fair values as at 30
June 2025 and 31 December 2024.

RELATED PARTY DISCLOSURES
(a) Related party balances

Details of the Group’s outstanding balances with related parties are
set out as follows respectively:

1. €T A

ATBIE
LFUATEEH EZEHTA

WU A TFEBEFEZERMTIABRERS
RERREEE - RRERITER-EER
REEBWRIE S HthEWRIEEX
REBHEENRE EME N RIERESE
A~ RIFFER B RARIE ~ R—RE B E A TR
ERIRITEER

MR EERTE R kERRELEE
ZRFIRITER EXRBEEBUGRIE 2
T HEWRIE s X R RIB B RIEA
HhE A RIERESER  RIFERRR
MIEN R —BBEABMARRITEREN
SREEREATEERSE-

AEBIZ AN BHR AT EN SR TR
BUBREME > 1R % 1 202596,830H &2024
F1I2HHHAFEELEEAER

. BBk AT

(a) FAEEALBOEEER

A= F SRR A TRV R BIBERFIS
DRI

(Unaudited) (Audited)

(REEEZR) (1R 2=1%)

At 30 June At 31 December

#6 8308 ®12831H

2025 2024

HK$000 F3#;t  HK$'000 FET

Amounts due to non-controlling shareholders R JE#EPE IS ER 7RIS 23,040 23,040
Amount due to an associate K —B i E A B FIE 7,334 6,397

Amounts due to non-controlling shareholders are unsecured, interest-
free and repayable on demand. Amount due to an associate is
unsecured, interest-free and repayable with agreed 30 to 180 days
credit period.

RIFERRRRBEREIRT - RER
REREE R—BEHEATRIER
LI R B RANSEIBOKRBERE
EfEER-
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22. RELATED PARTY DISCLOSURES (continued) 22, Bl ALTIRE (&
(b) Compensation of key management personnel (b) ETEEIEASRIEBN
The remuneration of directors and other members of key EHEEERHMTEEEAEMNE
management during the period was as follows: BT
(Unaudited)
(REEEIZ)
Six months ended 30 June
# =6H30H L6EA
2025 2024

HK$’000 F#7T HK$'000 F 7T

Fees ks 525 525
Short-term benefits FEEAfEA 2,357 2,357
Post-employment benefits BER R EF 100 100
2,982 2,982
(c) Transactions with other state-owned entities in the PRC (c) HHMAPEBEEEERETHNRS
The Group operates in an economic environment currently AEBRSAAENKERIZEIRBTE
predominated by enterprises directly or indirectly owned, jointly HABEB A EZREEERS - HRE
controlled or significantly influenced by the PRC government FIH AT HETHEEATLENNSE @
(collectively the “state-owned entities”). The Company’s directors BIEBEER]) TBE - ARNFIEEHFR
consider that state-owned entities are independent third parties so far A ESBHEHAERETHEISN
as the Group’s business transactions with them are concerned. BEBEERERABIE="
During the six months ended 30 June 2025 and 30 June 2024, the #H E2025%6/530H £22024F6H30H
Group had transactions with other state-owned entities including, but F6E A AEE B HEMEE BREE
not limited to, the sales of finished goods, purchases of raw materials/ IR BFERERHEER KR B
utilities and transactions with state-owned banks. BERE KB UK EEBIRTEN
7
The sales of finished goods and purchases of raw materials/utilities MZEHNEERHEEENRREBER
to/from these state-owned entities are individually not significant. K KERERIR S IEE K o b4
In addition, the Group’s bank balances (including short-term bank 12025568308 » AEE R RITAAER
deposits and restricted bank deposits) and bank borrowings (BREEHETEARZEFIRITE
of HK$938,257,000 and HK$14,239,000 (31 December 2024: ;) K IRITEE 9 515938,257,000
HK$948,583,000 and nil) respectively are placed/arranged with state- 7875 5214,239,00078 7T (2024412531
owned banks as at 30 June 2025. B : D F#948,583,000/8 T &) ATF

M EERTT HEBRITZ -
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22. RELATED PARTY DISCLOSURES (continued)
(d) Related party transactions

During the period, the Group entered into the following transactions

with related parties:

22, A LTIREE (8
(d)

BBALRS

EHBAEBERRALET TR
.

(Unaudited)
(REER)
Six months ended 30 June
BE6H30H LL6fEA
Name of related party ~Related party relationship Nature of transaction 2025 2004
() YNzt BB A TG RelE HK$000 F &7 HK$'000 &7
REMAKBERAE  Associate Sewage expenses 12,384 15,990
NG SKREER
The FM Group (notej) - Significant influence over a non-wholly Sale of fabrics, yarns, fibers and
owned subsidiary garment parts 166,239 180,329
FMER (#72zi) HIF2EMBRARAREAREH EERK KL HERMKEH
The AH Group (note i) Significant influence over a non-wholly Sale of fabrics, yarns, fibers and
owned subsidiary garment parts 139,474 145,937

AHEE (Hf2i)) HF2EMBRAAAREAREH EERK KL HERMKEH
Chinatex Group Controling shareholder Purchase of yarns, cotton and other

materials for the manufacture of fabric,

garments and cooking oil

and foodstuffs 3,179 5,182
RHEE ERRE RERO RIEREMEEREL

FEME R UARIEHE R

COFCO Finance Company Limited (“COFCO Finance”), an indirect
wholly-owned subsidiary of the Company‘s ultimate parent, COFCO
Corporation, is an non-banking financial institution regulated by
the People’s Bank of China (the “PBOC”) and the China Banking
and Insurance Regulatory Commission. In the PRC, deposit and
lending rates are set by the PBOC which is applicable to all financial
institutions. The interest rates offered by COFCO Finance are the
same as the rates promulgated by the PBOC.

As at 30 June 2025, included in bank balances and cash is an
amount of HK$155,296,000 (31 December 2024: HK$142,452,000)
placed to COFCO Finance, a fellow subsidiary of the Group.

PIEMBAEREEAE (MPEMEI)
R/ERNBREFRFTIEEENEE
2EMBAR B—RARTHEARIR
17 (MR ARRITY) KA ERTIRE
EEEEZEGREZIFRTEMME
BoERE FRRERHZAFREA
RIBITHIE > BRARAAZREE P
MBI RAREARIRTE
& fEE -

112025%6530H » 5t AIRTTAGER K2 3R
£ 09155,296,0007 7T (2024512831
H : 142,452,000/ 7T) BFEHIR A ER
RARMB AR PEFFEIRIE
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22. RELATED PARTY DISCLOSURES (continued) 22, AR ANLTIRE &
(d) Related party transactions (continued) (d) BABALRS @)

Note: Viogza

()  The Company and Mr. Feroz Omar (“Mr. Omar”) entered into a renewed ) AAF)EAFeroz Omarfc4E (TOmarse
FM Master Sales Agreement regarding the sales of fabrics, yarns and 41) 1R2024F 128208 AR A E
similar items by the Group to the FM Group on 20 December 2024. Mr. EmFMEEHE B A R EEM
Omar is a director and substantial shareholder of a non-wholly owned Y SE] LS BB 2 FMAB T E 1755 o
subsidiary of the Company. The FM Group comprises companies OmarfcE /A RE—FEIFE2EWE
which Mr. Omar and his associates and relatives individually or together REIZEERTITERE-FMEEE
exercise or control the exercise of more than 50% of the voting power at HEHOmar A R EBE AT RRE
general meetings or control the composition of a majority of the board of BRI ERRREAE E1THEK
directors. PEHIITEBIR50% % ER > HIEHIE

EEAZEMEARZ AT

(i)  The Company and Mr. Siddarth Hirdaramani (“Mr. S. Hirdaramani”) (i) ZA<AB)ESiddarth Hirdaramanift 4
entered into a renewed AH Master Sales Agreement regarding the sales ('S. Hirdaramanist41) 7220244
of fabrics, yarns and similar items by the Group to the AH Group on 128208 M A AL EMAHE #H i
20 December 2024. Mr. S. Hirdaramani is a director and substantial Em R REUMRITIRE
shareholder of a non-wholly owned subsidiary of the Company. The B2 AHAZIEE 1% © S. Hirdaramani
AH Group comprises companies which Mr. S. Hirdaramani and his REBERE—HEIIEE2EWBLQF
associates and relatives individually or together exercise or control the PEERFERI - AHEEBEH
exercise of more than 50% of the voting power at general meetings or S. Hirdaramanifc £ R E B8 A + &
control the composition of a majority of the board of directors. REENMFERPREREAE LT

ERIERIITREBIBE0%R R > 2iE
FEEFRSHMEBERZAB]
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During the first half of 2025 (“1H2025” or the “Period”), geopolitical tensions
escalated, the risks of global economic downturn intensified, tariff levels
generally rose, and trade environment uncertainties increased. The procurement
and production layout of the international textile and apparel supply chain
became more diversified, accelerating the shift away from China. China’s textile
and apparel industry faced pressure on exports, the domestic sales market
became increasingly competitive, factor costs rigidly rose, leading to increased
operational pressures on enterprises.

In the face of a challenging and complex internal and external environment
and increasingly intense market competition, the Group implemented a series
of strategies and measures. It closely monitored consumer demand trends
to provide customers with customized, differentiated end-to-end solutions
and green channels spanning product development to technological R&D
services; deepened lean management and comprehensive quality management,
accelerated the development of intelligent automation, and implemented
strict cost and expense control measures. We deepened internal operational
management reforms to stimulate employee initiative and creativity, thereby
comprehensively strengthened the competitive capabilities of the Group. In
the first half of the year, we achieved operational profitability before income tax
expenses. Despite facing numerous external challenges, the Group remains
optimistic about the industry’s prospects and will actively address these
challenges.

Our total sales volume of fabric changed compared to the first half of 2024
(“1H2024"), with revenue decreased from HK$2,219,366,000 in 1H2024 to
HK$1,937,026,000 in 1H2025. During the Period under Review of 1H2025, the
total revenue of the Group was approximately HK$1,937,026,000, a decrease of
HK$282,340,000 or 12.7% compared to 1H2024.

Although with the decline in revenue, the profit attributable to owners of the
Company significantly improved from a loss of HK$9,906,000 in the same
period of 2024 to a profit of HK$30,670,000 in the same period of 2025,
reflected a significant improvement in operational efficiency. The improvement in
performance for 1H2025 was primarily attributable to:

1. Procurement and sales Strengthen customer management, stabilize
coordination: existing customers, develop new customers,
actively reduce procurement costs, and improve

overall gross profit and profit contribution;

2. Strengthen cost
control:

Using information systems as management
tools, with the goal of improving product quality,
continuously reduce production consumption in
factories and lower production costs; and

3. Strengthen
management and
control:

The Group continues to promote lean
management, reduce costs and improve
efficiency, with further reductions in
transportation and labor costs; actively monitors
inventory and receivable, actively utilizes long-
term inventory, and collects various receivable.

Fountain Set (Holdings) Limited
Interim Report 2025
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The Group’s continuous expansion of market customers, scientific allocation
of business orders, optimization and adjustment of capacity layout, and lean
enhancements in manufacturing capabilities.

During 1H2025, the Group actively expanded both domestic and international
markets. Although revenue decreased by 12.7% compared to the same period
last year, we decisively ceased the fabric dyeing and finishing operations
of Jiangyin Fuhui (an indirect wholly-owned subsidiary of the Group), while
increasing the capacity of Yancheng Fuhui Textiles Limited (an indirect wholly-
owned subsidiary of the Group) and Dongguan Shatin Lake Side Textiles
Printing & Dyeing Co., Ltd. (an indirectly controlled subsidiary of the Group). This
further optimized the overall order allocation and capacity utilization.

The Group continues to advance comprehensive quality control and lean
production, aiming to improve quality, enhance efficiency, reduce costs, and
control expenses. Administrative expenses decreased from HK$197,065,000
in 1H2024 to HK$192,268,000 in 1H2025, a reduction of approximately 2.4%;
financing costs decreased significantly from HK$8,014,000 to HK$5,235,000,
a reduction of 34.7%. Cost of sales decreased from HK$1,974,552,000 in
1H2024 to HK$1,709,585,000 in 1H2025, a reduction of HK$264,967,000 or
13.4%. Gross profit margin increased from 11.0% in the same period of 2024 to
11.7% in the same period of 2025, with gross profit reaching HK$227,441,000.
Additionally, selling and administrative expenses decreased by HK$29,387,000
compared to the previous period, while other income saw a more significant
increase compared to the same period last year, with foreign exchange gains
and losses rising by as much as HK$12,558,000. Despite potential pressure
on core business profits, cost reduction and control, along with growth in other
income, collectively drove profit growth.

Profit before tax for the Period was HK$51,421,000, a significant increase of
HK$25,588,000 compared to HK$25,833,000 for the same period in 2024,
or 99.1%. Gross profit for the Period decreased from HK$244,814,000 to
HK$227,441,000, a decrease of HK$17,373,000 or 7.1%. Basic earnings per
share improved from a loss of HK$0.8 cents per share in the same period
last year to a profit of HK$2.5 cents per share, representing an increase of
412.5%. The total comprehensive income attributable to the shareholders of the
Company also improved significantly from a loss of HK$12,498,000 to a profit of
HK$38,632,000, an increase of 409.1%.

In summary, the Group achieved a significant improvement in performance
compared to the same period last year in the first half of 2025 despite the
decline in revenue through continuous optimization of operations and cost
reduction.

In the future, the Group will continue to focus on layout optimization, lean
management and comprehensive quality management, smart factory upgrades,
cost reduction, and other control measures to continuously improve overall
operating efficiency.
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Production and Sales of Dyed Fabrics and Yarns

During the Period, the Group’s core business, production and sales of dyed
fabrics and yarns, generated revenue of approximately HK$1,690,012,000 and
accounted for 87.2% of the Group’s total revenue.

Production and Sales of Garments

Revenue from the production and sales of garments for 1H2025 was
approximately HK$247,014,000 and accounted for 12.8% of the Group’s total
revenue.

Dividend

The Board has decided and announced that no interim dividend will be declared
for the six months ending 30 June 2025. Except for 2022, the Group has
maintained a practice of paying final dividends in past few years, with a payout
ratio ranging from approximately 71.4% to 100%. Upon reviewing the Group’s
cash flow position up to 30 June 2025, which remains strong, and with the
expectation of a profitable performance in the Group’s second half of 2025
(“2H2025"), it is anticipated that a final dividend for the 12 months ending 31
December 2025, will be declared, aiming to maintain the dividend payout ratio
as much as possible.

Fountain Set (Holdings) Limited

Interim Report 2025
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THE » AAREEA41,690,012,0008 THIE
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BUSINESS REVIEW (continued)

Awards and Certifications

Our awards and certificates accredited during 1H2025 were as follows:
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Type of Award/  Date of Issue
No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation
XHEFR  RIE/DERE R1E/REEY WEEAH(E/B) BUHEM/HE
Fountain Set Limited {SHE X5 R A7
1 Scope Certificate (Global Recycled Standard Certification 2025/04 Intertek Testing Services NA, Inc
4.0 (GRS 4.0)
2IREUWIEEEGRS 4.0 HEE ) XERRREERAT
2 Scope Certificate (Organic Content Standard Certification 2025/02 ECOCERT GREENLIFE SA.S.
(OCS) Version 3.0)
BB EREO0CS 30REHSE R BN EMEEAR
3 Scope Certificate (Global Organic Textile Certification 2025/01 ECOCERT GREENLIFE S.A.S.
Standard (GOTS) Version 6.0)
2B HAERITLEGOTS 6.0BEE ) BN EMEREAR
4 Certificate of U.S. Cotton Trust Certification 2025/03 U.S. Cotton Trust Protocol
Protocol® membership
ZEREEEHZEEEE ) EERTEE =
Highscene Limited ERARAF
5 Certificate of U.S. Cotton Trust Certification 2025/03 U.S. Cotton Trust Protocol
Protocol® membership
EZEBTEEHEEERE R EEBEERHE
Ocean Lanka (Private) Limited i§:¥8 £ (FAA) BRAH
6 Presidential Export Awards — Merit Award 2025/02 Export Development Board - Sri Lanka
Knitted Fabric Category
B O —HAmEEL BERZ HEBRHOERS
Shanghai Fuhui Textiles Trading Co., Ltd. L S EEH4ERZERAT
7 Certificate of U.S. Cotton Trust Certification 2025/03 U.S. Cotton Trust Protocol
Protocol® membership
ZERTEEHEEEEE ) ZERTEER S
Dongguan Futian Oasis Heating Company Ltd. R¥@H &N ERAFRAT
8 Dongguan City “Zero Waste Factory” in 2024 Award 2025/04 Bureau of Ecology and Environment of Dongguan GCity
2024 R HRE TR 1218 REMERIRER
Shenzhen Faun Textiles Limited Y|4 @R ERAT
9 Certificate of U.S. Cotton Trust Certification 2025/03 U.S. Cotton Trust Protocol
Protocol® membership
BIE

FERILELHAGRES
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ZEFEOEE @

Type of Award/  Date of Issue

No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation

Xt RI8/EAE 215/ REEY WEEAH(E/R) BUEBEG/HE

Jiangyin Fuhui Textiles Limited I EE4H A ERAF

10 Certificate of U.S. Cotton Trust Certification 2025/03 U.S. Cotton Trust Protocol
Protocol® membership
ZERTEEEHEEERE At EEBTEERHE

11 Higg Facility Environmental Module Certification 2025/06 Sustainable Apparel Coalition
SELF-ASSESSMENT Certificate
Higg Index FEM B 3L IRIR R A% ] IRERER S

12 Higg VFEM-Verification Certificate Certification 2025/06 Sustainable Apparel Coalition
nggiﬁtﬁ@xmm = EZJE;L —Hizt ﬁz %3

Dongguan Shatin Lake Side Textiles Printing & Dyeing Co., Ltd. 5 ;) B BHBENAER AT

13 Scope Certificate (Global Organic Textile Standard  Certification 2025/01 ECOCERT GREENLIFE S.A.S.
(GOTS) Version 7.0)
2B HAERITLEGCOTS 70508 HE i) ENEMEERS

14 Scope Certificate (Organic Content Standard Certification 2025/02 ECOCERT GREENLIFE S.A.S.
(OCS) Version 3.0)
BRBEREOCS0)REHE ReE EREREBEH

15 Scope Certificate (Global Recycled Standard 4.0 Certification 2025/04 Intertek Testing Services NA, Inc
(GRS 4.0)
SIREIUIZEGRS 4.0 B EE i) KERBERBERAR

16 Certificate of U.S. Cotton Trust Protocol® Certification 2025/03 U.S. Cotton Trust Protocol
membership
ZERTEEEHEEERE At EEBTEERHE

17 Oeko-Tex Standard 100 Certificate HKKO 041727  Certification 2025/04 TESTEX AG, Swiss Textile Testing Institute
Oeko-Text2 2E 10058 EHKKO 041727 R TESTEX AG I - Ar it TE PIT

18 Oeko-Tex Standard 100 Certificate HKO15 215774 Certification 2025/04 TESTEX AG, Swiss Textile Testing Institute
Oeko-TextR#E 100z ZHKO15 215774 Rk TESTEX AG» I LR R TE FiT*

19 Oeko-Tex Standard 100 Certificate HKKO 056043  Certification 2025/03 TESTEX AG, Swiss Textile Testing Institute
Oeko-TextR 210038 EHKKO 056043 Eht TESTEX AG» I -4 B8 e FiT*

20 Oeko-Tex Standard 100 Certificate HKD20884 Award 2024/12 TESTEX AG, Swiss Textile Testing Institute
Oeko-TextR #1003 EHKD20884 AL TESTEX AG I - 45 i e Fir*

21 Higg VFEM-Verification Certificate Certification 2025/04 Sustainable Apparel Coalition
HigglR G EsE s 2 ) IR ERERS

22 Higg Facility Environmental Module Certification 2025/04 Sustainable Apparel Coalition
SELF-ASSESSMENT Certificate

s3y03¢

Higg Index FEM B FsTEIR B AR EE

ot o

AR R
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BUSINESS REVIEW (continued)
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Type of Award/  Date of Issue
No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation
Xt 8R18/REAR R1E/REEY WEEAH(E/R) BUHEG/HE
23 Dongguan Cleaner Production Enterprise Award 2025/01 Dongguan Bureau of Industry and Information
Technology
BEMBEZLELE 1215 RremIENERER
24 Top 10 Industrial Contribution Enterprises Award 2025/03 The Communist Party of China Shatian Town Committee
of Shatian Town in 2024 FEXEE)VHEZES
DHR0AFETETRA TR % 3L
Shatian Town People’s Government of Dongguan City
R HEAREUN
25 Knitted Recycled Dyed Fabric Carbon Footprint  Certification 2024/11 Carbon Footprint Identification and Certification Public
in the Greater Bay Area - Certificate Service Platform in the Guangdong-Hong Kong-Macao
Greater Bay Area
HABL LB AEEREN—HE ) BERRNERRENEAIZLALRE TR
26 Knitted Organic Dyed Fabric Carbon Footprint Certification 2024/11 Carbon Footprint Identification and Certification Public
in the Greater Bay Area - Certificate Service Platform in the Guangdong-Hong Kong-Macao
Greater Bay Area
HABREEHAEERET —HE ) BERRERRENEHIBLARRETLR
27 Supplier to Zero Certificate Certification 2025/06 Zero Discharge of Hazardous Chemicals (ZDHC)
R erbry et i sk
Yancheng Fuhui Textiles Limited B G E4E B R AT
28 Scope Certificate (Global Recycled Standard 4.0 Certification 2025/04 Intertek Testing Services NA, Inc
(GRS 4.0))
2IKEIURIRE(GRS 4.0 EE R KERERBERAR
29 Scope Certificate (Global Organic Textile Certification 2025/01 ECOCERT GREENLIFE S.A.S.
Standard (GOTS) Version 6.0)
2B RAERIZLEGOTS 6.0BHSE ) EREWEEEY
30 Scope Certificate (Organic Content Standard Certification 2025/02 ECOCERT GREENLIFE SA.S.
(OCS) Version 3.0)
BB SREOCS 3.0REHE R ERNEREEEH
31 Certificate of U.S. Cotton Trust Protocol® Certification 2025/03 U.S. Cotton Trust Protocol
membership
ZERTEEEHEEERE R EEBTEERHE
32 Oeko-Tex Standard 100 Certificate SH015 208514 Certification 2024/09 TESTEX AG, Swiss Textile Testing Institute
Oeko-Tex 22210058 £SH015 208514 0 TESTEX AG, I - #h it e Fr
33 Oeko-Tex Standard 100 Certificate SH015 144422 Certification 2024/09 TESTEX AG, Swiss Textile Testing Institute
Osko-Tex 12210058 ZSHO15 144422 Ak TESTEX AG, Tt 4h#itR e Fir
34 Higg VFEM-Verification Certificate Certification 2025/04 Sustainable Apparel Coalition
N,

HigglR ZEE s E

o2

oI FEIRE S
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ZEFEOEE @

Type of Award/  Date of Issue
No. Name of Award/Certification Certification (Year/Month) Issuing Unit/Organisation
Xt RI8/EAE 1215 /0EEY BRAH(E/R) BHEM/HE
86 ISO14001 Environmental Management System Certification 2025/08 China Quality Mark Certification Group
Certificate
ISO14001IRIR BEIRRE AR EHEE i) HERGREEEERAT
36 ISO50001 Energy Management System Certificate Certification 2025/08 China Quality Mark Certification Group
IS050001 B FE A RHEE el HEERRREEERAT
37 ISO90001 Quality Management Certificate Certification 2025/06 ZJQC
ISO%0001 RE BB A MAES i) TRAPERERERFERAT
38 KOHL'S Lab Certification Certification 2025/01 Quality Assurance & Product Integrity
KOHLSERZEDAES R
39 Supplier to Zero Certificate Certification 2025/06 Zero Discharge of Hazardous Chemicals (ZDHC)
258 a2 mT S
40 EEEHAIE RS (BB RE ML) Certification 2025/01 PEGETERSGRARO
Syam
oihag
4 tEEAIE RE (EE2RBFEEEERER Certification 2024/12 FEGE T EB S mARL
EE ¥ I 5) )
42 Smeta 2P-ZAA600102085 Certification 2025/12 BENCHMARKS HONG KONG
i) BHTBRRF
43 SLCP-Social & Labor Convergence Program Certification 2025/06 BENCHMARKS HONG KONG
(Verified Module) i) BHTBERAT
44 Cascale-Worldly Higg FSLM (Verified Module) Certification 2025/06 BENCHMARKS HONG KONG
28 BNTBRAT
45 IPE Roadmap Certification Always Open Institute of Public and Environmental Affairs
AR
46 BVE3-Chemical InCheck Certification Every Month BV
i) §A
47 BVEB-Chemical Technical Report Certification Every Month BV
258 8A
48 Cascale-Worldly Higg FDM (Verified Module) Certification 2025/06 Bottega Veneta
i)

English names are only translation of their official Chinese names. In case of

inconsistencies, the Chinese name shall prevail.

Chinese names are only translation of their official English names. In case of

inconsistencies, the English name shall prevail.

BYABEREIPXLEZE HAKE
LA XX T8 2 o
X RBEREN R BB ZEN HAKE
BELAZRS A B fE o
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OUTLOOK

Looking ahead, the outlook for both the macroeconomy and the textile and
apparel industry remains grim. After three years of turmoil caused by the
pandemic, conflicts, inflation, and tight monetary policies, global economic
growth remains uncertain. The high tariffs imposed by the United States
continue to complicate the development prospects for the textile and apparel
industry, while the global textile and apparel supply chain is accelerating its
restructuring. Despite the significant operational challenges in the second
half of the year and the foreseeable future, the Group maintains a relatively
cautious yet optimistic outlook for the second half. The operational management
capabilities of the Group are steadily improving, production capacity layout is
continuously optimized, and the benefits of lean management and quality cost
control are increasingly evident. In the future, the Group will continue to drive
corporate development through technological innovation, seize market recovery
opportunities to collaborate with clients for mutual benefit; expand markets and
increase operational scale; systematically advance international operations to
expand the international business footprint and establish a new framework for
coordinated development both domestically and internationally; accelerate the
transformation of production technologies toward informatization, automation,
intelligence, and green initiatives; strengthen lean management; enhance
product quality; streamline organizational structures; and strictly control costs
and expenses.

In the future, we will continue to strive to enhance the Group’s core
competitiveness and profitability, actively addressing the uncertainties of the
external environment and competitive challenges, with the goal of creating
greater value for our customers, shareholders, and employees.

OUR APPRECIATION

Finally, we would like to express our gratitude to the shareholders, customers,
business partners, and suppliers for their continuous unfaltering support during
the increase in economic instability. We would also like to thank our dedicated
staff for their commitment and contributions to the success of the Group.
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FINANCIAL REVIEW

The key operating and financial indicators of the Group for the six months ended

30 June 2025 are set out below:

FAF5olRE

AREEEHE2025F6H30H 6B R 2 TEB&K =

Fountain Set (Holdings) Limited

KREAFIEREZHWT ¢

Interim Report 2025

Six months ended 30 June

#H=6A300 LL6MER
2025 2024
Statement of Profit or Loss ltems IEmREE
(Al amounts in HK$ thousands unless (FR¥FRIEERRIMT B ZREI U
otherwise stated) FAETHR)
Revenue O 1,937,026 2,219,366
Gross profit EF 227,441 244,814
EBITDA* ERITE R HAFH 148,556 125,557
Profit for the period =HIE&ET 35,812 4,243
Profit/(loss) attributable to owners of the RABVHEB ANEEERF] (B518)
Company 30,670 (9,906)
Basic earnings/(loss) per share (HK cents) REARRF, (B8 GBI 25 0.8
Key Financial Ratios FEMFBLEE
Profitability ratios BRIGES HEFE
Gross profit margin (%) EFE(%) 11.7% 11.0%
EBITDA* margin (%) EMRITE R B HEIH (%) 7.7% 5.7%
Expenses as a % of revenue FISS I E 256 EE
Distribution and selling expenses DiEMIHEER 1.5% 2.4%
Administrative expenses THER 9.9% 8.9%
Finance costs BB A 0.3% 0.4%
Asset efficiency BEMNE
Inventory turnover period (days) FEAEH (H) 93 79
Trade and bills receivables turnover period (days) &% & ZiEFEWEIER #EH7 (H) 75 73
Trade and bills payables turnover period (days) &% & ZiEFE( RIBE EH (H) 64 62
. EBITDA means earnings before interest, tax, depreciation and amortisation.
* EBITDAEIE 2 SR ITE KB EHFI A8
At 30 June At 31 December
1t6H30H 112831H
2025 2024
Asset ratios BELX
Current ratio* TRENEE = 3.2 3.2
Net debt/EBITDA ratio BER, BIRITE R I AT
(annualised) FEE (FE1b) (8-3) (4.6)
Gearing ratio BEXR&ELEE
Total liabilities/Equity attributable to BEREAATEREA
owners of the Company. FE{LAE R 0.4 0.4

u Current ratio is calculated by dividing current assets by current liabilities.

MELERM A B S AR RSB BEERLURB A&
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FINANCIAL REVIEW (continued)

Revenue

The Group’s revenue for the six months ended 30 June 2025 amounted
to approximately HK$1,937,026,000 (six months ended 30 June 2024:
HK$2,219,366,000).

Revenue by Business Segments
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BAF5[01RE

—E

EEFH E2025F6H30H LL6E B 1= £ %4
1,937,026,0007 71 (& E2024F6H30H LE61E
A :2,219,366,00054 7T) °

EEXRBRREBOE

1H2025

87.2%

Production and Sales of
Dyed Fabrics and Yarns
HERHEBRRLY

2025 ¥ F

In the first half of 2025, the Group’s core business, production and sales of dyed
fabrics and yarns, generated revenue of approximately HK$1,690,012,000 (six
months ended 30 June 2024: HK$1,893,885,000), which accounted for 87.2%
(six months ended 30 June 2024: 85.3%) of the Group’s total revenue. Revenue
from production and sales of garments was approximately HK$247,014,000 (six
months ended 30 June 2024: HK$325,481,000), which accounted for 12.8%
(six months ended 30 June 2024: 14.7%) of the Group’s total revenue.

Cost of Sales and Gross Profit

For the six months ended 30 June 2025, overall cost of sales of the Group
amounted to approximately HK$1,709,585,000 (six months ended 30 June
2024: HK$1,974,552,000) and overall gross profit margin was 11.7% (six
months ended 30 June 2024: 11.0%).

During the period under review, the Group’s revenue decreased by 12.7%
compared with the same period last year, which was mainly due to the decline in
sales volume of fabrics by approximately 13.6% and the increase in the average
selling price of fabrics by 3.9%. Compared with same period last year, gross
profit margin improved owing to the decrease in production cost more than the
decline in revenue.

Distribution and Selling Expenses

For the six months ended 30 June 2025, the Group’s overall distribution and
selling expenses amounted to approximately HK$28,904,000 (six months ended
30 June 2024: HK$53,494,000), which accounted for 1.5% (six months ended
30 June 2024: 2.4%) of the Group’s total revenue.

12.8%
Production and Sales of
Garments

BUE R IH & MK

R2026F ¥ F EEZLEFH RS RHE
B KB E EERAA1,600,012,0008 T (BE
2024F6830H IE6(E A : 1,893,885,0007% 7T)
(HEEEEEEHRENST.2% (HE2024F6H30
HIE6MEA : 85.83%) o Blis R HE pl Ik & £ 58
#7247,014,00078 7T (B £2024F6H30H L6
@8 : 325,481,000/ 7T) * (HEEE R ER
12.8% (B E202456830H LE6ER : 14.7%) °

HEMATREF

EEEE2025F6H300H L6188 2 BEEHE L
& #1,709,585,00078 7T (B E2024F6530H
IF6MER @ 1,974,552,00087T) » BEEEF XA
11.7% (B E2024F6 530 LE6ER : 11.0%) ©

REREHAMN &M R R ER AR
12.7% » EER AR ERSE B TIH113.6%K
E T L 743.9% o B SEFIHBAALE » it
EEMATREES N ERETHIEE FF
RSB LI o

DHKRHEER

EEEE2025F68300 L6188 2 BRI Kk
£ € B F49/428,904,0008 71 (8, £202446H
308 LE61ER : 53,494,000 7T) » {hEEE =2
FE4E(ER1.5% (B E2024F6H30H LE6M@AA :
2.4%) °
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FINANCIAL REVIEW (continued)

Administrative Expenses

For the six months ended 30 June 2025, the Group’s overall administrative
expenses amounted to approximately HK$192,268,000 (six months ended 30
June 2024: HK$197,065,000), which accounted for 9.9% (six months ended 30
June 2024: 8.9%) of the Group’s total revenue.

Earnings before Interest, Tax, Depreciation and
Amortisation (EBITDA)

For the six months ended 30 June 2025, the Group’s EBITDA amounted
to approximately HK$148,556,000 (six months ended 30 June 2024:
HK$125,557,000) and the EBITDA margin was 7.7% (six months ended 30
June 2024: 5.7%).

Finance Costs

For the six months ended 30 June 2025, the Group’s finance costs
amounted to approximately HK$5,235,000 (six months ended 30 June 2024:
HK$8,014,000), representing 0.3% (six months ended 30 June 2024: 0.4%) of
the Group’s total revenue.

Capital Expenditure

During the period under review, the Group invested approximately
HK$60,720,000 (six months ended 30 June 2024: HK$59,342,000) in
additions to property, plant and equipment. The Group’s capital commitments
primarily related to the acquisition of property, plant and equipment. As at 30
June 2025, the Group had contracted capital commitments of approximately
HK$36,504,000 (31 December 2024: HK$29,538,000) in relation to the
acquisition of property, plant and equipment.

Income Tax Expense

For the six months ended 30 June 2025, income tax expense of the Group
amounted to approximately HK$15,609,000 (six months ended 30 June 2024:
HK$21,590,000).

Fountain Set (Holdings) Limited

Interim Report 2025
BAF5[O1RE
THEHR
EEEE2025F6H30H E6ER 2 BEETH &
FB#97192,268,0008 7T (B ZE2024F6330H Lk

618 3 : 197,065,000/87T) * (hEE = EFEMEERN
9.9% (B E2024%F6H30H LE6AH : 8.9%) °

B e K835 50 78 (EBITDA)

EEFHE2025F6H30H IL6E B 2 EMINE K&
BRI A1) FI49 148,556,000 71 (B, =202446
H30H LE6fE H : 125,557,000 7T) » BIRITE &
BIHFFIEEAST. 7% (B E2024F6H30H 1E6
B :57%) o

ELE= %N

EEFH E2025F6H30H LE61E B Z B & AL 449
5,235,0007 7T (B FE2024%6830H LE6@EA
8,014,000/ 7t) » hEE & FZE4EEM0.3% (&L
ZFE2024F6H30H LE6E A : 0.4%) ©

RN E

REIEEREA > &£ E B 1% & 460,720,000 70 (&
F20246830H LE6fE A : 59,342,00078 7T) A
EMYE- BB RRE - EBNERKEETES
BB WA KRR E - 722025568300
EEEMBEEYX KERRENEENER
A4 436,504,000 7T (2024128311
29,538,0003 7T) °

FRriSBi< b

EEFHE2025F6830H E6E B Z MR H
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FINANCIAL REVIEW (continued)

Liquidity and Financial Resources

As at 30 June 2025, the Group’s net assets amounted to approximately
HK$3,435,060,000 (31 December 2024: HK$3,455,773,000). The key figures of
the Group’s financial position were as follows:
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BAF5[01RE
EEMEMERBMBER
MR2025%E6830H  ERAEEFHELN S
3,435,060,000%# 7t (2024F12H8311

3,455,773,00087T) - EEIA BTN EEER
mr

At 30 June At 31 December
168308 1128318

2025 2024

HK$’000 F#;z  HK$000 F#7T

Non-current assets ERBEE 1,495,112 1,518,322
Current assets TRENE E 3,090,409 3,096,296
Total assets BEEME 4,585,521 4,614,618
Current liabilities mENEE 960,344 972,989
Non-current liabilities ERBERE 190,117 185,856
Total liabilities aEBE 1,150,461 1,158,845
Net assets BEEFE 3,435,060 3,455,773

The Group met its funding requirements in its usual course of operation by cash
flows from operations, as well as long-term and short-term bank borrowings.
Capital expenditure was mainly financed by long-term bank borrowings.

As at 30 June 2025, the Group’s bank borrowings amounted to HK$25,039,000
(31 December 2024: HK$48,795,000). Details of the bank borrowings of
the Group are set out in note 18 to the condensed consolidated financial
statements.

As at 30 June 2025, the Group’s bank balances and cash, including short-
term bank deposits, amounted to HK$1,251,535,000 (31 December 2024:
HK$1,295,475,000) and were mainly denominated in HKD, USD and Renminbi
(“RMB”).

EENEERMSREMAELIBTHRERER
BANAEEERE MEFHXNEIERRY
IRTTERET -

R2025%6830H AEBIBITEEZ
25,089,000/ 7t (2024512831H : 48,795,000
BIT) c AEEMBRITEEFHBEIHNGENE
H]R&RMIEE18

$R2025%6830H > AEERITHER MIRE (B
FERGERIRTTIERN) &11,251,535,00078 7T (2024
F12H31H :1,295,475,000/87T) » =B 2B
ETR AR
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As at 30 June 2025, the principal financial covenant figures/ratios (according to
the definitions of the Group’s principal banks) were as follows:

Fountain Set (Holdings) Limited

Interim Report 2025
B %5 [0l gl o

12025468308 » T BN 2NN/ X
(A EE T BARRTNER M :

At 30 June At 31 December
#6H30H ®12831H
2025 2024
Consolidated tangible net worth EERATEE HK$3,094,598,000%87  HK$3,118,670,000/5 7T
Consolidated total bank debt to RERIBITEEHERSF
consolidated tangible net worth BEEELLSG 0.0 0.0
Consolidated EBITDA to fre BRITE REHEA N E Y
consolidated interest expense REF EZHEEA 28.4 20.9
Consolidated current assets to HAERHEEREKES
consolidated current liabilities mENE A 3.2 3.2
Consolidated capital expenditure FEBEAMAE HK$60,720,000%7  HK$174,737,000% 7T

During the period/year ended 30 June 2025 and 31 December 2024, the Group
had complied with all covenant ratios and undertakings.

Risk Management

The Group follows a stringent and prudent risk management policy to manage
foreign exchange and interest rate risks.

The sale and the purchase of raw materials of the Group were mainly
denominated in HKD, USD and RMB. Since the Group mainly carries out
production in China, we are exposed to foreign exchange risk arising from RMB
exposure. The Group has been closely monitoring the exchange rate fluctuation
for USD and RMB and will continue to monitor the trend of the exchange rate
and adopt appropriate measures in order to mitigate the foreign currency risk in
a cautious manner.

In addition, bank borrowings of the Group were denominated in HKD and RMB,
interests were mainly charged on floating rate and fixed rate basis. The average
effective interest rate of bank borrowings of the Group was 3.67% per annum
for the period under review (31 December 2024: 6.24% per annum). As at
30 June 2025, the bank borrowings were repayable within one year (as at 31
December 2024: within one year). All bank borrowings were unsecured as at
30 June 2025 and 31 December 2024. The Group will continue to monitor the
interest rates fluctuation in the market and will adopt appropriate measures to
minimise the interest rate risk.

NEE2025F6 830 LEHBRI A 220245128
STHIEFEER AEBRBETHMBERZAILEER
FHEE o

[ f% E I8

EEEREERRRBENAREEBREL
B R M 2R LR o

EEZHEMRBRBLUE T - ETRARE
mE-MERBETBHNEEEMUNPE B KR
ARBREEZIERE EB-—ERVEE
ETRAREERNES) SRIGERNT A
BREBGEXNED  ZHSBEOEIELUMK
PN

ok EEMSRITER BB TR AR AL
MEETEBLUZHF XK EEFZEFTHE - 0| BEHA
W AEERTEENTFHERENEA3.67%
(2024128310 | FHZE£6.24%) © 202556
B30H » IRITEEAN —FEREE (772024512
A31H | —FER) o 122025%6/8330H &20244F12
B31H > FrERITEELEKR REEREE
BEDTHNARGS L5 BIERLUR
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EMPLOYEES AND REMUNERATION
POLICIES

As at 30 June 2025, the Group had approximately 5,600 (30 June 2024:
approximately 5,700) full-time employees. The Group’s emolument policies are
formulated based on the performance of individual employee and the salary
trends in various regions, which are reviewed regularly. The Group may, subject
to the profitability, distribute a discretionary bonus to its employees as an
incentive for their contribution to the Group.

The Group provides regular training courses and subsidies for continuing
education so as to improve the skills of its employees with respect to
production, selling and management.

UPDATE ON THE DIRECTORS’
INFORMATION UNDER RULE 13.51B(1) OF
THE LISTING RULES

Pursuant to Rule 13.51B(1) of the Listing Rules, changes in the information of
the directors of the Company (the “Directors”) since the date of the 2024 annual
report of the Company required to be disclosed in this Interim Report 2025 are
as follows:

1. Mr. William LAM resigned as an INED and a member of the audit
committee and a member of the renomination committee of the Company
with effect from 7 June 2025.

2. Dr. LIN Lin was appointed as an INED of the company with effect from 7
June 2025.

3. Dr. YEN Gordon was appointed as a member of the audit committee of the
company with effect from 7 June 2025.

4. Dr. Li Gang was appointed as a member of the renomination committee of
the company with effect from 7 June 2025.
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DIRECTORS’ INTERESTS IN SECURITIES

As at 30 June 2025, the interests and short positions of the Directors and the
chief executive of the Company in the shares, underlying shares and debentures
of the Company or any of its associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance (Chapter 571 of the Laws of
Hong Kong) (the “SFQ”)), which were required to be: (a) notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or deemed to
have under such provisions of the SFO), (b) recorded in the register required to
be kept by the Company pursuant to Section 352 of the SFO (the “Register”),
or (c) notified to the Company and the Stock Exchange pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix 10 to the Listing Rules (the “Model Code”), were as follows:

Long positions in the shares of the Company (the “Shares”):

Fountain Set (Holdings) Limited
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EEZHESER

R2025F6830H  AAREERESITHAR
TBHEENAABREEAER E (BEEE
EPESTIER S RAERL (TBH5RBPEKR
1) EBEXVEBERER T 2 M) =2 IR0 ~ HERAIRID K
BREEPEERQIRES R ERAIEXVEIET
8RB AN B Rz Em kKA (B
EREESMBERAZERRERSEWEE
RRAEB 2R RAR) 0)RIBEARQEIZE
#H R BAE & B 35216 P 17 B 2 50 8 7Y s (R Fir
2 (M) 2R KRxA ; o) EmiRAl
MIEF10PT &M LT AEBETHESIHW
1REESFA (MEEFR)) BAAAB RBERZTZ
BRRABWT

RAERBZERMD (R7) B9 aER -

Approximate % of

Name of Directors Capacity Nature of Interests Number of Shares Held Total the issued Shares
LB EITRM
EENL g1 EasE HERMHE e BALE
Dr. YEN Gordon Beneficial owner Personal interest 8,380,000 8,380,000 0.68
EEHREL BEm#EBA BARzR
Mr. YAU Hang Tat Andrew  Beneficial owner Personal interest 2,508,000
EiBiZESE BmEBA (EPN:
2,888,000 0.24
Spouse’s interests  Family interest 380,000
BCfB i m e (Note) (75L)
Note:  Mr. YAU Hang Tat Andrew is deemed to be interested in 380,000 Shares held by A3t . RIEFEHRAEEA > BIBELEWRAE

his spouse under the SFO.

Save as disclosed above, as at 30 June 2025, none of the Directors and
the chief executive of the Company had any interests or short positions in
any shares, underlying shares or debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the SFO), which
(@ had been notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short positions
which they were taken or deemed to have under such provisions of the SFO), or
(o) were recorded in the Register, or (c) had been notified to the Company and
the Stock Exchange pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS

As at 30 June 2025, the following persons (other than a Director or the chief
executive of the Company)/entities had interests and short positions in the
shares and underlying shares as recorded in the register of interests of the
substantial shareholders required to be kept by the Company pursuant to

Section 336 of the SFO (the “Substantial Shareholders’ Register”).

Long positions in the Shares:
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FERRIRHEMALED

1202556330 » IRiIFA AR KB RSN
PIE3BIFFIFEZTERR LM (EB2RERH
) &£k FTHAL (ERRNEFHARBITHA
8RN BRI RN RABRRGN A K&

HKER

REPHEFRER

Approximate

Number of % of the

Name of Substantial Shareholders Capacity Nature of Interests Shares Held Total issued Shares

HIEBBTRID

TERREL AR 513 EEHE FERMEE ECE B

COFCO Corporation (‘COFCQO”) Interest of controlled ~ Corporate interest 485,092,000 485,092,000 39.60
higEEERAR (THig) corporations FEER (Notes 1 and 2)
R RN (Hizt1k2)

Chinatex Corporation Limited (“Chinatex”)  Interest of controlled ~ Corporate interest 485,092,000 485,092,000 39.60
HEFHERBRAR ((FR4)) corporations AEER (Notes 1 and 2)
ER RS mEt1R2)

Chinatex Yieldfull Investment Co., Ltd. Beneficial owner Personal interest 409,036,000 409,036,000 33.39
(“Yieldfull) ERBZEA BAETR (Note 1)
HHREREERBRAR (RE) (hizt1)

Mr. SUN Weiting (“Mr. SUN”) Interest of controlled  Corporate interest 211,966,000 211,966,000 17.30
BERLE (TR%E) corporations FEER (Note 3)
R RN (Hfz3)

Ms. CHEN Lingfen (“Ms. CHEN") Interest of controlled ~ Corporate interest 211,966,000 211,966,000 17.30
BREFLT (MELt)) corporations FE RS (Note 3)
ER RS (Hz23)

Huafu Holding Co., Ltd. ("Huafu Holding”)  Interest of controlled ~ Corporate interest 211,966,000 211,966,000 17.30
EIZRRERAD (EZER)) corporations HEER (Note 3)
EREENER (M&3)

Huafu Fashion Co., Ltd. (‘Huafu Fashion”)  Interest of controlled ~ Corporate interest 211,966,000 211,966,000 17.30
EIZRHRHERAD (EZRH)) corporations HEER (Note 3)
R RN (H&3)

Mr. HA Chung Fong (‘Mr. HA") Beneficial owner Personal interest 100,996,948 100,996,948 8.24
EmEEE (x4 BnBaA EA#R (Note 4)
(Hiz4)

Ms. TANG Kuen Mui (‘Ms. TANG") Spouse’s interests Family interest 100,996,948 100,996,948 8.24
s+ (ML t)) FofBfEs RIEEDR (Note 4)

(1:t4)
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SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS (continued)

Notes:

1. Yieldfull is a wholly-owned subsidiary of Chinatex and Chinatex is a wholly-owned
subsidiary of COFCO. Therefore, each of Chinatex and COFCO is deemed to be
interested in the Shares held by Yieldfull under the SFO.

2. As at 30 June 2025, Chinatex (H.K.) Holding Limited (“Chinatex (H.K.)”) held
76,056,000 Shares as beneficial owner. Chinatex (H.K.) is a wholly-owned subsidiary
of Chinatex and Chinatex is a wholly-owned subsidiary of COFCO. Therefore, each
of Chinatex and COFCO is deemed to be interested in the Shares held by Chinatex
(H.K.) under the SFO.

3.  Hong Kong Tin Shing Trading Limited (“Tin Shing”) held 211,966,000 Shares as
beneficial owner. Tin Shing is a wholly-owned subsidiary of Huafu HK Co. Limited
(“Huafu HK”). Huafu HK is a wholly-owned subsidiary of Shenzhen Huafu Import
and Export Co., Ltd. (“Shenzhen Huafu”) and Shenzhen Huafu is a wholly-owned
subsidiary of Huafu Fashion. Huafu Fashion is owned as to 29.50% by Huafu
Holding and Huafu Holding is owned as to 50% by each of Mr. SUN and Ms. CHEN.
Therefore, each of Huafu HK, Shenzhen Huafu, Huafu Fashion, Huafu Holding, Mr.
SUN and Ms. CHEN is deemed to be interested in the Shares held by Tin Shing
under the SFO.

4. Ms. TANG, spouse of Mr. HA, is deemed to be interested in the Shares held by Mr.
HA under the SFO.

Save as disclosed above, as at 30 June 2025, the Directors were not aware of
any persons (other than a Director or the chief executive of the Company) who/
entities which had any interests or short positions in the shares and underlying
shares, which were recorded in the Substantial Shareholders’ Register.

PURCHASE, SALE AND REDEMPTION OF
THE COMPANY'’S LISTED SECURITIES

During 1H2025, the Company had not redeemed its listed securities, nor did the
Company or any of its subsidiaries purchase or sell any of such securities.

Fountain Set (Holdings) Limited
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CORPORATE GOVERNANCE CODE

Throughout the period from 1 January 2025 to 30 June 2025, the Company
has applied the principles of, and complied with, all the mandatory disclosure
requirements and the code provisions as set out in the section headed “Part 2
— Principles of good corporate governance, code provisions and recommended
best practices” of the Corporate Governance Code as set out in Appendix 14
to the Listing Rules (the “CG Code”) except for code provision C.2.1 of the
CG Code. Since 1 April 2023, Mr. LIU Xianfu, the Chairman and an Executive
Director, has taken up the position of chief executive officer of the Company,
details of which were set out in the announcement of the Company dated 31
March 2023. This deviated from code provision C.2.1 of the CG Code, which
stipulates that the responsibilities between the chairman and chief executive
officer should be divided and should not be performed by the same person.
However, having considered the current status of the Group, the Board
considers that vesting the roles of both chairman and chief executive officer in
the same person enables the Group to plan its overall strategy more efficiently
and achieve the budgeted target.

The Board believes that the balance of power and authority under this
arrangement is adequately ensured by the Board which comprises experienced,
professional and high caliber individuals being INEDs, and all major decisions
are made in consultation with all the Board members who meet on a regularly
basis to review the operations of the Group, and shall be approved by majority
approval of the Board, with the four INEDs on the Board scrutinising important
decisions and offering independent perspectives.

The Board will continue to review and consider splitting the roles of the chairman
and the chief executive officer at a time when it is appropriate and suitable by
taking into account the circumstances of the Group as a whole.

MODEL CODE FOR SECURITIES
TRANSACTIONS BY DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers as set out in Appendix 10 to the Listing Rules (the
“Model Code”) as its own code of conduct regarding Directors’ securities
transactions. Following the specific enquiries made by the Company with
all Directors, they have confirmed that they had complied with the required
standard set out in the Model Code for the Period.

AUDIT COMMITTEE’S REVIEW

The Company has established an audit committee of the Board (the “Audit
Committee”) for the purposes of reviewing and providing supervision, among
others, on the Company’s financial reporting process, risk management and
internal control systems. The Audit Committee comprises one non-executive
Director and two independent non-executive Directors. The Audit Committee
has reviewed the unaudited consolidated interim results of the Group for
1H2025 and this Interim Report 2025 of the Company.

By Order of the Board

Fountain Set (Holdings) Limited
LIU Xianfu

Chairman and Chief Executive Officer

Hong Kong
21 August 2025
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CORPORATE INFORMATION

Honorary Chairman
Mr. HA Chung Fong

Board of Directors

Executive Directors

Mr. LIU Xianfu (Chairman and Chief Executive Officer)
Dr. LI Gang

Mr. YAU Hang Tat Andrew

Mr. YIN Jian

Mr. ZHANG Zheng

Non-executive Directors

Dr. YEN Gordon (Non-executive Vice Chairman)
Ms. ZHOU Jing

Independent Non-executive Directors

Mr. NG Kwok Tung

Mr. YING Wei

Mr. WONG Kwong Chi

Dr. LIN Lin (Appointed on 7 June 2025)

Mr. William LAM (Resigned on 7 June 2025)

Company Secretary
Ms. CHENG Wai Han Charmaine

Registered Office and Principal Place of Business

Block A, 6/F., Eastern Sea Industrial Building
29-39 Kwai Cheong Road, Kwai Chung, New Territories, Hong Kong

Company Website

www.fshl.com

Principal Banks

Bank of China (Hong Kong) Limited

The Hongkong and Shanghai Banking Corporation Limited
Hang Seng Bank Limited

CTBC Bank Co., Ltd.

Industrial and Commercial Bank of China

Solicitors

Loong & Yeung
Vivien Chan & Co.

Independent Auditor

SHINEWING (HK) CPA Limited
Certified Public Accountants

Share Registrar

Boardroom Share Registrars (HK) Limited
Room 2103B, 21/F., 148 Electric Road, North Point, Hong Kong
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SHAREHOLDER INFORMATION

Listing Listed on the Main Board of
The Stock Exchange of Hong Kong Limited
since 20 April 1988

Stock Code ;420

Board Lot . 2,000 shares

1,225,026,960
(as at 30 June 2025)

Number of Shares Issued

Financial Calendar 2025/2026

Financial year end 31 December 2025
2025 interim results announced 21 August 2025
Register of members closed N/A

Interim dividend distributed/to be distributed N/A

2025 annual results to be announced Late March 2026

Shareholder Services

For enquiries about share transfer and registration,
change of correspondence address, etc.,
please contact the Company’s share registrar:
Boardroom Share Registrars (HK) Limited
Room 2103B, 21/F.

148 Electric Road

North Point, Hong Kong
Tel +852 2153 1688
Fax +852 3020 5058

Investor Relations

Ms. Charmaine CHENG
Company Secretary and
Deputy General Manager
Corporate Governance Department of the Group
Block A, 6/F., Eastern Sea Industrial Building
29-39 Kwai Cheong Road, Kwai Chung
New Territories, Hong Kong
Tel +852 3478 6267
Email pr@fshl.com
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Block A, 6/F, Eastern Sea Industrial Building
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