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Registered Office

Vistra (Cayman) Limited
P.O.Box 31119

Grand Pavillion, Hibiscus Way
802 West Bay Road

Grand Cayman, KY1-1205
Cayman Islands

Head Office and Principal Place of Business in
The PRC

Dongyue International Fluoro
Silicone Material Industry Park
Zibo City

Shandong Province

the PRC

Principal Place of Business in Hong Kong

Unit 2621

26/F, Tower 1, Admiralty Centre
18 Harcourt Road

Admiralty

Hong Kong

Website Address

www.dongyuechem.com

Directors
Executive Directors

Mr. ZHANG Jianhong (Chairman and Chief Executive Officer)
Mr. WANG Weidong (President)
Mr. ZHANG Zhefeng
(Vice President and Chief Financial Officer)
Ms. CHUNG Tak Lai

Independent Non-Executive Directors

Mr. TING Leung Huel, Stephen
Mr. YANG Xiaoyong
Mr. MA Zhizhong
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Suntera (Cayman) Limited

Suite 3204, Unit 2A
Block 3, Building D
P.O. Box 1586
Gardenia Court
Camana Bay

Grand Cayman KY1-1100

Cayman Islands

Company Secretary
Ms. CHUNG Tak Lai

Authorized Representatives
Mr. ZHANG Zhefeng

Ms. CHUNG Tak Lai

Audit Committee

Mr. TING Leung Huel, Stephen (Chairman)
Mr. YANG Xiaoyong
Mr. MA Zhizhong

Remuneration Committee

Mr. YANG Xiaoyong (Chairman)
Mr. TING Leung Huel, Stephen
Mr. ZHANG Jianhong

Nomination Committee

Mr. ZHANG Jianhong (Chairman)
Mr. TING Leung Huel, Stephen
Mr. YANG Xiaoyong

Corporate Governance Committee

Mr. ZHANG Jianhong (Chairman)
Mr. WANG Weidong
Mr. ZHANG Zhefeng

Risk Management Committee

Mr. TING Leung Huel, Stephen (Chairman)
Mr. YANG Xiaoyong
Mr. MA Zhizhong

Principal Share Registrar and Transfer Office

Suntera (Cayman) Limited
Suite 3204, Unit 2A

Block 3, Building D

P.O. Box 1586

Gardenia Court

Camana Bay

Grand Cayman KY1-1100
Cayman Islands
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Hong Kong Branch Share Registrar and Transfer

Office

Tricor Investor Services Limited
17/F, Far East Finance Centre
16 Harcourt Road

Hong Kong

Principal Bankers

China Construction Bank Corporation
Huantai Branch

134 Jianshe Road

Zibo City Huantai

Shandong Province PRC

Industrial and Commercial Bank of China Limited

Huantai Branch

7 Zhangbei Road

Zibo City Huantai
Shandong Province PRC

Agricultural Bank of China Limited
Huantai Branch

101 Zhongxin Road

Suo Zhen
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Bank of China Limited
Huantai Branch
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Investor Connect Advisory Ltd
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Results Review

In the first half of 2025, the domestic and international economic
landscape remained complex, with international trade policies changing
rapidly and the market environment fraught with uncertainties. The
fluorosilicone chemical industry has consequently been affected
accordingly. Despite the rapidly changing external conditions, the
Group seized opportunities, responded proactively, and delivered strong
operating results through leveraging its established industry expertise.

A Significant Growth in Operating Results

In the first half of the year, amid shifting international tariff
policies and other external factors, the overall economic
environment remained volatile, impacting the fluorosilicone
chemical industry. Market demand of some products was weak,
supply competition intensified, and product prices remained
low. However, due to quota restrictions, the prices of multiple
products in the Group's refrigerant business segment have
surged significantly, serving as a critical performance driver
and presenting a rare growth opportunity. Thanks to its long-
standing operations in the refrigerant industry, the Group has
secured substantial quotas, enabling it to capitalize on this
opportunity and achieve significant performance growth in the
first half of the year, where profit attributable to owners of the
Group surged by 153.28% year-on-year.

Full Assurance of Production Stability

The Group fully recognizes that, under the current operating
environment, production stability serves as a critical foundation
for seizing rare growth opportunities. Therefore, the Group has
rigorously implemented its established safety and environmental
protocols to ensure uninterrupted production stability. In the
first half of the year, the Group maintained an impeccable
safety record with no major incidents disrupting operations,
while achieving 100% compliance in emissions standards.
During the period under review, the Group strengthened
compliance audits on environmental permits, standardized solid
waste management procedures, rectified obsolete equipment
storage areas, and enhanced soil and groundwater as well as
routine monitoring and management to ensure full compliance
with safety and environmental standards. In the first half of the
year, the Group achieved reductions in metrics including raw
material consumption, comprehensive energy usage, hazardous
waste per ton of product, and by-product generation per ton of
production, while simultaneously improving production facility
operating efficiency.

Dongyue Group Limited Interim Report 2025 5



BEEEBNWE D
MANAGEMENT DISCUSSION AND ANALYSIS

B B 8% 35 4 R 35 T e IR

AEEBKRBRE AN THEREE
e -EERAA  AEBERBERAWNEE
& TEEKREN RIS T 28
IR B AR o AN - AN S B Aff 35 IR B B K
KA B AR 369,226,000 ¢ B &
14.87% @ {HBIRARI4.95% : REEEEIR
REBFEEBKREER67IA  HEEREL
IHEE &48.90% : ASBEREIBEANESE
FI2518 « RERRER EFIHE EE|5951F -
SO REBERBEEBREHRERIZE
H BERIZENE E—THE TITENE
)?& °

BEAEE - SHNEBERREE

AEIEEA RIS EREREZZE
AEBHXDERMBEREH  HEHEF
Rl AEBBBELERNIZRE  BAE
BE HOBE AAEEEENERE
BITHEENRR BN AEESHMIHE
ERXAELL TMR761% THREXZELT
F25.17% - BEF KA R ERBIEH - BB
AEBEEFNNSRERBET B TS
BREEE T EEMNEER -

HESBEARAR ZE-HFEHRR

Continuous R&D Innovation, Sustaining Competitive
Vitality

The Group has consistently adhered to independent innovation
and placed strong emphasis on technological R&D. During the
period under review, the Group strategically allocated R&D
investments with a focus on translating research outcomes into
practical applications, ultimately achieving fruitful R&D results.
Total R&D expenses by the Group during the period amounted
to approximately RMB369,226,000, representing a year-on-year
increase of 14.87% and accounting for 4.95% of total revenue.
As of the end of the period under review, the Group’s R&D
team comprised 679 members, with 48.90% holding doctoral
or master’s degrees. During the period under review, the Group
was granted 25 patents, bringing the total number of patents
to 595 by period-end. In addition, during the period under
review, the Group announced 2 national standards and 1 group
standard, which have further propelled industry development.

Significant Achievements in Cost Optimization and
Efficiency Enhancement

During the period under review, the Group faced weaker
market demand for certain products and intensified supply-
side competition due to external economic headwinds. By
maintaining rigorous internal controls and implementing
comprehensive cost-reduction initiatives, the Group achieved
significant efficiency improvements that contributed substantially
to earnings growth. During the period, the Group'’s distribution
and selling expenses decreased by 7.61% year-on-year, while
administrative expenses decreased by 5.17% year-on-year.
Effective cost and expense control have helped enhance the
Group's market competitiveness under the current competitive
landscape and contributed to its business growth.
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Prospect

Although the Group recorded substantial growth in its results for the
first half of the year, the Group will maintain prudent operations amid
ongoing external uncertainties. To this end, the Group has formulated
the following business strategies for the second half of the year:

1. Adopting market-centric strategy, driving market share
growth

Amid intense market competition, capturing market
opportunities and expanding market share remain our critical
operational objectives. In the second half of the year, the
Group will further adopt a market-driven strategy and enhance
coverage of target customers in niche markets to drive
production and sales. We will strengthen market analysis and
improve agility to swiftly adapt to different market dynamics.
Leveraging our robust supply chain and R&D capabilities, we
will tailor solutions to meet specific demands of customers and
transition our market services into a “technology + sales” hybrid
model to establish a closed-loop “technology-sales-customer”
operational framework. Concurrently, we will optimize product
quality to elevate customer satisfaction. Additionally, we
will maintain a balance between domestic and international
markets, ensuring both revenues contribute synergistically to
the overall sales growth.

2.  Strengthening internal competencies to drive incremental
performance growth of the Group

In recent years, to enhance performance, the Group
has consistently pursued cost reduction and efficiency
improvements, as well as resource optimization, with notable
results. In the second half of the year, the Group will continue
refining internal capabilities by further controlling costs and
expenditures. Key initiatives include strengthening strategic
partnerships with high quality suppliers to enhance strategic
competencies and translate them into value-added growth.
Additionally, we will minimize unnecessary outsourcing,
streamline redundant processes that impede efficiency, and
reduce waste of resources such as materials and supplies.

Dongyue Group Limited Interim Report 2025 7
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Reviewing scientific R&D tasks and concentrating
resources on R&D initiatives

Scientific R&D is a long-term principle that Dongyue steadfastly
upholds. With technological advancements evolving rapidly,
our technology department shall transform into a core profit
drivers, while our R&D department shall function as profit
regeneration center. Moving forward, the Group will adopt a
market-oriented approach to allocate valuable R&D resources
to areas closer to market demand. Additionally, we will increase
R&D investments for technical upgrades, aiming to enhance
efficiency and innovation through technological transformation,
while reiterating competitiveness of our legacy products.

Enhancing production efficiency and maintaining the
competitive edge across the industrial chain

The Group has maintained outstanding competitiveness in the
market over the long term by leveraging its industrial chain
and production scale. The Group will continue to maintain this
competitive advantage by enhancing production efficiency.
Safety and environmental protection are the fundamental
safeguards for stable production. The Group will further
improve its systematic, standardized, and refined management
system to mitigate safety and environmental risks. Additionally,
we will comprehensively enhance production efficiency through
research and development of new products, application of new
technologies, energy conservation and emission reduction,
improved resource utilization, as well as quality and efficiency
enhancement initiatives.

The Group's outstanding performance in the first half of the
year has laid a solid foundation for this year’'s operations. This
demonstrates our competitive advantages including a well-
established industrial chain, leading research and development
capabilities, excellent management, and extensive industry
experience. The Group is confident that we will continue to
leverage these strengths to deliver strong performance in future
operations, rewarding the long-standing trust and support from
our valued investors.
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Financial Review
Results Highlights

For the six months ended 30 June 2025, the Group recorded a
revenue of approximately RMB7,463,394,000, representing an
increase of 2.79% over RMB7,261,012,000 of the corresponding
period last year. The gross profit margin increased to 29.11%
(corresponding period of 2024: 19.83%) and the consolidated
segment results margin* was 19.08% (corresponding period of 2024:
8.97%). The operating results margin** was 19.00% (corresponding
period of 2024: 9.37%). During the period under review, the Group
recorded a profit before taxation of approximately RMB1,422,483,000
(corresponding period of 2024: RMB672,878,000), and a net profit
of approximately RMB1,056,888,000 (corresponding period of 2024:
RMB395,208,000), while the total comprehensive income for the
period was approximately RMB1,151,185,000 (corresponding period
of 2024: RMB382,768,000). The unaudited consolidated results of the
Group have been reviewed by the Audit Committee of the Company
and the external auditor.

* Consolidated Segment Results Margin = Consolidated Segment Results =+
Revenue X 100%

*x Operating Results Margin = (Profit before Tax + Finance Costs — Share of Results
of Associates) = Revenue X 100%

Dongyue Group Limited Interim Report 2025 9
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Segment Revenue and Operating Results

Set out below is the comparison, by reportable and operating
segments, of the Group’s revenue and segment results for the six
months ended 30 June 2025 and the six months ended 30 June 2024:

BZ2025%6A30H LKA B2 20245630 H 1A fEA
For the six months ended 30 June 2025 For the six months ended 30 June 2024
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Segment Segment

Reportable and Results Results
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B Organic silicone 2,319,120 8,750 0.38% 2,759,094 53,681 1.95%

IR B Refrigerants 2,292,067 1,029,831 44.93% 1,551,984 332,455 21.42%

“RRR L GER Dichloromethane and

liquid alkali 636,444 213,693 33.58% 515,594 132,756 25.75%
it Others 275,968 (87,219) (31.60%) 401,419 (171,232) (42.66%)

@5t Total 7,463,394 1,424,250 19.08% 7,261,012 651,051 8.97%
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Analysis of Revenue and Operating Results

During the period under review, affected by the overall domestic
and international economic situation, relevant products of the
fluoropolymers segment and organic silicon segment experienced
weaker market demand, intense competitive pressures, and relatively
low product prices. In contrast, due to quota restrictions, prices of
some major products in the refrigerant segment recorded significant
increase, bringing a considerable growth in the segment results.
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Fluoropolymers

During the period under review, the external sales of fluoropolymers
segment were approximately RMB1,939,795,000, representing
a year-on-year decrease of 4.58% (the first half of 2024:
RMB2,032,921,000), accounting for 25.99% (the first half of 2024:
28.00%) of the Group’s total external sales. The segment recorded
a profit of RMB259,195,000, representing a decrease of 14.57% as
compared to a profit of RMB303,391,000 in the same period of the
previous year.

During the period under review, the segment encountered subdued
market demand coupled with fierce supply competition, resulting
in depressed product prices. Although market condition of the
product segment further deteriorated, the Group’s products in this
segment maintained relatively strong competitive advantages in the
market, due to superior quality, strong customer recognition, and cost
efficiency, thereby preserving a reasonable profit margin.

The Group relies on the internal supply of R22 for the production of
TFE (a fluorocarbon), which is used by the Group for the production
of polymers products such as PTFE (a synthetic fluoropolymer with
high level of resistance to temperature changes, electrical insulation,
aging and chemical resistant that is used as a coating material and
can also be further processed into high-end fine chemicals, which
can be widely applied in chemicals, construction, electrical and
electronics and automotive industries) and HFP (an important organic
fluorochemical monomer, which can be used to produce various
fine chemicals). Furthermore, the refrigerants segment of the Group
supplied R22 and R142b as the raw materials for the production of
a variety of downstream fluoropolymer fine chemicals including FEP
(modified materials of PTFE, produced with HFP added in TFE, mainly
used in the lining for wire insulation layer, thin-walled tube, heat
shrinkable tubes, pumps, valves and pipes), FKM (fluorine rubber,
a specialized fluorinated material, which is mainly used in the fields
of aerospace, automotive, machinery and petro-chemistry due to
its superior mechanical property, excellent oil, chemical and heat
resistance), PVDF (fluorocarbon made through aggregation of VDF
produced with R142b, mainly used as a lithium battery cathode
binder, photovoltaic backplane membrane and anti-corrosion coating)
and VDF.

Dongyue Group Limited Interim Report 2025 11
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Refrigerants

During the period under review, the refrigerants segment’s external
sales increased by 47.69% from RMB1,551,984,000 in the previous
year to RMB2,292,067,000, accounting for 30.71% (the first half
of 2024: 21.37%) of the Group's total external sales. The segment
recorded a profit of RMB1,029,831,000, up 209.77% year-on-year
(the first half of 2024: a profit of RMB332,455,000).

During the period under review, the prices of R32, R410a and other
main products of the refrigerant segment increased significantly,
which was the key driver for the growth in the performance of this
segment. The price appreciation of these two products during the
period was mainly attributable to quota restrictions.

The Group has the largest production capacity of R22 in the world.
R22 is one of the key refrigerants currently available on the market
and is used in household appliances. In addition, R22 has become the
principal raw material for the production of fluoropolymers (i.e., PTFE,
HFP, and other downstream fluorinated chemicals) and R125. R125
and R32 are the mainstream refrigerants in the current market and
the key mixture of other types of green refrigerants (such as R410a) to
replace R22. They have been widely applied in inverter air conditioners
and other green home appliances. R134a is broadly used in the
coolant and air-conditioning systems in automobiles, while R152a is
another key refrigerant product of the Group which can also be used
as blowing agents, aerosols and cleaning agents, as well as for the
production of R142b. Apart from the fact that R142b can be used
as refrigerant, temperature controller medium, and intermediates of
aviation propellant, it can also be one of the main raw materials for
the production of PVDF.
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Organic Silicon

During the year, external sales of the organic silicon segment
decreased by 15.95% to RMB2,319,120,000 from RMB2,759,094,000
in the previous year, accounting for 31.07% (the first half of 2024:
38.00%) of the Group's total external sales. The segment recorded
a profit of RMB8,750,000, representing a decrease of 83.70% as
compared to a profit of RMB53,681,000 in the same period of the
previous year.

During the period under review, due to multiple factors such as
the concentrated release of new production capacity, sluggish
downstream end-user demand, and the international trade
environment, there was a severe market imbalance between supply
and demand, as well as a drop in product prices, resulting in a decline
in the segment’s external sales revenue and segment results.

This segment mainly included the production and sales of DMC
(upstream organic silicon intermediates that are used as raw materials
to produce deep processed mid-stream and downstream silicon
products, such as silicon oils, silicon rubber and silicon resins), 107
Silicon Rubber, Raw Vulcanizate and Gross Rubber (collectively
referred to as “Silicon Rubbers”, deep processed organic silicon
rubber products, where Raw Vulcanizate is a key material for
producing Gross Rubber), and other by-products and other high-end
downstream products, such as Gaseous Silica and Silicon Oils. Named
s “Industrial MSG”, organic silicon is widely applied in military,
aviation, automotive, electronic, construction and other industries,
mainly in the form of additives, treatment chemicals stabilisers,
lubricants and sealants and is a key ingredient in industrial processes.
The Group initially produces silicon monomers with silicon powder
and internally generated chloromethane and further processes them
to become silicon intermediates (mainly DMC), with certain portion
of which the Group produces for Silicon Rubbers and other organic
silicon products. The Group can also produce and generate other by-
products and high-end downstream products, such as Gaseous Silica
and Silicon Qils through its production processes.
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Dichloromethane and Liquid Alkali

During the period under review, the segment’s external sales
increased by 23.44% from RMB515,594,000 in the previous
year to RMB636,444,000, accounting for 8.53% (the first half of
2024: 7.10%) of the Group’s total external sales. The results of
the segment recorded a profit of RMB213,693,000, representing
a year-on-year increase of 60.97% (the first half of 2024: profit of
RMB132,756,000).

Products in this segment constitute bulk chemical commodities whose
prices fluctuate according to market conditions. During the period
under review, the segment benefited from modest price recoveries,
which contributed to measurable performance growth.

This segment included the revenue from production and sales of
two major auxiliary products (dichloromethane and liquid alkali) of
Refrigerants Segment of the Group. Liquid alkali is a basic chemical
product from the production of methane chloride (essential chemical
for the production of refrigerants and organic silicon products), and
used in the textile, power and materials industries. Methane chloride
includes dichloromethane, which is mainly used to produce antibiotics
and as a foaming mode for polyurethane.

Others

During the period under review, the external sales of the segment
were RMB275,968,000, representing a decrease of 31.25% as
compared with RMB401,419,000 in the previous year. The results
of the segment recorded a loss of RMB87,219,000 (the first half of
2024: aloss of RMB171,232,000).

This segment included the production and sales of other by-products
from the Group’s other operating segments, such as Ammonium
Bifluoride, Hydrofluoric Acid and Bromine.

Distribution and Selling Expenses

During the period, distribution and selling expenses decreased
by 7.61% to RMB212,644,000 from RMB230,157,000 of the
corresponding period last year, which was attributable to the decrease
in freight unit prices during the period, leading to a corresponding
reduction in transportation and incidental expenses.
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Administrative and Other Expenses

During the period, the administrative expenses decreased by 5.17%
to RMB326,574,000 from RMB344,365,000 of the corresponding
period last year, which was mainly attributable to the reduced impact
of inventory impairment provisions in the real estate business segment
as compared with the corresponding period last year.

Finance Costs

During the period, finance costs decreased by 27.65% to
RMB1,562,000 from RMB2,159,000 of the corresponding period last
year, which was mainly attributable to the decrease in discounted bill
interest expenses.

Capital Expenditure

For the six months ended 30 June 2025, the Group’s capital
expenditure was approximately RMB688,779,000 (six months ended
30 June 2024: RMB443,503,000). The Group’s capital expenditure
was mainly allocated to new project construction, land acquisition and
equipment procurement.

Liquidity and Financial Resources

The Group maintained a sound financial position with healthy
working capital management and sufficient operating cash
flow. As at 30 June 2025, the Group reported total equity of
RMB18,617,373,000, representing an increase of 6.56% compared
with 31 December 2024. As at 30 June 2025, the Group reported
bank balances and cash of RMB3,540,515,000 (31 December 2024:
RMB2,470,496,000). During the period under review, the Group
recorded a total of RMB1,505,486,000 (six months ended 30 June
2024: RMB409,516,000) net cash inflow from its operating activities.
The current ratio (1) of the Group as at 30 June 2025 was 2.69
(31 December 2024: 2.31).

Taking into account the aforesaid figures, coupled with the available
bank balances and cash, the unused banking credit facilities, support
from these banks, as well as sufficient operating cash flows, the
management is confident that the Group has adequate resources
to repay any debts, and to fund its requirements on operations and
capital expenditures.
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Capital Structure

During the period, except as disclosed in the section headed
“Employee Option Scheme” in this report, neither the Company
nor any of its subsidiaries had purchased, sold or redeemed any of
the Company’s listed securities. The number of issued shares of the
Company was 1,732,711,637 as at 30 June 2025.

As at 30 June 2025, the Group's total borrowings amounted to
RMB35,822,000 (31 December 2024: Nil). The gearing ratio (2) of the
Group was —18.82% (2024: —14.14%). The negative gearing ratio as
at 30 June 2025 represented the Group’s “net cash” positive position
(i.e. has more cash & equivalents than its debt), which is generally
viewed as a positive signal.

Notes:
(1) Current Ratio = Current Assets < Current Liabilities
(2) Gearing Ratio = Net Debt =+ Total Equity
Net Debt = Total Borrowings — Bank Balances and Cash

Group Structure

During the period under review, the Group recorded no material
changes in the Group's structure.

Charge on Assets

As at 30 June 2025, the Group’s bank deposits of RMB43,320,000 (31
December 2024: RMB88,745,000) were used as the security deposit
for bills payable and the regulated security deposit from presale
of properties. According to the requirements of the PRC property
industry, the property companies are required to place regulated
security deposit in their escrow account which cannot be used until
the completion of both the construction and the residential mortgage
loan applications for the customers. As at 30 June 2025, the relevant
bank deposits for regulated security deposit from presale of properties
were RMB471,000 (31 December 2024: RMB471,000).
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Exposure to Fluctuations in Exchange Rates and Related Hedges

The Group’s functional currency is RMB with most of the transactions
settled in RMB. However, foreign currencies (mainly the United
States dollar) were received/paid when the Group earned revenue
from overseas customers; and settled purchases of machinery and
equipment from the overseas suppliers.

To reduce the risk of holding foreign currencies, the Group normally
converts the foreign currencies into RMB upon receipt while taking
into account its foreign currencies payment schedule in the near
future.

Employees

The Group employed 6,050 employees in total as at 30 June 2025 (31
December 2024: 6,922). The Group implemented its remuneration
policy and bonus based on the performance of the Group and its
employees. The Group provided benefits such as medical insurance,
employee option scheme and pensions to maintain competitiveness.

Interim Dividend

The Board of Directors (the “Board”) did not declare the payment
of an interim dividend for the six months ended 30 June 2025 (six
months ended 30 June 2024: Nil).
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Purchase, Sale or Redemption of the Company’s
Listed Securities

Other than as disclosed under the section headed “Employee Option
Scheme”, neither the Company nor any of its subsidiaries purchased,
sold or redeemed any of the Company’s listed securities during the six
months ended 30 June 2025.

Model Code for Securities Transactions by
Directors

The Company has adopted the Model Code for Securities Transactions
by Directors of the Listed Issuers (the “Model Code”) contained in
Appendix C3 to the Rules Governing the Listing of Securities (the
“Listing Rules”) on The Stock Exchange of Hong Kong Limited.
The Company has made specific enquiry of all Directors regarding
any non-compliance with the Model Code during the six months
ended 30 June 2025 and all Directors confirmed that they have fully
complied with the relevant requirements set out in the Model Code
during the period.

Audit Committee

The audit committee of the Company (the “Audit Committee”)
was established with written terms of reference in accordance with
Appendix C1 to the Listing Rules. The existing Audit Committee
comprises Mr. Ting Leung Huel, Stephen (Chairman), Mr. Yang
Xiaoyong, and Mr. Ma Zhizhong, all being independent non-executive
Directors.

The Audit Committee, the management of the Company and external
auditors had on 20 August 2025 reviewed the accounting standards
and practices adopted by the Group and discussed matters regarding
internal control and financial reporting including the review of the
Group’s interim results for the six months ended 30 June 2025,
which have been reviewed by the Group’s external auditors, before
proposing them to the Board for approval.

Remuneration Committee

The Company has established a Remuneration Committee with
written terms of reference to consider for the remuneration for
Directors and senior management of the Company and other related
matters. The Remuneration Committee comprises Mr. Yang Xiaoyong
(Chairman) and Mr. Ting Leung Huel, Stephen, who are independent
non-executive Directors, and Mr. Zhang Jianhong who is an executive
Director.
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Nomination Committee

The Company established a Nomination Committee with written
terms of reference on 18 March 2012 to be responsible for the
appointment of new Director(s) of the Company and other related
matters. Mr. Zhang Jianhong was appointed as the chairman of the
Nomination Committee and Mr. Ting Leung Huel, Stephen and Mr.
Yang Xiaoyong were appointed as the members of the Nomination
Committee.

Corporate Governance Committee

The Corporate Governance Committee was established by the Board
with written terms of reference with effect from 21 March 2013 to be
responsible for the corporate governance of the Company and other
related matters. Mr. Zhang Jianhong was appointed as the chairman
of the Corporate Governance Committee and Mr. Wang Weidong
and Mr. Zhang Zhefeng were appointed as the members of the
Corporate Governance Committee.

Risk Management Committee

The Risk Management Committee was established by the Board
with written term of reference with effect from 13 August 2015 to
be responsible for the risk management of the Company and other
related matters. Mr. Ting Leung Huel, Stephen was appointed as the
chairman of the Risk Management Committee, Mr. Yang Xiaoyong
and Mr. Ma Zhizhong were appointed as the members of the Risk
Management Committee.

Risk Management and Internal Control

The Board of Directors is responsible for assessing and determining
the nature and extent of the risks that the Group is willing to accept
in reaching its strategic objectives and to ensure that the Group
has established and maintained appropriate and effective risk
management and internal control systems. The Board of Directors has
supervised the management’s design, implementation and monitoring
of risk management and internal control systems. The Board
confirmed that it is responsible for establishing risk management
and internal control systems for the Group and will continue to
monitor the system and ensure to review the effectiveness of the risk
management and internal control systems of the Company and its
principal subsidiaries at least once a year.
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The Company has also appointed an independent consulting firm as
its internal control adviser to conduct an internal review of the Group,
and to provide recommendations to the Company.

The Company’'s Board of Directors, Audit Committee and Risk
Management Committee have also confirmed that they have
reviewed the effectiveness of the risk management and internal
control systems of the Group and its principal subsidiaries, covering
all important monitoring aspects of the Group, including strategic,
financial, operational and compliance monitoring.

The Company has also conducted procedures of risk management,
which mainly include:

(1) Identify risk and form risk list;

(2) Based on the possibility of various types of potential risks and
the concerns of the management of the Group, combined with
the risk of financial losses, make risk assessment on the impact
of operational efficiency, sustainable development capacity and
reputation, and prioritize them;

(3) Identify risk management measures for significant risks, conduct
evaluations of the design of risk management measures, and
improve the deficiencies through formulating measures;

(4) Develop risk management manuals for risk management,
identify the responsibilities for the management, Board
of Directors, Audit Committee and Risk Management
Committee in risk management, and continuously monitor risk
management;

(5)  The management has reported to the Audit Committee and Risk
Management Committee on the review and assessment of risk
management, major risk factors and related response measures;
and

(6) The management has established a whistleblowing policy and
system for employees and those who deal with the Company
including but not limited to customers, suppliers and agents,
to raise concerns, in confidence and anonymity with the audit/
risk management committee about possible improprieties
in any matter related to the Company. The Company has
also established policy and system that promote and support
anti-corruption laws and regulations.

However, risk management and internal control systems are designed
to manage rather than eliminate the risk of failing to reach a business
goal, and to make reasonable, not absolute, warranties of no
significant misrepresentation or loss.
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Set out below is the Company’s procedures and internal controls for
handling and distributing inside information:

o The Company acknowledges its obligations under the Securities
and Futures Ordinance and the Listing Rules. The first principle is
that the information should be immediately published when the
Company is aware of and/or when the related decision is made,
unless such inside information falls under the Safe Harbour
Provisions under the Securities and Futures Ordinance;

. In dealing with the matters, adhere to the Guidelines on
Disclosure of Inside Information promulgated by the Securities
and Futures Commission in June 2012 and the “Recent
Economic Developments and the Disclosure Obligations of
Listed Issuers” issued by the SEHK in 2008; and

. Unauthorized use of confidential or inside information has been
expressly prohibited in the internal system.

The Company has set up internal audit function. The Board has
reviewed the effectiveness of risk management and internal control
systems during the Reporting Period and considered them to be
effective and adequate. The Board will continuously improve and
monitor the effectiveness of risk management and internal control
systems.

Compliance with the Code on Corporate
Governance Practices

Throughout the six months ended 30 June 2025, save as disclosed
below, the Company has complied with the code provisions of the
Corporate Governance Code as set out in Part 2 of Appendix C1 to
the Listing Rules, except for Code Provision A.2.1.

Code Provision A.2.1

There was a deviation from Code Provision A.2.1 of the Code:

Provision Code A.2.1 of the Code stipulates that the roles of chairman
and chief executive officer should be separate and should not be
performed by the same individual. Mr. Zhang Jianhong is both the
Chairman and Chief Executive Officer of the Company. The Board
believes that vesting the roles of both Chairman and Chief Executive
Officer in the same position provides the Group with stronger and
more consistent leadership and allows for more effective planning.
Further, the Board considers that this structure will not impair the
balance of power, which has been closely monitored by the Board,
which comprises experienced and high caliber individuals. The
Board has full confidence in Mr. Zhang and believes that the current
arrangement is beneficial to the business prospect of the Group.
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FERE DA E o

BIEME—TFE SR ARA A EA20245F
9R27THMAERAFREMAL A M IEREWF
14(a) °

REEHEROEBE

AEENMBARZ —REBMES MR 2024
F1R2A108ER—EARNDEBTE  EHEAR
REARENKNFLERNAER2EERMH
BN R c AER2EERRE30LERIES

=

HE SABRENES-

RELAFASRTOIREBOZAEB R
DREER  ERITERND ZBRREAME
BARMNK6%  ZFERNBIHERARESIT
MEREE TARA -

M2025F1 A1 8 - RIT{EHHEENA19,120,000
3 o 220256 A30H IE/NEA - ERET
Al 258 o 72202546 A 30 H » RITIEHEERN) A
19,120,000 17 °

REAKELIFETRANEITI4EERTARF

EEMBRF - EBRDRBE T EHRA
FTLEENRERR
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Employee Option Scheme of the Company

On 27 September 2024, the Board has resolved to early terminate the
Employee Option Scheme (the “Scheme”) pursuant to the rules of
the Scheme (the “Termination”) in the interest of reconstructing the
remuneration policies of the Group and in order to allow full play of
effective incentives for the employees and consultants of the Group.
Upon Termination, no further options may be granted under the
Scheme. All existing Shares held by the trustee under the Scheme shall
be gradually sold on the stock market over a period of time following
the date of Termination and the proceeds of sale shall be remitted to
the Company after the sale.

During the six months ended 30 June 2025, 16,862,000 Shares
were sold on the stock market in the aggregate amount of
HK$167,120,000.

As at 30 June 2025, 59,845,000 Shares have remained unsold under
the Scheme.

Further details of the Termination are set out in the Company's
announcement dated 27 September 2024 and note 14(a) to the
condensed consolidated financial statements in this report.

Share award scheme of Dongyue Organosilicon

One of the subsidiaries of the Group, Dongyue Organosilicon,
announced to operate a share award scheme for the purpose
of providing incentives and rewards to eligible participants who
contribute to the success of Dongyue Organosilicon on 10 December
2024. Eligible participants include 360 of the full-time employees,
executives, officers, and directors.

The maximum number of restricted shares granted under the above
scheme is 19.12 million, representing approximately 1.6% of capital
of Dongyue Organosilicon upon the exercise of the shares award. The
shares would be placed with the grantees at the price of RMB5.9 per
share.

As at 1 January 2025, the outstanding awards are 19,120,000. During
the six months ended 30 June 2025, no award has been granted. As
at 30 June 2025, the outstanding award remains 19,120,000.

Dongyue Organosilicon is not a principal subsidiary of the Company
under Rule 17.14 and its share award scheme is not subject to the
provision of Chapter 17 of the Listing Rules.
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BEREERERD EBEMNFS 528 A For details of the share award scheme of Dongyue Organosilicon,
HE R RRAR A B ISR R M FE 14(b) © please refer to note 14(b) to the condensed consolidated financial
statements in this report.

BESHENASRERR Use of Proceeds from the Placing

HZE=2025%6A30H  AEBE®R TRATMSB)  Asof 30 June 2025, the Group had utilized the net proceeds from the
12021 F9 ATER MR MES ([BEEEE]) AT share placement (the “Placing”) completed in September 2021 as set

BRIE SR - out in the table below:

SEYI] LS HZ025F HZ2025F ABAME
12A318%8A 6A30REEA 6A30AKEA HREFEDA
Jik3 &8 FRBTERERE FERERE FETERERE BAKBER
Balance of Amount of Balance of  Intended timetable
net proceeds net proceeds net proceeds for use of the
unutilized as of utilized as of unutilized as of unutilized net
Usage Amount 31 December 2024 30 June 2025 30 June 2025 proceeds

BT BT BT BT

HK$'000 HK$'000 HK$'000 HK$'000
(@  REAEEPDF(—EREL  NIH - HRL 2,000,000 104,240 52,564 51,676 2005%12R318
‘éﬁ@i ARMEE R BERHEE (M)

ERERENEER D FHE) RERMH
(Eﬂ R142b 7% 40EI) B EERE
Enhancing the Group's production capacity of PVDF 31 December 2025
(a type of fluoropolymer that is climate resistant and (Note)
highly machinable with excellent mechanical
properties, which can be used as weather-resistant
coating materials, adhesives for lithium batteries and
photovoltaic backplanes) and its raw material

(being R142b coolant)
) REALEFE(-EREELREES 800,000 144,480 0 144480 20254 12A318
B5 MEORMCERNaREZRY G
BHF) RERME (FIR22 )2 418 ER
Enhancing the Group's production capacity of PTFE 31 December 2025
(a synthetic fluoropolymer with high level of (Note)

resistance to temperature changes, electrical
insulation, and aging and chemical resistant)
and its raw material (being R22 coolant)

0 HRAREM-HKEEERS 510,000 0 510,000 0 TR
Replenishing the general working capital of the Group N/A
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HZE2025F7A31H  REFENSTADBMEREFH
KER191.9B8 BB ((REAMERIEFRE] - BZE0)EAM
MHE2EEREAMISPIEIMMPVDFRPTFEE RN EES @ #
FRERE EMEBZSEMNEBEEZL At &%
EARARZSEEGNBRERHERES: Kilmmamas
FHHRFRLANBETSNERER  EETSCHEREREKD
AR RIEFENRR - TR ARBAMEIIEFEARD
EHEE

Note:

As of 31 July 2025, the latest unutilised net proceeds from the Placing amounted to
approximately HK$191.9 million (the “Unutilised Net Proceeds”). Having considered
(i) the increased supply of PVDF and PTFE products in their respective markets by other
market participants destabilising the supply-demand relationship hence the unit price
of such products, thereby leading to a less-than-expected return on the Group’s prior
investments in these production lines; and (i) the expected development in the high-end
fluoropolymers and new-type coolant markets, the Board has resolved to change the use
of the Unutilised Net Proceeds. The table below sets forth the proposed change of use of
the Unutilised Net Proceeds:

TR FH 7 52 (8 PTFE #B = 400 EE &1 Increasing the Group’s production capability of 89,558 202612 A
(W] F R B B8 E 2 BV = 0% PTFE) E Bk high purity PTFE products, such as high end PTFE that December 2026

can be utilised in the semiconductor industry

.24 (BPTFERRM AL 2 —) EE#RE  Green and intelligent transformation of the production line of 68,234 202612 A
FEBlbdiE tetrafluoroethylene, which is one of the raw materials of PTFE December 2026
MERAE (B— AL AVE) £EK Pilot project of tetrafluoropropylene production, 34,117 2025412 A
HEEA which is a new-type coolant December 2025
HEt Total 191,909 -

BESRARGNE—FHE  FRARFRHR202548
H4EE"]/A\E °©

24 HE£EERAT —E-AETH

Further details of the change in proceeds are set out in the Company’s announcement
dated 4 August 2025.
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HZE2025F6 A30B It NAARARBEEARARE

BHE - E=8E:

BITES

SRIBR L (EERTTEABE)
FTHRREE ()

REGEE (FIRAFREENEE)
EEERL

BYFHTES

TRIERE
BEBERE
BEREE

EEBARGHER

BRARER [RNARMIESBIREST S —&0FT
WEEIN  AQF] - HER AR SKEEAHRE R
AIRERMBARREZE2025F6 4308 1~
ERAREMERE - SIE2EEAABEES §
EXEMRBIRKFE T LR ARRD G M

HAEAB BRI B MBS L

Directors

The Directors during the six months ended 30 June 2025 and up to
date of this report were:

Executive Directors

Mr. Zhang Jianhong (Chairman and Chief Executive Officer)
Mr. Wang Weidong (President)

Mr. Zhang Zhefeng (Vice President and Chief Financial Officer)
Ms. Chung Tak Lai

Independent Non-Executive Directors

Mr. Ting Leung Huel, Stephen
Mr. Yang Xiaoyong
Mr. Ma Zhizhang

Director’s rights to acquire shares

Other than as disclosed in the section headed “Employee Option
Scheme of the Company” in this report, at no time during the six
months ended 30 June 2025 was the Company, its holding company
or any of its subsidiaries and fellow subsidiaries a party to any
arrangement to enable the Directors, their respective spouse or minor
children to acquire benefit by means of the acquisition of Shares in, or
debentures of, the Company or any other body corporate.
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ESRFETHRAERRG HBEROR
EENEERAR

R2025F6 A30H ARAIZTEEREE
THRABRERBEESAZHEARARRA
Higsrm (& REFRBEERN ([FH
MEAE &R EXVER) MR - BB H
MEH B ERIEES R EEDIE XV I
BT RFESHIBAMNE AR R KRB B
MEDSAR (BREBREEFRBEGKAE
BETHEESEAEENERRAR)
SRIBEBF LB EGEO FE 352G B ER
ZEmn s T MogERSAE  HBREZ
EFRIBMERND R REBELATHEZR
FORBMT

BEEHR EaEtE

Name of Director

RERELE
Mr. Zhang Jianhong

g HE
EmEm

SR I 5t A
Mr. Zhang Zhefeng

PRI A
EmiEm

BREELL BEmfgEs
Ms. Chung Tak Lai

B

1, LFE

HESBEARAR ZE-HFEHRR

Disclosure of interests

(a)

Nature of interest

Beneficial interest

Beneficial interest

Beneficial interest

Directors’ and Chief Executives’ interests and short
positions in the Shares, underlying Shares and debentures

As at 30 June 2025, the interests or short positions of the
Directors and the chief executive of the Company and their
respective associates in the Shares, underlying Shares and
debentures of the Company or its associated corporation(s)
(within the meaning of Part XV of the Securities and Futures
Ordinance (the “SFO")) which were required to be notified to
the Company and the HKSE pursuant to Divisions 7 and 8 of
Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of
the SFO); or which were required, pursuant to Section 352 of
the SFO, to be entered in the register referred to therein; or
which were required to be notified to the Company and the
HKSE pursuant to the Model Code were as follows:

7 RAARER G EE
Number of Shares or
underlying Shares

HEBRTREAEIL
% of issued
share capital

7,147,636 (L) 0.41 (L)
750,000 (L) 0.04 (L)
188,000 (L) 0.01 (L)

Notes:

1. L: Long Position



HitvE
OTHER INFORMATION

B EXErEESN 202546 A30H © AAH
BEERETBTHRAEXRFES A 2HEABER
AARSREEREREE (TR REFHFRBER
BIZEXVED) B - ABREAR D REHF HE @) R
BEANAEEIEXVIEIRESHHAMNS
RRARREBBIFTHTAERIAR (BFER
BB %&%fh%ﬁ%ﬁmw*ﬁiﬁﬁ%ﬁm
T ROKR) ¢ Bk(b) 1R 15 & 5 & B & 5 1 55 352
1M£ﬁM%M%L M ERERESOXE
FOBBEZESFUENEG ARG REBE AT
RERERIAKE

(b) FERRREMATRERSG HEBEROK
BENESRRAR

R2025F6 A30H  RARAIZEEREE
TTHABRA - THAT (AEFERRRBNE
ERFBITHRABR) RAQR MDD K IEREE
e - A RSB IR I 7B %&%fh%
E3B6IEATHEENE MR - HRIEE
FEEEBIEXVHBE2REID I AMAK
NEEBERESSIAE

Save as disclosed above, as at 30 June 2025, none of the Directors
or chief executive of the Company or their respective associates had
any interests or short positions in the Shares, underlying Shares and
debentures of the Company or any of its associated corporation(s)
(within the meaning of Part XV of the SFO) which (a) were required to
be notified to the Company and the HKSE pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and short positions which
they were taken or deemed to have under such provisions of the
SFO); or (b) were required, pursuant to section 352 of the SFO, to be
entered in the register referred to therein; or (c) were required to be
notified to the Company and the HKSE pursuant to the Model Code.

(b) Substantial shareholders’ and other person’s interests
and short positions in the Shares, underlying Shares and
debentures

As at 30 June 2025, so far as is known to the Directors and the
chief executive of the Company, the following persons (other
than the Directors or the chief executive of the Company)
had an interest or a short position in the Shares or underlying
Shares of the Company as recorded in the register required to
be kept under Section 336 of the SFO or which would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO:

BRERE
Name of Shareholder

SR S A
Mr. Zhang Ke

Dongyue Team Limited
Dongyue Team Limited

B EE -

1. BRIEEFLHAERD -

EEME

Nature of interest

EER
Corporate interest’

/ *’E/\1
Beneﬂoal interest!

Notes:

HMREREHEERA 1.

Dongyue Team Limited #) 100% ## z + 9K 37
%5 4 B 4% B F Dongyue Team Limited 5 A £

258,948,451 % B& 15 (L) ¥ A 2

CSRIELER

ARAEFERTBEERBEREEZT -

2. L

HEBRTREABEIL
% of issued
share capital

RS EERGEE
Number of Shares or
underlying Shares

258,948,451 (L) 14.94 (L)

258,948,451 (L) 14.94 (L)

Pursuant to the SFO, as Mr. Zhang Ke holds 100% interest in Dongyue
Team Limited, Mr. Zhang Ke is deemed to be interested in the
258,948,451 Shares (L) held by Dongyue Team Limited. Mr. Zhang Ke is
the son of Mr. Zhang lJianhong, the Chairman and Chief Executive Office
of the Company.

L: Long Position
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M2025F6 H30HRAEBHEMEKE LT ()
ZER

Interests in other members of the Group as at 30 June
2025

E NSy FNS R

Name of the
Company'’s subsidiary

NELRECERCTHRAA
Inner Mongolia Dongyue Peak
Fluorine Chemicals Co., Ltd.

TRIEEE R EE AR
Chifeng HuaSheng Mining Co., Ltd.

IR BT M B R B R A 7
Shandong Times New Material
Technology Co., Ltd.

IWRRESD FMHERLQA
Shandong Dongyue Polymers
Co., Ltd.

HIBEREECXERARAR
Zibo Xiaoshuo Enterprise
Management Limited Company

AT PN
BRITRE
ZHMBEARNEERRER HEmtE EMEXRBTD L
%
of issued share
Name of substantial capital/registered
shareholder of such Nature of capital of such
subsidiary interest subsidiary
TRIERBFEERRARRA A NG| 49
Chifeng Zhongxing Information Corporate
Technology Co., Ltd.
TRERBEEFEERRAERRAR] NG 20
Chifeng Zhongxing Information Corporate
Technology Co., Ltd.
BB ARERRBRAT NG 35
Jinan Shicheng Silicone Corporate
Technology Co., Ltd.
SRAREXENARMMEHES BREBLE 11.45
(ERER) Limited
Jinshi Manufacturing Transformation  Partnership
and Upgrading New Materials Fund
(L.P.)
BB EERRERR AR NG 49
Zibo Qixin Industrial Investment Corporate

Co. Ltd*

Br EXXPTHEEEE SN - R2025F 6 A30H -
MARREERFTETRAERA  $E&E
FREMA T (WIHERARFTHESHEET
BAB)RARABRMDIABEROTPEESIR
BEAELMBEEMNEXNVITFE2REINE
BRARRAEENEAERIOAE  RE
BEIEERBWNBEEAN A EEMBR TR
AEBEMEMKEARRERS ERE
KRB R I AN 10% 3 A E#Ess o

Save as disclosed above, so far as is known to the Directors and
the chief executive of the Company, as at 30 June 2025, no
other person (other than the Directors or the chief executive of
the Company) had any interest or a short position in the Shares
or underlying Shares of the Company which would fall to be
disclosed to the Company under the provisions of Divisions 2
and 3 of Part XV of the SFO, or who were, directly or indirectly,
interested in 10% or more of the nominal value of any class
of share capital carrying rights to vote in all circumstances at
general meetings of any other member of the Group.
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To the Board of Directors of Dongyue Group Limited
(Incorporated in the Cayman Islands with limited liability)

Introduction

We have reviewed the condensed consolidated financial statements
of Dongyue Group Limited (the “Company”) and its subsidiaries
(collectively referred to as the “Group”) set out on pages 31 to
64, which comprise the condensed consolidated statement of
financial position as of 30 June 2025 and the related condensed
consolidated statement of profit or loss and other comprehensive
income, condensed consolidated statement of changes in equity and
condensed consolidated statement of cash flows for the six-month
period then ended, and notes to the condensed consolidated financial
statements. The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited require the preparation of a report
on interim financial information to be in compliance with the relevant
provisions thereof and International Accounting Standard 34 “Interim
Financial Reporting” (“1AS 34") issued by the International Accounting
Standards Board. The directors of the Company are responsible for
the preparation and presentation of these condensed consolidated
financial statements in accordance with IAS 34. Our responsibility is
to express a conclusion on these condensed consolidated financial
statements based on our review, and to report our conclusion solely to
you, as a body, in accordance with our agreed terms of engagement,
and for no other purpose. We do not assume responsibility towards
or accept liability to any other person for the contents of this report.

29

Dongyue Group Limited Interim Report 2025



B RARE M BHRRFHRE

REPORT ON REVIEW OF CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

EREE

BEERBEEBEMASMRANELEENER
R 241058 [ B E B A B X BHED 8117 A0 o 23
MBEERENETERN - EHLEFEAKREHM
BHRRIZEREABEMBMNEFEHEZAEE
HEH RETHOMENMEMENRERF - FHE
ﬁlLdF@ﬁE%@%&WL TEZZEBE
uﬁﬁ%%ﬂ%&%ﬁ¢7mﬁ%ﬁz
Wﬁik%ﬁ At BEFXFAEXREZER -

*%

Ini=] EHE

RBRESE2EHNER EEULBEREEMNER
%mﬁﬁﬁﬁﬁﬁﬁﬁé%%ﬁﬁﬁﬁﬁékﬁ
EARGIRBER G ERFE 34K MESR -

FEREEMNEERAERA A
HFEETED

Ef
EZRHAEE
HEFEEZSRIT  P08158

&% 202548 A26H

30 =E£EEERAR —E-REEHR

Scope of Review

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” issued by the
Hong Kong Institute of Certified Public Accountants. A review of
these condensed consolidated financial statements consists of making
inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes
us to believe that the condensed consolidated financial statements are
not prepared, in all material respects, in accordance with IAS 34.

ZHONGHUI ANDA CPA Limited
Certified Public Accountants

Tse Kit Yan
Audit Engagement Director

Practising Certificate Number P08158

Hong Kong, 26 August 2025
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

H = 202546 A30H 1L/ A

For the six months ended 30 June 2025

HZ6H30HIEAEA
Six months ended 30 June

2025 F

2025

Bt E AR T

Notes RMB’000

(REEEZ)

(Unaudited)

W Revenue 3 7,463,394
8 & AR Cost of sales (5,290,973)
EH Gross profit 2,172,421
HMRARE M FIER Other income and other net gains or losses 4 146,952
DIENIEERX Distribution and selling expenses (212,644)
TR REAMAS Administrative and other expenses (326,574)
it 7 K B B A AR Research and development costs (369,226)

& —fEEE AR Gain on disposal of partial interest

R in an associate 5 =
HEWE R RM U (B18) Gain/loss) on disposal of subsidiaries 16 7,435
b E A Finance costs (1,562)
DL ENEEE Share of results of associates 5,681
B 5 A Profit before taxation 1,422,483
FriS i = Income tax expense 6 (365,595)
B A 5 ) Profit for the period 7 1,056,888
HREMEEREZ Other comprehensive expense for the period
BT EEN S EE B Items that will not be reclassified

EH to profit or loss:

BATFEFAEMEEIE  Fair value changes on equity instruments

([ R FEFAEMEZE at fair value through other

W) R AR TARQFE comprehensive income (“FVTOCI")

k) 94,297
AR AT Total comprehensive income for the period 1,151,185
THIE T MR ERET - Profit for the period attributable to:

— RRNEHEA — Owners of the Company 779,202

— FEIERR AR R R = — Non-controlling interests 277,686

1,056,888
TOEHEREIA 2T Total comprehensive income for the period

e attributable to:

— NAFHEE A — Owners of the Company 869,148

— FEPEIR AR R — Non-controlling interests 282,037

1,151,185
FREEF) Earnings per share
— EANEE(AREIT) — Basic and diluted (RMB) 9

Dongyue Group Limited Interim Report 2025

2024 4
2024
ARET T
RMB’000
(RE&EZ)
(Unaudited)

7,261,012
(5,821,118)

1,439,894
97,519
(230,157)
(344,365)
(321,439)
139,049
(100,216)
(2,159)
(5,248)

672,878
(277,670)

395,208

(12,440)
382,768
307,649

87,559

395,208

295,209
87,559
382,768

0.17
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

R 2025%6 A30H
As at 30 June 2025

aE

FRBEE

W HEkRE

EREEE

BEDE MBEREEZ
EfRE

N RN L

ASSETS
Non-current assets

Property, plant and equipment

Right-of-use assets

Deposits paid for purchase of property,

plant and equipment
Interest in associates

2025 F

6 A30H

30 June

2025

Bt 5 AR T
Notes RMB'000
(REEZR)
(Unaudited)

10 11,980,153
973,014

236,188
150,186

| EE Intangible assets 15,741
BAFEFAEMEEmIEZ Equity instruments at FVTOC|
AT A 410,676
FIEFRIEE B Deferred tax assets 81,656
EES Goodwill 440,107
14,287,721
REBEE Current assets
FE Inventories 1,428,350
ERERG 2 ME Properties for sale 8,061
B NHEME A Trade and other receivables 11 2,821,697
EEMRITHER Pledged bank deposits 43,320
RITEHRER S Bank balances and cash 3,540,515
7,841,943
REBAEE Current liabilities
B 5 R H A FER RIE Trade and other payables 12 2,533,151
MIEAE Tax liabilities 191,916
HEaE Lease liabilities 7,266
PEIEUT A Deferred income 27,775
FET IR E Dividends payable (L]
2,920,564
RBEEFE Net current assets 4,921,379
HWEERRBER Total assets less current liabilities 19,209,100

32 HE£EARAF —B-HERR

2024 4
12H31H8
31 December
2024
ARBEFIT
RMB'000
(&R
(Audited)

12,279,823
889,852

217,378
97,809
18,769

129,629
85,667
440,767

14,159,694

1,429,752
10,820
2,777,363
88,745
2,470,496

6,777,176
2,822,668
71,934

5,138
39,938

2,939,678

3,837,498

17,997,192
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

M 202546 A30H

2025 F

6 A30H

30 June

2025

Bt E AR¥ TR
Notes RMB'000
(REEZR)

(VL ETTe [1=Te )

13 163,506
12,812,392

12,975,898

5,641,475

18,617,373

As at 30 June 2025

R EQUITY

AATFERIFEAEMGELR  Equity attributable to the equity
holders of the Company

[ Share capital

1 Reserves

RRARHAE ANEGER Equity attributable to the owners of
the Company

IR R R Non-controlling interests

mER Total equity

FREBERE Non-current liabilities

RITEK Bank borrowings

BERIBEE Deferred tax liabilities

HE&E Lease liabilities

RIEWA Deferred income

35,822
219,378
27,468
309,059

591,727

19,209,100

REEZEN 20258 A 26 B /E RIZRET % -

2024 4
12A31H8
31 December
2024
ARBEFIT
RMB'000
(eEZ)
(Audited)

163,506
11,943,554

12,107,060

5,364,777

17,471,837

198,809
21,304
305,242

525,355

17,997,192

Approved and authorised for issue by the Board of Directors on 26
August 2025.

REL R g
Zhang Jianhong Zhang Zhefeng
FF BE
Director Director
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

H = 202546 A30H8 1L/ @A

For the six months ended 30 June 2025

(CRAEE)
(Unaudited)
ARAREREAES
Attributable to the equity holders of the Company
RATE
EPN-1]
2E%EZ [}
|23 BREE FBR
BE  RGEE IERE AHEE  RARE  R2RE LERHREE  FBRE  REERA Mt RRES as
Share
Equity held for
instruments Statutory  employee Non-
Share Share  at FVTOCI Merger Capital Safety surplus option  Retained controlling
capital  premium reserve reserve reserve reserve reserve scheme  earnings  Subtotal  interests Total
ABETT ARETT AREBTR ARETR ARETT ARETT ARETR ARETT ARETT AR®TR ARMTR ARETRL
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RIVB'000 RVB000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(k@) (WaEG) (W)  (HEE) (e (86
(Note (a)) (Note (b)) (Note (c)) (Note (d)) (Note (g) (Note (f))
R04F1A180E8 Balance as at 1 January 2024
(BEH) (Audited) 212,19 3935865 (126,574) (32,210) 195,790 6,517 2,634,161 (715743) 8684219 14794221 2,144,188 16,938,409
Eilay-il Profit for the period - - - - - - - - 307649 307649 87559 395208
BREHZERX Other comprehensive expense
for the period
BRATE AR ARG Fair value changes on equity
BATAATFEES instrument at FVTOCI - - (12,440) - - - - - - (12,440) (12,440)
BR2E (0% BELE Total comprehensive (expense)/
income for the period - - (12,440) - - - - - 307,649 295,209 87,559 382,768
it Utilisation of safety reserve - - - - - (342) - - - (342) 30 -
B R KA Shares repurchased and cancelled (48,690)  (3,430,641) - - - - - - - (3479331) - (3479331
BERRE Dividends declared - - - - - - - - (155,609)  (155,609) - (155,609)
BESHEERWELRAMES  Deemed partial disposal of
interest in subsidiaries - - - - 4,922 - - - - 4922 3,001,717 3,006,639
AREANRSRE Total transactions with owners (48,690)  (3430,641) - - 49 (3%) - - (155609) (3630360 300205  (628301)
202456 A30 RMAEE Balance at 30 June 2024 163,506 505,224 (139,014) (32,210) 200,712 6,175 2,634,161 (715743) 8836259 11,459,070 5233806 16,692,876
1202551718048 (88H%)  Balance as at 1 January 2025
(Audited) 163,506 527,825 (105,308) (32,210) 287,624 6,517 2,942,706 (714,469) 9,030,869 12,107,060 5364777 17,471,837
BRET Profit for the period 779,202 779,202 277,686 1,056,888
HAEBRERR Other comprehensive expense
for the period
RATET AL ARG Fair value changes on equity
BRATAATEEY instrument at FVTOCI 89,946
Br2EREER Total comprehensive income

for the period

HEB R R

BERRE
BNFERBRBRNRE

Sales of shares held for
share option scheme
Dividends declared
Dividends paid to non-controlling
interests

163,506

EEBERENFR Employee share option payment
expenses
REEANRZEE Total transactions with owners
1202556 A30 AL Balance at 30 June 2025
3 HE£EEERAT ZB-REGR

89,946

521,825

(15,362)

(32,210 287,624 6,517

2,942,106

152,505

7,641

160,146

(554,323)

779,202

(160,456)

(160,456)

9,649,615

869,148

152,505
(160,456)

7641

(310)

12,975,898

282,037

(14,908)
9,569
(5.339)

5,641,475

1,151,185
152,505
(160,456)
(14,908)
17,210
(5,649)

18,617,373
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

#ZE 202546 A30H1EXEA
For the six months ended 30 June 2025

=

RIBFASHE A RDE (RIEF]) - AR BRMBRMDEER
ASREARBREAA  HEERBEEZRDIRREZ A
ARBRAENEEEERBEBBREZDIHOE -

BRAFEFAEMBEZEARSNRATARBEENRS
HARBERES RS EREIRTA 2 RATFERA
Hih2mRaE 2 RATAZ ATVERFHFEE -

EOHEBRER 2006 F TR 2 REEH -

R2007F 118160 AARIBEBRMAE R D BEITER
0.1 702 EiBA% 275,000,000 % Mz EHE 0 i@
REBEZBRZMAEATBRETRA—HEHE - R
H - #1552 4,000,000,000 K G R EEO0N Bz E iR
% -+ #5575 E Mg AN 18 2= 400,000,000 7 T ° 742007 F 11 A
158 - [A135 F B & 3 17275,000,000 f% & i @ E0.175
TZHFERE - BESEBBCEITHRNEERE
BEEFTARKRGEE o MK E A 7 IEERAR R WS R M E
HHERBFAERERER RS - AMES ZBET
BOREEERRAGESIR -

BREFEARANE ((FE])FARBRERLEEE
EEERARRMGIETER AKEHOTEMER
BARBEERRIBRMNEINEIR05% E4% 1 RH
LRTREFREE L 2HE - 2EENARAKERE
BEPTHERENREREEIS  MAZAIHEDRS
S 1 B 0 E AR AT AN BB AR

RBEFBEAGEREBABZERAA] - N E P H WS
AR ABESRIBEFRBE S EREE 2BRBEET
10% 2 £ FBBAE T BERHEMS -

EERBRBRARRESZ . M0 BEEHREIEE
REMEA0% 225 BIBALE TR RETP
BRAEE ATASEBUBERMAEHER Ent
EREBEEREERA -

HZE2023F6A30BIEANEA  ANERE—FHED
YRAMBLRREREMBARRA ((RERE]
16.78% &4 - WK%  REAEALSEZEN
BRA -

Notes:

(a)

Under the Companies Law (Revised) of the Cayman Islands, the share premium
of the Company is distributable to the owners of the Company provided
that immediately following the date on which the dividend is proposed to be
distributed, the Company will be in a position to pay off its debts as they fall due
in the ordinary course of business.

The equity instruments at FVTOCI reserve comprises the cumulative net change
in the fair value of equity instruments at FVTOCI under IFRS 9 that are held at the
end of the reporting period.

Merger reserve arose in group reorganisation completed in 2006.

On 16 November 2007, the Company repurchased all of the 275,000,000
previously issued ordinary shares of US$0.1 each and these repurchased ordinary
shares were cancelled with all of the authorised but unissued share capital as
of that date. On the same date, the authorised share capital was increased to
HK$400,000,000 by the creation of 4,000,000,000 new ordinary shares of
HK$0.1 each. 275,000,000 new ordinary shares of HK$0.1 each were then issued
to the shareholders existing on 15 November 2007. The excess of the repurchased
amount over the nominal amount of new shares issued was credited directly to
the capital reserve. The acquisitions of additional interest from non-controlling
shareholders of subsidiaries were recognised as transactions with non-controlling
interests and the corresponding discount/premium were credited/debited directly
against capital reserve.

Pursuant to certain regulations issued by the Ministry of Finance and the State
Administration of Work Safety of the People’s Republic of China (“PRC"), some of
the Group’s PRC subsidiaries are required to set aside an amount of safety reserve
at progressive rates from 0.5% to 4% of the total revenue from the sales of
hazardous chemical. The reserve can be utilised for the spending in improvements
and maintenances of work safety on the Group’s daily operations, which are
considered expenses in nature and charged to the profit and loss as incurred.

In accordance with the Company Law of PRC and the relevant Articles of
Association, the PRC subsidiaries of the Company are required to appropriate
amount equal to 10% of their profit after taxation as determined in accordance
with the PRC accounting standards to the statutory surplus reserve.

Statutory surplus reserve is part of shareholders’ equity and when its balance
reaches an amount equal to 50% of the registered capital, further appropriation
is not required. According to the Company Law of the PRC, statutory surplus
reserve may be used to make up past losses, to increase production and business
operations or to increase capital by means of conversion.

During the six months ended 30 June 2023, the Group further acquired 16.78%
of the equity interest of Shandong Dongyue Fluorine Silicon Material Co., Limited
("Dongyue Fluo-Silicon”) from the minority shareholder. Upon completion of the
acquisition, Dongyue Fluo-Silicon became a wholly-owned subsidiary of the Group.
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

#ZE 202546 A30H1EXEA
For the six months ended 30 June 2025

HZ6H30HIEAEA
Six months ended 30 June

2025 &
2025
ARET T
RMB'000
(REEER)
(Unaudited)

1,505,486

KRETEFESEESFEE NET CASH GENERATED FROM
OPERATING ACTIVITIES
REEE INVESTING ACTIVITIES

BEYE  HBERRE
HEME - MR RRIBMEHIA

BEETEE

SN ERBEEE

B A S
EERMRITERPAERIEA
BE-RHNBRRMED

B — M2 Q) RER S

HER — DR A
HEMBRRZRESRA ORL)
ek

Purchase of property, plant and equipment (584,025)
Proceeds from disposals of property,
plant and equipment
Purchase of intangible assets
Payment for right-of-use assets
Interest received
Proceeds from pledged bank deposits
Purchases of the interest in an associate (49,678)
Dividend received from an associate 2,982
Disposal of partial interest in an associate -
Net cash inflow/(outflow) on disposal of subsidiaries

50,503
(4,797)
(99,957)
14,360
45,425

25,793

(599,394)

RETEMARS FE NET CASH USED IN INVESTING ACTIVITIES
mESEE FINANCING ACTIVITIES
BEMSERIE Proceeds from borrowings

BEDBIRE D BRITRMFIA

BEHEERE

ERHE

B IR R LS
& L B B AT B A O D

ENREZEFENBERLT
HEME QA

35,822
Repayment of repurchase existing issued shares -
Repayment of lease liabilities (3,918)
Interest paid (1,562)
Dividends paid to non-controlling interests (14,908)
Sales of shares held for share option scheme 152,505
Disposal of subsidiaries without losing control

BMETERSES (A REFHE

NET CASH GENERATED FROM/(USED IN)

FINANCING ACTIVITIES 167,939

1,074,031

(4,012)

2,470,496

HeRkEFRELER NET INCREASE/(DECREASE) IN CASH
i, CRd) B AND CASH EQUIVALENTS
ERSENWE EFFECT OF FOREIGN EXCHANGE RATES
CHANGES
HYReRERESER CASH AND CASH EQUIVALENT
AT BEGINNING OF THE PERIOD
HARRERERESER CASH AND CASH EQUIVALENTS
AT END OF THE PERIOD
Bl Represented by:
RITEHR MRS Bank balances and cash

3,540,515
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2024 4
2024
ARET T
RMB'000
(RIE&EZ)
(Unaudited)

409,516

(440,699)
1,011
(875)
(1,929)
15,552
119,884

5,689
165,000

(40,876)
(177,243)

(3,456,730)
(3,140)
(2,159)

3,006,639
(455,390)

(223,117)
(2,991)

2,547,297

2,321,189
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

#ZE 202546 A30H1EXEA
For the six months ended 30 June 2025

i R AR5

B A MR mR TR IR A B R & 51 2R
BExg (AR EEEE]) RHNE
et A (TEBR S ER]) £345% [+
MM RE I REEMERSMBERAEZ
ZFETMRARENERRERR -

BAEHBE
MREAMBREDEELRALERY -
HRAFEFALMEERBENE T LB
TARBS -

HZE20256 A30H 1L/ E B HRIRRLR S
VBBRERMASHBRRFTE T AERE
EEHE2024F 12831 B It EENEEH
BHREMEVEE/R B -

FE MBI B B E TS TR BT A

B R B 75 3R 5 2E Bl & 5F 22 Al 2 15 B BR B 7
RAEER ((EBRFHREER])  BERE
FER (BB 2R R2E - BRER
202541 A1 BREERBFER N - RS
IRRAR G ISR R ATIR A M & 5T BUR B4R
BAREFEEET2024F12A31HLEFER
FEEAVERRAMFEANSBEE —5 -
AEBWEREPHEMNTMERMEERE
MEER] - RIEKERT ©

REBURABMERAME ] REEET
RIBIRR B IS sk 5 BB s 2RI DA I B EL 5
BT R2025F1A1B 2 EFBESN
A HA R A R BB B A s E R T
BB A RERE - EAZESHEL -
BRI AR EZBEAEBEEHLES VR
RIEEATE -

Basis of preparation

These condensed consolidated financial statements have
been prepared in accordance with International Accounting
Standard (”IAS"”) 34 "Interim Financial Reporting” issued by
the International Accounting Standards Board (the “IASB")
and the applicable disclosures required by the Rules Governing
the Listing of Securities on The Stock Exchange of Hong Kong
Limited.

Material accounting policies

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at fair value through other
comprehensive income.

The accounting policies and the methods of computation used
in the condensed consolidated financial statements for the six
months ended 30 June 2025 are the same as those presented in
the Group’s annual financial statements for the year ended 31
December 2024.

Application of amendments to IFRS Accounting Standards

IFRS Accounting Standards comprise International Financial
Reporting Standards (“IFRS”); International Accounting
Standards (“IAS”); and Interpretations. The accounting policies
adopted in the preparation of the condensed consolidated
financial statements are consistent with those followed in
the preparation of the Group’s annual consolidated financial
statements for the year ended 31 December 2024, except for
the adoption of new standards effective as of 1 January 2025.
The Group has not early adopted any standard, interpretation or
amendment that has been issued but is not yet effective.

For the current period, the Group has applied all the new and
revised IFRS Accounting Standards as well as amendments
to and interpretation of IFRS Accounting Standards that are
relevant to its operations and effective for the financial periods
beginning on or after 1 January 2025. These applications do not
have a material impact on the condensed consolidated financial
statements of the Group.
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For the six months ended 30 June 2025

BEAREFTEE )
O FE B 4 ok A k> 2 B

7R SR [ () R 2R AR B AR B 1R R AR RH FT AT
BIFR B 55 s R 5T 2R - A ZEFH
AIBRT B RE LSS EAGTEHA
SENMBEBRRELEATE - A5EC
R 6 Rl % S AT BIBR B i s E R & 5t
ZRMTE BRETEFRBRFHNTER
MmEER S EIEEEHHLER
ARPBRREEERNTE -

DEEFR
AEBEEBIRERNOTRBELE D - [
ARREEE HREEREA(REE
REBEAN]) mEMEBERD B Mo BB R IRAT
fHHERTTZERNBEINZS] - B HARE
B s A

AEBZELER2HHEWAT :

BHTFHH

BT

A
<

hiET]

|

e

o —EFkRER: &

o HMEB -—LERHEERSHEIE -
BOFHMESE  ARESHE R
Rt - PVCRERDFHWEIER ¥
ERBELESWA -

HESBEARAR ZE-HFEHRR

Material accounting policies (Continued)
Standards issued but not yet effective

The Group has not applied the new IFRS Accounting Standards
that have been issued but are not yet effective. The application
of these new IFRS Accounting Standards will not have material
impact on the financial statements of the Group. The Group
has already commenced an assessment of the impact of these
new IFRS Accounting Standards but is not yet in a position to
state whether these new IFRS Accounting Standards would
have a material impact on its results of operations and financial
position.

Segment information

The Group’s operations are organised based on the different
types of products. Information reported to the board of
directors of the Company, being the chief operating decision
maker (“CODM"), for the purposes of resource allocation
and assessment of segment performance focuses on types of
products. This is the basis upon which the Group is organised.

The Group's operating and reportable segments are as follows:

° Polymers;

o Organic silicone;

o Refrigerants;

° Dichloromethane and liquid alkali; and

o Other operations — manufacturing and sales of side-
products of refrigerants segment, polymers segment,
organic silicone segment and dichloromethane, PVC and

liquid alkali segment, property development and rental
income.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

% 202566 A30H1EEA
For the six months ended 30 June 2025

3. o#MER 3. Segment information (Continued)
DEUW R FEE Segment revenue and results
B ZE 202566 A30 B IENEA® D EBELE The segment results for the six months ended 30 June 2025 are
NN as follows:

8k

RHE R Rz LS
Dichloromethane

Organic and Other

Polymers silicone Refrigerants liquid alkali operations Eliminations Total
AE®T7R AE®T7R AE®T7R AE®TR AE®T7R AE®T7R AE®T7R
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(FEEH) (FEEH) (FEEH) (FEEH) (FEEH) (FEER) (FEEH)
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

Wi Revenue

HiMEE External sales 1,939,795 2,319,120 2,292,067 636,444 275,968 - 7,463,394
HHENEE Inter-segment sales - - 1,207,606 13,192 705,804 (1,926,602) -
ala - s8ka Total revenue — segment revenue 1,939,795 2,319,120 3,499,673 649,636 981,172 (1,926,602) 7,463,394
GRS | Segment results 259,195 8,750 1,029,831 213,693 (87,219) - 1,424,250
AORLERR Unallocated corporate expenses - - - - - (13321)
HE-BMBLAMMNE  Gainon disposal of a subsidiary - - - - - 1435
MBERTEE Share of results of associates - - - - 5,681
BEANA Finance costs - - - (1,562)
RAERIER/(B8)  Profitlloss) before income tax 259,195 1,029,831 213693 (87.219) 1,422,483
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For the six months ended 30 June 2025

40

DEER (@)
D EB UL T A (42

HZE2024%6 A308 IE/NE A EELE
R

Segment information (continued)
Segment revenue and results (Continued)

The segment results for the six months ended 30 June 2024 are
as follows:

8RR
A FHH Bl 2RH Rig# Rt 5w Hi 3
Dichloromethane
Organic and Other
Polymers Silicone Refrigerants liquid alkali operations Eliminations Total
ARETT ARETT ARETT ARETT ARETT ARET T ARETT
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(REHR) (REHR) (REHR) (K57 (K57 (K57 (K7
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
Wi Revenue

HiMEE External sales 2,032,921 2,759,094 1,551,984 515,594 401,419 - 7,261,012
HHENEE Inter-segment sales - - 1,260,670 12,146 624,224 (1,897,040) -
Blha—H8ka Total revenue — segment revenue 2,032,921 2,759,094 2,812,654 527,740 1,025,643 (1,897,040) 7,261,012
PH%E Segment results 303,391 53,681 332,455 132,756 (171.232) - 651,051
AOECERT Unallocated corporate expenses - - - - - - (9,599)

HE-HHELE (Gain on disposal of partial interest
PrERthE in an associate - - - - - - 139,049
HERBARNER Loss on disposal of subsidiaries - - - - - - (100.216)
MEBERTEE Share of results of associates - - - - - - (5,48)
BENA Finance costs - - - - - - (2,159)
REERAER/(BE)  Profitfloss) before income tax 303,391 53,681 33,455 132,756 (171,232) - 672,878

”%i\hﬁlﬁ M$ DR K R
TTBRA - BEFHE  DEBERFAES
ﬁ%W%”TMW,AEE V& —fE
gENEoRENRENBEKRAZIT
AT DR EE - U T 82 ERE
AZRUEBERDERRBEFEHER
B-HRAHEERBENDFERILIF
FAREERRAZHRUNEER DB KRR
AHERIER MU EEINZEDEHEFR -

DR ETRIRITH B & o

HESBEARAR ZE-HFEHRR

Segment results represent the results of each segment without
allocation of unallocated expenses and central administration
costs, directors’ salaries, share of results of associates, gain/(loss)
on disposal of subsidiaries, gain on disposal of partial interest
in an associate and finance costs. This is the measure reported
to the CODM for the purposes of resource allocation and
performance assessment. No segment information on assets and
liabilities is presented as such information is not reported to the
CODM for the purposes of resource allocation and performance
assessment.

Inter-segment sales are charged at prevailing market rates.
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#ZE 202546 A30H1EXEA
For the six months ended 30 June 2025

4. HBAREMBENER

4. Other income and other gains or losses

HBZEZ6H30RI~EA
Six months ended 30 June

2025 F 2024 %
2025 2024
ARE T ARET T
RMB’000 RMB’000
(REER) (REE2EZ)
(Unaudited) (Unaudited)
Ha A Other income

BT EE (B E ) Government grants (note (i) 93,974 36,007
IRITFHF BUA Bank deposits interest income 13,629 14,598
REBEQEZFBHRA Interest income from associates 731 954
HIEIA Sundry income 30,749 26,357
Hib =R E 8 Other gains or losses 139,083 77,916
VE & =R F5 Exchange difference, net 7,869 19,603
146,952 97,519

P 5E Note:

HZE2025F6 A30H LN A - NEBE LA
FABEERHEMEEBARRBERBAMEEA
R 48,483,000 7T (BLE= 2024 4F 6 A 30 A 1E /@
A+ AR¥25,046,0007T) ° BT BL E B HE AR
EEMTEBIL - EWBERAAEEREHE
EMEY - AEBETFEERREHGEEREE
RIERF - SR FEAHAERAE U -

BEoN - B E2025F6 A30B IENEA - A%
EREEARNEELCEERNDE KERE
E SR 2K B BT 89 BUAT 7 B A R % 45,491,000
(B ZE2024F6 A30R L AEA: AR
10,961,0007T) ° % &L B A& & B SRR
ROBEABRTERA - WHEKBBEENET A E
AEHRNERRE BE AN IR ARRER

During the six months ended 30 June 2025, the Group recognised
government grants of RMB48,483,000 (six months ended 30 June 2024:
RMB25,046,000) in the condensed consolidated statement of profit or loss
and other comprehensive income. Government grants mainly represent
the expenditure on research activities which are recognised as expense in
the period in which they are incurred by the Group. The Group recognised
these government grants as other income when there were no unfulfilled
conditions or contingencies.

During the six months ended 30 June 2025, in addition, the Group
recognised government grant of RMB45,491,000 (six months ended
30 June 2024: RMB10,961,000) from government in respect of the
acquisition of property, plant and equipment for manufacturing of
chemical products. Such subsidies are classified as deferred income in
the condensed consolidated statement of financial position and will be
recognised in the condensed consolidated statement of profit or loss and
other comprehensive income over the estimated useful lives of the related
assets.
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For the six months ended 30 June 2025

5. g%— BB AT EZMUW 5. Gain on disposal of partial interests of an

associate
R2023F10A23H REAEREEE On 23 October 2023, Dongyue Fluorosilicone Science and
BERAR ([RERER ) BT ERIER Technology Group Co., Ltd. (“Dongyue Fluorosilicone
BRAF ([FERIEAR]) 5T R0 B E Technology”) entered into shares transfer agreement with
ZBREBEHHE REAEMREEHER Macrolink Holding Limited (“MLH"), pursuant to which,
FEBMTERRAZEE LR R T RRIEEM Dongyue Fluorosilicone Technology agreed to sell and MLH
BlRmBERAR ([RERKRERE] - AEE agreed to purchase 2.32% interest of Shandong Dongyue
B—EBeAR])M232%#EE  REAA Future Hydrogen Energy Materials Co., Ltd (“Dongyue Future
R ¥ 165,000,000 7T ° Hydrogen Energy”, one of the associates of the Group) with a

consideration of RMB165,000,000.

M2024F3A LR B TEKE  BEHERD Upon the completion of the above transaction in March
EREARRGQEDBI BN ESERA 2024, the gain on disposal of partial interest in Dongyue
R # 139,049,000 7T ° Future Hydrogen Energy amounted to RMB139,049,000 was
recognized.
6. FIBHMAX 6. Income tax expense
BZEZ6H30RLLAEA
Six months ended 30 June

2025 & 2024 4F
2025 2024
AR®T T ARBTT
RMB’000 RMB’000
(REEER) (REEEZ)
(Unaudited) (Unaudited)

BIVEA R 18 Current tax
RERMEMESH ([DEMER])  PRC enterprise income tax (“EIT")
— BRIEE — Current year 313,057 131,962
— BEFEREBTR — Under provision in prior years 27,938 5,808
T ER ([ IR ERL ) Land Appreciation Tax (“LAT") 20 105,413
341,015 243,183
EERIE Deferred tax
— FENE AT DR — Withholding tax for distributable
A profits of PRC subsidiaries 35,000 14,000
— HAh — Others (10,420) 20,487

24,580 34,487

365,595 277,670

4] FHEEELERAT —B-HEEHRH
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For the six months ended 30 June 2025

FrEFHEX @)

RIS EZEEARRQ B R B A H
BRAIMERT ANEMPEAEH R
BRBECEMRERHE(REMEEE]) &
TEMSFEERKD  PEKBLARMN
TR 525% (B £2024F6 A30H 1E /<@
B :25%) EETERES M EMEEE
ERNFR BB ARSI AT ZHH25% K
Z£15% MR ERFE o

ARREEBZMAAME R BB EET
JEFR T 8 F 1R 16.5% B B R BN P13 »
HRARERNREARALERBTEEL
HETERTOA A - WA ERF B NS HAE
R

RENSHENHRIRESR FEES
EANERERMTAFEH - Lo 7%
HEIE 7 2 BB R RLA B B AT B
HE -

RIBES B E R ERBERBH S T
12008 % 155 3 1+ + # B E 58 B 2008 F 1
B1ABES G T ERMBKE AR
BOMNIIEE L EMINRDCEMSFIE) S
327 A R KON 38 B 1 S AN 1 3 A
BREBHRMAED EINIENREHMDE
FriSfi e WB A RIKRDIREFMIELERIE
B & A AR 350000007 (B E2024%56
H30H1EREA : ARM 14,000,0007T) 2
SFAEZE 20254 6 A30 B 1/ E AR -

TR ER M T EENTTER30% 5
60% ) RE B R - Bl X 86 & 1S
TROR AT HUR S - B L A AR
KMFTEMERES L -

Income tax expense (Continued)

Tax charge mainly consists of income tax in the PRC attributable
to the assessable profits of the Company’s subsidiaries
established in the PRC. Under the law of the PRC on Enterprise
Income Tax (the "EIT Law”) and Implementation Regulation
of the EIT Law, the tax rate of the PRC subsidiaries is 25% (six
months ended 30 June 2024: 25%), except for certain PRC
subsidiaries being awarded the Advanced-Technology Enterprise
Certificate and entitled for a tax reduction from 25% to 15%.

The Company’s subsidiaries incorporated in Hong Kong is
subject to income tax at the rate of 16.5% on the estimated
assessable profits. No provision for Hong Kong profit tax is
provided for as the Group did not have estimated assessable
profits arising in Hong Kong during both periods.

Pursuant to the local rules and regulations of the Cayman
Islands, the Group is not subject to any income tax in the
Cayman lIslands. Taxation arising in other jurisdictions is
calculated at the rates prevailing in the relevant jurisdictions.

According to a joint circular of Ministry of Finance and State
Administration of Taxation, Cai Shui 2008 No. 1, dividend
distributed out of the profits generated since 1 January 2008
held by the PRC entity shall be subject to EIT pursuant to Articles
3 and 27 of the Income Tax Law Concerning Foreign Investment
Enterprises and Foreign Enterprises and Article 91 of the
Detailed Rules for the Implementation of the Income Tax Law
for Enterprises with Foreign Investment and Foreign Enterprises.
Deferred tax liability of RMB35,000,000 (six months ended 30
June 2024: RMB14,000,000) on the undistributed earnings of
subsidiaries has been charged to profit or loss for the six months
ended 30 June 2025.

LAT is levied at progressive rates ranging from 30% to 60% on
the appreciation of land value, being the proceeds of sales of
properties less deductible expenditures including cost of land
use rights and all property development expenditures.
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#ZE 202546 A30H1EXEA
For the six months ended 30 June 2025

7. HAREF 7. Profit for the period
HAANHEFE MR (GEA) - Profit for the period has been arrived at after charging/
(crediting):
BZ6H308 LAEA
Six months ended 30 June
2025 £ 2024 F
2025 2024
AR¥T ARBTT
RMB’000 RMB’000
(REE®R) (RIEEER)
(Unaudited) (Unaudited)
EmIZEEEE G AHERA) Amortisation of intangible assets
(included in cost of sales) 1,890 2,766
ME - KB RREITE Depreciation of property, plant and equipment 661,228 577,621
FRAEEETNE Depreciation of right-of-use assets 17,582 16,059
BT 48 B Government grants (93,974) (36,007)
HEME  HERZEEE Loss on disposal of property, plant and
equipment 61,284 20,544
W MREZERE Impairment on property, plant and equipment 85,571 -
B EAERE Impairment on Intangible assets 2,273 -
B 5 M E ARG IER A Impairment on trade and other receivables 12,108 52,504
MoR T B (FT ASHERA) Write-down of inventories
(included in cost of sales) 12,144 17,388
R EE AR M BER 25 Equity-settled share-based payments 17,210 -
ERERAG 2 MERE Impairment of properties for sales
(GFASHERKA) (included in cost of sales) 90,976
8. BE 8. Dividends

HZE2025F6 308 LN A EEIRE
E2024F 12 A3MBLEFERARBEK
0.10#& T #5H173,271,164% T (FHE ®
A R #160,456,0297T) (& =2024% 6 A
30H IERNEA - HE2023F12A318 1F
FEREREER0.1E LA 173,271,164
BT HHE R AR 155,608,7687T)  HE
ApERBE  ZAREDIRT ©

During the six months ended 30 June 2025, a final dividend of
HK$0.10 per share amounting to HK$173,271,164 (equivalent
to RMB160,456,029) in respect of the year ended 31 December
2024 (six months ended 30 June 2024: a final dividend of
HK$0.1 per share amounting to HK$173,271,164 (equivalent
to RMB155,608,768) in respect of the year ended 31 December
2023) has been declared and the amount has been paid up to
the date of this report.

44 FHEEEERAR —B-HEERH



R BA%R & B 35 R 2= B =

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

#ZE 202546 A30H1EXEA
For the six months ended 30 June 2025

9. BREAER 9. Earnings per share

AATHEBEARGERERNRESRFTY The calculations of basic and diluted earnings per share

R TIBRETE attributable to the owners of the Company are based on the

following:

() BRELXZEF (i) Basic earnings per share
RABHEEARBLEBRELRRNTIZ The calculations of basic earnings per share attributable to
THIEETE - the owners of the Company are based on the following:

HZ6H30HIEREAR
Six months ended 30 June

RNAEHEE AEGSEREF - Profit for the year attributable to owners
ARETEERELREF of the Company, used in the basic
(ARHT) earnings per share calculations (RMB)

RERERZFMED Weighted average number of
T AR N T 8 ordinary shares for the purposes of

basic earnings per share

EREARETF (GRARBEIT)  Basic earnings per share (RMB per share)

2025 £ 20244
2025 2024
(REEZ) (REER)
(Unaudited) (Unaudited)

P 0 307,649,000

(SRR VA 1,839,206,000

0.47 0.17
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#ZE 202546 A30H1EXEA
For the six months ended 30 June 2025

9. BRERN®)

46

(i)

BREHEAF

AR ARSNGB E R
THIBRE %

9.

Earnings per share (Continued)

(i)

Diluted earnings per share

The calculations of diluted earnings per share attributable
to the owners of the Company are based on the
following:

BZ6H30HI~M@EA
Six months ended 30 June
2025 £ 2024 5
2025 2024
(REE®K) (RgEZR)
(Unaudited) (Unaudited)
RAREER ABEFEARER - Profit for the year attributable to owners of
ARETEERELRRER the Company, used in the basic earnings
(AR per share calculations (RMB) yhklP iy 00 307,649,000
BB A A2 A9BSR ST Bl Adjustments for the profit attributable to
JE A58 T VB A2 the share option scheme issued by a
(AR¥TT) subsidiary (RMB) (67,000) -
RAEEREERFMEN Earnings for the purpose of calculating
BF(AREIT) diluted earnings per share (RMB) yhir el 307,649,000

FLEREE R NN S & B
DN F 15 £

FRESEN (BRARET)

Weighted average number of ordinary
shares for the purposes of diluted
earnings per share

Diluted Earnings per share (RMB per share)

(RS RN VA 1,839,206,000
0.17

#H ZE 20254 K 202446 A308 1EN
&R - NEEIWERIE RS BRET
ZIBELER -

HZE2025%6A30HIENAA K
AEWEBO R FHEEARD - BHE
202496 A308 IENAAR - A AR E
[6] 5 5 $5 520,978,000 M {7 ©

H E2025F K 202456 A30H IEN
EANRKERERNRESZNME
B AR INAE F U HIBR A R )
BEBERENEUETEZTEHRG
%B1EE - -EHZE2025%6 A30H |-
M ARABEEER LBETRBERN
16,862,000 Az A% 5 °

HEEEBRAR —ZE-HEHR

The Group had no ordinary shares purchased under the
Employee Option Plan during the six months ended 30
June 2025 and 2024.

During the six months ended 30 June 2025, the Company
did not repurchase or cancel any shares. During the six
months ended 30 June 2024, the Company repurchased
and cancelled 520,978,000 shares.

The weighted average number of ordinary shares for the
purpose of basic and diluted earnings per share for the six
months ended 30 June 2025 and 2024 has been arrived at
after deducting the shares held in trust for the Employee
Option Scheme of the Company. During the period ended
30 June 2025, the Company sold 16,862,000 shares held
in the aforesaid trust.
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#ZE 202546 A30H1EXEA
For the six months ended 30 June 2025

10. % - BBERREZD

11.

HZ=2025%6 A308 (-~ A HME - 5k
REBHELH 5O FMRRBH#ED
HMEBEEMABEYE HERXEOAE
A R #565,216,000 7T (& = 2024 F 6 A 30
B1E/AEA : AR 380,757,0007T) °

HZE2025%F6 A30H It/ A B - &
SELERTDAEBEAREK111,787,0007T
(B Z=20246 A30B It ~HA : AR
21,555,0007T) K& D ¥ % - #2S ek
Fri§ 8 A A R # 50,503,000 7T (H & 2024
F6H30HIEAREA : AR 1,011,000
JT)  MEEE A AREE1,284,000 7T (H
F2024F6 A30HIAEA : HEEEA
AR 20,544,0007T) °

10. Movement in property, plant and

equipment

During the six months ended 30 June 2025, the additions
of property, plant and equipment is approximately
RMB565,216,000 (six months ended 30 June 2024:
RMB380,757,000) for the expansion of its business operations
relating to refrigerants, polymers and organic silicone segments.

During the six months ended 30 June 2025, the Group disposed
of certain property, plant and equipment with an aggregate
carrying amount of RMB111,787,000 (six months ended 30
June 2024: RMB21,555,000) for proceeds of RMB50,503,000
(six months ended 30 June 2024: RMB1,011,000), resulting in a
loss on disposal of RMB61,284,000 (six months ended 30 June
2024: loss on disposal of RMB20,544,000).

B RHEMEKRIE 11. Trade and Other Receivables
2025 & 20244
6 H30H 12A31H
c N s 31 December
2025 2024
AR%E T BN S
RMB’000 RMB’000
(REEER) (52 H%)
(Unaudited) (Audited)
B 5 rUaE (EEa) Trade receivables (note (i) 2,293,320 1,962,821
o RERFEEE Less: allowance for doubtful debts (13,578) (12,876)
2,279,742 1,949,945
R R TR 5RI8 Prepayments for raw materials 75,756 28,920
AU B TR Tax recoverables 108,796 165,093
JEU R IR EN M7 5K 8458 (95 (i) Outstanding amount of deposit receivables
(note (ii) 123,138 309,888
B R (I 5E Gii)) Loans (note (jii) = 45,100
e MH b EWFRIE Deposits and other receivables 234,265 278,417
2,821,697 2,777,363
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#ZE 202546 A30H1EXEA
For the six months ended 30 June 2025

1. EZRHEHMEWFEIE®)

MY &E -

@)

(i)

(iii)

M20259F6 A30 B K& 5 B E B 1 IR E
B AR %1,669,632,0007T (2024412 A318 :
AR#1,579,632,0007T) °

AEBBETFTEFPZESEBRBEEHBEN
F30%90H - EWEE—M 90 B 3180 H X
BB ERKFBEBRERER (MNBREEBRR
B EBREZAPIERIMEINET -

11. Trade and Other Receivables (continued)

Notes:

(i) Included in trade receivables are bills receivables amounting to
RMB1,669,632,000 as at 30 June 2025 (31 December 2024:
RMB1,579,632,000).

Customers are generally granted with credit period ranged between 30-90
days for trade receivables. Bills receivables are generally due in 90 days or
180 days. The following is an aging analysis of trade and bills receivables,
net of allowance for credit losses presented based on the invoice date.

2025 F 20244

6 H30H 12A318

30 June 31 December

2025 2024

AR¥T ARETT

RMB’000 RMB’000

(REEEXK) (&)

(Unaudited) (Audited)

90 HMA Within 90 days 1,053,059 769,139
91THZ=E180H 91-180 days 965,767 1,062,942
181 HE365H 181-365 days 260,916 117,864
1 More than 1 year 13,578 12,876

2,293,320 1,962,821

AREIHERNBRARILERES S FMEAE
BRARI([RERDFMBEFERARE
309,888,000 T 17 A ST EH X LB M K ERE
TRARIEE  %EEFNHEEMAERNDER
RAI([EHEE] —BARFINELFZSHA LT
HATE c BEMRE © 001216.52) 11.9% KB 1E
A -

20244  RESD FMEGRARET SR
REIERERAA  N2025F 4 8 - AR B T S E
AHXEMHS5.96% Ik (311.92% B & H 2k
BOFE)EETFTRES D TME - UEES
DEl & A £ AR 186,750,000 5T © A 20254F
6A30H HTEERRENMENAEARKE
202,500,000 7T °

R2024F 12 A3 ANSEIERRRASEEH
ERZEERARREMNER - DIRFFNEI%G
BRENR—FNEE-

48 FHEEELERAR —B-HERH

(ii) An indirect subsidiary of the Company, Shandong Dongyue Polymers
Co., Ltd. ("Dongyue Polymers”), placed deposits amounted to
RMB309,888,000 to the account of Macro-link Holding Group Finance
Company Limited, such deposits were pledged by 11.9% equity interest in
Hunan Hualian Porcelain Industry Co.,Ltd. CHFEIZEEZE X R H AR A A,
“Hualian Porcelain”), a company listed on the Shenzhen Stock Exchange
(stock code: 001216.5Z).

In 2024 Dongyue Polymers applied to the legal proceedings of the
outstanding deposits, in April 2025 the court ruled that 5.96% of the
equity interest in Hualian Porcelain pledged (or half of the total equity
interest pledged of 11.92%) was transferred to Dongyue Polymers to settle
partial deposits amounting to RMB186,750,000. As at 30 June 2025 the
market value of the remaining pledged equity interest was approximately
RMB202,500,000.

(iii) The amount as at 31 December 2024 represented the loans provided
to Zhangjiajie Xinye Real Estate Development Co., Ltd, which with a
4%-interest-rate per annum and repayable within one year.
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#ZE 202546 A30H1EXEA
For the six months ended 30 June 2025

12. EZRHEMENRIE 12. Trade and Other Payables

2025 & 2024 4
6 A30H 12H31H
cOH = 31 December

2025 2024

AR¥T ARET T

RMB’000 RMB’000

(REEER) (& E=Z)

(Unaudited) (Audited)

B 5 e sRE (BEEG) Trade payables (note (i) 1,597,971 1,988,169
EHEE —HELIER Contract liabilities — sale of chemical

(B 5 (ii)) products (note (i) 176,824 137,585

BB E — HEWZE B Contract liabilities — sale of properties (note iii)) 14,223 17,334

JE A~ B T Payroll payable 180,547 216,294

M - HEE KRB EBREMN I Payable for property, plant and equipment 382,209 292,045

Eofth e R IR Other tax payables 65,149 48,720

ERERGE 2 EEDERN Construction cost payables for properties

JFE A Bte T A under development for sale = 4,729

Eoth FE A R FE R RIE Other payables and accruals 116,228 117,792

2,533,151 2,822,668

P 5E Notes:

(i) H S RN FIEBERNEER AR 278,629,000 (i) Included in the trade payables are bills payables amounting to
7t (2024512 A31H : AR#53,691,0007T) ° RMB278,629,000 (31 December 2024: RMB53,691,000). Bills payables are
ENZREAEEN B EARITERIERER - secured by the Group's pledged bank deposits.

(ii) ZeBrRBEtLIEREANTERERRIE- (i) The amount represents the receipt in advance from customers arising from

pre-sale of chemical products.

iy ZEeBEATHREEMEELENTEREFLKIE- (i) The amount represents the receipt in advance from customers arising
20256 A30H e MHEEERRITER from the pre-sale of properties in the PRC. The amount was secured by
AR A471,00070(2024F12 A31H + AR pledged bank deposits of approximately RMB471,000 (31 December 2024:
471,000 7T) fE4E 4R RMB471,000) as at 30 June 2025.
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For the six months ended 30 June 2025

12. EZ R HMENFIE @)

REZZEH BEHEMFIANRE DN

12. Trade and Other Payables (continued)

The following is an ageing analysis of trade payables, presented

5T - based on the invoice date:
2025 F 2024 5
6 H30H 12A31H
s 31 December
2025 2024
ARET T BN
RMB’000 RMB'000
(REEER) (JE&EZ)
(Unaudited) (Audited)
30HR Within 30 days 751,707 671,760
31HZ90H 31-90 days 372,275 579,692
91 HZE180H 91-180 days 125,421 107,374
181 HE365H 181-365 days 191,766 475,940
1224 1-2 years 99,842 119,004
FBE2F More than 2 years 56,960 34,399
1,597,971 1,988,169
13. B 13. Share Capital
R EE [} &N
Number Share
of shares Capital
T AR®ETIT
‘000 RMB'000
FRREE.1 BT L R Ordinary share of HK$0.1 each
JETE ¢ Authorised:
R2024% 1 A1H 2024F At 1 January 2024, 30 June 2024,
6H30H 20251 H1B K 1 January 2025 and 30 June 2025
202596 A30H 4,000,000 382,200
ERTRHE - Issued and fully paid:
R2024F1 A1 H At 1 January 2024 2,253,689 212,196
[ 8 & 5 S AR 19 Shares repurchased and cancelled (520,978) (48,690)
R 2024F6 A30H ~ 20254 At 30 June 2024, 1 January 2025 and
1A1HK20259F6 A30H 30 June 2025 1,732,711 163,506
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For the six months ended 30 June 2025

14. EEBRESE

(a)

ERANEEBRETS

KRARRMIEEBRETE ([EEE
PxE=tElI]) - B20184 12 A27 B £
MEREAREA R AR AT -

BiEIEEBRETE - BEERE
BMZAEABSHAAEEEANR
& (BEREBHEERYTEBGE
1,300,000,000% L) BTG EEE R
PEIBRARG ((BH]) TAEHES
eHRENAEEEBRE IER (&
BREE])UEAEREEZERMD -

EEgA THERMBERERTEM
BEREBRENABERBERD ((BK
) - BITHRBREN BREREER
BEERE)EEL ) HE R
MM HEEREBRETEER
B ZR (A WD B A -

BIE2024 5927 HIEHH RS - £
EBAEENTHRE R EEY
REBEERBERNEGICRBNER
EETEFARBEZAEBAIRER
1F3Z st 28l B2024E9 A27 B4
o ARGZETEI T4 i RITEMEE
fEdE - AR BT eHEMET2
HEMEFELEEATFZE -

(a)

14. Employee Option Scheme

Employee option scheme of the Company

The Company adopted an employee option scheme (the
“Employee Option Scheme”) which shall be valid and
effective for a term of ten years commencing on the
adoption date of 27 December 2018.

Pursuant to the Employee Option Scheme, the trustee
of the Employee Option Scheme will purchase existing
shares of the Company (“Shares”) from the market
out of cash contributed by the Group of not more than
HK$1,300,000,000 in total at all material times and
hold such Shares on trust for the relevant employees
or consultants of the Group selected by the Board (the
“Selected Employees”).

The Board may, from time to time, at its absolute
discretion grant to any Selected Employee the right to
purchase the relevant Shares (the "Option”). The Selected
Employee may, when exercising the Option, elect the
number of Shares which he wishes to (i) be transferred
and/or (ii) sell and receive the difference, if any, between
the sale price of the Shares and the exercise price of the
Option.

According to the announcement made on 27 September
2024, in the interest of reconstructing the remuneration
policies of the Group and in order to allow full play of
effective incentives for the employees and consultants of
the Group, the Board has resolved to early terminate the
scheme pursuant to the rules of the scheme with effect
from 27 September 2024. As there is no outstanding
option under the Scheme, the termination will not affect
the rights of any selected participants in a material and
adverse manner.
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14. EEBERESE (»)

52

(a)

(b)

ERRNEEBRETS (F)

KRR > THEREBEZFTEBRHOE
MERE - XFEARBZEFTAEDN
ARBRMDENK BRSNS
REAZSTRBRET S LHE  BE
FISREERNHERERART -

H E2025F K2024% 6 A30H - HA
M SREARBERFME ML R
f& DA ST AR R E B BB
fRiEETEI MG AR M EEE -

Rt EZFHREMBHRREY Ao
A 1R B BB A ET 8118 T RO K178

H R A

REEREROERBE

AEBNHRBAR —REAHRES
HRR2024F 12 A10BE i — B (5
HEFE  BEMAREAKEAK
MEHERIM A B8 2 WA RSB
REE) -5 ER2HEEREIOLSD
BES =% =fBEREE-

BE EEH 8% TR R 65D & A
HEARIONAER HRITERH
BEERTAERIEEANDN1.6% -
ZEROBIETGRARESITTHE
RELE FHEERA o

HESBEARAR ZE-HFEHRR

(a)

(b)

14. Employee Option Scheme (Continued)

Employee option scheme of the Company (Continued)

Upon the termination, no further options may be granted
under the scheme. All existing shares held by the trustee
under the scheme shall be gradually sold on the stock
market over a period of time following the termination
date and the proceeds of sale shall be remitted to the
Company after the sale.

The weighted average number of ordinary shares for the
purpose of basic and diluted earnings per share for the
periods ended 30 June 2025 and 2024 has been arrived at
after deducting the shares held in trust for the Employee
Option Scheme of the Company.

At the date of approval of these consolidated financial
statements, the Company had no share options
outstanding under the Employee Option Scheme.

Share award scheme of Dongyue Organosilicon

One of the subsidiaries of the Group, Dongyue
Organosilicon, announced to operate a share award
scheme for the purpose of providing incentives and
rewards to eligible participants who contribute to the
success of Dongyue Organosilicon on 10 December
2024. Eligible participants include 360 of the full-time
employees, executives, officers and directors.

The maximum number of restricted shares granted
under the above scheme is 19.12 million, representing
approximately 1.6% of capital of Dongyue Organosilicon
upon the exercise of the shares award. The shares would
be placed to the grantees at the price of RMB5.9 per
share.
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#ZE 202546 A30H1EXEA
For the six months ended 30 June 2025

14. EEBRETSE @) 14. Employee Option Scheme (Continued)

(b) RERHERGEBTE (&) (b)

RERMDEOFEAT :
&5 B REBRAEE
Number of
Granted date share awarded

2024512 A10R 7,268,000

2024/12/10

5,451,000

5,451,000

Share award scheme of Dongyue Organosilicon
(Continued)

Details of shares awarded are as follows:
5B
Vesting periods

40% B BAER TIRHER G 12M@ A ZNE —BEIER
RERTRM 24E AR RK%E—ELERRHES
40% of the shares to be vested during the period from the
first working day after the 12 months of restricted shares
granted to the last working day after 24 months after the
shares granted

30% A S FE I TR B IR (D 24 [ AR 195 — (A TEH
RER TN 36f ARH&KE—E IR HEES
30% of the shares to be vested during the period from the
first working day after the 24 months of restricted shares
granted to the last working day after 36 months after the
shares granted

30% A S FE 3 TR IR fD 36 [l A 1R 19 55 — (A T1E B
RER TN 481H ARHRKE&E —ELEBHERS
30% of the shares to be vested during the period from the
first working day after the 36 months of restricted shares
granted to the last working day after 48 months after the
shares granted
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For the six months ended 30 June 2025

14. EEERESE (2

14. Employee Option Scheme (Continued)

(b) REEHERGREBE (Z) (b) Share award scheme of Dongyue Organosilicon
(Continued)
REmERENZSFEHRINAT Details of the movements of the share options granted are
as follows:
R2025% R2025%
1A18 6A30A
ERA RAEH WK FRRH Fhfk WA e fEHE
Outstanding Granted Exercised  Outstanding
Date of at 1 January during during  at30June Exercise  Exercise
Grantee grant 2025 the year the year 2025 price  period
H7ES
Executive directors
T#R%S 2004% 1,200,000 - - 1200000 59 204%12A100F
12A10R 200712 R9R
Mr. Wang Weidong ~ 2024/12/10 10 December 2024-
9 December 2027
RRERE 20245 1,000,000 - - 1,000,000 59 204512A108%
124108 20074612498
Mr. Zhang Zhefeng 2024/12/10 10 December 2024-
9 December 2027
Rfpgg
Other employees -
AfEE 2045 15,970,000 - - 15970000 59 204%12A10R%
124108 20074612498
Other employees 2024/12/10 10 December 2024-
9 December 2027
&
Retention 950,000 - - 950,000
19,120,000 - - 19,120,000
IEFHTER TER 59 @R 59
Weighted average N/A NA
exercise price

5 wmEEEARLAR —B-HEERE
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14. EEERESE (2

(b)

RERHERMEBTE (&)

PR il B 10 2 f5 18 7Y i SR AN 5% ) R B 5
B EXMGERMETT - R FETIA
“HRANREERAERE - TR
R A HZEE AR = BB AE

& B HRE ARE860TT
1IEE FHEBREARES59T
BER IR 37.23%/29.03%/27.60%

B REEIFEH 3F
R S e 0%
SRR = 1.5%/2.1%/2.75%

[ bl e B H R BB AB R T
B 3R 12 15 E AR 75 HA R T 3 S B s )
KoPEL - RHEREEATHEHE
ANEMEREREGHENE RN
BRTIMAAEBIRMR

HEAMEBLERIBEAEEEET
D RE B AR THEREE
20254 6 A 30 B (- HAE A AR D 14 F
S AR 17,210,000 (20244 6
A30H : &) -

(b)

14. Employee Option Scheme (Continued)

Share award scheme of Dongyue Organosilicon
(Continued)

The valuation of restricted shares was carried out by an
independent professional valuer which are not connected
by the Group. The fair value was determined using a
binomial option pricing model. The following table lists
the significant inputs to the model used at the date of
grant.

RMB8.60

RMB5.9 per Option Share
Expected volatility 37.23%/29.03%/27.60%
Share award scheme life 3 years

Expected dividend yield 0%

Risk-free interest rate 1.5%/2.1%/2.75%

Grant date share price
Exercise price

The shares awarded to the aforesaid employees are
subject to a vesting schedule in tranches from the
grant date over a certain service period, on condition
that employees remain in service with both personal
performance requirements and Dongyue Organosilicon
financial targets.

Dongyue Organosilicon accounted for this transaction
as equity settled share-based payment to employees
and recognised a share-based payment expense of
approximately RMB17,210,000 for the period ended 30
June 2025 (30 June 2024 nil).
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15. &iE

BEAREEMFERAX

BERAYE Capital Commitment

BRWEYE  #ELRENEAR Capital expenditure in respect of acquisition
S BEIAERESZEAMSH  of property, plant and equipment contracted
FRINEAE for but not provided in the consolidated

financial statements

BREAFEF AEM2EWE 2 Capital expenditure in respect of equity
AT AMBEARLH 257418 instruments at FVTOCI contracted for but
RELGZ A BT NS not provided in the consolidated financial

15. Commitment

Commitments for capital and property development expenditure

statements

2025 & 20244

6 H30H 12H31H
cONIG S 31 December
2025 2024

AR® TR ARBTT
RMB’000 RMB’'000
(REEZ) (K& EZ)
(Unaudited) (Audited)

586,329 389,621

586,993 586,993

1,173,322 976,614

16. HEMHB A A

56

() HERRABXEFHEMBERLF

MR2024% 5318 AEBE—EK B
REIRREBHEEEGR AR (5
HEeX)BEEREE(BEE]EIL
e EHE - Bl BHEEXRE
HEREEEREEERRAEES
HMERBEBERAR ([RRABE]H
52% fE s ©

HEEEBRAR —ZE-HEHR

16. Disposal of subsidiaries

(a)

Disposal of Zhangjiajie Xinye Real Estate
Development Co., Ltd

On 31 May 2024, one of the subsidiaries of the Group,
Shandong Dongyue Federation Property Limited” (“ 1L
HREBAEZEABRAAF", "Federation Property”),
entered into a shares transfer agreements with Mr. @ &
(“Mr. Lv"), pursuant to which, Federation Property agreed
to sell and Mr. Lv agreed to purchase 52% interest of
Zhangjiajie Xinye Real Estate Development Co., Ltd (“ &
RASBHEFMERZERAE ", “Zhangjiajie Xinye").
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16. HEMBE AT @) 16. Disposal of subsidiaries (continued)

(a) HERXAEXEHEMZRERAT (a) Disposal of Zhangjiajie Xinye Real Estate
(&) Development Co., Ltd (Continued)

RuEBMNEEFEDT -

Net assets at the date of disposal were as follows:

AR® T

RMB’000

(REBER)

(Unaudited)

BEERIRE E Deferred tax assets 7,769
ELERGR 2 ME Properties for sale 270,500
B o5 NEMEFRIAE Trade and other receivables 70,461
RITHEBLRR S Bank balances and cash 37,681

B 5 I B e R

Trade and other payables

BEHEFEE
FTRE N —EH B AR MR E
HE—RNBARNER

BRE — UREY

Net asset disposed of
Investment in a subsidiary retained
Loss on disposal of a subsidiary

Total consideration — satisfied by cash

HEPTEE RS R FHE -
BEWERe KB
EHERSNERREIEAR

Net cash outflow arising on disposal:
Cash consideration received
Cash and cash equivalents disposed of

(260,195)

126,216

(100,216)

26,000
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16. HEMEB AT &)

(b)

HEWRBARHEMZARAE

MR2024F6 A 16 B B3 E 2 8K 1HE
BREREERAR ((BRWE])
RN DE R B BB
EAELEMERMEREBEILEREE
AEMERZEER AR (BRXFE1H
E)H100% % -

REEBMMEEFEDT ¢

16. Disposal of subsidiaries (Continued)

(b) Disposal of Shandong Boda Real Estate Development
Co., Ltd.

On 16 June 2024, Federation Property entered into a
shares transfer agreement with Zibo Qidong Property
Service Limited (" S B R ERFE B R 27 ”, “Qidong
Property”), pursuant to which, Federation Property agreed
to sell and Qidong Property agreed to purchase 100%
interest of Shandong Boda Real Estate Development Co.,
Ltd. ("ILRIEXREMERZEHBR 2 F ", “Boda Real
Estate”).

Net assets at the date of disposal were as follows:

AR®BT
RMB’000
(REER)
(Unaudited)

M - R REE Property, plant and equipment 468
REFIAE E Deferred tax assets 42,964
TEHERB 2 M= Properties for sale 236,716
B 5 & E b fE W SR IE Trade and other receivables 255,872
RITEHR MRS Bank balances and cash 29,195
B 5 M E MR RIE Trade and other payables (45,363)
ERNEaE Contract liabilities (134,995)
EBEE Borrowings (291,704)
HEAE Tax liabilities (CEA EX))
EHEFEE Net asset disposed of

HE—RNBARNER

BRE —URSXM

Loss on disposal of a subsidiary

Total consideration — satisfied by cash

HEFTE AR 2R HFE
BYERERE
EHERSNERREIEAR

Net cash outflow arising on disposal:
Cash consideration received
Cash and cash equivalents disposed of
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16. HEMEB AT &)

(c)

HERENERRMEBZMERA A

2024512 A IWRE E&AEM B
ERAR(REREDE—FRE=F
IRt EERE B RERE
FAELERE=ZFREHEEEARIE
RERMBEMBR AR ([BERHE])
EEER - ROBED R 2025F1 A
TERK °

RHEEBMMEEFELT ¢

ERR: Y

(c)

16. Disposal of subsidiaries (Continued)

Disposal of Huantai Kehui Environmentally Friendly
New Building Materials Co., Ltd.

In December 2024, Shandong Dongyue Fluo-Silicon
Materials Co., Ltd. (“Dongyue Fluo-Silicon”) entered into a
shares transfer agreement with a third party, pursuant to
which, Dongyue Fluo-Silicon agreed to sell and the third
party agreed to purchase 100% interest of Huantai Kehui
Environmentally Friendly New Building Materials Co., Ltd.

(EAMERRILRHARAF"

, “Huantai Kehui”).

The shares transfer was completed in January 2025.

Net assets at the date of disposal were as follows:

Property, plant and equipment

CRREE Right-of-use assets
EHEFEE Net asset disposed of
HE R EERAR Direct cost to the disposal
RIEER A Derecognition of goodwill

& — B A R e i

BRE — UREX

Gain on disposal of a subsidiary

Total consideration — satisfied by cash

HEMEENRSMAFERE -
BYHRERE

AR e T EERA
BEHERSLRFRREER

Net cash inflow arising on disposal:
Cash consideration received

Cash paid for direct cost

Cash and cash equivalents disposed of

AR T
RMB’000
(REEZ)
(Unaudited)

6,299
11,399

17,698
2,207
660
7,435

28,000

28,000
(2,207)
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17. AF{ERTE

60

HRHTSRER S AKEFHSRTA
AT S -

EfEARAFER  AREERATFMSH
BRFE -AREE-—EFENTANR
FEMS AREERBRRERNEED
BHREHEREBE RE=EHRTEEKX
RAIBERBABRBENTAMS - NEHL
BEE=ZSEERMGEMETEHE  TX
REEHNAEEZSTEREENATFE
M B} o

SHEE RTISIRHNATE
Financial
assets Fair value as at hierarchy
20255 2045
6A30A 12A31H
e[, 31 December
2025 2024
ARETT NS S
RMB'000 RMB'000
BRATERA i m %-E
A2 ENES RAIE v
RAIA 202,500 -
E Frm  2ZE
RAIE Nt
208,176 129,629
Equity instruments Listed Listed ~ level 1
at VTOC equity equity
[HIEIES  instruments
202,500 -
Unlisted Unlisted ~ level 3
equity equity
LHUTIEAES  instruments
208,176 129,629

17. Fair Value Measurement

Some of the Group's financial instruments are measured at fair
value for financial reporting purposes.

In estimating the fair value, the Group uses market observable
data to the extent it is available. For the fair value of instruments
measured under level 1, the Group uses unadjusted quoted
price in active market for identical investments. For instruments
with significant unobservable inputs under level 3, the Group
engages third party qualified valuers to perform the valuation.
The following table gives information about how the fair values
of these financial assets are determined.

AVERER AERAREREAHE

Fair value  Valuation technique(s)

and key inputs(s)

RRRERNERTHH
AERERE

miEhE—ERREE
REDERUS LD AR
RHMEE

Unadjusted quoted price in
active market for identical
investments

Market approach — based on
trading multiples derived from
publicly traded companies that
are similar to the subject
company.

EXTTBREBALE

Significant unobservable inputs(s)

/

A ERRREAR HE

Rz mmnatmETngs

/

BEBARRBYEERETH
ReltRERRELEAEHR
BT B204%(2024% : 205%) ©

Recent transaction price of the

comparable public companies

DLOM, determined by a number of

research studies including restricted
stock studies by an independent valuer,
of 20.4% (2024: 20.5%).

TUEERARE
HATEZGBE/BE
Sensitivity/relationship
of unobservable input(s)
to fair value

AR5 EER  AFE
& R B
ZERBEMETH
BREE AVEER
R

The higher the recent
transaction price, the
higher the fair value and
vice versa. The lower the
DLOM, the higher the fair
value, and vice versa.

HEEEBRAR —ZE-HEHR
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17.

NFEFEE)

7R2025%6 A30H %2024 12A318 -
AAZ=ZEMRATFAETAEMEEKE
MEMEERELMERKE HATE
KR IEMERASELBMS ] B R
E7AEREAET MERRNERSH
SRBEmMETHMIE - BIIRR AR S
MERBEMETHRRYES REZE
AFEFENZAFEFAE M 2R
MNEMEENAFEBE HS -

AEEMBGREAT /MRS BB
FEERBEAELQATE BEE=ZER
FEAE MBERAEERAEZTSREX
FERTEFE UBREREZSEFR
DA ERE KA RETRIRT W o

17. Fair value measurement (Continued)

Financial assets at FVTOCI as at 30 June 2025 and 31 December
2024 included in Level 3 are the investment in unlisted entities,
the fair value of which are determined using the valuation
model for which not all inputs are market observable, such as
discount rates and DLOM. The higher the discount rates/DLOM,
the lower/higher the fair value of the financial assets at FVTOCI
measured at fair value based on level 3.

The Group’s financial controller is responsible for the fair value
measurements of assets and liabilities required for financial
reporting purposes, including level 3 fair value measurements.
The financial controller reports directly to the Board of Directors
for these fair value measurements. Discussions of valuation
processes and results are held between the financial controller
and the Board of Directors at least twice a year.
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17. 2 ¥EFE @ 17. Fair value measurement (Continued)
RE=ZEATHEFEMNS  ~A5EB—KE For level 3 fair value measurements, the Group will normally
ZHE B AT B A R BB 00 ) B engage external valuation experts with the recognised
BEEREITHE - professional qualifications and recent experience to perform the

valuations.
RAEE
T A H At
ZHEUIEN
BATER
Equity
instruments
at FVTOCI
AREEF T
RMB’000
7202418 1H At 1 January 2024 103,174
HEIE Total losses:

— REMEERAL — in other comprehensive expense (12,440)
7202446 B30 B (REHFR) At 30 June 2024 (Unaudited) 90,734
720251818 As at 1 January 2025 129,629
= Additions: 186,750
HBEE - Total losses:

— REMEERE — in other comprehensive income 94,297
7202556 A30 H (REER) At 30 June 2025 (Unaudited) 410,676
REM2ER RN AEE DN &AL The total losses recognised in other comprehensive expense
GEEAEMEZABRARKRPEAFER are presented in fair value changes on equity instruments

AEMEERENIRATEAFEEEHZT) - at fair value through other comprehensive income in the

condensed consolidated statement of profit or loss and other
comprehensive income.
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18. B AR B 18. Related Party Transaction
BAA - BR G BRAR & B 75 Sk P & I & A1 Other than set out in the condensed consolidated financial
REETHETNBEB LS : statements, the Group entered into the following related party

transactions during the period:

(a) BEAXAEEHELNTETHNEBRLIRS (a) Related party transactions with associates of the
Group
HZ6H30HIEAEA
Six months ended 30 June

2025 & 20244
2025 2024

AR® TR ARBTT
RMB’000 RMB’000
(REEER) (REEEZ)
(Unaudited) (Unaudited)

ISR BR E R R @ RE AR IR 19 Shandong Dongyue Future Hydrogen
BRAF([RERKREEED Energy Materials Co., Ltd (“ LU & E R
RAREMEIRDBR AT ", "Dongyue
Future Hydrogen Energy”)

— BEEREMH — Purchase of raw material 53,364 54,538
— EBEERAEEE — Purchase of right-of-use assets = 1,873
— EREABAXAEE — Rental payment as lessee 1,051 1,051
— HEEER — Sales of chemical products 16,916 62,119
— HERE — Sales of equipments = 876
)l IRIEZEB R AR Sichuan Jingyuan Silicon Industry Co., LTD
([S&IREZED " BREEBRAR",
“Jingyuan Silicon”)
— BERERME — Purchase of raw materials 56,427
— FLEYA — Interest income 286
)14\ 8800 E iR a R Sichuan Leshan Xinhe Electric Power
BRAR (T2 L)) Comprehensive Development Co., LTD
(") 280N E AR
BREAE]", “Leshan Xinhe")
— BEREME — Purchase of raw materials 80,472
— FLEYA — Interest income 382
g L) EE R AR EML AR Sichuan Leshan Chuan Hui Furnace
([%&10)115=%]) Material Limited Liability Company
(EJNE L) IEEREREERR ",
“Leshan Chuanhui”)
— BERERME — Purchase of raw materials 5,086
— FLEYA — Interest income 286
REABE Zhangjiajie Xinye
— FLEURA — Interest income -
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18. BB A X H (#) 18. Related Party Transaction (Continued)

(b) FEEEASFHMH (b) Compensation of key management personnel
BN EEZRAEMEEEEAS M The remuneration of directors and other members of key
ST : management during the period was as follows:

2025 £
2025

AR® TR
RMB’'000
(RBER)
(Unaudited)

EHEEER Short-term employee benefits 10,829
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