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Corporate Information
NEER

HEAD OFFICE AND PRINCIPAL PLACE OF BUSINESS

Unit 1010-1016, Level 10
Tower I, Grand Century Place
193 Prince Edward Road West
Mongkok, Kowloon

Hong Kong

Tel: (852) 2728 7237

Fax: (852) 2387 2999

OTHER PLACES OF BUSINESS
HONG KONG AND MACAU
Retail shops

G/F, 716 Shanghai Street
Mongkok, Kowloon
Hong Kong

Tel: (852) 2395 0181
Fax: (852) 2787 3421

G/F, 10 Tak Wah Street
Tsuen Wan, New Territories
Hong Kong

Tel: (852) 2473 3660

Fax: (852) 2442 2766

G/F, 102 Thomson Road
Wanchai, Hong Kong
Tel: (852) 2866 6001
Fax: (852) 2866 6339

Em Macau Rua Da Ribeira Do Patane No. 119-A

Lei Cheong Res-Do-Chao A
Tel: (853) 2855 3693
Fax: (853) 2895 1020

Warehouse

Sections M and N of Lot 3719 in DD 104

Yuen Long, New Territories
Hong Kong

Tel: (852) 2471 9048

Fax: (852) 2482 1298

WEBSITE

http://www.chinapipegroup.com
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Unaudited Condensed Consolidated Income Statement
RSB ERG SR ER

For the six months ended 30 June 2025
BE_T-AFA=THIEA

Unaudited
REEX
For the six months ended 30 June

BEAA=tHIEAEA

Revenue
Cost of sales

Gross profit

Other gains, net

Selling and distribution costs

General and administrative expenses

Provision for impairment of financial
assets

Operating profit

Finance income
Finance costs

Finance income, net
Share of results of an associate

Profit before income tax
Tax expense

Profit for the period attributable to
equity holders of the Company

Earnings per share
Basic and diluted

Dividend

The notes on pages 12 to 39 are an integral part of this financial

information.

2025 2024
—B-EHF - S uEs
Note HK$°000 HK$000
it FAET FET
WA 5 327,849 374,299
SHEM A 7 (229,164) (260,622)
EF 98,685 113,677
E U H R 6 2,683 285
$HE Mo AR 7 (11,007) (11,269)
—RRITEUE 7 (56,836) (58,288)
CRLE ERRERE
7 (16) (3,411)
g 33509 40,994
EUR S ON 8 6,929 7,543
B 75 & 8 (2,621) (3,255)
B RS UR A SR 5E 8 4,308 4,288
PRGBS N T 2 8 162 -
FRAT @A 37,979 45,282
FRIES 9 (5,508) (7,884)
RATERFEE ARG
BRI A 32,471 37,398
HK cents HK cents
Bl Vil
SR 2 F| 10
HEAREEE 2.44 2.81
HK$'000 HK$000
FET FETT
% & 11 - =
F12239B 2 M A ETIEE R 2 BEE
o o
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Unaudited Condensed Consolidated Statement of Comprehensive Income
RAEELBPFEREB AR

For the six months ended 30 June 2025
BE_ZT-_AFA=1+HI @A

Unaudited
REEX
For the six months ended 30 June

BEAA=tHIEAEA

2025 2024
—EB-RE ke Siof S
HK$°000 HK$'000
FET FET
Profit for the period wRss 324717 37,398
Other comprehensive income/(loss) Hithz2mEilz (E58)
ltem that may be subsequently reclassified ~ E1& A] REE 57 B EE sk
to profit or loss: BB IR :
Currency translation differences B E =R 186 (169)
Other comprehensive income/(loss) for the — ZRHAfEIH b 2 E RS (Ei8)
period, net of tax merpimz 186 (169
Total comprehensive income for the period, AR &R EHE A AFE(GEIA
net of tax attributable to equity holders BrFiie 2 E B
of the Company 32,657 37,229

There was no tax impact relating to the components of other BHE_T-_NGEFR-_F-_RF,A="1H
comprehensive income for the six months ended 30 June 2024 and WEREA - HAib 2 E UGS 2 & AR B0 3
2025. BRGEE -

The notes on pages 12 to 39 are an integral part of this financial F12F39B 2 MisH AL EHMBER 2 B
information. & o
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Unaudited Condensed Consolidated Statement of Financial Position

ASSETS

Non-current assets

Property, plant and equipment
Right-of-use assets

Intangible assets

Interest in an associate

Loan to a related company
Loan to a related party

Rental deposits and other assets

Current assets

Loan to a related company

Inventories

Trade receivables

Deposits, prepayments and other
receivables

Financial assets at fair value through
profit or loss

Other financial assets measured at
amortised cost

Tax recoverable

Pledged bank deposits

Restricted bank balances

Cash and cash equivalents

Total assets

The notes on pages 12 to 39 are an integral part of this financial

information.

&E

FRBEE
LUE TN
EREEE
BVEE
NN o
R T —EEAR
ERTBEAL
HEREMAMEE

RBEE

R T —EEAR
&

B 2 MR

B BNREEM
& WA
BArBEFABSL
TREE
REHER AT E 2 EA
TREE

AU EIFEIA
BEHEMRITER
XRBIRI TR
ReERASEEY

REE

NS AL

Note
izt

15

15

15

20

21

=
)

BAFEAR AR

As at 30 June 2025

R_ZE_AFA=+H
Unaudited Audited
RECEX LEZ
30 June 31 December
2025 2024
—E-EREF —EUF
ANA=tH +=ZH=+—H
HK$’000 HK$°000
FET FEIT
9,746 10,558
52,672 57,918
1,274 1,256
2,081 -
78,681 -
5,000 5,000
7,143 7,414
________ 136,597 RENNNEclIE
- 77,832

203,872 246,388
170,558 195,567
81,409 104,276
1,560 1,519
5,497 -

97 79

46,000 46,000

- 1,070

341,700 281,959
________ 850,693 954,690
1,007,290 1,036,836

F12E39HMEREFMHEN 2 BE

.
3

]_j\o
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Unaudited Condensed Consolidated Statement of Financial Position

REEXE PGS MBI R

As at 30 June 2025
RZEZRFSA=1H

EQUITY

Equity holders
Share capital
Reserves

Total equity

LIABILITIES

Non-current liabilities
Lease liabilities

Deferred tax liabilities
Other non-current liabilities

Current liabilities

Trade payables, other payables and
contract liabilities

Taxation payable

Lease liabilities

Borrowings

Total liabilities

Total equity and liabilities

Net current assets

Total assets less current liabilities

Rz
BEFEA
L&
G

RS

&8

FRBEE
HERE
ERETHIARE
HA3ERENBIE

nREBRE

B RINFIR - EfEN
REANARAR
FERTRIR

HERE

BE

meE
BEZRAE
RBEEFHE

REERRBAER

The notes on pages 12 to 39 are an integral part of this financial

information.
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Note
izt

16

18

17

Unaudited Audited
REBEX LEZ
30 June 31 December
2025 2024
—E-RHF —EFogF
ANA=+H +=ZH=+—H
HK$’000 HK$°000
FET FEIT
26,645 26,645
823,053 790,396
849,698 817,041
36,019 42,559
974 1,092

1,065 1,066
38,058 44,717
54,635 92,554
11,866 8,602
23,955 23,467
29,078 50,455
________ 119,534 175,078
157,592 219,795
1,007,290 1,036,836
731,159 779,612
887,756 861,758

F12839B MEREEMHEN 2 BE

5
D o
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Unaudited Condensed Consolidated Statement of Changes in Equity
AEEREPRGEERE TR

For the six months ended 30 June 2025

HEZZ-_RFA=+THIEREA

Unaudited
RIEY
Attributable to equity holders of the Company
LN SN
Share Share  Capital ~ Merger  Statutory Other  Exchange  Retained

Capital  premium  reserve  reServe  reserve  reseve  Teserve  eamings Total
RE RiVEE AXEE AHEE ieRe EURE EXRE  REEN it
HKSO00  HKS000  HKS000  HKS000  HKSTO00  HKSO00  HKS000  HKS000  HKS000
TEr  TEr TEr TEr TEn  TEr TEn TEr T

At 1 January 2024 R-E-mF-F-A _2_616_45 _12_6_,5_5% _3_4_,1_1? i _3_,79(! o _21} i _2_,2_71} N _1 flz _53_613_24} _72_9]?1_
Profit for the period B - - - - - - - 3138 37398
Other comprehensive loss: 2 EEHE

Currency translation differences FlaE e - - - - - - (169) - (169)
Total comprehensive income for the period ~ A2 XN ELE s s = e =16y 37398 31209
At 30 June 2024 RZE-MENA=TH 26,645 126,552 34,115 3,700 24 2274 (22) 573,722 767,010
The notes on pages 12 to 39 are an integral part of this financial F12E39B LM RLETHEER 2 B
information. & o

INTERIM REPORT 2025 #HiR%E
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Unaudited Condensed Consolidated Statement of Changes in Equity

REEREP RS ERBER

For the six months ended 30 June 2025
BEZZ-_RFA=THIENEA

At 1 January 2025 RZB-5F—F-H

Profit for the period B

Other comprehensive income: Efh2 A
Currency translation differences EhhEEE

Total comprehensive income for the period ~ E2E £ E

At 30 June 2025 RoE-RERA=TH

The notes on pages 12 to 39 are an integral part of this financial

information.

CHINA PIPE GROUP LIMITED HERE%£BAERA T

Unaudited
REEN
Attributable to equity holders of the Company
ARARERE AR
Share  Share  Capital  Merger Statutory  Other Exchange Retained
capital premium  reserve  reserve  reserve  reserve  reserve - earnings Total
B& RBEE EARE AHRE iERE HURE EXRE REEA &3t
HKS000 ~ HKS'000 ~ HKS'000  HKS'000  HKS'000 ~ HKS000  HKS000  HKS000  HKS'000
Fér TEr TEr TEn TEr TEn TEr  TEn TEn
26,645 126552 34115 3,700 U229 169 623544 817,041
- - - - - - - A uan
- - - - - - 186 - 186
B . 1L S\
26,645 126552 34115 3,700 24 2,292 355 656,015 849,698
F12839B A RILENBER 2 BB
B -
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Unaudited Condensed Consolidated Statement of Cash Flows
REK

Cash flows from operating activities
Cash generated from operations
Income tax paid

Net cash generated from operating
activities

Cash flows from investing activities
Purchase of property, plant and equipment
Loan to a related party

Payment for acquisition of intangible assets
Payment for acquisition of an associate

Payment for acquisition of bonds

Dividend income from financial assets at fair

value through profit or loss
Dividend income from an associate

Net cash used in investing activities

Cash flows from financing activities
Drawdown of borrowings

Repayment of borrowings

Principal elements of lease payments

Net cash used in financing activities

Net increase in cash and cash equivalents

Exchange differences

Cash and cash equivalents at beginning of
the period

Cash and cash equivalents at end of the
period

RETBHRERE
REXGELEZRSE
ERFEH

RETHELERSFR

REFH2RERE
BAME - BFEK&E
ERT—IBEAL
BERIEE A
BEBENRZ5EA
BEESF A
BAREBEFARRLZ
TREEZBRERA
BrEnEZ REKA

REFHFARTFE
METBHRERE
RREE

BEEE

A& B A E MK
BMEFHTARESERE
Be MRS EEYIRINFRE

PEHEER
PR RREEFED

PRZBEE LR EHFEY

The notes on pages 12 to 39 are an integral part of this financial

information.

EALEE TN

BEnER

For the six months ended 30 June 2025
BE_T-AFA=THIEA

Unaudited
REEEX
For the six months ended 30 June

BEAA=tHIEAEA

2025 2024
—E-ERE —EUE
HK$000 HK$°000
FET FET
103,832 58,545
(2,380) (1,723)
101,452 56,822
(937) (1,226)
- (5,000)

(212) =
(2,147) -
(5,497) -

42 41

228 -
...®523) (6,185)
137,637 184,924
(159,014) (184,117)
(12,991) (12,847)
________ (34368) (12,040
58,561 38,597
1,180 (548)
281,959 229,244
341,700 267,293

F12E39HMEREEMHER 2 BE

.
3

]_j\o
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General information

China Pipe Group Limited (the “Company”) and its subsidiaries
(together the “Group”) are principally engaged in trading of
construction materials, mainly pipes and fittings.

The Company is a limited liability company incorporated in
Bermuda. The address of its registered office is Victoria Place,
5th Floor, 31 Victoria Street, Hamilton HM 10, Bermuda. The
Company'’s shares are listed on the Main Board of The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

This condensed consolidated interim financial information is
presented in Hong Kong dollars (“HK$"), unless otherwise
stated. This condensed consolidated interim financial
information was approved for issue on 27 August 2025.

This condensed consolidated interim financial information has
not been audited.

Basis of preparation and accounting policies

This condensed consolidated interim financial information has
been prepared in accordance with the applicable disclosure
provisions of the Rules Governing the Listing of Securities
(the “Listing Rules”) on the Stock Exchange and compliance
with Hong Kong Accounting Standard (“HKAS”) 34, “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (“HKICPA").

This condensed consolidated interim financial information
should be read in conjunction with the audited consolidated
annual financial statements for the year ended 31 December
2024, which have been prepared in accordance with Hong
Kong Financial Reporting Standards (“HKFRSs").

Except for described below, the accounting policies adopted
are consistent with those used in the audited consolidated
annual financial statements for the year ended 31 December
2024.

CHINA PIPE GROUP LIMITED HERE%£BAERA T

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information

Basis of preparation and accounting policies
(Continued)

Taxes on income in the interim periods are accrued using the
tax rate that would be applicable to expected total annual
earnings.

Adoption of amendments to standards

The Group has applied the following amendments to
standards for the first time for the annual reporting period
commencing 1 January 2025:

Amendments to HKAS 21
and HKFRS 1

Lack of Exchangeability

In the current interim period, the Group has applied for the
first time the above amendments to standards issued by the
HKICPA that are mandatorily effective from 1 January 2025.
The adoption of the above amendments to standards do not
have a material impact on the Group’s results of operations or
financial position.

The Group has not early adopted any amendments to
standards that have been issued but are not yet effective.
The Group is assessing the impact of these amendments to
standards.

2.

AR S R IS BRI T

mAEER SETEER @)

R AN HR R ) AT 1S 3R D3R TR B A S E UL
SIE AR R B o

BRANERT RV ZE R

AEBER-_ZE-_HAF— A —HBHRHA
BT SRR T AER] 2 &
Al

BB G LR R A S
F221R LB BY
BIREERFE 157
(ERTA)

RAFHHE - AEBES EREAA
FHEEGHMASEMAER-F
“HF A HBBERNERTZE
Al o FRIAA L& ;JZEEIJ%JJE@E’JZ‘“
EREIMBARRL BEARZE

REEYW BEFRAETAZEAER
HERREMER] 2 R o AEBEIEAERE
BRI ERNEETE -
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Financial risk management

All aspects of the Group’s financial risk management objectives
and policies are consistent with those disclosed in the audited
consolidated annual financial statements for the year ended
31 December 2024.

Critical accounting estimates and judgements

Estimates and judgements used are continually evaluated
and are based on historical experience and other factors,
including expectations of future events that are believed to be
reasonable under the circumstances. The resulting accounting
estimates will, by definition, seldom equal to the related actual
results.

The estimates and assumptions that have a significant risk
of causing a material adjustment to the carrying amounts of
assets and liabilities of the Group applied in the preparation
of the condensed consolidated interim financial information
are consistent with those disclosed in the audited consolidated
annual financial statements for the year ended 31 December
2024.

Revenue and segment information

The Executive Directors of the Company have been identified as
the chief operating decision-maker (“CODM"). Management
determines the operating segments based on the Group’'s
internal reports, which are then submitted to the CODM for
performance assessment and resources allocation.

The Executive Directors assess the performance of the operating
segment based on a measure of profit before income tax and
regard there to be only one operating segment — trading of
construction materials, mainly pipes and fittings. Accordingly,
segment disclosures are not presented.

CHINA PIPE GROUP LIMITED HERE%£BAERA T

Notes to the Condensed Consolidated Interim Financial Information
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Notes to the Condensed Consolidated Interim Financial Information

Revenue and segment information (Continued)

Trading of pipes and fittings includes wholesale, retail and
logistics operations substantially in Hong Kong and Macau.

The revenue from contracts with customers recognised for
the six months ended 30 June 2025 and 2024 are trading of
construction materials, mainly pipes and fittings, all of which
were recognised at a point in time.

At 30 June 2025 and 31 December 2024, the Group has only
one reportable segment. Accordingly, no segment assets and
liabilities analysis is presented.

Geographical information

The Group is domiciled in Hong Kong. The Group’s revenues
from external customers by geographical location are detailed

below:

Hong Kong BB
Macau el
Mainland China FR A

5.

AR S R IS BRI T

WA R D EER )

EBENREMEZERIZETBRAR
FIZHtE - TERMRES -

HE_ZT-_AFR-ZT-_WMF A
=t+HIEANEAERZEFARNKAR
BEEMHES  FTEZREEMEHE
HRE R -

RZE-_RAFEANA=ZTHEZZ Y
F+-_A=+—8  AEERE—#
ERHNHE - At - WEEWMEER
B

B EREIDAT ©

N

& o AP E R

REBEBRNEL - NEBIZHE 7 &
HR B IMEB R PR ALAT

Revenue
N
Unaudited
REEERL
For the six months ended 30 June

BEAA=tHILEAEA

2025 2024
—E-RF —EUF
HK$°000 HK$°000
FHET FET
303,965 351,710
16,127 21,545
7,757 1,044
327,849 374,299

INTERIM REPORT 2025 #HiR%E
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Notes to the Condensed Consolidated Interim Financial Information

RS R IS BRI

5. Revenue and segment information (Continued)
Geographical information (Continued)

The Group's non-current assets by geographical location are

detailed below:

Hong Kong
Macau
Mainland China

6. Other gains, net

Net exchange gain

Gain/(loss) on financial assets at fair
value through profit or loss

Net gain on disposal of property,
plant and equipment

Dividend income from financial assets
at fair value through profit or loss

CHINA PIPE GROUP LIMITED HERE%£BAERA T

& 2 EE R (@)

5. WARZDHER @

AEERMEDBOIFRBEEN

T
Unaudited Audited
RISEZ BEZ
30 June 31 December
2025 2024
—E-EREF —E
ANAB=+tH +=ZA=+—H
HK$’000 HK$'000
FET FEIT
BB 151,274 78,630
BFT 2,126 2,371
AR it 3,197 1,145
156,597 82,146
6. Hfttlz F5
Unaudited
RACEX
For the six months ended 30 June
BZEAA=1+HILEXMEA
2025 2024
=S - —EPF
HK$’000 HK$'000
FET FHAET
b 5 e F 8RR 2,468 264
RAnBEFAB® ISR
BEZWE (B8) 32 (20)
HEME - BEKRER#EZ
W F 58 141 -
BRAREEFABR LR
BB IRBWA 42 41
2,683 285
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Notes to the Condensed Consolidated Interim Financial Information
fERR4R S R ER B S B R EE

7. Expenses by nature 7. AXME
Operating profit is arrived at after charging/(crediting): REH A Tk GEA) THIER &
ez

Unaudited
RIEEZX
For the six months ended 30 June

BEAA=tHILEAEA

2025 2024
—E-RHEF —E PO
HK$°000 HK$'000
FET FET
Cost of inventories sold BHEZFERAK 224,629 255,663
Amortisation of intangible assets B A ER 194 26
Auditor’s remuneration 1% AN B 715 679
Depreciation of property, plant and Y% - BENREETE
equipment 1,761 1,558
Depreciation of right-of-use assets FREEENE 12,185 12,231
Employee benefit expenses (including BIREMALZ (BRIEEEHE)
directors’ emoluments) 38,113 39,572
Short-term and low-value lease expenses fEHIREKEEHEEE M 493 201
Provision for impairment of financial assets & B4 2 FRE RS 16 3,411
Provision for and write-off of/(reversal of)  TF & & My, (E18) /%58
inventories, net 644 (593)
Other expenses HibAx 18,273 20,842
297,023 333,590
Representing: R -
Cost of sales HEM AR 229,164 260,622
Selling and distribution costs SHE R KA 11,007 11,269
General and administrative expenses —MRITEE R 56,836 58,288
Provision for impairment of financial assets & B4 2 FRE RS 16 3,411
297,023 333,590

INTERIM REPORT 2025 1 HisR4 Y/
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Notes to the Condensed Consolidated Interim Financial Information
fSRR4R & P B IS E R R
8. Finance income, net 8. B AFEE

Unaudited
RISER

For the six months ended 30 June

BEAA=tHILEAEAR

2025 2024
—E-ERE —E P4
HKS$’000 HK$'000
FET FETT
Bank interest income SRITH B YA 4,620 5,290
Other interest income E AR B HA 2,309 2,253
Finance income AU A 6,929 7,543
Interest expense on bank borrowings BITEEZF B H (1,170) (1,687)
Interest expenses on lease liabilities HEBEZHEZH (1,451) (1,568)
Finance costs 875 E A (2,621) (3,255)
4,308 4,288
9. Tax expense 9. BEXH
Unaudited
KRIBEX

For the six months ended 30 June

BEAA=tTHIEAEA

2025 2024
—E-RE TN
HK$’000 HK$°000
FET FET

Current taxation: BIEATHIS -
Hong Kong profits tax BEBNED 5,626 7,843
Overseas tax BN IR - 23
Under provision in prior years EFEDR - 1
Deferred taxation RIERIE (118) 17
Tax expense IESZ 5,508 7,884

CHINA PIPE GROUP LIMITED HERE%£BAERA T
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Notes to the Condensed Consolidated Interim Financial Information

Tax expense (Continued)

Hong Kong profits tax has been provided at the rate of
16.5% (2024: 16.5%) on the estimated assessable profit for
the period. Taxation on overseas profits has been calculated
on the estimated assessable profit for the period at the rates
of taxation prevailing in the countries in which the Group
operates.

Earnings per share

The calculation of the basic and diluted earnings per share
is based on the profit for the period attributable to equity
holders and weighted average number of ordinary shares with
adjustments where applicable as follows:

Profit attributable to equity holders
of the Company for the purpose
of basic earnings per share

Number of shares BEE
Weighted average number of ordinary
INFEF AR ER

shares for the purpose of basic
earnings per share

Diluted earnings per share is calculated by adjusting the
weighted average number of ordinary shares outstanding to
assume conversion of dilutive potential ordinary shares arising
from the Company’s share options. Diluted earnings per share
is of the same amount as the basic earnings per share as there
were no potential dilutive ordinary shares outstanding for the
six months ended 30 June 2025 and 2024.

AT REREREN 2 EE

10.

AEEREARRFZAAE
EEE SNyl

Bz

RS PR S E R

BIEXZH @

B A FI 1S B LA BR P {51 P8 SR B 0 ) 3%
FH#E16.5% (ZZF=P4F : 16.5%) 7t
1’ o BHINRIBETIRBEIA Z (5 ER
FmARASEECEEFER 2HRIT
MEETHE -

BREF

TRINTAEBREAREER N T
RIFMARERE AREREN KB %
TR Z It TR (R & T 2A
HE):

Unaudited
REEZX
For the six months ended 30 June

BEAA=tHILEAEA

2025 2024
HK$000 HK$'000
FET FEIT
32,471 37,398
Thousands Thousands
FiR FhE
1,332,266 1,332,266

AREEREERNE  CHERTE
B DR F R BUEL AR - R
RITEREEE N 2 RITRBREE
TR - FREERNBGRER
BNER - WIARBE_T _RF
RZZT_WEXA=1TH 1N EAN
BT EL AR -

INTERIM REPORT 2025 #HiR%E
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Notes to the Condensed Consolidated Interim Financial Information
fSRR4R & P B IS E R R

11.

12.

CHINA PIPE GROUP LIMITED HERE%£BAERA T

Dividend

The board of the directors of the Company (“Board”) does
not declare interim dividend for the six months ended 30 June
2025 (six months ended 30 June 2024: Nil).

Capital expenditure

Net book value at 1 January 2024
Translation difference

Additions

Disposals

Depreciation

Net book value at 30 June 2024

Net book value at 1 January 2025
Translation differences

Additions

Disposals

Depreciation

Net book value at 30 June 2025

1. BE

ARAEEE ([EE ) FTEREE
—ECRFANA=THIEREAZS

s #Hz2—2—_WFA=+HI1E

NEA ) o

12. EXFEX

R-ZE_MF—H—BIREFE
=R

RE

HE

e

AT INERN A =T HIREFE

RZZE_RAF—A—HIREFE
EHER

INE

HE

e

R-ZE-RAFENA=THIREFE

Unaudited
RISEZ
Property,
plant and
equipment
- BE
R&RE
HK$'000
FET

11,261
(10)
1,226

(1,558)

10,919

10,558
12
937

(1,761)

9,746
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Notes to the Condensed Consolidated Interim Financial Information
fERR4R S R ER B S B R EE

13. Intangible assets 13. B EE
Unaudited
REEX
Trademark Software Total
5L B4 et
HK$°000 HK$000 HK$'000
FET FET FET

Net book value at 1 January RZZEZE—H—H

2024 WREFE 273 = 273
Amortisation i (26) - (26)
Net book value at 30 June MR- _MFESNA=1H

2024 MR EFE 247 = 247

Net book value at 1 January RZZE-—RF—H—H

2025 WREDFE 222 1,034 1,256
Addition R - 212 212
Amortisation By (26) (168) (194)
Net book value at 30 June RZEZRFA=1H

2025 IREDFE 196 1,078 1,274
For the period ended 30 June 2025, amortisation expense of HE-_ZTE_AFA=THIH
HK$26,000 (2024: HK$26,000) is included in “cost of sales”. - B33 226,000 7T (20244 -
Amortisation expense of HK$168,000 (2024 Nil) is included in 26,0007 70) AT ATSHERA] o #iH
“general and administrative expenses” F132 168,000/ 7T (20244 : #)FF A

[—RRITHER] -
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Notes to the Condensed Consolidated Interim Financial Information

LRSS

R E R M

14. Interest in an associate

Interest in an associate accounted
for using the equity method

— Interest in Guangzhou Anmei
Shi Ye Co., Ltd.

14.

LSS A ARAR
— B 2 F 2
—REMNTLZEXEXZEAR

NCIPA: 5

In February 2025, the Group acquired a 20% equity interest in

Guangzhou Anmei Shi Ye Co., Ltd., a private limited company

incorporated in the PRC, engaged in rubber and plastic

products manufacturing business in the PRC.

Set out below is the associate of the Group as at 30 June

2025. The associate is private company and there is no quoted

market price available for its shares. There is no contingent

liabilities relating to the Group’s interest in associate, and

there is no contingent liabilities of the associate itself.

Detail of interest in an associate as at 30 June 2025 and 31

December 2024 is as follows:

Name

1

Guangzhou Anmei
Shi Ye Co., Ltd.
BMNTRXEX
ARAT

Principal activities

IREK

Engaged in rubber and plastic
products manufacturing business
in China

RPBERSEB R 2R KR E

CHINA PIPE GROUP LIMITED HERE%£BAERA T

Place of establishment
and kind of legal entity
R R EE

PRC, limited liability
company

HE - BRAEELA

REEE AR 2
Unaudited Audited
RIQEZ BEZ
30 June 31 December
2025 2024
—E-RE —T_F
ANA=+A +ZHA=+—8H
HK$’000 HK$000
FET FET
2,081 =

RZZTZRFZRH  NEBEWEREIMN
MEZEBEEAR AR (—REKZAF E
RERAR) Z220%/%H - RPEEE
BB RER R mER o

LATAIAREBR =2 =_hF A
=+ HZEE AT o ZHE AR AL
Ena c HRMHIWETISRE - &
HARER B A R A A sk A
BE  BERRAREINESABE

BE_Z2_AF~A=+BEK=Z=
“HFE+ A=+ —HREE AR Z
MBI ¢

% of ownership interest

BERERRASL
Unaudited Audited
REER K&
30 June 31 December
2025 2024
—E-RE e Sl 1 5
~NA=tH +ZA=+—-H
20% =
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Notes to the Condensed Consolidated Interim Financial Information
fERR4R S R ER B S B R EE

15. Trade and other receivables

Trade receivables
Less: loss allowance

Trade receivables — net

Prepayments to suppliers

Loan to a related party (Note 22(g))

Rental deposits

Other receivables, deposits and other
assets

Less: loss allowance

Loan to a related company
Less: loss allowance

Total of trade and other receivables,
deposits and prepayments
Less: included in non-current assets
Rental deposits and other assets
Loan to a related party
Loan to a related company

Included in current assets

15. EZ R E b BURIA

B 7 EMFIR
B EREHE

B 5 YRR — R

R TR R

BT — B AT (FisE22(g)
HExe

Hib WA - ke R EMEE

R

ERT—HEERR
B R

85 MEMEEFER
Be MIANRERE

B BREEFRSHEET
HERE MEMEE
ERTREAL
ERT—HEAR

BRERDEET

Unaudited Audited
REEX KR
30 June 31 December
2025 2024
—E-RE —EUFE
~NA=+H +=-A=+—H
HKS$’000 HK$°000
FET FET
177,183 202,222
(6,625) (6,655)
170,558 195,567
74,926 95,860
5,000 5,000
6,570 6,545
7,086 9,315
(30) (30)
93,552 116,690
78,805 77,956
(124) (124)
78,681 77,832
342,791 390,089
(7,143) (7,414)
(5,000) (5,000)
(78,681) -
251,967 377,675

INTERIM REPORT 2025 #HiR%E
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Notes to the Condensed Consolidated Interim Financial Information
fSRR4R & P B IS E R R

15. Trade and other receivables (Continued) 15. EZ R H M EWFIE @)
The Group generally grants credit period of 60 to 90 days to REB—RETEEREHESHED
its customers for its trading of pipes and fittings operation. The EEZEEHAOREIOK - EFE
ageing analysis of the trade receivables based on the invoice WHIERE T BB 2 R D TAA T

date is as follows:

Unaudited Audited

REEX KEZ

30 June 31 December

2025 2024

—E_EHEF —E P4

AA=+A +ZH=+—H

HK$’000 HK$000

FETT FET

Within 30 days 30 KA 51,315 54,768
31 to 60 days 31 RE60K 43,073 57,534
61 to 90 days 61 RXZE90K 30,180 44,897
91 to 120 days 91 RKE120K 25,750 16,171
Over 120 days BiB120K 26,865 28,852
177,183 202,222

There was loss allowance of HK$6,625,000 for trade BE_Z_RAFA=1THILEHX
receivables during the period ended 30 June 2025 (31 B 5 MW GRIE 1Y 518 B 5 /56,625,000
December 2024: HK$6,655,000). BrT(ZE_NFE+A=+—8 :

6,655,000/ 7T) °

16. Share capital 16. R4
Number of
issued shares
ERITRAEE
Thousand's HK$'000
T FAET
At 1 January and 30 June 2024 MRZZE-_MFE—-A—HEK
SNA=1H 1,332,266 26,645
At 1 January and 30 June 2025 RZZE_AF—HA—AK
NA=TH 1,332,266 26,645
As at 30 June 2025, the authorised share capital of the RCE-_RAFANA=+H KRB
Company was HK$500,000,000, comprising 25,000 million TE XA £500,000,00058 7T © &R
shares with a par value of HK$0.02 per share. All issued shares MHI{E0.027575£25,000,000,000% 48
are fully paid. BX ° FIA R EITIRIDEEHR -

24 CHINA PIPE GROUP LIMITED HERE%£BAERA T



| | @

Notes to the Condensed Consolidated Interim Financial Information
fERR4R S R ER B S B R EE

17. Borrowings 17. B8
Unaudited Audited
RECERL BNz
30 June 31 December
2025 2024
—E-RE —EUFE
ANA=+tH +=ZA=+—H
HK$’000 HK$'000
FET FET
Current RE
Trust receipt loans EFEBIEER
— secured — B 19,194 35,884
— unsecured — 9,884 14,571
29,078 50,455
Movements in borrowings is analysed as follows: EEZH DT
Unaudited
RIBEZX

For the six months ended 30 June
BEASA=1THIEAEA

2025 2024

—E-ERE —E P4

HK$’000 HK$'000

FET FETT

At 1 January n—H—H 50,455 62,168
Drawdown of borrowings RAEE 137,637 184,924
Repayment of borrowings EBREE (159,014) (184,117)
At 30 June BINA=1+H 29,078 62,975
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Notes to the Condensed Consolidated Interim Financial Information

RS R IS BRI

18. Trade payables, other payables and contract

liabilities

Trade payables
Contract liabilities

Accrued expenses and other payables

The ageing analysis of the Group’s trade payables, based on
the invoice date, is as follows:

Within 30 days
31 to 60 days
61 to 90 days
Over 90 days

19. Capital Commitment

As at 30 June 2025, the Group did not have capital
commitment (31 December 2024: Nil) contracted for but not

BB RN
aRAE

BRER R EAMENFIR

30KA
31RE60K
61REI0KX
EFEEFS

provided for in consolidated financial statements.

CHINA PIPE GROUP LIMITED HERE%£BAERA T

18. EZEARIE « HittEEN IR
REBEE

Unaudited Audited
RICEZ REZ
30 June 31 December
2025 2024
—E-FRHEF —EJO4F
RB=tH +ZHA=+—H
HK$’000 HK$'000
FET TFrET
25,239 48,532
20,518 24,684
8,878 19,338
54,635 92,554

AEBEEZEMNFTANRKREERE

HADATIAR -
Unaudited Audited
30 June 31 December
2025 2024
—E-EREF —EPF
ANA=+A +ZH=+—8
HK$’000 HK$°000
FET FEIT
23,358 39,080
784 5,139
231 1,935
866 2,378
25,239 48,532

19. EAREAE

R-ZZE_RAFAA=1+H A£E
BREFITNER(CE-_NFE+=A

=+—8:®ED
BB ARIE -

AREFA M BHRE
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Notes to the Condensed Consolidated Interim

Financial Information

AR S R IS BRI T

20. Financial assets at fair value through profit or 20. EAAREBEFABRZERE

loss =3

The table below analyses the Group’s financial instruments TRBBER AR BENMGER
carried at fair value as at 30 June 2025 by level of the inputs to FEERIMNBARNER  DTASE
valuation techniques used to measure fair value. Such inputs BN _RFSA=THEAAE
are categorised into three levels within a fair value hierarchy as BEARNSE TA - Sl ARBAQ
follows: REBEEEREERUTZE

— quoted prices (unadjusted) in active markets for identical —
assets or liabilities (level 1)

— inputs other than quoted prices included within level 1 —
that are observable for the asset or liability, either directly
(that is, as prices) or indirectly (that is, derived from
prices) (level 2)

— inputs for the asset and liability that are not based on —
observable market data (that is, unobservable inputs)

HRAEEXREREZEM SR
B CREHRE) (F—)

BRTE-EMERIREIN - %
BESRBZABRZEME
A Al REE (BMER) sk (B
REER) (=)

BERABEWIFKRAHENS
e NCGIE DI 23V IEH
=B

Unaudited Audited
REEX K=z
30 June 31 December
2025 2024
—E-FHEF —E 4
ANAB=+tH +=ZA=+—H
HK$’000 HK$°000
FETT FET
1,560 1,519

(level 3)
Fair value Hierarchy
N BERERE
Financial assets SREE Level 2
— Investment funds —REES FE
There were no transfers between levels 1 and 2 during the HI
period.

SFVEE2E 2 I mEH o
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LRSS

BB ERIME

20. Financial assets at fair value through profit or

21.

loss (Continued)

The fair value of financial instruments that are not traded in
an active market (for example, over-the-counter derivatives)
is determined by using valuation techniques. These valuation
techniques maximise the use of observable market data where
it is available and rely as little as possible on entity specific
estimates. It includes quoted market price or dealer quotes
for similar instruments. If all significant inputs required to fair
value an instrument are observable, the instrument is included
in level 2.

Other financial assets measured at amortised
cost

Other financial assets measured at WESHR AT 22
amortised cost Hit e @& E

— PRC treasury bonds —BfE

— Other debt instrument investment —HmERTAKE

PRC treasury bonds will mature in 2025 and bear a fixed
coupon rate of 2.54% to 3.21% and effective interest rates
of 1.3373% to 1.3794% per annum, with the aggregated
principal amount to RMB3,943,000 as at 30 June 2025 (31
December 2024: Nil).

Other debt instrument investment mainly includes debt
instrument investment to bank.

CHINA PIPE GROUP LIMITED HERE%£BAERA T

20. RAREEFABEZE/ME
E @)

YENERMSZEE BT A (5
SMTETR) - ERnEERMGER
EETE o R FHHETEBENARA
BATSREG 28 - YEEMK
BERBEAM  ERRUSRTA
BT IS ME R HERE - H— 2/
TEAMAREMBZAEERE AR
BEHRER - MZeMTABAE

& o
=

21. ZBERAITEZEMERME
E

Unaudited Audited
REEX K=z
30 June 31 December
2025 2024
—EDHF —EE
ANA=t+tH +=ZA=+—H
HK$’000 HK$°000
FAETT FAET
4,345 -
1,152 -
5,497 -

RZZE-_RAFA=1+H ' A5£H
BH R E#513,943,000 ARE(=F
“WME+=—A=+—8: &)  #HR
20254 28 o Eut B EEFE R EF
FZEE254%%E3.21% @ BEEFIERA
1.3373%%=1.3794% °

HpERTARETIZEREARTRE
HHERTARES -
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fERR4R S R ER B S B R EE

22. Related party transactions 22. BEAERS
Transactions for the period HARS
(a) Key management compensation (@) FEEEANSHH
Unaudited
RICEZ

For the six months ended 30 June

BEAA=tTHIEAEA

2025 2024
—E-RE —E P4
HK$’000 HK$'000
FAET FEIT
Salaries and other short term Fe hHAMAEEESRER

employee benefits 10,323 10,754

Pension costs — defined RIRE KA — E BB FRGTE
contribution plans 54 54
10,377 10,808
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Notes to the Condensed Consolidated Interim Financial
fSRR4R & P B IS E R R

Information

22. Related party transactions (Continued) 22. BEATRS @)
Transactions for the period (Continued) AR S ()
(b) Rental payment to a related parties (b) EFEALZFHHEE
Unaudited
RIBEX

For the six months ended 30 June

BEAA=tTHIEAEA

2025 2024
—EC-ERE —ENF
HK$’000 HK$'000
FET FET

77 80

163 -

Rental paid to a related e —HEE
company (note 1) AE](PFEED)
Rental paid to a related XA e4s —FEE
company (note 2) ~a) (fEE2)
Notes: BT -
1. The Group paid rental of a car licence to a company 1.

controlled by Mr. Lai Guanglin (“Mr. Lai"), the controlling
shareholder of the Company, for a fixed sum of
RMB12,000 (equal to HK$12,800) per month as agreed by
both parties.

2. The Group paid rental of office to a related company for 2.
a fixed sum of RMB25,000 (equal to HK$27,100) per
month as agreed by both parties from 1 January 2025 to
31 December 2025. The director of this related company is
Mr. Lai Bun Yick, who is the son of Mr. Lai Fulin (executive
director and the chairman of the Company). They are the
associate of the Company.

These connected transactions are exempted under Rule 14A.76 E Lk
of the Listing Rules. &

CHINA PIPE GROUP LIMITED HERE%£BAERA T

AEEREREEE R —[H
B AR A Az 12 AR R BB AR AR
A ([RELEDENNARX
NaEDHENSHABEER
12,000 A R# (557012,8007%
Jo) °

H-_E_RAF—A—HE_ZF
—hE+-A=+—H K&
ERNAEHEER—MEE
AEIXNBERFHBENSA
EE &M 25,000A RE (51
27,100%7T) ° BLEAE A AIME
EABRBLE (KRR ZHT
EERER)ZTRMBINGEE ©
HAKRNRBHEAL -

B 5 RIRE EMARAI14A 76
EiS#% -
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22. Related party transactions (Continued) 22. BEATRS @)
Transactions for the period (Continued) AR S ()
(c) Consultancy fee to a related company () [EEELFGZTHHERE
Unaudited
RIBEX

Consultancy fee paid to a related 2 F—fEEEA A

company (note) M Z (fieh)

Note:

On 3 April 2023, the Group entered into a consultancy services
agreement with a company directly wholly-owned by Mr. Lai,
the controlling shareholder of the Company, for a fixed sum of
HK$373,000 consultancy fee per month for one year from 3
April 2023 to 31 March 2024 (“Previous Consultancy Services
Agreement”). On 2 April 2024, the Group entered into a
new consultancy services agreement with a company directly
wholly-owned by Mr. Lai on substantially the same terms as the
Previous Consultancy Services Agreement for the period from
2 April 2024 to 31 March 2025. The consulting service fee of
HK$4,476,000 shall be in 12 installments payable monthly in
arrears on the last Business Day of each month. The consultancy
agreement was terminated on 30 June 2024.

[t constitutes continuing connected transaction of the Company
under Chapter 14A of the Listing Rules and is subject to the
reporting, announcement and annual review requirements
but is exempted from the independent shareholders’ approval
requirement under Chapter 14A of the Listing Rules.

For the six months ended 30 June

BEAA=tTHIEAEA

2025 2024
—EC-ERE —ENF
HK$’000 HK$'000
FET FET

- 2,238

Fi3E

R-E_=FWA=R  AEEHEE
SE(RRRZERBRR) BEE2EH
AZ— BRI NHE-_E-=FMA
—HE_ZE-_WF=A=+—H1t
ABH—F - & AREE373,000/ Tk
BRGNS  Ek
Wl RZZT-EFMA=A ' &
SEERLEEEEZEHEAZ—HEA
RFJYHE_ZT-_WMFMA-ZRE=
E_RFE=ZA=1+—BHHEZHN
AR AR ek - &SR ER 5 AT B R AR
BiHEERLEER - ERERBEER
4,476,000 T o 1280 & AxE—
EEERAX - BEREHZER =
T oMENA=THEKLE -

RIE ETARBFV4ARZIRE - &
BEEAADRZFHERER S AE
SFETRAUELAZTT 28R - R
REEEHRE @ HEERRETEL
PRERHALAE 2 HRE
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RS R IS BRI

22. Related party transactions (Continued) 22. BEATRS @)

Transactions for the period (Continued)

(d) Sales to a related company

Sales to a related company (notes)  $5% F—f 3 A &) (FiFE)

Notes:

1. The sales to a related company was carried out at normal
commercial terms mutually agreed by both parties.

2. The directors of the controlling company of this related
company are Mr. Lai Guanglin and Mr. Lai Fulin. They are
the associate of the Company. This is also a connected
transaction which is exempted under the Listing Rules
14A.76.

CHINA PIPE GROUP LIMITED HERE%£BAERA T

AR S (&)
(d) HET—EFEELA

Unaudited
REBERZ
For the six months ended 30 June

BEAA=tTHIEAEA

2025 2024
— —TMF
HK$000 HK$°000
TAET T

- 77

fias -

1. HET RBEEQARRELNR
B REEGERETT -

2. HWEERFANZERARNES
RFERRELERERBEE -
HERARAMEANL - kR 5
TRAIREE £ ERD114A 7615
BRETHEERS
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Notes to the Condensed Consolidated Interim Financial Information
fIRRAR S AR I E R RE

22. BEALRZ @
AR S &)
(e) H—[IHE

22. Related party transactions (Continued)
Transactions for the period (Continued)

(e) Transactions with an associate RAZKE
Unaudited
REEEZX
For the six months ended 30 June

BEAA=tTHIEAEA

2025 2024

—EB-RE —TF

HK$°000 HK$°000

FET FET

Purchase from an associate (note) ¢t —FEEtE N AIES (BI:T) 5,609 =
Sales to an associate (note) THE T — M= 25 () 2,021 -

Note: Pff=E -

RENHE T —HHE AR JZET
B2 —RAEEGTET °

The purchase and sales to an associate was carried out at normal
commercial terms mutually agreed by both parties.

() BEXT—EEZELA
RZE—R"FNA—H K&

Reporting period end balances
(f) Loan to a related company

On 1 August 2016, the Group advanced a loan of

US$10,000,000 (equivalent to HK$77,746,000) to China
Victory International Holdings Limited (“CVIL"), a wholly-
owned subsidiary of Agria Corporation, for a term of 3
years.

The loan carried interest at 10.5% per annum and was
repayable by 31 July 2019. The loan was secured by the
entire issued shares of CVIL executed by Agria Group
Limited (“AGL"), the immediate holding company
of CVIL, and also guaranteed by a deed of corporate
guarantee executed by Agria Corporation in favour of
the Group. Mr. Lai Guanglin, a then director and ultimate
controlling party of the Company, is also a controlling
shareholder of Agria Corporation.

EmTERBREBRERAQ A
(TcVviL]) (Agria Corporationt
—E2EKHBAR) 2 HR3F
B E 10,000,000 7T (FBE R
77,746,000 7T) °

ZEFUNFEBE10.5%:FE 0 I
BAR_E—NF+tHA=+—8H

Z*Miéf‘% c ZERBCVILHE
B A EAgria Group Limited
(TAGLD) 1TfECVILA 2 B E 31T
B (5 YEHEIR K2 Agria Corporation
MITHAEBERFERE
o RRNBNERFZEETREK
= AFBAE RS A IR ARAgria
CorporationfZ A% & e
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22. Related party transactions (Continued)

Reporting period end balances (Continued)

(f) Loan to a related company (Continued)

Pursuant to a resolution passed in a special general
meeting on 23 February 2018, the Group and CVIL
agreed to novate and AGL, a wholly owned subsidiary of
Agria Corporation and the immediate holding company
of CVIL, agreed to assume the Group’s loan to CVIL of
US$10,000,000 (equivalent to HK$78,357,000) with all
other terms and conditions remained unchanged.

On 9 May 2019, the Group entered into a loan
agreement (“2019 Loan Agreement”) with AGL to renew
the loan of US$10,000,000 and the annual caps from 1
August 2019 to 31 July 2022.

Under the 2019 Loan Agreement, the clause of the
share mortgage executed by AGL, being the sole
shareholder of CVIL, over the entire issued shares of CVIL
in favour of the Group has been removed. Save as the
above amendments, all other terms of the 2019 Loan
Agreement remain unchanged and continue in full force
and effect.

On 21 July 2020, the Group and Agria Group Limited
("AGL") agreed to enter into a supplemental loan
agreement (“2020 Supplemental Loan Agreement”) to
adjust downward the interest rate for each of the interest
period from ten point five per cent (10.5%) of the Loan
per annum to five point five per cent (5.5%) of the Loan
per annum.
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22. Related party transactions (Continued)
Reporting period end balances (Continued)

(f) Loan to a related company (Continued)

The loan was also secured by a share charge which
executed by the AGL in favour of the Group as a
continuing security and continuing obligation for
performance by the AGL of its obligations in the 2019
Loan Agreement (as amended or supplemented by the
2020 Supplemental Loan Agreement). Pursuant to the
Share Charge, the AGL will charge 20% of its share
interests in Agria Asia Investments Limited (“AAIL")
to the Group. AAIL is a company with limited liability
incorporated in the British Virgin Islands and is wholly-
owned by the Borrower. AAIL is indirectly holding a
share equity investment in an agricultural enterprise in
New Zealand through Agria (Singapore) Pte. Ltd. (“Agria
Singapore”), the only and wholly-owned direct subsidiary
of AAIL.

Save and except for the revision on the original interest
rate and the share charge by AGL, all other terms as set
out in the 2019 Loan Agreement remain unchanged.

The annual caps of the maximum principal loan
outstanding for the financial years ended 31
December 2021 and period ended 31 July 2022 were
US$10,000,000 for each year/period.

ZERTHBAGLUAREE AT 2
ABVBRGDRZIERS - A
YERAGLET20198 F & (&
2020# 72 E K =k TS 7] S
R)NEBEEZHBEREFE
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HIERAZEREER - AAILE R
Agria (Singapore) Pte. Ltd. ([Agria
Singapore| * BAAILKIME— Kk &
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AR R A2 IRIE -

BAEET R FIR K B AGLYEE 2 B%
PIRHN - 20198 K% FrEt B
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22. Related party transactions (Continued)

Reporting period end balances (Continued)

(/)

Loan to a related company (Continued)

The annual caps of the interest amounts for the period
from 1 January 2020 to 11 August 2020, period from
12 August 2020 (assumed the effective date of 2020
Supplemental Loan Agreement) to 31 December 2020,
year ended 31 December 2021 and period ended 31 July
2022 were US$645,000, US$214,000, US$550,000 and
US$320,000 respectively (“Annual Caps”). The 2020
Supplemental Loan Agreement, Annual Caps of the
principal loan outstanding and interest amounts were
approved by the shareholders of the Company at the
Company's special general meeting on 12 August 2020.

On 22 April 2022, the Group entered into a loan
agreement (“2022 Loan Agreement”) with AGL to
renew the loan and the annual caps from 1 August 2022
to 31 July 2025. All terms as set out in the 2022 Loan
Agreement remain the same as 2020 Supplemental Loan
Agreement.

The annual caps of the interest amounts for the period
from 1 August 2022 (assumed the effective date of 2022
Loan Agreement) to 31 December 2022, year ended
31 December 2023, year ended 31 December 2024
and period from 1 January 2025 to 31 July 2025 were
US$231,000, US$550,000, US$552,000 and US$320,000
respectively.
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22. Related party transactions (Continued)
Reporting period end balances (Continued)

(f) Loan to a related company (Continued)

As the value of the effective interest in shares is lower
than the outstanding indebtedness accrued under the
Loan Agreement, the company proposed to charge
further 9,650,871 shares, representing approximately
10% of entire issued shared capital of AAIL for
maintaining a better recoverability rate. AGL agreed
and confirmed the arrangement on 5 December 2024,
the share charge increased from 19,301,741 shares to
28,952,612 shares, representing approximately 30% of
the entire issued share capital of AAIL.

As the loan and the annual caps of the aforesaid
continuing connected transaction will expire on 31 July
2025, the Group entered into a loan agreement (“2025
Loan Agreement”) with the AGL to renew the loan and
the proposed annual caps from 1 August 2025 to 31 July
2028. All terms as set out in the 2025 Loan Agreement
remain the same as 2022 Loan Agreement.

The new annual caps of the interest amounts for the
period from 1 August 2025 (assumed the effective date
of 2025 Loan Agreement) to 31 December 2025, year
ending 31 December 2026, year ending 31 December
2027 and period from 1 January 2028 to 31 July 2028
were US$231,000, US$550,000, US$550,000 and
US$321,000 respectively (“New Annual Caps”). The
2025 Loan Agreement, New Annual Caps of the principal
loan outstanding and interest amounts were approved
by the shareholders of the Company at the Company'’s
special general meeting on 9 July 2025.

HRRM H BERERERNRER
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AR - AGAAILE ZPE BEHITR ALY
30% °

HRER N FFERER SN
FELREBERN S _HFL
A=+—HEm  AEBHEAGL

BRI — M ERRE ([202585%
Wikl) UEHERNERFE
FR&%B AT _AFN\A—

AEE-_F-_NFLtA=1+—~H
IE ° 2025 &R 15 & P BLAT B 155K
H2022E K ek s N o

BT _AF\A—H(R&XZ
H#EA2025E 3 kA% A 2)

EZE RS+ A=+—HI1
Bl T AR"Ft+=-_A=+—
BILt®E —ZE=-+tF+=A
=+T—HEFEERHZEZN
F—A—HEZ_Z-_NFLA
=t+—BHE AEeEFEL
R 5 Bl &231,0003 7T * 550,000
27T * 550,0003 7T 5%321,0003
TL(FEELER] - RAFRER
ERZZTAFEANBERITH
Hx%%%ux@ﬂtt/ﬁzozsﬁ SN

% BERAeEENERE N
i&:ﬂﬁéo

INTERIM REPORT 2025 #HiR%E

37



1

Notes to the Condensed Consolidated Interim Financial Information

RS R IS BRI

22. Related party transactions (Continued) 22. BEATRS @)
Reporting period end balances (Continued) HEEREREE ()
(f) Loan to a related company (Continued) () BT [EFZEL A ()

For six months ended 30 June 2025, the interest income
from AGL amounted to approximately US$272,000
(equivalent to HK$2,135,000) (2024: US$274,000
(equivalent to HK$2,153,000)).

As at 30 June 2025, the loan to AGL amounted
to US$10,000,000 (equivalent to HK$78,805,000)
(31 December 2024: US$10,000,000 (equivalent to
HK$77,956,000)).

(g) Loan to a related party (9)

Loan to a related party (note) BT EgE A £ ()

Note:
On 21 February 2024, the Group advanced a loan of

HK$2,950,000 to a related party. The loan carries interest at 7%
per annum and repayable by 21 February 2026.
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22. Related party transactions (Continued) 22. BEATRS @)

Reporting period end balances (Continued) HEEREREE ()
(9) Loan to a related party (Continued) (9) BXNT—ufEZEAL ()
Note: (Continued) BisE © (48)

On 24 April 2024, the Group and that related party enter
into a supplemental loan agreement to vary the original loan
principal amount from HK$2,950,000 to HK$5,000,000. The
loan was secured by personal guarantee from the controlling
shareholder of the Company, Mr. Lai Guanglin, the uncle of the
related party. Save as supplemented by the supplemental loan
agreement, all other terms, conditions and provision shall remain
unchanged.

For the six months ended 30 June 2025, interest income from
loan to a related party amounted to approximately HK$174,000
(2024: HK$100,000).

R-ZE-_MFEMAB -+ H » AEE
EREZ AT A A TET M B sk e A
1B RERA S FEH2,950,000/88 L E
2 ZE5,000,000/87C - ZERHBEAR
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23. EtPHRBER

ARBREZTEGNR_ZE_AF/\A
—TEREM PG ER

23. Approval of interim financial information

The interim financial information was approved by the board
of directors of the Company on 27 August 2025.
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FINANCIAL REVIEW

For the period ended 30 June 2025, the Group’s revenue amounted
to about HK$327.8 million, a 12.4% decrease from the same
period in 2024 of HK$374.3 million. The profit attributable to
equity holders of the Company for the six months ended 30 June
2025 was approximately HK$32.5 million (2024: HK$37.4 million),
representing a decrease of 13.1% over the same period in 2024 as
there was a slight decrease in the overall revenue and gross margin.

The basic earnings per share for the six months ended 30 June 2025
was approximately HK2.44 cents as compared to basic earnings per
share of approximately HK2.81 cents for the six months ended 30
June 2024.

BUSINESS REVIEW

The Group is a leading provider to the construction sector offering
a wide range of pipe (including copper tube, ductile iron and
steel pipes) related products, fittings, comprehensive services and
solutions to the contractors, designers, consultants and government
agencies in Hong Kong and Macau.

As mentioned in last year's annual report, we achieved record-
high sales, largely due to the completion of supplying of pipes and
fittings to several large-scale infrastructure projects and unexpected
flow of urgent orders. During the period ended 30 June 2025,
the Group recorded a decrease in revenue of 12.4% to HK$327.8
million as compared to the same period of last year. Such decrease
was mainly due to absence of large projects deliveries in the first
half of the year, making it challenging to sustain the same level of
sales momentum.

In addition, the current market slowdown in the private construction
sector led to a decrease in revenue and increase the competition
in the public construction sector, resulting in pricing pressures and
reduced margins. In order to maintain our competitive advantage,
we will work closely with our suppliers and customers to uphold
high quality of products at a competitive prices.
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Management Discussion and Analysis

For the six months ended 30 June 2025, the Group still have some
large projects in our order book. The Group saw that there was
delay of the supplying of pipes and fitting due to the progress of
these projects. This resulted in the slowdown of the delivery in the
second half of the year. We will continue to capture the urgent
orders in the market in order to maintain our sales momentum.

OPERATION REVIEW

The Group’s selling and distribution costs decreased 2.7%
to HK$11.0 million for the six months ended 30 June 2025
(corresponding period of 2024: HK$11.3 million). The decrease was
mainly due to the decrease in sales commission, direct logistic staff
costs and transportation costs of HK$0.7 million which was partially
offset by the increase in promotion expenses of approximately
HK$0.4 million.

The Group’s general and administrative expenses decreased by
2.6% to HK$56.8 million for six months ended 30 June 2025
(corresponding period of 2024: HK$58.3 million). The decrease
was mainly due to the decrease in professional fees, promotion
expenses, motor vehicle running expenses and consumable
expenses of HK$2.7 million, partially offset by an increase from
short-term and low-value lease expenses, insurance and testing fees
of about HK$1.2 million.

For the six months ended 30 June 2025, finance income which was
mainly from a loan to a related party and bank deposits interest
income, decreased by 8.0% to HK$6.9 million (corresponding
period of 2024: HK$7.5 million). The decrease in finance income
was attributable to the bank interest income decrease as the saving
interest rate decreased. Finance costs mainly consisted of the
interest expenses on bank borrowings and lease liabilities. During
the period under review, the finance costs were HK$2.6 million
(corresponding period of 2024: HK$3.2 million), representing a
decrease by about 18.8% over last corresponding period. Such
decrease was mainly attributable to the decrease in interest rates
on bank borrowings. As finance income outpaced costs during
the period, we recorded net finance income of HK$4.3 million
(corresponding period of 2024: HK$4.3 million).
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PROSPECTS

Looking ahead, the Group has a positive outlook towards the
construction materials business in Hong Kong. Although the Group
is facing challenges such as pricing pressure from customers and
rising costs of materials from suppliers, the Group is confident
about its future development. Being a leading provider of pipes and
fittings in Hong Kong and Macau, we will continue to play a key
role in the public and private construction sectors.

In the coming years, the continuous development of the Northern
Metropolis, the light public housing and some major infrastructure
projects, we will continue to benefit from those projects. Our
services and products are widely used by notable projects which
indicated our competitive advantage. The Group will actively seize
the potential projects in Hong Kong and Macau. As always, we
will stay vigilant and explore more new products to diversify our
product portfolio.

APPRECIATION

We would like to express our appreciation to the management and
staff of the Group for their dedication and commitment. We would
also like to offer our gratitude to our valued shareholders, banks
and business partners for their continued trust and support.

LIQUIDITY AND CAPITAL RESOURCES ANALYSIS

As at 30 June 2025, the cash and cash equivalents of the
Group were approximately HK$341.7 million (31 December
2024: HK$282.0 million). Basically the Group’s working capital
requirement has been financed by its internal resources. The funds
generated from operations and the available banking facilities will
enable the Group to meet its future working capital requirements.
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As at 30 June 2025, the Group had aggregate banking facilities
of trade finance of approximately HK$262.3 million (31 December
2024: HK$262.3 million), of which approximately HK$41.3 million
(31 December 2024: HK$62.1 million) was utilised. The Group's
total borrowings stood at approximately HK$29.1 million (31
December 2024: HK$50.5 million), and the entire amount of
borrowings for both periods will mature within one year. 37% (31
December 2024: 18%) and 63% (31 December 2024: 82%) of the
borrowings were subject to floating and fixed rates respectively.

The gearing ratio as measured by total bank borrowings to total
equity was approximately 3.4% as at 30 June 2025 (31 December
2024: 6.2%). As at 30 June 2025 and 31 December 2024, the
entire amount of the Group’s borrowings was denominated in
Hong Kong dollars.

The Group conducts its business transactions mainly in Hong Kong
dollar, Macau Pataca, Renminbi and United States dollar. In order
to manage foreign exchange risk, the Group has been closely
monitoring its foreign currency exposure and will arrange for any
hedging facilities if necessary.

CHARGE ON ASSETS

As at 30 June 2025, certain bank deposits held by subsidiaries of
the Group with an aggregate carrying amounts of approximately
HK$46.0 million (31 December 2024: HK$46.0 million) were
pledged to banks for banking facilities.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 30
June 2025 (31 December 2024: Nil).
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Management Discussion and Analysis

EEENWR N

STAFF AND REMUNERATION POLICY

As at 30 June 2025, the Group employed a total of 165 full-time
employees (31 December 2024: 174). Total employee benefit
expenses for the period ended 30 June 2025 was approximately
HK$38.1 million (2024: HK$39.6 million).

Remuneration policy is reviewed annually and certain staff members
are entitled to sales commission. In addition to the basic salaries
and contributions to the mandatory provident fund, the Group
also pays discretionary bonus and provides staff with other benefits
including medical scheme for Hong Kong employees. The Group
contributes to an employee pension scheme established by the PRC
Government which undertakes to assume the retirement benefit
obligations of all existing and future retired employees of the Group
in Mainland China. The Group adopted a share option scheme for
the purpose of providing incentives and rewards to eligible directors
and employees of the Group to recognise their contribution to the
result of the Group.
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DIRECTORS’ INTERESTS AND SHORT POSITIONS
IN THE SHARES, UNDERLYING SHARES OR
DEBENTURES

As at 30 June 2025, the interests and short positions of the
Directors and chief executive of the Company in the shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance (the “SFO")) as recorded in the
register required to be kept under Section 352 of the SFO or as
otherwise notified to the Company and The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) pursuant to the Model
Code for Securities Transactions by Directors of Listed Issuers (the
“Model Code”), were set out below:

Long positions in the shares and underlying shares of
the Company

Other Information
Hih&ER

EERRG - HEROREER
RERHR

RZZE-_RAFAA=ZTH ARAEER
= THABRAR RIS A AIEH AR
(EERFFRBEGRM(TFHEBEK
Bl EXVER) B - MRS REES
FBEBABETRARFABEESRGE
BOIE3IS2EFE Bl Em kKR -

SERBEEMBETAZEFTETELSRIN
TR ([BESFAD Mg RATRES
BERSGBRAR ([BBBRAM]) 2%
HEORBEIAT ¢

RAERBRG REERD TR

Approximate

Personal Corporate percentage of
Name of Director Capacity Interests Interests Total  shares in issue
HEBRTRA
EENA 54 AR TEER @t BAFoH
Yu Ben Ansheng Beneficial owner/Interest of 3,000,000 146,000,000 149,000,000 11.18%
controlled corporation (note BHzE)
BT BEBAAN/ TR EEER
Note: PiE -

These shares are held by King Jade Holdings Limited, which is wholly and
beneficially owned by Mr. Yu Ben Ansheng, an executive Director and the
Chief Executive Officer of the Company. Accordingly, Mr. Yu is deemed to
be interested in such shares under the SFO.

Save as disclosed above, as at 30 June 2025, none of the Directors or chief
executive or their respective associates had any interests and short positions
in shares, underlying shares and debentures of the Company or any of
its associated corporations (within the meaning of Part XV of the SFO) as
recorded in the register required to be kept under Section 352 of the SFO or
as otherwise notified to the Company and the Stock Exchange pursuant to
the Model Code.
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Other Information
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SHARE OPTION SCHEME

At the annual general meeting of the Company held on 21 May
2015, the shareholders of the Company approved the adoption of a
share option scheme (the “2015 Scheme”). As at 30 June 2025, no
share option was granted by the Company under the 2015 Scheme
and the 2015 Scheme was expired on 20 May 2025.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Apart from the share option scheme of the Company, at no time
during the period was the Company or any of its subsidiaries a
party to any arrangements to enable the Directors of the Company
or any of their spouses or children under the age of 18 to acquire
benefits by means of the acquisition of shares or debentures of the
Company or any of its associated corporations (within the meaning
of SFO).

SUBSTANTIAL SHAREHOLDERS

As at 30 June 2025, the interests and short positions of the
following persons or corporations, other than the Directors or chief
executive of the Company, in the shares and underlying shares of
the Company as recorded in the register required to be kept by the
Company under Section 336 of the SFO were as follows:

Long position in share and underlying share of the
Company
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Number of Approximate

shares/underlying percentage of

Name of shareholders Capacity shares held shares in issue

FrisERe, HEBRITRG

REREH %) HERGEA BMOBEST

Singapore Zhongxin Investment Beneficial owner 438,750,620 32.93%
Company Limited (et 7 /27 BB A

Li Juan (mote2) Interest of spouse 438,750,620 32.93%

FgIE2 i

Qu zhi Beneficial owner 333,317,500 25.02%
HE EnEAA

King Jade Holdings Limited (ot 3 /i 3) Beneficial owner 146,000,000 10.96%

ESBEAA
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Notes:

1. Singapore Zhongxin Investment Company Limited is wholly and
beneficially owned by Mr. Lai Guanglin. Accordingly, Mr. Lai Guanglin is
deemed to be interested in such shares under the SFO.

2. Ms. Li Juan, the spouse of Mr. Lai Guanglin, is also deemed to be
interested in Mr. Lai's interest in the Company under the SFO.

3. King Jade Holdings Limited is wholly and beneficially owned by Mr. Yu
Ben Ansheng, an executive Director and the Chief Executive Officer of
the Company. Accordingly, Mr. Yu is deemed to be interested in such
shares under the SFO.

Save as disclosed above, as at 30 June 2025, the Company had
not been notified by any persons or corporations, other than the
Directors or chief executive of the Company, who had interests and
short positions in the shares or underlying shares of the Company as
recorded in the register required to be kept by the Company under
Section 336 of the SFO.

CORPORATE GOVERNANCE

The Company has complied with the code provisions set out in the
Corporate Governance Code as stated in Appendix C1 of the Rules
Governing the Listing of Securities on Stock Exchange (the “Listing
Rules”) throughout the period.

REVIEW BY AUDIT COMMITTEE

The condensed consolidated interim financial information for the
six months ended 30 June 2025 has not been audited nor reviewed
by the Company’s auditor, PricewaterhouseCoopers, but this report
has been reviewed by the audit committee of the Company.

The audit committee has reviewed with management the
accounting policies and practices adopted by the Group and
financial reporting matters including the review of the unaudited
condensed consolidated financial information for the period. The
audit committee of the Company currently consists of Mr. Wong
Yee Shuen, Wilson, Mr. Chen Wei Wen, Mr. Guan Zhigiang,
Mr. Wang Chaolong and Ms. Zheng Yang as independent non-
executive Directors.
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Other Information
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PURCHASE, SALE OR REDEMPTION OF SHARES

Neither the Company nor any of its subsidiaries has purchased or
sold any of the Company'’s shares during the period.

COMPLIANCE WITH MODEL CODE OF LISTING
RULES

The Company has adopted the Model Code contained in Appendix
C3 of the Listing Rules. Having made specific enquiry with the
Directors, all Directors confirmed that they have fully complied with
the required standard as set out in the Model Code throughout the
six months ended 30 June 2025.

CHANGE IN DIRECTORS’ INFORMATION

Pursuant to the disclosure requirement under Rule 13.51B(1) of the
Listing Rules, the changes in details of the Directors’ information
subsequent to the date of the annual report of the Company for
the year ended 31 December 2024 are set out below:

With effect from 1 April 2025, the director’s salary of Mr. Lai
Fulin, the executive director of the Company, was increased to
HK$3,171,600 per annum.

BOARD OF DIRECTORS

As at the date of this report, the Board of the Company consists
of Mr. Lai Fulin and Mr. Yu Ben Ansheng as executive Directors;
and Mr. Wong Yee Shuen, Wilson, Mr. Chen Wei Wen, Mr. Guan
Zhigiang, Mr. Wang Chaolong and Ms. Zheng Yang as independent
non-executive Directors.

By Order of the Board

Lai Fulin
Chairman

Hong Kong, 27 August 2025
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