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CORPORATE INFORMATION
NAER
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MAIN PRODUCTS
FEEmM

Packaging Papermaking Felts

« Suitable for all kinds of polyurethane blind hole groove press rolls,
rubber blind hole press rolls, vacuum presses, large roll diameter
presses, shoe presses, super forming high-speed paper machines.

 This series of products features excellent machine adaptability,
rapid acceleration, high pressure resistance, continuous and stable
operation, high press dryness, and low steam consumption. Suitable
for producing 40—-300 grams packaging papers at operating speeds of
550-1,500 metres per minute.
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MAIN PRODUCTS
TEEm

Specialty Papermaking Felts

*  Apply to all types of specialty paper machines' press section and dryer
section of paper machines which require a superfine paper surface.

* This kind of products can meet the customers' needs for a superfine
surface of different kinds of specialty paper. The coarse monofilament
endless and endless dryer mats and composite endless and endless dryer
mats offer high air permeability, high smoothness, and fineness.
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Household Papermaking Felts

» Applicable to various vaccum cylinder mould and crescent form paper
machines.

» This series of product has the feature of fine and smooth tissue surface,
fast start-up, low steam consumption, long lifetime.

EERERBHRT

s EARZEEZMEMMAR K -
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Printing Papermaking Felts

Applicable to all kinds of composite presses and shoe paper
presses.

This series of products have the features of smooth paper surface,
fast start-up and constantly stable running. It is suitable for
producing various types of cultural paper in weights of 30-180
grams at speeds of 450-2,000 metres per minute.

ED ol 5 4K 5 B R 5
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BERANUETERS D $8450-2,0005K 4 E30-807 9 & T 18 XX (b
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Pulp Board Felts

Applicable to all types of large-roller presses and compound
presses.

Able to meet the production and operation efficiency of pulp
boards of all pulp materials and full grammage.

RREKEHRT
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

BUSINESS REVIEW

Paper Industry in the PRC Achieved Steady Growth
under Global Papermaking Industry Differentiation

During the first half of 2025, the global papermaking industry
demonstrated a trend of structural differentiation. Under the
influence of high energy costs in European and American markets,
certain pulp and paper production capacity whereof has been
shifting to Southeast Asia, while the PRC’s papermaking industry
achieved resilient growth through optimization of production
capacity and diversification of export under the guidance of
“Dual Circulation” ([# & X)) policy. From January to June
2025, the production volume of machine paper and paperboard
of the PRC was approximately 79.332 million tons, representing
a year-on-year increase of 3.2%. The cumulative export trade of
papermaking and paper-based product industry of the PRC was
approximately RMB38.78 billion, representing a cumulative year-
on-year increase of 2.6%.

Stable Growth and Solid Foundation Demonstrating
Significant Results in Sustained Growth of
Internationalization

Facing the macro environment featured with sluggish growth
of the papermaking industry and intensifying competition, the
Group has resolutely implemented its strategy of “latest equipment,
latest model, latest system, latest value” ([¥7# & « ¥ = -
¥R X - ¥{BME]) and continued to strengthen its management
capabilities. During the reporting period, the Group achieved a
period-to-period growth of 6.3% of revenue, of which revenue
from high speed products and the international market achieved
a period-to-period increase of 23.5% and 100.1%, respectively.
Although the commencement of operation of the new production
line caused phased-cost pressures, the Group remained its on-
going investments in technological innovation and productivity
upgrade, steadily advanced its high-end and large-scale layout,
and deepened its strategic cooperation with core papermaking
customers, aiming for laying a solid foundation for sustainable
improvement in subsequent profitability.
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MANAGEMENT DISCUSSION AND ANALYSIS

Photovoltaic TPU and Low-Carbon Dual-Driven Force
Contributing to the Sustainable Development of
Environmental, Social and Governance (ESG)

During the reporting period, the “Photovoltaic Power
Generation Project (¥ A % & I8 B )" at the production site of
Sichuan Vanov Technology Fabrics Co., Ltd.* (P9I 3R ERMT 4k E
R 72 7)), a subsidiary of the Company, has been fully operational,
and through replacing traditional energy resources by clean and
sustainable energy, the effectiveness and benefits of energy-
saving and consumption reduction have begun to emerge. Such
project injects a steady stream of green economic benefits into the
Group and further solidify the foundation for its ESG development.
Meanwhile, the independently-developed project, namely “Key
Technology Research for the Development and Application of
Green, High-Performance TPU Papermaking Felts (4% & & 14 4E
TPU i 4K & B A fff 25 B2 fE A B 4§ 51T #ff 58 )7, of Sichuan Vanov
Technology Fabrics Co., Ltd.* (PUJIIZREF MW ER A7) has
been recognised as “Internationally Advanced” by Science and
Technology Achievement Evaluation. Such project is characterised
by three main advantages of highly effective dehydration,
outstanding durability and low environmental impact, fully
contributing to the green upgrade of the papermaking industry.

Accelerating Deep-Cultivation of the Papermaking
Felt Sector Powered by Green and Intelligent
Manufacturing

Looking forward, the Group will continue to deep-cultivate
the papermaking felt sector through focusing on its green
and intelligent transformation to promote industry upgrade by
technological innovation. Through digital and intelligent upgrades,
strengthened product and service capabilities and refined
management, cost reduction and efficiency enhancement would
be achieved to boost operational performance. In the future, the
Group will enhance customer stickiness through technological
iteration, promote efficient and sustainable development in the
industry and accelerate internationalisation to create long-term
value for the Company’s shareholders and stakeholders.
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MANAGEMENT DISCUSSION AND ANALYSIS

EEBNWRIMN

FINANCIAL REVIEW
Revenue

The Group principally engages in the design, manufacture
and sales of papermaking felts under the brands of VANQV
and (P28 The revenue for the six months ended 30 June 2025
was approximately RMB102.6 million, representing an increase
of 6.3% as compared to approximately RMB96.5 million for the
six months ended 30 June 2024, which was mainly attributable to
the significant increase in high-end market shares of the Group
and the corresponding rise in average price of products, following
the commencement of operation of the 14.5-metre high-end
production line of Shanghai Jinxiong Fabrics Co., Ltd.* (/& & &
ERBBERAR).

Gross Profit and Gross Profit Margin

The Group’s gross profit for the six months ended 30
June 2025 was approximately RMB42.7 million, representing a
decrease of approximately RMB4.8 million from approximately
RMB47.5 million for the six months ended 30 June 2024. The
Group’s gross profit margin for the six months ended 30 June
2025 was approximately 41.7%, representing a decline of 7.5
percentage point from that of 49.2% for the six months ended
30 June 2024, which was manly attributable to the increase in
depreciation resulted from the commencement of operation the
14.5-metre high-end production line of Shanghai Jinxiong Fabrics
Co., Ltd* (LB RERBHRAR L A).

EBITDA

The Group’s Earnings Before Interest, Taxes, Depreciation
and Amortisation ("EBITDA") for the six months ended 30 June
2025 was RMB32.4 million, representing a decrease of 15.1%
as compared with the corresponding period of last year. EBITDA
is calculated base on the profit for the period excluding interest
expense and income, income tax expense, depreciation and
amortisation, which is a non-Hong Kong Financial Reporting
Standards measure used by the Company’s management in
assessing the operating performance and trends of the Group’s
core business for strategic decisions such as capital allocation
and investment. EBITDA is not a measure required by or
presented in accordance with Hong Kong Financial Reporting
Standards (“HKFRSs”). The use of these non-HKFRSs measure
has limitations as an analytical tool, and such measure should
not be considered in isolation from, or as a substitute for analysis
of, the Group’s results or financial condition as reported under
HKFRSs.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWE DN

Reconciliation between “Profit for the period” and EBITDA for
the six months ended 30 June 2025 and 2024 is as follows:

H E2025F 2024 F6 A30H 1E751E B 2 [HIAR S
A JEREBITDAYBE a0 T ¢

Six months Six months

ended 30 June ended 30 June

2025 2024

B £2025% HE2024F

6H30H I 6H30H 1k

~1E A N E A

RMB’000 RMB’000

AR®T R ARBT T

(Unaudited) (Unaudited)

(REER) (REFEZ)

Profit for the period — HKFRS measure iR %R — FE B MK KR ELERTE 6,727 18,631

Adjustments for: BUTSEELD AR

Interest expense B X H 6,824 6,565
Interest income A B WA (998) (1,742)
Income tax expense g 671 1,704
Depreciation e 15,390 10,192
Amortisation of intangible assets mEEE#H 3,786 2,826
EBITDA — Non-HKFRS measure EBITDA — k& BUBREERNFE 32,400 38,176

Other Income

Other income of the Group decreased by approximately
RMB3.6 million from approximately RMB8.1 million for the six
months ended 30 June 2024 to approximately RMB4.5 million for
the six months ended 30 June 2025, which was mainly attributable
to the decrease in government subsidies and the additional value-
added tax credit.

Selling and Distribution Expenses

For the six months ended 30 June 2025, selling and
distribution expenses of the Group was approximately RMB11.2
million, remained basically at the similar level as compared with
that of approximately RMB11.5 million for the six months ended 30
June 2024. Selling and distribution expenses for the six months
ended 30 June 2025 accounted for 10.9% of its revenue.

Hit g A

AEBEEE2025%6A308 1~ E A EM U A
HBARBASESET WEH E2024F6H30A L/~ A
AOARBSIEETRINWARKIEE L £ 2
[ B # B R 3 (8 B 00 5T KRR D BT ER o

HERDHEHAX

RNEBEE 20256308 1F <A ANHEER D
T OAARBMN2BEE T 8#H £2024F6A30
BEANBEAOAARBMNSEETEARAFEFE -HE
2025F6A30BIE NEAMEERHAZ G E

10.9% -
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

Administrative and Other Operating Expenses

For the six months ended 30 June 2025, administrative
and other operating expenses of the Group was approximately
RMB21.9 million, representing an increase of approximately
RMB4.7 million from that of approximately RMB17.2 million for the
six months ended 30 June 2024. Such increase was mainly due
to the increase in investments in research and development and
depreciation charges.

Finance Cost

For the six months ended 30 June 2025, total finance cost of
the Group reached approximately RMB6.8 million, representing
an increase of approximately RMBO0.2 million as compared to
approximately RMB6.6 million for the six months ended 30 June
2024. Such increase was mainly attributable to the increase in
finance cost resulted from cessation of loan interest capitalisation
of the corresponding projects upon completion of construction
of the 14.5-metre high-end production line of Shanghai Jinxiong
Fabrics Co., Ltd.* (E /8 &RERKBH BR 2 A]), as well as the
increase in discounted bills financing.

Income Tax Expense

Income tax expense of the Group for the six months ended
30 June 2025 amounted to approximately RMBO0.7 million,
representing a decrease of approximately RMB1 million from
approximately RMB1.7 million for the six months ended 30 June
2024, which was mainly attributable to the decrease in profit
before tax.

Trade and Other Receivables

For the six months ended 30 June 2025, the Group’s trade
and other receivables were approximately RMB189.4 million (31
December 2024: approximately RMB215.2 million).

Turnover Days of Inventories and Trade Payables

Turnover days of inventories of the Group for the six months
ended 30 June 2025 were 103.0 days, as compared to 90.1 days
for the six months ended 30 June 2024.

Turnover days of trade payables of the Group for the six
months ended 30 June 2025 were 107.4 days, as compared to
102.6 days for the six months ended 30 June 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS

Interim Dividend

The Board has resolved not to recommend the payment of
an interim dividend for the six months ended 30 June 2025 (six
months ended 30 June 2024: nil).

Liquidity, Financial Resources and Capital Structure

As at 30 June 2025, net assets of the Group reached
approximately RMB392.7 million (31 December 2024:
approximately RMB399.7 million). As at 30 June 2025, current
assets and current liabilities of the Group reached approximately
RMB322.0 million (31 December 2024: approximately RMB336.1
million) and approximately RMB250.1 million (31 December 2024:
approximately RMB265.3 million). As at 30 June 2025, the current
ratio of the Group was 128.8%, as compared to 126.7% as at 31
December 2024.

The Group mainly finances its operations from cash generated
from its operating activities and bank and other borrowings. As
at 30 June 2025, discounted bills financing, outstanding bank
borrowings and other borrowings of the Group were approximately
RMB371.3 million (31 December 2024: approximately RMB368.4
million). These bank borrowings and other borrowings were
generally secured by the Group’s pledged and restricted
bank balances, property, plant and equipment and land lease
prepayment. As at 30 June 2025, bank balances and cash and
restricted bank balances of the Group reached approximately
RMB50.8 million (31 December 2024: approximately RMB47.5
million) and approximately RMB42.5 million (31 December 2024:
RMB42.5 million), respectively. Net gearing ratio (total borrowings
minus cash and cash equivalents and divided by shareholders’
equity) of the Group as of 30 June 2025 was 82.4% (31 December
2024: 81.0%).

The Group has sufficient cash and available banking facilities
to meet the commitment and its operating cash requirement.

The Group’s trading and monetary assets are denominated
in RMB. The Group is exposed to financial risks through its use
of financial instruments in its ordinary course of operations and
in its investment activities. The financial risks include market risk
(including foreign currency risk and interest rate risk), credit risk
and liquidity risk. The Group’s overall financial risk management
policies focuses on the unpredictability and volatility at financial
markets and seeks to minimise potential adverse effects on the
financial position, financial performance and cash flows of the
Group. No derivative financial instruments are used to hedge any
risk exposures.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

Gearing Ratio

Gearing ratio is calculated by dividing total borrowings by total
equity at the period-end date and expressed as a percentage. The
gearing ratio of the Group as at 30 June 2025 was approximately
94.5% as compared to 92.2% as at 31 December 2024.

Pledge of Assets

As at 30 June 2025, certain of the Group’s assets were
pledged to secure bank facilities, bank and other borrowings of
the Group. The aggregate carrying amount of the assets of the
Group pledged as at 30 June 2025 was approximately RMB158.7
million (31 December 2024: approximately RMB178.5 million).

Treasury Policy

The Group has adopted a prudent financial management
approach towards its treasury policy and thus maintained a
healthy financial position throughout the period. The Board closely
monitors the Group’s liquidity position to ensure that the liquidity
structure of the Group’s assets, liabilities and other commitments
can meet its funding requirements at all times.

Foreign Exchange Risk

The Group mainly operates in the PRC. Most of the operating
transactions and revenue were settled in RMB and the Group’s
assets and liabilities are primarily denominated in RMB. However,
the Group has certain bank balances and trade receivables
denominated in US dollars and Hong Kong dollars, among which
bank balances and trade receivables denominated in US dollars
amounted to approximately RMB4.0 million and RMB3.1 million,
respectively, and bank balances denominated in Hong Kong
dollars amounted to approximately RMB2.8 million as at 30 June
2025, which expose the Group to foreign currency risk. The Group
does not have a foreign currency hedging policy. However, the
Group manages the risk by closely monitoring the movements
of the foreign currency rate and would consider hedging against
significant foreign currency exposure should it be necessary.

Contingent Liabilities

As at 30 June 2025, the Group did not have any material
contingent liabilities.
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MANAGEMENT DISCUSSION AND ANALYSIS

Significant Investments Held, Material Acquisition
and Disposal of Subsidiaries, Associates and Joint
Ventures, and Future Plans for Material Investments
or Capital Assets

For the six months ended 30 June 2025, there were no
significant investments held, no material acquisitions or disposals
of subsidiaries, associates and joint ventures, nor was there any
plan authorised by the Board for other material investments or
additions of capital assets as at 30 June 2025.

Employees and Remuneration Policy

As at 30 June 2025, the Group had 407 employees (six
months ended 30 June 2024: 396 employees). For the six months
ended 30 June 2025, the total staff cost, including salaries, wages
and other benefits, and contributions to defined contribution plans,
amounted to approximately RMB20.7 million (six months ended 30
June 2024: approximately RMB19.1 million).

The remuneration package offered by the Group to its
employees generally includes salary, allowances and payment
for welfare contributions, including social insurance contributions
and housing provident fund contributions. The Group determines
its employees’ remunerations based on each employee’s
qualification, relevant experience, position and seniority. The
Group conducts annual review on salary increments, bonuses
and promotions based on the performance of each employee. The
Group provides regular on-the-job training to the employees and
conducts yearly reviews of their performance. The Group believes
that these initiatives have contributed to stronger work incentive
among its employees.

Further, the Group has adopted the Share Option Scheme (as
defined below) and the Share Award Scheme (as defined below)
to reward the eligible participants for their contribution to the
success of the Group and to provide incentives for their continuing
contribution. No share option or Awarded Shares (as defined
below) has been granted, awarded, exercised, cancelled or lapsed
since the date of the adoption of the Share Option Scheme and
the Adoption Date (as defined below) up to the date of this interim
report.
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MANAGEMENT DISCUSSION AND ANALYSIS

BEENWE DN

Use of Net Proceeds From the Share Offer

On 29 December 2021, the Company offered 114,200,000
ordinary shares (the “Shares”) at the range of HK$1.22 per
Share to HK$1.44 per Share for subscription. The offer price was
determined at HK$1.22 and the Shares of the Company were
successfully listed on the Main Board of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 11 January 2022
(the “Listing”). Net proceeds from the Listing (after deduction
of underwriting fees and commissions and other listing expense)
were approximately HK$92.8 million. In addition, the Over-
allotment Option (as defined in the prospectus of the Company
for the purpose of the Listing dated 29 December 2021 (the
“Prospectus”)) was partially exercised and the Company further
issued 3,442,000 Shares, representing approximately 3.0% of the
number of Shares of the Company initially offered at HK$1.22.
The additional net proceeds from the partial exercise of the Over-
allotment Option were approximately HK$4.2 million.

On 10 March 2025, the Company announced to change the
use of the remaining unutilised net proceeds from the Listing in
the amount of HK$9.7 million from pursue strategic acquisitions to
purchase machinery to upgrade production sites and strengthen
research and development capabilities. Please refer to the
announcement of the Company dated 10 March 2025 (the
“Announcement”) for details.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEEENWE DN

The particulars and the updated proposed timetable for the HMABAMERBFERECABRENES
use of unutilised net proceeds are as follows: RrRE&RT

Revised
allocated use

of proceeds Unused  Proposed timetable

Used as of according balance for the use of

Allocated use 31 December to the Used as of  as of 30 June unutilised net

Percentage of proceeds 2024  Announcement 30 June 2025 2025 proceeds

HE HAEA

20245 REZAE BE2025% BZE225% frigsg

FEREN 12838 BIHEREAN 6A30R  6A30AMF FEARN

AR ARAR B8R EAERE R BAGH BENER

(HKS million) (HK$ million) (HKS million) (HKS million) (HKS million)
(BBET) (REAT) (BEAT) (BEAT) (BB

Purchase machinery to upgrade ~ BEEBBEUAREE 40% 38.8 38.8 5.0 18 32 On or before
production sites £ 31 December
2025
20256127317
F LA
Strengthen research and JESES Y 2% 19.4 194 47 45 0.2 On or before
development capabilities 31 December
2025
20255127317
F LA
Pursue strategic acquisitions SREBAENE 10% 97 - - - -
Reduce indebtedness AOER 2% 194 194 = = =
Working capital and other general  {FEEZ&REM-REE 10% 97 97 - - -
corporate purpose ik
100% 970 B3 97 63 34
As at 30 June 2025, the amount of unutilised net proceeds MR2025F6A308 + MABAMABRIEFEY
amounted to approximately HK$3.4 million. The unutilised net RIABBAT  MABAMNMEBREBFHEUGTET
proceeds were placed in interest-bearing deposits with authorised REAGEHRREBRTHR AU BEERIFERTT -

financial institutions or licensed banks in Hong Kong and the PRC.

Up to 30 June 2025, the utilised net proceeds were applied H£2025F6A30H ' EFHARMMENBEFEE
in accordance with the planned use as previously disclosed in ERAFNRBREERZAGEHIEENTERAEE
the Prospectus and the Announcement and the remaining net B #THAERBFEBBATKRTEHA - &
proceeds are expected to be used as planned. The remaining T 18 R B A P 1S BROE T BB TE HA 18 72 2025F 12 A 31
unutilised net proceeds are expected to be utilised on or before 31 Hs 2RI E A -

December 2025.
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OTHER INFORMATION
Htt &

DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2025, the interests and short positions of
each Director and chief executive of the Company in the Shares,
underlying shares and debentures of the Company or any of its
associated corporations (within the meaning of Part XV of the
Securities and Futures Ordinance of Hong Kong (the “SFO”)) as
recorded in the register which have to be notified to the Company
and the Stock Exchange pursuant to Divisions 7 and 8 of Part
XV of the SFO or are required to be kept under Section 352 of
the SFO or required to be notified to the Company and the Stock
Exchange pursuant to the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) were as
follows:

(i) Long positions in the Shares

Name of Director Capacity/Nature

EEng 5 HE

Ms. Shen Genlian (Note)
interest of spouse

MREBL L (L)

Mr. Zhou Jun (Note)
interest of spouse

B R& (A AL

Note: Perfect Angle Limited (“Perfect Angle”) and Wonderful
Advisor Limited (“Wonderful Advisor”) are holding
269,960,400 and 89,986,800 Shares. Each of Perfect Angle
and Wonderful Advisor is directly and wholly owned by Vistra
Trust (Singapore) Pte. Limited (“Vistra Trust”), the trustee
of the SGL Trust and the ZJ Trust. The SGL Trust is an
irrevocable discretionary trust established by Fame Attain
Limited (“Fame Attain”), which is wholly-owned by Ms.
Shen Genlian, as the settlor. The beneficiaries of the SGL
Trust are Ms. Shen Genlian and the children of Ms. Shen
Genlian. The ZJ Trust is an irrevocable discretionary trust
established by South Source Enterprises Limited (“South
Source”), which is wholly-owned by Mr. Zhou Jun, as the
settlor. The beneficiaries of the ZJ Trust are Mr. Zhou Jun
and the children of Ms. Shen Genlian. Ms. Shen Genlian and
Mr. Zhou Jun are wife and husband. Accordingly, each of Ms.
Shen Genlian and Mr. Zhou Jun is deemed to be interested in
the said 269,960,400 and 89,986,800 Shares (in aggregate
359,947,200 Shares) under the SFO.
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Founder of a discretionary trust;

ERERAZAEBESR

Founder of a discretionary trust;

2REFTAZAEBER

EERKRO  HBEROREEEPNESR
RRE

20254 6A30H ARG EEERERITHRA
BRAABIREANERZIBE(TERESESLFLS
ERM(EEFRBE®RE ] EXVE)BIRH - BERKR
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(i) RERBHPHEFR

Approximate
percentage of
interest in the

Number of
Shares held/

interested in Company
BE/BEAEREZEN REQB RN
BRGEE BHRES
359,947,200 74.46%
359,947,200 74.46%

Ktit:  Perfect Angle Limited ([Perfect Angle]) X
Wonderful Advisor Limited ([Wonderful
Advisor]) ¥ 5269,960,400/% £2.89,986,800
& Bz 1n - Perfect Angle & Wonderful Advisor
% B8 9 % f Vistra Trust (Singapore) Pte.
Limited ([Vistra Trust)) & # = & # B -
Vistra Trust & SGL Trust & ZJ Trust#) % &
A°SGL Trust B2 ERAR(BHI) KL
WA EET  BBBAALRERLTE
BMERTAZERESE - SGL Trust X &
ABEBRELZLTUREBEZ TN F L - 2J
Trust BEREEBR AR (TRIR]) K IZAT
AREEEET BRBAREEERVE
BFAZREBE-Z) TriustZ S5 A BAR
EEURABERTHFR - ARELLR
AELERRE At BEFHFRAER
Bl - ABELXTRABLEESEHERE AR L
1t 269,960,400 4% 189,986,800 % 15 (A
359,947,200 Ik ) h E B = o



Name of Director

EEns

Ms. Shen Genlian (Note 1)

MAREL L (K at1)

Mr. Zhou Jun (Note 1)
BBk St (B aET)

Ms. Shen Genlian (Note 2)

AR B (F5t2)

Mr. Zhou Jun (Note 2)

(ii) Long position in the ordinary shares of
associated corporations

Name of associated
corporation

HBEEEE

Perfect Angle

Perfect Angle

Chengdu Huanlong Lixin
Technology Co., Ltd.*
(PR #B 3R B8 3L IR K
AR AT (“Huanlong
Lixin”)

PCE R BE S IR BB IR
NAE(REILR])

Huanlong Lixin

OTHER INFORMATION

Ht &

(i) REBEEEERTHNER

Capacity/Nature

Bt M=

Founder of a
discretionary trust
RREEFEEZA

Interest of spouse
Aic 48 # 2%

Interest in a controlled

corporation/interest
of spouse

REZE LB
m BREER

Interest of spouse

JE Bk e & (M et 2) IRBESL R RE#ER

Notes: M &t -

1. Perfect Angle is holding 269,960,400 Shares. Perfect Angle 1. Perfect
is directly and wholly owned by Vistra Trust, the trustee of the Angle 8

SGL Trust. The SGL Trust is an irrevocable discretionary trust
established by Fame Attain, which is wholly-owned by Ms.
Shen Genlian, as the settlor. The beneficiaries of the SGL Trust
are Ms. Shen Genlian and the children of Ms. Shen Genlian.
Ms. Shen Genlian and Mr. Zhou Jun are wife and husband.
Accordingly, Perfect Angle is a holding company and an
associated corporation of the Company, and each of Ms. Shen

B - SG

Genlian and Mr. Zhou Jun is deemed to be interested in the said =
shares of the associated corporation under the SFO.

* for identification purposes only

* EREF

Number of
Shares or
registered Approximate
capital held/ percentage of
interested in interest
¥E/BR
BB RMDR g
ZMEAHE BHES
100 100%
100 100%
RMB10,000 1%
A E%10,0007T
RMB10,000 1%

A K #10,0007T

Angle ¥ 5269,960,4000% f% 1 ° Perfect
Vistra Trust (SGL Trustf st A) EE 2

EWA - SGL Trust B BB T AR 2%
Ert BRALBREXRLERMERTAZEY

L TrustE s AREREL LRI

BLIOTR - HBELXTRABEERKRRE -
Bt BEFESH KB EEA - Perfect Angle &7
ARMEZER AR KA EZE  BARELIRE
BEAESEHE AR LERBEHEZBROPHESL#
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OTHER INFORMATION
Htt &

Huanlong Lixin is an indirect non-wholly owned subsidiary of
the Company, the equity interest of which is held as to 99%
by Chengdu Huanlong Funeng Technology Co., Ltd (A #F 38 &
Bt gt Bl % B R 2 7)) (“Huanlong Funeng”), a wholly-owned
subsidiary of the Company and 1% by Huanlong Industrial Group
Co., Ltd* (RBE L ¥ £ HE KB R 2 7), respectively. Huanlong
Industrial Group Co., Ltd* (JRE LZX 5B EFR A a) is held
as to 75% by Ms. Shen Genlian and 25% by Mr. Zhou Jun,
respectively. Ms. Shen Genlian and Mr. Zhou Jun are wife
and husband. Accordingly, Huanlong Lixin is an associated
corporation of the Company, and each of Ms. Shen Genlian and
Mr. Zhou Jun is deemed to be interested in the equity interest of
the associated corporation under the SFO.

Save as disclosed in the foregoing, as at 30 June 2025, none of
the Directors or chief executive of the Company or their respective
close associates had any interests or short positions in any Shares,
underlying shares or debentures of the Company or any of its
associated corporations as recorded in the register required to be
kept pursuant to Section 352 of the SFO or as otherwise notified to
the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO or pursuant to the Model Code.
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OTHER INFORMATION
Ht &

INTERESTS AND SHORT POSITIONS OF THE FERRAETQXTRGREERG P E
SUBSTANTIAL SHAREHOLDERS IN SHARES wmRKE

AND UNDERLYING SHARES OF THE COMPANY

As at 30 June 2025, so far as the Directors are aware, the 20255 6H30F - BEFEMA - M TAT (AR
interest and short positions of the persons, other than a Director AEFXHZSTHRABRINRARTBR M XIHEE
or chief executive of the Company, in the Shares and underlying BHOFPHEBEOESRXE  BREZHFLPEKDN
shares of the Company as recorded in the register required to be FREBRNEFELMRN  RERBZISFREE
kept under section 336 of the SFO and which fell to be disclosed EHEXVEE2 %39 M AR REL K E -
to the Company under Divisions 2 and 3 of Part XV of the SFO are
as follows:

Number of Approximate
Shares held/ percentage of
Name Capacity/Nature interested in interest
BE/BEEZN =
£ B3,/ MHE BRGEE L F =R
Perfect Angle Beneficial owner 269,960,400 55.84%
E=EBA
Wonderful Advisor Beneficial owner 89,986,800 18.61%
E=EBA
Vistra Trust (Note) (47 it) Trustee 359,947,200 74.46%
XFEA
Note: Vistra Trust is the trustee of the SGL Trust and ZJ Trust and holds Bii#:  Vistra Trust £SGL Trust&ZJ Trustfh st A - I
100% issued share capital of both Perfect Angle and Wonderful # B Perfect Angle &z Wonderful Advisor 100% 8 E,
Advisor, thus Vistra Trust is deemed to be interested in all the BAORA Bt REZIHFRBEKD - Vistra
Shares held by Perfect Angle and Wonderful Advisor for the Trust# 1% & 1 Perfect Angle X Wonderful Advisor
purpose of the SFO. HENMEBERODTPEERER -
*  for identification purposes only O EREF
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OTHER INFORMATION
Htt &

SECURITIES TRANSACTIONS BY DIRECTORS

The Company adopted the Model Code as set out in Appendix
C3 of the Rules Governing the Listing of Securities on the Stock
Exchange (the “Listing Rules”) as its own code of conduct
regarding the Directors’ securities transactions. Having made
specific enquiries of all the Directors, each of the Directors has
confirmed that he/she has complied with the Model Code for the
six months ended 30 June 2025.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share
Option Scheme”) on 9 December 2021. Details of the Share
Option Scheme are set out in the published annual report of the
Company for the year ended 31 December 2023 and the section
headed “Appendix V — Statutory and General Information — D.
Share Option Scheme” in the Prospectus. The purpose of the
Share Option Scheme is used as an incentive to the directors,
employees (full-time or part-time), consultants, advisers,
substantial shareholders, distributors, contractors, suppliers,
agents, customers, business partners or service providers of
any member of the Group. No share option has been granted,
exercised, cancelled or lapsed since its adoption on 9 December
2021 up to 30 June 2025, and there was no outstanding share
option as at 30 June 2025.

At the beginning of the financial year (i.e., 1 January 2025),
number of share option available for grant under the Share Option
Scheme was 48,000,000; while the Company did not grant any
share option under the Share Option Scheme during the period
from the adoption date of the Share Option Scheme up to the date
of this interim report. Accordingly, as of 30 June 2025, number of
share option available for grant remained as 48,000,000.
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SHARE AWARD SCHEME

The Company adopted a share award scheme (the “Share
Award Scheme”) on 9 May 2024 (the “Adoption Date”), under
which the shares of the Company (the “Awarded Shares”) may
be awarded to directors and employees of the Company, its
holding companies, fellow subsidiaries and associated companies
(the “Eligible Participants”) pursuant to the terms of the
scheme. The purpose of the Share Award Scheme is to recognise
and reward the contribution of the Eligible Participants to the
growth and development of the Group and to give incentives
to them in order to retain them for the continual operation and
development of the Group and to attract suitable personnel for
further development of the Group. Subject to any early termination
as may be determined by the Board pursuant to the rules, the
Share Award Scheme shall be valid and effective for a term of 10
years commencing from the Adoption Date. The maximum number
of the Awarded Shares shall not exceed 30,000,000 shares of the
Company, representing approximately 6.21% of the issued share
capital of the Company as at the Adoption Date. The maximum
number of Awarded Shares that may be granted to an Eligible
Participant under the Share Award Scheme shall not exceed 1
per cent of the issued share capital of the Company from time to
time. Details of the Share Award Scheme have been set out in the
Company’s announcement dated 9 May 2024. Since the Adoption
Date up to 30 June 2025, no Awarded Shares had been awarded.

EVENTS AFTER THE REPORTING PERIOD

Save as disclosed in this interim report, there is no material
subsequent event undertaken by the Group after 30 June 2025
and up to the date of this report.

CORPORATE GOVERNANCE

During the six months ended 30 June 2025, the Company has
applied the principles and complied with the code provisions as
set out in the Corporate Governance Code contained in Appendix
C1 to the Listing Rules.
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OTHER INFORMATION
Htt &

PURCHASE, SALE OR REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

There was no purchase, sale or redemption of the Company’s
listed securities by the Company or any of its subsidiaries
during the six months ended 30 June 2025 (including sales of
treasury shares (as defined in the Listing Rules)). As at 30 June
2025, there were no treasury shares held by the Company or its
subsidiaries.

ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

Save for the Share Option Scheme and the Share Award
Scheme, at no time during the six months ended 30 June 2025
was the Company, its holding companies, or any of its subsidiaries
or fellow subsidiaries, a party to any arrangements to enable the
Directors to acquire benefits by means of the acquisition of shares
in, or debts securities (including debentures) of, the Company or
any other body corporate.

AUDIT COMMITTEE

The audit committee of the Company (the “Audit
Committee”) has reviewed the Group’s unaudited interim results
for the six months ended 30 June 2025 and discussed with the
management of the Company on the accounting principles and
practices adopted by the Group. The Audit Committee was of
the view that the preparation of such results complied with the
applicable accounting standards and requirements as well as the
Listing Rules and that adequate disclosures have been made.

SUFFICIENCY OF PUBLIC FLOAT

According to the information that is publicly available to the
Company and within the knowledge of the Directors, the Company
has maintained a sufficient public float as required under the
Listing Rules during the six month ended 30 June 2025.

CHANGES IN DIRECTORS’ AND CHIEF
EXECUTIVE’S INFORMATION

There are no changes in the directors’ information required
to be disclosed pursuant to 13.51(2) paragraphs (a) to (e) and
paragraph (g) of the Listing Rules from the date of last annual
report to the date of this report.
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CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
BRGEEaREMEEKER

For the six months ended 30 June 2025 & Z2025%6 A30H 1L7<1@ A

Six months ended 30 June

B ZEZ6H30BHLL<EA
2025 2024
20254 20244
Notes RMB’000 RMB’000
& AR® T ARBT T
(Unaudited) (Unaudited)
(REEX) (CREER)
Revenue Iy 2= 4 102,579 96,537
Cost of sales 5 & A A (59,834) (49,047)
Gross profit E X 42,745 47,490
Other income Hfib Y A 5 4,537 8,105
Fair value gain on financial assets at Z A FEFAEZNEBEEN
fair value through profit or loss NFEEWY = 88 29
Selling and distribution expenses HER D HAX (11,231) (11,482)
Administrative and other operating THREEMEERE
expenses (21,917) (17,242)
Finance costs B 75 PR AR 6 (6,824) (6,565)
Profit before income tax Bx i 18 %4 Al %= F 7 7,398 20,335
Income tax expense Fris i 8 (671) (1,704)
Profit and total comprehensive HRBEINREZEK=EE
income for the period 6,727 18,631
Profit and total comprehensive DATFERFEMAZANRZEK R
income attributable to: B
Equity holders of the Company ARAREEIFEA 6,645 18,441
Non-controlling interests I 12 IR 7 = 82 190
6,727 18,631
Six months ended 30 June
B Z6H30BH LA
2025 2024
20254 20244
Notes RMB cents RMB cents
B &7 AR S AR¥ESD
Earnings per share attributable to Z AR EZFEAELHERER
equity holders of the Company
Basic and diluted ERE#58% 9 1.46 3.84

Interim Report 2025 Hifif& 25



CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR S M B AR K

As at 30 June 2025 7202546 30H

As at
30 June As at
2025 31 December 2024
M20254 R2024F
6H30H 12A31H
Notes RMB’000 RMB’000
N3 AR T AR®ET T
(Unaudited) (Audited)
(REE®) (EEZ)
ASSETS AND LIABILITIES EEREE
Non-current assets kRBEE
Property, plant and equipment Y- BERE 11 352,630 356,089
Investment property "EY 11 35,336 36,262
Land lease prepayment T E B B 12 4,336 4,505
Intangible assets mEEE 13 94,218 87,654
Prepayment of acquisition WY - BER&EHER
for property, plant and EBEEEN
equipment and intangible assets KN 37,827 39,269
Deposit % e 2,100 2,100
Deferred tax assets FEIERTBE E 1,379 1,349
527,826 527,228
Current assets B EE
Inventories FE 38,191 29,907
Trade and other receivables B 5K H A e Uk k8 14 189,428 215,218
Financial assets at fair value through #Z A FEFAEZN SR & E
profit or loss 1,068 980
Pledged and restricted bank balances =& # & 5 IR 4l 48 17 4% & 42,500 42,500
Cash and cash equivalents BHekIBeEEY 50,846 47,516
322,033 336,121
Current liabilities EEE
Contract liabilities EHBE 1,607 2,769
Trade and other payables B 5 & H At e FRIE 15 50,480 69,876
Dividend payables B B 10 13,639 =
Lease liabilities HEEE 1,143 3,389
Discounted bills financing BEIREERE —_ 5,176
Bank borrowings RITIE R 16 148,500 155,000
Other borrowings HAth fg 3 17 23,755 17,564
Income tax payable e TS TR 10,997 11,526
250,121 265,300
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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
RS F AR &R

As at 30 June 2025 7202546 430H

As at
30 June As at
2025 31 December 2024
M2025%F 20244
6H30H 12A31H
Notes RMB’000 RMB’000
ioza AR T AR T T
(Unaudited) (Audited)
(REER) (| %)
Net current assets REBEEFHE 71,912 70,821
Total assets less current BEERRBARG
liabilities 599,738 598,049
Non-current liabilities ERBEE
Bank borrowings RITIE R 16 173,200 178,700
Other borrowings H {8 R 17 25,818 11,935
Deferred tax liabilities EERIE B (& 8,042 7,686
207,060 198,321
Net assets EERE 392,678 399,728
CAPITAL AND RESERVES BEXEFE
Share capital fi% 7 18 3,949 3,949
Reserves & 385,122 392,116
Equity attributable to equity holders AR & 25 5 A A B (h 1 25
of the Company 389,071 396,065
Non-controlling interests JEERER 3,607 3,663
Total equity 4R 2 392,678 399,728
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
EAGESEEEE R

For the six months ended 30 June 2025 2202556 A30H [L7<1@ A

Attributable to equity holders of the Company
FAAREREAEL
Shares
held for
the Share Non-
Share Share Capital  Statutory Award  Retained controlling
capital  premium* reserve*  reserve*  Scheme* profits*  Sub-total interests Total
RERS
2Bita
Bx  ROEE* EARET  ERRE BEZRH  RERF: Mt FERER @it
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETL ARETR AREFTT ARETR ARETR ARETR ARETRT ARETT ARET:

As at 1 January 2025 (Audited) R2025%1718 (BEH) 3,949 101,424 43,841 54,099 (39,203) 231,955 396,065 3,663 399,728
Profit and total comprehensive income for HREFIR 2 AR A EE

the period - - - - - 6,645 6,645 82 6,727
Appropriation fo statutory reserve ERTETRE - - - 962 - (962) - - -
Dividend (Note 70) & Hrit) - - - - - (13,639)  (13,639) (138)  (13,777)
Balance as at 30 June 2025 R2025%6A30R 1 &6

(Unaudited) (REZER) 3,949 101,424 43,841 55,061 (39,203) 223,999 389,071 3,607 392,678
As at 1 January 2024 (Audited) R2024F1A18 (BF 1) 3,949 101,424 43,841 49,468 - 206,974 405,656 B8 409,009
Profit and total comprehensive income for HREF k2 ANELE

the period - - - - - 18,441 18,441 190 18,631
Appropriation fo statutory reserve ERREERE - - - 654 - (654) - - -
Dividend (Note 10) Ra k) - - - - — s (17559) (1o (17756)
Purchase of shares for Share Award FRAEBAEERA

Scheme - - - — (39209 — (30209 — (30,203

Balance as at 30 June 2024 (Unaudited) 7202456430 K4 #

(RER%) 3,949 101,424 43,841 50,122 (39,203) 207,202 367,335 3,346 370,681
* These reserve accounts comprise the Group’s reserves of * EREEREEREEESEAMBRAETANAREER
RMB385,122,000 (31 December 2024: RMB392,116,000) in the % & A R %385122,0007T (2024F12 A31H : A B #
condensed consolidated statement of financial position. 392,116,0007T) °
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
F%EEQEAIEQUILE%

For the six months ended 30 June 2025 & Z2025%6 A30H 1L7<1@ A

Six months ended 30 June

B ZEZ6H30BHLL<EA
2025 2024
20254 20244
RMB’000 RMB’000
AR T ARBT T
(Unaudited) (Unaudited)
(REEX) (CREER)
Operating activities RETE
Profit before income tax B BT 15 B4 A % A 7,398 20,335
Adjustments for non-cash items FIEBELIEREH A 30,656 19,772
Operating profit before working capital EIBE®F AL E A
changes 38,054 40,107
Net changes in working capital BEECEHFHE 17,532 3,523
Cash generated from operations KEMBRE 55,586 43,630
Income tax paid BT EH (874) (4,123)
Net cash generated from operating LT FHE 2 FE
activities 54,712 39,507
Investing activities REEE
Acquisition of property, plant and WY BER&E
equipment (9,877) (20,262)
Acquisition of intangible assets WEEREEE (10,350) (7,059)
Additions of subsequent expenditures on 1% & ¥ ¥ £ H 1% 57 1 18 40
investment property (93) (37)
Interest received 2 W B 998 1,742
Proceeds from disposal of property, plant H&E¥ % - ME M REFT 5K E
and equipment 535 755
Loans to a shareholder mM—EBREER (25,847) —
Net cash used in investing activities R EZ BT HE £ FEE (44,634) (24,861)
Financing activities il & & B
Proceeds of bank borrowings IRITERPTIS A 20,000 39,000
Repayment of bank borrowings EERITHER (32,000) (25,311)
Proceeds of other borrowings H b g 3K BT 15 5038 30,000 =
Repayment of other borrowings 838 H {8 K (9,926) (13,646)
Repayment of lease liabilities EEREAR (2,246) (2,004)
Interest paid =EEESS (6,824) (6,565)
Decrease in discounted bills financing AR EEmE R (5,176) (2,113)
Purchase of shares for Share Award R AR Z B & & I8 B iR 0
Scheme — (39,203)
Net cash used in financing activities G E G B TR & F 5 (6,172) (49,842)
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CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

BHHGERERER

For the six months ended 30 June 2025 2202556 A30H [L7<1@ A

Six months ended 30 June

B ZEZ6H30BHLL<EA
2025 2024
20254 20244
RMB’000 RMB’000
AR T ARBT T
(Unaudited) (Unaudited)
(REEX) (CREER)
Net increase/(decrease) in cashand BHE&RBELZEYEM CRD)FHE
cash equivalents 3,906 (35,196)
Cash and cash equivalents at beginning ¥R & RESEEY
of period 47,516 78,631
Effect of foreign exchange rate changes [EXR&EH)z & (576) (22)
Cash and cash equivalents atend of HRBESRBLSEEY  UBER
period, represented by cash and ReZEYKRT
bank balances 50,846 43,413
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GENERAL INFORMATION AND BASIS OF
PREPARATION

Vanov Holdings Company Limited (the “Company”) was
incorporated in the Cayman Islands on 5 November 2018
as an exempted company with limited liability under the
Companies Act, Cap. 22 (Act 3 of 1961, as consolidated and
revised) of the Cayman Islands. The address of its registered
office is Cricket Square, Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands and its headquarter is
situated at No. 519, Section 2, Xinhua Avenue, Chengdu
Strait Science and Technology Industry Development Park,
Wenjiang District, Chengdu, Sichuan Province, the People’s
Republic of China (the “PRC”).

The Company is an investment holding company and
its subsidiaries are principally engaged in the design,
manufacture and sales of papermaking felts.

The Company’s immediate holding company is Perfect
Angle Limited (“Perfect Angle”), a company incorporated
in the British Virgin Islands (“BVI”). The Company’s ultimate
controlling parties are Ms. Shen Genlian and Mr. Zhou Jun,
the spouse of Ms. Shen Genlian (together, the “Controlling
Shareholders”).

The Company’s shares were listed on the Main Board of
The Stock Exchange of Hong Kong Limited (the “Stock
Exchange”) on 11 January 2022.

The condensed consolidated financial statements have been
prepared in accordance with Hong Kong Accounting Standard
(“HKAS”) 34 “Interim Financial Reporting” as issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”) and the applicable disclosure provisions of
the Rules Governing the Listing of Securities on the Stock
Exchange.

The condensed consolidated financial statements is
presented in Renminbi (“RMB”), which is also the functional
currency of the Company and its subsidiaries.

1.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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GENERAL INFORMATION AND BASIS OF
PREPARATION (Continued)

The accounting policies and methods of computation used
in the preparation of the condensed consolidated interim
financial statements are consistent with those used in the
annual financial statements for the year ended 31 December
2024 except for the adoption of the new and amended HKFRS
Accounting Standards as disclosed in Note 3 which became
relevant to the Group in the current interim period.

The condensed consolidated interim financial statements
does not include all the information and disclosures required
in the annual financial statements, and should be read in
conjunction with the Group’s annual financial statements for
the year ended 31 December 2024.

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of the condensed consolidated interim
financial statements requires management to make
judgements, estimates and assumptions that affect the
application of accounting policies and the reported amounts
of assets and liabilities, income and expense. The resulting
accounting estimates will, by definition, seldom equal the
related actual results.

In preparing the condensed consolidated interim financial
statements, the significant judgements made by management
in applying the Group’s accounting policies and the key
sources of estimation uncertainty were the same as those
that applied to the annual financial statements for the year
ended 31 December 2024.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M R M
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3. ADOPTION OF AMENDED HKFRS

ACCOUNTING STANDARDS

Amended HKFRS Accounting Standards that
are effective for annual period beginning on 1
January 2025

The condensed consolidated interim financial statements
for the six months ended 30 June 2025 have been prepared
in accordance with the accounting policies adopted in the
Group’s annual consolidated financial statements for the year
ended 31 December 2024, except for the adoption of the
Amendments to HKAS 21 “Lack of Exchangeability” which are
effective as of 1 January 2025.

The adoption of the amended HKFRS Accounting Standards
had no material impact on how the results and financial
position of the Group for the current and prior periods have
been prepared and presented.

Issued but not yet effective HKFRS Accounting
Standards

The Group has not early applied the new and amended
standards, amendments and interpretations which have been
issued but not yet effective. The directors anticipate that all of
the new and amended HKFRS Accounting Standards will be
adopted in the Group’s accounting policy for the first period
beginning after the effective date of the new and amended
HKFRS Accounting Standards. Except for those mentioned in
the Group’s annual financial statements for the year ended 31
December 2024, other new and amended HKFRS Accounting
Standards are not expected to have a material impact on the
Group’s condensed consolidated financial statements.

NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S M R M

4. REVENUE AND SEGMENT REPORTING

4.1 Revenue

The Group was engaged in the design, manufacture and
sales of papermaking felts. An analysis of the Group’s
revenue by products during the period is as follows:

Recognised at a point in time:

WKk o 2]

41 W=

AEERFTERERNRT  HERHEE -
AT RAREHANRE®RE DA WE DT

1A — {8 By ) B A 2R

Six months ended 30 June

B Z6H30HIE<EA
2025 2024
20254 20244
RMB’000 RMB’000
AR T ARBT T
(Unaudited) (Unaudited)
(REEZ) (CREER)
Packaging papermaking felts BEBEREHR 65,516 59,584
Specialty papermaking felts HREERER 19,389 20,089
Printing papermaking felts E il 38 4K = B 5,761 7,391
Household papermaking felts HEEAEREHR 4,769 3,533
Pulp papermaking felts IR &R EH 7,144 5,940
102,579 96,537

4.2 Segment information o EHER

Information reported to the chief operating decision maker
(“CODM”) (i.e. the board of directors) for the purpose
of resources allocation and performance assessment
focuses on the operating results of the Group as a whole
as the Group’s resources are integrated and no discrete

financial information is available.

No segment of assets and liabilities are presented as no

discrete financial information is available.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR

jril}

4. REVENUE AND SEGMENT REPORTING 4. WHER D2, (E)

(Continued)

425 MER (E)

4.2 Segment information (Continued)

Geographical information 1 B & Y

The following table sets out information on the TEREBINAEERBERP R E F W=
geographical locations of the Group’s revenue determined IR B &R o
based on geographical region of the customers.

Six months ended 30 June

B Z6H30H LA
2025 2024
20254 20244
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Unaudited)
(R EEX) (REFEZ)
The PRC R 86,581 88,543
Overseas NN 15,998 7,994
102,579 96,537

M202546 H30H 2024128318 » &K &
EFEERBEEHLMR AR -

As at 30 June 2025 and 31 December 2024, all of the
non-current assets of the Group were located in the PRC.

ERITEXPHNEHR

Information about major customers

Revenue from customers which individually contributed 18 Bl 45 7 & B U5 %5 %8 #810% &9 %5 = 48 &= 40

over 10% of the Group’s revenue is as follows: T
Six months ended 30 June
B Z6H30H 1L <E A
2025 2024
2025 2024 F
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Unaudited)
(REER) (REER)
Customer A B2EA 10,631 10,654
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M R M

5. OTHER INCOME 5. HtWg A

Six months ended 30 June

B Z6H30H 1L <EA
2025 2024
2025%F 20244
RMB’000 RMB’000
AR®T ARBT T
(Unaudited) (Unaudited)
(R & E &) (REEZ)

Bank interest income AT R B A 998 1,742

Sales of scrap materials SHE R 1,063 1,052

Government subsidies (note (i) XS #68 B (47 22 (i) 506 1,048

Rental income el A 1,441 1,399

Exchange gains, net PE H UM & &R 102 114

Additional value-added tax (“VAT”) credit #ER (B EB ) 5

(note (ii)) (1 &% (i) 255 2,160

Sundry income FIEW A 172 590

4,537 8,105

Notes: B it -

(i): The amount represents unconditional government subsidies (i) : % 7R T8 48 WOER b 77 BT A e B gE R A B
received from the local government authorities for the purpose of SRR HEEENG T EREBUTEAL
research and development and supporting its operation.

(ii): The amount represents an additional 5% claim on input VAT as a (ii) = ZRBEEAAR —BHBRAREREES
deduction against the output VAT as a subsidiary of the Company Frifio i % - MRl EE R INo% HE TH I A T
was accredited as a High and New Technology Enterprise. AR sH IR I (E L -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR

6. FINANCE COSTS 6. MBRAE

Six months ended 30 June

B Z6H30H 1L <EA
2025 2024
2025%F 20244
RMB’000 RMB’000
AR T AR®T T
(Unaudited) (Unaudited)
(REEE &) (REEZ)
Interest expenses on: AT&ENFERY:
Discounted bills financing AR E R A 1,081 302
Bank borrowings RAT B K 5,088 6,482
Other borrowings H b 153 597 2,145
Lease liabilities HEAE 58 159
Total borrowing costs & FRK AR 48 5R 6,824 9,088
Less: Ve
Amounts capitalised in the cost of qualifying A EREEK ANEARNLE 5B
assets — (2,523)
6,824 6,565
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
R AR S I R M5

7. PROFIT BEFORE INCOME TAX 7. BRATS B A= R
Profit before income tax is arrived at after charging/(crediting): BRAETE R ADE R RN GFA) AT EEE &
= 3

Six months ended 30 June

HZEZ6H308 1L ~1EA
2025 2024
20254 20244
RMB’000 RMB’000
AR® T AR T T
(Unaudited) (Unaudited)
(REEX) (REFEZR)
Amortisation of intangible assets A EHHE 3,786 2,826
Depreciation of land lease prepayment THHAERNREBERTE 169 169
Depreciation of owned assets BEEEENE 11,568 6,371
Depreciation of right-of-use assets FHESENE 2,634 2,634
Depreciation of investment property WEYENE 1,019 1,018
Cost of inventories recognised as expenses R A FE KA 23,136 22,515
Exchange gains, net P H U & 0 (102) (114)
Lease charges on short term leases EHENHEEER 169 —
Loss on disposal of property, plant and HENE BERXEERE
equipment 4 30
Provision/(Reversal) of Expected credit B 5 W RIE K& B Z IR
loss (“ECL”) allowance on trade and bills BHEEER(EHEE
receivables, net BEDEE (BR)FE 138 (713)
Provision for warranty IRERBEG 5,179 2,598
Research and development costs it 3% Bk 2N 4,599 3,086
Provision for inventories FEEE 79 23
Staff cost (including directors’ BEIREK(BEEESHMH)
remuneration)
Salaries, wages and other benefits e IENRHEAMER 16,802 15,537
Contributions to defined contribution plans FLTE i FRET B 3,884 3,568
During the six months ended 30 June 2025 and 2024, there B ZE2025%F % 202466 A30H 1758 A - 5t
were no contributions forfeited by the Group on behalf of REHGBAKERLAENEEMS &%
its employees who left the plan prior to vesting fully in such EMERZEEESRERAEBAENR  TEH
contribution, nor had there been any utilisation of such FA A 8 0% U 4 30K PR AR R 2R 3R » 7220256 A
forfeited contributions to reduce future contributions. As at 30 30H 2024512 4318 - #f & )2 I ft K AJ ft K
June 2025 and 31 December 2024, no forfeited contributions & B 2 AR AR IR A FOKF -

were available for utilisation by the Group to reduce the
existing level of contribution.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

8.

INCOME TAX EXPENSE

AR S MR

8. IBEHAX

Six months ended 30 June

B Z6H30HIL~EA
2025 2024
2025% 2024 F
RMB’000 RMB’000
AR T ARBT T
(Unaudited) (Unaudited)
(REEX) (REFEZR)
Current tax EHBE
PRC enterprise income tax RE RSN 346 1,424
Deferred tax IE & B/
Current year KEE 325 280
Income tax expense FTiEF A 671 1,704

EARNINGS PER SHARE

The calculation of basic earnings per share attributable to
equity holders of the Company is based on the following:

9. BRER

ARRERFTAANEBESRERNENTIRIET
XAEESL:

Six months ended 30 June

B Z6H30HIE<fE A
2025 2024
20254 20244
(Unaudited) (Unaudited)
(REER) (CREER)
Earnings & F
Profit for the period attributable to equity AAalE=FAEAEBGERAA
holders of the Company (in RMB’000) wm A (AR T T) 6,645 18,441
Weighted average number of ordinary shares R {Est EERE KRBT W E B
for the purpose of calculating basic earnings & /14 15 & (47 22)
per share (Note) 456,626,000 480,129,454
Earnings per share (in RMB cents) BRAEFMARED) 1.46 3.84

Note: The calculation of weighted average number of ordinary shares
during the period is based on outstanding ordinary shares in
issue less weighted average number of ordinary shares held for
the Share Award Scheme (as defined hereinafter).

Diluted earnings per share is the same as basic earnings per
share for six months ended 30 June 2025 and 2024 as there
were no dilutive potential ordinary shares in issue during the
periods.

Kret: AHBNEARMNEFOBRDRETEND
ERTEBRORBA D EBEE(EERTX)
M EZEBEMEFHHTE -

R & £2025%F [22024F6 H30F 1k 7< & A # &
ERTHNEERET AR AUEZTHENE
B#EERMNAGRERRN - -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M R M

10.DIVIDEND 10.fg &

BEEeTEERE T20259F6A308 1/~ E Ak
A EARE B (B 2 2024F 6 8308 1E /<A A« &) -

The Board did not recommend the payment of an interim
dividend for the six months ended 30 June 2025 (six months
ended 30 June 2024: nil).

MEE2024F12A3MBILFERERBR BE
% & B A3 Il - 48 %8 49 A14,503,0007% 7T (48
B R4 A R %413,639,0007T) E 7202596420
BETHRRAFASELE - I 720259468
30RETATEMNKE] -

A final dividend in respect of the year ended 31 December
2024 of 3 HK cents per ordinary share, in an aggregate
amount of approximately HK$14,503,000 (equivalent to
approximately RMB13,639,000) has been approved in the
annual general meeting of the Company held on 20 June
2025 has been recorded as “dividend payables” as at 30 June
2025.

11. PROPERTY, PLANT AND EQUIPMENT AND MNYE BERREUARREYE
INVESTMENT PROPERTY

As at As at
30 June 31 December
2025 2024
A20254F R2024F
6H30H 12A31H
RMB’000 RMB’000
AR®B T ARBT T
(Unaudited) (Audited)
(REEX) (EEZ)
Property, plant and equipment ME BERRE
Carrying amount fREE
Buildings BF 9,218 12,554
Leasehold improvements HEEE 506 1,880
Plant and machinery B = K 25 317,381 289,986
Furniture and fixtures REREBETEE 2,360 2,041
Motor vehicles RE 735 633
Construction in progress EEIR 22,430 48,995
352,630 356,089
Investment property REYE
Carrying amount FREE
Investment property KEME 35,336 36,262

KRB E2025F6H30H LN A AEWZE - &
E R & A AR 11,319,000 (B £20244F6
A30R8 1L/~ @ A : AR #10,741,00070) A B 1%
B ¥ B A R#93,0007T (3 £2024%46H30H
IER{E A : A R%37,0007T) ©

During the six months ended 30 June 2025, additions to
property, plant and equipment amounted to RMB11,319,000
(six months ended 30 June 2024: RMB10,741,000) and
additions to investment property amounted to RMB93,000 (six
months ended 30 June 2024: RMB37,000).
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

1.

12.

PROPERTY, PLANT AND EQUIPMENT AND
INVESTMENT PROPERTY (Continued)

As at 30 June 2025, included in the carrying amount of
property, plant and equipment is right-of-use assets in relation
to buildings amounted to RMB1,317,000 (31 December 2024:
RMB3,951,000).

As at 30 June 2025, the Group’s property, plant
and machinery with aggregate net book amount of
RMB111,878,000 (31 December 2024: RMB131,490,000),
including construction in progress and plant and equipment
amounting to nil (31 December 2024: RMB13,479,000) and
RMB105,500,000 (31 December 2024: RMB111,100,000),
respectively, were pledged to secure the bank and other
borrowings granted to the Group (Note 22).

LAND LEASE PREPAYMENT

AR S MR

MNUE BERREUARRENWEE)

K2025F6A30H ' 5T AME - BE K& EHE
HEAHEEFEBANEREEEARK1,317,000
7t (2024512 A31H : A R#3,951,0007T) °

20256 6A308 ' AEEE KA EREFEA
A B #111,878,0007T (2024512 A318 : A R ¥
131,490,000 T) W ¥ 2% - BRE RS - B D Al
A Z(2024F12A318 : A K #13,479,0007T) M
A R #105,500,0007T (202412 A318 : A R
111,100,00070) K FE Z TR MM E K& « AE
RIFFAREENRTRHEMERHFE22) -

12. A EFENRE

As at As at
30 June 31 December
2025 2024
20254 72024 4F
6HA30H 12 318
RMB’000 RMB’000
AR T AR T T
(Unaudited) (Audited)
(REER) (EZ)
The Group’s land lease prepayments AEE R HEETEMNKE
comprise: BIE
The PRC, held on: - ATHELORES -
— Leases of between 10 to 50 years — 10E50F A 4,336 4,505
Carrying amount at the beginning of the B FEXREE
period/year 4,505 4,843
Depreciation for the period/year HERNITE (169) (338)
Carrying amount at the end of the period/year £ /4 K Bk & 4,336 4,505

The leasehold land is situated in the PRC and held under
medium lease. As at 30 June 2025, the Group’s land lease
prepayment with a carrying amount of RMB4,336,000 (31
December 2024: RMB4,505,000) were pledged to a bank to
secure bank borrowings granted to the Group (Note 22).

MELHURPE - WAPHBEORFE - 12025
F6A30R - AKBARTEREEEASARE
4,336,0007T (2024412 A318 : A K #4,505,000
LM HEERNKE MERETAKRED
RATRE R (M E22) »
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S M R M

13.INTANGIBLE ASSETS

13.B8FEE

As at As at
30 June 31 December
2025 2024
R2025%F #2024 4F
6A30H 12 A31H
RMB’000 RMB’000
AR®T ARBT T
(Unaudited) (Audited)
(REEZ) (&%)

Carrying amount FREE
Trademarks HiZ 32,586 32,595
Computer software B S B 3,620 4,067
Capitalised development costs & ANk B 3 K AR 46,242 49,568
Construction in progress EEITR 11,770 1,424
94,218 87,654

During the six months ended 30 June 2025, intangible assets
of RMB4,000 (six months ended 30 June 2024: RMB136,000)
and RMB10,346,000 (six months ended 30 June 2024:
RMB6,923,000) are acquired and recognised from internal
developments, respectively.
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R E E2025F6A30B It~ A BWEERK
HHAEERD A ARE40005T (B £20244F
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR

14. TRADE AND OTHER RECEIVABLES 14.8 5 K H 1 fE WK IE

As at As at
30 June 31 December
2025 2024
20255 72024 4
6H30H 12 H431H
RMB’000 RMB’000
AR% T ARBT T
(Unaudited) (Audited)
(REBEX) (EEZ)
Trade receivables Z 5 FE W KA
— Third parties —%=h 147,877 172,388
— Related parties — s 4,282 4,289
Less: Expected credit loss (‘ECL’) allowance i : EHEZE B ((AHESE
provision B8 ) BE (8,441) (8,303)
143,718 168,374
Bills receivables e Uk 2= i 9,107 38,997
Less: ECL allowance provision B IRHEEERER (216) (216)
8,891 38,781
Prepayments T8 F B 3,147 2,579
Other tax receivables ot jE W 7 18 1,278 63
Loans to a shareholder (note) m—BRRERMZ) 26,136 —
Other receivables H b fE W FRIE 6,258 5,421
36,819 8,063
189,428 215,218

Note:

In January 2025 and March 2025, a subsidiary of the

Mt

Company entered into loan agreements with a shareholder
of the Company to lend USD1,400,000 (equivalent to
RMB10,063,000) and USD2,200,000 (equivalent to
RMB15,784,000), respectively. The loans are unsecured,
interest-bearing at 4% per annum and are repayable in
February 2026 and March 2026 respectively. The directors of
the Company consider the loans to a shareholder that have
not deteriorated significantly in credit quality since initial

recognition and have low credit risk.

The directors considered that the fair values of trade and
other receivables are not materially different from their

carrying amounts.

202518 £2025F38 AR A —RHKHBA
RIEARNR —BBRRTZLE R - A2 BIE
111,400,000 7t (18 E M A R #10,063,0007T)
2,200,000 7T (1 & R A R 15,784,000
o) o R EERAEET - BREFEI4%TE R
2 Bl 78 12202642 A 2202638 E & - XA
REERE RN E2RREXRBNBERERN
REELCEAELEE  BEERBRER -

EEZRR BHRHEMERFAEZAFER
FHECHLEEAEZR -
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S M R M

14. TRADE AND OTHER RECEIVABLES
(Continued)

14.ESFEMEWRREE)

RIBEZ AT HHEHH B 5 e W ROR (FHE R HI(E
EEBERGEA)REDTIT

The ageing analysis of trade receivables (before ECL
allowance provision) based on the delivery date is as follows:

As at As at

30 June 31 December

2025 2024

M2025% R2024F

6H30H 12 A31H

RMB’000 RMB’000

ARB T AR T T

(Unaudited) (Audited)

(RBEZ) (&%)

0 — 90 days 0£290K 77,415 118,791
91 — 180 days 91F180K 8,252 14,294
181 — 365 days 181£E 365K 42,658 16,215
Over 365 days 365K UA £ 23,834 27,377
152,159 176,677

The ageing analysis of bills receivables presented based on

REBREHRR WETEHAZINBEZER

=]

issue date at the end of each reporting period is as follows: oM
As at As at
30 June 31 December
2025 2024
A20254F 112024 F
6A30H 12 H31H
RMB’000 RMB’000
ARB T ARBFIT
(Unaudited) (Audited)
(RBER) (REZ)
0 — 90 days 0£90:X 7,009 23,549
91 — 180 days 91£E180K 2,098 15,070
181 — 365 days 181£ 365K — 378
9,107 38,997
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR

15.TRADE AND OTHER PAYABLES 15. 85 R HM BN RIE

As at As at
30 June 31 December
2025 2024
R2025%F 2024 4F
6H30H 12H31H
RMB’000 RMB’000
AR T AR T T
(Unaudited) (Audited)
(REEE®) (')
Trade payables BESENRE
— Third parties —%=h 31,998 39,004
Other payables Hth FE 4 R IB
Other payables H b JE 5 5118 3,171 4,204
Construction payables JEfF T2 08 3,883 6,364
Accrued salaries EstTERIA 3,881 7,931
Receipt in advance from a tenant TE U A = 5B 742 700
Accruals FE st A 520 1,900
Warranty provision RERHE 5,649 5,519
Other tax payables H i JE A5 7 18 498 4,254
Dividend payables to non-controlling interests & {5 FF 4% A% 4 25 69 % B 138 —
18,482 30,872
50,480 69,876

The Group is granted by its suppliers a credit periods of 30 to
90 days. Based on the invoice dates, the ageing analysis of

the trade payables is as follows:

AEBEEHERKE TI0R0RNEEH - R
BEZAH  BEZENRENKREITAT :

As at As at

30 June 31 December

2025 2024

R2025%F 112024 F

6H30H 12H31H

RMB’000 RMB’000

AR® T AR®ET T

(Unaudited) (Audited)

(REEER) (ER)

0 — 30 days 0£30X 7,212 6,904
31 — 60 days 31E£60K 7,413 10,404
61 — 90 days 61290 6,706 8,694
91 — 180 days 91£E180K 6,533 10,253
181 — 365 days 181E 365X 3,793 2,126
Over 365 days 365K MA I 341 623
31,998 39,004

Interim Report 2025 Hifik& 45



NOTES TO THE CONDENSED CONSOLIDATE
AR S M R M

16.BANK BORROWINGS 16.

Bank borrowings were carried at amortised cost, secured and
repayable as below:

D FINANCIAL STATEMENTS

R 1T & &K

RITIERE R B ATIE  ERRBENLT
R

As at As at
30 June 31 December
2025 2024
R2025% 20244
6A30H 12 A31H
RMB’000 RMB’000
AR% T ARBT T
(Unaudited) (Audited)
(REEX) (EEZ)
Bank loans, secured and repayable: RITER  BEERREAR
LA HA PR {8 2 -
— within one year — —F R 148,500 155,000
— in the second year to fifth year inclusive — FEEZERF
(BREEREMF) 163,200 158,700
— after five years — hF% 10,000 20,000
321,700 333,700

As at 30 June 2025, bank borrowings of RMB321,700,000
(31 December 2024: RMB333,700,000) were secured by
the Group’s property, plant and equipment, land lease
prepayment and pledged and restricted bank balances with
carrying amount of RMB11,400,000 (31 December 2024:
RMB13,643,000), RMB4,336,000 (31 December 2024:
RMB4,505,000) and RMB42,500,000 (31 December 2024:
RMB42,500,000), respectively.
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202556 H30H - #RAT{EK A K#S321,700,000
7L (2024512 A31H « A R #333,700,0007T) /3
LAEBEEREESD A AAR11,400,0007T (2024
F12A318: A K %13,643,0000t) A R ¥
4,336,000 (20244F12 A31H : A R#4,505,000
7o) & A R #42,500,0007T (2024F12 A31H : A
R #42,500,0007T) M ¥ % - BB K& & - i
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

GRS PR

17. OTHER BORROWINGS 17. H b & =X
Other borrowings were carried at amortised cost, secured HthERERBHEHKARIE BB RERZRUT
and repayable as below: 7 REE
As at As at
30 June 31 December
2025 2024
120254 #2024 F
6A30H 12 A31H
RMB’000 RMB’000
AR T ARBT T
(Unaudited) (Audited)
(R E &) (BEZR)
Other borrowings, secured and repayable EMmER BEERAKREAR
LA HA PR {5 2 -
— within one year — — %K 23,755 17,564
— in the second to fifth year inclusive —E_FEERF
(BEEEEME) 25,818 11,935
49,573 29,499

During the six months ended 30 June 2025, the Group
entered into sales and leaseback agreement amounting
to RMB30,000,000 (31 December 2024: nil) with leasing
companies for acquisition of machinery and equipment
(“Secured Assets”) amounting to RMB33,009,000 for a
period of three years (31 December 2024: nil). On loan
drawdown date, the amount of RMB33,009,000 (31 December
2024: nil) was directly transferred from the leasing companies
to the suppliers of the Secured Assets. Upon maturity, the
Group will be entitled to purchase the Secured Assets.

As at 30 June 2025, sale and leaseback obligation of
RMB49,573,000 (31 December 2024: RMB29,499,000) was
secured by the Group’s construction in progress and plant
and equipment with carrying amount of nil (31 December
2024: RMB13,479,000) and RMB94,100,000 (31 December
2024: RMB97,457,000), respectively (Note 11).

RE £2025%6A30B It <A - AEBEEAE
NRIFI £ %A A R%30,000,0007T (202412 5
NE: T)MEREDHEGZE  NEBEEAARE
33,009,000t #E R EBE(EEBFEE]D & H
=F(2024F 128318 : &) - RIERMEREH &
%8 A R 33,009,000 (2024512 A318 : ) EH
BERBEQAREREEEREENMEER - RE
HE  AEESEERESRBEE -

M2025F6H30H - £ B HEFE A ARK
49,573,0007T (2024512 5318 : AK#29,499,000
T DRSS EREEESD B AT (2024F12 A
318 : AR #13,479,0007T) & A R #94,100,0007T
(202412 A31H : A R #97,457,00070) K fEiEZ T
2 0 55 B 5% 8 B 48 (BfT 5E11) o
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S M R M

18.SHARE CAPITAL 18. & A
No. of shares RMB’000
B3 & B AR T
Authorised: EE
Ordinary shares of HK$0.01 each HFRREE0.0178 T & I i A%
As at 30 June 2024, 31 December 2024 and 2202456 H30H -
30 June 2025 2024F12 318 &
2025% 6 H30H 2,000,000,000 24,355
Issued and fully paid: ERITRAR:
As at 30 June 2024 (unaudited), 72202446 308 (REHEZ) -
31 December 2024 (audited) and 2024F12 A318 (K EZ) &
30 June 2025 (unaudited) 202596 A30H (R 4<% %) 483,442,000 3,949

As at 30 June 2025, the total number of issued shares
included 26,816,000 shares (31 December 2024: 26,816,000)
issued and held under the Company’s Share Award Scheme.
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7202546 A308 © EETRMDAHBIERIEA
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR

19.LEASE COMMITMENTS 19. # & & &

EHEHEA

As Lessor

RBEEHR AEERETIIHELERER

As at end of the reporting date, the Group had future
aggregate minimum lease receipts under non-cancellable
operating leases in respect of factory building as follows:

BB W) R R SRR ERIR AT

As at As at
30 June 31 December
2025 2024
720255 R2024 F
6H30H 12318
RMB’000 RMB’000
AR T ARBT T
(Unaudited) (Audited)
(REER) (| %)
Within one year —F R 2,225 2,924
After one year but within two years —FEHEBEMERN — 742
2,225 3,666
As Lessee fERABA
At the end of the reporting period, the lease commitments for RBpEHR BHEAENHAERENT:
short-term leases are as follows:
As at As at
30 June 31 December
2025 2024
R2025% 720244
6HA30H 12A31H
RMB’000 RMB’000
AR T ARBT T
(Unaudited) (Audited)
(REER) (&%)
Within one year —FR" 191 —
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
GRS PR
20.CAPITAL COMMITMENTS 20. 8 A &R

As at end of the reporting period, the Group has capital RMEAR NEEBNEREEDAT
commitments are as follows:

As at As at
30 June 31 December
2025 2024
#2025% R2024F
6H30H 12 H31H
RMB’000 RMB’000
AR® T ARBT T
(Unaudited) (Audited)
(REE®) (')
Contracted but not provided for ERINEREE
Property, plant and equipment Y BB R 9,739 12,689
21.RELATED PARTY TRANSACTIONS 21.BHAERS
(a) Related party transactions () EHBAEXRSB

Six months ended 30 June

B Z6H30H <18 A
2025 2024
20254 20244
RMB’000 RMB’000
ARB T AR FTT
(Unaudited) (Unaudited)
(RREER) (REER)
(i) Material transactions with related parties
(i) HBEABINEAXRS
Name of related party Nature
RS B HE
Sichuan Vanov New Materials Sales
Co., Ltd.* 367 1,898
MR BE T M R B R A A HE
Sichuan Vanov Daily Necessities Co., Sales
Ltd.* 918 359
Ml EREEERmAERAR 5H &
*  The translation of name in English is for identification * O HXERERER -

purpose only.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AR S MR

21.RELATED PARTY TRANSACTIONS
(Continued)

(a) Related party transactions (Continued)

1.BB RS (B)

(a) BB 5 % 5 ()

Six months ended 30 June

HZ6H30B LA
2025 2024
20254 2024 F
RMB’000 RMB’000
AR® T ARBT T
(Unaudited) (Unaudited)
(REBEXR) (REE=Z)
(i) Key management personnel compensation
(i) TEEBASHM
Salaries, allowances and benefits M - EBE RAE A 1,675 1,754
Contribution to defined contribution 5 5E fif 2R Kk 51 21 {1t 7%
retirement plans 252 225
1,927 1,979
(b) Balances with related parties (b) EE E8 B 5 B9 45 &R
As at As at
30 June 31 December
2025 2024
"2025F 02024 4F
6H30H 12 A31H
RMB’000 RMB’000
AR®T T ARBT T
(Unaudited) (Audited)
(REERK) (BEZ)
Amounts due from related parties: FE Uk B B 5 RRIE
Sichuan Vanov New Materials Co., Ltd.* POl IR BE T M B B R A A
— trade — 85 3,074 3,762
Sichuan Vanov Daily Necessities Co., Ltd.* /| &R E A )& A m
BERAA
— trade — 85 1,208 527
4,282 4,289
*  The translation of name in English is for identification * O HXEREHRHR

purpose only.
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NOTES TO THE CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AR S M R M

22.PLEDGE OF ASSETS

At the end of each reporting period, certain of the Group’s
assets were pledged to secure banking facilities, bank and
other borrowings of the Group. The aggregate carrying
amount of the assets of the Group pledged at the end of the
reporting period are as follows:

22.EEHA

RERSHR AEEETEECHERUER
AEBHRTHE RIOTLREMENR - XEE
EEREERNRESARNRELENT

As at As at

30 June 31 December

2025 2024

120255 2024 4F

6H30H 12H31H

RMB’000 RMB’000

AR% T AR T T

(Unaudited) (Audited)

(REEZ) (EZR)

Property, plant and equipment (Note 11) M WEREE A1) 111,878 131,490
Land lease prepayment (Note 12) & 3 78 & B AT R IE (M aE12) 4,336 4,505
Pledged and restricted bank balances B I 52 PR i 4R 17 45 R 42,500 42,500
158,714 178,495
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