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Corporate Information (Continued)
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Financial Highlights
FIBHE

Revenue of the Group decreased by 21.7% or RMB331.1 million to
RMB1,195.8 million for the Reporting Period (six months ended 30
June 2024: RMB1,526.9 million), among which revenue from sales
of pharmaceutical products decreased by approximately RMB329.5
million, while revenue from medical beauty services decreased by
RMB1.6 million.

In line with the decrease in the Group’s revenue, the gross profit of
the Group decreased by RMB42.5 million to RMB130.7 million for
the Reporting Period (six months ended 30 June 2024: RMB173.2
million), while the gross profit margin decreased from 11.3% to
10.9%, which was caused by the decline in the selling price due to
the intensified market competition.

During the Reporting Period, the net profit slightly increased by
approximately RMBO.5 million to RMB24.4 million (six months ended
30 June 2024: RMB23.9 million). As state above, although the
revenue and gross profit decreased, the overall expenses, including
selling and distribution expenses, administrative expenses and
income tax expenses, were decreased even more, so the net profit
has achieved a slight increase.

During the Reporting Period, net profit attributable to owners of
the Company amounted to RMB24.4 million (six months ended 30
June 2024: RMB23.9 million), representing an increase in net profit
attributable to owners of the Company by RMBO0.5 million.

Basic and diluted earnings per share amounted to RMB0.0120 for
the Reporting Period (six months ended 30 June 2024: RMB0.0117).

The Board resolved not to declare any interim dividend for the
Reporting Period (six months ended 30 June 2024: Nil).

Sinco Pharmaceuticals Holdings Limited Interim Report 2025
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Financial Highlights (Continued)

MBREER)

Six months ended 30 June

BZ6H30HL<EA
2025 2024
2025 20244
RMB’'000 RMB’000
ARET T AREETFTT
(Unaudited) (Unaudited)
(REBER) (Rig#ER)
Operating results FES—F 3
Revenue Wzs 1,195,817 1,526,851
Gross profit ES 130,699 173,212
Profit before tax [k %5 AT A 36,556 67,994
Profit for the period HAA 8 K 24,389 23,870
Profit attributable to owners RARHEB AEIEET
of the Company 24,389 23,870
Profitability EF|
Gross margin (%) EME(%) 10.9% 11.3%
Net profit margin (%) HFE (%) 2.0% 1.6%
30 June 31 December
2025 2024
2025 20244
6H30H 12A31H
RMB’'000 RMB’000
ARET T AREETTT
(Unaudited) (Audited)
(REBER) (&%)
Financial position B AR5
Total assets BREE 1,879,846 2,000,423
Total liabilities HEE 1,196,248 1,337,544
Total equity wrEns 683,598 662,879
Equity attributable to owners RAREE AEERER
of the Company 683,598 662,879
Cash and cash equivalents e MRS EEY 254,730 411,377
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Corporate Profile
AR

As a leading MPCM service provider with extensive experience in the
distribution of pharmaceutical imports, the Group focuses on blood
products and, based on nationwide marketing and promotion network,
provides comprehensive MPCM services for small and medium-sized
overseas pharmaceuticals manufacturers. The Group’s products are
imported from well-known overseas pharmaceuticals manufacturers
with product portfolio centers on blood products as well as anti-infective
medicine and other prescription medicine.

The marketing and promotion services provided by the Group
include: coordinating and cooperating with overseas pharmaceuticals
manufacturers in respect of import registration/re-registration and other
matters required by regulatory authorities; establishing customised
marketing and promotion strategies based on the consideration of the
product’s therapeutic areas and characteristics, regulatory environment,
market demand and other commercial factors; selecting, appointing and
managing third-party service promoters; holding academic conferences,
lectures, seminars, and other promotional activities; and informing doctors
of the medical uses and effects of the Group's products.

The channel management services provided by the Group include:
product clearance and testing; cooperating with third party on logistics
and delivery; participating in tenders; confirming the purchase orders of,
delivery products to and collecting payment from third-party commercial
pharmaceutical delivery companies; collecting and analysing sales
data; and managing and improving the inventory level of commercial
distribution channels.

The Group selects quality blood products from overseas markets, to meet
the unsatisfied medical demand of the domestic market, and secure
high growth potential in the Chinese pharmaceutical industry with the
outstanding clinical results of such products.

The Group continues to expand its layout in the medical aesthetics
industry with steady progress in its existing research and development
projects on medical aesthetic products. The Group will continue to adhere
to the concept of “safety, effectiveness and reliability” in its research and
development, and provide customers with more choices by launching
new products with high quality while continuously enriching its product
pipelines and fields.
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Management Discussion and Analysis

BEER R DT

BUSINESS REVIEW

In the first half of 2025, although the overall global macro economy
undergoes moderate recovery, the recovery pace varies from region to
region with the environment continued to be surrounded by external
uncertainties. Under the backdrop of tightening policy regulation and
the normalisation of anti-corruption in China, the standardisation of
the pharmaceutical industry has been increasing. Meanwhile, the state
continues to advance its policies in specific areas such as the rare diseases
and blood products, facilitating the supply-side reform in the industry.

During the Reporting Period, the total batch release volume of human
albumin across the country was 37.6 million bottles, representing a
decrease of approximately 6.7% as compared to the corresponding
period last year, among which the domestically produced albumin
was approximately 11.9 million bottles, representing a decrease of
approximately 7.8%; the imported albumin was approximately 25.7
million bottles, representing a decrease of approximately 6.2%. Despite
a slight decline in the overall batch release volume, the market supply
remained ample as the base number was relatively high and leading
enterprises gradually expanded production capacity.

In the first half of 2025, the operating revenue of the Group was
RMB1,195.8 million and the gross profit was RMB130.7 million,
representing the decrease of 21.7% and 24.5% respectively compared to
the corresponding period in the last year. These decrease were mainly due
to the fierce market competition faced by the blood products segment
against a higher base, as well as the short-term pressure brought about by
the structural adjustment of sales channels.
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Management Discussion and Analysis (Continued)

EEET W& (&)

In particular, as the batch release volume of blood products has
remained at a high level and the inventory turnover cycle has become
longer since 2025, together with lower application in the clinical end,
industry competition has become increasingly fierce, adding pressure
to the product prices. In this context, the Group will continue to focus
on strategies that feature high-quality product portfolios and channel
penetration, and strive to improve regional coverage and terminal
penetration efficiency. However, the overall gross profit margin of
the industry tends to narrow, which poses certain challenges to the
profitability of the Group.

In the field of medical beauty, during the Reporting Period, the clinical
trial of Girl Needle Type S, the polycaprolactone fillers for injection, has
reached the final stage of the follow-up, with a cumulative completion
rate of 41%. In addition, the Group continued to expand the Girl Needle
project by conducting exploratory trials for new application of Girl Needle,
and the trials are progressing smooth in an orderly manner. Furthermore,
the Secret Needle and the Class Ill medical devices for wrinkle removal
have entered the in vitro safety evaluation stage. The methoxy
polyethylene glycol-polycaprolactone, the material used in the Class Il
medical devices for wrinkle removal, has completed relevant verification
and the master file registration in May 2025. The Group believes that its
continuous efforts in the field of medical beauty will inject new vitality
into the Company’s further development.

8 Sinco Pharmaceuticals Holdings Limited Interim Report 2025
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Management Discussion and Analysis (Continued)

EEE®R D (&)

FUTURE AND OUTLOOK

Looking ahead to the second half of 2025, although macroeconomic
pressures persist, the long-term development logic of the pharmaceutical
industry remains unchanged under the impetus of policy guidance, the
continuous expansion of medical insurance and the aging trend. As an
essential clinical pharmaceutical product, the market demand for blood
products remains rigid. However, the market disequilibrium will persist
in the short term, and the price competition is expected to further evolve
into a contest of channel and terminal coverage capabilities.

The Group will continuously optimise the layout of its supply chain,
strengthen its market-response mechanism, progressively promote
the clinical-oriented product structure upgrades, and enhance refined
operational capabilities. On the sales side, it will accelerate the expansion
of coverage in third-tier and fourth-tier cities and primary medical markets,
reinforce the management of direct control terminals and hospital
customers, consolidate channel barriers and enhance brand stickiness and
customer loyalty.

In the field of medical beauty products, the Girl Needle project developed
by the Group will continue to advance on schedule. Clinical trials are
expected to be completed in the fourth quarter of 2025, after which an
application for launch will be submitted to the National Medical Products
Administration. Products are anticipated to be launched in the third
quarter of 2026. Meanwhile, the Group will concurrently evaluate the
development pathways for more differentiated indications with a view
to achieving commercialisation in the future. Building on its existing
project pipeline, the Group will also increase R&D investment in new
medical materials and medical beauty consumables to advance product
diversification. The Group will closely monitor the market demand and
remain committed to innovation in medical beauty, providing consumers
with compliant and safe yet effective new options.

In addition, the Group will further improve its capability in compliance
operations and risk control and refine its internal control system to raise its
risk management level. The Group will also promote digital transformation
and IT infrastructure development to enhance the efficiency and
transparency of its management. We will adhere to our operational
principle of “seeking progress while maintaining stability”, and promote
the healthy development of our business in order to create long-term
value and continue to empower shareholders, customers and society.
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Management Discussion and Analysis (Continued)

EEET W& (&)
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FINANCIAL REVIEW

Revenue

The Group recorded revenue of RMB1,195.8 million for the Reporting
Period, representing a decrease of RMB331.1 million or 21.7% as
compared to RMB1,526.9 million in the corresponding period of 2024,

which could be further analysed as follows:

g E)

Wy &8

REBRBERANEESRZARE 19588 @ &
2024 REAM AR EE1,526 9B BT A R #3311

e —

BHET ' B&IE21.7%

P AE—TOTIT

For the six months ended 30 June

BZ6A30HIL<EA
2025 2024
20255 20244
Notes RMB million % of revenue RMB million % of revenue
Mz ARBEHER Wikt ARBEET Wbt
Sales of pharmaceutical BEMEE 1)
products 1,186.3 99.2 1,515.8 99.3
Medical beauty services BERTS 2) 9.5 0.8 11.1 0.7
Total &st 1,195.8 100.0 1,526.9 100.0
Notes: Mt -
1) During the Reporting Period, revenue from the sales of pharmaceutical products 1)  R¥REHIR - EREE W AARE1,1863FETT

was RMB1,186.3 million, representing a decrease of approximately 21.7%
or RMB329.5 million as compared to the first half of 2024. Such decrease in
revenue was mainly caused by the decline in the selling price and sales volume
due to the intensified market competition and the softening demand.

During the Reporting Period, revenue from medical beauty services amounted 2)
to RMB9.5 million, representing a decrease of approximately 14.4% or
RMB1.6 million as compared to the first half of 2024. The economic
slowdown coupled with an overall consumption downgrade has triggered a

decline in medical aesthetics revenue.
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Management Discussion and Analysis (Continued)

EEE®R D (&)

Cost of sales

The Group recorded cost of sales of RMB1,065.1 million for the Reporting
Period, representing a decrease of RMB288.5 million, or 21.3% as
compared with RMB1,353.6 million in the corresponding period of 2024,
which was in line with the decrease in sales revenue.

Gross profit and gross profit margin

During the Reporting Period, the Group recorded gross profit of
RMB130.7 million, representing a decrease of RMB42.5 million as
compared with RMB173.2 million in the corresponding period of 2024, in
which the gross profit of the sales of pharmaceutical products decreased
by RMB41.1 million and the gross profit of medical beauty services
decreased by RMB1.4 million during the Reporting Period.

As compared with the corresponding period of 2024, the gross profit
margin declined from 11.3% to 10.9% for the Reporting Period. The
decrease in gross profit margin was mainly due to the decrease of the
selling price of the human albumin products.

Other income and gains

During the Reporting Period, other income and gains of the Group
amounted to RMB9.9 million, representing a decrease of RMB4.5 million
as compared with the corresponding period of 2024. The decrease was
mainly due to the decrease in the logistics service income of RMB1.6
million and the decrease in the bank interest income of RMB3.1 million.

Selling and distribution expenses

During the Reporting Period, the Group'’s selling and distribution expenses
amounted to approximately RMB28.4 million, representing a decrease of
RMB8.1 million as compared with the corresponding period of 2024. The
decrease was mainly due to the decrease in market promotion expenses.

Administrative expenses

During the Reporting Period, the Group recorded administrative expenses
of RMB39.5 million, representing a decrease of RMB21.7 million as
compared with the corresponding period of 2024. The decrease was
mainly due to the decrease of the research and development expenses
of RMB12.7 million on the medical beauty products, the decrease of the
staff cost of RMB6.9 million and the decrease of the tax expenses and
intermediary service fee of RMB3.4 million together.

Other expenses and losses

During the Reporting Period, the Group recorded other expenses and
losses of RMB6.7 million, representing a decrease of RMB1.9 million as
compared with the corresponding period of 2024. Other expenses and
losses mainly represented (i) foreign exchange loss of RMB6.2 million and
(i) bank charges of RMBO0.5 million.

SHERAN
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Management Discussion and Analysis (Continued)

EEET W& (&)

Finance costs

During the Reporting Period, the Group recorded finance costs of
RMB18.5 million, representing an increase of RMB11.2 million compared
with the corresponding period of 2024. The increase was mainly due to
the increase of the interest on bank borrowings of RMB3.5 million and
the increase of the guarantee fee of RMB7.5 million.

Income tax expense

During the Reporting Period, the Group recorded income tax expense
of RMB12.2 million, representing a decrease of RMB31.9 million as
compared with the corresponding period of 2024, which was mainly
due to the decrease of the profit before tax and the effects of the tax
adjustments for prior year.

Profit for the Reporting Period

As a result of the foregoing, the Group recorded a net profit of RMB24.4
million, representing a slight increase of RMBO0.5 million as compared with
the corresponding period of 2024.

Inventories

The inventory balance amounted to RMB274.0 million as at 30 June
2025 (31 December 2024: RMB352.3 million), representing a decrease of
RMB78.3 million as compared with the year-end balance of 2024. Such
decrease was due to the decrease in the inventory balance of human
albumin.

The Group's average inventory turnover days increased by 43 days from
10 days for the corresponding period of 2024 to 53 days for the Reporting
Period, which was mainly due to the decreased sales in the Reporting
Period.

Trade and bills receivables

The balance of trade receivables amounted to RMB618.7 million as at
30 June 2025 (31 December 2024: RMB509.7 million), representing an
increase of RMB109.0 million as compared with the year-end balance of
2024, which was mainly because during the Reporting Period, in response
to intensifying market competition, the Group has granted higher credit
lines to distributors to stabilize sales.

The balance of bills receivables as at 30 June 2025 was RMB108.4 million
(31 December 2024: RMB98.6 million).

Prepayments, other receivables and other assets

As at 30 June 2025, the prepayments, other receivables and other assets
amounted to RMB132.4 million (31 December 2024: RMB140.2 million),
representing a decrease of RMB7.8 million as compared with the year-
end balance of 2024, mainly due to the decrease of RMB13.1 million of
the value-added tax recoverable which was partially offset by the increase
of RMB2.1 million on the deposit in respect of the issuance of letters of
credit and the increase of prepayment of RMB2.9 million.
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Management Discussion and Analysis (Continued)
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Trade and bills payables

As at 30 June 2025, trade and bills payables amounted to RMB919.6
million (31 December 2024: RMB888.0 million), representing an increase
of RMB31.6 million as compared with the year-end balance of 2024. The
increase of trade payables was mainly due to the increase in the payables
for the purchase of human albumin solution.

Other payables and accruals

As at 30 June 2025, other payables and accruals amounted to
RMB22.7million (31 December 2024: RMB49.4 million), representing a
decrease of RMB26.7 million as compared with the year-end balance of
2024. The decrease was mainly due to the decrease of RMB27.0 million
on the payable related to the contingent consideration.

Borrowings
As at 30 June 2025, the Group has borrowings of RMB221.6 million in
total, with details set out below:

B RARERENEE
K2025F6H30H - EFENFEBERENEZEAAR
9196 A BIL(2024F12A31H : AR%888.0H
BIL)  BRO4AFHMFHEBHRBEMAREI 688
Lo BSEMNFEEMEZRMNAREEAMNBER
JEGTR B PR FRIE G ANATER

HAh R E R FEFT R E

20256 A30H + EMENFIEREFRIEAA
R#27887m(2024%12A8318 : AR¥4948H
BIL)  BROU4AFMFLEEHRTBRIOARK2678E
TL o R EEARR SRR BB RN RIERD A
R#27. 0B EITFTE

(R
M2025F6 A30H - AEERERETARK2216
BET FBEINROT

30 June 31 December
2025 2024
20256 H30H 2024F12H31H
RMB’000 RMB’000
ARBTT ARBEFIT
(Unaudited) (Audited)
(REBER) (F&E%)
Current: BNEg
Interest-bearing bank borrowings FTEERITIER 221,621 340,857
Non-current: JEBNER -
Interest-bearing bank borrowings FTRRITIER = 50
221,621 340,907

2025 P HIMRE BERMERZZERERAR
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Management Discussion and Analysis (Continued)

EEET W& (&)

Gearing ratio

At the end of the Reporting Period, the Group’s gearing ratio was

calculated as follows:

30 June 31 December

2025 2024

20256 H30H 20244128318

RMB’000 RMB’000

AR¥TT AREETFIT

(Unaudited) (Audited)

(REER) (&&= %)

Interest-bearing bank borrowings STERITER 221,621 340,907
Trade and bills payables E SN FEREMNEE 919,557 887,968
Other payables and accruals H{th B~ 3008 M FEET FOE 22,658 49,368
Lease liabilities HEBE 6,278 9,630
Tax payables FEHETE 15,149 20,589
Less: Bank balances and cash B IRITEMRMIRS (232,625) (308,320)
Less: Pledged deposits B BEIRER (22,105) (103,057)
Net debt@ EEFHE 930,533 897,085
Equity R 683,598 662,879
Equity and net debt® EREREETREY 1,614,131 1,559,964
Gearing ratio@® =L O 57.6% 57.5%
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Management Discussion and Analysis (Continued)
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Liquidity and capital resources

The following table sets out a condensed summary of the Group’s
condensed consolidated statement of cash flows during the Reporting
Period:

REBEERERRIR
TR AEERREDAERESRERERAOME
AR

For the six months ended 30 June

BZE6A30HLAEA
2025 2024
20255 20244
RMB’000 RMB’000
ARET T ARETTT
Notes (Unaudited) (Unaudited)
{iEsd (REEER) (REeEZ)
Net cash used in operating activities L EBMAR S TR 1) (13,262) (268,000)
Net cash used in investing activities RETBMARSFE 2) (13,089) (21,477)
Net cash from/(used in) financing activities BEEEN TG, (FTR)IREERE 3) (58,016) 115,625
Net decrease in cash and cash equivalents Re RRSEEBMRAFRE (84,367) (173,582)
Effect of foreign exchange rate changes, net GNP FE R S5 2R 5 8,672 17,939
Cash and cash equivalents at beginning of the ~ Ef¥Ii 4 RIS ZEY 4)
period 308,320 437,922
Cash and cash equivalents at end of the period  HiFRKIR& MIRSHEW 4) 232,625 282,009
Notes: Biaz -
1) Net cash used in operating activities 1) KEEEFIRABREFR

During the Reporting Period, the Group’s net cash used in operating activities
amounted to approximately RMB13.3 million (six months ended 30 June
2024: net cash used in operating activities of RMB268.0 million), which
was mainly due to the increase in trade and bills receivables amounted to
RMB132.6 million, the decrease in other payables and accruals amounted to
RMB26.7 million and the decrease in contract liabilities amounted to RMB17.9
million, which was partially offset by the operation profit of RMB76.2 million
and the decrease in inventories amounted to RMB78.3 million.

Net cash used in investing activities

During the Reporting Period, the Group’s net cash outflow in investing
activities amounted to approximately RMB13.1 million, which was decreased
by RMB8.4 million as compared with the corresponding period of 2024 (six
months ended 30 June 2024: net cash outflow of RMB21.5 million). The
decrease was mainly due to the decrease in payments for purchase of items
of property, plant and equipment of RMB8.9 million.

Net cash from/(used in) financing activities

During the Reporting Period, the Group’s net cash used in financing activities
amounted to approximately RMB58.0 million (six months ended 30 June
2024: net cash from financing activities of RMB115.6 million), mainly due to
the net repayment of bank borrowings amounted to RMB119.3 million and
the payment of interest and dividend amounted to RMB14.5 million, which
was partially offset by the net withdraw of pledged deposits amounted to
RMB81.0 million.

AEBBEHALCEETHIARSFHEOABARE
1338 EL(EE2024F6A308 1E/NEA : &£&ES
FIAIRE FMARK268088 L) TER2ARNES
FEWGRTE R U IR N AR 132.6 BB « HibfE
NREREFTERDARB267TEELRENAR
BOARE17TIEETL  BOWKEBFARET6.2
BETREERL ARK78 3B E LA -

REEDAAREFR

RIBERR - AEERETHESRLFENABAR
B131B BT - B2024F RH (i £2024F6 A30H 1
ANAA  BEREFBARE2I SHEET) MO ARE
SABBIL - ZBBEEANREENWE « BEMERHEE
BEHREROARESIEETT

BBEBE (FA)RLIFE

AEBBEHARETHIARSFHEOAARE
58.0E B L (EE2024F6A30HE/NEA - @MEED
FIIRE&FRARKIIS6EERL)  TEARNEER
TEFFBARBIIEELARIHFEFBEA
R¥14588T  HES»ERERDNEEFRFRFEAR
¥81.08 BILATIRSY ©
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4)  The following table sets out the Group’s bank balances and cash at the end
of the Reporting Period:

4)  TREVAEENREMROBRITHERLAS

30 June 31 December

2025 2024

2025%F6H30H  2024912A31H

RMB’000 RMB’000

AR¥T T ARETT

(Unaudited) (Audited)

(REER) (&%)

Denominated in RMB UAR¥E 191,527 250,611
Denominated in US$* AZETTEHE 39,054 54,609
Denominated in HK$* A TTEHE 899 897
Denominated in AED$* LA B Bk 2 e Ry A S HE 351 -
Denominated in S$* LAFT NS TTRTHE 794 2,203
232,625 308,320

* US$ stands for the United States dollar. HK$ stands for the Hong Kong
dollar. AED$ stands for Arab Emirates Dirham dollar. S$ stands for the
Singapore dollar.

Treasury policies

The Group has adopted a prudent financial management approach
towards its treasury policies. Substantial amounts of the Group’s cash and
cash equivalents are held in major financial institutions located in Mainland
China. The Group seeks to maintain strict control over its outstanding
receivables and the senior management of the Company reviews and
assesses the creditworthiness of the Group’s existing customers on an
ongoing basis. To manage liquidity risk, the Group monitors its exposure
to a shortage of funds by considering the maturity of both its financial
liabilities and financial assets and projected cash flows from operations.
Cash and cash equivalents of the Group are mainly denominated in RMB.

Foreign currency risk
Most of the Group’s assets and liabilities are denominated in RMB, except
for certain items below:

. Certain bank balances are denominated in US$, HK$, AED$ and S$;
and

o Purchase of products from overseas suppliers and relevant trade
payables are denominated in US$.

The Group does not manage the potential fluctuation in foreign currencies

by foreign currency forward and option contracts, and does not enter into
any hedging transactions.

Sinco Pharmaceuticals Holdings Limited Interim Report 2025
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Management Discussion and Analysis (Continued)
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Capital expenditure =BG
The following table sets out the Group's capital expenditure for the  TFE&HI|ZAEENFIRBMNERFEL ¢
periods indicated:

For the six months ended 30 June

HZ6H30HIEEA
2025 2024
2025F 20244
RMB’000 RMB’000
ARBTT ARBFT
(Unaudited) (Unaudited)
(REE®) (REeEZ)
Purchase of items of property, plant and equipment BEWE  MENMKEIER 6,749 15,586
6,749 15,586
Contingent liabilities FAREE
The Group had no material contingent liabilities as at 30 June 2025. M2025F6 A30F - AEEHEERERIAGE -
Pledge of assets EEEKH
As at 30 June 2025, the carrying amounts of the Group’s pledged assets 73202546 308 + REE D EFEEHREEH
were set out as follows: N
30 June 31 December
2025 2024
20256 H30H 2024%F12A31H
RMB’'000 RMB’000
ARBTFT AREETTT
(Unaudited) (Audited)
(REER) (f&E%)
For obtaining bank borrowings BARESRITER
— Buildings —EF 61,988 72,852
For issuance of letters of credit and bills payable AR EREMENZE
- Bank balances —IRITHERR 22,105 103,057

Save as disclosed in this interim report, there were no other charges or  BRANFEIFREFTIREEE JD - PA2025F6 A30H « A&

pledges on the Group’s assets as at 30 June 2025. 0 A Ath & A E A o

Dividend BE

The Directors resolved not to declare any interim dividend for the  EZARFE TR E RS IREMF AR E (B E20245F
Reporting Period (six months ended 30 June 2024: Nil). 6A308 LN A - ') -
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Management Discussion and Analysis (Continued)
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SIGNIFICANT FINANCING EVENT AND USE OF
PROCEEDS

2022 Placing of new Shares under general mandate

In order to capture the market opportunities of medical aesthetic
products and to develop its own center to develop, produce and sell
medical aesthetic products gradually, the Company entered into a placing
agreement with Silverbricks Securities Company Limited (the “Placing
Agent”) on 7 December 2021, pursuant to which the Company has
conditionally agreed to issue an aggregate of 160,000,000 Shares (the
“Placing Shares”), and the Placing Agent agreed to procure not less than
six independent individuals, institutional or other professional investors
(the “Placees”) to subscribe for, on a best effort basis, an aggregate of
160,000,000 Placing Shares at the placing price of HK$1.29 per Placing
Share, with an aggregate nominal value of HK$16,000. The Placing Price
of HK$1.29 per Placing Share represented a discount of approximately
19.38% to the closing price of HK$1.60 per Share as quoted on the HKSE
on 7 December 2021, being the date of the Placing Agreement.

The net proceeds from the Placing, after deduction of the commission
for the placing and other related expenses, amounted to approximately
HK$194.9 million, at a net price (which is calculated by dividing the net
proceeds by the number of Placing Shares) of HK$1.22. The Company
intends that as to:

(@) approximately 40% of the net proceeds of the Placing (approximately
HK$78.0 million) will be used for the development of polycaprolactone
microsphere facial filler and its materials for injection; and

(b) approximately 60% of the net proceeds of the Placing (approximately
HK$116.9 million) will be used for the strategic acquisition/
development of new projects/products in the field of medical
aesthetic, including but not limited to acquisition of medical
aesthetic organisations or investing in medical aesthetic projects and
development of new medical aesthetic products.

All the conditions precedent set out in the Placing Agreement (together
with its supplemental agreement entered into between the Company
and the Placing Agent on 30 December 2021) have been fulfilled and the
completion under the Placing Agreement took place on 3 January 2022.
For details, please refer to the announcements of the Company dated 7
December 2021, 30 December 2021 and 3 January 2022.

Sinco Pharmaceuticals Holdings Limited Interim Report 2025
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Management Discussion and Analysis (Continued)
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During the Reporting Period, approximately HK$20.8 million of the net
proceeds had been used in accordance with the intended use and the

details are as follows:

RIEHA - S FORFRET 20 8AEETERIE

BRERZESA - ARFFEIT

Net
Unutilised proceeds
net proceeds utilised Unutilised
Approximate Net proceeds as at during the net proceeds
% of total from the 31 December Reporting as at
net proceeds 2022 Placing 2024 Period 30 June 2025
20245 #2025
FERE 20202% 128318 REEHR 6A308
BEEn RESH HRE BRANKSE HRE AN
RN FEsERE FEREFE REFH EERE
(%) HKS'(million) HK$'(million) HKS'(million) HK$'(million)
(RB)AT (BE)#T (RB)#T (BE)#T
Development of polycaprolactone microsphere FE T BB WERHE
facial filler and its materials for injection, AERE LA -
including but not limited to development BEATRARE
of experimental workshop, research and ERBH  HERER
development equipments and factories IR E
construction investment 40 78.0 - - -
Strategic acquisition/development of new projects/  F A1 UiEE /HEEE
products in the field of medical aesthetic, EAEERHTER /
including but not limited to acquisition of Em - BREETRIK
medical aesthetic organisations or investing in BEBXAMEIRE
medical aesthetic projects and developmentof ~ EEERER RFI%H
new medical aesthetic products BXER 60 116.9 20.8 208 -
Total &t 100 194.9 208 208 -

2025 R EAFRE

AMAEERRERAT
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Management Discussion and Analysis (Continued)
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EMPLOYEE AND REMUNERATION POLICY

As at 30 June 2025, the Group had a total of 268 employees. For the
Reporting Period, the total staff costs of the Group was RMB27.6 million
(six months ended 30 June 2024: RMB24.2 million).

The Group's employee remuneration policy is determined by factors such
as remuneration in respect of the local market, the overall remuneration
standard in the industry, the inflation level, corporate operating efficiency
and employee performance. The Group conducts performance appraisals
once every year for its employees, the results of which are applied in
annual salary reviews and promotional assessments. The Group considers
the employee’s annual bonuses according to certain performance
criteria and appraisals results. Social insurance contributions are made
by the Group for its PRC employees in accordance with the relevant PRC
regulations.

The Group also provides continuous learning and training programs to its
employees to enhance their skills and knowledge, so as to maintain their
competitiveness and improve customer service quality. The Group did
not experience any major difficulties in recruitment, nor did it experience
any material loss in manpower or suffer from any material labor dispute
during the Reporting Period.

In addition, the Company adopted a share option scheme to recognise
the contribution by certain employees of the Group, and to provide them
with incentives in order to retain them for their continuing support in the
operation and development of the Group.

20 Sinco Pharmaceuticals Holdings Limited Interim Report 2025
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Management Discussion and Analysis (Continued)
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RISK MANAGEMENT

The principal risks and uncertainties identified by the Company which
may have material and adverse impact on the Group’s performance or
operation are summarized below. There may be other principal risks and
uncertainties in addition to those set out below which are not known to
the Company or which may not be material now but could turn out to be
material in the future.

o Failure to maintain relationships with existing suppliers — The Group
currently sources its entire product portfolio from limited suppliers,
either directly or through their sales agents.

o Exchange rate fluctuation — The Group’s purchase of products from
overseas suppliers is denominated in US$, and certain items of
bank balances, other receivables, bank borrowings and bonds are
denominated in US$ and HK$.

o Decrease in gross profits due to increase in cost and intensified
competition.

o Prolonged delays or significant disruptions in the supply of the
products.

The Company believes that risk management is essential to the Group's
efficient and effective operation. The Company’s management assists the
Board in evaluating material risk exposure of the Group’s business and
participates in formulating appropriate risk management and internal
control measures to ensure such measures are properly implemented in
daily operational management.

RELATIONSHIP WITH KEY STAKEHOLDERS

Human resource is one of the most important assets of the Group. The
Group strives to motivate its employees by providing them with a clear
career path as well as comprehensive and professional training courses. In
addition, the Group also offers competitive remuneration packages to its
employees, including basic salary, certain benefits and other performance
based incentives.

The Group purchases imported pharmaceutical products from overseas
suppliers, either directly or indirectly through their sales agents, and
generates revenue by reselling products to hospitals and pharmacies
through distributors and deliverers. On one hand, the Group provides
guidance, training and support to distributors and deliverers to help
them carry out more marketing and promotional activities in target
fields, thereby maintaining long-term and stable relationships with them.
Suppliers or their sales agents have granted the Group the rights to
market, promote and manage sales channels for their products in China.
On the other hand, the Group assists suppliers in entering the growing
Chinese market to achieve steady sales growth, thereby maintaining long-
term and stable relationships with them.
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Management Discussion and Analysis (Continued)
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ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group is primarily engaged in MPCM for imported pharmaceutical
products, a line of business that does not have material impact on the
environment. The key environment impact from the Group’s operation
is related to electricity, water and paper consumption. The Group is fully
aware of the importance of sustainable environmental development, and
has implemented the following measures to encourage environmental
protection and energy conservation:

o Promoting paperless office
o Encouraging low-carbon commuting
e Ensuring reasonable energy consumption

During the Reporting Period, the Group did not incur any material cost on
compliance with applicable environmental laws and regulations.

COMPLIANCE WITH LAWS AND REGULATIONS

The Group’s business and operations are subject to relevant laws and
regulations of the Cayman Islands, the British Virgin Islands, Hong Kong
and the PRC. During the Reporting Period, the Group complied with all
applicable laws and regulations of the Cayman Islands, the British Virgin
Islands, Hong Kong and the PRC, which would have significant impact on
the Group.
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Other Information

Hh &R

CORPORATE GOVERNANCE CODE
The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to enhance
corporate value and accountability. The Company has adopted the CG
Code as its own code of corporate governance.

During the Reporting Period, the Company had complied with all applicable
code provisions under the CG Code.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS OF LISTED ISSUER

The Company has adopted the Model Code as set out in Appendix
C3 to the Listing Rules as its own code of conduct regarding securities
transactions of the Directors. Having made specific enquiry with all
Directors, all Directors confirmed that they complied with the required
standard as set out in the Model Code throughout the Reporting Period.

INTERIM DIVIDEND
The Board resolved not to declare any interim dividend for the Reporting
Period (six months ended 30 June 2024: Nil).

SIGNIFICANT INVESTMENTS HELD, MATERIAL
ACQUISITIONS AND DISPOSALS OF SUBSIDIARIES,
AND FUTURE PLANS FOR MATERIAL INVESTMENTS
OR CAPITAL ASSETS

Save as disclosed in this interim report, there were no other significant
investments held, nor were there material acquisitions or disposals of
subsidiaries during the Reporting Period. Apart from those disclosed in
this interim report, there was no plan authorised by the Board for other
material investments or additions of capital assets at the date of this
interim report.

AUDIT COMMITTEE

The principal duties of the audit committee of the Company (“Audit
Committee”) include the review and supervision of the Group’s financial
reporting system, the preparation of financial statements and internal
control procedures. It also acts as an important link between the Board
and the external auditor for determining the scope of the Group audit.

The Audit Committee, together with management of the Company, have
reviewed the unaudited condensed interim results of the Group and this
interim report for the Reporting Period.
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CHANGES TO DIRECTORS’ INFORMATION

With effect from 27 August 2025, Ms. Jing Huan and Mr. Bai Zhizhong
have been appointed as a member of the nomination committee. Mr. Bai
has been appointed as the lead independent non-executive Director of the
Company with effect from 27 August 2025. For details, please refer to
the announcement of the Company dated 27 August 2025.

Save as otherwise disclosed in this report, the Directors confirmed that no
information was required to be disclosed pursuant to Rule 13.51B(1) of
the Listing Rules.

PURCHASE, SALE OR REDEMPTION OF LISTED
SECURITIES OF THE COMPANY

Neither the Company nor its subsidiaries purchased, sold or redeemed any
of the Company’s listed securities (including sale of treasury shares) during
the Reporting Period. As of 30 June 2025, the Company did not hold any
of treasury shares.

DIRECTORS’ AND CHIEF EXECUTIVES' INTERESTS
AND SHORT POSITIONS IN SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2025, the interests and short positions of the Directors and
chief executives of the Company in the Shares, underlying Shares and
debentures of the Company or its associated corporations (within the
meaning of Part XV of the SFO) (i) which were required to be notified
to the Company and the HKSE pursuant to Divisions 7 and 8 of Part XV
of the SFO (including interests or short positions which were taken or
deemed to have under such provisions of the SFO), or (ii) which were
required, pursuant to Section 352 of the SFO, to be entered into the
register maintained by the Company, or (iii) which were required to be
notified to the Company and the HKSE pursuant to Model Code as set
out in Appendix C3 to the Listing Rules were as follows:
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Interests in the Shares or underlying Shares of the

Company

RARBRGSARBERD AR

Number of
Share or Approximate
Name of Director underlying percentage of
and chief executive Nature of Interest Shares® shareholding®
R 45 25 A RFERL
EERERTHRABHSE EEME BRGHOEEO BoL®
Mr. Huang®@ Interest in controlled corporation 1,050,000,000(L) 51.65%
HRAED REZEEE /R
Mr. Jin Min Beneficial owner 13,680,000(L) 0.67%
BREE Em=EAA
Mr. Huang Zhijian® Beneficiary of a trust (other than a discretionary trust)  1,050,000,000(L) 51.65%
EEBEEES ErEZmA (BREEFTRIN)
Notes: Biat -
(1) The letter “L” denotes the person’s long position in the Shares. (1) FEILEZBEATREROFAFENTE
(2)  Mr. Huang is the settlor of a trust in which Wickhams Cay Trust Company  (2) ®hEA—BEFANBERFTA » EFWickhams
Limited is the trustee and holds the entire interest in Fullwealth Holdings Cay Trust Company Limited 8% {5:THZ AN S
Limited, which in turn holds the entire beneficial interest in Risun. Mr. Huang is Fullwealth Holdings Limited%® ZB#%: + MFullwealth
deemed to be interested in the 1,050,000,000 Shares held by Risun. Holdings Limited#sARisun® 2 E 25 © =R EHE
B A Risun T 1,050,000,00088 A% 17 H) S o
(3)  Mr. Huang Zhijian is one of the beneficiaries of a trust in which Wickhams  (3) =& A 4 A —HAEAENEP—RIZHEA &
Cay Trust Company Limited is the trustee and holds the entire interest in Wickhams Cay Trust Company Limited &:Z{57EH%
Fullwealth Holdings Limited, which in turn holds the entire beneficial interest. LA AFullwealth Holdings Limited 2 #BE%S » i
Mr. Huang Zhijian is deemed to be interested in the 1,050,000,000 Shares Fullwealth Holdings Limitedi$ B 23 B miEs - S5
beneficially held by Risun. FAEWAR BEEBRIsunE 5 FTH1,050,000,000% A% {5 #Y
W o
(4)  The calculation is based on the total number of 2,032,890,585 Shares inissue  (4)  :Z B2 tb J3 iR 202556 5 30H #92,032,890,585 4%

as at 30 June 2025.

Save as disclosed above, as at 30 June 2025, none of the Directors or the
chief executives of the Company had or was deemed to have any interests
or short positions in the Shares, underlying Shares or debentures of the
Company or any of its associated corporations (within the meaning of
Part XV of the SFO) which were required to be notified to the Company
and the HKSE pursuant to Divisions 7 and 8 of Part XV of the SFO, or as
recorded in the register of the Company required to be kept under Section
352 of the SFO, or as otherwise required to be notified to the Company
and the HKSE pursuant to the Model Code.
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2025, to the best knowledge of the Directors having
made all reasonable enquiries, the following persons/entities (other than
the Director or chief executive of the Company) had interests or short
positions in the Shares or underlying Shares of the Company which fall to
be disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO as recorded in the register required to be kept by the
Company pursuant to Section 336 of the SFO:

Interests in the Shares or underlying Shares of the
Company

FERRNB G R AEEE R a9 s 5K
B

202566 A30H F BESEIEL — IS B EREFT
RA IRIBEARRRHERES RIS EAIEI36KAET
FEMERMAMRTEE  ATAL BR(EEXA
RNEIEEITEABBRIN AR &% S8R A% ()
BARIEES N A EIEHI EXVERFE2 M 3D S I /A
MR BB EOERSOAR

AR B IR AR R IR 7 R

Approximate
percentage of

Number of shareholding
Name Nature of Interest Shares® interest®
IREBA
=L EREME ROEEO BoL®
Risun@ Beneficial owner 1,050,000,000(L) 51.65%
BEnEAA
Fullwealth Holdings Limited® Interest in controlled corporation 1,050,000,000(L) 51.65%
MR EE RS
Wickhams Cay Trust Company Limited® Trustee 1,050,000,000(L) 51.65%
HEEA

Notes:
(1) The letter “L" denotes the person’s long position in the Shares.

(2)  Mr. Huang and Mr. Huang Zhijian are respectively the settlor and one of the
beneficiaries of a trust in which Wickhams Cay Trust Company Limited is the
trustee and holds the entire interest in Fullwealth Holdings Limited, which in
turn holds the entire beneficial interest in Risun. Fullwealth Holdings Limited,
Wickhams Cay Trust Company Limited and Mr. Huang are deemed to be
interested in the 1,050,000,000 Shares beneficially held by Risun.

(3) The calculation is based on the total number of 2,032,890,585 Shares in issue
as at 30 June 2025.

Save as disclosed above, as at 30 June 2025, the Directors were not
aware of any persons (who were not Directors or chief executives of
the Company) who had an interest or short position in 5% or more of
the Shares or underlying Shares of the Company which would fall to be
disclosed under Divisions 2 and 3 of Part XV of the SFO, or which would
be required, pursuant to Section 336 of the SFO, to be entered in the
register referred to therein.

Sinco Pharmaceuticals Holdings Limited Interim Report 2025

it -
(1) PEILEZAALRBHHSEOER -

2 BEEREBEREESA—HEEINMERTAR
Heh—ZZ2E A - HWickhams Cay Trust Company
Limited B {55t 7E AL FFAFullwealth Holdings
Limited2 B4 + MFullwealth Holdings Limited#5 4
RisunZ#E m#iEz © Fullwealth Holdings Limited
Wickhams Cay Trust Company Limited & & %5 4 153048
YEZE A Risun B %3 FT#§1,050,000,0008% A% 7 B i 25

() ZAMLHRENR2025% 64300 £2,032,890,5850%
BEITROHBEFERE -

Br BT RSN - R2025F6 H30H - EEHTAE
ARAT(EEIARAESHITHRABRIN AT
5% A IR SRR NP - HERERZ S K E
EIEBIEXVEPE2 R3N AT HEMNERSAR » 3K
RIEFEH MBS 150155336 1678 R0 8RR X I SLATHR Y
EoMAmERIORE -



Other Information (Continued)

Htt&E ¥ (&)

THE SHARE OPTION SCHEME

Pursuant to a written resolution passed by the Shareholders, the Company
adopted the 2016 Share Option Scheme (the “2016 Share Option
Scheme”) on 1 February 2016, which became effective on 10 March
2016. The 2016 Share Option Scheme is due to expire on 9 March 2026.

Following the amendments to Chapter 17 of the Listing Rules which took
effect on 1 January 2023, the Company proposes to terminate the 2016
Share Option Scheme and adopt the 2025 Share Option Scheme in order
to conform with the new requirements under the Listing Rules.

Since the adoption of the 2016 Share Option Scheme and up to the
Latest Practicable Date, a total of 30,000,000 options were granted on
21 September 2016. Among these, 12,000,000 options were exercised,
2,500,000 options were forfeited, and 15,500,000 options were
lapsed under the 2016 Share Option Scheme. Therefore, there were
no outstanding options under the 2016 Share Option Scheme as at the
Latest Practicable Date. As at the Latest Practicable Date, the Company’s
unutilised scheme mandate limit under the 2016 Share Option Scheme
would allow the grant of options of over 160,000,000 Shares.

The Share Option Scheme was terminated on 26 May 2025.

THE NEW SHARE OPTION SCHEME

Pursuant to a resolution passed by the Shareholders, the Company’s
Share Option Scheme adopted was terminated and a new share
option scheme (the “2025 Share Option Scheme”) was adopted and
became effective on 26 May 2025.

1. Purpose
The purpose of the 2025 Share Option Scheme is to enable the
Group to grant options as defined in the 2025 Share Option Scheme
to selected participants (as defined below) as incentives or rewards
for their contributions to the Group.

2. Eligible participants

The Board may subject to and in accordance with the provisions of
the 2025 Share Option Scheme and the Listing Rules, grant options
at its discretion to any full-time or part-time employees, including
executives, senior management or officers (including executive,
non-executive and independent non-executive Directors) of the
Company, its subsidiaries or any entity in which the Group holds any
equity interest, and to any company wholly owned by any one or
more persons belonging to any of the above classes of participants
who, in the absolute discretion of the Board has contributed or will
contribute to the Group (collectively, the “Eligible Participants”).
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Life of the Share Option Scheme

The 2025 Share Option Scheme shall be valid and effective for a
period of ten years from 26 May 2025, after which no further option
will be granted. The remaining life of the Share Option Scheme as at
30 June 2025 is approximately 9 years and 11 months.

Total number of Share available for issue

The maximum number of Share which may be issued upon exercise
of all options to be granted under the 2025 Share Option Scheme
shall not, in aggregate, exceed 203,289,058 shares, representing
10% of the issued share capital of the Company (excluding any
treasury shares) as at the date of this report.

Maximum entitlement of each participant

Unless approved by Shareholders, the total number of Shares issued
and to be issued upon exercise of options granted to any participant
under the 2025 Share Option Scheme (including exercised and
outstanding options) in any 12-month period must not exceed
1% of the issued share capital of the Company (excluding treasury
shares) for the time being (the “Individual Limit”). Any further
grant of options in excess of the Individual Limit in any 12-month
period up to and including the date of such further grant must
be subject to the issue of a circular to the Shareholders and the
Shareholders’ approval in general meeting of the Company with
such Eligible Participant and its associates abstaining from voting.
The Company must send a circular to Shareholders disclosing the
identity of Eligible Participant(s), the number of Share Options to be
granted (including those previously granted to such participants),
the terms of the grant, and the information required under Rule
17.03D(2) of the Listing Rules. The quantity and grant terms
(including the subscription price) must be determined prior to
the approval by the Shareholders. The date of the Board meeting
proposing the resolution to grant share options continuously shall be
regarded as the grant date of the stock options for the purpose of
calculating the subscription price.

Offer period and amount payable for options

An option may be accepted by an Eligible Participant within 15
days from the date of the offer of grant of the option. A nominal
consideration of HK$1.00 is payable upon acceptance of the granted
option.
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Time of exercise of rights

Pursuant to the 2025 Share Option Scheme, the vesting period for
each Option (or any part thereof) shall be determined by the Board.
Except for options granted to Eligible Employees, the vesting period
for any Option must be no less than 12 months. In no case may a
shorter period be granted to participants of related entities.

2025 Share Options granted to Employee Participants may be subject
to a shorter vesting period as determined by (i) the remuneration
committee of the Company if such Employee Participant is a Director
or a senior manager of the Company, or (ii) the Board if such
Employee Participant is not a Director or a senior manager of the
Company, under any of the following circumstances:

(@) grants of “make-whole” share options to new joiners to
replace the share options they forfeited when leaving their
previous employers;

(b) grants to an Employee Participant whose employment is
terminated due to death or disability or occurrence of any out
of control events;

(¢) grants with performance-based vesting conditions provided
in the 2025 Share Option Scheme or as specified in the offer
letter in lieu of time-based vesting criteria;

(d) grants that are made in batches during a year for administrative
or compliance requirements, for example, Share Options
that should have been granted earlier but had to wait for a
subsequent batch and the vesting period may be shortened
to reflect the time from which the Share Options would have
been granted;

(e) grants with a mixed or accelerated vesting schedule such as
where the Share Options may vest evenly over a period of
12 months, or where the Share Options may vest by several
batches with the first batch to vest within 12 months of the
grant date and the last batch to vest 12 months after the grant
date; and

(f)  grants with a total vesting and holding period of more than 12
months.
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8. Basis of determining the subscription price
The price per Share at which a Grantee may subscribe for Shares
upon exercise of an option (the “Exercise Price”) shall be a price
determined by the Board but in any event shall be at least the
highest of:

(i)  the closing price of the Shares as stated in the HKSE's daily
quotation sheets on the date of grant of the option;

(i) the average closing price of the Shares as stated in the HKSE's

daily quotation sheets for the five business days immediately

preceding the date of grant of the option; and

(iii)  the nominal value of the Shares.

As at 30 June 2025, no options had been granted, exercised, cancelled or

lapsed under the 2016 Share Option Scheme and the 2025 Share Option
Scheme.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as otherwise disclosed in this report, no rights to acquire benefits
by means of the acquisition of Shares in or debentures of the Company
were granted to any Director or their respective spouse or children under
18 years of age, nor were any such rights exercised by them. Neither the
Company nor any of its subsidiaries was a party to any arrangement to
enable the Directors, or their respective spouse or children under 18 years
of age, to acquire such rights in any other body corporate during the
Reporting Period.

EVENTS AFTER THE END OF THE REPORTING PERIOD
Connected transaction in relation to the provision of
financial assistance to the connected person

On 1 March 2021, Hong Kong Prosperous Group Holding Limited (“Hong
Kong Prosperous”), a wholly-owned subsidiary of the Company, entered
into a loan agreement with Mr. Huang (the “Loan Agreement”),
pursuant to which Hong Kong Prosperous agreed to provide an interest-
free loan in the principal amount of HK$5,000,000 (the “Loan”). The
Loan was fully repaid on 25 June 2021.

As of the date of the Loan Agreement, Mr. Huang has been serving as
the executive Director and a substantial shareholder of the Company (as
defined under the Listing Rules). Therefore, Mr. Huang was considered
a connected person of the Company under Chapter 14A of the Listing
Rules. Accordingly, the transactions contemplated under the Loan
Agreement constituted a connected transaction for the Company under
Chapter 14A of the Listing Rules.
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As the applicable percentage ratios (as defined under the Listing Rules)
in respect of the provision of the Loan are above 0.1% but less than
5%, and since the total value of the financial assistance provided to Mr.
Huang exceeds HK$3 million, the transaction contemplated under the
Loan Agreement was therefore subject to the reporting, announcement
requirements and the independent shareholders’ approval requirement
under Chapter 14A of the Listing Rules at the material time.

Apart from the above, in accordance with the Company’s memorandum
and articles of association (the “Articles”), except as would be permitted
by the Companies Ordinance, and except as permitted under the
Companies Act, the Company shall not directly or indirectly make a loan
to a Director or his close associates or a director of any holding company
of the Company or a body corporate controlled by such a Director. As
a result, the Directors acknowledged that providing the Loan breached
the Articles (together with the breach of the applicable Listing Rules,
collectively the “Breaches”), which required seeking shareholder approval
for the resolutions at an extraordinary general meeting.

For detailed information about the Loan and the Breaches, including the
approval process for the Loan, the Board's identification of the Loan, the
reasons behind the Breaches, and the remedial actions taken by the Board
to address them, please refer to the Company’s announcements dated 30
May 2025 and 15 August 2025.

Apart from those disclosed in this report, the Board is not aware of any
material event requiring disclosure, that has taken place subsequent to 30
June 2025 and up to the date of this report.

By order of the Board
Sinco Pharmaceuticals Holdings Limited
Huang Xiangbin
Chairman and executive Director

Sichuan, the PRC, 19 September 2025
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Independent Review Report
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Report on Review of Condensed Consolidated Financial Statements

To the Board of Directors of Sinco Pharmaceuticals Holdings
Limited

INTRODUCTION

We have reviewed the condensed consolidated financial statements
of Sinco Pharmaceuticals Holdings Limited (the “Company”) and its
subsidiaries (collectively referred to as the “Group”) set out on pages
34 to 65, which comprise the condensed consolidated statement
of financial position as at 30 June 2025 and the related condensed
consolidated statement of profit or loss and other comprehensive income,
condensed consolidated statement of changes in equity and condensed
consolidated statement of cash flows for the six-month period then
ended, and notes to the condensed consolidated financial statements.
The Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited require the preparation of a report on interim
financial information to be in compliance with the relevant provisions
thereof and International Accounting Standard 34 “Interim Financial
Reporting” (“IAS 34") issued by the International Accounting Standards
Board. The directors of the Company are responsible for the preparation
and presentation of these condensed consolidated financial statements in
accordance with IAS 34. Our responsibility is to express a conclusion on
these condensed consolidated financial statements based on our review,
and to report our conclusion solely to you, as a body, in accordance with
our agreed terms of engagement, and for no other purpose. We do not
assume responsibility towards or accept liability to any other person for
the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410 “Review of Interim Financial Information
Performed by the Independent Auditor of the Entity” (“HKSRE 2410")
issued by the Hong Kong Institute of Certified Public Accountants. A
review of these condensed consolidated financial statements consists
of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures.
A review is substantially less in scope than an audit conducted in
accordance with Hong Kong Standards on Auditing and consequently
does not enable us to obtain assurance that we would become aware of
all significant matters that might be identified in an audit. Accordingly, we
do not express an audit opinion.
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Independent Review Report (Continued)

B EB®RE ()
CONCLUSION

Based on our review, nothing has come to our attention that causes us
to believe that the condensed consolidated financial statements are not
prepared, in all material respects, in accordance with IAS 34.

Rongcheng (Hong Kong) CPA Limited
(formerly known as CL Partners CPA Limited)

Certified Public Accountants

Hong Kong

27 August 2025
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
PHIFRAG SRR R MEEWNER

For the six months ended 30 June 2025 & Z2025%6 5308 |F/~E A

For the six months ended 30 June

34

BZ6HA30HL<EA
2025 2024
2025%F 20244
Notes RMB’'000 RMB’000
M5t ARET T AREETFTT
(Unaudited) (Unaudited)
(REER) (Rig#ER)
REVENUE g 4 1,195,817 1,526,851
Cost of sales SHEE BCA (1,065,118) (1,353,639)
Gross profit EF 130,699 173,212
Other income and gains H AW A Rz 5 9,855 14,394
Selling and distribution expenses HE MR (28,393) (36,468)
Administrative expenses ITHAX (39,476) (61,187)
Provision for impairment loss on B 5 UGB R E R BB
trade receivables (11,003) (4,232)
Other expenses and losses Hin s REE (6,671) (8,605)
Changes in fair value on contingent LA AR ABRHSRARE
consideration at fair value through N EEE)
profit or loss - (1,781)
Finance costs B RS AN 6 (18,455) (7,339)
PROFIT BEFORE TAX BREADEF 7 36,556 67,994
Income tax expense FriSfis > 8 (12,167) (44,124)
PROFIT AND TOTAL COMPREHENSIVE ~ Hii#FIR 28
INCOME FOR THE PERIOD U485
ATTRIBUTABLE TO OWNERS OF N/NSIE 2SN ]
THE COMPANY 24,389 23,870
Earnings per share attributable to AAREEAEEBRER
owners of the Company:
Basic and Diluted EARN T RMB0.0120 RMBO0.0117
— For profit for the period (RMB) —BRER(ARE) 10 AR¥0.0120Tt AK#0.01177T
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
TR AR S M AR R

30 June 2025 202546 A30H

30 June 31 December
2025 2024
20254 20244
6H30H 12A31H
Notes RMB’000 RMB’000
b ARET T AREETFIT
(Unaudited) (Audited)
(REER) (k=)
NON-CURRENT ASSETS FRBEE
Property, plant and equipment ME - R NMERE 11 294,600 297,703
Investment property REME 11 5,871 5,961
Right-of-use assets FREEE 11 69,855 73,655
Other intangible assets HinEmR LE 11 49,528 41,947
Goodwill GEES 66,536 66,536
Deferred tax assets RIERIIEE E 5,174 2,422
Total non-current assets FRBEELE 491,564 488,224
CURRENT ASSETS REBEE
Inventories FE 274,044 352,337
Trade and bills receivables B 5 EWGRIE KRR 13 727,071 608,248
Prepayments, other receivables TEFIE - HEREIE R
and other assets Hitw&EE 12 132,437 140,237
Pledged deposits [mEFHECF 22,105 103,057
Bank balances and cash RITHEBRIRS 232,625 308,320
Total current assets REEEAE 1,388,282 1,512,199
CURRENT LIABILITIES REEME
Trade and bills payables B 5 A R EN R 14 919,557 887,968
Contract liabilities ABHBE 9,859 27,731
Other payables and accruals Hoth JEAS 3RIE K FEET I8 15 22,658 49,368
Bank borrowings RITRER 16 221,621 340,857
Tax payable FE T8 15,149 20,589
Lease liabilities HEBE 4,600 5,139
Total current liabilities REBEEERE 1,193,444 1,331,652
NET CURRENT ASSETS REEEFE 194,838 180,547
TOTAL ASSETS LESS CURRENT BEERRBAR
LIABILITIES 686,402 668,771

2025 R EARE  BEEIEER

SEZERERRA
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Interim Condensed Consolidated Statement of Financial Position (Continued)
PR RR 4R & B ISR R 3k ()

30 June 2025 202546 530H

30 June 31 December
2025 2024
2025 20244
6H30H 12A31H
Notes RMB’000 RMB’000
BfaE ARET T ARBETFIT
(Unaudited) (Audited)
(REER) (=)
NON-CURRENT LIABILITIES FREBEE
Bank borrowings HRITER 16 - 50
Deferred tax liabilities ELEFREAE 1,126 1,351
Lease liabilities HEARE 1,678 4,491
Total non-current liabilities EREBEBELE 2,804 5,892
Net assets EEFE 683,598 662,879
EQUITY R
Equity attributable to KATEE AELER
owners of the Company
Issued capital BT 17 164 164
Reserves i 683,434 662,715
Total equity A 683,598 662,879
Huang Zhijian Lei Shifeng
HER EitE
Director Director
EE EE
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
THIE RS En B ER

For the six months ended 30 June 2025 #&{Z2025%6 5308 |F/~E A

Attributable to owners of the Company

FOTFEAEL
Share
Issued premium  Contributed Statutory Retained
capital account surplus reserve profits  Total equity
& k&

B ik LE b LR REEA B4R
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARBTR  ARMTR  ARBTR  ARETR  ARMTn  ARETR

(note 17)
(Wit17)
At 1 January 2025 (audited) #20256181R(8%8#%) 164 525,225* 4,250* 39,075* 94,165* 662,879
Profit and total comprehensive FmEfR2ENERE
income for the period - - - - 24,389 24,389
Dividends recognised as distribution BRAENRARE - - - - (3,670) (3,670)
Transfer to statutory reserve BREETHE - - - 2,974 (2,974) =
Disposal of subsidiaries HERBAR - - - (731) 731 -
At 30 June 2025 (unaudited) 12025668308 (REBEH) 164 525,225* 4,250* 41,318* 112,641* 683,598
At 1 January 2024 (audited) R2024E151R(887) 164 525,225* 4,250* 29,727* 68,086 628,052
Profit and total comprehensive BRRFREERREE
income for the period - - - - 23,870 23,870
Dividends recognised as distribution AENEARE - - - - (7.218) (7.218)
At 30 June 2024 (unaudited) 202456308 (REEHK) 164 525,225% 4,250* 29,727* 85,338* 644,704

* These reserve accounts comprise the consolidated reserves of RMB683,434,000  * ZERERDETHEREEVBMRAEANEGS F
(31 December 2024: RMB662,715,000) in the interim condensed consolidated B A R #683,434,0007T (2024F 12 A31H : AR
statement of financial position. 662,715,0007T) °
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INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
FHERGRERERER

For the six months ended 30 June 2025

HZE2025%F6 A308 [F/~E A

For the six months ended 30 June

HZE6H30HE~EA
2025 2024
20255 20244
Notes RMB’000 RMB'000
fE ARETR AREFT
(Unaudited) (Unaudited)
(REBER) (RigE2)
CASH FLOWS FROM OPERATING ACTIVITIES E&ZEEFERLHE
Profit before tax BB AR 36,556 67,994
Adjustments for: AT EIEFE -
Depreciation of property, plant and equipment  ¥1% - BE KB ERE 1 9,777 5,684
Amortisation of other intangible assets HihEmpEE#H 1 1,576 1,512
Depreciation of investment property REMERE 11 90 90
Depreciation of right-of-use assets CREEENE 1 3,260 2,825
Unrealised foreign exchange loss, net REIRIE N B 18558 6,192 7,169
Interest expenses FEZH 6 10,955 7,339
Provision for impairment loss on B o RN FIEREEE
trade receivables B 13 11,003 4,232
Bank interest income RITRBUA 5 (1,363) (4,500)
Gain on disposal of subsidiaries HEME AR 20 (1,808) -
Changes in fair value on contingent BATEF ABREN
consideration at fair value through FARBLTELH
profit or loss 19 - 1,781
76,238 94,126
Increase in trade and bills receivables B oK R
payfl (132,633) (166,889)
Decrease/(increase) in prepayments, other TR A - EA R IE &
receivables and other assets HuEERD /(5h0) 9,888 (22,030)
Decrease in inventories FERL 78,293 63,821
Increase/(decrease) in trade and B ORNFBERENERE
bills payables i/ Cad) 18,755 (167,344)
Decrease in other payables and accruals o AT FROE % JERT R (26,710) (17,652)
Decrease in contract liabilities ERAEBERD (17,872) (14,804)
Cash generated from/(used in) operations LB, (AR 5,959 (230,772)
Interest received EUFIE 1,363 4,500
Tax paid BRI (20,584) (41,728)
Net cash flows used in operating activities KEFEDARSREFHE (13,262) (268,000)
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Interim Condensed Consolidated Statement of Cash Flows (Continued)

RIS

Bensx(&)

For the six months ended 30 June 2025 #;Z2025%6 8308 (-7<1E A

For the six months ended 30 June

HZE6H30H1E~EA
2025 2024
20255 20244
Notes RMB’000 RMB'000
fE ARETR ARETT
(Unaudited) (Unaudited)
(RBERK) (REEZ)
CASH FLOWS FROM INVESTING ACTIVITIES ~ REEEFEHLRE
Proceeds from disposal of property, plant and HEME - BERZEMETIE
equipment 75 3
Purchases of items of property, plant and BEYE  BEIZEER
equipment (6,749) (15,586)
Purchases of other intangible assets BEEMELEE (9,157) (5,894)
Net cash inflow arising on disposal of subsidiaries HEMHBATELNBLRAZE 20 2,742 -
Net cash flows used in investing activities REETESMARSREFHE (13,089) (21,477)
CASH FLOWS FROM FINANCING ACTIVITIES mﬂﬁ?ﬁbﬁﬁ SHERE
Dividends paid BRRE (3,670) (7,218)
Interest paid BERFE (10,788) (7,161)
Principal portion of lease payments HENRHOREEH S (2,969) (2,362)
Interest portion of lease payments HENZWFSHH 6 (167) (178)
Withdrawal of pledged deposits R FR 99,354 314,225
Placement of pledged deposits FABEHFR (18,402) (242,850
Proceeds from bank borrowings RITE RS Z0E 220,371 286,000
Repayment of bank borrowings BERITER (339,657) (200,414)
Increase in prepayments, other receivables and B FIE - E A EFIE K
other assets, net Hih BRI 5 (2,088) (24,417)
Net cash flows (used in)/from financing activities ~ B &EEN(FTA),/FiiERE
MEFE (58,016) 115,625
NET DECREASE IN CASH AND CASH RERREZBYRL FHE
EQUIVALENTS (84,367) (173,852)
Effect of foreign exchange rate changes, net GNEE R BB 5 550 8,672 17,939
Cash and cash equivalents at beginning of period Ei#131 4 KIR& ZEY 308,320 437,922
CASH AND CASH EQUIVALENTS AT END OF HARERREZEY
THE PERIOD 232,625 282,009
ANALYSIS OF BALANCES OF CASH AND CASH B&RIBESZENEHB DN
EQUIVALENTS
Bank balances and cash RITEHBRAS 232,625 282,009
Cash and cash equivalents as stated in the HRRERE I BRE T
condensed consolidated statement of financial BERAEEEY
position 232,625 282,009
Cash and cash equivalents as stated in the HRRERERERAA
condensed consolidated statement of cash BeEMREHEY
flows 232,625 282,009

2025 R EARE  BEEIEER

SEZERERRA
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BASIS OF PREPARATION

The condensed consolidated financial statements have been
prepared in accordance with International Accounting Standard 34
(“1AS 34") “Interim Financial Reporting” issued by the International
Accounting Standards Board (the “IASB"”) as well as the applicable
disclosure requirements of the Rules Governing the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

PRINCIPAL ACCOUNTING POLICIES

The condensed consolidated financial statements have been
prepared on the historical cost basis except for certain financial
instruments, which are measured at revalued amounts or fair values,
as appropriate.

Other than change in accounting policies resulting from application
of amendments to IFRS Accounting Standards (“IFRSs"”) of the
IASB, the accounting policies and methods of computation used in
the condensed consolidated financial statements for the six months
ended 30 June 2025 are the same as those presented in the Group’s
annual consolidated financial statements for the year ended 31
December 2024.

Application of amendments to IFRSs

In the current interim period, the Group has applied the following
amendments to IFRSs issued by the IASB, for the first time, which
are mandatorily effective for the Group’s annual period beginning
on 1 January 2025 for the preparation of the Group’s condensed
consolidated financial statements:

Amendments to IAS 21 Lack of Exchangeability

The application of the amendments to IFRSs in the current interim
period has had no material impact on the Group'’s financial positions
and performance for the current and prior periods and/or on
the disclosures set out in these condensed consolidated financial
statements.
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NOTES TO INTERIM CONDENSED FINANCIAL INFORMATION
AR SRS B B A R B RE

30 June 2025 202546 A30H
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Notes to Interim Condensed Financial Information (Continued)
R HA &5 AR B 7S E R B A (48D

30 June 2025 202546 530H

OPERATING SEGMENT INFORMATION

For management purposes, the Group is organised into business
units based on their services and products and has three (six months
ended 30 June 2024: three) reportable operating segments as
follows:

(@) the sale of imported pharmaceutical products segment;

(b) the research and manufacturing of aesthetic medicine segment;
and

(c) the medical beauty services segment.

Segment performance is evaluated based on reportable segment
profit/loss, which is a measure of adjusted profit before tax.
The adjusted profit before tax is measured consistently with the
Group's profit before tax except that other income and gains, other
expenses and losses, finance costs not related to lease and charges
attributable to issue of letters of credit and corporate and other
unallocated expenses are excluded from such measurement.

Segment assets exclude deferred tax assets, pledged deposits, bank
balances and cash and corporate and other unallocated assets as
these assets are managed on a group basis.

Segment liabilities exclude bank borrowings, deferred tax liabilities,
tax payable and corporate and other unallocated liabilities as these
liabilities are managed on a group basis.

R D AR
RETER  AEEMNEKETREBERBLRE
mAARK - WH T ={E(EE2024F6 A30H 1t
ANEA : ZED AT mELE DD

(a) EAZERIHEDE

(b) BEEBEMMERELEDE + &

(@ BERBIE-

AERBIZARED Fm, B REHRT & - B
HERABBVADE N AT E o ETRBERDANEF
MR B E AR BB ATE N — B HEE AR
Yat - EtbFE s MBS - JFR BRI A K
R ERERGERARPEREMARSEHX
BB R E MR -

RNBIEREARE < RIEER - ROEBRER
SURCERE A D RAERARIEE - Bk
REAETHADWEE -

BRRIRITER - BERIBAG  BIFRIENU RD
a

ELEMADEAERARNER - FtzEaE
Tt ADERIE -
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Notes to Interim Condensed Financial Information (Continued)
Fh HA & AR B 7S E R B A (48 )

30 June 2025 202546 530H

3. OPERATING SEGMENT INFORMATION 3.

(Continued)

The following tables present revenue and profit information for the
Group's operating segments for the six months ended 30 June 2025
and 30 June 2024, respectively.

Six months ended 30 June 2025

rRESIER(E)

TR BIZ5|EZE 202546 A30H K%2024%F6 A
308 EN A A ARE B & 55 38 Y s Ko F &
e

HZE2025F6H300 1A

Sale Research and
of imported  manufacturing Medical
pharmaceutical of aesthetic beauty
Segments products medicine services Total
BxEy
2 EOERHE MEREE BERE @t
RMB’000 RMB’000 RMB’000 RMB’000
AR®TR AR®TR AR®T T AR®T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER)
Segment revenue (note 4) DEURE (frita)
Sales to external customers HETINERP 1,186,337 - 9,480 1,195,817
Segment results DEELE 50,156 (3,186) 4,858 51,828
Recondiliation: HER -
Corporate and other CEREMRDEHE
unallocated expenses (2,538)
Other income and gains HAp W A R lzs 9,855
Other expenses and losses HinfE REE (6,671)
Finance costs (other than interest  BIFSA AR (FAE B &F B
on lease liabilities and finance KRRV EREER
charges attributable to issue of B ERRIN)
letters of credit) (15,918)
Profit before tax R A A 36,556

42
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Notes to Interim Condensed Financial Information (Continued)
R HA &5 AR B 7S E R B A (48D

30 June 2025 202546 530H

3. OPERATING SEGMENT INFORMATION 3.

KRaoIER (&)

(Continued)
Six months ended 30 June 2024 B £20245F6 308 L <@ A
Sale Research and
of imported manufacturing Medical
pharmaceutical of aesthetic beauty
Segments products medicine services Total
BEXEY)
2 ENEREE iEE S BERS st
RMB'000 RMB'000 RMB’000 RMB'000
ARETFT ARETT ARETT AREFT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REER) (RIEER) (RIEER)
Segment revenue (note 4) DEWE (Hit4)
Sales to external customers EHETINER P 1,515,758 - 11,093 1,526,851
Segment results PIEE 68,114 (2,917) 4,346 69,543
Recondiliation: i -
Corporate and other rEREMRDEHRE
unallocated expenses (2,401)
Other income and gains HWA Rz 14,394
Other expenses and losses HitnA% RER (8,605)
Finance costs (other than interest ~ BIAA(FREBEFI S
on lease liabilities and finance MR IEREENR
charges attributable to issue of ~ BATEB RSN
letters of credit) (4,937)
Profit before tax BRE AR A 67,994

2025 P HIMRE BERMERZZERERAR
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Notes to Interim Condensed Financial Information (Continued)
Fh HA & AR B 7S E R B A (48 )

30 June 2025 202546 530H

3. OPERATING SEGMENT INFORMATION 3. R&5BER(E)
(Continued)
The following table presents information of assets and liabilities T&RE5IHK2025F6 A30H K%2024F12 A31H

of the Group's operating segments as at 30 June 2025 and 31 RNEBKEDENEELBEER -

December 2024.

As at 30 June 2025

7A2025%6 A30H

Sale Research and
of imported  manufacturing Medical
pharmaceutical of aesthetic beauty
Segments products medicine services Total
Bx&y

2 EOERHE MEREE BER% #mt

RMB’000 RMB’000 RMB’000 RMB’000

AR¥TR ARETR ARETR AR¥TT

(Unaudited) (Unaudited) (Unaudited) (Unaudited)

(REER) (REER) (REER) (REER)

Segment assets AWEE 1,431,429 108,515 79,974 1,619,918

Recondiliation: HER -

Corporate and other CEREMADEERE

unallocated assets 24

Deferred tax assets EEMBEE 5,174

Bank balances and cash RITEBEB S 232,625

Pledged deposits [REZRTIES S 22,105

Total assets BEE 1,879,846

Segment liabilities Pap= 944,693 9,104 3,846 957,643

Reconciliation: R -

Corporate and other rEREMADEAR

unallocated liabilities 709

Bank borrowings FITIER 221,621

Tax payable FERTHIR 15,149

Deferred tax liabilities ERRIEARE 1,126

Total liabilities BEE 1,196,248
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Notes to Interim Condensed Financial Information (Continued)
R HA &5 AR B 7S E R B A (48D

30 June 2025 202546 530H

N

3. OPERATING SEGMENT INFORMATION 3. &&9Ipap(E)

(Continued)
As at 31 December 2024 7120245F 128318
Sale Research and
of imported manufacturing Medical
pharmaceutical of aesthetic beauty
Segments products medicine services Total
BREY)
2 ENEREE iESE S BERH st
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARBTT ARETT ARBTFT
(Audited) (Audited) (Audited) (Audited)
(&%) (& Z) (& RZ) (&%)
Segment assets PEEE 1,419,767 85,628 80,409 1,585,804
Reconciliation: R -
Corporate and other PERAMADREE
unallocated assets 820
Deferred tax assets BEHIBEE 2,422
Bank balances and cash FTERERS 308,320
Pledged deposits BHEBER 103,057
Total assets BEE 2,000,423
Segment liabilities SHEE 937,708 6,078 30,826 974,612
Recondiliation: HER -
Corporate and other CEREMADERE
unallocated liabilities 85
Bank borrowings RITIER 340,907
Tax payable FERHIE 20,589
Deferred tax liabilities BEEREEE 1,351
Total liabilities mefE 1,337,544
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Notes to Interim Condensed Financial Information (Continued)
R EABA BT A BRI EE ()

30 June 2025 202546 530H

4. REVENUE 4., WH

An analysis of revenue is as follows:

Wi

For the six months ended 30 June

Revenue from contracts with customers: RERFEA LMK
Sales of pharmaceutical products BEmiHE
Medical beauty services BERB

HZE6H30H1LAEA
2025 2024
20254 20244
RMB’000 RMB’000
AR¥TT ARBFT
(Unaudited) (Unaudited)
(REE®) (Rig#EZ)
1,186,337 1,515,758
9,480 11,093
1,195,817 1,526,851

Disaggregated revenue information for revenue from
contracts with customers

REFFENNREN W EE R HA

For the six months ended 30 June 2025 EZ2025F6H30H 1L ~EA
Sale of
imported Medical
pharmaceutical beauty
Segments products services Total
2 EOEMEE L ESE #wEt
RMB’000 RMB’000 RMB’000
AR¥T T AR¥TT AR®BT T
(Unaudited) (Unaudited) (Unaudited)
(REER) (REEEZ) (REEZ)
Types of goods or services EmSREER
Sales of pharmaceutical products BRHE 1,186,337 - 1,186,337
Medical beauty services BRI - 9,480 9,480
Total revenue from contracts with REEFE4H
customers &t 1,186,337 9,480 1,195,817
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Notes to Interim Condensed Financial Information (Continued)
R HA &5 AR B 7S E R B A (48D

30 June 2025 202546 530H

4. REVENUE (Continued)
Disaggregated revenue information for revenue from

4. Wz (&)
REEF &AW U E K B4

contracts with customers (Continued) (&)
For the six months ended 30 June 2024 EZE2024F6 83081518
Sale of
imported Medical
pharmaceutical beauty
Segments products services Total
2EB HEOBEMEE BERB #ET
RMB’'000 RMB’'000 RMB’000
ARETT ARETTT AREFT
(Unaudited) (Unaudited) (Unaudited)
(REEEZ) (REEEZ) (REEEZ)
Types of goods or services EmmREER
Sales of pharmaceutical products wE e 1,515,758 - 1,515,758
Medical beauty services BEE AR - 11,093 11,093
Total revenue from contracts with KEEPALIH
customers Wes4a%a 1,515,758 11,093 1,526,851
Geographical market HMETS

All revenue from contracts with customers of the Group during
the reporting period was attributable to customers located in the
Mainland China, the place of domicile of the Group’s operating
entities. The Group’s non-current assets are all located in the
Mainland China.

Timing of revenue recognition

All revenue from contracts with customers of the Group for the
reporting period is recognised when goods or services are transferred
at a point in time.

Information about major customers

During the six months ended 30 June 2025, revenue from contracts
with customers of approximately RMB508,365,000 (for the six
months ended 30 June 2024: approximately RMB257,142,000)
was derived from 3 (2024: 1) major customers and contributed to
10% or more (for the six months period ended 30 June 2024: 10%
or more) of the total revenue of the Group during the six months
ended 30 June 2025.

AEERREHAANMBREEF A HRNKESTR
BRARPEAM(AEEEEEREML) N
F o REBERIEREEEDLINT B AL o

R W2
RHEH - AEBMEREEFPANNKENE
B S AR TS O By PRI B R

TEEFEH

HE2025F6A30H 1EA A - REEFEHH
U 55 4 A R 508,365,000 7T (£ = 202446 A 30
BiENER - 9 AREE257,142,00070) R B =4
(20245 : —8)FERPF  WhHAKERER
202546 A308 75 {E A Uk 2542 5810% 30 A
(B ZE2024F6 A308 1E75ME A - 10%8AE) o
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4. REVENUE (Continued)

Disaggregated revenue information for revenue from

contracts with customers (Continued)

Wy 55 (%)

REREFEAR WU EE R 84

(%)

For the six months ended 30 June

BZE6A30HLAEA

2025 2024

20255 20244

(Unaudited) (Unaudited)

(RBERX) (REER)

Customer A ZPEA 18% —*
Customer B ZFB 14% 16%
Customer C EFEC 1% —*
43% 16%
* The revenue of the customer was less than 10% of the Group's * RERME - R KEERAREREI10%

revenue for the respective period.

5. OTHER INCOME AND GAINS

An analysis of other income and gains is as follows:

H A R 22

BREMBARKEIHTIT

For the six months ended 30 June

HZ6H3081EAEA
2025 2024
20254 20244
RMB’000 RMB’000
AR¥T T AREEFIT
(Unaudited) (Unaudited)
(REER) (RigEZ)
Service income BRASULA 5,645 7,160
Bank interest income HRITFLEWA 1,363 4,500
Government grants* BT Eh 723 1,112
Rental income from investment property &2 4 WA 1 293
Gain on disposal of subsidiaries HEH B AR Rk S 1,808 -
Others EAfth 305 1,329
9,855 14,394

* There were no unfulfilled conditions or contingencies relating to the

government grants.
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6. FINANCE COSTS

B A

For the six months ended 30 June

BZE6A30HL<EA

2025 2024

20255 20244

Note RMB’'000 RMB’000

k=3 ARBTFT ARBFT

(Unaudited) (Unaudited)

(REEEZ) (Rig#ER)

Interest on lease liabilities HERENE 167 178
Finance charges attributable to issue of  FX {Z BEEGT B ER

letters of credit 2,370 2,224

Interest on bank borrowings HRITERFE 8,418 4,937

Guarantee fee to Mr. Huang REEESTTHERE (a) 7,500 -

18,455 7.339

Note:

(@ On 30 September 2024, the Company entered into a Guarantee
Agreement with Mr. Huang, the executive director and chairman
of the Company, pursuant to which Mr. Huang agreed to provide
guarantees to the Company or any of its designated subsidiaries for
their obligations in respect of loan facilities obtained from financial
institutions. The Guarantee Agreement remains in effect from the
date of the Guarantees Agreement to 30 September 2027, with the
maximum annual guarantee fee payable to Mr. Huang not exceeding
RMB15,000,000.

it -

(@) H2024F9AH30H @ ARREARRARMITEEFR
ERELREVERDE - Bt EEERER
RARSEMAEEHB AR B S RKLEESE
FEE TS R E M RAR R sk E 45 2
BAREMER - ERBPZAERBZBHEE
2027F9A30B IEERBM - BFENELELEDN
S ERETGE@RARE15,000,0005T

2025 P HIMRE BERMERZZERERAR
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Notes to Interim Condensed Financial Information (Continued)
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30 June 2025 202546 530H

7. PROFIT BEFORE TAX 7. BRBANEF
The Group's profit before tax was arrived at after charging: REERBRBAEFNEHBRTHIEE ¢

For the six months ended 30 June

HZE6H30HIEXEA

2025 2024

2025 20244

Note RMB’000 RMB’000

Bt AR¥T T ARETTT

(Unaudited) (Unaudited)

(REEER) (RieEZ)

Cost of inventories sold EEFERAR 1,061,234 1,349,568

Cost of services provided BIRE R A 3,884 4,071
Depreciation of property, plant and ME - BENEREITE

equipment 11 9,777 5,684

Depreciation of investment property KEYEITE 11 920 90

Depreciation of right-of-use assets FREEENE 11 3,260 2,825

Amortisation of other intangible assets Hihma g EEs
(included in administration expenses) (Gt AFTER ) 11 1,576 1,512
Short-term lease payments RHREM®K 457 512
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30 June 2025 202546 530H

8. INCOME TAX EXPENSE

The major components of income tax expense are as follows:

Frie®ip 2
FERBSMEBARSBAHMT -

For the six months ended 30 June

HZ6H3081EAEA
2025 2024
20254 20244
RMB’000 RMB’000
ARET T AREFT
(Unaudited) (Unaudited)
(REER) (RigEZ)
Current tax BNER%L I8
— Mainland China — FRE D 10,464 25,979
- Hong Kong —&E - 165
— other jurisdiction — E b RLAREIR 4,679 1,302
15,143 27,446
Under provision in prior year BEFERETR
— Mainland China — B A - 18,400
Total current tax BNHATS I 4258 15,143 45,846
Deferred tax IRREF IR (2,976) (1,722)
12,167 44 124

2025 P HIMRE BERMERZZERERAR
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INCOME TAX (Continued)

Notes:

(@) Pursuant to the rules and regulations of the Cayman Islands and the
British Virgin Islands (“BVI"), the Group is not subject to any income
tax in the Cayman Islands and the BVI.

(b)  The assessable profits of the group derived from Hong Kong are
subject to a two-tiered profit tax rate regime. The first HK$2,000,000
of assessable profits are taxed at 8.25% and the remaining assessable
profits are taxed at 16.5% for the six months ended 30 June 2025 and
2024.

(c)  Except for Deyang Demei Medical Beauty Hospital Limited Company
("Demei Company”) as described below, other subsidiaries established
in Mainland China are subject to corporate income tax at a statutory
tax rate of 25% on their taxable profits for the six months ended 30
June 2025 and 2024.

According to the Circular on Issues Concerning Tax Policies for In-depth
Implementation of Western Development Strategies ({BIRAAEHE
PR ARG BLEE B R UBUR BRERY3@AN) ), Demei Company being a
subsidiary located in Sichuan Province and engaged in the encouraged
business is entitled to a preferential corporate income tax rate of 15%
for the six months ended 30 June 2025 and until 31 December 2030.

(d)  Taxation in other jurisdictions is calculated at the rates prevailing in the
respective jurisdictions.

DIVIDENDS

During the current interim period, a final dividend of HK0.20 cents
per share in respect of the year ended 31 December 2024 (for the
six months period ended 30 June 2024: HK0.39 cents per share in
respect of the year ended 31 December 2023) was declared and
paid to owners of the Company. The aggregate amount of the
final dividend declared and paid in the interim period amounted to
HK$4,000,000 (equivalents to approximately RMB3,670,000) (for the
six months period ended 30 June 2024: HK$8,000,000 (equivalents
to approximately RMB7,218,000)).

Subsequent to the end of the current interim period, the directors of
the Company have resolved not to recommend the payment of an
interim dividend for the six months ended 30 June 2025 (six months
ended 30 June 2024: Nil).
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&% (&)
Wist -

(a) RERASHENEABEARANS ([ RBERRE
B DMRANER - AEBEBABMESEE R
RBHERREESNEAMER -

(b) BBEAMEEMERDHMBRMARHFIEHE
BIFR o EiE2025%F 20246 5308 1E/~EA -
JE 2R 5% A 9 B 2,000,000 T2 8.25% HI i &
BB - HERRERR T FI AR 16.5% MR R BB o

(0 BRTXAlEGEEREEABRERAR([E
EQATNIN RPBERA B REA
PLELE 20254 202446 308 175 A A HfER
Tty FHE 25 % M)A TE B RN S FTSFL -

R ABCRIR R A e 70 B0 K 5 35 B S A8 R R Uk Bk
KERBBA) - BEARABMNIEIIIE OB
NEIRMEERBEES  WREE202546A
308 NAARMEE2030F12A31BEREES
15% MBS FEBRMRE o

@ R FEREOFIERE W TSR HRTHE
58 -

RE

RAREHE - ARFEMEEE AT IR LR
NEZE2024F12A31BIEFERNRGAKREF
%0208l (= 202496 A308 1E /<8 A &
M #ZE2023F12 831 B It FEF0.395
i) - R ERERAR B R MRS R KRR B 2%E 5
4,000,000 7t (A8 5N 49 A R #3,670,0007T)
(HZ=2024%F6 A30H 1E75 8 A HifE - 8,000,000
BITHEERHARET,218,0007T)) °

RAFHIHIBERE  AREEZ AR TERIK
& ZE202596 308 1F/<E A &9 BRI B (F
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Notes to Interim Condensed Financial Information (Continued)
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10. EARNINGS PER SHARE ATTRIBUTABLE TO 10.

OWNERS OF THE COMPANY

The calculation of basic and diluted earnings per share attributable
to owners of the Company are based on the following data:

TEEEE

RRBRERABEESRER

RARHEA NG SRER IR ZENIA

For the six months ended 30 June

BEZ6H30HIEAEA
2025 2024
2025 20244
RMB’000 RMB’000
ARET T AREFT
(Unaudited) (Unaudited)
(REEER) (RE&EZ)
Earnings 7|
Profit attributable to owners of the Company, BRI EERERREERTIN
used in the basic and diluted earnings per RN EHEA AL ST
share calculation 24,389 23,870
Number of shares
BRHOEE
30 June 30 June
2025 2024
2025 20244F
6H30H 6H30H
Shares B
Weighted average number of ordinary shares in A+ E T ACEAR M #5E 2 55
issue during the period used in the basic and R EAR B 21T T BAR N RE I B
diluted earnings per share calculation 2,032,890,585 2,032,890,585

No adjustment has been made to the basic earnings per share
amounts presented for the six months ended 30 June 2025 and
2024 in respect of a dilution as there is no potential ordinary shares

in issue as at 30 June 2025 and 2024.

W -

H E2025F K 2024F6 A308 IENEA - R
20254 } 20246 F30 B ED BT EE LB
i - Bt EAEE 23S REARAFSEEEH S
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11. PROPERTY, PLANT AND EQUIPMENT, INVESTMENT

Notes to Interim Condensed Financial Information (Continued)

Fh 5 5 B B 3 R B R (4R

PROPERTY, RIGHT-OF-USE ASSETS AND OTHER

INTANGIBLE ASSETS

Movements in property, plant and equipment, investment property,

right-of-use assets and other intangible assets during the period are

as follows:

M. W% > BERKE - REWE - £

BEEURHMETEE

WE - BELERE  REWE  ERREENRK
BB EERARREOZE T

Property, Other
Investment plant and intangible Right-of-use
property equipment assets assets
n¥ - BE Hity
REME &S] BREE ERREE
RMB’000 RMB’000 RMB’000 RMB’000
ARET T ARBTT ARBTT ARBTT
Carrying amount at F2025%1 A1 BRBREE
1 January 2025 (audited) (18 2E%) 5,961 297,703 41,947 73,655
Additions RNE - 6,749 9,157 -
Disposals HE - (75) - (628)
Depreciation/amortisation AERIBRITE B
charged for the period (90) (9,777) (1,576) (3,260)
Exchange realignment B i, - - 88
Carrying amount at F2025%6 308/
30 June 2025 (unaudited) EmECREER) 294,600 49,528 69,855

As at 30 June 2025, the Group’s buildings with a net carrying
amount of RMB61,988,000 (31 December 2024: RMB72,852,000)
were pledged to one bank (2024: one bank) to secure the Group's
bank borrowings (note 16).

Other intangible assets mainly refers to non-compete agreement
and development expenditures. Non-compete agreement is the
right appraised from the acquisition of Demei Company and is
amortised on the straight-line basis over its’ estimated useful life of
5.67 years by reference to the contractual term as stipulated in the
non-compete agreement. Development expenditure represents the
Group’s development cost in pharmaceutical products technology
which are used to enhance the Group’s new products in medical
beauty services.
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M2025F6 A30H - AEBERMFEAAR
#61,988,0007C (202412 B31H : AR
72,852,0007T) M FEER T —HR17(2024
F - —BRT) - (EAREERITEROER(N
£16) ©

Hit B EET BIEFBFHELAERX - IF
BFRESRBREEQRFEFHNEN &2
EIRBF R RN - NES.67Fr0MH
AHAERERAIREEHE - MEREARE
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Notes to Interim Condensed Financial Information (Continued)
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30 June 2025 202546 530H

12. PREPAYMENTS, OTHER RECEIVABLES AND 12. 458 - HtEWWRER Hb&EE
OTHER ASSETS

30 June 31 December
2025 2024
2025%F 20244
6H30H 12H31H
RMB’000 RMB’000
AR¥T T AREFT
(Unaudited) (Audited)
(REER) (&&= %)
Current portion: FIEIES 57 -
Prepayments in respect of: ATNIE B mTE R EE
— purchase of inventories —BERFE = 189
— others —Hih 2,955 125
Deposits in respect of: LATRIEE MRS
— issue of letters of credit —FHMEH%E 68,816 66,728
— others —H1 15 15
Value-added tax recoverable EEEL 58,991 72,107
Other receivables in respect of: LATRIE B R E A EUGRIA -
— staff advances —BI8X 744 41
— others —HAh 993 1,109
132,514 140,314
Impairment allowance B (77) (77)
132,437 140,237
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13. TRADE AND BILLS RECEIVABLES 13. ESRRERERRERE
30 June 31 December
2025 2024
2025%F 20244
6H30H 12A31H
RMB’000 RMB’000
AR®T T AREFTT
(Unaudited) (Audited)
(REER) (geEiz)
Trade receivables B 5 W GRIA 635,828 515,816
Impairment B (17,163) (6,160)
Trade receivables, net of impairment E S WG IE(HBRRE) 618,665 509,656
Bills receivables* FEUGZE > 108,406 98,592
727,071 608,248
* Bills receivables as at 30 June 2025 and 31 December 2024 were * 202556 A30H 2024512 A31 A EWE

classified as financial assets at fair value through profit or loss as they
were held for endorsement or discounting.

As at 30 June 2025, trade receivables of approximately RMB467,725,000
(31 December 2024: approximately RMB390,182,000) were covered
by letters of credit.

An ageing analysis of the trade receivables as at the end of the
reporting periods, based on the date of revenue recognised and net
of loss allowance, is as follows:

BEOEREAFEHABaENESREE  RAS
ZERBEIBIFESEREER -

M2025F6 A30H F BEZEWHREHARE
467,725,0007C (202412 A31H : HARKE
390,182,00070) AMEFHEH#E -

R & ARERN KSR B HNE 5 EKF0R
(BENBREREE) ORESTIT

30 June 31 December

2025 2024

2025 20244

6H30H 12H31H

RMB’000 RMB’000

AR®TT ARETT

(Unaudited) (Audited)

(RRERX) (#E%)

Within 3 months 3EAR 615,806 501,660
Over 3 months 3EALA L 2,859 7,996
618,665 509,656
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14. TRADE AND BILLS PAYABLES 14. ESREARERESERE
30 June 31 December
2025 2024
20254 20244
6H30H 12A31H
RMB’000 RMB’000
ARET T AREETFIT
(Unaudited) (Audited)
(REER) (&&= %)
Trade payables E 5 IER A 819,557 873,889
Bills payables AN 100,000 14,079
919,557 887,968
An ageing analysis of the trade and bills payables based on the EREQBRBRESET AHNE SR FIELE
issuance date of the pharmaceuticals’ inspection reports are as NEBRHRRDTOT -
follows:
30 June 31 December
2025 2024
2025%F 20244
6H30H 12H31H
RMB’000 RMB’000
ARET T AREFT
(Unaudited) (Audited)
(REEZ) (F&E%)
Within 3 months 3EAR 919,557 887,968
The Group’s bills payables as at 30 June 2025 was secured by REEMK2025F6 A30HNENEZERAER
the pledge of certain of the Group’'s deposits amounting to 4% 5 AR100,000,0007T (20244F : AR
RMB100,000,000 (2024: RMB14,079,000). 14,079,0007T ) H & F1E IR R EIE(R -

2025 s BEEBEERERAT 0 97
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15. OTHER PAYABLES AND ACCRUALS

15. HE{SFIE R BT RUE

30 June 31 December
2025 2024
20254 20244
6H30H 12A31H
Note RMB’000 RMB’000
b AR¥TT ARBFT
(Unaudited) (Audited)
(REBER) (&&= %)
Payables related to: BREATIER R ENFUE -

— Payroll and welfare payable —ENIEREN 2,731 9,534
— Deposits received —BluEe (a) 6,130 7,478
— Consultation professional fees = 2,260 2,300
— Guarantee fee to Mr. Huang —AEEEITHRERE 10,207 -
— Other tax payables — HhpERHi1E 172 2,834

— Consideration payable to the —ENEFRE
Vendors (defined in note 19) (Fx&RMFE19) - 27,000
— Others —HAt 1,158 222
22,658 49,368

Note: Wit -

(@ The balances represented refundable deposits received from the
Group's distributors in order to guarantee their performance under the
respective distribution contracts, which were unsecured and interest-

free.

(a)

28 -
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16. BANK BORROWINGS 16. SRITER

30 June 31 December
2025 2024
2025%F 20244
6H30H 12A31H
Effective interest
rate (%) Notes RMB’'000 RMB’'000
BERAME(%) BaE ARET T AREFT
(Unaudited) (Audited)
(REER) (eEi%)
Current portion: BIBIES 77 -
- Secured and guaranteed — B R EER 3.80-6.00 (a) 221,171 340,000
Current portion of long term K EF$RTTIEREY 2.75 (b)
bank borrowings BNERER
- Guaranteed —BER 450 857
221,621 340,857
Non-current portion of long — RAJER7T1E 247
term bank borrowings: FERIEIES 75 -
— Guaranteed —BER 2.75 (b) - 50
- 50
221,621 340,907
Notes: Hiat -
(@)  The Group’s bank borrowings are secured and guaranteed as follows: (a) ANEEIRITIEF A AT EHEIRRER
() Asat 30 June 2025, the bank borrowings of approximately ()  H2025F6A30H @ RITHERAREL

(b)

(ii)

RMB221,171,000 (31 December 2024: RMB340,000,000)
was secured by the Group’s certain buildings of approximately
RMB61,988,000 (31 December 2024: approximately
RMB72,852,000), investment property with a net carrying
amount of RMB5,871,000 (31 December 2024: approximately
RMBS5,961,000) and was jointly guaranteed by Mr. Huang and
the Company.

As at 30 June 2025, the bank borrowings of approximately
RMB450,000 (31 December 2024: approximately RMB907,000)
was guaranteed by Mr. Huang.

As at 30 June 2025, except for the bank borrowings which was
denominated in HK$ amounting to approximately RMB450,000 (31
December 2024: approximately RMB907,000), all bank borrowings
were denominated in RMB.

(i)

221,171,00070 (20245 12 A31H « AR¥E
340,000,00070) B AEEE TEFARELD
61,988,0007C (2024512 A318 : HARKE
72,852,0007T) + BRELFE A ARKES,871,000
J0(2024F12 A318 : ) AR¥E5,961,0007T)
I EMEEER  WhERERANARR
EIER -

202566 A30R @ RITERAREY
450,0007C (2024412 A318 : AR
907,0007T ) R & o A AR o

20256 A30H © e A AR 4450,000
T0(2024F 12 A31H : #) AR¥907,0007T) R

TRERIAB TTEHESD

A SRITIE T AARY

s -

2025 R EAFRE
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17. ISSUED CAPITAL

The movement in the Company’s issued capital during the period is as

follows:

17. ERTRAK

RABRAHE S HTRANEBNT

Number of
share in issue Issued capital
BBITRG BT
B IR
RMB’000
AR¥T T
As at 1 January 2025 and 30 June 2025 7202541 418 K2025%6 H30H 2,032,890,585 164

18. COMMITMENTS

The Group had the following capital commitments at the end of the

reporting period:

18. H&ifE

AEERBRERROEARENT

30 June 31 December
2025 2024
2025%F 20244
6H30H 12H31H
RMB’000 RMB’000
ARET T AREETFTT
(Unaudited) (Audited)
(REEEZ) (f&&%)
Contracted, but not provided for: B AMERGHR R -
— Construction of a warehouse —EZRAE 171,588 96,238
— Furbishing of properties —BET 4,091 1,861
175,679 98,099
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19. BUSINESS COMBINATION 19. ¥ a6t

As part of the series of agreements with the vendors, a contingent
consideration is payable, which is dependent on the profit of Demei
Company of each year of the years ended 31 December 2022,
2023 and 2024. At the acquisition date, the fair value of the initial
amount recognised was estimated to be RMB 16,445,000 which was
determined using the scenario analysis method and is within Level
3 fair value measurement. As at 31 December 2024, the contingent
consideration was remeasured as RMB27,000,000 at fair value and
transferred to other payables and accruals as the profit of Demei
Company for each year of the years ended 31 December 2022,
2023 and 2024 had been achieved. The consideration payable has
been settled on 28 April 2025. A significant increase/decrease in the
profit of Demei Company would result in a significant change in the
fair value of the contingent consideration payable. The contingent
consideration is classified as financial liabilities at fair value through
profit or loss. A reconciliation of fair value measurement of the
contingent consideration payable is provided below:

VEREE R L — R H N —35 - AR
BRFEEQARNEE20224 - 20235F 22024
FNRANBUEFESENENZN - RIER
H - BEROVBESENATEETAARE
16,445,0007T - IKABESTEEE BRE=
WA FES - 72024F 128318 » skARE
BATED REFTE A ARE27,000,0007T
WEEZ H M RS SRIB M BRI - RAAEE
NEIE 20224 ~ 20234 2024512 A318 1k
FESFEERRMN - ZEMREDR2025F
AF28 RS - EEARIMRFIABIEI, R
SEYENIARENAFEEETAES - ok
AREOERBRATEFABRNEHARE - &
NRARBHRAFEANEHERNOT ¢

RMB’000

ARET T

As at 1 January 2024 (audited) 202451 A1 8 (KER) 22,078
Unrealised fair value change recognised in profit or loss RIBE R RERAARE R AT EE 4,922
Transfer to other payables and accruals B H M R FIB M BT SRIA (27,000)

As at 31 December 2024 (audited) and
30 June 2025 (audited)

R2024F12 A31 B (RE%) R
202556 4308 (K&E#%) -

2025 P HIMRE BERMERZZERERAR
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20. DISPOSAL OF SUBSIDIARIES
During the period ended 30 June 2025, the Group has disposed of
interests in two wholly-owned subsidiaries to certain independent

20.

HEME AT
H 220256 A30H L[ - AEBEEMETE
YEZAHERER2ENBARRERS -

third parties.

Details of the disposal are as follows:

HESBEMFENT

RMB’000
ARETR
Assets BE

Property, plant and equipment Yz - BE RRiE 38

Prepayments, other receivables and other assets TERTERIE ~ Eofth FEUERIE K Bofth & 2 1,184

Bank balance and cash RITHER LIRS 8
Total assets disposed of FTEmBEE 1,230
Liability af&

Trade payables B S ENRIA (288)
Net assets disposed of FIHENEERE 942
Gain on disposal of subsidiaries: HEME AR A ES

Consideration received EUHERAE 2,750

Net assets disposed of It EMEEFE (942)

1,808
Net cash inflow arising on the disposal: HEFHEEAMNRESRAFE -

Cash consideration received EHEER & R(E 2,750

Cash and cash equivalents disposed of FItENRS RIRSEEY (8)
Net inflow of cash and cash equivalents included FFAREBEHAEREREN

in cash flows from investing activities ReRBSFEYRNFE 2,742
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Notes to Interim Condensed Financial Information (Continued)
R HA &5 AR B 7S E R B A (48D

30 June 2025 202546 530H

21. RELATED PARTY TRANSACTIONS AND
BALANCES
(a) Transactions with related parties
In addition to the transactions detailed elsewhere in this
financial information, the Group had the following transactions
with related parties:

21. BEARZ REER

(a) BEARZ

BAPBEMEMIDFRNZHIN - K

SEBEETHIRZMT

For the six months ended 30 June

BZE6A30HLAEA
2025 2024
2025 20244
RMB’'000 RMB'000
AR¥TT ARETTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Guaranteed by Mr. Huang, MAEEEEHRNTES
Chairman and executive Director EAEER
of the Group:
Interest-bearing bank borrowings FHESRITER 221,621 326,000
Guarantee fee paid to Mr. Huang MELEZNHERE 7,500 -

(b) Compensation of key management personnel of

the Group:

(b) AEEEEEEASHHN

For the six months ended 30 June

BZ6A30HLAEA
2025 2024
20254 20244
RMB’000 RMB’000
AR¥T T ARETTT
(Unaudited) (Unaudited)
(REEZ) (RigEZ)
Salaries, allowances and benefits in kind e 2L REMET 4,287 4,920
Pension scheme contributions RIRS TR 92 101
4,379 5,021
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Notes to Interim Condensed Financial Information (Continued)

Fh 5 5 B B 3 R B R (4R

30 June 2025 202546 530H

22. FAIR VALUE MEASUREMENT AND FAIR VALUE

64

HIERARCHY OF FINANCIAL INSTRUMENTS
Management has assessed that the fair values of bank balances
and cash, pledged deposits, trade and bills receivables, financial
assets included in prepayments, other receivables and other assets,
financial liabilities included in other payables and accruals, trade and
bills payables, current lease liabilities and current interest-bearing
bank borrowings approximate to their carrying amounts largely due
to the short-term maturities of these instruments.

The fair values of the financial assets and liabilities are included
at the amount at which the instrument could be exchanged in a
current transaction between willing parties, other than in a forced or
liquidation sale.

The following methods and assumptions were used to estimate the
fair values:

The fair values of the non-current interest-bearing bank borrowings
have been calculated by discounting the expected future cash
flows using rates currently available for instruments with similar
terms, credit risk and remaining maturities. The changes in fair
value as a result of the Group’s own non-performance risk for non-
current financial liabilities as at 30 June 2025 was assessed to be
insignificant.

Sinco Pharmaceuticals Holdings Limited Interim Report 2025

22. ST AAFEFERAFEER

ERECHARTESRERE  DERER B
HEMF IR R EWER - FEATEMNFOR - B
WHBE R EMEENSRERE « fT ARMBNK
BN AN SRAE - BHENAREN
& - RS R E N LA BIRITHERH R
FEEAREERS  TE2HRNESIARES
MEIH] -

EREERBBENATHERBRS (LIFREX
BREE) ZHNENRZHAETIRMNTA
B RRARR

RARMEE A FENT A RBRROT

FERNERH BERITIE R A EN A G BLUER -
EERKR & TEIE A8 T AIRE A AR a5
WIBEAR KIS M EFTEIFH © 7202556430
B AEEASHBERDSRABHTELR
SElEMAFEZETEATERK



Notes to Interim Condensed Financial Information (Continued)
R HA &5 AR B 7S E R B A (48D

30 June 2025 202546 530H

22. FAIR VALUE MEASUREMENT AND FAIR VALUE 22. €T EAFEFERAFERER

HIERARCHY OF FINANCIAL INSTRUMENTS (#&)

(Continued)

Fair value hierarchy NHEER

The following tables illustrate the fair value measurement hierarchy TREGAASESHMTANAFETEER

of the Group's financial instruments:

Assets measured at fair value: BN FEFAEREE -

Fair value measurement using

AFETEER
Quoted prices Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) (Level 3) Total
SRS BEAABE BEATUHEE
BE BWARE BAE
(B—4) (B=#) (B=#) @t
RMB’000 RMB’000 RMB’000 RMB’000
ARETR ARETR AR®T AR®ET
Bills receivables: ENEE -
As at 30 June 2025 (Unaudited) 4202596 A30H
(REEERZ) - 108,406 - 108,406
As at 31 December 2024 (Audited) 12024512 A31 8 (8 F%) - 98,592 - 98,592
23. APPROVAL OF THE INTERIM CONDENSED 23. #t/EH HARGBAR I &
FINANCIAL INFORMATION
The interim condensed financial information was approved and PER R IS B R ER202548 A27HEE £ S

authorised for issue by the board of directors on 27 August 2025. BUE R -

2025 P HIMRE BERMERZZERERAR
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Definitions

"Board”

=
“CG Code”
[EER<TRI

“Chairman”

[E%]

"Company” or “our Company”

or “the Company”

[ARE]

“Demei Company”

"Director(s)"”

(%]

" on

"Group”,”our Group”, “the Group”

"

we

uon
1

us”, or “our”

[ARSE ] - [P Ikl FAre

"HKS"

iyl

"HKSE"
[ BB

"Hong Kong”
(&% ]

Board of Directors

=g

the Corporate Governance Code as set out in Appendix C1 to the Listing Rules, as
amended and supplemented from time to time

ERRIBERC1 FTE R R E AT RI (R T ERHERT R 7T

Chairman of the Board
BEEeXR

Sinco Pharmaceuticals Holdings Limited (EH}1A 88 224 A TR /2 &), an exempted
company incorporated in the Cayman Islands with limited liability on 16 March
2015
FRPREEITIRAR AR - R2015F3A16BEHSHS MK NEREFR
NG

Deyang Demei Medical Beauty Hospital Limited Company ({&f5{E= kBB X B Bt
BBR A 7]), a limited liability company established under the law of the PRC
EEEEREEABRARAR - REFBUEERIHERAF

the director(s) of the Company

RRRIES

the Company and its subsidiaries and, in respect of the period before we became
the holding company of our present subsidiaries, the business operated by such
subsidiaries or their predecessors (as the case may be)

AR A R EL M R BIA R (B FR IR A TR A MY E & RV AR A AT ey EAR i 5 ) 48
BB B A RIS B AT & (RIB M E ) A & 1) 3 75

Hong Kong Dollars, the lawful currency of Hong Kong
BT BREEEH

The Stock Exchange of Hong Kong Limited
EEBARHMBRAT]

the Hong Kong Special Administrative Region of the PRC
REIFEBRRITTHE
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Definitions (Continued)

B (&)

"human albumin solution”

[AMBERESHR]

“Listing Rules”
[ ErmR Al

“Main Board”

[ER]
"Mainland China” or the “PRC"
[HrE A gk A ET

“Model Code”

"MPCM”
(&3 ERRETE

"Mr. Huang”
[EEAE

"Prospectus”

[ E ]
“Renshangren”
e

“Reporting Period”
[#REH

Octapharma’s human albumin 20% (containing 200 grams of total protein per
litre) and human albumin solution 25% (containing 250 grams of total protein
per litre)

BRI EEN20% AMBER (A S4£%EH2005) 225% AMAER 5T
R(BFHE#ER250%)

the Rules Governing the Listing of Securities on the HKSE, as amended or
supplemented from time to time

BRABZ RS ETRA - BTAEHERT ST

Main Board of the HKSE
BB FTER

the People’s Republic of China excluding, for the purpose of this interim report,
Hong Kong, Macau Special Administrative Region and Taiwan
hEARANE - RAPHREMS - TREEE  RPFSITRRREE

Model Code for Securities Transactions by Directors of Listed Issuers as set out in
Appendix C3 to the Listing Rules, as amended and supplemented from time to
time
AR BIMSRCIFTH BT AEEEITE SR SNEETR - BTRHEET X
iz

marketing, promotion and channel management
B RERREEE

Mr. Huang Xiangbin (Z2#£#2), the Chairman, executive Director and one of our
controlling shareholders

EEWEL  TF - RITESERERERZ—

the prospectus issued by the Company dated 29 February 2016
ARARF20165F2 A298 FIB KRR E

Deyang Renshangren Pharmaceutical Technology Co., Ltd. (fEF5{— 141 B8 B iy
BFR/A7F]), a limited liability company established under the law of the PRC
ESCECBERMERAT - REPEVEEK I HERAT

six months ended 30 June 2025
HZ=2025F6 308 1L~ EA
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Definitions (Continued)

=GR

"Risun”
[Risun |

“"RMB"”

[AR¥]

"SFO"

[ B M AE &P
“Share(s)”

[R5

"Shareholder(s)”
[ A% 2R

"USs”
ESH

Risun Investment Limited, a limited company incorporated under the laws of
British Virgin Islands on 16 January 2015

Risun Investment Limited * 7201591 8 16 B IR E I B4 R B B R 2= M A Sz
HER AT

Renminbi Yuan, the lawful currency of China
ARET - FEVEEEH

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong Kong), as
amended or supplemented from time to time
ERERESTIEERES KB GKRD - & TEHER ST

ordinary share(s) in the share capital of the Company with nominal value of
HK$0.0001 each
A B F B REEO0.000178 T8 E R

holder(s) of Shares
[SESZ=DN

U.S. dollars, the lawful currency of the United States of America
ET - ENBRAERBEEE

In this Interim Report, the terms “associate”, “close associate”, “connected

u u u

person”, “connected transaction”, “controlling shareholder”, “core
connected person”, “subsidiary” and “substantial shareholder” shall have
the meanings given to such terms in the Listing Rules, unless the context

otherwise requires.

The English translation of the PRC entities, enterprises, national
institutions, facilities, requlations in Chinese are translations of the Chinese
names. To the extent there is any inconsistency between the Chinese
names of the PRC entities, enterprises, national institutions, facilities,
regulations and their English translations, the Chinese names shall prevail.
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HERFHHER B XESGFEN  [HEA ]
[EEBEA ] [BEAL] [BEXZ] [FHRK
R [B&OBEEAL] [HBLFIRITERRE A
B_L TR RIBTAR T 3% F s 1R 2 o

FEIERE -« 1P - BIZHENE - Rt AR AR
FXENBZE - P ERE - DK - BxEE - &
Bt DERR R XA LR X GE A B T EE - B
FXEFERE -



SINCO

Pharmaceutical
Py S =Rl

www.sinco-pharm.com
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