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Management Discussion and Analysis

The board of directors (the “Board” or the
“Directors”) of China New Economy Fund
Limited (the “Company”) is pleased to present
the Company’s interim results for the six months
ended 30 June 2025 (the “Period”).

The Company is a closed-ended investment
company established on 1 February 2010. By
investing in both private and public enterprises
supported by the new economies of Greater
China, the Company is devoted to achieving long
term capital appreciation for professional investors.

FINANCIAL HIGHLIGHTS

During the Period, the Company maintained a
medium to long-term investment strategy in both
public and private equities. The Company held one
investment in Hong Kong-listed company, three
private equity securities investments, one limited
partnership fund and one open-ended fund as of
30 June 2025. One of our major investments is in
the financial printing sector focusing on the Hong
Kong IPO market. The Company reported net
loss attributable to shareholders of HK$4,349,297
during the Period, which consisted of the net
change in fair value gain of HK$608,880 taken on
the investment positions in the portfolio.
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Management Discussion and Analysis

EERE WA

The investment performance of the Company
during the Period is affected by the slow recovery
of the Chinese economy and the rising volatility
of the Greater China stock markets. As at 30
June 2025, the Company reported an unaudited
net asset value of approximately HK$0.04 per
share. The Company will continue to monitor
its investments cautiously in view of the recent
uncertain Greater China stock market conditions.

BUSINESS REVIEW AND PROSPECT

During the Period, the global investment market
continued to experience a complex and evolving
macroeconomic environment. In early April, the
President of the United States (the “U.S.”), Donald
Trump, launched a new round of tariff measures
against major trading partners which caused
significant volatility in global markets and raised
concerns over the outlook for international trade
and growth. Although subsequent negotiations
led to new tariff standards with several countries
and some easing of tensions, the fundamental
landscape of the global economy may have
shifted, posing new challenges for investors.
Despite the persistent uncertainties surrounding
the Chinese property sector, China’s overall
economic momentum has gradually stabilised,
underpinned by a series of supportive government
measures introduced in late 2024 and early
2025. These measures have resulted in a modest
rebound in property transactions and improved
investor confidence.
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Management Discussion and Analysis

According to the National Bureau of Statistics
of China, China’s gross domestic product (the
“GDP”) in the first half of 2025 increased by 5.3%
year-over-year, reaching RMB66,054 billion. The
second quarter of 2025 saw a year-on-year GDP
growth rate of 5.2%, indicating that the pace of
economic recovery remains on track, especially
as consumer sentiment and domestic demand
continued to recover.

In contrast with the same period last year, Hong
Kong’s financial market displayed a more resilient
performance. The Hang Seng Index rose by
20% during the Period, while the Hang Seng
China Enterprises Index saw a notable increase
of 10%, driven by an improved outlook for
Chinese enterprises and a more stable external
environment.
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Management Discussion and Analysis
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Meanwhile, in the U.S., the United States Federal
Reserve Board (the “Federal Reserve”) maintained
its policy rate throughout the Period, following
three cumulative rate cuts totaling 1 percentage
point in 2024, which brought the federal funds rate
to a target range of 4.25%-4.50% as of January
2025. By the end of June 2025, the Federal
Reserve had held four policy meetings without
any further rate adjustments, although market
participants continued to anticipate the possibility
of up to two additional rate cuts in the second
half of the year. While this wait-and-see approach
reflects the evolving macroeconomic outlook and
persistent geopolitical uncertainties, expectations
for additional interest rate cuts have helped bolster
market confidence and contributed to greater
stability in capital markets.

The Company remained committed to its
diversified investment approach in the Period.
As of 30 June 2025, the portfolio comprised
investments in one listed company, two funds, and
three private equity securities. This mix reflects the
Company’s goal to capture near-term capital gains
through listed securities, while pursuing long-term
value through private equity investment and funds.
The stable performance of funds and private equity
investments during the period provided resilience
amidst market fluctuations.
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Management Discussion and Analysis

Looking ahead, the Company will continue to
execute its prudent investment strategy, focusing
on growth sectors within Greater China and
selectively targeting global opportunities to further
diversify risks and enhance returns. The Company
will leverage the expertise of its seasoned
investment and risk management professionals to
actively seek emerging opportunities presented
by ongoing economic reforms and technological
advancements, with the ultimate aim of delivering
sustainable value for our esteemed shareholders.

Despite ongoing market uncertainties, the
Company remains optimistic about the region’s
long-term fundamentals and will continue to adapt
its strategy to the evolving investment landscape,
ensuring both resilience and growth in the coming
periods.
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Management Discussion and Analysis

BEER WD

INVESTMENT REVIEW

The Company held six investments as of 30 June
2025, comprising one investment in a Hong Kong-
listed company, three investments in private equity
securities, one limited partnership fund and one
open-ended fund.

To provide the shareholders of the Company
with an interim update of the investments held
by the Company, the Company discloses all its
six investments (some of which are investments
with value exceeding 5% of the Company’s gross
assets) with brief description of the investee
companies and particulars of the investments
in accordance with Rule 21.12 of the Rules (the
“Listing Rules”) Governing the Listing of Securities
on The Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) as follows:

At 30 June 2025

Listed Equity Security — Hong Kong

REEE

RATNR2025%F6 A30BFH
RNERE EHERE-—EEE
FHRBRE ZHELERAE
ERRE —EERABER
R—ERBAESE -

BRA DR BRI AD R AT
BEENFHETNEN AQ
RIREEERARSHMERA
A (B X AT]) &% £ 8 Al
([ETREAD 211218 EH
BHEHNIEERE (AR HHE
ENEEBRARRREEN
5%) AR AT E R a M EEHE
NREEFHFBHOT

7202546 A30H

EMERES—FE

Proportion Dividend
of Netasset  received/ % of gross
Particular  investee’s Unrealised attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognised ~ Company Period  Company
BER
#A 2% ARE RREE EALF
fiisBRT FREAR hs/ EEEE gk/ agE
FRENAER EMARLBE RiFE  EAihl A [ (B#) FE  BURE AL
(Note 1) (Note 2)
(1) (Ke2)
HK$000  HK§'000  HK$000 HK$'000
TR TR TAT TR
(@ Strong Petrochemical  The Cayman 22,000 0.00% 4 3 () HKS$0.01 - 0.01
Holdings Limited [slands ordinary shares of milion
HK$0.025 each
BRARIE IR kg 22,000/ 100007870
ARAR BREB005HET
ZEER
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Management Discussion and Analysis

Private Equity Security — British Virgin Islands

EEER WD

LEBREES - KBRS

Proportion Dividend
of Netasset  received/ % of gross
Particular  investee’s Unrealised attributable ~ receivable assets
Place of of issued capital Market ~ gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost value recognised ~ Company Period ~ Company
BE3
AR FER AR REEE GALF
fiisBRT  REAR hs/ EEEE g/ #gE
FRENAER ERALLE RiFE  EAihl A miE (%) FE BURE BAl
(Note 1) (Note 3)
(g1 (W)
HK$000  HK$000  HK$'000 HK$'000
FEL Thr FEL THL
(b)  Gransing Financial British Virgin 64 shares of 18.08% 46,317 6,627 (39,750)  HK$14.51 - 11.02
Group Limited Islands USD1 each million
EReREEARAR EBRAES 641k 14,510,000
ShEEIET AL
bl )
Private Equity Securities — Hong Kong LERERS BB
Proportion Dividend
of Netasset  received/ % of gross
Particular  investee’s Unrealised attributable  receivable assets
Place of of issued capital Market  gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost Value recognised ~ Company Period ~ Company
2R2
B FER AN REEE GALF
fiEegf  REMAE hi/ EEEE g/ #8E
FRENFAR ERMAELBE Ritws  &&LH RA [ (B8 FE RURE AL
(Note 1) (Note 3)
(1) (K&s)
HK$000  HK§'000  HK$000 HK$'000
TR TR TAT TR
(¢)  iProFinancial Press Hong Kong 17,493 shares 19.97% 34,999 15,350 (19,649 HK$15.45 - 2553
Limited milion
BIHEARERRR FE 17,4938 15,450,000
AT
(d  Gransing Finance Hong Kong 2,779,570 shares 19.90% 16,876 2728 (14,158 HK$4.52 = 453
Limited million
AREEERAR Bk 2,779,5708 4,520,000
oo
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Management Discussion and Analysis
EEETwED T

Funds — Hong Kong

Ee-FB

Dividend
Netasset  received/ % of gross
Proportion Unrealised attributable  receivable assets
Place of of investee’s Market  gain/(loss) tothe  during the of the
Name of investee incorporation  capital owned Cost Value recognised  Company Period  Company
51+
KER ARE RAEE GRAR
REFRERH Wi/  EEEE 2/ BEE
FRENAER A 8 ERELH BA e (B8) BE  EURE ARl
(Note 1) (Note 3)
(Hst1) (H3Ea)
HK$'000 HK$'000 HK$'000 HK$'000
ThL ThL T Fibn
) SWKDynamic OFC Hong Kong 9.10% 8,792 9,187 3% HK$9.19 - 15.28
milion
BB 9,190,000
BT
(f)  Goldstone 1 LPF Hong Kong 8.25% 12,703 5678 (7,025) HK$5.68 - 9.44
milion
SR-RERABES 3 5,680,000
B
At 31 December 2024 7202412831 H
Listed Equity Security — Hong Kong FhERES BB
Proportion Dividend
of Netasset  received/ % of gross
Particular  investee’s Unrealised attributable ~ receivable assets
Place of of issued capital Market ~ gain/(loss) to the during of the
Name of investee incorporation shares held owned Cost value recognised Company  theyear  Company
254
#5 F25 A0F  REEE  {ARF
fisBRT FREAR hs/ EEEE g/ #gE
FRENFAR ERARLBE RiFE  EAuhl A [ (#) FE  BURE AL
(Note 4) (Note 2)
(sa) (W)
HKS000  HK$000  HK$'000 HK$'000
T T Ti#mL T
() Strong Petrochemical  The Cayman 22,000 0.00% 4 3 (1) HK$0.01 - 0.0
Holdings Limited [slands ordinary shares milion
of HK$0.025 each
BRERLIERER REHS 22,0008 1000077
Ad BREB00BHET
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Management Discussion and Analysis
ERfEwE D

Private Equity Security — British Virgin Islands

LEBREES - KBRS

Proportion Dividend
of Netasset  received/ % of gross
Particular  investee’s Unrealised attributable ~ receivable assets
Place of of issued capital Market ~ gain/(loss) tothe  during the of the
Name of investee incorporation shares held owned Cost Value recognised ~ Company Year  Company
2324
#% FER AR RREE AT
fisBRT FREAR hs/ EEEE g/ #gE
FRENAER ERALLE RiyFE  EAuhl A miE (%) FE BURE BAl
(Note 4) (Note 3)
(Bsta) (W)
HK$000  HK$000  HK$'000 HK$'000
FEL Thr FEL THL
(b)  Gransing Financial British Virgin 64 shares of 18.08% 46,317 6,627 (39,750)  HK$14.51 - 10.18
Group Limited Islands USD1 each million
EReREEARAR EBRAES 641k 14,510,000
ShEEIET AL
bl )
Private Equity Securities — Hong Kong LERERS BB
Proportion Dividend
of Netasset  received/ % of gross
Particular  investee’s Unrealised attributable  receivable assets
Place of of issued capital Market  gain/(loss) to the during of the
Name of investee incorporation shares held owned Cost value recognised  Company  theYear  Company
BRZ
%5 FER AR REEE HALF
fiEegf FRELE hi/ EEEE g/ #8E
FRENFAR ERAELBE RitFE  &ALH BA [ (B8 FE RURE AL
(Note 4) (Note 3)
(s4) (W)
HK$000  HK§'000  HK$'000 HK$'000
TR TR TAL TR
(¢)  iProFinancial Press Hong Kong 17,493 shares 19.97% 34,999 15,350 (19,649 HK$15.45 - 2357
Limited milion
BIHEARERRR FE 17,4938 15,450,000
BT
(d  Gransing Finance Hong Kong 2,779,570 shares 19.90% 16,876 2728 (14,158 HK$4.52 - 4.18
Limited million
AREEERAR Bk 2,779,5708 4,520,000
oo
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Management Discussion and Analysis

BEER WD

Funds — Hong Kong Ee—FHB
Dividend
Netasset  received/ % of gross
Proportion of Unrealised attributable  receivable assets
Place of investee’s Market  gain/(loss) to the during of the
Name of investee incorporation  capital owned Cost value recognised  Company the Year ~ Company
[}
FEH DT RAEE  {AAF
EEFRELRA ki,  EEEE g/ HEE
FRENDEH ERALLY EALLA 228 wE (B8) FE  EURE BAl
(Note 4) (Note 3)
(ME4) (M3
HK$'000 HK$'000 HK$'000 HK$'000
FHT T T Fibn
(e)  Goldstone 1 LPF Hong Kong 43.63% 19,785 9,580 (10,209) HK$9.58 - 14.71
milion
ER-RAERAEES Bk 9,580,000
B
(f  SWKDynamic OFC Hong Kong 10.59% 9,947 8677 (1,270) HK$8.68 - 13.33
milion
i 8,680,000
BT
Notes: B
1) The unrealised gain/(loss) recognised represented the (1) DHERRERUE (B ER
changes in fair value of the respective investments during REREEREZ A FEES -
the Period.
©) The calculation of net assets/(liability) attributable to the — (2) RNARIELEE,/ (BE)FED
Company is based on the latest published interim/annual BESERERSHREPRZ &
reports of the respective investments as at the latest % BRI 17 B HAFT 1) 3 SR B
practicable date at the end of each reporting period. ks FRHE o
(8)  The calculation of net assets/(liability) attributable to the  (3) ARBIELEEE/(ARE)FET
Company is based on the latest financial information/ BESERENSHRE AR &
statements of the respective investments as at the latest BER AT A B SR A5 E
practicable date at the end of each reporting period. #ORRETHE
(4) The unrealised gain/(loss) recognised represented the  (4) DRERRER U2 (BB) R

changes in fair value of the respective investments during
the year ended 31 December 2024.
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Management Discussion and Analysis

A brief description of the business and financial
information of the investments is as follows:

(@)

Strong Petrochemical Holdings Limited
(“Strong Petrochemical”) is a Hong Kong-
based investment holding company
principally engaged in the trading of oil
products. The unaudited loss attributable
to shareholders of Strong Petrochemical
for the six months ended 30 June 2024
was approximately HK$8,750,000 and
the unaudited net assets attributable to
shareholders of Strong Petrochemical
as at 30 June 2024 was approximately
HK$1,284,433,000. The trading of
shares of Strong Petrochemical has
been suspended since 31 December
2024. Strong Petrochemical resumed
the crude oil trading business and
made headway to enter the oil and gas
development and production sector.
Strong Petrochemical will proactively seek
for business opportunities. The fair value of
the investment in Strong Petrochemical is
based on quoted market bid prices.

EERE WD
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Management Discussion and Analysis

EERE WA

(b) Gransing Financial Group Limited
(“Gransing Financial”) is principally engaged
in provision of quality brokerage, corporate
finance, asset management, money lending
and financial adviser services to institutional
and individual investors in Hong Kong and
Mainland China through its subsidiaries.
With the enhancement of artificial
intelligence (“A.l.”) technology, Gransing
Financial launched several new services
including the online account opening
services for new customers in Hong Kong
and China. Moreover, by the help of
advanced intelligent technology, Gransing
Financial’s A.l. analyst would serve their
clients with stock monitoring, investment
strategies and stock scoring services.
All the above would improve Gransing
Financial’s operational efficiency and earn
more new potential clients. The fair value
of the investment in Gransing Financial is
based on valuation by independent valuer.

(c) iPro Financial Press Limited (“iPro”) is
principally engaged in financial printing
services, production of announcements
such as IPO prospectus and financial
reports, and provision of venues for
financial related forums. The fair value of
the investment in iPro is based on valuation

by independent valuer.
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Management Discussion and Analysis

Gransing Finance Limited (“Gransing
Finance”) is engaged in the provision of
money lending. Gransing Finance is held
by Gransing Financial which is the largest
shareholder of Gransing Finance. The fair
value of the investment in Gransing Finance
is based on valuation by independent
valuer.

SWK Dynamic OFC (“SWK?”) is private
open-ended fund company with variable
capital. The strategy of SWK is long-biased
focusing on Hong Kong and China equity
market. The fair value of the investment in
SWK is based on net asset value.

Goldstone 1 LPF (“Goldstone 1), is a
limited partnership fund. Goldstone 1 seeks
to achieve maximum capital appreciation
over the life of the limited partnership fund
through equity investments, specifically,
investments in IPOs on securities to be
listed on the Stock Exchange and in private
placements by companies listed on the
Stock Exchange. The fair value of the
investment in Goldstone 1 is based on net
asset value.
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Management Discussion and Analysis
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The top investments with realised loss for the
Period are summarised as below:

Top two realised loss for the Period

Name of investment

AHFESKSEEREBEZ&A
ERMmT

FEEZMAERAER

Realised loss

REER EREEE
HK$'000

FHT

Goldstone 1 LPF TA—RERERESD 4,003
SWK Dynamic OFC SWK Dynamic OFC 155

LIQUIDITY, FINANCIAL RESOURCES
AND GEARING

The Company has maintained a sufficient cash
position which will allow it to capture opportunities
with promising returns in both listed and private
equities.

As at 30 June 2025, the gearing ratio, defined as
total borrowings divided by shareholders’ equities,
was nil (31 December 2024: Nil). As at 30 June
2025, the Company has no margin payables to
the brokers (31 December 2024: Nil).
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Management Discussion and Analysis

INTERIM DIVIDEND

The Directors do not recommend the payment of
any interim dividend during the Period (30 June
2024: Nil).

CHARGES ON COMPANY’S ASSET
AND CONTINGENT LIABILITIES

As at 30 June 2025, the Company did not pledge
any assets as securities for any facilities granted to
the Company (31 December 2024: Nil).

There were no significant contingent liabilities as at
30 June 2025 (31 December 2024: Nil).

CAPITAL STRUCTURE

On the listing date on 6 January 2011, the
Company completed a share placement and a
total of 303,000,000 ordinary shares of HK$0.1
each were placed at a price of HK$1.03 per share
for a total cash consideration, excluding the related
issue expenses, of approximately HK$312.1
million. Subsequent to the listing, the Company
had acquired additional capital by completion
of rights issue and placing of new shares under
general mandate. As at 30 June 2025, the capital
of the Company comprises of 1,319,700,274
ordinary shares of HK$0.04 each.
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Management Discussion and Analysis

EERE WA
SHARE OPTION SCHEME

The Company has adopted a share option
scheme (the “Share Option Scheme”) on 1 June
2015, pursuant to an ordinary resolution passed at
the extraordinary general meeting held on 28 May
2015. The Share Option Scheme of the Company
adopted on 1 June 2015, which had a term of 10
years commencing from its adoption date, has
expired on 31 May 2025.

The maximum number of shares which may be
issued upon exercise of all outstanding options
granted and yet to be exercised under the Share
Option Scheme and any other share option
schemes of the Company must not in aggregate
exceed 30% of the issued share capital of the
Company in issue from time to time.

The Company operates the Share Option Scheme
for the purpose of providing incentives and
rewards to eligible participants who contribute
to the success of the Company’s operations.
The eligible participants of the Share Option
Scheme are full time or part time employees of
the Company (including any directors, whether
executive or non-executive and whether
independent or not, of the Company); and any
business or joint venture partners, contractors,
agents or representatives, consultants, advisers,
suppliers, producers or licensors, customers,
licensees (including any sublicensee) or
distributors, landlords or tenants (including any
subtenants) of the Company or any person who,
in the sole discretion of the Board, has contributed
or may contribute to the Company.
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Management Discussion and Analysis

The total number of shares which may be issued
upon exercise of all options to be granted under
the Share Option Scheme and any other share
option schemes of the Company must not in
aggregate exceed 10% of shares in issue on
28 May 2021 as the Company has sought the
approval of the shareholders in general meeting for
refreshing the 10% limit under the Share Option
Scheme. The total number of shares available for
issue under the Share Option Scheme is 4,015,163
Shares, representing approximately 0.30% of
the total number of issued Shares as at the date
of this interim report. The Share Option Scheme
had remained in force for a period of 10 years
commencing from 1 June 2015 and has expired
on 31 May 2025.

EERE WD

AR ARARIERNBREAE £E
KRR EERERTEITE T A
10% MR 58 - IR IR B IR i 5T &
K AN &) A ] B At B R RE R &
BFEOMEBREETE
o FEETHRMNDAE &1
THE#BBEMN2021FE5H28H
BT B 10% © 18 15 38 i
HEFTEI TR BTN BH A
4,015,163 % * th A Bi s &
HEIE BT AR () A8 H(#)0.830% °
BR#ETE 52015F6 A1H
HEAE10F - ERN2025F 5
A31BEm-

REHEAERE AR AR | B HERE 2025

23



24

Management Discussion and Analysis
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As disclosed in the circular of the Company
dated 12 May 2015, the total number of shares
issued and to be issued upon exercise of the
options granted to each participant or grantee
(including exercised and outstanding options) in
any twelve month period up to the date of grant
shall not exceed 1% of the shares in issue. Where
it is proposed that any offer is to be made to a
participant (or where approximate, and existing
grantee) which would result in the Shares issued
and to be issued upon exercise of all options
granted and to be granted to such person
(including exercised, cancelled and outstanding
options) in the twelve month period up to the
including the relevant date of grant to exceed
such limit, such offer and any acceptance thereof
must be conditional upon shareholders’ approval
in general meeting with such participant (or where
appropriate, and existing grantee) and his, her or
its associated abstaining from voting.
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Management Discussion and Analysis

The subscription price for shares under the Share
Option Scheme shall be a price determined by
the Board, but shall not be lower than the highest
of (i) the closing price of shares as stated in the
daily quotation sheet of the Stock Exchange on
the date on which the Board approves the making
of the offer for the grant of options (the “Date
of Grant”), which must be a trading day; (i) the
average closing price of shares as stated in the
daily quotations sheets of the Stock Exchange
for the five trading days immediately preceding
the Date of Grant; and (iii) the nominal value of
a share. The time of acceptance of an offer for
the grant of options shall not be later than 21
days from the Date of Grant. A non-refundable
nominal consideration of HK$1.00 is payable by
the grantee upon acceptance of an option. There
is no specified minimum period under the Share
Option Scheme for which an option must be held
or the performance target which must be achieved
before an option can be exercised under the
terms of the Share Option Scheme. Pursuant to
the terms of the Share Option Scheme, an option
may be exercised in whole or in part at any time
during the period to be determined and notified
by the Directors to the grantee thereof at the time
of making an offer provided that such period shall
not exceed the period of ten (10) years from the
date of the grant of the particular option.
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Vesting of the options granted may be subject to
the fulfilment of vesting conditions to be specified
in the grant letters as approved by the Board.

During the Period, there was no options granted or
exercised under the Share Option Scheme and no
further options will be granted following the expiry
of the Share Option Scheme on 31 May 2025.
Accordingly, no shares may be issued in respect
of options granted during the Period. The number
of options available for grant under the scheme
mandate limit at the beginning and the end of
the Period was 43,210,747 and nil, respectively.
All outstanding options at the beginning and at
the end of the Period have vested on the date of
grant.

Particulars to the Company’s Share Option
Scheme are set out in Note 14 to the financial
statements.

EQUITY FUND RAISING AND SALE
OF TREASURY SHARES

There was no equity fund raising activity nor was
there any sale of treasury shares by the Company
for the Period, and there were no unutilised
proceeds brought forward from any issue of
equity securities or sale of treasury shares made in
previous financial years.
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Management Discussion and Analysis

CAPITAL EXPENDITURE AND
COMMITMENT

As at 30 June 2025, the Company made no
capital expenditure or any other commitments (31
December 2024: Nil).

MATERIAL ACQUISITION AND
DISPOSAL

During the Period, the Company did not acquire
or dispose of any subsidiaries, associates or joint
ventures (31 December 2024: Nil).

USE OF PROCEEDS

The Company has six investments as of 30 June
2025, comprising equity security listed in Hong
Kong, private equities, limited partnership fund and
open-ended fund. The largest investment held by
the Company was in the financial printing sector
focusing on the Hong Kong IPO market.

The available proceeds will be applied by the
Board and the Investment Manager (if any) in
making investments according to the investment
objective, policies and restrictions of the Company
and the requirements of the articles of association
of the Company, the Listing Rules and the
investment management agreement (if any).
Any proceeds not deployed are placed in bank
deposits or invested in money market instruments
or money market funds.
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EMPLOYEES AND REMUNERATION
POLICY

As at 30 June 2025, the Company had six full time
employees (31 December 2024: five). All of the
Company’s employees were based in Hong Kong.

The Company establishes its remuneration policy
by making reference to the prevailing market
conditions and a performance-based reward
system. The policy is periodically reviewed. Apart
from mandatory provident fund, salaries increment
and discretionary bonuses may be awarded
to employees according to the assessment
of individual performance. The Company has
adopted the Share Option Scheme, pursuant to
which share options may be granted to selected
eligible participants as incentives and rewards for
their contribution. The Share Option Scheme has
expired on 31 May 2025.

The total remuneration cost incurred by the

Company for the Period was approximately
HK$1,600,361 (30 June 2024: HK$1,079,588).
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Management Discussion and Analysis

FOREIGN CURRENCY
FLUCTUATION

The Board believes that foreign exchange risks are
minimal as the Company mainly uses the Hong
Kong dollars to carry out its business transactions.

EVENTS AFTER REPORTING PERIOD

Longling Capital Ltd (the “Offeror”), the entire
issued share capital of which is directly beneficially
owned by Mr. Cai Wensheng, has completed the
acquisition of a total of 50.71% of the shares of
the Company from several former shareholders
of the Company for a total cash consideration
of approximately HK$70.93 million on 8 July
2025. As a result, the Offeror is required to make
mandatory unconditional cash offers for all the
issued shares of the Company (other than those
already owned or agreed to be acquired by the
Offeror and parties acting in concert with it) and
all the outstanding share options (other than those
already owned or agreed to be acquired by the
Offeror and parties acting in concert with it) for
cancellation (collectively, the “Offers”) pursuant to
Rule 26.1 of the Hong Kong Code on Takeovers
and Mergers. The Offers were closed at 4:00
p.m. on Thursday, 28 August 2025, and were not
revised or extended by the Offeror. Details of the
acquisition and the Offers have been disclosed
in the joint announcements dated 17 July 2025,
7 August 2025 and 28 August 2025 and the
composite document dated 7 August 2025 jointly
issued by the Offeror and the Company.

Save as disclosed above, there is no significant
event after the Period.
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Other Information

Hiwa

DIRECTORS’ AND CHIEF
EXECUTIVES’ INTERESTS AND
SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND
DEBENTURES

As at 30 June 2025, none of the Directors or chief
executives of the Company had any interest or
short position in the shares, underlying shares
or debentures of the Company or any of its
associated corporations (within the meaning of
Part XV of the Securities and Futures Ordinance
(the “SFO”)) as recorded in the register required
to be kept by the Company pursuant to section
352 of the SFO, or as otherwise notified to the
Company and the Stock Exchange pursuant to
the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as
set out in Appendix C3 to the Listing Rules.
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SUBSTANTIAL SHAREHOLDERS’/
OTHER PERSON’S INTERESTS AND
SHORT POSITIONS IN SHARES AND
UNDERLYING SHARES

Shareholders’ Interests in Shares

As at 30 June 2025, the following person (other
than the Directors or chief executives of the
Company) had interests or short positions in the
shares or underlying shares of the Company which
were recorded in the register required to be kept
by the Company pursuant to section 336 of the
SFO:

Long positions in the ordinary shares of
HK$0.04 each of the Company (the “Shares”)

Other Information

HiwE

FTERR HEMALRER
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SN R A B2 R 0 sk 48 B Bk 1n
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SBHEERRARNRETHE
ZERMAZERIXE

RAEAQATEREEMETZ
TERz2HR (BRpD)

Approximate

Number  Number of % of issued
of shares  shares held share capital

Capacity in which  held (Direct (Indirect of the

Name of shareholder shares are held Interests) Interests) Company
EARRDHE

ERTRA

FERABE MEROEE 2B

RR®E/£8 REBERG2ER (BEER) (HEER) Bl
Luo Ga Interest in controlled 360,485,000 27.32
corporation (Note 2)
REH)EE R (FisE2)
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Hiwa

Approximate
Number  Number of % of issued
of shares  shares held share capital

Capacity in which  held (Direct (Indirect of the
Name of shareholder shares are held Interests) Interests) Company
YN
ERTRE
FEROEE FiERGEE 2B
RREE/ 28 RAERG2&R (BEER) (HEER) BAt
Radiant Assets Limited Interest in controlled 315,000,000 23.87
corporation (Note 2)
RS EEER GE)
Hudson Resources Group Limited  Interest in controlled 315,000,000 23.87
corporation (Note 2)
RS EEER (FizE2)
Radiant Goldstone International Beneficial Owner 315,000,000 23.87
Group Limited EaBEAA (Note 2)
(Fizx2)
Luo Yan Interest in controlled 190,790,000 14.46
corporation

£
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Approximate
Number  Number of % of issued
of shares  shares held share capital
Capacity in which  held (Direct (Indirect of the
Name of shareholder shares are held Interests) Interests) Company
YN
BRITRE
FRRAHE RRROHE 2B
eSS RFERBZE&E (EEER) (HEEz) BOl
Sunwah Tongfang Limited Interest in controlled 129,640,000 9.82
corporation
RS EEER
Gold Pond International Limited Beneficial Owner 129,640,000 9.82
ERBAA
Choi Koon Shum Interest in controlled 117,898,595 8.93
corporation (Note 3)
ERAR REHEEER GER)
Sunwah Kingsway Capital Holdings  Interest in controlled 117,898,595 8.93
Limited corporation (Note 3)
NEERRRERERAR REHEEER ER)
Festival Developments Limited Interest in controlled 117,898,595 8.93
corporation (Note 3)
REHEE R (K#7E3)
Kingsway Lion Spur Technology Beneficial Owner 117,898,595 8.93
Limited ExBBA (Note 3)
(BtzE3)
Wang Dingben Beneficial Owner 68,330,000 518
FTA ERfAA
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Other Information

Hiwa

Notes:

As at 30 June 2025, the Company had 1,319,700,274
issued shares.

To the best information, knowledge and belief of the
Directors, Radiant Goldstone International Group Limited
is a wholly owned subsidiary of Hudson Resources Group
Limited. Hudson Resources Group Limited is wholly
owned by Radiant Assets Limited. Radiant Assets Limited
is wholly owned by Luo Ga. Luo Ga is also deemed to
be interested in 45,485,000 shares held by Gold Bricks
Holdings Limited, which is also his controlled corporation.

To the best information, knowledge and belief of the
Directors, Kingsway Lion Spur Technology Limited
(“KLSTL") is a wholly owned subsidiary of Festival
Developments Limited (“FDL”). FDL is wholly owned by
Sunwah Kingsway Capital Holdings Limited (“Sunwah
Kingsway”). As at 30 June 2025, Mr. Choi Koon Shum
was interested and/or deemed to be interested in
57.06% of the issued share capital of Sunwah Kingsway.
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Save as disclosed above, as at 30 June 2025,
the Company has not been notified by any
other persons (other than the Directors or chief
executives of the Company, whose interests are
set out in the section headed “Directors’ and
chief executives’ interests and short positions in
shares, underlying shares and debentures”) who
had interests or short positions in the shares or
underlying shares of the Company which are
required to be recorded in the register required to
be kept by the Company under section 336 of the
SFO.

DIRECTORS’ RIGHTS TO ACQUIRE
SHARES AND DEBENTURES

Save as disclosed in the sections headed
“Directors’ and chief executives’ interests and
short positions in shares, underlying shares and
debentures” and “Share option scheme” in this
report, at no time during the Period was the
Company a party to any arrangement to enable
the Directors of the Company or their respective
spouses or children under 18 years of age to
acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any
other body corporate.
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Other Information

Hiwa

CHANGES IN INFORMATION OF
DIRECTORS

There are no changes in information of Directors
required to be disclosed pursuant to Rule
13.51B(1) of the Listing Rules subsequent to the
date of the 2024 Annual Report of the Company.

PURCHASE, SALE OR REDEMPTION
OF THE LISTED SHARES OF THE
COMPANY

The Company did not purchase, sell or redeem
any of the Company’s listed securities (including
the sale of treasury shares (as defined under the
Listing Rules)) during the Period. As at 30 June
2025, there were no treasury shares held by the
Company.

CORPORATE GOVERNANCE
PRACTICES

The Company has applied the principles set out in
the Corporate Governance Code (the “CG Code”)
contained in Part 2 of Appendix C1 to the Listing
Rules. The Board is of the view that throughout
the Period, the Company was in compliance with
the code provisions as set out in the CG Code.

China New Economy Fund Limited | Interim Report 2025

EFEREX

MR QN F 2024 F F 3 B H
% o BMEARELMRIUNE
1351B) I ENES=ERE
2y o

BE HERWEEALQF
EmR

ARARRAREAL EEE -
= IR N/N TN e O
> (BREEEFERD (EER
EARRAD) - 7202556 A 30
B ARRLESAEFRD

TEERESR

NN T MR R AIK 8 Cl
FoEoECEE AT (1
¥R M ZRA &

ERE RABHEAAN AR
Bl—HEBTOEEARSTAME
SPRIE ©



MODEL CODE FOR SECURITIES
TRANSACTIONS

The Company has adopted the Model Code as
set out in Appendix C3 to the Listing Rules as
its own code of conduct for dealing in securities
of the Company by the Directors. Having made
specific enquiry to all the Directors, all the
Directors confirmed that they had complied with
the required standard of dealings as set out in the
Model Code throughout the Period.

AUDIT COMMITTEE

The audit committee of the Company (the
“Audit Committee”) comprised the then three
independent non-executive Directors, namely Mr.
Sze Tak Chi (being the chairman with professional
qualifications in accountancy), Mr. Tong Yun Lung
and Mr. Sui Fuxiang.

The main duties of the Audit Committee are
to assist the Board in reviewing the financial
information and reporting process, risk
management and internal control systems, audit
plan and relationship with external auditors
and arrangements to enable employees of the
Company to raise, in confidence, concerns about
possible improprieties in financial reporting, risk
management systems, internal control or other
matters of the Company.

The unaudited interim financial statements of the
Company for the Period have been reviewed by
the Audit Committee.
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Other Information

Hiwa

PUBLICATION OF INTERIM REPORT

The interim report of the Company for the
Period containing all the applicable information
required by the Listing Rules will be dispatched
to the shareholders of the Company and made
available for review on the websites of the Stock
Exchange (www.hkexnews.hk) and the Company
(www.chinaneweconomyfund.com) in due course.

By order of the Board
China New Economy Fund Limited

Chan Cheong Yee
Executive Director

Hong Kong, 28 August 2025
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Interim Condensed Statement of Profit or Loss and Other Comprehensive Income

AR S R E M EE SR

For the six months ended 30 June 2025 &% 202546 A 30 H IF7~1E A

For the For the
six months six months
ended ended
30 June 2025 30 June 2024
BZE2025F  HE2024F
683081t 6H308 I
~EA ~EA
(Unaudited) (Unaudited)
(RBER) (REER)
Notes HK$ HK$
BisE BT BT
REVENUE LON 4 10,025 734,882
Net change in fair value of BEATEEBERIE
financial assets at fair value LEBEELRNTE
through profit or loss BE)FE 5 608,880 (6,960,659)
Other operating expenses HipEBHY (4,966,101) (6,427,859)
OPERATING LOSS SEEE (4,347,196) (12,653,636)
Finance costs IR 6(a) (2,101) (74,789)
LOSS BEFORE TAX BB A 6(0) (4,349,297) (12,728,425
Income tax expense FIEREY 9 - -
LOSS AND TOTAL ARRERERHEA
COMPREHENSIVE EEBAERER
EXPENSE FOR THE PERIOD FHEMEXAE
ATTRIBUTABLE TO ORDINARY
EQUITY HOLDERS OF THE
COMPANY (4,349,297) (12,728,425)
LOSS PER SHARE ARBEBREERAA
ATTRIBUTABLE TO ORDINARY E{:&RIEE
EQUITY HOLDERS OF THE
COMPANY 10
Basic AR (0.003) (0.010)
Diluted 3 (0.003) (0.010)
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Interim Condensed Statement of Financial Position

AP SR S BA B A AR AR

As at 30 June 2025 7202546 H 30 A

30 June 31 December
2025 2024
2025 % 20245
6HA30H 128318
(Unaudited) (Audited)
(REEH) (mER)
Notes HK$ HKS$
fi st BT B
NON-CURRENT ASSETS FRBEE
Right-of-use asset ERERE - 181,847
Deposit we - _
Total non-current assets FrRHEERE = 181,847
CURRENT ASSETS REEE
Prepayments, deposits and other ~ FBR 5B « 124 R E 4
receivables B IR 677,154 893,418
Amount due from a broker RS 48 AFUIR 8,084,089 8,074,074
Financial assets at fair value through &2 FEFE BEGFIR
profit or loss JEREE 11 39,568,933 42,960,053
Cash and cash equivalents BekHeEE 12 11,805,368 13,007,593
Total current assets MEEERE 60,135,544 64,935,138
CURRENT LIABILITIES RBAE
Other payables and accruals Hi R 5IER
i &R 13 3,025,419 3,459,664
Amount due to a related party JE1— & B 5 08 600,000 600,000
Lease liabilities HEERE - 197,899
Total current liabilities MEIBEAE 3,625,419 4,257 563
NET CURRENT ASSETS RBEEEE 56,510,125 60,677,575
TOTAL ASSETS LESS CURRENT BEZAERAEAE
LIABILITIES 56,510,125 60,859,422
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Interim Condensed Statement of Financial Position

P A S BA B IS AR AR

As at 30 June 2025 12202546 H 30 H

30 June 31 December

2025 2024

2025 20245

6HA30H 128318

(Unaudited) (Audited)

(REEH) (mER)

Notes HK$ HKS$

fi st BT B

NET ASSETS BEEERE 56,510,125 60,859,422
EQUITY B

Issued capital BEIRA 15 52,788,011 52,788,011

Reserves A 3,722,114 8,071,411

Total equity ExeE 56,510,125 60,859,422

NET ASSET VALUE PER SHARE BREEZE 0.04 0.05
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Interim Condensed Statement of Changes in Equity

RS2 E R

For the six months ended 30 June 2025 &% 202546 A 30 H 1E7~1E A

Share
Issued Share  Distributable Options ~ Accumulated
capital  premium reserve reserve loss Total
BRfAR  ROEE TEARRE BRERE  ZiER st
HKS HKS HKS HKS HKS HKS
iy B B A B A
(Note 15) (Note 15) (Note) (Note 15)
(itte) (M) (W) (as)
At 1 January 2025 ROBEIA1E 52,788,011 256,798,043 15,427,143 558,500 (264,712,275) 60,859,422
Loss and fotal TEHEAREE
comprehensive expense % 43
for the Period - - - - (4349207)  (4,2349,207)
At 30 June 2025 R205E6 A0
(unaudfted) (REEH) 52,188,011 256,798,043 15,427,143  558500* (269,061,572 56,510,125
At 1 January 2024 R0UE1A1H 52788011 256,798,043 15,427,143 558,500 (235,733,744) 89,837,953
Loss and total TEHEER2E
comprehensive expense % 4%
for the period - = - - (1272842%) (12,728,429
At 30 June 2024 R0UE6A0A
(unaudited) (REEH) 52788011 256798043 15427143 55BA00° (248462,169F 77,109,528

These reserve accounts comprise the reserves of *
HK$3,722,114 (30 June 2024: HK$24,321,517) in the
interim condensed statement of financial position.

Note: Distributable reserve is a balance of credit derived from  Fff&E :

capital reduction which may be utilised by the directors of

the Company. It gives greater flexibility to the Company

to declare dividends and/or to undertake any corporate

exercise which requires the use of distributable reserves

in the future.
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Interim Condensed Statement of Cash Flows

hHIRBAR SR ER

For the six months ended 30 June 2025 &% 202546 A 30 H IF7~1E A

For the six For the six
months ended  months ended
30 June 2025 30 June 2024
HZE2025F HZE2024F
6H830AH Lt 6308
~ME A ~EA
(Unaudited) (Unaudited)
(REER) (REER)
Notes HK$ HK$
ik BT BT
CASH FLOWS FROM EELOFEY
OPERATING ACTIVITIES BERE
Loss before tax BRERIEE (4,349,297)  (12,728,425)
Adjustments for: HIATER AR
Finance Cost B AR AR 6 2,101 74,789
Bank interest income ITH EWA 4 (10,025) (30,471)
Depreciation of right-of-use asset ~ {# HE B EITE 181,847 692,159
Net realised loss on financial BRATEERER
assets at fair value through E\J @EZ THEE
proftorloss B # BHEBRTE 5 4,236,828 716,493
Net unrealised (gain)/loss on ?ﬁﬂ;ﬁiﬁﬂﬁ ﬁﬁﬁ‘l
financial assets at fair value FIEREEAE
through profit or loss B (k&) /B8
FE 5 (4,845,708) 6,244,166
Operating cash flows before LEZSEHM
movements in working capital EEHEME (4,784,254) (5,031,289
Payment for purchase of financial ~ FEE & A FE3ER
assets at fair value through BRFIE 2 S8
profit or loss BEZAR - (1,295,000)
Proceeds from sale of financial HERA -T-TELL
assets at fair value through ey
profit or loss BEMSHE 4,000,000 4,985,248
Decrease in deposits, e BNHEK
prepayments and other Hib KBRS
receivables 216,264 187,376
(Increase)/decrease in amount due ~ FEURAR 42 A F0IE
from a broker ($gm) /L (10,015) 297 457
(Decrease)/increase in other Hith 308 R BT
payables and accruals R ORD) / f il (434,245) 85,370
Decrease in amount due to a LN
related company i - (500,000)
Increase in amount due to a broker  JERTAR4E A ZUIEHE N - 570,118
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Interim Condensed Statement of Cash Flows

hHIRBAR SR ER

For the six months ended 30 June 2025 #; & 202546 A 30 H 17~ A

For the six For the six
months ended  months ended
30 June 2025 30 June 2024
HZE2025F HZE2024F
6HA30H It 6H30H1E
~EA ~EA
(Unaudited) (Unaudited)
(REBEXK) (RIEERZ)
Notes HK$ HK$
ik BT BT
Cash used in operations HEMARSE (1,012,250) (700,720)
Interest received BIKHE 10,025 30,471
Net cash flows used in operating ~ £&EFEHMAERSE
activities REFE (1,002,225) (670,249)
CASH FLOWS FROM RETBHHRE2RS
FINANCING ACTIVITIES hE
Interest Paid BAIFIE - (74,789)
Repayment of principal portion of ~ BEHEEE Y
lease liabilities PN (200,000) (683,315)
Net cash flows used in financing B & EBIFTREE &
activities MEFE (200,000) (758,104)
NET DECREASE INCASHAND R&RRESEHYD
CASH EQUIVALENTS A (1,202,225) (1,428,353
Cash and cash equivalents atthe ~ Hi#IBR & RE L %A
beginning of period 13,007,593 17,309,428
CASH AND CASH EQUIVALENTS AR &RBRE%E
AT THE END OF PERIOD 11,805,368 15,881,075
ANALYSIS OF BALANCES ReRBeLEEHS
OF CASH AND CASH am
EQUIVALENTS
— Cash at bank —fIRE 12 11,805,368 15,881,075
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Notes to Interim Condensed Financial Statements

o 347 5T B B R R P R

30 June 2025 202546 A 30 H

CORPORATION INFORMATION

The Company was incorporated in the
Cayman Islands on 1 February 2010 under
the Companies Law of the Cayman Islands
as an exempted company with limited
liability and its shares are listed on The Stock
Exchange of Hong Kong Limited (the “Stock
Exchange”). The Company was established
for the purpose of acting as a closed-ended
investment company.

The Company’s registered office is at P.O.
Box 309, Ugland House, South Church
Street, George Town, Grand Cayman
KY1-1104, Cayman Islands. The principal
place of business of the Company is at
Room 1802B, 18/F., Bank of America
Tower, 12 Harcourt Road, Admiralty, Hong
Kong.

The principal investment objective of the
Company is to achieve long-term capital
appreciation through investing globally in
both private and public enterprises that have
demonstrated the ability to manufacture a
product or deliver a service that is supported
by the economies of Mainland China, Hong
Kong, Macau, and Taiwan.

1.
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Notes to Interim Condensed Financial Statements

RS R B A R R R P R

30 June 2025 202546 A30H
2.1 BASIS OF PREPARATION

The unaudited interim condensed financial
statements for the six months ended
30 June 2025 have been prepared in
accordance with International Accounting
Standard 34 Interim Financial Reporting (“IAS
34”) issued by the International Accounting
Standards Board (“IASB”) and the applicable
disclosure requirements of Appendix D2 of
the Rules Governing the Listing of Securities
on the Stock Exchange (the “Listing Rules”).
They have been prepared under the historical
cost convention, except for the financial
assets at fair value through profit or loss
which have been measured at fair values.
The interim condensed financial statements
are presented in Hong Kong dollars (“HK$”)
except when otherwise indicated.

The preparation of interim financial
statements in conformity with IAS 34
requires management to make judgments,
estimates and assumptions that affect
the application of policies and reported
amounts of assets and liabilities, income and
expenses on a year to date basis. Actual
results may differ from these estimates.
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Notes to Interim Condensed Financial Statements

o 347 5T B B R R P R

30 June 2025 202546 A 30 H

2.1

2.2

BASIS OF PREPARATION
(CONTINUED)

The interim condensed financial statements
do not include all the information and
disclosures required in the annual financial
statements, and should be read in
conjunction with the Company’s annual
financial statements for the year ended 31
December 2024. The accounting policies
and methods of computation used in the
preparation of the interim condensed
financial statements included in this report
are consistent with those used in the annual
financial statements for the year ended 31
December 2024.

CHANGES IN ACCOUNTING
POLICIES AND DISCLOSURES

In the current period, the Company has
applied the following new and amendments
to IFRS Accounting Standards issued by the
IASB, for the first time, which are mandatory
effective for the annual period beginning on
or after 1 January 2025 for the preparation
of the Company’s interim condensed
financial statements:

Lack of
Exchangeability

Amendments to
IAS 21

2.1

2.2

mREZE ()

W ARG AR B S SRR TR E
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EEM RHEE - HEER
N AE E2024F 12 A 31
HIEFERNFEMEHRRE
—(fBE - BEAMEFN
P EARS R B IS R AT IR
A gst B RETE X
B = 2024F12 A31 H
IEFENFEMBHRER
HAE B

B BRREREZ
EX

RAHME  ARRIEBE KX
FEF N5 fh B BR & 5t 22 Rl
LZESBEMHIE] R
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Notes to Interim Condensed Financial Statements

RS R B A R R R P R

30 June 2025 202546 A30H

2.2 CHANGES IN ACCOUNTING 22 B BRRREEZ

POLICIES AND DISCLOSURES
(CONTINUED)

The application of the amendments to
IFRS Accounting Standards in the current
period has had no material impact on
the Company’s financial positions and
performance for the current and prior periods
and/or on the disclosures set out in these
interim condensed financial statements.

OPERATING SEGMENT
INFORMATION

For management purposes, the Company
is organised into business units based on
the categories of investments. During the
six months ended 30 June 2024 and 2025,
the Company has two reportable operating
segments as follows:

Listed - Investments in equity securities

securities listed on relevant stock
exchange

Unlisted - Investments in open-ended

securities fund, limited partnership fund,
private equity securities
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Notes to Interim Condensed Financial Statements

o 347 5T B B R R P R

30 June 2025 202546 H30H

3. OPERATING SEGMENT 3. RESWER (F)
INFORMATION (CONTINUED)

Further details of the Company’s investments BRAARNRIEENE—
are included in note 11. FIEHNMEN -

Listed Unlisted

securities securities Total
thRE  FLoEH st
HK$ HK$ HK$
BT BT BT

For the six months ended ~ & Z 20256 A30H

30 June 2025 (unaudited)  1EN1E A (REEER)

Segment revenue AEBA - - -
Segment results DEHEE 462 608,418 608,880
Bank interest income RITRBWA 10,025
Unallocated expenses APEAZ (4,968,202)
Loss before tax BRE A E B (4,349,297)
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Notes to Interim Condensed Financial Statements

RS R B A R R R P R

30 June 2025 202546 A30H

3. OPERATING SEGMENT 3. REIEFR (HE)
INFORMATION (CONTINUED)
Listed Unlisted
securities securities Total
rm&Es  FLmES @5
HKS$ HK$ HK$
o B BT
For the six months ended ~ E{Z20244F6 5308
30 June 2024 (unaudited)  1E/N1E B (FAEER)
Segment revenue o ERU A - 704,411 704,411
Segment results NEEE (1,505,950)  (5,454,709)  (6,960,659)
Bank interest income FITHBIHA 30,471
Unallocated expenses APERAZ (5,798,237)
Loss before tax BRETAIEE (12,728,425)
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Notes to Interim Condensed Financial Statements

o 347 5T B B R R P R

30 June 2025 202546 A 30 H

OPERATING SEGMENT
INFORMATION (CONTINUED)

For the six months ended 30 June 2025,
the operating segments derived revenue
from interest income and income from profit
guarantee earned from the investments held
by the segments. This is in contrast to the
six months ended 30 June 2024, where
no revenue was noted for the operating
segment. Segment results represented the
net gains or losses on changes in fair values
of listed equity securities, private equity
securities, unlisted bond, open-ended fund
and limited partnership fund classified as
financial assets at fair value through profit or
loss and the corresponding interest income,
dividend income as well as income from
profit guarantee earned by each segment
without the allocation of administrative
expenses, finance costs, interest income
from bank deposits and Investment
Manager’s fees.

3.
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Notes to Interim Condensed Financial Statements

RS R B A R R R P R

30 June 2025 202546 A30H

3. OPERATING SEGMENT
INFORMATION (CONTINUED)

As management considers the Company’s
nature of business to be investment
trading and there are no major customers,
accordingly no information regarding revenue
derived from major customers is presented.

3. BEeo®MENHE

HREEER SRR
EBMHERREESAT
BIEEP HHEZ7

FHERBEEREPHWRA
BE R} o
Listed Unlisted
securities  securities Total
tmES FLmEH @zt
HK$ HK$ HK$
BT BT BT

As at 30 June 2025
(unaudited)

Segment assets:
Financial assets at fair value
through profit or loss

Unallocated assets

Total assets

Liabilities:
Unallocated liabilities

Total liabilities

202546 A30H
(REER)

pa

NEEE :

BAHEE GRS
IR ERERE

ANEBE
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Notes to Interim Condensed Financial Statements

o 347 5T B B R R P R

30 June 2025 202546 A 30 H
3. REIEFR (HE)

3. OPERATING SEGMENT
INFORMATION (CONTINUED)

Listed Unlisted
securities securities Total
LES FELmER @at
HK$ HK$ HK$
BT BT BT

As at 31 December 2024 202412 A31H

3,190 42,956,863 42,960,053

(audited) (B&17)
Segment assets: DEEE -
Financial assets at fair value R AFEFEBIBH

through profit or loss JIR e EE
Unallocated assets AOBREE
Total assets BE®RE
Liabilties: BfE:

Unallocated liabilities AHEEE
Total liabllities BfEBE

For the purpose of monitoring segment
performance and allocating resources
between segments, all financial assets at
fair value through profit or loss are allocated
to reportable segments. All other assets
of the Company, including right-of-use
assets, deposits, prepayments and other
receivables, amounts due from brokers and
cash and cash equivalents, and all liabilities
are not allocated to the operating segments.

22,156,932

65,116,985

4,257,563

4,257,563

BN BRE RN D
MoRERME  AER
NFEEBERIF S
MEEHNREAZ2HD
B RARBMBEMEE
(BREEREEE R -
8 A 3R K E i 8 YK
B EUR R AR R
RekBREeFE) MAA

BEATHEZLEDED
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Notes to Interim Condensed Financial Statements

RS R B A R R R P R

30 June 2025 202546 A30H

4. REVENUE 4. WA
An analysis of revenue is as follows: WASHTIAT
For the six For the six
months ended  months ended
30 June 2025 30 June 2024
HZ20255 HE2004%F
6H30A It 6H30HIE
~E A ~EA
(Unaudited) (Unaudited)
(REER)  (REER)
HK$ HK$
BT BT
Bank interest income |ITRI S UA 10,025 30,471
Income from profit guarantee (note) & IR E YA (B 5E) - 704,411
10,025 734,882

Note: Income from profit guarantee relates to amounts
received and receivable in respect of a private
equity investment in Hong Kong under the
profit guarantee terms set out in the relevant
agreement.
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Notes to Interim Condensed Financial Statements

o 347 5T B B R R P R

30 June 2025 202546 H30H
5. NET CHANGE IN FAIR VALUE 5. MAFREZEBRERY

OF FINANCIAL ASSETS AT FAIR RemEEZAYF
VALUE THROUGH PROFIT OR EEEFHE
LOSS
Listed Unlisted
securities securities Total
EmE%  FLmEH st
HK$ HK$ HK$
BT BT BT
For the six months ended HZE2025F6 7308
30 June 2025 (unaudited) IEAER (REER)

Net realised loss on financial ~ RAFEFEBERTIR
assets at farr value through ~ Z&REECER
profit or loss BEEE

Net unrealised gain on financial &7\ FE:# BI85
assets at farr value through 2 & REERER

(4,236,828)  (4,236,828)

profit or loss eyt 462 4845246 4,845,708
Total of net realised and FTABRERZEER

unrealised gain included in RRERWHETE

profit or loss 462 608,418 608,880
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Notes to Interim Condensed Financial Statements

RS R B A R R R P R

30 June 2025 202546 A 30 H
5. NET CHANGE IN FAIR VALUE 5. MAFREZEBRERY

OF FINANCIAL ASSETS AT FAIR ReeMmEEZLAF
VALUE THROUGH PROFIT OR B2 FHE(A)
LOSS (CONTINUED)
Listed Unlisted
securities securities Total
IWES  ELmES @it
HK$ HK$ HK$
BT BT BT

For the six months ended HE2024E6 4308
30 June 2024 (unaudited) IEAER (REEZ)

Net realised loss on financial ~ RAFEFBEZRTIR

assets at fair value through & BIAEEEH

profit or loss BREFE (600,500) (215,999) (716,499)
Net unrealised loss on financial &2 E:E BI85

assefs at fair value through ~ Z&BEBERER

profit or loss BETHE (1,005450)  (5238,716)  (6,244,166)
Total of net realised and FAEEEAZEER

unrealised loss included in RARERBEEETE

profit or loss (1,505,950)  (5,454,709)  (6,960,659)
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Notes to Interim Condensed Financial Statements

o 347 5T B B R R P R

30 June 2025 202546 A 30 H

6. LOSS BEFORE TAX

6.

The Company’s loss before tax is arrived at

BRBLAT &5 18

AR A2 BR AT B R AR A

after charging: FRATN B IAEER
For the six For the six
months ended  months ended
30 June 2025 30 June 2024
HE2025% HZE20245
6H30H Lt 6A308 I
~ME A ~EA
(Unaudited) (Unaudited)
(REER) (REER)
HK$ HK$
BT BT
(8) Finance costs (@) MEBAAR
Interest on other borrowings HiEE 28 - 26,392
Interest on lease liabilities HEERZAE 2,101 48,397
2,101 74,789
(b) Other operating expenses b) HbLeRs
Directors’ remuneration EEiicn
- Fees -He 624,000 1,164,000
- Other emoluments —Hife - =
624,000 1,164,000
Staff cost (excluding directors’ BIMA (1A
remuneration) ==M%) 1,600,361 1,079,588
Investment management fee REEEE - 300,000
Auditor’s remuneration ZEREH & 250,000 285,000
Short-term lease in respect of BEMENRES
properties HE 400,000 25,010
Consultancy fees BEE 170,000 =
Legal and professional fees FEREEER 216,157 1,095,148
Depreciation of right-of-use EREZENE
asset 181,847 692,159
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RS R B A R R R P R

30 June 2025 202546 A30H

7.

INTERIM DIVIDEND

The Board has resolved not to pay any
interim dividend in respect of the current
reporting period (30 June 2024: Nil).

FEES

Administration fee

Amicorp Fund Services Asia Limited (the
“Administrator”) is entitled to receive an
administration fee which is calculated based
on the net asset value of the Company at
valuation day equal to the rate of 0.11% per
annum.

The administration fee is subject to a
monthly minimum fee of USD4,100 plus
7.5% disbursement charge for the period
from 1 January 2025 to 31 May 2025 and
USD2,100 plus 7.5% disbursement charge
from 1 June 2025 (30 June 2024: USD4,100
plus 7.5% disbursement charge) and is
payable monthly in arrears.

The administration fee for the Period is
HK$189,388 (30 June 2024: HK$206,815).
As at 30 June 2025, an administration
fee of HK$189,388 (31 December
2024: HK$205,862) was payable to the
Administrator.
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EEECEARATIRM AR
EHM 2 TR HRR A
(20246 4308 : ) -

BH
THEHEE

Amicorp Fund Services
Asia Limited ([ 17 IR & 12
Al BREKEITHRE R
g ARBHESENIEER
REIRNHEREEFEZ
0.11% =& -

202591 81 HE2025
5 H31 BHIE KRB 2025
FeA1THE TTHERE
BASHSXBARKER
4100 T IN7.5% % H &
2,100 T hN7.5% & H
& (20246 H30H : &
H &K %& B 4,100 7T il
75% % HE) AR WE
REA AR -

ABRITHREREE B
189,388 7t (2024 F 6 A
30H :206,815/7T) « B
20256 A 308 ' 1THE
12 % 189,388 7% Jr (2024
12 A31 H : 205,862/5
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Notes to Interim Condensed Financial Statements

o 347 5T B B R R P R

30 June 2025 202546 A 30 H

FEES (CONTINUED)
Custodian fee

Bank of Communications Trustee Limited
(the “Custodian”) is entitled to a custodian
fee which is calculated based on the net
asset value of the Company at valuation
day equal to the rate of 0.04% per annum.
The custodian fee is subject to a monthly
minimum fee of HK$12,500 (30 June 2024:
HK$12,500) and is payable monthly in
arrears.

The custodian fee for the Period is
HK$75,000 (30 June 2024: HK$75,000).
As at 30 June 2025, a custodian fee
of HK$250,000 (31 December 2024:
HK$175,000) was payable to the Custodian.

Management fee

The former Investment Manager ceased
to serve as the Company’s investment
manager with effect from 4 October 2024.
The former Investment Manager was entitled
to a monthly management fee of HK$50,000
and payable monthly in advance.

The investment management fee for the
Period is nil (30 June 2024: HK$300,000).
As at 30 June 2025 and 31 December
2024, no management fee was payable to
the former Investment Manager.

8.

BH(E)
AEE

RBWITELARAR
(fﬁEMAJ)*ﬁﬁEH&zHﬁEM
& HEBEHESERZFR
NAIRNEEBEEFE
20.04%:TE - sEEBA
& A &IEEMH12,500
T (2024F 6 A308 -
12,5008 70) IR R BER
FRARZ -

AEIRIFEE & /75,000
T (20246 308 -
75,0008 JT) ° 1’2025
F#6H30H BT E
250,000 T (2024 F 12
A31H :175,000% 7T)
R FEEA -

EEE

B EEE AB20244F
10H4BRBTHEEEAR
TR EEIEA ° ATIRE
EEABRKDESAEE
50,0008 T RARE A
IRAIZ AT ©

AEHEREEEE B
T (2024% 6 A30A1 :
300,000 7T) ° 72025
F6 H30H %2024 F 12
A31H ' MERM T
EEBANERE -
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RS R B A R R R P R

30 June 2025 202546 A30H

9.

TAXATION

The Company calculates the period income
tax expenses using the tax rate that would
be applicable to the expected total annual
earnings.

Cayman Islands

Under the current Cayman Islands law, there
are no income tax, corporation tax, capital
gains tax or any other kinds of tax on profits
or gains or tax in the nature of estate duty or
inheritance tax currently in effect.

Effective from the date of incorporation of
the Company, and for a period of twenty
years, no law that is hereafter enacted in the
Cayman Islands imposing any tax on income
will be levied on the Company.
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o 347 5T B B R R P R

30 June 2025 202546 A 30 H

TAXATION (CONTINUED)

Hong Kong

Under the two-tiered profits tax rates regime
of Hong Kong Profits Tax, the first HK$2
million of profits of the Company will be
taxed at 8.25%, and profits above HK$2
million will be taxed at 16.5%.

No provision for Hong Kong Profits Tax has
been made in the financial statements as the
Company did not generate any assessable
profit for the six months ended 30 June
2025 and 2024.

No deferred tax asset has been recognised
in respect of the tax losses due to the
unpredictability of future profit streams.

9.

BiE (%)
E

BIBEEBENEBOFSE
eI R NI/ T S 374
8.25% M KB imF &
2,000,000 /8 T An i 18 -
I 1 4% 16.5% 2 Bt & 540 41
2,000,000 JT MA £ & F
ZTRIE o

AR AR B RE 22025
F K2024%F6 A30H8 It
7B A 4 B A AT R AR
T 0 ) SO0 48 A B S R 3%
SHREBFS T RME

£ RN DR B
BN - 3 7 R RS 18
RIELERARE °
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Notes to Interim Condensed Financial Statements

RS R B A R R R P R

30 June 2025 202546 A 30 H
10. LOSS PER SHARE

ATTRIBUTABLE TO ORDINARY

EQUITY HOLDERS OF THE
COMPANY

The calculation of basic and diluted
loss per share amount is based on the
Company'’s loss of HK$4,349,297 (30
June 2024: HK$12,728,425) for the Period
attributable to ordinary equity holders of
the Company and the weighted average
number of ordinary shares in issue during
the Period of 1,319,700,274 (30 June 2024:

1,319,700,274 ordinary shares).

No diluted earnings per share for the six
months ended 30 June 2025 and 2024
were presented as there were no potential

ordinary shares in issue for both periods.
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FRERREEFEEN
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4,349,297 7% 7T (2024 F
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BoT) RAHMBE B8
TEBERINETHH
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o 347 5T B B R R P R

30 June 2025 202546 A 30 H

11. FINANCIAL ASSETS AT FAIR 11. BAFEEBERY
VALUE THROUGH PROFIT OR RBremEE
LOSS

30 June 31 December

2025 2024
20255 2024 F
6H30H 12A31H
(Unaudited) (Audited)
(REER) (l8&Z)
HK$ HKS
BT BT
Listed equity securities - Hong Kong - hiE &% —Fb 3,652 3,190
Investment in private equity - BERFLERE-
British Virgin Islands EBRURE 6,627,000 6,627,000
Investments in private equity - RERLERE-BE
Hong Kong 18,073,000 18,073,000
Investments in fund - Hong Kong A REE - &S 14,865,281 18,256,863
39,568,933 42,960,053
The fair values of the listed equity securities FhERFESFRAFEETR
are determined based on the quoted market BHBELSR SRR E
bid prices available on the relevant stock HRFTIRMH A MG HREE
exchanges at the end of the reporting JE °
period.
The fair values of the private equities are FLEREN R FEETIRE
determined based on valuation techniques fHE M (W IER & T &8
for which inputs that have a significant effect RHI%5 8RB 28 AE (T
on the recorded fair value are not based A B 2 A E) ¥ AT 8%
on observable market data (unobservable NREEBEERTE)ERE °
inputs).
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RS R B A R R R P R

30 June 2025 202546 A30H

11. FINANCIAL ASSETS AT FAIR
VALUE THROUGH PROFIT OR
LOSS (CONTINUED)

The fair values of the funds are determined
based on valuation techniques (i.e. net asset
value) for which the lowest level input that
have a significant effect on the recorded fair
value is directly or indirectly observable.

Net unrealised gain on financial asset at fair
value through profit or loss of HK$4,845,708
(2024: net unrealised loss of HK$6,244,166)
has been recognised in profit or loss.
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o 347 5T B B R R P R

30 June 2025 202546 A 30 A
12. CASH AND CASH EQUIVALENTS 12. R&REEEE

30June 31 December

2025 2024

20255 2024

6H30H 12A31H

(Unaudited) (Audited)

(REER) (l8&%)

HK$ HK$

BT BT

Cash at banks BIIRE 11,805,368 13,007,593
Cash at banks earn interest at floating rates RITIR S TIAE RN T H IR
based on daily bank deposit rates. The cash T RRFE 2 F B F) = B
at banks is placed with DBS Bank (Hong BFE - RITREEFA
Kong) Limited, Public Bank (Hong Kong) ERBIT (BB BRA
Limited, China CITIC Bank International A - KRBT (HB) AR
Limited and Chong Hing Bank Limited. ~al - RERT(ER) A
RARRAIFEIEITHERA

= o
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RS R B A R R R P R

30 June 2025 202546 A30H

13.

14.

OTHER PAYABLES AND
ACCRUALS

As at 30 June 2025 and 31 December
2024, the other payables and accruals were
noninterest- bearing and had an average
term of less than three months.

SHARE OPTION SCHEME

The Company’s Share Option Scheme
was adopted on 1 June 2015, pursuant
to an ordinary resolution passed at the
extraordinary general meeting held on 28
May 2015 and had expired on 31 May 2025.

The limit of the number of securities
which may be issued upon exercise of all
outstanding options granted and yet to be
exercised under the Share Option Scheme
and any other schemes must not exceed
30% of the relevant class of securities of the
Company in issue from time to time.
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o 347 5T B B R R P R

14. SHARE OPTION SCHEME
(CONTINUED)

Details of the share options granted by the
Company under the Share Option Scheme
to the employees of the Company and

30 June 2025 202546 A 30 H
14. BRETTE (H&)

72 R A B AR A5 T
HElnAARRERL Y
O PR 55 MR ARAE  3

the movement in such holdings during the FEIBEWT
Period were as follows:
Closing
price of
Number of share options the listed
RRRRA securities
Outstanding Cancelled/ Outstanding hefore the
Name or asat  Granted Exercised [apsed asat %of  dateof

categoryof Dateof  Exercise Exercise  1January  during the

participant ~ grant period price 202 Period
20255
SHAER 1A1R

380 RURR ARR fikR  HATR AHERY

duringthe  duringthe 30 June issued options
Period Period 2025  shares  granted
£

20255 EhE

ABE  6ANR BEARE RURHA

KEBOE HE/%N BAGE  BAR  MMGE

Employees ~ 19/7/2019  19/7/2019- 02759 4,015,163 =
& 18/7/2029

- - 4015163 0016 0.082

4,015,163 =

- - 4015163 0016

The exercise price and the amount of the share
options had been adjusted due to the rights issue
completed in February 2023.

BREMNTEERSED
A 7 2023 F 2 A 52 Ak Ay 4
BRI VE L A% -
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RS R B A R R R P R

30 June 2025 202546 A30H

15. ISSUED CAPITAL 15. EBITRAE
Number of Nominal
shares amount
RHOEE HfE
HKS
BT
Authorised ETE
Ordinary Shares of nominal 72 2025% 6 A 308 J
amount HK$0.04 each 202412 A3 BER
at 30 June 2025 and HEE004B T TRk
31 December 2024 25,000,000,000  1,000,000,000

Issued and fully paid BETRER

Ordinary Shares of nominal 720256 A308 &
amount HK$0.04 each 2024% 12 A31 A&k
EE04E L Rk

at 30 June 2025 and
31 December 2024

A summary of movements in the Company’s
share capital is as follows:

1,319,700,274

52,788,011

ADRRAEEEERIT -

Share
Number of Issued premium
shares in issue capital account Total
5E)
RH%E  EBEARE  RORER 5t
HKS HKS HKS
AT AT BT
At1 January 2024, R0451 1R
31 December 2024 202412318
and 30 June 2025 R2025E6A308  1,319,700,274 52,788,011 256,798,043 309,586,054
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o 347 5T B B R R P R

30 June 2025 202546 A 30 H

16.

17.

NET ASSET VALUE PER SHARE

The calculation of net asset value per share
is based on the net assets of the Company
as at 30 June 2025 of HK$56,510,125 (31
December 2024: HK$60,859,422) and on
1,319,700,274 ordinary shares being issued
as at 30 June 2025 (31 December 2024:
1,319,700,274 ordinary shares).

RELATED PARTY
TRANSACTIONS

In addition to the related party transactions
detailed elsewhere in these financial
statements, the Company had the following
transactions with related parties during the
Period:

Investment Manager - Evergrande
Securities (Hong Kong) Limited

The Investment Manager is responsible to
manage, supervise and direct the investment,
disposition and re-investment of the assets
of the Company, on a discretionary basis,
but subject to the investment objective and
restrictions of the Company. The Investment
Manager is entitled to receive management
fees for its respective services in terms of
the agreement dated 21 December 2023
and terminated on 3 October 2024.

Details of the fees to which the Investment
Manager is entitled are provided in Note 8 to
the interim condensed financial statements.
The Directors consider the key management
personnel of the Company comprise of its
Board of Directors, whose remuneration is
shown in Note 6 to the financial statements.

16.

17.

BREERE

EREEFEDIEAR
AR 20254 6 A30H &Y
& EFES6,510,125%8
70 (2024 %12 A 31 H :
60,859,422 1) &
202546 A30H B # 1T
@ A% 1,319,700,274
f% (2024412 A31H :
1,319,700,274 I% Z @ %)
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BEERBRE HEAZK
NEIRRE B2 KR 64
R IE B ARK2023F
12 A 21 H % 5] 1 722024
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RS R B A R R R P R

30 June 2025 202546 A30H
18. FAIR VALUE MEASUREMENT

(a)

Fair value hierarchy

The Company uses the following
hierarchy for determining and
disclosing the fair value of financial

instruments:

Level 1

Level 2

Level 3

Quoted (unadjusted)
market prices in
active markets for
identical assets or
liabilities

Valuation techniques
for which the lowest
level input that is
significant to the fair
value measurement
is directly or indirectly
observable

Valuation techniques
for which the lowest
level of input that is
significant to the fair
value measurement
is unobservable
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o 347 5T B B R R P R

30 June 2025 202546 A 30 A
18. DV EHFTE (&)

18. FAIR VALUE MEASUREMENT
(CONTINUED)

(a) Fair value hierarchy (Continued) (@) 2AFEZEHK(E)
30 June 2025
025564308
Level 1 Level2 Level 3 Total
£-8 £28 £=4 @it
HK$ HKS$ HKS$ HKS
BT B B BT
Financial assets designated TR ATEER
at fair value through ERjE e
proft or loss: BE:
Listed t
- Equity securities -Endh 3,652 - - 3,652
Unlisted Frm
- Private equities -TLERE - - 24700000 24,700,000
- Funds -H$ - 14,865,281 - 14,865,281
3,652 14,865,281 24,700,000 39,568,933
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RS R B A R R R P R

30 June 2025 202546 A30H

18. FAIR VALUE MEASUREMENT
(CONTINUED)

18. DV EHFTE (&)

(@) Fair value hierarchy (Continued) (@) A~AFEZEH(E)
30 June 2024
20246308
Level 1 Level 2 Level 3 Total
£-R £-8 2=4 @it
HK$ HK$ HK$ HK$
BT BT B B
Financial assets designated  EERATFER A
at fair value through ERjIE e
profit or loss: BE:
Listed t
- Equiy securities -BRES 3190 - - 3190
Unlisted LM
- Private equities -EhE - - 24700000 24,700,000
- Funds -H$ - 18,256,863 - 18,256,863
3,190 18,256,863 24,700,000 42,960,053
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o 347 5T B B R R P R

30 June 2025 202546 A 30 H
18. A FEF £ (&)

18. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

When fair values of listed and quoted
investments at the reporting date are
based on quoted market prices in
active market, without any deduction
for transaction costs, the instruments
are within Level 1 of the hierarchy.

When fair values of equity securities at
the reporting date represent quoted
prices in market that are considered
less than active or consensus prices
derived by third parties using valuation
techniques where all significant inputs
are directly or indirectly observable
from market data, those equity
securities are included within Level 2
of the hierarchy.

For all other financial instruments, the
Company determines fair value using
valuation techniques.

(a)

DFESER(F)

R mE B L™
KHREREZRF
BEARKERTS
EOMERE/E
B (THBREARS
RA) - RIBRT A
MRERE M -

(ERSE SRR i
BmEFLZANTFEE
AR B ™IS N T
B HFE=HEH
fRERM (MAEER
W AEY A HEENK
fa] 5% 1 T 5 U
BR)/HOLRE
R EREE

HFBRERE K-

BAA DR T
AT E  AREE
B A B
FE -
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RS R B A R R R P R

30 June 2025 202546 A30H

18. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

Valuations are the responsibility of the
Board. The valuation of investments
in the private equity securities, limited
partnership fund, open ended fund
and unlisted bond are performed
by management of the Company
and reviewed by the investment
committee of the Company. The
investment committee considers
the appropriateness of the valuation
method and inputs, and may request
alternative valuation methods applied
to support the valuation arising from
the method chosen. Any changes in
valuation methods are discussed and
agreed with the Board.

The fair value of the unlisted funds
are based on the net asset value with
reference to the prices of underlying
investment portfolio quoted by
fund administrator. The investment
portfolios of the fund are based on the
quoted closing price in active market of
listed equity securities, and are within
Level 2 in the fair value hierarchy.
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18. A FEF £ (&)

18. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

The Company invested in private
equities which are not quoted in an
active market. At 30 June 2025, no
valuation has been performed on
private equities. However, the fair value
of the private equities at 31 December
2024 have been arrived at on the
basis of a valuation carried out as at
that date by independent qualified
professional valuer not connected
with the Company and estimated
by the management. The valuation
of the investments in these private
entities used discounted cash flows
(“DCF”) projections under income
approach based on estimates made
by management of the Company or
adjusted net assets value (“Adjusted
NAV”) method under cost approach as
appropriate and are within Level 3 of
fair value hierarchy.

(a)

DFESER(F)
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18. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

Fair value hierarchy (Continued)

The Adjusted NAV method calls for
a summation of the fair values of all
assets belonging to an entity and a
reduction of that aggregate by the fair
values of that entity’s total liabilities.
The fair value is represented by the
adjusted book value of total assets
net of liabilities owed to any person
other than the beneficial owners of the
subject company, after adjusting for
any necessary discounts or premiums
to the book values of the assets and
liabilities to reflect their market values.
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18. FAIR VALUE MEASUREMENT 18. QA F{EETE (&)
(CONTINUED)

(a) Fair value hierarchy (Continued) (@) 2AFEZEHK(E)
The movements in fair value REEE=ZPRAF
measurements in Level 3 during the B E2EEBHUT :

Period are as follows:

30June 31 December

2025 2024

20255 2024 F

6HA30H 12A31H

(Unaudited) (Audited)

(REER) (8&17)

HK$ HK$

BT o

At 1 January ®1A18 24,700,000 35,429,000

Purchases EE - =

Sell HE - _

Settlement ®E - -

Total loss recognised in REZNERZ

profit and loss BiEeE - (10,729,000
At 30 June 2025 and #2025 6 A 308 &

31 December 2024 2024412 A31 B 24,700,000 24,700,000
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18. FAIR VALUE MEASUREMENT
(CONTINUED)

(a)

(b)

Fair value hierarchy (Continued)

For financial assets at fair value
through profit or loss, the total gains
or losses recognised, including those
for assets held at the end of reporting
period, are presented in profit or loss
in “net change in fair value of financial
assets at fair value through profit or
loss”.

During the Period, these were no
transfer of fair value measurement
between Level 1 and Level 2 and Level
8.

Fair value of financial assets and
liabilities carried at other than fair
value

All financial assets and liabilities are
carried at amounts not materially
different from their fair values as at 30
June 2025 and 31 December 2024.
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19. EVENTS AFTER REPORTING 10. {EHIREIE

PERIOD

Longling Capital Ltd (the “Offeror”), the entire
issued share capital of which is directly
beneficially owned by Mr. Cai Wensheng,
has completed the acquisition of a total
of 50.71% of the shares of the Company
from several former shareholders of the
Company for a total cash consideration
of approximately HK$70.93 million on
8 July 2025. As a result, the Offeror is
required to make mandatory unconditional
cash offers for all the issued shares of the
Company (other than those already owned
or agreed to be acquired by the Offeror and
parties acting in concert with it) and all the
outstanding share options (other than those
already owned or agreed to be acquired
by the Offeror and parties acting in concert
with it) for cancellation (collectively, the
“Offers”) pursuant to Rule 26.1 of the Hong
Kong Code on Takeovers and Mergers.
The Offers were closed at 4:00 p.m. on
Thursday, 28 August 2025, and were not
revised or extended by the Offeror. Details
of the acquisition and the Offers have been
disclosed in the joint announcements dated
17 July 2025, 7 August 2025 and 28 August
2025 and the composite document dated
7 August 2025 jointly issued by the Offeror
and the Company.

Save as disclosed above, there is no
significant event after the Period.

Longling Capital Ltd ([ &
BN 2B HITR
ABEYMEIEEES
wmEEH) BER202547 A
8 H T M AR & # 4 Bl
f% U BE & £ 50.71% B
KAREG  BBRSRE
%9 770,930,000 7T °
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a Y i & & Of =7 B4R Al
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20. APPROVAL OF THE INTERIM
CONDENSED FINANCIAL
STATEMENTS

The interim condensed financial statements
were approved and authorised for issue by
the Board on 28 August 2025.
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